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April 26, 1966 | INITIALS[CODE

Memorandum
To: Chief, OME : ]
From: Field Officer, Region III

Subject: Application for financial assistance for Havilsh Mines Company

Transmitted herewith is an application for financial assistance to
explore for silver, gold and bismuth by the Havilah Mines Company, P. O.
Box 92, Lake City, Colorado. The applicant proposes to explore the
Saville vein and other prospective veins at the Monte Queen Mine by
extensive drifting and crossututting for a total estimated cost of
$148,150.00. -
Exhibit No. 15a contains a letter of confirmation from Mr. M. L. Jarvis,
stating that the amount of $37,500.00 is available upon demand from the
Havilah Mines Company to cover the 25% figure of the total $148,150 cost
of the proposed exploration contract. In conference with Mr. A. E. Goodwin,
Superintendent of Mines for the applicant I explained to him that silver
is the only mineral product that is eligible for 75% participation, and
that the ore must contain at least 50 percent of its gross value in silver
in order to qualify, and that zinc was not on the eligible list. I also
informed the applicant that the Government would not purchase extensive
amounts of mine machinery and equipment, as they were not in the equipment
. business. ' L '

The applicant has mined one small ore body from the Saville vein for a

> distance of 120 feet and from 2 - 2-1/2 feet in width. He states that gold
assays range from .03 - 0.34 ounces per ton and averages .09 ounces per
ton, however, I obtained an average of 0.062 ounces per tonsfor 30 samples
submitted with the application, excluding .3 containing rather high assays
in gold and extremely high assays in silver. The applicant reports an average
value of 4O ounces of silver per ton from ‘channel samples, and also reports
that the Monte Queen vein averages 3 feet in width, as much as 6 feet wide.

In U.S.G.S. Bulletin 478 it is reported that as much as 20 percent bismuth
was contalned in the ore and that assays as high as 2,000 ounces in silve |
were reported mined from the Monte Queen Mine near the turn of the century.





If an appraisal is made on the basis of the assays accompanying the
application the estimated gross value of the ore is $6.74 per ton,

but if the average value of 40 0Oz, silver per ton is used the gross value

of the ore would be $53.10 per ton. The applicant should be asked to verify
the 40 oz. per ton average for silver from the channel samples. A series

of samples might be taken if the application is referred to the field,

as a check against the applicant's samples.

The applicant's mine superintendant, Mr. A. E. Goodwin prepared the
application and did a creditable job. The lease and lien and subordination

agreements appear to be in order.





MME Form 40
Jan. 65

UNI ?ﬁx@;ATEs
DEPARTM OF THE_INTERIOR'

GE t’b@l@;&b SlfﬁVE—

Budget Bureau NO. 4Z-Kioud
Approval expires Dec. 31, 1968

APPLICATION FOR FINANG &L AS§ISTA3NCE° IN %AINERALS EXPLORATION

Pursuant to Publxc\I}W»BS 701 (72“‘Stat. /700 30’ U\S C/ 641)

[ appear on contract if one is executed.)
Havilah Mines Company

Box 92,

Lake City, Colorado

NAME OF APPLICANT (Full legal name and mailing addre.ss as‘tb'\y sbo,uld/

7 /APP‘?L/ICANT DO NOT USE THIS BLOCK
\\\ DIOCi{ET NUMBER ) -
(oﬂ g
) -2-4 6
LTLC

=,

fa N

DATE RECEIVED

REGION

DIVISION CODE

BUSINESS ORGANIZATION

Cbeclp one) NAME

INDIVIDUAL

CORPORATION

LIST CORPORATE OFFICERS OR PARTNERS HERE,

Albert E. Goodwin, Box 92, Lake City,

IF APPLICABLE

ADDRESS TITLE

Mine Supt,
Colorado Menaging partner

PaRTNERSHIP | X Melvin L. Jarvis, Box 26, Salina, Kansas Partner

oTHeR (Specify) ' ) |
Le Roy L. Rupe, Clay Center, Kensas Partner |

STATE IN WHICH FIRM I8

orcanNizED (Colorasdo

MINERAL(S) FOR WHICH YOU WISH TO EXPLORE PROPERTY LOCATION

Silver, Bismuth, Zinc, Lead Gold NAME COUNTY STATE
m,m,wocouoppnmsu”- Monte Queen Hinsdale Colorado

148,150,00

Mine

GENERAL INSTRUCTIONS

out this application, please read the OME
Regulations f[or Obtaining l-Pedeml Ass:slance in Financing
Explorations for Mineral Reserves (30 CFR Chap, III). To
assure prompt action, your application must provide all
applicable material and information specified on the back
of this application form. Avoid unnecessary correspondence
and df_lays by submitting complete and accurate information.
Please submii two copies of this application and all accom-
panying paper: except as otherwise noted. Place your name
and address on each sheet. Each item of information, maps,
and reports required as a part of this .application is described
on the back of this form. Identify each attached statement

Before lehnf

should be used to supplement narrative descriptions of the
property location and boundaries in item 2, existing mine

‘ workings and geology in item 3, and the proposed exploration

work in item 5. When this information is not too complex,
all of it may be shown on one map or sketch. All documents
and other attachments submitted as a part of this application,
except those in item 3(g) which you mark to be returned,
become the property of the Governmert and will not be re-
turned to the applicant. Send true copies, mot originals, of
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application
with the Office of Minerals Exploration, Department of the

by the item number to which it applies. If an item does not Imterior, SIS K XD KX KX HK KMBK R HK it Hidd BIX XOME |

apply to your application, show the item numberon your state- JF5EX@FFex Washington, D. C., 20242, or with |

ment and after it write ‘‘not applicable.” Maps or sketches the nearest OME Field Office. |
CERTIFICATION

The undersigned, whether as an individual, corporate officer, plete, to the best of his knowledge and belief, and that ‘

partner, or otherwise, both in his own behalf and acting he would not ordinarily undertake the proposed exploration
for the applicant, certifies that the information set forth under current conditions and circumstances at his sole
in this form and accompanying papers is correct and com- expense.
> March 2% M M'Jo()‘l—v\ |
DATED B Y~(Ssghature) ‘
TITLE

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense.

U.-S. Code, Title 18, Sec. 1001,





INFORMATION REQUIRED WITH THIS APPLICATION

1. Financial Eligibility:

(a) Submit eviql( nce cof efforts made within 90 days pre-
ceding the filing of this application to obtain credit from
your bank of account and at least one other banking institu-
tion or other private source of credit. Such evidence shall
include true copies of correspondence which show: (1) date
of loan réquest, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit
gources, If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so.

(b) List names and addresses of affiliated, parent, or
controlling companies or organizations and state extent and
nature of their interest, .

(c) State how you propose to furnish your share of the
cost of the exploration work.

2. Applicant’s Rights in Land:

(a) State your interest in the land and mineral rights,
whether owner, lessee, purchaser under contract, or other,
If you are not the owner, submit one true copy .of the lease,
contract, or other dccument (with address of owner) under
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and
page number and official place where recorded.

(b) State the legal description (section, township, and
range; metes and bounds; patent number of claims) of the
land upon which you wish to explore and all adjacent land
which yoy own or control. Describe any part. of the land or
workings which $hould not be subject to Government royalty
and liens. If the land consists of unpatented claims, state
book and)_page number lfox- each_ recorded )location notice,
including “amended .locations, and official place“where re-
corded. State all the names by which you know the property.

(c) For all land bm_i\nerg)l rights encumbered or not owned,
submit five copi€s' 6f Lien~“and Subordination Agreements on
MME Form 52. If the agreements cannot be obtained, state
reasons and provide copies of letters of refusal.

3. Physical Description: . '« O T

(a) Describe in detail and illustrate with maps or sketches
all mining or exploration operations which you know have.beem
or are being conducted upon the land.” Include existing mine
workings and all production facilities,

(b) Staje your interest, if ‘any, in operations described
in (a). T o.C . A

(c) State, if you know, the past and current production,
supporting your statement with copies of settlement sheets,
mine -records, or published data i_f available,

(d) Describe known ore reserves, giving quantities and
grades and sampling methods used. Support your statement
with copies of assay certificates and assay maps if available,

(e) Describe by narrative and maps or sketches the geo-

logic features of the property, including ore minerals, geologic -

formations
etc.).

, (f) State your reasons for expecting to find ore, and if
you have sampled thel area you propose to explore, show
where the ‘samples were taken, describe sampling methods
useq\, and provide copies of assay certificates.

(lg)"S'end with your application at least two copies of all’
geologic or engineering reports, assay maps, or technologic
information- which. you have, indicating whether you require
their return. ' .

if known, and type of deposit (vein, bedded,

4. Accessibility of Property:

(a) To aid the OME representative who may examine the
property, state name and address of person who will meet him;
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings.

(b) Name the shipping -and supply points and state the
distances to the property.

5. Exploration Work:

(a) Describe fully the propose loration work giving
individual footages and sizes of op™iings for each item of

b

) . oA

work, Use narrative, maps, plans, and ‘'sections as neces-
sary. Show location of the proposed work as. related to geo-
logic features such as veins, ore-bearing beds, contacts of
rock formations, etc. Show also the relation of the proposed
work to any existing mine workings and to land boundaries
or to the closest identifiable corner.

(b) If an access road must be built, show the proposed
location on the property map and state the length, type and
construction methods proposed.

(c) If an OME contract is executed, state how soon there-
after work would be started and finished, State your antici-
pated average daily or monthly rate of progress for each type
of work, ) ’ :

| 6. Experience:

State your operating experience and background to conduct
this exploration work and also that of the person who will
supervise the work,

7. Estimate of Costs:

Furnish detailed estimates of the necessary costs for each
item of the work proposed im 5(a) under the headings listed
below with a total for each heading and the estimated total
.cost of the work, Costs for any work to be performed by an
independent contractor should be listed separately under
category (a) below, Costs for any work that is not to be per+
formed by an independent contractor should be listed under
categories (b) through (g).

(a) Independent contracts. State the total cost of any pro-
posed independent contract for all or any part of the work,

and’ the number of units and .the unit] cost for each type of®

‘work, such as per foot of drilling, per foot of drifting, per
hour of bulldozer operations, or per cubic yard of material
moved, Cost estimates should be supported by bids from
three contractors if possible. (Note—If none of the work is
to be contracted, write ‘‘none’’ after this item.)

(b) Personal services, The cost of supervision, engineer-
ing and geological services, outside consultants, and labor
should be itemized by numbers and classes of employees;
rates of wages, salaries or fees; and periods of employment.
State _whethe; these services are available.

. (€) Operating materials and supplies. List items of mate-
rial and supplies giving quantity and cost of each, Include
under this heading.power, water, and fuel, and units of equip-
ment and tools costing less thgn}$50 each. o ’

(d) erating equipment.. List items of equipment and tools
costing $50 or more per unit.
how each item is to be acquired—ie,, rented, purchased or
provided by the applicant. If rented or purchased, state the
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value,

(e) Initial rehabilitation and repairs. Describe the type and
the cost of imitial rehabilitation or repair of existing buildings,
fixtures, installations (exclusive .of mine workings), -and
movable operating equipment now owned by the applicant
which will be used in the exploration work.

(f) New buildings, fixtures, installations. Describe each,
building, fixed improvement, and installation to be purchased,
constructed, or installed for the exploration work, stating
s?eicifications and cost including labor, materials, and super
vision.

\

(g) Miscellaneous. Describe the type and estimate the
cost of repairs and maintenance of the operating equipment
listed in 7(d). Do not repeat initial repairs listed in 7(e).
Show also the costs of analytical work, accounting, work-
med’s compensation and employees’ liability insurance,
payroll taxes, and other required costs that do not fall within
the previous categories, { Note—The Governmiat will not con-
tribute to costs incurred before the date of the contract, or
to costs of or incident to: (1) ecquiring, using, or possessing
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and
depletion thereof; (2) general overhead, corporate management,
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than  employees’ liability insurance); and
(4) damages to per, or property (other than authorized
repair to or _replace ‘of equipment or other property used
in the work):]

INT.-DUP. SEC., WASH., D.C

Give specifications and indicate -
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HAVILAH MINES COMPANY
" Box 92

Lake City, Colorado

Mareh 2l, 1966
Office of Minerals Exploration
Department of the Iﬁterior
Federal Center, Building No, 25

Denver, Colorado

Dear Sirs:

Under this cover, piease find an applicétion for financial
a851stance in minerals -exploration, submlt ed by the Havilah Mlnes

Company, Box 92, Lake,Cityg Colorado,

Accompanying this,.under separate cover,,are_the Exhibits

called for on the application,

The operator has; to the date of this 1etter, penetrated ‘to

a depth of aporax1mately Lho feet along the ve1n being explored

'The telephone number‘of.the‘mine'éuperintendent and maneging

partner of the Cbmpany is as follows: 8558 Lake City, Colorado.,
Thank you,

Yours very truly, :

UA TG

. ‘ Albert E. Goodwin
AEG/ar B B Managing Partner
: . : - : Havilah Mines Company






Item 1.

a. Exhibit:No. 1ha contains‘two lefters of‘requesf.fdr credit
from two banks in the State of Colorado, for the purpose of carrylng
on w1th the exploratlon currently under way at the Monte Queen Mine

in Lake City, Colorado.,

Exhibit No. 1hb.conteins the letters of reply from these

banks,

| b. Mr., M. L. Jarvis, one of the partnere of the Havilah Mines
Company, and President of the Jarvis Construction Company of Selina,
Kansas, is the‘financiél contributor to the mining operation. He

holds a 50% iﬁterest.in the mining company,

'10. Exhibit No, 15a contains a letter of confirmation from Mr,
M; L. Jarvis, statihg‘that'the amount of $37,500.00 is availablev
upon demand from the Havilah Mines Company to cover the‘ZS% figure of
the total $148,150 dpstwof the‘pfopoeed exploration-contrect. A
complete financial sﬁeeement‘is also enclosed co&ering.his eompany,
the Jarvis Constructlon Company . |

Exhlblt No. 15b is the financial statement of Mr, M. L. Jarvis'

conetructlon company, show;ng ablllty to furnish the company's share.of

exploration costs,

Havilah Mines COmpany
. Box 92,
Lake Oity, ‘Colo.





Item 2;

a. Interest in land or claims being explored is held by a lease

‘dated September 28, 1965, a copy of which is included. The_name and

addfess of the owner of these claims is:

The Vickers Brothers Enterprise, Inc.
Box No, 127 S
Lake City, Colorado. (See Exhibit No. 12)

‘There .are no liens, mortgages, or other encumbrances on the land

- or claiﬁs, and only one overlép on part of a:patented‘claim, that being

“about sixty feet on the north edge of the Monte Prince Claim, which is

not in the area of proposed exploration. .
b. Legal Description, (Seé enclosed plat of claims) (Exhibit No. 3)
There is a total of five claims inciuded in the lease. 1Théy are

unpatented claims, neﬁly located in Septenber, 1965 and recorded December
2, 1965. The claims are as follows: |

1. The Monte Queen Lode Claim

2. The Monte King Lode Claim

3, The Monte Princ¢ Lode Claim

4. The Monte Princéss.Lode.CIaim

5. The Monte Duke Lode Claim

The Monte Queen Lode Claim was filed for record on Decermber 2,

1965 with an Amended Location Certificate for the purpose of tying said

claim to a known 1/l section corner,
The other four claims were located and recorded as new claims,

never before having been located or recorded.

“Havilah Mines Company

p. O. Box 92

Lake City, Colo. 81235
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The book and page numbers of these recordings are as follows:

1. The Monte Queen Lode Claim
(Ameénded Location Certificate)
Book 1L, Page 119.

2. The Monte King Lode Claim
Book 5, Page 565

3. The Monte Prince Lode Claim
Book 5li, Page 567

L. The Monte Princess Lode Claim
Book 5k, Page 569

5. The Monte Duke Lode Claim
Book 5, Page 563

All in Hinsdale County records, County Clerk's Office, County

Court House, Lake City, Colorado.

been known are as follows:

1., Originally located as the Palestine Lode,
September 1l, 1876,and filed for record
November 13, 1876 - Book 2, Page 111.

Additional names by which the Monte Queen Lode Claimshas: .
2. Located as The Monte Queen Lode August 12,

1879, filed for record November 10, 1879 -

Book 3, Page 186,
3. Located as The Big Fish #l1 Lode November

30, 1953, filed for record December 3, 1953 -

Book L2, Page 492,

. Amended location as The Big Fish #1 Lode
June 25, 1954, filed for record June 29, 1954 -
Book 1ll, Page 77, all in Hinsdale County re-
~cords.

S. Amended location as.The Monte Queen Lode
September 6, 1965, filed for record December
2, 1965, :

\ ' . |

Havilah Mines Company ‘
P. 0. Box 92 ‘ |
Lake City, Colo. 81235 o \
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All portions of the aBove—described claims would be subject

to Government royalty and liens,

¢c. Five copies of Lien'and'Subordination Agreements on MME

Form 52 are included in this application,

¢ o o o ® e o o e o ¢ o o o o o . .

item 3. 01d Workings: (See Exhibit No. 5)
‘ . a. The oriéinal exploration and production of the Monte Queen
| Mine‘ﬁaé carried on in an old tunnel (shown on sketch) which, accord-
ing to U.S.G,S. Bulletin No, 478, "Ore deposits near Lake City, Colo-
ke

rado," published in 1911, reached a total penetration upon the Monte =~

Queen vein of 950 feet (page 39,)

The above mentioned reportlstated‘thétfthree Qre'bodies were -

opened in these workings, their lengths beiﬁg'SO feet, 75 feet, éna‘ggg

feet, as ope enters the tunnelg (page 65;) o )
These o0ld workings are only partly open _at'thils time, and can

be inspected only to a distahce.of about 350 feét becéﬁée of a caved stope

blocking the tunnel,

 , New Exploration: (See Exhibit No, 6)

Current exploration Being‘conducted by Haviiah Mines Company
is bgihg carried on through a new tunnel which the opératpr has con-
| structed 5l feet below and.approximately 50 feet south of the old Monte

Queen tunnel ,

Havilah Mines Company -
p. 0. Box 92
Lake City, Colo. 81235
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The surface area for the new portal was bull-dozed off about

100 feet wide and 150 feet?long,ﬁb‘bbtain surface working space. The

' portal was then startgd into a:heavy; well-packed over-burden of loam,

clay and rocks. The opening was timbered with 6" x 6" red spruce square

sets on 3 ft, ceﬁters, and was lagged and laced with 2" x gr, 3v x 8n,

»

and 3" x 10" red spruce lumber on top and sides.

‘This timbering_waS‘cafried on through the over-burden a distance
of 117 feet to bed-rock. The final five sets approaching bed-rock were

of 8" x 8" red spruce on 3 ft., centers.

The tunnel was~thenvcontinued into the rock apprqximately SO
feet where two veins were contacted. The Monte Queen vein was. followed
for 1,9 feet, and the new and previously unanWn.vein, now known as‘the
Saville Vein, has beenekplored for a distance of 396 feet.

It was originélly the intention‘éf the operatbf to explore along
the Monte Queen Vein and open the»ore bodies a%ithis Towerdepth that-hadv'
been referred to in the U;S.G.S. Bulletin. However, when the new (Saville)
véin was exposed, the étfucturé,'width and mineralization showing was
so much more profound, it was decided to eXplore along this more attract-

ive, and completely virgin vein,

The total penetration planned by the operator,on the basis of
expenditures, is B00 feet from the portal. Beyond this point, the opera-

tor would be unable.to finance further exploration without assistance,

Havilah Mines Company
p. 0. Box 92
Lake " City, Colo. 81235
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There are no production facilities existing currently at the
mine, except track and pipe, as all work to date has been strictly ex-

ploratory.

b. The operator's interest in the current work, heretofore described,
has been totally financed by itself. Approximate expenditures to date:

$23,000,00.

