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UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY '

FEDERAL CENTER. DENVER, COLORADO 80225 .
Office of Minerals Exploration

IN REPLY REFER TO:

April 21, 1967 , /.

) N ‘;/\ h ,/

Memorandum ‘ ' #5\~\\\\\[‘\~”
. *""\'K‘\‘\/ T )’i/

To: Chief, OME : T

From: Field Officer, Region III

Subject: Neja Mining & Exploration Company (Silver)
Titusville, Columbia and Mighty Monarch Property
San Juan County, Colorado

Transmitted herewith is one copy of an application on the above-
stated subject with a memorandum recommending the application be
rejected by David J. Varnes. One copy of the application has been
retained for the Region III-Field Office files.

9 ULl L aore ﬁ/M&/{/

. William Hasler
Field Officer, Region III
Office of Minerals Exploration
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APPLICATION FO "F{’ﬁ{ﬁ

—

\c 2

Pursuanfm 85701 (72 Stat. 700; 30 U.S.C. 641)

- o \\
9\ \ o :
EPARTMENT OF THE {IN-
\ & w “ 3‘ o) Q
E|OLO(G|CA;_L S!JBAVEE A
) sl e

- e ) :
CIAL |ASSISTA )
FIAL |ADSISTANCE I

HBudget Bureau NO. 44-K A/
Approval expires Dec. 31.1

STATES

crio®

o

MINERALS EXPLORATION

NAME OF APPLICANT (Full legal name and mailing address as they should

appear on contract if one is executed.)

NEJA MINING & EXPLORATION COMPANY

6807 Longview Road

Kansas City, Missouri Ld/3

ox

Box 418
Silverton, Colorado

APPLICANT DO NO.T USE THIS BLOFK \
kbl
H-24- b7
1L

r

DOCKET NUMBER

DATE RECEIVED

J

REGION

DIVISION CODE

BUSINESS ORGANIZATION
(Check one) NAME
Edward H. Frazee,

INDIVIDUAL

LIST CORPORATE OFFICERS OR PARTNERS HERE, {F APPLICABLE

ADDRESS TITLE

6807 Longview Road, K. C. Mo.,President

\,

corporaTion | X Jacqueline Frazee, 6807 Longview Road, K. C. Mo.,
PARTNERSHIP : Sec. Treas.
oTHEeR (Specify)
STATE IN WHICH FIRM IS
ORGANIZED Migsouri .
MINERALI(S) FOR WHICH YOU WISH TO EXPLORE PROPERTY LOCATION

Silver NAME COUNTY STATE
ESTIMATED COST OF PROJECT gé&gﬁgi’%le ggg gggg 88 g]r:ggg
s Mighty Monarch San Juan Colorado

374 6Go.oo

Before filling out this application, please read the OME
Regulations for Obtaining I?edeml Assistance in Financing
Explorations for Mineral Reserves (30 CFR Chap. IN). To
assure prompt action, your application must provide all
applicable material and information specified on the back
of this application form. Avoid unnecessary correspondence
and delays by submitting complete and accurate information.
Please submii two copies of this application and all accom-
panying paper: except as otherwise noted. Place your name
and address on each sheet. Each item of information, maps,
and reports required as a part of this application is described
on the back of this form. Identify each attached statement
by the item number to which it applies. If an item does not
apply to your application, show the item number on your state-
ment and after it write ‘‘not applicable.” Maps or sketches

GENERAL INSTRUCTIONS

should be used to supplement narrative descriptions of the
property location and boundaries in item 2, existing mine
workings and geology in item 3, and the proposed exploration
work in item S. When this information is not too complex,
all of it may be shown on one map or sketch, All documents
and other attachments submitted as a part of this application,
except those in item 3(g) which you mark to be returned,
become the property of the Governmert and will not be re-
turned to the applicant, - Send true copies, not originals, of
leases, contracts, and other documents which are an essen-
tial part of your business records,’ File this application
with the Office of Minerals Exploration, Department of the
Intersor, wxmxxxxuxmxwmwww
IRRIROFFex Washington, D. C., 20242, or with
the nearest OME Field Office.

CERTIFICATION \

The undersigned, whether as an individual, corporate officer,
partner, or. otherwise, both in his own behalf and acting
for the applicant, certifies that the information set forth
in this form and accompanying pepers is correct and com-

plete, to the best of his knowledge and belief, and that
he would not ordinarily undertake the proposed exploration
under current conditions and circumstances at his sole
expense,

NEJA MINING & EXPLORATION COMPANY

o - /=647

DATED

;_Bxeaidéptv

A wilfully false statement or certification to any Department or
U.-S. Code, Title 18, Sec. 1001, )

sy (Signature

vﬂ?éZ/dk%FﬁKﬁé&?j%f%&

TITLE

Agency of the United States Government is' a criminal offense.






CHARLES E. GREY, GEOLOGIST

PETROLEUM, MINING, GROUND WATER
RARE MINERALS

716 FIrsT NATIONAL BANK BLDG. EAST
PrONE 265.6451

ALBUQUERQUE, NEW MEXICO 87108
April 6, 1967

SUMMARY FOR OME LOAN REQUIREMENTS

PHASE I
Drilling:
Overburden (50" /Hole) (8.,07/Ft. Av,) $ 4035.00
Base Overburden to 400' (7.70/Ft. Av,)
3700 28490,00
400*-800' (7.90/rt. Av,) 3200' 25280,00
Sunplemental Drilling 2550' (7,70/Ft. Av.)19635,00
Cementing 100 hrs, @ 12.50 +1250,00
Cement 500,00
Water Truck 6 months @ $175/Mo, 1050.00
50 miles/day at 10¢/mile (6 mo.) 900,00
Assavs (3.00 Ag; 3.50 Au; 3,50 Cu;
3.00 Pb; 3.00 Zn for 1000 Assays) on ‘
5' intervals 16000.00
Geologic Bid, Engineering Core
Splitting, etc. 15300,00 -
Rebuilding warehouse Section for cores, -
Splitting, etc. (50'X50') 2500 sq. ft. \
7.50/sq. ft. 18750.00 “
Repair old building for core housing ‘
and splitting _ 4000,00 1
Road construction . 42000,00 7
Phase I $177190,00
PHASE II
Drilling:
15000° (7.70 Av./Ft.) $115500,00

Assays (1500' @ 16.00) | ~ 24000, 00
| Phase IT $13gpoo.oo

GRAND TOTAL ' $316,690.00





CHARILES Ii. GREY, GEOLOGIST

PETROLEUM, MINING, GROUND WATER
RARE MINERALS

2800 WisconsiN, N.E.
PHONE 209.1009

ALBUQUERQUE, NEW MEXICO

/
RESUME
EDUCATION ¢

B.S, University of Kansas 1947
Major: Geology
Joint Majors: Mathematics,

Chemistry, Physics

M,S. University of Kansas 1948
Majar: Geology
Minor: Chemistry

Ph.D, University of Wisconsin 1951

Major: Geology
Minor: Soils Chemistry & Physics

(In excess of 400 hours of Academic Training)

