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FOR GOVERNMENT USE ONLY 
Operator 


Docket No.
ONE — 


Contract No. 
14_23_090 — 


Contract Date 


MME Form 52	 UNITED STATES 
Jan. 1959	 DEPARTMENT OF THE INTERIOR 


OFFICE OF 'MINERALS EXPLORATION 


LIEN AND SUBORDINATION AGREEMENTS!/ 


To the United States of America: ' ..	 .,	 .. •. ' 


.Hinsdale	 Colorado 


	


That certain land in the County of 	 State of ' '	 -, 


Unpatented Lode Mining Claims (Recorded in the Records of 
described as follows:-' 	 - 


Hinedale County, Colorado as follows: , R. Pray No. 1, Book 60, Pages 1 and 2; 


R. Pray No. 2, Book 60, Pages 3 and 4; R. Pray )go. 3, Book 60, Pages 5 and 6;	 — 


...Pray No. 4, Book 60, Pages 7 and. 8 '.: 	 '.....: 
hereinafter called ' the "land", Is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the United States of AmerIca, hereinafter called the "Government" and 


aDy.. Pray and Associates, qu4Uj ed to do bujness in the State of Colorado 
hereinafter called the "Operator". In consideration for ánd'as an inducement to the Government'execut-
in.g the Contract, the undersigned:	 - 


1. (a) Being the owner of an interest in the land, hereby grants to the Government a ljer 
upon all of his right, title, and Interest, in the land and upon any production of minerals therefrom to 
secure the payment to the Government of the royalty on production povidd for by ' the Contract, and 
agrees if the Operator's Interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract-to-pay royalty to the Government according 
to the terms of said Contract; or 


(b) Being the - holder of a claim,'-lien, or-encumbrance-against the land,.hereby subordinates 
his claim, lien, or encumbrance In or against ,the land and in any production therefrom to the rig tsof 
the Government under the Contract with respect to royalty on production and liens to secure same.L/ 


2. Undertakes and agrees that property in which the Government may acquire an interest ' or" 
equity under the Contract may be dismantled,. severed from the land, and removed as may be provided in 
the Contract and the Government's interest and equity in such-property shall be prior and superior to 
any adverse right or claim of the undersigned. 


3.-Represents and undertakes that there is noclai'i,lIen, oi encumbrance upon the under-
8ihed'8 right, title, claim, or interest in or against the land other than the following: (If "none" 
insert the word none 	 Do not leave blank )	 -- -	 — *	 - 


None excepting that certain Agreement made 


- and entered into March 14, 1969 between Roy Pray and Associates and Glen 	 —


Esplorations, Inc; and that certain Amendment to Agreement between said parties 


entered into December 30 1969; a1on with a recordable co nvexan2e dated April i	 1GLO	 t...	 x.... ,,.	 A.a ' 


j Production from the land is not requii-e4,and in the absence of production there is' no obligation to 
pay royalty to. the Government.  


'J . Either (a) insert the legal description of the land, or Ib) strike out the words "as follows" and 
'insert "In a lease Jr contract, deed, or other docunenJ dated 	 recorded in 


- Book. ' -	 ,,Page .	
in


 ofsaid. county".' If' (b) is used, the book and page of 
record.ationt must-be inserted 'above. If the space provided'is 'Insufficient, usean Annex and refer 
tothe Annex in the space. 


/ Insert name ecactly as it appears in the Application MME Form 10 


J Subparagraph 1(a) does not apply to the holder of .a claim, lien, or encumbrance 


True copies of above instruments have been sent to ONE







nci agrees (a) reitherth commit an' act nor assert any claim in conflict 
vith'the próvision.s of this Agreement; and. (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee ., encumbrancer, or lessee of any of the 
und.ersigned'6 right; title, claim, ôrintere3t in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Consents to all amendments (including an agreement of termination) and assignments of 
the Contract without notice .thCreof, and. undertakes and agrees that this agreement shall pxtend and 
apply thereto.


6. Added provisions	 None	 (State "None" or "See Annex No.	 ".) 


Dated this 13th day of , 	 January	 . 19 10.. ,.... 


2j5 Park Lane	 (Street) 


/7	 •	 •..	 .	 .	 .c4'w	 (City. &) 


±J	 (Seal) aftMaik city, Colorado	 (State 


.oyrey	 V 311_Soth _Akard


	


	 _( street)


city 
(Seal)


_Dallas,__Tca	 ate 


JO, I&MJL	 3716 Shady Valley Drivó	 (Street) 


(City &) 


(Seal) _ Arlington, Texas	 .	 ( State ) 


Leo nHa"	 S (Street) 


- (City &) 


(Seal)	 S.-.	 -	 .	 ( State •) 
i'I


• .	 .	 (Street)
(City &) 


	


(Seal).	
(State ) 


-.	 .	 . . .	 (Street) 
(City &)


	


46_(seal)	 . (State:) 


I	 - 


I,	 .	 ,certify that I am the____________________________________ 
- ..	 (Name)	 .	 .	 (Title—Secretary, etc.) 


of..the corporation named herein;, that	 .	 , who signed this agreement 


•,.	 .	 ...	 -.•.	 •.:	 () 


vas then	 .,	 of said corporation; that said agreement was duly signed for and 


•	 Tle--Pres., .Vice-Pres., etc.)	 .	 . 


in.-behalf of. said corporation by..authority of its governing body, and was within the scope of its 
corporate )oer8. 	 -.	 .	 .:	 •	 •'•••	 ,.	 ..	 .	 1 


(Corporate Seal)







€ Form 52	 UNITED STATES 
Jan. 1959	 DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


LIEN AND SUBORDINATION AGREEMENTS!/


FOR GOVER?ThNT USE ONLY 
Operator 


Docket No. 


OME -	 .	 S 


Contract No. 
11_23_090 - 


E


ntract Date 


* 


4 


0


To the United States of America::	 . .. ...... . ..	 . .	 - . - 


	


That certain land in the County of 	 State of 


described as follows. ?1	 C1t14P t oded	 of 


f4t	 I0a6	 .:'	 6, *- I	 2; 


L. Lry o. , tok	 L as 3 ii 4	 Cr&y L, , 3w (A 	 - 


•.•r$y c.	 ... : 
hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between theUnited States of Aer1ca, hereinafter called the "Government" , and 


UW34 to do tutitmaz in 
hereinafter called the "Operator". In cdhslderation for and as an Inducement to the Government execu 
ing the Contract, the undersigned: 


1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien' 
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to 
secure the payment to the Government of the royaltyon production provided for b the Contract ., and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the-Government accord.irig' 
to the terms of said Contract; or 


(b) Being the-holder of ,, a claim,--lien ) or-encumbrance . against the land,. hereby subordinates 
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rigts• of 
the Government under the Contract with respect to royalty on production and liens to secure same/ 


2. Undertakes and agrees that property in which the Government may acquire an interest ' or 
equity under theContract may be dismantled,- severed from the land, and removed as may be provided in 
the Contract; andthe Government's interest and equity In such property shall be prior and superior to 
any adverse right-'or claim of the undersigned.


 


3. '.-Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
aihed's right, title, claim, or Interest In or against the land other than the following: (If "hone" 
insert the word none	 Do not leave blank.)


ec trr that eert* flpi,cii.t ctø - 
"ter* tutø 	 bots LCv ry in	 oeist	 ri Qi	 - 


E13-	 em, Z; 036 tttd	 e4t to &r*tt	 I td JAP, ea 


Oct" rU 
j Production from the land- is not required, 


pay royalty-to-the Government. 	 -'
in the absence of production there is no obligation to 


-'


 


22/.Either (a) insert the legal description of the land, or Ib) strike out the words "as follows" and 
'insert "In a lease J contract, deed, or other docen!/ dated	 - , and recorded in 
Book -	 ,Page',.officiai records of said. county". — If (b) is used, the book and page of' 
recordation must be inserted abövè. If the 'space provided 'is 'Insufficient, uée an Annex and refer 


' .. tothe Annex in the space. 	 S 	 - 


,J Insert name ecactly as It appears in the Application MME Form ZO 


Subparagraph l(a.),doès not applyTto the holder of.a claim; lien, or encumbrance. 
* rze	 ixve iiit rts b-oma bemn sent to U,







1*. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b)to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Consents to all amendments (including an agreement of termination) and assignments of 
the .'Contract without notice thereof, and. undertakes and agrees that this agreement shall xtend and 
apply thereto.	 .	 .	 . 


6. Added provisions 	 (State "None" or "See Annex No.".) 


Dated this t3 -day of	 .	 .. 


25 ark Lzte	 (Street) 


,/'7•	 :1IIIII
(City &) 


/ C—-	 (Seal) __	 (4ty	 a6rc	 (State ) 


I
Gth /kai	 Street


city 


	


(Seal)	 (State. 


/ c9 _ 	


t1_ _ 


J$ ait	 .	 _. ( Street)
(city Q 


	


(Seal)	 _.. (State) 


boon L (Street) 


(city &) 


	


(Seal)	 .	 .	 .	 (State ,)


(Street) 


(city--Q


	


_____(Seal)	 :	 (State ) 


(Street) 


(City &)


	


(Seal)	 .. . . (State) 


I,	 _,certify that I am the____________________________________ 


	


(Name)	 .	 .	 .	 (Title—Secretary, etc.) 


of the càrporatioñ named, herein; that.	 _. _.. ., who signed this agreement 


was then ..	 ....... of said corporation; that said agreement van duly signed for and 


TTitle—Pres., Vice-Pres., etc.) 


in. behalf.. of said corporation by authority, of its governing body, and was within the scope of its 
corporate powers.


(Corporate Seal)


I3I?.-C. M., 2A.. D.C. 21103







FOR GOVERNNENT USE ONLY 
Operator 


Docket No.
ONE—


Contract No. 
1l_23O90 - 


Contract Date 


MME Form 52	 UNITED STATES 
Jan. 1959	 DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


LIEN AND SUBORDINATION AGREEMENTS/ 


To the United States of America:........


described as fo11ovs:'


Colorado 
State of___________________ 


Unpatented Lode Mining Claims (Recorded in the Records of 


Hinsdale 
That certain land in the County of 


sda1e. County, Colorado as follows: R. Pray No. ]., Book 60, Pages 1 and 2; 


R. Pray No 2, Book 60, Pages 3 and 4, R. Pray No. 3, Book 60, Pages 5 and 6, 


Pray No. 4, Book 60,Pages 7 and.8 ... . 
eeinafter called the "land", 'is the subject of a proposed exploration contract, hereinafter called 


the "Contract", between the United States of Azerica, hereinafter cal1edthe "Government" and 


Roy.. Pray and Associates, qualified to do business in the State of Colorado 
'hereinafter called the "Operator". In consideration for and asan inducement to the Government;execut-- 
Ing the Contract, the undersigned: 


1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to 
secure the payment to the Government Of the royaty on productidñ provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira- 


A
tion of the rights of the United States under said Contract to pay royalt r to the Government-according, 
to the terms of said CQntract; or 


(b) Being the holder of a claim,-lien, or-encumbrance-against the land ) -hereby subordinates 
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rigts'.:of 
the Government under the Contract with respect to royalty on production and liens to secure same/ 


2. Undertakes and agrees that property in which the Government may acquire an irtterest ' or 
equity under the Contract may be dismantled,. severed from the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in.such ( property shall be prior and superior to 
any adverse right or claim of the undersigned.	 .	 . 


3. Represents and undertakes that there is '-e1a1,iied; b Cncumbce upon the under-: 
sighed'8 right, title, claim, or interest in or against the land other than the following: (If "home" 
insert the word "non". Do not leave blank.) " 	 •,	 • T"	 .... 


None, exôepting that certain Agreement made - 
- 


-C' ......... 
entered into March 14 2 1969 between ROy Prayand Asociates and Glen 


- Esplorations, Inc; and that certain Amendment to Arenien€ beween said partie 


enteredinto December 30, 1969; along with a. recordable conveyance dated April , l5, 1969, in snrwto b e1ever4. to rnn an Apust 31, 1970, * 
J Production from the 1nd: is not required:; and in the absence 6f production there is no obligation to 


pay royalty to. the Government. 	 ........ 


/.Either (a) insert the legal description of the land, or jb) strike out the words "as follows" and 
'inaejt "in a lease .L contract, deed, or other docuenJ dated 	 recordedin 
Book_____ ,,Page,officiàIrecords'of'sai. county". If (b) is used, the book and page of 
recordation must be inserted above'. If the space provided 'i's 'insufficient, use an Annex' and refer 


• to the Annex in the space. 


J Insert name exactly as it appears in the Applicatton MME- Form IO 


Subparagraph 1(a) does not apply to the holder of .a claim, lien, or encumbrance * 
True copies of above instruments have' been sent to OIvIE.







"'UndertAkes anà. grea (a) neither to commit any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, 'or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


.5. Consents to all amendments (including an agreementsof termination) 'and assignments of 
the Cohtract without notice thereof, .4 undertakes and agrees that this agreement shallxtend and 
apply thereto.	 .	 .	 .


• 	
. 	 6.	 Added provisions None (State "None" or "See Annex No. 	 ".) 


Dated this 13th	 dayof Jazluar7 1970.)., .. 
•


. 	 235 Park'Lane (Street) 


(city &)  
(seal) , $eCity q Colorado (state' 


Icity N 
(sea") Daj^^ Texas State 


Ujoe Iazuu.	 .	 . ' 3716 Shady Valley Drive (Street) 


(city Q 
Seal) Arlington,. Texas .	 .	 (State) 


Leon Haas - (Street) 


(City &) 
(s


j) (State..) 


(Street) 


•	 (City &) 
•	 .	 _ _ (Seal) __ _ __ (State ) 


(Street) 
• 	 . 	


. (City &) 
(Seal)


.	 _ •' (state ) 


Name)


,certIfy 
.	 .


that I em the____________________________________ 
.	 (Title—Secretary., etc.) 


of the. corporation named, herein; that ... ___7; who signed this agreement 


............ (Name) 


Vag - then.	 .	 . . .	 _ . .	 _ of said corporation; that ,,eaid agreement was duly signed for and 
•


	
(Title	 Pres.,. y,Ice-Pr.es.,etc.) ''-	 -: 2	 .(:o:	 n'	 ... . 


in, behalf, of said corporation by authority of its governing body, and was within the scope of its 
corporate powers.	 .................... . .•	 ,/.	 •	 -'	 ,•	 • 	 . 	 . 	 . 


/	 -.	 .	 •	 'S 


1


•5) 


(Corporate Seal)


*.. RAW. - 0.0.21103 







FOR GOVERNMENT USE ONLY 
Operator 


Docket No.
OME - 


Contract No. 
114_23090 - 


Contract Date 


MME Form 52	 UNITED STATES 
Jan. 1959	 DEPARTMENT OF THE INTERIOR 


OFFICE OF }IINERALS EXPLORATION 


LIEN AND SUBORDINATION AGREEMENTSI/ 


To the United States of America.: ,.	 ..	 .	 .,.	 . 


That certain land in the County of 	 , State of ' 
Colorado 


described as follows: 	
)$tfltd Lode iiing	 (2eeos4ed in the Elaeords of 


,••Und1* 4otnt,	 °: as LOUCWI T7 ,tO. •t, £3C	 0, I and 2; 
,	 {o. 2, t3ok 63, £*oe 3 and 4; £. 2Th	 CJo. 30 . o*k $0, sjea 5 cod 6;


4, Book. 60,	 I an 
hereinafter called the "land" ) is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the-United States of America, hereinafter called the "Government" and 


Pray cind eeootatee, u1itid to do .bu5inos. ir the tte of orito	 N hereinafter called the "Operator"'. In cohsideration for and as an inducement to the Government execut-
ing the Contract, the undersigned: 


1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to 


' ècure the parment to the Government of the royalty onproduction provided fdr by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalt to the Government according 


	


L	
to the terms of said CQntract; or 


	


•	 (b) Being the holder of a claim, -lien, or-encumbrance - against the land, hereby subordinates 
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rights-of 
the Government under the Contract with respect to royalty on production and liens to secure 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity under the Contract may be dismantled,- severed from the land, and removed as may be provided In 
the Cohtraët; and the Government's interest and equity in such property shall be prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
8ihed's right, title claim, or interest in or against the land other than the following: (It "home" 
Insert the word "none'.-- Do not leave blank.)  


ene excJt2f, tLEt certain t rcrient rde - 


flfld entered intø reh 3i 1569 between [	 py M Clan 
spLorAtien,, The; and that cortztn emwWwat 'to Areient betieet	 d aitie 


to	 30, 19691 a1Cn ,'V with a 13cordabi conveyane ted LZtt 1% i99 _ri	 e1,*re to . r1n anil, 19?c. w 
J Production from the land is not required, .nd in the abuence :of production there is no obligation to 


pay royalty to the Government. 


22/.Either (a) insert the legal description of the land, or Ib) strike out the words "as follows" and 
Inaert"in a lease f


o
r contract, deed, or other docunenJ dated , and recorded in 


Book 	,,Page,.off.icialrecd rds of'. 	 County". 1f (b) is used, the book and page of 
record.atiorL must be inserted above. If the spice provided is Insufficient, use an Annex and refer 
tothe Annex in the space. 	 - 


J Insert name ezactly.as it appears In the Applicatton MME Form 140.	 .	 .' 


Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance 


* true COp13 ot bGVe ih13trwt3 tEV been Sent to C3101,w


( 







4. Undertakes and agrees (a) neither to commit any act nor assert any claim In conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
underoigned'ó right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


.5. Consents to all amendments (including an agreement of termination) and assignments of 
the .Cohtract without notice thereof, and. undertakes and grees that this agreement shall .xtend and 
apply thereto. 


•	
6. Added provisions	 ____ (State "None" or "See Annex No 	 ".) 


Dated this	_.yof  


	


235 fazt LeVIS	 (Street) 


AoO• 	 -.	 . ( City &) 


7	 _(Seal)	 tt.y, oThraó	 tRt 


311_SouthIAkard _( Street) 
•	


.	 A	 (City & 


	


J_ - (Seal) D*113_ThX**	 _ ( State 


4109 I&ML	 3716 tia4y VØU*Y__£*V* ____(Street) 


(City &)


	


•	


/	 _	
(seal) Arliwton j,__ (State) 


Low 11" 
•	 .	 .•	 . 


	


•	 (Street) 


(city &) 


-__(Seal.) (State ) 


(Street) 
•	 .	


.	 .,	 .	 (City &) 


(Seal)	


.	 (State ) 


•


	


	 (Street)
(City &) 


(Seal	 __ (State.) 


I,	 ,certify that I am the__________________________________ 
•	 .	 (Name)	 .	 .	 (Title—Secretary, etc.) 


of the corporation named. herein; that.


	


	 who signed this agreement 
(Name) 


was. then •.	 . ...of said corporation; that said agreement was duly signed for and 
(Title—Pres., Vice-Pres., etc.) 	 .	 •• 


in behalf. of said corporation.hy authority of its governing body, and was within the scope of its 
corporate powers.	 ..	 ••	 - 


(Corporate Seal) S.	 •.	 •	 . .....•	
.


Dl?.-. an . . GAM.. D.C. 21103







FOR GOVERN?NT USE ONLY 
Operator 


Docket No.
ONE —


Contract No; 
11_23O9O - 


Contract Date 


I2€ Form 52	 UNITED STATES 
Jan. 1959	 DEPARTMENT OF THE INTERIOR 


OFFICE OF . MINERALS EXPLORATION 


LIEN AND SUBORDINATION AGREEMENTS!/ 


To the United States of America:	 ..,.	 ...... 


	


That certain land in the County of 
Hin5dale 	 State of . Colorado 


, Unpatented Lode Ptning Claims (Recorded in the Records of 
described as follows: 


flinedal. Counts, Colorado as followes L Fray No, 1, Book 60, Pages 1 and 2;	 - 


R. Pray No, 2, Book 60, Iages 3 and 4; iii. Pray No. 3, Book 60, Pages 5 and 6; - 


.ILPrq No. 6, lock60,iagee


	


7 and8	 .... 
hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the United States of Aerica, hereinafter called 'the "Government" and 


%Y- , Pray and Associates, qua)tfed to do .businese. in the State of Colorado 	 N hereinafter called the "Operator". In consderat1on for and as an inducement to the Government execut-
. ,ing the Contract, the undersigned: 


1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
• upon all of his right, title, and interest in the land and upon any production of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Cnntract; or 


(b) Being the'holder of a claim,-lien, or-encumbrance against the land,.hereby subordinates 
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rigts of 
the Government under the Contract with respect to royalty on production and liens to secure same/ 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
• equity under the Contract may be dismantled,- severed from the land, and removed as may be provided in 
the Contract; and the Government's interest and- equity in uc sh property shall be prior and superior to 
any adverse right or claim of the undersigned. 	 . 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
eied's right, title, claim, or interest in or against the land other than he following: (It "none" 
insert the word none	 Do no. t leave blank )	 - 


None.1, excepting that certain Agreement nude - 


and entered into Earch 14 0 1969 between Rc, Pray cind seociatos and Glen 


p1oratione, mc; and that certain Amondaent , to Agreement betseen said parties 


entez'e into December 30, 1969; along with 'a recordable conv yane dated pri1 15, 149 In •ecrow to !'e de1evr'4 to lTh!n on Awgu't 31, l97O I' 
J Production prom the land is not require 4,.4id in the absence of production there is no obligation to 


pay royalty to. the Government. 	 . .	 .	 ..	 . 


/.Either (a) insert the legal description of the land, or Ib) strike out thewords "as follows" and 
insert"in a lease	 contract, deed, or other docuen dated 	 . , and recorded in 
Book 	 ,.Page..	 ,.official records of said. couiity". If (b) is used, the book and page of 
record.atiort must be inserted above. 'if the 'space provided is in'sufficient) use an Annex and refer 


...to , the Annex in the space. 	
0 


J Insert name ecactly as it appears in the Application MME Form 1O 


/ Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance 


copies of 'above instruments have been sent to Os..,'







4. Under+.akes and agrees (a) neither to commit any act nor assert any claim In conflict 
with the provisions of this Agreement;,and (b)to dive advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
und.ersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Consents to all amendments (including an agreement of termination) and assignments of 
the Contract without notice thereof, and. undertakes and agrees that this agreement shall .xtend and 
apply thereto.	 .	 .	 . 


6. Added provisions	 . NOnE	 (State "None" or "See Annex No.	 ".) 


	


*ted this 3bday of i January	 ,, 12L. .	 .	 . 


'	 235 Park Lane	 (Street) 


(Seal)	 Citva Colorado 


147ray  


(	 311 SouthAkard	 .	 ( Street) 


Qrj


city 
(Seal) f)33 'r	 State 


	


Joe lanni	 .	 3716 Shady Valley £riyo	 (Street) 


(city Q 
•	 .	


_(Seal) Arlington, Tes	 . .	 . ( State) 


	


Leon Haas	 .,	 . (Street) 


(City &) 


(8e.l)	 •	 .	 .	 (State •) 


-	 .	 (Street)
(City &) 


• . (Seal) ____ _•.. (State ) 


(Street) 


(City &) 


.r_(seal)	 .	 -	 .	 .	 .	 . . (State ) 


,certify that I em the____________________________________ 


	


(Name)	 .	 (Title—Secretary, etc.) 


of the corporation named herein; that 	 .	 .	 .	 , who signed ,this agreement 
(Name) 


was-then.	 . -.	 .	 •.	 of said corporation; that said agreement was duly signed for and 
le--Prës., Vice-Pres., etc.)	 •	 • •. .	 . 


in behalf of said corporation by authority of its governing body, and was within the scope of its 
corporate powers.. .. . 	 •.	 .	 .,	 . 


(Corporate SeJ


X1I?.4P. SM . IIASN. • D.C. 21103	 -
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Certification of Discovery February 23, 197 Work Completed Analysis (final) 
Closing Letter	 '	 J All other material filed in 
Cost Audits January 1970 ; December 1970 chronological order including the 
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CERTIPIC&TION OF M$S1B1X,,pWWMION 


UNDER AN EXPWRATION Orwrp,Acr 
Roy Pray & Associates 
235 Park Lane 
Canon City, Colorado 81212
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Date Surname Code 


9/71 120 


120 
i/2q  


?/,7 j?Q	 c 42


22 


Re:	 OM-6630 (Silver) 
Roy Pray and Associates 
Pa lmetto Property 
Hinsdale County, Colorado 
Contract 2247


Pursuant to Article 6 of the referenced contract, as amended, the Government hereby 'certifies that mineral or metal production may 
be possible as a result of the exploration-work, 


Therefore, royalties shall be paid to the Government 'as provided 
in the contract on all production from the land described in the contract from September 8, 19670 to September 8, 1980, or until 
the total amount contributed by the Government under the contract 
($44,383.00) is fully repaid with interest at the rate of 74/4 
percent per annum, whichever occurs first, The payment of 
royalties is secured by a lien upon the land and upon any production therefrom. 


We direct your attention to "A •Speci1 Agreement Concerning Land" in Annex I of the contract which provides, that: any land situate within 600 feet of the boundaries of the land described in this contract which is acquired by the Operator or any successor thereof, 
shall be subject to the provisions of this contract as of the date 
Of acquisition; and the Operator shall promptly notify the 'Government of such acquisition, furnishing a, description of the land acquired, maps, and other data that may be required by the 'Goverrasent, 


INTERIOR DEPT,


J/N2 2 1971 


AMQffcj







loyalty pynents should be aids in 14vor of the U. g• Geological 
Survey and sii1.d or delJ.',rsd to the fl'Zd Officer, Office of 
Mi*arais &xploration, Region lIZ, loom 203, kitiding 53, Denver 
F.derc]. Center, Denver, Colorado 80225. Each payment should be 
accompanied by ha copies of uttl.ieet sheets or other suitable 
sales evid*mce- showing the dat. of ul., asme of the purch*s*r, 
the quantity and grad. of tbo production sold, the pz'ice per unit, 
sad the gross proceeds and allowable dedu*ttons therefrom. The 
purchaser should be notified of the (ovsrflnent' a royalty on 
product iOL* and directed to pay the reytty, computed as provided 
it the contract, directly to. the Gevermes*t 


The Pi.1d Officer should be promptly not tf lied upon the coa*ces*nt 
of any productcn and upon any extended cessation thereof. Pteduction 
unsold or unused six , months after .sxtr*ctton from the ground should 
be reported promptly to the Field Officer.  


Attention. is spectftc1iy invited to the proflsious of Article 2(c) 
of the contract rf.rring to the presenat iøn f the Goi,unaent' $ 
royalty rights. Two true espies of any instr.nt transferring, 
surrendering, or encuzb.rtng ay of your-rights in the lands embraced 
in the contract shall be furnished to this Wits. 


Dated this	 23r	 day of	 FJru,r7	 , 1971 


Till UNITID $1ATZ$ OF AilUICA


- 
chi.f, Office of Kitterils Ixplorat ion 
U. S. e01egica1 Survey 


cc: Glen. Explorations, Inc. 
1204 Preetorisa fluilding 
Dallas, Texos 75201 


Director's Reading File 	 ON E Docket 
Mineral Resources	 ONE Region III 
Branch of Budget & Finance 	 ONE Reading File 
Assoc. Sol. Room 6554	 Mr, Harold Kiremo 


130 (2) 


HKirkemo/bsl 1/19/71
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!0/71 120 


120 
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220
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FEB 2 3 197 


jo 


AIRMAIL 


Glen Explorations, Inc. 
1204 Praetorian Building 
Dallas, Texas 75201


Re: 0ME6630 (Silver) 
Roy Pray and Associates 
Palmetto Property 
Hinsdale County, Colorado 
Contract 2247 


Gentlemen: 


Enclosed is a copy of a certification of possible production issued 
to the Operator as a result of the exploration program under the 
subject contract. This relates to the Agreement, dated March 14, 1969, 
between Roy Pray, Joe lanni and Leon Haas and Glen Explorations, Inc.., 
the Conveyance, dated April 15, 1969,. and the Amendment to Agreement 


,	 between the same parties, dated December 31, 1969, changing the 
o	 effective date of the Conveyance from December 31, 1969, to August 31, 


1970. 


o


	


	 The Government's prior lien on the land and upon any production therefrom 
will continue in existence for the length of time mentioned in the 


'	 certification. You are obligated during that period to commit no act and 
P


	


	 to assert no claim in conflict with the Governmentts rights under the-
agreements signed by you, and to give advance notice of the Government's 
rights to any transferee or lessee of any part of your interest in the 
land or the production therefrom, and to furnish this office with two 


•	 true copies of such notice. 
I


Wr	 JLJYY\Q	 \c 2 
f I 'i' 1	 Sincerely yours,, 


ItMTDVflP flDT 
Hrx4 0	 IIIL.IIIVII DEPT, 


V, 0 H 5 
JAN 221971 


•	 Harold Kirke 
QLJEIO	 Chief, Office of 


Enclosure 


cc: Roy Pray & Associates 
235 Park Lane 
Canon City, Colorado 81212


Minerals Exploration.
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Mr. Ralph C. Horton. 
1385 Glances Street 
Denver, Colorado 80220


Re: OW-663G (Silver) 
Roy Pray and Associates 


S .	 Palmetto Property 
Hinadals County, Colorado 


• 	 S 	 'contract 2247 


Dear Mr. Horton:	 S 	 •' 


Enclosed Is a copy of a certification of possible production. issued 
to the Operator as a result of the exploration program under the 
'subject contract. This relates to the Lien and Subordination 
Agreements,. dated April 15, 1967, and August 22, 1967, signed by you. 


The Government's prior lien on the land and upon any production . . 
therefrom will continue in existence for the length of time mentioned 
in the certification. You are obligated during that period to commit 
no act and to assert no claim in conflict with the Government's rights 
under the agreements signed by yov, and to give advance notice of the 
Government's rights to any transferee or iessee.of any part of your 
interest in the land or the production therefrom, and to furnish this 
office with two true copies of such notice	 .	 ' 


.	 Sincerely yours, 
INTERIOR DEPT.  


JAN 22 1971
S 	 Harold Zirkem 


SOLIToa	 chief, Office of 
S 	 ' 	 Minerals Exploration' 


Enclosure  


cc: Director's Reading, File 
Mineral Resources File 
,OHE Docket	 .	 S 	 S 


ONE Region III	 :.	 S 


ONE Reading File  
Harold Klrkemo	 •	 '	 .	 . • . • '	 •	 • 
130(2)	 5 	


5 	 ' 	 • S	 •, 


HKirkemo/bg l 1/20/71	 '	 .
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•	 . EXHIBIT I 


Summary of Contract Terms, Accepted Costs, 
• and Unexpended Balance 


• Authorized Accepted Unexpended 
Fixed'UnitCbsts !/	 . Amounts Costs Balance - 


Mobilization of equipment aid . 
rehabilitation of Pray crosscut 
to Palmetto vein	 • .	 .. $	 975 $	 975  


Drifting  and crosscutting, 
1,400 feet @ $42 45/ft 59,430 54,633 4,797 


Ground support, est. 	 140 feet 2,240 12040 1,200 


Assaying, estimated 300 samples 
• Gold and	 silver @,$3' -.50/sample 	 . 
Lead,	 zinc, copper, @ $2.50 each 
determination 1,695 2,229 (534) 


. :Office-:expense-6 mos. @ $50 00/mo 300 300 - 


Total Costs 64,640 59,177 5,463 


Government Participation at 757 48,480 44,383i 41097 


The Government retains no equity in any of the equipment or materials 


used 
2/	 Reimbursement claimed and.paid.











A' final review has been made of the contract files of the Office 


of Minerals Exploration (ONE) pertaining to the mineral explora-' 


tion Contract 2247 ith Roy Pray and Associates (Opertor) and an 


'examination of the related disbursement records in the Branch of 


Budget and Finance, Administrative Division, Geological Survey 


The review was made during December 1970 at Washington, D.C. 


The Contract was awarded on September 8, 1967, for $64,640, the 


total estimated cost of the project, with ONE participation on a 


75-percent basis or not in excess of $48,480 


The Operator was to explore by drifting and crosscutting on the 


level of the Pray crosscut for silver-bearing ore bodies in and 


along the Palmetto vein system in volcanic rocks in the Henson 


Formation of the Silverton Volcanic Group of Tertiary age 


The work consisted of rehabilitating the Pray crosscut from the 


portal to the Palmetto vein, approximately 250 feet, then drifting, 


and crosscutting as necessary to follow the vein structure , south- 


westward for a total of no more than 1,400 feet 


Repayment of disbursed Federal funds plus simple interest at 7 


of established royalties on all percent was to be made on the basis  


1







minerals and metals produced from the land during the exploratory 


operations and in the event a certification of possible production 


•	
. be. issued by ONE, for a period of 13 yearfl from the date of the 


contract as amended, ôr ' until the total: net amount' contributed by 


the Government 'is. fully repaid with interest' at 7k percent, which-


'ever occurs first.	 fl 


• . .' . ' Amendments su .spendédwork' during certain months of each year of 


operation because of adverse weather conditions at the high altitude 


location of the project	 Amendment 1, Feltruary 9, 1968, suspended 


work from December 1, 1967, to June 1, 1968, Amendment 2, June 20, 


1968, suspended work from June 1 to August 1, 1968; Amendment 3, 


November 22, 1968, suspended work from November 1, 1968, to July 1, 


1969; Amendment 4, February-13, 1970, suspended work from November 1, 


1969, to May 1, 1970, and Amendment 5, June 1, 1970, suspended work 


'from May 1 to June 15, 1970.  


The Field Officer, ONE Region III on November 5, 1970, recommended 


that a Certification of Possible Production be issued	 The contract 


was terminated as of August 29, 1970 The exploration work performed 


- along the Palmetto vein, under the subject contract resulted in the 


discovery of mineral or, metal that may be mined at a profit, and 


production may result from a mining operation 


2	 . . 


H	 '	 .
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0 Government's copy 
UMTED STATES 


DEPARTMENT OF THE NTERIOR'
OPIC.IAi


COPY 


Office of Survey and Review 


Audit Operations
	 FEB 2 1970 
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Report of Review-Contract 2247
Docket No. OIvIE-6630 (Silver). 


Roy Pray and Associates (Operator) 
Hinsdale County, Colorado 
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Washington, D. C.
January 1970
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UNiTED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF THE SECRETARY 
OFFICE OF SURVEY AND REVIEW 
Audit Operations, Region I 


801 19th Street, N.W., Room 813 
Washington, D.C. 20240


Jm 2 8 IT10 
Memorandum 


To:	 Director, Geological Survey 


Prom:	 Regional Director, Region I 
Audit Operations, Office of. Survey and Review 


Subject: Review of Contract 2247 
Docket No. 0111TE-6630 (Silver) 
Roy Pray and Associates (Operator) 
Hinsdale County, Colorado 


As requested by the Chief, Office of Minerals Ecploration, we 


made a cost review of Contract 2247. The results of our review 


are shown in the attached report. 


Attachment







9. 


We reviewed the contract files of the Office of Minerals Exploration 


(ONE) pertaining to the minerals exploration Contract 2247 with 


Roy Pray and Associates (Operator) and examined the related disburse-


ment records in the Branch of Budget and Finance, Administrative, 


Division, Geological Survey. The review was made during January 


1970 at Washington, D.C. 


The contract was awarded on September 8, 1967, for $64,64O, the 


total estimated cost of the project, with ONE participation on a 


75-percent basis or not in excess of $48,180. 


The contractor was to. explore by drifting and crosscutting on the 


level of the Pray crosscut for silver-bearing ore bodies in and 


along the Palmetto vein system in volcanic rocks in the Henson 


Formation of the Silverton Volcanic Group of Tertiary Age. 


The work consists of rehabilitating the Pray crosscut from the 


portal to the Palmetto vein, approximately 250 feet, then drifting, 


and crosscutting as necessary to follow the vein structure, southwest-


ward for a total of no more than 1, 1 00 feet. 


Repayment of disbursed Federal funds plus simple interest at 7* 


percent is to be made on the basis of established royalties of all 


minerals and metals produced from the land during the exploratory 


operations and for a period of 12 years from the date of the contract 


1







.	 . 


should a certification of possible production be issued by OME. 


Proposed Amendment i. which would extend the duration of the contract 


to 38 months from the date of the contract or until November 8; 


.1.9(0, will be considered after ONE is notified of the current and 


future status of an agreénient and conveyance between Roy Pray and 


Associates and Glen Explorations, Inc. 


Amendments suspended work during certain months of each year of 


operation because of adverse weather conditions at the high altitude 


location of the project. Amendment 1, February 9, 1968 , suspended 


work from December 1, 1967, to June 1, 1968; Amendment 2, June 


20, 1968, suspended work from June 1, 1968 to August 1.,-1968; 


Amendment 3, November 22, 1968, suspended work from November 1, 


1968, to July 1, 1969; and proposed Amendment 4 would suspend work 


from November 1, 1969, to no' later than July 1, 1970. 


Field inspection's were made and thirteen vouchers have been submitted 


to the ONE Region III office. 


The units of work authorized and paid under Contract 2247 are 


summarized on Exhibit I. We believe that the claimed and accepted 


costs of $144,287, and the ONE participation on a 75-percent basis 


of $33,215 were proper under the terms of the contract. 


Regional Director







EXHIBIT I 


Summary of Contract Terms, Accepted Costs, and 
Unexpended Balance	 - 


Authorized	 Accepted	 Unexpended 
Fixed Unit Costs	 Amounts	 Costs	 Balance 


Mobilization of equipment and - 
rehabilitation of Pray crosscut to 
Palmetto vein 


Drifting and crosscutting,
1 ) 400 feet @ $42.45/ft. 


Ground support, est. 140 feet 


Assaying, estimated 300 samples 
Gold and silver $3.50/sample 
Lead, zinc, copper © $2.50 


each determination 


Office expense-6 months © $50.00/mo. 


Total Costs 


Government Participation at 75%


	


$ 975	 $ 975	 $---. 


	


59,11.30	 11.1,177	 18,253 


	


2,211.0	 96	 2,144 


	


1,695 	 .	 1,772	 ('rr) 


	


300	 267	 33 


	


64 7 640-	 449287	 20,353 


	


48, 480	 33,2151	 15,265 


"Withholding $200 pending possible resumption of-work'.'.







	


Governmen	 copy 


EXPLORATION CONTRACT 
ROY PRAY & ASSOCIATES 


OME-6630 


AMENDMENT NO. 5 


It is agreed this	 1st	 day of	 June	 , 19709 
between the United States of America, acting through the Department 
of the Interior, U. S. Geological Survey, hereinafter called the 
"Government," and Roy Pray & Associates, hereinafter called the 
"Operator," that Exploration Contract 2247 (OME-6630), dated 
September 8, 1967, as amended, is further amended effective May 1, 
1970, as follows: 


1. (a) The time fixed in Amendment No. 4 ., dated February 13, 
1970, for suspension of work is further extended for a period of 
six weeks, or from May 1, 1970, to June 15, 1970. 


(b) The Government shall not contribute to any costs 
of rehabilitation or repair which in its opinion would not have 
occurred had there been no suspension of the work. 


(c) The Operator, at its own cost and expense without 
contribution by the Government, during the period of suspension 
shall preserve and protect the project work. 


This amendment shall not be construed to increase the estimated 
total cost of the contract, the aggregate. amount which the Government 
may bé.required to contribute, nor the fixed unit cost of any item of 
work.


Executed in quadruplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By	 4 
Chief, Office of Minerals Exploration 
U. S. Geological Survey 


ROY PRAY & ASSOCIATES
pp'd. Sul. Oft. 


By
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Memorandum 


To:	 The File 


:From:	 Chief, Office of Minerals Exploration 


Subject: ONE-6630 (Silver) S 


Roy Pray and Associates 
Palmetto Property 
Hinsdale County, Colorado 
Contract 2247 


•	 '	 Justification for Amendment No. 5 


The Hinsdale County Road Superintendent informed the Operator on 
April 27,'1970, that the county road to the Palmetto property could 
not be reopened before June 1 because of excessive snow conditions. 
Until access is possible, the Operator cannot resume work on the 
project. Proposed Amendment No.-5 would allow an additional 15 days 
suspension of operations in the event of another late storm or other 
causes for a'delay in reopening 'the road. 


The suspension period ending May 1' would have allowed a work period 
'of four'months on a single-shift-per-day schedule to complete the 
project by August 29, 1970, the termination date of the contract. 
The Operator states that a double-shift-per-day schedule will be 
undertaken to assure completion of the project. 


Resultsbf 
the project work to date warrant issuance of a Certification 


of 'Possible' Production. If results are as favorable from the balance 
of the work, chances for undertaking mining operations are improved 
as additional reserves will have been disclosed. Accordingly, the 
possibility of royalty payments to the Government on production will 


be more likely. 


I concur in the Field Officer's recommendation to extend the period,- 


of work suspension to June 15,-1970. 


• 	 ' 	


5 ' 	


' 5"


Harold Kirkemo 


cc: Director's Reading File 
Mineral Res9rces  
ONE docketV	 '	 • 
ONE Reading File;  
Mr. Kirkemo	 ' • S	 • 	


' 	 / 


HKirkemo/gla 5-15-70
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SUPPLEMENTAL AGRVTENT 


On April 1, 1966, Ralph C. Horton of 1385 Glencoe, Denver, Colorado, 
executed a Lease and Option covering the 21metto Group of mining claims which 
lease is recorded in Book 59 9 Pages 801 to 84 inclusive of the Counr Clerk 
and Recorder for Hinsdale County, Colorado. 


Since the execution of the Palmetto Lease, Ralph C. Horton has 
acquired additional mining property located, in Galena Mining District, 


Hinsdale County, Colorado, being: 


George M. Tibbets, U. S. Survey No. - 1087 
Polar Star Extension, U. S. Survey No. 7863 


containing approximately ten acres more or less. 


Roy Pray, Leon Haas and Joe lanni, a copartnership d/o/a as Roy Pray 
and Associates desire to enlarge their property and he requested that the 


George 101. Tibbets and Polar Star Extension be included in their April 
1st, 1966 lease. 


Lessor, Ralph C. Horton ogrees to lease the t'bove described claims 
to run concurrent with the Lease dated April 1, 1966 under the same, terms ard 
conditions which are incorporated in this Supplemental greement by reference. 


ccept on the option to purchase at the expiration of the Lease, 
the Lessees agree to pay an additional 2,5 .00.00 for payment of the above 
described claims. 


T1IERYORE, I, Ralph C. Horton, do hereby lease the above described 
claims to Roy Pray, Leon Haas, and Joe Ianii as hereinbefore set forth. 


Vwv'^\.
Horton 


Dated this 26th day of august, 1967. 


7P £4' 


4p	 e,	 2z 


:	 /77 '


	 4
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Lake City, Colorado 
June 29, 1967 


Mr. George T. Eastman, President 
First National Bank 
Gunnison, Colorado 


Dear Mr. Eastman: 


The attached engineering report explains in detl the 
exploration project which the Palmetto Mine Company plans to carry 
out on their Palmetto claims in the Galena Mining District, Hinsdale 
County, Colorado. 


The estimated cost of the whole program will be around 
$125,000. The partners comprising the Palmetto Mine Company are 
not able to finance this exploratory program. We have to date an 


investment-of approximately $30,000 In this venture. 


The partnership would like to have the First Nationalj Bank 
of Gunnison, Colorado consider the possibility of financing this 
exploratory program. We are vicilling to assign 50% of the gross 
receipts from all ores produced or 5% of the net by the Palmetto 
Mine Company to your bank until the principal and interest has been' 
repaid.


We believe this program has an excellent chance to 
succeed from the work which we have' accomplished to date and 'from the 
past history of production from this property. We are confident 
that the program wil'l 'be successful and that this mine 'can' be put 
on a paying basis.  


As time is very limited, it would be 'appreciated if you 
would give this matter your earliest attention. 


Yours very truly, 


'	 H	 '
Roy PraPartner 
For 
'Joe lanni, President 


RP:em '	 -	 '	 PALMETTO MINE COMPANY 
End.
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GEORGE T. EASTMAN	 cT24 	 July 6, 1967 PRESIDENT
 


Mr. Roy Pray, Partner 
Palmetto Mine Company 
% Crystal Lodge 
Lake City, Colorado 81235 


Dear Mr. Pray:


RE: Request for Loan to Explore. 
the Palmetto Mining Property 


We have, given consideration to your application for financial assistance 
to carry out the exploratory project on the Palmetto claims in Hinsdale 
County, Colorado. Our engineering adviser has' examined the engineering 
report explaining the proposed project and feels that the program has 
definite merit. 


The mine properties kre located at a very high altitude, which would 
seriously affect year-around operations, and while the engineering report 
is very much in detail, we do believe that more than normal risk is, 
involved. Because of this factor our bank will he unable to assist your 
group in financing its proposed exploration program. 


Your company is a locally based . cmpany and we' very much appreciate the 
opportunity of considering your application and we sincerely hope you are 
able to obtain the necessary financing to complete the program and that 
the ultimate outcome is favorable for everyone concerned. 


Yours very truly, 


George T.' Eastman, President 
First National Bank 
Gunnison, Colorado-81230 


GTE/lm.







Lake City, Colorado 
June 29, 1967 


Mr. Louis Walker, President 
•	 Mesa National Bank 


•	 P. 0, Box 1568 
•	 Grand Junction, Colorado 81501 


Dear Mr. Walker: 


The Palmetto Mine Company, a partnership group, have a 
lease and option on-the Palmetto group of mining claims in the 
Galena Mining Di strict, Hinsdale County, Colorado. 


Attached is an engineering report explaining in detail 
the proposed exploration program which we would like to carry out 
on the property. 


Mr. Norman Ebbley, who has been doing consulting 
engineering work .for our group, has suggested that your bank may 


. : be interested in financing the program as outlined' in the engineering 
report. The estimated cost of the entire-program wilibe around 
$125000. The group compri sing the,' Palmetto Mine Company have in- 
vested approximately $3 0 ,000 in sampling and other exploratory work' 
on the property and are not able to finance the entire program out-
lined in'the'report. 


•	 We can assign 5% of the gross received from all ,.ores pro-





duced from the property, or 50% of the net from productionto your 
• 'bank until the principal and interest has-been repaid. We believe 
• this program has an excellent chance to succeed from the information 


which we have been' able to determine todate. We are confident that 
this property can be put on a paying basis. 


Our time is limited, therefore it would be appreciated if 
you would give this matter your earliest possible attention. 


Very truly yours, 


•	 iL) 
•	 '	 ' 	 Roy Pra7 Partner j( - 


•	 For'' 
•	 • '	 "	 • ''	 •	 Joe lanni, 'President 
RP:em	 PALMETTO MINE COMPANY 
End.	 •	 '	 •	 •
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Me sa Nat ional Bank \.- J
	 OF GRAND JUNCTION 


LOWS 'WALKER	
P. 0. BOX 168 GRAND JUNCTION, COLORADO 81501


PrcrI '.4
PI:Ou	 -'322 


AT. LA COI)E 303 


July 7, 1967 


Mr. Roy Pray, Partner 
Palmetto Mine Company 
do Crystal Lodge 
Lake City, Colorado 


*Dear Mr. Pray:
	


Re: Request for Loan to Explore 
the Palmetto Mining Property 


We have carefully reviewed your engineering reports .outling 
the proposed exploration project to investigate the Palmetto group of 
mining claims. 


Although, in their opinion the program has considerable merit, 
they stress the time involved between the time •of the proposed loan and 
the period when actual returns are to be realized from a milling opera-
tion. In their opinion this may be as many as two years or more, con-
sidering the time that will be required for the exploration program, 
further development of the property, and the time required for mill con-
struction. 


It seems that the group who have a lease and option on the property 
is unable to put up sufficient collateral to qualify for a loan. Because 
of this fact, your willingness to assign 5% of the gross received from 
production, or 50% of the net received from production until the principal 
and interest has been-paid will not qualify under our normal commercial 
loan procedures. 


In considering the above points and the policies of the Mesa National 
Bank regarding mining loans in general, I am sorry to inform you that we 
are unable to comply with your request. I am sure your program is basically 
sound and we wish you every success in completing your plans for the pro-
perty.


Yours 7ver' truly, 


Louis Walker 
President 


LW/vmw
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ROY PRAY AND ASSOCIATES


Lake City, Colorado 


May 3, 1967
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Office of Minerals Exploration 
Department of the Interior 
Washington, 0. C. 20212 


Gentlemen:


Re: Application for	 IAsi 
Proposed Explorati on 
Galena Mining District —
Hinsdale County, Colorado—


The enclosed files pertain to a proposed exploratory program of 
diamond drilling and tunneling on the Palmetto property that Roy Pray 
and Associates control under lease and option in the Galena Mining District 
in Hinsdale County, Colorado. 


The enclosed files are as follows: 


MME Form 40 - Application for Financial Assistance in Minerals 
Exploration, with accompanying four pages answering 
the information required on the back of MME Form 40. 


Annex A	 Engineering and Geological Report on the proposed 
exploratory project. 


Annex .B.	 Contains true copies of the following legal 
documents: Mining Lease (and Option), Assignment of 
Mining Lease, Lien and Subordination Agreements, 
letters to' commercial banking houses and copies of 
their replies, experience records, bids and schedules 
of unit prices, patent survey plats, location cer-
tificates of unpatented claims, and certification 
required under 301.6(c). 


A complete set of all data herewith submitted has also been mailed this 
date to Mr. J. William Hasler, Field Office, Region III, Denver, Colorado, 80225. 


In the event additional information is desired, please contact 
Mr. Roy Pray, do Mid-Continent Mining Company, Uranium Center Building, 
Grand Junction, Colorado, 81501. Your consideration of this application 6s 
'sincerely appreciated.


Yours very truly, 


ROY PRAY AND ASSOCIATES 


RP:em  
Enc 1 S. 


cc Mr. J. William Hasler, Field Office 
Region III, Denver, Colorado, 80225
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MME Form 40	 Budget 8ueau CIO	 ka 
'Jan.  65 UNITED STATES	 W'	 Approval epires Dec.- ^,I, 1968 


DEPARTMENT OF THE INTERIOR 


	


•	 GEOLOGICAL SURVEY 


APPLICATION FOR FINANC I AL ASS I SUMCE M MINERALS EXPLORATM


Pursuant to Public Law 8-701 (72 stat 700, 30 U S C 641) 


	


NAME OF APPLICANT (Full legal name and mailing a4dvc.30 as 3s l&enld	 APPLICANT 00 NOT U5 THO uILOCI appear on contract I, one is executed.)


DOCET NU5EN 


Roy Pray & Associates 
do Crystal Lodge


 Lake City, Colorado  
a ac 


9390N COO 


BUSINESS ORGANIZATION
(Check one)


Partner 


Partner 


Partner 


STATE IN WHICH FIRM 1$ 
ORGANIZED 


MINERAL(S) FOR WHICH YOU WISH TO EXPLORE 	 I PROPERTY	 LOCATION 
Silver	 NAME	 COUNTY	 STATE 


ESTIMATED COST OF PROJECT 	 f Palmetto Property	 Hinsdale	 Colorado 
$122 0 976	 County 


GENERAL INSTRUCTIONS 
Before	 filling	 out	 this	 application	 please	 read the OM should be used to supplement narrative descriptions of the •	 Regulations for Obtaining. Federal Assistance in Financing 
Explorations for Mineral Reserves (30 CFR Chap. ill).	 To


• property	 location and boundaries in item 2, edsting mine 
workings and geology in item 3, and the proposed exploration assure	 prompt	 action,	 your	 application	 must	 provide all work in item S.	 When this information is not too complex, 


-	 applicable	 material	 and informa tion specified on the back all of it may be shown on one map or sketch. 	 All documents 
of this application form. 	 Avoid unnecessary correspondence and other attachments submitted as a part of this application, 
and delays by submitting complete and accurate information. except those in item 3(g) which you mark to be returned, 
Please submit two copies of this application and all accom. become the property of the Government and will not be re 
panying paper: except as otherwise noted. 	 Place your name turned to the applicant.	 Send true copies,	 not originals, of 
and address on each sheet. 	 Each item of Information, maps, leases, contracts, and other documents which are an essen-
and reports required as a part of this application is described tialt	 part of your business records. 	 File this application 
on the back of this form.	 Identify each attached statement with the Office of Minerals 1Explovation, Department of the 


• by the Item number to which it applies. 	 If an Item does not Interior,	 ^LW 
• • apply to your application, show the item number on your state. as lngton, D. C.,	 20242,	 or with 


ment and after it write "not applicable." 	 Maps or sketches the nearest ONE Field Office.	 .
• 	 • •	 • 	 • 	 • 	


• CERTIFICATION 
• The undersigned, whether as an Individual, corporate officer,	 pletep to the best of his knowledge end belief, and that 


• partner, or otherwise, both in his own behalf and acting 	 he would not ordinarily undertake the proposed exploration 
• for the applicant, certifies that the Information set forth under current conditions and circumetsacea at his sole 
• In this t orm and accompanying papers Is correct and com 	 expense. 


• •	 S 	
ZH?e	 • .


. 	 Roy Pra/v 5r4f1 
• 	 • 	 • 	 Partner	 • 	 • 


• 	 . 	 . •
	 TITLE 


A wilfully false statement or certification to any Department orAgency of the United States Gorcrnmentia a criminal offense. 
U. S. Code, Title 18, Sec. 1001. 	 • • 


INDIVIDUAL 


CORPORATION 


g sH'p 	 X 
ecify)


LIST CORPORATE ' 0 9? FICERS OR PARTNERS HERE, OF APPLICABLE 
NAME 


Roy Pray, CrystaL Lodge, Lake City, Colorado
3-944-are/ 


Joe lanni, 311 S. Akard, Dallas, Tixas 


Leon Haas, 3716 Shady	 Arlington, Texas 76520 
Valley Drive, 







INFORMATION REQUIRED WTh 75 &PPUCtTION' 


1. Financial Eligibility: 
(a) Submit evidence of efforts made within 90 days pre-


ceding the filing of this application to obtain credit from 
your bank of account and at least one other bcnklng Institu-
tion or other private source of credit. Such evidence shall 
Include true copies of correspondence which show: (1) date 
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit 
sources. If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so. 


(b) List names and addresses of affiliated, parent, or 
controlling companies or organizations and state extent and 
nature of their Interest. 


(c) State how you propose to furnish your share of the 
cost of the exploration work. 


4. Accessibility of Property: 
(a) To aid the ONE representative who may examine the 


property, state name and address of person who will meet him; 
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings. 


(b) Name the shipping and supply points and state the 
distances to the property. 


5. Exploration Work: 
(i) Describe fully •th. proposed expation work giving 


Individual lootages and:sizes of openings /of •acb item of.


WOPkk Use narrative, map;, plans, and sections as neces-
sary. Show location of the proposed work as related to geo-
logic features such as veins, ore-bearing  beds, contacts of 
rock iformations, etc. Show also the relation of the proposed 
wcri' to ony existing mine workings and to land boundaries 
or to the closest' identifiable corner. 


(b) If an access road must be built, show the proposed 
location on the property map and state the length, type, and 
construction methods proposed. 


(c) U an OME contract is executed, state how soon there-
after work would be utarted and finished. State your antici-
pated average daily or monthly rate of progress for each type 
of work. 


6. Eeriencn: 
Stete your operating experience and background to conduct 


thin enpioration work and also that of the person who will. 
nupervine the work. 


7. Estimate of Costs: 
Furnish detailed estimates of the necessary costs /0r each 


item of the work proposed in 5(a) under the 'headings listed 
below with a total for each heading and the estimated total 
cost of the work. Costs for any work to be performed by an 
independent contractor should be listed separately under 
category (a) below, Costs for any work that is not to be per' 
formed by an independent contractor should be listed under 
categories (b) through (g), . 


• (a) Independent contracts. State the total cost of any pro-
posed independent contract for all or any part of the work, 
and the number of units and the unit cost for each type of 
work, such as per foot of drilling, per foot of drifting, per 
hour of bulldozer operations, or per, cubic yard of material 
moved. Cost estimates should be supported by bids from 
three contractors if possible. (Note—If none of the work is 
to be contracted, write "none" after this item.) 
• • (b) Personal services. The cost' of supervision, engineer-
ing and geological. 'services;: outside consultants, and labor 
should be itemized by numbers and classes of employees; 
rates; of wages, salaries or fees; and periods of employment. 
StatO wheher, these services are available. 


(c) Operating materials and supplies. List items of mate-
rial and supplies giving quantity and cost of each.Include 
Under this 'hOading power, water,. and fuel, and units. of equip-
ment and tools costing less than $50 each. 


(d) Operating equipment. ' List items of equipment and tools. 
costing 150 or more per unit. Give specifications and indicate 
how each item is to be acquired—Le., rented, purchased or 
provided by the applicant. U rented or purchased, state the 
estimated rental or purchase price. U furnished by the appli-
cant, state condition and present fair market value. 


(è) Initial rehabilitation and repairs. Describe the type and 
the cost of initial rehabilitation or repair of existing buildings, 
fixtures, installations (exclusive of mine workings), and 
movable operating' equipment now owned by the applicant 
which will be used in the exploration work, 


(f) New buildings, fixtures, installations. Describe each, 
building, fixed improvement, and installation to be purchased, 
constructed, or Installed for the exploration work, stating 
specifications and cost including labor, materials, and super-
vision.


(g) Miscellaneous, Describe the type and estimate the 
cost of repairs and maintenance of the operating equipment 
listed in 7(d). Do 'not repeat initial repairs listed in 7(e). 
Show also the costs of analytical work, accounting, work-
med's compensation and employees' liability insurance, 
payroll taxes, and other required costs that do not fall within 
the previous categories. ENote—The Governm tt will not con- 
tribute to costs incurred 'before the date of the contract, or 
to coats of or incident to: (1) acquiring, using, or possessing 
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and 
depletion thereof; (2) general overhead, corporate management, 
Interest and taxes (other than payroll and sales taxes); (3) in. 
aurance (other than	 oyees' liability insurance); and 
(4) damages to perso	 r property (other -than authorized 
repair to orjeplacemen	 equipment or other property used 
In the work)j


INT.-WP. $F., SASH,, D.0 


2. Applicant's Rights in Land: 
(a) State 'your interest in the land and mineral rights, 


whether owner, lessee, purchaser under contract, or other. 
• U you are not the owner, submit one true copy .of the lease, 


contract, or other dccument (with address of owner) under 
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and 


•	 page number and official place where recorded. 
(b) State the legal description (section, township, and 


range; metes and bounds; patent number of claims) of the 
land upon which you wish to explore and all adjacent land 
which you own or control. Describe any part of the land or 
workings which should not be subject to Government royalty 
and liens. U the land consists of unpatented claims, state 
'book and page number for each recorded location notice, 
Including amended locations, and official place where re-
corded. State all the names by which you know the property. 
• (c) For all land or mineral rights encumbered or not owned, 


'bmit five copies of Lien and Subordination Agreements on 
Form 52. U the agreements cannot be obtained, state 


IV


 provide copies of letters of refusal. 


al Description:  
• in detail and illustrate with maps or sketches 


all mining or exploration operations which you 'know . have been.. 
or are being conducted upon the land. Include existing mine 


•	 workings and all production facilities,  
(b) Stale your interest, if any, in operations described, 


in (a).
(c) State, if you know, the past and current production, 


supporting your statement with copies of settlement sheets, 
mine records, or published data if available. 


(d) Describe known ore reserves, giving quantities and 
grades and sampling methods used. Support your statement 
with copies of assay certificates and assay maps if available. 


(e) Describe by narrative and maps or sketches the geo-
logic features of the property,. including ore minerals, geologic 
formations if known, and type of deposit (vein, bedded, 
etc.).	 •1 


(f) State your' reasons for expecting to 
'
f Ind ore, and if 


you have sampled the area you propose to explore, show, 
where the samples were taken, describe aampling methods 


• used, and provide copies of assay certificates. 
(g) Send with your application at least two copies of all' 


geologic or engineering reports, assay maps, ortechnologic 
information• which you have, indicating whether you require 
their. return.







.	 . 


cordd in Gr	 thing District, Nnsda.lcCornty, Stitz of 
Co1ordo Aprfl 27, 967 Naims located ond recorded in the 


of Roy Pry Jo	 and Leon	 The	 ttd 
clQims od also be	 bjct to royalty	 d 
Refer to Annex 8 , for tro ccpes of Loc@tion Certificates and 
LodQ Location 


(c) Five copies of a Lion and Subordination Arnt, sign-ad by the 
property ownar'on 4MLE Form 52 are included In Annex B. Four 
signed originals and one tro copy mmiled to the Washington ., 00 C 
office; one Mgn2d original sent to Rcgion 11.1, Denver Office. 


3. Physical Dcription 


(c) Al minin and ep1ortion operations which are known to have been 
conducted upon the various patented caims are deecribad in detail 
In Annex A. As the property has not been worked athce 12, there 
are no available technical engi nearing reports or nmps available 
and most of the information relative to the property inc1dad 
In Annex A has been obtained mainly from old newspaper accounts of 
the operation when the property was being worked. Sketch maps of 
existing mine workings are included In Annex A. 


(b) The tork completed during 1966 by Roy Prey and Associates is 
described in Annex A. 


(c) As stated in (a) above, past production, although sketchy In detail, 
has been discussed in Annex A. There are no available settlement - 
sheets or mine records, 


(d) There are no known ore reserves other than the Probable tonnage 
as listed on Figure 2, Annex A. Grades and sampling methods are 
explained in Figures 2 and 7. Copies of essay certificates and 
assay maps from work done during 1966 are included in Annex A. 


(a) The geologic features of the property, including ore minerals, 
geologic formations, and type of deposit are described by 
narrative, maps and sketches in Annex A. 


(f) The reasons for expecting to find ore is described in detail in 
Annex A. The location and method of samples taken during 1966 
is described in Annex A, which also includes copies of essay 
cart-I fi cates. 


(g) Annex A includes a comprehensive compilation of all geologic and 
engineering data available on the properties involved. This re-
report is the only geologic or engineering report available end, 
as far as has been ascertained, there is no other technologic 
information available regarding this property.







Claim Name 
R. Prey lo	 1 
R. Prey No. 2 
R. Prey NO.	 3 
R Prey No.	 4


_ Page 
60 l and 2 
60 3end 
60 5end6 
60 7 and 8
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ROY PRAY AND ASSOCIATES 
Lake City, Colorado 


PROPOSED EXPLORAflOW PROJECT 
GALENA MINING DISTRICT 
IiSDALE COUTV, COLORADO 


RE Answers to Information 
Required on WE Form 40 


I 	 Finoncial Eligibility-0 


) True copies of letters to c	 rcL1 banking institutions and 
replies from these banks ire included in Annex E. Both 
instituticns were furnished copies of the complete Engineering 
and Geological Report, which outlines the proposed use of loan 
funds. The rurt requested and suggested tarms are stated in 
the	 ttr to the banks. 


(b) Nor 


Funds within the	 rtnerhip group and other sources. Each partner 
has	 ed his own business for over 20 ye@rz as fo1	 Roy Prey,
oner and operator of the Crystal Lodge and R teuront at Lake City, 
Coloredo Joe )enni owner end operator of flcks Contnentel 


el lee, Tes; nd Leon Hoec, owner and operetor of 
two SQParate Recreation MaHz, Arlington, Teen 


2	 Applicant- I s Rights in Land-. 


(e) The Applicant's Rights in the Land and recording data Is given 
on page 26 of Annex A. True-copies of the Mining Lease (and 
option to purchase) and the Assignment of the Mining Lease are 
included in Annex 0. There are no liens, mortgages or other 
encumbrances upon any of the claims, 


(b) Legal descriptions of the patented claims are given on the Patent 
Plats, true copies of which are included in Annex 0. The list of 
the patented claims and the U.S. Survey numbers of each are listed 
on page 26 of Annex A	 All of the patented claims listed would 
be subject to royalty and liens. There are no other names by which 
the property is known. 


() 


Unpotanted Claims (Refer to Fig. 7, beck pocket Annex A) 







.


Accessibility of Property: 


(a) Roy Pray, onr of the Cryt1 Lodge in Lake City, Colorado, Can 
direct the OME representative to the properties. The accessibility 
of the property and mine workings Is described in Annex A. 


(b) shipping and supply points and distances to the property are des-
cribed in Annex A. 


5. Exploration Work: 


(a) The proposed exploration work is described in Annex A in detail, 
both by narration and maps, plans and sketches, as required. The 
relation of the proposed work to the vein system and to ether 
geologic features and to the old mine workings is illustrated in 
Annex A. No exploration work is planned within 100 feet of land 
boundaries. (Refer to Figure 7, back pocket of Annex A.) 


(b) The distances required for access roads to drill sites are listed 
In each case in Drawings No, I through 5 in Annex A. These roads 
(shown on Figure 7, back pocket of Annex A) will be built by 
bulldozers and only of sufficient width and grade to enable 
drilling equi pmant and trucks to service the drill sites. 


(c) If an OME contract is executed, It is estimated that drifting work 
can be started within one week and diamond drilling within three 
weeks after the date of the contract. The length of time required 
for the diamond drilling phae and the drifting phase of the pro 
posed exploration program is given In Annex A, as well as anti-
cipated average daily and monthly rates of progress for each type 
of works 


6. Experience: 


Experience records for Norman E.jbbley, Mining GeolU2oi 	 and 
Jack 0. Jones, Mining Engineer, who w	 Fs in control of the project, 
are included in Annex 0. 


7. Estimate of Costs: 


Detailed estimates of the necessary cost involved for each item of the 
proposed work is given in Annex A for each separate type of work. Work 
to be performed by independent contractors is listed separately from 
that work not to be performed by an independent contractor. 


(a) Total cost of each individual contract is stated and the number 
of units and the unit cost, such as per foot of drilling, per 
foot of drifting, per hour of bulldozing operation, or per cubic 
feet of material removed, is given in Annex A for eah• seprate 
phase of the program. Cost estimates are supported by bids from 
four diamond drilling contractors bulldozing costs are supported 
by bids from three contractors. True copies of these bids are 
included in Annex B. 


.







9	 . 
Th-a cost of supervising, engina-ering and labor is	 by 
numbers ond classes of poys rsts of ws nd periods of 
eipoymnt in Annex A. It is anticipated that the peron 
services required will be eveflebe in the immediate rec. 


(c) Operating meter es end supplies are listed in Annex A. 


(d) !tes of equipment and tools ere listed in Annex A. Mofe that 
in the proposed drifting that all equipment will be under rental. 
No items wM be furnished by applicant. 


Ce) There will be no rehabilitation or repairs of existing buildings, 
fixtures or instefletions, as there are no buildings on the pro-
perty. There is no moveable operating equipment owned by the 
applicant which tjIll be used In the exploration work. 


(f) There will be no new buildings, fixtures, or installations or 
fixed improvements required on the property. an the event a 
smefl structure Is erected to house smell tools and small 
equipment, it will be constructed at the expense of the applicant. 


(g) The type and rental estimates of the operating equipment Is listed 
in Annex A. Also certain repair items of some of the units of 
rental equipment is listed in Annex A. The cost of analytical 
work, accounting, tjorkm3n l s compensation, payroll taxes and other 
required costs that do not fall within previous categories are 
Hated in Annex A. Employee's liability insurance, which is 
allowable under the government contract, has not been included. 


(b)







..	 . 0 


S
UST OF CONTENTS 


ANNEX 


. True capics of letters to two banking institutions requesting 
credit for the propoed ompluration project, with tree copies 
of replies frorn the banks. 


20 Cert9cetion thet the pertnerehip group w©ud not refly 
undertake the expJorotion at their sole expense under current 
conditions and circtence0 


•	 Lien and Subordination Agrnt. 


Experience records of percne who will supervise the work. 


50 True copies of Schedule of Unit Prices for eporetory drilling 
from three contrectore 


C	 True copies of Bids en RufldoRing Work freza three contrector. 


70 True copies of Mining Lease (end Option). 


True copies of Assignent of ifiniFig Leese (end Option). 


9. True copioc of Location. Certificates of unpetented mining claims. 


iC0 True copies of Potent Survey Mets of claims involved. 


S 


is







April 19, 1967 


Mr. Henry Sledge, Vice President 
Bank of Services and Trusts 
Dallas, Texas 


Dear Mr. Sledge: 


•	 The attached engineer report explains in detail the exploration 
project, which the Palmetto Mine Company plans to carry out on 
their Palmetto claims in the Galena Mining District, Humboldt 	 \ , 
County, California.	 \ 


The estimated cost of the whole program will be around $125,000.00. 
The Palmetto Mine Company partners are not able to finance this 
exploratory program. We have an investment of approximately 
$30,000.00 in this venture. We do not have sufficient finance 
backing to complete this exploratory program, therefore, we are 
asking assistance from you. 	 - 


We can assign 5% of the gross receipts for all ores produced or 
507 of the net by the Palmetto Mine Company to your bank until the 
principal and interest has been repaid. 


We believe this program has an excellent chance to succeed if it 
lives up to the exploration of our exploratory-work that we have 
completed and the past history of the Palmetto claims. We are 
confident that we can put these claims on a paying basis. 


Our time is limited, therefore, I would appreciate your attention to 
this matter as soon as possible.


Yours truly, 


Joe lanni- President 
Palmetto Mine Company 
311 South Akard 
Dallas, Texas 


JI:sw - 


S


.v.







Aylî "IJAA' Alf 61r5---S.rtAt-("'1CJS 


DALLAS, TEXAS 


HENRY L. SLEDGE	 ..	 May 1, 1967 
VICE PRESIDENT 


Palmetto Mines 
311 So. Akard 
Dallas, Texas 


Attention: Mr. Joe lanni, President 


	


RE:	 Request for loan to explore and activate 


	


•	 Palmetto Mine in Colorado 


Dear Mr. lanni: 


During the past ten days your request for a loan of $125, 000. 00 for the above 
caption has been reviewed in detail by our loan committee. This was accom-
plished by the. complete information furnished by you. 


Although, in their opinion, the program has considerable merit and in all 
probability should be successful, they stress the time element involved bet-
ween the time of the loan and the period when actual returns are realized. 	 . ., 
Also in discussing this loan request, some members of the committee were 	


c
A /


opposed to theloan because of the property being located out of state. Another  
opposition to the loan was the time of repayment of the loan.	 • 	 .. 


In view of the above point and policies of the Bank of Services, I am sorry to 
inform you that we are, unable to comply with your request. 	 ................- •• 


Yours very truly,	 .	 . .	 . . 


Henry L. Sledge	 .	 .	 . 
Vice President	 . 


HLS/ba
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April 19, 1967 


Mr. Doyle Cawthon, Vice President 
Empire State Bank 
1808 Main Street 
Dallas, Texas 


Dear Mr. Cawthon: 


The attached engineer report explains in detail the exploration


	


.	 project, which the Palmetto Mine Company plans to carry out on 
their Palmetto claims in the Galena Mining District, Humboldt 	 k. 
County,California 


The estimated cost of the whole program will be around $125,000.00. 
The Palmetto Mine Company partners are not able to finance this 
exploratory program. We have an investment of approximately 
$30,000.00 in this venture. We do not have sufficient finance 
backing to complete this exploratory program, therefore, we are 
asking assistance from you. 


We can assign 570 of the gross receipts for all ores produced or 
507 of the net by the Palmetto Mine Company to your bank until the 
principal and interest has been repaid. 


• We believe this program has an excellent chance to succeed if it 
lives up to the exploration of our exploratory work that we have 
completed and the past history of the Palmetto claims. We are 


	


.	


confident that we can put these claims on a paying basis. 


•	 Our time is limited, therefore, ' I would appreciate your attention to 
this matter as soon as possible. 	 0 


	


•	
Yours truly	 • 


	


•	 /2" 
•	


Joe lanni- President 
•	 Palmetto Mine Company 


•	 311 South Akard 
-	 •	 Dallas, Texas 


JI : sw 


S
r.
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STATE*ANK OF DALLAS P-j


DOYLE CAW'THON
	 DALLAS, TEXAS 75201 


VICI pRE8IDgNT


May 1, 1967 


Mr. Joe lanni 
Palmetto Mines 
311 S. Akard 
Dallas, Texas 


Dear Mr. lanni: 


The request for $125060.00 for exploring and activating 
these mines in the state of Colorado is as follows. 


In reviewing this request, and not having a Geologist on  
our staff, and being out of state location, it is not 
feaseable at this time. 


We appreciate your patronage. 


Thank you. 


Sincerely, 


/	 7) 
Doy1Cawthon',_--' 
Vice President 


DC:sm 


0
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ROY PRAY AND ASSOCIATES.. 


Lake City, Colorado, 


May 1, 1967 


Office of Minerals Ecploration 
Department of the Interior 
Washington, D. C. 20242


Re: Application for Financial Assistance 
•	 Proposed Exploration Project 


Galena Mining District 
Hinsdale County, Colorado 


Gentlemen: 


•	 As requested in the OME Regulations 301.6(C) the undersigned, in 
behalf of the partnership of Roy Pray, Joe lanni and Leon Haas certifies 


•	 that the partnership group would not normally undertake the proposed ex-
ploration at their sole expense under current conditions and circumstances. 


Yours very tily, 


ROY PRAY AND ASØCIATES 


•	 ••\.	 S. 


J	 Zi 
•	 ..	 J Ini, for Partnership 


cc	 Mr. J. William Hasler, Field Office 
•	 • Region III, Denver, Colorado 80225
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.


• My 1 


NORNAN E. ESP-LEY 
P. O	 83 
Grand Junction, Co11ordo 85C1I 


EXPERt ECE RECORD 


Janry 1 1'1,54 to the present tir 


Pri&int znd	 ngr of Ni Continent mining Corp0,(forery 
Crnti nit Urerai um Corp- )	 F11 Ii chrgo of expicreti on, deve cpmont 


on
 


mining opertions of the ccr ?oretien 0 This wor consis	 of property 
eaiirotjon Lnd Lva11ueiion,	 p11crotry drilling, sub easing supervision, 
report w. iting	 ;-,v opert end mining of u,-ani um properties. 1id 
Continen Iles been exkring end dveoping severe11 si1vcrgo11d properties 
in western evede	for the pest three years. At the present time ffld 
Continent has four active uranium properties in production. 


For1z?r iber of the noerd of Directors of the State of Colorado Metcl 
Mini 


For eer frorn Colloredo of the Western Governor's Mining Advisory 
0 


Registered Pro0`essiono11 Engineer in the State of Co11crodo since 190 


nuery 11953 to January 1195 


Conso11ting Engineer cr the Urenium Ore Producers Associotion, an 
orenizetion of the indcpendent eperetors in the uranium-vanadium fields 
in C11orado, Arizona, Utah, Mew 11,eg ico, and South Daote0 This wor con 
siseJ ein11y of e	 irietion and ining consulting. 


Oober 1911 to Ja nuary 11953 


Generel	 nocr of the Skidore Miring Coepeny0 This organilation mined 
iUM ore inthe Colorado Peteeu ereo0 


11ech 11	 to October 11511g 


Generel oneger of the Ceip g ird Mime fr King Lease, Inc.) at Oursy, 
Coord(00 The oeretiQn consisted of breaking between 2 50 and 3O tons per 
dey in i.iininq lead ., zinc, copper, silver, and gold ore. The mining method 
itefled w,--)so cobinetion of shrinkege stopes end mechenicel loeding 
frc crew Points. The mine opereod o 1150ton per day concentretcr0 The 
Nanoger wee directly res peniblIe for cli ?heses of the underground end 
aiiin operetione	 oth phases of the operation employed from 60 to 
lCcer
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Norman E. Ebbley 
Box 883 
Grand Junction, Colorado


Experience Record 
Continued 


0	 0 


November 1947 to March 1949: 


Mining Engineer for the U. S. Geological Survey In charge of exploration on the 
Colorado Plateau Project. Responsible for all physical phases of the diamond drilling 
exploration and prepared estimates of ore reserves based on drilling and sampling data 
and prepared technical reports covering the project. Supervised subordinate professional, 
clerical and sub"professional personnel and worked without assistance In certain assign— 
ments of specialized scientific and technical difficulty. Rating P"5. 


March 1942 to July 1947: 


.
	


Various duties of a Bureau of Mines project engineer. Sampling of old properties, 
Investigation of old mine shafts in the Leadville, Colorado area, supervision of diamond 
and churn drilling operation, retimbering and maintenance of Leadville Drainage Tunnel, 
report writing and mapping. Four years in Alaska and two and one-half in Colorado. 
P-'4 rating. 


November 1938 to March 1942: 


Geologist, mining engineer, and construction foreman for the various properties owned 
and operated by the Day Mines, Inc., Wallace, Idaho. In charge of general outside 
construction work, road construction, sewer line construction, building construction, 
etc. In charge of diamond drill procedure, underground mapping and geology. 


.


	 June 1937 to November 1938 (Overlap job): 


Acquired leases on various mining properties and subletting to other operators in Shoshone 
County, Idaho. in full charge of all operations. 


September 1936 to November 1937 (Overlap job): 


Had mining drift contract for 3,000 feet of tunnel and drift from the Callahan Lead 
Zinc Company on their Vulcan Tunnel job at Wallace, Idaho. 


0







.	 0 
Norman E. Ebbley 


•	 Box 883 
Grand Junction, Colorado


Experience Record 
Continued 


June 1936 to September 1936 (Overlap fob): 


Engineer In charge of drilling and estimating on placer gold prospects at Wallace, 
Idaho for the Day Mines, Inc. 


1936 to 1938 (Overlap lob): 


Shoshone County Engineer (elective job). 


0	 March 1934 to June 1936: 


Mining Engineer and geologist for the Nabesna Gold Mining Company In Alaska. Also 
did the diamond drill work at the mine as well as part time shifter. 


November 1933 to March 1934: 


Flood control engineer Surveying and estimating flood damage In Shoshone County, 
Idaho. 


1930 to 1933: 


During the summers of this period worked In the placer field In Alaska. Work consisted 
of churn-drilling, estimating and common laborer. Finished college spring of 1933. 
During these years I served at times as a qualified blacksmith, electric-arc and 
acetylene welder, explosive engineer, bulldozer and shovel operator. 


Graduate of the University of Washington, Seattle, Washington, with Bachelor of 
Science degrees in Mining Engineering and Geology. 


.,
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QUALIFICATIONS AND EXPERIENCE RECORD 


JACK 0. JONES MINING ENGINEER 


Personal	 Age 50 years 
Married - 4 children (one at home) 
Height 5 feet U inches 
Height - 185 pounds 
Race - Caucasian 


Experience
Graduated - Ohio State University - 1936 
Degree - Bachelor of Engineering in Mining 


June 1936	 Detroit Coal Mining Company - Gordon West Virginia 
Chief Engineer Underground surveys, Contract 
measurements, Supervision of Mechanized Belt Line 
Conveyor. 


November 1936	 Braden Copper Company - Sewell, Chile, S.A. 
Jr. Engineer - Shift Boss, Level Boss, Assistant 
Mine Foreman. 
Three year contract. 


April 1940	 Consolidated Copperxnines Corporation - Kimber1y, Nevada 
Engineering and surveying. 


April 1941	 Fatino Mines, Catavi, Siglo XX 5, Bolivia 
Assistant Geologist - Supervision of all sampling crews, 
Ore reserves, Special studies in Hdro-Electric locations. 


January 1943	 Cerro de Pasco Copper Corporation - Cerro de Pasco, Peru 
Shift Boss 


July 1943	 Compania Carbonera Pallasca, Chirnbote, Peru 
Assistant Superintendent - Nay Camp development 
Exploratory Coal Nine Development and Production. 


July 1944	 U.S. Corps of Engineers, Engineering Division 
Columbus Army Depot - Columbus, Ohio 
Time Studies, Production Line Packaging. 


November 1944	 U.S. Navy - Commissioned Lt. jg. 
Military. Government. 


1946 - 1947	 Partner in Ideal Oil Company - Smithfield, North Carolina 


. 


0
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Jack 0. Jones Mining Engineer 
uilifications and Experience Record Page 2 


1947	 Consultant for U.S0Bureau of Mines Raleigh, orth Carolina 
Civil Service Peanent Status 1949 1950 
Mineral property examination and evaluation, 
Project Engineer - Willis Mt. Kyanite diamond drilling 
exploration. 


September 1950	 Transferred to the Atomic Energy Coimriission 
Grand Junction, Colorado 
Supervisor of Exploration 
Deputy Chief 


July 1952	 tfestern Mines Development Company- Grand Junction, Colorado 
(Later converted to Continental Uranium Inc.) 
General Nanager 


July 1954	 Private Consulting Practice 


Monogram Uranium and Oil Company President & General Manager 


January 1956	 Trailer Park Development, Yasco Company Florida 
Citrus Groer - etr Port Richey, Florida 


September 1963	 Engineering Consultant - Geologic Studios 
Richmond Hill Exploration Co. - Aspen, Colorado 


October 1963 Minerals Engineering Company - Contractor 
Highland Tunnel Exploration Project under 
U. S. Office of Minerals Exploration. 


Zoverber 1963	 Engineering Consultant - Geologic Studies 
Richmond Hill Exploration Co. - Aspen, Colorado 


February 1964	 Engineering Consultant 
to present	 Mid-Continent Uranium Corp., Grand Junction, Colorado 


Reg. Professional Engineer #920 State of Ohio 
Reg. Surveyor - #3500 State of Ohio 


Life Member - Ohio State University Alumni. Association 
Life Member - Sigma Chi Fraternity 
B.P.O. Elk #22 - Mew Port Richey, Florida 
U. S. Coast Guard Auxiliary - 


A.IOMOEO - Senior Member - 20 years.







ROY PRAY & ASSOCIATES
Lake City, Colorado 


Palmetto Property 


SCHEDULE OF UNIT PRICES FOR EXPLORATORY DRILLING 


Item 1 Mobilization and demobilization	 Total $1,050.00 


Item 2 Non-Core Drilling (Plugging) NX	 BX 


0	 500 ft.	 Estimated Amt: 
NX	 1 2 200 ft.


(Per	 ft.) 


$_.j,QQ 
BX	 900ft. 


500	 1000 ft.	 Estimated Amt: 
NX	 350 ft. $	 8.35 


• BX	 350 ft..  


Item 3 Coring:	 (The Contractor-may, at his option,	 furnish 
NX cores in lieu of	 cores provided, however, that 
the prices paid him ' f or NX core drilling shall be 
the same as those quoted below for f3( core drilling. 


0 -	 500 ft.	 Estimated Amt:	 900 ft. . 
500 - 1,300 ft.	 Estimated Amt:	 600 ft. $	 iio 


Item 14 Reaming DX	 to NX (Per	 ft.)	 •'.. 
Estimated Amt: '	 500 ft. . 


Item 5 Cementing and drilling cement.	 . 
Estimated Amt:	 50 hrs.	 Per Hr. $Jhr 


Item 6 Cement, drill mud, etc., materials.	 Cos) plus  


Item 7 Standing and pulling casing - no charge. 
Casing lost in holes - no charge. 
Casing left in holes at Company's request, paid 
for at Contractor's actual	 cost. 


Item 8 Standby time, 'etc. where authorized by Company 
•	 . .	


Estimated Amt:,	 50 hrs.	 Per Hr. $_23.50/hr. 


• .	 Notes: Moving from drill	 site to drill	 Site is sole 
responsibility of the Contractor, and is not con-
sidered as standby time 


'No payment will be made for 'incomplete holes. 


All	 roads and drill	 sites will be provided by the 
Company.' 


The Company will supply all the necessary core boxes. 


C	 . 


Sprague and Henwood, Inc. By April6, 1967 
Drilling Company	 •	 Signature of Bidder Date


lk 


- . 	 . 	 . 	
• 	 -v	 •


: 	 • 


• 	 • 	


• 	 •,h	 •	 -• 
•	 •	 • t,).	 •	 • 


•	 •••.







ROY PRAY & ASSOCIATES 
Lake City, Col.grado 


Palmetto Property 


SCHEDULE OF UNIT PRICES FOR EXPLORATORY ORILLING 


	


Item 1	 MobilIzation and demobilization	 Total	 $2S0 0, o-o 


	


Item 2	 Non-Core Drilling (Plugging)	 NX	 RX 


	


0 -	 500 ft. Estimated Amt:	 (Per ft.) 
NX 1 1 200 ft. 
BX	 900 ft. 


500 - 1 ,300 ft. Estimated Amt: 
NX	 350 ft. 
OX	 350 ft. 


	


Item 3	 Coring: (The Cntract.or may, at his option, furnish 
NX cores in lieu ' of SX cores provided, however, that 
the prices paid him for NX core drilling shall be 
the same as those quoted below for OX core drilling. 


	


0 -	 500 ft. Estimated Amt: :900 ft.	 $ 5'9 
500 - 1,300 ft. Estimated Amt: 600 ft. 


	


Item L	 Reaming OX to NX (Per ft.)	 .	 . 5 
Estimated Amt: 500-ft.  S Item .5 Cementing and drilling cement 
Estimated Amt: 50 hrs. Per Hr.	 $r 


	


Item 6.	 Cement, drill mud, etc., materials. Cost plus  


	


Item 7	 Standing and pulling casing - no charge. 
Casing lost in holes-- no charge.. 
Casing left in holes at Company's request, paid 
for at Contractor'sactual cost.. 


	


Item 8	 Standby time, etc. where authorized by Company 
Estimated Amt: 50 hrs. Per Hr.'S122 


	


Notes:	 Moving from drill site to drill site is sole 
responsibility of the Contractor, and is not con-


-	 .	 sidered as standby time. 


5	 No payment will be made for incomplete holes. 


All roads and drill sites will be provided by the


	


Company.	 ..	 .	 . 


-	
The Company will supply all the necessary core boxes. 


_dder Drillin g Company	 Sfgnatu	 Date 


4 sid


	


5.	 .


1 


5•	 .	 S	 S







ROY PRAY & ASSOCIATES 
Lake City, Colorado 


Palmetto Property 


SCHEDULE OF UNIT PRICES FOR EXPLORATORY DRILLING 


Item 1	 'Mobilization and demobilization	 Total _________ 


Item 2 Non-Core Drilling (Plugging) NX	 DX 


0 -	 500 ft.	 Estimated Amt: (Per	 ft.) S NX	 1,200 ft. $	 11.75 
DX	 900 ft.  


500	 1000 ft.	 Estimated Amt: 
NX	 350 ft. $12.0 


• DX	 350 ft. $_12.25 


CoK 
Item 3 Coring:	 (The Contractopimay, at his option, furnish 


fIX cores in lieu of	 cores provided, however, that 
• the prices paid him for NX core drilling shall be 


the same as those quoted below for DX core drilling. 


0 -	 500 ft.	 Estimated Amt:	 900 ft. $11.0 
500 - 1000 ft.	 Estimated Amt:	 600 ft.  


Item Li Reaming DX to NX (Per ft.)  
0 Estimated Amt:	 500ft. 


Item 5 Cementing and drilling cement 
Estimated Amt:	 50 hrs.	 Per Hr. $25 00 


Item 6 Cement, drill mud, etc., materials. 	 Cost plus _____ 


Item 7 Standing and pulling casing - no charge. 
Casing lost in holes - no charge,. 
Casing left.in holes at Company's request, paid 
for at Contractor's actual	 cost. 


Item 8 Standby time, etc. where authorized by Company 
Estimated Amt:	 50 hrs.	 Per Hr. $12.00 


Notes: Moving from drill	 site to drill Site is sole 
responsibility of the Contractor, and is not con- 
sidered as standby time.


- 


5 No payment will be made for incomplete holes. 


All	 roads and drill	 sites will be provided by the 
Company. 


The Company will supply all the necessary core boxes. 


•


•• '?•.••,	 'I,,. 
JOY MAUFACTURING COMPANY 	 By 	 72Lj 1 t 	 L//, _priL7,].96 


Drilling Company	 /Siqature of Bidder	 /7 Date 


Nanager..Contract Drill Di4iion • 


•


•	 •


•	 •,	 -v


•	 -	 -	 •	 ,	 •


••' Jf 
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ROY PRAY & ASSOCIATES
Lake City, Colorado 


Palmetto Property 


SCHEDULE OF UNIT PRICES FOR EXPLORATORY DRILLING 


Item 1	 Mobilization and demobilization	 Total $1,00000 


Item 2	 Non-Core Drilling (Plugging) NX	 BX 


S


.. 0	 500 ft.	 Estimated Amt: (Per	 ft.) 
• NX	 1 2 200 ft.  


BX	 900 ft. 
500	 1,300 ft.	 Estimated Amt: 


NX	 350 ft. $i000 
BX	 350 ft. 


Item 3	 Coring:	 (The Contractor-1y, at his option, furnish 
NX cores in lieu of A( cores provided, however, that 


• the prices paid him for NX core drilling shall be 
• the same as those quoted below for BX core drilling. 


0 -.	 500 ft.	 Estimated Amt:	 900 ft. $10.00 •
500	 1000 ft.	 Estimated Amt:	 600 ft. 


Item 14	 Reaming. DX to NX (Per ft.) 


o


Estimated Amt. :	 500 ft. per ft. 


•	 .


	


Item 5	 Cementing and drilling cement 
Estimated Amt:	 50 hrs.	 Per Hr. 


Item 6 .	 Cement, drill mud, etc., materials.	 Cost plus 15 


•	 Item 7	 Standing and pulling casing - no charge. 
Casing lost in holes - no charge. 


Casi ng left in holes at Company's request, paid 
for at Contractor's actual	 cost. 


Item 8	 Standby time, etc. where authorized by Company
_Estimated Amt:	 50 hrs.	 Per Hr. $15,npper hr. 


Notes:	 Moving from drill	 site to drill	 site is sole 
responsibility of the Contractor, and is not con-
sidered as standby time.	 •	 .	 • 


No payment will be' made for incomplete holes. 


•	 • •	 All	 roads and drill	 sites will be provided by the 
Company.	 .	 •	 • 


The Companywill supply all the necessary core boxes. 


Hi	 Drilling Oomny _ By • .,AJ?LW'LJ Owner •	 •	 . April j, 1967 


•	 •	 Drilling Company.	 .	 signature of Bidder Date 


•


V 


• '	
,'	 •	 • 


V	 •	 •







ROY PRAY & ASSOCIATES
Lake City, Colorado 


BID SCHEDULE FOR BULLDOZING WORK 
Palmetto Property 


Engineer Mountain Area 
Lake City, Colorado 


For bulldozing work at the Palmetto mine, preparing drill roads and drill 
sites: (It is estimated that approximately 2,500 feet of drill roads will 
be required; also five drill sites approximately IØ feet in. diameter)' 


Charge per. hour of bulldozing work:	 '	 '	 Per Hour 


0 8 (or equivalent)


0 CF 


D 7 (or equivalent)  


0 6 (or. equivalent)  


(Indicate type' of unit to be used)  


Movingin charge to the Palmetto Property:	 Total	 $)i/ 


Standby time if requestedby the Company 	 Per Hour	 $







ROY PRAY & ASSOCIATES 
Lake City,	 Colorado 


BID SCHEDULE FOR BULLDOZING WORK 
Palrnctto Property 


Engineer Mountain Area •
Lake City, Colorado 


•	 For bulldozing work at the Palmetto mine, preparing drill 	 roads and drill 
•	 sites:	 (It is estimated that approximately 2,500 feet of drill roads will 


•	 be required; also five drill	 sites approximately hO feet in diameter) 


Charge per hour of bulldozing work:	 • Per Hour 


D 8 (or equivalent)  


D' 7 (or equivalent) /O)	 12- 
D 6 (or equivalent)  


(Indicate type of unit to be used) •


cL1. 1'	 77U 


Moving-in charge to the Palmetto Property: 	 Total	 •. '4 ^^f • 


•	 Standby time if requested by the Company	 :	 Per Hour $,,


7) 


Contractor 


• £A• 
Address 


S
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ROY PRAY &ASSOCIATES 
Lake City, Colorado 


BID SCHEDULE FOR BU(±DOZING WORK 
Palmetto Property 


Engineer Mountain Area 
Lake City, Colorado 


For bulldozing work at the Palmetto mine, preparing drill	 roads and drill 
sites:	 (It is estimated that approximately 2,500 feet of	 drill roads will 
be required; also five drill	 sites approximately LO feet in. diameter) 


Charge per hour of bulldozing work: . Per Hour 


DA (or equivalent)  


D 7 (or equivalent)  


o 6 (or equivalent) $tL 
•	 (Indicate type of unit to be used) 


1 Moving-in charge to the Palmetto;Property: Total $/c7c 


•	 Standby time if requested by the Company Per Hour $,A/0


..9


Contractor 


Addre,i'' 


:S
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Governmen	 copy 


EXPLORATION CONTRACT
ROY PRAY & ASSOCIATES


OME-6630 


ANENDNT NO.4 


It is agreed this	 13th	 day of	 February	 , 1970, 
between the United States of America, acting through the Department 
of the Interior, U. S. Geological Survey, hereinafter called the 
"Government," and Roy Pray & Associates, hereinafter called the 
"Operator," that Exploration Contract 2247 (ONE-6630), dated 
September 8, 1967, as amended, is further amended effective 
November 1, 1969, as follows: 


1. The time fixed by Article 1(a) of the contract, as amended 
by Amendment No. 3, dated November 22, 1968, for completion of the 
work, is further extended from twenty-six	 :to thirty-five (35) months 
and 3 weeks from the date of the contract, or until August 29, 1970. 


2. The maximum period for royalty payments and for the lien to 
secure payments thereof provided for in the contract is extended from 
twelve (12) to thirteen (13) years from the date of the contract. 


3. (a) Work under the contract .maybesuspended during the 
period beginning November 1, 1969, and ending not later than 
May 1, 1970.


(b) The Government shall not contribute to any costs of 
rehabilitation or repair which in its opinion would not have occurred 
had there been no suspension of the work. 


(c) The Operator, at its own cost and expense without 
contribution by the Government, during the period of suspension 
shall preserve;-.and protect the project work. 


4. In Exhibit A, under/ Estimated Costs of the WOrk, the entire 
section is revised to read as follows: 


" 
Fixed Unit Costs 


Mobilization of equipment and 
rehabilitation of Pray crosscut to 
Palmetto vein	 $ 975.00* 


Drifting and crosscutting, 
1,400 feet a $42.45/ft.	 592430.00







N.


o


	 0 
Ground support, est.78 feet 


Timbering, $16.00/ft. installed 
Rock bolting in lieu of timbering 
5-foot bolts @ $3.00/bolt, installed 
6-foot bolts @ $3.25/bolt, installed 
8-foot bolts @ $3.50/bolt, installed 


Assaying, estimated 477 samples 
Gold and silver.@ $3.50/sample 
Lead, zinc, copper @ $2.50 each determination 


Office expense, 6 months @ $50.00/month 


Total Estimated Fixed Unit Costs 


Government Participation @ 75 percent 


1/ The Government retains no equity in any of the 
equipment or materials used. 


* Indicates a maximum.


$ 1,240.00 


2,695.00 


300.00 


$64,640.00 


$48,480.00 


This amendment shall not be construed to increase the estimated 
total cost of the contract, the aggregate amount which the Government 
may be required to contribute, nor the fixed unit cost of any item of 
work.


Executed in quadruplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By	 Xa 
Chief, Office of Minerals Exploration 
U. S. Geological Survey 


ROY PRAY & ASSOCIATES 


By________ 


Title L-e	 z-rA4.7
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December 1, 1969 


Memorandum 


To:	
0 


The File 


From:	 Chief, Office of Minerals Exploration 


Subject: ONE-6630 (Silver)	 ;0 


Roy Pray and Associates	
0 


00	


0	 Palmetto Property	 0 


Hinsdale County, Colorado 
Contract 2247 


0 
Justification for Amendment No. 4 


0	


The Operator requested and the Field Officer has recommended that 
• 	 0 the contract be amended to: 


0	


1. Recess the contract td1ay/ 1, 1970.. 


• 	 0	


2. Transfer $1,000 of project funds to-Assaying 0 


0 0	 0 from Ground support. 


0	 0 I concur in these recommendations for the reasons stated below and 
• 	


0	 •


 


recommend further that the time for completion of the contract be 
• extended to November 8, 1970.	


0 


0	 0	 Delays and work interruptions on this contract have been due mainly 
to adverse weather conditions. The property is located in the 


0 San Juan Mountains, Colorado, at an altitude of 12,400 feet. Access 
in the spring and the length of the operating season depend upon the 
weather, late springs have delayed opening the road to the property, 
and early storms in the fall have closed down operations. The 
following analysis of drift advance by months reflects the impact 


0	


•	 of weather conditions on the project to date: 


0 


Month	 0	 1967	 1.968	 0	 1969 


0	 0	
0 0 June	 •	 41 feet	 67 feet 


July	 • 0	 146	
0	


109 
• •	


0	 • 	


0	
• 	 August	 0	 0	 72	 • 0	


0	


96 
00	


•	
September	 94	 •	 136 


0 October	 102 feet	 9	 7 


• 0	


Noyamber	
0	 91	 - 0 0 •	 - 


	


- 	 0	 •	 •	 Total	 193 feet	 362 feet	 415 feet


IW4i)







The average advancepermonth of operation has been about 81 feet. 
At this rate, 5.3 months would be required to complete the remaining 
430 feet of drift authorized on the contract. This would necessitate 
slightly above average monthly advance in the period June through 
October 1970. The proposed amendment would allow enough time to 
complete the project. Results of work to date have been favorable 
and if the remaining advance shows similar results, the projeôt 
would warrant certification. 


Ground conditions encountered in the drift have been more stable 
than expected and only 6 f e	 ,•ground support have been required 
in 970 feet of drift com	 *6date. As the entire length of 
drift has been along a v	 ion of the mineral content has 
required sampling at 5-foó	 !als and subsequent assaying. The 


•	 •	 • additional funds for assa	 • ich this amendment would authorize 
are necessary to evaluate the tenor of vein-material in the drift 


•


	


	 yet to be completed. The transfer of funds from Ground support to 
Assaying will not increase the total èost of the contract or the 


1 •	 •	 cost per unit.	 • 


\


L4 


-	 •	 •• 	 Harold Kirkemo 


•	 cc: Director's Reading File	 • 
Mineral Resources	 - 


II	 0 M docket 


•	 OME Reading File •	 • •..	 • 
Mr Kirkemo 


HKirkemo/gla 121-69
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GovernTnentopy 


EXPLORATION CONTRACT 
ROY PRAY & ASSOCIATES 


OME-6630 


AMENDMENT NO. 3 


It is agreed this	 22nd day of	 November, 1968, between 
the United States of America, acting through the Department of the 
Interior, U. S. Geological Survey, hereinafter called the "Government," 
and Roy Pray & Associates, hereinafter called the "Operator," that 
Exploration Contract 2247 (OME-6630), dated September 8, 1967, as amended, 
is further amended effective November 1, 1968, as follows: 


1. The time fixed by Article 1(a) of the contract, as amended by 
Amendment No. 1 for completion .of the work is further extended from 
fourteen 14) to twenty-six (26) months from the date of the contract, 
or until November 8, 1969. 


2.. The maximum period for royalty payment& and for the lien to 
secure payments thereof provided for in the contract is extended from 
eleven (11) to twelve (12)years from the date of the contract. 


3. (a) Work under the contract may be suspended during the period 
beginning November 1, 1968, and ending not later than July 1, 1969. 


(b) The Government shall not contribute to any costs of 
rehabilitation or repair which in its opinion would not have occurred 
had there been.no suspension of the work. 


(c) The Operator, at its own cost and expense without 
contribution by the Government, during the period of suspension shall 
preserve and-protect the project work. 


This amendment shall not be construed to increase the estimated 
total cost of the contract, the aggregate amount which the Government 
may be required.to contribute, nor the fixed unit cost of any item of work. 


Executed in quadruplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


Cliief, Office oF$nerals Exploration 
U. S. Geological-Survey 


ROY PRAY & ASSOCIATES 


By/2'(?z4t.. 


Title	 f.
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November 12,'1968 


Memorandum 


To:	 The File 


From:	 Assistant Chief, Office of Minerals Exploration 


Subject: ONE-6630 (Silver) 
Roy Pray and Associates 
Palmetto Property 
Hinsdale County, Colorado 
Contract 2247 


Justification for Amendment No. 3 


The Operator requests a recess from October 31, 1968, to July 1, 
1969, because of difficult access to the property during adverse 
weather conditions in the late fall, winter, and spring months. 
The request is reasonable considering that the property is at an 
elevation of about 12,500 feet, and the situation of deep and 
drifting snow and spring run-off of the snow pack is a common 
situation a good share of the year. There are no quarters 
available for living at the property during the months of 
inclement weather, and therefore access to the property must be 
possible for work to progress on the project. I concur in the 
Field Officer's recommendation to recess the project. 


During the seven months of drifting southerly on the Palmetto 
vein, the Operator has averaged 61 feet per month for a total. 
of 555 feet, or about 40 percent of the total specified in the 
contract. If the Operator does not resume work before July 1, 
1969, monthly advance of 211 feet would be necessary to complete 
the total 1400 feet of drift authorized by the .contract. This 
problem will be discussed with the Field Officer and with the 
Operator. 


Assays of samples taken of the vein exposed in the drift to date 
have been encouraging, and a certification of possible production 
is likely. 


• cc: Director's Reading File 
Economic Geey File 
OME docket 


ONE Reading File 
Mr. Kirkemo 


•	 HKirkemo/gla 11-12-68	 • •


Harold Kirkemo







Government's Copy 


EXPLORATION CONTRACT 
ROY PRAY & ASSOCIATES 


OME -6630 


Amendment No. 2 


It is agreed this 20th; day of 	 June, 1968, 
between the United States of America, acting through the 
Department of the Interior, U. S. Geological Survey, hereinafter 
called the "Government, H and Roy Pray & Associates, hereinafter 
called the "Operator, 11 that Exploration Contract 2247 (OME-6630), 
dated September 8, 1967, as amended, is further amended effective 
May 31, 1968, as follows: 


1. (a) Work under the contract may be suspended 
during the period beginning June 1, 1968 and ending not 
later than August 1, 19680 


(b) The Government shall not contribute to any 
costs of rehabilitation or repair which in its opinion would 
not have occurred had there been no suspension of the work. 


(c) The Operator at its own cost and expense, 
without contribution by the Government, during , the period 
of suspension shall preserve and protect the project work. 


This amendment shall not be construed to increase the 
estimated total cost of the contract, the aggregate amount which 
the Government may be required to contribute, nor the fixed unit 
cost of any item of work. 


Executed in quadruplicate the day and year first above 
written.


THE UNITED STATES OF AMERICA 


ROY PRAY & ASSOCIATES 


By/Ly6RULP 


Title


Chief, Offi ,16f Minerals Exploration 
U. S. Geological Survey 


/<Zo,


t2Y
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June 11, 1968 


Memorandum 


To:	 The File 


From:______ 


Subject: ONE-6630 (Silver) 
Roy Pray & Associates 
Palmetto Property 
Hinsdale County, Colorado 
Contract 2247 


Justification for Amendment No. 2


OFFICIAL FILE COPY 


Date Surname Code 


120 


120 


110 


220 1 120M


The Operator's consultant reported on May 29, 1968, that because 
of deep drifts of snow on the access road to the property 
considerable road work was required before the project work 
could be resumed. The Field' Officer, therefore, recommended 
that the initial recess period be extended beyond June '1 because 
of heavy snow fall during late spring storms. 


The Operator had completed about 15 percent of the required work 
on the contract when adverse weather conditions caused suspension 
of work late last fall. 


In the interest of completing the project work as specified in 
the contract, the Operator should be allowed sufficient recess 
time to ensure ready access to the project. The operating 
season at the altitude of the property is short, and severe storms 
are not unusual even into, the early summer months. The contract 
should not be allowed to lapse because of conditions beyond the 
Operator's control. 


I concur in the Field Officer's recommendation to extend the 
recess period.


>Sh2t4t ;4D4%4fr 


Harold Kirkemo 


cc: ' Director's Reading File 
Economic Geology File 
-01 Docket	 . 
ONE Readiag File 
Mr • Kirkemo 


HKirkemo/bsl , 6/11/68
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EXPLORATION CONTRACT 
ROY PRAY & ASSOCIATES 


OME-6630 


AMENDMENT NO. 1 


It is agreed this	 I9th	 day of	 February	 , 1968, 
between the United States of America, acting through the Department of 
the Interior, U. S. GeologicalSurvey, hereinafter called the "Government," 
and Roy Pray & Associates, hereinafter called the "Operator," that 
Exploration Contract 2247 (ONE-6630). dated September 8, 1967, is 
amended effective December 1, 1967, as follows: 


1. The time fixed by Article 1(a) of the contract for 
completion of the work is extended from eight (8) to fourteen 
(14) months from the date of the contract or until November 8, 
1968.


2. The maximum period for royalty payments and for 
the lien to secure payments thereof provided for in the 


contract is extended from ten (10) to eleven (11) years 
from the date of the contract. 


3. (a) Work under the contract may be suspended 
during the period beginning December 1, 1967 and ending 
not later than June 1, 1968. 


(b) The Government shall not contribute to any 
costs of rehabilitation or repair which in its opinion 
would not have occurred had there been no suspension of 


the work.


(c) The Operator, at its own cost and expense, 
without contribution by the Government, during the period of 
suspension shall preserve and protect the project work. 


This amendment shall not be construed to increase the 
estimated total cost of the contract, the aggregate amount which 
the Government may be required to contribute, nor the fixed unit 
cost of any item of work.
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Executed in quadruplicate the day and year first above 
written. 


ROY PRAY & ASSOCIATES 


By 7 
Title


THE UNITED STATES OF AMERICA 


By
< Cfcief, Office9'Ninerals Exploration 
U. S. Geological Survey


t1, 


rc 


2
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AMENDMENT TO AREEMENT 


This AMENDMENT TO AGREEMENT is made and entered into this 


30th day of December, 1969, by and between the undersigned ROY 


PRAY, JOE IANNI,: and LEON HAAS, hereinafter collectively re-


ferred to as "Owners", and GLEN EXPLORA
T
IONS, INC., a Washington 


Corporation, hereinafter referred to as the "Company"; 


.WITNESSETH THAT: 


• WHEREAS, on the 14th day of March, 1969, Owners and the 


Company entered into an agreement for the conveyance by the 


Owners to the Company of certain mining leases and other proper-


ty, as described in said agreement, all conveyances to be effec-


tive December 31, 1969; and 


WHEREAS, paragraph 2. of said agreement required Owners to 


perform certain "drift operations", which operations were to be 


completed prior to the effective date of conveyance, i.e., 


December 31, 1969; and 


WHEREAS, the "drift operations" have not been completed 


as of the date of this amendment; 


• NOW, THEREFORE, in. order to give Owners time to complete the 


"drift operations" and in consideration of the covenants and ob-


ligations herein contained and the benefits to be derived there-


from, Owners and the Company agree that the agreement .of the 


March 14, 1969, be,and the same is hereby, amended in the follow-


ing particulars: 	 . ..	 .	 .	 . 


1. 


Paragraph 1 of said agreement is amended by changing the 


effective date of the conveyance from December 31, 1969 ) to 


August 31, 1970. 	 •	 .	 . 


•	 •	 .	 Received with Roy Pray & Associates 
letter dated January 12, 1970


• .	 14







.1


2. 


Paragraph 4 of said agreement is amended by changing the 


date o.fthe Company's obligation to register Owner's shares from 


March 15, .1970, to August 31, 1970. 	 S 


S	 3•	
•,	 S 


Paragraph 6 of said agreement is amended by changing the 


termination date of the escrow,. as therein set forth, from 


December 31, 1969, to August 31 2 1970.	
.	 S 


	


S4	
S 


All other provisions of said AGREEMENT and of the CONVEYANCE, 


dated April 15, 1969,remain unchanged and in full force and effect. 


IN WITNESS WHEREOF, this AMENDMENT TO AGRE EMENT is executed 


S 	


as of, the date set forth above.	 .	 S. 


Roy Pray' 
5,5	


55 


• 	 . 	 • 	


. 	 7,	
..: 


S	 • 	 .


 


Joe lanni 


S	


/9 


S 	 • 	 . 	 Leon ffi	 , 


.ATTEST:  


- a 4/71 - i/i P	 7-- GLEN EXPLORATIONS, 


Stuart J. Siffott, Secretary


.Jac R.Fraser.,.aes 


S	 .	 • 


T	 . raser 


or 
9—tZTa7F1-- J. S cottX	 V	 ' 
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THE STATE OF TEXAS § 


COUNTY OF DALLAS	 § 


•	 BEFORE ME, the undersigned, a Notary Public in and for said 


County and State, on this day personally appeared Jack R. Fraser, 


known to me to be the person and officer whose name is subscribed 


to the foregoing instrument and acknowledged to me that the same 


was the act of the said GLEN EXPLORATIONS, INC., a corporation, 


and that he executed the same as the act of such corporation for 


the purposes and consideration therein expressed, and in the 


capacity therein stated. 


	


•	 .	 .	 . 
GIVEN 	 MY HAND AND SEAL OF OFFICE this the 7 


day of	 A. D. 19 7<'
tel 


(L S)
otz(" Publi	 _foy/Dall_a_^ -County, 


T 'ej^A s 


THE STATE OF COLORADO 


COUNTY OF	 § 


BEFORE ME, the undersigned, a Notary Public in and for said 


County and State, on this day personally appeared ROY PRAY, 


known to me to be the person whose name is subscribed to the 


foregoing instrument, and acknowledged to me that he executed the 


	


•	 same for the purposes and consideration therein expressed.. 


GIVEN UNDER MY HAND AND SEAL OF OFFICE this the fo	 day 


A.D. -197O.	 • 	 A	 • 	 . 


• 	 • 	


. 


(L.S.)	


• 


•	 Notary Public in and for	 County, 
.... .• •. .• ,.• .•	


. 	 Colorado	 S 


-3-. 


. . S....... • 	 • 	 S.	 . 	 55	 •	 5.







.	 ,	 . 


STATE-OF TEXAS	 § 


COUNTY OF DALLAS § 


BEFORE ME, the undersigned, A Notary Public 'in and for said 


County and State, on this day personally appeared JOE IANNI', known 


to 'me to be the person whose name is subscribed, to the foregoing 


instrument, and acknowledged to me that he executed the same for 


the purposes and consideration therein expressed.	
, / 


	


GIVEN UNDER MY HD AND SEAL OF OFFICE this the	 of 


A. D. l9	 - 


( L. S)	 _ __ 
Notary Pubic/f	 for Dalrãs Unty, 
Texas	 ex,GRpberts 


STATE OF TEXAS §  


COUNTY OF DALLAS  


BEFORE ME, the undersigned, a Notary Public in and for said 


-County-and State, on.this day personally appeared LEON HAAS, 


known to me to be the person whose name is subscribed to the fore-


going instrument, and acknowledged to me that he executed the 


same for the purposes and consideration therein expressed 


,.GIVEN UNDER MY HAND AND SEAL OF OFFICE this the J' day 


of._(, A. D.  


(L	
-


Notary Pub]Tc,1in and for. Dallas 'County, 
•	 '	 '	 Texas	 Rex,P'Roberis 


STATE OF TEXAS  


COUNTY OF DALLAS §  
• ' '


	


	 ' 'BEFORE ME, the undersigned, a Notary Public in and for' sai d


County and State, on this day personally appeared JACK R. FRASER 


known to me to be the person whose name is subsáribed to the 


foregoing instrument, and acknowledged to me that he executed the 


• same for the purposes and consideration therein expressed. 


•	 GIVEN UNDER MY HAND AND SEAL OF OFFICE this the' 7 ' day of 


A.D. 197c	 ' 


(L.S.)	 -	 .•
"I ..L 


•	 •	 '	 tary Public in an for.,ii1las. County, 
7exas 


-4-,	 '
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STATE OFTEXAS	 §	 .	 ... 


COUNTY OF DALLAS
 


BEFORE ME, the undersigned, a Notary Public in and for said 


County and S€ate, on this day personally appeared STUART J. SCOTT 


known to . me to be the.person whose name is subscribed to the 


foregoing instrument, and acknowledged to me that he executed the 


same for the purposes and 'consideration therein expressed 


GIVEN UNDER MY HAND AND SEAL OF OFFICE this the7*day of 


A. D. 19.'	 .	 .	 . 


Y UD11C in and tor Ilas County, 
Te as 


(L S)


-5-
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CONVEYANCE 


THE STATE OF COLORADO
KNOW ALL MEN BY THESE PRESENTS: 


COUNTY OF HINSDALE 


THAT for and in consideration of the sum of Ten 


Dollars '($lO.00)"and other good and valuable consideration, 


the receipt and sufficiency of which are hereby acknowledged, 


the undersigned ROY PRAY, JOE IANNI and LEON HAAS, do hereby 


BARGAIN, SELL, TRANSFER, ASSIGN and CONVEY to GLEN EXPLORA-


TIONS, INC., a Washington corporation, with offices in Dallas, 


Texas, its successors and assigns, the following properties 


situated in Hinsdale County, Colorado:' 


1. That certain lease dated April 1, 1966, exe-
cutd by Ralph C. Horton, as Lessor, in favor of Roy Pray, as 
Lessee, recorded in Volume 59, Page 80-A, of the Records of 
Hinsdale County, Colorado, covering the following patented lode 
mining claims situated in T-3--N, R-6-W, New Mexico Principal 
Meridian, Hinsdale County, Colorado: 


Name U.	 S.	 Survey No. 


Palmetto	 , 233 


Ruby Queen 407A 


First National Bank 408A 


Miner's Bank 309 


•	
.	 'Chimney Corner ,	 96 


F. X. Aubrey '	 852 


Sarah Wood 1036 


Superior '	 1053 


Polar Star (Northern 7863 


'	
3.3.83	 acres) 


George N. Tibbits 1087


2. The following unpaten:ted lode mining claims situa-
ted in T_43N, R-6-W, New Mexico Principal Meridian, Hinsdale 
County, Colorado, are recordedin the records of Hinsdale County, 
Colorado, in the volumes and at the respective pages shown below: 


Name	 Volume	 Page 


R. Pray No. l,	 '	 60	 •	 1,2 


R. Pray No. 2	 60	 32 


R. Pray No. 3	 60	 53, 6 


R. Pray No. 4	 60 •	 72 8 "Agreement" dated March 14, 1969 
and Conveyance received with 
Roy Pray's letter (marked DRAFT) 


undated r ecd. 57z9/ .69. .n ON 
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together with all personal property, machinery and equipment 


of the undersigned located on the above described property and 


used in connection therewith. 


This conveyance is subject to that certain 


exploration contract executed by Roy Pray and Associates and the 


United States Department of 'the Interior, Office of Minerals 


Exploration, dated September 8, 1967,bearing Contract . No. 


1423-090-22147. 


And for the same consideration the undersigned do 


hereby represent and warrant that they . are the lawful owners of 


the property de.scribed , .above, have the full right and authority 


to sell and convey the same 'in accordance herewith, free and 


clear of any liens and encumbrances, and that they will warrant 


and defend the rights and title to said property against any 


and all persons whomsoever lawfully claiming the same or any 


part thereof. 


By its acceptance hereof. the said GLEN EXPLORATIONS, 


INC. does hereby ASSUME and AGREE to discharge any and all coven-


ants and obligations of the undersigned under the terms of the 


above described lease and mining claims'. 


IN WITNESS WHEREOF, this-instrument is executed 


this 15th, day, of.April,1969.'


• •"2r c 7 
Roy Pray 


Joe lanni 


7624"iaas 


THE STATE OF TEXAS 


COUNTY OF DALLAS 


The foregoing instrument, was acknowledged before me 


this . a:y)Pf April, 1909) by , JOE IANNI"and LEON HAAS. 


"WITNESS my hand and official seal. 


• MCommission Expire;	 •24} 
Notary ubcin and fo 


- 2 - Dciiib OuiLL, T E X- A S
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•	 •• 
THIS AGREEMENT made and entered into this ,/€/- day 


of March, 1969, by and between the undersigned ROY PRAY, 


JOE IANNI and LEON HAAS, hereinafter sometimes collectively 


referred to as "Owners", and GLEN EXPLORATIONS, INC., a Wash-


. ington corporation, hereinafter sometimes referred to as the 


"Company";


W ITN E S S E T H	 T' . HA T: 


•	 .	 WHEREAS, Owners own and hold certain valid and sub-. 


• sisting leases covering patented and unpatented lode mining 


claims in Hinsdale County, Colorado, more particularly de-


scribed. in the schedule of mining claims which is attached • 


hereto, marked Exhil7it "A", and made a part hereof for all 


purposes, all of whic leases and mining claims are hereinaf-


ter sometimes collectiyely referred to as "the, mining claims"; 


and


WHEREAS, the mining claims are subject to 'a certain 


exploration contract executed by Roy Pray and Associates, and 


the United States Department of the Interior, Office of Miner-


als Exploration, dated September 8, 1967, bearing Contract No. 


14-23-090227, which contract is sometimes hereinafter refer.-. 


red to as the OME Contract; and 


-	 WHEREAS, Owners are desirous of selling to the Com-


pany and the Company Is desirous of purchasing from Owners the 


mining claims and th.e personal property and equipment of Owners 


now located thereon and used in connection therewith upon the 


erms hereinafter set forth: 


• NOW, THEREFORE, in consideration of th .e covenants 


and obligaUons hereinafter contained and the benefits to be 


• derived, herefrom, Owners and the Company do hereby agree as 


follows:







1.


Owners do here\by agree 


claims and all of Owners\' rights


property and equipment of Owners


in connection. therewith to the C


to sell andconvey the mining 


therein and all personal 


now located thereon and used 


omDany, its successors and 


assigns, the effective date of such conveyance to be Decem- 


ber 31, 1969. On the closing date hereinafter provided, 


Owners will execute, acknowledge and deliver to the Company a• 


recordable conveyance of the mining claims, which conveyance 


- •0	 shall be in form reasonably satisfactory to the Owners and 


the Company and shall be free and clear of all 11iens and. encumbran-


cesexcpt. the ONE Contract and.a royalty not'in excess of 5% 


of net smelter re-turns from the mining . claims. 


2. 


Prior to the effective date of the conveyance descri-


bed in l.above, Owners will perform the remaining drift opera-, 


tions contemplated by the ONE Contract in accordance with the 


terms and provisions thereof, which drifting will be omp.t.ed 


prior to such effective date. Owners will advance and pay the 


costs and expenses of such drift digging and to the extent such 


expenses are not paid or reimbursed to Owners by the United 


States Department of the Interior, Office of Minerals Explora- 


	


•	 tion, under the ONE Contract, the Company will pay and reim- 


	


•	 burse Owners for such expenses upon the presentation of an 


invoice for the same; provided, however, that (a) the Company's. 


obligation hereunder to reimburse Owners for such expenses 


shall-not exceed the sumof $10,000, and(b) Owners will at 


any t-1me Prior to the completion of such drifting, discontinue 


the same if requested by the Company. • 	 .	 . •	 . 


3. 


At such time as may be approved by Owners and the 


Conpany, Owners or the Company, or both, , will make application 


with such governmental, agency or department that may have 


jurisdiction for an advance of funds to conduct core drilling 


on that part Of the property upon which such drifting is 


-2-







0	 0 
conducted by Owners, such core drilling to be to such extent. 


as Owners and the \Company may mutually determine. .All funds 


made . available for\ such core drilling by' any such governmen-1 


tal agency or department shall be used for such purpose. 


4. 


.As consideration for  the conveyance of the mining 


claims and other' property herein described, the Company will 


pay over and. deliver or cause to, be paid over and delivered 


to Owners at closing,50,000 shares of the 10 par value 


common stock oftheCmpany. Certificates for.such shares
'I 


in such denominations as Owners may designate, aggregating 


the total number of shares set forth above,, shall be delivered 


to Owners or subject to '\their direction. Such shares when 


delivered shall be fully paid, nonassessable shares of the 


Company and shall be . subject to no lien,, encumbrance or 


burden other than the'. representation by Owners at closing 


(which representation maybe noted on such certificates) that 


Owners are acquiring such shares for investment only and not 


with the view toa distribution, and that such shares will not 


be subsequently transferred by Owners in the absence of an 


effective Registration Statement therefor under the Securities 


Act of 1933, or an opinion of counsel reasonably satisfactory 


to the Company that the, transfer of such shares does not 


violate such Act. The ,, Company agrees that it will, on or 


before March 15, 1970, cause such shares, or any part thereof, 


at -the election of the Owners, to be included within a regis-


tration of shares of the Company under the Securities Act of 


l933 which registration shall ' be without, cost or expense to 


the Owners, with the exception of any underwriter's dsco;t, 


a proportionate part of whichshall be borne by the Owners 


whose shares , are being covered by such registration. 


5. 


This agreement is subject to the Company's approval 


o the title of Owners to the mining claims. Prior to the , 


3.







Closing date, the Company will cause such examination of title 


.to-such properties to be made as it may consider necessary, 


thedost and expense of which examination and all abstracts 


of title and curative instruments shall be borne by the Corn-• 


• oany. The Company will advise Owners at least ten (10) days 


Prior to the closing date of any reasonable objections the 


COmpany, may haVe to the title of Owners to such claims. Upon 


• the receipt of such objections, Owners shall have ten (10) 


• days within which to cure the same. Failure by Owners to cure 


such objections to the satisfaction of the Company within such 


period shall, at the option of the Company, terminate this 


agreement. The failure of the Company to render objections 


to such title within the period provided above shall constitute 


an acceptanceby the Company of Owners' title to such mining 


claims.'. Owners will make available to the Company for inspec- 


-ion all books and records of Owners pertaining to such mining 


claims. Owners will cooperate with the Company in the examina-


tions of the title to such properties and interests and the 


curing' of any objections to the title thereto. 


6. 


The sale of the mining claims pursuant to this agree-


ment shall be closed on or before April 15 1969. Such cbs-•	 _____________ 


• ing shall take place at 2620 Republic National Bank Tower, 


'Dallas,  Texas. At such closing, Owners will' execute, acknow- 


ledge and deliver to the Company the-conveyance of the mining 


clai:ns and personal property and equipment described in 1 


above and the Company will issue and deliver or cause to b.e 


issued and delivered to Owners the shares of stock or proper 


stock certificates representing the same described in 4 above. 


At such closing, the parties hereto will execute such other 


• and further instruments and assurances as may be necessary to 


effect the intents and purposes. Provided, however, that at 


such closing Owners or the Company, or both, may request that 


James S. Robertson, Jr., 2620 Republic National Bank Tower, 
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Dallas, Texas, hoidsuch conveyance and stock certificates 


and not deliver the same to the respective parties entitled 


to receive the same until such subsequent date (not, later 


Lhan December 31, 1969) they, or either of them,-may designate. 


The said James S. Robertson, Jr. shall be acting as escrow 


agent for each party and may deliver such conveyance to the 


Company.upon the written rquest of the Company therefor, may 


deliver such stock certificates to the Owners upon their 


written request therefor, shall (if not sooner delivered) deli-1 


ver the same to such.paties not later than December 31, 1969, 


•


	


	 and shall have no liability to either of said parties by reason 


of his delivery of such ponveyance or stock certificates at 


any time.
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	 The Company will pay the advance royalty and all. 


ad valorem taxes which become due and payable under the terms 


of the mining claims after the date hereof, provided, however, 


that if this agreement is terminated by the Company pursuant 


to paragraph 5 above there shall be no.obligation upon the 
Company to make any such payments following such termination. 


8. 


Following the clos -ing date hereof and prior to the 


effective date of the conveyance provided for in 1 above the 


ope-ation of the mining claims by Owners shall be for the 


benefit of the Compy without compensation except as provided 


in this agreement and subjectto termination by the Company 
at any time upon notice to Owners. If the Company should 


terminate the operation of the mining claims by Owners as 


provided herein, the effective ., date of the conveyance of the 


mining claims provided for in 1 above shall be accelerated to 


and shall become the date of such termination, and such term-
ina-ion and acceleration of such effective date may be evi-


dnced for all purposes by the execution of an affidavit by 


Stuart J. Scott stating that such operation has-been so term-


mated by. the Company.and such effective date has been thus 
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accelerated to the date of such termination. The entire risk 


and (subject to the other provisions hereof) cost of the 


operation of the mining claims after the closing date shall be 


borne by the Company'


9. ., 


• .	 .	 Any notices\provided for in this agreement. shalibe. 


•	 in writing andshall be considered delivered.when deposited in 


the United States mail,,\ postage prepaid, and properly addressed:'': 


as follows 


•	 (a).	 The Company:	 •.	 ...... 


Glen Explorations, Inc. 
1204 Praetorian Building .. 	 . 
Dallas, Texas .75201 	 . 


