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4.	 4 
O0NGD0N AND CAREY


MINERAL EXPLORATION 


October 6, 1967


TELEPHONE 244-59
AREA CODE 303 


C0PL 


0 0 


OCT 23 


r.. 


/0 PATIERSCN BUILDING 


//////	
COLORADO 802


Mr. J. William Hasler 
Field Officer, Region III 
Off ice of Minerals Exploration	 Re: Ofl-6549 (Silver) 
edera1 Center	 .	 Round Mountain Pros p ct	 J. - 


Denver, Colorado 80225	 CusterCounty, Color 
Contract 2229 


Dear Bill: 


Enclosed are four copies each of O Forms 61 and 60 and 
Operator's Narrative Report, covering our activities under the 
subject contract for the period July 1 through September 5, 
1967. Note that we only were acve for 1.4 months out of 
this period, as Doif took advantage of the delays between 
drilling and assaying results to move the :ig to Gem Park 
where we have had another project under way. 


The enclosed voucher includes our costs of .cieanin. up 
drill sites and back filling mud pits. OIL our last voucher 
$81.00 of this expense was disallowed. However, the contract 
makes allowance for "bulldozing acces roads and drill sites". 
We always clean up our drill sites (to please Lady Bird and 
others) and therefore presumed the bulldozing to include the 


-•	 work performed after drilling as well as before. 


Very truly yours, 


Q. 
TEC:mc	 Thomas E. Cor.gdo 
Enclosures	 .







• H
UNITED STATES


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration


IN REPLY REFER T0 


October 20, 1967 


Memorandum 


To: .	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subject: OME-6549 (Silver) 
Congdon and Carey, Ltd. No. .2 
Round Mountain Prospect 
Custer County, Colorado 
Contract 2229


Copy 
0. 
RECEIVED


OCT 23 1967 


Transmitted herewith are the original and two copies of the 
monthly vouchers on the abOve-stated subject. 


I certify that the foregoing is correct and just; and recommend 
that payment be made.	 .


. 
O)ia 


J. William ilasler, 	 . 
Field Officer, Region III 
Office of Minerals Exploration 


Enclosures







— .'.	 UNITED STATES 
OF THE iNTERIOR V. ,	 4 7'çOFFICE OF MINERALS EXPLORATION 


OPERATOR'S MONThLY V	 Ei..or Month of 7/1-9/5/67 
..................................... 


Operator' s'Name CONGDON AND CAREY, LTD. NO. 2 


Address 520 Patterson Building , Denver, Colorado 80202


Docket No.	 ONE 6549
Contract No. 


14-23-090— 2229 
Contract Amount	 $ 5 660 
Gov't. Participation % 75	 $ 40,995 
Mineral(s)	 Silver 


COST CATEGORIES	 .


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
-	 DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Bulldozing 


XrDll&..NWL 
Crosscutting ...... 
Drilling	 .......


.Re.emin.g 
* angle hole prices 


(2) Personal Services: 
Supervision& Technical	 • 


Outside Consultants	 ,...., 


át*u.CQra...b1a. 
Wate ......... . 


Rail	 ,......._..........................


(4) Operating Equipment 


Rental......... 
Purchase .........__._._._._..... 


Depreciation ............... 
(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc. 	 ...... 
Operating Equipment .............. 


(6) New Buildings, Fixtures, etc. 
(7) Miscellaneous: 


Repairsto Equiphient 
Analytical Work 


Payroll Taxes	 .......,._.........,,,• 


Employee's Liability Ins. 
Traipr- .Super. 
Per..... 
Core Shack 


TOTALS


-0- 


819.00


500.00 


591.00


500.00 


1,410.00 ______________ 
. 


. 
___________ 
___________ 
_____________ 


6.450.0C 28,574.00 35024.00


________ 


.


___________ 


. 
1 g 962. 1C 0 1,962.10 


120.00 450.00 570.00
__________ _____________ 


388.3( 682.20 1,070.50
_______ __________ 


135.O 1,1.02.50 1,237.50
________________ 


L,050.0(
.	 ..	 . 


2,625.00


.	 . 


. 3,675.00


________ ___________ 


____________ . . 


(1)	 ............ .......... 


60.0 1.65.00 •	 00 .	 225. / 


177fl( 433.00 605.00 
46L6 1,126.04 1.587.72


_______ __________ __________ 


____________ _________________ __________________


________ ___________ _____________ 


____________________ ___________ ________________


____________________ 
____________________ 


-_____________________ 


____________________ 


____________________ 


____________________ 
______________ 


______________ 
___________________ 
___________ 
____________ 
_____________ 
_____________ 


_____________ _________________ ___________________ 
_____________ _________________ ___________________


____________ _________________ 


_____________ __________________ ___________________


____________ 


-


________________- 


_____________ _________________.
-


_________________•- 


_____________ _________________ ___________________ 


_____________ _________________ ___________________


____________ _________________ 


_________________ ___________________


____________ _________________ 


480.5. 2,502.30 2,982.85
____________ _________________ 


.992) 248.3 347.46


________ ___________ 


____________ _________________
________ ____________ 


1l,0.0L 232.50
__________________ 


342.50
____________ ________________ 


163.8 473.05 636.93
_______ _________ 


.	 28.0 80.00 108.00
_______ __________ 


12,499.71 39,784.82 52,284.56
________ ___________ 
________ ___________


I certify that the above bill is correct and just and that payment therefor has. 
not been received. 
Date OflOber 6, '96POyee Congdon and Carey, Ltd. No. 2 


Per 54cc'}	 Title	
Gneral. Partner	 - 


When a voucher is signed r receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity In which he signs, must opoear. For example: "John Doe Company, per John Smith, Secretsry, or "Tress.. urer," as the-cade ma y he. 
A willjully.kilae stat wnt . r r.presentation to ansi deparbne-,t or nncy of the united 
Stains as to-any mts(ir within tr jtirtsdicuon is a criminal offense. (U.s. Code, .ru IR, Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


Pursuant to authority vested in me, I certify 
that this account is correct and pro 
in the amount ot g çi3. 


Signature 
QC 2 ' (Authorized CeJy Officer) 


Dote..._7 198? 
(s p or iin sincl 







'-4 


Certification by Government Representative:
	


•r.	 'i:' 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in a rdanlce with the te	 of Contract No. _______________ 


gnature_______________ Te_____________ Date_________ 
Approve	 OME E4 cut i ve Officer Alternate: 
Signature	 -	 Title	 Date________________ 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on.MME 
Form 6O'listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a con-
cise description of the work performed,. results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering- geological 
maps.or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator. submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts o,nly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory,, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing. 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4),. 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial), and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claiu.'d under "fixed urit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting oF. (a) certified copies or trim-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, àtatements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of he Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Tr.n.cript)", followed by the signature of the 
Operator:o'r 'his enL One copy of each document 
s5hdld accomp,the original of this voucher. 


e9requirement for submitting documentary evi-
de\e of claimed, costs may be waived by the OME 


bgionai Executive Officer if he determines that it is 
inpracticable for an Operator to submit this material. 
lb any, case of waiver of this requirement an "on-site" 
audit by an OME authtors mandatory prior to p'ayment 
of , the final Operator'Mo.nthly Voucher. 


INT.Dur..t,c.9-	 2?1







SEPT1959 ,	 UMTED STATES	 • 
DEPARTMENT OF THE INTER}QJR' 


OFFICE OF MINERALS EXPLORAT/6	 [ER/E.\ 


OPERATOR'S PROGRESS REPORT 	 For Month of 


Operator's Name_CONGDON AND CAREY, LTD. NO. 2


7'1'95,67 16549 


Ctract No. 14-23-090-_2229 


- OPERATtON UNiTS


_____ FOROPERATOR'$USE \	 FORGOVEP4ENTUSE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APOVb 
UNIT S THIS 


MONTH
U NIT'S TO 


DATE


APPROVED 
c OS T S TO 


DATE 


Bulldozing	 . .hours	 96.5 195 1,410.00 i2 4: 
Crosscutting ..........................._______ ________ 


_____ _____
________________ 


1
_______________ 


500.00
___________ _______________ 


/
_______________ 


________ ___________ Mobilization... .


_______ ________ ________________ ________________ 


__________


___________ ________________ ________________ Shafts .....................................


Winzes ...................Core 	 _____ 
boxes	 each	 172 .,. 


Drilling, CoreDiamordNXW.L 	 feet	 1,000 
ic.DxWI1 .	 feet	 318* 


feet	 40 
Mud	 jcc......bags	 81


__________ 
605 


5,580 
318 
190 
380


605 00
_______ 


.'L
__________ 


35,024.00 --o
___________ 


,57O
___________ 


:-	 0 4 
1,962.10 1, 
570.00


_______ ___________ 


1,070.50
______ 


,,/
________ ________ 


/_ 7$'t) 
Reaming feet	 54 381 1,237 50 J/


_________


/' 2/	 O 
225.00


_________ 
Cementing hours	 4 15


1,470.00
_______ __________


/, L,7O O M0llJ aer...true ,moe.	 1.4	 4.9 
U miles	 264 981 117.72


_______ __________ 


moe.	 1.4 
miles 1,100


4.9 
3,425


3,675.00
__________ 


342.50
______ 


J/°
________ _________ 


xSuper....!rL .... .
...... .xç	 .Superper days	 28 


moe	 .1.4
120 
5.4


636.93 /_..2 '/2°
__________ 


3'. 3 
-	 108.00 


Other Surface Work mos.	 1.4 4.9 347.46 /'
_________ 


) /7 
______________


___________ 


_______________


______________ 
Rehabilitation of Mine Workings .........................................................


_______________


_______________ 
New Buildings,	 Fixtures,	 etc	 ...........................................................


_______________


_______________ 


Initial	 RehabiIotion	 and	 Repairs .....................................................


Operating Equipment Purchases ...................................
Anal tical W rk	 including	 reightor $346.12 . 


.	 2,982.85 ________ f'2,^,f2, 7 , 


52,284.56


________ 


TOTAL TO DATE (per MME.Form 


y 0................................................


60)	 -...................................
. 


_____________ _____________


REMARKS	 -	 REMARKS	 -	 -' 


Note This report covers period of 2 2 months, of 	 c-	 C-z'. 
which the drill, rig and supervisor worked on .. 
the subject OME project 1 4 months	 ''I' 


)	 ? 
*13	 //Jei	 "ui Z . /	 - 


* angle holes 


(Continue on back)	
0	 j	 °'	 °" 


(Continue on back) 


The undersigned company, and the official executing this certification on its	 I certify that the information above is 
behalf, hereby certify that the information contained in this report is correct and	 complete and accurate to the best of my know. complete to the best of their knowledge and belief. 	 ledge andbeliéL 


Doter	 t0b 6,67 Operator congdon and Carey, Ltd.No 2 SignatureQ, 


Per	 Title General Partner	 ' Title ___________________________ 


	


Thomas E. Congd	 Gov	 ent R presentative 
A willfully ff190 athternent or repro aentation to s deIartment or agency	


DtV	 /7/7 
(INSTRuc:r IONS ON REVERcF) 







REMARKS (Cone.)


	
.


	


(Cont.)1 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPQRJ,
MMEFORM61 


This report is th second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type Of workwith two excep-, 
tions, namely—operating equipment purchased, and analytical 
work which are stated separately. For example, drifting costs 
should be the 1 total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whethe& 
the contract was written o an actual cost or a unit cost bis, 
or some combination of the two. Distribute the cost f'sucl 
general items as supervision, equipment rented. etc. accorip 
to relative footages or on some other c'onventional basis. 
"Initial Rehabilitation and Repairs" covers all • rehlitat ion 
and/or repairs other , than the rehabilitation of mine workins. 


The item titled "Drilling, Non-co:e Percussion" inludes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.


INT.DUP.,D.C,59.- 271E
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520 Patterson Building 
Seventeenth and. WeltOn Streets 
Denver, Colorado 80202


• JOB#	 .001465 
RECEIVED	 8-28-67 
REPORTED	 8-31-67 


• SOUTHWES'N ASSAYERS & CEMISTS,nc. 
REGISTERED ASSAYERS 


FELIX K. DuRAZO	 P.O. Box 7517 
WIL WRIGHT	 TUCSON, ARIZONA857I3 


ARIZONA REG. NO. 5875 
(r.virevti	 vir '.&'..


710 E. EVANS BLVD. 
PHONE 602-294-5811 


SAMPLE 
NUMBER


GOLD 
OZ.


SILVER 
OZ.


LEAD COPPER ZINC MOLYBDENUM 


Ri-8 
12-17 13.22. 


17-22 .3.40 
22-27 1.18 


27-3 2 •. 1.58 


32-37 Tr. 


Tr. 
45-50 Pr. 


50-55 Tr. 
55-61 .18 
61-65 .90 
65-70 . Tr. 


7°-75 Tr. 


75-80 Pr. 
80-85 .04	 • 
85-90 Tr. 
90-95 Tr. 
95-100 S .04 


11.0-115 Pr. 
130-135 Pr. 
140-145 .04 
1 45-1 50 .60 
150-155 . Tr. 
155-160 Tr. 
160-165 5 Tr. 
165-170 Pr.


.5	


5 


190-195 Pr. 
220-225 • Tx'. S 


245-250 • Tr. 
250-256 Tr.. 
25 6-26 1 Tx'.


-. CHARGE


* Gold and Silver reported in troy oz. per 2,000 lb. ton.
	 INVOICE 







SOUTHWES ' N ASSAYERS • & CHEMISTS,nc. 
• REGISTERED ASSAYERS 


FELIX K. DURAZO
	 P.O. BOX 7!7


	
710 E. EVANS BLVD. 


WIL WRIGHT
	 TUCSON, ARIZONA 85713


	
PHONE 602-294-5811 


ARIZONA PEG. NO. 587 


Congdon and Carey	 001465 cont'ci. 
RECEIVED ______________________ 


REPORTED_______________________ 


SAMPLE 
NUMBER


GOLD 
OZ.


SILVER 
OZ.


LEAD COPPER ZINC 
S


MOLYBDENUM 


RM.-8 


261-266 Tr. S 


266-271 Tr. 


287-293 Tr.


CHARGE $66.00


* Gold and Silver reported in troy oz. per 2,000 lb. ton.
	 IN VOICE 







SOUTHWERN ASSAYERS & CHEMISTS! Inc. 
REGISTERED ASSAYERS	 - 


FELIX K. DURAZO P.O. BOX 7517 710E.EVANSBLVD. 


WIL WRIGHT	 TUCSON, ARIZONA85713 PHONE6O2-294-5811 
ARIZONA REG. NO. 58Th 


Congdon and Carey 
520 Patterson Building 001505 


9-7-67 Seventeenth and Welton Streets .	 RECEIVED
99-67 Denver, Co1orad	 80202 REPORTED 


SAMPLE	 GOLD	 SILVER LEAD	 COPPER	 ZINC MOLYBDENUM 
NUMBER	 OZ.	 OZ. ___________ ___________ ___________ ___________ 


RM-8 


335-340	 .06 


340-345 -	 -.02 


345-350	 Tr. 
•	 360-365	 -	 Tr. - 


365-370	 Tr. 
•	 370-375	 .02 


395-400	 .04 
405-410	 Tr. 
41 5-420	 Tr. 
425-430	 Tr. 


435-440	 .08 


445-450	 .02 
462-467	 .04 
467-472	 Tr. 


484-490	 .12 
500-506	 .28 
525-530	 Nil	 Tr. .047	 .03 
530-535	 .18 0 


535-540	 Tx'.	 - 


545-550	 Nil	 .04 .032	 .05 
555-560	 .10 


565-570	 .22 
580-588	 •	 .20 
603-608	 .24 
613-618	 •	 .12 j(	 jfj	 RD. 


: 


I	 -


-. CHARGE	 $66.50
* Gold and Silver reported in troy oz. per 2,000 lb. ton. 	 I NVOI CE 
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' SOU1K1ERN ASSAYERS	 & CESTSfOnc. 
REGISTERED ASSAYERS 


\	
FELIX K. DURAZO P.O. BOX 7517 710 E. EVANS BLVD. 


WIL WRIGHT	 TUCSON, ARIZONA 85713 PHONE 602-294-5811 
,4RIZOA REG. NO	 875 
ongaon and carey 


520 Patterson Building JOB# 001210 ________ 
SeveAteenth and Welton Streets RECEIVED ______ 
Denver, C o1ozo	 80202 REPORTED ________ __________ 


SAMPLE	 GOLD SILVER LEAD COPPER ZINC MOLYBDENUM 
NUMBER	 OZ. OZ. 


RN-.12 
16-20	 .42 .125 .084 


20-25	 1.00 .106 .112 
30-.35	 102Z .019 . .065 


35-40	 .32 .021 .091 
40-45	 .36 .044 .080 I 


65-70	 1.76 1.02 .139


CHARGE ...i4!!P .................... 


* Gold and Silver reported in troy oz. per 2,000 lb. ton.
	 INVOICE 
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SOTWEStR	 ASSAYERS & CEMSTS!llnc. 
REGISTERED ASSAYERS 


FELIX K.DuRAzO P.O.	 BOX 7517. . .	 710E.EVANSBLVD. 
WIL WRIGHT	 TUCSON, ARIZONA 85713 PHONE 602-294-5811 


ARIZONA REG. NO. 5875 
Condon and Carey 
520 Patterson Building JOB# 001211 
Seventeenth and Welton Streets RECEIVED


_________ 


667 
Denver, Colorado	 80202	 . REPORTED	 62167 


SAMPLE GOLD SILVER LEAD COPPER ZINC MOLYBDENUM 
NUMBER OZ. OZ. 


IThI-15 
120-125	 1.90 .493 .168 


12 5- 1 30	 .98 .137 .058 


1 35- 1 40 	 5.56 . .239 .072 
1 45-1 50	 1.70 


I


.113 


I


.081


CHARGE


* Gold and Silver reported in troy oz. per 2,000 lb. ton.
	 INVOICE 
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• ....•.	 S SOUTHWESTERN ASSAYERS & CHEMISTS, Inc. 
R EGISTERED ASSAYERS 


FELIX K. DURAZO	 P.O. BOX 7517	 710 E. EVANS BLVD. WIL WRIGHT	 TUCSON, ARIZONA85713	 PHONE 602-294-5811 ARIZONA REG. NO. 5875 


Congdon and. Carey 
520 Patterson Building	


JO8#________ Seventeenth and Welton Streets 	 RECEIVED	 ______ Denver, Colorado 60202 	 REPORTED _i14i______ 
SAMPLE	 GOLD	 SILVER	 LEAD	 COPPER	 ZINC	 MOLYBOENU NUMBER	 OZ.	 OZ.	 ___________	 -	 I RN-17 
20-25	 .32 
2530	 .80 
30-35	 .74 
35-40	 .	 ..	 .90 
40-45	 .03 
45-50	 .07 
50-55	 .02 
55-.60	 Trace 
60..'65	 Trace 
657o	 .02 
70-75	 Trace 


75-.80	 .	 Trace 
80-85	 Trace 
85-90	 Traoe 


1.10 
95100 3.46 


100-105 .04 
105-110 Trace 
110-115	 : Trace 
115-120 .38 
120125 Trace 
125....130. .02 
130-135 .40 
1 35-140 2.10


	


140-145	 2.74 


	


1 45-1 50	 1.34 . 


	


I 1 50...155	 4.84 


	


1 55..160	 6.08 


CHARGE ._$5.6...OQ. . ....
* Gold and Silver reported in troy oz. per 2,000 lb. ton. INVOICE 







: / /vaL..J	 /-30'	
,. ', it4 ,0	 g 


-
eorc	 - )i.t	 c.,S.... /L.,, 
e04	 I'7.%0 


2S / -
- I1IIO	 /P•J	 lê	 &s# 


.o - -. L 
/osr	 ,' - 


• / (e'.'.'1	 '&...$.	 %I+	 - 
I .a/.A	 Jd$.f 


- No	 $/t.IjJ:	 3 
-


- 


/ - 


3q: 


—36-
— 1 ' .3'# 


1° - 


- I
38--


•3O 


—\ 


/ .	 '42--- 
-:7 - : t1O '• / 


__..4_ 1.'
,20 - 


iJ — - (5--


- — - 
.18 


-5). : 
- .... '- a : 


90- - so--. .
96--• -	 - t...-o	 fi.4	 t • • qo-- j.,,S(	 fi,o-	 /• - JQ°	 /. ',... • .30 


cri — ,$•--04 
IOn - iOn


u/vdçyof,.	 ci.vJ/l'c. 	 7,. 
4 ye 


90 /io.y,4q 8" -,-o.1 


27-(,'7 Completed _ 	 PROJ	 _- 1 '0'	 /L	 J-	 11o. /	 Collar eIuv.-'' - 


	


god by	 17' V.).	 --	 Shset_I.__ot._—. 


	


j RECWERY	 STRUCTURE	 ASSAY	 MINERALIZATION	 ALTERATION	 ROCK TYPE 


5/4.15.







ComplQted	 PRO	 I_R0(I,lcJ /A!v/l7La,;, 	
. /6	 Collar aI.v. ________ 


by .D. hi
	


Sh..t_L_.of £__. 


EC0VERY STRUCTURE ASSAY MINERALIZATION ALTERATION ROCK TYPE 


"9 


/12 


1/0 I/o 


.


-
i ir.1_v_	 p..._I(t( 


p1..o,lt...	 i.o-,.*. 


- 
- 


-


- 
,5'I 


- - /14. flAP Vi	 O	 1,6(4 
l/3.- ,l 


/20 


p


/7* 
-


- 
.92


- 


90
ISO -' '° - J.	 I1,.O	 .	 Ii...	 I3ITl 


4'	 1vM.,0	 *1....,	 /3,3 
- 
- . 


—I/to —
. -


/40- 
- 
-


.,Il
- 


— /..141 


/00 - 


150 — Iso ' 


- .. /r 


1__


.


--


..


. - _______________ - - _______________ 


s .•


_____ 


-
-


,t//€d	 f/	 c.//i., p.,sc 


. -







• SOUTHESN ASSAYERS ' & CHEMISTS,! nc. 
REGISTERED ASSAYERS 


FELIX K. DURAZO	 '	 P.O. BOX	 710 E. EVANS BLVD. 
WIL WRIGHT	 TUCSON;ARI ZONA 85713	 PHONE 602-294-5811 


ARIZONA REG. NO. 8875 


Con,eon aid. Carey 
520 Pattoron Bui1ing 
Denvr 7 Colorado 


	


SAMPLE	 GOLD	 SILVER	 LEAD 


	


NUMBER	 OZ.	 OZ. 


R.M. 18 


20-25	 .18 


25-30	 f06 


30-34	 .22 


333	 •,	 .34 
36-42	 .30 
42-46	 .20 


46-51	 .28 


51-55	 .20 


55-60	 .24 
60-64	 '	 .02 


64-68	 .12 


68 75 	 .18 


75-80	 .94 


80-85	 .52 


85-90	 .66 


90-95	 .30 


95-100	 .'	 .06 


	


100-105	 •,	 .08 


105 110	 1.12 


110-115	 '54 
115-120	 .84 


	


* 120-126	 .82 


126-130	 .34 
•	 22


•	 JOB#_______	 _________ 


•	 RECEIVED 7-20-61__________ 
REPORTED 7-22-67 


COPPER I	 ZINC	 I	 I MOLYBDENUM 


.-*	 •-


1 35-1 40 •	 ' 	 L .20 


140m144	 .42' ' 


144150,.	 •	 1.34 


CHARGE


* Gold and Silver reported in troy oz. per . 2,000 lb. ton. INVOICE
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SUUTHWERN ASSAYERS & CHEMlST 	 inc. 
REGISTERED ASSAYERS 


FELIX K. DURAZO P.O. BOX 7517 710 E. EVANS BLVD. 
4	 WIL WRIGHT	 TUCSON, ARIZONA 85713 PHONE 602-294-5811 


ARIZONA REG. NO. 	 B75 


Congdon and Carey 
520 Patterson Building JOB# 001329_.. 
Seventeenth and Welton Streets RECEIVED _72467. 
Denver, Colorado	 80202 REPORTED_7.276.7 


SAMPLE GOLD SILVER LEAD cOPPER ZINC MOLYBDENUM NUMBER OZ. OZ. 


RM-19 


12-14 4.46 


14-19 .64 


• 19-24 1.48 


24-281 .44 


28-32 .04 
32-36 •.28 


• 36-40 .32 


40-45 .06 


45-50 .16 
50-55 .28 
55-60 3.12 
60-63 .84 


• 63-66 .14 
• 66-70 .18 


70-75 I	 .52. 


75-80 .60 


80-85 .22	 •	 • 


85-90 .22 
90-95 .06 
95- 1 00 .74 


100-104 1.68 


104-110
0


.30 
• 110-115 .12 


• 115-120 .44.	 'I 
120-125 1.44 


• 125-130 .96 
130-135 .36 


1 35-140 1.70 


140-1 43 •	 .40 


143-146 1. • 


CHARGE •.__....._.._. 0	 • 	 •


* Gold and Silver reported in troy 0*. per 2,000 lb. ton. •	 I N VOl CE 







S SOUTHWEN ASSAYERS & CHEMISTS! Inc. 
REGISTERED ASSAYERS 


FELIx K. DURAZO P.O. BOX 7517 710E. EVANS BLVD. 
WIL WRIGHT TUCSON, ARIZONA85713 PHONE 602-294-5811 


ARIZONA REG. NO. 875 


Congdon and Carey JOB cont' d.. 
RECEIVED 
REPORTED..... 


SAMPLE GOLD SILVER LEAD COPPER ZINC IMOLYBOENUMI 
NUMBER OZ. OZ. 


RM-.19 


146-150	 .62 


150-155	
..S 


155-160	
5 	


.34 
160-164	 .	 Pr. 
164-168	 .08 


168-173	 Pr. 
• 173-178	 Pr. 


• 178-183	 Pr. 
183-188	 .06 


5' I, 


. " 'L''	 'H 
CHARGE ._iico	


V 	 .5 


* Gold and Silver reported in troy ox. per 2,000 lb. ton.
	 INVOICE 
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SOTHW[RN ASSAYERS & CHEMISTS Inc. 
REGISTERED ASSAYERS 


FELIx K. DURAZO	 P.O. BOX 7517	 710E.EVANSBLVD. 
WIL WRIGHT	 TUCSON, ARIZONAB57I3 	 .	 PHONE6O2-294-5811 


ARIZONA REG. NO. 8875 


Congdon and Carey 
520 Patterson Buildin€	 JoB#,.901.331. 
Seventeenth and Welton Streets	 RECEIVED 7-24-S7 
Denver, Colorado 80202	 REPoRTEo.72767 


SAMPLE	 GOLD	 SILVER	 LEAD	 COPPER	 ZINC	 MOLYBDENUM 
NUMBER	 OZ.	 OZ.	 .


tM-20	 .. 
12-16	 .40 
16-20	 .46 
20-30	 .20 
30-35	 .12 
35-40	 •.58 


40-45	 .12 


45-50 	 .22 
50-55	 .38 


55-60	 .	 .32 
60-65	 1.22 
65-70 2.00 
70-75 2.94 


•	 75-.80'
••	


. 1.50 
80-85 . .40 
85-90 ! .08 


90-95 . Pr. 
95-100 .. .18	 . 


100-105 .04	 . 
105-110 .06 
110-115 .40.	 .	 . 
115_120!	 0


.04 
120-125 .14	 •. . 
125-130 .	 . .04


. •	 130-135 .	 •. Pr. 
1 35- 1 40


çSRED4 
Pr.	 %Ca'1r 


140-145 .04	 Ic,.	 &76	 . 


1 45- 1 50 Pr. 81JR 
WRIGH 


150-155 Pr. 


1 55-160 . Pr.
q


. 
160-163 Pr. .


.	 . 


163-170 ' Pr. 
CHARGE ..__$?I0Q.__. " 


* Gold and Silver r.port.d in troy 0*. p.r 2,000 lb. ton. INVOICE 







O6%9 l'	
)i	 I	 tFFICE OF MINERALS EXPLORATION	


Docket No.	 ___________________ 


For Month	 f	
4/26	 6/7/61	 1-23-090—	 2229 


Operator ' s Name	 congdoiandCarey,Ltd.No.2	 Mineral(s)	 ________________ 
•	 Address	 520_Patterson_Building,_1)enver,_colorado_80202 


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 
COST CATEGORIES MONTHLY 


TOTAL
PREVIOUSLY 
REPORTED


TOTALS TO 
..	 DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


213.00 _____ 591.00 ______ 
0,263.50 18,310.50 28,574.00


____ 
_______ ____________ __________ 


Dling flL
'0" 


_______________ 
165.00 165.00


_______________ 
ti •••"•........


Core... .Boxe
____________ 


i46.cIQ _________
_______ __________ 


......................'wr"'"" 
(2) Personal 5:rces:


__________ '47.UU 
1,050.00


bTh.U. 
lsl5.00


1,is6. 
2,625.00


______ _________ 


_____________ _________________ ___________________


________ ____________ 


Outside Consultants	 .......„,•
______________ 


____________ _________________ __________________
____________ _________________ - ___________________ 


Labor	 .......................................
-


____________ ________________ ____________________ 


(3) Operating Mat'l. & Supplies:
____________ _________________ __________________ 


____________ _________________ __________________


____________ ________________ 


E xplosives. ..................
__________ ______________ _______________


____________ ________________ ________________-
Pip ........................................


____________ _________________ ___________________
__________ ______________ _________________ 


_____________________ 


Timber	 ................................


Rail	 •..._.................. ____________ _________________ 


(4) Operating Equipment:
_____________ _________________ ___________________ 


_____________ __________________ ___________________
____________ _________________ _____________________ 


P urchase....................
__________________ ___________________


_____________ _________________ ______________________ 
-_____________________ Depreciation.......-....


•.
_____________ 


-
_________________-- 


(5) Initial Rehab. & Repairs: 
Buildings, Fixtures, etc _____________ _________________ ___________________ ____________________ 


_____________ _________________ ___________________
____________ _________________ 


Rental.....................................


Operating E quipment ____________________ 


_____________ _________________ ___________________


____________ _________________ 
(6) New Buildings, Fixtures, etc ____________________ ____________ _________________ 
(7) Miscellaneous: 


Repairs to Equipment .,
86925 ' 1,633.05 2,502.30 Analytical Work	 ..............


99.23 ____________ 149.0 _________________ 248.23 Pay roll Taxes	 ............... ___________________ 


•_120.00 112.50


__________________ 


232.50


___________ ________________ 


Pe"'"''”" 213.34 257.71 473.05. 
Core ............... .....;...... 28 • 00 52.00 80.00 


L4.241.52 2554.3o 39_784 .82 I4i152.5'- __________


I certify that the above bill is correct and just and that payment therefor has. 
not be e e23d. 1967 *
	 congdon	 Citi' Ltd. No. 2 Date	 Payee	 ._. 


General Partner Per	 Title ______________________ 
• When a voucher is signed o ' recelpted in the name of a company or corporation, the name of the person writing the company or corporate name, as well as the capacity In which he signs, must appear. For example; "John Doe Compy, per John Smith, Secretary," or "Trena urer," as the-cede may be. 
A willfully Icile st 	 Tr repre&'ntatlon to any deparfrnt or ancy of the United Stains as to-any ,nuttr wtu,l,, Its jurisdiction js a criminal offense, (U.S. Code. Title lit, Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of 


• $ /4_6/k' 3,9 14X0 804 


Signature	
(Authorized 


L 1 767Vou. No. _________ Date	
(SEE OTtER SIDE) 







C	


:'	 .. 
Certification by Government Representar,ve:	 I 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an explorat,on 
project in - ordance with the terms of Contract No. 2 7 2 9 
Signature	 Date	 2947 
Approved' OME Ececutive Officer o Alternate: 	 .,	 --


Signature	 E4— Ti tie ____________________ Date _9 /7 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineeringgeological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are • filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts o,nly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to athird party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4),. 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insur:rnce. 


Except for amounts clain.d under "fixed urit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)",flq1 by the signature of the 
Operator or hi;nL One	 of each document 
should accompanrt	 c/igin	 this voucher. 


The retr int' f??r submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional ExegtiveOfficer if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Vuer. 


Iwr.our..'.c.9-	 21







•	 UNITED STATES • 
DEPARTMENT OF THE INTERIOR


OFFICE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT 	 For Month of 4/26 6/7/67	 Docket No.	 (p549 


Operator's Name_ ONGDON D ARiY1 LTIL 11O. 2	 Contract No. 14-23-090—_ 


FOR OPERATORS USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO . DATE
COSTS TO 


DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 


DATE


APPROVED 
COSTS TO 


DATE 


OPERATION 
.


UNITS . 


0 


R111doziLg	 hours	 98 591 .00
2?U u-' 


V- O ö 


_______________ 


500.00
___________ _______________ 


/
_______________ 


' ____ _____	 t 
Shafts ......................................	 _______________ .


_______________ 


Crosscutting..........................._______ ________ ________________ 
.....


Winzes ...............tore...........______	 ________ _______________ boxes	 ____	 246	 433 
Drilling, Core-Diamor!U 	 .L.. feet	 1I63°	 4.580


43.0O
__________ 
'/


_______________ 
V33


_______________ 


28.514.'OO /^
_________ 


__________ /
__________ 


/ {IL feet	 .0	 __________ 
feet	 45	 150 450.00 


682.20 /fl
________


i9
________ 


*i	 ........ .'ags	 156	 29 
feet	 131	 327 
OUS	 Q41	 11 


Msc,Ila,eojMter truck	 s.	 2.4 __________ 
at..	 325	 717


1.l0z.5 17
_______ 


/,	 sO 
1654,00


_________ 
//


_
) 


1.040.00
________ 


/ I .3 / ôi 
&8.04 3/ 7/7 c 


2,625.00 / / '/ 2 t^ cpççapervi.or	 $.	 1.4	 3 
Sup.r."tralw. dies 1,200	 2,2S 
Super'per digu days	 30	 92 


Core ebac1	 os •	 1.4	 4 I *s.	 2.4 ________


22.50 o o 2	 /2S 
473.45 3 r 
80.00 /


__________ 


48.23 V
_________ 


36
_________ 


______________


________ 


Initial	 Rehabilitation and	 Repairs .....................................................
_______________


______________ 
R ehabilitation of Mine Workings..........................................................


-
_______________ 


- New Buildings, Fixtures, etc	 ...........................................................


______________ Operating Equipment Purchases ........................................................
Analytical Work ..0e7 


TOTAL TO DATE (per MME.Fozm 60)


2.SO2.3O
______________ 


s,-"
_____________ 


REMARKS 
This report covers -e perto ot d.s mska, s rt1ftog 
V$ suspeadc2 Jui* 7, 1967,	 .iitu	 i decision with 
respect to possible offset ri1l balsa. 


-	 I 


• 
(Continue on back>


REMARKS	 / / 


-	 -	 - 
-	


- 


d,i//i'c/	 c 
o 


•71)t7	 dd 
(Continue on back)	 4, // f, r Pf 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief.


I certify that the information above is 
complete and accurate to the best of my know. 
ledge and belieL 


Dat..,fr 
26, 1967	 Operator	 sdon end Cire 


Per _________________ Title cPartir


Lt.No.	 -


Title 
A wilifull9 (alec etatement or reprecentatlon to any department or agency of the United States as to any matter wIthin It, Jurtediction is a criminal offence. (U.S. Code, TitLe 18, Sec. 1001.) /,..	 / 6 2	 — 


_l4.__(2'
(INSTRUcT IONS ON REVERSE) 







REMARKS (Cont.)


	


•ARKS (7ont.) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MME FORM 61 


This report is th second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost •for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased , and analytical 
work which are stated separately. For example, drifting costs 
should be th& total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 


• csre boxes, etc. This procedure of distribution ho1dler 
the contract was written oii an actual cost or a \ ',uxii&dst basis 


•	 or some, combination of the two. Distribute the cpst 7f sçh' 
• general items as supervision, equipment renèaccording 


to relative footages or on some other c'onvention1 basis. The itein 
'Initial ' Rehabilitation and Repairs" covers1l rehabilitation 


and/or repairs other than the rehabilitation of mine workings. 
The item titled "Drilling, Non-co:e Percussion" includes 


all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items, !abelled'"Other" are provide4,to 
take care of particular exploration operations not e spciLedUon 
this form.	 , 


•	 INT.DUP.,D.C59-. 27J
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Docket No. cm6549 
Contract No, *A23.O9O2229 


O*RATCI's NARRATIVE REP(*i 
for Period of April 26 through JUne 7, 1967 


OPERATCI'S N1I Congdon and Carey, Ltd. No 2 


Durixag the subject perthd five drill bol.* witha total linsal 
footage of 1,535 Lest vets ccispl***d. The progras vu receised after 
Juz* I to aflow t1 for assaying to catch up with drilling and for 
svatuaticn of the prospect before further drilling was decided upon. 


Drill Hole 16 was drilled to a depth of 695 lest at 10,200 West, 
600 North, the location specified in the assnded drill	 rasi. Its 
purposswastotostthsveryexsizPanom.1yththMa*. This 
anonsly was also tasted in drill Hole No. 5 but its xtsnt end intsn 
sty and the interception of broken ground with water courses in Hot. 
No. S eds it sees probable that the zgetive results Lu No. $ were 
not conslusive. 


No. 16 was in solid ground sod drilled to a depth beyond which 
a high IP response Is not to be e*psoted. )(insrslLsaUon in this 
bole was sparse and ptovsd, as far as possible, the unreliability Of 
IP in this area. The cause of the annuiely is still not knoavn. 


Drill Holes Nos. U, 13, 14 and 15 were drilled in a pattern 
around Hole Ko. 4, referred to as the '&ste" area. All wars drilled 
at a i5Ø0 $1 in the oxide sans in an atteapt to test the rawlon 
occuusasa of silver in the 'rous fractures that are present. 


Three of the angle holes, 13, 14 and 13 had better and generally 
thicker zones of silver than were indicated by Drill HoL* No. 4. 


Holes 13 and 15 both on the east side of No. 4 gontained the 
best values and appeared to indicat, a north to rtlarsst*rly trend 
to the sineralissUon. Notø that the assay average for $o. 13 ii 
shesnbothwitha5foots*ot34 ox. .Agantwtthout this figure. 
Unløss further interceptions of this grsd are encountered it should 
be considered as erratic. 


Tvo I iguros are appended to thi. report, Figure 1 shoving cross 
sections through th$ uir*rsltsed son. and Figure 2 shoving th. pattern 
already drilled end locations spotted for further drilling.
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SOUTWER ASAYERS & CHEMIST	 Inc. 


REGISTERED ASSAYERS 


FELIX K. DURAZO P.O.	 BO)	 7517 71OE.EvANSBLVD 
WIL WRIGHT TUCSON, ARIZONA 85713 PHONE 602-294-5811 


ARIZONA REG. NO.	 B7 
Congdon and Carey 
20 Patterson Th.ilding JOB	 ____-____ 


Seventeenth and We].ton Streets RECEIVED	 _____ 
Denver	 Colorado	 80202 REPORTED ____ 


SAMPLE	 GOLD SILVER LEAD COPPER ZINC MOLYBDENUM 
NUMBER OZ. OZ. 


25-30 2.68 .442 .169 
RN-12 


45-50 .70 .174 . .081 
50-55 1.12 .124 .080 


55-60 1,58 .203 .102 


60-65 1.60 .174 .069 


75-..80 .32 .030 .063 


93-98 .28	 I 054 .063 
105-110 Trace .036 .053 
113-118 Trace .032 .099 
1 35- 1 40 Trace .037 .054 
154-160 Trace .026 .040 


*Tag 


sr R11, 2530 -Advoe aa RM-12,2530. 


CHARGE	 -$7-7.00-.........


I. 


*	 Gold and Silver reported in troy oz. per 2,000 lb. ton.	 I N VOl CE







4 : SOUTHWERN ASSAYERS & CEMISTr Inc. 
REGISTERED ASSAYERS 


FELIX K. DURAZO P.O.	 BOX .57517 710E.EVANSBLVD. 


WIL WRIGHT TUCSON, ARIZONA85713	 PHONE 602-294-5811 


ARIZONA REG. NO.	 876


S • Congdon and Carey 
520 Patterson Building	 ' JOB#	 001210 
Seventeenth and. Welton Streets RECEIVED	 6-19-67 
Denver, Colorado 80202	 '


S


REPORTED _6-21-67  


SAMPLE GOLD SILVER LEAD COPPER	 I ZINC MOLYBDENUM 
NUMBER OZ. OZ.* 01 


RN-12 
16-20 .42 .125 


20-25 1.00	 , .106 .112 


30-35, 102.:, .019 .065 


35-40 .32 .021 .091 


40-45 ' .36 .044 .080 - 


65-70 • 1.76 1.02 .139


I


H • H	 'H 
I,	 ,	 •	 '	 ,	 ,


"' fled 


CHARGE S4!9L.
•	 Gold and Silver reported in troy oz. per 2,000 lb. ton. IN VOl CE 
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. 
SOUTWLLR


- 
ASSAYERS & CHEMISTS,	 Inc.. 


REGISTERED ASSAYERS 


FELIx K. DURAZO P0. BOX 7517 710E.EVANSBLVD. 


WIL WRIGHT	 TUCSON, ARIZONA85713 PHONE 602-294-5811 
ARZQNA REG. NQ, 5875 


Concton ami	 arey	 - 
520	 iEor Iu.i1ing 5 


vcutccth	 Welton Streets
JOB#___ 


Lovcr	 Co1r-a	 30202
RECEIVED ________ 


REPORTED_____ 


_______ ______ ______ T 


SAMPLE GOLD SILVER LEAD COPPER ZINC MOLYBDENUM 
NUMBER OZ. OZ. 


M—i3 
20-25 1.48 .400 .059 
25-30 2.06 .678 .115 
35-40 1.64 .106 .073 
50-55 1.76 1;co:, .097 
60-65 1.86 .177 .093 
65-70	 -	 34.18 1.05 .174 
75-80	 2.00 .151 .092 
60-85	 1.64 .180. .114 


p 2.74 .888 .149 
95-100 1.86 1.00 .110 


105-110	 '.84 .748-


I


.085 -


-


7QQ 
CHARGE	 LL1


* Gold and Silver reported in troy oz. per 2,000 lb. ton. INVOICE 







• : SOUTWERW ASSAYERS & CHEMIST	 Inc. 
REGISTERED ASSAYERS 


FELIxK.DURAzO	 P.O. BOX 7517 


WIL WRIGHT	 TUCSON, ARIZONAB5713 
ARt ZQNA REG.	 5876 


Congcton and Carey 
520 Patterson Building	 JOB#_______ 
Seventeenth and Welton Streets 	 RECEIVED 
Denver, Colorado	 80202	 REPORTED


710E.EvANSBLVD. 
PHONE 602-294-5811 


__________ 


__527__________ 
_________ 


SAMPLE GOLD SILVER LEAD COPPER ZINC MOLYBDENUM 
NUMBER OZ. OZ. €7 


• RM-13 
30-35	 12.30 2.46 .543 .099 
46-50 6.36 / .772 .060 
55-60 3.88 ( 1.870 .197 
70-75 2.06(	 .279 065 


• 8590 3.72 .496 .144 
100-105J 2.80) .796 .123 ;	 )?.€OL( 
115-120 .74 .788 .086 
1 43- 1 47 ,	 .68 .246 .122. 
147152 .36 .238 .078 


• 152-155 .32 .187 .064 
155 . 160 .42 .456 .060 


• 160-165	 ,	 Trace .78 .241 .072 
• 165-1:70	 Trace .68 .222	 .1 .056 


180....185 :	 .42 .118 .060


H 


	


CHARGE _$i00..09........	 • 


	


•	 •	 •	 Gold and Silver reported in troy oz. per 2,000 lb. ton. INVOICE 







,,.	 ..	 .	 .	 . 
SOUTWERM ASSAYERS & CEMSTS Inc.. 


REGISTERED ASSAYERS 


FELIX K. DURAZO	 P.O. BOX 7517	 710 E. EVANS BLVD. 


WIL WRIGHT	 TUCSON, ARI ZONA 85713	 PHONE 602-294-5811 
ARIZONA REG. NO. 5875 


Corgdon and Carey 
520' iat r.i ,Bui1in	 joe#______ 
Severitenth and Welton Streets	 RECEIVED	 5;.4L_ 
Dvr 1 Co1orad	 80202	 REPORTED	 j07 


	


SAMPLE	 GOLD	 I SILVER	 LEAD	 COPPER	 ZINC	 MOLYBDENUM 


	


NUMBER	 OZ.	 OZ. 


RM-13	 '	 I 
205-210	 Trace	 .037	 .070 
235-2 40	 Trace	 .032	 .111 


256-261 :	 '	 Trace	 .025	 .042 
298-300	 Trace	 ' .016	 .066 
300-305	 .06	 .126	 .053 
305-310	 .	 .18	 .083	 .048 
315320	 •04	 .068	 .066 


325-330	 ,	 .06	 .103	 .087 


330-335	 .12'	 .104	 .079 
335-340	 .16	 .059	 .085 


CHARGE	 7P•.PP......	 ....
* Gold and Silver reported in troy oz. per 2,000 lb. ton. INVOICE
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•	 . SOUTWER ASSAYERS & CHEUST Inc. 
REGISTERED ASSAYERS 


FELIX K. DURAZO
TUCSON, 


P.O. BOX 
ARIZONA85713 


7517. 710 E. EVANS BLVD. 
PHONE 602-294-5811 


WIL WRIGHT 
ARIZONA REG. NO. 875 


Congdon and. Carey, • - 
0QiI7__________ 520 Patterson Building JOB#
612-67 Seventeenth and Welton Streets RECEIVED 


REPORTED__i-5--7-Denve', Colorado	 80202 


SAMPLE GOLD SILVER LEAD COPPER ZINC 
07


MOLYBDENUM 
07 


NUMBER OZ.' OZ. 


M-14 
48-53 1.56. 2.34 .206 


I 2.86 1.61 .141 


57-61 3.12 .523 .110 1 


61-64 1.50 .159 .105 


64-67 1.28 1.45 .122 


67-7 2 1.34 .i6o.. .125 


72-74 1.40 .686 .119 


74-79 .98 •	 .039 .085 


79-81 .68 .051 .161 


81-85 1.46 .283 .103 
85-90 1.22 .267 .156 


90-95 2.06 .255 •.111 


95-100 1.14 .328 .170 


100-102 .20 .121 .185' 'I 


120-125 Tr. .009 .101 


i46-15 •	 Pr. .0081 .048 


H


f>H (U.(ik._'


	


/q:;!Y/. i	 ,	 .	 .. 	 • 


CHARGE	 .' 


	


* Gold and Silver reported in troy oz. per 2,000 lb. ton. 	 I NVOI CE 
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• . : SOUTWER ASSAYERS & CEMIST	 Inc. 
REGISTERED ASSAYERS 


FELI,X.K.OURAZO	 P.O. BOX 7517	 710 E. EVANS BLVD. 
WIL WRIGHT	 TUCSON, AR] ZONA 85713	 PHONE 602-294-5811 


•	 ARIZONA REG. NO. 58Th 


C OflCiO12 and C aro;t 
520 aoi ai1dii 
Sevantenth and Vlelton Street$	 RECEIVED	 ____ 
Denver, Oolorath 80202	 REPORTED_3:cL_____ 


SAMPLE	 GOLD	 SILVER	 LEAD	 - COPPER	 ZINC	 MOLYBDENUM NUMBER	 OZ.	 OZ.	 ' 


RM-15 
25..30	 1.98	 .726	 .570 


40-45	 .74	 .322	 .226 
75-30	 .50.	 .015	 .112 
35-90	 1.70	 .283	 .126 
95-..103	 3.86	 .289	 .212 


115-20 .	 2.10	 .331	 .238


I, 


1.	 ;. •	 • 
CHARGE $4a.00........---_.	 • 


* Gold and Silver reported n troy oz. per 2,000 lb. ton.	 •	 IN VOl CE







:S..hE	 ASSAYERS & CIEMI1Sf Inc. 
REGISTERED ASSAYERS 


FELIX K. DURAZO	 P. O.BO)( 7517.	 .	 710 E. EVANS BLVD. 
WIL WRIGHT	 TUCSON, ARIZONA85713	 PHONE 602-294-5811 


ARIZONA REG. NO. 5875 


Congdon and Carey 
520 Patterson Building	 JOBII__0P.hI52_ 
Seventeenth and Welton Streets 	 RECEIVED	 66L_.________ 
Denver, Colorado 80202	 RErRTED 


SAMPLE -	 GOLD	 SILVER	 LEAD	 COPPER	 ZINC	 MOLYBDENUM 
NUMBER	 ______	 OZ.	 %	


(7 


RL-15 
55-60	 Trace	 .111	 .087 


130- 1 35	 2.14	 .1	 .743	 .073 
140-145	 2.74	 ;	 .2o0	 .079 
160-165	 Trace	 .044	 .057 
1 75- 180 . 	 Trace	 .043	 .032 


I .	 1 


CHARGE	 ........


* Gold and Silver reported in troy oz. per 2,000 lb. ton. INVOICE







•	 SOUTWE[RN ASAYES & CHMIST	 Inc. 
REGISTERED ASSAYERS 


FELIX K. DURAZO P. 0. BOX 751 7 710 E. EVANS BLVD. 


WILWR.IGI-1T TUCSON, ARIZONA85713 PHONE 602-294-5811 
AR%ZONA PEG. NO. 5875 


Congdon and Carey •
520 Patterson Building JOB;	 ___P1119____ 
Seventeenth and Welton Streets RECEIVED 


Denver, Colorado	 80202 REPORTED _____ 


SAMPLE GOLD SILVER LEAD COPPER ZINC MOLYBDENUM 
NUMBER OZ. OZ. 7 


M-15 


80-85 3.75 .142 .189 


90-95 2.40 .157 . .228	 • 
100-105 .70	 • .071 .103 
105-110 1.04 .175 .170 
110-115 . 2.30 1	 .130 .173


CHARpE	 ....	 . 


•	 Gold and Silver reported in troy oz. per 2,000 lb. ton. iNVOICE 







SOUTHWERN ASSAYERS & CHEMISTS! Inc 
REGISTERED ASSAYERS 


FELIX K. DURAZO P. 0. :BPX. 7517 , 710 E. EVANS BLVD. 
WIL WRIGHT	 TUCSON,'ARIZONA'85713'' PHONE 602-294-5811 


ARIZONA REG. NO.	 875 


Congd.on and Carey' 
5?0 Patterson Building ' ioe#_OQ!Zii_________ 
Seventeenth and. Welton Streets RECEIVED	 619.63 
Denver, Colorado	 80202 , REPORTED_&2167_..._________ 


SAMPLE GOLD SILVER LEAD COPPER ZINC MOLYBDENUM 
NUMBER OZ. OZ.* 


RM-15 
120-125	 . 1.90 .493 .168 


125-130 .98 .137 .058 
1 35-1 40 5.56 .239 .072 


'1 45- 1 50


,1'


1.70 .113 


I.


.081


H.	 \J'.WRIGHT 


CHARGE


* Gold and Silver reported in troy oz. per 2,000 lb. ton. 	 I NVOI CE 







FtdLJ_C3nPd J	 7 PRO CT__&"/ ft7/	
No. _______ CoIIcroIov...Z!&... 


tOod by	 Li/	 ShQt_L._of __i_. 


E*ECOVER'Y
STRUCTURE ASSAY MINERALIZATION ALTERATION ROCK 
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Str^d /_ CompIL__	 -	 CT —-'?	 H.No. _J	 Collar &ov._____ 


LocOodby _____________________	
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C*mp	 PRCT2;W/
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tLTy1± 'C0mpfQ.	 PRO Ci..&L1iL_ 1-I- 	
No. -	 Collar olov..__ 
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SOUIESTER1 ASSAYERS & CE1S 
REGISTERED ASSAYERS 


FELIX K. DURAZO	 P.O. BOX 7517	 710 E. EVANS BLVD. 
WIL WRIGHT	 TUCSON, ARIZONA857I3	 PHONE 602-294-5811 


ARIZONA REG. NO. 5875 


Condon and Carey 
520 Patterson Building	 JOB#_00107 
Seventeenth arid Welon Stret 	 RECEIVED	 -t067 
Denvor, Colorado 80202	 REPORTED__________ ________ 


AMPLE 
NUMBER


GOLD 
OZ.


SILVER 
OZ.


LEAD ZINC COPPER MOLYBDENUM 


RM-16 
185-190 Trace .027 .024 
195-200 Trace .031 .016 
210-215 Trace .029 .014 
220-225 Trace .043 .013 
225-23 0 - Trace .040 .013 
255-260 Trace .034 .011 
270-275 Trace .033 .009 
320-325 Trace .041 .008 
345-350 Trace .023 .009 
380-385 Ni Trace .029 .037 
335-390 Trace .035 .023 
400-407 Trace .023 .013 
450455 Trace. .031 .016 
480-435 Trace .024 .013 
495-500 Trace .025 .016 
520-525 Trace .043 .017 
535-540 Trace .031 .016 
560565 - Trace .030 .017 


*	 Ac'vice nu-tibes (255-26) do not aree with ag numbers


CHARGE	 129.75 







SOUi[S1E	 & CIIEFvFS 
REGISTERED ASSAYERS 


FELIx K. DURAZO	 P.O. Box 7517	 710E.EVANSBLVD. 
WIL WRIGHT	 TUCSON, ARIZONA 85713	 PHONE 602-294-5811 


ARIZONA REc. NO. 5875 


Con don and Carey 
520 PattorGon Buildi	 JOB#	 001093 
Seventeenth and Wolton STreets	 RECEIVED	 5-15-67 
Denver, Colorado 80202	 REPORTED	 5L76.7 


SAMPLE 
NUMBER


GOLb 
OZ.


SILVER 
OZ.


LEAD ZINC COPPER MOLYBDENUM 


R116 
530-5E 5 Trace .055 .029 


597-602 Trace .046 .013 


607-612 Trace .045 .017 


640-644 ' Trace .056 .014 
655-660 Trace .056 .014 


6 70-675 Trace .043 .016 


630-685 Trace .044 .014 


690-695 Trace .050 .016


CHARGE $56.00 







UME 
SPT. 195L 	 . 


.t	
!'	 /	 /S)'; 


Operator's Name	 gdonan&. a


UNITED STATES 
DEPARTMENT OF THE NTERIOR 	 C-6549 
—JO FFICE OF MINERALS EXPLORATIO.N	


Docket No.	 ___________________ 
Contract No.


2229 4-23-090—


Contract Amount	 $	 660 
Gov't. Participation s 7	 40,995 
Mineral(s)	 silver 


For Month of 417 4/25/67 


Ltd. No. 2 
Address 520 Patterson Bldg. 


FOR OPERATOR'S USE 
COST CATEGORIES	 I MONTHLY	 PREVIOUSLY I	 TOTALS TO 


TOTAL	 REPORTED	 -	 DATE 


Fixod Unit Costs and 


(1) lnd:pendent	


9.	 24.00	 378.00 


	


13723.00	 18,310.50 


	


30.00.	 285.00	 315.00 
Drilling	 ...........	 190 


	


emennL	 –I,'-	 ___________ ____________ 


	


"o'r ..Bô3ces	 Oe .00 
................-Water---•—" 	 -189,36	 88. 8	 78.2 


(2) Personal Services: 


Supervision & Technical ...... .450.00	 1,125.00	 1,575.00 
Outside Consultants ...........____________ _________________ __________________ 


Labor ........................................__________ ______________ ______________ 


(3) Operating Mat'l. & Supplies: 


Timber •...._..,	 __________ _____________ _____________ 


Explosives ____________ ________________ _________________ 


Pip ....._._.........._	 ______________ ______________ 
Rail ,.,	 ____________ ________________ _________________ 


(4) Operating Equipment: 


Rental....................................._____________ _________________ __________________ 


Purchase ..................._ ..........._____________ _________________ __________________ 


Depreciation .......	 _____________ __________________ ___________________ 
(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc. 	 _____________ _________________ __________________ 


Operating Equipment 	 _____________ _________________ __________________ 


(6) New Buildings, Fixtures, etc.	 ____________ _________________ _________________ 
(7) Miscellaneous: 


Repairs to Equipment 	 _________________ __________________ 


Analytical Work ................„,.,, 	 252.85	 1380.20	 1.633.05 
Payroll Taxes ...............„,,,,_	 42.50	 106.0	 149.00-
Employee's Liability Ins.........____________ _________________ _________________ 


	


Transportation-'Supervia tr 60.00	 .52.50	 112.50 


	


Per diem Supervisor	 84 41	 173 30	 257 71 
Core Shack	 12.00	 40.00	 52.00 


;OTALS .............6539.52 19,003.78	 25,543.30 
I certify that the above bill is correct and just and that payment therefor has. 


not been received. 


Date,.rJUfle 2, 196 Payee •Congdon and Carey,. Ltd. No. 2 


Title Gexra1 Partner 
When a voucher is signed orreceipted in the name of a company or corporation, the name of 


the person writing the company or corporate name, as well as the capacity in which he signs, 
must apocar. For examI)Ie "John Doe Company, per John Smith, Secretary,” or "Treas-
urer," as thcca,e tony be. 
A willfully fciloe ot,tnt ' r representation to any departetant or oncy of the United 
States as to'any ntstt.r wUtil,, Ite JurIsdiction is a criminal offense, (U.S. Code, Title IP, Sec. 1001.)


(INsTRucTIoNS ON REVERSE)


FOR GOVERNMENT APPROVAL ONLY 


MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE 


Pursuant to authority vested in me, I certify 
that this account is correct and proper (or payment 
in the amount of: 


	


s?o 4'	 14X0804 


Signature
(4uthorlsed Certi(ying(Jl-çc), 


	


LJN 2Z198T	
. 


D e.._________ Vou.No. _______ 


	


(s	 OTHER sine)







Certification by Government Representa ive:	 I 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in acco,hGe with the terrnsyf Contract No. 2- -9 
Signature 9'	 Title	 1e-hf Zt'T'	 Date	 7 
Approve4 OME Ebecutive Of 


Signature_	 Title	 ra4?' I-	 Dte________________ 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operators Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a con-
cise description of the work performed, results accom-
plished, and any- unusual situations encountered, 
illustrated and supported by engineering- geological 
maps -or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts o,nly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoibed supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 	 . 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 	 - 


Under Category (4) report claimed rentals on 
equipment belonging to athird party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of. 
Operator-owned equipment. 	 - 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating. equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4),. 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insur:rnce. 


Except for amounts claiu.d under "fixed urit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, àtatements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional Executive Officer if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 


IT.Our...c.9-	 2!1*L







MME FORM 61 
SEPT. 1959


,
UNITED STATES 


EPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT For Month of 	 4/7 4/25/67	 Docket No. 01'6549 


Operator's Name_Congdon and Carey, Ltd. No. 2 Contract No, 14-23-090- _2229 


FOR OPERATOR'S USE 


UNITS TO	 COSTS TO	 APPROVED 


DATE	 DATE	 UNITS THIS 
MONTH 


378.00	 2/k.


FOR GOVERNMENT USE 
APPROVED	 APPROVED 
UNITS TO	 COSTS TO 


DATE	 DATE 


çBu11dozin	 ..
Crosscutting.......................... 


Mobilization 


Winzes.................ra.........


Drilling, Core-Diamorx! tBXJL 
Drilling,


Mud	 ?Q9CX 
Reaming	 pçx.......


Cementing 
Water Truc Miscelloieous ...........


It	 i .Supervisor 


XPcc. p &. 


aZes... .


hours 21 63 


1 1 


...... 


_______ ________ _______________ 
____ 64 287 
feet 750 Z950 
feet -0- -0-
_______ 
_____


________ 105 ______________ 


.bags 40 143 
feet -0- 190 
hours -0- ii 


mos. 
______


.6 
_______ 2.1 ______________ 


miles 78 402 
mos. .6 2.1 
miles 600 1125 
days 15 62 


.6 2.6 
inns .6 2.1	 --


•UU 11 	 /	 I	 /	 ' I	 ..oe.c2O 


287.00 ' 2g74 &-


51U.5U 777
________ 


9^ //.3"-
-0- '	 o 0 0 


/0 ______ 


370.30 /D


________ 


,


________ 


37;) 
760.00 o' ' 
165.00 'a // 


.' , /
_________ 


_______ 


48.24 7ç
__________ 


1575.00 '
__________ 


2•/
__________ 


112.50 6Oa


_________ 


257.71
________ 


2.57.7/ 
52.00


_____ 


,,


________ 


2€ 
.149.00 2/


________


OPERATION	 UNITS UNITS 
THIS 


MONTH 


Initial Rehabilitation and Repairs .................................................... 
Rehabilitation of Mine Workings........................................................ 
NewBuildings, Fixtures, etc. .......................................................... 
Operating Equipment Purchases ...................................................... 
Analytical Work,..j 	 4.ntr	 or•ation...of...182.5 


TOTAL TO DATE (per MME.Forrn 60) ..................................


1633.05 II	 I /	 as' 


2	 3 )) 


REMARKS 
1. One mobilization allowed by contract; 1966 inobilizat 


not billed on O contract. ' 
2. Current supervisor at monthly salary of $1,100'; but" 


above charge for 60% of oüe month is at rate of 
monthly salary of $750.00	 S


REMARKS 


(Continue on back) 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report Is correct and, 
complete to the best of their knowledge and belief. 


Date	 une 2, 1967	 Operator Cóngdon and Carey, Ltd • No.2 


PerJLu,..4 1.	 1tie General . Partner 
•chomas . congcio	 .	 . 


A wtUfull9 false statement or representation to any department or agency of the United State. a. to any matter wltbkn its )ur*.dlct.lon is a criminal offence. (U.S. Code, Title 18, Sec. 1001.) 


(INsTRucr IONS ON REVERSE)


(Continue on back) 


I certify that the information abovc is 
complete and accurate to the best of my know. 
ledge and belieC 


Signature	 7!4__. 


Ti tie /2141 
Government epresentative 


Dated,€/3,, /i7 







REMARKS (Cont.)


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MME'FORM6 


This reportis th second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost •for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased, and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
csre boxes, etc. This procedure of distribution holds whether 
the contract was written o an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented. etc. according 
to relative footages or on some other c'onventional basis. The item 
"Initial Rehabilitation and Repairs" covers all • rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-co:e Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items, labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.


INT.DUP.,D.C,59... 2711	 .







JOY MUFACTURING COMNY 
HENRY W. OLIVER BUILDING


PITTSBURGH 22, PENNSYLVANIA 


ER 'S ORDER NO.	 DATE	 I	 REQ. NO.	 -	 DATE	 I AT REC. POINT I B.O. NO.1 


	


1.	 OUR 
I I 	 ROE ______________________________________ 


CONTRACT	 CODE	 No.	 DATE	 AT SHIP POINT 
-9977	 .	 I 


P1.229? Cogn c-
SOLD	 S20 Patterson Building 


TO	 Denrer, Colorado 80202 	 96279 
I	 TERMS NET 30 DAYS	 INVOICE NO. 


S 	 NO CASH DISCOUNT	 5c4c67 
IN VOICE DATE 


SHIPPED	 :	
PLEASE REMIT TO:	 DATE SHIPPED 


TO	 Silver C1iT Colorado	 Pittsburgh Pa 15230 


_	


SHIPPED VIA 


P.O. ADDRESS	 MARKS 


REQUESTED ROUTING	 SHIPPED FROM	 chtg Ct p Indiena 
ORIGINAL 
QUANTITY 
ORDERED


UNIT PART NUMBER DESCRIPTION CODE UNIT PRICE
QUANTITY 


BACK 
ORDERED


NTITY 
SHIPPED OUNT 


To 7 core dril Ing at Silver Cliff, Colorado fo- peri d. ending Ap il .1.967 i . per. 


agr ment0 


PROS ECT NO 0 . FROM	 TO OTAL FEET COST UNIT T9T*	 COST 


# U 0	 00 2.970O 
OO	 70 2O 6414 jo 


38 . SO.bag	 drilling nud © 0/b 57O00. 


1	 Oc4b0. bag	 eUex 


1 1.004b bag Quebac10 310 


CORE BOXES USED


614 Cerdboard Core BoxeB © $LOQ :I'&h 614Co 


WATE TRUcK RENTA . 


April 7 through April 2S, 1.967 


1.8 dy	 @ 3O00 OOfmonth 180 00 


78	 ile	 @ 0l2/iLe 


F. 0. B. SHIPPING POINT UNLESS OTHERWISE SPECIFIED
NO RETURNS ALLOWED UNLESS AUTHORIZED BY THIS OFFICE 


GOODS COVERED SYTHIS INVOICE WERE PRODUCED IN COMPLIANCE WITH THE REQUIREMENTS 


	


OF THE FAIR LABOR-STANDARDS ACT OF 1938. AS AMENDED, INCLUDING SECTION 12(A). 	 - FORM P133A-6	 - .	 S	 -	 -	 -	 -	 S -	 S	 . 







JMANUFACTUR1NG COMPANS 


PAGE NO. 2 
"/ B.o.NOJ INVOICE NO.	 - 


ORIGINAL 
QUANTIT\ 
ORDERED


UNIT
. 


PART NUMBER. . DESCRIPTION .
SALES 
CODE UNIT PRICE


QUANTITY 
BACK 


ORDERED


QUANTITY 
SHIPPED AMOUNT 


PIPE LT IN PLACE AS. REQUESTED ____ _____ ___________ _____


• LO feet of	 inoh pipe @ $3 000/ft


_______________


• _____


OILIZATIO • _____ __________ _____ ______ .. _____


______________________________ _____ __________ _____ ______ o876 _____ ____________


FORM K . 137 CONTINUATION	 VARIABLE MASTER 
(CONTINUATION) 


I	 0. t-







JOY MUFACTURING COMNY 
HENRY W. OLIVER BUILDING


PITTSBURGH 22, PENNSYLVANIA 


I	 DATE	 I	 REQ. NO.	 . DATE	 I AT REC. POINT jB.O. NO.1 


OUR 
I ROE ________________________________________ 


•	 CODE	 NO.	 DATE	 ATSHIPPOINT 
99 77 


CUSTOMER'S ORDER NO. 


CONTRACT


P1229? ogc & 
SOLD	 S20 Patterson Building 


TO	 Dene Colorado 80202 


L 
P 


SHIPPED	 .	 .• ...... 
TO	 Silver 0.	 çoiorao. 


L 
P.O. ADDRESS 


REQUESTED ROUTING


INVOICE NO. 96279 


INVOICE DATE 167 


DATE SHIPPED 


_j•	
SHIPPED VIA 


MARKS 


SHIPPED FROM Michigan City Iadian 


TERMS NET 30 DAYS 
NO CASH DISCOUNT 


PLEASE REMIT TO: 
P. 0. Box 2534 
Pittsburgh, Pa. 15230 


ORIGINAL 
QUANTITY 
ORDERED


UNIT PART NUMBER . DESCRIPTION CODE UNIT PRICE
QUANTITY 


BACK 
ORDERED


UANTITY 
SHIPPED AMOUNT 


T	 7 core driL ing at Silver CUff S Colorado fo peri .	 ending Ap il 2 196? per t .	 . 
PROS ECT NO 0 FROM	 TO LOTAL FEET COST JNIT TQTL COST 


# U I.•	 O	 OO OO ! 9 299?oOO 
OO	 7O	 ., •. •.	 20	 . 6 . _______ 


$87O 


UDOUP


38	 Ob..bags drfl.ting	 ud © $] Q/b g S7000 


1	 O=1b0 bag	 eUet	 . . h9O 


1 lOo b bag Quebaclio .	 3j 
CORE BOXES USED


6S Cardboard Core Boxes © flQ 
WATE TRUCK RENTA


April 7 through April 2	 1967 


18. dar @ 3000OO/month . 18o,00 


78 miles @ 0I2/iiile . 9,36


	


F. '... D. r1IrrII4.3 r'.JII'4 I	 JI 1E.NWIt.	 IIIU
NO RETURNS ALLOWED UNLESS AUTHORIZED BY THIS OFFICE 


GOODS COVERED BY THIS INVOICE WERE PRODUCED IN COMPLIANCE WITH THE REQUIREMENTS 
OF THE FAIR LABOR. STANDARDS ACT OF 1938. AS AMENDED, INCLUDING SECTION 12(A). FORM P133A-8 	 .	 .	 .	 ••.	 .. . 







JMANUFACTURJNG COMPAN• 


t5)
	 PAGE NO.	 2 


U iNVOICE NO.	 -- -	 - 


ORIGINAL 
QUANTIT 
ORDERED


UNIT PART NUMBER DESCRIPTION SALES 
OD UNIT PRICE


QUANTITY 
BACK 


ORDERED


QUANTITY 
HIPPED AMOUNT 


LT IN PLACE AS REQUESTED _______________ ____ _____ ___________ _____ ____


dfl LO f®t f	 inth ppi @ $3 000/ft _____ ______ 3O,C3 _____ ____ _____ __________ 


MOBILIZATION ____ __________ ____ _____ Jc0000 _____ ___ ____________________________


_____ __________ _____ ______ - 55o376 _____ ____ ____________ ______________________________


FORM K . 137 CONTINUATION	 VARIABLE MASTER 
(CONTINUATION) 











4PLOYEES 
4.ME AND CAY.. LXD. . 2 


r.. 
	


/ • b AW CA'L7D, NO. 2	 N2 
U1ii 


Dtwza 2., Coio


23-1 
H.


DATE	 AMOUNT 


PAY	 Iorty nd no/lOD Dollars 
r	 .	 .	 1 


TO 


:E	 WcIiffc lio'tei 


ORDER	
. Weatcliffo, Colorado 


OF


L -J 


'jr	 3OeQ3 C;VZT. CC'LGt4 


'PR 


A Y E E: DETACH THIS STATEMENT BEFORE DEPOSITING CHECK


3/9/67	 1$ '40.00 
CONDON AND CAREY.	 No.2 


NOT NEGOTIABLE 


CONGOON AND CARrY, Lm Nø. 2 


DATE ___________________ INVOICE NO. __________________ D E S C R I PT I 0 N ______________________________________________________________________ AMOUNT DISCOUNT OR 
DEDUCTION


NET AMOUNT 


408.003 
Rent on Garage. 
Feb. 13	 March 13, 1967 20.00 
March 13	 April 13, 1967 20.0 $40.00 


PAY 
PERIOD 
ENDING


HOURS RATE I	 GROSS 
EARNINGS


I_DEDUCTIONS NET 
EARNINGS PAIC F.I.C.A. FEDERAL 


WITH. TAX
I	 STATE 


WITH. TAX


I 


I
I REG. I I TIllE I I 


OVER I I I I I 
TIME


I


I I 
I I I I 1 I _____________


ZMPLOYEE: THIS IS A STATEMENT OF YOUR EARNINGS AND DEDUCTIONS FOR THE PERIOD INDICATED. KEEP THIS FOR YOUR PERMANENT RECORD 







NDi4 AND CAYrDr ND.- 2
	


N2 187 
PA½rT;OU	 Ii4O 


2. CC1CA'3


2-1 


AY	 Te.uty nd not 100. Dollarz	 .	 - 


1-	 1
6111/67 $20.00 


1stc1ife Rotci 


	


Wetc1iffc-, Colørado	 CONGDON AND cv. tTD. No. . 
DER


L 


}Z FiR1	 Q 
NV. IC'O


NOT NEGOTIABLE 


.	 U-	 4 


Y E E: DETACH THIS STATEMENT BEFORE DEPOSITING CHECK 	 ANRY,-L'. o. 2 


DATE INVOICE NO. DES CRIPTION	 _I_AMOUNT NET AMOUNT 


403.003	 .	 - -


_


$20.00 
Rent on Crago	 April 13, 1967 to 


ay13, 1961 


LOYEES	 .	 .	 CONGDON AND CAR-Y. LTD. o. 2 


PAY	 .DEDUCTIONS	 NET 
PERIOD	 HOURS	 RATE	 GROSS	 FEDERAL	 STATE	 EARNINGS PAID 
ENDING	


EARN IN S	 F.I.C.A.	 WITH. TAX	 WITH. TAX	 _________________________ 


.REC.	 - 
TIME 
OVER 
TIME .-	 _____________________


DATE	 AMOUNT 


-	 - - - -- - ------...-.-	 .-	 AIkI 
MPLOYEE: THIS IS A STATEMENT OF YOUR EARNINGS AND DEDUCTIONS FOR THE IEKIUU INUIItIJ. %E	 iriu rJn T 







FROM _;L-\-
 1/	 7Jrn


) 


TO _72 / 	 - 
ADDRESS ________________	 - - 


CITY	 - 


TERMS	 -,	 -___ 


i . 2 iIIiII 
ZihI -:" 


'z (1
- ---


, 2212 _--. 
J &. J 


-- ---
8 £2-'	 _____


f 


--- / ____ 


ü 


J -I	 _' - ___


___ 


_1 


I________________ ____
'
i	 .
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Docket No. ONE-6549 
Contract No. l4i23-'O9O-2229 


OPERATOR'S NARRATIVE REPORT 
for Period of April 7 through April 25, 1967 


OPERATOR'S NANE Congdon and Carey, Ltd. No. 2 


Drill Role No El was collared on April 11, 1967 and completed to 
a depth of 845 feet on April 27 (The period of this report is deter' 
mined by the billing date of Joy Manufacturing Company, the drilling 
contractor) 


The hole was located 250 feet south and 300 feet west of Hole No 9 
as specified in the amended drilling proposal 


The PreCambrian wa8 not encountered at total depth although our 
projections indicated that it should have been intercepted at 800 to 
810 feet This can be accounted for by either a small fault in the 
basement rock prior to deposition of the tuf I or simply a rather abrupt 
steepening of the caldera wail between the two holes 


The mineralized interval equivalent to that found in Hole No 9 was 
intersected from 755 to 772 feet in Hole 11 but silver values were in" 
significant 


Of note in this hole was the relatively high zinc content of the 
top 485 feet Visually there did not appear to be this much sulphide 
present and it is probable therefore that the high zinc geochemical 
anomalies in this area are due to the formation of sauconite, a zinc-' 
bearing member of the montmorillonite group 


The cut'off of the high zinc is coincident with the appearance of 
calcite, much the same as in. Roles 3 and 4 Calcite appears to mark 
the limit of secondary enrichment except this is strictly controlled 
by fracturing 


A log of the hole is enclosed, together with the assay certifi-' 
cate


Some adjustment of the stratigraphy between the Trt unit and the 
Trb unit is indicated by comparison of this log and that of Hole No 9 
This revision will be resolved in the final report of this drilling 
phase.


CONCDON AND CAREY, LTD. NO 2 


By o(J9 iL/ ),o 
DWF inc	 DoJ W Fieldman







	


Complo9od	 77	 Collar olov._______ 


toodby	 Pf,"r/,ii-t	 /	 Shoot._L_of__. 


EOVEFW STRUCTURE MINERALIZATION ALTERATION ROCK TYPE -.


A íô//,	 3'(tvi: 


-


•


i 
' Ic	 h	 I,-'e rj -' - í 


( -


/ 
- C. 
- 


- 0 


- 1 


- 0 


- 


• 0 


-
- A 


- .0 


• •• 0 


- 


-


t) 
• 0 


-
0 '1


p -


• - 


0 (C 


• • 


0 0







* atari	 ompit _,t2i7 PR	 C1&"ct /' 


boçodby	 1?/(?')a
No.	 //	 Collar oIuv.'-


Shoot.2ot ._:I__. 


RECOVERV STRUCTURE ASSAY MINERALIZATION -	 ALTERATION ROCK TYPE 


-


- 


-


C - 


-
- 


- 


'1 -


- 
- 


-
0 - 


- 


___
-


_____________ -- _____________ - _____________ - ____ 


• VC/ /)*/	 IO/J.1/( 


/i /c-*# w./a/	 r, - 


/,....,	 - 


- Cj	 16! h0j• 


- /50 A6d p.4-e	 /vijr	 41/ 
T. - ,L,	 ,ç*7 


-


C a


	 . •'• 


- 
• - ct//ygt1..p, 


• - 


-
• IL	 / /TVC(P5	 Cfy 


Stroi - 


---— 


/70-


• • -iso — , 


c/97 /85


.28 
/90 --







•tartod- / ?— Complotod _'/7? P	 ECT_ A/?/ /47	


.H. No. 1/	 Collar olov. _______ 


toggo by 12 Jv' ,I::;	 I-,
	 Shoot_of __.1_. 


RECOVERY STRUCTURE ASSAY MINERALIZATION -	 ALTERATION ROCK TYPE 


21D -
-


210


1 
- rr 


1s3'1, ®	 30'?.. .D.0
We./	 d/	 cy 


S ci	 a/i' 


_:


• -	 J/1c1?J.	 d'c 
/ 7	 1- ijj	 . d.c 


- I RA	 i/Ci	 F J. - -	 - --- 


230 t1rsv


fv..y	 S.c 


- h	 fA	 COo.vt'	 4C11 


_________________ 


P	 L./ec.	 61K	 -Sc	 .,f, 


- - - Tr .o


- S	 C%O$.5 k.'eaic	 4* 


— 210 - 2'/a /1eI	 10 tt6q'	 /.tti - -


5pic -	 w 


—2.50 - 


/ 


—260-


- 270 - 


—
•	 27-- • 


.o'/ .033 - •	 • 


280 •	 280 --


-2o - 


-	 30Q:__ ______________ -- ______________ - ______________ - ___-







.staoc4i/ Comp9od_'/7-/L P	 CT_.&2/7 I	 /±
•D.H. Lood by	 1. i/'. /;:/'-1',7,1-7 


No. 1"	 Collar elov. ________ 
Shoot.......of _.i.... 


REcOVi1 —	 STRUCTURE ASSAY MINERALIZATION ALTERATION ROCK TYPE 


lie 7	 /4<


— 


-


- 3o5 -- --


- , /3l-	 A:l, 
- l,2 


3)0
-
—


— 309	 o	 /Jv'c. 
S


3o9 
3/Q 


-
— eAcl 


- -3/2 -3')	 -	 8ô°	 Jc -.j'2•i/3	 /:7//<	 sAj.-. 
— / 


—320— . 


330 — 


340--- ________________ 
- w<	 .c4ph.r,	 -,..


— ________________ 


or.,


-—____ 


: c.A4 /	 /A.. Jo ?,	 fl c . 6Y&7 
- 5pi4a/v.i.. YDVfIt.4$j	 2./VC.0 


7i'	 /Af	 ra.t	 0/7 
3S0 O7 -	 i//' 


C/eq -— Vi'v	 t	 .Qifl	 m g 


,/'/ /42. - 
- 
- ( ciIc.	 s41i J..	 ef	 v..ij . g34 ( 


—360— 340---


/ A vO'2o — - 34 — ;0	 VIIt) -.. - oq - ,'
d1 


370-


— I


37---


4/ l) 1(0 /o . . 7 
a. • 


• ) 
/GyCo.se	 '


'1p70 


— 380 S ed	 I/41.A	 bio1,tc.. —


5,5 


—390 390 - ----r . 
- S 7t 


qoo______________ __________ S







tartd /-//- 7: CompItQd	 __p	 IECT_LOti,7c/ /V7'
	


No. ,..I/	 Collor	 ________ 
Iogod by	 2 k! Fc('(,i 14


	
Sho?_of _1_. 


RECOVERY STRUCTURE ASSAY MINERALIZATION ALTERATION ROCK TYPE 


- 4/co f . , 


- ,1s 


____ '-I'D - --- - 


- . 


q2o-


777, - 


1/30 -.


— 
7_r


— 
.a&1 -


-	 9S°, .S' /c 


qqo -


________________ ___________________- __________________


Ci,1I t.ri/I	 ,	 ..rorns. very 


/° p.12'	 t,f6	 tu	 tv,ts. 
— bYeI.1%	 - r' ot	 fet@v,4. c 4 


?q7_. 
- 


- sI 


'16S - 


_______ - 


-


.1103 


i18& 


/b,% 


,Q77







:"/7 Com190	
177'. 


LgQd by .Z_Lv
No. _/,	 Collar olov._______ 


Shoet_.E.__of _...1._. 


STRUCTURE ASSAY MINERALIZATION . ALTERATION — ROCK TYPE _______ - 


97 : 
—


fio7'	 boic ' .
(j yj 


J-o.c — 


-.


•


. 6Y.-	 li/i	 Cl')' 
I 


Ca/.'t..	 /l 


C/,J	 b,o7'/ ,	 JD.'c. 
bIcct 
b!aIc	 0


kYCGc... 


Ver .i	 WCAIc	 S 
I 


c.1slt,_./ 


. — 


- . -	 xl 


-


/ 


-S20 — 


87Q — — .g* .07 


- 


- S30 — — — 


97'


—. 


J0-


- .oq .o, 


.0/2. 


— .570 — 


/2o7


-


•	 (80 
•	 .


- 


P 'c	 ijlc/f 
b/4	 5..I1';óCd


.


• 'trodev&fc.	 c'-Ic'1. 


fri	 •t'TYlb( 
Jp,'.1..


—


.'Z1 pv-


- 
.


— 


,oj 


-


— __ 


—
• . .• — r% diCJd?b'I.+G	 x' I 


•	 590__ S	 • 


987 . • .	 . 


tOO __ — — — — _______-







-	 '	 .	 c 
Stcrtd V7i_ CompIQ______.,	 No. //	 Collor 


Lood by .P	 Shoe?_Z_of__2_. 


RECOVERY STRUCTURE AY MINERALIZATION ALTERATION ROCK TYPE 


- AbI 
—610


/ 


- -
,	 ( 


— 


t20 — 0 


/o? 62S - -


I 
^3o 3O -


-


/	 '	 /
4/e.eie/ —


.02 02.1 -	 AlL/ - 


- ,og.
a/)/CAI,	 .c/i.oi.iesf


0 


- - 2, - .


37 't0
- 0


I.: 


11c4'	 ,'c)	 i€,liic 


0 


____ I	 0


.018 - 


—t,s—
0 


- — 


— 


75 —


4 5/et..4e../	 Z"ne. 
- 0 0 


,V1,	 ;s1/ 


1,80
— &vc.c..t


0 


lO p 0 . 


0l1 


-
- ______ 


1


- 


- IhO
7.57p-


(7 
____9 - -


.
. — — -_-_ —__-







ComPQd . PR 	 -	 No. II	 Coflr	 _____ 
d by D. kJ. /,e/ciJ1'a4	 .	 Shoot_Z_of_...1.. 


RECOVERY STRUCTURE ASSAY M1NERALZATtON ALTERATION ROCK TYPE 


oI1
- 


LJ/ vvay 


#1 (O3__ 


- 
• 


-


/ I


. 
i?	 '/<


. ijt,,•1	 t.__	 .#. 
I' 


d';/I.4-	 /.'Ic)1)h#b,	 ,- 8 
S 


..


.


-- 


0 .0	 8


f_Y	 '4e.-t 
. 


-c	 61K	 J11I'1'C/?J 


- L--1	 2ori


.


cfi-I	 h,ottc	 /ø1' 
—	 vi-j	 .1(o?.I'' 


"C6	 C.I.y5 


- . tnPcf#_l,A ,Ic. 	 1,/.(. 


V,,.V;(.tG	 5pCv/'Y"*'-
!'rO.bl	 wK	 •4o	 Ld 


.1. 
— P1 aJcv.tc 	 SqiCoQJ 


— 


- 
- 
- 


'0 /.
- - 7/3 0 1 -- 


7/8: 
- / 'I 718 


.
. 


DI' 
----.—, 


•" 


-
008 


- 
- . .	 . 


-728- . 


/'070 ,, .	 . 


7'/8 — 


7S — r's ' Icl	 d•'	 . /\ T. &s'i 


760----- 


- 


-


/.. 
S.f


- 
.	 .


760---


ac"? 


.(,


.,0J. 


J0O7o
- 
-
— /


— J#Y.4I1	 vet_i	 ivc.


.013


—	 '	 ,'... .	 ' •p 


- / ,Dc'5' 
— '167 7


.32 .031 - .


. — 


- . 7. 


-'17-
/ 


-
—


/ . . 0
. t*'	 ,..