HONORARY SOCIETIES:

Sigma Xi, Sigma Garma Epsilon

PROFESSIONAL SOCIETIES:

Geological Societv of America; American Association of Petroleum
Geologists; American (‘eophvsmal Union; American Institute of Mining and
Engineering; American Paleontological Society; American Chemical Societv;
American Agronomist; Advancement of American Sciences,

PROFESSIONAL EXPERIENCE: (Teaching)

Instructor, University of Kansas 1947-1949; Instructor, Universitv
of Wisconsin 1949-1951; Associate Professor & Chairman of Department, Sul
Ross State College, Alpine, Texas 1951-1955,

PROFESSIONAI, EXPERIENCE: (Cansulting)

(Geologic) From 1955 to present, for numerous companies - Dresser
Industries; Permanente Cement (Kalser); Wright, Clark & Senkel 0il Companv;
Great Eastern Mines, Inc,; Colorado Mines & Metals, Inc,.; United Metals
Syndicate; Rocket Petroleum Company; Rare Metals Company of New Mexico;
Costilla Grant (Dolan & Clear, Attorneys); Neja Mining; Elena Mining;
Seasonal Supply Campany, ad infinitum, (Agricultural) Southern National
Life Ingurance Campany; Soylaid; Manning Minerals; GraMac Fertilizer Company.





® | | ( 3
2=

TECHNICAL WITNESS:

Securitv Exchange Commission, Fort Worth, Texas,

UNITED NATIONS REPRESENTATIVE:

Rare Minerals and Agricultural Analyst,

PUBLICATICNS &
AJAP,Ge} G.S,A.p S.G.Esp Sigma Xi

VITAL STATISTICS:

Born: @onzales, Texas, May 21, 1924
Married, one child
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UNITED NATIONS \\j‘\j'iq/ NATIONS UNIES
S

NEW YORK

CABLE ADDRECEE - UNATIONS NEWYORK * ADRESSE TELEGRAPHIQUE

FRU 65 NARO 31 August 1965

Dear Dr. Grey,

This is to acknowledge your recent enquiry regurding the
possibility of a Technical Assistance assignment with the
United Nations. ile have made a favourable review of your
qualifications and although there are no current openings in
your specialized field of expertise, we are placing you on our
active roster for consideration against any forthcoming
asgsignments.

May I close by saying that your interest in international
service with the United Nations is greatly appreciated.

‘ ’ . Yours sincerely,

William Houston Miller
TechnicallAssistance Recruitment Services
~ Office of Personnel

Dr. Charles E., Grey
2800 Wisconsin, N.E.
Albuquerque
New Mexico





COMPILATION REPORT QOVERING THE NEJA
MINING PROPERTIES Qi KENDALL MOUNTAIN

By Charles Edwin Grey, Ph.D,
Geologist

Alburuerque, New Mexico
March, 1967

INTRODUCTICR

The Titusvile and Columbia properties lie on Kendall Mountain
from Kendall Peak under the crest of the mountain through Idaho Gulch
trending inté the southwest sector of Silverton, Colorado, in San Juan
County. The proverty is readily accessible by a direct road from Silverton
along the northwestern flank of Kendall Mountain,

Excellent roads have been developed to the top portal of the
Titusvile workings just beneath Kendall Peak. The road is passable to
trucks and cars ten menths of the year., This property is not accessible
during the winter months due to elevations in excess of twelve thousand
feet, |

It_will be possible, if ore reserves are proven throush drilling,
to extend the Idaho adit from the Silverton level beneath the Titusvile
workings via the Columbia drifts., | |





Section

Silverton Series = Burns Bulch Section (See Fig, 2)

A, Picavune Andesite - The oldest member of the
Bilverton Series at Burns Gulch has pronounced
s porphyritic texture with abundant crystals of
\/] W‘f/”{i laboradorite., The groundmass i3 colored dark
L green as a result of chloritization of the
ot - proxenes, Amygdaloidal vessicles are filled
e with chlorite and calcite.

B, Eureka Rhyolite - The mid-mernber of the series
is a flov, with zones of brecciation. The '
breccia is fine-grained andesite with angular
inclusions of gray rhyolite, The fluidal tex-
ture lies in a dense felsitic groundmass,
Phenocrysts of orthoclase, plagioclase and bio-
tite are common, There are no augite or horn-
blende crystals present, ' .

C. Burns Latite - The youngest member in this area
has abundant hornblende crystals which are highly
decomposed, This latite is intermediate between
trachyte and andesite, typical of most latites.

The age of the Silverton Series is. Eocene with subsequent

minera]ization during Miocene,

Structtre
| Acco::ding to Cross (5)*, there am two majof ﬁypes of veins,

(a) "Open" fissures with strong sulphidé on the hanging
wall of the vein, with lesser values. extend:.ng into
a heavily fractured footwall.

(b) Irreqular veins consisting of parallel fractures in
which the fractures are filled with heavily brecciated
thyolite and later had deposition by ore solutians.

* Refers to the reference nuwoer in the Bibliography
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In the vicinity of the Titusvile - Colunbia properties, the
dominant direction of normal gravity or tensional fault:!.ﬁg, with
fissuring and ore emz_ﬁantnent , 1s North and Southegst. The faults a.re
vertical, Thése faults are "text book examples" and where there are
ten’éj:mal openings such as these, there is ample room for flowage of ore
implanting soluticné. |

The vein systems of the Titusvile vary in size frdn three inches
to four .feet with the Colunbia being the lérgest and avei:aging over fif-
teen feet, This is the mogt likely ore host'in the entire district,

Throughout the Silverton and La Plata districts, the major pro-
ducers of ore have been fissure veins encased in walls of andesite and
subsequently filled with quartz-ore solutiocns. The accépted dovrward

gradation of ore, which runs from the surface dowrmard is as follows:

Oxicized zone

lead, zinc, silver zone
Lead=silver zone o
Coprner-silver zone
Copper, silver, gold zone
Copper zone

Pyrite zaone
The Colunbia is such a quartz-?ore filled vein and contains galena,
sphalerite, chalchopyrite, pyrite and small amounts of bornite and native
silver, On‘ly the upper lead, zinc and copper zone has been touched leaving
the rest of the ore to be found in this large vein system.
I.\ccording, to Ransane (5) » the oxi.cﬁzed zones of these veins occur

to depths of over two hundred feet and can have secondary enrichment throughout

N
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this depth, The staining along the vety praminent course of the
Titusvile - Colurbia vein would suggest that this be the one itrpoftant
vein in the vicinity.

