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RRRHLIT ' FOR_GOVERNMENT USE ONLY
NS @1/;,44, e Uperator _
UNITED STATES " '
DEPARTMENT OF THE ‘INTERIOR
OFFICE OF MINERALS EXPLORATION Docket No.
S OME ~—
Contract No.

. S o 14-23-090 —

_ o vl eades SaioTii.oo ] Contract Date -
" LIEN .AND: SUBORDINATION AGREEMENTS—/
m‘_—'————-——_—=
IO
To the United States of America:
i
That certain land in-the County of San Miguel , ‘State of _Colorado ,

described as follows: 2/ Black Dragon Loder Book 174, page 288; Black Jack
. Lode, ‘Book 174, page 289; l“rank B. Lode, Book 122, page 407; Sl1de Lode,

Bcok 174, page 379; Vera Lode, Book 174, page 217;. Defense Lode, - Book 174,

,page 217, Dorothy B., Book 174 page 379 Frank B. M1lls1te, Book 204,

~.
-

page 374 (Annex)

hereinafter called the "1and" is the subject of a proposed exploration contract hereinafter called
the "Contract", between the United States of America, hereinafter celled the . "Government" and. .

F. W. Baumpartner ' ,3/

htereinafter called the "Operator'. In consideration for and as. an inducement to the Government execut-
ing the Contract, the undersigned:

1. (&) Being the owner of an interest in the land, hereby grants to the Government a lien
upon all of his right, title, and interest in the.land and upon any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government sccording
‘to the terms of said Cpntract; or

(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rigﬁts of
the Govérnment under the Contract with respect to royalty on production and liens to secure same:.

R

2. Undertakes and agrees that property in which the Government may acquire en interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property.shall be. prior and superior to
any adverse right or claim of the undersigned.

3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against .the land other than the following: (1f "none
insert the word "none". Do not leave blank.)

Nane

_/ Production from the lend is not required, and in the absence of production there is no obligation to
pay royalty to the Government.

2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" and
insert "in a lease [Sr contract, deed, or other document/ dated , and recorded in
Book , Page , official records of said county _If (b5 is used, the book and page of
reCordhtion must be inserted above. If the space provided is insufficient, use an Annex and reter
to the Annex in the space.

;/ Tnsert neme exactly as 1t appears in the Aﬁplicetien MME' Form %O.

E/ Subparagraph l(a)'does not apply to the_hoider of e“cleim,“iien; or encumbrance. -





' 4. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights

‘ under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the

‘ undersigned's right, title, claim, or interest in or against the land or any production therefrom,

furnishing the Government with two true copies of such notice; and

5. Consents to all amendments (1ncluding an agreement of termination)»and assignments of
the Contract without notice thereof, and undertakes and agrees that this agreement shall extend and
‘apply thereto.

6. Added provisions None o (state "None" or "See Annex No. . ".)
Dated this. 23rd_day of__May _ ,19.67.

@%C/L . (Stree;).
/(w/w,% o OO S

/ . : (Street)
QCity &g
(Seal) State
(street)
(City &)
(Seal) - A _ (state )
(Street)
A (City &)
(Seal) o B . (state )
(Street)
‘ , . v (City &)
(Seal) ) (State )
(Street)
(City &)
(Seal) _ ‘ (state )
I, - .,certify that I am the
(Name ) (Title—Secretary, etc.)
of the corporation named herein; that : , who signed this agreement
- . : - . (Name) . : . .
vﬁq\then o, ' of said corporation; that said agreement was duly signed-for and

%  (Title—Pres., Vice-Pres., etc.)

in behalf of said corporation by authority of its.governing body, and was within the scope of its
corporate powers.

. (CorporaterseETT
.. STATE OF COLORADO = ) - .
- COUNTY OF. SAN Miguel ) ss The foregoing instrument was acknowledged before me
" this 25th day of May, 1967, by Randolph Belisle.
Witness my hand and official seal.
My, commission explres March 10, 1971 INT.-DOP: SEC., WASH., D.C.. 21103

"-';f% BRI - Nett e

S Notary Public






FOR_GOVERNMENT USE ONLY
Uperator
UNITED STATES ‘
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION . Docket No.
. OME —
Contract No.
14-23-090 —
/ Contract Date
", . % o M _~_<. 1
- LIEN-AND-SUBORDINATION AGREEMENTS-/
‘#_‘__—_"—___—_—"—"_—

I, v e

‘,J” W

1y, 0 ‘
To the‘ﬂhited States of America:

That certain land in the County of ___ San Miguel , State of Colorado ,
2/
described as follows: _Blagk Dragon lLode, Book 174, page 288: Black Jack

Lode, Book 174, page 289; Fran_k B.:  .Lode, Book 122 . page 407; Slide Lode,

Boq‘k 174, page 379; Vera Lode, Book 174, page 217; Defense Lode, Book 174,

page 217, Dorothy B., Book 174, page-379; Frank B. Millsite, Book 204,
page 374 (Annex) '

hereinafter called the "land" is the subject of a proposed exploration, contract hereinafter called
the "Contract", between the United States of America, hereinafter called: the "Government and

. W, Baumpartner . ,y
hereinafter called the "Operator". - In consideration for and as. an inducement to the Government execut-
ing the Contract, the undersigned:

1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien
upon all of his right, title, and interest in the land and.upon any.production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, -and
egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
‘to the terms of said Cpntract; or

" (b) Being the holder of a claim, lien, or encumbrance sgainst the land, hereby subordinates
his claim, lien, or epcumbrence in or against the land and in any production therefrom to the rigﬁts of
the Government under the Contract with respect to royslty on production and 1iens to secure same!

2. Undertakes and agrees that property in which the Governmenit may acquire an interest or
equity under the Contract may be dismantled, severed from the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be. prior and superior to
any adverse right or claim of the undersigned.

3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed‘s right, title, claim, or interest in or against the land other than the following: (1f "none
insert the word "none" Do not leave blank.)

None

_j Production from the lend is not reqpired -and in the absence of production there is no obligation to
pay royalty to the Government.

; _/ Either (a) insert the legal description of the land, or b) strike out the words "as follows" and
‘ insert "in a lease [Sr contract, deed, or. other document/ dated , and recorded in
Book , Page , official records of said county". If (b) is used, the book and page of
| recordation must be inserted above. If the space provided is insufficient, use an Annex and reter
to the Annex in the space.

;/_Insert name exactly as it appears in the Applieatioh MME Form 40.

L/ Subparagraph l(a)'does not apply to the boldef'of a claim, lien, or encumbrance.






4. Undertakes and agrees (a) neither to commit’ any act nor assert any claim in conflict
with the provisions of this Agreement' and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government with two true copies of such notice; and

5. Consents to all amendments {including an agreement of termination)-and agssignments of
the Contract without notice thereof, and undertakes and agrees that this agreement shall extend and
‘apply thereto.

6. Added provisions . None (state "None" or "See Annex No.__. ".)

Dated this 2374 aay of May ., 1967 .

(Street)

\ /;&w/;%/ bl r Boloelr (521

$City &;

(Seal) State
(Street)
(City &)
(Seal) . ~ (State )
o (Street)
! A 4 . ' . (City &)
(Seal) ) : (state )
(Street)
(City &)
(Seal) » ‘ : (State )
(Street)
(City &)
(Seal) . ' . (state)

I, . _,certify that I am the
_ (HName) (Title—Secretary, etc.)
of the corporation nemed herein; that , who signed this agreement
3, : . (Name ) _ .

vas then ' of said corporation; that said agreement was duly signed for and

. (Title—Pres., Vice-Pres., etc.)

in behalf of said cérporation by suthority of its governing body, and was within the scope of its
.corporate powers.

o (Corporate Seal)
STATE OF COLORADO ) ss
COUNTY ,CF, SAN MIGUEL ) The foregoing instrument was acknowledged before me
- this 25th day of May, 31967, by Randolph Belisle.
Witness my hand and official seal. , :
My commission expires March 10 1971 - INT.-0UP. SEC., WASH., D.C. 21103

Notary Public






FOR GOVERmm 1@ ONLY
Uperator
UNITED STATES . '
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION mgﬁt No.
Contract No.'
» 14223-090 —
. Ve 2 - - : Contract Date
LTEN, é@l’sunokmmmoxv AGREEMENTS—/ ' '
| To the United States of America:
That certain land in the County of San Miguel , ‘State of _Colorado ,
2/
described as follows: Black Dragon Iiode, Book 174, page 288: Black Jack

. Lode, Book 174, page 289; Frank B..Lode, Book 122, page 407; Slide Lode,

\

ook 174, page 379; Vera Lode, Book 174, _Dbage 217; Defense Lode, Book 174,

> 217, Dorothy B., Book 174, page 379; Frank B. Millsite, Book 204,
'baae %74{Annpy\

hereinafter called the "iand“ is the subject of a proposed exploration contract, hereinafter called
the "Contract", between the United States of America, hereinafter called the "Government" and

F. W. Baumgartner . ; : ,_3/

bereinafter called the "Operator". 1In consideration for and as. an. 1nducement to the Government execut-
ing the Contract, the undersigned:

1. (a) Being the owner of an interest in the land, hereby grants to the Government & lien
upon all of his right, title, and interest in the land and .upon any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
to the terms of said Contract; or

(b) Being the holder of a claim, lien, or encumbrance against the land .hereby subordinates
his cleim, lien, or encumbrance in or against the land and in any production therefrom to the rights of
the Government under the Contract with respect to royalty on production and liens to secure sameh_/

2. Undertakes and sgrees that property in which the CGovernment may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and’ equity in such property shall be. prior and superior to
any adverse right or claim of the undersigned.

3. Represents and undertaskes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (1f "none
insert the word "none”. Do not leave blank.)

None

_/ Production from the lend is not required, end in the absence of production there is no obligation to
pay royalty to the Government.

2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" and
insert "in a lease [Sr contract, deed, or other document/ dated , and recorded in
Book , Page , official records of said county". If (v) is used, the book and page of
recordhtion must be inserted above. If the space provided is insufficient, use an Annex and refer
to the Annex in the space.

g/vInsert name exactly as it appears in<fhe‘ApplieatiothME'Fonmvho.

'E/ Subparagraph 1(a) does not apply to the hplaer of.e‘claim,_iieﬁ, or encumbrahce.





4. Undertskes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer; or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government with two.true copies of such notice; and

5. Consents to all amendments (including an agreement of termination)»and assignments of
the Contract without notice thereof, and undertakes and agrees that this agreement shall extend and
‘apply.thereto.

6. Added provisions None 7 (State "None" or "See Annex No. . ".)

Dated this_23rd day of May 5 1967.
’ (street)
éﬂ&g (City &)

' ﬂ/% A2 (Seal) (State )

(Street)

Ecny &; '
State

(Seal).

(Street)
(City &)
(Seal) - . ~ (state )

(Street)
(City &)
(Seal) _ (State )

(Street)
(City &)
(Seal) ~ 7 (State )

(Stréet)
(City &)
(Seal) ) _ (state )

I, ,certify that I am the
(Name) i (Title—Secretary, etc.)

of the co}poraéion named herein; that , Who signed this agreement
L N . . -~ Sy (Name) . ) N

Pthen s of said corporation, that said agreement was duly signed- for and,
(Title—Pres., Vlce Pres., etc.)

Y

s, behalf: of sald corporation by authority of its governing body, and vas»within the scope of 1ts S
corporate powers.

> - 3

(Corporate Seal)
STATE ‘OF COLORADO ) .
COUNTY OF SAN MIGUEL ) SS The foregoing instrument was acknowledged before me
this 25th day of May, 1967, by Randdlph Belisle.

~ | Mitness my hand and official seal.
. My commission explres March 10, 19-71 INT.00P. SEC., WASH.. D.C. 21163
':‘:"’-V TN "+ Notary P_ubllc
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o‘m Form 53¢ 1., | . UNITED STATES '

& J&n“°1959°°~ : DEPARTMENT OF THE INTERTOR .

- - OFFICE OF MINERALS EXPLORATION Docket No.

OME —
Contract No.
14-23-090 —

Contract_Date

S BT
Fheng ,\\\

To the’United States of America:

That certain land in the County of G

i poed , State of _ Cmlvrads

described as follovs:g/

Bupk 174, page 37% Vere Lode, Buok 174, owvge 317, Delenwe iLude. Buok 173,
pEge 217, Dueothy B., Beok 1 P4, sage 379 Yiaek B. e..mmw, Bowk 224,
: 74 {Amnmn)

hereinafter called the “1and" is the subject of a proposed exploration contract, hereinafter called
the "Contract", between the United States -of America, hereinafter called the "Government" and.

o

. oW, Boumgsriner 3/
hereinafter called the '"Operator".  In consideration for and as. an Inducement to the Government execut-
ing the Contract, the undersigned:

1. (a) Being the owner of &n interest in the land, hereby grants to the Government a lien
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, end
egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
‘to the terms of said Contract; or

(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rig%ts of
the Government under the Contract with respect to royalty on production and liens to secure samel

2. Undertakes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed from the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be prior and superior to
eny adverse right or claim of the undersigned.

3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest..in or against the land other than the following: (If “none"
insert the word "none". Do not leave blank.)

oo

_/ Production from the lend is not required, and in the absence of production there is no obligation to
pay royalty to the Government.

-2/ Either (a) insert the legal description of the land, or b) strike out the words "as follows" and
ingert "in a lease [;r contract, deed, or other document/ dated , and recorded in
Book , Page , official records of said county". Ir (b) is used the book and page of
reCordhtion must be inserted above. If the space provided is insufficient, use an Annex and reter
to the Annex in the space.

;/_Insert name éxac;ly as it appears 1n~ﬁhe'App11cation MME‘Form 4o.

4/ subparagraph 1(a) does not apply to the holder af a claim, lien, or encumbrance.

|





4. Undertekes and agrees ‘(a) neither to commit any act nor assert any claim in conflict
uith the provisions of this Agreement; and () to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,

furnishing the Government, with two true coples of such notice; and

5. Comnsents to all amendments (including an agreement of termination)-and assignments of
_the Contract without notice thereof, and undertakes and sgrees that this agreement shall extend and

‘apply thereto.

6. Added provisions finae (State "None" or "See Annex No. ")
Dated this_®358 day o &d2y , 19 5%
o J
/ L . / ' (Street)
- OOW/ QM, | / @ : (Srare )
y f eal ) .496—442;L/1_614=J£2§; (State )
/ / / (Street)
5City &;
(Seal) State
(Street)
, (City &)
(Seal) (state )
(Street)
- (City &)
(Seal) (state ) .
(Street)
(City &)
(Seal) (State )
(Street)
(city &)
(Seal) (State )
I, . scertify that I am the
. (Name) - . (Title—Secretary, etc.)
of the corporation named herein; that ) , who signed this agreement
: : (Name )
was tgen of said corporation; that said agreement was duly signed for and

(Title—Pres., Vice-Pres., etc.)

in behalf of said corporation by authority of its governing body, and was within the scope of its

" corporate powers.

L (Corporate Sealj
STATE OF COLORADO )

COUNTY OF San Miguel )8s The foregoing instrument was acknowledged before me

this 25th day of May, 1967, by Randolph Belisle.
Winess my hand and official seal.

D\ cogmniséion expres March 10, 1971 _ INT.-DUP. SEC., WASH.. D.C. 21103

~ -:‘ 2 S o ___.ZM__.Z%--__-

i Notary Public
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it FOR_GOVERNMENT USE ONLY
a g T Uperator
- UNITED STATES '
DEPARTMENT OF THE INTERIOR .
OFFICE OF MINERALS EXPLORATION Docket No.
. OME —
Contract No.
14-23-090 -
.A ) Contract Date
LIEN Ai\'D"SUBC)RDINATION AGREEMENTSY
“—m———-=

%
gty

To the United States of America:

That certain land in the County of San Iiiguel , State of Gelorade

described as follows:g/

AR

soow Dusstatin, U £, Wloeral Guevey LORT3,

N Y T T
hereinafter called the "Operator’. - In consideration for and as. an.inducement to the Government execut-

ing the Contract, the undersigned:

1. (a) Being the .owner of an interest in the land, hereby grants to the ‘Government a lien
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and

egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to theé Government according
to the terms of said Contract; or.
" (b) Being the holder of a claim, lien, or encumbrance asgeinst the land, hereby subordinates
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rig%ts of
the Government under the Contract with respect to royalty on production and liens to secure same-

2. Undertakes and agrees that property in ‘which the Government may.acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be. prior and superior to
any adverse right or claim of the undersigned.

3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed‘a right, title, claim, or interest. in or against the land other than the following: (1f "none
insert the word "none". Do not leave blank.)

MNong

_/ Production from the lend is not required, ‘and in the absence of production there is no obligation to
pay royalty to the Government.

2/ Either (a) insert the legal description of the land; or (b) strike out the words "as follows" and
insert "in a lease /or contract, deed, or other document/ dated , and recorded in
Book , Page , official records. of sald county™. If (b) is used, the book and page of
recordation must be inserted above. If the space provided is insufficient, use an Annex and refer
to the Annex in the space.

;/,insert name éxactly as 1t appears ip<ﬁhe Application M&E’Form 4o.

E/ Sutparagraph l(a).does not apply to the holder of'a claim, lien, or encumbranhe.





4. Undertskes and agrees ‘(a) nelther to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (v) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,

furnishing the Government. with two true copies of such notice; and

5. Corsents to all amendments (1ncluding an agreement of termination)-and assignments of
_the Contract without notice thereof, and undertakes and agrees that this agreement shall extend and

‘2pply thereto.

6. Added provisions N ag _ (State "None" or "See Annex No.

Dated this_Z3gd day of_liay 1987

/fw//wﬁ oLl s Polon s

-

(Street)
(City &)
(Sthte )

(Street)

(Seal)

§City ég
State

(Street)

(City &)
(State )

(Sea1)

(Seal)

(Street)
(City &)
(state )

(Street)

(Seal)

(Seal)

I, . : . . ,certify that I am the

(city &)
(State )

(Street)
(city &)

(state )

(Name) | ] _ (Title—Secretary, etc.

)

of the corporation named herein; that . , who signed this agreement

(Name )

Has&then - of said corporation; that said agreement was duly signed for and

(Title—Pres., Vice-Pres., etc.)

in behalf of said corporation by authority of its governing body, and was within the scope of its -

corporate powers.

'STATE OF COLORADO )) ss The'foregoing instrument was acknowledged before me

COUNTY OF SAN NIGUEL )

this 25th day of May, 1967, by Randolph Belisle.
Witness my hand and official seal.

o Brorate e
My cammission expires _ March 10, 1971

Notary Public

B .’ | L INT.-DUP. SEC., WASH., D.C. 21103

1 -
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. Form 52 - UNITED STATES ‘
an. 1959 A DEPARTMENT OF THE INTERIOR
. OFFICE OF MINERALS EXPLORATION DOS;Et No.
8 Y » N —
Contract No.'
14-23-090 —
' . o Contract Date
LIEN AND SUBORDINATION AGREEMENTSY/ - ..
—  ——————_________———

i . N ' : - ' - —

To the United States of America:

That certain land in the County of San Miguel , ‘State of _Colorado

)

described as follows:2/ Unpatented Lode Claims: Yellow Jacket Silver Prince,

Little Chlef~-—Ar1"0w Head,; -Gold Queen; Patented Lode Clalms-

- Marie Antonette, Sur, No, 16421 Star Light, Sur. No. 12716, 1/4 Attica :

Sur, No., 16654 , all in.Iron Springs Mining District,

hereinafter called the ”iahd“, is the subject of a proposed exploration contract, hereinafter called
the "Contract", between the United States-of America, hereinafter called ‘the “"Government" and

. F. W. Baumgartner . .I 3/

hereinafter called the "Operator". In consideration for and as. an inducement to the Government execut-
ing the Contract, the undersigned:

. 1. (a) Being the owner of en interest in the land,’ hereby grants to the ‘Government a lien

upon all of his right, title, and interest in the land and upon any. production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and
egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract td pay royslty to the Government according
‘to the terms of said Contract; or

" (b) Being the holder of a claim, lien, .or encumbrance -against- the land, hereby subordinates
his claim, lien, or encumbrance in or against the land and in any production. therefrom to the ri ts of
the Government under the Contract with respect to royalty on production and liens to secure samen

2. Undertskes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removéd as may be provided in
the Contract; and the Government's interest and equity in such property.shall be prior and superior to
any adverse right or claim of the undersigned.

< . .

3. Represents and undertaskes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against. the. 1and other than the _following: (1f "nope"
insert the word "none". Do not leave blank.) - - .

None

_/ Production from the lend is not reqpired ~and in the absence of production there is no obligation to
pay royalty to the Government.

2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" and
insert "in a lease ZSr contract, deed, or other document/ dated , and recorded in
Book , Page , official records of said coungy _ It (b) is used, the book and page of
recordhtion must be inserted above. If the space provided is insufficient, use an Annex and reter
to the Annex in the space

;/ Insert name exactly as it appears 1n the Application MME Form hO

4/ subparagraph 1(a) does not apply to the holde; of a cieim,;liég; or ehcumﬁrénbei






=

m Underta.kes and agrees (a) neither to: commit any act nor assert any cleim in conflict
ﬁ:ﬁpt@i’ﬁ&thézﬁrovisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee 5 encumbra.ncer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government. with two true copies of such notice; a.nd

4 5. Consents to all amendments (including an agreement of termination) and assignments of
.e Contract without notice thereof, and undertakes. e.nd agrees that this agreement sha.ll extend and
2pply thereto.

6. Added p'rovisione ‘ ﬁam . .‘ - ‘ (Sta.te "None" or nsee Annex No. ' " .)
» ' ; ;uIQEi__. . . v
ﬁl/')é j? / | = , EStreet;
NG s . City &
(Seal)_. 3;52542220914,4422 C?¢—<f§ , (state )
: //)) A (A? / (Street)
S éCity &g

(Seal) "7 ‘ﬂl&mlvé{ [tlf/b State

e ol e <.,._ 101 e e a5 A s L i

v (Street)
: — ' e . (City &)
o e ' (street)

Sl - . . (Ccity &)
“(Seal)_. S o (state ).

Dated thisk %R aay of

(Street)
e (City &)
(Seal)’ t fii _ (State )

(Street)
‘ : (City &)
- (Seal) . L " (State )

wore | ~ Pol1dal wf ek .Poxmaa
e MAS X TR ; " G0N Llon; that said agreement was duly signed for, and

N . s .
e L R 4‘"‘"“" sl : R ‘ -

STATE OF COLORADO ) o, .= =+ .0 T
COUNTY OF SAN MIGUEL)

B e B Rl

- Subscribed and sworn to before me this 15th day of February, A.D.
1967 by Johnny J. Pollman and Henry A. Pollman for higself and on behalf
of W. F. Pollman. / ‘

& M/ //ﬂ _Notary Public
My Commission Expires: Jan. 25, 1971, /  Dmr. s, msH., D.C.21103






FOR_GOVERNMENT USE ONLY

) Uperator
MME Form 52 . UNITED STATES '

fan. 1959 - DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION D°g;§t No.
Contract No.
14-23-090 —

. . Contrect Date
LIEN AND SUBORDINATION AGREEMENTSL/ ‘ ‘
m

To the United States of America: _
That certain land in the County of San Higwrol , ‘State of G’ﬁlm"aﬁo ,

descrived as follows:?  Unpatented Lode Cleius: Yellow Jacket, Silver Prince,
‘Littie Chief, . Arrcwmﬁené. Gold Gueen; Puteated Lﬂéc Clains:

ﬁariﬁ.aﬁt@ﬁ@ﬁtem Sulte &0;"1@&21, %ﬁa& Liﬁhey 8%?. EG. 14?36, 1/&~Aﬁti$&

Smr. Hoe 16656 013 i Ircn gprivvs viring Digtrict,

hereinafter ‘cdalled the "land" is the subject of* a proposed exploration contract hereinafter called
the "Contract", between the United States of America, hereinafter called the "Government" and

F. W, Baumgartner ' 3/
hereinafter called the "Operator". In consideration for and as. an Inducement to the Government execut-
ing the Contract, the undersigned

.

‘ 1. (a) Being the owner of an interest in the land,’ hereby grants to the Government a lien
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to-
secure the payment to the Government of the royalty on production provided for by the Contract, and
egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according

to the terms of said Cpntract; or

(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates
his claim, lien, or encumbrance in or against the land and in any production therefrom to the riggts of
the Government under the Contract with respect to royalty on production and liens to secure same!

2. Undertakes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed from the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property. shall be. prior and superior to
eny adverse right or claim of the undersigned.

3. “Represents and undertakes that there.is no claim, lien, “6r encumbrance ° upon the under-
signed's right, title, claim, or interest.in or against the 1and other than the following: (If "none"
insert the word "none". Do not leave blank.)

_None

o ———

_/ Production from the lend is not required and in the absence of production there is no obligation to
pay royalty to the Government.

-2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" and
insert "in a lease Jor contract, ‘deed, or other document dated , and recorded in
Book , Page , official records of said county". If b; is used the book and page of
| recordation must be inserted above. If the space provided is insufficient use an Annex and reter
| to the Annex in the space.

~/ Insert name exactly as 1t appears in the Application MME Form ho.

_/ Subparagraph l(a) does not apply to the holder of a. claim, lien, or encumbrance






) 4. Undertakes and agrees ‘(a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim; or interest in or against the land or any production therefrom,
furnishing the Government with two true copies of such notice; and )

5. Consents to all amendments (inéluding an agreement of termination) and assignments of
e Contract without notice thereof, and undertakes and agrees that this agreement shall gxtend and
‘apply thereto.

_ - None -, . _ :
6. Added provisions (State "None" or "See Annex No. "))

. 5 ‘ - Pebruary . 67
Dated thisl‘)thm day of F ru‘ y v , 19

. _ . 3@( 57/ EStreet;

City &

t7Q¥%;71/LE7/ (3o (sea) QTZQZLZZZQL4/C¢JZZ Cybr. (Staze )
éa‘?" M / {Street)

Mww;/)/ ,ﬁ%%a@ws@ 7—’%@ /‘i@ b (Stere’]

M \T ?/ (Street) )

(City &)
Méﬂ/ ﬁfzﬁijarézé%n49~«_/(3eal) :;:LZ/éEZéZa64/Lc*ZL/ Cos (State )

(Street)
: (City &)
(Seal) . ] (state )

. (Street)
o e _ : (City &)
(Seal) ‘ " (State )

(Street)
(City &)
(Seal) . o : (state )

pMenry A. Pollman  cortiry that I.am the rartrer
B i»’lCY‘ {Name ) (Title—Secretary, etc.)

