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FOR GOVERNMENT USE ONLY 
Operator 


Docket No.

OME — 


Contract No. 
1i23-O9O - 


Contract Date 


}	 I	 UNITED STATES 


	


1959	 DEPARTMENT OF THE iNTERIOR 


	


f '	 OFFICE OF MINERALS EXPLORATION 


i.!'	 oc'	 - 


LIEN DUB'ORDINATION AGREEMENT 


To the United States of' America: 


That certain Land in the County of 	 San Miguel	 , State of Colorado 


described as fo11ows:	 2ack Dragon Lode, Book 174, page ZRR; Black Jack 


Lode, Book 174, page 289; Frank B. Lode, .Book. 122, page .407; Slide, Lode, 


BAk 174, page 379; Vera Lode, . Book 174, page. 217;. Defense Lode, Book .174, 
page 217, Dorothy B., Book 174, page 379; Frank B. Millsite, Book 204, 


age 374 (Annex') :	 . 
hereinafter called the "land", Is the subject of' a proposed exploration contract, hereinafter called 
the "Contract", between the United States of America, hereinafter called the "Government" and, 


F. W. Baumgartner 
hereinafter called the "Operator". In consideration for and as. an inducement to the Government execut-
ing the Contract, the undersigned: 	 .	 . 


1. (a) Being the owner of an interest in' the land, hereby grants to the 'Government a lien 
upon all of'. his right, title, and interest in the, land and upon any production of . minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be , surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
'to the terms of said CQntract; or, 


(b) Being the holder of a claim, lien, or encumbrance against the land,. hereby. subordinates 
-...	 his claim, lien, or ezicumbrance in or against the land and in any production therefrom 'to the rigts of 


.he Government unde,r the Contract with respect to royalty on production and liens to secure samei. 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed from the, land,, and removed as may be provided, in 
the Contract; and the Government's interest and equity in such property shall be. prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there l's no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none" 
insert the word "none". Do not leave blank.) 


Production from the land is not requlred,'-and in the absence of'production there 'Is no obligation to 
pay royalty to the Government. 


Either (a) insert the legal description .of the land,' or Ib) strike out the words "as follows" and 
insert "in a lease 1 r contract, deed, or other documenj' dated , and recorded in 
Book, Page_, official records of said county".. If (b)i used, the book and page of 
recordätion must be inserted above. If the space provided is Insufficient, use an Annex and ref'er 
to the Annex 'in the space. 


Insert name exactly as it appears In- the Application 11ME 'Form hO. 


Subparagraph 1(a) does not apply to the holder of' a claim, lien, or encumbrance







14.. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Consents to all amendments (including an agreement of termination) , and assignments of 
the Contract without notice thereof,, and undertakes and agrees that this agreement shall xtend and 
'apply thereto.


6. Added provisions 	 None	 (State "None" or "See Annex No.. 


Dated this__234 daY of May .	 , I9.L. 


__________________________________________(Street) 


//f,t4 /4Seal)	 (State 


1/	 .	 ________________________( Street) 
(City & 


___________________________________________(Seal) 	
. .
	 (State 


____________________________________________(Street) 
(City &) 


____________________________________________(Seal) __ _ __(State ) 


____________________________________________(Street) 
•	 .	 -	 .	 .	 (City &) 


____________________________________________(Seal)_.... _(State ••) 


__________________________________________(Street) 
(City &) 


•	 .	 '.	 (Seal)	 (State ) 


_____________________________________________(Street) 


(City &) 


•	 '	 .	 (Seal)..	 .	 .	 -	 ( State ) 


I,	 . ,certify that I am the__________________________________ 
(Name)	 (Title—Secretary, etc.) 


of the corporation named herein; that	 .	 , who signed this agreement 
(Name) .	 •	 - 


wa then	 of said corporation; that said. agreement was duly signed-for and 


's	 (Title—Pres., Vice-Pres., etc.) 


In behalf of said. corporation by authority of its governing body,' and was within the scope of its 
corporate powers.


(Corporate SeaIJ 


STArE ' OF COLORADO	 ) 
COUNTY OF SAN Miguel ) ss The foregoing instrument as acknowledged before me 
this 25th slay of May, 1967, by Randolph Belisle. 
Witness thy hand and official seal. 


My comniission expires	 March 10, 1971	 INT.DUP; S!C.. RAI.. D.C.. 21103 


-	
Notary Public
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}4ME	 UNITED STATES 
' Jañ. 0-l959 oo0	 '.	 DEPART}€T OF THE INTERIOR 


' -.	 OFFICE OF MENERALS EXPLORATION. 
0 '


:. 
- .- o • /J7. 


)) \7f\\ 


IIEN ANDSUORI'IATION AGREEMENTS' 


'',:-
To the United States of America: 


That certain Land in the County of 	 San Miguel	 tate of Colorado, 


described as foilows: 	 iackDragon_Lode._Book_174.page_288:_Black Jack 

Lode, Book 174, page 289; Frank B. . Lode, Book 122, page 4 .07; Slide Lode, 


Book174,page379;VeraLode,Book174,page217; _DefenseLode,Book.174, 
page 217, Dorothy B., Book 174, page--.379; Frank B. Millaite, Book 204, 


hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the United States of America, hereinafter called the "Government" and 


F. W. Baurngartner 
hereinafter called the "Operator". . In consideration for and as. an inducement to the Government execut-
ing the Contract, the undersigned: 


1. (a) Beingtheownerofaninterestin_theland, hereby grants to the Government a lien 
upon all of, his right, title, and interest in the laud ancLupon any.production of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract t&pay rôralty to the Government according 
to the terms of said Cpntract; or. 


(b) Beingtheholderofaclaim,lien,orencumbranceagainst_theland, hereby. subordinates 
his claim, lien, or eicwnbranCe in or against the land and in any production therefrom to the rigts of 
the Government unde.r the Contract with respect to royalty on production and liens to secure samei.k/ 


2. Undertakes and. agrees that property in which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in Such property. shall be. prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none" 
Insert the word "none". Donotleaveblank..) 


Production from the land is not required, and in the absence of production there is no obligation to 
pay royalty to the Government. - 


Either (a) insert the legal description of the land, or Lb) strike out the words "as follows" and 
insert "in a lease r contract, deed, or. other documen/ dated 	 , and recorded in 
Book	 , Page_, official records of said county". If ..(b) is used, the book and. page of 
record.ätion must be inserted above. If the space provided is insufficient, use an Annex and rerer 
to the Annex in the space. 


Insert name exactly as it appears in- the Application MME Form 110. 


J Subparagraph 1(a) does not apply to the holder of . a claim, lien, or encumbrance.







1. Undertakes and. agrees (a) neither to coit'any act nor assert any claim In conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, 'mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest In or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Consents to all amendments (Including an agreement of. termination) and assignments of 
the Contract wtthout notice thereof,, and undertakes and agrees that this agreement shall xtend and 
e.pply thereto.


6. Added provisions	 None	 (State "None" or "See Annex No.. ".') 


Dated this 23rd__day 0 May	 , l9..... 


1/


	


	 (Street)

City 9 ____________________________________________(Seal) . . .	 State 


____________________________________________(Street) 
(City &) 


____________________________________________(seal) 	 .	 ,' (State ) 


____________________________________________(Street) 
(City &) 


_________________________________________(seal) 	 '	 (State •') 


____________________________________________(Street) 
(City &) 


____________________________________________(Seal) 	 .	 (State ) 


____________________________________________(Street) 


(City &) 
_____________________________________(Seal). 	 .	 (StateS) 


I,.	 ,certify that I am the_________________________________ 
(Name)	 (TItle-Secretary, etc.) 


of the corporation named herein; that


	


	 , who signed this agreement 
(Name) 


was then	 of said corporation; that said agreement was duly signed-for and

(Titie—Pres., Vice-Pres., etc.) 


In behalf of said corporation by authority of Its governing body, and was within the scope of its 
corporate powers.


(Corporate Seal) 


STATE ÔFC0L0RAO	 ) ss 
C0UNTYOF SAN MIGU )	 The foregoing instrwnent was acknowledged before me 


-. this 25th day of May, .967, by Randolph Belisle. 
Witness rny hand and official seal. 
My äoriii1ssion. expires	 March 10, 1971	 -	 zr.-ou. sw.. iun.. D.C. 21103 


.


Notary Public
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'Form	 UNITED STATES 
.-,',jan. ]57 '. 0	


DARTIVNT OF TEE INTERIOR 
OFFICE OF }IINERALS EXPLORATION 


/


.,.,5 
EN,A$UBbDINATION AGREEMENT 1 


To the United States of America: 


	


That certain 'and in the County of 	 San Miguel	 ? "State of Colorado 


described as foi1ows:' _ack Dragon Lode, Book 174, page 288; Black Jack 


Lode, Book 174, page 289; Frank B..Lode, Book 122, page. 407; Slide Lode, 


ok 174, page 379; Vera Lode , , Book,174 ,,. page. 217; Defense Lode, Book 174, 
217, Dorothy B., Book 174, page.379; Frank B. Millsite, Book 204, 


'p.ag 374 (Annec) 
hereinafter called the "land", is the subject of a proposed . exploration contract, hereinafter called 
the "Contract", between the United States of America, hereinafter called the "Gàvernment" and 


	


F. W. Baumgartner	 .. .	 .	 .	 N 
hereinafter called the "Operator". In considerStion for and as. an inducement to the Government execut-
ing the Contract, the undersigned: 


1. (a) Being the owner of an interest in the lan4, hereby grants to the Government a lien 
upon all of, his right, title, and interest in the land and upon any production of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or 


(b) Being the holder of a claim, lien, or encumbrance against the land,.hereby subordinates 
his claim, lien, or erxcu.mbrance in or against the land and in any production therefrom 'to the rigts of 
the Government unde.r the Contract with' respect to royalty on production and liens to secure same/ 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed from the ., land,, and removed as may be provided in 
the Contract; and the Government's interest andequity in Such property shall be. prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there i's no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against, the land, other than the following: (If "none" 
insert the word "none". Do not leave blank.) 


Production from the land is not required, "and in the absence of 'production there 'is no obligation to 
pay royalty to the Government. 


Either (a) insert the legal description of the land, or jb) strike out the words "as follows" and



	


insert "in a lease r contract, deed, or	 other documen dated , ,	 , and recorded in 
Book, Page_, official records of said county". If (b) is used, the book and page of 
recordätion must be inserted above. If the space provided Is Insufficient, use an Annex and rerer 
to the Annex in the space. 


Insert name exactly as it appears in' the' Application. MME' Form iO. , 


J Subparagraph 1(a) does not apply to the holder of,a claim,, lien, or encumbrance.







Ii.' Undertakes and agrees (a) neither to coit'any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, 'mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with twttrue copies of such notice; and 


5. Consents to all amendments (including an agreement of termination) and assignments of 
the Contract without notice thereof,, and undertakes and agrees that this agreement shall xtend' and 
'e.pply. thereto.


6. Added provisions 	 None	 (State "None" or "See Annex No.. 


Dated this 23rd day of_May	 , l9..L. 


__________________________________________(Street) 


-	 .	
(City&) 


	


, (	 .	 (Street) 


(City & 


(Seal).	 . .
	 (State 


____________________________________________•(Street) 
(City'&) 


____________________________________________(Seal) 	 .	 (State ) 


('Street) 


(City &) 


_________________________________________(seal) 	
.	 (State ') 


__________________________________________(Street) 
•	 (City &) 


____________________________________________(Seal) 	 ,	 (State ) 


____________________________________________(Street) 
(City &) 


•	 .	
-	 ___________________________(Seal). 	 .	 (-State ) 


I, .,certify that I am the'________________________________ 
(Name)	 ,	 (Title—Secretary, etc.) 


of the coiporaion name1i herein; that	 , who signed this agreement 
..	 '	 (Name)	 '''S. 


	


_ 5 .hen	 of said corporation; that said agreement was duly signed'-for and 


(Title—Pres., Vice-Pres., etc.) 	 S 


ii behalf of said corporation by authority of 'its governing body, and. was within the scope of its 
- ' corporate powers.


(Corporate Seal) 


STATE OFCOLORADO 	 ) 
COUNTY OF SAN MIGUEL ) SS The foregoing instrument was acknowledged before me 
this 25th day of May, 1967, by Rand&lph Belisle. 
Witness my hand and official seal. 
My comm±ssion expires	 March 10, 1971	 fliT-CUP 8 IAI.. D.C. 21103 


- 
•-	 Notary Public
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'UI,,,,, 


MME Rd5'	 ';	 UNITED STATES 
DEPART€NT OF T INTERIOR "' 


0	
OFFICE OF NERALS EXPLORATION 


.)'L)j


:; 


\)'•".


AGREEMENTS' 


r 
To the United States of America: 


That certain land in the County of 	 State of	 , 


described as foilows: 	 L	 '?4.. 
U4, page li;	 i3 Lc'L	 4•7; 


1, ' 4 1 'a	 Efl	 •: 74	 &	 i'i., 


',	 '''y	 74.	 3P:	 L	 sftt 
3 4 IA 


hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", betweenthe United States-of America, hereinafter called the "Government" and, 


,	 ,	 .. 
hereinafter called the "Operator". In consideration for and as. an inducement to the Government execut-
ing the Contract, -the undersigned: 


1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
upon all of, his right, title, and interest in the land and upon any production of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Goverrunent according 
to the terms of said Contract; or 	 - 


(b) Being the holder of a claim, lien,.or encumbrance against the land,. hereby subordinates 
his claim, lien, or encumbrance in or against the land and in any production therefrom -to the rigts of 
the Government under the Contract with respect to royalty on production and liens to secure same i./ 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed from the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in such property shall be. prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest--in, or against the land other than the following: (If "none" 
insert the word "none". Do not leave blank.) 	 '	 .	 - 


Production from the land is not required, -'and in the absence of 'production there -is no obligation to 
pay royalty to the Government. 


Either (a) insert the legal description of t'he land, or Ib) strike out the words "as follows" and 
insert "in a lease Lr contract, deed, or other docuinen/ dated 	 -	 , and recorded in 
Book, Page_, official records of said county". If (b) is used, the book and page of 
recordätion must be inserted above. If the space provided is insufficient, use an Annex and rerer 
to the Annex in the space. 


Insert name exactly as it appears in- the Application I'2€ Form liC). 


J Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.







li. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsecluent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Consents to all amendments (including an agreement of termination) and assignments of 
the Contract without nót:Lce thereof,, and undertakes and agrees that this agreement shall xtend and 
apply thereto.


6. Added provisions ____________________________(State "None" or "See Annex No.. 


Dated th1s__day ofY	 , 19jL 


____________________________________________.(Staeet) 
(City & 


___________________________________________(Seal) 	 . . S 	 (State 


-


	


	
' (Street)



(City'&) 
____________________________________________(seal)_' 	 .	 ,	 (State ) 


_____________________________________________('Street) 
(City &) 


___________________________________________(Seal) 	 . .	 (State ) 


•	 __________________________________________(Street) 

(City &) 


____________________________________________(Seal)_. (State ) 


____________________________________________(Street) (City &) 
•	 _ (Seal). . (State ) 


I,	 '	 •,certify that I am the'__________________________________ 
(Name) .	 .	 '(Title—Secretary, etc.) 


of txe corporation named herein; that


	


	 '	 , who signed this agreement 
(Name) 


was ten	 of said corporation; that said agreement was duly signed-for and 

(Title—Pres., Vice-Pres., etc.) 


in behalf of said corporation by authority of its governing body, and was within the scope of its 
corporate powers.


(Corporate Seal) 


STATE OFOLORADO	 . ) 
COUNTY OF San Miguel 	 )s The foregoing instrument was acknowledged before me



this 25th day of May, 1967, by Randolph Belisle. 
Winess	 hand and official seal. 


••,M coiiunission expres 	 March 10, 1971 


I.\' :..	 ,	 _Z4?.---
Notary Public
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UNITED STATES 
1959 \ Rô	 DARTMENT OF TIlE INTERIOR 


ç3j,r	 OFFICE OF MINERALS EXPLORATION 


7 


'LI UORINATION AGREE14ENTSJ 


To the United States of America: 


That certain Land in the County of 	 , State of c3dt,	 , 
described as fol1ows: 	 B)JC	 1!1P,	 ?4 


I


	


4'i.	 '' 


hereinaf ter called the "Operator". In cons1eratlOn ror ana as. an. ina.ucemeni o tne ijoverrmien'r execu 
ing the Contract, the undersigned: 


1. (a) Being the owner of an interest in the land,' hereby grants to the Government a lien 
upon all of. his right, title, and interest in the laud and upon any production . of minerals ther.efrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at anytime prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Cpntract; or. 


(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rigts of 
the Government under the Contract with' respect to royalty on production and liens to secure samei.J 


2. Undertakes and agrees that property in which the Government may.acquire an interest or 
equity under the Contract may be dismantled, severed from the land, and removed , as may be provided in 
the Contract; and the Government's interest and equity in such property. shall be. prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none" 
insert the word "none". Do not leave blank.) 


Production from the land is not required,'and in the absence of production there is no obligation to 
pay royalty to the Government. 


Either (a) insert the legal description of the land, or jb) strike out the words "as follows" and



	


insert "in a lease r contract, deed, or other documenJ dated 	 _, and recorded in 
Book, Page_, official records of said county". If (b) is used, the book and page of 
recordätion must be inserted above. If the space' provided is insufficient, use an'Annex and re1er 
to the Annex in the space. 


Insert name exactly as it appears in the Application €' Form 1iO. 


!J Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.







14 . Undertakes and. agrees (a neither to commit any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee, encumbrancer; or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Consents to all amendments (including an agreement of termination) and assignments of 
the Contract without notice thereof,, and undertakes and agrees that this agreement shall xtend and 
'apply thereto.


6. Added provisions ____________________________(State "None" or "See Annex No.. 


Dated this? g j day Of ! y	 , 


__________________________________________(Street) 


4	 (Seal')	 . 


	


9 /	 .
(City & 


____________________________________________(Seal) 	 . .	 (State 


____________________________________________(Street) 


(City'&) 
____________________________________________(Seal)_....(State ) 


('Street) 
(City &) ___________________________________________(Seal) . (State ') 


__________________________________________(Street) 
(City &) 


____________________________________________(Seal)_. 	 (State ) 


____________________________________________(Street) 
(City &) 


___________________________________________(Seal). . (State' ) 


I,.	 .	 . ,certify that I am the__________________________________ 
(Name)	 .	 (Title—Secretary, etc.) 


of he corporation named herein; 'that	 .	 , who signed this agreement 


II	 .	
(Name) 


was hen _ of said corporation; that said agreement 'was duly signed -for and 
(Title—Pres., Vice-Pres., etc.) 


in behalf of said corporation by authority of its governing body, and. was within the scope of its 
corporate powers. 


STATE OF COLORADO )) ss The foregoing instrument was acknowledged before me 
COUNTY OF SAN NIGUEL ) 
this 25th day of May, 1967, by Randolph Belisle. 
Witness my hand and official seal.


ae 
My commission expires March10,1971 


Notary Public


S!C. • IA4. • D.C.. 211 03 


	


(	 \-'	 '.1 


;
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Form 52	 tID STAS 
an. 1959	 DEPARTMENT OF THE INTERIOR 


OFFICE OF 1V NERALS EXPLORATION 


LIEN MID SUBORDINATION AGREEMENTS!! 


To the United States of America: 


	


That certain 'and in the County of 	 San Migu e 1	 State of (COlOrado 


describedasfo11ows:'	 Unpatented Lode.Ciainis: Yellow Jacket, Silver Prince, 


Little Chie-Arr'oW Head, Gold Queen; Pate .nt,e.d Loe. Claims: 


Marie Antonette, Sur. No. l642l, StarLight, Sir . . No. 12716 ., 1/4 Attica 


Sur. No. 16654 , all inIron Springs'MiningDistrict. 
hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the United States -of America, hereinafter cal1edthe " Government" and 


	


F. W. Baumgartner.	 .. 
bereinafter called the "Cerator". In consideration for and as. an inducement to the Government execut-
ing the Contract, the undersigned: 


1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
upon all of, his right, title, and interest in the lañd,and upon any. production of. minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the erator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract 	 the Government according 


•to the terms of said CDntract; or. 
(b) Being the holder of a claim, lien, or encumbrance against. the land, hereby subordinates 


his claim, lien, or ezcumbrance in or against the land and in any production.therefrom to the rigts of 
the Government unde.r the Contract with respect to royalty on production and liens to secure 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity under the Contract may be dismantled., severed from the land, and remoyed as . may be provided in 
the Contract; and the Government's interest and equity in such property. shall be. prior and superior to 
any adverse right or claim of the undersigned. 


c 
3.. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-


signed's right, title, claim, or interest in or against, the. land.other than the following: (If "none" 
insert the word "none". Do not leave blank.)


None 


Production from the land is not required, -and in the absence of production there Is no obligatidn to 
pay royalty to the Government.	 . -	 .. . 


Either (a) insert the legal description of the land, or jb) strike out the words "as follows" and 


	


.S insert "in a lease r contract, deed, or other documen dated 	 , and. recorded in 
Book,' Page_, official records of said county". , If (b) is used, the book and. age of 
recordätion must be inserted above. If the space provided is Insuffiôient, use an Annex and rerer 
to the Annex in the space.	 .	 . . .	 . 


Insert name exactly as it appears in the Application MME Form 1O 


J Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance







*XXXZX	 4 Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 
Vrt thtrovisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrpm, 
furnishing the Government with two true copies of such notice; and 


5. Corients to all amendments (including an areement of termination) and assignments of 
e' Contract without notice the±eof,. and undertakea. aid agrees that this agreement shall xtend and 


.pply thereto.	 - 


6. Added provisions ___________________________(State "Non&' or "See Annex No.____ 


Dated thistbth__day of	 , l$17 


()r/ f/	 (Street) 


______________________(Seal)	
e8 


_____________________________(Street) 


•	
,.4 \ /	


.	 ( Street) 


1 o,é144J J/f2Ial)_ ( State) - .	 .	 ....	 _(Steet) 
(City &) 


___________________________________________(Seal)_(State •) 


-	 .	 (Street.) 


-.	 (City &)



__________________________________________(Seal)_____________ __(State ) 


__________________________________________(Street) 
(City &) 


- _(seal) . _ . _____ _( State ) 


•_. ,certify that I am the_________________________ 
Ir4ame)	 (rrtie—seretary, etc.) 


of	 named herein, that3&-ifl1y_,_ , who signed this agreement 


were	 S. P. VOUi tJ$ U .A 
then ____-..	 agrçement iaduJy signe4-for and, - 


--	 '-	 -.	 •----


in behalf of aaid	 uthority of its governing body, and was within the scope of its 


Xti e powers	 .	 - .	 .	 - - 


STATE OF 
COUNTY OF


COLORADO	 •): 


SAN MIGUEL) S:S. 


• Si : bs.c,vb.d and swer to before me this 15th day of February,; A.,D.. 
1967 by Johnny J. Poliman and flonry A. Poilman for hi self and on behalf 
of W. F. Poilnian..	 • 


	


-	 :Notary Public 
y Commission Expires: Jan. 25, 197)' 	 lIT-CUP SEC RASH DC 21103 


•	 -	 . 1-	 :.	 -,	 • -







FOR GOVERNI€NT USE ONLY 
Operator 


Docket No. 
OME-


Contract No. 
11 - 23-O9O - 


Contract Date 


Form 52	 UNITED STATES 
an. 1959	 ''	 DEPARTMENT OF THE INTERIOR 


OFFICE OF }IINERALS EXPLORATION 


LIEN AND SUBORDINATION AGREEMENTS' 


To the United States of America: 


That certain land in the County of 	 31 rLe1	 ? State of	 2O**d.G	 , 


described as follows :-"	 utø C3ts:. Yei1øi 3aeet, Silver	 inc., 


Little bif, Arrow Iea, o14 (en; Patented Lo4* 1ais: 


arie Mtenette, ur. . -Li42, St Lit, Sew.	 12'flQ, 1/4 Mtica 


. 1854 'n i Iron 5ri'•'.1ing -Mitrict. 
bereinaftér."cá.lIed the "land", is the subject of : a proposed exploration contract, hereinafter called 
the "Contract", btween ,the United States of America, hereinafter called. the."Government" and. 


F. W. Baumgartrker.	 .. .	 N 
iereinafter called the "Operator". In consideration for and as. an inducement to the Government execut-
ing the Contract, the undersigned: 	 ' ..	 . 


.
. 1. ('a) Being the owner of an interest in the land, hereby grants to the 'Government a lien 


upon all of. his right, title, and interest in the land and upon any production of minerals therefrom to' 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
'to the terms of said Contract; or. 


(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or encumbrance in' or against the land and in any production therefrom 'to the rigts of 
the Government under the Contract with' respect to royalty on production and liens to secure samei. 


2.. Undertakes and agrees that property in which the Government may acquire an interest or 
equity under the Contract may be dismantled., severed trom the land, and removed as may be provided in 
the Contract; and the Government's interest à.nd equity in Such property. shall' be. prior and superior to 
any adverse right or claim of the undersigned. 


3 . Represents and undertakes that there.i's no claim, lien, 'örencumbrance 'upon the under-
signed's 'right., title, claim,: or Interest in or against the land. other than the following: (If "none" 
insert the word "none". Do not leave bl.nk.') ' 


Production from the land is not required,' 'and' in' the abseiiceof' 'production there 'is no obligation to 
pay royalty to the Government.	 . . .	 ' 


Either (a) insert the legal description of the land, or Ib) strike out the words "as follows" and 


S	 insert "in a lease r contract, 'deed, or other documenJ dated 	 .	 , and recorded in 
Book, Page, official records' of 'said county". If' (b) is used, the bobk and page of 
recordätion must be inserted above. If the space provided ' is insufficient, use an Annex and refer 
to the Annex in the space. 


Insert name exactly as it appears in the Application HME Form 


J Subparagraph 1(a) does not, apply to the holder of,aclaim, lien, oréncumbrance.







1. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee, encuinbrancér, or lessee of any of the 
undersigned's right, title, claim, or interest in or against, the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


.
5. Consents tQ all amendments (including an agreement of termination) and assignments Of 


e' Contract without notice thereof,, and undertakes and agrees that this agreement shall xtend and 
'apply thereto.


None 
6. Added provisions ___________________________(State "None" or "See Annex No.. 


15th	 '. February	 67 
Dated this	 day Of	 .--	 , l9__. 


&,t S?/	 (Street) 


	


a '(Seal ')	 j-	 (State I 


(Street) 


	


Seal)	
State 


- , 
Ii--	 (Street) 


Seal)_' e–&1,e_. Co-	 ..	 (State) 


('Street) 


'(City &) 


___________________________________________(Seal) .	 ..	 (State ) 


__________________________________________(Street) 


-	 .	 (City &) 


	


______________________________________________(Seal) 	 (State ) 


__________________________________________(Street) 
(City &) 


____________________________________________(Seal) _' . 	 .	 , (State )' 


1 ,Flenry A • Foi1nan ,	 ,certify that Lam the'______________________________ 


	


partner	 (Name) 


of the c1n named heréin that 	
J• Po1iin and 


(Title—Secretary, etc.) 


were	 .	 '° F. .ri(.oY	 this agreement 


C then .	 r 
(Title—Pres , Vice-Pre	 etc	


corp?äT1Tthat said agreement was duly signed for nd 


4of sald co	 3catithorit of its governing body, and. was within the scope of its 


SS• 


•	 'mXXXXXX 
Si	 wur to bfoVQ1G thiri .ISth day o	 ria?y,...Ai. 


167 by JOrnW J. FoU2U	
cnx'' A. .11am fir ij1f mi on bba:If 


of . F •	 Wii. 


1y C	 is1on piros. Jan. 2,


Z.-.DUP. S!C..	 • D.C.. 211 03







	


I4ME Form 52	 UNITED STATES 


	


an. 1959 . '	 .,	 DEPARTMENT OF TEE INTERIOR 
,,"OFFICE OF }flNERALS EXPLORATION


FOR GOVERNMENT USE ONLY 
Operator 


Docket No. 