___ 


-1-H 


/øó #7


-


. 


.	 .


- 


.	 .


'—J	 0rc..*!0P	 Ccp1 


/4* c l,/,y;4c ?	 ; 


/


0 :


7, , 


— I .005 


• . .
— _____ 


- 0	 0 
,0


•0
—







sartihf//&LcompIQ;d.____	
Li1 ci /' !	


No.	 //'	 Coflor 


LQod by 22 tAt ,C,e/,/ M t't	 ShQQ?.I_Of __2__. 


R:covERv STRUCTURE ASSAY MINERALIZATION -	 ALTERATION ROCK TYPE - 


:


- 


/


• 7O /yôc s'	 y./.'/ 'i	 803
-	 I(	 u/Xdcs	 a	 fr& 


- 


/


809--
t-. 


—81S—


/
I 


/oO?
30 - - 


.08' 02 . 


35
\


- Sr.'tsII!	 ft '	 •1	 '1'1. 


/'	 oA'//,i."
. -	 ,l/t4	 .1


' - - 


- 94o 


____ ,c. ____ _ _


136fl, 
U


/e/	 /f-'-
I14 rLl/ 


-







SOU1IES1ERM ASSAYERS & CETS 
REGISTERED ASS-AYERS 


P.O. BOX 7517
TUCSON, ARIZONA 85713 


FELIX K. DURAZO 
WIL WRIGHT 


ARIZONA REG. NO. 5878 


Condon and Carey 
520 Patterson Buildih 
Sevonteenth and Weiton Streets 
Denver, Colorado 80202


710 E. EVANS BLVD. 
PHONE 602-294-5811 


JOB#	 001044 
RECEIVED	 4-24-67 
REPORTED	 4-28-67 


SAMPLE 
NUMBER


GOLD 
OZ.


SILVER 
OZ.


LEAD ZINC COPPER MOLYBDENUM 


RM-1 1 


150-155 Trace	 .054 .029 
185-190 .02	 1.66 .206 
210-217 .24	 .072 .060 
2 35-2 40 Trace	 .069 .826 
275-280 .04	 .033 .864 
305-310 .06	 .051 .632 
3 1 0-315 Trace	 .051 .632 


355-3 60 .14	 .142 .834 
365-370 .04	 .198 .744 


390-395 Trace	 .055 .676 
2 0o-4O5 Trace	 '.062 .758 
4 1 0-415 .02	 .065 .564 


' 435-440 Trace	 .064 .564 
480-485 Trace	 .061 .403 


4


CHARGE	 98.00 







SOU1V[STERw ASSAYERS &CETS 
REGISTERED ASSAYERS 


FELIX K.DURAzO	 P.O. BOX 7517 
WIL WRIGHT	 TUCSON, ARIZONA 85713 


ARIZONA REG. NO. 5875 


Congdbn and CArey 
520 Patterson Building 
Seventeenth and 1delton Streets 
Denver, Colorado 60202


710 E. EVANS BLVD. 
PHONE 602-294-5811 


JOB#	 001059 
RECEIVED	 5-1-67 
REPORTED 5--67_S 


SAMPLE 
NUMBER


GOLD 
OZ.


SILVER 
OZ.


LEAD ZINC COPPER MOLYBDENUM 
04 


RN-i 1 
525-530 .06 .070 .02 


555-560 .	 .04 .031 .012 


575-580 .06 .019 .01 


625-630 Trace .020 .014 


630-635 .02 .021 .016 


650-655 Trace .018 .015 


685-690 Trace .043 .014 


6 95-700 Trace .031 .02 


708-7 13 Trace . 045 . 008 


718-723 Trace .055 .008 


755-760 . Trace .051 .007 


760-763 .06 .205 .013 


763-767 .14 .354 .005 


'767-772 .02 .031 .005 


792-797 Trace .033 .008 


797-803 .02 .022 .02 


809-815 Trace .021 .015 


830-835 .08 .020 .015 


.840-845 .12 .014 .025 


• •S1E RED •


CHARGE $133.00 







Standard Form No. 1034a	 UBLIC VOUCHER FOR PURCHASEND 
1034-209	 W SERVICES OTHER THAN PERSOL. 


PAYEE'S r
cflg , and cara, Ztd. No. 2 


• NAME S20 P*ttsracn B34. 
AND	 C4CT*4O 80202 


ADDRESS


L 


U.S. DEPARTMENT, BUREAU, OR ESTABUSHMENT AND LOCATION 	 DATE VOUCHER PRPARED 


0. .3. ep*rt*ent Xntericr 
a1	


3i1&-2i-090-2229 
• S	 I REQUISITION NUMBER AND C 


VOUCHER 


TE	 ' PAID BY 


5ept. 23, 1966 MAR 17 1967 
lATE


-7, 


'00 


DATE INVOICLRECEIVE-
L... 


DIS ,OJNT. TERMS 
:	 y',',CO"1s 


PAYEE'S AC QU	 ER 


WEIGHT 


QUAN- UNIT PRICE	 ''"AMUNT 
ThY COST I	 PER 


	


SHIPPED FROM
	


TO 


	


NUMBER	 DATE OF
	


ARTICLES OR SERVICES 


	


AND DATE	 DELIVERY
	


(Enter description, item number of contract or Federal 


	


OF ORDER	 OR SERVICE
	 supply schedule, and other information deemed ,,eces.cary) 


flt for tern5 errneoiiy' 
snded cti oiicer for period 


13/2/66. 


aportatj ri1Ung pervt.or 


Ing' 


cal Work 


Govt. 


1 . .10 ii1e 


.8 3/2. lu. m.00 


70 es. i0.!&3


(Use continuation sheet(s) 1 necessary) 	 (Payee must NOT use the space below) 	 TOTAL	 175 
PAYMENT;	 .	 .	 DIFFERENCES _________ _______________________ 


COMPLETE 


fl PARTIAL 


FINAL 


PROGRESS	 Amount verified; correct for 


ADVANCE	 .	 ( Signature or initials)  


MEMORANDUM 
ACCOUNTING CLASSIFICATION (Appropriatin,, .ymbol iiust be show,,: other classification optional) 


14XU804 


CHECK NUMBER	 ON TREASURER OF THE UNITED STATES 	 CHECK NUMBER	 ON (Name of bank) 


CASH	 DATE	 '


GPO 963 0E-653281--33 







	


r7:	 ..	 .. 	 a:: ii Ii; 


/7	 \I)S	 L) )j 
S	


j 	 ,'	
1/	 ,	 .	 S	 ' \	 I	 1 0	 I. . 


J782O	 I	 . \\	 •	
I( 


:7ii_t___ 
Lri' X,x(	 -j	 i(/ X 


L	
x 


___	
x /


____ 'k	 / \X/!	 \ \\	 l\ ====k 5'	
\	 -	


o	 '	
( 


XX	 \5	 %	 - 	 . 	 0-


____	 \At	 cu	 \I 


__	 _ 
-	 7885	 /	 x	 I X	 - /	 1	 -	 -.-L1 


(-	 s	 ihIIIi1IllhhII	 x 


_______ L	 Q Acreage co led by 


L L 


	


\ 	


=,	
S 


/ ,S_-' (


	 . Approximate drill site locations	 "-
x7 -" /j-


________________ 


2010000 FEETI	 2730'	 (CANON CITY 1:125 000) 


QAROINER 34 MI. 	 - 
WALSENBURGS9MI.	 r.rs	 •' 


•______ - ._S	 LILC. 1.-+	 _____ _______







sr:


- 
1 t..P-4	 ° 


OPERAT TY /I 
o	 9i r


Operator's 12219 
Address 


COST CATEGORIES


ft 


LL==S. niirrrt	
- 


DP RTMENT OF THE INTERO 
D.E ICE.OF MINERALS EXPLORATION	


0oetNo.	 0NE6549	 ' 
Contract No. 


F r Mønth of 10/25	 11/25/66	
14-23-090-_2229 


Contract Amount	 $	 54 • 660 


b	 td. No. 2	
Gov't. Participation 75 $ 40.995 


	


Patterson Bldg .. Denver, Colorado	
Mineral(s) 


FOR OPERATOR'S USE. 


MONTHLY	 PREVIOUSLY	 TOTALSTO 
TOTAL	 REPORTED	 DATE


FOR GOVERNMENT APPROVAL ONLY 


MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and 


(U Independent Contracts: 


Bulldozing .............. 
ciUijg:1TXWJ-. 


.............. 


Drilling	 Mid	 ................ 
eami 


a er 
(2) Personal Services: 


Supervision & Technical ...... 


Outside Consultants ....... 
Labor	 ...................................... 


(3) Operating Mat'l & Supplies: 
Timber	 ................. 


Explosives ...................... 
Pip........................... 
Roil ,,,,,............................... 


(4) Operating Equipment: 


Rental ..................................... 
Purchase ................................. 


Depreciation ........................... 
(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc. 
Operating Equipment ..._...... 


(6) New Buildings, Fixtures, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Analytical Work ................ 


Payroll Taxes ...................... 
Employee's Liability Ins....... 


fransporation . 
Per	 ..:.11R." 
Core Shack


TOTALS ............ 


1l1.0( cTl38.00 249.00 - 
620.0( 10,103.00 13,723.00


___________ _____________ 


30.O( 255.00 285.00
________ ___________ _____________ 


134.9( 97.50 232.40
__________________ ____________ 


.9 80.00 0.
________ ___________ _____________ 
________________ ___________ 


_____ 750.00 1,125.00 __________________ ____________ 


533.1 847.03 1,380.20 
35.5( 71.O0 106.50


__________ ____________ 
________ ___________ _____________ 


17.5( 35.00 '	 52.50 '_ô-- 
124.76 173.30


_________ ___________ 


20.0C 20.00 40.00.
_______ __________ ____________ 


)9l.2 '13,012.49 19,003.78
_______ 
'5752 3 .


__________ 
___________


____________ 
_____________


I certify that the above bill is correct and just and that payment therefor has. 	 Pursuant to authority vested in me, I certify not been received, 	 that this account is correct and proper (or payn)ent 
Date,44 iary 3O 49Payee Congdon and Carey, Ltd. No. .2	 in the amount of 


Per "71jtIe General Partner	 ' '	 $_3,,2i41X0804, (cIr1glir)T. 
• When a voucher is signed or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well 88 the capacity in which he signs, 
muat ,?pe ear. For example; 'John Doe Company, per John Smith, Secretary, ' or Tresa- 	 Signature


Certifying O(fi cer) urer, as the Ca de may be.	
AR A willfully icil p e 3iitu'rt cr rpresnntmion to an deparbnant or ancy of the United Stotesds to any n it r	 it lurledicUon is a criminal offena	 (U	 Co I	 nil, IR Sec. 1001.).	


"	 " "	 '	 °'	 '	 Dat	 Vou. N0.	 71G 
(INSTRUCTIONS ON REVERSE)	 (SEE OTHER SIDE) 







Certification by Government Representat. 


I certify that to the best of my knowledge and belief the con 
project in a ordri e witli th 	 of. ontract No. 2 


Signature	 4t	 34-2_- Title ______


4 
r submitting this voucher is operating an exploran 


_______ Date 4Z.4.2 
ApprovecJy ME xecutive Officer or Alternate: 


Signature__________________ Title________________ Date 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three pares. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs Incurred and claimed 
by the Op .erator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a con-
cise description of the work performed, results accom-
pushed, and any unusual situations encountered, 
illustrated and supported by engineering- geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After	 all	 applicable spaces	 are	 filled	 in, the Under	 Category	 (7)	 include	 all	 miscellaneous 
Operator or his agent must sign the certification in the claimed costs such as repairs (other than initial) and 
lower left corner.	 Categories (2) through (7) apply to maintenance	 of	 equipment,	 sampling	 and	 analysis, 
"Actual Cost" contracts o,niy. .	 travel,	 communication,	 accounting,	 office expenses, 


Under	 "Fixed Unit Costs"	 and Category (1) and the Operator's share of payroll taxes and insurance. 
report, (a) the total fixed unit costs of work performed Except	 for	 amounts	 claiud	 under	 "fixed urit 
under contract provisions for contribution by the Ga y- costs" provisions of the contract, 	 all costs claimed 
ernment on a basis of "fixed unit costs"; and (b) the in	 this voucher must	 be	 supported by documentary 
claimed costs of work performed on a unit-price basis evidence	 consisting	 of:	 (a)	 certified	 copies or trim-
by independent contractors. scripts	 of payrolls which list each employee, wage 


Under Category (2) include the claimed costs of rate, period of employment, gross earnings,	 itemized 
all payrolled and invoiced supervisory, technical, and deductions, and net earnings; (b) original or certified 
labor personnel, except the costs for services applica- copies of invoices, àtatements of accounts, or purchase 
ble to Categories (5) and (6). 	 - orders which indicate items of materials or services, 


Under Category (3) include the claimed costs of quantities,	 unit	 prices,	 total	 charges,	 and	 payment 
all	 project	 materials and	 supplies other than those terms; and (c) certified memoranda of the Operator for 
used for work under Categories (5) and (6). such items as depreciation of Operator-owned equipment, 


Under	 Category	 (4)	 report	 claimed	 rentals on unemployment taxes, and employee's liability insurance. 
equipment belonging to athird party, claimed payments The certification may be stated thus, "Certified True 
or obligations for payments on the Operator's purchase 	 (or Transcript)", followed by the signature of the 13 cj Rpy 
of equipment, and claimed depreciation for thesf1 Operator or his agent.	 One copy of each document 
Operator-owned	 equipment. 


Under Categories
ouccomp any the original of this voucher. 


(5) and (6) include The requirement for submitting documentary evi-
costs of labor,	 supervision,	 technical services, oper- . dence of claimed costs may be waived by the OME 
ating materials and supplies, and all other 	 Executive Officer if he determines that it is 
in (5) the initial rehabilitation and repairs of existing impracticable for an Operator to submit this material. 
buildings,	 fixtures,	 installations	 (exclusive	 of mine In any case of waiver of this requirement an "on-site" 
workings), and operating equipment; and (6) the instal- audit by an OME auditor is mandatory prior to payment 
lation or construction of new buildings, fixtures, and of te f,ial Operator's Monthly Voucher. 
fixed improvements (exclusive of mine workings).	 D 
not	 report these costs	 under Categories (2), (3),	 4),..


9 U	 . 


and	 (7). .	 .	 INT.our.,L,c.9-







"J.vv 
,723.00 6"'' ______ 


285.00 ,. 
232.40


________ 
/ _3 


760.00 / 
165.00 ii


________ 
11 


450.00 
3S.SB //4/


________ 
3z/ 


,125.00 /2. 
52.50


________ 


173.30 /7
_______ 


40.00 I.
________ 


2. 
106.50


?-3._i9-' 


23zV 
?4 . 


4'•c. 
3$'88 


'2r 


3; 


- cv 


MME'FÔRM1 
SET. 1959


•	
UNITED STATES - 


EPARTMENT OF THE INT RIOR 
OFFICE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT	 For Month of	 10/25 11/25/66	 Docket No. OME'6549 


Operator's Name Congdon and CareyLtd. No. 2
Contract No. 14-23-090— 2229 


FOR OPERAToR'S USE 


UNITSTO	
f 


COSTSTO	 APPROVED 


DATE	 DATE	 UNITS THIS 
MONTH 


249.00hours 18	 ___________ 
_______ ________ _______________ 


Raising ..................................._______ _______ ______________ 
_______ ________ _______________ 


xocxxxxxxx coxes
______


57 
______ ____________ 


22i 


Shafts ......................................


..........'Jrner Underground _______ ________ _______________ 


Drilling, Core-Diamond .1 • feet 600 2,200 


..........................
Crosscutting ...........................


xxx BXWL feet - 


......
feet 10 95 


Winzes ..................."ore.......


Mud	
......


bags 38 103 
Reaming	 çjçx feet 170 190 


Cementing hours 11 11 
Miscellaeouste.r.. .Truck month __________ 


miles 114 iz4 
month 


Supr.-ransor miles 175.
__________ 


525 
cçSupr .per...diem days 17 47 
pqqçç month 1 2 


txes month ___________ 
Initial Rehabiliiotion and Repairs .................................................... 
R ehabilitation of Mine Workings ........................................................ 
New Buildings,	 Fixtures,	 etc.	 .......................................................... 
Operating Equipment Purchoses ...................................................... 
Analytical Work


$160.72 
TOTAL TO DATE (per MME.Fomi 60)	 ..................................


FOR GOVERNMENT USE 
APPROVED APPROVED 
UNITS TO COSTS TO 
DATE DATE 


3M.. 


f,:1,_ 
/g f/7Z 


OPERATION UNITS UNITS 
THIS 


MONTH


REMARKS	 REMARKS 


(Continueonbock) 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Daef1mrY30_96perar Congdonand_Carey,Ltd.No.2 


Per	 Title GeneralPartner 


A wltlfuli9 (alec athtement or representation to any department or agency-of the United State. a. to any matter within Lt Juri.dictAon I. a criminal offense. (U.S. Code. Title 18, Sec. 1001,) 


(INsTRucr IONS ON REVPcr)


(Continue on back) 


I certify that the information above is 
complete and accurate to the best of my know., 
ledge and beliet 


SignatureL_/J 4r 


Title 


	


•	 Government epresentative 


	


Date	 _27_f7 - 







INSTRUCTIONS FOR PREPARING OPERATOR'S P ROGR ESS REPORT, 
•	 MMEFORM61 


•	 This report is th second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of workwith two excep-
tions, namely—operating equipment purchased, and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
csre boxes, etc. This procedure of distribution holds whether 
the contract was written o an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented. etc. 'according 
to relative footages or on some other c'onventional basis. The item 
"Initial Rehabilitation and Repairs" covers all' rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-co:e Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items, labelled "Other" are provided to 
take care of particula.r exploration operations not specified on 
this form.


INT.DUP.,D.C.59	 271	 •
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$233.
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'a.[1 •I 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SLJQVEY 


FLDRAL CENTER. DENVER COt )RADO 00225 


L'r


IN RI PI V RCI LA 10 


jra.1 Ac 


To:	 - 


,4s 


I	
4, 


Tr1dait.teG •i:	 itt,	 ip. L .i. 


(Oisr&t.or'R .t.s'.r	 AP*L ), lQ	 (iIS'h	 ,. 


	


' $1d $xyatie WI U 'i tk téIU4	 t.	 k' 


L1/25/66 or t*	 -.-t*io	 ri'rdI	 rr.'w	 0 


yesterday, Fr.tt 


I certify t&. tkv' f (t	 (J LJ&Z 1	 C	 i.tI	 I	 * 


$	 mbifl.y; iiuJ 'ECrIZq ! L''%t &y1	 '


1	 411I fUk	 i1 


F1d ('iftt( I'j 


rf f	 vq	 '	 '1 v	 4 
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CUSTOMER'S ORDER NO. 


CONTRACT


JOY 1NUFACTURINGCOANY 
HENRY W. OLIVER BUILDING


PITTSBURGH 22, PENNSYLVANIA 


I	 DATE	 I	 REQ. NO.	 -	 DATE	 AT REC. POINT I B .0. NO.1 


	


I	 OUR 


	


I I	 ROE ________________________________________ 


	


CODE	 to.	 DATE	 AT SHIP POINT 


& 


SOLD	 2O Ptte	 BLd1i 
TO	 cner Co'SLad©	 983 


-	 f TERMS NET 30 DAYS	 INVOICE NO. 
NO CASH DISCOUNT


INVOICE DATE 


PLEASE REMIT TO 
SHIPPED	 St®r Cliffs	 I P. 0. Box 2534	 DATE SHIPPED 


'TO	 Pittsburgh, Pa. 15230 


L_.	 .	 _	


SHIPPED VIA 


P.O. ADDRESS	 MARKS 


REQUESTED ROUTING	 SHIPPED FROM 
ORIGINAL 
QUANTITY 
ORDERED


UNIT PART NUMBER DESCRIPTION CODE UNIT PRICE
QUANTITY 


BACK 
ORDERED


ITY 
SHIPPED AMOUNT 


©e dr1 U	 t $iI	 CUffS Co ts 


PO PCT NO 0 ___	 TO TOThLFE COTUNfla 31	 COST 


6 k. 00. OOO O9 oOO 
oo	 600. 1000 ________ 


REAl I 


6 2O	 19O 70 6000" 


6
3


i ooft - 6ocV' 
NIJD U! 


'6 36	 O=1b0 bg difliig	 @ 
11 1001bO bg Qbh @ 3L)


IOg 003f 


31JO 
L	 Th0.bCU	 @90 


6 1.0 $t	 pipe @ 3 0OO/ft0 - 


F. 0. B. SHIPPING POINT UNLESS OTHERWISE SPECIFIED
NO RETURNS ALLOWED UNLESS AUTHORIZED BY THIS OFFICE 


GOODS COVERED BY THIS INVOICE WERE PRODUCED IN COMPLIANCE WITH THE REQUIREMENTS 
OF THE FAIR LABOR STANDARDS ACT OF 1938. AS AMENDED, INCLUDING SECTION 12(A). FORM P133A-6 







.


	


.







MANUFACTURING COMPAS 


PAGE NO. 


Cgd©n & C7 ORDER 
NO.


AT REC. POINT	 I	 AT SHIP POINT B.O. NO.' INVOICE NO. 


93 
ORIGINAL 
QUANTIT' 
ORDERED


UNIT PART NUMBER DESCRIPTION


_____ 


SALES


__________ 


UNIT PRICE


_____ 
QUANTITY 


BACK 
ORDERED


QUANTITY 
D AMOUNT 


BOXES USE) __ ________ _____ _____________________ 


?	 Co	 B'z	 Q	 LC 0 __________ _____ ______ ___________ _____ ____ ____________ 


CX RENT L _____________________ ___


Ot©b	 26.t©	 Nw	 1C ____ _________ ____ _____ __________ ____ __________


L/2	 @ ____ _________ ____ _____ -__________ _____ __________


fl_1®__@_012MU _____ __________ _____ ______ ___________ _____ ____________


I	 U	 i	 & _____ __________ _____ ______ ___________ _____ ___________


2 ____ __________


WORX	 COPLTD __ _____ __ ___ ______ ___________


FORM K-137 CONTINUATION	 VARIABLE MASTER 
(CONTINUATION) 
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FROM l\'/V'
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- _
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-
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- _
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___ 


"I
£ _ __


-a 


_
/ I
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!/
(oNsIGNE	 j tImRJO fREIGI4T L1t4E,I*


	


• .	
MANAGING •. : GENERAL EXPRESSWAYS, tnc 


•	 •'	 "COAST-TO-COAST OVER THE NAVAJO TRAIL" 
•	 '55	


5;' •,. .
.5•	 .	 .	 'S..	 'S	 •5• 55	


•"'•''1	


(55555%, 


PRO NUMBER	 DAtE INITIALS 0 C B C T C	 TRLR NO	 WEIGHT	 REVENUE	 PAYABLE	 RECEIVABLE COMM CODE Sj	 •0	 •.	 S	 .	 .	 .	 .	 .5	 4 


5k25863 112266MS 511 6 2	 I38	 1839	 1158 11	 1 14k8	 6032	 .	 .. 
SHIPPER	 S 


	


•	 COGDON AND CAREY	 . 
H .. PATTERSON BLDG	 .	 . 


S	 '.:) 


17TH AND WELTON ST	 .	 .	 S.	 . 


	


•	 DENVER, COLO	 .	 SOUTHWEST ASSAYERS	 . " 
CONSIGNE'	 TUCSON, ARIZONA 


ROUTING POINTS OF TRANSFER. FREIGHT BILL DATES AND NUMBERS	 DEBT. STATION GBL OR SHIPPER NO.	 S 


PM1' B21507211 11/21 PHO NIL RYD	 DEN	 . 


	


•	
. QTY. P1(0.	 DESCRIPTION & MARKS	 WEIGHT	 RATE	 CHARGES 


'5	 . 


16 BGS ROCK SAMPLES	 189	 328	 6032 COLL 


_______________	 ______	


/ 


	


0	 I C C REGULATIONS REQUIRE THAT ALL FREIGHT BILLS BE PAID WITHIN SEVEN DAYS 


- -	 f	 -	 \







GREYHOUND 


r


Co. _QiLQQ..
FORWARINO AGENT 


DEStJi4oP1 STATION ° N ' / 
/ CHO. ACCT. 7 ; 


DCCL/efAC) 


________________________


IlL' STREET ADDRESS CONSIGNEE NOTIFIED 
Mo	 DAY	 Y


TIME p u i. 
7 1


s.:. $	 / P40.OF PIECES [_f!cII BOX	 I ENV.IISACKJ• ' ' - 
IBGGEiI I omrn


__________________________ 


ROUTING
CHAROES 
ADVANCED $ 


CONTENTS
INSERT EACH COMPANY'S $ 


ce-? -
ABBREVIATION AND - JUNCTION POINT IV::: $ ONLINESOELOW __________ -. 


'/
VALUE $


W 
CO	 NY T CHARGES 


;EtTAD:R: ____ ___________ 


OIIIGIHCIZ PREPAID s 
/, _____ _______________ 


fl4(	 IC 11OCo 
I SHIPPER'S RECEIPT PREPAID	 NO.	 DATE MOUV4T PORN O.IT* (10.64) PRINtED ui U. s. *.







•	 GREYHOUND IILL Co. (7 cT1 9	 61 F0RWARSINGAO7 


r
• DtSTINA1ON9$.'


_


STATS 7 't7i JCHG:CCT 
'—$Z'(DoELIVE 


CONSIGN DCCL VA UC ACTUAL	 T TARIFF WT MO 0 Y V A TI 


I I H • •
______________________ 
ST*Et ADORES


,-'e'


f	 '
CONSIGNEE NOTI 	 ED 


Mo	 DAY	 YEAR


es. 
TINS / P.M.


: 
a. 


,? PRESS	
$ 


NO. OF PIECES I ENV. II SACK I S


•, 


/'... CTN1 OTHER ROUTING
CHARGES	


$ ADVANCED	
(


- 
GONTSNT$


INSERT EACH COMPANYS $ • ABBREVIATION AND - .q,4 ,7 •	 JUNCTION POINT $ • ONLINESBELOW - 
C NP NY TO


VALUE	 • 
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Docket No ONE-6549 
Contract No 14-23090-2229 


OPERAT0a's NARRATIVE REPORT 
for Month of October 25 - November 25, 1966 


OPERATOR'S NAME Congdon and Carey, Ltd No 2 


The fl1owing report describes all drilling, conducted to . date, in-
eluding Hole No 6 completed in November of 1966, as well as holes drilled 
by the operator pior to'ONE : participation in the project. This report also 
recomends :afl additional 2,060 feet of drilling to be conducted . 1967, 
designated as follows and described in more detail below 


Hole No	 Claim or Property	 Inclination	 Length	 Bearing 
_______	 _________________	 degrees	 feet	 _______ 


11	 John Dilley	 -90	 800 
12	 Lucy NO 24	 -60	 160	 NW 


13	 Lucy No 24	 -60	 160	 NE 
14	 Kate	 -60	 160	 SE 
15	 ...' LucyNo. 26	 .	 -60	 160	 SW	 . . . 
16	 Lucy No 42	 -90	 700 


.Cndö and Carey, Ltd. No. 2 has sufficient fuds to:covér ita share 
:of the cOsts of this proposed drilling in 1967and topay all costs of 
maintaining in force aill leases and options in the prospect area through 
December 14, 196' 


Drilling fr the. subject period included only one drill hole, No 6, 
drilled to's total depth of 600.feet. It was located at the , site shown 
on the original ONE proposal. In this area both the Induced Polarization 
Survey and	 Self-Potential Survey indtcated substantial sulfide mineral-
izatiOn below'the zone of oxidation.. Sulfide mineralization strong enough 
for such an anomaly was .not encountered. and it is now believed that the 
anomalies are possibly caused by CO 2 beaing waters n the strong clay 
altered horizons 


Sections of this core are now being analyzed . by' NcPhar Geophys ice to 
determine the IP effects.. Sections' of àore from other holes., where simi-


- lar IP effects were. mapped but no evidence of a sulfide source was en 
countered, will alsobe examined for their electrical properties. 


In Hole No. 6 the :secondary zone. occurred at approximately the sane 
level as in Hole No. 4 (428' 'and 424' respectively) and appeared to be 
nearly as 'strongly mineralized as Hole No. 4. But assays showed that 
only very minor silver occurs in Hole No 6 Visual estimates of grade 
are therefore not reliable .an4 'dependence on assays is a necessity. Zones 
of strong to moderate manganese oxide vere encountered in the oxide zone
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but these were too barren and indicate the tenuous relationship of man-
ganese to silver 


At the. completion of this hole drilling w8s temporarily suspended, 
for the winter and to. allow more evaluation of the work already corn-
pleted. The drill log of Hole No. 6 . and the assay data' . are attached 
to this report 


	


•	 Presentation of Data ....................... :1 . ...	 . "	 .	 .	
0 	 ' 	 , 


'In lieu of drill logs of all hoiesdrill,d.prior to O participa-
tion in this project we have included all pertinent data on two cross 
sectionc	 The long section is east-west on Line 00 which is coincident 


' with the' north ction line ofSections 15,16 and 17. This section 
'presents the data obtained:'fromHolec Nos. 9,lO,'2,'4'and 5 from east 
to west, respectively. .	 . ...... . . .•	 .	 . .• 


The short section is north-south and shows the relationship of 
Holes Noc 7, 1 and 3, respectively 


Revision of StrcxtigtapI 


Drilling has disclosed tnat some changes are necessary in the position 
of some o1 the rock units discussed in the original geological report ac-
companying the O loan application 


The most important of tnese is the Trb uflit which, as mapped, covered 
only a small area cappng the White Hills This lapilli tuff is much more 
extensive to the south and underlies and, in some cases, is inLer-bedded 
with the Tr unit (flow-banded rhyolite). I is distinguishable from the 
Tn uii only by its general lack of re-C&nbnian fra&ments Jhere weathered 
it is eitremelj difficult to distinguish from the Tnt unit 


In Hole o 5 the lrb unit was thick jxt an area mapped by E ems as Trt 
This evidence and close examination of all ?its in the e.ea requires that 
the Trb designation should be used instead of Tnt on all ecposuie so mapped 
on the west side of the main flow-banded rhyolite outcrop 


The Tvs unit shown by Siems to overlie tne Tnt unit also requires some 
clarification Where outcropping its relative position is correct but it 
also occurs inter-bedded with the Tnt unit. . This requires no change in the 
outcrop map as originally presented 


Discussion and Recommendations 


To date nine holes have been drilled on the property but only three 
were mineralized to a degree that would generate further interest 


Hole No 9 


As shown on the e5st-west cross section, this hole was mineialized 
from 648' to 660' The silver grade was 5 06 ounces per ton accompanied
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1? ccttm4 *i*c'4eM w*1*s of O.59. The zone of *ii*r*lt*atfoa vu 
42vere17 brok*rt and huviiy cbj*itttzd and ntsined conaid*rabie c*I-


cite. UaZortun*tsly, this uctLon of the *eI* was drifle4 BX virelin 
and core recory averaged only fl%. 


'This ineriUzatton p*ars to b controflaa b7 breakage paraflel to the le"C#ubr.ian co*tact ( fault contact in. part). Supergene chrg •	 : • øolutious have apparently moved doundip frc the ozicized iatex,ftd that 
m*k53 up the crest of Round fountain. Such solutiois could have banked 


•	 . uptt downdip aguat	 fault.	 on. the crol sctto nd a thickar •.
zone of intner4izattcn could result. 


It is therefore recomzA4ed that a hole be iriLlcd 3QØt doimdip	 \\(prcodar.ely300' INst and 150' •. south of Uolé No. 9) to test this 
posatbiiity. : 1 ho1e • wu1a.be drLlted to a depth of 800'. •'fl hole 
would be designated hole N.. Ii; and the 0E antract coul'1 be amended 
to includ* the recently ac4utr*d lease on the 80 acres lying north of 
this bole if deelxed by the o1E. 


If, however, this ntr*ratizaUon is controlled by * relict water 
table and its intersection with this breakage sane and is unaffected tij 
the fault, it is evident that Uot* o. 10 did not reach the required 
depth, The level of the intersect1or of values in the damdip hole 
rcccstsdec1 should establish this relationship at least in part. 
Deepening of Nol. No. JO wonid therefore depend on the results obtained 
froei this new drtLl.tng of toie No. 11.. 


X1* six feet of 4.88 ounces of silver contained in a 38' zor of 
L1& ounces of silver beginning at 192' in tiol. No. 2 doee riot epper • • •'


	


	 worthy of. offsetting atthis tini.. 1tever, if sufficient torinzge is 
dvoJopsd in the area of 1b1a o. 9 this area may again become of interest, 


lob No1 4 trns th*raijzed in both the secondary and the surfica •	 . • oUde oxs. The 4-i)' of 0.9& ounces of iiver interaactcc in the 
secondary zonc does not appear to be worth offeetti nt this titm. 


}Ca*yer, the 4,3' of l.,3 ounces of silver iitorsected i t ahall 
depth y bc of sora titer'st dependent on the future price of aS iver 
an tht ccon(*gica of 


It is therefore proposed that offsetting holes be drUd to further 
cvluato this area. These boles voul4 be drilled at a '60 angle because 
of the vertical rock breakage is this area. The four offset holes would 
be collared 30Q in nortlnn'st, northeast, iouthe*t and southeast dt 
recLtoiu 4ro. Note No. 4 	 iUii pattern in the shape of the number 
5 on a pazr of nice • This would deftne a cone shaped ecptoratton zone, •	 . .	 araeivc1y easy to evaluti. . Lin ar depth of the holes would be 
apprcxatciy 160' ew$*. hcse holea would be d.,ignato Uoles sos. 12,
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JOB#	 000558 
RECEIVED 1_1-10-66 
REPORTED 11-15-66 


LEAD	 ZINC	 COPPER	 MOLYBDENUM 


.013 


.016 


• 037 


.026 


.029 


.022 


.015 


.029 


.014 


.014 


• 033 


.023 


• 035 
• 188 


.010 


• 014 


.029 


.013 


• .015 


• .015 


.049 


.013 


.016 


.•_•••••__i 


VILBU
) 


•'/.


006 
• 009 


•. 040 


• 034 
.038 


.037 


.032 


• 034 
• 023 


.029 
• 038 


.031 


• 034 
• 014 


.014 
• 009 
.01;0 


.012 


.014 


.013 


.015 
• 009 


.010


'I
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SOLJVVESTERM ASSAYERS & CHLTS 
REGISTERED ASSAYERS 


FELIXK.DURAZO	 P.O. Box 7517 
WIL WRIGHT	 TUCSON, ARIZONA 85713 


ARIZONA REG. NO. 5676 


Congdon and Carey 
Patterson Building 
Seventeenth and Welton Streets 
Denver, Colorado 80202


SAMPLE 
NUMBER


GOLD 
OZ.


SILVER 
OZ. 


RM-6 
80-85 Tr. 


115-120 Tr. 


1 41-146 Tr. 


170-1 75 Nil Tr. 


190-195 Tr. 


200-205 Nil Tr. 


231-236 Tr. 


260-265 : Tr. 


290-295 •• Tr. 


31 5-320 Tr. 
342-347 Tr. 


347-352 Nil Tr. 


352-356 Tr. 


383-388 Tr. 


429-433 Tr. 


433-437 Tr. 


441-444 Tr. 


451-455 Nil Tr. 


472-477 Tr. 


477-482 Tr.•. 


487-492 Tr. 


49 2-496 Nil' Tr. 


496-500 Tr,


710 E. EVANS BLVD. 
PHONE 602-294-5811 


CHARGE $168.5oY 







SObii[ST[RN ASSAYERS & CHLIS 
REQISTERED ASSAYERS 


FELIX K. DURAZO	 p.O. BOX7517	 710E.EVANSBLVD. 
WIL WRIGHT	 TUCSON,ARIZONA857I3	 PHONE6O2-294-5811 


ARIZONA PEG. NO. 5878 
Congdon and Carey 
Patterson Building	 JOB#	 000569 
Seventeenth and. Welton Streets 	 RECEIVED	 11-14-66 
Denver, Colorado 80202 	 REPORTED_11-14-66 


SAMPLE 
NUMBER


GOLD 
OZ.


SILVER 
OZ.


LEAD ZINC COPPER
:


OxCu 
9


MOLYBDENUM 


RM-6 - 
500-505 .04 •0i:6 


510 Tr. .018 . .0.09 
515 Tr. .105 .009 
520 Tr. .041 .025.. 
525 Nil .	 Tr. .016 .015 
530 Tr. .040 .103 
535 Nil Tr. ..Q19 :	 '. .088 


555-56O Tr.	 ' .026 .. .082 
579-584 Tr. .012 .012 


590 Nil	 . Tr. .030 .012 
Tr. .012 .012 


600 Nil Tr. .	 .0.12
(


.012 f . .	 . . .


CHARGE	 I?.00 







•. : •.	
. SOV1'ITV1ESTERN ASSAYERS & CHEiS 


REGISTERED ASSAYERS 


FELIX K. OURAZO	 P.O. BOX 7517 
WIL WRIGHT	 TUCSON, ARIZONA 85713 


ARIZONA PEG. NO. 5875 


• .	 Congdon and Carey 
Patterson Building 


• Seventeenth and Welton Streets 
•	 Denver, Colorado 80202..


710 E. EVANS BLVD. 
PHONE 602-294-5811 


JOB#	 000585 
RECEIVED 11-18-66 
REPORTED 11-23-66 


SAMPLE 
NUMBER


GOLD 
OZ.


SILVER 
OZ.


LEAD ZINC 
•


COPPER • MOLYBDENUM 


RM-6 
429-433 •	 • Tr. 


451-455 Tr. 


47 2-477 • Tr. • 
487-492	 • Tr. 
520-525 Tr. 


579-584 •	 • Tr. 


RM-3 '	 • 
530-535 • Tr. 
540-545 .22 . 
560-565 •	 .18. 


702-707 •	 Tr.	 • • 


Rej cts--re-smpled. and Lssayed


CHARGE	 $20.00	 • 







HAEY & HAWLEY 
ASSAYERS	 AND	 CHEMISTS,	 INC. 


1700 WEST GRANT ROAD	 -	 TELEPHONE	 622.4836	 -	 POST OFFICE BOX 5934 
PegliteredAueyers


TUCSON, ARIZONA 85703 


THE SOUTHWEST'S	 LEADING ASSAYERS AND	 REPRESENTATIVES 
Branch Representatives at Buycr's Plants: 


Phelps Dodge Corp., Douglas, Arizona; ASARCO, El Paso. Amarillo, Texas and Hayden. Arizona 


IDENTIFICATION Gold Silver Lead Copper Zinc Mo. Silver 
ozs. "° "° 


Fire Atomic 
Assay Absorption 


RM-3	 530-535	 . None . o.o6 


540-545 0.28
0


0.25 


•
560-565 0.26 0.27 


RM-3	 702-707	 . 0.10 .• 0.06 


RM-6	 429-433 O.O .. 0.03 
• 	


0 L1.5...455 None 0.05 


+72-477 None 0.02 


487-492 . None 0.02 


520-525 None . 0.04 


579-584 None 0.05


We also ran these samples on our atomic absorption mac me 
and thought you might be nteresied in these reults a so.	


0 • , 


A.A. does. not lose by cup lation or slag loss. 


:	 t:r:uilding	


..	 REMARKS:	 Analysis Cert. By 


CITY: 555 17th Street	 0 0 


ADD: Denver, Colorado	 0 	 . 	


. 	 Preparation $	 7.50 CITY:	 .	 _______________ 
• Analysis $ 


ACC 
CONGDON & CAREY	 :e ll/28/fI 12/6/66 


J 
DEN 333704	


$ 
35 00 
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9
•1JLUNTED STATES SEPT	 1959


-	 UEATMENT OF THE INTER!OR r'
A	 OF MINERALS EXPLORATION D ktN	 _________________ °c 0	 O•	 __________________ 


Contract No. 
\ JV 14-23-090— 222Qt 


OPERATOR'S M	 4}4LYVOUCHER	 örMnfh of	 9/25_•_10/25166 Contract Amount	 $ 54,6o0 
_Gov't. Participation % 75$_40,995 


Operator's Name CongdonandCarey,_Ltd.No.2 
__ _ _ _


Mineral(s) Siluer 
Address 520Patterson Building, Denver,Colorado80202 


_
FOROPERATOR'SUSE 


I
_FORGOVERNMENTAPPROVAL ONLY 


COST CATEGORIES 


Fixed Unit Costs and 	 - 
(1)Independent Contracts: 


BuUdozin


..j,ng........ 
Drilling ....1M4...................... 
.............................. 


Core Boxes 
"Waei' (2)Personal Services: 


Supervision & Technical ...... 
Outside Consultants 
Labor	 ..................................... 


(3)Operating Mot'I & Supplies: 
Timber ................................. 
Explosives. ........... 
Pip.........-......._._.._........-.... 
Roil ....................................


MONTHLY	 PREVIOUSLY	 TOTALS TO	 MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED ...OATE	 TOTAL	 I REPORTED	 DATE 


!WkW'D 


(4) Operating Equipment: 
Rental......................................
Purchase	 ..................................
Depreciation ................-........


(5) Initial Rehob. & Repairs: 
Buildings, Fixtures, etc ........
Operating Equipment .._ 


(6) New Buildings, Fixtures, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Analytical Work	 ................ 
Payroll Taxes	 ....................... 
Employee's Liability Ins 


.2er..D5k&'.a1Ap.ex., 


.EialdoLfic.a............... 
TOTALS .............


_____________ __________________ ____________________ 


_____________ __________________ ____________________ 


_____________ __________________ ____________________ 


____________ _________________ ___________________ 


____________ _________________ ___________________ 


_____________ _________________ ___________________ 


____________ ________________ __________________ 
847.0 1, 


. 7lsO 
.. 


______ ________ 
124.7 __________


_________ 
___________ 


20.0 __________ 


.


___________ 
13,0124 ___________ ____________ 


I certify that the above bill is correct and just and that payment therefor has. 
not been received. 
Datecember I._I9t	 CongdonandCarey,_Led.NO..2 


'Per	 _ .	 Title	 Gnera1_Partner..
• When a voucher Is signed o 'recelpted in the name of a company or corporation, the name of the person writing the company or corporate name, as well as the capacity in which he signs, 
must opocar. For example: "John Doe Company, per John Smith, Secretory," or urer" as thecade may b. 
A willfully blue	 t,it'r,	 rpresnntation to an departhant or nncy of the United States as to-any muP. wlU,i,, itt Iurtndiction Is a criminal offense. (UPs. Code, Title IR, Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


Pursuant to authority vested in me, I certify 
that this account is correct arid proper for payment 
in the amount of: 


$ 912


.14X0804 
Signature orjsed Certifying Officer) 


DotC_21_
(ce rvv 







Certification by Government Representative: 	 S 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploratior 
projes n accordance with the terms of Contract No.	 22 2. 9 
Signature_________________________ Ti tie _____________________ Date '' 


Alternate: APProved 	 7E Xe ct hve Officer or	


Ti tie	 Date_/2 - - Signature _________________________________ 	 ______________________ 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering- geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts o,nly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor persoimel, except the costs for services applica.. 
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to athird party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of. 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of ecisting 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4),. 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share, of payroll taxes and insurance. 


Except for amounts claia..d under "fixed urit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, tatements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memQranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification ,may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy f. .èach ocument 
should accompany the original of this vOch'er. 


The requireiient for subthittin qcumentary evi-
dence of claimed costs may \thved by the OME 
regional Executive Officer .f\e determines.that it is 
impracticable for an Operator 1 to submit this rnitcriil 
In any case of waiver of this requiremént an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher;	 S
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UrnT0 VATS


OCR 
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Congdon and Carey, Ltd. No. 2 
ii_.. v rirvn Du1.Lulng 


Denver, Colorado 80202 


c' COr	 : 


$13,012.149	 $)i2.00


	 $l2,970.Ii9 


$9,727.87 Govt. 
___ ___ ____	 Participation 


f©O	 P? O©d 
Docket # 65Li9 Contract # 2229
	


9/25 - 10/25/66 


EXPLITO 


$Li2 .00	 7 units bulldozing disallowed as work was performed prior to the 
effective date of contract.


I, 


/ci 


Iy	 d 
be ipp 'ed y 'O 


bmed ft The 
bye0	


B. E. McFarlane







V
.1,	 S 


NN ANZ CAY9 LTD Ni	 . 
/	 Q54	 z;pi 


/	
Dvz 


/	 .. 


PAY_Eleven Thousand One Hundred Nine teen end 70/100 Dollars 	 0 A T E	 A M 0 U N 


r	 1 
TO	 11/8166	 $ 11,119.70 Joy Menufacturing. Capauy 


ORDER	 Oliver uiId.ng	 .	 :	 coroN.AND C*LV. LTD. No. a PittcburgI 22, Pennsylvania 
OF


L	 j 


•..	 •. 
r)k yc. CYLC.> 


VPR 


P A V E E: DETACH THIS STATEMENT BEFORE DEPOSITING CHECK


NOT NEGOTIABLE 


cc'NGDQ.'4 an CAREY.S LTD No.2 
DATE INVOICE NO. 0 ES C R I PT I ON AMOUNT NET AMOUNT 


10/28/64 93770 443.003	 .	 . .	 . $11,119.70 
Core drilling	 t Silver Cliff, Colorado 
for period ending. October 25, 1966 as 


EMPLOYEES	
CONGCONAflDCARy.,LTD., No.2 NAME	 . SSS


PAY 
PERIOD 
ENDINO


HOURS. RATE
. .	 DEDUCTIONS NET 


EARNINOS PAID F.I.C.A. FEDERAL 
WITH. TAX


STATE 
WITH. TAX 


REG.
__________________ 


TIME .	 . 
55• -S 


I


OVER 
TIME


,i'iij ijIju.i iJr rjt I lit FtRIUU INUR.AIEU. lEEP THIS FOR YOUR PERMANENT RECORD 


. 







JOY MNUFACTURING COANY 
HENRY W. OLIVER BUILDING


PITTSBURGH 22, PENNSYLVANIA 


DATE	 I	 REQ. NO.	
I	 I	


DATE	 I AT REC. POINT 1 5 .0. NO.1 


10UR1 
IORDEFI	 I	 4-


	


CODE	 I	 I	 TAT	 AT CIJID DtTMT I" 
ri2297 Congdon &. Cero 


SOLD	 520 Patterson Building 
TO	 Derwer9 Colorado 820 


P 
SHIPPED Silver Cliff0 Colorado 


TO


L 
P. 0. ADDRESS 


REQUESTED ROUTING 


ORIGINAL 
QUANTITY 
ORDERED


UNIT PART NUMBER DESCRIPTION CODE UNIT PRICE
QUANTITY 


BACK 
ORDERED


UANTITY 
SHIPPED 1OUNT 


o 16 LO U óóré dril .ing. at Silver Cliff 9 Colorado foi peri' d ending Oo1 25 196 a per 


.SP CT NO 0 FROI4	 TO TOLL F1I' COST I IT ZOTAL COST 


5 BI 69l	 70k .	 lOo 0	 •'. 62OO 
1 7 00	 5Oo 5 3,,225O0 


566 66 65 b58070 
NX .	 O	 5O0 5OO	 •. 5 S 297500 
NI 500	 8l7 3I7 6o1 5 2002iJi065 


3 . NI 5O0.	 7L7 S ,39965 


fl09165000 
LHo1 # 7 @ Angle Hole Prios 


j NI. 25 2O 8o(. 8000:' 


65 5O4bb bags drilling ud © 05O/b g 975O 


XESUSD / - 


67 Ordb.ard Soxe	 @ $kbø/etoh , 167øo. 


LSINLEFT.INPIAE 


\


P' 1 /ib.) 


#5& # 7
0 


30 ft0 .	 5° Pipe © $3000/ft0. ,
/


. O0ç 9000 


\ .i & 


.


# 7	 . 65 ft0 NX Casing	 $3000/ft0	 ' [l95O0 


-o0I	 F. 0. B. SHIPPING POINT UNLESS OTHERWISE SPECIFIED


I	


'	 NO RETURNS ALLOWED UNLESS AUTHORIZED BY THIS OFFICE 
GOODS COVERED bY THIS INVOICE WERE PRODUCED IN COMPLIANCE WITH THE REQUIREMENTS 


A-S	 .•	 OF THE FAIR LABOR STANDARDS ACT OF 1938. AS AMENDED, INCLUDING SECTION 12(A). 


CUSTOMER'S ORDER NO.


I TERMS NET 30 DAYS	 INVOICE NO. 
98770 


NO CASH DISCOUNT


INVOJCE DATE 
b0286 


PLEASE REMIT TO' 
P. 0. Box 2534	 DATE SHIPPED 
Pittsburgh, Pa. 15230 


_	


SHIPPED VIA. 


MARKS 


SHIPPED FROM	 Cit7 Indiana 







JMANUFACTURING COMPANS 


-	 PAGE NO. 


TO
B.O. NO.' INVOICE NO. 


ORIGINAL 
QUANTIT 
ORDERED


UNIT PART NUMSER DESCRIPTION L SA ES UNIT PRICE
QUANTITY 


EACK 
ORDERED


IJANTITY AMOUNT 


1ATERThUCIC RTAL -


Septetbr 26th thzough Otob	 2 i 


One (1) toiith @	 3OOoOO 3OO,O3 


210 d1ea @ 02/iil 


___ H _______
x-i CONTINUATION
	 VARIABLE MASTER 


(CONTINUATION) 







...-


N? •1CO 
DzzuYa. COL.ORA3 -. - 


PAY One Hundred Five and no/iQO Do11ar


1 


	


TO	


R fl• Paxton Garage '& Fw1 SUpp]y 


	


£	 Box159 
ORDER	 Wetcliffe, Colorado 


OF


23-1 
lozo 


DATE	 AMOUNT 


9/30/66 $ 105.00 


coNcDoN AND CAY, LrD.. Ho. a 


-	
NOT NEGOTIABLE 


1HZ	
JUCD : 3OO 3	 -• 


JI1&nu. 
VPR 


P A Y E E: DETACH THIS STATEMENT BEFORE DEPOSITING CHECK
COGDON AND CApt y. LTD. Ho 2 


DATE INVOICE NO. 0 E S C R I PT I 0 N AMOUNT °
NET AMOUNT 


Aect	 442.003 105.00 
Drill 8Lté preraUn	 Holes 5 and fl


S 


Round Momtain Prospects Cwtor Count)', 0 


Colorado


EMPLOYEES	
OCDON AND C Y..L'tp,g a 


PAY	
DEDUCTIONS	


NET HOURS	 RATE	 EARNINGS	 F.I.C.A.	 WITH. TAX	 EARNINGS PAID 
R EG. - 


-	 TIME	 - 
OVER 
TIME 


EMPLOYEE: THIS IS A STATEMENT OF YOUR EARNINGS AND DEDUCTIONS FOR THE PERIOD INDICATED. KEEP THIS FOR YOUR PERMANENT RECORD 







1 
I
I ________________ 


FROM A'/'"4 
-,


6' / 6' (2I / - 19 


CITY 


TFRMS 


Ljo. ; __ 


14:Ji: 1I 1 


/ -- 2EP


i ii __ 


I - ______________________ I _____ _____ 
- 
__


4_	 _f 


__ _______


/-7--L 


____


2 ____ 


/_5:;


____ 


co') -- _______________


O)







*	 ________________________________________________ 


721/	 __ 


I TO	 _____ 


• ADDRESS_	 ____ ______ 


CITY	 e--	 £ 


TERMS


_


______ _i'll 


I__ L __ __ __







	


AD	 LTD, D..	 N2 185 
•	 O V	 . NG 


DNvz7z 2, Coo 


/	
2-1 


PAY	 Uinety"Six and 120/100 Do11a	 DATE	 A N 0 U N 


r 


TO 11/14/66 96.00 


ORDER	 Bc 159 
OF	


-	 WostcliIfe, Colorado 81252 	 :	 CONGDON INO CIY. .rn' No.3 


L 


1JTE FST LTOAL	 OF tEiVE 
PL'.S%f. CORAQ)


-J 


: 000c: ooa
NOT NEGOTIABLE 


P A V E E: DETACH THIS STATEMENT BEFORE DEPOSITING CHECK 	
AN CAREY. 'LTDh ND. 2 


DATE INVOICE NO. 0 E S C R I PT I 0 N AMOUNT NET AMOUNT 


442.003 $96 00 
Prep3ration of drill site, Uolea 4 0 


and	 Iouud Mountain Prospect, Custer 
County, Colorado 


EMPLOYEES	 CONDONDcEY.;tTD.. 2 
PAY


HOURS RATE
0 


EARNINGS.
DEDUCTIONS NET 


EARNINGS PAID F.I.C.A. WITHTEAX 


REG. 
TIME 0 


OVER 0 


TIME


LMrL%JYLL.: IPIIS IS A STATEMENJ UF YUU EARNINGS AND DEDUCTIONS FORTHE PERIOD INDICATED. KEEP THIS FOR YOUR PERMANENT RECORD 







EMPLOYEES 
NAME cONGDON AND .CAY, LTD. No, a 


AMOUNT 


L 


TH flST Th11CTiAL BM!C OF 
'UVE( C2TXZ . oto3tuav 


UUAWA&LWJI1W1WjAU.W.WJWAUWAUWAUAWUAJWJAJ.UWLWAWL


NOT NEGOTIABLE 


P A Y E E: DETACH THIS STATEMENT BEFORE DEPOSITING CHECK
CNGDON AND CAY.. LiD. N. 2 


-.	 DATE INVOICE NO. D E S C R I PT I 0 N AMOUNT OCOR NET AMOUNT 


408.003 
aent o$ G8rge	 Spteber 13	 October . 3, 1966 $20.00 


HOURS RATE EARNINGS
DEDUCTIONS. NET 


EARNINGS PAID F.I.C.A. WITH. TAX 
REG. 
TIME 
OVER 
TIME


MF'LUY: I IlIb lb 1k b I Al tIVltN I VI TOUK LAMNINLiS AND DUUL1 IUNS IUH I ML 	 NIUU INDILATEU. PEEP THIS FOR YOUR PERMANENT RECORD 







: EMPLOYEES 
IL. NAME CONGDON AND CAREY. LXD.. NO. 


.,.,.
N? .1C2 


2S.1 


DATE	 AMOUNT 
PAY	 Twenty and no/l00 Dollars


•	 1	
10/11/66 $ 20.00 


WestcliUe Rotel •	 Wcstc1ife, Coiordo	 CONNo CAfiZY.LTD. NO.2 ORDER


OF


L 


ilk FiRST ThTIOflA1. aki 	 D:tNyZR 
PiR. (XLOft ?O 


fl*UI


NOT NEGOTIABLE 


•: t4o	 : •3003 


P A V E E: DETACH THIS STATEMENT BEFORE DEPOSITING CHECK 	
CONGDON AND CAREY. LTD. No.2 


DATE INVOICE NO. D E SC R I PT I 0 N AMOUNT NET AMOUNT 


Acet. 408.003 
eit on Garage	 October 13 - November 1 , 1966 $20.00 


I..,	 PAY 


L
HOURS RATE EARNINGS


DEDUCTIONS NET 
EARNINGS PAID F.I.C.A. WITH. TAX WITH. TAX 


REG. 
TIME 
OVER •	 • S 


TIME


EMPLOYEE: THIS IS A STATEMENT OF YOUR EARNIN5 AND DEDUCTIONS FOR THE PERIOD INDICATED. KEEP THIS FOR YOUR PERMANENT RECORD 







.	 .5;,	 5.. -- . S 


GREYHOUND BUS	 L Co.
r7 


Q-.	 J	 I
FORWARDING AGENT 


IN.L$STAON PHONE
ci11I 


Co SI	 EE	


,4TAm


OECL. VALUE	 A TUAL	 T.	 TARIFF WY. MO.	 DAY	 YEAR TIM
S 


LOS 
CONSIGNEE14;I 7J26 k6 1rPM. 


2',' :^,)Y[/	 'iCu) MO.	 DAY	 YEAR	 AM: PRESS
.5 


, 
HO. OF P1CC	 PKG.	 BOX	 ENV.J I SACK I .	 . CHARGES $ 


IBGGE.Ii)HER1	 . ROUTIIIG ADVANCED
S., 


•	 COMTENT$.7 INSERT EACH COMPANY'S AKRS	 $ S	 S 


S ABBREVIATION AND - j.-"; 
$ S S 


S..


- 


COMPA	 .	 TO
VALUE.. 
CHARGES S 0 


•	 SH7E$S NAME	
' r - 


S	 31tJ/, /....Jo<j4 5"7	 / TOTAL	 $
;:' . 


._)	 / ________	 . STATE	 $ 


c-	 '	 L i2;: -:1 
TOTAL ORI0I7.cTFVS STATE	


S / JJ
______________ 


..	
.


PREPAID	 $	 7-	 , 
.


S 


S 


-.	 7	 . 55PD V1 


I SHIPPER'S RECEIPT	 .	 PREPAID NO.	 .	 DATE AMOUNT 
FORM 0.170 (10.54) PRINTED IN W	 A .







GEYHOU4D	 Co- X
FORwARDING AGEN? 


• 
•	 OESTINATION STATION	 STATS 


•	 . 


7tIC \5 ü it!....	 1? 1"L.—
472 215 


PHONE 


)-c(J_	 S	 á'J


rI-I LJCHG.ACCT. 
DOELIVERY 


DEL.'VALU5	 ACTUAl. WT.	 TARIFF WT. MO. DAY YEAR TINE 


"	 1/ O	 s.os.	 i.e..
ii) /


A. N. 


CONSIGNEE NOVIFIEO 	 TIME If p. N. 


$	 " :-. 
MO	


DAIJ. 


YEAR
. 


CHARGES	
$ 


______________________________ 


OUTG	
. ADVANCED 


eics u
$


-
I.) c 


INSERT EACH COMPANY'S CHARGES
- A8BREVIATION AND . 


JUNCTION POINT 6V	
$ - 


ONUNESBELOW
VALUE 
CHARGES


- 


çOMPAP4Y TO . 
ZJ1.11 Sue	 •	 $	 • TOTAL. •	


. 


LV(. __________________ $ TAS	 . - 


PREPAID


)4'ILI I II_LL 
.ftT ADDRESS


I'A V 1:3 '.- V 
ijo. OF PIECES


OTHER, 
CONTENTS 


SHIPPERS NAME	 -	 --.--	 --


•-j 
(/j 


S REET ADDRESS 


RIGIN CITY S STATE 


COfi 5'y.i?i/V5'c cvti1L/ 


I SHIPPER'S RECEIPT 
FORM O.ITR 110.641 PRINTED IN U. S. A. NO.	 DATE	 • AMOUNT 







• •	 GREYHOUND 
O jjI4ATIQN STATION 


LecccA) 
CONSIGNEE 
(5 00,CJ j 


CAJ L) OAJb 
14DT•1•JI 


LU


BLLCo.	 Lc 01 5 93	
FORWARDINO AGENT	


CA	 5 


DCWCCT. 
flDELIVERY 


41 


-	 -	 I___,- 	 II	 II	 II	 I 
I CT41 


CONTENTS


ECL VALUE ACTUAL WY. TARIFF WY. MO. DAY YEAR TIME
/ ) 


LOS. ,/


1L_PAl( 
// 


A. U. 


CONSIGNEE NOTIFIED TIME 
MO	 DAY	 YEAR


:	 :: ç' 
CHARGES	


$ ADVANCED — 
____________________________ 


ROUTING
$ INSERT EACH COMPANY'S 


ABBREVIATION AND
$ JUNCTION POINT 


ON LINES BELOW
0 


VALUE	 • 
CHARGES


— 


COMPANY TO


TOTAL


Z.J;10 


Zj 


STATE	 e 
'Ax 


________ ______________________


PREPAID	
31


4 83 8 OC 8	 .2 5.zl. 0 PD 


I SHIPPER'S RECEIPT 	 PREPAID	 NO.	 DATE	 AMOUNT FORM 0.1.10 (1044) POINTED IN U. 5







FORWARDING AGENT 


	


GREYHOUND 'BUSBILL;	 C 013 812 
V' 


,,j	
PON L/-5? /gcHG;ACCT.	 •1 


CONSIGNEE	 DEC. VALUE ATUALWT.	 TARIFF WY.	 MO. DAY YEAR TIMe7' 


	


Cc} rié LLS	 J < C3 ç/	 .. jo fc t	 A N' 


ITREET ADDRESS	 CONSIGNEE NOTIFIED 	 TIME	 , 
MO.	 DAY	 YEAR	 A. M. EXPRESS $	 -• P. M. CHARGES	 I-°St° 


NO. OF PIECES	 PKG. LB9!i I Ej I SACjj	 _______________________________ CHARGES $
	 .. .	 V 


IBGGE.I I CTN. J OTHERI	 ROUTING	 ADVANCED	 - 


	


iTENT&	
V 	 INSERT EACH COMPANY'S 	 CHARGES 8 


V 	 I ABBREVIATION AND	 - 


	


V 	 V 	 *	 JUNCTION POINT	 $ 
V	 V 


ON LINES BELOW	 - 
______________________________ VALUE 


V 	
COMPANY	 TO	 CHARGES	 V 


	


HIPPERsNANe/y/ /_)	 (?A/t.//	 TOTAL $ 1j (C 


	


-.	 V 	


/ 	


V 


•	 /7 /1-) ,J	 / ________________ STATE $ 


OOIN CITY S STATE	 /	 PREPAIO


/ 2'H 


	


V V V	 SHIPPER'S RECEIPT	 V 	 PREPAID	 NO.	 DATE	 V AMOUNT	 V	 V 


	


V	 PORM O.17R (10.64) PRINTED IN U.S. A.	 V	 V	 V V







- •	 YHOUfkPSLL Co.2 C 013 37 PORWAROINO AGENT 


- 


PHONE 
DCS.TINrn7STON


0 DELIVERY 
CoNs G5e1	


/ 5ct


DECL VALUE ACTUAL WY TARIFF WY
_________________ 


•	 STREET AD HESS	 .' f CONSIGNEE NOTIFIED TIME f	 .iiP 


•75 MO. DAY	 YEAR
$ 


O. OF PIECES 7 PKG.	 BOX I LENV.] I SACKJ ______________________________ CHARGES 
ADVANCED $ 


•	 . IBGGE.I. OTHER, IOUTING 
CONTENTS INSERT EACH COMPANY S ps $ 


( ABBREVIATION AND
- 


ON LINES BELOW
$


- 


__________________________________________________ COMPANY TO CHARGES $ 
SHIPPERS âME	 7' 4l.7)L	


L''1	 '
.


TOTAL $ V -
b..' E STRLET ADORE L_dIP4? STATE $	 • w _______


'' f__ORIGIN CITY 6TE	 •	 • _4 -
?Yf _______ TOTAL 


PREPAID 


• _


$ f-1 IF !.JEøv	 r' 


• ________ /
y 


U /	 .	 oc	 6 g c	 i 


•	 I SHIPPER'S RECEIPT	 PREPAID •	 NO.	 DATE AMOUNT 
PORN O.I1R (10.64) PRINTED IN U. S. A.







I I	 -. /_-r( .. - 
I I CHARGES	 $ 


ROUTING
CHARGES	 $


- 
INSERT EACH COMPANY'S 


ABBREVIATION AND 0 1.i —
DELIVERY	 $ JUNCTION POINT 


ON LINES BELOW CH	 GE - 


VALUE ________ 
COMPANY TO CHARGES


—
0 


Sue 
TOTAL


- 


________ _____________________
0 


STATI	 • 
tAX


w_— E _________ ________________________


'REPAID	 $/


NO. OF PECl


0TH E Ri 
CONTENTS 


STAEET ADDRESS 


ORIGIN CITY S STATE


(' .1 
GREYHO	 BUSILL Co-	 CO1	 'I


PORWARDINO AOINT 


OSTINATION STATION 	 StATS	 PHONI
..-•	 / 


HG. ACCT. 
/	 .'	 P—i	 /	 ñ	 / ,	 i	 ---


,"	 2.	 '/li	 -'----.'	 C-	 ODELIVERY -
CONSIGNEE	 DECL.VUC	 *CTUALWT.	 TARIFPWT.


_______________ 
MO.	 DAY	 YEAR	 TINI 


>( /ia -
STREET ADDRESS	 __--	 —	 4CONSIGNEE NOfIFIEb	 TIME /7,,	 5	 /. ^'J:i-,j	 MO.	


J 
DAY	 YEAR


_-Pru 


$	 j- ?YZ 


U	 -	 3 ..D -	 rL 
I SHIPPER'S RECEIPT 
PORM O.17R (IO.e) PRINTED IN . •. . 	 NO.	 DATE	 AMOUNT 







ErnpoymeriL Record of 	 /4 R	 F	 ..	 S.S. Account No.	 No of Exemptions 


Date Employed	 Date Terminated	 J	 Name of Employer	 Date Employed	 Date Terminated	 Name of Employer 
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FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 


DATE


APPROVED 
COSTS TO 


DATE 


OPERATION UNITS 


gc	 Bulldozing*	 hours -	 23	 23 138 00 37 
_______________


___________ __________ 


______________
___________ _______________ _______________ 


Raising ..................................._______ ________ _______________ __________ _______________ ______________ 


Shafts .....................................________ ________________ _______________ ___________ _______________ _______________ 


_______________ ___________ _______________ _______________ 


Crosscutting ..........................._______ ________ ________________ 


Winzes ..................................._______ ________ ________________ 
OtherUnderground ...................______ _______ ______________ 


Drilling, Core-Diomord	 feet	 1,600	 1,600 
Rotor	 BXWL	 feet 


::	 feet	 85	 85 . 
Mud	 bags	 65	 65 


feet	 20	 .20 
Core Boxes	 5:	 innth _____ ___________ 


3qpxxWaterTruc___ ____	 1


______________ 
10,103.00


__________ 
/(


______________ ______________ 
, 


/ -' 
.	 255.00 


97.50
________ ___________ ___________ 


bU.UO
_________ 


'®
_________ 


/4
_________ 


/%,4', 30.00
_______ 


U.uperviaor miles	 210	 210 
month	 1	 1 


porr	 miles	 3S0	 350 
days	 30	 30 


xcççxx Core sack	 month	 .	 1	 I


25 20 
750.00


_______ 
1


__________ 


35.•O0
________ 


124.76
_________ __________ 


f'iIy/ 20.00
________ 


/ 2. 
month ____	 1 7100


______
/ 7/ 


_____________
_____ 


_______________


______________ 


Rehabilitation of Mine Workings .........................................................


______________


_______________ 


- Now Buildings,	 Fixtures,	 etc.	 ...........................................................


Initial	 Rehabilitation and Repairs .....................................................


r4i .u3 ,,	 , 


13,012.49. ///9 TOTAL TO DATE (perMME.Form6O) 	 ...................................
.	 .	 .	 / 


REMARKS	 .	 .	 .	 • REMARKS 


*	 Used D'-4 when D-6 not available
7 .	 s//Qti(/ 


,Pe'-/fr"•--'Pc/ 


•	 . Pv,	 .	 74	 '/e 


O'c /e	 c 


(Continue on back)	 .	 .	 . (Continue on back) 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief,


I certify that the information above is 
complete and accurate to the best of my know. 
ledge and belie 


Date .- be1? 1,	 966Ôperator Congdon and Carey, Ltd. No.2 


Per	 Title	
General Partner 


ihomas z. Cong on	 • 


A wiUfu1l	 fnI:e statement or r:preaentation to any d7artment or	 of the Y
)


Title __________________________ 
Government Rep e entotive 


Date_<Z2'_____/	 -.	 - •


MME FORM 61	 UNITED STATES I SEPT. 1959


DEPARTMENT OF THE INTERIOR 
• OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S PROGRESS REPORT	 For Month of 9/25 10/25/66
	


Docket No. OIIE-6549 


Operator's Name_Congdon and Carey, Ltd. No. 2 	
Contract No. 14_23_090_2229 


(INSTRUCT 10145 ON REVERSE) 







REMARKS (Cont.)	 I	 MARKS (Cont.) 


I	 J 


I


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
•	 MMEFORM61 


• This report is th second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased , and analytical 
work which are stated separately. For example, drifting costs 
should be the'total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
csre boxes, etc. This procedure of distribution holds whether 
the contract was written o an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented. etc. accordin.g\ 
to relative foorages or on some other c'onventional basis. Te(ièth 
"Initial Rehabilitation and Repairs" covers all' reiiJt'ation 
and/or repairs other than the rehabilitation of mine wrkings 


• The item titled "Drilling, Non-co:e Percussion" inclüde 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items, labelled "Other" are provided to 
take care of particular exploration operations not specified on ' 	 \ 
this form.	 ,? 


INT.DUp.,D.C.g- 2712
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QFERATOR'S NARRATIVE REPOR 	 Docket No ONE-6549 
for Month of September 25 October 25, 1966	 Contract No 14-23-090-2229 


OPERATOR'S NANE Congdon and Carey, Ltd. No 2 


'In order to make full use'of private funds available to the operator 
only during calendar 1966, Congcton and Carey, 'Ltd. No. 2 commenced drilling' 
operations. on the subject exploration program 'in late July of 1946. The 
following' drill holes, were 'completed by the operator prior to Office of: 
Minerals Exploration participation in the program which commenced with the 
contract date' of September 23, 1966: Hole No. 1, Hole No. 2, Role No. 3, 
and Hole No.'S to' a depth of 500 feet. Although' the0 did nOt partici-
pate in the cóstof drilling these'holés,' logs and other data resilting 
frOi: this. wok will be included with the monthly report 'following the. close 
of the 1966 exploration season Office of Minerals Exploration partici-
pation in the exploration program commenced with the drilling of Hole No 1 


A total of 1600 feet of NX wireline drilling was accomplished during 
the subject monthly period. The footage was divided as follows 


DDH No 7	 566 feet 
DDR No. 4' ','; "., 817 feet ' 	 '	 ' 
DDE No. '3 	 , .	 217 .feet	 . ,'	 .' '. 


	


1,600 feet.	 ,	 ,"	 , " 


The findings in each hole in the order of drilling will be discussed 
individually:'	 '	 '	 '.	 ' '' ''	 ' :, '	 ,	 ' "	 ,	 ' 


DDHNo 7 


The hole wag drilled i a due sothirection at -'60° in the areaof 
the old Jay 'Gould workings. Its relatLonship to: these workings is shown 
on the attached plat.' : The mineralized tectonic brecctá zone, which in the 
oxidized portion was the objective of the numerous shafts and workings, was 
intereeàted in' the hole from 167 to 253 feet., Presuming that the old work-


'ings on the 152 and 11k, level were in this zone, this indicates a dip of 
about 700 to the north an4 a true thickness of approximately 43 feet 


The zone was all in si4fide and carried considerable fluorite No 
secondary . enrichnent was noted.. The 86 feet of 'this intersection averaged 
0.12 ounce Ag,0.122%'Pband : O.192% Zn.' The 'tuff breccia (rt), containing 


'Pre-Csmbran fragments was encountere4 at 485 , feet' and 'continued: to, the' 
bottom at'566 feet. Argillic alterationwas moderate in the upper part of 
'this foation bet ,hànged tO "chioritic and 'ta1cse alteration which was. 
strong for the bottom 36 feet No other mineralization of note was en 
countered in the bole beside that already mentiOned. Splits' and assays 
are shown On the log..' Copies of'the assay certifiCates are also included. 
with this report (Southwestern Assayers & Chemists)







operator' 8 NarratiSReport	 5 
for Month of September 25 October 25, 1966 
Page 2 


DDH No. 4 


The hole was collared at the location shown on the original pro 
•po.sa.1.. The surface here. is characterized by high manganese oxides. and 
includes two of the original producers of the district mentioned by 
Emmona, the Kate and Silver Bar 


Strong manganese and liinonite was encountered from 25 feet to 118 
feet An arithmetical average of the sample sections in this zone in 


• dicates an average grade of 1.05 ounce silver. The . unaasayed sections 
are being split and assayed for" Ag- and Mn. 	 '	 ' 


In view of the work of Fred Uulderbrand of the USGS-on this problem 
there is the possibility that the surface manganese can be precoucentrated 
making a high silver concentrate.. Therefore, it seems that all data from 
this zone could be of potential value 


The zone of secondary enrichment occurred from 424 to 469 feet and 
averaged 0.98 ounce Ag. Both lead and zinc averaged less than 0.10%. 
Mineralization was clustered around rbodochrosite crystals and in frac-
tures. The silver mineralizatio* ded at 469 feet but abundant rhodo-
chrosite continued to total depth and did not appear effected by changes 
in the grain size or other lithologic diff'rences in the rock. 


DDIINp 3 


This hole was also collared at the location shown on the OlE pro-
- - '- :2 'posal. Itwá drilled to 500 feet by Congdort and -Carey before the ONE 


joined in support of the program. 


- A sequence of volcanic sediments 'céznentedby calcite-was. encountered. 
at 497 feet with a, ama-U increasein silver mineralization. Since Einrnons 
mentioned calcite as a gangue mineral in 'the Geyser shaft and a small in-
terval of strong silver mineralization was encountered in a previous hole, 


• it was decided to.deepen Role No. '3 about 200.. •. 	 ; . . ..	 ." • 


- The oxidized portion of' the hole with apparent mineralizaton- occurred-
- ' '.. from 30 to 104 feet in depth.- This interval averaged 0.20 ounces 8i1Ver. 


Manganese was not strong 


' .The zone-of-. secondary eicnt appears.. to occur fo 189.5. -feet to 
- . •.; 228 feet and another 'small zone occurs from .248 to 258- feet. The upper' 


• . •' 38.5 feet averaged 1. i- ounces silver which occurred as a gray-black sectile - 
• . coating on fractures in devitrifed glass.. ''The lower zone ran 1.06 ounces' 


Ag. Both of the secondary zones contained negligible values in lead or zinc 


The top of the calcite zone showed an increase in lead and zinc to 
0 2% combined but silver values did not go over 0.4 ounce This calcite
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•	
SCIESTERN ASSAYERS & ChrS 


REGISTERED ASSAYERS 


FELIX K. DURAZO	 P. O. BOX 7517	 710 E. EVANS BLVD. 
WIL WRIGHT	 TUCSON, ARIZONA857I3	 PHONE6O2-294-5811 


ARIZONA REG NO. 5e75 


Congd.on:and Carey	 JOB#_000459 
520 Patterson Building	 RECEIVED	 l0_17_66 
Denver, Colorado	 REPORTED 10-20-66 


SAMPLE 
NUMBER


GOLD 
OZ.


SILVER 
OZ.


LEAD ZINC COPPER MOLYBDENUM 


DDH-3 
34-44 .08 .096 .2.96 
64-74 .22 .279 .156 
84-94 .14 .115 .094 


DDH-10 
25-28 .02 .012 .053 
28-35 Trace .012 .026 
41-50 Trace .011 .018 


56-66 .06 .014 .135 
76-86 .04 .017 .114 
96-106 .16 .016 .148 


DDH-7: 
29-34 Trace .013 .070 


54-59 Trace .006 .038 
74-79 Trace .005 .050


0


W / 


89-94 Trace .009 .048 0 


DDH-5: 
686-691.6 Trace .789 .241 


DDH-4: 0•


0 


25-30 1.44 .035 .O71 
41-46 .52 .031 .031 
60-65 .28	 • .277 .091 
80-85 • 1.12 .016 .093


0 


90-95 Nil 1.92 .325 .2.64
0 


114-118 1.02 .110 .c.$71 0 


128-132 .02 .0O8 .080 
140-145 .03 .015 .062


0 


160-165 Trace .007 .25 
1 75- 180 Trace .008 .012 
194-199 Trace .009 .006 0


CHARGE ___________________	 0 







SCESTERN ASSAYERS & CHJS 
REGISTERED ASSAYERS 


.>1


FELIX K. DURAZO	 P.O. BOX 7517 
WIL WRIGHT	 TUCSON, ARIZONA 85713 


ARIZONA REG. NO.. 5875 


Congdon.arid Carey 
Patterson Building 
Seventeenth and Welton Streets 
lC%,-S-.,	 ('-.1	 Orr%rr


710 E. EVANS BLVD. 
PHONE 602-294-5811 


JOB#_000430 
RECEIVED l0/l0/6 
REPORTED J.o/13/66 


SAMPLE 
NUMBER


GOLD 
OZ.


-SILVER 
OZ.


LEAD 
___________


ZINC COPPER
-


MOLYBDENUM 


Hole #DDH- 7 -


___________ ___________ 


109-114 Nil .02 .010 .042 
124-129 Trace .012 .053 
1 39-1 44 Trace .012 .089 
164-169 .18 .118 .2.50 
169-174 Nil .22 .244 .7.l3 
1 74-179 .06 .123 .513 
1 79-1 84 . .10 .100 .499 .005 
184-189 .14 .161 .151 
189-194 . .08 .059 .078 
194-199 Nil. .10 .07.7 .095 .006 


199-204 .04 .045 .071 
204-209 .12	 . .062 .085 
209-214 .12 .052 .094 
214-219 - .26 .149 .I-O0 .	 . 0 


219-224 Nil .14 .142 .1001 .017 
224-229 .14 .255 .13 
229-234 .16 .200 .11.3 . 0 


234-239 .14	 . . . 1 2k. .143 . 
2 39-2 44 .08 .201 .178 0 fl 	 - 


244-249 Nil .04 .048 .087 .002 0 


2 49-254 .03 .048 .054-
0 


264-269 Trace .020 .080
0 


2 79-284 Trace .018 .105 


294-299 Trace .008 .113
0 


309-314 Trace .009 .081 0 


324-329 Nil Trace .007 .061 . 


338-343 Trace .008 .045 
353-358 . Trace .013 .048


0 


368-373 Nil Trace .009 .052
0 


.12 .nP 0


CHARGE 







Q	 .,- , 


SO1ESTERN ASSAYERS & CHLIrS 
REGISTERED ASSAYERS 


FELIX K. DURAZO	 P.O. BOX 7517 
WIL WRIGHT	 TUCSON, ARIZONA857I3 


ARIZONA REG. NO. 5875 


Congdon and Carey 
Patterson Building 
Seventeenth ard Welton Streets 


r'.-i	 .... Qvrr


710 E. EVANS BLVD. 
PHONE 602-294-5811 


JOB#_00043 
RECEIVED io,io/66 
REPORTED _l0/l3/6 


SAMPLE 
NUMBER


GOLD 
OZ.


SILVER 
OZ.


LEAD ZINC COPPER MOLYBDENUM 


Hole #DDH- 7 
393-398 .08 .ioe .121 
408-413 . Trace .024 .055 
432-436 Trace .01.1 .060 


45 1 -456 Nil, Trace .006 .027 
47 1 -476 Trace .008 .028 
486-491 Trace .009 .034 
496-501 Trace. .008 .021 
511-516 Trace .011 .028 


531-536 •.	 Trace .009 .	 .0.30 
546-551 Trace .027 
561-566 Nil Trace .008 .036, 


Hole #DDH-5 . 


667-677 Trace .009	 . .035,. 
6 91.6-70. .02 .010 .047 


Cuttings ©'00 .02 .029 .039	 '


0 


7J.


•.. •


CHARGE $352.90 
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FELIX K. DURAZO 
WIL WRIGHT 


ARIZONA REG. NO. 5875


S(ESTERN ASSAYERS & CHTS 
REGISTERED ASSAYERS 


P.O. BOX 7517
'TUCSON, ARIZONA 85713


710 E. EVANS BLVD. 
PHONE 602-294-5811 


Congdon and Carey	 JOB#	 000459 Cod 
RECEIVED ______________________ 


REPORTED______________________ 


SAMPLE 
NUMBER


GOLD 
OZ.


SILVER 
OZ.


LEAD ZINC COPPER MOLYBDENUM 


DDH-4: 
217-222 Trace .024 .021 
222-226 Nil .12 .127 .042 
238-243 .14 .092 .035 
258-263 .03 .038 .027 
278L283 .02 .030 .072 
299-304 .10 .018 .034 
318-323 il Trace .013 .038 


25-.30 1.44 .035 .071 
41-46 ' . 52 .031 .031 
60-65 .28 .277 .091 
80-85 1 • 12 .016 • 093 
90-95 Nil 1.92 .325 .264 
114-118 1.02 .110 .071 
128-132 " .02 .008 .08'o 
1 40-145 .03 .015 .062 
160-165 Trace .007 .025 
1 75-180 Trace .008 .012 ' 
194199 .009 


/) \
H


$ 221.25 
CHARGE ______________ 







SCi[STERN ASSAYERS & Ch.v1'S 
REGISTERED ASSAYERS 


FELIX K. DURAZO 
WIL WRIGHT 


ARIZONA REG. NO. 5875 
Congdon and Carey 
Patterson Building 
Seventeenth and Welton Streets 
Denver, Colorado 80202


P.O. Box 7517	 710 E. EVANS BLVD. 
TUCSON, ARIZONA 85713	 PHONE 602-294-5811 


JOB#	 000475 
RECEIVED 10-20-66 
REPORTEDI 25-66 


SAMPLE 
NUMBER


GOLD 
OZ.


SILVER 
OZ.


LEAD 
%


ZINC COPPER
S


MOLYBDENUM 


D4344 Nil .04 .009 .o8 
35 2-357 Trace .011 .Q36 
366-371 .02 .008 .020 


381-386 Trace .011 .0:29 


393-398 .02 .009 .051 
413-418 Nil .02 .011 .058 


424-42 9 1.64 .086 .51 
429-434 1.08 .039 .047 
434-439 .30 .027 .064 
439-444 .34 .094 .049 
444-449 .28 .198 .054 0 


449-454 .12 .111 .061 
454-459 Nil 3.68 .264 .113 


459-464 1fl2 .183 .087. 
464-469 .26 .089 .O63 
474-479 .02 .175 .048 
484-489 Nil Trace .026 .030 


S	 - 


of1S	 U. S


CHARGE	 $120.75 







SL1ESTER ASSAYERS & 
REGIST&ZRED ASSAYERS 


P.O. BOX 7517
TUCSON, ARIZONA 85713 


FELIX K. DURAZO 
WIL WRIGHT 


ARIZONA REG. NO. 5875 


Congclon and Carey 
Patterson Building 
Seventeenth and Welton Streets (__.	 Qrvir'i


710 E. EVANS BLVD. 
PHONE 602-294-5811 


JOB#	 000485 
RECEIVED 10-25-66 
REPORTED _10-28-66 


SAMPLE 
NUMBER


GOLD 
OZ.


SILVER 
OZ.


LEAD ZINC COPPER MOLYBDENUM 


DDH-4 
511-516 Nil .08	 ' .012 .0'25 
521-526 '.04 .034 .O67 
531-536 .16 .014 .054 
551-556 Nil Trace .011 .030 
566-571 Trace .013 .04.2 
581-586 Trace .013 .020 
586-591 ..	 Nil :.. Trace .011 .01:9 
607-612 Trace .016 .024 
628-633 .02 '.011 .020 
654-659 .08 '	 .017 .021 
680-686 Nil .12 .026 .026 
686-61 .20 .033 .020 ' 


696-701	 ' NIL,;	 . Trace .019 .013 
706-711 Nil Trace .014 .'14	 ' .	 ' 
7 2 7-732 .	 Trace .047 .075 
747-752 .06 .019 .079 
752-757 Nil .04 .021 .080 
77 2-777 .	 .08, .025 .065 
792-797 Trace .025 .024 1	 , ' 


807-812 Trace '	 .023 .075 
812-817 Ni18 . 10 . 030 . 076. ' ' 


K 
..	 r.\) (1	 f'


4T ) kAL


CHARGE	 $159.00 







SOUTESTERN ASSAYERS & CHETS 


FELIX K. DURAZO 
WIL WRIGHT 


ARIZONA REG. NO. 875 
Congd.on and. Carey 
Patterson Building 
Seventeenth and Welton Streets 
Denver, Colorado 80202


710 E. EVANS BLVD. 
PHONE 602-294-5811 


.JOB#	 000605 
RECEIVED 11-26-66 
REPORTED 11-30-66 


REGISTERED ASSAYERS 


P.O. Box 7517
TUCSON, ARI ZONA 85713 


SAMPLE 
NUMBER


GOLD 
OZ.