T ny 1]man and
of the c§ g’i?égion named herein, that v th 3 J. Po T N gned this agreement
3 .- 11%5:1

were -
&K then B ‘”‘;’rtﬂ ara ) W M@%}&What said agreement was_duly signed for end |
) ('l‘itle—Pres , Ytlce Preﬁi, etc ). '
of said c Yy authority of its governing body; and was within “the scope of 1its
Eﬁ‘;gﬁglaﬁua " ) S8
] @,ﬁ?* W?'Kb"..ﬁi‘(g 3

| VLIV E ‘ - , |
ne traia 15th day of February, Selie

Subseribed ond swora €0 before yolinan for himeelf and on bobalf

1967 by JobnnRy Je felizmaa and Henry A
of We %. P@lﬂJ@ﬁ. (Corporaia

ay) v Wotary kublic

My conmissi on 3 y«z.ms. Jan. 2u, 197

o

INT.-DOP. SEC., WASH., D.C..21103





FOR GOVERNMENT USE ONLY
. : Uperator
MME Form 52 UNITED STATES '
an. 1959 ., DEPARIMENT OF THE INTERIOR .
o - . ".OFFICE OF MINERALS EXPLORATION D°g§§t No.
FN L ' ' C it contract No.
Y R ‘ o 1L4+23-090 -
) I i L Contract Date
LIEN AND -SUBORDINATION AGREEMENTSY/

To the United Stétes of America: ST

That certain land 'in'the County of San Miocwel , State of__Celorado ,
: . = L
_dgﬂrnmdasﬁﬂkwﬂé/ ynpatented Lode Claims: Yellow Jacket, Siiver brince,
— :

Lz&tle ghief, Arrmw We @;»éﬁlﬁwﬁmeem;:Pa%enteﬁ:Loﬁe Clains:

—
U Marie &ntm@e¥/e, bm?. 5O o &beQI, etar Li ht, Sur, No. 12716, 1/4 attica

Sur, No. 16634 . n11 im ¥ron Sprinus ;eniﬂe'.istriet;

hereinafter called the "le.nd“ is the subject of a proposed exploration contract, hereinafter called
the "Contract", between, the United Sta.tes of, Americe., hereinafter called .the "Government" and’

F. w, Baam@,artner - | 3/

hereina.fter called the "Operator'.  In consideration for and s an inducement to the Governmment oxecut-
ing the Contract, the undersigned°

‘ 1. (a) Being the owner of an interest in the land, hereby grants to the ‘Government a lien
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and
egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
‘to the terms of said Contract; or

(b) Being the holder of a claim, lien, or.encumbrance against .the land, hereby subordinates
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rights of
the Government under the Contract with respect to royalty on production and liens to secure same:. _/

2. 'Undertakes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed from the land, and removed as may be provided in
the Contract; and the Government's interest and equity 1n such property shall be. prior and superior to
eny adverse right or claim of the undersigned.

’\3 Represents and undertakes that there is no claim, lien, or -ericumbrance upon the under-
signed's right, title, claim, or interest-in or against.the land other than the following: (If "none"
insert the word "none". Do not leave blank.): :

. None

y Production from the lend is not required, and in the absence of production there is no obligation to
pay royalty to the Government. .

2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" a.nd
. insert "in a lease Zar contract, deed, or other document/ dated , and recorded in

Book , Page , official records of sald county" . Ir (b) 1s used, the book and page of

recordation must be inserted above. If the space provided is insufficient, use an Annex and reter
to the Annex in the space.

3/ Insert name exactly as it appears 1n;:.theﬂA'_ppl'i'cation‘z.ngE‘ Form )+O '

4/ Subparagraph 1(a) does not,_e.pplyA_to‘ the. holder of a claim, 1lien, or encumbrance.






ﬁdﬂ 51?/ . (S‘treet) _
(City &)
A %Wa—%\ (Seal) mp& % ~ (state )
(Street)
, : - (City &)
(Seal) . S v (state )
(Street)
: : » (City &)
‘ (Seal) : . ‘ - "(State )
' o : : (Street)
. co : ‘ . ) (City &)
’ (Sead) . . - - . : - {State )
1jienry A. Follman __certify that I am the Partiner
hartner - (Name ) ~(Title—Secretary, etc.)
of the C‘Sﬁ%mn na.med herein; that Jﬁhﬁﬂy Je P Ollﬁ@ﬂ aﬂd who signed this agreement
were i ol vy iAsrolinan
xm then pa?t‘nex?"s L. W}mt said a.greement Has duly signed for a.nd :
(Title——Pres »Vice-Pr%e etc R 3 st R
) in behalf of said éé ' E..‘“ﬁ;y -gduthority of 1ts governing body, and was within .the scope of its
| owers.
[artnersaty
SR8 e SOLOREBO

Cuelii ¥ o SAD E@%i’)'

Gf fe Fe Q@lﬁm&n.

“5

1@67 by Johnny Je. Poliman and Honmry A. Folloan f@r

?
4

4. Undertskes and agrees (a) neither to commit any act nor assert any cleim in ‘conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, ‘mortgagee, encu.mbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom, .
furnishing. the Government. with two true coples of such notice; and

- 5. Comnsents to all amendments (4ncluding an agreement of termina.tion) and assignments of
e Contract without notice thereof ,.-and undertekes and agrees that this agreement shall extend ‘and
‘2pply thereto. .

ﬂone " n "
6. Added provisions _ (state "None" or "See Annex No. . )
‘ .5th february : 67 '
Dated thisl t day of - - - y _ ) .

: .- ‘ l@ﬂ(f 57/ _ . EStreet;

/ City &
WQ@% )L llinid ol ey
| | /23464. \S\ q / ( Sltlreet')

mmw

Subseribsd ah@ swern o veforo me this 15th day of Mebruary, A.de
' mseif and oa behaif

'

D ¢

I

Notary iubiie

" INT.-DUP. SEC., WASN., D.C..21103"

L'y uﬁmMi& ion fxpx?@%% Ja%. %a, 1971,

(seat)_ //M Colr ‘Egiige&g"

\,:;' .





) . o Fma@mmam@mggg ONLY
o ; Uperator
MME Form 52 o UNITED STATES ‘
Jan. 1959 . DEPARTMENT OF THE INTERIOR
o OFFICE OF MINERALS EXPLORATION D°gk6t No.
, ER. : ME —
_ -t m o~ | ContracttNo.
S : . - 14-23-090 -
o y;f Contract Date
LIEN AND SUBORDINATION AGREEMENTSY
m

To the United States of America:

That certain land in the County of San Miguel , State of Colorado

. described as follows: Uggaten-‘ced Lode Claims: Yellow Jacket Silver Prince,

Lit tle chief, Avroyw szfmd, Gold Queen; - Patented Locle Clams-

Narie Anfe-hét“i:a, Sur. No. 16421, Star Light, Sur. No. 12716, 1/4 Attica

Sur. No. 16654 , all im from Sm-dunyd Hindey Distriet.

hereinafter called the "land" is the subject of ‘a proposed exploration contract, hereinafter called
the "Contract", betveen the United States of America, hereinafter called’the "Government" and

. F. W, ?a\unggrmer ' 3
bereinafter called the "Operator". In consideration Tor and as an inducement to the Government execut-
ing the Contrect, the undersigned: .

. 1. (a) Being the owner of en interest in the land, hereby grants to the ‘Government a lien
upon all of his right, title, and interest-in the land and upon any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and
agrees if the Operator's interest should be surrendered or terminated at any time prior to the. expira-
tion of the rights of the United States under said ‘Contract to pay royalty ‘to the "Government according

‘to the terms of said Contract; or

" (b) Being the holder -of a claim, -lien, or encumbrance against the.land, hereby subordinates
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rights of
the Government under the Contract with respect to ;oxalﬁy on production and liens to secure sameu_/

2. Undertskes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be. prior and superior to
any adverse right or claim of the undersigned.

A : 3. Represents and undertakes that there is no claim,. lien, 6r ericumbrance upon the under-
" signed's right, title, claim, or-interest-in or against ‘the land. other than the following: (If “none™
insert the word "none". Do not leave blank.) - '

None

_/ Production from the lend is not reqnired -and in the absence of production there is no obligation to
pay royalty to the Government.

2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" and
insert "in a lease Zgr contract, deed, ,or other document/ dated , and recorded in
. Book , Page , official records.of. said county"~ If (v) 1Is used, the book and page of
recordation must be inserted above. If the space provided is insufficient use an Annex and reter
to the Annex in the space.

é/,inse;t name exactly as it appears 1n;£he.Ayplica£iéﬁ MME Form 40.

L/ subparagraph 1(a) does not apply tqnthgfhoideglef e'élaim,:iieﬁ; 6ruehéuﬁbiance;






4. Undertakes and agrees (a) neither to commit any act nor assert any cleim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, cleim, or interest in or against the land or any production therefrom,
furnishing the Government with two true coples of such notice; and

] - 5. Consents to-all amendments (including an agreement of termination)- and a.ssigmnents of
‘e Contract without notice thereof . and underta.kes e.nd agrees that this agreement shall gxtend and
‘epply thereto.
Hone
- 6. Added provisions ’ (State "None" or "See Anne'x No. . ".)
315th _ FONTURrY A ‘ ‘ '
Dated this - day of - - -, 19 ___ -

. ; S ) . /Q;OC f?/ _ _ ‘EStreet;

- o City &

yaiZ 2040 S R AT ;LQM Cots . (state |
(7 " / ?;«c‘/%é Xf\é/ (Street) A

e (Seu)M/ a f// Egig{e&g

v . . e v m mee e T e ee e ey

&7( gj/ " (Street)

A (city &)
K 2 ! %ﬁ@a—%p‘/«v (Seal) \/Z/ﬂmw& M _ (Stste )
(-Stre.et)

. - (city &)
: (Sg’a.l-) Coe o ] o ('S.ta.te )

(Street)
: . “(City &)
‘(Sea.‘l) . o ' (State )

.(Stréet)
(City &)
(sead) . L " (State )

 Henry A. Pollman | Fartner

tﬂe-‘ . ,certify that I am the .

2" . Hame ) (Title—Secretary, etc.)
( Jﬂhnm’ J. Pallmn zmd RS g

of the corpora.tion named herein; tha A3 z a3 17 . Y

% yigned this agreement ‘
were lmﬁ

% then R mﬁ“ ti’iﬁf:ﬁ‘ o . ﬁ- cora on, that sa.id a.greement was duly signed for and ,

e 2 L PR S P A

STATE OP COLORABO ) .o
GOUNTY OF SAF misuEL) °0°

G S AR

Subscribod oad swern to before me this 15th day of Fobruary, A.De

1067 by Johnny J. Follsan and Henry Ao Folisan for himgelf and an mmm’
of e Fo Folinon. K

fly tommissioen m;;aims::w Jzn. 25, 1OTETT

D N ...‘
IR R R
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FOR _GOVERNMENT USE ONLY
Uperator
N Form 52 UNITED STATES '
\ an. 1959 DEPARTMENT OF THE INTERIOR
: - OFFICE OF MINERALS EXPLORATION Docket No.
T e R T OME — _
' o Veensos ot - ®e-- | Contract No.- - - — ]
. . . o ) 14-23-090 —
e R SR ) ... 2+ . 4 - ..... .| Contract Date .
LIEN AND ‘SUBORDINATION AGREEMENTSY/ T et S P S S
m . N N . : B N N
. A ..\..‘_:,‘:u.\.\
To the United States of America: ) ot
That certain land in' the County of S8 mﬁﬁﬁiﬂl , ‘State of Solarado »

deseribed as follovs .g/_ Lapateated Iode Cladus: Yellow aszremt, Sitver Prince,

mmw misﬁf".-m*mm ?m@, e@m Gueeny %ﬁemm Lode Claicss

~—mv&e mt@m%a, @m?*. iﬁ%:fé%h ,V:tasueiém, Sure Bo. 12736, 2/& Sttica
Se Hbe 1B65G y all in Iron Springs’ Mining ‘District,

hereinafter called the "land" is the subject of a proposed explcoration contract, hereinafter called
the "Contrac@";ibetveenothe;United States-of America, hereinafter called.the fGoyernment" and

F. B. Beoumpgartner . | A 3/
hereinafter called the "Operator". In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned"

‘ 1. (a) Being the owner of an interest in the land,' hereby grants to the Government a lien
upon all of his right, title, and interest in the land and upon.any .production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and
egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according

to the terms of said Contract; or

(b) Being the holder of a claim, lien, or .encumbrance against the land, hereby subordinates
-his claim, lien, or epcumbrance in or against the land and in any production therefrom to the rights of
the Government under the Contract with respect to royaslty on production and liens to secure sameb_/

2. Undertakes and sgrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be. prior and superior.to

~any adverse right or claim of the undersigned.

3. Represents and undertakes that thefe is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the. land other than the following: (If “none"
insert the word "none". Do not leave blank. )

%ﬁt

_/ Production from the lénd is not required and in the absence‘of production there is no obligation to
pay royalty to the Government. e .
_/ Either (a) insert the legal description of the land or b) strike out the words "as follows" and
insert "in a lease Jjor contract, deed, or.other document/ dated , and recorded in
Book , Page , official records of said county ., If (b} is used, the book and page of
recordﬁtion must be inserted above. If the space provided is. insufficient, use an Annex and reter
to the Annex in the space.

3/‘insert name exactly as it appears in{iheiApplieationeMME Foqm:hb.

4/ subparagraph 1(a) does not apply to the“holdef'of a ¢1a1m,,;ieh; or encumbrance.






4. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government. with two true coples of such notice; a.nd

, 5. .Corsents to all amendments (including an agreement of termination) and assignments of
e Contract w'Lthout .notice thereof, and undertakes and agrees that this agreement shall gxtend and
‘epply thereto.

6. Added provisions. . None (State "None" or "See Annex No. . ".)
Dated this L5th asyor  February . , 1967 .
(2K S5/ (Street)

_ , . (city &)
2 lluile Corty (state )
//13 ’jli \§- 5;3 (Street)

) Cufe (Sl

~ 45§§rx“ 59/ (Street)
(City &)
L&4§ﬁri;>*ézé%4tﬂbvx /Kﬁf/4641:;2m6229¢mcv«_,(Seal) ‘2224422224/L1/5é26‘ (:3-<f§, __(state )
(Street)
, , o (City &)
(Seal)- ) (state ).
‘ : . s ) ) K : (Street)
. ’ - ' ' : (City &)
| , , ' (Seal)_ ’ ' (state )
v ‘ » ‘ (Street)
(City &)
“(Seal) | L (State )
I, : . ,certify that I am the Partner
"(Name . (Title—Secretary, etc.)
artner _ ’
of the c&ﬁ%n named herein; that Johnny J. Pollman and who signed this agreement
were 3 - W. F. Polkaeh by H.A. Pollman
xXwag then nartners L Wh&t said agreement was duly mgned for and

(Title—Pres +-Vice=Pres.’, etc.)’

1n beha.lf of said c‘gﬁﬁmhlaﬁthority of 'its governing body, and was within the scope of its
XXBHPEHKX. powers.
partnership

STATE OF COLORADO )

COUNTY OF SAN MIGUEL) SSe :

_ (cagaﬁmsm

' Subscribed.and sworn to before me this 15th day of Febr‘uar‘y, A.D.
1967 by Johnny J. Pollman and Henry A. Pollman for hjymself and on behalf
of W. F. Pollman. '

Notary Public

My Commission Expires: Jan. 25, 197 I -00P. SEC. WASH., D.C. 21103
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Rev. Nov. 65 -

. UNITED STATES | .
DEPARTMENT OF THE INTERIOR

Geological Survey
OPFICIAL DOCKET FILE Contract No. Docket No. bl / g )
Appdication Contract )
Denied Terminated - Not Certified Cancelled
Withdrawn . Terminated - Certified Royalty Agreement

The records contained in this file are marked (x) and arranged iﬁ_fhis order:

‘ Folder No. 1:

Left Side

Right Side

:] Royalty Audits [} Project Summary (final)
[ | Certification of Discovery Work Completed Analysis (final)
|| Closing Letter ' A1l other materisl filed in
| | Cost Audits chronological order including the
| _| Termination Notice or Agreement following reports if checked:
’ | | Recision Notice [[] Field Team Semiannual Report for
| | Assignment of Contract Certified Project
| | Contract Amendments Final Field Team Report §Tab)
|| Contract with all exhibits and Operator's Final Report (Tab)
annexes Interim Field Team Reports

Additional Folders:
Left Side
Folders No. =

|:] Anaelysis of Semiannual
Inspection Reports

[] Project Summary (Interim) by

MME Engineers

Folders No.

Folders No.

Folders No.

Foldefs No.

AMENER®

er's Consent to Lien and . . _
Subordination Agreement o " attachments
Application and Attachments

'Reports

Rt |} Settlement Sheets
Drill Logs

Right Side

Certified Project

Field Teem Interim Reports

Meps (Use pocket folder or envelope)

" Settlement Sheets

Drill Logs

Royalty Material

Operator's Monthly Reports with
Transmittal, Narrative and Maps

72195-65

Operator's monthly reports and all

On-site Exam. Report (Tab) é/f/é? ,

D Field Team Semiannual Report for






IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR o
GEOLOGICAL SURVEY , OFF1CIAL
FEDERAL CENTER. DENVER, COLORADO 80225 d COrYE
Office of Minerals Exploration L 0. Mo B
RECELVED

March 31, 19byafTiALS|COVE)
PETTIE

Memorandum
To: Chief, OME
From:  Field Officer, Region III

Subject: Application for financial assistance to explore for copper
and molybdenum on the Ophir and Ruth groups of claims,
Indian Springs Mining District, San Miguel County, Colorado
_ by Baumgartner Oil Company.
in
The subject application is being transmitted to you with an accompanying
memorandum from R. U. King, U.S.G.S. molybdenum commodity geologist.
I felt it appropriate to consult Bob since the application included
molybdenun.

I might refer you to U. S. Geological Survey Bulletin 1112-G, Geology
and Mineral Deposits of the area south of Telluride, Colorado by Jack

—MeVhay for reference on this application. &@Vhay notes that the

occurrence of molybdenum is only a sparse one, but the area in general
is an interesting one and should be considered. The Silver Bell

Mines completed a DMEA contract at the Carbonero Mine under DMEA docket
2165, Contract E312. The government expended $14,628.70, which was
fully repaid by the operator, and the Carbonero Mine lies north of the
proposed exploration by the applicant. The Carbonero Mine production
came from the Carbonero Vein, and associated eastward trending veins.
Molybdenite in small quantities can be seen &t several places in the
Howard Fork Valley., It is generally associated closely with the quartz-
feldspar porphyry intrusions. A little is in small veinlets in the
New Dominion mine, which is in the area of this application.

L s oo —

~ J. William Hasler -
Field Officer, Region III

Office of Minerals Exploration
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DEPARTMENT OF THE INTERIOR o %\09*

, ‘ _ GEOLOGICAL SURVEY \
- APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EX@

Pursuant to Public Lew 85~701 (72 Stat. 700; 30 U.5.C. 641)

"NAME OF APPLICANT (Full legal nama and mafling addvass a5

they should
_ appear on contract if one s exccuted.) ,
. . o A ‘ DOERET NUMBER
F. W. Baumgartner (a/(ol
, Baumgartner 0il Company Te mmennos —
737 Grant Street L},X,[o/l =
Denver, Colorado ] ‘ ,
T : REGION /@
DIVISION CODE P
', BUSINESS ORGANIZATION [LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE e
(Check one) NaAME : ' ADDRESS SR givee
INDIVIDUAL ) ' »
CORPORATION
‘' PARTNGRSHIP
: iue’h (Specify) |
STATE IN WHICH FIRM (8 K
ORGANIZED Colorado
MINERAL(S) FOR WHICH YOU WISK TO EXPLORE PROPERTY ) LOCATION ]
Copper-molybdenum | nawE COoUNTY 8TATE
ESTIMATED COST OF PROJECT Ophir San Miguel Colorado
-$475,913.73

GENERAL INSTRUCTIONS

Before filling out this application, please read the OME
Regulations ;or Obtaining Federal Assistance in Financing
Explorations f[or Mineral Reserves (30 CFR Chap. If). Teo
assure prompt action, your application must provide all
applicable material and information specified on the back
of this application form. Avoid unnecessary. correspondence
and delays by submitting complete and accurate information,

.- Please submil two copies of this application and all accom-
panying paper: except as otherwise noted, Place your name
and address on each sheet. Each item of information, maps,
and reports required as a part of this application is described
on the back of this form. Identify each attached statement
‘by .the item number to which it' applies. If an item does not

- .apply to your application, show the item numberon your state-
ment and after it write ‘‘not applicable.!”” [Maps or sketches

should be used to supplement narrative descriptions of the o

" property location and boundaries in item 2, existing mine

workings and geology in item 3, and the proposed exploration
work in item 5. When this information is not too complex,
all of it may be shown on one map or sketch, All documents
and other attachments submitted as a past of this epplication,
except those in item 3(g) which you mark to be returned,
become the property of the Government and wiil not be re-
turned %o the applicant. Send true coples, mo# originals, of
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application
with the Office of Minerals Explovasion, Department of the
Imterior, mw%mXMmewxwmmmw
FBRIXORvesX Washington, D, C., 20242, or with
the nearest OME Field Office.

CERTIFICATION

The undersigned, whether as an-individual, corporate officer,
partner; or otherwise, both in his own- behalf and ecting
for the applicant, certifies that the information set forth
" in this form and accompanying papers is8 cosrect and come

' : N

P

2
-

s

plete, to the best of his knowledge ond belief, and that
he would not ordinarily undertake the proposed exploration’
under current conditions ond circumstances et his sole
expense, !

DATED

2-23-67

_ A wilfully false statement or certification t

o any Department m"_A
U.-S, Code, Title 18, Sec. 1001, : : :

gency of the United States Government 19 o crimingl offense,





INF_QRMA.TIbN REQUIRED WITH THIS APPLICATION

1. Financial Eligibility:

'a) Submit evidence of efforts made within 90 days pre-
¢ the filing of this application to obtain credit from
bank of account and at least one other banking institu-

tion or other private source of credit., Such evidence shall
include true copies of cortespondence which show: (1) date
of loan request, (2) amount and terms requested, (3) pro-
ponod use of loan funds, dnd (4) the replies from credit
sources, If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so.

(b) List names and addresses of affiliated, parent, or
controlling companies or organizations and state extent and
nature of their interest.

) (c) State how you propose to furnish your share of the
cost of the exploration work, o

2. Applicant’s Rights in Land: :

(a) State your interest in the land and mineral rights,
whether owner, lessee, purchaser under contract, or other.
I you are not the owrer, submit one true copy .of the lease,
contract, or other dccument (with address of owner) under
which you control the property, Describe all liens, morte
geges, or other encumbrances on the land and state book and

. page number and official place where recorded,

(b) State the legal description (section, township, and
range; metes and bounds; patent number of claims) of the
land ‘upon which you wish to explore and all adjacent land
which you own or control, Describe any part of the land or
workings which should not be subject to Government royalty
and liens. " If -the land consists 'of unpatented claims, state
book and page number for each recorded location notice,
inc¢iuding amended locations, and official place where re-
corded, State all the names by which you know the property.

. - (c) For all land or mineral rights encumbered or not owned,
. submit five copies of Lien and Subordination Agreements on
Form 52. If the agreements cannot be obtained, state

ons and provide copies of letters of refusal,

‘3. Physical Description;

(a) Describe in detail and illustrate with maps or sketches
all mining or exploration operations which you know have been
or are being conducted upon the land. Include existing mine
workings and all production facilities,

'(b) Sta;e your interest, if any, in operations described.

" in (a).

(c) State, if you know, the past and current production,
supporting your statement with copies of settlement sheets,
mine .records, or published data lf available,

(d) Describe known ore reserves, giving Qquantities and
grades and sampling methods used. . Support your statement
with copies of assay certificates and assay maps if available,

- (e) Describe by narrative and maps or sketches the geo-

logic features_of the property, including ore minerals, geologic -

formations if
etc.), ©

(D ‘State ydur: reasons fof expecting to find ore, and if
you have sampled the area you propose to explore, show
where the samples wete taken, describe sampling methods
used, and provide copies of assay certificates,

(g) Send with your application at least fwo copies of all’
geologic or engineering reports, assay maps, or technologic
information- which you have, indicating whether you require
their return,

known, and type of deposit (vein, bedded,

" 4, Accessibility of Property:

‘(a) To aid the OME' representative who may examine the’
property, state name and address of person who will meet him;
give directions for reaching the property; and describe ac-
ceasibllity of property and of any mine workings. ’

A (b) Name the shipping -and supply points and state the
tances to the property, ’

S. Exploration Work:

(a) Doscribé: fully the propos zploration work glving

4

- . (c) Operating materials and supplies.

" individual footages and sizes of openings for each item of.

work. Use narrative, mapp, plans, and sections as necese

sary. Show locetion of the proposed work as related to geo-

logic features such as veins, ore-bearing beds, contacts of.
gock formations, etc, Show also the relation of the p;opos’ed

work to any existing mine workings and to land boundaries

or to the closest identifiable corner,

(b) If en access road must be built, show the proposed
focation on the property map and state the length, type. and
coastruction methods proposed,

(c) If an OME contract is executed, state how soon there.
after work would be started and finished, State your antici.
pated average daily or monthly rate of progress for each type
of work, ’ . :

6. Experience:

State your operating experience and background to conduct
thie. ezploration work and also that of the person who will
supervise the work, Lo

7. Estimate of Costs:

Furnish detailed estimates of the necessary costs for each
jtem of the work proposed im 5(a) under the headings listed
below with a total for each heading and the estimated total
cost of the work, Costs for any work to be performed by an
independent contractor should be listed separately under
category (a) below, Costs for any work that is not to be per-
formed by an independent contractor should be listed under
categories (b) through (g).

‘(a) Independent contracts, State the total cost of any pro-
posed independent contract for all or any part of the work,
and the number of units and the unit cost for each type of
work, such as per foot of drilling, per foot of drifting, per
hour of bulldozer operations,. or per cubic yard of material
moved. Cost estimates should be supported by bids from
three contractors if possible. (Note-If none of the work is
to be contracted, write ‘‘none’’ after this item.)

(b) Personal services, The cost of supervision, engineer-
ing and geological services, outside consultants, and labor
should be itemized by numbers and classes of employees;
rates of wages, salaries or fees; and periods of employment.
State whether these services are available, .