(b)	 Owners:.	 ..	 .	 .	 . 	 .	 •	 . 


Roy Pray and Associates	 . 
•	


.	 do James S. Robertson, Jr. 	 .	 . 
• •	 .	 . 	 2620 Republic Natioflal Bank Tower	 . 


•	 .	 Dallas, Texas 75201	 . 


10. . 


If (for any reason) any advances made by the United 


States Department of the.Interior to Owners under the ONE Contract. 


after the closing date should become subject to repayment to • 


such governmental agency., t. Corr:pany.will assume and make 	 • 


such payment or cause the sane-co be made and will hold Owners • 


harmless therefrom.	 .	 .	 . .	 .	 . .	 . .	 . 


I., 


The undersigned Jack R. Fraser an •d Stuart J. Scott 


(cad. a principal shareholder ) officer and director of. the 


Corpany) join herein for the purpose of guaranteeing, 


they do hereby jointly and severally, guarantee to Owners 


the performance by the Company of all of the covenants and 


ohligations of the Company hereunder and do hereby recognize 


and acknowledge that without such guaranty Owners would not 


execute and enter.into this agreement. 
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12. 


• The parties hereto represent to each other that the 


total finder's fee with respect to this transaction does not'. 


exceed 2,000 shares of the 10 par value common stock of the 


Company, that such finder's fee is payable to Stewart A 


• .	 Bonnett, and that such finder's fee shall be borne equally 


by Owners and the Company. Such finder's fee shall be payable 


to the said Stewart A Bonnett, or his designees, at closing. 	
0 


IN WITNESS WHEREOF, this agreement is executed as of 


the date set forth above


Roy Pray 


Joe lanni 


• 	


0•


Leon Haas	 • 


• ATTEST;	 •	 GLEN EXPLORATIONS, INC.	 • 


By 


0• 0	 0L-_t • •	
•	 ack	 . Fraser 


00	 IA 
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EXHIBIT "AT' 


Schedule of Mining Claims 
(All located in Township 43 North, 
Range 6 West ) New Mexico Principal 
Meridian, Hinsdale County, Colorado) 


1. 


Patented Lode Mining Claims covered 
• by that certain lease dated April 1, , .. 


1966, executed by Ralph C. Horton, 
• as lessor,'infavor of-Roy Pray, as 


lessee,, recorded In Volume 59, Page 
80-A, of the Records of Hinsdale 	 0 S. 


• County, Colorado 


• Name	 ,	 '	 '	 U.	 S. Survey No. 


Palmetto 233 


•	
Ruby Queen


:	
, 07A 


First National Bank	 .	 .	 . 08A 


Miner's Bank •..... 	 '	 .	 .	 .'	 . 309 


Chimney	 Corner;	 •,	 .	 .	 .: . 96 


F. X. Aubrey .•	 .	 •.	 ..., 852 


Sarah Wood • S 	 • 	


• 	 : 	


• 1036 


Superior •	 0 	 • 	 ,• 1053	 • 


•	 Polar Star	 (Northern 3.383 acres)	 0• 	


• 7863	 • 


•	 George M. Tibbits ,	 0 	
0• • 	 •' 	 • 1087 


2. 


• Unpatented Lode Mining Claims 	 •	 • • 
(Recorded in the Records of	 •• 
Hinsdale County,	 Colorado,	 in	 '. . 


•	
• the Volumes and at the respec-


tive pages'.thereof shown below) 	 •	 •' •	 : 


Name •0 	 Book	 • Page . 


R.	 ?ray No. 1	 '	 •	 .60 15	 2 


•	 R.	 ay	 No. 2	 ', 	 60	 .	 . 3, 


ay No. 3	 60 5,6 


P..	 Pray No. 
•	


0 	


• : 


• 	 • 	 S


• 	 ",\	 ',	 60" 


'	 •.	
•	


0 	 • 	 "•'•	 • 
•	


,	 S 	 • 	 • 	 S.


7,	 8  


0 	 • 	 ' 	 ••' 


•







• STATE OF TEXAS 


COUNTY OF DALLAS 


The foregoing instrument was acknowledged before me 


this-day of March ) 1969 ) by JOE IANNI, LEON HAAS, STUART J. 


• SCOTT and JACK R. FRASER. 	 . 


WITNESS my hand and official seal.  


My Commission Expires: . •..	 -')Ntary Pl1c in an)xor 
Dallas County, T E XfA S 


STATE OF TEXAS 


COUNTY OF DALLAS	 .	 . •	 .	 .. • 


• The foregoing instrument was acknowledged before me	 • • 


this/'/ day of March, 1969, by' .JACK R. FRASER, President of 


GLEN EXPLORATIONS,.. INC. • 	 . S	 • 


• 	 WITNESS my,hand.and official seal. 


My Commission Expires.: 


& 	 S 	 / 
ibu • 


STATE OF
4	 •., 


COUNTY OF	 ,•	 .5 


• The foregoing instrument was acknowledged before me 


rs/9 ay of March, 1969, by ROY PRAY 


	


• WITNESS my hand and official seal.	 • 	 • S 


My Commission Expire:.	 .	 .	 . 
,Notary Public	 andor 


County,
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MME Form 51	 UNITED STATES OF AMERICA 
July 1965	 DEPARTMENT OF THE INTERIOR 


U. S. Geological Survey 


EXPLORATION CONTRACT
(Short Form) 


Docket	 Commodity	 Contract No. 


ME -6630	 Silver


iovernment's Copy 


County	 State 


Hinsdale-	 Colorado 


It is agreed


	


	 , between the United States of America, acting through the 
(Date) 


Department of the Interior, U. S. Geological Survey, hereinafter called the "Government," and 


Roy Pray & Associates 


whose mailing address is C/o Crystal Lodge, Lake City, Colorado 81235 
hereinafter called the "Operator," as follows: 


ARTICLE I. Authority and scope.--(a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. 9 641 - 646), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 


shall begin the work on or before SE.PT e2 I /d/(,7, and, subject to the provisions of Article 7 
(Date) 


and Exhibit A, shall complete the work dthin 	 8	 months from the date of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per 
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-


fied in Exhibit A. The estimated total-cost of the work is $64,640.00. The Government will con-


tribute V2percent of the total fixed unit costs of the work performed, not in excess of $48,480.00 
in accordance with the provisions of Articles L and 5. 


(c) Interest computation.--Simple interest at the rate of' 7 3( percent shall accrue from 
the dates Federal funds are made available until the period specified for payment of royalty expires, 
or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's rights in land.--(a)The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature , of the Operator's 
right of property and' possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: 


See Annex I 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above' and 
(if 'the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows: 


See Annex I







(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to 
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in 
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a 
royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government'. If . the Government's rights to royalty as provided in Article 6 have been terminated, 
the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3.' Performance of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with 
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide 
suitable and adequateequipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article l(a) 


(b) Government may inspect.--The Operator shall consult with and inform the Government on all phases of 
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the 
contract and production operations during, the period that royalty is payable to the Government. The Operator 
shall pro'ide the Government with all reasonable means of access for such inspections. 


ARTICLE 4. Contribution by the Government. --The Government will make its contribution on the basis of 
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only, 
subject to audit. Until the account between the Operator and the Government is finally audited and settled 
and the Operator's final report has been received, the Government may withhold such sums as are necessary 
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the 
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay 
such amounts for his own account without contribution by the Government. The Government will not contribute 
to the cost. of any work performed prior , to the date of this contract. The Government may make payments for 
the account of the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable 
records and accounts of the units of work performed and of any production in which the Government may have 
an interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any obligation 
to pay royalties to the Government has 'termirated. The Government may inspect and audit said records and 
accounts at any time, either by itself or by a certified publicaccountant. The Comptroller General of the 
United States or his representative, until the expiration of said three-year periods, shall have access to 
and the right to. examine all pertinent books, documents, papers, and records of the Operator. 


(b) Monthly reports.--The Operator shall provide the Government with four copies of monthly reports in 


three sections 'as follows: 
(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work performed; 


and


(3) a narrative report of the work performed during the reporting period, including adequate engi- 
neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken 
concurrently with advance in mineralized ground. 


(Forms for reporting under (1) and (2) above will be provided by the Government.) 
(c) Final report.--Upon completion of the' work or termiration 'of -the Government's obligation to Con- 


tribute to costs, theOperator shall furnish the Government with three copies of a final report (in addition 
to the final monthly report). This final report shall include a geological and engineering evaluation of the 
results of the work performed under the contract with an estimate of the ore reserves resulting from such work, 
complete assay data, adequate geological and engineering maps or sketches, and a summary of the work performed 
and the unit costs thereof. 


(d) Reort of sales;--The Operator shall provide the Government with suitable accounting and documentary 
evidence covering all production to which the Government's royalty relates, such as two copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production. 


(e) Compliance with requirements.--If the Government determines that any of the Operator's reports,, 
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government 
may procure the preparation or completion of dame with suitable attachments as an expense of the work to which 
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to 
insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.--(a) Certification.--If the Government considers that mineral or 
metal production from the land covered by the contract may be possible as a result of the exploration work, it 
shall so certify in writing to the Operator at any time not later than six months after a sufficient final 


report and final accounting (see Article 5) have been furnished.
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(b) Royalty on production.--The Operator, whether or not the producer (for example, if the Opera-


tor either transfers or does not retain his interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined or produced from the land as follows: 


(1) irrespective of any certification of possible production--from the date of the contract 
until the lapse of the time within which the Government may issue such certification or untilthe 
total net amount contributed by the Government is fully repaid with interest, whichever occurs 
first; or


(2) if the Government issues a certification of possible production--for a period of ten 
years from the date of the contract or until the total net amount contributed by the Government is 
fully repaid with interest, whichever occurs first. 
(c) Payment of royalty.--(l) The Government's royalty shall be five percent of the gross proceeds 
(including any. bonuses, premiums, allowances, or other benefits) from the production sold, in the 
form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular course of business and shown as deductions 
on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight payable by the buye.r to a 
carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross 
proceeds" as that term is used herein. No costs of the Operator or producer are deductible in 
arriving at the "gross proceeds" as that term is here used. 


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into a commercially marketable 
form.


(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, 
or used in integrated operations, as the case may be. 
(d) Unsold production.--If any production . (ore, concentrate, metal, or equivalent), after the 


lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used 
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, at its option, as long as it so remains, may require the computation and payment of its royalty 
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the 
Government elects to require computation and. payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty on 
such production shall be computed on the value thereof in the form in which and at the time it is so 
used. "Value" as here used means what is or would be gross income from mining operations for percentage 
depletion purposes in Federal income tax determination, or the market value, whichever is greater. 


(e) Lien for payment.-- .To secure the payment of royalty (see Article 6(b)), the Operator hereby 
grants to the Government a lien upon his interest in the land and upon any production of minerals and 
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(f) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim for 
royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay the 
royalty directly to the Government and to furnish the Government with copies of the settlement sheets. 
If the records of any production and sales or other disposition of production, whether the production is 
by the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer. 


(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(h) Government not obligated to buy'.--Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 7. Termination of the Government's Obligations.--(a) If the Government determines that 
operations at any time have failed to achieve anticipated results and further work is not justified, the 
Government may give the Operator written notice thereof, and thereupon: 


(1) the Government shall be free of all obligation to pay on account of units of work not than 
performed; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may 
be necessary and incidental to final accounting and reporting. 
(b) If the Government determines that the Operator is in default under the terms of the contract, 


the Government may give the Operator written notice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as required, 
thereupon:


(1) the Government shall be relieved of all obligation to pay on account of units of work not 
performed when the notice was given, and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to final, accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract, in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
ment under the contract.


(1







(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article U. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit. 


ARTICLE 10. Nondiscrimination in Employment.--The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended 
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of 
this contract. 


ARTICLE 11. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision to 
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
U. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of receipt 
of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, a 
written appeal addressed to the Secretary of the Interior. The decision of the Secretary or his 
duly authorized representative for the determination of such appeals shall be final and conclusive 
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious or 
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial 
evidence. 


The term "Director, U. S. Geological Survey,' as used herein includes his duly authorized 
representative. 


ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation.--This contract, to the extent that 
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and 
is not covered by the Walsh-Healey Public Contracts Act (141 U.S.C. 35_45), is subject to the following 
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or 
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a 
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may 
be.


(b) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of 
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such 
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damages. Such liquidated damages shall be computed, with respect to each individual laborer or 
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the 
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of 
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages 
required by the clause set forth in subparagraph (a) of this paragraph. 


(c) Withholding for unpaid wages and liquidated damages.--The U. S. Geological Survey may 
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator 
orubcontractor


'
such sums as may administratively be determined to be necessary to satisfy any li- 


abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary 
of Labor applicable to crntractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland 
Act, as amended (140 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
8714 ) are made a part of this contract by reference. The Operator will comply with these regulations 
and any amendments or modifications thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of 
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 
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ARTICLE 14. Changes and added provisions.--


	


Executed in	 1e day and year	 first above written. 


THE UNITED STATES OF AMERICA 
ROY PRAY & ASSOCIATES 


erator) 


By 72 7	 By_____ 


	


-	 AatingDjrecor, U.. S. Geological Survey 


J  lanni, Partner 
L) 


(Z"Y 


By -tL4- 
Leon Hass Partner, 	 certify that I am the 


	


(Name)	 14


secretary of the corporation named as Operator herein; th 


who signed this contract on behalf of the Operator, was then 
(Name)


of said corporation; that said contract was duly signed for 
(Title) 


and in behalf of said corporation by authority of its governing body, and is within the scope of its 


corporate powers.


rORPORATE1
SEAL J 
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EXPLORATION CONTRACT 
ROY PRAY & ASSOCIATES 


OME-6630 


ANNEX I 


The land including all rights thereto referred to in 
Article 2 of the contract consists of ten (10) patented and 
four (4) unpatented lode mining claims in unsurveyed sec. 19, 
T. 43 N., R. 6 W., New Mexico Principal Meridian, Galena Mining 
District, Hinsdale County, Colorado. It is shown on Figure 1, 
entitled "Map Showing Palmetto Property, Hinsdale County, Colorado," 
which is attached and made part hereof. 


The patented lode mining claims are as follows: 


Name	 U. S. Survey No. 


Palmetto	 233 


Ruby Queen	 407A 


First National Bank	 408A 


Miner's Bank	 309 


Chimney Corner	 496 


F. X. Aubrey	 852 


Sarah Wood	 1036 


Superior	 1053 


Polar Star (Northern 3.383 acres) 	 7863 


George N. Tibbits 	 1087 


The unpatented lode mining claims are recorded in the 
Hinsdale County Court House, Lake City, Colorado, as follows: 


Name	 Book	 Pate 


R. Pray No. 1	 60	 19 2 


R. Pray No. 2	 60	 31, 4 


R. Pray No. 3	 60	 5,6 


R. Pray No. 4	 60	 7, 8







0 


The Operator is in possession of the first eight patented 
claims described above by virtue of an Assignment of Mining Lease, 
dated April 6, 1966, between Roy Pray, assignor, and Leon Haas and 
Joe lanni, assignees, whereby Roy Pray assigned to Leon Haas and 
Joe lanni 75 percent interest in his Mining Lease, dated April 1, 1966, 
with Ralph C. Horton, the owner. 


The Operator is in possession of the remaining two patented 
claims under the terms of a Supplemental Agreement, executed 
August 26, 1967, by Ralph C. Horton. 


Lien and Subordination Agreements executed on April 15, 19679 
and August 22, 1967 9 by Ralph C. Horton, owner of the patented claims, 
are attached and made part hereof. 


The Operator is in possession of the unpatented mining claims 
by right of location. 


A Special Agreement Concerning Land 


In the event that the Operator or any successor thereof at 
any time during the period of this contract acquires any interest, 
title, or equity in or with respect to any land including minerals 
therein, situated within 600 feet of the boundaries of the land 
described in this contract, it is agreed that such land shall there-
upon become subject to the provisions of this contract as of the date 
of acquisition; and the Operator shall promptly notify the Government 
of such acquisition, furnishing a description of the land acquired, 
maps, and other data that may be required by the Government. 
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-	 Form 52 


*----Jan. 1959
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF 'ffNERALS EXPLORATION


FOR' ERNNENT USE ONLY 
Operao 


DocLe,t No 


Contract N 
111-23090 - 


Contract rate 


0	 C 


LIEN AND SUBORDINATION AGREEMENTS!/ 


To the United States of America: 


That certain Land in the County of 	 Hi nsdale	 'State of Colorado	 , 


described as follows:'	 Palmetto Lode, U.S. Survey No. 233; Ruby Queen Lode, U.S. 


Survey No. 407A;. First National Lode, U.S. Survey No.. 1408A; Chimney Corner Lode, U.S. 


Survey No. 1496; Miners Bank Lode, U.S. Survey No. 309; F. X. Aubrey Lode, U.S. Survey 


•
NO 5Z; Sarah Woods Lode, U.S. Survey No.1036;' Suerior Lode;"U.S. 'Survey No. 1053; 
Fractional interest. of Polar Star Extension, U.S. Survey No. 7863 
hereinafter called the "land.", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the United States of America, hereinafter called the "Government" and 


Roy Pray and Associates, qualified to do business in the State of Colorado 
hereinafter called the "Operator". In consideration for and as. an inducement to the Government execut-
ing the Contract, the undersigned:  


1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
'upon all of his right, title, and interest in the land and upon any production of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated. at any time prior to the expira- 
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or. 


(b) Being the holder of a claim, lien, or encumbrance against the land., hereby subordinates 
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rigts of 
the ' Government under the Contract with respect to royalty on production and liens to secure samei..!-J 


2. Undertakes and agrees that property in which the Government may acquire an Interest or 
equity under the Contract may be dismantled, severed. from the land.,, and removed as may be provided in 
the Contract; and. the Government's interest and-equity in Such property. shall be. prior and superior to 


.	 any adverse right or claim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest In or against .the land. other than the following: (If "none" 
insert the word. "none". Do not-leave blank.)


None, excepting that certain Mining Lease 


(and option) made and entered into April 1, 1966 between Rlph C. Hnrtnn and Roy Pray; 


and the Assignment between Roy Pray and Leon Haas and Joe lanni, dated April 6, 1966. 
(See true copies included in Annex B)  


J Production from the land is not required., and In the absence of 'production there is no obligation to 
pay royalty to the Government.  


Either (a) insert the legal description of the land., or Lb) strike out the words "as follows" and 
Insert "In a lease r contract, deed, or other documen dated 	 , and recorded in 
Book	 , Page, offIcial records of said county". If (b) Is used., the book and page of 


.	 record.ätion must be Inserted. above. If the space provided Is Insufficient, use an Annex and refer 
to the Annex in the space. 	 - 


Insert name exactly as it appears in.-the Application MME Form 110. 


J Subparagraph 1(a) does-not apply to the holder of a claim, lien, or encumbrance.







4.' Undertakes said agrees.'(a) neither to commit any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequnt transferee, 'mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 


. furnishing the Government with, two true copies of such notice; and 


5. Consents to all amendments (including an agreement of termination) 'and assignments of 
the Contract without notice thereof,, and undertakes and agrees that this agreement shall pxtend and 
'apply thereto. 	 . 


6. Added provisions	 None	 (State "None" or "See Annex No., 


f r7 
Dated this	 kday of	 , _, 


1385 Glencoe Street	 (Street) 


	


c4cSJ (peal) Denver, Colorado	
"	


(Ste 


Mr.'Ra'1Q'C. Horton	
.,	 4	 .''	 J'r	


(Street) 
•	 .:.'..:: 


(Seal)	 .	
.	 (State 


(Street) 


(City &) 


(Seal)'	 '	 .	 '	 (State ) 


('Street) 


(City &) 
(Seal) 	 '	 '	 . .	 (State ) 


(Street) 
(City &) 


('Seal)'	 '	 (State ) 


(Street) 


(City &) 


('State) 


I, .	 .,certify, that I am the'____________________________________ 
(Name)	 .	 .	 '(Title—Secretary, etc.) 


	


S of' the :corporatiOn ximed herein.; that-	 .	 •' .-..'.. :-	 .. '. ",.;..y.., who signed this agreement 


r	
(Name)	 r 


vu then	 of said corporation, that said agreeuient was duly signed for and 


(Title—Pres.,Vice-Pres., etc.)  


hi, behalf pf said' corporation 'by'authort€'y of -its , governing body, : and- was within the scope of its - 


corporate powers.	 '	 '	 • •	 -	 - - 


(Corporate Seal)


IMT.-W. Sw.. lASH. • D.C.-21103 


f
o
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OFFICE OF }IINERALS EXPLORATION 


LIEN AND SUBORDINATION AGREEI€NTSJ


ORN4ENT USE,Or 
()peraOr


\ 


Dockeb:. 
o: 


Contract 9 ;	 Fl 
lI?3OP 


ContrDate(S.


\	 ' 


To the United States of America: 


That certain land in the County of 	 111-5 0/7 t. LE	 , State of Co LO /iQ 1)0, 


described as fo11ows:'


	
U 


MIMIUVA
	


Ric 


L.oz	 CL/?11t7 


hereinafter called the "land", is the subject of a proposed exploration contract, hereiiafter called 
the "Contract", between the United States of America,. hereinafter called the "Government" and 


/-'R, y rnt'b f?5SQC/,-rEs	 H,L/n&T7o ./1oP&J? 1C'OV 
bereinter called the "Operator". In consideration for-and as an inducement to the Government 
ing the Contract, the undersigned: 	 . 


1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
upon all of his right, title, and interest in the land and .upon any production of minerals therefrom to 
secure the payment to the Government of the royalty on. production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Cpntract; or. 


(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or encumbran ce in or against the land and in any production therefrom to the rigts of 
the Government under the Contract with' respect to royalty on production and liens to secure same.4! 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed from the land, and. removed as may be provided in 
the Contract; and the Government's interest and' equity in such property. shall be prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there it no claim, lien, or encumbrance upon the under-' 
signed's right, title, claim, or interest in or against the land other than the following: (If "none" 
insert the word "none". Do not leave blank.)


/Voiv 


Production from the land is not required,'-and in the absence of-production there is no obligation to 
pay royalty to the Government.  


Either (a) Insert the legal description of the land, or Lb) strike out the words "as follows" and


	


insert "in a lease r contract, deed, or other documen dated . 	 . , and recorded in 
Book, Page_, official records of said county". If (b) is used, the ,book and page of 
recordätion must be inserted above. If the space provided is insufficient, use an Annex and refer 
to the Annex in the space.  


Insert name exactly as it appears in the Application MME Form 40. 


J Subparagraph 1(a) does not apply to the holder of a claim, lien, or, encumbrance. 







4. TJndertakes.and agrees '(a) neither to commit any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee .,-mortgagee ., encumbrancer, or lessee of any,of the 
undersigned's right, title, claim, or interest In or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Consents to all amendments. (including an agreesient of termination) and assignments of 
the' Contract without notice thereof, and undertakes and agrees that this agreement shall xtend and 
apply thereto. '  


6. Added provisions	 /VO/VE.	 (State "None" or "See Annex No., 


Dated this2.2day of/? UWS 7• ,	 , 19.6 7 


\	 QNsJUQJ	 (Street) 
(city Q 


(Seal)	 Ste 


(Steet) 
(City & 


(Seal)	
(State 


(Street) 
(City &) 


( Seal )	 '	 ,	 (State. 


('Street) 


(City 


(Seal)_' '	 "	 ' (State S) 


(Street) 
(City &) 


(Seal)	 (State ) 


(Street) 
(City &) 


(Seal) 	 '	 '	 '	 (State ) 


,certify that I am the'____________________________________ 
(Name)	 '	 (Title—Secretary, etc.) 


of the corporation named herein; that


	


	 ' , who signed this agreement 
(Name) 


was then	 of said corporation; that said agreement was duly signed'.-for and 


(Title—Pres., Vice-Pres., etc.) 


in behalf of said corporation by authority of 'its governing body, and was within the scope of its 
corporate powers.


(Corporate Seal)


IIIT.-D0P. S. • WASH.. D.C. : 21' 2 03 


o 
/
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EXPLORATION CONTRACT 
ROY PRAY & ASSOCIATES 


O1€-663O 


EXHIBIT A 


The purpose of the project is to explore by drifting and 
crosscutting on the level of the Pray crosscut for silver-bearing 
ore bodies in and along the Palmetto vein system in volcanlc rocks 
in the Henson Formation of the Silverton Volcanic Group of Tertiary 
age.


General Provisions 


All drifts and crosscuts shall be not less than 5 by 7 feet 
in cross section and shall be supported as necessary with timber or 
rock bolts. Drift sets shall be of not less than 8- by 8-inch timber, 
or equivalent round timber. Rock bolts shall be not less than 5 feet 
in length.


Mine rails shall be not less than 20-pound size, air lines 
not less than 2-inch diameter, and water lines not less than 1-inch 
diameter. The workings shall be ventilated, using not less than 
10-inch diameter vent pipe. 


All significantly mineralized areas traversed by the drifts 
or crosscuts shall be sampled normal to the trends of the deposits at 
intervals of not more than 5 feet. In addition, a representative 
bulk sample may be taken of each round-broken, but no-such sample 
shall represent more than 5 linear feet of workings. 


Samples from whatever source shall be split as necessary 
and one split assayed for silver and gold, and, as warranted, for 
lead, zinc, and copper. The Operator shall store one split of each 
sample in a suitable container properly labeled for Government 
inspection and possible use. With prior Government approval, the 
Operator may dispose of the stored samples. 


True copies of assay certificates of all samples shall be 
submitted with the Operator's monthly reports together with maps or 
sketches showing the work completed, the location, width, and assay 
values of the samples, and the geological formations and structures 
traversed by the workings. 


The Operator shall provide such supervision, labor, technical 
services, and equipment as may be required to complete the work in a 
satisfactory manner.







0 


No work under this contract shall be performed closer than 
50 feet to the outer boundary of the Operator's property. 


The location, direction, and extent of the work shall be 
subject to Government approval. 


DescriDtion of the Work 


The work shall consist of rehabilitating the Pray crosscut 
from the portal to the Palmetto vein, approximately 250 feet, then 
drifting, and crosscutting as necessary to follow the vein structure, 
southwestward for a total of no more than 1,400 feet. The approximate 
locations of the Pray crosscut and proposed drift are indicated on 
Figure 2, entitled, "Map Showing Proposed Drift on Palmetto Vein System, 
Hinsdale County, Colorado," which is attached and made part hereof. 


Estimated Costs of the Work 


Fixed Unit Costs 


Mobilization of equipment and 
rehabilitation of Pray crosscut 
to Palmetto vein 


Drifting and crosscutting, 
1,400 feet @ $42.45/ft. 


Ground support, est. 140 feet 


Timbering, $16.00/ft. installed 


Rock bolting in lieu of timbering 


5-foot bolts @ $3.00/bolt, installed 


6-foot bolts @ $3.25/bolt, installed 


8-foot bolts @ $3.50/bolt, installed


$	 975.00* 


59,430.00 


2,240.00







Assaying, estimated 300 samples	 $ 10695.00 


Gold and silver @ $3.50/sample 


Lead, zinc, copper @ $2.50 each 
determination 


Office expense, 6 months @ $50.00/month 	 300.00 


Total Estimated Fixed Unit Costs	 $649640.00 


Government Participation @ 75 percent 	 $489480.00 


The Government retains no equity in any of the 
equipment or materials used. 


*	 Indicates a maximum.
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EXHIBIT B 
40 


NONDISCRIMINATION IN EMPLOYMENT 


(Section 202, Executive Order 11246, September 24, 1965) 


"During the performance of this contract, the contractor agrees as follows: 


'(1) The contractor will not discriminate against any employee or applicant for 
employment because of race, creed, color, or national origin. The contractor will 
take affirmative action to ensure that applicants are employed, and that employees 
are treated during employment, without regard to their race, creed, color,or national 
origin. Such action shall include, but not be limited to the following: employment, 
upgrading, demotion, or transfer; recruitment or recruitment advertising; layoff or 
termination; rates of pay or other forms of. compensation; and selection for training, 
including apprenticeship. The contractor agrees to post inconspicuous places, avail-
able to employees and applicants for employment, notices to be provided by the con-
tracting officer setting forth the provisions of this nondiscrimination clause. 
'(2) The contractor will, in all solicitations or advertisements for employees placed 
by or on behalf of the contractor, state that all qualified applicants will receive 
consideration for employment without regard to race, creed, color, or national origin. 
'(3) The contractor will send to each labor union or representative of workers with 
which he has a collective bargaining agreement or other contract or understanding, a 
notice, to be provided by the agency contracting officer, advising the labor union or 
workers' representative of the contractor's commitments under Section 202 of Executive 
Order No. 11246 of September 24, 1965, and shall post copies of the notice in con-
spicuous places available to employees and applicants for employment. 
'(4) The contractor will comply with all provisions of Executive Order No. 11246 of 
September 24, 1965, and of the rules, regulations, and relevant orders of the 
Secretary of Labor, 
'(5) The contractor will furnish all information and reports required by Executive 
Order No. 11246 of September 24, 1965, and by the rules, regulations, and orders of 
the Secretary of Labor, or pursuant thereto, and will permit access to his books, 
records, and accounts by the contractingagency and the Secretary of Labor for purposes 
of investigation to ascertain compliance with such rules, regulations, and orders. 
'(6) In the event of the contractor's noncompliance with the nondiscrimination 
clauses of this contract or with any of such rules, regulations, or orders, this con-
tract may be cancelled, terminated, or suspended in whole or in part and the con-
tractor may be declared ineligible for further Government contracts in accordance 
with procedures authorized in Executive Order No. 11246 of September 24, 1965, and 
such other sanctions may be imposed and remedies invoked as provided in Executive 
Order No. 11246 of September 24, 1965, or by rule, r'egulation, or order of the 
Secretary of Labor, or as otherwise provided by law, 
V(7) The contractor will include the provisions of Paragraphs (1) through (7) in 
every subcontract or purchase order unless exempted by rules, regulations, or orders 
of the Secretary of Labor issued pursuant to Section 204 of Executive Order No. 11246 
of September 24, 1965, so that such provisions will be binding upon each subcontractor 
or vendor. The contractor will take such action with respect-to any subcontract or 
purchase order as the contracting agency may direct as a means of enforcing such pro-
visions including sanctions for noncompliance: Provided, however, That in the event 
the contractor becomes involved in, or is threatened with, litigation with a sub-
contractor or vendor as a result of such direction by the contracting agency, the 
contractor may request the United States to enter into such litigation to protect the 
interests of the United States."
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J.SSIGNMLNT OF MINING T 


This agreement made and entered into on this the 	 day


of Apr1, 1966, by and between ROY PRY, Lake City, Colorado, 


•	 hereinafter called assiqnor, ° and LEON HAAS, Arlington, Texas and 


JOE IANNI, Dallas, Texas, liercinafter known as assignees, 


witnesseth: 


WHEPEAS, ROY 'PJ'.Y, assicnor, is the owner of that certain 


mining lease running from RALPTI C. HORTON, lessor, to ROY PRAY, 


lessee, dated Auril 1, 1966, covering the following described 


said lane and mincs, said mines lying and being in the Galena 


Mining District, in the .County of IIirsdale, and State of Colorado, 


to wit:


Tnc Palmetto Lode Mining Claim, U. S. Survey 
No. 233 
The Ruby Queen Lode Mining Claim, U. fl. Survey 
ho. 407A 
The First National Bank Loee Minin g Claim, U. S. 
Survey No. 408A 
'ihe Miners Bank Lode Mining Clair, U. S. Survey 
No. 309 
The Cilirnne- 7 Conic:: Lode Mining Claim, U. S. 
Survey No. 496 
Tue F. X. Aubrey Lode Mining Claim, U. S. Survey 
No. 852 
The Sarah Woods Toce Mining Claim, U. S. Survey 
No. 1036 
The Superior Lode :inincj Claim, U. S. Srrvcy 
No. 1053. 


WHEREAS, assignees LEON U1\AS arci JOE IAN;:I desire to acquire 


I y nsaiiament, an undivicnd	 inLercst each in and to sai,', above 


dcsciiheci mining and mineral lease, a total of 73 for bot.i 


assignees, and 


WiILRF	 assignor, ROY PThtTi, for consideration hereinafter


cnuneratod, eeslres to nssicn j-Ji0 trar."fcr to assir.necs an undivic½d 


Lc st. ia	 to said a:re descrbod ..ini . 	 s .ticral 


lease, an uflcllVi(lcd 37'	 to each	 ;signee; 


No Thm:efore in cons cratio'.-, of th' promises and the mutual 


covenants and ocrcemcnts, h&reinafter set out, to 	 hepL and 


performc:d, it .s agreed het:'en tho pa:'ties hieto as follows, to 


wit:


1







.	 I 


1. ?ssigior agrees and by this instrument does hereby 


grant, sell, transfer and assign to assignees an ufldlVideCt 75 


interest (an undivided 37½ interest to assignee LEON IiMS and an 


undivided 372 interest to assignee JOE IANNI) of all right, title, 


interest and benefits to be derived therefrom which assignor owns 


in the above described mining and mineral lease, together with 


75 interest (37	 interest to assineo LEON UA2S and 37	 interest 


to assignee JOE IANNI) of all leasehold rights and other rights, 


titles and Interests vested in assignor by virtue of said lease, and 


all rights, titles, and interests proported to be created thereby. 


2. For and in consideration of such assignment, assignees 


agree and covenant that they will pay and furnish at their own 


cost all costs of the reopening of the above described mines 


0  and the excavation and extraction thereof of minerals; that they 
will furnish all mining tools, rigs, aaterials, fuel, labor, pumps, 


drills, and all other equipment necessary in the performance of the 


mining operatons T :ithouL cost to assicjnor. 


3. Assinees further agree that they will join with the 


ns Hnor


 


as soon as possible to begin enpioration and eca: ion CC 


the said :iiie or mines and to perform along with assi;nor all work, 


pumping, water removal, timber repairs and erplorition efforts as 


soon as is r.:asonably possible. 


4. It is expressl y agreed to hereby between the parties that 


in the event the said mines throuh no fault of the assinees fail 


to yield and producu sufficient valuable :'Jncrals or ore or metals 


to Tnahe the mining operation rcasonahly profit4bie and such mining 


operations, excavations and extracLions become economically 


impractible for assignees to carry on, this agreement and the pro-


visions and obligations herein shall, at the option of assignees 


or either of t n tnrinate anc hccomc null and void as to such 


assince or assinecs exercising the or.tion. 


0	 J 


5. It is agreed hereto	 and between the assiynor ancJ 


assijnecs that all agreements, covenants and representations, made 


between the parties are set out in full and in detail in this 


-2-







instrument and that there are no agreements, covenants, or 


representations which are not contained within tie provisions of 


this assiinrnt contract. 


citncss our hands and seals this 	 day of April, 1966. 


roy r: ray, Asirjnor 


leon Haas, Assignee 


3oe lanni , AssiqnLe 


STATE OF_________________ 


COUNTY OF .


	


	
BEFORE ML, the undcrsine. authority norsonally appeared 


ROY PRAY, a nerson known to ric to be the person \?hOe naie is 


subscribed to the foregoing Ln:;trurent and who, after being duly 


sworn achno].edgod and stated to me under oath that he executed 


the above and. forc rjoi'i i.-Is' ru....'.ont for the purnosos and cons:i.cierations 


therein exL)resscd. 


2Ji0.14EDGLD, E'ucSCRI3:D	 L) S70 1Rj to before ro this 


I ay of Apiil, 1066. 


•


	


	 FTP ub 1 Ic in and for TT. 
County,  


i'iy Cor:.iu;ion bxpircs  


STATE OF TXA 


COUNTY OF 


BEFORE ME, the undcrGignn d authority, personally appeared 


LEON HAAS, a erson known to ic to be the :orson whose name is 


subscribed to tao above and. foregoing instrurent, ane who, after 


being duly sworn achnowledqcd and stated to rk under oath that 1e 


executed the above and foregciig instrurent for the Lurposos and 


considerations therein exnres:;ecl. 


ACINOLEDGED, SUBSCRIBED AND S1ORN to before mc this 	 •


day of April, 1966.


Public i aiicl for - ii 


All Texas Cou.rissions
	 Courit, Texas 


Extiro ,1/67	
-3-







0	 0 
STATE OF TEXAS 


COUNTY OF DALLAS 


DEFORE ME, the undersigned authority, personally appeared 


JOE IANNI, a person known to me to be the ncrson whose name is 


subscribed to the above and fore going instrument and who, after 


being duly sworn acknowledged and stated to me under oath that he 


executed the above and foregoing instru.rent for the purpose an( 


considerations thorein cxresscd 


ACKOh'LEDGED, SUBSCRILD AND SORN to before me t'-'s 


day of April, 1966.


Notary Public inane. for Dallas 
County, Texas 


All ri.CXS Corissions 
Ex-pire /1/67


LS;OP.' S AGRLIiLT OF As:EG:1.:T5 


On thi.s the	 ca, o iril, 166, I, RALPII C. ORTON, 


lessor, have reau and examined the above assignment of the above 


described mining lease, such mining lease being dated April,l, 1966, 


and after having read the assignment bet:cen ROY PRAY, LEON 1IAA, 


and JOE IANNT, I hereby consent to the same, consent o such 


assign:icnt, acuiesce in the nc, and allo y the assignment,	 s 


provisions an rl tierru; to becor'e effectie this


I 
RL4	 * C 1.	 , S so 


STA?1 OF  


COUNTY OF  


LLFORL	 the undei si ;nec. authority, on tLs day personally 


appered RALPI	 UOPTOh, a person hno:ii to e to b the person 


who eXecUtet the above an e foreg	 ' oinn instruent	 d n wno, after being 


duly sworn, acknowledged and stated to me that he executed the 


If	 -4-







. 


above and foregoing instrument for the purposes and considerations 


therein expressec. 


ACKNOWLLDGED, SUFSCRIBED AND S:ORN to before re this 


day of April, 1966. 


S	 . 
Notary PuUlic in and'for  
Count-)'  


My Co-a  --lion Tx'irc 


S 


S 


0
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No. 162. LOCAION CERTIFICATE— do Claim.—Bradford-Robinson Printing Company, 1824-out Street, Dener, Colorado 


KNOW AL MEN By THESE PRESENTS, That............ •,th_......li 	 ........ 


haL .................. located the ............ . .	 .L2i4........... .iV../ ............................... lode mining claim, and by 


this certifkate, and by right of discovery and location, claim ............... .,tLJL4'.............. . ......... 
..........feet, linear and horizontal measurement along the vein thereof, with 


all its dips, angles and variations as allowed by law ..... ........................... I4'2 .................................................. 


.	
feet on said vein running .................................. ... from the center of 


the disco very .................. L(T................ ................ and .......................... ..... . JP................................... 
' .	 feet running ......................... ....A&iV................... . . ............... from the center of the discovery 


	


......4 7-.. together with ................. . ..... . ......... .C3	 ................................................... 


feet On eaLh side of the middle of said vein at the surface, and all veins, lodes, ledges, deposits and sur-


face ground within the lines of said claim, situate in ... ...... . Z,2JZZ.._.................... ..... ................... ........... 


Mining District, County of ..... . .	 2ZZ'............................ and State of ...... 	 z.Li'J2.4?r2........ .......... 


and described by metes and bounds as follows, to-wit: ' • • 	 • 


Beginning at Corner No. 1 ....... ..4w'.''c'	 €CQ.......4*2,79......2. 	 d-.. 


. . ..............
: .7....... a?22?: 


S......	
LJZ.... 2 .... 4 ....4', .


......................... 
. ...... . / fL .... 


•	 ................ 


•............................................................................................................................................................................................... 


•....................................................................................................................................................................................L......... .1 


...... 


Said lode was discovered on the 	 day of	 , A D 19 7 
and located on the	 day of................/6A.1	 ., A. D. 19...^.7 


Datd this	 day of.........................................................., A. D. 19....Z 


.......................
[SEAL] 


•
[SEAL] 


......... . ............... .  . ................... ........................   [SEAL] 


........ .....................................................................[SEAL]







S 


S 


Filed for record the	 _Z_:day of..	 19_.7. nt/'clock_'M.  


Reception


(THIS MAP MUST BE ATTACHED TO LOCATION CERTIFICATE) 


MAP OF -------- JI2T4Y-------- ---------------------- LODE 
attached to and hereby made a part of the Location Certificate, which map is prepared from an actual 
field survey of said Lode Claim. 


iL Name and Address of Discoverer of Claim: 


-D Name 


Address...LLQ//J ....... . C.L.iy................................................................................................... 


............................................................................................................................ 


2. Legal Subdivision of the land upon which the claim is located, if such land is surveyed: 


.................Quarter of Section .........................., Township ..L3.../V........, Range 


of the .J?!..'X/Ce'. Meridian, in the County of ----- ,/i2'_t.h'. ....................... , State of 
Colorado. 


3. The claim pattern with courses and distances of the boundary lines is as follows: 


I I 
I 


	


q	 /V 


.\


/.•.•. 
• 	


, 	 I


a 


Scale i inch equals 500 feet. 


Dated at ..... . C.LI./ .......................... , Colorado, this .............................. day of 


....... t2.L?.LL ......................................... .,


(SEAL) 


(SEAL) 


(SEAL) 
LOCATORS.. 


(THE CLAIM PATTERN MUST REFER TO THE NEAREST SECTION OR QUARTER SECTION CORNER OF 
PUBLIC LAND SURVEY, IF SURVEYED, OR TO A PERMANENT MONUMENT, IF NOT SURVEYED, BY 
WHICH THE CLAIM ON THE GROUND CAN BE READILY AND ACCURATELY ASCERTAINED.) 
92-22-6A—Colorado Revised Statutes, 1963 


^j


No. 162-C. LODE LOCATION MAP. —Bradford-Robinson Printing Company, 1824-46 Stout Street, Denver. Colorado
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No. 162. LOCATION CERTIFICATE—Lode CIaJm.—Bradford.Robinson Printing Com pany. 1824-46 stout Street, Denver, Colorado 


Kiow ALL MEN BY THESE PRESENTS,	 That ........... iil1............................................................................. 


ha.k ................located the ............... 8...L4.4J....... 46'.. ..2 .................... lode mining claim, and by 


this certificate, and by right of discovery and location, claim ..... L ' Q. .... ! ..... {11... Y........ 


.......................................feet, linear and horizontal measurement along the vein thereof, with 


all its dips, angles and variations as allowed by law.............. ..
....... .......22.................................................................... 


feet on said vein running ................ .J/	 .	 from the center of 


thediscovery ........ 	 I......................................... and .................. IQ .P................................................................ 


feet running ............... i."?...'&.Zb' ........ W.L..5......... .............................. from the center of the discovery 


 J-'--. .Z ........................... , together with .............. .3Q9................................................................................ 


feet on each side of the middle of said vein at the surface, and all veins, lodes, ledges, deposits and sur-


face ground within the lines of said claim, situate in ...... .€!.'9................................................ .................... 


Mining District, County of .... L'.L$.W1..L' ............................, and State 0f .... e.c2.4P 


and described by metes and bounds as follows, to-wit: 


Beginning at Corner No. 	 .... ....2..c2.?Lk-'


ele-


.... 


.....7L..&	 .... 4 EJi1........ 


?..Ls2/........ 
.......... 


•.....


A 14


2h4Ziaiy 
Z?./


.1 
Said lode was discovered on the ............. .''2Y..... ...... .day ........... a 	 A. D. 19A.7 


VV 
andlocated on the	 day of............. , A. D. 19..42. - $_	 _2 - ^__Z ................... 	 ------ 


Dated this 	 day of ............. . .............. ..... ..................................................... .A. D. 19..2 


............................. [SEAL] 


........................[SEAL] 


.L-----  [SEAL] 


......................................................................... [SEAL] 


............................................................... [SEAL] 


[SEAL] 


JI







Ei.i2R...................................., 191g.1..,


(SEAL) 21.ZL .^. f ........	 . ............................ 
If
................................


-X. ^ ........... ...........................


(SEAL) 


(SEAL)


(SEAL) 
S


do	
16, 


Filed for record the2Z_Lay oL  


61"l-I ---------- -


io_Z, aLock4M. 


Reception No.	 -
'r' 


RECORDER 


. 


S 


(THIS MAP MUST BE ATTACHED TO LOCATION CERTIFICATE) 


MAP OF	 LODE 


attached to and hereby made a part of the Location Certificate, which map is prepared from an actual 
field survey of said Lode Claim. 


1. Name and Address of -Discoverer of Claim: 


Name .... ....CQ.y......... 


Address	 .......	 L.Y..--------------------------- . --------- 
........................................ ------ .......... 


RWP........ ................. ................................ ............................................... 


2. Legal Subdivision of the land upon which the claim is located, if such land is surveyed: 


	


Quarter of Section .........................., Township 	 ....... , Range ... '...... ........ 


of the	 .... Meridian, in the County of	 , State of
Colorado. 


3. The claim pattern with courses and distances of the boundary lines is as follows: 


I
V 


r9 


Scale: 1 inch equals 500 feet. 


	


Dated at..... LI./............................., Colorado, this	 ............................ day of 


S


(SEAL) 


(SEAL) 
LOCATOR..& 


(THE CLAIM PATTERN MUST REFER TO THE NEAREST SECTION OR QUARTER SECTION CORNER OF 
PUBLIC LAND SURVEY, IF SURVEYED, OR TO A PERMANENT MONUMENT, IF NOT SURVEYED, BY 
WHICH THE CLAIM ON THE GROUND CAN BE READILY AND ACCURATELY ASCERTAINED.) 
92-22-6A—Colorado Revised Statutes, 1963 


No. 162-C. LODE LOCATION MAP. —Bradford-Robinson Printing Company, 1824 .46 Stout Street, Denver, Colorado 	 ri	 - 
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No. 162. LOCATION CERTIFICATE—ioda CIaIm.—Bradford-Robinson Print rng Company, 1824-46tout Street, Denver, Colorado 


KNOW ALL MEN BY THESE PRESENTS, That ........ ji) . .:2.d........... 


ha.k .................located the ........ 	 1.P.. ... . ............................... lode mining claim, and by 


this certificate, and by right of discovery and location, claim ........ . ZQ.9 


.......................................feet, linear and horizontal measurement along the vein thereof, with 


all its dips, angles and variations as allowed by law ........J....Q............................................................................ 


feet on said vein running.............................. 	 from the center of 


thediscovery .......... ..... ........................................ and ........... .3.P........................................................................... 


feet running ............ N2.&1L1..... .LQ.!.:ILR.. .c41 from the center of the discovery 


.........................., together with ......... 3.$O......................................................................................... 


feet on each side of the middle of said vein at the surface, and all veins, lodes, ledges, deposits and stir-


face ground within the lines of said claim, situate in 	 ..................................................................... 


Mining District, County	 ......................... and State ................ 


and described by metes and bounds as follows, to-wit: 


Beginning at Corner No.	 .... 


............Z...7 


• 
•	 4e4.i 


. 


.


1 


1 
Said lode was discovered on the	 day of	 A. D. 


and located on the day of................. , A. D. 19...,Z.


Dated this .................. ..2S. day of............ , A. D. 19...&7


.............................. [SEAL] 


.... ............... [SEAL]


[SEAL] 


•	 ...............................................................................[SEAL] 
•	


-..- ...... .. ... ............................................................ [SEAL] 


[SEAL]







•	 1
	


Filed for, record theZdny of_.	 aLolockM.
0 


hReception	 _24LRECORDER____ 
(THIS MAP MUST BE ATTACHED TO LOCATION CERTIFICATE) 


MAP 
attached to and hereby made a part of the Location Certificate, which map is prepared from an actual 
field survey of said Lode Claim. 


1. Name and Address of Discoverer of Claim: 


Name .../..L.y............... .................................................................................................. ...... 


Address .L/V ......L.1>'....................................................................................................... 


2. Legal Subdivision of the land upon which the claim is located, if such land is surveyed: 


Quarter of Section .........................., Township .41z4/........, Range .4.A"......... 


of the	 XL?-).... Meridian, in the County of 	 ............................ State of 
Colorado. 


3. The claim pattern with courses and distances of the boundary lines is as follows: 
0! 


0• 


Scale: 1 inch equals 500 feet. 


	


Dated at at	 ....... .i..TZ'J..............................., Colorado, this ......&.S... day of 


4......................................, 19il2	
,'-	 rm 


. ..... ..	 ........................... 


	


0 	 ........... (SEAL) 


	


• 	


0 	
0 	 ....... (SEAL) 


	


•	 ........................... (SEAL) 


.......................................................................................(SEAL) 


(SEAL) 


(SEAL) 
0 	


LOCATOR..... 
(THE CLAIM PATTERN MUST REFER TO THE NEAREST SECTION OR QUARTER SECTION CORNER OF 
PUBLIC LAND SURVEY, IF SURVEYED, OR TO A PERMANENT MONUMENT, IF NOT SURVEYED, BY 
WHICH THE CLAIM ON THE GROUND CAN BE READILY AND ACCURATELY ASCERTAINED.) 
92-22-6A--Colorado Revised Statutes, 1963 


• 


I i No. 162-C. LODE LOCATION MAP.—Bradford-Robinson Printing Company, 1824-46 Stout Street, Denver, Colorado 
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. 


ni
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Filed for record theZ	 da%YtJ. A. D. 1Z, atJf1ocI?M.	
/7eJ 7 


Reception	 -.	 &1r)RECORDER 


STATE OF COLORADO, 


County	
SS•	 all	 bp tc	 , 


That------ 1 ........... I -------- --------- ------	 ---------	 ----- -- 4 --- -------------------------------------------------- 


the undersigned, ha:<, this	 of.. . 2f	 ------- - iL7, located 


and claimed, and by these presents do^!Jocate and claim, by right of discovery and location, in com-
pliance with the Mining Acts of Congress, approved May 10, 1872, and all subsequent acts, and with 


local customs, laws and regulations Jinear feet and 


horizontal measurement on the	 Lode, vein, ledge or
deposit, along the vein thereof, with all its dips,'angles and variations, as allowed by law, together, 


with_- ..;,' ?-----------ieet on the 	 side, and	 '7- ------ - ------- feet on the 


---------------------------side of the middle of said vein, at the surface, so far as can be 
determined from present developments; and all veins, lodes, ledges or deposits and surface ground 


within the lines of said claim,	 feet running?&.ZJy-------------------------


from	 of discoveryi/r------- and	 feet runnngAJ/Z/4i. 


from	 of discovery1L---------; said discovery	 being situated upon said 


lode, vein, ledge or deposit, and within the lines of said claim, in 


------------------------ ----------------------------- _ - ----------- ..Mining District, County of 
and State of Colorado, described by metes and bounds as follows, to-wit: 


Beginning at corner No. 


y';ti7 T	 ?	 / r') /'' 7Jv /2)	 &'t.1• 


,-	 ,i7y	 '2y.- •-eY z't7/ i'.sT.'//y #'/p //,'-? f7,c 1L/ 


/Z	 Thc1/y 5,"/2 //1y2 C3  


//, ' L c7' (q0 'Z7.. 


Said lode was discovered on the!5......... 


	


day of	 A. D. 19.7. 
ATTEST:


Date of location 
A. D. 19J2.. 


	


Tn1 ,%-P 0	 n4ui. 'JUL 
Afl1Oe7


---------	 -------	 -------------------- geN 
11	


11 


-------------------------------------------------------------------- ---- £.	 - - -- 


1 827-A-F LOCATION CERTIFICATE—Lode Cla1rn—Out West Printing and Stationery Co., Colorado Springs, Colorado .







21  
Filed for record the_??_Z___day of__ 	


/	
at-----o'c1ock_..M. 


Reception Noi.7----- ECORDER 


S 


S 


S 


fl


(THIS MAP MUST BE ATTACHED TO LOCATION CERTIFICATE) 


MAP OF	 LODE 
attached to and hereby made a part of the Location Certificate, which map is prepared from an actual 
field survey of said Lode Claim. 


1. Name and Address of Discoverer of Claim: 


Name....	 ..y ...... ..... .Y...................................................................................................... 


Address ..LILI ... . S.LT..y. ......................... 


2. Legal Subdivision of the land upon which the claim is located, if such land is surveyed: 


Quarter of Section .........................., Township 	 V. ........ Range 


of the	 Meridian, in the County of	 , State of
Colorado. 


3. The claim pattern with courses and distances of the boundary lines is as follows: 


C 


C 


-\ 


-	 •1 
I 


-	 . 


&alci 1 inch equals COO feet. 


Dated at	 ......................................... , Colorado, this ........ .S.. day of 


(SEAL) 


...........(SEAL) 


..........(SEAL) 


.........(SEAL) 


(SEAL) 


(SEAL) 
LOCATOR........ 


(THE CLAIM PATTERN MUST REFER TO THE NEAREST SECTION OR QUARTER SECTION CORNER OF 
PUBLIC LAND SURVEY, IF SURVEYED, OR TO A PERMANENT MONUMENT, IF NOT SURVEYED, BY 
WHICH THE CLAIM ON THE GROUND CAN BE READILY AND ACCURATELY ASCERTAINED.) 
92-22-6A—Colorado Revised Statutes, 1963 


No. 162-C. LODE LOCATION MAP, —Bradford-Robinson Printing Company, 1824-46 Stout Street, Denver, Colorado







SURVEY NO.23 


Mineral District No. 
V	 _ 


'* Till II..'i%I il


al 


	


r 	 v (11. U'. 


GALE/VA MINING DISTRICT, ///NSDALE 	 COUNTY. COL. 
-. ..... .	 0 


Bi rv.y.d by, 
,UJAN . 4'Y (IT Jr	 U. S. Deputy Gur.yor. 


1/me 
 .nle vr 200 )h'F #I ON 1mb. 


J)u'/aIio / 'JS.' 4J0 'A 


BOUNDARIES. 
No. n(


 


COURSE.
I)i'tan.:e 


nhir.e  in 


L.
Jt Y69J


7( (__ 


1 ?	
1


( 7./ 
The on7nn/ 1w/il 4Vntes of tit .Sur-er of meC/ann of "v	 t',.. fr'(Q 


11(?II the XI-ovicfn)w u'/,fr/, this Pint has beemi made, have 
keti examined and app v'ed, anil are on Jilt in this t8&-e. And I hereb y' ecrts:fI' that 114y furnish such an a-ii-
rate d.wnption '?f said Mining (liwn, as will, f iui-orpriratvl imlio it patent sionpi , full,' to identj/j' the preiuis.s. 
and 116a1 such rvferiiwc is wade t/urcin to natural t'I/evis and permanent uiwiwuuients, as it-ill per/leluale and fix 
Ike im-us therevf. I further ecrtf1' 1/nit the rn/ne of the labor and ,mprvPz.ments nj',,,, the stud .Jfiniug C/a/ui, 
plated thereon hip the it not lvrs than F,'e hundred 


Zwarswamd that 7 smprnrnct7fl'sis of - 


..............	 .. ..........	 ........ .. 


O	 And Ifuirt/wr eerh/r 1/sat this is a correct lYvil of ta/a' Aiming C/nan or premises, made ii, conformii with 
said orsgiuvd Field Notes of SurZY thereof. 


U. S. SURVEYOR GENERALS OFFiCE, 
PKxv	 00, 92, COLARATIO.


U. IL Berveyor	 (w calonkao. 


•..	 . 


!I 


•i 


Oo
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SURVEY No4O7/4B 
I


	 Mineral District No. 


	


•


	 -I 
etpf	


PAM,


	 •1 


• 	


. 	 OZTXICL&IMOP 


	


•	
//,p /aImciio Con.io1ick.1ed e-))((fl 	 !JflhI/ Cc. 


UPON "it 
I
	


6̂1,	 jq qss^ 


— GALENA —MINING D18TRICT—H/f DALE----COUNTY. COLORADO. 
S 	


• 	 _____ 


L Surveyed by ---JJ 1/bbo? I	 U.S. (Deputy Surveyor. 


Containing ---6. OO___ 


Scale of --SO 0—Feet to an inch. 


•	 Variation 67e /r E. 


BOUNDARIES. 


No. of 
Course. cousz. 


*R 05 . N


Dtatuc. 
in hot. 


' 


?C( 


t?r 


-


L 


.iL


_7y(59 •4) 
02O	 )')' 


Jag	 Jr 


A. 


.Y()) 


5'_e.' 


-4


 


2 
! ,,,--


4.


The original Field .Notes of the claim 
upon the 1LIT —Lode from which this Plat has been made, have 
been examine4 and approved, and are on file in this office. And I hereby certify that they fur. 
nish such an accurate description of said .Mining Claim as will, if incorporated into a patent, 
serve fully to identify the premises, and that such reference is made therein to natural objects 
and permanent monuments as will perpetuate and fix the locus thereof. I futher certify that 
the value of the labor and improvements upon the said .Mining Claim placed thereon by the 
applicant or his grantors, is not less than Five Hundred (Dollars, as sworn to by the (Deputy 


•	 Surveyor, and that said improvements consist of ........ — 4mt,iPpr..... •. 


S .. . ................................	 —---------....................... 	 ................................... ...;. . 
. S......................................	 s.-. .•; . .•. .-. . -.............. 


And 1 further certify that this is a correct (Flat of said .Mining Claim or premises; made 
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SW4ARY 


During the summer and fall of 1966 Roy Pray and Associates, under 
a lease and option, completed a program of surface bulldozing and 
sampling of the Palmetto Vein system, located in the basin northeast of 
Engineer Mountain, in frinsdele County, Colorado. As one phase of the 
overall program the old Palmetto shaft, last worked in 1882, was pumped 
down to the 200 Level, and the vein as exposed on this level was 
thoroughly sampled. Refer to Index Map, Figure 1 for location of 
Palmetto property.	 L 


The results of ihe surface sampling established the continuity of 
a strong continuous vein structure in excess of 1 ,000 feet along the 
strike with average values in silver and gold amounting to over $36 per 
ton over widths of fro three to five feet. Sampling of the 200 Level 
in the Palmetto theft ndiceted values in the range of $17.50 per ton 
over an average width f 30 inches0 


careful revie of all available history of the property in-
dicates that commercial mineralization extended to the lowest levels 
of the shaft, perhaps 350 feet in depth. The nearby Frank Hough shaft f 
was producing good grade ore from the lowest level, 450 feet from the 
surface, when the mine and shaft was lost by a fire. These reports, 
certainly empirical In principle, are supported in theory by geologists 7 
who have predicted the probability of commercial values extending to	 I 
even greater depths. 


It is anticipated that the exploration program as outlined in 
this report will imply sufficient ore reserves to justify a low-level 
development tunnel, from 500 to 1,000 feet below the present outcrop, 
of such magnitude to warrant a small-to medium-sized mill to be con-
structed on or near the property. The estimated cost of the overall 
exploratory program is $122,976 the diamond drilling phase amounting 
to $57,813, or $11.34 per foot, and the proposed 1,400 feet of drifting '? 
on the vein amounting to $65,163, or $6.55 per foot. 


Silver productioi from the Palmetto property could be a significant 
contribution in helping to correct the imbalance between the present and 
predicted future supply and demand situation of this critical metal. 


Roy Pray and Associates have filed an application with the Office 
of Minerals Exploration for financial assistance to complete the 
exploratory program as outlined in this report. Because of winter snow 
conditions which will prevent OME field examinations of the property 
until mid-May, the results of this application may not be known until the 
latter part of June 1967. 


n
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INTRODUCTION 


Roy Pray of Lake City, Colorado and Associates became interested 
0 in the old Palmetto mine and vein system in early 1966. Under a lease 
and option on the property the lessees began a program of bulldozing 
and sampling along the vein outcrop endeavoring to determine the possible 
tonnae and grade of ore that might be available for a small-to medium-
sized mill. 


While this work was in progress the lessees began dewatering the 
Palmetto vertical shaft which had been last worked in 1882. Pumping was 
started May 1, 1966 and the shaft was dewatered to the 200 Level, on 
June 23rd. Sampling of the 200 Level was completed June 25th and the 
shaft was allowed to re-fill with water. The vein on the 200 Level was 


•	 found to average 30 inches wide, and bulk samples averaging 30-0 pounds 
each were cut across the full width of the vein at intervals of approximately 
30 feet. The vein throughout the full length of the drift, a distance of 
300 feet, averaged l3.4 ounces of silver per ton. Refer to Figure 2. 


It is assumed the vein above the 100 Level has been stoped nearly to 
the surface, as the back of the drift is timbered solid from end to end 
with ore chutes every 20 to 25 feet. There has been very little stoping 
fr-om the 200 Level to the 100 Level, and old records indicate very little 
mining was done from levels below the 200 Level. The shaft is reported 
to be about 350 feet in depth. Refer to Figure 3. 


Sampling during the summer and fall of 1966 from surface exposures 
over a distance of about 4,000 feet gave assays ranging from 0.02 ounces 
of gold and 5.7 ounces of silver per ton, to 0.34 ounces of gold and 50.3 
ounces of silver per ton. All samples taken from. surface vein exposures 
and dumps during the period averaged 0.16 ounces of gold and 23.82 
ounces of silver per ton, or a value of $36.33 per ton. * 


S The favorable results of the work completed during the 1966 program 
gave credence to the sketchy reports of past production, and warrant more 
extensive exploration at depth. As a basic part of the proposed project, 
an exploratory drilling program has been designed to determine the possible 
potential tonnage available for a small mill to be built on the property. 
The purpose of this report is two-fold: first, as background engineering 
data to substantiate an application to the Office of Minerals Exploration 
for financial assistance to further explore the property; and, second, 
to assemble in one report all available data, old and new, on the property 
so that a more accurate picture can be presented to properly evaluate the 
potential of the Palmetto vein system. 


The proposed exploratory program with cost estimates is discussed 
in detafl in this report. 


S *	 per ounce, silver at $1.293 per ounce.
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LOCATION AND ACCESSIBILITY 


The Lake City quadrangle, adjoining the Ouray quadrangle on the 
west, is in southwestern Colorado, between longitude 1070 15' and 
107° 30'W., and latitude 380 and 380 15' N. Refer to Figure 1, Index 
Map showing the location of the towns of Lake City and Ouray, the Engineer 
Mountain area and the Palmetto mine. 


The Palmetto mine in the Galena Mining District is located in 
Palmetto Gulch, a tributary of Henson Creek, which flows easterly a 
distance of 18 miles to Lake City. The Palmetto group of claims lie 
just west of the Lake. City quadrangle. A welt-graveled road extends 
from the paved highway at Lake City to the property located at an 
elevation of 12,190 feet above sea level. Engineer Mountain, at an 


•	 elevation of 13,218 feet, forms the boundary line between Ouray, 
San Juan and Hinsdale Counties. 


Although the area has an above-average snowfall, usually from 
December until the end of March, mining operations could be continued 
throughout the entire year with the utilization of proper snow removal 
equipment. 


PHYSICAL FEATURES AND CLIMATE 


Topographically, the Engineer Mountain area is one of sharp 
relief. The general area Is composed mainly of igneous rocks, which, 
through stream and glacier action, has resulted in a topography of 
extreme ruggedness and irregularity. The rugged mountain ranges rise 
abruptly from a valley elevation of 8,000 feet, just north of Lake City 
to several peaks over 14,000 feet. The average difference in elevation 
between the stream beds and ridges separating them Is about 2,500 feet. 


SThe region generally drains toward the north, but the area from 
Engineer Mountain is drained northeasterly by Palmetto Gulch and then 
easterly toward Lake City by Henson Creek. The canyon for about 12 to 
15 miles along Henson Creek,is, in many places, very narrow and is 
subject to flash-floods during the spring and summer, and snow-slides 
during the late winter that, at times, either washes out or blocks the 
road. The road is maintained by Hinsdale County and is usually in good 
condition, even for the use of heavy trucks. 


The area has an average rainfall with relatively cold winters 
and fairly cool summers. Undoubtedly, some contributing factors that 
made it difficult to operate in the area prior to 1920 was the complete 
lack of snow removal equipment, and the inefficiency of the early-day 
pumping machinery. 
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0	 LABOR AND LIVING CONDITIONS 


Lake City, a once-thriving mining town of about eight to ten 
thousand people, is now primarily a summer tourist resort. The summer 
population, which at times reaches over two thousand, drops off to a 
resident low of about 100 people during the winter months. 


For the past several years an average of about 10 to 12 small 
mining and prospecting operations have been active in Hinsdale County 
during the summer months. Although experienced mining labor is scarce, 
there does exist a fair supply of competent miners in the nearby 
towns of Ouray, Silverton, Creed and Telluride. Two major mining 
operations, employing a total of about 800 men, are being operated in 
the district, one at Sflverton and the other at Telluride. There are 
two fair-sized mining operations also at Creed, a distance of about 50 
miles south from Lake City. 


Wages vary from $2.50 for coomon labor to $3.25 and $3.75 an 
hour for miners and semi-skilled labor. There are at present no housing 
facilities at or near the Palmetto mine, the nearest housing and 
restaurants being in Lake City. 'Groceries and meats can be purchased 
locally, as well as gasoline, diesel and lubricating oil. Machine shops, 
hardware supplies, and mining equipment and supplies are available in 
Montrose, a distance of 85 miles from Lake City over a paved highway. 
Montrose is also the nearest rail-head to Lake City. 


HISTORY LAKE CITY AREA GENERAL 


Placer gold was first discovered in the Lake City area about 182 
by a member of the Fremont party. The Ute-Way hidden Treasure veins 
were discovered in 1871, which resulted In a great influx of prospectors 
into the area. In 1874 the Golden Fleece was found and the resulting 
boom reached its peak in 1880, with new discoveries being frequently 
reported, some of these being the Ocean Wave, Excelsior, black Crook, 
Palmetto, Capitol, Pride of America, Golden Wonder and-Vermont. 


The Crook and Ocean Wave smelters were completed in 1878. A 
great amount of,work was done on the Palmetto from 1878 to 1882. The 
Denver & Rio Grande Railroad started construction of a branch line to 
Lake City in 1881 but, due to financial difficulties, the line was not 
completed until 1889. The advent of the railroad greatly stimulated 
mining activity and in 1890 there were over 20 mines shipping ore and 
the high level-of activity continued until the turn of the century. 
After 1900 mining activity dropped rapidly and operations have been 
spasmodic since that time. 


0
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The following charts show production of the county since 1884:	 1/ 


S(Figures derived from United States Mint reports, 1884 to 1896, inclusive; 
from reports of State Bureau of Mines, Colorado, 1897 to 1903; from 
Mineral Resources of the United States, published by the United States 
Geological Survey, 19014 to 1908.) (a)No figures for lead and copper 
available. 


Gold Silver Copper Lead - 
Years Fine Total Value 


Dollars Ounces Pounds Pounds Pounds 
$2,500 16,97 .•..•.•.............. $180017 


885. . .. . . . . . . . . . . . . . . . . . . . . . . ....... . . . . . . . . . . . . . . . . . •,. . . . . . . . . . . . . . . . . . . 
1886... 2,060 18,586 ......... 30,435 23,7M3 
1887000 5,214 94,546 13,545 657,100 128,1432 
1888... 2,667 110,433 1,815 1,495,614 1722586 
1889.00 1,680 18,673 409000 244,500 ........ 33,849 
1890.00 3,577 61,023 140,950 5146,920 96,112 


5	 1891.., 203,594 186,8141 3,636 5914419380 4429384 
1892.00 13,529 418,1422 20,182 6,225,7147 ..,..... 653007 
189300. 88,279 340,774 (a) (a) 354,754 
1894... 95,293 404,750 (a) (a) 0000000*0 350,286 
1895... 274,1421 1466,836 ........ 3,676,733 ........ 689,577 
1896.00 215,648 1465,598 13,006 6,9342099 ........ 725,668 
1897... 168,171 243,437 8,085 3,550,058 501,822 
1898... 51,282 186,456 1014,038 9,828,482 ......... 529,151 
1899..0 38,343 155,902 149,676 1 0 ,572053 612,561 
1900... 56,470 155,1485 29,180 9,3772062 ... ..... 600,309 
1901... 76,148 152,122 12,532 7,588,675 496,792 
1902.00 98,3148 117,177 8,314 6,213,763 ......... 428,733 
1903... 16,515 33039 11,263 459,462 106,000 60,910 
19014... 7,692 39,283 10,530 1,054,421 75,815 81,1416 
1905.00 11,991 54,1419 814,485 767,681 2,085 9140244 
1906... 249510 87,940 63,261 753,950 30,475 140,543 
1907... 7,520 50009 99,410 1,204,628 232034 125,678 
1908... S 2,454 29,1498 188,698 280,465 514,776 


447,4l6 802,606 7L903,828 2370409 $7,577,750 Total
oz. 62,163 - 


1908 8,977	 1,730,850	 2,154,234 20,571,071 1,117,225 $39216,604 
1945.. oz. 


1946- 191	 36,696	 47,500 1,692,100 372,000 $	 418,334 
1958.. oz. 


Total 
18814- 71031	 5,814,962	 3 9 004,3140 101,167,000 19726,634 $110213,688 
1958,. OZ 


1876- 
1883.. Estimated:	 No production figures available $ 7,500000 


Probable Total 8,713788


Irving, J. D., and Bancroft, H., Geology and Ore Deposits Near Lake City, 
Cob., Bulletin U.S.Geological Survey No. 1478, P. 15. 
Mineral Resources of Colorado, 1947, Colorado Mineral Resources Board, 


pp. 
Mineral Resources of Colorado, First Sequel, 1960, Colorado Mineral 


Resources 8oard, p. 157. 







.
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"No production is given for 1885 in the mint report, so the district 
was probably idle in that year. The production prior to l88I can not be 
definitely determined, but as the lite and Way mine was in active operation 
and the Ocean Wave and others were productive, it is probable that accurate 
statistics would show a yield nearly, if not quite, equal to that given i1, 
the table. This is the more likely as the years 1876 to 1881 marked the 
greatest boom that Lake City has ever experienced.00 


HISTORY PALMETTO MINE 


Unfortunately, accurate records of operations and production from 
the Palmetto-First National Bank-Miners Bank vein system are few and 
sketchy at best. However, this is understandable considering that the 
productive period ended in 1882 and the Palmetto workings have been 
under water since that time. 


Mr. Ralph C. Horton, 1385 Glencoe Street, Denver, Colorado, present 
owner of the Palmetto group of claims, has done a commendable job of 
assembling information-pertaining-to the Palmetto mine and abstracts of 
his research are given below. Although much of the material that 
Mr. Horton was able to locate is non-technical, it still is valuable in 
adding to the overall picture of the history of the mine. 


2/"My information would be classified as hearsay and was given to 
me by Judge John C. Bell, who was a Congressman from Colorado during the 
Spanish American War .... Judge Bell was one of the attorneys for the old 
Palmetto Company who went to Lake City in 1875 or 1876, and later acquired 
an undivided one-half interest in the Palmetto, Ruby Queen, First National 
Bank, and Miners Bank Lodes, with M. D. Thatcher of Thatcher Bros., early 
day Colorado bankers, Judge H. A. Avery, who as a young man, was office 
manager and kept the books for the JohnS. Hough operations of the 
Palmetto mine, H. J. Alexander, later Président of the First National Bank 
of Denver, who represented Thatcher Bros. in the early history of the 
Palmetto mine, and other old timers in the Lake City area who were familiar 
with the Palmetto property and its early history. 


"My interest in the Palmetto Group dates back to 1922, at which 
time .1 talked to Bell, Avery, Alexander, Frank Hough (son of John S. Hough), 
James F. Steinbeck (owner of Sarah Woods and Superior), Hugh A. Coburn, 
Walter Mendenhall and others who were personally familiar with the early 
Palmetto history. 


"All of my informants insist the Palmetto mine closed down on 
approximately August 1, 1882, and the large shaft on the Palmetto Claim 
has not been unwatered since. They were further of the opinion that the 
major portion of the production of ore was extracted from drifting, or in 
their development work. Hugh Coburn, who later became Sheriff of 


2/ Direct quotations from information assembled by Mr. Horton pertaining 
to the Palmetto mine, 1965. 
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Hinsdale County, explained the production in 1892, that it was sorted ore 
from the Palmetto dump, and was packed over the hill by Johny Donald, 
who operated a pack string of mules in Ouray. Coburn stated he also 
packed sorted ore from the Palmetto dump around the turn of the 
century. 


"During the summer of 1922, it, in company with John Foster, with 
whom I was associated on a Bond and Lease on the Fanny Fern Mine, a silver 
property near lake City, inspected the property, and together with Judge 
N. A. Avery endeavored to lease the Palmetto, Ruby Queen and First National 
Bank Lodes. Our plan was to unwater the shaft and ship crude ore under 
the Pittman Act. We were not successful in obtaining a lease due to 
differences of opinion between the Thatchers and A. E. Reynolds, an early 
day mining man. In 1)946 I again became interested in the property, and 
after six years I was able to acquire the above property, with the exception 
of the Polar Star Extension which I acquired in 1964 by Tax Deed, by Tax 
and Quit Claim Deeds from the record holders of title,........ 


11 ....... I am setting forth the assays taken by myself since 198, 
for which I have the assay certificates. I do not contend the samples 
were taken in conformance with accepted mining procedure, but rather were 
taken to indicate whether the quartz contained values, and I am inserting 
them for what they are worth. it have taken other samples which are in 
line with the samples hereafter set forth, but I do not have assay 
certificates available for verification. 


DATE	 LOCATION AU	 AG	 PS	 CU	 ZN	 REMARKS 


8/26/1948 Dump 0.26 84.74 Palmetto 
9/3/1948 Dump 0.47 11)3.00 Palmetto 
9/9/199 Outcrop 0.13 1)2.90 32.85%	 13.60%	 First National 
9/9/1949 Dump 0.30 58.60 Palmetto 
7/7/1949 Outcrop 0.10 1)4.70 First National 
7/23/1951 Dump 0.16 26.69 Palmetto •	
7/28/1952 Outcrop 0.12 20.2 Miners Bank 
7/28/11952 Outcrop .04 6.9 First National 
7/28/11952 Outcrop 0.13 17.1 Ruby Queen 
7/28/1)952 Outcrop 0.34 50.3 First National 
7/28/11952 Outcrop 0.17 7.6 6.4%	 9.5%	 First National 
7/23/1964 Outcrop 0.22 8. .O4%	 Miners Bank 
7/12/1965 Outcrop 0.12 28.26 Miners Bank 
/9/1)966 Mendenhall 0.22 19.28 6.24% 0.752%	 Roy Pray


°°itn 1922 it checked various governmental reports as to Palmetto history, 
and from 1946 to date, I added to this information. 


°'Ransome, in bulletin 182, Silverton Quadrangle, Cob. 1901, has the 
following to say concerning Palmetto Mine: 


5


	


	 gg 'Palmetto Mine. This mine about one mile northeast of Engineer 
Mountain is on the continuation of Polar Star Lode, which here has a strike 
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Sof W23 0 and a dip of 750 to the Southeast. It was originally owned by 
J. S. Hough, who stated that the ore in the old workings resembled that 
in the Polar Star and consisted chiefly of argentite and ruby silver. 
It sometimes ran as high as $500 per ton. Several carloads of this rich 
ore were shipped about 1878. He subsequently sold the mine and a 
vertical three compartment shaft was sunk east of the vein to a depth of 
00 or 500 feet, with the intention of cutting the ore body at a depth 
of a few hundred feet. The ore from this shaft contained much iron pyre and 
was ow rade. ^1^n 1882 a fifteen stamp mill was erected on Henson Creek, 


mile below	 mine and ore treated by chlorination. The mine during the 
year was working five levels and produced $1 1 ,8140. It shortly afterwards 
closed. In the mint reports 1891, it is credited with a production of 
$9,566, which, if true, indicates a temporary resumption of activity in 
that year. The total output is not known. The mine has been idle several 
years, and the mill is dismantled. Specimens of the ore and vein matter on 


•	 the dump resembled some of those from the Polar Star. It has been brecciated 
at least once, and. healed with barren white quartz; crystals are common. The 
country rock is andesite and is evidently pregnated with pyrite and 
chalcopyrite near the vein.' 


00 'Abstract from the Colorado Mining Directory - 1882, Hinsdale 
County. The Palmetto Mining and Milling Company, Superintendent, Robert 
Burnham, owns Palmetto, Ruby Queen and First National sank. Three adjoining 
claims on the same vein cover 3,123 x 300 feet of surface ground, and 
situated on Engineer Mountain about 1-1/2 miles from Rose's Cabin, Galena 
District. Vein a fissure in fine grade porphyry, from 2 to 5 feet wide, 
pay streak from 10 to 20 inches, containing sulphides of iron, zinc and 
copper, mixed with ruby and native silver'in a siliceous gangue matter. 
Milling when sorted 50 to 100 oz. silver per ton and assays of selected 
samples have given 800 oz. silver per ton. Development consists of one 
shaft, 350 feet deep, and some smaller shafts, with several drifts 
aggregating about 1,650 feet, and some winzes. Output 15 tons per day 
and treated at company's mill built by Frazer and Chalmers, Chicago, 


S	 situated near the mine and containing 15 stamps, supplemented by one of 
Howell's roasting and chlorodizing furnaces, with combination amalgamating 
pans and settlers, and supplied with necessary motive power. Capacity 
25 tons per day.' 


901n 1946 a report was made by V. C. Kelly.	 3/ 


"Page 454: 'The Palmetto Mine is located on Palmetto Gulch at an 
altitude of 12,190 ft. It was originally-worked near the surface in a small 
shaft and tunnel. About 1880 a vertical three compartment shaft was sunk 
about 75 feet east of the vein in the hanging wall. The shaft is reported 
to have been iOC or 500 feet deep. The vein near the workings strikes 
about N23°E and dips 700E. 


3 / Kelly, V. C., Geology, Ore Deposits and Mines of Mineral Point, 5	 Poughkeepsie and Upper Uncompahgre Districts, Ouray, San Juan, 
Hinsdale Counties, Colorado. pp. 454, 465, 466. 
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'Ore near the surface was reported to derive most of its value 
from argentite and ruby silver, as were the ores of the Polar Star Mine. 
Several carloads of this rich ore worth as much as $500 per ton were 
shipped about 1878.. The ore from the deep shaft was pyritic and low 
grade but was treated by chlorination in a 15-stamp mill located on 
Henson Creek about a mile below the mine. In 1882, five levels were being 
worked from the shaft. The mine has been idle since 1891. In 1881, the 
mine had a 15-stamp mill capable of handling 25 tons per day; 400 tons of 
are yielding $28,000 were milled. In 1882 an additional h OC tons were 
milled, yielding $14,840.' 


"Page 1465: 'The area is remote and generally out of reach of 
available low tunnels. The principal future of deposits in this area 
(Note: Engineer Mountain Area) depends on the milling of low grade ore 
through such tunnels as the Mammoth. The Mammoth and the deeper Palmetto 


•	 workings have shown mill grade ore is likely to be dominant in veins of 
this area.' 


'Page 1466: 'The evidence seems to be clear that the ores are 
dominantly hypogene. Although there may be some downward decrease in 
silver content due to hypogene zoning, the production records do not bear 
this out markedly. There is no uniform, abrupt, or sharply defined 
horizon below which the veins may be decidedly lower in silver or gold 
content. Output records furthermore, do not show a greater base metal 
content at lower altitudes in the veins. In general, therefore, the 
evidence tends to encourage exploration for metals of all sorts at any 
altitude above the top of the pre-cantrian basement rocks.' 


14/ 09 'On the west side of the Caldera the pattern of faults and 
veins extend continuously to the Sflverton center, a total distance of more 
than si g miles. East of the Hinsdale County line the vertical extent of 
mineralized ground above drainage levels is as much as 2,000 to 3,000 feet. 
The area is therefore a potential ly large source of low grade ores, and 


S	 the records of such veins as the Frank Hough, Golconda, Isolde, Palmetto, 
Wyoming and others indicate that smell bodies of high grade ore may also 
be expected.' 


5/ "October 18, 1879: A carload of ore from the Palmetto mine 
recently delivered to the works of Mather and Giest at Pueblo for treat-
ment, yielded an average value of 258 ounces silver per ton. The richest 
grade ore which formed the larger portion of the shipment gave 1475 ounces 
silver per ton.' 


14 / Burbank, W. S., Mineral Resources of Colorado, 1947. p. 14143. 


5/ From Silver World newspapers formerly published in Lake City, Colorado. 
Presently on file in the Colorado Museum. 
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S	 °ovevber 8, 11879: Ruby Queen' This is an extension of 


Palmetto. It shows 118 Inches of pay mineral, which shows, if anything, 
better than that of the Palmetto. The workings of this sine developed 
atilt another continuation of the Pa11etto vein called the First 
11letiona11 Bank ... 


"November 29, 11879:	 Fifteen men are now working on the 
Pa11etto and Ruby Queen and will continue developing all winter, as 
they have supplies to last that the. A very fine body of brittle and 
ruby silver has been struck in the Ruby Queen. The pay streak of the 
Palmetto is over 112 inches. The mineral is ruby and brittle silver 
first grade, running 4 75 ounces silver per ton. The average in silver 
of the ore taken out between a depth of 50 feet it is safe to say over 
200 ounces, and the average m ill run frm the entire shaft is 258 
ounces. The pay streak of the ore from the Ruby Queen is from 118 1 to •	 211, same grade of mineral as the Pa11atto.e 


"June 5, 11880: Pa11etto	 °.... In order that a better under-
standing may be obtained of the important changes contemplated in the 
operation of the Pe11setto mine, we give a sketch of the present develop- 
rants, followed by a statement of proposed changes by which the pro-
perty will be systematically insured against eruptions of water and 
its output increased. 


oa The present shaft (frlote: evidently the old incline) which is 
sunk on the vein is 1162 feet deep. At the bottom, the ore is solid 
fufly two feet wide and shows wire and brittle silver. The shaft 
pitches toward the south at an angle of about 73 degrees. At a depth 
of 52 feet from the surface, it is intersected by a crosscut. At 
100 feet there are two drifts that to the south being 180 feet, the 
other toward the north is in 1130 feet the latter not now worked. The 
south drift shows 20 inches of ore at the breast, which is equally as 
rich as elsewhere in the mine. Past work on the mine has been done 


S
under difficulties incident to irruptions of water which has consumed 
valuable time to remove by the slow process of bucket and whim as also 
all the are mined. 


11 'As a result of the recent examination of the Palmetto mine 
by J. M. Harper in Vm interest of the Palmetto Corp. Mining & Milling 
Co., it has been decided to operate the mine by means of a vertical 
shaft. The proposed shaft is to be constructed in the best manner 
known to mine engineering, and for use as long as it may be possible 
to pursue the rich ore body. In order to accomplish this important 
result, it has been decided to cctence the shaft at such a distance 
from the surface of the vein as shall strike it a depth of about 400
feet. This shaft will be timbered in the best manner and divided into 
three compartments each 4 x 41i feet inside measurement which will be 
sufficient size to accc©date one 11adderway with pump pipes and two 
hoisting cages all safely separated.' 


0
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"March 5, 18811:	 since our last report on the Palmetto, the 
shaft has been sunk to a depth of 1177 feet. Three shifts are employed. 
They sink about one foot in 24 hours. Thirty-five men in all are 
employed. Our last report stated that a tunnel has been run from the 
shaft to tap the vein which it did in about 21 feet. Since then, 
drifts have been run along the vein. That toward the north is 116 feet 
and that toward south is 8 feet. The vein is four feet wide with two 
pay streaks, the one on the hanging wall 6 inches wide, the other on 
the footwall is 118 inches wide.' 


"November 20, 18811: °The Palmetto Mill was shut down for the 
season. The recent run of seven days resulted in Silver Bricks to the 
value of about $8,000.' 


"January 7, 1882: 'Silver $11.05 an oz.' 


"March 118, 11882: Palmetto. 'This mine is showing up well and 
is expected to surprise the boys this coming summer. The various points 
in the mine look well. Mineral of high grade two feet wide is found In 
the fourth level. The shaft is sunk to its required depth for the 
fifth level, the timbers are being placed to secure it when the fifth 
level will be started. As there is a rich body of mineral gone down 
from the fourth level above this point, the expectation of Manager 
Burnham of cutting It rich is -high. 


"February 111, 1882: Palmetto. 'Manager J. H. Smith of the 
Palmetto Mine informs us that a rich ore strike is being followed on 
the fourth level.' 


"May 20, 11882: 'There are over 1,000 tons of are on the dump of 
the Palmetto to be used as a starter for the Palmetto Mill, all of the 
machinery which will be in operation by 1st of July. Supt. Burnham is 
in 75 ft. on 330 ft. level on No. 3 cross-cut, leaving only 10 ft. or 
15 ft. to go to cut the vein.' 


"May 27, 1882: Palmetto. 'In the 330 ft. level, which is a 
cross-cut from the shaft of the Palmetto, a blind vein has again been 
cu.t showing 13 inches wide. This vein was cut once before in one of 
the upper levels but was much narrower. The new development showing 
widening and solidification. It is thought that ten foot extension 
of cross-cut will cut Palmetto vein.' 


"June 9, 1882: Palmetto. 'A great nuier of men are employed. 
Work is pushed at every point, a great quantity of mineral is brought 
to the surface every day and teams are busily engaged hauling it to the 
mill.'


"July 8, 1882: Palmetto.. 'The stope from the third level of the 
Palmetto is yielding some handsome high grade mineral, brittle and ruby 
silver, making glad the hearts of the stockholders.' 


"July 18, 1882: Palmetto. 'This Mill, one of the best built and
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furnished in any mining country, started forfa continuous run last 
Thursday at 10:0 A.M. An inmnse quantitybf ore is now at the mill 
and enough will be daily produced by the mie to keep the supply up to 
the capacity of 15 stamps. Robert Burnham is the Superintendent and 
thoroughly understands the intricate procesas by which crude ore is 
transformed into puri fl ad silver bricks.' 


"August 5, 1882: Palmetto.	 lng and steady draft made 
upon the exchequer of te Palmetto Company for development work, and 
delay in starting and realizing from the output has, we regret to 
learn, resulted In a temporary financial erñbarrassment which 
necessitated shutting down on the Mine Wednesday. The indebtedness 
is chiefly to employees for wages, which is unfortunate, as the men 
need their money. We learn that efforts are being made to secure a 
loan until mill can earn necessary money. Meanwhile, mill will run 
steadily on the ore at hand and produced, converted into silver and, 


S	 thus, into money, so that it is merely a question of a short time era 
the indebtedness can be paid up from the large accumulated product 
of the mine.' 


"November 4, 1882: 
it will sing with a sweet 


6/ "May 1, 1880: 
taken from the lower leve 
value of 2,530 oz. silver 
for high?'


Palmetto. 'The Palmetto is silent now, but 
silvery voice in the future.' 


'Mr. Stockder this week made an assay of ore 
1 of the Palmetto which exhibited the immense 
and 55 o., gold to the ton. Now is this 


"August 18, 1880: 'A. E. Reynolds, Treas. of the Palmetto Mining 
Co., is superintending the removal from the Ilixivation works of the 
engine and boiler which will be transferred to the Palmetto Mine and 
used to drive a steam drill which will be introduced in a few days as 
an eixperiment. The engine for hoisting purposes will soon be erected 


S	
over the main shaft.' 


"Jan. 1 1, 1881: Palmetto Consolidated Mining Co. '.... The 
cciipany owns the Palmetto, 1,50 feet; the Ruby Queen, 173 feet; First 
ik ational, 1,500 feet- . a total of 3,123 feet in the direct line. 


"'The company became the possessor of this property April 15, 
1880, and at once began active operations, the development at this time 
consisted of an incline shaft in the vein 157 feet deep, from which, 
at a depth of 55 feet from the surface, a drift has been run a length of 
165 feet; below this point . 50 feet is level No. 2 with a drift 350 
feet, and below this level there still remains 521 From the beginning 


6/From Mining Register newspapers formerly published in Lake City, 
Colorado. Presently on file in the Colorado Museum.







this incline shaft was abandoned by the company on account of the immense 
volume of water that accumulated in the bottom, which it was found im-
possible to remove by manual labor, and the fact that the shaft was too 
smell to permit of the use of the introduction of proper machinery. 


° 'Hence a vertical shaft was projected and begun at once which 
wilt intersect the vein at a depth of 320 feet and admit of the use of 
the heaviest machinery. This shaft which is now down 100 feet is 
certainly the longest and possibly the best constructed in the San Juan 
Country. It is 411 x 12 feet 8 inches in the clear, divided into three 
compartments of L x A feet in the clear. It is entirely timbered 
by square timbers 10 x 10 inches framed in five foot sections. Behind 
the timbers it is closely lagged with 3-inch sawed plank. The com-
partments are also lined inside, making them perfectly safe. 


00 'When the shaft has been sunk a depth of 130 feet (which will 
occur this month), a crosscut will be run to the vein and connections 
made with present workings. This crosscut will intersect the vein iO 
feet below the bottom of the incline shaft, making a total depth from 
the surface of 200 feet on the vein. Similar crosscuts will be run to 
intersect the vein every 100 feet of depth gained. 


ID 'The shaft house is 50 x 60 feet in dimension and so con-
structed that it shelters all the machinery now in the mine and the 
carpenter and blacksmith shops. The other buildings of the company 
consist of a Superintendent's Office, a boarding housefor workmen 
24 x 140 feet, a bunk house 214 x 148 feet, a storehouse 16 x 140 feet, and 
a stone powder magazine 18 feet square in the clear. All these buildings 
have been constructed in the most substantial manner and made ample for 
as large a force of men as may be employed in years to come. 


lB 'The machinery of the mine consists of a hoisting engine 
capable of doing the work in the shaft to a depth of 350 feet; a 75-horse 


•	
power Ingersoll Air Compression engine, and six Ingersoll drills, com-
plete with full equipment and all necessary paraphernalia for mining 
operations. There is now at the mine a year's supply of provisions, 
tools, ammunition, etc. for 30 miners. 


ID 'Pay ore was found in the incline shaft at a depth of ten feet 
from the grass roots. From that point to the bottom it has shown a very 
remarkable increase both in quantity and value, that taken from the 
point at which it was first found down to No. 1 level, milling ore over 
100 oz. silver to the ton, From No. 1 to No. 2 level, the average value 
of the ore more than doubled; from No. 2 level to the bottom of the 
shaft, the increase in the value has been proportionate, as has also been 
.the-dimensions of the ore body, which from a width of 8 inches has 
increased to over 211 feet at the bottom of the shaft. No ore has been 
milled from below the second level, but a number of assays show a con-
siderable increase in value, some running as high as 3,500 oz. in silver 
and 55 oz. in gold per ton, a total coin value of $5,000. The character 
of the mineral is what is called in San Juan as dry ore, or ore that 
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contains no galena. Its principal constituents are ruby, brittle and 
native silver, with some zinc blende and ferruginous quartz. 


01 'The company contracted last June with Latter, Mind and 
Company, San Francisco, for the erection of a mill to treat the Palmetto 
ores. This mill is situate at the confluence of Henson with Palmetto 
Creek on the Palmetto wagon road, 3/4 of a mile from the mine. It is 
the only mill of the-kind in the San Juan, and is known as the dry 
crushing, chlorinating and amalgamating process with 15 stamps, rotary 
driver and White and Howell Chlorinator and roaster. There are 8 
amagamating pans, 4 settlers, and every other appliance for con-
venience and economy. The power and the machinery mentioned is sufficient 
to treat the ores from ten additional stamps which can be added to the 
works at a nominal expense when required. The 15 stamps in position are 
capable of treating 25 tons of ore a day, which the mine will be capable 
of producing as soon as connections are made from the vertical shaft.' 


"July 20, 1881: Palmetto. 'The mill is running smoothly. The 
first silver brick was produced yesterday but too late for us to learn 
its value.' 


"Sept. 16, 1881: 'Palmetto M & M Co. The first air compressor 
drill was started in the north drift and the 4th level of the Palmetto 
Mine Sunday. The hoisting facilities are unequal to the task of re-
moving the output at present. Mill is running smoothly and producing 
base bullion.' 


"Sept. 20, 1881: '...,. The working shaft is 230 feet deep. 
The first level extends north 100 ft. The second level extends north 
140 feet and south 180 ft. The third level, north 175 ft. and south 
175 ft. The winze from first to third level, 130 feet .... Ten tons 
of ore are lifted to the dump daily and a force of 50 men constantly 
employed, seven of whom are assorting the same..... One week's run at S	 the Palmetto recently on Palmetto ore netted nine silver bricks, valued 
at $1,000 each, now enroute to Kountz Bros., New York. ..... (The 
nine bars of bullion referred to weigh 900 lbs. and are valued above 
$10,000. They are the product of 100 tons of ore and the result of 
seven days' run.-Ed. Register)' 


"Feb. 17, 1882: Palmetto. 'In the 4th level south this week 
a body of rich ore was encountered which carries a large percent of 
brittle silver with fine ruby. The strike was made simultaneous with 
a change in the general vein foundation and indicates a permanent im-
provement of considerable value.. Some of our old miners and prospectors 
who have seen the mineral are quite enthusiastic over it.' 


"March 2, 1882: '.... A large amount of ore is now on the 
dump ready for the mill, and by the time the roads are opened for its 
transportation, there will be sufficient ore out, and from dead work 
done alone, to keep stamps busy for a long time. It is safe to say 
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Sthe running of the mill for the next year is assured already. The 
fact of large bodies of ore on the lower levels of the mine speaks 
very well for its permanency and prospective success.' 


August 11, 1882: Palmetto. 'The mine has been shut down with 
a large reserve of ore in sight in the stopes. The mill is running 
favorably with two batteries, one having been disabled. Several bars 
of bullion have been produced but the management has not given their 
value to the public.' 


"August 25, 1882: Palmetto. 'The Palmetto mill sent down a 
thousand dollar brick this week. Mill still running.' 


"December 30, 1882: Palmetto (Silver World) Ore Production, 


.	 1882 


Palmetto (1st Class) Treated-Palmetto Mill - 400 tons 	 $14,840 


Pametto (2nd & 3rd Class) on hand, estimated 600 tons 	 12,000 


Total -	 $26,8140' '


Mr. Horton states concerning the F. X. Aubrey claim, Survey No. 852: 
"Frank Hough, son of John S. Hough, was the owner of the F X Aubrey. He 
contended there was a showing of high grade copper in the property. He 
stated also his father performed the development work on the property and 
the ore was similar to that of the Polar Star. The map of the area in-
dicates the F X Aubrey Lode covers approximately 250 feet of the Palmetto-
Miners Bank vein. It also covers a vein running parallel with the 
Palmetto vein, and those old timers familiar with the property state that 
it has a high grade copper-silver showing in what has been referred to 
as the 4th level of the Polar Star Lode on the north side of Engineer 


.


	


	 Mountain. I personally am convinced that this tunnel or shaft Is on the 
F X Aubrey." 


Mr. Horton states concerning the Miners Bank Lode claim, Survey No. 
309: "The Miners Bank Lode was originally owned by M. D. Thatcher, 
John C. Bell and A. E. Reynolds. It is located on the north side of 
EngineerMountain, on the Polar Star-Palmetto vein. It has been ex-
tensively prospected and small quantities of ore have been shipped. 
Otie Olson is supposed to have leased the claim right after the turn of 
the century, and the story goes he shipped ore valued at $5,000. Standard 
Metals, in their recent survey of the property, said: 'A self-potential 
survey was conducted over the Miners Bank, First National Bank and 
Palmetto, with the Miners Bank showing the best anomally.' 


On May 1st, 1956 Mr. Horton executed a lease to New-Mar Uranium 
Corporation for a ten year term. A couple of years later this lease was 
assigned to Standard Metals Corporation. And, on April 13, 1962 
Standard surrendered its lease. It appears a geologic survey was made 
by Standard Metals in 1961. No drilling or exploration work was done on 
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the Palmetto group of claims, and only one assay was taken. At 
Mr. Morton's request Standard sent their findings in their geologic 
survey as it applies to the Palmetto Group of claims: 


"The longest vein In this area is the Mammouth-Polar Star-
Palmetto structure, which is about a mile in length and is exposed 
vertically for approximately 1,000 feet. It is reasonably con-
tinuous with a few offsets and also a number of areas of overburden 
where the vein is obscure. The vein varies in width from about 5 to 
30 feet and averages about 7 to 10 feet. It strikes N15 0E and dips 
southeast about 700. 


Sulphides in the vein are pyrite, sphalerite and galena in a 
gangue of massive white and often druzy quartz. Silver is often 
associated with the galena, or may be in a separate portion of the 
vein. Gold often occurs in the pyrite. Neither of the precious metals 
is present in sufficient quantity to warrant mining them. 


"The Polar Star portion of the vein was mineralized sufficiently 
for the early prospectors to extract approximately $250, 03 0 in values, 
predominantly lead-silver. In this area the vein is brecciated, in-
dicating successive fracturing and re-healing with quartz. The wall 
rock adjacent to the vein has been sericitized, kaolinized and 
pyri ti zed. 


"North of the Polar Star the vein is known as the liinars Bank-
First National Bank-Palmetto portion, where the strike has turned 
slightly to N250E and dips from 750 to 900 southeast. The south end of 
the Miners Bank, a zone of keolinization and sericitization, is the 
only evidence of the vein; but further north it again becomes pre-
dominantly a quartz-filled fissure. Dissemihated sulphides of 
sphalerite, galena and pyrite form the mineralization. Celadonite is 
a common mineral in the country rock in the vicinity of the vein. 


S 80A self-potential survey was conducted over the Miners Bank, 
First National Bank and Palmetto, with the Miners Bank showing the best 
anomaly. However, the anomalous zone, registering a profile of 130 
millivolts, occurs where the vein is obscure, indicating the possibility 
of a small orebody at this location." 


Mr. Horton further states	 00]n the fall of 1962 1 gave Fred 
Zannett a Lease and Option on the Palmetto Group of claims. In 1963 
Zannett, in company with Joe Pitts and Sandy Sterne formed a company 
known as Independence Mining Company, obtained a new lease and option. 
The lease was given on the condition that the new company would Un-
water the large shaft located on the Palmetto property. They failed to 
meet this requirement. Mr. Pitts informed me their engineers, after an 
examination of the property, recommend that instead of pumping out the 
shaft, a cross-cut be run which would cut the shaft at a depth of LOO 
feet. This cross-cut would be 1,500 feet in length. I recognize that 
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this eventually is the proper way to operate the Palmetto, as it would 
be more economical and would eliminate pumping and hoisting.' 


REGIONAL GEOLOGY 


Volcanic actions during the Tertiary period resulted in an 
exceptionally large mass of extrusive rocks, up to 7,500 feet thick, 
superimposed upon a basement complex of Precambrian, Paleozoic, and 
Mesozoic rocks, forming the western San Juan Mountains. The defor-
mation of the earth's crust through the volcanic-tectonic cycle resulted 
in two separate calderas probably derived from a common parant magma, 
as evidenced by the similarity of chemical and mineral characteristics. 
Refer to Figure 1. 


S


The oldest recognized formation is the San Juan Tuff, consisting 
predominantly of rhyodacitic tuff breccia, with lava flows, volcanic 
conglomerates, and some quartz latitic-welded ash-flow tuffs having a 
maximum thickness of 3,000 feet. 


The next formation (intermediate) has been designated as the 
Sflverton Volcanic Group, and is divided into four units. From the 
bottom up these units have been named the Pjçyune Formation consisting 
of thin to thick flows, breccias and tuffs, mainly composed of basaltic 
andesite and rhyolite, with a thickness of up to 2,000 feet; the Eeka 
Tuft, predominately rhyodacitic to rhyolitic welded ash-flow tuffs 
with thickness up to 1,000. feet; the Burns Formation consisting of 
rhyodacitic eruptive materials, contains some iuffaceous shale and 
limastone; and on top, the Henson Formation, having a malmurn thickness 
of 1,000 feet, consisting f thill1enson Tuff, exposed in the head-waters 
of Henson Creek, and a pyroxenequartz latite. 


The third and youngest major unit is the Potosi Volcanic series, 


S	 consisting of the Gilpin Peak Tuff, predominately quartz latite-welded 
ash-flows, and the Sunshine Peak Rhyolite, consisting of both extrusive 
and intrusive rhyolitic rocks. The rocks have a composition from quartz 
latite to rhyolite, and range in thickness from zero up. to a few 
hundred feet. 


Palmetto Vein System 


The Palmetto-First National bank-MinersBank-Polar Star-Maninouth 
vein outcrop can be traced from north of the Palmetto shaft southerly over 
Engineer Mountain ridge a strike distance of over 7,000 feet. The vein 
is fairly straight and the curve indicated on the map, Figure Is, and the 
photograph, Figure 5, Is mainly due to the effect of topography on the 
southeasterly dip of the vein. The vein is exposed vertically about 1,000 
feet, and varies in width from three feet to over 20 feet, having a 


S	
fairly uniform ore zone from three to five feet wide within the vein 
structure. In many of the old workings the high grade pay-streak within 
the vein was mined when only 10 to 14 inches wide. 
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The predominate gangue material comprising the fissure vein Is 
massive white quartz, sometimes drury in texture, containing as an 
average minor amounts of pyrite, galena and sphalerite. However, some 
zones along the outcrop have appreciable amounts of sulphides, giving 
assays as high as 32 percent lead and 13.6 percent zinc. Copper assays 
are consistently low. The localized distribution of the heavy sulphides 
may possibly be caused by pay shoots distributed along the vein. The 
lateral segregation of commercial zones with i-ntervening unprofitable 
portions of the vein is quite typical in almost all of the Lake City, 
lensonCreek, and Engineer Mountain lodes. This phenomenon certainly 
should be taken into consideration in planning a program of exploration 
or development s as these zones along the strike of the vein may offer 
the most rewarding targets. The Pray crosscut driven in 1966 to inter-
sect the vein 10 feet below the outcrop may actually have penetrated 
the vein between are shoots, although 16 inches on the hanging wall 
S ore-grade rock. 


This crosscut, to explore the vein approximately 200 feet 
northerly from the First National sank shaft, was driven during the 
suaeer of 1966. The tunnel, approximately 6 x 71j feet in the clear, 
has a total length of 22 feet, and intersected the vein 231 feet from 
the portal. The wall rock throughout is a fairly uniform pyroxene 
andesite, and stands well without tiering. Figure 6 shows the cross-
cut portal, with the ridge extending north from Engineer Mountain in 
the background. 


The vein as exposed in the tunnel is six feet wide and has a 
strike of M25 0E. 0 and dips 85 0 easterly. On the hanging wall there i s


 an ore zone 16 inches wide which assayed 5.6 ounces of silver per ton, 
no gold values, 2.6 percent lead, 9.7 percent zinc, and 0.31 percent 
copper. Samples taken from a 30 -inch zone in the center of the vein 
and 13inches on the footwall, gave a weighted average of 0.52 ounces 
of silver per ton, no gold, 0.17 percent lead, 0.26 percent zinc, and 
0.19 percent copper. 


As illustrated in Figure 4, the northern 4,500 feet of the vein 
outcrops in a pyroxene andesite, which extends a short distance on the 
south side of Engineer Mountain ridge. Here the formation changes to 
an amygdoloidal andesite which.contains the southern 1,000 feet of the 
Polar Star vein. As Irving and Bancroft 7/ pointed out, the geology 
of the region has little apparent connection with the deposition of the 
ores. The richest mines are in the andesite of the Picayune volcanic 


7/ Mork cited in footnote 1, p. 69. 
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group, but veins found elsewhere in the. district have the same genera 
ineraogic content. 


There is no evidence to indicate the gold and silver mineralization 
is near-surface and epithermal in origin, as is usually the case when 
associated with fumaroles and hot springs as typified by the majority of 
gold and silver occurrences in areas such as Nevada. 


The ores reported in the lower levels of the Palmetto shaft come 
from a true fissure vein, and to a depth of approximately 350 feet have (,P 
not become impoverished in mineral value. For this reason and because (, 
of past severe glacial and landslide action, it is quite evident that 
zones of rich secondary ore deposition, that imay have possibly occured 
at one time, have since eroded and the ores rmaining are in fact 
primary in character. If this premise is correct, and Kelly 8/ sub 


• stantiates this theory when he states °°Although. there may be some 
dcwrtard decrease in silver content due to hypbgene zoning, the pro-
duction records do not bear this out markedly. There is no uniform, 
abrupt, or sharply defined horizon below which the veins may be 
decidedly lower in silver or gold content. Output records, furthermore, 
do not show a greater base metal content at lower altitudes in the veins. 
In general, therefore, the evidence tends to encourage exploration for 	 j metals of all sorts at any altitude above the top of the pre-ca,thrian I 
basement rcks.°° Burbank 9 / also supports the theory that-, 'The 
area is ..... potentially 77arge source of low grade ores ....° 


Old reports indicate that a good grade of ore was being mined 
50 feet deep at the bottom of the Frank Hough shaft at the time the 


shaft caught fire and caved. Refer to Figure 4 for location of the 
Frank Hough shaft. 


The Polar Star lode, which is on the southern extension of the 
Palmetto vein system, produced rich silver ore carrying argentite and 


•	 proustite, from the deepest workings, probably over 500 feet from 
the surface. Unfortunately, the data available do not fix the depth 
at which these argentiferous minerals change to low-grade ore, however, 
the indications are that it may be less thcn 1,200 feet below the 
outcrop, although it is well known that in other regions many extend 
to greater depths. 


/ Work cited in footnote 3, p. 466 


Work cited in footnote 1, p. 443 


.
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S PROPOSED DIAMOND DRILLING PROGRAM 


Tabulation of PLDrill Holes 


Hole No. Location Stage	 'Length Ft. Inclination BearinS , Size 
(Maxi ) Tnimu 


1 Site I DWG No. 1 I 450 N.200W 
2 Site I DWG No. 1 1 150 j70 s60°W 
3 Site 2 DWG No. 2 1 500 51° N.2l°W 


Site 2 DWG No. 2 ! 500 -51° S.65°W 
5 Site 3 DWG No. 3 I 450 -90. N.35°W 
6 Site 3 DWG No. 3 I 450 J490 S,9'5°W 


Total 2,800 


5 /	 7 Site 1 DWG No. 4 U 1,250	 1	 7 80 S.830W 
8 Site 5 DWG No. 5 U 1,050 550 N.77°W BX 


Total 59100


General Discussion of Drilling Progra: 


It is estimated that the length of the drill holes as shown on the 
DWG's Nose 1-5, inclusive, may be in error as fauch as 10 percent due to 
brunton survey and the apparent variation In dip of the vein structure. 
As evidenced in the Prey crosscut, the vein has a dip of from 80-85 
degrees easterly, although the dip near the Palmetto shaft may only be 
about 60 degrees0	 Refer to Figure 7 for drill hole locations. * 


Referring to the discussion of June 5, 1880, page 9 of this re-
ports it is noted that the dip of the inclined shaft sunk on the vein 


S	 was 73 degrees However, in discussing the crosscut to the vein from 
the 330-foot level of the.vertical shaft, the May 20, 1882.discussion 
page 10, states that the vein would be encountered approximately 90 
feet from the shaft. If this is in fact the case, as illustrated on 
DWG No. l,the vein from the 213-foot level to the 330-foot level would 
have a dip of only 60 degrees. 


The maximum footages listed in the above chart should be more 
than sufficient to intersect the vein in all holes, and probably will 
be considerably less in several holes. After the drill sites have 
been completed transit surveys will be made to the vein outcrop to 
give more accurate control as to probable length of the individual holes. 


• As illustrated in DWGes Nos. 1, 2 and 3, Stage I holes are 
designed to intersect the vein at an average depth of 400 feet. Holes 
Nos. 3.to 6 inclusive, will explore the vein approximately 200 feet 


-below the proposed exploratory drifts on the vein, and holes Nos. 1 


5	 and 2 will penetrate the vein about 70 feet below the bottom of the 


* A lorge scale map of Figure 7 is contained In the back pocket of this 
report.
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•	 Pitto shaft. These holes should prove that the vein contains 
cowrcie are et depths comparable to that reported in the lowest 
tjorkings of the Peetto shaft and the Frank Hough shaft reported 
to be 4 50 feet deep, 


Holes Nos. 7 and 0, designed to ekpiore the vein at depths of 
1,000 feet below the surface will test the theories of Kelley oi	 7 
and Burbank that "evidence tends to encourage exploration for ates 
.of efi sortz at any altitude above the top of the pr cethrlan base-


ent rocks." 


Because of the relatively short season it is deemed advisable 
to request two drilling units to copeta the required footage In as 
short a tie as posaibJe tt should be stipulated in the fora id 
and Scheduleof Unit Prices sent to drilling companies that the 
Ccpany will not be responsible for road Fvmintenance In the event of 


unseasonable early anowa 


In case the drilling contractor desires to use a pump and 
I I I nes to supply water to the drill sites in no case wifi the fine be 
over 1,200 feet in length and with ncaiinal pumping head0 


Estimates of Diamond r Iclosts 


The following estimates of drilling coats 
at the Palmetto property are based upon eight 
holes (Six Stage I holes and two Stage U 
holes) having a total estimated footage of 
5,100 feet. 


A. Xndpendent Contracts 


0	 Di	 nd Or i I Ijn 


tt is contemplated to do all phases of the 
drilling under contract, including afi 
necessary equipment, labor, supplies and 
water. The Company will prepare the access 
roads and the five surface drill sites under 
separate contract. 


Stages L& 11: The eight holes shown on DWGs 
Nos. 15 inclusive, total 5,100 feet. The coat 
differentials aa bid between Stage X holes and 
Stage U holes are relatively insignificant, so 
unit costs are based on the full footage. The 


10 / Work cited in footnote 3 p 	 66O







5,00 ft are astimted at an average overall 


S	 cost of $1h3/ft. As the bids submitted 
(refer to Annex ) are tentative bids, It was 
deemed ad yl.sabla to take, the average of the two 
lowest bids for estimating the job. 	 Unit Cost 


Cost	 Per Foot 


Item 1. Mobilization and demobilization: 	 $19775.00 


Etem 2. Mon-coring: 


0	 500 ft. Est. amt. 
1X	 1 9 200 ft. $6.75!' 8,100.00 
X 900 ft. $6.00/° 5,1o00.00 


50012300 ft. Est, amt. 
1X 350 ft. $7.68/1 2,688.00 \1 
X 350 ft. $6.93/1 2225.50	 \


SItorn 3. Coring 


0	 500 ft. Est, amt. 
900 ft.	 $8.3/'	 7017.00 


5001000 ft. Est. amt. 
600 ft.	 $9,051' 5,430.00 


Xtm 4. Reaming EX to '1X (Per ft.) 
Est. mt. 500 ft.	 $4.65/0 2025.00 


Xtem 5. Cement ing & rsdrflhing (Per hr.) 
Est. amt. 50 hrs., $18.00/hr.	 900,00 


Item 6. Drilling mud, cement, etc. 
Est. cost	 12000.00 


tem 7. Casing left in holes. No bid, 
.	 Est. cost	 500000 


Item 80 Standby time 
Est. amt, 50 hrs, $16.75/hr. 	 837,50 


Incidental all lance 
$1.25!' for ,300	 5,375.00 


Based upon 4,300 1 bid
	


$44073.00	 $10.25 


Cost based on 5,1000
	


$529275.00	 $10.25 
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.	 I 


(2) 


It is contemp lated to do the bu ll doz i n g 
work for drill	 roads and dr i ll	 sites 
u nder con tract, inc l


ud i ng equipnent, 
labor,	 fuel, etc.,	 on e per-hour basis, 
Xt i s est ima ted that a total of 2,500 
feet of access road and five drill sites 
can be constructed in 92 hours' ti 
(07 or equIvalent unit) at e rate of 
$11500 per hour. 


Operation of bulldozer 	 $1,380.00 
Charge for movi ing	 75.00 
Est0	 standby the 110 hrs.	 75.00


Total Cost Independent Contrctsg 


Diamond drilling 
u111doii ng


Unit Cost 
Cost	 Per Foot 


riiwsi 


2927500	 $1i025 


11,530.00	 0.30
5 J70 o00 


1i	 (11) Labor ., Pject	 (Compa ny) 


is estimated two drilling units can 
accomplish an average of 110 feet per 
working day.* The total footage then 
could be drfl lied in approglmtelY 50 
working days or about two months 
figuring 25 - working days per month. 


S Additional fu l l - tifo labor would 
consist ofg 


One project engineer @ $11 9 000/mo0	 $29000.00 
Per diem @ $10.00/day


	


	 500.00 
$2, 5C


$ 2 9 500.00	 $ 0.49 


(2) Operating Materials& S  


Core boxes (1100 @ $10 ea.)	 $ 1140000


141sc0 drafting, office and 


0	 ^___2 ^ U. 60 
supplies	 1100.00report sup


iIwiII 


Two units twsg shifts per day 
(25 ft0 per shift per unit)	
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Unit Cost 
(3) Operatingjgi pnt (Copy)
	


Cost	 Per Foot 


One p i ckup truck, (3,500 miles 
@ 1I0/mfle)
	 MOMM 


S


() ifi ce I I a nou g (Company) 


Anytc	 work, (50 samples, 
average 150 determination s@ 
$3. 00	 ) 


Accounting servi ces 


Workers Comp., Social security 
d Unemployment Ins,, 12.2%


$
200.00 


of $2,200.00 11/	 268.0


	


218.0	 $ 0.8 
Total Cost (Copeny)	 $ 4 0 000.40	 $ 0.79 


S


RECAP, Drilling Project 


A. Total Independent Contracts: 


(1) Diamond drilling 


(2) BuHdazing 


B. Ccpeny	 (Labor, materials, equipment, 
etc.)


Total Cost of Drilling Project


	


$52,27500	 $0,25 


	


1I,53000	 0.30 


	


0o8.0	 c!_i!a 


	


$57,813.40	 $1.34 


0
ll/ Workmen's Comp., 4,77o Social Security Taxes, 4.4% ( Employer's Share); 


Unemp l aymant Insurance, 3.1%; Tot a l, 12.2% 
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PROPOSED DFTS ON 'EU 


. it is proposed to drift on the vein from the end of the Prey crosscut	 7 
northerly a distance of 400 feet end southerly a distance of 1,000 feet.	 \, ,Refer to Figure 7. In drifting northerly the vein will be explored at a 
depth of from 100 to 130 feet below the outcrop. The drift southerly will 
explore the vein at depths up to 225 feat belcw the outcrop. This pro-
posed underground work will explore the ore zone approximately helfwey 
between the outcrop and the sones to be tested by Stage I drill holes, 


Estimated Costs of Exp l oratory Drift 
(Av. size 6 i1ft. in clear)


Unit Cost 
(1) Labor:	 Cost	 Per Foot 


ft. av, round, based on 8 ft. pershift* 
(two headings)8 1 miners @ $2.75/hr., 
av./day w/overtime 6th day	 $95.33/shift 
(Tian required, 14.6 weeks; use four months)	 $16,682.75 


One foreman-surface man @ $550/mo. 
(R months; swing shift only) 	 2,200.00 


P repara tion: repair crosscut, Install 
switches at crosscut-vein intersection, 
setting up machinery, moving, etc. 1[1 week) 	 972.00 


Project engineer: @ $1,0001mo. plus per 
diem; bookkeeping, surveying, mapping, 
reports, supervision day shift. (Overlap 
on diamond drilling phase; two extra months) 	 29500.00 


Workman's Comp., S. S., and Unemployment 
Insurance, 11.71%	


i6l7.7 ,972.9 


•	
(2) Materials andlies 


1. Exploives	 (Per 4' round) 
Powder $18, fuse $2.80, caps $1.20 	 $ 7,700.00	 $ 550 


2. nails (2011) 10 tons @ $260/ton	 2,600.00	 1.6 


3	 Spikes, angle-bars, bolts & ties	 910.00	 0,65 


/l. P° water line (1,7009	 595.00	 0,42 


5. 2 1 air line and couplings (1,700') 	 918.00	 0.66 


6. Pipe line valves and fittings 	 65.00	 0.05 


* Two shifts per day until north drift Is completed, 
then three shifts per day or remainder of south 
drift (Anticipate L feet per round is conservative). 
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I
Uft Cost 


•	
2)	 d	 (Continued)	 Cost  


7.	 0rH	 steel	 one	 gr11 6'	 steel 
@ $211	 Av, four	 rounds/steel 
i/


 
resherpening $ 1,8!L 8O00	 $ 


8.	 Air and water hose	 2110.00	 0.115 


9.	 Rock drill	 rt11	 (3 drills w/legs)	 720.00	 0.511 


10.	 Rock drill	 reprs, ©fl, etc.	 71414.61	 0.53 


H.	 600 CM Copreor	 (rental)	 11,600.00 


H.	 Diesel fuel, oil, fflter, etc.	 29000.00 


13.	 9et.	 fen 3,000 CF111	 retj1),	 g.)	 240.00	 0.117 


114.	 Veit.	 pipe	 1)0 1	 1 0,500 1 ,	 fittings	 11550.00	 11.1111 


115.	 To 126 Mucking machines (rate) 	 1101180.00	 0.82 


16.	 Four	 I-ton muck crs (rental)	 1160.00	 0.1111 


117.	 Two	 to	 pickups,	 transportation, etc., 
(rerst1)	 20000.00 


118.	 Two car passes; 	 3160 cu0ft, ea. @ $11.00/cu, 
ft. w/2 18 11 gauge switches @ $1100 ea.	 920.00	 0,66 


119.	 Niscalaious sfim 	 too Is,	 picks,	 shave lJs, 
etc.	 100000	 0.07 


20	 Timbering eat,	 110% = 1)0'	 300 bd.	 ft. 
8 x 8's,	 3 x 112'a, braces, wedges, per set 
$30.	 Labor/set $LiiO plus 1)11.711% = 
Final contract should be	 coat, 
(30 sets)	 2,240.40	 1.60 


21.	 sys	 10' intervals, Mi. L	 determinations! 
sample @ $3.00 ca.	 1,680.00	 1.20 


22.	 Transportation cost,	 gas, oil,	 repairs	 1,750.00	 1.25 


$56,663.50 


23.	 Misc. overhead, breaUmns, delays, 15%	 8,99.53	 6.07 


Total	 Cost	 1, 1 00'	 $659163.03	 $6.55 
RECAP, Total Project 


Diamond dri11Hg 
Drifting underground	 65 1)63.03 


TOTAL
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	 E, 


APPLICANT'S RIGHTS XM LAMB 


The follcwlng nine patented ce situate in the Galena Mining 
District, Hinsdale County, Colorado-, 


Palmetto Lode 
Ruby Queen Lode 
First Hational Lode 
Chimney Corner Lode 
Miners Bank Lode 
F. X. Aubrey Lode 
Sarah Woods Lode 
Superior Lode 
Fractional interest of 


Poler Star Ext nion


U.S Survey No. 233 
U.S. Survey o. 407A 
U.S. Survey No. 400A 
U.S. Survey '3o. 496 
U. S. Survey No. 389 
U. S. Survey No. 82 
U.S. Survey No. 1036 
U.S. Survey No. 1053


U.S. Survey No. 7863 S 


7


All of the above patented claims are cruied by Ralph C. Horton, 
11385 Glencoe Street, Denver, Colorado. Abstracts of Titles ere brought 
down to 11952 on the Palmetto, Ruby Queen and First National Bank ee; 
to 1953 on tinere Beth and Chimney Corner claims; and to 11956 on 
the F0 X. Aubrrey 9 Sarah Woods and Superior claims. On June 22, 1964 the 
northern 3,383 acres of the Polar Star Extension Lode was acquired by 
tax deed. 


True copies of the following documents are included in separate 
folder Annex B, which is e pert of this reports 


I. Mining Lease (end option to purchase), dated April 1, 1966, 
between Ralph C. Horton and Roy Pray. Recorded in Hinsdale County, 
Colorado on April 113, 1966, Book 59, Pages 80A to 84 inclusive. 


S
2. Assignment of Mining Lease, dated April 6, 1966, between 


Roy Prey and Leon hleee and Joe Xenni. Recorded in Hinsdale County, 
Colorado April 13, 1966, Book 59, Pages 85 to 89 inclusive. 


0
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S CONCLUSIONS 


Roy Pray and Associates propose a thorough investigation by 
diamond drilling and underground drifting on the Palmetto - Ruby Queen 
First National Bank vein system located in the Galena Mining District of 
Hinsdale County, Colorado in view of the following reasons:* 


(1) The results of the bulldozing end surfece sampling program 
carried out during 1966 has shown a strong continuous vein 
for over a distance of 4,000 feet that averages from three 
to five feet wide, and contains average values in the range 


-	 of 0.16 ounces of gold and 23,2 ounces of silver per ton. 
In addition, it is estimated that dumps from shallow workings 
along the vein contain up to 5,000 tons of ore-grade material, 


•	 averaging from $25 to $30 per ton. 


(2) The program of de-watering the old Palmetto shaft to the 
200 Level was successful in determining that the vein on 
that level averaged 30 inches wide, containing silver values 
I n the range of 13.5 ounces per ton. This program also 
determined that Probable ore reserves above the 200 Level 
were in the magnitude of 5,000 tons, 


•	 (3) A review of available old records Indicates the ore was con-
tinuous to the lowest level from the shaft (probably 330 
feet), and that additional Probable reserves may be in the 
range of 12,500 tons. The limits of the ore down-dip have 
not been delineated. 


(La) The program established the probable impracticability of 
utilizing the Palmetto shaft for future mining of the 
property because of excessive water pumping problems. S (5) A review of the mineralogy of the veins in the general area, 
as well as reports made by government geologists, indicate 
that commercial values may extend to considerable depths-- 
probably in excess of 1,200-1,500 feet below the surface. 


(6) The economic picture relative to silver is exceedingly 
bright. The large discrepancy between supply and demand 
foreshadows a price increase within a relatively short 
time. The Palmetto vein system could materially add to the 
Treasury Department's dwindling reserve of this Important 
metal. 
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ROOT & SIMPSON, c. 
TEL CHERRY 3223 	 1ETALLURGICAL CHEMISTS AND ASSkRS	 P. D 8D Xó69 


DENVER 1, COLORADO 


SPECIMEN ASSAY 


	


ASSAYED FOR	 MARKS 


	


Ralph C. Horton	 First National. Bank No. 2. 


GOLD	 SILVER	 WET LEAD COPPER	 ZINC	 INSOL	 IRON	 BISMUTH 
OZS. PER TON DZS. PER TON PERCENT PERCENT PERCENT PERCENT PER CENT PER CENT PER CENT 


004 500	 D"p 


a*


ROOT & SIMPSON, Inc. 
TEL CHERRY 3223	 METALLURGICAL CHEMISTS AND ASSAYERS 	 P. O.BCi. 69 


DENVER 1, COLORADO 


SPECIMEN ASSAY 
ASSAYED FOR	 MARKS 


Ralph C. Horton	 Palmetto No. 1 


.


GOLD 
OZIL PER TON


SILVER 
OZE. PER TON


WET LEAD 
PER CENT


COPPER 
PER CENT


ZINC 
PER CENT


INSOL. 
PER CENT


IRON 
PER CENT


BISMUTH 
PER CENT PER CENT 


17.1 


DATE8/28/5a CHARGES a oo . 	 )Lg2	 iii. 


ROOT & SIMPSON, Inc. 
TEL CHERRY 3223 METALLURGICAL CHEMISTS AND ASSAYERS 	 P.D. 


DENVER 1, COLORADO	 - 


SPECIMEN ASSAY -	 I 


ASSAYED FOR	 MARKS 


Ralph C. Horton	 First National 


.


• OZB. PEROZS. PER TON	 PER CENT	 PER CENT	 PER CENT	 PER CENT	 PER CENT PER CENT PER C41 
GOLD	 SILVER	 WET LEAD	 COPPER I	 ZINC	 INSOL.	 IRON	 BISMUTH	 17 


0.13	 12.90	 32.85	 13.60 


• r.	 _______ i••


	 ____________________ _________


DATE 9/12/49 6HAR13ES 814'- 5 0, J. 







IMinerals Assay Laborato 
Date _____________________________ 	 Phone 242-8021 


549 Noland Avenue 	 Grand Junction, Colorado 


NAME !r,fl0P7	 ADDRESS	 -tyoo1o:ra 
- 


LAB. .


-	 -	 WV 


SAMPLE RECEIVE1, 7/18/66	 j'4i


PERCENT 
URANIUM 


% U108


PERCENT 
VANADIUM 


% V30.
OZ. GOLD 
PER TOIZ4


OZ. SILVER 
PER TON


PERCENT 
COPPER  
% Cu 


106 3, ZdOW Rain Thii	 Azrtco 0401 34t0 


10)7 i2b7	 1CC	 'ACQ 0000 000 


303$ 3 ParaUel Vein Gh10	 Ceiiei*' 0.00 23,04 
109 Povtton k	 5'	 0.72	 0.88 Z4 045 3.2 


r/. 
1040 Porto* /	 3-i'.	 0053	 0,72 '	 " -° 0*17 31.6 


7. 