SILVER 
OZ.


LEAD ZINC COPPER 
.


Manganese MOLYBDENUM 


DDH-4 
30-36 .42. 1.i4 
36-41 .46 .026 
46-50 .8 .020 
50-55 .3;8 .023 
55-60 .26 .025 
65-70 .86 .049 
70-75 1.22 . .1.39 
75-80 1.;24 .211 
85-90 180 . 4.22 
95-100 .94 . . .508 


100-105 .88 1.00 
105-109 .9:2 1.40 
109-114 1.14 .102


$65.00 
CHARGE _________ 
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SOUi[5J[RN ASSAYERS & CHE1IS 
REGISTERED ASSAYERS 


FELIX K. DURAZO	 P.O. BOX 7517	 710E.EVANSBLVD. 
WIL WRIGHT	 TUCSON, ARIZONA 85713	 PHONE 6O2.-4-5811 


'000316 
RECEIVED	 8-6-66 
REPORTED	 8-8-66 


SAMPLE 
NUMBER


GOLD 
OZ.


SILVER 
OZ.


LEAD ZINC COPPER MOLYBDENUM 


DDH-3: 
20-30 .06 .199 .523 
30-34 '.14 .222 1.32 
44-54 .16 .145	 ' .472 
54-64 Nil .28 .209 .191 
74-84 . .22 .025 .067 
94-104 .36, .032 .082 
124-134 ' .84	 . .082 .044 
165-172 Nil Trace .011 .008, S 


192-198' 4.88 .033 .016 , 
218-228 '	 Nil 1,06 '.051 .013, 
248-258 . 1.04	 ' .057 .048 '	 '	 V 	


' , 	 , 	 , ' 	 . 


278-289 Trace .042 .	 .007.	 ' . V 


309-319 , Trace' .036 .020 '' .	 .
V 


340-350 . Trace, .048 .009.. .	 \ V 


370-380 Trace .060	 ' .010 ,	 ' S ' •' 


400-410' Nil Trace .059	 ' ' .020. ' 	 V 	 , 	 " , 	 V 


430-440 .04' ' .065. .061	 . ',	 V.	 ' V 	 ' , 	 V 


460-470 .12	 . '.056 ,	 .066 . ,	 'V , 


490 -500
24 1.062'	 . .157 .'	 '..	 V 


3444 V .08 .096 '.296:.H '	 .	 .' V 


6 4-74 .22 .279 '	 .156	 . ' .	 V. 


8 494 - .14 1i .094 


L1)) V ' V


ARIZONA PEG. NO. 5875 


Congdon and Carey 
520 Patterson Building 
Denver, Colorado 


CHARGE
	 $ 160.50	 V. 







/


SOUESTEN ASSAYERS & CHE!rS 
REGISTERED ASSAYERS 


FELIX K. DURAZO	 P.O. BOX 7517	 710E.EVANSBLVD. 
WIL WRIGHT	 TUCSON, ARIZONA 85713	 PHONE 602-294-5811 ARIZONA REG. NO. 8875 


Congdon and Carey 	 JOB#	 000356 
520 Patterson Building	 RECEIVED	 9-i tS_.M 
Denver, Colorado 80202	 REPORTED _9_20_6t 


SAMPLE 
NUMBER


GOLD 
OZ.


SILVER 
OZ.


LEAD ZINC COPPER BaSOA 
". MOLYBDENUM 


DDH # 3: 
1 04-1 14 .86 . Nil 
114-124 Nil .76 
134-136 .62 
136-144 .04 
183-19,' . Trace 
189.5-19 .42 
198-208 .	 Nil .32 
208-213 .62 
213-218 .28 
228-238 . Trace. ..; 
238-248 Trace . .. . 


2 58-268 'c Trace .	 .
. 


268-278 Trace . .	 .	 . 


480-490 Nil .05	 1. .031: .1o8 
248-258 Nil 
370-380 . Nil 


Re-rum on Two re ects to fcllow. 0


CHARGE	
$56.75	 :..	


0 







SOVESTERN ASSAYERS & CHEtTS 


FELIx K. DURAZO 
WIL WRIGHT 


ARIZONA REG. NO. 5875 
Congdon and Carey 
Patterson Building 
Seventeenth and Welton Streets 
Denver, Colorado 80202


710 E. EVANS BLVD. 
PHONE 602-294-5811 


J0B#	 000505 
RECEIVED	 10-28-66 
REPORTED _11--66 


REGISTERED ASSAYERS 


P.O. BOX 7517
TUCSON, ARIZONA 85713 


•	 SAMPLE 
NUMBER


GOLD 
OZ.


SILVER 
OZ.


LEAD ZINC COPPER MOLYBDENUM 


DDH-3 
500-505 .42 .084 .195 
515-520 .06 .144 .280 
530-535 Tr. .035 .207 
540-545 Nil .40 .078 .87 
560-565 .18 .113 .063 
581-586 Tr. .024 .033 
606-611 •	 Nil .02 .037 .051 
616-621 Tr. .051 .067 
621-626 Tr. .037 .066 
652-657 Tr. .038 .067 • 
667-672 Nil .10 .098 .107 
687-692 Tr. .060 .087 
702-707 Tr. •	 . 07 2 .076 
707-712 Nil Tr. .0 .083 
7 12-7 1 7 Tr. .072 .084 


•
••-	 '5'75 .


• ç44 i)
CHARGE_____ 







SOV.'VESTERN ASSAYERS & CHELTS 
REGISTERED ASSAYERS 


FELIX K. DURAZO P.O. BOX 7517 
WIL WRIGHT TUCSON, ARIZONA857I3 


ARIZONA REG. NO. 5875 


710 E. EVANS BLVD. 
PHONE 602-294-5811 


Congdon and. Carey 	 JOB#	 000354 A 
520 Patterson Building 	 RECEIVED _____________ 
Denver, Colorado	 REPORTED_____________ 


• SAMPLE 
NUMBER


GOLD 
OZ.


SILVER 
OZ.


LEAD ZINC COPPER MOLYBDENUM 


Re-rLns on Rejets for Si ver: 


Hole#3: 


192-198 4.74 
189.5-192 .50 
198-208 •	 .26 
208-213 • .57 
213-218 .26 


218-228 1.06,	 (''his was ax error in 'eporting) 


278-289 Trace 


ED/ S * •


$ 14.00	 No Charge 
CHARGE ____________________ 







HA EY & HAWLEY 


EYRE,LIT*
ASSAYERS AND CHEMISTS, INC. 


1700 WEST GRANT ROAD -	 TELEPHONE 622.4836	 POST OFFICE BOX 5934 
Regi.t.red Auay.rs


TUCSON, ARIZONA 85703 


THE SOUTHWEST'S LEADING ASSAYERS AND REPRESENTATIVES 
Branch Representatives at Buyer's Plants:


Phelps Dodge Corp., Douglas. Arizona; ASARCO, El Paso, Amarillo, Texas and Hayden, Arizona 


Gold ] Silver 
1	 Lead	 Copper ]	 Zinc	 Mo.	 I 


ozs.	 ozs IDENTIFICATION	
. J °e	 %	 °'° I '° _I_I_I I I_I._I 


DDH-3 189.5 -	 192 0.58 


DDH-3 192 - 198 5.32 


DDH-3 198 ' - 208 0.38 


DDH-3 208 - 213 0.58 0 


DDH-3 213 - 218 0.30 


c#ek ,9-:c,4'X% 


"ft


CC:	 Mr. A. J. Graves	 REMARKS:	 [_AnalysisCerV,By 


ADD:	 Congdon & Carey	 I 


CITY:	 Box 98 
ADD:	 Westcl iffe, Colorado	 PrepartPlon	 _2.50 
CITY:	


00 AnaVysis $_13.75 
ACC:	 CONGDON & CAREY	 :i9/28,6t:PI. 9/30/66	 DEN 33281k	 $ 


16.25 
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LEASE AGREEMENT 


THIS LEASE AGREEMENT, entered into this 1	 day of _____________ 


1966, by and between L. C. KNOBBE of Silver Cliff, Colorado and CHET 


KASTENDIECK of Westcliffe, Colorado, as parties of the first part (herein-


after collectively referred to as "Lessors' t ), and THOMAS E, CONGDON of 


Denver, Colorado, party of the second part (hereinafter referred to as 


"Lessee").


ITNE S S E'T H: 


In consideration of the sum of Ten Dollars ($10.00) paid to Lessors 


by Lessee, the receipt and sufficiency of which are hereby confessed and 


acknowledged, and in further consideration of the royalties, covenants 


and agreements herein set forth by the parties to be paid, kept and per-


formed, it is mutually agreed as follows: 


1.	 Lessors hereby grant, lease, demise and let, exclusively unto 


Lessee, all their right, title and interest in and to the following des-


• cribed unpatented mining claims: 


Blue Rock Lode, located in the NW NE of Section 17, 
T 22 S, R 72 W, 6th P.M., Hardscrabble Mining District, 
Custer County, State of Colorado, comprising approxi-
mately 14 acres of previously unappropriated public 
lands and recorded in Book _____ at Page ______ of 
the Custer County records, 


for the purpose of 


(1) exploring for and mining, or otherwise extracting by any 
method deemed desirable by Lessee, including open pit and 


	


•	 •	 strip mining; 


(2) milling, treating or otherwise processing; 


(3) storing, stockpiling; and 


(4) removing, selling or otherwise disposing of 


all ores and minerals in, upon, or under the leased premises, except 


oil, gas, casinghead gas, casinghead gasoline and associated hydrocar-


	


•	 •	 bon substances: TO HAVE AND TO HOLD the same from the date hereof for 


	


•	 the period of fifteen (15) years and for so long thereafter as produc-


tion may continue.
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2.	 Lessors hereby grant to Lessee the right to use so much 'of the 


surface or subsurface of the premises as may be reasonably necessary, de-


sirable or convenient in carrying out the purposes of this agreement, and 


for conducting all bperations incident thereto on the leased premises, 


specifically including, without limiting the generality of the foregoing, 


the right to construct, use, maintain, r.epair, replace and relocate on the 


leased premIses processing facilities, buildings, shops, plants, ore stock-


piles (including ores from outside the leased premises), pipelines, tele-


phone lines, electric transmission lines, roads and roadways, and other 


utilities or transportation facilities for use in.connection with, the pur-


poses of this Agreement, and for use by Lessee in connection with 


operation on other lands in the general area of the leased premises. Lessors 


further grant to Lessee the right to use any now existing or subsequently 


discovered surface or underground water which is not required for the domestic 


or agricultural usage of Lessors. The leasing, letting and demising of the 
C) 


leased premises by Lessor.s to Lessee hereunder shall include any and all 


rights to pursue any veins or lodes or mineral deposits contained within 


the leased premises along any strike, dip or course of the same, and all 


rights of Ingress or egress to the leased premises, and to the extent that 


Lessors have 'the right to grant the same. 


	


3.	 Lessee agrees to pay to Lessors a royalty on all ore mined and 


marketed by the Lessee from the leased premises, which royalty shall be 


computed upon the net proceeds per ton or ore received by the Lessee, as 


	


follows:	 , 


Quarterly Average Net Proceeds 
per Ton of Ore Mined 


less than $7.50 
$7.50 but less than $10.00 
$10.00 but less than $12.50 
$12.50 but less than $15.00 
$15.00 but less than $17.00 
$17.50 but less than $20.00 
$20.00 but less than $22.50 
$22.50 but less than $25.00 
$25.00 or more


Percentage Rate 
of Royalty' 


5% 
67 
770 
87 
970 


l07 
1 l7 
12% 
13% 
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"Net proceeds t1 , for the purposes of calculating royalty hereunder, are 


defined as the net amounts received for the sale of ore or concentrates 


after deducting (i) all charges, penalties and deductions of any nature 


whatsoever made by the smelter, refinery or other treatment plant or 


purchaser arising out of the receipt, processing or handling of ores and 


concentrates and (ii) the following items if paid by or for the account of 


Lessee: (a) all brokers t or agents t commissions on the sale, and (b) all 


costs of transportation (including freight, insurance, handling, forwarding, 


port, demurrage, delay and other like charges and expenses), from f.o.b. mine 


or mill, as the case may be, to the purchase contract destination. In. com-


puting the net proceeds per ton of ore mined, the total net proceeds re-


ceived by Lessee during any calendar quarter shall be divided by the number 


of short tons of crude ore in its natural state from which such net proceeds 


were derived. 


After any ore from the premises has been weighed and sampled, the 


Lessee may mix the same with ore from other sources. In the event of 


such mixing, the Lessee shall keep such records and make such analyses 


as shall be necessary to determine equitably the Lessors' interest in 


such mixed ore, and such mixing shall be done in such a manner as not to 


interfere with the computations provided for in this paragraph. 


Royalties. shall be payable on or before the 20th day. following 


the end of each calendar quarter and shall be accompanied by a state-


ment showing the calculation of royalty for that particular three month 


period. The royalties payable for any calendar quarter shall be com-


puted on the actual receipts by Lessee during the calendar quarter of 


payments from the sale of ores and minerals produced from the leased 


premises. All payments of royalty shall be made in the manner herein-


after provided in Paragraph 1.6 below. 


Royalties shall be payable on any minerals for which Lessee is 


paid in connection with the sale of ores from the leased premises. 


In the event that Lessee mills any such ores, royalty shall be payable 


on any minerals sold by Lessee which are recovered at any time prior 


-3-
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to the time that the residue shall be first deposited in the tailings 


pile. All tailings shall be the property of Lessee. 


•


	


	 4. Upon the execution of this Agreement and the placing in 


escrow of the proper quitclaim deeds as provided for in Paragraph 17 


below, Lessee shall pay to Lessors as. advance royalty the sum of One 


Hundred Dollars ($100.00). On or before March 1, 1967, and on or 


before the first day of March of each and every year thereafter, during 


the term of this lease, Lessee shall pay to Lessors as advance royalty 


the sum of Seven Dollars ($7.00) per acre of the premises subject to 


this lease. All future payments of advance royalty shall be made in 


the manner provided in Paragraph 16 below. All payments of advance 


royalty hereunder shall be credited against all royalties thereafter 


accruing under the terms of .Paragraph 3 above. In the event that the 


advance royalty exceeds the total of actual royalties which accrue here-


under, Lessors shall be entitled to retain such excess and to treat it 


as a payment of minimum royalty, subject, however, to the provisions of 


Paragraph 15 below. 


.5	 Lessee agrees to pay promptly before delinquency all property 


taxes that may be levied or assessed during the term of this lease 


upon the premises and any improvements thereon including taxes payable 


for the year 1966; provided, however, that any taxes and assessments, 


general, special, ordinary and extraordinary, that may be levied or 


assessed upon ore and concen trates produced therefrom shall be appor-


tioned between Lessors and Lessee, in the same proportion that royalties 


paid under Paragraph 3 above 'bear to total net proceeds as defined above. 


6.	 During such time as this Agreement is in force and effect, 


Lessee will do any assessment work which may be necessary to perpetuate 


the claim described as comprising the leased premises, according to the 


applicable provisions of the United States and State of Colorado mining 


laws. In the event that this Agreement is terminated for any reason on 


or before August 1 of any calendar year, it is understood that Lessee 


'shall not be responsible for the annual assessment work on such claim 


for such year. Lessee will furnish Lessor evidence of such assessment 
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work on or before August 1 of each year in which such assessment work is 


due.


7. If at any time Lessors shall own an interest in the premises 


less than the entire and undivided mineral fee estate therein, except 


as to oil, gas, casinghead gas, casinghead gasoline and associated hy-


drocarbons, then the royalty and adv .ance royalty herein provided for 


shall be paid Lessors only in the proportion which their interest bears 


to the whole and undivided mineral fee estate, provided however, in the 


event that title to any interest in said mineral fee estate shall.revert 


to or be acquired by Lessors or their heirs or grantees, this lease shall 


cover such reverted or acquired interests, and thereafter the royalty and 


advance royalty herein provided for shall be increased at the time of the 


next payment thereof required hereunder, provided that thirty (30) days1 


written notice of such reversion or acquisition is given by Lessors to 


Lessee.


8. Either party may assign or sublet, in whole or in part, such 


party's interest hereunder; and in the event of any such assignment or 


sublease, the terms, provisions, covenants, conditions, rights, privileges 


and obligations hereof shall extend to, be binding upon and inure to the 


benefit of the respective assignees or sublessees. 


9. Lessee may at any •tim•e execute and deliver to Lessors, or 


place of record, a release or quitclaim deed covering all of the pre-


mises; and thereupon this lease shall terminate. 


10. No change of ownership of the leased premises or the right 


to receive royalties or advance royalty hereunder shall be binding on 


Lessee, except at Lessee's option in any particular case, whether 


Lessee has actual or constructive knowledge of such change in owner-


ship, until thirty (30) days after Lessee shall have been furnished 


by certified or registered United States mail at Lessee's office ad-


dress above with a certified copy of the recorded instrument or instru-


ments satisfactory in the opinion of the Lessee to evidence such change 


of ownership and to establish the right, title or interests of the 


claiming party and the extent thereof. In any event, all payments 


-5-







CONC L 


d 
Cd©© O2O2







which Lessee may make hereunder shall be made in accordance with the 


terms of Paragraph 16 below and no change of ownership shall entitle 


any person to receive payments in any manner different than that pro-


vided for in said paragraph or shall require Lessee to separately 


sample, assay or mill ores derived from any portion of the leased 


premises. 


11.	 The breach by Lessee of any obligation arising hereunder 


shall not work an automatic forfeiture or termination of this Lease. 


In the event that Lessee has not complied with all of his obligations 


hereunder, Lessors may notify Lessee in writing setting forth specif i-


cally and in detail in what respect Lessee has failed, and Lessee 


shall have a reasonable period, and in no event less than sixty (60) 


days after receipt of said notice, within which to commence to remedy 


any and all breaches or defaults alleged by Lessors to have occurred. 


Unless Lessee shall commence to remedy, and thereafter proceed with 


reasonable diligence to completely remedy, such breaches or defaults 


as herein provided, this Lease Agreement shall terminate, provided, 


however, that in the event Lessee concludes that any of the breaches 


or defaults specified in Lessors 1 notice do not in fact exist, this Lease 


shall not terminate if Lessee notifies Lessors of such fact within sixty 


(60) days following its receipt of Lessor's notice. In such event, if 


Lessors, desire to secure a termination of the Lease Agreement on the 


basis of the alleged breach or default, Lessors must secure a final 


judicial determination by a court of competent jurisdiction that such 


breaches or defaults in fact exist. In the event that there is such a 


judicial determination that such breaches or defaults exist, this Lease 


Agreement shall not terminate if Lessee shall remedy such defaults within 


sixty (60) days after such. judicial determination. As to any such judi-


cial determination, it is agreed that the prevailing party shall be 


entitled to recover from the losing party its reasonable costs. of prose-


cuting the judicial proceedings, including attorney's fees, in such 


amount as may be allowed by the court having jurisdiction in the matter. 
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12. Lessors or their duly authorized representatives shall have 


the right at all reasonable times and at their own risk to enter into. 


and upon the leased premises and the workings thereon for the purpose 


of examining and inspecting the same, and ascertaining whether the 


terms and conditions of this Lease Agreement are being carried out 


and performed by Lessee; and Lessors or their duly authorized repre-


sentatives shall have access at all reasonable times to Lessee's records 


of production, exploration and drilling and such other records as will 


show compliance by Lessee with the provisions of this lease. 


13. Lessee shall have a period of six (6) months following termi-


nation of his interest under this lease for any reason whatsoever, as 


to all or any part of the leased premises, in which to remove any and 


all buildings, structures, machinery, equipment, lines and facilities 


placed on the leased premises by Lessee during the term of this lease, 


provided that such removal does not permanently damage any mine located 


on the leased premises at such time. 


14. Lessee shall pay all expenses and charges for which he may 


become liable in connection with his operations on the leased premises 


and shall protect and save the leased premises harmless from all claims 


and liens arising out of such operations. A notice to this effect 


shall be posted by Lessee on the leased premises. In conducting his 


operations hereunder, Lessee shall comply fully with the terms and 


provisions of the Workmen's Compensation laws of the State of Colorado 


and shall hold Lessors harmless from and against any and all loss, 


damage or claim of whatsoever nature or character occasioned by or 


arising out of his operations, except any damage or claims resulting 


from a failure of title of the Lessors. 


l.	 Lessors warrant that the premises are free and clear of liens, 


unrecorded agreements and encumbrances, and that all prior leases cover-


ing the premises have been properly terminated or released and , that 


LessQrs have valid possessory title to the premises. Lessors warrant 


and agree to defend the title to the premises against any and all per-


sons claiming by, through or under them. Without impairment of Lessee's 
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rights under the above warranties it is understood and agreed that if 


Lessors' title should fail as to any of the premises embraced in this 


lease the royalty and advance royalty herein provided for shall not 


be applicable as to the premises to which title has failed. Lessors 


agree that Lessee may at his option pay and discharge any taxes, 


mortgages or other liens upon the premises either inwhole or in part 


and in the event Lessee exercises such option he shall be subrogated 


to the rights of any holder or holders thereof with the right to en-


force the same and apply royalty thereafter accruing hereunder to 


satisfy the same without prejudice to his right to recover in any 


other manner. 


16. Lessors hereby agree that Lessee ' shall be entitled to make 


all payments under this lease to the credit of L. C. Knobbee and Chet 


Kastendieck at the First National Bank of Denver, Denver, Colorado 


80202, and that such bank hereby is designated asLessors' agent to 


receive all such payments from Lessee. Such bank shall continue as 


Lessors' agent for all payments hereunder during the term of this lease - 


regardless of changes of ownership of said property. Lessee shall not 


be responsible for the division or distribution of payments made hereunder 


among the various parties who may be entitled thereto; and it is under-


stood that the depository bank may withhold the disbursement of any 


payment made by Lessee hereunder until Lessors have executed such 


division or distribution orders as such depository bank may require. 


All payments may be made by check or draft of the Lessee or any assignee 


mailed or delivered on or before the dates specified. Any charges made by 


said bank shall be paid by Lessee. Payments made by the Lessee in the 


above manner shall be binding upon the Lessors, their heirs, devisees, 


personal representatives, successors and assigns. 


17. Lessors hereby give' and grant to Lessee during the term of 


this lease the exclusive first right and option to purchase Lessors' 


interest in the leased premises. Such option is granted to Lessee, 


and may be exercised by Lessee at any time during the term of this 


lease, upon the following terms and conditions: 
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(a) The purchase price shall be Seven Thousand Dollars 


($7,000.00). 


(b) All advance royalty and royalty theretofore paid under the 


terms of this lease shall be credited to the purchase price 


(c) Lessee must give Lessors and the escrow agent hereafter 


named notice of his election to exercise the option prior 


to the expiration of the term of this lease, and must 


together with such notice, tender the balance of the pur-


chase price due after deduction of the credits referred to in 


sub-paragraph (b) above. 


Lessors and Lessee hereby designate the First National Bank of Denver, 


Denver, Colorado 80202, as Escrow Agent to receive, hold and deliver 


all payments which may be made by Lessee under the terms of this para-


graph, and also to receive, hold and deliver the following instruments 


deposited with said Escrow Agent. 


(i) Undated quitclaith deed of the premises executed by the 


Lessors; and 


(ii) Undated quitclaim deed of the premises executed by the 


Le s see. 


Upon receipt from Lessee of the notice provided for above that Lessee 


desires to exercise its option to purchase Lessors' interest in the 


premises, and upon receipt of Lessee's tender of the balance of the 


purchase price as above provided, the Escrow Agent shall date the quit-


claim deed from Lessors set forth in subparagraph (i) above and deliver 


the same to Lessee, and shall also redeliver to Lessee at such time 


the quitclaim deed deposited in escrow executed by Lessee. In the 


event that the Escrow Agent has not received from the Lessee, prior to 


the expiration of the term of this lease, notice that the Lessee desires 


to exercise the option to purchase herein granted, then and in such 


event, the Escrow Agent shall date and deliver to Lessors the quitclaim 


deed executed by Lessee deposited in escrow executed by them. Lessors 


and Lessee agree to execute such further escrow instructions as may be 


required by the Escrow Agent to act in such capacity. Lessee agrees 


to pay the escrow acceptance fee of such agent and any subsequent 


escrow collection fees.
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18. This lease is subject to all applicable federal and state 


rules and regulations of any governmental agencies having jurisdiction 


in the premises. Lessee's failure to perform or comply with any of 


the covenants or conditions of this lease shall not be grounds for can-


cellation, termination or forfeiture if such breach or failure to 


perform is caused, or compliance prevented, by circumstances or condi-


tions beyond the reasonable control of the Lessee. 


19. Any notice to Lessors or to Lessee under this lease shall 


be deemed to have been given if personally delivered or if mailed by 


certified or registered mail addressed to the addresses set forth 


below or any other addresses as shall be furnished by Lessors to Lessee 


or by Lessee to Lessors by written notice: 


L. C. Knobbe, P. 0. Box	 , Silver Cliff, Colorado 


Chet Kastendieck, P. 0. Box	 , Westcliffe, Colorado 


Thomas E. Congdon, 520 Patterson Building, Denver, Colorado 80202 


Notices shall be deemed to have been given on the date of delivery, or 


if mailed, on the date of mailing as shown on the post office receipt. 


20. With respect to and for the purposes of this lease, Lessors 


hereby release and waive any rights of homestead, dower, or other in-


choate interests which they may have in the leased premises under and 


by virtue of the laws of the state in which the leased premises are 


situated.


21. This Lease Agreement shall be construed and interpreted in 


accordance with the laws of the state in which the leased premises are 


situated. This Lease Agreement shall be binding upon the parties hereto 


and their respective heirs, devisees, executors, administrators, successors 


and assigns.	 .	 . 
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IN WITNESS WHEREOF, the undersigned parties have executed this 


Lease Agreement to be effective as of the day and year first above 


written.


L. C. Knobbe 


,//i)/r1/74?; ,7 e	 , 
Cht Kastendieck 


5T. 
Thomas E. Con on 


STATE OF COLORADO	 ) ' 
) ss. 


COUNTY OF ('	 ) 


'The foregoing instrument was acknowledged before me this 


day of2J	 .'	 , 1966, by L. C. Knobbe 


Witness my hand and notarial seal. 


—)	 C, My commission expires /'Z. /-/ I


2>-v. 
Notary Public 


STATE OF COLORADO	 ) 
/7;'	 ) ss. 


COUNTY OF {(,t	 .'t.' 


The foregoing instrument was acknowledged before me this .2 (•-


day of	 1966, by Chet Kastendieck. 


Witness my hand and notariál seal. 


My commission expires _______________ 


Notary Public 


STATE OF COLORADO	 ) 
) ss. 


COUNTY OF _____________) 


The foregoing instrumert was acknowledged before me this /s7' 


day of .	 , 1966, by Thomas.E. Congdon. 


Witness my hand and notarial seal. 


Mycommission expires	 Io,c/DI ('	 ' 


Notary Public 
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Filed for record Oct. 22, l96S at 10:20 A.N. 	 Elmer Miller, Recorder 
No •998l


LEASE AGREEMENT 


THIS LEASE AGREEMENT, entered into this _______ day of June, 1965, 


by and between MARGARET A. FOX of Aurora, Colorado and FRANCIS P. FOX 


of Aurora, Colorado, as parties of the first part (hereinafter collectively 


referred to as "Lessors"), and THOMAS E. CONGDON of Denver, Colorado, party 


of the second part (hereinafter referred to as "Lessee). 


WITNESSETH:	 0 


In consideration of the sum of Ten Dollars ($io.00) paid to Lessors 


by Lessee, the receipt and sufficiency of which are hereby confessed and 


acknowledged, and in further consideration of the royalties, covenants 


and agreements herein set forth by the. parties to be paid, kept and per-


formed, it is mutually agreed as follows: 


1. Lessors hereby grant, lease, demise and let, exclusively unto 


Lessee, all their right, title and interest in and to the following des-


cribed patented and unpatented mining claims 


Name and. Patent Survey No.	 Acres Section Townshi .p anIe 


Golden Cycle Lode 


	


M.S. 16480	 .	 .7.39	 . 8 &9	 22S	 72W 


Golden Crescent Lode 
(Recorded in Book U 
at Page 375)	 20.66	 8 & 9	 22S	 72W 


located in the Hardscrabble Mining District, Custer County, State 
of ColOrado, 


for the purpose of 


(1) exploring for and mining, or otherwise extracting by any. 
method deemed desirable by Lessee, including open pit and 
strip mining; 


(2) milling, treating or otherwise processing; 


(3) storing, stockpiling; and. 


(4) removing, selling or otherwise disposing of 


all ores and minerals in, upon, or under the leased premises, except 


oil, gas, casinghead gas, casinghead. gasoline and associated hydrocar-


bon substances; TO HAVE AND TO HOLD the same from the date hereof for 


the period of fifteen (is) years and for so long thereafter as produc-


	


tion may continue.	 .	 .	 .
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2. Lessors hereby grant to Lessee the right to use so much of the: 


•	 surface or subsurface of the premises as may be reasonably necessary, 


desirable or convenient in carrying o .ut the purposes of this agreement,: 


and for conducting all operations incident thereto on the leased pre-


mises, specifically including, without limiting the generality of the 


foregoing, the right to construct, use, maintain, repair, replace and 


relocate on the leased premises processing facilities, buildings, shops, 


plants, ore stockpiles (including, ores from outside the leased premises), 


pipelines, telephone lines, electric transmission lines, roads and 


roadways, and other utilities or transportation facilities for use in 


connection with the purposes of this Agreement, and for use by Lessee 


in connection with Lessee's operations on other lands in the general 


area of the leased prisês. Lessors further grant to Lessee the right 


to use any now existing or subsequently discovered surface or underground 


water which is not required for the domestic or agricultural usage of 


•	 Lessors. The leasing, letting and demising of the leased premises by 


Lessors to Lessee hereunder shall include any and all rights to pursue 


any veins or' lodes or mineral deposits contained within the leased pre-


mises along any strike, dip or course of the same,. and. all rights of 


ingress or egress to the leased premisés and to the extent that. Lessors 


have the right to grant the same. The parties hereto acknowledge that; 


until June 1, 1969, John Fox, of 1452 Benton Street, Edgewater, Colorado, 


or his assigns, shall have the right to conduct mining operations on the 


Golden Crescent Lode. 


3. Lessee agrees to pay to Lessors a royalty on all ore mined and 


marketed by the Lessee from the leased premises, which royalty shall be 


computed upon the net proceeds per ton of ore received by'the Lessee, 


• as follows 


Quarterly. Average Net Proceeds	 Percentage Rate 


per Ton of Ore Mined	 .	 .	 - of"Royalty 


less than $7.50	 5%	 . 


$7.50 but less than $10.00 . 	 6% 


$10.00 but less than $12.50	 7% 


$12.50 but cless than $15.00	 8%	 . 


$15.00 but less than $17.50 	 .	 9	 .
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$17.50 but less thaii $20.00 
$20.00 but less than $22.50 	 11% 
$22.50 but less than $25.00..	 12% 


$25.00 or more	 13% 


"Net proceeds", for the purposes of calculating royalty hereunder, are 


defined as the net amounts received for the sale of ore or concentrates 


after deducting (i) all charges, penalties and deductions of of any 


nature whatsoever made by the smelter, refinery or other treatment 


plant or purchaser arising out of .the receipt, processing or handling 


of ores and concentrates and (ii) the following items if paid by or 


for the account of Lessee	 (a all brokers' or agents commissions on 


the sale, and (b) all costs of transportation (including freight, in-• 


surance, handling, forwarding, port, demurrage, delay and other like 


charges and expenses), from f.o.b. mine or mill, as the case may be, 


to the purchase contract destination. In computing the net proceeds 


per ton of ore mined, the total net proceeds received by Lessee during 


any calendar quarter shall be divided by the number of short tons of 


crud.e ore in its natural state from which such net proceeds were derived. 


After any ore from the premises has been weighed and sampled, the 


Lessee may mix the same with ore from other sources. In the event of 


•	 such mixing, the Lessee shall keep such record:s •and make such analyses 


as shall be neOessary to determine equitably the Lessors' interest in 


such mixed ore, and such mixing shall be done in such a manner as not 


to interfere with the computations provided for in this paragraph4 


Royalties shall be payable on or before the 20th day following 


the end of each calendar quarter and shall be accompanied by a state-


merit showing the calculation of r.oyalty for that particular three month 


period.. • The royalties payable for any calendar quarter shall be com-


puted. on the actual receipts by Lessee d.uring the calendar quarter of 


payments from the sale of ores and minerals produced from the leased 


premises. All payments of royalty. shall be made in the manner herein-


after provided in Paragraph 16 below. 


Royalties shall be payable on any minerals for which Lessee is 	 • 


paid in connection with the sale of ores from the leased premises. 
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In the event that Lessee mills any such ores, myalty shall be payable 


on any minerals sojd by Lessee which are recovered at any time prior. 


to the time that the resid.ue shall be first deposited in the tailings 


pile. All tailings shall be the property of Lessee. 


4. Upon the execution of this Agreement and the placing in 


escrow of the proper quitclaim deeds as provided, for in Paragraph 17 


• below, Lessee shall pay to Lessors a& advance royalty the sum of One 


Hundred Fifty Dollars ($15O.00). On or before May 1, 1966, and on or 


before the first day of May of each and every year thereafter, during 


• the term of this lease, Lessee shall pay to Lessors as advance royalty 


the sum of Seven Dollars ($ 7 . 00 ) per acre of the premises subject to 


this lease. All future payments of advance royalty shall be made in 


the manner provided in Paragraph 16 below. All payments of advance 


royalty hereunder shall be credited against all royalties thereafter 


accruing under the terms of Paragraph 3 above. In the event that the 


advance royalty exceeds the total of actual royalties which accrue here-


under, Lessors shall be entitled to retain such excess and to treat it 


as a payment of minimum royalty, subject, however, to the provisions of 


Paragraph 15 below. 


5. Lessee agrees to pay promptly before delinquency all property 


taxes that may be levied or assessed during the term of this lease 


upon the premises and any improvements thereon including taxes payable 


for the year 1965; provided, however, that any taxes and assessments, 


general, special, ordinary and extraOrdinary, that may be levied or 


assessed upon ore and concentrates produced therefrom shall be appor-


tioned between Lessors and Lessee in the same proportion that royalties 


paid under Paragraph 3 above bearto total net proceeds as defined above. 


6. During such time as this Agreement is in force and effect, 


Lessee will do any assessment work which may be neáessary to perpetuate 


the claims described as comprising the leased premises, according to the 


applicable provisions of the United States and State of Colorado mining 


laws. In the event that this Agreement is terminated for any reason on 
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or before August 1 of any calendar year, it is understood that Lessee 


shall not be responsible for the annual assessment work on such claims 


for such year. Lessee will furnish Lessor evidence of such assessment 


work on or before August 1 of each year.in which such assessment work• 


is due.'.


7. If at any time Lessors shall own an interest in the premises 


less than the entire and undivided mineral fee estate therein except 


as t . oil, gas, casinghead gas, casinghead gasoline and associated 


hydrocarbons, then the royalty and advance royalty herein , provided 


for shall be paid Lessors only in the proportion which their interest 


• bears to the whole and undivided mineral fee estate, provided however, 


in the event that title to any interest in said mineral fee estate 


shall revert to or be acquired by Lessors or their heirs or grantees, 


this lease shall cover such reverted or acquired interests, and there-


after the royalty and advance royalty hereinprovided for shall be. 


increased at the time of the next payment thereof required hereunder, 


• . providedthat thirty (30) days' written notice of such reversion or 


acquisition is given by Lessorsto Lessee. 


8. Either party may assign or sublet, in whole or in part, such 


party's interest hereunder; and. in the event of any such assignment 


or sublease, the terms, provisions, covenants, conditions, rights, 


privileges and obligations hereof shall extend to, be binding upon 


• and. inure to the benefit of the respective assignees or sublessees. 


9. Lessee may at any time execute and deliver to Lessors, or 


place of record, a release or quitclaim deed covering all 'of the pre-


mises; and thereupon this, lease shall terminate. 


10. No change of ownership of the leased premises or the right 


to receive royalties or advance royalty hereunder shall be binding on 


Lessee, except at Lessee's option in any particular case, whether 


Lessee has actual or constructive knowledge of such change in owner-


ship, until thirty (30) days after Lessee shall have been furnished 


by certified or registered United States mail at Lessee's office ad— • 


dress above with a certified copy of the recorded instrument or instru-


ments satisfactory in the opinion of the Lessee to evidence such change 
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of o'wnership and to establish the right, title or interests of the 


claiming party and the extent thereof. In any event, all payinents 


which Lessee may make hereunder shall be made in accordance with the 


terms of Paragraph 16 below and no change of ownership shall entitle 


any person to receive payments in any manner different than that pro-


vided for in said paragraph or shall require Lessee to separately 


sampie, assay or mill ores derived from any portion of the leased 


premises. 


11. The breach by' Lessee of any obligation arising hereunder 


shall not work an automatic forfeiture or termination of this Lease. 


In the event that Lessee has not complied with all of his obligations 


hereunder, Lessors may Botify Lessee in writing setting forth , spec if i-


cally and in detail in what respect 'Lessee has failed, and Lessee 


shall have a reasonable period, and in no event less than sixty (60) 


days after receipt of said notice, within which to commence to remedy 


any and. all breaches or defaults 'alleged by Lessors to' have occurred. 


Unless Lessee shall commence to remedy, and thereafter proceed with 


reasonable. diligence to completely remedy, such breaches or defaults 


as herein provided, this Lease Agreement shall terminate, provideçt, 


however, that in the event Lessee concludes that any of the breaches 


or defaults specified in Lessors' notice do not in fact exist, this Lease 


shall not terminate if Lessee notifies Lessors of,. such fact within sixty 


(60) days following its receipt of Lessor's notice. I'n such event, if 


Lessors. desire to secure a termination of the Lease Agreement on the 


basis of the alleged breach or default, Lessors must secure a final 


judicial determination by a court of competent jurisdiction that ' such 


breaches or defaults in fact exist. In the event that there is such a 


judicial determination that suôh breaches or defaults exist, this Lease 


Agreehient shall not terminate if Lessee shall remedy such defaults within 


sixty (60) days after such judicial determination. As to any such judi-


cial determination, it is agreed that the prevailing party shall be' 


entitled to.recover from the losing party its reasonable costs of pro-


secuting the judicial proceedings, including attorney's'fees, in such
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amount as may be allowed by the court having jurisdiction in the 


matter.


12. Lessors or their duly authorized represnntatives shall have 


the right at all reasonable times and at their own risk to enter into: 


and upon the leased premises and the workings thereon for the purpose 


of examining and. inspecting the same,. and ascertaining whether the 


terms and conditions of this Lease Agreement are being carried out 


and performed by Lessee; and Lessors or their duly authorized repre-


sentatives shall have access at all reasonable times to Lessee's records 


of production, exploration and drilling and such other records as will 


show compliance by Lessee with the provisions of this lease. 


13. Lessee shall have a period of six (6) months following term-


ination of his interest under this lease for any reason whatsoever, as 


to all or any part of the leased premises, in which to remove any and 


all buildings, struàtures, machinery, equipment, lines and facilities 


placed on the leased premises by Lessee during the term of this lease, 


provided that such removal does not permanently damage any mine located 


on the leased premises at such time. 


14. Lessee shall pay all expenses and charges for which he may 


become liable in connection with his operations on the leased premises 


and shall protect and save the leased premises harmless from all claims 


and liens arising out of such operations. A notice to this effect 


shall be posted by Lessee on the leased premises. In conducting his 


operations hereunder, Lessee shall comply fully with the terms and. 


provisions of the Workmen's Compensation laws of the State of Colorado 


and shall hold Lessors harmless from and against any and all loss, 


damage or claim of hatsoever nature or character occasioned by or 


arising out of his operations, except any damage or . claims resulting 


from a failure of title of the Lessors. 


15. Lessors warrant that the premises are free and clear of liens, 


unrecorded agreements and encumbrances, and that all prior leases cover-


ing the premises have been properly terminated or released (excepting 


the verbal understanding with John Fox noted in Paragraph 1) and that. 


Lessors have valid possessory title to the premises. Lessors warrant 


and. agree to defend the title to the premises against any and all per-
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Sons claiming by, through or under them. Without impairment of Lessee's 


rights under the above warranties it is understood and agreed that if 


Lessors' title should fail as to any of the premises embraced in this 


	


lease the royalty and advance royalty herein provided for shall not 	 ..' 


be applicable as to the.pramises to which title has failed: Lessors 


agree thatLessee may at his option pay and discharge any taxes, 


mortgages or other liens upon the premises either in whole or in part 


and in the event Lessee exercises such option he shall be subrogated. 


to the rights of any holder or holders thereof with the right to en-


force the same and apply royalty thereafter accruing hereunder to 


satisfy the same without prejudice to his right to recover in any 


other manner. 


-	 16. Lessors hereby agree that Lessee shall be entitled to make 


all payments under this lease to the credit of Margaret A. Fox at the 


First National Bank of Denver, Denver, Colorado 80202, and that such 


bank hereby is designated as Lessors' agent to receive all such payments 


from Lessee. Such bank shall continue as Lessors' agent for all payments 


hereunder during the term of this lease . regardless of changes of ownership 


of said. property. Lessee shall not be responsible for the division or 


distribution of payments made hereunder among the various parties who 


may be entitled thereto; and it is understood that the depository bank.: 


may withhold the disbursement of any payments made by Lessee hereunder 


until Lessors have executed such division or distribution orders as such 


depository bank may require. All payments may be made by check or draft 


of the Lessee or any assignee mailed or delivered onor before the dates 


specified. Any charges mad.e by. said bank shall be paid by Lessee. Pay-


ments•mad.e by the Lessee in the above manner shall be binding upon the 


Lessors, their heirs, devisees, personal representatives, successors and 


assigns. 


17. Lessors hereby give and grant to Lessee during the term of 


this lease the exclusive first right and option to purchase Lessors' 


interest in the leased premises. Such option is granted to Lessee, 


and. may be exercised. by Lessee at any time during the term of this 
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lease, upon the following terms and conditions: 


(a) The purchase price shall be Fifteen Thousand Dollars 


($i,000 00) 


(b) All advance royaltyand royalty theretofore paid under the 


terms of this lease shall be credited to the purchase price. 


(c) Lessee must give Lessors and the escrow agent hereafter 


named notice of his election to exercise the option prior 


to the expiration of the term of this lease, and must, 


together with such °notice tender the balance of the pur-


chase.price due after deduction of the credits referred to in 


sub—paragraph (b) above. 


Lessors and Lessee hereby designate The First National Bank of Denver, 


Denver, Colorado 80202, as Escrow Agent to receive, hold and deliver 


all payments which may be made by Lessee under the terms of this para-


graph, and also to receive, hold and deliver the following instruments 


deposited with said Escrow Agent: 


•	 (i) Undated quitclaim deed of the premises executed by the 


Lessors; and. 


(ii) Undated quitclaim deed of the premises executed by the 


Lessee. 


Upon receipt from Lessee of the notice provided for above that Lessee 


desires to exercise its option to purchase Lessors interest in the 


premises, and upon receipt of Lessee's tender of the balance of the 


purchase price as above provided, the Escrow Agent shall date the quit-


claim deed from Lessors set forth in subparagraph (i) above and deliver. 


the same to Lessee, and shall also redeliver to Lessee at'such time 


the quitclaim deed deposited in escrow executed by Lessee. In the 


event that the Escrow Agent has not received from the Lessee, prior to 


the expiration of the term of this lease, notice that the Lessee desires 


to exercise the option to purchase herein granted, then and in such 


event, the Escrow Agent shall date and deliver to Lessors the quitclaim 


deed executed by Lessee deposited in escrow executed by them. Lessors 


and Lessee agree to execute such further escrow instructions as may be 
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required by the Escrow Agent.to actin such capacity. Lessee agrees 


to pay the' escrow acceptance fee of such agent and. any subsequent •. 


•	 escrow collection fees.	 : .	 ' 


•	 18. This lease is subject to all applicable federal and state ': 


rules and regulations of any governmental agencies having jurisdiction; 


•	 in the premises. Lessee's failure to perform or comply with any of 


the covenants or conditions of this lease shall not be grounds for can-


cellation, termination or forfeiture if such breach or failure to 


perform is caused, or compliance prevented,' by circumstances or condi-


tions beyond the reasonable control of 'the , Lessee. 


19. Any notice to Lessors or to Lessee under this lease shall 


be deemed to have been given if personally delivered or if mailed by 


certified or registered mail addressed to the addresses set forth 


below or any other addresses as shall be furnished by Lessors to Lessee 


or. by'Lessee to Lessors by written notice: 


Margaret A. FOx, 1540 Alton Avenue, Aurora, Colorado 


Francis P. Fox, 1280 Boston Street, Aurora, Colorado 	 ' 


Thomas E. Congdon, 520' Patterson Building, Denver, Colorado 80202 


Notices shall be deemed to have been given on the date of delivery, or 


if mailed, on the date of mailing as shown on the post office receipt. 


20.' With respect, to and for the purposes of this lease, Lessors 


hereby release and. waive any rights of homestead, dower, or other in-


choate interests which they may have in the leased premises under and 


by virtue of the laws of the state in which the leased premises are 


situated.	 '	 ,•	 , 


21. This ' Lease Agreement shall be construed and interpreted in 


•	 • accordance with the laws of the state in which the' leased, premises are 


situated. This Lease Agreement shall be binding upon the parties hereto 


and their respective heirs, devisees,' executors, administrators, successors 


and assigns.	 '	 ' 
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IN WITNESS WHEREOF, the undersigned parties have executed this 


Lease Agreement to be effective.ás of the day d year first above 


written


Marg!,e A. Fox 


STATE OF COLORADO	 ) 


; cOY OF /)(	


SS 


Th	


The foregoing instrument was acimowledged before me this _______ 


da of _______________, 1965, by Margaret A Fox 


\ TitflSs my hand and notarial seal 


commission expires	 -, / 
________________ 


1 ,jary Public 


STATE OF COLORADO 	 )	 .	 . 


........) ss. 
COTJNTY OF	 i '-


The foregoing instrument was acknowledged before me this _______ 


day of	 .,	 , 1965, by Franôis P. Fox. 


?	 Th'1Witnessuy hand and notarial seal 


f ii r-	 commission expires //f	 e1	 / 


/l7 /_ 
/ Notary Public 


;)j.:•TE..oF COLORADO
SS. 


COUWIY OF _______________ 


The foregoing instrument was acknowledged before me this _________ 


day of _____________, 1965, by Thomas E Congdon 


Witness my hand. and notarial seal 


r	
My commission expires 	 1'v 


Nota/Public


b
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LEASE AGREEMENT 


THIS	 SE AGRET, entered into this JtLday of December, 1964, by 


and between DEFENDER MINING COMPANY, .a Colorado corporation, with offices at 


217 North Independence, Enid, Oklahoma, party of the first part (hereinafter 


• referred to as "Lessor"), and THOMAS E. CONGDON, with offices at 520 Patterson 


• Building, Denver, Colorado., party of the second part (hereinafter referred to 


as "Lessee"), 


•	
.WITNESSETH.: 


In consideration of the sum of Ten Dollars ($10 00) paid to Lessor 


by Lessee, the receipt and sufficiency Of which is hereby confessed and 


acknowledged., and in further consideration of the royalties, covenants and 


agreements herein set forth by the party to be paid., kept and performed, 


it is mutu&lly agreed as follows: 


1. Lessor hereby grants, leases, demises and lets, exclusively unto 


Lessee, the following described, mining claims and, any relocations thereof 


and any improvements thereon, and the land.s covered thereby, situate in the 


indicated. Sections in Township 22 South, Range 72 West, Hardscrabble Mining• 


District, Custer County, State of Colorado, (which property is hereinafter 


referred. tO as "the leased. premises") 


Name and Patent Survey No.	 Acres	 Section 
Prince of Carbonates Survey No. 9767	 lO33	 8 
Jay Gould No. 3, Matchless and. Excelsior 


Survey No. 9459	 .	 25.92	 8. 
Faith, Haskell, Lillie, Isabella and 


Little Clara Survey No. 17182	 •	 32.20	 8 
Defender (unpatented)-. Book 91, Page 346	 •	 10.33	 8 
Blue Eagle (unpatented) Book 91, Page 455	 7.00	 8 


for the purpose of	 • 


•	 (1) exploring for and mining, or otherwise extracting 
•	 by any method deemed desirable by Lessee, including 


open pit and. strip mining; 


(2)	 illing, treating or otherwise processing; 


	


• (3) storing, stockpiling; and	 • 


•	 (4) removing, selling or otherwise disposing of 


all ores and minerals in, upon, or under the leased. premises, except oil, gas, 


casinghead gas, casinghead gasoline and associated hydrocarbon substances; 


TO EAIJE AND TO HOLD the same from the date hereof for the period. of seven (7) 


•	 years and for so long thereafter as production may continue.
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2. Lessor hereby grants to Lessee the right to use so much of the sur-


face or subsurface of the premises, including all improvements and mine workings 


thereon,, as may be reasonably necessary, desirable, or convenient in carrying 


out the purposes of this Agreement, and. for conducting all operations incident 


thereto on the leased premises, specifically including, without limiting the 


generality of the foregoing, the right to construct, use, maintain, repair, 


replace and relocate on the leased premises processing facilities, buildings, 


shops, plants, ore stockpiles (including ores from outside the leased premises), 


pipelines, telephone lines, electric transmission lines, roads and roadways, 


and other utilities or transportation facilities for use in connection with 


the purposes of this Agreement, and. for use by Lessee in connection with 


Lessee's operations on other lands in the general area of the leased premisesa 


Lessor further grants to Lessee the right to use any now existing or subse-


quently discovered surface or underground water which is not required for the 


domestic or agricultural usage of Lessor. The parties recognize, however, 


that Bill Kleine, Lawrence Knobbe, Chester Kastendieck and 0. L. Braly have 


the right to remove from the Defender Mining Claim only "Banded or Rainbow” 


rhyolite until September 1, 1966, and further recognize that part or all of 


the leased. premises may be subject to a presently existing grazing lease 


between Lessor and John Dilley; and. Lessee shall obtain such authOrity as 


may be necessary for the full exercise and enjoyment of the rights herein 


granted. from the afore—mentioned. third parties. Lessor may extend. the term 


of its agreement with Kleine, et al, but such term cannot run beyond September 1, 


1969 unless first approved by Lessee. The leasing, letting and demising of 


the leased. premises by Lessor to Lessee hereunder shall include any and all 


rights to pursue any veins or lodes or mineral deposits contained within the 


leased. premises along any strike, d.ip or course of the same, and. shall include 


all rights relative to the mining claims embraced by the leased premises and 


any veins or lod.es contained, within the same, and all rights of ingress or 


egress to the leased premises, all to the extent that Lessor has the right 


to grant the same4 


3. Lessee agrees to pay to Lessor a royalty on all ore mined, and 


marketed by the Lessee from the leased premises, which royalty shall be 


computed upon the net proceed.s per tn of ore received by the Lessee, as 


follows:	 .


—2-
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Quarterly Average Net Proceeds	 . .	 Percentage Rate	 • 
per Ton of Ore Mined	 of Royalty 


less than $7 50	 4 5% 
$7 50 but less than lO 00	 5% 
$10 00 but less than $12 50 	 6% 
$12 50 but less than $15 00	 7% 
$15.00 but less than $17.50 	 '	 8% 
$17.50 but less than $20.00	 '	 ,	 :	 9% 
$20.00 but less than $22.50 	 , 10% 
$22.50 but less than $25.00'	 '' '	 '	 '	 11% , 
$25.00 or more	 12,5% 


"Net proceeds", for the purposes of calculating royalty hereund.fr are defined. 


'as the net amounts received for the sale of mineral 'concentrates after deduct-


'ing (i) all charges, penalties anddeductions of any nature whatsoever mad.e 


by the smelter, refinery or other treatment plant arising out of the receipt, 


processing or handling of mineral concentrates and (ii) the following items 


if paid. by or for the account of Lessee all costs of transportation (includ-


ing freight, insurance, handling, forwarding, port, demurrage, delay and 


other like charges and. expenses), from f.o.b. mine or mill, as the case may 


be, to the purchase contract d.estination. In computing the net proceeds 


per ton of ore mined, the total net proceeds received by Lessee during any 


calendar quarter shall be divided, by the number of short tons of crude ore 


in its natural state from which such net proceeds 'were d.erived. 


After any ore from the premises has been weighed and sampled, the Lessee 


may mix the same with ore from other sources. In the event of such mixing, 


the Lessee shall keep such records and. make' such' analyses of deleterious 


materials as well as economic minerals as shall be necessary tO, determine 


equitably the Lessor's interest in such mixed. ore, and such mixing.shall 


be done in such a manner as not to interfere with the computations provid.ed 


for in the paragraph above. 


Royalties shall be payable by the smelter, refinery or'other treatment 


plant at the time settlement is mad.e to Lessee and. shall be accompanied by 


a statement showing the calculation of royalty for that particular settlement. 


All payments of royalty shall be made in the manner hereinafter , provided in 


Paragraph 15 below. 	 ' '	 ', 


Royalties shall be payable on any minerals for which Lessee is paid 


in connection with the sale of ores from the leased premises. In the 


event that Lessee mills any such ores, royalty shall be payable on any 


minerals sold by Lessee which are recovered at any time prior to the time 
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that the residue shall be first'd.eposited in the tailings pile. All tailings 


•	 shall be the property of Lessee if disposed of on .property other than the 


leased premises. All residues from the mining and processing of ores which 


are stockpiled. on. the leased. premises will be the property of Lessor and any 


reprocessing thereof will be subject, to the terms of this Agreement. 


4. Upon the execution of' this Agreement, Lessee shall pay to Lessor as 


advance royalty the sum of Five Dollars ($5.00) per acre contained within the 


leased premises. On or before December. 15, 1965, and on or before the fifteenth 


day of December of each and every year thereafter, during the term of this lease, 


Lessee shall pay to Lessor as advance royalty the sum of Seven Dollars ($7.00) 


per acre contained, within the leased. premises. All Eayments of advance royalty 


hereunder shall be credited. against all royalties thereafter accruing under the 


terms of Paragraph 3 above0 


5. Lessee agrees to pay promptl before delinquency all property taxes 


that may be levied or assessed. during the term of this lease upon the premises 


and any improvements thereon including, taxes payable for the year 1964; provid.ed., 


however, that any taxes and assessments, general, special, ordinary and extra-


ordinary, that may be levied or assessed. upon ore and. concentrates produced. 


therefrom shall be apportioned. between Le .ssor and Lessee in the same proportion 


that royalties paid under Paragraph 3 above bear to total net proceeds as defined. 


above. Lessee will furnish Lessor evidence of taxes paid on or before December 15 


of 'each year in which such taxes are payable. 


6. Lessee akcnowledges that his objective is the discovery of sufficient 


mineral reserves in this mining district to justify, in his sale opinion, the 


construction and operation of an ore concentrator in the district by Lessee or 


his successors. This Agreement will terminate on December 15, 1966 unless, on 


or before that date, Lessee gives notice to Lessor that Five Thousand Dollars 


($5,000.00) will be expend.ed directly upon the leased premises during the third 


year of the primary term of this Agreement. ThisAgreement will terminate on 


December 15, 1967 unless, on or before that date,. Lessee shall give notice to 


Lessor that Ten Thousand. Dollars ($10,000.00) will be expended directly upon 


the leased. premises during the fourth year of the primary term of this Agreement. 


This, lease will terminate on December 15, 1968 unless, prior to that date, Lessee 


shall give notice to Lessor that an additional Ten Thousand Dollars ($10,000.00) 


will be expended directly upon the leased premises or in 'behalf of the leased 


premises, as in metallurgical test work, etc., during the fifth year of the 


primary term of this Agreement. This lease will terminate on December 15, 
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1969 unless, prior to that date, Lessee gives jiotice to Lessor of his inten-


tion to proceed. to place the leased. premises on an operating basis on or 


before December 15, 1971 


Lessee may at any time execute and deliver to Lessor or place of record., 


a release or quitclaim deed conveying all of the premises; and thereupon this 


lease shall terminate. 


7. If at any time Lessor shall own an interest in the premises less 


than the entire and undivided mineral fee estate therein, excep as to oil, 


gas, casinghead gas, casinghead gasoline. and associated hydrocarbons, then 


the royalty and: advance royalty herein provided for shall be paid Lessor 


only in the proportion which its interest bears to the whole and undivided 


mineral fee estate, provided, however, in the event that title to anyinterest 


in said mineral fee estat.e shall revert to or be acquired by Lessor or its 


heirs or grantees, this lease shall cover such reverted, or acquired. interests, 


and thereafter the xoyalty and. ad.vance royalty herein provided, for shall b 


increased, at the time of the next payment thereof required. hereunder, provided. 


•	 that thirty (30) days' written notice of such reversion or acquisition is 


given by Lesso.r to Lessee. 


•	 8. Either party may assign or sublet, in whole or in part, such party's 


•	 interest hereunder; and in the event of any such assignment of sublease, the 


terms, provisions, covenants, conditions, rights, privileges and. obligations 


hereof shall extend to, be binding upon and inure to the benefit of the 


respective assignees or suMessees. 


9. No change of ownership of the leased premises or the right to 


receive royalties or ad.vance royalty hereunder shall be binding on Lessee, 


except at Lessee's option in any particular case, whether Lessee has actual 


or constructive knowledge of such change in ownership, until thirty (30) 


d.ays after Lessee shall have been furnished by certified or registered 


United States mail at Lessee's office address above with a certified copy 


of the recorded instrument or instruments satisfactory in theopinion of, 


Lessee to evidence such change of ownership and to establish the right, 


title or interests of the claiming party and the extent thereof. In any 


event, all payments which Lessee may make hereunder shall be made in. 


accordance with the terms of Paragraph 15 below and. no change of ownership 


shall entitle any person to receive payments in any manner different than 
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that provided for in said paragraph or shall require Lessee to separately' 


• '	 sample, assay or mill ores derived, from any 'portion of the leased premises. 


10. The breach, by Lessee of any obligation arising hereunder shall' 


•	 not work an automatic forfeiture or termination of this lease. In the 


event that Lessee has not complied' with all of his obligations hereunder, 


Lessor may notify. Lessee in writing setting forth specifically and in detail 


in what respect Lessee has failed, and. Lessee shall have a reasonable period, 


and, in no event less than thirty (30) days after receipt of said notice, 


within which to commence to remedy any and all breaches or defaults alleged 


by Lessor to have occurred. Unless Lessee shall commence to remedy, and 


thereafter proceed with reasonable diligence to completely remedy, such 


breaches or defaults as herein provided, this Lease Agreement shall term-


inate, provided., however, that in the event Lessee concludes that any of 


thebreaches or defaults specified in Lessor's notice do not in fact exist, 


this lease shall not terminate' if Lessee notifies Lessor of such fact within 


fifteen (15) days following its receipt of Lessor's notice. I such event, 


if Lessor desires to secure a termination of this Lease Agreement on the 


basis of the alleged breach or default, Lessor must secure a final judicial 


determination by a court of competent jurisdiction that such breaches or 


defaults in fact exist. In the event that there is such a judicial determ-


ination that such breaches or defaults exist, this Lease Agreementshall 


not terminate if Lessee shall commence to remedy such defaults within thirty 


(30) days after such judicial determination. As to any such judicial determ-


ination, it is agreed. that the prevailing party shall be entitled to recover 


from the losing party its reasonable costs of prosecuting the judicial proceed-


ings, ,includ,ing attorneys fees, in such amount as may be allowed by the court 


having jurisdiction in the matter. 


11. Lessor's duly authorized, representatives shall have ' the right . at all 


reasonable times and at its own risk to enter into and upon the leased prem-


ises and. the workings thereon for the purposes of examining and inspecting 


the same, 'and ascertaining whether the terms and conditions of this Lease 


Agreement are being carried out and performed by Lessee; and Lessor's duly 


authorized, representatives shall have access at all reasonable times to 


Lessee's records of production, exploration an'd drilling, and such other, 
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records as will show compliance by Lessee with the provisions of this lease. 


Lessee will forward copies of record.s relating to prod.uction and calculation 


of earned royalty at Lessor 1 s request.	 .	 . 


.12. Lessee shall have a period of six (6) months following termination 


of his interest under this lease for any reason whats,oever as to all or 


any part of the leased premises, in which to remove any and all buildings, 


structures, machinery, equipment', lines and facilities placed on the leased 


premises by Lessee during the term of this lease, provided thatsuch removal 


does not permanently damage any mine located, on the leased premises at such 


time.	 '	 . 


13. Lessee shall pay all expenses and charges for which he may become 


liable in connection with his operations on the leased premises' and shall 


protect and. save the leased. premises harmless from all claims and. liens 


arising out of such operations. A notice to this effect shall be posted 


by Lessee on the leased premises. In conducting his operations hereunder, 


Lessee shall comply fully with the terms and provisions of the Workmens 


Compensation laws of the State of Colorado and shall hold Lessor harmless 


from and against any and all loss, damage or claim of whatsoever nature 


or character occasioned by or arising out of his operations, except any 


damage or claims resulting from a failure of title of the Lessor. Prior 


to commencing operations on ,, the leased premises, Lessee will firnish Lessor 


certificates of insurance evidencing: Comprehensive Public Liability Insur-


ancé to the extent of at least $100,000.00 for injury to one person and 


$300,000.00 for injury to two or more persons; Comprehensive Property Damage 


Insurance covering' all operations hereunder to the extent of $100,000.00 


from any one aécident and in aggregate of $300,000.00, and Automobile Public 


Liability Insurance and Property Damage Insurance in the amount of $100,000.00 


for injury to one person, $300,000.00 for persons injured in one accident, 


and $300,000.00 for property damage. 


14. Lessor warrants that the premises are free a ,nd clear of liens, 


unrecorded agreements and encumbrances, and. .that all prior leases covering 


the premises have been properly terminated or released. and. that Lessor has 


valfd possessory title to the premises. Lessor warrants and. agrees to defend 


the title to the premises against any and all persons claiming by, through 
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or under it. Without impairment of Lessee's rights under the above warranties, 


it is understood and agreed. that if Lessor's title should failas to any of 


the premises embraced in this lease the royalty and advance royalty herein 


provided for shall not be applicable as to the premises to which title has. 


failed. Lessor agrees that Lessee may at his option pay and discharge any 


taxes, mortgages or other liens upon the premises either in whole or in part 


and in the event Lessee exercises such option he shall be subrogated to the 


rights, of any holder or holders thereof with the right to enforce the.same 


and. apply royalty thereafter accruing hereunder to satisfy the. same without 


prejudice to his right to recover in any other manner. 


15. Lessor hereby agrees that Lessee shall be entitled to make all 


payments under this lease by check or draft of the Lessee or any assignee 


mailed or delivered to Lessor at the ad.dress set forth in Paragraph 19; 


provided, however, if payments und.er this lease must at any time be made 


to more than one payee, Lessor shall first designate as its agent for all 


payments hereunder a bank.of Lessor's choice. Such bank shall then continue 


as Lessor's agent for all payments hereunder d.uring the term of this lease 


regardless of further changes of ownership of the leased premises. Lessee 


shall not be responsible for the division or distribution of payments made 


hereunder amongthe various parties who may become entitled thereto; and 


it is understood that the depository bank may withold the disbursement of 


any payments mad.e by Lessee hereunder until Lessor and its successors have 


executed such division or distribution orders as such depository bank may 


require. Any charges mad.e by said bank shall be paid by Lessor. Payments 


mad.e by the Lessee in the above manner shall be binding upon the Lessor, its 


heirs, d.evisees, personal representatives, successors and. assigns. 


16. During such time as this Agreement is in force and effect, Lessee 


will do any assessment work which may be . necessary to perpetuate the claims 


described as comprising the leased premises, according to the applicable 


provisions of the United States arid State of Colorado mining laws. In the 


event that this Agreement is terminated for any reason on or before August 1, 


of any calendar year, it is understood that Lessee shall.not be responsible 


for the annual assessment work on such claims for such year. Lessee wil}, 


furnish Lessor evidence of such assessment work on or before Sprber 1 of ' 


each year in which such assessment work 'is due.	 . 


17. This, lease is subject to all applicable federal and state rules 
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•	 and regulations of any governmental agencies having jurisdiction in the prem-


ises. Lessees failure to perform or comply with any of the covenants or 


•	 conditions of this lease shall not be ground.s for cancellation, termination 


or forfeiture if such breach or failure to perform is caused by circumstances 


or conditions beyond. the reasonable control of theLessee. Acts.of God, the 


elements, strikes, war, governmental action, and. all causes of interference, 


whether or not they shall be of the same class or kind, as those here mentioned., 


which are beyond. the control of the parties hereto and which shall prevent 


either party from carrying out any obligations hereunder, shall release such 


party from such obligations as long as such causes of interference exist, but 


no such cause shall effect the termination of this Agreement. 


18, The parties hereto agree that a Memorandum of this Lease Agreement 


shall be executed by them for recording in Custer County by Lessee in order 


to provide record notice of the prior rights , of Lessee affecting the premises 


as herein created. 


19. Any notice to Lessor or Lessee under this lease shall be deemed. to 


have been given if personally delivered, or if mailed. by certified. or registered 


mail ad.dressed to the ad.d.resses set forth below or any other addresses as shall 


be furnished by Lessor to Lessee or by Lessee to Lessor by written notice: 


Defender Mining Company, c/o Roy 0. Pratt, Bass Building Annex, 
Enid., Oklahoma 


Thomas E. Congdon, 520 Patterson Building, Denver 2, Colorado 


Notices shall be deemed to have been given on the d.ate of , delivery, or if 


mailed, on the date of mailing as shown on the post office receipt. 


20. With respect to and for .the purposes of this lease, Lessor hereby 


releases and waives any rights of homestead or dower which it may have in 


the leased premises under and by virtue of the laws of the state in which 


•	 the leased premises are situated. 


21, This Lease Agreement embraces the entire prior undexstanding of 


the parties. There are no oral agreements, promises or representations 


which have been made or relied. upon by any of the parties hereto.which are 


inconsistent with or supplementary to the provisions hereof. This Lease 	 • 


Agreement shall be construed and. interpreted, in accordance with the laws of 


the state in which the leased premises are situated. This Le4se Agreement 


shall be binding upon the 'parties hereto and their respective heirs, d.evisees, 


executors, administrators, suôcessors and assigns, 
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IN WITNESS WUEBEOF, the undersigned. parties have executed this Lease 


Agreement to be effective as of the day and year first above written 


DTENDEEL MINING COMPANY, Lessor 


(sEAL)	 By
The 1{into-Iuly authorized r 


Attest	 .	 .	 '/ 


T)	 /1	
/5/) 


	


1''	 I '	 / // / 
(_	 I	 / / ,A\ f 


Secretairy	 -.	 .	 S 	


Ii 


THOMAS E. CONGDON, Lessee 


STATE OF ..	 S 


COUNTY OF J2z/. ..	 SS. 


• ______ 
The foregoing instrument was acknowledged before me this _____ day of 


•	 19	 by	 as 


•.	 of	 .2,. 
I..	 I 


Witness my hand. and. notarial seal. 


My commission expires	 4.	 /9&JT 


Notary Publi 


STATE OF COLORADO	 . 
ss. 


COUNTY OF DENVER	
••	 .	 . • 


• The foregoing instrument was acknowledged. before me this//- day of 


________________ 19	 by Thomas E. Congd.on 


Witness my hand and notarial seal. 	 . 


My commission expires 	 :..//!Y	 S 


•	 ________________ 


Notary Public 
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BY CONSENT, pursuant to the authority granted by the 


statutes of the State of Colorado, the undersigned, being 


all of the members of the Board of Directors of Defender 


Mining Company, a Colorado corporation,hereby adopt:the 


following action to have the same force and effect as action 


taken at a meeting of said Board of Directors: 


Lease of Property: The following resolution is hereby 


adopted:


RESOLUTION 


WHEREAS, Defender Mining Company owns 
certain mining claims situated in the Hard-
scrabble Mining District, Custer County, Colo-
rado, more particularly described as follows: 


Name and Patent Survey Number Acres Section 


Prince of Carbonates 
Suryey No. 9767	 10.33	 8 


Jay Gould No. 3, 
Matchless and Excelsior 
Survey No. 9459	 25.92	 8 


Faith, Haskell, Lillie, 
•	 Isabella and Little Clara 


Survey No. 17182	 32.20	 8 


Defender (unpatented)- 	 • 
Book 91, page 346	 10.33	 8 


•	 Blue Eagle (unpatented)-
Book 91, page 455	 7O0	 8 


All in T. 22 5., R. 72 W. 


WHEREAS, it is deemed to be in the best in-
terests of the corporation to provide, for the 
possible exploration and development of the said 
mining claims by leasing •the same to Mr. Thomas E. 
Congdon of Denver, Colorado, upon certain agreed 
terms and conditions;	 • 


BE IT RESOLVED', by the Board of Directors of 
Defender Mining Company that the above described 
mining claims and all rights and properties per-	 • 
taming thereto 'be leased to the said	 Thomas E.'	 •


1.
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Congdon upon the terms and conditions set forth 
in the Lease Agreement attached to the minutes 


• of .which this Resolution is a part; and that the 
• corporate officers be and they hereby are auth-
orized to execute and deliver to the said Thomas 
E. Congdon such a Lease Agreement. 	 •	 • 


WITNESS our hands and seals as of the 15th day of Decem-


ber, 1964.	 •	 •	 • 


BOARD OF DIRECTORS DEFNER NING COMPANY 
OWNERS TWO-'iIRDS 2/ )9F STOCK 


I


I_ '.t
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Filed or rerd Feb. 11, 1965 at 8:50 A0M.	 Elmer Miller, Recorder 
No99ll!


LEASE AGREEMENT 


THIS LEASE AGREEMENT, entered. into this L.	 day of 


1965, by and between R0BT E. GREEN and INETII REEP, of Warren, Arkansas, 


parties of the first part (hereinafter collectively referred to as "Lessors"), 


and THOMAS E. CONGDON, with offices at 520 Patterson Building, Denver, 


Colorado, party of the second part (hereinafter referred to as "Lessee"), 


WITNSSETH 


In consideration of the sum of Ten Dollars ($10.00) paid to Lessors 


by Lessee, the receipt and sufficiency of which are hereby confessed and 


acknowledged, and in further consideration of the royalties, covenants and 


agreements herein set forth by the parties to be paid, kept and performed, 


it is mutually agreed as follows: 


•	 1. Lessors hereby grant, lease, demise.and let, exclusively unto 


Lessee, the following-described mining claims and the land.s covered thereby, 


situate in the Hardscrabble Mining District, Custer County, State of Colo-


rado (which property is hereinafter referred to as "the leased premises"), 


to-wit: 


• Name and. Patent Survey No.	 Acres	 Section	 Towiship	 Rarg 


Major and. Bismuth M.S. 18474	 8	 22S	 72W 


for the purpose of 


(1) exploring for and mining, or otherwise extracting by any 
method deemed desirable by Lessee, including open pit and 
strip mining; 


(2) milling, treating or otherwise processing; 


(a) storing, stockpiling; and 


(4) removing, selling or otherwise disposing of 


all ores and minerals in, upon, or under the leased. premises, except oil, gas, 


casinghead gas, casinghead gasoline and. associated hydrocarbon substances; 


TO HAVE AND TO HOLD the same from the date hereof for the period of fifteen 


(is) years and for so long thereafter as production may continue. 


2. • Lessors hereby grant to Lessee the' right to use so much of the 


surface or subsurface of the prmises as may be reasonably necessary, desir-


able or convenient in carrying out the purposes of this agreement, and. for
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conducting all operations incident thereto on the leased premises, specif-


ically including, without limiting the generality of the foregoing, the 


right to construct, use, maintain, repair, replace and relocate on the 


leased premises processing facilities, buildings, shops, plants, ore stock-


piles (including ores from outside the leased premises), pipelines, telephone 


lines, electric transmission lines, roads and roadways, and other utilities 


or transportation facilities for use in connection with the purposes of this 


Agreement, and for use by Lessee in connection with Lessee's operations on 


other lads in the general area of the leased premises. Lessors further 


grant to Lessee the right to use'any now existing or subsequently discovered 


surface or underground water which is not required for the domestic or agri-


cultural usage of Lessors. The leasing, letting and demising of the leased 


premises by Lessors to Lessee hereunder shall include any and all rights to 


pursue any veins or lod.es or mineral deposits contained within the leased 


premises along any strike, dip or course of the same, and shall include all 


rights relative to the mining claims embraced by the leased premises and 


any veins or lodes contained, within the same, and all rights of ingress or 


egress to the leased. premises, all • to the extent that Lessors have the right 


to grant the same. 


3. Lessee agrees to pay to Lessors a royalty on all ore mined and 


marketed by the Lessee from the leased premises, which royalty . shall be 


computed upon the net proceeds per ton of ore received by the Lessee, as 


follows:


Percentage Rate 
- of Royalty 


5% 
6% 
7% 
8% 
9% 


10% 
11% 


Quarterly Average Net Proceeds 
per Ton of Ore Mined. 


less than $10.00 
$10.00 but less than $12.50 
$12.50 but less than $15.00 
$15.00 but less than. $17.50 
$17.50 but less than $20.00 
$20.00 but less than $22.50 
$22.50 but less than $25.00 
$25.00 or more 


"Net proceeds", for the purposes of calculating royalty hereunder, are 


defined, as the net amounts received for thesale of ore or concentrates 


after deducting (i) all charges, penalties and deductions of any nature 


whatsoever made by the smelter, refinery or other treatment plant or pur-


chaser arising out of the receipt, processing or handling of ores and. 


concentrates and. (ii) the following items if paid by or for the account 


—2—	 .







CONGDON AND CAY 
520 Patterson Budg 
Seventeenth and Weton Streets 
Denver, Colorado 80202







•	 of Lessee	 (a) all brokers' or agents commissions on the sale, and (b) all 


costs of transportation (including freight, insurance, handling, forwarding, 


•	 'port, demurrage, delay and other like charges and expenses), from f.o.b. 


mine or mill, as the case may be, to the purchase contract destination. In 


computing the net proceed.s per ton of ore mined., the total net proceeds 


received by Lessee during any calendar quarter shall be divided by the num-


ber of short tons of crude ore in its natural state from which such net 


proceed.s were derived. 


After any ore from the premises has been weighed and sampled, the Lessee 


may mix the same with ore from other sources. In the event of such mixing, 


the Lessee shall keep such records and make such analyses as shall be neces -


sary to determine equitably the Lessors interest in such mixed. ore, and 


such mixing shall' be done in such a manner as not to interfere with the 


computations provided for in this paragraph. ' 


Royalties shall be payable on or before the 20th day following the end 


of each calendar quarter and shall be accompanied by a statement showing 


the calculation of royalty for that particular three month period.. • The 


royalties payable for any calendar quarter shall be computed on the 'actual 


receipts by Lessee during the calendar quarter of payments from the sale of 


ores and minerals prod.uced. from the leased. premises. All payments of royalty 


shall be made in the manner hereinafter provided in Paragraph 15 below. 


Royalties shall be payable on 'any minerals for which Lessee is paid 


in connection with the sale' of ores from the leased. premises. In the 


event that Lessee mills any such ores, royalty shall be payable on any 


minerals sold by Lessee which are recovered at any time prior to the time 


that the residue shall be first deposited in the tailings pile. All tail-


ings shall be the property of Lessee. 


4. Upon the execution of this Agreement, Lessee shall pay to Lessors 


as advance royalty the sum of One Hundred Dollars ($100.00). On or before 


January 15, 1966, and on or before the 15th day of January of each and every 


year thereafte' during the term of this lease, Lessee shall pay to Lessors 


as advance royalty the sum of,Seven Dollars' ($7.00) per acre of the premises 


subject to this lease. 


5. Lessee agrees to pay promptly before delinquency all property taxes 


that may be levied or assessed. during the term of thislease upon the premises


/ 
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and any improvements thereon including taxes payable for the year 1965; pro-


vided, however, that any taxes and assessments, general, special, ordinary 


and extraordinary, that may be levied or assessed upon ore and concentrates, 


produced therefrom shall be apportioned between Lessors and Lessee in the 


same proportion that royalties paid under Paragraph 3 above bear to total 


net proceeds as defined above. 


6. If at any time Lessors shall own an interest in the premises less 


than the entire and undivided mineral fee estate therein, except as to oil, 


gas, casinghead gas, casinghead gasoline and associated hydrocarbons, then 


the ryalty and advance royalty herein provided for shall be paid Lessors 


only in'the proportion which their interest bears to the whole and undivided 


mineral fee estate, provided, however, in the event that title to any inter-


est in said mineral fee estate shall revert to or be acquired by Lessors or 


their heirs or grantees, this lease shall cover such reverted or acquired 


interests, and thereafter the royalty and advance royalty herein provided 


for shall be increased at the time of the next payment thereof required 


hereunder, provided that thirty (30) days' written notice of such reversion 


or acquisition is given by Lessors to Lessee. 


7. Either party may assignor sublet, in whole . or in part, such 


party's interest hereunder; and in the event of any such assignment or 


sublease, the terms, provisions, covenants, conditions, rights, privileges 


and obligations hereof shall extend to, be binding upon and inure to the 


benefit of the respective assignees orsublessees. 


8. Lessee may at any time execute and deliver to Lessors or place 


of record, a release or quitelaim deed covering all of the premises; and 


thereupon this lease shall terminate. 


9. No change of Ownership of the leased premises or the right to 


receive royalties or advance royalty hereunder shall be binding on Lessee, 


except at Lessee's option in any particular case, whether Lessee has actual 


or constructive knowledge of such change in ownership, until thirty (30) 


days after Lessee shall have been furnished by certified or registered 


United States mail at Lessee's office address above with a certified copy 


of the recorded. instrument or instruments satisfactory in the opinion of 


the Lessee to evidence such change of ownership and to establish the right, 


H
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title or interests of the claiming party and the extent thereof. In any event, 


all payments which Lessee may make hereunder shall be made in accordance with 


the terms of Paragraph 15 below and no change of ownership shall entitle any 


person to receive payments in any manner different than that provided for in 


said paragraph or shall require Lessee to separately sample, assay or miii 


ores derived from any portion of. the leased premises. 


10. The breach. by Lessee of any obligation arising hereunder shall not 


work an automatic forfeiture or termination of this Lease. In the event that 


Lessee has not complied with all of his obligations hereunder, Lessors may 


notify Lessee in writing setting forth specifically and in detail in what 


respect Lessee has failed, and Lessee shall have a reasonable period, and 


in no event less than sixty (60) days after receipt of said notice, within 


which to commence tO remed.y any and all breaches or defaults alleged by Lessors 


to have occurred. Unless Lessee shall commence to remedy, and thereafter 


proceed with reasonable diligence to completely remedy, such breaches or 


defaults as herein provided, this Lease Agreement shall terminate, provided, 


however, that in the event Lessee concludes that any of the breaches or 


defaults specified.in Lessors noticedo not in fact exist, this Lease shall 


not terminate if Lessee notifies Lessors of such fact within sixty (60) days 


following its receipt of Lessors' notice. In such event, if Lessors desire 


to secure a termination of the Lease Agreement on the basis of the alleged 


breach or default, Lessors must secure a final judicial determination by a 


court of competent jurisdiction that such breaches or defaults in fact exist. 


In the event that there is such a judicial determination that such breaches 


or defaults exist, this Lease Agreement shall not terminate if Lessee shall 


remedy such defaults within sixty (60) days after such judicial determination. 


As to any such judicial determination, it is agreed. that the prevailing party 


shall be entitled to recover from the losing party its reasonable costs of 


prosecuting the judicial proceedings, incfid.ing attorney's fees, in such 


amount as may be allowed by the court having jurisdiction in the matter. 


11. Lessors or their duly authorized representatives shall have the 


right at all reasonable times and at their own risk to enter into and upon 


the leased premises and the workings thereon for the purposes of examining 


and inspecting the same, and ascertaining whether the terms and conditions 


of this Lease Agreement are being carried out and performed by Lessee; and







CONGDON AND CAREY 
520 Patterson Budding 
Seventeenth and Wehon Streets 
Denver, Co'orado 80202







Lessors or their duly authorized representatives shall have access at all 


reasonable times to Lessee's records of production, exploration and. drilling, 


and. such other records as will show compliance by Lessee with the provisions 


of this lease.	 .	 . 


12. Lessee shall have a period of six (6) months following termination 


of his interest under this lease for any reason whatsoever, as to all or any 


part of the leased premises, in which to remove any and all buildings, struc-


tures, machinery, equipment, lines and facilities placed. on the leased prem-


ises by Lessee during the term of this Lease, provided that such removal does 


not permanently damage any mine located, on the leased premises at such time. 


13. Lessee shall pay all expenses and charges for which he may become 


liable in connection with his operations on the leased premises and. shall 


protect and. save the leased premises harmless from all claims and liens 


arising out of such operations. A notice to this effect shall be posted 


by Lessee on the leased. premises. In conducting his operations hereunder, 


Lessee shall comply fully with the terms and provisions of the Workmen's 


Compensation laws of the State of Colorado and shall hold. Lessors harmless 


from and. against any and all loss, damage or claim of whatsoever nature or 


character occasioned by or arising out of his operations, except any damage 


or claims resulting from a failure of title of the Lessors. 


14. Lessors warrant that the premises are free and clearof liens, 


unrecorded agreements and. encumbrances, and that all prior leases covering 


the premises have been properly terminated. or released and. that Lessors 


have valid possessory title to the premises. Lessors warrant and agree to 


def end the title to the premises against any and all persons claiming by, 


through or under them. Without impairment of Lessee's rights under the 


above warranties it is understood. and agreed. that if Lessors' title should. 


fail as to any of the premises embraced. in this lease the royalty and advance 


royalty herein provided for shall not be applicable as to the premises to 


which title has failed. Lessors agree that Lessee may at his option pay and. 


discharge any taxes, mortgages or other liens upon the premises either in 


whole or in part and in the event Lessee exercises such option he shall be 


subrogated to the rights of any holder or holders thereof withthe right to 


enforce the same and apply royalty thereafter accruing hereunder to satisfy 


the same without prejudice to his right to recover in any other manner. 
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15. Lessors hereby agree that Lessee shall be entitled to make all 


payments under this lease to their credit at the Wrn Brnk 


W.rren Arkansas.	 , and that such bank is 


hereby designated as	 agent to receive all such payments from Lessee. 


Such bank shall continue as Lessors' agent for all payments hereunder during 


the term of this lease regardless of changes of ownership of said property. 


Lessee shall not be responsible for the division or distribution of payments 


made hereunder among the various parties who may be entitled thereto and 


it is understood. that the depository banks may withold the disbursement of 


any payments made by Lessee hereunder until Lessors have executed such 


division or distribution ord.ers as such depository bank may re4uire All 


payments may be made by check or draft of the Lessee or any asàignee mailed 


or delivered on or before the dates specified. Any charges mad.e by said 


bank shall be paid by Lessee. Payments made by the Lessee in the above 


manner shall be binding upon the Lessors, their heirs, devisees, personal 


representatives, successors and assigns. 


16. Lessors hereby give and grant to Lessee during the term of this 


Lease the exclusive firstright and option to purchase Lessors' interest 


in the leased. premises. Such option is granted to Lessee, andmay be exer-


cised by Lessee at any time during the term of this lease, upon the following 


terms and cond.itions 


•	 (a) The purchase price shall be Five Hundred Dollars ($500.00) 


per acre.


(b) All advance royalty and royalty theretofore paid under the 


terms of this lease shall be credited to the purchase price. 