List items of mate-
tial and supplies giving quantity and cost of each. Include
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each, ’

(d) Operating equipment.” List items of equipment and tools
costing $50 or more per unit. Give specifications and indicate
how each item is to be acquired—ie., rented, purchased or
provided by the applicant. If rented or purchased, state the
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value,

(e) Initial rehabilitation and repairs, Describe the type and
the cost of instial rehebilitation or repair of existing buildings, |
fixtures, installations (exclusive of mine workings), and
movable operating equipment now owned by the applicant
which wiil be used in the exploration work,

(f) New buildings, fixtures, instellations. Describe each,
buiiding, fixed improvement, and installation to be purchased,
constructed, or installed for the exploration work, stating
specifications and cost including labor, materials, and super
vision. '

(g) Miscellaneous, Describe the type and estimate the
cost of repairs and meintenance of the operating equipment
listed in 7(d). Do not repeat initial repairs listed in 7(e).
Show . also the costs of analytical work, accounting, work-
med's compensation and employees’ liability insurance,
payroll tazes, and other required costs that do not fall within
the previous categories, [ Note~The Governmuat will not cone
tribute to costs incurred before the date of the contract, or
to costs of or incident to: (1) ecquiring, using, or possessing .
Jand and any existing improvements, facilities, buildings, in- -
staliations, and appurtenances, or the depreciation end
depletion thereof; (2) general overhead, corporate management,
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees’ liability insurance); and -
(4) daemages to ns of property (other than authorized .
repair to or _repla ot ‘of equipment or other property used -
in the vamrk)je i C -

, ) INT.-DUP. SEC., WASH., D.C
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o BAUMGARTNER OiL COMPANY
737 GRANT STREET .
Cable Address ‘. ) :DENVER.tDLDRADb 80203
BAUMGARDIL ’ PHONE ‘22241719

March 27, 1967

Mr. J. William Hasler-
Field Officer, Region III
Office of Mineral Exploration
U. S. Geological Survey
Federal Center -
" Denver, Colorado

- ‘ L RE Baumgartner Qil Company (Cu Mo) , S
’ Ophir Property .
San Miguel County, .Colorado

Dear Mr. Hasler:
Since filing our application for financial v'assistance in minerals. _ _
exploration on the above property, we have acquu'ed additional AN

land holdings in the subject area. : L & X

' d
Please find enclosed two copies each of the ‘lease,'a‘_ngeement'M \ g
- and claim location maps to be included in our application. "A gf

Ve ry truly yours,

BAUMGA R TNEQ OIL COMPA NY

R/J Anctil (/)

RJA:ejc
Encl.





Cable Address DENVER,COLORADC 80203
BAUMGAROIL PHONE 222-i719

BAUMGARTNER OIL COMPANY
. 737 GRANT STREET

March 6, 1967 .

Mr. J. William Hasler

Office of Minerals Exploration .

U. S. Geological Survey -
Denver Federal Center - Bldg. 25, Room 2284

.Denver, Colorado 80225 i

- Dear Mr..Hasler:

Enclosed p1e>ase find two (2) copies each of certain assay
certificates. : S ’

Please make these certificates a part of that certain Application
for Financial Assistance in Minerals Exploration, Ophir
District, Colorado submitted February 23, 1967.

Thank you.

Yours very truly,

' Accountant

SWS/me
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We hereby Ceriify, that the samples c:swyed for you gave the .oHowmg resulis:

) GOLD SILVER COPPER LEAD ZINC' {RON INSOLUBLE B ‘:_'. NUlvarue
DESCRIPTION OUNCES OUNCES  PER CENT _ PER CENT  PER CENT  PER CENT PER CENT ) PER TON
PER TON PER TON (WETY (WET) (l 1O

SG-1 - 0.049 J" / _ . 0.0083%
2 _ _ 1.C0 } : o 0.C03%

3 o o 0.095 , . T 0.003%
L. ' - 0.012 : o 0.CC25
WF-l ) ~ 0.Ck6 ‘ S 0,008
2 . ' - 0.624 J S 0.CC5%

P 3 et o : '. v ; 00097 . ‘ . O.Cl'\o,
ooy T 957 [/ . 0.008%

Gold at.;____;per ounce .Copper at._

per unit

CHARLES -O. PARKER & CO.
. CHEMISTS, ASSAYERS and ENGINEZRS

Silver at . per ounce Zinc at. per unit

Lead at —————— per unit
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' 2. 0.026 ) 15; |
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INSOLUBLE Molybdenu?_u VALUE
PER CENT (1i0) PER TON
¥

" IRON
PER CENT

LEAD
PER CENT
(WET)

ZINC .
PER CENT

'SILVER
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N P10
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‘ - 0,006%
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- 0.005%

. 0.002%

0.005%
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TRACE
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0,01 e
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HF-16 Y e e
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YER-21 .
HF-22
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‘,m ; ,:. . mm, rm,a emm, mm m, m, Deaver, celo
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‘Buth claims, Indisn Springs mm m:triet, ammr 01 ca., S
"Sanw,gml Co., Colo. - .

' mmmmmmamwmammmemmamrmw :
‘ VOphir, San.’luguulco., ﬁolq 4 ,

There are two major discmm in the application. ; ?irst, the geo:i.ogic (l ‘

pap does not agree with the two cross sections, and ¢ the

N locuimc:theyrwedarmmmsumam tomamtm, mon&ly,, L

"~ the proposed exploration pm.;ect is Mimoé :n mpoet to mr;rem
crmcuttmg ama dru.nna , .

I haw revimd tha subject mmm for minanc:e to mlare for copyer _

" ALL of the primary target mwmumnmmwmnm;rm B

| gurfece drill sites. The Ophir quadrangle topographic mep ehows the .
. prenmceorrommwmmmdmtmuﬁmmumum
~ for exploration m mrfme sites. = '

. Xdemtmmmmttmdemnmbe :

. eliminated from copsideraticn. This would reduce the total estimated cost

'-'Vt.oabout. yﬁrmaummmmmmmam“, _
;:'m@mm'agnmmwmmrmnmﬁwmmsnaa»; ‘
. - the Survey map by Jack Yhay. mmu*mwmmmaau DR

'.,.Wmtwwmwuaut. :

. Results of roeommwcc for mlybamm in 1,963 (mmm) m&iewbes

‘the pressnce of solybdenite over a rather large area including 6 kupowm
.molybdenite octurrences, &8s well as sacmalous molybdenum smounting to 0.1
pmtrrmmwmmummspmmm«mrnm
’ortlwma.-.;. ' SO

" T beldeve ths ares uerita explomtim, but. M&te eul mn would raquire ‘
in my opinion at least three deep holes, of 1,000 ¢o : feet in depth, and

- ¥ would recommend favorsble consideration of the uwlicata,m ir the aoology .
«oatbeups mmtimsmbecmm _ :

ce: Ch:.ef OME - L oo o - Ry U King
- Hasler phron- o
‘OME chron - - . *





November 9, 1

Colorado National Bank
17th and Champa Streets
Denver, Colorado 80202

Attn: Mr. Robert Galloway
Gentlemen:

We are presently engaged in a major base metal exploration program
in the Ophir District, San Miguel County, Colorado. Since we will
need additional funds during 1967 for drilling and underground drifting
and cross~cutting, we are herewith requesting a loan for about

$300, 000 to carry out this program. Complete geologic and assay
data can be supplied as neaded.

Since we do not as yet have blocked out reserves on the property and
since my available collateral is tied up on other commitments, this

would have to be an unsecured loan.

Your favorable consideration of this loan request would be much

appreciated, /é,./vﬁ}(’/;
. _ )

Sincerely yours,

BAUMGARTNER OIL COMPANY

F., W. Baumgartner

FWB/ek

/’l“\
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Colorado National Bank
17th and Champa Streets
Denver, Colorado 80202

Attn: Mr. Robert Galloway
Gentlemen:

We are presently engaged in a major base metal exploration program
in the Ophir District, San Miguel County, Colorado. Since we will
need additional funds during 1967 for drilling and underground drifting
and cross~cutting, we are herewith requesting a loan for about

$300, 000 to carry out this program. Complete geologic and assay
data can be supplied as needed. A

Since we do not as yet have blocked out reserves on the property and
since my available collateral is tied up on other commitments, this
' would have to be an unsecured loan.

Your favorable consideration of this loan request would be much

appreciated.
Sincerely yours,
BAUMGARTNER OIL COMPANY
F. W, Baumgartner

FWB/ek

4 XEROL
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November 9, 1966

The First National Bank of Denver
17th and Welton Streets
Denver, Colorado 80202

Attn: Mr. Davis Moore . -
Gentlemen:

We are presently engaged in a major base metal exploration program
in the Ophir District, San Miguel County, Colorado. Since we will
need additional funds during 1967 for drilling and underground drifting
and cross-cutting, we are herewith requesting a loan for about

$300, 000 to carry out this program. Complete geologic and assay
data cai be supplied as needed.

Since we do not as yet have blocked out reserves on the property and
since my available collateral is tied up on other commitments, this

would have to be an unsecured loan.

Your favorable consideration of this loan request would be much

appreciated.
Sincerely yours,
- BAUMGARTNER OIL COMPANY
F. W. Baumgartner
FWB/ek
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BAUMGARTNER OIL COMPANY
737 GRANT STREET

azbleﬁa’drm DENVER,COLORADO B0203
BAUMBGAROIL ’ PHONE 222-1719

February 23, 1967

Mr. J. William Hasler

Office of Minerals Exploration

U. S. Geological Survey

Denver Federal Center - Bldg. 25, ‘Room 2284
Denver, Colorado 80225

Dear Mr. Hasler:

Please find enclosed, in duplicate form, completed applications
for financial assistance in mineral exploration.

You will note that all past and proposed exploration was based on
sound and recognized procedures in order to best evaluate this
most favorable area.

N
At some future date, would you please return to this office, all ]
documents and other attachments submitted as a part of this
application not needed by your office?

Very truly yours,
BAUMGARTNER OIL COMPANY

F. W. Bau@r

FWB:pls
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APPLICATION FOR FINANCIAL ASSISTANCE
IN

MINERAL EXPLORATION

Baumgartner Oil Company
737 Grant Street
Denver, Colorado
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APPLICATION FOR FINANCIAL ASSISTANCE
IN MINERAL EXPLORATION

FINANCIAL ELIGIBILITY

A) Efforts to Obtain Other Financing

Loan applications were made to the First National
Bank and Colorado National Bank in Denver, both of which
were refused. Copies of these letters are enclosed.

B) Affiliated Companies

‘None

C) How Share of Work Will Be Furnished -

In cash.

APPLICANT'S RIGHTS IN LAND

A) Interest in the Lands Being Explored

Baumgartner Oil Company has staked original locations
on 115 claims and has leased 8 claims from the Polirr;an Brothers,
Telluride, Colorado, (plates 5 and 6 in pocket). A copy of the
Pollman lease is attached hereto.

B) Property Description

Unpatented claims - new locations:

Ophir No's 1 - 74 Book No. 317
93 - 106 Page No. 217-286
314-331

Ruth No's 1 - 27 Book No. 317

Page No. 528-554
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B) Property Description (continued)

Unpatented claims - Pollman lease:

Gold Queen
Arrowhead
Silver Chief
Yellow Jacket
Little Chief

Patented claims - Pollman lease:
Starlight
Marie Antoinette
Attica -(1/4 Interest)
(1) Lien and subordination agreement from Pollman will

be furnished when received.

PHYSICAL DESCRIPTION

A) Present Mining or Exploratory Operations

The main exploratory operation is that of Baumgartner
Qil Company, which consisted of a district-wide evaluation during
the entire summer and fall of 1966, and which ernpl.oyed a full-
time geologist and two survey crews. Geological mapping, geo-
chemical surveys, magnetic surveys, sampling, and claim staking
were cornpleted.' In addition, Randolph Belisle of Ophir, Colorado,
has been carrying on exploratory cross-cutting in the upper and
lower New Dominion adits all summer and is continuing his work.

His target is the New Dominion copper-lead-zinc-silver-gold vein.





B) Interest of Baumgartnef Oil Company

The exploratory operation by Baumgartner Oil Company
was solely financed by F. W. Baumgartner. Baumgartner had
no interest in the Belisle operation.
C) Production

There has been little or no known recent production
from the property under consideration. Judging from the limited
extent of workings, past production has been small as well. Copper
production from the adjacent Carbonero mine has resulted from
milling of a complex base-metal ore. No exploration or development
of the copper-molybdenum ores has ever been attempted.
D) Reserves

There are no knownvore reserves on these properties
E) Geology

In describing the geology, six maps accompany this
report, which should be referred to: Plate 1) Geologic Map-
Ophir District; Plate 2) Alteration Map; Plate 3) Assay - Geo-
chemical Ma’pv; Plate 4) Ground Magnetic Map; Plate 5) Claim
Location Map (Baumgartner Oil Co. ); and Plate 6) Claim Location
Map (Baumgartner Oil Co.) (All plates in pocket. ) In addition, a
recent map of the entire district is found in U. S. Geological Survey
Bulletin 1112-G, Geology and Mineral Depésits of the Area South of

Telluride, Colorado, by J. S. Vhay, 1962.





GENERAL GEOLOGY

The rocks exposed within the area of this report range
in age from Mesozoic to Tertiary, and Quaternary deposits of
surficial material widely mask the older rocks. In the following
sections are described, in their proper chronological order, the
rocks or geologic formations that are distinguished on the
accompanying geologic map.

Mesozoic Rocks

Undivided Mesozoic rocks, both sedimentary and metamorphic,
form the oldest outcrops in the mapped area and appear as bands of
varying widths along the sides and floors of Howard Fork, Swamp
Creek, and Waterfall Creek, However, the metamorphic rocks are
by far the more widely exposed, but they are terminated on the west
end of the area by the Ophir Needles intrusive mass. In stratigraphic
position the sedimentary rocks are equivalent to the metamorphic
rocks as evidenced by the laterally gradational contact between the
two. Yet, the correlation of these units with other geologic sections
was not possible.

The rock units are generally shaly or sandy, the typical
rock being a maroon or reddish-brown mudstone or sandstone.

Varying amounts of conglomerate and grits are present.






Where metamorphosed, the finer grained rocks are either
dark-gray slate or light-gray quartzite, the latter making up
about 90 percent of the total exposures. The apparent
homogeneity of the quartzite portion of the formation is due
largely to the general presence of a brownish iron oxide stain
on the weathered surface, but close examination reveals several
variations. In all exposures, the metamorphic rocks are cut by
a great number of fractures which approach the point of brecciation.
Of importance to this project is the fact that these rocks contain
not only sulfide-filled fractures but also finely disseminated pyrite
and other metallic sulfides.

Tertiary Rocks

Telluride Formation. The Telluride formation consists

of a basal conglomerate of rather uniform thickness overlain
by a thick series of volcanic rocks. The unconformity separating
this formation from older rocks is a pronounced stratigraphic
break, which can be seen readily.at the heads of Swamp and
Waterfall Creeks.

In adjacent areas, the conglomerate ranges in thickness
from 300 to 400 feet (Vhay, 1962, p. 225.). The pebbles are all
well-rounded but vary considerably in size and are derived from

pre-Cambrian and Paleozoic rocks.





P

‘They are generally cemented with a reddish-brown sandy

matrix, which accounts for the general color of the formation.
Qutside of the altered area, the Telluride formation forms
prominent cliffs, but this facet of the unit is destroyed where
the rocks have been exposed to intense alteration. However, [l
the rocks of the Telluride formation appear to be devoid of /
mineralization.

San Juan breccia. The bulk of the volcanic rocks éf the

subject area iis assigned to the San Juan breccia, which occurs
as patches along the north flank of Howard Fork and as some-
what larger exposures on the ridgés flanking Swamp and Water-
fall Creeks. According to Vhay (1962, p. 225), the formation
is at least 1,250 feet thick west of the area of this report.

The typical breccia has a dense, light-to-medium greenish-
gray matrix surrounding angular to subangular rock fragments
of many volcanic types. Also included in the formation, but poorly
exposed in this area, is a thick tuff unit at the base of the formation.
Much of the San Juan breccia has been altered to various degrees,
and all outcrops are masked by a brownish iron oxide stain. Except) @ﬂ

where intensely altered, these rocks should make a good host rock.





Eureka rhyolite. At several places high on the north

and east walls of the valley of Howard Fork, there are small
exposures of rocks of the Eureka formation. This middle
unit of the Eureka rhyolite consists of reddish and greenish-
gray flows, characterized by numerous stretched vesicles.
Vhay (1962, p 231) correlated these rocks with the type
Eureka formation on the basis of their position in the geologic
section and on a similarity of color, texture, and structure.
The formation appears to be economically unimportant.

Burns latite. Along with the Eureka rhyolite, the Burns

latite forms what is generally known as the Silverton volcanic
series. It a'ppears, however, that only about 200 feet of the
middle unit is present in the mapped area, and it consists of
dark-greenish and reddish:gray latite flows that are massive
in the upper part and more fissile in the lower. The rocks of
the Burns formation appear té be unmineralized. /

Potosi volcanic series. The Potosi volcanic series is

made up of many alternating rhyolitic and quartz latitic flows and

some breccias that together form a thick sequence of rocks capping

most of the higher ridges and peaks. Although the rocks of the
Potosi series include several lithologic types that can be mapped
separately, they were not, blecause their presence is of no con--

sequence to the goals of this project. }
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However, most of the flows are either gray or pinkish-gray
with biotite phenocrysts.

Quartz feldspar porphyry. A large portion of the subject

area is w_@ﬂto be underlain by a group of intrusive rocks.
By far the most extensive, and most important, member of
this group is a stock of quartz feldspar porphyry. Its
composition is very similar to that of a quartz monzonite.
Two groups of somewhat younger breccia pipes probably are .
associated with the stock.

The porphyry crops out as scattered, irregularly shaped

bodies along the north and south flanks of Howard Fork. However,

these bodies of porphyry are probably merely the exposed upper

irregularities in the roof of a much larger intrusive mass that
underlies the region extending from Ophir Pass westward to
Spring Gulch and southward from the Carbonero Mine to the
upper reaches of Swamp and Waterfall Creeks -- an area
approximately 3&1/2 miles square.

The quartz feldspar porphyry is very distinctive in
appearance and does not appear to vary in composition and
texture from place to place. It is light, medium, or pinkis‘h-'
gray, and weathered surfaces are usually buff to brown iron-
stained as a result of varying amounts of contained metallic /

sulfides.





The largest and most abundant phenocrysts are pink or red,
subhedral or euhedral crystals of orthoclase 1/2 to 1 inch

long. A few are zoned, with a white border about a pink

core, and carlsbad twins can be detected. Rare, however,

are quartz phenocrysts. White plagioclase phenocrysts average
much smaller than those of orthoclase and commonly range from
1/4 to 1/2 inch in length. The groundmass of the porphyry is

a granular aggregate of medium-to-fine-gra;ined minerals. South
of Howard Fork the porphyry is generglly unaltered, at least from
a megascopic viewpoint, but those exposures on the north flank
of the valley are more or less altered, probably as a result of
more intense pneumatolytic and hydrothermal processes in that

area.

Certain features suggest that subsequent to the emplacement

of the porphyry stock, pulsations in the magma chamber occurred
causing the solidified rock to move upward. Features that suggest
such a movement are: intense fracturing of the enclosing Mesozoic
metamorphic rocks, widespread alteration and mineralization
caused by fluids moving along these prepared channel-ways,
lesser rupturing of the stock itself, and block faulting whose

trend approximates the long axis of the porphyry intrusive.






Intrusive breccias. Probably closely associated

with the porphyry intrusive are intrﬁsive breccias that have a
pipelike habit. The few exposures of this type occur on the
north flank of Howard Fork valley and extend westward from
Chap.man Gulch to near Spring Gulch.

The largest and best exposed representative of this
intrusive type is 1ocated south of the Carbonero mine. Its
elliptical cross section has a long axis of about 600 feet and
a short axis of about 200 feet. The pipes are made up of
angular fragments of rock, all highly altered, averaging
about 3 inches in size (Vhay, 1962, p. 241). 'Cementing and
replacing the fragments are much quartz and sericite. Pyrite
is by far the most abundant sulfide, although some chalcopyrite
and molybdenite are locally apparent, especially in the pipe just
west of Chapman Gulch. A smaller, but similar, pipe occlurs J’
in Nevada Gulch on the Montgomery claims.

Undifferentiated intrusive rocks. Undifferentiated intrusive

rocks, made up of granodiorite, monzonite, and quartz monzonite,
occur as disconnected masses from an area east of Staatsburg
Basin to Chapman Gulch and Ophir Pass. A larger mass of
similar rock forms the Ophir Needles to the west of the subject

area.
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The outcrops of these rocks form a roughly arcuate pattern
extending from Ophir Loop northeastward toward Staatsburg
Basin then around the ridge to Bear Mountain and Ophir Pass.

§
No significance is attached to this pattern, although structural
control of the emplacement is implied. The rocks are various
shades of gray and most are medium grained, | and the weathered
surfaces are light red or l‘qfown. They appear to be devoid of {
mineralization.

@Auaternary Deposits

Quaternary surficial deposits are widespread in the subject

area and consist of glacial moraine, landslides, talus, and alluvium.
Except for the deposits of alluvium along the major stream channels,

these depostis probably do not exceed 20 feet in thickness. Alluvial

deposits are limited to wide strips along the larger streams.

GEOLOGIC STRUCTURE

The structure of the rocks in the area of this report is

moderately complex with tilting in two stages and with much faulting -

and fracturing. The dominant structures trend westward, and the
most pronounced of these are normal faults of small displacement.
According to Vhay (1962, p. 226), they may represent a zone of
weakness between the quartz feldspar porphyry stock in the valley
of Howard Fork and the Silverton caldera, whose southwest edge is

e
about 3 miles each of Ophir Pass.
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Most of these structures are hydrothermally altered to
various degrees.

Because of poor exposures and extensive surficial cover,
the prominent northeast and northerly-trending structures, so
well displayed in Bridal Veil basin, are not evident.

The varied and diverse fracture patterns in the rocks of
Howard Fork and adjacent areas are probably the result of the
upward movement of the porphyry stock which underlies much
of the area.

Early deformation, probably conpected with the Laramide
revolution, tilted the Mesozoic rocks so that they acquired a
dip ranging from 5° to 15° NW. The flatter dips appear to be
limited to the eastern part of the mapped area; however, deformation
during late Tertiary time produced additional tilting and a great
number of faults and fractures, many of which are mineralized

and altered. Some are filled with dikes.

IGNEOUS METAMORPHISM AND OTHER ALTERATION EFFECTS

Throughout the greater part of the mapped area the Mesozoic
sedimentary rocks, which the quartz feldspar porphyry stock
invades, have changed in composition and texture in varying degrees

as a result of the intrusion. For the most part, this initial state of

alteration is recrystallization caused by the heat given off by the intrusive.
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There is little evidence of change due to the introduction of
additional material during this stage except in the area of

Ophir Needles. Thus the sedimentary rocks have been changed

. to slates, quartzites, marbles, and fine-grained hornfels.

The Telluride conglomerate does not appear to be changed
to any significant degree except possibly through a change in
~color from reddish-brown to gray and a decrease in hardness
and competence in the altered areas.

Locally the San Juan breccia was altered, also through
- a color change from greenish-gray to reddish-brown, and hardened,
often to a point where it was difficult to distinguish it from other
rocks except on weathered surfaces. Rocks stratigraphically
higher than the San Juan breccia were locally altered but to no
great degree.

Over an equally large area, the invaded roc.ks were again
changed, in addition to the metamorphic changes mentioned above,
by the advent of a pneumatolytic phase of alteration, represented
by the addition of large quantities of late magmatic differentiates.
Within the limits of the altered area, practically all of the rocks
in the geologic section have been affected by these gaseous emana-
tions. Certain characteristics of this alteration are that it is

pervasive (or blanket type) and shows little relation to structural openings.
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In hand specimen certain effects are noted such as
argillization, chloritization, sericitization, silicification, and
pyritization. The introduction of pyrite was the mo.re intense
and pervasive of all the pneumatolytic effects.

In a still later invasion hydrothermal fluids moved along
fissures from the cupola source to again locally alter the
country rock and to form fracture-filled vein deposits. It
is assumed that sericitization, silicification, and pyritization
were important effects of this stage, and they can often be noted
in mine dump materials. Often the rock in the vicinity of the
vein deposits has been reduced to a soft white or gray rock.

The intensely altered area north of the valley of Howard Fork
contains rock of this color and is probably att ributable to

hydrothermal processes rather than the more selective pneumatolytic ones.

ORE DEPOSITS

Historically, the ore deposits in the Iron Springs district
are of one main type, vein deposits in metamorphic rocks and.
intrusive and extrusive rocks. Although this project was not primarily
concerned with these deposits, a general description of the veins is
given.

Vein Deposits. The mineralogy of the vein deposits varies

somewhat in details but in general all deposits are very similar.
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The chief sulfide minerals are pyrite and chalcopyrite with
lesser amounts of galena, sphalerite, and molybdenite. A

large part of the pyrite is goldbearing, and apparently much

of the galena carries some silver values. Minor amounts of
tetrahedrite and tennantite are found in a few mines in the
district. The sulfides form fine-grained to coarse-grained
masses or discrete grains in the vein material or wall rock.
Pyrite in the form of cubes, pyritehedrons, or irregular grains
is by far the most abundant and widely distributed metallic
sulfide both in veinis and in the country rock. Almost every-
where the gangue contains quartz, calcite, and sericite, among ‘
others. With few exceptions the veins are poorly exposed at

the surface and have no topographic expression. Apparently
most prospects were started either along iron-stained fissures
or near float fragments of vein material. Few veins have been{/
explored to any great depth.

Disseminated Deposits. The work of the current summer's

-

project was concerned primarily with evaluating the large-tonnage,
low-grade copper and molybdenum deposits. Large low-grade

gold deposits are also present in the district but were not evaluated.
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Localized in the top and/or marginal areas of the
Iron Spring quartz feldspar porphyry stock, and in the adjacent
rocks, are a variety of sulp};ide minerals, the chief ones of
which are pyrite, chalcopyrite,. and molybdenite. Pyrite is
extremely abundant in al.l the rocks, comprising an average
of at least 3%. Chalcopyrite, although less abundant, can be
seen in nearly every rock broken open. Molybdenite seems to |
be present only in the more intensely altered zones or in the
breccia pipes, which are also intensely altered. This near-
surface mineralization is widespread as indicated by the
results of the assayed rock samples and geochemical soil
sample analyses. Similar mineralization is present in the Iron
Spring porphyry and other intrusive rocks and in the aureole
of contact metamorphosed sedimentary and volcanic rocks.
Either coincident with emplacement of the porphyry stock
or from post-intrusive tectonic activity, the rocks surrounding
the stock were intricately and intensely shattered. These
fractures have be.en filled with sulphides as well as true disseminations
in the rock between the fractures. The quartz feldspar porphyry stock
is also well mineralized, and it seems to correspond with areas of
strong argillization, sericitization, and silicification, although

some weakly altered outcrops are also well mineralized.
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The brilliant reddish-brown discoloration of the entire
district's rock sequence is due to the widespread pyrite
and chalcopyrite disseminations.

Details of Specific Deposits: A number of old mines are

contained within the claim group or immediately adjacent. These
are described to supply more detailed information on the nature
of the mineralization as it relates to the proposed exploration program.