far as is known, the influence of the oountrv md< upcn
depoeition of lode ores is very slight. Ores are emplanted from a;qtnous"
solutions with later wall rock alteration by netasanatiem. This being |
the case, the structural characteristics -are primarily i'esponsible for
ore deposits, espec:.ally where two known intersecting ore veins oo\ciur,
for example: 'me intersection of the Titusvile and the Columbia, Numerous
shallow deposits, very high in silver, have been prospected along the
Titusvile and Colutbia Systems. These pits may be cbserved throughout
the strike of both vein systems, | a

Reserves
After an intensive three week study of the zecor& asgays and
an "on the ground" survey, the following conclusions are manifest- '

g (a) Neja has 87,051 tens of proven blocked ore in wnits one

thrcmgh ten as labelled on the accompanying map, This ore lies in the
Titusvile structure .and has the average assays of: .18 oz, ,Au; 6.35 oz, Ag;
2,98% Pb; 3,98% Cuy 1 33% Zn, These samples were taken by Neja, Standard

A
Metals Corporation and Reserve Minerals Mining Oorrpany and were assayed bv

' Standard Metals,

Assays taken by the same groups show 24 oz Au, 9.09 oz, Ag; 9.71%
Pb, 2,51% Cu; 3.46% 2n.in the Colurbia vein system, ‘
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The x-ray scan by Colorado School of Mines Research Foundation
shows a range of five pér cent to ten per cent oopperin the Titusvile
which compares favorobly with the Standard Metals assays which range from
1.72% Cu throuch 5,358 Cu, (See Assay sheets)

(b) Neja has 74,307 tons of poasible ore in tzrxits eleven and -
twelve, The -dollar values (1905 Assay prioe vaixxe) on the map may be
factored bv 3.2. (This factor was obtained as an average prica conversion
from all available reoords to rrodern day ore values }to cbtain a zelative
value at today's market, ' The values range from $27.67, fifth through
sixth levels, to $37.12 from the sixth through seventh levels (See Map).
These values oerta.inly represent medium grade milling ore,

(c)t Pmbable ore may be proven by dnlling the area from the .
619 Portal back to the‘old‘Titusvile workings. The road system is well’
developed to allow such a 'drining program, 'rhi.é test area could yield
in excess of a million tons of millable ore down to the- seventh level from
619 to the Titusvile Lover Portal if the vein is only six feet wide.

The ore samples, which I have taken, represent as much as a
twenty foot vein width. I have computed your reserves cn an eight foot

vein which is approximately forty per cent of the actual reserve,

Conclusions and Recommendations

Not one engineer or qeologist, to my kncwledge, has .considered
this property umworthy. of testing, -All indicate it is in dire need of
exploration and development, ‘The Titusvile - Columbia has a potential,
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nrovided the zonation of ore is correct within the district, of a depth
of not less than four thousand feet of potential ore., This is by far
the largest potential mineralized vein in the Silver Lake Region. It
averages better than mint‘:y feet in Vbotal width throughout and is exposed
well over six miles in length. The intersection of the Colutbia with the
Titusvile as well as the Titusv:.le - Scranton intersection are the greatest
orimanr potential areas for emplanurent of high qrade ore in the enti:e -
Silver Lake district. |
These veins should also be ei(plbfed severail thousand feet in

depth, The small proven block, whidi I rrentioned in connectmn with the
reserves represents less than five per oent of the total ground which
should be exploredtfor additional ore reserves within _these vein svstems,

If the tenor of the ore perBJ.StS and if the ore bodies can be proven, vour

company should have enough reserves to utilize a thousand tons a day -

- upgrading mill for many years,

Lastly‘,' in the event your ore does not prove as large a body as
anticipated, I suggest that you contact other potential producers in this

ﬁdistrict':, with the idea of putting your zesefves together and committing

same to a unitized mill in the Silverten Valley, This will reduce long

haulages and future subsidization will not be necessary to heélp an over-

burdened copper market. With additional producers committed to a mill here
in the valley, ﬂ\e. SeB.A. could approve money for a very large mill to
accormodate the local mines, Naturally, any such loan would be subject to
ore xeserved within each of the various properties.

Respectfully submitted,

(A&

Charles E, Grey, P
Geologist .





Q)HCK!NS@N LABORATORIES, !C

ASSAYERS — CHEMISTS —- METALLURGISTS
PHONES 772-6621 & 772—30?8 — P. 0. BOX 10057
201 N. CLARK - EL PASO, TEXAS 79991

Page #1 CERTIFICATE OF‘/(\SSAY”

ATCAYED FOR:  Neja Mining Company A% | \ Wbl Lab No. 664562

ADDRESS: Silverton, Colo. T ”“’ﬁ\w\ %3
' =)

\
MARKED: Ore samples received from Mr., Char \eis:%.ﬁ@f‘ér

v Ozs.G::: ton Ozs.Si:::'rfon % Lead - . % Copper % Zinc 1 ‘Zo }ﬂe‘f:x %Fl::rli‘::m Effective Units | 9% Manganese 9% lron
. W4 FOTYIAEni—
0.200 3.560 1.6 0.u43 ‘6,46 | Irace |Idaho Vein-Dump sample
| o.o40 |  3.80 | 8.6 /| 0.7 | 1.62 i Nil  |u4' wide vein on 50! level-2Q' from
: I manway '
0,040 3.40 1.1 O.43 | 0,75 i|s Nil 6' wide gample(with 6" high |grade)
~ ' - T 180" above portal-Columbia Vein
0.040 9.60 3.8 3.34 |- 1.29 |- 0.02 |Scranton |City Driff-47" wide cut
: ' : e 120' intqg drift
i CHARGES o _ ‘ y '44' Wv A AtV ASSAYER
o T = e s %S4 A M e fmseemetoot vdtm 3o s wrbee oo el ec DDhSSRast o gs CmRows I ssom s oSt mofe gram o oeimies T e psnnn
5 - DICKINSON LABORATORIES, INC.
-‘.é':» . ASSAYERS — CHEMISTS — METALLURGISTS
L PHONES 772-6621 & 772-3088 — P. O. BOX 1005_7
201 N. CLARK o EL PASO, A - romgt
: : S E . .
ASSAYED FOR: @ .oy linier Cumpany RS : . Lab No.5cu562
. .. . i . : IR ‘
ADDRESS: Galverton, Golo. - N R
MARKED: S powles veeeivaed from M. Charlés . Grey
Gold Sit L "
Ozs. :er ton O1zs. 'pV;" ton % Lead % Copper. . L -iw%: Zine %Flf:rli‘::m Effective Units | 9% Mangancse % Iron
* detnd | T Gaal .5 : j@]ul,“jfézm-t RERETID L 1o RIVILEE TS CRN RUEE
' : ., from Lonpnten & Pyeaid
N Nl "Ll S5O L ol -r8T sl | vidnel
o anlt 4,459 o Sadn e | =DM i sard
vy R Dok 2,00 0, B LT CAII FEUT-Y SRV LR TR RS R T BN
L A5 1 W T dadklan
7
. ' g ,/} b .
CHARGES - 7;4: “:_,, :{M ’_,-.‘.; — -",,, i ' sty - ASSAYER
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STA?DARD METALS CORPORATION
CERTIFICATE OF ASSAY
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STANDARD METALS CORPORATION
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STANDARD METALS CORPORATION
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' sTAMDARD METALS CORPORM‘ION
CERTIFICATE OF ASSAY