•
-Alf I 


TOTAL
 CHARGES	 $


)	 --•-


>' /


(7)I 


Date 916164	
Minerals Assay Laboratory


Phone 242.8021 
549 Noland Avenue •:- Grand Junction, Colorado  


NAME !4z'.R0 Pre' •	 ADDRESS	 kO 


-w-- --ow 


LAB. NO.


- -.--W----I-,--- --


SAMPLE RECEIVED	 ZtZLO 916166 
PERCENT 


URANIUM 
% UsO.


PERCENT 
VANADIUM 


% VsOs
OZ. GOLD 
PER TON


OZ. SILVER 
PER TON


PERCENT 
COPPER 
%Cu 


1335 33 ftudze Wall 36	 2.6	 997 0000 $6 


1336 $ap302 lootv43.	 130	 94,34	 040 0.005 0.6 048 


pe3 Cont.rt	 0610	 Oat3 0000 0.36 039 


• -	 53w" 


TOTAL


$________  CHARGES


iL _________________________ •:•• ___________________







2114 CURTIS STREET
	


TELEPHONE 23.1852 


x, 


• CHEMISTS • ASSAYERS o'ENGINEERS 
DENVER,. COLORADO 80205


Folio 8733 


Date DeC. 22, 1966 


Roy Prey 
Lake City 
Colorado


We hereby Certify, that the samples assayed for you gave the following results: 
GOLD	 SILVER COPPER	 LEAD	 ZINC	 IRON	 INSOLUBLE	 VALUE 


	


.	


DESCRIPTION	 OUNCESOUNCES PER CENT PER CENT PER CENT PER CENT	 PER CENT	 PER TON 
N PER TO 	 PER TON	 (WET)	 (WET) 


	


Ore sample	 0.22 14.36 


/Sy 4?ac i')4'f/ D'rn, (#"vp/è 


	


Gold at	 per ounce Copper at	 per unit	
CHARLES 0. PARKER & CO. _____	 _____	 Char"e $ 2q50 


	


Silver at	 per ounce Zinc at.	 per unit	
CHEMISTS,: ASSAYERS and ENGINEERS 


	


Lea t,	 per unit


- 


Assay Office and Laboratory of W. H. SMITH 
115 EAST FIFTH STREET 	 Oct. Leadville, Cob.,_ uC_.. 	 195_6 


	


BOX 612	 TELEPHONE 359 


I Hereby Certify that Sample Assayed for 	 Pray 
gave the following results per ton: 


0


NUMBER 'Ounces 
GOLD


Ounces 
SILVER


Per Cent 
LEAD


Per Cent 
ZINC


Per Cent 
COPPER


Per Cent 
IRON


Per Cent 
MANG.


Per Cent 
SILICA


I Per Cent 
ISULPHUR


Der Cent 
LIME 


1 0,10 13.? 6.8 668 0.6 
2 0.08 5.7 0.8 1.8 0,15 /X../Z.4r/ /2iwip__3' 
3 0.02 6 0 1 0 6 7 1.1 0.1 ''-" .


S	


!19.50	
.	


Assayer 







Minerals Assay Laborat4 
Dote _______________ 	 Phone 242.8021 


549 Noland Avenue •- Grand Junction, Colorado 


NAME	
,Ze7	 7	 ADDRESS  


LAB v!zlfL	 SAMPLE RECEIVED (l.jlvJ	 ..•


PERCENT 
URANIUM 
°h UsO.


PERCENT 
VANADIUM 


%.V.O.
OZ. GOLD 
PER TON


OZ. SILVER 
PER TON


PERCENT 
COPPER 
% Cu 


96i 0000 591 961 71p
•0 0.00 1.11 


962 p10	 . . 000 6$ 
963 SC74	 .	 .	 . . 0.0/k 613,7 '964 
965
5 


si&6 01000.
0000


9.0 
596 


966 1e77 0.00 3,7 9t7 ,1c'3 0000 703 
963 1o) . 0000 3.1 69 1c10 . 0,* C1 430 970 oiU 63 


• __________	


• W. 4Z'e .	 . 


•
• 	^rlc	 710 ..z0'1'e0 • 


•


• 	 • ,/,- -- .-.,	 - 


TOTAL	
$_______


•j	 . _________ _________







•	 4 
United States Department of the Interior 


GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092 


June 7, 1979 


Mr. William J. Horton 
3829 East Nobles Road 
Littleton, Colorado 80120 


Re: OME-6630 (Silver) 
Roy Pray and Associates 
Palmetto Property 
Hindsdale County, Colorado 
Contract 2247 


Dear Mr. Horton, 


On October 6, 1977, we sent you a letter about rerecording 
unpatented mining claims by October 22, 1979, because of 
provisions in Public Law 94-579. A copy of the letter is 
enclosed. We asked you to advise us that you had rerecorded 
your claims by signing, dating, and returning a copy of the 
letter to this office. We have not received a reply from 


you on this matter. 


Because of the opportunity for you to rerecord the claims in 
the next 4 months, the need to protect your interest in the 
claims, and the Government's interest as a consequence of its 
rights to royalty on production from these claims, we are 
sending this reminder to you. 


Please take care of this matter at your earliest convenience, 
sign, date, and return the enclosed copy. 


Sincerely yours, 


Harold Kirkemo, Chief 
Office of Minerals Exploration 


Enclosure







..,	 N! 
United States Department of the Interior 


GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092 


In Reply Refer To: 
Mail Stop 953
	


November 7, 1978 


Mr. William J. Horton 
3829 East Nobles Road 
Littleton, Colorado 80120 


Re: OME-6630 (Silver) 
Roy Pray. and Associates 
Palmetto Property 
Hinsdale County, Colorado 
Contract 2247 


Dear Mr. Horton: 


As requested by phone on November 7, 1978, we enclose a copy of 
OME Contract 2247. 


Please note on Figures 1 and 2 that the portal and approximately 
first 70 feet of the Pray crosscut are on unpatented claim 
R. Pray No. 1. As this was an unpatented claim and has been 
abandoned (reverted to the Bureau of Land Management), you 
should protect this entry into the mine by staking a claim (and 
maintaining it) surrounding that portion of the Pray crosscut. 


Sincerely yours, 


Harold Kirkemo, Chief 
Office of Minerals Exploration 


Enclosure







•	 . 
United States .De5tment of the Interior 


GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092


September 15, 1978 


Mr. William J. Horton 
Mountain Bell 
950 15th Street, Room 1130 
Denver, Colorado 80202 


Re: OME-6630 (Silver) 
Roy Pray and Associates 
Palmetto Property 
Hinsdale County, Colorado 
Contract 2247 


Dear Mr. Horton: 


This is to inquire about any action you may have taken in 
response to our letters to you dated January 30, 1978, 
and October 6, 1977 (copies enclosed). 


Please reply at your earliest convenience. 


Sincerely yours, 


Harold Kirkemo, Chief 
Office of Minerals Exploration 


Enclosures







.• 
United States Department of the Interior 


GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092 


In Reply Refer To: 
Mail Stop 953
	


January 30, 1978 
•1 


Mr. William J. Horton 
Mountain Bell 
950 15th Street, Room 1130 
Denver, Colorado 80202 


Re: OME-6630 (Silver) 
Roy Pray and Associates 
Palmetto Property 
Hinsdale County, Colorado 
Contract 2247 


Dear Mr. Horton: 


This is in reply to your letter of January 20, 1978, informing us that 
the unpatented claims described in .the subject ONE _contract have 
"reverted to the Bureau of Land Management." 


We understand that upon expiration of a lease with Glen Explorations, Inc., 
ownership of the property reverted to your father, Ralph C. Horton, and 
upon his death, responsibility for the property described in the contract 
passed to you. We understand, too, that you are aware of the royalty 
obligations under the ONE contract. 


Inasmuch as the Operator, Roy Pray and Associates, failed to retain its 
rights in the unpatented claims, those rights were not available for 
transfer. One possible solution that can be taken now to protect the 
Government's interest would be to stake a claim covering the area at 
the portal of the Pray crosscut--the only tunnel entry to the mine. 
A claim adjacent to the east side lines of the Miner's Bank and First 
National Bank patented claims in the vicinity of the portal would 
suffice.	 . 


The Palmetto vein system, possible source of ore and subsequent royalties 
to the Government, dips east-southeast under the unpatented claims, 
which formerly were a part of the land described in the contract. 
The vein explored on the ONE contract does not crop out on the land 
covered by the reverted unpatented claims so the possibility of 
production and royalty is not jeopardized by the loss of those claims. 
However, your right of access to the mine via the Pray crosscut should 
be assured by staking a new claim. If another claimant has not restaked 
Pray's claims, at least one claim should be staked as suggested to 
protect access to the crosscut. 	 . 


If this course of action is taken,. please date, add the name of the new 
claim, and sign and return our letter to you dated October 6,, 1977.







U


Also,-we should have a map showing the new clai'min relation to the 
portal and the patented claims. 


Sincerely yours, 


Harold Kirkemo, Chief 
Office of Minerals Exploration


2 
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William J. Horton 


930 Fifteenth Street 
Denver, Co 80202 


January 20, 1978 


Mr. Harold Kirkemo, Chief 
Office of Minerals Exploration 
Mail Stop 953 


Re: aV1E6630 (Silver) 
Roy Pray and Associates 
Palmetto Property 
Hinsdale County, Colorado 
Contract 2247 


Dear Mr. Kirkemo: 


In reference to your letter of October 6, 1977 concerning the 
new legislation requirements regarding unpatented mining 
claims and affidavits of annual assessment work,, I would like 
to advise that my family and I do not own the unpatented 
mining claims in Contract 2247. The claims in question, 
namely: Pray #1, Pray #2, Pray #3 and Pray #4 as recorded in 
Book 60, page 1 through 8 of Hinsdale County, Colorado, belong 
to Mr. Roy Pray. 


I discussed the matter with Mr. Pray and he informed me that 
the claims had reverted to the Bureau of Land Management. 


I would be happy to do whatever is necessary, but considering 
I do not own the unpatented claims and they are now Bureau of 
Land Management property, I am at a loss as to a course of 
action. 


If I may provide additional information, please advise. 


Sincerely,







('a. 


PM 


•I•	 J 


United States
Department of the Interior 


Geological Survey 
Reston, Va.	 22092 


Mail Stop 953


PROCLAIM LIBERTJp







rj 


William J. Hrton
1-?ou-rteenth -Street, De1 ZCO 	 2 


930 Fifteenth


0







United States Department of the Interior 
GEOLOGICAL SURVEY


RESTON, VIRGINIA 22092 


ply Refer To: 
MailStop 953 October 6, 1977 


Mr. William J. Horton 
Mountain Bell 
950 15th Street, Room 1130 
Denver, Colorado 80202 


Dear Mr. Horton:


Re: OME-6630 (Silver). 
Roy Pray and Associates 
Palmetto Property 
Hinsdale County, Colorado 
Contract 2247 


Legislation enacted in October 1976 established new requirements con-
cerning unpatented mining claims and affidavits of annual assessment 
work. Owners of unpatented claims must comply by October 22, 1979, with 
new procedures described..in. Section 314, Public Law 94-579, October 21, 
1976, and in Federal Register--Title 43, Part IV of January 27, 1977. 
Copies of these documents are enclosed for your information. Simply 
stated, the new legislation requires that mining claims be rerecorded 
by October-22-, 1979,- and that certain information be filed with 
affidavits of assessment work. 


We bring this matter to your attention for two reasons--to alert you to 
the need to rerecord in order to retain the claims, and to protect the 
Government's Interest in the land and in royalty from possible production 
therefrom during the period of royalty obligation which continues 
beyond October 22, 1979. 


We would appreciate being advised that you have rerecorded you'r'-claims. 
Accordingly, please return to us one copy of this letter dated and 
signed where applicable in the statement below. 


Sincerely yours, 


Harold Kirkemo, Chief 
Enclosures	 Office of Minerals Exploration 


"The unpatented mining claims described in the contract cited above were 
recorded on	 •	 in accordance with Section 314, P.L. 94-579." 


(date)


Signature 


Title 


Date







IN REPLY REFER TO:


United States Department of the Interior 
GEOLOGICAL SURVEY 
Denver Federal Center 


Denver, Colorado 80225


August 8, 1976 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject:	 6630 (Silver) 
Roy Pray and Associates 
Palmetto Property 
Hinsdale County, Colorado 
Contract 2247 


An annual inspection of the subject property was made on July 
27,. 1976 in reference to the subject contract's continuing 
obligations for OME royalty payments from production. 


Exploration work under the subject contract started September 
25, 1967 and was terminated August 29, 1970. The purpose of the 
project was to explore by drifting and crosscutting for silver-
bearing ore bodies and along the Palmetto vein system occuring 
in volcanic rocks of the Silverton Volcanic Group of Tertiary 
age. 


The exploration work resulted in a discovery of a silver-bearing 
ore shoot, and a Certification of Possible Production was 
issued on February 23, 1971. The government's lien for payment 
of royalties expires on September 8, 1980. 


Since the exploration work was completed, the lease expired 
and ownership reverted to the owner. The owner also has since 
passed away and the property is now in the hands of the owner's 
son, William J. Horton. He is aware of the royalty obligations 
resulting from the discovery of ore. 


It was ascertained during the inspection that there has been 
no production from the, mine resulting from the OME contract 
work. Several mining companies have examined and appraised 
the property during the past few years but none of them have ap-
parently. been interested enough to lease the property. The 
owner is desirous of leasing to a small company that can operate 
the mine with only one or two crews without using a great amount
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of overhead. Milling in the Lake City area is a real problem 
at the present time. Earlier company plans were to construct 
a mill near the old Palmetto shaft below the present workings 
to enable mining and milling to be conducted the year round, 
but the plans were never consummated. 


4J4/I/47 
J/ William Hasler 
Field Office Region III 
Office of Minerals Exploration







IN REPLY REFER TO:


..	 . 


United, States Department of the Interior. 
GEOLOGICAL SURVEY 
Denver Federal Center 


Denver, Colorado 80225 


P. 0. Box 25046- Building 53 - MS 953


March 1, 19 


Mr. William J. Horton 
Mountain Bell 
950 15th Street, Room 1130 
Denver, Colorado 80202 


Re: OME-6630 (Silver) 
Roy Pray and Associates 
Palmetto Property 
Hinsdale County, Colorado 
Contract 2247 


Dear Mr. Horton: 


In reply to your telephone request of February 12, 1976, the 
outstanding balances on the subject contract as of January 31, 1976 
were as follows: 


Principal balance	 .	 $44,382.49 


Accrued Interest	 $21,357.03 


Total	 .	 $652739.52 


Your father, with whom I visited on numerous occasions, before, during 
and after the completion of the exploration work at the Palmetto 
property was familiar with the terms of the OME contract and I am sure 
had talked with yOu about it throughout the course of the contract. 
His interest in the property was all-consuming and justifiably so as 
it was the result of life long dream to find more ore, mine and to 
realize some production from it. I too would enjoy seeing the Palmetto 
mine come into production and not from just a production or repayment 
viewpoint. 


I thoroughly enjoyed and valued your father's friendship. It seemed 
a regular yearly function for us to lunch together during the Colorado. 
Mining Association meetings each February over the past few years. 
I was shocked to read of his passing as I had hoped such a friendship 
would not end'-- at least so suddenly. We all have too few acquaintances 
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like your father during ones lifetime. Please accept my sincere 
expressions of condolance to you, your mother and sister in the loss 


of your father. 


The minerals assistance program administered by the U. S. Geological 
Survey was designed to assist small mine operators in exploration and 
in their search for certain critical and strategic minerals. Some 
of the favorable aspects of this program are that if, upon completion 
of exploration work no ore has been discovered, and a certification 
of discovery is not executed, the government writes off their contribu-
tion, and the Operator is no longer obligated to repay the government. 


•	 If, upon the completion of exploration work under a contract, ore was 
discovered and a certification of discovery was made, as in the case 
of this contract, the operator or owner is obligated to repay the 
government's share,, with interest from , production. This outstanding 
balance should not be considered the same as a debt on a commercial loan, 
but an obligation payable only in the event of production. This does 
not' place a roadblock to development of the property. 


Pursuant' to Article 6 of the subject contract, as amended, the Government 
certified that mineral or metal production may be possible as a result 
of the exploration work. 


Therefore, royalties shall be paid to the government provided in the 
contract on all production from the land described in the contract from 
September 8, 1967, to September 8, 1980, or until the total amount 
contributed by the Government under the contract ($44,383.00) is 
fully repaid with interest at the rate of 71-4 percent per annum, whichever 
occurs first'. The payment of royalties is secured by a lien upon 
the land and upon any production therefrom. 


The impact of the obligation, however is mitigated by the plan of repayment. 
Unlike a conventional commercial loan which requires repayment in full 
plus interest on a predetermined schedule, ( tya1ty payments on this OME 
loan are required only if there is production in the period from 
September 8, 1967 to 'September 8, 1980. The outstanding balance of 
principal and interest may be repaid in full prior to that date if 
production is sufficient to make such action possible. Upon termination 
of the period for royalty payments, the Government would write off the 
unpaid balance, and would retain no further interest in the land or 
in any production therefrom. The amount of individual royalty payments 
would not exceed 5 percent of the gross proceeds of each shipment or 
sale regardless of the total amount of outstanding balance on the ONE 
loan. This repayment plan should not be a burden on the producer nor 
a deterrent to further exploration or development of the property by the 
Operator or successor interests. If there is no production, no 
royalty payment would-be possible or expected
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We . are happy to have been of assistance to your father in his efforts 
to explore for ore at the Palmetto property, and especially for having 
met with some degree of success, and it has been a pleasure to serve 
you. Should you have any further questions concerning the subject 
contract please feel free to call on us. 


Sincerely yours., 


L	 2-.--
I 


JYWilliam Hasler, 
Field Officer, Region III 
Office of Minerals Exploration 


cc: Chief, OME 
OME chron 
Mr. Hasler 
OME-6 630


.	 0







.	 .


United States Department of the Interior 
GEOLOGICAL SURVEY 
Denver Federal Center 


Denver, Colorado 80225 


IN REPLY REFER TO:	 P. 0. Box 25046 - Building 53 - MS - 913


February 12, 1976 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: OME-6630 (Silver) 
Roy Pray and Associates 
Palmetto Property 
Hinsdale County, Colorado 
Contract 2247 


This is to inform you that the owner of the Palmetto property, Mr. 
Ralph C. Horton, pasaed away January 3, 1976. 


My memorandum, dated September 19, 1975, to you concerning the 
subject docket indicated that the lease to Glen Explorations had 
expired and that the property had returned to its owner. 


I had talked with Mr. Horton just prior to his passing and he indicated 
that he had had several inquiries from mining companies concerning 
the subject property, and that he was anxious to have someone develop 
the property for him, since he was now-eighty years old and that he 
didn't have too much longer to wait for the mine to go into production. 


Today, his son, William J. Horton, called me inquiring about the status 
of the contract concerning the outstanding balance and accrued interest 
on the subject contract. 


If you will send me the data I will correspond with him concerning 
the settlement of his father's estate and inform him of the balance 
of the principal and accrued interest. I will also explain to him 
the terms of the contract. He has his father's file on the property 
which includes a copy of the Operator's application for financial 
assistance and the Operator's final report, and I believe a copy of 


the contract.


Tie
W illiam Hasler, 
ld Officer, Region III 


Office of Minerals Exploration 


I







.•	 .	 . 
United States Department of the Interior 


GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092


February 25, 1976 


Memorandum 


To:	 Field Officer, OME Region III 


From:	 Chief, Office of Minerals Exploration 


Subject: OME-6630 (Silver) 
Roy Pray and Associates 
Palmetto Property 
Hinsdale County, Colorado 
Contract 2247 


In reply to your memorandum of February 12, 1976, the outstanding 
balances on the subject contract as of January 31, 1976, were as 
follows:


Principal balance	 $44,382.49 
Accrued interest	 212357.03 


Total	 $65,739.52 


I believe that a letter (copy enclosed) similar to the one I wrote on 
January 15 to Mr. John L. Larsen, Western States Minerals, Inc. 
(ONE-6646), would adequately explain the responsibility of 
Mr. William J. Horton to the contract. We also have replied to several 
Congressional inquiries on the Larsen matter, copies of which have been 


sent to you. 


The main idea to convey to Mr. Horton is that the outstanding balance 
should not be considered the same as a debt on a commercial loan, but as 
an obligation payable only in the event of production. This does not 
place a road block to development of the property. 


Harold Kirkemo 


Enclosure 


cc: 
DRF 
MR Rdg 
ONE Rdg. 
ONE Files 
Mr. Kirkemo
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United States Department of the Interior 
GEOLOGICAL SURVEY 
Denver Federal Center 


Denver, Colorado 80225 


IN REPLY REFER TO:	 P. 0. Box 25046 - Building 53 - Mail Stop 953 


September 16, 1975 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: OME-6630 (Silver) 
Roy Pray and Associates 
Palmetto Property 
Hinsdale County, Colorado 
Contract 2247 


This memo is in reference to a call yesterday from Gail Wiegand 
concerning the sending of a form MME 63 to the subject operator. 


Last April 8 (see enclosure) Gail called requesting information 
where to send MME Form 63 for the subject property. She had sent 
one to the President of Glen Exploration, at 1204 Praetorian Building, 
Dallas, Texas and it was returned without having been answered. She 
then called information at Mary's suggestion, and obtained the 
whereabouts of Glen Exploration. She talked with Mr. Jack Fraser, 
1850 Mercantile, Dallas Building, Dallas, Texas, at which time he 
informed her that Glen Explorations, Inc. was filing bankruptcy. Gail 
informed him to write that information on the MME Form 63 and return 
it to Washington, which apparently he did not do. 


Yesterday, I called and talked to Mr. Ralph C. Horton, owner of the 
subject group of claims, presently under lease to Glen Explorations, 
Inc., who had signed the lien and subordination agreement (MME Form 52) 
which was made a part of the subject contract. 


Mr. Horton informed me that he had had a telephone conversation with 
Mr. Jack Fraser about April 8, 1975 and was informed that Glen 
Explorations, Inc. had filed bankruptcy, but that Mr. Fraser thoguht 
they might make out okay, however, he was not certain. 


Yesterday, (9/15/75) Mr. Horton informed me that Glen Explorations, Inc. 
was in default on their lease with Mr. Horton, and that Glen Explorations, 
Inc. had paid him $1,000.00 for the first year of their lease, but had 
not paid the specified amount to Mr. Horton for the succeeding four years,
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nor had they completed any of the exploration work prescribed under 
the terms of the lease. Mr. Horton thought that the Ownership of the 
subject property had reverted back to him because ofthe failure of 
Glen Explorations, Inc. to comply with the terms of the lease, for 
the past four years. 


Mr. Horton said that he would call Mr. Fraser and then inform me as 
to whether or not the ownership of the subject property has reverted 
to Mr. Horton, the owner. Mr. Horton also informed, me that Mr. Joe 
lanni, a partner with Mr. Roy Pray and Mr. Leon Haas had passed away, 
and that Mr. lanni was the principal financial source for the Roy 
Pray and Associates as well as Glen Explorations, Inc. This may be 
the reason for Glen Explorations, Inc.. filing bankruptcy about April 8, 
1975. 


I will contact Mr. Horton in a few days and ascertain the present 
property ownership, and so inform you of it. Royalty payments are 
due on production from the subject property until September 8, 1980, 
or until the total amount contributed by the Government under the 
contract $44,383.00) is fully repaid with interest at the rate of 71-4- 


percent per annum, whichever occurs first. 


J/ William Hasler, Field Officer, Region III 
Office of Minerals Exploration 


Enclosure







I 
April 8, 1975 


Gail Wiegand called and wants to know where to send the MME Form 63 


for OME-6630 (Roy Pray property).	 She had sent'one (MME Form 63) to 


th President (no name) at. 1204 Praetorian Building in Dallas, Texas 


-	 and it was returned. I suggested she call information and ask the 


whereabouts of Glen Explorations, Inc. which she did and talked to 


Jack Fraser 1850 Mercantile, Dallas Building, Dallas Texas. Said 


they were filing bankruptcy. Gail told him to write that on the 


TIME 63 and return it to the ONE office, Washington. 
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Standard Form No. 65 I U.S. Government Messenger Envelope 
November 1961 65-106 


General Services Administration


. General Regulation No; 27


NAME (OR TITLE) OF ADDRESSEE, AGENCY, ORGANIZATIONAL UNIT, 	 NAME (OR TITLE) OF ADDRESSEE, AGENCY, ORGANIZATIONAL UNIT, 


ADDRESS, AND ROOM	 ADDRESS,. AND ROOM 


STOP
7.-	
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STOP STOP


-	 Use other side 


Use STOP only hen messenger .servke between Government buildings in Washington, DC,-is requred or wherever a STOP' 


system i's used. Your mail room STOP information, 







INSTRUCTIONS FOR IMJ	 s 9 / )7	 Id	 (;Q-,/ / 
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3. Write Clearly 	 d 
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-.	 SECURITIES AND EXCHANGE COMMISSION	 CER 
DENVER REGIONAL OFFICE 


7224 FEDERAL BUILDING
1961 STOUT STREET 


DENVER, COLORADO 80202 


July 17,


Ito 
Mr. William Hassler 
Department,of 6e Interior 
.U,S. Geological Survey c 


p4;73. 


Denver Federal Center, Bldg. '53 


• Denver, Colorado 80225 


	


•	 Re: United Australian Oil, Inc. 


Dear Mr. Hassler: 


Enclosed is a copy of Litigation Release No. 5946 dated June 25, 


1973, which relates to securities fraud, mail fraud, violations of th 
registration provisions of the federal securities laws, and conspiracy to 
violate those statutes in connection with the- sale of securities of the 
subject company, You will, note that-Roy J. Pray, of Canon City, Colorado,orjg3c 
entered a plea of guilty in connection with certain of the above charges. 


The case received widespread publicity in both newspapers at-Dallas, 


Texas.


Very truly yours, 


Donald J.sking 
Regional Adftñistrator 


Enclosure: 
As stated
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as April of 1972. The certified financial report as of 
May 26, 1972 was alleged to have contained an overstate-
ment of income of approximately $2 million. 


The five individual defendants have previously consented 
to similar Orders of Permanent Injunction without ad-
mitting or denying the allegations in the Commission's 
Complaint. 


Mr. Moran wishes to acknowledge that the New York 
Stock Exchange, Inc. assisted the Commission in its in-
vestigation leading to the filing of the Complaint in this 
matter. 


For further information, see Litigation Release No. 5906. 


Robert F Watson, Administrator of the Fort Worth Re-
gional Office of the Securities and Exchange Commission, 
and Frank McCown, United States Attorney for the 
Northern District of Texas,


B. 


otthesamejadict 
ment. The jury did not reach a verdict on defendants 
Ross H. Scott, an attorney from Dallas, Texas, and 
Archie S. Barnhill, a certified public accountant from 
Irving, Texas. 


1atutes.rcoro the trial, E. 0. Blakeway, of Dallas, 
Texas; Clarence S. Burch, a/k/a Pat Burch, of Houston, 
Texas; Gerald F. Burch, a/k/a Mike Burch, of Dallas, 
Texas; Doyen D. Golding, a/k/a Don Golding, of Jackson-
ville, Texas; Newton L. Campbell, a/k/a Walter E. Hend-
ricks, of Houston, Texas; Neva J. Jackson, a/k/a Neva 
Stewart, of Scottsdale, Arizona; Kenneth Mjaaland, of 
Dallas, War- 
ren W. Stepp, of Springfield, Missouri; W. Lee Thompson, 
of Dallas, Texas; Hardy Buford Todd, a/k/a Boots Todd, 
a/k/a W. H. Walker, of Oklahoma City, Oklahoma; and 


Defendants Charles I. Allen, of Oklahoma City, Oklahoma, 
and Charles H. Farr, of Norman, Oklahoma, were severed 
and are awaiting separate 


The indictment charged that the defendants acquired con-
trol of United Australian Oil, Inc., a shell corporation with 
public shareholders, in August, 1967, and thereafter


ihecis L 
QtsOwnstok 


The indictment alleged that the defendants printed up 
United Australian Oil stock certificates and sold them to 
the public and retained the proceeds of these sales.for 
their own benefit. 


For further information see Litigation Releases 4001, 
4314, 4315, 4349, 4374, 5847. ELj' 


aa849B 


Litigation Release No. 5947/June 25, 1973 


SEC v. WESTERN OIL DEVELOPMENT CORPORA-
TION, et al. (N.D. Ca.) 


Gerald E. Boltz, Regional Administrator, Los Angeles 
Regional Office, and Leonard H. Rossen, Associate Re-
gional Administrator, San Francisco Branch Office, of the 
Securities and Exchange Commission announced today 
that U.S. District Judge Albert C. Wollenberg has perma-
nently enjoined George L. Batis, a Vice President of the 
Bank of America, from further violations of the anti-
fraud provisions of the Federal securities laws. The court 
issued the injunction following a three day trial in which 
it found that Batis, during 1971, aided and abetted the 
fraudulent offer and sale of stock of the Western Oil 
Development Corporation (WODCO), formerly a San 
Mateo, California-based real estate acquisition and devel-
opment company. 


The court found that Batis, who has been with the Bank 
of America (Bank) for 31 years, attended two meetings in 
September and October 1971, with New York City securi-
ties brokers at which meetings he Misrepresented the re-
lationship between the bank and WODCO by stating that 
the Bank referred distressed properties to Western Oil for 
its acquisition. At the meetings Batis failed to dispel the 
inference created by Tumminello, president of Western 
Oil, and/or William S. Bennett, consultant to the com-
pany; that the Bank had an unusually close relationship. 
with Western Oil when, in fact, no such relationship 
existed through Batis or otherwise. Batis further failed to 
inform the attendees at the meetings that Bennett had 
previously been indicted for his participation in the so-
called Silverthorne case although he knew such informa-
tion would be important to the brokers. The court also 
found that at the time of the two meetings, Batis knew 
that Western Oil and/or Tumminello were past due in 
payment of notes to the Bank but he said nothing to the 
attendees at the meetings. 


Additionally the court found that Batis had spoken with 
prospective purchasers of Western Oil stock referred to 
him by the company and failed to inform them that the 
company and Tumminello were past due on payment of 
notes to the Bank, that he had been discussing with Turn-
minello possible means by which the past due notes could 	 .411 1 


be repaid, including liquidation of various Western Oil 
assets, and that Bennett had been indicted for his 
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UNITED STA7ES 


SECURITIES AND EXCHANGE COMMISSION 
DENVER REGIONAL OFFICE 


7224 FEDERAL BUILDING 
1961 STOUT STREET 


DENVER, COLORADO 80202 


July 17, 1973


Mr. William Hassler 
Department of the Interior 
U.S. Geological Survey 
Denver Federal Center, Bldg. 53 
Denver, Colorado 80225 


Re: United Australian Oil, Inc.


IN REPLYING PLEASE QUOTE 
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Dear Mr. Hassler: 


Enclosed is a copy of Litigation Release No. 5946 dated June 25, 


1973, which relates to securities fraud, mail fraud, violations of the 
registration provisions of the federal securities laws, and conspiracy to 


violate those statutes in connection with the . sale of securities of the 


subject company. You will note that Roy J. Pray, of Canon City, Colorado, 


entered a plea of guilty in connection with certain of the above charges.. 


The case received widespread publicity in both newspapers at Dallas, 


Texas.


Very truly yours, 


•	


Donald 
Regional A.nistrator 


Enclosure: 
As stated
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United States Department of the Interior 


GEOLOGICAL SURVEY
WASHINGTON, D.C. 20242 


	


IN REPLY REFER TO: Office of Minerals Exploration 	 SEP 2 1972 


AIRMAIL	 .	 Re OME-6630 (Siiver) 
Roy Pray and Associates 


Glen Explorations, Inc. ,	 Palmetto Property 
1204 Praetorian Building'	 .. .......'llinsdale County, Colorado-
Dallas, Texas 75201	 - Contract 2247 


Gentlemen: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


WARM, 


Harold Kirkemo 
Chief, Office of 
Minerals Exploration 	 : 


•tOY 
O M. E 
RECEIVED, 


j SEP 25 1972







0	 0 
Form MME 63 
(May 1970)


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


OR PROJECT UNDER ROYALTY AGREEMENT 


1. Since	 November 22), 1971 , has there been a change in ownership, lease, or 	 ..YesJTJ No 
sublease? If ye'i, please state detailsof the transaction below and provide a true or 
szgned copy of the pertinent documents unless they have been provided before 


Referring to I A Special Agreement Concerning Land" in 
Annex I of "the contract, has any land situate within 600feet ..... S... 
of the boundaries of the land described in this contract been 
acquired? If so, please describe. 	 YesL_/ No7 


2. Since November 22, 1971 , has there been any production from the land 	 - Yes	 No 
subject to the contract 


A. If so and it was shipped, give quantity, value, and name and address of purchaser. 	 - 


Purchaser (name and address) 	 Quantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type Quantity (tons) Estimated Grade .	 Location 


Ore 


Concentrates 


Other


3. Since	 , has arty :p!oductonbeet transported through 	 Yes EJ	 No
ell 


workings ( see	 -.	 . .	 .	 of contract j? 


1/ so, state quantity, value, and disposition of material. 


Disposition of Material 	 Quantity	 Value 


Submitted by:	 -I Title Name 


Arress	 Date i	 A 7/? L 
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 
WASHINGTON, D.C. 20242 


2 0 1 (	 OJrl(.uku 
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AIRMAIL O.M.E. 


Mr. Jack R. Fraser 
President B	 9	 1972 


Glen Explorations, Inc. 
1204 Praetorian Building 
Dallas, Texas	 75201


Re: ONE-6630 (Silver) 
Roy Pray and Associates 
Palmetto Property 
Hinsdale County, Colorado  
Contract 2247


Dear Mr. Fraser: 


Your attention is called to our letter of November 29, 1971, which 
acknowledged receipt of our MME Form 63 letter inquiry which you 
completed and returned on November 22, 1971. However, your 
attention was directed to an Item 1 statement, "Please see 
attached map." The map was not received with the Form 63 and 
you were requested to send two copies. 


Under Item 1 of the inquiry, referring to "A Special Agreement 
Concerning Land'.' in Annex I of the contract, you indicated that 
land situated within 600 feet of the boundaries of the land 
described in the subject contract had been acquired. We therefore 
need the map to complete our review and trust it will be forwarded 
without further delay.


Sincerely yours, 


&77
Harold Kirkemo 
Chief, Office of 
Minerals Exploration 


Z/7Z-71, 
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FFICIAL FILE COPY 


1


Date	 Surname Icode
/72	 I 120 


14 . Form 7 
(2/63) 1/2


2201 


JAN 2 AIRMAIL 


Mr., Jack R. Fraser 
President 
Glen Explorations, Inc. 
1204 Praetorian Building 
Da1128, Texas 75201


Re:	 4R6630 (Silver) 
Roy Pray and Associates 
]Palmetto Property 
Hinsdale County., Colorado 
Contract 2247 


Dear Mr. Fraser: 


Your attention is called to our let-ter of November 29, 1971, vhich 
acknowledged receipt of our )(E Form 63 letter inquiry which you 
completed and returned on November 22, 1971. However, your 
attention was dtrected to an Item I statement, "Please see 
attached map." The map was not received with the Form 63 and 
you were requested to send two copies. 


Under Item I of the inquiry, referring to "A Special Agreement 
Concerning Land' l in Annex I of the contract, you indicated that 
land situated within 600 feet of the boundaries Qf the land 
described In the subject contract had been acquired. We therefore 
need the map to complete our review and trust it will be forwarded 
without further delay.


Sncerely, yours, 


Harold Kirkemo 
Chief, Office of 
Minerals Zxploration 


cc: Director's Reading File
Mineral ResOurces 
OME Docket. 
OME Reading File 


•	 OME Region III 
Mr. Kirkemo 


•	 130 


GLAu1t/a 1-20-72
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ISurnome	 Code 


/71 1	 120 11/2
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A1RMPXL 


Mr. Jack R. Fraser 
President 
Glen Explorations, Inc. 
1204 Praetorian Building 
Dallas.,, Texas 75201


R: ONE-6630 (Silver) 
Roy Pray and Associates 
Palmetto Property 
Hinsdale County,-Colorado 
Contract 2247 


Dear-Mr. Fraser:


220 I 


We acknowledge with thanks receipt of one copy of the MME Form 63 
which you completed on November 22, 1971, regarding the status of 
the subject property. 


Under Item I of the-inquiry, you stated, "Please see attached map." 
However, since the map was not attached to the form, we would 
appreciate receiving two-copies. of the map at your earliest 
convenience.


Sincerely yours, 


Harold Kirkemo 
Chief, Office of 
Minerals Exploration 


cc: Director's Reading File 
Mineral Res,9frces 
ONE Docket" 
OME Reading File 
OME Region III w/cy MMR Form 63 completed 11/22/71 
Mr. Kirkemo 
130 


GLAult/a 11/29/71
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Office of Minerals Exploration  
Building 53 Room-. 28	 HX.. fO


0 
Septenber 9, 1971 


Memorandum 


To	 The Record 


From	 W L Eerick, Office of Minerals ,Exploration 


Subject Subpoena for narrative 'reports for October 2, 1969 and 
November12, 1969,'onDockét No. 6630, Contract 2247, 
Roy Pray and Associates.' 


Called H. Kirkeo, Washington, D. C , and related call from Captain 
Blodgett of Denver County Sheriff's office re above subpoena 
L Kirkemo 'checked with Washington Solicitor's office who stated 
Denver County Sheriff could not serve subpoena on an individual in 
another county. H. Kirke*o called Lafferty's office in Grand Junction 
and explained situation. Secretary said she would try to reach Lafferty 
in Lake City because trial. was elrea4y in session. Secretary called 
Kirkeao back and told hi to instruct Region III office to contact 
Captain Blodgett and have his send all papers ad other aaterial back 
to Lafferty's office in Grand Juuction. 


- --.- --


William L Ermerick, 
.'	 Assistant Chief, 


Office of Minerals Exploration 


cc	 Chief .. Office of Minerals ExplorationI 
OME-6630 
Mr. Emerick


1
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Office of Minerals Exploration 
Building 53	 Room 28


September 9, 1971 


Memorandum 


To	 The Pile 


Prom	 W	 L	 EmericI, Office of Minerals Exploration 


Subject:	 Subpoena for narrative reports for October 2, 1969 and 
November 12, 1969 on Docket. No. 66,30, Contract 2247, 
Roy Pray and Associates. 


Captain Blodgett,, County Sheriff, Denver, Colorado called and 
said he had a subpoena to be served on J	 William Hasler or 
B. Kirkemo to obtain the above two reports. 	 He asked that the 
two documents be sent Air Mail Special Delivery to 


District Court Clerk 
• Hinsdale Coutty District Court 


Lake City, Colorado 81235 


in time for court session on September 10, 1971. 


William L	 Emerick, 
Assistant Chief, 
Of fite of Minerals Exploration 


cc:	 Chief, Office of Minerals ExplorationV' 
OME-6630	 •	 • 
Mr. Emerick







IDATE DELI 14 OFA
."S AGENT FANY 


SHOW WH ERE DELivER,E-0


7 


VA T Op


rn 


IN REPLY REFER TO:


United States Department of the Interior 
GEOLOGICAL SURVEY


WASHINGTON, D.C. 20242 


Office of Minerals Exploration November 16, 1971 •: 


CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 


Glen Explorations, Inc. - 
1204 Praetorian Building


• Re: OME-6630 (Silver) 
Roy Pray and Associates 
Palmetto Property 
Hinsdale County, , Colorado 
Contract 2247 •	


Dallas Texas 75201	 -.
oPFI.CLA 


COPY 


0. 


ov 2 4 1971 


Gentlemen:	 INITIALSOO- 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 


-fl during the period of royalty obligation. 


To assist you to furnish this information and to assure the  
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents.. 


This letter is identical to the requet\.sent to you on 
September 8, 1971, requestingtb be advised of the status of 
the subject property and production therefrom since August 31, 
1970. To date, we have not received a reply. Please give 
this matter your immediate attention. 	 S 


Sincerely yours, 


U RSE FURIISH	 •
SERV'CEs 


0 WhornShow to 	
REQuIREcME E 


where' del'	 F 


Ivered ate  and address 


in fl  eliver'ONLY 


NAME or 'AIM 


r 


U. 


33624 


Lfftu No.
Th.	 jJj


of 
Iloration 


7	


• 


in 


a







Form MME 63 
(May 1970)


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


OR PROJECT UNDER ROYALTY AGREEMENT 


1. Since August 31, 1970	 -, has there been a change in ownership, lease or 	 Yes [J No sublease? If yes, please state details of the transaction below and Provide a true or 
signed copy of the PertienL documents, unless they have been provided before.  


Referring to "A Speciai;Agreement Concerning-L''oncerning •Lnd' in -- - -----
Annex I o.f the contract,-- ..has any land situate within 600 feet .of . 
the boirndariies of the -land described in this contract been  
acquired? If so,:please L describe.	 .	 .-	 Yes-'_W No /1 


-: - 


2. Since ,42i1 7/ /fO 	 has there been any production from the land 	 - Yes 0 No 
subject to thcontra(t9 


A. If so and it was shipped, give quantity, value, and name and address of purchaser. 


Purchaser (name and address)	
J	 Quantity	 Value 


Ay, /4 1 
B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type Quantity (tons) Estimated Grade Location 


:::centrates 


Other -	 .-	 .	 .. . j 	 .	 .	 •.:
3. Since /9112 3/, /f'7	 , has any production been transported through - - -- - 	 Yes	 No 


workings ( see	 - --.	 -	 •.	 - .. -- -	
. of contract)?	 . 


so, state quantity, value, and disposition of material. 


= - Disposition of Material 	 .	 .	 Quantity	 .	 Value 


Submitted by:	
Title Nam 


(Address	 Date


Azt^- /Z 	 -	 ______122 717/


4 







LAW OFFICES 


JOHN C. LAFFERTY 
636 GRAND AVE.


P. 0. BOX 13


GRAND JUNCTION. COLORADO 81501 


242-0206


September 2, 1971 PFFICZAL


COPY 


Mr. Harold Kirkemo, Chief	
M. E. 


RECEIVED 
Office of Mineral Exploration 
United States Department of Interior 	 SEP T 197
Geological Survey 
Washington, D.C. 20242	 INLTILtiSjOODE 


Re: OME-6630 (Silver)	 _ZJ 
yIIATi'U Roy-Pray and Associates	 1_.Palmetto Property 


Hinsdale County, Colorado 
Contract 2247 


Dear Mr. Kirkemo: 


Enclosed is a copy of the Pre-Trial Order entered by Judge 
Calhoun in the Rash vs. Pray case. You will notice that 
the third paragraph thereof provides that the defendants 
produce to me copies of certain monthly narrative reports 
concerning the above ,captioned 0MB contract. The copies of 
the narrative reports needed con,c.ern, the narrative reports 
dated October 2, 1969 which. describes activjties for the 
month of September, 1969 and the narrative report dated 
November 12, 1969 describing activities for the month, of 
October, 1969. 


The trial of this case commences in, th,e HIin,sdale County 
District Court, Lake City, Colorado, next Thursday, 
September 9, 1971 and it is preferable that said copies 
of the narrative reports be sent to me by return mail. 
However, if your procedures require, kindly forward said 
copies directly to the office of the Clerk,, Hinsdale 
County District Court with. reference to this case. 


Copies of this letter and said Pre-Trial Order are being 
sent to Mr. J. William Hasler at your Denver office so 
that he may be duly informed in making available copies 
of said reports. Your attention herein is appreciated. 


Vé\r.y tru 


JN C. LAF
JCL/sc 
Enc: Pre-Trial Order 
cc: J. William Hasler







IN THE DICSTRCT CCJIfl' fl1 AND FOR TWE 


COT( OF HIPSOM,F AND STATE OF COLO\O 


CvH ctu No C128 


o'ng	 3 S S ) 


L	 STRIAL


)
P1U 


) 
U[TTQ


oF 


CO0 


Th	 tt	 c	 © for pr tr1	 con frc the 20th day 


O	 M1, at Delta, C&do * The plaintiffs appeaeed by 


L'


 


John C Lc	 appeed by 4r0 MillArd S. 


an 


	


t  G	 o n Is hceby	 ted. 


h obi	 tb	 t$ p©thc to th	 oinse1 


	


ty in	 ort z ;bmto	 ionot


•t 


ti	 n or	 20	 prot to 


(5 


to6 d	 n ernyboe n o t	 O &iys 


prior to tr	 y sbtt1rcj to -the Court	 opposing counsel a list 


of t 	 propoedw1 . tia&ses toothr with a brief statemmt 4S, to whet 


they will testify to.







Eth'Jbts wfll- be	 listed In the pretrl ttements* 


A d d ^ tjo na l	 hlb i ts maybo flsted not less thi.iOdys prior to 


t11 by ou b m itting to the Court and oppo si ng counsel a 1'$t of the 


proposed	 ts and a brief stenent as to what they purport to 


3OW


Trial sha ll be to a JuTy of six to commence at iOO.O:ani,. 


00 September g o 1971 a in Lake City, Coor3d0., 	 ,.... 


Done in open Court this 20th day of July, 1971. 


BY TH E COURT*-- '	
'.. 


/s/ Fred Calhoun	 -







.	 S 
UNITED STATES


DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY 


FEDERAL CENTER, DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 28


IN REPLY REFER T0 


August 23, 1971 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Assistant Chief, Office of Minerals Exploration 


Subject: OME-6630 (Silver) 
Roy Pray and Associates 
Palmetto Property 
Hinsdale County, Colorado 
Contract 2247 


Transmitted herewith is the final field report on the above-stated 


ONE exploration project.


William L. Emerick, 
Assistant Chief 
Office of Minerals Exploration 


Enclosure


RECEPTEt 


'\U	 2 6'S?1 


c!4  
LLJ 


2'ze.







.	 . 


FINAL FIELD REPORT - OIE EXPLORATION PROJECT 


By W. L. Emerick 


August 23, 1971 


1. ONE-6630 (Silver) 
Roy Pray and Associates 
Palmetto Property 
Hinsdale County, Colorado 
Contract 2247 


Operator:	 Roy Pray and Associates 
do Crystal Lodge 
Lake City, Colorado 81235 


Property:	 Consisted of-.ten (10) patented and four (4) unpatented lode 
mining claims, including all rights pertaining thereto, in 


•	 unsurveyed sec. 19, T. 43 N., R..6 W., New Mexico Principal 


•	 Meridian, Galena .mining district, Hinsdale County, Colorado. 
A map showing the area of these claims was attached to the 


contract. 


Ownership:	 The Operator was in possession of eight (8) of the patented 
claims under the terms of an Assignment of Mining Lease, dated 
April 6, 1966, from Leon Haas and Joe Ianni, assignees, and 


of the remaining two (2) patented claims under the terms of 


a Supplemental Agreement , dated August 26, 1967, from Ralph 


C. Horton, the owner. • The Operator was in possession of the 
four (4) unpatented claims by right of location. 


2. Purpose of	 The purpose of the project was to explore by drifting and 


Project:	 crosscutting on a crosscut level for silver-bearing ore bodies 
in and along the Palmetto vein system occurring in volcanic 
rocks of the Silverton Volcanic Group of Tertiary age. 


3. Contract:	 Dated September 8, 1967, for a term of 8 months, later extended 


by amendments to 35 months and 3 weeks. 
Original contract amount - $64 9 640.00. . 
Government participation - 75 percent, $48,480.00. 


Amendments - No. 1 - February 9, 19 68 , to extend the time for completion 
of the work from 8 to 14 months, and to extend the 
maximum period for royalty payments from 10 to 11 


years.	 - 


No. 2 - June 20, 1968, to suspend work under the contract for 


2 months.


p,tx1
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Amendments -'No. 3 - November 22, 1968, to extend the time for completion' 
(Continued)	 '	 of the work from 14 to 26 months, to extend the 


maximum period for' , royalty payments from 11 to 12 
years, and to suspend work under the' contract for 
8 months. 


No. 4 - February 13, 1970, to extend the time for completion 
of the work from 26 to. 35 months, to extend the maximum 
period for royalty payments .-from-12 to 13 years, to 
suspend worlç ,,under the contract for 6 months, and to 
revise in Exhibit,A the entire section under Estimated 


No. 5 - June 1, 1970, to extend the time fixed in Amendment 
No. 4 for suspension of work an additional six (6) 
weeks. 


4.	 Project Work: Started September 25, 1967. Terminated August 29, 1970. 


Cost Items
	


Authorized	 • Completed 
Units
	


Rate
	


Amount
	


Units	 Amount 


Mobilization of 
equipment and 
rehabilitation 
of crosscut	 $975.00	 '$975.00 


Drifting and cross-	 .	 .	 . 
cutting	 1,400 feet	 $42.45/foot	 $593,430.00	 1,287 feet $54,633.15 


Ground Support	 78 feet	 Various	 $15240.00	 65 feet	 $15040.00 


Assaying for gold, 
silver, lead,	 '.	 • . 
zinc and copper	 477 samples	 Various	 $25695.00 .	 $29228.50 


Office Expense	 6 months	 $50.00/month '	 $300.00	 --- 	 $300.00 


Total Costs	 '$643,640.00	 $599,176.65 


Government participation at 75 percent 	 $483,480.00	 .	 $445382.49 


Paid to the Operator .	 $445382.49 


The Government retained no equity in any of the equipment or materials used.
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Effectiveness of the Work - The target area was adquate1y explored. 


Efficiency of Operation - The operation was adequately supervised but progress 
was slowed . by. mechanical, breakdowns, labor shortages 
and problems, and by severe winter weather conditions 
causing early closing of the mine in the fall and 
late starts in the spring. 


5. Reports: 


Operator's Final Report - An acceptable Final Report was transmitted to 
Washington by the Field Officer, Region III, 
on November 5, 1970. 


Cost Review	 - A Report of Review was issued by the Office of 
Survey and Review in January 1970. 


Final Audit	 - A . final audit was not requested because no additional 
vouchers were submitted or paid after the Report Of 
Review. The final voucher was paid on October, 5, 
1970. 


Royalty Review	 - There was no. production sold and, no royalty was 
due the Government. .A'Royalty Review was not 
requested. 


6. Project Results: 


Discoveries	 - The project work resulted in the discovery of a 
silver-bearing ore shoot. Maps, estimate of 
reserves found, and assay data were included with 
the Operator's Final Report. Ore reserves estimated 
as a result of the ONE work were 256,400 tons of 
indicated and inferred ore, that was estimated 
to average about 0.086' ounces of gold, 5.36, ounces 
of silver,, 3.56 percent of lead, 7.56 percent of 
zinc, and 0.36 percent of copper per ton. 


Certification	 .	 - Certification was recommended based on the ore 
discovery by the ONE. work and a Certificate of 
Possible Production was issued on February 23, 1971. 
The Government's lien for payment of royalties 
expires on September 8, 1980,,.or when the total 
amount contributed by the Government is .. fully repaid 
with interest at the rate of 7-1/4 percent per annum, 
whichever occurs first. 


/
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Production	 -. There has been no production reported to 
the Government as of the date of this report. 


Royalties	 - There was no ore or . . concentrates sold during 
the period of the exploration project and 
no royalties were-paid or due the 
Government. 


7. Geologic Summary - The ore deposit occurs-in a prominent quartz 
vein in andesitic .rocks of Tertiary age. 
The vein strikes . generally about N. 25° E. 
and dips 70.°-85° E. The vein averages 
about 3 feet in width. - Ore, minerals 
-are mainly sphalerite,. galena, chalcopyrite, 
'and pyrite with values in silver and , gold. 
Gangue material of the 'vein consists mainly 
of iron-stained quartz and altered country 
rock. Not too much is, known of production 
from the district. Luedke of the U.S.G.S. 
states that "production information .cannot 
be separated according to district but must 
be , given as county totals.". Commodity 
totals to 1965 compiled by Luedke. and 
based. on published, production figures of 
the U.S.G.S. and U.S.B.M. are: 


Gold	 -	  7131558 ounces 


Silver	 .	 -	 53083110910 ounces 


• Copper ' .	 -	 35012,000 pounds 


Lead	 -	 101 5 188 5 000 pounds 


Zinc '	 -	 1,7345000 pounds 


Total value	 -	 '$11,2049505.00







OFFICIAL FILE COPY 


Re: CM6630 (S Liver) 
.	 . :• • ,	 ,	 . : •	 Zoy Pty sod Msociatøs	 :	 •	 • • :	 . 


PaI*etto Proper y, 
Rinadalt County, C01ora4o 
Contract 2247 


Dear J Lafferty 


This is in further reply , to your 1tters at May-4 and 13, 1971, to 
J V Hesler, 71.14 Officer, 00,o tegion UI You inquired about 


the availability of certin ienthly narrative reports submitted to 
the Coverrent by toy Fray & Associate., Operator, during the course 
of work t*ider the contract cited above. FuctLter, you state that you 
say want to subpoena these reports n ohslf of one of the p&rtLu 
in two pending law suits concerning allegedly faulty equ1peut which 
caused delay in completing work in it drift. 


In the event the Court requests these records, ye wo4d iuko thee 
*vatl*ble upon receipt of a eubpoea. 


Under any other ciretastonce, as ex1sined by w Raster in his 
letter to you dated May II, 1971, the procedure for osyoce to inspect 
or obtain such company tonfideatia1 information is to obtain the 
written permission of an authorized repreasitati've of Roy Fray & 
Associates or, if its rights to ownership have been surrendered, 
of the present owners. We then can aske the material available to 
you for inspection in our office in Denver ox Washiitgton, I). C. or 
copies can be obtained at colt through arrangeaests with a duplicating 
firm here. 


Roy Pray was a partner. in Roy Pr3y & Associates. 


Sic*r*ly yours, 


srold Kirkemo
ebief, Offic. of 


cc Director's Reading File	 pb0t0n 
Mineral Resources 
OME docket	 ONE Region III 
ONE Reading File	 Mr Kirkemo 


HKirkemo/la 5-21-71







•	 Office of Minerals Exploration 
Building 53	 Room 200 


May 11, 1971 


Mr. John C Lafferty 
638 Grand Avenue 
P. 0. Box 13	 ['• 1 Grand Junction, Colorado 81501


yv 
Re.: •0E .4630 (Sliver)


 RoyPray and Associates 
Palmetto Property	 1 Hinsdale County, C9lorado 
Contract 2247 


Dear Mr. Lafferty: 


Please pardon my delay in replying to your request dated May 4, 
1971 which arrived in this office May 5, 1971, concerning the 
Palmetto Mining Company property. 


All data, monthly and final reports, concerning 014E contracts, 
are considered company confidential and cannot be released to 
unauthorized individuals... I uoul.d suggest that you contact Mr 
Roy Pray at Canon City, Colorado, and request copies of the 
reports from him, as all of our data, concerning the progress of 
the 014E contract work, come from the Operator.' 	 this ease, it wo1d beM. Pray.


Sincerely ors, 


•	 .	 .


 


iilliam Hasler, 
d Off icer,, Region III 


Office of Minerals Exploration 


cc: Chief, ONE with copy of-,incoming letter/ 
ONE-6630 
ONE chron 
Mri Hasler
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•	 ..
LAW OFFICES 


JOHN C. LAFFERTY 
eae GRAND AVE. 


V. 0. DOX 18 


GRAND JUNCTION, COLORADO 81601 


May 4, 1971


Mr. William Hasler, Chief Engineer 
U.S. Geological. Survey 
Office of Mineral Exploration 
Federal Center 
Denver, Colorado 80225 


Re: Palmetto Mining Co. - O.M.E. Contract 


Dear Mr. Hasler: 


I am informed that the above named partnership entered 
into an O.M.E. Contract during the year 1968 which 
provided for certain drift operations to be completed 
by December 31, 1969, on the Palmetto Mine claims. The 
Palmetto Mine claims were located in Hinsdale County, 
Colorado in the vicinity of Engineers Pass. 


I understand also that Mr. Pray, one of the partners of 
Palmetto Mining Co., filed certain, monthly narrative 
reports with your office describing said' drifting 
operations .and the monthly progress made therein. 


I would like to obtain copies of said, monthly progress 
reports. Kindly advise me as to the procedures to be 
followed in this regard.


Very' truly yours, 


c 40 


JOHN C. LAFFER 


JCL/sc
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Office of Minerals Exploration	 !ilt Y 20 1971 


Rti4lMrto. %1	 D,%^vn ,(fl --	 %LU *# 1 


May 17, 1971 


Mr. John C. Lafferty 
636 Grand Avenue 
P..O 	 Box- 13.	 ......	 . 
Grand Junction, Colorado 81501 


Subject: 01E-6630 (Silver) 
Roy Pray and Ssociates 
Palmetto Property-  
Hinsdale County, Colorado 
Contract 2247 


Dear 4r.. Lafferty: 


Your letter,,-dated May 13, 1971 was received this mornng, concerning 
the above referenced docket. We are referring your letter of request. 
to our Washington office for reply. 


Sincerely yours, 


J. W1111an Hasler, 
Field Officer, Region III 
Office of Minerals Exploration 


cc: Chief, ONE with original-'of incoming letter 4" 


OME-6630 •. 
ONE chron	 . 
Mr. Hàsler, 


JWHasler/mc/5/17/71	 •.	 •.
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LAW OFFICES
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/	 fI1 f"I/Lr.. 
f	 .LULI


L JOHN C. LAFFERTY 
680 GRAND AVE. MAY 1 7 7g 


P. 0. BOX 18 


GRAND JUNCTION, COLORADO 81501 


242-0200
9p	


%. 


May 13, 1971


Mr. J. William Hasler 
Field Officer, Region III 
Office of Minerals Exploration 
U.S. Department of the Interior 
Geological Survey 
Federal Center, Bldg. 53, Room 200 
Denver, Colorado 80225 


Re: OME-6630 (Silver) 
Roy Pray and Associates 
Palmetto Property 
Hinsdale County, Colorado 
Contract 2247 


Dear Mr. Hasler: 


Thank you. for your letter dated May 11, 1971 concerning 
the captioned matter. Copies of the reports mentioned 
are needed with regard to two law suits pending concerning 
an alleged defective and inoperable compressor causing 
delay in completion of the drifting work. In the event 
that I subpeonaëdthese reports in behalf of one of the 
parties in said law suit, kindly advise whether there 
would then be any complications involved in forwarding 
copies of said reports to the Court for use as exhibits 
at the trial. 


Also kindly advise whether Roy Pray was identified as an 
individual or as a partner with regard to said contract. 


JCL/sc


Sincerely pu 


C? 
JO1J'J C. LAFFE 











a


Office of Minerals Exploration 
Building 53	 Room 200


f) j1 ,,I	 V 


WicOLE 


7ih 
January29,


Ij 


Mr. Roy Pray 
235 park Lane 
Canon'City, Colorado 81212 


Subject: O-6630 (Silver) 
Roy Pray and Associates 
Palmetto 1'roperty 
Hinsdale County, Colorado 
Contract 2247 


Dear Mr. Pray. 


Enclosed is the Operator's copy of a Report of Revie w issued in 


December 1970 for your perusal and retention. 


I concur in the facts as stated in this report. 


Sincerely yours, 


William Hasler, 
Field Officer, Region III 
Office, of Minerals Exploration 


Enclosure 


cc: Chief, OME (2) V. 
OME-6630 
OME chron 
Mr. Hasler
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Date	 Surname


120 


220 


JAN 1 8 


ftwimndum 


To:	 Ueid off letw*- *ott Ut 


h1Ø, Gfttc. of )frsaie $ipL*aUon 
•	 $ubicct: 'th6630 ($t) 
• Roy .Pry w4 AsVoCi4tos 


a1ustto Pto*rty 
M-Usz-01 p, *ty, 4o.orA4o 


241 


i44od *o tho. rieW Oifiao kv aM Opsrato* copiae of 


	


•	 *cpoit of keviaw towasA in 040611bor I70 on the subject 'contract, 


• U. you concur 1n. the *CC$ a d in this roport, ons copy 
ebouLd s sent to ue opormtor witb any camstnts you n*y Imart 
to xak., sild th* otntr copy rstsi40 for your ftles, 40 v4etc 
of yotx	 ctr*snc*, two copto* of your I$tt*V transw4tting the 
)perato t 0 401py of th* Zpt souL4 b* furnishid this of f1cs0 
a 


	


•	 swu14 be ratn.d o tMs otftcs att apptOitst0 o'tØnt. 


4#M; 
ro14 ikøtci 


$notpatiu*	 - 


cc: Director's Reading File
Mineral Resources 
0J1E docket< 
OME Reading File 
Mr. Kirkemo 
130 


GLAu1t/a 1-18-71
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' 	 0 	 11/10 
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/1.


NOVi 0 1970 


Memorandum 


To:	 BranCh of Budget: and Finance


FFICIAL FILE COPY


LiDate	 Surname	 Code 


1: .	 1120


220 I 


1 


Chief, Office of Minerals Uploretion 


Subject C6630 (Sttver) 
Roy 'Pray and A*soeiatee 
Palmetto Property 
Hinsdale, County, COIOVMkdo 


Contract 2247 


The Operator under the subject contract has submitted an acceptable 


finsi report. Thereora, the $200.00 withheld from the August 1970 


voucher may now be paid to the Operator. 


sk!4 
Harold lUrkemo 


cc: Director's Reading File
Mineral R,sources 
ONE filS 
ONE Reading File 
ONE Region III 
Mr. Kirkenio 


GLAu1t/a 11-10-70







IN REPLY REFER T0 


UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 
FEDERAL CENTER, DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200


CIAL 
November 5 5 197	 COPY 


0. M. E. 
PECE' V 


Memorandum	
NOV 9 iJi'U 


To:	 Chief, Office of Minerals Exploration
PV 


From:	 Field Officer, Region III	 0_Q.f 2 )l 


Subject: O-6630 (Silver)  
Roy Pray and Associates 
Palmetto Property  
Hinsdale County, Colorado 
Contract 2247 


Transmitted herewith are three copies of a final geologic and engineer-
ing report on the subject contract prepared by Mr. Norman E. Ebbley, 
the Operator's consulting mining engineer and geologist. The report 
complies with Article 5(c) of the subject contract and adequately 
includes a geological and engineering evaluation of the results of 
the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate 
geological and engineering maps, and a summary of the work performed 
and the unit costs thereof. The report is accept&ble. 


The Operator's voucher for August, 1970 submitted on September 9, 1970 
may also be considered as his final voucher. This voucher was processed 
with recommendations for payment except for the withholding of $200.00 
pending submittal of a final geologic and engineering report. 


The Operator had completed a total of 1,255 linear feet of drifting 
along the Palmetto vein, plus 32 feet of drifting to explore the 
hangingwall and footwall splits along the vein zone as of August 29, 
1970. "The time fixed by Article 1(a) of the contract as amended 
by Amendment No. 4, dated February 13, 1970 for completion of the work, 
is further extended from twenty-six (26 to thirty-five (35) months 
and three weeks from the date of the contract, or until August 29, 1970." 


The contract allowed for a total footage of 1400 feet of exploratory 
drifting along the Palmetto vein structure. Work was begun on October
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15, 1967, however due to repeated heavy winter snows, late spring snows, 
September and October snows, during 1968, 1969 and 1970 at elevations 
above 10,000 feet above sea level, together with labor and other opera-
tional difficulties slightly over ten months were actually worked in 
a four year period, or approximately two and one-half months per season. 


Exploration work completed to date shows that the Palmetto vein is a 
narrow and continuous quartz-sulphide vein containing values in 
gold and silver. The Operator's consulting geologist estimates ore 
reserves consisting of 38,950 tons of "Probable" ore and 217,450 tons of 
"Inferred" ore. Based on September 15, 1970 prices, the gross value 
of ore on the Tunnel level would be $50.39 per ton, for the entire ore 
shoot, 715 feet in length. If a minimum mining width of 3 feet is used 
the gross value would be reduced to $45.70 per ton. The average grade 
of ore (page 10 of the Operator's final report) would gross $41.50 per 
ton. At September 15, 1970 prices the 21,450 tons of probable ore would 
gross $890,175.00. If this ore could be mined and milled at a cost 
of $20.00 per ton the Operator may net as much as $429,000.00 from the 
"probable" ore reserves, and a possible $4,675,175 from the 217,450 tons 
of inferred ore of the same grade. 


The exploration work performed along the Palmetto vein, under the 
subject contract has resulted in the discovery of mineral or metal 
that may be mined at a profit, and production may result from a mining 
operation. Because of this discovery it is recommended that the 
property be so certified, and that royalties shall be paid to the 
Government as provided in the contract on all production from the 
land described in the contract. 


As soon as you inform me as to the acceptd.bility of this report, 
I will instruct the Operator how to claim the $200.00 presently 
being withheld, and proceed to close out the subject contract. 


/1L 
William Hasler, 


Field Officer, Region III 
Office of Minerals Exploration 


Enclosures
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ROOT & SIMPSONC.	 ESTABLISHED 1902	 CARL H. Ross 
PRESIDENT AND TREASURER 


METALLURGICAL CHEMISTS AND ASSAYERS
PHONE 244-3223	 DENVER. COLORADO 80218


ADDRESS P.O. Box 18329


Oct. .29, 1970 


Assayed for: U.S. Geological Sur ey:Off. Minerals ExpLoration 
Z o. 6630 ?almetó Vein Oz'.Go].d	 .Silver Lead Copper ZinO 


per ton per ton Percent Percent Percent 
0.4021 FwFault LeftRib 0.01 	 200	 001	 0.04	 None 


0.970s,5' vein	 0.03	 6.2t	 0.77 046 


01173.5 IFauIt Rt,ib 0.01	 3.6	 6.33. 0,05	 9915 


0.1225-16" FwGauge .. 	 00055	 6.55	 002	 006	 None 


Ohargea: 56.00	 . 


Signed







-	 ROOT & SIMPSDN*C. ESTABLISHED 1902 CARL.
PRESIDENT AND TREASURER 


METALLURGICAL CHEMISTS AND ASSAYERS 
PHONE 244-3223	 DENVER. COLORADO 80218 


ADDRESS P.O. Box 18329
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ROOT & SIMPSONC.	 ESTABLISHED 1902	 CARL H. Ross 
PRESIDENT AND TREASURER 


METALLURGICAL CHEMISTS AND ASSAYERS
PHONE 244.3223	 DENVER, COLORADO 80218


ADDRESS P.O. BOX 18329


Oct.	 t9?0 


Aod •or: UB. GooLcai	 zve':Ott., Mntwala E*lovatlou 
OuS 6630 Patuoo Vein	 O.God	 Oz* 411vor i,etd Copper Zo 
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FINAL REPORT 


•	 Palmetto Property 
Hinsdale County, Colorado 


Roy Pray & Associates. 
(Glen Explorations, Inc.)


(D 'x 


1) f-I-


14••


Office of Minerals Exploration 
Docket No. OME-6630 (Silver) 


Contract 2247 


October 1, 1970 


	


•	 NORMAN E. EBBLEY 


MINING ENGINEER AND GEOLOGIST


	


•	 PHONE 242-4579 - P. o. sos 863 


•	 •	 GRAND JUNCTION. COLORADO 
81501
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REGISTERED PROFESSIONAL ENGINEER
STATE OF COLORADO


-S .


P. 0. Box 883
GRAND JUNCTION, COLO. 


NORMAN E. EBBLEY 
MINING GEOLOGIST


October 1, 1970 


Mr. J. William Hasler 
Field Officer, Region III 


• - S	 Office of Minerals Exploration 


	


•	 Building 53, Room 203 
Federal Center 
Denver, Colorado 80225 	 ''. Subject: Final Report 


Docket No. OME-6630 (Silver) 
Roy Pray & Associates 
Palmetto Property 
Hinsdale County, Cob. 
Contract 2247 
Amended Application 


•	 Dear Mr. Hasler:	 . 


	


•	 .	 Submitted herewith is the Final Report on subject 
contract. To eliminate repetition as much as possible data 


	


•	 I	 previously submitted in Annex A, Engineei'ing and Geological 
Report, April 15, '1967., has been omitted. These chapters., such 
as Location and Accessibility, Physical Features and Climate. 
Labor and Living Conditions, History, Regional Geology, etc., 
are discussed in the original report. 


This report is confined to workaccOmplishéd under the 
subject contract, with a general summary, ore reserve calculations, 
and accompanying maps. The maps include underground geology maps, 
an assay map, and a plan and longitudinal map showing ore blocks. 


Mr. Roy Pray and Associates, Mr. Ralph Horton, property 
owner, and Glen Explorations, Inc. are sincerely appreciative 
of the Office of Minerals Exploration's participation in this 


S 	


project.	 S 	 S 	


•. 	 S 


Yours very truly, 


kld* P" 
an Ebbley, Consut


	


S •


	 : Encls: Three copies of Report 	 S 	


S
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SUMIARY 


•	 During the summer and fall of 1966 Roy Pray & Associates, 
under a lease and option on the Palmetto property, completed a 
program of surface bulldozing 'and sampling of the Palmetto vein., 
located in the basin northeast of Engineer Mountain, in Hinsdale 
County, Colorado. The old Palmetto shaft, reported to be from 
350 to 400 feet in depth and not worked since . the year 1882, was 
dewatered down to the 200-foot level and the vein on this level 
was sampled. 


While the above work was being accomplished a 250-foot 
crosscut tunnel was driven to intersect the vein about 90 feet 
below the outcrop and 1650 feet southwesterly of the Palmetto shaft. 


In April 1967 Roy Pray & Associates filed an application 
for financial assistance with the Office of Minerals Exploration 
to drive a 1400-foot drift on the vein from the Pray crosscut, and 
to complete a proposed diamond drilling program from the surface 


•	 , to explore the vein at depth. The drifting phase of the program 
was 'approved by the 0E and was completed at the end of August 1970. 
The diamond drilling phase of the program has been held in abeyance 


	


•;,	 until the drifting work was , finished and it is no'v( contemplated to 
re-apply for financial assistance with the OME to carry out the' 
diamond drilling program. 


The work completed to date has shown that the Palmetto 
vein is a narrow but continuous quartz-sulphide structure, also 
containing values in silver and gold. Ore' reserves are estimated 
at 38,950 tons of "Probable" ore and 217,450, tons of "Inferred" 
ore.	 . 


Although the work accomplished to date has indicated a 
narrow ore shoot over 700 feet in length a diamond drilling program 
will be required designed to extend the ore body both laterally 
and to depth.' If this program proves successful much of the 
'Inferred ore should change to the category of Probable ore, with 
sufficient tonnages and grade to justify a mining and milling 
operation.	 . 


RECQMMENDATION 


It is recommended that consideration be given to further 
exploratory work on the Palmetto vein by a surface diamond drilling 
program to test the structure at 'depth. This drilling program 
should also explore the area indicated as Block B, and directly 
below, with the view in mind of possibly-extending the Ruby Queen 


	


•	 drift southwest under this favorable area. 


	


•	 '	 '	 NORMAN E. EBBLEY 


MINING ENGINEER AND GEOLOGIST 
•	


•	 PHO:ic 242-4572 - P. 0. BOX 883 


GRAND JUNCTION. COLORADO. 
•	 81501
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•	 Dèscriptión of the Palmetto Vein  


The drift on the Palmetto vein has shown that the structure 
•	 is a narrow but continuous quartz vein containing sphalerite and 


•	 galena with minor amounts of pyrite .. and chalcopyrite, with additional 


values in silver and gold. An effort to illustrate the vein-by de-
tailed geological mapping proved rather unsuccessful as the sulphide- 
quartz zone within the vein is very 'narrow and not consistant, and 
mineralization occurs disseminated on both sides. 


Generally the sulphide-quartz zone is less than two feet 
'in width and may not average more than one and one-half feet wide. 
In sampling an effort was made to include the disseminated mineral-
ization so that a mining width would be considered. 


In many areas the vein'proper has assay walls, especially 
on the hanging wall side, grading into the altered andesite wall. 
Assay results in many cases proved to be surprising as zones 
considered low grade turned out to be better grade and conversely 
where silver and gold values were concerned. 


The underground geology, is shown on the seven (8"x 1111) 
maps with emphasis upon structural aspects. A major mineralized 
fault-vein striking South 250 West intersects the Palmetto vein 
at a point 1,015 feet from the crosscut and continues along the 
vein a distance of 240 feet to the present face. ' The fault is 
evidently pre'-mineral and has changed the Palmetto vein dip from 
east to west. Heavy 'clay gouge within the structure has caused 
excessive caving and would 'make mining in this area difficult. 
This fault-vein maybe represented n the surface near the south 
end of the Miner's Bank claim by a nearly parallel structure 
containing fair values in silver and copper. This supposition is 
strengthened by the increased silver and copper values occurring 
in-the fault near the present face. 


Sampling


The Palmetto vein, from the Pray crosscut southwest to 
the end of the drift, was sampled each round by cutting a 10 to 
32-pound sample of the vein material breast high at the face. 
Sample distances along the vein varied according to the footage 
broken each round, but 'averaged approximately 5.5 feet over the 
entire drift length. The samples were usually taken by Roy Pray, 
but in some instances during the 1970 period they were cut by the 
miners driving the drift. All sample locations as well as assay 
results are shown on the Palmetto Mine Assay Map, Exhibit A. 


Surface sampling of outcrops and dumps was done in 1966, 
some by Ralph Horton, property owner, and others by Roy Pray. 
As the outcrops,bulldozer cuts, and old dumps sampled are 


NORMAN E. EBBLEY
MINING ENGINEER AND GEOLOGIST 
PHONE 242-4579 - P. 0. BOX 993 


GRAND JUNCTION. COLORADO -	 '	 '	 .'	 •	 81501.	 '	 '	 '
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scattered at random along the vein and the samples taken in most 
cases lack vein width information, there is .not sufficient data 
to estimate average width and grade of the vein along the surface. 
However, all samples taken from surface vein exposures (bulldozer 
cuts) and old dumps averaged 0.16 ounces of gold. and 23.8 ounces 
of silver per ton, as well as fair values in lead and zinc. 
These assays are shown on the longitudinal section, Exhibit B. 


Note: Because of the inconsistencyand paucity of surface 
sampling it was not deemed advisable to consider these values in 
tonnage and grade estimates of ore reserves. 


Surveys *


A transit survey was completed.of the Pray crosscut and 
the drift on the vein to the-present ' face, and a total of sixteen,. 
numbered permanent survey points were placed in the back of the 
tunnel. The transit survey was started at two permanent surface. 
points-( A and B, using a corrected magnetic bearing) near the 
portal, and was tied in to the old Palmetto shaft where the 
coordinate system was established at 10,000 North and 10,000 
East, using an elevation of 12,194 feet above sea level for-the 
collar of the shaft. The transit survey was continued from per-
manent points A and B to the outcrop above the crosscut and along 
the line of surface pits and shafts to the southwest, establishing 
the surface contour above the tunnel line. 


To the northeast from the outcrop above the crosscut a 
brunton and chain survey was made along the surface to the Ruby. 
Queen tunnel portal. This line is indicated on the longitudinal 
section map, Exhibit B, as a dotted line and is not to be con-- 
sidered as accurate.. 	 0 


Calculations of Average Grade 	 'O 


At the end of the 1969 period weighted average grade 
calculations were made for six zones of higher grade ore along 
the Palmetto drift. These calculations are shown on pages 4 
through 8.	 .	 . 


From a practical mining standpoint most of the inter-
vening lower grade zones would probably be mined along with the 
better grade ore, although pillars of lower grade material would 
be left where feasible. For this reason it was deemed advisable 
to calculate average grade for the intervening zones, page 9, and 
arrive at a weighted average for the entire length of what could 


(Continued on page 12) 
* All survey notes, are. on file. 


NORMAN E. EBBLEY


MINING ENGINEER AND GEOLOGIST 
PHONE 242-4579	 P. 0. BOX 883 


GRAND JUNCTION, COLORADO
81501
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Sample Sample Ounces Ounces . Percent Percent Percent. Gold Silver Lead Zinc Copper 
Number Width Ft Gold Silver Lead Zinc Copper Oz x Ft Oz x Ft % x Ft % x Ft % x Ft 


Sample No.	 12 to No. 24, Incl.-  


12 14.25 0.18 12.2 3.0 3.'6 - 0.765 51.85 12.75 15.30 -. 


13 4.4 0.14 10.2 0.9 2.14 - 0.616 1414.88 3096 10056 - 


114 14.0 0.12 3.14 1.5 - .	 - 0.1480 13.60 6.00 - 


15 3.85 0.35 14.8 1.6 - - 1.3148 18.148 6.16 


16 14.15 0.16 3.5 2.7 - - 0.6614 114.53 11.21 - 


17 14.65 0.13 2.2 1.1 - - 0,605 10.23 5.21 - - 


18 14.5 0.07 3.3 3.8 6.5 0.1 0.315 114.85 17.10 29.25 0.145 


19 14.0 0.28 114.8 2.0 5.3 0.3 1.120 59.20 8.00 21.20: 1.20 


20 14.6 0.06 2.6 2.6 7.7 0.2 0.276 11.96 11.96 35.42 ' 0.92 


21 14.15 0.11 7.0 1.3 14.1 0.3 0.1457 29.05 5.140 17.02 1.25 


•	 22 14.6	 . .	 0.07 5.8 . 5.1	 ' 7,14 0.6 0.322 26.68 ' 23.46 314.014 2.76 


23 4.0 0.21 14.1 16.4 11.6 0.9	 . 0.8140 56.40 65.68 146.40 3.60 


•	 24 4.0 0.08 5.0' 1.9 6.0 0.7 0.320 20.00 .	 7.60 214.00 2.80 


55.15	 : ' .	 '. 8.128 371.71 184.140 233.19 12.98 


Av. Width 14.24' Length 70'	 296.80 Sq. Ft.  


Weighted Averages: 	 0.147	 674 22	 6.06	 0.43 


Sample No.	 33 to No.' 56, Incl.  


33 3.14 0.06 2.94 '	 3,65 7.35 0.81 ,	 0.204 10.00 12.41 214.99 2.75 
314 3.0 0.10 114.50 14.70 8.35 '	 0 6 22 0.300 14 3.50 14.10 25.05 .	 0.66 


35 3.0 0.12 0.02 15.35 17.501 0.55 '0.360 0.06 ,. 46.05 52.50 1.65 


36	 . 1.5 0.01 5.80 5.70 13.90 .,	 037 '0.015 8.70 8.55 , 20.85 0.56 


37 2.3	 ' 0.08 7.30 2.80 14.30 0.28 0.1814 16.79 6.144 32.89 0.61i 


38 14.2 0.114 7.90 3.20 9.00 0.46 0.588 33.18 13.144 ,	 37.80 '1.93 


39 3.6 0.18 4.40 4.70 6.60 0.29 0,648 15.814 16.92 23.76 1.04 


140 2.8	 ' 0.05 7.50 1.20' 2.140. 0.36 0.1140 21.00 3.36 6.72 1.01 


41 3.0	 ' 0.02 4.18 2.18 3.02 '	 0.29 ,	 0.060 12.54 6.54 9.06 0.87 


•	 42 3.0 0.12 12.04 7.85 11.714 '	 0.88 0.360 36.12 23.55 35.22 •	 2.614 


43	 • 2.1	 . 0.01 4.09 3.02 5.81 .	 0.39 0.021 •	 8.59 ,	 6.34 12.20 0.82 


44 3.0 0.01 4.20 3.95 10.67 0.36 0.030 12.60 11.85 32.01 1.08 


45 3.7 0.01 2.04 1.20 3.24 0.25 0.037 7.55 4.414 11.9.9 0.93 
146 3.0 0.02 14.02 6.97 8.97 0.37 0.060 12006 20.91 26.91 1.11' 


147	 ' 3.1 0.02 5.32 7.28 15.21 0.29- 0.062 16.49 22.57 147.15 0.90 
• •	 48 3.5 0.03 4.33 4.78	 • 11.06 0,46 0.105 15.16 16.73 38.71 1.61







Sample Sample Ounces Ounces Percent Percent Percent Gold Silver Lead Zinc Copper 


Number Width Ft Gold Silver Lead Zinc Copper Oz x Ft Oz x Ft % x Ft % x Ft % x Ft :. 


Sample No. 33 to No. 56 9 Incl. - continued - - • 


49 3.6 0.03 5.141 14.58 746 0.62 0.108 19.148 16.149 25.142 2.23 1 
•	 50 3.5 0.02 14.26 1.114 14.30 0.33 0.070 114.91 3.99 15.05 1.16 


51 3.3 0.02 7.114 14.16 6.20 0.78 0.066 23.56 . 13.73 20.146 2.57 
52 3.3 0.214 3.140 14.30 3.63 0.26 0.792 11.22 114.19 11.98 0.86 •, 
53 3.2 0.014 2.60 14.55 7.65 0.142 . 0.128 8.32 114.56 214.148 1.314 . 


•	 54 3.1 0.014 1.70 2.1.5 '	 14.75 0.30 0.136 5.78 8.33 16.15 1.02  
55 3.3 0.08 2.26 5.10 9.75 0.140 0.2614 7.146 '16.83 32.18 1.32 0 . 


•	 56 2.9 0.10 8.014 6.30 12.85 0.1.7 0.290 23.32 '	 18.27 37.27 1.36 a F 


714.70
, 5.028 38 14.23 3140.59 620080 32.06 


Av. Width 3.11' Length 152'	 •	 472.72 Sq. Ft.	 .	 • .	 .	 . . . ..	 .• . 


Weighted Averages:	 0.067 8.21
Z 	 22I  


. . , Sample 
______________ 


No. 67 to No. 69, md. • .• •- .	 ••	 ' ' .	 .. . 10 • 


• 67 14.7- 1.06 49.60 3.30 6.70	 ' 0.1.0 L..982 '233.1 2 15.51 31. 149 1.88 


68 3.7 0.05 6.30 1.10 8 20 0.20 o.185 2331 14.07 30.314 0.74 Z 


69 4.1 0.06 10.40 1.40 6.80 0.50 0.2146 42.64 5•74 27.88 205 0 > 


12.50 5 1413 299 07 25 32 89 71 li.67
° 


Av. Width 14.17' Length 10'	 = 1.1.70 Sq. Ft 


Weighted Averages:	 0.1433 •	 23.93 •	 - 32 JO 7.18	 0.37 ,	 ':.:. ••.	 -.- .. ' • 10 


• . 0 


Sample No. 71. to No.	 100, Incl.	 • .	 • - • • 


71. 3.14 Tr 5.3 2.8 7.5	 • .0.143 -- 18.02 9.52 25.50 1.146
0 


75 •	 3.2 0.06 -6.0 2.1 3.3	 • 0.63 0.192 19.20 6.72 10.56 2.02	 • 


•	 76 3.2 0.06 •	 14.0	 - .2.9 7.9	 • 0.26 0.192 12.80 9.28 25.28 '0.83	 • 


77 •	 • '	 2.2 0.06 .10.5 1.6 •	 5.8 1.14 0.132 • .23.10 3.52 12.76 2.51 • • P 


78 2.14 0.06 13.0 6.6 13.7 0.13 0.11414 31.20 15.84 32.88 0.31	 • 0 


79 2.1 0.06;. 14 Tr 0.6 0.03 0.126 •	 3.57 - 1026 0.06 • 


80 3.2 0.08 14.1 12.3 19.6 0.1.6 0.256 13.12 39.36 62.72 1.1.7 


81 2.5 0.014 2.4 0.7 0.8 0.14 0.100 6.00 1.75 2.00 •	 0.35 1 • •	 - 
82 2.7 0.014 10.7 1.0 1.2	 • 0029 o.io8 28.89 2.70 3.21. 0.78 • 


•	 83
•


1.8 0.06 8.1 Tr
• 


0.3 0.58 0.108 114.58 -- 0.514 1.014
I


•
ui 
•'	


'•
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Sample Sample Ounces Ounces Percent	 Percent Percent Gold Silver Lead Zinc Copper 
Number	 Width Ft Gold Silver Lead Zinc CoRper Oz x Ft Oz x Ft Xx Ft % x Ft % x Ft 


Sample No. 714 to 100, mci. - continued - 


814 2.14 0.02 9.3 0.7 1.1 0.65 0.0148 22.32 1.68 2.64 1.56 


85 2.2 0.014 5.5 14.6 7.1 0.31 0.088 12.10 10.12 15.62 0.68 


86 3.6 0.014 14.7 9.2 20.6 0.03 0.11414 16.92 33.12 714.16 0.11 


87 2.9 0.114 3.7 12.5 30.3 0.59 0.1406 10.73 36.25 87.87 1.71 


. .88 2.2 0.17 2.14 2.5 13.0 0.35 0.3714 5.28 5.50 28.60 0.77 


89 2.14 0.18 2.7 2.8 12.6 0.142 0.1432 6.148 6.72 30.214 1.01 


•	 90 2.8 0.014 3.1 .	 5.6 15.9 0.80 0.112 8.68 15.68 44.52 2.24 


91 2.5 0.17 2.1	 . 2.6 .	 10.7	 . 0.23 0.1425 5.25 6.50 26.75 0.58 


93 1.9 0.114 6.9 :	 11.8 30.0' 0.266 13.11 22.142 57.00 -- 


914 2.1 0.06 3.0 5.0 16.6 0.126 6.30 10.50 34.86 


95 1.7 0.03 14.3 3.7 6.2 0.051 7.31 7.31 10.514 --


96 1.6 0.014 3.8 10.0. 30.0 - 0.0614 6.08 16.00 48.00 -- 


97 1.5 0.15 7.0 14.6 10.0 - 0.225 10.50 6.90 15.00 


98 1.75 Tr 55 41 10.0 - - 963 7.18 1750 


99 2.0 0.03 10.0 11.0 25.6 -	 : 0.060 20.00 22.00 51.20 - 


100 1.75 0.06 10.0 14.7 114.2 - 0.105 17.50 8.23 24.85 __ 


62.00 .	 . 4.2814 3148.67 3014.80 7146.09 19.149 


•	 Av. Width 2.38' .. Len9th165'	 = 392.70 Sq. Ft. .	 . . 


Weighted Averages:	 0.069 
_


.62 14.92 =
12.0	 0.141. 


= 


Sample No.	 112 to No.	 119 .2 Inch 


112 1.3 5.14., 5.0 18.7 0.80 0.117 7.02 6.50 214.31 1.0140 


113 1.4 .	 0.07 3.6 3.14 9.6 0.098 5.014 4.76 13.144 


1114 1.75 . 0.05 1.3 1.9 8.5	
.


0.088 2.28 3.33 114.88 - 


115 2.2 0.08..._. 3.6. 3.0 . 14.0 0.28 0.176 7.92 6.60 8.80 0.616 


116 1.15 0.07 •	 3.14 5.9 6..6 - 0.081 3.91 6.79 7.59 -. 


117 205 0.08 14.1 11.3 10.1 - 0.200 10.25 28.25 25.25 


118 1.5 0.10 5.14 14.5 3.8 - 0.150 8.10 6.75 5.70 - 


119 2.1 0.07 3.8 2.14 4.8 0.148 0.1147 7.98 5.014 10.08 1.008 


13.90 • 1.057 52.50 68.02 110.05 2.664 


Av. Width 1.714' Length 1414' 	 = 76.56 Sq. Ft. 


Weighted Averages: 0.07 7 .92 	 0.48







•	 Sample Sample Ounces Ounces 
Silver


Percent 
Lead


Percent 
Zinc


Percent 
Copper


Gold 
Oz x Ft


Silver	 Lead 
Oz x Ft % x Ft


Zince 
% x Ft


Copper 
% x Ft 


Number Width Ft Gold 


Sarnple.No.	 123 to No.	 139, Incl. . . 


123 2.15 0.13 11.27 2.140 0.30 1.66 0.280 214.23 5.16 0.65 3.57 


1214 1.6 0.15 8.05 .14.66 0.140 - 0.2140 12.88 7.146 0.614 - 


•	 125 2.0 0.014 1.06 1.25 3.20 - 0.080 2.12 .6.140 6.140 - 


126 2.5 0.114 2.32 .	 1.80 6.90 - 0.350 5.80 14.50 17. 2 5 - 


•	 .	 127 0.85 0.16 5.1411 3.65 7.55 0.136 4.62 3.10 6.142 - 


128 2.15 0.08 3.00 1.10 2.75 - 0.172 6.115 2.37 5.91 - 


129 3.0 0.08 2.92 3.20 10.80 . 0.2110 8.76 9.60 32.110 - 


13 0 1.6 0.21 11.93 6.90	 . 10.50 - 0.336 7.89 11.011 16.80 - 


131 2.05 0.11 6.05 3.15 7.145 - 0.226 12.140 .146 15.27 


13 2 1.8 0.114 5.56 5.35 114075 - 0.252 10.01 9.63 26.55 


133. 
1311


.	 Sample 


1.35


lost in transit 


0.03	 5.71 0.3J 0.18
.
- 0.0141 7.71 0.112 0.214 - 


135 1.35 0.07 3.53 3.90 21.20 •	 0.68 0.095 14.77 5.27 28.62 0.92 


136 0.80 0.10 5.00 2.60 3.18 - 0.080 14.00 2.08 2.514 - 


•	 137 1.6 0.03 •	 2.89 3.60 • 7.53	 • 0.145 • 0.0148 •	 11.62 5.76 12.05 0.72 


138 •	 1.35	 • 0.014 2.30 3.145 11145 •	 0.35 0.0514
.,	


3.11 . 14.66 6.01 • 0.147 


139 .1.05 •	 0.06 .	 6.1414 4.50 11.85 068 0.063 6.76 •	 14.73 12.1414 0.71 


2. 70 • • 2.693 126.13 88.614 190.19 6.39 


•	 Av. Width 1.70 1 Length 911' = 159.80 Sq. Ft. . . . 


Weighted Averages:	 0.099 14.614 3.26	 6.99 0.86 .	 . .	 . •
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• Sample No to Ounces Ounces Percent Percent Percent Gold Silver Lead Zinc' Copper -	 • 


Sample No	 -. Square Ft Gold_ Silver	 Lead Zinc Copper Oz x SgFt Oz x Sqft % x SgFt % x SaF	 % x SgFt 


12 - 21, 296.80 0.147	 6.74	 3.3 1i 6.06 0.43 43.630 2,000 1,3 991.31 1,798 61 127 62 2 
33 - 56 472.72 0.067	 5.14	 4.56 8.31 0.43 31.672 2,429.78 2,155.60 3,928.30 203.27 I:	 H 
67 - 69 41	 70 0.433 23.93	 2.03 7.18 0.37 18. 056 997.88 84.65 299.41 15.43 


74 - 100 392.70 0.069	 5.62	 4.2 12.03 1 0.41 27.096 2,206.97 1032008 4,724.18 161.01 


112-	 119 76.56 0.076	 3.78	 4.91 7.92 0.48 5. 819 289040 375.91 606-36 36.75
..• 


123- 139 159 80 0.099	 1, 61,	 3,26 6.99 0,86 15.820 7111.1,7 520- 95 1#117- 00 137.43 


1,440.28 142.093 8,665.93 6 1 06050 12 t 473.86 681.51 


Weighted
• Averages: 0.099	 6.02	 4.21	 8.66	 0.47 • o	 rn 


___ -, 
0< 


Lensth Ft.	 Av. Width Ft Length X Width 


12 - 24 70 4.24 296.80
!.'° :m'< :0 


33 - 56 152 •.	 3.11	 • 1472.72 • • • • •
f+	 MIIIT 


67 - 69 10 4.17 41070 


74- 100 15 2.38 392.70 1 trJ 


112	 -	 119 44 1.74 760'56


• 123	 - 139 91 1.70 159.80 • 
535 • 1,440.28 CL 


• •
o 
•.	 L.	 fl 
o	 ox	 -• 


Weighted Average Width 2.69 1 for total length of


• 


• '


0







ko


• Weighted Average of Lower Grade 
Z4
1969Between Better Grade


Zones as Calculated November 25, 	 (Refer to 5 Sheets) 


Sample Sample	 Ounces	 Ounces Percent Percent Percent 	 Gold	 Silver	 Lead	 Zinc	 Copper 
Number Width	 Gold	 Silver Lead	 Zinc	 Copper	 Oz xFt Oz x Ft	 % x Ft % x Ft	 x Ft 


4.25	 0.05	 4.0	 1.2	 3.6	 Tr	 0.213	 17.00	 5.10	 15.30	 Tr 


$4.15	 006	 22	 08	 32	 00	 0.249	 913	 332	 13	 0.00 


; Z7 	 4.4	 005	 42	 11	 19	 01	 0220	 1848	 484	 836	 044 


2*	 3.9	 0.12.82	 78	 42	 01.	 0468	 3198	 30.,42	 1638	 1.56 


29	 3.6	 003	 71	 0.9	 2.1	 02	 0.105	 2485	 315	 735	 070 


30	 3.9	 0.02	 31	 03	 05	 02	 0078	 1209	 117	 195	 078 


$1	 26	 0.02	 38	 0.2	 05	 0.2	 0.050	 950	 050	 125	 050 


32	 2.6	 0.06	 6.3	 1.1	 09	 02	 0150	 1575	 275	 225	 050 


3 .5	 0.02	 2.38	 .1 .60	 4.13	 0.30	 0.070	 8.33	 5.60	 14 .46	 1.05 


SO-• 303	 0.06	 5.148	 1.10	 3.85	 0.24	 0.198	 18.08	 3.63	 72.71	 0.79 


.1 1$9	 3.7	 0.12	 5.92	 1,.00	 12.145	 0.145	 0.14144	 27.90	 114.80	 46.07	 1.67 


40


 


2.8	 0.10	 4. 38	 1.80	 6.15	 0.2.9	 0.2-30	 12.26	 5.04	 17-22	 0.78 


3.3	 0.02	 3.06,	 2.t,0 3.39 	 0.33.	 0.066	 10.10	 8.58	 12.80	 1.09 


62	 3.0	 0.06	 3.89	 0.25	 6.30	 0.20	 0.180	 11.614	 0.75	 18.90	 0.60 


2.3	 0.03	 6.140	 4.20	 7.70	 0.30	 0.069	 114.72	 9.66	 17.71	 O.b9 


64  2.1	 .0 .02	 1.80	 .0	 3.40


	


-	 0 042	 3 78	 1 26	 7 lLi 


3.6	 0.04	 2.140	 0.70	 7.30 .. --	 0. 1 44	 8.614	 2.52	 26.28 


2.5	 0.014	 2.70	 1.50	 14.50	 .0.10	 0.100 .	 6.75	 3.75	 11.25	 0.25 


	


'0.052	 6.214	 1.86	 15.86	 0.26 


3.8	 0 05	 1.1	 2.3	 7.0	 0.27	 0.190	 14 18 3 714	 26.60	 1 03 


1*72	 3.8	 0.03	 1.1	 1.0	 3.0	 0.11	 0.114	 4 .18	 3.80	 11.40	 0 142 


73	 37	 00327	 23	 88	 025	 0111	 999	 851	 3256	 093 
401	 1.7	 0 04	 0 6	 0 7	 0.8	 0.068	 1.02 	 1.19	 1.36 


02	 1.9	 0.03	 311	 05	 08	 0.057	 646	 095	 152 


•	 2.0	 0.04	 2.0	 14.1	 16.6	 01080	 0.80	 8.20	 33.20 


2.3	 Tr	 2.0	 0.6	 1.0	 -	 4.60	 1.38	 2.30 


405	 1.7	 0.05	 6.3	 595	 16.6 .	 0.085	 10.71	 9.35	 28.22 


106	 1.7	 007	 3.6	 45	 45	 0.119	 6.12.765	 7.65 


107	 2.1	 0,05	 1.7	 0.4	 05	 0105	 3.57	 0814	 1.05 


	


0.07	 2.2	 0.14	 00 . ,.	 0.154	 4.84	 0.88	 0.66 


109	 109	 0.07	 3.6	 0.5	 4-0	 0.22	 0.133	 6.84	 0.95	 7.60	 0.418 


$10	 112	 0.07	 3.8	 06	 1.1	 0 0814	 l 56	 0.72	 1.32 


11.1	 2.0	 .0.07	 2.2. •. 0.3	 2.2 .	 •.. 0.1140	 . 4.40	 0.60	 4.40 


120	 2.00.06	 2.64.	 1.3 0 .	 5.25	 6.120	 5.28	 2.60	 10-50 


2.2	 0.04	 1.48	 0.20	 3.30 . •	 • •	 0.088	 3.26	 0.144	 7.26 


1*2	 2.35	 0.08	 3.02	 2.15	 Tr	 •___0.188	 7.08	 5.05	 - 


100. 65 	 5.014	 349-11	 771-55 444 22	 14-46 


•	 Weighted	 .	 .	 •	 . . 
Averags	 •	 • •	 .	 •	 • 


•	 2.80'	 0.0	 1.70	 4.41	 0.024.	 Total (Intervening) Length 180'







Weighted Average of Better Grade Zones and Intervening 
Lower Grade Zones for Total Length of 715 Feet 


Sample	 Square	 Ounces Ounces Percent Percent Percent Gold	 Silver	 Lead	 Zinc Copper 
Numbers	 Feet	 Gold Silver: Lead Zinc Copper Oz x SgFt Oz x SgFt	 x SqFt	 % x SgFt x SgFt 


12-24 
33-56 
67-69 
74-100 


112-119 
123-139 
Length 535' S


(weighted, Averages from Sheet 5, 11/25/69) 
Av. Width 2 .69' Better Grade Zones 


1,440.28 0.099 6.02 4.21 8.66	 '. 0.47 14209	 8,665.93	 69060.50	 12,473.86 681.51 


25-32	 S 


57-66 
70-73 


101-111 S S S S 


120-122
5 


Length 180' (Weighted Averages from Page 	 ) 
Av. Width 2.80' Lower Grade Zones S 


•	 504.00 0.050 3.47 1.70 4.41 0.024 25.20	 1,74888	 856.80	 2,222 64 12 dO  


1 1 944.28 S 167.29	 10 2 414.81	 61917.30	 14,696.50 693.61 


Weighted	
S 


Averages • S


5


S 


• 	 S	 • 	
, 	 0.086 5.36 3.56 7.56 0.36 •	 S


• 


• 	 Length 715 feet. S 	 • 	 S 	 • • 	


55 


Wt. Av. Width 2.72 feet. S


••	
5 


The above averages for the selected 715 feet compare with thern	 S 


following averages from the crosscut to point 1,020 feet from the crosscut-


0.071 4.80 2.83 5.5 0.36 (Gross value. approximately $41.50/ton)	 - S 	 • 	 •


0







Weighted Average Grade of the Two Better 
Mineralized Zones Exposed in1970'Driftin


Sample Sample Ounces Ounces Percent Percent Percent Gold Silver Lead Zinc Copper	 .. . 
Numbers Width Ft Gold Silver Lead - Zinc Copper Oz x Ft Oz x Ft % x Ft xFt % x Ft 


172 3.95 0.02 1.30 2.15 0.55 0.079 5.14 8.49 2.17  
•	 173 2.20 0.03 5.00 1.25 2.88 0.27 0.066 11.00 2.75 6.34 0.59 


174 1.35 0.10 10.74 2.55 3065 0.38 0.135 14.50. 3.44 4.93 0.51 
175	 .	 . 1.25 0.02 2.54 0.77 0.38 0;025 3.18 0.96 0.48 . 
176 2.20 0.03 3.10 4.30 2.92 0.066 6.82 9.46 6.42 
177	 . 1.40 0.02 0.80 1.08 0.35 . 0.028 1.12 1.51 0.49 


..178 2.80 0.10 9.60 10' 65 1. 55 0'280 26.88 4 62 4.34 
179 4.00 0008 6.12 2.25 4.30 0.50 0.320 24048 9.00 17. 20 2.00 
180 1.30 0.08 6.42 0.35 0.32 0.104 8.35 0.46 0.42  


1.103 101.47 40.69 42 .79 3.10 
Length 50' . 


Weighted . • ..	 .	 .	 . . .	 .	 •.•• 
Averages •• . . .	 . •	 • •	 . .	 . 


2.27' 0.054 • 4.96  1.99 2. 0.41 • 


216 2.80 001 3.50 0.22 0.14 1.35
00


028 .	 9.80 0.62 0.39 3.78	 • 
217 .1.80 0004 5022 0.60 .0.18 1.40 0.072 9.40	 • 1.08' 0.32 2.52 
218' 2.10 0.03 3.82 0.80 3.10. 1.60 0.063 8.02 '1.68 6.1 3.36 


0.163 27.22 3.38 7.22 9.66	 .	 .	 .	
..


MEL
 


Length 17' 
Weighted 
Averages  


2.23'	 0.024	 4.06	 0.50	 1.08	 • 1.44 







be considered considered as the ore shoot. These combined calculations are 
shown on page 10. 


Drifting completed during 1970 failed to add length to 
the ore shoot, although two relatively short zones are near ore 
grade as shown on page 11. Values are mainly in silver and copper 
with low lead and zinc. 


There is no particular point or advantage of a dissertation 
on the economics of a mining and milling operation on the grade of 
ore indicated due to the lack of sufficient blocked out ore to 
justify a mining and milling operation. Even though the work to 
date has indicated the presence of a narrow but continuous vein of 
ore grade, all engineers and geologists who have examined the 
property agree that a diamond drilling program at depth is warranted 
and necessary if. tonnages of ore sufficient to justify a small mill 
are to be blocked out. 


Ore Reserves (Refer to Exhibit B) 


Block A:. Classed as "Probable" ore. 


•	 Average.heightto surface	 220 feet 
Average length	 715. feet 
Average width (increased from	 3 feet 


•	 2.72' ay . sampled) 


•	 (Refer to page 10 for ay . grade)	 •.	 21,450 tons 


Block B: Classed as "Inferred" ore. Excellent 
possibilities of at least same grade 
or better than Block A. as shown by 
surface sampling. 


Average height to surface 	 116 feet 
Average length	 1000 feet 
Average width	 .	 3 feet


37,700 tons 


Block C: Classed as "Inferred" ore. Substantiated 
by sill of Palmetto drift, Ruby Queen drift 
and shaft, and Palmetto shaft. Speculative... • • 


Average height	 •	 . 200 feet 
Average length	 2,200 feet 


•	 •	 .	 •	 Average width •	 . 3 feet	 •• 
• • •	 •	 .	 .	 .	 •	 .. ,•	 179,750 tons 


	


NORMAN E. EBBLEY	 • • 


MINING ENGINEER AND GEOLOGIST 
PHONE 242-4579 - P. 0. BOX 893 


•	 .	 .	 GRAND JUNCTION. COLORADO	 •	 •	 .	 . 
•	 .	 •	 81501	 .







Ore Reserves (Continued.) 


Block D: Classed as "Probable" ore. 
Refer to pages 15 and 16..


.
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7,500 ton 


Probable 


21,450 


17,500 
38,950


Inferred 


37,700 
179,750 


217,450 


Recap Tons Ore Reserves: Block 


A 
B 


D


Summary of Work Performed 


As discussed in detail in the Narrative sections of the 
Monthly Reports the project was plagued continually with labor 
shortages and adverse weather conditions which .resulted in-ex-
ceptionally short seasons. In 1967, after rehabilitating the 
Pray crosscut, the operating period was from October 15th to 
the end ofNovember, when snow conditions forced . a shutdown for 


the winter. In 1968 work was finally started in late June and 
was stopped by weather the first part of October. In 1969 drift-
ing work could not begin before the middle of June and was 
stopped the first part of October. Because of wet and muddy road 
conditions drifting work was delayed until the 20th of June in 


1970 and was terminated the last of August. The first heavy snow 
fall of the year occurred on the weekend of September 5th. 


Recapitulating the above history of the operation points 
out the fact that due to weather conditions only slightly over 
ten months were actually worked in .a four year period, or approx-
imately two and one-half months per season. 


The chart on the following page is a Summary of the 
Work Performed, with Unit Costs for the project. 


NORMAN E. EBBLEY 
MINING ENGINEER AND GEOLOGIST 
PHDNC 242-4579	 P. 0. BOX 683 


GRAND JUNCTION, COLORADO. 
81501 .	 .







Summary of Work Performed 


Office Drifting	 Footage	 Timber	 Timber No. of Analytical . Total 
Year Mobilization Expense Footage	 Cost Feet	 Cost Samples Cost Cost. 


1967 $975 00 $116 64 193	 $8,192 85 -	 - 38 $164.50 $9p448. 99 


1968 - 100.00 362	 15,366 90 6	 $96.00 53 869.00 16,431-90 


1969 - 50.00 415	 17,616.75	 . -	 -	 . 79 739.o6. 18,405-75 


1970 - 33.36 317	 13,456.65 59	 .944.00 52 456.00 14,890.01 
$975- 00 $300-00 1,287	 $542633- 15 65	 $1 2 040-00 222 $2.t228-50	 $59,176.65 


Unit Costs Per Foot of Drift C)oZ  


Z Mobilization $0.76 
Office Expense	 . .	 0.23 . 
Drifting 42-45 
Timbering	 . 0.81 ..	 .	 . .	 .	 . 
Analytical Work 1.73 . . 


Total $45.98	 (Compares with ONE allowable of 	 . . 
$46.17 per foot) 


Gross Value of the Ore Reserves on 	 Tunnel Level .	 .. 


Better Zones	 Entire Ore Shoot	 9/15/70 Better Entire 
(535 1 )	 (715') Prices Zones Ore Shoot • 


Gold Oz/Ton 0.099	 0,086 $36.60 $3.62 $3.15 . 
Silver Oz/Ton 6.02	 .	 5.36 1085 11.14 9.92 
Lead % . .	 4021	 .	 3.56 0.145 12.21 10032 
Zinc % 8.66	 7.56 0.15 25.98 22.68 .	 . 


•	 • Copper % 0.47 .	 0.36 .	 0.6O 5.6/f •	 4.32 
Per ton gross $58.59 •	 $50.39 . 


• . By increasing to minimum mining width of 3 feet: $52.54 $45.70 •	 .
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•	 BY. PY !raY... DATE6L25L6	 SUBJECT..	 SHEET NO. ..L... or.J.... 


	


CHKD. BY N. E. DATE	 JOB NO. _ ------------------------ 


200 Level	 Scale 1"	 140' 


lilt 


	


Back of Stope	 .	 .	 I I I	 . 
11	 1O_7/?	 iII	 Sam 1eNos


^7 	 A. 


30'	 .	 .	 .	 o'	 •J	 o'	 36/ Ii II 30 !	 35'	 21'	 30' 


South . 	 . .	 .	 .	 .	 I	 Crosscut"	 .	 North 
Back of drift timbered .	 .	 . 


	


Sample No.	 . Width Inches	 Oz.. Ag. . . .	 Width x Oz. 


	


331 	 ••	 . .	 .	 .	 5.1	 168.3 


	


. ................. 2 	 •.	 ... 140 . ..	 ... 1.14	 (H.W. Same loc a tion as No. 1) 


	


3	 ••	 ••	 52	 .	 •.	 6.5	 .	 338.0 


	


Li	 .	 .	 22	 •. .	 •.	 •. 63.7	 .	 ..	 1,1401.14 


	


.5	 .	 12	 .	 ••	 .. .9.0 . .	
.	 108.0 


	


6	 38	 •.	 .	 5.6	 . .	 .	 .	 212.8 
7	 .	 •.	 . 30	 •.	 . .	 3.7 . 	 .	 111.0 


.................	
8	 27	 ..................7.3..	 ................. 197.1 


	


9	 .	 -	 .	 .33	
....


..•	 3.1	 102.3 


	


10	 :	 28	 •.•	 143.3	 .	 •	 1,212.14 


	


11	 . ••	 ••• .	 23	 .	 .	 6.1	 .	 .	 1140.3 


	


298 0	 399•_• 


Av. Width = 2908"	 Wt Av.	 13.40 Oz Ag /ton 


	


2.5'	 .	 .'.	 •	 .. 


...................Sample areas of influence not considered a factor as samples were spaced 
fairly uniform. All ' samples were from 30-14 .0 pounds and cut full width of 


	


vein.	 .. .	 . 


	


••
Probable Tonnage (305' x 80' x 2.5')	 5,000 Tons	 .	 . 


	


(Above 200 Level) 	 12	 .	 .	 .	 .. 


Below 200 Level (300' x 200' x 2.5 1 )12,500 Tons 


	


.	 •	 .	 .	 12	 .	 .	 .	 •	 . 


17,5 00 Tons Total 


- • The dumps on the Palmetto-First National Bank-Miner's Bank vein are estimated 
to contain between 14,500 and 5,000 tons of "mill-grade" ore, probably in the 


	


range of $25 to $30 per ton..	 .	 .	 .	 .	 .. 


(Refer to Vertical Sketch Fig	 3 ) 


Figure 2
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BY_- . DATE SHEET NO.	
2 


CHKD. BY. N . • AE	 .	 . JOB NO.	 . 


Engineer Mountain	 Colorado	 . Scale 


. . . View Looking N-E	 .	 .	 .	 .	 . 


'e st 


•	 . Shaft Collar	 Elevation	 12,190' 


(3 Compartment Timbered Shaft 
each 4 1	 x 41 2 '	 in clear)  


Hanging Wall 


Probably stoped 
almost to surface


•


•.	 ,•..,	 ........... 


above 100 Level . . 


\\
\ 


.............


100 Level 123' 


Vein 3½' wide .	 •	 • 
Paystreak 10" wide 


•
• Unmined from 200 Level	 to 100 Level 


•	 •	 •	 •	 • •	 . .	 •. 	 Average	 Dip 63°.. 


•	 • \\.	 •	 ..	 • 


200	 Level	 •	 • 
2 13' 


•


_________ 
• . I	 •	 •	 Vein 22'	 average width •


• •\\ 


•
• 


. • I• •	 •\	 •	 •	 .


• 


•	 •


• 


Shaft reported to


II	 •	 •	 ••••	 •	 • 


I	 •	 •	 •	 ••	 • 


•	 • have a depth of	 . . 
350' (Refer	 to Horizontal	 Sketch Fig	 2 ) 


•	 .	 . •	 • • • 	 • .	 .	 • 	 Figure	 3







1	 7 DATE 7/6/68	 sUBJCC Palmetto Vei n SHEET NO	 or 


Associates	 ... J0BNo.P	 P60 
CHKD.	 •. DATE 


Scale 1 11=20 1 .Jti4a1 cL.cpunty , 
This sheet mapped by:	 .. 	 .	 ' 
J.W. Hasler & N.E. Ebbley  
Brunton-Tape Survey Pijlt Li': wide .	 H • 


• .	 6/2021168	 .	 B1ock .	 7'S	 150 W •• 
Transit Survey	 Andesite Bleached Andesite. 
.7/11-14/69	 in face." Y1	 Fe stained	 . 


3500-N (	 tl	 on 11W - .


fki	 l'qtz. stringers FW 
..	 . - ........-	 .•	 .


J' S 
ji	 IT  


.11W bleached And. 
Original rib


2 point fstart	 j


-- Crosscut 
4.5' qtzo 


qtzo aid
mmo strgs 
andesite	 11/


mainly blocky 
Andesite 


..........-
qtz. & alt.


.	 /1/	 . 
andesite  


40 5' 	 vein P1 ,Zn  


Chalcoprile
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Subject: Docket No. o-6630 (Silver) 
Roy Fray & Associates 
Palmetto-Property 
Hinsdale County, CoLo. 
Contract 2247 
Amended Application 


11RMAN E. ELEY 
MDfl9G GEOLOGIST 


.. OFFi 
cc*:y. 


• 0 .	 . L 


•P 28 7U 


Mr. J. William Hasler 
Field Officer, Region LII	 J4 


Office of Minerals Exploration L 
Builaing 53, Room 203 
Federal Center 
Denver, Colorado 80225 


P o no C&3 
Coio 


EP21970 


September 21, 1970 


:c!STERED P.OFESSIONAL ENGINEER 
Sii.TE r COLORADO	 . &


Dear Mfr. Hasler: 


The final report on subject ME Contract is about 
finished. The 8 hIxl121I geology maps (7), the sample map, and the 
longitudinal section map showing th ore reserves blocks are 
completed, as well as all calculations of tonnage and grade. 


It is necessary for me to leave oday for 5iivr 
Peak, Nevada on Mid-Continent and Aztec Mining. Company , business. 
I expect to be gone five or six days, so the NarratiVe part of 
the report, including the summary of the work performed, will 
be delayed until I return.


Yours very truly, 


-.----- , 
iorma EobJey 


cc: Mr. Jack R. Fraser
Mr. Roy Fray


/







0	 0	 IN REPLY REFER T0 


UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200


June 8, 1970 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: OME-6630 (Silver) 
Roy Pray and Associates 
Palmetto Property 
Hinsdale County, Colorado 
Contract 2247 


Transmitted herewith are the Government's copy and Budget and Fiiiãff 


copy of Amendment No. 5 on the above-stated subject. The Operator has 
retained the Operator's copy and the Field Office's copy and Extra 
Copy for field use have been retained for the Region III OME field 


office files.


J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration 


Enclosures
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- 0 
UNITED STATES


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200


IN REPLY REFER T0 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: OME-6630 (Silver) 
Roy Pray and Associates 
Palmetto Property 
Hinsdale County, Colorado 
Contract 2247


June 4, 1970 


omCIAL
Nipy 


JUN 8 1970 


Transmitted herewith is a copy of a letter from the subject Operator 
advising us that they have commenced work on the contract, and saying 
the work will be double-shifted this summer so the contract can be 
completed by the last of August this year. 


J. William Hasler, 
Field Officer, Reginn III 


/	 Office of Minerals Exploration 


Attachment
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ROY PRAY & ASSOCIATES 
CANON CITY, COLO. 81212 


Mr. J. William Hasler 
Field Officer, Region III 
Office of Mineral Exploration 
U.S. Geological Survey 
Room 200 -Bldg. 53 
Denver Federal Center 
Denver, Cob. 80225


CYr 
JUN 5- 1970 


S1 p Ca% 


Re: Docket No. OME-6630 (SILVER) 
Roy Pray & Associates 
Palmetto Property 
Hinsdale County, Cob. 
CONTRACT 2247 


Dear Mr. Hasler: 


This letter is to advise you that we have commenced work 
on the contract. The road to the property was cleared out 
the latter part of May and work on the mine property was 
started the first of June. 


The work will be double-shifted this summer so as the con-
tract can be completed by the last of August this year. 


Very truly yours, 


(:^D	 (Pow,a oTRy) T, 


Roy Pray & Associates 


RP/mp 


L "I







I


Cf1cQ of inerUs L1eredon 
iui1din 53	 T4.00 200 


•	 4 1970 


•• 
Ttoy Pray	 t JUN 8 1970 


Roy Pray and tociate	 S


In 235 ParL. Lane 
Carton City, Colorado 81212 


Subject 01w 06 630 (Silver) 
oy, Pray and Associat6s 


Pairiet.-to Property 
•	 1thdele Cnty, Colorado	 •.


Contract 2247 


Dear ir pray 


Enclosed, are thc original and throe copies of proposd Ameadma t 
No, 5 (one p3ge), to the subject coctract, sind for the cxverntaeat. 


If the , proposed amendment is satisfactory to you, aU four copies 
should be signed by au authorized repiesentative oc oy. ?ray and 
AsoctesKeep the Operator6 Copy' and rt*ro the Govticnt e 
Coy&tdget at !Lance copy crnd' -the e rtel4 Oific's copyl 
to this office for diatributio. 


If any part of the proo3ad moteadm6fit doet not have your approval, 
•	 the original and I all copies are to be returned to this of fic .tother 


i th the proposed cange for conidoraUon 


Sincerely your, 


iilliar Tasler 
iteld Officer, Regioli lit 
Of fir ofAnerals Zp1orat0n 


• 	 S


 


Enclosure., •	 S 	 S 


cc: Chief ONE 
cc: ONE-660	 • 	 S 	 S •• 


OME ch. ron	 •••	 S 


Mr. Hasler-	 • :
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Date	 Surname 
J 


Code 


	


28/70	 Pg''I 120 


k' i,420 


JUN I 1971 


AIMMIL 


Memorandum 


tYI -	 i _4 	 -	 - iea ui:rzcer, (CgiOfl LLL 


From:	 Chief, Office of Minerals xploraUon 


Subject: OMZ6630 (Silver) 
Roy Pray & Aisoiste 
Paimeto Property 
Hinsdale county, Colorado 
Contract 2247 


Enclosed are the original and three copies of proposed Amendment 
No. 5 (one page), to the subject contract, signed for the 
Government An extra copy of the amendment is also enclosed for 
field uSe. 


If the proposed amendment in satisfactory to you and the Operator, 
all four copies should be signed by an authorized representative 
of the Operator and distributed as usual. 


If any part of the proposed amendment does not have your approval 
or that of the Operator, the original and all copies are to be 
returned to this office together with the Proposed changes for 
consideration,


Harold Kirkenz 


•	 nciosursa 


cc: Director's Reading File 
Mineral Resources File 


Docket 
ONE Reading File 


•	 Mr. Kirkemo 
Ito 


BSLong/l 5/28/70


220 
20M
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EXPLORATION CONTRACT	 120M
ROY PRAY & ASSOCIATES 


OM-6630 


AMENDMENT NO. 5, 


It is agreed this	 ,. ., day of 	 , 19709 


between the. Untted States of America., acting through the Department 


of the Interior, U. S. Geological Survey, hereinafter called the 


"Goverent," and RoyPray& Associates, hereinafter called the 


"Operator," that Exploration Contract 2247 (oz6630 0 dated 


September 8, 1967, as amended, is further amended effective 


May 1, 1970, as follows: 


1. (a) The time fixed in Amendment No. 4 for suspension of 


work is further extended for a' period of six weeks, or from 


•	 May 1, 1970, to June 15, 1970.	 . 


(b). The Government shall not contribute tO any coats. 


of rehabilitation or repair which in its opinion would not have 


occurred had there been no suspension of the work. 


(c) The Operator, at its own coat and expense without 


contribution by the Government, during the period' of suspension 


shall preserve and protect the project work. 


This amendxnent,shall not be construed to increase the estimated 


total coat of the contract, the aggregate amount which the Government 


may be required to contribute, nor the fixed unit cost of any item of 


work.


Executed in quadruplicate the. day and year first above written. 


THE UNITED STATES OF AMERICA 


By. 
iEhief, Office of Minerals Exploration 
U. S6, Geological Survey.
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IN REPLY REFER T0 


UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 


FEDERAL CENTER, DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200


May 11, 1970


xb 


I c - •v,, 


I 4Y 13 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: OME-6630 (Silver) 
Roy Pray and Associates' 
Palmetto Property 
Hinsdale County, ., Colorado 


Enclosed is a letter from the Operator that was written and mailed 
from Canon City, Colorado on April 29, 1970. The letter did not 
arrive in this office until May 11, 1970 after having been missent 
to the U. S. Bureau of Mines and the U. S. Bureau of Land Management 


here at the Denver Federal Center. 


Mr. Pray sent two copies of the April 29, 1970 letter on May 5, 1970 
as requested by me during a telephone conversation on May 5, 1970, 
and both letters were hand-carried to this office this morning by a 
mail clerk for the U. S. Bureau of Land Management in Building 53. 


With an address as definite as this, (enclosed envelopes) showing the 
correct name of the addressee, correct building and room number, 
plus the correct zip code certainly should not go astray, much less 
take 11 days in transit between Canon City . and Denver, Colorado, a 


distance of 115 miles. 


The letter concerns the subject contract that is presently in default, 
due to excessive late spring snows and subsequent snow slides enroute 
to the Palmetto mine that lies at an elevation of 12,400 feet above 
sea level. Mr. Pray requests an extension of recess to June 1, 1970. 
I think it is more desirable to extend the recess period until not 
later than June 15, 1970. If the Operator does get into the property 
by June 1 or shortly thereafter he will not be in default of his 
contract again. Mr. Pray will of necessity have to put on two shifts 
of miners, in order to finish the 430 feet left under the contract before 
August 29, 1970, as specified in Amendment No. 4 to the subject contract.







a . ..	 • 0	 •1 
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Should the Operator not quite complete the 1400 feet of drifting along 
the Palmetto vein before August 29, 1970, it is hoped he will have 
completed enough exploration work along the Palmetto vein to have 
adequately explored it for new and undiscovered reserves of silver. 


It is recommended that the subject contract be amended to allow an 
extended recess period to not later than June 15, 1970. Not many 
of our other contracts high in the San Juan Mountains of Colorado will 
be able to commence work this year until late June or early July, 
because' of heavy late snows.


William Hasler, 
Field Officer,.Regiori III 
Office of Minerals Exploration 


Enclosure







ROY PRAY AND ASSOCIATES	
I 


M11 1970 235 Park Lane	 (  


Canon City, Colorado 81212
er Co10/ 


April 29, 1970 


Mr. J. William Hasler 
Field Officer, Region III 
Office of Minerals Exploration 
Room 200 9 Building 53 
Denver Federal Center 
Denver, Cob. 80225 


Re: Docket No. 6630 
Contract No 2247 


Dear Mr, Hasler: 


I contacted the Hinsdale County Road Superintendent last Monday 
and he informed me that due to adverse weather conditions and 
late snows in this area it would be impossible for him to have 
the road open before the first of June. He did assure me, how-
ever, that the road would be in shape so that I could begin 
actual mining operations by no later than June 1, 1970. 


One of the factors that is causing the delay is that the "Big 
Casion Slide" ran this year, the first time in six years. 


I have no doubt that we won't be able to finish the drift which 
amounts to four hundred thirty feet. We will have three months 
and I will double-shift the work to assure the project. 


Hoping this finds you well, I remain,


Respectfully yours, 


-
/a-7 
 Roy 'Pray	 V 
Roy Pray and Associates 


RP/mp
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P	 Mr • J • William Hasler 
Field Officer, Region III 
Office of Minerals Exploration 
Room Z9.0 Building 
Denver Federal Center 
Denver, Colorado, 80225
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UNITED STATES


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
FEDERAL CENTER, DENVER, COLORADO 80225


IN REPLY REFER T0 


CHJEF, OFF?C! C flA! DPLOAy1 
ii. S. GEbLCYCt. SUFvEy 
ROOM 4433 1YEROR OUILDJNG 
WASHINGTON, D. C. £0242
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APR 9 IV' 
AIRMAIL 


Mr. Roy Prey.  
Roy Pray and Associates 
235 Park Lane 
Canon City, Colorado 81212 


Re: 0ME6630 (Silver) 
Roy Pray & Associates 
Palmetto Property 
Hinedate County Colorado 
Contract 2247


Ut FICIAL. rlL.t. COPY 
Date	 Surname	 Code J 


4/9 fr70	 I 1201 


I-


2201 


1 


,peer Mr,. Pray: 


This is in reply to your letter of March 10, 1970, . concerning your 
amended application for financi$l assistance to explore the Palmetto 
property by diamond drilling. 


we have not overlooked nor forgotten your request and we can understand 
your concern that there iS no progress toward approving funds for the 
proposed. work.. As you know, the present funding situation precludes 
entering into a contract large enough to support your proposal, and 
the. outlook for the next fisce]. year is as yet unknown. 


Aside from the question regarding funds is the need for Glen 


Explorations Inc , the forthcoming new operator of the property, to 
prepare and submit an application for financial assistance in support 
of a drilling program as Roy Pray & AssQciateS will have no responsi 
bitity for work on the property after August 1970. Glen Explorations 
Inc. would have to establish its eligibility for the OME program and 
furnish new information where applicable for the seven items shown on 
the back of the application form. Also, as we have previously stated, 
information obtained from work on the present contract when completed 
should be furnished to help evaluate the proposed drilling plan Any 
other facts which may affect the original cost etimates also should 
be considered.. Factual information already furnished in the amended 
application by Roy Pray & Associates need not be resubmitted but 
reference should be made to it in the new application. The proposed 
program in the new application would be evaluated for its potential 
for making a significant discovery. The time necessary to prepare 
these data will not delay consideration of the application because 
we cannot now fund the project if it justified a contract. 