Contract' No. 
14-23-090 - 


Contract Date• 


LIEN AND SUBORDfl4ATION 


To the United Stätesof America: 


That 'certain Land n the County of 	 SII 1iO1	 "State of CeloGo	 , 


described as follows :V 1fltefltCd Lode 4iEs: Yellow Jacket, Silver xiice, 
-	 (	 I 


Little Uief, Arw ead, ol4 ieei; .-Patontød .-Loe Clas: 


rare	 Sr. o. 16421, Star Li,1t, Sr. Wo. 127t6, 1/4 Attica 


Sr. O. 1664 211	 .rif	 .LDiU 'trict. 
hereinafter called the "land", is the subject of a proposed exploration contract, hereiiafter called 
the "Contract" , , between, the United States of, America, hereinafter called the "Government" and 


F. W. Baumgartner	 -. ...	 ..... -.	 N 
bereinafter called the "Operator". In consideration for and as. an inducement to the Government execut-
ing the Contract, the undersigned:	 .	 . ,	 . 


1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
upon all of, his right, title, and interest in the,laid and upon any production of minerals therefrom to 
secure the payment to the Government of the roalty on production provided for by the Contract, 'and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pè.y ro'alty to the Government according 
'to the terms of said Contract; or. 


(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or eiicumbrance in or against the land and in any production therefrom to the rigkts of 
the Government under the Contract with' respect to royalty on production and liens to secure same/ 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed trom the land, . and rempved as may be provided in 
the Contract; and the Government's interest and equity in such property shall be. prior and superior to 
any adverse right or claim of the undersigned.	 . 


'3 . Represents and undertakes that there is no claim, lien, or 'encumbranôe upon the under-
signed's 'right, title, la1m, or interest in or against. the.,.land, other than the following: (If "none" 
insert the word "none". Do not leave blank.)' 


Production from the land is not required, 'and in the absence ofproduction there is no obligation to 
pay royalty to the Government. 


Either (a) Insert the legal description of the land, or Ib) strike out the words "as follows" and 


S insert "in a lease , r contract, deed, or other .documen/ dated, 	 , and recorded in 
Book, Page_, official records of said county". If (b) is used, the 'book and page of 
recordätion must be inserted above. If the space provided is insuffiáient, use an Annex and rerer 
to t'he Annex in the space. 	 ,	 . , ..' 


Insert name exactly as it appears in the Application MME Form 40 


J Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance







4.' Undertakes and agrees '(a) neither to coixnnit any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under thi agreement, to any subsequent transferee, 'mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land. or any production therefrom, 
furnishing., the Government with two true copies of such notice; and. 


.
5 . Consents to all 'amendments (including an agreement of. termination) and assignments of 


e Contract without notice thereof,. and undert8kes and agrees that this agreement shall xtend and 
apply thereto. 


6. Added provisions ____________________________(State "None" or "See Annex No.. 


iSth	 Febrtary,	 67 
Dated this	 day Of _' ' ,, l9_ . 	 ,	 - 


• id. 59/	 '	 ( Street) 


	


____________________(Seal)_	 (State 1 


(Sta'eet) 


(Seal)	 '7i2e c€-	 State 


(Street) 


(Seal) '' _ 1.4i '' __ ,(State) 


•	
('Street) 


•	 .	 .	 (City &) 


'(Seal) _- '	 __ (State 'i 


__________________________________________(Street) 
•	 .	 '	 '	 '.	 '	 (City &) 


______________________________________________(Seal) 	 (State )



____________________________________________(Street) 


(City &) 


	


0 	 , 	


' State ) 


•	 i)flDY A. ?oi1iiii1 ,	 ,certify that I am the'	 Partner 
-' rtner	 (Name)	 ' '	 .,	 '	 ' '(Title—Secretary, etc.) 


of the c?n named herein; that 	
PO11fld ,.	 who signed this agreement 


were	 ' '	 '	
. ruI_' uy 


XX' then -, partners . ' . • ,	 'that &aid agreement, was duly igned-for and 
----c	 "	 .•	 /	 .-•"	 _.•-	 - 


•	 . 
in behalf of said 	 by.'authority,of its governing body, .and'was withinthe scope of its 


powers.	 ' rrsxp	
0 	 • 	 . 	 • • 	 .• 	 ' 	 • 	 .. 


, 	 ) p—' 


a" • " 	


,' 	 ,9.


	


'	 ' 


t efar e this 15th 'd Of F'rry, L.a.



	


t3f7 y Jonny J. 1In ad crrr A. oUiaz for	 seU n1 oi btcLf 
af	 . F.	 1iLa&.	 -	 ' 


-z	 W(t39 kic 
;y	 iim.	 2, I7	 •	 , zvr.-oup. SEC.. WASH.. D.C. 21103 


0







FOR GOVERNI€NT USE ONLY 
Operator 


Docket No.

OME-


CôitraôtNo 
1Il. 23_O9O - 


Contract Date 


€' Form 52	 -..	 UNITED STATES 
1959	 DART?VNT OF THE INTERIOR 


OFFIE OF }NERALS E)LORATION 


LIEN D SUBOBDNATION AGREEI€ITS/ 


To the United States of America: 	 '. 


	


That certain Jand in the County of 	 San Iiguel	 State of__Colorado 


describedasfoi1ows:	 Uflpatontt3d Lode Claims: Yellow Jacket, Silver Prince 


Little h.if, Arror	 d,.Gol.d	 een;.Patented.Lode. Claths: 


arie Antonttc, Sir. No. 16421,. Star Light, Sttx. No. 12716, 1/4 Attica 


Sur. No. 16654	 11	 *f 


hereinafter called the "land.", 18 the subject of a proposed exploration ,cpntract, herethafter called 
the "Contract", between the United States of America, hereinafter calledthe "Government" and 


	


F. We £aurngartner.	 ..	 .	 . .	 : 
bereinafter called the "Operator". In consideration for and as. an inducement to the Government execut-
ing the Contract, the undersigned: 	 .. 


.
1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 


upon all of, his right, title, and interest-in the land and upon any production of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest shou.ld be surrendered or terminated at any time prior to the.expira-
tion of the rights of the United States under said Cont ct to pay royalty tothe'Goverrimént according 


•to the terms of said Cpntract; or 
(b) Being theho1derofa claim, lien, .or encumbrance against the..land, hereby subordinates 


his claim, lien, or eicumbrance in or against the land and in any production therefrom to the r1gts of 
the Government under the Contract with respect to royalty on production and liens to secure same/ 


2. Undertakes and agrees that property in thich the Government may acquire an interest or 
equity under the Contract may be dismantled, severed from the land, and removed as may be provided in 
the Contract; and the Government's interest end equity in such property. shall be. prior and superior to 
any adverse right or claim of the undersigned. 


.3 . Represents and. undertakes that there is no claim,, lien, or encumbranôe upon the under-
signed's right, title, claim, orinterest-In or against 'the land..other t1.n the following: (If "none" 
insert the word "none". Do not leave blank.')


None 


Production from the land is not required, 'and in the absence of production there is no obligation to 
pay royalty to the Government.	 .	 .............. 


Either (a) insert the legal description of the land, or Ib) strike out the words "as follows" and 
. insert "in a lease r contract, dee4, or ,other.documen dated , and recorded In 


Book, Page_, official records.of.said county". , If (b) is used, the book and. page of 
recordation must be inserted above. If the space provided is Insufficient, use an Annex and refer 
to 'the Annex in the space.	 . . . . 


Insert name exactly as It appears in the Application MME Form 40 


J Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance







4.' Undertakes ani agrees (a) neither to commit any act nor assert any claim in conflict 
with the provisions of this Agreement;, and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee, encuinbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in'or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


.
5. Consents to all amendments (including an agreement of. termination) and assignments of 


e' Contract without nàtice thereof,, and undertakes and agrees that this agreement shall xténd and 
'apply thereto. 	 '	 .. 


6. Added provisions 	 ' .	 (State "None" or "See Annex No., 


15th.	 ' 
Dated this'	 day of	 ,_,	 , l9......_... 


c3	 5?i	 '	 ( Street) 


.77 ;n, /	 ' ( Seal)	 Sthte 


I	
_/'.,-


(Seal) - T7	 1,friQ€._,. Cfi1 


..,,	 -	 -' '	 (Street) 


(Seal)" ' AJL(/C (3&
('Street) 


(City &) 


(Se.i')	 •- '	 '' -...	 '	 '' .	 '	 (State •) 


	


-	 '..	 '	 .	 '	 '	 (Street)

'(City &) 


S . 	 ' 	 '	
'	 (Seal) '	 '	 '	 '(State ) 


___________________________________________.(Street) 
(City &) 


_____________________________________(Seal) 	 .,'	 ,	 '	 ., (-State )' 


	


Ietwy _k.__Foiiiafl'	 '	 ':rt'fler' 
I,	 ' .,certify that I am the'_________________________________ 


(Name) ,
	


'(Title—Secretary, etc.) 


ofie corporátion named herein; that ___ r
_


aine_
fl _ pp	 igned this agreement 


then _______________of sai corpora on, that said. agreement was duly signed for nd 


(Title—Pra jpetc ) 


___________ of said	 authority of its governing body, and was within the scope of its 



wers 


's . oiz.ae	 )'	 '	 -- '	 '	 " 
EY'	 S	 LJ	 '	 ' 


St*scri*4	 to forø	 thie 1th day ot Fbrry I4', 
1O7 1 Jobrn 3. Voi1an wd lionry A oia tot is.1f 	 o 
of . P. Po11aDe	 '1


h._,_,.'tai 
SIC WAI DC 21103







FOR GOVER!ThNT USE ONLY 
Operator 


Docket No.

ONE—


Contract No.' - - 
11 -23-O9O -	 S 


Contract Date,	 . ... 


Form 52	 UNITED STATES 
c	 an. 1959	 DPART€NT OF THE INTERIOR 


OFFICE OF }IINERALS EXPLORATION 


LIEN	 SUBOFINATION AGREEMENTSA/	 -	 -	 -, 


To the United States of America: 


That certain land in the County of 	 Sfl	 State of_________________ 


-, •described . 'as foilows:i	 aist	 eU*w	 r*t, StZve! 


ti Uit fr	 *t.4	 CI; 


t	 I2iaPj3	 •	 /4 fl-


,.4 ,• all in iron. SpringsHUMng Dstçict.' 
hereinafter'.,called the "land.", is the subject of a proposed expiciration contract, hereiiafter called 
the "Contract", :be.tween the United States of , America, hereinafter called.'the "Government" and 


F.	 ..',artr4	 .	 .	 . 
hereinafter called the "Operator" In consideration for and as. an inducement to the Government execut-
ing the Contract, the undersigned.: 


0 	 1. (a) Being the owner of an interest in the land, hereby grants to the 'Government a lien 
upon all of, his right, title, and interest in the land and. upon. any,.production of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
'to the terms of said CDntract; or, 


(b) Being the' holder of a' claim, lien, or -encumbrance against the land., hereby subordinates 
his claim, lien, or eicumbrance in or against the land and in any production therefrom 'to the rigts of 
the Government unde.r the'Contract with' respect to royalty on production and liens to secure same. 


2. Undertakes and agrees that property in thich the Government may acquire an interest or 
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in Such property. shall be. prior and superior.to 
any adverse right or claim of the undersigned.	 - 


3. Represents and. undertakes that there is no claim, lien, or encuinbranôe upon the under-
signed's right, title, claim, or interest in or against the.land..other tb , the following: (If "none" 
insert the word. "none". Do not leave blank.)' 


Production from the land is not required, 'and. in the absence 'of 'production there 'is no obligatiOn 'to 
pay royalty to the Government. 


Either (a) insert the legal description of the land, or jb) strike out the words ' t as follows" and 


S insert "in a lease r contract, deed, or..otherd.ocumenJ dated 	 , and. recorded in 
Book, Page_, official records of , said. county". If (b) is used, the book and. page of 
record.ätion must be inserted above. If the spaceprovided is'insufficient, 'use an Annex and refer 
to the Annex in the space.	 ,	 ' ' 


Insert name exactly as it appears in the Application MME Form 	 ' ' - 


J Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance







4.' Undertakes and. agrees (a) neither to commit any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this, agreement to any subsequent transferee, 'mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


.


5. Consents tQ all amendments (including an agreement of termination) . 'and assignments of 
e' Contract without notice thereof,, and undertakes and agrees that this agreement shall xtend and. 


'apply thereto.


6.	 Added provisions	 .	 ' None (State "None" , or "See Annex No. . 


Dated this 15th 	 day Of February.' ...	 ' 


f?/ (Street) 


_______________________'(Seal)______________________ 


/3 -DL.	 9/ (Street) 


(Seal)_
State 


Y	 7 . (Street) 7
Seal) ,


('street) 


(City &) 


(Seal)-'	 .	 (State '),, 


-	 ".	 -	 '	 .	 .	
'	 (Street) 


(City &) 
_______________________________________(seal) -	 ,	 .	 (State ) 


____________________________________________(Street) 
-	 '	 (City &) 


-'	 '	 '	 '	 '(Seal) ' ' ,	 ,	 .	 '	 .	 '	 ,	 (State ) 


'llenry A - o1man 	 ,certify that I am the 	 , Partner 
(Name)	 (Title—Secretary, etc.) 


oartner 
of the	 named herein; that Johnny _J._P01 ima nand, ho signed this agreement 


were	 ' w. i. poiçtai' ty F1.A.poJ.lman 


then _ partners_ 	 said agreement was duly signe'-for and 


(Title—Pres.'"VicePres. etc') '	 ' 


in behalf of said cj	 thority of 'its governing body, and was within the scope of its 
X)1è powers. 
partnership	 '	 ' 


STATE OF COLORADO ) 
COUNTY OF SAN MIGUEL) 


SS•


(C49	 - 


Subscribed-and sworn to before me this 15th day of February, A.D. 
1967 by Johnny J. Poliman and Henry A. Poliman for )xmse1f and on behalf 
of W. F. Poliman. 


My oinmission Expires: Jan. 25, 


• * T,,


	 -	
' f,


Notary Public 
1971.	 _fr_--If.-DOP'. __sr.. 	 D.C. 21103 
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IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225	 COJ 


Office of Minerals Exploration	 O. o o 
' 


March 31, 


Memorandum 


To:	 Chief, OME 


From:	 Field Officer, Region III 


Subject: Application for financial assistance to explore for copper 
and. molybdenum on the Ophir and Ruth groups of claiina, 
Indian Springs Mining District, San Miguel County, Colorado 
by Baumgartner Oil Company. 


The subject application is being transmitted to you with an accompanying 
memorandum from H. U. King, U.S.G.S. molybdenum commodity geologist. 
I felt it appropriate to consult Bob since the application included 
molybdenum. 


I might refer you to U. S. Geological Survey Bulletin lll2-G, Geology 
and Mineral Deposits of the area south of Tefluride, Colorado by Jack 
Vhay for reference on this application.	 Vhay notes that the 


occurrence of molybdenum is only a sparse one, but the area in general 
is an interesting one and should be considered. The Silver Bell 
Mines completed a DMEA contract .at the Carbonero Mine under DNEA docket 
2165, Contract E3l2. The government expended $l !1. , 628. 70, which was 
fully repaid by the operator, and the Carbonero Mine lies north of the 
proposed exploration by the applicant. The Carbonero Mine production 
came from the Carbonero Vein, and associated eastward trending veins. 
Molybdenite in small quantities can be seen at several places in the 
Howard Fork Valley. It is generally associated closely with the quartz-
feldspar porphyry intrusions. A little .s in small veinlets in the 
New Dominion mine, which is in the area of this application. 


J. William Hasler 
Field Officer, Region III 
Office of Minerals Exploration
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DEPARTMENT OF THE NTEROR\ 4	 S 


	


GEOLOGICAL SURVEY	 \ 


	


2	 APPLICATIO1 OR	 ACAL ASS STAC	 RALS 


	


Purstient to Pub1c Lsw 85-701I (72 Stat. 700; 30 U.S.CO 64k)	 \/ 


	


NAME OF APPLICANT (Full legal ,sae and eaildng addrss s they the sld 	
oo oy 	 eLoci 


	


S	 appear on contract 1/ one Ia cuted,)	 ________________________________________ 


	


S	 S	


S	
S	 DOCtET UM5E	 j i 1 


F.. W. Baumgartnér 
'Baumgartner Oil Company 
737 Grant Street' 
Denver, Colorado'	 __________ 


\ BUSINESS ORGANIZATION 
(Cheek one) 


INDIVIDUAL 


S	 CORPORATION 


PARTNRIuIP 


óHER 
(Specify) 


STATE IN WHICH FIRM IS 
ORGANIZED Colorado


DATE CC EI'of CD 


OVYOCOON CODE 


LIST CORPORATE OrFOCERS OR PARTNERS HERE, IF APPLICABLE 
NAME -	 '


MINERALISI FOR WHICH YOU WISH TO EXPLORE 


Copper-molybdenum - 
ESTIMATED COST OF PROJECT 


S s475913..73 


PROPERTY
	


LOCATION 
NAME	 COUNTY


	
STATE 


Ophir
	


San Miguel Colorado 


GENERAL INSTRUCTIONS 
Before	 filling	 out	 this	 application	 please	 reed the OMI should be used to supplement narrative descriptions of the 


Assistance Regulations for Obtaining Federal	 is Financing 
Explorations jar Mineral Reserves (30 CFR Chap. fl!).	 To


property	 location and boundaries 	 in item 2, existing mine 
workings and geology in item 3, end the proposed exploration 


assure	 prompt	 action,	 your	 application	 must	 provide	 all work in item 5.	 When this information is not too complex, 
applicable	 material	 and information specified on the back all of it may be shown on one map or sketch. 	 All documents 
of this application form.	 Avoid unnecessary. correspondence and other attachments submitted as a part of this application, 
and delays by submitting complete and accurate information, except those in item 3(g) which you mark to be returned, 
Please submit two copies of this application and all accom become the property of the Government and will not be re. 
panying paper: except. as otherwise note,d,	 Place your name turned to the applicant, 	 Send true copies,	 not originals, of 
and address on each sheet.	 Each Item of information, maps, leases, contracts, and other documents which are an essen. 
and reports required as a part of this application is described tial	 part of your business records,	 File this application 
on the back of this form.	 Identify each attached statement with the Office of Minerals Exploration, Department of the 
by the item number, to which it applies.	 If an item does not lsterioir, 
apply toyour application, show, the item numberos your state. wasnington, D. C,,	 20242,	 or with 
merit and after it write "not applicable."	 Maps or sketches the nearest OME Field Office,


S	 '	 CERTIFICATION	 '	 - - 


The undersigned, whether as an individual, corporate officer,	 plete, to the beat of his knowledge end belief, and that 
partner,' or otherwise, both in his own behalf and acting 	 he would not ordinarily undertake the proposed exploration 


• for the applicant, certifies 'that the information set forth under current coaditione end circumstsacea et his sole 
• in this form and accompanying papers is correct and com 	 expense.	 '	 - 


2 2 7	 ___ 


-	 '	 .	 -	 '	 ,	 S	 - 


A wilfully false statement or certification to any Department orIgeacy of the United Stetes Government Ic a criminal offense. 
U. S. Code, Title 18, Sec. 1001. 	 -	 -	 '	 S 







INFORMATION REQUIRED WITh TNl APPUC&TIOt 


1. Financial Eligibility: 
a) Submit evidence of efforts made within 90 days pre-


g the filing of this application to obtain credit from 
bank of account and at least one other borking institu-


tion or other private source of credit. Such evidence shall 
Include true copies of correspondence which show: (1) date 
of loan request, (2) amount and terms requested, (3) pro-
ponad uo of loon funds, and (4) the replies from credit 
sources. If the loan was offered under terms which you con. 
sider unreasonable 1 àtate why you consider them so. 


(b) List names and addresses of affiliated, parent, or 
controlling companies or organizations and state extent and 
nature of their interest. 


(c) State how you propose to furnish your share of the 
cost of the exploration work. . 


2. Applicant's Rights in Land 


(a) State your interest in the land and mineral rights, 
whether owner, lessee, purchaser under contract, or other. 
U you are not the owner, submit one true copy .of the lease, 
contract, or other dccument (with address of owner) under 
which you control the property. Describe all liens, inort-
gages, or other encumbrances on the land and state book and 
page number and official place where recorded. 


(b) State the legal description (section, township, and 
range; metes and bounds; patent number of claims) of the 
land 'upân which you wish to explore and all adjacent land 
which 'you own or control. Describe any part of the land or 
workings which should not be subject to Government royalty 
and liens. ' U the land consists of unpatented claims, state 
bock md page number for each recorded • location notice, 
including amended locations, and official place where re. 
corded. State all- the names by which you know the properiy. 


(c) For all land or mineral rights encumbered or not owned, 
submit five copies of Lien and Subordination Agreements on 


Form 52. U the agreements cannot be obtained, state 
ons and provide copies of letters of refusal. 


3. Physical Description: 
(a) Describe in detail and illustrate with maps or sketches 


all mining or exploration operations which you know have been 
or are being conducted upon the land. Include existing mine 
workings and all production facilities. 


(b) Sta;e your interest, if any, in operations described 
'-in(s).


(c) State, if you know, the past and current production, 
supporting your statement with copies of settlement sheets, 
mine records, or published data if available. 


(d) Describe known ore reserves, giving quantities and 
grades and sampling methods used. Support your statement 
with copies of assay certificates and assay maps if available. 


(e) Describe by narrative end maps or sketches the geo-
logic features, of the pioperty, including ore minerals, geologic 
formations if known, and type of deposit (vein, bedded, 
etc.).' 


(1) State ydur reasons 'foi expecting to find ore, and If 
you have ampled the area you propose to explore, show 
where the samples were taken, 'describe sampling 'methods 
used, and provide copies of assay certificates. 


(g) Send with your application at least two copies of all' 
geologic or engineering reports, assay maps, or technologic 
infoimation• which you have, indicating whether you require 
their return. 


4. Accessibility of Property: 
• (a) To aid the OME' representative who may examine the 


property, state name and address of person who will meet him; 
give directions for reaching the property; and describe ac-
cessibility of property and of say mine workings. 


•


(b) Name the • shipping and supply points and state the 
tancee to the property. 


5. Exploration Work: 
(a) Describe fully the propos	 sploration work giving 


individual footage. and sizes of openings for .acb Item 0/.


work. Use narrative map;, plans, and sections as neces-
aary. Show location of the proposed work as 'related to geo -
logic features such as veins, ore-bearing beds, contacts of 
rock formations, etc. Show also the relation of the proposed 
work to any existing mine workings and to land boundaries 
or to the closest' identifiable corner. 


(b) U en access road must be built, show the proposed, 
locotion on the property map and state the length, type. and 
cosatruction methods proposed. 


(c) U an OME contract is executed, state how soon there. 
after work would be ntarted and Qnished. State your antici-
pated average daily or monthly rate of progress for each 'type 
of work.	 • 


6. Experience 
Stcte your operating experience and background to conduct 


this. exploration work and also that of the person who will. 
supervise the work. 


7. Estimate of Costs: 
Furnish detailed estimates of the necessary costs for each 


item of the work proposed its 5(a) under the 'headings listed 
below with a total for each heading and the estimated total 
cost of the work. Costs for any work to be performed by an 
Independent contractor should be listed separately under 
category (a) below, Costs for any work that is not to be perk 
formed by an independent contractor should be listed under 
categories (b) through (g). 


' (a) Independent contracts. State the total cost of any pro-
posed independent contract for all or , any part of the work, 
and the number of units and the unit cost for each type of 
work, such as per foot of drilling, per foot of drifting, per 
hour of bulldozer operations,- or per, cubic yard of material 
moved. Cost estimates should be supported by bids from 
three contractors if possible. (Note—If none of the work is 
to be contracted, write "none" after this item.) - 


(b) Personal seçvices. The cost' of supervision, engineer-
ing and geological services, outside consultants, and labor 
should be itemized by numbers and classes of employees; 
rates' of wages, salaries or fees; and periods of employment. 
State whether these services are available. 


(c) Operating materials and supplies. List items of mate-
rial and supplies giving quantity and cost of each. Include 
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each. 


(d) Operating equipment.' List items of equipment and tools. 
costing 150 or more per unit. Give specifications and indicate 
how each Item is to be acquired—I.e., rented, purchased or 
provided by the applicant. U rented or purchased, state the 
estimated rental or purchase price. U furnished by the appli-
cant, state condition and present fair market value. 


(è) Initial rehabilitation and repairs. Describe the type and 
the cost of it,ilial rehabilitation or repair of existing buildings, 
fixtures, installations (exclusive of mine workings), and 
movable operating' equipment now owned by the applicant 
which will be used in the exploration work. 


(I) New buildings, fixtures, installations. Describe each 
building, fixed improvement, and installation to be purchased, 
constructed, or installed for the exploration work, stating 
specifications and cost Including labor, materials, and supee 
vision.	 - 


(g) Miscellaneous. Describe the type and estimate the 
cost of repairs and maintenance of the operating equipment 
listed in 7(d). Do not repeat initial repairs listed in 7(e). 
Show also the costs of analytical work, accounting, work-
med's compensation and employees' liability insurance, 
payroll taxes, and other required costs that do not fail within 
the previous categories. Jote—The Governm i'tt will not con-
tribute to costs incurred"before the date of the Contract, or 
to coSts of or incident to: (1) acquiring, using, or possessing 
land and any existing Improvements, facilities, buildings, In . • -, 
atallations, and appurtenances, or the depreciation and 
depletion thereof; (2) general overhead, corporate management, 
interest and taxes (other than payroii and sales taxes) (3) in-
surance (other than employees' liability insurance); and 
(4) damages to	 ns or property (other than authorized 
repair to or repia	 at 'of equipment or other property used 
In the work)J	 -	 •	 '	 - -' 


IWT.-DUP. SEC., lASH., D.0







BAUMGARTNER OIL COMPNY 
•	 737 3RANT STREET	 ' 


•	 CaIe4ddre,,j	 :DENvER. COLORADO 80203 
BAUMDARDIL	 PHONE2a2-$719 


March 27; 1967


	


(	
MAR	


) 
Mr. J. William Hasler' 
Field Officer, Region III	 ••• ••..	 . 
Office of Mineral Exploration 	 •	 .	 .	 Coio' 
U. S. Geological Survey 	 • 
Federal Center	 .	 '.	 '	 • :,. - 
Denver, Colorado	 .	 •	 . 


RE: Baumgartner Oil Company (Cu-Mo) 
Ophir Property 
San Miguel County, .. Colorado 


Dear Mr. Hasler:	 •	 .	 •	 " 


Since filing our application for financial assistance in minerals 
exploration on the above property, we have acquired additional 
land holdings in the subject area. 	 •	 . .	 .	 . 


•	 •	 • 
Please find enclosed two copies each of the lease, agreement 
and claim location maps to be included in our application. '• A 


• 	 • 	 • S	


• 	 Very truly yours,	 S 


•	 •	
• • BAUMGARTNER OIL COMPANY 


R 7J . •Anctil (v).	 .	 •	 - 


•	 RJA: ejc	 • 	 • 	 5 


••	 S 	 , 	 S 


End..	 • 	 S 	 S 	 • 	


• 	 . 	 S. 	 . 	 S 	 S
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BAUMGARTNER OIL COMPANY 


8AUMGARcL	
DENVERDRAOO 90203 


March 6, 1967	
/	


LUL1 L 


(	
i ;ifR7 .-


Mr. 3. William Hasler 
Office of Minerals Exploration	 S 



U. S. Geological Survey 
Denver Federal Center - Bldg. 25, Room 2284 


• Denver, Colorado 80225 


• Dear Mr. Hasler: 


Enclosed please find two (2) copies each of certain assay 
certificates.	 S 	 --


Please make these certificates apart of that certain Appiication 
• for Financial Assistance in Minerals Exploration, Ophir 


District, Colorado submitted February:23, 1967. 


Thank you. 


• 	 S 	


S 	 Yours very truly, 


rA







TELEPHONE 623.1851 


2114 CURTIS STREET


- 
J!	 JS


/-	 . __S_ __1 


CHEMiSTS QASSAYERS o	 ENGI.NE:ERS 
DENVER. COLORADO. 80205 ---


f 


/	 -\ Polio 8578 


Date Jure 2li, l96 
Beurngartl'er Oil Co 


737 Crant St 
Denver, Colorado.


c	 / 
We heresy Cciry, that the samp1e	 E'ed for you, gave the , foUowng resuPs: 


GOLD	 SILVET 
DESCR1PTION	 OUNCES	 OUNCE!3


COPPER	 LEAD	 tINC	 IRON 
PER CENT	 PE. CENT	 PEP. CENT	 PER CEN1 


(WET


INSOLULt 
PER CENT	 f..	 PER TON 


PERTON	 PERTON (WETs 


O.0k9 o.oc8^ 
SG-1


1.CO O.CO3 
2 
3 0 O.O95 O.0032 


k
0.012 .. O.CC2% 


-
o.ck6 o.008 


WF-1 
2	 0.62k 1	 o.coG% 
-	 -.	