(c) Lessee must giveLessors and the escrow agent hereafter 


named notice of his election to exercise the option prior to the 


expiration of the term of this lease, and must, together with such 


notice, tender the balance of the purchase price due after deduction 


of the credits referred to in subparagraph (b) above. 	 : 


Upon receipt from Lessee of the notice provided for above thatLessee d.esires 


to exercise his option to purchase all or a part of Lessors' interest in the 


leased premises, and upon receipt of Lessee's tender of the balance of the 


purchase price as above provided, Lessore shall execute and. deliver appro 


priate quitclaim deeds covering the property being purchased. 
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Thomas E. Congdon 


17. This Lease is subject to all applicable federal and state rules and 


regulations of any governmental agencies having jurisdiction in the premises. 


failure to perform or comply with any of the covenantsor conditions 


of this Lease shall not be grounds for cancellation, termination or forfeiture 


if such breach or failure to perform is caused or compliance prevented by 


circumstances or conditions beyond the reasonable control of the, Lessee. 


18. Any notice . to Lessors or to Lessee under this Lease shall be deemed 


to have been given if personally delivered or if mailed by certiied or 


registered mail addressed to the addresses set forth below or any other 


addresses as shall be furnished, by Lessors to Lessee or by Lessee to Lessors 


by written notice 	 0 


•	 Robert E. Green and Kenneth Reep, do Robert B. Green, 412 East Central, 
Warren, Arkansas.	 H 


Thomas E. Congdon, 520 Patterson Building, Denver, Colorado 80202. 


Notices shall be deemed to have been given on the date of delivery, or if 


mailed, on the date of mailing as shown on the post office receipt. 


19. With respect to and for the purposes of this Lease, Lessors hereby 


release and. waive any rights of homestead, dower, or other inchoate interests 


which they may have in the leased premises under and by virtue ofthe laws 


of the state in which the leased. premises are situated. 


20. This Lease Agreement embraces the entire prior understarding of the 


parties. There are no oral agreements, promises or representations which have 


been made or relied, upon by any of the parties hereto which are inconsistent 


with or supplementary to the provisions hereof. This Lease Agreement shall be 


construed and. interpreted in accordance with the laws of the state in which 


the leased. premises are situated. This Lease Agreement shall be binding upon 


the parties hereto and their respective heirs, devisees, executors, admini-


strators, successors and. assigns. 	 . 


IN WITNESS WHEREOF, the undersigned parties have executed this Lease 


Agreement to be effective as of the day and yea .r7first above written. 


Roberto E. Green 


.1
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STATE OF	 Arkans	 •	 ..	 )	 .	 . .	 ....
) ss 


COUNTY OF Brad1y	 ) 


. .	 The foregoing instrument wasacknowledged before me this28th day'of 


Jartw.ry	 , 1965, by ROBERT E. GREEN.	
.


)t' 


Witness my hand and. notarial seal. 	 O' 
_-i, 


My commission expires 	 bruary L, 1c6	 2	 \
0 /• 


Notary Publict' 


STATE OF An	 ) 


) 
COUNTY OF .Bradley	 ) 


The foregoing instrument was acknowledged before me this '28th,,d.ay.of 


January	 , 1965, by KEN1'ETH BEEP 


Witness my hand and notarial seal 


My commission expires February 1 lco6 
•	


., •	 .	 ,, 


	


Notary Public	 .. •• . 


STATE OF COLORADO	 ) 
) 


COUNTY OF DENVER	 •	 ) 


The foregoing instrurnent was acknowledged. before me this 'iday of 


1


	


•	 -	 1965, by THOMAS E. CONGDON 


.1/	 /7 
Witnes my hand and notarial seal.	 .	 . 


	


My Ccmrnsscn expires Oc 2	
I 


My commission expires . 	
L 


,'Notarr Public 


-	 S 	 • 	 • 	 -
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LEASE AGREEMENT	 (9 L9 


THIS LEASE AGREEMENT, entered. into this 3_Oday of Apiil, 


1965, by and, between FRAI'JX F. FORTUNE of Denver, Colorado, MRS. 


MARGARET A. FOX of Aurora, Colorado, MRS. LELA MORGAN (formery 


Mrs. Lela S. Walters) of WetmOre, Colorado, BILL IaEThE of Silver 


Cliff, Colorado, and JOHN DILLEY of Canon City, Colorado, Parties 


of the First Part (hereinafter collectively referred to as..."Lessors"), 


and THOMAS E. CONGDON of Denver, Colorado, Party of the Second Part 


(hereinafter referred to as "Lessee") 


WITNES SETH: 


In consid.eration of the sum of Ten Dollars ($10.00) paid to 


Lessors by Lessee, the receipt and sufficiency of which are hereby 


confessed and. acknowledged, and in further consideration of the: .royal-


ties, covenants and. agreements herein set forth by the parties to be 


paid, kept and. performed., it is mutually agreed as follows: 


1. Lessors hereby grant, lease, demise and let, exclusively unto 


Lessee, all their right, title and interest in and to all minerals in 


and under the following d.escribed property, situate in the County of 


Custer, State of Colorado, (which property is hereinafter referred to 


as "the leased premises"), to—wit: 


Township 22 South, Rapge 72 West, 6th Prime Meridian 


	


The West	 of the East	 of Section 9, 
comprising approximately 160 acres 


	


for the purpose of	 .	 . 


(1) exploring for and mining, or otherwise extracting 
•	 by any method deemed desirable by Lessee, including 


open pit and. strip mining 


(2) milling, treating or otherwise processing: 


•	 (3) storing, stockpiling; and. 


(4) removing, selling qr otherwise disposing of 


all ores and minerals in, upon, or under the leased premises, except 


oil , gas, casinghead. gas, casinghead gasoline and. associated hydrocar-


bon substances; TO HAVE. AND TO HOLD the same from the date here of for 


the period of fifteen (15) years and. for so long thereafter as produc-


	


tion may continue.	 .	 • 	 . 	 S •	 •
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2. John Dilley is the owner of all 'surface rights to the leased.. 


premises, subject to the rights of all Lessor .s to so much of the sur-


face as may be necessary to d:evelop, mine, quarry, process and trans—, 


port any and all of the minerals in and under the leased premises. 


Lessors hereby grant to Lessee the right to use so much of 'the surface 


or subsurface of the premises as may be reasonably necessary, d.esir-


able or convenient in carrying out the purposes of this agreement, 


and for conducting all operations incident thereto on the leüed. pre-


mises, specifically including, without limiting the generality of the 


foregoing, the right to construct, use, maintain, repair, replace and 


relocate on the leased premises processing facilities, buildings, 


shops, plants, ore stockpiles (including ores from outside the leased 


premises), pipelines, telephone lines, electric, transmission lines, 


roads and roadways, and other utilities or transportation facilities 


for use in connection with the purposes of this Agreement, and for use 


by Lessee in connection with Lessee's operations on other lands in 


the general area of the leased premises. Lessors further grant to 


Lessee the right to use any now existing or subsequently discovered 


surface or underground water which is not require4 for the domestic or 


agricultural usage of Lessors. The leasing, letting and demising. of 


the leased premises by Lessors to Lessee hereunder shall incivae any 


and all rights to pursue any veins or lodes or mineral deposits con-


tained within the leased. premises along any strike, dip or. course of 


the same, and all rights of ingress or egress to the leased premises, 


all to •the extent that Lessors have the right to grant the sam. 


3. Lessee agrees to pay to Lessors a royalty on . all ore mined. 


and. marketed by the Lessee from the leased premises, which royalty shall 


be computed upon the net proceeds per ton of ore received by the Les-


see, as follows 


Quarterly Average. Net . Proceeds 


Der Ton of Ore Mined 


less than $7.50 
P750 but less than $10.00 
$10.00 but less than.$125O


Percentage Rate
of Royalty . 


6%	 . 


7%	 .j 
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$12.50 but less than $15.00 	 8%	 H 
$15 00 but less than l7 50	


I 
$17 50 but less than $20 00	 10% 
$20.00 but less than $22.50	 11% 
$22.50 but less than $25.00	 12% 
$25.00 or more	 13% 


"Net proceeds", for the purposes of calculating royalty hereunder, are 


defined as the net amounts received for the sale of ore or coñcen-


trates after deducting (i) all charges, penalties and. deductions of 


any nature whatsoever made by the smelter, refinery or other treatment 


plant or purchaser arising out of the receipt, processing or handling 


of ores and concentrates and (ii) the following items if paidby or 


for the account of Lessee: (a) all brokers' or agents' commissions on 


the sale, and (b) all costs of transportation (including freight, in-


surance, handling, forwarding, port, demurrage, delay and other like 


charges and expenses), from Lo.b. mine or mill, as the case niay be, 


to the purchase contract destination. In computing the net proceeds 


per ton of ore mined, the total net proceed.s received by Lessee during 


any calendar quarter shall be divided by the number of short tons of 


crude ore in its natural state from which such net proceeds were derived.. 


After any ore from the premises has been weighed and. sampled, 


the Lessee may mix the same with ore fromother sources. In the event 


of such mixing, the Lessee shall keep such records and, make such analy-


ses as shall be necessary to determine equitably the Lessors' interest 


in such mixed ore, and such mixing shall be done in such a manijer as 


not to interfere with the computations provided for in this pargraph. 


Royalties shall be payable on or before the 20th d.ay following 


the end of each calendar quarter and shall be accompanied by a state-


ment showing the calculation of royalty for that particular three month 


period.. The royalties payable for any calendar quarter shall be com-


puted on the actual receipts by Lessee during the calendar quarter of 


payments from the sale of ores and. minerals prod.uced from the leased 


premises. All payments of royalty shall'be made in the manner herein-


after provid.ed in Paragraph 15 below. 


-3-


0	 '







CONGDON AND CAREY 
520 Patterson Building 
Seventeenth and Weston Streets 
Denver, Colorado 80202







Royalties shall be payable on any minerals f or which Lessee is 


paid in connectioP with the sale of ores from the leased pemses. . 


In the event that Lessee mills any such ores, royalty shall be pay-


able on any minerals sold by Lessee which are recovered at any time 


prior to the time that the residue shall be first deposited in the 


tailings pile. All tailings shall be the property of Lessee. 


4. Upon the execution of this Agreement and. the placing in 


escrow of the proper quitclaim deeds as provided for in Paragraph 16 


below, Lessee shall pay to Lessors as advance royalty the sum: of Eight 


Hundred Dollars ($800.00). On or before May 1, 1966, and on or before. 


the first day of May of each and every year thereafter, duringthe 


term of this lease, Lessee shall pay to Lessors as advance royalty the 


sum of Seven Dollars ($7.00) per acre of the premises subject to this 


lease. All future payments of advance royalty shall be made i7 the 


mannerprovided in Paragraph 15 below. All payments of advance royalty 


hereunder shall be credited against all royalties thereafter accruing 


under the terms of Paragraph 3 above. In the event that the advance 


royalty exceed.s the total of actual royalties which accrue hereunder, 


Lessors shall be entitled to retain such excess and to treat itas a 


payment of minimum royalty, subject, however, to the provisions of 


Paragraph 14 below.	 . 


5. Lessee agrees to pay promptly before delinquency all property 


taxes that may be levied or assessed during the term of this lease 


upon the premises and. any improvements thereon including taxes payable 


for the year 1965; provided., however, that any taxe.s and assessments, 


general, special, ordinary and extraordinary, that may be levied or 


assessed upon ore and. concentrates produced therefrom shall be appor-


tioned between Lessors and Lessee in' the same proportion that royalties 


paid under Paragraph 3 above bear to total net proceeds as defined above. 


6. If at any time Lessors shall own an interest in the premises 


less than th,e entire and. undivided., mineral fee estate therein, except 


as to oil, gas, casinghead gas, casinghead gasoline and associated.
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hydrocarbons, then the royalty and advance royalty herein provided, 	 /\ 


for shall be paid Lessors only in the proportion which their interest 


bears to the whole and. undivided, mineral fee estate, provided, how-, 


ever, in the event that title to.any interest in said mineral fee 


estate shall revert to or be acquired by Lessors or their heirs or 


grantees, this lease shall cover such reverted or acquired interests, 


and thereafter the royalty and advance royalty herein provided for 


shall be increased at the time of the nxt payment thereof required 


hereunder, provid.ed that thirty (30) . ciays' written notice of such re-


version or acquisition is given by Lessors to Lessee. 


7. Either party may assign or sublet, in whole or in part, such 


party's interest hereunder; and in the event of any such assignment 


or sublease, the terms, provisions, covenants, conditions, rights, 


privileges and. obligations hereof shall extend to, be binding upon 


and inure to the benefit of the respective assignees or sublesseés. 


8. Lessee may at any time execute and deliver to Lessors, or 


place of record, • a release or quitclaim deed. covering all of the pre-


mises: and thereupon this lease shall terminate. 


9. No change of ownership of the leased premises or the right 


to receive royalties or advance royalty hereund.er shall be binding on 


Lessee, except at Lessee's option in any particular case, whether 


Lessee has actual or constructive knowledge of such change in owner-


ship, until thirty (30) days after Lessee shall have been furnished 


• by certified or registered United. States mail at Lessee's office ad-


dress above with a certified copy of the recorded. instrument or instru-


ments satisfactory in the opinion of the Lessee to evid.ence such change 


of ownership and to establish the right, title or interests of the 


claiming party and the extent thereof. In any event, all payments 


which Lessee may make hereund.er shall be made in accord.ance with the 


terms of Paragraph 15 below and no change of ownership shall entitle 


any person to receive payments in any manner different than that pro-


vided for in said paragraph or shall require Lessee to separately 
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sample, assay or mill ores derived, from any portion of the leased 	 ?	 ' 


premises	 21) 
10. The breach by Lessee of any obligation arising hereunder 


shall not work an automatic forfeiture or termination of this Lease. 


In the event that Lessee has not complied, with all of his obligations 


hereunder, Lessors may notify Lessee in writing setting forth specif i-


cally and in detail in what respect Lessee has failed., and Lessee 


shall have a reasonable period, and. in no event less than sixty (60) 


days after xeceipt of said notice, within which to commence to remedy 


any and all breaches or defaults alleged by Lessors to have occurred. 


Unless Lessee shall commence to remedy, and. thereafter proceed. with 


reasnable d.iligence to completely remedy, such breaches or defaults 


as herein provid.ed, this Lease Agreement shall terminate, provid.e, how-


ever, thqt in the event Lessee concludes that any of the breaches or 


defaults specified in Lessors' notice do not in fact exist, this Lease 


shall not terminate if Lessee notifies Lessors of such fact within 


sixty (60) days following its receipt of Lessors' notice. In such 


event, if Lessors, d.esire to secure a termination of the Lease Agree-


ment on the basis of the alleged breach or default, Lessors must secure 


a final judicial d.etermination by a court of competent jurisdiction 


that such breaches or defaults in fact exist, In the event that there 


is such a judicial determination that such breaches or defaults exist, 


this Lease Agreement shall not terminate if Lessee shall remedy such 


defaults within sixty (60) d.ays after such judicial determination. As 


to any such judicial determination, it is agreed. that the prevailing 


party shall be entitled to recover from the losing party its reasonable 


costs of prosecuting the judicial proceed.ings, including attorney's 


fees, in such amount as may be allowed by the court having jurisd.iction 


in the matter. 


11. Lessors or their duly authorized representatives shall have 


the right at all reasonable times and at their own risk to enter into 


and upon the leased premises and. the workings thereon for the purpose 
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47 
•	 .	 of examining and. inspecting the same, and. ascertaining whether the	 .-Ø / 


terms and conditions of this Lease Agreement are being carried out 


and performed by Lessee; and. Lessors or their duly authorized. repre-


•	 .	 sentatives shall have access at all reasonable times to Lessee's 


record.s 0. prod.ucti.on, exploration and. d.rilling . and such other record.s 


as will show compliance by Lessee with the provisions of this lease. 


12.. Lessee shall have a period, of six (6) months following term-


ination of his interest under this lease 'for any reason whatsoever, 


as to all or any part of the leased. premises, in which to remove any 


and. all buildings, structures, machinery, equipment, lines and. facili-


ties placed on the leased premises by Lessee during the term of this 


Lease, provided that such removal does not permanently damage any mine 


'located on the leased. premises at such time. 


13. Lessee shall pay all expenses and charges for which' he may 


become liable in connection with his operations on the leased premises 


and shall protect and save the leased, premises harmless from all claims 


and liens arising out of such operations. A notice to this effect 


shall be posted . by Lessee on the leased premises. In conducting his 


operations hereunder, Lessee shall comply fully with the terms and. 


provisions of the Workmen's Compensation laws of the State of. Colorado 


an.d shall hold. Lessors harmless from and: against any and all loss, 


damage or claim of whatsoever,nature or character occasioned by or 


arising out of his operations, except ny damage or claims resulting 


from a failure of title of the Lessors. 


14. Lessors warrant that the premises are free and clear of liens, 


unrecorded agreements and. encumbrances, and that all prior leases cover-


ing the premises have been properly terminated or released and that 


Lessors have valid possessory title to the premises. Lessors warrant 


and agree to d.ef end the title to the premises against any and all per-


Sons claiming by, through or under them. Without impairmant of Lessee's 


rights'under the above warranties it is understood and agreed that if 
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•	 Lessors' title should fail as to any of the premises embraced in this 	 ,.	 /' 
• 	 S 


lease the royalty and advance royalty herein provided for shall not, 


•	 be applicable as to the premises to which title has failed.. Lessors• 


agree that Lessee may. at his option pay and discharge any taxes, 


•	 mortgages or other liens upon the premises either in whole or in part 


and. in the event Lessee exercises such option he shall be subrogated. 


to the rights of any holder or hold.ers thereof with the right to en-


force the same and. apply royalty thereafter accruing hereunder to 


satisfy the same without prejudice to his right to recover in any 


other manner. 


15. Lessors hereby agree that Lessee shall be entitled to make 


all payments under this lease to their credit at the First National 


Bank of Denver, Denver, Colorad.o 80202, and that such bank is hereby 


designated as Lessors' agent to receive all such payments from Lessee. 


Such bank shall continue as Lessors' agent for all payments hereunder 


during the term of this lease regardless of changes of ownership of 


said property. Lessee shall not be responsible for the division or 


distribution of payments mad.e hereunder among the various parties who 


may be entitled thereto; and. it is understood that the depository 


banks may withhold the disbursement of any payments made by Lessee 


hereunder until Lessors have executed. such division or distribution 


orders as such depository bank may require. All payments may be made 


by check or draft of the Lessee or any assignee mailed or delivered 


on or before the d.ates specified:. Any charges mad.e by said bank shall 


be paid. by Lessee. Payments made by the Lessee in the above manner 


•	 •	 shall be binding upon the Lessors, their heirs, d.evisees, personal 


representatives, successors and assigns. 


16. Lessors hereby give and grant to Lessee during the term of 


this lease the exclusive first right and. option to purchase Lessors' 


interest in the leased premises. Such option is granted to Lessee, 


and may be exercised by Lessee at any time during the term of this 
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lease, upon the following terms and. conditions:;	 42 


(a) TIe purchase price shall be Eighty Thousand Dollars 


($80 , 000 ; 00 ).	 0 


(b) All advance royalty and royalty theretofore paid uid.er the 


terms of this lease. shall be credited to the purchase price. 


(e) Lessee must give Lessors and the escrow agent hereafter 


named notice of his election to exercise the option prior 


to the expiration of the term of this lease, and must, toget-


her with such notice, tender the balance of the purchase 


price due after deduction of the credits referred t,o in sub-


paragraph (b) above 


Lessors and. Lessee hereby designate The First National Bank of Denver, 


Denver, Colorado 80202, as'Escrow Agent to receive, hold. and deliver 


all payments which may be made by Lessee under the terms of this para-


graph, and also to receive, hold and deliver the following instruments 


'deposited with said Escrow Agent: 


(i) Und.ated quitclaim deed of the premises executed by the 


Lessors and 


(ii) Undated. quitclaim deed of the premises executed. by the 


Lessee. 


Upon receipt from Lessee of the notice provided for above that Lessee 


desires to exercise its option to purchase Lessors' interest . in the 


premises, and upon receipt of Lessee's tender of the balance of the 


purchase price as above provided., the Escrow Agent shall date the quit-


claim deed from Lessors set forth in subparagraph (i) above and deli-


ver the same to Lessee, and shall also redeliver to Lessee at such 


time the quitclaim deed deposited in escrow executed. by Lessee. In 


the event that the Escrow Agent has not redeived from the Lessee, prior 


to the expiration of the term of this lease, notice that the Lessee 	
0 


desires to exercise the option to purchase herein granted, then and in ' ' 


such event, the Escrow Agent shall date and deliver to Lessors the 


O quitclaim deed executed by Lessee deposited in escrow executed by them. 
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Lessors and Lessee agree to execute such further escrow instructions
f) 


as may be required by the Escrow Agent to act in such capacity. .. .. . •1 ") 
Lessee agrees to pay the escrow acceptance fee of such agent an any. 


subsequent escrow collection fees. 


17. This lease is subject to all applicable federal and state 


rules and regulations of any governmental agencies having jurisdiction 


in the premises. Lessee's failure, to perform or comply with any of 


the covenants or conditions of this lease shall not be ground.sf or can-


cellation, termination or forfeiture if such breach or failure to 


perform is caused or compliance prevented by circumstances or conditions 


beyond the reasonable control of the Lessee. 


18. Any notice to Lessors or to Lessee und.er this lease shall 


be deemed. to have been given if personally delivered or if mailed by 


certified or registered mail addressed to the addresses set forth be-


low or any other addresses as shall be furnished by Lessors to Lessee 


or by Lessee to Lessors by written notice: 


Frank F. Fortune, 2445 So. . Colorado Blvd.., Denver, Colorado 


Margaret A. Fox, 1540 Alton Avenue, Aurora, Colorado 


Lela Morgan (formerly Lela S. Walters), Wetmore, Colorado 


Bill Kleine, P. 0. Box 324, Silver Cliff, Colorado 


John Dilley, 625 N. Raynolds Avenue, Canon City, Colorado 


Thomas E. Congdon, 520 Patterson Building, Denver, Colorado 80202 


Notices shall be deemed to have been given on the date of delivery, or 


if mailed, on the date of mailing as shown on the post office receipt. 


19. With respect to and for the purposes of this lease, Lessors 


hereby release and. waive any rights of homestead, d.ower, or other in-


choate interests which they may have in th.e leased. premises under and 


by virtue of the laws of the state in which the leased premises are 


situated..


20. This Lease Agreement shall be construed. and interpreted in 


accordance with the laws of the state in which the leased premises are 


situated.. This Lease Agreement shall be bind.ing upon the parties hereto 
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and. their respective heirs, d.evisees, executors, administrators, 
0 


successors and assigns 


IN WITNESS WEEREOF, the undersigned. parties have executed this 


Lease Agreement to be effective a of the day and year first above 


written.	 0 	
I


/ 
f,/// / 


/	 rank F. Fortune 


1' L 
/	 Margaret A Fox 


_< (1 t 	 / 


- Lela Morgan // 


(formerlyLelaS. Walters) 


-	 JI. , 
Bill Kleine 


. c).4	 '( 
•	 /7 


John Dilley 


. .
/	 Thomas E Congdon 


SCt O1 COLORADO 
/	 -.	 SS 


---. -I.., 
..'i)NT'( O 


-J	 //. 


foregoing instrument was acknowledged before me this L..L_ 
dr of	 "-s'	 —f	 , 1965, by Frank F Fortune 


Witness my hand and notaria1 seal 


My commission expires '	 ' 


• 	 •.	 ,,•	 0 	 0 	


.: 


	


0 	 AotryPublic 


STATE OF COLORADO	 .	 0 


. '1 •i	 ............SS$ 


•	 COUNTY OF 
0 


The foregoing, instrument, was acknowledged before me this _____ 


'day of . /'4i.,y	 •	
, 1965, by Margaret A. Fox. 


Witness my hand and notarial seal 


My commission expires	 ccAtr/° ,t /t2' 


t ;	 / 


/Notary Public 


• - ..	
-': () -	 . 	


0 	 0 


/ uu	 c 
•.':..	 0 


O 	


" 	 C.	 i.	
0 	


0 	 0
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STATE OF COLORADO	 ) 
H


	


	 )ss. 
COUNTY OF ______________) 


/1
The foregoing instrument was acknowledged before me this ______ 


	


_____________________ 1965,by Lela Morgan.	 :.. '•	 ..I.	 (	 .	 . 
Witness my hand and notarial seal. 


•	 .	 .	 / 


My commission expires Oc.7'lor , /9? 


otary Public 


	


. . STATE :.OF COLORADO	 .	 . . .	 .	 . 


COTY OF	 4 


The fori'ng instrument was acknowledged before me this 


dayo1	 , 1965, by Bill Kleine 


itness my hand.'and notarial seal 


S_____________________________________


- 


SAE oF COLORADO 
t1 Il 


	


/ COTY	 ,i 
-c,.	 j.	 .	 -. 


foregin.g. instrument, was acknowledged before. me this 


day of')	 - / --r	 , 1965, by John Dilley 
-'


	


esmy hand and notarial seal.	 . 


My commission expires _______________________________ 


// /,1 
, eNdt&.ry/Publ ic 


STATE OF COLORADO	 .'
sS. 


COUNTY OF ____________ 


The foreoing instrument was acknowledged before me this 


day of ____________________, 1965, by Thomas E Congdon 
I


I	 Witness my hand and notarial seal 


My commission expires __________________________ 


rotary blic 
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Filed for record Feb . 16, 1966 at 1:1 P.M. Elmer Miller, Recorde 
' NoLOOU1	


By: Bertie Bauer, be ./ / : 
•	 .1 1 


•	
')	 f_// 57;; / /. (,,'	 - 


LEASE AGREERENT 
•	 Con 


THIS LEASE AGREEMENT,. entered, into this 3/	 day of	 __________ 


1964, by and between ROY F. CARPENTER and. MATJRINE M. CARPENTER, hub 	 1d 1966 


wife, of Grand Junction, Colorado, parties of the first part (heier 1 


collectively referred to as "Lessors"), and THOMAS E. CONGDON, 


at 520 Patterson Building, Denver, Colorado, party of the second. 


(hereinafter referred to as "Lessee"), 


WITNES SETH 


In consideration of the sum of Ten Dollars ($ 10 . 00 ) paid to Lessors 'by 


Lessee, the receipt and sufficiency of which are hereby confessed. and 


acknowledged, and in further consideration of the royalties, covenants and 


agreements herein set forth by the parties to be paid, kept and, performed, 


it is mutually agreed as follows: 


1. Lessors hereby grant, lease, demise and let, exclusively unto 


Lessee, the following described mining claims and the lands covered thereby, 


situate in the Hardscrabble Mining District, Custer County, State of Colorado 


(which property is hereinafter referred to as "the leased premises"), to—wit: 


Name and Patent Survey No.	 Acres	 Section .	 Range 


La Belle France M.S. 234. 	 4.15	 9 & 16	 22S	 72W 
Argo No. 2 M.S. 86	 .	 . 7.94	 9	 22S	 72W 
Granite State M.S. 248	 lQ.33	 9	 22S	 72W 


for the purpose of 


(1) exploring for and mining, or otherwise extracting by 
any method deemed desirable by Lessee, including open 
pit and strip mining; 


(2) milling, treating or otherwise processing; 


(3) storing, , stockpiling; and 


(4) removing, selling or otherwise disposing of 


all ores and minerals in, upon, or under the leased premises, except oil, 


gas, casinghead gas, casinghead gasolineand associated hydrocarbon substances; 


TO HAVE AND TO HOLD the same from the date hereof for the period, of fifteen 


(15) years and for so long thereafter. as production may continue. 


2. Lessors hereby grant.to Lessee the right to use so much of the 


surface or subsurface of the premises as may be reasonably'necessary, 


desirable or convenient in carrying out the purposes of this agreement,
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and for conducting all operations incident thereto on the leased. premises, 


specifically including, without limiting the generality of the foregoing, 


the right to construct, use, maintain, repair, replace and relocate on the 


leased premises processing facilities, buildings, shops, plants, ore 


stockpiles (including ores from outside the leased premises), pipelines, 


telephone lines, electric transmission lines, roads and roadways, and 


other utilities or transportation facilities for use in connection with 


the purposes of this Agreement, and for use by Lessee in connection with 


Lessee's operations on other lands in the general area of the leased 


premises. Lessors further grant to Lessee the right to use any now 


existing or subsequently discovered surface or underground water which 


is not required for the domestic or agricultural usage of Lessors. The 


leasing, letting and demising of the leased premises by Lessors to Lessee 


hereunder shall include any and all rights to pursue any veins or lodes 


or mineral deposits contained within the leased premises along any strike, 


dip or course of the same, and shall includ.e all rights relative to the 


mining claims embraced by the leased premises and any veins or lodes 


contained within the same, and. all rights of ingress or egress to the 


leased premises, all to the extent that Lessors have the right to grant 


the same. 


3. Lessee agrees to pay to Lessors a royalty on all ore mined and 


marketed by the Lessee from the leased premises, which royalty shall be 


computed upon the net proceeds per ton of ore received by the Lessee, as 


follows 


Quarterly Average Net Proceed.s Percentage Rate 
per Ton of Ore Mined of Royalty 


less than $7.50 5% 
$7.50 but less than $10.00 6% 
$10.00 but less than $12.50 7% 
$12.50 but less than $15.00 8% 
$15.00 but less than $17.50 9% 
$17.50 but less than $20.00 10% 
$20.00 but less than $22.50 11% 
$22.50 but less than $25.00 12% 
$25.00 or more	 '	 , 13% 


"Net proceeds", for the purposes of calculating royalty hereunder, are


defined as the net amounts received for the sale of ore or concentrates 


after deducting (i) all charges, penalties and deductions of any nature 
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whatsoever made by the smelter, refinery or other treatment plant or purchaser 


arising out of the receipt, processing or handling of ores and concentrates 


and (ii) the following items if paid by or for the account of Lessee: (a) all 


brokers' or agents' commissions on the sale, and (b) all costs of transporta-


tion (including freight, insurance, handling., forwarding, port, demurrage, 


delay and other like charges and expenses), 'from f.o.b. mine or mill, as 


the case may be, to the purchase contract destination. In computing the 


net proceeds per ton of ore mined, the total net proceeds received by Lessee 


during any calendar quarter shall be divided by the number of short tons of 


crude ore from which such net proceeds were derived0 


After any ore from the premises has been weighed and sampled, the Lessee, 


may mix the same with ore from other sources. In the event of such mixing, 


the Lessee shall keep such records and make such analyses as shall be necessary 


to determine equitably the Lessors' interest in such mixed ore, and such mixing 


shall be done in such a manner as not to interfere with the computations 


provided for in this paragraph. 


Royalties shall be payable on or before the 20th day following the end 


of each calendar quarter and shall be accompanied by a statement showing 


the calculation of royalty for that particular three month period. The 


royalties payable for any calendar quarter shall be computed on the actual 


receipts by Lessee during the calendar quarter of payments from the sale 


of ores and minerals produced from the leased premises. All payments of 


royalty shall be made in the manner hereinafter provided in Paragraph 15 


below0 


Royalties shall be payable on any minerals for which Lessee is paid 


in connection with the sale of ores from the leased premises. In the 	 ' 


event that Lessee mills any such ores, royalty shall be payable on any 


minerals sold by Lessee which are recovered, at any time prior to the time that 


the residue shall be first deposited in the tailings pile. All tailings shall 


be the property of Lessee. 


4. Upon the execution of this Agreement and the placing in escrow of 


the proper quitclaim' deeds as provided for in Paragraph 16 below, Lessee shall 


pay to Lessors as advance royalty the sum of One Hundred Twelve Dollars and 


lO/lOOths Cents ($112.10). On or before September 1, 1965, and on or before 
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the 1st day of September of each and every year thereafter, during the term 


of this lease, Lessee shall pay to Lessors as advance royalty the sum, of 


Seven Dollars ($7.00) per acre of the premises then subject to this lease. 


All future payments of advance royalty shall be made in the manner provided 


in Paragraph 15 below. All payments of advance royalty hereunder shall be 


credited against all royalties thereafter accruing under the terms of 


Paragraph 3 above. In the event that the advance royalty exceeds the total 


of actual royalties which accrue hereunder, Lessors shall be entitled to 


retain such excess and to treat it as a payment of minimum royalty, subject, 


however, to the provisions of Paragraph 14 below. 


5. Lessee agrees to pay promptly before delinquency all property taxes 


that may be levied or assessed during the term of this lease upon the premises 


and any improvements thereon including taxes payable for the year 1964; 


provided, however, that any taxes and assessments, general, special., ordinary 


andextraordinary, that-may be levied or assessed upon ore and concentrates 


produced therefrom shall be apportioned. between Lessors and. Lessee in the 


same proportion that royalties paid under Paragraph 3 above bear to total 


net proceeds as defined above. 


6. If at any time Lessors shall own an interest in the premises less 


than the entire and undivided mineral fee estate therein, except as to oil, 


gas, câsinghead. gas, casinghead gasoline and. associated hydrocarbons, then 


the royalty and advance royalty herein provided for shall 'be paid Lessors 


only in the proportion which their interest bears to the whole and undivided 


mineral fee estate, provided, however, in the event that title to any 


interest in said mineral fee estate shall revert to or be acquired by Lessors 


or their heirs or grantees, this lease shall cover such reverted or acquired 


interests, and thereafter the royalty and. ad .vance :coyalty herein provided 


for shall be increased at the time of the next payment thereof required 


hereunder, providedthat thirty (30) days' written notice of such reversion 


or acquisition is given, by Lessors' to Lessee. 


7. Either party may assign or, sublet, in whole or in part, such party's 


interest hereunder; and in the event of any such assignment or sublease, the 


terms, provisions, covenants, conditions, rights, privileges and obligations 


hereof shall extend to, be binding upon and inure to the benefit of the 
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respective assignees or sublessees. 


8. Lessee may at any time execute and deliver to Lessors or place of 


record, a release or quitclaim deed covering all of the premises; and 


thereupon this lease shall terminate. 


9. No change of ownership of the leased premises or the right to receive 


royalties or advance royalty hereunder shall be binding on Lessee, except at 


Lessee's option in any particular case, whether Lessee has actual or con-


structive knowledge of such change in ownership, until thrity (30) days 


after Lessee shall have been furnished by certified or registered United 


States mail at Lessee's office address above with a certified copy of the 


recorded instrument or instruments satisfactory in the opinion of the Lessee 


to evidence such change of ownership and to establish the right, title or 


interests of the claiming party and the extent thereof. In any event, all 


payments which Lessee may make hereunder shall be made in accordance with 


the terms of Paragraph 15 below and no change of ownership shall entitle 


any person to receive payments in any manner different than that provided 


for in said paragraph or shall require Lessee to separately sample, assay 


or mill ores derived from any portion of the leased. premises. 


10. The breach by Lessee of any obligation arising hereunder shall 


not work an automatic forfeiture or terminatjon of this Lease. In the 


event that Lessee has not complied, with all of his obligations hereunder, 


Lessors may notify Lessee in writing setting forth specifically and in 


detail in what respect Lessee has failed, and. lessee shall have a reasonable 


period, and in no event less than sixty (60) days after receipt of said 


notice, within which to commence to remedy any and all breaches or defaults 


alleged by Lessors to have occurred.. Unless Lessee shall commence to remedy, 


and thereafter proceed with reasonable diligence to 'completely remedy, such 


breaches or defaults as herein provided., this Lease Agreement shall terminate, 


provided, however, that in the event Lessee concludes that any of the breaches 


or defaults specified in Lessors' notice do not in fact exist, this Lease 


shall not terminate if Lessee notifies Lessors of such fact within sixty (60) 


days following its receipt of Lessors' notice. In such event, if Lessors 


desire to secure a termination of the Lease Agreement on the basis of the 


alleged breach or default, Lessors must secure a final judicial determination 
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by a court of competent jurisdiction that such breaches or defaults in fact 


exist. In the event that there is such a judicial determination that such 


breaches or defaults exist, this Lease Agreement shall not terminate if 


Lessee shall remedy such defaults within sixty (60) days after such judicial 


determination. As to any such judicial determination, it is agreed that the 


prevailing party shall be entitled. to recover from the losing party its 


reasonable costs of prosecuting the judicial proceedings, including attorney's 


fees, in such amount as may be allowed by the court having jurisdiction in 


the matter. 


11. Lessors or their duly authorized representatives shall have the 


right at all reasonable times and at their own risk to enter into and upon 


the leased premises and. the workings thereon for the purposes of examining 


and inspecting the same, and ascertaining whether the terms and conditions 


of this Lease Agreement are beiiig carried, out and performed by Lessee; and 


Lessors or their duly authorized representatives shall have access at all 


reasonable times to Lessee's records of production, exploration and. drilling, 


and such other records as will show compliance by Lessee with the provisions 


of this lease. 


12. Lessee shall have a period of six (6) months following termination 


of his interest under this lease for any reason whatsoever, as to all or any 


part of the leased premises, in which to remove any and all buildings, 


structures, machinery, equipment, lines and. facilities placed on the leased 


premises by Lessee during the term of this Lease, provid.ed that such removal 


does not permanently damage any mine located on the leased premises at such 


time.


13. Lessee shall pay all expenses and charges for which he may become 


liable in connection with his operations on the leased premises and shall 


protect and save the leased premises harmless from all claims and liens 


arising out of such operations. A notice to this effect shall be posted 


by Lessee on the leased premises. In conducting 'his operations hereunder, 


Lessee shall complyfully with the terms and provisions of the Worlanen's 


Compensation laws of the State of Colorad.o and shall hold Lessors harmless 


from and against any and all loss, damage or claim of whatsoever nature or 


character occasioned by or arising out of his operations, except any damage 


.7 -
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or claims resulting from a failure of title of the Lessors. 


14. Lessors warrant that the premises are free and clear of liens, 


unrecorded agreements and encumbrances, and that all prior leases covering 


the premises have been properly terminated, or released and that Lessors 


have valid possessory title to the premises. Lessors warrant and agree to 


defend the title to the premises against any and. all persons cla:iming by, 


through or under them. Without impairmant of Lessee's rights under the 


above warranties it is understood. and agreedthat if 	 title should 


fail as to any of the premises embraced in this lease the royalty end. advance 


royalty herein provid.ed for shall not be applicable as to the premises to 


which title has failed. Lessors agree that Lessee may at his option pay and 


discharge any taxes, mortgages or other liens upon the premises either in 


whole or in part and in the event Lessee exercises such option he shall be 


subrogated to the rights oEf any holder or holders thereof with the right to 


enforce the same and apply royalty thereafter accruing hereunder to satisfy 


the same without prejudice to his right to recover in any other manner. 


15. Lessors hereby agree that Lessee shall be entitled to make all 


payments under this lease to their credit at the First National Bank of 


Denver, Denver 2, Colorado, and that such bank is herebydesignated as 


Lessors' agent to receive all such payments from Lessee. Such bank shall 


continue as Lessors' agent for all payments hereunder during the term of 


this lease regardless of changes of ownership of said. property. Lessee 


shall not be responsible for the d.ivision or distribution of payments 


made hereunder among the various parties who may be entitled thereto; 


and it is understood that the depository banks may withold. the disbursement 


of any payments made by Lessee hereunder until Lessors have executed such 


division or distribution orders as such depository bank may require. All 


payments may be made by check or draft of the Lessee or any assignee mailed 


or delivered on or before the dates specified. Any charges made by said 


bank shall be paid by Lessee. Payments made by the Lessee in the above 


manner shall be binding upon the Lessors, their heirs, devisees, personal 


representatives, successors and assigns. 


16. Lessors hereby give and grant to Lessee during the term of this 


lease the exclusive fjrst right and option to purchase Lessors' interest 


in the leased premises. Such option is granted to Lessee, and may be
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exercised by Lessee at any time during the term of this lease, upon the 


following terms and conditions: 


(a) The purchase price shall be Five Hundred Dollars ($500.00). 


per acre. 


(b). All advance royalty and royalty theretofore paid under the 


terms of this lease shall be credited to the 'purchase price. 


(c) Lessee must give Lessors and the escrow agent hereafter 


named notice of his election to exercise the option prior to the. 


expiration of the term of this lease, and must, together with such 


notice, tender the balance of the purchase price due after deduction 


of the credits referred to in subparagraph (b) above. 


Lessors and Lessee hereby designate The First National Bank of Denver, Denver 2, 


Colorado as Escrow Agent to receive s hold and deliver all payments which may 


be made by Lessee under the terms of this paragraph, and also to receive, hold 


and deliver the following instruments deposited with said Escrow Agent: 


(i) Undated quitclaim deed of the premises executed by the 


Lessors; and 


(ii) Undated quitclaim deed of the premises executed by the 


Lessee. 


Upon receipt from Lessee of the notice provided for above that Lessee desires 


to exercise its option to purchase 	 interests in the premises ,, and 


upon receipt of Lessee's tender of the balance of the purchase price as 


above provided, the Escrow Agent shall date the quitclaim deed from Lessors 


set forth in subparagraph (i) above and deliver the same to Lessee, and shall 


also redeliver to Lessee at such time the quitclaim deed deposited in escrow 


executed by Lessee. In the event that the Escrow Agent has not received from 


the Lessee, prior to the expiration of the term of this lease, notice that 


the Lessee 'desires to exercise the option to purchase herein granted, then 


and in such event, the' Escrow Agent shall date and deliver to Lessors the 


quitclaim deed executed by Lessee deposited in escrow, and shall also redeliver 


to Lessors the quitclaim deed deposited in escrow executed by them. Lessors 


and Lessee agree to. execute such further escrow instructions as may be required 


by the Escrow Agent to act in such capacity. Lessee agrees to pay the escrow 


acceptance fee of such agent and any subsequent escrow collection fees. 


17. This lease is subject to all applicable federal and state rules and 
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regulations of any governmental agencies having jurisdiction in the premises. 


Lessee's failure to perform or comply with any of the covenants or conditions 


of this lease shall not be grounds for cancellation, termination or forfeiture 


if such breach or failure to perform is caused or compliance prevented by 


circumstances or conditions beyond the reasonable control of the Lessee. 


18. Any notice to Lessors or to Lessee under this lease shall be deemed 


to have been given if personally delivered or if mailed by certified or 


registered mail addressed to the addresses set forth below or any other 


addresses as shall be furnished by Lessors to Lessee or by Lessee to Lessors 


by written notice: 


Roy F. Carpenter and Maurine M. Carpenter, 697 Glen Caro Drive, 
Grand Junction, Colorado 81501. 


Thomas E. Congdon, 520 Patterson Building, Denver, Colorado 80202. 


Notices shall bedeemed to have been given on the date of delivery, or if 


mailed, on the date of mailing as shown on the post office receipt. 


19. With respect to and for the purposes of this lease, Lessors hereby 


release and waive any rights of homestead, dower, or other inchoate interests 


which they may have in the leased premises under and by virtue of the laws 


of the state in which the leased premises are situated, 


20. This Lease Agreement embraces the entire prior understanding of the 


parties. There are no oral agreements, promises or representations which have 


been made or relied upon by any of the parties hereto which are inconsistent 


with or supplementary to the provisions hereof. This Lease Agreement shall 


be construed and interpreted in accordance with the laws of the state in which 


the leased premises are situated. This Lease Agreement shall be binding upon 


the parties hereto and their respective heirs, devisees, executors, administra-


tors, successors and assigns. 


IN WITNESS W}IEBEOF, the undersigned parties have executed this Lease 


Agreement to be effective as of the day and. year first above written. 


( oy F. Carpenyer 
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Filedfor record Feb. 16, 1966 at 1:20 P;M, 	 Eflrner Miller, Recorder 
No boilS	 By: Bertie Bauer, Dep. 


OPTION AND LICENSE 	 . . 


THIS AGR	 is made and entered. into as of the I	 day of 


L_______________ 1965,.by and between ALICE M. NOONAN, awidow, whose 


address is Oak Tree Lane, Rumson, New Jersey, and MRS. HUGH DAVIES, whose 


address is 2747 Old Yorktown Road, Yorktown Heights, New York, Parties of 


theFirst Part (hereinafter referred. to as "Noonan and Davies"), and 


THOMAS E. CONGDON, whose ad.dress is 520 Patterson.Building, Denver, Cob-


rad.o, Party of the Second Part (hereinafter referred to as "Congdon"), 


whose agreements, covenants, and representations are hereinafter set forth 


as follows:


I 


Premises 


1,1 Noonan and Davies are the owners of the full interest in the fol-


•	 lowing described property hereinafter referred to as the "premises tt . , situate 


in the County of Custer, State of Colorado, to-wit: 


T. 22 5.., H. 72 IL 6th P. M. 
Section 17:	 NW41, NE*NW-, SSW-NE*, SN-SWNE-, S-SENE-


• 	 . 	 . S


	 SjN*SEiNTE, NNNW*SE*, N4NND SW*, and NjNjNWSW* 
Section 18: NENE* 
Comprising approximately 210 acres. 


1.2 The parties wish Congd.on to have the right to explore the premises 


for mineral content and also to have the option to purchase an undivided eighty 


per cent (80%) of the mineral rights and all minerals in and under the, premises 


•	 upon the terms and conditions hereinset forth; provided that Congdon can at 


any time terminate this Option in part only as to individual legal subdivisions 


•	 as described above, and must, following any partial termination, retain a mini-


mum of16O acres., subject to this Option and License. Congdon may at any time 


execute and deliver to Noonan and Davies, or place of record, a release or 


quitclaim deed conveying all or any part of the prenises, and thereupon this 


Option and License shall tterminate as to that part of the premises described 


in such release or quitclaim deed, 


1,3 The considerations for this Option and License are the sum of One 


Thousand Sixty Dollars ($1,060.00) paid. to Noonan and Davies by Congdon, the 


receipt whereof is hereby acknowledged, the mutual covenants and. cOnditions 


herein contained, and the mutual benefits to be derived herefrom,
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II 


License to Explore 


2.1 Noonan and Davies hereby give, grant and convey to Congdon, for 


such time as the option to purchase hereinafter granted to Congdon by this 


Agreement is in force and effect, the right and. license to enter upon the 


premises and to conduct thereon such geological, geophysical or other types 


of exploratory operations as Congdon may, in his sole discretion, deem nec-


essary or desirable for the purpose of determining the nature and extent of 


any deposits, ores or minerals in, under or upon the premises, and the 


economic feasibility of development of the premises. As an incident to such 


license Congdon shall have the right to use so much of the' surface or sub-


surface of the premises as may be reasonably necessary, d.esirable or conven-


ient to carry out the purposes of this License, and. may conduct such trenching, 


excavating, core drilling or other types of operations thereon as Congdon 


desires to reveal the nature, extent and content of such deposits. Congdon 


shall have the further right to mine, extract and remove such amounts of ores 


and. minerals from. the premises as may be reasonably necessary for sampling, 


assaying, metallurgical analysis or other appraisal of such ores and minerals. 


2.2 Congdon shall keep accurate records of his findings and, upon termi-


nation of this Agreement or upon the final purchase of the undivided 80% mineral 


interest in the premises by Congd.on Congdon shall make available to Noonan and 


Davies all such records of ad r operations or ana1,rses made or conducted by 


Congdon upon the premises or upon any ores or minerals extracted and removed 


therefrom. 


2.3 Congd.on shall conduct any and all operations which he elects to con-


duct at his sole cost, risk, expense and liability; and Congdon agrees to indem-


nify and hold Noonan and Davies harmless against any and all claims or demands 


by any person or corporation arising out of bis operations hereunder, except 


any claims or demands which result from a failure of title of Noonan and Davies. 


Congd.on further agrees to maintain the premises free and clear of any miners', 


materialmen's or laborers' liens and to post all notices which may be required 


by the 'laws of the State of Colorado to prevent any .such liens from attaching 


to the interest of Noonan and Davies. Noonan and Davies shall have full rights 
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of access to and from the premises and. the operations conducted thereon by 


Congdon, but the exercise of such rights shall be at the risk of Noonan and. 


Davies.	 . 


2.4 All equipment, tools, machinery, structures, improvements and. 


personal property of every nature and description placed upon the premises 


by Congdon for use in his work under this License shall not become a fixture 


but shall remain the property of Congdon and subject to his removal. In the 


event that Congdon does not exercise his Option to purchase hereinafter 


granted., or in the event of any other termination of this Agreement, Congdon 


shall be entitled to remove all of said equipment, tools, machinery, struc-


tures, improvements and. personal property on said premises within six (6) 


months after the expiration of said Option or other termination. 


2.5 In the event of open pit mining or trenching in connection with 


exploratory op&ations under this License, Congdon shall pay to Noonan and 


Davies the surface damages provided. in Paragraph 5.3 for surface ground 


destroyed as a consequence of such operation. 


III 


Option to Purchase 


3.1 Noonan and Davies grant and. convey to Congdon the exclusive right 


and option to purchase an undivided 8O mineral interest in and. to the premises 


for a total purchase price of One Hundred Dollars ($100.00) per acre then sub-


ject to this Agreement. 


3.2 This Option will terminate July 1, 1966, unless Coxgdon shall pay 


to Noonan and. Davies on or before July 1, 1966, the additional sum of Five 


Dollars ($s.00) per acre then subject to this Agreement.. Similarly, this Option 


will terminate on July 1, 1967, unless Congdon shall pay to Noonan and Davies 


on or before July 1, 1967, the additional sum of Seven Dollars and. Fifty Cents 


( .$7 . 50 ) per acre then subject to this Agreement; and thereafter this Option 


will terminate on any of the following anniversary dates of this Agreement 


unless Congdon shall pay to Noonan and Davies on or before such anniversary 


date the additional sum per acre then subject to this Agreement respectively 


applicable to such anniversary date as follows:







CONGDQN AND CAREY 
520	 ukg 


Svrienth d Wdon Streets 
Dev, Cdotrado 0202







July 1, 1968	 $ 7.50 


July 1, 1969	 12 50 


J.xly 1, 1970	 12 50 


July 1, 1971	 12 50 


July 1, 1972	 12 50 


•	 July 1 ., 1973	 12,50 


July .1, 1974	 12.50	 S 


• 3.3 This Option may be exercised by Congdon at any time while this 


Agreement is in force and effect by written notice to Noonan and Davies and. 


to the Escrow Agent as hereinafter provided. Such notice shall be sent to 


Noonan and Davies at the addres9Sset forth above and shall be sent by certi-


fied mail, postage prepaid. The effective date of any such notice shall be 


the date the same is deposited in the United States mails. 


3.4 Upon the exercise of this Option by Congdon, credit against the 


purchase price of $100.00 per acre then subject to this Agreement shall be 


allowed for all payments theretofore made to Noonan and Davies or the Escrow 


Agent under the terms of this Agreement, specifically including the $1,060.00 


payment made to Noonan and Davies at the time of execution of this Agreement. 


Payment of the balance of such purchase price shall be tendered by Congdon 


at the time of exercise of this Option. 


3.5 Payment of the $12.50 per acre then subject to this Agreement, 


specIfied in Paragraph 3.2 above as being applicable to July 1, 1974, shall 


constitute an automatic exercise of this Option, without further notice to 


either Noonan and Davies or the Escrow Agent. 


• 3.6 All payments made under Paragraph 3.2 hereof shall be made by 


mailing or delivering a check to the Escrow Agent hereinafter named on or 


before the due date in accordance with the escrow instructions. 


Iv 


Escrow Agreement 


4.1 Noonan and Davies and Congdon hereby designate The First National 


•	 Bank of Denver, Denver, Colorado, as Escrow Agent 	 to receive, hold and deliver 


the instruments and monies to be placed in escrow as provided for herein. 
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4.2 Noonan and Davies agree to execute and deliver to the Escrow Agent 


'a deed granting and conveying an: undivided 80% mineral interest in the premises 


to Congdon, free and clear of any liens, encumbrances or interests , of third 


parties 'created by, through or under Noonan andDavies. ' 


•	 4.3 Congdon agrees to execute and deliver to the Escrow Agent a quitclaim 


deed of such undivided 80% mineral interest inthe premises in favor of Noonan 


and Davies. 


4.4 Immediately upon receipt of a yearly option payment made by Congdon 


under Paragraph 3.2 above, the Escrow Agentshall be authorized to deliver é4ual 


shares of the se to	 \\Jv\	 (tt	 N 
for deposit to the account of Noonan, and to 


V'7 i J 7,7	 'A ' 
,;'.'2:_s -L-' , 1/	 , for deposit to the account of Davies, or to 


such other banks to be designated by Noonan and Davies in the escrow instruc-


tions executed pursuant to Paragraph 4.6 hereof. 


4.5 'Upon receipt by the Escrow Agent of the full purchase price provided 


in Paragraph 3.1 above, and designation by Congdon of the legal subdivisions of 


the premises then subject to this Option and License, the Escrow Agent shall 


complete the legal description of the premises then subject to this agreement' 


in the deed deposited in escrow under Paragraph 4.2 above, and shall deliver, 


to Congdon both deeds deposited in escrow under Paragraphs 4.2 and 4.3 above. 


In the event of the failure of Congdon to make any yearly option payment pro-


vided for in Paragraph 3.2 above or in the event of written notice to the 


Escrow Agent by Congdon that the Option is no longer desired, the Escrow Agent 


shall deliver both such deeds to Noonan and Davies. 


46 The parties agree to execute such escrow instructions as may be re-


quired by the Escrow Agent in order to serve hereunder as Escrow Agent, pro-


vided that such instructions do not vary the substantive terms hereof. Any 


and all escrow fees charged by the Escrow Agent shall be paid by Congdon. 


V 


General Provisions 


5,1 Noonan and. Davies warrant and agree to defend title to the premises 


against any and all claims, liens, encumbrances, or interests of third parties 


claiming by, through or under them. During such time as this Agreement is in
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force and effect, Noonan and Davies shall not permit any lien or other encuxn-


brancecreated through them or their interest in the premises to remain against 


the premises if the same affects in any way the rights' of Congd.on hereunder. 


If at any time Noonan and Davie.s shall own an interest in the premises less, 


than the entire and undivided mineral fee estate therein, then the yearly 


option payments made by Congdon under Paragraph 3.2 'above shall be paid 


Noonan and Davies only in the proportion which their interest bears to the 


whole and undivided mineral fee estate, provided, however, in the event that 


title to any interest in said mineral fee estate shall revert to or be ac-


quired by Noonan and Davies or their heirs or grantees, this Option and License 


shall cover such reverted or acquired interests. Noonan and Davies agree to 


place of record with the Custer County Recorder such instruments as may be 


necessary to clarify their record title. 


5.2 In the event of the exercise by Congdon of the Option granted by' 


this Agreement, Noonan and Davies shall enter into an agreement with Congdon 


designating Congdon as the "operator" of the premises for mining purposes. 


In no event shall any such agreement obligate Noonan and Davies to advance or 


pay any monies for the operation of the premises, but any such agreement shall 


require the operator to advance all costs and assume all losses, and shall 


entitle Noonan and Davies to 2O of the net profit from the inception of 


operations. 


5.3 In the event of exercise of the Option, and in the event of actual 


open-pit mining operations or trnching in connection with mining operations 


on' the premises, Congdon shall pay to Noonan and. Davies the sum of Fifty 


Dollars ($50.00) per acre or fraction of any one ac're of'surface ground des-


troyed as a consequence of such operations. The sum of $50.00 per acre or 


fraction of any one acre so paid shall constitute liquidated, damages for any 


and all damages to the surface of the premises occasioned by mining operations 


thereon by Congdon, and Congdon shall have no further or additional liability 


with 'respect to damages to the surface. It is the agreement of the parties, 


and the deed deposited in escrow pursuant to Paragraph 4.2 hereof shall ex-


pressly provid, that Congdon may mine the premises by any method deemed by 


him to be appropriate or desirable in his sole discretions including strip 


and open-pit methods, without any liability for damages to the surface other 


than to pay the sums herein agreed upon. 


6







CONGDON AND CMEY 
520 Pattcr5on Biding 
Seventeeni ,d Wfon Streets 


Denver, Coordo CO202







h-k


5.4 In the event of exercise of the Option, it is the intent of the 


parties hereto that Congdon'shall have the right to "deal" with the mineral 


estate in and under the premises as though he were the owner of the entire 


interest therein. Noonan and Davies hereby grant to Congdon, for a term 


commencing upon the exercise of the Option and continuing for a period of 


twenty (20) years thereafter, the right and authority to enter into agree-


ments of every kind and character, including, but not by way of limitation, 


agreements to sell and agreements to lease, binding the entire mineral estate, 


including the undivided interest to be retained by Noonan and. Davies, provided 


that no such agreement shall obligate Noonan and Davies to advance or pay 


monies except out of profit accruing to them from mining operations thereunder. 


Noonan and Davies agree to execute any deed, lease or other document pertaining 


to the undivided interest retained by them necessary to carry out or conclude 


any such agreement, made or entered into by Congdon. ft is understood that any 


such transaction by Congdon must be an arm's length transaction entered into' 


by him in good faith for the benefit of both Noonan 'and. Davies and Congdon, 


proportionate to their respective interests.. 


5.5 Congdon agrees to pay promptly before delinquency all property taxes 


that may be levied or assessed during the term of this License upon the premises 


and. any improvements thereon, inôluding taxes payable for the year 1965. 


5.6 Time is of the essence of this Agreement. 


5.7 This Agreement embraces the entire understanding of the parties and 


upon execution shall be binding upon the parties hereto and their respective 


heirs, devisees, executors, administrators and assigns. 


IN WITNESS UERE0F, the parties have executed this instrument as of the 


day and year first above written.


Mrs. Alice M. Noonan 


(ii	 l	 l\ 


IIIEh
Mrs. L1uh Davies 


Thomas E. Congdo 
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AC0/LEDGMETS 


STATE OF	 't)	 '11 
(,1	 cj.SS. 


COUNTY OF DL,t,yctcc& - 


• The foregoing instrument was acknowledged before me this ____ day of 


__________________ 1965, by Alice N, Noonan0 


Witness my hand and official seal. 


'7	 ):.--
i commission expires ( C 1	 ?j y 7 O 


	


I	


-	 L 2) i 
Notary Public 


\,4	
-1 0 


STATE OF	 ,	 ) 
)	 ss, 


COUNTY OF	 )


Vc'J 
The foregoing instrument was acknowledged before me this 3 day of 


A/C V1	 , 1965, by Mrs. Hugh Davies0 


Witness my hand and official seal. . 


1 My commission expires


-c / te/'-
NotaW'Publ1ic


	


lLhJ	 —	 /
O'cP'J ito 


	


C ¼	 )!	 of 


co GO 


STATE OF COLORADO 	 • )	 .	 •	 . 
CITY AND	 ) SS	 CU1 iL i 
COTJNT.Y OF DENVER	 ) 


The foregoing instrument was acknowledged before me this _____ day of 


__________________ 
1965, by Thomas E. Congdon. 


'YWitness my hand and official seal, 


My4 c ommi s si on expire s 	 ,	 / 7' 


I 
—	 otary Public 
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Filed for record Feb. 16, 1966 at 1:21 P.M 
Io 100116


Elmer Miller, Recorder, 
By: Bertie Bauer, IJep, 


OPTION AND LICENSE 


THIS AGREE1'ENT.is made and entered into as of the	 8th 


day of February	 , 1966, by and between the TOWN OF SILVER 


CLIFF, a municipal corporation organized under the laws of the 


State of Colorado, whose address is P. 0. Box	 , Silver 


Cliff, Colorado, Party of the First Part (hereinafter referred 


to as "the Town"), and THOMAS E, CONGDON, whose address is 


520 Patterson Building, Denver, Colorado, Party of the Second 


Part (hereinafter referred to as "Congdon"), whose agreements, 


covenants, and representations are hereinafter set forth as 


follows:


I


Premises 


1.1 The Town is.the owner of the full interest in the 


following described property, situate in the County of Custer, 


State of Colorado (which property is hereinafter referred to 


as "the premises' 1 ), to-wit: 


NE^NE of Section 17, T 22 5, R 72 W, 6th P. M. 


containing approximately 40 acres 


1.2 The Parties wish Congdon to have the right to . explore 


the premises for mineral content and also to have the option to 


purchase an undivided eighty per cent (80%) of the mineral rights 


and all minerals in and under the premises upon the terms and 


conditions herein set forth. 


1.3 The considerations for this Option and License are the 


sum of Two Hundred Dollars ($2 00 . 00) paid to the Town by Congdon, 


the receipt whereof is hereby acknowledged, the mutual covenants 


and conditions herein contained, and the mutual benefits to be 


derived herefrom. 	 ..	 . 
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II 


License to Extlore 


2.1 The Town hereby gives, gran.ts and.conveys to Congdon, 


for such time as the option to purchase hereinafter granted to 


Congdon by this Agreement is in force and effect, the right and 


license to enter upon the premises and to conduct thereon such 


geological, geophysical or other types of exploratory operations 


as Congdon may, in his sole discretion, deem necessary or desirable 


for. the purpose of determining the nature and extent of any de-


posits, ores, or minerals in, under or upon the premises, and 


the economic feasibility of development of the premises.. As an 


incident to such license Congdon shall have the right to use so 


much of the surface or subsurface of the premises as may be 


reasonably necessary, desirable or convenient to carry out the 


purposes of this License, and may conduct such trenching, exca-


vating, core drilling or other types of operations thereon as 


Congdon desires to reveal the nature, extent and content of such 


deposits. Congdon shall have the further right to mine, extract 


and remove such amounts of ores and minerals from the premises as 


may be reasonably necessary for sampling, assaying, metalurgical 


analysis or other appraisal of such ores and minerals. 


2.2 Congdon shall keep accurate records of his findings and, 


upon termination of this Agreement or upon the final purchase of 


the undivided 8O7 mineral interest in the premises by Congdon, 


Congdon shall make available to the Town all such records of any 


operations or analyses made or conducted by Congdon upon the premises 


or upon any ores or minerals extracted and removed therefrom. 


2.3 Congdon shall conduct any and all operations which he 


elects to conduct at his sole cost, risk, expense and liability; 
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and Congdon agrees to indemnify and hold the Town harmless 


against any and all claims or demands by any person or corpora-


tion arising out of his operations hereunder, except any claims 


or demands which result from a failure of title of the Town. 


Congdon further agrees to maintain the premises free and clear of 


any miners', materialmen's or laborers'.liens and to post all, 


notices which may be required by the laws of the State of Colorado 


to prevent any such liens from attaching tO the interest of the 


Town. The Town shall have full right of access to and from the 


premises and 'the operations conducted thereon by Congdon, but 


the exercise of such right shall be at the Town's own risk. 


2.4 All equipment, tools, machinery, structures, improve-


ments and personal property of every nature and description placed 


upon the premises by Congdon for use in his work under this License 


shall not become a fixture but shall remain the property of Congdon 


and subject to his removal. In the event that Congdon does not 


exercise his Option to purchase hereinafter granted, or in the 


event of any other termination of this Agreement, Congdon shall. 


be entitled to remove all of said.equipment, tools, machinery, 


structures, improvements and personal property on said premises 


within six (6) months afterthe expiration of said Option or other 


termination.	 . 


2.5 In the event of open pit mining or trenching in connection 


with exploratory operations under this License, Congdon shall pay 


to the Town the surface damages provided in Paragraph 4.3 for 


surf ace ground destroyed as a consequence of such operation. 


III 


Option to Purchase	 . 


'3.1 ' The Town hereby grants and conveys to Congdon the.
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exclusive right and option to purchase an undivided 8O7 mineral 


interest in and to the premises for a total purchase price of 


Four Thousand Dollars ($4,000.00). 


3.2 This Option will terminate February 1, 1967, unless 


Congdon . shall pay to the Town on or before February 1, 1967, 


the additional sum of Two Hundred Dollars ($200.00). Similarly, 


this Option will terminate on February 1, 1968, unless Congdon 


shall pay to the Town on or before February 1, 1968, the additional 


sum of Three Hundred Dollars ($ 300 . 00); and thereafter this Option 


will terminate on any of the following anniversary dates of this 


Agreement unless Congdon shall pay to the Town on or before such 


anniversary date the additional sum respectively applicable to 


such anniversary date as follows: 


February 1, 1969	 $ 300.00 


February 1, 1970	 375.00 


February 1, 1971	 375.00 


•	
•	 February 1, 1972	 750.00 


February 1, 1973	 750.00 


February 1, 1974	 750.00 


3.3 This Option may be exercised by Congdon at any time while 


this Agreement is in force and effect by written notice to the Town 


as hereinafter provided. Such notice shall be sent to the Town at 


the address set forth above and shall be sent by certified mail, 


postage prepaid. The effective date of any such notice shall be 


•	 the date the same is deposited in the United States mails. 


3.4 Upon exercise of this Option by Congdon, credit against 


the purchase price.of $4,000.00 shall be allowed for all payments 


theretofore made to the Town under the terms of this Agreement, 


specifically including the $200.00 payment made to the Town at the 
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•	 time of execution of this Agreement. Payment of the balance of, 


such price shall be tendered by Congdon at the time of exercise 


of this Option. 


3.5 Payment of the $750.00 specified in Paragraph 3.5 above 


as being applicable to February 1, 1974, shall constitute an 


•	 automatic exercise of this Option, without further notice to the 


•	 Town.	 •	 • 


3.6 All payments made under Paragraph 3.2 hereof shall be 


made by mailing or delivering a check to the Town on or before 


the due date in accordance with this Agreement. 


3.7 Upon exercise of this Option and payment to the Town 


of the full purchase price provided in Paragraph 3.1 above, the 


Town hereby agrees to execute and deliver to Congdon a deed 


granting and conveying an undivided 80% mineral interest in the 


premises to Congdon, free and clear of any liens, encumbrances 


or interests of third parties created by, through or under the 


Town. Execution of such deed shall be duly authorized under the 


statutes governing municipal corporations of the State of Colorado. 


3.8 In the event of the failure of Congdon to make any yearly 


Option payment provided for in Paragraph 3.2 above, or in the 


event of written notice to the Town by Congdon that the Option 


is no longer desired, Congdon hereby agrees to execute and 


deliver to the Town a quitclaim deed to the premises. 


Iv 


•	 General Provisions 


•	 4.1 The Town warrants and agrees to defend title to the 


premises against any and all claims, liens, encumbrances or 	 •	 • 


interests of third parties claiming by, through or under it. 


The Town hereby represents that execution of this Option and 
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License Agreement has been duly authorized. During such time as 


this Agreement is in force and effect, the Town shall not permit 


any lien or other encumbrance created through it or its interest 


in the premises to remain against the premises if the same affects 


in any way the rights of Congdon hereunder. 


4.2 In the event of the exercise by Congdonof the Option 


granted by this Agreement, the Town shall enter into an agreement 


• with Congdon designating Congdon as the ' T operátor" of the premises 


for mining purposes. In no event shall any such agreement obligate 


the Town to advance or pay any monies for the operation of the 


premises, but any such agreement shall require the operator to 


advance all costs and assume all losses and shall entitle the 


• Town to 207. of the net profit from the inception of operations. 


4.3 In the event of exercise of the Option, and in the event 


of actual open-pit mining operations or trenching in connection 


with mining operations on the premises, Congdon shall pay to the 


Town the sum of Fifty Dollars (50) per acre or fraction of any 


one acre of surface ground destroyed as a consequence of such 


operations. The sum of $50.00 per acre or fraction of any one 


acre so paid shall constitute liquidated damages for any and all 


damages to the surface of the premises occasioned by mining opera-


• tions thereon by Congdon, and Congdon shall have no further or 


additional liability with respect to damages to the surface. 


It is the agreement of the parties, and the deed to be executed 


•	 pursuant to Paragraph 3.7 hereof shall expressly provide, that 


Congdon may mine the premises by any method deemed by him to be 


appropriate or desirable in his sole discretion, including strip 


and open-pit methods, without any liability for damages to the surface 


other than to pay the sums herein agreed upon. 
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4 4 In the event of exercise of the Option, it is the intent 


of the party hereto that Congdon shall have the right to "deal" 


with the mineral estate in and under. the premises as though he were 


the owner of the entire estate therein. The Town hereby grants to 


Congdon, for a term commncing upon the exercise of the Option and 


continuing for a period of twenty (20) years thereafter, the right 


and authority to enter into agreements of every kind and character, 


including, but not by way. of limitation, agreements to sell and 


agreements to lease, binding the entire mineral estate, including 


the undivided interest to be retained by the Town, provided that 


no such agreement shall obligate the Town to advance or pay monies 


except out of profit accuring to it from mining operations there-


under. The Town agrees to execute any deed, lease or other document 


pertaining to the undivided interest retained by it necessary to 


carry out or conclude any such agreement made or entered into by 


Congdon. It is understood that any such transaction by Congdon 


must be an arm's length transaction entered into by hini in good 


faith for the benefit Of both the Town and Congdon, proportionate 


to their respective interests. 


4.5 Congdon agrees to pay promptly before delinquency all 


property taxes that may be levied or assessed during the term of 


this Option and License upon the premises and any improvements 


thereon including taxes payable for the year 1966; in the event of 


exercise of the option, Congdon and the Townwill thereafter pay 


taxes levied upon the premises or production therefrom proportionate 


to their respective interests. 


4.6 Time is of the essence of this Agreement. 


4.7 This Agreement embraces the entire understanding of the 


parties and upon execution shall be binding upon the parties hereto 
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and their respective heirs, devisees, executors, administrators 


and assigns. 


IN WITNESS WHEREOF, the parties have executed this instrument 


..ppf the day and year first above written. 


TOWN OF SILVER CLIFF 


CORPORATE SEAL	 b'y—./	 --J--	 -) 


Attested by:	 I-' 


%.LM4 1:Q1% 
/ Towii. Clerk
	


Thomas E. Congd n 


STATE OF COLORADO	 ) 
) ss 


CITY AND COUNTY OF DENVER ) 


The foregoing instrument was acknowledged before me this 1/ 
day of ______________, 1966, by Thomas E Congdon 


Witness my hand and official seal 


r	


My cornmiss.on expires ../dci'	 f?t?


/ Notary Pub ic
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OPTION AND LICENSE 


THIS AGREEMENT is made and entered into as of the / 	 day 


of _______________, 1966, by and between FRITZ ERPS, whose address 


is Silver Cliff, Colorado, Party of. the First Part (hereinafter 


referred to as "Erps"), and THOMAS E. CONGDON, whose address is 520 


Patterson Building, Denver, Colorado, Party of the Second Part 


(hereinafter referred to as "Congdon"), whose agreements, covenants, 


and representations are hereinafter set forth as follows: 


I 


Premises 


1.1 Erps is the owner of the full interest in the fo1lowing - 


described unpatented mining claim and the lands covered thereby, 


situate in the Hardscrabble Mining District, County of Custer, 


State of Colorado (which property is hereinafter referred to as 


"the premises"), to-wit: 


Raleigh Lode, located iii the SW of Section 8, 
T 22 5, R 72 W, 6th P. M., comprising 20.66 acres 
and recorded in Book 106 at Page 107; previous 
locations of this same claim have described it 
as the "Rawleigh Lode". 


1.2 The parties wish Congdon to have the right to explore the 


premises for mineral content and also to have the option to purchase 


an undivided eighty per cent (80%) of the mineral rights and all 


minerals in and under the premises upon the terms and conditions 


herein set forth. 


1.3 The considerations for this Option and License are the 


sum of One Hundred Dollars ($100.00) paid to Erps byCongdon, the 


receipt whereof is hereby acknowledged, the mutual covenants and 


conditions herein contained, and the mutual benefits to be derived 


herefrom.


a
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II 


License to Explore 


2.1 Erps hereby gives, grants and conveys to Congdon, for 


such time as the option to purchase hereinafter granted to Congdon 


by this Agreement is in force and effect, the right and license 


to enter upon the premises and 'to conduct thereon such geological, 


geophysical or other types. of exploratory operations as Congdon 


may, in his sole discretion, deem necessary or desirable for the 


purpose of determining the nature and extent of any deposits, ores, 


'or minerals in, under or upon the premises, and the economic feasi-


bility of development of the premises. As an incident to such 


license C'ongdon shall have the right to use so much of the surface 


or subsurface of the premises as may be reasonably necessary, de-


sirable or convenient to carry out the purposes' of this License, 


and may conduct such trenching, excavating, core drilling or other 


types of operations thereon as Congdon desires to reveal the nature, 


extent and content of such deposits. Congdon shall have the further 


right to mine, extract and remove such amounts of ores and minerals 


from the premises as may be reasonably necessary for sampling, 


assaying, mettalurgical analysis or other appraisal of such ores 


and minerals. 


2.2 Congdon shall keep accurate records of his findings and, 


upon termination of this Agreement or upon the final purchase of 


the undivided 80% mineral interest in the premises by Congdon, 


Congdon shall make available to Erps all such records of any 


operations or analyses made or conducted by Congdon upon the premises 


or upon any ores or minerals extracted and removed therefrom. 


2.3 Congdon shall conduct any and all operations which he 


elects to conduct at his sole cost, risk, expense and liability; 
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and Congdon agrees to indemnify and hold Erps harmless against 


any and all claims or demands by any person or corporation arising 


out of his operations hereunder, except any claims or demands which 


result from a failure of title of Erps. Congdon further agrees to 


maintain the premises free and clear of any miners', materialmen's 


or laborers' liens and to post all notices which may be required 


by the laws of the State of Colorado to prevent any such liens from 


attaching to the interest of Erps. Erps shall have full rights of 


access to and from the premises and the operations conducted thereon 


by Congdon, but the exercise of such rights shall be at Erps own 


risk.


2.4 All equipment, tools, machinery, structures, improve-


ments and personal property of every nature and description placed 


upon the premises by Congdon for use in his work under this License 


shall not become a fixture but shall remain the property of Congdon 


and subject to his removal. In the event that Congdon does not 


exercise his Option to purchase hereinafter granted, or in the 


event of any other terthination of this Agreement, Congdon shall 


be entitled to remove all of said equipment, tools, machinery, 


structures, improvements and personal property on said premises 


within six (6) months after the expiration of said Option or other 


termination. 


2.5 In the event of open pit mining or trenching in connection 


with exploratory operations under this License, Congdon shall pay 


to Erps the surface damages provided in Paragraph 5.3 for surface 


ground destroyed as a consequence of such operation. 


III 


Option to Purchase 


3.1 Erps hereby grants and conveys to Congdon the exclusive 
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right and option to purchase an undivided 80% mineral interest 


in and to the premises for a total purchase price of Two Thousand 


Dollars ($2,000.00). 


3.2 This Option will terminate March 1, 1967, unless Congdon 


shall pay to Erps on or before March 1, 1967 the additional sum 


of One Hundred Dollars ($100.00). Similarly, this Option will 


terminate on March 1, 1968, unless Congdon shall pay to Erps on 


or before March 1, 1968, the additional sum of One Hundred Fifty 


Dollars ($150.00); and thereafter this Option will terminate on 


any of the following anniversary dates of this Agreement unless 


Congdon shall pay to Erps on or before such anniversary date the 


additional sum respectively applicable to such anniversary date 


as follows:


March 1, 1969 '	 $ 150.00 


March 1, 1970	 200.00 


March 1, 1971	 200.00 


March 1, 1972	 350.00 


March 1, 1973 '	 350.00 


March 1, 1974	 400.00 


3.3 This Option may be exercised by Congdon at any time while 


this Agreement is in force and effect by written notice to Erps 


and to the Escrow Agent as hereinafter provided. Such notice shall 


be sent to Erps at the address set forth above and shall be sent 


by certified mail, postage prepaid. The effective date of any such 


notice shall be the date the same is deposited in the United States 


mails. 


3.4 Upon the exercise of this Option by Congdon, credit against 


the purchase price of '$2, 000 . 00 shall be allowed for all payments 


theretofore made to Erps or the Escrow Agent under the terms of 


this Agreement, specifically including the $100.00 payment made to 


-4-







CONGDON AND CAREY 
520 Patterson Budng 
Seventeenth and Wdton Streets 
Denver, Colorado 80202







Erps at the time of execution of this Agreement. Payment of 


the balance of such pUrchase price shall be tendered by Congdon 


at the time of exercise of this Option. 


3.5 Payment of. the $400.00 specified in Paragraph 3.2 . above 


as being applicable to March 1, 1974, shall constitute an automatic 


exercise of this Option, without furthernotice to either Erps or 


the Escrow Agent. 


3.6 All payments made under Paragraph 3.2.hereof shall be 


made by mailing or delivering a check to the Escrow Agent herein-


after named on or before the due date in accordance with the.escrow 


ins tructions.


Iv 


Escrow Agreement 


4.1 Erps and Congdon hereby designate the First National Bank 


of Denver, Denver, Colorado, as Escrow Agent to receive, hold and 


deliver the instruments and monies to be placed in escrow as pro-


vided for herein.	 .	 . 


4.2 Erps agrees to execute and deliver to the Escrow Agent 


a deed granting and conveying an undivided 8O7 mineral interest 


in the premises to Congdon, free and clear of any liens, encum-


brances or interests of third partie.s created by, through or under 


Erps.


4.3 Congdon agrees to execute and deliver to the Escrow Agent 


a quitclaim deed of such undivided 807 mineral interest in the 


premises in favor of Erps. 


4.4 Immediately upon receipt of a yearly option payment made 


by Congdon under Paragraph 3.2 above, the Escrow Agent shall be 


authorized to deliver the same directly to Erps at the address set 


forth above, or to such other address as Erps may advise the Escrow 


Agent. 


4.5 Upon receipt by the Escrow Agent of the full purchase
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price provided in Paragraph 3.1 above, the Escrow Agent shall 


deliver to Corigdon both deeds deposited in escrow under Paragraph 


4.2 and 4.3 above. In the event of the failure of Congdon to make 


any yearly option payment provided for in Paragraph 3.2 above, or 


in the event of written notice to the Escrow Agent by Congdon that 


the Option is no longer desired, the Escrow Agent shall deliver 


both such deeds to Erps. 


4.6 The parties agree to execute such escrow instructions 


as may be required by the Escrow Agent in order to serve hereunder 


as Escrow Agent, provided that such instructions do not vary the 


substantive terms hereof. Any and all escrow fees charged by the 


Escrow Agent shall be paid by Congdon. 


V 


General Provisions 


5.1 Erps warrants and agrees to defend title to the premises 


against any and all claims, liens, encumbrances, or interests of 


third parties claiming by, through or under him. During such 


time as this Agreement is in force and effect, Erps shall not per-


mit any lien or other encumbrance created through him or his interest 


in the premises to remain against the premises if the same affects 


in any way the rights of Congdon hereunder. 


5.2 In the event of the exercise by Congdon of the Option 


granted by this Agreement, Erps shall enter into an agreement with 


Congdon designating Congdon as the tioperatorti of the premises for 


mining purposes. In no event shall any such agreement obligate Erps 


to advance or pay any monies for the operation of the premises, but 


any such agreement shall require the operator to advance all costs 


and assume all losses and shall entitle Erps to 20% of the net profit 


from the inception of operations. 


5.3 In the event of exercise of the Option, and in the event 


of actual open-pit mining operations or trenching in connection 


with mining operations on the premises, Congdon shah pay to Erps 


L 
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the sum of Fifty Dollars ($50.00) per acre or fraction of any one 


acre'of surface ground destroyed as a consequence of such opera-


tions. The sum of $50.00 per acre or fraction of any one acre so 


paid shall constitute liquidated damages for any and all damages 


to the surface of the premises occasioned by mining operations 


thereon by Congdon, and Congdon shall have no further or additional 


liability with respect to damages t.o the surface. It is the agree-


ment of the parties, and the deed deposited in escrow pursuant 


to Paragraph 4.2 hereof shall expressly provide, that Congdon may 


mine the premises by any method deemed by him to be appropriate 


or desirable in his sole discretion, including strip and open-pit 


methods, withoutany liability for damages to the surface other 


than to pay the sums herein agreed upon. 


5.4 In the event of exercise of the Option, it is the intent 


of the parties hereto that Congdon shall have the right to "deal" 


with the mineral estate in and under the premises as though he 


were the owner of the entire estate therein, Erps hereby grants 


to Congdon, for a term commencing upon the exercise of the Option 


and continuing for a period of twenty (20) years thereafter, the 


right and authority to enter into agreements of every kind and 


character, including, but not by way of limitation, agreements to 


sell and agreements to lease, binding the entire mineral estate 


including the undivided interest to be retained by Erps, provided 


that no such agreement shall obligate Erps to advance or pay monies 


except out of profit accruing to him from mining operations there-


under. Erps agrees to execute any deed, lease or other document 


pertaining to the undivided interest retained by him necessary •to 


carry out or conclude any such agreement made or entered into by 


Congdon. It is understood that any such transaction by Congdon must 


be an arm's length transaction entered into by him in good faith 


for the benefit of both Erps and Congdon, proportionate to their 


respective interests.
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5.5 Congdon agrees to pay promptly bef ore delinquency all 


property taxes that may be levied or assessed during the term of 


this Option and License upon the premises and any improvements 


thereon including taxes payable for the year 1966; in the event of 


exercise of the option, Congdon and Erps will thereafter pay taxes 


levied upon the premises or production therefrom proportionate to 


their respective interests. During such time as this agreement 


is in force and effect, Congdon will do any assessment work which 


may be necessary to perpetuate the claim described above according 


to the applicable provisions of the United States and State of 


Colorado mining laws. In the event this agreement is terminated 


for any reason on or before July 1 of any calendar year, it is 


understood that Congd6n shall not be responsible for the annual 


assessment work on the premises for such year. 


5.6 Time is of the essence of this Agreement. 


5.7 This Agreement embraces the entire understanding of the 


parties and upon execution shall be binding upon the parties hereto 


and their respective heirs, devisees, executors, administrators and 


assigns. 


IN WITNESS WHEREOF, the parties have executed this instrument as. 


of the day and year first above written.


(r 
7'.rt,t4	 (:7 . 
Fri Erps / 


Thomas E. Cong on 


STATE OF COLORADO 	 ) 
) ss. 


COUNTY OF(?	 ) 


The foregoing instrument was acknowledged before me this _______ 


day of	 //	 , 1966, by Fritz Erps. 


Witness my hand and official seal. 


Mymmiccion cxpirc-s


\ 
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STATE OF COLORADO	 ) 
) ss. 


CITY AND COUNTY OF DENVER ) 


The foregoing instrument wa acknowledged before me this /5 
day of ______________, 1966, by Thomas E. Congdon. 


• Witness my hand and official seal. 


My commission expires


/ Notary Public 
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OPTION AND LICENSE 


THIS AGREEMENT is made and entered into as of the
j	 ji 


of July, 1964, by and between JOHN DILLEY, whose addresLi/fl/ 


625 North Raynolds Avenue, Canon City, Colorado, Party, 


First Part (hereinafter referred to as "Dilley"), and THOMAS 


•	 '• E. CONGDON, whose address is 520 Patterson Building, Denver, 


Colorado, Party of the Second Part (hereinafter referred to as' 


"Congdon"), whose agreements, covenants, and representations 


are hereinafter set forth as follows: 


I 


Premises 


1.1 Dilley is the owner of the full interest in the fol-


lowing described property hereinafter referred to as the."pre-


mises") situate in the County of Custer, State of Colorado, 


to-wit:


T. 22 S., R. 72 W., 6th P. M. 
Sec. 16: Lots 1 and 19 


3aid property being also described as the ENE of Section 16, 


T. 22 S., R. 72 W., 6th P. M., less the Plata Verde Milisite, 


Survey No. 52B. 


1.2 The parties wish Congdon to have the.right to explore 


the premises for mineral content and also to have the option to 


purchase an undivided eighty per cent (80%) of the mineral 


rights and all minerals in and under the premises upon the terms 


and conditions herein set forth. 


1.3 The considerations for this Option and License are 


the sum of Four Hundred Dollars ($400.00) paid to Dilley by 


Congdon, the receipt whereof is hereby acknowledged, the mutual 


covenants and conditions herein contained, and the mutual bene-


fits to be derived herefrom.	 .	 •
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II 


License to Explore 	 . 