We hope that you can resume work on the present contract by May 1 
and that work can be completed by August 29 as required under











	


.	 . 


i\ L2' ,\)IO
	


ROY PRAY AND ASSOCIATES 


235 Park Lane
Canon city, Colorado


March 10, 1970 


Mr. Harold Kirkemo, Chief 
'Office of Minerals Exploration 
Geological , Survey 
Washington, D. C. 20242


Subject: ONE-6630 (Silver) 
Roy Pray & Associates 
Palmetto Property 
Hinsdale County, Cob. 
Contract 2247 


	


Dear Mr. Kirkemo:	 - 


The principIésinvOlVéd inthé subject contract would 
like again to réquést approval of the proposed diamond drill-
ing phase of the program. 


IñclOsed are copies of corréspOñdencé relating to previous 
reqüésts Which-1 bélievé ãré self-explanatory. The letter of 
Febrüary7, 1969 révIèws the proposed diamond drilling project, 
and the complete Amended Application is on file with the O. 


It Is 'uñdeiétôodthatallfünd5 fO the current fiscal 
yèárhave béér aiiôcátédandIfthe prOgrañi were to beapproved 
the iunds wôüld nécëésàrily have to onie frOm next fiscal year's 
aprOpriatiofl. It is - believed thebidfrbhi the diamond drill 
contractors' and bulldOzer 'contractors contained in the Amended 
Application would still apply. 


Your 'cOnsideratiönOf this rèq.iéstto Approve the proposed 
diamond drilling phase of the program is sincerely appreciated. 


Yours very truly, 


ROY PRAY AND ASSOCIATES 


CC: Mr. J. William Hasler 


Mr. Jack Fraàer, - 
Glen Explorations, Inc.







UNITED STATES 


DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY
WASHINGTON. D.C. 20242 


AIRMAIL	 .	 1969 


Mr. Roy Pray 
Roy Pray and Associates 
do Crystal Lodge 
Lake City, Colorado 81235 


Re: OME6630 (Silver) 
Roy Pray and Associates 
Palmetto Property 


•	 Hinsdale County, Colorado 


Dear Mr. Pray: 


This is to acknowledge receipt of your letter of February 7 2 1969 and 
of your amended application for financial assistance for a proposed 
diamond drilling program at the Palmetto mine. 


Unfortunately, our funds at this time are limited to current contracts 
and to applications already approved which can be provided for on 
present funds. Consequently, we would be unable to offer any additional. 
assistance at this time. We have no information now on the extent o 
funds that may be available for the ONE program after July 1. 1969, the 
beginningof the new fiscal year. 


As we suggested to you inour letter of August 27, 1969, we recommend 
•	 that you continue work as planned on the current project with the funds 


•	 remaining in the contract. This will explore the original target area 
•


	


	 and provide information which will help determine what additional targets 
are present. . 


•	 Sincerely yours, 


( 
•	 • •	


Frank E. Johnson	 •, 
•	 Chief, Office of 


Minerals Exploration







R OY ?RAY ANI ASCZAThS
Lake Cityg Colorado


JtJf 9 


Fe Frank, Johnn"o chc Offf emr 
Offiec of mi wrilm Explora ti on 
U 0	 qlical Surve y 
W07 £Ce 2022


Subjtcta Q$%4630 (Si vr) 
Rey Pray and Aote 
(iltto Property -


Contract 2211 7 


• Dear Mr0 Jolwt


t& to you totter of February 11 1969 In which. 
you pointeci wt	 funds ri'in V w f I c J y 	 endr a June IJ t9 


•wero limited to current can t racts owd to applicat i ons previ ous l y approvad4, 
cordnqy ti-xm Office, of iis [iq1crton was t Uut tce unable t• 


-approve tho di orioid fr	 ng phz	 th	 program.0 


4i that a nw -f I mal year h begump it oxw l d be approc i tzd 
•	 the 0011I	 rcr my tettw of February- 7	 whi ch rovid 


the program. from,	 rcpton d rqute jrov& o th	 ndd 
c-at t on orO%eEe •finnd	 tiic dtd My 1., 968. 14 copy o f 


tt.er of F&.wuQry 7 .969 is ericiosalade 


Th drifting pi-iase of tht prT;ram was reswre,,d Juno t 
codit1 cn prc$ t t e, dp and ho s a dwacd I feet by Ju'y B i99. 


Thl z w&kz a tct1 •c	 feet of rtng. an the veth smithwaster l y 
the Fry cro ss-cut. Thp. renul ts of the work accemptien co d to date hnvo been 
vary noragtn,	 cfly -consic-or i ng thar, 010 mtal values 
qottir^e better as the backs nrese In depth 


•


	


	 nd ge oçtt	 hi etThed the part
fl agree tha t vkm prope4 dcmond drflHr ly on a t kpth i s. 


ncs of ore gvoffIc4nt to j Lrztl Fy a .fl ml i	 to be ôorted0







•	 0 
4r, Frank Johncin	 .2.	 J1y 9,P 1 969 


•	 Xt.bevd that bds from the di siaond dri I ling contractors 
• and hu1Idozr contractors contgl mW i n the Mndd Appicton wosid ttfl1 


T. any ddtion nfowtfoc fis requtrd please-contact Mr. y 
Pry do Mid-Contiriont MiningCorp. 204 Uranium .Center 1uflcHng Grand 


•	 J#t,oflp Coordo85Oh	 • 


•	 Voter cons dration of this request to approve the proposed 
• di amatid'.drilflng phase of the program f s nceref epprectd. 


• 	 S 	 • 	 S 	 • 	


•


 


Yours very truly, 


ROY PRAY AND ASSOCIATES • 
Lake city, Colorado	 .
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YPRAYAW. A$SCCIATE$ 
Lake City Coll


February 7, 1969 


•	 4r. Fronk Johnn, Chief Officer 
Office of minerials Exploration. • 
U S0 Gooi4Cal Survey 
.Wnton, Pb C	 20242


Subjects o;iE63O (Silvar) 
Roy ?ry rd Assoc' tes 
Pal va"e, z to Property 


•	 •	 hid-i 10 countyls Co'orado 
Contract 22L7 


Deer Mr John son: 


It ha been recently u ed by Mr. Wflflai Ia1or that w 
write tr:ty t you ebstractin9 prores to date o rubjcct contract, 
sui rqust a continuation of both ps of tho prcgra	 rlofy, the 


statua of the pror	 Is a fol1o: 


PHASE 


Under the orinai Application for C Financial	 aoe 


	


ubl ttcd Apri I 55 th., 1967 the prop d th	 nd dr H rg progra con


sisted of 6 Stage I holes averaging II06 feet each and Z Stage Ii holes 
evergirg 1,01	 et each. The et ited cost of this dri1lin pro 
grvmp based upon bids rocecd from diamond drilling contractors and 


doer contractors was as folows: 


•	 •	 • Unit Cost 
RECt$	 rSlfln$ Project	 • 


A. Total	 cpendnt Contrts: 


(1)Diamond drilling	 $227500	 $IO25 


(2)	 lldo4ng	 1,530,00 


8 Cpany: (Labor, miterials 
•cqvpent, etc0)	 •	 00j 


•	 •. Total Cost of Drilling Project	 $57,813. 10	 $1I3







S
	


. 


t4r Frr	 Fehrury 7, 1969 


After a rvw on tho i to by Ofl enr


 


they uted 'Ch-ningin2. the 4rI1Fir9 prooram Hit1y as foi1ow	 quota: 


"1) Abannnt of thc two dcop 'dd 11 hol	 tosQ DM 7 and of
Ste I!: thereby reducing both thIH footao and huH oir ftgt ne 


to	 tbHh ito for -thz hls out 900 of 1,IGO coot for th	 r) 


2) Ath.fltjon of a new drill sto, for tio ho1s 1 south of the Pray 
crocut and south of tim creek about 1422 5Vot D att'pthi to remain a 
much on contour as possible (would uo 1400O0 feet of buflcozor foot 
from- ObOVO)b Crfll site (not r.-.--Iasured or plotted in Hold) shokvnon their 
MIP fwo 7 and attached sketrh. Drill holo WQtO potted to im about 
690 foot 10n9 but hocu• e-ict pntcn cn tim ur f*z ce for tim cc  lar ropcUvo to tooraphy Is not known * it woud be, hcttê .r to allow pore. imps 60 foot more to make a total of 70 feet t an an gl e of 530 to 
tntroct tim vein dip-ping	 tr1y t 850 Unj a 69O-foot hole, t
calculate "'that 103O feat of the total 20 ,00 feet frcn the deep holos would be uod" 


In conformance with the above sustod chare an A:nandod cHa,cnd drilling P rO D- FWIP, Was e40b,, )Ittc4 by tim ripplic:-:Irlt on July 2As all , th	 Jt	 cral d rptth,	 nc bids ht flo nd ddHtng contractors and b, bulldozer con trtor 	 is on fHo wfth the 0& 
ct perhaps isSuffiCient to lnc1u q.e h-ore Qely thP,ecep of tim 	 ndd
diamond drilling project to coparc with the Ricp contrd In tim 
orlinal Application: 


RECAP, Drilling Projoct Amended	 •	 Unit Cost 
Per Foot 


A Total Indepandont Contractsg 


(1) 0larrond drilling	 $10.20 


(2) DuHdzin.	 1,275.00	 030 


U. Company


	


	 (Labor, tatcr$al, equipmant,,
ct.) co 


Total Cost of Drilling Prooct	 $ 1 25940	 $lhL 


A.copy of the lettorof transmittal accompanying the Amended 
Application list-in the data submIttd Is as follows:







$	 ,


ir Frc Jflrj	 February 7 1969. 


'ROY PRAY AND ASC-CtATES 
Lake Ci ty 0 Coirdo 


July 2 19& 


Mr.'J. , Wflli Hasler 
E41d . 0?fjcer, Region U! 
Of 9cof Minerals Exploration 
cuilding 53, Room 203 
Federal Center 
Denver, Colorado 00225


Subjects OMEa630 (Silver) 
Roy Pray and Associ 
pal-motto Property 
Hnd1cj County, Colorado 
Contract 2217 
Asrended $ppflcetkrn 


Dear tire tzor 


Pursuant to your recent requests e are harcv4th Swlbmlttfg all 
application for Financiol a	 nce to carry out tha propsd 


daaiond drHHn pore	 t the	 lto rno. T'o comp10 z,	 of el!e,ata are eed 


In conformrlç9 to your letter of iy 20th 168	 heve dal eta 
t-b-a to oro'nej hoie Ho	 7 end	 and have ubstitutd t	 nei holes,
7 and 8 ,, to be dr112ed frwi the nwrfl site nppro ately 425 feet 
south o the P-ortal of the Pray cr scu2 as shoin on the e .nclosed rrp 
Total foote for the elht holes new ounts to approxmetely 4200 feat". Drfll rend hv been	 reoed in lo 	 from a total of approxfrte!y 2600 
feet to	 prodretely 165c 


Encioed for your con, s1rition are a 
!	 Lar Le cicin' rep, fijur 7 hodng the four drill sites 


the	 ht drill holes end the drill roads0 
2


	


	 Si.afl. print (pen dra3in) shownQ t lho new holes MOS. 7and 8 suested by the 
3 Four prints thj afl 8 diamond drill holes In vertical 


ectl on0 
i. Copies of In ratien data raiIcd to diamond drill 


contractor 
5, True copies of new bids for the proposed diamond drflflr 


program subrftted by two drill con trac tor . 
6o True cop s of bids from bulldozing cOntretor.







4	 1


tMr Frk J&no	 •l 14
	


F&rury 7, 969 


1thndvd roposod Dd Drlfl Prrm t ' w, I tb 
(1) Tulton of Propod Drill Hr)1c0 
(Z) Grl Dcur of )ri1thg 'rori, 


•	 (3) Estrts of .DImand VC-Ming Costs. 


•	 (A) Xndendnt Ccntrts 
.(1) Dan irilHn, 
(2) eull 


•	 (t) Company ICQUflt	 . 
(1) Lzbor Project En near 


•	 .	
.	 (2) Gpratinv Mate ri a ls and Supplies. 


•	 (3) Oportn Eqpvn
(Li) 


•	 RECAPS Drill ProJt Total COStQ 


The 7ofloing data	 prioly brttd to O'4z 141E Form LO 
Appflclim for Financial Assistance ond 14i ris Explorationj Exploration and Armax A,. 
Ennorcn	 d	 Oloqical Report on t-tic propod explorntory project,; and 


D ., •	 ring lcsi døcun	 corr	 ordne with corsmercial booking 
rinc records, bcd i3nd tt lhedule of unit prices, locatiodi 


Corti MA`bnv. pent platts Han and uordrtirt 	 nvts nd 
eortrction rqured wder 301.6 W. 


Under the zcndd contract it is further unthrstad that th OO 
feet of ii1tn Originally p4roopsed to barvcn rnrthr1y or th 'Mn frcm 
the Prey roct will be ab nd and this fotao addad to thc'lOQO ft 
orfly proposiael to bD driven on the 'Mn uthary from, the Pray 


QV 1,4	 ft suthor1y.	 • 


•n th	 vnt additional nforat1er s desired, please contact 
Mr6 Roy Pry 9 /o M.dCentnnt MUnInso Corp, rnum Ccnter	 di n 
Grand J umcit- i orig Colcra&' 8150 1	 You r c on SO idleratcn of t hi s s annded 	 - 
appl1caton t sincerely apprecialMd.


ruu vr	 ruy4, 


roy PRAY AND ASSO.C1ATS. 
Lake City, Colorado 


	


RP/
	


Roy Pray 


Enurss Two colte sots of 
all 3ta Uppliceble to 


	


• • •	 the onu.nded appflctcn 	 11
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.	


I, 


Mr.. Frank Johnson	 .	 -5-	 .	 .	 February 7, 1969 


DRIFT.P1ASE	 .:	 .	 . . 


• .	 Under the Amended contract there was one change from the original 
proposal. The 1400 feet of drifting originally proposed to be driven 
northerly on the vein from the Pray crosscut was abandoned and this foot-
age added to the 1,000 feet originally proposed to be driven on the v em 
southerly f rom the Pray crosscut, making a total of 1,1400 feet southerly. 


The project, after rehabilitating 't he Pray crosscut and driving 
tail room for car switching 1 got under way October 12, 1967. It was 
neces'ny to recess the project the first of December, 1967 because of 
excessive snow conditions which closed the road to the mine each day. 
During this l-month period 193 feet of drift southerly was completed. 
During 1968 the project was reactivated the latter part of June and con-
tinued into the first of October. During this period the drift heading 
was advanced toa ppint 555 feet southerly from the crosscut. Actually, 
the average for the full 5 months of operation amounted to approximately 
I 1 feet per month of twenty-five working days. 


'Samples were cut across the vein structure at regular intervals 
averaging .5.9-foot spacing. During 1967 the 193 feet of advance on the 
vein averaged; 0.075 oz. of gold, 14,99 oz. of silver, 2.014% lead, 
14.09% zinc and 0.30% copper. This compares with the overall average for 
5141 feet of vein (the last 114 feet not yet sampled) as follows: 0.083 oz. 
of gold, 5.6Opz. of silver, 2.914% lead, 6.35% zinc and 0.314% copper, 
indicating an appreciable increase in the values of all five metals as the 
drift advancedouther1y and gained more backs. The average sample width 
for the 5141 feet of vein was 3.149 feet. The gross value of the crude ore 
is approximately $142er tons; with gold at $35 per oz., silver at'$2 per 
oz., lead at 12.8 per pound, zinc at 13.5 per pound and copper at 42 
per pound.


By the time the OME drifting and diamànd drilling programs have 
been completed there is very little question in the applicant's mind but 
that there will be ample ore explored and developed at depth to justify 
.a mill. It is appreciated that the drifting progress has been slow, but 


	


•	 the monthly narrativereports point out the adverse labor and weather con-
ditions which placjud' the programs almost fro m the start. Although the 
property is located at high elevation, it is still 1,000 feet lower 
than the original Camp Bird mine workings and it could be developed by 
•a much lower crosscut tunnel, eliminating m.st.of the deep snow and 


	


•	 drifting snow conditions.	 .	 • .	 . 1 


We-sincerely hope the OME will continue the present drifting 


	


•	 contract and approve the proposed Amended diamond drilling phase of the 


'
IV


-. 


N.
U







pt\ /) 
.	


. 


Mr. Frank Johnson	 -6-	 February Ti1969 


program o that this could be. started as soon as weather conditions 
permit 'this spring.


Yours very truly, 


ROY PRAY A$OCIATES 
Lake City, Colorado 


R!/ern	 Roy Pray' 


cc Mr. J. Sfilliam Hasler  


4(1*•	 .?	 .-''•••	 ? 4	 ? 


/c '' I " 


\ L	 U







rFICIAL FILE COP 


IDate.Surnøme	 Cod


0	 1 	 1201 


APR 7 1 S7 
Memorandum 


To:	 Chief, Branch of Budget and finance 


chi.f Office of Mtnørals EploraUon 


$ubject' OME6630 (Silver) 
Roy Pray & Associates 
Palmetto Property 
Hinsdale County, Colorado 
contract 2247 


gncioaed is a copy of the Fteld Officer's letter of Apri]. 2, 1970, 


forwarding a copy of the Report of Review isaud ,January 1970 to 


the subject Operator. Also enclosed is * copy of the report for 


•	 your files.


Harold Kirkerno 


Enclosures 


/ : cc: Director's Reading File 
Mineral Resources File 
9ME Docket 


•	 j	 ONE Reading File 
ONE Region III 


I	 Mr. Kirkemo	 S 


130 


•	
•	 BSLong/1 4/7/70


220 


120M







!	 Office of Minerals Exploration 


/ Building 53	 Room 200 


/


-	 April 2, 1970	 N
' 


AN 6 


1,1r.Roy Pray	 _ 
Roy Pray andAssociates-
235


 


Canon City, Colorado 81212 


Re


	


	 0"T-630 (Silver)-. I 
Roy Pray and Associates 
Palmetto Property 
}Iinsdale County, Colorado 
Contract , 2247 


Dear Mr. Pray 


Transmitted herewith Is an Operator's Cony of a Report .of Review 
prepared by the Audit Operations, Off ice- of Survey and Review during 
Jatuary 1970, for your files. 


I have reviewed the report and concur 1r' the facts stated in the 
report. If, for any reason, you do not concur with the facts stated in 
the Report of Review, the Operators Copy should be returned to this 
office with approprIate comments 


You will note reference in the review to proposed amendment No. 4 
providing for suspension of work from November 1, 1969, to not later 
than July 1, 1970, and extension of the duration of the contract 
to November* 8, 1970 Since the date of the revieu, proposed mendment 
No. 4 has been signed by the Government and you, representing Roy Pray 
and Associates, and the date for resumption of vork is y 1, 1970, 
and for termination of the contract August 29, 1970 


We realize the problem of access to this property In early spring 
montis, however, at least four months of operation are needed if the 
work authorized under the contract ..iè to be completed 'before th 
• transfer of owneship.on August 31, 1970. Actually,. work should be 
completed by August 29, 1970, as stated In paragraph 1, of Amendment 
No. 4-as executed Tork should then be resumed In less than a month 
from the date of the letter. It may very likely necessitate puttng on: 
two shifts in order to complete the authorized work in the time allowed 


cc Chief, OME (2) V"	 Sincore1r yours, 


Enclosure	 O Chron 
Mr Pasler	 William Hasler, Yield Officer, Reg. III, ONE







.	 . 


ONE-6630 Contract 2247, Roy Pray & Associates 


' Wednesday, March 18, 1970
	


THE MINING RECORD 


Glen Explorations Inc. Receives 
Continuation Approval from OME 


DALLAS—Officials	 of Glen vein	 have	 now	 been	 made 
Explorations	 Inc.	 announced available by OME for the 1970 
here	 that	 approval	 has	 been summer exploratory operations. 


.received	 from	 the	 Office	 of The	 assay	 values	 for	 167 
Mineral	 Exploration	 (OME), a samples of the 970 feet of vein 
division of the Department of throughout the drift indicate a 
Interior	 and	 U.S.	 Geological weighted	 average	 gross	 metal 
Survey, for the continuation of value of about $40 p.ei ton'. The 
Glen's	 government	 supported better ore zones along this drift, 
exploratory	 operations at their totalling	 about	 535	 feet	 in 
Palmetto	 Silver	 prospect	 near length, have an indicated gross 
Lake City, Cob, value of about $60 per ton. The 


These	 exploratory	 mining 
operations	 are	 scheduled	 to 
begin again as soon as weather 
conditions permit, which might 
be as early as May 1, 1970,andL 
are scheduled to be completed 
prior to August 31, 1970. 


Thus	 far	 at	 Palmetto, 
exploration operations under the 
OME	 grant	 have included the 
rehabilitation	 of	 a	 220	 foot 
tunnel	 which	 cross-cut	 the 
principal	 Palmetto	 silver	 vein, 
and also drifting for a distance 
of	 970	 feet	 along	 the	 vein. 
Funds covering the drifting of an 


-	 additional	 430	 feet	 along the


average vein width is about three 
feet. 


Glen officials also announced 
that another application for, 
OME funds, to cover deep core 
drilling operations at Palmetto, 
is under consideration by OME 
at this time. The deep coring 
operations will be necessary to 
determine if the Palmetto vein 
persists in width and metal 
content at substantial depth. 







O	 .	 0	 IN REPLY REFER To: 


UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 
FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200


February 27, 1970 


Memorandum 


To:
	 Chief, Office of Minerals Exploration 	 . MAR 2 970 


From:
	 Field Officer, Region III
	


IxJIzcc 


Subject: ONE-6630 (Silver) 
Roy Pray and Associates 
Palmetto Property 
Hinsdale County, Colorado 
Contract 2247 


Transmitted herewith are the "Government's Copy", and the "Budget 
and Finance's Copy" of Amendment No. 4 on the above-stated subject, 
signed for the Government and by the Operator. The Operator retained 
the "Operator's Copy" and the "Field Office's Copy" and "Extra Copy 
for Field Use" have been retained in the ONE Region III field office 


files.


)-


J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration 


Enclosures







V


Office of ! Iiuerals Exploration 
ut1ding 53	 om 200 


,	 * 


/ February 20 9, 197 
I: 


/ /
tr Roy Pray	


rI c5 1w/U Roy Pray and Associates	 FLU  
235 Park Lane	


T
Cal t 


Canon City, Colorado 81212 


Subject OF-6630 (Silver) 	
\ Roy Pray and Ans6clates 


Palmetto Property 
Idusdale County, Colorado 	 t._ 
Cotttract 2247. 


Dear 


Enclosed are .the original and three coles. of proposed Amendment 
co. 4 (two pages), signed for the Covernment. 


If the proposed amendment is satisfactory to you, all*. four copies 
should be signed by an authorIzed representative of-'Roy Pray And 
Associates. Please return all copies to this office except the 
Operator's Copy which you .9b'0 uld retain for your files. 


If any part of the proposed antenthient does not have your approval, 
the original and. all copies are to be returned to this office together 
with the proposed changes for consideration. 


Please note under paragraph 3(a) of the proposed amendcnt that the 
period of work suspension ends not later than rilay 1, 1970 We realize 
the problem of access to thisproperty in the early spring months, 
however, at least four mouths of Operation are needed if the work 
authorized under the contract is to be completed before the transfer 
of oinership on August 31, 1970. Actually, work should be completed 
by August 29, 1970 as stated in paragraph 1 


ONE-663O	 Sincerely yours, 


Chief,. OMEt.  
ONE chron	 ..	 .	 - 
Mr. Hasler


William Easier, 
Field Officer, eIrn lii 


Enclosures	 Office f "morals Exploration
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OFFICIAL FILE COPY 


- POrm 7 
(2/63)


To:	 Field Officer, Region III 


From:	 Chief, Office of Minerals Exploration 


Subject:	 OME6630 (Silver) 
Roy Pray & Associates 
Palmetto Property 
Hin*da1.e County, Colorado 
Contract 2247


t!TTT	 111 JiT•1. 


2/


•1 
AIRMAIL	


FEB 13 i7 


Memorandum 


Enclosed are the original and three copies of proposed Amendment No. 4 
(two pages), signed for the Government. An extra copy of the amendment 
is enclosed for field use. 


If the proposed amendment is satisfactory to you and the Operator, all 
four copies should be signed by an authorized representative of the 
Operator and distributed as usual. 


If any part of the proposed amendment does not have your approval or 
that of the Operator, the original and all copies are to be returned 
to this office together with the proposed changes for consideration. 


Please note under paragraph 3(a) of the proposed amendment that the 
period of work suspension ends not later than May 1, 1970. We realize 
the problem of access to this property in the early spring months, 
however, at least four months of operation are needed if the work 
authorized under the contract is to be completed before the transfer 
of ownership on August 31, 1970. Actually, work Should be completed 
by August 29, 1970 as stated in paragraph 1. This problem should be 
brought to the attention of the Operator. 


%SíJ 
Harold I(irkemo 


Enclosures 


cc: Director's Reading File 
Mineral Resources 'File 
9ME Docket 
OME Reading File 
130  


HKirkemo/bsl 2/13/70 
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)FFICIAL FILE COP 


I


Date	 Surname 
I 


Code]


/7O	 I l2O 


Memorandum	 ..	
FEB13 


To:'	 Field Officer, Regton 111
	


2 


From:	 Chief, Office of Minerals Exploration 


Subject: c.6630 (Silver) 
Roy Fray 6 Assoc istea 
Palmetto Property 
Hinedale County, Colorado 


f. .ggp 92I7  


Enclosed are two copies of a Report of Review issued in January 070 
øn.thø subject contract. •. 


If you concur in the facts as •tated in this report, one copy should 
be sent to the operator with any comments you may care to make, and 
the other copy retained for 'YOU r files As evidence of your 
concurrence, two copies of your letter transmitting the Operator's 
copy of the report should be furnished this office. If for any 
reason you do not Concur, both copie. of the report should be 
returned to this office with appropriate comments. 


You will note reference' in the review to proposed Amendment No. 4 
providing for suspension of work from November 1, 1969, to not later 
than July 1, 1970, and extension of the duration of the contract to 
November S. 1970. Since the date of the review, proposed Amendment 
NO. 4 has been signed by the Government and the date for resumption 
of work is May 1, 1970, and for termination of the contract 
August 29, 1.970. The reasons for the earlier dates are explained 
in our memorandum transmitting the amendment to you. The Operator 
should be advised of this change in dates so as not to lead him to 
believe the later dates are in effect. 


Harold KirkemO 


Enclosures	 .	 .. •.	 . 


cc: Director 1 s Reading File 
•	 Mineral Resou±ces 


OME do'cket/' . 
ONE Reading File 


•	 Mr. Kirkemo 
•	 130 


•	
. HKirkemo/gia 2-13-70
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FOR ' . 1 
(REV. 5.61) t U-. S. DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


ROUTING SLIP 


TO:	 (NAME) (ROOM.	 BUILDING.	 OR CODE) 


I	 Robert W. Long Room 6554, Interior Bldg. 
(Through Room 6042) 


2	 Harold Kirkemo Room 4460, Interior Bldg. 


3 


5


Action Implement Signature 
Acct. Auth. No. Information jSpecial 


F-1 Approval LJNote and Return JSurname 


Call Me []Prev. Corres.  
Comment flRead and Destroy  


E Correction El Recommendation  
Filing E See Me 


E Prepare Reply for Signature of
Answer or Acknowledge Before  


FROM:	 (Name, Title, Organization, Code,	 etc.) DATE 


Chief, ONE 1/23/70 


REMARKS (Use reverse if necessary) 9327


Approval and typing of proposed Amendment No. 4 


ONE-6630 - Roy. Pray & Associates 
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It is agreed this	 ÔY of 1970, 


between the United States of America * acting through. the Department 


of the Interior,. U.. S. Geological Survey, hereinafter called the 


"Government,' and Roy Pray & Associates t hereinafter called the 


"Operator," that Exploration contract 220470 (Q .660, dated 


September 8 1967 6 as améndéd, is further amended effective 


November 1, 1969, as follows. 


1. The time fixed by Article i(s) of the contract, as amended 


by Amøndment );o. 3 for completion of the vork, is further extended from 


• twentyaix (26) to thirty'fve (3$) nth and 3 weeks from the date of 


the contract, or until August 31., 11970 


2. The m*ximum period for royalty payments and for the Lien to 


• secure payments thereof provided for in thø contract is extended from 


twelve (12) to thirteøn (13) years from the date of tho' contract. 


3. (a) Work under the contract may be suspended during the 


period beginning November 1, 1969, and ending not later than 


•	 May 1 3 1970.	 ••	 • •	 • 	


0 


•	 (b) The Government shall not contribute. to any costs of 


rehabilitation or repair which in its opinion wouid not have occurred 


had there been no suspension of the work 


(c) • The Operator, at its own cost and expenae without 


contribution' by-the Government, during the period of suspension 


shall preserve and protect the project work.







4.	 In Exhibit A, under, Estimated Costa o	 th€ Work, revise 


the entire section to read as follows 
1/	 0 


Fixed Unit Costs 


Mobilization o	 equipment and 


rehabilitation of Pray crosscut to 


Palmetto vein.. $975-.00* 


Drifting and crosscutting, 


1,400 feet @ $42 45/ft. 59,430 


Ground support, eat. 78 feet 12240 00 


•	 Timbering, $16.00/ft. iristà.Ued 


Rock bolting in lieu of timbering 


•	 •	 5-foot bolts @$3.00/bolt, 	 installed . 


6-foot bolts @ $3.25/bolt, installed 


8-foot bolts @ $3 50/bolt, installed 


Assaying, estimated 477 samples 20'695.00 


Gold and silver	 $3.50/aemple 


Lead, zinc, copper @ $2.50 each determination 


•	 Office expense, 6-months @ $50.00/month	 . 300.00 


Total Eetmated Fixed Unit Costs $640640400 


Government Participation @ 75 perceit $483480.00 


1/ The Government retains no equity.in any of the 


equipment or materials used. 


*


	


Indicates a maximum. 


•	 This amendment shall not be construed to increase the 


estimated total cost of the contract, the aggregate amount which 


the Government may be requtred. to contritu te, nor the fixed unit 


cost of any item of work
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January 23, 1970 


Memorandum  


TO: '	 Assistant Solicitor, Oil and ae and Minerals 


From:	 Chief, Office of Minerals Exploration'
	 1201 


.it14t- . flM..fFfl 141ur	 . S... 
Roy-Pray and Ae8oci*tes  
Palmetto Property  
Hinsdale County, Colorado. 
Contract 2247  


We have received the enclosed letter from Mr. Roy Pray of Roy Pray & 
Associates, replying to our letter of December 17, 1969, with a copy 
of Amendment to Agreement, dated December 30, 1969. 


The Amendment to Agreement extends' the effective date of conveyance 
of the Agreement between Roy Pray, Joe lanni, and Leon Hess, owners, 
and Glen Explorations, Inc., from December 31, 1969, to August 31, 1970. 
As there has not yet been a transfer of ownershi p of any of the claims 
subject to the OKE contract, it appears that no new Lien and Subordi-
nation Agreements are necessary at this time. 


Although the OME contract terminated on December 8, 1969, we proposed 
On November 28,1969, an.extenSiOn of time to complete work authorized 
under terms of the contract and drafted proposed Amendment No. 6. 
However, you noted several Legal matters which should be cleared up 
before that amendment could be prepared. Mr. Pray's letter and 
enclosed Amendment appear to supply the required information If 
the questions you noted in this case are now satisfactorily answered, 
and if there are no other problems, would you please review the 
enclosed draft of proposed Amendment No 4 to the OME contract and, 


if acceptable, prepare the amendment for execution by the Government 


and the Operator.


Harold Kirkerno 


Enclosures 


cc: Director's Reading File 
Mineral 'Resources 
ONE docket ./ 
ONE Reading File 
Mr. Kirkemo 


HKirkemo/gla 1723-70
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0. 
ROY PRAY & ASSOCIATES 


235 Park Lane 
Canyon Qity, Colorado 


81212


January 12, 1970 


Mr. Harold Kirkemo, Chief  
Office of Minerals Exploration 	 . ., 
Geological Survey	 Th ILJ 


Washington, D. C. 20242  


RE: c-6630 (Silver) 
Roy Pray and Associates 
Palmett o  Property /  


Qf' Hinsdale County, Colorado 
Contract 2247 


Dear Mr. Kirkemo: 


I have delayed answering your letter of December 17, 19 69 pending completion 
of negotiations with Glen Explorations, Inc. to amend the original agree-
ment (dated March 14, 19 69) between Roy Pray & Associates and Glen Explora-
tions, Inc. 


The Amendment to Agreement has now been executed by both parties to the 


P î
agreement and a copy is enclosed. The effective date of the Conveyance has 
now been changed from December 31, 1969 to August 31, 1970. 


In answering the questions in the last paragraph of your letter of December 17, 
1969: (i) The Amendment to Agreement defines the current situation and the 
situation that will prevail until August 31, 1970, the new effective date for 
the escrow agent to turn over the Conveyance to Glen; (2) Roy Pray and 
Associates will have no further interest in the Lease and Option on the ten 
patented claims owned by Mr. Ralph Horton, or the four unpatented claims 
(R. Pray Nos. 1 through 4) after the new effective date of the conveyance; 
and (3) the present owner of the land (patented claims) is Mr. Ralph Horton, 
who will still be the owner after the said conveyance (please refer to the 
original Lease and Option agreement dated April 1 9 1966 ), and the owner of 
the four unptented claims is Roy Pray and Associates. 


In considering the four unpatented claims it would appear that Lien and 
Subordination Agreements signed by Roy Pray and Associates should have been 
included in the original Application for OME Financial Assistance. These will 
be executed and mailed to the OME as soon as possible. Also with reference 
to these four unpatented claims it is assumed that Glen Explorations, Inc. 
should sign Lien and Subordination Agreements for OME files, as Glen will be 
the record ownersjof these claims upon the new effective date of the 
conveyance, August 31, 1970.


/







0 
Mr. Harold Kirkemo, Chief 


Page #2 


Please advise if this assumption is correct and we will have Glen sign the 
forms and forward to the OME. 


I trust the above information and the enclosure answer your questions 
satisfactorily, and again I am sorry for the delay in answering your last 
letter.


Sincerely yours, 


Roy Pra & Assaes 


End. 


cc: Mr. William Hasler
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AIRMAIL 


Mr. Roy Pray
	 DEC 


IL T 


35 Park Lane 
Canyon City, Colorado 81212 


Re: OME-6630 (Silver) 
•	 Roy Pray and Associates 


Palmetto Property 
• Hinsdale County, Colorado •	 Contract 2247 


Dear Mr. Pray:


OFFICIAL FILE COPY 


rITYTI iii	 iT1. 


WF, A


120M 


•


	


	 Thta: is in reply to yourrecent request to amend the btfoject contract 
for the purpose of extending' the completion date, recessing work 
until next summer, and transferring some project funds to Assaying 
from Ground Support. 


Before we can give further consideration to your request, we must be 
appraised of the current and future statue of the Agreement and the 
Conveyance between:Roy Pray & Aaeociatee and Glen Explorations, Inc., 
pertaining to the ownership of the patented claims. 


Please refer to our letters to you, dated May 12 and June 6, 1969, 
and your letters concerning transfer of your interests to Glen 
Explorations, Inc , upon satisfactory completion of work under the 
subject contract and Our request for new Lien and Subordination 
Agreements from the owner of the patented claims, providing owner-
ship had .eert transf erred . We coicluded from this correspondence 
that:


1. The interest of Roy Pray &. Associates would be assigned 
•	 to Glen Exploration*, Zn4. on December 31 1 1969, and 


•	 24 The Conveyance, though executed April 15, 1969 0 was 
pieced in escrow and would not be delivered to Glen 
until satisfactory completion of work under the OME 
contract,, which wag expected in the fall of 19696 


resent1y, the facts are: 


1 The contract was not completed this fall as expected 
and it terminated November 8, 1969, in accordance with 
the terms of Amendment No, 3 to the contract. Therefore, 
it is no Longer in force. 


At


( 


• 


*	
•	 •	 •,	 •	 • 
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2 The terms of the Agreement and of the Conveyance will 
be or are in effect as no formal action was taken to 
defer implementation of the terms of either document. 
The statement in your undated letter received May 29 0 1969s 
that the Conveyance was placed.n escrow pending completion 
of the ONE contract is not sufficient evidence that terms 
and provisions of the Conveyance and the Agreement have 
been deferred. 


We cannot consider reinstating and amending the contract until we 
have received evidence clearly defining the current situation and 
the situation that will prevail after December 31, 1969, with respect 
to Glen Explorations, Inc., your interest in the land involved in the 
contract, and the ownership of the land. If ownership has been Or will 
be transferred, new Lien and Subordination Agreements must be executed 
by the new owner.


Sincerely yours, 


A•	 :IVA 


Harold Kirkemo 
Chief, Office of 
Minerals Exploration 


• 	 cc: Director's Reading File 
Mineral Resources 


•	 ONE docket 
•	 ONE Reading File 


ONE Region III 
•	 Robert,W. Long, Rm. 6554 


•	 •. Mr. Kirkemo 


•	 HKirkemo/RWLong/gla 12-16-69


2
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2 Harold Kirkemo, Rm. 4460, Interi r 


3 BNTERfO	 _ 


4	 DEC'3969  


	


LOL1C'	 ___ 
•	 ______________________ 


FOR: Check items for action desired 
Action	 Reply for signature of  •	


_ Approval '.
Surname 


.	 Comment	 Recommendations	 Signature 
Conference	 Rewrite	 File 


_ —Instructions •	 your information 
REMARKS; 


OME-6630 - Roy Pray & Associates 
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IIN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR


OFFICE OF THE SOLICITOR 
WASHINGTON, D.C. 20240 


December 16, 1969 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Assistant Solicitor, Oil and Gas and Minerals Exploration 


Subject: OME.6630 (Silver) 
Roy Pray & Associates 
Palmetto Property 
Hinsdale County, Colorado 
Contract 2247 


Pursuant to your request of December 11, 1969 I have 
reviewed the draft letter to Mr. Roy Pray. With the few small 
changes I have made in ink on the draft, I believe it will be suitable	 - 
for the intended purpose. The draft is returned herewith. 


c,4 
Robert W. Long 
Assistant Solicitor 
Oil and Gas and Minerals Exploration 


Enclosure







. 


)	 71,LZT 


5- i24i


OM:	 &P0 .______  


FOR: Check items for action desired 
Action	 Reply for signature of_________________ 
Approval	 Investigate	 Surname 
Comment	 Recommendations - Signature 
Conference	 - Rewrite	 File 
Instructions	 _Your _information 


REMARKS: 


MMEFOM ' 6	 REFERENCE SLIP- 


OFFICE. OF MINERA EXFL( flON 
TO	 ''	 I DATE 'INITIALS Mr. Robert W. Long, PT ,_6554 Interior Bldg. Tliiuugli UOLH 6042 
2. Mr. Harold Rirkemo, Rm. 4459, Interior Bldg. 


3	 OLICITOft	
- 


4. 3EC1' 69	 ___ ____ 


5. 


INT.-DUP. SEC., WASH. • D.C.	
M56300-62







United States Department of the Interior 
GEOLOGICAL SURVEY


WASHINGTON, D.C. 20242 


.


	 0
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S	 e 
UNITED STATES


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200


IN REPLY REFER TO: 


December 8, 1969 


OFFIC IAL
COPY


0. M. E.
REOTVED 


DEC It 1969 


VZO 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: OME-6630 (Silver) 
Roy Pray and Associates 
Palmetto Property 
Hinsdale County, Colorado 
Contract 2247 


Enclosed is a copy of a letter with accompanying assay data to 
Mr. Jack Fraser, President, Glen Explorations, Inc., Dallas Texas 
from Mr. Norman Ebbley, Consulting Geologist concerning the above-
cited docket. Please retain this data in your files. 


L1tt2 :76dJ) 
J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration 


Enclosure







. I
November 25, 1969 


Mr. Jack Fraser, President 
Glen Explorations Inc. 
12014 Praetorian Building 
Dallas, Texas 75201 


Dear Mr. Fraser: 


Pursuant to the request In your letter of November 18, 1969, 
I have calculated weighted average grades for the better are zones 
along the Palmetto drift. As you will note,from the accompanying 
sheets of calculations, six separate zones have been considered havng 


a total combined length of 535 feet out of the total drift length of 


970 feet.


More significance has been placed on the gold, silver and 


)	 lead values, and a combination of these minerals, rather than to the 
assays of zinc and c , per. There are several other short: lengths of 
mineralization along'drift not used in the calculations where raises 
should probably be drven to determine If the strike length of these 
zones would increase with height. Some of these spots are shtrn by 
Sample No. 28; Nos. li i 6 and 114 7; and Nos. 14A to 3, especially if the 
sample widths of the latter zone were decreased. 


The sample spacing along the drift varies from about 31 
feet to as much as 6 feet as a result of rounds breaking less footage 
in some areas because of rock conditions and also probably due to less 
experienced miners.	 - 


A recap of the six zones calculated compared with the entire 
drift length is as follows: 


Better ore zones 	 total 35 feet in1eth: 


Weighted Averages: Ounces Ounces Percent Percent 	 Percent 
Av. Width Ft.	 Gold	 Silver	 Lead.	 Zinc  


2.69	 .0,099	 602	 4.21	 i8.66	 0.147







.. 


Entire drift -total	 9lO feet jneh 


Ounces Ounces Percent Percent	 Percent 
Av. Width Ft.	 Gold Silver Lead Zinc 	 Copper. 


2.82
	


O7279 27 6.04	 _


At today's metal quotations the gross value of the better zones 
would be approximately $60 per ton. Because of the decreased vein width 
and lower values indicated In the last 150 feet or so of the drift, It 
would be advisable to complete the proposed long-holes as shown on geo-
logical sheet No. 5 next spring, prior to advancing the drift. Infor-
mation obtained from the first two long-holes may Indicate the advisa-
bility of additional long-holes nearer the present face. 


Your very truly, 


MID-CONTINENT MINING CORP. 


7	 b-I 


Normn Ebbi éy, Prei dent/ 
/7 


b  


CC: Mr. William Hasler, 0ME'' 
Mr. Roy Pray
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	 Pcrc;t	 or:ct	 Gold	 3i lvcr	 Lc- d	 Zinc	 -..--r 


(oid	 Si1vc	 t :d
	


O7	 t r 
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J o. 24 1 ncl


L2


 


4,2S 0.18 12.2 3,0 3.6 - 0.765 51.85 12.75 15.30 
0.114 10.2 0.9 2.14 - 0.616 1414.88 3.96 10.56 


114 14.0 0.12 3.11 1.5 - 0.1480 13.60 6.00 


15 ,., 0.35 1418 1.6 - 1.31,8 18.143 6.16 


0.16 3.5 2.7 - 0.6614 114.53 11.21 - 


17 14.65 0.13 2.2 1.1 0.605 10.23 5.21 
14.5 0.07 3.3 3.8 6.5	 ' 0.1 0.315 114.85 17.10 29.25: 0.145 


19 14.0 0.28 14.8 2.0 5.3 0.3 1.120 59.20 8.00 21.20, 1.20 


20 0.06 2.6 2.6 7.7 0.2 0.276 11.96 11.96 35.142 0.92 
21 14.15 0.11 7.0 1.3 14.1 0.3 0.1457 29.05 5.40 17.02 1.25 
22 1406 0.07 5.8 5.1 7.14 0.6 0.322 26.68 23.146 314.014 .2.76 
2 1i.0 0.21 114.1 16.14 11.6 0,9 0.8140 56.140 65.68 146.140 3.60 
24 14.0 0.08 5,0 1.9 6.0 0.7 0.320 .20.00 7.60 214.00' .2.80 


55.15 . 8.128 371.71 1814.140 233.19 12.98 


Av. Width 14.214' Length 70' = 296.80 Sq. Ft. 


Woichtcd Avera:	 0.1147 6.714 3.314	 6,06 0.143 


c.:'ie c.	 33	 toN. 56, Inch	 . . .	 . . . 


33 3.14 0.06 2.914 3.65 7.35 0.81 0.2014 10.00 12.141 214.99 2.75 


3.0 0.10	 . 114.50 14.70 8.35 0.22 0.300 143.50 114.10 25.05 .0.66 
3.0 0.12 0.02 15.35 17,50. 0,55' 0.360 0,06 . 146.05 52.50 1,65 


36 1.5 0.01 5.80 5.70 13.90
.	


0.37 0.015 8.70 8.55 .. 20.85 0.56 
37 2.3 0.08 7.30 2.80 !".3	 . 0.23 041814 16.79 6,1414 32,89 0,614 


14.2 0.14 7.90 3.20 9.00 0.146 0.588 33.18 13.1414 37.00 1.93 
9 1.6 0.18 14.140 .	 1470 6,60 0929 0,6148 15.014 16.92 23.76 101i 


•	 l0 2.3 0.05	 . 7.50 .	 1.20 2.140 0.36 0.1140 21.00 '3.36 • 6.72 1.01 
3.0 0.02 14.18 2.18 3.C2 0.29 0.060 12.514 6.514 9.06 0.87 


142 3.0 0.12	 ' 12.014 '7,85 11.714 0,30 0.360 36.12 23.55 35.22 2.614 
143 2.1 0.01	 . 14.09 3.02 5.81	 . 0.39 0.021 8.59 6j4 12.20 0.82 


0.01 14.20 3,95 10,67 0.36 0.030 U.60 11.85 32.01 1,08 
0.01	 ' 2.014 1.20 3,2t. 0,25 0.037 7.55 14.'i14 11.99 0.93 
0.02 4,02 6.97 8.97 0.37 0.060 12.06 20.91 26.91 111 


•	 •, 0.02 5.32 7.28 15.21 029- 0.062 16.149 22.57 147,15 0.90 
0.03 14.33 14.7.8 11.06 0,1;6 01105 15.16 16.73 38.71 1.61
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pie S.r'.'1e Ounces Ounces Percent Percent Percent Gold Silver Lead
Zinc Copper----/ 


LLu•c !idt	 Ft Gold Sliver Load Zinc Copper Oz 	 Ft OzxFt %x Ft % x Ft % x Ft 


Se No.	 3)	 to No.	 56, Inch	 continued .'
ow 


14 9 3.6 0.03 5.141 14.58 7.06	 •. 0.62 0.108 19.148 16.149 25.142 2.23 
50 3.5	 . 0.02 1.i.26 1.14 14.30 0.33 0.070 114.91 3.99 15.05 1.16 
51 3.3 0.02 7.114 14.16 6.20 0.78 0.066 23.56 13e73 20.146 2.57 
52 3.3 0.214 3.140 14.30 .3.63	 . 0.26 0.792 11.22 114.19 11.98 0.86 
53 .	 3.2 0.0!, 2.60 4.55 7.65 0,42 0.128 8.)2 114.56 24. 148 1.34 > 
514 3.14 0.04 .	 1.70 2.145.... 4.75 0.30 0.136 5.78 8.33 16.15 1.02  


55 3.3 0.03 ..	 2.26 5.10 9.75	 . 0.140 0.2614 7.1.16 16.83 32.18 1.32 
56 2.9 0.10 M4 6.30, 12.85 0.147 0.290 23.32 18.27 37.27 1.36	 . a 


714.70 . '.	 .	 . .	 . . 5.028 3814.23 3140.59 620.80 32.06 g 


Av. Width 3.11' Length 1521	 14724,72 Sq,, Ft. 


Weighted Avcrce: . 0.067 5.14 14.56 8.31	 0.143 . .. .	 . rp . 


0 
Spie !.o.	 67	 to No. 69, Inch	 -- .	 . .	 .- . •. ........... :.	 < 


'	 67 14.7-. 1.06 49.60- 3.30 6.70 0.140 14.982 233.12 15.51 31.149 1.88 ,p n:-u:4. 


68 3.7 0.05 6.30 1.10 8,20 020 0.185 23.31 14.07 30.314 0.74 : 
69 14.1 0.06


.
10.140 1.140 6.80 0.50 0.2146 142.614 5.714 2 7.88 2.05	 . 


12.50 5.1413 299.07 25.32 89.71 14.67
) 


Av. Wi dth 4.I7' Length 10'	 = 141.70 Sq. Ft, 


Weighted Averages: 0.1433 23.93 2.03	 . 7.18	 0.37 ,;........ . .. . ________ ______ ______ ..•	 ., . . Lt) 


Szm?1c No. 74	 to NO 	 100, Incl. . .	 . .. . . 0 


74 394 Tr 5.3 2.8 795 . 0.143 18.02 9.52 25.50 .	 1916 


75 3.2 0.06 . 6.0 2.1 3.3 0qp63: 0.192 19.20 6.72 10.56 2.02	 ' . 
76 3.2 0.06 4,0 2.9 79	 :	 . 0.26- 0.192 12.80 9.28 25.28 0.83 
77 2.2 0.06 10.5 1.6 5.8 1.114 0.132 23.10 3.52 12.76 2.51 z- 
73 2.14 0.06 13.0. 6.6 13.7 .0.13 0.11414 31.20 15.814 32.88	 •. 0.31 9. 
79 2.1 0.06'-. '	 1.7	 ' Tr	 . 0.6	 . 0.03 0.126 3.57 1.26 0.06 
80 3.2	 . 0.08 .	 1411 123 19.6	 •... 0.146 b." 256 13.12 39.36 62.72 1.47 
81 2.5 0.014 2.14 0.7	 . 018- 00114 0.100 6.00 1.75 2.00 0.35 :. 
82 2.7 0.014 104,7 1.0 1.2 0029 '. 0.108 28.89 270 3.24 0.18 


83 1.8 0.06 8.1 Tr	 . 0.3 0.58 0.108 i14.8 0.54 1.014







Sr:pio Sp10 Ounces CUnCCS Percent	 Percent Percent Gold Sflver Lead Zinc Copper 
ier3cr	 Width Ft Cold $flvr Lead Zinc Co ppe r OzxFt 07 xFt % x Ft % x Ft %xrt 


Sample No. 7 /i	 t o 1 00 , -- Tnr-l. continuc-d  


814 2.14 0.02 9.3 0.7 111 0.65 0.0148 22.32 1.63 2.614 1.56 


85 2.2 0.04 5.5 14.6 7.1 0.31 01088 12.10 10.12 15.62 0.68 
86 3.6 0.04 4.7 9.2 20.6 0.03 0.11411 16.92 33.12 74.16 0.11 


87 2.9 0.114 3.7 12.5 30,3 0.59 0.1406 10.73 36.25 87.87 1.71 
83 2.2 0.17 2.14 2.5 13.0 0.35 0.3714 5.23 5.50 28.60 0.77 
89 2.14 0.18 2.7 2.8 12.6 0.142 0.1432 6.148 6.72 30.24 1.01 
90 2.8 0.0/4 3.1 5.6 15.9 0.80	 . 0.112 8.68 15068 14/4.52 2.214 
91 2.5 0.17; 2.1 2.6 .	 10.7 0.23	 . 0.1425 5.25 6.50 26.75 0.58 
93 109 0.114 6.9 11.8 30.0 0.266 13.11 22,142 57.00 
9/4 2.1 0.06 3.0 .	 5.0 16.6 0.126 .	 6.30	 . 1 0 .50 . 314.86 
95 1.7 0.03 14.3 3.7 6.2 0.051 7.31 7.31 10.514 
96 1.6 0104 3.8 10.0 30.0 - 0,0614 6.08 16.00 43.00 - 
97 1.5 0.15 7.0 /4.6 10.0. 0.225 10.50 6.90 15.00 -. 
93 1.75 Ir 5.5 tt.1 10.0	 :. 9.63 7.18 17.50 
99	 - 2.0 0.03 10.0. 1110 25.6 0.060 20.00 22,00 51.20 - 
100 1.75 0.06 10.0 14.7 114.2 . 0.105 17.50 8.23 2/4.85  


62.03 . . 3148.67 3014.80 7146.09 191.149 


Av. Width 2.38' Length 165' = 392.70 Sq. Ft. ., .	 .• .	 . 


Weighted Averages:	 0.069 5.62 4.92 12e03	 0.141  


S210 No. 112 to No. 119, Incl.


112 1.3 0.09. 5.14. 5.0 18.7	 0180 0.117 7.02 6.50 214.31 1.0140 
113 1.1, 0.07 3.6 3.14 9.6	 - 0.098 5.014 14.76 13.144 - 
1114	 . 1.75 .0.05 1.3 1.9 8.5.:•.I. 0.038 2.28 3.33 114.88 - 


115 2.2 0.08	 ..	 .... 3.6.. 3.0 14.0	 .. . -..	 .0.28 0.176 7.92 6.60 .	 .8.80 0.616 
116 1.15 0.07 3.14 5.9 6.6	 .	 ... 0.081 3.91 6.79 7.59 - - 


117 2.5 '0.08 41 11.3 1011 0.200 10.25 28.25 25,25 
118 1.5 0.10 5.14 4- 5 3.8	 - 0.150 8.10 6.75 ..	 5.70 
119 2.1 0.07 3.8 2.14 4,8	 0.48 0.147 7.98 5.014 10.03 4003 


.13.90 . . .	 .	 .	 .'	 .	 . 1.057 52.50 63.02 1.10.05 2.6614 


Av. Width 1.714' Length 44 1 76.56 Sq. Ft. .	 . . . 


Weighted Averages:	 0.076 3.78 1491 7,92	 014 8	 . .
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Scrnpic S  Ounces Ounces Percent Percent Percent Gold Silver Load Zinco Copper 


Ntir3er ¶!idthFt Gold Sil var Load Zinc C 02Ja2.L Oz 	 Ft Cx Ft %x Ft % x Ft %x Ft 


. S2 ic No.	 123 to J : . 


123 2.15 0.13 11.27 . 2.40 0.30 1.66 0.280 214.23 5.16 0.65 .	 3,57 


1214 1.6 0.15 8.05 .14.66 0.40 . 0.2140 12.88 7.146 0.614 


125 2.0 0.014 1.06 1.25 3.20	 . - 0.080 2.12 6.140 6.40 - 


126 2.5 0.114 2.32 1.80 6.90 0.350 5.80 4,50 17025 


127 0.35 0.16 5.1414 3.65 7.55 0.136 14.62 3.10 6.42 


128 2.15 0.03 3.00 1110 2.75 - 0.172 6.145 2.37 5.91 - 


129 3.0 0.08 2.92 3,20 10.80 . 0.2140 8.76 9.60 32.140 


13 0 .	 1.6 0.21 4,93 6.90 10.50 - 0.336 7.89 11.014 16.80 


131 2.05 0.11 6.05 3.15 7,45 0.226 12.140 .6 15.27 


13 2 1.8 0.114 5.56 5.35 114.75 - 0.252 10001 9.63 26.55 


133 Sar?le lost In transit . . . 
1314 1.35 0.03 5.71 0.31 0.18 0.0141 7.71 0.142 0.214 


135	 . 1.35 0.07 3.53 3.90 21.20 0.68 0.095 14.77 5.27 28.62 0.92 


136 0.30 0.10. 5.00 2.60 3.18 - 01080 4.00 2.08 2.514 


137 196 0.03 2.89 3.60 7.53 0.145 o.c148 14.62 5.76 12.05... 0.72 


38 1.35 0.014 2.30 3.45. 4.45 0,35 0.0514 3.11 4.66 6.01 0.47 


139 1.05 0.06 6.1414 14.50 11.85 0.69 0.063 6676 4.73 12.44 0.71 


27e20 2.693 126.13 88.614 19 0 .19 6.39 


Av. Width 1.70' Length 914' = 159.80 Sq. Ft.. . . . . 


!eighted Averages:	 0.099 4.614 3.26	 6.99 0.86 . . .
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-'-''c	 'o	 to 0Lncc 'Curces Percent Percent Percent Cold Sflver Lead Zinc Copper 
1c	 !o Scre	 t Gold. Silver t..ed Zinc	 per OzL-t Oz	 Sq x SqFt x So Ft %xSqt 


12 - 214 296.80 0.1471 6.714 3.314 6.06	 0.143 143.63 0 2,000.143 991.31 1,793.61 .127.62,
a: 


33 - 56 1:72.72 0.067 5.1 11 	 . 14.56 .8.31	 0.113 31.672 2,429.78 2,155.60 3,928.30 '203.27 • 


67	 69 141.70 0.1133 .23.93 2.03 7.18	 0.37 18.06 997.88 811.65 299.41 ..	 15.143 F	 F' 


74	 100 392.70' 0.069 5.62 11. 2 12.03	 0.111 . 27.096 2,206.97 1,932.08 14,7214.18 161.01 .	 . 


112	 119 76.56 0.07&" '348 14.91	 .• 7.92.	 " 0.148	 .. 5.819 289.140 375.91 606.36 36.79 .	 ,	 . 


1 23	 139 159.80 0.099 4.614 3.26 6.99	 0.86 15.820 741.147 520.95 1,117. 00 137.113 


1	 k0 .23 1142.093 8,665.93 6,06050 12,1173.86 681.51 


Yeghted .. . . . . 
Arac1 0.099 	 1 6.02	 11.21	 8.66 0.117 0 


• 1 ' ' ' . 0 
C, 
0< . 	 1•1 


LcrSth Av. Vii dtftFt, .!gth X 


12	 21e 70 4.24 296.80
OILT1O 


33	 56 152 ... 3.11 1172.72  


67-	 9 10 p4.17 141.70  . 


714	 100 165 2.38 392.70 . 


112	 -	 119 1414 1.714 76056
CD :	 o 


123	 -	 139 _911 1.70 
535 1,11140.28 .


rj 
CD 


0 •i:	 L.(fl •:	 .0	 :c 


clghted Average Width 2.69" for total length of
WM 
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IN REPLY REFER TO 


UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 


FEDERAL CENTER, DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200 


Chief, Office of Minerals Exploration 


Field Officer, Region III


October 16, 1969 
CIAL


 
COPY


!. 


PECE-.VED 


IICT 20 1969 


1TcIAIS\CUD_ 


Memorandum 


To: 


From:


Subject: ONE-6630 
Roy Pray 
Palmetto 
Hinsdale 
Contract


(Silver). 
and Associates 
Property 
County, Colorado 
2247 


The Operator, in his narrative report accompanying his voucher for 
for the month of September 1969, pointed out that the money allotted 
for assaying is nearly exhausted. The subject contract stipulates 
the following under Exhibit A, General Provisions, paragraph 3: 


"All significantly mineralized areas traversed by the drifts or 
crosscuts shall be sampled normal to the trends of the deposits 
at intervals of not more than 5 feet. In addition, a representative 
bulk sample may be taken of each round broken, but no such sample 
shall represent more than 5 linear feet of workings." 


Under Estimated Costs of the Work, Fixed Unit Costs for Assaying, a 
total cost of $1,695.00 is allowed for 300 samples, with gold and 
silver at $3.50 per sample, and lead, zinc and copper at $2.50 for 


.r-1,	 rm4'.f'4,i, I 


Through September 1969, total costs.for assaying were fl62.5ôJ 
leaving a balance of only $32.50. The original application estimated 
samples at 10-foot intervals, averaging $3.00 each or a total of 
$1,680.00. There remains at least 430 feet of drifting to be 
completed according to the subject contract, which will require at 
least 86 additional sample areas, if the vein is to be sampled at five 
foot intervals. If determinations are made for gold, silver, lead, 
zinc and copper, as they should be, this will cost $11.00 per sample, 
or a minimum total estimated cost of $946.00 required to sample the







.	 0. 
-2-


remaining 430 feet of vein material, on five-foot centers. 


Apparently in working up the costs of sampling the drift was to be 
sampled on 10-foot intervals, however, the contract specifies samples 
be taken at intervals of not more than five feet. 


The contract, under "Description of the Work, Estimated. Costs of the 
Work"specifies ground support including timbering, 140 feet at $16.00 
per foot, including rock bolting in lieu of timbering if preferred 
by the Operator. The total cost allowed for ground support is $2,240.00. 


To date, the Operator has found it necessary to timber only 6 feet 
of ground, at a cost of $96.00. The vein material and the country 
rock holds extremely well and unless the ground should suddenly become 
weak due to faulting or excessive alteration the cost allotted for 
ground support will not be entirely expended. The Operator requests, 
in his narrative report accompanying the September 1969 voucher, that 
the necessary funds required for sampling and assaying the remaining 
430 feet of vein material be transferred from ground support, to the 
assaying item. 


I recommend that $1,000.00 be transferred from ground support for 
assaying. The transfer of this amount will leave enough money for 
ground support for 71.5 feet of timbering should that be required, 
however, it is not anticipated. The $1,000.00 will more than cover 
the minimum required to assay the remaining 430 feet of drifting on 
the Palmetto vein on 5-foot intervals. The subject contract should 
be so amended. 


The Operator will also request an amendment to the contract to recess 
the work under the contract from October 3, 1969 to July 1, 1970 due 
to inclement weather conditions at elevations near 12,400 feet. 


/ J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration
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r co& Office of Minerals Exploration 
UTLk Building 53	 Room 200 


-	 - October 21, 1969 


Nr. Roy Pray 
do Crystal Lodge 
Lake City, Colorado 81235 


Subject	 0IE-6630 (Silver) 
'Roy Pray and Associates 
Palmetto Property 
Hinsdale County, Colorado 
contract 22.47. 


Dear Mr. Pray 


I hope you were at 10- to ?et the rented compressor off the bill before 
too many more snowa hit the area. 


Enclosed are two prints of the Palmetto Vein shoving , the last part of 
the vein as mapped by Mr. Ebbley as well as the last few feet that I 
mapped during 'my interim inspection of the property óaOàtober 8, 1969. 
One copy is to be sent to Mr. Ebbley. 


I *hall await your latest monthly report voucher, as well as your. 
request to recess the exploration work until July 15, 1970 or thereabouts 


incere1y, yOurs, 


T	 William Hasler, 
Li Field Officer, Region III 


Office of Minerals Exploration 


cc:	 Chif, 
ONE-6630 
OME chron 
Mr. Easier







.46 .
7606 Al 


u-I 
0 
o 1W! 


Itjl
7)MlI 


/re 


1c:yti 


I
V7L. 


VJ''i 
80


Sjmp1	 -. 
- f47 


- 827'	 IJ3i/ij 


)r 


roar	 C4	 Ftde4.


0 ma-
9Ss4c-1t&$ 


ratø Vetn 
Ie.vL1	 swl(tk< 1j,d&1	 (.vrty, fer.ti 


/ 4 


4 f Ve i ri	 IIQ ifrti; 
l'ij, dcjebr;1i 5aa,4 fe	 4a	 (?' 


9 63"(li: os5cat 


9 70


)	 -	 K° AI98M 
I'M	 TQAfiN PAPER 







Chief, Office of Minerals Exploration


Th'FICIAL


COPY 
0. M. E. 
REC1VED. 


ocr 16 1969 


Memorandum 


To:


.	 do 
UNITED STATES


DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200


IN REPLY REFER TO: 


October 13, 1969 


From:
	


Field Officer, Region Ill	
INITIALS lC0DE 


Subject: ONE-6630 (Silver) 
Roy Pray and Associates 
Palmetto Property 
Hinsdale County, Colorado 
Contract 2247 


An interim inspection on the subject property was made on October 8, 
1969 by the Field Officer in company with the Operator, Mr. Roy Pray. 


The inspection was made between two major snow storms that struck 
the San Juan Mountain area in less than 10 days, thus virtually 
closing down operations for the winter months. Snow levels from 3 
feet deep to snow drifts as high as 12 feet deep, were encountered. 
The mine portal was essentially drifted shut by the snow; however, 
we were able to inspect the entire length of the drift along the 
Palmetto vein. The Operator had completed 970 feet of drifting on 
the Palmetto vein as of October 8, 1969. 


Mr. N. E. Ebbley, the Operator's consulting geologist had mapped 
the Palmetto vein to 963 feet the week prior to my interim inspection. 
The vein had weakened insofar as mineralized material was concerned, 
and the country rock appears more highly altered than further north-
eastward along the vein; however, at the present face (0 + 970 feet) 
there was considerable mineralized material and a strong well defined 
vein that appears to contain larger amounts of chalcopyrite. The 
mineralized material is as wide as 4 feet. 


Weather conditions remain poor and the Operator was advised to recess 
the exploration work for the winter months, and complete the 430 feet 
of drifting remaining under the contract next spring and summer.







.	 . 
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The Palmetto vein for a strike length of 913 feet has an average 
width of approximately 3 feet and will have a weighted average 
assay of 0.074 oz. Au, 4.90 oz. Ag, 2.93% Pb, 6.20% Zn and 0.37% Cu. 
At current metal prices, (Au, $35.00, $1.87 Ag, .1550 Pb, .1550 Zn 
and .5225 Cu), the gross value will be approximately $43.91 
per ton.


/ J. William Has er, 
Field Officer, Region III 
Office of Minerals Exploration 


\
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Date	 Surname	 Code 


1120 


220 


140 December 11, 1969 


Memorandum 


To:	 Robert W. Long, Aeststant Solicitor 
Oil and Gas and Minerals Exploration 


From:. chief, Office of Mtner*Ia ExpZOr*tton 


Subject: O6630 (Silver). 
Roy Pray & Ae.ociete$ 


• Palmetto Property 
Hinsdale County, Colorado 


• Contract 2247 


Referring to your note of December 3, 1969, concerning proposed 
Amendment No. 4 to the subject contreit, please review the nc1o5ed 
draft of letter to bki Roy Pray and, tf it is ostisfactoryo please 
return to this of figs for typing. 


Any corrections or cents would be epprecteted. 


4j4 
Harold Kirkemo 


Enclosure


120 I 


cc: Director'sRading File. 
Mineral Res^urces 
OME docketJ 
ONE Reading File 
Mr. Kirkemo 


IlKirkemo/gla 12-11-69
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XM Form 7	
Surname 1Code 


(2/63)	 9/1'i/59  


?/ iz 


SEP 17  220 


llonorable Wayne N. AspinU	 - 
House of Representatives 	 -
Washington, D. C. 20515  


Dear Mr. Mptnal1	 - 


This is in reply to your letter of Septiber 5, 1969, to Mr.ro 4 K1rLemo, 
Cbief, Of fLee of Minerals Exploration, for information concer j 
application for additional financial assistance submitted iy Roy Pray and 
Associates, the Operator under O.6630, Contract 2247. The funds were 
requested for diamond drill exploration of the Palmetto propert9 , Hinsdale 
Count, Colorado. A contract to explore the. property by crosscutting and 
drifting was executed on September 8, 1967. Work on the project is still 
in progress and, it weather conditions permit, may be completed before the 
and of the present operating season. 


We advised Mr. Pray y letter dated August 1 3, 
1969, that we could not iaako 


a decision then on the application because of a lack of funds, and we were 
unable to estimate when we could. resume consideration of the request. A 
copy of the letter is enclosed. The funding situation has remained 
unchanged since that dat*. 


Our contracting activities since July 1 2 1969, have ,eer, limited to approved 
applications received prior to W. Pray's application and to one contract 
for which funds were available in a smaller amount than would be required 
for the new work proposed 'by W. Pray. 


The geological information obtained from the present project will be 
useful in our evaluation of the merits of the di*mond drilling proposal. 
Applications offering the best opportunities for making significant 
discoveries will receive priority consideration when funds are available. 
Mr. Pray's application will be considered under these limitations. 


We will advise you of our deciaion on this application as soon as 
circumStaflCU permit.


Sincerely yours, 


cc: General Files 
Director's Chron 
Division File 
Mineral Resources 
ONE Docket 


Enclosure 


ONE Reading File 
Mr. Kirkemo 
ONE Region III w/enclosure 


kemo/gla 9/15/69


Director







COMMITTEES: 


INTERIOR AND INSULAR AFFAIRS 
JOINT COMMITTEE ON ATOMIC ENERGY 


-7


' 


WAYNE N. ASPINALL, M.C. 
Founm DISTRICT


COLORADO 


HOME ADDRESS: 
PALISADE. COLORADO 


SECRETARIES: 
HARRIET M. SHERIDAN 
EVELYN BERTORELLO 
BILL CLEARY 
RONALD MICHIELI 
LENORE GONZALES
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September 5, 1969 


Harold Kirkemo,, Chief 
Office of Minerals Exploration 
Geological Survey 
Department of the Interior 
Washington, D. C. 20242


Re: OME-6630(Silver) 
Roy Pray and Associates 
Palmetto Property 
Hinsdale County, Colorado 
Contract 2247 


Dear Mr. Kirkemo: 


I would like to make an inquiry concerning the 
status of the above-named application. 


I am aware of the budgetary situation which has 
made it impossible for you to look very far into the 
future as far as funding is concerned, but I would appreciate 
knowing' whether this particular application has reached the 
Washington level; whether it has been reviewed; and whether 
it holds any kind . of status against the time that funds 
become available. 


With best wishes,
1 


/. Sincerely, 


) 


•1sJ1 14Lfi•gj
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1	 120 
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AIRMAIL 


Mr. Roy Pray.. 
Roy Pray and Associates 
do Crystal Lodge 
Lake City, Colorado 81235


AUG . •7 1969


C-L	 1220 


k20M 


Re: OME6630 (Silver) 
Roy Pray and Associates 
Palmetto Property• • . 
Hinsdale. County, Colorado, 
Contract 2247 


Dear Mr. Pray:	 .• '	 . 


This is to acknowledge receipt of your letter of July 9, 1969 requesting 
consideration of your appl ication for a diamond drilling phase to the 
present contract that provides only drifting. 


We refer you to our letters to you dated August27 1, 1968 and February 14, 
1969, and for your information we have postponed processing all 
applications received recently' pending definite information regarding 
availability of funds for the fiscal year beginning July 1, 1969. 
Although appropriations have not yet been made for the current year, we 
understand that funds will bemuch less than were available for the year 
that ended June 30, and we are authorized to operate only at the level 
of the anticipated reduced funds. Under this situation, action on 
pending applications must be postponed, as proposed contracts already 
'drafted and awaiting execution will require more funds than are available. 


We regret that we cannot make a decision on your application for the 


diamond drilling at present, and we are uieble to estimate when we may 
be in a position to resume consideration of your request. 


Sincerely yours, (^w 
-	 Harold Kirkemo, Chief 


'Office of Minerals Exploration 
cc: Director's Reading File 


Mineral Resources File 
*@Nt  
OME Reading File '	 . 
Region III w/copy of incg ltrs. 
Mr • Kirkemo 


WLEmerick/bsl 8/5/69
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Date	 SurnameCode 
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120 


AUG 5 1969 


Memorandum	 . 


To:	 Chief, Branch of Budget and Finance	 220 


From:	 Chief.. Office of Minerals Exploration
	 2 OM 


Subject: OME-'6630 (Silver) 
Roy Pray and Associates . 
Palmetto Property.  
Hinsdale County, Colorado 
Contract 2247 .	 . 


As the Operator under, the subject contract has now resumed work on 


the contract, the $200.00 withheld from the October .1968 voucher 


may be paid to the Operator.	 .'


Harold Kirken 


Enclosures 


cc: Director's Reading File 
Mineral Resources File 
0'Docket 
ONE Reading File 
Region III 
Mr. Kirkemo 


WLEmerick/bsl '/5/69


/







•


OP IJL
COPY


O.M.E.
RECEIVED 


ROY PRAY AND ASSOCIATES	 . Lake City, Colorado
INITIAIiSjCODE


y 9, 1969 


Mr. Frank Johnson, Chief Officer 
Office of Minerals Exploration 
U.S. Geological Survey 
Washington, D.C. 20242


Subject: OME6630 (Silver) 
•	 Roy Pray and Associates 


Palmetto Property 
Hinsdale County, Colorado 
Contract 22147 


Dear Mr. Johnson: 


Reference is made to your letter of February 14, 1969 in which 
you pointed., out.thatfunds remaining for fi.scatyearending June 30, 1969 
were limited to current contracts and to applications previously approved. 
Accordingly,the Office of Minerals Exploration was at that time unable to 
approve the diamond drilling phase of the subject program. 


Nowthat a.: new fiscal year has'begun, it would be appreciated If 
the O.M.E. would reconsider my letter of February 7, 1969 which reviewed 
the program from its inception and requested approval of the Amended Apli-
cation for O.M.E. fihncial assistance, dated July 1', 1968. A copy of my 


letter of February 7, 1969 is enclosed. 


th'. drIft1ng phase of the pr gram was resumed June 11, 1969s as 
soon as snow conditions permitted, and has advanced 81 feet TJiiT)T8, 1969. 
This makes a total of 636 feet of drifting on the vein southwesterly from 
the Pray crosscut. The results of the work accomplished to date have been 
very encouraging, especially considering that the metal values appear to be 
getting better as the backs increase in depth. 


However, engineers and geologists who have examined the property 
all agree that the proposed diamond drilling program at depth Is imperative 
if tonnages of ore sufficient to justify a small mill are to be delineated.







•O	 o. 
Mr. Frank Johnson	 -2.	 July 9, 1969 


It is believed that bids from the diamond drilling contractors 
and bulldozer contractors contained in the Amended Application would still 
apply. 'If any additional Information is required, please contact Mr. Roy 
Pray; c/o Mid-Continent Mining Corp.; 204 Uranium Center Building; Grand 
Junction, Colorado 81501. 


Your consideration of this request to approve the proposed 
diamond drilling phase of the program Is sincerely appreciated. 


Yours verytruly, 


ROY PRAY 'AND ASSOCIATES 
Lake City, Colorado 


bf
	


Roy	 y' 


CC: Mr. J. William Hasler 
Field Officer, Region III 
Office of Minerals Exploration 
Building 53, Room 203. 
Federal Center 
Denver, Colorado 80225
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p	 Under	 cort,at there wS or	 iarige 1rQaI the oçina1.11
proposal. TPe 400 feet of drifting ortifly froposed to be drivenT. 


'	 northeTy o) thvein tr'om the JSray crosscut was banoned nd this foot -
1 1 .


age added Ui the.,1OQQ feet origa11y prqosed o be dren on the V em 
utl'P4e•: 1y	 rom tI:ePS:ay	 osscwt, makng . tot1 of 1,1OO feet 'seuther1.%'	 ;	 ;	


F 


4.1	 the projecj,afttr rehb1itatr t he Pfay crosscut and,, drivn9It-
tami room fQr ca sW tckiri, got under wy	 ctober 12, 1947. It wa 
neces	 o rècoth 4 prpject the hrst of Dcenr, 1967 because of , 
exGeiflve flOW dondit6ns Whth dod t^e road to t m.ne ech giay.1. 1111
urtnthis 1ogioM'h perjod I3 feet of drif	 outher1y was cop1eted.vo,
DurVpg 


44,
2 th po3ett was ç*acXvatedthaettóf part of JURé asd con-7.


	


tinued liitQ'the	 of October. Durtr this periøth	 drift hd1nb
11.


c	 wa advaiöed t aont5 fet outher1y from hé crOsscut. 	 ctuà11y,1 1
th a'eage io1 the leull Lipoi4ths of operationamotd oaproximate1y 
1ta feet pr icht1 o twety-f{ve woIkmn da. 4	 '.	


p	 '


1.
1 


,	 Smpiwere cut acrbss the'ën structure at regular interva111
I' 	 5.9 . p9t scntg. bqriig 1j67 the 193 feet of advaqce on the 


Vth aerab	 15 oz, of go1d,4.99oz of *tter, 2.OLi% ead,1.
k4.Q% z i tc',n4Q.IO% topp' r. 'rhi iconafh with the'bvra11 average for1.
5Lel feet :p ve(ieisb 1114 fq no4"yet sampled) s follows 0.083 oz 
of gold, 46O*	 bfmier	 zinç od O.34%coper,.11
indmcating an pfrecmb1e ncrkaie in th* 'aUes'o 	 .11 A.	 metals	 the


It.drift	 n4 gài.ed qidre iaqk$. The avelage sample wdtFr I
for the 54t 4et Qf	 wø.s 3.9 1tet. 4 'te gPc,.s	 1ue of the crude ore1. 
s	 wiFi o1d'$5 per oz. s3ier at $2 per 


oz., tea ,cI a,t	 k	 znc tJ'3,5ç prpon1 anI copèr at Li2 


	


.;.	
pj;	


4• : .•: a;::::.. .	
• : 


'By' th tfm th GME dr1fti	 4and	 oktd4l 1 i flg pro9rams Nave1.
been cppteted the1	 er	 teETest(on. in theaplmcaiit's miicd but1. __ 
that- th6rem1tbe aaf1e ore explored and devel p Sed &t depth to justifyr.
a m'fl1	 t isa13prec1ted that the drifting ppgress ha b' slpt, bu 


	


r	 iJ 4iojhJy'narratte'reports point out the acI'JeFsé bor and *pher con .14
c tins which p)a,gtied the progras almost frcz r. the tr9. 	 1çtoughIt,he,	 J1.111


propert is ,j6ated 4at high elVatibi,	


.


it 3s stf U 1,O0	 et tower11.
than the orii-rf Camp Bird rnh1 wokinsnd t could be O1oped by 
a much lower crç't tt*thel, ç1imiiatng aSt. Qf the 4eep snow andA " I
driftin snw conchtkns. 


We sincere1 hopè the ME will c iints the present drmftTh9.1 1
ontactnd appçoe the proposed Amecdd thaotd frilin 1 .hOe oi the4.
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Mr Frank Johrson	 February 7, 1969 


program so that this could	 started as % 'oon as weather conditi' onsZ .
permit tfrts pçirç.


Yours very tr uly, 


ROY PRAY ASSOCIAtES 
N	 Lake Ci ty, Colorado 


R/ em	 Roy Pray	 - 114,


Mr.J.	 r1(aisir1.
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IN REPLY REFER T0 


UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 


FEDERAL CENTER, DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200 


June 18, 1969 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: OME-6630 (Silver) 
Roy Pray and Associates 
Palmetto Property 
Hinsdale County, Colorado 
Contract 2247 


The Operator contacted this office June 10, 1968 via telephone and 
informed Mrs. Clark that the Palmetto crosscut and drifts have now 
been cleaned out and that exploration work along the Palmetto vein 
has been resumed.


I J. William Hasler, ld Officer, Region-III 
Office of Minerals Exploration







OFFICIAL FILE COPY 


WE Form 7
	 i!rTTI 


(2/63)


JUN 6 1969 


AIRMAIL 


Mr. Roy Pray 
Roy Pray and Associates 
c/o Crystal Lodge 
Lake City, Colorado 81235


Re: ONE-6630 (Silver) 
Roy Pray and Associates 
Palmetto Property 
Hinsdale County, Colorado 
Contract 2247 


Dear Mr. Pray: 


This is to acknowledge receipt on May 29, 1969 of your undated, draft 
reply to our letter of May 12, and a copy of the "Conveyance" which will 
transfer your interests to Glen Explorations, Inc. upon satisfactory 
completion of work under the subject ONE contract. 


Since it appears from the "Conveyance" that you are transferring the 
lease dated April 1, 19 66 executed by Mr. Ralph C. Horton then evid.entally 
Mr. Horton remains the owner of the patented claims, and he should execute 
a new Lien and Subordination Agreements which show Glen Explorations, Inc., 
as the Assignee in place of Roy Pray and Associates. 


Sincerely yours, 


_44	
OW 


 


Harold Kirkemo, Chief 
Office ofMinerals Exploration 


CC: Director t s Reading File 
Eonomic Geology File 
OM Docket File 
ONE Beading File 
OM Region III 
Mr. Kirkemo 
Mr. R.W. Long, SQL, Bin. 6554


KKirkerno:RWLong: bsl:bm 6-3-69


6 copies MME Form 52, Lien and Subordination 
Agreements, enclosed.
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Date	 Surname	 Code 


• 7g3	 120 


220 


140 


'*9 Form 7 
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Memorandum 


To:	 Associate Solicitor 	 Mineral Resources 


From:	 thief, Office of Minerals Exploration 


Subject: .OME6630 (Silver) 
Roy Pray and Associates 
Palmetto Property 
flinsdaleCounty, Colorado 
Contract 2247 


Enclosed is the Operator's undated, draft letter received May 29, 1969 
and a copy of a Conveyance executed April 15, 1969 by Messrs. Roy Pray, 
Joe lanni, and Leon Hess. Copies of our letter to the Operator dated 
May 12 and of the Agreement referred to therein also are-enclosed. 


Please review our proposed letter to the Operator in reply to the above 
material.


4h4 
Harold Eirkemo 


Enclosures


120 I 


cc: Director's Reading File 
•	 Economic Geology File 


>OIE Docket 
•	 ONE Reading File 


Mr. Kirkemo 


HKirkemo/bsl 5/29/69


q qP 
1W
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DRAFT UC':8IVED 


MAT 29 1969 


Mr. Harold Kirkemo 
Chief, Office of Minerals Exploration 
U. S. Department of Interior  
Geological Survey  
Washington, D. C. 20242 


RE: OME-6630 (Silver) 	 I 
Roy Pray & Associates 
Palmetto Property 
Hinsdale County, Colorado 


Dear Mr. Kirkemo: 


This is in response to your letter of May 12, 
1969 re the above subject. 


In response to your request for information as 
to the status of the instruments transferring the 
interest of Roy Pray & Associates to Glen Explorations, 
Inc., please be advised that no instruments of con-
veyance have been delivered to Glen. The Conveyance' 
instruments are in possession of the escrow agen 	 U 
for this transaction and will not be delivered to 
Glen until completion of the present exploratory pro-
gram and the payment by Glen of the agreed share of 
costs of the program. A copy of the instrun:ent is 
enclosed for your information. 


As to the provision for royalty payments to the 
government, these will be assumed by Glen pursuant 
to the terms of the Assignment. 


'Roy Pray and Associates are, by the terms of our 
agreements with Glen, still the operatOrs under the 
contract with the government and you should properly 
look to us to complete the balance of work remaining 
under the contract.


Yours very truly, 


/?1 GD 


NOTES' Enclosed AGREEMENT, dated March 14, 1969, and CONVEYANCE, received with 
this letter, are filed on left-hand side of docket.
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Date	 Surname	 Code 


7	
5/2 7/69	 120 


220 
May 27 2 1969


120 


Memorandum 


To:	 Assistant Solicitor, Oil and Gas and Mineral .s 


From:	 Chief. Office of Minerals	 nTnni -------------------------------. 


Subject:	 -6630 (Silver) 
Roy Pray and Associates 
Palmetto Property 
Hinsdale County, Colorado 
Contract 2247 


Copies of a memorandum from 01CI Field Officer, Region III, dated 
May 21 2 1969, SEC News Digest dated May 15, 1969, and a letter 
from the president s United Australian Oil, Inc., dated October 24, 
1968, are enclosed for your information. 


These documents pertain directly or indirectly to Mr. Roy Pray, 
one of the principals in the subject ONE contract, The property of 
Golconda Mines, inc., mentioned in the United Australian Oil, Inc., 
letter, is located several miles from the property included in the 
ONE contract.


Harold Kirkemo 


cc: Director's Reading File 
EcDnomic Geology File 
ONE file 
ONE Reading file 
T. H. Kiilsgaard w/enclosures - 
Mr. Kirkemo 


HKirkemo/gla 5-27-69







S
UNITED STATES


DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY 


FEDERAL CENTER, DENVER, COLORADO 80225 
Office of Minerals Exploration 
Building 53	 Room 200


IN REPLY REFER T0 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: ONE-6630 (Silver) 
Roy Pray and Associates 
Palmetto Property 
Hinsdale County, Colorado 
Contract 2247


May 21,	 OFFICIAL  19	 COPY 
0,, M. 
RECEIVED 


1AY 23 1969 


INITIIOODE 


/s_)/ 


Yesterday, May 20, 1969 Mr. Charles Higdon, Security and Exchange 
Commission, Denver, Colorado, called by phone to inquire about Mr. 
Roy Pray and Associates concerning their OME contract. 


I informed Mr. Higdon of the subject contract the Office of Minerals 
Exploration had with Roy Pray and Associates, and quoted him the date 
of execution of the contract, the total amount and the government's 
share based on 75 percent participation. 


Mr. Higdon informed me of Mr. Pray's involvement with United Australian 
Oil Inc., (see enclosures) as well as his dumping sizeable amounts of 
United Australian Oil Inc. stock last summer and profiting considerably 
from the sales. 


Mr. Higdon and I discussed the Golconda and Faraway claims in general, 
and I gave him permission to inform the SEC Dallas, Texas office of our 
contract with Roy Pray and Associates. There appears now to be more to 
Mr. Pray and his enterprises than I had suspected. 


I was also informed Monday, by Max Evans, McFarland and Hullinger Mine 
Superintendent that Mr. Pray had hired some of his best miners and that 
these miners were now working for Mr. Pray at the Palmetto Mine. Mr. 
Pray has not yet informed me that work has begun under the contract at 
the Palmetto mine. I did know the road to the mine was in the process 
of being opened up some two weeks ago.


, 
j J. William Hasler 
Field Officer, Region III 
Office of Minerals Exploration







SE. CUR!ThES AND EXCHAE COMMtSSON 


\Y 12


Washington, D.C. 2054 


MOFFAT"SC p V(b(ED The SEC today announced a decision under the Securities Exchange Act (Release 
34-8601) aeving thc broker-dealer registration of Wesley J. Moffatt, doing business as Wcco and Company, 


for violations of the registration and anti-fraud provisions of the Federal securities laws in 
c cffcr, n ale and pur cha s e of stock of Fatljn	 in 1967	 Moffatt, who waived a hearing and can-


senced
 


to .q ..nct ion imposed by the Commission, also was expelled from membership in the NASD and barred from 
further a'ociaticn with any broker or dealer. He previously had been enjoined from the further sale of 
Fastline stock in violation of the Securities Act registration provisions. According Lo the Commission's 
decision, Muffatt quoted increasing prices for the Fastlinc stock in the National Daily Quotation Sheets 
witot casoaablc inquiry as to the company's financial condition, products, officers and controlling 
persons; sold :astline stock short to customers and, pursuant to an arrangement with certain control persons 
of Fistlinc, purchased such stock from them to cover the short sales at prices below the current market 
price n' substantially below the short sale prices; and made materially untrue and misleading statements 
concerning the above activities and Fasclin&s finorncial condition 0 operations, officers and control persons, 
Moffatt al.;o bid for and purchased Fastline stock while engaged in its distribution, and sold various 
se,:urities to customers at prices that were not fair or reasonably related to the market price of such 
securitics, In addition, he violated the Commission's net capital and record-keeping rules, 


T ,'NITED AUSTRALIAN 011. CITED, The SEC Fort Worth Regional Office announced March 12 (LR4315) the filing - of a;- rrojofl wLth the U, S. District Court in Dallis, charging United Australian Oil, Inc,, of Dallas, 
and 'Hardy Bt!ford Tothi of Amarillo, Texas, with criminal contempt of a prior court order enjoining the sale 
of U.ited -stralian Oil stock in violation of the Securities Act registration provisions, 


SEC COMPlAINT NAMES TV FOR GOD, OTHERS, The SEC Fort Worth Regional Office announced May 12 (LR-4316) 
thc filing of a complaint in Federal court in Omaha, seeking to enjoin the sale of debentures of Television 
for God, lac., in violation of the Securities Act antifraud provisions. Named as defendants, in addition 
to the issuer, were Willis Gene Mouttet, National Investment Finance Service, I nc., and S. K. Biffle, Jr,, 


of Omaha, 


c'rMNT_ NAVES _jR. E. HARVEY,' The SEC Fort Worth Regional Office announced May 13 (LR4317) the return 
of a Foderal court indictment charging R. E. Harvey, of Mono, La,, with violations of the Securities Act 
anti-fraud ç'rosions in the offer and sale of oil interests, 


CENTRJ\L INDIANA C.AS SEEKS ORDER, The SEC has issued an order under the HoldLng Company Act (Release 
3516372) giving interested persons until June 10 to request a hearing upon a proposal of Central Indiana 
Gas Company, Inc., Muncie subsidiary of American Natural Gas Company,. to-sell $10,000,000 of unsecured 
promissory r,otes to a bank. The company will use the net proceeds of its borrowings to retire $7,500,000 
of noL's payable to banks maturing June 30, 1969, and to finance,in part, its 1969 construction program 
estimated Et $4,679,000, 


REAL SILK }'OSIERY MILLS SEEKS ORDER, The SEC has issued an order under the Investment Company Act 
( . (Relca.:c iC-574) giving interested persons until June 6 to request a hearing upon an application of Real 


Silk Hosiery Ilills, Incorporated, Illinois non-diversified closed-end management investment company, for 
an order dcc1arin.that it has ceased to be an investment company as defined in the Act, In December 1968, 
the company (then an Illinois corporation) was merged with and into a newly organized company of the same 
name i.icorpdratcd in Indiana, The Illinois company represents that its separate existence as an investment 
company terminated upon said merger and that the Indiana corporation as the surviving corporation became 
vested with all the property, assets and business of the Illinois corporation, 


COMPUTER_DEDUcTIONS_FILES OFFERjNG PROPOSAL, Computer Deductions, Inc., 1776 Broadway, New York 	 Y. 


	


10019, 'iicl a registration atatemet (Fils 233022) wLth thd RC @n May 13 o40XLn'ft of	 o,00g 
aharen of common stock, to be offered for public sale at $5 per share,. The offering in to be made through 
underwriters headed by A. 3, Butler & Co., 50 Broadway, New York, N, Y. 10004, which will receive a commission 
of 50c per bare plus $12,500 for expenses. Partners and employees of the uticr firm will be entitled to 
purchase i 5,000 shares at 3t per share; these shares may not be reoold for one year, 


O,ind in Decerncr, the company in January acquired all of the shares of Computer Decisions, a New 
Jersey corporation organized in September 1967 which comnwnced business in February 1968, The company and 
its suotdtary are engaged in "professional service data processing," Of the net proceeds of its stock sale, 
th r' co:tar,v 'ill. apply $6,50 t q.o the payment of debentures, $150,000 to the recruitment, employment and 
training of si.n professional and technical staff members and two sales and marketing personnel, 200,000 to 
the design, development and marketing of a propristary computer system, $100,000 to the eatebjishment of 
oFftces in Norfolk, Vi,, and! Washington, 0, C0 0 depending upon thauccess. of the companyth procuring 
contracts in these locations, and the balance for working capital and! other.corporüepurpose, The company 
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: •.	 . . U NrrEDAUSTRALAN OIL, INC. r 


DEC23 g5 	 ) . 94 - MMVOL fzcum	 UOLDNo - PHONE	 24	 ZZA	 a 


a	 •	
October 24 1968 


Re	 Progress Report	 °  
Golconda Mines 


•	
•	 ia!e County. Colorado '. 


Th B h f story of the properties of Golconda Mines, Inc., , located in 
S Ju6n ContLes Colorado, is about to be climaxed by the installation' i11  `a L the processing of gold at the mine site now owned by United 


whose home office is in Dallas, Texas0 


L.e r, miningengineer of Denvr, Colorado,,.- writes 


• a-M. well acquaintd with the mining area where these proper-
ties are located. I was associated with-and was, in fact s the •	 a  mining engineer and manager for a group of French capitalists • who a in the summer of 1913 9 acquired a number o.f mining claims 
under a I ease and bond During the winter of 19134914 we drove •


	


	 a tunnel on the Faraway Claim and developed an important vein of 
gold. oe The development of this vein was under my supervision, 


Thsa claim are now a part of the properties of the Golconda 
Mines, Inc. The invasIon of northern France by the German armies 
during the summer of 1914 and their occupation of Lillo where 
these capitalists lived from August, 1914 until after the armis-
tice in November, 1918  stopped all relations between them,, the	 •owner-of the claims, and myself. They decided not to start oper-
ations after the war,, and the claims reverted to their owner, the 
lessor, who many years later sold them to Golconda Mines, Inc." 


TC is also documented_that another group was preparing to get into produc 
tn when the leader of 	 suicide in 1929 because of the 


crash0	
• 


I 1968 United AustralIan 011 9 The 0	 engineer 0 Roy Pray of Lake City, Colorado, 
•	 cl?ared :-• entrance to the mine area, and the result of assays of ore submitted 


	


•	 • by him show gold values of $41292714 and $11 per ton. He claims that the ore 
Is exposed and just needs to be mined. He is very enthusiastic about thIs mine • H 
ar stakes has reputation on a quoted minimum value of 40 million dollars in 
g1d W available ore in. the Faraway Vein(, E. A. Ritter says that the Fbaraway •	


.	 in is probably the only one which le 	 1tly	 ell 09 9hQ• 9n . tha Golconda:, P TOPMrt is& contain Coppero and sine as well0 


	


•	 United Australian 0j I,Xmc	 e egotiat1ng for the installation of a mill
soon 	 as as wethe	 efte0,.' • :	 •	 •	 . • • •••	 . 


MIT AUSTVLI\\' OIL, INC 
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AIR MAIL 


Mr. Roy, Pray 
Roy Pray and Associates 
do Crystal Lodge 


FRQM&rc,	 Lake City, Colorado 81235 


Re: OME-6630 (Silver) 
FOR	 Roy Pray and Associates 


Palmetto Property 
Hinsdale County, Colorado 


Dear Mr. Pray: 


This is to acknowledge receipt of your letter of April 27, 19691 
enclosing a copy of an Agreement dated March 14, 1969, pur-
suant to which Roy Pray, Joe lanni, and Leon Haas, described 
as the "Owners," agree to sell and transfer ownership of the 


property to Glen Explorations. Inc., described as the "Company." 


We understand from the Agreement that on the closing date pro-
vided for therein (April 15, 1969),, the Owners delivered to the 
Company a recordable conveyance of the mining claims, personal 
property, and equipment of Owners effective December 31, 1969. 
You state in your letter of April 11, 1969, to Mr. J. W. Hasler, 
that "There will be no conveyance of an interest in the prop-
erties to Glen until we have completed the exploration work," 
and Article 2 of the Agreement provides that Owners will com-
plete the drift workunder OME Contract 6630 prior to 
December 31, 1969. Under the terms of Amendment No. 3 to 
the contract, the time fixed for completion of the work is 
November 8, 19690 


The first paragraph, page 2, Annex I of OME 45mtract 2247 
recites that the Operator ("Owners") is in possession of 
the patented claims pursuant to a Mining Lease dated April T, 
1966, between Roy Pray, Operato:r, and Ralph C. Horton,







• 


Owner; the Supplemental Agreement executed August 26, 19679 
by Ralph C. Horton; and the Aselgmn.nt of Mining Lease dated 
April 6, 1966 8 betwen Roy Pray, Assignor, and Leon Haas and 
Joe lanai, Assignees. Pleas'.e advise as to the status of these 
instruments and furnish opis of any , executd docunsnts trans* 
ferring these- rights to Glen Explorations, Inc. 


If Mr. Ralph C. Horton remains the owner of the patented ç]slms, 
be. should execute new Lien and Subordination Agreements which 
show Glen Uplorallons, Inc., as the Assignee in place of Roy 
Pray and Associate, on the, original agreements. 


• We note that the interest in the property held by the Government 
through the OM..E contract is acknowledged in the Agreement and 


•	 that the Company has or will assume responsibility for payment 
• to the Government of any royalty from production, We trust the 


sante provisions were lncorporatd in the actual conveyance 
document.	 ,  


Article 3 o tb Agrsernent.statee that the, Owners or the Company. 
Or both, will ni*ke application with a governmntal agency or 
department for an advance of funds to Conduct core drilling on 


• that part of the property a0 is agreed to by tha Owners and the 
Company. With respect to the Office of Minerals Exploration, 
as you know from experience on the current contract, OME 


• funds aro paid upon &ppoval of costs incurred for work COm* 


plated in the previoul month in accordance with the terms of the 
contract. There is no provision for advance of funds under the 
OME program.  


Articl* 2 of the Agreement states that the Company will re*m 
btirie the Owners for drift operations under the OME contract 
In a sum not to exceed $10, 000, and that Own* r* r will at any 
timeprior to the completion of such drifting dieontinne the 
same if requested by the Company. 11 The first sentence of 
Article 8 contains a similar provision regarding termination 
of the work by the Company giving notice to the Owners. Inso' 


•	 far as the work to be done on the OME contract is concerned, the 


2







Fr I	 I 


Company has no jurisdiction over the extent of work to be done and 


•	 cannot order discontinuance of drifting if it is In the Government's 
interest to continue this work to completion as specified in the 
contract.' 


Unless an assignment	 *do Roy of the contract is .xbcut 	 Pray and 


Associates are still operators under the contract, and we will 
• look. to, It to complete the b*l*nc* of work remaining under the 


contract.


Sincerely yours, 


	


Harold Kirkem.o	 .' 
Chief, Office of M*ner$i$ 


Exploration 


HKirkemo/gla RWLongfjfg 5..7-.69 


cc*., 	 reading. file 
Economic Geology file 
OME dkt file 
OME reading file 
OME Region III 
Mr.'KirkemO	 .•	 .'• •
Mr. R. Long, SOL, rm. 6554 


3







IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF THE SOLICITOR 
WASHINGTON, D.C. 20240 


May 8, 1968 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Assistant Solicitor, Oil and Gas and Minerals 
Exploration 


Subject:	 OME-6630 (Silver) 
Roy Pray and Associates 
Palmetto Property 
Hinsdale County, Colorado 
Contract 2247 


Pursuant to your request of May 2, 1969, we have reviewed 


your draft of a letter to the Operator and have prepared a 


new version in final form for your signature. 


Robert W. Long 
Assistant Solicitor 
Oil and Gas and Minerals Exploration 


Enclosure
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Date Surname	 Code 


169'69	 1120 


220 


May 2, 1969


120 I 
Mmormidum 


To:	 Associate Soitcttor,l ner*J ResourceS 


Chief, Of flee of xin*r4e ixpiorstion 


Subject: O6630 (saver) 
Roy Pray nd Associates 
?alaetto PXoperty 
Hinsdalt CDunty,, Colorado 
Contract 2247 


Please review the encl.se draft of a proposed letter to t1* 


Operator. The Agreement referred to in the letter is enclosed. 


L 
Raro4 Kiyko 


inclo*ure 


cc: Director's Reading File 
Economic Geology File 
ONE docket Vt 


OME Reading File 
Mr. Kirkerno 


HKirkemo/gla 5-2-69
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Office of Minerals Exploration 
Building 53	 Room 200


21 
April 18, 19 


Mr. Roy Pray. 
do Crystal Lodge 
Lake City, Colorado 81235 


Subject OME-660 (Silver) •	 •	 Roy Pray and Associates
Palmetto Property: 
Hinz dale County, Colorado 


Dear Mr. Pray.:	 - 


Our Washington office requested me to have you supply them with 
a copy of the agreement between Roy Pray and Associates and ,Gien 
Explorations, inc. concerning the Palmetto property which is 


•	 presently operating under an Office of Minerals Exploration 
•	 contract 2247.- Please send it to: 


• Chief, Office of Minerals Exploration 
V. S. Geological Survey 
Room 4460 - Interior Building 
Washington, D. Co- 20240	 -	 .• 


•	 Also, please send One copy to this office, as we should have 
a copy in our Denver office to keep our files complete. 


Sixcerely yours,


L 
S. William ilasler, •	 '-" Field Officer,, Region III 


•	 Office of Minerals Exploration 


• -	
cc: Chief, ONE 	 • 


• 0ME-6 630	 - 
OME chron	 :	 • 
Mr. Hasler
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Ole IN REPLY REFER TO: 
UNITED STATES


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER, DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200 


April 14, 19 


Memorandum	 RCEIV 


To:	 Chief, Office of Minerals Exploration	
APR ii 19 


From:	 Field Officer, Region III 


Subject: OME-6630 (Silver) 
Roy Pray and Associates 
Palmetto Property 
Hinsdale County, Colorado 
Contract 2247 


Enclosed is a letter dated April 11, 1969 from the subject Operator 
concerning its association with Glen Explorations, Inc., Dallas, 
Texas, and their relationship with Roy Pray and Associates. 
This letter was written in reply to my request during a telephone 
conversation with the Operator April 10, 1969, concerning an article 
that appeared in the Mining Record April 2, 1969, reporting a sale 
of the Palmetto property to Glen Exploration, Inc.


nU 


J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration 


Enclosures 
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April 11, 1969


AE 1 


VOA 


1^*Z6440.


(I. 


Mr. J. William.Hasler 
Field.Officer, Region 3, 
Office of Mineral Exploration 
Bldg. 53,. Room 203 
Federal Center 
Denver, Colorado 80225


RE: Docket 6630 (Silver) 
Contract #2247 
Roy Pray & Associates 
Lake City, Colorado 


Dear Mr. Hasler: 


This is to inform you that Roy Pray & Associates 
have entered into a contract with Glen Explorations, Inc., 
a Dallas based mining company, under which Glen has agreed 
to provide sufficient funds to Roy Pray & Associates to 
insure that we will be able to meet our share of the ex-
ploration expense under the subject contract. 


Roy Pray & Associates have agreed to retain full 
responsibility for the work to be done thru the exploration 
phase. Glen will not participate, except financially, in 
the venture until the exploration work has been completed. 
There will be no conveyance of an interest in the properties 
to Glen until we have completed the exploration work. If 
you have any questions on the foregoing, please let me know. 


Yours very truly, 


Roy Pray & Associates 


Roy Ptlay 


RP/dg
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O	 O 
UNITED STATES


DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 


FEDERAL CENTER, DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200


IN REPLY REFER TO: 


TCLL 
topy 


0. M. E. 
RECEIVED 


APR 1 IL 196 


April 10, 1969 


Acting Chief, Office of Minerals Exploration 


Field Officer, Region III 


Memorandum 


To: 


From:


Subject: OME-6630 (Silver) 
Roy Pray and Associates 
Palmetto Property 
Hinsdale County, Colorado 
Contract 2247 


Enclosed is a copy of an article that appeared in the Mining Record, 
Wednesday, April 2, 1969, concerning the subject docket. 


I contacted Mr. Pray by phone today and inquired about the article 
since it involved a property presently operating under an OME 


loan. 


Mr. Pray informed me that the article is misleading, in that the Glen 
Explorations, Inc. are not buying the Palmetto property, but are 
aiding the Operator by supplying additional funds to allow the present 
Operator to complete the work under the contract. I- informed Mr. 
Pray that a letter should be written to the Office of Minerals 
Exploration informing them of the transaction. Mr. Pray will come 
into the office early next week and explain the transaction more 
thoroughly. The Palmetto property is owned by Mr. Ralph C. Horton 
and he has signed lien and subordination agreements that accompanies 
the contract. Mr. Pray's associates remain the same. 


J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration
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Gfixplorations Agrees to BLsy—' 
Palmetto Silver Mine Properties 


DALLASOfficials	 of Glen THE PALMETTO properties 
Explorations	 Inc.,	 Dallas-based were last mined in the 180s.. 
mining	 company; announced During the past several years the. 
that	 it	 has	 contracted	 to main ore yein has been tested at 
purchase	 the	 Palmetto	 silver several	 depths	 by	 extensive. 


'mine	 préperties	 located	 near tunnelling and assays prove the 	 . 
Lake	 City,	 Hinsdale	 County existence	 of	 a	 strong	 and 
Colo.	 .	 •. . continuous . Yein 	 carrying good 


values in silver, lead and-zinc. 
The present owners, a group Glen	 plans	 complete. omplete. it, 


of	 Dallas	 and	 Colorado evaluation of the Palmetto silver, 
:-businessmen,.	 are • required	 to properties	 during the next	 12 
;'complete .a scheduled. program months and will probably begin: 


of tunnelling. along the principal mining	 operations	 and	 the 
'.silver bearing vein this summer construction of a milling facility:. 


after::which	 Glen	 will: accept at the site in the spring of 1970. 
o . wnersh.ip:.:and	 assume .	 Considera-tion 'fór..the 
•.operat ions. .........	 :- 


.


•purchae..*as not revealed.	 .. 


..	 .	 ...
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Mr. ky Pray 
Roy Pray and As*oci5tQi 
do Cryatal Lodge 
Lake City, Ccloradó 81235 


*.: 004610 (Silver) 
by Pray and Associates 
Palmetto Property 
Etusdale Opunty. , 'Colorado 


Dear Mr.. Pray: 
•	 This, is to aàknowledge r*eipt of your letter of February ' 7,' 1969 and 


of your amended application for financial assistance for a proposed 
diamond- drilling progrom at the Palmetto min*. 


Unfortu*$t1y, our funds at this time are limited to current contracts 
and to applications already approved which can be provided for on 
present funds. Censeçs.ntly, we would be unable to offer any additional 
assistance at this time. We have no information now on the extent of 
funds that may be available for the 00 program of tar 3uly 1, 1969, the 
beginning of the now fisc*l year. 


AS we suggested to you in our lgtter of Augu5t 27,, 1969, we. recommend 
that you continue work as planned on the current project with the funds 
re.auting La-the contract. This will explore th. original target area, 
and provide information ithich will help determine what additional targets 
are present.  


Zinc.rety yours, 


FMN E. 


Prank $. Johnson 
ChJef, Off:Lceof 
Minerals IpLoration 


cc: Director's ReadingFile 
Ec9lomic Geology File 


L. 11'1E Docket 
ONE Reading File 
Region III 
Mr. Kirkemo 


HKirkemo/bsl 2/14/69
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ROY PRAY AND ASSOCIATES 
Lake City, Colorado


February 7, 1969


Mr. Frank Johnson, Chief Officer 
Office of Minerals Exploration 
U. S. Geological Survey 
Washington, D. C. 202142


Subject: OME..6630 (Silver) 
Roy Pray and Associates 
Palmetto Property 
Hinsdale County, Colorado 
Contract 2247 


Dear Mr. Johnson: 


It has been recently suggested by Mr. William Hasler that we 
write directly to you abstracting progress to date of subject contract, 
and request a continuation of both phases of the program. Briefly, the 
status of the program is as follows: 


DIAMOND DRILLING PHASE 


Under the original Application for OME Financial Assistance 
submitted April 15th, 1967 the proposed diamond drilling program con-
sisted of 6 Stage I holes averaging 1406 feet each and 2 Stage II holes 
averaging 1,015 feet each. The estimated cost of this drilling pro-
gram, based upon bids received from diamond drilling contractors and 
bulldozer contractors was as follows:


Unit Cost 
RECAP, Drilling Project	 Cost	 Per Foot 


A. Total Independent Contracts: 


(1) Diamond drilling	 $52,275.00	 $10.25 


(2) Bulldozing	 1,530.00	 0.30 


B. Company: (Labor, materials, 
equipment, etc.)	 14,008.140	 040 


Total Cost of Drilling Project	 $57,813.40	 $1104







.	 . 


Mr. Frank Johnson
	


2 -	 February 7, 1969 


After a review on the site by OME engi neers, they suggested 
changing the drilling program slightly as follows, quote: 


11 1) Abandonment of the two deep drill holes Nos. DDH 7 and 8 of 
Stage II, thereby reducing both drill footage and bulldozer footage ne-
cessary to establish sites for these holes (about 900 of 1,400 feet for 


the latter). 


2) Addition of a new drill site, for two holes, south of the Pray 


crosscut andsouth , of the creek about425 feet, attempting to remain as 
much on contour as possible (would use 1.00-500 feet of bulldozer footage 
from above). 'Drill site (not measured or plotted in field) shown on their 
map figure 7 and attached sketch. Drill holes were plotted to be about 
690 feet long but because exact position on the surface for the collar 
respective to topography Is not known, it would be better to allow per-
haps 60 feet more to make a total of 750 feet at an angle of 500 to 


intersect the vein dipping easterly at 85 0. Using a 690-foot hole, It 
calculates that 1,380 feet of the total2.000 feet from the deep holes 
would be used." 


Inconformlnce with the above suggested changes an Amended 
diamond drilling program was submitted by the applicant on July 2, 1968. 
As all this data 	 general description,maps,' new bids by diamond drilling 
contractors and by bulldozer contractors, etc * is on file with the OME 


it perhaps Is sufficient to include here only the Recap of the Amended 
diamond drilling project to compare with the Recap contained in the 
original Application:


Unit Cost 


RECAP, Drilling Project, Amended 	 Cost	 Per Foot 


A. Total Independent Contracts: 


(1) Diamond drilling	 $42,850.00	 $10.20 


(2) Bulldozing	 1,275.00	 0.30 


B. Company: (Labor, materials, equipment, 
etc.)	 41131..00	 0.98 


Total Cost of Drilling Project 	 $1.8,259.00	 $1I948 


A copy of the letter of transmittal accompanying the Amended 
Application listing the data submitted is as follows:
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Mr. Frank Johnson	 -3-


	
February 7, 1969 


'ROY PRAY AND ASSOCIATES 
Lake City, Colorado 


July 2, 1968 


Mr. J. William Hasler 
Field Officer, Region III 
Office of Minerals Exploration 
Building 53, Room 203 
Federal Center 
Denver, Colorado 80225


Subject: OME-6630 (Silver) 
Roy Pray and Associates 
Palmetto Property 
Hinsdale County, Colorado 
Contract 2247 
Amended Application 


Dear Mr. Hasler:	 C) CD' 


rt CL 


Pursuant to your recent request, we are herewith submitting an
	


CD


amended application for financial assistance to carry out the proposed 
diamond.drilling program at the Palmetto mine. Two complete sets of all 
data are enclosed. 


In conforming to your letter of May 20th, 1968, we have deleted 
the two original holes Nos. 7 and 8 and have substituted two new holes, Nos. 
7 and 8, to be drilled from the new drill site approximately 425 feet 
south of the portal of the Pray crosscut, as shown on the enclosedmap. 
Total footage for the,eight holes now amounts to approximately 4,200 feet. 
Drill roadsiiave been decreased in length from a total of approximately 2,600 
feet to approximately 1,650 feet. 


Enclosed for your consideration are: 
1. Large claim map, figure 7, showing the four drill sites, 


the eight drill holes and the drill roads. 
2. Small print (plan drawing) showing the new holes Nos. 7 


and 8 suggested by the OME. 
3. Four prints showing all 8 diamond drill holes in vertical 


section. 
4. Copies of information data mailed to diamond drill 


contractors. 


5. True copies of new bids for the proposed diamond drilling 
program submitted by two drill contractors. 


6. True copies of bids from bulldozing contractors. 


I







Mr. Frank Johnson	 14 -	 February 7, 1969 


7. Amended "Proposed Diamond Drill Program" with: 


(1) Tabulation of 'Proposed Drill Holes. 


(2) General' Discussion of Drilling Program. 


(3) Estimates of Diamond Drilling Costs. 


(A) Independent Contracts. 
(1) Diamond Drilling. 
(2) Bulldozing. 


(B) Company Account. 


(1) Labor, Project Engineer. 
(2) Operating Materials and Supplies. 
(3) Operating Equipment. 
(14) Miscellaneous. 


RECAP. Drill Project, Total Cost. 


The following data was previously submitted to OME: MME Form 140, 
Application for Financial Assistance and Minerals Exploration; and Annex A, 
Engineering and Geological Report on the proposed exploratory project; and 
Annex B, containing legal documents, correspondence with commercial banking 
houses, experience records, bid-and schedule of unit prices, location 
certificates, patent platts, lien and subordination agreements, and 


certification required under 301.6 (c). 


Under the amended contract it is further understood that the 1400 
feet of drifting originally proposed to be driven northerly on the vein from 
the Pray crosscut will be abandoned' and this footage added to the 1 9 000 feet 


originally proposed to be driven on the vein southerly from the Pray cross-


cut, making a total of 1,1400 feet southerly. 


In the event additional information is desired, please contact 


Mr. Roy Pray, do Mid-Continent Mining Corp., Uranium Center . Building, 


Grand Junction, Colorado 81501. Your consideration of th1s.amended 
application is sincerely appreciated.


Yours very truly, 


ROY PRAY AND ASSOCIATES 
Lake City, Colorado 


(s) Roy Pray 


RP/em	 Roy Pray 


Enclosures: Two complete sets of 
all data applicable to 
the amended application
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Mr. Frank Johnson 	 - 5 -	 February 7, 1969 


• DRIFT PHASE 


Under the Amended contract there was one change from the original 
proposal. The 400 feet of dri fti ng ori gi nail y' proposed to be dri yen 
northerly on the vein from the Pray crosscut was 'abandoned and this foot-
age added to the 1,000 feet. originally proposed to be driven on the vein 
southerly from the Pray crosscut, making a total of 1,40O .


feet southerly. 


The project, after rehabilitating the Pray crosscut and driving 
tail room for car switching, got under way October 12, 1967. It was 
necessary to recess the project the first of December, 1967 because of 
excessive snow conditions which closed the road to the mine each day. 


During this l& -month period 193 feet of drift southerly was completed. 
During 1968' the project was reactivated the latter part of June and con-
tinued into the first of October. During this period the drift heading 


was advanced to a point 555 feet southerly from the crosscut. Actually, 
the average for the full 5 months of operation amounted to approximately 


110 feet per month of twenty-five working days. 


Samples were cut across the vein structure at regular intervals 


averaging 5.9-foot spacing. During 1967 the 193 feet ofadvance on the 


vein averaged: 0.075 oz. of gold, 14 99 02. of silver, 2.04% lead, 


4.09% zinc and 0.30% copper. This compares with the-overall average for 
541 feet of vein (the last-14 feet not yet sampled) as follows: 0.083 oz. 


of gold, 5.60 02. of silver, 294% lead, 6.35% zinc and 0.34% copper, 
indicating an appreciable increase In the values of all five metals as the 
drift advanced southerly and gained more backs. The average sample width 
for the 541 feet of vein was 3.49 feet. The gross value of the crude ore 


is approximately $42 per ton; with gold at $35 per oz., silver at $2 per 


02., lead at 12.8 per pound, zinc at 13.5 per pound and copper at 42 
per pound.


By the time the ONE drifting and diamond drilling programs have 
been completed there is 'very little question in the applicant's mind but 
that there will be ample ore explored and developed at depth tojustify 


a mill. It is appreciated that the drifting progress has been slow, but 
the monthly narrative reports point out' the adverse labor and weather con-
ditions which plagued the programs almost from the start. Although the 
property is located at a high elevation, it is still 1,000 feet lower 


than the original Camp Bird mine workings and it:couldbedeveloPed by 


a much lower crosscut tunnel, eliminating most of , the deep snow and 


drifting snow conditions. 


We sincerely hope the OME will continue the present drifting 


contract and approve the proposed Amended diamond drilllngphase of the
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Mr. Frank Johnson	 - 6	 February 7, 1969 


program so that this could be started as soon as weather conditions 
permit this spring. 


RP/em 


cc Mr. J. William Hasler


Yours very truly, 


ROY PRAY AND ASSOCIATES 
Lake City, Colorado 


Roy Pray
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11414 Officer, agiin Ut 


chi *f, Off Lea of *iasrsts **plr*t1*a
• subjects-	 C'30 (Silver) 


y tray & £stci*tu 
Pllsstte PerCy 
is*al. Cousty, Colored. 


COotrect 2247 


Eaclo*sd are: the .rigissl and thro. copiss of prspound Aaá.ut Jo. 3 
(n p.s.) • signed for the Coyerne.nt. An ztra copy of the 1msent 
Is eucleasd for fl.1d see. 


If the prep.a.d	 e*t is satisfactory to you and the Operator, all 
Jew copies should be signed by on sutberised representative of the 
Operator and distributed as usual. 


If saty pert of the proposed assadaset dies eet hay, your apraeel or 
that of tb. Operator, the original and *11 copies am to be returned 
to this offic, together  vUX the proposed changes far cousid.raUe. 


Pleass  nots. an the .nelosed copy of the )asatificatian for this 
on..eat that the asutbly rato of advance will hay, to be Increased 
airs than 3" percent over the sdv*nc* to date if the work am the 
in the contract to to be c.oplet.d by Jeu*b,r Iø. With either, 
sill have to be rsssd veil before 1.ly1, lø, the torainstisa 
date for the carreet tosses psri.d, or additional sifto sill be 
necessary wheu work is rsetved following the recess. 


0	 00	 ••	 •	 •	 • : 
Q Although the rat. of advee has net nat expectations, the results to 


04 0	 04 date suggest that certification is likolyo 	 sxsver, is vesid lik, to 
O	 bass a eartificatica on the w*dws amewt of evidenc, that can be 


obtained before the contrast ends. Pleas* d1sem"I this prebto. with 
0 44	 cc	 14 the Operator aowstias before with on the project is r.esd following 


the period of losleeset ss*tker cendjcisas. 


•	 I	 •	 FRANK E. :$Oi 
Frank to J.hnssn 


•	 Eacloserts
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IN REPLY REFER T0 


UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER. COLORADO BO225 


Office of Minerals Exploration 
Building 53	 Room. 200 


December 6, 168 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: OME-6630 (Silver) 
Roy Pray and Associates 
Palmetto Property 
Hinsdale County, Colorado 
Contract 2247 


Transmitted herewith are the "Government's Copy" and "Budget and 


Finance's Copy" of Amendment No. 3 on the above-stated contract, 


signed for the Government and by the Operator. The Operator 


has retained the "Operator's Copy" and the "Field Office Copy" 


and "Extra Copy for Field Use" have been retained in the ONE 


Region III field office files. 


9- t1L 
J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration 


Enclosures
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Office of Minerals Exploration 
Building 53	 Room 203


December 2, 1968 


Mr. Roy Pray 
Roy Pray and Associates 	 0 i. 


c/o - Crystal Lodge 
Lake City, Colorado 81235 


Subject 0ITh-6630 (Silver) 
Roy Pray and Associates	 - 
Palmetto Property	 ç. ----	 4_) 
Hinsdale County, Colorado 
Contract 2247	 \\ 


Dear fr, Pray 


Enclosed are the original and three copies of proposed Amendment No. 
3 (one page) to theabove-stated contract, signed for the Government. 


If the proposed amendment is satiefactty to you, all four copies 
should be signed by you, as Agent. Please retain the "Operator's 
Copy" and return the other three copies to this office. 


If any part of the proposed amendment does not have your approval, 
the original and all copies are to be returcd to this office 
together with the proposed changes for consideration. 


Sincerely yours, 


j. William Easier, 
Field Officer, Region III 
office of Minerals Exploration 


Enclosures 


cc: Chief, ONE 
OME-6630 
ONE chron 
Mr. 'Hasler







120 A1,L< 


DRAFT 11/12/68
	 .tfr6tr1 


illUrkemo/gla	 120M 
EX?.ORATlQN CONTRACT 
ROY PRAY 6 ASSOCIATES 


OME'6630 


AMENDMENT ISTO. 


It is agreed this 	 day of ..	 ..	 , 


between the United States of America, acting through the Department 


of the Interior, U. S. Geological. Survey, hereinafter called the 


"Government," and Roy Pray & Associates, hereinafter celled the 


"Operator," that Exploration Contract 2247 (ONE6630), dated 


September 8, 1967, as amended, is further amended effective 


November 1,.190 0 as follows: 


1. The time fixed by Article1(a) of the contract, as amended 
for completion of the work 


by Amendment No	 further extended from Lfour6ien (14)/ to 


twentystz (26) moritha from the date of the contract, or until 


November 8, 06. 


2. The maximum period for royalty payments and for the lien 


to secure payments thereof provided for in the contract is extended 
)'	 ( 


from eleven (11) toweive (12) years from the date of the contract. 


3. (a) Work under the Contract may be suspended during the. 


period beginning November 1, 198 and ending not later 'than 


July 1, 1969 


(b) The Government shall not; contribute to any costs of 


rehabilitation or repair which in its opinion would not have accurred 


had there been no suspension of the work. 


(c). The Operator, at its own cost and expense without 


contribution by the Government, during, the period of suspension 


shall preserve and protect the project work.







This amendment.-Shall not be construed to increase the 


/ estimated total cost of the contract, the aggregate amount which 


the Government may be required to contribute, nor the fixed unit 


cost of any item of work. 


Executed in quadruplicate the day and year first above 


/


THE UNiTED STATES OF AMERICA 


By____________________________ 
Chief, Office of Minerals Exploration 


•	 U. S. Geological. Survey 


	


0 -P? 'Y i ASQ1ATES	 ,• 


By,	 •	 ..	 .•. 


Title low


2
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UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 


FEDERAL CENTER, DENVER, COLORADO 80225


IN REPLY REFER T0 


Office of Minerals Exploration 
Building 53	 Room 203 


September 1
OFFICIAL


Copy 
0 0 M. E0 


Memorandum 


To:
	


Chief, Office of Minerals Exploration
	 SEP lt5 1962 


INITL 
From:	 Field Officer, Region III 


Subject: OME-6630 (Silver) 
Roy Pray and Associates 
Palmetto Property 
Hinsdale County, Colorado 
Contract 2247 


The Operator in a letter dated September 4, 1968 has requested 
that an extension of time be allowed in which to complete the contract 
work until the fall of 1969. A late spring, subsequent adverse 
summer weather, plus labor and equipment'problems has prevented 
him from completing the work proposed in the subject contract. 


The Operator has completed 452 feet of drifting southeast along 
the Palmetto, as reported in his monthly progress report for 
August, 1968. The geologic maps accompanying the August report, 
and the assay results show the Palmetto Vein to average 3.65 feet 
wide and weighted average assays show as follows: 0.86 oz. Au, 
5.77 oz. Ag, 2.78% Pb, 5.77% Zn, and 0.34% Cu per ton. The 
estimated gros value of this	 at current metal prices (9/12/68) 


-'	 is $40.66 .. A horseback estimated of a block of ground 3.6' x 435' x 200' 
will yield approximately 31,320 tons. This tonnage could gross 
$1,107,334.44, and I think a 200 foot depth on the vein is not 
unreasonable to project at this time. 


An interim inspection is scheduled for September 18, 1968, however 
it is recommended that at the time of the completion of the summer's 
work that the contract be amended to recess the work and extend the 
time necessary to complete the work prescribed in the contract, 
depending of course on the results along the Palmetto vein
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.	 . 
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between now and the time winter weather causes a cessation of work 
at the higher elevations. Upon the submission of the September, 


or October voucher a $200.00 suspension of funds will be recommended 
pending the Operator's ability to continue work in the Spring 
of 1969.


. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration
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September 11, 1968


FFICIAL FILE COPY 


Memorandum 


To: To:	 The File 


From:	 Assistant Chief, Office of Minerals Exploratio 


Subject: ONE-6630 (Silver) 
Roy Pray and Associates 


	


•	 Palmetto Property 


	


•	 Hinsdale County, Colorado 
Contract 2247 


• The attached memoranda to the Chief, Office of Minerals Exploration, 
from J. W. Hasler, ONE Field Officer, Region III, dated September 5, 
1968, and from Robert G. Luedke, Geologist, U. S. Geological Survey, 


	


•	 dated September 9, 1968, refer to recent events concerning the subject 
Operator who is the object of interest by the Department's Division 
of Compliance and the F.B.I. 


Hasler reports on a recent visit by the F.B.I. agent regarding a 
purported sale of oil stock for the benefit of an unspecified 
mining property. Luedke reports on his recent visit to the Palmetto 
property and the presence of Mr. Joe lanni (one of Mr. Pray's 
partners) and an unidentified associate at the property. The 
activities reported by Hasler and Luedke do not require. any action 
by ONE with regard to the contract. No contractual problems are 
involved and work is proceeding satisfactorily in accordance with 
the terms of the contract.


>44w&1 4&AW 
Harold Kirkemo • 


cc with enclosure: 	 • 
Chief Geologist	 •• •	 • 
Through: Associate Chief Geologist 


Assistant Chief Geologist for Economic Geology 
Chief, Branch of Resources Research 


Assistant Solicitor 
Robert W. Long and Richard W. Bliss 	 • 


ONE Reading File	 • • 
Mr. Kirkemo	 • 


HKirkemo/gla 9-11-68


---w _







UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON, D.C. 20242


Building 10


••o	 $S 


9 September 1968. 


Memorandum 


To	 : OWE Records 


From	 : Robert G. Luedke 


Subject : Palmetto property 
Hinsdale County, Colorado 


ONE-6630 (Silver) 
Roy Pray & Associates 
Contract 2247 


A visit was made to the subject property in accordance to the suggestion, 
time permitting, that I might be interested with the progress of the 
operation. The visit was not in the official capacity for ONE, but was 
a semi-official one of general interest as property is within my project 
field area. 


On Friday August 16 about 1:00 pm my field assistant P. S. Birkey and I 
arrived by jeep at the mine property. Not only were the 2-man crew there 
(names unknown) but Roy Pray, his associate Joe lanni, presumably the 
other silent-partner associate (whom I did not meet and cannot swear to 
his name but thought I was told it to be Scott),-L. C. Rove, Jr., chief 
geologist for Vitro Minerals Corporation, and his assistant D. L. Butherus. 
I had the distinct feeling my arrival was most inopportune and my stay 
most undesireable, particularly on the part of the associates. Mr. Pray 
apparently was not perplexed, but took all in stride and insisted that 
I stay and inspect the mine with the Vitro people as soon as the mine 
was aired from the blasting just done. 