0 O7 


097	
.	 o.008 


-	 ntnr.p	 Conner at____—Per wut	 -	 r, r-e- p	 Th A rvrr	 n


_______	


-	
LnPJcLC.) 'Li. ri-rt	 c '-'—I. 


-	 '	 Ccaro	 72.00 
Silver at_	 __per ounce ZInc at_-	 per	 . CHEMISTS, ASSAYERS and ENGINEERS 


Lead at—•	 per unit	 _______________________________________________________________ 


--S.-.-	 ___*___	 -.5--


1r 


1 -- - - —. —_—	 r1	 I
_______L__.___------ ...


I 
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-	 1II4CURTIS STREET	 - TELEPHONE 623.1852 


[	 [rC T7	 7r\r)	 rrrr\ 
t CUSAi	 J -_—--


. 
L_I_4JiU_- 1 ° 


CHEMISTS	 0	 ASSAYERS 0	 ENGINEERS 
DENVER, COLORADO802Q5 


7	 kL;/f/í,',	 \ Polio	 8591 


F. w. Baurngar'tner, f	 \ Date	 July 7, 1967. 
Baumgartner Oil Co., 
737 Grant St., 


: DenvT, Colorado0
I	 J 


-	 f - 
\O/. 


No hcrey	 that the sam' !es assayd for you gave the foflowng results: 


GOLD	 SiLVER 
DESCRIPTION	 OUNCES	 OUNCG


CO'PER	 LEAD	 ZINC	 IRON 
PER CENT	 PER CEN'T	 I'CR CENT	 PER CEN1


IP4SOLUDLE L-clyooenurn	 VALUE 
PER CENT	 I,	 \..	 PER TON 


PERTON	 PERTON (WET1	 (WET) 


•	 HF—i 1.134	 /	 • 	 •.• - •..	 0.005% 
2. 0.026	 . 0.C13^	 - 


- 3 0.021	 .	 . 0.O02 
k 0.015 ooc8% 
5	 . 0.021	 ••. -.:	 0.003% 
6 0073 0006% 
7	


• 10.kO 0.003% (high lead 


10 0.052 •.	
• 	 0.001% 


ii 0.031 0.003% 
•	 12 0.021 


• 	


• 	 13	 ••	 : 0.026	 • 	 -
o.006 


WF-5 0.031	 • 	
• 0.005% 


• 	


• 	 6	 • 	 -.
• 0.026 -	 .0.003% 


• 


• 	


• 	 7 0.021 o.oi% . 
SG-5	 • 	


• 0.0k2	 -•	 •
.•.	 0.003% 


6 o.o2i	 •
0.006%


P 


Gold at -	 per ounce	 Copper at	 per unit 
• 	 •


• 	


- 	 CHARLES 0. PARKER & Co. •


C'!	 _.J,62.00 
Silver t__per ounce	 Zinc at___	 er unit CHEMISTS, ASSAYERS	 nd ENGINEERS 


Lead at	 per unit


- 


• 	 • 	 • 	 -.	 -.. • 	 -.







: ,	
:	 2114 CURTIS STREET • . 	 •	 .	 •';	 .	 :	 ••	 . . ..	 :	 •	 ::	 TELEPHONE 623.1852 


:: :1c:E{AirJ:isz1 Q I EAT RIK ERTT&II I1Q I I 
CHEMISTS 0 ASSAYERS o ENGINEERS 


DENVER COLORADO 80205


Folio	 8620 


Date	 August 8, l961 


Denver, Colorado. 


Copy to C E 
1y hereby Cery, that the samples assayed For you gave the following rcsults 


GOLD	 SILV	 COPPER	 LEAD	 ZINC	 IRON	 INSOLUBLE Moybdenu VALUE 


	


DESCRIPTION	 OUNCES	 OUNCES PER CENT PER CENT	 ER CENT PER CENT	 PER CENT	 '	 PER TON 
PERTON	 PERTON	 IWET1	 (WET) 


HF-lk -	 •-	 : :	 TRACE	 -.- o.co6% 
HF-15	 0 025	 0 002% 
HF-i6	 002	 0005% 
HF-i?	 001	 /	 0002% 
HF-lB	 0 01	 0 005% 
HF-19	 003	 NIL 
HF-20	 TRACE 0 20 TRACE	 0 007% 
HF-21	 0 01	 0 2k 0 150	 02a% 
HF-22	 0 01 TRACE 0 05 
CurlV	 001 


Gold at	 per ounce Copper at 	 per unit 


_____	 _____	 e	 82,00	 CHARLES 0 PARKER & CO 
Silver at	 per ounce-. Zinc at.	 per unit 


-	 -	 -	 ---: :.-	 CHEMISTS, ASSAYERS and ENGINEERS 


Leadat—	 per unit	 - - __________________________________________________ 


______________________________________________________________-.-rn	 T1	 * - rf -	 H(017T 


!? :	
t k ,	 - ________________	 - ---- 	 - 	 --------	 -











k 


November 9, 1 ,6 


Colorado National Bank 
17th and Champa Streets 
Denver, Colorado 80202 


Attn: Mr. Robert Galloway 


Gentlemen: 


We are presently engaged in a major base metal exploration program	 ,,

in the Ophir District, San Miguel County, Colorado. Since we will 
need additional funds during 1967 for drilling and underground drifting 
and cross ' cutting, we are herewith requesting a loan for about	 D 
$300, 000 to carry out this program. Complete geologic and assay 
data can be supplied as needed. 


Since we do not as yet have blocked out reserves on the property and 
since my available collateral is tied up on other commitments, this 
would have to he an unsecured loan. 


Your favorable consideration of this loan request would be much 
appreciated.	 • 


	


•	 •	 Sincerely yours, 


	


•	 BAUMGARTNER OIL COMPANY 


F. W. Baumgartner 


FWB/ek


•1coPY•.	 jXERO 
- -	 ---- -
	 --
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November 9, l966\),> 


Colorado National Bank 
17th and Champa Streets 
Denver, Colorado 80202 


Attn: Mr. Robert Galloway 


Gentlemen: 


We are presently engaged in a major base metal exploration program 
in the Ophir District, San Miguel County, Colorado. Since we will 
need additional funds during 1967 for drilling and underground drifting 
and cross..cutting, we are herewith requesting a loan for about 
$300, 000 to carry out this program. Complete geologic and assay 
data can be supplied as needed. 


•	 Since we do not as yet have blocked out reserves on the property and 
since my available collateral is tied up on other commitments, this 


•	 would have to he an unsecured loan. 


Your favorable consideration of this loan request would be much 
appreciated.


Sincerely yours, 


BAUMGARTNER OIL COMPANY 


F. W. l3aumgartner	 •	 • 


FWB/ek


•-jCOPV 


!'
	


fT
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November 9, .1966 


The First National Bank of Denver 
17th and Welton Streets 
Denver, Colorado 80202 


Attn: Mr. Davis Moore. 


Gentlemen: 


We are presently engaged in a major base metal exploration program 
in the Ophir District, San Miguel County, Colorado. Since we will 
need additional funds during 1967 for drilling and underground drifting 
and cross-cutting, we are herewith requesting a loan for about 
$300, 000 to carry out this program. Complete geologic and assay 
data cail be supplied as needed. 


Since we do not as yet have blocked out reserves on the property and 
since my available collateral is tied up on other commitments, this 
would have to be an unsecured loan. 


Your favorable consideration of this loan request would be much 
appreciated.


Sincerely yours, 


BAUMGARTNER OIL COMPANY 


F. W. Baumgartner 


FWB/ek







I
BAUMGARTNER OIL COMPANY 


.	 737 GRANT STREET 


CaJ,l,4ddre	 DENVER, COLORADO 80203 
BAUMOAROIL	 PHONE a22-1719 


February 23, 1967 


Mr. 3. William Hasler 
Office of Minerals Exploration 
U. S. Geological Survey 
Denver Federal Center - Bldg. 25, •Room 2284 
Denver, Colorado 80225 


Dear Mr. Hasler: 


Please find enclosed, in duplicate form, completed applications 
for financial assistance in mineral exploration. 


You will note that all past and proposed exploration was based on 
.	 sound and recognized procedures in order to best evaluate this 


most favorable area. 


A.t some future date, would you please return to this office, all 
documents and other attachments submitted as a part of this 
application not needed by your office?


Very truly yours, 


BAUMGARTNER OIL COMPANY 


F. W. Baug'y'r 


FWB:pls
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APPLICATION FOR FINA.NCIA.L ASSISTANCE 


IN 


MINERAL EXPLORATION 


.


Baumgartner Oil Company

737 Grant Street 


Denver, Colorado 


S
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I 
I	 APPLICATION FOR FINANCIA.L ASSISTANCE 


IN MINERA.L EXPLORATION 


1. FINANCIAL ELIGIBILITY 


A.) Efforts to Obtain Other Financing 


Loan applications were made to the First National 


Bank and Colorado National Bank in Denver, both of which 


were refused. Copies of these letters are enclosed. 


B) Affiliated Companies 


None 


C) How Share of Work Will Be Furnished 


In cash. 


2. APPLICANT'S RIGHTS IN LAND 


A.) Interest in the Lands Being Explored 


Baumgartner Oil Company has staked original locations 


on 115 claims and has leased 8 claims from the Pollman Brothers, 


Telluride, Colorado, (plates 5 and 6 in pocket). A. copy of the 


Poliman lease is attached hereto. 


B) Property Description 


Unpatented claims - new locations: 


	


Ophir No's 1 - 74	 BookNo. 317 


	


93 - 106	 Page No. 217-286 
314-331 


RuthNo's	 1 - 27	 Book No. 317 
Page No. 528-554 


-1-
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I
B) Property Description (continued) 


Unpatented claims - Poliman lease: 


Gold Queen 
A rrowhead 
Silver Chief 
Yellow Jacket 
Little Chief 


Patented claims - Pollman lease: 


'Starlight 
Marie Antoinette 
Attica -(1/4 Interest) 


(1) Lien and subordination agreement from Poilman will 


be furnished when received. 


3. PHYSICAL DESCRIPTION 


S	 A) Present Mining or Exploratory Operations 


The main exploratory operation is that of Baumgartner 


Oil Company, which consisted of a district-wide evaluation during 


the entire summer and fall of 1966, and which employed a full-


time geologist and two survey crews. Geological mapping, geo-


chemical surveys, magnetic surveys, sampling, and claim staking 


were completed. In addition, Randolph Belisle of Ophir, Colorado, 


has been carrying on exploratory cross-cutting in the upper and 


lower New Dominion adits all summer and is continuing his work. 


His target is the New Dominion copper-lead-zinc-silver-gold vein. 


S
-2-
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B) Interest of Baumgartner Oil Company 


The exploratory operation by Baumgartner Oil Company 


was solely financed by F. W. Baumgartner. Baumgartner had 


no interest in the Belisle operation. 


C) Production 


There has been little or no known recent production 


from the property under consideration. Judging from the limited 


extent of workings, past production has been small as well. Copper 


production from the adjacent Carbonero mine has resulted from 


milling of a complex base-metal ore. No exploration or development 


of the copper-molybdenum ores has ever been attempted. 


D) Reserves 


There are no known ore reserves on these properties 


E) Geology 


In describing the geology, six maps accompany this 


report, which should be referred to: Plate 1) Geologic Map-


Ophir District; Plate 2) A.lte ration Map; Plate 3) A.ssay - Geo-


chemical Map; Plate 4) Ground Magnetic Map; Plate 5) Claim 


Location Map (Baumgartner Oil Co. ); and Plate 6) Claim Location 


Map (Baumgartner Oil Co. ) (All plates in pocket. ) In addition, a 


recent map of the entire district is found in U. S. Geological Survey 


Bulletin lll2-G, Geology and Mineral Deposits of the A.rea South of 


Telluride, Colorado, by J. S. Vhay, 1962. 
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GENERAL GEOLOGY 


The rocks exposed within the area of this report range 


in age from Mesozoic to Tertiary, and Quaternary deposits of 


surficial material widely mask the older rocks. In the following 


sections are described, in their proper chronological order, the 


rocks or geologic formations that are distinguished on the 


accompanying geologic map. 


Mesozoic Rocks 


Undivided Mesozoic rocks, both sedimentary and metamorphic, 


form the oldest outcrops in the mapped area and appear as bands of 


•	 varying widths along the sides and floors of Howard Fork, Swamp 


Creek, and Waterfall Creek. However, the metamorphic rocks are 


by far the more widely exposed, but they are terminated on the west 


end of the area by the Ophir Needles intrusive mass. In stratigraphic 


position the sedimentary rocks are equivalent to the metamorphic 


rocks as evidenced by the laterally gradational contact between the 


two. Yet, the correlation of these units with other geologic sections 


was not possible. 


The rock units are generally shaly or sandy, the typical 


rock being a maroon or reddish-brown mudstone or sandstone. 


Varying amounts of conglomerate and grits are present. 
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Where metamorphosed, the finer grained rocks are either 


dark-gray slate or light-gray quartzite, the latter making up 


about 90 percent of the total exposures. The apparent 


homogeneity of the quartzite portion of the formation is due 


largely to the general presence of a brownish iron oxide stain 


on the weathered surface,. but close examination reveals several 


variations. In all exposures, the metamorphic rocks are cut by 


a great number of fractures which approach the point of brecciation. 


Of importance to this project is the fact that these rocks contain 


not only sulfide-filled fractures but also finely disseminated pyrite 


and other metallic sulfides. 


S	 Tertiary Rocks 


Telluride Formation. The Telluride formation.:consists 


of a basal conglomerate of rather uniform thickness overlain 


by a thick series of volcanic rocks. The unconformity separating 


this formation from older rocks is a pronounced stratigraphic 


break, which can be seen readily at the heads of Swamp and 


Waterfall Creeks. 


In adjacent areas, the conglomerate ranges in thickness 


from 300 to 400 feet (Vhay, 1962, p. 225. ). The pebbles are all 


well-rounded but vary considerably in size and are derived from 


I
	 pre-Cambrian and Paleozoic rocks. 
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They are generally cemented with a reddish-brown sandy 


matrix, which accounts for the general color of the formation. 


Outside of the altered area, the Telluride formation forms 


prominent cliffs, but this facet of the unit is destroyed where 


the rocks have been exposed to intense alteration. However, 1 


the rocks of the Telluride formation appear to be devoid of 


mineralization. 


San Juan breccia. The bulk of the volcanic rocks of the 


subject. area i.s assigned to the San Juan breccia, which occurs 


as patches along the north flank of Howard Fork and as some-


what larger exposures on the ridges flanking Swamp and Water-


fall Creeks. According to Vhay (1962, p. 225), the formation 


is at least 1, 250 feet thick west of the area of this report. 


The typical breccia has a dense, light-to-medium greenish-


gray matrix surrounding angular to subangular rock fragments 


of many volcanic types. Also included in the formation, but poorly 


exposed in this area, is a thick tuff unit at the base of the formation. 


Much of the San Juan breccia has been altered to various degrees, 


and all outcrops are masked by a brownish iron oxide stain. Except 


where intensely altered, these rocks should make a good host rock. 
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Eureka rhyolite. At several places high on the north 


and east walls of the valley of Howard Fork, there are small 


exposures of rocks of the Eureka formation. This middle 


unit of the Eureka rhyolite consists of reddish and greenish-


gray flows, characterized by numerous stretched vesicles. 


Vhay (1962, p. 231) correlated these rocks with the type 


Eureka formation on the basis of their position in the geologic 


section and on a similarity of color, texture, and structure. 


The formation appears to be economically unimportant. I 
Burns latite. Along with the Eureka rhyolite, the Burns 


latite forms what is generally known as the Silverton volcanic 


. series. It appears, however, that only about 200 feet of the 


middle unit is present in the mapped area, and it consists of 


dark-greenish and reddish-gray latite flows that are massive 


in the upper part and more fissile in the lower. The rocks of 


the Burns formation appear to he unmineralized. / 


Potosi volcanic series. The Potosi volcanic series is 


made up of many alternating rhyolitic and quartz latitic flows and 


some breccias that together form a thick sequence of rocks capping 


most of the higher ridges and peaks. Although the rocks of the 


Potosi series include several lithologic types that can be mapped 


S	
separately, they were not, Mecause their presence is of no con-


sequence to the goals of this project. ) 
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However, most of the flows are either gray or pinkish-gray 


with biotite phenocrysts. 


Quartz feldspar porphyry. A. large portion of the subject 


area is presumed to be underlain by a group of intrusive rocks. 


By far the most extensive, and most important, member of 


this group is a stock of quartz feldspar porphyry. Its 


composition is very similar to that of a quartz monzonite. 


Two groups of somewhat younger breccia pipes probably are 


associated with the stock. 


The porphyry crops out as scattered, irregularly shaped 


bodies along the north and south flanks of Howard Fork. However, 


these bodies of porphyry are probably merely the exposed upper 


irregularities in the roof of a much larger intrusive mass that 


underlies the region extending from Ophir Pass westward to 


Spring Gulch and southward from the Carbonero Mine to the 


upper reaches of Swamp and Waterfall Creeks - - an area 


approximately 3& 1/2 miles square. 


The quartz feldspar porphyry is very distinctive in 


appearance and does not appear to vary in composition and 


texture from place to place. It is light, medium, or pinkish-


gray, and weathered surfaces are usually buff to brown iron-


S
	 stained as a result of varying amounts of contained metallic 
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S	 The largest and most abundant phenocrysts are pink or red, 


subhedral or euhedral crystals of orthoclase 1/2 to 1 inch 


long. A few are zoned, with a white border about a pink 


core, and carlsbad twins can be detected. Rare, however, 


are quartz phenocrysts. White plagioclase phenocrysts average 


much smaller than those of orthoclase and commonly range from 


1/4 to 1/2 inch in length. The groundmass of the porphyry is 


a granular aggregate of medium-to-fine-grained minerals. South 


of Howard Fork the porphyry is generally unaltered, at least from 


a megascopic viewpoint, but those exposures on the north flank 


of the valley are more or less altered, probably as a result of 


more intense pneumatolytic and hydrothermal processes in that 


area.


Certain features suggest that subsequent to the emplacement 


of the porphyry stock, pulsations in the magma chamber occurred 


causing the solidified rock to move upward. Features that suggest 


such a movement are: intense fracturing of the enclosing Mesozoic 


metamorphic rocks, widespread alteration and mineralization 


caused by fluids moving along these prepared channel-ways, 


lesser rupturing of the stock itself, and block faulting whose 


trend approximates the long axis of the porphyry intrusive. 


S
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I	 ___ Intrusive breccias. Probably closely associated 


with the pbrphyry intrusive are intrusive breccias that have a 


pipelike habit. The few exposures of this type occur on the 


north flank of Howard Fork valley and extend westward from 


Chapman Gulch to near Spring Gulch. 


The largest and best exposed representative of this 


intrusive type is located south of the Carbonero mine. Its 


elliptical cross section has a long axis of about 600 feet and 


a short axis of about 200 feet. The pipes are made up of 


angular fragments of rock, all highly altered, averaging 


about 3 inches in size (Vhay, 1962, p. 241). Cementing and 


replacing the fragments are much quartz and sericite. Pyrite 


is by far the most abundant sulfide, although some chalcopyrite 


and molybdenite are locally apparent, especially in the pipe just 


west of Chapman Gulch. A. smaller, but similar, pipe occurs / 


in Nevada Gulch on the Montgomery claims. 


Undifferentiated intrusive rocks. Undifferentiated intrusive 


rocks, made up of granodiorite, monzonite, and quartz monzonite, 


occur as disconnected masses from an area east of Staatsburg 


Basin to Chapman Gulch and Ophir Pass. A. larger mass of 


similar rock forms the Ophir Needles to the west of the subject 


area. 
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The outcrops of these rocks form a roughly arcuate pattern 


extending from Ophir Loop northeastward toward Staatsburg 


Basin then around the ridge to Bear Mountain and Ophir Pass. 


No significance is attached to this pattern, although structural 


control of the emplacement is implied. The rocks are various 


shades of gray and most are medium grained, and the weathered 


surfaces are light red or brown. They appear to be devoid of 


mine ralization.


aternary Deposits 


Quaternary surficial deposits are widespread in the subject 


• area and consist of glacial moraine, landslides, talus, and alluvium. 


Except for the deposits of alluvium along the major stream channels, 


these depostis probably do not exceed 20 feet in thickness. Alluvial 


deposits are limited to wide strips along the larger streams. 


GEOLOGIC STRUCTURE 


The structure of the rocks in the area of this report is 


moderately complex with tilting in two stages and with much faulting 


and fracturing. The dominant structures trend westward, and the 


most pronounced of these are normal faults of small displacement. 


According to Vhay (1962, p. 226), they may represent a zone of 


weakness between the quartz feldspar porphyry stock in the valley 


.	 of Howard Fork and the Silverton caldera, whose southwest edge is 


about 3 miles, ea'diTof Ophir Pass. 
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Most of these structures are hydrothermally altered to 


various degrees. 


Because of poor exposures and extensive surficial cover, 


the prominent northeast and northerly-trending structures, so 


well displayed in Bridal Veil basin, are not evident. 


The varied and diverse fracture patterns in the rocks of 


Howard Fork and adjacent areas are probably the result of the 


upward movement of the porphyry stock which underlies much 


of the area. 


Early deformation, probably connected with the Laramide 


revolution, tilted the Mesozoic rocks so that they acquired a 


dip ranging from 5° to 15° NW. The flatter dips appear to be 


limited to the eastern part of the mapped area; however, deformation 


during late Tertiary time produced additional tilting and a great 


number of faults and fractures, many of whih are mineralized 


and àltered. Some are filled with dikes. 


IGNEOUS METAMORPHISM AND OTHER ALTERATION EFFECTS 


Throughout the greater part of the mapped area the Mesozoic 


sedimentary rocks, which the quartz feldspar porphyry stock 


invades, have changed in composition and texture in varying degrees 


as a result of the intrusion. For the most part, this initial state of 


alteration is recrystallization caused by the heat given off by the intrusive. 
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There is little evidence of change due to the introduction of 


additional material during this stage except in the area of 


Ophir Needles. Thus the sedimentary rocks have been changed 


to slates, quartzites, marbles, and fine-grained hornfels. 


The Telluride conglomerate does not appear to be changed 


to any significant degree except possibly through a change in 


color from reddish-brown to gray and a decrease in hardness 


and competence in the altered areas. 


Locally the San Juan breccia was altered, also through 


a color change from greenish-gray to reddish-brown, and hardened, 


often to a point where it was difficult to distinguish it from other 


rocks except on weathered surfaces. Rocks stratigraphically 


higher than the San Juan breccia were locally altered but to no 


great degree. 


Over an equally large area, the invaded rocks were again 


changed, in addition to the metamorphic changes mentioned above, 


by the advent of a pneumatolytic phase of alteration, represented 


by the addition of large quantities of late magmatic differentiates. 


Within the limits of the altered area, practically all of the rocks 


in the geologic section have been affected by these gaseous emana-


tions. Certain characteristics of this alteration are that it is 


pervasive (or blanket type) and shows little relation to structural openings. 
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In hand specimen certain effects are noted such as 


argillization, chlo ritization, se ricitization, silicification, and 


pyritization. The introduction of pyrite was the more intense 
1 


and pervasive of all the pneumatolytic effects. 


In a still later invasion hydrothermal fluids moved along 


fissures from the cupola source to again locally alter the 


country rock and to form fracture-filled vein deposits. It 


is assumed that sericitization, silicification, and pyritization 


were im'portant effects of this stage, and they can often be noted 


in mine dump materials. Often the rock in the vicinity of the 


vein deposits has been reduced to a soft white or gray rock. 


The intensely altered area north of the valley of Howard Fork 


contains rock of this color and is probably att ributable to 


hydrothermal processes rather than the more selective pneumatolytic ones. 


ORE DEPOSITS 


Historically, the ore deposits in the Iron Springs district 


are of one main type, vein deposits in metamorphic rocks and. 


intrusive and extrusive rocks. Although this project was not primarily 


concerned with these deposits, a general description of the veins is 


given.


Vein Deposits. The mineralogy of the vein deposits varies 


somewhat in details but in general all deposits are very similar. 
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The chief sulfide minerals are pyrite and chalcopyrite with 


lesser amounts of galena, sphalerite, and molybdenite. A. 


large part of the pyrite is goldbearing, and apparently much 


of the galena carries some silver values. Minor amounts of 


tetrahedrite and tennantite are found in a few mines in the 


district. The sulfides form fine-grained to coarse-grained 


masses or discrete grains in the vein material or wall rock. 


Pyrite in the form of cubes, pyritehedrons, or irregular grains 


is by far the most abundant and widely distributed metallic 


sulfide both in veins and in the country rock. Almost every-


where the gangue contains quartz, calcite, and sericite, among 


others. With few exceptions the veins are poorly exposed at 


the surface and have no topographic expression. Apparently 


most prospects were started either along iron-stained fissures 


or near float fragments of vein material. Few veins have been f/-
explored to any great depth. 


Disseminated Deposits. The work of the current summer's 


project was concerned primarily with evaluating the large-tonnage, 


low-grade copper and molybdenum deposits. Large low-grade 


gold deposits are also present in the district but were not evaluated. 


I
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S	 Localized in the top and/or marginal areas of the 


Iron Spring quartz feldspar porphyry stock, and in the adjacent 


rocks, are a variety of suiphide minerals, the chief ones of 


which are pyrite, chalcopyrite, and molybdenite. Pyrite is 


extremely abundant in all the rocks, comprising an average 


of at least 3%. Chalcopyrite, although less abundant, can be 


seen in nearly every rock broken open. Molybdenite seems to 


be present only in the more intensely altered zones or in the 


breccia pipes, which are also intensely altered. This near-


surface mineralization is widespread as indicated by the 


results of the assayed rock samples and geochemical soil 


sample analyses. Similar mineralization is present in the Iron 


Spring porphyry and other intrusive rocks and in the aureole 


of contact metamorphosed sedimentary and volcanic rocks. 


Either coincident with emplacement of the porphyry stock 


or from post-intrusive tectonic activity, the rocks surrounding 


the stock were intricately and intensely shattered. These 


fractures have been filled with sulphides as well as true disseminations 


in the rock between the fractures. The quartz feldspar porphyry stock 


is also well mineralized, and it seems to correspond with areas of 


strong argillization, sericitization, and silicification, although 


some weakly altered outcrops are also well mineralized. 
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The brilliant reddish-brown discoloration of the entire 


district's rock sequence is due to the widespread pyrite 


and chalcopyrite disseminations. 


Details of Specific Deposits: A number of old mines are 


contained within the claim group or immediately adjacent. These 


are described to supply more detailed information on the nature 


of the mineralization as it relates to the proposed exploration program. 


Calumet Mine. A.n E-W adit explored a N-E base metal 


vein on the west side of Chapman Gulch. On strike of this vein 


and 1, 000 feet northeast is a breccia pipe composed of fragments 


of quartz feldspar porphyry altered to quartz and sericite. 


Alteration is very strong with considerable disseminated pyrite 


and molybdenite. 


Hattie Mine. A. small quartz feldspar porphyry intrusive 


containing disseminated chalcopyrite, molybdenite, and pyrite 


has been explored by a short adit. Suiphide content is very high 


and nearly every rock on the dump shows some chalcopyrite. 


Pyrite is often in more massive bodies. Production is unknown 


but probably small due to the disseminated nature of the sulphides.
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Silver Tip Mine. The lower level is reported to have 


molybdenite as a thin coating on joint surfaces for about 400 


feet along the crosscut. An eastward base and precious metal 


vein was the objective of some limited mining operations. 


Another breccia pipe in the gulch northwest of the mine contains 


crystalline masses and disseminations of molybdenite. 


New Dominion Mine. An unknown amount of silver and 


base metal ore was produced from an east-west vein in porphyry. 


Small veinlets of molybdenite can also be seen. 


Illinois Tunnel. This crosscut at the west edge of the 


claim group explores a number of northeast base-metal and 


silver veins. Host rock is an intensely altered and unrecognizable 


mass of volcanic rock. 


Carbonero Mine. This mine has been the largest district 


producer, having accounted through 1941 for 101, 662 tons of ore 


averaging . 024 oz. Au, 8. 7 oz. Ag, 6. 99% Pb, 4. 7% Zn, and . 16% 


Cu, and considerable additional production through 1956. The 


northeast Carbonero and Panama veins have accounted for most of 


this production. 


Silver Hat Mining Co. Mines. These workings on the south 


side of Howard Fork have accounted for some sizable, apparent 


gold-silver production since an old mill and tailings pond are 


present at the foot of the mountain. 


-18-







.
	