| Silverton, Colorado

Negia Adixansy.. N

: Ory Per 9000 Lty Per Cent Per Cent| PerCent | Per Cem
| |_Ors Per 2000 Lty
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The Silverton Mining Company
The Idaho Branch

Date | Net Pounds Oz, Gold Oz,.Silver % Lead % Dry Copper Gross Value Net Value
per top per ton
A3§33t 4 22098 0.92 25,08 ——- 2.50 ' 33423 23.898
August 19 22712 0.40  33.80 - 1.70 26,96 16.332
August 26 20890 0.13 17.27 '37.30 -—- 22,95 16.74
August 27 21938 0,48 31,12 -—- 1,60 27.47 16.65-
Sept. 16 23048 0.38 30.42 6.55 1.25 - 26,08 17.87
Sept. 16 23266 0.12 18.83 41,80  --- . 26.28 22.28
Sept. 17 22890 - 0445 29.36 6.55 1.30 26.96 18.72
October 3 22992 10,40 24.05  12.00 0.05 23,55 16.96
October 6 37168 0.25 15.18 - -— ’ 13.33 6.83
October 16 24632 0.39 28.11 5.75 0.30 ' 24,85 16.93
October 22 23542 0.10 24,85 47,35~ === : 32436 28.86
October 29 30176 0.52 30,20 13,50 0,70 ' 30,55 22.36
October 29 26652 0.38 f 31,51 17.90  0.85 30,11 22,74
Nove 10 47896 - 0.40 - 'so.oo 12,90 1,02 27,63 19.27
Nov. 14 23740 0.35 37.13 134,35 1,70 31,75 23.22
Nov, 19 23404 . 0.14 21.68 36020 === 26,31 21.31
Now 30 48886 0.40 33.88 12,35  1.65 | 29,77 21.44
Dec. 16 48986 0,32 28.03 9.5 0.12 22.56 15.06
Dec. 21 14870 0.37 27,77 8.15 - | 22,78 15.28
Dec. 23 48966 0,35 28,14 10,05 0,25 - . 23,63 16.13
Dec. 24 18926 0.11 20,94 30,85 === - 22,09 17,04

Dec. 28 8818 0.52 33,77 12,70 —— - 30.13 22,36





: Page 2
@ @

Date Net Pounds 0Oz.Gold O0Oz.S5ilver % Lead % Dry Copper Gross Valus Net Value
: : per Ton per Ton
Dec. 31 51006 0.36 25.66 9,10  0.15 22424 14,74
Jan. 5,1904 51224 0434 28.83 10,25 0.25 . 24,32 16.82
Jan. 9 31608  0.35 28.08 12,00 == 24,46 16,96
Jan, 13 20434 0.38 28,01 10,30  0.25 25,01 17.51
Jan 13 12642 0.33 25,62 13,75  =-- 23,14 15.64
Jan. 15 46688 0.44 26,06 7.85 0.50 24,79 17.29
Jan. 25 50472 0.36 25,72 10.65  0.25 22.54 15.04
Feb. 2 50134 0,39 31.45 12.25  0.45 26.98 18.98
Feb, 12 51718 10440 27.25. . 11,40  =--= 24,80 17.30
Feb. 23 50678 0.27 33,30 16,05 emm 27.22 19.22
Feb. 26 49442 0425 33.02 15,16 === 26419 18.19
March 4 51006 0.26 30.32 10,30  =-- 23,41 15.91
March 5 26662 0.31-  35.59 20,00 0,30 30.43 23.62
~ March 8 25484 0.34 31.91  22.15  0.16 29.46 - 22.48
March 11 51064 0436 23.82 9425 —_— 21,42 13,92
March 15 52688 0.41 19.30 10,26 == 20,11 12,61
March 21 51026 0,34 19.95 9.70 === | 18.78 11,28
March 24 50016 0.33  19.69° 9315 “-— 18.29 10,79
April 5 51144 0,27 21.91 875 === 18,27 10,77
April 9 49758 0.27 23.12. 10,05  ®3ei: - 18,83 11.33
April 16 48510 0.27 23,97  7.95 - 18,59 11.07
April 22 49244 0,27 21.41 - 10,50 —— ' 18,20 10.70
May 9 49976 0:25 24,93 11,06 =<wt 20,10 12,60
May 14 43362 0,23 25068 14,05  =em 20,66 13.16
May 21 39700 0,25 26,13 14,70 === | 21,22 15.72
May 27 36348 0.45 19.87 9.80 == 20,73 14.73

May 28 20968 0,08 14,96 32425 —— , v18.79 13.79





. , Page 3 .

Date Net Pounds Oz.God 0Oz. Silver % Lead % Dry Copper Gross Value Net Value
per Ton per Ton

May 28 42194 0,24 26460 14,45  --= 21.38 . 13.88

~ June 1 17138 0.30 22.70 10,90 === 19,63 12.74
June 2 17334 0.46 21.35 9.80  =-= 21,60 17.05
June 2 42076 0.24 26.70 13,70 -%el¥ 21,17 13,67
Juns 6 38222 0.39 20.91 10,70  =-= 20.36 16.69
June 7 55440 0.28 25.32 15,16 === 21.30 13.80
June 10 38560 0.31 15.68 12,10 === 16.48 12.30
June 10 30452 0.22  17.49 13,05 == 15.91 8.46
June 10 51026 0425 27,93 13,25 === 22,05 14.55
June 14 35870 0,29 2156 11.80  --- 19,08 13.30
June ‘15 39504 040 16.93 © 9.40 --- _ 18,07 13.84 -
June 17 52322 | 0.29 27,72 13.46 ——- | 22.31 14 .81
June 21 30380 '0.48‘. 17,61 Te35 =il 19.68 15,72
June 24 34254 0.46 18,66 . CJRY J— . 20,07 15,07
June 28 30952 0.40 19,76 K N1 — 19.49 14,40 .
June 29 27582 0.07 15,72 32,70  =-- 19424 13,09
July 2 33258 0i50 . 19,20 5.65 -— . 20499 15.27
July 2 32684 . 0,51 22,04 Te65 === 23,08 . 17.75
July 8 33390 0.65 16.82 5,76 === 22 .56 18.09
July 9 38906 0451 24,90 . 10,25  --- 25,32 19.28
July 13 27998 0434 27.23 23,30  =e= '% 32456 25.06
July 13 31552 0459 11,55 11,55 === " 26.76 21.48
July 16 34452 0,72  20.50 9,40 === 26.56 22.11
July 27 17564 0.08 16.71 39,75 === 23433 15.28
August 9 43164 0444 30.56 23,05 === 30476 23426
August 19 20434 0,14 22,57 36.15 — . 28465 21.65