Calumet Mine. An E-W adit explored a N-E base metal

vein on the west side of Chapman Gulch. On strike of this vein
and 1, 000 feet northeast is a breccia pipe composed of fragments
of quartz feldspar porphyry altered to quartz and sericite.
Alteration is very strong with considerable disseminated pyrite
and molybdenite.

Hattie Mine. A small quartz feldspar porphyry intrusive

containing disseminated chalcopyrite, molybdenite, and pyrite
has been explored by a short adit. Sulphide content is very high
and nearly every rock on the dump shows some chalcopyrite.
Pyrite is often in more massive bodies. Production is unknown

but probably small due to the disseminated nature of the sulphides.
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Silver Tip Mine. The lower level is reported to have

molybdenite as a thin coating on joint surfaces for about 400
feet along the crosscut. An eastward base and precious metal
vein was the objective of some limited mining operations.
Another breccia pipe in the gulch northwest of the mine contains
crystalline masses and disseminations of molybdenite.

New Dominion Mine. An unknown amount of silver and

base metal ore was produced from an east-west vein in porphyry.
Small veinlets of molybdenite can also be seen.

Illinois Tunnel. This crosscut at the west edge of the

claim group explores a number of northeast base-metal and
silver veins. Host rock is an intensely altered and unrecognizable
mass of volcanic rock.

Carbonero Mine. This mine has been the largest district

producer, having accounted through 1941 fér 101, 662 tons of ore
averaging . 024 oz. Au, ‘ 8.7 oz. Ag, 6.99% Pb, 4.7% Zn, and .16%
Cu, and considerable additional production through 1956. The
northeast Carbonero.and Panama veins have accounted for most of
this production.

Silver Hat Mining Co. Mines. These workings on the south

side of Howard Fork have accounted for some sizable, apparent
gold-silver production since an old mill and tailings pond are

present at the foot of the mountain.
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Abundant molybdenite and chalcopyrite can be seen on the
dumps, and both the igneous and metamorphic rocks have a

high sulphide content.

GEOPHYSICAL SURVEYS

Magnetic Survey Interpretation; Dominating the entire

magnetic pattern is a large anomaly south of Howard Fork and
west of Swamp Canyon, the size of which ranges from 7000 feet
in a N-S direction to 4000 feet in a E-W direction. It varies
from 600 to over 1000 gammas in magnitude (using a median
value of 1200 gammas) and undoubtedly represents the large
quartz feldspar porphyry stock outcfopping on the south side of
Howard Fork. It extends 3000 feet south of the large outcrdp,
indicating the approximate extent of the intrusive under the cover
of Jurassic metamorphics and Tertiary sediments and volcanics.
The high indicates the intrusive is not highly altered in this area, and
outcrop evidence confirms this.

Qutcrop and magnetic evidence show the intrusive to be ~
present below the Howard Fork valley fill. However, a belt of
low anomalies extends in a peripheral fashion around the approximate
north end of the intrusive. Since many outcrops of porphyry have
been mapped in this area, the obvious interpretation is that the rocks
have experienced more intense hydrothermal alteration, thereby

destroying the accessory magnetite.
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Coincident with this belt are extremely altered quartz-

sericite breccia pipes in Chapman Gulch, below the Carbonero
mine, and at the New Dominion mine, where each is located in

the center of the greatest low anomalies of from 600-1500 gammas.
This correlation is a common one from magnetic surveys of other
copper-molybdenum breccia pipe deposits.

Magnetic values increase at the north end of the surveyed
area, but the large altered area immediately north of the Carbonero
mine appears to be in another low anomaly, although this area
was not completed. The general low anomaly east of the Carbonero
mine at the head of Chapman Gulch is quite promising due to
abundant quartz feldspar porphyry and monzonite intrusives,
together with a breccia pipe and major ENE faulting. The‘flat
magnetic values east of Waterfall Creek indicate a pervasively
altered area with no intensely altered zones, as is found north of
Howard Fork. East of Swamp Canyon two linear E-W magnetic
lows coincide with two mineralized faults. The magnetic low
along Howard Fork at the east edge of the map cannot be explained
with any existing data. It may indicate an altered zone along a fault,

as a number have been mapped along the Howard Fork Valley.
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The last anomaly of possible importance is the
pronounced east-west low coincident with the Gertrude mine
and striking in the direction of the Suffolk mine. Small gold-
bearing quartz veins exist over a large area of altered San
Juan breccia and Telluride conglomerate at the Suffolk, and
this may well extend into the Gertrude mine.

F) Reasons for Expecting to Find Ore

1. The area of major copper-molybdenum potential
| is the peripheral zone at the northeast, north, and northwest
sides of the quartz feldspar porphyry which is here termed the
Iron Spring porphyry. This peripheral area contains three

e —— e
intensely altered breccia pipes, all containing appreciable

molybdenite and chalcopyrite. The pronounced magnetic

low shows this to be the most highly altered area in the district.
Landslide and soil cover obscure most of this important area,
thereby requiring the use of geophysical and geochemical methods.
The Silver Tip and New Dominion mines are in the zone and have
exposed disseminated molybdenum-copper mineralization

together with base and precious metal veins. Two 7000 foot
geochemical traverses show slightly higher molybdenum-copper
values on the north side, but all the values are anomalous (+5 ppm)
and many run from 10-40 ppm Mo and 100-300 ppm Cu. Visible

disseminated chalcopyrite can be seen in nearly every outcrop.
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Along Nevada Gulch at the west edge of the magnetic high,
molybdenite can be seen in numerous quartz veins and

numerous large unpicked dump samples gave the following

results:

% Cu % Mo S2

.15 . 35
1.134 . 008
10.40 . 005
‘1.048 . 005

177 .01
.01 . 003

The large size of the area provides an attractive target for
a large-tonnage porphyry copper-molybdenum deposit or for
smaller higher-grade deposits associated with the breccia pipes.
2. A second area of interest is at the head of Chapman
Gulch, where intense quartz-pyrite-sericite-clay alteration
occurs in the same area with numerous base metal veins,
breccia pipes, and plugs of Iron Spring porphyry. East-west
faulting is quite strong. In view of the coincident favorable
geological effects, exploration of this area is also justified.
Considerable disseminated molybdenite and chalcopyrite can
be seen in Iron Spring porphyry on the dump of a small adit
in Chapman Gulch, and have also been found in the Hattie and

Calumet mines.
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3. All samples taken are shown on the accompanying
Assay-Geochemical Map. This is not intended as a thorough
sampling job of every locality but rather only a random sampling
to show the widespread nature of the disseminated mineralization.

4. This portion of the Ophir District presents an unusually
attractive potential for discovery of major copper-molybdenum
deposits. The favorable criteria of structural deformation,
hydrothermal alteration, and widespread sulphide mineralization
are all present. No drilling of any kind has ever been done,
which is the next logical exploration method for the Ophir District.

ACCESSIBILITY OF PROPERTY

A) To aid the OME representative, contact:

Frank W. Baumgartner

Baumgartner Oil Company

737 Grant Street

Denver, Colorado

(Phone: 222-1719)

This property is located at the old Town of Ophir, now largely

a ghost town except for a few summer residents engaged in tourist
cabin and store husiness. Ophir may be reached by traveling south
from Telluride, Colorado, thirteen miles on Colorado State Highway
#145 to Ophir Loop and thence two rniles east to Ophir. Telluride

is located in southwestern Colorado (San Miguel County), 347 miles

from Denver.
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B) The nearest railroad shipping point is Ridgway, Colorado,
fifty miles away. Telluride, Colorado, thirteen miles north, is
. the nearest supply point.

EXPLORATION WORK a

A) Description of Proposed Work

General: In all proposed drilling, holes are planned
no closer than 1200 feet apart, depending on the size of egplo;ation
target. Holes will be collared NX and continued as f‘ar as ground
conditions permit and then completed BX or AX. ’ Wireline equipment
will be very likely used depending on who is awvarded the contract,
so that core size should be specified either standard NX, BX, or AX
or wireline NX, BX, and AX sizes. Core boxes should be provided for
all the footage, as it is expected that the entire holes will be cored.
In regard to reaming, cementing, and casing, a total of
200 hours of reaming and 300 hours of cementing-casing, or about
50 hours per hole, are requested. Although many specific hoie
locations are requested, a portion of the footage is left' open as to
location depending on progressive results and geological data
obtained in the first holes. Although some additional geological,
geochemical, and geophysical work will be completed during 1967,
sufficient work was completed by Baumgartner Oil Company during

the entire summer and fall of 1966 to adequately plan the proposed

exploration program.
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Underground exploration consisting of cross-cutting
or drifting will be driven at a size of 5' x 7', except whefe
timbering is required, at a size of about 7' x 8', to keep 5' x 7'
in the clear. The amount of timbering is impossible to accurately
estimate but a reasonable estimate of 30% is used. Timbers will
be 8" x 8" with 3" lagging. Rail will be at 30# at a 24'" gauge.
Vent pipe when necessary will be a minimum of 12" in diameter,
air pipe 4" in diameter, and water pipe 2'" in diameter. It is
believed to be to the advantage of both the Operator and the
Government to contract this work.

However, Baumgartner Oil Company will provide super-
vision in the form of a resident geologist-engineer and a part-
time consulting geologist, which is believed to be adequate
supervision for a project of this magnitude. In line with previous
OME practice, these are included at a per-foot of drilling and
drifting cost. All work is proposed at least 200' within company
owned or leased land boundaries.

The proposed exploration work is herewith listed and discussed

by area:
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Nevada Gulch Area

Stage I

Drilling - Surface . 4000 feet
Two specific holes are proposed; the first in Nevada
| Gulch is 4, 000 feet along the Iron Spring porphyry - Jurassic
metamorphic contact and will cut the NE vein exposed in the
gulch and apparently exposed in the Silver Hat mine workings.
The breccia pipe will also be explored as the dump assays . 15%
Cu and . 35% MoS,. The second hole is planned 1150' N35°E
from Hole N-1 and 100' lower to explore the Iron Spring porphyry
stock near the north edge of the magnetic high and in about the
center of the covered Howard Fork valley where the mineralized
porphyry intrusive is assumed to be present. All of the nearby
geochemical samples contain anomalous Mo.

Two additional 1000-foot holes are proposed to be located
in the vicinity based on the results of the first two, making a

total of 4, 000 feet (see cross-section A-A').

No. Angle Approximate Depth
N-1 -450 1000
N-2 Vert. 1000
N-3 Loc. to be determined 1000
N-4 1 " 1" N ) 1000!
Total N 4000
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. Nevada Gulch Area (Continued)
Stage II
Cross-cutting 2000 feet \7)
Drilling - underground 1500 feet

In view of the heavy soil cover on the south side of

Howard Fork valley, surface geologic interpretation is limited
in value. After four holes are drilled and if results are en-
couraging, it is proposed that a 1500-foot crosscut be driven

~at the best location, based on the drilling, and an additional
500 feet of drifting from this crosscut. This will permit a
much better interpretation of the geology and also furnish a

‘ location 500-600 feet below the surface from which short underground

holes can be drilled. Copper-molybdenum ore could be present
at this location in veins, in disseminations in the metamorphic
and igneous rocks, or as concentrations along the contact. Five
300-foot underground holes are proposed as a final part of Stage
1I.

Silver Tip Mine Area

Stage I

Drilling - surface 4500 feet
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Silver Tip Mine Area (continued)

In this area we are seeking both a larée porphyry copper-
molybdenum type of deposit in the Iron Spring porphyry mass and
a possible smaller tonnage higher-grade deposit associated with
the large breccia pipe below the Carbonero mine. Therefore,
one 1500-foot vertical hole is proposed in the center of the pipe.
and one hole 1500 feet south in the alluvial filled Howard Fork
valley. Both of these are within the peripheral magnetic low, and
the pipe is in the center of the greatest low of from 500 to over
1000 gammas. Geochemical values for both copper and molybdenum
are anomalous in this general area. The pipe contains finely
disseminated molybdenite in the intensely altered mass of quartz
and sericite. Another 1500-foot hole is proposed to be drilled based

on the results obtained in the first two.:.

No. Angle Approximate Depth
S-1 Vertical 1500’
S-2 Vertical 1500
S-3 Vertical 1500'
Total 4500

Chapman Gulch Area

Stage I

Drilling - surface 4000 feet
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Chapman Gulch Area (continued)

The mineralized and altered area around the northeast
side of the Iron Spring stock is again the target of major interest.
Three holes are proposed. The first is a vertical hole to explore
the breccia pipe about 1000 feet west of the Hattie mi};le. Consider-
able finely disseminated molybdenite and abundant pyrite can be
seen in this pipe as well as on other dumps in the area, usu:ally
associated with quartz feldspar porphyry. The dump in Chapman
Gulch, 1000' due south, is particularly well mineralized. A
second hole is proposed 2200 feet, S17°W of Nén. "C-1 and still
within the magnetic low. Outcrops in the bottom of Howard
Fork drainage near this hole are well minéraiized with dissem-
inated chalcopyrite and pyrite. A third hole, C-3, is reserved

for follow-up drilling of C-1 and C-2.

No. Angle Approximate Depth
C-1 Vertical 1500°'
Cc-2 Vertical 1500
C-3 Loc. to be determined 1000
Total 4000'
Stage II
Cross-cutting 2000 feet
Drilling - underground 1500 feet
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Chapman Gulch Area (continued)

If exploration results from the drilling in either the
Silver Tip mine area or the Chapman Gulch mine area are
encouraging, a generally north-trending crosscut should be
driven in the most promising locality within this 7000-foot
long section of the district. A 2000-foot long crosscut can
explore the area to a maximum depth of 1000 feet below surface.
From this crosscut, drill holes can be fanned out to explore
the breccia pipes or other mineralized zones. The exceedingly
complex geology and varied rock types in this area indicate that
excessive amounts of d,rilling would be required to properly
interpret the geology, and the combination of cross-cutting _ |
and drifting will be very necessary in the exploration state
of this program. Numerous dikes and small stocks of Iron
Spring porphyry were mapped, which appear to originate from
a large intrusive mass at depth, thereby indicating the necessity

of drilling 1500 feet in depth (See Cross-section B-B"').
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C) Should an OME contract be executed, the surface drilling

phase will start in late May, 1967, and be carried through to
completion before starting the underground phases. It is

anticipated that surface drilling will proceed at the rate of

30 feet per shift or 750 feet per month. At the single shift

rate, this part of thé program will take at least until November, 1967.

The. starting date of the underground work will depend’'somewhat
on the results of the drilling program. However, it should be
possible to start this work by late Fall, 1967 and be completed
by the Fall of 1968. Because of heavy snowfall, it is practically
impossible to work this area in the winter without considerable
preparation and expense. The average rate of drifting will be
about five feet per shift or 125 feet per month. These figures are
exclusive of underground drill:;mg, however, since many of the drill
hole sites will be based on geologic favorability as determined from
studies and mapping as work proceeds underground.

The enclosed cost estimate is based on the exploration phases,
both surface and underground, proceeding on a single-shift basis.
However, a two-shift program may b.e warranted if it appears that
work is progressing too slowly. If this be the case, all of the surface
work and a large portion of the underground work should be completed

by late Fall, 1967.
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EXPERIENCE

Baumgartner Oil Company has actively participated in
many successful oil exploration ventures under the direction of
its President, F. W. Baumgartner. Mr. Baumgartner also
has some mining experience as well as a great deal of business
experience.

The work will be directly supervised by the company's vﬂ/) |
Manager of Mineral Exploration, who is a graduate Mining Geologist
of wide professional experience. A geologist-engineer will be at
the property on a full-time basis. If needed, consultant geologists

will be available on a part=time basis.
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7. ESTIMATE OF COST

A) Independent Contracts

Stage I
Surface drilling - 12,500' @ $7. 5\0 Ave. 93,750
Mobilization - 2 drills 1, 000
Casing, reaming & cementing, 500 hrs. @ $14 7,000
Moving & setting up, 100 hrs. @ $10 1, 000
Bulldozer - drill sites, 120 hrs. @ $18 2,160
Total - Stage I 104,910

Stage II
Underground drilling - 3000' @ $6.50 Ave. 19,500
Mobilization 275
Casing, reaming & cementing, 100 hrs. @ $14 1,400
Moving & setting up, 30 hrs. @ $10 w\ 300
Cross-cutting & drifting, 4000' @ $62. 70 250, 800 )(
Timbering (Est. 30%), 1200' @ $10 12, 000 X
Bulldozing - 2 mine portals & access roads,

120 hrs. @ $18 2,160 X

Total - Stage II 286, 435
Total-Independent Contracts $391, 345

B) PersonnelfSerwvices

Stage I

Resident geologist-engineer - Full-time
. . A
Consulting geologist - 4 days/mo.
Supervision - 12,500' @ $1/ft. & expenses 12,500 \

Stage II

Resident geologist-engineer - Full-time
Consulting geologist - 5 days/mo.
Supervision - 4000' @ $5/ft. & expenses 20, 000
Total -Personn€lServices$32, 500

1
(
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C)

D)

E)

F)

Operating Materials and Supplies

Stage I

Stage II

Rail, 30# 40 tons @ $12.10/1004#

Fish plates, 560 pr. @ $1.24

Track bolts, 1200# @ $29.67/100#

Track spikes, 2100# @ $18.69/100#

4'" Victaulic pipe, 20' lengths @ $67.00/100'
4" Victaulic couplings, 200 @ $2. 65

100!
2" couplings, 200 @ $1. 37
20" vent pipe, 1020' @ $38. 00/100'
16" vent pipe, 1000' @ $32.35/100"
12" vent pipe, 2000' @ $25.75/100"
20" couplings, 10@ $4. 41
16" couplings, 10 @ $3.92
12" couplings, 20 @ $2.97
Reducers - 20-16-2 @ $13.10
Reducers - 16-12-2 @ $10.70
Pipe hangers Est.

Mine timber, 106, 000 bd. ft. @ $125/M Est.

Freight Est.
Total - Stage II

Operating Equipment

Stage I

Stage II Vent fans, 2-10 HP, @ $1500

Initial Rehabilitation and Repairs

None

New Buildings, Fixtures & Installations

Stage I

Stage II

2 Buildings, 15 x 25', @ $4/sq. ft.
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9 680.
694.
356.
392.

2, 680.
530.

2'" aluminum water line, 20' lengths @ $38.20/ 1,528.

274.

380.

323.

515.

44.

39.

59.

26.

21.

100.
13,250.

30, 893.

3, 000.
$33, 893.

None

3, 000.

00
40
04
49
00
00
00

00

None

3,000.

00





G) Miscellaneous

: Stage I

Assays - Cu, Mo - 1250 @ $4
Au, Ag composites - 250 @ $2.50
Accounting - 8 mo. @ $200
Total - Stage I

Stage II

Assays - Cu, Mo - 300 @ $4
Au, Ag composites - 60 @ $2.50
Accounting - 18 mo. @ $200
Total - Stage II

Total - Miscellaneous
SUMMARY

Stage I

A) Independent Contracts
‘ B) Personnél Services
C) Miscellaneous

Stage II

A) Independent Contracts

B) Personnel Services

C) Operating Materials & Supplies

D) Operating Equipment

F) New Buildings, Fixtures, Installations
G) Miscellaneous

GRAND TOTAL
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5, 000.
625.
1, 600.

$ 7,225,

1,200.
150.
3, 600.

$ 4,950.

$12,175.

$104, 910.
12, 500.
7,225,

$124, 635.

$286, 435,
20, 000.
33, 893.

3, 000.

3, 000.

4,950.
$351, 278.

$475,913.

00
00
00
00

00
00
00
00

00

00
00
00
00

00
00
73
00
00
00
73
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. Tue FirsT NATIONAL BANK OF DENVER

P. O. BOX 5808 TELEPHONE 266-2211

DENVER, COLORADO 80217

nll
4 i

DAvIS W. MOORE : :
SENIOR VICE PRESIDENT November 14, 1966

Mr. F. W. Baumgartner
Baumgartner 0il Company
737 Grant Street
Denver, Colorado 80203

Dear Frank:

I wish to acknowledge receipt of your letter of November 9,
1966, in which you advised that you are engaged in a major base
‘exploration program in San Miguel County, Colorado, and make
application for a loan of $300,000 for the purpose of continuing
this program during 1967 by drilling, drifting, and cross-
cutting the property.

' : In discussing this matter with you, you have further
advised that this is truly an exploration program and that no
ore in commercial quantities will be available in the foreseeable
future to liquidate the loan for which you are applying and that
| . this credit would have to be an unsecured one inasmuch as your
other assets ‘are already committed.

In further reviewing the méiter, it appears to us that
equity capital is needed in this case and that it is not an
acceptable commercial bank loan. Our Loan Committee, therefore,
felt it necessary to decline your application at this time.

With best wishes and kindest regards, I am

‘ Cordially yourw -

DWM/mc
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THE

CNB% | .
@23 COLORADO NATIONAL BANK 2invsx

| . ?
| Mdﬂﬁm SEVENTEENTH STREET AT CHAMPA o DENVER, COLORADO 80202 ¢ PHONE 222-9311
: November 10, 1966

N\l
S

Mr. F. W. Baumgartner
Baumgartner Qil Company
737 Grant Street
Denver, Colorado 80203

Dear Mr. Baumgartner:
We have your letter of November 9, 1966, in which you request
a loan in the amount of $300,000.00 in connection with a mine operation

in the Ophir District, San Miguel County, Colorado.

. We are sorry that at this time we are unable to accommodate
you with this request.

Very truly yours,

Robert L. Galloway
Vice President

RLG:hc
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MINING LEASE

I
|
BE

R THIS MINING LEASE made thlsz.é{/day of W !“1‘95/, —
3 by and between RANDOLPH BELISLE of Ophir, Colorado (referred to a‘s*the-uas&‘ e
=

Lessor) and FRANKLIN W, BAUMGARTNER of 737 Grant Street Dénves;
e Colorado (referred to as the Lessee)

 WITNESSETH:

e e i ok et "

. Leasing of the Premises

"The Lessor, for and in consideration of the royalties, covenants, and .
agreements hereinafter expressed and reserved, to be paid, kept, and per-
formed by the Lessee, and in consideration of the sum of Ten Dollars ($10.00) .
in hand paid by the Lessee to the Lessor, HAS LEASED, DEMISED AND LET,

. and by these presents does lease, demise and let unto the Lessee the mining
E . "claims and property located in the Iron Springs Mining District, San Miguel
~... - County, Colorado, described,as follows: -

Patented Mining Clam;,s : o o _ e 1

New Dom1n1on -Survey No. 16473 (Except Grazing Rights) o ;

Unpatented Minmg Claims:

: Black Jack
Black Dragon
Frank B o
Frank B. Millsite .. -
Vera .
Defense ‘ oo : : - - ‘
... 8lide -~ All of above claims except those . -
' . Dorothy B ©  -portions that conflict with U. S. Mineral .
Survey No. 7777, U.S.M.S. No. 17726 & U. S.M.S. No.1018l(Black Cloud Lade)
. “All being located in Sections 35 and 36, Townsh1p 42 North,. Range
9 West, and Section 31, Township 42 -North, Range 8 West,

"'~ together with all fixtures, improvements and facilities on or about the premises
and all minerals, ores, rights, easements, licenses and other privileges and
water rights of the Lessor and useful in connection with mining, exploration or
development of said mining properties, or access to or egress from any of said P
. properties above-described being herein generally referred to as the " Leased v
. Premises". ) : : _ A

TO HAVE AND TO HOLD the Leased Premises for a period of twenty (20)
" years from the date hereof unless sooner forfeited or terminated; it being pro-
..vided however that the Lessee shall have the option to extend this lease for
- two additional periods of five years each from the date of expiration of the '
" original twenty year period or the preceding five year period, as the case may
- be. The option to extend the term may be exercised by the Lessee giving to
the Lessor a written notice that he exercises such option, such notice to be
. »'given not less than thirty days before the date on which the preceding term of
% the lease otherwise would end. The period of this lease, as used herein, means
' "the original period of this lease as extended by the exercise of the option provided -

{






for herein. Any extension by the exercise of this option shall be on the .
_ -same terms, provisions and conditions as set forth herein in respect of
.. the original period of the lease. If at the expiration of this lease, the
. Lessee is diligently and in good faith mining the leased premises, the

* lease shall continue as long as such mining operations are continued

. without unreasonable delay. .

S

_ The Lessee's Obligations ' -

, For and in consideration of the demise and lease of the properties and
.premises hereinabove described, the Lessee agrees with the Lessor as follows:

(@) The Lessee shall pay to the Lessor, in the manner hereinbelow
set forth, a royalty of four percent (4%) of the net smelter and mint returns
received by the Lessee from the sale of all concentrates, ores, mmerals and .
metals produced from the Leased Premises. : ’

. A"Net smelter returns", as used herein, is agreed to mean the amount

of payments received by the Lessee from the smelter to which any ore or -
concentrates derived-from the leased premises are delivered for treatment
and sale, after deduction has been made for all smelter penalties and charges,.
- freight, costs of transportation and haulage from the leased premises to the
smelter, and any taxes attributable to the Lessor's interest in the ores,
minerals and metals sold.

A "Net mint returns", as used herein is agreed to mean the amount of
the payments received by the Lessee from the United States Mint or other
authorized bullion purchaser, after deduction has been made for all postage,
express, insurance and other handling charges incurred in connection with

" shipment of such bullion from the Leased Premises to said purchaser.

(l‘;) Commencing on December 1, 1967, the Lessee shall pay to the
Lessor an advance on royalty of $200.00 per month and such payment shall
© 7 thereafter be made on or before the first day of each month in such amount
_ as will guarantee that the Lessor shall receive not less than $200.00 per
" month during the time that this lease remains effective.” Commencing on
December 1, 1970, such advances on royalty shall-be increased to $400.00
. per month payable as herein provided. The Lessee may deduct from royalties
thereafter payable to the Lessor all amounts paid under the provisions of this
_paragraph; it being provided, however, that such deductions shall not cause
-a. reduction of royalties paid to the Lessor in such an amount as will cause
" such monthly payments to be less than $200.00 or $400.00 per month, as
the case may be. After production commences on the Leased Premises, such
' adjustments shall be made with reference to the time of payment of such
- monthly sums as shall be consistent with the receipt of smelter information
and returns upon which the amount of royalties payable for the preceding

- month may be determmed
.

) (c) The Lessee agrees at the end of each lease year to furnish to the
v Lessor a report. of the mining work done on the Leased Premises durmg the
o precedmg year. : :

(d) The Lessee shall mdemnify and hold harmless the Lessor for and
on account of claims, demands or liabilities arising out of or in connection
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." with the Lessee's activities or operations hereunder. The Lessee shall assume ‘
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full and sole responsibility for the operafiori and the direction of the work
_ done under this lease and no employee or agent of the Lessee shall under
. any cucumstances be an employee or agent of the Lessor. :

“'(e) The Lessee shall perform mining work done hereunder in accor- "
dance with good mining practice; shall comply with the applicable laws and
regulations relating to performance of mining work on the Leased Premises;
-and shall comply with applicable workmen's compensation laws. The Lessee
shall pay in full for all labor performed upori or material furnished to the
Leased Premises at the instance or request of the Lessee, and shall keep
the Leased Premises free from any and all mechanics or laborers liens,
except those which he in good faith desires to contest.