S 


Abundant molybdenite and chalcopyrite can be seen on the 


dumps, and both the igneous and metamorphic rocks have a 


high suiphide content. 


GEOPHYSICAL SURVEYS 


Magnetic Surveyinterpretation;. Dominating the entire 


magnetic pattern is a large anomaly south of Howard Fork and 


west of Swamp Canyon, the size of which ranges from 7000 feet 


in a N-S direction to 4000 feet in a E-W direction. It varies 


from 600 to over 1000 gammas in magnitude (using a median 


value of 1200 gammas) and undoubtedly represents the large 


quartz feldspar porphyry stock outcropping on the south side of 


Howard Fork. It extends 3000 feet south of the large outcrop, 


indicating the approximate extent of the intrusive under the cover 


of Jurassic metamorphics and Tertiary sediments and volcanics. 


The high indicates the intrusive is not highly altered in this area, and 


outcrop evidence confirms this. 


Outcrop and magnetic evidence show the intrusive to be 


present below the Howard Fork valley fill. However, a belt of 


low anomalies extends in a peripheral fashion around the approximate 


north end of the intrusive. Since many outcrops of porphyry have 


been mapped in this area, the obvious interpretation is that the rocks 


have experienced more intense hydrothermal alteration, thereby 


destroying the accessory magnetite. 
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Coincident with this belt are extremely altered quartz-


sericite breccia pipes in Chapman Gulch, below the Carbonero 


mine, and at the New Dominion mine, where each is located in 


the center of the greatest low anomalies of from 600-1500 gammas. 


This correlation is a common one from magnetic surveys of other 


copper-molybdenum breccia pipe deposits. 


Magnetic values increase at the north end of the surveyed 


area, but the large altered area immediately north of the Carbonero 


mine appears to be in another low anomaly, although this area 


was not completed. The general low anomaly east of the Carbonero 


mine at the head of Chapman Gulch is quite promising due to 


abundant quartz feldspar porphyry and monzonite intrusives, 


together with a breccia pipe and major ENE faulting. The flat 


magnetic values east of Waterfall Creek indicate a pervasively 


altered area with no intensely altered zones, as is found north of 


Howard Fork. East of Swamp Canyon two linear E-W magnetic 


lows coincide with two mineralized faults. The magnetic low 


along Howard Fork at the east edge of the map cannot be explained 


with any existing data. It may indicate an altered zone along a fault, 


as a number have been mapped along the Howard Fork Valley. 


S 
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The last anomaly of possible importance is the 


pronounced east-west low coincident with the Gertrude mine 


and striking in the direction of the Suffolk mine. Small gold-


bearing quartz veins exist over a large area of altered San 


Juan breccia and Tellu±'±de conglomerate at the Suffolk, and 


this may well extend into the Gertrude mine. 


F) Reasons for Expecting to Find Ore 


1. The area of major copper-molybdenum potential 


is the peripheral zone at the northeast, north, and northwest 


sides of the quartz feldspar porphyry which is here termed the 


Iron Spring porphyry. This peripheral area contains three 


W	 intensely altered breccia pipes, all containing appreciable 


molybdenite and chalcopyrite. The pronounced magnetic 


low shows this to be the most highly altered area in the district. 


Landslide and soil cover obscure most of this important area, 


thereby requiring the use of geophysical and geochemical methods. 


The Silver Tip and New Dominion mines are in the zone and have 


exposed dis seminated molybdenum- copper mine ralization 


together with base and precious metal veins. Two 7000 foot 


geochemical traverses show slightly higher molybdenum-copper 


values on the north side, but all the values are anomalous (+5 ppm) 


and many run from 10-40 ppm Mo and 100-300 ppm Cu. Visible 


disseminated chalcopyrite can be seen in nearly every outcrop. 
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Along Nevada Gulch at the west edge of the magnetic high, 


molybdenite can be seen in numerous quartz veins and 


numerous large unpicked dump samples gave the following 


results:


%Cu	 %MoSZ 


	


.15	 .35 


	


1.134	 .008 


	


10.40	 .005 


	


1.048	 .005 


	


.177	 .01 


	


.01	 .003 


The large size of the area provides an attractive target for 


a large-tonnage porphyry copper-molybdenum deposit or for 


smaller higher-grade deposits associated with the breccia pipes. 


2. A second area of interest is at the head of Chapman 


Gulch, where intense quartz-pyrite- sericite-clay alteration 


occurs in the same area with numerous base metal veins, 


breccia pipes, and plugs of Iron Spring porphyry. East-west 


faulting is quite strong. In view of the coincident favorable 


geological effects, exploration of this area is also justified. 


Considerable disseminated molybdenite and chalcopyrite can 


be seen in Iron Spring porphyry on the dump of a small adit 


in Chapman Gulch, and have also been found in the Hattie and 


Calumet mines.


0
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3. All samples taken are shown on the accompanying 


Assay-Geochemical Map. This is not intended as a thorough 


sampling job of every locality but rather only a random sampling 


to show the widespread nature of the disseminated mineralization. 


4. This portion of the Ophir District presents an unusually 


attractive potential for discovery of major copper-molybdenum 


deposits. The favorable criteria of structural deformation, 


hydrothermal alteration, and widespread sulphide mineralization 


are all present. No drilling of any kind has ever been done, 


which is the next logical exploration method for the Ophir District. 


4. ACCESSIBILITY OF PROPERTY 


A.) To aid the OME representative, contact: 


Frank W. Baumgartner 
Baumgartner Oil Company 
737 Grant Street 
Denver, Colorado 
(Phone: 222-1719) 


This property is located at the old Town of Ophir, now largely 


a ghost town except for a few summer residents engaged in tourist 


cabin and store 4usiness. Ophir may be reached by traveling south 


from Telluride, Colorado, thirteen miles on Colorado State Highway 


#145 to Ophir Loop and thence two miles east to Ophir. Telluride 


is located in southwestern Colorado (San Miguel County), 347 miles 


from Denver. 


S
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B) The nearest railroad shipping point is Ridgway, Colorado, 


fifty miles away. Telluride, Colorado, thirteen miles north, is 


the nearest supply point. 


5. EXPLORATION WORK 


A.) Description of Proposed Work 


General: In all proposed drilling, holes are planned 


no closer than 1200 feet apart, depending on the size of exploration 


target. Holes will be collared NX and continued as far as ground 


conditions permit and then completed BX or AX. Wireline equipment 


will be very likely used depending on who is awarded the contract, 


so that core size should be specified either standard NX, BX, or AX 


or wireline NX, BX, and AX sizes. Core boxes should be provided for 


all the footage, as it is expected that the entire holes will be cored. 


In regard to reaming, cementing, and casing, a total of 


200 hours of reaming and 300 hours of cementing-casing, or about 


50 hours per hole, are requested. Although many specific hole 


locations are requested, a portion of the footage is left open as to 


location depending on progressive results and geological data 


obtained in the first holes. Although some additional geological, 


geochemical, and geophysical work will be completed during 1967, 


sufficient work was completed by Baumgartner Oil Company during 


the entire summer and fall of 1966 to adequately plan the proposed 


exploration program.
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Underground exploration consisting of cross-cutting 


or drifting will be driven at a size of 5' x 7', except where 


timbering is required, at a size of about 7' x 8', to keep 5' x 7' 


in the clear. The amount of timbering is impossible to accurately 


estimate but a reasonable estimate of 30% is used. Timbers will 


be 8" x 8" with 3" lagging. Rail will be at 30# at a 24" gauge. 


Vent pipe when necessary will be a minimum of 12" in diameter, 


air pipe 4" in diameter, and water pipe 2" in diameter. It is 


believed to be to the advantage of both the Operator and the 


Government to contract this work. 


However, Baumgartner Oil Company will provide super-


vision in the form of a resident geologist-engineer and a part-


time consulting geologist, which is believed to be adequate 


supervision for a project of this magnitude. In line with previous 


OME practice, these are included at a per-foot of drilling and 


drifting cost. All work is proposed at least 200' within company 


owned or leased land boundaries. 


The proposed exploration work is herewith listed and discussed 


by area: 


S
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Li	 Nevada Gulch Area 


Stage I 


Drilling - Surface	 4000 feet 


Two specific holes are proposed; the first in Nevada 


Gulch is 4, 000 feet along the Iron Spring porphyry - Jurassic 


metamorphic contact and will cut the NE vein exposed in the 


gulch and apparently exposed in the Silver Hat mine workings. 


The breccia pipe will also be explored as the dump assays . 15% 


Cu and .35% Mo5 2 . The second hole is planned 1150' N35°E 


from Hole N-1 and 100' lower to explore the Iron Spring porphyry 


stock near the north edge of the magnetic high and in about the 


center of the covered Howard Fork valley where the mineralized 


porphyry intrusive is assumed to be present. All of the nearby 


geochemical samples contain anomalous Mo. 


Two additional 1000-foot holes are proposed to be located 


in the vicinity based on the results of the first two, making a 


total of 4, 000 feet (see cross-section A-A.'). 


Angle	 A.rnroximate Deith 
N-1	 450	 1000' 
N-2	 V e rt.	 1000' 
N-3	 Loc. to be determined	 1000' 
N-4	 II	 It	 It	 •''•'-.t.t. -	 1000' 


	


Total	 4000' 
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.	 . 


Nevada Gulch Area (Continued) 


Stage II 


C ross-cutting 


Drilling - underground


1 
2000 feet 


1500 feet 


In view of the heavy soil cover on the south side of 


Howard Fork valley, surface geologic interpretation is limited 


in value. After four holes are drilled and if results are en-


couraging, it is proposed that a 1500-foot crosscut be driven 


at the best location, based on the drilling, and an additional 


500 feet of drifting from this crosscut. This will permit a 


much better interpretation of the geology and also furnish a 


location 5 00-600 feet below the surface from which short underground 


holes can be drilled. Copper-molybdenum ore could be present 


at this location in veins, in disseminations in the metamorphic 


and igneous rocks, or as concentrations along the contact. Five 


300-foot underground holes are proposed as a final part of Stage 


II.


Silver Tip Mine A.rea 


Stage I 


Drilling - surface	 4500 feet 


S
-27-







.	 . 


Silver Tip Mine Area (continued) 


In this area we are seeking both a large porphyry copper-


molybdenum type of deposit in the Iron Spring porphyry mass and 


a possible smaller tonnage higher-grade deposit associated with 


the large breccia pipe below the Carbonero mine. Therefore, 


one 1500-foot vertical hole is proposed in the center of the pipe 


and one hole 1500 feet south in the alluvial filled Howard Fork 


valley. Both of these are within the peripheral magnetic low, and 


the pipe is in the center of the greatest low of from 500 to over 


1000 gammas. Geochemical values for both copper and molybdenum 


are anomalous in this general area. The pipe contains finely 


disseminated molybdenite in the intensely altered mass of quartz 


and sericite. Another 1500-foot hole is proposed to be drilled based 


on the results obtained in the first two.t. 


No.	 A.ngle	 Approximate Depth 
S-i	 Vertical	 1500' 
S-Z	 Vertical	 1500' 
S-3	 Vertical	 1500' 


Total	 4500' 


Chapman Gulch A.rea 


Stage I 


Drilling - surface	 4000 feet 


S
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No. Angle 
C-i Vertical 
C-2 Vertical 
C-3 Loc. to be determined


Total 


A.rrnroximate Death 
1500' 
1500' 
1000' 
4000' 


I 


S


Chapman Gulch Area (continued) 


The mineralized and altered area around the northeast 


side of the Iron Spring stock is again the target of major interest. 


Three holes are proposed. The first is a vertical hole to explore 


the breccia pipe about 1000 feet west of the Hattie mine. Consider-


able finely disseminated molybdenite and abundant pyrite can be 


seen in this pipe as well as on other dumps in the area, usually 


associated with quartz feldspar porphyry. The dump in Chapman 


Gulch, 1000' due south, is particularly well mineralized. A 


second hole is proposed 2200 feet, 517°W of N. C-i and still 


within the magnetic low. Outcrops in the bottom of Howard 


Fork drainage near this hole are well mineralized with dissem-


mated chalcopyrite and pyrite. A third hole, C-3, is reserved 


for follow-up drilling of C-i and C-i.


. 


Stage II 


Cross-cutting	 2000 feet 


Drilling - underground	 1500 feet 


S
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Chapman Gulch Area (continued) 


If exploration results from the drilling in either the 


Silver Tip mine area or the Chapman Gulch mine area are 


encouraging, a generally north-trending crosscut should be 


driven in the most promising locality within this 7000-foot 


long section of the district. A. 2000-foot long crosscut can 


explore the area to a maximum depth of 1000 feet below surface. 


From this crosscut, drill holes can be fanned out to explore 


the breccia pipes or other mineralized zones. The exceedingly 


complex geology and varied rock types in this area indicate that 


excessive amounts of drilling would be required to properly 


interpret the geology, and the combination of cross-cutting 


and drifting will be very necessary in the exploration state 


of this program. Numerous dikes and small stocks of Iron 


Spring porphyry were mapped, which appear to originate from 


a large intrusive mass at depth, thereby indicating the necessity 


of drilling 1500 feet in depth (See Cross-section B-B'). 


I 
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C) Should an OME contract be executed, the surface drilling 


phase will start in late May, 1967, and be carried through to 


completion before starting the underground phases. It is 


anticipated that surface drilling will proceed at the rate of 


30 feet per shift or 750 feet per month. At the single shift 


rate, this part of the program will take at least until November, 1967. 


The starting date of the underground work will depend somewhat 


on the results of the drilling program. However, it should be 


possible to start this work by late Fall, 1967 and be completed 


by the Fall of 1968. Because of heavy snowfall, it is practically 


•	 impossible to work this area in the winter without considerable 


preparation and expense. The average rate of drifting will be 


about five feet per shift or 125 feet per month. These figures are 


exclusive of underground drilling, however, since many of the drill 


hole sites will be based on geologic favorability as determined from 


studies and mapping as work proceeds underground. 


The enclosed cost estimate is based on the exploration phases, 


both surface and underground, proceeding on a single-shift basis. 


However, a two-shift program may be warranted if it appears that 


work is progressing too slowly. If this be the case, all of the surface 


work and a large portion of the underground work should be completed 


by late Fall, 1967.
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0	 6. EXPERIENCE 


Baumgartner Oil Company has actively participated in 


many successful oil exploration ventures under the direction of 


its President, F. W. Baumgartner. Mr. Baumgartner also 


has some mining experience as well as a great deal of business 


experience.	 7 
The work will be directly supervised by the company's 


Manager of Mineral Exploration, who is a graduate Mining Geologist 


of wide professional experience. A geologist-engineer will be at 


the property on a full-time basis. If needed, consultant geologists 


will be available on a parttime basis. 


S
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.	 . 


S 7. ESTIMATE OF COST 


A.) Independent Contracts 


Stage I 


Surface drilling - 12, 500' @ $7. 0 A.ve.	 93, 750 
Mobilization - 2 drills	 1, 000 
Casing, reaming & cementing, 500 hrs. @ $14 	 7, 000 
Moving & setting up, 100 hrs. @ $10 	 1, 000 
Bulldozer - drill sites, 120 hrs. @ $18	 2, 160 


Total - Stage I	 104, 910 


Stage II 


Underground drilling - 3000' @ $6. 50 Ave. 	 19, 500 
Mobilization	 275 
Casing, reaming & cementing, 100 hrs. @ $14 	 1,400 
Moving & setting up, 30 hrs. @ $10	 300 
Cross-cutting & drifting, 4000' @ $62. 70 	 250, 800 
Timbering (Est. 3 0%), 1200' @ $10	 12, 000	 ?< 
Bulldozing - 2 mine portals & access roads, 


120 hrs. @$ 18	 2,160	 )L 


	


Total - Stage II	 286, 435 


	


Total-Independent Contracts 	 $391, 345



B) Personner$erv.ices 


Stage I 


Resident geologist-engineer - Full-time 
Consulting geologist - 4 days/mo. 


Supervision - 12, 500' @ $1/ft. & expenses 	 12, 500 


Stage II 


Resident geologist-engineer - Full-time 
Consulting geologist - 5 days/mo. 


Supervision - 4000' @ $5/ft. & expenses 	 20, 000

Total -P.è.r.so:nnlServices$32, 500 
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2" couplings, 200 @ $1.37 
20" vent pipe, 1020' @ $38. 00/100' 
16" vent pipe, 1000' @ $32. 35/100' 
12" vent pipe, 2000' @ $25. 75/100' 
20" couplings, 10@$4.41 
16" couplings, 10 @ $3.92 
12" couplings, 20 @ $2. 97 
Reducers -	 20-16-2 @ $13. 10 
Reducers -	 16-12-2 @ $10.70 
Pipe hangers Est. 
Mine timber, 106, 000 bd. ft. @ $125/M Est.


Freight Est. 
Total - Stage II


274. 00 
380. 00 
323.50 
515. 00 


44. 10 
39.20 
59.40 
26.20 
21.40 


100.00 
13,250.00 
30, 893. 73 


'	 tr.i'	 r.r%


P	 7	 I 


.


. 


0	 C) Operating Materials and Supplies 


Stage I	 None 


Stage II 


Rail, 30# 40 tons @ $12. l0/l00#	 9 680. 00 
Fish plates, 560pr. @$ l.24	 694.40 
Track bolts, 1200# @ $29. 67/lOO#	 356. 04 
Track spikes, 2100# @ $18. 69/l00#	 392.49 
4U Victaulic pipe, 20' lengths @ $67. 00/100' 	 2, 680. 00 
4" Victaulic couplings, 200 @ $2. 65 	 530. 00 
2" aluminum water line, 20' lengths @ $38. 20/ 1, 528. 00 


1 00' 


S


D) Operating Equipment 


Stage I 


Stage II Vent fans, 2-10 HP, @ $1500 


E) Initial Rehabilitation and Repairs 


None 


F) New Buildings, Fixtures & Installations 


Stage I 


Stage II 


2 Buildings, 15 x 25', @ $4/sq. ft.


None 


3, 000. 00 


None 


3, 000. 00 
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1	 G) Miscellaneous 


Stage I 


Assays - Cu, Mo - 1250 @ $4	 5, 000. 00 
Au, Ag composites - 250 @ $2.50	 625. 00 


A.ccounting - 8 mo. @ $200 	 1, 600. 00 


	


Total - Stage I	 $ 7,225. 00 


Stage II 


Assays - Cu, Mo - 300 @ $4	 1,200. 00 
Au, A.g composites - 60 @ $2.50 	 150. 00 


A.ccounting - 18 mo. @ $200 	 3, 600. 00 


	


Total - Stage II	 $ 4, 950. 00 


	


Total - Mácel1aneous	 $12, 175. 00 


•	 Stage I 


A) Independent Contracts 	 $104, 910. 00 
B) PerstiI-Seriices	 12, 500. 00 
C) Miscellaneous


	


	 7,225.00 
$124, 635. 00 


Stage II


A.) Independent Contracts $286, 435. 00 
B) personnerServices 20, 000. 00 
C) Operating Materials & Supplies 33, 893. 73 
D) Operating Equipment 3, 000. 00 
F) New Buildings, Fixtures, Installations 3, 000. 00 
G) Miscellaneous 4, 950. 00


$351,278.73 


GRAND TOTAL	 $475, 913.73 
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DAVIS W. MOORE

SENIOR VICE PRESIDENT November 1, 1966 


. . 


THE FIRSTNATIONAL BANK OF DENVER 
P. 0. Box 5808	 TELEPHONE 266-2211 



DENVER, COLORADO 80217 


S


Mr. F. W. Baumgartner 
Baumgartner Oil Company 
737 Grant Street 
Denver, Colorado 80203 


Dear Frank: 


I wish to acknowledge receipt of your letter of November 9, 
1966, in which you advised that you are engaged in a major base 
exploration program in San Miguel County, Colorado, and make 
application for a loan of $300,000 for the purpose of continuing 
this program during 1967 by drilling, drifting, and cross-
cutting the property. 


In discussing this matter with you, you have further 

advised that this is truly an exploration program and that no 
ore in commercial quantities will be available in the foreseeable 
future to liquidate the loan for which you are applying and that 
this credit would have to be an unsecured one inasmuch as your 
other assets are already committed. 


/ 
In further reviewing the matter, it appears to us that 


equity capital is needed in this case and that it is not an 
acceptable commercial bank loan. Our Loan Committee, therefore, 
felt it necessary to decline your application at this time. 


With best wishes and kindest regards, I am 


Cordially yours, 


Senior Vice Presiden 


DWM/mc


i)57


NOV16 1966
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THE 


COLORADO NATIONAL BANK NVER 


SEVENTEENTH STREET AT CHAMPA • DENVER, COLORADO 80202 • PHONE 222-9311 


November 10, 1966 


Mr. F. W. Baumgartner 
Baumgartner Oil Company 
737 Grant Street 
Denver, Colorado 80203 


Dear Mr. Baumgartner: 


We have your letter of November 9, 1966, in which you request 
a loan in the amount of $300,000.00 in connection with a mine operation 
in the Ophir District, San Miguel County, Colorado. 


We are sorry that at this time we are unable to accommodate 
you with this request.


Very truly yours, 


Robert L. Gal 
Vice President 


RLG:hc 
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RECEIV	 II 
i	


I\PR 5 1967 


:.'	 ,	 •	 •	 . : .	 •	 .	 :	 •	 .:'	 :	 •	 jscoi	 . 


MININGLEASE 


THIS MINING LEASE made thisday of 
by and between RANDOLPH BELISLE of Ophir, Colorado (referred toathe--- 	


/ 
:	 . :	 .	 • Lessor) and FRANKLIN W. BAUMGARTNER of 737 Grant Street, De'	 .	 . . 


L
::' . :	


Colorado (referred to as the Lessee) . 	 .	 .	 :	 •	 .	 . 


	


:	 . •	 .	 .	 : WITNESSETH:	 .	 .	 .	 .	 . 


	


::	 •	 ..:	 :	 ,,	 •	 .1	 ,	 •:	 ,,	 .



Leasing of the Premises 


",	 ,. :	 The Lessor, for and in consideration of the royalties, covenants, and •. 	 •	 .: 
: .	 •	 : • agreements hereinafter expressed and reserved, to be paid, kept, and per- .	 . . 


formed by the Lessee, end in consideration of the sum of Ten Dollars ($10.00) . 	 •.	 :1 


	


in hand paid by the Lessee to the Lessor, HAS LEASED, DEMISED AND LET,	 '. 
and by these presents does lease, demise and let unto the Lessee the mining 


• claims and property located in the Iron Springs Mining District,' San Miguel 
County, Colorado, describeck,as follows: ,	 S S	


S 


'S 	


Patented Mining Claims: 	 '	 S 	 S 	 , 	 . S 


New Dominion, Survey No 16473 (Except Grazing Rights) 


Unpatented Mining Claims 


Black Jack 
Black Dragon 
Frank B 
Frank B Millsite 


•	 Vera	 .	 5 	 . 


Defense 


	


S "• '	 . 	 . •,


	 Slide	 •	 S 	 All of above claims except those 	 . 
S.	 'Dorothy B	 ':portions that conflict with U. S. Mineral 


'1 • ' Survey No. 7777, U.S.M.S. No. 17726 & U.S.M.S. No.10181(Black Cloud Le) 
IL	 '	 All being located in Sections 35 and 36, Township 42 North,.Range	 S 


S • ,• 	


. 
9 West, and Section 31, Township 42 Noh, Range 8 Wet, 	


S.	 S 


:' 	 . ' 	 • 	 •" 


together with all fixtures , improvements end facilities on or about the premises 	 S 1 ' 	 .	 " , 
':	 and all minerals, ores, rights, easements, licenses and other privileges and 	 ..	 S 


: 


r' :


	 ' 	


•: 	


water rights of the Lessor and useful in connection with mining, exploration or 
' 'I :	 .	 '•.	 development of said mining properties, or access to or egress from any pf said	 :1 


"' :	 : ' ,	 :	 properties above-described being herein generally referred to as the "Leased	 t 


!:".	 .	 ,	 ,	 Premises".	 S 	 ' 	 . 	 S 


I •	 • .	 •	 :	 TO HAVE AND TO HOLD the Leased Premises for a period of twenty (20) 	 •	
S 


,


' 	 ' 	 .


years from the date hereof unless sooner forfeited or terminated; it being pro-	 • .	 . .5 


' ; 	 - 


I	 vided however that the Lessee shall have the option to extend this lease for 
two additional periods of five years each from the date of expiration of the 	 •.	 5 
original twenty year period or the preceding five year period, as the case may 	 • 
be.	 The option to extend the term may be exercised by the Lessee giving to • 	 . 
the Lessor a written notice that he exercises such option ., such notice to be	 .	 ,	 . 
given not less than thirty days before the date on which the preceding term of 	 55' 


the lease , otherwise would end.	 The period of this lease, as used herein, means 	 '' •	 : 
•	 the original period of this lease as extended by the exercise of the option provided ' 


T'S	 rrT.	 '------	 ,







•:. .
:	


.	 ,	 ...	


.. 


for herein	 Any extension by the exercise of this option shall be on the 
same terms , provisions and conditions as set forth herein in respect of 
the original period of the lease	 If at the expiration of this lease , the 
Lessee is diligently and in good faith mining the leased premises, the 


.:	 •••• lease shalicontinue as long as such mining operations are continued	 .	 y	 • 
without unreasonable delay 


.::	 •	 • II.	 '	 •	 .	 . 


The Lessee's Obligations 


.	 ..	 . .	 For and in consideration of the demise and lease of the properties and 	 .	 . 
•	 . premises hereinabove described, the Lessee agrees with the Lessor as follows: 


:	 . (a)	 The Lessee shall pay to the Lessor, in the manner hereinbelow	 .	 :• 


.:	 •	 • set forth, a royalty of four percent (4%) of the net smelter and mint returns :	 • 
.	 .	 . received by the Lessee fromthe sale of all concentrates, ores, minerals and . 


•:	 . metals produced from the Leased Premises. 	 . .	 .	 .	 . 


'Net smelter returns' , as used herein, is agreed to mean the amount 
:	 .:." of payments received by the Lessee from the smelter to which any ore or • 	 • 
H:.: .,	 .	 . concentrates derived'from the leased premises are delivered for treatment 


:	 .	 .	 •	 •	 • and sale , after deduction has been made for all smelter penalties and	 , 
-	 •:••	 •	 : freight, costs of transportation and haulage from the leased premises to the 


•.	 :	 •
• 


smelter, and any taxes attributable to the Lessor's interest in the ores, 
.	 .	 • minerals and metals sold. • • 


I Net mint returns" , as used herein is agreed to mean the amount of 
•	 •	 :••	 •	 • t :;• the payments received by the Lessee from the United States Mint or other 	 • • . . : :•	 •	 •	 ••	 • authorized bullion purchaser, after deduction has been made for all postage, 


::	 :•	 •	 •	 • express,, insurance and other handling charges incurred in connection with • 
.:;::	 , shipment of such bullion from theLeased Premises to said purchaser. 


.:	 • (b)	 Commencing on December 1 , 1967 , the Lessee shall pay to the 
•!	


:	 :	 .	 • Lessor an advance on royalty 6f $200 . 00 per month and such payment shall 
thereafter be made on or before the first day of each month in such amount 


• :	 • •:!•;' as will guarantee that the Lessor shall receive not less than $200.00 per •. 


:	 •


• 


month during the time that this lease remains effective . 	 Commencing on 
•• December 1, 1970, such advances on royalty shall-be increased to $400.00	 • • 


•:	 :	 •	 •	 • per month payable as herein provided.' The Lessee may deduct from royalties 
r	


.:	 •	
-	 .


thereafter	 to the Lessor all amounts paid under the provisions of this payable : 
:: . i	 .	 '	 • paragraph; it being provided, however, that such deductions shall not cause 


'a reduction of royalties paid to the Lessor in such an amount as will cause 
such monthly payments to be less than $200.00 , or $400.00 per month, as 
the case may be. 	 After production commences on the Leased Premises., such 
adjustments shall be made with reference to. the time of payment of such 
monthly sums as shall be consistent with the receipt of smelter information 
and retuns upon which the amount of royalties payable for the preceding . ' 
month may be determined 


(c)	 The Lessee agrees at the end of each lease year to furnish to the 
Lessor a reportof the mining work done on the Leased Premises during the 
preceding year.	 .	 .	 ..	 .	 .	 .	 . 