August 19 47738 0,30 30.83 22,30 ——— - 27.74 20,24





Date

August 31
Sept. 19
Sept. 26

Nov. §

Net Pounds

47738
21998
19464

19562

0z .Gold

0,30
0.29
0,11

0.11

Page 4

| 0z.Silver

30,83
27.95
51.45

22,79

% Lead

224,30
14.80
39.86

31.40

% Dry Copper Gross Value
per Ton

27.74
23.48
32.13

23.74

Net Value

per Ton

20.24
15.98
27,13

17.74





s ohaf,
\ .

CHARLES Ef GREY, GEOLOGIST
‘  PETROLEUM, MINING, GROUND WATER
RARE MINERALS

716 FrrsT NATIONAL BANK BLpG. EAsT
PHONE 265.6481

ALBUQUERQUB, NEW MEXICO 87108
March 30, 1967

Neja Mining and Exploration Company
6807 Longview Road '
Kansas City, Missouri

Gentlemen:

Following is the information needed for the
drilling program to be established under the O0.M.E.
for phase 1 on the Titusville-Columbia property owned
by Neja Mining and Exploration Company.

Phase I :
Station 1. Located 100' SE of Vein
(a) Drill at 75° and intersect
Vein at 400' (425' of drilling)
(b) Drill at 85° and intersect
Vein at 750' (760' of drilling)

Station 2. Located 150' SE of Vein
(a) Drill at 70° and intersect
Vein at 400' (425' of drilling)
(b) Drill at 80° and intersect
Vein at 750' (750' of drilling)

Station 3. Located 200' SE of Vein
(a) Drill at 60° and intersect
Vein at 300' (360' of drilling)
(b) Drill at 75° and intersect
vein at 600" (640' of drilling)

Station 4. Located 250' SE of Vein
(a) Drill at 60° and intersect
Vein at 400' (470' of drilling)
(b) Drill at 75° and intersect :
Vein at 800° (830' of drilling)

Station 5. Located 200' s of Vein ,
(a) Drill at 60° and intersect
Vein at 300' (360' of drilling)
(b) Drill at 75° and intersect
Vein at 600' (630' of drilling)





il

Naja Mining and Exploration Company

March 30, 1967
Page 2

Station 6.
(a)
(b)
Station 7.
(a)
(b)

Station 8.
Station 9.

Station 10..

Located 200'

SE of Titusville-

Columbia intersection

Drill at 65°
Vein at 400’
Drill at 75°
Vein at 750'

Located 150!
Drill at 70°
Vein at 400'
Drill at 80°
Vein at 750°

Located 150'
Drill at 70°
Vein at 400°

Located 150'
Drill at 65°
Vein at 300°

Located 200'
Drill at 70°
Vein at 600°

and intersect
(440' of drilling)
and intersect
(780' of drilling)

N of Vein

and intersect
(420' of drilling)
and intersect
(770' of drilling)

‘SW of Vein

and intersect
(430' of drilling)

SW of Vein

and intersect
(330' of drilling)

‘E of Vein intersection

and intersect
(630' of drilling)

Total footage to be drilled in phase I is 9450'.

Should phase I drilling be positive in the develop-
ment of ore bodies, then phase II will utilize the same :
relative station areas and try for vein intersections at
deeper zones, not to exceed 15,000 feet of drilling.

' Respectfully submitg:d,

CHARLES E. GREY, PHB(D

CEG/dc
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Stewant Ebu[[uzg

TELEPHONE CR 5.6026 P. O. BOX 61

g ExXPLORATION DRILLING — . -WATER WELLS — Diamonp CoRING

CANON CITY, COLORADO
March 12,1967

Charles E. Gray
28C0 Winconsin N, E.
Albuquerque, New Mexico

Dear Sir:

! We submif the following s¢hedule of charges as our estimate for core
drilling on Kendall lountain area.

Moving in cost-men and equitment-Lump sum $600,00

Drilling cost as follows:

'~ Overburden R per linear foot (BX) 7.75
Surface to 400 ft. per linear foot (BX) .~ 7.05
500 ft. to 1000 ft. " per linear foot (BX) - 770

for NX add $1.00 per foot.

Plug bit drilling will be $1.00 less per
foot than above scheduled prices.

Reaming ‘ per linear foot. $3.75

Cementing (plus materials) per hour., - 12,50
Standby requested N per hour R 12,00

Kost casing will be charged at our cost
at the job site.

Water truck , if needed would be charged at our cost of truck
rental rate of $175,00 per month, and 10¢ per mile, 1f a driver
other than the drill helper is needed, his time will be charged to
your account,

This schedule is subject to a phyéical inspection of the
property. Think you for calling on us.

- Very Truly yours
Stewart Drilling

e — - . D S e orm a e e e ————————— e o —— —. . - - —






DIAMOND CORE DRILLING v General Offices and Plant
DIAMOND DRILLING EQUIPMENT BVIEE rus' ' 1624 Pioneer Road P. O. Box 58
;?:‘Jlr:‘%nlon TESTING DRILLING COMPANY ’ SALT LAKE CITY 10, UTAH
QUARRYING HUnter 7-7595

SHAFT SINKING CONTRACTORS - ENGINEERS - GEOLOGISTS
TUNNEL DRIVING
BRANCH OFFICES
MINE ::IA)N:A[;E«?S::ION mmm 15865 W. Bth. AVG. PHOENIX
cenceaocnomek® Golden, Colorado 80401 SPOKANE
Phones: Alpine 5.9244 ‘ SACEAMENTO
Alpine 5-0855 | ST. touis

March 13, 1967

Charles E, Grey - Geologist
Neja Mining Company

2800 Wisconsin, N. E,
Albuquerque, New Mexico

Dear Mr. Grey:

We estimate the following charges for drilling on your property
near Silverton, Colorado.