‘ (f) Unless this lease is terminated prior to June 1 of any lease year

‘after 1967, it shall be the Lessee's obligation to perform such work as may
be necessary to comply with assessment requirements for any unpatented
mining claims which may now or hereafter be subject hereto and shall record
. proof thereof on the Lessor's behalf in the manner provided by law.

(g) The Lessor (and his designees and agents) shall have the right at

_all reasonable times to go on the Leased Premises, at their own risk, for the
purpose of inspecting the Lessee's work thereon.

_ (h) * The Lessee shall expend on mining work on the Leased Premises .

or for the direct benefit therefor not less than the sum of $10,000.00 prior to
December'l, 1967. The nature of such work shall be at the sole discretion

of the Lessee and may consist of but not be limited to geological, geophysical
.and geochemical exploration, drilling, assaying, improving the Leased Premises,
and other similar work.

III

The Lessor's -Obligations

: - (a) The Lessor agrees that he-shall furnish to the Lessee promptly

. after the execution of this lease all title data in his possession relating to

" the mining properties listed above, and any assignments, conveyances or
encumbrances thereof. The Lessor makes no warranty of title, either express
or implied with relation to the Leased Premises. \

_ (b) The Lessor agrees to execute any lien, subordination agreement,
_or other documents required of a Lessor for the obtaining of loans, exploration
'_ assistance, subsidies, or aids in exploration and development from the Office
of Mineral Exploration or other governmental agency with respect to mining
work on the Leased Premises..

LIV

: Option to Purchase

ments made hereunder shall apply as a credit against the purchase price.

The remaining balance shall be paid in cash, either in one lump sum or in

. three equal payments, the first at the time of exercising the option, and the

"~ succeeding annual payments on the succeeding anniversary dates of this lease.

-3- DT :

C : (a) The Lessor gwes and grants to the Lessee the exclusive option, f7,45.
to be exercised at any time during the period of this lease, .to purchase the /l: g
- Leased Premises for the sum of S@O 000.00. All royalties and monthly pay-C€&7~_
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' Mutual Agreeménts Lo ' P o

_ (a) The Lessor excepts and reserves herefrom the license and privi-
7 lege to mine-the Leased Premises until December 1, 1969, and keep any '
- production therefrom as his own property. Such mining operations shall be
at the Lessor's own cost, risk and expense and the Lessor shall promptly
-pay all of such costs and expenses and shall allow no liens or other encum- -
~ brances to attach to the Leased Premises as-a result of his operations. The S
_ Lessor shall discontinue his mining operations hereunder upon sixty days ' . B
* written notice from the.Lessee providing that in such event the Lessee shall
commence the payment of the sums provided in Paragraph II (b) at the expira-
tion of said sixty day period. The Lessor shall have ninety (90) days from S
the date of said written notice to remove all of his equipment and machinery ' ‘ o
from the Leased Premises. The recording of this mining lease shall be deemed
to be notice to all persons who furnish labor or material to the Lessor for his -
. mining operations of the limited nature of the Lessor's right to mine and of . T
the intention of the parties hereto that this mining lease and the rights created C
thereby, shall never be subject to any claims, demands, suits or liabilities : '
resulting from the Lessor's limited right of operation as provided herein.

(b) 1If the Lessee shall fail to perform any term or condition on his
part to be performed, the Lessor may give the Lessee notice in writing .
specifying such failure; and the Lessee shall have sixty (60) days there-
after to remedy such default. Upon failure or refusal by the Lessee within
such sixty day period to remedy such default, then all of the Lessee's right
hereunder, except the right to remove machinery and equipment within mnety
days thereafter as herein prov1ded, shall terminate.

(c) The Lessee may install, maintain, replace and remove during the - 1 .
period of this lease any and all mining machinery, equipment, toels and {3
facilities which he may desire to use on or in connection with his operations - '
hereunder on the Leased Premises. Upon termination of this lease by expira~

- tion of term, default, or any cause whatsoever, the Lessee shall have a period '
. of ninety (90) days following such termination during which he may remove all

of such items, said removal to be at the Lessee's own cost and expense.

: (d) It is expressly agreed that the Lessee may at any time hereafter

terminate this lease and be freed from any and every obligation and liability . o
.. hereunder, or in any manner arising out of any term, covenant or condition C
hereof, including payments of advance royalties as hereinbefore provided,
excepting only those obligations which, by the express provisions hereof,
have accrued and have become fixed and unconditional. Such termination
"may be effected by the Lessee by serving of written notice to the Lessors

setting forth the intention of the Lessee to discontinue performance here- S .
~under and to surrender this lease and all rights, as Lessee, hereunder. : o

(e) This lease shall be binding upon and shall inure to the beneflt of _ ;
» jithe parties hereto, their respective heirs, executors, administrators, succes- ‘ ‘
' sors, and assigns. It is specifically agreed that the Lessee may assign this '
.. . lease either in whole or in part as he. may de51re and without the prior consent - - : o
i of the Lessor '

, (f) Time shall be of the essence of this agreement, but whenever the = . ’
o time for performance of any act hereunder is limited and the performance thereof -, CoL
is hindered, prevented or delayed by any factor or circumstance beyond the
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_reasonable control of Lessee, and which said Lessee could not have avoided

by the use of due diligence, then the time for the performance of any such

-~ .. act or obligation shall be extended for a period equal to the extent of such
delay.v

(g) All notices hereunder may be given to the following addresses,

" such notices to be effective upon being deposited.in the United States mail,
. . in a sealed envelope, postage prepaid, addressed to the parties at the

' ‘addresses contained in the heading hereof. All payments to be made to the
Lessor provided for in this lease shall be made to him or at the Lessee's .
option, deposited for his account in the '
Bank of , payable to the Lessor..

| IN WITNESS WHEREOF, the. parties hereto have executed this agreement
as of the day and year first above-written.

e M//?M

| ?éfxdolph Belfsle, ~ LESSOR

... . . FranklinW. Baun}gaﬁne// LESSEE

STATE OF COLORADO )
© ) ss.
~County of\ga /M/O/)g//cjj)

..a N N J
The foregomg instrument was acknowledged before me this,? ~ day of
'Z)/ef// , 1967, by RANDOLPH BELISLE. .

Witness my hand and official seal

- \‘Myes : : /h/ /(4? Q//Um»( | .

Notary-Publte , —K‘&W/ (»/4/24/

STATE OF COLQRADO ) I ]
Clty and County of Denver ) - - e

A TRAW \Q bQ . . _ Notary Pubhc

C glz commissmn expires: QU\(Y\

The foregomg mstrument was acknowledged before me this (Q day of

N\{\R@A ., 1967, by FRANKLIN W. BAUMGARTNER. . , B
M,:' Wltness my hand and official .' &s






BAUMGARTNER OIL CO.
737 Grant
Denver 3, Colorado
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MINING LEASE

< T

THIS MINING LEASE made this _7/7 " day of December,
1966, by and between HENRY A, POLLMAN, JOHN J.. POLLMAN and
w. F POLLMAN, Box 351, Telluride, Colorado (referred to
collectively as the Lessor), and.FRANKLIN W. BAUMGARTNER
of 737 Grant Street .Denver, Colorado (referred to as the
- Lessee). :

w I TNESSETH:
I

“Léasing of the Premises

The Lessor, for and in consideration of the royalties,

covenants, and agreements hereinafter expressed and reserved,

to be paid, kept, and performed by the Lessee, and in con-
sideration of the sum of Ten Dollars ($10.00) in hand paid
by the Lessee to the Lessor, HAS LEASED, DEMISED AND LET,

and by these presents does lease, demise and let unto the

Lessee the mining claims and property located in the Iron
Springs Mining .District, San.Miguel County, Colorado, des-
cribed as follows: l P

Patented Mining Claims:

Starlight
Marie Antoinette
Attica (one-fourth interest)

Unpatented Mining Claims:

Yellow Jacket ¥
Silver Prince "
‘Little Chier/:///
Arrowhead

Gold Queen V//

Sections 35 and 36, Township 42 North, Range 9 West;
and Section.31, Township 42 North, Range 8 West,
San Miguel County, Cosorado,

together with all fixtures, improvements and facilities on
or about the premises and all minerals, ores, rights; ease-
ments, licenses and other privileges and water rights of

the Lessor and useful in connection with mining, exploration
or development of said mining properties, or access to or
egress from any of said properties above-described being
herein generally referred to as the ''Leased Premises."

"TO HAVE AND TO HOLD the Leased Premises for a period
of twenty (20) years from the date hereof unless sooner
forfeited or terminated; it being provided however that' the
Lessee shall have the option to extend this lease for two

. additional periods of five years each from the date of ex-
‘piration of the original twenty year period or the preceding
-five year period, as the case may be., The option to extend
the term may be exer01sed by the Lessee giving to the Lessor
a written notice that he exercises such option; such notice
to be. given not less than thirty days before the date on
which the preceding term of the lease otherwise would end,
The period of this lease; as used herein; means the original
period of this lease as extended by the exercise of the

ety £ g i e o e S £ DR ST S S T T e e s T
T e R






ny e T ST O T RSN TR Y MR £ S e e T ST I P N SR e T A b AT 4 e gy Yoats £ WU g Tew e

i
L3

'.' Bl e . bt o
. !lAd . . g
oy .
//-\‘

V/Ox
Lo
~— WO
X0

option provided for herein, Any extension of the exercise
of this option shall be on the same terms, provisions and
conditions as set forth herein in respect of the original
period of the lease, If at the expiration of this lease, ,

the Lessee is diligently and in good faith mining the \

Leased Premises, the lease shall continue -as long as such
mining operations:are continued without unreasonable delay,

IX

The Lessee'’s Obligations

For and in consideration of the demise and lease of
the properties and premises hereinabove described, the
Lessee agrees with the ‘Lessor as follows:

(a) The Lessee shall pay to the Lessor, in the manner
hereinbelow set forth, a royalty computed as
follows: ' '

3% when the net smelter and mint returns

received by the Lessee from the sale of

all concentrates, ores, minerals and metals
i produced from the Leased Premises are $10,00

or less per ton; and the following graduated

scale thereafter:

Amount of Royalty ..-Value

5% ' $10.01 to and including
| . $15.00; .
7 1/2% - $15.01 to and including
| '$25.00;
- 10% '~ $25,01 to and including
$40.00; '
15% ] Over $40.00.

_"Net smelter returns," as used herein, is agreed
to mean the amount of payments received by the
Lessee from the smelter to which any ore or con-
centrates derived from the Leased Premises are
delivered for treatment and sale, after deduction
has been made for all smelter penalties and
charges, freight, costs of transportation and
haulage from the Leased Premises to the smelter,

and.any taxes.attributable to the Lessor's interest

in the d6res, minerals and metals sold., '"Net mint
. returns," as used herein is agreed to mean the
amount of the payments received by the Lessee
from the United States Mint or other authorized
bullion purchaser, after deduction has been made
for all postage, express, insurance and other

handling charges incurred in connection with ship-

ment of such bullion from the Leased Premises to
said purchaser, :

_(b) Commencing on December 1, 1967, the Lessee shall

pay to the Lessor an advance on royalty of $100,00

per month and such payment shall thereafter be
made on or before the first day of each month in

such amount as will guarantee that the Lessor shall
receive not less than. $100,00 per month during the
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. time that this lease remains effective.

" Commencing on December 1, 1970, such advances
on royalty shall be increased to $400,00 per
month payable as herein provided. The Lessee -
may deduct from royalties thereafter payable
to the Lessor all amounts paid under the pro-
visions of this paragraph; it being provided, .
however, that such deductions shall not cause
a reduction of royalties paid to the Lessor

I ' in such an amount as will cause such monthly ‘ B

i : payments to be less than $100.00 or $400.00 _

: ' ' per month, as the case may be., After pro- !

| _ duction commences on the Leased Premises, such

{ . adjustments shall be made with reference to

the time of payment of such monthly sums as
shall be consistent with the receipt of smelter
information and returns upon which the amount
~of royalties payable.for the preceding month
may be determined.

’. (c) The Lessee agrees at the end of each lease year

to furnish to the Lessor a report of the mining
work done on the Leased Premises during the
preceding year. ‘

(d) The Lessee shall indemnify and hold harmless
' the Lessor for and on account of claims, demands
or liabilities arising out of or in connection
with the Lessee's activities or operations here-
under. The Lessee shall assume full and sole '
responsibility for the operation and the direction L
of the work done under this lease and no employee o
or agent of the Lessee shall under any circum- ' :
stances be an employee or agent of the Lessor.

(e) The Lessee shall perform mining work done here-
under in accordance with good mining practice;
shall comply with the applicable laws and regula-
tions relating to performance of mining work on
the Leased Premises; and shall comply with _ S
applicable workmen's compensation laws. The ' ' P
Lessee shall pay in full for all labor performed

‘ upon or material furnished to the Leased Premises

) at the instance or request of the Lessee, and

: shall keep the Leased Premises free from any and i
all mechanics or laborers liens, except those Do
which he in good faith desires to contest. ‘

3. ' (f) Unless this lease is terminated prior to June 1 R
v i o ' of any lease year after 1966, it shall be the oy
L C o Lessee's obligation to perform such work as may A
' be necessary to comply with assessment require- . :
ments for any unpatented mining claims which may
now or hereafter be subject hereto and shall
record proof thereof on the Lessor's behalf in
- the manner provided by law,. -

" (g) :The Lessor (and his designees and agents) shall
have the right at all reasonable times to go on ,
the Leased ‘Premises, at their own risk, for the . S
‘purpose of inspecting the Lessee's work thereon,.

: '(h) The Lessee shall expend on mining work on the
‘ : ‘Leased Premises not less than the sum of $10,000.00
prior to December 1, 1967. The nature of such

s
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 -w6rk shall be at the sole discretion of the
‘Lessee and may consist of but not be limited

to geolégical, geophysical and geochemical
exploration, drilling, assaying, improving

‘the Leased Premises, and other similar work.

III

The Lessor's Obligations

The Lessor agreeS'fhat he shall furnish tb the
Lessee promptly after the execution of this

-lease all title data in his possession relating

to the mining properties listed above, and any
assignments, conveyances or encumbrances thereof.
The Lessor makes no warranty of title, either
express or implied with relation to the Leased
Prenmises. :

IV

Opfion to‘Purbhase

The Lessor gives and grants to the Lessee the
exclusive option, to be exercised at any time
during the period of this lease, to purchase

the Leased Premises for the sum of $35,000.00,

A1l royalties and monthly payments made here- _
under shall apply as a credit against the purchase

price. The remaining balance shall be paid in
cash, either in one lump sum or in three equal
payments, the first at the time of exercising
the option, and the succeeding annual payments
on the succeeding anniversary dates of this
lease. ' ) '

\'

Mutual Agreements

If the Lessee shall fail to perform any term

or condition on his part to be performed, the
Lessor may give the Lessee notice in writing
specifying such failure; and the Lessee shall
have sixty (60) days thereafter to remedy such
default. Upon failure or refusal by the Lessee
within such sixty day period to remedy such

-default, then all of the Lessee's right here-

under, except the right to remove machinery and
equipment. within ninety days thereafter as
herein provided, shall terminate,

The Lessee may install, maintain, replace and
remove during the period of this lease any and
all mining machinery, equipment, tools and
facilities which he may desire to use on or in
connection with his operations hereunder on the
Leased Premises. Upon termination of this lease

. by expiration of term, default, or any cause

whatsoever, the Lessee shall have a period of
ninety (90) days following such termination
during which he may remove all of such items,
said removal to be at the Lessee's own cost
and expense, - -
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| (c) It is expressly agreed that the Lessee may

I ‘ ) -at any time hereafter terminate this lease

: and be freed from any and every obligation
and liability hereunder, or in any manner ’

' v arising out of any term, covenant or condi-

! . tion hereof, including payments of advance -

‘ ' royalties as hereinbefore provided, excepting’

only those obligations which, by the express

: provisions hereof, have accrued and have

! ' , © become fixed and unconditional, Such

¥ . termination may be effected by the Lessee

i ' by ‘serving of written notice to the Lessor

i ‘ ' setting forth the intention of the Lessee A

{ to discontinue performance hereunder and . to : C

} _ - surrender this lease and all rights, as ' (

i ' ' ‘ Lessee, hereunder. , . _

, (d) This lease shall be binding upon and shall
; ' inure to the benefit of the parties. hereto,
their respective heirs, executors, adminis-
' ' » ' trators, successors, and assigns, It is :
! - . specifically agreed that the Lessee may )

I ' ‘ assign this lease either in whole or in part . . '
‘ S as he may desire and w1thout the prior con- ‘ !
j sent of the Lessor. : ‘ ' '

l

|
: : |
(e) Time shall be of the essence of this agree- ‘ '
4 ment, but whenever the time for performance
g of any act hereunder is limited and the
o _ performance thereof is hindered, prevented
i ‘ or delayed by any factor or circumstance
1 ' beyond the reasonable control of Lessee, and
‘ which said Lessee could not have avoided by : o
the use of due diligence, then the time for - O
the performance of any such act or obligation
-shall be extended for a period equal to the
extent of such delay.

: (f) All notices hereunder may be given to the
g ' . following addresses, such notices to be effective
- upon being depcs ited in the United States mail,
in a sealed envelope, postage prepaid, addressed
to the parties at the addresses contained in the
heading hereof. All payments to be made to the
‘Lessor provided for in this lease shall bée made
to him, or at the Lessee's option,.-depesited
for=his—account—in=the—

‘ B : -Bank=of- //574.;,4 Lo O(\ =2 , pbayable

to—thes=kessor. /

IN WITNESS WHEREOF, the parties hereto have executed
this agreement as of the day and year first above-written.

‘/ @V@Cmﬂw ' i
Hénry A, Epllman
}§6hn . jgylman ’ “ ;..
M{ //M/f/i/l/\, //M 7 717 QQG““&WW«—; | |
!

W F. Pollman

LESSOR

-5

R IR B Ty v e e L ST EY TR G0 e T T o ey e e e s s vea Ao s g i ne e Sae, e o A e gy gt e et A .
ey : T . : R PRI ey e 2] e T e e <





wh : P TR 4 e . . !2 . N
“Hadob AdOD ; 1109 ] 4000
E}f‘;[ o S @ - lowax . ‘ . ou3X |

Jra’nk“lm w. Bauw

'LESSEE S

, |

STATE OF COLORADO ) i
‘ , ss. |
County of ;
The forwg strument was acknowledged before .

me this %7 day of December, 1966, by HENRY A, 5
POLLMAN, JOHN . POLLMAN and W. F. POLLMAN Jug N?’rtft(T C&CX.C@MM\ i
Witness my hand and official seal. '

' ' ' _ : : ‘l
', 'My cgommission expires: ) o ,
- 5,077 | | | 1
o S L
i

: STATE OF COLORADO )
) ss.

City and County of Denver )

me this gs day of December, , . ' ‘
BAUMGARTRER., g o
"t "Witness my hand_and ; sel S
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. SALT LAKE CITY, UTAH ‘8_41‘1'0',' .

| CERTIFICATE OF ANALYSES -

Date .June 30 1966

Client r"Mr. Charles E. Melbyevj‘
- ~Box 309 . :
Golden, Colorado

‘ Report on: 23 vsamp]_es ‘
Submitted by: Mr. Melbye
Date:  June, 1966
" Analysis: Coppex? & Molybdenun

I’Qemarks: COPPer ana]_yses by atomlc absorptlon,

‘ g‘c:'" Baumgartner 0il Company R
s “Mr. Ay Js Anctll SRR
~file - .

'.JJJ kt

H co. . B . i . Tt - ' . .
7 . ‘ L - . oo Lo - T T R

' IRQOKY M@UNTAIIN GE@CHIEMHCAIL LAIBQMTQIRHES

‘ " Phon& M6

Areu Code 801

. ,APag’e 1 of '2' s

.' Molybdenum determj.ned

All values are reported in parts per mrlhon «unless specrfxed otherwrse ‘A minus -sign (—-—) is tor be read “Iess than™ and a plus sign(+) " greater
than.” - Values in- parenthe51s are estimates. This analytical feport is the confrdentml ‘property.of the above’ meritioned client and for’theprotection,
.of this. chent and ourselves we reserve the right to forbid pubhcatxon or reproductlon of thrs report or any part thereof without written permission.

! ppm = 00001% R 1 Troy oz/ton = 3427 ppm

% Mo x 16683

% MOSz .
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- Salt Lake City, Utah June 30, 1966
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To:

. Consideration Schedule .

Surface & Underground Drilling
Near Ophir, Colorado

Baumgartner 0il Company ’ From: MacPherson Drilling Company

737 Grant Street 601 N. 2nd, Street
Denver, Colorado P. 0. Box 1167

Montrose, Colorado 81401

Gentlemen: .

I hereby submit my proposal to core drilling surface and under-
ground in or near Ophir, Colorado. Surface 12500 feet, underground 3000
feet.

MacPherson Drilling Company undertakes to perform such drilling
under the terms and for the fees setforth herein. And, Baumgartner 0il
Company agrees to accept such terms and fees for the services of MacPherson
Drilling Company which follow for the purpose indicated.

Core drilling rates

Surface
Footage ' Rate per. ft.

' NXWL BXWL AXWL
Prom surface to bedrock, Overburden @ $9.00 per ft. cased
From bedrock to 500 ft. in depth @ 6.45 5.50 5.05 -
From 500 to 1000 ft. in depth @ 7.70 6.80 6.00
From 1000 to 1500 ft. in depth @ 8.65 7.45 7.00
Underébund
From 0 to 250 ft. in depth @ 6.15 5.30 4.90
From 250 to 500 ft. in depth @ 6.80 6.15 5.35

Mobilization of surface drilling equipment @ Lump sum $500.00
Mobilization of underground drilling equip. @ Lump sum 275.00

Contractor's labor and equipment furnished for cementing, drilling out
cement, reaming for and installing casing, recovery of casing on completion
of drilling, surveying of drill holes with Tro-Pari surveying instrument

or other work Owner may request contractor to perform with his equipment
and labor shall be charged to Owner at an hourly rate of $14.00 per crew
hr. so used. Moving surface and underground drilling equipment on drill
sites and setting up ready to drill shall be charged to Owner at an hourly
rate of $10.00 per crew hr. so used.

_Supplies used to complete holes to the required depth, such as drilling

mud, cement, cement substitutes or additives shall be charged to Owner
at contractor's cost F.0.B. job site. Casing or pipe left in drill holes
and not recoverable will be charged to Owner at contractor's replacment

cost. Core boxes for the storing of cores may be supplied by contractor

at cost to Owner.

Contractor agrees to furnish all drilling equipment, labor, tools, fuel,
diamonds, supervision, and auxiliary equipment necessary to operate the
job.

Owner agrees to furnish suitable roads and drill sites for surface drill-
ing. suitable drill locations for underground drilling, furnish air and
water at each underground drill station. Provide engineering services
when required in connection with drilling operations.

This schedule is subject to a physical inspection of the property prior

to drilling operations.

November 26, 1966 Respectfully submitted,

sy Y W"MM

MalcSlm MacPherson






QUAD CONSTRUDTION INDC.

TUNNELING AXTONCEDI KR FIRKETRATX FAEIRCA ENGINEERING
SHAFT SINKING FHOXTEN XSORSRARK B 49X CONSTRUCTION
TR DFRHR 50X & X1

671 Cody Court, Denver, Colorsdo, 80215

November 16, 1966

Baumgsrtnsr 011l Co.
737 Grant St,
Denver, Colorado

Gentlemen:
Mr, Charles E, Melbye has outlined to us certsin explor-

ation work at your mining property near Ophir, Colorado,
as fellows: -

1. A crosscut adit 1,500 ft. long with 1,608 ft
of drifting on veln structures,

i 2. A orosscut adit 2,000 ft., long with 1,500 ft
; of drifting on vein structures,
|

. 3. All crosscuts and drifts to be at least S'x 7°
in the clear,
We propose to do the drifting and crosscutting, furn-
ishing all labor, equipment, material, and supplies for
the following prices: ’
1. Drifting and crosscutting $84.00 / linear ft.
2. Timber (native spruce or fir) $400.00/ M bd. ft.

We have the necessary equipment and skilled perscnnel
to do this work, Than you for 1inviting a proposal from

us, .
QUAD CONSTRUCTION, INC,
Fred S, Haley ‘
AR TR T T AT TR T T L AT T AT






OURAY URANIUM CO.

BOX 992
MOAB, UTAH

January 2, 1967

Baumgardner 0il Company
737 Grant Street
Denver; Colorado

Dear Sir,

We submit the following bid on 6,000 feet of 5 £t x 7 ft
crosscut and drift, in the area of Ophir, Colorado, as requested
by Er. Charles lelby.

‘ Untimbered drift -  $ 95.00/£t \ (\
Timbered Arift =  115,00/ft

This bid if for completed drift or crosscut, 5 ft x 7 ft,
5.n the clear, with 4% air line and 2" water liné (schedule 40 pipe)
18" gauge 304 track with ties on 24" centers, and timbered where
necessary., This bid does not include access roads, portal site pre-
. paration or buildings other than those necessary for our own use,

We understand that the work will be done at two sites, on
opposite sides of the canyon and need not be driven simultaneously.

Very truly yours,

% Brechtel

cc: Charles Melby
14058 La Cuart Street
Whittier,Califomia
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‘L’I‘ER W. TYLER & Assoch.

MINING = GEOLOGICAL - GROPHYSICAL CONSULTANTS
i .

T January 26, 1967

W

Mr, Frank Baumzarther

Baungar
L7377 Gax

Denver,

tner 011l Co.
2t Gtreet.
Colorade

'Deuf“Mr éaquartner?

sIn rEEn
to the
O’Ohif ’

l‘

onsé to your request, we subait bhe fo lovinv bids related-
tunnellng project you currently have under study at
Colowaqo,‘coanete with snmcifications.

Crosecut 831t 11,5007t LOOF Tcllowed by 1 OOO»it.,'

additional .P*ftlﬁé on- u*nerdlxdec>°+ructures.

S Qe

Crosseut adit 2,000=ft, long followed by 1, ,500-1t ¢ ‘addie
tional drifting cn mineral'~eu atructures.

Thatfboth'faces may-be”drivenfsimultanecusly.g;‘

)'EP CIFTC ”IOY% fcbntracto“'a undertak;nv}

a) -

a)
e)
£)

g)

h)

by,

c)

xlmbered portal 7' x ot commlete Wiuh ditch.bcx.