(d)	 The Lessee shall indemnify and hold harmless the Lessor for and 
•	 '	 "	 . on account of claims, demands or liabilities arising out of or in connection 	 .	 .• 


with the Lessee's activities or operations hereunder 	 The Lessee shall assume 


I -2-
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.. 	 S	 w	 ..	 w 
til	


1L	 t 


;	


i 


H
II	 full and sole responsibility for the operation and the direction of the work 


done under this lease and no employee or agent of the Lessee shall under 
li I	


k any circumstances be an employee or agent of the Lessor 


;I	 '	 I	 (e) The Lessee shall perform mining work done hereunder in accor-
H dance with good mining practice, shall comply with the applicable laws and 


regulations relating to performance of mining work on the Leased Premises 
and shall comply with applicable workmen's compensation laws The Lessee 
shall pay in full for all labor performed upon or material furnished to the 


Ii	 Leased Premises at the instance or request of the Lessee , and shall keep 
I	 the Leased Premises free from any and all mechanics or laborers liens, 



except those which he in good faith desires to contest 


i	 (f) Unless this lease is terminated prior to June 1 of any lease year 
after 1967, it shall be the Lessee's obligation to perform such work as may 


t	 be necessary to comply with assessment requirements for any unpatented 
mining claims which may now or hereafter be subject hereto and shall record 
proof thereof on the Lessor's behalf in the manner provided by law 


(g) The Lessor (and his designees and agents) shall have the right at 
r	 all reasonable times to go on the Leased Premises, at their own risk, for the 


?	 purpose of inspecting the Lessee's work thereon 
:	 .	 .	 .	 .	 S 	 • 	 . 


(h) The Lessee shall expend on mining work on the Leased Premises 
,	 or for the direct benefit therefor not less than the sum of $10,000 00 prior to 


n	 December 1 , 1967 The nature of such work shall be at the sole discretion 
of the Lessee and may consist of but not be limited to geological, geophysical 


I	 and geochemical exploration, drilling, assaying improving the Leased Premises, 
IIt J	


and other similar work 


H	 III 


The Lessor's Obligations 


I	 (a) The Lessor agrees that he shall furnish to the Lessee promptly 
I	


after the execution of this lease all title data in his possession relating to 
II	


the mining properties listed above, and any assignments, conveyances or 
I	 encumbrances thereof The Lessor makes no warranty of title, either express 


I	 or implied with relation to the Leased Premises 


I j	 (b) The Lessor agrees to execute any lien, subordination agreement, 
,	 or other documents required of a Lessor for the obtaining of loans, exploration 


'	 assistance , subsidies , or aids in exploration and development from the Office 
I	 of Mineral Exploration or other governmental agency with respect to mining 


work on the Leased Premises 


H	 iv 


Option to Purchase 


(a) The Lessor gives and grants to the Lessee the exclusive option, 
to be exercised at any time during the period of this lease, to purchase the 
Leased Premises for the sum of $0,000 00 All royalties and monthly pay-O 


I	 ments made hereunder shall apply as a credit against the purchase price 
I	 The remaining balance shall be paid in cash, either in one lump sum or in 


three equal payments, the first at the time of exercising the option, and the 
succeeding annual payments on the succeeding anniversary dates of this lease 
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'.: .	 .	 V	 0 


Mutual Agreements 


.	 :	 ;	 • (a)	 The Lessor excepts and reserves herefrom the license and privi- 	 • 
.	 .	 0	 .'	 • lege to minethe Leased Premises until December 1 , 1969 , and keep any 


•	 '•'	
:	 . . production therefrom as his own property.	 Such mining operations shall be 0 


.	 :	 •:	 • at the Lessor's own cost,risk and expense and the Lessor shall promptly .	 .	 .	 :1	
:	 '	 ' • pay all . of such costs and expenses and shall allow no liens or other encum-.	 .	


0	 • brancés to attach to the Leased Premises asa result of his operations.	 The	 • 
-'	 .:,	 •


0 Lessor shall discontinue his mining operations hereunder upon sixty days 
.	 :	 :,	 •	 •	 •• written notice from the.Lessee providing that in such event the Lessee shall 
:!	 • commence the payment of the sums provided in Paragraph II (b) at the expira-• 


..	 .
0	 •' tion ofsaid sixty day period. 	 The Lessor shall have ninety (90) days from . 


-	 :	 • the date of said written notice to remove all of his equipment and machinery 
.	 : from the Leased Premises. 	 The recording of this mining lease shall be deemed .	 •!	


:	
• to be notice to all persons who furnish labor or material to the Lessor for his 


:,	 .
0• • mining operations of the limited nature of the Lessor's right to mine and of . 


:•.	 .:	 •	 • the Intention of the parties hereto that this mining lease and the rights created 
..:.	 0 thereby, shall never be subject to any claims, demands, suits or liabilities 
...	 ,.	 I	 •• resulting from the Lessor'slimited right ofoperation as provided herein. 


:	 .	 .	 • 0	 (b)	 If the Lessee shall fail to perform any term or condition on his 
.	 :1 part to be performed, the Lessor may give the Lessee notice in writing , 


.	 : specifying such failure; and the Lessee shall have sixty (60) days there-.	 .	 :	 • afterto remedy such default. 	 Upon failure or refusal by the Lessee within 
:	 :0	 : such sixty day period to remedy such default, then all of the Lessee's right 
::	 .	 . hereunder, except the right to remove machinery and equipment within ninety 


;. i	 •	 • days thereafter as herein provided, shall terminate. 	 0	 0 


0	 •	 • • (c)	 The Lessee may install, maintain, replace and remove during the 
•!	 •	 : period ofthis lease any and all mining machinery, equipment, toàls and 


.	 : facilities, which he may desire to use on or in connection with his operations 
....	 -:: hereunder on the Leased Premises. 	 Upon termination of this lease by expira-
.	 . tion of term, default, or any cause whatsoever, the Lessee shall have a period 
.	 .	 ; of ninety (9O) days following such termination during which he may remove all -	 .	 0 


::	 -


•


of such items, said removal to be at the Lessee's own cost and expense. 


? :	 • Cd)	 It Is expressly agreed that the Lessee may at any time hereafter 
•0 terminate this lease and be freed from any and every obligation and liability 


hereunder, or in any manner arising oit of any term, covenant or condition 
hereof, including payments of advance royalties as hereinbefore provided, 
excepting only those obligations which, by the express provisions hereof, 
have accrued and have become fixed and unconditional. 	 Such termination	 0 


may be effected by the Lessee by serving of written notice to the Lessors 
setting forth the Intention of the Lessee to discontinue performance here-


H under and to surrender this lease arid all rights, as Lessee, hereunder. 


• (e)	 This lease shall be binding upon and shall inure to the benefit of 
the parties hereto, their respective heirs, executors, administrators, succes-
sors, and assigns.. 	 It is specifically agreed that the Lessee may assign this 
lease either In whole or in part as he.may desire and without the prior consent 
of the Lessor.	 •..	 0 


• (f)	 Time shall be of the essence of this agreement, but whenever the • 
time for performance of any act hereunder is limited and the performance thereof 
is hindered, prevented or delayed by any factor or circumstance beyond the


H
•:	 •--	


0	 • 


__ _____	 _________ii ______ ____ H	 •- 0


0	


•'•	 ! 	


0 _____ 







r 


I	 H	 t 	 I 


1 


' 


li	 reasorab1e control of Lessee, and which said Lessee could not have avoided 
I H ij	 by the use of due diligence , then the time for the performance of any such 


I	


' 	 act or obligation shall be extended for a period equal to the extent of such 
delay 


t


IJ	 (g) All notices hereunder may be given to the following addresses , 


Ii	


1	 such notices to be effective upon being deposited in the tiriited States mail, 


j l	 lfl a sealed envelope, postage prepaid, addressed to the parties at the 


I	


addresses contained in the heading hereof All payments to be made to the 
L	 Lessor provided for in this lease shall be made to him or at the Lessee's 


option, deposited for his account in the ________________________________ 
Bank of ___	 _ I payable to the Lessor 


1


IN WITNESS WHEREOF the parties hereto have executed this agreement 
as of the day and year first above-written 


471idolph BeJle,	 LESSOR 


j _________ 


H	 Franklin W BaunK LESSEE 


STATE OF COLORADO	 ) 
- 


County of5a	 JJ) 


The foregoing instrument was acknowledged before me this_"— day of 
________________ 1967, by RANDOLPH BELISLE. 


Witness my hand and official seal. 


•	 •••	
(	 4	 / 


____________	
Ntary tth±tc 


STATE OF COLORADO	 )
ss 


City and County of Denver )
/Tlk 


:	 The foregoing instrument was acknowledged before me this j 	 day of 
_______________ 1967, by FRANKLIN W. BAUMGARTNER. 


co::ne	


officia	
\y 


zS \\ V-?b9	 Notary Public 
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BAUMGARTNER OIL CO.

737 Grant



Denver 3, Colorado
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MINING LEASE 


S 


S


THIS MINING LEASE made this 	 day of December, 
1966, by and between HENRY A. POLLMAN, JOHN J. . POLLMAN and 
W. F. POLLMAN, Box 351, Telluride, Colorado (referred to 
collectively as the Lessor), and.FRANKLIN W. BAUMGARTNER 
of 737 Grant Street,.Denver, Colorado (referred to as the 
Lessee).	 . 


W I T N E S S EIT H


I 


Leasing of the Premises 


The Lessor, for and in consideration of the royalties, 
covenants, and agreements hereinafter expressed and reserved, 
to be paid, kept, and performed by the Lessee, and in con-
sideration of the sum of Ten Dollars ($1OOO) in hand paid 
by the Lessee to the Lessor, HAS LEASED, DEMISED AND LET, 
and by these presents does lease, demise and let unto the 
Lessee the mining claims and property located in the Iron. 
Springs Mining:District, San.Miguel County, Colorado, des-
cribed as follows: 


Patented Mining Claims: 


Starlight	 .	 ,	 . 
Marie Antoinette	 S	 ' 


S	 Attica (one-fourth interest) 


tJnpatented Mining Claims:	 "	 ,	 .	 ,: 


Yellow Jacket '	 . 
SilverPrince '7	 .	 .	 . 0 


. 	 . 	 . 


Little Chief	 . 


.	 Arrowhead	 '---	 . 
0	 •'. 


Gold Queen 


Sections 35 and 36, Township 42 North, Range 9 West; 
and Section.31, Township 42 North, Range 8 West, 
San Miguel County, Cosorado, 


together with all fixtures, improvements and facilities on 
or about the premises and all minerals, ores, rights, ease-
ments, licenses and other privileges and water rights of 
the Lessor and useful in connection with mining, exploration 
or development of said mining properties, or access to or 
egress from any of said properties above-described being 
herein generally referred to as the , "Leased Premises0t' 


'TO HAVE AND TO HOLDthe Leased Premises for a period 
of twenty (20) years from the date hereof unless sooner 
forfeited or terminated; it being provided however that the 
Lessee shall have the option to extend this lease for two 
additional periods of' five years each from the date of ex-
piration of ' the original twenty year period or the preceding 
'five year period, as the case may be. The option to extend 
the teim may be exercised by the Lessee giving to the Lessor 
a written notice that he exercises such option, such notice 
to be. given not less than thirty days before the date on 
which the 'preceding term of the lease otherwise would end0 
The period of this lease, as used herein, means the original 
period of'this lease as extended by'the exercise of the
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option provided for herein0 Any extension of the exercise 
of this option shall be on the same terms, provisions and 


S 	 conditions as set forth herein in respect of the original 
period of the lease 0 If at the expiration of this leases 
the Lessee is diligentlyand ingood faith minigthe 
Leased Premises, the lease shall continue as long as such 


.	
mining operations:are continued without unreasonable delay0 


II 


.	
The Lessee ? s Obligations 


For and in consideration of the demise and lease of 
the properties and premises hereinabove described, the 
Lessee agrees with the Lessor as follows: 


(a) The Lessee shall pay to the Lessor, in the manner 


.	 hereinbelow set forth, a royalty computed as 
follows: 


•	 I	
3% when the net smelter and mint returns 
received bythe Lessee from the sale of 
all concentrates, ores, minerals and metals 
produced from the Leased Premises are $lOOO 
or less per ton; and the following graduated 
scale thereafter: 


Amount of Royalty Value 


5%	 .	 $10.01 to and including 
$15.00; 


7 1/2%	 $l501 to and, including 
$25.00;	 . 


10%	 $25.01 to and including 
$40.00; 


15%	 Over $40O0. 


"Net smelter returns," as used herein, is agreed 
to mean the amount of payments received by the 
Lessee from the smelter to which any ore or con-
centrates derived from the Leased Premises are 
delivered for treatment and sale, after deduction 
has been made for all smelter penalties and 
charges, freight, costs of jtransportatiofl and 
haulage from the Leased Premises to the smelter, 
and . any" taxes'. attributable to the Lessor's interest 
in the ores, minerals and metals sold. "Net mint 
returns," as used herein is agreed to mean the 
amount of the payments received by the Lessee 
from the United States Mint or other authorized 
bullion purchaser, after deduction has been made 
for all postage, express, insurance and other 
handling charges incurred in connection with ship-
mênt of such bullion from the Leased Premises to 
said purchaser. 


(b)Commencing on December l 1967, the Lessee shall 
pay to the Lessor an advance on royalty of $100.00 
per month and such payment shall thereafter be 
made on or before the first day of each month in 
such amount as will guarantee that the Lessor shall 
receive not less than, $100.00 per month during the 
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time that this lease remains effective. 


•	 Commencing on December 1, 1970, such advances 
on royalty shall be increased to $400.00 per 
month payable as herein provided. The Lessee 
may deduct from royalties thereafter payable 
to the Lessor all amounts paid under the pro-
visions of this paragraph; it being provided, 
however, that such deductions shall not cause 
a reduction of royalties paid to the Lessor 
in such an amount as will cause such monthly 
payments to be less than $100.00 or $400.00 
per month, as the case may be. After pro-
duction commences on the Leased Premises, such 
adjustments shall be made with reference to 
the time of payment of such monthly sums as 
shall be consistent with the receipt of smelter 
information and returns upon which the amount 
of royalties payable.for the preceding month 
may be determined. 


(c) The Lessee agrees at the end of each lease year 
to furnish to the Lessor a report of the mining 


•	 work done on the Leased Premises during the 
preceding year. 


(d) • The Lessee shall indemnify and hold harmless 
the Lessor for and on account of claims, demands 
or.liabilities arising out of or in connection 
with , the Lessee's activities or operations here-
under. The Lessee shall assume full and sole 
responsibility for the operation and the direction, 
of the work done under this lease and no employee 
or agent of the Lessee shall under any circum-
stances be an employee or agent of the Lessor. 


(e) The Lessee shall perform mining work done here-
under in accordance with good mining practice; 
shall comply with the applicable laws and regula-
tions relating toperformance of mining work on 
the Leased Premises; and shall comply with 
applicable workmen's compensation laws. The 
Lessee shall pay in full for all labor performed 
upon or material furnished to the Leased Premises 
at the instance or request of the Lessee, and 
shall keep the Leased Premises free from any and 
all mechanics or laborers liens, except those 
which he in good faith desires to contest. 


•	 (f) Unless this lease is terminated prior to June 1 
•	 •	 of any lease year after 1966, it shall be the 


Lessee's obligation' to perform such work as may 
•	 , ' • '	 be necessary to comply with assessment require-


ments for any unpatented mining claims which may 
•	 now or hereafter be subject hereto and shall 


•	 record proof thereof on the Lessor's behalf in 

the manner provided by law. 


(g) The 'Lessor (and his designees and agents) shall 
have the right at all reasonable times to go on 
the Leased Premises, at their own risk, for the 
'purpose Of inspecting the Lessee's work thereon. 


(h) 'The Lessee shall expend on mining work on the 
'Leased Premises not less than the sum of $10,000.00 
prior to December 1, 1967. The nature of such
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• work shall be at the sole discretion of the 
'Lessee and may consist of but not be limited 
to geological, geophysical and geochemical 
exploration, drilling, assaying, improving 


• the Leased Premises, and other similar work. 


	


III	 . 


•	 The Lessor's Obligations	 • 


(a) The Lessor agrees that he shall furnish to the 
Lessee promptly after the execution of this 
lease all title data in his possession relating 
to the mining properties listed above, and any 
assignments, conveyances or encumbrances thereof 
The Lessor makes no warranty of title, either 
express or implied with relation to the Leased 
Premises.


Iv



Option to Purchase 


(a) The Lessor gives and grants to the Lessee the 
exclusive option, to be exercised at any time 
during the period of this lease, to purchase 
the Leased Premises for the sum of $35,OOO.00 
All royalties and monthly payments made here-
under shall apply as a credit against, the purchase 
price. The remaining balance shall be paid in 
cash, either in one lump sum or in three equal 
paynnts, the first at the time of exercising 
the option, and the succeeding annual payments 
on the succeeding anniversary dates of this 
lease.


V



Mutual Agreements 


(a) If the Lessee shall fail to perform any term 
or condition on his part to be performed, the 
Lessor may give the Lessee notice in writing 
specifying such failure; and the Lessee shall 
have sixty (60) days thereafter to remedy such 
default. Upon failure or refusal by the Lessee 
within such sixty day period to remedy such 
default, then all of the Lessee's right here-
under, except the right to remove machinery and 
equipment.within' ninety days thereafter as 
herein provided, shall terminate, 


(b) The Lessee may install, maintain, replace and 
remove during the period of this lease any and 
all mining machinery, equipment, tools and 
facilities which he may desire to use on or in 
connection with his operations hereunder on the 
Leased Premises. Upon termination of this lease 
by expiration of term, default, or any cause 
whatsoever, the Lessee shall have a period of 
ninety (90) days following such termination 
during 'which he may remove all of such items, 
said removal to be at the Lessee's own cost 
and expense,	 '	 . 
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(c). It is expressly agreed that theLessee may 
• at any time hereafter terminate this lease 
and be freed from any and every obligation 
and liability hereunder, or in any manner 
arising out of any term, covenant or condi-
tion hereof, including payments of advance 
royalties as hereinbefore provided, excepting 
only those obligations which, by the express. 
provisions hereof, have accrued and have 
become fixed and unconditional. Such 
termination may be effected by the Lessee 
by serving of written notice to the Lessor 
setting forth the intentiOn, of the Lessee 
to discontinue performance hereunder and.to  
surrender this lease and all rights,.as 
Lessee, hereunder.	 . 


(d) This lease shall be binding upon and shall 
inure to the benefit of the partieshereto, 
their respective heirs, executors, adminis-
trators, successors, and assigns. It is 
specifically agreed that the Lessee may 
assign this lease either in whole or in part 
as he may desire and without the prior con-
sent of •the Lessor. 	 . 


AdO3 
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H.
(e) Time shall be of the essence of this agree-


ment, but whenever the time for performance 
of any act hereunder is limited and the 
performance thereof is hindered, prevented 
or delayed by any factor or circumstance 
beyond the reasonable control of Lessee, and 
which said Lessee could not have avoided by 
the use of due diligence, .then . the time for 
the performance of any such act or obligation 
shall be extended for a period equal to the 
extent of such delay. 


(f) All notices hereunder may be given to the 
following addresses, such notices to be effective 
upon being depcs ited in the United States mail, 
in a sealed envelope, postage prepaid, addressed 
to the parties at the addresses contained in the 
heading hereof. All payments to be made to the 


• Lessor provided for in this lease shall be made 
to him, or at the Lessee's option,_depGste4 
f-or-h'±s=a-c'cu:nt4.t--he-


-,	 , payable 
4e-eesse-r.	 (: 


IN WITNESS WHEREOF, the parties hereto have executed 
this agreement as of the day and year first above-written. 


Henry A. ..PJllman 	 . 


(ohn J. PpLman	 . 


T	 y	 .	 H h i&	 c-e. 
W. F0:Pollman


LESSOR 


.......	 -..,••.--.... •.., .....,- .........•'••,' 	 ......_•	 .......'.••' ..........
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0.	 C) 


STATE OF COLORADO	 ) 


P rAe	 ) 
Count Y of ,c7ai, 


The foree1jg Gstrument was acknowledged before 
me this	 /J-	 day of December, 1966, by HENRY A,, 
POLLMAN, JOHN J. POLLMAN and W. F. POLLMAN. 4 - 


Witness my hand and official seal. 


Notary PuThlic 


My c mmission expires: 


STATE OF COLORADO	 ) 
) ss. 


City and County of Denver )	 • 


The foregoing instrument was acknowledged be ore 
me this _______ day of December, 1966, by FRANKLIN W. 


my hand alel.'\{\()Q) 


• My conmission
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Sample No Copper Molybdenum 


GC-19 30 11 


GO-20 50 26 


GC-21 35 21 


GC-22 30 13 


GC-23 50 15 


GC .-24 30 14 


GC . 25 30 7 


GC-26 70 25 


GC-27 40 10 


GC.-28 60 10 


GC-29 80 8 


GC-30
80 26 


GC-$1 70 10 


GC.-32 60 7 


GC-33 70 10 


GC-34 55 24 


GC .-35 40 40 


GC-36 80 32 


GC .-37 .55 14 


GC-38 110 10 


GC-39 295 6 


GC-40 180 9 


GC .-41 55 13 


GC-42 60 32 


GC43 65 20
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Sample No. Copper Molybdenum 


GC-44 90 21 


GC-45 100 10 


GC .-46 190 11 


GC-. 47 100 13 


GC-.48 20 7 


GC-49 25 20 


GC .-50 30 9 


GC-51 '45 7 


GC-52 50 6 


GC-53 25 6 


GC-54 120 20 


. GC-55 20 6 


GC .-56 70 7 


GC-57 20 4 


GC .-58 40 10 


GC-59 15 4 


GC-60 35 7 


GC-61 20 4 


RQcky MountaLn Geochemical Laboratores 
Salt Lake City, Utah	 July 30,	 1966 


S
(D joio son
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ISamp le No Copper Molybdenum 


GC-62 235 14 


GC-63 210 6 


GC-64 95 13 


GC-65 340 41 


GC-66 70 1 


GC-67 40 1 


GC-.68 25 4 


GC-69 15 4 


GC-71 15 3 


GC-72 20 1 


GC-73 45 1 


GC-74 25 5 


Rocky Mountain Geochemical Laboratories 
Salt Lake City, Utah	 October 5, 1966 
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Consideration Schedule 


Surface & Underground Drilling 
Near Ophir, Colorado 


Baurngartner Oil Company 	 From: MacPherson Drilling Company 
737 Grant Street	 601 N. 2nd, Street 
Denver, Colorado	 P. 0. Box 1167 


Montrose, Colorado 811+01 


Gentlemen:


I hereby submit my proposal to core drilling surface and under-
ground in or near Ophir, Colorado. Surface 12500 feet, underground 3000 
feet.


MacPherson Drilling Company undertakes to perform such drilling 
under the terms and for the fees setforth herein. And, Baumgartner Oil 
Company agrees to accept such terms and fees for the services of MacPherson 
Drilling Company which follow for the purpose indicated. 


Core drilling rates 
Surface


Footage Rate per. ft. 
NXWL BXWL AXWL 


From surface to bedrock, Overburden $9.00 per ft.	 cased 
From bedrock to 500 ft. in depth © 6.1+5 5.50 5.05 
From	 500 to 1000 ft. in depth © 7.70 6.80 6.00 
From	 1000 to 1500 ft. in depth © 8.65 7.1+5 7.00 


Underound 
From	 0 to 250 ft. in depth 6.15 5.30 1+.90 
From	 25Q to 500 ft. in depth 6.80 6.15 5.35 


Mobilization of surface drilling equipment @ Lump sum $500.00 
Mobilization of underground drilling equip. @ Lump sum 275.00


labor and equipment furnished for cementing, drilling out 
cement, reaming for and installing casing, recovery of casing on completion 
of drilling, surveying of drill holes with Tro-Pari surveying instrument 
or other work Owner may request contractor to perform with his equipment 
and labor shall be charged to Owner at an hourly rate of $l1+.00 per crew 
hr. so used. Moving surface and underground drilling equipment on drill 
sites and setting up ready to drill shall be charged to Owner at an hourly 
rate of $10.00 per crew hr. so used. 


Supplies used to complete holes to the required depth, such as drilling 
mud, cement, cement substitutes or additives shall be charged to Owner 
at contractor t s cost F.O.B. job site. Casing or pipe left in drill holes 
and not recoverable will be charged to Owner at contractor's replacment 
cost. Core boxes for the storing of cores may be supplied by contractor 
at cost to Owner. 


Contractor agrees to furnish all drilling equipment, labor, tools, fuel, 
diamonds, supervision, and auxiliary equipment necessary to operate the 
j ob. 


Owner agrees to furnish suitable roads and drill sites for surface drill-
ing. suitable drill locations for underground drilling, furnish air and 
water at each underground drill station. Provide engineering services 
when required in connection with drilling operations. 


This schedule is subject to a physical •inspection of the property prior 
to drilling operations. 


November 26, 1966
	


Respectfully submitted, 


Malc im MacPherson 
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IUAD CONSTRUCTUJN INC. 


S	 TUNELING 
SHAFT SI N KING


ENGINEERING 
CONSTRUCTION 


S 


671 Cody Court, Denver, Colorado, 8O2i 


November 16, 1966 


Baumgartner Oil Co. 
737 Grant St. 
Denver, Colorado 


Gentlemen: 


Mr 0 Charles E. Nelbye has outlined to us certain explor 
&tion work at your mining property near Ophir, Colorado, 
as follows: 


1. A crosscut adit 1,OO ft. long with 1,000 ft 
of drifting on vein structures'0 


2. A oroseQut adit 2,000 ft. long with l,S0O ft 
of drifting on vein structures. 


3. All orosacuts and drifts to be at lóast 'x 7' 
in the clear. 


We propose to do the drifting and crosscutting, furn 
ishing all labor, equipment, material, and supplies for 
the following prices: 


1. Drifting and crosscutting	 $814.00 / linear ft. 


2. Timber (native spruce or fir) $1400.00/ N bd. ft. 


We have the necessary equipment and skilled personnel 
to do this work. Than you for inviting a proposal from 
us.


QUAD CONSTRUCTION, INC. 


-	 •,'J,,-t 	 "	 -


S
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.	 I 
OURAY URANIUM CO. 


BOX 992



MOAB, UTAH


January 2, 1967 


Baumgardner Oil Company 
737 Orant Street 
Denver, Colorado 


Dear Sir,


W subuit the toUowing bid on 6,000 feet of $ ft x? ft 
crosscut and drift, in the area of Ophia, Colorado, as requested 
by Ita. arles lelby. 


Untimbered drift	 $ 95.00/ft \ 
Timbered drift	 115.00/ft 


This bid i for completed drift or cr sscut., 5 ft x 7 ft 
in the clear, with LØ air line and 2" water line (schedule L0 pipe) 
18" gauge 30# track with ties on 221 centers, and timbered where 
necessary. This bid does not include access roads, portal site pre.. 
paration or buildings other than those necessary for our owfl use. 


We understand that the work will be done at two sites, on 
opposite sides of the canyon and need not be driven simultaneously. 


Very truly yours, 


tharles E. rechtel 


cc: Charles Melby 
V+058 La Cuart Street 
Whittier, California
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•L'FER W. Trii & AssocIA 
MINING - GEOLOGICAL - GEOPHYSICAL CONSULTANTS 


January 26, 1967 


Mr. Frar Bauuiartrxe 
Burgartncr O..1 Co. 
737 G'n Strce+ 
Denver 9 Colorado 


Deaf Mr. Eaurnartner: 
In responc to our reouet we xtcit 'e fo1loin bids rolted 
to: th€ tunnelir proeot you currently have under study at. 
Ophir, CoJorth compiete 'ith spciricatons; 


1, Crocut Ut 1 OO1t. 1on fc11ovcd by 'OOO.ft. 
addition.].	 .ftin on r clici strcturos. 


2, Cosou? dit 2,COC ...ft 0 lcn foUoed by L5CO..ft, addi 
tiOfli drift in c,n mineralized structure•. 


3, That both faces may be driven simultaneously. 


SPFCtFTCiiO TT '' (Conractor' s undertaidn) 


a) Timher€d portal 7t x 9 com1ete zith ditch box. 
b) Crosscuts and drifts 5 c	 i cD.ear with high arched 


back to accomodate ventilation pipe. 
c) 30# rail .24w ue with tie spacing at 24, centers 
d) Draixiao ditch 
e) Tirribered arid laed ihere necessary 
f) Instal air and water line 


•s) Establish two dumpiri aras at each portal 


•	 Ii) All minin machinery. enerator tools, powder, caps. 
£iso etc, included. 


14060 ELDERBERRY ROAD



P. 0. BOX 309 	 303: 279.5695 



GOLDEN, COLORADO 80402







S ?