While waiting, the Vitro people, who I knew, and I discussed geology and 
ore deposits of the general area. They stated their purpose for being 
there as having been approached by Pray and Associates to take over the 
proposed and hoped for drilling program at this' property. 


About 2:00 pm the mine was cleared enough so that we could go in. We 
followed the rather sinuous southerly drift for a reported 420 feet from 
crosscut to face (Pray said last measured distance, sampled, as reported 
to OME was 380 feet; all sampling now being done was across back). In 
face at left (hanging wall side) was white somewhat vuggy quartz with 
almost hair-line size dark sulfide(?) streaks supposedly carrying silver 
values, next about 1* feet of altered country rock (amygdaloidal lava 
flow of Henson Formation) with weak pyrite impregnation, next about a 
foot of sulfides (much sphalerite) enclosed byinch quartz boundaries, 
and then apparently more 'country rock. The face was about 5 feet across 
with supposedly the footwall not quite exposed.The wails were so dirty 
and air so full of powder srnMce, that it was very difficult to examine 
the vein in the back along the drift. 


Copy to Field Officer, ONE Region III







1W I 1	 6	 6 
Good hand-cobbed sphalerite ore is being stored in the mine cars in the 
crosscut extension. No mention was made as to what was to be done with 
this ore. 


I sampled the face in , 3 places principally for geochemical purposes thus 
probably would not serve as assays, but when information is made avail-
able later this winter from the geochemical laboratories, and if deisred 
by OME, I will be glad to forward same. Samples were: 


1) Quartz with dark streaks at hanging wall side 
2) Altered country rock in middle 
3) Sulfides at foot-wall side


VP,A UZ W 
Robert G. Luedke, Geologist 
Southern Rocky Mountains Branch 
Regional Geology Division







\'4


90	 0 
UNITED STATES


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225


IN REPLY REFER TO 


Office of Minerals Exploration 
Building 53	 Room 203 


September 5, 1968 


Memorandum 


To:
	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: ONE-6630 (Silver) 
Roy Pray and Associates
	


/  Wv 
Palmetto Property 
Hinsdale County, Colorado 


Mr. Douglas Williams, an investigator for the Federal Burrro'f 
Investigation visited this office September 3, 1968 with reference 
to some oil stocks that were sold by Mr. Roy Pray prior to June, 
1968 for the purpose of some mine financing. The amount of the 
oil stock transaction was around $30,000.00. 


Mr. Williams inquired as to whether or not I had any Social 
Security identification on Mr. Pray. Linformed him that I had 
no such identification, and that our only reference to Mr. Pray 
insofar as the OME was concerned was the OME Docket Number and 
the Contract number which I gave him. I reviewed with him 
the policy, and the operations of the Office of Minerals Exploration 
and related it to the subject operator's contract and exploration 
work. Mr. Williams or the F.B.I's concern is largely with Mr. 
Pray's associates, Mr. lanni and Mr. Haas. I also informed Mr. 
Williams that Mr. Pray was actively working at the Palmetto property, 
and that we knew of no sale transaction concerning the Palmetto., 
property, and that Mr. Pray is involved in the ownership of several 
mines in the Lake City area. I also informed Mr. Williams of the 
manner in which applicants and operators obtain funds to furnish 
their portion of the money required to complete exploration work under 
any executed OME contract, that the government only reimburses the 
operator for its' portion (75% in this case) after each month's work 
is completed, and that field inspections were made periodically to 
confirm completion of work claimed in the vouchers required for 
request for payment of funds expended under terms of the contract. 
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I indicated to Mr. Williams that a field examination would be 
made on the subject property about the third week of September. 
He asked to be informed of the progress being made and I told him 
I would be happy to report the progress made on the contract at 
that time.


2. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration
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FFICIAL FILE COPY 


Date	 Surname	 Code 


On leave 120 


110 


1,7,7 1 141—& '	 220 


120. 


M Form 7 
(2/63)


AIRMIL 


Mr. Roy Prey. 
Roy Pray and Associates 
do Crystal Lodge 
Lake City, Colorado 81235


Re: 0M6630 (Silver) 
Roy Pray and Associates 
Palmetto Property 
Rinadale County, Colorado 
Contract 2247 


Dear Mr. Pray: 


We have considered your request for additional funds to conduct 
a surface drilling program at the Palmetto property concurrently 
with the drifting program now in progress on the subject contract. 


Our funds for the present Fiscal Year are limited and we oust apply 
available funds to projects on which substantial progress can be 
made during the year. When your application for ONE assistance was 
under consideration in August-Septeither 1967, it was decided that 
the underground work should be undertaken, and not to start a 
surface drilling project because of the lateness of the season 
and the probability that drilling from surface sites could not be 
completed until the following teaaon We face the same situation 
now with respect to the weather and operating conditions plus the 
additional problem of limited funds.	 S 


Under the circutancea, we suggest deferring the drilling proposal 
until next spring when consideration would be given to it with the 
added advantage of having the results of the current drifting project 
to help pinpoint targets for drilling. If warranted, a proposed 
contract could then be: prepared to be effective as soon as funds 
became available for the next Fiscal Year--presumably about July 1. 


We look forward to continued success with the work in progress. 


sincerely yours, 


FRANK E JO}SON 


cc: Director's


 


^eogyr9.d11g File 
Economic Gj: File 


ONE docket1


HKirkemotgla 8/23/68


Prank E. Johnson	
. 


Chief, Office of 
Minerals Exploration 
ONE Reading File 
ONE Region III 
Mr. Kirkemo
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IN REPLY REFER T0 


UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 


FEDERAL CENTER, DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 203 


July 3, 1968 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: OME-6630 (Silver) 
Roy Pray and Associates 
Palmetto Property 
Hinsdale County, Colorado 
Contract 2247 


Transmitted herewith is Copy 2 of the Amended Application on 


the above-stated contract. Copy 1 has been retained for the 


Region III Field Office files.


14 
J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration 


Enclosure







O	 I 
ROY PRAY AND ASSOCIATES 


•	 •L.ake'City,Coiorado 
July 2, 1.969 0	 lvc^ 


Mr. 4, William Healer	
UL	 7958 


field Officer Region !XI 
Office of Minerals Exploration 
8ullthng 53 Room 203	 e4p	 Ibp 
rederel Canter	 ' CoiO 


Denver, Colorado 80225


Subject 	 OMEii6630 (Silver) 
Roy Pray and Associates 
Palmetto Property 
Hinsdale County, Colorado 
Contract 2247 
Amended Application 


Dear Mr. Hasler:	 •' 


Pursuant to your recent request, we are herewith submitting an 
amended application for financial assistance to carry out the proposed 
diamond drilling program at the Palmetto mine, Two complete sets of all date 
are enelosed. 


In conforming to your letter of May 20th, 1968,' we have deleted 
the two original holes Nos. 7 and 8 ønd have substituted two new holes, lbs. 
7 and 8, to be drilled from the new drill site approximately 425 feet 
south of the portal of the'Prey crosscut, as shown on the enclosed map.. 
Total footage for the eight holes now amounts to approximately 4,200 feet. 
Drill roads have been decreased In length from a total of approximately 2,600 
feet to approximately 1,650 feet,.  


Enclosed for your consideration ares 	 •. 
1. Large claim map, figure 7, showing the four drill sites, 


the eight drill holes and the drill roads. 
2. Small print (plan drawing) showing the new holes Nos. 7 


and 8 suggested by the 014E4 
3. Four prints showing all 8 diamond drill holes in vertical 


section. , • 


44 Copies of Information data maled to diamond drill 
contractors. 


5. True copies of new bids for the proposed diamond dE'flling 
program submitted by two di Ill contractors. 


6. True copies of bids from bulldozing contractors. 
7, Amended roposed Uismond Drill Program" with: 


(1) Tabulation of Proposed Drill Holes. 
(2) General Discussion of Drilling Program. 
(3) Esttmtes of Diamond Drilling Costs.







.


S. 


Mr. J. William t$asler	 2
	


July 2, 1968 


(A) Independent Contracts. 
(1) DIamond Orilflng. 
(2) BulldoZing. 


(B) Company Account. 	 . 
(1) Labor, Project Engineer* 
(2) Operating Materials and Supplies. 
(3) Operating Equiprnen.t. 
(Li) Miscellaneous. 


RECAP. Drill Project., Total Cost. 


The fol.1oing data was previously submitted to OMEt. lIME Form iO, 
Applicationfor Financial Assistance and Minerals Exploration; and Annex As 
Engineering and Geological Report on the proposed exploratory project; and 
Annex 0, containIng legal documents, correspondence with commercial banking 
houses, experience records, bid and schedule of unit prices, location 
certificates, patent platts, lien and subordination agreements, and 
certification required under 301.6 (c). 


Under the amended Contract it Is further understood that the 400 
feet of drifting originally proposed to be driven northerly On the vein from 
the Pray crosscut will be abandoned and this footage added to the 1,000 feet 
origi-nally proposed to be driven on the ven sotrtherly from the Pray cross-
cut, making a total of 1,400 feet southerly, 


In the event additional information is desired,.pteese contact 
Mr. Roy Pray, do MidContinent Mining Corp., Uranium Center Building, 
Grand Junction, Colorado, 81501. Your consideration of this amended 
application Is sincerely appreciated.


Yours very truly, 


ROY PRAY AND ASSOCIATES 
Lake City, 'Colorado 


Roy PraJ 


RP/em 


Enclosures: Two Complete sets of 
all data applicable to 
the amended application
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ROY PRAY & ASSOCIATES
Lake Cty, Colorado


June 22, 1968 


RE g Drilling on Paltto Property 
Anndment to Original Bids 


Gent lemen


Attached is a description of an amended exploratory drilling program 
to be carried out in Hinsdale County, Colorado. Roy Pray and Associates of 


.	 Lake City, Colorado, hereinafter referred to as the Company, is in the pro-
cess of preparing an amended application to the Office of Minerals Exploration 
for financial assistance. A schedule of unit prices is attached to be used by 
the drilling company. 


As part of this amended application it is necessary to obtain two 
firm bids from reliable contract drilling companies to substantiate overall 
project costs. 


The program will consist of surface drilling on the Palatto property 
according to the attached tabulation of data relative to each proposed hole 
and the stages under which each hole may be drilled. The Contractor will be 
expected to furnish everything necessary to complete the program except those 
services specifically mentioned as the responsibility of the Company. As ti 
is very short, it would be appreciated if these firm bids were returned to the 
Company's Grand Junction office as soon as possible. 


0	 Please return the bids to Mr. Roy Pray, c/o of Mid-Continent Mining 
Corp.,20 Uranium Center building, Grand Junction, Colorado 81501. 


Yours very truly, 


ROY PRAY AND ASSOCIATES 


em 
End







^ ^_A 


0Y PRAY AS S OC I ATE S 
Lake City, Colorado 


Palmetto Prort1
June 22, 1968 


General Information 


The drilling sites are at an average elevation of 12,000 feet above 
sea level and are located In the basin northeast of Engineer 1ountn® The 
Palmetto property, in the Galena Mining District, Is located in Pehetto 
Gulch, a tributary of Henson Creek, which flows easterly to Lake City. A 
well-graveled road extends from the paved highway at Lake City, 18 miles 
to the property, located at an elevation 12,000 feet above sea level. 


There are no housing facilities at or near the Palmetto property, 
the nearest housing and restaurants being in Lake City. Machine shops, 


.	 hardware supplies and mining equipment and supplies are available in Montrose, 
Colorado, a distance of 85 miles from Lake City over a paved highway. 
Montrose is also the nearest rail-head to Lake City. Various grades of 
gasoline can be purchased in Lake City, as well as diesel and lubricating 
oil and greases. 


It Is assumed (as a minimum program) that all holes proposed under 
Stage I will be drilled, however this is not definite until approved by the 
OME. The number of holes outlined under Stage II that may be approved by the 
OME Is also unknown, but It is assumed both Stages will be drilled. All holes 
are angle holes and will be drilled from the surface. because of winter snow 
conditions, drilling activities will probably be limited to the period from 
July through November. There will be no penalty Involved If the project is 
forced to recess because of weather conditions. 


The Company will prepare the four drill sites and the roads leading 
to the drill sites from the main highway. In no case will these roads be 
over 1,500 feet in length. The area geology indicates that the drill holes 
will penetrate Tertiary pyroxene andesite from the collar to the bottom of 
the holes. The Contractor will be required to haul water with his own 
equipment, and ample water is available within 500 feet or closer to all 
drill sites. The Company will have a project engineer to line out the work 
and to take care of the drill cores, etc. Depth of overburden Is not known, 
but should be slight. 


Indemnit y 


Contractor agrees to indemnify and save harmless the Company against 
any and all loss and expense, including attorneys' fees and other legal expenses, 
by reason of liability imposed or claimed to be imposed by law upon the Company 
for damage because of- bodily injuries, including death at any time resulting 
therefrom, or because of damage to property, sustained by any person or persons, 
arising out of or in consequence of the performance of this contract whether







zr • 


or not such bodily injuries, death or damage to property arise or are 
claimed to arise in whole or in part out of the negligence or any other grounds 
of legal liability on the part of the Contractor, any Subcontractors or the 
employees or agents of any of theme 


Insurance 


Contractor will obtain and continue in force, during the term of this 
contract,, at its own expense, all Insurance specified below. 


The Insurance to be obtained and continued in force by Contractor is 
is the following: 


(a) Workmen's Compensation and Occupational Disease Disability 
•	 Insurance as required by the laws of the state wherein the work 


is to be performed, 
(b) Employers Liability Insurance, unless the laws of the state 


In which the work Is to be performed preclude an 


.	
right of action by an employee against an employer under common 
law. 


(c) Comprehensive Automobi lt Liability Xnsurance, 


(d) Comprehensive General Liability and Property Damage tn,urance 
including Operation, Protective and Contractual Liability 
coverages. 


amaqe to Prooert 


Contractor will, at its own expense, repair any damage to all pro-
perty of whatever kind or character, whether publicly or privately owned, 
including the property of the Company, which may result from its operations 
under this contract. 


U you desire any further information, please contact Mid-Continent's 
office in Grand Junction, Colorado, 204 Uranium Center Building, Telephone 
3032431280.
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ROY PAV & ASSOCIATES
Lake City Colorado 


Palmetto	 rL 


Tabulation of Proposed rflL Holes 


Hole	 1o. Location State	 Length Ft. Inclination PapKjnqt 
(Estimated) 


1 Site 1 DWG Ho. 1 I 1450 -47 020°S0 on 


2 Site I DUG No. 1 1 1450 -147° 


3 Site 2 DtG No. 2 1 500 51° 


14 Site 2 Dt!G 4o 2 I 500 -51° S.65%. 


5 Site 3 O2( No. 3 I 1450 1490 350% 


6 Site 3 0G Ho 3 I 1450 -149° 
Total	 2, 


7 Site 14 BWG Ho 14 XI 700 500 


8 Site 14 DWG Moo 14 XI 700 -500 w o 3O0 
Total	 iOO







.
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PROPOSED 01410N DRILLING PROGRM (Amended) 


Tabulation of Proposed grill Holes 


Hole No.	 Location	 Stage Length Ft.	 Inclination	 Sire 
(Maximum)	 ni 


I Site 1 DWG No. I 1 1450 -1470 N. 20"V . U 
2 SIte I DWG No. 1 )t 1450 -1470 S.60°0 U 
3 Site 2 DWG No. 2 t 500 -51° N.2140t. U 
14 Site 2 DWG No, 2 I 500 -510 S.650W. U 
5 Site 3 DWG No. 3 I 1450 -1490 35. U 


3	 6 Site 3 DWG No. 3 I 1450 -1490 S.9505. U 


Total 2,800 


7 Site 14 DWG No. 14 IX 700 -50° S.80°80 U 
8 Site 14 DWG No. 14 II 700 -500 N.30°c.


Total	 14,200 


General Discussion of Drilling Programs 


It is estimated that the length of the drill holes as shown on the 
CWG's Nos. 1-14, inclusive, may be in error as much as 10 per cent due to 
brunton survey and the apparent variation in dip of the vein structure. 
As evidenced in the Pray crosscut, the vein has a dip of from.80.85 
degrees easterly, although the dip near the Palmetto shaft may only be 
about 60 degrees. Refer to Figure 7 for drill hole locations. * 


Referring to the discussion of June 5, 1880, page 9 of Annex A
(previously submitted), it is noted that the dip of the inclined shaft sunk 


is	
on the vein was 73 degrees. However, in discussing the crosscut to the vein 
fromthe 330-foot level of the vertical shaft, the May 20, 1882 discussions, 
page 10, states that the vein would be encountered approximately 90 feet 
from the shaft. If this is in fact the case, as illustrated on MSG No. 
the vein from the 213-foot level to the 330-foot level would have a dip of 
only 60 degrees. 


The maximum footages listed in the above chart should be more than 
sufficient to intersect the vein in all holes, and probably will be con-
siderably less in several holes. After the drill sites have been completed 
transit surveys will be made to the vein outcrop to give more accurate 
control as to probable length of the Individual holes. 


As illustrated in DWG's Nos. 1, 2 and 3, Stage I holes are designed 
to intersect the vein at an average depth of 1400 feet. Holes Not. 3 to 6 
inclusive, will explore the vein approximately 200 feet below the pro-
posed exploratory drifts on the vein, and holes Nos. 1 and 2 will penetrate 
the vein about 70 feet below the bottom of the Palmetto shaft. These holes 


* A large scale map, Figure 7, is attached, showing the now drill site No. 14 


d the new proposed drill holes Nos. 7 and 8, replacing the former pro-
posed drill Holes Nos. 7 and 80 







.	 I 
should prove that the vein contains commercial ore at depths comparable 
to that reported in the lowest workings of the Palmetto shaft and the 
Frank lough shaft reported to be 450 feet deep. 


New Holes Moso 7 and 8, designed to explore the vein at depths of 
from 500' to 600' beloi the surface will test the theories of Kelley * 
and Burbank that "evidence tends to encourage exploration for metals of 
all sorts at any altitude above the top of the pre-cambrlam basement 
rocks."


Because of the relatively short season it is deemed advisable to 
request two drilling units to complete the required footage in as short a 
time as possible. 


Estimates of Diamondrfllinç 


The following estimates of drilling costs 
at the Palmetto property are based upon eight 
holes (Six Stage X holes and two Stage XX 
holes) having a total estimated footage of 
4,200 feet. 


A. Independent Contracts 


(1) Diamond Drilli 


It is contemplated to do all phases of the 
drilling under contract, including all 
necessary equipment, labor, supplies and 
water. The Company will prepare the access 
roads and the four surface drill sites under 
separate contract. 


Stages X&II: The eight holes shown on OWGIs 
Mos. inclusive total L ,200 feet. The cost 
differentials as bid between Stage I holes and 
Stage IX holes are relatively insignificant, so 
unit costs are based on the full footage. The 
4,200 feet are estimated at an average overall 
cost of $11.48/ft0 


* Work cited in footnote 3 of Annex A0 


.
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stem h iobfliztion and dobi1iztion $D500000 


Item 2. non-coring: 


0	 300 ft0	 Est. amt. 
X 1 9 200 ft.	 $8.00/1 9,60000 


O X	 600 ft.	 $7000/' 420000 
300-	 600 ft0	 Est. amt. 


x	 800	 $850/ 680000 
X	 300 ft.	 $7,50/8 225000 


Item 30 Coring 


S 0.	 500 ft. Est. amt. 
900 ft.	 $700/ 630000 


500-.	 800 ft0 Est. amt. 
400 ft.	 8.00/' 3,200.00 


Xtem 4. Reaming OX to NX (Per ft.) 
Est. amt. 500 ft.	 $350/ 19750.00 


Item 5. Cementing & redrflflng (Per hr.) 
Est. amt. 50 hrs., $0.00/hr. 500,00 


Item 6 Drilling mud, cement, etc. 
Est. cost plus 10% 500.00 


Item 70 Casing 'eft in holes0	 No bid0 
Est. cost 500.00 


.	 item 80 Standby time 
Est. amt.	 50 hrs., $10000/hr0 500000 


Incidental allowance 
$1.25/	 for 4,200' 59250.00 


Based upon	 ,200bid


Unit Cost 
Cost	 Per root 


S29850.00	 $1020 
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C


.	 S
Unit Cost 
Per Foot 


(2) Oulldozinq 


It is contemplated to do the bulldozing 
work for drill roads and drill sites 
under contract, Including equipment, 
labor,, fuel, etc. ,, on a per-hour basis. 
It is estimated that a total of 1,650 
feet of access road and four drill sites 
canbe constructed in 75 hours' time 
07 or equivalent unit) at a rate of 
$15.00 per hour.. 


Operation of bulldozer	 $19125.00 
Charge for moving in and out 	 75.00 
Est. standby time 10 hrs.	 75.00


	


$ 1 9 27500	 $ O3O


Total Cost Independent Contracts: 


Diamond drilling	 $142,850.00	 $10.20 Bulldozing	 J7520.0	 0.30 


	


$ 1414 ,125.00	 $10.50 
B. Company Account: 


(1 ') labor, Pro 	 Engineer 


It is estimated two drilling units can 
accomplish an average of-100 feet per 
working day.* The total footage then 
couldbe drilled in approximately 142 
actual working days. Due to remoteness of 
area, add 15% lost time due to breakdowns 
and workers' absence, or a total of 149 days, 
or about two months, figuring 25 working 
days per month. Additional full-time labor 
would consist of: 


One project engineer @ $1,000/mo. 	 $2,000.00 
Per dien @ $10.00/day	 500.00 


00


	


$2,500.00	 $ 0,60 
(2) 2pa tina Materials & Supps 


(Company) 


Core boxes (100 @ $1.40 ea.)	 $ 1140.00 
Misc. drafting, office and 


report supplies	 100.00 
$ 255


$ 2140.00	 $ 0.06 


* Two units, two shifts per day
(25 ft. per shift per unit)
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(3) Operatinq Equi pffnnn (Company) 


One pickup truck, (3,500 mies 
@ l0/mfle) 


() Miscellaneous: (Company) 


Analytical work, (50 samples, 
average 200 determinations @ 
3.00 ea.) 


Accounting services 


Workmen's Comp., Social Security 
and Unemployment Ins. 122% 
of $2 9 000.00 11/ 


Total Cost (Company) 


Unit Cost 
Cost	 Per Foot 


$350.00


$ 35000
	


$0.08 


$600.00 


$200.00 


!?Qq flpoo 
$L, 134. 00
	


$0.98 


.


RECAP, Drilling Project 


A. Total Xndependent Contracts: 


(1) Diamond drilling	 $422850.00	 $1020 


(2) Bulldoxing	 11927500	 OJO 


G. Company: (Labor, materials, equipment, 
etc.)	 4,034.00	 098


Total Cost of Drilling Project $48,259.00 


11/ Workmen's Comp., 4.7%; Social Security Taxes, 4.1% (Employer's Share) 
Unemployment insurance, 3l%; Total, 12.2% 
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ROY PRAY & ASSOCIATES 
Lake City, Colorado	 Amer:ded June 22, 1968 


Paltoropert 


SCHEOULE OF UNIT PRICES FOR EXPLORATORY DRILLING 


Item	 I. Mobilization and demobilization 	 Total 


Item 2 NonCere	 Drilling	 (Plugoirig) NX 


0 -	 300 ft.	 Estimated Amt: (Per	 ft.) 
HX	 1 1,200	 ft.	 . 
$X	 600 ft 


300 -	 600 ft..	 Estimated Ant: 
NX	 BoO ft. -	 (c 


X	 300 ft. 


I tern 3 Con no:	 (The Contractor may, 	 at	 hi s option,	 furni sh 
• NX cores in lieu of	 X cores provided,	 ho:aver,	 that 


L 	 orices oaid him for	 1X core drilling shall	 be 
the same as those quoted below for E.X core-'drilling. 


• 0 •-	 500 ft.	 Estimated Ant:	 900 ft. 
500 -	 800 ft.	 Estimated Ant:	 400 ft. 


• Item 4 Reaming	 X	 to NX	 (Per ft.)	 . 
•	 . Estimated Amt:	 500 ft. 


• Item 5 Cementing and drilling cement 	 •	 •• 
Estimated Ant:	 50 hrs.	 Per Hr. 


Item 6 Cement,	 drill	 mud,	 etc.,	 materials.	 Cost	 plus.
01 /_L:_% 


Item 7 Standing and pulling casing - no charge. 
Casing lost in holes	 no charge. 


• Casing left in holes at Company's request, paid 
for at Contractor's actual	 cost.	 . 


Item 8 Standby time, etc. where authorized by Company 
•	 0 Estimated Amt:	 50 hrs.	 Per Hr. 


Notes: •MoViflg	 From drill	 site	 to drill	 siteis sole 
• responsibility of	 the Contractor,	 and is not	 con- 


si dered as standby time, 


• .	 . No payment will	 be made for incomplete holes..


Al 1 roads and drill si tes will be provi ded by the 
Company.	 .	 . 


The Company will supply all the necessary core boxes. 


•144 BL// 
I 11 Dri I ling comp , y	 Signature of 0 idder	 ate 







S. 
RO TRAY	 ASScCIATES 


	


Lake City, Colorado	 Amended June 22, 1968 


ooer 


SCiECULE OF UNIT PRICES FOR EXPLORATORY DRiLLiNG 


Item 1 Mobili2ation and demobilization	 Total 


Item 2 Non-Core	 On i 1 ling	 (7lugqing) 


o -	 300 ft.	 Estimated Amt: 
NX	 1,200 ft. 


X	 600 ft 
• 300	 600 ft.	 Estimated Amt 


X	 Boo ft.• 
• BX	 300 ft. 


It em  3 Cori ng:	 (The Contractor may, at his option, 	 furnish 
X cores in lieu of EX cores provided,	 however,	 that 
he prices paid him for NX core drilling shall	 be 


•
the same as those quoted below for BX core drilling. 


0	 500 ft.	 Estimated Amt:	 900 ft. 
500 -	 800 ft.	 Estimated hmt:	 t OO ft. 


I tem Ii Reaming DX	 to NX (Per ft.) 
Estimated Amt	 50.0 ft. 


Item 5 Cementing and drflhinq cement 
Estimated Arnt	 50 hr s,	 Per	 Hr. 


Item 6 Cement,	 drill	 rntid	 etc.,	 materials.	 Cost	 plus 


Item 7 Standing and pulling casing - no charge. 
Casino	 lost in holes	 no charge. 


• . Casing left	 in holes at Company's request,	 paid 


.
for at Contractor's actual	 cost. 


Item 8 Standby time, etc. where authorized by Company 
Estimated Amt.' 50 hrs.	 Per Hr. 


Notes: Moving	 from drill	 site	 to drill	 site is sole 
responsibility of	 the Contractor,	 and is not	 con- 
sidered as standby time.


No payment will be made for incomplete holes. 


All roads and drill sites will be provided by the 
Company. 


The CompanywilI supply all the necessary core boxes.


(Per 


nX 


 ft.) 
$ 6.75


$ 11.00 
$ 12.00 


$• 6.60 


$ 28.00 


$ 26.00 


L 
§prague and Henwood, Inc BY	 I	 I t	 June 24, 1968 


	


Drilling Company	 . Signature of Bidder . 	 pate 
Vincent D. Nourse 


.	 . ..	 .	 • Manager, Western Branch 
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ROY PRAY & ASSOC1ATS
Lake City, Colorado 


BID S-E U. tFN J! Oo7i :nç 
i'ahrztto Prory 


Engineer Iountai n Area 
Lake City, Colorado 


For bulldozing work at the Palmetto rine, preparing drill roads and drill 
sites:	 (It is estimted that approxirrtely 2,500 feet of drill roads will 
he required; also five drill sites approximately 40 feet in diameter) 


Charge per hour of bulldozing work: 	 Per Hour.


D 8 (or equivalent)  


O 7 (or eci1vlLnt)	 $jf 
•	 ..•	 •	 0 6 (or. equivalent)	 $	 ____ 


•	 (indicate type of unit to be used)


00 
hoving . in charge to the Palmetto Property:	 Total 


Standby time if requested by the Company 	 Per Hour 


•	 .•	 //i//	 /	 •J... 
•	 L 


•	
/ 


Contractor 


•	 .	 •
Acdrezs 


	


4?7/V5	 )
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ROY PRAY & ASSOCIATES 
Lke City, Colorado 


BID SC!EOtJ.E FOR	 LDO7.nG 1OF 
Pa1retto Prorty 


Engineer Mountain Area
Lake City, Colorado 


For bufldozing.work at the Palmetto (nine, preparing drill roads and drill 


	


sites:	 (it is esticnated that apprcxitrtey 2,5 00 feet of drill, roads will 
be required; aso five drill sites approximately LO feet in diairater) 


Charge par hour of bufldo±ing work: 	 Por Hour 


0 8 (or equivient)	 $ 


0 7 (or equivalent) 


	


•	 0 6 (or equivalent) 


S 	 (Indicate type of unit to be used) 


Movingin charge to the Palmetto Property: 	 Total 


Standby time if requested by the Company 	 Per Hour 


Contractor 


• 
S 	 S 	 Addre	 /







I.	 .'	 .:	 -	 1 .•	 . 


FA 
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910	 sco':Fc 
l	 1ittt_, 
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c-	 Addr&s
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• UNITED STATES 
-


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
Iq	 FEDERAL CENTER, DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 203


IN REPLY REFER TO 


July 2, 1968 


Memorandum 


To	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III	 •± : 


Subject: OME-6630 (Silver) 	 • 
Roy Pray and Associates 	 ,,
Palmetto Property 
Hinsdale County, Colorado 
Contract ZZ4/ 


Transmitted herewith are the "Government's Copy" and the 


"Budget and Finance's Copy" of Amendment No. 2, signed for L 
the Government and by the Operator on the above-stated subject. 


• (7, 
J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration


I







cOPY 


RECE1V 


JUN	 196 
Office of Minerals Exploration 	


26  


IT 
Building 53	 Room 203	


ILS OOD 


June 24, 168' 


Mr. Roy Pray 
do Crystal Lodge 
Lake City, Colotado 81235 


Subject: OME-6630 (Silver) 
Roy Pray and Associates 
Palmetto Property 
lUnsdale County, Colorado 
Contract 2247 


Dear Mr. Pray: 


Transmitted herewith are the original and three copies of Amendment 
No. 2 (one page), signed for the Government. 


if the proposed amendment is satisfactory, all four. copies 
should be signed by an authorized representative of the operator, 
retain the 'Operator's Copy and return the other three copies 
to this office. 


If any part of the proposed amendment does not have your approval 
the original and all copies are to be returned to this office 
together with the proposed . changes for consideration. 


Sincerely yours, 


S. William Hasler) 
Field Officer, Region Iii 
office of Minerals Exploration 


Enclosures 
cc: Chief, 0MEV 
cc: OME-6630 


OME chron 
Mr. Hasler
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Office of Minerals Exploration 
Huildng 53	 .Roo 203 


June 14, 1968 


Mr. Roy Pray	 COP! 
C/o Crystal Lodge  
Lake City Colorado 81235	 ftECEI 


7 1 
Subject: OE-663O (silver)	


JUT': 
 


Roy Fray and Associates 	 fi-fth sic -
rala*tto Property 
fiinsdale County, Colorado 
Contract 247  


Dear Mr. Pray:	 0 


This is to confirs our telephone conversation of this afterno 
June-14 $ 1968. 1 plan to arrive in Lake City., Coiorado June 19 
and will nake an interim inspection on the above-stated subject 
June 20, 1968.


Sincerely 


Willi" Basler, 
Field Off ier, Region III 
Office of Minerals Exploration 


cc: Chief, OME/ 
OME-6630 
OME chron 
Mr. Hasler







'ilIi	 OFFICIAL FILE COPY 
Date Surname Code 


/18/(8 120 


120 
110 


Y, Zez^^ la d" C/112 


'/(?


220 


1 120M


I4M Form 7 
(2/63)


Chief, Office of Kinersis IvIoutton 


Subject: CN'430 (Silver) 
I" Pray & Associates 
Palaetto Piroparty 
Hinsdale. County, C1,rade 
Contract 2247 


liaclosed are the original aud tbr*e copiet of prepsed Aasndaent 
e. 2 (one page), signed for the Gsverient. Lu extra copy of 


the snendoent is enclosed for field use. 


If the proposed smendotat is satisfactory, to you sad the Operator., 
all four capt.s should be signed by an authorized repr.sostaUw 
of the Operator and distributed in the usual a*aaer. 


If any part of the proposed autadnent dole net have your approval 
or that of the Operator, I the original and all copies are to be 
returned to this office together with the proposed changes for 
consideration.	 .	 ., 


Prank E. Jihn*on 


Zaclosures	 .	 .	 . 


cc: Director's Reading File	 .	 .
Economic Geology File 
ceflcket 
ONE Reading File	 . 
130	 . 
Mr. Kirkemo	 .	 . 


JlKirkemo/bsl	 6/18/68	
0
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AT .	 I 
UNITED STATES


DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 


FEDERAL CENTER, DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 203


IN REPLY REFER T0 


June 5, 1968


1144i - 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: OME-6630 (Silver) 
Roy Pray and Associates 
Palmetto Property 
Hinsdale County, Colorado 
Contract 2247 


Amendment No. 1 of the subject contract dated 9th February 1968 
between the "Government" and Roy Pray and Associates, allowed for 
the suspension of work beginning December 1, 1967 and ending not 
later than June 1, 1968 under item 3 of that ame'ndment. 


The Palmetto Property lies at an elevation of approximately' 
12,400'± above sea level, and continued winter weather and subsequent 
spring storms have left large quantities of snow at these higher 
elevations, and have prevented the operator from resuming mining, 
operations. Although the operator has not requested'an extension 
of time from which to resume work and the June 1 1968 date is now 
past, it is advisable and is recommended that the contract be 
amended to allow the suspension date to end not later than July 15, 	 2' 
1968 and that work can begin any time prior to July 15, 1968. 


J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration
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EXFLM4rXON CONTRACT 
ROY PRAY & ASSOCIATES 


OM-6630 


NTNOi 


It to agreed this	 day of 	 19681 


between the United States .of America, acting through the 


Department of the Interior, U.4 * Geological Survey, hereinafter 


called the "Government," and Roy Pray .& Associates, beretnaftex' 


called the "Operator," that ExpleretiOn Contract 2247 (C6630), 


dated September 8, 1967 1 as easnded, is further amended effective 


ur:L, 1968 0 as follows: 


1. (a) Work under the contract may be suspended 


during the period beginning Jun* 1, 1968 and ending not later 


than August 1, 1968. 


(b) The Government ali*fl not contribute to any 


costs of rehabilitation or repair which in its opinion would 


not have occurred had there been no suspension of the work, 


(c) The Operator at its own Cost and expense, 


without contribution by the Government, during the pe$od of 


suspension shall preserve and protect the project work.: 


This sn.ndmsnt shall not be construed to increase the 


estimated total cost of the contract, the aggregati amount which 


the CovSrnment may be. required to contribute, nor the 'fizid unit 


cost of any item of work.











May 2O 1 


Mr. Roy Pray 
Roy Pray and Associates 
do Crystal Lodge 
Lake City, Colorado 1235 


Subject: 0-6630 (Silver) 
Roy Pray and Associates 
Palmetto Property 
Riusdale. County, Colorado 
Contract 2247


OFFICIAL
COPY 


RECEiVFD 
MAY 22 1968 


Dear Pir. Pray; 


Enclosed are the two maps concerning the drilling proposed by 1r. 
Luedke at the time of his field examination June 28, 1%7, and which 
was .disussed with you. Mr. Luedke recommended the fcllow.ig changes 
in your originally proposed program and I feel any suggestions Mr. 
A!.bbley has for 'the drilling. of the Palmetto property should follow 
along the lines of Mr. Luedke's recommendation as follows: 


1) Abandonment of the two deep drill holes Nos. 1 	 7 and 8 of 
Stage II, thereby reducing both drill footage and bulldozer footage 
necessary to establish sites for these holes (about 900 of 1,400 feet 
for the latter). 


2) Addition of a new drill site, for two holes, south of the 
Pray crosscut and south of the creek about 425 feet, attempting to 
remain as much on contour as possible (would use 400-500 feet 
of bulldozer footage from above).. Drill site (not measured or 
plotted in field) shown on their mep figure 7 and attached sketch. 
Drill holes were plotted to be about 690 feet long but because eiact 
position on the surface for the collar respective to topography 
is not known, it would be better to allow perhaps 60 feet more to make 
a total of 750 feet at an angle of 500 to intersect the vein dipping 
easterly at 85°. using .a 690-foot-hole, it calculates that 1,380 feet. 
of the total 2,300 feet from the deep holes would be used.







The weather is still sounding rough for the high country, however 
I shall be ready for an interim inspection, as soon as you 'are opened 
up and ready to proceed for the sumor s work. 


Sincerely yours, 


•0	


. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration 


Enclosures 


cc: Chief, Office" of Minerals Exploration" 
OME chron 
OME-6630 
Mr. Hasler
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DATE INITIALS 


2. Mr. lUrkeino, Room 4459, Interior
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FROM: Chief ,O}JE  


FOR: Check items for action desired 


Action	 Reply for signature of____ 
Approval	 Investigate	 Surname Comment	 Recommendations	 Signature 
Conference	 Rewrite	 File 
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IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25. D. C. 


£ CA"TrCqUMTAT 
-	 "t	 LLLLI _l 4-


MelIKranduIz 


TO 	 Iputy Assistant Secretary for Ad*inistz'ation 


Director, Geological survey 


Subject	 Case No. 196E17 (o. X. 2334) Investigation of questionable 
psactices in issuing a contract for Federal assitance 
in sinerals exploration to Roy Pray and Associates, 
Xke City, Colorado, by the Office of Minerals Exploration, 
U. . Geological Survey, VasbIngtm, E. C 


With reference to your imorarnIti of March 27 	 agree wholeheartedly 
that it ii important in the 014E program to have imowledge of the business 
reliability of the ixidividusl*s with whoiii exploration contracts are ssade. 
o this end, the on staff routinely conaults reports of Dn and 


Bradstreet, Inc" and standard and ?oor's Corporation for information 
on its applicants, but, unfortunately, most C*4E applicants are iniviuual 
and partnershps not listed b those firms. In the absence of information 
from such sources, 7 various financial infoation is requested from the 
applicants and, also, information is gathered an ay be available through 
contacts in the industry and in the cozanunity izwolved. 


Aside'trom fin"nciel considerations, however, are questions of character 
and associations, as in the case of Roy MW and Aésoeiates. Adverse 
infoxation in these respects can be obt&tned with certainty only by the 
equivalent of a National Agency Check"ec or by an FBI-type of investigation 
8ince w axe not aware of ozy authority to request National Agency Chockv, 
of individuals who are not Goverment eáp1yeea or prospective enplöyeé, 
nor to request FBI investigations of this 4in4•, and since we. have no 
resources to set up an investigative agency, we Icnov of no practicable 
solution except to keep our "eyes and Cars open'. In defense of this 
-system, we would point out that in the 17 or 18 years of *AOE4E contract 
operations and in dealing with sow thousands of applicants, The Roy Pray 
case is the first at this nature. 


As an outgrowth of this case, however, we plan to intensify our efforts. 
to learn more about the individuals with sâloBl we conduct business. Par-
ticularly, we intend to obtain more information on ellent partners or 
financial bacJers by malcing discreet inquiries, and, insofar as teasible, 
by meeting all the signifi4uwt principals.
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January 15, 1,968 


Subject: KGtas on tslepbo*e. conversation 6tb Robert V. tong, 
Assistant Solicitor, r*ar4i*g proposed Aeed.snt KG. 10 
Roy Pray ,& AssocLat*a,	 630, C*tract 2247 


From	 UaroId Urkowip .Asaistatt Ci*f, 
Offtce of Ninerals tEploretton 


At $r. Jobz*son's roiint 0* Jaio*ary 1, 1969s 1 discussed with 
W. lMug an Jaz**ary 13, 1968, the possible 4s1*y in sting the 
proposed sesadeont. I recalled as bast. I could1 without having the 
report befoxe no, tb* ort of i.uvssugstiou by the Divfsion . of 
on$ isece resrdii*g this, contract. 1* view of this i*vestL*tioo, 


I asked Mr long I*th.repr.posad amedeent should not behe 1 d and 
processed until later coastdr1* the Ill fnterozt La the Operator. 
Mr, Long'# first question was nb.thor any of tbs individuals bad 
beos 1a4tct4 and what ware the chargs* I replied that, to my 
knowled., no indict a or charges have Ibsen esde. Be stated 
that as far as be could roes U from having approved the proposed 
sissadeent there have been no violitioam of the term of the OW 
contract and, it this is true, there is en legal basis for witbw. 
holding action on the anonduent as requested by the Operator. 
Mr, loeg asggssted that if lepI pinI vu necmary concerning 
the seendasut, hr. Vranci. Gao, eztesaion 6637, in the *OUCUOX*s 
Office be contacted because either be end/or Iruce Wright would 
rtiriew the cue 


1. asked Mr.. Long if by hoidthg up this anendaent was not the 
Coverwasnt responsible for the expense of r.habilitauon and repair 
following the ported of rscOs Mr. Long r*pU.d that the reaponsta' 
bility for such added esp.ns. ^Nftld rest with the Ceverneent and 
that if such a delay is psraittd so should be prepared to d.fewd 
the action and the .X...e of sharing lit the robabiUtetion. Such 
allowance Is not now in the contract. 


•	 Later in the day hr. UmS called a* to report that a copy of the 
report of investigation by thø flivieton of (mup1tanco vat in the 
• Solicitors office for r.'iew. 1w also stated that his earUer 


remarks concerning the proposed aeendnent raeeined unchanged. 


j49.• .9 
A• 


*arold Lr 


cc: Mr. Xliilsgaard 
Mr. Tweto 


•	 Mr. Klepper 
Mr. Johnaon'/ 


•	 Mr. Xirkeu 


Birkemofgla 14568







Mr Johnson 


DRAFT 1/10/68 


Exirkemo/gla 


Memorandum . 


To:	 Chief, Division of Compliance 


From:	 DirectOr, Geological. Survey 


Subject: Goivants on Cameo. 1968-17-(D. I. 2334) Investigation 
of questionablo practices in issuing a contract for Federal. 
assistance in minerals exploration to Roy Pray and 
Associates, Lake City, Colorado, by the Office of Minerals 
Exploration, U. 8, Geological Surve y, Washington, D. C. 


This is in reply to thasubjààt.investigation. Except as noted below, 


the facts as reported are essentially correct and the interpretations 


reached are in accordance--with - these facts. 


We believe the title of. the investigation implies that questionable 


practices were used in issuing ,& contract to Roy Pr'ay and Associates. 


The investigation does not specify which practices of the OME are 


impropr, nor does it offer recoeudat ions, to correct defects in the 


program.- On the basis of what we believe to be the purpose of the 


inve tj.gat ión.uirno d.termtne.whetbsrfrau4 was involved in issuing the 


subject contract-"no, omission of responsibility to prevent fraud in a 


Governmnt contract is...vident.in the report or, in fact, ever existed 


in the activities leading to preparation and. execution of the contract. 


The procedures used in reviewing and preparing this contrsct were in 


accord with the regulations-  of the OME program as ist forth in 30 'C?R; 


Chapter 2, Part 229 (Title 30*Reg4ations). 


Roy Pray warn known by two of the Geological Survey ènployaes, 


Messrs. Ruler and Lusdk*, 'about l years and 2-years, respectively,







I-W


prior to receipt of the ONE application. Had there been reasone 


to question the character, integrity, and background of Jay Prays 


Geological Survey personnel working in .the district 'over a period 


of many years 'surely would have been aware of than. Tb. reputations 


of permanent residents are well 'known in a'-small tomunity such as 


Lake City, Colorado.. coni Idenca in Mr. Pray's bustne.	 n reputet'io 


is' evidenced by. the fact that thee bulldozer contractors bid on 


the proposed bulldozing work at the project area. 14k.wte., three 


well known drilling ctontractore bidon the propói.ddriU.ing project. 


,in*sicb as work under the contract was to be for and on behalf of 


toy Pray, reputable individuals and' companies would not have submitted 


bids if Mr Pray's business reputation had not ben satisfactory. 


Absence of adverse information regarding his character and reputation 


satisfied Oft regulations on this score. 


Employment of Norman Zbbley, * respected and competent mining engineer, 


by Roy Pray and Associates insures t*chncai guidance and accurate 


'...reporting of the work during the course of the project. Red there 


been reason for Mr. Zbbley to question Mr Pray's reputation, it is 


doubtful that be would have accepted the employment Presumably, 


Pray's. 4isaOciates, Messrs, lanni and Reas,, wet's furnishing the 


financial backing necessary to tha Opirator's share (25 percent Of 


the contract). Their indtvdual characters and reputations were 


unknown to ONE, and the fact that they ' ate undesirable was not teportd 


to OM officials by Federal investigation. agencLes prior to execution 


of the contract.  


2,







We believe these f*cts prove that no çu.stionab1e actions vuSigoetiog 


fraud were cottted prior to ax uticn of the contract, and that the 


terms of the contract provide adequate safeguard against fraud during 


the operation of the contract and later if the project is certified. 


Zxcept to the xtant mentioned above, OXI cannot conduct independent 


investigations of the character and reputations of every individual. 


mentioned in an application because funds and staff are nOt available 


for such purposes Tho extent of investigation is prescribed by the 


regulations of the program. If there are obvious omissions in the 


regulation* in this respect, we would appreciate being so informed* 


Work undgr the contract with Roy Pray end Associ,t*s (ExplorsUon 


Contract 2247 1, Docket Ol4E'6630) was suspended for a period of six 


months heinning Dece 'bar 1,, 1967, and ending not later' than' 


June 1, 1968, becaua of adverse weather conditiofl$ which make 


operations virtually impossible. The Government will not Contribute 


to any costs of rehabilitation or repaLz' which in ite opinion iould 


not have oCred bad thate been no øwipausion of the vork. The 


Operator at its Own; Cost and expense during the period Of suspension 


is obligated to preserve and protect the project work already completed. 


Because of this suspension, the tim. for completion of the contract 


'Will be .tan4e4 from .# to 14 months.' from the date of the contract,' 


or until Noveither 8,-1968, and the maximum period for royalty payments 


and for a lion-to secure 'payment the' aof twill 'be extended from 


10 to 11 years from the- date of the contract 


-.3







An inspection of the project by an Oft representative was scheduled 


in December 1961, but had to bØ cancelled because access to the 


property was impassible following a sever* snowstorm. No future 


reimbursement by the Government to the Operator "will be made before 


an interim inspection of the project is made by an on r.pr*seutsUv* 


after work is resumed i.n the spring. Close surv*illAnce will be kept 


of progress. until the project is finished to ensure that the work is 


completed in accordance with the terms of the contract 


The following •cozments are offered to clarify certain statements in 


the report of investLation 


Ps 2. paragrapkAt The report states that the contract is awarded 


on the basis of the estimated coat of the vork to be performed. An 


acceptable application for fisncial assistance first =at meet the 


regulations of the program. Any contr*ct subsequently prepared is 


awarded essentially on the basis that there is a geologic probability 


of making a signitLsnt orr* discovery by the work proposad* snot on 


the basis of the estimated cost. 


e31 parsrph It The report states that It was further agreed 


that if the project warranted, the remaining phases would be completed 


undOt an amendment to the first. contract or under a new contract." 


A meiraedum:to the file, dated August 24, 1967, from Harold lirkerwj, 


Assistant Chief, OMZ, states as Eollows If the results of this work 


are favorable and if further work is warranted, a drifl tug project







	


•	 or additional underground work can be considered either as an 


amendment to the-first-contract or as a new contract." The latter 


statement doss not protnise that an amendment or a new contract 


would be prepared. Results of the work completed on the contract, 


performance of the Operator, and availability of OM funds would 


	


•	 be factor. to be weighed in conatdering additional work. 


Tage 3,	 The report states that employees of ONE had 


no' knowledge of the backgrounds, characters, or 'reputations of 


Pray, lanni, or Hass prior to the awarding of the contract Our 


introductory comments show that we had background knowledge of 


Mr. Pray and that no adverse factors were. evident which would 


preclude satisfactory operation of an 0149 contract. 


e 81. paraapjt 4: If the information regarding Iannt and Hess 


which was received by the Department of the Interior on October 160 


1967, had been known to ONE prior to tht execution of the contract 


in September, Mr. Pray a l association with these individuals would 


have been questioned by OMZ. 


J• 16. , parags Lh,3t,Harold Urkemo has been Assietant Cht.f, ONE, 


since ApriL 1966i not April 1963 as stated. 


jage 16	 aajb5' The statement is mepeated that 014E does not 


investigate the background or character of Applicants for loans 


...Although independent inveatig.tiow are not made, the data submitted 
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February 19, N11 0 


Mr. J. William Hasler, Field Officer, Region III 
Office of Minerals Exploration. 
U. :S. Geological Survey	 S. 


Oenver Federal Center - Bldg. 53 - Rm. 203	 :----


Denver, Colorado 80225
Vok (


Re; CME-6630 (Si ver) 
•	 Roy Pray and Associ-t.es--t


/ Palmetto Mine 
Hinsdale Count,, Co or 
Contract 2247 


Dear Mr. Hasler: 


Thank you for your letter of February 13th, 1968 regarding the 
possible change in associates involved in the subject contract. 


As-mentioned to you in Denver, New Park Mining Company has 
evidenced some interest in the Palmetto project, subject, of course, to the 	 h 
possible withdrawal of some of the. present parties. Since our discussion, 
the principals in Dal las, who have 75% interest in the venture, have been 
in touch with me and are endeavoring to obtain the necessary financing 	 Vt!"	 W 


to continue the program as originally planned. A consulting geologist from 
Dallas, a Mr. Victor Oppenheim, has been retained to report on the merit. 
of the program and we should know in the near future what the Dallas people 
intend to do.	


0 


Accordingly, it appears there is nothing we can do from this end 
at the present time, however I am confident that the funds will be available 
from one source or another to continue the program. 


I assure you that you will be notified just as soon as the property 
Is accessible for an on-site interim inspection so that progress to date 
can be verified.


--	 Yours very truly, 


Roy Pray	


S 


Lake City, Colorado 


Mr. John Holland 
New Park Mining Company







0	 0 
U.. S. Geological Survey 


Denver Federal Center—Building 53--Room 203 
Denver, Colorado 80225 


Mr. Roy Pray 
D..	 ..1 W7 Jray WLU Associates 
do Crystal Lodge 
Lake City, Colorado 81235 


Subject:. 04630 (Silver) 
Roy Pray and Associates 
Palmetto Property 
Hinsdale County, Colorado 
Contract 2247 


•	 Dear Mr. Pray: 


•	 Transmitted herewith is a xeroxed copy of Amendment No. 1 to 
the above-stated contract which you requested in a telephone 
call yesterday, March 20, 1968. 


Sincerely yours, 


J. William Hasler, 
Field Officer, Region III 


•	 • Office of Minerals Exploration 


Enclosure 


c: Chief, OMEY' 
OME chron. 
Mr. Hasler 
OME-6630	 •







IN REPLY REFER T0 


UNITED STATES 
DEPARTMENT OF THE INTERIOR


OFFICIAL 
GEOLOGICAL SURVEY	 ,


C Y •	 .'f 


FEDERAL CENTER, DENVER, COLORADO 80225


0'


M. 2. 
1 TJ 


Office of Minerals Exploration 
Building 53	 Room 203	 FEB 26 


February 23, 1968L1jj7T1iy1t7 


Memorandum 


To:
	


Chief, Office of Minerals Exploration 


From:
	


Field Officer, Region III 


Subject: ONE-6630 (Silver) 
Roy Pray and Associates 
Palmetto Property 
Hinsdale County, Colorado 
Contract 2247 


Transmitted herewith are the "Government's Copy" and "Budget 
and Finance's Copy" of Amendment No. 1 signed for the Government 
and by the Operator on the above-stated subject. The Operator 
has retained the "Operator's Copy" and the "Field Office's Copy" 
and the "Extra Copy for Field Use" are in the ONE Field Office 
files, Region III.


JL 
J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration
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1/25/68	 120 


	


January 25, 1968	 120 


Memorandum 


To:	 The File	 S 


From:	 Assistant Chief, Office of Minerals Exploration 


Subject: OME-6630 (Silver) 
Roy Pray & Associates S 


Palmetto Property 
Hinsdale County, Colorado 
Contract 2247	 - 


Further Justification for Proposed Amendment N.. 1 


The contraát specifies under Article 1(a) that the Operator "shall 
complete the work within 8 months from the date (September 8, 1967) 
of the contract," and under Article 3(a) that "the work shall be 
performed diligently, efficiently, in a workmanlike manner in 
accordance with good mining standards, •..". Failure to satisfy 
these requirements places the Operator in default.on the contract, 
and the Government would have to terminate the contract before the 
objective of the proposed work had been adequately explored. 
However, when it is in the Government's interest to maintain a 
contract in force, specifications in the contract may be changed 
by amendment. 


About 14 percent (193 feet of the 1400 feet proposed) of the drift 
south on the Palmetto vein had been completed before the involuntary 
shutdown occurred in December. Assays of samples from the new 
drift show encOuraging results, and continued advance along the 
vein structure is warranted. 


By amending the contract to recess and extend it as proposed, the 
Government saves the contract from default, retains the opportunity 
for a significant discovery being made if the work is allowed to 
continue as planned, protects the Government from obligation to 
share in the expense for any repair and rehabilitation following 
the recess, and retains the chance of recovering . some or all of the 
Government funds already paid (about $6,885) and to be paid for 
future work if the project is successful and royalties result from 
production.	 S 


cc: Director's Reading File 	 - 
Asst. Chief Geologist for Econ. Geol.	 S 


Division Copy	 Harold Kirkemo 
Economic Geology copy	 S 	


5; 	


5 


OME docket 
ONE Reading5 File	 S 
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IN REPLY REFER T0 


UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 
FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 203 


February 131968 


Memorandum 


To:
	 Chief, Office of Minerals Exploration 	 r 


From:
	 Field Officer, Region III 


Subject: OME-6630 (Silver) 
Roy Pray and Associates 
Palmetto Property 
Hinsdale County, Colorado 
Contract 2247 


Last Thursday afternoon, February 8, 1968 while attending the 
Colorado Mining Association meetings in Denver I was contacted by 
Mr. Norman E. Ebbley, Consulting Mining Engineer for Roy Pray 
and Associates. 


Mr. Ebbley informed me that Mr. Pray's associates, Mr. Leon Haas, 
and Mr. Joe lanni have not participated in the subject contract 
work insofar as contribution of funds are concerned. Mr. Ebbley 
informed me that all expenditures to date have been borne by Mr. 
Roy Pray. 


It is Mr. Pray's desire to obtain financial assistance elsewhere. 
The New Park Mining Company, 25 Broadway, New York City, New York 
10004 has been contacted through Mr. J. S. Holland, Vice President. 
Mr. Ebbley indicated to me that the New Park Mining Company may be 
interested in the Palmetto Mine, and would be of financial assistance 
to Mr. Pray. 


I informed him that the Government must be kept advised concerning 
the change of associates, and also that it is imperative that I be 
notified when the property is free of snow, so that an interim exam-
ination can be made to ascertain the progress made to date along 
the Palmetto vein.


J. William Hasler, 
Field Officer, Region III 


Office of Minerals Exploration
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Off it* of Mtera1e £p1oratteo 
uiidtn 53	 Rom 203 


F.brary Z3, 1968 


*r. Norman Ebbiey 
H1dcmit1ne*t Uantu* Ccrpany 


z'aad 3wnction, Colorado 83.501	
r 


jJ 
Re ONE-30 (Silver)  


Roy Pray aM Lssociatas 
?aiaetto Nine	 (7 
Riesdel, Cceaty Colorado 	 - - 
(ostrsct 2247 


Dear Mr. Ebb1ay 


Sorry I did *ot get to talk to y	 re . Therd*y, tebresry Z,. 196$ 
while we rere attas4ia the Colorado *i*is As,oei.tioe, cesc.rnLng 
the sibjsct contrect* 


I Infemsol onr Vbogton office that the N* Pa* $i*1*g Ceep*y 
Lo iat.r.t.d in ñø Palsatte prsparty aM *gbt be of financial 
.a*i*t.sce to $r. ftgy4 I also iafr*sd th* that Mr. Pray had 


ue all the coste inc*rrsd to date iaMr the subject contriet 


It sill be c*saary to alter the praseet contract when faMe are 
obteLiamI elsflb&re by aes*deeut and by assisisg the contract 
to the asss.ciatas, wbo*ar they sy b, 


It is also ii.ratte that I be sotifted of the sv*ilabiUty of the 
auwve for a& o.*aite interis taspsctio* as Dee so the winter anea 
bav wilted sad the property is accwiI1e, in order to verify the 
proraas widt to dot. em the ?d*otto vein. 


Sincerely yours, 


vro. toy ptvq 
Chief, OME// 
ONE-6630 
Mr. Hasler


J. Vil1ae ThLlsr, 
0 al4 Officer, eioo III 
Office of ioar*1s txplmration cc:  


ONE chron







Office of Minerals Exploration. 
Building 53.	 Rooi. 203 


?ebruary 13,4968 196.8


i\ry 
QE 


Mr. Boy Pray	 .	 )	 CVD 
do Crystal Lodge 
Lake City, Colorado 81235	 ,	 ic 


Subject: ONE-6630 (Silver).	 iXTIALSICODE 
Boy Pray and Associates, 
Pa1etto Property 
Hinsdale County, Colorado	 4 Contract 2247	


. 
Dear Mr . Vray: 


EnC1OS4 are th original and three coies of propomed Menclrnent 
No. I . (two pagos), signed for the. Covern*ent. 


If the proposed a*endEnt is satisfactory all four copies should 
be signed by an authorized -representative., retain the "Operator 
COPY" and return the other copies to this off ice. 


If any part of the proposed azenW  does not have your approval,. 
the original and all copies are to be returned to this office 
with the proposed cbang.s for consideration. 


Sincerely yours, 	 - 


,
S. will lantisaler, 
ied Officer., Region. III 


Office of Minerals Exploration 


Enclosures 


cc: Chief, Office of Minerals Exploration'-
OME-6630 
ONE chron 
Mr. Hasler







OFFICIAL FILE COPY 


Surname


To:	 Field Officer,, Region ill 


From:	 Chief, Office of Minerals lxploration 


Subject: Oi663O (Silver) 
Ray Fray Associates 
Palmetto Property 
Riusdale County, Colorado 
Contract 2247 


Enclosed are the original and three copies of proposed Amendment 
No. 1 (two pages), signed for the Government. An eztra copy of 
the amedment is enclosed for field use. 


If the proposed amendment is satisfactory to you and the Operator. 
• all four copies should be signed by an authorized representative 
of the Operator and distributed in the usual manner. 


If any part of the pried amendment does not have your approval 
or that of the operators the eriginal and all copies are to be 
returned to this office together with the proposed changes for 
consideration.


PBANK E 1017L1SON 


Frank E Johnson 


\
cc


	


	
Director's Reading File 
Division File 
Economic Geology File 
ONE docket 
ONE Reading File 
Mr Kirkemo 


130	
• 
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DRT12/28/67 
flxirkemofbsl


'EXLORA'U0N CONTRACT 
1W! PRA! & ASSOCIAIRS 


OW-6630 


ND1NT jQ19j. 


It is agreed this	 •	 day of	 __ 


1968 0 between the United States of Miert*, acting through the 


Department of the Interior, IL S. Geolgtc*l Survey, hereinafter called 


the "Goverment" and Roy Pray £* Associates, hereinafter called the 


"Opezato;" that Exploration Contract 2247 (0ME6630), dated September 8, 


1961, is amended	 Is 1967, ss.ol1ow$: 


i The time fixed by Article I(s) of the contract før 


completion of the work is extended from-.eight (8) to fourteen (14) 


months from the date of the contract et until November 8, 1968, 


2. The max1ma period :fer røyslty payments and for 


the lien to secure payments thereof provided for in the contract 


is extsd*d from ten (10) to eleven (11) years from the date of 


the contract* 


3.(a) Work under the contract may be suspended during 


the period beginning December 1, 1967 *nd ending not later than 


June 1t968.


b) The Government sba1l not contribute to any costs 


of rehabilitation or repair which in Ats opieon would not have 


occurred had there been no suspen*iOn of the work
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UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 


FEDERAL CENTER, DENVER, COLORADO 80225 


Office of Minerals Exploration


IN REPLY REFER TO: . 


Building 53	 Room 203 


December 21, 1967 


Memorandum 


To:	 Chief, ONE 


From:	 Field Officer, Region III 


Subject: ONE-6630 (Silver) 
Roy Pray and Associates 
Palmetto Mine 
Hinsdale County, Colorado 
Contract 2247


COPY


M.
REC(ii?D 


flC 28 191,337


TLSOQ 


Enclosed is a request by the Operator requesting permission to recess 
the exploration from December 1, 1967 to June 1, 1968 due to heavy 
snows and inclement weather. 


It is recommended that an amendment be executed to recess the project 
for the period requested by the Operator and that $200.00 be withheld 
from the November voucher pending commencement of work next Spring.


0 


J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration 
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OFFICIAL FILE COPY 


Subject OME-6630 (Silver) 
Roy Pray & Associates 
Palmetto Property 
Hinsdale County, Colorado 
Contract 2247 


Mr William F Goodrick, Special Agent, Office of Survey and Review, 
Department of the Interior, visited my office on November 28 and 
December 5, 1967 to discuss circumstances leading to preparation and 
execution of the subject contract. He had interviewed for the same 
purpose J. W. Hasler in Denver, Colorado on November 14 and 15, and 
Robert G. Luedke, Geologist, U.S.G.S., Washington, D. C., on 
December 1, 1967. 


The interviews were made on behalf of an investigation by the FBI of 
the activities of Roy Pray, Joe Ianñi, and Leon Bass, partners in 
Roy Pray and Associates, the Operator, for reasons not identified to 
me. 


Mr Goodrick's questions pertained to the information used to support 
a recommendation for a contract, the sources for the information used, 
and measures taken by the Government to verify statements in the 
application.


Harold Kirkemo 


cc Director's Reading File 
Division File 
Economic Geology File 
OME File 
OME Reading File 
Mr. Kirkemo 
Region III - R. G. Luedke, MGS-GD 801 19th St., N.W. 


HKirkemo/bsl	 12/6/67
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IN REPLY REFER 171 16
	


0 
UNITED STATES


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 


September 229'6 
copy 


00 M0 EO 


RECEIVED 


SEP 22 1967 


INITIALS] CODE 


Memorandum 


To:	 Chief, OME 


From:	 Field Officer, Region III 


Subject: ONE-6630 (Silver) 
Roy Pray and Associates 
Palmetto Property 
Hinsdale County, Colorado 
Contract 2247


WX 


Transmitted herewith are the Government's Copy and Budget and 
Finance's Copy of the contract for the above-stated subject, both 
signed for the Government and by the three partners. The Operator's 
Copy has been retained by Mr. Roy Pray, who has power of attorney 
for the co-partnership. The Field Office copy and Extra Copy for 
Field Use have been retained for the Region III, Field Office files. 


Also enclosed are two copies of the Power of Attorney authorizing 
Mr. Roy Pray to act for the co-partnership, and signed by Leon Haas 
and Joe lanni, with the notarial seal of Jean M. Vickers. 


A 77(. 
fot J. William Hasler, 


Field Office, Region III 
Office of Minerals Exploration 


Enclosures
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ROY PRAY AND ASSOCIATES 
Lake City; Colorado 


I.


/
co 


September 14, i96fThFFIcJA 
O.M. 


•	 S RECEI 


• SEP 20 1967 


Mr 4	 J. William Hailer, Field Officer, Region III INITIALSICODEI 
•	 Office of Minerals Exploration L. jjI 


U. S. Geological Survey 
Denver Federal Center - Rldg.25 - Rm, 22814 
Denver, Colorado	 80225


.Rc:	 Dcket No. OME 663 •.	 L. 
Palmetto Property 
Hinsdale County, Colorado 


Dear Mr. Mailers 


Reference is made to our telephone conversation of 
August 10th, 1967 rega'dinq having the Kuchler Drilling 
Company submit firm bids on subject OME Application. 


These bids were just received today and I am en- i closing two true copies for your consderatiQn. 	 We are mailing !'' letter •	 today a copy of this	 and one true copy of the revised 1 
Kuchler bid directly to the Washington Office of the Office I of Minerals Exploration. 	 It is understood that the drilling 
phase of the program, in any event, would not be undertaken 
until next spring.


Very truly yours,'S 


ROY PRAY AND ASSOCIATES •	
S 	 dbdP1rnettO Mine Company 


NEsam	 .•	 Nor	 bb1ey, tonsuitant • 
Ends. 


_._cc Office of'Minerals Exploration  
Department of Interior 
Washington, 0, Co202142


<ZA 







Diamond Core Drilling 	 loration Work	 -	 Dam Foundation Ø41dificalion Grousing 


•	 KUCHLER DRILLING Co. 
P. 0. Bx 73	 Sapinero, Colorado 81247 


/
•	 Over 50 Years Available Field Experience 


Free Consultation and Bid Appraisal Service 


R. L. "D;ck" Kuchler 
Sapineto, Cob. 81247 


o/ Pray and Associates 
ake City, Colorado,	 Palmetto Property


Phone 303 - 641-0577 


Louis W. Kuchler
Montrose, Cob. 81401 


SCHEDULE OF UNIT PRICES FOR EXPLORATORY DRILLING 


Item I Mobilization and demobilization	 Total  


Item 2 Non-.Oore Drilling (Plugging) 	 . 
0 to	 500 1 Etimated Amount: Price Per Foot 


NX	 1,200' 
BZ-	 900'  


500 to 1300' Estimated Amount: 
NX .. 	 350' ? 
BX-	 350'  


Item 3 BZ Core Drill14g 
0	 to 500'	 Estimated Amount: 900 .( 
500 to 1,300' Estimated Amount: 600'  


Item 4 Reaming BX to NX	 . 
Estimated Amount:	 500'  


Item 5 Cementing and Drilling Cement 
Estimated Amount: 50 hrs • Per Hr.


Item 6 Furnishing Materials (Cement, drill mud,. Etc.) 
Cost Plus . ia 


Item 7 Standing and Pulling Casing .-----'-.-.-No Charge 
Casing Lost in Holes --------------- No Charge 
Casing left in holes at Company's request 
paid for at Contractors actual cost. OFFICIAL 


Item 8 Standby Time, Etc.-'-'Where authorized by Company:	 COPY 
Estimated Amount: 50 hrs. Per Hr. .	 E. 


Notes: from drill site to drill site is sole . .Moving
RECTVED 


responsibility of the contractor, and is not SEP 20 1967 
•	


• 
considered as standby time.	 • •


INITIALSIOODE 


No payment wi].l be made for incomplete holes.  


All roads and drill sites, will be provided by •	 ___________ 
the company.


The company will supply all the necessary core boxes. 
In case of lost circulation; O. ompany will pay for 


j ex1ra water hauli g.('en necessary to haul.) 
('17	 W ( By x; AL	 < (4-" 
Drilling Oompay	 Signatute


4  of Bidder
/!c2p 


7 Date I - 







I	 C 


Of f ice of Mnerals kxtloration


I	 COPY 
Sep tebe4, 


rr) 


tr oy Pray	 iL1A	 9i 
.Crystal Lodge 
Lake City, Colorado 81235 


Subject:	
-:Associates. 


Palmetto Property 
Hinsdale County, Colorado 


Dear Mr. Pray 


Enclosed are the original and three copies of a proposed contract 
for the subject property.,,The Contract consists of MME Form 51 


•	 (five pages),Annex I '(t pages), : two Lien and Subordination Agree-
ments, Exhibit A (three pages), Exhibit B (one page) ., and two map 
(Figures 1 and 2) • All copies of the contract have been signed 
for the Government. Please insert the date for commencement of the 
work.	 . • 


If the proposed contract is satisfactory, all four copies should be 
signed by the three partners. Thereafter, please retain the. 
"Operator'sCopy" and return the rest of the copies to this office. 


Ile suggest that one of the three signatora be given Power of Attorney 
to sign vouchers and other necessary documents in the future Two 
executed copies of the Power of Attorney should be furnished this 
office for forwarding to Washington. 	 :.	 •. 


Please be advised that the 7-1/4 percent interest accrues from the 
dates on which Individual payments are made. by the Góernmeut and like••. 
the principal is repayable from royalty on production 


In case you wonder why the unit cost of drifting is less than you 
• estimated, the items having salvage value are included at 50 percent 


of Cost, and allowances for ground support and assaying are oeparate 
cost ItQTS In the contract The Government retains no equity in the 
value of salvable items.











OFFICIAL FILE COPY 


Date	 Surname	 ICode 


120 


110 


220. 


2	 110 


4J	 220


120M Subject: Ig63O (Silver)  
•	 . .	 Roy Pray & Associates	 . 


Pa1rietto Property	 .. •• 
Iingdale county, Colorado 


Inclosed are the original and three copies of a proposed contract 
for the subject property. The contact cenista of 1Z Form 51 (flu. 


•	 pages), Annex I (two pages), two Lien and Subctdination.Agreeiments, 
Zxhibit A (three pages), Exhibit I (one page), and two maps (Figures I 
and 2). All copies of the oontr*ct have been signed for 'the Goverummt. 
You should tnaart the dato for comnceaent of tho , vorke Also enclosed 
is an extra copy of the contrnct for fi.ld use. 


If the proposed contract is satisfactory to you and the Applicant, all 
tsnr copies should be signed by the three partners. Thereafter, please 
distribute the copies In the usual ,i*anner.  


We suggest that one of the three signators be given Power of Attorney 
.. to sign vouchers and other necsssary documents in the future. Two 


.x&uted copies of the Power of Attorney should be furnished this office. 


Please advise the Applicant that the 71/4 por4.ent interest accrues from 
the 'dates on mbich individual payments are made by the Government and 
like the principal is repayable from royalty on production. 


If the Applicant questions the fact that the unit coat of drifting is 
less than be had estimated, please explain that item having salvage •	 •.	 'value are included at 50 percant of cost, and allowances for ground 
support and assaying are separate coat item in the contract. The 
Government retains no equity in the valtis of salvable items. 


If any part .f the proposed contract doe. not have your approval or 
that of the Applicant, theOriginal and all copies should be returned 
to this office together with the proposed changes for cc aideration. 


pRANKEJoESON 
Prank E Johnson 


*nclo*ure	 cc Director t s Reading File	 ONE Docket 
Division File	 ONE Reading File 
Econ. Geol.' File	 Nr. Kirkemo 


13.0	 •	 ,	 23263 
HKirkemo/gla 9-7-67







MME FORM	 REFERENCE SLIP 


3( . 2—	 OFFICE OF MINERALS EXPLORATION_.____ 


TO:	 __________	 DATE INITIALS 
1 Q ^ ^ ,̂ 
2 Mr. Kirkemo, Rm. 4459  


L/7/7ci 3iyc 
3.


-	
U I UJ' k S	 LJ/i..ü	 o 


5.
i7	


3 1 1 
Cii.i, OME 


FOR: Check items for action desired 


- Action - Reply for signature of 	 - 


— Approval	 Investigate	 - Surname 
- Comment - Recommendations - Signature 


Conference	 Rewrite	 File 


Instructions	 Your information 


REMARKS: 


INT.-DUP. SEC.. WASH., D.C. 	 M56300-62







DRAFT 8/24/67'Wirkemo/gla


	 I. 
MME Form 51	 UNITED STATES OF AMERICA 
July 1965	 S


	
DEPARTMENT OF THE INTERIOR 
U. S. Geological Survey  


EXPLORATION CONTRACT 
-	 (Short Form) 


Docket	 Commodity	 Contract No.	 County	 State" 


° 6630.	 Silver	 Hin8dale	 Colorado.. 


It is agreed ,.


	


	 , between the United States of America, acting through the 
(Date) 


Department of the Interior, U. S. Geological Survey, hereinafter called the "Government," and 


Roy Pray and Associates  


whose mailing address is' c/c Crystal 'Lodge,' Lake City, càiorado 81235 
hereinafter called the "Operator," as follows: 


ARTICLE I. Authority and scoe.--(a) This contract, entered into 'underthe authority of Public 
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. 6111 - 646), consists of this form, the 
attached Annex I (land description), Exhibit A (work andcosts), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 


shall begin the work on or before


	


	 ,,and, subject.to the provisions of Article 7 
(Date)  


and Exhibit A, shall complete the work iithin _ 8	 months from the date of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per 
foot of drilling, per foot of drifting, per hour-of operations, etc.) are hereby agreed upon as speci-


fied in Exhibit A.' The estimated total cost of the work is $ _64,640.00 The Government will con-


tribute apercent of the total fixed unit costs of the work performed, not in excess of $48,480.00 
in accordance with the provisions of Articles II- and 5. 


(c) Interest computation.--Simple'interest at the rate of	 percent shall accrue from 
the dates Federal funds are made available until the period specified for payment of royalty expires, 
or until the amount of Federal funds contributed is fully repaid withinterest. 


(d) The Operator shall not transfer or-assign this contract or any right or obligation there-
under without the written, consent of the.Governinent. 


ARTICLE 2.' Operator's rights in land.--(a)The Pperator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: 


See Annex i 
(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 


(If the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows: 


See Annex I







(c) The Operator shall.preserve and maintain his right, title, or interest in the land and his right to 
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in 
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a 
royalty 'on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government'. ' If the Government's rights to royalty as provided in Article 6 have been terminated, 
the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance-of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with 
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide 
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a). 


(b) Government may inspect.--The Operator shall consult with and inform the Government on all phases of 
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the 
contract and production operations during the period that royalty is payable to the Government. The Operator 
shall provide the Government with all reasonable means of access for such inspections. 


ARTICLE 4 • Contribution by the Government. --The Government will make its contribution on the basis of 
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only, 
subject to audit. Until the account between the Operator and the Government is finally audited and settled 
and the Operator's final report has been received, the Government may withhold such sums as are necessary 
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the 
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay 
such amounts for his own account without contribution by the Government. The Government will not contribute 
to the cost of any work performed prior to the date of this contract. The Government may make payments for 
the account of the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. 'Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable 
records and accounts of the units of work performed and of any production in which the Government may have 
an interest; and shall preserve those with respect to work performed for'at least three years after final 
payment by the Government, and those with respect to production for at least three years after any obligation 
to pay royalties to the Government has 'terinirated. The Government may inspect and audit said records and 
accounts at any time, either by itself or by a certified-public-.accountant. The Comptroller General of the 
United States or his representative, until the expiration, of said three-year periods, shall have access to 
and the right to examine all pertinent books, documents, papers, and records of the Operator. 


(b) Monthly reports.--The Operator shall provide the Government with four copies of monthly reports in 
three sections as follows: 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work performed; 


and
(3) a narrative report of' the work performed during the reporting period, including adequate engi-


neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken 
concurrently with advance in mineralized ground. 


(Forms for reporting under (1) and (2) above will be provided by the Government.) 
(c) Final report.--upon completion of the work or termination of the Government's obligation to con- 


tribute to costs, the Operator shall furnish the Government'withthree copies of a final 'report (in addition 
to the final monthly report). This final report shall include a geological and engineering evaluation of the 
results of the work performed under the contract with an estimate of the ore reserves resulting from such work, 
complete assay data, adequate geological and engineering maps or sketches, and a summary of the work performed 
and the unit costs thereof. 


(d) Report of sales. --The.: Operator shall. provide: the. Government with suitable accounting and documentary 
evidence covering all production to which the Government's royalty relates, such as two copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production. 


(e)' Compliance with requirements.--If the Government determines that any of the Operator's reports, 
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government 
may procure the preparation or completion of same with suitable attachments as an expense of the work to which 
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to 
insufficient or incomplete reports, records, or accounts.  


ARTICLE 6. Repayment by Operator.--(a) certification.--If the Government considers that mineral or 
metal production from the land covered by the contract may be possible as a result of the exploration work, it 
shall so certify in writing to the Operator at any time not later than six months after a sufficient final 
report and final accounting (see Article 5) have been furnished.







(b) Royalty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retain his interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined or produced from the land as follows: 


(1) irrespective of any certification of possible production--from the date of the contract 
until the lapse of the time within which the Government may issue such certification or until the 
total net amount contributed by the Government is fully repaid with interest, whichever occurs 
first; or


(2) if the Government issues a certification of possible production--for a period of ten 
years from the date of the contract or until the total net amount contributed by the Government is 
fully repaid with interest, whichever occurs first. 
(c) Payment of royalty.--(l) The Government's royalty shall be five percent of the gross proceeds 
(including any. bonuses, premiums, allowances, or other benefits) from the production sold, in the 
form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular course of business and shown as deductions 
on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight payable by the buyer to a 
carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the 'gross 
proceeds' as that term is used herein. No costs of the Operator or producer are deductible in 
arriving at the 'gross proceeds" as that term is here used. 


The term "treatment processes" means those processes (such as mining, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into a commercially marketable 
form.


(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, 
or used in integrated operations, as the case may be. 
(d) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the 


lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used 
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, at its option, as long as it so remains, may require the computation and payment of its royalty 
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the 
Government elects to require computation and payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty on 
such production shall be computed on the value thereof in the form in which and at the time it is so 
used. "Value" as here used means what is or would be gross income from mining operations for percentage 
depletion purposes in Federal income tax determination, or the market value, whichever is greater. 


(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby 
grants to the Governmenta lienupon his interest in the land and upon any production of minerals and 
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(f) Notice to purchasers. --The Operator or producer shall give notice of the Government's claim for 
royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay the 
royalty directly to the Government and to furnish the Government with copies of the settlement sheets. 
If the records of any production and sales or other disposition of production, whether the production is 
by the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer. 


(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(h) Government not obligated to buy. --Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 7 . Termination of the Government's Obligations.--(a) If the Government determines that 
operations at any time have failed to achieve anticipated results and further work is not justified, the 
Government may give the Operator written notice thereof, and thereupon: 


(1) the Government shall be free of all obligation to pay on account of units of work not then 
performed; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may 
be necessary and incidental to final accounting and reporting. 
(b) If the Government determines that the Operator is in default under the terms of the contract, 


the Government may give the Operator written notice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as required, 
thereupon:


(1) the Government shall be relieved of all obligation to pay on account of units of work not 
performed when the notice was given, and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract, in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
ment under the contract.







(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article U. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit. --No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit. 


ARTICLE 10. Nondiscrimination in Employment.--The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended 
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of 
this contract. 


ARTICLE 11. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision to 
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
U. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of receipt 
of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, a 
written appeal addressed to the Secretary of the Interior. The decision of the Secretary or his 
duly authorized representative for the determination of such appeals shall be final and conclusive 
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious or 
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial 
evidence. 


The term "Director, U. S. Geological Survey," as used herein includes his duly authorized 
representative. 


ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation.--This contract, to the extent that 
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and 
is not covered by the Walsh-Healey Public Contracts Act (l U.S.C. 35-45), is subject to the following 
provisions and to all other provisions and exceptions of said Work Hours Act of 1962.	 - 


(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or 
in excess of forty hours in any workweek unless such laborer. or mechanic receives compensation at a 
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may 
be.


(b) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of 
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such 
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damages. Such liquidated damages shall be computed, with respect to each individual laborer or 
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the 
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of 
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages 
required by the clause set forth in subparagraph (a) of this paragraph. 


(c) Withholding for unpaid wages and liquidated damages.--The U. S. Geological Survey may 
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator 
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary 
of Labor applicable to cintractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland 
Act, as amended (L,.O U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
874) are made a part of this contract by reference. The Operator will comply with thse regulations 
and any amendments or modifications thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of 
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions.







.


	 I 


ARTICLE ill.. Changes and added provisions.--


quadruplicate 
Executed in	 the dayand year first above written. 


THE UNITED STATES OF AMERICA 
ROY PRAY & ASSOCIATES 


(Operator) 


By 	 By 


Roy Pray, Partner	 Director, U S. Geological Survey 


Joe taunt, Partner 


BX
.. 


Leon Iiaas, Partner


	


	 certify that I em the 
(Name)


secretary of the corporation named as Operator herein, that 


who signed this contract on behalf of the Operator, was then 
(Name)


of said corporation; that said contract was duly signed for 
(Title)	 .	 . 


and in behalf of said corporation by authàrity of its governing body, and is within the scope of its 


corporate powers


ECORPORATE1 
L J











Name	 Book	 Page 


R. PrayNo 1	 60	 1,2 


R PrayNo 2	 60	 3,4 


R Pray No 3	 60	 5,6 


R PrayNo 4	 60	 7,8 


The Operator is in possessLon of the first eight patented 


claims described above by virtue of an Assignment of Mining Lease, 


dated April 6, 1966, between Roy Pray, assignor, and Leon Haas and 


Joe Iaüni, assignees, whereby. Roy Pray assigned : to Leon Haas and 


Joe lanni 75 percent interest in his Mining Lease, dated April 1, 1966, 


with Ralph C Horton, the owner Ralph C Horton consented to the 


assignment in Lessor's Agreement of Assignment signed on April 11, 1966 


The Operator is in possession of the remaining two patented 


claims under the terms of a Supplemental Agreement, dated August 26 9 19670 


from Ralph C Horton 


Lien and Subordination Agreements executed on April 15, 19679 


and August 22, 1967, by Ralph C Horton, owner of the patented claims, 


are attached and made part hereof. 


The Operator is in possession of the unpatented mining claims 


by right of location 


A Special Agreement Concerning Land 


In the event that the Operator or any successor thereof at 


any time during the period of this contract acquires any interest, 


title, or equity in or with respect to any land including minerals 


therein, situated within 600 feet of the boundaries of the land 


described in this contract, it is agreed that such land shall there-


2















•	 • 


Samples from whatever source shall be split as necessary 


'nd one split assayed for siIverand pldo and, aswarranted,.for 
•	 lead,' zinc, and copper.. The Operator shall itore one split of each 


•	 sample in.a uitsbIà 'container properly labàled forGovernment' 


inspection n4 possible use.,With prior Government approval, the 


Operator may dispose of the stored samples 


True copies of . --assay certificates of a13. samples shall be 


submitted with the Operator's monthly reports together with maps or' 


• ' sketches showing the work completed, the loCation, width end assay 


•	 vaiuøs al the samplea, and the geological formations and structures 


: traversed bytha workings. '  


The Operator sall provide such supervision, labor, technical 


services, and equipment as may be required to complete the work in a 


satisfactory manner. 


No work under this contract shall be performed closer than 


50 feet to the outer boundary of the Operator's prQperty. 


The location, direction, and extent of the work shall be 


subject to Government approval 


•	 '	 •	 •	 •.	 • ..•' DeScription of the Work	 ' '	 '• 


The work shall consist ol rehabilitating the Pray crosscut 


from the portal to the Palmetto vein, approximately 250 feet, then 
t	 ' 


drift ing,and crosscutting as necessary) 	 -	 no 


more than 1,400 feet, The approxLmate locations of the crosscut and 


drift are indicated on Figure 2, entitled, "Map Showing Proposed Drift 


on Palmetto Vein system, Hinedale cóunty,Col'orado," which is attached 


and made part hereof.
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Is'timated 	 of the Wotk 
1_I 


Fixed Unit	 ts  


Mobilization	 tf 0	 Of, equipment 


and rehabilitation of Pray . crosscut to 


Palmetto vein	 : $	 975.00* 


Drifting and crosscutting, 


1,400 feet @ $42 45/ft 59,430 00 
-	 -	 •:. 1	 ?'' 


Ground support, set	 140 feet 20240.00 


Timbering, $16.00/ft. installed 


Rock bolting in lieu of timbering	
S S 


•


	


5' foot bolts @ $3.O0/bóit, ins talled S 


6-foot bolts @ $3 25/bolt, installed 


8-foot bolts @ $3 50/bolt, inetsUed 
S	


'S/)	


S	 •• 


Assaying, estimated	 00 samples


S 


1,695 00 


Gold and silver ( 	 $3 50/sample 


Lead, zinc, copper . @ $2 50 each determination 


Office expense, 6 months @ $50.00/month 300-00 


•	 Total Estimated Fixed Unit cot	 :.•	 •. :	 $64s640.00 


• Government	 artictpatioxt@ 75 percent •	 . $48,480.00 


The Government retains no equity in any of the 


equipment or materials used 


*	 Indicates a maxin*im 


.5.	
5-	 35	 55	 •


5	
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Office of Minerals Exploration


August 21, 1967


OFFIC: &L
C.0?Y 


Mr. Roy Pray	 '0. M. ri,. 
•	


Roy Pray and Associates	 RECTVE.D 


do Crystal Lodge •. S	 AUG 30 1967 
•	 Lake City, Colorado 81235


S	
INITIALS ICODE 


	


Subject: OME-6630 (Silver) 	 S	 ;;i 
• 	 S	 Roy Pray and Associates  


Palmetto Property  


Hinsdale County, Colorado 


Dear Mr. Pray:	 . 


Transmitted herewith are the Form 52's (Lien and Subordination 
S	


Agreements) referred to in today's telephone conversatón. 
Please send five copies of the executed form to the Washington office, 
one copy to the Denver office, and retain one copy for your files. 	 S 


Sincerely yours,	 • 


. 	 William, Hasler,	 .	 --7--z(c--•.	 S 


S •• 	 ••	
S	 Field Officer, Region III • 


• 	 . 	 S	 Office of Minerals Exploration 


•	 Enclosures	 S	 S 


cc:	 Chief, OME!-"	 S •	 • 	 S	 S 


• Hasler chron	 S • S	 •	 S	 • 


OMEchron	 S	 - 	 S	 • 	 S	 S 


OME-6630	 • 	 S	 . 	 S	 •
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Q?IICIAL r.1LE COPY 


	


'Date	 Surname	 Code 


	


24/67 	 120 


120[ 


MM Form 7 
(2/63)	 8/ 


Subject	 OME-6630 (Silver) 
Roy Pray & Associates 
Palmetto Property 
Hinsdale County, Colorado 


This property was examined by Robert . C'. Luedke, U. S. Geological 
Survey, on June 28, 1967. The report of examination, dated 


July 11 2 1967, was filed in the Field Office during an absence of 
the Field Officer and inadvertently was not brought to his atten-
tion until late . in July.  


Inasmuch as the field examiner had recommended a surface drilling 
and underground drifting project, 'the Applicant was consulted 


•	 regarding the proposed work and related costs. Because of the 
lateness of the season at the +12,000-foot altitude of the property, 
the Applicant did not wish to start surface drilling this summer, - 
but would start underground work with the expectation of continuing 
through the fall and winter months if a contract was executed 


'When consulted about the advisability of.starting,the underground 
work before any drilling was done, Mr Luedke said the underground 
work was as important as the drilling and 'did not depend upon 
prior completion of the.drilling. Accordingly, a contract for 
underground work only was prepared. 


If the results of this work- are favorable, and if further work is 
warranted, ,a drilling project or additional underground work can 


be 'con'sIdered either as an amendment to the first contract or as 


a new contract


/44 24iL-
Harold Kirkemo 


cc	 Director's Reading File 
Division File.- 
Economic GeØogy File 
ONE Docketl 
ONE Reading File 
Mr Kirkemo 


HKirkemo/gla 8-24-67
23263
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UNITED STATES


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER, DENVER, COLORADO 80225 


Office of Minerals Exploration


IN REPLY REFER T0 


Memorandum 


To:	 Chief, OME 


From:	 Field Officer, Region III 


Subject: OME-6630 (Silver) 
Roy Pray and Associates 
Palmetto Property 
Hinsdale County, Colorado 


August 16/ 19%I1


?	 C0zi.


ii 


	


I	 —! 


/ 


Transmitted herewith is Figure 7, Palmetto Vein, Engineer Mountain, 


Hinsdale County, Colorado to be included with the application on 


the above-stated subject.


J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration 


Enclosure
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration,


IN REPLY REFER TO: 


OFFICIAL] 
COPY 


O.LE. 
RECEIVED 


AUG 16 1967 


INITIALS!CODEJ 


August 15, 196 


Memorandum 


To:	 Chief, ONE 


From:	 Field Officer, Region III 


Subject: OME-6630 
Roy Pray and Associates 
Palmetto Property 
Hinsdale County, Colorado 


Transmitted herewith is a letter to the Washington Office of 
Minerals Exploration submitting revised cost estimates for 
driving 1,400 feet of drift on the above-stated subject. 


Transmitted also is a copy of a letter to the Denver Office 
of Minerals Exploration with a plat of the George M. Tibbits 
claim, survey No. 1087, showing the location with relationship 
to the Miner's Bank patented claim. Figure 7, Palmetto Vein, 
Engineer Mountain, Hinsdale County, Colorado, mentioned in 
paragraph 3, will be forwarded as soon as a tracing is made 
for the Region III, Field Office files. 


p. 
J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration 


Enclosures
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ROY PRAY AND ASSOCIATES 
Lake City, Colorado


/ 
August 14, 1967	 C/ 


Office of Minerals Exploration 
Department of Interior 
Washington, D. C. 20242


Re: Docket No. OME 6630 
Palmetto Property 
Hinsdale county, Colorado 


Gentlemen:


Pursuant to, a telephone conversatf on with William Hasler on 
August 10, 1967, we are- herewith submitting revised cost estimates for 
driving 1,400 feet'bf drift on the Palmetto vein. 


It was suggestedby Mr. Hasler that the item No. 23 "Misc. 
overhead, breakdowns, delays, 15%" be deleted'-. -,and that these unknown 
but real contingent costs should be rf1ecedin.direct èategories. 


Factors involved, that have slightly increased the original figures 
are: (1) proposal now is tOdrive one heading instead of two; (2) time 
element has been changed from four to five months to complete the-under-
ground program; (3) underground drifting phase of the program is not now 
in conjunction with the proposed diamond dril1i.rg, thus cannot double up on 
project supervision;, and (Li) three shifts per 24 hours-instead of two,'which 
will eliminate the common practice of short overtime sessions to complete an 
unfinished round and blast before going off shift. 


Yours.very truly, 


ROY $AY .:.AND ASSOCIATES 
dbaP1metto Mine Company 


RP: em 
cc Mr. J. William Hasler, Field Officer 


Region III, Denver, Colorado , 80225


cc46 
Roy Pray,rtner







0 
PROPOSED DRIFT ON VEIN 


It is proposed to drift on the vein from the end of the Pray crosscut 
southerly a distance of 1,400 feet. The drift southerly will explore the 
vein at depths up to 300 feet below the outcrop. This proposed underground 
work will explore the ore zone approximately halfway between the outcrop 
and the zones to be tested by Stage I drill holes. 


Estimated Costs of Exploratory Drifts 
(Av. size 6 x P1 ft. in clear) 


(1) Labor: 
14.5 ft. ay . round/shift. 3 shifts per 214 


hui:.s	 6 days per week. 6 miners @ 
,$2.75/h\., av./day w/overtime 6th 


dy = $143.00/214 hrs. (Time required: 
100% performance = 1014 days. Actual ex-
perience indicates 16 2/3% lost time from 
unavoidable delays*; therefore use 125 days 
or 5 months (25 working days/month) 


Two foremen-surface men @ $550/mo., on 
swing and night shifts. (5 months) 


Preparation: repair crosscut, install 
switches at crosscut-vein intersection, 
setting up machinery, moving, etc. (1 week) 


Project engineer: @ $1,000/mo. plus per 
diem; bookkeeping, surveying, mapping., 
reports, supervision day shift.


Unit Cost 
Cost	 Per Foot 


$17,875-00


5,500.00


972.00


5000-00n 77.00 


Workmen's Comp., S.	 S., and Unemployment 
Insurance,	 11.71% 3,1436.53 


32,783.53 $23.142 


(2)	 Materials and Supplies 


1.	 Explosives:	 (Per 1459	 round) 
Powder $20,	 fuse $2.80, caps $1.20 
(311	 rounds + reblast)	 321	 rounds $ 7,700.00 $ 5.50 


2.	 Rails (20fl)	 10 tons @ $260/ton 2,600.00 186 


-	 3.	 Spikes, angle-bars, bolts & ties 910.00
/7C9 


0.65 


Li.	 l° water	 line	 (1,7008) 595.00 0.142 


5.	 2" air	 line and couplings	 (1,7000) 918.00 0.66 


6.	 Pipe	 line valves and fittings 6500 0.05
* Time study records of a 1,100-foot cross-cut tunnel driven in 1965 indicated 


actual lost time factor of 16 2/3 percent,, caused by: (1) machinery breakdon 
and repairs; 2) personnel delays from absenteeism; (3) timbering time; and 
(Li) footage lost from rounds that didn't break clean. 


24 







Unit Cost 
(2)	 Materials and Supplies	 (Continued) Cost Per Foot 


7. Drill	 steel	 - one integral	 6'	 steel 
@ $21 ea.	 Av.	 16 1 /steel w/resharpening $	 1,8148.00 $	 1,32 


8. Air and water hose 262.50 0J9 


90 Rock drill	 rentals 0 drills w/legs) 900.00 0.614 


10. Rock drill	 repairs,	 oil, etc. 930.75 0.66 


11. 600 CPM Compressor (rental) 2,000,00 1.143 


12. Diesel	 fuel,	 oil,	 filters,	 etc. 2,500.00 1.79 


13. Vent,	 fan 3,000 CFM (rental,	 gas.) 300.00 0.21 


t---	 14 Vent	 pipe	 10'	 1,500°,	 fittings 1,550 00 1.11 


15 One 12B Mucking machine (rental 	 $285/mo ) 1,1425	 00 1,02 


16 Two 1-ton muck cars (rental) 80.00 0.06 


17. Two	 -ton pickups, transportation, etc., 
(rental) 2,500.00 1.79 


18. Three car passes; 360 cu.ft. ea. @ $1.00/cu. 
ft.	 /3 18" gauge switches @ $100 ea. 	 ' 1080,00 0.99 


19. Miscellaneous small	 tools, picks,	 shovels, 
etc. 125.00 0.09 


20. Timbering est.	 110% = 1140 1 ;	 300 bd. ft. 
8 x 8 1 s, 3 x 12's, braces, wedges, per set 
$30.	 Labor/set $140 plus 11.71% = $1414.68; 
(30 sets) 2,2140.140 T160 


21. Assays:	 10 1	 intervals, Av. 14 determinations/ 
sample @ $3.00 ea. 1,680.00 1.20 


22. Transportation cost,	 gas,	 oil,	 repairs 20187.50 1.56 


Total	 Cost	 1,1400 ft. $67,1480,68 $48.20' 


RECAP, Total Project 
Diamond drilling $57,813,140 
Drifting underground 67,1480.68 


TOTAL $12502914.08


25 - 
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ROY PRAY AND ASSOCIATES 


Lake Ci ty, Colorado 


August 11., 1967


(AUG 
sr. J. Wi lliam Hester, field Qfffw.. RegIon III 
Off1s of Minerals Exploration 
U, S. Geological Survey 
Denver Federal Center Bldg. 25 Re. 2281.	 er, Co° 


Denier, Colorado 8022$


Re: Docket tie, 0$t 6630 
Palmetto Property 
Hinidale County, Colorado 


Dear Mr. Hester: 


Reference is made to our t.lephøne convorsatfoo of August 1, 1967 
regarding the George no TIbbits patented clelo. Enclosed is a p1st of the 
George No TIbbits claim, survey no. 1087, showing the location with relation - 
ship to the Miner's Bank pstent*d Claim, 


The 4oargo No Tibbits etaini is also owned by Mr. Rølph Horton, who 
acquired the claim after the Palmetto group was leased to Rey Pray. In the 
event a contract is entered into for the proposed diamond drilling ph*se of 
the OME app1lcaton, this claim can be includod in the lease and option, If 
the OK believes it noessary, 


AS stun on the plat end the enclosed print, figure 7, th* eorge 
N, Tibbits claim does net overlap the Miner'* Bank claim, but does overlap 
the I. Pray number I claim slightly over 300 feet 4nside the south end line 
of the R e Pray number I claim. (Actually 31.0 feet on the wist side line and 
280 feet on the east side line), The north end tine o f the Gooret 14. Tibbits 
claim would still be ovos 1.00 feet south of the new sits for proposed Holes 
7 and 8,


Yours very truly, 


0Y PRAY AND ASSOCIATES 
dba Palmetto Mine coo" ny 


fiPiem 
Ends. 
cc Office of Minerals Exploration 


Department of Interior 
Washington, 0, C. 20242


(/) yo Portmor  V̂  -no e ey?^S p a r t ^V*
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SURVEY No. io 


M, i neral D i st ri ct No. 


OF THR CLAIM OF 


	


bg 10 V&	 et a_c. 


UPON TH1 


erac ̂ I N4 !'  rbbts L 
(At, E A MINING DISTRICTS H	 U ALE	 COMM. COLORADO. 


	


M4 GR 	 t\NJUth 


	


Surveyed by	 s	 U. S. (DejSuv Sur'eyor. 


Containing	 ' I	 Acres. 


Scale 10 0	 Feet to an Inch. 


Var	 14-'r 2 ' 	 E.


/ 


•	 ----	 ,'• 


.1.	
•


- 


•.•.0J 


'[he original Field Roles of the claim of.._'t 
upon	 Lode from z3ich this rPlal has been made, have 


been examined and approved, and are on file in this office. -d 1 herby certify that they 


nish such an accurate description of said .Mining Claim as will, if incorporated in-to ci 


serve fully to identify the premises, and that such refe:ence is ;nade therein to atural obfeas 
and permanent monuments as will perpetuate and fix the locus eherec.f J jfy that 


the value of the labor and improvements upon the said .Mining Claim placed tizereon by me 
applicant or his grantors, is not less than Five Hundred Dol!ars, as sworn to by the epuly 


Surveyor, and that said improvements consist  


fez.  


•	 And 1 further certify that this is a correctPlozt of said MiI-ling Claim or renises, n:aL 


in conformity with said original Field Roles of survey thereof. 


U. S. SURVEYOR-GENERAL'S OFFICE,.
'4 
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INSURANCE GROUP 
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SECURITY , INSURANCE COMPANY OF NEW HAVEN • SECURITY-CONNECTICUT LIFE INSURANCE COMPANY • THE CONNECTICUT INDEMNITY COMPANY







Of fice of Minerals Fploration	
OFFICIAL 


COPY 


OME 
August 11 1967	 RECFITVED 


AUG •t 1337 


INITIALS 00 DE 
Mr. Ray Pray	 ha oñ7 toy Pray and Associates	 -,	 - 
Crystal Lodge 
Lake City, Colorado 81235  


Dear Nr. Pray.  


Enclosed are copies 'of sketch maps showing the approximete site 
for proposed holes .7 and 8 recommended to: repl*ce your suggested 
drill holes Nos. 7 and 8 to explore the Palmetto Vein farther 
sOUth as it was discussed with you by Mr. Lüedka, our examining 
geologist The newly proposed holes are also shown on a partial 
claim map adapted by me from your figure No 7 which is also 
enclosed 


The claim maps shows Hr. Luedke's plot of the George 11 Tibbits(') 
patented . c1ainto taken from the Hinsdale County t1aim uap with 
respect to the R Pray No. I claim, the Polar Star and Minerls, 
Bank patented claims According to Lir Luedke's data, the 
George H. Tibbita' claim overlies the, R. Pray No. 1 claim some 
500 feet inside of the a.. th end line of the R, Pray No. 1 claim. 
The northwest end line of the George I .I. Tibbita' claims lies some 
230. feet from the proposed drill site for Drill Holes Nos. 7 and 8. 
You reported to Mr. Luedke that the George N. Tibbfta' patented •


	


	 claim is presently on the Ltdale County delinquent tax roll, 
and could be acquired. If our 'plotting of the George H. Tibbits' 


'claim is correct and shown it to overlie the R. Fray ' No. I claim 
as well as a portion of the IinCr'a Bank claiw'aq ahm.m. on the 
accompanying illustration, then the George N Tibbits c.aiti must 
be, purchased, or leased so it can be included as a part of an OHE 
contract should one he exeéuted, as the underground work may-involve	 '. 
the George N. Tibbita' patented claim especially whete the extended 
exploratory- work to the 'south is concerned 


The cost item No, 23 on peg. 25 of your application concerning •	 ,	 miscellaneous, overhead,, breakdowns, delays at 15% for the under-	 . 
ground work cannot be allowed as a part of an ONE contract without 
further justification or unless it is utilized in other items







v'	 ..	 . 


I?sc 1 


	


t	 .
 


•	 \	
..	 0 /


	 ! Z4 O' ôJ.	
Su •	 7i 


•	 \	 . 
•	 •\	 .	 j//	 •	 ..	


•.	 \	 .	 /	 • 


/.	 .	 .	 .•	 / 


•	 /	
•.	


•/\•../	 I. 


•	 ••	 A	 • 


'p	 /	


• 


- \/	 \ 	
/ 	 •	


S 


( b'/	 .	 0	


•	 t	
/ 


/\	 \	 I . .	 .	
0•	 \/\	 . 


/\	 •	 • 	


0	


•,\\,	 S. 


'I"	
0	


-•	 •//•" 
(o. s.'	


0•	


•


,iC'L4/ //-/>O-i)







	


•	 O	 I 
included in your coat figures for the underground drifting These 
items have also been discussed with your,consulUng geologist, 
Mr. Norman Ebbley,: who assisted you in preparing your OME application 


Sincerely yours, 


QzT L J.WUliam Haeler, 
• Field Officer, Region III 


Office :,of Minerals Exploration 


cc Norman Ebbley (with copies of maps) 


	


Chief, 0MEv	 S 


Hasler chron 
OME chrQn 
6630
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


P. 0. Box 
Silverton, Colorado 814 


cop	


4, 


DI


4U  1 1967.. 


INIT


IN REPLF.EFE	 10: •	 • .•	 N.


\ 


H 


I. / <• 


11 July 167


-r J William FTar;ler, Field Officer, Region III 
)ffice of Minerals Exploratic 


.J. S. Geological Survey 
jederal Center, Bldg. 25,	R oom 2234 


Ml


 
Dcnver Colorado 0225 


Dear Bill: 


Enclosed are t1ie OME report on the Pray proprt.y, items of attached 
correspondence 3 and my field examination rerort. I am very sorry to 
have aken so long on submitting this and hope I have not i.nonverr-
i•enced you or your office time passed between the long 4th-0f-Ju1y 
weekend., some field work, several other commitments and a cs-ce of the 


erton flue 


You will probably be fit-to-be-tied when you see the crude attem p t - 
I just hope enough information is given that you can salvage- this. It 
w.s my first try, at such things as messing with ore reserves, piottin 
drill, boles, etc	 I did find it rather inter esing 1 however... Tr	 s is i 
the first of several 0-YE dock.ets I have read where there was a 
eug:estion of reasonable judgment em p loyed arid a possibility of some 
mineral p otential; also, 'this g.nera]. area holds sonic promise but needs 
better ex p loration than has been given in the past. 


1 contacted Pray and he was readily agreeable to the proposed chanes 
in both the drilling and drifting programs (particularly the latte'' as 
that. was what he oriinaliy had wanted). I tried to be what :r tboucht 
was oonser-iative on figuring reserves and ore grade. On a'ttewptin to 
reconstruct a nw drill site, costs, etc, I did riot, know what 1 was 
doing. From what is p resented, perhaps you can redo without too niich 


)k	 .o cl rce to	 ooane, '-elete, deiro,.. 9'-
what-'haveyou, as you see fit on anything in. this report. 


If I can be of further service or assistance on this, pleao do not 
h:sitate to ask, either by mail or phone (if' by t1i la 4-ter 3 you will 
have het;ter luok getting me in the evenin,). 


Best rgards.
Sincerely, 


1-c rI' 


Robert G. Lued:e 
rq eo log 1st. 
South erri Rocky Iour.t.a ins Branch 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON, D.C. 20242


IN REPLY REFER TO: 


11 July 1967 
Report of Field Examination 


To:	 J. William Hasler Field Officer, ONE Region III 


From:	 Robert G. Luedke, Geologist, U. S. Geol. Survey 


Subject: Field examination OME-6630 (Silver) 


Field examination was made Wednesday, June 28, 1967, in company of the 
applicant Roy Pray of Roy Pray & Associates, from Lake City, Colorado. 
Property examined was the Palmetto vein system located in the Galena 
mining district, Hinsdale County, Colorado (unsurveyed T. 43 N., 
R. 6 W., sec. 19( ? ) - Forest Service map). 


Property of applicant consists of four (4) owned unpatented claims and 
nine (9) leased, with option to purchase dated April 1, 1966, patented 
lode mining claims from the owner, Ralph .Horton of Denver, Colorado. 
All claims are recorded at the courthouse, Lake City, Hinsdale County, 
Colorado. 


Apparently, all legal documents pertaining to ownership, leasing rights, 
lien and, subordination agreements, etc., are in satisfactory order, and 
signed originals an1d/or copies are included in a second part (Annex B) 
of the application. 


Onet patented claim, the Geo. M. Tibbits, slightly overlaps the Miners 
Bank claim and, in turn, is overlapped by the unpatented Pray No. 1 
claim (see approximate location on their map - figure 7) . Applicant 
states permission can be obtained, for any right-of-way, drill site, 
etc., and also states his intention to acquire said patented claim asf 
it is now on the Hinsdale County delinquent tax roll. 


The entire length of the Palmetto vein crops out in andesite lava flows 
and some flow breccia and tuff assigned to the Henson Formation. Thia 
formation dips northwesterly about 15 and laps southeastward onto a 
massive dacite assigned to the underlying Burns Formation. The vein 
strikes generally N. 250 E. and dips 70-85 0 east; the dip varies con-
siderably along strike but in general steepens southerly along strike. 
In most cuts exposing the vein and locally along strike, the vein con-
sists-of vuggy iron-stained quartz 6-18 inches thick and several inches- 	 0 
to a. couple feet of altered country rock; locally the vein consists Rof 
only the altered country rock. The sulfide content in the vein, particu-
larly chalcopyrite add sphalerite, increases southward with fair mineral 
exposed in that part of the vein in the Miners Bank claim. A general 
impression is that the southern part of the vein system holds greater 
promise of ore discovery.







.	 I 
Very little information is available concerning the ore, but Ransonie 
(U.S.G.S. Bull. 182) states tile ore carries argentiferous minerals 
nearer the surface, ad grades to a pyrite-quartz assemblage with low 
silver-content at depth. The richer ore also probably existed in 
,Dockets or small shoots. 


Very little is known of mining activities, the extent and size of 
workings and ore bodies, etc., on the Palmetto vein system because 
these activitêes occurred in the 1870-80 1 8. The historical and pro-
duction record as given by the applicant is as complete and accurate 
as possible (Annex A of application). The extent of workings along the 
vein consist of several shallow(?) shafts (caved or flooded, and of 
unknown depth except the Palmetto which is reported about 350 feet 
deep), several bulldozercuts, and a short tunnel (caved-?). At least 
2, and possibly 3, levels exist off the Palmetto shaft with presumed 
etoping above the first level - sampling of and these partial workings. 
are described in Annex A of application. 


Likewise, not too much is known of production, size and extent of 
workings and ore bodies, and mining activities in the rest of the 
district because little, if any, reliable records were kept before 
1900. Production information cannot be separated according to district 
but must be given as county totals. Commodity totals to 1965, compiled 
by myself and based on published production figures of the U.S.G.S. and 
U.S.B.M. are: 


gold	 - 71 9 558 ounces 
silver	 - 5,831,910 ounces 
copper	 - 3 1 012 9 000 pounds 
lead	 - 101,188,000 pounds 
zinc	 - 1,734,000 pounds 
total value	 -	 11, 204,505


Ore reserves on the applicants property, for the Palmetto mine only, are-
given in Annex A of application as 17,500 probable tons underground and 
4,500-5,000 tons in existing dumps; this tonnage is believed a little 
high in both cases, particularly the part below the so-called 200 level 
of the mine in light of recoverable ore and ore grade-as that part' is 
expected to be in the pyrite and quartz. Inferred reserves for the vein, 
as a whole, extending from the Miners Bank claim to the Ruby Queen claim 
are:


( 5 2 000' long x 500 1 depth x 2' thick)	 150,000 tons © 15-20 oz. Ag/ton 


The 500 feet depth is that upper part of the vein in the andesite where 
more silver-bearing minerals and other sulfide minerals (sphalerite and 
chalcopyrite) are expected to be found. Another block of the same 
dimensions below the above calculated one corresponds'in depth, rock 
type, and ore grade (maybe 10-15 oz. Ag/ton) to and would be an 
extension to the Palmetto mine workings. 


- 2 -
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The following changes in the exploration targets were proposed to the 
aiDplicant, Roy Pray, by subsequent telephone calls, to which he readily 
agreed. 


1) Abandonment of the two deep drill holes nos. DDH 7 and 8 of 
Stage II, thereby reducing both drill footage and bulldozer 
footage necessary to establish sites for these holes (about 
900 of 1,400 feet for the latter). 


2) Addition of a new drill site, for two holes, south of the Pray 
crosscut and south of the creek about 425 feet, attempting to 
remain as much on contour as possible (would use 400-500 feet 
of bulldozer footage from above). Drill site (not measured or 
plotted in field) shown on their map figure 7 and attached 
sketch. Drill holes were plotted to be about 690 feet long but 
because exact position on the surface for the collar respective 
to topography is not known, it would be better to allow perhaps 
60 feet more to make a total of 750 feet at an angle of 500 to 
intersect the vein dipping easterly at 85 0 . Using a 690-foot 


)	 hole, it calculates that 1,380 feet of the total 29300 feet 
from the deep holes would be used. 


3) Abandonment of the 400 feet drifting north along the vein but 
adding this footage to the 1,000 feet drifting south along 
vein to make a total of 1,400 feet under that part of vein 
that may be more favorable and gives a greater back to surface 
for atoping purposes. 


Using their cost figure of $10.25 per foot for diamond drilling, and 
decreasing the total footage of 5,100 to 4,200 (except perhaps for 
allowing an additional 100 feet as noted above in change #2 but not 
calculated here) alters cost from $52,275 to $43,050. Likewise, using 
0.30 per foot for bulldozing, and decreasing footage about 900 feet, 


alters total cost of $1,530 to about $12260. 


Cost, timing, and number of miners for drifting may need slight altering 
as there would be under the new proposal not two headings but one so that 
at the beginning if the drifting is done on three shifts per day, the-
total fètage per day is reduced from 16 to 12 feet (using their figure 
of 4 feet per average round), but the time necessary to complete the 
longer drift may be incfeased thus possibly balancing out at about the 
cost figures for drifting as given in the application. 


The total cost of the project would be reduced from $122,976.43 by 
$99 495 .00 to $113,481.43. 


Only three published references make mention bf the Palmetto mine and 
its immediate vicinity: 
1) Ransoine, F. L., 1901, U. S. Geol. Surrey Bull. 182, p. 187-188, 189-190 
2) Kelley, L C., 1946, Colorado Sci.Soc. Proc., v. 14, no. 7, p. 451-461 
3) Burbank, W. S., in Vanderwilt, J. W., Mineral Resources of Colorado, 


Denver, Cob., p. 439-443. 
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it41 Pray & Aaeoiatas 
o/o Crystal Lodge 
14ks City, Colorado 81235 


P4' CM14630 (5Uv.r) 
•	 Roy Pray & Asaozitteg 


•	 •.	 Palemtto Property 
lUnadale County, Colorado 


-Gnt1en:  


bank you for the suppiesentaty infoimetion regarding .vtJenco to obtain 


cdit from two banl4ng institutions. We will tnclud, this with the 


dpcuisnts already , submitted with your application 


Stla4erely yours, 


JK E JOSON 


Prank E Johnson 
Chief, Office of 


cc	 Minerals xploxation 
Director's Reading	


11 


Division 
Econ Geol.-Reading Reading	 .	 tpit 
0I Docket	


' 


OME Reading 
Region III	 eA" 
Mr. Kirkewo	 (v 
Chron	 1 


130	 /	 ç'
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ROY PRAY AND ASSOCIATES	 --
•	 Lake City, Colorado	 \-&i 


/	
.	 July 8, 1967 


J


	


	
Office of Minerals Exploration 
Department of Interior 
Washington, D. C. 20242


Re: Docket No. OME 6630 
Palmetto Property 
Hinsdale County, Colorado 


Gentlemen:


Pursuant to a field examination of the subject. property made 
on June 28, 1967 by OME representative Mr. Robert Leudke, the writer 
was informed that, under MME Form hiO, 1. Financial Eligibility; (a), 
the evidence to obtain credit from two banking institutions should be 
from banks located in Colorado, since the property is located in 
Colorado.


In Annex B, submitted with the original Application on 
May 3, 1967, the letters to two banking institutions were to banks 
located in the State of Texas. 


Accordingly, submitted herewith are true copies of letters 
to two Colorado banks applying for credit and true copies of their 
replies. The First National Bank of Gunnison, Colorado is my bank of 
account. 


•	 Yours very truly, 


ROY PRAY AND ASSOCIATES 
dba Palmetto Mine Company 


RP:eem	 'Roy Pr(y Partner7" - 


cc Mr. J. William Hasler, Field Officer 
•	 Region III, Denver, Colorado 80225







UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON. D.C. 20242 


May 25, 1967


OME Docket 


Memorandum 


To:	 Harold Kirkemo, Office of Minerals Exploration 


From:	 Robert G. Luedke, Geologist, U. S. Geological Survey 


Subject: Review of Docket ONE-6630 (Roy Pray & Associates, 
Palmetto Property, Hinsdale, Colorado) 


The site of the subject property (corrected on figure 1) lies within 
the large San Juan volcanic depression (cauldron) but marginal to 
the smaller Silverton cauldron which is about a 10-mile diameter 
volcanic subsidence structure. The east-northeast-trending Palmetto-
First National Bank-Miners Bank-Polar Star vein probably is a tension 
fracture related to development of the cauldron which was later 
altered and mineralized. For the most part, the vein crops out in 
the Henson Formation of the Silverton Volcanic Group which consists 
of thin amygdaloidal andesitic lava flows and interbedded thin-bedded 
water-laid sandy tuffs (Tsa on figure 4). To the west and north the 
tuffs become more prominent and thicker (Tsh on figure 4). This 
unit laps onto an older dome-shaped body of uniform massive 
porphyritic dacite (Tsaa on figure 4), assigned to the Burns Formation, 
the next older unit in the Silverton Volcanic Group. Therefore, at 
varying depths (100 to 400 feet) along strike, the vein must pass 
from the andesite into the dacite; this rock change may or may not 
be reflected by the change in dip (flattening) at about the 100 level 
shown in the cross section at the Palmetto shaft (figure 3). 


Most other veins occurring in the dacite in this area have been 
relatively poor in values and few have been producers. Except for 
structural features favoring perhaps localization of small ore shoots, 
the lower parts of the subject vein would be expected to have minor 
values. The greatest values to be found would be expected from the 
interbedded tuffs in the Henson andesite unit, similar to the Frank 


Hough mine. 


The Frank Hough vein, parallel to and about 1,500 feet west of the 
subject vein is reported to have been mined to depth of a few hundred 
feet. Where the vein passed through lava flows, it tended to be 
tight, but through tuffs, it impregnated the rock forming deposits 
of bedded or manto-type. The Frank Hough was the best producing mine 
in the general area with a total output valued at nearly $600,000. 
Samples of vein (?) material, collected on the dump in 1957 and 1966, 
were analyzed spectrographically with the following results (in 
percent except rerun), and are given for comparison with analyses 


of the Docket's report:







1957 
Cu, As, Fe	 5.0% 


Ag	 .08 


Pb	 .45 
Sb	 1.5 
Zn	 .68 
Au	 0


As 10.0 


Ag .1 


Pb .2 
Sb 1. 
Zn .15 
Au 0


Cu, Fe - major 
1966


Au	 2ppm 
Ag	 1000 ppm 


1966 
(Rerun) 


0 
pr-


R4- : Lciea/ke 
Robert C. Luedke
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•• .	 $ubjs€t* . 0$0 6O (Silver)	 .	
: •	 : • ,	 , 


b y tray 4 Associates, 


I	 Palmetto Property 
nedal• County Colorado 


1rht application is rsfrsd to you for fxrthir eonsdsrstien and a 
1ossibto field ex,emt**tLoot, 


ta our review we consulted with Mr. P.cbart G I.uodk., U S. Geological 
jurwey, Washington, end obtained mush Information about the area to 


es worked in the Ian Juan region for many years and last year was isk 


he aslene mining dietri- at and sampled the Prank lough area in the 
ourse of his investigations No plane to •xamine the palmetto vote 


system this summer. )Ie 1s* agreed to revitw thiS application for us 


	


o o	 later this month *e plans to be in Silverton about June 17.r 1$ 
and gmsUm* thereafter, depending upon eoZt42.tiOU of the reads, he 
will visit the subject property. U the application warrants a field 
e*smtn*t ion, he has offsred to eXamine the property for us. Aeesse 
from Lake City rA doubt will b, possible s*irltsr than from $tiverton 


00 '-	 iherS Lusdk. is headquartered in the summer. 


Aside from the geological factors involved, which Lustike will discuss 
In his review, I our chief concern with the ppticatton is *other silver 
is present in sufficient quantity to warrant OW patttetpatton in 


44	 r-4
further exploration. The assay* of surface s*mplss *how* en Figure 1 
indicate interesting valves to silver, and on this basis the proposed 
diamond drill program appears to be justifio4 Nowaver, enly teo of 
the etsven*a*ples from the 'vein on the 200foot level Paimitto mine 
show a worthwhil, oontsflt of tLver, This may be indicative of narrow. 


-	 oris abooto or of *catt.rld mineralisation. The absence of stopes 
above these sample. points may suggest the latter possibility. 


C)CJO	 O 
) .,4 r, ,'	 • 


The Pray crossOut dusslosed low values in silver when, it intersected 
the First Sstional $ank vain 


We will forward * Lusdk.'s Oements to you and unless you have m*d* 
other arrangements for a field examination, we urge you to accept 
Mr. Lusdk,'i offer in the avant a field •XamLntiofl its warranted. 


\
cc Mr. Robert G Luedke	 E JOHNQ 


MGS-GD, 910 - 19th St N W	
g iøhnaon	 23263







. courrnct is to be recomended, please. ask the Applicant 
to submit either (1) copis of new letters to banks with their replies 
or (2) copy of a reCant financial statement. The present letter to 
the mpi.re State Sank, Dallas, Texas,. locates the palmetto claims in 
liumboldt County, California, and both i.ttere are to banks in Texas 
instead of to banks in Colorado where the property is located.
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/3/67	 120 
110 


•	 220 


	


•	 120)11 


-	 A	 OFFICIAL FILE COF 


Re: 0.6$30 (Silver) 
Roy Pray &:As.osi*tss 
Palut*tto Property 
*tnsdsl. County, Colorado 


Gentlson* 


The appitsation for *sistance in exploring the subject property 
has been revte.sd by the Washington effict and roforrod to 
W. I. William Railer, held Off icsr, Rsgtin lIZ, Offlee of Miners].. 
lxpl,ratien, U. 5. Qeoiogie*l Survey, Room 2284 • $ui].ding 25, 
benvex ideral Oenter, Denver, Col.rada 80225, 


Mr. Rosier will notify you if additinal tnfor*stton concerning the 
application is needed and possibly to mskø arsangemsuts for a field 
seeminstion. 


As W. Racier is zespoistble for making ØU, field eamLn*UOns in, 
..live* states, a vLatt to your property aeàessssily will have to 
be •*hed]..d w*tl in .4sn,e The qustion of sceessibtitty will 
also affect the scheduling of a poatblø exsmic*tLon. 


*tnceirel;y yours,	 S 


FRANK E TOIrwsor 	 - 
•	 •	 Prank $. Jehn.cn	 •	


'S5%• 


Chief, Off Is. of 
Minerals Jasploratton 


cc: Director's Reading File • 
Division File	 S 


Ecnomic Geology File	 • 	 S 


S 	 •	
ONE Docket	 . 


•	 ONE Reading File 
ONE Region III 	 S • 


Mr.. Kirkemo	 ••	 . 


HKirkemo/gla 5-8-67


23263
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UP 
Unid States Drr,artment of the L.terior 


IVY


A. 


GEOLOGICAL SURVEY
PESTON, VIRGINIA 22092 


	


IN REPLY REFER '0: 	 ( • ffi op . nf' 'Mi r'i	 Trr1 -v'f.nn
April 2,l975 


Re: Z4G3O (i1we) 
Roy'Prwy 	 Ass ar.Uteo.j 
P*1e.tto 'roperti 
Maj. ie Ozrnty	 ado 
Ccntrc4t 2241 


GiGu 1ti ratLzL3	 ..	 -. 
1204. Practorian Building. . 


	


•	 .	 •.	 .	 .. 


	


•	 .	 .	 .	 .	 .	 . 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 


	


•	 changes in the status of the property and production fran it 
• during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


	


- '. ...	 .-..	 . .	 .	 Harold 91-orkwoo Chief 
Office of Minerals Exploration 	 * 


P.S. Thia has reference to sWlar requeats cnr to you on 
September 8, 1913 0 and . ceiber, 2e 1974o tth!cb were 
not completed and returned. May we please, hear from 
you. Enclosed is a salEaddreased envelope to expedite 
this matter. ThAnk you.,







4 


Form MME 63 
(May1970)


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


OR PROJECT UNDER ROYALTY AGREEMENT 


1. Since	 1912 ,hos there been a change in ownership, lease, or	 Yes	 No 0S.
sublease? If yes, please state details of the transaction below and provide a true or 
signed copy of the pertinent documents, unless they have been provided before. 


2. Since	 27,o M2, has there been any production from the land 	 Yes fJ	 No 
subject to the contract 


A. If so and it was shipped, give quantity, value, and name and address of purchaser. 


Purchaser (name and address)
	


Value 


B. If stockpiled awaiting sate, state quantity, grade, and location. 


Type Quantity (tons) Estimated Grade Location 


Ore 


Concentrates 


Other


3. Since	 • has any production been transported through	 Yes EJ No £3 
workings ( see	 of contract)? 


1/ so, state quantity, value, and disposition of material. 


Disposition of Material	 Quantity	 Value 


/ 


Submitted by:	 -	


-	 Title Name 


Address	 Date







United States Department of the Interior 
GEOLOGICAL SURVEY 


nESION, VZROflUA 22092 
Office of Minerals Exploration	 Decomber,2, 1974 IN REPLY REFER TO:


Re: O630 ($ilvsr) 
Roy Pv*y *ad Associates 
P41eeto Property 
)Itnödsle *Wir-ity10 0a., tore4o 
CO*tr4Ct 2247 


Glen zxploratioaa, Zftc. 
1204 Prastortaz Build ing 


ES 75201 


Get1eucn: 
After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


This bu r*Eexen to asittitier request seat to you on 
Septom-*ev 8, 1973 3 vblob was not coeted i.rnd returned. 


$tnceroly youxe.,


Otd 
Offtce of 1titera1e $p100004







Form MME 63 
(May 1970)


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


OR PROJECT UNDER ROYALTY AGREEMENT 


1. Since	 •tb* 273, 1972 , has there been a change in ownership, lease, or	 Yes	 No 
sublease? lf yes, please state details of the transaction below and provide a true or 


signed copy of the pertinent documents, unless they have been provided before. 


2. Since Be tvkar 271.972 , has there been any production from the land 	 Yes E3 No 
subject to tie contract? 


A. If so and it was shipped, give quantity, value, and name and address of purchaser. 


Purchaser (name and address)	 Quantity	 .	 Value 


B. If stockpiled awaiting sale, state quantity, grade; and location. 


Type Quantity (tons) Estimated Grade .	 Location. 


Ore 


Concentrates 


Other


3. Since	 , has any production been transported through 	 Yes	 No LI 
workings ( see	 of contract ) 


If so, state quantity, value, and disposition of material.