;ACros,caus and drifts 5! x 7%, in clear, with high arched
back to aceoaodate ventilation pine.‘

F0# raill 24" gauge with tie vvacing at ‘&“?cénters
Drainage diteh , , . E
‘Timbered and lagged, wWhere necessary
_Instal air and water line o

Egtablish two dumplng arcas at each portal

All mining machlnery, generator9 tools, powder, caps,
fuse, etc, included.

14060 ELDERBERRY ROAD

P. O, BOX 309 -

e 303;: 279-5695

GOLDEN, COLORADO:" 80402
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: SPECIFICATIONS: (Company's contribution)

a) “As was indicated, the company will pay for and have
delivered to the portals all necessary materials and
goods which will constitute operational fixtures for
the mine, i.e., air, water and: vent p;pe ‘rall, switches,.
accessoriesy faﬁs, ete,

b) A suitable storage building at each portal

¢) Erect snow sheds at each portal 11 project extends into
- . the winter period.

d) Clear off area and faces for"portals
e) String power line between portals '
T) Plow snow in the winter if county cannot or will not do 'S0,

\ Based on 6 ,000-Tt, of drifting, it is estimated that company costs
for the above Tactors, less timber, will approximate ........@10 OO/ft.»

Where mine=timber will be necessary, the material cost for tightu‘
lag timbering, based on §125.00/M bd.ft. aelivered, will
approximate ...l.......‘..l........'.'....0'.’..0'.0""0. éll.oo/ft.

. . QUOTATIO'Q' 3
1. Driftlng and crosscutting (Ltems a to h) ............%62.70/ft

2. Timbered sections, where necessary, .................$72.70/ft

- If you should require further inxormation regarding this submittal,
- we would be grateful for. the opportunity to discuss the matter
with you, . )

. R | ' Yours»veryAtruly, ,
- - WALTER W, TYLER and ASSOCIATES
Walter W. Tyler

¢e: Charles E. Melbye,
Geological'quineer





DIAMOND CORE DRILLING
DIAMOND DRILLING EQUIPMENT

—= f—‘f@@', €9

QUTING

NDATION TESTING
ING

ARRYING

FT SINKING

NEL DRIVING

INE PLANT DESIGN

AND FABRICATION

General Offices and Plant
(..WH@E 'g‘. 5) 1624 Pioneer Road P. O. Box 58

DRILLING CORIPARNY SALT LAKE CITY 10, UTAH
HUnter 7-7595

CONTRACTORS-ENGINEERS-GEOLOGISTS

~y : BRANCH OFFICES
A0EOAN LT Averue 15865 W, Sthe Ave. PHOENIX
XXBERvERCaKGoisRRDene: Golden, Colorado 80401FNR.
Phones: Alpine 5-9244 ’ A SAgREr}){,EE:TO
Alpine 5-0855 5T. LOUIS

Novomber 18, 1966 .

Bawmgartner 0il Company

737 Grant Streot
© Denver, Colorado

Dear Si

These prices a.re

-Cementing plus cost of cement and coment o
substitutes, ineluding rud amd additivies - per hr. 12,60
Caging tims, plus cost of casing lost im holes 11.00
Cardhoard core boxes to nold 10 feet of core - cach 1¢DO

For your considemﬁio"ig ve subm.t the fo“o wing rates and conditions
to apply to your dfllli"lu program on your proyer‘cies near ’ella.u-:’tdce9

. Colorsdo,

Mobilization oi‘ men and eguipmont : $ 500,00
Overburden - per linear fool - A ) . 7.90

| - K X AX
Bedrock to 500 per foot $ 7.65 | § 6,75 &  6.25
500 to 1000 por feot . 8,10 - 725 6,75
1000 4o 1250 per foot , 8,10 7025
' 1250 to 1)00 o 8995 ‘ 8010

Roaming, if reguired all size _ “ .

0 to 500 fest = por lzme.m foot o 3,80
500 to 1000 fect = per lineer foot L Lo50
1000 ¢o 1500 feet - per linear foot 5040

Hanling water will be chqr :ad for at ocur truck ren‘bal rate of & 190,00
per month, plus 12¢ per mile and drivers wages and mw;rroll taxes, if
a driver is rec;uireda

.:ubject to a pWical inspection of the propertye

Thank you for your conaideration of ocur Comar—y,

GEL/bE

Vory truly yours,

BOYIES BROS. DRILLING COMPANY

Ceorge Eo I.an°ch - Dlstrict Manager

-

CC: Charles B, Melbys






J & J LATHAM DRILLING COMPANY
1606 Iris Street

Apartment 11

Lakewood, Colorado 238-7020

23 November 1966

Baumgartner 0il Company
737 Grant Street
Denver, Colorado

Gentlemen:

In consideration of surface core drilling of approximately
12,500 feet, on your properties south of Teluride, Colorado, here
is a proposal to do the core drilling with wireline so as to assure

maximum core recovery.

A,

1.

Unit Prices

Mobilization and demobilization from Denver
to Jobsite, round trip includes two man crews
and all necessary equipment to drill up to
1,500 feet holes lump sum. $650.00 per drill

Overburden to bed rock per lineal foot, $#7.35

Bed rock to 500-foot depth

NX $6.70 BX $6.15
500 to 1,000-foot depth .

NX $7.40 BX $6.85 AX $6.50
1,000 to 1,500-foot depth

NX $8.25 BX $7.50 AX $7.00
Cementing, drilling cement, installing or pulling
casing, will be done at $12.75 per hour, plus
cost of cement or any other additives used in
hole, f.o.b. jobsite.

Reaming, if necessary, due to hole conditions
will be done at $%.60 per lineal foot.

Surveying, standby or delay time, caused or
requested by your engineer representative to be
done at $12.75 per hour.

Coreboxes, cardboard type, 10-foot capacity,
at $1.00 each.

Teardown, moving, and set-up time will be charged
at $12.75 per hour for 2-man crew.






g ® o

Page 2
‘ 9. It is understood that all excess roads and setups
- : will be available at no cost to the drilling con-
tractors.

These prices include pumping or hauling water to be available within
two thousand feet of drilling sites.

B. Underground Drilling

1. Mobilization and demobilization.....Two-man crew
and necessary equipment to drill approximately
5,000 feet of drilling, lump sum of $575.00.

2. Drilling:
O to 250 linear foot

NX $6.55 - BX___ $6.15 AX_ $5.90
250 to 500 linear foot -
NX $6.90 BX___#6.55 AX $6.20

5. Cementing and drilling cement, plus cost of
cement or cement substitutes, $12.00 per hour.

" ‘ 4. Reaming and casing of hole, $12.00 per hour.

5. Surveying and standby time, as requested by your
© engineer representative, $#12.00 per hour.

6. Core boxes, cardboard type, 10-foot capacity,
$1.00 each.

7. If compressor for adequate air to be furnished by
the J & J Latham Drilling Company, it will be our
cost of compressor rental, plus 5% for handling.

Airline and waterline to be furnished by the
Baumgartner 0il Company. Drilling cutouts of
adequate size for 10-foot pulls and engineering
services to be furnished at no cost to the

J & J Latham Drilling Company.

2 Azl 7 4 rA&%/ 1
7 [ J&J LM ‘Wl LING CO.
’ John R. Latham

o 1606 Iris Street
‘ : “ Lakewood, Colorado

Approved: Signed:

\
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¥r. ¥. W, wmx
Baumgartner 01l Company ' : :
737 Crant Street - N _ 220
Benver, Colorado 30203 ' ‘

Re: OME-6618 (Copper-Molyhdaawm)
Bawmgartner 0f1 Company
Ophtir Property '
San uigul Councy, mlendo

Dur Nr. Baumgertuer:

A careful study of yeur application for finsncial assistance to

explore the subject property and of ether dnformatien aveilable "
to us indicates that the probability of disclesing significant ”
ore rederves on the preperty is not sufficiently premising to

- justify Coveroment partficipation in the proposed sxpleratien.

Accerdingly, we regret te inform you that your applicatien for

- assistance umm

Ve wish te thmkyu fwr your interest in the minerals explera-
tien ’xvgu- and for bringiag yeur preperty to eur attemtiom.

sinuraly yOUrs, x}
I"RANK E IOPE‘ISON \
‘Frank K. Johason

Chief, o:tm of :
Minerals xxplontm

cc: Director's Reading File
Economfic Geology File
/. OME Docket :
OME Reading File
Region III
Mr., Peterson
130

'ECPeterson/bsl 8/2/68





OFFICIAL FILE COPY
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' Date Surname Code
'8/!/68' (on leave)120
i%ééggﬂéiéﬁﬁﬂM&'lzo
1 110
Memorandum - o R |
To: . -~ The I-‘i‘ie | . AUG ¢ 'm .
" From: Edward c. Peterson I S | b20
Subject: . OME-6618 (Copper-ublybdenumo ' N R - 120M

Baumgartner 0il Company -
Ophir Property
San Miguel COunty, Colorado Lo

Justification for Denial of mnca‘tion

The report of - tge fileld examination of the property indicates .
that not eriffiiili geologic information is known about the deposit
to identify with reasonable certainty favorable exploration
targets, Therefore, the proposed work is considered prospecting

and not eligible for Government asaistance.

In addition, the lack of any lmown production from the property,
and no known ore reserves suggest that the chances of making a
significant ore discovery with the propoaed work is remote.

I concur with the Field Officer and recomend that the application

for assistance be denied.

Fov Edward C. Peterson

cc: Director's Reading File
Economic Geology File
. OME Docket
“OME Reading File
REEXHAXXX ~
.Mr. Peterson
130

' BCPeteraon/bsl 8/2/68
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. ‘ .- IN REPLY REFER TO!
N

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

' FEDERAL CENTER. DENVER.COLORADO 80225 a =]
: : SO=ES. OFFICIAL |
Office of Minerals Exploration ' COPYAL
Building 53 Room 203 0. M. E
RECETVED |
July 26, 1968 JUL 29 1968 {
!
i
Memorandum ’ﬁ
~
To: Chief, Office of Minerals Exploration I
; i
From: Field Officer, Region IIT ‘

Subject: OME Docket 6618 (Mo, Cu)
Baumgartner 0il Company
Ophir Property
San Miguel County, Colorado

Transmitted herewith is a report of examination on the subject property

by J. William Hasler, recommending that the application be denied.

J. William Hasler,

Field Officer, Region iII
Office of Minerals Exploration

Enclosure o3
- A
OME chron L9
O &

~

(

Mr. Hasler
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UNITED STATES
DEPARTMENT OF THE INTERIOR

STEWART L. UDALL, SECRETARY

U. S. GEOLOGICAL SURVEY

OFFICE OF MINERALS EXPLORATION

REPORT OF EXAMINATION

REGION III

OME Docket 6618
BAUMGARTNER OIL COMPANY
OPHIR PROPERTY

SAN MIGUEL COUNTY, COLORADO

By
J. William Hasler
Geologist

July 1968
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OME Docket 6618
(Copper -Molybdenum)

Baumgartner Oil Company
Ophir Property

San Miguel County; Colorado

Introduction and Summary

Baumgartner Oil Company, 737 Grant Street, Denver, Colorado,
applied to the Office of Minerals Exploration to explore for copper
and molybdenum on the Ophir Mining property, San Miguel County, Colorado,
at an estimated cost of $475,913.73. The application was referred to the
field and an examination was made on 6/8/67. The examining geologist,
J. W. Hasler, was accompanied by E. C. Peterson, Washington D. C.,
Office of Minerals Exploration, Mr. Frank Baumgartner, the applicant,
Mr. Ralph Anctil, and Mr. Walter Tyler, Consulting geologists.
Baumgartner Oil Company has staked original locations on 115
claims and has leased 8 claims from.the Pollman Brothers, Telluride,
Colorado. The applicant has completed some geologic mapping (Plate 1,
accompanying applicatioﬂ), of the property as well as having done
geochemical prospecting (Plate 3, accompenying application) and run a
geophysical survey (Plate 4, accompanying application) over the area in
order to prospect for possible occurences of copper and molybdenum.
According to the applicant a large anomaly was indicated south of
Howard Fork and west of Swamp Canyon extending some 7,000 feet in a

. North-South direction and some 4,000 feet in an east-west direction.






The applicaht indicates that the values obtained from the magnetic -
survey shows the presence of a large porphyry stock that ouicrops,pn the
south side of Howard Fork. The presence of this stock and evidence
obtained from the magnetic survey in a peripheral zone around the north
end of the intrusive, as well as hydfothermal alteration has led the
applicant to believe there is a possibility of a lgrge,low-grade;
disseminated body of copper and molybdenum. Some cbpper and molybdenum
does occur in numerous‘qugrtz veins along Nevada gulch, -and visible
disseminated chalcopjrite is evidenced in several outcropg. Some
sampling @gs been done by tpe applicaﬁt; but not in the most likely
area. | :

‘The,field examination'resultg indicate that the area does not show.
large concentrat;ons of coppervand molybdenum and that the chances.of
q;scqygring large new reserves of these minerals is not likely. It is'

therefore recommended that the application be denied.






The Property

The property lies in T. 42 N., R. 9 W., N.M.P.M. and consists of
original locations on 115 claims and 8 claims leased from the Pollman
Brothers of Telluride, Colorado. (Plates 5 and 6 accompanying application).

This property is located near the old town of Ophir, Colorado and may
be reached by traveling south from Telluride, Colorado, thirteen miles
on Colorado State Highway No. 145 to Ophir Loop and thence two miles
east to Ophir. Telluride is located in southwestern Colorado (San Miguel
County), 347 miles from Denver.

The nearest railroad shipping point is Ridgeway, Colorado, fifty
miles away. Telluride, Colorado, thirteen miles north, is the nearest

- supply point.

Production and Reserves

There has been little or no known recent production from the -

property and there are no known reserves.





@ ®
Geologyl/

"An area between Telluride and Ophir that has had considerable
mineral production has been studied as part of the resurvey of the
mineralized region of the San Juan Mountains.

The youthful topography, with a total relief of almost 5,000 feet
between the éeaks and the bottoms of the canyons, is the result of
erosion that followed several periods of uplift of the San Juan
peneplaip, with repeated glaciations that formed a fretted upland.
Melting of the frozen matrix of the extensive talus is an imporﬁant
factor in the formation of several types of rock streams. Considerable
soil covers the old upland surfaces and the floors of the glacial
basins."

"Gently dipping sedimentary rocks of Permian, Triassic, Jurassic,
and Cretaceous age are overlain with slight angular unconformity by
nearly flat-lying Tertiary sedimentary and volcanic rocks. These
layered rocks have been invaded by’ dikes, plugs, and.stoéks of igneous
rocks of intermediate composition." |

"The older sedimentary rocks are correlated with the upper part of
ﬁhe Cutler formation, the Dolores formation, the Entrada sandstone, the
Wanakah and Morrison formations, the Dakota sandstone and part of the
Mancos shale. The Telluride formation is at the base of the Tertiary
section, and the remainder of the section is volcanic in origin. As
this area is on the west flank of the great San Juan volcanic pile,
west of the Siiverton caldera, the section contains only a few of the
volcanic units recognized farther east; the San Juan breccia, Eureka

rhyolite, Burns latite, and Potosi volcanic series have been mapped.






The San Juan breccia is the thickest unit of the section and consists
of a few hundred feet of waterlaid tuff overlain by nearly 2,000 feet
of volcanic breccia, much of which mﬁy have come into this area as
volecenic mudflows. The Eureka rhyolite is represented by latite flows
overlain by breccia. The Burns latite locally is a basal volcanic
conglomerate, which is overlain by breccias and flows; in the eastern
part of the area a few thin flows possibly representing the pyroxene
andesite have been mapped with the Burns latite. The Potosi volcanic
series consists of an alternation of quartz latite "flows" and rhyolite
"fiows," tha£ may actually be welded tuff beds.”

"The intrusive rocks comsist of: two stocks, one a composite
intrusion of diorite and monzonite, the other composed only of diorite;
several small plugs of diorite 6r monzonite; & number of andesite and
latite dikes, concentrated especially in the southwestern part of the
area; several small intrusive masses and plugs of quartz-feldspar
porphyry in the southeastern part of the area. Breccila pipes are
associated with some of the porphyry plugs.” |

"The structurés in the area were produced by two main periods of
diastrophism. Tilting to the northwest and some faulting took place
in pre-Tertiary time, probably duringlfhe Laramide revolution. In late
Tertiary timé a slight tiltiﬁg to the east and much fracturing took
place; some of this fracturing is associated‘with the formation of the
Silverton caldera, both as radial fracture zones and as fractures
concentric to the caldera. Other fracturing is related to the intrusive

bodies in the southwestern part of the area. Between the caldera and -





the general area of quartz-feldspar porphyry intrusions in the south-
eastern part of the area is a zone of horsts and grabens. A complex
graben in the western part of the area and a few major faults elsewhere
are not obviously related to either centér of structural influence.

The first claims were staked in this region about 1875, and the
early development of small mines in the near-surface oxidized ores was
rapid. The advent of a railroad in 1890 further spurred development,
of the mines. Although only a few large mines were developed, there
were many small operations."

"In general gold has been produced from westward-trending veins in
the north half of the area, and silver and base metals from veins of
variable trends in the south half of the area; notable exceptions are
the Gold King and Suffolk mines in the southwest part of the area,
which yielded much gold. Gold has been produced from quartz veins, which
generally contain pyrite and in places a little galena. The silver and
base-metal veins contain galena, chalcopyrite, tetrahedrite, sphalerite,
and pyrite in a gangue consisting of quartz, ankerite, barite, and, in
blaces, fluorite, rhodochrosite, or gypsum. Sparse moiybdenite and
hubnerite are found at a few plaées.”

"The ore deposits are fracture fillings; most occur at the inter-
sections of well-defined fracture zones with massive, moderately
resistant rocks. Thé most important hosts for ore are the San Juan
breccia and fhe Cutler and Telluride formations; less important hosts,

because they are thimmer, are the breccias of the Eureka rhyolite and

of the Burns latite."





"The relative amount of cover appears to have had little influence
on tﬁe‘formation of ore bodies. Rich ore has been mined in Bear Creek
and the valley of Howard Fork in pre-Tertiary rocks below an altitude
of 10,000 feet and as high as 12,400 feet in the volcenic breccias
around Gold King Basin and elsewhere. The Potosi volcanic series is
an exception in that it fractured so thoroughly, probably because of a
lesser load, that ore solutioné entering the rock were diluted and few

ore deposits formed."

John S. Vhay, Geology and Mineral Deposits of the Area South of

Telluride, Colorado, U. S. Geol. Survey Bull. 1112-G, 1962, p. 209-210.






Applicants Physical Description

"The main exploratory operation is that of Baumgartner 0il Company,
which consisted of a district-wide evaluation during the entire summer
and fall of 1966, and which employed a full-time geologist and two
survey crews. Geological mgpping, geochemical surveys, magnetic
surveys, sampling, and claim staking were completed." (Plates 1, ﬁhrough
6 accompanying the applicétion).» |

The exploratory operation by Baumgartner 0il Company was solely
financed by F. W. Baumgartner. Baumgartner had no interest in the
Belisle operation.

There has been little or no known recent production from the
property under consideration. Judging from the limited extent of
workings, past production has been small. Copper production from the
adjacent Carbonerc mine has resulted-from milling of a cqmplex base-
metal ore. No exploration or development of the copper-molybdenum

ores has ever been attempted.
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Magnetic Survey Interpretation: "Dominating the entire magnetic

Applicants Geophysical Surveys

pattern is a lérge anomaLy south of Howard Fork and west of Swamp

Canyon, that ranges from 7,000 feet in a N-S direction to 4,000 feet

in an E-W direction. The anomaly varies from 600 to over 1000 gammas

in magnitude (using a median value of 1200 gammas) and undoubtedly
represents the large quartz feldspar porphyry stock that outcrops on

the south side of Howard Fork. The anomaly extends 3,000 feet south

of the large outcrop, indicating the approximate extent of the

intrusive under the cover of Jurassic metamorphics and Tertiary sediments
and volcanics. The high indicates the intrusive is not highly altered
in this area, and outcrop evidence confirms this."

"Outcrop and magnetic evidence show the intrusive to be present
below the Howard Fork valley fill. However, a belt of low anomalies
extends in a peripheral fashion around the approximate north end of
the intrusive. Since many outcrops of porphyry have been mapped in
this area, the obvious interpretation is that the rocks have experienced
more intense hydrothermal alteration, thereby destroying the accessory
magnetite " ‘

"Coincident with this belt are extremely altered quartz-sericite
breccia pipes in Chapman Gulch, below the Carbonero mine, aﬁd at the
New Dominion mine, where each is located in the center of the greatest
low anomalies of from 600-1500 gammas. This correlation is a common
one as is indicaxed from magnetic surveys of other coppér-molybdenum

breccia pipe deposits.“

2
—/ Quoted entirely from application.
' 9
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Magnetic values increase ﬁt the north end of the surveyed area,
but the large altered area immediately north of the Carbonero mine
‘appears to be in another low anomaly, although this area was not
completed. The general low anomaly east of the Carbonero mine at the
head of Chapman Gulch is quite promising due to abundant quartz feldspar
porphyry and monzonite intrusives, breccia pipes, and major ENE faulting.
The flat magnetic values east of Waterfall Creek indicate a pervasively
altered area with no intensely altered zones, as is found north of
Howard Fork. East of Swamp Canyon two linear E-W magnetic lows coincide
with two mineralized faults. The magnetic low along Howard Fork at the
east edgé of the map cannot be explained with any existing data. It may
indicate an altered zone along a fault, as a number have been mapped
along the Howard Fork Valley.

The last anomaly of possible importance is the pronounced gast-west
low coincident with the Gertrude mine and striking in the direction of
the Suffolk mine. Small gold-bearing quartz veins exist over a large

area of altered San Juan breccia and Telluride conglomerate at the

Suffolk, and this may well extend.into the Gertrude mine.

10





Applicants Reasons for Expecting to Find Ore

3/

"1l. The area of major copper-molybdenum potential is the peripheral
zone at the northeast, north, and northwest sides of the quartz feldspar
porphyry which is here termed the Iron Spring porphyry. This peripheral
area contains three intensely altered breccia pipes, all containing
appreciable molybdenite and chalcopyrite. The pronounced magnetic low |
shows this to be the most highly altered area in the district. Landslide
and soil cover obscure most of this important area, thereby requiring
the use of geophysical and geochemical methods. The Silver Tip and New
Dominion mines are in the zone and have exposed disseminated molybdenum-
copper mineralization together with base and precious metal veins. Two
7,000 foot geochemical traverses show slightly higher molybdenum-copper
values on the north side, but all the values are anomalous (+5 ppm) and
many run from 10-40 ppm Mo and 100-300 ppm Cu. Visible disseminated
chalcopyrite can be seen in neariy every outcrop. Along Nevada Gulch
at the west edge of the magnetic high, molybdenite can be seen in numerous
quartz veins and numerous large unpicked dump samples gave the following

results:

% Cu Mo S

15 .35
1.13k4 .008
10.40 .005
1.048 .005

177 .01

.01 .003

é/ Quoted entirely from application
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The large size of the area provides an attractive target for a large-
tonnage porphyry copper-molybdenum deposit or for smaller higher-grade
deposits associated with the breccia pipes.”

"2. A second area of interest is at the head of Chapman Gulch,
where intense quarté—pyrite-sericite-clay alteration occurs in the same
area with numerous base metal veins, breccia pipes, and plugs of Iron
Spring porphyry. East-west faulting is quite strong. 1In viéw of the
coincident favorable geological effects, exploration of this area is
also justified. Considerable disseminated molybdenite and chalcopyrite
can be seen in Iron Spring porphyry on the dump of a small adit in
Chapman Gulch, and have also been found in the Hattie and Calumet mines."

"3, All samples taken are sﬂown on the accompanying Assay-
Geochemical Map. This is not intended as a thorough sampling job of
every locality but rather only a random sampling to show the widespread
nature of the disseminated mineralization."

"4, This portion of the Ophir District presents an unusually‘
attractive potential for discovery of major copper-molybdenum deposits.
The favorable criteria of structural deformation, hydrothermal alteration,
and widespread sulphide mineralization are all present. No drilling of
any kind has ever been done, which is the next logical exploration method

for the Ophir District."

12





Applicant's Proposed Exploration

The -applicant, as a result of having added some minor -amounts

of geology to the geologic map published by the U. S. Geological Survey,

(Geology and Mineral Deposits of the Area South of Telluride Colorado,
U. S. Geol. Survey Bulletin 1112G, 1962 by John S Vhay) as well as
completing a rather extensi&e magnetic survey and some geocﬁemical
work, plus a limited amount of sampling and assaying has proposed that
exploragion work be done in three major areas, by diamond drilling
and underground drifting and ;rosscutting to explore for a large
low grade deposit of copper and molybdenum.

The applicant proposes a two-stage exploration program
that totals some 14,500 feet of diamond drilling and 4,000 feet of
crosscutting underground in threé target areas. Table 1. Total
estimated cost of the program would be $475,913.73.

TABLE 1

Area Drilling DLifLing_and_ﬂrnssanLinE
Nevada Gulch 4,000 ft. 2,000 ft.

1,500 ft. Stage II

Silver Tip
Mine 4,500 ft.
Chapman
Gulch - 4,000 ft.
1,500 ft. Stage II 2,000 ft.
Total 15,500 ft. D. D. 4,000 X-cutting

13






The applicant proposed drilling the following holes as shown on Plate 1
accompanying the application.

Nevada Gulch

Stage I

DDH N-1
DDH N-2

Stage II
DDH N-3
N-4

Silver Tip Mine Area

Stage 1
DD Hole S-1
DD Hole S-2

Stage II

DD Hole S-3
Underground work. This work includes drilling hole nos. C-4,
c-5, C-6, C-7,:C-8, C-9 totaling an estimated 7,000 feet. Drill holes
C-10, C-11, and C-12 are to be Stage 1-A holes were completed.

The proposed holes will explore for the following targets:

Hole No. Target to be explored
N-1 To test for quartz-feldspar for relatively least amount of
alterations.
N-2 To test for greater alteration areas for copper and molybdenum content.
S-1 To test breccia pipe
S-2 To check magnetic low that is marginal to alluvial apron, and

geochemically anomalous area from east to west.

1k






Hole No.