$ SPECIFICATIONS: (companys contribution) 


a) As was indicated, the company will pay for and have 
delivered to the portals all necessary materials and 
goods which will constitute operational fixtures for 
the mine 9 i.e. 9 air, water and.vent pipe, rail, switches, 
accessories, fans, etc, 


b) A suitable stora3e building at each portal 
c) Erect snow sheds at each portal if project extends into 


the winter period. 
dj Clear off area and faces for portals 
e) String power line between portals	 .fl 


f) Plow snow in the winter.if county cannot or will not d.00. 
Based on 6,000.-ft0 of drifting, it isestimatedthat company costs 
for the above factors less timber, will approximate ........l0000/ft.. 


Where mine.-timber will be necessary, the material cost for tight-. 
la timberin based on 425.00/M bd.ft 0 delivered, will 
approximate	 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 	 ll.00/f't. 


QUOTATION 


1. Driftingand. cràsscuttin (itemsa to Ii) ...........,62.70/ft. ? 
2. Timbered sections where necessary, 


If you should require further information regarding thi.s submittal, 
we would be ratefu1 forthe opportunity to discuss the matter 
with you • ' 0 	 ..	 .	 .


Yours very truly9 
WALR W. TYLER and ASSOCIATES 


Walter W. Tyler 


cc: Charles E. Melbye, 
Geoloioa1 Engineer 


t 







AMOND DRILLING EQUIPMENT	
General Offices and Plant 


OUTING	 (	 °	 624 Pioneer Road	 P. 0. Box 58 
NOATION TESTING 	 IILLIIEJG	 SALT LAKE CITY W, UTAH 


ARRYING	 0	 HUnter 7-7595 


NEL DRIVING	 CONTRACTORS-ENGINEERS-GEOLOGISTS 
NE PL.ANT DESIGN 	 0	 v7	 BRANCH OFFICES 


AND FABRICATION	 2960 /-'7thAvefIue	 )--'.'	 a d.'o	 PHOENIX 


•	 Golden9 Colorado 04E 
DENVER 


	


Phones: ALpIne 5-9244	 SACRAMENTO 


	


ALpine 5-0855	 -	 ST. LOUIS 


Novexthor L8 1966. 


13aurartn9r 011 Company 
737 Grant Street 


• Donver Colorado 


Dear Sjrz. 


For your cor1doration D we iubiit the following rato and condition. 
to apply to your drilling procrain on your properties near Tolluridc9 


• Coloradoa	 . 


.	 !obilization of aen and cquimont	 .	 500Q0 
Overburden per lInear foot - 	 .	 790 


	


ZK	 BX	 AX 
Bodrook to 500 pr foot	 $ ?65	 6G75	 S 625 


.500 to 1000 per foot	 40	 ?25	 675 
•	 1000 to 250 per foot	 840	 725 


]250 to 1500	 895 


.	


. Roariiing if required all cios 
o to 500 feet per linear foot 	 ..	 330 


500 to 1000 feet per linear foot	 •.	 4q50 
• 1000 to 1500 feet per linear foot • •	 540 


•	 • Ccmcnting plus cozt of cement ard co!nnt	 • 
substitutes includIng mud and additivies per hr0	 ]260 
Casing tiiao, plus coct of ;irg lost in holes	 11OO 


Y	
Cardboard core boxo'i to hold 10 feet of core each 	 l0O 


•	 flatling water wifl be char	 for at our truck rental 'ate of 19O00 
0	 per ionth 9 plus ]2 per mile and drivers wages nd peyroll taxos, if 


a driver is rcqu1re0	
0	


0 


•	 Those prices are subject to a ysica1 inspection of the property0 


•	 Thank you for your cor3Idoration of our Company 0 	 0	 • 0• 


0• 0


	 •	 Very truly yours9 
-	


0	 •	 O\!LE3 B0S DRILLING C0MI'AY 


S
	


Ceorge b 0 LOnSch Uistrlct ianager 


• CEI/bf 


CC: Charles B. Molbyc







4 J & J LATHAM DRILLING COMPANY 
1606 Iris Street 
Apartment 11 
Lakewood, Colorado 238-7020 


23 November 1966 


Baumgartner Oil Company 
737 Grant Street 
Denver, Colorado 


Gentlemen: 


In consideration of surface core drilling of approximately 
12,500 feet, on your properties south of Teluride, Colorado, here 
is a proposal to do the core drilling with wireline so as to assure 
maximum core recovery. 


A. Unit Prices 


1. Mobilization and demobilization from Denver 
to Jobsite, round trip includes two man crews 
and all necessary equipment to drill up to 
1 ,500 feet holes lump sum.	 $650.00 per drill 


.	 2. Overburden to bed rock per lineal foot, $7.35 


3. Bed rock to 500-foot depth 
NX$6.70	 BX$6.15 


500 to 1,000-foot depth 
NX_$7.40	 BX_$6.85	 AX_$6.50 


1,000 to 1,500-foot depth 
NX$8 .25	 BX$ 7.50	 .AX_$ 7.00


4. Cementing, drilling cement, installing or pulling 
casing, will be done at $12.75 per hour, plus 
cost of cement or any other additives used in 
hole, f.o.b. jobsite. 


5. Reaming, if necessary, due to hole conditions 
will be done at $3.60 per lineal foot. 


6. Surveying, standby or delay time, caused or 
requezted by your engineer representative to be 
done at $12.75 per hour. 


7. Coreboxes, cardboard type, 10-foot capacity, 
at $1.00 each. 


0	 8. Teardown, moving, and set-up time will be charged 
at $12.75 per hour for 2-man crew. 
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4 9. It is understood that all excess roads and setups 
will be available at no cost to the drilling con-
tractors. 


These prices include pumping or hauling water to be available within 
two thousand feet of drilling sites. 


B. Underground Drilling 


1. Mobilization and demobilization. . .. .Two-man crew 
and necessary equipment to drill approximately 
3,000 feet of drilling, lump sum of $57500. 


2. Drilling: 


0 to 250 linear foot 
NX_$6.55	 BX$6.l5	 AX $5.90 


250 to 500 linear foot 
NX$6.9Q	 BX$6.55	 AX_$6.20 


3. Cementing and drilling cement, plus cost of 
cement or, cement substitutes, $12.00 per hour. 


4. Reaming and casing of hole, $12.00 per hour. 


5. Surveying and standby time, as requested by your 
engineer representative, $12.00 per hour. 


6. Core boxes, cardboard type, 10-foot capacity, 
$1.00 each. 


7. If compressor for adequate air to be furnished by 
the J & J Latham Drilling Company, it will be our 
cost of compressor rental, plus 5% for handling. 


Airline and waterline to be furnished by the 
Baumgartner Oil Company. Drilling cutouts of 
adequate size for 10-foot pulls and engineering 
services to be furnished at no cost to the 
J & J Latham Drilling Company. 


Approved: 


__


Signed:
7J&J LHWDRILtING CO. 


John R. Latham 
1606 Iris Street 
Lakewood, Colorado


j
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14Mg Porm 7 
(2/63)


*r. 1. V. 1sartnei 
$aupI*rte.r 011 Cipeny 
731 Greet *tre*t


•	


.	


OFFICIAL FILE COPY 


Surname Code 


2/68 8,	 __________ (on leave) 120 


120 
110 


__j____ 220
Denver, Colorido. 80203


Re; IS.66l8 (Cep,eri*Iybdse*i) 

1ag*rtu.r Oil cau.paey 


hir ?sroperty 
:$$fl Nigeel County, Colorod 


Door *. latgsrtnsr: 	 • 


A careful study ef your app ltcatioa for .fivanci*l *aieta. to 
ezpl.r. tb. subject property med of ether £fDraet1on aweUeble 
to o. indicatee that the probability of diacl.sig mignificent 
ere remerves on the property is eat iufftcieetly pranising to 
justify C erzaene participation In the praposed exploration. 
Mc.rdi*gly, w regret to Infero you that your application for 
usiat.. is. denied. 


We wiib to thank you f*r your intereit In the ai*ersI 	 tera 
time PZOIron and for brInging your property' to onr .stcsutioe. 


•	
•	 SIncerely youxs 


ANK E JOESON 


frank R. .Johnsoa	 \ 
•if,. Office of 
iti*rsls Exploration 


cc: Director's Reading File 
Econonác Geology File 


Docket 
OME Reading File 


• Region III 
Mr. Petàrson 


•	 130 


ECPeterson/bsl 8/2/68







cJFFTrTAF. Fit F COPY 


Dote Surname	
1


Code 


(on leave) 120 


120 
110 


1 20 
j . 120)


8/


I	 tJ 
)'Porm7 
(2/63)


Memorandum	 .	 .	 '. 


To:'	 The File .	 '	 . 4(100 
From:	 Edward C. Peterson 


Subject: OME6618 .(Copper4o1ybdenum) 
Ba*migartner Oil Company ' 	 . 
Ophir Property 
San Miguel County, Colorado 


Justification for Denial of Application 


The report .of'tbe field examination of the property indicates I 


that not en	 geologic information is known about the deposit 
to identif? ' h reasonable certainty favorable exploration 
targets. Therefore, the proposed work is considered prospecting 
and not eligible for Government assistance. 


In addition, the lack of any known production from the property, 
and no known ore reserves suggest that the chances of.making a 
significant ore discovery with the proposed work is remote. 


I concur with the Field Officer and reconuaend that the application 
for assistance be denied.	 . 


LA4 
$o Edward' C. Peter8on 


cc: Director's Reading File 
Economic Geology File	 . .	 . . 


Docket.	 . 


	


'O.,Reading File	 . 
KWX 
Mr. Peterson 
130	 ,	 '	 . 


ECPeterson/bsl	 1/2/68	 . ,	 ..
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UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER. COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 203 


July 26, 1968 


Memorandum


IN REPLY REFER TO: 


FIO.IM



COPY 


O0ILc 
RECEv 


JUL 2 


INITiAs'CE. 


/J2O)1 
To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 	 L); 


Subject: OME Docket 6618 (Mo, Cu) 
Baumgartner Oil Company 
Ophir Property 
San Miguel County, Colorado 


Transmitted herewith is a1 report of examination on the subject property 


by J. William Hasler, recommending that the application be denied. 


/ J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration


cI,I-xi 
H 
rt(D 
(D 


'1 
(DO 


O 1 
P1 


Enclosure 


cc: oi€-66i8 
OME chron 
Mr. Hasler
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UNITED STATES 


DEPARTMENT OF TIlE INTERIOR 


STEWART L. UDALL, SECRETARY 


U. S. GEOLOGICAL SURVEY



OFFICE OF MINERALS EXPLORATION 


REPORT OF EXAMflATION



REGION III 


ONE Docket 6618 


BAUNGARTNER OIL COMPANY 


CIPHIR PROPERTY 


SAN MIGUEL COUNTY, COLORADO 


By 


1. William Hasler 


Geologist 


July 1968
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OME Docket 66i8

(Copper-Molybdenum) 


Baurngartner Oil Company 


Ophir Property 


San Miguel County, Colorado 


Introduction and Summary 


Bauxngartner Oil Company, 737 Grant Street, Denver, Colorado, 


applied to the Offi'ce of Minerals Exploration to explore for copper 


and molybdenn on the Ophir Mining property, San Miguel County, Colorado, 


at an estimated cost of Ll.75,9l3.73. The application was referred to the 


field and an examination was made on 6/8/67. The examining geologist, 


J. W. Hasler, was accompanied by E. C. Peterson, Washington D. C., 


Office of Minerals Exploration, Mr. Frank Baumgartner, the applicant, 


Mr. Ralph Anctil, and Mr. Walter Tyler, Consulting geologists. 


Baumgartner Oil Company has staked original locations on 115 


claims and has leased 8 claims from the Pollman Brothers, Telluride, 


Colorado. The applicant has completed some geologic mapping (Plate 1, 


accompanying application), of the property as well as having done 


geochemical prospecting (Plate 3, accompanying application) and run a 


geophysical survey (Plate 1g., accompanying application) over the area in 


order to prospect for possible occurences of copper and molybdenum. 


According to the applicant a large anomaly was indicated south of 


Howard Fork and west of Swamp Canyon extending some 7,000 feet in a 


North-South direction and some li. ,000 feet in an east-west direction.
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The applicant indicates that the values obtained from the magnetic 


survey shows the presence of a large porphyry stock that outcrops . on the 


south side of Howard Fork. The presence of this stock' and. evidence 


obtained from the magnetic survey in a peripheral zone around the north 


end of the intrusive, as well as hydrothermal alteration has led the 


applicant, to believe there is a possibility of a large low-grade, 


disseminated body of copper and molybdenum. Some copper and molybdenum 


does occur in numerous quartz veins along Nevada gulch, and visible. 


disseminated chalcopyrite is evidenced in several outcrops. Some 


sampling has been done by the applicant, but not in the most likely 


area.	 ' 


The field examination results indicate that the area does not show, 


large concentrations of copper and molybdenum and. that the chances . .of 


discovering large new reserves of these minerals is not likely. It is - 


therefore recommended that the application be denied.







.	 S 
The Property 


The property lies in T. 142 N., H. 9 W., N.M.P.M. and consists of 


original locations on 115 claims and 8 claims leased from the Pollman 


Brothers of Telluride, Colorado. (Plates 5 and 6 accompanying application). 


This property is located near the old town of Ophir, Colorado and may 


be reached by traveling south from Telluride, Colorado, thirteen miles 


on Colorado State Highway No. 114.5 to Ophir Loop and thence two miles 


east to Ophir. Telluride is located in southwestern Colorado (San Miguel 


County), 314.7 miles from Denver. 


The nearest railroad shipping point is Ridgeway, Colorado, fifty 


miles away. Telluride, Colorado, thirteen miles north, is the nearest 


supply point. 


Production and Reserves 


There has been little or no known recent production from the' 


property and there are no known reserves. 
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I
Geology 


"An area between Telluride and Ophir that has had considerable 


mineral production has been studied as part of the resurvey of the 


mineralized region of the San Juan Mountains. 


The youthful topography, with a total relief of almost ,OOO feet 


between the peaks and the bottoms of the canyons, is the result of 


erosion that followed several periods of uplift of the San Juan 


peneplain, with repeated glaciations that formed a fretted upland. 


Melting of the frozen matrix of the extensive talus is an important 


factor in the formation of several types of rock streams. Considerable 


soil covers the old upland surfaces and the floors of the glacial 


basins." 


"Gently dipping sedimentary rocks of Permian, Triassic, Jurassic, 


and. Cretaceous age are overlain with slight angular unconformity by 


nearly flat-lying Tertiary sedimentary and volcanic rocks. These 


layered rocks have been invaded by..dikes, plugs, and. stocks of igneous 


rocks of intermediate composition." 


"The older sedimentary rocks are correlated with the upper part of 


the Cutler . formation, the Dolores formation, the Entrada sandstone, the 


Wanakah and. Morrison formations, the Dakota sandstone and. part of the 


Mancos shale. The Tellurid.e formation is at the base of the Tertiary 


section, and the remainder of the section is volcanic in origin. As 


this area is on the west flank of the great San Juan volcanic pile., 


west of the Silverton caldera, the section contains only a few of the 


volcanic units recognized farther east; the San Juan breccia, Eureka 


rhyolite, Burns latite, and Potosi volcanic series have been mapped. 


14.
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The San Juan breccia is the thickest unit of the section and. consists 


of a few hundred feet of waterlaid tuff overlain by nearly 2,000 feet 


of volcanic breccia, much of which may have come into this area as 


volcanic mudflows. The Eureka rhyolite is represented. by latite flows 


overlain by breccia. The Burns latite locally is a basal volcanic 


conglomerate, which is overlain by breccias and. flows; in the eastern 


part of the area a few thin flows possibly representing the pyroxene 


and.esite have been mapped. with the Burns latite. The Potosi volcanic 


series consists of an alternation of quartz latite "flows" and. rhyolite 


"flows," that may actually be welded tuff beds." 


"The intrusive rocks consist of: two stocks, one a composite 


intrusion of cliorite and. monzonite, the other composed only of d.iorite; 


several small plugs of d.iorite or monzonite; a number of and.esite and. 


latite dikes, concentrated. especially in the southwestern part of the 


area; several small intrusive masses and. plugs of quartz -feldspar 


porphyry in the southeastern part of the area. Breccia pipes are 


associated. with some of the porphyry plugs." 


"The structures in the area were produced. by two main periods of 


d.iastrOphiSm. Tilting to the northwest and some faulting took place 


in pre-Tertiary time, probably during the Laramid.e revolution. In late 


Tertiary time a slight tilting to the east and. much fracturing took 


place; some of this fracturing is associated. with the formation of the 


Silverton cald.era, both as radial fracture zones and. as fractures 


concentric to the cald.era. Other fracturing is related. to the intrusive 


bodies in the southwestern part of the area. Between the cald.era and. 
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'I 
the general area of quartz-feldspar porphyry intrusions in the south-


eastern part of the area is a zone of horsts and grabens. A complex 


graben in the western part of the area and a few major faults elsewhere 


are not obviously related to either center of structural influence. 


The first claims were staked in this region about l87, and the 


early development of small mines in the near-surface oxidized ores was 


rapid. The advent of a railroad in 1890 further spurred development, 


of the mines. Although only a few large mines were developed, there 


were many small operations.t' 


"In general gold has been produced from westward-trending veins in 


the north half of the area, and silver and base metals from veins of 


variable trends in the south half of the area; notable exceptions are 


the Gold King and. Suffolk mines in the southwest part of the area, 


which yielded much gold.. Gold has been produced from quartz veins, which 


generally contain pyrite and in places a little galena. The silver and 


base-metal veins contain galena, chalcopyrite, tetrahedrite, sphalerite, 


and pyrite in a gangue consisting of quartz, ankerite, barite, and, in 


places, fluorite, rhodochrosite, or g3rpsum. Sparse molybdenite and 


hubnerite are found at a few places." 


"The ore deposits are fracture fillings; most occur at the inter-


sections of well-defined fracture zones with massive, moderately 


resistant rocks. The most important hosts for ore are the San Juan 


breccia and the Cutler and. Telluride formations; less important hosts, 


because they are thinner, are the breccias of the Eureka rhyolite and 


of the Burns latite."







I	 . 
"The relative amount of cover appears to have bad. little influence 


on the formation of ore bodies. Rich ore has been mined in Bear Creek 


and the valley of Howard Fork in pre-Tertiary rocks below an altitude 


of 10,000 feet and as high as 12, 14.00 feet in the volcanic breccias 


around Gold King Basin and elsewhere. The Potosi volcanic series is 


an exception in that it fractured so thoroughly, probably because of a 


lesser load, that ore solutions entering the rock were diluted and few 


ore deposits formed." 


John S. Vhay, Geology and Mineral Deposits of the Area South of 


Tellurid.e, Colorado, U. S. Geol. Survey Bull. lll2-G, 1962, p. 209-210. 
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.	 S 
pplicants Physical Description 


"The main exploratory operation is that of Bauxngartner Oil Company, 


which consisted of a district-wide evaluation during the entire sunmier 


and fall of 1966, and which employed a full-time geologist and two 


survey crews. Geological mapping, geochemical surveys, magnetic 


surveys, sampling, and claim staking were completed." (Plates 1, through 


6 accompanying the application). 


The exploratory operation by Baumgartner Oil Company was solely 


financed by F. W. Baumgartner. Bauingartner had no interest in the 


Belisle operation. 


There has been little or no known recent production from the 


property under consideration. Judging from the limited extent of 


workings, past production has been small. Copper production from the 


a&jacent Carbonero mine has resulted from milling of a complex base-


metal ore. No exploration or development of the copper-molybdenum 


ores has ever been attempted.
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Applicants Geophysical Surveys2 


Magnetic Survey Interpretation: "Dominating the entire magnetic 


pattern is a large anomaly south of Howard Fork and west of Swamp 


Canyon, that ranges from 7,000 feet in a N-S direction to l ,OOO feet 


in an E-W direction. The anomaly varies from 600 to over 1000 gammas 


in magnitude (using a median value of 1200 gammas) and undoubtedly 


represents the large quartz feldspar porphyry stock that outcrops on 


the south side of Howard Fork. The anomaly extends 3,000 feet south 


of the large outcrop, indicating the approximate extent of the 


intrusive under the cover of Jurassic metamorphics and Tertiary sediments 


and volcanics. The high indicates the intrusive is not highly altered 


in this area, and. outcrop evidence confirms this." 


"Outcrop and magnetic evidence show the intrusive to be present 


below the Howard Fork valley fill. However, a belt of low anomalies 


extends in a peripheral fashion around the approximate north end of 


the intrusive. Since many outcrops of porphyry have been mapped in 


this area, the obvious interpretation is that the rocks have experienced 


more intense hydrothermal alteration, thereby destroying the accessory 


magnetite." 


"Coincident with this belt are extremely altered quartz-sericite 


breccia pipes in Chapman Gulch, below the Carbonero mine, and at the 


New Dominion mine, where each is located in the center of the greatest 


low anomalies of from 600-1500 gammas. This correlation is a common 


one as is indicated from magnetic surveys of other copper-molybdenum 


breccia pipe deposits." 


2/ 
-' Quoted entirely from application. 
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Magnetic values increase at the north end of the surveyed area, 


but the large altered area immediately north of the Carbonero mine 


appears to be in another low anomaly, although this area was not 


completed. The general low anomaly east of the Carbonero mine at the 


head of Chapman Gulch is quite promising due to abundant quartz feldspar 


porphyry and monzonite intrusives, breccia pipes, and major ENE faulting. 


The flat magnetic values east of Waterfall Creek indicate a pervasively 


altered area with no intensely altered zones, as is found north of 


Howard Fork. East of Swamp Canyon two linear E-W magnetic lows coincide 


with two mineralized faults. The magnetic low along Howard Fork at the 


east edge of the map cannot be explained with any existing data. It may 


indicate an altered zone.along a fault, as a number have been mapped 


along the Howard Fork Valley. 


The last anomaly of possible importance is the pronounced east-west 


low coincident with the Gertrude mine and striking in the direction of 


the Suffolk mine. Small gold-bearing quartz veins exist over a large 


area of altered San Juan breccia and Telluride conglomerate at the 


Suffolk, and this may well extend. into the Gertrude mine. 
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Applicants Reasons for Expecting to Find. Ore 


1 • The area of major copper-molybdenum potential is the peripheral 


zone at the northeast, north, and northwest sides of the quartz feldspar 


porphyry which is here termed the Iron Spring porphyry. This peripheral 


area contains three intensely altered breccia pipes, all containing 


appreciable rnolybdenite and chalcopyrite. The pronounced magnetic low 


shows this to be the most highly altered area in the district. Landslide 


and soil cover obscure most of this important area, thereby requiring 


the use of geophysical and geochemical methods. The Silver Tip and New 


Dominion mines are in the zone and have exposed disseminated molybdenum-


copper mineralization together with base and precious metal veins. Two 


7,000 foot geochemical traverses show slightly higher molybdenum-copper 


values on the north side, but all the values are anomalous (+5 ppm) and 


many run from lO-O ppm Mo and 100-300 ppm Cu. Visible disseminated 


chalcopyrite can be seen in nearly every outcrop. Along Nevada Gulch 


at the west edge of the magnetic high, molybdenite can be seen in numerous 


quartz veins and numerous large unpicked dump samples gave the following 


results:


%Cu	 %M0S2 


.15 .35 
1.1311. .008 


10. 11.0 .005 
l.014.8 .005 


.177 .01 


.01 .003


3_I Quoted entirely from appliôation 
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The large size of the area provides an attractive target for a. large-


tonnage porphyry copper-molybdenum deposit or for smaller higher-grade 


deposits associated with the breccia pipes." 


"2. A second area of interest is at the head of Chapman Gulch, 


where, intense quartz-pyrite-sericite-clay alteration occurs in the same 


area with numerous base metal veins, breccia pipes, and plugs of Iron 


Spring porphyry. East-west faulting is quite strong. In view of the 


coincident favorable geological effects, exploration of this area is 


also justified. Considerable disseminated molybdenite and chalcopyrite 


can be seen in Iron Spring porphyry on the dump of a small adit in 


Chapman Gulch, and have also been found in the Hattie and Calumet mines." 


3• All samples taken are shown on the accompanying As say-


Geochemical Map. This is not intended as a thorough sampling job of 


every locality but rather only a random sampling to show the widespread 


nature of the disseminated mineralization." 


"liV . This portion of the Ophir District presents an unusually 


a.ttractive potential for discovery of major copper-molybdenum deposits. 


The favorable criteria of structural deformation, hydrothermal alteration, 


and widespread sulphide mineralization are all present. No drilling of 


any kind has ever been done, which is the next logical exploration method• 


for the Ophir District."
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Applicant's Proposed Exploration 


The applicant, as a result of having added some minor amounts 


of geology to the geologic map published by the U. S. Geological Survey, 


(Geology and Mineral Deposits of the Area South of Telluride Colorado, 


U. S. Geol. Survey Bulletin lll2G, 1962 by John S Vhay) as well as 


completing a rather extensive magnetic survey and some geochemical 


work, plus a limited amount of sampling and assaying has proposed that 


exploration work be done in three major areas, by diamond drilling 


and underground drifting and crosscutting to explore for a large 


low grade deposit of copper and molybdenum. 


The applicant proposes a two-stage exploration program 


that totals some 14,500 feet of diamond drilling and 4,000 feet of 


crosscutting underground in three target areas. Table 1. Total 


estimated cost of the program would be $475,913.73. 


TABLE 1 


Area	 Drilling 


Nevada Gulch	 4,000 ft. 


1,500 ft. Stage II 


Silver Tip 


Mine	 4,500 ft. 


Chapman 


Gulch	 4,000 ft. 


1,500 ft. Stage II 


Total	 15,500 ft. D. D.


Drifting and Crosscutting



2,000 ft. 


2,000 ft. 


4,000 X-cutting 
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The applicant proposed drilling the following holes as shown on Plate 1 


accompanying the application. 


Nevada Gulch 


Stage I 


DDH N-1 


DDH N-2 


Stage II 


DDH N-3 


N-4 


Silver Tip Mine Area 


Stage I 


DDL: Hale S-1 


DD Hole S-2 


Stage II 


DD Hole S-3 


Underground work. This work includes drilling hole nos. C-4, 


C-5, C-6, C-7,;. C-8, C-9 totaling an estimated 7,000 feet. Drill holes 


C-l0, C-li, and C-l2 are to be Stage 1-A holes were completed. 


The proposed holes will explore for the following targets: 


Hole No.	 Target to be explored 


N-i	 To test for quartz-feldspar for relatively least amount of 


alterations. 


N-2	 To test for greater alteration areas for copper and molybdenum content. 


S-i	 To test breccia pipe 


S-2	 To check magnetic low that is marginal to alluvial apron, and 


geochemically anomalous area from east to west. 


1Ii
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Hole No.	 Target area 


C-i	 Breccia pipe that showed molybdenum. 


(No sample of this material was assayed) 


C-2	 A vertical hole to test magnetic low 


C-3	 Stage II to be determined 


Vertical hole to test magnetic high readings 


of l8i.7 and 2731. 


C-5	 Inclined hole _14.5° to test magnetic high reading 


of 2869. 


c-6	 Vertical hole to test magnetic high reading of 


2016. 


C-7	 Vertical hole to test a rather broad high. 


Mineralized material was found in mine dumps. 


Copper and molybdenum in mine dump probably 


represent vein material from underground workings. 


C-8	 A _li.5° hole to the East designed to test a 


magnetic low, reading of Ii.08. 


C-9	 Vertical hole to test a magnetic low reading 


of 79 


C-b, C-il,	 Stage II holes to be determined after stage 1 


C -12, C -13 	 holes C-i through C -9 are completed. 
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Summary of Estimated. Costs 


Stage I - - surface drilling ------------------------------$1OL., 910.00 


Stage II -- cross-cutting and. drilling underground--------286,1.35.00 


Personnel Services----------------------------------------32,500.00 


Operating Materials and. Supplies-------------------------- 33,893.73


 Operating Equipment---------------------------------------3,000.00 


Initial Rehabilitation and. Repairs------------------------None 


New Buildings, fixtures, installations--------------------3,000.00 


Miscellaneous---------------------------------------------12,175.00 


Grand Total------------$1475,9l3.73 
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.	 S 
Evaluation and. Conclusions 


A detailed review of the applicants exploration work completed 


up to the time of the field examination indicates that the targets 


chosen by the applicant are very generalized and constitute prospecting 


rather than the exploration of specific targets containing significant 


quantities of copper and molybdenum. Areas showing the highest 


concentration and visible occurrences of molybdenum and copper were 


never sampled and assayed by the applicant. 