¢. No authentic records of past shipments or assays are available
now, as the old exploration on the Monte Queen Vein was accomplished in
1903-04-05 and 1917 . The only dependable ore and vein information on

the old Monte Queen workings is contained in U.S.G.S. Bulletin No, 478,

There is no current production of ore coming from the new
Monte Queen workings, as all work to date has been for exploration pur-

poses only,

d. One ore body has been opened on the Saville Vein which measures

approximately 120 feet in length, and 2 to 2% feet in width.

The core or center streak of this ore body carries high grade
values in silver, samples of which have assayed from 88 oz. to 328.62

oz. per ton., (See enclosed assay folios numbered 8506 and 8508.)

Gold values in most all samples were from .03 to .34 oz. per

ton., Average gold assays .09 per ton,

Channel cuts across the mineralized zone of the ¥ein in this ore

body were taken and showed an average value of 4O oz. silver per ton,

Havilah Mines Company

P. 0. Box 92

Lake City, Colo, 81235
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Lead values thus far:have been low. The highest lead assay

~ to date was 7.20%, assay folio 8490,

Two small raise rounds were shot in this ore zone, and indi-
cations show a widening trend of the mineralized zone of the vein., No

attempt has yet been made to block out this ore body .

Sampling rﬁethod:é used are varied. The usual procedure is to
take a channel cut across the entire width of the mineralized zone of
the vein, However, in some cases, streak samples are taken just from

the core of the vein, to determine £he‘silver-lead ratio of the ore,

01d Workings: (See Exhibit No. 7)

- h e. The Monte Queen mine workings lie due soutﬁ' of Lake City,
Cblorado, about one and one-half miles, on the  eastern slope of the |
mountain -- 9,lOO feét'ébove sea 1evel and 300 feet above the bed of

" the Lake Fork of the Gunnison River, -and 200 fee£ above State Highway
- . No. 1h9. The mine is connéc£ed tO'the main road by an access road about

| © © 1500 feet in length.

The old workings were opened on the vein outcrop by'a tunnel

driven S. 73%W. for 950‘f¢et.

The country rocks are a gray stratified breccia and a volcanic

rhyolite. There are also some showings of quartz'latite, and porphyry.”

The workings are on a fissure vein, which departs but little

~ from the vertical in its explored portions. Average width of the vein

R

Havilah Mines Company
P. 0. Box 92
Lake City, Colo. 81235






-7=
4 structure is 3 feet, with some aréas as much as 6 feet in width. 1In

some aréas fhere are very well defined walls,'locally séparated from

the country rock by strong selvage seams of talc,

‘The occurrences of various ores in the Monte Queen Vein, in

the order of their commercial importance are as follows:

1. Silver
2. Bismuth
3. Zinc
L., Lead

5. Gold

' The zinc and bismuth are important to the grade of silver con-

tained in the ore. The U.S.G.S. Bulletin is quoted as follows: (page 58.)

"The very fine-grained, almost massive type
(of sphalerite) is uncommon in Lake. City ores;
it does occur, however, notably in the Monte
Queen mine, in which the sphalerite is of un-
usual interest. It is extremely fine-grained,
approaching the types known from the Friedsville
mines in Pennsylvania, is very dark in color,
and carries high values of silver, and notable
percentages of bismuth. - It has not been possible
to determine from the specimens whether the bis-
muth is present as an individual mineral. spec1es
.or is, in some manner, combined with the zinc,
Certain analysis of much of this ore are reported
" to show 20 per cent bismuth. High proportions of
bismuth are invariably accompanied by increased
proportions of s1lver n

Pyrargyriteg pfoustite.(rﬁbycsilvers),'argentiferous tetrahed-
rite and native silver were also present in‘the.ore bodies of the‘Monte

Queen mine. Much of the ore was accompanled by iron pyrites and rho-

dochrosite. At the breast of the old tunnel a full 5 ft, w1de face of

Havilah Mines Company
P. O. Box 22
Lake City, Colo. 81235
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rhodochrosite was exposed.

Aléo quoted from the Bulletin (page 65):

" "It appears that, with the exception of pyrite,
sphalerite exercises the greatest effect in the
production of secondary minerals in the Lake

- City veins. The high silver content of some of
the zinc blende (sphalerite) encountered in the
Monte Queen mine and in some of the other mines
may perhaps also be explained by the presence of
native silver precipitated in like manner."

(Page 100)

Ore shoot number é‘-- "consists chiefly of a peculiar

dark brown, fine-grained, massive, rosin-like sphalerite

mixed with fine steel galena and averaging 75 oz. in_

silver and notable percentages of bismuth, Some of this

ore, according to the management, ran as high as 2,000

ounces in silver and contained 20 per cent of bismuth,"

Subsequent to the publication of U.S,G.S. Bulletin No, 478,
the other two ore bodies in the old Monte Queen vein were mined out

and shipped, and:only: local information frbm‘a Mr, Clarence Wright, who

worked in the mingg'is available as to the values of these shipments.

New Workings: = (See Exhibit No. 7)

In the new exploration workings being driven by the 6perator,
many of the same type of mineral occurrénces have been noted along the
Saville Vein., Some ruby éilver, native si}ver, and argentiferous tetra-
hedrite have been observed, specimens of which have been preserved for
‘examination, . |

Because of the proximify of the Saville Vein to the Monte Queen

AVein, and the similarity of the mineralization occurring in it, it is

Havilah Mines Company
P. 0. Box 92
Lake City, Colo. 81235
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possible that both veins were simultanequsly forﬁed.and mineralized,

Total width of the.Saville Vein structure averages 6 feet

with the mineralized portion averaging 3 feet,

£. General information obtained from U.S.6.S. Bulletin Mo,
L78 ihdicates thaf the known mineralization of the old workings of the
Monte Queén carried high values in'siIVer; Also,‘other mines in the
surrouﬁding area{havé produced good silver ore ih the early days of the

district.

Assays taken in the new workingé of the'Monte Queen mine in-
dicate silver to be the primary metal contained in the vein being ex-

plored.

The area to be explored under the proposed financial assistance
contract has not beénAsampled, as there is no access to these veins on

the surface,

g. Three copies of all - plats:, maps, etc. are included with

the application, and ‘one: of these need to be retﬁrned to the operator,

e o e @ o @ ¢ & ¢ 0 O & ¢ & & 2 o o o o

Ttem L. Accessibility'of property: (See Exhibit No, 2)

a. The person who will meet the O.M,E. representative who may

Havilah Mines Company

P. 0. Box 92

Lake City, Colo. 81235
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.examine the . property is:

Albert E, Goodw1n, Mlne Superlntendent
Rocking K Lodge - :
Lake City, Colorado
Phone: 8558
The property is located one and one-half miles south of Lake '

City, Colorado on the west side of the valley, just above paved State

Highway No. 149. The access road from the highway to the mine is

_ approximately. 1500 feet long and is kept plowed and open for easy access.

The ready accessibility of the mine to this highway allows a

year-round operation, with no interference from snow or weather.

" b. The nearest railroad shipping point is located at Montrose,

Colorado, a distance of approximately 95 miles By all-paved highway.

The Cotter Corporation mill is located at Canon City, Colorado
and is feached by truck. shipment from Lake City, Colorado, a distance

of approximately 180 miles. (currently not operating.)

Ore shipped by rall from Montrose goes to Salt Lake City, Utah,

a distance of 385 mlles.

Mining supplies are obtainéd by freight line from Gunnison;

Colorado, 5L miles; Grand Junction,>Cdlorédo, 180 miles; and Denver,

Colorado, 235 miles., State Highway No. 149 connects with U, S. Highway

~ No. 50, north of Lake City, L6 miles distant.

Havifah Mines Company

P. 0. Box 92

Lake City, Colo. 81235
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(If the operator, under the proposed explorétion program, is
successful in opening'enough ore to juétify, it is planned to construct
a mill of about 50 tons or more per day capacity, directly below the new

tunnel porﬁal on the property.)

Item 5. Exploration work:
a. The prbposed expldration work is to be done along the continu-
ation of the new Saville Vein for a distance of 2,000 feet, from 500

feet face of the existing drift now being driven.

The‘purpose of driying to this 2560 ft. area is to explore the
continuation oftfhe Seville Vein and, the possible junctioning of a number.
of suspected veins in that area. The Saville Vein should, according to
progectlons of these other suspected velns, Cross the northward contlnua-
tion of the- leasse Vein, which is exposed 1n other mlne'worklngs about
'&,OOO feet south of the Monte Queeg mine, Th;s cr0551ng should be at

about right angles to the Saville Vein.

Also, from east of the Monte Queen mine, there are a series of '
_veins known as the Rob Roy, Sllver Fleece, and Dauphln ve1ns whlch
according to progectlon, should Junctlon'w1th the Saville Veln at approx-

imately the 2000 ft. point from the portal.

In addition to t he suspected crossing.and junctionings mentioned

above; there are possibly other ore.BodieS or shoots'to be opened on ﬁhe

Havilah Mines Company
P. O. Box 92
Lake City, Colo. 81235
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Saville Vein while driving on it,

It is further proposed to explore with two crossfcutslfrom

~ approximately the 1000 ft, to 1200’ft; area of.the Saville vein --

© 500 £t. left and 500 ft. right -- to cut the known continuation Rob

Roy, Silver Fleece and Dauphin veins. The cross-cut to the left to
explore for suspecfed other veins which mighﬁ be paralleling the Saville
Vein structure on the m ght side. The proposed drift and cross-cuts

will be made 5% feet wide.and 7 feet higﬁ.in size.

The entire area to be explored=is virgin_ground with no ex-
ploration except a fewﬂ surface prospect holes which. did not expose

solid bed rock.

b. Access road to the new mine portal. is elreadyiin existence, and
no additional work is anticipated on it at this'time.as it is fully
serviceable,

c. If an O.M.E. cont}act-is-exeCuted,iwork will continue at. the

property as it is‘currently being carried on. At the present time, one

shift per day is belng carrled on, w1th an average 5 ft. per shift ad-

vance, with an average 25 ft. per week advance. If the 0.M.E. contract

is executed, 1t is planned- to put on an addltlonal shlft thus doubling

the current average footage. '

With two shlfts worklng per day, the ant1c1pated monthly footage

of drift or cross-cut would be about 200 feet

Havilah Mines Company

P. 0. Box 92

Lake City, Colo. 81235 °
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_The total tlme requlred for accompllshment of the proposed

footage would be flfteen months,

5 & o o6 © o6 6 & & o o e o e o o 0© o o o

Item 6.

The’ managlng partner and,mlne superlntendent‘of Hav11ah Mlnes »
Company, Albert E. Goodw1n, has a background of 19 years in harorock
- and fissure vein mining. He is forty-two years of age and has 1ived -
and mined most of the 19 years. in the Crlpple Creek Dlstrlct where he

_has worked as miner, 1easer, mine operator, superlntendent and owner, od

.Some of the pfopertiés in'which'he has worked are the School
‘Seotion Mine,'ﬁhe Cresson Nine, the Ajax Mine;the Mollie~Kath;éenlMine,
the Ruby Mino‘and theiHavilah Mine, south of the Town of Victor. Other
mines outside of the Cripple Creok‘ﬁistrict‘incluﬁefthe Nye Metéls Moly
: Mine,-north of Central City, Colorado;: the Montie'Cristo Mine, near. B
Breokenridge,'ColOrado;-and two urahiom prospect tunnels south of Colorado

Springs, Colorado.

Mr. Goodwio has‘a very thofough working knowledge of geology
and mineralogy. He has been employéd in his present capacity for approx-
imately two years by the Havilah Mines Company, dﬁring which time hSO

. feet of tunnel was driven and 50 feet of shaft sunk on a property just

Havilah Mines Company
P. O. Box 92
Lake City, Colo. 81235
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south of Victor, Colorado. Also, all of the‘éxploration accomplished
to date on the new Monte Queén ‘tunnel at Lake City has been made under
his supervision, He is fully qualified to handle all phases of this

" proposed exploration program, ‘

e o o 6 0 o ® © o o o o . e 6.0 o o o e o

Item 7. Estimé’t_es of Costs.:.
vF‘o'r the entire 3,000 feet Iof*drifting énd cross-cut tunneling
called. for in the applicati‘oh, the opera.f,or ﬁas arrived _at a péi‘ fo:ot
figure of $148.55 untimbered, and an additional $5.00 per foot where - -
N ' ﬁimbiex'zing.is ﬁecessary. ‘To date, no timbering hés"been ne'.c'essary in any
of the workings except through the overburden 117 ft. in length, none

_in the hard rock area of the drifts, Total estimated cost of timbering $2500.

a. Independent Contracts: ‘(None)

No independent cpntrécts_ are pla'nned to vaccompllish thev‘proposed .
footage of this application.v‘ All work‘éf dbrAiv‘ihg the drift and cross-cuts
will be:done by the operator. No bull;dozer work is ahticipated ét this
time, | | | |

b. Personal Sgrvices; .

‘ ' ' Total Cost
- 1. .Supevrintender'v't's Salary - $600.00 per mo. $ 9,000.0(5
’.‘2. Eﬁginéering (sﬁr;}eying) - 'S};h0.00- per mo,’ 600,00
3. ASséyiﬁg'- $150.00 per mo. ; 2,250.00

(continued on following page)

Havilah Mines Company
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Total Cost
L. Labor - per shift'~$?2,00' (3 men)
per day $14L.00 (6 men)
- per week $864.00 - (6 men) - ‘
per mo. $3,456,00 - (6 men) T
' S $ 51,840.00
(Cost of labor is based on a rate of $3.00
per.-hour for miner, mucker operator, and trammer
operator. Six shifts per week per man.)

5. Mechanic éervices - avefagé monthly $75.00 . 1,125,00

Services of the above are available eifhér locally or can be
obﬁained.on‘shért‘noticé. Assays are sent to Charles 0, Parker and

Company. in Denver, Colorado.

c. Operating materials and supplies:

1. Explosives - 50 1lb. per shift
‘ 100 1b, per day .
720 boxes needed @ $13,90. per box

‘Estimated cost for 3,000 ft. $ 10,008.00
2. Blasting caps - 30 per shift
60 per day
210 boxes of 100 ea. @ $3.60 o
per box 756.00

3. Blasting fuse - 210 ft. per shift
L20 ft, per day ' :
53 - 3000 ft rolls @ $h2. 25 ea. 2,239.25

L. Drill steel - 6 ft, length ea. $13.60
8 pcs. per month
120 pieces needed for 3000 ft
) of tunnellng ' o ©1,632,00

5, Dr111 bits @ %3 50 each ‘
600 bits needed for. 3000ft. of
. tunneling . . - 2,100.00

6. Ties @ 35¢ each - 1000 needed  350.00

"~ 7. Diesel Fuel @ 17.3¢ per gallon
15 gal. needed per shift
.. 30 gal. needed per day
10,800 gal. needed for 3,000 ft. I
of tunnel = 18,68L4.00

Havilah Mines Company
P. 0. Box 92
Lake- City, Colo. 81235 ‘
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10.

11,

12.
130
1.

150

16,

- 17,

18.
19.
20.

21,

‘Compressor 0il - 5 gal per month @ $L.85

~16-

75 gal needed Total ’ $

_Diesel motor 0oil - 5 gal per mo. @ $5.30

75 gal. needed Total .

Track spikes - 200 used for each 100 ft.
of track ,
6,000 total needed for
3,000 ft, of tunnel
Per 1b,. 20¢ '
‘10 kegs' @ $L0.00 ea.

Track bolts - 56 used per 100 ft. of track

1680 needed for 3,000 ft.
of track .

Per 1b, 30¢

2 kegs @ $60,00 ea,

Rock drill oil - S.gallon per month
75 gallons needed
$L .95 per five gallons

0il filters (compressor’motOr)
: 2 each @ %h 70
1 each @ '

each change  $1 O 2; total 15 changes

2" Airline couplings (Vlctallc)
$1.65‘each - 160 needed

2" Airline - $45.00 per hundred ft.
: 3,000 ft., needed

Rall - 2,000 yards needed @ 20 1b. per yd.
. or 20 tons .
Price per yard $1.7hL .

Splice bars (rall)
LOO sets needed @ 504 palr

Miner's picks - 3 needed @ $8. hS each
Shovels - 3 needed @ $9 20 ea.
Air Hose - 75 ft. needed @ 60¢ per ft.

Plastic pipe for water - 3, 000 ft. needed
@ $5.60 per hundred ft.,

Total Cost

363.65

397.50

1100.00
120.00
369.25

153,75

261,00

o 1,350.00

3,L480.00

-2ho;do
25.35
27,60
L5.00

168,00
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' - Total Cost

22, Electric power - estimated cost per . E
~month $95,00.; 15 months_ $ 1,L25.00

23. Gasoline for superlntendent
@ 36¢ per gal. - 60 gal. per mo, .
900 gal. - 15 mo, supply N 324,00

Operating Equipment:

1. Air cdﬁpressor - ESOVCFM _
Rental - purchase -  $563,00 per mo, :
Purchase price $13,690. 15 months 8,Ll5.00

2. Eimco car loader 12-B (used available)
Rental - purchase @ $100.00 per mo,
11 months
Purchase price $1,100,00 - 90% of :
rental applies to purchase : - o 1,100,00

3. Air trammer - (used available)
Rental -purchase @ $150.00 per mo, -

Purchase price - $2,000.00 ~ 15 months 2,250.00

(90% of rental applies to purchase)

.  Air Drill and leg :
Le Roi Model HIOAL . .
Rental -Purchase $150,00 per month .
Purchase price $1,350,00 total - 9 mos, 1,1350.00
(90% of rental applies to purchase

5. Tram cars = 5 needed'(usedhévailablejv : Lo
Purchase - $115.00 each . ; o - 575.00

6. Air Fan and motor - (used available)
Rental -purchase @ $75.00 per month
. Purchiase price - $533,00
. 90% of rental applles to purchase .
, .7 months. o 525.00

7. Plastic Vent line - 1l in. diameter

@ $1.05 per ft. - 3,450 ft, needed o L,365.00

CouplerAfittings‘for'vent line

@ $1.05 each - 70 needed . 73.50°

Grommet Hangers (6 per 50 ft. of plastlc tubing)
1420 needed @ 21¢ each o 8l4,00

P
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Total Cost

"

8.. Miner's\light’charéerA; 6 1light capacity
 Purchase price $187,00 - $ 187.00

9. Minef's.lamps.—46»needed. : .
Purchase price each $27.25 - » 163,50

10, Estimated total cost of timber | |
+ 13,000 board ft. @ $100 per thousand feet . ~1,300.00
Estimated 200 feet of timbering necessary.
e. No initial rehabilitation or repairs are anticipated at the
beginning of the contract as the mine is currently in operation,'and.allb

fixtures, building and installations are in good shape.

Operating eqﬁipment now Qn the'property and owned by thé operator
- is as follows: | |
1. vl,udo ft. of 20 1b. -and 25 1lb, rail,
2. 600 ft. of 2" air line. o
3, 1 each- L x'8 ft. air receiver.
L. 1 each- 500 gal. fﬁel oil étérage tank.
: 5. 2 each- tram‘cars; | | |
6. 2 eéch— 55.gal. 0il dfﬁms.
7. 1 each- 125 gal. propane tank.
8. 1 each- gas heater (one burner) .
9. 1 each- oil heating stove. .
10. 1 each- bench yise.
11, 1 each- air-driven timber saw.
12, 1 each- 8 x 12 ft. tool house.

s i ‘ _ 13°

1 each- pheumatic bit remover, .
1);. 1 each- air receiver- 3 x 6 ft. (used as water t ank)
15, 1 each- 6" diameter water pump, |

" Havilah Mines Company
pP. O. Box 92
Lake City, Colo. 81235
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f. TNew buildings, fixtures installations:

1, It is anticipated that a pre-fab.‘all metal garage-
type building, about 12 x 24 ft.,will be constructed as a shelter for

the compressor, .and used as a change room for the miners.