. 2.1 Dilley hereby gives, grants and conveys to Congdon, for 


such time as the option to purchase hereinafter granted to Congdon 


by this Agreement is in force and effect, the right and license 


to enter upon the premises and to conduct thereon such geological, 


geophysical or other types of exploratory operations as Congdon 


may, in his sole discretion, deem necessary or desirable for the 


• purpose of determining the nature and extent of any deposits, 


ores, or minerals in, under or upon the premises, and the 


economic feasibility of development of the premises. As an in-


• cident to such license Congdon shall have: the right to use so 


much of the surface or subsurface of the premises as may be 


reasonably necessary, desirable or convenient to carry out the 


purposes of this License, and may conduct such trenching, ex-


cavating, core drilling or other types of operations thereon as 


Congdon desires to reveal the nature, extent and cOntent of such 


deposits. Congdon shall have the further right to mine, ex-


tract and remove such amounts of ores and minerals from the 


premises as may be reasonably necessary for. sampling, assaying, 


metallurgical analysis or other appraisal of such ores and tam—


era is.	 . 


2.2 Congdon shall keep accurate records of his findings 


and, upon termination of this Agreement or upon the final pur-


chase of the undivided 80% mineral interest in the premises by 


Congdon, Congdon shall make available to Dilley all such records 


of any operations or analyses made or conduàted by Congdon upon 


the premises or upon any ores or minerals extracted and removed 


therefrom. 


• 2.3 Congdon shall conduct any and all operations which he 


elects to conduct at his sole cost, risk, expense and liability; 


and Congdon agrees to indemnify and hold Dilley harmless against 
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any and all claims or demands by any person or corporation arising 


out of his operations hereunder, except any claims or demands 


which result from a failure of title of Dilley. Congdon further 


agrees to maintain the premises £ree and clear o any miners', 


materialmen's r laborers' liens.and to post all notices which 


may be required by the laws of the State of Colorado to prevent 


any such liens from attaching to the interest of Dilley. Dilley 


shall have full rights of access to and from the premises and 


the operations conducted thereon by . Cong.don, but the exercise. of 


such rights shall be at Dilley's own risk. 	 . 


2.4 Al]. equipment, tools, machinery, structures, improve ..


-ments and personal property of every nature and description 


•


	


	 1 placed upon the premises by Congdon for 'use in his work under 


1 this License shall not become a fixture but shall remain the 


property of Congdon and subject to his removal. In the event 


:1	 that Congdon does not exercise hisOption to purchase herein .-


after granted, or in the event of 1 any other termination of this 


Agreement, Congdon shall be entitled to remove all of said 


equipment,. tools, machinery, structures, improvements and per 


sonal property on said premises within six(6) months after the 


expiration of said Option orother termination.	 ..	 S. 


2.5 In the event of open pit mining or trenching in.connec-


tion withexploratory operations under this License, Congdon 


shall pay to Dilley the surface damages provided in Paragraph 5.3 


for surf ace grond destroyed as a consequence of such operation. 


III 


Option to Purchase 


3.1 Dilley hereby grants and conveys to Congdon the ex-


elusive right and option to purchase an undivided 80% mineral 


interest in and to the premises for a total purchase price of 


Eight Thousand Dollars ($8,000.00). 


3.2 This Option will terminate July .1, 1965, unless Congdon 


shall pay to Dilley on or before July 1, 1965 the additional sum 


of Four Hundred Dollars($400.0O). Similarly, this Option will 


terminate on July 1, 1966, unless Congdon shall pay to Dilley 


on or before July 1, 1966, the additional sum of Six Hundred 
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Hundred Dollars ($600.00); and thereafter this Option will 


terminate on any of the following anniversary.dates of this 


Agreement unless Congdon shall pay to Dilley on or before such 


anniversary date the additional sum respectively applicable to 


such anniversary date as follows: 


July 1, 1967	 $ 600.00 


•	 July 1, 1968	 1,000.00	 .	 ...	 . 


July 1, 1969	 1,000.00 


July 1, 1970	 1,000.00	 . 


•	 .	 July 1, 1971	 1,000.00 


July 1,1972	 1,000.00 


July 1, 1973	 1,000.00 


3.3 This Option may be exercised by Congdon at any time 


while this Agreement is. in force and effect by written notice 


to Dilley and to the Escrow Agent as hereinafter provided. Such 


notice shall be sent to Dilley 'at the address st forth above' 


and shall be sent by certified mail, postage prepa'id. The ef-


fective date of any such notice shall be the date the same'is 


• deposited in the United States'mails. 
C 


3.4' Upon the exercise of this Option by Congdon, credit 


against the purchase price of $8,000.00 shall be allowed for all 


payments theretofore made to Dilley or the Escrow Agent under 


the terms of this Agreement, specifically inCluding the $400.00 


payment madetó Dilley at the time of execution of this Agree-


ment. Payment of the balance of such purchase price shall be 


tendered by Congdon at the time of exercise of this Option. 


3.5 Payment of the $1,000.00 specified in Paragraph 3.2' 


above as being applicable to July 1, 1973, shall constitute an 


automatic exercise of this Option, without further notice to 


either Dilley or the Escrow Agent. 


3.6 All payments maçe under Paragraph 3.2 hereof shall be 


made by mailing or delivering a check to the Escrow Agent here-


inafter named on or before the due date in accordance with the 


escrow instructions.
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Iv 


Escrow Agreement 


4.1	 illey and Congdon hereby designate The First National 


Bank of Denver, Denver, Colorado, as Escrow Agent to receive, 


hold and deliver the instruments and monies to be placed in 


escrow as provided for herein. 


'4.2 Dilley agrees to execute and deliver to the Escrow : 


Agent a deed granting and conveying an undivided .80% mineral 


interest in the premises to Congdon, free and clear of any liens, 


encumbrances or interests of third parties created by, through 


or under Dilley.	 .	 , 


4.3 Congdon agrees to execute and deliver to the Escrow 


Agent a quitclaim deed of such undivided 80% mineral 'interest 


in the premises in favor' of Dilley. 


4.4 Immediately upon receipt of a yarly option payment 


made by Congdon under Paragraph 3.2 above, ' the Escrow Agent shall'.'• 


be authorized to deliver the same to the Frémont County National 


Bank, Canon City, Colorado, for deposit to the account of Dilley, 


or to such other bank to b.e designated by Dilley in the escrow 	 . . , 


instructions executed pursuant to Paragraph 4.6 hereof. 


4.5 Upon receipt by the Escrow Agent of thefull purchase 


price provided in Paragraph 3.1 •above, the Escrow Agent shall 


deliver to Congdon both deeds deposited in escrow under Para-


graphs 4.2 and .4.3 above. In the event of the failure of 


Congdon to make any yearly option payment provided for in Para-


graph 3.2 above, or in the event 'of written notice to the Escrow 


Agent byCongdon that the Option is no longer desired, the Escrow 


• Agent shal.l deliver both such deeds to Dilley. 


4.6 The parties agree to execute such escrow instructions 


as may be required by the Escrow Agent in order to serve here-S. 


under as Escrow Agent, provided that such instructions do not 


vary the substantive terms hereof. Any and all escrow fees 


chzi'ged by the Escrow Agent shall be paid by Congdon. 
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•	 ,. 


	


• 	 GENERAL PROVISIONS 


5.1 Dilley warrants and agrees to defend title to the pre-


mises against any and all claims, liens, encumbrances, or interests 


of third parties claiming by, through or under him; During such 


time as this Agreement is in force and effect, Dilley shall not 


•	 permit any lien or other encumbrance created thx 4ough him or his:-, 


•	 interest in the premises to remain against the premise.s if the, 


	


•	 ._)/••_',	 •. 


same affects in any way the rights of Congdon hereunder. ' The. 


parties agree that a Memoraum of this License and Option Agree-


ment shall be executed by them for recording in 'Custer County by 


•	 Congdon in order to provide record notice of the., prior. right of' 


Congdon affecting the premises as herein created. .. 	 . 


	


5.2	 In the event of the exercise by Congdon of the Option 


granted by this Agreement, ' Dilley.shall.enter ' into an agreement'."' 


• with Congdon designating Congdon as the "operator" of the pre-: 


•	 ,. mises for mining purposes. 	 .	 . .	 , ' ,	 " 


5.3' In the event of exercise of the Option, and in' 'the 


event of actual open-pit mining operations or 'trenching in con-. '' . • : 


nection with mining operations on the premises, Congdon shall pay 


•	 •	 to Dilley the sum of Fifty Dollars ($50.00) per acre or fraction 


•	 of any one acre of surface ground destroyed as a consequence of such 


• S	 • operations. The sum of , $50.00 per acre' or fraction of any'one acre 'so'


paid shall constitute 'liquidated damages for any and all damages 


• to the surface of the premises occasioned by mining operations 


thereon by Congdon, and Congdon shall have no further or addi-


tional liability with respect to damages to the surface. It is 


•


	


	 the agreement of the parties, and the deed deposited in escrow 


pursuant to Paragraph 4.2 hereof shall expressly provide, that 


•


	


	
• Congdon may mine'- the premises by any method deemed by him to be


appropriate' or desirable in his sole discretion, including strip 


•


	


	 and open-pit methods, without any liability for damages to the 


surface other than to pay the sums herein agreed upon. 
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5.4 In the event of exercise of the Option, it is the in-


tent of the parties hereto that Congdon shall have the right to 


"deal" with the mineral estate in and under the premises as 


though he were the owner of the entire interest therein. Dilley 


hereby grants to Congdon, for a term commencing upon the ex-


ercise of the Option and continuing for a period of twenty (20). 


years thereafter, the right and authority to enter into agree-


ments of every kind and character, including, but not by way of 


limitation, agreements to sell and agreements to lease, binding 


the entire mineral estate, including the undivided interest to 
be retained by Dilley. - Dilley agrees to execute any deed, lease 


or other document pertaining to the undivided interest retained 


by him necessary to carry out or conclude any such agreement 


• made or entered into by Congdon. It is understood that any 


such transaction by Congdon must be an arm's length transaction 


entered into by him in good faith for the benefit of both Dilley 


and Congdon, proportionate to their respective interests. 


5.5 Congdon is the owner of.a Treasurer's Certificate of 


Purchase covering the Plata Verde Milisite, Mineral Survey No. 


5213. As an additional consideration for this Agreement, to the 


extent that he has a right to do so Congdon hereby grants to 


Dilley the right to enter upon and use the surface of the Plata 


Verde Millsite for all purposes, during such time as thisAgree-


ment is in force and effeàt, provided such uses shall not inter-


fere with Congdon's use of the surface thereof in connection with 


the exploration for and mining of minerals in and under the 


property. • It is expressly understood that the rights to sur-


face use hereby granted are subject to termination in the event 


that Congdon's interest in the property is extinguished through 


• redemption from tax sale or otherwise. Should Congdon acquire 


a tax deed to the property while this Agreement is in force and• 


effect or after exercise of the Option, Congdon shall convey to 


Dilley the full interest in the surface of such milisite property 


by quitcaaim deed, reserving to Congdon the entire mineral estate 
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•	 in the property and authorizing Congdon to conduct strip and 


•	 open-pit mining operations on the property without liability 


for surface damage. 


5.6 Time is of the essence of this Agreement. 


5.7 This Agreement embraces the entire understanding of 


the parties and upon execution shall be binding upon the parties 


hereto and their respective heirs, devisees, executors, admini-


strators and assigns.	 .	 . 


IN WITNESS WHEREOF, the parties have executed this instru-


mentas of the day and year first above written. 


STATE OF C0LOaAD0	 )	 . 
•.)ss. 


COUNTY OF _____________ ) 


The foregoing instrument was acknowledged before me this 
______ day of _____________, 1964 by John Dilley 


1itness my hand / and official seal 


My commission expires 7/, ,-	 / ) 2 /7(' 7 ° •.:...	 .	 _.	 -,	 / 
,/ 
/	 Notary Public 


STATE OF COLORADO


	


	 )	 . 
)ss. 


CITY.. AND COUNTY OF DENVER ) 


The foregoing instrument was acknowledged before me this 
day of	 ___________, 1964 by Thomas E. Congdon. 


Witness my hand and official seal. 


My commission expires. 9 t4-4u' 2', ig'4 


Publ) 
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OPTION AND LICENSE. 


THIS AGBEEMENT is made and entered into as of the _____ day of ________ 


•	 1965, by and between EUNICE L. WUENSCH, whose address is 737 Pine Street, 


San Francisco, California, party of the first part (hereinafter referred to 


as "Wuensch"), and THOMAS E. CONGDON, whose 'address is 520 Patterson Building, 


Denver, Colorado, party of the seèond part (hereinafter referred to as "Cong-


don"), whose agreements, covenants, 'and. representations are hereinafter set 


forth as follows	 ,	 •	 •.	 "	 . . 


I 


Premises	 . 


1.1 Wuensch is the owner and/or the executrix of the Estate of C. Erb 


Wuensch which owns the full interest in the following described, property 


(hereinafter referred to as the "premises") situate in the County of Custer, 


State of Colorado, to—wit 


T.22S,R.72w., 6th P.M. 


	


Sec. l6	 Buffalo Hunter M. S4 259 


1.2 The parties wish Congdon to have the 'right to explore the premises 


for mineral content and also to have the option to purchase an undivided. 


eighty per cent (80%) of' the mineral rights and all minerals in and under 


the premises upon the terms and. conditions herein set forth. 


1.3 The considerations for this Option and. License are the sum of 


One Hundred Dollars ($ 100 . 00 ) paid to Wuensch by Congd.on, the receipt 


whereof is hereby acimowledged, the mutual covenants and conditions herein 


contained, and the mutual benefits to be d.erived herefrom. 


II	 . 


License to Explore 


2l Wuensch hereby gives,'grants and conveys to Congdon, for such time 


as the option to' purchase hereinafter 'granted to Congdon by this Agreement 


is in force and. effect, the right and, license to enter upon the premises and 


to conduct thereon such geological, geophysical or other type of exploratory 


operations as Congdon may, in his sole discretion, deem necessary or desir-


able for the purpose of determining the nature and extent of any deposits, 


ores, or minerals in, wider or upon the premises, and the economic feasi-
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bility of development of the premises. As an incident to such license 


Congdon shall have the right to use so much of the surface or subsurface 


of the premises as may be reasonably necessary, desirable or convenient 


to carry out the purposes of this License, and may conduct such trenching, 


excavating, core drilling or other types of operations thereon as Congd.on 


desires to reveal the nature, extent and content of such deposits. Congdon 


shall have the further right to mine, extract and remove only such amounts 


of ores and minerals from the premises as may be reasonably necessary for 


sampling, assaying, metallurgical analysis or other appraisal of such ores 


and minerals.	
S 


2.2 Congdon shall keep accurate records of his findings and., upon 


termination of this Agreement or upon the final . purchase of the undivided. 


80% mineral interest in the premises by Congdon, Congdon shall make avail-


able to Wuensch all such records of any operations or analyses made or 


conducted by Congdon upon the premises or upon any ores or minerals 


extracted. and removed therefrom. 	 .	 S 


23 Congd.on shall conduct any and all operations which he elects to 


conduct at his sole cost, risk, expense and liability; and Congdon agrees 


to indemnify and hold Wuensch harmless against any and all claims or demands 


by any person or corporation arising out of his operations hereunder, except 


any claims or d.emand.s which result from a failure of title of Wuensch. Cong-


don further agrees to maintain the premises free and clear of any 


materialmen's or laborers' liens and. to post all notices which may be re-


quired. by the laws of the State of Colorado to prevent any such liens from 


attaching to the interest of Wuensch. Wuensch shall have full rights of 


access to nd from the premises and. the operations cond.ucted thereon by. 


Congd.on, but the exercise of such rights shall be at Wuensch's own risk 


and liability. 


2.4 All equipment, tools, machinery, structures, improvements and. 


personal property of every nature and. description placed upon the premises 


by Congd.on for use in his work under this License shall not become a fixture 


but shall remain the property of Congd.on and subject to his removal. In the 


event that Congd.on d.oes not exercise his'Option to purchase hereinafter 


granted, or in .the event of any other termination of thie Agreement, Congdon 
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shall be entitled to remove all of said. equipment, tools, machinery, struc-


tures, improvements and personal property on said premises within six (6) 


months after the expiration of said Option or othertermination. 


III 


qption to Purchase	 I 


3.1 Wuensch hereby grants and. conveys to Congdon the exclusive right 


and. option to purchase an undivided 80% mineral interest in and, to the 


premises for a total purchase price of Four Thousand Dollars ($4,000.00). 


3.2 This Option will terminate February 1, 1966, unless Congd.on shall 


pay to Wuensch on or before February 1, 1966 the.additional sum of Two Hun-


dred Dollars ($ 200 . 00). Similarly, this Option will terminate on February 1, 


1967, unless Congd.on shall pay to Wuensch on or before February 1, 1967, the 


additional sum of Three Hundred Dollars ($3OO.O0) and thereafter this Option 


will terminate on any of the following anniversary dates of this Agreement 


unless Congd.on shall pay to Wuensch on or before such anniversary date the 


additional sum respectively applicable to such anniversary date as follows: 


February 1, 1968	 ' $ 400.00 


February 1, 1969	 •' 500.00 


February 1, 1970 ' 500,00 


February 1, 1971	 . 500.00 


February 1, 1972	 . 500.00 


February 1, 1973 ,	 500.00


February 1, 1974 	 500.00 


3.3 This Option may be exercised by Congdon at any time while this 


Agreement is. in force and effect by written notice to Wuensch.. axid 'to the 


Escrow Agent. as hereinafter provided.. Such notice shall be sent to Wuensch 


at the address set forth above and shall be sent by certified. mail, postage 


prepaid.. The effective date of any such 'notice shall be the date the same 


is. deposited in the United States mails. 


3.4 Upon 'the exercise of this Option by Congdon, credit against the 


purchase price of $4,000.00 shall be allowed for all payments theretofore 


mad.e to Wuensch or the Escrow Agent und.er the terms of this Agreement, 


specifically including the $100.00 payment made to Wuensch at the time of 


execution of this Agreement. Payment of the balance of such purchase price 


shall be tendered. by Congdon at the time of exercise of this Option, 
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3.5 Payment of the $500.00 specified in Paragraph 3.2 above as being 


applicable to February 1, 1974, shall constitute an automatic exercise of 


this Option, without further notice to either Wuensch or the Escrow Agent. 


3.6 All payments made under Paragraph 3.2 hereof shall be made by 


mailing or delivering a check to the Escrow Agent hereinafter named on or 


before the due date in accordance with the escrow instructions. 


Iv 


Escrow Agreement 


4.1 Wuensch and. Congdon hereby designate the First National Bank of 


Denver, Denver, Colorado, as Escrow Agent to receive, hold and deliver the 


instruments and monies to be placed in escrow as provided for herein. 


4,2 Wuensch agrees to execute and. deliver to the Escrow Agent a deed. 


granting and conveying an undivided 80% mineral interest in the premises 


to Congd.on, free and clear of any liens, encumbrances or interests of third. 


parties created by, through or under Wuensch. 


4.3 Congdon agrees to execute and deliver to the Escrow Agent a quit-


claim deed of such undivided 80% mineral interest in the premises in favor 


of Wuensch. 


4,4 Immediately upon receipt of a yearly option payment made by Cong-


don under Paragraph 3.2 above, the Escrow Agent shall be authorized to 


deliver the same to-tAe The Bank of California, N.A.	 -Ie San 
94120, 


Francisco, California/ for d.epositto the account of Wuensch, or to such 


other bank to be designated by Wuensch in the escrow instructions executed. 


pursuant to Paragraph 4.6 hereof. 


4.5 Upon receipt by the Escrow Agent of the full purchase price pro-


vided. in Paragraph 3.1 above, the Escrow Agent shall deliver to Congd.on 


both deeds d.eposited in escrow under Paragraphs 4.2 and. 4.3 above. In the 


event of the failure of Congdon to make any yearly option payment provid.ed 


for in Paragraph 3.2 above, or in the event of written notice to the Escrow 


Agent by Congdon that the Option is no longer desired, the Escrow Agent 


shall deliver both such deeds to Wuensch. 


4.6 The parties agree to execute such escrow instructions as may be 


required by the Escrow Agent in order to serve hereunder as Escrow Agent, 


provided that such instructions do not vary th substantive terms hereof, 


Any and all escrow fees charged. by the Escrow Agent shall be paid by Congd.on. 
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V. 


General Provisions 


5.1 Wuensch warrants that the premises are free and clear of liens, 


unrecorded agreements and, encumbrances, and that all prior leases covering 


the premises have been properly terminated or released and. that she has 


valid possessory title to the premises. Wuensçh warrants and agrees to 


•	 d.ef end the title to the premises against any and all persons claiming by, 


through or under her. During such time as this Agreement is in force and 


effect, Wuensch shall not permit any lien or other encumbrance created 


through her or her interest in the premises to remain against the premises 


if the same affects in any way the rights of Congd.on hereunder. The parties 


agree that a Memorandum of this License and Option Agreement shall he exe-


•	 cuted. by them for recording in Custer County by Congdon in ord.er to provid.e 


record notice of the prior rights of Congdon affecting the premises as 


herein created. 


5.2 In the event of the exercise by Congdon of the Option granted by 


this Agreement, Wuensch shall enter into an agreement with Congdon designat-


•	 ing Congd.on as the "operator" of the premises for mining purposes. 


5.3 Congdon agrees to pay promptly before delinquency all property 


taxes that may be levied, or assessed during the term of this License upon 


the premises and any improvements thereon, including taxes 'payable for the 


year 1965.	 .	 •	 . 


5.4 In the event of exercise of the Option, it is the intent of the 


parties hereto that Congd.on shall have the right to "deal t' with the mineral 


estate in and. under the premises as though he were the owner of the entire 


interest therein. Wuensch hereby grants to Congd.on, for a term commencing 


upon the exercise of the Option and continuing for a period of twenty (20) 


years thereafter, the right and authority to enter into agreements of every 


kind and character, including, but not by way of limitation, agreements to 


sell and. agreements to lease, binding the entire mineral estate, includ.ing 


•	 the undivided interest to be retained by Wuensch. Waensch agrees to execute 


any deed, lease or other document pertaining to the undivided interest re-


• tamed, by her necessary to carry out or conclude any such agreement made or 


entered. into by Congd,on, It is understood that any such transaction by 


Congdon must be an arm's length transaction. 	 .	 • • 
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5.5 Time is of the essence of this Agreement. 


5.6 This Agreement embraces the entire understanding of the parties 


and upon execution shall be binding upon the parties hereto and their re—. 


spective heirs, d.evisees, executors, administrators and assigns. 


IN WITNESS WHEREOF, the parties have executed this instrument as of 


the day and. year first above written.


. 
/'Eunice L. Wuensch 


cQ 


Thomas E. Congd1Ln 


STATE OF CALIFORNIA	 ) 


CITY AND COUNTY OF SAN	
) 


The foregoing instrument was acknowledged before me this 17th day 


March ......, 1965 by Eunice L.Wuensch. 


Witness my hand and official seal. 


:My Commission Expircs March 21 1967 
My commission expires 	 ...............................-.


t 


r7	 ttJJQP!. M PERmNE	 '- 4,i	 ' 


4\\	 C1\t1Clyot	 MPRJ91kIE M PERRINJ 
Nott ary Pub ii c 


My Commission Expires Morch 21, 3.967 	 . 


STATE OF COLORADO	 .	 )	 . 0 	 . 


) 


ss. 


CITY AND COUNTY OF DENVER 	 -	 )	 - 


The foregoing instrument was acknowledged before me this 3/sf day of 
......, 1965, by Thomas E. Congd.o. 


Witness my hand and. official seal. . 


My Comrnson cpires Cet: 2 l63	 - My commission expires 


•	 ..'.'	 \	 % . I	 . 
•0 •


•.;'-	 ________________________ 


.. r'1	 •	 . 


	


-H	 -<-


/	 • 


/Notar Public 
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OPTION AND LICENSE 


THIS AGREEMENT is made and entered into as of the I	 day 


of _3JJ	 , 1965, by and between EDWIN J. SCHILLINGEIR


and MARGARET M. SCHILLINGER, husband and wife, whose address is 


1053 Willard Avenue, Glendale, California, Parties of the First Part 


(hereinafter referred to as "Schillingers"), and THOMAS E. CONGDON, 


whose address is 520 Patterson Biilding, Denver, Colorado, Party 


ofthe Second Part (hereinafter referred to as "congdon"), whose 


•	 agreements, covenants, and representations are hereinafter set 


forth as follows:	 . 


I. 


Premises 


1.01 Schillingers are the Owlaers of the full interest in the 


following described. minthg claims and the lauids covered thereby, 


situate in the. HardscrabbIe Mining District, County of Custer, 


State of Colorado (which property is hereinafter referred to as 


0 	 "the premises"), towit,: 


Name and Patent Survey No 	 Acres Secti	 Township Range 


Addie Lode M.S 12050	 10.33	 8 & 9	 22 S	 72 W 


Diamond Lod.e MS0 12773	 8.34	 17	 22 S	 72 W 


0 0


	


. 	


J. A. White Lode M.S. ll343	 10.33	 5	 22 S	 72 W 0 	


0 


O 	 1.2 The parties wish Congdon to have the right to explore the 


premises for mineral content and also to have the option to purchase	
0 


0 	 •	 an undivided eighty per cent (8O) of the mineral rights and all 


0 	


minerals in and under the premises upon the terms and conditions	
0 


herein set forth.	 0 	 0 


1.3 The considerations for this Option and License are the 


sum of One Hundred Fifty Dollars ($150.00 .) paid to Schillingers by 


Congdoñ, the receipt whereof is hereby acknowledged, the mutual 	 0 0 0 


0 	


0 	 —1-•
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covenants and conditions herein contained, and the mutual bene-


fits to be derived herefrom.


II 


License to Explore 


•	 2.1 Schillingers hereby give, grant and convey to Congdon, 


for such time as the option to purchase hereinafter granted to 


Congdon by this Agreement is in force and effect, the right and 


license to enter upon the premises and to conduct thereon such 


geological, geophysical or other types of exploratory operations 


•	 as Congdon may, in his sole discretion, deem necessary or desirable 


•	 for the purpose of determining the nature and extent of any de-


•	 posits, ores, or minerals in, under or upon the premises, and the	 • 


economic feasibility of development of the premises. As an inci-


dent to such license Congdon shall have the right to use so much 


of the surface or subsurface of the premises as may be reasonably 


necessary, desirable or convenient to carry out the purposes of 


•	 this License, and may conduct such trenching, excavating, core 


drilling or other types of operations thereon as Congdon desires 


to reveal the nature, extent and content of such deposits. Congdon 


shall have the further right to mine, extract and remove such 


amounts of ores and minerals from the premises as may be reasonably 


necessary for sampling, assaying, mettalurgical analysis or other 


appraisal of such ores and minerals. 


2.2 Congdon shall keep accurate records of his findings and, 


upon termination of this Agreement or upon the final purchase of 


•	 .	 the und.ivided 80% mineral interest in the premises by Congdon, 


Congdon shall make available to . Schillingers all such records of 


any operations or analyses made or conducted. by Congd.on upon the 


premises or upon any ores or minerals extracted and. removed, therefrom. 


2.3 Congdon shall cond.uct any.'and all operations which he 


,e.
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elects to conduct at his sole cost, risk, expense and liability;, 


and Congdon agrees to indemnify and hold Schillingers harmless 


•	 against any and all claims or demand.s by any person or corporation 


arising out of his operations hereunder, except any claims or 


demands which result from a failure of title of Schillingers. 


Congdon further agrees to maintain the premises free and clear .of 


• . any miners', materialmëns or laborers' liens and to post all. 


notices which may be required. by the laws of the State of Colorado 


to prevent any such liens from attaching to the interest of 


Schillingers. Schillingers shall have full rights of access to 


and from the premises and the operations conducted. thereon by 


Congclon, but the exercise of such rights shall be at Schillingers 


om risk., 


2.4 All equipment, tools, machinery, structures, improve-


ments and personal property of every nature and description placed 


upon the premises by Congdon for use in his work under this License 


shall not become a fixture but shall remain the property of Congdon 


and subject to his removal. In the event that Congdon does not 


exercise his Option to purchase hereinafter granted, or in the 


event of any other termination of this Agreement, Congdon shall 


be entitled to remove all of said equipment, tools, machinery, 


structures, improvements and. personalproperty on sai4 premises 


within six (6) months after the expiration of said Option or other 


termination. 


2.5 In the event of open pit mining or trenching in connection 


with exploratory operations under this License, Congdon shall pay 


to Schillingers the surface damages provided in Paragraph 5.3 for 


surface ground destroyed as a . consequence of such operation. 


III	 • 


ion to Purchase 


3.1 Schillingers. hereby grant and convey to Congdon the ex-
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clusive right and option to purchase an undivided. 80% mineral 


interes.t in and to the premises for a total purchase price of 


Four Thousand Five Hundred Dollars ($4,500.00), 	 S 


3.2 This Option will terminate June 1, 1966, unless Congdon 


shall pay to Schillingers on or before June 1, 1966 the additional 


sum of One Hundred Fifty Dollars 
($150.00). 


Similarly, this Option 


will terminate on June 1, 1967, unless Congd.on shall pay to 


Schillingers on or before June 1, 1967, the additional sum of 


Two Hundred Twenty—five Dollars ($225.00); and thereafter this 


Option will terminate on any of the following anniversary dates of 


this Agreement unless Congdon shall pay to Schillingers on or be—


f ore such anniversary date the additional sum respectively applicable 


to such anniversary date as follows: 


June 1, 1968	 $	 225.00	 . 


June 1, 1969	 375.00	 5 


June 1, 1970	 375.00 


June 1, 1971	 750.00 


June 1, 1972	 750.00	 . 


June 1, 1973	 1,500.00 


3.3 This Option may be exercised. by Congdon at any time while 


this Agreement is in force and effect by written notice to Schillingers 


and to the Escrow Agent as hereinafter provided. Such notice shall be 


sent. to Schillingers at the address set forth above and shall be sent 


by certified. mail, postage prepaid. The effective d.ate of any such 


notice shall be the date the same is deposited in the United States 	 S 


S 	 mails.	 S 	 S S 


3.4 Upon the exercise of this Option by Congdon, credit against 


S	 the purchase price of $4,500.00 shall be allowed for all payments there-


tofore made t Schillingers or the Escrow Agent under the terms of 


this Agreement, specifically including the $150.00 payment made to	 S 
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Schillingers at the time of execution of this Agreement. Payment 


of the balance of such purchase price shall be tendered by Congdon 


at the time of exercise Of this Option0 


3.5 Payment of the $1,500.00 specified in Paragraph 3.5 above 


as being applicable to June 1, 1973, shall constitute an autoniatic 


exercise of this Option,. without further notice to either Schillingers 


or the Escrow Agent. 


3.6 All payments made under Paragraph 3.2 hereof shall be 


made by mailing or delivering a check to the Escrow Agent herein-


after named. on or before the due date in accordance with the escrow 


instructions.


Iv 


Escrow Agreement 


4.1 Schillingers and Congdon hereby d.esignate the First National 


Bank of Denver, Denver, Colorado, as Escrow Agent to receive, hold 


and deliver the instruments and monies to be placed in escrow as 


provided, for herein. 


4.2 Schillingers agree to execute and deliver to the Escrow 


Agent a deed. granting and conveying an undivided 80% mineral interest 


in the premises to Congdon, free and. clear of any liens, encum-


berances or interests of third parties created by, through or under 


Schillingers. 


4.3 Congdon agrees to execute and deliver to the Escrow Agent 


a quitclaim deed of such undivided 80% mineral interest in the 


premises in favor of Schillingers. 


4.4 Immediately upon receipt of a yearly option payment made 


by Congdon under Paragraph 3.2 above, the Escrow Agent shall be 


authorized to deliver the same directly to Schillingers at the 


address set forth above, or to such other ad.dress as Schillingers . 


may advise the Escrow Agent.	 .	 . 


4.5 Upon receipt by the Escrow Agent of the full purchase 
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price provided in Paragraph 3.1 above, the, Escrow Agent shall 


deliver to Congdon both deeds deposited. in escrow under Paragraphs 


4.2 and. 4.3 above. In the event of the failure of Congdon to make' 


any yearly option payment provided for in Paragraph 3.2 above, or 


in the event of written notice to the Escrow Agent by Congdon that 


the Option is no longer desired, the Escrow Agent shall deliver 


both such deeds to Schillingers. 


4.6 The parties agree to execute' such escrow instructions 


as may be required by the Escrow Agent in order to •serve hereunder 


as Escrow Agent, provided that such instructions do not vary the 


substantive terms hereof. Any and all escrow fees charged by the 


Escrow Agent shall be paid by Congd.on. 


V 


General Provisions 


5.1 Schillingers warrant and agree to defend title to the 


premises, against any and all claims, liens, encumbrances, or interests. 


of third parties claiming by, through or under them. During such 


time as this Agreement is in force and effect, Schillingers shall 


not permit any lien or other encumbrance created through them or 


their interest 'in the premises to remain against the premises if the 


same affects in any way the rights of Congdon hereunder. The parties 


agree that a Memorandum of this License and Option Agreement shall be 


executed by them for recording in Caster County by Congdon in order 


to 'provide 'record notice of the prior rights of Congdon affecting the 


premises as herein created.	 .	 . 


5.2 In the event of the exercise by Congdon of the Option granted 


by this Agreement, Schillingers shall enter into an agreement with 


Congdon designating Congdon as the "operator" of the premises for mining 


purposes. In no event shall any such agreement obligate Schillingers to 


advance or pay any monies for the operation of the premises, but any such 


agreement shall require the operator to advance all costs and assume all 


losses and shall entitle Schillingers to 2O of the net profit from the 


inception of operations. 	 ' 


5.3 In,the event of exercise of the Option, and in the event' of 


actual open—pit mining operations or trenching in connection with mining 


—6-







COCDCN AD CY 
520	 z7:;c: 


Svc	 Vc•c Srh 
Denv, C©k]© 00202







operations on the premises, Congdon shall pay to Schillingers the 


sum of Fifty Dollars ($50.00) per acre or fraction of any one acre 


• of surface ground destroyed as a consequence of such operations. 


The sum of $50.00 per acre or fraction of any one acre so paid. 


shall constitute liquidated damages for any and all damages to the 


surface of the premises occasioned by mining operations thereon. by 


Congdon, and Congdon shall have no further or additional liability 


with respect to damages to the surface. It . is the agreement of 


the parties, and the deed deposited in escrow pursuant to Paragraph 


4.2 hereof shall exressiy provide, that Congdon may mine the 


premises by any method deemed by him to be appropriate or desireable 


in his sole discretion, including strip and open—pit methods, without 


any liability for damages to the surface other than to pay the sums 


herein agreed upon. 


5.4 In the event of exercise of the Option, it is the intent 


of the parties hereto that Congdon shall have the right to "deal". 


with the mineral estate in and under the premises as though he were 


the owner of the entire estate therein. Schillingers hereby grant 


to Congdon, for a term commencing upon the exercise of the Option 


and continuing for a period of twenty (20) years thereafter, the 


right and authority to enter into agreements of every kind and 


character, including, but not by way of limitation, agreements to 


sell and agreements to lease, binding the entire mineral estate, 


including the undivided interest to be retained by Schillingers, 


provided that no such agreement shall obligate Schillingers to 


advance or pay monies escept out of profit accruing to them from 


mining operations thereunder. Schillingers agree to execute any 


deed, lease or other document pertaining to the undivided interest 


retained by them necessary to carry out or conclude any such agreement 


made or entered into by Congdon. It is understood that any such 


transaction by Congd.on must be an arm's length transaction entered 


into by him in good faith for the benefit of both Schillingers and 
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•	 Congdon, proportionate to their respective interests. 


5.5 Congdon agrees to pay promptly before delinquency all property 


taxes that maybe levied orassessed during the term of this Option and 


License upon the premises and. any improvements thereon including taxes 


payable for the year l965 in the event of exercise of the option, 


Congclon and Schillingers will thereafter pay taxes levied upon the 


premises or prod.uction therefrom proportionate to their respective 


interests.	 S 


5.6 Time is of the essence of this Agreement. 


5.7 This Agreement embraces the entire understanding of the 


parties and. upon execution shall be binding upon the parties hereto and 


their respective heirs, devisees, executors, administrators and assigns. 


IN WITNESS WHEREOF, the parties have executed this instrument as of 


the d.ay and year first above written.


/	 I	 i 
Edwin-CT. Schiftinger j 


	


14..	 j /'f/.......... 
-	 1rir /ac


7T/MtIiaret M. Schi,ktrrgr I 


mas E. Congdon 


STATE OF CALIFORNIA
/	 )	 ss. 


COUNTY OF	 4i2:(/;2/s) 


On this /7 day of _______________, 1965, before me, a Notary 


Public in and for the said County and State, resid.ing therein, duly 
commissioned and sworn, personally appeared Edwin J. Schillinger and 


Margaret M. Schillinger, kno .m to me to be the persons whose names 


are subscribed to the within instrument, and acknowledged to me that 


they executed the same. 


In witness whereof, I have hereunto set my hand and affixed my 


official seal the day and. year in this certificate first above written. 


My commi s s ion expires	
'	 EXPU3& juiy 27, 


'" ........... ..................... 
H PLON	 Notary_Public______,77 


NOT,\RY r Ui3Ll,	 O.NA	 2	 7 


/	 E	


It' 


O	 Y	 . 
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STATE OF COLORADO	 ) 
) ss. 


CITY AND COUNTY OF DENVER ) 	 .	 . 


The foregoing instrument was acknowledged before me this _____ 


day of _________________, 1965, by Thomas E. Congdon. 


Witness my hand and official seal. 


......My commission expires	 7 /f7. / / -	
I 


)	 Nbta y Pablic 


C) 
•	 K	 (.) . 
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Filed for record Oct., 22, l96 at lO:2L A.N.	 Elmer Miller, Recorder 


No 9983


OPTION AND LICENSE 


TillS AGRT is made and entered into as of the	 day of _______ 


1965, by and between V. A. WILLIAMS, whose ad.dress is 215 Lakeview Dri 3 e, Salem, 


Illinois, party of the first part (hereinafter referred to as tWilliamst), and 


THOMAS E. CONGDON, whose address is 520 Patterson Building, Denver, Colorado, 


party of the second part (hereinafter ref erred. to as "Congdon"), whose agree-


ments, covenants, and representations are hereinafter set fOrth as I ol1ows 


I 


Premises 


1.1 Williams is the owner of the following described property (hereinafter 


referred to as the " premises " ) situate. in the County of Custer, State of Colorado, 


to—wit:


T. 22 S., R. 72 W., 6th P. M. 
Section 16: Aetna Lode Mineral Survey 9450, 
comprising 8.216 acres 


1.2 The parties wish Congdon to have the right to explore the premises for 


mineral content and also to have the option to purchase an undivided eighty per 


cent (8O) of the mineral rights and all minerals in and under the premises upon 


the terms and conditions herein set forth. 


1.3 The considerations for this Option and License are the sum of One 


Hundred. Dollars ($100.00) paid to Williams by Congdon, the receipt whereof is 


hereby aciaiowled.ged, the mutual covenants and conditions herein contained, and. 


the mutual benefits to be derived herefrom. 


II 


	


•	 License to Explore 


2.1 Williams hereby gives, grants and conveys to Congdon, for such time as 


the option to purchase hereinafter granted to Congdon by this Agreement is in 


force and effect, the right and license to enter upon the premises and to conduct 


	


•	 thereon such geological, geophysical or other type of exploratory operations as 


	


•	 Congdon may, in his sole discretion, deem necessary or desirable for the purpose 


of deteimining the nature and. extent of any d.eposits, ores, or minerals in, under 


•	 or upon the premises, and. the economic feasibility of development of the premises.
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As an incident to such License Congdon shall have the right to use so much of 


the surface or subsurface of.the premises as maybe reasonably necessary,desir-


able or convenient to carry out the purposes of this License, and may conduct 


such trenching, excavating, core drilling or other types of operations thereon 


as Congdon desires to reveal the nature, extent and. content Of such deposits. 


Congdon shall have the further right to mine, extract and remove only such 


amounts of ores and minerals from the premises as may be reasonably necessary 


for sampling, assaying, metallurgical analysis or other appraisal of such ores 


and minerals. 


2.2 Congdon shall keep accurate records of his findings and, upon termi-


nation of this Agreement or upon the final purchase of the undivided 8O mineral 


interest in the premises by Congd.on, Congd.on shall make available to Williams 


all such records of any operations or analyses mad.e or conducted. by Congd.on upon 


the premises or upon any ores or minerals extracted. and removed therefrom. 


2.3 Congd.on shall conduct any and all operations which he elects to con-


duct at his sole cost, risk, expense and liability and Congdon agrees to 


indemnify and. hold Williams harmless against any and. all claims or demands by 


any person or corporation arising out of his operations hereunder, except any 


claims or d.emand.s which result from a failure of title of Williams 	 Congd.on. 


further agrees to maintain the premises free and clear of any miners', material—


men's or laborers' liens and to post all notices which may be required by the 


laws of the State of Colorado to prevent any such liens from attaching to the 


interest of Willians. Williams shall have full rights of access to and from the 


premises and the operations conducted thereon by Congd.on, but the exercise of 


such rights shall be at Williams' own risk and. liability. 


2.4 All equipment, tools, machinery, structures, improvements and. personal 


property of every nature and description placed upon the premises by Congd.on for 


use in his work under this License shall not become a fixture but shall remain 


the property of Congd.onand subject to his removal. In theevent that Congdon 


d.oes not exercise his Option to purchase hereinafter granted., or in the event 


of any other termination of this Agreement, Congd.on• shall be entitled to remove 


all of said. equipment, tools, machinery, structures, improvements and.personal 


property on said premises within six (6 .) months after the expiration of said 


Option or other termination
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III 


Option to Purchase 


3.1 Williams hereby grants and. conveys to Congdon the exclusive right and 


option to purchase an undivided 80% mineral interest in and. to the premises for 


a total purchase price of Three Thousand Thre Hundred Dollars ($3,300.00). 


• 3.2 This Option will terminate July 1, 1966. , unless Congdón shall pay to 


Williams on or before July 1, 1966, the additional sum of Two Hundred Dollars 


($200 . 00 ).. Similarly, this Option will terminate on July 1, 1967, unless 


Congd.on shall pay to Williams on or before July 1, 1967, the additional sum of 


Two Hirnd.red. Dollars ($200.00); and thereafter this Option will terminate on any 


of the following anniversary dates of this Agreement unless Congdon shall pay 


to Williams on or before such anniversary d.ate the additional sum respectively 


applicable to such anniversary date as fol1ows 


July 1, 1968	 $300O0 


July 1, 1969	 $300.00 


July l 1970	 $400.00 


July 1, 1971	 $400.00	 .	 . 


July 1, 1972	 $40O00 


July 1, 1973	 $500.00 


July l, 1974	 $500.00 


3.3 This 0pion may be exercised by Congdon at any time while this Agree-


ment is in force and. effect by written notice to Williams and to the Escrow Agent 


as hereinafter provided. Such notice shall be sent to Williams at the address 


set forth above and shall be sent by certified mail, postage prepaid. The effec-


tive date of any such notice shall be the date the same.is deposited in the 


United. States mails. 	 .	 .	 .	 .	 .	 . 


3.4 Upon the exercise of this Option by Congdon, credit against the pur-


• chase price of $3,300.00 shall be allowed for all payments theretofore made to 


Williams or the Escrow Agent under the terms of this Agreement, specifically 


including the $100.00 payment rnad.e to Williams at the time of execution of this 


Agreement. Payment of the balance of such purchase price shall be tend.eredby 


Congdon at the time of exercise of this Option.	 .	 . 


3







CONGDON AND CAY 
520	 fl:: 


Sv: 


Dnvr, Cdorj©	 0202







3.5 Payment of the $500.00 pecified in Paragraph 3.2 above as being appli-


cable to July 1, 1974, shall constitute an automatic exercise of this Option, 


without further notice to either Williams or the, Esw Agent. .. 


•	 3.6 All payments mad.e under Paragraph 3.2 hereof shall be made by mailing 


or delivering a check to the Escrow Agent hereinafter named on or before the 


d.ue d.ate in accordance with the escrow instructions. 


Iv.	 .	 . 


Esrow Agreement 


4.1 Williams and Congd.on hereby designate the First National Bank of Denver, 


Denver, Colorado, as Escrow Agent to receive,, hold and. deliver the instruments 


and monies to be placed in escrow as provid.ed. for herein. 


4.2 Williams agrees to execute and deliver to the Escrow Agent a deed 


granting and. conveying an undivided SO mineral , interest in the, premises to 


Congd.on, free and clear of any liens, encumbrances or interests 'of third parties 


created by, through, or under Williams. 


4.3 Congd.on agrees to'execute and deliver to the Escrow Agent a quit-


claim d.eed of such undivided. 80 mineral interest in the premises in favor of 


Williams. 


4.4 Immediately upon receipt of a yearly option payment made by Congdon 


under Paragraph 3.2 above, the Escrow Agent shall be authorized to deliver the 


same to the Salem National Bank, Salem, Illinois, for deposit to the account of 


Williams, or to such other bank to be designated by Williams in the , . escrow instruc-


tions executed pursuant to Paragraph 4.6 hereof. 


4.5 Upon receipt by the 'Escrow Agent of the, full purchase price provided 


in Paragraph 3.1 above, the Escrow Agent shall deliver to Congdon both deeds 


deposited in escrow under Paragraph 4.2 and 4.3 above. In the event of the 


failure of Congdon to make any yearly option payment provided for . in Paragraph 


3.2 above, or in the event of written notice to the Escrow Agent by Congd.on that 


the Option is no longer desired, the Escrow Agent shall deliver both such deeds 


to Williams. 


4.6 The parties agree to execute such escrow instructions as may be required. 


by the Escrow Agent in order to serve hereunder as Escrow Agent, provided that 


such instruction .s do not vary the substantive terms hereof. Any and all escrow 


fees charged. by the Escrow Agent shall be paid by Congdon.
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General Provisions 


5.1 Williams warrants that the premises are free and clear of liens, un—. 


recorded agreements and encumbrances, and that all prior leases covering the 


premises have been properly terminated, or released and. that he has valid pos-


sessory title to the premises. Williams warrants and. agrees to defend the 


title to the premises against any and. all persons claiming by, through or under 


him. During such time as this Agreement is in force and. effect, Williams shall 


not, permit any lien or other encumbrance created through him or his interest 


in the premises to remain against the'premises if the same affects in any way 


the rights of Congdon hereunder. The parties agree that a Memorandum of this 


License and Option Agreement shall be executed by them for recording in Custer 


County by Congd.on in order to provide record. notice of the prior rights of 


Congdon affecting the premises as herein created. 


5.2 In the event of the exercise by Congd.on of the Option granted by this 


Agreement, Williams shall enter into an agreement with Congdon designating 


Congd.on as the "operator" of the premises for mining purposes 	 In no event, 


shall any such agreement obligate Williams to advance or pay any monies for the 


operation of the premises, but any' such agreement shall require the operator to 


advance all costs and assume all losses,, and shall entitle Williams to 20% of 


the net profit from the inceptiOn of operations 


5.3 Congdon agrees to pay promptly before delinquency all property taxes 


that may he levied or assessed during the term of this License upon the premises 


and. any improvements thereon, including taxes payable for the ye'ar 1965. 


5.4 In the event of exercise of the Option, it is the intent of the parties 


hereto that Congdon shall have the right to "deal" with the mineral estate' in 


and under the premises as though he were the owner of the entire interest therein. 


Williams hereby grants to Congdon, for a term commencing upon the exercise of the 


Option and continuing for a period of twenty (20) years thereafter, the right and 


authority to enter into agreements of every kind, and character, including, but 


not by way of limitation, agreements to sell and agreements to lease, binding 


the entire mineral estate, including the undivided interest to be retained by 


Williams, provided that no such agreement shall obligate Williams to advance or 


pay monies except out of profit 'accruing to him from mining operations thereunder. 


5.
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Williams agrees to execute any deed, lease or other document pertaining to the 


undivided interest retained by him necessary to carry ot or conclude any such. 


a!rreement made or. entered into by Congd.6n. It is understood. that any such 


transaction by Congd.on must be an arm's length transaction entered. into by hiii 


in good faith for the benefit of both Williams and. Congdon, proportionate to 


their respective interests 	 . 


5.5 Time is of the essence of this Agreement. 	 . 


5.6 This Agreement embraces the entire understanding of the parties and. 


upon execution shall be binding upon the parties hereto and their respective 


heirs, d.evisees, executors,admiflistratorS and. assigns 


IN WITNESS WIBBEOF, the parties have executed this instrument as of the 


day and year first above written.


V. A. Williams 


ciD 
A 


•	 Thomas E. Congdc4i 


STTE OF 9	 -	 ) 
CO	 OF	 . 
-	 L	 •, 


The foregoing instrument was acknowledged before me this 	 - day of 


___________ 1965, by V A Williams 


ritnes myhand and official seal. 


	


expires	 ' /1 I7 
L	 / -	 y,	 jj. 


	


7'< (/	 _______ 
Notary Thiblic 


STATE OF	 ORADO
ss. 


CITY AND COUNTY OF DENVER 


The foregoing instrument was acknowledged before me this ,2I4E	 day of 
!	 , 1965, by Thomas E. Congdon. 


Witness my hand and official seal. 


My commi s si on expires	 7 /91> 
1 -	


/	
/ 


: ;. ,
	


Notary Public. 
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McPHAR GEOPhYSICS LIMITED 


..
NOTES ON THE THEORY OF INDUCED POLARIZATION 


AND THE METHOD OF FIELD OPERATION 


Induced Polarization as a geophysical measurement refers 


to the blocking action or polarization of metallic or electronic 


conductors in a medium of ionic solution conduction 


This electro-chemical phenomenon occurs wherever 


electrical current is passed through an area which contains metallic 


minerals such as base metal sulphides	 Normally, when current is 


passed through the ground, as in resistivity measurements, all of the 


conduction takes place through ions present in the water content of the 


rock, or soil, i e, by ionic conduction 	 This is because almost all 


minerals have a much higher specific resistivity than ground water. 


The group of minerals commonly described as "metallic", however, 


have specific resistivities much lower than ground waters,	 The 


induced polarization effect takes place at those interfaces where the 


mode of conduction changes from ionic in the solutions filling the 


interstices of the rock to electronic in the metallic minerals present 


in the rock


The blocking action or induced polarization mentioned 


above, which depends upon the chemical energies necessary to allow 


the ions to give up or receive electrons from the metallic surface, 


increases with the time that a d, c, current is allowed to flow through







the rock, 1 e as ions pile up against the metallic interface the 


resistance to current flow increases Eventually, there IS enough 


polarization in the form of excess ions at the interfaces to effectively 


stop all current flow through the metallic particle This polarization 


takes place at each of the infinite number of solution-metal interfac€ s 


in a mineralized, rock. 


•	 When the d, c voltage used to create this d, c, current, 


flow is cut off, the Coulomb'forces between the charged ions forming 


the polarization cause them to return to their normal position, This 


movement of charge creates a small current flow which can be 


measured on the surface of the ground as a.decaying potential dilferenc'e, 


From an alternate viewpoint it can be seen that if the 


direction of the current through the system is reversed repeatedly 


before the polarization occurs, the effective resistivity of the system 


as a whole will change as the frequency of the switching is changed. 


This is a consequence of the fact that the amount of current flowing 


through each metallic interface depends upon the length of time that 


current has been passing through it in one direction 


The values of the "metal factor" or "M F " are a measure 


of the amount of polarization present in the rock mass being surveyed. 


This parameter has been found to be very successful in mapping areas 


of sulphide mineralization, even those in which all other geophysical 


methods have been unsuccessful The induced polarization measurement 


is more sensitive to sulphide content than other electrical measurements
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because it is much more dependent upon the suiphide content, As the 


suiphide content of a rock is increased, the "metal factor" of the rock 


increases much more rapidly than the resistivity decreases 


Because of this increased sensitivity, it is possible to 


locate and outline zones of less than 10% sulphides that can't be 


located by E M Methods The method has been successful in locating 


the disseminated "porphyry copper" type mineralization in the South-


western United States 


Measurements and experiments also indicate that it should 


be possible to locate most massive sulphide bodies at a greater depth 


w]th induced polarization than with E M 


Since there is no I P effect from any conductor unless Lt 


is metallic, the method is useful in checking E M anomalies that are 


suspected of being due to water filled shear zones or other ionic 


conductors There is also no effect from conductive overburden, which 


frequently confuses E M results It would appear from scale model 


experiments and calculations that the apparent metal factors measured 


over a mineralized zone are larger if the material overlying the zone 


is of low resistivity 


Apropos of this, it should be stated that the induced 


polarization measurements indicate the total amount of metallic 


constituents in the rock Thus all of the metallic minerals in the ro k, 


such as pyrite, as well as the ore minerals chalcopyrite, chalcocite, 


galena, etc are responsible for the induced polarization effect Some
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oxides such as magnetite, pyrolusite, chromite, and some forms of 


hematite also conduct by electrons and are metallic 	 All of the metallic 


minerals in the rock will contribute to the induced polarization effect 


measured on the surface 


In the field procedure, measurements on the surface are 


made in a way that allows the effects of lateral changes in the properties 


of the ground to be separated from the effects of vertical changes in the 


properties	 Current is applied to the ground at two points a distance 


(X) apart	 The potentials are measured at two other points (X) feet 


apart, in line with the current electrodes	 The distance between the 


nearest current and potential electrodes is an integer number (N) times 


the basic distance (X) 


The measurements are made along a surveyed line, with 


a constant distance (NX) between the nearest current and potential 


electrodes	 In most surveys, several traverses are made with various 


values of (N), i e	 (N) =	 1, 2, 3, 4, etc	 The kind of survey required 


(detailed or reconnaissance) decides the number of values of (N) used. 


In plotting the results, the values of the apparent resistivity 


and the apparent metal factor measured for each set of electrode 


positions are plotted at the intersection of grid lines, one from the 


center point of the current electrodes and the other from the center 


point of the potential electrodes 	 The resistivity values are plotted 


above the line and the metal factor values below 	 The lateral displac - 


ment pf a given value is determined by the location along the survey
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L	 line of the center point between the current and potential electrodes 


.The distance of the value from the line is determined by the distance 


(NX) between. the current and potential electrodes when the measure-


ment was made,	 .	 . .	 . 


The separation between sender 'and receiver electrodes is.. 


only one factor. which determines the depth to which the ground is being 


sampled in any particular measurement. These plots then, when 


contoured, are not section maps of the electrical properties of the 


ground under the survey line. The interpretation of the results from 


any given survey must be carried out using the combined experienc€ 


gained from field, model and theoretical investigations The position of 


the electrodes when anomalous values are measured must be used in the 


interpretation.	 . . .,	 ,. .	 '	 '	 ' . . .	 . 


In the field procedure, the interval over which the potential 


dilferences are measured is the same as the interval over which the 


electrodes are moved after a series of potential readings has been made 


One of the advantages of the induced polarization method is that the 


same equipment can be used for both detailed and reconnaissance surveys 


merely by changing the distance (X) over which the electrodes are moved 


each time. In the past, intervals have been used ranging from 100 feet 


to 1000 feet for (X).. In each case, the decisipnas to the distance (X) 


and the values of (N) is largely determined by the expected size of the 


mineral deposit being sought, the size of the expected anomaly and the 


speed with which it is desired to progress
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The diagram in Figure 1 below demonstrates the method 


used in plotting the results Each value of the apparent resistivity 


and the apparent "Metal factor" is plotted and identified by the position 


of the four electrodes when the measurement was made It can be seen 


that the values measured for the larger values of (n) are plotted farther 


from the line indicating' that the thickness of the 'layer of the earth, that 


is being tested is greater than for the smaller values of (n), i e. the 


depth' of the. measurement ia increased, 	 .	 ' 


METHOD USED IN PLOTTING DIPOLE-DIPOLE 
INDUCED POLARIZATION AND RESISTIVITY RESULTS 


.—x_— 	 nx-


Stations on line	 x Electrode spread length 
n Electrode separation 


p	 p	 p	 .	 .	 . 


	


l,2-'6,7	 2,3-7,8	 3,4-8 


n	
I 256	 2 3-67	 3478	 4589	 Apparent Resistivity 
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ROUND MOUNTAIN PROJECT 
SILVER CLIFF DISTRICT.


CUSTER COUNTY, COLORADO 
FOR 


CONGDON AND CAREY 
i	 - 


1. INTRODUcTION 


At the request of Mr. T. Congdon, an induced poLarization and 


resistivity survey has been carried out in the Silver Cliff District. Custer 


.	 County, Colorado on behalf of Congdon and Carey.. Silver nin1ng in the 


area dates back to the 1880's, and the geology of the area I. fairly well 


lown.


The area of interest in the Round Mountain Project is und(r 


lain by a thick section of Tertiary Volcanics The oldest rocks, forming 


the basement of the basin, are Pre'Cambrian gnetssee and granites. The 


older Tertiary rocks, outcropping at the northern part of the basin, are 


largely tuffs and tuff breccias; these rocks n-ray be . aeveral thousand feet 


thick. Overlying these pyroclastic rocks,- covering the center of the basin, 


is a much thinner unit of rhyolite flows and flow breccias Within this rock 


unit are Jug. areas of obsidian.	 --


S
	 There is widespread alteration in both of the upper rock types,











.
in many areas, mineralization has accompanied the alteration, In the 


thU outcrop areas at the northern part of the basin, large areas have 


been pyritized as well as altered There are distinct veins of lead 


mineralization in this area, which carry normal amounts of silver 


In the area of the basin underlain by the rhyolite flows, 


the n.inerallzatton is largely sphalerttepyrite, with a very high 


silver ontsnt Most of the past mining In the area has been from 


local areas of oxidation, in shattered areas at the surface of the 


rhyolite iowever, underground work in the area has also shown 


vein structures at depth containing zinc silver 4ead. 


This underground work also Intersected larger volumes 


of zincsilv.r mineralization disseminated In the rocks beneath the .


flow'ban4ed rhyolit.. There is a small amount of pyrite with the 


mineralization, which would be of economic Importance because of the 


very high silver content The reconnaissance U survey was planned 


in an attempt to locate any large zones of disseminated metallic miner. 


alisation that might be present beneath the rhyolite 


2. ?R1SEN1AT1ON OF RESULTS 


Tb. Induced polarization and. resistivity results are shown on 


th. following enclosed data plots The results are plotted in the manner 


described in the notes preceding this report. 


tine 24N	 500' electrode Intervals	 Dwg. I? 2328 1 


Line 18N	 500' electrode intervals	 Dwg I? 23284 


Line IZN	 500' electrode intervals	 Dwg U' Z328$
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:	 . • Lià 6N .	 ;	 •	 50Ot . álàctrodi tnterva1w	 2428.4 
o•


: 


Line 68	 500' electrode int.rvals 	 Dwg. 1? 2Z85 


lAne 185	 5ØQ$ electrode intervals	 Dwg. U Z328.6 


Line Y	 500' electrode Intervals	 Dwg. II' Z3Z8.? 


Line X	 500' electrode int•rvala	 Dwg. 1? 23Z8 8 


lAne 30W	 500' electrode intervals	 Dwg 1? 238 9 


Line 361 50W	 50G' electrode Intervals 	 Dwg 1? 23i8-l0 


Also enclos*d with this report Is Dwg Misc. 4193. a plan map 


of the Round Mountain Area at a scale of 1" s 400 feet. The definite and 


possible Induced polarization anomalies are Indicated by solid and broken 


bars respectively en this plan map as well as the data plots These bars 


represent the su4ace projection of the anomalous zones as interpr.t 


rom thø location of the transmitter and receiver electrodes when the 


anomalous values were measured 


Since the induced polarization measurement is essentially an 


averaging process, as ar. all potential methods, It I. frequently difficult 


to e*actly pinpoint the source of an anomaly. Certainly, no anomily can 


be located with more accuracy than the spread length; i e when using 


500' spreads the position of a narrow sulphide body can only be deter' 


wined to lie between two stationa 500' apart. In order to locate sourcern 


at some depth, larger spreads must be used, with a corresponding in 


crease in the uncertauities of location. Therefore, while the center of 


the indicated anomaly probably corresponds fairly well with source, the 


length of the indicated anomaly along the line should not be taken to











represent the exact edges of the. anomalous material. 


Some of the geologic informaton provided by the staff of Congdon 


and Carey 1. also shown on t)wg	 isc. 4193 


3. DISCUSSION OF RESULTS 


It was felt when the I? survey was planned, that the known miner. 


alizatlon in some places would give rise to I? anomalies It will be mportarLt 


in the interpretation f the IP results from the Round Mountain Area to cor-


relate the I? anomalies with the available geologic information. 


!! 24N


This is the northernmost of the eastiwest lines surveyed The 


end of the line extends onto the tuft The resistivity results suggest 
S


west 


that the contact between the tuft breccia to the west and the rhyolite to the 


east would be at about 60W to 55W The IP effect. increase slightly at the 


same point, although they could not be considered anomalous; this inc rease 


in the background JP effects Is probably due to the increased pyrite content 


in the rocks to the west. 


Line 18N


Tins line extends far enough to cross both contacts of the rhyolites. 


The zones of lower resistivity and higher IF effect in the tuft breccia extend 


west of about 65W, and from IOE to 30E. The etfects are much the same as 


those on the line to the north 


S Line 12N


The same contact, that has been outlined on the Jines to the north,
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is shown at about 66W on this line 


Line 6N


The results are more complex on this line. The western contact 


of the ithyoltte is at about 55W To the west, the IP effects Increase and a 


defj*ite anomaly is shown west of 70W; these effects. are. probably due to 


concentrations of pyrite with the alteration in the tuff The somewbat weaker 


effects at 15E to 30E also seem to correlate with the tuffaceous rock. 


There are elsa wàk W øffect at 35W : to 20W a more definite 


etecta at 5W to ISZ that seem to occur in the area that is underlain by 


rhyolite. There is some depth indicated to the top of this source, and It 


• .	 would be of interest to. check the anomaly with shorter, electrode interrals 


5	 to obtain an estimate øf It. depth. 


The higher resistivity basement granitee were located east of 


about 50Z, and the shallow, narrow anomaly indicated at about 45E could 


be at the contact. As indicated by the attached theoretical results, it i not 


possible to completely evaluate a source when it is of lees width than tbe 


electrode interval. This narrow source should be checked using shorter 


electrode intervals. lithe source appears to be of importance, closely 


spaced parallel lines should also be surveyed. 


Line 6S


The arne geologic contacts are shown by the resistivity results 


S


on this line. The granite contact particularly is quite sharp. The strong 


W effecti at 85W to 65W and the weaker effecti at 1SE to 35 appear to
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I:..correlatewiththetuffandxnaybeduetopyrite. 


There I. a fairly definite anomaly at depth at about SE on this 


line, that must have a source at depth beneath the rhyolite flows. The 


actual depth could b checked by repeating the measurements with shorter 


elctrods Intervals. 


Line 18S


The anomaly at the western end of this line correlates with 


the broad source In the tuft breccia that has b*sn outlined on the lines 


to the north. The shallow, narrow anomaly at 35E to 40E may be An the 


tufts, and it would have to be better evaluated by checking with shorter 


electrode intervals. 


There is a broad weak anomaly over most of the center portion 


of the line, and some very strong effects measured for the larger values of 


(ii) at 15W to 1GW There are several wire fences In this area, and some 


are grounded. These anomalous 1? effects could be due to the fence*. 


Line YndLineX 


These short lines were surveyed parallel to the fence that may 


be confusing the I? results on Line 18S. Thea. detailed results show pretty 


clearly, that an IP anomaly is present. The anomaly on Line X is sim*lar 


to that on Line ISS, but does not occur where the fence crosses the 1in 


The results on Line '1 show a strong, narrow, shallow source at 0+00 to 


E There is no fence in this area 


These detailed results suggest a definite source between Lime 6S
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Line 18$. The first attempt tociarify the results should be to repeat a.and 


the survey on Use Y using shorter electrode Intervals; If the anomaly Is 


confirmed, closely spaced parallel lines should also be checked 


14n* 30W


This north-south line was surveyed across an area in which 


prevIous geophysical work and drilling has already been done	 rlie results 


show a broad anomaly that suggests widespread disseminated mineralization 


The previous work In this area seems to Indicate heavy pyrite with the sill-


cUlcation and sericitisation of the tuff outcrop 


LIne 36+50W


This line is just to the west, and seems to indicate a imited 


lateral eztent for the pyrite zone The results show a source at depth, or 


to the side of the line, at about 45N to SON The anomaly appears to be 


ending to the north, and the picture is not entirely consistant with the 


results from Line 30W. More information would be necessary to estab-


lish the extent of the anomaly. 


4 CONCLUSI9NS AND aECOMMENDATIONS 


The induced polarization anomalies and the available geologic 


Information are shown on Dwg. Misc. 4193 Erom this map, it can be 


seen that IP anomalies have been located in both ol the rock types pre sent 


There are several shallow narrow anomalies that could be due to vein 


structures, they should be checked, and outlined, using shorter electrode 


intervals
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Groundwater seeping through the suiphide body accomplishes the 
Soxidation process and creates an electric cell in which the upper 


portion is a positive pole and the lover a negative pole. The 
potential difference at the surface resulting from this chemical 
oxidation activity will then be negative directly over the sulphids 
body. 
Xn most self-potential surveys, a cumulative potential develops 
along any line, the exact cause of which may be due to various 
effects. The meet likely are a diurnal variation in natural earth 
currents or regional gradients. Sinc* we hs ye no practical way to 
accurately determine this cumulative change, analysis of profiles 
is often used rather than calculation of absolute values to be 
contoured in the normal m*nner. Accordingly, a profile was 
constructed for each E'.W line and the one NS line. A gradient 


curve was then established for each line and the deviation values 
from this normal plotted at each station. Since the correlation 
between adjacent lines was very good, these values in this case 


•	 were contoured, resulting in the accompanying contour map on a 
20 millivolt itàral. 
Negative conteurs are shown in yellow, orange, &nd red, and positivs 
contours in green and blue, the negative areas then indicating the 
.fles of greatest suiphide content. 


CONCLUSIONS •	 _______ 


1. The area of greatest suiphide content and therefore of greatest 
interest based on the S. P. survey is that vest of Line 3000 W 
and south of Line	 tin, 24-N definitely delimits the north 
extent, but the west and south extents are not known. Line 18$ 
showed a definite sharp decrease from the Geyser mine westward. 
The station at the Geyser shaft, 1$$ 1250W, is a high of 
+55 Mv which might be due to iron rail, banging-rode, or other iron 
around th. shaft. Tbe flow-banded rhyolite contact with the 
rhyolite tuff breccia cuts through this anomalous area between 
6000 and 7000W, but the 8.1'. 4ta shows no expression of this 


.











.1,3..s 


contact. Maxi*um ilegative is at Us 250 W of 1b8 Mv, and the 
entire west anomaly h*s a total magnitude	 100 - 225 Mv. 
2. £ few elongate mild egstiye anomalies are present vest of 
Round Mountain and on the mountain itself, but the significance 
of these is not known except that greater' sulpbi4s content must 
be present. Correlation with the geochemical data might reveal 
some useful trend, 
3. Th* N S line, 3000W, ii the most anomalous in the surveyed 
ares, The tuff breccia outcrops northward from & major fault in 
the vicinity of 32.44 and 33i,N, and this is exactly the point at 
which the negative anomaly becom*s larger, reaching a maximum 
at 6844 ?lN of .433 millivolts. The correlation of the 
largest negative anomaly with this highest sulpbide content in 
the distriàt is the best 'criteriafor reliability and Usef1ness 


•	 of the S. P. d.t&. Southern extent of. tha. negative anomaly is 
approximately at the Jay Gould zine (1SN3000W), and the northern 
extent. teat oz' near 'the preCambrian Contact (96N). 


. Rcóxos	 : -. 
1. Previous induced polarisation and geochemical surveys have 


been completed over the same area, but since these are not avail. 
able at time of this report preparation, a careful correlation 
should be made with these data. It is likely that this will 
result in a more detailed and useful interpretation. 
2. The only' area. wbeie *dditioai sólfpotetial surveys.. are 	 S 


recommended is in the *othwest corner, where extent of these 
large negative ano*alies is unknown. 


Respectfully submitted, 


gf9 
Charles E, Melbye 
Cert, Prof. Geol. #344 


Thbruary 7, 1966 
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ROCKY MOUNTAII GOCII1MCAL 


233 North Marina Street
PESCOTTI ARIZONA 


AALYi1CAL POT 


Date	 October 16, 1961+


7;	 ( 


O. hbJ°445-393 


1966 


\	
Page 1 of 8 


Client Mr. Doif W, Fieldman 
Cong•don & Carey, Ltd. 
520 Patterson Bldg0 
Denver, Colorado 80202 


Report on 166 samples ( 123 Soil, 1+3 Rock) 


Sample Data Sheet of Letter 10-3-61+	 Submitted by D. Fieldman	 Date 10-3-61+ 


Analysis Zinc, Lead, Silver 


Remarks 
COlOrilfletric methods used0 All samples showed only background 
Copper values. Sample Nos. R-3-R, R- 1+6-R, R-53-R , R-58-R, & 


R_120-R showed macro amounts of Manganese, some of these very 


likely exceeding 10%' Mn0 Any or all of Congdon & Carey samples 


for 1963 &1961+ and some older ones also can be returned to 
Denver if you wish0 For our method, Silver = Silver + any Mercury. 


cc: end. 
file 


All values are reported in parts per million unless specified otherwise. A minus sign (—) is to be read "less than" and a plus sign (+) 
"greater than". Values in parenthesis are estimates. This analytical report is the confidential property of the above mentioned client and 
for the protection of this client and ourselves we reserve the right to forbid publication or reproduction of this report or any part there-


of-ithoit written permission. 


• ••	
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Field No0 


R-1 


R-2 


R-3 


R-5 


R-6 


R-7 


R-8 


R -10 


R.11 


R-12 


R-13 


R-15 


R-16 


R-17 


R-18 


R-19 


R-20 


R-21 


R-22 


R-23 


R-25


Zinc Lead Silver 


.60 -1 


65 50 -' 


60 70 -1 


.55 85 -1 


220 170 -1 


80 So '-1 


. 75 65 -1 


65 60 .	 -1 


85 75 -1 


105 .	 .	 55 -1 


320 -i 


50 75 -1 


95 120 -1 


95 50 -1 


60 50 -1 


.130 215 1 


55	 . 55 -1 


65 50 -1 


80 70 -1 


55 35 1 


675 65 -1 


70 +5 -1 


55 50 1 


) 5 . 35 1 


•55• '+0 -1


CONGDON AND CAREY 
520 Pccn 
Sj d Vi, Sfrcs 
Pcvzr, Co;,!o C202 
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J2	 SOIL 


Field No0 Zinc Lead Silver 


R-26 55 '+0 -1 


R-27 50 50 -1 


R-28 55 35 


R-29 55 50 -1 


R-30 '+5 35 -1 


R_31 '+5 50 -1 


R-32 55 50 1 


R-33 65 55 1 


R-3'+ 70 95 -1 


•	 fl-35 60 50. -1 


R-36 '+0 •	 So -1 


R-37 '+5 '+0 -1 


•	 R.-38 65 60 2 


R-39 220 2'+O -1 


R-'+O 50 50 -1 


60 65 -1 


R-'+2	 • 65 50 -1 


R-'+3 70 13S -1 


R-'+4 165 120 1 


R-'+S •	 85 185 


l'+S 70 2 


R-'+7 13S 125 -1 


R-'+8	 • 70 80 -ì 


R-'+9 •	 100 95 -1 


n-5o 120 12 -1


•	 • ••.
•	 t•••


:•	 Srs 


LU2 
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Field NOQ


H-Si 


R-52 


R-53 


R-51+ 


R-55 


R -56 


R-57 


R-58 


R-59 


R-60 


R-6l. 


R-62 


R-63 


R - 61+ 


R-65 


R-66, 


R-67 


R-68 


R-69 


R-70 


R-71 


R-72 


R-73 


R-71+ 


H-75


Zinc Lead Silver 


125 105 -1 


155 160 -1. 


1+25 185 .2 


850 1 


185 100 2 


75 50 -1 


125 100 1 


70 60 -1 


75 .1 


125 55• 1 


120 50. 2 


80 5° 1 


60 35 -1 


125 1+5 1 


50 1±5 -1 


75 50 1 


55 25 2 


11+0 1+5 -1 


95 35 1 


1±5 35 1 


1+5 35 2 


65 55 


70 60 1 


70 65 2 


105 105 1


A) AR( 


cQ	 202 







12 SOIL 


Field No0 


R-76 


R-77 


R-78 


R-79 


R.-80 


R-81 


R-82 


R-83 


R-8^ 


R-85 


R-.86 


R-87 


R-88 


R-89 


R-90 


R-91 


H -92 


R-93 


R-95 


H -96 


R-97 


R-98 


R-99 


H -100
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Zinc Lead Silver 


105 80 1 


135 50 .2 


75 50	 , 1 


75 .	 1 


70 70 1 


85 50 1 


70 So 1 


60 50 -1 


70 185 -1 


95 320 5 


90 60 -1 


1'+ 5 -1 


125 55 .	 -1 


1+O 100 -1 


200 260 15 


165 120 5 


125 270 6 


230 110 '-1 


115 280 


110' 1+5 5 


370 85 -1 


105 50 


120 85 -1 


80 65 -1 


230 260. 2


CONGOQ i	 CAREY 
rT	 '. I	 , 
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3_S OIL 


Field No0 Zinc Lead Silver 


R-l0l 165 95• -i 


R-102 1000 105 


R-103 1+00 j)+5 8 


R-1O1+ 165 95 


R-105 1+00 75 -1 


R-.106 60 1+5 -1 


R-.10? 130 10 2 


R-108 130 50 -1 


R-109 11+5 -i 


R-i10 390 25 1 


R-111 100 30 .1 


R-112 95 25 -1 


R-113 21+0 55 -1 


R-111+ 70 25 -1 


.R-115 95 20 -1 


R-116 150 1+o -1 


R-117 75 1+5 2 


R-118 100 6o -1 


R-119 125 1+0 1 


R-120 320 75 1 


R-121 280 80 2 


R-122 360 150 1 


R-123 270 120 2


CCGDON AND CAREY 


5 
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3 p_cic . 


Field No0 Zihc Lead	 Silver 


R -5-R 750 +1000— 1 


R-10-R 390 205— 2 


R-ll--R 1000 +1000 1 


R -13-R 260 270 2 


R-17-R 270 +25 1 


R-19-R .55 25 1 


R-21-R 55 20 -i 


R-22-R 200 125 1 


R -.3 2 'R 110 2+Q 1 


R-35-R 6.75 350— 1 


R-3-R 230 190	 . -1 


R-1+5-R )75 +1000 


R-6-R +1000 +1000 (1150) 2 


RJt•7-R 800 700 17 


R-'+8--R 950 +1000 11 


800 750 2 


R-50-R	 . .	 360 .	 270 -1 


R-52-R 675 230 3	 . 


R -53-R +1000 +1000 8 


675 550 2 


R-57-R 675 +1000 17 


R-58-R +1000	 . 550. 2 


R-60-R 500 21+0 2 


R-61-R 1+25 11+5 8 


R-62-R 290 .	 70 -1


AD CAREY. 


LLT	 :	 . 
Li:]


2 
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•-3 ROCK


Field No0


R-65-R


R-7-P 


R -7 5-R 


R-76-R 


R-8'+-R 


R -90-R 


R - 97-R 


R-98-R 


R-lO+--R 


R-108--R 


R-113-R 


R-111+-R 


R-116-R 


R-117-R 


R-119-R 


R 120-R 


R-122--R 


R-96-R


Zinc Lead	 Silver 


8o 15 2 


f25 205 


675 +1000 O)+OO) 10 


370 165- 2 


135 +1QQ (2000) +-


+75 +OO 95 


800 +25 5 
500 +1000 (1500) 1 


25. 20 -1 


390 165 1 


360 180 1 


350 220 3 


+25 180 2 


160 50 1 


95 70 1 


950 500 2 


105 25 -1 


900 105 -1


E0 A. Johnson 


:H 







Trace AnaTyss
	 GeochernkaI Surveys 


ROCKY MOUNTAN GOCHMCAL AORATORES 


233 North Marina Street	 Phone: 445-4393


PESCOTT I ARIZONA 


ANALYTCA1L REPORT


Pagel of 8 
Date	 November 12, 1961+ 


Client	 Mr 0 Dolf W 0 Fieldrnan 
Congdon & Carey, Ltd. 
520 PatCerson Bldg0 
Denver, Colorado	 80202 


Report on	 163 samples (129 soil 9 31+ rock) 


Sample Data Sheet of Letter iii-6+ Submitted by D. Fieldulan 


Analysis	 Copper, Zinc, Lead, Silver 


Remarks,	 Colorirnetric methods	 • 


cc:	 end. 
file 


Field No.	 Copper Zinc Lead. Silver 


R-l21+	 15' l0 120 -1 


R-l25	 25 65 110 1 


R-126	 25 55 55 2 


R-l27	 15 35 65 2 


R-128	 25 11+5 75 1 


R-l29	 25 60 70 2 


R-130	 25 95 85 2 


R-131	 '	 20 90 110 -1 


R-132	 30 135 80 3 


R-133	 20 iSo 60 1


Date 11-1-61+ 


All values are reported in parts per million unless specified otherwise. A minus sign (—) is to be read "less than" and a plus sign (+) 
"greater than". Values in parenthesis are estimates. This analytical, report is the confidential property of the above mentioned client and 
for the protection of this client 'and ourselves we reserve the right to fobid publication or reproduction of this report or any part there-


of without written permission.
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Zinc . Lead 


100	 . .	 55 


11+0 70 


115	 . 65 


.100 55 


310 160 


230 70 


160 95 


80 50 


90	 . 30 


55 .25 


50 50 


70 LfO 


55 


30 30 


25 1+5 


35 


5 


.30. 30 


30 1±5 


1+0 .	 50 


30 .35 


50 50 


95 95 


11+5 95 


70 100


Silver


-1


-1 


2 


2 


-1 


1 


-1 


2 


-1 


-1 


-1 


1 


-1 


1 


1 


1 


-1 


-1 


1 


1 


-1 


-1 


-1 


-1 


Page 2 
129 soil continued 


Field No0	 Copper


R -131+ 15 


R-135 15 


R-13 6 15 


R-137 15 


R-138 25 


R-139 .15 


R-11+0 15 


R-l1+l 20 


R-JJ+2 20 


R-])+3 20 


R-1Y-F 25 


R-l1+5 20 


R-Ji+6 20 


R-1'+7 20 


R-11+8 25 


R-11+9 20 


R-150 20 


R-151 20 


R-152 10 


R-153 20 


R-151+	 . 25 


R-155 25 


R-156 20 


R-157 .	 20 


R_158 20


CON.GDON AND CAREY 
520. Patterson 


Soventeenth and Weton Streets 


Denver, Cdorado 80202 







129 soil continued 


Field No.	 Copper


R-159 10 


R-160 30 


R-161	 S 


R-162 35 


R-163 .	 25 


R-16+ S 


R-165 .	 1S 


R-166 15 


R-167 15 


R-168	 . 10 


R-169 20 


•	 R-170 10 


R-171 25 


R .-172 15 


•	 R-173 15 


R-171+	 • 25 


R-175 20 


R-176	 • 15 


R-177 •	 20 


R-178 15 


R-179 35 


•R_180 35 


R-181. •	 105 


R-182	 • 20 


R-183	 • 30


Zinc Lead Silver 


+00 110 1 


100 70 •	 -1 


105 •	 90. • 


75 -1 


55 25 -1. 


60 35 -1 


65 •	 -1 


70 80 •	 -1 


90 75 -1 


260 -1 


90 90 •	 -1 


•	 95 .60 -1 


125 80 1 


95 70 1 


.60 50 -1 


:160	 ... •	 +1000 (i'+Oo)	 1 


95 105 -1 


80 80 -1 


55 205 -1 


55 ])+0 -1 


60 230 -1 


85 120 -1 


55 •	 85 1 


35 . 105 -1 


0 3Lf 0 11


S) 
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129 soil continued 


Field No 0 Copper Zinc Lead 


R-18'+ 20 +5 220 


R-185 15 35 500 


R-186 15 30 190 


R-187 15 30 120 


R-188 60 25 3+0 


• R-189 •	 350 


R-190 20 Lf5 165 


•R-191 20 20 75 


R-192 10 20	 • •	 120 


R-193 10 •	 20 65 


R-19+ 15 20 •	 60 


R-195 55 65 5 


R-196 35 +0 50 


R-197 25 30 50 


R-198	 • )5 55 190 


R-199 25 35 


R-200 15 •	 155 • 25 


R-201 10 90 30 


R-202 10 •	 +5 30 


R-203 •	 20 +5 55 


R-20+ 15	 • 25 


R.-205 10 70 30 


R-206 20 25 20 


R-207 15 55 


R-208 15	 • 85


Page + 


Silver 


1 


7 


-1 


5 


-1 


-1 


-1 


-1 


-•1 


-1 


-1 


-1 


-1 


-1 


-1 


1 


1 


1 


-1 


-1 


1 


-1 


1 


-1 


-1 


CONGDON AND CAREY 
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Zinc 


155 


60 


35. 


So 


LFO 


30 


35. 


30 


25 
.LFO 


70 


85 


•70 


75 


85 


70 


70 


60 


30 


65 


55 


165


Lead 


105 


65 


55 


50 


55 


35 


100 


55 
LFO 


55 


60 


50 


65 


70 


L0 


30 


50 


60 


35. 


35 


25 


75


Silver


-1 


1 


-1 


1 


-1 


—.1 


-1 


1 


1• 


-1 


-1 


-1 


-1 


1 


1 


1 


-1 


-1 


1 


-1 


-1 


1 


-1 


-1 


-1 
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129 soil continued 


Field NOa	 Copper


R-209 


R-210	 . 20 


R-211 .	 15 


R-212' 20. 


R-213 20 


R-21+ 25 


R-215 20 


R-216 50 


R-217 15 


R-2l8 15 


R-219 .	 20 


R-220 25 


R-221 20 


R-222 25 


R-223 20 


R-22 20 


R-225 15 


R-226 25 


R-227 50 


R-228 55 


R-229 25 


R-23 0 55• 


R-231 20 


R-232 20 


R-. 233	 .	 . 25


COGDON t: ct:v 
5.	 t:;


d Won Sfr 


80202 







129 soil continued 


Field No0	 Copper 


R -23'+ 25 


R-235 20 


R-23 6 25 


R-237 15 


R-238 	 . 20 


R-239 20 


R-21+0 20 


R-21+1 ,	 20 


R-21+2 '	 25 


R-2+3 20 


20 


R-2+5 15 


R-2-F6 20 


R-21+7 25 


R'-. 21+8 30 


R-21+9 30 


R-250 20 


R-251 20 


R-252 15
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Zinc Lead Silver 


31+0 50 -1 


100 50 1 


50 30 1 


25 10 1 


30 '1 


1+0	 . 50 1 


55 1+0 -1 


1+5 ).f5 -1 


65 8O. 


55' 60 2 


55 5.0 -1 


55	 . 35 1 


1+0 '30 1 


LF5 30 -1 


35 2 


.LFO 35 -1 


35 50 -1 


25	 .	 . .	 1+5 -1 


35 50 -.1


• ,•0	


AO CAREY 


crc \c 
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Zinc Lead Silver 


165 220 3 


300 +1000 (1200) 1 


525 1+75 25 


380 +1000 30 


210 2 


115 260 21 


1+0 30 1 


31+0 260 


11+5 1+5 -1 


330 195 1• 


95 190 1 


80 1+0. -1 


1+5 50-< 1 


900 600 -1 


29 0 120 2 


390 +1000 2 


55 1000 1 


. 270 70 1 


700 .1 


1+25 1000 5 


55 +1000 23 


-5 +1000. (1600). 1 


15 1l0-' 1 


11+0 55 .	 1 


65 575 3


3+ Rock 


Field No0	 Copper 


R-l21+-R
	


So 


R-125-R
	


30 


R- 127-R
	


30 


R-l30-R
	


1+5 


R-135--R
	


5 


R-138-R
	


15 


R-l39-R
	


10 


R-l1+3-R
	


5 


R- 11+ 5-R
	


10 


R-l51+-R
	


10 


R-157-R
	


10 


R-l59--R
	


-5 


R- 161+-R
	


10 


R-168-R
	


5. 


R-172-R	 -5. 