The applicant was advised by the examining geologist, at the time 


of the field. examination, that the proposed exploration did not qualify 


for OME participation and that it would be denied, because the chances 


of discovering new deposits of copper and molybdenum in the target areas 


were not good. 


It is recommended therefore that the application be denied. 
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BAUMGARTNER OIL COMPANY 
737 GRANT STREET 


CaMe,4ddrej	 OENVER,0LORAD0 80203 
BAUM OAR OIL	 PHONE 222-1719 


May 29, 1967


copy 
0. M. E. 
RECEIVED 


JUN ] 1967 


12o 


United States Department of the Interior 
Office of Minerals Exploration 
Washington, D. C. 


Attention: Mr. Frank E. Johnson


RE: OME - 6618 
Ophir Property 
San Miguel County, 
Colorado 


Dear Mr. Johnson: 


Thank you for your recent letterwhich we received on 
May 17, 1967 regarding the above described property. 
Pursuant to your instructions, I am forwarding to you 
the Lien And Subordination Agreement. The other re-
quirements in your letter have been fulfilled and will 
be in Mr. Hasler's hands this afternoon. 


Thank you for your past consideration. 


Yours very truly, 


BAUMGARTNER OIL COMPANY 


F. W. 1k1iV1 


FWB:ejc 
End. 
cc: Mr. J. William Hasler











//	 ka: OM$6618 (Copper4lotybd.num) 
$aumgartner Oil Company 
Ophir Property 
$an Miguel County, Colorado 


Dear Mr $aumgartnsr: 


Thank you for the maps, giologic cross Section, en and $ubordination 
Agreements, *nd revised program submitted in your Løtters d*ted 
April 27 ønd May 1, L97 


Although the application is incomplete, as is noted below, we are 
referring your eppliccUon to Mr 3. William hailer, Field Off ie•t, 
Region III, Office of Minsral* EXploration, U S Geological 8utvey, 
Room 2284 Euitdtng 2$, Denver t.dsral Center, Denver, Colorado 80225 
Mr. Wader wifl notify you if additional Lnformafton concerning the 
application is needed and possibly to malco arrangements for a field 
gxaminat ion. 


Mr Radar is risponaibi. tow making field eximinations in •L.ven 
states, and a possible visit to your proporty will, nsc.asarily have 
to bø scheduled well in advince 


Zn reviewing the material you have submitted, ce netS thu on. of the 
Lien and ubordina;ioe Agreements is incomplete and the other is 
incorrect. Eoth sets are returned herewith The sgreso*ent signed 
by the Polimans should hive tlie name o the 0)11 applicant on line 8, 
pigs I The space was left blank P1.4*. complete end return this 
s$reement, and a new set (forms enclosed) to replace the agreement 
signed by Randolph Islisle. It also should have the name of the OWE 
applicant en line 8, page 1, nOt that of Mr. lalisie 


You did not state in what town the unp*tented claims arm recorded 


In comparing the original gserlogic surface map and cross section AA' 
with those øubmitted April 27, we find no changes in the geology 
shown on the material last submitted. VØ note that proposed drill
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hole N-2 was formerly N-I and that the locations of cross sections 
A-A' and 8-B' ware reorientéd . slightly on the geologic map last 
received. The geological features shown on the crpes sections dO 
not agree with the geology shown on the surface map, and this fact 
i.aves some concern about the choice of sites for the proposed 
dri.11 holes 


Although the group of claims identified as the Polintan group is 
shown on Plato 6, individual claims listed in the Poliman lease 
are not shown The individual claims listed on the Lien and Sub-
ordination Agreements signed by Mr Beltele are not shown on •ither 
Plste5or6. 


The operating experience and background of your supervisor ahould 
be described, as requested under Ztam 6 oE the application form 


We may have further questions following Mr Bader's review of your 
reply. Please aend a copy of all information furnished in response 
to this letter (except the Lien ad Subordination Agreements which 
are to be returned to this office) to Mr. Uasl.r 


This request for information to complete your application should not 
be conStrued as a cou*nttmeflt by the Government to grant an explo 
ration cQnttact.


Sincerely yours,	 N 


FRANK E. JOHNSON	 ç 


'rank E Johnson 
chief, Office of 
Minerals Exploration 


Enclosures 


cci: Director's Reading File 
Division File 
Economic Geology File 
ONEDocket 
ONE Reading File 
ONE Region III 
HKirkemo 


HKirkemo/gla 5-15-67
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$ubj.ct : OIU s'6618 (Copp.r'Holybdsnum) 
Bmunigartner Oil Company 


Op1ir Proputy 
San ML*el County, Colorado 


4rh. 
appUcation iø r.fsrrsd to you Lor further considaratton and 


possible field ex1iaintion. 


Copies of material received as indicated in our letter to the Appli-
cant, excepting the I4en and $ubordination Agreements, are enalosed 
for your use. Copies of additionil inform*tion should be sønt to you 
by the AppltCant 


Th. potential of this property does not justify a project •*timated 
to cost about $476,000 unless tba La evidence of larg. areas or 
structures of veU. mineralised groundu-euch as breccia pipes or •toøks. 
rhe assays indiCated on the Assay-Geochemical map show sparse cpper. 
molybdenum coitent. 'Xbs sa$npling pattern essentially ii along roads, 
and not in ar/eel wh.r ther are significant geological structures 
U there is *vidence for "orpbyry- type" nlybdenum and copper 
minerali$aticn, it is not •vtdSt from the Lnformation received 
thus far.	 ie production ecord of the district is based on vein 
deposit. as reported in $ G.$ $ulletina 1112 and 1182-$. 


We do not undlrstand the isagons for )ir. R.U. King's statement that 
adequate •$lu*tiOn would require at least three holes of 1,000- to 
2,OQO-foot døpth U there were large, through-going geological 
stvuctureI present, or •vUencs of significant mineralisatien in the 
breccia ppes or altered stocks, perhaps deep holes iuld be justified, 
but the idónce on hand doss not warrant deep drilling A few shallow 
holes, l)0-300 feet d*sp, into these structures may be the optimum 
program that is warranted, and only if there are geologic4 or gee-
pbystcal reasons to consider them as eXploration targets. 


•	 A
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BAUMGARTNER OIL COMPANY 
737 GRANT STREET



CaleAddre	 DENVER;C0L0RADO 80203
	 0 


BAUMGAR0IL	 PHONE 222-1719 


	


May 1, 19 7	 p	 •o 


I	 '1CQi57j 
Mr. Frank Johnson	 /	 -4 

Direct-or 
Office of Minerals Exploration 
U. S. Geological Survey 	 ---. , -

Washington, D. C.


	


RE:	 Ophir Prospect 
San Miguel County,. 
COLORADO 


Dear Mr. Johnson: 


This is in response to your letter of April 11, 1967, requesting 
additional data relating to the above OME application. 


Under separate cover, we have forwarded you corrected geologic 
maps and cross-sections relating thereto, and a current 
financial statement. 


We are enclosing at this time, in triplicate, the completed Lien 
and Subordination Agreement which have been filled out by Mr. 
Randolph Belisle, the surface owner. 


In response to your request for proper title as it should a-p-pear 
on a contrac6, if one is executed, legal counsel has suggested 
the following: 


Franklin W. Baumgartner, also known as F. 
W. Baumgartner, doing business as Baumgartner 
Oil Company, 737 Grant Street, Denver, 
Colorado. 


Mr. F. W. Baumgartner is sole owner and proprietor. Should 
the above not meet with your requirements, please advise at 
your earliest -possible opportunity. 


Although the original exploration program is based on sound 
geologic probability and evidence, and that it would undoubtedly 
give good results, an alternate -program is offered below. Stage 
I drilling remains the same as originally planned.
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Page No. 2 
Mr. Frank Johnson 
May 1, 1967 


Stage I 


Drilling-Surface 4, 000 ft. 


Stage I Silver Tip Mine A.rea 


Drilling - Surface 4, 500 ft. 


Stage I Chapman Gulch A.rea 


Drilling - Surface 4, 000 ft. 


to replace Stage II work in the above areas, the following 
is	 suggested: 


Stage I-A Swamp Canyon Area 


Drilling-Surface 10, 000 ft. 


Total Drilling 22, 500 ft. 


In the Swamp Canyon Area,	 nine drill holes are proposed; six of 
the locations are plotted on the accompanying geologic map and 
three are left open as to location which will be based on accrued 
results from previous drilling. 


NO. ANGLE	 APPROX. LENGTH 


C-4 Vertical 1, 000 ft. 
C-5 450 (west) 1, 500 ft. 
C-6 Vertical 1,500 ft. 
C-7 Vertical 1, 000 ft. 
C-8 450	 (east) 1, 000 ft. 
C-9 Vertical 1, 000 ft. 
C-lO Loc.	 to be determined 1, 000 ft. 
C-ll Loc.	 to be determined 1, 000 ft. 
C-l2 Loc.	 to be determined 1, 000 ft. 


Total 10, 000 ft.
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Page No. 3 
Mr. Frank Johnson 
May 1, 1967 


Holes C-4, C-5, C-6 and C-7 were located in order to test 
three relatively high magnetic anomalies and one of lesser 
magnitude on the west slopes of Swamp Canyon. Because of 
the large amount of surficial cover in this area, it is thought 
that drill holes intersecting these highs would add to our know-
iedge of ore localization in the Iron Spring district. The few 
rock outcrops in the general area are mineralized, altered and 
highly fractured and silicified, however, indicating some geologic 
evidence for these drill site selections. 


The two remaining drill holes (C-8 and C-9) were placed in 
highly altered outcrop areas, which are also characterized by 
low magnetic anomalies. These anomalies probably indicate 
mineralized faults in otherwise unaltered country rock or slightly 
altered country rock. 


ESTIMATE OF COSTS 


A.) Independent Contracts 


Stage I 


Surface Drilling 12, 500' @ $7. 50 per ft.(A.vg) $ 93, 750. 00 
Mobilization - 2 Drills 1, 000. 00 
Casing, reaming and cementing 


500 hours @ $14. 00/hour 	 7, 000. 00 
Moving and Setting up, 100 hours @ $10. 00/hr 	 1, 000. 00 
Bulldozer - drill sites 120 hours @ $18. 00/hr	 2, 160. 00 


Total-Stage I	 $104, 910. 00 


Stage I-A. 


Surface Drilling 10, 000' @ $7.50 per ft. (A.vg) $ 75, 000. 00 
Casing, reaming and Cementing 


400 hours @ $14. 00/hour	 5, 000. 00 
Moving and setting up, 90 hours @ $10. 00/hr	 900. 00 
Bulldozer - drill sites and access roads 


220 hours @ $18. 00/hour	 3, 960. 00 
Total - Stage I-A.	 $ 85, 460. 00 


Total -Independent 
Contracts	 $190, 370. 00
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Page No.. 4 
Mr. Frank Johnson 
May 1, 1967 


Stage I and Stage I-A 


Resident geologist - engineer - Full time 
Consulting geologist - 4 days/month 


Supervision 22, 500 feet @ $1. 00 /foot & expenses 


Total Personal Services


$ 22, 500. 00 


$ 22, 500. 00 


C) Operating Materials and Supplies 


D) Operating Equipment 


E) Initial Rehabilitation and Repairs 


F) New Buildings, Fixtures, and 
Installations 


G) Miscellaneous 


Stage I 


A.ssays - Cu Mo 1250 @ $4. 00 
Au, Ag composites 250 @ $2.50 


Accounting 8 mos. @ $200. 00
Total -Stage I 


Stage I-A 


Assays - Cu Mo 1000 @ $4. 00 
Au, Ag composites 200 @ $2.50 


Accounting 7 mos. @ $2. 00
Total-Stage I-A. 


Total - Miscellaneous


None 


None 


None 


N one 


$ 5, 000. 00

625. 00



1,600. 00

$ 7,225.00 


$ 4, 000. 00 
500. 00 


1,400.00 
$ 5,900. 00 


$ 13, 125. 00
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Page No. 5 
Mr. Frank Johnson 
May 1, 1967 


A) Independent Contracts 
Stage I 
Stage I-A. 


B) Personal Services 


C) Miscellaneous 


Grand Total


$ 104,910.00 
85, 460. 00 


22, 500. 00



13, 125. 00



$ 225, 995. 00 


The 22, 500 feet of core drilling will proceed at the rate of 60 
feet per shift (2 drills @ 30 feet per shift) on a 25 days per 
month basis or 1, 500 feet per month. Because of the high 
altitude and normally severe winter conditions, two field seasons 
(May-December) will be required to complete this work. The 
figure of 15 months will allow for drilling downtime, and moving 
to new drill sites.


Very truly yours, 


BA.UMGARTNER OIL COMPANY 


RJA:FWB:ejc 
Enclosures







BAUMGARTNER OIL COMPANY 
737 GRANT STREET 


Cajl,4dcjrg,,j 	 DENVER, COLORADO 80203 
BAUM GAP OIL	 PHONE 222-1719 


April 27, 1967


fi 


/. Rjj 


! /IPR 2 j. 


''Thu;3 


Mr. Frank E. Johnson 
Chief, Office of Minerals Exploration 
U. S. Geological Survey 
Washington, D. C.


RE: OME-66l8 (Cu-MO) 
F. W. Baumgartner 
Ophir Property 
San Miguel County, 
COLORADO 


Dear Mr. Johnson: 


This is in reference to your letter dated April 11, 1967, 
relating to the above mining property. 


The enclosed geologic mapsand two cross-sections are 
corrected and should replace those submitted in our 
original application. 


Also enclosed at this time are two copies of the requested 
financial statement. 


If the enclosed are not satisfactory, please advise us by 
return mail.	 1 


Yours very truly, 


BAUMGA.RTNER OIL COMPANY 


F. W. Baumgartner 
FWB:ejc 
Ends.
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.Baumgartner Oil Coiny 
737 Grant Street 
Denver, CoLorado 80203


Re; O66l8 (Coppr4Nolybdentm) 
F. W. Bausgartner 
Ophir Property 
San Miguel County, Goloredo 


Dear Mr Baumgartner: 


In reviewing your .*pplication for financial assistance o explore 
your claim holdings near Ophir, Colorado, we find that additional 
information is necessary in order to further process the *ppltcation


G" 
We are not cert*in as to the 6pplicant, since you list both your 
name and that of the $aumgartner Oil. Covnpany as the applicant, but 
stat. that the business organization is Sn individual. Also, 
supporting docucaents are signed by various individuals under the 
fl*IIø of Estugartner Oil Company Please advise the name to be used 
as the applicant and the names of the of ftcers, if a coicpany Zn 
this respect we should be furnished a recent ftnanctal statent of 	 ( 
such applicant


A 


Lien and Subordination Agreements will be required from the lessor, ,iV 
Randolph Beliale A set of forms era enclosed for this purpose 


1Ie geologic sap submitted with your application doe. not appear 
to agree with the two cross Sections, consequentLy, the locations 
of the proposed drill, holes is questionable We will need a 
corrected map and sections for further study1 


Some of the proposed work appears to be principally to obtain 
geologic information rather than to find ore All, of the primary ( 
target areas apparentlycould be reached by drilling from surface : 
sites as indicated in the Ophir Quadrangle topographic map If 
this is the case underground work could be eliminated Possibly, 
two or three deeper holes then proposed should be considered


S 	
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IN REPLY REFER T0 


UNITED STATES 


:t.•
DEPARTMENT OF THE INTERIOR


cPY GEOLOGICALSURVEy 
FEDERAL CENTER, DENVER, COLORADO 80225 4O	 O 


Office of Minerals Exploration


IITI 


April 11. , 1967


Memorandum 


To:	 Chief, OME 


From:	 Field Officer, Region III 


Subject: March 20, 1967 iemo to J. W. Hasler from R. U. King on 
Review of application for financial a.ssistaxice on the Ophir 
and Ruth Claims, Indian Springs Mining District, Baumgartner 
Oil Co., San Miguel Co., Colorado 


Attached to a memorandum to the Chief, ONE . from Field Officer, Region III, 
dated March 31, 1967 is a copy of the above-stated subject. Please 
make the following corrections 


lI.th paragraph, line 3 - Should be $125,000 instead of $125.00 


7th paragraph, line 2 -- Should read 1,000 to 2,000 feet in depth.	 ' 


•	 1&w 
• ,fJ. William Ha.sler 
fr Field Officer, Region III 


Office of Minerals Exploration 







•	 Mr. F. W. Baumgartner 
Baumgartner Oil Company 
737Grant Street	 •	 •	 •, 
Denver, Colorado 80203


Sub)ect OME-6618 


Dear Mr Bauuigartner 


Your application or exploration assistance, dated 
February 25, 19(7, submitted to our office at Denver, 
Colorado, : has been assigned Docket No. 1Ea6618. 


Please identify all future correspondence relating 
• to your application by this docket number.. 


Sincerely yours, 


Frank E Johnson 
•	 • Chief,. Office of	 • -	


Minerals Exploration 


Copy to Region IU
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To F. W. Baumgartner, Proprietor



Baumgartner Oil Company 


We have examined the balance sheet of F. .W. Baumgartner, 


doing business as the Baumgartner Oil Company, a proprietorship, 


as of December31, 1966, andthe related statement of proprietor's 


equity and income for the year then ended. Our examination was 


made in accordance with generally accepted auditing standards, 


and accordingly included such tests of the accounting records and 


such other auditing procedures as we considered necessary in the 


circumstances. Our examination did not include any of your non-


business assets or liabilities other than those shown on your 


books and records. 


In our opinion, the statements referred to above present 


fairly the financial position of your business at December 31, 


1966, andthe results of your operations for the yearthen ended, 


in conformity with generally accepted accounting principles ap-


plied on a. basis consistent with that of the preceding year. 


Denver, Colorado 


March 2, 1967
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F. W. BAU1VIGARTNER 
JB/A BAUMGARTNER OIL COMPANY 



Balance Sheet 


II 
II
II	 December 3:'


	 December 31, 
1966	 1965
	


1966	 1965 


'Ii	 ASSETS
	


LIABILITIES 


CURRENT ASSETS 
Cash 
Accounts receivable: 


Trade 
Employees 
Members of family 


Deposits on lease applications 
Contract deposits 


Total current assets 


OTHER ASSETS 
Note receivable - noncurrent 
Corporate common stocks 
Land, Douglas County, Colorado 
Buildings and lots 


. Nonbusiness assets: 
Cash surrender value - life insurance 
: Columbine Country Club membership 
Paintings and other works of art 
Residence 


PROPERTY AND EQUIPMENT, at cost - Note 1 
Land 
Deposit - Canadian well 
Undeveloped royalties 
Undeveloped leases 
Undeveloped claims 
Developed leaseholds 
Depreciable assets 
Oil field equipment and 


I Less: Accumulated depletion 
Accumulated depreciation


$	 7,3l6.lL. $	 13,35.96 


65,2O.69	 . lO9,Lj.56.7 
lO.O .	 ,L1.52 


5,5?5.5 9,O7O.l 
320.50 •	 2,550.00 .	
150.00 155.00


	


7,5l.26	 ll3,o73.O3 


	


314,O00.00	 3)4,000.00 


	


l9,59.)4)4	 3,l3.20 


	


313,3l0.)4l	 313,10)4.16 


	


. .65,732.30	 6,6)4l.35 


	


l,500 . 00 	 16,200.00 


	


i,600.00	 2,)4OO.0O 


	


l32 ,63.56	 13.0,762.96 


	


7,7 0 .73	 . 675o.l 


66)435.)4)4 -67o,75.5 


	


17,23.0l	 l7,23.O1 


26 , 75.11

115,202.39

ll,293.9



2L.9,0O2.33

667,)46o.7l



2,1)43.20 


	


1,l,36O.99	 l,O9,71U.6 


	


17)4,353. 27	 l)49,3L.0 


	


07, Li. 69.67	 36l,657.L


$	 26,560.63 $ 


l0O,730.7 


)475.36 
)47,992.3 


	


6,192.57	 3,J5.07 


	


l5, 275.6	 12,276.0)4 


	


120.72	 )432.0)4 


	


197,3)4.39	 256,63.l)4 


l9, L.7l.l3	 l9,L.7l.l3 


	


25l,95.O3	 35O,923.L.7 


	


)47992.3	 .O,36l.63 


	


203,992.65	 270,561. 


	


- 23,020.53	 6,170.7 


	


- 2270l3.l	 276,132.60 


	


905,672.05	 39,66.l9 


CURRENT LIABILITIES 
Notes payable - unsecured 
Accounts payable: 


Trade 
Members of family 


Employees' withheld taxes 
Current portion of long-term debt 
Accrued expenses: 


Interest 
Ad • valorem taxes 
Other expenses . 


Federal and state income taxes - Note 2 


Total current liabilities 


OTHER LIABILITIES 
Accounts payable - noncurrent - Note 3 


LONG-TERM DEBT .-. Note )4	 .

First mortgage notes, land purchase 


contracts and escrow agreement payable 
Less: Amount shown as current 


Other notes payable 


COMIVII'IIVIENTS AND CONTINGENT LIABILITIES - Note 3 


PROPRIETOR'S EQUITY 
F. W. Baumgartner, Proprietor's equity., 


(Exhibit B). 


II 


I 


I 
I 


I 
I


completion	 2,310.00 
36,353.75 


117,705.66 
61,955.3)4 


. .	 .	 27)4,92.0 
675,776.)43 


supplies	 1,50.00


23,)462.)46 


l32,39.6 
3,79)4.15 


732 . 
o, 361.63 


6o6,53p	 57,7O5.l 


	


$ 1 ,3)9,50)4 . 75 $ l392,533.06
	


$l,3)49,50)4.75 $1,392,533.06 







Exhibit B 


F.. W. BAIJMGARTNER 
D//A BAUMGARTNER OIL COMPANY



Statement of Proprietor's Equity 


Balance, beginning of year 


Add: Net income for year

(Exhibit C) 


Deduct: Withdrawals during year 
Flood damage to residence 


Balance, end of year 
(To Exhibit A)


Year Ended December 31, 
1966	 1965 


$ 39,66.l9 $ 606,095.93 


	


ll7,6O.O,	 305,113.15 


	


•957,29L..99	 9ll,209.O 


•33,573.L	 .29,L.O7.2 


	


l,0L1.9.L.6	 L.2,ll5.6l 


	


$. .905,672.05 .	 39,66.l9







	


9 1.. , 050.12	 99,L1.57.11 


	


L5,3l9.26	 ' 70, 055.L1.1

26,OL.O.L1.7 .____________ 


	


l65,409.5	 2l6,95.LO 


	


L.9,L.77.l2	 36,337.79 


	


12,775.61	 12,003.16 


	


'3,25.39	 3,76.29 


	


3,657.66	 L1.9,5L.6.72 


	


.39,337 . 79	 26,L1.06.9L1. 


	


27,530.7L.	 3L.,729.L.5 


	


64,9L1.6.67	 71,Li.27.57 


• L .Ol ,k20. 3 .16,133.32 


	


155,16.L1i 	 311,l99.Ll 


	


5,93.3l	 2,993.L.3 


	


161,799.72	 3L.O,192.L1. 


ll7,6O.0	 305,113.15 


1vHhf. fl 


F.. W. .BAUMGARTNER 

D/B/A BAUMGARTNER OIL COMPANY



Statement of Income


Year Ended .December 31, 
1966	 1965 


III Ii 1I $:5O0,760o9 $ 631f,667.69 



	


20,903 7L1.	 2l.,O0.2 


	


5,000.00	 ll3,7. 


	


.30,L52	 27,755,92 


	


H	 .O0	 ,	 .	 .112.00 


	


557, 237 .2L.	 797,332.73 


INCOME 
Oil and gas sales 
Adna gasoline plant revenue 
Leases, royalties and drilling sold 
Lease supervision 
Miscellaneous income 


EXPENSES I	 Production expense oil and gas properties:

Direct I	 Depreciation Depletion 


IDevelopment expense -. Oil, and gas 
properties 


Operating expense	 Adena gasoline I plant 
Cost of' leases, royalties and 


drilling sold 
Geological department I Lease rentals paid 
.Leases and royalties condemned 


-. Administrative expense


Net income from operations 


OTHER INCOME I
OTHER DEDUCTIONS 


INet income before income taxes 


Less: Provision for income taxes 


Net income to Proprietor's Equity 
(Exhibit B) $ 117,60.0 $:305,113.15 


1 







F. W. BAUMGARTNER

D/B/A BAUMGARTNER. OIL COMPANY 

Notes to Financial Statements 


December 31,1966 


1. Property and equipment.are shown at cost. These costs, however, 
do not reflect. the true values of developed le'aseholds due to the 
discovery of production subsequent to the date of acquisition. In 
accordance with the provision of the United States Treasury De-
partment Regulations, F. W. Baurngartner h.s elected to deduct, as 
an expense, the intangible drilling and development costs incur-
red in the development of oil and gas properties; such treatment 
is reflected in these financial statements. 


2. As a result of the deduction for allowable depletion, (which ex-
ceeded depletion based on cost by $l17,195O4), the joint income 
tax returns for Mr. and Mrs. F. W. Baumgartner'for 1966 indicate 
that no federal or state income taxes are owed. As of December 
31, 1966, investment credits totalling $,3O372 were available 
as a result of equipment purchased during 1962, 1963,1964, 1965 
and 1966; these credits are available to offset federal income 
taxes in future years. Of this total credit carryover, $2,646.20 
will expire in 1967. 


3. During 1965, in lieu of drilling two wells at his sole cost, F. 
W. Baumgartner elected to become liäbile to Consolidated Oil & 
Gas, Inc. for atotal sum of $40,000.00. This amount is payable 
oily out of and.contingent upon income attributable to a rever-
sionary interest in certain developed and undeveloped leases in 
Powder River County, Montana. Out of the total amount due, 
$19,471.13 has been accrued, as it is attributable to F. W. Baum-
gartner's proportionate part of the costs of drilling and com-
pleting other wells which have been paid by Consolidated. The 
balance of this contingent liability has not been accrued as it 
is doubtful that the reversionaryinterest in the above leases 
will be sufficient to satisfy the total damages. 


F. W. Baumgartner is the defendant in a lawsuit, filed by Orlynn 
Terry, during February, 1967. The lawsuit involves claims to-
talling $13 ,l75.00. 


During March of 1967 Mrs. Joanne Baumgartner was granted a di-
vorce from F. W. Baumgartner. All. matters regarding alimony, 
property settlenrént, etc. have been continued to a hearing 'which 
has been set foT July 3, 1967. 


F. W. Baumgartner has furnished us with a confirmation, in writ-
ing, which reveals no other commitments or contingent liabilites.







Li.. Longterm debt includes the following obligations: 


Note payable to the Colorado National Bank, 
Denver, Colorado, secured by mortgages 
covering buildings and lots known as 
721,. 725 and 737 Grant Street, Denver, 
Colorado	 $ 65,693.66 


U Note payable to Van Schaack & Company, 
Denver, Colorado, secured by a mortgage 


I


covering the residence L1.6,2l.69 


Landpurchase contracts payable to the I State Board of Land Commissioners, 
Denver, Colorado, covering land in 
Douglas County, Colorado ll5,L1.69.6 


Escrow agreement payable to the First 
National Bank of Denver, Denver, 
Colorado, covering undeveloped claims 


I


inSan Juan County, Colorado 2,OOO.00 


Subtotal 25l,95.O3 


Loans on life insurance contracts 23 020.53 


Total	
0 $ 275,005.56 


IInstallments due within one year have been included in current 
liabilities. I


I 
H 


I 
I 
I 
fl 
H 


0I


I 







SUPPLEMENTARY INFORMATION







I	 -1-I I
	
	 The accounts receivable, trade,.were scheduled and reviewed in detail. After discussingthe various items with you, it appears that 


a provision for doubtful accounts is unnecessary. The open account 


balances were classified as to age as follows: 


Unbilled charges to lease 
co-owners $	 7,55.3 


Current accounts: I Crude oil sales	 $ 33,753.39 
Other	 ,L1.3L.l7


L2,l7.56 
31 to 60 days l,22.9l I 61 to 90 days 307.3 
Over 90 days 13,332.01 


I Total .$	 65,20.69 


The accounts receivable from members of family include a person-I al loan of $l5L.2l to Richard Baumgartner and $5,L1.2l.6L. due from Dr. 


I and Mrs. W. W.'Baumgartner in connection with.the operation of oil 


and gas properties and deposits on. lease applications. 


The note receivable-noncurrent in the amount of $3Lf ,000.O0 is 


due from Paul R. Smith on June lL., 1970, and is secured by a deed of 


trust covering the real estate known as 2120 Ford Street, Golden, 


Colorado. The note bears interest at 6% which is payable monthly. 