Estimated cost of building -$1,800.00

Cost of erecting 200.00

- Cost of foundation 200,00
L i TOTAL: $2,200,00

'Supervision offeonsbrugtion by the mineySuperintendent at no

additional cost,

2. Installation of an additional air receiver of about

L x 8 ft. in size to be added to air line at about 1500 ft. depth of

i;p:’/'
tunnel to add additional volume of air suppiy to machinery.'.This receiver
to be installed by miners, at no additional cost for installing.
Estimated cost of receiver tank '$ 300.00
ge Miscellaneous:
1. Compressor..
Minor repairs - $1o 00 per month,
. Total for 15 months 150,00
Major repairs ~ replacement of parts,
' $25,00 per month.
| Total for 15 months 375.00
2. Eimco 12B Car loader. ’
: 15 months parts replacerent. 125,00
3. Le Roi air drill & leg. :
‘ ‘ _ 15 months parts replacement. 75.00
o Tram-aire trammer.
' 15 months parts replacement. 50,00

(continuéd on following page)
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9.
10,

1.

12,

13,

1.

15,
16,

~20="
Analytical work (assays, surveying) are
listed under Tb-3.
Accounting - 15 mos. @ $2OO 00, per mo.

Cost of Workmen s Compensatlonand Employee s
Liability Insurance for 15 months. :

Payroll'taxes - 15 monthsa-
Telephone costs - lS months @ $50 00 per
month

State Sales Tax - based on total taxable
purchases of $68, 6li2.35 @ 3%

Postage - @ $5;QO per month - 15 months

Transportation - $60,00 per month truck

use'(superintendent?e personal pick-up truck.)

Employee s Llablllty Insurance & ) 6.7%
Workmen's ‘Compensatiocn =)

State Unemployment 2;7%

Social Security 2%

Federal Unemployment .OL%

 Estimated CoSﬁ'of Project
Total of Costs Listed in Item 7

* Difference

O - —— o —
T

$  3,000,00

See No, 13~
below

" See 1, 15

& 16 below
750.00

2,059,27
~75.00

900,00
L,623.6L

1,6012.68
2,555,28
2113, 36

$1L9,279.58

$1u8,15o°00
$1u9,279a58

$ 1,129.58
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11
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INDEX OF EXHIBITS
(Under Separate Cover)

Map~- Central portion of Hlnsdale Countyo

| Map—~ Lake City ares of Lake Mlnlng Dlstrlct showing

locatlon of the Monte Queen group of clalms.

Plat~» Monte Queen group of claims show1ng tie point

to sectlon corne1

- Map-- Geologic Map-of the southern portion of the Lake

City Quadrancle, Colérado, with some of the known veins

in exploratlon area marked

‘Plat-- Show1ng old ‘workings of the Monte Queen Mine,

Plat-- Show1ng new tunnel Worklngs of the Monte Queen

"Mine.

Plat-- Showing relations of the old and new workings of
the Monte Queen Mine,

Letter—-Bld from the A & S Mineral Research Company of

Denver, Colorado°

Letter-- Bid from Charles H. Carlton, Crlpple Creek
Colorado° |
Map=- Assey map of new workings of the Monte Queen Mine,

all assays taken throughfFebruary 8th, 1966,

.Plat-f:Showing location of Monte Queen group of claims,

and projections of known and suspected veins entering
proposed exploration area. (In pocket, inside back cover.}
Copy== Photostat of lease covering Monte Queen group of

claims,

’Fiie-- Copies of all assay slips through February 8, 1966

of samples taken in current exploration work.,

Havilah Mines Company
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INDEX OF EXHIBITS
(Under Separate Cover)
(Continued)

Exhibit No. lha Letters of‘request for loan from the First National
Bank,of Cripplé Creék,'Colorado, and the First National
Bank of Denver, Colorado, a

Exhibit No, llb Letters of reply from the two banks.shown above,

Exhibit No. 15a Letter of confirmation from Mr, M. L. Jarvis, covering
coﬁpany's bortion of exploratién costs,

‘ Exhibit No. 15b  Financial statémeni_of the Jarvis Construction Company,
| demonstrating Mr, Jarvis' ability to cover company's‘

portion of exploration costs, '

Havilah Mines Company
Box 92, '
Lake City, Colo.





FOR GOVERHMEEZ.USE ONLY

Uperator
MME Form 52 UNITED STATES '
Jan. 1959 DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION . . ~poi'. 'Dog;:;t No.

- |<Gontract No.
, ©'14+23-090 —

| ) ‘Contract Date

LIEN AND -SUBORDINATION AGREEMENTS;/
m_

To the United States of Americas " --- <. . °

That certain land in the County of

described XX XdIRDMWE :y

z i

hereinafter called the "land" is the subject of a proposed exploration contract, hereinafter called
the "Contract",.between the United States of America, hereinafter called the "Government and

Havilah Mines Company - - . . ' 3/
bereinafter called the "Operator". In consideration for and as an inducement to the Government  execut-
ing the Contract, the undersigned :

- 1. {(a) Being the owner of en interest in the land, hereby grants to the Government a lien

) upon all of his right, title, and interest in the land.and upon any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and
egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pdy royalty to the Government according
‘to the terms of said Contract; or

(b) Being the holder of a claim,.lien, or encumbrance against the ‘land, hereby subordinates

his claim, lien, or encumbrance in or against the land and in any production therefrom to the rights of
the Government under the Contract with respect to royalty on production and liens to secure sameh_/

2. Undertakes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed from the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property.shall be. prior and superior to

any adverse right or claim of the undersigned.

3. Represents and undertekes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (1f "none
insert the word "mone". Do not leave blank.) .

.

None

_/ Production from the lend is not required and in the absence of production there is no obligation to
pay royalty to the Government.

2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" and
insert "in a lease Zor contract, deed, or other document/ dated , and recorded in
Book , Page , official records of said county".  If (b) is used, the book and page of
recordhtion must be inserted above. If the space provided is 1nsuffic1ent use an Annex and reter
to the Annex in the space. )

3/ Insert name exactly as it appears ingthe‘Applicagion MME Form; 40.

4/ subparagraph 1(a) does not apply to the'holder of a claim, lien, or encumbrance.





4. Undertekes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (v) to give advance notice of the Government's rights
under .this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government with two true coples of such notice; and

5. Corsents to all amendments (including an -agreement of termination) and assignments of
the Contract without notice thereof, and undertakes and agrees that this agreement shall gxtend and
2pply thereto.

6. Added provisions- None - (State "None" or "See Annex No. . ".)

Dated this_3 pd day of. __ March ____,19.66.

M / 9"7 : gztreezg
V/W {(Sea1) M/é / ,‘44/% <si’é¥¢ )

(Strggt)
o« §City &g

(Seal) ‘ State
(Street)
(City &)
(seal) , : (state )
(Street)
- ~ (City &)
(Seal) o ’ (State )
(Street)
- : (City &)
(Seal) ’ - - (state )
(Street)
S ‘ v 4 (City &)

Lo : - SRR (Seal) . , L . . (State )
I, _Jos. M, V1§Kgr_s - certify that I am the - Secretsary
) Name . (Title—Secretary, etc.)
of the corporation named herein; that Pervig C, Vickers , who signed this agreement
: : (Name )

was then. President . __of said' corporation; that said agreement was duly signed-for and

(Title—Pres., Vice-Pres., ete.)

in bemlf of. said corporatﬂbﬁ%y suthority of {fs governing body, and wes within thé scope of its. . ~
corporate powers.
. . oy

COTloe- o Ty e

“J

O

T A - 2-

orate Sea.L)

.t

N
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FOR GOVERNMENT USE ONLY
Uperator ’
MME Form 52 UNITED STATES '
Jan. 1959 DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION .| Docket, No.
. e | OOME — .
! Contract No.
94232 090—
v Contrpc&ED%BQ
LIEN AND -SUBORDINATION AGREEMENTSY 2 @2
_—————— <6 06 < 3
) c"o F X
To the United States of America: vocunness® OF &
' . S S AR
That certain land in the County of HMSd&]_.re SUDTIFNENTS S , State of _Colorado ,

descrived gy foikan:2

hereinafter called the "iand" is the subJect of a proposed exploration contract, hereinafter called
the "Contract", -between. the United States of, America, hereinafter called the "Government" and

Havileh Mines Compemy - . e - 3/
hereinafter called the "Operator .  In consideration for and as. an inducement to the Government execut-

ing the Contract, the undersigned:

1. (a) Being the owner of an interest in the land,’ hereby grants to the Government a lien
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to
. secure the payment to the.Government of the royalty on production provided for by the Contract, end
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
‘to the terms of said Contract; or
" (b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rights of
the Government under the Contract with respect to royalty on production and liens to secure sameh_/

2. Undertakes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed from the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property. shall be. prior and superior to
‘any adverse right or claim of the undersigned.

3. Represents and undertakes that there 1s no claim, lien, or encumbrance upon the under-

signed's right, title, claim, or interest in or against ‘the land other than the following: (If "none"
insert the word "none". Do not leave blank. )

—None

_/ Production from the lend is not required and in the absence of production there is no obligation to
pay royalty to the Government. ® .

2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" and
insert "in a lease ZSr contract, deed, or other document/ dated , and recorded in

"Book , Page , officiel records of, said county If (b5 is used, the book and page of
recordhtion must be inserted above. If the’ space provided is insufficient usé an Annex and reter
to the Annex in the space.

;/.insert name exactly as it appears 1nethe‘ApplipationfyME Form L40.

L/ Subparagraph 1(a) does not apply to the holder.of a cieig, lien, or encumbrance.






4. Undertakes and agrees’(a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (v) to give advance notice of the Government's rights
under .this agreement to any subsequent transferee, mortgagee, encumbrancer; or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government with two true copies of such notice; and

5. Consents to all amendments (including an agreement of termination) and assignments of
the Contract without notice thereof, and undertakes and agrees that this agreement shall extend and
‘epply t_hereto.

6. Added provisions Nene » (State "None" or "See Annex No. . ".)

- Dated this_3 rd day of__March _ 19 46

, ” . 26 _//;7 . (Street)
_gééé55?ffﬁﬁﬁa/ZEEZsétijz;Lc,N__ WY, >

(City &)
(State )

(Street)
Ec1ty &g
State

(Seal) __

(Street)
— (City &)
(Seal) ' , . (State )

(Stre‘et)
: (city &)
(Seal) - N o - . (state )-

(Street)
(City &)
(Seal) ‘ - (state )

(Stree£)
o (City &)
(Sead) .~ . . - (state )

I, Jos, M. Vickers _ . ,certify that I am the Secretary |
, (Name) ; (Title—Secretary, etc.) |

of the corporation named herein; that Pervis C. Vickers , who signed this agreement
' L (Neme)
was then - President of said corporation; that sald égreement was duly signed-for end -
(Title—Pres., Vice-Pres., etc.)

1 H B
in bebalf of sald corporation by authority of its governing body, and was within the scope of its
corporate powers.

+ . ‘ - . -

' A ;q{)é%éééf;:fn;,

Corporete .Séal)

INT.-DUP. SEC., WASM., D.C.. 21103






TR GOVERM_IE E_ONLY
Operator
MME Form 52 UNITED STATES
Jan. 1959 DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION . '~ . | Docket No.
ST 0N OME —
R o Contract No.'
1h .23-090 ~
! géﬁtract Date
LIEN AND SUBORDINATION AGREEMENTSY L9 e
='=———_— A e 3:
FaRSA
To the United States of America: MERNIEY
. . ’\‘;;;
That certain land in the County of Hlnﬁd’él‘&"-"' il , ‘State of Colorsdo ,

described xgmm:g/

hereinafter called the "land" is the subject of a proposed exploration contract, hereinafter called
the "Contract", between .the United States of America, hereinafter called the "Government" and

1

hereinafter‘calledvthe Operator ¥ In consideration for and as. an inducement to the Government execut-
ing the Contract, the undersigned:

‘1. (a) Being the owner of an interest in the land, hereby grants to the" Government a lien
upon all of his right, title, and interest.in the land and upon any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and
egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
to the terms of said Cpntract; or

(b) Being the holder of a claim, lien,.or encumbrance against the land, hereby subordinates
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rights of
the Government under the Contract with respect to royalty on production and liens to secure same»_/

2. Undertskes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and .removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be. prior and superior to
any adverse right or claim of the undersigned.

3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the followlng: (1t "none"
insert the word "none". Do not leave blank.)

.__None

_/ Production from the lend is not required and in the absence of production there is no obligation to
pay royalty to the Government. - .

2/ Either (a) insert the 1egal description of the land, or (b) strike out the words "as follows" and
insert "in a lease [Er contract, deed, or other document/ dated , and recorded in
Book , Page , official records of said county" If (b) is used, the book and page of
recordhtion must be inserted above. If the space provided is insufficient, use an Annex and reter
to the Annex in the space.

3/'insert name exactly as it appears 1n;ﬁnenApﬁlicaﬁion MME Form”hof'

E/ Subparagraph 1(a) does not apply. to ﬁhe.poider qf'e.clain, lieh, 6; encumbrance.






4. Undertekes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer; or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government with two true copies of such notice; and

. 5. Corsents to all amendments (including an agreement of termination) and assignments of
the Contract without notice thereof, and undertakes and agrees that this agreement shall gxtend and
‘epply thereto. } .

6. Added provisions " None . - (State "None" or "See Annex No.____ ".)

Dated this_3 rd dayof March - = , 19 6A.

[Bott /27 . (Street)
¢ e V/K&@éﬁk (Seal) '

(City &)
2, Z

(State )

'

(Street)
_ ECity &g

(Seal) . State
(Street)
: (City &)
(Seal) : : . . . (state )
(Street)
.  (City &)
(Seal) _ - o ¢ . (state )
(street)
: (City &)
(Sea.l) : - - (State )
A (Str'eef)
o : (City &)
(Seal) . . - - - ___(state )

1, Jos. M. Vickers certify that I am the ~ ____ Secretary
) . (Name ) ‘ o (Title—Secretary, etc.) '
of the corporation named herein; that Pervis C. Vickers , Who signed this agreement
: ' . (Neme) .

was then President of said corporation; that said dgreement was duly signed-for and -

(Title—Pres., Vice-Pres., ete.)

in behalf of said corporatioh by authority of its governing body, and was within the scope of its
corporate powers. :

>(>C‘cr;porate Seal /

<
~

INT.-DUP. SEC., WASH., D.C..21103






FOR Govmmm SE_ONLY
Operator
MME Form 52 UNITED STATES
Jan. 1959 DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION .| -Docket No.
R N0 OME =
Aj5:‘{ " Contracg No.
Y 1425090 ~
- frai ¥ “Conpragt Date
: Ters X , & T Ee
LIEN AND SUBORDINATION AGREEMENTSY e s 1P
m 431-0 T ﬂ-, [ >
;7\'.41,“% e S
To the United States of America: % °/<:*~_; e D
res )
. 2 ‘L' L L
That certain land in the County of ﬁ&a&&&l& et state of COIOPSAO

described zggg;gm:y

bereinafter called the "1and" is the subject of a proposed exploration contract, hereinafter called
the "Contract", between the United States of. America, hereinafter called the. "Government and -

Eawilsh [liner €
hereinafter called the "Operator’.
ing the Contract, the undersigned:

3/

In consideration for and esian inducement to the Government execut-

1. (a) Being the owner of an interest in the land,’ hereby grants to the Government a lien
upon all of his right, title, and interest in the land .and upon any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and
egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
‘to the terms of said Cpntract; or

(v) Being the holder of a claim, lien,.or encumbrance against the land, . hereby .subordinates
his claim, lien, or encumbrence in or against the land and in any production therefrom to the rights of
the Government under the Contract with respect to royalty on production and liens to secure sameh_/

2. Undertakes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property.shall be prior and superior to
eny adverse right or claim of the undersigned.

3. Represents and undertakes that there is no claim, lien, or encumbranhce upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (1t "none"
insert the word "none". Do not leave blank. )

Sone

_/ Production from the lend is not required -and in the absence of- production there is no obligation to
pay royalty to the Government.

2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" and
insert "in a lease [Sr contract, deed, or other document/ dated , and recorded in
Book , Page , officisl .records of sald county If (b) is used, the book and page of
recordﬁtion must be inserted above. If the space provided is insufficient, use an Annex and refer
to the Annex in the space

3/ Insert name exactly as it appears 1n the Application MME Form hO

_/ Subparagraph 1(a) does not apply to the holder of a claim, lien, or, encumbrance.





4. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbra.ncer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government with two true copies of such notice; and

5. Consents to all amendments (including an agreement of termination) and assighments of
the Contract without notice thereof, and undertakes and agrees that this agreement shall extend and

‘2pply thereto.

6. Added provisions

Dated this 3 rd day of March

None L .. (state "None" or "See Annex No. . ".)

L1966 -

<;§;a;‘€3£§f?&fz;kft :Zfﬁi;a:astﬁgi4ska\

&7&/ ;L 7 : (Street)
4 R v »"A o (City &) :
‘ (State )

(Street)
ECity &g
State

(Seal).

(Street)
(City &)

(séé;) S _ _ ' , (State )

4 (-'Stre‘et)
(City &)

(Seal)v , ‘ e (.Sj:ate)

(vStree_t)
o (City &)
(Sgal) : ' ' ' (Stape )

(Street)
(City &)

(Name )

(Seal) . _ , ._(state )

. ,certify that I am the Secretary

(Title—Secré‘tary, ete.’)

of the corporation named herein; that Pervis C. Vickers - , who signed this agreement -

(Name )

was then President of said cdrpora.tion; ‘that said agreement was duly signed -for and -

(Title—Pres., Vice-Pres., etc.)

in behalf of said corporation by authority of 'its goveming body, a.nd was within the scope of its

corporate powers

o " mer.puP. SEC., WASH., D.C. 21103





FOR_GOVERNMENT USE ONLY
. Uperator
MME Form 52 UNITED STATES ’
Jan. 1959 DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION -~ 'y “D?g;‘;t Yo.
£ 2 Contract No.
7 . 1h-23 -090 —
DN Cpn;ggc; Date
LIEN AND -SUBORDINATION AGREEMENTSY ' >N A G
m M A Jv . RO e .
' .:// RS SR 3 (7*\:"
To the United States of America: c ‘ T 45 ‘,mng Qs
. c, [ C ‘,".’;
That certain land in the County of Bm&d&l@ ot , ‘State of COlopado
described’xmgm:g/

hereinafter called the "land“ is the subject of a proposed exploration contract, hereinafter called
the "Contract", between.the United States -of America, hereinafter called the "Government and

5 BN aXe 2 W - e é/
hereinafter called the "Operator'. In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned:

1. (a) Being the owner of an interest in the land,' hereby grants to the Government a lien
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to
secure the payment to the Government of the réyalty on production provided for by the Contract, and
egrees if the Operator's interest should be surrendered or terminated at any time prior to the explra-
tion of the rights of the United States under said Contract to pay royalty to the Government according
‘to the terms of said Centract; or

(b) Being the holder of & claim, lien, or encumbrance against .the.land, hereby subordinates
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rig%ts of
the Government under the Contract with respect to royalty on production and liens to secure same!

2. Undertakes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and "equity in such property.shall be prior and superior to
any adverse right or claim of the undersignmed.

3. Represents and undertakes that there is no claim, lien, or ercumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (1f "none"
insert the word "none". Do not leave blank.)

None

gt

l/ Production from the lend is not reqnired and in the absence of production there is no obligation to
pay royalty to the Government. ) -

N

2/ Either (a) insert the legal description of the land, or b) strike out the words "as follows" and
insert "in a lease /or contract, deed, or other document/ dated , and recorded in
Book , Page_ , official records of said county". If b5 is used, the book and page of
recordation must be inserted above If the space provided is insufficient, use an Annex and reter
to the Annex in the space. ‘

3/ Insert name exactly as it appears in the Aﬁpliéefion MME Form LO.