Disposition of Material 	 Quantity	 Value 


Submitted by: 
Name	 Title 


Address	 -. I Date 







$T Op


ab 


IN REPLY REFER TO:


United States Department of the Interior 
GEOLOGICAL SURVEY


WASHINGTON, D.C. 20242 


Office of Minerals Exploration	 $eptter 8, 1973 


AIMIL
	 Re: OME'6630 (Si1vr) 


Roy Prey and Associates 
G*n Etlatione, Znc,
	 ?aLietto Property 


1204 Praotoriau	 Rinsn1e County, Colorado 
Th4la, Toza 73201
	


Contract 2247 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production frcin it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


$11.re1y yours 


RoLd Kirkdmo
oJ 


tb1Lnra1e Uplorstion







Form MME 63 
(May 1970)


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


OR PROJECT UNDER ROYALTY AGREEMENT 


1. Since September 27, 1972 , has there been a change in ownership, lease, or	 Yes	 No 
sublease? If yes, please slate details of the transaction below and provide a true or 
signed copy of the pertinent documents, unless they have been provided before. 


Referring to " Spacial Agreement Concerning Land" in Anne* I 
of the contraet, h60 any lend situated within 600 feet of the 
boundaries of the lend described in this contract been 
acquired? If a, plemae describe	 Yes	 No V 


2. Since September 27, 1972 , has there been any production from the land	 Yes	 No 
subject to the contract? 


A. If so and it was shipped, give quantity, value, and name and address of purchaser. 


Purchaser (name and address)
	


Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type Quantity (tons) Estimated Grade Location 


Ore 


Concentrates 


Other


3. Since	 , has any production been transported through 	 Yes	 No 
workings ( see	 of contract )? 


If so, state quantity, value, and disposition of material.


Disposition of Material 	 Quantity	 Value 


Submitted by: 
Name	 Title 


Address	 Date 







1 &	 .


tvAT Of


V"	 United States Department of the Interior 
Wi	


nGEOLOGICAL SURVEY 
:	 WASHINGTON, D.C. 20242 


IN REPLY REFER TO: Office of Minerals Exploration  


____	


S	 (Sr) 
Roy Prey and Aesacates 


pLon Inc.	 Palmetto Property 
1204 PUBOcLAU Butl&as	 Councp Colorado 


15201	 Con tract 2241 


11/v 
1/9 


• 	


S 'S . 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the 'status of the property and production . frn it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure ' the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


$inCe*e1y youie, 


Harold Urkeme 
Chief Office of 
$inerel. Expto*stlon







Form MME 63 
(May 1970)


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


OR PROJECT UNDER ROYALTY AGREEMENT 


1. Since	 11ovoiZar 2, 1971 , has there been a change in ownership, lease, or	 Yes	 No EEL
sublease? I/yes, please state details of the transaction below and provide a true or 
signed copy of the pertinent documents, unless they have been provided before. 


ReferrIng to. 4 svexial A reencnt Coucerntng L*nd' in 
Annøx 1 of the contract, Was any land situato vitbth 600 feet 
of the boundaries QE the land described in this contract bean	 - 
acquired? U so, please describe,	 'LJ No 


2. Since NOV060C 22 0 1971 	 has there been any production from the land 	 Yes	 No ro
subject to the contract? 


A. If so and it was shipped, give quantity, value, and name and address of purchaser. 


Purchaser (name and address)	 Quantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type Quantity (tons) Estimated Grade Location 


Ore 


Concentrates 


Other


3. Since	 , has any production been transported through 	 Yes	 No 
workings ( see	 of contract )7 


1/ so, state quantity, value, and disposition of material. 


Disposition of Material 	 Quantity	 Value 


Submitted by: 
Name	 Title 


Address	 Date	 1i 1 
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çh3'


UNITED STATES
DEPARTMENT OF. THE INTERIOR


GEOLOGICAL SURVEY 
WASHINGTON, D.C. 20242 


; 


Mr. Jack R. Fraser 
President	 . 
Glen Explorations, Inc.	 . 
1204 Praetorian Building . 
Dallas, Texas 75201


Re: OME-6630 (Silver) 
Roy Pray and Associates 
Palmetto Property 
Hinsdale County, Colorado 
Contract 2247 


Dear Mr. Fraser:


c.0Y 


REVED 


B 9 1972 


• INIT1csi.oE 


Your attention is. called to our letter of November. 29, 1971, which 
acknowledged receipt of our 1,24E Form 63 Letter inquiry which you 
completed and returned on November 22, 1971. However, your 
attention was directed to an Item 1 statement, "Please see 
attached map." The map was not received with the Form 63 and 
you were requested to send two copies.. 


Under Item 1 of the inquiry, referring to "A Special Agreement 
Concerning Land'.' in Annex I of. the contract, you indicated that 
land situated within 600 feet of the boundaries, of the land 
described in the subject contract had been acquired. We therefore 
need the map to complete our review and trust it will be forwarded 
without further delay.	 .	 . 


Sincerely yours, 


Y-eLA-Qi	 éL-
Harold Kirkemo 
Chief. , Office of 
Minerals Exploration 


1Lz/2.	 ..:.	 .. 
/L-7	 $4! ZX, hea 


i	 ,•1;7	 ..	 . 


(m,	 ' 


it







Hr.	 k *. Ua*sr •	 •	 •	 • 


G1oi xporataita, Io4. 
t204' ?**tOt1 $O14i**$	 •	 •	 • 
D.ltas1 Tezes 1S23L 


4.


Maul


Zc C*4430 ($tts'er) 
• •	 •	 *07 147 and Ass"Lotes 


Pals.tt ?ropsrty 
*th.at. Co&Ly, 4*torado 


•	 •	 •	 : Cátt*Ct 2247	 • 


1*mr W. Prs*sr: 


Tast 04"Witiva is c*U.d to ..r I,tter ot *oiIT	 t911I *tc 
*k*oi4*dod roc.Lpt of 009 00 Tots 63 lettot t*uLr1 vhUb you 
cupt.te * t*&*tAd 05 wevombor 22s 191L. *OWSY*!' 10*t 
sttesta a 4Lr.ta4 to It.. I stetoat, flosss smo 
mttoeb.d .sp.' Th asp ia set rocft.d .vtt ü. tots $3 sI 


ast. roq.utmd to st*d tos #.pL... 


Usdor It.o I of tho L.sLzy, r*tsrrIs to "A Ipt*I 
Csra1.i L.sV is AwmaI of tho	 7", isdisitod ts 
La.d sit*.t. ldtbi* OO test of the' bo4airt.* of ta hod 
jw COO" J* t. ssott castreit iisd sas ac*1red. V. therefort 
— t0 -? to et.ta Ow revies SAW taut It Will bs forv.rd.d 
hth.sst f*rtbr daIsy.	 •	 • 


tacst.i; year., 


• 1&sreXd Urkes* 


	


•	 •	 •	 Cbt*f, Off LC, Of 
*iaer*Ls $*p1.ttt 


•	 cc: Mrctor, c *.sdis*. Tile 
Miseret *.aearc.*	 • 


	


•	 •	 •


	


di	 • •	 •••	 • 


GLAsItf a 1.2072











A 
4 United States Department of the Interior 


GEOLOGICAL SURVEY
WASHINGTON, D.C. 20242


/t'-' (Ca, ( 7/ 
IN REPLY REfp)f: Office of Minerals Exploration 


c	 pto1*t1ms, !nc. 
1204 Pr$etortan BUfl4tn 


if	 1Lea* 1201 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production fran it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


ne* 


--
Hatoi4 $*iO 
c24ef, Of Lics of 
$tnert* R*$ortton 


Re: ($$6(30 ($iLjver) 
Roy Pray a44 MsocLato 


PalniøttO Property 
Mjnsdalø Cointty, cotorado 
contact 2241







rorm MME 03 
(May 1970)


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


OR PROJECT UNDER ROYALTY AGREEMENT 


'1. Since	 311, has thore been a change in ownership, lease6 or .	 Yes jJ	 No 
sublease? If yes, please slate details of the transaction below and provide a true or 
signed-copy o/ The pertinent documents, unless they have been provided before. 


tø 'A $ptt	 Cu ri4n Land' In 
Mne I of the cntct, 'hag ahy . uad. $itute 4thin 600 cept 
the oim es	 hc	 scvLe4 tn %W contract t4ellx 
øqu,re4 U øo, pleace i*t*a. 	 Uo Li -	 Please see, attached map


0) 
2. Since , has there been any production from the land	 Yes	 No 


subject to the contract? 


A. If so and it was shipped, give quantity, value, and name and address of purchaser. 


Purchaser (name and address) 	 Quantity	 Value 


N.A. 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type Quantity (tons) Estimated Grade Location 


Ore 


Concentrates N 


Other A


3. Since	 Aug. 31, 1970	 , has any' production been transported through	 Yes tJ No 
workings ( see	 of contract)? 


so, stale quantzty, value, and disposition of material. 


Disposition of Material	 Quantity	 Value 


Submitted by:  
Name	 Jack R.Fkaser	 - Title	 Pres. 


Address 1204 Praetorian Bldg.	 Dale	 NOV. 22, 1971 
Dallas, Texas. 











Office of Minerals Exploration 
Docket No. OME-6630 (Silver) 


Contract 2247 


October 1, 1970 


NORMAN E. EBBLEY 
•	 MINING ENGINEER AND GEOLOGIST 


-	 .	 PHONE 242-4579 - P. 0. BOX 883 


GRAND JUNCTION. COLORADO 
•	 •	 -	 81501







REGISTERED PROFESSIONAL ENGINEER	 P.-O.  Box 883 •	 STATE OF COLORADO	 GRAND JUNCTION. COLO. 


NORMAN E EBBLEY 
MINING GEOLOGIST


October 1 3 1970 


Mr. J. William Hasler 
Field Officer, Region III	


0 


• 	 S	 Office of Minerals Exploration	 •• 
Building 53, Room 203 •:	 • 
Federal Center 
Denver, Colorado 80225	 Subject: Final Report 


Docket No. OME-6630 (Silver) 
•	 •	 Roy Pray & Associates 


• •	


S.	 Palmetto Property 


	


•	 Hinsdale County, Cob. 
•	 Contract 2247 


•	 •	 Amended Application 
•	 Dear Mr. Hasler:	 ••• 


•	 Subinitted'herewith is the Final Report on subject 
•


	


	 contract. To eliminate repetition as much as possible data 
previously submitted in Annex A, Engineering and Geological. 
Report, April 15, 1967, has been omitted. These chapters, such 
as Location and Accessibility, Physical Features and Climate, 
Labor and Living Conditions, History Regional Geology, etc., 
are discussed in the original report. 


This report is confined to work accomplished under the 
subject contract, with  general summary, ore reserve calculations, 
and accompanying maps. The maps include underground geology maps, 
an assay map, and aplan and longitudinal mapshowing ore blocks. 


•


	


	 Mr. Roy Pray and Associates, Mr. Ralph Horton, property 
owner, and Glen Explorations, Inc. are sincerely appreciative 
of the Office of Minerals Exploration's participation in this 


•	 project.	 0' 


Yours very truly, 


Ndi(man Ebbley, Consuylt
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During the summer and fall of 1966 Roy Pray. & Associates, 
under a lease and option on the Palmetto property, completed a 
program of surface bulldozing and sampling of the Palmetto vein, 
located in the basin northeast of Engineer Mountain, in Hinsdale 
County, Colorado. The old Palmetto shaft, reported to be from 
350 to 400 feet in depth and not worked since the year 1882, was 
dewatered down to the 200-foot level and the vein on this level 
was sampled. 


While the above work was being accomplished a 250-foot 
crosscut tunnel was driven to intersect the vein about 90 feet 
belowthe outcrop and 1650 feet southwesterly of the Palmetto shaft. 


In April 1967 Roy Pray & Associates filed an application 
for financial assistance with the Office of Minerals Exploration 
to drive a 1400-foot drift on the vein from the Pray crosscut, and 
to complete a proposed diamond drilling program from the surface 
to explore the vein at depth. The drifting phase of the program 
was approved by the OME and was completed at the end of August 1970. 
The diamond drilling phase of the program has been held in abeyance 
until the drifting work was finished and it is now contemplated to 
re-apply for financial assistance with the OME to carry out the 
diamond drilling program. 


The work completed to date has shown that the Palmetto 
vein is a narrow but continuous quartz-sulphide structure, also 
containing values in silver and gold. Ore reserves are estimated 
at 38,950 tons of "Probable" ore and 217,450 tons of "Inferred" 
ore. .


Although the work accomplished to date has indicated a 
narrow ore shoot over 700 feet in length a diamond drilling program 
will be required designed to extend the ore body both laterally 
and to depth. If this program proves successful much of the 
Inferred ore should change to the category of Probable ore, with 
sufficient tonnages and grade to justify a mining and milling 
operation.


RECCM1IENDATICN 


It is recommended that consideration be given to further 
exploratory work on the Palmetto vein by a surface diamond drilling 
program to test the structure at depth. This drilling program 
should also explore the area indicated as Block B, and directly 
below, with the view in mind of possibly extending the Ruby Queen 
drift southwest under this favorable area. 


NORMAN E. EBBLEY 
MINING ENGINEER AND GEOLOGIST 
PHONE 242-4579 - P. 0. 802 553 


GRAND JUNCTION. COLORADO 
61501	 .	 .	 . .







DEscription of the Palmetto Vein 


Thedrift on the Palmetto vein has shown that the structure 


is a narrow but continuous quartz vein containing sphalerite and 
galena with minor amounts of pyrite and chalcopyrite, with additional 
values in silver and gold. An effort to illustrate the vein by de-. 
tailedgeological mapping proved rather'unsuccessful as the sulphide- 
quartz zone within the vein is very narrow and not consistant, and 
mineralization occurs disseminated on both, sides. 


Generally the sulphide-quartz zone is less than two feet 
in width and may not average more than one and one-half feet wide. 
In sampling an effort was made to include the disseminated mineral-
ization so that a mining width would beconsidered. 


In many areas the.vein proper has assay, walls, especially 
on the 'hanging wall side,' grading into the altered ,andesite wall. 
Assay results in many cases proved to be surprising as zones 
considered low grade turned out to be better grade and conversely 
where silver and gold values were concerned. 


The underground geology is shown on the seven (8'x 1111) 
maps with emphasis upon structural aspects. A major mineralized 
fault-vein striking South 250 West intersects the Palmetto vein 


at a point 1,015 feet from the crosscut and continues along, the 
vein a distance of 240 feet 'to the present 'face. The fault is 
evidently 'pre-inineral and has changed the Palmetto vein dip from 
east to west. Heavy clay gouge within the 'structure has caused 
excessive caving and would make mining in this area difficult. 
This fault-vein may be represented on the surface near the south 
end of the Miner's Bank claim by a nearly parallel structure 
containing fair values in silver and copper. This supposition is 
strengthened by the increased silvér,and copper values occurring 
in the fault near the present face. 


Sampling  


The Palmetto vein, from the Pray crosscut southwest to 
the end of the drift, was sampled each round by cutting a 10 to 
12-pound sample of the vein material breast high at the face. 
Sample distances along the vein varied according to the footage 
broken each round, but 'averaged approximately 5.5 feet over the 
entire drift length. The samples were usually taken by Roy Pray, 
but in some instances during the 1970 period they were cut by the 
miners driving the drift. All sample locations as well as assay 
results are shown on the Palmetto Mine Assay Map, Exhibit A. 


Surface sampling ' of outcrops and dumps was done in 1966, 
some by Ralph Horton, property owner, and others by Roy Pray. 
As the outcrops,' bulldozer cuts,, and old dumps sampled are 


NORMAN E. EBBLEY 
MINING ENGINEER AND GEOLOGIST
PHONE 242-4579	 P. 0. BOX 063


GRAND JUNCTION. COLORADO
81501


-2-







scattered at random along the vein and the samples taken in most 
cases lack vein width information, there is not sufficient data 
to estimate average width and grade of the vein along the surface. 
However, all samples taken froin,surface vein exposures (bulldozer 
cuts) and old dumps averaged 0.16 . ounces of gold and 23.8 ounces 
of silver per ton, as well as fair 'values in lead and zinc. 
These assays are shown on the longitudinal section, Exhibit B. 


Note: Because of the inconsistency and paucity of surface 
sampling it was not deemed advisable 'to consider these values in 
tonnage and grade estimates of ore reserves. 


Surveys *


A transit survey was completed of the Pray crosscut and 
the drift on the vein to the present face, and a total' of sixteen 
numbered permanent survey points were placed in the back of the 
tunnel. The transit survey was started at ,two permanent surface 
points-( A and B, using a corrected magnetic bearing) near the 
portal, and was tied in' to the old Palmetto shaft where the 
coordinate system was established at 10,000 North and 10,000 
East, using an elevation of 12,194 feet above sea level for the 
collar of the shaft. The transit. survey was continued from .per-
inanent points A and B to the outcrop above the crosscut and along 
the line of surface pit's and shafts to the southwest, establishing 
the surface contour above the tunnel line. 


To the northeast from the outcrop above the. crosscut a 
brunt on and chain survey was made along the surface to the Ruby 
Queen tunnel portal. This line is indicated on the longitudinal 
section map, Exhibit B, as a dotted line and is not to be con-
sidered as accurate. 


Calculati6ns of Average Grade  


At the end of the 1969 period weighted average grade 
calculations were made for six zones of' higher grade ore along 
the Palmetto drift. These calculations are shown on pages 4 


'through 8.  


From a practical mining standpoint most of the inter-
vening lower grade zones would probably be mined along with the 
better grade ore, although pillars of lower grade material would 
be left where feasible. For this reason it was deemed advisable 


f to calculate average grade for the intervening zones, page 9, and
arrive at a weighted 'average for the entire length of what could 


(Continued on page 12)  
All survey notes' are on file. 


NORMAN E. EBBLEY 
MINING ENGINEER AND GEOLOGIST  
PHONE 242-4579	 P. 0. BOX 603 


GRAND JUNCTION. COLORADO. 
61501
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Sample Sample Ounces Ounces Percent	 Percent Percent Gold Silver Lead Zinc Copper 
Number Width Ft Gold Silver Lead Zinc Copper Oz x Ft Oz x Ft % x Ft % x Ft % x Ft 


Sample No.	 12 to No. 24 0 Incl. . 


12 '14.25 0.18 12.2 3.0 3.6 - 0.765 51.85 12.75 15.30 
13 14.14 0.114 10.2 0.9 .2.14 - 0.616 1414.88 3096 10.56 


14 14.0 0.12 3.4 1.5 - .	 - 0.1480 13.60 6.00
0 	 - 


15 3.85 0.35 14.8 1.6 - - 1.3148 18.148 6.16  


16 14.15 0.16 3.5 2.7 .	 - - 0.6614 14.53 11.21 - 


17 4.65	 ' 0.13 2.2 1.1 - - 0.605 10.23 5.21 - 


18 14.5 0.07 3.3 3.8 6.5 0.1 0.315 114.85 17.10 29.25 0.145 


19 14.0 0.28 114.8' 2.0 5.3 0.3	 ' 1.120 59.20 8.00 21.20 . 1.20 


20	 . 14.6  0.06 ,	 2.6	 . 2.6 7.7	 ,' 0.2 0.276' 11.96 11.96 35.42' ' 0.92 


21 14.15 0.11 7.0 1.3 4.1 0.3 0.1457 29.05 5.140 17.02 1.25 


•	 22	 . '	 14.6 0.07 5.8 5.1 7.4 0.6 0.322 26.68 ' 23.146 34.04 2076 


23 4.0	 . 0.21 114.1 16.14 11.6	 . 0.9 0.8140 56.140 65.68 146.140 3.60 
214 4.0 0.08 5.0 1.9 6.0 0.7 0.320 20.00 7.60 214.00 2.80 


55.15	 . . . 0


, 


8.128 371.71 1814.40 233.19 12.98 


Av. Width 4.24 1 Length 70'	 = 296.80 Sq. Ft. 


Weighted Averages:	 0.147	 6714 L 34	 6.2 L 
Sample No. 33 to No.	 56, Incl.  


33 3.4 0.06 2.94 :.	 3.65 7.35 .	 0.81 0.2014 10.00 12.41. 24.99 ' 2.75 


•	 314 3.0 0.10 114.50 14.70' 8.35 0622 0.300 143.50 14.10 25.05 0.66 


35 3.0 0.12 •	 0.02 15.35 17.50 .	 0.55 ' 0.360 0.06 , 146.05 .	 52.50 , 1065 


36 1.5 0101 5.80 5.70 13.90 .	 .0037 0.015 '	 8.70 8.55 20.85 0.56 


•	 37 .	 2.3 0.08 7.30 2.80 114.30 0.28 0.184 16.79 6.44 32.89 0.64 


38 4.2 0.14 7.90 3.20 9.00 0.46 0.588 33.18 13.44 37.80 1.93 


•	 39 3.6 0.18 4.140 4.70	 .. 6.60 '	 0.29 0.648 15.84 16.92 23.76 1.04 


40 2.8 0.05. 7.50 1.20	 . 2.40 ,	 0.36 0.1140 21.00 '3.36 6.72 1.01 


41 3.0 6.02 .	 14.18 2.18 3.02 '	 .0.29 .	 0.060 12.514 6.54 9.06 0.87' 
•	 42 3.0 0.12 12.014 7.85 11.714 0.88 0.360 .	 36.12 23.55 35.22 2.64 
• 43 .	 2.1	 - 0.01 4.09 3.02 5.81 0.39 0.021 8.59 6.34 12.20 0.82 


1414 3.0 0.01 4.20 3.95 10.67 0.36 0.030 12.60 11.85 32.01 '1.08 


45 3.7	 . 0.01 2.04 1.20 3.24 0.25 0.037 7.55 14.414 11.99 '0.93 
14.6 3.0 0.02 4.02 6.97 8.97 0.37 0.060 12.06 20.91 26.91 1.011 


1,7	 ' .	 3.1 0.02 •	 5.32 7.28 15.21 0.29:: 0.062. 16.49 22.57 147.15 0.90 
•


	


49 3.5 •	 0.03 14.33 4.78 11.06 0.146 0.105 15.16	 ' 16.73 38.71 1.61







•	 Sample Sample Ounces Ounces Percent Percent Percent Gold Silver Lead Zinc Copper 


Number Width Ft Gold Silver Lead Zinc Copper Oz x Ft Oz x Ft % x Ft % x Ft % x Ft 


Sample No. 33 to No.	 56, I ncl. - continued - - 


1.9 3.6 0.03 5.141 11.58 7.06 0.62 0.108 19.148 16.149 25.42 2.23 


50 3.5 0.02 14.26 1.114 14.30 0.33 0.070 114.91 3.99 15.05 1.16 


•	 51 3.3 0.02 7.114 14.16 6.20 0.78 0.066 23.56 13.73 20.146 2.57 
52 3.3 0.21. 3.140 14.30 3.63 0.26 0.792 11.22 14.19 11.98 0.86 


•	 53 3.2 0.014 2.60 14.55 7.65 0.142 0.128 8.32 114.56 214.148 1.314 


54 3.14 0.014 1.70 2.45 14.75 0.30 0.136 5.78 8.33 16.15 1.02 


55 3.3 0.08 2.26 5.10 9.75 0.140 0.2614 7.146 16.83 32.18 1.32 


56 2.9 0.10 8.014 6.30 . 12.85 0.147 0.290 23.32 18.27 37.27 1.36 


71441 70 .. . 5•028 38 14.23	 . 340.59 620.80 32.06 


Av. Width 3.11 1 Length 152 1	 = 1472.72 Sq. Ft. 


Weighted Averages:	 0.067	 j1 4 R-41 


Sample No. 67 to No. 69, Incl. .	 . ••	 • 


•	 67 .14.7- 1.06 49.60 .' 3.30. 6.70 0.liO 1,.982 233.1 2 15.51 31. 1.9 1.88 


68 3.7 0.05 6.30 1.10 8.20 0.20 .. . 0.185 23.31 1447 30.34 0.71. 


69 . 0.06 10.140 1.140 6.80 0.50 0.2146 142.64 5.714 27.88 2.05 


12.50 ..... . 5.1413 299.07 25.32 89.71 14.67 


Av. Width 14.17' Length 10'	 =141.70 Sq. Ft. :	 •• .	 .	 . .	 . 


Weighted Averages:	 .	 23.93 _ _
2.0 7.180.37 = =•. . . . •. 


Sample No.	 714 to No.	 100, Inc). . .	 .. . 


714 .	 3.14 Tr 5.3 2.8 .7,5 0.1.3 --	 . 18.02 9.52 25.50 1.146 


75 3.2 0.06 .6.0 2.1 3.3 0.63 0.192 19.20 6.72 10.56 2.02 


76 3.2	 . 0.06 14.0 2.9 7.9 0.26 0.192 12.80 9.28 25.28 0.83 


77 2.2 .	 0.06 10.5 1.6 5.8 1.14 0.132 23.10 3.52 12.76 2.51 


78	 . 2.14 0.06 13.0 6.6 13.7	 • 0.13 0.11414 31.20 15.814 32.88 0.31 


2.1 0.06 1.7 Tr 0.6 0.03 0.126 3.57 -- 1.26 0.06 


80 3.2 0.08 14.1 12.3 19.6 0.146 0.256 • 13.1 2 39.36 62.72 .1.147 


81 2.5 0.014 2.4 0.7 0.8 .	 0.114 0.100 6.00 •	 1.75 2.00 0.35 


82 2.7 0.014 10.7 .	 1.0 1.2 0.29 0.108 28.89 2.70 3.24 0.78 


83 1.8 0.06 8.1 Tr 0.3 0.58 0.108 114.58 0.514 1.014
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Sample	 Sample Ounces Ounces Percent	 Percent Percent Gold 51 i ver Lead L1flC uopper 


Number	 Width Ft Gold Silver Lead Zinc - Copper Oz x Ft Oz x Ft % x Ft % x Ft % x Ft 


Sample No. 74 to 100, mci. - continued - 


84 2.4 0.02 9.3 0.7 1.1 0.65 0.048 22.32 1.68 2,64 1,56 


85 2.2 0.04 5.5 14.6 7.1 0.31 0.088 12.10 10.12 15.62 0.68 


86 3.6 0.014 1.7 9.2 20.6 0.03 0.144 16.92 33.1 2 714.16 0.11 


87 2.9 0.14 3.7 :12.5 30.3 0.59 0.406 10.73 36.25 87.87 1.71 


88 2.2 0.17 2.4 2.5 13.0 0.35 0.3714 5.28 5.50 28.60 0.77 


•	 89 2.4 0.18 2.7 2.8 12.6 0.1,2 0.432 6.148 6.72 30.214 1.01 


90 2.8 0.014 3.1 5.6 15.9 0.80 0.112 8.68 15.68 414.52 2.214 


91 2.5 0.17 2.1 2.6 .	 10.7	 .	 . 0.23 0.425 5.25 6.50 26.75 0.58 


•	 93 1.9 0.114 6.9 11.8 ,.	 30.0 - 0.266 13.11 22.42 57.00 - 


94	 . 2.1 0.06 3.0 5.0 16.6 .	 - 0.126 6.30 10.50 314.86 


95 1.7. 0.03 14.3 .	 3.7 .	 6.2 - 0.051 7.31 7.31 10.5 14 --


96 1.6 0.04 3.8 1O.0 30.0 0.064 6008 16.00	 . 48.00 - 


•	 97 1.5 0.15 7.0 14.6 10.0 0.225 10.50 6.90 15.03 - 


98 1.75 Tr 55 41 100 - - 963 7.18 1750 


99 2.0 0.03 10.0 11.0 25.6 - 0.060 20.00 22.00. 51.20 - 


100. 1.75 .0.06 10.0 4.7 114.2 -. 0.105 17.50 8.23 214 .85 .	 --


62 00 4 .284 3148.67 3o4.80 7146.09 19.149 


Av. Width 2.38' Length 165' : 392.7 0 Sq. Ft. . 


Weighted Averages: 	 .0.069 5.62 14.92 12.03	 0.14.1. 


•


	


Sample No. 112 to No.	 119, Inch . . . 


112 1.3 .0.09. 5.4 5.0 18.7 0.80 0.117 7.02 6.50 21431 1.0140 


113 1.14 0.07 3.6 3.14 9.6 .	 - 0.098 5.014 14.76 13.1414 
•


11 14 1.75 0.05 1.3 1.9 .	 8.5.. 0.088 2.28 3.33 •1.88 


115 2.2 0.08 3.6, 3.0 14.0	 ........	 0.28 0.176 7.92 6.60 8.80 0.616 


116 1.15 0.07 3.4 5.9 6..6 - 0.081 3.91 6.79 7.59 


•	 117 2.5 0.08 41 11.3 10.1 - 0.200 10.25 28.25 25. 2 5 - 


118 1.5 0.10 5.1. 4.5 3.8 - 0.150 8.10 6.75 5.70 - 


119 2.1 0.07 3.8 2.4 14.8 0.148 0.1147 7.98 5.04 10.08 1.008 


1.057 52.50 68.02 110.05 2.6614 


Av. Width 1.714' Length 44' = 76.56 Sq. Ft. 


Weighted Averages: 0.0 76 j	 Q! 
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Sample Sample Ounces Ounces Percent 
Lead


Percent 
Zinc


Percent 
Copper


Gold 
Oz x Ft


Silver 
Oz x Ft


Lead 
% x Ft


Zinc.. 
% x Ft


Copper 
% x Ft


. 


Number Width Ft Gold Silver 


Sample No	 123 to No	 139 1 Incl. 


123 2	 15 0 13 11	 27 2 140 0 30 1.66 0.280 24 23 5.16 0.65 357
0 


124 1.6 0.15 8.05 .14 .66 0.40 0.2140 12.88 7.146 0.64  


125 2.0 0.014 1.06 1.25 3.20 - 0.080 2.12 .6.140 6.140 - 


126 2.5 0.114 2.32 1.80 6.90 - 0. 350 5. 80 14.50 17 25 


127 0 85 0 16  5.44 3.65 7.55 - 0.136 14.62 3.10 6.142 a 


128 2.15 008 300 1110 275 - 0172 6145 237 591 fn 


129 3.0 0.08 2.92 3.20 10. - 0 2140 8.76 9 60 32.140 


130 1.6 0.21 LI 93 6.90 10.50 - 0.336 7.89 11.014 16.80 - 


131 2 05 0	 11 6.05 3.15 7. 45 0.226 12.40. .146 15. 2 7 a 


13 2 1.8 0114 556 535 114.75 - 0.252 10.01 9.63 26.55  


133 
1314


Sample 
1.35


lost in transit 
0.03	 571 0-3,1 0.18 - 00141 771 0142 0.214 - 


135 1.35 0 07 3 53 3.90 21 20 0.68 0.095 1, 77 5.27 28.62 0.92 


136 080 0.10. 5.00 260 3.18 - 0080 1400 2.08 2.514 -
'0	 ial 


137 1.6 0.03 2 89 3.60 7.53 0 145 0 0148 4.62 5.76 12 05 0.72 


138 1.35 0.014 2.30 3.145 14.15 0.35 00514 3.11 4.66 6 01 0 147 - 


139 1.05 0.06 6. 44 L	 50 11.85 0 68 0.063 6 76 14.73 12.44 0 71 


27.20 2693 126 13 88.614 190.19 639 a 


Av. Width 1.70 1 Length 914 1 = 159.80 Sq	 Ft.
 


Weighted Averages:	 0.099 4.614 =
3.26	 6.99 •


0.86
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Sample No to 
Sample No Square Ft


Ounces Ounces Percent 
Gold	 Silver	 Lead


Percent Percent 
Zinc	 Copper


Gold	 Silver 
Oz x SqFt Oz x SgFt


Lead 
% x SqFt


Zinc	 Copper 
% x SgFt % x SqFt 


12 - 214 296.80 0.147 6.74	 3.34 6.06 0.43 43.630 2,000 43 991.31 1,798 61 127.62 


33	 56 472-72 0.067 5. 1 4 	 4.56 8.31 0.43 31.672 2 ,9 429-78 2,155 60 3 0,928-30 203.27 


67 - 69 41.70 0.433 23-93 .	 2.03 7.18 0.37 18 056 997.88 84.65 299 1,1 15.143 


74	 100 392.70 0.069 5.62	 14.92 12.03 0 141 27.096 2,206 97 1P932. 08 4,7214	 18 161	 01


112-	 119 76.56 0.076 3.78	 4.91 7.92 o.L8 5 819 289.140 375.91 606.36 36.75 M. 


123- 139 159 80 0.099 Li 64	 3 26 6.99 0.86 15 820 71i1.1i7 520.95 1,117 00 137 143 


1,14140.28 142.093 8,665 93 6,06050 12,1473.86 681.51 


Weighted 
Averages: 0.099	 .6 .02	 14.21 	 : 8.66	 0147 -	 •	 n ___ ______ 


Length Ft Av, Width Ft. Length X Width 


12- 24 70 4.24 296.80 


33-56 152 3.11 47272 ' 


67 - 69 10 4.17 41.70 


74  100 l5 2 38 392 70


>o 


112	 -	 119 44 1.74 76'56 N.0 M 


123	 - 139 94 1.70 .159-80 


535 101440.28
0


L	 tfl 
o:	 01 


Weighted Average Width	 2.69 1 for total length of


Pot


I,







Weighted Average of Lower Grade Zones Between Better Grade. 
Zones as Calculated November 25, 1969 (Refer to 5 Sheets) 


Sample Sample Ounces Ounces Percent Percent; Percent Gold. Silver Lead Zinc Copper 
Number Width Gold Silver Lead Zinc Copper Oz xFt Oz x Ft % x Ft % x Ft. .	 x Ft 


.25	 1 4.25 0.05 4.0 .	 1.2 36 Tr'	 . .	 0.213 17.00 510 . 


4.15 006 22 08 3.2 00 0.249 913 332 1328 000 


404 005 42 11 19 01 0220 1848 484 836 044 


3,9 012 82 78 42 04 0.468 3198 3042 1638 1.56 


29 3.6 0.03 7.1 0.9i. 2.1 0.2 0.105 24-85 3.15 7 35 0.76 


3Q 3.9 0.02 31 03 05 02 0078 1209 117 195 078 


Li 296 0.02 38 02 0.5 02 0.050 950 050 125 050 


2.6 0066.3 1.1 0.9 0.2 0.150 15-75 275 225 0,50, 
• 51	 :	 . 3.5 0.02 2.38 1.60 14.13 0.30 0.070 8.33 5.60 114.46 1.05 


58' 3.3 0.06 5.48 1.10 3.85 0.24 0.198 18.08 3.63 12.71 0.79 


$9 3. 7 0 12 5. 92 4 .00 12.45 0.45 .0 . 444 21.90 14.80 46.07 1.67 


40 28 010 1438 1.,80 615 028 0230 1226 5014 1722 078 


3.3 .	 0.02 3.06 2.50 3.89 C.33 0.066 10.10 8.58 12.80 1.09 


62 3.0 0.06 3.89 0.25 6.30 0.20 3.190 11.64 0.75 18.90 0.60 


63 2.3 0.03.. 6.140 4.20 7.70 0.3C 0.069 14.72 9.66 17.71 0.69' 


64 2.1 0.02 1.80 0. 'O 3.40 - 0 042 3.78 1.26 7.14 


- 3.6 0.014 2.140 .	 0.70 7.30 .-- 0.1414 8.64 2.52 26.28 -- 


2 5 0 014 2 70 1	 0 14	 50 0	 10 0 100 6 75 3	 75 11	 25 025 


6.'01O _0.052 _ 6.2 14 2.86 15.86 0.26 -
3.8 0 05 1	 1 2 3 7 0 0 27 0 190 Li	 18 8.74


-


26.60 1.03 


-72 3.8 0.03 1.1 1.0 3.0 0.11 0.114 Li	 18 3.80 11.40 0.42 


73 37 003 27 23 88 025 0111 999 851 3256 093 
101 1.7 0.014 0.6 0,7 0.8 - 010 1.02 1.19 1.36 


1.9 0.03 3.4 0.5 . .0.8 0.057 6.46 0.95 1.52 


103 2.0 0.04 2.0 4., 1 16.6 01080 0.80 8.20 33.20 


2.3 Tr 2.0 06 1.0 . - 4.60 1.38 2.30 


LOS 17 0.05 63 55 166 0085 1071 9.35 28.22 


L	
106 14 007 3.6 145 145 0.119 6.12. 765 7.65 


1O7 2.1 0.05 1.7 04 05 0.105 357 084 1.05 


109 .	 2.2 0.07 2.2 0.14 0.3 .	 ' 0.154 4914 0.88 0.66 


109 1.9 0.07 3.6 05 40	 022 0.133 684 0.95 7.60 01418 


$10 1.2 0.07 3.8 o.6 1.1 0.08h 4,56 0.72 1.32 


111 2.0 0.07 2.2. 0.3 2.2 .. ...	 01140 14.40 0.60 4.40• 


120 2.0 - 0.06 2.64 -	 1,30 5. 25 0.120 5.28 2.60 10 50 


l 121 2.2 0.04 1.48 0.20 330 .0 .088 3.26 0.44 7.26 


122 2.35 0108 -	 3.02 - 2.15 Tr 7.08 5.05 - 


100--.65 5.014 349-11 171-55	 444. 22 14-46 


Weighted 
Averages  


2.80' 0.050 3.47 1,70 14.41	 0.024 Total (Intervening) Length 180'







0 
Weighted Average of Better Grade Zones and Intervening 


Lower Grade Zones for Total Length of 715 Feet 	 . 


Sample	 Square	 Ounces Ounces Percent	 Percent Percent Gold	 Silver	 .	 Lead	 Zinc Copper.	 .	 . 
Numbers	 Feet	 Gold Silver: Lead Zinc Copper Oz x SqFt Oz x SgFt	 .	 x SqFt	 x SgFt x SgFt 


12-24	 . .	 0 •0 .	 . 	


00 


.33-56 . . .	 ..	 .	 .	 .	 . .	 . 


67-69	 .	 . . .	 .	 ...	 .	 . . 
74-100	 .	 . . .	 .	 . .	 .	 .	 . 	 . 	 . 	 .,	 . 
112-119	 .	 .	 . . . . :	 .	 . 	 ...	 .	 .	 . .	 ..	 .	 1 
.123-139  
Length 535'	 .	 .	 . . ,. (Weighted Averages from Sheet . 5, 11/25/69) 
Av. Width 2.69 1 Better Grade Zones 


1 1 440.28 0.099 6.02 421 8.66 0.47 142.09	 8,665.93	 6 2 060.50	 12,473.86 681.51 .	 . 


25-32 
57-66 


70-73 
101-111	 .	 0


0 . 0 0 


0 0


0 


120-122	
0


0


. 	


0 	 ,0 	


0 	
0	 •.••	 0


0 


0 


Length 180'	 .	 5 5 	


0


5


(Weighted Averages from Page  
. 


Av. Width 2.80' 	 . Lower Grade Zones	 . S 	


. S 	 S 	
5 


504000 0.050 3.47 1.70 4.41	 . 0.024 25.20	 1,748.88	 856.80	 21222064 12.10 


11944.28
0


0 167.29	 10,414.81	 6,917.30	 14,696.50 693.61	
0 


Weighted	 S S S	 S S 	 S S 


Averages	 S 	 55 55 5


5 5 


0.086 5.36 3.56 7.56 0.36 5	 5	 / 5	 5	
5 	 5	 5 


•	 Length 715 feet.
0 S S


5	


5	
5 	


5 


Wt. Av. Width 2.72 feet. S S	 S


S 	 S 


The above averages for the selected 715 feet compare with the 
S 	 following averages from the crosscut to point 1,020 feet from the crosscut: 5 	 s. 


0.071 4.80 2.83 5.85 0.36 (Gross value approximately	 41.50/ton)	 - 5 


S I-J 
0







Weighted Average Grade of the Two Better 
Mineralized Zones Exposed in 1970 Driftin 


Sample Sample Ounces Ounces Percent Percent Percent Gold Silver Lead Zinc Copper, 
• Numbers Width Ft Gold Silver Lead Zinc Copper Oz x Ft Oz x Ft % x Ft % x Ft % x Ft. 


172 3,95	 : 0.02 1.30 2.15 0,55 0.079 5.14 8.49 2.17 
173	 . 2.20 0.03 5.00 1.25 2,88 0.27 0.066 11.00 .	 2.75 6.34 0.59 
174 1.35 0.10 10.74 2,55	 . . 3.65	 •: 0.38	 - 0.135 14.50 3.44 4.93 0.51	 . 
175 1.25	 . 0.02 2.54	 . 0.77 0.38 . 0;025 3.18


. 
0.96 0.48 


•	 176 2.20 0.03 3.10 4.30 2.92 0.066 6.82 9.46 6.42 S 


177 1.40 0.02 0.80 1.08 0.35 . 0.028 1.12 . 1.51 .0.49 •	 •.	 :	 • 
178	 • 2.80 0.10 •	 9.60 1.65 1.55 •	 •	 •	 • 0.280 26.88 4.62 434 . • ..	 S. 
179 4.00 0008


• 
6.12 2.25 4.30 .0.50	 • 0.320 24048 9.00 . 17.20 •	 2.00	 • 


180 1.30 0.08 6.42 0.35 0.32 0.104 8. 35 0.46 0 42  
1 103 101 47 40-69, 42-79 3.10 •	 •	 •	 Length 50' •	 . •


.5 •	 • •	 .• . 


Weighted • . .	 .	 ,• . ... •. .	 . .	 .	 .	 •	 . 
Averages


227' 0054 496 199 209 041 


216 :2.80 0.01 3.50 0.22 0.14 1.35 0.028 9.80 .0.62	 • 0.39 3.78	 :	 • 
217 1. 80 0 04 5 22 0 60 0 18 1 40 0 072 9 40 1 08 0 32 2 52 


•	 218 2.10	 .0.03 3.82 0.80 3.10 1,60 •	 0.063	 • • 8.02 1.68 6.51	 • 3036	 •	 .:	 • •	 S	
• .... .	 S •	 •	 • 0.163 27.22 3.38 7.22 9.66	 •	 •	 S	 •	 • 


Length 17'
5 . S S 


•	 Weighted • S S •	 • S 


•	 •.	 Averages  


223' 0 .024 406 2. LO 144 


55
5 


5







be considered considered as the ore shoot. These combined calculations are 
shown on page 10. 


Drifting completed during 1970 failed to add length to 
the ore shoot, although two relatively short zones are near ore 
grade as shown on page 11. Values are mainly in silver and copper 
with low lead and zinc.	 . 


There is no particular point' or advantage of a dissertation 
on the economics of a mining and milling operation on the 'grade of 
ore indicated due. to the lack of sufficient blocked out ore to 
justify a mining and-milling operation. Even though the work to 
date has indicated the presence. of a narrow but, continuous vein of 
ore grade, all engineers and geologists who have examined the 
property agree that a diamond drilling program at depth is warranted 
and necessary if tonnages of ore sufficient to justify a small mill 
are to be blocked out.  


Ore Reserves (Refer to Exhibit B) 


Block A: Classed as htprobablett ore. 


Average height to surface	 ' 120 feet 
Average length	 .	 .	 715 feet 
Average.width (increased from . 	 3 feet 


	


2.72' ay . sampled)	 . 


(Refer to page 10 for ay . grade).	 .	 21,450 tons 


Block B: Classed as "Inferred" ore. Excellent 
possibilities of at least same grade 
or better than Block A. as shown by 
surface sampling. 


Average height to surface ' 	 . 116 feet 
Average length	 '	 . . , 1000 feet 
Average width	 '	 ,	 3 feet


37,700 tons 


Block C: Classed as "Inferred" ore. Substantiated 
by sill of Falmettb drift, Ruby Queen drift 
and shaft, and Palmetto shaft. Speculative. 


Average' height .	 200 feet 
Average length	 . ' ' ' '	 2,200 feet 
Average width	 '	 ' 	 3 feet


179,750 tone 


NORMAN E. EBBIEY
MINING ENGINEER AND GEOLOGIST  
PHONE 242-4579 - P. 0. BOX ess 


GRAND JUNCTION. COLORADO.  


	


81501	 '	 '	 '
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Ore Reserves (Continued) 


Block ):. Classed as "Probable" ore. 
Refer to pages 15 and 16. 


•	 17,500 tons 


Recap Tons Ore Reserves: Block 	 Probable	 Inferred 


•	 '	 A	 21,450 
•	 B	 '	 379700 


C	 179,750 
D	 17,500  


	


38,950	 217,450 


•	 Summary of Work Performed 


• As discussed in detail in the Narrative sections of the 


•	 Monthly Reports the project was plagued continually with labor 


•	 shortages and adverse weather conditions which resulted in ex-
ceptionally short seasons. In 1967, after rehabilitating the 


• Pray crosscut, the operating period was from October 15th to 
• the end of November, when snow, conditions forced a shutdown for 


• the winter. In '1968 work was finally started, in late June and 
was stopped by weather the first part of October. In 1969 drift- 
ing work could not7 begin' before the middle of June and was 
stopped the first part of October. Because of wet and muddy road 
conditions drifting work was delayed until the 20th of June in 


1970 and was terminated the last of August. The first heavy snow 
fall of the year occurred on the weekend of September 5th. 


• ' '	 Recapitulating the above history of the operation points 


out the fact that due , to weather' conditions only slightly over 
ten months were actually worked in a four year period, or-approx-
imately two and one-half' months per season. 


The chart on 'the following page is a Summary of the 
Work Performed, with Unit Costs for the project., 


NORMAN E. EBBLEY 
MINING ENGINEER AND GEOLOGIST
PHONE 242-4579 - P. 0. BOX 803


GRAND JUNCTION. COLORADO 
81501







Summary of Work Performed 


Office Drifting	 Footage Timber	 Timber No. of Analytical Total 
Year Mobilization	 Expense Footage	 Cost Feet Cost Samples Cost Cost 


1967 4975.00	 $116.64 193	 $8,192.85 -. .	 .	 - 38 $164.50 $9,448.99 


1968 -	 100 00 362	 15,366 90 6 $96.00 53 869.'00 169431 90 


1969 -	 50 00 415	 17,616 75 - - 79 739 00 18,405 75 


1970 -	 - 33.36. .317	 13,456.65 59 .944100 52 456000 14,890.01: 
$975- 001/ 	 $300-06- 1.1 2.87 -- $54,633-15 i,- 65" $1 1 040.001-- 2221, $2,228.50 $59J176.65 


Unit Costs Per Foot of Drift 
Go


Mobilization $0.76  
MA Office Expense	 . 023 '.	 . . 


Drifting 42-45 
•	 .	 Timbering	 .	 0.81	 . ..	 . 


•	 .	 . .	 Analytical Work	 1.73	 . .	 . 
Total	 $45.98 (Compares with ONE allowable of . 


$46.17 per foot)  


Gross Value of the Ore Reserves on Tunnel Level 


Gold Oz/Ton 
Silver Oz/Ton 
Lead % 
Zinc % 
Copper %


Better Zones '	 Entire Ore Shoot	 • 9/15/70 Better •	 Entire 
(5359 (715.9 Prices Zones	 ' • Ore Shoot 


0,099 0.086 $36.60 $3.62 .	 '$3.15. 
•	 6.02	 . 5.36 1.85 11.14 9.92 


4.21	 • 3.56 •	 0.145 12.21 10.32 
8.66 7.56 •	 0.15 25098 22.68 
0.47 , '	 0.36	 ' •	 0.60 5.64	 • 4.32 


Per ton grass .	 $58.59 $50.39


By increasing to minimum mining width of 3 feet: $52.54  
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BY.Y..!!aY,. DATE.5L	 SUE3JECT:..,	 ME1TQ.(.(S.k!thMp)...'	 SHEET NO.	 OF.,. 


•	 CHKO. BY	 !• DATE	 - JOB NO.	 . 


200 Level	 ..	 . .	 Scale 1'	 140' 


Back of Stope
Sam le 


10	 ?	 i ki I	
Nos 


30'	 140'	 140' . J	 140'	 36,/	 30'	 35'	 21'	 30' 


South


	


	
I	 Crosscut"	


liii .......... ...
	 North


Back of drift timbered 


Sample No.	 Width Inches	 Oz.' Ag.	 •.	 Width x Oz; 


	


1	 33	 .	 •	 5.1	 .•	 168.3 


	


2	 140	 1.14	 (t-i.W. Same location as No. 1) 


	


3	 5.2	 6.5	 338.0 


	


22	 63.7	 1,1401.14 


	


5	 12	 90	 1080 


	


6	 .	 38	 .	 5.6	 .	 212.8	 . 


	


7	 30	 .	 . •.	 37	 .	 .	 111.0 
8. ,	 .	 •..	 27	 -	 7,3	 .	 ............. 197.1..... 


	


9	 .. .	 33	 .	 .	 .	 .	 3.1	 .• .	 .	 102.3 


	


10	 •.	 28	 .	 •. 143,3 •	 •	 1,212.14 


	


11	 23	 6.1	 11403 


	


Av. Width	 29.8"	 Wt Av.	 13.40 Oz Ag /ton 


	


2.5'	 .	 •..	 .. 


Sample areas of influence not considered a factor as samples-were spaced 
•	 . fairly uniform. All samples were from 30-140 pounds and cut full width of 


	


vein.	 .	 .	 .	 .	 . 


Probable Tonnage (305' x 80' x2.5 1 )	 5,000 Tons 
(Above 200 Level)	 12 


• Below 200 Level (300' x 200''x 2.5')12,500 Tons 
12	 .	 .


. 17,500 Tons Total 


The dumps on the Palmetto-First National Bank-Miner's Bank vein are estimated 
to contain between 14,500 and 5,000 tons of "mill-grade" ore, probably in the 


	


range of $25 to $30 per ton.	 •	 ,.	 .	 . 


.•	 • .	 .	 ( Refer to Vertical Sketch Fig. 3 ) 


Figure 2
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N	 E.DATE	 9/31/ 6


6 SUBJECT	 PALMETTO SHAFT (Sketch Map)	 SHEET NO	 2	 OF	 2 


CI	 D. BY..	 •DATE JOB NO. 


.Engineer Mountain Area,	 CO1OradQ...	 Scale	 1"O' 


View Looking WE 


{)LLJ,	 .............
-Y 0 . 	 .


.  


. 	 .. .  


St._________ 


• Shaft Collar	 Elevation	 12,190' 
(3 .


Compartment Timbered Shaft 
eacix 0½ 1	 in clear)  


Hanging Wall 


Probably stoped	 •	 S 


almost to surface
. . 


above 100 Level


\\
. . •	 . 


:	 •.\\ S. .
... . :. 	


5 , . . 


100 Level 123' 
•	 •	 Vein	 31 1'	 wide	 ' S S • 	


' 	 -•	 - 	 S 


• 	 Paystreak. 10" wide •. . • S..................... 


-	 •. •	 •.... ..... S	 . 	 .. : Unmined from 200 Level	 to 100 Level 


-.	 S.-	 ................. •	 5	
•


.....


-- Average	 Dip	 63°..... 


• \\ S 


• 	


555	 5	 5	 55555*55	 - 	 S	 • 	


- 213'
- 200	 Level	 •:	 '•	 •	 S	 - 	 - 


IVein 2½' average width 


•'..:... 
S 	 •


- I • • • S 


5 	 55	 • •S • 	


•• 


S	


• 	 Shaft	 reported to	 •


II 


I


S 


' ••	 5	 5 


• 	 . 	 • 	 have a	 depth of	 -	 ..	 '.
• 


•	 ..
S	 • 


5	
5	 S	 S	 S	


5	 55	 • 	 • 	
S 


- 350'	 -S	 5
S. 5	


• 	 (Refer	 to Horizontal	 Sketch .Fig.2 ) 


•	 -:	
55 5,,	 - . S	 - .


ure 3	 S
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N. E.	 DATE 7/6/68	 SUBJCCT Palmetto Vein SHEET NO	 1	 or 7 


CHKD. BY ....... DATE ...............'RoPrayssodates ...	 .	 NO	 6630 
ScaleV'=20..............-- 	 ... . ........... 1.na..ornty...co!0................................................................... 


This sheet mapped, by: .;	 ..	 .	 . 
J.W. Hasler & N.E. Ebbley 
Brunton-Tape Survey	 C' ,,	 ., 4 1 wide ,.	 • ' jit .	 .	 w . 0 6/2021/68 B1ock .	 '.	 .	 S	 150	 w .. 


Transit Survey	 Andesite Bleached Andesite  
7/1111i/69	 in face "	 YJ	 Fe stained 


500 N	 '' /!U''±3*	 tlt.	 on	 HbJ - 


Tho\ 
P1	 1' qtz. stringers FW •	 . 4 ,. 


70
I J 


Orgi.n1
/	 •1f4 rib bleached And. 


• ....•-	 :	 ..point	 cf start 	P2 


•	 .	 .	 :	 .	 -, .. Crosscut 
I.5' qtzo 


aid qtz.
mm. strgs 
andesite	 01.


.	 mainly blocky 
Andesite V 


I	
. & alt. andesite	 . . . 


• 14 
.	


5'.	 vein P1 ,Zn..	 •. .	 . 
Chalcoprile . Fracture • .	 . //7' .


. 
't 


.......................qtz. 


Alt. andesite 
II	 in FW. vein qtz


& q	 /' ,Pb,Py.	 &2'	
"5.	 .	 .,	 ............... ..	 .	 ..	 . 


chalcoprite,sphalerite
11w vuggy qtz. •. . 


Alt. qtz. &ande.it.e ,,.•	 .	 .	 .	 ••: . 


• .. . qtz. & andesite • /1	 .
.	 . To Portal •


.	 .	 .	 .- . 12 11-18 11 suiphide mm intermixed .. . .	 . 
Py,Zn,chalcoprite . P3	 sump	 . . 


• Alt. andesite & sulphide min I f;	 Sample No.	 10 B400 N	 Vein vuggy -' .	 .•. - 
w/ secondary. 


.	 qtz. crystals j	 1' alt. andesite in FW 
•


Alt.	 in Fw__-2.__-./,& andesite
Alt. andesite 


100' /
810


Alt. andésite	 . Vein In right r1b--/// . .	 .	 .	 . 
it ! .	 .	 ..•	 , 


•	 .	 .•	 .	 . ,	 ..	 .	 . .•
.	 :'	 •	 . 


-Sample No.' 20	 . 


,	 , Abundant qtz. & 	 ,•'	 • 
' ":	 •.


.. .	 •	 • 
'•	 •.


.	 . 
sulphide	 /1" ,	 .	 .	 ...	 . .	 . 


qt :., andesite & sulphide mm. 
P5	 . 


1/	 •	 Al...... ••	 .	 .	 ...
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 DATE, .8/2"3/69 'SUBJECT ...... Pa.1metto.Vei n	 --	 SHEET N6. 2. .... o p- - 


ciii<o. ElY --------. DATE	 .RoyPray.&.Associ.ates ..	 ..
	 -'os NO...OME-Docket 6630 


	


Transit survey . -------------HlnsdaleCounty,Colo. ---.... 	 .: 
7/lll L4/69	 Reference line	 /./"	 . 


lily 	 .	 A' 


	


Alt. andesite 	 810 . 


"_.-1_-----Face 6/21/68	 - 


------.200 plug in back 
Heavy sulphide mm. --- 	 f	 Sample No. 33 
Ib,Py,Zn, qtz.	 1/	 800 
1W alt. andesite


 


Qtz. - su1phde  


mm. vein partially 
in right rib	 .	 I	 Vein vertical 


Face 7/6/68 (2341)


	


•	 Heavy sul phi des


•	 //	 Unalt. andesite 


Alt. anceste	
/ eavY suiphides 


Unaltered --------  
Andesite 
FW	 . 


,1' ••----.---___.- Heavy sulphides 
/	 )	 w/qtz.	 . 


Alt. andesite&	 6/ 
Scale 111=20'	 qtz. stringers


Heavy suiphidemin. Pb, 
chalcopyrite, sphalerite 


^nj Secondary qtz. crystals 


////	 -._------	 le N m Sapo. 51 (32L4') 


Fault 


........................................................................................ 


ta lc HW  


	


800	 .	 . 


6'	 timber. set	 •...	 •.. - .......	 .. •	 .	 . 


/	 1	 .	 .•,	 . 


/1	
• 


Fault  
Vert.	 •	 . 	 . 	 . 	 ••. 


Face 


/ / --- O 
Au g . 6968 (3801)
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BY..P&..E..... DATE$t2 3/69 suo.)icT.,..Pa1 met to Vein	 SHEET NO....3 .. OF 7 


	


cn<. EY	 . DATE	 .	 .	 ..	 JOB No. OME-Docket.6630 
Transit survey	 .	 Hlnsdale County, Colorado  


	


Reference line	 B	
B' 


I	 ' minor Pb 


Sample No. 73 
9100N  


lault l' .2' 	 —Sample No. 77 


	


S 	


II,49$ talc	 .	 11 Vein FW side hcken side  


S 	 S 	 S 	
. 	 Andesite MW 


800/,/ 


	


Alt. ardesite	 / f/i	 - Blocky andesite 
•	 .	 ......:.............	 . .	 /	


P7	 requires timber	 S. 


'1	 .•	 .	 ...•	 1'	 __ 
• 	


5 	 5 	 . 	 S 	


S 	


S 	 .' 	 . 	 Vein narrows	 S 


Alt. andeite	 ;.	 Sm. sulphide & qtz. 
S 	


5 	


5 	 2'	 1/	
00	 ....	


5. 	 5 


•	 ...,	 /	 1 
S..	 S


	


/	 Vein narrow	 S 


Scale 1 1 20'	 Flat fault	 Mainly att. and. & 
S 200-300	


8	
qtz. stringers	 S 


See Section X . X'	 7 (
	 Vein makes 


flat fault	 T 
7.	 .	 .'50	 X'	 Good qtz.-sulphides 


S 	 . 	


55	


5 	 Vein vuggy 


	


S 	


5 	


/ 5


	 Sample No. 90,	 Section X-X' 
8000'N	 ..	 .5 5	 / 	


(/ 1 	 Much H,0  
Heavy sulphides 


	


25°	 Pb, Zn and Ag	 . 
P9 


Vein narrow  
In center .	


%\	


/	 .	
5 	


5 	 . 	 . 	


5 	


5 


Face 5 Oct. 9, 1968	 5 


 


5551 from crosscut 
(shut down for year) 


/	 600 1 — Sample No. 100 
Fault -	 -	 800 	 S' 	 Vein almost gone .	 5. 	 5 5 	 5 	 . 


2 11-14" talc	
/ 	 . . 	 S 	 S 	 • 	 . S	 ' 


/ .	 •	 Vein crosses to FW	 . . 


	


5 	 . 


S 	 of1ult  
Heavy	 /.	 _____.	 .	


S 	 • 


sulphides	 ,/'.	 Alt. aidesite	 ...... S , ..	 .,	 S 


/	 S 


	


I(s	 sIt 
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N.E	 DATE-7/j/09-	 WDJECT Palmetto Vein	 SHEET NO	 OF 
CH(D. y . OATEW3.!f9	 )y Pray & Associates	 oeNO. OME-Dbcket 663.0 


:LH1nsdaI.e Count	 Colorado	 . $...................................... 
P 1060.7' 


Reference line 80 Fault 
Vein b1eached 	 3 1-6 11 gouge 


very little	 /	 g 
sulphides	 . Ch 


	


7900 N . 	 .	 .. . .	 - Sample No. 110 
Andesite FW 


Sulphide core of	 . 
vein averages only	 .80	 Fault leaves 
1.8' from Sample No. 	 / f	 drift in east rib •	 .	 .	 107 to No. 119	 ....	 .••	 . 
Good grade from No.. 	 / I	 Alt. Andesite onHW 
112 to face


 
.	 750 


Vein hardening -" 
since leaving	 . 
fault  


/	 Low sulphides  
Vein vuggy w/qtz__,. 	 /	 Sample No. 120 
some talc 3" on	 47	 — 700' 
FW. Vein mainly	 . 


qtz	
. .	 //


Face	 69 
941 from P 10 


Blocky Andesi.te KW 
Scale 1 h1	 20' .	 .	 fi	 .	 .	 ..	 .. 


/76° 


Sample No. 130. 


Vein vuggy	 Cherry-picker 
Much qtz	 .	 Porphyri tic And. MW 


Heavy sulphides .	 .	 .	 .	 .	 : 
1'	 •.	 -•-•.	 _i : - -• -


Med. Sulphides	 -*--:,--Transit survey to here 


	


7 (J	 .	 Sample No. 136 


\	 1/	 Tight fractures 
Fracture w/talc 	 .	 -2' apart, HW blocky And. 
2'L3" vert.	 •/	 .


— 800' 
Low in	 800	


— Sample No. 1140 
.su1S0  


/ /	 .	 • 
Face shows 5 1 of vein, mainly qtz stringers, minor sulphid 


Med	 ,/	 N_ _-z-- --827' from Crosscut 8/31/69 
ulp. no	 .	 .	 •	 .	 .	 .	 . 


Heavy sulphide 
zone 


7800 N
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BY N. E	 DATE 7/5/70 SUBJECT Palmetto Vein	 SHEET NO	 OF 7 
CHKD. BY............ DATE .2LL'I'?.	 ...................	 JOB NO..P ... 


Hinsdale County, Colorado . ........................................................ 


Transit Survey	
/0


-*------Sample 150 


D	
//	


8
CrI 


• F.W. dark green fine 	 /	
65° 


7700 N	 grained Andesite	 Vein .poor 


/
sulphides and 
qtz stringers 


Fair ;ulphide	 H.W. blocky And. 


zone.


	


,	 900' from Crosscut 


/ ---'Sample 160 


-..Narrow  talc seam 
•


	


	 Decomposed qtz	
700	 slightly mnlzd 


on F.We
Sample 165 


Scale 1 11 • = 20' 
•	 H.W. med. grained 


Heavy sulphides	 7%,/	 light green And. 


reappearin	 650 


— Face 10 '9/69 970' from Crosscut • 
End of work 1969 970'	 • 


•	 Sample 172 F ir mnlzn from Sample 172 
t 179	 • 


/	 .	 fault structure intersecting 
1000' from Crosscut	 vein. Slickensides indicate 


—Sample 179	
horizontal movement. Dip opposite 


•	 •	 from vein.	 • 


7600 N	 •	 • 


E' (See Sheet 6)
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BY	 DATE 9/5/70 SUBJECT Palmetto Vein	 SHEET NO 6	 OF 7


CHKD. BY. ........ DATE JOB NO.QMEDQcQt663O 


-	 ro
E 


ri	 Sample 180 800 8 .	 .	 8
to to	 to Timbered 


section 


7600N  


Long hole, all 'And.	 P15	 - 


•	 Sm. talc seams	 .••. /1 
Minor s1.pon/ V 
F .W. 


•	 '	 ' . Major fault probably pre-mineral	 .1 
as evidenced by change in vein	 Long hole 


dip from east to west, caused 	 .	 .	 all And. 


caving 15' high.


Sample 190
El II 


Scale 1" = 20'
Mineralization on both sides 


	


•	 of fault.' Strong copper• 
'mnlzn. Low Pb and Zn.


1100 from


	


/	 Crosscut 
Sample 195 


'i 


•. '';	 80° 


Fault into west rib.	 /. - Sample 200 
1140' point  


7500N	 ''	 '	 '	 '	 .• i 	 ' 
 


Blocky hard And on •	
' F.W.offault 


• ,'	 '	 '	 '	 '	 .	 .	
'	 /	 •	 P-16 


I 


/f
Timbered section 


Faul reappears at	 -	 37' long 
1180' point causing  
extensive caving to  • •	 '	 '	


• end of drift :	 Sample 210.  


80°  
-	 1200' from CrosSCILt 


Cherry picker '	 . ), '	 Entire drift altered gray 
porphritic z ndeite 


	


•	 ' 	 ' 	 ' 	 ' 	 ' 	 ' 	 ' 	 ' 	


'I'll	 ' 


', 1	 , F' (See Sheet 7)
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sv N. E.	 DATE 9J5J70 SUBJECT Palmetto Vein	 SHEET NO	 OF 


CHKD. BY ............ DATE Roy Pra1y& Associate. .	 JOB NO. .P 


............. 	 Hinsdale County ., Colorado 
F' 


/	 850/ t•W	 Vein from point 12201 


/	 / 7	 to 1240' . shows good fri 


copper and some Zn. 
O	 F	 Minor slip 	 'f	 .	 .	 zrn1zn. 


	


'J	 -..-Sarnple 220 


7400 N
	 Majorfault forms east rib 


	


800 
	
Face at end of contract 
1255' from Crosscut	 . 


	


II	 8/29/70 


Entire drift for last 60' . .	 .	 . ..... 
altered gray porphyritic	 .	 . ..	 .	 .	 .	 . 
andesite	 .. .	 .	 .	 ..	 . 
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0	 IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 
FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200 


,t,rc 


'	
September 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: ONE-6630 (Silver) 
Roy Pray and Associates 
Palmetto Property 
Hinsdale County, Colorado 
Contract 2247


18, 1970 


::CiLL 


L 


3EP 2 ,(l 1970 


lIT 


7;Pno) 


Transmitted herewith is the original and two copies of 	 up"a  


Monthly Voucher and Progress reports on the subject property for the 
month of August, 1970. I am recommending payment in the amount 
claimed. 


The total linear distance driven along the Palmetto vein is 1,255 
feet, however, the Operator utilized an additional 32 feet of 
drifting in exploring footwall and hanging wall splits of the 
Palmetto vein system as described in the accompanying narrative. 
This footage is a legitimate claim and should be paid. 


Exploration work along the Palmetto vein between 970' to the face at 
1,225 feet, disclosed that the vein has been faulted and subsequently 
weakened in several places. Mineralized material is successively less 
with increasing alteration of the country rock in and near the vein. 
The country rock became increasingly heavy, requiring nearly 60 
feet of timbering to prevent the drift from caving in. 


Samples taken of the vein for the last 285 feet show an average 
grade of 0.036 oz. Au, 1.19 oz. Ag, 0.28% Pb and 0.41 Zn. The 
vein ranges between 1 - 3 feet wide for the most part. Significant 
copper values were sporadic with some high values at sample numbers 216, 
217 and 218. The mapping of the Palmetto drift from 970 feet to the 
present face at 1,255 feet has just been completed and maps are in 
preparation by the Operator. 


Gross value of the vein sampled. between 970 feet and 1,255 feet is 
$5.48 per ton, as calculated at current prices (9/18/70). This is 
not ore grade material. 


Enclosure


^J. 
)-T


William Hasler, Field Officer, Region III, ONE







To 00 
Address


Roy Prey & Aeeooiate3 
235 Park Le 
Gannon City, Colorado 


M 


(/ / ^ 


(Sign original 
only)	 --------------------


Standard Form No. 1047 	 1 7 GAO 5000
 1047-104	 PUBLIC VOUCHER . 0 


FOR REFUNDS 


U. S.	 te c,Geotcair 
(Department or-Establishment, Bureau or Office) 


Location: WtaD,C. ----- 2O2I2


Vo


PAID BY 


Appropriation or Fund: -------- i1Z68$(08) 


Mnc*mt vttbhe]4 
YJt1ilJWCUYX from the above-named aXVAyM on ----------------- .QctOber5 ----------------- , 19---- -70 


for -------------------


has been applied as herein stated and the balance indicated is returned herewith: 


Amount of	 ------------ $-----200.00----


Applied as explained in "Remarks" below --------------- --------------------


Balance authorized to be refunded ------------------ $ ------ -


Remarks: 
Acceptable tina] report has been submitted per isino &am Chief., Office of 


Lnera1e Bitpioz'atim, 12/10/70.


I	 or	 i 


Title---------------------------------------


Check No. 
Refund	 (Signature 


by	 ) Cash, $------------------ on------------------------of payee)
(Sign original only) 


Other method, $------------------------, -----------------------------------------------------------------------------------
(Describe) 


V U.S. GOVERNMENT PRINTING OFFICE 1960 0-572727
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• ME FORM 6O	 UNITED STATES-SEPT. 1959
DEPARTMENT OF THE INTERIOR 	


Docket  N0. __ OFFICE OF MINERALS .EXPLORATION	
__ 


Contract No. 
•	 14-23-090	 0 	 . 


OPERATOR 'S MONTHLY VOUCHER	 For Month of/9LA LS 7 /71)	 Contract Amount	 $ &97V / GIT' 
Gov't. Participation ' 	 $ 9	 Oj2.., 


Operator's Name	 ?oy	 3?/?y	 45sC/,4 7's	 Minorai(s) 1 970 
Address 235?AfI( L4.j	 CAJJa,J CiTCoLoAAbo r/2/Z


CW 
•	 FOR OPERATOR'S USE	 • FOR GOVERNMENT APPROVAL 0 


COST CATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALS TO MONTHLY	 PREVIOUSLY	 TOT	 3 TOTAL	 REPORTED	 •.	 DATE TOTAL	 REPORTED	 0 


Fixed Unit Costs and 
•	 (1) Independent Contracts: • 


Drifting -............	 (p:2y:,iS' 	 2797.5  
Crosscutting  


__ 	 97.00	 9?oO -__• 


(2)Porsonal Services: 
Supervision & Technical	 ...	 .	 •	 • 
OutsideCon sultants	 ____________ _________________ 	 • 
Labor  


____________ _________________ - ___________________ 


•	 (3) Operating MotI. & Supplies: 	 / Timber ..._......_.__	 S?'2.1	 ôC'	 • / O 1/O.o ______ _________ ___________ 
Explosives.  


.'1:l	 ?Jc&'._.	 •. ________ _________ -____ ________ _________ 


•	 ZZQL	 _____	 .	 0 •	 • ________ _________ 


(4) Operating Equipment: 	 •	 .	 • 
Rental ._.._.._..........__...._..._ 	 _____________ __________________	 • -________ _________________ _____________________ 
Purchase


•	 • 
Depreciation ............. _.._..


•	 . 


(5) Initial Rehab. & Repairs: 	 •	 • • 
Buildings, Fixtures, etc.  


•	 j	 Operating Equipment ....... 	 ____________ _________________ 	 • 
(6) New Building5, Fixtures, etc. 	 ____________ ________________ _________________ •	 • 
(7) Miscellaneous: 


•	 Repairs to Equipment  
Analytical Work .................	 32/. oc	 /9'7So - 
Payroll Taxes	 . ..... .....___...._ 	 •	


•	 _________________ 


Employee's Liability Ins. .,.... 
W.,;_jr; 	 333'	 to,'	 Soo, 0o  


,%cIfl/6i/	 Jo'3/.' 


I certify that the above bill is correct and just and that payment therefor has.


__ 


Pursuant to authority vested in me, I certify 
not been received. 	 • that this account is correct and proper for royrnenl 
DateSP?	 /970	 poYeO Ry PRy #	 ?sscei	 7-es in the amount of,	 , g	


(	 • 
/Th	 •	 • ;zoo 4) 1	 0	 /qTas) 


Per /1ij	 4C7	 TitIe DO,	 iR	 /9T76RIVIy	 • 
• When a voucher Is signed or receipted In the name of a company or corporation, the name of •	 the person writing the company or corporate name, as well as the capacity in which he signs. must appear,	 For example. "John Doe Company, per John Smith, Secretary," or 	 Treas. . Signature. urer." as the caFie In'r he.


r	 niation to °)' døtmt 0	 t I),.. l.r,it.i


- (Authorized Cert	 yin	 y1ffpr 


'	 1) Dot! fl	 Vou,'io 
(INSTRUCTIONS ON REVERSE) ..•	 (SE.E 004R 51010







A. 


MME FO RI 60	 UNITED STATES 
ODEPARTMENT OF THE INTERI 


GEOLOGICAL SURVEY	 Docket No'.  
•	 .	 .	 .	 •.	 ....	 Contract No. 


OPERATOR 'S MONTHLY VOUCHER	 For Month of _______________ Contract Amount	 $ 
•	 Gov't. Participation 


Operator's Name 	 Mineral(s)  
Address	 :_•. 


•	 . COST CATEGORIES
FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED :


TOTALS TO 


:
 DATE' .


MONTHLY 
TOTAL	 0


PREVIOUSLY 
0 REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 
(1) Independent Contracts: 


Bulldozing .......... ...._............... 
Drifting 


O	 Crosscutting 
Drilling 


(2) Personal Services 
Supervision & Technical  
Outside Consultants •.............. 
Labor ..............._ 


(3) Operating Mat'I. & Supplies:	
0 


Ti mber	 .._.._.._...._...__..__ 


•	 Explosives. -................, 
Pipe 
Rail 


(4) Operating Equipment 
Ren tal	 .. 	....... .. 
Purchase.  


Depreciation ......._._..._.._..._.. 


(5) Initial Rehab. & Repairs: 
Buildings, Fixtures, etc. 


•
	


Operating Equipment .............. 
(6) New Buildings, Fixtures, etc. 


O (7) Miscellaneous: 	 .	 . 


O	 Repairs to Equipment.............  
Analytical Work  
Payroll Taxes ............... 
Employee s LiabIlIty Ins  


O 	 0 	 0 	
TOTALS	 .,... .......


____________


..	
0 


0


0


0
0 0


__________ 


__________________ 


____________ 


____________________ 


___________________ 


____________ 0	 0	 0 0 0 


.. ________ 0	 ••, 0	 0 0 


0
0	


0	 0 0 


___________
•	 0


0


0


0 __________ 


0 0 0 0 •__________ 


0 •o
0


0	 - 


0


• 


0	 0	 •• 


0


. . 	 .


________________ 


0 


0 


0


0 


____________


0 


________________• _________________
0 0 


0	 0 • 	 •.
. 


.0 0 


0	


1 certify that the above bill is correct and just and that paymen t  therefor has


not been received.	 0	


•0 


- 	 0	 0	 0  


Date	


*


 payee 


••	 - 	 • 	 . 


. 	 . 	 r 	
..	


0 


er	 Title  Per",


•.	 Pursuant to authority vested In me, I certify 


that this account is correct and proper for payment 


in the amount	 f 


. 	 . 	
0 


.IgnOture 


•,	 0	 (Authorized Certifying Officer) 


- 


Date ________________ Vou. No.- 


0	


- 	 (SEE.OTHER SIDE) 


* When a voucher is signed or receipted in the name of a company or corporation, the name of 
the person witting the company or corporate name, as well as the capacity In which he signs, 
must appear. For example: "John Doe Company, per John Smith, Secretary," or 'Treas- 
urer," as the:csde may be. 	 0 
Awill1lyJq1se statement or representation to any department or apcyof the United 
States as %o-any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, 
Sec. 1001.1	 ...	 0	 0


(INSTRUCTIONS ON. REVERSE) 	 0	
-•







Corti fiatioy Government Represenfati	 ',	 4 


I certify that to the best of my knowledge and belief, the contractor submitting this voucher is operating an exploration 
project inccordqnce with the term of Contract No. 	 2 2V  


Date____ 


Ppprvve 


Signature	 t4	 Title________________ Date_________ 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 'listing the project costs incurred and claimed 
by: the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report, of the units and cost of 
of work performed 'under the contract.


THIRD, the Operator's Narrative Report is a'con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits, the original and four copies 
of each of the three sections of this report to the OME 
regional Field Officer , at the , end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts only. 


Under "Fixed' Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for' contribution by the Gov-
ernment on a basis cf "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed 'costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to à'third party, claimed payments 
or obligations for payments on the Operator's purchase 
of 'equipment, and claimed depreciation for the use of. 
Operator-owned equipment 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-' 


,atjng materials and 'supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive, of mine 'workings). Do 
not report these costs under Categories (2), (3), (4),,. 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, commu,pication, accounting, office expenses, 


to and the Oper1r's share of payroll taxes and insurance. 
Except for amounts claimed under "fixed unit 


costs" provisions of the contract, all costs 'claimed 
in this 'voucher must be supported by documentary 
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent One copy of each document 
should accompany the original of this 'Voucher. 


The requirement' for 'submitting documentary evi-
dence ,of claimed costs may be waived by the OME 
regional Field Officer' if he determines that it is 
impracticable for an Operator 'to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the' final Operator's Monthly Voucher. 


INT. DUP. ,D.C.59_
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MME FORM 6I	
0 UNITED STATES


	 %412 0 


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S PROGRESS REPORT	 For Month of 19LL?w5 7 / 920	 Docket No (-o (,30 


Operator's NameLLoy ?R	 i-3Sc c-"9 7i S	 Contract No 4-23-090—_2 a 9 7 
..	 .	 v_	 • 


OPERATION


'
UNITS


FOR OPERATOR'S USE FOR GOVERNME14T USE 
UNITS 
THIS 


MONTH


UNITS TO 
DAT C


COSTS TO 
DA TE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 


DATE


APPROp. 
COSTS 


OATE 


Dr i fting	 .j ................................ 	 /97 
day .......


prrrs  
VCisi PT	 32	 32 


. OIherUnorgroun4.j,j	 fT	 .37	 LoS'	 - 
Drilling, Core-Diamond ...........______  


._______  Rotary ............. 
Drilling, Non-core-Diamond....  


.______  Rotary ......


._____  Churn ........ 
Percussion  


Miscall onoous .........................______  
t 7 ' bmc,Y7/1.s 


Roads and Trails.. .................. .________  


Stripping .................................._______  
T renching ..............................._______  
Test Pitting	 ..........................._______  
Other Surface Work ................ .  
Initial	 Rehabilitation and Repairs .....................................................
Rehabilitation of Mine Workings	 ..Ci.ct-LZ.  


Operating Equipment Purchases 
Analytical Work . 


TO DATE (Per MME- Form 60) S	 . .TOTAL


33 ?99S /'7 /2^ 


/35 Vo 32 32- 
/t/OO 7


_______ 


/	 Vca 


3cc 


_______________  


97 , oO  


.2.22 .$ 2	 2J £ 


REMARKS	 v191_77?/u..	 •.i1OR/	 :. S oI.5	 ,vos	 /'7	 7,,',cc,i 22 


3&	 ,it'-	 -# 616? 	 ,sS,c1ys,q T	 33<) z 
• 	


••	


S	 ••	 •.••• 36 	PS, Z/ 	 JSS/95	 7500 


&	 Ca_I	 .	 •'.SY5
32/, 


(Continue on bock)


REMARKS..	 . 


j.J	 et=J3 . .	 4. 


. 


(Continue on back) 


The undersigned company, and the official executing thie . cortlficatlon on Its 
behalf, hereby certify that the information contained In this report Is correct and 
complete to the beet of their knowledge añdbelief. 


Date 8P7	 /7O  Operator * 	 ?i?My 


Per 	 4'-'7	 Title PoR 69710RNiy •.Ti_____________________ 
Aw1Utu11false	 t	 en or ag	 o f the United


 to any matter within Its Jurisdiction Is a criminal offense. (U.S. Code. Title	 1)


.	 I ceztlfy that the information above is 
complete and accurate to the best of my know- 
ledge and belieL 


SignoreJ ,6 


Government Rep sentathe 


D	 ir2^ /, t.97ote


(INSTRUCTIONS ON RIVERSE) 







'S 


•	 ROY PRAY &-" ASSOCIATES 
•	 Lake City,' Colorado 


September 8, 1970


Docket No. 6630 
•	 Contract No. 2247 


Palmetto Mine 
Roy Pray & Associates 
Month of August, 1970 


NARRATIVE REPORT 


Labor problems continued to be a problem throughout the 
• month of August. Double shifting, started at the end of July, 


was on and off until August'21st, when extensive caving of the 
drift shut down all advande. Total footage for the period to that 
date amounted to 147 feet. From August 21st to August 29th, the 
termination date of the Amended Contract, work envolved mucking 
out the caved material and timbering so that the mining equipment 


• could be removed from the heading. The newly caved area required 
37 feet of timbering. Heavy rains throughout the month washed out 
the upper road several times resulting in considerable loss of time. 


Submitted at the end of the 'contract là additional footage 
totalling 32 feet of drifting as a result of exploration of several 


hanging wall and foot wall splits.of the Palmetto vein. These 
•	 exploration side drifts are as follows: 


At Station - P-7: Two rounds were driven westerly on a split 
intersecting a fault. 576extrà cubic feet of rock was 
mined amounting to 48 cars, representing an advance of 12 


•	 feet of 7 1 x6 drift.	 • 	 S 


•	
•	 At Station F-8 plus 18 feet: Two rounds were driven easterly 


on a split. 480 extra cubic feet of rock was mined amounting 
•	 to 40 cars, representing an advance of 10 feet of 7'x6' drift. 


• At Station P-14: Two rounds were driven easterly on a split. 
480 extra cubic feet' of rock was mined amounting to 40 cars, 


•	 •	 -	 representing an advance of 10 feet of 7 1 x6' drift. 


Mr. William Hasler, of the Office of Minerals Exploration, 
examined the mine on September 5th, accompanied by'Roy Pray and 


•	 Norman Ebbley. The final' report with tonnage and grade calculations, 
•	 geology and sampling maps, and longitudinal sectiOns should be 


completed and submitted within a week or ten days.


Sd,----







Ah A 
2114 CURTIS STREET TELEPHONE 623.1852 


__CiiAUIS1Ia 1TTAPKETP_TLQ ±i 
CHEMiSTS ° ASSAYERS o	 ENGINEERS 


DENVER, COLORADO 80205


Polio	 9777 


Yi. .. Date	 £wt 20 9 3.97001 
233 Daz'lc Lare, 
cnoz City, 0o3.ra4o. 81232 


• We hereby Certify, that the samples assayed for you gave the following results: 


DESCRIPTION
GOLD 


OUNCES
SILVER	 COPPER 
OUNCES	 PER CENT


LEAD 
PER CENT


ZINC	 IRON	 INSOLUBLE	 VALUE 
PER CENT	 PER CENT	 PER CENT	 PER TON 


PER TON PER TON	 (WET) (WET) 


PaImetto #187- 0.01 2934 o.o o. 
#188- 0.02 3.32 o.18 0.05 
#189- 0.03 462 0.60,. 0.3.0 
#190- 0.035 1.18 .13 0410 
#193.. 0.03 o.4k 0.60 001 
#192-. 0.03 ' 446	 3.03 0013 0060 
#193- 00035 0478	 •' 0044 0.10 


0.01 0.73 0.92 1.22 
o.ois' i.46 o.kk 0.23 


#196- 0.03 2058	 1,slo 0.68 0.83 
#197. , 0.013


 
0.06 0.6 0.15 


#198- 0.01 0.34 0.20 0.3.6. 
#199- 0.01 0.24 '.ik	 '0.10 
#200-. 0.013 '0.62 0926 0.5 


0.01 0.36' 0.36 0.10 
#202 .	 0.005 0.26	 • 0.16 0.32 
#203 0901 0,66 0132 0010 
0204-. 0.015 3.80	 0.32 0.16 1.0	 (Zinc: 3.o3) 
#205. .03. 0.30 0.10


0160 


#206- 010].. .0.22,	 . •0,3 0.30 


Gold at	 per ounce Copper at	 per unit .
CHARLES 0. PARKER & CO. 


Silver at	 per ounce Zinc at.	 •••	 per unit	 Charge $
	 CHEMISTS, ASSAYERS and ENGINEERS 


Lead at	 per unit







2114 CURTIS STREET
	


TELEPHONE 623.1852 


[IIIICiELETOEPRRKERII&LcZIIIT] 
• CH.EMISTSO ASSAYERS o ENGINEERS 


DENVER, COLORADO 80205 


• Polio	 9782 


1o7 P170 Date	 AuUst 2, .1970 •
35 Park Lae, 


Canon City, Colorado. 81212 


We hereby Certify, that the samples assayed for you gave the following results: 


•
DESCRIPTION


GOLD	 SILVER	 COPPER 
OUNCES	 OUNCES	 pgR CENT


LEAD 
PER CENT


ZINC	 IRON	 INSOLUBLE	 VALUE 
PER CENT	 PER CENT	 PER CENT	 PER TON 


PER TON	 PER TON	 (WET) (WET) 


• Palmetto. #207 0.005	 0.10 0020 0.21. 
#20840 00005	 0.10 0.16. 0.23. • 
#209- . 0.03.	 1.64 0.3 S. , 0.23 
#210'. 0101	 0.20  • #2U 0.01	 o.4, 0008 0.18. 
#212. 0.01.	 o.ik 0910 0.20; 
#23.3 0.003	 0.Q 0.10 0.13 
#21'-. 0.005 •o)4 0112, 0017 
#215- 0.0151.00 0020 0113 
#216- 0'005	 3.50	 1035 0.22 o.ik 
#217-. Z4'. 5922 0.E) o.i8 


0.03	 3.82	 1960 0' W 3.3.0 
#219- 0.02	 0.58 0.10 3.20 


H #220. 0402	 o.48. 0:10, .o.a3. 
#221- 0.02	 0.2 003.2 0.13 
#222-. 0.Q2	 Q.30 0.3.6


 
048 


Gold at	 per ounce Copper at	 per unit
CHARLES 0.. PARKER & CO 


Silver at	 per ounce Zinc at.	 per	 Charge $ .,	 .
•	 CHEMISTS, ASSAYERS and ENGINEERS 


Lead at	 •	 per unit •	 •	 • . .	 .







S	


IN REPLY REFER TO: 


UNITED STATES 
'ac


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200 


2
August 6, 1970 


Memorandum	 I 


To:	 Chief, Office of Minerals Exploration


IYS'3 
From:	 Field Officer, Region III 


Subject: ONE-6630 (Silver) 
Roy Pray and Associates 	 '1FJ 
Palmetto Property 
Hinsdale County, Colorado 
Contract 2247 


Transmitted herewith is the original and two copies of the Operator  
Monthly Voucher for the month of July, 1970 on the above-stated 
subject, recommended for payment. 


J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration 


Enclosures







	V) /	 !r;	 . 
MME


()	 C\	 't*4'I fl 
SEP. 19 


rF0RM	 CI	
-J I I UNITED STATES 


---'	 t e	 ;::1i DPIRTMtT OF THE !t'TERi3R
Doc^et No. 4	


OF MINERALS EXPLORATION
Contract No. 


14-23-090— ,:2.2  7 


	


. S 	


OPERATOR'S MONTHLY VOUCHER	 For Month of JULs/ /47t)	 Contract Amount $ (J (JO00 • 


Govt Partscipation.Z5 $ i"Y 0.6, 00 
0"porator's Name /POY PR 'c'y	 Mineral(s)  


	


AddrossLV'?. 84 Me-	 AiVt1 VcQ,rv CoR/Wc 2/2.	 . 


FOR OPERATOR'S USE	 FOR GOVERNMENT APPROVAL ONLY 
COST CATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALS To	 MONTHLY	 PREVIOUSLY	 TOTALS TO 


TOTAL	 REPORTED . .
	


DATE	 TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and	 . ...............	 .	 . 


(1) Independent Contracts: 	 .	 .	 .	 .	 ..........	 .	 .	 .	 . 


Bulldozing 
Drifting -	 3Cj97,	 ./30g4,ç 4':?O.:3t..  


• 	


. 	 Crosscutting  


p	 .5  


(2) Personal Services:  
Supervision & Technical  
Outside Consultants  
Labor  


Operating Mat'l. & Supplies:	 f	 V 


Timber 	 35'jcO	 W,oO ..	 D 
Explos i ves  


Rail 


(4) Operating Equipment: 
Rental  


Purchase  


V Deprec i ation  
(5) Initial Rehab. & Repairs:  


Buildings Fixtures etc  
•	 Operating Equipment  


(6) New Buildings 1 Fixtures, etc.  
(7) Miscellaneous:	 V 	 . 	 . 	 . V V 	 . 	 . 	 V 


•	 Repairs to. Equipment  


Analytical Work	 . .	 . 04 7 
Payroll Taxes  


	


V 	 Employees Liability Ins.. — 	 . .	 V .. • •.	 V 	 V 	
V 	 - 


___ 	 C	 2Lt /  


TOTALS _Y3yCl/2	 O}/3/?  
I certify that the above bill is correct and just and that payment therefor has	 Pursuant to authority vested in me, I certify 


--c	 not been received. V 	 .	 that this account is coi4i	 e for Iyot 


V 	


Date_hhLS1 3,Jfl0* Payee i?y Piiiy . /F.5'ScC/4 7-S	 in the amount tf	 . (c/ TAVSQ4 
Per	 Title PWCIa ATry	


$_________ 


• When a voucher Is eipied or receipted In the name at a company or , corporation, the name of	 V 	


V 	
V 


the person wnt(n, the company or corporate name, as well as the ca pacity In which tie st.,	
V 	


V V.1st apOCar. For ex.;r'.i.Ip: "John Doe Company, per John Smith, Scretary," or	 reel-	 ignoture	 V 


V 	 V 


as the Ca9	 h.	 V	 •V	 (A%ILhfl,IcI?d 
j	


V.	 r.'ron.'ntrttIon to ony dstp.irtn.nt or ri'rn-y "I h' InIi..'I	 2	 V 4 di 	 ii.. 1 ii dic(iun	 u cit ilnul I s	 I	 I.. liii. lit	 ________________ Vc.. --NoSec.  00 1.)	 V 	 . 	 V	 -
UZ —	 l.ueTO ,-I 0% C f%O.-,m,t







r
MMFoRM$ 
SEPT	 UNITED. STATES. 


1959	
DEPAMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 	 Docket No  


Contract No. 


OPERATOR'S MONTHLY VOUCHER 	 For Month of 	 Contract Amount	 $ 
•	


Gov't. Participation 
Operator's Name	 Mineral(s)  


•Address	 -• 


COST CATEGORIES
FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 


(1) Independent Contracts 


Bulldozing.,....  


Drifting	 ......	 ...........  
Crosscutting ...........__............. 
Drilling ............_.....__......_.  


(2) Personal Services 


Supervision.& Technical  


Outside Consultants  


Labor	 .... .. ........ ... ..... .. ............ 
(3) Operating MatI. & Supplies: 


Timber  


Explosives. ..........  
Pipe ....................................  
Rail 


(4) Operating Equipment:. 	 . 
Rental  


Purchase ._.....__._.._..._..._. 
Depreciation  


(5) Initial Rehab. & Repairs: 


Buildings Fixtures etc.  


Operating Equipment .............. 
(6) New Buildings Fixtures etc.  


(7) Miscellaneous: 


Repairs to Equipment ........
Work  Analytical	


.


Payroll Taxes	 ..	 .._  


Employee's . Liability ins  


O	 TOTALS  


.


_____  


.. 0
0 


.


Oo
0 


. 


..
. 	 .. . 	 . 	 .


0 


0


.•••• 


____________  


. 	 . 	
0 


.1 certify that the above-bill is correct and just and thatpayment therefor has 
not been received,	 0	 0 


* i-i Date	 .	 rayee	 0	 0	


: 


Per	 Title


Pursuant to authority vested in me, I certify 
that -thisaccountis correct and proper for payment 
in the amount of 


0	 0	 0 Signature
(Authorized Certifying Offices  


Dote	 0 	 Vou. No.	 - 
0 	 - 	 (SEE OTHER SIDE) 


* When a voucher is signed or receipted in the name of a éompany or corporation, the name of 
the person writing the company or corporate name, as well as the capacity In which he signs, 


appear. For example: "John Doe Company-, per John Smith, Secretary," or "Treas.. 
urer," as the:cde may be. 	 0 
A wilhfil1ly.faj ..statemet or representation to any department or agepcy of the United Statesaso. ?2i 	 matter within its Jurisdiction is a criminal offanse. (U.S. Code, -Title 18, 
Sec. 1 .001Y


..
001.	


.	 (INSTRUCTIONS ON REVERSE) 	 •-.	 ..







	


S 	 -5--	


.--' 


Certification by Government Rsentative:	 •, 


I certify that to the best of my knowledge and beliefthe contractor submitting this voucher is operating an exploration 
project in accordance with the te s of Contract No. 	 2 
Signature (7	 Title 


Approved 


Signature	 Title  


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 'listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report of the units and cost of 
of work performed 'under the contract.


THIRD, the Operator's Narrative Report is a'con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits, the original and four copies 
of each of the three sections of this report to the OME 
regional Field Officer , at ,the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts only. 


Under "Fixed' Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for' contribution by the Gov-
ernment on a basis cf "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 
• Under Category (2) include the claimed 'costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a'third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not reaort these costs under Categories (2), (3), (4),.,, 
and 7):


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, commu,pication, accounting, office expenses, 
and the Operor's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs 'claimed 
in this 'voucher must be supported by documentary 
evidence consisting o€ (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this \'oucher. 


The requirement' for 'submitting documentary evi-
dence of claimed costs 'may be waived by the OME 
'regional Field Officer if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is' mandatory , prior to payment 
of the final Operator's Monthly Voucher. 


INT.DUF.,D.C.59-







Drifting,	 p2	 93	 //O6 
Crosscutting ....... ................... 	 .________  
Roisjng.,	 ................................______  


................................ Shafts .... ._______  
Winzos ..................................._______  
0th., UndorgrounJ72J3,j, 	 i I	 22.'  
Drilling, Core-Diamond ...........______  


.______  R otary ............. 
Drilling, Non.core-Diamond.,..  


.______  Rotary ......


._____  Chtan. ....... 
Percussion  


Mi scellaneous .........................______  
................................___	 )	 S7ncpjijjj  


Roads and Trails .................... .________  
Stripping ..................................______  
Trenching ..............................._______  
Test Pitting	 ..........................._______  
Other Surface Work ................._______  
Initial	 Rehabilitation and Repairs .................................................... . 
Rehabilitation of Mine Worklngspgiely  


din 
Operating Equipment Purchases 
Analytical	 Work	 ...... ................ .................................. ............ ........ ... ...


TOTAL TO DATE (perMMEForrn60)


13Z 60 J3  


OO  


975: .00 


_________ 


79 


REMARKS	 ly..4&yD/(.fL


SA	 Pt.	 w	 / '7.2.	 rr'	 / :	 i5 


/5	 4? /955,y..s 1q r	 5A	 52O 


15	 P,	 ZH,:ñ554y.S : ,?75oo e QO 


3	 Ct.L 4554 YS ,97 2 S0 


(Continue on bock)


REMARKS 


(Continue on back)


o.


C 


•MME FORM  
SEPT.	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION


OPERATOR 'S PROGRESS REPORT For Month of -f Ui Docket No. 


Operator's Name 4 /9S5 ô c,,,q 76S	 g 7 Contract No 4-23-090— 


FOR OPERATOR'S USE - FOR GOVERNMENT USE 
UNITS


UNITS TO COSTS TO APPROVED APPROVED APPROp. OPERATION UNITS
THIS


DATE DATE UNITS THIS UNITS TO COSTS 
r% A VCA MONTH kIOMYM 6A  9 


	


-I no unaorrugneo company, and the official executing thin certification on its 	 .	 I certify that the information above is 
behalf, hereby certify that the Information contained in this report Is correct and	 complete and accurate to the best of my know-
complete to the beet of their knowledge and belief, 	 ledge and belieL 


Dote L L ' T 3 /èOperator /?C) V P24 y c/ I5SO C/?jS Signature 912Iehi226__ 


Per	 6t'7	 Title JDW	 P /?770lV ,Y Title___________________ 
/	 .	 ........	 . .	 .	 .	 .	 Government R presentative 


A wtUtull9 false statement or representation to any department or agency of the United States 	 •. ...	 - ••7 c) as to any matter within Its Jurisdiction I. a criminal offense, (U.S. Code, Title 18, Sec. 1001.) Doti—  


(i$STRUCTIONSON REVERSE) 







•
ROY PRAY &ASSOCIATES
Lake City, Colorado 


Mr. J. William Hasler	
August 1, 1970


 
Field Officer, Region III 
Office of Minerals Exploration 
Building 53, Room 203 
Federal Center  
Denver, Colorado 80225	 Subject: Docket No. 011E-6630 (Silver) 


Roy Pray & Associates 
Hinsdale County, Colorado 
Palmetto' Property 
Contract 2247 
Amended Application 


Dear Mr. Hasler: 


The monthly progreàs repOrt 'for July; 1970; is submitted 
herewith. This includes the original plus four copies of the 
following: 


1. Narrative Report. 


20 WE Form 60, Operator's Monthly Voucher. 


3. MME Form 61, Operator's Progress Report. 


40 Assay returns, Sample Nos. 172 through 186. 	 - 


5. Arrangements have been made tO'bring'the transit survey 
up to the present face. As soon as this has been completed 
maps will be prepared showing' the geology Of the drift 
completed during June and July of this year. 


6. Calculations for weighted 'averages Of sampleá assayed this 
year will also be submitted at the same time. 


Yours very truly, 


ROY PRAY & ASSOCIATES 


By:_'7,G^c.i_., 


H	 Ends.	 -







•


ROY PRAY & ASSOCIATES 
Lake City, Colorado 


August 1, 1970


Docket No. 6630 
Contradt No. 2247 
Palmetto Mine 
Roy Pray & Aàsoclates 
Month of July, 1970 


NARRATIVE REPORT 


Upon the advice of Norman Ebbley drifting work was temporarily 
recessed on July 20th as the cOndition of the back was unsafe due to a 
ma4or gauge seam that had cut acrOss the dr1ft from the footwall to the 
hanging wall aide • A total Of four timber sets were installed and this 
work took three full shiftsto complete. Cribbing was not carried from 
the timber sets to 'the' back, a distane Of 'from two'to five feet, as the 
rock had dried u consldèrably'and now appears safe. The miners have 
been instructed tocarefully' watch this section and make whatever repairs 
that may become necessary. 


Compressorbreákdowns caused an'additi'onal loss of-six days total 
during the period.  Even with the unavOidable loss of a total of nine 
shifts 93 feet of advance was made during July. 


j July 31st two long holes wére'drilléd,"ône hole 30 feet into 
the fOOtwàll and one hole 28 feet into the tianging wall • The footwall 
hole was drilled at point 1045 'feet and penetrated only andesite with 
a few' minor talc séáms ' The handing wall hole was' drilled at point 
1037 'feet and ehcounterëd five 'minéralzèd' (?) streaks - hone over two 
ihches"in width. Analyses of these zones will be made as soon as 
possible. 


An endeavor was made throughout the 'period to locãté additional 
miners 66 'that twO"shiftè could be'maintainéd. This effOrtwás un-
süccessfuluntil the last of the month, when double shifting was started 
on July 30th. 


The heading at the end of: the perIod had dried"up..appreciably 
and appeared to be better mineralized than it had been for the past 
20-30 feet.


Ti7







2114 CURTIS STREET TELEPHONE 623.1852 


C H EM I ST S	 •	 A S S A Y E R S	 • E N G I N E E R S 
DENVER, COLORADO 80205


Folio 


Date	 447 17, l9O. 
Ci..oa C1tr,	 do	 82u, 


We hereby Certify, that the samples assayed for you gave the following results: 


DESCRIPTION
GOLD	 SILVER 


OUNCES	 OUNCES
COPPER	 LEAD 
PER CENT	 PER CENT


ZINC 
PER CENT


IRON	 INSOLUBLE	 VALUE 
PER CENT	 PER CENT	 ,	 PER TON 


PER TON	 PER TON (WET)	 (WET). 


0.015	 2.30 2.13 0.33 
#1?) 011`03	 3.00 0027	 125 a.88 


0.10	 10,14 o8	 2.53 3.65 
0.02	 2.31. o.n 038 
0.03	 3.10 kjo 2.2 
0.02	 0.80 1.08 o5 
0.10	 9.60 1.65 1.5 


#1.79' 0.08	 642 0.30	 2.23 4j0 
0.08	 6942 0.35 032 
0002	 0480 0.25 o.4D 


#282. 0402	 0060 040. 0.40 
$83 0.02	 0.92 0.23 0.38 


00c05	 2.0 L25 0.23 
0.005	 1.O 00 40 0.215 


486 0.05	 3.60 2.05 o)4 


Gold at	 per ounce Copper at	 per unit
CHARLES • 0. PARKER & CO. 


Silver at	 per ounce Zinc a.	 per
CHEMISTS, ASSAYERS and ENGINEERS 


Lead at	 per unit







0
UNITED STATES


DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY 


FEDERAL CENTER, DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200


IN REPLY REFER TO: 


July 10, 1970
7FICUJ
C?Y 


0. 
Memorandum	 10E 


To:
	


Chief, Office of Minerals Exploration
	 JUL :1.3 1970 


From:	 J. William Hasler	
/2O 7 


Subject: ONE-6630 (Silver) 
Roy Pray and Associates 
Palmetto Property 
Hinsdale County, Colorado 
Contract 2247 


Transmitted herewith is the original and two copies of the 
Operator's Monthly Voucher for the month of June, 1970 with an 
accompanying narrative report and suspension statement No. 03548. 


I am recommending that the $200.00 withheld from the October, 1969 
voucher be refunded as exploration work on the Palmetto vein was 
resumed on June 1, 1970.


William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration 


Enclosure







---•	 . 
MMFORM6O N 


SEPT. 1959


F4.


C\ 


OPERATOR'	 HLyVJH R


Operator ' s Name .1 (oj,.. 
Address .2


,.•. 


/i 7/'h0 


UNITED STATES....-*'— ....... V 
R MENT OF THE INTERIOR`1 


OF Id OF MINERALS EXPLORATION •	
D0et No.	 . 


Contract No. 


	


14-23-090—	 . 


F r. onth	 'Co,troctAmount	 $ 
•	 .	 .	 .	


.•  Gov't. Partcpaflon ° 75 
550	 Mineral(s)	 ._____________ 


•	 •	 .•.	 . .	 ••..•••-.•••••••-	 FOROPERATOR'SUSE	 •	 •	 !OR_G .VERNMENT APPROVAL ONLY 


. .	
COST CAEOR1ES	 • MONTHLY •	 REV!OUSLY	 TOTALS TO	 MONTHLY	 PREVIOUSLY	 . TOTALS TO 


•	 •	 .	 • •• 
TOTAL ••• • REPORT E D	 DATE	 TOTAL	 REPORTED	 DAT E 


•	 Fixed Unit Costs and
	 .	 •	 .	 .	 • 


:	 (1) Independent Contracts: 	 •	 •	 •. .	 .	 •	 .	 .	 .	 .	 •	 .	 . 


Bulldozing	 .. -- - .-. _____________  	 -  


Drifting   
'I	 •.	 .	 _•)	 •	 •	 •	 .	 • 


•	 •	 crosscutting •...........	 .... •4..•_	 .••.	 -	 -•-	 -•-••-.•.••• •	 •	 • •-- •-••-••'••	 •	 . ••	 •-	 •••••-•.••.•••••_•••••.•,•.:•_•••.... --


fi+i.H9 Z'bP) h.i 7j T1iV  
-•--•---••--••-•-__-_-••••-•-•• 	 ••••••••-••••.••. ---.••-••..••.-• .	 • . . 


•	 L	 •	 •EX..&QcL.	 •••••	 • -•.	 •975:ç)o	 • -9?^,o	 •. •••.•••.••••..•..•••...	 •••••,.	 • 


.	 . • 	 (2) Personal Services: 	 ,.	 .	 .	 .	 . .	 . •	 •	 .	 • 


•	 .	 Supervision & Technjâal •	 . •.••••••-•	 • : • 


Outside Con s ul tan t s	 .	 .	 •••.•• ••.•••.	 ••..••.••.•	 .•..••••,•.•••••••..•.•••••.••,••, •• •.•	 .•-••.•	 ................. •	 • ••.•••	 • 


Labor .....................	 ••••••.• --•••.-•• •-.••• •-•-.-	 .••.••••••••	 .--•-..•.-•.---.•.-••.•••••-••••.•,••-.•-.••---, . ••.••..•.•.• ........................ 


(3)Operating Mat'I. & Supplies:	 •	 •	 .•	 • 


Timber •.................. 01 .•....-.	 •.-.-	 - ---


Explosves. ..... ........•._._..•.. ...• ...•.•-•,•.••..•....-.-..•,•,•....•..•••.•-.- ••••	 -.••....•..	 - .•.•.--•,.,.,,......... 	 — 


Pip.. ...____.._ ________ ___________ ____________ -•	 ___________ 


Rail ..........._............ ......


	


....•_...	 --	 . ..-•-...-- ..............-•••••••••-•• ..•	 •-••••-••••••••••••••-•.•-••.-••-.•-••••••..•.• 


(4)Operating Equipment: 	 •	 • 


Rental •.....•••..•••	 ....., •	 - ••• •••	 .••••••, ..•....•.	 ...-.••.••__________________________________ ______________________ 


Purchase •,_-.•-••..,•,-,••..•••.•-.••.--•..•-..••..•.•.... 


•	 Depreciation ........... .... ......•	 .•...---••.-.--..•.-•-•-.•.•..,,.•.-"...• 	 • ........ •••• •••••• ..• •	 ____________________ 


•	 •	 (5) Initial Rehab. & Repairs: •	 :	 .	 .	 .	 •••	 . - 


Buildings Fixtures etc.  
•	 • Operating Equipment	 .	 .•....- ..•..•.  


• (6) New Buildings, Fixtures, etc .• 	 ........ .. .•-••.•.....•. 


• .	 (7) Miscellaneous:	 .	 .	 .	 . 
Repairs to. Equipment	 •. . ....•••.-• 


•	 Analytical Work	 0................./77SO 	 . / .775	 .............. 


•	 . .	 Payroll Taxes.............. 	 . ..................... .	 .	 .• ............____________________ 


Employee's Liability Ins...... .•-........................• . 


TOTALS  


.. ........................................................ • .	 I certify that the above bill is correát arid just ' and that payment therefor has 	 Pursuant to authority vested in me, I certify 
knot been received,	 .	 .	 that this account is correct and proper for payment 


Date	 LV 2 1970 *Poyee	 tf 4550.Cl42,5.. in the amount of:/4.3 
C9	 JØ


'2°o f4)(g7(''8) 
Per/'3	 J	 T,tePOW/f? OF J/TO/?NL)' 


JUL., 
• When a voucier Is signed or ';eceipted in the name of a company or corporation, on, th name of	 .IL	 i the person writing the company or corporate name, as well as the rapacity In, 	 he aigna,	 •	 .	 •	 . .	


. 	 ,-'ñ J must oppear. For exonpe: "John Doe Company, per John Smith, Secretary," or Trees- 	 Signature_- •. • ._'i_-L_- .. -. 
U	 as thr- ri ?1	 1	 ' —	 .	 (A the i-	 C 







ME FORM 60	 UNITED STATES 
SEPT. 1959	


DEPARTMENT OF THE INTERIOR 
.	 .	 ..	 ... OFFICE OF MINERALS-EXPLORATION.	 Docket No. 


 Contract No. 
-	


.	 14-23-090— 
OPERATOR 'S MONTHLY VOUCHER ..... .or Month of	 ._..	 . Contract Amount $ 


-	 .	
Gov't. Participation 'A 


Operator's Name	 -	 Mineral(s)  


Address  


COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
.	 DATE	 .	 .


MONTHLY 
..	 TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 


(1) Ihdepàndent Contracts:-  


Bulldozing ............... 	 ............  


D rifting	 ..................................
Crosscutting .............................
Drilling	 ......................................


(2) Personal Services: 


Supervision& Technical 


Outside Consultants 


Labor	 ............. . ........ . ............... 
(3) Operating Mat'l. & Supplies: 


Timber .......................	 .........


E xplosives. ..........._.  


Pipe	 ................................... 


R ail	 ..........................................


(4) Operating Equipment 


Rental	 ........... ............... ..... ...... 


P urchase	 ...................................
Depreciation .................. 


(5) Initial Rehab & Repairs 


Buildings	 Fixtures	 etc  


Operating Equipment ... ... ...... 


(6) New Buildings, Fixtures, etc.:. 


(7) Miscellaneous: 


Repairs to Equipment ..............
Analytical Work ....................  
Pay roll Taxes	 .........................
Employee's Liability Ins 


ToTALS..............


____________  


_____________  


____________  


. .	 . 


- . 


__________  


____________  


____________  


_____________  


____________  


.


. - 


____________  


.____________  


.


.


.	 .
. . . 


_________


I certify that the above bill is correct and just and that payment therefor has 
not been received. 


Date ______________ * Payee 


Per ______________________ Title  
* When a voucher is signed or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear. For example: "John Doe Company, per John Smith, Secretary," or "Treas.. 


as the:cade may be. 


A willftilly..fcxlse statement or representation to any department  or agency of the United 
States. as to-any matter-within its jurisdiction-is a criminal offense. U.S. Cod, Title 18, 
Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


Pursuant to.authority vested in me, I certify 
that this account is correct and proper for payment 
in.the amount of: 


Signature_..........................._..........1_......_._.__. 
:(Authorized C


Date 	
(SEE OTHER SIDE) 







Certification by Government Representative. 	 .	 . 


I certify that to the best of my knowledge and belief the cotractor submitting this voucher is operating an exploration 
project in accordnce with the term of Contract No. 	 / 
S igna tureql f/2J/	 Title E	 Date.______________ 


APProved ycF OME.Executive Off ic r or Alternate: 	
'	 7 


Signature -j9m/ 74	 Title	 Date____________ 
rA


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher, basis for payment of 
the Government's. share. of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is .a'con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME. 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) applyto 
"Actual Cost" contracts o1nly. 


Under "Fixed Unit Costs" . and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by :the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category . (3) include the claimed costs of 
all project materials . and supplies other than those 
used for work under Categories (5) and (6). . 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of. 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services,. oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). D. 
not' report these costs under Categories (2), (3), (4),... 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must I


be supported by documentary 
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of . employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence of claimed costs may . be waived by the OME 
regional Executive Officer if he determines that it is 
impracticable for an Operator to submit this material. 
In any caseof waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly . Voucher
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Mmc- Fro RM 61 
SEPT. 1959 UNITED  


DEPARTMENT  OF.THE INTERIOR
OFFICE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT	 For Month of TN ' j Docket No  


•:eroto's NoreIIO	 PiZA V 4 /S9CM	 5S	 Contract No, 14...23...090—_ 


•	 •	 QPERATtON	 : UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS


MONTH


UNITS TO 
DATE


COSTS TO-
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 


DATE


APPROp 
COSTS 


DATE4 


Drifting 
Crosscutting ....... . ................... 
Roising.; 


•	 Shafts	 .....................................
Winzos	 ....................................• 
Other UndergrounJ7Z/3i&/ 
Drilling, Core-Diamond ...........


•	 •
	


Rotary .............. 
Drilling, Non-core-Diarnond,.. 


•	 •
 


Rotary ....... 
•	 Chisn........ ...


•	 •	 P ercussion


4L5 /	 /c 23 4& 


_______  


• 


I7 0 :	 • 76,Oo 0 • 0 


______  


______ _______ •	 • •. 


______ ________ •


__________ ______________ 


•	 •


_______________ 


.______  


________________ 


_____  


. 


.


• •--


Miscellaneous ..........................______  
.......____ _9	 SZ,. P-)IvTHS 


•	 Roads and Trails .................... .______  
•	 Stripping .................................._______ 	 • _______________ __________ 


Trenching ..............................._______  
•	 • •. Test Pitting . .......................... ._______  


•	 Other Surface Work	 ............_______  
•	 •	 Initial Rehabilitation and Repairs .......................................................______________ 


•	 Rehabilitation of Mine WorkingsRfA......irL..rO.......?7S oO 


....... 
Operating Equipment Purchases  
Analytical Work	 7772 O 


TOTAL TO DATE (perMME Form 60)  


REMARKS ,q /v/q LyT/c/?L LJoP/ 
5/mP'.Cs 1714, kl/ tff 8E/'N C7 70 7/Jg P/SEA(T


 /;,7`:`771/.S 4TF	 7R/VSA1N0/ 


,q7- r/'1,5 /"f'—)Lc'L Wcwt) L,i/5 c/?S/c Pc'/e 


77iiE. roo	 A? 67 I)oL/5
1..4'7 0o"	 E5o.,/'7P71O'l-' çkcf 


-	 •' (Contlnu6 on back)	 •	 •:.- •	 •	 •	 •	 •	 -•	 • • 


The undersigned company, and the official executing this certification on Its 
•	 behalf, hereby certify that the Information contained in this report in correct and 


complete to the best of their knowledge and belief. 


Dote	 Operator 2Pcy P,iv 


Per 	 Title 


A willfultt false statement or r' 1 ,Itsset-ittIon to any department-or agency of the UnitedBtFQteo 
L%f, toL±ry	 5U-vi	 •_	 Sc.00L,


•	 •	 • • 


REMARKS 0 


. /Q7


I, 


(Continua on back) 


•	 -. I certify that the information above is 
complete and accurate to the best of my know- 
ledge and .belleL.:	 • 


signaro1/


I
• •	 - • - jGov,pmmht Representntiv 


7/6 7 







0 
3Ji5; 


wingo 


Mi 


of Pay Pr & Aseoct*tee 
23$ Park X:e 
Cszmcn C&ty', Coado S1232 


Yc) 


2.O0
443249 Cove P*rt. 


up —2000VO 


Vockt p630 Ctatroct #22!sI	 I	 Joe Iwo 


R.Thndth $200.00 ttM.2d cn00t 1969 v*ther pexidftig 	tu*: of vcrko 


e	 its 
ac 


Iva t p©l by t 
© t







fl	 fl 
ROY PRAY & ASSOCIATES 


235 Park Lane 
Canon City, Colorado 81212 


Docket No. 6630 
Contract No. 2247 
Palmetto Mine 
Roy Pray & Associates 
Month of June, 11970 


NARRATIVE REPORT 


The early part of the month was spent cleaning up snow drifts and 


getting the equipment ready to operate. 


The old compressor was replaced by a new one which after the final 


adjustments weremade to the high altitude, is now performing very well. 


The roads are still wet and the mud is deep, which necessitates 


hauling fuel and various items by foot the last two hundred yards, but the situation 


will clear up in the next two weeks. 


We should make good progress in July and will do our utmost to finish 


it by the last of August.


Yours very truly, 


Roy Pray & Associates
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ROY PRAY & ASSOCIATES
235 Park Lane 


Canon City, Colorado 81212 


July 2, 1970 


Mr. J. William Hasler 
Field Office, Region III 
U. S. Geological Survey 
Office of Minerals Exploration 
Building 53, Room 203 
Federal Center 
Denver, Colorado 80225


Subject: 
Docket No. OME - 6630 (Silver) 
Roy Pray & Associates 
Palmetto Property 
Hinsdale County, Colorado 
Contract 2247 


Dear Mr. .Hasler: 


The monthly progress report for June 1970, is submittedherewith. 
This includes the original plus four copies of the following: 


1. Narrative Report 
2. MME Form 60, Operator's Monthly Voucher 
3... MME . Form, 61, Operator's Progress Report 


Yours truly, 


R.Qy Pray & Associates 


By







COpy 
00 j, 1?.


NOV 24 id9 


Memorandum 


To: Chief, Office of Minerals Exploration


q\ 


lI:.


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY


FEDERAL CENTER, DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200


IN REPLY REFER TO: 


November 20, 1969 


From:	 Field Officer, Region III 


Subject: ONE-6630 (Silver) 
Roy Pray and Associates 
Palmetto Property 
Hinsdale County, Colorado 
Contract 2247 


Transmitted herewith is an original and two copies of the Operat'Fs 
monthly vouchers and accompanying narrative assay data and maps 
for the month of October 1969. 


The Operator requested in his narrative report, that the project 
work be recessed from October 8, 1969 until July 1, 1970 because 
of inclement weather conditions at elevations above 12,000 feet 
above sea level. I recommend the request be granted, and that 
$200.00 be withheld pending commencement of exploration work in 
the Spring of 1970.


(/ 


J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration 


Enclosures 







rç*1	 • 
EXPLORATION


MMEFOR	 >4


 


1423090  
...	 OPERATOR'S MONTHLY VOUCHER	 For Month of	 "	 /-5'	 Contract Amount*	 t;	 '	 ' 


CDV t	 Participation	 S/ 
•	 Oporcor's Norno	 W	 Di	 17 y	 455T0C-./ /? 	 Mc!(s)	 .Si LVdi2. 


Addr0sCPYS 7/7	 L,1/r,	 CiTv (LLC 2,2?.r 


-COST CATEGORiES 
•	 .	 ..	 •	 .	 .	 .	 •


FOR OPEArOs USE	 FOR C3VER 14.1ENT .PROVAL ONLY 


MONTHLY 
. TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


.PREVIOUSLY 
REPORTED


•	 TOTALS TO 
DATE 


-	 -	 Fixsd Unit Costs and . .	 .•	 .	 ...	 . .	 • .• .	 . .	 . 
••• (1) Indo? anden? Conacts	 . . .	 .	 .	 - .	 .	 . ..	 .	 .•. 


Bulldozing - ____________ • .	 . - 
.	 .	 •..	 .	 ..........


292 i.( 4	 ?7S // /7L,)
____________ 
.	 •


_________________ ____________________ 
Drifting ......., 


•	 .	
.


 


• •	 •	 Crosscutting


__________ -__________ 


___________ .. • DsjI}4n	 iJ3.Li.21Z"


C'  


• ••	 .	 . . (2) Personal Services: 	 .	 •	 • 


•	 .	 •	 .	 Supervision & Technical - •	 .


. 


Outside Consultants
 


•	 .	 . Labor	 • . .	 . 


(3) Operating Mat I	 a 


96,o


•	 •
- J 


Explosives.	 _, , •


•. •: •	 .	 II_•
•• - 


•	 •	 Pi___.__.__ - __________ ____________ 
Rail._  


(4) Operating Equipment 


•	 Rental -_	 • - • .	 . 


• .	 . - ••	 •	 •. : •	 •	 • Purchase ___.___ •	 •


•	 • .	 •	 •	 I •.


- 


•	 •


____________________ 


Depr eciation .._-_


.	 .	 •	 . - •	 .


7t


 
(5) Initial Rehab. & Repairs: 


•	 •	 Building, Fixtures, etc. ____________ _________________ . • . 


• •	 •


______________-


ill ___________________ •


- 


•	 .	 1


- 


Operating Equipment _______


. •
•	 ii


- 


(6) Now 'Buildings. Fixtures, etc.


.	 . •	 .	 .• . • (7) Miscellaneous:	 . 


Repairs to Equipment	 _.. _____________ • • •	 •	 . 
•.J/O.Q	 .fLC72O /772-2 •


............ 
.	 .	 .  


- 
•	 •	 •	 Analytical Work	 -	 •	 •	 • 


•	 •	 Payroll Taxes. ____________ •
. .	 •	 . . .	 •	 . 


•	 • • . • •	 .	 Employee's Liability Ins	 ...._.


o 2,c t.	 y  


____________ 


a ' i ( 


-	 _TOTALS.......... _ __ _LC'7ifl'i3 79/9_I qq 


•	 :	 I certify that the above bill is correct and just and that payment therefor has	 Pursuant to authority vested in m. I 	 rtify 
riot been received. .	 .	 that this account is correct and 	 rnp.r(.'r	 'vn 


•	 Ro y	 /7i y	 •/	 f	 •	 latheamountof DotNCV / !fl'	 Pcyee •	 .	 .	 /	 .	 .•	 •	 •	
•	 ZÔ ' '°.	 /'7 


Per	 T,te  


• Whe-i a voucher is s-edor receipted !n the name of a comiany or corroration, the norne of	 •	 .	 .	 'U1 04 the Person wnttn;	 -ie cc-rpnny or corpori:e nave, as wel l as the cn,acit:; In which..,	 .	 -	 • 
•	 iiust npoeor.	 For r'9.I-: "John One Comp i jty, per Johr. Smith, Secret.ry," or "Tr-.,i,. - 	 •.	 S,roture	 .	 -	 - 


u	 ...	 i..	 •	 -	 •	 • •	 -	 • ........•	 •	 $-	 uthoriz-d Certifyln; Ofuic,') 
'aP A	 u1'j I ii	 I	 r-; re'i'n atlon to ony deparm	 or i	 ' n	 nY Ih	 (trilted 


I;:1t1.-, -tit;Ii. Its l'ulsdlcz.ton i-s ocrtmncL 	 Cl'.:;..	 --Ie,	 rt*i-	 Dote --	 •	 Vcs..,. No.







---------- 41	 -	 -	 ---
Certification Ly Government Representative 


I certify that to the best of my icnowIed-' and belief the trcctor	 b-nitLu	 this	 c iC'vr i	 per	 ng	 n _L1c	 WI 
I	 project in dccordarcc. With the terns of Contract No.	 Z 


.	 . :
	 SignQtur	 •	 _._- .	 Title	 • c2cJ_


_r--:_  
ApproveUY OME E'ecutive Officer or AItemat, 


Signature	 Tt1a
/ 


'	 OPERATOR'S MONTHLY REPORT 
I


The Operator, under an Office of Minerals Explor- THIRD, the OpcA br': ijt	 iie reo t i- a co t	 abon	 contract,	 is	 required	 to	 report	 monthly	 to the 
I case dec iptio i	 f ti c	 von	 p	 t	 j ,	 resLlt3 CCO1) Government	 The report consists of three parts pushed,	 arid	 riy	 unusual	 SLLI L	 us i '	 encourcred, FIRST	 the Operator's ?onthIy Voucher on MME illustrated	 and	 ttpporcJ	 b,	 eii:i i ( c	 tig geo o'tca 


.	 Form 60 1istin	 the project costs incurred and claimed 
!


maps or sketdrill h e;,	 dtiole	 togs,	 so r	 etc,, .	 by	 the Operator is the voucher basis for payment of 	 . as.	 pertinent.	 .	 . 
I	 the Government's share of the cost.


. 
The Operator 'ubt ItS	 fl	 0	 'Lnd four Cc.1JeZ 


:	 .	 •'•	 SECOND, the Operator's Progress Report. on MME	 • • •.	 of each of the t1irte sccti-ins o	 Ihi; report to th	 OM 
Form 61 is a Statistical report of the units and cost of regional	 E'CeCUtLt €	 Offic'r	 at	 the	 c id	 f	 c-ch rroiJ 


I	 work performed under the contract . during	 the life of U	 t(dCL 


PREPARATION OF OPERATOR'S MONTHLY VOUCHcR	 'YM	 FO	 60 


After	 all	 applicable	 spaces	 are	 filled	 in,	 the Under	 Cate	 (7)	 in	 I i 'r	 7tt(	 Cl i ;eou 
Operator or his agent must sign the certification in the claimed costs	 uh	 s r 	 (o liar ri	 tttid) and :	 lower left corner.	 Categories (2) through (7) .apply to thaintenatice	 of	 eqipirtcnt, • sirIng	 and	 araiysi3, 
"Actual Cost" contracts oily travel,	 Co nntnic.i'ir,	 zc	 '	 u{c	 etpenss Under	 "Fixed Unit Costs"	 and Catego-y (1) and the Operatoi S c riuc of pc	 11 taxes and insurance. 
report, (a) the total fixed unit costs of work performed Except	 for	 arnw!t	 clied	 'iud	 "fixed	 urit 
under contract provisions for contribution by the Gov- cots"	 provisions of thc conila,	 all	 'claimed 
ernment on a basis of "fixed unit costs"; and (b) the in	 this	 voUcher	 must	 be	 suppot'd	 by	 dQcureiry' 
claimed costs of work performed on 'a unit-price basis evidence	 con'isti g 	 i)	 crtj 1 oj	 c i -s	 or	 tran-. 
by independent contractors. 	 .	 •. . scripts	 Of	 payrolls	 which	 lis.	 eacj	 'mpJoyee,	 wage 


Under Category (2) include the claimed costs of 	 . rate,	 period . of en1pIGyrnni,	 grass earnings,  ngs 	 iteized 
all payrolled and invoiced supervisory, technical, and 	 . deductions,	 and not e2riing5; 	 (b) oiginai or certified •	 labor personnel, except the costs for services applica- copies of invoices,	 tatenis of acccurits, or purchase :	 ble to Categories (5) and (6). 	 •:	 -	 . 


Under Category (3) include the claimed costs of
orders	 which	 indc'ta	 Itis ofii	 iats o	 Services, 


all	 project	 materials	 and	 supplies	 other than those
quantities	 unit	 prices,	 totE	 chrges.	 and	 pay!.ent 
terms;	 and (c) certifii-1 rr rwda of the Operator for •	 ..	 used for work under . Categories (5) and (6).	 - such items as dcprec.icUou cf Operto-wnd equipment, 


Under	 Category	 (4)	 report	 claimed	 rentals on.	 - unemployment taxes, and eioyee's l i ab il ity insurance. 
equipment belonging to .a third party, claimed payments 	 . The certification may b	 stated i!Iu:,	 -Cert. 	 True or obligations for payments on the OperaLor's purchase Copy (or T anscr L t)' , 10 110	 J b..	 1	 sz'-iu e of the of equipment,	 and cl aimed depreciatjo	 ?b N	 . . Operator	 or his	 a j nt,	 onecpv a	 ah document •	 Operator-owned. 	 equipment.	 .	 .•	 ....	 .• 


Under Categories (5) arid (6) ..... 41 IJIairr!ed3
should- accompany	 hc ori Jnni of	 hi	 vcucther. 