The corporate common stock consists of the following securities: 


Number (Memo) 
Date of Market 


Company Acquired Shares Cost Value 


Val Nicla Copper Mines 3-31-66 3,000 $	 ,93.L1.L1. $ 690.00 
Sleepy Hollow Development 


Corporation 1966 10,610 10,610.00 Unknown 
X-L Corporation 6-15-61 30 50.00 50.00 


Totals l9,59..L1.Lj.


Sleepy Hollow Development Corporation and X-L Corporation are 


both wholly owned by you. 







The investment in land, Douglas County, Colorado, is shown at 


cost and.represents the. following: 


Ownership of approximately 775 acres of 
land located in Sections 16 and 21, 
T75, R67W	 $:3l3,lot..l6 


An option to purchase approximately 2Lj.7 
acres in Sections17 and.20, T7S, 
R67W for $L1.05.00 per acre. The option 
will expire December 31, 1967	 .206.25 


Total	 $313,310.14 


The investment in buildings and.lots is shown at cost reduced 


Iby depreciation accumulated to December .31, 1966, and includes the 


I


following properties:


Accumulated Net Book 
Location Cost	 Depreciation Value I 721 Grant Street, 
Denver, Colorado $32,3l01 $	 6,2.57 $.25,L2.2L1. 


7.25 Grant Street I Denver,	 Colorado	 . 503k0.10	 10,090.0k kO,250.06 


I


Totals $	 2,6509l $	 l6 ,9l.6l $. 65,732.30 


F. .W.Baumgartner is the owner and insured on a life insurance 


Ipolicy which. had a cash surrender value of $1,500.00 at December 


- 31, 1966.	 The maturity value of $100,000.00 is payable to members


of his family. 


The investment.in paintings and other works of art is shown at 


its cost of $l32,63.56. A total of 306 works of art is shown as 


owned by F. W. Baumgartner. 


The adjusted cost of the residence which.is. located at 10 Driver 


Lane, Littleton, Colorado, is $90,333.6. Depreciation of $11,553.13 


had been accumulated at December31, 1966, leaving a net book value 


of $7,70.73. During'l965, the residencewas severely damaged by a 







flood. The original cost was reduced by the resulting loss of value 


and the cost of rebuilding'has beencapitalized. During 1966, ad-


ditional casts of $l3,39 .22 were capitalized for completion of the 


rebuilding. 


The policy with. respect to depletion and depreciation is to 


charge income over the estimated life of the assets by application 


of either the unit of production, declining balance or straight line 


method. In arriving at rates under the unit of production method of 


depletion and depreciation, the estimated recoverable oil and gas 


reserves were determinedby a petroleum engineer. In computing 'the 


amount of depreciation, the rates applied to the investment base 


have been arrived at after giving due consieration to normal obso-


lescence, deterioration from natural causes, ordinary wear and tear,' 


and.recognitio.n of expected salvage value. In the case of the Adena 


Gasoline. Plant, certain portions of the investment were amortized 


over a period of 6o months for"income tax purposes, and this same 


method was used for 'your records.







F. W. BAUMGARTNER 	 . 
fl/B/A BAUMGARTNER OIL COMPANY 


Developed Leasehoidsand Accumulated Depletion 
December 31, 1966 


.	 Cost 
.	 Balance	 Balance 


Description	 Jan. 1, l9	 Additions Retirements Dec. 31,1966


Schedule 1 


.	 Accumulated Depletion 
Balance	 Depletion	 - Balance 


Jan. l, 1966	 For Year Adjustments Dec. 31,1966 


I


$	 2,312.66 $ .-	 $ .-	 $	 2 ,312 .66 $	 2 ,312 .66 $	 -	 $ .-	 $	 2,312.66 
lO3,6O7.L.5 .	 .	 -	 0 103,607.k5 62,32k.l9 ll, L .O9. 27 -	 73,733.Lj.6 


20.00 - -	 .	 20.00 20.00 - -	 .	 20.00 
L.7,7J.4.23 - 


.
-	 L.7,7Lj.4.23 25,L.27.60 7,615.31 -	 33,01.2.9l 


36.73. - -	 36.73 Z	 36.73 - -	 36.73 
50L.50 - -	 50L..50 L.05.51 L.3.57 - 
l06.l 6.00 -	 ll2.l 61.15 16.59 -	 77.7L. 


- 26,707.37 -	 26,707.37 - -	 . -	 .	 - 
27.26 2.00 -	 20.26 1.27 35.5L. -	 53.1 


L.1.63 -	 l.63 29.59 2,93 -	 32,52 
11,672.53 - 11,672.53 11,165.30 197.25 -	 11,362.55 
l,23.3 LO.00 -	 1,323.3 39.99 Lj.3.35 -	 Lj.33.3 


3L1J.9 - -	 3Lj.l.9 72.12 13.26 -	 5.3 
1, 0 35. 26 - 1,035.26	 .- 1,035.26 - 1,035.26	 : 
L.,250.00 - -	 LJ.,250.00 2,996.0 551.02 -	 3,5L.7.l0 L.,L.73.2l - -	 L.,L.73.2l - .	 - -	 - 


2Lj.2.l0 - -	 2L.2.l0 - .	 - -	 - 
5k .6 9 - -	 5L.69 2.l5 7.96 -	 36.11 


2,l.79 - -	 2,1.79 1,9L.3.L.7 39.32 -	 2,3Lj.l.79 
L,7.00 - -	 L,7.00 :	 2,672.01 l6.55 - . .	 3,L56 
1,062.50 - -	 1,062.50 1,0)4.15 .	 5.90 -	 l,0L7.05 - 55.00 -	 55.00 .	 - .L.2 -	 .L2 


,19 L .10 - -	 ,l9L..l0 ,03.2l .	 101.55 .	 - 
- -	 i6,00.kL. k,lL.3.26 i,L.25.57 .-	 5,56.3 


3,002.00 
3,606.06


- -	 3,002.00 l,13.97 
3,606.0


l6.l6 -	 1,307.13 
- -	 3,606.06 - -	 3,60.06 


3,l7.50 -' -	 3,l7.50 3,l57.3 .20 -	 3,166.03 
2,091.75 - -	 2,091.75 457.75 52.12 -	 5l0.7 
l,652 . Lj.5 - -	 1,652.L.5 l,6l3.L.5 L.6o - 


657.31 - -	 657.31 - - -


	


3,2l6.2	 -	 -	 3,2l6.2 
-	 151.36	 -	 151.36 


	


20,6l2.2	 -	 -	 2O,6l2.2 


$ 2L.9,002.33. .$ 26,961.73 $1,035. 26 $ 27L.,92.0 .	 -	 (To Exhibit A)


ll.22	 172.79	 -	 9Lj..01 
-	 102.25	 -	 102.25 


lL,357.0	 -	 17,20L..07 
$ lLi.9,3L.O6 $26,oL.o.L.7$lo35.26 $ l7Lj.,353.27 


(o Exhibit A) 


Leases: 
Adena Unit 
Adena Unit - Gaddis 


(i) Bakken 
East Juelfs Unit 
Eaton 
Hermanson 
Juelfs 


(2) Lindbergh 
Matador Unit 
Ness 
Olsen Field Unit 
Prairie Canyon Unit 
Silver Creek Unit 


(3) Singleton 
State 


(14 ) Stewart A 
(5) U.S.A. Powell 


Willsoni. .B 
Wilison Ranch Unit 


Royalties: 
Garland 
Geyer 
Government 
Hopkins-May 
Lagerquist . 
Monroe 
0 'Neill 
. Pief 
Price 
Rodman Unit (Aue-Prior year) 


•(t) Stewart 
Sleepy Hollow Unit (Stritt-


Prior year) 
Wesley Powell 
Willson Ranch Unit 


Totals


III (1) Temiorarily abandoned pending uniUzation. 
(2) Proauction effofts suspended pending heavy crude recovery feasibility study. 
(3) In the process of abandonment. 	 . 
(Li.) Shut in gas well. 
(5) Assigned to Consolidated Oil & Gas, Inc. until payout on Febrüary1, l96. 







Cost 


Description 


Lease Equipment: 
Adena Unit 
Adena Unit-Gaddis 


(i) Bakken 
East Juelfs Unit 
Eaton 
He rmans on 
Juelfs 


(2) Lindbergh 
Matador Unit 
Ness 
Olsen Field Unit 
Prairie Canyon Unit 
Silver Creek Unit 


(3) Singleton 
State (L1.) Stewart A 


(5) U. S. A. Powell 
Willson B 
Willson Ranch Unit 


Subtotals 


Adena asbline plant 


Field equipment 


Automobiles 


Office building 


Furniture and fixtures 


Totals 


(1) Temporarily abandoned pending unitization. 
(2) Production efforts suspended pending heavy crude recovery feasibility study. 
(3) In the process of abandonment. 
(4) Shut in gas well. 
(5) Assigned to Consolidated Oil & Gas, Inc. until payout on February 1, l96.


Balance
	


Balance

Jan. l 1966 Additions Retirements Dec. 31,1966 


$	 32,3.9 $	 36.00 $	 92.00 $	 3l,29 
27, 63. 25 .	 172.00 L.33.00 27,602.25 


L.,992.O - 2,O7.3l 2,913.77 
226,03.63 7,299.61 5,507.76 22,595.L 


6,276.60 63.6 .	 - 6,3Lo.L.6 
15,236.71 - 67.2 lL.,369.L.3 
12,305.99 - l2,3Lj.9.99 - ;. 6,62L..66 - 6,62L..66 
29,L6.LL 2,671.09 - 32,517.53 


33 . 7 6 - 5,3l.6L. 
22,559.95 26.96 l,0l.9J..j. 21,567.97 


53. 2 6 - - .	 53.26 
29.59 - .	 5,326.13 


l5,95L. .39 290.00 - l6,2L.L..39 
l5,59Lj..L.6 - l5,59L..L.6 


9,33Lj..06 - - 9,33L..O6 
L.,l07.67 - - 4,107.67 


l4, 257. - .	 :	 • l4,257. 
95,3 20.6 7.06 1,254.33 94,073.59


	


543,l5.l4	 l,430.59	 l2,O7.62	 549,501.11 


r	 •	 52,60l.l	 - .	 315.46	 52,25.72 


	


7,423.44	 -	 -	 7,423.44 


ll,2O.l9	 2,462.05	 l3,667.2 
.	


37,231.32	 -	 -	 37,231.32 


	


15,766.441,639.72	 1,739.14	 15,667.02 


	


$ 667,460.71 $ 29l9.99	 $675,776.43 
I-	 (To Exhibit A) 


II 
II
	


Schedule 2 


F. W. BAUMGARTNER 
fl/B/A BAUNGARTNER OIL COMPANY 


Depreciable Assets and Accumulated Depreciation 
December 31, 1966 


I. 


I


Accumulated Depreciation 
Balance	 Depreciation	 Balance 


Jan. 1, 1966	 For Year Adjustments Dec. 31,1966 


$	 20 ,970. 3 $	 l,20.l2 $	 (34. 00)$ 21,902.50 
23,74 .60 246.41 (163,00) 23,6.0i 
2,995.25 - (1,151,75) l,43.50 


121,212.33 25,70.02 (2,717.36) 144,364.99 
4,393.62 414.70 - 
7,334 .12 1,609.12 .(2l2.4) ,730.76 


,365. 00 25.4l - ,623.4l 


14,341.62 l,04.74 - 16,146.36 
2,031.04 3147.79 - 2,37.3 


15,435.35 54.46 (762.33) l5,257.L 
154 .63 15.94 - 170.57 
714.19 •.	 210.90 (269.34) 655.75 


7,l5.56 - - 7,l5.56 
6,596.09 1,213.11 - 7,09.20 


793.40 793.40 - l,56.0 


6,969.95 475.47 •: 7,445.42 
47,909.14 10,564.67 (569.67)	 57,904.14


	


29l,l6.27	 45,319.26	 (6,193.93) 330,941.60 


	


42,249.53	 1,292.76	 (190.05)	 43,352.24 


	


6,423.44	 -	 -	 6,423.44 


	


3,20l.5	 3,310.65	 (365.52)	 6,l46.9 


	


,335.14 9	 l,6l.56	 -	 10,197.05 


	


9,630.2	 ll4.3	 .(636.4)	 l0,4O.36 


$36 1, 657.40 $53,l9. 61 $ (7,36.34)$ 407,469.67 -	
(To Exhibit A) 







L.7,L.00.00 Mortgage on residence. 	 L.6,2l.69	 910.01	 L.5,9ll06 


2L ,597 .l2 Douglas County, Colorado 
Land 


. Douglas County, Colorado 
Land 


Douglas County, Colorad 
27,L.00.0O Land 


Douglas County, Colorado 
L.7,Lj.00.00 Land 


San Juan County, Colorado 
26,000.00	 undeveloped claims


	


23,6L2.l6	 23,l23.2 


	


27,753.L.	 6o9l2	 27,lLj.L.72 


	


... 23, L 70. k 	 515.12	 22,955.72 


	


' Lo,6o2.L	 9l.l2	 39,711.72 


	


2L.,000.00	 2L.,000.00 


	


25l95.03	 L7,992.3	 20392.65 


	


6 , 951 . 76 Unsecured
	


6,2o2.l	 6,2o2.i	 . - 


	


20 , 000 . 00 Unsecured	 20,000.00	 20,000.00	 - 


	


l,L.3l.2 Unsecured	 -'-- 357.2	 357.2 ___________ 


.- 26,56 0 .63 $ 26,560.63 $ 


II 
II	 Schedule 3 


F. W. BAUIVIGARTNER 
WB/ BAU1VIGARTNER OIL COMPANY



	


Notes Payable	 . 
December 31, 1966 


Interest Date of 
. Payee	 .Rate	 Note 


FIRST MORTGAGE NOTES PAYABLE


I. 
II
I


Original 


	


Amount	 S 	 Amount	 Current	 Noncurrent 
Due	 of Note
	


Secured By	 31,1966 Installments Installments 


61% l229-65 $2,006.00 monthly	 $	 5,OOO.00 Mortgage on buildings and $ 65,693.66 $ 2O ,5L 0l3 $ 1-5,lL5,53 
(includes interest) 	 lots known as 721, 725 and 


737 Grant Street, Denver 
0 	 Colorado. 


Colorado National Bank 
Denver, Colorado 


Van Schaack & Company 
Denver, Colorado	 . 


LAND PURCHASE CONTRACTS PAYABLE 
State Board of Land Commission-
ers, Denver, Colorado 


State Board of Land Commission-
ers, Denver, Colorado 


State Board of Land Commission-
ers, Denver, Colorado 


State Board of Land Commission-
ers, Denver, Colorado 


ESCROW AGREEMENT PAYABLE 
First National Bank of Denver 


Denver, Colorado 


Totals - First mortgage notes, 
land purchase contracts and 
escrow agreement payable 
(Exhibit A) 


UNSECURED NOTES PAYABLE 
Joanne Baumgartner 


Littleton, Colorado 


Colorado National Bank 
Denver, Colorado 


Farmer's Union Cooperative Oil 
& Gas, Inc., Sidney, Nebraska 


Totals - Usecure.d: iotes 

payable (Exhibit A)


5. %	 14- 1-66 $292l monthly .	
. (includes interest) 


$966 . 00 semi-annually 
6%	 3-27-56 (includes interest) 


$1, l3L. 00 
6%	 3-27-56 (inclüdés 


$959.00 5! 
6%	 3-27-56 (includes 


$l,69.00 
6%	 3-27-56 (includes 


-	 12.- 2-66 $2,000.00 monthly 


Various 
6%	 (5 notes) Demand 


7*% 12-22-66 L-2-67 


7%	 10- l66 $357.2 monthly 
(includes interest)


I 
I 
I


semi-annually 
interest) 


emi-annually 
interest) 


semi -annually 
interest)
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F .W .BAUIVJGARTNER 
JB/A BAU1VIGARTNER OIL COMPANY 


Notes Payable 
December 31, 1966 


Original 
Interest Date of
	


Amount
	


Amount	 Current	 Noncurrent 
Rate	 Note
	


Due	 of Note
	


Secured .y	 Dec. 31,1966 Installments Installments 


.	 Life insurance policy on 
5%	 1-7-6l Under terms of policy $ 15,9O.76 F:,: W. Baumgartner	 $ l5,9O.76 $	 .	 $ 15,9O.76 


5%	 -i7-66 Under terms of policy	 7,111.77 Life insurance policy on .	
F. W. Baumgartner, Jr.	 7,111.77	 -	 7,111.77 


-	 23,020.53	 -	 23,O2O53



$3 Ol,566 Dl9 $ 7L,553.Ol $ 227,Ol3.l


Payee 


OTHER NOTES PAYABLE 
Aetna Life Insurance Company 


Hartford , Connecticut 


American Home Life Insurance

Company, Topeka, Kansas 


Totals - Other notes 
payable (Exhibit A) 


Totals







Schedule Jj 


F. W. BAUMGARTNER 
D/B/A BAU1'JIGARTNER OIL COMPANY 
Oil Production Operations 


Year Ended December31, 1966 


Operating Expense 
Direct	 Depreciation	 Depletion	 Total


Net Income 
After



Operating 
Expense


Development

Expense


Net Income 
or 


. (Loss) 


Oil 
and Gas 


Leaseholds	 Sales


Producing: 
...Aden:..Uit 


Adena Unit-Gaddis 
(i) Bakken 


East Juelfs Unit 
Eaton 
He rmans on 
Juelfs 


(2) Lindbergh	 . 
. Matador Unit 


Ness 
Olsen Field Unit 
Prairie Canyon Unit 
Silver Creek Unit 


(3) Singleton 
State 


(i) Stewart A 
(5) U. S. A. Powell 


Willson B 
Willson Ranch Unit 
Garland Royalty 
Geyer Royalty 
Government Royalty 
Hopkins-May Royalty 
Lagerquist Royalty 
Monroe Royalty 
O'Neill Royalty 
Pief Royalty 
Price Royalty 
Rodman Unit Royalty 


( Aue-prior year) 
(14 ) Stewart Royalty 


Sleepy Hollow Unit 
Royalty (Stritt-
prior year) 


Wesley-Powell Royalty 
Willson Ranc.h U'nit 


Royalty 


Total producing


	


$ • 22,39i..i.O	 $ 6,92l.lL.	 $	 l,2O.l2	 $	 -	 $	 ,2Ol.26	 $ lL.,l93.lL.	 $	 .-	 $ lL;l93.lL. 


	


: ,67.32	 3,l6L..92	 2L.6.L.l	 . ll,L.O9.27	 lL2O.6O	 (6 lL.2.2)	 (6,lL2.2) 
.	 -	 161.11	 -	 ••	 -	 161.11	 h6l.11)	 -	 ( 161.11) 


	


3o6,L.o9.o9	 L,9L.9.27	 25,7O.O2	 7,615.31	 223,97k.L9	 -	 223,97L..L.9 


	


2.O2	 l,OL..69	 -	 l,L.9.39	 (1 021.37)	 -	 (1,021.37) 


	


. 3,626.79	 2,295.63	 1,609.12	 .	 L3.57	 3,9L.32	 32l.53)	 -	 (321.53) 


	


. 2,23.6l	 l,67.69	 25.14	 16.59	 1,953.69	 329.92	 -	 329.92 
-	 -	 -	 -	 .	 -	 -	 16,765.90	 (16,765.90) 


	


l9,l90.Lj.L.	 .	 l,0L..7Lj.	 35.5L.	 ,l26.O	 .11,06L..36	 -	 ll,06L..36 


	


3,23.l0	 l,l7O.l	 .	 3Li 7.79	 .	 . 2.93	 1,520.90	 2,302.20	 -	 2,302.20 


	


12 ,293.32	 L.,365.62	 197.25	 5,lL7.33	 7,lL.5.99	 :	 7,lL.5.99 


	


2L6.97	 225.7	 l5.9L.	 L.3.35	 2.07	 13.l0)	 _	 (3.lo) 


	


l,14.7.0	 210.90	 13.26	 l,67l.2L.	 (33.0)	 -	 (33.o) -	 27.75	 -	 -	 27.75	 (27.75)	 -	 (27.75) 


	


5,673.69	 2,l69.L2	 1,213.11	 551.02	 .3,933.55	 1 7'Lj.0.lL.	 -	 1 7L.0.lL. 
-	 1.62	 793.140	 -	 795.02	 795.02)	 -	 795.02) 


	


. 3,5 ! 5.O3	 2,L7.6l	 L7S.L7	 7:96	 3,33l.oL	 213.99	 =	 213:99 


	


.,79L.05	 9,Lj.76.L.O	 •lO,56L..67	 39.32	 2O,L39.39	 6,35L.66	 -	 6,35L..66 


	


l0.6Li.	
:	 L.2.5O	 -	 .	 j6.55	 59.05	 (i.kl)	 -	 (L.Li) 


	


i6	 -	 5.90	 10.76	 33.70	 -	 33.70 


	


7.37	 .	 -	 .L2	 1.30	 6.07	 -	 6.07 


	


51.60	 .	 2.21	 -	 101.55	 103.76	 (52.16)	 ...	 .	 ( 52.16) 


	


2,l26.l	 2L.3	 -	 l,L.25.57	 1,673.95	 Lj.52.6	 -	 L.52.6 


	


2L.6l	 21.39	 -	 l6.l6	 l9.55	 95.06	 -	 95.06 .	 526.99	 31.75	 -••	 -	 31.75	 L.95.2Lj.	 -	 I.95.2L. 


	


lk0. 9.	 -	 .	 .2O	 l6.3L,	 l2L..55	 -	 l2Lj.055 


	


05. 0 9	 L.O.26	 -	 53.12	 93.3	 711.71	 -	 711.71 


	


9.59	 6.L5	 •	 -	 L.6o	 11.05	 7.5Lj.	 -	 7.5Lj. 


	


2,556.)4	 l73.L7	 -	 172.79	 3Lj.6426	 2,210.15	 -	 2,210.15 


	


56.17	 6.56	 -	 102.25	 l0.l	 (52.6L.)	 -	 (52.6L.) 


I 
I


	


lL.,l77,0	 L1.70 .56
	


2,L.6.99	 3,317.55
	


l0,59.53
	 J0,5953 


	


5OO,760.9	 9 L. , O 5O .l2	 - L.5,3l9.26
	


26,OL0.L.7	 335,35l;.l3
	 16,765.90	 3l,55.23 


I







Net Income 
After 


Operatingxpense	 Ope rating 


	


Direct	 Depreciation	 Depletion	 .. Total
	


ExDense 


$	 -	 $	 ,-	 $	 -	 $
	


$ 


$ 9,O5O.l2	 5,3l9..26	 $ 26,00.7	 $ l65,O9.5	 $ 335,351.13 
.	 (To Exhibit C) 


Leasehold s 


Nonproducing: 
Barth 
Derwent 
Heppner 
Lander 
Prazma 
Spedden 
Vimy 


Total nonproducing 


Totals


Oil

and Gas

Sales 


$ 


$ 5OO,76O.9


Schedule 
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F. W. BAUMGARTNER

fl/B/A BAUIVIGARTNER OIL COMPANY 


Oil Production Operations 

Year Ended December 31, 1966 


Net Income 
Development or 
Expense (Loss) 


$	 l,39.77 $	 (l,39.77) 
(53 0 .32 ) 530.32 


1,200.00 (1,200.00) 
L.,2L9.20 (L.,2k9.2o) 


(L.,67.o5) L.,67.o5 
7,3lL..0 (7,314.o) 


13,770.72 (13,770.72) 


327ll.22 (327ll.22) 


$	 L. 91 L 77 .12 $25,7Lj..01 
(To Exhibit C)


(1) Temporarily abandoned pending unitization.. 
(2) Production efforts suspended pending heavy crude recOvery feasibility study. 
(3) In the process of abandonment. 
(-!) Shut in gas well. 
(5) Assigned to Consolidated Oil & Gas, Inc. until payout on February 1, l96.







F. W. BAUMGARTNER 
D/BIA BAUMGARTNER OIL COMPANY 



Administrative Expense 


Year Ended December 3l 


1966	 1965 


$ 15,667.00 $l9,4L3.27 
3,53O.O	 4,172.37 


	


6o.43	 697.2 
2,66L	 3,074.11 


	


6,594.2	 5,744.4 


	


2,172.44	 l,65.4 


	


l2,l9.0l	 12,137.75 


	


3,972.15	 4,04.9O 


	


2,925.13	 3,262. 
5,6l6.6	 7,29l. 


	


360.00	 770.00 


	


6.92	 2,251.41 


	


.7,64.53	 674.34 


	


$ 64,94667	 71,427.57


Salaries 
Office supplies 
Utilities 
Insurance 
Telephone and telegraph 
Dues, subscriptions anddonations 
Travel and entertainment 
Automobile expense 
Taxes 
Auditing and legal 
Filing fees 
Miscellaneous 
Depreciation and amortization 


Totals to Exhibit C







Schedule 6 
F. W. BAUMGARTNER 



D/B/A BAUMGARTNER OIL COMPANY

Analysis of Other:Income and Deductions 


OTHER IN COME 


I
Profit-Sale of corporate stock I ProfitSale of real estate 
Profit-Sale of paintings 
Profit-sale of lease equipment 
Profit-sale of gas plant equipment I Profit-sale of undeveloped 


royalties 
'Dividend income I Interest income 
Bad debts recovered


Totals to Exhibit C


Year 'Ended December 31 
1966	 1965 


$	 $	 2,Lj.30.6 
21,90L1..l6 


7.61 
l,5l9L1.9 


-	 l,OlL..25 


	


.3,290.00	
6o.00 


1,677.21 


	


26l3.3	
300.00 


.	 , 5,93o3$ 2,993.L1.3 


OTHER DEDUCTIONS 


Loss-sale of corporate stock 
Loss-sale of auto 
Loss-operation, of 'investment' 


prop ert i e s 
Interest expense 
Bad debts expense 


Totals to Exhibit C


$ 22,33332 $ 
6.53 


	


2,5l94t.l	 l,33.55 


	


l9,25l66	 32,67,lL1. 


	


___________	 29.00 


	


$ L.L,l90.92 	 .	 35,079.69 







$ io,6io.00

206.25



2,100.60 


2,310.00 
19,175.00 
56,7Ll.3 
50,661.L1.5



1+.00

12,536.90 


612. k2


$ l2,9l6.5 


lL6,93L..3 
49,7l9.L.2 
l3,6L9.2 


l,0L.9.L1.6 
3375.l5	 5l,07.6l 


Appendix A 


F. W.BATJMGARTNER 
D/B/A BATJMGARTNER OIL COMPANY 


Statement of Source and Application of Funds

Year Ended December 3L1966 


FUNDS WERE PROVIDED FROM 
- Operations: 


Net income for year (Exhibit C) 
Add: Charges to operations not 


representing funds: 
Depreciation and amortization 
Depletion 
Leases and roylties condemned 
Loss-sale of corporate stock 
Others 


Deduct: Profit-sale of undeveloped 
royalty


$ ll7,60.O 


$ 57,169.60 
26,0L0.L7

27,530.7L1.

22,333.32



792.lL, 
133 ,66.27 


3,290.00	 130,576.27 


Sale of other assets: 
Corporate common stock (net of purchases) 


Sale of property, plant and equipment: 
Undeveloped royalty 
Others 


Decrease in working capital: 
Decrease in current assets 
Less: Decrease in current liabilities 


Total funds applied


2L,l5.O7 


12,690.00 


	


2,lL.0.00	 lLf,30.00 


6i.1.,L.9l.77 


	


59,29L.75	 5,197.02 


$ 275,02.53 


FUNDS WERE APPLIED TO 
Purchase of other assets: 


Sleepy Hollow Development Corporation - 
common stock 


Purchase option onl Douglas County land 
Paintings 


Purchase of property and equipment: 
Deposit - Canadain well completion 
Undeveloped royalties 
Undeveloped oil and gas leases 
Undeveloped claims 
Developed leaseholds 
Lease equipment 
Automobile 
Furniture and fixtures 


Decrease in long-term debt 
Restoration of residence after flood 
Proprietor's withdrawals during year: 


Replacement of personal assets lost 
in flood 


Others


Total funds applied
	


$ 275,O2.53
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N-S CROSS SECTION A 
CARBONERO MINE TO U.S. GRANT 


OPHIR DISTRICT 
Son Miguel County, Colorod 


SCALE "=5000	 DATE: OCT0E


MAGNETIC PROFILE 


Note : See Geologic Map of Ophir District for legend.
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