4/ subparagraph 1(a) does not apply to the holder of‘e‘Eiaim,dlien, or encumbrance.

)






L., Undertakes and agrees'(a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer; or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government with two true copies of such notice; and

5. Consents to all amendments (including an agreement of termination) and assigaments of
the Contract without notice thereof, and undertakes end agrees that this agreement shall extend and
‘2pply thereto.

6. Added provisions Nane (State "None" or "See Annex No. . ".)

Dated this_ 3 rd day of ‘Mapch - .- .., 19_AK.

(Street)
(City &)
(State )

(Street)
§City &%
State

(Seal).

(Street)
o (City &)
(Seal) S - - © . - (State )

(Street)
L . (City &)
(seal) : : . v (state )

. (Street)
. (City &)
(Seal) . (State )

(étreét)
(City &)
 (Seal) . . ‘ - {State ")

1, Jos. M, Vickers certify that I am the Serretary
(Wame ) - : (T1tle—Secretary, etc.’)

of the corporation named hereiﬁ; that_Purvig C, Vickers , Who éigned this agreement
. : (Name )

was then President " of said éoi‘pora.tion; that said agreement was duly signed for and
(Title—Pres., Vice-Pres., etc.) . C

in behalf of said corporation by authority of its governing body, and was within the scope of its
corporate powvers. =200 N

v . : INT.<DUP. SEC., WASH., D.C..211 03
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ce: Director 8 Read;ng File:  *
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‘ Ba m-ﬁ”& (Silns‘limtb«-ﬂald)
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Moute Queen Mine -k
 Hinedsis County, eeumao
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. in exploriag the subject proparty and other information available
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Do!}e Surname Codé’

‘, L . . OFFICIAL FILE copy

MME FPorm 7

(2/63_)

Noyember'Q,{1966r{~ B

V-Memorandum ,
To: = The File" N
From:v' Assistant Ch1ef Offlce of Minerals Exploratlon

Subject° 0ME-6555 (Sllver-Bismuth-Gold)
' Havilah Mines Company
..+ Monte Queen Mine. ,
© . 'Hinsdale County, Colorado

B Justification for Denial

In memoranda dated May '18. and October 4 1966 to the Field Offlcer,’,'“
Region III, we réquested geologic information required to help -
determine the linear extent and width of structure, geologic character

" of vein and wall rock, and other data. The Field Officer's geologic

~“map of the' tunnel on the Saville vein recexved in response to the -
latter request shows lenses of mineralized material associated with.
breccia zones and cut by faults. Individual lenses of mineralized
material range up to 60 feet. in length, Assays of samples across
widths of 1% to 4% feet show 6.9 to 21,7 ounces of silver ‘per ton, -

. The potential for discovering significant ore bodies under these con-

- .ditions is not promis1ng.- There is no evidence to suggest that

additional work would lead into zones free of ¢ross faults and breccia
where replacement ore bodles of importance may exxst.

We also asked the Applicant to submlt more information on the veins

exposed north of the Monte Queen vein. The material submitted did-

not provide the information- required to Justlfy exploring for these
: veins from the Saville tunnel.,‘- o :

We concur in the Field Officer s recommendatlon to deny the appll- .
‘cation without preJudice to the property. o . '

'f Harold'Kirkemo“r‘

‘ce: Director s Reading. F11e L
' Division File’ B
Economic Geology File
- OME Reading File
, . "Kirkemo
HKirkemo/mm (11/9/66)

| ,23263
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IN REPLY REFER TO:

Y

( )

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
FEDERAL CENTER, DENVER, COLORADO 80225

Office of Mineralstxploration

November 4, 1966

Havilsh Mines Company
Monte Queen Mine
Hinsdale County, Colorado

Memorandum 7 iR
| . ?L @@?‘Y’ |

To: Chief, OME I T
F Field Offi Region III ( KGRI 1
rom: e icer eglion e

‘ ? { KoV 7 1255 )
Subject: OME-6555 (Silver) P i

This memorandum is in reply to your questions regardingfhw recomménfations
in a report of examination on the subject property, dated—Sept mber?l966.
At the time of the field examination I mapped the Saville-veinlin its
entirety but failed to include my maps with the report of examination--

an oversight on my part. I also very rapidly mapped the available

21d workings along the Monte Queen vein as there

was little to observe (Figures attached). The Saville vein in that

narrow portion of the vein consists mainly of gougy material containing
low grade mineralized material, then the vein essentially opens up in a
more highly brecciated area, and contains the higher grade material, which
yields some gbnormally high assays, as indicated in USGS Bulleétin No. 478,

I have had continually second thoughts regarding my appraisal and
recommendation concerning the alternate proposed exploration. Even
though the program appeared marginal I thought perhaps the work might
prove at least favorable, but I now feel that considersble geologic
work should be done on the surface as well as underground before a contract
should be considered. The applicant, Mr. Goodwin, has recently
employed the services of a consulting geologist, and his visit on the
property is the result of Mr. Goodwin's letter to us dated October 2k,
1966, The latest information more or less substantiates the possible
continuation of the shear zone trending N. 73° E. which contains the
Rob Roy, Daulphin and Sulphuret on the east side of the Lake Fork

and the Monte Queen on the west side of the Lake Fork. NOx further
work has been-done from the surface on the veins that appear to parallel






the Monte Queen vein, The applicant was advised to employ a competent
consulting geologist and/or mining engineer to assist him as well as
to continue drifting along the Saville veins and thus explore it
further. The applicant has apparently awaited and hoped for poss1ble
approval of a contract to complete the work.

It is presently recommended that the application be denied without
prejudice with the recommendation that consideraeble geologic work

be completed as well as additional exploration work along the Saville
vein to further prove its consistency along strike as well as grade
of mineralized material, :

Enclosed is a copy of the applicant's letter dated October 24, 1966
and a copy of the location notice of the "Monte Earl" claim, as
well as copies of my maps of the Monte Queen and Saville veins.

J. William Hasler,
Field Officer, Region III

Office of Minerals Exploration

‘






v
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October 2k, 1966

Mr, William Hasler
Mr, Harold Kirkemo
Office of Minerals Exploration
U. S. Geological Service
Denver Federal Center

Denver, Colorado

Gentlemen: : A Re: Docket No. 6555

We hereby wish to present some additional information and probosala
for exploration with regard to the veln structures in the area of
the Monte Queen mine, Lake City, Colorado.

From Page 101, U.5.G.S. Bulletin No. L78:

"On the east side of Lake Fork, about 1-1/k

miles south and a little east of Lake City,

is a great shear zone striking about N.73°E,

On one side of this are the workings of the

Rob Roy and Dauphin, and on the other to the

southeast are those of the Sulphuret, Suffi- «
cient work has been done to disclose some gray
copper ore, several carloads of which have
been shipped from the Sulphuret, but the de-
velopment is insufficient to furnish any reli- |
able data, It is possible that the Sulphuret |
may represent the northeast continuation of |
the Monte Queen vein," ' a

After several days of examination of the above described vein systems,
we do £ind that the Sulphuret has a strike of N.73%E (the same as the
Monte Queen vein) and that the veins on the northwest side of this shear
zone have a strike of about S.50%, '

Also, in our examination we found that the dips, if any, of all of these
exposures are no more than 2 to 3°® southward from the vertical, most of
them being truly vertical,





Mr, William Hasler
Mr., Harold Kirkemo -
Denver Federal Center 2= October 2L, 1966

Then, after shooting across the river to the west side of the valley,
the outcrops,; such as they are, were checked quite thoroughly and
were found to show a definite continuation of this shear zone into
that area, the dips also being vertical in these areas,

The outcrops of this shear zone and a few prospect holes on them
show the same mineral stains and discolorations as on the east side
of the Lake Fork River.,

The geologic map, Bulletin 478, Plate III, Exhibit No. L of our appli-
cation shows no fault structure along the Lake Fork River in this area,
The contour lines of the Eureka rhyolite, crossing the stream East to
West, are continuous and unbroken. On none of the U.S.G.S. maps of
this area could any evidence of faulting be found. The heavy glacial
detritus and landslide covering on the mountain to the northward of
the Monte Queen mine make it very difficult to ascertain more informa-
tion about the vein continuations than is stated above.

In full consideration of all indications of silver enrichments that
have been exposed, both in the new workings along the Saville vein,
and the ore that has been produced from the old Monte Queen workings,
we feel that the most effective exploration that can be accomplished
at this time would be to continue the drift on the Saville vein.

It is our suggestion that the vein be driven on for an additional 2000
ft. This could be done in two phases of 1000 ft. each. Then, if these
prove additional ore bodies, a third phase could be considered to ex-

plore with either a cross-cut or € or 3 diamond drill holes to explore

the continuation of the Monte Queen vein, driven or drilled from the
Saville vein drift.

We feel that with the showiﬁgs of silver that have been opened on the
Saville vein thus far, that with future development in the areas of the
high value assays, commercial ore bodies could be produced.

The channel samples that were taken in these heavily mineralized zones
were cut in such a way as to represent the full width of the vein and
were very carefully cut so as not to load or salt them with the apparent
high grade values,






Mr, William Hasler
Mr, Harold Kirkemo 4 _
Denver Federal Center w3e : October 2L, 1966

An assay slip is enclosed, showing a breast channel sample that was
taken one foot high and l=l/2 ft. across. Thissample was taken as
closely as possible to represent the true mineable values showing

at present. The sample cut weighed about 25 pounds and was crushed
and parted for shipment to the assayer.

This breast of the tunnel is the point where work would be resumed
on the drive on the Saville vein,

The condition of the vein at the breast, with these silver values
showing, indicates a possible widening or swelling of the structure
and a possible ore body just ahead,

On Exhibit No, 11 of our application, the indicated potential of the
junctioning or convergence of these veins, with the Saville structure,
at points further into the mountain, should be considered as prime
areas of possible heavy enrichment, a number of the large ore bodies
of other mines in the Lake mining distrlct having been discovered on
such crossings or junctionings in the past,

Our expenditures to the date of cessation of work on the mine, amount
to approximately $35,000.00. We feel that the strong showings of silver
opened on the Saville vein by this past exploration are a great incen-
tive to continue to explore the extension of this structure,

In view of the length of time that our application for exploration

assistance has been pending (seven months), it 4s requested that, if
possible, some final action or word might be given us soon, as other-
wise it will be necessary for us to return our rental equipment which

" we have held at the mine, with rental charges continuing through the

past waiting period.

We feel that we have a very good potential silver producing property,
driving into virgin ground, and would very much like to renew our ex-
ploration of it with the assistance of the Office of Minerals Exploration,
Thank you, _
Sincerely yo . )
AEG/ar -~ Albert E. Goodwin, Managing Partner
Enclosure Havilah Mines Company
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We 'Ijereby Certify, that the samples assayed for you gave the following results:
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'Menorandum,
Io:! The F11e )
From: - Ass1stant Chlef Offlce of Mlnerals Exploratlon

' o O  OFFICIAL FILE COPY

A.‘LO/ZS

Date ‘Surname Code
e 120 |-

- A) o
7 oo

~October 25, 1966 -

Subject: OME- 6555 (Sllver)

.~ .- Havilah Mines'Company
' Monte Queen Mine- : i
‘Hlnsdale County, Colorado PR

T

: Mr. Albert E. Goodw1n Managlng Partner, Hav11ah M1nes Company, ‘
‘_phoned me October 18, 1966, "to inquire about progress on his appli-

cation. I reported that we had asked the Field Offlcer to" request
additional information from .the Appllcant--partlcularly geolog1ca1
and assay information on the target veins reported north of. the
Monte Queen vein. I also stated that the sample and assay
results obtained on the Saville vein were not promlslng because .

~ the narrow, better mineralized portions of the vein would not
support (dollarw1se) a mlnlng width sample across the drlft.

I suggested that he obtaln samples of the veins exposed north- of
the Monte Queen veln--notlng w1dths, strlkes and dlps—-and assay.
the samples. - . : . - :

Mr. Hasler told me on October 24 in-a phone call that Mr. Goodw1n
had arranged an-office conference w1th hlm on. October 25 1966

Harold K1rkemo

cc: Director's Readlng F11e
‘ Division File

Economic Gvgiégy File .
OME Docketv¥ . =~ -
OME Reading File

Mr. Kirkemo

HKirkemo/gla 10725/66.

>232v6.3
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Prom: .’ﬁhiet, Office of utnttula prlaration

' ’ oo orncm:. nu: cory

. Dote . Surname Codve
“qo/4 , "B sl 120 ]
S | T R
S ] 220
"tffvaﬁrg iﬂ&‘: _j_:”"174‘ Petragon 1200
‘“m'md‘“‘ L ‘ o o "
Qﬁs : ricld Oifiaot, Rexxon & 44

Subject: 0&!-6553 (Silvor)
oo ‘Mavilah Mines €empany
. Monte Queen Mine
_Hinadqld County, Colorsde

We are not eenvinced that th:,Applicant’n data and yaur asporz of
Exanination offer sufficient justification te warrant preparation of

a contragt as you récommended. Yhe basic questiens are of geslogic
nature as we stated in our referral memorandum to you, dated : -
May 18, 1966. Unfortunately, these ¢uestions have not baen nnawared.
Whatever our fimal decision may be, the justificasion will be based

on the items discussed below, 8heuld you have information te snswor -
the questiens involv‘d. ve will be glad to rceoivq them, .

The geology of the Mnntc Qucoa vein is deeumnntcd in ﬂlﬂ‘ Bulletin &78.
snd becsuse the Monte Queen tunnel is insceessible for much of its
length, it is obviews that you could net add any new infoymation to
that already published. We must conclude that the mewly discovered
Saville (Seville?) vein offers greatar promise for swccessful explo-

Fatien than the Monte Queen velin bceauaa thn najar effnrc 1s dix:ctn&

te tht &tvillo vein.;

CWith tc-poct to the Qavilln vein. we huvt no goelogie tnfornntien to

help determine the linear extent, width of strueture, or geslogio.
character of the vein or wall reck surrounding the vein. The assays
of the echannel semples suggest irregularly distributed lenses of ore
but the sanple descriptioms are ineomplete and of little value for

‘estimating prebsble sise and grade of ore bodies within the vein.

Ro geologic msp of the vein as exposed im the Saville drift has besn
submitted whereby the scecurscy af tho pmejcetinn- by the Appliclnt ean -
be varified.

Tablo 3 in the deert of’lxtmintzion nhcwiug thq compuriton of ansays

from samples obtained from the same locations is mot sn -eneouraging
item of information. These assays indicate that selected samples of
the well mineralised, narrow portions of the exposures contain
Qmeouruglng values in ailvcr, but - namplqs across minins widthl at

23263 .
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the same sites show less than ore-grade assays. 1f these check samples |
and assays are typical of the vein for the whole extent of the drife,
there is little justification to explore for additional material of like -

. grade, K L

The Applicent's claim map also shows with straight line symbols exposures
end projections of veins. With the eiception of the Hiwasse vein {1
which is shewn as a fault, none of the veins are identified by name, no

'dips are indicated, and no sample and assay data based on vein samples

are offered. Are vein exposures present and can they be mapped and
sanpled? Mo information is presented on the sutface expesures of the

"Saville vein to justify advancing the $aville drift an additional

1,000 feet, nor is there any suppert for the twe crosscuts proposed

_ from the drift.

The Rob Roy, Silver Fleece, and Dauphin veins (not identified on maps)
ave projected by tha Applicant 1,800 to 2,000 feet on strike westward

" into the target ares proposed for the two crosscuts.. Is there evidence
-t confirm the aceuracy of these projsetions? ' R

the Applicant would have to obtain rights to the unclaimed tract of land.
west of the Monte Prince claim snd to the Nellie M claim before a contract
is drafted. Mowever, in this case, we believe that eomsiderably more
technical informatien is required to justify yeur recormendation for a
contract befere requesting the Applicant to ebtaim rights te the addi-

" tignsl lend.

We look forward to youx tqply zé-the’abovd“éb-érVAﬁians..

 FBANK E. JORNSON \Q}\ o

frﬂﬁk’i._sahﬁson :

cc: Director's Reading File
© Division File o
. Economic Geology File
OME File - o
OME Reading File
"Mr. Kirkemo
130

HKirkemo/gla 10-4-66





UNITED STATES

DEPARTMENT OF THE INTERIOR |
GEOLOGICAL SURVEY :

FEDERAL CENTER, DENVER. COLORADO 80225

Office of Minerals Exploration

IN REPLY REFER TO:

September 23, 1966 |

OFFICIEL
Memorsndum : ' co?PY

0. M. E.
To: Chief, OME : RRECETVED

SEP 26 1966

= INITIALS|CODE
Subject: OME-6555 (Silver) B

/35
Havilah Mines Compeny —“£g£23#220ﬂ7
Monte Queen Mine

Hinsdale County, Colorado t::zz%;iééf%
20K

Transmitted herewith is an original and one copy of a report of J
examingtion on the above=-stated docket. Enclosed ere seven copiegE~
of a figure for inclusion in a contract if it is recommended by you.

- From: Field Officer, Region III

It is concluded as a result of the field examination that there

is a fair possibility of discovering somewhat signicant ore reserves
of silver by exploring the Seville vein southwestward and to test
possible extents of more or less parallel veins that lie northward
on the applicent's property. A somewhat revised exploration program

is herein suggested and it is recommended that s contract be executed
to perform the work as outlined.

%//m/z,&





UNITED STATES
DEPARTMENT OF THE INTERICR

STEWART L. UDALL, SECRETARY

U. S. GEOLOGICAL SURVEY

OFFICE OF MINERALS EXPLORATION

REPORT OF EXAMINATION

REGION ITI

OME Docket=6555 (Silver)
HAVILAH MINES COMPANY
MONTE QUEEN MINE

HINSDALE COUNTY, COLORADO

By
J. William Hasler
Geologist

Beptember 1966
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.- Introduction .and summary . ... L
Havileh Mines Company, P..0. Bd_x 92, Lake City, Colorado,

applied to the. Office of Minerals Exploration for financial

assistance to explo:e for ‘si;,‘ve‘ﬁz;“and, gqld._a,t the Monte Q,_ueen’..min.e )

Hinsdale County. .The application was_referred to the field end an .

~ examination was made on June 15, 1966, accompanied by Mr. Albert Goodwin,

managing partner. in the Havileh Mines Company. On August 25, 1966.
thé.‘applicant supplied.the Field Officer, Region III with additional

data requested at an earlier date,






The property

The workings of the Monte Queen mine lie due south of the town
of Lake City on the eastern slope of the mountain, 9,100 feet above
sea level and 300 feet above the bed of the river, The mine is
connected with the main road, Colorado Highway 189, by a short branch
- road and is easily accessible, the year'arqund. ;

Thevinterest in the land or élaim prdposed for exploration is held
by a lease dated September 28, 1965, from the Vickers H§@£her's
Enterprise, Inc., Lake City, Colorado. There are no liens, mortgages,
or other encumbrances on the claimé, énd only overlap on part of a‘
patented claim, that, being about 60 feet on the north edge of the
Monte Prince claim which is not in the area of proposed exploration.