R- 171+-R
	


10 


R-177-R
	


10 


R- 180-.R
	


35 


R- 182-R
	


90 


R-186-R
	


700 


R-.188-R
	 330 


R-190-R
	


10 


R-197-R
	


250 


R-200-R
	


5 


R-215-R
	 210


I 


CONGDON A 
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31+ Rock continued


Field No0 Copper 


R-216-R +1000 


R-219-R 775 


R- 223-R I	 85. 


R-225-R 10 


R-227-R 15 


R-231-R 10 


R-21+O-R 5 


R-21+l-R 5 


R-2+3-R 5


Zinc


360


1+25


+1000


380


1+5


110 


185 


210 


70


Lead Silver 


+1000 3 


+1000 10 


350 1• 


500 '1 


50 -1 


1+5 -1 


60 -:i 


. 65 -1 


75 -1


EG A. Johnson 


CONDON A cAY 
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Trace Ana'ysis	 Geochemkal Surveys 


ROCKY MOUNTAN GEOc :MCAL LMORATORIIES 
P. 0. ox 227, 1a70 Sott 2nd West St. 


SALT LAt CITY, UTAH 84fl0
Phone 466-9172 


Area Code: 8O 


•	 ITCL	 POT 


Dare	 /';/: 5 	 Page 1 of 9 


CUent


Ticj 
Co1oro SO2 


Report Ofl:	 ci1 n-i rock	 rnp10 
Submitted by:	 ,	 9 IL3ri 
Date: 


Analysis: 
•	 :Lc Ld a Si1vr 
•	 Remarks:


1eai done by coicri:::c t1oi0 Silver done by tci 


k.	 , 


JJ/b 


1 values arc reported in parts per million unless specified otherwisc. A iu:uus sign ---- is to be read "ices than" and a plus sign (±) "greater 


i." Values in paranthesis arc estimates. This analytical report is the confidential property of the above mentioned client and for the protcction 


-is client and ourselves we rcecrve the right to forbid publication or reproduction of this report or any part thereof without wr:trcn permission. 


CONGDON AND CAREY 
520 Patterson Building 
Seventeenth and Wo!ton Streets 
Denver, Colorado 80202







Zinc	 Lead Silver 


R253 175	 30 0.4. 


R-254 150	 30 1.7 


R255 130	 25 1.7 


R2S6 190	 55 2.9 


R-257 170	 35 106 


R258' 225	 45 0.7 


R-259 245	 50 303 


R260 225	 55 3.3 


R-261 185	 50 3.4 


R-. 262 270	 115 14.0 


R263 235	 215 29.0 


R264 95	 25 1.2 


R-265 95	 25 104 


R-266 90	 25 0.2 


R267 85	 20 0.9 


•	 R.268 105	 20 0.7 


R .-269	 • 85	 20 0.7 


R-270 95	 20 005 


•	 i271 90	 20 105 


R-272 100	 25 005 


R-273 100	 20 0.5 


R-274 100	 25 0.4 


R.275 110	 30	 • 0.7 


R.-276 110	 30 0.4 


•	 R-277 115	 30 0.7	 • 


C.ONGDON AD CAREY 
20 PJtcron Building 
VOrIGQnth and WeIon Streets 


Denver, Coloredo	 80202







--
.1 


1c L.d Si1vr 


R-278 115 30 05 


R-279 115 25 0.9 


R-20 155 30 :i.o 


R231 220 •55 105 


R282 250 50 1.0 


R-283 310 60 108 


210 60 1.5 


R. -235 220 30 1.8 


R286 260 45 1.4 


R. 287 220 45 1.5	 -' 


R . 238 210 125 0.9 


-280 700 270 6.0 


290. 135 35 1.6 


R291 410 40 2.9 


R292 17S 40 2.6 


R-293 190 25 008 


R-294 130 20 3.0 


R... 29,5 .175 35 2.8 


a296 115 25 1.3 


R.27 115 30 0.6 


R-293 105 25 0.5 


R.299 80 25 1.0 


R-300 65 15 2.2 


80 35 2.2 


R.302 130 35 2.4.


CONGDON AND CAREY 
520 Patterson Eding 
Seventeenth ard Wo Streets 
Denver, Coordo 80202 
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Zinc Ld Silver 


280 40 26 


+1000 (1100)	 85 . 09 


365 45 07 


280 45 07 


•	 365 70 10 


185 40 13 


190 75	 • O2 


900 120	 • 13 


410 •	 60	 • 07 


•	 120 40 1,1 


115 35 10 


•	 105 30 10 


125 :.s 12 


110 30 005 


115 40 04 


95 35 04. 


105 35 12 


105 .30 15 


100 30 26 


65 30 07 


105 •	 35 15 


110 35 27 


100 •	 •	 30	 • 26 


75 35 •	 26 


120 40 32


Snm1e Non, 


R- . 3 03 


R-304 


R.-305 


R-306 


R-307 


R-308 


R-309 


R-310 


R-3 11 


R-3 12 


R-3 13 


R-3 14 


R-3 15 


R-3 16 


R3 17 


R. 3 18 


R-319 


R-3 20 


R-3 21 


R3 22 


R-323 


R-324 


R- 325 


R-. 3 26 


R-3 27


CONGDON AND CAREY 
20 Pron •kr 


Vc; Sres 
Dcwcr, Cocj	 C 3202 
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Sample NOG Zinc Lead Silver 


R-328 160 50 2.5 


R .329 140 40 2.7 


R-330 125 30 0.7 


R-331 125 50 1.2 


R-332 125 45 2,6 


R-333 170 CO 16 


R-334 145 45 1.3 


R-335 175 75	
0


1.5 


R . 336 190 50 17 


R-337 485 65 26 


R-338 190 40 007 


R-339 .	 350	 x 65 6,8 


R340 225 50 3.4 


R-341 250 45 4.6 


R-342 395 50 2.0 


R-343 200 30 3.4 


R-344 220 35 2.7 


R345 110 20 0.8 


R-346 110 20 0.8 


R-347 185. 40 12 


R-348 100 20 1,4 


R-. 349 100	 . 20 1,8 


R35O 75 15 1.6 


R-31	 . 95 20 .	 0.2 


R-352 80 25 1.9


CONGDONAD CAREY 


© Pcro


V!r Src 
Co 302G2 
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Spieo0 ___ Silver 


R-353 80 20 02 


R-.354 70 20 23 


R-355 95 25 27 


R . 356 100 30 1.1 


R-357 120 50 3.2 


R. 358	 . 120 45	 . 2.0 


R359 120 30	 . 1.8 


R360 . 130 45 1.6 


R . 361 135 40 1.7 


R-362 115 35 1.3 


R-363 135 .	 30 1.5 


R-364 145 25 1.3. 


R-365 85 0.5 


R-366 .80 30 0.1 


R367 80 30 1.2 


R-368 135 140	 . 1.8 


R-369 130 45 101 


R370 190 100 1.9 


R-371 260	 . 125 24 


R-372 160 40 2.5 


373	 . 185	 . 35 2.5 


R374	 . 130 25 20 


R-375 160 45 2.2 


R . 376 .	 150 90 304 


R-377 200 55	 . 33


CONGOON AND CAREY 
520 
Sever 
Devr	 ,., 







Zi.r Ld Silver 


R378 165	 . 50 26 


R-379 175 55 30 


R. 380 260 80. 32 


R381 310 250 24 


R-382 280 130 33 


R383 110 25 009 


R. 3C4 185 40 09 


R-385 165 60 07 


R336 185 .	 45 13 


R-87	 . 125 30 13 


R388 445 35 18 


R389 50 20 06 


R-390 40 20 03 


R-391 55 23 04 


R-392 SO 25 100. 


R-393 30 30 07 


R394 50 25 100 


R-. 395 40 20 101 


R-396 60 25 10 


R-397 •.	 80 35	 . 100 - 


R-398 105 45 100 


R.-. 399 110 40 .	 100 


R-400 150 4.5 006 


R4.D1 95 45 O.5 


R .402 365 55 108


I 


CONGDON AN CAREY 
520 P 
Sevee	 . 
Dvcr, 
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Zthc Lcad 


90 30 


70 30 


85 30 


80 30 


105 35 


80 35. 


60 40 


45 .	 35 


55 35 


- 


660 650 


165 95 


530 . 


+1000 (1100)	 550 


80 


600 240 


+1000 +1000 


560 CO 


900 330 


560 60 


900 '155 


485 900 


280 300 


290 280 


950 .	 35


Sjnip1e Nb0 


R-403 


R-404 


R-405 


R-406 


R.-407 


R.-408 


R-.409 


R--41O 


R-4 11 


R4.1 2 


R.259—R 


fl263-.R 


R277R 


R282,R 


23 5—R 


R-287—R 


R-.269.R 


R-.295—R 


R.299R 


R304-.R 


R-3 25..R 


R-327-.R 


R.329R 


R.332R 


R-334—R


Silver 


100 


02 


005 


O4 


O5 


10.1 


1l 


100 


100 


10 


12 


1'2 


l50 


18 


0e5 


23 


8O 


20 


105 


100 


12 


2O 


44 


14 


100 


CAREY 


:	 , 
Devr, Cç. 







_______ i:Td Silver 


R-336R +1000 450 105 


R-337-R 120 20 02 


R340-R +1000 (1100)	 165 303 


R-342R +1000 280 71 


R.-345R 260 15 40 


fl355-R 165 140 101 


R3562 50 80 17.0 


R.-357R 350 50 12 


R-359-R 95 25 05 


R37O-R ±1000 +1000 32.0 


R-374 .R +1000 +1000 180 


R-377--.R 485 +1000 70 


R-301-R 485 +1000 120 


R390R 25 70 65 


R-397 .-R +1000 130 13 


399-R 220 70 0.9


Rocky Mountain Gocherrical Laboratories 
Salt Lake City 0 Utah	 August 9D 1965 


/ JIrnH—Jc.. hnson 


NCCO A CAREY 


C. 
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Sample No.	 Silver
	 Sample No.	 Silver 


R-1 1.5 


R-2 1.0 


R-3 1.0 


R-4 0.5 


R-5 2.5 


R-6 1.0 


R-7 '0.5 


R-8	 ., 1.0 


R-9 1.0 


R-10 0.5 


R-11 1.5 


R-12 •1.0 


R-13 1.0 


R-14 , 0.5 


R-15 1.0 


R-16 1.0 


R-17	 , 100 


R-18 1.0 


R-19 ,	 1.5 


R-20 0.5 


R-21	 ' 1..5 


R-22 1.0 


R-23 1.0 


R-24	 ' 0.5 


R-25 1.0


R-26 


R-27 


R-28 


R- 29 


R-30 


R- 31 


R.- 32 


R-33 


R-34 


R- 35 


R-36 


R-37 


R- 38 


R-39 


R-4 0 


R-4 1 


R-42 


R-43 


R-4 4 


R-4 5 


R-46 


R-4 7 


R-4 8 


R-49 


R-50


1.0 


0.5 


0.5 


0.5 


0.5 


1.5 


1.0 


1.0 


3.5 


1.0 


0.5 


1.0 


1.5 


.2.0 


1.0 


2.0 


1.0 


2.0 


6.5 


2.5 


1.0 


1.0 


1.0 


1.0 


2.0 


CONGDON AND CAREY 
520 Patterson Duding 
Seventeenth and \Veon Streets 
Denver, Co!orado 80202 







Page3 


Sample No0 Silver Sample No. Silver 


R-51 1.0 R-76 1.0 


R-52 2.0 R-.77 1.0 


R-53 2.5 R-78 1.5 


R-54 4.5 R-79 1.5 


R-55 3.0 R-80 1.5 


R-56 1.5 R-81 1.0 


R-57 1.0 R-82 O.5 


R-58 1.0 R-83 1.0 


R-59 1.0 R-84 2.0 


R-60. 2.0 R-85 7.0 


R-6J. 4.5 R-86 1.0 


R-62 1.5 R-87 0.5 


R-63 1.0 R-88 1.0 


•	 R-64 0.5 R-89 3.0 


R-65 • 1.0 R-90	 • 18.0 


R-66 2.0 •	 R-91 9.0 


•	 R-67 0.5	 • R-92	 • 9.0 


R-68	 • 1.0	 • R-93 2.0 


R-69	 • • 1.5 R-94	 • 5.5 


R-70 1.0 95 5.5 


R-71 1.0 R-96 1.5 


R-72	 • 2.0 R-97 1.0 


R-73	 • 1.0	 • R-98 1.5 


R-74 2.0 •	 R-99 2.0 


R-75	 • 2.0	 • R-100 3.5


• CONGDON AND CAREY 
• •
	 520 Paflerson building 


•	 vcntcenth and 
Wehon Streets 


•	 • Denver, Coiorado 80202
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SamiDle NO 0	 Silver


R-1O1 1.0 


R-102 11.0 


R-103 10.0 


R-104 25 


R-105 2.0 


R-106 0.5 


R-107 2.5 


R-108 1.5 


R-109 1.0 


R-110 0.5 


R-111 1.5 


R-112 1.0 


R-113 1.5 


R-114 1.0 


R-115 1.5 


R-116 1.0 


R-117 1.0 


R-118 1.5 


R-119 0.5 


R-120 2.0 


R-121 1.0 


R-122 1.0 


R-123 1.0 


R-124 2.0 


R-125 1.0


SamiDle No.	 Silver 


R-126 1.5 


R-127 1.5 


R-128 0.5 


R-129 1.0 


R-130 1.0 


R-131 0.5 


R-132 1.0 


R-133.. 1.0 


R-134 1.0 


R-135 1.5 


R-136 1.5 


R-137 1.0 


R-. 138 3.5 


,-139 1.5 


R-140 2.5 


R-141 1.5 


R-142 1.0 


R-143 1.5 


R-144 2.5 


R-145 1.5 


R-146 1.0 


R-147 1.0 


R-148 1.5 


R-149 1.5 


R-150 1.5


CONGDON AN CAY 
Q Pattorcn	 . 


vntcrih nd Weton Stre 


Donvor, Colorado 8020Z 
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II1.	 Silver	 SamiDle No.	 Silver 


0.5 


1.0 


0.5 


2.0 


2.0 


3.0 


0.5 


1.0 


1.5 


1.5 


1.5 


1.5 


1.0 


1.0 


1.5 


0.5 


1.0 


20 


4.0 


1.5 


1.0 


1.0 


1.0 


1.0 


0.5 


R- 151 


R- 152 


R- 153 


R- 154 


- 155 


R- 156 


R- 157 


R- 158 


R-159 


R- 160 


R- 161 


R- 162 


R- 163 


R- 164 


R- 165 


R- 166 


R- 167 


R- 168 


R- 169 


R- 170 


R-171 


R- 172 


R- 173 


R-174 


R- 175


R-176 1.0 


R-177 .	 . 10 


R-178 1.0 


R-179 .	 2.0 


R-180 1.0 


R-181 1.0 


R-182 1.0 


R-183 .	 13.0 


R-184 3.5 


R-185	 . 8.5 


R-186	 . 1.0 


R-187 11.0 


R-188 2.0 


R-189 2.0 


R-190 1.5 


R-191 0.5 


R-192 0.5 


R-193	 . 1.0 


R-194 0.5 


R-195 1.0 


R-196. 1.0 


R-197 0.5 


R-198 .	 1.0 


R-199 1.0 


R-200 1.5


CONGDON AND. 
520 Patterson Dudi 
Seventeenth and Won Stree 
Denver, Cooado 80202
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Sample No0 Silver Sample No.	 Silver 


•R-201 1.0 R-227 0.5 


R-202 1.0 R-228 0.5 


R-203 1.0 R-229 0.5, 


R-204 1.0 R-230 •'	 0.5 


R-205 1.5 R-231 0.5 


R-206 0.5 R-232 0.5 


R-207 1.0 R-233 1.5 


R.-208 -0.5 R-234 1.5 


R-209 1.5 R-235 2.0 


R-210 1.5	 ' R-236 1.5 


R-21'l 25 R-237 2.0 


R-212 0.5 R-238 1.0 


R-213 1.0 R-239 2.5 


R-214 0.5 R-240 1.5 


R-215 0.5 R-241 1.5 


R'-216 .5 R-242 1.5 


R-217 0.5 R-243 1.0 


R-218 0.5 R-244 1.0 


R-219 0.5 R-245 0.5 


R-220 1.0 R-246 0.5 


R-221 1.0 R-247 0.5 


R-222 1.0 R-248 1.5 


R-223 1.0 R249 0.5 


R-224 1.5 R-250 0.5 


R-225 1.0 R-251 1.0 


R-226 1.0 R-252 1.0 


Rocky Mountain Geochemical Laboratories 
Salt Lake City, Utah	 November 4,


, Pv , ,- 
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GEOLOGY OF T1E ROUNI) MOUNTAIN POSFECT 


Custer Couit, Colorado 


INTRODUCTION 


The porti.on of the Hardscrabble Mxning District described in this 


report is unfcue among stivei c! {stricts in the western United States in 


two inportut respects	 Mineraltzation is dissemtnated througnout most 


of a volcn1c caldera in a defiüed zoning pattern.	 In the	 rèa of major 


interest controlled by Congdon and Carey, the silver to base metctl rato is 


believ	 to	 e	 h otrilL,	 iI 


Th	 brormally hig'i s.lvc	 josxhLy oniwn	 iy ipergene 


enr1chi	 i,	 the	 )O5	 O.k.	 srco i	 c1 2at1ort 


could init	 eoies o	 OpQfl.	 'J	 iiL	 0 te	 '	 th iron 


or copper	 rifore, the rcco	 p1o.i'	 ro-	 directed to 


the	 uLl	 1t	 rde type oreoiy C)	 S(Venl tr zts of	 i o.	 .o v sith 


a uct rceltc'	 o	 euv*p	 rcc	 .o	 c{	 ic- pt ton 


witi QOrC ztrc..	 'nct leau bypro3uct Viluc 


EL	 L(I 


1c	 is	 bo	 wo ij	 uo	 ne-nI± ii'r	 oie anc is 


surrour	 d	 y 7re-Cacribr±ir g3n.t.e 	 rto	 c t1.	 r, t	 ta volcanic 


field, occurs a few miles to the east, and, althouh of	 tuc	 11LCr di-


nnsious, it is believed to be of similar origin 	 It	 geologic 


aspects, the Silver Cliff caldeza car' be coMpared to Cppl.c	 •	 It is 


filled for the most part by tuff and tuU breccias, contjinç iii the 


lower portions lirge	 reCambrain granitic and achist frigtne*ts	 Over 


lying this 


tuff in the southern half of the caldera is	 flow-batided rhy-
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o]tte which icludei large areas of	 laB8y obsidian.	 The tuff and rbr-


out. are cut by latite sills and dikes and small thyolite plugs.	 The 


rocks are universally aiteted in varying degrees of intensity. 


21st of the mining districts of southern Colorado and northern 


NeW Haxico are located in similar *nvironz*ntl.	 1mong these are Cripple 


Creek, Bonanza, Creeds, Sunmitvifle and Quests. 


pcES. ,	 RL 


The prospect area, which includes much of the Rardecrabble Mining 


District, is approzimetely 30 miles south of Canon City, Colorado and 


50 mites west of Pueblo, Colorado.	 Access is via Highway 96 from the 


east and Highway 69.from the.north. The railroad serving the:area was 


dismantled scs* years ago.	 The caJ.dera covers the 5^ of Section 4, the 


s^ of Section 5, the SW	 of Section 6, the E^ of Section 1, all of Sec 


Stion B, aU of Section 9, SW of Section 30, nst of Saction 15, N	 of 


16, and the N4 of Section 17, all in T 22 5, It 72 L	 The ground is 


gently rolling, easily accessible and readily traversed.	 Relief is about 


700 feet from the top of Round Hountain to the general level of the plateau. 


1S


The first significant mineral discovery in Custer County was made 


at Rosita in 1872.	 In 1874 the Rumbo3dt'Pocationtu vein was discovered 


and a modest stamped* began. 	 This mine is ret'r,rted to have produced 


$900,000 In gross value (silver, lead, zinc) in the fifteen yesre follow. 


ing discovery.	 Three years later the Bassiek Mine, a pipe develops4 at 


the nørth edge of the Rosita caidera, was discovered and had reportedly 


pro4uced 2 million up to 1923. 


The Silver Cliff discovery vs made in June of 1878 when three •


lumberman, engaged in hauling mining tirber from the Sangre de Cristo
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Mountains to Rosita, took note of the blackened cliff at Silver Cliff 


and sampled it.	 They staked the Silver Cliff and Racine Boy claims on 


which an open pit was Later developed.	 The Bull-Domingo Nine, another 


significant producer, was discovered 2^ idles north of Silver Cliff in 


1879.	 Like the BassLck	 it is a pipe or chixaney and ii located in Pre' 


Cambrian rock outside the confines of the caldera.	 Other mines in the 


prospect area n*ntioned in early newspaper reports are:	 Plate Verde, 


Horn Silver, Queen of the Valley, Rambler and Kate 


.	 . .	 The town. of Silver Cliff izas established in 1878 and	 rew to 


.8,000 personsby1880 .	 in1881 a narrow gàuerailrOad was buiJ.t.up.. 


Crap. Creek to Silver Cliff.. itwas walbedout	 n 1888.	 In 1900*• 


standard gauge railroad was constructed up Texas Creek to a point about 


tee miles est , of Silver CUff.	 The town of Weatcliffe grew, up around 


Sthis railroad terminus. 


Most production had ceased by 1885, with the exception of the 


Passiflora, Defender, Lady Franklin and other small veins which have 


produced sporadically up to the present tinie.	 The Geyser shaft located 


300 feet north of the Silver Cliff open pit, was promoted in 1880's by 


the Security Mining Cosipany.	 it was intended to explore th. roots of the 


mineralization exposed in the Silver Cliff pit.	 Prom 1872 to 1923 Custer 


• 	 '•'


. County h'4 produced approxirnately..$8,400,000 of which probably $1. million 


wee produced from the Rosita end Silver Cliff area.. 


The area wee mapped and *tudied by Cross and Eamon. during the 


period of greatest activtty. 2 '	 Many major mining companies have shown 


Interest in the: district but put exploration has often been frustrated 


by the lack of cooperation from the many owners of the mineral rights.
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Original reconnaissance of the area by Congdon and Carey was 


made in the winter of 1962.	 It was foZIosd by geologic mapping in 


both the Rcmita bills and the Westcl$ffe area during 1963 and 1964 


by Peter L. Seins, a Ph.D. candidate at Colorado School of Mines em' 


ployad by Congdon *nd Car*y. 	 (athing control of the mineral rights 


to more than 1,400 acres in the prospect area i'aa sIa* and difficult 


a many ownerships were divided nd held by prsona of diverse interest 


scattered all over the United States. 	 Ceologic. geochemical and gt 


physical programs	 re thus delayed until 1965. 


RQ1gQ<5) 


Pre-'Cambrjan Rocks 


The complex series of mostly nsdisedissntary Pre'Caabrian rocks 


forms the ,bsn*nt around the 4tstrict and tncIL4es inter-bedd*d hrn 


• blendagneiss, granl:te .gneisá, pegmatite and .utigmátite.	 Late PresuCam 


brian, steeply dipping, and nortseØt etrikin 	 syeztite dik*a intrude the 


older foliated gneissss.	 The Thrtiary*PreGambrian contact, where ex-


posed, ta partly faulted and partly unconformable. 


Tertiary Rocks 


The tertiary is represented by extensive volcanic epiclasUc rock* 


with a small number of hypabyssal dases, dtkeø and stile.	 Theis are aU 


mineralogically rhyolites, and are probably related to the rhyolitic .rup 


tione of the Rosita tItUS.	 The total thickness probably exceeds 2,100 feet. 


The stratigraphic succession from oldest to youngest follows: 


Rhyoiite : 4f. Bçfla a	 rnConlcrate (Trt)	 The basal tertiary is 


represented by a thick sequence of int.r4edded and lenticular, re 


. worked and pyroclastic, fine to coarse tuffa, tapil1ituffs, breccias 


and volcanic cougloaerates.	 These are best exposed in Sections 4 and 5.
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Ungt*hsb1 from that of the underlying unit.	 SilicifLcaUon of the 


iaatriz made. the rock very resistant and it ii. a ridgeformar.	 Lack 


of accidental PreCambrian fragments makes a prroCla$tic origin likely. 


jt* (ocs	 dt9	 bs) 


The outàrop area of this rock is timita4. to small patches in 


Sections 9 and 15.	 However, it is probably imich nxre extensive than 


indicated ønd is presumed to underlie Large portions of the overlying 


rhyolits lava	 Its 1rer contact is . iot exposed.	 Therefore, an 


accurate. thickneaB could not be measured, but is estimatød to bi apprcrxi' 


mately O feet thick.	 It is mainly A volcanic sandstone, but local thin 


beds of volcanic conglcm*rate end cross laminated sfltstaiie occur.	 The 


Color varies from shades of gray to brown and pink. 	 )*ich hematite duet 


is present in the matrix.. : 


• h'pit


This is the meet wl4espread and best exposed unit in the district. 


The largest outcrops are just north of Silver Cliff in the W^ of Sec 


tion 16 and the SW¼ of Section 9. The flow covers an area of approzi' 


utately two square miles.	 it is 250 feet thick in the Geyser mine shaft 


• according to Emeons.	 It rests with slight unconformity upon the rbyo 


lit. tuft and the voicanie mendstoi* and gently dips with minor irregu-


larities to the west.	 Its source may have been an extrusive dome on 


Round )4tuntain and possibly another vent in the t4 of Section 15. 


The flow can be separated into three vertical zos with tran-


sitionat bound*ries.	 The upper and thickest eons La a predominately 


ftow layered lithodia] rhyoiit, about 150 feet thick.	 It is often 


autocisetic.	 Its color varies from a stark white to pale orange to
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light brown.	 Toward the base of this zone small scattered epheruittas 


appear, and these increase in size and minaber into the undarlying some. 


The middle sons is less than 50 feet thick and consists of numerous large 


compound apherulite. surrounded by envelopes of cLay. Where unaltered 


the clay envelopes may not be continuous, and black perlitto obsidian 


which forms a third and lrist sons will occupy spaces between the 


clay zones. 


The epherutitu and their clay envelopes are obviously devtt 


rification products of the obsidian.	 This dvitxtficatton may be of 


deuteric origin which is accompanied by a lass of soda and water and 


an increas, in potash; or the dmvitrUication may be czied by hydro 


thermal alteration which Is accompanied by the sane loss of soda and 


water and increase in potash.	 (See geochemical section of report.) 


The obsidian aoi* which underlies the apherutitic sectiofl is approxi-


mately 50 f*et thick.	 lrlittc texture and flow4aysring are conty 


seen in the outcrops.	 Chemical analyses have shown this rock to be 


chemically either a quartS latite or a rhyotite.	 Such differences can 


be explained by loss of soda *nd water and increase in potash content 


either by deuteric or hydrothermal alteration. 


9r	 te 


This unit occurs as a sill and dikes which intrude rhyolits 


breccia in the N¼ uf SectIon 8 and rhyolite lava in the 8W^ S$ of 


Section 13.	 In the first locality a sill is poorly exposed	 has 


been mapped largely by tracing float.	 its contacts are not exposed 


and its thickness is not knm.	 it appears to be about 40 feet thick. 


in hand specinen the rock is light gray, porphyritic with prominent 


altered piagioctase *et in a Line grained gronndmass.	 The microscope
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granite at a depth of about 1,000 feet. (4) The granite contact vu 


not reached in the Geyser Shaft until nearly twice that depth. 


The bounding faults, if present, axe not apparent on either the 


south or west sides of the caldara. 	 Because of the apparent circular 


nature of the caldera, the fault$ can occur in a1**t any direction. 


Three sets of throughgoing faults are also tecognized.	 These 


faults transgress the filling of the caldera and continue on into the 


PreCambrian. 	 These are north'i.est let, a north'eut and * nortb'' 


south set.	 Mt of these faults appear to be younger than the bounding 


faults and of fasts indicate that the notthii$Outh set is the yuungest 


• 'of	 these.	 •..	 •••	 '••	 ••' 


Portions of any or all of the faults may be filled with quartz, 


Zitnite *nd clay carrying in s 	 degree the base n4 precious matala. 


These veins have contributed the moit recent production. 


Most Important to prospecting for disseminated mineralization are 


th *tructurat breccia zones. 	 These are Located rincipaUy along the 


intersections of the north-west set of fractures with either the east-


west bounding faults or the north-east trending through-going faults. 


Mother locus is the fault contact zone on the east side of Round Moun-


tam.


Where well-developed, interstices of the structural breccias are 


filled with manganese øzl4ss and Z1mite and h*ve been terd atockvorks. 


The origInal Silver Cliff pit is located on the mDst prominent of these 


features.


$)	 RAZ 


Phystogrspically end geologically the cal4.ra may be diided 


into Loux separate units'
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The topographic basin on the northwest (north of Ben W.Ct Hill) 


is pervasively altered and very heavily pyritized. 	 Alteration is of the 


p'opyfltic type.	 Little productive capacity is associated with this area. 


At its contact with the Pre-Cambrian a narrow but strong limonite and 


manganese zone is dtvelop.d. 


In the late 1940's it was u*ed as a test area for tduced potari 


zation equipment by the Neweont Mining Company. 	 It was later drilled 


by this same company in search for disseminated (porphyry) copper. (6) 


The 3,000 west line of our I? survey showed very high intensity metal. 


factors in this area.	 But, ag far as is known, little copper was found. 


II	 South of this area and comprising Ben West uifl end the hUla to 


the cait, collsctivel	 known as the White Hills, is an argUlically 


altered area containing disseminated fluorspar surrounding smaller areas 


of intense eilcification. 	 Most of the recently productive veins, which 


contain values in lead, zinc and silver, are located within this zone. 


Suif ides came close to the surface but the early production c 	 from 


near-surface carbonate ores.	 Recent production in the Defender *nd Lady 


Franklin ha. come from th. sulfide cone.	 Priricip4 values are lead 


with subordinate zinc and minor silver. 


The ratio of silver to lead-zinc is low. 	 Records from the 


Defender mine indicate that one ounce of silver is present per 57. of 


lead and zinc. 


III	 The Round Mountain area in the tectonic breccia zone appears much 


like the White Hills except for the general lack of identifiable limonite 


after write.	 There is, however, much jaros it. and limonite dive loped 


which tø probably explained by a high concentration of magnetite, (See •


magnetic survey Plate VI).
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Some of this jarosite"limonite may also be residium Erom high ztrtc as 


ftdLcate4 by the geochemical survey.	 Past mining activity at the Plata 


Verde and the iforn Silver and the geochemical survey attest to surface 


alw& in silver.	 ..	 ' 


XV	 The southerrinst area, and that of major interest, is the plateau 


which covers all of the area south of the White lUlls.	 It ii roughly 


• coincident with the outcrop area of the fiow'banded rhyolite.	 Alizra-


tion isothe serictte'argillià.type of relatively low itttenaity,It. 


is pervasively iron and manganese stained, the latter feature La the 


cx,st easily observable and unique to this zone. We have termed this 


the sincmanganeco zone from the geochemical evidence. 
• •.' '	 he original discovery on the Racine Boy claim was made 'on the 


southernuxst outcrop of this zone in a prominent ctockwork. The black" 


ened rhyol,Lte was founc! to carry flakes of horn'sitver in the cracks, 


which at the surface ran 30 to 50 ounces per ton.	 it IAS eventually 


developed into tlie S Liver Cliff pit which covered en area of approxi"' 


mately 150 z 400 feet.	 Ore values gradually decreased as the pit was 


deepened and ran atout siz' to' seven ouncós at a depth. of about 50 Last. 


Recent drillLng by the	 ertcan Smelting Es Refining Company has inJi 


cated that the values decreased still further a fec' feet below the pit 


floor.


The Security-Geyser shaCt, located 300 feet north of the pit was 


apparently intended, to 'explore the source of this surface mineralize' 


tion.	 Originally the shaft was to go only to a depth of 500 feet where 


it was anticipated that the Archean rocks would be encountered. 	 It 


eventually was deepened to 2400 feet end, at the time, was the deepest
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It is notcwothy that the only other penetration of the plateau 


zLc'me.n,neo 'onc also occur	 i	 att area of tectonic brocciii (stock' 


works) at the Jay Coui	 s1uft in the N	 3	 of Section 8	 1,400 feet 


south of the Defender 	 c.	 Here a high grade pocket of ceruesite was 


mined out a	 a 400 foot diamond drill hole sunk beneath the pit area, 


The hole was drilled at an inclination of 70° to the north and was 


collared about 75 feet south of the "big hole". 


tzhur Lakes, a wel1"knc*n geologist and professor at the 


Colorado School of {ines stated in l900 	 that "a diamond drill hole 


va	 put down 400 feet	 nd it showed in this distance eight feat of 


solid galena and 40 feet of concentrating ore.	 Irregular patches of 
• good ore occur from the grassroots to the present depth." 


$ecçeit	 EncJn 


SThe tenor of mineralization necessazy for en eco'tomic opera-


tion could be adequately supplied by primary mitera1ization it the 


silver to base tnetal ratio of the deep Geyser mineralization held. 


however, the probability of encountering economic trades would be 


greatly enhanced if there were aou* supergene enrictuxnt of silver. 


Over 400 pits are present on the plateau, as well as more 


extensive but shallow wortinge such as the Vesuvius, Buffalo Hunter 


and irAte, which indicate surface values over a large area.	 Below 


this hozw'siiver zone, which in most cases did not extend over twenty 


feet in depth, is a zone of leaching.	 The rock is vuggy, friable and 


bleached 'imot white. 	 It is highly pern*able. 


Below the leached zone the sulfide zone is encountered.	 At the 


Jay' Gould workings this is believed to be at about I!0 feet. 	 The water
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• a	 cns bura;	 &)	 wr 2J pzsent over WI-Ge areas.	 ) 


chloride ions were also present.	 (3) pyrite was abundant, and this in 


the normal course of erosion would result in the fornation of sulphuric 


acid and ferric sulphate. 	 (4)	 augai*se oxides were 85fl*rat.d. 	 Frois 


the work of W. U. Emeons and others on the enrichment of silver ores 


bodies (10> wo know that it is unlikely that all the aflver present 


øuld be fixed in the chloride zone, because st1,er chloridt is soluble 


in an xcess of the chloride ion and Li alec, soluble in sulphuric acid 


if ferric sulphate and manganese oxides are present. 


Ferrous sulphate is the moat effective precipitant of silver, 


but write in a dry environment is a weak precipitant as are sine and 


lead sulfide..	 Therefore, it is necessary for dcsiavard migrating silver 


to encounter eulf ides within the present or relict water tabl. wh*re 


ferrous sulphate Li generated for effective enrichment to take place. 


Thii is particularly true If j permeable primary deposits where 


the raivable metals ms be carried farther before they are precipitated 


than in areas that are less permeable a 


As far as is known, on[y the deep Ceysar shaft end the drill bole 


at the Jay Gould penetrated to the depth of the intersection of tb. sulfide 


sOn* and the water table.	 In both cases enrichment appears to have occurred. 


It therefore seems that the lack *f continuity of values and the 


thickness of the leached soz	 has previously discouraged exploration to 


the required depth. Arid the grade of material at that depth when reached 


•	 •	 •.	 •
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was not suitable to the high grado economics of that mining cra. 


eocIeal Survey 


A geochemical soil survey was run on a 600 foot northøouth 


and a 300 soot east-west grid. 	 Four hundred twelve soil, samples and 


approximately 140 roc) samples at the s*u* location were taken and 


determinations made for lead, zinc and silver. 


Silver was analyzed by atomic absorpUon spectromatry. 	 Lead 


LU14 zinc were analyzed by standard coloriastric methods using an 


electronic colorimeter.	 Soil samples were sieved through a 40 mesh 


st*iulees steel screen and bagged in fine mesh cotton sacks. 	 Rock 


aiup]*s consisting of ani4i chips were taken from an area of about 


ten foot in diameter. 	 An attempt was made to keep the soil samples 


at about six ounces.	 Rock samples were somewhat larger. 	 All the 


analyses were made by the Rocky l4untain Geochemical Laboratory, 


P. 0. Box 2217, Salt Lake City 8, Utah. 


The sot] profile varies from a complete A to C set in the 


topographic lvm to a 'very thin C benson on which the A is almost 


indistinguishable on the topographic highs.	 In order to obtain some 


uniformity, sampling was confined to the C horizon but undoubtedly 


there was s	 contamination in areas of extremely thin soil cover. 


Because a Liver' leaches readily at the aurfac, lead and zinc ware 


also run in an application of the "pathfinder1' technique.	 In this 


method, elements of knczin association with the elements sought are 


determined, and anomalous conditions Lox' the determined elements are 


then indicative of both elements. 


As a preliminary to the sampling program, twelve rock samples
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were subjected to a cotsplate spectographic analysis in an unauccsss 


Lut search for other "pathfindar&' besideS lead and zinc.	 This work did 


verify that silver valuc" were associated with zinc aud lead. 	 Unfor 


tunately a direct quantitative relationship with them was not found. 


Manganese, as shoim in the abundant old pits, also has affinity 


for, silver.	 Its occurrence in macro aunte 'and general 'association	 , 


u the zinc Zone make it useful as a visUal guide to areas 01 P22u*TI$ 


mineralization. 


The siderophil elemants potassium, calcium and sodium shoved 


•	 iome interesting relstion*hips to n*taiization. : .PatasàtunL and cal' 


aLum were invarIble high (50,000 ppm) in th. areas over threshold values 


for *inc or lead, whil, in other areas thøae values were between 20,000 


•
and 30,000 ppm. Sodium shoved an inverse r*lationsbip, decreasing Zn 


'high 'areas of matalizat ton and increasing in the areas under the thrs 


bold' values.. These relationships may be of valul in' interpret tug the 


alteration of the az. 


The r*cults of the survey are presented an three maps (Plates III, 


IV and V) which &e intended as overlays for the geologtc*topographic sap 


also included as a part of this report.	 The	 aps are contoured on the 


basis of the soil samples alone.	 Corresponding rocit sample values are 


noted, for comparison, on the eoil maps. 


The effect of topography can be seen on the cut slope of Round 


Mountain where the anomalous areas are elongated In the direction of 


*teep slopes.	 Rock samples shov that the bigha at the base of steep 


slopes are the result of creep end not caused by weathering or rock in 


• place.
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anomalies shomi by this work may be of *ignificance beyond the magni-


tud. of the response. 


The moderate IP anomalies in areas of known strong installi-


zation such as the Une crossing the Defender workings (3650), may 


also be due in part to the depressed water table over most of the 


area	 tb* Induced Polarization tffect takes plac. at tl*oa interfactes 


where the mode of conduction changes from ionic in a solution filling 


the Lntarticas of th. rock to electronic in the metallic minerals 


present in the rock.''1) 


Although most of the evidence acquired to date points to minerali-


zation within a high pyrite ring the evidence is not conclusive.	 Lack 


of a known time sequence (paragensis) of mineralization makes it en-


tirely possible that later silver, zinc mineralization nay be euper' 


imposed on high pyrite.	 Therefore, any anomalous condition, geochem-


ical, geologic or geophysical, should be investigated by drilling before 


a fixed pattern to exploration is ostablished. 


pcUssJ 


Three exploration targets are present in the 3ilver Cliff area 


I.	 The born silver zones of the surface crackled areas. 


2.	 The veins of the White	 .11s. 


3.	 The primary, and possibly aupergene enriched, areas which 


underlie the 'aorn silver zones. 


The first target was the first discovered.	 The widespread nature 


of the mineralization was recognized and its potential not overlooked. 


As early as World War I, considerable effort was msd* through sampling 


and metallurgical work to determine the feasibility of mass mining this











20. 


5 surface uiner1iation. 12 As recently as 1965 the Mrican Smelting 


E Refining Gonipany teased the Silver CUff open pit ztnd drilled five 


fifty foot boles in an'uneucceasful attempt tO develop volume reserves. 


The second target is no longer economically attractive and has 


been. quite thoroughly exploited by earlier generations of miners. 


Zn 1965 the Cortex Corporation finally closed the Lady FranlUn.	 Fur 


ther, dis*emiations of lead and zinc adequate for ,neq	 nining in this 


low a ilirer ratio zone would have been apparent long ago in mine workings. 


Thi third target is ' the primary suiphide zone which underlies 


the surface crackled areas and which also may exist blind under other 


portions of the plateau where surface breekags of the flow"banded rhyo" 


lite was not	 ufficLently tntense to permit' leakage in any great volume. 


U this primary mineralizatfon in the high silver to bees metal 


zone is bolstered by 'supergene enrichient,' the chances for ore of ec 


óeom'c grade as believed to be good.	 The evident surface	 hstry 


and the subsurface information available from geophysics and the two 


deep openings of 'the Osyser shaft' and 'Jay 'Gould drill hole point strongly 


to this probability. 


The behavior of copper nd silver in the ceide and supergene 


zones is similar; and a comparison of the two types of deposits that 


can form in such a msnx*r is app yOpriate.	 Silver is ftfty times more 


valuable thin copper. The cancentration of silver composing an economi 


celly viable orebody ecpaivalsnt in value to a "porphyry" copper could 


be derived from only 1/30th the intensity of total mineralization needed 


to create the latter.	 If the intensity of surface alteration and minera1i 


zation in the capping of most copper orebod Lee could in some way be decreased
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by fifty	 aas, the.. also vold be e*tzsiy dUficul.t to identity 


*x4 would probaWy be unrecognizále. It is therefore rusoaabls that 


outcrops of disseathated silver in*ulisstion have been passed overt 


only by aodsrn t.cli*iqiass of gaochosistry and gsqphysiCs can such 


leached silver .csppthg* be disceversd. 


31* thoisad test .1 NX dtosoiid 4rtllthg is recoin*nded to test 


this prospect further. 	 Of this amount, four thous*ud feet is divided 


1ThQQ$ eight boleg ,t *VSS*s depth Of £iV* IW*dir*4 feet vhtch are shoun 


on the .ccoupanythg overlay, Plate VU. me remsinder of the proposed 


footage Ia to be used in possible offset holes, extension in depth if 


Asosessiry, both as T3 be sugi.sted by the thtoreatton gained free 


the initial s1abr holes. 


The drtfling pattern as laid out on Plate VU is designed to tast 


the targets s)toue by geoloy g.ch.*Iatry sud geophysics and else to 


provide cross mod longitUdinal sect on information with respect to: 


depth of cxidatioe veter table levels, thickness of the rhyolit. f 1ev, 


differences in bXCCCI*tlott between the rhyoUte mud the widerlying tuft, 


location, thickness and grade of supergeus *nd primry mineralis*tlon. 


The specific purposes øf *scb. hole axe as tolleva: 


1)rtiL lb). No. I:	 Test Induced Polarization n1y; test relation 


of relatively unbroken rhyoltt. to ur4erlyir	 tuft on apparent domal 


structure 


Drill flola No. 2z	 Test coincident zinc, lead mud silver geochemical 


anomalies. 


DriU 0*1* No. 3: 	 Test slops of magnetic low and rising $elf.Pct*ntial 


.
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Settlement Sheets 
Drill 'Ldgs 


Right Side. 


[J Field Team Semiannual Report for 


fl 
Certified Project 


Field Team Interim Reports 
Operator's Monthly Reports with 


Transmittal, Narrative and Naps 


Folders No.	 Maps	 e-ptTher--e--v-e.ce)_ 


Folders No.	 Settlement Sheets 


Folders No.	 : Drill Logs 


Folders No.	 : Royalty Material
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Congdon and Carey, Ltd. No. 2 
520 Patterson building 
Denver, Colorado .80202


MAR 2 11968 


Re: OME6549 (Silver) 
Congdon and Carey, Ltd. o. 2 
Round Mountain Prospect 
Custer County, Colorado 
Contract 2229 


Gentlemen: 


Reference is nade to . your completed exploration contract with the 
Government. 


We sincerely regret that the work performed did not result in a 
certification of.possibl.e production under the provilions Of the 
contract. In the absence of auch certification, the Government 
retains no claim or lien against the pperty subject to the 
contract or any future production therefrom We,, therefore, are 
closing our books and records on this contract four attenttoi, 
however, is called to the provisions of the cofltract which require. 
the Operator to keep and preserve certain records for the periode 
indicated, 


We appreciate your interest and participation in the OMR 
exploration progran.


Sincerely yours, 


1!AN E. JOBNO 


Frank E. Johnson 
Chef, Office of 
Minerals *xploration 


cc: Director'sReading File 
Division File 
Economic Geology File 
Branch of Bdget and FinancE 
ONE Do.cket\ 
ONE ReadingFile 
ONE Region III 
Mr. Peterson 
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Docket copy 


UNITED STATES DEPARTNENT OF THE INTERIOR 


OFFICE OF SURVEY AND REVIEW
AUDIT OPERATIONS


WASHINGTON, D. C. 


Report of Review - Contract 2229 
Docket No. OME - 6549 (Silver)


Congdon and Carey, Ltd. No. 2 (Operator) 
Round Mountain Prospect 
Custer County, Colorado 


February 1968







. 


We have examined the disbursement records in the Branch of Budget and 


Finance, Administrative Division, Geological Survey, and reviewed the 


Office of Minerals Exploration (OME) contract files pertaining to the 


subject minerals exploration contract. The cost review was made at 


Washington, D. C. on February 23, 1968. 


The work authorized by this exploration contract consisted of bull-


dozing access roads to dill sites, leveling the sites, and not more 


than 6,000 feet of diamond core drilling from the surface to explore 


for silver-bearing ore bodies. The contract estimated the allowable 


cost of the project to be $54,660 with Government participation therein, 


on a 75 percent basis, not in excess of $40,995. 


The Operator has claimed costs for the bulldozing and for $5,898.00 of 


drilling to complete the project aggregating $52,284.56. ONE has dis-


allowed $680 of the claimed costs, as follows: 


7 hours of bulldozing performed prior to 
start of work under the contract 	 $ 42 


46- hours of bulldozing for clean-up not 
authorized by the contract 	 279 


Excess charge for rental of core shack 
(.4nionth)	 8 


Excess charge for supervision (.4 month)	 300 


34 excess assays claimed	 51 


Total .disallowances 	 $ 680 


1
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..	 . 


The accepted costs amounted to $51,604.56, and the Government's 


participation, on the 75 percent basis, amounts to $38,703.42. The 


Operator has been paid $38,503.42. The difference of $200 is being 


withheld from settlement pending receipt and acceptance of a final 


report from the Operator as required by the terms of the contract. 


No exceptions are taken to the settlements with the Operator to date. 


C. E. Fisher, Auditor 


Reviewed by: 


W. H. Wilkerson, Jr., Con ract and Grant Audit 
Audit Operations, Office of Survey and Review 
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Government's Copy 


EXPLORATION CONTRACT 
CONGDON AND CAREY, LTD. NO. 2 


OME-6549 


AMENDMENT NO. 2 


It is agreed this	 2nd	 day of	 MaY	 , 1967,
between the United States of America, acting through the Department 
of the Interior, U. S. Geological Survey, hereinafter called the 
"Government," and Congdon and Carey, Ltd. No. 2, hereinafter called 
the "Operator," that Exploration Contract 2229 (OME-6549), dated 
September 23, 1966, as amended, is further amended, effective 
December 1, 1966, as follows: 


1.	 (a) The time fixed in Amendment No. 1 for suspension of 
core drilling is further extended from the period beginning. 
December 1, 1966, and ending not later than May 1, 1967. 


(b) The Government shall not contribute to any costs of 
rehabilitation or repair which in its opinion would not have 
occurred had there been no suspension of the work. 


(c) The Operator, at its own expense, without contri-
bution by the Government, during the period of suspension 
shall preserve and protect the project work. 


This amendment shall not be construed to increase the 
estimated total cost of the contract, the aggregate amount which 
the Government may be required to contribute, nor the amount of any 
item designated as a maximum. 


Executed in quadruplicate the day and year first above 
written.


THE UNITED STATES OF AMERICA 


Chief, Office	 Minerals Exploration 
U. S. Geological Survey 


CONGD( AND CAREY, D. NO 2 
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Grmènt's copy 


EXPLORATION CONTRACT 
CONGDON AND CAREY, LTD. NO. 2 


OIvIE_65!1.9 


ENDMENT NO. 1 


It is agreed this 15th day of	 December, 1966, 
between' the United States of America, acting through the Department 
of the Interior, U. S. Geological Survey, hereinafter called the 
"Governnient" and Congdon and Carey, Ltd. No. 2, hereinafter called 
the "Operator," that Exploration Contract 2229 ( OIVIE_651.s.9), dated September 23, 1966, is amended, effective December 1, 1966, as follows: 


1.	 (a) Diamond. core drilling under the contract may be 
suspended during the period beginning December 1, 1966, and 
ending not later than April 1, 1967. 


(b) The Goverrmnt shall not contribute to any costs of 
rehabilitation or repair which in its opinion would not have 
occurred had there been no suspension of the work. 


(c) The Operator, at its own cost and expense, without contribution by the Governne nt, during the period of suspension 
shall preserve and protect the project work. 


2.	 The time fixed by Article 1 'of the contract for completion 
of the work is extended from twelve (12) to sixteen (16) months 
from the date of the contract. 


This amendment shall not be construed to increase the estimated 
total cost of the contract, the aggregate amount which the Government may 
be required to contribute, nor the amount of any item designated as a 
maximum.


Executed in quadruplicate the day and year first above written. 


ThE LThJITED STATES OF AMICA 


Ch'ief, Office / Minerals Exploration 
U. S. Geological Survey 


CONGD AND C	 , TD. NO. 2	
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OFFICIAL FILE COP 


	


•	 Date	 Surname	 Co 


MMPorm7	 - 
(2/63)	 '.	 ' "	 _________ ____ 


2_ LL1 \ 
________ '/' 


December 7, 1966 


Memorandum	 .' '':'	 .	 .	 .	 ,.	 ' 


To:	 File	 . 


roii:	 Edwárd'C.Peteron Of f1c of Minerals Exploration_:1'_'. 


Subject: ONE-6549 (Silver) 	 .	 . 


	


Congdon and Carey, Ltd.. No. 2 	 . . . 
Round Mountain Project ' 
Custer County, Colordo. 
Contract 2229 


Justification for Amendment No. 1 


The Operator. has requested a, four-month extension .of the contract 
period to allow, fór.a recess in project operations from December 1, 
1966, to April 1, 1967. 


• ''	 According to' the Operator, the suspension of drilling. operations 
•	 ' " '	 during this period is necessary because of ' the cold and adverse : 


leather conditions prevailing in the vicinity of' the pro'ject site, 
• . •'	 To coütinue drilling during the wiliter month,s would require 


extensive winterizing 'of the contractor's equipment. In addition, 
during the recess the Operator' plans to complete the assaying and 
other qualitative analyses of the samples' obtained to date.. It 
also expects to complete prior to April . .1, 1967, at 'its own expense, 
additional magnetic 'surveying in the southwestern portion 'of the 
prospect area.' ,	 ' , ,	 . '	 '	 •, ,	 ' '	 . . 


I concur with the Field Officer's recommendation to approve the 
Operator's request.	 '	 .:	 ,	 ,	 " '	 ' 


Edward C. Peterson 


'cc: Director's' Reading File 	 '	 ..	 ' '	 '	 ' 
•	 Division File' '' . 	 ' '.'	 '	 '	 '	 '	 '	 '	 ' 


EcOnomic Geology File 	 " ' .••' ' '	 '••• ' '	 ' ' 
•	


'	 '	 ' .	 ••	 "O€ Reading	 ' '	 ,,	 '	 '	 •.	 ' 
Peterson.	 ,	 :.	 '	 '	 •	 ,,:: 


ECPeterson/nmi (12/7/66)


23263







Government' 8 oopy 


.-	 MME Form 50	 UNiTED STATES OF AMERICA 
July 1965	 DEPARPMENT OF THE INTERIOR 


U • S • GEOLOGICAL SURVEY 


EXPLORATION CONTRACT
(long Form) 


Docket No	 Commodity	 Contract No	 County	 State 


OME-.6l49	 Silver	 222	 duster :	 Colorado 


it is agreed _ SEP 2 31966	 , between the united States of America, acting through the
(tate) 


Department of the Interior, U. S. Geological Survey, hereinafter called the "Government," and 


whose mailing address is 520 Ptf'on Thitiding, DAnvPr, 1)olorado 80202 
hereinafter called the "Operator," as follows: 


ARPICLE 1. Authority and scope.--(a) This contract entered into under the authority of Public 
law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. § 6141 - 6146), consists of this form, the 
attached Annex I (land description), chibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 


shall begin the work on or before .^ 1 P r.	 and, subject to the provisions of Article 9 
(tate) 


and Ebchibit A, shall either have completed the work within 12 months from the date of the contract 


or shall have incurred allowable costs (see Article 6) in a sum not less than the total cost set forth 
in Exhibit A. 


(b) The total alowable cost of the work set forth in F)chibit A is $_5b/ ()) . The Govern-


ment will contribute percent of the allowable costs as they are incurred, in a total sum not. in 


excess of $hp 995,00 in accordance with tile provisions of Articles 3, 14, 5, and. 6. "Costs incurred" 
means costs_th have been paid or have become due and payable, or that the Government determines have 
become obligations. 


(c) Interest computation.--Simple interest at the rate of	 ercent shall accrue from the 
dates Federal funds are made available until the period specified for payment of royalty expires, 
or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or Obligation there-
under without the written consent of the Government. 


ARPICLE 2. Qperator' s right in land. --(a) The Operator represents and undertakes that Annex I 
correctly describes the land which .is the subject of this contract and. the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such 
right, title, or interest is subject only to the following claims, liens, or encumbrances: 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the OperatOr does not hold the legal title) the lien agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows:







(c) The Operator shall preserve and maintain his right, title, or interest in the land and his 
right to the possession thereof for the purposes of this contract, and shall devote the land and all 
existing improvements, facilities, buildings, installations, and appurtenances to the purposes of this 
contract. The Operator shall neither transfer, convey, nor surrender the land nor any right, title, 
or interest therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly 
referring to -and -providing in the instrument of conveyance, lien, or encumbrance for the preservation 
of the Government's right tca royalty on production and liens for the payment thereof. Two true 
copies of such instrument shall be furnished to the Government. If the Government's rights to royalty 
as provided in Article 7 have been terminated, the provisions of this paragraph (c) shall become in-
applicable. 


ARTICLE 3 . Rrformance of the work.--(a) Operator's responsibility.--The work shall be per-
formed diligently, efficiently, in a workmanlike manner in accordance with good mining standards, and 
in compliance with State laws governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work as specified in Article 1(a). 


(b) Independent contracts.--To the extent that the allowable costs are estimated in Ebthibit A 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so per-
formed (see Article 6(a), Category (1)). Any such independent contract shall refer to some specific 
and identifiable part of the work, and shall be subject to all of the pertinent terms and conditions 
of this exploration contract; but the Government shall not be considered a party thereto,- and its 
rights under, this cohträct, including the right to terminate its contributions, shall not be affected 
thereby. Regardless of the provisions of any such independent contract, the Government will partici-
pate in payments to the independent contractor only as to work performed in accordance with the 
provisions of this exploration contract, and only to the extent that the Government deems the unit 
prices for the work under theindepend.ent contract to be reasonable. 


(c) Government may inspect.--The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect 
the work under the contract and production operations during the period that royalty is payable to 
the Government. The Operator shall provide the Government with all reasonable means of access for 
such inspections. 


	


ARTICLE i. Contribution by the Government.-- 	 The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5(b), but all payments by the Government are 
provisional only, subject to audit. Until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been received, the Government may 
withhold such sums as are necessary to protect its interests. The Government may make payments for 
the account of the Operator directly to independent contractors and suppliers rather than to the 
Operator. -	 - 


ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable 
records and accounts of the work performed. and of ary pPoductionin hichtheGovernnent may have an 
interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-
year period, shall hae acess t'o and the right to 'ex.mine'all pertinent ooks, documents, papers, 
and records of the Operator. - If work under this contract is carried on in conjunction with any—other 
operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or other 
requirements for carrying on the work are also used in connection with other operations, the costs 
shall be segregated and accounted for on a basis and by methods and accounts that are satisfactory 
to and approved by the Government. 


(b) Monthly reports. --The Operator shall provide the Government with four copies of monthly re-
ports in.three sections asfo1lows: 	 '	 - 


(1) Operator 's Monthly Voucher claiming costs for work perorned; 	 -. 
(2) Operator's Progress Report showing the number of units of the various types of work per-


formed; and 


(3) a narrative report of the work performed during the reporting period, including adequate 
engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. 


(Forms for reporting under (1) and (2) above will be provided by the Government; however, the original of 
the Operator's Monthly Voucher shall be supported by documentary evidence, such as certified copies or 
transcripts of payrolls and invoices, for all costs claimed under Article 6 (a) (i).) 
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(c) Final report.--Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with three copies of a final report (in 
addition to the final monthly report). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the related costs. 


(d) Report of sales.--The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's royalty relates, such as two 
copies of smelter or concentrator settlement sheets and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.--If the Government determines that any of the Operator's re-
ports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the preparation or completion of the same with suitable attachments as an ex-
pense of the work to which the Operator shall contribute. The Government may withhold approval and 
payment of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


AICLE 6. Costs.--(a) Allowable costs.--The allowable costs. of the work to which the Government 
will contribute are limited to: 


(1) the necessary, reasonable, and direct actual costs that are estimated in Echibit A by 
categories as specified in this article; and 


(2) fixed costs for units of work to be performed (per foot, per hour, etc.) agreed upon in 
lieu of actualcosts and set forth in Ebchibit A. 


The Government will not contribute to costs under any category or subcategory omitted from th 
estimate of costs in chibit A. Any excess over any estimate which is indicated as the maximum of any 
category, subcategory, or item, either as to requirement or related cost; any excess over a fixed unit 
cost; and any excess over the total allowable cost of the work are not allowable. The Operator shall 
incur such excesses for his own account without contribution by the Government, but the Operator is not 
obligated to incur more than his agreed percentage of the total allowable cost of the work. 


Any category or subcategory or element thereof not designated as a maximum in this article, or in 
xhibit A may be exceeded, provided that the total allowable cost of the work, which is a maximum, is 


not exceeded.. 
CATE)ORY (1)__ DEPE!'TDENT CONTRACTS.--(See Article 3(b)). The total of this category and the aver-


age unit cost estimated for each type of work to be performed under an independent contract are maximums. 


CAT13ORY (2 )--PERSONAL SERVICES. 
Subcategory (a)--Supervision and Technical Services--All elements of this subcategory (number 


of supervisors, technicians, outside consultants, periods of employment, -rates of pay, and total) are 
maximums.


Subcategory (b)--Iabor. 


CATD3ORY (3 )--OPERATING MATERIALS AND SUPPLIES. --Includes such items as drill bits and steel, explo-
sives, fuel, pipe, power, timber, rail, and small tools costing less than $50 each. 


CATfl0RY (I )--oPERATnG EQUIPMENT. 
Subcategory (a)--Rental. --The number of each rented item mine cars, 1 truc, the rate of 


rental lO0 per month, $5 per hourj, and the total of this subcategory are maximums. 
Subcategory (b)--Purchases.--The total of this subcategory is a maximum. 
Subcategory (c)--Depreciation.--All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 


CATEXORY (5 )--INTTIAL REHABILTATION AND REPAIRS. --Costs of items listed under this category include 
all requirements, such as labor, materials and supplies, and supervision at a rate not higher than 
provided for in Category (2), and shall not be duplicated under any other category. The total of this 
category is a maximum. 


Subcategory (a)--Initial rehabilitation and repairs of existing buildings, fixtures, and in-
stallations (exclusive of mine workings).--The total of this subcategory is a maximum. 


Subcategory (b)--Initial rehabilitation and repairs of operating equipment.--The total of this 
subcategory is a maximum. 


CAT30RY (6)--N BUILDINGS, FIXTURES, AND INSTALlATIONS (EXCLUSIVE OF MINE WORKINGS) .--Costs of 
items listed under this category include all requirements, such as labor, materials and supplies, and 
supervision at a rate not higher than provided for in Category (2), and shall not be duplicated under 
any other category. The total of this category is a maximum.







CATflORY (7)--MISCELtANEOUS. --Includes requirements and costs that do not fan within any of the 
first six categories, such as repairs other than initial and Y maintenance of operating equipment, analyti-
cal work, prints and other reproductions, accounting, Operator's share of payroll taxes, liability in-
surance covering employment, travel, and communications. 


(b) Nonallowable costs. --In addition to the limitations imposed by paragraph (a) of this Article 6 
the Government will not contribute to the following costs: 


(1) Costs of the land, such as rental, depreciation, depletion, or other costs : of acquiring, 
owning, or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other 
than payroll and sales taxes), insurance (other than liability insurance covering employment), 
damages to persons, damages to property (other than necessary repairs or replacements of equipment 
or other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(Ii ) Deferred payments . --Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the pro-
visions of which payment of the full purchase price is deferred more than 90 days' from the de-
livery of the goods, unless the purchase agreement is approved by the Government in writing. 
(c) ductions in costs.--The Operator shall account for and give the Government credit for any 


incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the 
Government contributes to costs; and such amounts shall be treated as a reduction in costs incurred so 
that they are available for use within the limit of the original total cost. The provision does not apply 
to receipts from production which are subject to the Government's royalty under the provisions of Article 
7.


ARPICLE 7 . Ipayment by Operator. --(a) Certification. --If the Government considers that mineral 
or metal production from the land covered by the contract may be possible as a result of the exploration 
work, it shall so certify in writing to the Operator at any time not later than six months after a 
sufficient final report and final accounting (see Article 5) have been furnished. 


(b) yalty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retains his interest in the land), shall pay to the Government a 
royalty on all minerals and metals mined or produced from the land as follows: 


(1) irrespective of any certification of possible production--from the date of the contract 
until the lapse of the time within which the government may issue such certification or until the 
total net amount contributed by the Government is fully repaid with interest, whichever occurs 
first; or


(2) if the Government issues a certification of possible production--for a period of ten 
years from the date of the contract, or until the total net amount contributed by the Government 
is fully repaid with interest, whichever occurs first. 
(c) Iyment of royalty.--(l) The Government's royalty shall be five percent of the gross proceeds 


(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrate, metal or equivalent), at the point of delivery (the f.o.b. point); except, that 
charges of the buyer arising in the regular course of business and shown as deductions on the buyer's 
settlement sheets (such as treatment processes performed by the buyer, sampling and assaying to determine 
the value of the production sold, and freight payable by the buyer to a carrier (not the Operator or 
producer)), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
No costs of the Operator or Producer are deductible in arriving at the "gross proceeds" as that term is 
here used.


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or other 
production after it is extracted from the ground to put it into a commercially marketable form. 


(2) The Government's royalty shall be computed and paid currently upon each lot 'sold, held, or 
used in integrated operations, as the case may be. 
(d) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the lapse 


of six months from the date the ore was extracted from the ground, remains neither sold nor used in inte-
grated manufacturing or fabricating operations (for instance, if it is stockpiled), the Government, at its 
option, as long as it so remains, may require the computation and payment of its royalty on the value of 
such production in the form (ore, concentrate, metal, or equivalent) it is in when the Government elects 
to require computation and payment. If any production is used in integrated manufacturing or fabricating 
operations before the Government makes its election, the Government's royalty on such production shall be 
computed on the value thereof in the form in which and at the time it is so used. "Value" as here used 
means what is or would be gross income from mining operations for percentage depletion purposes in Federal 
income tax determination or the market value, whichever is greater. 
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(e) Lien'for payinent.--To secure the payment of royalty (see Article 7(b)), the Operator 
hereby grants to the Government a lien upon his interest in the land and upon any production of 
minerals and metals therefrom until the royalty claim is extinguished by lapse of time or is fully 
paid.


(f) Notice to purchasers . --The Operator or producer shall give notice of the Government' s claim 
for royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay 
the royalty directly to the Government and to furnish the Government with copies of the settlement 
sheets. If the records of any production and. sales or other disposition of production, whether the' 
production is by the Operator or by others, are not made available to the Government, the amount of 
the royalty may be estimated by the Government, and this estimate shall be final and binding upon the 
Operator or producer. 


(g) No obligation to produce. --Nothing in this contract shall be construed as imposing any ob-
ligation on the Operator or the Operator's successor in interest to engage in any production 
operations. 


(h) Government not obligated to buy. --Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARPICLE 8. Interests in purchased property.--(a) Title and ownership.--All costs under this con-
tract shall be incurred by the Operator in the Operator's own name and for the Operator's own account; 
but any property acquired to the cost of which the Government contributes shall belong to the Operator 
and the Government jointly in proportion to their respective contributions although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property. --Until the final disposal of any property in which the Government 
has an interest, the Operator shall preserve and protect same for the best interest of the Government, 
and any reasonable and necessary cost thereof will be treated as an allowable cost of the exploration. 
After the completion of the work, termination of the Government's obligation to contribute, or when 
suci property is not being used for the work, the Operator shall, not use it elsewhere without the 
written consent of the Government and without paying a reasonable rental to be fixed by the Govern-
ment for its proportionate interest. 


(c) Disposal of property.--Upon the completici of the work, termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Opera-
tor shall promptly dispose of salable or salvageable property in which the Government has an interest 
for the joint account of the Government and the Operator, efther by return to the vendor, sale to 
others, purchase by the Operator, or sale or transfer to the Government at a price at least as high 
as could be obtained from others, unless the Government in writing waives its interest in any .such 
property. Without advance approval of.the sales price by the Government, the Operator shall not sell 
at any price any item of property that cost more than $500, and shall not sell at less than 25 percent 
of the purchase price any item of property that cost $500 or less. The Government, in lieu of approv-
ing the sales price for any such item, may itself purchase the item at the best price which the 
Operator is able to obtain or offers. Property remaining ipon any termination of the work shall be 
considered in groups or categories (such as drill steel, explosives, pipe, or rail), and if the 
original cost of the remaining unexpended portion of any such group or category is less than $50,the 
Government waives its interest therein. If necessary to accomplish the disposal of any item, the 
Operator shall dismantle and sever it from the land, the cost thereof to be treated as a cost of the 
exploration. 


(d) Default of the Operator re disposal. --If within 90 days after the completion of the work, 
termination of the Government's obligation to contribute to costs, or after the property is no 
longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose of any 
property in which the Government has an interest, the Government, at any time prior to final settle-
ment under the contract, may: 	 - 


(1) in writing extend the time within which the Operator must dispose of or liquidate the 
property;


(2) by written notice to the Operator, place upon such property what it determines to be a 
fair valuation thereof, not in excess of the cost less 1.66 percent per month from the date 
such propert r was purchased under this contract to the termination of said 90-day period; and 
such propertr shall thereupon be considere4 \ and accounted for as having been purchased by the 
Operator at the valuation so fixed by the Government; and 


(3) enter and take possession of such property wherever it may be found, and remove and 
dispose of it for the joint account of the parties.. 


ARICLE 9 . Termination of the Government's obligations.--(a) If the Government determines 
that operations at any time have failed to achieve anticipated results and, further work is not 


•justified, the Government may give the Operator written notice thereof, and thereupon: 
(1) the Government shall be free of all obligation to contribute to costs not then incurred 


other than such as may be allowable under the provisions of the contract as necessary and inci-
dental to final accounting and reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as 
may be necessary and incidental to final accounting and reporting.







(b) If the Government determines that the Operator is in. default under the terms of the contract, 
'the Government may give the Operator written notice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as re-
quired, thereupon: 


(1) the Government shall be relieved of all obligation to contribute to costs not incurred 
when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to final accounting and reporting; and 


(2) the Operator shall be'free of all obligation to prosecute the work other than such as 
may be necessary and incidental to final accounting and reporting. 


The' Government may also avail itself of any other remedy the law may provide for breach of contract, 
including the right to rescind the contract and to demand repayment of all moneys contributed by the 
Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 9 shall not 
affect the Government's rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article 13. 


ARTICLE 10. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by certified mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 11. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corp-
oration for its general benefit. 


ARTICLE 12. Nondiscrimination in •Enployment. The provisions respecting nondiscrimination in 
employment which are required by section 301 of EKecutive Order 10925, dated rch 6, 1961 as amended 
and supplemented are attached hereto as Ebchibit B and are hereby incOrporated in and made a part of 
this contract. 


ARTICLE 13. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision 
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
U. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of 
receipt of such copy, the' Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, 
a written appeal addressed to the Secretary of the Interior. The decision of the Secretary or his 
duly authorized representative for the determination of such appeals shall be final and conclusive 
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious, or 
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial 
evidence. 


The term "Director, U. S. Geological Survey," as used herein includes his duly authorized 
representative. 


ARTICLE l. Work Hours Act of 1962- Overtime Compensation.--This contract, to the extent that 
it is of a character specified in the Work Hours Act of 1962 ( public Law 87-581, 76 Stat. 357-360) and 
is not covered by the Walsh-Healey Public Contracts Act (ll U.S.C. 3515) , is subject to the following 
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve, the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours In any calendar day or 
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a 
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case 'may 
be.


(b) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of 
the clause set forth in' subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such 
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for 
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liquidated damages. Such liquidated damages shall be computed, with respect to each individual lab-
c.	 orer or mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, 


in the sum of $10 for each calendar day on which such employee was required or permitted to work in 
excess of eight hours or in excess of the standard workweek of forty hours without payment of the over-
time wages required by the. clause set forth in subparagraph (a) of this paragraph. 


(c) Withholding for unpaid wages and liquidated damages.--The U. S. Geological Survey may 
withhold or cause to be withhéiLd, from any moneys payable on account of work performed by the Operator 
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


ARTICLE 15. Copeland (Anti-Kickback) Act--Nonrebate of wages . --The regulations of the Secretary 
of labor applicable to contractors and subcontractors (29 CFR, lrt 3), made pursuant to the Copeland 
Act, as amended (li.o U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
871) are made a part of this .contract by reference. The Operator will comply with these regulations 
and any amendments or modifications thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary 
of labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 


ARTICLE 16. Changes and added provision.--


Ececuted in quintuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


ii.


By 


Title	 aJ f	 ACtig Director, U. S. Geological Survey 


I, _______________________________________________________, certify that I am the 
(Iine)


secretary of the corporation named as Operator herein; 


, who signed this contract on behalf of the Operator, was then 
(me) 


__________________________________of said corporation; that said contract was duly signed. for 
(Title)


that/bLyrT 


and in behalf of said corporation by authority of its governing body, and is within the scope of its 


corporate powera.
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EXPLORATION CONTRACT 
CONGDON AND CAREY, LTD. NO. 2


ONE.-6S19 


The land referred to in Article 2 of the contract consists 
of various groups of patented and unpatented claims, and other acreage, 
with all rights pertaining thereto, which are owned or leased by 
Thomas E. Congdon as agent for the Operator. 


The mining claims and property are located in secs. 7, 8, 
9, 10, l, 16, 17, and 18, T. 22 S., R. 72 W., Hardscrabble mining 
district, Custer County, Colorado, as shown in blue color on Figure 
1, entitled "Property Nap Showing Proposed Diamond Drill Sites Round 
Mountain Project, Custer County, Colorado, Congdon and Carey Ltd. 
No. 2" which is attached and made part hereof. 


The owned and leased land parcels are as follows: 


1. Patented claims owned by Thomas E. Congdon, and recorded 
in the County Recorder' a office, Custer County, Westcliffe, Colorado. 


Name	 Surv! No. 


Rambler	 278 


Diadem No. 2	 233 


Stem Winder	 203 


Plata Piedra	 lS6 


July Bird	 2214 


Queen of the Valley	 99 


Justice	 87 


Julien	 89 


Little Liflie	 90 


Moose	 88 


Plata Verde Lode and Mill Site 	 S2 and	 S2A 


Siera Mojada	 217 


Vista	 2Ii 


First Venture	 308







.	 I 
Name Survey No. 


Horn Silver 219A and 219B 


Gates 309 


Weston 61 


Cincinnati 29 


Jolly Cobbler 77 


Keystone 121i 


Cartwright 91451 


Kate and Silver Bar 171476 


Vesuvius 210 


Red Jacket 238 


Silver World 814 


A].bion 323 or 85 


2.	 Unpatented claims owned by Thomas E. Congdon, recorded in the 
Custer County records. 


Name Book No. Page 


Lucy No. 1 ]i&6 362 


"	 No.2 1146 3614 


No. 3 1I6 366 


"	 No.14 1146 368 


"	 No.5 1146 370 


"	 No. 6 1146 372 


No.? 1146 3714 


"	 No. 8 116 376 


u	 No.9 1146 378 


No. 10 1146 380 


No. U 1146 382







.	 I 
Name Book No. Page 


Lucy No. 12 ]J.&6 3814 


"	 No.13 1146 386 


"	 No.114 ]J.s.6 388 


"	 No.15 1146 390 


11	 No. 16 116 392 


"	 No.17 3914 


It	 No.18 ]1i6 396 


"	 No. 19 1146 398 


"	 No. 20 1146 liOO 


"	 No.21 1146 


No.22 1146 


"	 No. 23 ]J.i.6 l$57 


"	 No.214 1146 Ii59 


"	 No. 25 1146 1i61 


No. 26 ]ls.6 1463 


"	 No.27 1146 1465 


"	 No.28 1146 1467 


"	 No. 29 1116 1469 


'	 No. 30 153 37 


"	 No. 31 153 39 


No. 32 153 53 


"	 No. 33 153 55 


No. 3: 153 59 


"	 No. 37 153 63 


1	 No.38 153 89
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	 I 
Nanie 


Lucy No. 39 


"	 No. 140 


"	 No.ZO. 


tt	 No.142 


"	 No. 143 


No. 1414 


"	 No. 145 


No. 146 


No. 147 


Vesuvius (relocation of Survey 210) 


Buffalo (relocation of Survey 213 and 


jointly owned by Thomas E. Congdon


Book No. 


153
	


90 


153
	


91 


153
	


92 


153
	


93 


'53
	


91i 


153
	


95 


153
	


96 


153
	


97 


153
	


98 


1)46
	


1471 


and Bill Kleine)	 1)46	 11.73 


3. Lease Agreement dated August 31, 19614, between Roy F. Carpenter, 
Maurine N. Carpenter, and Thomas E. Congdon. 


Patented claims	 rvy_No. 


La Befle France	 2314 


Argo No. 2	 86 


Granite State	 2148 


14. Lease Agreement dated December 15, 19614, between Defender 
Mining Conany and Thomas E. Congdon. 


Patented claims	 Survey	 No. 


Prince of Carbonates
	


9767 


Jay Gould #3, Matchless and Excelsior
	


91459


Faith, Haskefl, Liflie, Isabefla and 


Little Clara
	 17182 


11. 







$	 . I 
ed claims BookN 


Defender (except NW corner which is 9]. 3I6 
excluded from the land described in 
the contract. 


Blue Eagle 91 1i55 


5.	 Lease Agreement dated January 25, 1965, between Robert E. Green, 
Kenneth Reep, and Thomas E. Congdon. 


Patented claim SuNo. 


Major and Bismuth l817)4 


6.	 Lease Agreement dated April 30, 1965, between Frank F. Fortune, 
Mrs. Margaret A. Fox, Mrs. liela Morgan, Bill Leine, John Difley, and 
Thomas E. Congdon. 


Property Book No. 


Approximately 160 acres as described 


in the Lease 131k lilO 


7.	 Lease Agreement dated June 1, 1965, between Margaret A. Fox, 
Francis P. Fox, and Thomas E. Congdon. 


Patented_claim Survey No. 


Golden Cycle i6LL80 


nted claim Book No. ge 


Golden Crescent U 375 


8.	 Lease Agreement dated March 1, 1966, between L. C. Knobbe, 
Chet Kastendieck, and Thomas E. Congdon. 


tented claim Book No. Page 


Blue Rock 161 1 


9.	 Option and License dated Augist 1, 1965, between Alice N. Noonan, 
Mrs. Hugh Davies, and Thomas E. Congdon. 


Pr2perty Book No. !g 


Approximately 210 acres as 


described in Option and License 155 io8


S 







.	 . 


10. Option and License dated February 8, 1966, between The 
Ton of Silver Cliff, Colorado, and Thomas E. Congdon. 


2Z	 BoOk NO.	 Page


Approximately 14O'?acree as described 


in Option and License	 155	 116 


11. Option and License dated March 1, 1966, between Fritz 'ps 
and Thomas E. Congdon. 


ptented claim	 Jj	 Pag 


Raleigh	 106	 107 


12. Option and License dated July 1, 196I, between John Dilley 
and Thomas E. Congdon. 


2PZ	 22..ci° 


Lots 1 and 19 in sec • 16, T. 22 S., 


H. 72 W., less The Plata Ver4e 


Mill Site, Survey No. 52B	 151	 35 


13. Option and License dated March 17, 1965, between Eunice 
L. Wuensch and Thomas E. Coigdon. 


Patented claim 	 Survey No. 


Buffalo Hunter	 259 


11.. Option and License dated June 1, 1965, between Ethdn J. 
Schiflinger, Margaret M. Schilhinger, and Thomas E. Congdon. 


Patented claims	 Survey No. 


Addie	 12050 


Diamond	 12773 


15. Option and License dated July 15, 1965, between V. A. Williams 


and Thomas E. Congdon. 


Patented claim	 _________ 


Aetna	 91.LSO 
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Ccpiee of the Iase Agente and tion and Icensee 
pertaining to this contract are incorporated herein bi reference. 


A Performance Bond in the aiixmnt of $Zi0, 99g. 00 in lieu of 
Lien and Subordination agreements is attached hereto and made part 
hereof.
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25 STANDARD FORM 25	 PERFORMANCE BOND DATE BOND EXECUTED (Must be same or 
later than date of contract) 


GENERAL SERVICES ADMINISTRATION	 's	 i FED. PROC. REG. (41 CFR) 1-16.801	 ee	 nstructsons on reverse1
September 23, 1966 


PRINCIPAL (Legal name and business address)	 . TYPE OF ORGANIZATION ("X" one) 


Congdon and Carey, Ltd. No. 2 
520 Patterson Building. 	 .	 .	 .	 .


INDIVIDUAL	 PARTNERSHIP 


Denver, Coiprado 80202 JOINT 
VENTURE	 CORPORATION 


STATE OF INCORPORATION 


SURETY(IES) (Name(s) and business address(es)) 	 .	 •' PENAL SUM OF BOND 
MILLION(S) THOUSAND(S) HUNDRED(S) cENT(s) 


Maryland Casualty COmpany	 ,	 .	 . 43 967 1 14 
Baltimore, Maryland	


S CONTRACT DATE CONTRACT NO. 


Sept. 23,19 6	 2229 


KNOW ALL MEN BY THESE PRESENTS, That we, the Principal and Surety(iés) hereto, are firmly bound to the 
United States of America (hereinafter called the Government) in the above penal sum , for the payment of which we 
bind ourselves, our heirs,executors, administrators, and successors, jointly and severally: Provided, That,'where the 
Sureties are corporations acting as cosureties, we, the Sureties, bind ourselves in such sum" jointly and severally" 
as well as "severally", only fo .r the purpose oí allowing a joint action or actions against any or all of us, and for all 
other purposes each Surety binds itself, jointly and severally with the Principal, .for the payment of such sum only as 
is set forth opposite the name of such Surety, but if no limit of liability is indicated, the limit of liability shall be the 
full amount of the penal sum. 


THE CONDITION OF THIS OBLIGATION IS SUCH, that.whereas the Principal entered into the contract identified 
above;	 '	 . 


NOW, THEREFORE, ii the Principal shall perform and fulfill all the undertakings, covenants, terms, conditions, and 
agreements of said contract during the original term of said contract and any extensions thereof that may be granted 
by the Government, with or without notice to the Surety(ies), and during the life of any guaranty required under the 
contract, and shall also perform and fulfill all the undertakings, covenants, terms, conditions, and agreements of any 
and all duly authorized modifications of said contract that may hereafter be made, notice of which modifications to the' 
Surety (ies) being 'hereby waived, then the above obligation shall be void and of no effect. 


IN WITNESS WHEREOF, the Principal and Surety(ies) have executed this performance bond and have affixed their 
seals on the date set forth above.


'PRINCIPAL' 


Signature(s) f (Seal) .__ IL:.A	 4 
./	


(Seal) Corporaie 
N;e(s))&


Thomas E. Congdon William J. Carey 
(Typed) General Partner General Partner 


INDIVIDUAL SURETY(IES) 
1.	 S 2. 


Signature(s) 
_______________ (Seal) .	 '	 (Seal) 


Name(s) 1. 2. 
(Typed) 


-	 .	 '	 '	 CORPORATE SURETY(IES) 


Name & S 	 JSTATE OF INC. ' LIABILITY LIMIT
_________________ 


Address Maryland Casualty Company	 '[Maryland 
'


p43,967.14 


Signature(s)
BalLi.i.uue, Maiylaud ______________________ 2.	 ,


'
corporate 


Name(s) & 1.Claude W. Walker 2.	 ' 


- (Typed)


, 


Attorney-in-Fact	 S 	 '


, 


.







- _________	 CORPORATE SURETY(IES) (Continued) 	 - 


Name & STATE OF INC. LIABILITY	 LIMIT 
Address


Corporate 2. 
Signature(s) 


_______ Seal 
Name(s) & 1. 2. 


Title(s) 
(Typed) . . .. 


Name & STATE OF INC. LIABILITY LIMIT 
• Address


.•	
. 2. Corporate Signature(s)


S


Seal 
", Name(s(& 1. 2 


Title(s( 
(Typed) . 


Name & . STATE OF INC. LIABILITY	 LIMIT	 . 
Address


..	 .
2. Corporate Signature(s) ________ Seal 


Name(s(& 1. 2. 
Title(s) 


(Typed) _________________________________________ 


Name & STATE OF INC. 
_______________________________________ 


LIABILITY	 LIMIT
________________ 


Address


Corporate 2. 
Signature(s)


Seal 
Name(s) & 1. 2. I,,


Title(s( 
(Typed) _______________________________________ 


Name & STATE OF INC. 
_____________________________________ 


LIABILITY	 LIMIT
_______________ 


Address


Corporate . 2. 
Signature(s) 


________ ____________________________________ Seal 
Name(s) & 1. 2. 


Title(s) 
(Typed) 


Name &


_______________________________________ _____________________________________ 
. STATE OF INC. LIABILITY LIMIT


_______________ 


Address


1. 2.
. . Corporate iL Signature(s)


Seal 
Name(s) & 1. 2 


Title(s) 
(Typed.) .


BOND	 RATE PER THOUSAND	 i TOTAL 
PREMIUM	 I $ see be low	 $ 392.00 


$10.00 per N for $25,000.00	 INST 
7.50 per N for 18 967.14 


1. This Form is authorized for use in connection with 
contracts for construction work or the furnishing of 
supplies or services. 	 -	 . . - 


2. The full legal name and business address of the 
Principal shall be inserted in the space designated " Prin-
cipal" on the face of this form. The bond shall be 
signed by an authorized person. Where such person is 
signing in a representative capacity (e.g., an attorney-in-
fact), but is not a member of the firm, partnership, or joint 
venture, or an officer of the corporation involved, evidence 
of his authority must be furnished. 


3. (a) Corporations executing the bond as sureties 
must be among those appéarjng on the Treasury Depart-
ment 's list of approved sureties and must be acting within 
the limitations set forth therein. Where more than a 
single corporate surety is involved, their names and ad-
dresses (city and State) shall be inserted in the spaces


RUCTIONS 


(Surety A, Surety B, etc.) headed "CORPORATE SURE-
TY(IES)", and in the space designated "SURETY(IES)" 
on the face of this form only the letter identification of 
the Sureties shall be inerted. 


(b) Where individual sureties execute the bond, they 
shall be two or more responsible persons. A completed 
Affidavit of Individual Surety (Standard Form 28), for 
each individual surety, shall accompany the bond. Such 
sureties may be required to furnish additional substantiat-
ing • information concerning their assets and financial 
capability as the Government may require. 


4. Corporations executing the bond shall affix their 
corporate seals. Individuals shall execute the bond op-
posite the word "Seal"; and, if executed in Maine or New 
Hampshire, shall also affix an adhesive seal. 