1. Mobilization of men and equipment $ 400,00

2, Drilling overburden - per foot - 8,40
X BX

3. Bedrock to 250 feet per linear foot $ 7.60 6.90

250 to 500 feet per linear foot 8,00 7.60

500 to 750 feet per linear foot 8.10

750 to 1000 feet per linear foot 8.90

4. Reaming, if required per linear foot 4620
5. Cementing, plus cost of cement or cement -

. substitutes - per hour 12,50

6. Standby time as requested - per hour 11.00

7. Lost casing to be charged at our cost at job site.

Water truck would be charged at our cost of‘truck rental of $ 190,00
per month, plus ,12¢ per mile and drivers wages and payroll taxes.

This price schedule is subject to our inspection of the property.

When your plans are firm, please advise us so we can meet with you
on the property to properly valuate the drilling costs.

Thank you for your consideration of our Company .
Very truly yours,
BOYIES BROS. DRILLING COMPANY

e Ef I

George E.’lensch, District Manager

GEL/bf





CHARLES L. GREY, GEOLOGIST

PETROLEUM, MINING, GROUND WATER
RARE MINERALS

716 FImsT NATIONAL BANK BLDG. BAST
PHONB 2635.6451

ALBUQUERQUE, NEW MEXICO 87108
March 29, 1967

Neja Mining and Exploration Company .
6807 Longview Road
Kansas City, Missouri

Gentlemen:
C

In connection with the bids of application to the
Government for. an O.M.E. loan on the Titusville-Columbia
property at Silverton, Colorado, I submit the following as
the money to be expended on the geological consult1ng and
sample cutting.

Geolog1ca1 Service @ $75.00 per day
(Government allowable) and per diem
$120400 per day (Government allow-

) ) ,[‘,//‘ v
» ”MLE////’deble)/11v1ng, transportation costs
ﬁrﬁﬁ‘//»} for 6 months (20 days/mth) .......c.... $11,400.00

L Sample cutter, experienced in hand
rock mining in the Eureka District,
to split cores and samples. Ser-
vices @ $150/week. Must be super-
vised by the company geologist. 6
months 0r 26 WeekS.eoeeeceeeconrooeeaeaes 93,900.00

This bid is submitted for term of drilling
contract of 6 months and proportional amounts will be
added or deducted should the term of the contract exceed
or be less than 6 months. :

Respect ully submltted

/LMe’o

CHARLES E. GREY,, Ph D.

CEG/dc
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LLANO STONE COMPANY T
15606 Boca Raton =\ %
Llano, California i \

SN Sy
, | :»\ \ \ \ \&\‘<
Neja Minlng and Exploration Company ol H[,\< T
P. O. Box 418 o T
Silverton, Colorado :

Gentlemen:

We wish to submit the following bid for construction
of a pioneer road, 12 feet in width, on your Kendall Mountain
properties designated as Titusville, Columbia and associated
claims,

The road is to be constructed in such manner as to
permit transportation and passage of drilling equipment and
materials to conform with the O.M.E. application submitted on
your behalf by Dr. Charles E. Grey of Albuquerque, New Mexico.

To construct pioneer road at, upon and around Kendall
Mountain, per application of Dr. Charles E. Grey, ‘a distance of
4,200 feet (1,400 feet movable by dozer and ripper -- 2,800 feet
requires drilling and shooting) . o « « « « « 942,000.00.

We will be prepared to start construction of this
roadway within ten days after receipt of notice and our antici-
pated completion time is thirty working days. This bid is to be
considered firm for a period of thirty days from date of approval
of your 0.M. E. application. .

Very truly yours,

LLANO STONE COMPANY

By 026 <77 SZ*’“**"’

Pﬁ481dent

March 23, 1967





’

WESTERN ENGINEERING COMPANY
Eighth and Blair Streets
Silverton, Colorado

March 23, 1967

Neja Mining & Exploration Company.
P. O. Box 418
Silverton, Colorado

Gentlemen:

Your plans for the construction of 4,200 feet of 12-
foot roadway for ingress and egress on Kendall Mountain leases,
known as Titusville and others, in accordance with your OME appli-
cation prepared by Dr. Charles E. Grey, have been reviewed and we
. wish to submit the following bid, conditioned upon the road being
suitable for use in hauling equipment and supplies for your drill-~
ing prOJecta

For furnishing all labor, material, equipment, and
supplies for construction of 4,200 feet of road, per OME plans,
including dr1111ng, shooting" and moving unc1a851fied material:
$10.50:per lineal fOOt. v s o o o « o o o o oisio o $44, 100 00.
-,Estimated completlon time' Sixty (60) calendar days° :

‘ 5; »'e¥We hope yo "will favor us with thls work -Pleese
adviseif e - ' LTl

Very truly yours, .?ff |
WESTEi;/ENGINEERING COMPANY : 

‘t;lBy. /'.z;






'z, o L . . OFFICIAL FILE COPY

MME l'om? v . o : o RO = ‘ ) N Date Su.:noTe Code
(2/63) AR e 4 , IO L h o J120
o S | | 220

\ Wovember 6, 1967 o

Memorandum
To: . The F11e .
From: : Chief, Office of ilinerals Exploration

Subject: CLE-6627 (S 1lver)
- Neja Mining & Exploration Company
- witusville and Adjacent Properties
- San Juan County, Colorado

The Applicant has non replled to our 1etter or September 29, 1967,
Accordlngly, thevsubject dOCREL'lS referred to‘the inactive file

and the‘appiication,qonsidered as having been withdrawn.

//L" _// ({’_) I8 e -

Frank E. nson

ce: Dlrector s ueadlng File '
Division File a
" Economic Geology File

OME Reading File

Region III

Nr. kirkemo

\ BLong/bsl 11/6/67 '

I T P BT R -. 23263





. - - . " OFFICIAL FILE COPY
- ) N o 4; . . Date Surname Code

ME Form 7 . e[ Py, (120

(2/63) | . o : A o | ‘447%1} ) .’M 1

FR _, 110
N 1Y N O I

1

Mr. Xdward N, Frazee
President )
Nejs Mining & Explerstion Cempany
Box 418 o |

-Stlvertom, Coloreds  §$1433

Re: OME-6627 (Silwer)
Reja Mining & Expleration Company
Titusrille and Adjacent Properties

. Sam Jusa County, Colorado

' Dear Nr. Trazee: T .
a Aupust 29, 1967 we requestod additienal {nformstion which 13 mscessery
for the precessiag of your applicetion. - i ,

If you need sdditiomsl time to prepare this iaformation, please lat us
knew,  If we do not receive a reply frem you within thirty days from the .
. date of this letter, we must sssume that you are wo lomger interssted inm
preceediag with your application and we shall comsfder it as having been
Sincerely yours,

o o - FRANK E. JOITIECL

L .=+ PFeank R, Johnson
R Chief, Offfice of
Rfeerals Exploration

BN

cc: Director's Reading File . - o .
\ . Division File o LT A | ‘ ‘
\ . Econommic Geology File ‘ - :
\ WOME File e
\ . OME Reading File '
\ .~ OME Region III
! , Mr. Peterson

Blong/bsl 9/29/67

23263






MME Form 7
(2/63)

: Datg
g - 8/%9/67
ok
AIRMATL :
| : o :Iﬁ?r“
' Mr. Edward ¥. Frezee - - , ' T e
President - . g .
Weja Mining & Exploratien ﬂonpany
Box 418

. | S . OFFICIAL FILE COPY

~ ‘Surname Code

R 120

110

QJL{,/ 220

120M].