There is a total of five unpatented claims included in the
lease that were located and recorded during September 1965. They are

recorded as follows:

Claim Name Docket (Book) No. ' Page

Monte Queen Lode

(Amended Location) 1 ' 119
Monte King Lode : 541 565
Monte Prince Lode. 54 567
Monte Princess Lode 5l 469
Monte Duke Lode | 5 | 563

All records are in the Hinsdale County records, County Clerk's Offiée,

County Court House, Lake City, Colorado





Additional names by which the Monte Queen Lode claim has been

known is as follows: , A

1. Originally located as the Palestine Lode September 14, 1876,
end filed for record November 13, 1876:-“1300}: 2, Page III. -

2. Located as the Monte Queen Lode. August 12, 1879, filed and
recorded November 10, 1879--Book 3, Page 186. ‘ v ‘

3. Located the Big Fish No. 1 Lode November 56, 1955, filed
for record December 3, 1953--Book 42, Page L92, | |

4. Amended location as the Big Fish No. 1 Lode June 25, 195k,
filed for record June 29, 1954--Book 14, Page T7, all in Hinsdale County
records. » | »

5. Amended location as the Monte 'Queen Lode September 6, 1965, ' /
filed for the record December 2, 1965. \)

Five copies of Lien and Subordination agreements MME form 52 are

included ‘:i.n the application. /y‘ﬂ f;j

Some ore was previously mined from the Monte Queen vein and report q.j’/(} j’

stated that the ore bodies were mined for lengths of 50 feet, 75 feet, “ 2
and 250 feet, respectively. The mine is caved beyond 350 feet and v \0/‘/7
consequently Acould not be examined further. Current exploratioﬁ is r
being conducted through a new tunnel 54 feet below and approximately

50 feet sduth of the old Monte Queen tunnel., The Monte Queen vein

was explored for about 50 feet and work was then done on a subsidiary vein,

_ the Seville vein which was explored for some 390 feet. Some ore-grade
material was extracted for linear distance of 120 feet and had a width

of from 2 to 2-1/2 feet., Some highgrade material was cobtained fron;

within this material that assayed from 88 oz. to 328.62 oz. Ag to the






ton. Gold values ranged from 0.03 to 0,34 oz. per ton. Gold assays
averaged 0,09 oz, per ton. Channel samples across the mineralized

zone showed an average of 40 oz. Ag per ton.

3a






1/
Geology and ore deposits

. The Mpnte Queen vein is opened on its outcrop by a tunnel driven

S. 73° W. for 950 feet. The country rock is a grayish stratified breccia
evidently formed by the fracture of the cooling upper surfaces of
successive lava flows during their extrusion.

| The workings are on a fissure vein produced in greater part by thé
filling of an open crevice and only in minor degree by replacement of
the country rocks The vein, which departs but little from the vertical
in its explored portions is about 3 feet in width. In some places it
has a well defined wall, locally separated from the country rock by
strong selvage seams. |

The ore minerals are segregated within the barrén gangue material

into vertical shoots which show no aprreciable pitch within the plane
of the vein., Between the shoots the vein pinches so that only a few
sheeting planes with stringers of quartz, etc., are left, by which
the vein may be followed from one shoot to the next. The shoots have a
stope length of 50, 63, and 200 feet, respectively. Nos. 1 and 3 contain
chiefly pyrite and some gray copper ore and do not run very well in
silver. No. 2 consists chiefly of a peculiar dark-ﬁronn, fine-grained
massive rosin-like sphalerite mixed with fine steel galena and averaging
about 75 ounces in silver and notable percentages of bismuth. Some of
this ore, according to the management (not present managemeﬁt), ran as
high as 2,000 ounces in silver and contained 20 percent bismufh. The
pyrite shoots were too low grade to pay. A fourth shoot, or‘widening
of the vein, 5 feet in width occurs in the breast of the tunnel 950 feet
west of the portal; so far as yet explored it contains nothing but

massive rhodachrosite.






The metallic minerals in, the No. 2 shoot occur in smaller shoots
which are separated by vertical intervals of barren quartz and are.
lenticular in both vertical and horizontal section;-they. pitch slightly
(15°) along the course of the vein to the southeast. The vertical extent
of these lense_s is,from 3_ to 20 fégt and that of :the,ba.rre,n qua:ctz
filling between 3 and 12 feet. The barren portidné are filled with
included end highly silicified fragments of waell rock and the country
rock is altered to distances of k4 to 5 feet from the vein filling.

According to the applicant, the_occurrences of various ores in
the Monte Queen vein in order of their bonnnercia.l importance are as
follows: (1) silver, (2) bismuth, (3) zinc, (4) lead, snd (5) gold.

The zinc and bismth are important to the grade of silver contained
in the ore as indicated by Irving and Bancroft in U. S. Geol. Survey
Bull, 478, p. 58: "The very fine grained, almost massive type (of
sphalerite) is uncommon in Lake City ores; it does qc.ciz.r, however ’
notably in the Monte Queen mine in which the sphalerite 1s of unusual
interest, It is extremely fine-grained, epproaching the types known from
the Friedsville mines in Pennsylvania, i1s very dark in color and.carries
high values of s'ilver,‘ and noté,ble percentages of bismuth, It has not
been possible to determine from the specimens whether the bismuth is
present as an indicidual mineral species, or is, in some manner, combined
with the zinc., Certain analyses oi‘ mach of this core are reported to
show 20 percent bismuth., High proportions of bismth are invarisbly

accompanied by increased proportions of silver."






 Pyrargyrite, proustite (ruby silver) argentiferous tetrahedrite,
and native silver were also present in the ore bodies of the Monte
Queen mine, . Much of the ore was accompanied by iron pyrite and .
r_hoglochrosite. At the.v Abre_a'st Ygif..the old tunnel, a full 5 feet wide
face of rhodachrosite was exposed.

Also, "It appears that, with the exception of pyrite, sphalerite
exercises the greatest effect in the production of secondary minerals
in the Leke City veins, as nickel, cobalt, and arsenic are absent.
Chalcoc:'i.te is probably the only secondary mineral that has. not been.
definitely identified in intimate association with zinc blende. The
ability of sphalerite to precipitate native gold presumsbly from
a solution of ferric sulphate and chlorine is also interesting. The
hzi.gh silver content of some of the zinc blende encountered .in the

Monte Queen mine and in some of the other mines may perhsps also be

1/

explained by the presence of native silver precipitated in like manner."
U. S. Geol. Survey Bull 478, p. 65: "All of the Lake City lodes
are characterized by the lateral segregatibn of workable ores within
certaln more or less rest:;'icted portions of the vein, These restricted
portions are usually termed pay shoots as they may be pfofitab;y worked,
even though the intervening portions are unprofitable. Such locations
of metalliferous minerals may be due (1) to the widening of the fissure
between two constricted portions in which neither ore nor gangue minerals
have been deposited in any quantity; and (2) to the segregation of
metalliferous minerals within the vein, The 'ﬁ.rst type of shoots is

the most common appearing in the Monte Quéen, to some extent in the





Hiddeﬁ Treasure, and in many other mine_s. An interesting features of
the Monte Queen ore body was ’che different materia;l. in the three kpown
ore shoots. '.L‘hese are vertical and are f'ormed‘ by thg swelling of _the
vein between pinches that leave o'nly' a few ‘shegting planes wi_th_ some
stringers of quartz, etc., by which the vein may be followed from one
shoot to the next.

In addition to the segregation of the commercially profitable
minerals the gangue minerals also show a localized distribution. Thus,
in the Monte Queen mine rhodochrosite is rare in the first three shoots
but is almost the only mineral present in the fourth shoot, which shows

a total width of 5 feet from wall to wall.
The principal product of the Leke City region has been silver,

but lead, gold, and copper have to some extent contributed to the value

of the ores. The lodes of Lake City are fissure veins formed partly through

the replacement of shattered and sheeted zones in the country rock and
mainly through the filling of open spaces. They average between 500

and 1,000 feet in length, have a similar vertical range, and an average
width of 10 inches to 5 feet. They show a wide range 61‘ strike and dip
at steep angles. They consist of three closely related mineralogic

types. The first contains pyrite, gale_na, sphalerite, and chalcopyrite
with subordinate tetrshedrite, in a quartz gangue with some barite and
rhodochrosite, and yield silver and lead with subordinate copper and

little gold. The second contains galena, sphalerite, and tetrahedrite
with subordina{:e chalcopyrite and pyrite in a gangue of quartz, barite,
and rilodochrosite , and yield chiefly silver and lead. The third contains

petzite, tetrahedrite, and minor quantities of other suiphides » in a





® - o
gengue of ine-greined quart: carrying some hinsdalite in places; this
type.ylelds silver and gold.in proportion by value of 1:1 and is
characterized by high values in both gold and silver,

The first two groups constitute the bulk of the Lake City lodes.
Their ores are low grade where unaffected by surficial alteration, the
major portion of the Lake City production coming from ores enriched by
secondary sulfide enrichment that has produced'chiefly pyrargyrite
as & secondery mineral. Oxidized,o_re.s are widély distributed. Lodes are,
for the most part, separated by considersble areas within vhich no veins
have yet been located. The Lake City lodes comprise the northeastern |
portion of the mineralized areas which includes Rico, Telluride,
Silverton, and Oursy. The lodes show great similarity to those of
these areas, but were probably formed under a slightly less cover of

overlying rocks,

1/ Irving, J. D. and Bancroft, H., 1911. Geology and Ore Deposits near

Lake City, Colorado, U. S. Geol. Survey Bull. 478,





. B .Applicant{s-p:qposed‘gxg;oration_ T

-The epplicant proposes.to further explore the §gviileAv¢ip for
a.distance of 2,000 feet and its possible junction of other veins
associated with it and the Monte Queen.vein, The Seville vein,
according to projéctions‘by the applicant, shquld intergect the
northward continuation of the Hiwasse vein which 1s exposed in other
mine workings about 4,000 feet south of the Monte Queen mine, . Also,
from the east of the Monte Queen the Rob Roy, Sil?er Fleece, and
Daulphin veins which according to projection, should also junction with
the Seville vein at approximately 2,000 feet from the portal. It is
further proposed to explore; by two cross cuts, at approximately 1,000
feet and 1,200 feet from the portal to intersect. the possible contin-
uation of the Rob Roy, Fleece, and Daulphin_veiﬁs. The Daulphin, Rob Roy
and Sulphuret ;ie on the east side of_the Lake Fork and appear to be
related to a large shear zone that strikes about N. 73° E., and may be.
a_continuation of the same zone that contains the Montg Queen that lies
on the south side of the Lake Fork. There is an indication that the
Sulphgret mine may represent the northeast continuation of the Monte

Queen vein,





o o
... Suggested exploration .
Sg_vent_y'-ktwq semples teken from the Seville vein range from a
trace of gold to as much as 42 ounces per ton and Q,vera_geq 0,0»76 ounces
of gold per ton. Values for silver ranged from 0.38 ounces silver per ton
to as much as 328.64 ounces Ag per ton, and averaged 22-58 oz, silver
per ton, however two rather high assays for silver were obtained and
pxoba.bly should be excluded from the others. If thi_s is done the silver
values will average 16.62 ounces per ton, which appeers to be a more
realistic figure, Table 1.

The applicant was requested to obtain several channel samples in the

- ares along the Seville vein where the most interesting selected samples

were taken, have them assayed as a check against the selected samples,
This would give a better idea as to what a mining width might be likely
to carry in gold and silver values. A comparison of these samples
is shown in tables 2 and 3. It is interesting to note that although the
silver values dropped considez"ably the gold values remained quite constant »
showing that there is a possibility of discovering a moderate size tonnage
of milling grade ore. With included lead and zinc values there is a
possibility of discovering ore that may average approximately $29.00
per ton,

It is therefore proposed to explore the parallel Seville, Monte
Queen and related veins by driving a drift generally S. 73° W. -along or

>
on the Seville vein for a distance of 1,000 feet from the present face
d — 7

then crosscut approximately N. 15° W., more or less at right angles,
from a point 40O feet, for a distance of 500 feet then drift northeast

and southwest for a total of 100 feet on the most promising vein

10






intersected by the crosscut, th_is. ,presumabl& will be the Monte Queen‘
vein, Figure __ . a second crosscut is,pro_rppsed at a distance of 800
feet from tpe pres_ent face oi‘_ A_the Seville .-dr:i,ft.. .This c_rpsscu'b, will

be driven approximately 400 feet N. 15° W. to. intersect and explore

for the’ continuetion of the Monte Queen and associated veins nqrth of -
the Seville vein.. A drift totaling 100 is also proposed to explore along
the most favorable vein, presumably the Monte Queen vein,

Total drifting end cfosscutting are as follows:

Drifting - 1200
Crosscutting 900
Total footage » 2100

It is concluded that. there is a fairly good chance of. finding ore
in somewhat sig_xxificant. quentities. by exploring the Seville, Monte Queen . ...
énd related veins, but 05 not quite so extensively as the gpplicant proposes.,
The ore bodies along the vein are of a poddy nature and the vein becomes
quite weak between pc_ids of ore, however, it is felt that a somewhat
reduced exploration program is warranted. .

Crosscut number one may test the Monte Queen vein below a possible
stoped area, however, the poddy nature of the vein and the fact that
there is not too much known about early day mining on the Monte Queen
veln it 1s advisebke to test the downward extension of the Monte Queen
vein from the Seville workings. Most of the veins in the area are steeply
dipping and are nearly vertical, .

The applicant's proposed exploration to test a possible intersection

11
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of the Seville, or Monte Queen veins with the Hiwasse vein which was
mined from the Golden Fleece mine somevh,ooo,feet southwest of the
Monte Queen does not appear to be warranted at this time.

The drifts on the subsidlary. veins are not. shown on the
accompanying figure as it seems advisable for_them tovnot be shgwn B
in a fixed location, but should be driven by prior government epproval

at the time the parallel'veins are intersected.






Estimated Cost of Project

Category (2) - Personal Services B

1 Supt. salary. .  $600.00/mo. at 12 months -
Engineering and surveying $40,00/mo. at 12 months
1 Geologic consultant 12 days at $75.00/day
Labor

6 men a.t»$3,il-56/mo. at 12 months

Mechanical services at $75.00/months

Category (3) Op.er.a.ting Materials end’ Sﬁppiies. Includes

$7,2

00,00
480.00
00 .

500,

41,472.00
900.00

; -

$50,952.00

drill bits and steel explosives, fuel, pipe  timber, rail, small tools

costing less than $50.00 each,

éuch ifeins as

Sample sacks, 375 @ 0.05
Miners picks

Shovels

Air Hose

Grommet Hangers

Costs

18.75
25.35
27.60
45,00

36.75

153 .45

Category (4) Operating Materials and Supplies costing more than $50.00 each,

Explosives

Blasting caps
Blasting fuse

Drill, steel

Drill bits

Ties

Diesel fuel
Compressor oil
Diesel Motor Oil
Track spikes

Track bolts

Rock drill oil

0il filters

2" airline couplings
2" airline

20~lb, rail

Splice bars

Plastic pipe for water
Electric power '
Gasoline for superintendent
Timber

7,005.60
605.00
1,795.00
1,305.60
1,470,00
262,50
1,307.88
291,00
318.00
280.00
120,00
297.00
123,00
184.80
945,00
2,436.00
140,00
117.60
1,140,00
259.29

1,300.00

$21,703.18






Category (L) Operating Equipment

Subcategory (a) =- Rental

Air compfessér 6,756.00
Eimco car loader i %.%
Air Tremmer > .
$9,656.00

Mobilization and demobilization of operating equipment
1,000,00 1,000,00

Subcategory (b) - Purchases

Air drill and leg 1,350.00

Tram cars (3 needed) 345,00
Air fen and motor - 525,00
Plastic vent line 2,205.00
Coupler fittings for vent line 5775
Receiver tank 300,00
Miners light charger : N 187.00
Miners lamp (6 needed) 163.50
: : 5,133.25
Category (6) New buildings, etc.
Estimated cost of building, etc. 2,200.00
Category (7) - Miscellaneous
Assaying: 375 samples for Au, Ag, Lead, Zinc and Copper
@ $7.00 each 2,625,00
Express charges for 375 samples @ $0.80 300.00
Consultant's travel expenses from Denver, Colo.,
to Lake City and return 6,240 miles at $0.10 624,00
Per diem 12 days at $16. Oo/da,y 192.00
Accounting 12 months at $200.,00/mo. ‘ 2,400.00
Telephone 12 mos. at $50.00/mo. _ 600.00
State sales tax 1,441.49
Postage 12 mo. at 5.00 60.00
Trensportation for superintendent's personal pickup 720.00
Employees liability and workman compensation 3, 236.55
State unemployment _ 1,149.87 x|,
Social security 1,788.70 )
Federal unemployment : 170.35 /\/?
Maintainance | 595,00 ngf
| | | W
~ $15,307.96 1)
Estimated total actual costs (rounded) . $106,105.
Government participation 75% ' 79,57 3 |
F T
14 Av—l':‘w/MLWW«M
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Conclusions and Recommendations .

It is‘concluded that thereuis a faipjpossibility of discovering
.somevwhat significant ore reserves by exploging‘thg Seville vein .
southwestward and to tgst/possib;e,extgnsion;oifmgre or less parallel .
veing that lie northward qp_the appl;qantfs;prgpegty, And_it ié.there;
fore recommended that a contract.be prepargd ﬁo complete 1,000 feet
of drifting on the Seville vein and crosscut. a t;tal of 900';northward‘u
in two areas to.test the continuity and\yaluq of the Monte Quéenfvein as
well as other parallel veins that. lie ndrth.of the. Seville Vein aﬁd then
drift for a total of 290 feet to explore said veins. The applicant was
advised to obtain a lease and lien and subordination agreement from the
owners of the Nelly M. claim and to make certain the fraction of ground
that lies on the west end of the Monte Prince claim and adjacent to
the Monte King claim on the north is legally claimed. The ground
presently appears to be open ground. The applicant indicated a lease
and option agreement,coﬁld be obtained from the owner of the Nelly M
claim, - |

The costs provided by the applicant were recalculated on a basis
of a total of 2,100 feet of drifting and crosscutting and an estimated
time for completion of the work was reduced to a 12-month period. The
applicant arrived at a cost per foot figure.of $48,55 for untimbered
drift and crosscut with an additional figure of $5.00 per foot for
timbered workings, however, the total costs as recalculated yield a

cost per foot of $50.52 for a 5-1/2' x 7! opening.

15





The epplicant also states that the initial rehsbilitation or .= .
repairs are anticipated, and that all fixtures, buildings and installations
are in good shape. Act.uaJ.ly, the only buil_di_ng on the property is a
small tool shed which is wholly inadequate from vhi_ch to ppera._te. It
is recommended that & suitable building be erected as is estimated
in his cost estimate,

Several items appear too high under miscellaneous, e.g. accounting (

and telephone costs.

16





Table 1l.--Assay Data Submitted By Applicant

Sample
number Description
1 Iron streak breast
2 Streak 2' Brst
3 Drillings left wall
4 No description given
5 No description given
6 No description given
T No description given
8 No description given
9 No description given
10 No description given
11 No description given
12 Monte Vein Stresk
13 Saville Vein 2' wide
1k Saville Lef£ wall
15 ~ Rt wall Strk Saville
16 Saville Vein 3°'
17 Grab Saville Vein
18 Saville Vein
19 Saville Vein Vug
20 Grab
21 Right wall Saville
22 Saville Rt wall X streak:
21 Recheck

0.10 0.80
0.03 0.77
0.06 0.4k
0.18 3.12
0.10 2,00
0.1%  13.16
0.05 2.95
0.12 6.18
0.06 5.4k
6.10 7.80
0.02 0.38‘
0.0k 1.16
0.06 1.94
0.12 9.58
0.05 1.05
0.08 L.48
0.01 0.65
0.07 3.83
0.06 T.Th
0.02.  1.37
0.03@ 88.80
0.005  0.10
0.01 134,00 (no charge)

1oy

© 0.18

0.08

T.20

2.38 ~-=with lead

2.22 1 piece, with same

‘no, as a previous
sample





Sample

number

23

2l

25

27

28

29

30

31

32

33

34

35

36

37
38
39

| 4o
L1
b3
Ll
b5

7

Description
No description given

Grab

No description given -

" | "

Saville Center

Cut 3' Center to rt.
Saville Cut 3' center
Left wall stresk
High grade Strk in
Grab of picked down
Breast quartz

High grade strk No.
Black Strk in raise
Qtz in so. end of
Water Course

No description given

High-grade Strk?, 5" wide
‘Channel Cut 1-1/2 ft

Strk Pick Sample, 6" wide

Au
oz.