5. The name of each person signing this performance 
bond should be typed in the space provided. 


V u.s. GOVERNMENT PRINTING OFFICE 1964 OF-703-284-92-D 	 . S 
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CERTIFIED COPY 


Know all Men by these Presents: That. MARYLAND CASUALTY COMPANY, a corpora-
tion created by and existing under the laws of the State of Maryland, of Baltimore City, Maryland in pursuance 
of the authority set forth in Section 13 of Article V of its By laws, from which the following is a true extract, and 
which Sectionhas not been drneiided nor rescinded: 


'The Chairman of the Board or the President or any Vice-President may by rittet' ' instrument under 
the attested corporate seal, appoint attorneys-in-fact with authority to execute bonds, policies, 
recognizances, •stipulationsundertakings, or-other like instruments on behalf of the Corporation, 
and may authorize any officer or any such attorney-in-fact, tp'affix the corporate seal thereto; and 
may with or without cause modify Or revoke any suchappointment or authority," 


does hereby nominate, constitute and appoint...........OLA 


of.....................................................................State of...............ç.QQRA.DQ .............................................................its Attorney s-in-Fact 
to make, execute, seql..anddeliver oh- its behalf as Surety, and as its act and deed, any and all bonds, recogni-
zances, stipulations, undert.akings 7 .and other like instruments. 


Such bonds, .recognizances, stipulations, undertakings, or other like instruments shall be binding upon said 
Company as fully and to all intents and purposes as if such instruments had been duly executed and acknowl 
edged an&-dërec-brth authorized officers of the Company when duly executed by THE AFORESAID 


ATTORNEY IN FACTO 


In Witness Whereof, MARYLAND CASUALTY COMPANY has caused these presents to be executed in its 
name and on its behalf and its Corporate Seal to be hereunto affixed and attested by its officers thereunto duly 
authorized this J.2t.h day of 1!larth , 1963 at Baltimore 
City1 Maryland. 


ATTEST:	 (cORPORATE SAL)	 MARYLAND CASUALTY COMPANY 


(Signed)........................ By (Signed).................-JTt 
-:	 Assistant Secretary. 	 Vice-President. 


STATE OF MARYLAND	 1 
BALTIMORE CI•Y


.. .	 -'-h	 Ma On.this........................-'-................................day of............................................................, A. D., 19...i....,before the subscriber, 
a Notary Public of.the State of Maryland, in and for Baltimore City, duly commissiOned and qualified, came............... 


•..............Vice-President, and Assistant 
Secretary, of MARYLAND CASUALTY COMPANY to me personally known and known to b the officers described 
in and who executed the preceding instrument and they each acknowledged the executioTv of the same and 
being by me duly , sworn, the'severally and each for himself deposedand said that. they respectively hold the 
offices in said COrporation as indicated, that theSealctffixed to the preceding instrument is the Corporate Seal o-f' 


•	 said Corporation, and that the said Corporate.SeaI, and their signatures as such officers, were duly affixed and 
subscribed to the said instrument pursuant to all due corporate-cnifhorization.	 •	 • 


IN WITNESS WHEREOF I have hereunto set my hand and affixed my Official Seal at Baltimore City the 
day and year first above written. 


(NOTARIAL SEAL)	 •	 (Signed)................................ 	 JRe 
Notary Public. 


My commission expires May.:....


CERTIFICATE 


an Assistant Secretary of the Maryland Casualty Company, do hereby certify that I have compared the 
aforesaid copy.of the Power of Attorney with the original nowon file among the records of the -Home . Office of the 
Company and in my custody,. and that the same is .a. full, true and correct copy, and that the Power of Attorney 
has not been revoked, amended or abridged, and isnow in full force and effect. 


Given 'under my hand as Assistant Secretary, and the Seal of the Company, at Baltimore City, Md., this 


? . rd day of......................................Sep. embe-	 ......................A. D., 19.6..... 


16007.	 Rev. 4.	


- -.
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EXPLORATION CONTRACT
CON(E)ON AND CAREY, LTh. NO. 2 


OME -65149 


EXHIBIT A 


The purpose of this project is to explore by diamond core 
drilling from surface drill sites for silver-bearing ore bodies occurr-
ing beneath the near surface leached zones of the volcanic rocks of 
the Silver Cliff plateau.


Genera]. Provisions 


A bulldozer no smaller than a Caterpillar D-6 or equivalent 
unit of any other make shall be used for preparation of access roads 
and drill sites. 


All drill holes shall be cased through the over buden 
and fractured zones as necessary to complete the holes. The holes 
shall be completed not less than BX core size (core diameter not 
less than 1-5/8") or equivalent wire line size. 


Drill hole intercepts of the target areas shall be no 
less than 100 feet from the boundaries of the claim group outlined 
on Figure 1 referred to in Annex I. 


I Facilities shl1 be provided for cthUecting diamond 
drill sludge, and such s].udgó shall be retained when drilling in 
eignifióantly mineralized areas. 


Core from the diamond drilling shnU be properly stored 
in boxeS identified as to hole number with markers in the core 
sections indicating the depths represented. 


Significantly mineralized core recovered from hole 
intervals not exceeding 5 feet each shall be split and one split 
assayed for gold, silver, lead, and zinc. whenever the core recovery 
is less than 60 percent, a split of the corresponding retained 
sludge and a split of such core as may have been recovered she].]. 
be assayed separately and the assay results combined according to 
standard practice to represent a single sample. The remaining 
core shall be stored in proper sequence With the unsampled core, 
and the remaining sludge shall be stored in suitable containers 
properly identified as to source and location. The stored core 
and sludge samples shall be made available for Government inspection 
and possible use. With prior Government approve]., the Operator may 
later dispose of the stored core and samples.







.	 . 


All drill holes shall be logged, and. copies of the logs of 
completed holes together with plans and. sections showing geology and. 
assays shall be furnished monthly to the Government. Such logs shall 
be accompanied by true copies of assay certificates for all samples. 


The Operator shall provide such supervision, labor, and 
technical services as may be required to complete the work in a 
satisfactory meaner. 


The location, direction, and extent of each work item shall 
be subject to prior Government approval. 


The Government will not participate in the cost of any 
uncompleted hole or in the cost of any casing left in a hole at the 
request of the Operator. 


Descption of the Work 


The work shall consist of bulldozing access roads to the 
drill sites, leveling the sites, and diamond core drilling not more' 
than 6,000 feet. 


Of the 6,000 feet, four thousand feet is divided among 
eight holes with an average depth of 500 feet each. If the geologic 
and assay data obtained from these 8 holes warrant, an additional 
2,000 feet may be drilled in accordance with plans approved in 
advance by the Government and. confirmed in writing. The approximate 
sites for the first 8 drill holes are shown on Figure. 1 referred. to 
previously and. on Plate II entitled "Land Status Map" which is in the 
docket. The. hole number, claim or property location, inclination, 
approximate length, and bearing of the 8 holes are as follows: 


Hole No. Claim or Property Location Inclination Length Bearing 
_______ __________________________ degrees Feet	 _______ 


1 Plat/a Piedra -90 '7	 :. 500 


2- Buffalo J 500
'7 


3 Noonan and Davies property -90 ' 500 


Lucy No. 214 .90 500	 !7 


5- LucyNO.tiO -90 500 
70/ 


6- Noonan and Davies property -90 500 


7 Jay Gould No. 3 -60-7OY, 500	 S.lo	 E. 


B Plata Verde Mill Site and/or 
5	 -145 500	 N. 70°E. Lucy No.


7/ 'I







.	 . 


Estimated Costs of the Project 


Actual Costs 


Category (].) Inpendent Contracts 


Bulldozing access roads and drill sites 


D-7, 16 hours @ $16.00/hr. 


D-6, 18 hours @ $311.00/hr. (rounded) 


Mobilization and demobilization, one 


surface drill unit 


Diamond core drilling, 6000 feet


$256.00 


500.00 


37,200.00 


Depth PricJ?er ft. 
ft. - Size ViioiI tiiT1ned 


0-500 NXW'L $5.95 $6.1,5 
BXWL 5.70 6.20 


500-1000 NXWL 6.145 6.95 
BXWL 6.20 6.70


Lost casing in conip].eted holes, 600 ft. 


NX @ $3.00/ft. 


BX @ $2.00/ft. 


Cement, drill mud, additives and 


hole-plugging agents 


Cementing and redrilling, 


50 hours @ $15.00/hr. 


ReamiTtg and casing, 


75 hours @ $12.00/hr. 


Cardboard core boxes, 


1480 @ $1.00/each 


Water Truck rental and driver, 
14.5' months @ $300.00/mo., plus 
1,200 miles @ $0.12/mile	 3


1,800.00 


750.00 


•"!'	 '!'' 
Ak0 !A14 


1480.00 


14914. 90 $146,380.00 


Al4 







.	 . 


Category (2) Personal Service 


None excep 


Subcg	 (a)	 pervision and Technical Services 


1	 Drilling Supervisor, 


14.S months @ $7S0.00/mo. $3,37S.00 $3,37.00 


Category (7) Miscellaneous 


None except: 


Transportion for drilling supervisor, •0 


1,500 miles @ $0.10/mile	
0


$350.00 


Per diem for drilling supervisor, 


i35 days @ $10.00/day 1,350.00 


Field office and core shack rental, 


li.5 months @ $50.00/month 225.00 


Payroll Taxes, F.I.C.A., Insurance, etc. 319.00 


Assays for silver, gold, lead, and zinc, 


100 @ $1.50 each metal 2,liOO.00 


Spectrographic analysis, 


35 samples @ $10.00 eachmp1e	
0 350.00 


Transportation charges for samples, 


li]$ samples @ $0.75/sample 


Total Estimated Actual Coats (rounded) 0 $SU,66O.00 


Total Ftimated Cost of the Project $51,660.00 


Government Participation @ 75% $liO,995.00







.	 .
EXRIBIT B 


a	 NONDISCRIMINATION IN EMPLOYMENT 


(Section 202, Executive Order 11246, Septnber 24, 1965) 


"1uring the performance of this contract, the contractor agrees as follows: 


'(1) The contractor will not discriminate against any employee or applicant for 
employment because of race, creed, color, or national origin. The contractor will 
take affirmative action to ensure that applicants are employed, and that employees 
are treated during employment, without regard to their race, creed, color,or national 
origin. Such action shall include, but not be limited to the following: employment, 
upgrading, demotion, or transfer; recruitment or recruitment advertising; layoff or 
termination; rates of pay or other forms of compensation; and selection for training, 
including apprenticeship. The contractor agrees to post inconspicuous places, avail-
able to employees and applicants for employment, notices to be provided by the con-
tracting officer setting forth the provisions of this nondiscrimination clause. 
'(2) The contractor will, in all solicitations or advertisements for employees placed 
by or on behalf of the contractor, state that all qualified applicants will receive 
consideration for employment without regard to race, creed, color, or national origin. 
'(3) The contractor will send to each labor union or representative of workers with 
which he has a collective bargaining agreement or other contract or understanding, a 
notice, to be provided by the agency contracting officer, advising the labor union or 
workers' representative of the contractor's commitments under Section 202 of Executive 
Order No. 11246 of September 24, 1965, and shall post copies of the notice in con-
spicuous places available to employees and applicants for employment. 
'(4) The contractor will comply with all provisions of Executive Order No. 11246 of 
September 24, 1965, and of the rules, regulations, and relevant orders of the 


Secretary of Labor. 
'(5) The contractor will furnish all information and reports required by Executive 
Order No. 11246 of September 24, 1965, and by the rules, regulations, and orders of 
the Secretary of Labor, or pursuant thereto, and will permit access to his books, 
records, and accounts by the contractingagency and the Secretary of Labor for purposes 
of investigation to ascertain compliance with such rules, regulations, and orders. 


'(6) In the event of the contractor's noncompliance with the nondiscrimination 
clauses of this contract or with any of such rules, regulations, or orders, this con-
tract may be cancelled, terminated, or suspended in whole or in part and the con-
tractor may be declared ineligible for further Government contracts in accordance 
with procedures authorized in Executive Order No. 11246 of September 24, 1965, and 


such other sanctions may be impo .sed and remedies invoked as provided in Executive 


Order No. 11246 of September 24, 1965, or by rule, fegulation., or order of the 
Secretary of Labor, or as otherwise provided by law. 


'(7) The contractor will include the provisions of Paragraphs (1) through (7) in 
every subcontract or purchase order unless exempted by rules, regulations, or orders 
of the Secretary of Labor issued pursuant to Section 204 of Executive Order No. 11246 
of September 24, 1965, so that such provisions will be binding upon each subcontractor 
or vendor. The contractor will take such action with respect. to any subcontract or 
purchase order as the contracting agency may direct as a means of enforcing such pro-
visions including sanctions for noncompliance: Provided, however, That in the event 
the contractor becomes involved in, or is threatened with, litigation with a sub-
contractor or vendor as a result of such direction by the contracting agency, the 
contractor may request the United States to enter into such litigation to protect the 


interests of the United States. l


70731
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FIGURE 1, Property map showing proposed diamond drill sites, Round Mountain Project, 
Custer County, Colorado, Congdon and Carey Ltd. No. 2.







.
	 fl 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


U. S. Geological Surveyl--Denver Federal Center 
Building 25-Room 22814. 
Denver, Colorado 80225


\ 


April , l96	 rP 


Memorandum 


To:	 Chief, ONE 


From:	 Field Officer, Region III 


Subject: Transmittal of an application for financial assistance in 
minerals exploration by Congd.on and Carey, Ltd. 2, 520 Patterson 
Building, Denver, Colorado 


The subject applicant has applied to the Office of Minerals Exploration for financial assistance to explore for silver on the Round Mountain 
Property, Custer County, Colorado at a total estimated cost of $60,00o.00. 


The application has been unusually well prepared and proposes to test 
. . the Round Mountain area with 	 diamond drill holes totaling some 6,000 


) feet of 1'JX diamond drilling, which is laid. out to test the targets 
. shom by geolo, geochemistry and geophysics. It is recoended that 


Mr. Quentin D. Singewald be asked to review this application as he has 
/ .	 been mapping in the general area, and. his suggestions might aid in an 
/	 appraisal of the proposed exploration program.







MME Form 40	 Budget t3urau NO	 -ruo 
Jan. 65	 UNITED STATES	


\	 \	
p a*pir Dec. 31, 1968 


DEPARTMENT OF THE INTERIOR
Li 


GEOLOGICAL SURVEY 


APPLICATION FOR FINANCIAL ASSISTANCE IN MI4ERLS EXPLORTI.ON 


Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641) 


NAME OF APPLICANT (Full legal name and mailing addre.ss as they should 	 APPLICANT DO NOT USE THIS BLOCK appear on contract if one is executed.)


DOCKET NUMBER	


L71 q 


CONGDON AND CAREY, LTD .. NO. 2 
520 Patterson Building 
Denver, Colorado 80202 


DATE RECEIVED 


REGION 


DIVISION CODE


LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
NAME	 .	 ADDRESS	 TITLE 


Thomas E. Congdon	 '520 Patterson Building	 General Partner 
Denver, Colorado 80202 


WilliamJ. Carey	 4306 B McKinney Avenue 
Dallas 5, Texas	 General Partner 


BUSINESS ORGANIZATION
(Check one) 


INDIVIDUAL 


CORPORATION 


PARTNERSHIP	 x 
OTHER (Specify)


STATE IN WHICH FIRMIS	 I	 Names and addresses of Limited Partners are in Exhibit B 
RGANIZED Colorado	 j	 to this application 
INERALS) FOR WHICH YOU WISH TO EXPLORE


	 PROPERTY	 LOCATION 
Silver
	 NAME


	 COUNTY	 .	 STATE 


	


ESTIMATED COST OF PROJECT
	


Round Mountain	 Custer	 Colorado 
$ 60,000.00


GENERAL INSTRUCTIONS 


Before filling out this application please read the OME 
Regulations for Obtaining Federal Assistance in Financing 
Explorations for Mineral Reserves (30 CFR Chap. UI). To 
assure prompt action, your application must provide all 
applicable material and information specified on the back 
of this application form. Avoid unnecessary correspondence 
and dtays by submitting complete and accurate information. 
Please submil two copies of this application and all accom-
panying papers: except as otherwise noted. Place your name 
and address on each sheet. . Each item of information, maps, 
and reports required as a part of this application is described 
on the back of this form. Identify each attached statement 
by the item number to which it applies. If an item does not 
apply to your application, show the item number on your state-
ment and after it write "not applicable." Maps or sketches


should be used to supplement narrative descriptions of the 
property location and boundaries in item 2, existing mine 
workings and geology in item 3, and the. proposed exploration 
work in item 5. When this information is not too complex, 
all of it may be shown on one map or sketch. All documents 
and other attachments submitted as a part of this application, 
except those in item 3(g) which you mark to be returned, 
become the property of the Government and will not be re-
turned to the applicant. Send true copies, not originals, of 
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application 
with the Office of Minerals Exploration. Department of the 
Interior,


Washington, D. C., 20242, or with 
the nearest OME Field Office. 


CE RT IF IC AT iON 


The undersigned, whether as an individual, corporate officer, 
partner, or otherwise, both in his own behalf and acting 
for the applicant, certifies that the information set forth 
in this form and accompanying papers is correct and com-


March 21, 1966 
DATED


plete, to the best of his knowledge and belief, and that 
he would not ordinarily undertake the proposed exploration 
unde current conditions and circumstsnces at 'his sole 
exp	 e.


BY (SignaPre) 


General Partner
TITLE 


A wilfully false statement or certification to any Department or Agency o the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. iDOL
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EXIJTBIT d 


MARYLAND CASUALTY COMPANY. 
H. ELLSWORTH MiLLER. PRESIDENT 


•	
DENVER OFFICE 


•	
WILLIAM F. CLIFFORD, RESIDENT MANAGER 


770 Sherman Street	 DENVER, COLORADO 80203 
Telephone 222 9567


4 
March 11, 1966 


•	 .... 


•	
Mr. Ned Steel 
Steel, Jacobs & Gardner Agency 
Denver, Colorado	 : 


Dear Iqed:


Re: CongdQn & Carey, Ltd. 
$40,000 Financial Guarantee Bond 


First, we would like to make a correction in our letter of February 15, 
1966, (copy attached). All Treasury Bonds and Notes are in bearer form 
with the exception of Series E Savings Bonds and some other series which 
we think is "W'. Any Treasury Bonds which are in a registered name 
including the above are not assignable and, therefore, cannot be accepted 
as collateral in view of same. The only type of bonds or notes acceptable 
are those in bearer form. 


In regard to the acceptability of the 90 day bonds, there is no kind of 
assignment which we can take from a bank in this instance. The securities 
must be held by us. The 90 day bonds are not acceptable for it would be 
impractical to return the bonds every 90 days for new ones. 


Therefore, if we are to consider collateral on this obligation, it will 
either have to be cash or Treasury Bonds in bearer form of a long term. 


Yours very truly, 
-T 


(1 
Claude W. Walker 
Bond Manager 


CWW:mr


THE MARYLAND AMERICAN GENERAL GROUP 
MARYLAND CASUALTY COMPANY AMERICAN GENERAL LIPS INSURANCE COMPANY . AMERICAN GENERAL INSURANCE ONPANY AMERICAN GENERAL LIPS INSURANCE COMPANY OP DELAWARE 


AMEUICAN GENERAL LPR INSURANCE COMPANY OF OKLAHOMA . ASSURAPICI COMPANY OP AMERICA HAWMIAN LIFE INSURANCE COMPANY, LTD. 	 MAINE RONDING AND CASUALTY COMPANY 


.................................................................................................................
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February 1, 1966 


r. Nod Steel 
Steel, Jacobs & Gardner Agency ' 
Denver 9 Colordo	 •'•	 • 


ReL Cngdon& Carey, Ltd. 
L.O,OOO Financial Guarantee Bond 


Doir Ned. 


We would be happy to exocuto the above bond with -overruont 
Bonds ifl the amount of 14.00OO as collateral. All classes 
of goverrArnont bonds issucd 'Y fully guarantccd as to 
principal and interest by the United States Government"( 
except those commonly called 'Savings Bonds) ar.e acceptable. 


Each Government Bond to be posted as collateral i to be 
endorsed in blank and' witnessed. The signature of the 
endorser uiust be guaranteed by a bank or trust company 
having a correpondont th the City, of Now York. 


If there Is addtiona1 information we can provide, please 
•	 advise. •.	 ••	 ••••	 ,.•


Yours very truly, 


' Claude W. Walko 
Bond 1anaoi' 


C -	 '
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R*i OS6549 (11v 
Cc*don 1*4 C4r*y, Ltd, I,o. 2 
Ro**** $*mt*n Prospect 
Custer County, Colorado 


ZtZ 0 APflXC6TZø 


7. *STThA	 OF CT$: 


(a) Xndepexi4eat Contract* 	 Jo1 Nsttuf*cturSng Coaqany 


_________ $	 50000 


V DrilLHole No. 8@$16,00/hr 	 :	 l6hdurs 23600 
Other boles	 n.*ltgible _____ 


(NL a	 BZJL) 
ZL;	 Q-$0O ft	 4,000 .et 23,800.00 
BZIILs	 3004,000 feet @ $6.20	 :	 2,000 feet 12,400.00 
4diUøø4 charge for an*	 olea 
0 50/fOot	 t	 1,000 f**t _______ 


J6, 700.00 


@ L5.0OThowr	 50 bour. 
cirul.tisn iast*rials


750.00 
C*siit	 4, 


50*/foot	 t	 6000 feet 3®O.00 
Staadby t	 i*gilgthl.e ,, 3,750.00 


*2. il/ft. :	 240 f.t 2O.$O 
Casing 0 $3.00/foot	 x	 1,000 fset*


3,520.80 


ICUNI holding ten feet of omg 
*100	 : 4,800 feet 480.00 


• : 
23 fe.tfahift	 2 shif ta/day	 4b intb*


: 


Truk rental 0 *30000/*enth	 4^	 ntbs 1,350.00 
Txuc1 *iiaage 0 Uç/*Ua	 z	 1,200 *dle* , 


• 	 • 	 •	 .• 


Contract Cost per loot of Drilling
_________	 V 


*46,10080 
* 7.78 


*	 erious bidi cbmrge for casth lost, as wU as cas1x 
left in place 4t operetor's ord*xs	 Thèrefor, Joy b14 
i411 *limr a reduction i the £oot*ge of caing left in 
hoie* pending *asa	 returna, etc.







: •:••	 •,.••	 , . 	 . 	 . , 	 ..	 . 	 . 	 . . 	 : 	 • 


•	 • 
k	 (b) *oast $ervia 


DoU W. FImIAi*n, Chl*f Ceo1ogi*t + 
Artth*r	 . Craves, 1*&iUig SupervLsor 


($1SO.00/arAth	 :	 4^iNonthI 3,375.00 
U*4 1sstant (local) 


4400.0Q/tr,,rnth	 : 4^ acntl*s ______ 


3,l7.00 
- (a) *perati	 Z4str14s end Suppftes 


1te24 off tee supplies, core spUtter bIMee, etc. 


-	 (4) Oratini Equipment 


rr*nsportai4oI% for Drt1th*	 upervieor 
1965 'ord V400 Pickup, and by Cougdon SZKI Carey 


1Oç/4Im	 1,500 150.00 


to) Ziitt*l Rebebititatton end Repairs	 not applicable 


/ (f) Nov U4thgS, tiztures and Znst4latton*	 not applicable 


(s) !4iaZ1x*za 


MJAZI* <Rat*s quoted by C. 0. Parker & Co., Denier) 
on assUon that one u third of footage drftIed 


wifl be assayed in core runs averegiag 5 feat each 
i	 tics sle*	 rnentt	 difret 
rock type*, structurslsones, ate. viii be assayed 
separately. 


Stlij	 *as*ys @ *1.30	 :	 400 saipies 600.00 
Zix	 essays ( *1.50	 400 sauçIes 600.00 
!	 assays < $1.50	 ;	 400 sa1es 600.00 
Mtscellaneoui assays	 $1.50	 :	 100 apies 150.00 
8pectograitc analyses @ $10.00	 U saipias _____ 


2)	 •W 


i4A gff1	 - 
CabthatSj1erCjjff(5O,OO/; 4ontbs 225.00 


/


cotoro Uz$eyaent C*ç.nsrnio* G .3% 5,IIS,<)0 15M 
0 3.IZ less *.1Z4%	 5,IIS.0O 20.10 


$tat* Cetieation ,u	 0 $L31/$l00.00:	 5,115.0G J2j4J 
305.85 


*1Q.00/1a r	 : 4^ *ontbe 1,350.00 


3,98085 


TOtZ *8TXMA	 CI COS5 $36,006.65 
Total Reti**ts of Cost per Foot of Drilling * 934







. 
cc	 J. Caripoell,	 -	 rt, Frazer	 (29) 872 7221 


N. Thuiillo	 7—.. 


JOY MAUFACUG COMPANY 
9	 WOODLAND AVENUC • ;ICHIGAN crrv, INDIANA 46360 


Congdon and Carey 
520 Patterson Building 
Denver, Colorado 80202 


Attention: Mr. Thomas E. Congdon 


Gentlemen: 


Mr. Trujiflo, our Salt Lake Supervisor, inspected the proposed drilling 
area near Silver Cliff, Custer County, Colorado. 


We have based our prices on 'the conditions outlined 'in your letter of Feb-
ruary U, and Mr. Truj lb a inspection. We are willing to undertake the 
drilling at the following prices: 


Mobilization and Demobilization (Lump Sum)	 $ 500.00 


Drilling	 NXWL	 BXWL 


0 to 500 feet	 $ 5,95 per 'foot	 $5.70 per foot 
500 to 1000 feet 	 ' 6.i.5 per foot	 6.20 per foot 
Water Truck Rental	 , 300.00 per month 


plus $.12 per mile 
aeamrdng (if necessary)	 '	 !i.00 per foot 
Cementing (if necessary) 	 15.00 per hour 
Delays for your convenience 	 12.00 per hour 
Drilling mud used	 '	 1.50 per 50 lb. bag 
Mud additives	 At Cost 
Casing ordered left in place	 -MX	 3.00 per foot 


-BX	 2.00 per foot 
Core Boxes (cardboard treated holding 10 core)	 @1.00 each 


The above listed prices are for drilling vertical holes. Ad additional 
fifty cents ($.5o) per foot over the above listed prices will be charged for 
angle holes., 


We would expect you to furnish suitable access roads and level the drill 
sites. We will furnish 'a 'JOY 22 HD mounted drill and a skilled crew. Our 
drill crew will be covered by worknien' a compensation under the state laws 
of Colorado. 


Thank you for asking us to quote on your requirements. 


We hope we may have the pleasure of serving you.


Y?tI?8 tZ'UlY 


7 J./M. Murray, Ma1nagr 
)bntract Drill pivipion
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FIGURE 1. --GEOLOGIC MAP OF THE ROUND MOUNTAIN PRCTECT, CUSTER COUNTY, COLORADO 
CONGDON SPiND CAREY LTD. NO. 2.
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CONGDON and CAREY, LTD., NO. 2 


(A Partnership) 


REPORT UPON EXAMINATION OF FINANCIAL STATEMENTS 
for the year ended December 31, 1965 


LYBRAND, Ross ERos. & MONTGOMERY 
CERTIFIED PUBLIC ACCOUNTANTS


DENVER OFFICE







LYBRAND, Ross BRos. C MONTGOMERY


CERTIFIED PuBLIc ACCOUNTANTS 


COOPERS & LYBRAND 
IN AREAS 0F THE WORLD


OUTSIDE THE UNITED STATES 


To the Partners 
Congdon and Carey, Ltd. No 2 


We have examined the balance sheet of Congdon and Carey, Ltd. 


No, 2 ,a partnership as of December 31, 1965 and the related statements 


of costs and expenses and partners capital for the year then ended. 


Our examination was made in accordance with generally accepted auditing 


standards, and accordingly included such tests of the accounting records 


and such other auditing procedures as we considered necessary in the 


c I rcumstances 


in our opinion, the accompanying financial statements present 


fairly the financial position of Congdon and Carey, Ltd No, 2 at 


December 31, l965 and the costs and expenses for the year then ended, 


in conformity with generally accepted accounting princip.es. 


O3. 
Denver, Colorado 
January 18, 1966







CONGDON and CAREY, LTD. NO. 2
(A Partnership) 


BALANCE SHEET
December 31, 1965 


ASSETS 


Current Assets: 
Cash 
Advances to employees 
Prepaid insurance 


Other Assets: 
Leases and options 
Mining claims 


Total assets


$ 1,763.00 
600.00 
735, 54


$ 3,098.54 


3,827,88 
1,095.74


$_8,022,16 


LIABLIT 


Current liabilities: 
Accounts payable
	


$	 745.71 


Taxes withheld from employees
	


403,99 


Total liabilities
	


$ 1,149.70 


PARTNERS CAPITAL 


Partners' capital: 
General partners 
Limited partners 


Total liabilities and partners' capital 


STATEMENT OF LIMITED PARTNERS' CAPITAL 
for the year ended December 31, 1965 


Balance, December 31, 1964 


Capital contributions 


Costs and expenses, as annexed 


Balance, December 31, 1965


46 


$8,022 6 


$15,410.18 


00 
65,785,18 
58 .9 12 .72 


$6,87246 


The accompanying note is a part of the financial statements. 
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$ 3,319,45 $10,850.00 $12,688.56 $ 


	


1,422.31	 4,650,00	 5,438.23 
2,370.52 7,750.00 9,063.54 
2,370.52 7,750.00 9,063,54 


	


1,185,62	 3,875.00	 4,531,77 


	


1,185.62	 3,875,QO	 4,531.77 


	


1,185.62	 3,875.00	 4531.77 


	


2,370.52	 7,750.00 9,063.54


1,480.89
634 08


1,056.98
1,056.98


528 .85
528.85
528.85


1. 056. 98 


CONGDON and CAREY, LTD. NO, 2 
(A Partnership) 


STATEMENT OF LIMITED PARTNERS' CAPITAL 
for the year ended December 31, 1965 


Partners' Capital	 Costs and Partners' 
Partners'	 Capital	 Contributed Expenses 	 Capital 
Interest	 Dec. 31,'64 by Partners for year Dec. 31,'65 


(A) 


Limited Partners


Thomas E. Congdon 21.538% 
William J. Carey 99231 
John S. Greenway 15.385 
W. Van Alan Clark 15.385 
Stephen H. Congdon 7.692 
Mrs. Mary C. Van Evera 7.692 
Daniel	 C. Searle 7.692 
Leonard S. Mudge 15.385


Total	 100% $10.18 $50,375.00 58L912•72 $6,872.46 


(A) In accordance with notification to the partners, an additional $6,500 
received during the year from partners was considered to be applicable 
to the Congdon and Carey Agency partnership. 


The accompanying note. is part of the financial statements. 


-3-
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.	 CONGDON and CAREY, LTD.


. 


NO. 2


. 


(A Partnership) : 


STATEMENT OF COSTS AND EXPENSES 


-	 for the yearended December 31,1965


. Prospect Areas 


General and Hector. ., Round 
Administrative. Miscel laneous Bas!n Mountain Gi ltEdg Dragoon Total 


Management: fees 10,000.00 $	 . $	 ., ; $ $	 . $ $ I 0,000. 00 


Salaries and wages 9,618.11 4,130,00 ; 4,481.00 1,275.00 19,504.11 


Payroll taxes 250,58 107.60 ll675 33.21 508.14 


Workmen's compensation insurance 255.86 25586 


Office rent 3,200,00 60,00 3,260.00 


Automotive: 


Gas, oil,	 tires,	 etc. 773.08 274,80 74.78 lO250 119.41 .. 1,344057 


Repairs 108.18 215.85 324.03 


Rental 1,169.93 3l48 378.00 1,579,41 


Equipment: 


Repairs 16059 46.10 206,69 


Rental 649.43 . 649,43 


Field trips 712.66 1,540.18 105.37 497l8 120,45 270,93 3,246,77 


Other insurance	 . 1,243.10 20.00 9,00 1,272.10 


Professional	 services 1,124.37 954.80 3,222.65 27,78 30.00 5,359.60 


Assaying arui geochemical 40,50 579.17 929,18 103.89 1,652.74 


Officesupplies 344,37 .. 34437 


Publications, maps and photos 173,06 53.20 1.81 534,19 20,70 •	 12,48 795,44 


Contractdrilling C	 .272,00) .	 . C	 272.00) 


Royalties	 .	 .. .	 S 1,200,00 1,807,40 4,015,08 7,022,48 


Telephone and-telegraph 1,124.41 1,124,41 


Dues and subscriptions 162.00 .	 . .•	 .	 . . .162.00 


Property. taxes 124.55 154.81 .	 190.20 469,56 


Miscellaneous 143.65 20.64 20,00 .	 35,28 17,25 236,82 


Interest income C	 133.81) ________ ________ ________ ________ ________ '(	 133.81) 
Total $31,244.62 $6,999002 $2,319,57 $11,925.33 $2fl 095.69 $4fi 325,49 $58,912,72 


The accompanying note is a part of the financial statements.


-4-







CONGDON and CAREY, LTD O NO. 2 
(A Partnership) 


____	 NOTE TO FINANCIAL STATEMENTS 


The Articles of Limited Partnership contain provisions as follows: 


(1) The partnership is to exist from March 1, 1964 until December 31, 1966. 


(2) The general partners participate to the extent of 30% in profits and 


gains from each prospect area after there shall have accrued to the 


benefit of the limited partners the total costs and expenses allocated 


to such prospect area. Subject to the foregoing interests of limited 


partners, the assets are owned by the general partners to the extent 


of 30% thereof. 


(3) Others relating to partners capital contributions, sale or disposition 


of interests, title to properties and many other provisions and 


restrictions,


-5-







El 


.	 . 


I







CONGDON AND CAREY, LTD. NO. 2
CONGDON AND CAREY AGENCY ACCOUNT 


Combined Expenditures :. 	 January 1 to June 30, 1966 


Working Capital, First of Period •. $ 2,585 
Capital Contribution by Partners ' ' 48,750 


Total 51,335 
Administrative :	 ' 


and Round . . 
General Expenses Mountain	 Sugarloaf Gilt Edge Dragoon Misc. 


Expense Items: .	 . "	 S 


Salaries and wages 3,875 1,542	 . 6,100 11,517 
Payroll taxes and insurance 204	 ' '81 .	 •' 322 607 
Management fee 5,000 : ''	 .	 . 5,000	 ; 
Off ice rent, supplies and . . 


services 2,210 .	 . . . 2,210 
Telephone and telegraph .	 543


.	 .
:	 ,	 :, '


' .
543 


Insurance	 . 1,099 . .	 . .	 . . 1,099 
Legal and accounting .	 ..	 . 0 


services 828 .	 . '53 :881 
Publications, maps and photos 313 .	 7	 .	 . .	 . 99 391 '810 
Travel operating costs 309 54 .'	 15	 .	 . '711 ' .	 1,089. 
Field trips, fares, auto . .	 S	 , , S 


rental, room, board 81 63	 5 . 	 195	 . 1,191 '	 1,530 
Miscellaneous field expenses 1 .	 1. 5 '	 18 '	 20 
Laboratory services S S	 ' 528 '2 1,366 1,896 
Geophysical services 2,125	 ' " S	 , '2,125'. 
Property taxes S .	 624 5 	


5 5 	


5 5 624 
Equipment rental and ' S S 


maintenance '637 5
5	


5 ' S	 '	 ' 37 ' 674 
Advance roya1ties and S 	 , 	 S 5


5 


rentals 5 1,456	 800
'


S '	 ' .	 2,2,56 
Cash consideration for S S


'	 "
5 


lease _____ S _____	 _____ S _____ , '(25,) '(25) ' 


15,100	 ' 5,953	 '	 800 528 '	 286 10,189 32,856 32,856 
Capital Items: S	 ,	 ' S 	


5


5	 5


5 


Mining claims 6,635
5


' 6,635 
Leases and options 	 '


5


3507	 ' 3507	 . '. 
10,142	


5
5 5 10,142.. '10,142' 


Working Capital, End of Period ' $ 8,336
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EXHIBIT D 
PERSONNEL 


THOMAS E. CONGDON
	


General Partner
	


Age 39 


Education: B.A..	 (1950) Yale University 
M.B.A.	 (1952) Harvard Business School 


Experience: 1952-1958	 Climax Molybdenum Company 
1952 Budget Officer, Mining and Milling Operations 
1954 Assistant to President, Climax Uranium Company 
1955 Financial Manager and Assistant to Vice-President 


Western Operations 
1958-	 Independent Mining Operator 


C


General Partner	 .	 Age 40 


1946 University of Notre Dame 
1948 Columbia University School of Law 
1950) Harvard Business School 


Delhi Oil Corporation 
1950 District Landman, Land. Department 
1953 Rockv Mountain Area Renresentative 


Independent Oil and Mining - Operator 


Chief Geologist	 Age 41 


(1950) Montana State University 


Anaconda Qoan 
Miner 
U.S. Bureau of Mines 


I[JLEI J. CAREY 


Education: A.B. 
L.L.B.. 
M.B.A. 


Experience: 1950-1954 


1955-


DOLFW. FIELDMAN 


Education: A.B. 


Experience: 1950 


1950-1951
,o ity. Specialist,. Washington, D.C. 


U.S. Geological Survey
Geologist, Joplin, Mo. 


American Zinc. Lead and Sme1tin Comanv 
Assistant t.o Regional Geologist, Joplin, Mo. 
Eagle Picher Company 
Exploration Geologist 
W. J. Carey Mining Co. and Congdon and Carey 


Geological Engineer	 Age 39 


Colorado School of Mines 


Anaconda Company 
Engineering Trainee 
American Chrome Company 
Engineer and CLiief Geologist 
Getchell Mine, Inc. 
Chief Engineer 
Congdon and Carey 


1951-1952 


1952-1954 


1954-1956 


1956-


ARTHUR J. GRAVES 


Education: Geol. E (1952) 


Experience: 1952-1954 


1954-1960 


1960-1962 


1962-


.
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EXHIBIT E 


I 


•	 2151 North Redwood Road (P 0 Box 2556) 
REGIONAL OFFICE	 Salt Lake City 10, Utah	 DAvis 8-4271 


	


DIAMOND DRILLING . MINERAL EXPLORATION . SOIL SAMPLING.PRESSURE . GROUTING	 EXECUTIVE OFFICES & PLANT 
SCRANTON, PENNSYLVANIA 


	


February 21, 1966 	 .	 :	 . 


Congdon and Carey 
Mineral Exploration 
b20 Patterson Bldg 
Denver, Colorado 80202 


Gentlemen:	 .	 . 


In accordance with your inquiry dated February 11, 1966, and additional 
pertinent information given to . the writer in your office in Denver, we 
herewith submit our proposal for drilling your properties near Silver 
Cliff, Custer County, Colorado, 


	


PROPOSAL. ..	 ..	 .. 


Item 1 Mobilization and demobilization Lump Sum 	 - - -$900.00 


Item 2. Core Drilling - Per ft. 	 NX	 . 


0 - 500' depth	 $6.60	 $6.25 


•	 500 -1000' "	 .	 7.25	 6.90 


Item 3. Reaming - all sizes	 Per ft.	 -	 -	 2.90 


Item 4 Placing. or drilling cement or 
recovering circulation 	 Per hr.	 - - - 14.50 


Item 5. Standby time, at customer's re- 	 . 
quest	 .	 Per hr.	 - - - 12.50 


Item 6. Casing left in place at custom-
er's request	 .	 @ current list price 


Item 7. Drilling mud materials, cement 
additives	 .@ invoice cost f.o.b. jobsite 


	


PLUS 10°!.	 •. 


Item 8. To furnish water. truck and driver 	 .	 .	 • 
as required	 @ $30.00 per day - single shift,basis 


@ 50.00 " . " - multiple " 	 " 


Cont0 pag.i 


[1
EGIONAL OFFICES: NEW YORK Ô PHILADELPHIA • PITTSBURGH 0 NASHVILLE 0 BUCHANS, NEWFOUNDLAND . TUCSON 0 SALT LAKE CiTY 
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CONGDON AND CARE"( 


520 Pacitersofl
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.
SPRAGUE & HEN')OD. INC. 


Congdon . & Carey	 g2	 - Salt'Lake City, Utah 
Custer County, Cob.


February 21, 1966 


PROPOSAL CONT.	 ..	 .	 .	 .	 . 


Conditions	 .	 .	 . .. 


1, .Drillsites and access roads will be constructed and maintained to acco-
modate Sprague & Henwood, Inc. equipment, at no cost to contractor0 	 S 


•	 2.. Sprague & Henwood, Inc. will, furnish suitable tanks and metal sludge , 
pits at the drilisites,	 .	 .	 ''	 ,	 •; . . 


3. Cores will be delivered to customer's representative at the drilisites, 
•	 in containers provided by customer. If desired, Sprague & Henwood, Inc. 


can probide cardboard core boxes of 10' capacity at following prices: 


NX - '$1010 ea'.	 .	 ..	 . 


BX-1.O5ea. ; 


We thank you for the opportunity to quote on this work and trust our pro-
posal is in keeping with your request0 "	 .	 . ''	 '	 S 


•	 Very truly yours,	 . 


SPRAGUE & RENWOOD, INC. 	 '	 S • •	 • •	 S 


• 	 •	 B B. Williams	 .	 .	 S • 


Ass't. Vice Pres.	 S 	 - 


BBW:vn	 • 	 S 	
.5 	


5. 	


5







.	 . 


CONGDON AND CAREY 


520 Pac•rson	 dig 
Sevcn3i!i and Vcon Streets 
Denver, Coordo 30202


. 


.







.


EXHIBIT E 


SDLII PMENT 


FOUNDATION TESTING	 SPOKANE 


QUARRYING	 DENVER 


TUNNEL DRIVING	 CONTRACTORS-ENGINEERS-GEOLOGISTS 	 SACRAMENTO 


MINE PLANT DESIGN	 SANTIAGO, CHILE 


AND FABRICATION	 General Offices and Plant 	 LIMA, PERU 


1624 Pioneer Road 	 P. 0. Box 58	 Phone 487-7595 
SALT LAKE CITY, UTAH 84110 


R F DURFEE	 February 18, 1966 
Assistant Manager—Drilhng DiVision 


Congdon & Corey 
Mineral Exploration 
520 Patterson Building 
Denver, Colorado 80202 


Gentlemen:	 : 


In response to your February 11,. 1966, letter of invitation to bid your 
drilling program in Custer County, Colorado, we submit the following for your 
consideration:	 0 


1. Mobilization and demobilization of men and equipment - 
S	 $250.00.	 0 


2. Overburden - $ 7.10 per lineal foot. 


3. Drilling bedrock:	 NX	 BX 


	


0 to 500 feet	 '$6.90	 $6.50 


	


500 to 750 feet	 7.80	 7.10 


	


750to 1,000 feet	 8.90	 8.00 


4. Reaming, if required, $4.00 per foot. 


• 5. Cementing - $11.50 per hour, plus cost of cement or mud. 


6. Cardboard core boxes holding ten feet of core - $1.00 each. 


7. Standby time - $10.60 per hour. 


• 8. Lost casing - list price less 20%.. 


9. Water truck rental costs plus mileage and driver's wages,	 • 
if required. 


S
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I520 PATTERSON BUILDING 
DENVER, COLORADO 80202


TELEPHONE 244-5569
AREA CODE 303 


CONGDON AND CAREY 


S	 MINERAL EXPLORATION 


March 21, 1966 


Congdon and Carey, Ltd., No. 2, a partnership, hereby makes appli-
cation to the Office of Minerals Exploration for financial assistance in 
a core drilling program comprising approximately 6,000 feet on the Round 
Mountain Prospect in Custer County, Colorado. A two year program of. 
geologic, geochemical and geophysical mapping has disclosed five broad. 
and coincidentally anomalous zones within the entire prospect area of 
two and one-half square miles. These imply the possible existence of 
large volumes of low grade sulfide mineralization beneath the near 
surface leached zones of the rhyolites of the Silver Cliff plataeu. 
Past production values from the surface pits were entirely derived 
from silver. Small shipments from the sulfide zone of the Geyser 
shaft carried a very high proportion of their values in silver, i.e. 
an average of 275 ounces of silver to a combined percentage of 347 
lead and zinc. The report entitled "Geology of the Round Mountain 
Prospect", included in the report section of this application, is 
a comprehensive report written to accompany this application. A par-
ticularly important reference is the study "Some Mines of Rosita and 
Silver Cliff, Colorado" by S. F. Emmons, published in AIME trans-
actions, Volume 26, Pages 773-823, 1897. 


1. FINANCIAL ELIGIBILITY: 


ca(71 ç 


S


(a) On February 18, 1966, application was made by Congdon and Carey 
to the First National Bank of Denver and the Colorado National Bank 
of Denver for credit amounting to $45,000 to aid the proposed ex-
ploration program on the Round Mountain Prospect. Exhibit. A con-
tains . true copies of the loan request letters and of the replies 
from these credit sources. The loan policies of these two banks 
will not permIt the extension of credit secured only by mining 
property of speculative value. 


(b) Not applicable 


(c) The Congdon and Carey, Ltd.,No. 2 Partnership has a budget of 
$162,500 per year which is secured by the commitments of the Contribu-
tointil' December 31, 1966. Thereafter, the General Partners may 
call upon the Limited Partners for additional sums on a voluntary basis. 
Exhibit B is a Certificate of Limited Partnership, executed by all the 
Partners, which evidences the financial commitment of each partner until 
December 31, 1966. Any further credit inquiry should be directed to Mr. 
R. S. Fitzgerald, Credit Department, First National Bank of Denver. 


The Round Mountain exploration project will receive the largest 
allocation of partnership exploration funds in 1966 if this loan appli-


cation is approved. The balance of the Partnership budget will be
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.
	


expended in 1966 on general overhead, advance royalties and purchase 
payments to property owners at Round Mountain and on two less advanced 
mineral prospects in other locations. 


2. APPLICANTtS RIGHTS IN LAND: 


(a)


	


	 The Land Status Map, Plate II accompanying this application, best 
summarizes the diverse ownership of mineral rights in the prospect area; 
all lands shaded in solid colors are controlled by Thomas E. Congdon as 
agent for Congdon and Carey, Ltd. No. 2. 


Thomas E. Congdon is the owner, by right of purchase, of the following 
described patented mining claims acquired from Custer County and five indi-
vidual previous owners, all being in T 22 S, R 72 W, 6th Prime Meridian: 


Name and Survey Number
	


Section 


.


Rambler Lode Survey No. 278 7 
Diadem #2 Lode Survey No, 233 8 
Stem Winder Lode Survey No. 203 8 & 9 
Plata Piedra Lode Survey No. 156 8 & 9 
July Bird Lode Survey No. 224 8 & 9 
Queen of the Valley Lode Survey No.99 8 & 9 
Justice Lode Survey No. 8? 
Julien Lode Survey No. 89 9 
Little Lillie Lode Survey No. 90 9 
Noose Lode Survey No. 88 9 


\	 Plata Verde Lode and Mill Site 10 &l5 
Survey Nos. 52 and 52A 


Siera Mojada Lode Survey No. 217 10 &l5 
Vista Lode Survey No. 245 15 
First Venture Lode Survey No. 308 15 
Horn Silver Lode Survey Nos. 15 


219 A and B 
Gates Lode Survey No. 309 15 
Weston Lode Survey No. 61 16 
Cincinnati Lode Survey No. 295 16 
Jolly Cobbler Lode Survey No. 77 16 
Keystone Lode Survey No. 124 16 
Cartwright Lode Survey No. 9451 16 
Kate and Silver Bar Lode 


Survey No. 17476 17


Congdon also purchased the defective title to Vesuvius Lode Survey No. 210 
(Sections 8 and 16), Red Jacket Lode Survey No. 238, Silver World Lode 
Survey No. 84 and Albion Lode Survey No. 323 or 85 (all in Section 16) 
in order to clear title to the unpatented lode claims located by him and 
covering these same lands which never went to complete patent. 


Congdon, acting as agent for Congdon and Carey, Ltd., No. 2, has 
located 47 new unpatented lode claims in the prospect area to take up 







CONGDON AND CAREY 


enth and Wetofl StreetS 
ptrsofl 


Denver, otorado 80202


S 


S 


.







ONE Loan Applica	 - 3 - 


ground previously considered to be of little interest for minerals or 
to take up fractions between the patented claims. All of the 47 claims 
listed below are held in the name of Thomas E. Congdon, with the one 
exception of the Buffalo which was located for Congdon and himself by 
Bill Kleine, the County Assessor. The latter outstanding interest will 
be purchased before any exploration work is conducted on or adjacent to 
the Buffalo claim. 


Name of Claim Book Page Section 


Lucy No. 1 146 362 15 
Lucy No. 2 146 364 15 
Lucy No. 3 146 366 15 
Lucy No. 4 146 368 15 
Lucy. No. 5 146 370 10 & 15 
Lucy No. 6 146 372 10 
Lucy No. 7 146 374 . 10 
Lucy No. 8 146 376 10 
Lucy No. 9 146 378 10 
Lucy No. 10 146 380 10 
Lucy No. 11 146 382 10 
Lucy No. 12 146 384 10 
Lucy No. 13 146 386 10 
Lucy No. 14 146 388 10 & 15 •
Lucy No. 15 146 390 15 
Lucy No. 16 146 392 .15 
Lucy No. 17 146 394 16 
Lucy No. 18 146 396 16 
Lucy No. 19 146 398 16 
Lucy No. 20 146 400 lb 
Lucy No. 21 146 453 16 
Lucy No. 22 146 455 8 
Lucy No. 23 146 457 8 


--'Lucy No. 24 146 459 8 
Lucy No. 25 146 461 . 8 
Lucy No. 26 .	 146 463 17 
Lucy No. 27 146 465	 . 17 
Lucy No. 28 146 467 8, 9 & 16 
Lucy No. 29 146	 . 469 9 
Lucy No. 30 153 37 8 
Lucy No. 31 153 39 16 
Lucy No. 32 153 53 9 
Lucy No. 33 153 55 9 
Lucy No. 35 153 59 9 
Lucy No. 37 153 63 8 & 9 
Lucy No. 38 153 89	 . 8 
Lucy No. 39 153 90 8 


.> Lucy No 40 153 91 7 & 8 
Lucy No. 41 153 92 7 & 8 


.
Lucy No. 42 153 93 7 
Lucy No. 43 153 94 7 
Lucy No. 44 153 95 7
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.
Name of Claim 


Lucy No. 45 
Lucy No. 46 
Lucy No. 47 
Vesuvius (relocation of Mineral 


Survey 210) 
Buffalo (relocation of Mineral 


Survey 213)


Recorded at 


	


Book	 Page	 Section 


	


153	 96	 8 


	


153	 97	 8 


	


153	 98	 7&8 


	


146	 471	 8&l6 


	


146	 473	 8, 9 & 16 


An Affidavit of Labor performed on the above . unpatented claims which 
were located prior to September 1, 1964, is recorded with the Custer 
County Recorder in Book 145 at Page 381. 


As agent for Congdon and Carey, Ltd., No. 2, Thomas E. Congdon 
is lessee under the following described Lease Agreements, copies of 
which are enclosed with this application. In all cases t1ie proper1±es 
lie in T 22 5, R 72 W, 6th Prime Meridian; the agreements are recorded 
as indicated on the enclosed true copies.. The Book and Page numbers 
of recordings are indicated in the table below. Only the lease with 
Defender Mining Company has not been recorded in its entirety; A 
Memorandum of Agreement, however, is recorded ±n Book 88 at Page 
which gives public notice of this agreement. 


Lessors:	 Description of	 Section
Leased Premises 


Roy F. Carpenter	 La Belle France Lode Survey 234	 9 & 16 
and Maurine M.	 Argo No. 2 Lode Survey No. 86	 9 
Carpenter	 Granite State Lode Survey No. 248	 9


Book 155, Page 99 
Lessor: 


Defender Mining	 Prince of Carbonates Lode	 8 
Company	 Survey No. 9767 


f	 Jay Gould No. 3, Matchless and 
Excelsior Lodes Survey No. 9459	 8 


Faith, Haskell, Lillie, Isabella 
and Little Clara Lodes Survey	 8 
No. 17182 


Defender Lode (unpatented) 
Book 91, Page 346	 .	 8 


Blue Eagle (unpatented) 
Book 91, Page 455	 8 


Lessors:	 .	 . 


Robert E. Green	 Major and Bismuth Lodes 	 8 


.	 and Kenneth Reep	 Survey No. 18474 
Book 151, Page 43	 .
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Description of 
Lessors:	 Leased Premises	 Section 


Frank F. Fortune,	 w/½ of E/ of Section 9	 9 
Mrs. Margaret A. Fox 
Mrs. Lela Morgan	 Book 134, Page 440 
Bill Kleine	 . 
and John Dilley 


Lessors: 


Margaret A. Fox	 Golden Cycle Lode	 8 & 9 


and Francis P. Fox	 Survey No. 16480 
Golden Crescent Lode	 8 & 9 
(unpatented) - Book U, 
Page 375 


Book 134, Page 408 


Lessors: 


L. C. Knobbe	 Blue Rock Lode (unpatented)	 17 


and Chet Kastendieck	 Book	 Page 


Book 161, Page 1 
Note: This agreement was entered 


into for the primary purpose 
of avoiding a title conflict. 
with lessors, whose title to 
the Blue Rock is very dubious 
by. reason of an improper location 
of the claim and a total lack of 
assessment work; the same ground 
is covered by Lucy Nos. 26 & 27. 


All the above Lease Agreements are in full force and effect, advance royalties 
having been paid to date and assessment work performed on unpatented claims 
where required. All the above Lease Agreements include an option to pur-
chase the leased premises, with one exception, at the prce of $500.00 per 
acre payable through earned royalties during the fifteei term5of the leases. 
The lease from the Defender Mining Company does not include an option to 


purchase. 


Congdon is the optionee under the following described Option and 
License Agreements, true copies of which are enclosed with this appli-
cation. These agreements are recorded at the Book and Page numbers 
indicated below in the Custer County records. 


Optionor	 Description of 
Leased Premises 


John Dilley	 Lots 1 and 19, being the E NE^.of Section 16, 
less the Plata Verde Mill Site Survey No. 52B 


Book 151, Page 35
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Optionor	 Description of 
Leased Premises 


Eunice L. Wuensch
	


Buffalo Hunter Lode Survey No. 259, Section 16


Book 134, Page 419 


Optionor 


Edwin 1. Schillinger 
and Margaret M. 
Schillinger 


Optioñor 


V. A. Williams


Addie Lode Survey No. 12050 in Sections 8 and 9 
Diamond Lode Survey No. 12773 in Section 17 


Book 134, Page 431 


Aetna Lode Survey No. 9450 in Section 16 


Book 134, Page 425 


Optionors 


	


/ '. 4	 lice M. Noonan 	 NW¼NW34, NE3INW4, SSW¼NE 3 , SNSWNE^, S½SE^NE, 


	


i	 and Mrs. Hugh Davies SN½SE 3 NE4, NNNW 3 SE^, N½N½NESW3 , and NNW3SW^, 
all in Section 17 
NE3 NE^ of Section 18 


Book 155, Page 108 


Optionor 


Town of Silver Cliff NE^NE^ of Section 17 


Book 155, Page 116 


Optionor 


Fritz Erps


	


	 Raleigh Lode (unpatented) Book 106, Page 107, Section 8 


Book 161, Page 12 


All of the above Option and License Agreements grant Congdon the right to 


under the subject premirat prices varying from $100 to $400 per acre 
purchase an undivided eighty per cent interest in the minerals in and 


payable over terms of seven to nine years. The agreements also provide 
that, upon exercise of the purchase option,, Congdon will have the right 
and authority to deal the entire mineral estate of the premises on 
terms beneficial to both himself and optionors proportionate to their 
respective interests. Congdon holds a second Option and License Agree-
ment, unrecorded, from John Dilley, providing a similar purchase option 
on the Belfast Lode Survey No. 57, Hudson Lode Survey No. 323 and Bel-
ford Lode Survey No. 8544, all in Section 16. Di'lley is the owner of 


.
	


a tax certificate on these claims and has not yetreceived a Treasurer's 
Deed to these premises; accordingly, no exploration will be carried out 


.
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S
on or adjacent to these three claims. 


There are no liens, mortgages, or other encumbrances on the above 
described lands. 


(b) The exploration program proposed will be carried out only upon 
those properties shaded in solid colors on Plate II enclosed. The 
legal descriptions of these properties are included in sub-paragraph 
(a) above. With the exception of the N of the Defender Lode, all of 
the properties may be made subject to the Government royalty and liens. 
The recording data of all unpatented claims is included in sub-para-
graph (a) above. Since 1963, Congdon and Carey have described this 
effort as the "Round Mountain Project". The specific prospect area 
is described as the Silver Cliff Plateau of the Silver Cliff caldera 
by S. F. Ernmons in his paper, "Some Mines of Rosita and Silver Cliff, 
Colorado". The names of individual mines are shown on the Geologic 
Map, Plate I, or were known by the names of the claims listed above 
in many instances. 


(c) Negotiation of the above described leases and options proved to 
be very difficult or impossible when the respective property owners 
were asked to include provisions for the subsequent execution of liens 
and subordination agreements to the U. S. Government. Inmost instances, 


•	 the individual purchase prices of the properties involved are each lower 
than the potential obligation to the U. S. Government for its financial 
assistance to exploration of the entire prospect area. Individual 
owners were fearful that the entire lien might become applicable to 
their property alone. In order to keep the option prices of individual 
properties within reason, it was finally considered prudent that the 
size of a possible loan and lien from the Office of Minerals Explora-
tion not be mentioned to potential lessors and optionors. 


Thomas E. Congdon and William J. Carey, the general partners of 
Congdon and Carey, Ltd. No. 2, are willing and able to execute a pier-
formance bond in Standard Form 25, irrTieu of the executioof liei 
agreements by the many lessors and optionors. Through the Denver 
insurance agency of Steel, Jacobs & Gardner, the Maryland Casualty 
Company has expressed its willingness to execute the performance bond 
in our behalf. Exhibit C to this application evidences the willing-
ness of the Maryland Casualty Company to execute the performance bond, 
provided Congdon and Carey post with the insurance company as collateral 
bearer bonds or notes in the principal amount of the performance bond. 
Congdon- and Carey are owners of suitable collateral in this form and 
are agreeable to proceeding with execution of a performance bond upon 
notice from the Office of Minerals Exploration that this application 
is otherwise proceeding favorably. If necessary, the personal credit 
of Thomas E. Congdon can be checked with the Credit Department of the 
First NatIonal Bank of Denver. 


S
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3. PHYSICAL DESCRIPTION: 


(a) The Geologic Map Plate I, shows the locations of many of the 
mines of the Hardscrabble Mining District. The area of interest to 
Congdon and Carey lies between the Defender Mine on the north and the 
towns of Silver Cliff and Westcliff on the south, and from the east 
flank of Round .Mountain to the county fairgrounds on the west. The 
most extensive mine openings in this prospect area were in the Geyser 
shaft at the north edge of Silver Cliff. This exploration project is 
best described in the report by S. F. Emmons, "Some Mines of Rosita 
and Silver Cliff, Colorado". The project was abandoned early in this 
century. According to Emmons, "Thin films or stains of metallic sul-
fides, said to assay high in silver, occurred occasionally in the 
shaft and in some of the drifts..." Two carload lots, shipped to the 
Arkansas Valley Smelting Company, assayed, respectively: 250 ounces 
silver, 23.87 lead, and l4.O% zinc; and 300 ounces silver, l7.67 lead, 
and ll.l7 zinc. 


The Jay Gould shaft and drill hole in the NE^SE34 of Section 8 
was the only other mine opening to penetrate to sulfide mineraliza-
tion. According to a report written in 1900 by Arthur Lakes, "The 
Jay Gould chimney is both a silver and a gold proposition and has 


:	 fee'silver and lead predominating.. .a diamond drill was put down 
400 feet and it showed in this distance eight feet of solid galena 
and 40 feet of concentrated ore. Irregular patches of good ore occur 
from the grassroots down to the present depth." 


All the other mines on the Silver Cliff plateau, including the 
SIlver Cliff pit on the Racine Boy and the hundreds of smaller pits, 
derived their production values entirely from silver in surface de-
posits. 


North of the Silver Cliff Plateau, in the White Hills, sporadic 
mining operations have been carried out for many years in the Songbird 
Passiflora, Defender and Lady Franklin mines. The latter was operated 
by the Cotter Corporation of Canon City, Colorado until August, 1965. 
These vein type deposits are not the objective of the exploration pro-


(1	 gram proposed here. 


(b) Not applicable 


(c) Production' records are not available and general historical 
records of the County are hazy as to specific properties. According 
to the Bureau of Mines, Custer County produced from 1872 to 1923 
approximately $8,400,000 of minerals, of which $7 million was pro-
duced from the Rosita and Silver Cliff areas. The Silver Cliff open 
pit in the immediate prospect area was reported in the local news-
papers of the day to have produced "several millions of dollars of 
silver".
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(d) There are no known ore reserves in the immediate prospect area. 
Management of the Defender Mining Company claim some small reserves 
of silver-lead-zinc ores may exist in the Defender shaft at the ex-
treme north edge of the prospect area, but these have not been con-
firmed by Congdon and Carey. 


(e) "Geology of the Round Mountain Prospect" in the report section 
of this application was specifically written to accompany this appli-
cation. Plates I-Vu in the accompanying map tube are a part of this 
report. The geophysical reports, "Induced Polarization and Resistivity 
Survey at the Round Mountain Project" by McPhar Geophysics, Ltd. and 


"Self-Potential Survey - Round Mountain Area" by Charles E. Melbye and 
Associates are also included in the report section of this application. 
A. particularly important reference is the paper by S. F. Emmons, "Some 
Mines of Rosita and Silver Cliff, Colorado", AINE Transactions, Vol-
ume 26, Pages 773-823, 1897. See Pages 19-22 of "Geology of the Round 
Mountain Prospect". The most significant sampling program carried out 
in the prospect area was the.geochemical survey described in the same 
report beginning on Page 15 and including Plates Ill-V. Analytical 
reports from Rocky Mountain Geochemical Laboratories relating to the 
geochemical survey are included in the report section of this appli-
cation. 


(g)	 The OME may keep all copies of the maps and reports here enclosed. 
•	 The reference report of S. F. Emmons should be available in your geo-


logic library. 


4. ACCESSIBILITY OF. PROPERTY: 


(a) Either Thomas E. Congdon or Dolf W. Fieldman, 520 Patterson 
Building, Denver, Colorado 80202 (Telephone: 244-5569) will join the 
OME representative during the latter's examination of the property. 
A meeting point agreeable to the OME can be arranged in Denver or in 
Westcliffe, Colorado. While occasionally covered by snow, the pros-
pect area is normally bare during the winter and open to examination. 


The property is most easily reached from Denver via Colorado 
Springs, Florence, and Wetmore in route to Westcliffe. Mine workings 
are not accessible, with the possible examination of the Defender Mine 
which is not significant to the objective of the exploration program. 


(b) There is a railroad siding at Texas Creek, Colorado, which is 
twenty-five miles north of Westcliffe. Canon City, the nearest supply 
and service city, is 51 road miles north of Westcliffe. 


5. EXPLORATION WORK: 


(a)


	


	 See "Recommendations" in the enclosed report, "Geology of the 
Round Mountain Prospect". Reference must also be made to the Geologic 
Map (Plate I), the geochemical overlays (Plates III-V), the magnetic 


.	 map (Plate VI), Drill Hole Locations (Plate VII) and the two geo-
physical reports. As shown on Plate VII, no explorationwork will
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be conducted within 100 feet of the outside boundaries of lands now 
controlled with good title by Congdon and Carey. 


(b) It is estimated that two shifts of bulldozer work will be re-
quired to clear old roads on the west flank of Round Mountain to 
gain accessibility to the location' of drill hole No. 8. The choice 
of the roads to be re-opened will be made by the.drilling contractor. 


(c) If an ONE contract is executed, the drilling program proposed 
could begin within one month thereafter. The unusually highpace 
of exploration' activity in the western United States today has 
severely limited the availability of drilling rigs during the summer 
months. If this application appears to Congdon and Carey to be pro-
ceeding favorably, a contractor would be engaged to begin work no 
later than July 1, 1966 in'order to insure the availability of a 
rig. Congdon and Carey recognize the ONEwill not participate in 
any exploration expenditures incurred prior to execution of an 
ONE contract. No recent, drilling experience in this mining dis-
trict is available, but it is anticipated each shift would average 
twenty-five feet of progress. The rig would be operated on a two-
shift basis with the result the 6,000 foot drilling program could 
be completed in four and one-half 'months. 


6. EXPERIENCE: 


.


	


	 Exhibit D is a resume of the backgrounds of the personnel of 
Congdon and Carey. During his employment with Climax Molybdenum 
Company, Congdon helped direct the exploration program of that 


•	 company and its subsidiary, Climax'Uranium Company. Since 1960, 
Congdon and Carey have pursued a general exploration program in 


t' the western United States and Canada under the direction of Doif. 
W. Fieldman. A molybdenum exploration program at Little Falls, 
Boise County, Idaho was carried out with the assistance of the Office 
of Minerals Exploration in 1963. 


The exploration drilling program on the Round Mountain Prospect 
will be supervised by Arthur J. Graves, formerly Chief Engineer and 
Chief Geologist of operations of Consolidated Goldfields. 


7. ESTIMATE OF COSTS: 


(a) Independent Contracts 


The following drilling contractors were asked to bid on the 
program described: Boyles' Bros. Drilling Company of Salt Lake City, 
'Utah; Sprague & Henwood, Inc. of Salt Lake City, Utah; and Joy Man-
ufacturing Company of Salt Lake City, Utah. The latter has not yet 
submitted a proposal since requested five weeks ago. . Copies of the 
drilling proposals. of Boyles Bros. and Sprague & Henwood are in 
Exhibit E. While, the Sprague & Henwood bid is slightly lower in 


•	 direct charges per foot, the estimated overall cost of the Boyles bid 
appears to be lower because of lower chargesmade for water haul.
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Accordingly, the entire Estimate of Costs is based upon the proposal 
of Boir].esBr'oBros. Where not specifically quoted in the letter proposal 
such items as casing costs per foot are those charged Congdon and Carey 
in 1965 by Boyles on a copper drilling program in Arizona; cement mud 
and circulation materials costs are estimated on the presumption that 
the more broken breccias of the drilling targets will pose circulation 
problems. The tractQr rental rate is an estimate.; whatever machine is . 
then available on one of the local ranches will be used. 


Boyles - 
$	 250.00 


256.00 
—0-
256.00 


41,400.00
—0-





41,400.00 


575.00 


3,000.00 
—0-


3,575.00 


520.80 
3900.0O 
4420.8O 


480 • 00 


Mobilization 


Drill Site Preparation 
Drill Hole No. 8 @ $16.00/hour 
Other holes - negligible 


Direct Footake Charge (NXI 
0-500 feet @ $6.60 and $6.90 


500-750 feet @ $7.25 and $7.80 


Circulation. Cement.in and Mud 
Cementing @ $14.50 or $11.50/hour 
Cement,, mud, circulation materials 


@ 500/ foot 
Standby time 


Collar Pipes and Casing 
Collar pipes and caps @ $2.17/foot: 240 feet 
Casing @ $1.95/foot 	 : 2O0O feet 


Core Boxes 
Boxes holding ten feet of core @ $1.10 or $1.00 


80 recovery will require	 : 48OO feet 


Water Truck and Driver 
25 feet/shift - 2 shifts/day 120 days or 
four and one—half months @ 27 days/month 


Sprague & Henwood @ $50.00/day 	 : 120 days 
Boyles @ $190.00/month	 : 4-j months 


@ 120/mile	 1,200 miles ________ 
6,000.00 


$ 9.238 


(b) Personal Services


Sprague 
$	 900.00 


256.00 
-0-
256.00 


39,600.00
—0-





39,600.00 


725.00 


3,000.00 
—0-


3,725.00 


520.80 
3,900.00 
4,420.80 


528.00 


6,000.00


16 hours 


6O00 feet 
negligible 


50 hours 


6,000 feet 
negligible 


______________________	 $ 55,429.80 Total Dri. 11 ing Contract 
Contract Cost per Foot of Drilling


855.00 
144.00 
999.00 


$ 51,380.80 
$ 8.563 


I 
3,375.00 


l,,80O.O0 
5,175.00 


4-h- months 


4-- months 


Dolf W. Fieldinan, Chief Geologist 
Arthur J. Graves, Drilling Supervisor 


@ $750.00/ month 
Field Assistant (local) 
@ $400.00/month
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I OME Loan App1icat	 - 12 - 


(c) Operating Materials and Supplies 


Field office supplies	 core splitter blades, etc. –0-


(d) Operating Equipment 


Transportation for Drilling Supervisor 
1965 Ford F–l0O Picup, owned by Congdon and Carey 
@ 100/mile :	 1,500 150.00 


(e) Initial Rehabilitation and Repairs not applicable 


(f) New Buildings, Fixtures and Installations not applicable 


•	 (g) Miscellaneous 


Assaying (Rates quoted by C. 0. Parker & Co., Denver) 
Based on assumption that one–third of footage drilled 


will be assayed in core runs averaging 5 feet each; 
in actual practice samples representing different 
rock types, structural zones, etc. will be assayed 
separately 


Silver assaxs @ $1.50 : 400 samples 600.00 
Zinc assays @ $1.50	 . 400 samples 600.00 
Lead assays @ $1.50 400 samples 600.00 


—Miscel1aneoiisas.says@ $1.50 1W) samples .1.50.00 •
Spectographic analyses @ $10.00 15 samples 150.00 


2,100.00 Field	 f ice and Core Shack 
• Cabin at Silver Cliff @ $50.00/month 4-- months 225.00 


Payroll Taxes and Workmen"s. Cornpensation Insurance 
F.I.C.A. @ 4.2%	 • $5,175.00 217.35 
Colorado Unemployment Compensation @ 0.3% 5,175.00 15.53 
F.UI.T.A. @ 31% less 2.7%=0.4% 5,175.00 20.70 
State Compensation Fund @ $l.5 l/$10000 5,175.00 52.27 


305.85 
Room and. Board 
Drilling Supervisor @ $10.00/day 4- months 1,350.00 


Total Miscellaneous • 3,980.85 


TOTAL ESTIMATE OF COSTS $ 60,686.65 
Total Estimate of Cost per Foot of Drilling	 $ 10.11


.
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- ---	 EXHIBIT A 
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I )14rJ J 


!rA	 L I 4ri o f'Lfl 
621	 17th trt	 .	 .	 .	 . 
P::vti,r, Coioz'ado 30202	 S 	 . 	 . 	 . 


Ctc:	 .	 .	 . 


This Q;gmi;t:it• hry	 zppIictior for a loan of 
- r	 _ TL. '	 :	 ( dV	 1) frjj	 i	 r	 i ose of c qpIo. rag, 


r	 jr	 I L -i i o'c' LILLI uriic r 
c;:±	 in ft U d ,abL	 trict9 0r County 9	 10 


ti ru	 .L	 I.	 1 C 1 r j _O t	 C 
fc,r thiz	 rIt:Lon pro';rt ü totel budget rcquired being no 
etec. et $GO9OOO 


Jn ouIct b eectr	 ey by a lien on the interest 
Carey h1d in	 ztie	 e heve purchased 


t a roimetli 50 ecc have located new un 
ad	 cIaitu en apc;:S. oIy 550 r of previously 


publIc din g nd io c:Ioretiou licenses end 
7ith c.fLCt\C to	 T1	 to 10O of the mnerai. 
beetn 40	 cs at priCC' c $100 to $500 per acreS Our 


:	 rods end nac can be c:;insd in cur offIce at your con 


Our r	 leetion	 cle!c	 tin in this mining .di-
in	 3. Ccchnical	 cera initief:d in. 19c4 .nd 
-d :1	 rD	 r	 '	 w bzc.. ccnrIt3ctc	 Lv 


ctien, eI:Ptanti:J	 Uqnetic surveys across the. dis' 
Lc':. Lt •st five	 i: Loa1iea of 'two or io:e	 ctorfJ


red by tbte curveyc enccur^ uc to believe that a large low 
c:e silver oraboy vlth	 sine ead lead by-product v.lue, may 


exist in this Lsc:rict	 7.'te aditionaI funds provided by. 
cu	 tna hi and your lean wctl be expended in drilling. approxi 


feo.. c djend dr:L1i holes to teat these an melons 
aee below	 ice	 .	 . 


M ben!zcrs you are '1I nae of the critical world shortage 
ef ilver0 lustrial oon'i p tie alone today xcads free world 


of	 sllve	 ice a1aznt of this demand is in sight. 


j







S CONGDON AND CAREY 
520 Patterson Building 
Seventeenth and Welton Streets 
Denver, Colorado 80202.


.







	


ir;t	 _im1 ark f	 - 
.	 r;y 18 I'5	 - 


j 1c:3 fo	 - 


u s 


	


1	 t	 C y	 a 1ec1 EtU 


	


t	 :	 E o11a 


iz1	 i.tL	 -p	 vi ii	 this	 ttc 


VT truLy O4tC 


	


r	 L Lnvdoii 


.	 -







CONGDON AND CAREY 
520 PatiersOfl Building 
Seventeenth and Wcon Streets 
Denver, colorado 80202


. 


.







,-.	
. J .	 't.i; .. 


....


4	
EXHIBIT A 


S


)-ruarf	 ITh 


CoIn.o Na..L?ia1 En 
17th Stret	 d Chi!tpa Street	 .	 : . 


.	 fl:mvr	 CoioLo CO202	 •	 .•	 .	 : • 


Cat:1enz:	 .	 . 0 


This	 znit:ion	 apiica:ior for z	 ion oi	 . • 
"u	 7Th1 L'i	 (/t\Y)	 fTi	 Che pUrpC'	 of exI ). ii -


fhvr	 ptr :4:	 1 030	 of	 iinraL l;.nds now h1d mder 
n t:	 : F ba	 J ;L•t,ric	 Cueter County	 Cola-'. 


:o.	 Th	 um	 iE $ls000 will hc	 povtd;d by Congdon and Carey 
£n this e	 loration prograxt	 tha	 budgEt required being n 
eztir.riated at.$60000. 


5 Your :ton would bo ac.rd	 olly by a lien on tha Interest 
don and Carey no	 hold in tho proert1es.	 We have purchead 


TtanLcr	 3ec:d.s t:o	 i:iy 50 acre	 have located new un-' 
p:cnta m.ning ciams on	 poi;ta1y	 0	 &s o	 prevIously 


-	 v:.nshed	 uh1ic doma:lm, 	 d mi	 1otlon licenses and 
lsoco with cpc;cas to	 urche	 i	 0% to 100	 of the mineral 


•	 rihis t ,noath 400 ae	 t prlcas of $100 to $500 per acre.	 Our 
Iar	 records and maps can be e:	 nai in our office at your con-


Our or	 tisal:ic'n bjan	 olo;ic	 ripping in this mining die-' 
r	 in I(3	 C-	 r-	 j	 suvc	 -r' mi t a,od in 1%4	 d 


:pad	 in 1965.	 Dz'inç the 1m: ycar	 have conducted Induced 
oIaication	 lfrocntia1 and	 :c survs across the die-


LCt.	 At ieaat fIve ccinciden 	 on	 -lIes of two or more factors 
asured by these	 r:ay	 :ue ut to believe that a large low 


•	 . trade	 il'cr orobody	 with	 o	 cinc and laud hy-'prodüct va1ue	 may 
• aibly e:iat in this district, 	 T	 additional funds provided by 
•


- 
our p'trchip and your icon	 ld be expended in drilling approxi-


•	 nny EO0U ±eat of di.cna CErIi1 holes to test these anomalous 
•5 below aurEace.	 .	 .	 .	 .	 . 


AS bankers you are well	 wce of the critical world shortage 
f silver.	 iadusriei.	 nsurtIna elone today exceeds free world 


•roduc'tion of new: silver 	 No abeamt 'of this demand is in eight4 .	 7 


•
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ASSISTANT CASHIER	 II lt1	 L	 TELEPHONE 266 2211 


February 24, 1966 


•	 Mr. ThomasE. Congden	 S 


Congden and Carey	 •. 	 '. .'.	 , 


520 Patterson Building 
Denver, Colorado 80202 


Dear Mr. Congden: 


I wish to acknowledge receipt of your loan application 
in the anount of $45,00Q, the proceeds of which were to be 
utilized for 'exploring approximately 1,000 acres of mineral 


• ' lands located in Custer County, Colorado. 


After careful consideration by our Loan Committee, we 
must refuse this request. Our decision was based on the 
speculative nature of this venture, together with the fact 
that there is no assurance that the ore deposits exist in 
sufficient quantities to ultimately repay any indebtedness 
incurred to. our bank., 


We appreciate your consi,dering our bahk in this request. 


Thank you. .	 S 	 S 	 • 


	


• 	 ( 	 • 	 S 	 Si7rely,	 S 


- -J/L 


	


• 	 S 	 • ' 	 S	


' 	 ,/ William C. Morr 


S 	 S 	 , ' 	 •	 / • Assistant Cashier	 S 5 


WCM/dj k
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\\PT/ ,/ 


•	 CNB 
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COLORADO NATIONAL BANK 
BRUCE M ROCK'.\1LL SENIOR VICE PRESIDEM


February 2k, 1966 


Mr. Thomas E. Congdon 
Congdon and Carey 
Mineral Exp'oration 
520 Patterson Building 	 S 


Denver, Colorado 80202 


Dear Tom: 


This will acknowledge receipt of your letter of February 18, in 
which the firm of Congdon and Carey makes application for a loan 


of $ t+5,000 for the purpose of mineral exploration and it is pro-


•	 posed that the loan be secured by a lien on the interest of 


Congdon and Carey in certain mining properties. 


regret to inform you that this bank is unable to advance credit 
to your firm for the purpose of mineral exploration uoles said 
loan were to be properly secured by marketable securiti or other 


assets of established value. 


We appreciate your giving us an opportunity to consider this matter 
and trust that you will call upon us again if we can be of service. 


Senior Vice President 


BMR:jvb	 S 


SEVENTEENTH STREET AT CHAMPA . DENVER 17, COLORADO
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EXhIBIT B 


CERTIFICATE	 LIMITED PARTNERSHIP 


The undersigned, being desirous of forming a limited partnership 
under the provisions of Colorado Revised Statutes (1953) 104-2-2, do 
hereby make and execute this Certificate for that purpose: 


(a) The name of the partnership shall be CONGDON AND CAREY, LTD. 
No.2.


(b) The character of the business shall be the exploration for 
and acquisition . f mineral properties (other than oil and gas) and the 
development and operation of such properties, such properties to be 
located within the United States and Canada. 


(c) The location of the principal place of business of the part-
nership shall be the City and County of Denver, Colorado. 


(d) The partnership shall be composed of the following general 
and limited partners: 


General Partners:	 Name	 Address 


Thomas E. Congdon	 520 Patterson Building 
Denver 2, Colorado 


William J. Carey	 4306B McKinney 
Dallas 5, Texas 


Limited Partners:


Thomas E. Congdon	 520 Patterson Building 
Denver 2,. Colorado 


William J. Carey	 4306B McKinney 
Dallas 5, Texas 


John S. Greenway	 1634 North Olsen Avenue 
Tucson, Arizona 


Stephen H. Congdon	 807 Lonsdale Building 
Duluth 2, Minnesota 


Mrs. Mary C. Van Evera	 807 Lonsdale Building 
Duluth 2, Minnesota 


Daniel C. Searle	 P. 0. Box 511.0 
Chicago 80, Illinois 


Leonard S. Mudge	 Pittsburgh National Bank• 
Pittsburgh 30, Pennsylvania 


W. Van Alan Clark	 Suf fern, New York 


(e) The ten of the partnership shall be from the date of filing this 
Certificate until December 31, l6, or until dissolved as provided in the 
partnership agreement or as provided by law. 


(f The amount of cash contributed by each limited partner is as 


Name .	 Amount 


Thomas E. Congdon	 . $ 3,500 
William J. Carey 1,500 
John S. Greenway 2,500 
W. Van Alan Clark 2,500 
Leonard S. Mudge	 . 2,500 
Stephen H. Congdon 1,250 
Mrs. Mary C. Van 	 vera 1,250 
Daniel C. SearIe .1,250.
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(g) Additional contributions are to be made by each limited partner 
as follows:


1. Each limited partner is to contribute at the beginning of 
each three month period after the effective date of the Partnership 
Agreement and continuing until eleven such additional contributions 
have been made an amount. equal to the original contributions set out 
in Paragraph (f) above. 


2. In addition to the contributions above, each limited partner 
has agreed, upon the request of the general partners, to contribute 
during any calendar year of the term of the partnership an amount 
equal to 150% of the amount agreed to be cOntributed during such 
calendar year as set forth in Paragraph (f) and Paragraph (g), 1. 
above. Such additional contribution shall be made within ten days 
after receipt by each 'limited partner of a notice requiring such 
contributions. 


(h) The cash contributed by each limited partner shall be returned, 
if then on hand in whole or in part, in cash upon the dissolution of the 
partnership and each limited partner shall receive his proportionate share 
of partnership property at that time. 


(i) All profits from each "prospect area" (as defined in the partner-
ship agreement) developed by the partnership, including gains from the sale 
or other disposition of mineral properties, shall inure to the limited 
partners'. in proportion to their respective contributions to the partnership 
capital until out of the gains and profits of the partnership.attributable 
to a particular prospect area there shall have accrued to the benéf it of 
the limited partners the total costs and expenses, allocated to such pros-
pect area. After the time there has accrued to the limited partners the 
total cost and expenses allocated to such prospect area,' the gains and 
profits'of the partnership attributable to such prospect area shall inure 
to the benefit of the general partners to the extent of thirty per cent 
and to the benefit of the limited partners in proportion to their respective 
contributions to the capital of the partnership to the extent' of 70%. 


(j) 'The limited partners may not sell, transfer or assign their inter-
est in the partnership except to one or more members of their inunédiate 
families without the written consent of all of the other parties to the 
partnership. Any attempted sale or other disposition of the interest of 
any , limited partner, however accomplished, without the written consent of 
the other parties having first been obtained is void and Of no force and 
effect, and the original owner of the interest attempted to be assigned 
cOntinues to be bound by the terms of the partnership agreement. 


(k) No additional party to the partnership shall be admitted without 
the written consent of all partners. 


(i) There shall be no priority among the limited partners as to con-, 
tributions or as to compensation by way of income. 


(m) The partnership shall be dissolved upon the death of any general 
partner.


(n) The partnership agreement provides for distribution to the limited 
partners, upon dissolution, of undivided interests in the mineral properties 
known as "prospect areas" in addition to cash. 


IN WITNESS WHEREOF, we have hereunto set our hand's this 1st day of 
March, 1964.


General Partners: 


homas E. Congdon 


William J Careyf 


-2-
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Linhited Part	 s:


omas E. Congdon 


Wlliam J./Carei/ 
A 


John 'S. - Greenvay 


c4 
S ephen H. Congdon 


•2 
Mrs. Mary C.	 Evera 


Daniel C. Searie 


Leonard S. Mudge 


W. Van Alan Clark 


STATE OF COLORADO
	


)
ss. 


City and County of Denver 


THOMAS E. CONGDON, being first duly sworn, deposes and says that he 
has formed a limited partnership with the remaining parties executing this 
Certificate, that he has read the foregoing Ce if icate and at said Cer -


• tificate correctly embodies the terms and onsof tnehip! 


Subscribed and sworn to before me this Zk day of _______________ 
1964, by	 b*b L 


My Commission expires ________________________________ 


•	
•


Notary Public 


STATE OF 


County of	 . 


•


	


	 WILLL4MJ. CAREY, being first duly sworn, deposes and says that he 
has formed a limited partnership with the remaining parties executing this 


__________ Certificate, that he has read the foregoing Ce 	 icate and that said Cer-
tificate correctly embodies the terms and pr vis). ns ,pJ suchpa,7nership. 