Silvcrton, Colorado 81433

Re: oME-6627 (Sllver)
~ Neja Mining & txploratiau Canany
Titusville and Ad jacent Properties
' $an Juan Cnunty, ‘Celorado

;Doar Mr. Frazee:

We have not received a reply to our lettet of July 7, 1967.

' Will you please inform.us of your plans regttding the lubjcct

please advise us.

'Qpplication. If yuu bave decided not to paraue it futther,

FRANK E. JOHNSON A%

Frank E. Joﬁnssn
Chief, Office of
Minerals gxploration

cc: director's Reading File
Division File :
Economic Geology File
OME Docket
OME Reading File
- OME Region IIl
Mr. Kirkemo

GLAult/a 8-29-67

Si§c§rely'ybutﬁ;' . o N\\.
w0

23263





Date | Surname | Code
7Y Ko /20
] ‘ ' /o
E .7 1l b« 20
/24

“ L | “ . OFFICIAL FILE COPY

Alr Mail o
CTT ome
. Mr., Bdward H. ¥razee : S
President
Neja Mining & Exploration Company
Box 418
Silverton, Colotndo 81433

Re: m-eam (silver) -
- 'Neja Mining & Exploration Company
“Titusville and Adjacent Properties
$an Juan County, Colerado

Dear Mr. Frazee:

Thank you for your letter dated June 16, 1967, regarding exploration of
the Titusville and edjacent properties, and enclosing copies of letters
from two banks denying your request for a loan. You mentioned that
. geolegic and ¢laim maps would be forwarded within the next few days.

We have not received thase, and ve vonder whether you ovcrlockud sending
then,

Your application to date lacks much of the information necessary to
meet the requiraments of the program 3s outlined in our letter to you
dated Apxil 27, 1967, We referred then to the ssven items listed on
the back of the application form for your guidance in preparing an
application. A copy of the application form is enclosed in the event
you did not rctain a copy when you submitted the first draft of the
application. :

' Unlan: all of the tnformntion.teqneatad is furnished, we cannet complete

| our review of the application. Instructions on what is required are
complete. Material already submitted need not be duplicated.

OME Dacleet—

\\ 23263





o e

Ve '\_cmnot-'comm_!:' on 'ydur proposed plans until 't& necessary supporting
information has been submittad. Amy changes in the original proposal .

- must be supported fully in accordance w;th requirements of the OME

. program, _
Sincerely yours, ’ \;\
FRANK E. JOHNSON- Q( o
¥. B. Jotnson | N
Chief, Office of
Minexals Exploxaifon
Enclosure |
‘ce: Directb;'g»Reading
- Divsion L
Econ. Geol. Reading
OME Reading
OME Docket -
Mr. Kirkemo
130 -
Resiom 74

HKirkemo:mch 7-7-67
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NEJA MINING AND EXPLORATION COMPANY

\é

6807 LONGVIEW ROAD ® KANSAS CITY, MISSOURI 64134 @€ TELEPHONE: B16-763-6405 gi OFFICIAL
MINING OFFICE: P.O. BOX 418 SILVERTON, COLORADO )f COPY
0. M. E.
RECEIVED
Junsé 16, 1967 ;
i JUN 23 1967
Mr. F.E. Johnson | { TH1TTALS[CODE:
Chief Office of Minerals Exploration | <L |[ U]
U.S. Dept. of the Interior SN | Ly
Washington 25, D.C. . . /)iiﬂl £

Subject: OME-6627 (Silver)
. Neja Mining & Exploration Company
Titusville and Adjacent Properties
San Juan County, Colorado

—

Dear Mr. Johnson:

At the time of writing this, I have not received your letter in which you ask
if we wish to continue on the OME Silver Loan. It has, however, been read

to me over the phone from Kansas City, and we are sorry we have been so long
in furnishing the items you requested.

We are enclosing herein two letters from banks, as per your request, and will
forward the maps (Geologic and Claim) within the next few days. If there is
anything besides this which you will need or that we have failed to supply,
please inform me by return mail at Box 418, silverton, Colorado, 81433.

Because of the road expense involved, we would like to submit an addendum to

/]

our previous proposal suggesting a drift through either the Mighty Monarch (;%

Property or the Idaho Property for a distance of some Lo0O ft. of back
over us and assuring a year-round operation some one-quarteér 6f a mile outside
the city limits of Silverton.

_If this program is something the government would participate in, would you jD@w

inform me as to what would be needed from us in the way of bids, maps,
drilling data, etc.

The Idaho assays, which you have in your possession have proven the ore to be
at the Silverton elevation. Assays along the vein from the portal of the
Titusville at 13,900 ft. to the portal of the Columbia, some two miles away,
at an elevation of 12,000 ft. have proven ore bodies at those elevations. I
believe all of this information has been furnished previously; I am merely
pointing out that ore bodies do exist at all elevations on Kendall Mountain
and merely requires a drift to intersect them. .

Hoping to hear from you regarding this matter in the very near future, I am,
Very truly yours,
NEJA MINEKRG LORATION COMPANY

L Y IS, R T





THE

HAROLD L.LEWIS

FIRST NATIONAL BANK

June 8, 1967

Neja Mining and Exploration Company
Silverton,
Colorado

Attention: Mr. Ed Frazee

Gentlemen:

Thank you for the opportunity of considering the loan.

However, at this time, or in the foreseeable future, we
will be unable to make a loan of this size.

Sinceyely yours,

=

Harold L. Lewis
Vice President

HLL :ma

DURANGO,COLORADO

81301





THE CITIZENS STATE BANK

OF OURAY

OURAY - COLORADO
June 5, 1967

Mr. Ed Frazee, President
Neja Mining Co.
Silverton, Colorado

Dear Mr. Frazee:

We appreciate your contacting this bank in reference to
the loan of $177,000., for your corporation.

Because of the size of the loan, the nature of the sec-
urity, and the industry, it is necessary that we have
to deny your loan application.

We are sorry that we are unable to help you in this
matter, however, if we can do something for you in the
future, please feel free to call upon us.