0.3k
0.02
0.02
0.0k
0.02
0.07
0.0k
0.0k

10.05

TRACE
0.06
0.04
0.07
0.03
0.09
0.06

0.01

0.03
0.07
0.10
0.12
0.08

0.08

Iron Strk slab round rt. wall 0.0k

3.40
Lo.41

5.33

5.00

10.78 .

1 8.32
42,07
143 .23
13.10
21.68
0.56
7.92
0.66

Cu Pb Zn
2 % _9
-=- to left wall
-~ back
~= breast
0.37 ~-raise

2.80





Sample

number

Table 2.~-- Channel samples

Descrigtion

Channel 4' wide, correlates

with sample No. 21 shown
on assay msap :

.Chahinel 2' wide, correlates

with sample 23 on assay

Channel 2' wide, correlates
with sample 36 shown on
assay map

Channel 3' wide, correlates
with sample 41 shown on
assay map

Channel 3-1/2' wide, corre-
lates with sample 39
shown on assay map

Channel 1-1/2' wide, corre-
lates with sample 42
shown on assay map

Channel 4-1/2' wide, corre-
lates with sample 65
shown on assay map

Au
0z,

0.02

0.0

0.03

0.02

0.02

. 0.01

0.03

2.18
6.06
5.27
2.68
1.88
1.15

10.47

FAC I9N





) ‘

Table 3. Showing channel samples vs selected samples. in Seville vein. Samples

essentially repeated as to. location.

Semple Description Aﬁ Ag

. oz. 0z,
A bt wide 0.02 2,18
B 2! wide 0.04 6,06
C 2! wide 0.03 5.27
D 31 wide 0.02 2.68
E 3-1/2' wide 0.02 1.88
F 1-1/2% wide  0.01 1.15
G L=1/2% wide  0.03 10,47
Aversge % 0.024 4,24

Sample Description

a
23
36
4L
39
k2
65

Rt. wall

High grade streak
Qtz S. and Rse,
Highgrade streak
Water Course .

6" Stresk Breast

An Ag Pb Zn
oz. oz P %
0.05 88.80

0.34 328,64

0.07 oML
©0.05 42.07 2.80 0.37
. 0.06 10.78

0.07 143,23
0.04 5.96 2.8

b

6,09 ?ﬁ75%72%;§7?

o, 2.7





48
L9

50
51
52

23

25

56

57
29

60

61

No

62

63
64
65

Sample
number

tag

Description
Lft Stk, 4" wide

Heavy mineral included in
streak, 5" wide

Lower Zinc Strk Left, 3" wide
Upper Zinc Strk Left, 3" wide

Zn Strk Breast Center with
heavy lead--3" wide

Vertical vein with heavyiron

Fine-grained Steel Gal.,
10" wide, 3 ft. wide

Left wall va in br. Mn,
14" wide, 3' wide

Talc with heavy Min., 12"
wide, 3' wide

2' wide, Cadmium (Cd) 0.277%

Main Core 12", 12" wide,
38" wide

Talc (Center), 14" wide, 38"
wide

Chennel Cut 3' from right
rib

‘Called No. 58--Center Talc:

' Streak, 12" wide, 38" wide
Hard Qtz Rt Rib 1k', 38" wide
Black core 14" wide, 38" wide
Talc & Qti. 10" wide, 38" wide

Breast Streak 6 inches

Au
0z.

0.16

0.k2
0.03

0.06

0.0k

0.02

0.22

0.10

0.08.

0.10

0.10

O.lh

0.02

0.10
0.26
0.12

0.12

0.0k

47.58
56.07
39.64

61.06
-8.50

90.80
27.60

32.10
50.20
25.80

79.86
0.88

20.30
26.84
22.78
19.38

5.96

Cu Pb Zn

% % %)
10.18 1.40
29.82 0.22

16.60 18.20

(4k4.70) (18.20)

TRACE

10.40 8.60

22.88  14.10
5.40 k. 45
2.86
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. Gentlcmen' jx

“ May 2, 1966

- faavtlah Mines Company
~ Box 92.. e R AT

¢ sebject: oMpegsss

' : Your applicacion for exploration asaistance, dated Do
- March 25, 1966, submitted to our office at Denveyr, .

COIotado, haa bcen ansigned Docket ‘No. 0NE~6555.:

f_?Please 1dent1fy nll future’ cotrespondence relating
- to- your applica;ion by thia docket nuﬂbef. I

oy

" Pramk E. Johnson
"~ Chief, Office of -

ffj'Hqufals_E:plot&t;op.."VHJ

. Copy to Region 111

Sincerely yours. ‘i j s::
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EYH 1ELITS
(Undc“ keparatc bﬁVPr\

Exhibit No. 1 Map-- Central Hort1nn of Hlnk lale County.

Exhibit No, 2 Map-~.Lake City ares of Lake Mining District showing
location of the Monte Queen grbup of cléims.

Exhibit No, 3 Plat-~ Monte Queen groﬁp of claims showing iic point

to secticn corner.

1'3(4;»4;7‘”9‘3/‘, Wérkmas Ouer/dy
Exhibit No, L Mipe- CwOlOéLC Map of the southern portion of the Leake

City wuadrangle, Colcr"c‘oJ with some of the known veins

in exploration area markedn

Exhibit No. 5 Plat-- Showing old workings of the Monte Queen Mine,
Exhibit No. 6 Plat-- Showing new tunpel’workings.cf the MoanlQuepn
Mine,
Exhnblt No. 7 Plat-- Showing relations of the old- and new workin ngs of : .. A

the Monte Queen Mine,
Exhibit No. 8 Ietter--Bid from the A.& S Mineral Resear"h Company of
Denver, Cclorado,

Exhibit No,

9 Letter-- Bi} from Charies H. Carlton, Cripple Creek,
Colorsdoe |
Exhibit No, 10 Map—- Assay map of new workings of the Monte Queen¢Mine,
all assays taken through February Oth, 1966,
° . Exhibit No., 11 Plat-- Jhow1nr lo 1%30n of Monte Queen»group of claims,
p ; ' and projéctions of known and suspected veins entering }

preposed exploration area. (In pocket, inside back cover.)

! ' Exhibit No, 12 Copy=~ Photostat of lease covering Monte Queen group of

; claims,

?' Exhibit No. 13 File-- Copies of all assay slips through February 8, 1966

of samples taken in current exploration work.,

Havilah Mines Co,
Box 92

Lgke Gity, Colo,






Exhibit No. 1lha
Extibit No, 1Lb
Exhibit No. 15a

Exhibit No, 15b

Havilah Mines Co.
Box 92,
Lake City, Colo.

INDEX OF EXHIRITS
(Under Separate Cover)
(Continued)

Letters of request fof loan from the Fifst National
Bank of Cripple Creek, Colorado, and the First National
Bank of Denver, Colorado, |
Letters of reply from the two banks shown above,

Letter of confirmation from Mr, M, L. Jarvis, covering
company's portion of éxploration costs,

Financial statement of the Jarvis Construction Ccmpény,
demonstrating Mr, Jarvis' ability to cover company's

portion of exploratiocn costs,






2114 CURTIS STREET ' ‘a . B C 'TELEPHONE 623.1852
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CHEMISTS o ASSAYERS e ENGINEERS
DENVER, COLORADO 80205 -

Foli ’ 85823
Haviliah ¥lnes, Inces Dae  Hove 9 1965.
¢/o Al Coodwin, : .
Box 924

Lake City, Colorados

‘We hereby Certify, that the samples assayed for you gave the folldwing results:

|

GOLD SILVER COPPEﬁ LEAD ZINC iRON INSOLUBLE VALUE
DESCRIPTION . OUNCES OUNCES PER CENT  PER CENT PER CENT  PER CENT PER CENT PER TON
PER TON PER TON (WET) (WET)

#1-Iron Stresk Breast 0.10 0.800
#3-Drilling Toft Wall 0.06 O.44

#2-gtreals 20 Brst 0,03 0.77

Gold at per ounce Copper at per unit

v Charge $__7.50 CHARLES O. PARKER & CO.
h - CHEMISTS, ASSAYERS and ENGINEERS

Silver at per ounce  Zinc at.

. Lead at,_._________,pér unit : é ’x !l !'A;f ”0. }J





2114 CURTIS STREET

. .

TELEPHONE 423.-1852

CHEMISTS e ASSAYERS
DENVER, COLORADO 80205

° ENGINEERS

Havilah Mines Co. Polic - 8485
Box 92, lake City, Colo. '

Date NOV. 150 1965

We hereby Certify, that the samples assayed for you gave the following results

) GOLD SILVER COPPER LEAD ZINC IRON INSOLUBLE VALUE
DESCRIPTION OUNCES OUNCES PER CENT  PER CENT PER CENT  PER CENT PER CENT PER TON
PER TON PER TON (WET) (WET)
Sample #b4 0.18 3.12
Sample #5 0.10 2.00
L
Gold at—_____per ounce Copper at per unit '
ch $ 5,00 CHARLES O. PARKER & CO.
Silver at__________per ounce Zincat_______ per unit ﬂrge

- CHEMISTS, ASSAYERS and ENGINEERS
Lead at..————on—— per unit :






2114 CURTIS STREET

TELEPHONE 423.1852

CHEMISTS ©¢ ASSAYERS e ENGINEERS
DENVER.COLORADO 80205

Folis 8u88
Havilah Mines, Indsy - ‘ Date  NOV. 1?1 1965.
c/o Al Goodwin, : . o o .
Box 94, .

Lake City, Coloredo.

We hereby Certify, that the samples assayed for you gave the follov)ihg results:

GOLD SILVER COPPER LEAD ZINC IRON: ! INSOLUBLE VALUE
DESCRIPTION OUNCES OUNCES PER CENT PER CENT PER CENT  PER CENT PER CENT PER TON
PER TON PER TON (WET) (WET)
6- 0.4 1336 0.8
#9- 0.05 2.93 ,

#8~ 0.12 6:18 0.08

Gold at

per ounce Copper at.___ per unit

Silver at

CHARLES O. PARKER & CO.
. CHEMISTS, ASSAYERS and ENGINEERS

per ounce  Zinc at.

per unit .Charg‘e $——3=9-50————

Lead at.——————— per unit






2114 CURTIS gTREET ’ ¢ » - TELEPHONE 623-1852

CHEMISTS o ASSAYERS o ENGINEERS
DENVER, COLORADO 80205

5"—{
Polio - 8490
Havilah Mines Co., : ' 4 Date Nove 19, 1965,
Attention: Mr. Al Goodwin,
Box 92,

Lake City, Colorado.

) kﬂgﬂhé\;«e\‘by_ Certify, that the samples assayed for you gave the following results:

GOLD SILVER COPPER LEAD ZINC IRON INSOLUBLE VALUE

DESCRIPTION R OUNCES OUNCES PERCENT PERCENT PER CENT  PER CENT PER CENT PER TON
PER TON PER TON (WET) (WET)
#9- 0,06 S.uk 7.20
#10- . 0.0 7.80 ,
#11 0.02 0.38

per ounce Copper at per unit

Gold a '
2 CHARLES O. PARKER & CO.

- CHEMISTS, ASSAYERS and ENGINEERS

Silver at

per unit Chﬂrge $ Q-M

per ounce Zinc at.

Lead at —————— per unit






2114 CURTIS STREET

DENVER, COLORADO 80205

Havilah Mines Coey INC.s
Box 92, Lake City, Colorado.

- We heréBy Certify, that the samples assayedi for you gave the following results:

A IR

RS

Folio 849'3. 82
Date Nave 25s }'965‘

k]

" INSOLUBLE

GOLD SILVER COPPER LEAD ZINC iRON VALUE
DESCRIPTION . g::ﬁgi g::s_gz Prs(»}”c;rr:T PE(RWC;::T PER CENT  PER CENT FTER CENT PER TON
#12-Mente Voin Streak 0.0  1.16
#13-Saville Vein 2% wide 0.06 1.9% ;,,
Fbegaville Left wali-= 0,32 958 2.38  ~-with lead,
#15-Rt well Strk Saville 0.05 1,05
. fe
Gold af per ounce Copper at per unit . '
‘ 11.50 CHARLES O. PARKER & CO.
Silver at per ounce  Zinc at. per unit Charge $ o i
| . . : - CHEMISTS, ASSAYERS and ENGINEERS . |-
Lead at. per unit : . .






2114 CURTIS STREET

TELEPHONE 623-1852

>

Rz
&=
N e

NEERS
DENVER, COLORADO 80205

Folio ' 8498 ‘
Havilah Mines Coe, Dae December 7, 1965.

Box 92,
Lake City, Colorado.

We hereby Certify, that the samples assayed for you gave the following results:

) GOLD SILVER COPPER LEAD ZINC IRON INSOLUBLE
DESCRIPTION

OUNCES QUNCES PER CENT PER CENT PER CENT PER CENT PER CENT P‘é:l:ruosn
PER TON PER TON (WET) (WET)‘
#16 saville Vein 3 0.08 L4.48
#17-Grgb Saville Vein 0,01 0,65
Gold at——_______per ounce Copﬁer at. pe‘r unit : _
.00 CHARLES O. PARKER & CO.
Silver at———____per ounce Zincat—____ per unit Charge $ 2 ‘

- CHEMISTS, ASSAYERS and ENGINEERS

Lead at————— __ per unit






2114 CURTIS STREET

TELEPHONE 623.1852

A
SN

CHEMISTS o ASSAYERS e EN
- DENVER, COLORADO 80205

GINEERS

>

\ ' - Folic 8801
. HQVilah Mines Co, ’ » Date Dece 9' l965¢
_Box 92 9 '

Lake City, Colorado.

We hereby Certify, that the samples assayed for you gave the following results:

GOLD SILVER COPPER LEAD ZINC iRON INSOLUBLE VALUE
DESCRIPTION OUNCES OUNCES PER CENT PER CENT PER CENT  PER CENT PER CENT . PER TON
PER TON PER TON (WET) (WET)

#18-Saville Vein . 0.07 3.83
#19-Saville Vein Bug 0,06 7.74

#20=-Grab 0.02 1,37
Gold at—__. per ounce Copper at. per unit
CHARLES O. PARKER & CO.

, S x Charge $___ 7.50 |
Silver at——_per ounce  Zincat per uni . CHEMISTS, ASSAYERS and ENGINEERS

Lead at —————— per unit






2114 CURTIS STREET . ' * TELEPHONE 623-1852

S

CHEMISTS © ASSAYERS ® ENGINEERS
' DENVER, COLORADO 80205 |

Folio 8§06
Havilah mnm (’}é., S | Date Dec. A8, l‘jé&

Box 92, ‘
Lake City, Coloride..

We hereby Certify, that the samples assayed for you gave the following results:

GOLD SILVER COPPER LEAD ZINC IRON INSOLUBLE VALUE
DESCRIPTION OUNCES OUNCES PER CENT  PER CENT PER CENT  PER CENT PER CENT PER TON
.;PER TON PER TON (WET) (WET) .
#21-Right ¥all Saville 0.03 B80.80 2,22 ) piece, with wame number as &

proevious sample.

Gold at per ounce Copper at. per unit

seunc Charge $ - heoo CHARLES O. PARKER & CO.

- CHEMISTS, ASSAYERS and ENGINEERS

Silver at per ounce Zinc at.

Lead at ————— per unit






2114 CURTIS STREET ) ' o . - | TELEPHONE 623-1852

CHEMISTS © ASSAYERS o ENGINEERS
DENVER, COLORADO 80205 | |

Folio

w Hines gm-,‘%??‘ o o | Date TG 20, 1968,

.

We héreby Certify, that the samples assayed for you Qove the following results:

e e
! GOLD SILVER COPPER LEAD ZINC IRON INSOLUBLE VALUE
DESCRIPTION . ) OUNCES OUNCES PERCENT PER CENT PERCENT PER CENT PER CENT PER TON
PER TON PER TON (WET) (WET)
#2 Saville RG _ L
wall X strealty 0,008 0,10 :
i.
Gold at—_______per ounce Copper at. per unit

CHARLES O. PARKER & CO.
. CHEMISTS, ASSAYERS and ENGINEERS

Silver at________per ounce Zincat—_ _____per unit Charge $ 2!%

Lead at ————— per unit






TELEPHONE 623.1852

2114 CURTIS STREET . : B "

f \
N | L - / !
pral /7 (L
\ ‘ / f AN i ) W\ { /
N o !/ \ (. =) Ny A A
SO U \ ) O\ 2 N o)

CHEMISTS ¢ ASSAYERS e ENGINEERS
DENVER, COLORADO 80205

Polio 8508
Havilah Mines Co., ' Date  pec, 27, 1965.

Box 92,
Lake City, Colorado.

We hereby Certify, that the samples assayed for you gave the following results:

GOLD SILVER COPPER LEAD ZINC iRON INSOLUBLE

DESCRIPTION gg:sgi .?::ﬁii Pp:(z;:r:r PE(ch:rr:T PER CENT  PER CENT PER CENT P‘E':I:r%su

#21-Recheck 0.01 134.00 (no charge)

#23 0.34 328,64

#24 0.02 1,0k

#25 0,02 478

26 : no sample

#27-Grab 0.04 3.60

#28- 0.02 3.20

#29 0.07 L,93

#30 0.0k 6,16

#31 0.0 5.46
Gold at———___per ounce Copper at. per unit CHARLES O. PARK c

.50+12.50 . ER & CO.

Silver at —.._.____per ounce Zincat—________per unit Chﬂl" ge $ 7.50+ 2

- CHEMISTS, ASSAYERS and ENGINEERS

Lead at —————— per unit






2114 CURTIE STREET

TELEPHONE %33. 1852

CHEMISTS o
- DENVER, COLORADO 80205 o N
Jans 75 1966,

H‘m&h ﬁmﬁs Gm;

L ey

ASSAYERS

!I

GOLD

e ENGINEERS |

Folio

Date

We hereby Certify, that the samples assayed for you gave the foilov.(iﬁg results:

COPPER

SILVER LEAD ZINC IRON INSOLUBLE VALUE
DESCRIPTION ) :::$gi 2::$§sn Psxvcéir:f PE‘RWC;P:T PER CENT  PER CENT PER CENT ~ PER TON
#i2=8oville Centop 0.08 3.51
#33-Cut 3% Center to ¥t. TRACE O0.5% =
#Bhesaville Cut 3% center 0.08 3.60  «=to left wall.
#55-Left Yoll gtreak 0.0k Bh0
Gold at per ounce Copper at. per unit CHARLES O
S oy HARLES O. PARKER & CO.
Silver at per ounce Zinc at. per unit Churge $ w.m .
. i - CHEMISTS, ASSAYERS and ENGINEERS
Lead at. per unit : .






2114 CURTIS' STREET ‘o ' TELEPHONE 623.1852
L] o . .

CHEMISTS © ASSAYERS © ENGINEERS
DENVER, COLORADO 80205

Polio - 8518

Havilal Mining Oo., Date  Jan. 25,26, 1966,

Box G2,
Take City, Gclermo.

We hereby Certify, that the samples assayed for you gave the following results:

GOLD SILVER COPPER LEAD ZINC IRON INSOLUBLE

DESCRIPTION g:‘;ﬁgi c;::igi Pz:ﬂc;r:r PE(chE_Erp:T PER CFNT PER CENT FPER.CENT P;:I:I'I:DEP«I L
#36-High grade Strk 4n  0.07 40.41 webagls : ;
#37-Grab of picked down 0.03  5.32 ~~bregat. T ;
#38=Broast quartz 0.09  5.C X
#39=High grade strk No. 0.06 10,78 -~end of rodiee. ;
#40~Black Strk in rafse 0,01 8,32 » ; ;
#-0tz in co. ond of 0,03 42,07 . 2480 037 weradse.