C-1

c-10, C-11,

c-12, C-13

Target area
Bfeccia pipe that showed molybdenum.
(No sample of this material was assayed)
A vertical hole to test magnetic low
Stage II to be determined
Vertical hole to test magnetic high readings
of 1847 and 2731. |
Inclined hole -45° to test magnetic high reading
of 2869.
Vertical hole to test magnetic high reading of
2016.
Vertical hole to test a rather broad high.
Mineralized material was found in mine dumps.
Copper and molybdenum in mine dump probably
represent vein material from underground workings.
A -45° hole to the East designed to test a
magnetic low. reading of 408.
Vertical hole to test a magnetic low reading
of 795
Stage II holes to be determined after stage 1

holes C-1 through C-9 are completed.
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Sumary of Estimated Costs

Stage I -- surface drilling ==--cmcomccmmcmmmcccccmcccaan $104,910.00
Stage II -- cross-cutting and drilling underground-------- 286,435.00
Personnel Services==-c-coccmcm oo caeaaae 32,500.00
Operating Materials and Suppliese=-=ceeccccccmmmaccaccacaas 33,893.73
Operating Equipment —==-eemmemccmmca e 3,000.00
Initial Rehabilitation and RepairsSee----e-ceacecccacacaaaa. None
New Buildings, fixtures, installations=--=e-co-caccacaaa.. 3,000.00
Mi6CEL1ANEOUS =mmmm m = mm - mmmm e mmm e m e e 12,175.00
Grand Total-=-====m=m=n- $475,913.73
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Evalugtion and Conclusions

A detailed review of the applicants exploration work completed
up to the time of the field examination indicates that the targets
chosen by the applicant are very generalized and constitute prospecting
rather than the exploration of specific targets containing significant
quantities of copper and molybdenum. Areas showing the highest
concentration and visible occurrences of molybdenum and copper were
never sampled and assayed by the applicant.

The applicant was advised by the examining geologist, at the time
of the field examination, that the proposed exploration did not qualify ’7
for OME partiéipation and that it would be denied, because the chances /
of discovering new deposits of copper and molybdenum in the target areas

were not good.

It is recommended therefore that the application be denied.
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BAUMGARTNER OIL COMPANY
737 GRANT STREET

Caﬁ/e/ddrm DENVER,CDLDRADD 80203
BAUMGARDOIL PHONE 222-1719

May 29, 1967

United States Department of the Interior
Office of Minerals Exploration
Washington, D. C.

Attention: Mr. Frank E. Johnson

RE: OME - 6618
Ophir Property

UFFICIAL |
CoPY
0. M. E,
RECEIVED

JUN 1 1967

| T¥ITTALS GO

San Miguel County,

Colorado

Dear Mr. Johnson:l

- Thank you for your recent letter which we received on
May 17, 1967 regarding the above described property.

Pursuant to your instructions, I am forwarding to you
The other re-
quirements in your letter have been fulfilled and will
be in Mr. Hasler's hands this afternoon.

the Lien And Subordination Agreement.

Yours very truly,

BAUMGARTNER OIL COMPANY

FWB:ejc
Encl.

|

\

|

|
Thank you for your past consideration.
cc: Mr., J. William Hasler

F. W.gAﬁ??ARTNER
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MME Form 7
(2/63)

o g

Denver, Colorado 80203 =~ ',   | .“,.' ‘

" Desr Mr. laumgarthrz

‘ ’ N T ' . . OFFICIAL FILE COPY

.| Date Surname Code

5/15/67sM-bormpt2°

110

\

~

(S sl |?20

~1120M

‘“ﬂ ) '”Ums‘?ﬁ_ﬂﬁlﬂ M}'

R ¥ ¢ s
Ssumgertner Oil Company = S .éﬁp.
737 Grant Street SRR .

Ra: onu¢ea1s (ceppot—ualybdenum)
‘ Baumgartner 01l Company
Ophir Property
‘$an Higugl COunsy.ﬁolerado

Thank you for the maps, goologic ¢ross saetion. Lian lnd 5ubord1nau10n

- Agreements, &nd reviged proztnm cubmintcd 1n your ltttcrn dated

April 27 and May 1, 1967.

Although the npplieacien 1: incamplat§5 &h is’netcd’bolaﬁg ve are -

referring your spplication te Mr. J. William Naslar, Field Officer,
Region III, Office of Minerals Explorxatiom, U. 8. Geological Burvey,
Room 2284 - Building 25, Denver Pederal Center, Denver, Colorado 80225..
Mr. Hasler will notify you if additional information eoncerning the
application is. uoodcd and po-oibly to make arrcugemcntn for a fiold
axamination, , ,

Mr. Hasler 1u'f¢spcnéiblc for making field exdﬁinatioﬁt in eleven -
states, and & possible vieit to yeu¥ property wiil noe.oaltily have

_to be aeh-dulcd well in advance.

. tn raviuving the macorinl you have gubmizcoé..wgfnegd that one of th&»f
Lien and Subordination Agresments is incemplete and the other is

incorréct. Both sets ave returned herewith. The agreement signed

by the Pollmans should have the name of the OME applicant om line 8,

page 1. The space was left blank. Pledse complate and return this -
agreement, and a new set (forms cneloucd) to ¥eplace the agresmemt

. signed by Randelph Belisle. It alse should have the name of ehe ouh
~ spplieant on linc 8, pagt 1. not that of Mr. Belisie. :

~ You aid not state in uhat eowu the unpczonced ‘elaims are raeerdad.

In comparing tho original icologie aurfaéc mny ‘and cross seetion A~A'
with these submitted April 27, we find no changes in the geelogy
shown on the material last submitted. We note that proposed drill

" 23263
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s

. .

hole N-2 was formerly N-1 and thst the locations of cross sections

“A-A' and B-B' were reoriented slightly on the geologic map last

received. The geological features shown on the cross sections do
not agree with the geology shown on the surface map, and this fact
lecaves some concern about the choice of sites for the proposed

~drill holes.

Although the groub bf'claiﬁs,idantified as the Pollman group is
ghown on Plate 6, individual claims listed in the Pollman lease
are not shown. The individual claims listed on the Lien and Sub-

ordination Agreements signed by Mr. Belisle are not shown en either
Plate 5 or 6. : "

The operating experience and ba#kgrouﬁd of your supervisor should
be described, as requested under Item 6 of the application form.

' We may have further qucstions.foliowing'Mx;'HAller'a'rcﬁiaw of &our

reply. Please send a copy of all information furnished in response
to this letter (except the Lien and Subordination Agreements which

~are to be returned to this office) to Mr. Hasler.

This request for information to complete your application should not ;

 be construed as a commitment by the Government to grant an explo- .

ration contract.

‘”‘51ncore1y.y§u#s, : ‘s
_ FRANK E. JOHNSON =~ V%’
brraﬁk E._John;on‘ \\\'

Chief, Office of
Minorals Exploration

Enclosuroh

c¢: Director's Reading File-
Division File SR
Economic Geology File .
" ° OME Docket L
OME Reading File
OME Region IIl
HKirkemo-

HKirkemo/gla 5-15-67






. e . ' OFFICIAL FILE COPY.

- S . ‘ . s . R - : Date | - Surname Code
MME Porm 7 - e SR e L — 1 7, ~ )
1220
| 1 120m
AIRMATL - | P
| 'ﬁémorlndumv‘~ S -‘,ff ; - ?]!ﬁyzz5‘ﬁﬁéf’
“Tos o riold Qtllecr. negten III ‘  ‘: | |
rtoﬁz , chicf. 0£fie¢ of Minoruln xxploration _‘

_‘Subjects oum~esza (Cappcr~un1ybd-num),
| R Baungartner 0il Compsny -
‘ ' ' Ophir Property : _
‘ - : san Miguol cauncy. Colaruda

- The applicntion 18 referred to yau for furthar eonlidotauion and
_possiblc finld .xdmindtion.; , :

Copies of matnrial received as. indicatcd in our lattgr to the Appli-
: - cant, cxecpting the Lien and Subordination Agreements, are enclosed -
o for your use, 'Coples of. additienal 1nform;tion -hould bc sent to yeu
: , by the Applieann.{ .

The potantial et thin propctty doas nat 3utt1£y a projaet oatimnﬁod
to eost about $476,000 unless thav¢ ia evigence of large areas or
structures of uull mineraliged ground-<such as breecia pipes or stocka.
The assays 1ndieatod on the Assay-Jeochemical map show spavse eopper-
- molybdenum cofitent. The nahpting pattern essentially is aleng roads,
~ and not in arveas where thcrh ave significant geological structures.
1f there is evidence for "porphyry-type" molybdenum and copper -
mineralisation, it is not evident from the information received
 thus far. /ho production record of the distriect is based on vein
deposits as rtportnd in u. .8, 8. lullacinn 1112 and 1182-x.

We de ot undbvatand tho tbdnona for Mr. R.U. King's statement that
adequate ¢v¢1uac1¢n would require at least three holes of 1,000~ to
2,000-foot, depth. If there were large, through-going 3cologiea1
lcrusturnq’prcncnt, or evidence of significant mineralisation im the
‘braeceia pipes or sltered stocks, perhaps deep ‘holes would de justified,
but the cbiddnco on hand does not warrant deep drilling. A few nhallew
holes, 1p0~300 feot desp, into these structures may be the optimum
pyogram that is warranted, and enly 1f there are geological or geo-
phyiicuy reasona to eonaiéov thnm a8 Cﬁplewntien targat-. ‘

I
3
/

R
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We look forward to your camments and reccmmendationa.

FRANK E. IOHNSON & \“\

Prank E. Jehnson

!ncIOsuren-6 o :

1-cy each Appllcant s letrs April 27 and May 1, 1967
2 Plate 1 (recd. 4/28/67 and 5/3/67) ' .
1 N-S Cross Section A-A' :

1 F1nanc1al statements and Supplementary Informatlon

‘cc: .Director's Reading File’
Division File '
Economic Geology File
OME Docket
OME Reading File
HKirkemo -

130

HKirkemo/gla 5-15-67






BAUMGARTNER 0OIL COMPANY
737 GRANT STREET

Cab/e/fddr@.w DENVER,; COLORADO 80203
BAUMGARDIL PHONE 222-1719

May 1, 1967

Mr. Frank Johnson

Director

Office of Minerals Exploration
U. S. Geological Survey
Washington, D. C.

RE: Ophir Prospect
San Miguel County,

. COLORADO

Dear Mr. Johnson: '

This is in response to your letter of April 11, 1967, requesting
additional data relating to the above OME application.

Under separate cover, we have forwarded you corrected geologic
maps and cross-sections relating thereto, and a current
financial statement.

We are enclosing at this time, in triplicate, the completed Lien
and Subordination Agreement which have been filled out by Mr.
Randolph Belisle, the surface owner.

In responsé to your request for proper title as it should appear
on a contract, if one is executed, legal counsel has suggested
the following:

Franklin W. Baumgartner, also known as F.

W. Baumgartner, doing business as Baumgartner
Qil Company, 737 Grant Street, Denver,
Colorado.

Mr. F. W. Baumgartner is sole owner and proprietor. Should
the above not meet with your requirements, please advise at
your earliest possible opportunity. ‘

Although the original exploration program is based on sound
geologic probability and evidence, and that it would undoubtedly
give good results, an alternate program is offered below. Stage
I drilling remains the same as originally planned.






Page No. 2
Mr. Frank Johnson
May 1, 1967
Stage I Nevada Gulch Area

Drilling -Surface 4,000 ft.
Stage 1 Silver Tip Mine Area

Drilling - Surface 4,500 ft.
Stage I Chapman Gulch Area

Drilling - Surface 4,000 ft.

to replace Stage II work in the above areas, the following
is suggested:

Stage I-A Swamp Canyon Area
Drilling-Surface 10, 000 ft.
Total Drilling 22,500 ft.

In the Swamp Canyon Area, nine drill holes are proposed; six of
the locations are plotted on the accompanying geologic map and
three are left open as to location which will be based on accrued
results from previous drilling.

NO. ANGLE APPROX, LENGTH

C-4 Vertical 1, 000 ft.

C-5 -45° (west) 1,500 ft. |
C-6 Vertical ' 1,500 ft. .

Cc-7 Vertical 1, 000 ft.
C-8 -45° (east) 1, 000 ft. ‘
C-9 Vertical 1, 000 ft.

C-10 Loc. to be determined 1, 000 ft.

C-11 Loc. to be determined 1, 000 ft.

C-12 Loc. to be determined 1, 000 ft. ‘

Total 10, 000 ft.






Page No. 3
Mr. Frank Johnson
May 1, 1967

Holes C-4, C-5, C-6 and C-7 were located in order to test
three relatively high magnetic anomalies and one of lesser
magnitude on the west slopes of Swamp Canyon. Because of

the 'large amount of surficial cover in this area, it is thought
that drill holes intersecting these highs would add to our know-
ledge of ore localization in the Iron Spring district. The few
rock outcrops in the general area are mineralized, altered and
highly fractured and silicified, however, indicating some geologic
evidence for these drill site selections.

The two remaining drill holes (C-8 and C-9) were placed in
highly altered outcrop areas, which are also characterized by
low magnetic anomalies. These anomalies probably indicate
mineralized faults in otherwise unaltered country rock or slightly
altered country rock.

ESTIMATE OF COSTS

A) Independent Contracts

Stage I
Surface Drilling 12,500' @ $7.50 per ft.(Avg) $ 93,750.00
Mobilization - 2 Drills 1, 000. 00
Casing, reaming and cementing

500 hours @ $14. 00/hour 7,000. 00 |
Moving and Setting up, 100 hours @ $10. 00/hr 1, 000. 00 ;
Bulldozer - drill sites 120 hours @ $18. 00/hr 2,160. 00 |

Total-Stage I $ 104, 910. 00

Stage I-A

Surface Drilling 10, 000' @ $7.50 per ft.(Avg) $ 75, 000. 00
Casing, reaming and Cementing |

400 hours @ $14. 00/hour 5, 000. 00

Moving and setting up, 90 hours @ $10. 00/hr 900. 00
Bulldozer - drill sites and access roads

220 hours @ $18. 00/hour 3,960. 00

Total - Stage I-A $ 85,460. 00

Total -Independent
Contracts $190, 370. 00






Page No.. 4
Mr. Frank Johnson
May 1, 1967

Stage I and Stage I-A

Resident geologist - engineer - Full time

Consulting geologist - 4 days/month

A Supervision 22,500 feet @ $1.00 /foot & expenses

Total Personal Services

C) Operating Materials and Supplies
D) Operating Equipment
E) Initial Rehabilitation and Repairs

F) New Buildings, Fixtures, and
Installations

G) Miscellaneous

Stage I

Assays - Cu Mo 1250 @ $4. 00
Au, Ag composites 250 @ $2.50
Accounting 8 mos. @ $200.00
Total -Stage I

Stage I-A

Assays - Cu Mo 1000 @ $4.00
Au, Ag composites 200 @ $2.50

Accounting 7 mos. @ $2.00
Total-Stage I-A

Total - Miscellaneous

$ 22,500.00

$ 22,500.00

None
None

None

None

$ 5,000.00
625. 00
1,600. 00

$ 7,225.00

$ 4,000.00
500. 00
1, 400. 00

$ 5,900.00

$ 13,125.00





Page No. 5
Mr. Frank Johnson
May 1, 1967

SUMMARY

A) Independent Contracts

Stage I ' $ 104,910. 00

Stage I-A 85,460. 00

B) Personal Services 22,500. 00
C) Miscellaneous 13,125. 00
Grand Total $ 225,995.00

The 22,500 feet of core drilling will proceed at the rate of 60
feet per shift (2 drills @ 30 feet per shift) on a 25 days per
month basis or 1,500 feet per month. Because of the high
altitude and normally severe winter conditions, two field seasons
(May-December) will be required to complete this work. The
figure of 15 months will allow for drilling downtime, and moving
to new drill sites.

Very truly yours,

RJA:FWB:ejc
Enclosures






BAUMGARTNER OIL COMPANY
737 GRANT STREET

Gﬁleﬂddrm DENVER,COLORADO 80203
BAUML‘TAROIL PHONE 222-1719

April 27, 1967

Mr. Frank E. Johnson

Chief, Office of Minerals Exploration
U. S. Geological Survey

Washington, D. C.

RE: OME-6618 (Cu-MO)
F. W. Baumgartner
Ophir Property
San Miguel County,
COLORADO

Dear Mr. Johnson:

This is in reference to your letter dated April 11, 1967, \
relating to the above mining property.

The enclosed geologic mapsand two cross-sections are
corrected and should replace those submitted in our

original application.

Also enclosed at this time are two copies of the requested
financial statement.

If the enclosed are not satisfactory, please advise us by

return mail, “
Yours very truly,
BAUMGA%\]ER OIL COMPANY

F. W. Baumgartner (‘/é)

FWB:ejc
Encls.
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‘Mr. P, W. Iaumgaftnér o
‘Baumgartner Oil Company

. such applieant. o S e e e ) . . e

_ cotrectcd map and aections for further study. . : R o s

‘ S R ‘ . OFFICIAL FILE COPY

| Date | . Surname. Code

“Ya/id 110

‘ '6 kéb@ﬂ#yy 2y

220

‘: ;_M '1_:1 195?

737 Grant Street
Denvc;, 6010:adof80203,

Rey 0Mﬂ-6618 (Copyer~uelybdenum)
. 'F. W, Baumgartner -

- ophix Property
k »,';San Miguol county. Golorado

Deat Mr Baumgartnet*

In reviewing your application fo* financial easistanee to axplore -
your claim holdings near Ophir, Coloredo, we find that additional -,
information is necessary in Grder to further proeeas thc application A

M"\

o
>

3
We are not certain as to the applicant, since yau 1ist both your ﬁf

. name and that of the Baumgartner 01l Company as the applicent, but ¥p§JcA‘A

state that the business organization is an individual. Also,. o

‘supporting documents are signed by various individuals under the

name of Baumgartner Oil Company. Please advise the name to be used
#s the applicant and ths names of the officers, if a company. In
this respect we should bc furnishcd a recent finaneinl statement of

Uu

" Lien and Subordination Agreemcn:s will bc requirud frcm the lessor, vy$ M
_Randolph Belisle. A set of forms are onelosod for this purpose

The geologic map subnitted with yaur applieation doel not appesr
to agree with the two cross sections, consequently, the locations‘
of the proposed drill holes is questionable. We will nqed a

.‘Som. of the ptoPesed.work appears to be ptincipally to obtain .
geologic information rather than to find ore. All of the primary M 'f

target areas apparently could be reached by drilling from surface -
sites as indicated in the Ophir Quadrangle topographic map. 1If =
this is the case underground work ¢ould be eliminated. ?essibly,\
two or three d-cper holcs than proposed should be consideted

" 93263






 mining if the applicant can qualify for participation in the program
and the merits of the proposed axploration. It should not be con- = :
-strued that a contract will be granted, - ST
;upoh receipt of the requested iﬁfOrhatiéﬁ’1t:ﬁ$i1;bé‘§1§¢n prombi g
and careful consideratfon. =~ .. . . oo IR

S i; siﬁée:éli yours, - -

Lt 'This raquest for sdditional information is made to help us in deter~
‘Frank E. Johneon
- Chief, Offfe of .
‘' Minerals Exploration
|

|

Division file ~ - .-

. - Economic Geology file

«OME file - L

.- OME reading file .~
. .OME Region III °

‘ cc:.Diréctoffs réading-file}‘ -

*' . FEJohnson /bih '4/10/67.





UNITED STATES

IN REPLY REFER TO:

DEPARTMENT OF THE INTERIOR [~ OFFICIAL
GEOLOGICAL SURVEY COPY
FEDERAL CENTER. DENVER, COLORADO 80225 3 Qo Mo Eo
. . y  RECEIVED
Office of Minerals Exploration i

April 4, 1967

I¥ITIALS|GODE

Memorandum

i _
To: Chief, OME
From: Field Officer, Region III

Subject: March 20, 1967 memo to J. W. Hasler from R. U. King on
Review of application for financisgl assistance on the Ophir
and Ruth Claims, Indian Springs Mining District, Baumgartner
0Oil Co., San Miguel Co., Colorado

Attached to a memorandum to the Chief, OME from Field Officer, Region III,
dated March 31, 1967 is & copy of the above-stated subject. Please
.make the following corrections:

Ith paragraph, line 3 -- Should be $125,000 instead of $125,00

Tth paragraph, line 2 =~ Should read 1,000 to 2,000 feet in depth. N>

]

Mon it
J. William Hasler

Field Officer, Region III
Office of Minerals Exploration






April 5, 1967

' Mr. F. W. Baumgartner
_Baumgartner 0il Company
737 Grant Street
Denver, Colorado 80203 )
Subject: OME-6618
Dear Mr. Baumgartner:
~ Your application for exploration assistance, dated

February 25, 19¢7, submitted to our office at Denver,
Colorado, has been assigned Docket No. OME-6618.

Pleasé_idéncify all‘futdre co:respondence'felating
- to your application by this docket number.

Eg_siﬁcerely yours,

Frank E. Johné&n
_ Chief, Office of
Minerals Exploration

Copy to Region ILI
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To F. W. Baumgartner, Proprietor

Baumgartner 0il Cempany

We have examined the balance sheet of F..W. Baumgartner,
doing business as the Baumgartner Oil Company, a proprietorship,
as of December 31, 1966, and:the related statement of proprietor's
equity and income for the year then ended. Our examination was
made in accordance with.generally accepted auditing standards,
and accordingly included such tests of the accounting records and
'such other auditing procedures as we considered necessary in the
circumstances. Our exéminati@n did .not include any of your non-
:business assets or liabilities ether than those shown on your
books and records.

In our opinion, the statements referred to above present
fairly the financial position of your business at December 31,
1966, and the results of your operations for the year then ended,
in conformity with generally accepted accounting principles ap-

plied .ona basis consistent with that of the preceding year.

@M/%@g‘jwp VSN

Denver, Colorado

March 28, 1967






F. W. BAUMGARTNER

D/B/A BAUMGARTNER OIL COMPANY

Balance Sheet

_ASSETS
CURRENT ASSETS

Cash
Accounts receivable:
Trade
Employees
Members of family
Deposits on lease applications
Contract deposits

Total current assets

OTHER ASSETS

Note receivable - noncurrent

Corporate common stocks

Land, Douglas County, Colorado

Buildings and lots

- Nonbusiness assets:

Cash surrender value - life insurance

< Columbine Country Club membership
Paintings and other works of art
Residence

PROPERTY AND EQUIPMENT, at cost - Note 1

Land

Deposit - Canadian well completion
Undeveloped royalties

Undeveloped leases

Undeveloped claims

Developed leaseholds

Depreciable assets

0il field equipment and supplies

Less: Accumulated depletion
Accumulated depreciation

December 31,

1966 1965
$ 7,316.14 §  13,358.96
65,208.69 109,456.74
10.08 8,481.52
5,575.85 9,070.81
320.50 2,550.00
150.00 155.00
78.581.26  1L3,073.03
3L,000.00 sg ,000.00
19,598.4Y 138.20
313 310.41 313,104.16
5,732.30 68,641.35
18,500.00 16,200.00
6oo 00 2,400.00
132 86356 130, 762 96
78,780.73 - 67,508.18
664,385,044 670,754.85
17 823,01 17,823.01
2,310.00 -
36,353, Z5 26,785.11
117,705. 115,202.39
61,955.3) 11,293.89
274 928.80 29 ,002.33
75 776 43 6 7 460.71
2,143.20
1, 1$§ 3%0 .99 1, 083 7lg .6
174,353.27 348,0
L07,469.67 21 657.40
606,538.05 578,705.18

$1,349,50L.75 $ 1,392,5%%.06

LIABILITIES .

CURRENT LIABILITIES

Notes payable - unsecured
Accounts payable:

Trade

Members of family
Employees' withheld taxes
Current portion of long-term debt
Accrued expenses:

Interest ‘

Ad - valorem taxes

Other expenses
Federal and state income taxes - Note 2

Total current liabilities

OTHER LIABILITIES

Accounts payable - noncurrent - Note 3

LONG-TERM DEBT -. Note L4

First mortgage notes, land purchase
contracts and escrow agreement payable
Less: Amount shown as current

Other notes payable

COMMITMENTS AND CONTINGENT LIABILITIES - Note 3

PROPRIETOR'S EQUITY

F. W. Baumgartner, Proprietor's equity,
(Exhibit B).

Exhibit A

December 31,

1966 1965
$  26,560.63 $  23,462.46
100,730.87 132,398,486
47536 >2153:4
47,992.38 80,361.63
6,192, 52 3,185.07
15, 275.8 12,276.04
120.72 432,04
197,348.39 256 ,643. 14
19,471.13 19,471.13
251,985.03 350 923 27
47,992.38
203,992.65 270,561.8
2%,020.53% 6,170.7
227,013.18 276,732.60
905,672.05 839,686.19

$1,349,504.75 $ 1,%92,533.06






‘Exhibit B

F. W. BAUMGARTNER
D/B/A BAUMGARTNER OIL COMPANY
Statement of Proprietor's Eauity

Year Ended December 31,

1966 1965

Balance, beginning of year $ 839,686.19 $ 606,095.93
Add: Net income for year

(Exhibit C) 117,608.80 _ 305,113.15

957,294.99  911,209.08

Deduct: Withdrawals during year 33,573.48 29,407.28

Flood damage to residence 18,049.L46 L2,115.61

Balance, end of year
(To Exhibit A) '$ 905,672.05 $ 839,686.19






" F. W. BAUMGARTNER

Exhibit C

D/B/A BAUMGARTNER OIL COMPANY

Statement of Income

- INCOME

0il and gas sales

Adena gasoline plant revenue
Leases, royalties and drilling sold
Lease supervisien

Miscellaneous income

EXPENSES
Production expense - oil and gas
properties:
Direct
Depreciation
Depletion

Development expense - 0il and gas
properties

Operating expense - Adena gasoeline
plant

Cost of leases, royalties and
drilling sold

Geological department

Lease rentals paid

.Leases and royalties condemned

Administrative expense

Net income from operations

OTHER INCOME

OTHER DEDUCTIONS

Net income before income taxes
Less: Provision feor income taxes

Net income to Proprietor's Equity
(Exhibit B)

Year Ended December 31,

1966

1965

$:500,760.98 $ 634 667 69

20,90

5, oog Z% 113 788 s@
30 488 b2 27,755.92
L.00 _112.00
57.,237.2) __ T797:332.73
94,050.12 99,457.11
45,319.26 70,055, gl

26,040.47 47,382,
165,409.85 216,895.40
49,477.12 36,337.79
12,775.61 12,003.16
3,285.39 38, 786 29
38,657.66 L9,5L6.72
39,337-179 26,406.94
27,530.74  34,729.45
6L,9L6.67 _ 71,427.57
401,420.483 _ L,86,133.32
155,816,541 _ 311,199.41
5,983.31 28,993 .43
-161,799.72 3go,192.84
44,190.92 35,079.69
117,608.80 305,113.15

$ 117,608.80 $.305,113.15






F. W. BAUMGARTNER

D/B/A BAUMGARTNER OIL COMPANY
Notes to Financial Statements
December 31, 1966

Property and equipment are shown at cost. These costs, however,
do not reflect the true values of developed leaseholds due to the
discovery of production subsequent to the date of acquisition. In
accordance with the provision of the United States Treasury De-
partment Regulations, F. W. Baumgartner has elected to deduct, as
an expense, the intangible drilling and development costs incur-
red .in the development of o0il and gas properties; such treatment
is reflected in these financial statements.