Sincerely,

David G. Wood
Vice President
DGW:m
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MME Form. 7T _’ o L o - . . L Date | Surname Code
(2/63) S s T . R 6§1/67 4ol 1 120
E A T P 110
uf [ ep s | 220
: ‘ 1 120
, ‘ | - - .‘J o
Ay W1 16
Mr. Edward H. l'utu" | |
President
Neja Mining & Exploration Gompany
6307 Longview Road -

Kansas €ity, Missouri 64134

Re: OME~-6627 (Silver)
Neja Mining & Exploration eempany
" Titusville and Adjacent Preperties
$an Juan County, Colorade -

- Dear Mr. ?raseos
On April 27, 1967, we wrote you outlining cértain information which
_»1- necessary to eoncinua the proccl:ing of your application. To
‘date, we have not had a reply tw our letter. Will you please inform
'~;n'o§ yoﬁt plans régardihg the application, If you have dacided not
~ to pursue it further, will you please so intérm us.

| $incerely yours, \ e
FRANK E.J.QHNSON_ QQ‘\

!rank E. Johnson TN,
. uincrall lxpleraticn
cc: Director's Reading File
Division File :
Economic Geelogy File
OME Docket :
OME Reading File
.OME Region III i
Kirkemo

GLAult/a 6-1-67

"23263





MME !brm<7;

(2/63)

AIRMAIL

. 6807 Longview Road

Dear Mr. rga:cs: .

., - , ‘ ' OFFICIAL FILE COPY

Date Surname Code
4/37/67 )Mw 120
‘ ‘ 5 110

G e | 220

1204

¥r. Bdward H. Prases

President o ‘ ’ H‘“ R
Nejs Mining & 3xploration Goup.ny . - ARy

Rnn-as City, Missourxi 64134

Re: ON! 6627 (811var)
. Reja Mining & lxpioration Company
Titusville and Adjacent Properties
'~ San Juan Qounty, Colorado

Preliminaxy review of your spplication for financial assistance to
explore thea subject properties shows that you sither did not have &
true copy of an OME application form or you overlooked the request
for information on the back ¢f the form. Insasmuch 4s the material
submitted is 1neomplctc, we cannot offer meny comments on your
propesal.

. 'We enclose three copias of the applientioh form and direct your

attention to the seven items for which informetion must be received
to completa the application. Material already submitted nesed not

be duplicated, but it is necessary to submit copies of correspondence
te and from banks to e¢stablish your financial eligibiiity, eopies of
doeuments showing your rights in the land, Lien and Subordimation
Agreements as necessary (six copies of MME Yorm 52 avre snclosed), &
claim map, a geclogic map showing stxikes and dips 0f veins and
faults, identity of the wall voeks, and the locations, widths and
identificatien of samples cut and assayed. .

The estimsted cost tor'qxplbration driiling of $81,140.00 as ¢ompatid

to other expenses totalling $96,050.00 as proposed in Phase I is not

_an acceptable distribution of costs for an OME exploration preject,

fThe expense of road work and building repair and construc¢tion should
not exceed 15 to 20 percent of the total c¢ost of an OME contract.
Por diem allowanc¢e for a d¢onsultant is #16 00 per day. and vehicle

~ "allowance is 12 cents per mile.

How do you propose to finance your share of thu ooats 1n the event

cof & contract?

23263





We will hold your spplication until the information necessary to

complete it is received. This request for information should not
be construed as a commitment by the Govarnment to grant an explo«
ration eontract. - ’

lméot‘cly yours, | A (\,\\

FRANK E. JOHNSOM \<

Prank K. _Johnson
Enclosuras

cc: Director's Reading File
Division File '
Economic Geology File
OME Docket
OME Reading File
OME Region III
Mr. Kirkemo

HKirkemo/gla 4-27-67





Kansas Clty, Missouri 6#106’

- -

Y
N
AN

%, April 2h, 1967

Mr. Edward H. Frazee President,
Neja Mining & ﬁxploration Company
6807 Longview Road ol

subjéét; OME-6627 .

-Dear'Mr; Frazee:

Your application fof exploratibn assistancé, dated
April 11, 1967, submitted to our office at Denver, .
Colorado, has been assigned Docket No. OME-6627

Please 1dentify all future correspondence relating
to your aptlication by this docket number.

”Sincerely yours,

'-Frank E. Johnson
- Chief, Office of - -
Minerals Exploration

' Copy to Region IIX
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~ April 20, 1967

" Memorandum - ; f__. . o . .;§ }¢%£E;

o S - _ o . o P ;

To: J. W. Hasler . : o I é — /f“‘
S Mo . g

From: -D. J. Varnes ,L) LAt iNﬁﬂ" [

Evaluation of Appllcatlon for Financ1al Assf‘f‘ﬁte~£nen.
‘Minerals Exploration submitted 4/11/67 by Neja M1n1ng
Company for Titusville and adJacent propertles, San Juan
County, Colorado _ SRR

Subjectf

I recommend that this application be reJected but the appllcant ‘2'.
.should be advised to obtain competent: geologlc and m1n1ng englneerlng
aid with a view toward submlttlng a good second proposal ’

The present application simply does not . furnish .any ba51s for. ex-
pending $316,690. The consultant! s’ report “is in high-blown style -
and carelessly prepared. It is erroneous in descriptlon of the, -}/ L
physical situation, unsound regarding the-recommended drilling i o
program, and very incomplete regarding coherent presentatlon, onU%v
a map, of tonnage, tenor, and locatlon ofsore reserves and. how' _ .
estimates were obtained. I wonder if- some basl“'ata are mlssing .
from this copy of the proposal. There is 11tt1e evidence that the
vein is vertical, as the consultant states, in the stretch proposed
for explorat1on.. I would judge, and have so ‘shown on’ my' published
map, -that the vein dips. generally: steeply to- theenortheast. The

~ northeastward dip of the vein in the main’: Titusville mine is cer— :
tainly demonstrated by the dlspositlon of worklngs at deeper levels.
Yet, the consultant recommends drllllng 31tes ‘locdted 100 to 250 ‘feet
off the vein to the southwest (in :the footwall as.I see it), w1th

‘long holes inclined variously from 60° to 85° toward the veln.& Such
holes have 11ttle chance of ever encounterlng the veln.
The statement regarding length (over 6 miles):is: grossly untrue, and /

. that concerning average width of mineralization (better than twenty /
feet) is probably overly generous.‘v ST e

Nevertheless, the area offers promise. Had the consultant read my
report he would have seen that the area he wants. ‘to drill is exactly

IN REPLY REFER TO!:

et &
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cegthy

one of the 4 areas I recommended for fpture‘pfospecting. So, work }
should be done but not- as. presented in this application.

Enclosures

g.
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