The 
costs of labor,	 supervision, on,	 techn	 e-ves, oper


require	 et	 for	 uii.Lin;	 crnentny	 vi-: 
derce	 of clairted	 cc:	 -	 iU by	 the 0 


ating materials arid supplies, 	 and all oth	 sU' 'Ii regional	 ExecuUv '. OIicr	 he	 :mHc	 hit i	 is 
in (5) the- initial rehbititatjon and repairs of existing impracticable for	 m Oratrr to	 s	 ;n;iterial. buildings,	 fixtures,	 installations	 (exclusive	 of mine 


latior or constriction of newbuitdi ng c ,	 fixtures	 d.rd


In any case of viivcr	 f	 Jii.s	 i"i:i;;cnt	 n 
workings), and operating equipment;-and (6) the ital .	 . audit by an 0,7J!- a!Iditor	 rtj;Jr:	 prior to p;wmnt 


of the final Op	 r c	 1	 '	 t"s	 n 
fixed Improvenents (excius '.e of, mIneor9n) çOq 
not report these costs	 C-itego	 "(4J under	 es (2), t3) 
art d	 '	 I


TH	 DIX. D r ' -
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9k 
MME FORM 61 
SEPT. %59 UNITED STATES 


• . DEPARM1	 Oh-.	 JRiOR 
OFFiCE OF MiNEFALS EXPLORA7I01! 


OPERATOR'S PROGRESS REPORT 	 For Moith	 Docket No. ( 30	 - 


Operator's Narrie	 Contract No.	 - 


FOR OPERATOR'S USE'- 
OPERATION	 UNITS UNITS	


UNITS TO	 COSTS TOTHIS 


	


MONTH	 .	 DATE 


Drifting ...................................F7  
Crosscutting ........................... ._______  
Raising ..................................._______  
Shafts ....................................._____  


Winzes ..................................._____  


Other Undorground.7j3j  
Drilling, Core-Diamond ..........._______  


Rotary ............. .________  


Drilling, Non-core-Diamond....  


. 
. Rotary ..... .______  


Churn .. ._____  


Percussion  
Miscall cmeous . ......................... .______  


Roads and Trails ..................... ._______  
Stripping ................................._______  
Trenching ................................ 


Test Pitting ..........................._______  
Other.Surfoco Work ---------------------- 1 
Initial Rohabilitoiion and Repairs .................................................... 
Rehabilitation of Mi ne Workings 890.^	 - Cl7 


7!-'.... 


Operating Equipment Purchoses .......-...... .......... ........... .................... 
Analytic al Work ................................................................................ I i'772..,'co 


co


-J FOR GOVERNMENT USE 
1 APPROVED APPROVED. APPROVED 


UNITS THIS UNITS TO COSTS TO 
MONTH DATE DATE 


1' 7  


6' • 


O	 I	 - 


lLI4 2Z . ( I TOTAL TO DATE ('per MME. Form 60)	 ...................................  


REMARKS	 /9NilI_y1/ c-4_	 Ct)oZ	 .	 . REMARKS
 


5P5


 


Nos,./2 TO cJH 17/	 /0 


/0	 /LL 	 S/) y5	 5'(.)O 


/0	 PL, # ZN.	 /?S5,ys	 i17	 ,5oc /Z4 -	 $ô 


/0	 (( fi 55dy 5	 ''


L. / 3 2	 c	
/ 


(Continue on bock) (Coi1xneo,back)	 N  


The undersigned company, and the official axocutthg this certification  on its 
behalf, hereby certify that the information contained in this report is correct and


I certify that the information above in 
complete and accurate to the best of my know- complete to the best of their knowledge and belief. 	 .	 . ledge and belieL 


Dote	 I)V	 /	 / •?9	 Operator	 lSignar 7-4a^ 
Per	 .	 •	 Title	 4 I	 /Z	 O/	 / TOVJ Title  


•	 .	 . 


AwtltfuU9false
Goverrirne	 eprenentative 


w	 LRS	 1001) Date  


(lNsTRucri(3s ON RE'En$) .	 .	 -.
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•	
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ROY PRAY & ASSOCIATES 


Lake City, Colorado 


•	 "	 November 12, 1969 


Mr. J. William Hasler	 NOV17.1969 
Field Officer, Region III 
Office of Minera lls Exploration 


•


	


	 Building 53, Room 203	 b '
Federal Center 
Denver, Colorado 80225


Subject: Docket No. 0ME .. 6630 (Silver) 
Roy Pray k1f Associates 
Palmetto Property 
Hinsdale County, Colorado 
Contract 22147 
Amended Application 


Dear Mr. Hasler: 


The monthly progress report for October, 1969, is submitted 
herewith	 This includes the original plus four copies of the following: 


1. Narrative Report. 


20 MME Form 60, Operator's Monthly Voucher, 


3. MME Form 61,, Operator's Progress Report. 


L4	 Assay returns, Sample Nos.. 162 through 171. 


5. Maps. Sheets No. 1 through 5 (8' x ilu), showing geology 
•	 up to point 970 feet from the crosscut which -;as the face 


on October 8, 1969, the last advance for the year. 


6. Chart showing calculations of weighted averages or the 
last ten samples, from point 913 feet from the crosscut 
to point 970 feet from the crosscut. The chart also shows 
the weighted averages for the entire drift from crosscut 
to point 970 feet from the crosscut. 


70 Two prints of a large composite map, which is primarily 
a sample map showing all the underground workings. 


Yours very truly, 


ROY PRAY & ASSOCIATES 


•	 :	 •	 • 
b 	 •	 •  


Ends.	 •


? 4-,.ed







' 


- 


9 & sot.s 


Lsle City, CoZo. !e223 


o


200.00	 4073$ 
30%.36 Ocr. P.z't. 


ok.t 6630 Ctrt #22k?	 Cot. 2969 


A	 jg 


$200.00 p*idi* *'e* in ot, k next 


p	
A :t	 -•-


' \I *	 *


II.







2114 CURTIS STREET 	 TELEPHONE 623.1852 


CHEMiSTS. ASSAYERS • ENGINEERS 
DENVER, COLORADO 80205


Folio	 9575 


oy pray,	 Date	 Oct. U, 1969, 
Crystal Loe, 
Lake Cty, Oolorado. 


Palmetto	
We. hereby Certify, that the samples assayed for you gave the following results: 


DESCRIPTION
GOLD 


OUNCES
SILVER 
OUNCES


COPPER 
PERCENT


LEAD 
PERCENT


ZINC	 IRON	 INSOLUBLE	 VALUE 
PERCENT	 PERCENT	 PERCENT	 PER TON 


PER TON PER TON (WET) (WET) 


#162.- 0.01, 1.42 0.15 1.244 1.30	 0 


#163.- 0.02 1.24 0,19 1.28 i. 
0.025 2.18 Q.16 +.90 6.51 
0.01 2.65 0.19 3.04 3•4 
0.01 1.03 0.18 0.52 0.98 


#167.- 0 005 1.16 0.07 O.% 1.03 
0.005 0.60 0.06 0.0 0.63 


#169- 0.005 0.72 O.35 0J2 O.+8 
#170- 0.0:5 1.60 O.1 0.90 0.30 
0171-' 0.01 1.63 0,355 0.42 0.70


Gold at	 per ounce Copper at	 per unit 


Silver at	 per ounce Zinc at	 per unit Charge $__70.00	
CHARLES 0. PARKER & CO. 


CHEMISTS, ASSAYERS and ENGINEERS 


Lead at.	 per unit 







ROY . PRAY & ASSOCIATES


Lake City, Colorado


NOvember 12., 1969 


•	 Docket No. 6630 
•


	


	 Contract No. 22L7 
Palmetto Mine 
Roy Pray & Associates 
Month of October, 1969 


NARRATIVE REPORT	 . 


Heavy snows during the first part of October forced the opera-


tion to shut down for the winter on October 8th. It required two weeks 
of continual snow plowing to enable the operator to bring down to Lake 
City the rental compressor he was using. 


Mr. William Hasler, of the Denver Office of Minerals Exploration 
was on the property at the time operations ended for the year.	 The vein 


in the face had increased to 32 inches in width, and appeared stronger 
than it had been for the last 25 feet. Because of the heavy snows only 
seven feet of advance was made during the period. 


Unfortunately, the proposed long-holes as shown on geological 


Sheet No. 5-were not drilled. This work should be done as early as 
possible next spring, prior to advancing the drift. The transit survey 
is to point 780 feet from the crosscut, and a Brunton and chain survey 
was completed from that point to the face. Please-refer to Narrative 


Report for September, 1969. 


The accompanying sheet of weighted averages, shows calculations 
for the last 10 samples, as well as the we averages for the entire 
vein from the crosscut to the face--a distance of 970 feet, However, it 
should be pointed out that in most continuous veins cf this type there 
usually, will be intermittent higher grade ore shoots with lower grade 
zones in between. From.the crosscut to the present face there appears 


to be about nine separate ore shoots of much higher grade values than the 
intervening zones. These ore shoots, 'ranqing from 20 feet to lL i O feet in 


length, total a combined length of approximately 500 feet. These zones 


would be the.' yeas where stopes would be started, and would be consider-


ably higher in grade than the weighted average for the entire vein length 


as calculated on the accompanying-sheet. 	 ,







NARRATIVE REPORT	 -2-	 November '12 1 1969 


It is respectfully requested that the operator be granted a 
•


	


	 recess Uflt j i July 1, 197 0 , although it is anticipated that, with an early 


springi: work could be resumed before that date.


Yours very truly,	 • 


ROY PRAY & ASSOCIATES







DATE 7/6/68	 s*CT.Pa.1mett.Vi:fl..	 SHEET NO.. OF - 


CHKD. BY .	 DATE	 .	 .	 JOB NO.9P 
ScaIe---------	 Hinsdale ---cty,......olo.	 ---. ------------------------------------------------ 


This sheet mapped by:	 (LI 


J.W. Hasler & N.E. Ebbley. 
Brunton-Tape Survey	 piit 1' wide LU 


6/2021/68 B-1ocky	 S 15 W 
Transit Survey Andesite	 Bleached Andesite	 .	 ..-.	 . . 


	


7/11.111/69 . 	 .	 in.fae'	 )L Fe stained 
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Gold Silver Lead Zinc Copper . ., 
Oz x Ft Oz xFt % x_Ft % xFt % x Ft 


0.032 2.98 2,60 2.73 0.32
- Ow 


.1<. 
0 . 03 0 1.86 1.92 2.01


. 
0.18 . 


0.016 1.142 3.19 14,23 0.10 -< 
0.006 1.59 1.82 2.05 0111 1 
0.020 2.06 1.014 .1.96 0.36 
0.005 1.04 0.32 0.93 -	 0.06 
0.009 1.11 .0.93 1.17 0.11 ., 
0.007 0.914 0.68 0.62 0.20 L-. 
0.010 3.20 1.80 0.20 0.26 
0.025 14.08 1.05 1.75 0.38 
0.160 20.28 15-35 17.65 --0'U1 . 


Sample Sample Ounces Ounces Perèent Percent Percent 
Number Width Ft Gold Silver Lead Zinc çpper 


162 2.1 0.015 1.42 1.214 1.30.- 0.15 
163 1.5 0.02 1.214 1.28 1.314 0612 
1614 0.65 0.025 2.18 14.90 6.51 0,16 
165 0.6 0.01 2.65 3.014 3.142 0.19 
166 2.0 0101 1.03 0.52 0.98 0.18 
167 0.9 0.005. 1.16 0.36 1.03 0.07 
168 1.85 0.005 0.60 0.50 0.63 0.06 
169 .	 1.3	 . 0.005 .0.72 0.52 0.148 0.15 
170 2.0 0.005 1.60 0090 0.10 0.13 
171 .2.5 .0.01 1.63 0.142 0.70 0.15


	


0.010	 1.32	 1.00	 1.15	 0.114 (From Sample No. 162 thru No. 171; Point 
913' to 970')	 .	 . 


	


0.072	 14.79	 2.87	 6.014	 0.36 (From Crosscut to Point 970.0' thru 
Sample No. 171; face of drift at end of work 
for year 1969)	 ,.	 . 


Wei l ghted Averagest 


1.514' 


2.82'


AA 
'Cfl rP 


0 U) 


:D<-0 
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October 13, 1969 


FE From:	 Field Officer, Region III 


To:	 Chief, Office of Minerals Exploration 


UNITED STATES
DEPARTMENT OF THE INTERIOR GEOLOGICAL SURVEY 
FEDERAL CENTER, DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200 


V /11 1 7 
IT, 


Memorandum


IN REPLY REFER TO: 


Subject: OME-6630 (Silver) 
Roy Pray and Associates 
Palmetto Property 
Hinsdale County, Colorado 
Contract 2247 


Transmitted herewith are the original and two copies of NNE Form 
60 (Operator's Monthly Voucher, September) MME Form 61 (Operator's 
Progress Report) and narrative report on the above-stated subject, 
recommended for payment.


(/j. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration


no







VLegioo 


ROY PRAY & 


Lake City, olorado


ctober 2, 1969 


O 
Oe 


Mr. J. William Hasler	 per, C 
Field. Officr	 Reqion 1 . 11	 .....	 •.•
Office of Minerals Exploration 


•Building 53, Room 203 
Federal Center	 .	 . 
Denver, Colorado 80225 .	 . S 


•	 Subject: Docket No. OME-6630 (Silver) 
Roy Pray & Associates 
Palmetto Property 
Hinsdale. County, Colorado 
Contract 22147 
Amended Application 


Dear Mr. Hasler: 


The monthly progress report for September, 1969, is submitted 
•	 herewith. This includes the original plus four copies of the following: 


I.. Narrative Report. 


2. MME Form 60, Operator's Monthly Voucher. 


30. MME Form 61 0 Operator's Progress Report. 


14 , Assay returns,. Sample Nos 137 through 161. 


5. Maps, Sheets No. 14 and 5 (8' x ii"), showing geology tip to 
point 963 feet from the crosscut which was the face on August 
29, 1969.	 .	 . 


6. Chart showing calculations of weighted averages for the last 
twenty-five samples, from point 780.5 feet from the crosscut 
to point 913 feet from the crosscut. The chart also shows the 
weighted averages for the entire drift from crosscut to point 
913 feet from the crosscut.


Yours very truly, 


ROY PRAY & ASSOCIATES 


b 	 By: / 'iii' !.Jth__ 


	


•	 1 


Ends.
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'•;	 .	 -- FOR OPERATOR'S USE	 FOR GOVERNMENT USE 


I .	 THIS	
DATE	 DATE	


UNITS THIS	 UNITS TO	 COSTS 
OPERATION	 UNITS	 UNITS	


UNITSTO	 COSTS TO	
APPROVED	 APPROVED	 APPRO2çP 


.	 MO'1TH	 .	 ..	 -	 MONTH	 DATE	 OATE.. 


Drifting.................................	 "3	 ?' 
Crosscutting .......................... - 


............................_______  
Shafts...................... ............... .______  
Winzos	 .................................. 
Other UndorgrounJ.	


..  


7 7/3.i?'.y	 ,-1	 _O	 __ 	 -  
Drilling, Core-Diamond ..........._______


Rotary .............. .______  
Drilling, Non.coro.Dsamond....  


Rotary ...... .______  
Chien ........ ._____  
Percussion  


Miscellanoous ........................._______  
........................ .... ._____	 __Q_	 67-  


Roads and Trails ... . ................ .______  
Stripping ....... . ......................... ..--  
Trenching ..............................._______  
Test Pitting	 ............................______  
Other Surface Work ................._______  
Initial	 Rehabilitation	 and	 Repairs .................................................... 
Rehabilitation of Mine 	 92ii.i' e. '	Cfr  


Operating Equipment Purchases 
Analytieel	 Work	 ..................................................................................  


TOTAL TO DATE (per MME Form 60)	 / __________	 j79_1_ 


REMARKS	 / CAL i	 -	 REMARKS 


S,17IPL1.S	 I\'O'	 /3?	 11//Zc)i.Lj/ 


 A.	 Asy5 AT 
P13.	 Z'V	 i354y5	 -:.	 :-• . 


f755,/5- /7	 C. SI?...  


(Continueonback)	 _ -	 (conneonback)


The undersigned company, and the official executing thin certification on its 	 I certify that the information above Is 
behalf, hereby certify that the information contained in this report is correct and 	 complete and accurate to the best of my know-
complete to the beet of their knowledge and-belief. 	 -	 -.	 ledge and belieL 


Dato	 / /5i Operator Rhy_V_	 !— Si9nohir 


Per 	 Title	 c'477,2Vv'Title  


A w1Ufu!1.	 false statement or repteoentatlon to any department-or agency of the Urlted States-  as to any matter within Its Jurisdiction Is a criminal offense. (U.S. Code, Title 18, Sec. 1001.) 	 Date -


Govertun entO fte pre eentHtive


.	 .-...--..


 


(INSTRUCTIONS ON REVsF) 


MME FORM C1 
SPT.193	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


OPERA. TOR 'S PROGRESS REPORT	 ForMonth of 	 Docket No.'"o  


Operator's Name-	 V/ / 	 Contract No 14-23-090—	 '_' 







.	 . 


ROY PRAY& ASSOCIATES 


Lake City, Colorado 


October 2, 1969


Docket No. 6630 
•	 Contract No. 2247 


Palmetto Mine 
Roy Pray & Associates 
Month Of September, 1969 


NARRATIVE REPORT 


A total of 136 feet of advance was made during the month of 
September1969. Four shifts were lost during the period due to corn-
pressor trouble. The crew worked six days a week all month. 


The first snow of the season occurred on September 23rd, but 
the four to five inches only stayed on the ground about two days. Since 


•	 the crew is living at the mine, sufficient equipment and supplies have 
now been stored at the property so that the'work can continue uninterrup-
ted in the event of early snows. 


Brunton and chain surveys have been made from point 780 feet 
from the crosscut to the present face. These surveys are undoubtedly 
inaccurate due to the close proximity of ironpipe, rails, etc. This 
condition is somewhat compensated by taking back-site angles and for.e 
siteangles from each turning point and calculating differences in 
bearings. At the end of the season the transit survey will be contin-
ued from point 780 feet to the end of the drift. The large sample map 
will be brought up-to-date at that, time. 


Long hole drill steel and bits have been obtained and plans 
are to drill both wolls to make sure the vein being drifted on is the 


•	 main vein and not a split or parallel vein. Suggested locations for 
•	 the long holes are indicated on Sheet No. 50 


It should be pointed out that the mount of money allocated 
for assaying is about used up. The Contract stipulates $1695 and the 
sum used through September, 1969 amounts to $1662.50, leaving a balance 
of only. $32.50. The original application estimated samples at 10 foot 
intervals, averaging four determinations at $3.00 each, or a total of 
$1680. The Contract received from the OME specified that samples be 
cut at intervals of not more than five feet, or 300 samples; and the 
afloted sum was $1695. If determinations were made for gold, silver, 


-•	 r







J William Hasler	 .2-	 October 2, 1969 


...	 . 


lead, zinc and copper for each sample at five foot intervals, the esti-
mated cost would be $3360. If copper determinations were completely 
eliminated, the cost would. be $2550. The discrepancy is evidently be-
tween the original 10 foot intervals and the OME specifications of five 
foot intervals, using approximately the same overall costs. 


It Is requested that funds be transferred from some other 
category in theContrct to cover additional assaying costs. It is 
noted that the allocation for ground support is $2.240 and to date only 
$96 of this amount has been used. As the ground so far encountered 
stands well without timber, perhaps some of this amount can be trans-
ferred to assaying costs.  


•	 . It is also respectfully requestedfor an extension of time • .
	 from the November 8, 1969 deadline, so that the project can be continued. 


With any reasonable break in the weather work might be continued through. 
the month of December, in which event the project could possibly be com-
pleted.


-	 Yours very truly, 


•	 .	 ROY PRAY & ASSOCIATES 


	


•	
-	 /9°	 ( 


bf
/.
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2114 CURTIS STREET TELEPHONE 623.1852 


[KT5 FTt ? (1. rF 
j	 .r-- .• ..	 ... __	 9 


CHEMISTS'o ASSAY:EPS a E NGINEERS, 
DENVER, COLORADO. 8	 ..	 .	 . 


0	 ^.o 401^ 
^E	


0 9542 


Roy Pray ( OCT 2	 1969	
T)\te	 spt. 89 1969. 


Crtc.1 Lodge, 
Lale City, Colorado. 


We hereby Certify, that the samples assayed for you gave the following results: 
.. .•.	 . 


DESCRIPTION
GOLD 


OUNCES
SILVER 
OUNCES


COPPER	 LEAD 
PER CENT	 PER CENT


ZNC	 IRON	 INSOLUBLE	 VALUE 
PER CENT	 PER CENT	 PER CENT	 PER TON 


PER TON PER TON (WET) wEr)  


37 0903	 . 289 0.45 3.60 7,,53 
#138 o.ck 2.30. 0.35 3.45 4.5 
#139.	 .	 . o.o6 6044 o.68 40 510 .11485 
#10 . 0.03 1.87 0.30. 2.70 3.23 


0.01 0.59 0.05 0.90 0.65	 .	 .	 ..	 . 
142 0.03 . 2.80 0.05 0.60 0.50 


0.02 1.93 0.10 1.50 3.65. . 
0.02 3,24 0.10 1.00


. 
2 . 0 


0101 0.19 0.15. .60 2.35 
• 0.01 2.00 o.18 5.40 11,25 


#14? 0.02 1.98 0.05 4.30 3,53  


Gold at .Jper ounce	 Copper at. per unit


Charge $	 77.00.	 CHARLES -0. PARKER -& CO. 
Silver at per ounce	 Zinc at....-. per unit


CHEMISTS, ASSAYERS and ENGINEERS 
Lead at - .per unit . .
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2114 CURTIS STREET


TELEPHONE 623-I86 


Ar	 NI 


LUJ%	 L
7-P 


CHEMISTS 0 ASSAYERS o	 ENGINEERS 
DENVER,.COLO.RADO


Folio	 9J 
Roy- Pi-ays. OCT 2 1969 ate	 Sept. 24, 1969, ry2ta1 Lodge, 


• Lake City , Colorado,


erColo" 


We hereby Certify, that th,e samples assayed fo you gave the foflowng results: 
GOLD DESCRIPTION	 OUNCES 


PER TON 


-


SILVER	 COPPER 
OUNCES	 PER CENT 
PER TON	 (WET)


LEAD 
PER CENT 


(WET)


ZINC	 IRON	 INSOLUBLE  
PER CENT	 PERCENT	 PERCENT	


VALUE
PER TON 


#148 . 1080 185 
0.04 1.76	 :. 0060 0.55 #15o o.0! ).96 1.60 i.o •	 #l31 0.03 2.21 2.30 2040 


52I 0.02 1018 0.32 024 
#153 0.02 1.38 1.70 0.83 
#l5 0.01 1.03 0.70 1.43 
#155 0.01 0.69 0.60 .0,45 
#156 0102 0.68 0.80 TRACE 
'157. 


t258-  0.02 0.74 0,50. TIRAGE 
0.03 4.40 6.0, 


#159 o.ok 2.36 .30 3062 
-.	 o.0k 1.76 ..1,30- 1.00 #11-. (161) 0.02 -108 2000 2120


Gold at	 per OUflCC Copper at 	 per unit 
Silver at 	 per ounce Zinc a 	 per unit Crje $ 


Lead at	 per unit


----


77.00 •	 CHARLES 0.. PARKER & CO. 
• •	 CHEMISTS, ASSAYERS and ENGINEERS. 
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S3p Ou nces parcenz Percent 
Wth Ft Gold Silver Lewd Zhc 


O9 7° 
30 1.35 0.04 2130 M5 


39 1 .05 OO i5O H085 
fio 29 O03 1.87 27 32$ 


IIP 0.9V 0.01 5 
M2 25 O03 2.80 OADE, O© 


0O02 O50 65 
0O02 3.24 hPP 2.03 
P01 09 160 35 


L 6 3.1 POOl 200 50 1125 


•3 53 
148 ilp.5 000 1.895 L© 


36 OOOI 1.76 0O60 055 
1O O35 0Ø4 396 160 1.70 
151 1 A 0O0 221 20 2.40 


2 .3 0.02 118 032 0. Vi


153 002 138 170 03 
Nh 1.915 POOl 1.03 070 L3 


155 001 069 0.60 O0&5 
156 2. 6 0.02 0.60 0080 Tr 
157 5O0 002 07 0e50 Tr 
1158 2q05 003 1113 10 605 
1159 113


 
0. 04 2.3,6 2- 0 in 3Ô65 


160 1.7 004 176 100 lOOP 


11611 135 0.02 1.58 2.00 220 


587O 


1I qht oa d


_ _ 


29O 0O07 £90 2.93 620


Percent	 Oolld	 Silvor	 Lead	 2c	 Cpr 
£22Sr. 02g Ft 02 N Ft %t	 Ft 


O5 0. OMB 5O76 11205 O72 
O35 005t 3O111 66 6O011 
0.,68 0O063 (76 73 112: Lo 0711 
OJO 0 , 037 5.42 7. ^, 3 0,". 4 3 0087 
005 0P25 11O48 2.25 1163 013 
0.05 0.1098 910 195 1.63 0.16 
POlIO 0072 713 50110 113 0 14 036 
PP PO&P 61D 2. 90 16.06 020 
915 0Q055 1O5 8Q80 1293 0.9,3 
POlO 0O31 6, 20 i67 3G8 056 
0005 0.052 5li5 1113 918 ©O113 


3. 40 3Q33 3. 4 2 
2116 )1O98 


0054, 5035 2116 230 
0.036 2.65 276 288 
00016 2.71 074 0.55 
002 0 166 20CIL lOOP 
0O020 2Q01 1137 279 


l 0 0.61 
0052 177 2.009 
OCIPO 370 250 
0O62


 
2.32. 9. 021 1120L0 


2- ?9 4. 75 
0Q068 299 2117,1 170 
0027 2O1 270 297 
1.365 9781l 1084 lI54093 5" 1L1


0117	 (From	 m10 No. 1137 thr	 116111 
Po,t 7305 to 9113w) 


(Fr© Croct t© Poi pt 9113 1 l thr 
11611)


© 


0 


0 


0 
Wff 


©
	 0 


0
	 U0 


II 
110 1? 


0
r 


0
e 


Co.) i1CD 


C 


12 
1 


C:) 


0 
cc:


0 
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0 
0
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I ;4.	 I _ - 
LIM E:


U P4	 CD


Controct No. 


OPERATOR 'S " ON £ HLY VOUCR	 For W0, h of	 i j_-j2 1 	 S 1) O()___ 


potion	 7	 S Jq c' 


Operator's N'm c 1(:' ' !'R/1 ISSc ("i 7'f_S Mineral(s)	 - '5/	 VLiL 
Address	 L	 Si/?.I-c5	 Ail. 	 (,'	 R	 <'/?/)ô i 


COST CATEGORIES


-FOR OPERATORS USE 


MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED.	 DATE


FOR GOVERNMENT APPROVAL ONLY 


MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and 


(1) Lndopondont Con?sacts: 


Budozing.... 


Drif;n 


Crosscutting 


D6}Ii	 4Tiç'y 


(2) Personal Sorvces; 


Supervision & Technical 


Outside Con3u!?c,r,ts 


Labor


I3$	 210 793. 


97Sco  


(3) Op.'rotn9 MotI. & Supplies:  
I TI gncr . ...	 -	 -- 


j	 Explosives .__•_ 


Pip 


Rail  


(4) Operotin	 Ecpm3nt: 


Rental  
Purchase •_._.. 


Depreciation 


(5) Initial Rehab. & Repairs: 


Buildings.' Fixtures, etc.


Oparating Equipment


(6) New Buildin 2 s, Fixtures, etc.


•	 (7) Miscaflanoous: 


•
	


Repairs to Equipment  
•	 Analytical Work .__. 


•.	 Payroll Toc:  


•
	


Employoo's Liability Ins.  


12LL5 


•	 TOTALS .-	 -.


0 ?&.C'.  
___________ - - -


- 


______________ __________________ ____________________ _____________ _________________.. - 


- 


- - 


Co..2-'1Q/'/2-2-',c /&( L,.TD


C) - 2(óV -:2(.L9 - - - - 


•••--- 1-- - 
-	 I certify that the above bill is con-ct and just and that payment therefor has	 I	 Pursantto authority vest-d in r". I 
not been received.	 that this accotnt is	 Thct ari1i	 r	 -	 r;vr	 n 1 


•	 Datc(-C 1Oi?.'!1	 Payee	 '1	 PII \/	
I	 /'-.c5C,J7	 in the amount o(:	


.3) i.4XO8v. 


Per	 Title	 C1  
u voucher i U iijed or recet-ited	 n the n.rne of a corniny or c	 the name of •	 the person writtn	 .-ie crrrpuny or corpori. 	 narne	 as well as th	 ct'rcii L	 i;ch he	 1. ut	 pg.,eur.	 I' or .-..-.9-t.,:	 john Doe Comny, per John Smith, Se.rety' 	 or	 Tr.a-.	 Signatur	 - -	 rk urer.'	 as the cu	 -	 .	 .	 1J (Authori	 .	 rt4nrr.. 


/ WuIy .-;... •.r . i1	 ren.'nctjor	 o any de7-i	 or n-r'--j 't th-	 nItr-I	 1	 - 
us	 m-ies.-	 ii.	 n j '.ctor	 ia	 t;t1raI oU--nn..	 (U..	 C'-t.-.	 'tI—	 D019







I	 . 
Certification by Government R epresenta tiv e: 
- - - I cerUfy tha t to the best	 know1ede rnd belief the cont:2ctor sbnittin this vtuchr i or.g m cxploioi 


pr&ect £n accordance with the te 	 ^If Contct No.  


Title	 Ile 


 .	 - 


Signbtur


OPERATOR'S MONTHLY REPORT 
•.:	 .-	 .	 .	 ..	 . ..	 .	 .- .- 


The Operator, under an Office of Minerals.Explor. .	 THIRD, the Opcabr'	 Ncutive Report i	 a con- 
.:.	 ation	 contract,	 is	 required	 to	 report	 monthly	 to the cise descriptioi of the work petfou!d, results	 ccôm- 


Government.	 The report consists of three parts. . pushed, .	 2nd	 . any . urusjl	 i.iur)u3	 ercour1Le-ed, 
.	 .	 FIRST, the Operator's Monthly Voucher on MME . illustrated	 crid	 supported	 by	 eugi:toeriitggo .	


Form 60 - listing the project costs incurred and claimed 
-


. . : maps or sketc1ie 1 dril l.	 hoi	 iog;,	 assay reports, etc., 
..- by	 the Operator is the voucher basis for payment of . as	 pertinert.  


:	 the Governtient's share of the cost.	 .	 .	 .	 . .	 The Operator SUbL1itS tte origi.- 	 rind four ciie 
:	


• 	
SECOND, the Operator's Progress Ieport on M.14 of each of the three sccticns ol Ihiz;	 ?port tu the OME. 


Form 61 is a statistical report of the units and cost of .	 , regional	 Executive Officer	 at	 tbe end o  each month 
of work perforuied under the contract during	 the	 life	 of	 th'.. cc 1rdL 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER	 'ME	 OM 60 


After	 all . applicable	 spaces	 are	 filled	 in,	 the • Under	 Catecy	 (7)	 icude 
•: -	 Operator or his agent must sign the certificaLiôn in the' claimed	 costs	 such	 s	 repzir!3 (oiir	 tn	 initial)	 aid 


lower left corner.	 Categories (2). through (7) apply-to maintenance	 of	 eqoini	 apiing	 and'atysis, 
"Actual CosL" contracts only. travel,	 Com!nuMcJ'ljrI, 	 rr )U'	 rfic	 peuses 


-	 .	 Under	 "Fixed Unit	 Costs"and	 Category	 (1) and the Operator's .sha.ue of payuU taxes ad insurance. 
report, (a) the total fixed unit costs of work performed Except	 for	 amowits	 cIaiecJ	 wcJor	 'fixcd	 urit 
under contract provisions for contribution by. the Gov- CostS".provisious	 of	 la	 couttact,	 all	 co:ts	 claimed 
eminent on a basis of "fixed unit costs"; and (b) the 


•
in	 this . voucher	 must	 he	 s ._	 vi 	 by	 cu'arv 


claimed costs of work performed on a unit-price basis evidence	 consisting	 of:	 CO)	 certif.icd	 co-i-s	 or	 Lran-
by independent contractors. . scripts	 of	 payrolls	 which	 1is	 each	 e;ployee,	 wage -	 Under Category (2) include the claimed costs of .	 rate,	 period	 of emplymnnt,	 grassrnings,	 itemized 
all pajrolled and invoiced supervisory, technical, and deductions	 and nct car 'ns	 'b	 og;uit o	 ctifiea 


%.. labor personnel, except the costs for services a pplica- copies of invoices,	 'tatenns of acccuns, or purchase 
ble to Categories (5) and (6). 	 . orders	 which	 indicate it ems, of mate:.ia!s o 	 servicas, 


Under Category (3) include the claimed costs of quantities,	 unit	 prices,	 total	 charges.	 a n d	 payment 
- all	 project	 materials	 and	 supplies	 other	 than	 those terms;	 and (c) certified mr	 rend-n of th	 Oj)efator for 
used for womir under Categories (5) and (6). such items as dcpreciition c-f Operatoownd equipment, 


Under	 :Category	 (4)	 report	 claimed	 rentals	 on unemployment taxes, and erio,-e&s Jiabilify insurance. 
equipment belonging to a third party, claimed payments - The certification may be stated i h s,"Certif i ed True .	 -	 or obligations for payments on the Operator's purchase Copy (or Transcript)', fo i , owed.b;' tbo sign-iture of the 
of equipment,	 and claimed depreciation for the use. of. --	 Operator	 or	 his	 acn.	 One cop y af cn-h docur€'r 
Operator-owned	 equipment. .	 should	 accompany	 the origiu.i	 Cl Lhis vcuchr. -	


Under Categories (5) and (6) include all claimed .	 The reuiremon1	 for	 ;	 iDc'	 ty	 :vI 
costs	 of labor,	 supervision,	 technical	 services, oper-	 - .	 dence	 of claimed costs ma	 loe.	 by	 the OE 
ating materials and supplies, 	 and all other items used .	 regional	 Executivc Offic:oc if !e	 tnHcs	 thrt it is 
in (5)	 the initial	 rehbjljtatj6n and repairs . of existing impracticable for	 an	 Cperor tju, 	 i!is	 mtcda-l.	 - buildings,	 fixtures,	 installations	 (exc1uive	 of	 mine In any case of waivcr of	 rc''i:m;;	 ar "ozi-site" 
Workings), and operating equipment; and (6) the instal.- audit by an OME auditor 	 prior to puvnunt 
lation or construction of new buildings, 	 fixtures,	 and of the final Ocrutc'r's Monthl y 	r.,:::her, 
fixed improvement-s (exclusive of mine workings). 	 Do . -	 -	 .	 -.	 .	 ...	 -	 . -	 -	 not	 report	 these	 costs	 under	 Cnteories (2',	 (3)	 (4),. 


•1	 I


- • 


•..	 •	


-	 I and	 () r	 r
	


r, 	 s-.
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UNITED STATES


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER, DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200


IN REPLY REFER T0 


September 30, 1969


I 
/	 C2y 


OCT 2 •g 
bi rT ALs 00/ 


)"
t3 0_lI 
! Z' 6 - 


Memorandum 


To:
	


Chief, Office of Minerals Exploration 


From:
	


Field Officer, Region III 


Subject: OME-6630 (Silver) 
Roy Pray and Associates 
Palmetto Property 
Hinsdale County, Colorado 
Contract 2247 


An interim inspection of the subject property was made August 28, 
in company with the Operator, Mr. Roy Pray. 


The PalmettO vein had been drifted on for a total of 814 feet from 
the Pray crosscut. Assay results obtained to 706 feet were available 
for inspection and the Palmetto vein is shown to have an average width 
of 3.13 feet for a total of 706'. Gross'Value of this ore at current 


prices namely Au @ $35.00 per oz., Ag at 1.625 per oz. Pb at .1530 
per lb., Zn at 01450 per lb., and Cu at .4625 per lb., amounts to 


$43.76 per ton. 


The vein at 814 feet was wider than 3 feet and showed good mineralized 
material in. it. The Operator indicated he was going to complete an 
additional shift per week in an attempt to complete as much of the 
1,400 feet of drifting allowed under the contract as possible before 
winter storms close them out.


1	 II 


J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration
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UNITED STATES 


DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 


FEDERAL CENTER, DENVER, COLORADO 80225


IN REPLY REFER TO 


Office of Minerals Exploration 
Building 53	 Room 200 


September 16, 1969 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: OME-6630 (Silver) 
Roy Pray and Associates 
Palmetto Property 
Hinsdale County, Colorado 
Contract 2247 


An interim examination was made at the Palmetto mine on August 28, 
1969 in company with Mr. Roy Pray, Operator. The Palmetto vein was 
examined between 555 feet from the Pray crosscut to 814 feet, as 
there had been no inspections made on the property since the 
operation was closed down during October 1968, because of winter 
snows. 


The Palmetto vein maintained an average width, for the entire 731 
feet of 3.13 feet and as sampled, averaged the following: 0.08 oz. 
Au, 5.41 oz. Ag, 3.09% Pb, 6.72% Zn, and 0.35% Cu at current prices 
(9/12/69) this ore would gross $45.52 per ton. The vein between 
731 and 814 feet appears strong but has an average width of 2.0 
feet. Sampling showed the vein to contain somewhat smaller values 
and would gross only $36.41 per ton. The most recent geologic 
mapping as of 8/31/69 showed the Palmetto vein widening to as much 
as four feet and averaged about three feet for the last 23 feet, 
or from 804 - 827 feet. Sample data for the last 40 feet had not 
been received as of September 12, 1969. 


The Operator feels he can drive the required 573 feet before winter 
snows close down the operations for the winter. 


J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration







.	 0	 IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 


FEDERAL CENTER, DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200 


7-b VI 


Memorandum 


To:
	


Chief, Office of Minerals Exploration 


From:
	


Field Officer, Region III 


Subject: OME-6630 (Silver) 
Roy Pray and Associates 
Palmetto Property 
Hinsdale County, Colorado 
Contract 2247


September 17, 1969 


OFFICIAL
COPY


0. M. E.
RECEIVED 


SEP 19 1969 


INIT IALSj CODE 


Transmitted herewith are the original and two copies of MME Form 60 
(Operator's Monthly Voucher) and MME Form 61 (Operator's Progress Report) 
and narrative for the month of August 1969 recommended for payment. 


2 William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration 


Enclosures
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MME FORM 60 
SEPT. 19U	


•


UNITED STAT'E 
DEPARTMENT OFTHElERU3,R 


OFFICE Or M1NtRALS EXPLORAT


4q309 
OPERATOR'S MONTHLY VOUCHER For Month of uqist 1969 \ 


V	 •.V	 V 	 /4J	 .( '\Gov t. PQrtCspa n 
Operator's Nam * Roy Pray &, Associates	 naI(4" 


j-i-	 I ririn! lAk. Ctv.. .o1nradn K12	 /


r 


6630 


221,7
$44;614O.00 


75 $ 1,818o, 
Silver 


uua	 I----	 • -, ,	 - r


V 	


FOR OPERATORS USE FOR GOVERNMENT APP OVAL ONLY 
COST CATEGORIES MONTHLY PREVIOUSLY TOTALS TO MONTHLY PREVIOUSLY TOTALS To 


V 	


V TOTAL REPORTED DATE	 V TOTAL REPORTED OAT' E 


Fixed Unit Costs an V 


(1) Independent Contracts; V


V V 


Bulldozing  


Drifting	
V 4,75.20 31,030.95 35,106.15 111  


Crosscutting  


V 	


of ftgutp. &...r.thik..f -________


 


V Prat croiut 0 975.00 975.00 ________ V	 V V	 V 
(2)	 arsenal Services: - V V	 V 


Supervision & Technical  
Outside Consultants  
Labor__  


V	 (3) Operating Mot'l. & Supplies: V V 
Timber V  9600 V	 96.00 V V V	 V 
Explosives - - V V


_______


V V 


Roll V __• V - -________ ______ _________ _________ 


(4)Operating Equipment: 	 V V 
Rental	 V V	 V V 
Porches.  


Depreciation  
($-Initial Rehab. & Repairs: V V


V V 
•	 •	 Buildings 	 Fixtures, etc.  


Operating Equipment
- V	 (6) New Buildings, Fixtures, etc.  V 


(7) Miscellaneous;	 : V 
Repairs to Equipment  


V	 Atalyticol Work 39900 15033.50  
V	 Payroll Taxes  


Eeiploy..s Liability Ins. ____________ ________________ ______________I ___________ V	 V 


V V
	


Office expense 0 266.61, 266,61,
V 


TOTALS -- Ist2O 3402.02 3Z.,866*29 j 
I certify that the above bill slcorrect andst	 d that payment thérefor has I	 Pursuant to authority vested in-mr- 1 I certi not been received. 	 V	 V	 V that this account is correct and prnp.'r I'r psvn 


V Dato-SePtl	 2, 1969	 • Pay e.	 Roy Prey £ Accrte4at.ç in the amount of 


6R4I7	 Power !e'/'?.	 Title of-Attorney - 


• When $ vouch er Is ained or receipted in the name of s company or coror.Uon, the name of the person wntI.rig the company or corporate name 1 as well as the capacity In which he stn.. 	 V	 V iu.tapoeni-	 lor. John Doe Company. per John Smith Secretary	 or	 Tr-as- urrr" 5. the cear- tn.ii- h..	 V Signature	 - 
(Authnelaed CertifyIng 1DCflc*.. 


A willfully I Ira .ii	 t	 v r-itre4entation to any department or o rny -t 0- (Initri 14 a	 ,OUny iii-il.-t withh, ha lurtajicUon Li a crtrnlnat oft-na... 	 (tJ.. C'I.-,	 nit. tR boe	 V	 --	 Vnu. Na.







,.,	 ..	 . 	 •:	 .	 . .	 . ..	 a-
,	 a	 . • 


	


p 


-!r Jttr-	 ,	 S .	 .....,. 	 '..	 ..	 .	 .-'	 •&j	
••.:	


;:-:.	 ...	 ..	
: 	


•:	 •. 77* 
•i , C.nifica,n i,y Cremment Repro sentative: .	 .	 .. .	 .	 . '•. . ;	 .	 . . - .	 ' . . 


Cei.tity that to the best of my knowledge and belief the	 t •• o subjWaig this vouchier is opercUng an ezplo_^-tean S f Contrac No. 


I	 ^DwM - _ I I Z


::'z ; Title Doie 


OPERATOR's MONTHLY REPORT 
I	


•%. Operatot, ender an Otbe of Mia$TaI3 Explor.	 THIRD. the Opeiator'3 N9fn'tve Rtpt is a ., , :	 ontrct, is ;equred to tepoit monthly to the Cis deacriptio,, of the work perfoiaed, re6ulr.s *ccom- 'Governtneqt. The tepott cnLt of thes. paxtp.	 pU&c,	 d any unucuai	 i&J ail OI encounte,td, 


	


I'tI$T1 the Optstot' MwithZy Vosdk.r . MME	 IllustMtd end supported !py 
:. ' F	 6g Oct Co$I •fhcut,.d&cialM.d -•. maps ot sketches, dilil hale Iag, ass r èpct eec., by the OperstQz Is the i,ouch.t buz$ fat payment of	 is peitfnent. 


the Govotnme*t'z &,ze of the cost. 	 Tbq OpeMto subnitS thó original and 


u	


fu' c p,es SOflP th Opet' Pj	 alpilt ç 4bIE	 o( **cb of the three sec .tions of	
o 


tI1s teog to tk* OM r.	 t j*	 epot of tl. u*tè$ snd cost of 	 t.giogaet Ex.ctIe Offer et the cud cij eau1 oriUi 4 øf &p1ffenMd	 the  
444,the life 011ii cont:acL 3	 -'	


4	 . 


,	 .	 ;•t;	 I;	 '	
9 


c'::	 :	 MEPARATtc*?op OP'ERAThR 'S MONTIILY VOUCHER , MME FORM 60 .	 . -	 ..'	 . 
.4 . . .	 .'	 •r• , .. j( 	 ., ,.	 .  


	


A1i.,	 ;c4$1e4L* ip	 ø f Wtd In, bs	 Under C.teg,zy () inviue rnlcelleMo,3 0P'1'F * 1s!	 1	 theh	 flfjØJ In tØ	 cIed	 *ucb ; te	 (utitr tie,	 t$l) ed I	 iiçl.* a	 ci	 .	 ma*øt.n*nc of •qtJJ9Pl.4t. swt'.png iid OvOk


	


-' 2	 ,,	 t*avd,. COmfllUnIc&ãcrn, w..cowitan, oific *xpénu, I	 Nt c.e" sad'	 4	 *nd tb* Operator'. sie or pii taae1 Gnd &eittiIje. i	 aNd vk *t ot ,w&4	 £*Cqt for mutn 14med uid
Owl


er 'fixe4 *Pit 'c*!44t 1	 *oø$ tOf 	C.$&e	 or th eonttact, aD costs Claimed 


	


k f t1!$4 	 (L*	 a i* vouche, iirnt b* supported b dc*UMe$t*,y 


	


tts*d: Vb	 .p*tç b*	 Mdiw* COniatin o (a) certifiei 'cøp1	 , t. 


	


4j ;t
	


M	 •	


:
4,48ysjj; W*ict tint cb empI?yee wig.


	


ø' tias $m	 ø	 *t.J psftod of empM1uh.nt ;øs eQflIn$, 1tvm4 


	


tJ*I4 e M *MaOI%Y$ddlaL d	 Wuc*ias, atid not	 (bZ oriei *p r	
lb. 000ts t *yjá	 cop.p of 1sivoice, Stat•,SIIJ%ttI of ;'CoWts4 o P; :


	 -	 which itid&c.te items of	 ot	 '1c,s, 


	


1E1ad $b* c*sliuid c	 f	 PMflU*1ee, uflit pdçe& tutal tIir.é., *flSZrpaMM '	
ItøJo	 .tb.,	 tami aa () certif3ed memçra 	 of theQ*f to; 


	


Md ( 11 ,	 S	 *icIt I	 fec1ae*,fl Of	 ___ 
to3Jc*.nt	 aad e*'s II*WIit k$w4c. ml	 Ifie.t1on mey b. tat	 , "C&t o	 c	 oç Tmn;cript)', (olowe* by the ih 


	


oi	 :q	 r hi* .&enf, O. ëa13) ( .ch doC. .4	 -' ' 


I	 -	 td ^cesipa, the origL,i oc	 vottchet, 


	


sad'1j indJ c1.is.I 	 Th* iequlrntin for ubrnttug 4cmen 


	


___pii	
io( 4..d costs a'ey be wøivd by t 


	


e4	 sr*efl1 Executivi' Offit !f he dLe!nhJjtes th 
eijtj	 Ipect1c41e tot aq Operatoc Va subin,t this ntøter,tta *yissl.oI waiver of thx tqui-emen cps$ i4 dpbt, a4 (7 *	 dt ap QMC auditor Is	 Id1t')r) po 4q py 


	


n,w bgfldipg, ,d'Iflea	 11* Ope'at s Modh17 YN.aC6eii of 
ilL


	


I.,	
:•. 


F	 -	 INTDW.Dca,.
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MME FORM 61 
SEPT. 1959	 UNITED STATES 


DEPARTMENT OF THE INTERIOR  
OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S PROGRESS REPORT 	 For Month of Auçst 1969	 Docket No. 6630 


Operator 's ame_Roy Pray & Associates N	 Contract No. 14-23-090—_22147 


FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO APnOVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 


DAYS


APPCO 
COSTS 


DATE', 


OPERATION UNITS


35.106.15  '27 
Cross cuttêng..........................._______  
Ra1slng.	 ................................_____  
Shaft s .................................... 
WInz.s	 .................................. 
0th., Und.rgrounJ.Iifllb2'tfl	 Ft.	 0	 6 96.00  
Drilling,	 ore-Diamorsl ..........._____  


Rotary ............. 


1DrIfflng,	 ..............................Ft. 	 96	 827 


Drilling, Non-core.Diamond....  
.______  Rotary ......


. 


._____  Churn ........ 
Percussion  


. 


Misc.11aneous ........................


. 


..


..  
.... f.flc cpn se 	 ._____	 0	 5J	 Months 266.614  ^fr	 . 
Roads and Trails .................... ______  .
Stripping ..................................______  
Trenching ..............................._______  
Test Pitting	 .........................•.  
Other Surface Work ................._______  


_______________  
R.hbllitatioji ofJMne	 rjiin $ Pray Crosscu.....o.1a ,peto %e1np- moø?ii!aflon oF equipment •w	 uil ings,	 ixtur.s, •tc


975.00 q7: 
______________  


Initial Rehabilitation and Repairs .....................................................


Operating Equipment Purchases 
Analytical	 Work	 ................................................................................. :1,1122.50 


TOTALTODATE (per MME. Fom,60) 	 ...a................. ............3 


.


7,866.29. 62f 
REMARKS	 .	 • 	 •..	 ..•	


, 	 ........	 : 


Analytical work, not reported 1969.
REMARKS 


Samples Nos. 92 through 136, 	 less lost sample 
No.	 133 = 1414 Total 


144 Au. & Ag.-assays @ $3.50 ea$1514.00  


1414 Pb. & Zn.. assays @ $5.00 ea	 220.00	 •.. •:• 
6 Cu.	 assays @ $2.50 ea	 15.00	 .	 .	 ., . 


TOTAL:	 $389.00  
(Continue on back.)	 ..	 . (Continue on back) 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained In this report is correct and
complete to the be 	 of their knowledge and beileL	 • 	 •


. 	 I certify that the information above in 
complete and accurate to the best of my know' 
ledge and belieL 


Dote	 Sept. 2,,	 1969 - Operator Roy Pray '& Associates S,gnatur2/2L 


Per 1'Z.7	 Title	 Power of Attorney • ,- TIl.  


A wilifullt false statement or mpsesentati 	 to any depwt ant or agency of the 


- S..	 .	 -. 


United 9.1.. 
,&a. to any matter within its juidediction Is :no


.	
• 	 virom	 I Re	 asntativ. 


'Doti 	 J4(
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ROY PRAY.& ASSOCIATES
Lake City, Colorado 


Mr. J. William Hasler 
Field Officer, Region III 
Office of Minerals Exploration 
Building 53,. Room 203 
Federal Center 
Denver, Colorado 80225 


Dear Mr. Haslert


Septenther.14, 1969 


4 


Subjecti Docket No. OME.6630 (Silver) 
Roy Pray & Associates 
Palmetto Property 
Hinsdale County, Colorado 
Contract 22147 
Amended Application 


The monthly progress report for August, 1969, is submitted here-
with. This includes the original plus four copies of the followings 


1. Narrative Report.	 . 


2. .MME Form 60, Operator's Monthly Voucher. 


3. MME Form 61, Operator's Progress Report. 


14. Assay returns, sample.No. 120 through 136. Sample No. 133 was 
evidently lost in transit. 


5. Map (8' x !P') showing the geology up to point 827 feet from 
crosscut Which was the face on August 31, 1969. 


6. Two prints of a large composite map, which is primarily a sample 
map showing all the underground workings. 


Ti Chart showing calculations of weighted averages for the last 17 
samples, from point 696.5 feet from the crosscut to point 780.5 
feet.


Yours very truly, 


ROY PRAY & ASSOCIATES 


( 
bf	 By:- 	 I 
Ends.
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ROY PRAY & ASSOCIATES 
Lake City, Colorado 


September
CD 


cket No. 6630 
Contract No. 22147 
Pametto Mine 
Ro Pray & Associates 
Mth of August, 1969 


NARRATIVE REPORT	 'N	 ©ll©©
On August 25 the drifting cretaed working seven days a week. 


Two shifts were lost during the month due to unavoidable personnel problems. 


The 15 4t metal ventilation pipe has now beeninstalled from the 
portal for a distance of 1000feet. Four hundred feet of additional metal 
vent pipe is on hand at the mine. The back of the drift in one place that 
seemed 11drumy' has been barred down and now appears safe. A close watch 
will be kept to determine if timber will be required at this point. 


A footage correction has been made this month as a result of the 
transit survey. An error of 14.5 feet has now been corrected and the total 
footage reported at the end of August of 827 feet from the crosscut to the 
face is correct. Because of footage discrepancies it may be desirable to 
recalculate weighted average widths and values at the end of the year for 
all samples. However, the differences from the figures reported should be 
minimal.


The increase in values from a few copper assays indicates the 
desirability of resuming copper assays along with the l ead and zinc assays. 
Samples No. 137 through No. 148 will be sent in for assay this week. 


A large composite map accompanying this report is primarily a 
sample map. Underground geology is shown on the 81V x 11" sheets. The 
last 30 feet of the drift indicates an appreciable increase in vein width. 


Yours very truly, 


ROY PRAY & ASSOCIATES 


bf	 By: iTJ







Sample Sample Ounces Ounces Percent Percent Percent Gold Silver Lead Zinc Copper 
Number WidthFt Gold Silver Lead Zinc Copper Ozx Ft Oz xFt %_xFt xFt 


120 20 0.06 2.64 1.30 5.25 0.120 5.28 2.60 10.50 


121 2.2 0014 1.148 0.20 3.30 0.088 3.26 0.1414 7.26 P 


122 2.35 0.08 3.02 2.15 Tr 0.188 7.08 5.05 


123 2.15 0.13 11.27 2.40 0.30 1.66 0.280 2423 5.16 0.65 3.57 


1214 1.6 0.15 8.05 14.66 0.140 0.2140 12.88 7.146 0.64
to	 4C I


M 	 IM 


125 2.0 0.014 1.06 1.25 3.20 0.080 2.12 6.140 6,140
DI 


126 2.5 0.114 2.32 1.80 6.90 0.350 5.80 14.50 17.25  
CL 


127 0.85 0.16 5.44 3.65 7.55 0.136 1.62 3.10 6.42 


128 2.15 0.08 3.00 1.10 2.75 0.172 6.145 2.37 5.91 


129 3.0 0.08 2.92 3.20 10.80 0.240 8.76 9.60 32.140 8 2 
rPrP :OF 


130 1.6 0.21 4.93 6.90 10.50 0.336 7.89 11.014 16.80 '2 


131 2.05 0.11 6.05 3.15 7.145 0.226 12.40 .46 15.27 2. 
o 


132 1.8 0.14 5.56 5.35 14.75 0.252 10.01 9.63 26.55 


133 Sample lost in transit 


1314 1.35 0.03 5.71 0.31 0.18 0.041 7.71 0.142 0.24 


135 1.35 0.07 3.53 3.90 21.20 0.68 0.095 4.77 5.27 28.62 0.92


tD 


cc 
136 0.80 0.10 5.00 2.60 3.18 01080 14.00 2.08 2.54  


29.75 2.9214 127.26 81.58 177.145 4.149 


Weted Aver
CD	 M 


1.86' 0.098 4.28 4 .96 1.00 (From Sample No. 120 thru No. 136) 


2.99' 0.081 5.33 3.07 6.67 0.40 (From crosscut to Point 780,5; through Sample No. 
__ __ 136)
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2114 CURTIS STREET 	 j	 TELEPHONE 623-1852 


CHEMISTS • ASSAYERS •ENGINEERS 
DENVER, COLORADO 80205 


fl


	


	


Folio 


T  


Oxy 
ta	


Date AtI 


We hereby Certify, that the samples assayed for you gave the following results: 


DESCRIPTION
GOLD 


OUNCES
SILVER 
OUNCES


COPPER	 LEAD 
PERCENT	 PERCENT


ZINC	 IRON	 INSOLUBLE	 VALUE 
PERCENT	 PERCENT	 PERCENT	 PER TON 


PER TON PER TON (WET)	 (WET) 


000 41606 Ist 
lwlql^ 


o.ik 2. 3..O Q 
0.26 
o.o$ 34.0 47 
048 z*02 3.O 


6090 io.c 
0.0 5.0 3,$ 


•	 0•p4 


NC 
O.0 5.fl OJ2 0.Z 
0007 343 006$	 MO a.go 
0.].0 0O .G0 Z 34$ 


Gold at	 per ounce Copper at	 per unit


Silver at	 per ounce Zinc at	 per unit Charge $	 CHARLES 0. PARKER & CO. 
CHEMISTS, ASSAYERS and ENGINEERS 


Lead at	 per unit







214 CURTIS STREET 	 TELEPHONE 623.1852 


CHEMISTS • ASSAYERS • ENGINEERS 
DENVER, COLORADO 80205


Folio 


84
	 Date	 &*; 


c4 


• We hereby Certify, that the samples assayed for you gave the following results: 


DESCRIPTION
GOLD 


OUNCES
SILVER 
OUNCES


COPPER 
PER CENT


LEAD 
PER CENT


ZINC	 IRON	 INSOLUBLE	 VALUE 
PER CENT	 PER CENT	 PER CENT	 PER TON 


PER TON PER TON (WET) (WET) 


OQ6 ?Jf O 
iB O. 3.30 


'1CL 
OW i. 


C.Q G6 OQ


Gold at	 per ounce Copper at	 per unit	
CHARLES 0. PARKER & CO. 


_____	 _____	 Charge $ Silver at	 per ounce Zinc at. 	 per unit	
CHEMISTS, ASSAYERS and ENGINEERS 


Lead at.	 per unit 







Chief, Office of Minerals Exploration 


Field Officer, Region III
TLLT 


To: 


From:


o


	


0	 IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER, DENVER, COLORADO 80225 


Office of Mineris Exploration 
Building 53	 Room 200 


Memorandum


August 14 9 1960 


rC11.


r 


10
AUG j	 39 


Subject: OME-6630 (Silver). 
Roy Pray and Associates 
Palmetto Property 
Hinsdale County, Colorado 
Contract 2247 


Transmitted herewith are the original and two copies of the 
Narrative Report, MME Form 60 ?(Operator's July Monthly Voucher), 
and MME Form 61 (Operator's Progress Report), on the above-stated 
subject which are recommended for payment. 


William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration 


Enclosures







r••
F	 . 


•	 SEPT.	 V.i9P-I	 •
. 


Vx4()	 t.) 


•0 


OPERATOR'S MONTHLY VOUCHER 


opera- 	 Ncrno ii.	 jj2j 'I	 i 
Address i?'1 5 TF? L.. cI ((:


COST CATEGORIES MONTHLY 


TOTAL


*	 ...•.. 
	


UNI T-.D STATES	 ..	 . 
EPARTMET OF THE !NTER!OR 


OFFICE OF MINERALS EXPLORATION  
Contrract No.	 - - 


1 4-23-090- 2 2/2 
Fo on h of	 Contract Amount	 t.L V 


	


1pov't. Participation 04


-	 . 	


. 	 •	 •• 


Mner!(s) • v, 


FOR OPERATOR'S USE	 FOR GOVERNMENT APPROVAL ONLY 
PREVIOUSLY	 TOT	 TIMoHvPR_vIousL[ TOTALS


ATREPQRTD 	 OE 	 'TOAI.	
-TO 


•	 • Fixed Unit Cos t s and -	 •	 • .	 .. .	 - 


•	 (1) indoed0, Contr 0	 .	 •	 •	 •.	 . 	 • •	 . 	 . .	 . 


- Bulldozing . 


•	 Drifting	 '-/t-c.	 2/c'39'o  
•	 - • Crosscutting	 •.	 -	 -	 -- ________________	 _________ 


Dr1Il; , 1.3 i L.s	 nc.) cf: 


Pj7 Y  


Outside Consultonts' 


(3) operating mor'l. 	 Supplies: 
Timber 


Exploiivas 


Rail


•	 ___ 


(4) Operating Eriuiprnant: 
Rantal 


Depreciation__
 


(5) Init i al Rhab. & Repairs:	 •	 •	 -	 .	 .	 .	 .	
. BuIdI	 Fixt-.jrns, etc.  


• Operating Equipment  
(6) lew Bui l ding,.r;xtLro etc  


• .	 (7) MsceI!ar.0 0 u:	 .	 .	 • 


P.opo;rsto Equipment  
Analytical work  
Payroll T00	 • _-_	 •	 -	 _________ ___________ _______


Employee's Liability ins.  
,-f)r:Aiç;2


2,7.yy	 .	 . 


• -
	 -	 iiiiii	 ___ ____ ____ 


•	 •	 •.	 T AL	 /	 2?5 


I certify that the above bill is correct and just and that payment thcrëfor has PijrsLaat to authority vc'st coect n d in, rrt -, I ceufy not been reccjvc	 --	 .	
.	 that this account is	 d prup .r " r OVC tfl Dare	 1)	 Payee /T / /2 4/ '/ ()$5O(,,7	 in the 3riount of: 	


-	 14X08 


	


 Title /fr(/ 'l 2
	


$ - • Wiri	 voucher i r	 or receipted in t.-i name o( u company or corpnr,.tio, t	 name o(	 • 2 the perann wn:lr,	 ccrpnny or corpera	 name, a weil n the i . ,ncir: i	 h i.hit	 Sj,Ti1t flIUst n,-nr. I,: 	 "J ohn One Comperiy, per John Smith, Secr-ta'-y,°' or the	 e-	 S'gr.iur 
 


J	 __	


(A Th	 I C t	 r 
Ns-
'( W1iI-/	 ...........-.r t'j14 'ntton	 any-	 or n-nrj	 t th (It,j V	 I	 t ...tct 3n jq C rr	 .-.	 .- -, 







Certification t; 1 Government Representative: 


	


- ..	 .	 I cerlify tt to the best of my knowledge 	 d belief the contractor sbmitLiii g this voucher j c)e( • t!g an proj ect i n dCC'rc1 cewith the 	 rofContr -co


4—


 
signatu


Tit le


 


b


:	


•	 •	 •	 •	 .	 .	 .	 :	 :.	 ;	 •


 


OPERATOR'S MONTHLY REPORT	 ••	 . . .	 . . .	 ..	 .. . 


The Operator, under an Office of Minerals Eqlor	 THITW, the Operator': to t 	 L\ero t i a con .	 :.	 atiori Contract, is required to report monthly to (:hecise descriptio i of the work ptuJ re1L	 cccrn 


	


:	 Government.	 The report consists of three parts.	 . •	 pushed,	 and a it  unusiaJ	 ;i j ' tin erc(,ur;cre 


	


FIRST the Operator's ?lontl'dy Voucher on 	
, 


MC	 illustrated cncl	 tpportd	 c. t vc	 ge o'c Form 60 listing the project costs incurred andclaimed •. 	 maps or Sketclle;3, drill h'1c logs, assay rcports, etc,,
al 


 by the Operator is the Voucher basis for payment of 	 as pertinent.	 .	 . 
the Government  share of the cost.	 .	 . . The Operator	 the oigiij. and 'fr p . .	 . SECOND, the Operator's Progress Report on MME 	 of each of the tiire sccucns o ti report to ti 


	


: •	 Form 61 Is a statistical report of the units and cost of .	 regional Executjt'e Offic	 a t}ce end of ecli morih 
ofwork perfcrined under lie contract. : ' •


	 . during the life of Uw CO!ttiCL. 


.. . . . .	 . . PREPARATION OF OPERATOR'S MONTHLY VOUCHE,MM •fORA •i 60	 • • 


After all applicable spaces are filled in, the 	 •	 . Under Ctcy () 11.1
Operator or his agent must sign the certification in the 	 claimed costs such s rp ; r ((fi3r t'? Ui1iI) aiid 


	


. ;	 . lower left corner. Categories. (2) through (7) apply to • 	 maintenatce of equi.'!Jici1t 	 n;iysi, "Actual Cost" contracts only.	 .	 .	 .	 travel,'. comI1uriic,jo, aorounhii, office	 xpe, 
Under "Fixed Unit Costs" and Category (1) 	 and the Operator's share of pn';.i taxes arid in3'trnce. 


report, (a) the total fixed unit costs of work performed 	 Except for amounts claimed wid.'t	 f;;<	 j• 
under contract provisions for contribution by the Gov- 	 costs" provisions of the cotact, nil co:; r ; c1aimd 


	


•	 ernment on . a basis of "fixed unit costs' ?; and (b) the	 in this voucher: inrist be suL)p r r{d by ddcurentay 


	


•	 claimed costs of work performed on a unit-price basis 	 evidence consisting of: (a) certiLicd copies or tran-


	


•	 by independent contractors.	 .	 Scripts of payrolls . which list cach cmptayec, w?ge .	
Under Category (2) include the claimed costs of 	 rate, period of employrnt,	 eariiins, itemizcd 


all payrolled and invoiced supervisory, technical, and	 deductions, and nct carui;gs; (b) originni or crti€ied 
lebor personnel, .except the costs for services applica-	 copies of .invoice, statenns of cccuns, or purchase 
ble to Categories (5) and (6). .	 .	 .	 orders which inict itrs of n1;:ir'1s	 SCvices, Under Category (3) include the claimed costs of 	 quantities, unit prices, tOt : l c}res. and payment 
all project mnteriais and supplies other than those 	 terms; and (c ' 	 I1Tr orndn of thn Opetnr.:r fr used for work under Categories (5) and (6).	 ••	 . such items as deprec ion cf Oucrot	 •md equipment,


Under Category (4) report claimed rentals on : unemployment taxes, and eocyes fl.biJU y insumance. equipment belonging to a third party, claimed payments 	 The certification nay he stoe rl ihs, ' t Cri i ficd True 
or obligations for payments on the Operator's purchase	 Copy (Or Transcript)", feflov;ed by l'c gnture of the 
of equipment, nd claimed depreciation for the use of 	 Operator or his 2gcn. One cop y of eh dcu':er'L • Operator-owned equipment.	 ..	 . • should accompany the orLn[ -i hi vucht. •	 Under Categories (5) and (6) include all claimed 	 The requireme	 for	 cwty cvi. 
costs of labor, supervision, technical services, oper- 	 • dence of claimed ccso may 	 v:ui'zr:i by the OE 
ating materials arid supplies, and all other items used 	 regional Executive Oiuicnr if he	 nics thJtit is in (5) the initial rehbilitat j on and repairs of existing	 impracticable for an 2:,erntnm	 nmt ihs 'teij. 
buildings, fixlus, installations (exclusive of mine	 In any case of viaivcr of his r	 1: ;e;'	 n "a:i-s h:" 
workings), and operating equipment; and (6) the instal-	 audit by an	 ammJifor	 :n c!a: r; çc-j)( to p vnent lation or cons1iutjoii of new buildings, fixtures, arid	 • of the final Opera•or's 11.1onhJv too:em 
fixed improvements (exclusive of mine workings). Do 	 .	 •• .	 ••.	 . 
not report these costs under Categories (2) (3) (') 	 . .	 •	 • 


•	 •.••	 ••--	 ••	 . and	 (7	
çç CQ 1 7 . o'







.---	 - . FOR OPERATOR'S USE	 . FOR GOVERNMENT USE 
UNITS 


THS


MONTH


UNITS TO 


D ' ATE
COSTS TO


. DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 


DATE


APPROip: 
COSTS T 


DATE. 


;OPERATION
. 


,.
 


UN-ITS 


Drifting',.',	 ___ ___	 71/  7/39 
Crosscutting..................... ......_________  


Shafts ......................................_______  
Raising................................______  


Other Und erg rounJ.j(fy.	 cT	 0 
Driling, Core-Diomoni .......... _______  


Winzos..................................._______  


..
Rotor) ..............____  


Drilling, Noncoro-Diamond....
______Rotary ...... .


Churzn ........ .._____  
Percussion  


Miscellaneous .........................._______  
2&&,j  ____ L''	 /l75 


Roads and Trails - 
Stripping ..................................--


_______Troaaching	 ............ ............................... 
Tbst Pitting	 ............................______


.


Other Suifccc, Work
___________  Initial	 Rhabil itotion and	 Repairs .....................................................


Rehob,l,ta?,on of Mine	 'orktn''	 (?.--- ç	 i  
'1 	 .	 ' 7 i New Bitldtngs, Fixtures, otc.......................... ..................._________  


_ _ Operating Equipment Purchases	 ...;........ ; .......... •--
_____________ McyticolWork	 .................................................................................. 


TOTAL TO DATF (per 141kW ro	 60) 


REMARKS REMARKS......


(Continuo on bock)	 :
(Continie on back) 


Tho underaigned cornpctny, and the offlclal eocuUng this certification on its 
behalf, hereby certify that the	 nforrscitiozt contained In thin report in correct and 
complete to the best of their knowledge and belief.


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Data	 I	 Operator Li-L	 •f	 7ç' 


Per /	 I	 '	 / 	 Title	 ..._2..._r	 Ii I i 
/	 7


Signature 


TWO
Govemmntpeccntntive 


A wtl1futi	 flat e itetemeit or rep?* rrniaUon to any dopatnentor eescy of the United Stn 
ce to sny rntter within Ito Jur1od1c.Uo	 La e crthiLo1 oJnee. (U.S. Code, Title IC, Soc. 1001.)


. 
Dot 


(1NsYn1JcTi0N ON REVEFSE) 


SEPT1959	
W UN rED STATES	 W 


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S PROGRESS REPORT	 For Month of Lz	 /969'	 Dockat No L -"c 


Operator's Name LLj.. f7 	 L; ___	 --	 Contract No. 4-23—O9O—---







ROY PRAY & ASSOCIATES 
Lake City, Colorado 


August 6, 1969


Docket No. 6630 
Contract No. 2247 
Palmetto Mine 
Roy Pray & Associates 
Month of July, 1969 


NARRATIVE REPORT 


Work progressed satisfactorily during July, with lost time limited 
to one and one-half days due to a break in the radiator of the compressor.. 
The drift was advanced 109 feet in 21j shifts; the crew working on a five 
day per week basis. 


At the end of the month 1000 feet of used 15-inch metal vent pipe 
was delivered to a point four miles below the mine. An effort will be made 
to install this vent line on weekends so not to interfere with the drifting. 


As anticipated, and mentioned in the last report, a lean zone was 
encountered near the fault frcm sample No, 107 to No. 111 ., a distance of 
from 25 to 30 feet. The fault has now gone into the left rib and the vein, 
although narrow, has hardened again.  


A large composit map is being prepared which will show all the 
underground workings, This map, showing the structural geology, may indi 
cote the advisability in some areas of long-hole testing of both walls. 


Two points in the drift are in need of tirther support and this 
work will be done as soon as possible. 	 . 


Yours very truly, 


ROY PRAY & ASSOCIATES 


bf
	


By:







N. E.	 D\Tt7/6/o8	 su	 Palmetto Vein	 NO 1 orID
CHKD. BY	 DATE	 ............ROYP	 Associates	 B NO 0ME0ockt 6630 
_^ca_le 1 6 1=201 Hinsd-te County,, 


This sheet mapped by: 


J.W. Hasler & N.E. Ebbley 
Brunton-.Tape Survey	 CIN


P11t L' wide	 Li 6/20-21/68	
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BYJE. DATE 8/23/69 SuBJECTPalmetto Ve-j fl	 SHEET Na. 2 OF 
CHKO. SY.. DATE ----------------------------Roy... tray. .&.As;ociates ---------	 JO -3 N 0. 


	


------------  -	 0MEDocket 6630 
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Alt. andesite -	 / 810 I
Face 6/21/68 
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Heavy sulphide mm,	 I"	 Sample No. 33 Ib,Py,Zn, qtz.	 .	 800 
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/1 
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Transit survey Hlnsdale County, Colorado  
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See :Section.
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/, 	
/Face Oct. 9, 1968 


555' from crosscut 
(shut down for year) 


600 1 — Sample No, 100	 . 
Fault ------JQo! f 	 Vein almost gone 
2 1 LI4 11 talc	 -


Vein crosses to FW 


Of fault 
Heavy	 '• 


	


sulphides	 Alt. aidesite  
S	 ••


• (See Seet 14 )	 .







DxrE:.8/12/69 SUJECT.a1.ntt j n 	 SHEET NOJI . OF 
• CHKD. BY .	 .DATE	 •Roy.. Pr.ay.&..A.s.soci a.tes. 	 N0Q 	 6630 


20 1	 Hinsdale	 yCa  
•	 , 


•	 ---- 


	


Brunton & chain	 .	 1Reference hne--C	
plo 


1 ' 	 — Sample No. 108 


	


from plO to face	 -


Vein bleached—	 /' 'Fault 800 	 w 


•	 g	 very little	 '	 J 
sulphides	 \	 / CN 


7900N •• .• .	 -	 .	 •'s._ ________________ --


	


• .	 '	 Sample No. 112 


'Su1phde core of 
vein averages oi1y	 /• 
1,8 from Sample No.	 4/f	 Alt. And.on HW 


, •	 :'	 107 to 'No. 119	 7' •	 Good grade from No. 


.	 .	 •.	
•.	 112 to face  


700'	 Faust leaves drift 
OAO •	 I	 •	 .	 '	 '•	 7	 QV	 in left rib 


H


	


•	 •'	 Sample No. 119 


Vein hardening 731-j 
since leaving	


,/
750 


fault	 .	 .11	 L___—.. Face 8/1/69 


	


-	 .	 • 9' from PlO 


Scale i"2O	 •	 .	 ' .	 •	 . -	 •	 .	 '	 '• - 


7800N







Sample Sample Ounces Ounces Percent Pcrcent Percent Gold	 Sflvr	 Lead	 Zinc	 Copper 
	


Number Width Ft Gold	 Silver	 Led	 Zinc	 .erOzx Ft Oz xFt %x Ft	 %x:Ft..,  


93	 1.9	 0.114	 6.9	 11.8	 30,0	 0,266	 13.11	 22.42	 57.00 


914	 2.1	 0.06	 3.0	 5.0	 16.6	 0.126	 6.30	 10.50	 .314.86	 . 


95	 1.7	 0.03	 14,3	 3,7	 6.2	 0.051	 7.31	 7.31	 10.514 


96	 1,6	 0.0143.8	 10.0	 30.0	 O,O6L	 6.08	 16.00	 148.00 


97	 1.5	 0.15	 7.0	 14.6	 10.0	 0,225	 10.50	 6,90	 15.00 


98	 1.75	 Tr	 5,5	 14.'	 10.0	 -	 9.63	 7,18	 17.50 


99	 2.0	 0.03	 10.0	 11,0	 2.6	 0.060	 20.00	 22.00	 51.20	 . . .CN 


100	 1.75	 0,06	 10.0	 4,7_	 111 4.2	 0,105	 17,50	 8.23 .	 214.85	
.: 


101	 1.7	 0, 04	 0,6	 0,7	 08	 oo68	 1.02	 1.19	 1,36 


C2	 1.9	 0,03	 3q14	 0 ;	 08	 0,057	 6,146	 0,95	 1.57 


103	 2,0	 0.014	 2,0	 14.1	 16.6	 0.080	 0,80	 8.20	 33020	 .
:Z' r rn< •o 


1014	 23	 Tr	 2,0	 . 0.6	 1.0	 .	 -	 14.60	 1.38	 230	 . 0111 ^ 


105	 1,7	 0.05	 603	 5,5	 16.6	 0,085	 10,71	 9.35	 28.22 


106	 1.7	 0.07	 3.6	 14.5	 14.5	 01119	 6.12	 7.65	 7965 


107	 2.1	 0.05	 1.7	 0.14	 0.5	 .	 0.105	 3,57	 0.84	 1,05	 .	 .	 ... .. 


108	 2,2	 0,07	 2.2	 0.14	 0.3	 0,1514	 . 14.814	 0.88	 0.66 


109	 1.9	 0.07	 3.6	 0.5	 4,0	 0.22	 0.133	 6814	 0.95	 7,60	 0.1418 


110	 1.2	 0.07	 3.8	 0.6	 1.1	 0.0814	 14.56	 0.72	 1,32	
iS..


yj n 
Iii	 2,0	 0,07	 2.2	 0,3	 2.2	 0.1140	 4.40	 0.60	 14.140 


112	 13	 0.09	 5.14	 5.0	 18.7	 040	 0.1177.02	 6.50	 214.31	 1.0140 


113	 1.4	 0.07	 3.6	 3.14	 9.6	 0.098	 5.014	 14.76 . 13.144	 .	 S


C) 


1114	 1.75	 0.05	 1.3	 1.9	 8.5	 04088	 2.28	 3.33	 114.88 


115	 2,2	 0.08	 3.6	 3.0	 14.0	 0,28	 00176	 7,92	 6.60	 8.80	 0.616







Sample Sample Ounces Ounces Percent Percent Percent Gold	 Silver Lead Zinc Copper uber WdthFt Gol d Silver Lead Zi nc Ep22er OzxVt	 Oz x Ft % x Ft %x Ft Lx Ft 


116 .	 1.15 0.07 3,14 519 6.6 0081	 3.91 6.79 7,59 


117 2.5 0.08 14.1 11.3 10.1 0.200	 10.25 28.25 25.25 


118. 1.5 0,10. 5.14 .5 3,8 00150	 8.10 6.75 5.70 


119 2.1 0.07 3.8 2.14 4,8 0.L8 0.1147	 7.98 5.014 10.08 1.008 


148.90 . . 2.979	 196.85 201.27 1458.18 3,082 


Weighted 
Aeraae 1.83 0.051 1469 .	 ;,: 13O1 (From Sample No, 193 thru No, 1060 


1,88 0.066 2.58 OA2 (From Sample No. 107 . thru No.	 111) 
EM (From Sample 'o. 112 thru No.	 119) 


1.81 0 .061 4.03 14.12 2j 0.141' (From Sample No. 93 thru No.	 119) 


3.13 0.080 5.141 LfD9 6.72 0.35 (From Crosscut to Point 7061; to Sample 119


C) c;i 
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- 
•Minerals Assay Laboratory 


Date----	
'•.•	


'7  
Phone 242-8021 549 Noland Avenue	 Grand Juncfon, Colorado 


NAME JROy 	 ADDRESS  


AB. NO. 


168 


168


•1 
/jpP	 SAMPLE RECEIVED	 ,oLead	 %Zin /


1	 PERCENT 
URANIUM 


% UsOs


PERCENT 
VANADIUM 


% V26
OZ. GOLD 
PER TON


OZ. SILVER 
PER TON


PERCENT 
COPPER 


% Cu 


FW	 23


	


0,095 . • 00,005 2e0 0 04 
Hi?!	 18."	 .	 001	 OOQ OOO OO Trace 


i2 . • 


,L7/d /%c /24	 •


I 


TOTAL
 CHARGES	 $


Øy'-t 7t44, /







	


Jerals Assay Laboratory 	 '	
'242-8021 Date 	


oland Avenue -:- Grand Junction, Colorado	 V 
NAME 4.ROT Pr'	 ThTh'ttG	 ADDRESS Ct'sti tod, t* cCiado , • V. ö 


LAB NO ,	 , g	 SAMPLE RECEIVED 


My-___________________


PERCENT 
URANIUM 


% U208


PERCENT 
VANADIUM 


% V206
OZ GOLD 
PER TON


OZ SILVER 
PERTON


PERCENT 
COPPER 


% Cu 


X? 
1?27


i*ett	 Xo'9 .	 •	 3'!	 '1X 
94


'• 0
"T 


6. .Ø•3 4.' 


L73i i.] 
Zk'	 u.o45* O.!3 LO.O 


Z'33 100	 47	 z,z 
I?	 73


Q.% o04 ]O 
ot;	 0. 0. 


110	 9', 51-


I	 1O O.Q 


TOTAL	
$  CHARGES







Adak 


2114 CURTIS STREET 0 TELEPHONE 623.1852


-I 
CHEMISTS 0	 ASSAYERS • ENGINEERS 


DENVER, COLORADO 80205


Folio  


Date Ju%* 


'/0 CratZ Zoc!, 
isk*	 ity', ca2o Awl o.	 323 


We hereby Certify, that the samples assayed for you gave the following results: 


DESCRIPTION
GOLD	 SILVER	 COPPER 


OUNCES	 OUNCES	 PER CENT 
PER 


TON
	 PERTON	 (WET)


LEAD 
PER CENT 


(WET)


ZINC 
PER CENT


IRON	 INSOLUBLE	 VALUE 
PER CENT	 PER CENT	 PER TON 


Pslwtbo LO? m 0.4 0.45 
*io8 0.0 o. ojo 


4.02 0.07	 3.% O.2 O. 
t:4) 3u06 
-t23 0.07	 4 Oj 246 


2 C.09	 p.44 4.3B iL6 0 


0.7 Y.Q 9.53 
8.* 


0 	
o.o$


	


j.,3i1 iJ
4.O4 o.!6	 6a 3.O 


4.la 0 	 Q•Q$ u. 
4.4


*o..3 
0.10. 3.?5 
0,07	 :°•' 


Gold at	 per ounce Copper at	 per unit
CHARLES 0 PARKER & Co 


Silver at	 per ounce 1
CHEMISTS, ASSAYERS and ENGINEERS 


Lead at	 per unit







O 
UNITED STATES


DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY 


FEDERAL CENTER, DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200


IN REPLY REFER TO: 


July 31, 1969


OFFICIAL
COPY 


Memorandum	 O.M.E.
RECEIVED 


To:	 Chief, Office of Minerals Exploration 	 AUG 1 1969 


From:	 Field Officer, Region III	 INITIALS IGOD E 


Subject: OME-6630 (Silver)	 Pff


	
<' 


Roy Pray and Associates 
Palmetto Property	 - -. 
Hinsdale County, Colorado	 -
Contract 2247  


Transmitted herewith are the original and two copies of the 
NNE Form 60 (Operator's Monthly Voucher), NNE Form 61 (Operator's 
Progress Report) and narrative with supporting documents for the 
month of June, 1969 on the above-mentioned subject. It is recommended 
that payment be made.


William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration 


Enclosures


(







FOFt'i 
SEPT T 
OPERA 


Operator


Address


UNITED STATES	
I	 * 


\RTMENT OF THE !NTEROR	 / / 
F!CE OF MiNERALS E4 XP L 0 R AT 1 &N.


DockoNo.	 _&( 


Contract 'ic 


• 14-23-090--  
:e Month of	 •4L..LLt2.__ Contract Amount	 1O, 00 


Gov't. Participation	 7	 $ L/	 'I'O I 


Mineral(s) 


L,mE— C /7 Co 


• FOR O D ERATORS u--- E 	 FOR GOVERNMENT APPROVAL ONLY 


COST CATEGORIES	 rMONTHLY	 PREVIOUSLY [TOTALS TO1MONTHLY 	
PREVIOUSLY	 TOTALS TO 


 TOTAL	 REPORTED'	 DATE	 TOTAL	 REPORTED	 DATE 


Fixod Unit Costs and	 - 


(1) Independent Contracts: 


Bul!dozing....... 


Drifting .......................... 


Crosscutting ............................ 


.Drill+ng	 .Ittit 


(2) Personal Services: 


Supervision & Technical ...... 


Outside Consultants 


Labor	 ..................................... 


(3) Operating Mat'l. & Supplies: 


•	 Timber	 ................ .... -........ 


Explosives ........... .-.... 


•	 Pipis.. ....... 	 .......... ..... 


Roil 


• (4) Operating Equipment: 


Rental ...................................... 


Purchase	 ........	 -.... 


• Depreciation ............................ 
(5) Initial Rehab. & Repairs: 


Buildings. Fixtures, etc. 


Operating Equipment 


• (6) Now Buildings, Fixtures, etc. 


(7) Miscollonaous: 


Repairs to Equipment 


Analytical Work ............. 


Payroll Taxes	 ............ ....... 
Employee's Liability Ins....... 


............ 


TOTALS ............


)53Z2 


2L_ tza-


o • ____ ______-	 . - 


• _______ 


c•;-- toy  


jqL LS	 gg 121 ,tJ 11 


	


I certify that the above bill is correct and just and that payment therefor has	 Pursuant to authority Vested in rt, & Celmy 
not been received. 	 e	 that this account is correct a n;l. prnptr frtr 


Date	 L'I y	 SSOC/	 in the amount of: 
*Payee  , 33,/i 3)jo89 


co  


Per Lt---- - L-t	 Title P/PiQ FLJYL  


• When a voucher Is n i ied or fceipted in the name of a compnny or cor,orat,on, the nome of 
the person writing the cmpr.ny or corporate r.nme, as well an the capacity In which he nigan. 
mont apocar. For *-xor't.i: "John Doe Company, per John Smith, Secretory," or "Tr.ai-	 Signature 
u.rer," as the ccri- ,	 I.e.	 •	 (Authortz	 ((icer) 


A wilifully tiiu *	 ..rr.-prauantation to any departhirnt or nny . ti t tntIa1	 •	 • 	 1 2	 0 
Stut.0 to lily nitt .-rw tOil', ti Iii-,indiction Is a crlmlnol Offense. N i. :- Cole, ..•	 .	


AUG
Dote	 - Vou. No. 


	


(INSTRUCTIONS ON REVERSE)	 'J"	 (St--- or nan SIDE)







Certification by Government RepresSti ye: 


.1 certify that to the best of my knowledge and belief 
project in accord a/ice with the te s of Contract No. 


Signature	 h4/	 7—r	 Title


contrctor submitting this voucher is operating an explâraticn 


Dote 


pprvvey 


Si gnature4'	 A4';:7L-	 Title 


OPERATOR'S MONTHLY REPORT


Date 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by. the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a'con-
cisc description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits, the original and four copies 
'of each of the three sections of this report to the OME 
regional Field Officer at the , end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. ' Categories (2) through (7) apply 'to 
"Actual Cost" contracts o,nly. 


Under "Fixed' Unit Costs" and Category (1) 
• report, (a) the total fixed unit costs of work performed 


under contract provisions for contribution by the Gov-
ernment on a basis cf "fixed unit costs"; and (b) the 
claimed costs of work' performed on a unit-price basis 
by'independent contractors. 


Under Category (2) include the claimed 'costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials , and supplies other than those 
used for work under 'Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a 'third party, claimed payments 
or obligations for payments on the "Operator's purchase 
of 'equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services 1 pper-
ating materials and 'supplies, and all other items used 
in (5) the initial eistMg 


"buildings, fixtures, installations (exclusive of mine 
workings), and operating equip ii t, ; ad (6) the, instal7; 
lation or construction of new building'fixtures, and 
fixed improvements (exclusive, of mine 'workings). , Do 
not, report these costs under Categories (2), (3), (4),., 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, commu,pication, accounting, office expenses, 
and the Oper,or's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed' unit 
costs" provisions of the contract, all costs 'claimed 
in this 'voucher must be supported by documentary 
evidence consisting' o€ (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total 'charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employees liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this 'Voucher. 


The requirement' for 'submitting documentary evi-
dence ,of claimed costs may be waived by the OME 
regional Field Officer' if he determines that it is 
impracticable for an Operator 'to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 


INT.DUF.,D.C.59-. '







FOR OPERATOR ' S USE 


MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 . REPORTED	 DATE


-	 FOR GOVERNMENT APPROVAL ONLY 


MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED'	 DATE 


MME FORM 60	 UNITED STAT,ES 
SEPT. 1989	


'D ARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY	


Docket No.  
Contract No. 


OPERATOR 'S MONTHLY VOUCHER For Month of _______________ Contract Amount $ 
Gov ' t. Participation 


Operator's Name	 Mineral(s)  
Address  


COST CATEGORIES 


Fixed Unit Costs and 
(1) independent Contracts: 


Bulldozing ............. .- ... ............. 
Drifting, •................................ 
Crosscutting ........................... 
Drilling •_... .......... .................... 


(2) Personal Services: 
Supervision & Technical ...... 
Outside Consultants 
Labor	 ..................................... 


(3)Operating Mat'l. & Supplies: 
Timber •... ................ .-............ 


E xplosives. .. .........  
Pipe ...... .......... ............ 


Rail	 ........ ............. 


(4)Operating Equipment: 
Rental ............................... 
Purchase ........ 
Depreciation ....... 


• ' (5) Initial Rehab. & Repairs: 
•	 Buildings, Fixtures, etc...... 


Operating Equipment 
(6) New Buildings, Fixtures, etc. 
(7)Miscellaneous: 


Repairs to Equipment ......... 
Analytical Work ........ 
Payroll Taxes ............,......... 


•	 Employee's Liability Ins....... 


TOTALS ......... 


'I certify that the above bill is correct and just and that payment therefor has	 •.	 Pursuant to authority ' vested in me, I certify 
not been received, 	 that this account is correct and proper for 'payment 
Date	 '	 * Payee	 '_' ,. ': .	 in the amount ót 


Per	 Title	 .	 '	 $ 
* When a voucher is signed or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear, For example: "John Doe Company, per John Smith, Secretary," or "Treas. Signature 
urer," as the:cde may be.	 .	 (Authorized Certifying Officer) 
A willliy,fal8e statement or representation to any department or agency of the United 
States as o-any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 	 Dote _________________ Vou. No.  


•	
(INSTRUCTIONS ON REVERSE) 	 ,	 (SEE OTHER SIDE)







•	
:—	 • 	 —•	 I-	 . FOR OPERATOR ' S USE	 FOR GOVERNMENTUSE ________ 


'OPERATION	 UNITS	 UNITS	
UNITS TO	 COSTS TO	 APPROVED	 APPROVED	 APPRO%O 


 • 	 THIS
• 	 UNITS TI-113	 UNITS TO	 COSTS 


MONTH	 ATE	 • 	 DATE	
MONTH	 DATE	 OATE.. 


Drifting.. ........................... ....	 .FT1.jp7  
Crosscutting ..........................  
Roising.j......


 ...... . ..................
 


Shafts	 ............................  
Wi n zos	 ............................  


Other Un arground.'rjM	 "_7	 0	 ___________	 ________	 0	 •	
-	 94. o 


Drilling, Core-Diamond ............_______  
Rotary .............  


Drilling, Non.cor.Diamcnd....  
•	 .	 Rotary  


•	 Churn ........ 


Percussion  
Miscellaneous ........................._______  


0	 /ii,  
.____ _____	 • _________ _______ -_	 ______ 


Roads and Trails ....................  
Stripping  
Trond iing ..............................._____________-  


Tost Pitting	 .................... _______ 	 • 


Other Surface Work ............  
Initial Rehabilitation and Repairs ........................................ ______________  


900
• 	 . 7YI 


Rehabilitation of Mine Working sp ./' ................	
• 	 - 	 _________________ 


Operating Equipment Purchases........................... .:.......... 	 • 	 • 	 •	 ______________ 
Analytical Work _.42LL1C. 


TOTAL TO DATE (per MME. Form 60)  


REMARKS	 -	 • 	
• 	 •	 :••.•	 -	 ••	 REMARKS 


47	 TN/S	 7'/"J,$	 Jc'E /Z/	 /?S/ 41 Jy /"	 ° 


 


/'L	 I3k2	 Lsryi2	 ti ri L	 w'	 - 


Y q A5	 -rWis 


(Continue on bock)	 - (Continue on back)  


The undersigned company, and the official executing this certification on its 	 I certify that the information above Is behalf, hereby certify that the information contained In this report is correct and	 complete and accurate to the best of my know-complete to the beet of their knowledge and belief. •	 • 	
•	 ledge and belleL 


Dote .7TZLy	 L2&' Operator 7y P.riy 
Per ../'2 y Ci^7	 • Title &L" ie	 Title  


Signature 


A w1I1tu11	 (aiDe sthternent or rcp?eentat1on to any department cr agency of the United States. 	 • 	 •	 •	 ..,	 /4 QS to any matter wIJiln Ito JuriccitcUon Is a criminal offense. (U.S. Cock, TItle 18, Sec. 1001.)


UN!ThD STATES• 
DEPARTMENT OF THE !NTE.ROR 


OFFiCE OF MINERALS EXPLORATION 


OPERATORS PPOCRESS REPORT	 For Month or 	 Docket No 


Opera tar's NamLC2 LJ'L1'V/-)	 Contract No 14--23-090--2 -7


-	 • 	 • 	 •	 (INSTRUCTIONS ON REVERSE.) 







ROY PRAY & ASSOCIATES
Lake City, Colorado


July 114, 1969


Docket No. 6630 
Contract No. 2247 
Palmetto Mine 
Roy Pray & Associates 
Month of June, 1969 


NARRATIVE REPORT 


Work wasstarted the last part of May, 1969 ploughing out the 
road to the mine, overhauling machinery and equipment in preparation to 
resume drifting. The first round was drilled and blasted June 11th. By 
the end of June, the heading had been advanced an additional 67 feet. 
An entirely new crew of miners are on the job this year and so far their 
work has been a decided improvement over the personnel we had last year. 
A new ventilation fan and engine has been assembled in Denver and is now 
at the mine. 


The vein has been sampled every round and the samples have 
been sent in for assay. Samples across the vein are cut samples and are 
now averaging from 20 to 25 pounds per sample. 


An engineer and helper began a transit survey of the underground 
workings this past weekend. As soon as the - survey is completed, and an 
accurate map prepared, the underground geology will be mapped and kept 
up-to-date. 


Near the present face a transverse fault has cut across the 
drift at a flat angle and although no displacement of the vein is evident, 
the fault has apparently been responsible for vein alteration for a dis-
tance of 30J0 feet. In this area the vein has softened considerably and 
may result in lower metal vaiues. The fault has now crossed over to the 
hanging wall side and should disappear in the wall within a feei rounds. 


Yours very truly, 


ROY PRAY & ASSOCIATES 


bf
	


Roy Pray,1
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ROY PRAY & ASSOCIATES 
Lake City, Colorado


July 114 , 1969 


Mr. J. William Hasler 
Field Officer, Region III 
Office of Minerals Exploration 
Building 53, Room 203 
Federal Center


Ort','r uenver, iuiuruu QLL)


Subject: Docket No0 OME . 6630 (Silver) 
Roy Pray & Assiciates 
Palmatto Property 
Hinsdale County, Colorado 
Contract.221i7 
Amended Application 


Dear Mr. Hasler: 


Theproject was reactivated the latter part of May this year 
by p1oughng out the r oad to the mire, repairing equpmcnt, etc. The 
first round.inthe drift was blasted on June 11th. This report to the 
Office of Minerals Exploration was unavoidably delayed as we were in a 


• transition period pending certain discussions with Glen Explorations, Inc., 
who are now financing the program. Future . monthly reports should be mailed 
to the O,M,E. on schedule.: 


..TIi monthlyprogress report forJune, 1969, Is submitted here-
with. This includesthe original and four copies of the following: 


1. Narrative Report. 


2. MME Form 60, Operator's Monthly Voucher, 


3. MME Form 61, Operator's Progress Report. 


4, No assays accompany this report as the results have not been re-
ceived from the assay office.







Mr. J. William Hasler
	


July lL, 1969 


5. As the underground workings are now being urveyed, progress maps 
will be brought up-to-date and be part of the monthly progress re-
port for the month of July.


Yours very truly, 


ROY PRAY &. ASSOCIATES 


By: 
bf
	


Roy Pray (/
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UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 


FEDERAL CENTER, DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 203


November 5, 


Memorandum 


To:	 Chief, Office of Minerals Exploration


IN REPLY REFER T0 


tJ	 0FF.CJ 


II	 copy 
0 


ov 


LJrj-
From:	 Field Officer, Region III 


Subject: OME-6630 (Silver) 
Roy Pray and Associates 
Palmetto Property 
Hinsdale County, Colorado 
Contract 2247 


Transmitted herewith is an original and two copies of the subject 
Operator's MME Form 60 and 61 (Operator's Monthly Voucher and 
Operator's Progress Report) for the month of October, 1968, approved 
for payment. 


The Operator signed his name in blue ink in this office after I 
notified him that only duplicated copies had been transmitted to us 
from his Consulting Engineer who further prepared the vouchers from 
Mr. Pray's data. 


Transmitted also is a request from the Operator dated October 28, 
1968 requesting a recess of the contract from October 31, 1968 
until July 1, 1969, due to inclement weather conditions at elevations 
of 12,000± above sea level. I recommend that an amendment be 
executed to allow for the requested recess period as the amount of 
drifting on the Palmetto vein allowed under the contract has not 
been completed. The 555 feet driven on the Palmetto vein to date has 
explored the vein quite adequately and the vein, throughout this 
distance is known to average nearly 3.5 feet in width and to have 
an average gross value of ore estimated at $40.60 per ton at current 
metal prices. 


The subject contract stipulates that the contract work should commence 
on or before September 21, 1967, and that exploration work shall be







0	 o 
-2-


completed within 8 months from the date of the contract, however 
Amendment No. 2 extended the time fixed by Article 1(a) of 
the contract for completion of the work from eight (8) to fourteen 
(14) months from the date of the contract or until November 8, 
1968. I recommend that the time fixed for completion of the work 
by the contract be extended twenty-six (26) months or until 
November 8, 1969. The Operator has completed 555 feet of 
drifting on the Palmetto vein leaving a balance of 845 feet yet to 
be drivenas allowed in the contract. The exploration work on 
the Palmetto vein to date has been encouraging as stated previously 
in this memorandum.


c /


J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration







?	


•


	


0 IN REPLY REFER T0 


UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 203 


October 


Memorandum 


To:
	 Chief, Office of Minerals Exploration


piICI 


OCT


copy 


 ib 


From:
	


Field Officer, Region III 


Subject: OME-6630 (Silver)	 . 
Roy Pray and Associates 
Palmetto Property	 . 


Hinsdale County, Colorado 
Contract 2247 


Transmitted herewith are the-original and two copies with substantiating 


documents of the Sber, 1968 monthly voucher on the above-


stated subject.


 William Hasler,, Hasler, 
0' Field Officer, Region III 


Office of Minerals Exploration 


Enclosure
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U" ITED Sit' ILS	 • SPT	
, OF	 1F 1iTER!O	


6631 
c 1 	 4OFfl/ o t :Ls E' PLCRAT;NN 


OPA1OtJSOfr'L 	 Lnth	 Con aract Amount 


	


Iri I	 Govt PC tICIPC?IOfl/^JL2 LU 
. . .. . .	 Opzratc's Name	 . , MnCrof(s) 


Crvt tc) 	2 . 
. 


FOR OPERATOR ' S USE	 FOR GOVERNMENT APPROVAL ONL"` 


COST CATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALS TO	 MOTILY	 PREVIOUSLY	 TOTALS TO 


	


TOTAL	 REPORTED	 DATE	 TOTAL	 REPORTED	 DATE 


Fizcd Unit Costs cnd	 . 
(I j Indcndent Contracts: 	 -	 -	 - -	 -	 - 


:	 382.05 iiiuz2Q iLii9i5


Crosscutting  


: of ....&reh-b.........____  


	


0	 975.00	 _75.00  
(2) Pesno! Services:	 . 


Supervision & Tochnicc  


•	 Outside Consultants  
Leor	 ............  


(3) Operoting Mot'I. & Supplies:  


isrr	 -	 0	 -- 96_00	 96 ..	 _00  
•	


-	 plosrvoa.  


RoiI_..........  


(4) Operating Equipnienr: 	 .•	 .	 -.	
. ...	 .	 . 


.............. 


Purchcsc  


• 	 S	
-.


 


Depreciation	 . .	 ...................  


(5) Initial Rehob. & Repairs:  


•	 .	 .	 BuiLJins, Fixture:, etc.  
• .	 . .	 Operating Euiprncnt


6) New Bui ldings, Fixtures, etc.  
(7) Miscellaneous:	 •	 -----S.-	


----- ---- -----ti	 :	 •	 •.	 . .. 


-	 Rep3rsto Equipment ............---------• .•-•-	 ________ ___________ _________ 


•AnaIyicot Work ....	 i3J,.QQ..	 8650	 J135L  
Payroll Toxes _.. ............. 


•-	 -


 


Employee's LlcSUity Ins. _..  
- S. ••	 Office Exonse	 0	 216.64	 26.614  


• .. :


	


	
................ 69.O5 - 5;1f;8 L 	 25889--j	 _____	 __________


TO TAL S 
• 	


1 certify that the above bill is correct and just and that payment therefor has	 Pursuant to authority vested in me, I 	 jfy 
. not becn. receivc.	 .	 . . .	 .	 •	 thet this account is correct and proper for payment 
Date- P	 1J2_* Payee ROY P RAY & ASSOCIATES	 in the amount of: q	 79 >' qyfq 


PC r
.. . ,-	 r )	 -	 .	 .	 .	 . /	 )( f73r') 


1hL Title Po-tf _	 $ 
- . •.. • Is e!rred or receipted in the name of a comprny or corpernUon the name of	 -.	 -


the prrcrt v.-r j tLnC the company or corporate nrie. RC well n4 the capacity In which he sins.  
-	 eust .ppen. For eampIe: "John Doe Compnry, per John Smith, Secretary," or 	 .içncure 


irei-" as the care ciny be.	
.	 NOV	 (Authorize	 1:	 cc 


AwiI'1tfc.ttutor rp -'rt' br to cry d cr&nr-rt or c'-'rcy of t!- United	 1988 - Stotea on te-ony matte: wtthin ttr; JurisdlcUan Is a crtrn!r.aI offerrzc. (U.S. Code, Title 18,	 Dote 	 You. No	 - Sec. 1001.)	 -
(IHsTnucTlot:s ON REVERSE)	 ------------------(SEE OIIEfl SIDE)







j
S 	 • 	 . 	 ,.	 . 


S	 .	 A 


Certification by Go,ernn ent RepeLntctc 


:	
•:	 •	 I certify thjt: to the best of my 1<nov:1ede and beflef the conr tor submitting this voucher is operating an exploratio 


. . project in	 cordan' with the term of Contict No.  


gnore	 Date 


::	
O)4:::1A!t:rflate	


Dote  


:	 • •• .	 .	 ; . . I OPERATOR'S MONTHLY REPORT	 •	 . . .	 . 


	


The Operator, under. an Office of Minerals Explor- 	 THIRD, the Operator's Narrative Report is a con-


. .	 ation contract, is required to report monthly to the . 	 cisc description of the work performed, results accoi-a-


Government. The report consists of three parts. 	 • pushed, and any unusual situations encountered, 


	


.' . FIRST, the Operator's Monthly Voucher on MME	 illustrated and supported by engineering-geological 


. .	 Form 60-listing the project costs incurred and claimed 	 maps or sketches, drill hole logs, assay reports, etc., 


	


oucher basis for payment of	 as pertinent by the Operator is the v  
.


	


	 .--	 . The Operator submits theoriginal and four copiesthe Government's share of the cost.  
.	 .. SECOND, the Operator's Progress Report onMME	 of each of the three sections of this report to the OME 


.


	


	 Form 61 is a statistical report of the units and cost of	 regional Executive Officer at the end of each month 


of work performed under the contract. during the life of the contract. 


1	 PREPARATION or OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


I	 '	 After all applicable spaces are ,filled in, the	 ,	 Under Category (7) include all miscellaneous 


	


Operator or his agent must sign the certification in the	 claimed costs such as repairs (other than initial) and 


	


lower left corner. Categories (2) through (7) apply to 	 maintenance of equipment, sampling and analysis, 


"Actual Cost" contracts only. 	 '	 travel, communication, accounting, office expenses, 


	


Under "Fixed Unit Costs" and Category (1)	 and the Operator's share of payroll taxes and insurance. 


	


report, (a) the'totat fixed unit costs of work performed 	 Except for amounts claimed tinder "fixed unit 


	


under contract provisions for contribution by the Gov 	 costs" provisions of the contract all costs claimed 


	


ernment on a basis of "fixed unit costs"; and (b) the	 in this 'voucher must be supported by documentary 


	


claimed costs of work performed on a unit-price basis 	 evidence consisting o[- (a) certified copies or tran- 


by independent contractors. 	 scripts of payrolls 'which list each employee, wage 


•	 Under Category (2) include the claimed costs of 	 rate, period of employment, gross earnings, itemized 


	


all payrohled and invoiced supervisory, technical, and 	 deductions, and net earnings; (b) original or certified 


	


labor personnel, except the costs for services applica- 	 copies of invoices, itatements of accounts, or purchase 


•ble to Categories (5) and (6).	 , .	 •	 orders which indicate items of materials o services, 


	


Under Category (3) include the claimed costs of	 quantities, unit prices, total charges, and payment 


	


all project materials and supplies other than those	 terms; and (c) certified memoranda of the Operator for 


used for work under Categories (5) and (6). 	 , .•	 such items as depreciation of Operator-owned equipment, 


	


Under Category (4) report claimed rentals on 	 unemployment taxes, 'and employee's liability insurance. 


	


equipment belongingto a third party, claimed payments	 The certification may be stated thus, "Certified True 


	


or obligations for payments on the Operator's purchase 	 Copy (or Transcript)", followed by the signature of the 


of equipment, and claimed depreciation for the use of 	 Operator or his agent. One copy of each document 


Operator-owned equipment. 	 '	 should accompany the original of this voucher. 


	


Under Categories (5) and (6) include all claimed	 The requirement for submitting documentary cvi- 


	


costs of labor, supervision, technical services, oper-	 dence of claimed costs may be waived by the OM 


	


sting materials and supplies, and all other items used 	 regional Executive Officer if he determines that it is 


•	 in (5) the initial reh'abilitation and repairs of existing	 impracticable for an Operator to submit this material . 


	


buildings, fixtures, installations (exclusive of mine	 In any case of waiver of this requirement an "on-site" 


	


workings, and operating equipment; and (6) the instal- 	 audit by an OME auditor is mandatory prior to payment 


	


lation or construction of new buildings, fixtures, and	 of the final Operator's Monthly Voucher. 


fixed improvements (exclusive of mine workings) Do 
not report these costs under Categories (2), (3) (4) 


and (7)	 D C 9-
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1$ :orci	 S	 H(\1'-'r \ cTr1 c: IC9 .	 -. .	 ...	 .	 i.- 1 '	 * .1.... .J	 •	
t •-:"'	 .	 .	 ..	 :.	 •	 • 


	


j)'P1 ?	 ()• £ J-	 Jr\fl 


O	
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OPERATOR'S P}O	 FrJf	 For	 h o. OttObr.9p3____	 Doc'? flo _6JP_ 


&?oro , s 	 --	 Conftac? No 14- 23-090—	 2______ 
. : .	 -:==-.=	 - - —	 --- -------------------	 ---- 


	


FO q o:r ' TC S u: 	FOR covzr?nE?T USE 
4. 


. 
•: .	 •	 OPRATIOU	 UNiTS	 UI4TT3	


to	 CO3TS TO	
' APPFOVD	 APPflOV?.p. 


........	 •	 .TH1	 •••	 .	 U! T3 THIS	 UUTS TO	 CO313 1 )f 


	


. -s	 • ••	
P-OITn	 • D4.TC • •	 DA TE	


OlTH	 Ci&T:	 O1 


Drilling, '	 F t .	 $23 559iL	 4f$ 


•:.,Crossculling ..........................  


:	 .•	 •:••:e	 Roiiing:,...............................
. .	 .. ..	


Shorts ....................................  .	
. . . . Wnzos •.................................	 -	 - -- .	 ________________ -•_________ _________________ - .	 .  


0thcrUr4'rD rc.unc.LtrflbA.1p	 0	 6_	 96.00_•	 -	 6	 •	 9k'. 


Dr3I1hi, Corc-Dicnor! •.........  


	


.	 .	 .	 Rotary ...........  


.	 - . Dri!IIrL,.	 GCOtCriFc!....  


.::... ... .. ..


	


	 Rotary ...... __	 -- _•	 .-	 .	 -	 .	 .	 ____________ 


Chu•n  
. . :	 •	 •	 .	 .	 Porcusso  


• .	 ;• •: MiscoIIo;c3u1 •...,.................. ________ _________  


H.• V••Of fi c! .....	 -	 Q 	 months	 216.6	 --•---	 4-V? 	 2ddfj?:  
Roads enc! Tra!s .................... ______ -- 	 .	 .	 •	 - --	 --


-S	 Slr1ppin	 ..................  
.	 :..:. :• .Tronch!n	 •  


. .	
Tcs?PUt!n2 •.....................:.  


Othor Surface Work •......,...... 3 .	 . 


;.	 (nticI Rohci!itation crcT Repoi r.................,............. ••••..•••••••....•  


	


ir!<inç Pray crosscut to Pafmett	 975.00 9oø 
vein	 rnooi iton o


Nov
f equpnent 


bu;idr., Fixu:oz1 oc, ........................................................... _______________	 .	 : ••.. . .: •	 - 
Oporo?zng EcuIpm.it PuTch-'.'..  


Andy ,coT Work See bel o,: 


TOTAL TO DATE (pc ZZ1 Form 60)	 a80.89  


---_-	 ___ 
•	 .	 REMARKS	 --	 -	 • ...... .. REMARKS	 . 


Samples No 75 through No 91 


ç	 Total, 17 samples assayed for 5 met 1s @ $11 00/sample


tie 


(Continue on bock) 	 (Cent__-usaonhoc_ç) 


Tbe underc1ned coe-.n', end the ofticlei 	 ocuttr t'ie cc;Ification co Its	 - I certify Vint the 1ntorreUon 
behelf, hereby certify tnt the InfociUou coit!nd In t1a rcper Is cozt cad 	 cotnptete csd occurate to the beet of my krw-


 •	 .	 ccp1oto to the beat o their nowIeci;e end b!icf. •	 •	 ledge and bcIlc 


Dole Oct 31, 1968	 Oper&or ROYPRAY & ASSOCIATES
Si nolu 


Per	 _____	 ____ TUb	
Pocr__ofAttorncy	


Tit1  
Govornn cat flepr critntive


	


______	 Da 46r &a to ony mAter wNiln Its Jurladlcuua to a crtmint-1 olten3e. (U.S. Codes Title 13. Sec. 1001.) 


	


:	 TUCTi	 RVZSE)	 •	 .. -	 . ..	 -.	 .
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UTD T: 


ALW o 
GO' 014^00al Survey 


rvwmh of Qt and 
D0 C0 2t2 


MUMPM109MT 


M PAdxass of
!av Pray & Assocjaten 


Crystal, Lodge 
Lake City, Colorado •	 123 


Ast Claim 	 (LthBelow)
	


tt	 t'ui 
69.O 


56945
	


203.00
	


16.79 Oqv. Pz*t. 
- 200.00 


ockct ? 6630 Contract O22I7	 October 1960 


vI 


Withholding 0200.00 pending remMtlom of work in the eprin. 


Jr	 ir	 mth'td isiot b 
a 


'L2j	 th:r 
'' rag







.	 . 


Assay Office and gboaOry W0 H. SMt 


115 EAST 1 FIFTH STREET	 - Leadville, Colo. 


BOX 612	
TELEPHONE 359 


r^j^^Fa^ t 0 
I Hereby Certify that Sample Assayed 


gave the following results per ton:	
'Per Cen Per CenjtR Per Cent 


NUMROue;Ouflc:s;er 
GOLD SILVER LEAD	


ZINC COPPER1 IRON MANG. 
I 


SILICA JP Je Per Cent Per Cent Per Cent Per Cent


ayer 
s	 50 Charge
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2114 CURTIS STREEt TELEPHONE 623-1852 


CHEMISTS 0 ASSAYERS o ENGINEERS• 
DENVER, COLORADO 80205


Polio	 9238 


Roy	 'ey, Date	 0c t.9 3 1	 l968 
Lake City, 
Colorado.. 


- We hereby Certify.,that the. s, mples assayed for" - you gave the following results: 


DESCRIPTION
GOLD 


OUNCES
SILVER 
OUNCES


COPPER 
PER CENT


LEAD	 Z!HC	 IRON	 INSOLUBLE	 VALUE 
PER CENT	 ?CF1 CENT	 PER CENT	 PER CENT	 PER TON  


PER TON PER TO N (WET) WET)  
------ 


0,06 6 o2 0.63 2.10 325 0 


#76 0.06 4o4 0026 2.0,0 7,, 00 
#77- (77) o.o6 io. k 1.11+ 1.50 5 .8o 
'73 o.o6 12.96 o.J 6.60 i370 
09 0.06 1.71+ 0.03 T10E 0.62 


ox-8 1+.12 0.1+62 12.30 19.55 
#81 0.01+ 2.36 0.1+ 0.70 0.75 
#82 0.61+ io.66 O,29 1.00 1027 S 
#83 o.o6. 8.08 o.8 Ac:; 0.30 
#31+ 01, 02 - 9.32 •- 0.65 0070 .L305 


o.ok 0.31 7010 
#86 o. o4 1I.72 0.03 9,15 205o  
#87' 0.14 3068 0059.12050 30.30 


Gold at_	 per ounce Copper at	 per unit
Chre $._.I.u0 CHARLES 0. PARKER & CO. 


Silver at ___.per ounce Zinc at	 per unit CHEMISTS,  ASSAYERS and EN!NEERS 
• Lead at	 .	 - per unit







Mmefals Assay Laboratory	 7 
Date 	 Phone 242-8021 


04oland AvGnuo Grand Juncflon Colorado 	 W 
ri:ii LGO 


NAME _ 	 - ADDRESS


LAB. NO. SAMPLE RECEWED
PERCENT 


URANIUM 
/O USO


PERCENT 
VANADIUM 


%V2O
OZ. GOLD 
PER TON


OZ. SILVER 
PER TON


PERCENT 
COPPER 


% Cu 


42 t!I&3	 2.5	 13w) 0.17 2e4 03 


2r )1i*	 )	 28 126 0o18 2o7 


malvl91	 -	 2.6 1O7 0.17 21 


TOTAL  
CHARGES	 $	 -


(
,,//) ;L. ( 


- 
• I. 


•	 •-	 - -	 J 


.1 
) 


--
.-'• •


•	 -.••	 •	 .-.•-
•.-.-•-


-• .4 


1-







BY ..!O.	 SATE	 SUBJO.-...	 -1.0 	 NO.	 ... OF	 .• 


CHKD. BY	 . . DATE ..........rY	 ............. JOB NO.9!P9..39 
Scale P	 20 1


I11	 ....9!tY	 ............................................................... 
/L00 plug in 


RovQronCe	 - back 
Distance on this	 Kt	 Sce shoot 2) 
chained 9 but not surveyed. Srnp1 c No, 67 


4J 
Geology not mapped from	 .	 . 
point 3 00 ' t o prooit race.	 .
Vol n wi dh 3 airi po: ti on


 relative	 drift z ccwate	 .	 /.S21Pl	 30 70 


•	 .	 .	
.


Saip I o N o 73 (4 3S') 


I	
Sample No. 714 (141401) 


Fault?	 F3ce Sept. I t 1968 
452 0 from Crosscut 


• Heavy sulphides 


mPie cut n /4 I 


Sample No, 91	 Heavy zinc 
(Last s


 


I ncreased gold values 


/	
Face Oct.1 9 1968 
546 1 from Crosscut 


I


Face Oct. 9, 1968 
555 0 from crosscut 
(Shut dc,n for year)







Sample Sample Ounces Ounces Percent p ercent Percent Gold Silver Lead Zinc Copper - 
Number Width Ft	 Gold Silver Lead Zinc Eop2ar OzxFt OzxFt %xFt % -x Ft %xFt 


71 3.8 0.05 1.1 2.3 7.0 0.27 0.190 14.18 8.714 26.60 1.03 


72 3.8 0.03 1.1 100 3.0 0.11 0.1114 14.18 3.80 11.140 0.142 


73 307 0.03 2.7 2.3 8.8 0.25 0.111 9.99 8.51 32.56 0,93 !. 


714 3.4 Tr 5.3 2.8 7,5 0143 18.02 9.52 25.50 1.146 


75 3,2 0,06 6.0 2.1 3.3 0.63 0.192 19,20 6.72 10.56 2.02
>	 > 
fl 


76 3.2 0.06 14.0 2.9 7.9 0.26 0.192 12.80 9.28 25.23 0.83 


77 2.2 0.06 10,5 1.6 5.8 1.114 0.132 23.10 3.52 12.76 2.51 -


•	 to 


78 2.14 0.06 13.0: 6.6 13.7. 0.13 0.11414 31,20 15.814 32.88 0.31 


79 2.1 0.06 1.7 Tr 0.6 0.03 0.126 1.26 0.06 3,57 


80 3.2 008 1401 12.3 19.6' 0.146 0.256 13.12 39.36 62,72 1.147 


81 2,5 0,04 2.14 007 0.8 00114 0.100 6.00 1.75 2.00 0.35 0 


82 2,7 0.014 10.7 100 1.2 0.29 0.108 28.89 2,70 3.214 0.78 


.83 1.8 .0.06 8.1 Tr 0.3 0,8 0.08 114,58 -.. 0,514 1.014


c- 


(


rn 
•i	 :>:-.. 


814 2014 0,02 9.3 0,7 1.1 0,65 0.0148 22.32 1.68 2,614 1056


: 


85 2,2 0.014 5.5 1406 7.1 0.31 0.088 12.10 10.12 15.62 0.68
(D 
5.


: 


86 3.6 0.014 14.7 9.2 20,6 0,03	 . .0.11414 16.92 33.12 714.16 0.11


0 c 


87 2,9 0.114 3.7 .12.5 30.3 059 0.1406 10.73 36.25 87,87 1071 S 
88 2.2 0.17 2.14 2.5 1300 0.35- 0.374 5028 5,50 28060 0,,77 Ln 


89 2014 0.18 2.7 2.8 12.6 00142 0.1432 6.148 6072 300214 1.01
w	 rn 


H 


90 . 2.8 00014 3.1 5.6 15.9 0.80 0.112 8.68 1502 1414,52 20214 


91 25 0.17 2.1 2.6 10.7 0.23 0.1425 5.25 6050 26.75 0053 
5900 0 02 2T9 1T 775 T7 


Av. Width 2.81.' 
Weighted 


veraes 0.065 14069 3.82 9.145 - 0.37 (From Point 1420' - to 5141') Av. Sample Width	 2.81' 
o0, JQ 2.914 (From Crosscut to Point	 5141 1 ) Av. Sample Width 30149'







ROY PRAY & ASSOCIATES 
Lake City, Colorado
October 22, 1968 


ME N 
(


Docket No. 6630 
Contract No.-2247 
Palmetto Mine 
Roy Pray & Associates 
Month of October, 1968 


NARRATIVE REPORT 


•	 Early snow storms during the first part of October finally 
forced the project to be shut down for the winter. Road con-
ditions were fought for the first nine days of the period and 
during that time it was only possible to drill and blast two 
rounds, for an advance of nine (9) feet. Wind conditions resulted 
in deep drifts of snow each morning - some reaching to depths 
of six feet across the road. 


The last sample cut across the vein, No. 91, was at point 
541 feet. To obtain the final measurement it was necessary to 
reach the mine on snowshoes the last one and one-half miles. 


The unexpected early shut-down resulted in the failure to 
complete the transit survey of the crosscut and drift as planned. 
This will be done as soon as possible next spring prior to 


•	 mapping the geology of the drift that hasn't been mapped to date. 


•	 Yours very truly, 


ROY PRAY & ASSOCIATES 


•	
A 


RP/em	 Roy Pray







fl	 0	 IN REPLY REFER T0 


UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 203 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: OME-6630 (Silver) 
Roy Pray and Associates 
Palmetto Vein 
Hinsdale County, Colorado 
Contract 2247


October	 1968
LL £L 


Ui	 ( 


An interim inspection was made on the subject property on September 18, 
1968 in company with Mr. Roy Pray. 


The Palmetto vein was inspected from the point where I last observed it 
at a distance of 193 feet from the Pray crosscut. The vein has been 
sampled after each round throughout the length of the drift for a 
distance of 477 feet (9-19-68), and has an average width of 3.65 feet, 
and contains abundant quartz, galena, sphalerite and chalcopyrite. 
Assay reports for the first 435 feet of vein explored averaged 0.086 oz. 
Au, 5.77% Ag., 2.78% Pb, 5.77% Zn and 0.34% Cu. The gross value of 
this vein material at current metal prices if $40.96 per ton. 


Two rather prominent faults intersect the footwall of the vein at 363 
feet and 443 feet but do not materially effect the vein except for some 
thinning and some splitting, especially at 443 feet. The vein becomes 
strong and was 3.0 feet thick at 477 feet, where I last observed it. 
A sample was taken here but the assay results have not yet been received. 


The Operator, in a letter dated July 2, 1968, submitted an amended 
application requesting that the present contract be amended to include 
costs to explore the Palmetto vein at depth southwestward from the Pray


 11iicrosscut by diamond drilling an estimated 4,200 feet in eight holes.  


In a memorandum from me dated September 13, 1968 I requested that the 
Operator's request to recess the exploration work until Spring of next







. 	
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year be considered and so recommended. I calculated some possible 
inferred and indicated ore in a block of ground 3.6' X 435' X 200' 
that would contain approximately 31,320 'tons of ore that would average 
3.65' thick and gross $40.66 per ton. Since my interim examination on 
September 19, 1966 I feel now that my figure was quite conservative as 
I did not include vein material with a 100 feet of back, nor did I 
include or consider the sampling that was done previously by the 
Operator from the 200 foot level of the Palmetto shaft--these figures 
would add considerable-more tonnage, and the vein may be considered 
as containing ore grade material over a strike length of 500 feet 
at least. If one considers only the amount .of vein below the Pray 
drift which lies at an elevation of approximately 12,400 feet, 
there is at least another 400 feet of vein material down dip, as the 
elevation of the 200 foot level of the Palmetto shaft lies 410 
feet below the Pray drift. It is reasonable to assume therefore that 
there may well be a block of ground in excess of 3.0' X 500' X 400', 
that will contain average assays 0.80 oz. Au, 5.77 oz. Ag., 2.70% Pb, 
5.77% Zn and 0.34% Cu per ton. This block of ground would yield some 


2	 tons of vein material that may gross $40.69 per ton and 


A (	
be valued at $2,048,000 at current prices. The calculations are as 
follows:


3.0' x 500' x 400' 
12


= 50,000 tons 
$40.96 per ton 


$2,048,000 gross value 


Based on the strength and values found in the Palmetto vein over a 
strike length of 500 feet it appears to me that we are obliged to seriously 
consider the operator's request for diamond drilling from a geologic and 
economic standpoint alone, regardless of whom Mr. Pray's associates 
are. Certainly $40.96 grade ore can be mined at a profit, especially 
if enough ore grade material can be discovered to warrant the construction 
of a null. on the property. The vein will have been explored for 
approximately 700 feet or for nearly one-half the -distance allowed 
for exploring the Palmetto vein along the strike. The vein can be 
easily traced on the surface southwestward well beyond Miner's Bank 
workings and on into the area of the F. X. Aubrey dump.from which a 
30 pound dump sample was taken that assayed 0.08 oz. Au, 5.7 oz. Ag., 
0.8% Pb, 1.82 Zn, and 0.15% Cu. 


Because of possible impending inclement weather during the balance of 
the fall months, and subsequent winter storms, it would not be possible 
to commence a drilling program on the subject property this late in 
the year, however, upon termination of the work this fall it is 
recommended that the drilling program proposed by the Operator in his 
amended application dated July 2, 1968, be considered. This program 
should be evaluated, and I believe merits additional funding in
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preference to possible other newly suggested and recommended exploration 
projects, much the same as with OME Docket 6640, McFarland and 
Hullinger's exploration proposal on the Keystone vein at Crested 
Butte.


^'T. 


William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration







'ME	 tUNITED STATES 
S'T. 19!5


AENT OF THE INTERIOR	 6630 
FF1bEO F MI t ERALS EXPLORATION


	


	
Docket No 
Contract No. 


'
I 	 I	 J	 14-23-090—	 - 


• OPERATOR'S MONTI1LY VOUtHET\,JFo Mnth of !E!LI4L..._ Contract Amount	 _ 
I 


Gov' t. Participation ' 75 $ Li8TIruo 
• Operator's Name	 - ROY PRAY & ASSOCIATES 	 - Mineral(s)	 Si1 ver 


	


Address— CSta1 Lodge Lake Citv,_ Co l ordo 	 .	 0 


.1 


0


COST CATEGORIES


FOROPERATOR'SUSE FORGOVERNMENTAPPROVALONLV 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOrALS TO 
.	 DATE 


Fixed Unit Costs and  
(1) Independent Contracts:  


Bulidoxing ...... . 
Drifting. .....
	


............. . ..... 


Crescu,tting 


WIN 	 cjtjobi 17at)Qp
of aL ....  
of 


(2) Personal Services:  
Supervision & Technical 
Outside Consultants	 ....... 
Labor	 ... ......... .. ....................... 


(3) Operating Mot'l. & Supplies: 
Timber 
Explosives.  
Pipe 
Roil.......................................  


(4) Operating Equipment: 	 •• 
Rental	


_..._.._....... _....... 
........ 