As a result of the deduction for allowable depletion, (which ex-
ceeded depletion based on cost by $117,195.04), the Jjoint income
tax returns for Mr. and Mrs. F. W. Baumgartner for 1966 indicate
that no federal or state income taxes are owed. As of December
31, 1966, investment credits totalling $&,303.72 were available
as a result of equipment purchased during 1962, 1963, 196, 1965
and 1966; these credits are available to offset federal income
taxes in future years. Of this total credit carryover, $2,646.2O
will expire in 1967.

During ‘1965, in lieu of drilling two wells at his sole cost, F.
W. Baumgartner elected to become liabile to Consolidated Oil &
Gas, Inc. for a total sum of $40,000.00. This amount is payable
only out of and contingent upon income attributable to a rever-
sionary interest in certain developed and undeveloped leases in
Powder River County, Montana. Out of the total amount due,
$19,471.13 has been accrued, as it is attributable to F. W. Baum-
gartner's proportionate part of the costs of driliing and com-
pleting other wells which have been paid by Consolidated. The
balance of this contingent liability has not been accrued as it
is doubtful that the reversionary interest in the above leases
will be sufficient teo satisfy the total damages.

F. W. Baumgartner is the defendant in a lawsuit, filed by Orlynn
Terry, during February, 1967. The lawsuit involves claims to-
talling $13,175.00.

During March of 1967 Mrs. Joanne Baumgartner was granted a di=-
vorce from F. W. Baumgartner. All matters regarding alimony,
property settlement, etc. have been continued to a hearing which
has been set for July 3, 1967.

F. W. Baumgartner has furnished us with a confirmation, in writ-
ing, which reveals no other commitments or contingent liabilites.






.
‘ I

4. Long-term debt includes the following obligations:

Note payable to the Colorade National Bank,
Denver, Colorado, secured by mortgages
covering buildings and lots known as
721, 725 and 737 Grant Street, Denver,
Colorado $ 65,693.66

Note payable to Van Schaack & Cempany,
Denver, Colerado, secured by a mortgage
covering the residence 46,821.69

-Land . purchase contracts payable to the
State Board of Land Commissieners,
Denver, Colerade, covering land in ‘
Douglas County, Celorado 115,469.68

Escrow agreement payable to the First :
National Bank of Denver, Denver, '
Coloradoe, covering undeveloped claims

in San Juan County, Coloerado 24,000,00
Subtotal 251,985.03
Loans on life insurance contracts 23,020.53%
Total A $ .275,005.56

Installments due within one year have been included in current
liabilities.
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COMMENTS

The accounts receivable,. trade, were scheduled and reviewed in

detail. After discussing the various items with you, it appears that

a provision for doubtful accounts is unnecessary. The open account

balances were classified as to age as follows:

Unbilled charges to lease

co-owners

Current accounts:
Crude oil sales
Other

31 to 60 days
6l to 90 days
Over 90 days

Total

$ 7,558.38

$ 33,753.39
8.3L.17

42,187.56
1,822.91
307.83
13,332.01

$ 65,208.69

The accounts receivable from members of family include a person-

al loan of $154.21 to Richard Baumgartner and $5,u21.64 due from Dr.

and Mrs. W. W. Baumgartner in connection with.the operation of oil

and gas properties and deposits on lease applications.

The note receivable-noncurrent in the amount of $34,000.00 is

due from Paul R. Smith on June 14, 1970, and is secured by a deed of

trust covering the real estate known as 2120 Ford Street, Golden,

Colorado. The note bears interest at 6% which is payable monthly.

"The corporate common stock consists of the folldwing securities:

Company
Val Nicla Copper Mines
Sleepy Hollow Development
Corporation
X-L Corporation

Totals

Sleepy Hollew Development
both wholly owned by you.v

Number (Memo )
Date of Market
Acquired Shares Cost Value
3-31-66 3,000 $ 8,938.4L $ 690.00
1966 10,610 10,610.00 Unknown
6-15-61 30 50.00 50.00
$§ -19,598.LL

Corporatien and X-L Corporation are






-9

The investment in land, Deuglas County, Colorado, is shown at
cost and represents the following:

Ownership of approximately 775 acres of
land located in Sectiens 16 and 21,
T7S, RETW $313,104.16

An option to purchase approximately 247
- acres in Sections-17 and .20, T7S,
"R6TW for $4,05.00 per acre. The optien
will expire December 31, 1967 ‘ 206.25

Total $:31%3,310.41

The investment in buildings and . lots is shown at cost reduced
by depreciation accumulated to December 31, 1966, and includes the

following properties:

Accumulated Net Book

Location Cost Depreciation _ Value
721 Grant Street, '
Denver, Colorado $32,310.81 $ 6,828.57 $ 25,482.2)
7125 Grant Street ' '
Denver, Colorado . 50,340.10 10,090.04 _ 40,250.06
Totals $ 82,650.91 $ 16,918.61 $ 65,732.30

F. W. Baumgartner is the owner and insured on a life insurance
policy which had a cash surrender value of $18,500.00 at December
31, 1966. The maturity value of $100,000.00 is payable to members
of his family.

The investment in paintings and other works of art is shown at
its cost of $132,863a56. A total of 306 works of art is shown as
owned by F. W. Baumgartner.

The adjusted cost of the residence which is located at 10 Driver
Lane, Littleton, Colerado,  is $90,333.é6. Depreciation of $11,553.13
had been accumulated at December 31, 1966, leaving a net book value

of $78,780.73. -During 1965, the residence was severely damaged by a





._3_

flood. -The original cost was reduced by the resulting loss of value
and the.cost of rebuilding has been capitalized. During ‘1966, ad-
ditional costs of $13,398.22 were capitalized for completion of the
rebuilding.

The policy with respect to depletion and depreciation is to
charge income over the estimated life of the assets by application:
of either the unit of production, declining balance or straight line
method. In arriving at rates under the unit of production method of
depletion and depreciation, the estimated recoverable oil and gas
reserves were determined by a petroleum engineer@ In computing the
amount of depreciation, the rates applied to the investment base
have been arrived at after giving due consideration to normal obso-
lescence, deterioration from natural causes, ordinary wear and tear,
and recognition of expected salvage value. -In the case of the Adena
Gasoline. Plant, certain portions of the investment were amortized
over a period of 60 months for inceme tax purpeses, and this same

method was used for your records.






F. W. BAUMGARTNER

D/B/A BAUMGARTNER OIL COMPANY

Developed Leaseholdsand Accumulated Depletion

December 31, 1966

Description

Leases:
Adena Unit
Adena Unit - Gaddis
(1) Bakken
East Juelfs Unit
Eaton
Hermanson
Juelfs
(2) Lindbergh
Matador Unit
Ness
Olsen Field Unit
Prairie Canyon Unit
Silver Creek Unit
3) Singleton
State
(4) Stewart A
5) U.S.A. Powell
Willson..B
Willson Ranch Unit
Royalties:
Garland
Geyer
Government
Hopkins-May
Lagerquist -
Monroe
O'Neill
Pief
Price

Rodman Unit (Aue-Prior year)

(ﬁ) Stewart

Sleepy Hollow Unit (Stritt-

Prior ‘year)
Wesley Powell
Willson Ranch Unit

Totals

Tem

PN PN PN pr———
Ui\ o+

Shut in gas well.

Cost
Balance ‘ Balance
Jan. 1, 1966 _ Additions Retirements Dec. 31,1966
2,312.66 - - 2,312.66
103, 607 L5 - - 103, 607 45
20.00 - - . 20.00
L7,744.23 - - 47,742.23
36.73. - - 36.73
50 .50 - - 504 .50
.18 6.00 - 112.18
26 707 37 - 26, 707.3Z
278 26 -

41.63 - 4L1.63
11,672.53 - - 11,672.53
1, 283 38 40.00 - 1,323.38
341.98 - - 341.98

1,035.26 - 1,035.26
L,250.00 - - L, 250. 00
4, u73 21 - - b, h73 21
L2, 10 - - 242.10
g - - 5L.69
2 ,81 - - 2,41 .79
4,887.00 - - 4,887.00
1,062.50 - oég 50
. 55.00 - gz .00
.10 - - ,194.10
16, oog LY - - 16 008.4L
3,002.00 - - 3,002.00
3,606.06 - - 3,606.06
187 50 - - 3,187.50
2 ,091.75 - - 2 ,091.75
1, ,652. 45 - - 1, 652 L5
657 31 - - 657.31
3,216.82 " - 3,216, 82

151.3 - 151.3

20,6 612. 82 - 20,612.82

Assigned to Consolidated 0Oil & Gas, Inc.

gorarlly abandoned pending unitization.
Production efforts suspended pending heavy crude recovery fea51b111ty study.
In the process of abandonment. .

until payout on February.l, 1968.

$ 219,002, 2.33 § 26, 961 73 $ 1,035.26 $ 27L4,928.80
(To Exhibit A)

Schedule 1
Accumulated Depletion
Balance: Depletion Balance
Jan. 1, 1966 For Year Adjustments Dec. 31,1966
$ 2,312.66 $ - - 2,312.66
62 324.19  11,409.27 - 73,733 L6
20.00 - - 20.00
25, u27 60 7,615.31 - 33, Oh2 91
36.73 - - 6.73
405.51 4L3.57 - uu9 08
61.15 16.59 - TT7-Th
18.27 35.54 - 53.81
29.59 2.93 - 32.52
11,165.30 197.25 - 11,362.55
389.99 43.35 - 433.3
72.12 13.26 - 85 3
1,035.26 - 1,035.26
996 08 551.02 - 3,5u7.1o
28.15 7.96 - 36.11
1,943.47 398.32 - 2,341.79
2,672.01 © 816.55 - 3,488.56
1,041.15 5. zo - 1,047. 05
8 083 21 101.55 - 8, 182
L, 143 26 1 h25 57 - 5,56
1, 13 92 - 1,30
3, 606.0 - 3,6 06
3,157.83 g.20 - 3,166.03
1, 13.45 4.60 - 1, 61¢. 05
g11.22 172.79 - 98L.01
- 102.25 - 102.25
14,357.08 2,846.99 - 17,20L4.07

$ 149,318.06 $ 26,040.47°$ 1,035.26 $ 174,353.27

(To Exhibit A4).






l Schedule 2
F. W. BAUMGARTNER
D/B/A BAUMGARTNER OIL COMPANY
l Depreciable Assets and Accumulated Depreciation
December 31, 1966
' Cost Accumulated Depreciation
: Balance Balance ' Balance Depreciation Balance
' Description o Jan. 1, 1966 Additions Retirements Dec. 31,1966 Jan. 1, 1966 For Year Adjustments Dec. 31,1966
Lease Equipment:
Adena Unit $ 32, 38u 49 $ 368,00 $ 928,00 $ 31 824 49 $ 20,970.38 $ 1, 280 12 $ (3gg.oo)$ 21,902.50
l Adena Unit-Gaddis 27, ~172.00 433.00 27, 602,25 23, 781; 60 2u6.41 3.00) 23, . 868.01
(1) Bakken é 992 08 - 2 ,078.31 2,913.77 2,995.25 (1,151.75) 1,843, 50
East Juelfs Unit 22 803 63 7,299.61 5,507. 76 228 595 48 121,212.33 25, 870 02 (2 717.36) 144,3
l Eaton 6.60 63.86 0.46 L,393.62 Ll .70 g 1,38,
Hermanson | 15 236 71 867,28 14 3 9. qs 7, 33u 12 1,609.12 (212.48) ,730. 76
Juelfs 12,305.99 Lm 00 - 12,349.99 8,365 "954. b1 - 8,623.41
l (2) Lindbergh 24 66 - 6,621 .66 - -
Matador Unit 29, 8;6 gg ,671.09 - 32,517.53 14,341.62 1,804.7Y4 - 16 1q6 36
Ness , - 33.76 - 5,318.6L 2,031.04 3L7.79 - 2.378.43
Olsen Field Unit 22 559 925 26.96 1,018.94 21 567.97 15,435. 35 58L.46 (762.33) 15,257.48
' Prairie Canyon Unit 538.26 - - h38.26 154.6 15.94 - 170.57
Silver Creek Unit 4,496.54 829.59 - 326.13 714.19 -~ 210.90 (269.34) 655.75
(3) Singleton 15,954.39 290.00 - 16 , 2Ll .39 7,815.56 - - 7,815.56
l State 15,59. L;6 - - 15,59L. L,6 6,596.09  1,213.11 - 7.809.20
(L) Stewart A 9,334.0 - - 9,334.06 793.40 793.40 - 1,586.80
(h) U. S. A. Powell 4,107. 67 - - L, 107.67 - - - -
l Willson B 14,257 .88 - - 14,257. 88 6,969.95 475.27 - 7,445,542
: Willson Ranch Unit 4 95, 320 86 7.06 1, 25g 33 oL4,073.59 47,909.1L  10,56L4.67 (569.67)  57,90L.1L
I Subtotals A ' 543,158.14  18,430.59 12,087.62 549,501.11 - 291,816.27 45,319.26  (6,193.93) 330,941.60
Adena gasoline plant o ; . 52,601.18 - 315.46 52,285,172 42,249.53 1,292.76 (190.05) L43,352.24
} Field equipment 7,423 .4 - - 7,423 LY 6,423. 4} _— - 6,423. 14}
Automobiles . 11,280.19 4,849.68 2,462.05 13,667.82 3,201.85 3,310.65 (365.52) 6,146.98
I Office Building ' 37,231.32 - - 37,231.32 8,335.49 1,861.56 - 10,197.05
I Furniture and fixtures o 15,766.LY4 1,639.72 1,739.14 15,667.02 9,63%0.82 1,41L,.38 (636.84)  10,L08.36
Totals $ 667,460.71 $ 24,919.99 $ 16,604.27 $ 675,776.43 $ 361,657.L0 $ 53,198.61 $ (7,386.34)$ LOT7,469.67
' ' (To Exhibit A) ‘ (To Exhibit A)
(1) Temporarily abandoned pending unitization.
| (2) Production efforts suspended pending heavy crude recovery feasibility study.
l (3) In the process of abandonment.
(4) Shut in gas well. :
l (p) Assigned to Consolidated 0il & Gas, Inc., until payout on February 1, 196&.






. Payee

F. W. BAUMGARTNER

D/B/A BAUMGARTNER OIL COMPANY
Notes Payable '
December 31, 1966

Interest Date of

Rate

Note Due

FIRST MORTGAGE NOTES PAYABLE

Colorado National Bank - 63%
Denver, Colorado

Van Schaack & Company 53%
Denver, Colorado ' »

LAND PURCHASE CONTRACTS PAYABLE
State Board of Land Commission-

ers, Denver,

State Board of
ers, Denver,

State Board'of
ers, Denver,

State Board of
ers, Denver,

ESCROW AGREEMENT

Colorado : 6%
Land Commission-
Colorado 6%

Land Commission-
Colerado 6%

Land Commission-
Colerado €%

PAYABLE

First National

Bank of Denver

Denver, Colorado -

' Totals - First mortgage notes,
land purchase contracts and
escrow agreement payable

(Exhibit A)

UNSECURED NOTES PAYABLE

Joanne Baumgartner
Littleton, Colorado 6%

Colorado National Bank

Denver, Colorado 3%

Farmer's Union
& Gas, Inc.,

Cooperative 0il
Sidney, Nebraska 7%

Totals - Unsecured notes
payable (Exhibit A)

Original

Amount

of Note

Secured By

Schedule 3

12-29=65 $2,006.00 monthly
(includes interest)

4- 1-66 $298.21 monthly
~ (includes interest)

$966.00 semi-annually
3-27-56 (includes interest)

$1,134.00 semi-annually
3-27-56 (includes interest)

$959.00 semi-annually
3-27-56 (includes interest)

$1,659.00 semi-annually
3-27-56 (includes interest)

12- 2-66 $2,000.00 monthly

Various
(F notes) Demand

12-22-66 L4-28-67

10- 1=66 $357.82 monthly
(includes interest)

$ &5,000.00

u7;uoo.oo
2h;597.12

28 , &7L;. 88
27,1400, 00

147,400 00

26,000.00

6,951.76
20,000.00

1,431.28

Amount Current Noncurrent
Dec. 31,1966 Installments Installments

Mortgage on buildings and $ 65,693.66 $ 20,548.13 $ L45,145.53%

lots known as 721, 725 and
737 Grant Street, Denver
Colorado.

Mortgage on residence.

Douglas Céunty,‘Colorado
Land ,

Douglas County, Colorado
Land

Douglas County, Colorade
Land

Douglas County, Colorado
Land

San Juan County, Colorado
undeveloped claims

Unsecured
Unsecured

Unsecured

46,821 .69 910.01  45,911.68
23,642,16 518,84 23,123.28
'27,753.8u 609.12 27,144.72
. 23,4,70.8| 515.12  22,955.72
40,602, 8y 891.12  39,711.72
.2u,Qoo.oo 2l,000.00 -
251,985.03 47,992.38 _ 203,992.65
6,202.81 6,202.81 -
20,000.00 20,000.00 -
357.82 357.82 -
$ 926,560.63 $ 26,560.63 $ -






F. W. BAUMGARTNER
D/B/A BAUMGARTNER OIL COMPANY
Notes Payable
December 31, 1966

Secured -By

Schedule 3
Page 2

Amount ‘Current Noncurrent

Original
Interest Date of Amount
Payee Rate Note Due of Note
OTHER NOTES PAYABLE

Aetna Life Insurance Company '

Hartford, Connecticut 5% 4-7-61 Under terms of policy $ 15,908.76
American Home Life Insurance

Company, Topeka, Kansas 5% 8-17-66 Under terms of policy 7,111.77

Totals - Other notes
payable (Exhibit A)

Totals

Life insurance policy on
F. W, Baumgartner

Life insurance policy on
F. W. Baumgartner, Jr.

Dec. 31,1966 Installments Installments

$ 15,908.76 $ - $ 15,908.76
7,111.77 - 7,111.77
23 .020.5% | - 2% .020.,53

$ 301,566.19 $ 741553,01 $ 227,013.18






F. W. BAUMGARTNER

D/B/A BAUMGARTNER OIL COMPANY -

0il Production Operations

Year Ended December 31, 1966

Leaseholds

Producing:

(1)

.Adena . Uhit

Adena Unit-Gaddis
Bakken -

East Juelfs Unit
Eaton

Hermanson

Juelf's

Lindbergh

" Matador Unit

Ness

Olsen Field Unit
Prairie Canyon Unit
Silver Creek Unit
Singleton

State

Stewart A

U. S. A, Powell
Willson B

Willson Ranch Unit
Garland Royalty
Geyer Royalty
Government Royalty

‘Hopkins-May Royalty

Lagerquist Royalty
Monroe Royalty
O'Neill Royalty
Pief Royalty
Price Royalty
Rodman Unit Royalty
(Aue-prior year)
Stewart Royalty
Sleepy Hollow Unit
Royalty (Stritt-
prior year)

Wesley-Powell Royalty

Willson Ranch.Unit
Royalty

Total producing

Operating EXpense

0il
and Gas
Sales Direct
$ 22 39 uo $ 6,921.14
8,678, 316,99
161.11
306, 309 .09 48, 9u9 27
28.02 1,804.6
3,626, Z 2,295, 63
283 1 1, 678 69
19, 19o.uu 6, 285 &0
3,823 10 1,170.18
12, 293 32 4,365. 62
. g 225,78
287 . hh 1, uu; gg
,5,673.69 2,169. 2
, 1.62
3,545.03 2,847.61
88 79u 05 9,476.40
| u u g
4 .
. .88
2,21
2, 126 81 248,38
"2dL, .61 21.3%9
526.99 31.75
140.89 8.1
805,09 40.2
98.59 6.45
2 556 41 173.47
6.17 6.56
14,177.08 470.56
500,760.,98 9L,050.12

Depreciation

'1,280.12

246,41

25,870.02
il .70
1,609.12
"o58 .41

1,213.11

~1o,%22:2;

45,319.26

Depletion Total
$ - $ 8,201.26
©11,409.27 1Y, 82060
. - 161.11
7,615.31 g2, §3u .60
h9 39
43 57 3 9h .32
16.59 1,953.69
35;54 8 126. 08
- 2,93 1 520 920
197.25 g .33
43.35
13.26 1 671 2u
27.75
551,02 3,933.55
- 795 02
- 7.96 331 oy -
398,32 20 §39 .39
816.55 59.05
5.90 10.76
42 1.30
101.55 103.76 -
1,4925.57 1, 673 95
168.16 189.55
- 31.75
g.20 16.3
53.12 93.3
4.60 11.05
172.79 346.26
102.25 108.81
2,8L6.99 3,317.55
26,040.47 165,409.85

Net Income

Schedule L

After Net Income
"Operating Development or
Expense Expense . (Loss)
$ 14,193.1L4 $ - $ 1 193 1
2 3:3d) . (&1 |
1.11) - fl 1 11)
223 97h 49 - 223,974.49
(1,021.37) - (1,021.37)
3321 53) - (391.53)
- 329.92 - 329.92
- 16,765.90 (16,765.90)
11,06L.36 - 11, o6u 36
2,302.28 - 2,§E§.§8
,145.9 - , .
! F%%.lo) - 7 (38.10)
(383.80) - (383%.80)
1 733‘12) - 1 %ﬁZ’ZE’
(795.02) - (795.02)
213.99 - 213,99
68,35L.66 - 68,35..66
(L8.41) - (48.41)
33.70 - 33.70
(55.5%) - (55 3%)
L52. 86 - L52.86
95.0 - 95.06
495.2Y4 - 495.24
124.55 - 124.55
711.71 - 711.71
&7.54 - 87.54
2,210. 15 2,210.15
"(52.6L) (52.6L)
10,859.5% - 10,859.53
335,351.13 16,765.90 318,585.23
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Leaseholds

Nonproducing:

Barth
Derwent
Heppner
Lander
Prazma
Spedden
Vimy

and Gas
Sales Direct. Depreciation
$ $ $ -
Total nonproducing - - . - -
$ 500,760.98 $ 94,050.12  $ 15,319.26

Totals

A s

Ui WhoH

F. W. BAUMGARTNER
D/B/A BAUMGARTNER OIL COMPANY

0il Production Operations
Year Ended December 31, 1966

0il

Operating Expense

Depletion . Total

Net Income

Schedule L

Page 2.

Temporarily abandoned pending unitization.
Production efforts suspended pending heavy crude recovery feasibility study.
In the process of abandonment.

Shut in gas well.

Assigned to Consolidated 0il & Gas, Inc.

$ 26,040.47

$ 165,409.85

(To Exhibit C)

until payout on February 1, 1968.

After Net Income
Operating Development or
Expense Expense (Loss)
$ 1,839.77- $ (1,839.77)
(530:32) 530.32
- 1,200.00 (1,200.00)
I4,249.20 (4,249.20)
L,867.05 (4,867.05)
- 7,31L.80 (7,314.80)
- 13,770.72 (13,770.72)
- 32,711.22 (32,711.22)
$ 335,351.13 $ L9,L477.12 $ 285,87,.01

(To Exhibit C)





Schedule 5§

F. W. BAUMGARTNER

D/B/A BAUMGARTNER OIL COMPANY -

Administrative-Expense

Salaries

Office supplies

Utilities

Insurance

Telephone and telegraph

Dues, subscriptions and donations
Travel and entertainment
Automobile expense

Taxes

Auditing and legal

Filing fees

Miscellaneous

Depreciation and amortization

Totals to Exhibit C

Year Ended December 31,

1966

1965

§ 115,667.00 $ 19, 4327

3,530.08 4,172 37
608.43 697.8
2,866.L8 3,074.1
6,59,.82 5,743 42
2,172.4Y 1,658,
12,198,01 12,137.7
- 3,972.15 4,048, 99
2,925.13 3,262.8
5,616.68 7,291.8
26090 2,000
7 bhe. 25 6.87L.3L

$ 6L,9u6.67 $ 71,L97.57






Schedule 6

F. W. BAUMGARTNER
D/B/A BAUMGARTNER OIL COMPANY
Analvsis of Other Income and Deductions

OTHER INCOME

Year Ended December 31,

1966 1965

Profit-Sale of corporate stock $ - $ 2,430.68
Profit-Sale of real estate - 21,904:16
Profit-Sale of paintings - 87.6L
Profit-sale of lease equipment - 1;,519.49
Profit-sale of gas plant equipment - 1,014.25
‘Prefit-sale of undeveloped

royalties 3,290.00 -
Dividend income 79.95 60.00
Interest income 2,613.36 1,677.21
Bad debts recovered - 300,00

Totals to Exhibit C % 5.,983.31 § 28,993.L3

OTHER DEDUCTIONS

Less-sale of corporate stock $ 22,333.32 $ -
‘Loss-sale of auto 86. -
Loss-operation of investment

properties 2,519.41 1,383.55
Interest expense 19,251.66 32,867.1L
'Bad debts expense - , 829.00

9.6

Totals to Exhibit C $ Ly,190.92 $ %5,079.69
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F. W. BAUMGARTNER

Appendix A

D/B/A BAUMGARTNER OIL COMPANY

Statement of Source and Application of Funds

Year Ended December 31, 1966

. FUNDS WERE PROVIDED FROM

Operatiens:
Net income for year (Exhibit C)
Add: Charges to operations not
representing funds:

Depreciation and amortization
Depletion
Leases and royalties condemned
Loss-sale of corporate stock
Others

Deduct: Profit-sale of undeveloped
royalty

Sale of other assets:
Corporate common stock (net of purchases)
Sale of property, plant and equipment:
Undeveloped royalty
Others
Decrease in working capital:
Decrease in current assets
Less: Decrease in current liabilities

Total funds applied
FUNDS WERE APPLIED TO

Purchase of other assets:
Sleepy Hollow Development Corporation -
common stock
Purchase option on Douglas County land
-Paintings
Purchase of property and equipment:
Deposit - Canadain well completion
Undeveloped royalties
Undeveloped oil and gas leases
Undeveloped claims
Developed leaseholds
Lease equipment
Automobile
Furniture and fixtures
Decrease in long-term debt
Restoration of residence after flood
Proprietor's withdrawals during year:
Replacement of personal assets lost
in floed
Others

57 169.60
26,040.47

27,530.7k

22:333-32
792.14

133,866.27
3,290.00

$ 117,608.80'

130,576.27

12,690.00
2,140.00

6ly,491.77
592,29L.75

21,8,185.07
6,816.4L
14,830.00

5,197.02

10,610.00
206.25
2,100.60

2,310.00
19,175.00
56 7%1 .38

661 45

L, 849 68
612,42

18,049.46
33, 7%8 %S

|—J
=
O O\

2 028,

$ 12,916.85

-
W

oN—J\O0
£ =W
ONOF
N NO\N

v v .

R1,807.61

Total funds applied

$ 275,028.5%
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