G;Jld ate_per ounce Copper at per unit 0 and -
- : . . Charge $ zg-OO s CHARLES O. PARKER & CO.
Silver at—_______ per ounce Zinc at. per unit 15.00 © Qw" . CHEMISTS, ASSAYERS and ENGINEERS

Lead at. —————— per unit . : X






yucunqsmﬁv - ’

- TELEPHONE 623-1852

CHEMISTS

Polic~ 8523

Havilah Mines Co., ‘Date Feb. 8, 1966.
Box 92,
Lake City, Colorado.

We hereby Certify, that the samples assayed for you gave the following results:

GOLD SILVER COPPER LE:D ZINC iRON INSOLUBLE VALUE
DESCRIPTION OUNCES OUNCES PER CENT  PER CENT PER CENT  PER CENT PER CENT PER TON
PER TON PER TON (WET) (WET)
#42-Water Course: _ 0.07 143.23
Gold at—______per ounce Copper at. per unit
| ch §_ 2.50 CHARLES O. PARKER & CO.
Silver at—______per ounce Zincat—___ per unit arge

- CHEMISTS, ASSAYERS and ENGINEERS

Lead at —————— per unit











HAVILAH MINES COMPANY
Box 92 Lake City, Colorado
Phone 8558 -

February 15, 1966

First National Bank of
Cripple Creek
Colorado

Dear Sirs:

The Havilah Mines Company of Lake City, Colorado, is currently
carrying on a silver exploration program at the Monte Queen
Mine, located one and one-half miles south of Lake City.

We have a program of additional exploration outlined for driving
3000 feet more of drift and cross-cuts in the mine, to open
completely new and unexplored areas.

The total estimated cost of this planned exploration will be
$148,150,00.

At this time, however, we are unable to meet all of these costs
from our cash reserves and, therefore, we wish to make applica-
tion to you for a loan in the amount of $111,000.00, at the rate
of 6% interest per annum, repayable at the rate of $20,000.00
per year,

Our bank of account is The First National Bank and Trust Company,
Salina, Kansas. The Havilah Mines Company account is carried
as a part of the Jarvis Construction Company account number 5-H.

It was suggested that we contact Colorado banks for our purpose,
as you are more familiar with mines and mining terminology.

Any additional information which you might need will be forwarded
to you at your request,

Thank you,
Yours very truly,
ey
Albert E. Goodwin

. Managing Partner
AEG/ar : Havilah Mines Company

EXHIBIT NO. 1lla





JARVIS CONSTRUCTION CO.

GENERAL CONTRACTORS

P. 0. Box 26 |
606 N. Front ox TA 3-3727

Salina, Kandad 67402

MArRcH 18, 1966

HAVILAH MINING ‘COMPANY
P. 0. Box 92
LAKE CiTY, COLORADO

GENTLEMEN ¢

PLEASE LET THIS LETTER ACT AS OUR CONFIRMATION OF GUR SUBSCRIPTION
oF THIRTY-SEVEN THousSAND Five Hunpreo DorLArs ($37,500.00) To
SUBSCRIBE - TO THE PARTNERSHIP THE NECESSARY FUNDS To PAY 25% OF THE
COST OF DRIVING 3,000 FEET OF TUNNEL IN THE LAKE CITY MINE. PLEASE
BE ADVISED THAT THESE FUNDS WILL BE AVAILABLE UPON YOUR DEMANDS

AND WE ARE FORWARDING OUR CERTIFIED FINANCIAL STATEMENT TO SUPPORT
OUR FINANCIAL POSITION THAT FUNDS WILL BE AVAILABLE WHEN DUE BY
YOUR MINING OPERATIONS.

YOoUuRS V ERY TRULY,

MLJ:vH

ENCLOSURE

Exhibit No. 1l5a






" “ecarrying on a silver exploration program at the Monte Queen -

' N _-completely new and unexplored areas. i

e HAVILAH MINES COMPANY
o Box 92 Lake City, Colorado
S hone 55

. E,eumry],is.‘ 1966

" The First National Bank
© 621 Seventeenth St.
Benver, Colorado_

Dear Slm,'i._ | BN L
The Havilah Mines Company of Lake City, Colorado, 13 currently
Mine, located .one and one-half miles south of I.ake City. N
- We have a program of additional exploratlon outlmed for driving -
3000 feet more of drift and oross-cuts in- the mine, to open B
. ‘The total estimated cost of this planned exploration will be .
$148,150.00. . S , v
At this tixne, however, we are- unable to maet all of these costs . -
from our cash reserves and, ‘therefore, we wish to make applica- . E
tion to you for a lcan in the amount of $111,000.00, at the rate o

- of 6% interest. per annum, repayable at the rate of $20, 00. -
- per year, | _ L . -

" Our bank of dccount is The First National Bank and ‘!‘rust company,
.~ Salina, Kansas. The Havilah Mines Company account is carried . .
-as a part of the Jarvis Gonstruction COmpany account number S-H. o

- It was suggested that we contact Colorado banks for owr purpose,
. as you are more famliar with mines and mining terminology. .

Any additlonal informatlon which yon might nead will be forwarded L
~to you at. your request. ' '

Yours very truly, o
, Albert E. ﬁoodwin “— ‘
R T Hanaging Partner - L
~ AEG/ar B T Havilah Mines COmpany -

. EXHIBIT NO.





MENEIL S. FISKE
ASSISTANT VICE PRESIDENT

Ty
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February 19, 1966

Mr. Albert E. Goodwin
Managing Partner
Havilah Mines Company
Box 92

Lake City, Colorado

Dear Mr. Goodwin:

In reply to your letter of February 15, 1966,
I wish to advise you that our -bank would not be
interested at the present time in participating.in

‘the loan request gemnerally concerning exploration
on the Monte Queen Mine.

Due to the present position of our. lendable
funds, we ‘are trying to restrict our loans to
local enterprises and to customers of account.

.8177 rely/ yours
Mc"\\li/a'ls. i ‘/(L/
Assistant Vice ‘President

MSF/mc

Exhibit No. 14b.

P. O. BOX 5808
DENVER, COLO., BD217
TELEPHONE 266-221





MEMBER FDIC

A IG FHONE 669-2616
—since 1893—

Cripple Creek, Colorado 80813

February 18, 1966

Albert E. Goodwin
Managing Partner
Havilah Mines Coo
Lake City, Colorado

Dear Mr. Goodwin:
We are in feceipt of your letter dated February 15,
1966. We thank you for your consideration for making

this application to this Banko

This matter was brought before the Board of Directors

~at their regular meeting. They feel at this time there

is no way we could enter into such a venture. »/C,.
The loan limits of the Bank is Ten Thousand Dollars

which would have to be secured. The present loans

we are making are in our own Community, which requires

all monies we have to loan at the present time,

Thanking you very kindly.

youEs

A, Jon
Presid

EXHIBIT NO. 1kb






Exhibit No,

9

Cripple Creek; Colo.
January 30, 1966.

Havilah Mine Company
Box 92 ] Att: Mr. Al Goodwin
Lake City, Colorado.

Dear Al,

I have been giving your request quite a little thought,
and have come up with the following bid.

I am sure that the men are available 1oca11y, and we
would be safe on the labor angle, and could start
within 30 days.

We will drive 3000 feet of 5+'X 7' drift; including
ties, pipe and track, at $50.00 per foot.

If it is necessary to put in timber in any section,

this will be charged at the addltlonal rate of $3.00
per foot.

Very trulyiyours;

Ry 2

C. H, Carlton





A & S MINERAL RESEARCH

2464 5. DELAWARE PHONE 733-0471
DENVER, COLO. 80223 - ]

February 11, 1966

Havala Mines CoO.

Mr. Albert E. Goodwin, Superintendent
Box 92

Lake City, Colorado

Dear NMr. Goodwin,

Thank you for your invitation to submit a bid for tunnel work
on the Monte Queen Mine, Hinsdale County, Colorado.

We herewith submit a bid of fifty-two (§52.00) dollars per foot,
untimbered, for two thousand feet of drifting plus one thousand
feet of crose-cutting (five hundred feet to the left and five
hundred feet to the right at approximately the six hundred foot |
station)e In addition, there will be a charge of five ($5.00)
dollars per foot where timbering is necessary. All openings
shall be 5 1/2 x T feet, and work shall commence within
. forty-five (45) days after notice.

Very truly yours,
st C. Clpsiniesdd

Alvin C. Amrhein,
Geologist for A & S Mineral Research

62ka~Q €. O%LUW¢”41w\

Paul E. Thomsen
Engineer for A & S Mineral Research

¥ Exhibit No, 8






- Lake City, Colorado
October 5, 1966

Mr, Al. Goodwin, Sup't.,
Havilah Mines Co.,
Lake City, Colorado

Dear Al:
This letter will serve as your authorization to include the new

claim called "Monte Earl" on the lein and subordination agreement, that we
Signed several months ago, covering the "Monte" group of claims.

Sincerely,

}@@%s
is C, Vickers

" Vickers Brothers Enterprises Inc.,
Lake City, Colorado






October 5, 1966

Mr, Wm. Hasler

Office of Minerals Exploration,
U. S. Geological Survey,

Denver Federal Center,

Denver, Colorado

Dear Mr. Hasler:

As per yoﬁr suggestion, we have caused to be located and regis-
tered the claim called "Monte Earl". This claim covers entirely the small
fraetion of ground in question,

The Claim is full size 600X 1500 ft., and overlaps the patent-
ed claim "Nelly M", in part. However, none of our exploration will come

near this area,

This new claim is contiguous with other claims. lying to the North-
erly side of the "Monte King",

Sincerely yours,

Albert E, Goodwin
Sup't,, Havilah Mines Co.






o . o, .
Pies anmﬁ o /O = ey ec.-tfj fi.—an. wdé u.:;’fié_xuﬁl. p “?\’/ SPS

. SPATS OF COLORADO,

- 74 |
the undersigned, hat. %, this............ /35— .day of. S¢ 0,07' .................. 19.6 €, located

" and claimed, and by these presents do£€Slocate and claim, by right of discovery and location, in com-
pliance with the Mining Acts of Congress, approved May 10, 1872, and all subsequent acts, and with

local customs, laws and regulations.............coiiin /500 ............................. linear feet and

horizontal measurement on the..... Monteg&rj ............................. Lode, vein, ledge or
deposit, along the vein thereof, with all its dips, angles and variations, as allowed by law, together

with... 300 . feet on the............... L e_fi- side, and....... 300 ....... feet on the

lode, vein, ledge or deposit, and within the lines of said claim, in...... .

L&—/(e— ........ Mining District, County of/L/JJIISc/Q/e.

Beginning at corner No. 1...... QMCJT&P\(U&g ..... S 73‘001!&’10‘4/"/500ff .

ToCornerwo.d, Hence S/ 7%a’' L fer 6400 FE Lo Cerner
')70,3 w}\,lch /'\5 a./So CeIrrér Mo, R ,C"F‘Hwe. MU’?ZL'e /(}}13

C/.}_:'m, thepce N 7300 E for /:700?2‘, Z‘Ao Ceprpenr
no. 4 which rs also Corxer o,/ oF He MorZ e /3//’»;8
Cyé/in, 7"/@/;?& N I19%o'w Zec cerner e/, T Ae |
/C7c\l(n7"' s ¥ éeglrﬂb/néu T /e &c&ﬁ{er/)/ s dle Y3
of The _/)00)77%1 Esr) c/im be”/‘ng a/se Me
/‘;/orﬁ;e‘r/y 5/de /,',17& of Fhe Men Fe /‘(,',,78,
C/ain . |

74 | ' , e

T e D A
IR Yo Rt .’23%(:33/&”«:-“ @

day ofzqugA D. 19.4.4.

ATTEST

Date of locatiom-“/g.%%f....(}.-?..,_f.
A.D. 19..5.@:_.

A
Date of Certﬁcateje/of;/f"/

A.D. 19..25_.

827-A-P LOCATION CERTIFICATE—Lode Claim—Out West Printing and Stationery Co., Colorado Springs, Colorndo






PR ARS. A P

l e A D ll.éé -.:z::‘i?_._.o'“ﬁ

(THIS MAP MUST BE ATTACHED TO LOCATION CERTIFICATE)

MAP oir..-..M..Qﬂ 7" & Eik/ ...... LODE

aftached to and hereby made a part of the Location Certificate, which map is prepared from an
actual field survey of said Lode Claim.

1. Name and Address of Discoverer of Claim:

Colorado.

8. Tiro clodm pottern with eourses and

dictances of the boundary lines is ag fellowg:

SI/7%6°E
3 600’ 2

S73‘60w -
/500’

4;/ }
(1”/>€\ ’
\g‘ /«fdz %/
Lo
c" S
"9
\
[75)
L oE
. y ‘oY
N4 (52’
N ?g;@;ig/w Sw Lovimer VE .J/A/’
l d@t‘r‘/ Ty&NRHWN@WWﬂQX‘MQ':
B onmmssu S e—
- _ .,
*Dated afc.,i.....%\ &;!{e(,)l)/ wecees veeeny Colorado, this. ... L3 \% . ... day of
___________ Se N o 1be. =
<N, - —~ 7 .
..}Kéqéfﬁ%@%ﬁ;.&l}:@&.gm - #Y (SEAL)
G — (SEAL)
/)/;wwc//j%o/f%}_‘/ .. (SEAL)
.................................................................................. (SEAL)
.................................................................................. (SEAL)
..... e (SEAL)

THE CLAIM PATTERN MUST REFER TO THE NEAREST SECTION OR QUARTER SECTION CORNER OF
UBLIC LAND SURVEY, IF SURVEYED, OR TO A PERMANENT MONUMENT, IF NOT SURVEYED, BY
WHICH THE CLAIM ON THE GROUND CAN BE READILY AND ACCURATELY ASCERTAINED.)

92-22-6A—Colorado Reviced Statutes, 1968

Form 827-H—P

LODE LOCATION MAP—Qut Wct Priating cnd Statlonary Co., Colorodo Spriagn, Colorcds
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OF FrcE OF /I2//WVWERLRALS EXPLORA T »OY

AUSJ$H Dock&Er s 5
(4793 .

DEPLPYRrrr&~T O~ THE Zwvresrg/op
S GLEORDE/cre SO vey .

ProJe.crep/ Verms e ——

?‘Oﬁp.‘ P/ &r/ K//‘n-;‘ *- //‘05564777';) = ===

TR esent cvorm/rss: ——
FrGeRrE MONTE QUEEN GROUP (AKE CI\TY, HINSDALE CO. COLORADO |
RAVILAH MINES COMPANY
SCALE "2 400






OEPRHRTAarENT OF THE I TeoR/OR
V.S GLEoLD & rcri Soe ey

OF /cE OF A2/ /VERALS EXPLORA 7 »Orv

v.s.m M DockEsr 55—
(4793

?'OPQJ Pa/ Dr/ //:nf - /’/‘D’IC«M_»;}

?‘(500% é‘/al“/lﬁj.g

PrOJecrer/ Verms —_——

G erRE

MONTE QUEEN GROUP [AKE C\TY, (INSDALE CO. COLORADO

HAVILAH MINES COMPANY
SCALE "2 400






OF F/ckE OF A7/ /VERALS EXPLORHA T »Ory

v.§.m- M Dockecsr s 5
L (4793

OEPLPORrora~NT O~ Tr7E Zwvresgsom
V.S GLoLOS/crL SUR rEy 4

—_—

T7esenst svorx/rss =

SflGoRE MONTE QUEEN GROUP LAKE CITY, HINSDALE c©O. COLORADO

HAVILAH MINES COMPANY
SCALE |V 400






DELPRORrria~NnT OF THE IvT7eL/0R OF FrcE OF NAP//WVERPLS EXPLORA T »OsY
UMM Docker €6 s

U S GEOLDE /crhse SCRLE o
Y 4 A (4793

Pro‘/ecrec///:.‘/'ps _——— _

?‘D/)o.l e D’; K//rv)' * /;-0$£Cw777'.’j == :::A

TResent swvorik/r5s =
FrGors MONTE QUEEN GROUP LAKE CITY, HINSDALE CO. COLORADO
' HAVILAH MINES COMPANY
SCALE 1": 400"






OF ~/cE OF N2/ /NVERAPALS EXPLORAHA 7T o

v.s.m DockEer <5
{4793

DEPORroriNT OF TrE ZNTER/OR
U S GLEOLOE /crse SR vEY

—— ——

ProJacrep//?/)’s _———— -

TR esenst Lvorrx/rmss ' e |

FlGoRrE MONTE QUEEN GROUP LAKE CITY, HINSDALE CO. COLORADO

HAVILAH MINES COMPANY
SCALE |": 400
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\”'_400’

QUEEN GROUP LAKE C\TY, HINSDALE CO- COLORADO
HAVILAH MINES COMPANY
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DEPRRsranNT OF THE IV TER/OR ' ) OF vl OF PIINVNERALS EXPLORAT IV
V.S GEFoLOE/crLe SR VEYy u.6.m M Docker &5 s
4 A (4793

G oRE MONTE QUEEN GROUP (AKE CITY, HINSDALE CO- COLORADO

HAVILAH MINES COMPANY
SCALE |":400
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MEL

JARVIS CONSTRUCTION CO., INC.
AND SUBSIDIARIES
Salina, Kansas

REPORT ON EXAMINATION
September 30, 1965

‘

KENNEDY AND COE

CERTIFIED PUBLIC ACCOUNTANTS

Exhibit No., 15b
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MEL .JARVIS CONSTRUCTION CO., INC.
AND SUBSIDIARIES
Salina, Kansas

I '
REPORT ON EXAMINATION
@§€ptembe5f30,’l965,

~ KENNEDY AND COE
Certified Public Accountants
Salina - Kansas






-+ EXHIBIT A
EXHIBIT B

EXHIBIT C

Schedule 1

MEL JARVIS CONSTRUCTION CO., INC.
AND SUBSIDIARIES
Salina, Kansas

- INDEX

ACCOUNTANTS ' REPORT AND OPINION ..

[

CONSOLIDATED BALANCE SHEET . ,

. N
o ey

CONSOLTDATED STATEMENT OF “INCOME
- K::\;/ -
STATEMENT OF CONSOLIDATED RETAINED EARNINGS AND
MINORITY STOCKHOLDERS' ‘EQUITY IN RETAINED EARNINGS

vvvvv Eh coe o e w Py LYW e LW Y

Notes tO'Finahcial Statements .

Other Operating Costs .

INDEX

6 to8






KENNEDY AND COE

MEMBERS CERTIFIED PUBLIC ACCOUNTANTS

oF
AMERICAN INSTITUTE
oF
CERTIFIED

OFFICES IN KANSAS

SALINA
CONCORDIA
GREAT BEND

OBERLIN
PUBLIC ACCOUNTANTS coLsy

To the Board of Directors, -
Mel Jarvis Construction Co.,-Inc.:

We have examined the consolidated balance sheet of Mel Jarvis Construction Co.,.Inc.,
Salina, Kansas, and its subsidiary companies, Jarrett Electric, Inc.,. and Salina
‘Manufacturing Co., Inc. (including its subsidiary, Train Trailer Co., Inc.), as -.of
September -30, 1965, and the related statements of consolidated income and retained

earnings and minority stockholders' equity in retained earnings for the year then

ended. Our examination was made in accordance. with generally accepted auditing
standards, and accordingly included such tests of the accounting records and such
other auditing procedures as. we considered necessary;in the circumstances.