Purchase ....... 
Depreciation  


(5) Initial Rehab. & Repairs: 
Buildings, Fixtures, etc.  
Operating Equipment 


(6) New Buildings, Fixtures, etc 
(7) Miscellaneous: 	 . 


Repairs to Equipment	 ........
Analyicol Work	 ........ . 
Payroll Taxes	


0 


Employee's Liability Ins . ...... 
Office Exoense


3,990.30 19,187.140 231,177.70  .


0	 . 975.00 975.00  


_____________ ••	


0 _________________ _____________ _________________ 


. 0  


0 


0 96.00
•.	 0	 - 


96.00
•0 	 0 


0 


____________


.• _-.	
0 


_________________


0


0


• 	
0 


____________


0	 0 0


•.• _________________ --


0 . 	


0 - 	 - 0 	 • 0 . 


0 


0
0 


0


0 .


. ____________ 


176.00 670.50 8146.50
0


____________  


0 2160614 216.614  .


14,166.30 21,1145.514 311.8L4


	


I certify that the above .bill is correct and just and that payment therefor has 	 Pursuant to authority vested in me, I certify 
not been received. 	 0	


0	 . 	 that this account is correct and pro er for payment 
O Date OCt. 2, 1968 	 * Payee ROY PRAY & ASSOCIATES	 in the amount of'.	 14X0 


Per/'37 (^?t44i' Title lower of Attoiney 	 0 	 $_ /2qi73 
When e voucher Is signed or recIpted in the name of a company or corporation, the name of .	 0 


- the person writing the company or corporate name, as well as the capacity In which he signs,'.. 
must appear. For example: "John Doe Company, per John Smith, Secretary," or "Trees-	 jgnoture 
urer," as thecae may be.	 .-	 (Authorized 91'i'fg Officer) 
A willfully..false statement or representation to any departmen t or agency of the United	 0 8 
States , cis to-any O	 matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 	 Dote	 • 	 Vo't	 _5 ... 


(INSTRUCTIONS ON REVERSE) 	
0 	


(SEE OTHER aIDE) 







• Certification by Governmenttepre sentats ye 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
projec t in accordaincesvith the terms f Contract No.	 Z- 


Signature	 ejTitle	 Date ________________ 


Approve	 OME Executive Officer or Alternate: 


5ignatureQ,W z--	 Ti tie	 •	 Date //// /k 


OPERATOR'S MONTHLY REPORT 


THIRD, the Operator's Narrative Report is a'con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost.. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report of the units and cost of 
of work performed under the contract. 


After all applicable spaces are filled in, the 
Operator or his agent -must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts o,nly. 


• Under "Fixed' Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution' by . the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed 'on a unit-price basis 


.by independent contractors.  
.Under Category (2) include the claimed . costs of 


all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
•ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of. 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, 'opér-
ating materials and supplies, and, all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or 'construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). ,-Do 
not report these costs under Categories (2), (3), (4),., 
ar,d	 (7).	 '	 •:	 '


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except . for amounts. claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting'. of (a) certified copies or tran-
scripts of' payrolls 'which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and .n,et earnings; (b) original or certified 
copies of invoices, statemeCts of'accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memQranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, 'and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence of claimed costs .ybe Waived by the OME 
regional Executive Offir' if hè, determines that it is 
impracticable forri Opmatbt to submit this material. 
In any case of waivet t'this requirement an "on-site" 
audit by an OME%y&tor is mandatory prior to payment 
of the final Operator's-Monthly Voucher. 


• 	 '.	 • 	 .-	 ..	 • 	 -•	


• 	 0	 • -


2Y INT.J4UP 	 1 


--	 - --	 -	
r







MME FORM Gi 
SEPT. 19 69


	


	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


OFFICE OF -1IRALS EXPLORPTLN 


OPER,TORS PROGRESS REPORT	 For Month of .!!ELJ2	 -	 Docket No 661Q. 


Opercior"Name--ROY PRAY & ASSOCIATES -	 Contract No 14-23-090— 22L,J 	 --


I:


-..-t _.-.	 :	 •
 


FOR OPERATOR'S USE	 .	 FOR GOVERNMENT USE 	 • 
.	 .	 OPEPATtON	 UNITS	 UNITS	 UNITS TO:-


	
APPROVED	 APPROVED	 APPROçp. t	 ..	 THIS	 co::;ro	 UNITS THIS	 UNITS TO	 COSTS 


..	 ,4o;1TH	 •	 .	 .	 MONTH	 DATE	 DATE 


_-- Ft.	 :i_;-	 546	 2-31;;:-70-- 1 	 y	 :; _/72;-;- Crosscutting .......................... ._______  
Ro1&ing.	 ...............................______  
Shafts	 ...... .............................. 
Winzes	 .... . ....... ............ 


rgrou .P _Ft.	 0	 6	 96200	 0	 4	 _ 


. 


OtherUnderound. IThj 
..b.... .t .....  


Drilling, Core-Diamond ..........._______  
.	 .	 Rotary  


Drilling, Non.core-Dlamond....  .	 .	
0 Rotary ...... .____  


.	 .	 Ckrn...........  
S 	 •	 Percussion  


Miscellaneous .........................______	 ________ _______________ ______________ 	 _______	 __________  
.0fF.. .Expense	 ____	 0	 jjgs	 216.6Li	 0__	 4t'/—  
Roads and Trails 	 . 
Stripping ................................ .______  
Tronching .............................. 	 ________ ________________ ________________ ___________  
Test Pitting	 .......................... 	


.
 


Other Surface Work ................._______  
Initial Rehabilitation and Repairs .............................................______-_______	 ..	 - 
Rehabilltation.oijvtine Work inga?Y	 .... ...o	 afmett  vei.	 moDi lization of 	 t New Buildings, F	 equi pmen ixtures, etc. 	 ...............................................___________  
Operating Equipment Purchases 	 ___________	 P4 
Analytical Work	


See below	 ..	 —__845..Q..._.  


TOTAL TO DATE (pot MME Form 60) 	
/ 


...........................,....... 	 . 
REMARKS..	 ..-'	 :.	 .	 .'	 .,.	 •--	 -.	 •-..-	 f...	 REMARKS 
12 samples for Sept."ept	 (No	 63 throu9h 714) assayed for	 c' 
Au-Ag-Pb-Zn-Cu @ $11.- .004ample$13 2 00, plus error of 
$1414 00 in reporting assay cost in August 	 August report	 S	 I 
showed 11 samples assayed for the 5 meta's @ $77.00,  
when it should havebeén $121.00.	 Difference, $Lrti.O0. 
-Therefore corrected .total	 for Sept.	 i S' $1769'00  


(Continue onPack)	 (Continueon_back) 


1W	 2O4/	 Dc..o? 


ek7' 


The undoralgnéd company, and the official executing this certification on Its 	 .	 I certify that the Information above Is 
behalf, hereby certify that the Information contained In this report Is correct and 	 complete and accurate to the beat of my know'. 
complete to the best of their knowledge and belief. 	 ledge and betlet 


Dote


 


October 	 Ope,.	 ROY PRAY,&__ASSOCIATES'__.... 


Per	 _	 -. 'Title	 Power:ofAttorney	 _	


p.e 
___-- 


0'	 I .•	 :'	 .•	 .	 -	 Government R	 cenZp 
AwtlifulIfn11e statement or :ton tom	 ertmentoregeney of the United Stotes, 	


Date  


(INSTRUCT IOHS ON REVERSE) 
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ROY PRAY & ASSOCIATES
Lake City, Colorado


October 3, 1969


Docket No. 6630 
Contract No. 22147 
Palmetto Mine 


•	 Roy Pray &. Associates 
Month of September, 1968 


• NARRATIVE REPORT 


Progress during the period of September, 1968 amounted to 914 feet of 
drift advance. 


The new fan assembly installed the first part of September proved un-
satisfactory and i.t was necessary to have another unit assembled in Grand Junction. 
This unit was placed in operation prior to the end of the first half of the period 
and the ventilation problem, which has been a constant source of trouble for the 
past two months, has now been taken care of satisfactorily. 


It was anticipated a second shift would be started during the last half 
of September, but the crew lined up for the job took other work. The lack of 
manpower in the area is acute, and presently no miners are available to start 
double shifting. 


A total of five rounds were lost out of 214 possible working days, due 
to fan trouble and breakdowns. Actual advance averaged 14.95 feet per round. 


During the period OME representative, Mr. Hasler, visited the property 
and mappe.d the geology to point 1477 feet in the drift. 


At the end of the period an additional 15 samples were sent in for 
assaying, (Nos. 75 throu gh 90), but the returns have not been received. A 
surveyor has been contacted to run a transit survey of the crosscut and drift, 
and it is anticipated this work will be completed during October. 


•	 Yours very truly, 


'ROY PRAY & ASSOCIATES 


By: Roy Pray 


RP/em
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M ra1s Assay Laboratory	 4 
bate	 9//68	 Phone 242-8021 


549 Noland Avonue	 Grand Junction, Colorado 


NAME }4r,Poy Pi 	 ADDRESS CrystL Lodge	 Lake CIty,Colorado 


LAB NO SAMPLE RECEIVED	 eacl%Zjnc 
9/4/63	 5


PERCENT 
URANIUM 


% U308


PERCENT 
VANADIUM 


% V305
OZ. GOLD 
PER TON


OZ. SILVER 
PER TON


PERCENT 
COPPER 
% Cu 


1795 P1znetto Sample N0.71 .	 2.3	 7.0 0,050 1.1 0.27 


1796 Palmetto Sample No72	 100	 3.0 0.025 1.]. o, 


1797 P&ilmetto Saip1e No.73	 2.3	 8.8 0,025 2.7 0,1 2$ 


1798 Palmetto Sp1e N0.74	 2.8	 75 Trace 5,3 0,43 
---


r7 


3 & / 
) 


TOTAL	
L 


CHARGES	 $







11.0 E. 0 DATE I '13Y SUBJ
Palri73ttc Vein	 S SHEET NO 3	 OF ..........


DATE Roy Pray & Associdtes JOB NOOM	 DOCket 6630 
CHKD BY 


Scale .
	 . ..


County,.
	 ... . ................. .............. .... ....................................... ..


............................
 


line0 Ref rence 11400t plug in 
ba 


Distance on this sheet .(Se sheet 2). Ii 
chained, hut not srvcyed. r 14L.sampi	 No. 67 


Geo1oy not mapped from 
point 300' to prczent face. . I 
Vein widths and poiti,on .	 . —Samplo No. 70 
relative t, o drift	 s accurate - -


No. 73(455') 


/
Sample No.	 714	 (141401)1 


Face	 Sept.	 1-1-19(68, 


I	 . . 1452'	 from Crosscut. 


,	 Face Oct	 1,	 1968 
514 6' from Crosscut


U
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IN REPLY REFER T0 


Memorandum 


To:


UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 


FEDERAL CENTER, DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 203 


August 13, 19613 OFFTcIAL 
COPY 


I
UG Li 1968 


Chief, Office of Minerals Exploration	 ISJCCE 


From:
	


Field Officer, Region III
	


11m 
Subject: OME-6630 (Silver) 


Roy Pray and Associates 
Palmetto Property 
Hinsdale County, Colorado 
Contract 2247 


Transmitted herewith are the original and two copies of the 


NNE Form 60 (Operator's Monthly Report), NNE Form 61 (Operator's 


Progress Report) and narrative with supporting documents for the 


month of July, 1968 on the above-captioned subject. 


' J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration 


Enclosures







L..
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Certification by Government Representative: 


I certify that to the best of my knowledge and belief the 
project in accordance with the term	 f Contract No.  


Title 


Approve( 	 OME Executive Officer or Alternate: 


Signatur12'-'-7	 Title _7 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 'listing the project costs incurred and claimed 
by the Operator is the voucher basis' for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost Of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a con-
cise description of the work performed, results accoin-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent.	 - 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces - are filled, in, the 	 Under Category (7) include all miscellaneous 
Operator or his agent must sign the certification in the 	 claimed costs * such as repairs (other than initial) and 
lower left corner. Categories (2) through (7) apply to 	 maintenance of equipment, sampling and analysis, 
"Actual Cost" contracts only. 	 travel, communication, accounting, office expenses, 


Under "Fixed Unit Costs" and Category (1) 	 and the Operator's share of payroll taxes and insurance. 
report, (a) the total fixed unit costs of work performed 	 Except for amounts claimed under "fixed unit 
under contract provisions for contribution by the Gov- 	 costs" provisions of the contract, all costs claimed 
ernment on a basis , of "fixed unit costs"; and (b) the 	 in this 'voucher must be supported by documentary 
claimed costs of work performed on a unit-price basis 	 evidence àonsisting of: (a) certified copies or tran-
by independent contractors.	 ..	 ..	 scripts, of' payrolls which list each employee, wage 


Under Category (2) include the claimed costs of 	 rate, period of employment, gross earnings, itemIzed 
all payrolled and invoiced supervisory, technical, and 	 deductions, and net earnings; (b) original or certified 
labor personnel, except the costs for services applica- 	 copies of invoices, statements of accounts, or purchase 
ble to Categories (5) and (6). 	 orders which indicate items of materials or services, 


Under Category (3) include the claimed costs of ,	 quantities, unit prices, total -charges, and payment 
all project materials and supplies other than those 	 terms; and (c) certified memoranda of the Operator for 
used for work under Categories (5) and (6).	 ,	 . such items as depreciation of Operator-owned equipment, 


Under Category (4) report claimed rentals on	 unemployment taxes, and employee's liability' insurance. 
equipment belonging to a third party, claimed payments 	 The certification may be stated thus, "Certified True 
or obligations for payments on the Operator's purchase	 Copy (or Transcript)", followed by the signature of the 
of equipment, and claimed depreciation for the use of	 Operator or his agent. One copy of each document 
Operator-owned equipment. 	 .	 should accompany the original of this voucher. 


Under Categories (5) and (6) include all claimed 	 The requirement for submitting documentary evi-
costs of labor, supervision, technical services, oper- 	 dence of claimed costs may be waived by the OME 
ating materials and supplies, and all other items used 	 regional Executive Officer If he determines that it is 
in (5) the initial rehabilitation and repairs of existing 	 impracticable for an Operator to submit this material. 
buildings, fixtures, installations (exclusive of mine 	 In any case of waiver of this requirement an "on-site'.' 
workings), and operating equipment; and (6) the instal- 	 audit by an OME auditor is mandatory prior to payment 
lation or construction of new buildings, fixtures, and 	 of the final Operator's Monthly Voucher. 
fixed improvements (exclusive of mine workings). Do  
not report these costs under Categories (2), (3), (4),.  
and - (7). 	


INT.DUP. ,D.C.9-


wF'
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MME FORM 60	 ED STATES 
SEPT.  1959	


JI*/NERALS EXPLORATION
T OF THE INTERIOR


Docket No.	 6- 13 0 
Contract No. 


OPERATORS MONTHLY VOUR	 'tQ,th of	 Contract Amount	 $ £Y	 J('	 00 


Gov't. Participation....../- 	 $ 4.1,F 


Operator's Name.	 Y	 /	 f?2 U/ 	 ,'S	 i'.7iS	 -	 Mineral(s)  
Address	 ;zyS	 L.c'	 imri C .r Y 	 ,10c	 /35 


COST CATEGORIES	 .


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY. 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 
(1) Independent Contracts: 


Bulldozing.............. 
Drifting. _ ....	 .....................
Crosscutting 
D4tthg i?:LL 


o	 j3oF  
(2) Personal Services: 	 . 


Supervision & Technical ....... 
Outside Consultants	 ....... .. ..... 
Labor	 .._ 	........................ 


(3) Operating Mot'l. & Supplies: 
Timber	 _.. ................. .... -........ 


...........
 


Explosives. .... ........ .. ......
Pipe 
Rail	 ,...,..._ ......... .. ........... _...  


(4) Operating Equipment: 
Rental	 ......_... ............ ......... ... ..
Purchase ..........  
Depreciation	 .........................  


(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc.  
Operating Equipment ....... .. ..... 


(6) New Buildings, Fixtures, etc.  
(7) Miscellaneous:  


Repairs to Equipment 
Analytical Work	 ........ 


•,,••_,• 


Payroll Taxes	 ..... ................... 
Employee's Liability Ins 


.T..ci...


.
. 


f./'/7 70 i333i /(/3/,  


0 97f, cc 


. 


____________  


. . . 


-_______  .


. 


____________  


.	 . 


_____________  


.


. . 


. 


.	 .. .	 . 


____________  


dlO
- 


32-i .	 C)
- 


.____________  


.


50.00
-


. . ........ . ...... 
TOTALS .......... .(.7CJ 


I certify that the above bill is correct and just and that payment therefor has 
not been received. 
Date 41---S7	 *Paee /?oy Pr&y i 45s0c/7_1.Z5 


Per 	 Title	 6	 T/O,iVY 


• When a vo*fcher is signed or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear. For example: "John Doe Company, per John Smith, Secretary," or "Treas- 
urer," as the ca je may be. 
A wilif lly.false statement or representation to any department or agency of the United 
States as to--any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 


.Sec. 1001.)
(INSTRUCTIONS ON REVERSE)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of: 


$	 1-00804 


"4	 A'


 22 


(SEE OTHER SIDE) 







fAME FORM 61 
SEPT.- 414	 ..	 .	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
• OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S PROGRESS REPORT 	 For Month of	 ''	 Docket No	 30 


Operator' s Narie_i?	 i955O C i/I YiL5	 —	 Contract No 14_23090_-2	 9/7 
-	


FOR OPERATOR'S USE	 FOR _GOVERNMENT _USE 


OPERATION	 UNITS	 UNITS	
UNITS TO	 COSTS vo	


APPROVED	 APPROVED	 APPROiçp 
THIS	 UNITS THIS	 UNITS TO	 COST.S IQ 


MONTH	 DATE	 DATE	
MONTH	 DATE	 DATE. 


Drifting	 ................................. 	 IV/	 31°	 /J3i, co	 -	 /Y3/ 
Crosscutting ........................... ._______  
Rois.ing.	 ................................______  
Shafts  
Winzos ...................................______  
Other Underground .................. .______  
Drilling, Core-Diamond ...........______  


R otary ............. .______  
Drilling, Non-core-Diamond....  


•	 Rotary....... . 
Churn ........ ._____  
Percussion  


M,scellonoous .........................______  
Pr A1 E	 ____ 	 /t'.	 j  


Roads and Trails .................... .______  
Stripping ..................................______ 
'trenching	 .............................. ..............................._______  
Test Pitting	 .........................-.  
Other Surface Work ................._______  
Initial	 Rehabilitation	 and	 Repairs ............................................... .... 
Rehabilitation of Mine Work 	 .......	 9  
Vi.Z/	 ,q,v	 ii.l3 j .'	 .f? iiA'	 CF 1 .L.L.i IPt1,M 7 Plow Buildings, 	 t-ixtures,	 etc ... .......................................................... 
Operating Equipment Purchases  
Analytical Work/	 S/?1/I (7U- f 2-Pf3	 ZN (-- ,2C	 53 50	 ç-3	 c) 


.._______________  


.______________  


Iq 
.TOTAL TO DATE (per MMEFomi6O) 	 '	 zt' 


REMARKS	 .	 .•	 .	 :..	 :...	 .	 .•.,...-.	 ..	 REMARKS.. 


(Continue on bock)	 ..	 .	 ..	 .	 . •	 (Continue on back) 


The undersigned company, and the official executing thin certification on its 	 I certify that the information above Is 
behalf, hereby certify that the information contained in this report is correct and 	 complete and accurate to the best of my know'. complete to the beat of their knowledge andbellef. 	 .. .	 ..	 ••	 ledge and helIeL 


Dote	 r / /i Operator	 R?4y	 I	 SCI,I	 Signature 


Per Ti tlo	 6 '	 TTCV	 • Title  -	 ........	 .	 . 
A willflulit false statement or reprenentatlon to any dopartmentor agency of the United States 	 •.	 .	 ..	 • ./	 . at to any matter within Its jurisdiction Is a criminal offense. (U.S. Code, Title 18, Soc. 1001.) 	 Date	 .


	
Z 


Govern	 't Representative


(INSTRUCTIONS ON REVERSE) 







fl	 . 
ROY PRAY & ASSOCIATES 


Lake City, Colorado 


.August 1, 1969


Docket N 
Contract 
Palmetto 
Roy Pray 
Month of


o. 6630 
No. 22147 
Mine 
& Associates 
July, 1968 


NARRATIVE REPORT 


Work during the period of July, 1968 progressed satisfactorily in 
driving the drift southwesterly on the Pa1mtto vein. Total footage 
accomplished during July amounted to 1146 feet. 


During the period the crews were off three days during the Fourth 
of July holiday period and during this same period it was necessary to re-
pair the mine ventilating fan. The crews did not work any Sundays during the 
period. Double-shifting was started on July 8th and continued throughout 


the remainder of the period. 


Considerable trouble was experienced during the second week in the 
period in failing to break full rounds, possibly due to a combination of the 
use of standard black fuse and excessive water in the heading. Accordingly, 
on July 16th, the operator started using electric blasting caps, which in-


creased the efficiency of the operation greatly for the remainder of the 
month. Only one other day was lost during the period, due to compressor 


repair. During the last half of the period considerable trouble was caused 
from heavy rains in the general area, which presented a problem in getting 
supplies to the portal site. 


•


	


	 During the last week of the period several prominent mud slips were 
encountered over a distance of approximately 20 feet, which will necessitate 
timbering during the first part ofAugust. 


Enclosed are four copies of sample analyses covering 19 samples cut 
during the period. In addition to this, there are 12 more samples which 
have been sent in for analyses. 


(	


Yours very truly, 


ROY PRAY & ASSOCIATES 


Roy Pray 


RP/cm







inerals Assay Laboratory 
'7/9168 Date	 Phone 242-8021 


-	 549 NolandAvenue	 Gánd Junction, Colorado 


NAME	 P*1ZLttO )niX	 0th	 ) Oy Pr'	 ADDRESS	 0x3sti Lo4ge	 Lake Ctt.Co3orado 
Cci Ih'.Iff_Bbb1q  


LAB. NO.
__ 


SAMPLE RECEIVEU	 flO
PERCENT 


URANIUM
PERCENT 


VANADIUM OZ. GOLD OZ. SILVER
PERCENT 
COPPER


•_______ 78/68	 • U303 % V06 PER TO N PER TON % Cu 


9$4 4046.	 tv 91	 1.2	 2.4W 0005 ?.$ 0.6


TOTAL 
CHARGES $


' I'd
	


I 







Date	 7,9/68 
________________ •nerals AssaLaboratory ':


Phone 242-8021 
549 Noland Avenue 	 Grand Junction, Colorado 


NAME	 '• ADDRESS	 cr7gt	 LOdg Lake cit,Ooir& 


LAB. NO.
f' lw


SAMPLE RECEIVED	 $M 
PERCENT 


URANIUM 
% U308


PERCENT 
VANADIUM 


% V205
OZ. GOLD 
PER TON


OZ. SILVER 
PER TON


PERCENT 
COPPER 
% Cu


983
	 ø*1.#	 v$	 6.6


	
08 1 4*4 I 0.29 


TOTAL 
CHARGES $ m/^mm 







____
9/68 	 4pneralStASSAY  


_7/ Date	
Laboratory • Phone 242-8021 


549 Noland Avenue •:- Grand Junction, Colorado 


NAME Palmetto Ruing 00. sr.ft P'	 ADDRESS Cr t4. LOdg 	 Late Ctt,Comd. 
Cox '&-Dutf tb1 m  


LAB. NO. SAMPLE RECEIVED 9 	 Wd 
J	 1. '


PERCENT 
URANIUM 


% U308


PERCENT 
VANADIUM 


% V206
OZ. GOLD 
PER TO1I


OZ. SILVER 
PER TON


PERCENT 
COPPER 


% Cu 


982 4' 24	 3.2	 900 7.9 


of 
TOTAL


$____







Date 7/9168	 Onerals- AS7 Laboratory • 
549 Noland Avenue -:- Grand Junction, Colorado


Phone 242-8021 


NAME P.1* p Jifl Ce.	 Ey Prcy	 ADDRESS Cr	 Lake	 ,O.crade 


LAB. NO. SAMPLE RECEIVED 	 :$a	 iZO qc?fu.
PERCENT 


URANIUM 
% UaOs


PERCENT 
VANADIUM 


% V05
OZ. GOLD 
PER TON


OZ. SILVER 
PER TON


PERCENT 
COPPER 


% Cu 


9 8a6#7	 2?"	 i11 0008 7. 092 


TOTAL 
CHARGES $_______	 S







te ___________________	
40inerals spay Laboratory • 	


Phone 242.8021 
549 Noland Avenue	 Grand Junction, Colorado 


NAME '4netto 1nt CO. ).RO7 PI	 ADDRESS	 QmrAA11 Lodge	 t**	 ,ø.toró 
_CC MrDff M1 gy  


LAB NO ?1868	 SAMPLE RECEIVED	 eaa I	 I
PERCENT 


URANIUM 
% UO8


PERCENT 
VANADIUM 


% V205
OZ GOLD 
PER TOfI


OZ SILVER 
PER TON


PERCENT 
COPPER 
% Cu 


980 18 X*c}tee	 54 ,$ 0,37 


TOTAL 
CHARGES $







2114 CURTIS STREET TELEPHONE 623.1852 


CHEMISTS •	 ASSAYERS • ENGINEERS 
DENVER, COLORADO 80205


Folio	 911+21 


Roy Pray, Date	 J'.ne 22, 1968. 
Crystal Lodge, 
Lake City, 
Colorado. 


We hereby Certify, that the samples assayed for you gave the following results: 


GOLD	 SILVER COPPER	 LEAD	 ZINC IRON	 INSOLUBLE	 VALUE 
DESCRIPTION OUNCES	 OUNCES PER CENT	 PER CENT	 PER CENT PER CENT	 PER CENT	 PER TON 


PER TON	 PER TON (WET)	 (WET) 


PLiaotto #33 0.06	 20091+. 0.81	 3* 6.5	 7.35 
0.10 '.ik.o 0.22	 4.70	 8.5 


#35 0.12	 3.2 0.55 15.5	 17.50 


Gold at	 per ounce Copper at.	 per unit
CHARLES 0. PARKER & Co. 


Char Ch __21.00 . Silver at_____ per ounce Zinc at._____ per unit
CHEMISTS, ASSAYERS and ENGINEERS 


Lead at.	 per unit







2114 CURTIS STREET


-- --


TELEPHONE 623.1852 


C H EM1 S T S	 0	 A S S A


-S 
Y E R S	 • E N G I N E E: R S 


DENVER, COLORADO 80205


Folio 


$1 P14 Date	 JP 23, 1968. 
Cr$4 lødge, 
kke C1*y ,. C1.TTa4 


We hereby Certify, that the samples assayed for you gave the following results: 


DESCRIPTION
GOLD	 SILVER 


OUNCESOUNCES 
PER TON	 PER TON


COPPER 
PER CENT 


(WET)


LEAD 
PER CENT 


(WET)


ZINC	 IRON	 INSOLUBLE	 VALUE 
PER CENT	 PER CENT	 PER CENT	 PER TON 


P*iitte #41. "3' 0.02	 4.18 0.288 2.18 3.02 
042	 3' 0.32 12.04 0.876 7.83 u.7k 
043	 2'1." 4.09 0.01. 0.391. 3.O2 .8i 
#44 • 3' 0.005 4.20 0.361 3.93 Z0.6? 


0.01	 2.04 0.247 1..20 3.24 
#46 - 2 :0 02	 4.02 6.97 8.97 
#4?	 3'Z" 0.02	 3.32 0.288 7.28 1%23. 
#48	 3'" 0.03	 4.33 0.4614 4.78 11.06 
#49	 3'6" 
#30	 3'5"


0.0,	 3.41 
0.02	 4.26


0.61.8 
0.33


4.5$ 
1.14


7,% 


4.30 
#31	 3'3" 0.02	 7.14 0.78) 4.16 


Gold at	 per ounce	 Copper at	 per unit


MOO CHARLES 0. PARKER & Co. 
Silver at	 per ounce	 Zinc at.	 per unit	 Charge $	 . CHEMISTS, ASSAYERS and ENGINEERS 


Lead at	 per unit







N.	 DATE 7/8/68 SucT	 Palr'etto Vein	 SHrCT NO 2	 or 


CHKD. BY .,.DATE.....,.....	 ................. RCY .?ry..ssPc1?S................... JOB NO.0E7Ppckct..6630 
Hinsdale County, Colo. Scale 1 11	 201• ......................	 ..' 


• Brunton-Tape Survey.
Reference line .—.-..A


4300 A t


	


 Heavy sulphide min. ---z.__—j-'fiJf/ 	 Sample 33
Pb, Py, Zn, qtz. 


H.W. alt. andesite
/ J/f---- F • W • Alt. 


andesite 
qtz. & sulphide twin, 


•	 .	 Vein partial 	 in  
•	 .	 right rib	 /	 -Face 7/6/68 234'


Also faco 6/30/68 


• 	 S 	 . 	 S


 


Vein vertical 


• 	 S	 Heavy Sulphides
Andesite 


S 
Al t. Andes i te


Heavy Sulphide 


Andesite F.W. 
•	 Distance on this sheet.! • •	 •	 •	 Heavy  Sulphides 


chained, but not surveyed. 	 •	 :	 /	 w/qtz. 
.5 	


•. Alt. andesite and	 ZIf2 S 	 • •	 • 	 S. 


qtIi stringers	 I ii1II (. 
I 4W 7 Heavy sulphide mm. Pb. 


II 
I chalcopyrite, sphalerite 


/ f	 w/qtz. 


S 	 • 	 • 	
S 	 fj'J	 •	 •1•. 


• 	 S 	


•	 • 1/1/	 Sample 51	 /	 S 


• 	


.5 	


• 	


S 	 • 	 • 	


S 


S 	


• 	 S 	


/://	 S 	


• 	 • 


• 	 S 	 S 	
• 	 S 	 S 


•	 //f•	 S 	


S . 


Face Aug. 1, 1968 
380 1 from Crosscut 


•	 I	 • 
•	 C.,.	 S 	 •







Sample Sample Ounces 0urces Percent Percent Percent Gold Silver Lead Zinc Copper 
Number 


-


Width Ft 


-


Gold Silver Lead Zinc Copper Oz x Ft Oz x Ft % x Ft % xFt %x Ft 


33 3.4 0.06 2.94 3.65 7.35 0.81 0.204 10.00 12.41- 24.99 2.75 CD 


34 3.0 0.10 114.50 14.70 8.35 0.22 0.300 143.50 114.10 25.05 0.66 CD 


35 3.0 0.12 0.02 15.35 .17.50 0.55 0.360 0.06 146.05 52.50 1.65 j 
36 1.5 0.01 5.80 5.70 13.90 0.37 0.015 8.70 8.55 20.85 0.56 


37 2.3 0.08 7.30 2.80 114.30 0028 0.1814 16.79 6.44 32.89 0.614 
38 14.2 0.114 7.90 3.20 9.00 0.146 0.588 33.18 13.1414 37.80 1.93 


Lo 


. 39 3.6 0.18 14.140 4.70 6.60 0.29 0.6148 15.814 16.92 23.76 1.014 
40 2.8 0.05 7.50 1.20 2.40 0.36 0.1140 21.00 3.36 6.72 1.01 
41 3.0 0.02 4.18 2.18 3.02 0.29 0.060 12.514 6.514 9.06 0.87


- 
0 


42 3.0 0.12 12.014 785 11.714 0.88 0.360 36.12 23.55 . 35.22 2.61i : ri 
14 3 2.1 0.01 14.09 3.02 5.81 0.39 0.021 8.59 6.34 12.20 0.82 u 


144 3.0 0.01 14.20 3.95 10.67 0636 0.030 12.60 11.85 32.01 1.08 
145 3.7 0.01 2.04 1.20 .30 24 0.25 0.037 7.55 14.144 11.99 0.93 
146 3.0 0.02 4.02 6.97 8.97 0.37 0.060 12.06 20.91 26.91 1.11 


47 3.1 0.02 5.32 7.28 15.21 0.29 0.062 16.149 22.57 147.15 0.90 
148 3.5 0.03 14.33 14.78 11.06 0.146	 . 0.105 15.16 16.73 38.71 1.61 
149 3.6 0.03 5.41 1.58 7.06 0.62 0.108 19.148 16.49 25,42 2.23 
50 3.5 0.02 14.26 1.114 14.30 0.33 0.070 114.91 3.99 15.05 1.16


LU) 


51 3.3 
8.60 .5


V 


0.02
. 


.7.114 4.16 6.20
V


0.78	 . 0.066 236 .13.73 20.1.6	 : 2 z 
3.4T 3.14i 14 26.16 


Av. Width 3.08'
.


. V 


V Weighted
•	 V


V 


VV


. . 	
V


V 


-


V 


Averages 0.058 5.60 4.8 8.51 .0.145 (From Point 200' to 32118). V


V 


0.0]0 p.18 2.8 5.1.9 ____ (From Crosscut to Point 324 ft.)







Signature 


Approved 


Signature


•	 .	
.	


-1 


I, 


Cortthcotton by Government 	 sertattve 


icertify that to the bes.t of my knowledge thd belief the contractor submitting this voucher is operating an eploraLion 
project in qcordazjce with the term ç'f Contract No. 


.	 S 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost-of 
of wok performed under the contract


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or. sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of, the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


• After all applicable spaces are filled in, the 
Operator or his agent mustsign the certification in the 
lower left corner. Categories (2) through (7) apply'to 
"Actual Cost" contracts qnly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by . the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 
• Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under , Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Qperator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5)' the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4),. 
ar.d (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 


• and the Operator's share of payroll taxes and insurance. 
Except for amounts claimed under "fixed unit 


• costs" provisions of the contract, all costs claimed 
in. this voucher must be supported by documentary. 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 


• rate, period of, employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 


- orders which indicate items of materials oi services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 


• , unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. 'One copy of each docuncent 
should accompany the original of this voucher. 


The requirement for 'submitting documentary evi- - 
, dence of claimed costs may be waived by the OME 
regional Executive Officer if -he 'determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 	 . 


INT.DUF.,D.C,59-


•1







V	 •. 
MPIE , FOR 60	 •.' 


5'PT. 1959 •	 UNITED STATES	 0	 , - flPPTAcfJT t' TLJC tMTDIAD #L..I rw I IVl_I I UI I IlL III I LRIUfl 


OFFICE OF MINERALS EXPLORATION 	 N.	 3O 
Contract No. 


14-23-090-- ,:2, 2 `/ 7 
OPERATOR 'S MONTHLY VOUCHER	 For Month of /1( 5	 / 9 .L Contract Amount	 f 4/0 .'& 


Gov't. Participation	 '/O100 Operator's Name L?cD Y L"" v	 '	
Mineral(s)	 ______ 


	


Address1Z V5 ,4L 10I)i! - ,Lfiië&. (i'T4'	 oi/i) 


COST CATEGORIES


FOR OPERATOR'S USE FOR	 OVERP.((Y p R )VAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY II 
TOTAL 


—4


f'REyOuSv 
EP1T€'Ô


TOTALS TO 
DATE 


Fixed Unit Costs and 


(1) Independent Contracts: 


Drifting.,...._ 


Crosscutting	
_ 


Dv4*tno tj'-,R i3_J. i- 7W.:ELail 
OE 


(2) Personal Services:  


Supervision & Technical •..._ 


Outside Consultants  


Labor 


3) Operating Mot'I. & Supplies: 
Ti mber	 .........._..._..._.. 


E xplosives ..... ...... ._..........  


Pipo_.....................................  


Rojl ..._,..............-...  


(4) Operating Equipment: 
Rental  
Purchase  


Depreciation __._._...._........
(5) Initial Rehab. & Repairs:	 . 


Buildings, . Fixtures,. etc.  
Operating Equipment  


(6) New Buildings, Fixtures, etc.  
(7) Miscellancous: 


Repairs to Equipment  
Analytical Work	 ...._.._....,.


Payroll Taxes  
Employee's Liability Ins . ...... 


TOTALS..._..


.	 . .
CEIVED 


EP 27 1968 


05 /1..,'	 /31	 00 /Cf I ST /O  
___ - 


. = c I 4do  


. LLQIL_ 0	 - 00
 


_____________ .	 . 


.	 . ...	 ..	 .	 . .. 


..	 . .	 . .	 .	 .	 .
. 


. 


. .	 .	 .	 . . .	 . .	 . 


.	 . ..	 . ..	 . . 


59 3, Tr  


.____________  


2-t1;51


i cerwy mat me aoove oui is correct ann Just and that payment therefor has 
not been received. 
Date 5,11/0 I 2. ,	 * Payee R0 Piii y	 /S5  Ci,1 r&s 


Per Z27 Cle*,	 T i t I e	 /Z Oii'T70/Iv)i 
• When a voucher is ojgnec.#'or receipted in the name of L company or corporation, the name of the person writing the company or Corporate name, as well as the capacity In which he signs, must apoear. For example: "John Doe Company, per John Smith, Secretary," or "Treas- 


as thecade may be. 
A willf4 llyialse statement or representation to any department or agency of the United States as to-any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 180 
Sec. 1001.)


(INSTRUCTIONS ON flEVLFSE)


Pursuant to authority vested in me, I certify 
that this account is correct an^


U0804
p er for payment 


in the amount of  


$ 


Signature ?714:2	 -. 
(Authorized Cert f, 	 If er) 


23	 Vou. 
U(SEE OTHER siori)


r 







H/t 
MME FORM 61	


U\TJ s r TS 
"Al 4:_	 o . r: ;wjo 


omc:o	 i'4: IS a..- .CAT1ON 


S OPERATOR'S PROCRES REPORT 	 For Month of 1Q4thJ?aj Docket No. 


Operotor' Nam, el?O y 0i3y --
	


Contract No 14_23_090.. C2 97 


-	 I	 FOR OPATOS.USE 


OPERATION	 UNITS	 UNITS TO	 COSTS TO 


	


THIS	 I 
MONTH


DATE	 D A T •	 1 


Drifting .............. . ................... .1c7  
Crosscutting ................ ..........  
Raising ..... . .................. ..........  


•	 Shafts ........................  


-.	 .	 Winics ........................  
Other Underg round.7	 ij.)O_	 _12	 •_. -______ 
Drilling, Core-Diamond ........


 Rotary............  
•	 Drilling, Non-coro-Diamond....  
•.......Rotary ...... ._____  


• ....	 .	 Chun ........ ._____  
• .•• .••:i . •..	 Percussion  


Miscella,eous  
p 'r, •&2. 	 rir	 2d?LJ4L 


• • .	 Roads and Trails  
Stripping ....................  
Trench ing ....................  


Test Pitting ....................  


Other Surfoco Work ............  
Initial Rc1obilot0	 and Repairs ........................................  
Rehabilit at i on of Mine Workings.1t3.i..c


.
CO 


•Fi x tures, .....____-etc


Operating Eçuipment Purchases ....................................................... 


alyticoI Work
.-	 9	 rn'Ssv TOTAL TO DATE ('per MME.Fpzm 60) ....4 ...............................


FOR GOVERNMENT USE 
APPROVED APPROVED ApPROVQ 
UNITS THIS UNITS TO COSTS TO 


MONTH DATE DATE I i 1 V


,, gJ• 


REMARKS 


(Continue on bock) 


The undersincd company, and the ofricil rcuting this	 ifictiri or. its	 I certify that the information above i; behalf, hereby certify thct the inforniaUon contained i. this report is correct and	 . complete and accurate to the bcn of my know-complete to the best of their knowledge and belief. 	 •	 ledge and belie 


Dote S i t?!?1 Operator 	 Signatur


G^,-7Per 	 •	 .	 Tie 	 Title ____________________ 
Governrne Repreentntxve 


Aw&tt(u1lfalse	 , ncof	
Date 


•	
•	 (INSTRUC r IO'& ON REVEaSC) •	 . 	 •	 -	 - 


REMARKS 


(Continue on bock)







.	 S 
ROY PRAY .& ASSOCIATES 


•	
Lake City, Colorado 
September 3, 1968


Docket No. 6630 
•	 Contract No. 22147 


Palmetto Mine 
Roy Pray & Associates 
Month of August, 1968 


NARRATIVE REPORT 


Progress during the period of August, 1968 was disappointing. Total 
footage accomplished during August amounted to 72 feet of drift advance. 


The lack of satisfactory progress was due mainly to lost time as a 


result of the following circumsta.nce3 


I	 A total of three days was lost because of timbering and cribbing 
during the first part of the period 	 A total of 75 tons of muck cane 


into the d r ift from a slip encountered on the foot wall. 


2. Lack of manpower forced the operation to go on a one-shift basis 
after the first, week in August. 


3. The remaining crew unexpectedly, and without permission, took off 
five days to go hunting.. . 	 .	 .	 .. 


. Constant fan trouble during the entire month resulted in con-
siderable delay. A new fan setup is now being assembled in Grand Junction 
and should be ready by September 5th. This is a large diesel unit of 
greater air capacity and should increase the footage appreciably. 


In summary, the lack of efficient manpower, common  to the Lake City 


area was mainly responsible for the low August footage. The operator expects 
to have additional miners available from another current operation which he 
anticipates will be shut down the latter part of September. 


Arrangements 'are being made to complete a transit survey from the 


portal of the crosscut to the drift face within the next week or so. When com-
pleted, the remainder of the underground geology will be mapped in detail. 


During the period the operator bought outright all the rental units of 
equipment he was using, consisting of the air compressor, the air tramnier and 


the air receiver. The operator now owns all the equipment on the job. 


The cost for assaying for samples 63 through 70 are not included in 


the Operator's Monthly Voucher submitted for August. Enclosed are four copies 
of sample analyses covering 19 samples assayed during the period. 


•	 •	 Yours very truly, 


ROY PRAY & ASSOCIATES 


Roy7( 
RP/em	 '
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2114 CURTIS STREET	 TELEPHONE 623.1852 


CHEMISTS • ASSAYERS • ENGINEERS 
DENVER, COLORADO 80205 	 1


Folio	 9200 


t*y
	 Date	 A u c t t d 19684 


aryStall Lo&o, 
Lake 1ty, Co1'1o. 


We hereby Certify, that the samples assayed for you gave the following results: 


DESCRIPTION
GOLD 


OUNCES 
PER TON


SILVER 
OUNCES 
PER TON


COPPER 
PER CENT 


(WET)


LEAD 
PER CENT 


(WET)


ZINC	 IRON	 INSOLUBLE	 VALUE 
PER CENT	 PER CENT	 PER CENT	 PER TON 


'a1m.tto 0.24 3.1,0 0.26 k.3G .63 


J/5i
O.O 
0.04


a.60 
1.70


o.4 
oJO


4.5 7.6 


rG .40 %Q 9.7 
0.10 Q. 4p. 66,30 
ø.ci 2.3k c.() 1060 +.J 
oo 5k1 024 i.)O 3,83 
0112 OIIL 32.4 
o.1O 4.38 0.2$ o S. 
o.o .C6 2.60 


8 c.o v. 6.30


Gold at	 per ounce Copper at	 per unit	 ...	
CHARLES 0. PARKER & CO. 


_____	 _____	 Charge $ 7?.oC 
Silver at	 per ounce Zinc at.	 per unit	


CHEMISTS, ASSAYERS and ENGINEERS 


Lead at.	 per unit 
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Assay Office and Laboratory of W. FL S MITT FT 


/	 EAST FIFTH STREET 


/	 BOX 6i2	 TELEPHONE 486-0164 	 LeadviUe, Cob. 80461	 AU	 29-iQ68 


I Hereby Certify that Sample Assayed for _?plmtto  
gave the following results per ton: 	 C /0 Ro y Prv 


NUMBER	 GOLD SILVER	 LEAD	 ZINC	 COPPER	 IRON	 MANG. SILICA SULPHUR LIME 
Ounces	 Ounces	 Per Cent Per Cent Per Cent Per Cent Per Cent PerCent PerCent PerCent 


_63	 0.025	 6.4	 4.2	 7.7	 0.  
64	 00015	 108	 0.6	 3.4	 0.0  
65	 0.04 1	 2.4	 0.7	 7.3 .0.0  
66	 0.035	 2.7	 1.5	 4.5	 0..1  
67	 :5.	 6 •_'7


	 n 
68	 0.045	 6  
69	 0.06	 10.	 1.4	 6,A	 0,? 
70	 0.02	 2.4	 1.1 1 6.1	 0.1
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UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY. 
FEDERAL CENTER, DENVER, COLORADO 80225 
Office of Minerals Exploration 


Building 53	 Room 203


.o 


JIJ	 ; 


INITIALS.j COaE 


July 2, 1968 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: OME-6630 (Silver) - Interim Inspection Report 
Roy Pray and Associates 
Palmetto Property 
Hinsdale County, Colorado 
Contract 2247 


As of 12/31/67 the operator had completed rehabilitation of the 
Pray X-cut and had drifted 193' along Palmetto vein as reported 
in his December voucher and progress report. A total of 37 channel 
samples have been cut at 5-foot intervals. The vein as sampled 
(samples cut across the vein after each round) has an average 
width of 4.26 ft. that yielded average assays as follows: 0.075 oz. 
Au, 4.99 oz. Ag, 2.04% Pb, 4.09% Zn, 0.30% Cu, at current prices 
the ore would have a gross value of $33.45. 


The Field Officer, Region III mapped the Palmetto vein with Mr. 
Normal E. Ebbley, the Operator's consultant in company with Mr. 
Roy Pray on June 20 and 21, 1968. Figure enclosed. Total footage 
of drifting along Palmetto vein as of 6/21/68 was 199 feet. The 
wirkings were rehabilitated during the week of June 7 through June 
18th and the first round was completed June 19, 1968. The vein 
continues strong throughout its length, and ranges in thickness from 
1' to as wide as 7 feet, and may average 4+ feet wide. The vein 
material is largely quartz, with moderate to abundant lead, zinc 
and chalcopyrite, occuring in bands and pods as well as in brecciated 
portions of the vein. The vein is vuggy in numerous areas, and 
some vein material is within altered andesite.







•.
-2 -


The operator is sampling the vein after each round and has been	 dI 
instructed to sample vein material separate from walirock but 
sample a full face as well. It is recommended that the $200.00 
presently being withheld be allowed as the operator has begun exploration 
work. Amendment No. 2 allows a recess beginning June 1, 1968 and 
ending not later than August 1, 1968. 


The diamond drilling program suggested by Mr. Luedke could now be 
instigated and the operator is preparing an amended application 
proposing the drilling as recommended by Mr. Luedke to explore the 
Palmetto vein at depth. Extensive snow drifts prevented examination 
of the Palmetto vein southward at the time of this interim examination. 
The Operator was advised to take bulk samples when veins look particularly 
good.


L22 
6^'J. William Hasler, 


Field Officer, Region III 
Office of Minerals Exploration
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Office of flinerals bp1oration 
Building 53	 Room 203 


July 2, 1968 


M. Norman E. Ebhl.ey 
Nid-continent mvinin' et Conpany 
Grand Junction, Colorado 61501 


Subject: 0E-6630 (Sliver) 
Roy Pray arid Associates 
Pa1ietto. Property 
Kinadale County, Colorado 
Contract 2247 


Dear Ir. Thley: 


Enclosed is a sea, as well an a prixt of the ipap of the PaIr!etto 
Vein as we rapped it June 20, 1968. 


}r. tray should include this with his monthly report and voucher 
forms for June, hut add footage driven as of June 30, 1968. The 
visit to the property was interesting and nest encouraging, 
certainly the Pa1etto vein is a stronger structure than I had 
nnticthated Judging fr. other veins I have seen in the general. 
area.


Sincerely yours, 


_66i 
J. William Hasler,' 
iO1d Officer, Region III 


Office of T11nerals Exploration 


Enclosutes 
cc: Roy Pray and Associates 


Chief, OMEL' 
Mr. Hasler 
OME-6630 
OME chron


o
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*	
LaEPARTMENT OF THE INTERiOR 


- -	 OF MINERALS EXPLORATION 	 •I 
No  


OCPNO. 


-.  


OPE1t'S	 N1LIV13ERI	 For Month of J	 L 	 Contract Amount	 Ii' L '/ 
•	 '3Ui	 Gov't. Participation ' 5	 LJ	 t 


OptrLor's Name	 Mineral(s)	 _5,Lu1 


' 7 2 
-


COST CATEGORIES


FOR OPERATORS USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
RP0RTED


TOTALS TO 
OATE


MONTHLY 
TOTAL


r	 PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and  


(1) Independent Contracts:  


Drifting  


Crosscutting  


Drilling 


(2) Personal Services:  


Supervision & Technical 


Outside Consultants	 ... ,. ..... ....  


.........


(3) Operating Mot'l. & Supplies:	 . 


Timber  


Explosives.  


................................


(4) Operating Equipment: .. 	 . 


Rental  


Purchase  


Depreciation 


(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc.  


Operating Equipment  


(6) New Buildings, Fixtures, etc.  


(7) Miscellaneous:  


Repairs to Equipment  


Analytical Work  


Payroll Taxes  


Employee's Liability Ins.  


TOTALS ..__.


__________  


..	 . . 


________  


. .	 - .	 .	 . 


. .	 .	 .	 . .	 .	 . .. .	 .	 ..	 . .	 •.	 . 


?	 C0 - •. _______ _________ _______ 


412..I) .-_________ 
_________


-.


I certify that the above, bill is'correct and just and that payment therefor has	 Pursuant to authority vested in me, I certify 
not been received. .	 .	 .	 ...	 •.	 that this account is correct and proper for payment 


Date	 60, /3 * Payee 120 y	
' ,so (;/ jr1$	 in the amount oft


 


Per / 7 6 __Title /'-R	 $
• When a voucher is signed or receipted in the iame of a comaimyor corporatinn, the name of 	 - 
the person writing the company or corporate name, as welt as the capaciy In which he signs,	 . .	 . 
must appear, For. example: "John Doe Company, per John Smith-, Secretary," or "Trees- ..	 Signature -2740- 
titer," es the-code may be. 	 .	 .	 . .	 .	 .	 (Authorized Certify	 )f.jer) 


A wilIf4 fly. false stotemet or rep re$entcmttcn to any clepartxneit or agency- of the L'ritted 	 A 
States cis -ny matter within its Jurisdiction is a criminal of , fenseW.S.Code Title-18j,,. Date 	 1968	 Vou No.'


	


o -	 / 
.(INSTRUCTIONS 011 REVERSE) ' "• 	 . --	 . .	 .	 (SEE OTHER SIDE) 







by Government Representative 


I certify that to the best of..nowledge and belief the contractor submig this voucher is operating an exploration 
project i . ccordace with the term' of Contract No. 	 . "7  
Si gnae	 I7	 Title_______________ Dote	 - 
ApprovejV OME xetutive Officer. or Alternate:  


Signature 	 Ti tie ______ 	 Date  


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation . contract, is required to report monthly to the 


Government. The report consists of three parts. 
FIRST, the Operator's Monthly Voucher on MME, 


Form 60 'listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 


the Government's share of the cost. 	 .. 
SECOND, the Operator's Progress Report on MME 


Form 61 is a' statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is aeon-
cisc description of the work performed, results accoir. 


pushed, and any unusual situations encountered, 
illustrated . .and supported by engineering-geological 
maps or sketches, drill hole logs, assay repoits, etc., 
as pertinent.	 ,.	 . .	 .	 . 


The Operator submits the original and four copies 
of , each of the three sections of this report to the OME 


regional . Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


• - -. After all applicable spaces are filled in, the' 	 . Under Category (7) include all 'miscellaneous 
Operator or his agent must sign the certification in the 	 . claimed costs' such as repairs (other than initial) ai:d 
lower left corner Categories (2) through (7) apply to 	 maintenance of equipment, sampling and analysis, 


"Actual Cost" contracts o,nly.	 '	 '	 '	 " . .'' travel, communication, accounting, office expenses, 
Under "Fixed' Unit Costs" and Category (1) 	 ', and the Operator's share of payroll taxes and insurance. 


report, (a) the total fixed unit costs of work performed 	 ' Except for amounts claimed under "fixed unit 
under contract provisions , for contribution by the Gov- .	 ' costs": provisions Of the contract, all costs claimed 
er.nment on a basis of "fixed unit costs"; and (b) the	 in'	 'voucher must, be supported by documentary 
claimed costs of work performed on a unit-price basis ' 	 evidence consisting of (a) certified copies or trar.-
by independent contractors.'	 ' ' ' ' ''." .." scripts of payroll's which list each employee,' wage


Under' Category (2) include the claimed costs of ' . rate, period of employment, gross earnings, itemized 
all payrolled and invoiced supervisory,, technical, and,. ' 	 deductions, and net earnings; (b) original 'or certified 
labor personnel, except the costs for services applica-.	 copies. of invoices, statements. of accounts, or purchase 
ble to Categories (5) and (6).	 .	 ' '	 ''' . orders which indicate items of materials or services, 


Under Category (3) include the claimed costs of 	 quantities, unit prices, total charges, and payment 
all project materials and supplies other than those ' 	 terms; and(c) certified 'memoranda of the Operator for 
used for 'work under Categories (5) and (6).	 ' ' ' ' , '	 such items as depreciation of Operator-owned equipment, 


Under "Category (4) report claimed rentals on 	 unemployment taxes, and employee's liability insurance. 
equipment belonging to a third party, claimed payments ,	 The certification , may be stated thus, "Certified True 


or obligations for payments on the Operator's'-purchase	 Copy '(or Transcript)", followed by the signature of the 
of equipment, and claimed, depreciation for the use of ' 'Operator or his agent. One copy of each docurnemt 


Operator-owned equipment.	 '	 '	 '	 .	 ' ' should accompany the original of this voucher. 
Under Categories (5) and (6) include all claimed .' 	 The requirement for submitting documentary cvi-


costs of labor, supervision, technical services, oper- , 	 dence. of' claimed costs may be waived by the OME 
ating materials and supplies, and all other items used 	 regional' Executive Officer if he determines that it is 


in (5) the initial rehabilitation and repairs of existing'	 impracticable for an Operator to submit this material. 
buildings, fixtures, installations (exclusive., of mine 	 In any case of waiver of this requirement an "on-site" 


workings), and operating equipment; 'and (6) the.instal- . 	 audit by an OME auditor is mandatory prior to payment 
lation or construction of new buildings, fixtures, and 	 of the final,Operator's Monthly Voucher. 


fixed improvements (exclusive of mine workings). Do'  
not report these costs under Categories (2) (3) (4), 


and (7)	 i DU? D C -.


r







-	 DEPARTjvNT OF THE INTERIOR	 - 
ICE OF MINERALS 


EXPLORATIOt• 


OPERATOR 'S PROGRESS REPORT	 For Month of	 i'1	 Docket No 


Operator'perator 's Name.R)e ?12y jC/?	
'------------	 Contract No 14-23-090— 22L/? 


FOR OPERATOR'S USE 	 FOR GOVERNMENT USE 


MONTH
 


OPERATiON	 UNITS	
UNITS
	


UNITS TO	 APPROVED	 APPROVED	 APPRO I	 11415	 UNITS THIS	 UNITS TO	 COSTS DATE-	 DATE	
'MONTH	 DATE	 DATE..' 


COSTS TO	 p 


D rifting?.!..........................  
Crosscutting ....... .................... 
Roizing..'	 ............ .................... 
Shafts- ...............................  


Other Underground ............  


._______  


.______  


Drilling, Core-Diamond ...........______  


Drilling, Non-core-Diamond....  
•	 .	 Rotary .......______  


Win zos	 ...................................______  


Percussion  
llanoous  


. .................. /U7 '0L 	 2	 '	 -	 2Cc.). C	 '.)	 L  


Strippng ...........................  
Trenching	 ...............................  
Test Pitting	 L__  
Other Surface Work  
Initial Rabobilitation and Repairs ....... ...  
Rehabilitation af Mine Wo,-ki,sgs ........ . ........  


Operating Equipment Purchases	 .-	 ........."	 .. 	 ..	 --	 .	 --	 -- 
New Buildings, Fixtures, etc	 ............................................................._____________ 


Anciytcd Work	 •	 ______	 ______ 


TOTAL TO DATE (per MME. Form 60)	 ........ ..........................  


REMARKS(	
w	 It e Id	 REMARKS 


f v1 . (1 1c	 4LC 


(Continue on bock)	 - (Continue or bock) 


The undersigned company, and the official executing thin certification on its	 I certify that the information above to behalf, hereby certify that the Information contained In this report is correct and	 complete and accurate to the best of my kuow-complete to the beat of their knowledge azsdbelief. 	 ledge and beileL 


Daey	 /6	 OpercrJ?y ?V I ri5ocrc5	 Sugnoro_le 


Per .fl	 Title	 Title	 --•	 :	 .••• 
A wWfullp fntse statement orpentaJon to say dre&artrent or agency of the YC9I'	 Date_____________Cnxe.as to any mattur wiLhin Its•


	 2	 2..	 .


Govejument, Repreentattve


(INSTRUCTIONS ON REVERSE) 
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Roy Pray and Associates 
;iI	 d'	 r	 P!:	 Crystal Lodge 


Lake City, Colorado	 81235 


Arr	 ir P:k.i.j 


L $li3O77.45 
1 3 077.45 $200.00


$3,058.09 Govt. Share 
200.00 


Doc.kcet# 6630	 Contract # 22!.7 November 1967


Witheld $200.00 pending resumption of work in spring. 


Axj	 i:r 
SO


JDN
;d 
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rFFICIAL	 Assn. ..ice and Laboratory of \'V. H.	 .ITH -	 - 


COY	 115 EAST FIFTH STREET 


0. BOX 612	 TELEPHONE 486-0164	 Leadvflte, Cob. 80461	 -	 19:. 
--


RIc:Iv).	 D — I Ee'reby Certi f y that Sample Assayed r_ rL 


I  25 : 196&	 gave the Mowing results per ton:	 S 


iN I TIALS I CGD 


-I.


NUMBER  FG, OIJD
nces Ounces 


SILVER
Per Cent 


LEJW
Per Cent 


Z INC
Per Cent 
COPPER


PerCent 
IRON


PerCent 
MANG.


PerCent]PerCent 
SIL!CA ISULP}{TJR


PerCent 
LIME 


QL_3  
19 0.23 1 1_1 1 j Olt I -
20 C;O(. 23 
22 0,11 7 .0 o 
2 QQL. 0 L 7'. c__  


2.
25 


25__.CT1


e- L	 Jj
,-, 


J..,L! 


_d.


it . Q t _ç .


-- jjJ


______  


_o.e 
2? 0.O 


')  
1'. 


charges	 Assayer 


I:i:I:1.IITI I. 
say Off-ice -and Laboratory- of 	 JL	 4 


BOX 612	 TELEPHONE 486-0164. 	 Leadve, Cob. 80461..	 jtr 


•'y	


I15 EAST FIFTH STREET	
W


 


I Hereby 	 that Sample Assayed for r L'- 
p,1 	 jg 'J	 icj P---


•	
gave the foflowir.g•.results per ton:	 S 


• 	 S 
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Charges	 __Assayer 
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MMEFORM6O	


-- 	 ITED STATES 
SEPT. 1939


l	 c\l	 L.1 DEPiR M NT OF THE INTERIOR 	 g 
Docket No. 14


O	 OFrIC	 MINERALS EXPLORATION	 Contract No. 
14-2o90- • °	 V 2	 •	 .	 ' . . 


OPERATOR'	 T-. I 	 . Contract Amount $ (c'V 1s40, 00  


Operator's Name i? ô	 Pi i Y	 /955	 1 ' T 'S S	 Mineral(s)
$VSOI 0 0 


Address CRys —r/41 L LôñC	 L/?i. ciiV, CoCOIf'i)o 


FOR OPERATOR'S USE	 FOR GOVERNMENT APPROVAL ONLY 


COST CATEGORIES	 MON1HL.Y	 PREVIOUSLY	 TOTALS TO	 MONTHLY	 PREVIOUSLY	 TOTALS TO 
.	 .	 TOTALREPORTED •	 DATE	 • TOTAL	 • REPORTED	 • DATE	 • -	 . .	 . 


Fi xed Unit Costs and 
(1)Independent Contracts 


:


	


	 .	 .	 . 
DrItIng  


Crosscutting  
w1'I, £twiL&LU'tJ


0 971, OO	 9 95 00 1 


(2)Personal Services 
Supervision & Technical ...... 	 . . .	 .	 .	 .	 .	 .	 * 
Outside Consultants  
Labor 


(3)Operating Mat'l. & Supplies:	 ,.	 .'•	 ..	 .	 . ...	 .. . .	 S 	 - 


Timber  
Explosives  
ripe 
Rall..................____  


(4)Operating Equipment 
Rental	 -. 
Purchase ._. __.	 .	 ._. 


Depreciation 
(5)initial Rehab. & Repairs:	 .. . .	 .	 .	 _.	 . ......... 


Buildings Fixtures,.etc - 
Operating Equipment  


(6)New Buildings Fixtures etc  
(7)Miscellaneous: 	 ..•	 . .	 ,. -	 ..	 .	 .	 . 


Repairs to Equipment 
Analytical Work	 cZQi''	 J(/30	 3S9.5'o  
Payroll Taxes	 -	 .	 .	 •.	 . . . 
Employee's Liability Ins.  


TOTALS...	 i'1L	 J/(/091/L/  


	


I certify that the. above bill Is correct and just and that payment therefor has 	 Pursuant to authority vested In me, I certify	 •. 


not been received.	 .	 that this account is correct and proper for payment 


)ate _ 	 2 / ?	 * Payee R >1 Pi2/3 y '/ 4 5S O / IQ r,:s	 in the amount oft-


14X0804 
'er/"2'7 (PAA- 7	 Title Pw'-,g 'z OTr/ A/ I5/	 $_J7'3'f 
e When ii voucher is signed or receipted In the name of a company or corporation the name of 
the person writing the company or corporate name, as well as the capacity In which he sipts, 	 .  must appear. For exsmpje: "John Doe Company, per John Smith, Secretary," or "Tress..	 Signature  
wet," as the:cie may be. 	 . -	 - .	 (Authorized Ce	 )
A wIU*q1,Iy_Ia1se statement or representation to any department or or cy of the United 


U.S. Codet Title Is, 51ofts-as	 y matter wIthIn Its jurisdiction In a criminal offense. ft 	 Date	 Vou a	 - ec. 100 Li	 . *	 S	 S (INSTRUCTIONS ON REVERSE) 	 (S	 THER SIDE) 
-	 -.	 S 


S	 S	 S	 .	 p.	 .







MME FORM 6O	 UNITED STATES 
SEPT. 1959	


DEPARTMENT OF THE INTERIOR 
OFFICE . .QF MINERALS EXPLORATION 	


Docket No.  


-	 ...,	 Contract No. 


14-23-090—


OPERATOR 'S M ONTHLY: VOUCHER For Month of ________________ Contract Amount ..$ 


Gov't. Participation' 


Operator's Name __________________________________________________________________ Mineral(s) 


Address  


COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
.,.DATE,


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 


()lndependent Contracts:' ......


Bulldozing ............... .-- 


- Drifting	 ........................ .... . ..... 


Crosscutting .............. ..... .. ........ 


..- Drilling .............. ....................... 


(2) Personal Services:  


Supervision & Technical 


Outside Consultants 


Labor	 .......................................


(3) Operating Mat'l. & Supplies:  


Ti mber	 ..... . ..... ..... ......... 


E xplosives	 .................. 


Pipe 	 ........................................


R ail	 ............................. . ...... -...  


o.(4) Operating Equipment 


Rental	 ......... ., ..... ... ............. ...... 


P urchase ................................... 


Depreciation ................... 


(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc .	 ...... 


Operating Equipment -............,  


(6) New Buildings	 Fixtures etc.  


(7) Miscellaneous;	 . 


Repairs to Equipment	 ..............


Analytical Work	 ................  


Payroll Taxes ........................


Employee's Liability Ins 


TOTALS ___________ 


.


" '•	 . 


S 


.


_____________  


. . . . 


__________  


.


________  


_____________  


.


. 


. _____________  


.


. S 


. 	 . 


. 


.


. 	 . . 	 .-	 . . 


. 


-. . . 


_______________ ________________


I certify that the above bill is correctand just and that payment therefor .has	 .	 Pursuant to authority vested in me, I certify 
not been received. 	 *	 .	 *	 that this account is correct and proper for payment 
Dot	 "'-	 * Pa	 •'	 .	 '	 .	 ., ..	 in.the amount of- 


Per
	


Title 
* When a voucher is signed or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
muat ,appear. For exampe: 'John Doe Company, per John Smith, Secretary, or 'Tress- 	 . Signature 
urer, ' as the:cade may be.	 ..	 * S	 . 	 ( Authorized certifying Officer) 


A will ft; lly..false statement or representation to any department or agency of the United 
States' cis to-any matter within its, jurisdiction is a criminal offen.ae (U. Code, Title 18,	 Dote ________________ Vou. No.  
Sec. 1001.)


(INSTRUCTIONS ON REVERSE)	 (SEE OTHER SIDE) 







Certification by Government Representative:-	 .	 .•;	 -. 


I certify that to the best of my knowledge and belief the cont ctdr submitting this voucher is operating an exploration 
project 1"cco!dPce with th. t	 f Contract No. -0- -2 5/ 


Signatur_______________ _____________ Date_________ 


Approve y.OME E ecutive Offic r or Alternate: 


Signature 	 Date________________


OPERATOR'S ' MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher. basis for payment of 
the Government's share of the cost. 	 -	 -. - 


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a'con- 
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME.: 
regional Executive Officer at..-.the end of each month 
during the life of the contract. 	 - 


PREPARATION OF-OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts o,nly. 


Under "Fixed Unit * Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for àontribution by the Gov--: 
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of- work performed. on a unit-price basis 
by indépendeni contractors.	 - - 


UñdCr Catègbry (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor ,ersonnél, 'éxcet the costs for services applica- 
ble to Categories (5) and (6). 


Under CátCgóry (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6).	 - 


Under Category (4) report claimed 'rentals on 
equipment belonging to a thiid party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of. 
Operator-owned equipment. 


Under Categories (5) and (6) include all élaimed 
costs of labor, , supervision, technical services, oper-
ating materials and supplies, and a11 . other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). . Do 
not report these costs under Categories (2), (3), (4),.,, 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
'travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs. claimed 
in this 'voucher must be supported by documentary 
evidence consisting o€ (a) certified' copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings,, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials oi services, 
quantities, unit 'prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his' agent. One copy of each document 
should accompany the original of this voucher. 


The requirement' for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional Executive Officer if he determines that it is 
impracticable for an Operator :to 'submit this material. 
In any 'case of waiver of this requirement an "on-site" 
audit by an OME auditor 'is mandatory prior to payment 
of the final Operator's Monthly Voucher.  


INT.DUF.,D.C.9-
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SEPT. ION	 .	 UNITED STATES 
1	 DEPARTMENT OF THE INTERIOR 


	


OFFICE OF MINERALS EXPLORATION	 - 


OPERATORS PROGRESS REPORT	 For Month of TW I	 Docket No ?° 36 


I ero?Or's Name i?	 ay v	 g	 Contract No 14-23-090—_	 w 7 


	


FOROPERATORSUSE 	 FORGOVERNMEP4TUSE 
OPERATION	 UNITS	 uwits to	 coats TO	 APPROVED	 APPROVED	 APPRO 


:. :.: . . .	 .	 THIS •	 DATE DATE	 UNITS THIS	 UNITS to	 costs  


	


J. MONTH	 MONTH	 OAT(
	


DATE 


1
1, ", Driffing' !


id. ^'	 Z 3ç'	 9?33.;'o v/	 2 3 p' ! '"  
•.: Crosscutting .......  


RaIsng  
:• Shafts .	 ' .........................  


Winzes .............................. ______ _______	 . ___________- -	 ______________ _______________ 	 . :	 • 


Other Underground 
.' . DrIIIêng, Core-Diamond .  


• .	 Rotary .	 .	 .	 __________ _____________ _______________ :	 • 


:.


 


Drilling, Non-core-Diamond....  .	 . 
'H ; • .	 •	 Rotary .  


.	 • 	 . Percussion	 • 	 _____________	 , - .	 V 


:'• Miscellaneous .  
£F:/:JcL E;aPCN	 ____ __Q  


•.!.Roads and Trails .  


:• Stripping .................................._____
 Trenching 


,Test Phtlng . ......................... ... .	 _ .. .	 . . 


Other Surface Work ................._______  
Initial Rehabilitation and Repair. 	 . 
R habIlItaflonofMiWs,Llsa?(Y cftosse(.Lp -ro	 _________	 q7ço 


,7',/31 1-I ZR TiOI) Op CGb(LIP	 c9 75 co  
Operating Equipment Purchases  
Analytical Work	 a	 ..	 3S 5O	 3 P' 


I	 //41DqL/q 


_I	
TOTALTODATE(per MME. Pam 6O)	 t	 --


REMARKS _	 oa-/ i,t)cr,u..C1IoW5 iN E N 4 ;_ REMARKS	 7 ,qc P1:!? Y	 iL) Y/1	 /9	 //JN)NO,W	 -,.	 '	 ,	 I 


.y ; LLj , LG.	 yi..'f	 . ..7-:-.'1.I;/4'..,,  
S( iiD? -r,''E	 .-.P—ZN	 s 


'DJ Z C, i'Th?	 O /5jQ5 O/ #W--' 
C1 AIZ 


/ Of	 P 


01Ic' —0415 SPiZ/N9 


ontinue on back) 	 (Continue on back) 


	


The undersigned company, and the official executing thin certification on Its	 I certify that the Information above is 


ehall, hereby certify that the Information contained In this report is correct and , 	 complete and accuiste to the beat of my know. 
osnplete to the best of their knowledge and belief,	 ledge and belieL  


)ate Th-'—Y 2 /?4I Oeat J?	 M5 y PR1ysoe1fTEs  


'er LEL	 Title A wi/ 0 712NE Y Title______________________ 
Ooee	 reaent U. 


tement at tepee sentation to any department -or a nor of the United Motes ; face's to 
as to any matter within Its judedietloP is o'cilminal offensoo (U. 8.%ode. VLU* 180 Boo. 10013 Date,1.%  


ONRUCTIONS ON REVERSEt  
J"
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ROM 	 COPY	 COPY 


Roy Pray. & Aesocatee 
Docket No, 6630 
Contract to. 2247 
July 2, 1968 


Dear Sirs: 


On June 15th, 1968,,. we had our roada plowed out to the Palmetto 


Mine. It took a few days to clean the snow from around the portal 


and to get the equipment back into operation. 


After getting a late start this spring, due to weather., we were 


able to get forty-one feet of drifting 'on the vein the latter part 


of June. 


I might mention that Mire S William R*s1er the 0.M.E. officer 


of this district and Norman Ebbiey who 1* our engineer-made an on the 


Spot inspection and did some mapping and geology work.. Mr. Railer aeemed 


pleased and was encouraged with what ha saw. 


Out ground is holding well without timber and the vein is vety 


prQmISIn. With this exploration we are doing, ; certainly looks 


like we are going to open up a mine. 


Work Is progretn very favorable now and looks promising that 


we will meet our deadline 'by November 8th this. year to ømp15t 


the fourteen hundred feet of drI'ting, 


Very ttuly yOurs, 


/a/ Roy Pray and Associates 


Roy tray Power of Attorney







& ROOD
	


AREA CODE 303 
PHONE 243.1280 


MID-CONTINENT MINING CORP. 
(FORMERLY MID-CorrrNEr JRANIUM CORP.) 


URANIUM CENTER BUILDING 


BRAND JUNCTION, COLORADO 81501 


Mr. J. William Hasler 
Field Officer, Region III 
Office of Minerals Exploration 
Building 53 - Room 203 
Federal Center 
Denver, Colorado 80225 


Dear Mr. Hasler:


July 9, /.W6 1


1 F^i 


JUL 10 1968 


Subject:	 OME-663 
Roy Pray and Associates 
Palmetto Property 
Hinsdale County, Colorado 
Contract 2247


Pursuant to your letter of July 2nd, 1968 0 I am enclosing two sets of 


two prints of the drift on the Palmetto Vein. Mr. .Prayhad already sent in his 
'monthly report and voucher prior to receivin g your letter. 


You will note that no footage had hen made :from the 1st of July to 


the 6th due to mechanical breakdowns and the layoff over the 14th and 5th. How-
ever, a round was shot on the 6th and progress is back;cn schedule. Mr. Pray 
informed me that he is double-shifting starting July 8th.	


0 


Accurate measurements were made from the original south rib to a 
permanent plug at 200 feet. This will enable Mr.- Pray to keep more accurate 
progress records. Samples of the vein (at the face) for each round have been 
taken and results will be forwarded to your office when the assays are received. 


Sincerely yours, 


NE/em 
Er.cl S. 


cc Mr. Roy Pray







' 1	 DATE 7/6/68 SW3J€• Pfr'O VC)fl	 SHEET NO 1 C 
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/KD, BY......... DATE.......... 	 ........	 JOB No.9.P9c.	 . .4c 
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3.O
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TMs snee mapped by'	 r	
Sta. No 


J. W. Hasler & N. E. Ebbley	 ..	 O s , rt ----L\., 
Brunton-Tape Survey 


	


6/20-21/63	 5 


	


Scale V'= 23'	 .	 I', 
qtz. & a1. andesite 
14 .5' vel n. Pb Zn  


Chaicoprite	 Sta. No. 2 
/ 


Alt. andesite & qtz.	 /t5' 
in F.W. vein qtz.,Pb, Py.	 ( 'il!t\
chalcoprite, sphalerite 


.


	


	 .	
H.W. vuggy qtz. 


Alt. qtz. & andeite


qtz. &andsit 
12"-18" sulphid rnn. 
Py, Zn, ca1cc'prie 


Alt. andesit  
sulpHde mm. 


I' alt. andesite in F. W. --—.


Alt. anth?site 
Alt. and--site in F. W.  


Jg/o
 


Alt. an d'.Le 
P/ I'll -7


- S ta.  NC. 3 


Abundant qtz	 , 
sulphide


 


qtz., andsi t	 .-.
sui phi de miri.


 I T 
f 


Abund. qtz., sui phi de mm.


I	 {	 Dist.seat nC 
/	 (J	 Sta. No.1-Sta. No.2	 3's'	 S.3-W. 


	


Att. andesite — I /--L	 c.2 - No.3	 971	 5 
(	 !,• /


 
No-3 - Face	 661	 S. o J, 


I	 .	 Total	 •W	 (6/21/68)  
(Stations not perren) 


	


A	 6/2/6)	 .
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•	
Assa. .ifice and Laboratory of W. H. SMITH 


115 EAST FIFTH STREET	 ••• 


BOX 612	 TELEPHONE 486-0164	 Leadville, Cola. 80461_PcC.  


I Hereby Certify that Sample Assayed for_k f L2itt 
gave the following results per ton: 


NUMBER	 GOLD SILVER I	 LEAD	 ZINC	 COPPER	 IRON	 MANGI SILICA SULPHUR LIME 
Ounces	 Ounces Per Cent Per Centi Per Cent Per Cent Per Cent PerCent Per Cent Per Cent 


r	 ..	 r	 / 


O	 ()\	 1	 P	 'rr"  
•';	 —--4- 


26	 Q,ft	 _2,e	 2y	 77 •r,;	 - 
—23	 0 


 


2	 0G2L -i-1 Th,!:i1	 0,9	 •	 - ____ 


2-1


_________-	 7-.-----	 4 .	 • C	 - _______ ________ 


,Q  
rr	 '	 ( 


'.'	 • 
_________	 •j	 ).	 _______ _______ _______ _____- _______ 


27 E	 ('r'	
)	 p	 •- 


2$	 Q12 .._i182	 J2i_. i-2
	 __z_*_.	 ..•*_	 ______	 ______	 _______ 


•	 ••..•	 .0







Li U 
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rMfo....12J.i5/ 7 Minerals Assay Laboratory - 
• 	$49 NcI.td Avenu, -:- Grand Junction, Colorado Phor.e 242-8021 - 


NAME Mr, Ry?re 0


- ADDRESS	 Cryst1Lod.ge Lake City,Co1ordo 


.A8. NO. V 	


SAMPLE RECEIVED	 gead %Z	 C URANIUM 
UsOa


VANADIUM 01 GOLD OZ. SILVER I	 PERCENr 


%V10, - PER TON. . ? c ER; / Cu 


.2178 S=pld, 2J I4b. •- 1.60 50 - V 0.07 7.3 0.66 
2179 -	 Sat21c	 2.11 40 t .- 0.8$-- 32 0001	 - 2.3 0031 
.2180 0.25 -.1.3	 - . 0.05 -3.6 2181 Saxp1e	 ø. 0.68 I • 0.03 6.8 0..9 2182 Sap1e	 5. 1423't, s/ ''f	 - 0. eo	 . 3.0 0.01 2.3 0913 - 2183 Samr?10 29 3Pt. 0.9$ . - • 00 03 -	 -	 7]. 0.6 2184 S1e30.	 - 47I. I-. 0.2$-- Oj: . - -	 - 0.015 -	 3.1 0..6 218$ Sap1	 31 V	 -	 -	 . 0.25- -. 0.5 -	 - 0.3015 6 0.19 2186 Sarplo	 32	 - - 2Yt. ----------- -1.0$ - o, -	 - - 0,120 


TOTAL 
CHARGES	 .._ -	 . - .	 •	 V 


0	 -







Assay Office and Laboratory o \V. H. S MITFI 
115 EAST FIFTH STREET	 :. 


BOX 612	 TELEPHONE 486-0164	 Leadville, Cob. 80461	 ?7O 


I Hereby Certify that Sample Assayed for  


gave the following results per ton:	 .	 Rorty 


LI


11(JMBER
Ounces 
GOLD


Ounces t 
SILVER


Per Cent 
LEAD


PerCent 
ZINC


PerCent 
COPPER


PerCent 
IRON


PerC ent 
.MANG.


P erCent 
SILICA


PerCent 
SIJLPHURILIME 


Per rent 


3.2
0406 
0018


3._O_L!3...  
22_3.O 35 . 


14 0 


-- --- I —'_=
Lj 


Charges	 -	 .	
V -	 sayer 
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I -,___ —_L 
'Assay Office and Laboratory of W. H. SMITH	 ,.. 


113 EAST jIFIkI STRLLf 


	


BOX 612	 TELEPHONE 486-0164	 Leadville, Cob. 


I Hereby Certify that Sample Assayed for 


	


ave the IjLL	 results


...	 ?1tt 
,.r ton:	 .	 . . g


Charges—	
. Assayer 


NUMBER
0unces 


 GOLD
unces 


SILVERI
Per Cent 


LEAD I.
Per Cent 


ZINC
Per Cent 
COPPER


Per Cent 
IRON


Pee CentPerCnt 
NiTANG.1 SILICA


PerCent 
SULPHUR


Per Cent 
LIME 


_14  
1 0.35 4sS _1.6L 
16 J5• 2L  
I_7_..1 00 13- ' i 


I_ .•_I_
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0
UNITED STATES


DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 203


i, IN REPLY REFER T0 


OFFICI 
COPY 


0. L 


:.y 31 


XNITIALS0 
May 29, 1968' S - 


Memorandum 


To:'
	


Chief, Office of Minerals Exploration 


From:
	 Field Officer, Region III 


Subject: OME-6630 (Silver) 
Roy Pray and Associates 
Palmetto Property 
Hinsdale County, Colorado 
Contract 2247 


Mr. Norman E. Ebbley, Consulting Mining Engineer for Roy Pray and 
Associates, in a telephone conversation with Mrs. Clark, Wednesday 
afternoon, May 29, 1968 said "the county got the bulldozer up to 
the mine but encountered 14' drifts of snow--that there is still 
plenty of work to do on the road-- and that it will be another week 
or ten days before the Field Officer, Region III can get in to make 
an interim inspection." 


Mr. Ebbley will call again Monday, June 3, 1968.


27Z4 
J. William Hasler 
Field Officer, Region Ill 
Office of Minerals Exploration







UNITED STATES• 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON	 * 


DATE 


REFERRED BY ASSISTANT-CHIEF GEOLOGIST: 


TO	 ( C-t-'-- -- 0 — 


cAce) 


_1- fr7 ' I


74 -.. IF	 £*',	 If' 


/ &,_p) 2 , c, /ç'ç / -	 A GeJ 
9	 e,'	


—4&J/M., Q2-


Ole /cr"0Q 
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January 5, 


ce of Minerals Exploration 
.ding . 53	 Room 203 


Mr. Roy Pray 
Crystal Lodge 
Lake City., ColorAda 81235 


Subject: 0-6630 (Silver) 
Roy Pray and Associates 
Palmetto Property •	 JUnsdale County, Colorado 
Contract 2247 


Dear Mr. Pray. 


"his letter is in reply to your letter of January 3, 1968 concerning 
your request to claim $220.00 for assaying costs incurred to date. 
under the subject contract. 	 •	 : 


In view of the fact that inclement weather prevented me from making 
an interim inspection last month, • I would advise you to hold the 
bills in abeyance until after I can make an examination on the 
property as soon as you resume work this spring if this is satisfactory 
to you.	 ... 


•	 .•	 Sincerely yours, 


J.William Hasler,,- 
Field Officer, Region III. /	 Office of Minerals Exploration 


cc: Chief, 0MEV


OME-6 630 
OME chron 
Mr. Hasler







COPY OF HANDWRITTEN LETTER FROM Mr. ROY PRAY: 


Jan. 3, 1968 


Re: Palmetto Mine


OME-663O 


Dear Mr. Hasler: 


Would you please advise me on this: I have $220.00 for assaying. 


Should I ask for this now or wait until I resume work this spring. 


Hope you had a nice Xmas. and Noo Year. 


Very truly yours, 


Roy
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• MME FORM 6O	 UNITEDSTATES Pq 
SEPT.1959	 fl	 PTRAT(TI1IMT,inb5 


	


.:	 •,.	 ui U '!' I ' U •I	 I	 ¼.1	 . "\fl I	 I	 •	 : 


	


I	 OFFICE OF MINERAL EI9RATION c	 Diç r—j----I (., () .., C) 


OPERATOR 'S 'MONTHLY VOUCHER	 For Month of JVOV)±'Ii.fE1 /_"06 7,̂ &ontralt' mo t	 6 410, 0 C) 


	


: Operator's Nam	 P/?iy Jiw) 45SC CI.' r/S •'
 


Address CiysTifl L.00&I ) Lft/.! '/1 	 CoLoR4to 
k ,	 • 	


•H	 OOPERATOR'S.U9E	 . .	 FOR GOVERNM ENT APPROVAL ONLY 
COST CATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALS TO	 MONTHLY	 PREVIOUSLY	 TOTALS TO 


.	 .	 .	 TOTAL	 REPORTED 	 DATE• • 	 TOTAL	 REPORTED	 DATE 


t 
Fixed Unit Costs and 


(1) Independent Contract. 


Sulldozlng.,........._-.--. —,".... 	 /	 I., 
Drifting __.._	


A	 50	 f/ ?2 f5 I  


Crosscutting ................  


O$444,i  
oI £ci PfrJiN 7 AN b	 - .	 . .	 .	 -	 . : . .	 • 	 . 	 • 


o	 'co°	 soo  


(2) Personal Services: 


Supervision Ii Technical  


Outside Consultants  


Labor  


(3) Operating Mat'l & Supplies: 


. Timber  


Explosives.  
Pipe  


Rail


z. 


-------	 .	 : • 	 • y	 ..	 .	 .. 


	


.	 .	 .	 ....	 -	 .	 ..	 S	 • 	 . 	 --	 . 


(4) Operating Equipment 


Ren tal .. .. .J--- - -- - ------- - --  
Purchase  


Depreciation  


(5) Initial Rehab & Repairs 


Buildings, Fixtures,. etc..  
Operating Equipment 


.s	 (6) New Buildings,' Fixtures, etc.  


(7) Miscellaneous 


Repairs to Equipment  
S	 S	 'Ii	 r	 .	 .• 


Analytical Work  


Payroll Taxes  


Employee's Liability ins.  


E/	 50	 / / & &  


TOTALS /7 c	 is' yy y 9z  


I certify that the above bill Is correct and just and that payment therefor has	 Pursuant to authority vested in. me, I certify . 
not been received.	 . .. ..	 . 


7 .
	 that this account is correct and prope.j fyçpyI,çn 


Date j1z	 ML?I/ S	 ayee Ray Pai y iiv ,4So Ci 7	 In the amount of., 3, 


— 7Th 
Per / G- c—'	 Title	 /.rT)/?IvIy	 $_2JfUc( p	 ( 


When a voucher is uigned or receipted in the name of a company or corporation the name of 
the person writing the company or colporste name, as well as the capacity In which he aigns '. 


7.1 	 "John Doe Company, per John Smith Secretary," or. "Tress.	 ?IgflOtUre	
(Authorised Certfj3Ig1 f.r) : Zriay e. 


Stab a's


a LC 


within Its 	 Dt _
27	


Vou	 (9 ) 


	


(INSTRUCTIONS ON REVERSE) 	 (SEE OTHER SIDE) 
I	 -	 I







- 


R*	 • Certification by Government	 entat;ve 
,	 I certify that to the best of my knowledge and belief the conttactor submitting this voucher is opera ting an exploration .:	


, ce wi	 the tenn	 Contract No.	 Z	 6"V •	 •	 . .	 /	 ,/ project in' Cori 


aSignature 	 AY	
I,	


Tit ie	 Date  


Signatua 
2Zveo2m0t0	


Title	 Dote	 e7 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor- 	 THIRD, the Operator's Narrative Report is acon- 
ation	 contract,	 is required to report monthly to the	 clse description of the work performed, results accom- 	 • 
Government. 	 The report consists of three. parts.	 ' •.	 pushed,	 and	 any	 unusual	 situations encountered, . . 


f .	 .	
FIRST, the Operator's Monthly Voucher on MME	 •	 illustrated	 and	 supported	 by	 engineering-geological . 


I, Form 60 listing the project costs incurred : añd daimed •	 'maps or sketches, drill hole logs, assay reports, etc., 	 • 
.	 . by the Operator i	 the voucher basis for payment . of	 as	 pertinent. .	 . 


.	 the Government's share of the cost.	 .	 .	 .	 .	 The Operator submits the original and four copies 
SECOND, the Operator's Progress 'Report on MME	 :	 of each of the three sections of this repoit to the OME I 


Form 61 is a statistical report of the units and cost of	 regional	 Executive Officer at the end . of each month 
of work performed under the contract	 during the life of the contract. 


.	 . .	 PREPARATION OF OPERATOR'SMQNTHLY VOUCHER, MME FORM 60 	 •	 . ,. 


' .	 After	 all	 applicable	 spaces	 are	 filled	 in,	 the..... : ::	 Under	 Category	 (7)	 include	 all	 miscellaneous	 . . 
Operator or his agent must sign the certification in the	 claimed costs such as repairs (other than initial) and 
lower left corner. 	 Categories (2) 'through (7) apply to	 .	 maintenance	 of . . equipment, 	 sampling	 and	 analysis,	 • 


.	 .
.


"Actual Cost" contracts only.	 .	 .	 '	 '... Irável,	 communication,	 accounting,	 office expenses, 
Under	 "Fixed Unit Costs"	 and Category (1)	 and the Operator's share of payroll taxes and insurance. 


.	 . report, (a) the total fixed unit costs of work performed ....... 	 . .	 .	 Except . for	 amounts	 claimed	 under	 "fixed unit	 . \ .	 . .	 under contract provisions for .contdbutioñ by the Gov- 	 . . : costs' ,	 provisions of the contract,	 all costs claimed 
. .	 ernment on a basis of "fixed unit costs"; and (b) the:: 	 . In	 this	 vouc her must be	 supported by	 documentary	 • 


claimed costs of work performed on a unit-price basis 	 evidence	 consisting o	 (a) certified copies or tran- 
by . independent contractors. 	 . .	 ..,. : •	 scripts	 of	 payrolls	 which	 list	 each	 employee,	 wage	 . s..' 


Under Category (2) include the claimed costs of 	 rate, period of employment, gross earnings, itemized 


•: all payrolled and invoiced supervisory, technical, 'and, 	 •	 deductions,	 and net earnings; (b) original or certified 	 . . 


labor personnel, except the costs for services applica- 	 copies of invoices, statements of accounts, or purchase 
ble to Categories (5) and (6)	 orders which indicate items of materials or services, 


Under Category (3) include the claimed costs of	 quantities,	 unit	 prices,	 total	 charges,	 and payment 
.	 . all	 project	 materials	 and	 supplies	 other -than those	 •	 terms; and (c) certified. memoranda of the Operator for' 


used for work under Categories (5) and (6)	 such items as depreciation of Operator owned equipment, 
Under	 Category	 (4)	 report	 claimed 'rentals on.... .. unemployment taxes, and employee's liability insurance. 


equipment belonging to a third party, claimed payments	 The certification may be stated thus, "Certified True 
or obligations for payments on the Operator's- purchase	 Copy. (or Transcript)", followed by the signature of the 
of equipment, and claimed depreciation for the use of 	 Operator or his agent. 	 One copy of each document 
Operator-owned	 equipment.	 . .	 .	 .	 -	 .	 should accompany the original of. this voucher. . 	 . 


Under Categories (5) and (6) include all claimd 	 The requirement for submitting documentary evi- 
costs of labor, supervision, technical servies, opel-	 dence of claimed costs may be waived by the OME 
ating materials and supplies, and all other items used 	 regional Executive Officer if he determines that it is 
in (5) the initial rehabilitation and repairs of existing	 impracticable for an Operator to submit this material 
buildings,	 fixtures,	 installations (exclusive of mine	 In any case of waiver of this requirement an "on-site" 
workings), and operating equipment; and (6) the instal- 	 audit by an OME auditor is mandatory prior to payment 
lation or construction of new buildings, fixtures, and 	 of the final Operator's Monthly. Voucher 
fixed improvements (exclusive of mine worklngs)b 	 Do	 I 


not report these cost.s u 	 ri tinder Categoes (2), (3), (4), 
ard	 (7).


I-	 - 


I,


I







.1 
I SEPT.1989	 . ..	 UNITED STATES  


	


' I	 &RTMENT O' THE INTERI 


	


/	 OFFICE OF MINERALS EXPLORATION 


	


/	 OPERATOR'S PROGRESS REPORT 	 For Month of No VC/i,3	 1%? Docket No	 0 1 
Operator's Naref?O)/ P't1 " /S5O/I' T1!S	 Contract No 14-23—O9O— —	 ",' '' 


—	 FOR OPERATOR'S USE	 FOR GOVERNMENT USE 
, . .1 OPERATION	 ..	 UNITS	 UNITS	 ,.	


T•o• .	 cosT. TO
	 APPROVED	 APPNOVID°	 APPlIOp. .	


I	 THIS	
DATE	 .	 DATE


	 UNITS THIS	 UNITS 10	 COSTS 
—	 ....	 . .	 . .	 MONTH	 •	 MONTH	 .DAT(	 DATC 


CrosscuttIng ........... 
• R ai s.Ing..	 ...............................______ ______	 .	 .	 S 	 . 	 . 	 ______________ 
Shafts	 ..... .	 .	 .	 .	 ..	 .... 
Winres.................. .......... 


V	 V•	 Rotary..... ... ..... .
V:


 


DrlftIng '	 ..............................___. ___	 J?3	 .	 . /.' 
................______  


DrlIIIflg, Non.cor.Diamond.... . 	 V 	 • .	 _______	 ._S 	 • 	
. 	 . 	


V	 V	 V 


Rotary  


Other Underground..................... ______  
Drilling, Cdre-Damond ...........______ 	 .	 .	 ..	 V	


V	 V•_V 


V V	


V 	 Churn.. ...... V	 _____V	
V	 ,	


VV	 .	 V	 V	
•	


V 	 •	 . 


.........  


P ercuaslon  
Miscellaneous	 _____	


.V	
V	


V	 ___________ ________	 V	 V	 •	 V 


Roads and Trails......................	 V	 V 	 V	 •	 . .	
V 


Stripping	 .	 V 


T renching .............................. ._______ ________ _______________	 V.	 •	 V	 V	 V 


Test Pitting ............................ ...V  
Other Surface Work ................. ._______  


Rehabilitation of	 ....	 V	
V	


.:	 V 


No	 di	 iiu	 9 ?	 ..	
S 	 •. 	


S4	 j 


Initial RehabilitatQn and Repairs................................_____________ 	 .	 S 


Analytical ^ork^ 


/-' zN 
fSS) 


4 
5Q	 '/2	 0	 .	 - 


TOTAL To DA
V,


 60)  
5P .:	


.	
S 	


S 


REMARKS	 .	 :.	 ..	 ..,	 REMARKS	 V I	 I 414 EUS:P	 &kc	 pt tio&, 
I	 PJ e1tè. t	 0 


£	 Ope e-j cetcfane.* 
V	


•	 .	 5	
•S	


:5	


•?S.	 / 
V 	


V	 ..	 ..	 . 	 S 	 . 	 . 	 d.	 /t	 pep 


S 	 V	 V	 S	 S 	 -..000 e 


V	 V	
S 	 S. 	 O-'f,.cetr.	 n... 


V 	 S 	 S 	


V	 H. k 
(Continue on back) -back) #9&c'* 


The undersigned company, and the official executing this certification on Its	 I certify that the Information above in behalf, hereby certify that the Information contained in this report is correct and	 complete and accurate to the best of my know. 
complete to the beat of their knowledge añdbelief. V	 S	 ledge and belieL	 V 


Date L)E C ' 	 /97	 Operator Roy Piiy	 i1SSC/A	 SIgnahr #7 


C. ,Pe r
/2? . . 


The ,9oi',3? Oi:	 Title__________________ 


Matter Within lie JUJISdIetion Yr:ra	 Z&Z__


	


3 4 ç	 -	


VN$UCtIONSONREVSR$& 
V 	 V 	


- 	


. 	 s 	 s-.:	
.,. 	


S	


S 	


•V.5SVV	 I	 V	 V	 V 


41 	 S	 ::-	 V: VIL5s	


V5	 V :


	
V	


S 	 •VSVV 


It


55	
I 


V	 5'	 V	
V 	


V V 	 V 	


V 	


'S	
V	 5V 
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;-report is the second of the three parts of the Opera' 	 -'	 /	
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thly Report	 Submit the ori ginal and four copies 
cost for each operation should be the	 total	 of all 


osts attributable to that type of work with two excep' 
mely—operating	 equipment	 purchased	 and	 analytical 
I are stated separately.	 For example, drifting costs 
the total of all costs chargeable to drifting including 


n, technical services, timbering (if any), etc Similarly, 
oss should include the cost of cementing, reaming, 
s, etc	 This procedure of distribution holds whether 
cc was written on an actual cost or a unit cost basis, 
:;	 o-i of the two	 Distribute the cost	 of such 
.rn 1	 .:...	 .	 -.R'.	 -


	


___1______	 15.1C..711.	 1. 
I	 "Initial Rcthabil.ttation and Repairs" covers all rehabilitation 


-	 and/or repairs other than the rehabilitation of mine workings
I I,


The ltcrn titled "Drilling, Noncore Percussion" includes 
all drilling performed with wagon, jackhammer, stoper and mount 


/	 ed drills. The several items labelled "Other" are provided to 
take care ol particular exploration operatlonAi 1 not pecified onI. 1 .1?. . ..'	 .............;.;.l 
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•	 S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


-	 FEDERAL CENTER, DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 203


IN REPLY REFER TO: 


December 19, 1967 


Memorandum	 OITICItL 
COPY 


To:	 Chief, Office of Minerals Exploration 	 I Oo L. 
1 P!C:vrD 


From:	 Field Officer, Region III	 "n 167 
Subject: OME-6630 (Silver) 


Roy Pray and Associates 
Palmetto Mine 
Hinsdale County, Colorado 
Contract 2247 


Enclosed is a copy of an undated letter from Mr. Norman Ebb1eyI,,L?,4,4,J 
Consulting Mining Geologist for the operator, and an accompanying 
assay map of the Palmetto vein along with tables showing sample 
width and assay values. Assay results of samples 1A through 5A 
taken each 5 feet from the start of the Palmetto drift are also 
shown. The date shown on the table of assays is December 15, 1967, 
and the material was received in this office December 18 9 1967. 


I recommend that the charges claimed for the assays on the November 
voucher be allowed as shown in my approval of the voucher, but 
that $200.00 be withheld pending the starting of work in the spring-4 
as the property is presently inaccessible due to deep snow and 
otherwise inclement weather. The Operator was advised to submit 
a request for an amendment to recess the project until Spring. 
Should the weather improve an interim inspection will be made.


lliamHs1er, Field Officer, Region III 
O ice of Minera ff ls Exploration 


Enclosures 







• 
ROY PRAY & ASSOCIATES 


Lake City, Colorado 


Mr. J. William Hasler,	 RE: Palmetto Mine 
Field Officer, Region III,	 OMB-6630 


Office of Minerals Exploration, 
Denver Federal Center - Bldg. 53 - Em. 203, 
Denver, Colorado 80225. 


Gentlemen: 


Enclosed are copies of an Assay Map, with attached sheets Nos. 2 
and 3, showing the locations, widths and assays of all samples taken 
to date under subject OME-6630 contract. Weighted averages are 
calculated for the entire drift length, as well as for one section 
separately from Sample No. 12 to sample No. 24. 


Drift progress since the first of December has been nil due to 
drifting snow conditions. The road required plowing each day taking 
from six to eight hours. Snow drifts in places are as high as ten 
feet.


An endeavor to reach the mine was made the last time on December 
13, using snow-cats but even these bogged down and proved useless in 
the deep soft snow. It was the intention to run a bruntori and chain 
surfey and to map the underground geology of the present workings, but 
this will have to wait until spring. 


The mineralized "pay streak" within the vein changes from hanging 
wall to footwall and back again. The samples were cut across the 
entire vein structure - from wall to wall. Very likely the pay streak, 
if sampled separately would average considerably higher than the assays 
shown, and would probably vary from 12" to 30" wide. 


Also enclosed are four true copies of assay results from the last 
nine samples taken.


Respectfully submitted, 


*!r^nftblyan  e 
Mining Geologist
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Sample Sample Ounces Ounces Percent Percent Percent Gold Silver Lead 
H^Lmber Width ft Gold Silver Lead Zinc Copper Oz x Ft Oz x Ft % x Ft 


1A' 4.0 0.07 7.3 1.6 5.0 0.7'. 0.280 29.20 6.40 


2A 4.0 0.01 2.3 0.9 3,2 0.3 0.040 9.20 3.60 
3A 4.0 0.05 36 0.3 1.3 0.2 0.200 14.40 1.20 


4A 4.0 0.03 6.8 0.7 4.1 0.3 0.120 27.20 2.80 


5k 41 0.01 2.3 0,8 3.0 0,1 0.040 9.43 3.28 


1 4.25 0.03 54 1.3 4.9 0.7 0.128 22.95 5.53 


2 5.4 002 3,9 1.2 4.2 05 0.108 21.06 6.48 


5.15 0.04 5.6 2.1 8.3 094 0.206 28.84 10.82 


5.5 0.02 1.1 0.6 22 0.1 0.110 6.05 3.30 


. 5 4.65 003 3.1 0.8 3.4 0.2 0.140 14.42 3.75 


6 4.5 005 52 2.3 7.8 0.3 0.225 23.40 10.35 


6.0 0.02 1.0 0.6 Tr 0.120 600 - 
5.15 0.03 304 0.7 3 6 0.2 0.155 17.51 3.61 


9' 5.0 0.04 5,4 1.0 1.4 0.2' 0.200 27.00 5.00 


10 5.0 0.04 3.0 1.0 2,5 0.200 15.00 5.00 


11 505 0,06 3.1 0.8 3.3 .. 0.330 17.05 4.40 


.12 4.25 0,18 12.2 3.0 3.6 0.765 51.85 12.75 


13 4.4 0.14 102 0.9 2,4 0.616 44.88 3.96 


14 4.0 0.12 304 1.5 0.480 13.60 6.00 


15 3.85 0.35 4.8 1.6 1.348 18.48 6.16 
16 4.15 0.16 35 2.7 . 0.664 14.53 11.21 


17 4.65 0.13 2.2 1.1 -. - 0.605 10.23 5.12 


18 4.5 007 3.3 3.8 6.5 0,1 0.315 14.85 17.10


Zinc Copper 
%xFt %xFt 


20.00 2.80 


12.80 1.20 


5.20 0.80 


16.40 1.20 


12.30 0.41 


20.83 2.98 


22.68 2.70 


42.75 2.06 


12.10 0.55 


15.81 0.93 


35.10 1.35 


3.60 Ti' 


18.54 1.03 


7.00 1.00 


12.50 - 


18.15 - 


15.30 - 


10.56 -


29.25	 0.45 







ample	 Sample Ounces Ounces Percent Percent 
Number Width Ft Gold Silver Lead Zinc 


19	 4.0 0,28 14.8 2.0 5.3 


20	 4.6 0.06 2.6 2.6 7.7 


21	 4.15 0.11 7.0 1.3 4.1 


22	 4.6- 0.07 5.8 5.1 7.4 


23	 40 0.21 14.1 16.4 11.6 


24	 4.0 0.08 5.0 1.9 6.0 


25	 4.25- 0.05 4.0 1.2 3.6 


26	 4.15- 0.06 2.2 0.8 3.2 


27	 4.4. 0.05 4.2 1.1 1.9 


28	 309 0.12 8.2 7.8 4.2 


29	 3.6 0.03 7.1 009. 2.1 


30	 3.9 0.02 3.1 0.3 0.5 


31	 2.6 0.02 3.8 0.2 0.5 


32	 2.6 0.06 63 1.1 0.9 


Special	 1.3 0.00 5.6 2.6 9.7 


161.75' 


Av. Width 4.26' 


Weighted Averages P.M 4.99 L94 4.09 


Vein length of 65 feet from Sample 12 to 24: 


Weighted Averages 047 6.74 334 6.06


( - means not assayed) 


Percent Gold Silver Lead Zinc Copper 
Copper OaxFt OzxFt xFt %xFt xFt 


0.3 1.120 59.20 8.00 21.20 120
C)	 w 


1< 


0.2 0.276 11.96 11.96 35.42 0.92 CD 


0.3 0.457 29.05 5.40 17.02 1.25 - 


0.6 0.322 26.68 23.46 34.04- 2.76 


0.9 0.840 56.40 65.68 46.40 3.60
-1-i 


0.7 0.320 20.00 7.60 24.00 2,80 


Tr 0.213 17.00 5.10 15.30 'Fr
U) 
C 


0.0 0.249 9.13 3.32 13.28 0.00 CD 


01 0.220 18.48 484 836 044 


0.4 0.468 31.98 30.42 16.38 1.56 


0.2 0.105 24.85 3.15 7.35 0.70 


0.2 0.078 12.09 1.17 1.95 0.78
:0	 b-s3 


0.2 0.050 9.50 0.50 1.25 0.50 


0.2 0.150 15.75 2.75 2.25 0.50 


0.3 0.000 7.28 3.38 12.61 0.39 
12.083 806.48 314.42 587.68 36.86


H.. 
0.30	 (From Crosscet to Face, 193 Ft.)


0 
m







'I iO 
* i 


I, 


T	 Minerals Assay Laboratory I : 


Date _12/15/67 S 


549 Noland Avenue Grand Junction. Colorado Phone 242.8021 


NAME Mt.Eoy Prey 
2!MiCtinnt Mining Co. ADDRESS Crystal Lodge	 Lake City,Colorado 


S 


LAB. NO. SAMPLE RECEIVED	 4.eBd. 7Oaèinc
S


PERCENT 
URANIUM 
% U.O.


PERCENT 
VANADIUM 


%
OZ. GOLD 
PER TO4


OZ. SILVER
PERCENT 
COPPER 


PER TON % Cu 


Sample	 3A 4rt 1960	 5.0 0.07 70 2178 0.66	 1 
2179 Sa1e# ZA 1it, 0, 8$	 3.2 0.01 2.3 0.3]. 


• 2180 8a.1e# 3A 4't. 0.25	 1.3 0.05 3.6 016 
2183. 
2182


Sample# 4L 
$anp1e# 5A


LiYt. 
L Pt. a/'i"


0.68	 4.1 
00 80	 3.0 •


0.03 
0001


6.8 
2.3


0.29 
0.13 


2183 Sanp1e# 29
• • 


3't.	 •
•. 


• 0.95 21 •	 •	 •	 • 0.03 7.3. 0.16 
• 2184 San1e30 lV7In. 0,,	 5 0.01.5 3.1 o.16 


2185 Samp1ej 31	 • 2Pt.	 • 0.25	 05 0.015 3.8 0.19 
2186 Sap1ei 32 •.	 2t.	 • 1.05	 : 0.9 0.055 •	 6.3 0.20







MME FORM60	 -,6nrEb1STATES SEPT. 1959 i . 	 DERTMEN4-01 THE INTERIOR	 o (J	 .	 . •	 •L	 cFftICE iJFIALS..EXPLOR&TION	
Docket No.	 3 
Contract No. 


j 	 14-23-090-
OPERATOR 'S MONT	 VOU.H.ERjonhof	 76i31	 "969 Contract Amount $b'Ib /0 


Ga y' t. Participation	 2S $ 41I / SC Ct) 
Operator' s Name 	 F'9Y #41/yb	 sso/14i,5	 Mineral(s) 	 V 


Address CiaVs-r/1L I)L. ) L,'/c/, eiryô/?AL'c. 


FOR OPERATOR'S USE	 FOR GOVERNMENT APPROVAL ONLY 


COST CATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALS TO	 MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE	 TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and 
(1) Independent Contracts: 


Bulldozing .............. 	.A-
-. Crosscutting ............. - ............. 


ra
U./Pn1e1V7	 gA/	 _______ .	 - . 


f? ersonal Services: 
Supervision & Technical 	 .......____________  
Outside Consultants	 ....... .. ..... 
Labor	 ...................................... 


(3) Operating Mat'l. & Supplies: 
Timber	 .............. .......... ........ 
Explosives . ........... .... ........ .. ..... 
Pipe	 .................. ..... ... ........ ... 
Rail	 ..........................................  


Rental	 ........... 
..
 ......... .................. 


Purchase ._ ...	 ._.. .. .... .. ............. . 
Depreciation ....... .....  


Buildings, Fixtures, etc  
Operating Equipment....-..-...... 	 . 


(6) New Buildings, Fixtures, etc.  
(7) Miscellaneous:  


Repairs to Equipment ..  
Analytical Work	 ......................  
P ayroll	 Taxes.	 ........................ 
Employ ee ' s Liability Ins ........  


.	 ; ...	 33g-  


-	 TOTALS	 ..  


Drifting.. ................ ............... .. .....	 ., 3	 _____  
._____________  


.____________  


.____________  


.____________  
...________  


(4) Operating Equipment: 	 .	 .	 . 


. 


(5) Initial Rehab. & Repairs:	 .	 .	 ..- 


. 


I certify that the above bill is correct and just and that payment therefor. has 	 Pursuant to authority vested in me, I certify 
not been received.	 .	 .	 .	 that this account is correct and proper for payment 
Date ?7e.' v1 4) /V ' 7	 * Payee /?),'PR Al y ivo 19SS614 7/55	 in the amount of' 


Per7	 Title	 Op	 .	 3272.Ø	 14X0809 


* When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing the company or corporate name, as well as the -capacity in which he signs, must appear. For example: "John Doe Company, per John Smith, Secretary," or "Tress.. 	 Signature urer," as the:cade may be.	 .	 (Authorized Certifying Officer) 
A willuUy..false statemet or representation to any department or agency of the United 	 /7 States. ds to-anyrnatter within Its jurisdiction is a criminal offense. (U.S. Code, Title 18, 	 Dote_''C.	 c'//4 7Vou. No. C	 •	 n,z DFVFPcF)	 (SEE OTHER SIDE)







Or 


Certification by Government Representative: 
I certify that to the best of my kno)vledge and belief the cc 


project in cor5aice with the termc.tract No.  


Signature4	 e4/	 Title 52z


apr submitting this voucher is operating an exploration 


Date V/#'dZ: 
Approve1OME i xecutive Off ice)/'r Alternate: 	 C 
Signatur_______________________ Title ____________________ Date______________ 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor- 	 THIRD, the Operator's Narrative Report is acon-
ation contract, is required to report monthly to the 	 cise description of the work performed, results accom-
Government. The report consists of three parts.	 plished, and any unusual situations encountered, 


FIRST, the Operator's Monthly Voucher on MME
	


illustrated and supported by engineering-geological 
Form 60 listing the project costs incurred and claimed


	
maps or sketches, drill hole logs, assay reports, etc., 


by the Operator is the voucher basis for payment of
	 as pertinent. 


the Government's share of the cost.	 The Operator submits the original and four copies 
SECOND, the Operator's Progress Report on MME	 of each of the three sections of this report to the OME. 


Form 61 is a statistical report of the units and cost of
	


regional Executive Officer at the end . of each month 
of work performed under the contract. 	 during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) applyto 
"Actual Cost" contracts only. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of. 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of. 
Operator-owned equipment. 


Under Categories (5) and (6) include-all claimed 
costs of labor, supervision; technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs. of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures,.,.and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4),.. 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's, -share of payroll taxes and insurance. 


Except for amounts -claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials oi services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy. (or Transcript)'. ', followed by the signature of the 
Operator or his. agent. One copy -of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional Executive Officer if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 


INT.DUF.,D.C.59-.







OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
AT


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


Drifting .................................. 	 .P7.	 102-	 ________ 
._______  Crosscutting .......................... 


Raising ................... ................_______  
._______  Shafts	 ...........................  ......... 


.Win zes	 ..................................._______  
._______  Other U nderg round .................. 


Drilling, Core-Diamond ..........._______  
._______  Rotary ............. 


Drilling, Non-core-Diamond....  
._______  Rotary ......
..._____  Churn . ........ 


Percussion  
Miscellaneous 
.PE/...t'/E—	 /72mô1u7w 


.______  Roads and Trails .................... 
Stripping .................................______  
Trenching	 ..............................._______  
Test Pitting	 ...........................______  
Other Surface Work ................._______  
Initial	 Rehabilitatio	 and	 Repairs	 .....................................................
Rehabilitation of ...............


J.i?Ji)/.. .................. 
Operating	 Equipment Purchases 	 .....................................................
AnalyticalWork	 ................................................................................ 


TOTAL TO DATE (pet MMEForm 60)	 ...................................


f3Z9O /O 2 /) >/' 


_______________  


___________  


.'
	 975'b° 9ZO 


______________  


I'  


REMARKS	 .	 -. 


/15s,y//z	 /45 -Nö	 yf57	 'S. 
•	 W/&Lj/	 F6 1q_- 


(Continue on back)


REMARKS. 


0• 


(Continie *on back) 


The undersigned company, and the official executing-this. certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief, 


Date /VOV	 1962	 Operator i?	 )D/ Z4!4 '	 45'56&1TS 


Per /1r,	 TjtJefOVE/Z: o',1T1o/?/V'y 


as  to any matter
	 United1)


I certify that the information above is 
complete and accurate to the best of my know-
ledge 'and beieL 


Signature 


Title___________________ 
Government 17e resentative 


Date 6	 €i-_


/ 


/ 


MME FORM 61	 V UNITED STATES 
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION


OPERATOR 'S PROGRESS REPORT For Month of	 70 1V-7	 Docket No. 66,30 


Operator's Name RO	 4 Contract No. 14-23-090— _	 ' 


(INSTRUCTIONS ON REVERSE) 







a a..


REMARKS (Cont.).


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
- MME FORM 61 


This report is the second of the three parts of the Opera-• 
tor's Monthly Report. Submit the original and four copies. 	 '• 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. 'Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost, of such . 
general items as supervision, equipment rente41. etc. according.  
to relative footages or on some other conventional basis. The item' 
"Initial Rehabilitation and Repairs" covers all' rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion!' includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items . labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.  


INT. DUP..,D.C59 
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Assay OThe and Laboratory of V T IO	 'ifI1TIH[ 
115 EAST FIFTH STREET 


BOX 612	 TELEPHONE 486-0164	 Leadville, Colo 80461_J.1 	 19_ 


I Hereby Certify that Sample Assayed for P$UrigQ, RL 
gave the following results per ton: 


Ounces Ounces	
I 


Per Cent Per Cent Per	
I 


Per Cent Per Cent Per Cent 	 ISULPHURI Per Cent Per Cent 1 Per Cent 
INUMBER GOLD SILVER I LEAD ZINC ICOPPERI IRON 	 MAG I SILICA 	 LIME 


&6 2 
1. 


Charges	 4z V -	 Assayer







rJ
Office of 2iinerals Exploration 
Building 53	 Room 203 


November 17, 1967 


1r Roy Pray and AssciOte3 
do Crystal Lodge 
:Lake City, Colorado 81235 


Subject: OMF-6630 (Silver) 	
20 


Roy Pray and Associates	 T	 CC ' 
Palmetto Property	 H 
Hinsdale County, Colorado 
Contract 2247 


Dear ir. Pray:


Me k The October, 1967 vouchers on the above-stated subject, abouttnl 
we have all been on the lookout for,, arrived today. The envelope 
was evidently sent out of Lake City, Co1orad November 9 in the P P. L. 
and there. is no postmark ipdicating when. they arrived in the Denver 
postoffice. The envelope was correctly addressed except for the 
the zip code which was addressed to zone 80200 and the correct zip 
code is 80225.  


These vouchers will be reviewed in the near future and forwarded to 
0	


Washington for processing;


Sincerely yours, 


LLzr 
J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration 


cc	 Chief, OME 
cc Has ler chron 


OME chron 
OME-6630	 0







V	 -'
S. Gisological Survey 


"fie* of Minerals Exploration 


4	 Scale: 1" 200' 
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Roy Pray & Associates
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/	 Portal of 
/	 Pray crosscut 
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/	 Map Showing 
/ Proposed Drift on Palmetto vein system 
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Figure 2







14T 0


UNITED STATES 


	


DEPARTMENT OF THE INTERIOR 	


IN REPLY REFER T0 


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER. COLORADO 80225
rpIcLw 


	


Office of Minerals Exploration 	 COPY 


OCT 23 11 
October 19, 196


IC 


Memorandum	 IZ7t1 
To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: OME-6630 (Silver) 
Pray, Roy and Associates (Silver) 
Palmetto Property 
Hinsdale County, Colorado 
Contract 2247 


Enclosed herewith is the original and two copies of the September 
monthly voucher on the above-stated subject. 


I certify that the foregoing is correct and just; and recommend-
that payment be made.


J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration 


Enclosures







MME F<j RM 16 	 (0 
SEPT I959	 STATES 


ARTMENT OF THE INTERIOR 
A4	 r4l .	 I TQ1FFICE OF MINERALS EXPLORATION 	0 Docket No.	 &' 3o


IZ91SflJd 	 Contract No. 
4-23-090..  


OPERflTOR 'S . MONTH W9UFHER 4J For Month . 0fSEPr1	 Th O.I '2 Contract Amount $ 	 / 0, 00 
Gov't. Participation	 $ 9	 40' co


 X Operator's Name


	


	 0	 A2 	 A	 /7D5	 / ZS	 Mineral(s)	 Si LY i .i /L 44/6  
S Address C/VS1AL. koi)( ;	 C0coi46	 ..	 5


FOR OPERATOR'S USE 	 FOR GOVERNMENT APPROVAL ONLY 


COST CATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALS TO	 MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 . DATE	 TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and 
(1) Independent. Contracts:  


Bulldozing ............. .,_	 ............S____________  


Drifting.	 ..........................  


Crosscutting .............  


"j,	 .f'4 irj5 


(2) Personal	 ervIces: 
Supervision & Technical  
Outside Consultants 	 ........  
Labor	 ...................................... 


Timber	 ....................._  
Explosives	 ...........  
Pipe  
Rail 


(4) Operating Equipment:  
R ental	 .........  
Purchase	 .................................. 
Depreciation ..._.............. ........  


Buildings, Fixtures, etc. 	 ...... ...._____________  
Operating Equipment ... ....  


(6) New Buildings, Fixtures, etc.  


Analytical Work 	 ................  
Payroll Taxes	 ...............  


(3) Operating Mat'l. & Supplies: 	 .	 .	 .	 .	 .	 .	 ... 


.	 0	 5..	 ..S 


. 


(5) Initial Rehab. .& Repairs:	
S 	 S	 ,... 


(7) Miscellaneous: 	 ..	 .	 . 
Repairs to Equipment 	 .......	 .	 ..	 : 


Employee's Liability Ins 	 , 333-	 0 


74-	 TOTALS	 ______	 0	 /009, 3 7,  


I certify that. the above bill is correct and just and that payment therefor has 	 .	 Pursuant to authority vested in me, I certify 
not been received. .


	 RIZ4	
that this account is correct and proper for payment 


Date &id', /4 	 7	 Payee icy 	 ,/	 ,q s.. 6 456 C/6in the amount of' 


Per 	 .. TitlePo LV A 1Z	 6L	 76'1'A1&7	 .	 .	 14X080.4 


* When a voucier is signed or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs,.......- 	 . must appear. For exampe: "John Doe Company, per John Smith, Secretary," or 	 Treas	 ignature 
urer," as the:cde may be. 	 .	 (Authorized Certifyhg9f1e 


"wil1ully..false statemet or representation to any deparnent or agency of the United 	 OV	 7	 ) ,j s.cIs o-iy matter within -its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 	 Date ________________ Vou. No. ., I / )lOO1 	 (IPJSTPLICTIOWS ON RVRSF) 	 I	 (SEE OTHER SIDE)
I 







o 
Certification by Government Representative:. 


I certify that to the best of my knowledge and- belie4he 
project in ayordanc wjt,th.e term9ntract No.


Signature	 4-i	 Title 


Approve' OME E)cecutive Officer, o Alternate: 	 c 
Si	 Title'


or submitting this voucher is operating an exploration 


/
Date. 


Date _L 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator i the voüchér basis' for payment of 
the Government's share of the cost. 


SECOND, the OperatOr's Progress Report on MME 
Form 61 is a' statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a'con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent.	 .	 . 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME. 
regional Executive Officer at the end . of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply 'to 
"Actual Cost" contracts o,nly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of . work performed on a unit-price basis 
by independent contractors.  


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category . (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report I claimed rentals on 
equipment belonging-to a third party, claimed .payment.s 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of. 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5)' the initial rehabilitation and repairs Of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and' 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4),.,, 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of. payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions 'of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each employee; wage 
rate, period of, employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials oi services, 
quantities, unit prices, total charges, and 'payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes,- and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 
• The requirement for submitting documentary evi-


dence of claimed costs may be waived by the OME 
regional Executive Officer' if he determines that it is 
impracticable for an Operator 'to submit this material. - 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the, final Operator's Monthly Voucher. .... 	 ... 


'INT.DUP.,D.C.9_-:271







E.FORM6I	 UNITED STATES	
I 


/SEPT.  1959	
bE ARTMENT OF THE INTERIOR 


/	 OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S PROGRESS REPORT	 For Month of SEPZ26 Th	 I,2-,./2 Docket No. (. o 30 


Operator's Name T0 Pn4y *1/0	 Contract No. 14-23-090—_ 


FOR OPERATOR'S USE 	 FOR GOVERNMENT USE 
OPERATION	 UNITS	 UNITS	


UNITS TO	 COSTS TO	
APPROVED	 APPROVED	 APPROVED 


MONTH	 MONTH	 DATE	 DATE 
THIS	 DATE	 DATE	 UNITS THIS	 UNITS TO	 COSTS TO 


Drifting .................................. .______  
Crosscutting .......................... ._______  
Raising .................................. ._______  
Shafts ....................................._______  
Winzes ..................................._______  
Other Underground ..................  
Drilling, Core-Diamond ..........._______  


Rotary ............. ._______  
Drilling, Non-core-Diamond....  


Rotary ...... .V 


ChLwn ........ .._____  
Percussion  


Miscellaneous	 V 


Roads and Trails .....................-
Stripping ................................._______  
Trenching ..............................._______  
Test Pitting	 ...........................______  
Other Surface Work ................._______	 V 


goo - qz I 
pairs 


'LiD /Yo '?IL/ Z/ .T 	 I	 (ti.'- / Pfr /3 V'7 New BuIldIngs, IF 	 re	 eTC	 ......................................................______________  


Analytical Work 	 ................................................................................. V  
V 	


/OoSJZ-	 / 
TOTAL TO DATE (perMME.Forrn6O) 	 ...................................


V 	 V 


'	 332-.	 ..	 .	 V' 
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REMARKS	
V 	


V 	


V 	


V 	 REMARKS 
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pRily (D /? cc5CLA, 7	 rr"i .S7i7/0 1,  
IL VSW/TC/	 7	 5F-'O)7/?77O4'V	 /1/VO 5/77/fv7	 U.L 


VCC'S5s4iy	 /4iL/Pr-))i/\I-ia	 /JP./'Z7//1y	 9/LJf) 


"i/frtt/Pi,	 I	 /'Vt1/#iJ,	 Cc 7, 13	 /5P &7	 O//FT/'h/	 W/( .	 V	 V 


Dj 0 V'l /	 Z fl) 5	 V V-r/1	 .p14 Z m /r	 0	 'V,(:-.  


(Continue on back)	
V	


V V
	 -	 V	 (Continue on back)	 V 


The undersigned company, and the official executing this. certification on its 	 I certify that the information above is 
behalf, hereby certify that the information contained in this report is correct and 	 complete and accurate to the best of my know-
complete to the best of their knowledge and belief. 	


V	 V•	 V	 ledge and beieL	 V 


Date  Opera' torR0\/	 Y ''-	 )C7


 


Per ________________ Title POW j1Zo 	 41TO121v1Y	 Th_____________________ 
I	 V	 V	 V	 V	 V	 V V	 V	 overnment R presentative 


statementrepres	 t as to any matter	 : 	 criminal d : ent	 85os4i 	 United
ci') 	 Date	 i, /j' 7 


Signature //Z
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INSTRUCTIONS FOR PREPARING OPERATOR'S P ROGR ESS REPORT, ' 
MME FORM 61	 S 


This report is the. second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 	 -	 S 	 S 	 S S 


The cost 'for each operation should be the . total of all 
claimed costs attributable to that type of work with , two excep-
tions, namely—operating equipment purchased and analytical. 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming,	 S 


core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute' the cost of 'such 
general items as supervision,..eq.uipment rented.. -etc. according' 
to relative fóotages or on some other c'onventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings.	 S 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. " The several items, labelled' "Other" are provided to 
take care of . particular exploration operations not specified, on 	 -	 S 


this form.  


INT.DUP.,D.C,59- 2,716t, ,	 S
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Heavy sulphie 
zone	
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7800 N
 


Vein vuggy - 
Much qtz 


Heavy sulphides


Sample No. 130 


Cherry -p1 cker 
Porphyritic And. HW


	


'LE .	 cDATE7/lA.	 lmetto Vei	 I	 OF 


	


CHKD. BY	 DATE 8/31/6.i	 y Pray & A &;^uc i6 tc	 NU WL-ocket 6630 
H1ndale County . ColQruuo 


(OJp 10	 60 .7' 
Reference line V	 1/ 1 i i 	 80 Fault 


Vein bleached- 	 I	 3"-6" gouge 
very little	 / / 111/ 
sul phi des	 / •! 


	


7900 N	 "-J ç-/---- - Sample No. 110 


Sulphide core of 	 ;... 
vein averages only	 / !! /1' 80	 Fault leaves 
1.8' from Sample NO.	 /	 If	 drift In east rib 
107 to No. 119  


A	 Good grade from No.	 jiI , -Alt. Andesite on 11W 
1	 112 to face	 I/il 


-'/ 
750 


Vein hardening	 P 11 
since leaving	 7 
fault


- SaThpla o. 120 Ve1 vuggy w/qtz	
L	 sulphides 


some talc 3" on - 700' 
FW. Vein mainl y


Face 8/1/69 qtz	
94' from P 10 


Blocky Andesite H 


Scale 1 u1 20'


F 76°


5a/phii5 


-Transit survey to here 
Sample No. 136 


Tight fractures 
Fracture w/talc 	 2' apart, HW blocky And. 


 - 


2"-3" vert.	 I' //-- 800' 


	


800	
Sample No. lliO 


Face shows	 ' of vein, mainly qtz stringersl minor sutphids 
827' from Crosscut 8/31/69 
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