- In our opinion, the accompanying consolidated’ balance sheet and statements. of income
and retained earnings and minority stockholders' éﬁu}ty in retained earnings present
fairly the financial position.df Mel Jarvis Construction Co., Inc. and its subsidiary
companies as of September 30, 1965, and the results of its operations for the year
then ended, in conformity with generally accepted accounting principles applied.on
a basis consistent with that of the preceding year. '

Respectfully. submitted,

Salina, Kansas,
/ g
December 15, 1965. /@V\/I/\A’% 44./4-&






. MEL JARVIS 'CONSTRUCTION .CO., . INC.
-AND SUBSIDIARIES
. Salina, Kansas

CONSOLIDATED BALANCE SHEET
September 30, 1965

Assets
Current Assets ’
Cash on hand and in banks (Note 1) -$145,903.04
Accounts receivable
. Construction contracts $361,154.06
Deduct - Deferred income on
construction contracts
(Note 8) 42,408.81 $318,745.25
Trade (Note 2) 165,222.24
Officers and employees 9,405.93
Other . 1,771.43 495,144.85
Notes receivable _
Stockholder $ '3,781.60
Other 10,746.92
Long-term notes receivable within
- one year ‘ 12,219.78 26,748.30
Inventories (at lower of cost~or%marke;)3 h
(Note 2) o ' 383,012.47
) Prepaid construction costsA(Noteq3) *%;ﬁ? ;’ ' 49,675.35

Prepaid expenses 12,946.72

k/x/u<ywd'u¢lwu
Ce o 2

Total Current Assets

- o~ e o~ - e T T A 2 I VR )

.Fixed Assets (at cost) (Note 2)

Land $ 75,878.20
Land improvements $ 2,817.70
Buildings and improvements - 183,194.24
Leasehold improvements : 5,329.06
‘Machinery. and equipment 220,511.71
Automobiles, airplane,/and trucks -123,238.36

Office furniture and fixtures - 37,065.54

$572,156.61
Deduct - Accumulated depreciation
and amortization : 266,634.49 _305,522.12

Total Fixed Assets

/

$1,113,430.73

381,400.32






Liabilities
Current Liabilities '
Accounts payable -$400,876.98
Notes payable - Banks :
Secured (Note 2) $114,739.64

Unsecured
Notes payable - Other - Secured
(Note -2) A
Contracts payable (Note 3)
Long-term debt due within one year

Corporate stock subscription payable
Accrued insurance, taxes, and other

expenses

Accrued wages, salaries, and bonuses

. T3 A7
Accrued income taxes '

Total Current Liabilities e

Long-Term Debt
5 1/2% bonds payable
6% debenture bonds payable (Note
Mortgages payable (Note 2)
Notes payable (Note 2)
Equipment obligations (Note 2)

Lo

‘&/4\‘)/

Deduct - Amount due within one year

Total Long-Term Debt

Minority Stockholders' Equity
in Subsidiary Companies
Common stock
Additional paid-in capital
Retained earnings (Exhibit C)

Total Minority Stockholders' Equity

d \y‘gJ W WA
fal

in Subsidiary Companies

35,000.00 149,739.64

2,005.52
30,000.00
78,271.35

1,800.00

108,920.14
25,827.80

38,874.69

$ 45,500.00
4,500.00
$126,914.07

T 7752,973.08" T

27,895.79

$207,781.94

78,271.35 _129,510.59

$ 33,800.00
18,922.00

65,666.31

Exhibit A

$ 836,316.12

179,510.59

118,388.31
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MEL JARVIS CONSTRUCTION CO.,.INC.

AND SUBSIDIAR
Salina, Kans

IES
as

: CONSOLIDATED BALANCE SHEET

September 30,

‘Assets (
Other Assets (at cost) '

1965

Contd.)

Investments in corporate stocks $ 23,630.
Cash surrender value of officers'

life insurance ' ' 3,924,
Notes receivable $°25,598.07
Deduct - Amount receivable within

one year 12,219.78 13,378.
Unamortized debenture bond expense 4,680.
Dealer reserve 2,786,
Prepaid loan costs not amortizable _

within one year 1,109.
Organization costs 367.

Other assets '

3 7

To;al Other Assets

(L SN

Total Assets

i

; Bl ©
See notes to financial stateme

wwcﬂ (O

29
67
85

03
76

- 3,242.40

7
nts on pages 6 to 8.

Y S Y e v s

$ 53,119.62

$1,547,950.67
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-Exhibit A (Contd.)

Liabilities (Contd.)
Stockholders' Equity '

Common stock -

Par value $100.00 per share

Authorized 3,000 shares

Issued.and outstanding 2,484 shares

(Note 5) $248,400.00

Class A Preferred stock -

Par value $100.00 per share

Authorized 2,000 shares

Issued and outstanding 955 shares

(Notes 5,6 and 7) 95,500.00
Consolidated retained earnings
(Exhibit C) e 69,835.65
2 ‘Total Stockholders' Equity = | 413,735.65
P
, Total Liabilities v . b . ,§1,347,950.67






Ne v "MEL JARVIS CONSTRUCTION CO.,.INC.
AND SUBSIDIARIES

N Salina, Kansas
e Exhibit B
CONSQLIDATED STATEMENT OF INCOME
Year Ended September 30, 1965
Income from Operations
Income from contracts - - $3,480,503.72
Sales 1,548,296.65
Commissions ‘ 3,435.89
Hauling and packing 6,711.19
Miscellaneous A 5,228.19
i Total Income from Operations $5,044,175.64
Costs of Operations
Cost of materials sold $2,573,682.88
| Other operating costs (Schedule 1) 2,281,360.13
‘ Total Costs of Operations 4,855,043.01
3 =)
} « Net Operating Income o $ 189,132.63 .~
| & Dy -
Other Income ‘
-5 Interest income o oy o $ 7,455.90
Rental income o S 6,387.76
Gain on sale of fixed assets /v VUy <N 3,746.72
Miscellaneous ' ) 4 ' 2,086.85
Total Other Income 19.677.23
Net Income before Bonuses and Taxes on .Income $ 208,809.86
Bonuses .
Officers $ 23,350.00
Other : 68,498.81 91,848.81
Net Income before Taxes on Income $ 116,961.05
Taxes on income 37,611.59
Net Income $ 79,349.46
» Deduct - Minority Stockholders' Equity in Net
Income for the Year Ended, September 30, 1965 12,245.61
Consolidated Net Income 67,103,

See notes to financial statements on pages .6 ‘to 8.






‘MEL JARVIS CONSTRUCTION CO.,. INC.
AND SUBSIDIARIES
Salina, Kansas

Exhibit C
STATEMENT OF CONSOLIDATED RETAINED
EARNINGS AND MINORITY STOCKHOLDERS'
EQUITY IN RETAINED EARNINGS
Year Ended September 30, 1965
Minority
Stockholders'
Consolidated Equity in Combined
Retained Retained Retained
Earnings Earnings Earnings
Balances October 1, 1964 '$171,199.77 $52,310.58 $223,510.35
) o '
Add B
Restoration of investment tax Y o
~ credit to the cost of fixed assets ° ~2,939.24 1,110.12 4,049.36

Net income for the year epdgdﬁ”‘y°k“‘%y e
September 30, 1965 (Exhibit B)

67,103.85

Ce ca s W w s w Ly e By

$241,242 .86

12,245.61 79,349 .46

VW e

-$65,666.31 $306,909.17
Deduct - Elimination of parent
company's cost at date of
acquisition 171,407.21 - 171,407.21
Balances September 30, 1965 $ 69,835.65 6 6.31 $135,501.96

See notes to financial statements on pages 6 to 8.






MEL JARVIS CONSTRUCTION CO.,  INC.
AND SUBSIDIARIES
Salina, Kansas

NOTES TO FINANCIAL STATEMENTS
September 30, 1965

Cash in banks includes $52,076.58 which has been converted to United States
currency from British West Indies currency at the current foreign rate of exchange.
This cash balance is available to meet current construction expenditures in the
British West Indies and/or available for withdrawal to the United States, All
other net receipts from operations in foreign countries have been deposited in

United States banks at September 30, 1965.

Notes payable to banks in the aggregate amount of $114,739.64 are secured by
pledges of raw materials inventory, various items of shop equipment, and the
assignment of certain accounts receivable at September 30,.1965.

Other secured liabilities at September 30, 1965, are as follows:

Book Value of

SRR Amount of _Security Pledged

' | ' " Liability -~ Inventory Fixed Assets

[ ‘ 4 N
Notes payable - Other - -~ $  2,005.52
Equipment obligations = = _x27,895.79

L $29,901v31  $ B $ 35,630.40

Long-term notes payable / 52,972.08  21,670.24 110,167.73
Mortgages payable = ~~ = 126,914.07 i - - 203,171.49

Totals §209E787.46 .§g;!ggo.2g ‘§248!969.62

The balance of $30,000.00 is due on a contract payable to the Citizens National
Bank of Emporia, Kansas, as escrow.agent, for land in Emporia, Kansas. This
land was acquired in connection with a construction contract which will be com-
pleted within the subsequent year and, therefore, its cost is included in prepaid
construction costs. .The contract bears interest at the rate of 6 percent per
annum, commencing on .July 20, 1965.

A subsidiary company, on June 20, 1961, was authorized by the Securities Com-
missioner of Kansas to offer for public sale to residents. of Kansas 400 debenture
bonds with a total face value of $200,000.00, The bonds bear interest at the
rate of 6 percent per annum, payable annually, and mature on July-l, 1972. The
provisions of the issue further provide the company with the right to retire
the bonds at any interest payment date, with proper notice, and with the obli-
gation to retire bonds not to exceed $10,000.00 per year upon written request
for such retirement by bondholders.






10.

11.

‘The corporation has two classes of stock, Common and Class A Preferred, .with

only the Common stock having voting rights.

The Class A Preferred shares, with respect to dividends, are given the following

-preference by amendment of the Articles of .Incorporation:

The holders of the shares of Class A Preferred stock shall be entitled
to receive noncumulative dividends, when declared by the Board of
Directors, at the rate of 2 1/2 percent per share per annum before any
dividend shall be declared for the holders of Common stock.

The corporation may redeem the whole or any part of the Class A Preferred stock
at any time at the price of one hundred five ($105.00) dollars per share selected
on a pro rata or lot basis as determined by the Board of Directors. The corpor-
ation .also has the first right of refusal in the purchase of Class A .Preferred
stock from all stockholders desiring to sell their stock.

The Articles of Incorporation as amended provides that no holder of any shares
of the Class A Preferred stock of the corporation is entitled to pre-emptive
rights for any unissued stock of any class.

The percentage of completion method of accounting is utilized on construction
contracts in process; accordingly accounts receivable on construction contracts
have been reduced by.$42,408.81"at September 30, 1965, representing adjustments
to periodic billings under this\methdd. ‘

. . ,
Principles of Consolidation - On Augusii31, 1965, the company issued its common
stock in exchange for 70 percentuandJZ%JSVPencent respectively of the outstanding
capital stock of Jarrett Electric, .Inc. and Salina Manufacturing .Co., Inc.
(including its subsidiary; Train—Trailer- Cor,-Incs )~ This exchange has been
treated as a pooling of interests for accounting purposes, and consequently the
accompanying consolidated statement of income includes the operations of these
subsidiaries for the fiscal year ended September 30, 1965.

The company is contingently liable as guarantor on notes receivable which are
being held by a finance company in the amount of $125,256.00. .These notes,
originating through sales made by a subsidiary, were sold to the financing agents
with recourse.

The Internal Revenue Service conducted an examination during the current fiscal
year of the Federal income tax returns of Salina Manufacturing Co.,.Inc. and
Jarrett Electric,.Inc..for the years ended September 30, 1962, 1963, and 1964,
and has assessed additional income taxes totaling. $18,955.91, resulting primarily
from the disallowance of certain bonuses accrued by the corporations in the years
involved. The corporations, however, have not accepted these proposed adjustments

and the final liability of the corporations, if any, on these issues cannot be
determined.






LI

* 12, The corporation and .its subsidiaries are jointly and severally contingently
liable to an insurance company under an agreement of indemnity covering losses
said insurer might sustain under performance bonds in the event. of nonperformance.

n "
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. MEL JARVIS CONSTRUCTION-CO,, INC.
AND SUBSIDIARIES
Salina, Kansas

Schedufé 1

-OTHER OPERATING COSTS
Year Ended September 30, 1965

Officers' salaries $ .99,236.80
Salaries and wages 1,219,850.40
Payroll taxes 65,805.73
Insurance and bonds 131,227.32
Subcontracts 566,700.64
Equipment rental 107,057.00
Tools and supplies 33,869.41
Gas and oil 33,255.45
Other contract costs 33,730.43
Repairs and maintenance 32,868.31
Contract labor 7,644.48
Warehouse expense 12,740.38
Commission expense 17,665.58
Office supplies and expense 19,198.56
Other supplies w2 s 1,334.78
Truck and car expense 14,094.19
Rent , ' Bl b - 6,594.00
Loss on bad debts 12,575.25
Loss on repossessed collateral S 7,549.98
Utilities o cor 7 12,121.58
Telephone and telegraph vo“’*’f"“J Mdhad 18,339.43
Advertising T A 35,057.12
Interest Tm T 24,921.05
Taxes, other than income 16,832.35
Travel and entertainment 55,987.09
Accounting and legal fees 17,052.00
Engineering and drafting expense . '10,563.82
Management fees ' 5,200.00
Labor union payments 3,799.65
Dues and subscriptions . 4,680.38
Contributions 875.00
Policy adjustments and warranty expense 2,214.07
Depreciation and amortization 75,171.40
Miscellaneous expense 6,718.83

Total Other Operating Costs

Deduct - Intercompany transactions

Consolidated Other Operating Costs

$2,712,532.46

431,172.33

$2,281,360.13

See notes to financial statements on pages 6 to 8.
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Eblg 1“@[&@@,&[{?@ Mode thig.... 2B .80 e day of . SeDPE o in the year of our Lord one thousand
nmehmmndamd.sixty Live.. lmwwmlthe Vickers onmo Boterprises..lnc......... .. LESSORS.,,
and. Havilah Mines COMDBAY. ... e s e s oo LESSEE..... OR TENANT.....

Witnesseth, That the said Lessor&..for and in consideration of the Royalties, covenants and agreements hereinafter reserved,
and by the said Lessee.....to be paid, kept and performed,.....nN8Y&. . . granted, demised and let, and by these presents do........ grant
demise and let unto the said Lessee.....all the following described MINE and mining property, situate in.. Leke oo
MINING DISTRICT, County of....Hinsdale ... ... .. State of Colorado, to-wit:

The Monte Queen Lode claim, located in sect. 9, Township u3 N., Bange 4w,
The Monte King Lode claim, "located in sect. 9, Tosmship 43 N., Range 4 W,
The Monte Priice Lode claim, located in sect, 9, Township 43 N., Range 4 W,

The Monte Princeses Lodle claim located in cect.. 9, Township 43 N,, Range U4 W,
The Monte Duke Lode claim, 1ocated in sect 9, Township 43 N, Range 4 W,

Tegether with the appurtemmces,

To Have and to Hold Unto the said Lessee.....or Tenant....for the term of..__.h.en...y.e.ans ..............................................................
from date hereof, expiring at noon on the....29. th ... . .. day of . S€PLE A. D. 19..7.5, unless sooner for-
feited or determined through the violation of any cevenant hereinafter against the said Tenant....reserved........................ocooviiiniie

Leacee sgrees to carry compencation end 1liability insursnce on sald
claims, end to ascume all responsibilities for 1lisbllity tnat might arise
in the mining of there clalms.

And in consideration of the said Demise, the said Lessee......do@£ covenant and agree with said Lessor.£..a8 follows, to-wit:

" To enter upon said MINE, or premises, and work the same MINE FASHION, in manner necessary to good and economical
mining, so as to take out the greatest amount of ore possible, with due regard to the safety, development and preservation of said
premises as & workable mine, and to the special covenants hereinafter reserved.

To work and mine said premises as aforesaid steadily and continuously from the date of this Lease; and that any failure to
work said premises with at least..... % WQ. .. persons employed underground for the total number of..Z.Q...d:&X;S...Dﬁn...mﬁ&nay
be congidered a violation of this covenant. . month

To well and sufficiently timber said Mine at all points where proper in accordance with good mining, and to repair all old
timbering wherever it may become necessary.

To allow said Lessor.S.and.their. . . .. .. agents to enter upon and into all parts of said Mine for the purpose of inspection,
with uwse of all passages, ropes, windlass, ladderways, and all other means of ingress or egress for such purpose.

To not assign this Lease, or any interest thereunder, and to not sublet the said premises or any part thereof, without the
written asgent of said Lessor.S..and to not allow any person or persons, except the said Lessee....and...1%s...... workmen to take
or hold possession of said premises, or any part thereof, under any pretense whatever.

To occupy and hold all cross or parallel Lodes, Spurs, Feeders, Crevices or Mineral Deposits of any kind which may be discovered
in working under this Lease, or in any Tunnel run to intersect said............. =N oo} 7 NS LodeSor by the
gaid Lessee......or any person or persons under..them. . . in any manner, at any point within seventy-five feet of the center line
of said Lode, as the property of said LessorS..with privilege to said Lessee......of working the same as parcel of said demised prem-
iges; and to not locate or record the same, or allow the same to be located or recorded, except in the name of said Lessor.8...

To keep at all times the Drifts, Shaft, Tunnels and other passages and workings of said demised premises thoroughly drained
and clear of loose rock and rubbish of all kinds, unless prevented by extraordinary mining casualty.

To pay a minimum royelty of & 50.00 per month for any month that the
minimum work clause of this leacse it not met, in order to keep this lease
in effect, Thie clauge to start on Nov. 1, 196

To pay and deliver to said Lessor.g..as Royalty,....e.lgh.t .................... per cent of all Ore to be extracted from said premises
during said term, of like assay to that retained by said Lessee....delivered at .ANY. M111 0X. s®ILLR .\
................................................................................................................................. as scon as ¥R SBEU IR SIEH W UIR [T 3R BISFIER

gettled, based on the net mill or smelter returns,

To deliver to said Legsor$..the said premises, with the appurtenances and all improvements,. ............oviioioeoieeeeeeeeeeeeeeeeens
............................................................................................ in good order and condition, with all Shafts, Tunnels and other passages thoroughly
clear of rubbish and drained, and the Mine ready for immediate continued working (accidents not arising from negligence alone
excusing), without demand or further notice, on said.....29..th. ... day of..... . EeDho e A. D.19..7.5, at noon, or
at any time previous, upon demand for forfeiture.

.Mith an option . of renewal. for. an.additional.l0. years,.at.an.8.% royaley..
....... ag.grated. abovu@mmmewmwmwmmemmemmmmwmwmwmwmwmmemwmwmwMWWMMWMmemwm

And finally, that upon the violation of .any covenant or covenants hereinbefore reserved, the term of this Lease shall at the
option of said Lessor.8., expire and the same and said premises, with the appurtenances, shall become forfeit to said Lessor.§.., and
said Lessor.8 or.th@iX agent may thereupon, after demand of possession in writing, enter upon said premises and dispossess all
persons occupying the same, with or without force and with or without process of law; or at the option of the said Lessor.£..the said
Tenant.....and all persons found in occupation may be proceeded against as trespassers from the beginning of said term, both as to
the Realty and the Ore severed therefrom; or as guilty of unlawful detainer.

And the said LessorB..expressly reserve to..them. .. ... the property and right of property in all minerals to be extracted
from said premises during the term of this Lease. Each and every clause and covenant of this indenture shall extend to the heirs,
executors and administrators of all parties hereto, and to the assigns of said Lessor..8...; and as said Lessor.8..may elect to the
asgigns of said Lessee......... -

In Witness Whereof, The said parties have hereunto set their hands and seals.

SEALED AND DELIVERED IN PRESENCE OF | _ [fZea el Ve _______ /ﬁ _____ s /e .. @
W el B Ftnee T Ll i Fonaging )
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