1964, Subscri	 .s7oIoef ore me this 	 day o/ .	 .	 , 


My. Commission expires _________________________ 


o ary Public 
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STATE OF	 A—


County of	
sg 


JOHN S. GREENWAY, being first duly sworn, deposes and says that he has 
formed a limited partnership with the remaining parties executing this Cer-
tificate, that he has read the foregoing Certificate and that said Certificate 
correctly embodies the terms and provisions 	 sh pa t ership. 


Subçried an4 swprn to before e t is ..27 day of ______________ 
1964, by 


My Commission expires Exthes N.., It I	 -	 - I 


,1L4ir-
Ndtary Public 


STATE OF A
ss. 


County of
	 & 


STE1iJ H. CONGDON, being first duly sworn,' deposes and says that he 
has formed a limited partnership with the remaining parties executing this 
Certificate, that he has read the foregoing Certificate and that said Cer-
tificate correctly embodies the terms and 	 vi ions of such 


1964,
Subscç	 aid sworn t1,o )f ore Ie this ,' day of fF-f 
by	 ipda 


M Commission Expires Mar. 13 
My Commission expires 	 -- 1965 


ary blic 


STATE OF 


County o 


MRS. MARY C. VAN EVERA, being first duly sworn, deposes and says that 
she has formed a limited partnership with the remaining parties executing 
this Certificate, that she has read the foregoing Certificate and that said 
Certificate correctl y embodies the terms and Drovisions of such Dartnershin. 


Subscribed and sworn to bere me thisZZ. 'day of.;	 a"' 


	


1964, by ?2e:1, }çz- q1 /a-	 ' - 


THELMA P. SQUIRE 
My Commission expires	 , 


-------------- Nu1)T PLb1.,' Ci.. L.is County, Muut. 


	


•	 Yommss1oTP?91969


Notary Public 


-'4-
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SSTATEOF	
ss. 


County of	 ) 


DANIEL C. SEARLE, being first duly sworn, deposes and says that he 
has formed a limited partnership with the remaining parties executing this 
Certificate, that he has read the foregoing Certificate and that said Cer-
tificate correctly embodies the terms and provisions of such rtnership. 


1964, SubSc
,	 swQ.t	 t1iis / day of _______________ 


My Commission expires __


Notary Public 


STATE OFC	
ss 


County ofa&'1' ) 


LEONARD S. MUDGE, being first duly sworn, deposes and says that he 
has formed a limited partnership with the remaining parties executing this 
Certificate, that he has read the foregoing Certificate and that said Cer-
tificate correctly embodies the terms and provsions of such partnership. 


2jJ%e 
1964, Subscr
	 tobefpmis23Iay of ______________ 


M Comm	 •	 •	 GRACE R. WILSON, Notary Public y	 ission expires -	 P!T&GH, ALLE1HENY COUNTY, PA. 
MY COMMISSION EXPIRES 


MAY 14, 19 


a4 
(7NarY Public 


STATE OF	 ) 
) ss. 


County of t) ?C)RI	 ) 


W. VAN ALAN CLARK, being first duly sworn, deposes and says that he 


S


	


	 has formed a limited partnership with the remaining parties executing this 
Certificate, that he has read the foregoing Certificate and that said Cer-
tificate correctly embodies the terms an 	 ovisions of such partnership. 


Subscribed and sworn to • before, me. this _____ day, of _______________ 
1964, byDA	 cQqj,.K.	 .	 ___________ 


My Commission expires 	 3p ( 


___________	 Notary Public 


LOflETTA fl. RANGEL
NorAw PU3Lf, state of Nw Yk


No. 41-S2O32'3 
Qualified in Queens County 


Certificate Filed in New York 
.4 ..	 and Westchester Counties 


Term Expires March 30, 1965'
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UNITED STATES
DEPARTMENTOF THE INTERIOR


GEOLOGICAL SURVEY 


FEDERAL CENTER, DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200


IN REPLY REFER T0 


OFFICL&L
COPY


O. M. E. 
July 22, 1971	 • RECE°VED 


•JUL 26 1971 


Memorandum
	 INITIALSICODE' 


• To:	 Chief, Office of Minerals Exploration	 _______ 


From:	 Assistant Chief, Office of Minerals Exploration 	 ____ 


Snhit! nM1-6SLM (c1T-----'--.- / 
Congdon and Carey, Ltd. No. 2 
Round Mountain Prospect 
Custer County, Colo±ado 
Contract 2229 


Transmitted herewith is the final field report on the above-stated 


ONE exploration project.


William L. Emerick, 
Assistant Chief, 
Office of Minerals Exploration 


Enclosure







.	 S 
FINAL FIELD REPORT - ONE EXPLORATION PROJECT 


By W. L. Emerick 


July21, 1971 


1. OME-6549 (Silver) 
Congdon and Carey, Ltd. No. 2 
Round Mountain Prospect 
Custer County, Colorado 
Contract 2229 


Operator:	 Congdon and Carey, Ltd. No. 2 
520 Patterson Building 
Denver, Colorado 80202 


Property:	 Consisted of forty-five (45) patented lode mining claims, 
fifty-one (51) unpatented lode mining claims, 510 acres, 
and two (2) lots, including all rights pertaining thereto, 
in secs. 7, 8, 9, 10, 15, 16, 17 and 18, T. 22 S., R. 72 W., 
Hardscrabble mining district, Custer County, Colorado. A 
map showing the area of these claims and other land parcels 
was attached to the contract. 


OwnerspL :	 The Operator was in possession of twenty six (26) of the 
patentedcl'aims and forty seven (47) of the unpatented 
claims by right of purchase, and of the remaining nineteen 
(19) patented and four (4) unpatented claims and other land 
parcels under the terms of variously dated Lease Agreements 
and Options to License from the several owners. 


2. Purpose of	 The purpose of the project was to explore by diamond core 


Project:	 drilling from surface drill sites for silver-bearing ore 
bodies occurring beneath the near surface leached zones of 


volcanic rocks . of Tertiary age. 


3. Contract:	 Dated September 23, 1966, for a term of 12 months, later 
extended by amendment to 16 months. 
Original contract amount - $54,660.00. 
Government participation - 75 percent, $40,995.00. 


Amendments - No. 1 - December 15, 1966, to suspend work under the contract 
for a period of 4 monthsand to extend the time for 
completion of the work froml2 to 16 months. 


No. 2 - May 2, 1967, to extend for an additional month the 
period fixed by Amendment No. 1 for suspension of the 
work under the contract.
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4. Project Work: Started September 23, 1966. A non-certification notice 
(closing letter), dated March 21, 1968, was sent to the 
Operator withdrawing the Government's claim or lien against 
the property described in the contract or any future production 
therefrom. 


Cost Items 


Actual Costs	 Authorized
	


Completed 
Units	 Rate	 - - Amount 


Bulldozing access roads 
and drill sites	 16 hours	 $16.00/hr.	 $256.00	 141.5 hrs. 


Mobilization and de-
mobilization, one 
drill unit	 $500.00 


Diamond core 
drilling	 6,000 feet	 Various	 $37,200.00	 5,898 ft. 


190 ft.
Lost casing in 


completed holes 600 feet Various $1,800.00 


Additives $3,000.00 


Cementing and 
redrilling .50 hours $15.00/hr. $750.00 


Reaming and casing 75 hours $12.00/hr. $900.00 


Cardboard core boxes 480 boxes $1.00/each $480.00 


Water truck rental 4.5 months $300.00/mo. $1,350.00 


Water truck mileage 1,200 miles $0.12/mile $144.00 


Drilling Supervisor 4.5 months $750.00/mo. $3,375.00 


Transportation,


$1,089.00 


$500.00 


$36,986.10 


$570.00 


$1,070.50 


15 hrs. $225.00 


381 hrs. $1,237.50 


605 boxes	 . $605.00 


4.9 months $1,470.00 


981 mIles $117.72 


4.5 months $3,375.00


drilling supervisor 1,500 miles	 $0.10/mi.	 $150.00	 3,425 miles	 $342.50 


Per diem, 
drilling supervisor	 135 days	 $10.00/day	 $1,350.00


	
120 days	 $636.93 


Field office and 
core shack rental	 4.5 months	 $50.00/mo.	 $225.00


	
4.5 months	 $100.00 


Payroll taxes, 
F.I.C.A., insurance	 -----	 $319.00


	
$347.46 
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Actual Costs	 Authorized	 Completed 
Units	 Rate	 Amount	 Units	 Amount 


Assaying for silver, 
gold, lead, zinc	 400 samples	 $1.50 each metal $2,400.00 432 samples $2,585.73


Spectrographic 
ana1ysLs '	 15 samples	 $lO.00/sample	 $150.00 


Transportation charges• 
for samples	 415 samples	 $0.75/sample	 $311.25 432 samples	 $346.12 


Total Estimated Costs of Project (rounded) 	 $54,660.00	 $51,604.56 


Government participation at 75 percent 	 $40,995.00	 $38,703.42 


Paid to the Operator.	 $38,703.42 


The Government retained no equity in any of the materials used. 


Effectiveness of the Work - All of the target areas included under the ONE 
project were adequately explored. 


Efficiency of Operation ' - The work progressed smoothly because of efficient 
supervision and operations. 


5. Reports: 


Operator's Final Report 


Cost Review 


Rqyalty Review 


6; Project Results: 


Certification


- An acceptable Final Report was transmitted to Washington 
on December 11, 1967 by the Field 'Officer, Region III. 


- A Report of Review was issued by the Office of Survey 
and Review in February 1968. 


- A final audit was not requested because no additional 
vouchers were submitted or paid after the Report of 
Review. The final voucher was paid on October'27, 1967. 


- There was no production sold and no royalty was due 
the Government. A Royalty Review was not requested. 


- The reserves of silver ore found as a result of the ONE 
work were insufficient in grade and quantity to 
constitute a significant discovery. 


- Certification was not recommended. A Certificate of 
Possible Production was not issued.
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6. Project Results (Continued): 


Production	 - There was no production of ore as a result of the 
OME work. 


Royalties	 - No royalties were paid or due the Government. 


7. Geologic Summary	 - The ore bodies of the area occurred (1) in a 
near surface altered zone of cracked and fissured 
rhyolite, (2) in narrow veins in steeply-dipping 
fissures traversing the rhyolite rocks, and (3) 
impregnating soft and altered rock adjacent to 
the fissures. Cerargyrite, the silver chloride, 
was the only metallic mineral present in the 
near surface altered zone. The ore minerals 
in the veins and impregnated country rock 
consisted mainly of galena, sphalerite ., chalcopyrite, 
cupriferous argentite, tetrahedrite, and ruby 
silver. Gangue minerals in the veins were mainly 
barite, calcite, quartz,and fragments of country 
rock. Sphalerite, the "black jack" variety, 
sometimes formed small shoots in a vein that 
carried 300 to 400 ounces of silver to the ton 
and considerable galena. Records of production 
from the area are lacking but the sulphide ore 
body, prior to 1897, reportedly contained 250 
ounces of silver to the ton, 14 percent zinc, 24 
percent lead, and 1.5 percent copper in one 
carload shipment and 300 ounces of silver to 
the ton, 11 percent zinc, 19 percent lead, 
and 3 percent copper in a second shipment.
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MONTH OFACTIVITIES 
.	 .	 . 


Art MuseumOpening May 2 . 
The new $6 milliofl ' Denver the United States, will include the museum by Corning Glass 


- doorssunday,May2,tO	


VanDyck,Velasqu'ez, 	 NewYork, rnanyç 


public with a celebration which Plans for the opening day. fes- light. 	 S


- will irntiate a month long series tivities haven't been completed, Dr Otto Karl Bach 
zS mu e 


- of activities	 the spokesman said, but the urn director 
Two exhibitions, "Baroque celebration will be free and 


Art—Era of Elegance," and open to the public 7 i "Colorado Art," will be fea The building, which occupies V tured in opening festivities in most of the block between W 
the six story structure at 100 W 13th and W 14th Ave and 
14th Aye, at the south end of Acoma and Bannock Sts, was 
the Civic Center	 designed by James Sudler As 


Thomas E Congdon is muse sociates of Denver in collabo 
urn chairman of opening events ration with Gio Ponti of Milan, 


Co chairmen are Mrs W T Italy I	 Chafee, Mrs King D Sh The building, begun in 1968, 
wayder, and Thomas Jefferson will house permanent collec 
Herbert	 tions of the museum which con 


A museum spokesman said sist of more than 20 000 objects
the Baroque exhibition, which Basically a structure of twin 


THOMAS E. CONGDON has been assembled from muse- towers connected by a utility 
Chairman of opening events, urns and galleries throughout core containing elevators, the 


museum equals the height of a 
10story building in order to ac-
commodate totem ples and ar-
chitecture. 


The exterior is faced by glass 
developed especially for 


'-."-.







- %i	 MEMORANDUM , Standard Form No. 1048


•	 PUBLIC VOUCHE	 88 FOR REFUNDS	 VoucherNo7 


U. S.	 --------------------------------------
(Dep ment Establishment, Bureau or Office) 


Location -- WashingtOn, P. C. 2O2!2 	 - --------


Appropriation or Fund:------- 875(0 


f" Cctgdon and Carey, Ltd. No. 2 To	
520 Patterson Building	 , q 


Addrcss'	 Denver, Colorado 80202 


\ 


for ---------et..#2?.9------ -------------- --------------------------------________________________ 


has been applied as herein stated and the balance indicated is returned herewith: 
withheld 


Amount cL----325 $------?0.00-


Applied as explained in "Remarks" below----------------------------------------


Balance authorized to be refunded---------- ------$------? 00--


Remarks:
Refund of amount withheld tron voucher for plriod 7/1-9/5/67 
pending submiulon of final report. Sitiefactory Operator's 
final report has been received in accordance with rmoranthin 
from Chief, Office of Minerals Exploration, 3/21/68. 


A. Gabor 


CheckNo....---------------------------------------------
Refund 


by	 Cash, $-----------------------on	 -----


Othermethod,$_.._--------------,_....------------_-----------------------------------------
(Describe) 


U.S. GOVERNMENT PRINTING OFFICE 1960 0-572727
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2APorm 7 
2/63)	


,	 3/21/


FICIAL FILE COP 


Dete	 Surnøe	 Code 


8	 .	 120 


120 


110 


__________ 220 
March 21,, l968 


Memorandum 


To:	 chief, *ranch of Budget and Finance 


(hif. Aff4.i rif M4.1a --	 ''k' 


Subject: OME-6549 (Silver) 
Congdon and Carey, Ltd. lb. 2 
Round Mountain Prospect 
Custer County, Colorado 
Contract 2229 


Enclosed is a copy of the 'Fteld Officer's letter of March 18, 1.968, 
forwarding to the Operator a copy of the Report of Cost Review on 
the subject contract, and a copy of the report. 


'The Operator hes 'submitted .a satisfactory final report; therefore, 
it is recoended that the $200.00 being held be paidthe Operator. 


NK a JO8ON 


Prank 5. Johnson 


Eliclosures 


cc: Director's Reading File 
Division Fii	 ' ' 


-	 Economic Ge, 1logy File	 , 
ONE dockèt'kY 
ONE Reading File 
ONE Region II]: 
Mr. Peterson '	 -	 ' 


ECPeterson/gla 3-2168	 ,







	


1'	 S 
! / 


/	 Denver Federal Center - Building 53 - Room 203	 py 


	


Denver, Colorado 80225	 y 


20 1968 


March 18, 1968 


r. Thomas E. Condon 
Congdon and Carey, Ltd o 2 
520 Patterson uiiding	 ] 
Denver, Colorado 80202	 V 


Subject QiE 6549 (Silver) 
Congdon and Carey, Ltd No 2 
Round 4ountain Prospect 
Custer County, Colorado	 V 


Contract 2229	 V 


Dear Nr Cortdo 


Fnclosed	 the Operator's Copy" of a Eeport of Peview 1eud in, 
V


	


	 February, 1968. I have reviewd the Report of Review concerning V 


the subject contract and conctir with f 4 cts herein stated. 


V 	


V	 Sincerely yours,	
V V


	
V 


V	
V	


V	 William flasler,	
. 


V 	


V	
. 	 Field Of I leer, Region III	 .	 V 


Office of Minerals Exploration.	 V 	


V 


Enclosure	 V	 V 	 V 


V	
V	


V	 •. cc:	 Chief,. 0	 (2) /	 V	
V	


V	


V 


•	 •. OMEchron.•	 V	
V 


Mr. Hasler	 V V	 V	


V	


VV 


V 


OME-654.9	 V 


V	
V	


VVV	


V	 VV	


V







Office of Minerals Explorajon 
Building 53	 Room 203


March 12, 1968


, 


Mr. Thomas E. Congdoñ 
Congdon and Carey Mineral Exploration 
520 Patterson Building 
Denver, Colorado 80202 


Subject: OME-•6549 (Silver)	 i./ 
Càngdon and Carey	 A Round Mountain Project	 .	 ---' 
Custer County, Colorado . 	 ?( /Ly Contract 2229 


Dear Mr. Congdon:	
. '	 j	 / 


I received your letter of March 7, 1968 concerning the subject 
contract on Nrch 8, 1968, and am referring it to our Washington 
office for a. reply to your inquiry. 


It has been a pleasure . to be of assistance to you on this most 
interesting project.


Sincerely yours, 


(
/3. William Hasler, 


Field Officer, RegIon III 
-	 Office of Minerals Exploration 


cc: Chief, Office of. Minerals Exp1oration.' 
ONE-6549 
OME chron 
Hasler chron











Menrandum	 MAR 1 1 ia 


To:	 field Oficer, Region lU


I. *
3/1 


'ICIAL FILE C01 


Dete	 Surname	 Code 


120 
120 
110 


_____ 220 
120 


Prout:	 ieE, Of Lice 'of 'Minerals xp 'lor'ation 


Subject:. O$$'549 (Silver).	 . 
Congdon and Carey, Ltd. No. 2 • .	 '	 Round Mountain Prospect 


•	 Custer County, Cc. lorado 
Contract 2229 


Enclosed, are two 'copiO of a Report of Review issued in 
February 1968. 


U you concur in the facts as stated in this' report., one copy 
should be sent to the. Operator with any ccnents you may care 
to make, and the other copy têtained for your files. As 
evidence of your concurrence, two copies of your letter 
trans1LLtt3.Ug th5r Operator's copy of the report should be 
furnished this office. If for any reason you do not concur, 
both copies of the report should be retur'ned to this office 
with appropriate COnntS. 


Upon receipt of your' concurrence,	 will recoxend to the 
Iranch of $udget and Finance that the $200.00 being withheld 


• .	 be releaeed to the Operator.


PRANK E. JO}SON 


Prank ,E. .jobn*on 


Enclosures	 • . 


cc: Director's Reading File	 ., .	 . 
Division File 
Economic Geology File , 
ONE docket!	 .	 • 
ONE Reading File 
Mr. Peterson	 '	 : 


130	 : 


ECPeterson/gla 3-11-68	 .







• 
•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR


OFFICE OF THE SECRETARY
WASHINGTON, D.C. 20240


(	 t) 


/
	 March 4, l96


•J2?I.CiI3
copy


0., L E.
RECDIVD 


MAR i 1 1968 


ASooDE 


(7	 i i 


Meinoranduni 


To:	 Director, Geological Survey 


From:	 Assistant Director, Contract and Grant Audit 
Audit Operations, Office of Survey and Review 


Subject: Review of Contract 2229 
Docket No. OME-6549 (Silver) 
Congdon and Carey, Ltd. No. 2 (Operator) 
Round Mountain Prospect 
Custer County, Colorado 


Pursuant to a request dated September 15, 1967, from the 


Chief, Office of Minerals Exploration (ONE), we have made 


a cost review of Contract 2229, examining the contract and 


accounting records and files of ONE and the Branch of Budget 


and Finance, Administrative Division, Geological Survey. 


Four copies of the report of review are enclosed. 


Enclosures
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UNITED STATES


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
FEDERAL CENTER, DENVER 25, COLORADO 


IN REPLY REFER TO: 


December 11, 1967 


Office of Minerals Exploration 
Building 53	 Room 203 


Memorandum


OFFICIAL
COPY


0. M. E.
RECEIVED 


DEC 13 1967 


INITIALS CODE To:	 Chief, ONE 


From:	 Field Officer, Region III 


Subject: OME-6549 (Silver) 
Congdon and Carey, Ltd. No. 2 
Round Mountain Prospect 
Custer County, Colorado 
Contract 2229 


Enclosed are the original and two copies of the Operator's Final Report, 
prepared in conformance to the subject contract. I have reviewed the 
report and agree with the conclusions made by the applicant that there 
was not enough reserves of silver found in sufficient quantities or 
grade to constitute a significant discovery, and therefore recommend 
that a certification of discovery not be madeand that the contract be 
terminated. 


The final report meets all requirements of the contract and the 
exploration work was completed in a very efficient manner. A final 
field examination will be scheduled at an early date, however, the 
field examination will not alter the recommendation made herein. 


J. William Hasler, 
Field Officer, Region III	 PXj 


Office of Minerals Exploration 


Enclosures
	 .( 







UNITED STATES 
EPARTMENT OF THE INT 


OFFICE,OF MINERALS EXPL0F 


MME FORPA 6ó 
SEPT. 1959


OPERATOR'S MONTHLY VOUCHER For Monthof. Final 


Operator's Name	 CONGDON AND CAREY,. LTD. NO. 2 
Address	 520 Patterson Building, Denver, Coloradc 


FOR OPERATOR'S USE. 


COST CATEGORIES	 .


TOTAL REPORTED .	 DATE 


Bulldozing.............._......,.... 
____


.	 . 


_____________


S. 


_________________


500.00 


.1., 
________________ 35,024.00 


Drilling	 ,,
Mud 
Reaming 


*anglemolepri'ceg 
(2) Personal Services: 


Supervision & Technical	 ....., 


(1)	 Labor	 ........ 


(3)


__________ _____________ 1,962 • 10 
________ . 570.00 


. 1,070.50 
. ___________ 1237.50 


________ ____________ ___________ _________________ 3,675.00 ________________ 
_____________ _________________ _________________ 
__________ _____________ _____________ 


•	 225.00 


Outside Consultants	 •.........


øjc*. 
.......Wat.e.r........._ 


Rail	 ...............................


(4) Operating Equipment: 


Rental	 ....................................
Purchase	 ..................................


Depreciation .........................
(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc. 	 ,...,. 


Operating Equipment 


(6) New Buildings, Fixtures, etc. 


(7) Miscellaneous: 


Repairs to Equipment 


Analytical Work	 ..............._._. 


Payroll Taxes	 ........................	 . 
Employee's Liability. Ins, 


Trans port. —	 upeT 
u.p.ex... 


TOTALS .............


605 • 00 


.


.


1 587.72 


____________ _________________ ________________ 


____________


- 


_________________ _________________ 


_____________ __________________ __________________ 


____________ _________________ _________________ 


____________ _________________ _________________ 


_________________ 


____________ _________________


________________ 


_________________


________________ 


____________ ________________


________________ 


________________ 
. 1 347.46 


____________ ________________ ________________ . _______ . __________ __________ 
________ __________ 108.00 .


52,284.56 ________ ___________ 
I certify that the above bill is correct and just and that payment therefor has 


not been received. 


Date tvember 2. l96t?Payee	 •Congdon and Carey,. Ltd. No..


ONE 6549 
Air	 Contract No. 


VLJ V6X 13-4-23-090—_2229. 


Contrac't2unt	 $	 54,660 
Gov't. Participation	 75	 s40,995 


S ilver 


RNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO	 - 
DATE


Pursuant to authority vested in me, I certify 
that this account is correct and proper (or paynent 
in the amount of: 


Per


	


	 €*''	 Title	 General-Partner	 .	 .	 .	 $_-S 
TILUILIciS E.. Cu.u&duLt 


When voucoer is aignea or receipted in the name of a company or corporation, the name of 
the person writthg the company or corporate name, as well as the capacity in which he sign.. ,.. 
must appear. For exanipie: "John Doe Company, per John Smith, Secretory," or "Trea.-	 ignoture urer," 013 the-code may be.	 .	 (Authorized Certifying Officer) 
A will fu Ily kilee tcitcmcr,t cr rpresnntat1on to an deparbnt or n,ncy of the United 


to-any mut'r wi&a,i,, lie Iir1sdicUon is a criminal offenee, (U.s. Code, Title IR, 	 Date..	 Vou. No. _____________ 
(INSTRUCTIONS ON REVFRSr)	 • 







Certification by Government Repres tative: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. ________________ 


Signature	 Title '	 Date _________________-


Approved c by OME Executive Officer or Alternate: 


Signature ___________________________________ Title' 	 .	 Date _________________ 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to_the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on, MME .1 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment oL. 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a con-
cise description of the work performed, results accom-
plished, and any unusual. situations_ encOuntered, 
illustrated and supported, by engineering- geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of'this-repàrto the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 6O-


After all applicable spaces are filled, the 
Operator or his agent must sign the certification in th - 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts o,nly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed - 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6).	 . 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 	 r-


Under Category (4) report claimed reais 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of. 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed - 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of ec sting 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). . Do 
not report these costs under Categories (2), (3), (4),. 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimd under "fixed urit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the:signature of 'the 
Operator or his agent One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional Executive Officer if he determines that it is 
'impracticable for an Operator to s.thrnit this ncaterial. 
In any case of waiver of this requirement an "on-site" 
audit byan OME auditor is mandatory prior to payment 
of the final Operator's Monthly. Voucher. .	 . - -. 


IW1.DUr..L.c.9-	 ;ii







ME FORM 61	 UNITED STATES SEPT. 1959	
1D PARTMENT OF THE INTERI R 


OFFICE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT For Month of	 Final Docket No. OI€-6549 


Operator's	 ime_CONGDON AND CAREY LTD. NO. 2 Contract No. 14-23-090— _2229 


FOR OPERAToR'S USE 
UNITS OPERATION	 UNITS	
THIS	 UNITS TO 1 COSTS TO 


MONTH	 DATE	 DATE


FOR GOVERNMENT USE 
APPROVED	 APPROVED	 APPROVED 
UNITS THIS	 UNITS TO	 COSTS TO 


MONTH	 DATE	 DATE 


/ 7 i


Z' 


/ _	 i. 
J'3 7.:r 


3'1__ i 


?7 i-


cBu11dozing	 .hours _____	 195 
Crosscutting ..........................._______ ________ ________________ 


_____ _____	 1 
Shafts .....................................________ ________________ 
Wjnzos ................... CO 	 _____ ______ ____________ 


Box.es...	 aeh	 ______	 605 
Drilling, Core-Diamor	 NXWL	 feet	 _____	 5,580 


ft. 	 _____	 318 
feet	 ______	 190 


Mud	 bags	 3R0 
Reaming	 ........ fc'f	 ______	 3R1 
Cementing	 hours _____	 15 


MiscellaeousW?.r...	 mos.	 _____	 4.9 
U	 H	 miles ______	 981 
Super - 	 ._____ ______ ____________ 


oitxvis.or......mos..	 ______	 4.9 
ig m .Super.....Tiaas.. 	 mi ltts ______ _25... 


xxktc	 ...	 days	 120 
cg Cora..Shack..	 mns..	 _____	 5.4 


mos.	 _____	 4.9 
Initial	 Rehabilitation	 and	 Repairs .....................................................
Rehabilitation of Mine	 Workings.........................................................
New Buildings,	 Fixtures,	 etc	 ...........................................................
Operating	 Equipment Purchases .........................................................
Analytical Work	 g•	 •p.J•4....12 ............


1,410,00 
____________ 


500.00 
____________ 
_________ 


605 • 00 
35,024.00 


1,962.10 
570.00 


1,070.50 
1,237.50 


225.00 
1,470.00 


117.72 _________ 
3,675.0O 


342.50 
636.93 
108.00 
347.46 


___________ 
____________ 
____________ 
____________ 
2,982.85


TOTALTODATE (perMME.Fomi6O) .................................. 5228456 	 ___________ 


REMARKS	 REMARKS 


(Continue on bock)	 (Càntinüe on bock) 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information cOntained in this report Is correct and 
complete to the best of their knowledge and belief. 


DO,c\ovember 2 1967 Operator Congdon and Carey, Ltd. No. 


Pe*1sM	 4(,..iQjL	 Title	 Gneia1 Partxer Thomas E. Corgdon 
A wiUfull false statement or representation to any department or agency of the United States a. to any matter within tIn Jurisdiction is a criminal offense. (U.S. Code. Title 18, Sec. 1001.) 


'(INsTnucrONs ON REVERSE)


H	 I certify that the information above Le 
complete and accurate to the best of my know. 
ledge and beliè 


Signature 


Title
Government Representative 


Date 







C	 - 


REMARKS (Cont.)	 EMARKS (Cont.)


\ 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MME FORM-61	 -	 -	 -	 - 


This report i thiS second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type Of work with two excep-
tions, namely—operating equipment purchased, and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
csre boxes, etc. This procedure of distribution holds whether 
the contract was written oi an actual cost or a unit cost basis, 
or some, combination of the two. Distribute the cost of such 
general items as supervision, equipment rented. etc. according 
to relative footages or on some other cbnventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other tl-an the. rehabilitation of'mine workings. 


C 


The item titled "Drilhing, Non-co:e Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items, labelled "Other" are provided to . 
take care of particular exploration operations not specified on 
this form.	 . 


INT.DUP.,D.C,59-. 271E
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Docket No. OME-6549 
Contract No. 14-23-090-2229 


OPERATOR'S NARRATIVE REPORT (FINAL) 


OPERATOR'S NANE: Congdon and Carey, Ltd. No. 2 


The program at Round Mountain was concluded on September 5, 1967 
with the completion of DDH No. 8. A small scale map of the drill hole 
locations is attached (Figure 1). A recap of the drilling footage fol-
ows:


DDH No. Total Depth Angle 


1 550 90 
2 500 90 
3 717 90 


4 817 90 
5 701 90 
6 600 90 
7 566 -60 
8 640 -60 
9 828 90 


10 530 90 
11 845 90 
12 160 -60 
13 340 -60 
14 160 -60 
15 180 -60 
16 .695 90 
17 160 -60 
18 160 -60 
19 188 -60 
20 170 -70


Comments 


Without ONE participation 
Without ONE participation 
500 feet without ONE; 
217 feet with ONE participation 


Without ONE participation 


Without ONE participation (1) 
Without ONE participation 


Total footage - 9,457 ONE - 5,898 


(1) Deepened by Harvard University from 714 to 828 feet for heat flow 
studies, September, 1967. (all in Pre-Cambrian) 







Operator's Narrative Repøt (Final) 
-	 Congdon and Carey, Ltd. No. 2 


Page 2 


Secondary Sulfide Enrichment 


With the completion of this drilling all of the objectives of the 
original proposal were accomplished and an adequate test of the area has 
been made. 


The most important of these objectives was the testing of the sur-
face brecciated and mineralized zones at depth in the search for a blanket 
of secondarily enriched sulfide ore. Occurrences of this nature were ob-
served in Holes 3, 4, and 9 but none were thick enough, nor showed enough 
continuity by offsetting, to indicate that blanket mineralization in the 
sulfide zone exists in sufficient quantities to be of economic interest. 


The failure of this effort can be attributed to the lack of structural 
breakage in the tuff and tuff breccia which underlies the rhyolite. This 
material is for the most part altered to a plastic clay which apparently 
yielded to tectonic stresswithout fracturing. These stresses resulted in 
severe breakage in the overlying rhyolite. Unfortunately, the rhyolite is 
not thick enough for the sulfide zone to occur within its lower limits. 
It is possible therefore that ore bodies of primary and secondary sulfide 
did exist in the flow rhyolite prior to the present erosion level. 


Induced Polarization and Self-Potential Surveys 


In the search for sulfide mineralization the induced polarization 
survey and the self-potential survey were definitely misleading. Although 
the IP effeôts were weak, they indicated large zones of 1 to 27 sulfide 
mineralization. This was also indicated by the self-potential survey. 
None of the holes intersected mineralization of this intensity. 


In large measure the possibility of a large disseminated silver 
ore body was predicfated on large sulfide zones where the silver to base 
metal ratio was indicated to be abnormally high. The absence of suif ides 
completely dispelled this possibility. 


A recent publication (Brandt, Arthur A; Examples of Induced Polari-
zation Field Results in the Time Domain. Mining Geophysics - Volume I, 
Case Histories, Page 288-305, Tulsa, Oklahoma Society of Exploration 
çeophysicists 1966) indicates that bentonitic tuffs are responsible for 
high response in some areas - and this may be the case in this situation. 
The causes of the self-potential high are not known. 


Shallow Drill Program 


Sampling of the oxide zones of the deep holes indicated that en-
richment in the oxide zone takes place at widely varying depths within 
the rhyolite. Most of this deposition has taken place on fractures. 


-2-
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However, there are widely differing opinions on which set of fractures 
constitutes major control. 


It has also been widely believed that the silver values were 
wholly contained in the manganese oxides filling these fractures. 
(Hilderbrand, USGS 1966 personal communication: Emmons, S. R., 1896; 
The Mines of Custer County, Colorado. USGS 17th Annual Report, 1895 
to 1896, Pages 405-472: US Bureau of Mines Bulletin 226, The Treatment 
of Manganese Silver Ores, Clevenger and Caron, 1925.) 


Shallow drilling in the oxide zone was initiated with the hope 
that some clarification of structural trends and ore association would 
emerge. 


These holes were arranged in a pattern with diamond drill hole 
No. 4 as a starting point. Since it was observed that most fracturing 
was vertical, all holes were drilled at _600.. 


A map of the hole locations and reserve block (Figure 2) with 
reference to DDH No. 4 (Kate Area) is enclosed. Also attached are 
cross sections with thickness and grade indicated (Figure No. 3). No 
true "ore" reserves were established as today's silver price of $1.80 
per troy ounce is insufficient to support the mining and milling of 
material averaging perhaps two ounces of silverassociated with man-
ganese. It should be noted that the tenor of mineralization is greatly 
affected by one five-foot zone of 34 ounces of silver in DDH No. 13 
which is so unusual that it is considered an erratic. 


The tonnage and grade calculations using two different blocking 
methods are presented on the attached Exhibits 1 and 2. These figures 
are derived with the assumption that the grade of DDH 13 is 2.79 ounces 
per ton. The estimate presumes a volume:weight ratio of 12.5 cubic 
feet per ton. 


Because DDH 13 occupies a central position in the drill pattern 
and contains the thickest and richest ore the method of blocking re-
serves is critical. InMethod I the entire Kate area was considered 
one block. In Method II the area is divided into blocks as shown on 
Figure 2. 


The following is a summary of the calculations: 


Method I


A. (DDH #13 as 79' of 2.79 oz. Ag) 
B. (DDH #13 as 79' of 5.51 oz. Ag) 


Method II 


A.(DDH #13 as 79' of 2.79 oz. Ag) 
B. (DDH 13 as 79' of 5.51 oz. Ag)


3,297,000 tons @ 1.85 oz. 
3,297,000 tons @ 2.35 oz. 


3,568,000 tons @ 2.08 oz. 
3,568,500 tons@ 3.12 oz. 


-3-.
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The great discrepancy that can result is evident. Since the dif-
ference in values is based on one hole out of a grid of nine holes the 
only conclusion that can be reached is that Method I truly reflects the 
tenor'and tonnage of the reserves developed to 'date. More closely spaced 
drilling could alter this conclusion but the odds appear to be 8 to 1 
that'it will not. 


From close observation of the ore and its manganese and limonite 
content, it can be stated with conviction that there is no direct re-
lationship between the quantity of manganese.present and the silver 
content. Secondly, it appears that there is as much fracturing at 
approximately _300 and _600 as there is vertical breakage. There is 
thus' no proven advantage to angle drilling. 


Ge ochemis try 


The high values in the oxide zone are more directly corre-
lated with rock geochemistry than with soil geochemistry. Any further 
activities should be conducted according to this conclusion. 


D±amond Drill Hole No. 8 


The final hole drilled on the property DDH No. 8 was put down on 
the west flank of Round Mountain. The top 20 feet'of this hole averaged 
4.85 ounces of silver from the surface. No reserves can be ascribed to 
this hole without offset drilling. Mineralization in the entire area 
has been proven to be erratic. 


Recommendations 


The property has been thoroughly tested in the sulfide zone and 
no further work is recommended. 


The oxide zone appears to have a potential for a limited volume 
of material of very low grade. It is recommended that no further work 
outside of assessment requirements be done until or if the price of 
silver reaches $3.00 per ounce. At this point a program to enlarge the 
reserves and metallurgical studies should be considered. 


Congdon and Carey, Ltd. No. 2 


By 
DWF :mc
	 D f W. Fieldman 


Attachments


-4-
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EXHIBIT 1 


Kate Area Reserve Calculation - Probable Ore 


I	 Calculation on entire area based on a. tenor of 2.79 oz. Ag in 
DDH 13. 


Hole No. Thickness Grade Grade x Thickness ,Overburden 
feet Ag-oz. . feet* 


4 53.0 1.23 65.19 56 
12 43.3 1.21 52.39 17 
13 ,	 79.0 2.79 220.41 17 
14 44.7 1.61 71.97 42 
15 65.0 2.23' 144.95 65 
17 47.7 2.27 108.28 91 
18 31.2 0.78 24.37 77 


•	 19	 • 42.4 1.44 61.06 79 
20 17.3 1.92 33 52 


Total 423.6 781.84 496 


Average 47.1 1.85 55.1'


3,297,000 tons@ 1.85 oz. Ag per ton 


* Stripping depth including barren zones averages; 55.1' 







. I
EXHIBIT 2 


Kate Area Reserve Calculation - Probable Ore 


II Calculation by blocks based on a tenor of 2.79 oz. Ag in 
DDH 13. 


Block A - area 125,000 sq.	 ft. 


Hole No. Thickness Grade G x T 
feet Ag-oz. 


12 43.3 1.21 52.39 
13 79.0 2.79 220.41 
20 17.3 1.92 33.22 


Total 139.6 306.02 
Average 46.5 2.19 


Tonnage and grade 465,000 tons@ 2.19 


Block B - area 250,000 sq. ft. 


20 17.3 1.92 33.22 
17 47.7 2.27 108.28 
13 79.0 2.79 220.41 
18 31.2 '0.78 24.34 


Total '	 175.2 ' 386.25 
Average '	 43.8 2.20 


Tonnage and grade 876,000 tons'@ 2.20 


Block C - area 250,000 sq. ft.


Overburden
feet* 


17 
17. 
52 
86 
28.7 


52 
91 
17 
77 


237 
59.2 


12 ' 43.3 1.21 52.39 17 
13 79.0 '.	 2.79	 ' 220.41 17 
14 44.7 1.61 71.97 42 
15	 ' 65.0 2.23	 .	 ' 144.95 65 
4 53.0 1.23 65.19 56 


Total 285.0	 ' ' 554.91 197 
Average 57.0 ' 1.95 39.4 


" 'Tonnage and grad,e l,140,000.@ 1.95







Exhibit 2 cont'd


	
.
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Block D - area 250,000 sq. ft. 


Hole No. Thickness Grade 
feet Ag-oz. 


13 79.0 2.79 
18 31.2 0.78 
15 65.0 2.23 
19 42.4 1.44 


Total 217.6 
Average 54.4


Tonnage and grade 1,087,500 @ 2.07 


Gx T Overburden 
feet* 


220.41 17 
24.34 77 
144.95 65 
61.06 79 


450.76 238 
2.07 59.5 


Block Tons Grade Grade x Tons 


Reserves	 A 465,000 2.19 1,018,350 
B 876,000 2.20 1,927,200 
C 1,140,000 1.95 2,223,000 
D l,087,500 2.07 2,251,125 


Total 3,568,500 7,419,675 
2.08


3,568,590 tons@ 2.08 oz. Ag per ton 


* . Average stripping depth 46.7 feet, including barren zones 







R. 73 W. R. 72 W. 


d by te GeoIogca SurveyS


/ 
:YJ	 80oTc	 N 


X	 *	 x,	 nsr	 -*	 -.	 *	 + 


x	 t7T	 x 
x78j	 flI\	 etendne7".\*	


'	
- (	 x 


	


—	 J	 x	 ivL/	 \	 / /	 s	 I/I / 
x	 ,-ff-	 i\	 7/-. /*T#	 Xxxi	 ç'x"	 _'\x	 802Z/(	 - \	 j z /- _	 - 


C	 NX	 ,f'-_*,1-	 kr--	 ,xxx_	
--	 H 


-	 \\i	 --	 - ' 	 /- i 	 - 


• .. •L1 :.	 c 9Tajs pH	 H 793j
Congdon and Carey - Round Mt Project W 


:BM 7888\	 -	 r-----, 
- 1' 4I	 "-4	 -	 DRILL HOLE LOCATION MAP 


:'	 •	
-='	 H 


7887	 G	 0 Drill Hole - Location approximate at scale* 
04	


tKat:t ::i:g:r	


l, l 


2010000 FEET	 273O	 (CANON CITY 1.125 000) 	 25' - 
O4RDINER .34 f4I. 
WALSCN8URG59M/. 	


SCALE 1 24000 


I	 J	 0 







, $0







4 


---.-	 NL 5w'	 -


--	
--	 - 


	


/	


53 /23 


	


//	


L


\


92


—75o 


—7900 


n ' 2c-j.q	 --


. 


- -	 - -	 ---t --- ----


----	 - -	 --	 OV	 '9 


--	 --


-. 


I - 
3 ()	 I 2 /	 I


- 
-:


' L \)


Sc	 Ic;	 / "/:	 /


tKzjc (	 ' 


3 DF







,,. 


/ 
ATTERSON BUILDING 


C0L0RD0 602O 
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/1.


f-t 1 5 I	 TEL)1PHONE	 56 


i2. /•-	 7	
-'ARrcODE'^o3 


C0NGD0N AN)) CiR 
MINERAL EXPLORA4O . 


REO7D 


August 15, 196 


Pt	
____3L___LJ. 


Mr. J. William Hasier, 
Field Officer, Region III 
Office of Minerals Exploration 
Federal Center 
Denver, Colorado 80225 


Dear Bill: 


This is to inform you that we began drilling Hole Mo, 8 
on Round Mountain on Tuesday, August 15. It should be com-
pleted in about a week. 


We had considerable difficulty and expenses building a 
cat road to the proper location. 


I tried to call the Federal Center at least a dozen 
times today hut all I get is a busy signal; hence this note. 


Very truly yours, 


/'\	 •i 


(/) 
/L/ 


DJF:mc	 Dolf W. Fieldman 


Re: O-6549 (Silver) 
Round Mountain Prospect 
Custer County, Colorado 
Contract 2229







U??IC1AL P1L UJt'i 


Dte	 Surname	 Code J 


/ t7 PtkJJ1 
/ 


Frcm	 Chi,f, Offic. of Minerals xpIoration 


ubjct O}Z'6549 (Silver) 
Congdon & Carey, Ltd. No 2 
Round Mountain Project 
Custer County, Colorado 
Contract 2229 


This will confirm our approval granted over the telephone on June 21, 1967, 
to allow the Operator to drill an additional four holes totalling 640 fe*t. 
This is in accordance with your recoendat ion, in which we concur • No 
aiendasat will be necessary. 


We understand that upon conpietion of theae holes the Operatoi will conclude 
the contract work by drilling the final hole No. 8 on the 1ocatisi 
proposed in the contract. 


it shu1d be noted that under the contract both th. total cost ($46,380.00) 
in Category (1) Independent Contracts, and the total drill footag* (6,000 
feet) are aa*laumg Any drilling or costs in excess of these figures 
would be at the Operator's own e*pense. 


FEANIC E JOHNSON


Frank E. Johnson 


Director's Reading file 
Division file 
En. Geol Reading file 
OME Reading 
ONE Docket 
Mr Peterson 
Chron 
130 
EPeterson mch 7-12-67


23263
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration


IN REPLY REFER T0 


July 6, 1967 ;c:' 


I ? 


m -L/j &.) 
ii 


To:
	


Chief, OME 


From:
	


Field Officer, Region III 


Subject: ONE-6549 (Silver) 
Congdon & Carey,.Ltd. No. 2 
Round Mountain Project 
Custer County, Colorado 
Contract 2229


/ v v 
The Operator has completed drill holes 11, 12, 13, 14, 15, 
had been approved by telephone April 4, 1967 and confirmed by memorandum 
April 5, 1967. Drill holes 11 and 16 proved to be disappointing, however, 
three of the drill holes 13, 14, and 15 offsetting drill hole No. 4 proved 
somewhat encouraging in that they showed somewhat thicker zones containing 
silver mineralization than was indicated in drill hole No. 4. 


Hole No. 4. Hole No. 4 was mineralized in both the secondary and surface 
oxide zones. The 48 feet of 0.98 oz of silver intersected in the secondary 
zone does not appear to be worth offsetting at this time. 


However, the 48 feet 1.23 oz of silver intersected at shallow depth may be 
of some interest depending upon the future price of silver and the economics 
of mining. It was proposed that offsetting holes be drilled to further 
evaluate this area. These holes would be drilled at a _60 0 angle because 
of the vertical rock breakage in the area. The 4 offset holes would be 
collared 300 feet in a northeast, northwest, southwest, and southeast 
direction from hole No. 4. This would define a cone-shaped exploration 
zone comparatively easy to evaluate. Linear depths of the holes would be 
approximately 160 feet each. The drill holes 12, 13, 14, and lt 'were drilled 
in this pattern around hole No. 4, referred to as the ttKatett area. All were. 
drilled at _600 angle in the oxide zone in an attempt to test the random 
occurence of silver in the numerous fractures that are present. Three of 
the angle holes 13, 14, and 15 had better and generally thicker zones of 
silver than were indicated by drill hole No. 4. 


Holes 13 and 15 both on the east side of drill hole No. 4 contained the best 
values and appear to indicate a north to northwesterly trend to the 
mineralization. Note that the assay average for drill hole No. 13 is shown 
both in the 5 foot zone of 34 oz. silver and without this figure. Unless 
further interceptions of this grade ore are encountered it should be 
considered as an erratic sample.







V	 .,.o 
In the Operator's Narrative Report for the period of April 26 through June 7, 
1967 the Operator has requested drilling additional holes further offsetting 
diamond drill hole No. 4 and the drill holes 12, 13, and 15 in an attempt to 
determine the extent of silver mineralization to the east and north of 
diamond drill hole No. 4.. 


Diamond drill hole No. 14 penetrated 44.7 feet of mineralized material that 
assayed 1.61 oz Ag per ton between 90 feet and 183 feet. 


Diamond drill hole No. 13 penetrated 79 feet of mineralized material that 
ass'ayed 2.38 oz Ag (34 feet of 5.51) per ton, between 20 feet and 100 feet 
below the surface. 


Diamond drill hole No. 12 penetrated 16.2 feet of mineralized material that 
assayed 1.25 oz Ag per ton, between 38 feet and 54.5 feet below the surface. 


Diamond drill hole No. 15 penetrated 56 feet of mineralized material between 
72 and 128 feet below the land surface that assayed 2.28 oz Ag per ton. 


As shown on the accompanying cross sections in the Monthly Report material. 


The Operator was given a verbal approval on June 27th after having discussed 
the general results of the drilling of the first offset holes of diamond 
drill hole No. 4, with Mr. Peterson. A resume' of the drilling is listed 
herein and diamond holes 17, 18, 19, and 20 will each be drilled at a _600 
angle and the total depth of 160 feet for a maximum total footage of 640 feet. 


DDH Angle Estimated 


No. _____ Depth 


17 -60° 160' 
18 _600 160' 
19 6O0 160' 
20 _600 160"


The somewhat encouraging results ôbtained.in the area of drill hole No. 4, 
indicates that the proposed drill holes 17, 18, 19, and 20 should be drilled. 


g . William Hasler 
V rield Officer, Region III 


Office of Minerals Exploration 











S
	


S IN REPLY REFER T0 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration


COPY 


July 7, l96'


J-JL JIC 17 
To:	 Chief, OME 


From:	 Field Officer, Region III 


Subject: ONE-6549 (Silver) 
Round Mountain Project 
Custer County, Colorado 
Contract 2229 


Enclosed is the payroll record of Doif W. Fieldman for the current year 
and covering the two periods of the last two vouchers submitted by the 
Operator under the subject contract. Enclosed also is a record of the 
supervisor's mileage during the period covering the last two vouchers 
as well. 


This material should be referred to Mr. Peterson. 


William Has]er" 
Field Officer, Region III 
Office of Minerals Exploration 


Enclosures







520 PATTERSON BUILDiNG 	 TELEPHONE 244-569 
DENVER. COLORADO 80202 	 AREA CODE 30.3 


CONG-DON AND CAREY 
MINERAL EXPLORATION 


July 5, 1967 


Mr. J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration	 Re: OI-6549 (Silver) 
Federal Center	 Round Mountain Prospect 
Denver, Colorado 80225	 Custer County, Colorado 


Contract 2229 
Dear Bill: 


Enclosed is the payroll record of Dolf W. Fieldman for the 
current year and covering the two periods of our last two re-
ports to the Office of Minerals Exploration. Also enclosed is 
a break down of the mileage record on the truck used by Dolf. 
You will note he has been using his spare time to map in the 
Gem Park area of Fremont County; accordingly, we are not 
charging either his entire salary or mileage or per diem to 
the subject contract.


Ver truly yours, 


TEC:mc	 Thomas E. Congdi 
Enclosures	 .


7	 -;/-.
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UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 
FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration


IN REPLY REFER T0 


June 30, 1967


OFFIC.IAL


COPY 
0. M. E 
RECEIVED 


JUL 3 1S67 ' 


IITIALSOO.E 


Memorandum 


To:	 Chief, OME 


From:	 Field Officer, Region III 


Subject: OME-65149 (Silver) 
Congdon and Carey, Ltd. No • 2 
Round Mountain Prospect, 
Custer County, Colorado 
Contract 2229 


Transmitted herewith are the original and two copies of MME Form 6o 
(Operator' s Monthly Voucher), MME Form 61 (Operator's Progress Report) 
and Narrative report with substantiating documents for the month 
of May on the above-stated contract. 	 - 


I certify that the information above is complete and accurate to the 
beat of my kriow1dge and belief.


Sincerely yours, 


/7 J. William Rasler, 
Field Officer, Region III 
Office of Minerals Exploration
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER. COLORADO 80225 


Office of Minerals Exploration


IN REPLY REFER T0 


June hi., 1967 


Memorandum 


To:	 Chief, OME 


From:	 Field Officer, Region III 


Subject: OME-61i.9 (Silver) 
Congd.on and. Carey, Ltd • No • 2 
1ound. Mountain Prospect 
Custer County, Colorado 
Contract 2229 


Transmitted herewith are the original and twoV copies 'of MME Form. 6o 
(Operator's Monthly Voucher), MME Form 61 (Operator's Progress Report) 
and Narrative vouchers with supporting documents for the month of April 
1967. 


I certify that the information is complete and. accurate to the best of 
my knowledge and. belief, and recommend that parment be made. 


Field Officer, Region III 
Office of Minerals Exploration 
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Mr. J. William Hasler, 
Field Officer, Region III	 COIO.Z 
Office of Minerals Exploration 	 Re: 


Federal Center	 .	 Round Mountain Prospect 


Denver, Colorado 80225


	


	 Custer County, Colorado
Contract 2229 


Dear Bill: 


Enclosed are four copies each of O Forms 61 and 60 and 
Operator's Narrative Report for. the subject contract covering 
the period April 7 through April 25, 1967. Photo copies of 
the appropriate invoices are attached to the, original copy of 
the enclosed 'forms. Copies of the drill log and related assay 
reports are attached to all four copies of the forms 'enclosed. 


We will hope to make a prompt report to you of the results 
of drilling the 'shallow oxide mineralization, recently discovered. 
We may be well-advised to offset thesenew holes.which you will 
examine next week in an attempt to prove substantial tonnage of 
very low grade, silver ore amenable to open pit mining and per-, 
haps a heavy media separation of 'the manganese-silver vein 
material from the rhyolite.


Very truly yours, 


(fl 
TEC : mc
	


Thomas E. Conon 
Enclosures
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IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 	 OFFICIAL 


Office of Minerals Ecploration	 CO?Y 
'O	 I.	 E0 


May 23, 1967 


Memorandum
/J 


To:	 Chief, OME	 ____ 


From:	 Field Officer, Region III 


Subject: ONE -651i.9 
Congdon and Carey, Ltd. No. 2 
Round Mountain Project 
Custer County, Colorado 
Contract 2229 


Mr • Doif Fieldman, geologist for the operator, informed this office 
yesterday that drill hole Nos. 11 and. 16 re now completed and that 	 .' 
they proved to be quite disappointing, and that the I.P. surveys 
previously run were not as reliable data as were previously supposed. 


Diamond drill hole No. 12, the northwesterly offset of drill hole No. 4. 
was completed without penetrating any significant mineralized material 
at a total depth of 160 feet • Drill' hole No. 13, the northeasterly 
offset hole from Drill Hole No. II. penetrated abunda'it sulfide, 
as well as oxidized material b'etween 11.i-7' and 170'. The mineralized 
material occurred in fractures as well as being disseminated throughout 
the country rock. Because of 'this mineralized material the hole was 
extended to 210 feet by Saturday, evening May 21st • There are no assay 
results as yet. The contract work as presently outlined should be 
completed within a couple of weeks, according to the operator. 


J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration 
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IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration


/	 ' 
May 5, 1967 


P)/3d 


Memorandum 


To:	 Chief, OME 


From:	 Field Officer, Region III 


Subject: OME-651#9 (Silver) 
Congdon and. Carey, Ltd. No. 2 
Round Mountain Prospect 
Custer County, Colorado 
Contract 2229 


Transmitted herewith are the Government' s and Budget and	 'S 


copy of P4iriendment No • 2 (1 page) to the subject contract, now fully 


executed. by the Government and the applicant. 


,.f J. William Hasler, 
V Field Officer, Region III 


Office of Minerals Exploration 


Enclosures: 2











23263 


1>
W'?JCLAL, IILt COPY 


1Dote j Sutnome	 Cod1







3.______ 


4. 


FROM_ Frank E. Johnson, O	 4/197 / 


FOR: Check items for action desired 


X Action	 - Reply for signature of 	 -_______ 
...j Approval	 Investigate	 Surname 


-- Comment -- Recommendations	 Signature 


Conference	 - Rewrite	 File 


Instructions	 Your information ______________ 


REMARKS:	 o/i, 
NTEROR EPTU 


APR 20 9Z
IFROM SOLJCTOR 


SOUCTOft


IFOR SGi1ATU 


INT.-DlJP. SEC., WASH. • D.C.	 M563OO-6 •	
C;.	 :3: 


eC.t'I .io3 1,no 
•	 •	 •	 •.
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M)'T ECPet.rsOn/zin 
4/18/67	 :


EXPLORATION CONTRACT 


CON000N AND CAZY, LTD. NO. 2 
C-6%9 


ANDNTE NO. 2 


It isagreed this	 _dsyof _______,1967, 


between the United States of America, acting through the Department 


of the Interior, U. 8. Geological Survey, hereinafter called the 


"Government," and Congdon and Carey, Ltd. No. 2, hereinafter cafled 


the "Operator," that Exploration Contract 2229 (ct1E6549), dated 


September 23, 1966, as emended, is further amended, eftactive 


December 1, 1966, as followS 


I. (a) The time fixed in Amendment No. I for suspension of 


core drilling is further e*tended from the period be inning 


December 1, 1966, and ending not later than A	 -10,' 1967. 


(b) The Govrnment shalt not contribute to any costs of 


rehabilitation Or repair which in Its opinion would not have 


occurred bad the*r* been no suspension of th. work 


(c) The Operator, at its own expense, without contribution 


by the Government, during the period of suspension shell preserve 


and protect th. project work. 


This amendment shall not be construed to increase the 


estimated total cost of the contract, the aggregate amount which 


the Goverisient asy be required to:cofltributa, nor the emount of any 


item designated as * mexlmum.
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. IN REPLY REFER T0 


UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration	 co'y 


Memorandum	 April 12, 1967'	 ' f 
To:	 Chief, OME 


From:	 Field Officer, Region III 


Subject: OME 651i.9 (Silver) 
Congdon and Carey Ltd. No. 2 
Round Mountain Project 
Custer County, Colorado 
Contract 2229 


Enclosed are copies of a letter from the subject operator requesting 
that an amendment be executed to extend the suspension period covered 
in .Amendment No. 1 from December 1, 1966, and not ending later than 
April 1, 1967, to April 10, 1967. Since work was begun prior to 
April 10, 1967 but later than April 1, 1967 a second amendment is 
required. It is therefore recommended that an amendment be prepared 
to cover the period from April 1, 1967 to April 10, 1967. 


/13. William Hasair 
4/ Field Officer, Region III 


Office of Mixrerals Exploration 


Enclosures 


cc: Chief, 01€ 
Hasler chron 
01€ chron. 
2229











/ 


To1	 FitI Otft,*r, IgLen Ut 


hem'	 Ch{.L Ht	 # M4n.g1.


U?TJCIAL, 1iLt. curi 
Date	 Surname	 Code 


Y4/6; ________ 120 


120 


I	 110 


220 


I ..	 120







IN REPLY REFER TO: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 cc:ey	 7 I, GEOLOGICAL SURVEY	 I 


FEDERAL CENTER, DENVER, COLORADO 80225	 :1 
Office of Minerals Exploration	 / 


rch 31, 196 
Memorandum 


To	 Chief, O 


From:	 Field Officer, Region III 


Subject: ONE-6511.9 (Silver) 
Congdon and. Carey 
Round Mountain Project 
Custer County, Colorado 
Contract 2229 


The operator in his narrative report for the month of October 25 - November 25, 1966 has requested an additional 2,124.0 feet of drilling 
to be conducted, during 1967. 


TABLE 1. CONGDON AND CAREY 1967 DRILLING 
INCLINATION	 LENGTH HOLE NO.	 CLAIM	 )EGREES	 FEET	 BEARING 


11 John Dilley -90 800 12 Lucy No. 224. -6o 160 
13 Lucy No. 224- -6o i6o 124. Kate -60 160	 SE 15 Lucy No. 26 -60 160	 Sw 16 Lucy No. -90 700


The results of the drilling today as presented by the applicant is shown 
in lieu of drill logs all holes drilled prior to OME participation are 
included in a long section east-west on along line 00 which is coincident 
with the north section line of sections 15, 16 and 17. This section 
presents the data obtained from holes 9, 10, 2 LI. and 5 from east to west respectively. 


The short section is north-south and shows the relationship of holes No. 7, 1 and 3 respectively. 


Drilling has disclosed some changes are necessary in the positioning 
of some of the rock units discussed in the original geologic report 
accompanying the ONE loan application. 


The most important of these is the Trb, which, as mapped, covered only a 







S	 . 
small area capping the White Hill. This lapilli tuff is much more ex-
tensive to the south and underlies, and in some cases, is interbedded with 
the Tr unit (flow-banded rhyolite). It is distinguishable from the Trt 
unit only by its general lack of Precambrian fragments. Where weathered 
it is extremly difficult to distinguish from the Trt unit. 


In hole No. 5 the Trb unitwas thick in an area mapped by Siems as Trt. 
This evidence and close examination of all pits in the area requires that 
the Trb designation should be used instead of the Trt on all exposures 
so mapped on the west side of the main flow-banded outcrop. 


The Tvs unit shown by Siems to overlie the Trt unit also requires some 
clarification. Where outcropping its relative position is correct but 
it also occurs interbedded with the Trt unit. This requires no change 
in the outcrop map as originally presented. 


To date nine holes have been drilled on the property but only three were 
mineralized to a degree that generate further interest. 


Hole No. 9 -- As shown on the east-west cross-section. This hole was 
mineralized from 61i.8 - 660 feet. The silver ran .o6 ounces per ton, 
accompanied, by combined lead and zinc values of 0.59 percent. The zone 
of mineralization was severly broken and. chioritized. and contained 
considerable calcite. Unfortunately, this section of the hole was drilled 
to BX wireline and core recovery averaged only 21 percent. 


This mineralization appears to be controlled by breakage parallel to the 
Precambrian contact (a fault contact in part). Supergene charged 
solutions have apparently moved downdip from the oxidized material that 
makes up the crest of Rounded Mountain. Such solutions could have 
"b . ed-up" downdip against the faults shown on the cross-section and a 
thicker zone of mineralization could result. 


It is therefore recommended that a hole be drilled 300 feet downdip 
approximately 300 feet west and 250 feet south of Hole No. 9 (to test 
this possibility). The hole would be drilled to a depth of 800 feet. 
This hole would be designated as Hole No. U; and the 0 contract could 
be amended to include the recently acquired lease ox the 80 acres lying 


/ north of thus hole if desired by the OME. 


If, however, this mineralization is controlled by relict watertable and 
its intersection with this breakage zone and is unaffected by the fault, it 
is evident that Hole No. 10 did not reach the required depth. The level 
of the intersection of values in the downdip hole recommended should 
establish this relationship at least in part. Deepening of Hole No. 10 
would therefore depend upon the results obtained from this new drilling 
of Hole No. 11. 


Hole No. 3. The six feet of Li..88 ounces of silver contained in a 38-foot 
zone of 1.18 ounces of silver beginning at 192 feet in Hole No. 3 does 
not appear worthy of offsetting at this time. However, if sufficient







.	 . 


tonnage is developed in the area of Hole No. 9 this area may again become 
of some interest. 


Hole No. 11. Hole No. 1.1. was mineralized in both the secondary and the 
surface oxide zones. The 14.8 feet of 0.98 ounces of silver intersected 
in the secondary zone does not appear to be worth offsetting at this time. 


However, the 14.8 feet of 1.2:3 ounces of silver intersected at shallow depth / 
mar be of some interest dependent on the future price of silver and the 
economics of mining. 


It is therefore proposed that offsetting holes be drilled to further 
evaluate this area. These holes would be drilled at a -6o° angle because 
of the vertical rock breakage in tlis area. The four offset holes would 
be collared 300 feet in a northeast, northwest, southwest and southeast 
direction from Hole No. 4. This would define a cone-shaped exploration 
zone, comparatively easy to evaluate. Linear depths of the holes would 
be approximately i6o feet each. These holes would be designated as 
Holes Nos. 12, 13, 114. and. 15. 


Drilling west of Hole No. 5? In spite of the fact that. Hole No. 5 was 
completely barren and. the induced polarization survey has proved unreliable, 
it is believed that one hole should be drilled west of Hole No. 5. 
The ground in Hole No. 5 was in a badly fractured zone (water course) though-
out most of its length and mineralization and could exist on either side. 


Further, the situation of latteraly migrating supergene solutions banking 
up against the edge of the cald.era much the sane as Hole No. 9 could 
exist in this area. The tentative location of this proposed hole could 
be at 6 N., 10200 W. Depth in estimated at 700 feet. This hole would 
be designated as Hole No. 16. 


The operator has utilized 218,961.87 in approved costs out of a total 
of s,66o.00 allowable under the contract. The operator has completed 
a total of 2200 feet of diamond drilling out of an allowable total of 6000 
feet. Even though the results of the project to date have been somewhat 
disappointing it' is deemed advisable to complete the drilling proposed 	


N) 


by the applicant and it is recommended he be allowed to o the drilling 
as outlined in this memorandum 


Proposed diamond drill Hole No. 11, plotted 300 feet west'and 250 feet 
south of drill hole No. 9 will place the hole some 200 feet inside of the 
property line south of the 80-acre tier of ground included in the Klein block 
of ground. I do not think it will be necessary to place a lien on the newly-
acquired Klein block of acreage for the purpose of drilling one more hole. 
However, the operator is willing to subordinate this ground if ONE deems it 
advisable. The proposed diamond drill hole No. 16 at coordinate 6 N. 10,200 W. 
will lie approximately 3,120 feet west and 600 feet north of diamond drill 
Hole No. 5, which will lie near the east sideline of the Lucy No. )44. claims







.	 . 


The operator informed me this morning (March 29, 1967) the diamond drilling 
will start approximately April 5th. I shoulci. like to give the operator 
verbal approval to drill these holes and if this in done the contract work 
should be completed within a mOnth or so.


Lt&a, 41d%L./ 
7'. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration.







S IN REPLY REFER TO: / 
UNITED STATES


DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration


March' 1, 1967 


Memorandum 


To:	 Chief, OME 


From:	 Field Officer, Region III 


Subject: Vouchers for month of 10/25 11/25/66: OME-651t.9 (Silver) 
Congdon and Carey 
Round Mountain Prospect 
Custer County, Colorado 
Contract 2229 


Transmitted are the original and two copies of the MME Form 60 
(Operator's Monthly Voucher);	 Form 61 (Operator's Progress Report) 
and Narrative with substantiating documents for the month of 10/25/ - 
11/25/66 on the above-stated contract. These vouchers were processed 
yesterday, February 28, 1967. 


I certify that the foregoing is correct to the best of my knowledge 
and ability; and. recomniend that payment be made. 


rTti 
Co


\ 


\	 r1c 


' \f\R


I_-i 
J.	 _-t4,AI


J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration











S.	 .
IN REPLY REFER To: 


UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 


FEDERAL CENTER, DENVER, COLORADO 80225 


Office of Minerals Exploration


- ( 4 7December 3O i;'66 


Memorandum 


To:	 Chief, 01€
	 z'cr -// 


From:	 Field Officer, Region III 


Subject: Amendment No. 1 to :0I€-69 (Silver) 
Congdon & Carey, Ltd. No. 2 
Round Mountain Prospect 
Custer County, Colorado 
Contract 2229 


Transmitted herewith are two copies (Government and. Budget and 


Finance) of Amendment No. 1 executed by the Government and the 


operator concerning the above captioned contract. .1 am retaining 


the Field Office copy.	 . 


William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration 


Enclosures











Date Surname Code 


- -- 


I7_i 1;54 


__•1_____ __


OFFICIAL FILE COPY 
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.
IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER. COLORADO 80225 


Office of Minerals Exploration


December 9, 1966 


OF1i IAL
Copy 


RJCEIVED 


DEC 12 


A fFL 


Transmitted herewith are the original and two copies o4 t//'.5 
Progress Report, MME Form 61, Operator t s Monthly 
and the narrative report with supporting documents for the period 
9/25 - 10/25/66 on the above-stated. subject. 


I certify that the foregoing are correct and just, to the best of 
my knowledge and belief.


/
J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration 


Enclosuzes


Memorandum 


To:	 Chief, ONE 


From:	 Field Officer, Region III 


Subject: OME-65L1.9 (Silver) 
Congdon and. Carey, Ltd. No. 2 
Round Mountain Prospect 
Custer County, Colorado 
Contract 2229
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MME FORM 6	
REFERENCE SLIP


DATE 4ITIALS 


- 


Check items for action desired 


ActiOn	
Reply for 


5 ignatUre of______________ 


j Approval	
1stigate	


Surname 


Comment	
Recommendations	


Signature 


Conference	
Rewrite	


File 


REMARKS:


INTER	


// 


'° DEPT	
:RECR 


SOLIcIT 1966
	 DEC 8 1966 


R	 Division of t.1ner'	 r e 


enen Le 


INT.-DUP SEC., A$H.. b.C. 	


M565OO2















.


UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 
FEDERAL CENTER. DENVER. COLORADO 80225 


Office of Minerals Exploration


IN REPLY REFER T0 


December 1, 96T_i: 


Memorandum 


To:	 Chief, O 


From:	 Field Officer, Region III 


Subject: OME-65f9 (Silver) 
Congdon and Carey, Ltd. 2 
Round Mountain Project 
Custer County, Colorado 
Contract 2229 


Enclosed is a request from the subject operator to amend OME contract 
2229 to allow for a recess period from December 1, 1966 to March 31, 1967, 
a period of four (Ii. ) months. 


Cold weather began to seriously hamper drilling operations early in November, 
and the contractor, Joy Manufacturing Company stated that they would 
require winterizing equipment. In addition the operator wishes to complete 
the assaying and other qualitative analyses of the samples obtained from 
drilling to date prior to resuming operations on or about April 1, 1967. 
The operator also hopes to complete, at his on expense, additional 
magnetic surveying in the southwestern portion of the prospect area in 
greater detail than was obtained on their initial survey. 


I recommend that an amendment be prepared to contp]..y with the operator's 
request.


•
WIlliam Hasler, 


./ Field.Officer, Region III 
Office of Minerals Exploration







.., 


CONGDON AND CAREY 
• MINERAL EXPLORATION 


•	 November 30, 1966 


William Hasler, 
Ld Officer, Region III 
ice of Minerals Exploration 
ra1 Center, Building 25 
ver, Colorado 80225


	


	 Re: OME-6549 (Silver) - 
Contract No. 2229 


r Bill: 


This letter is to request a "holiday", extending the term 
the subject contract by four months to compensate for our 
tting down the exploration program during the hardest winter 
ths. We feel such a "holiday" could reasonably run from 
Bmber 1, 1966 to March 31, 1967. 


Cold weather began to be a serious hindrance to our drilling 
operations earlier this month. Our contractor, Joy Manufacturing 
Company, stated they would require winterized equipment thereafter. 
In addition, we wish to complete the assaying and other qualitative 
analyses of the samples obtained from drilling to date prior to re-
suming drilling operations. We would also hope that, prior to 
April 1, 1967, we can complete at our own expense additional mag-
netic surveying in the southwestern portion of the prospect area 
in more detail than was obtained in our first survey. 


•	 •	 - Very truly yours, 


•	 TEC:mc	 •	 Thomas E. Congdon 


•	 •	 •


TELEPHONE 244.56g
AREA CODE 303
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UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 


FEDERAL CENTER, DENVER, COLORADO 80225 


Office of Minerals Exploration


IN REPLY REFER TO: 


October 25 ] 


! 


Memorandum 


To:	 Chief, OME 


From:	 Field Officer, Region III 


Subject: ONE-659 (Silver) 
Congdon and Carey, Ltd • No • 2 
Round Mountain Prospect 
Custer County, Colorado 
Contract 2229 


An interim examination on the subject property was made on October l3l1i, 
1966, as considerable drilling from the proposed drill sights had. been 
completed prior to the signing of the contract. It was deemed advisable 
to make an examination at this time to use the remaiitting drilling more 
adequately under the provisions of the contract. The operator is well 
aware of the fact that any footages drilled prior to the signing of the 
contract is not eligible for government participation. 


Drill holes Nos. 1, 2, 3, 5 and 7, 9 and 10 have been completed with the 
following results: 


Hole No. 


1 


Angle Total Depth	 Remarks 
(in feet) 


Vertical	 500'	 Structurally significant, no mineralized 
material of significance. Did not 
penetrate the TXt very deep, only 125 ft. 


Vertical	 500'	 Penetrated 125 ft of Trt. 


Vertical	 500'	 Did not penetrate any Trt. Between 192 ' - 
198' core assayed 1 .88 oz. Ag. Combined 
Pb and Zn 0.O5%., , ebs of native silver 
observed6atingsIong fractures. No 
suiphide was penetrated. Operator requested 
to deepen hole to 700' to penetrate Trt. 
He was given verbal approval to deepen 


the hole 200 feet.


3







.


	


S.


Hole No. Angle Total Depth 
(in feet) 


Vertical Drilling at 150' 
io-i)4.-66 


5 Vertical 701' 


6 Vertical Not yet drilled 


7 Due south 66' 
60° 


Vertical 7114.' 


10 Vertical 530'


Remarks 


Rhyolite highly altered to 108' 
with abundant MnO. Pervasively 
altered below 108:'; 


Strong I.E. aee. No sulfides 
observed. Intensely brecciated. 
Abundant 2° 300-500' 


Will be drilled after DDH No. 3 
has been deepened to 700' T.D. 


Breccia zone very vuggy from 
167-253' vugs partially filled 
with qtz, fluorite, barite, some 
Pb, Zn, Py nd Ag. Trt penetrated 
at 11.85' • Abundant chioritic 
alteration. Some sulfides diss. 
from 253'. Mostly pyrite mm to 
Trt. 


No rhyolite. Hole contains 
abundant clay, moderatechloritic 
alt at 337'. 1/8" - 1/2" veinlets 
assayed from 336' - 311.6' 0.18 oz Ag, 
1.5 Pb & Zn combined 
At 311.6.5356.5 a 1/2-1" vein1et'2 
.62 oz. Ag, 2.011. Pb & Zn combined. 
6)4.8'66o' assayed 5.06 oz. Ag. and 
.06 Pb & Zn combinedPrecaxnbrian 
penetrated at 690.5' 


Penetrated Trt at 118' to bottom 
of hole. Rhyolite to 118' • Abundant 
MnO strgrs from 0-50' • Moderate 
to weak chioritic alt. 230 £214.0' 
0.22 oz Ag, .0)4% Pb-Zn combined. 
14.10 .420' .14 oz Ag, .lIl.% Pb & Zn. 
Pb & Zn combined 


According to the operator the ratio of silver to lead is still about 8,1. 


The operator requested the deepening of DDH No. 3 an additional 200 feet or 
a total depth of 700' in an attempt to penetrate Trt. He was given verbal 
approval and this memorandum requests confirmation for this additional drilling. 


S.-,-. 
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IN REPLY REFER T0


.	 . 


UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration
Buildixg 25 Room 228L


October 20, 1966 


1 


Memorandum 


To:	 Chief, OMB 


From:	 Field Officer, Region III
	


1,h' C/17ej 


Subject: OME-651f9 (Silver) 
Congdon . and Carey, Ltd • No • 2 
Round Mountain Property 
Custer County, Colorado 
Contract No. 2229


d /7/ 
Transmitted herewith are the original and four cppies of the 
10-item form "Equal Employment Opportunity Under Government Contracts" 
and a copy of a letter from Mr. Congdon pertaining to the form on 
the above-mentioned docket.


e 
(}. William HasJ.er, 
Field Officer, Region III 
Office of Minerals Exploration 


Enclosures: Orig. & 14. copies of EEOUGC
Copy of letter







520 Patterson Building 	 C 0 P Y	 Telephone 2I4_5569 


Denver, Coloraa 80202
	


ørea Code 303 


..Congdonand. Carey


Mineral Exploration


October 19, 1966 


Mr. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration 
Federal Center, Building 25 
Denver, Colorado 80225 


Dear Bill: 


Enclosed are five copies of the memorandum relating to 
equal emplorment opportunity. I hope my answers are 
sufficient • If questioned, you can state that our organi-
zation employed a negro secretary for several years and 
has offered summertime work in the preceding summers to 
two East Indians.


Very truly yours, 


/s/ Thomas E. Congdon 


TEC : inc 
Enclosures 


COPY	 COPY	 COPY	 COPY	 COPY.	 COPY







.	 I 
UNTTED STATES 


DEPARTME1T OF TIlE ThTERIOR 
OFFICE OF MINERALS E)'LORAT ION 


Date:	 October 19, 1966 


Memorandum 


To:	 Compliance Officer 


From:	 Acting Field Officer, Region _________ 


Subject: Equal Employment Opportunity Under Government Contracts 
OME- 6549 (Silver) 
Operator: Congdon and Carey, Ltd. No. 2 
Name of Property: Round Mountain 
County-State:	 Custer County, Colorado 
Contract No. 2229 


I have obtained the following information from my visit to the operating 
project under the subject contract: 


1. Number of all employees 	 4 


2. Number of women employees 	 1 


3. Number of Negro employees 	 0 


Ii. Number of other minority groups 
(Indian, Latin, Oriental, etc.)	 _________ 


5. Was employment through a union? 	 No 


6. Distance to the closest union headquarters 	 2 Blocks 


7. Are the discrimination posters prominently displayed? 	 Yes 


8. If employment was through a union, was the union 
furnished Standard Form 38?	 - 


Personal contact 
9. If employment was not through a union, in what 	 through associates 


manner was employment made? 	 ____________ 


10. Acts of intimidation matter has been discussed with: 
Thomas E. Congdon. General Partner







OFFICIAL FILE COPY 


zervx,


*, at-6349 ($i1vsr) 
on&don and Carey, Ztd No 2 


*ound $untain Prospact 
Custer County, Colorado 
ContraCt 2229 


Gent la*fl. 


thim is to oonfirm Qv.niszt approval rant.d by telephone on 
October 20, 1966, to your projest rspr.ssntatiVs. Dolt J. 7ieldt*an, 
G.ol,gi.t, at Westcliff*, Colorado, to stend DrilL Mole lo 4 to 
a total depth of 800 foot. Kr Ptoldn*n roported this hole to be 
144) feat in depth 


ts l.tr..r will serve aiso to eonttrm Øovarnment approval to 
extend Drill Mat, Mo..3 to *tot*id*pth of 700 f*t. Kr. 1. K. 


Mailer, O) lieU 
Off tcer, $.iin IlL on tLs int*rim ip*ctiofl 


•f the project avs oral approval oà ØCtober 13, 1966, to deepen 
this hole


$ic.rety yours, 


\	


JOHNSON	 () 


frank * Johnson 
Chief, Cities of 
Minerals IxptoratLon 


cc Director's Reading File 


Division File1 
Economic Geogy File 
ONE Docketl 
ONE Region III 
ONE Reading File 


Mr 
rkemo/FEJohnSofl/gla 10-21-66
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I
IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration


October


r'ir	 'c: 


JQ LL(D 
42rrP 


Memorandum 


To:	 Chief, OME 


From:	 Field Officer, Region III 


Subject: OME-6514.9 (Silver) 
Congdon and Carey, Ltd. No • 2 
Round Mountain Property 
Custer County, Colorado 
Contract 2229 


Transmitted herewith are the executed Go nme' a and Budget and 


Finance's copy of the above-mentioned contract; and a performance 


bond, Standard Form 25.


y
illiam Hasl'e 


Field Officer, Region III 
Office of Minerals Exploration











UPl'IUIAL 1'ALI WrY 


Lt	
Surn.me	 Code 


r1t/ 
s,,, /	 1... i, 


'W	 %4WWJ 


Condou and Curey, J.sd. $0. 2 
aud )uat*t* r1psat 


Custer Ceunty, Col.rsdo 


$*slossd are ho eriginal and three sptss of a pi.s.d contract 
for the oØjses pvpsrty'.	 Tho coutrict e**oi.ts of )O$ Fova $0, 
(7p.es),Ams*Z (,p.gt.)p IPer%ormses.3oad Ctski*s*rt.d), 


bibitA <4piies), Lthibtt* (lp*), andousmip. 	 All aspic. 
of the contract ba'	 been st$n.d for the G*vsrssien$.	 Tb. date for 
alonenseonet of the work should he inc.r**d. Also enclosed La an 
eutra sapy of the contract dec field use. 


If the prepoe.d ce*trect it u*Lsfsctory to you and the Applic**t, 
all fo&r copies shenid be sip.d by ma muthrtsed r.presentattvo 
of the Appi$cst.	 Thaxø*fter, please distribut, the copies ii ths 
useil sonnet, 


'.4 
Z4 


bO PIaie adis. the Appliacas that the 1 percent intesnit accrues 
Iron the dae*e on whieb individual payments are mnd* by the $vsvn-
sent sod Itbe the principal is repayable Iron royalty on pr0duetien 


r4 


0)


0
If any part of abs prep...d contrast d..0 sot have your approvel •r 
the; of the Applicant, the .rit*aJ so4 cli sept.' should be returned 


. s this oftie. *otbsp wiSh she pt.pos.d shanos far eenstdsratLon .QU30. Wr1
kfsee the aentract t. seat t the Applicant for i4s signature, you 
•hould obt*in a Parlor met fond en $*snderd Porn 5$ in the amount 
•1 4OtN.00 (so. A.m.a I), preparly .scsts4. 	 T* copies Of the 
blank fern cx. enelosed; the *ribal ii 1* be attached to the 
Qovsrnaent's copy and tb* other ii for the Applicant. 


FRANK	 JOHNSOi


' track I • Jebn*øn	 \ 


Ihi.leuvss
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S 
MME Form 50	 UNITED STATES OF AMERICA 
July 1965	 DEPAR1MENT OF TUE INTERIOR. 


U • S. GEOLOGICAL SURVEY 


ECPLORATION CONTRACT
(Long Form) 


Docket No. 	 Commodity	 Contract No. 	 County	 State 


OME •6549	 SLiver	 custer	 Colorado 
It is agreed__________________ , between the United States of America, acting through the 


(Ite) 
Department of the Interior, U. S. Geological Survey, hereinafter called the "Government," and 


Cougdon and Carey,. Ltd. No 2, a partnership 


whose mailing address is 520 PattrOn Building, Denvr, Clrda. 80202 


hereinafter called the "Operator," as follows: 


AHICLE 1. Authority and scope.--(a) This contract entered into under the authority of Public 
law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. 6#i - 61i6), consists of this form, the 
attached Annex I (land description), chibit A (work and costs), and. the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 


shall begin the work on or before


	


	 , and, subject to the provisions of Article 9 
(tate) 


and Ekhibit A, shall either have completed the work within 12 months from the date of the contract 


or shall have incurred allowable costs (see Article 6) in a sum not less than the total cost set forth 
in Ekbibit A. 


(b) The total awable cost of the work set forth in Echibit A is $ 54,660.00_. The Govern-


ment will contribute percent of the allowable costs as they are incurred, in a total sum not in 


excess of $ 40.,995.00in accordance with the' provisions of Articles 3, Ii, 5,. and 6. "Costs incurred". 
means costs that have been paid or have become due and payable, or that the Government determines have 
become obligations. 


(c) Interestcomputation.--Simple interest at the rate of 	 percent shall accrue from the 
dates Federal funds are made available until the period specified for panint of royalty expires, 
or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or bbligation there-
under without the written consent of the Government. 


AR1ICLE 2. Operator'srightinland. --(a) The Operator represents and undertakes that Annex I 
correctly describes the land. which is the subject of this contraèt and the nature of the Operator's' 
right of property and possession therein iwhether as owner, lessee, or otherwise), and. that such 
right, title, or interest is subject only to the following claims, liens, or encumbrances: 


See Aix 1 
(b) The Subordination. Agreement of the holder of any claim, lien, or encumbrance listed above and. 


(if the Operator does not hold the legal title) the lien agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows:







(c) The Operator shall preserve and maintain his right, title, or interest in the land and his 
right to the possession thereof for the purposes of this contract, and shall devote the land and all 
existing improvements, facilities, buildings, installations, and appurtenances to the purposes of this 
contract. The Operator shall neither transfer, convey, nor surrender the land nor any right, title, 
or interest therein, nor permit nor suffer any claim, lien ., or encumbrance thereon, without expressly 
referring to and providing in the instrument of conveyance, lien, or encumbrance for the preservation 
of the Government's right tda royalty on production and liens for the payment thereof. Two true 
copies of such instrument shall be furnished to the Government. If the Government's rights to royalty 
as provided in Article 7 have been terminated, the provisions of this paragraph (c) shall become in-
applicable. 


ARTICLE 3 .	 rformance of the work.--(a) Operator's responsibility.--The work shall be per-
formed diligently, efficiently, in a workmanlike manner in accordance with good mining standards, and 
in compliance with State laws governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work as specified in Article 1(a). 


(b) Independent contracts.--To the extent that the allowable costs are estimated in Fchibit A 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so per-
formed (see Article 6(a), Category (1)). Any such independent contract shall refer to some specific 
and identifiable part of the work, and shall be subject to all of the pertinent terms and conditions 
of this exploration contract; but the Government shall not be considered a party thereto, and its 
rights under this contract, including the right to terminate its contributions, shall not be affected 
thereby. Regardless of the provisions of any such independent contract, the Government will partici-
pate in payments to the independent contractor only as to work performed in accordance with the 
provisions of this exploration contract, and only to the extent that the Government deems the unit 
prices for the work under the, independent contract to be reasonable. 


(c) Government may inspect.--The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect 
the work under the contract and production operations during the period that royalty is payable to 
the Government. The Operator shall provide the Government with all reasonable means of access for 
such inspections. 


ARTICLE L• Contribution by the Government.-- 	 The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5(b), but all payments by the Government are 
provisional only, subject to audit. Until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been received, the Government may 
withhold such sums as are necessary to protect it interests. The Government may make payments for 
the account of the Operator directly to independent contractors and suppliers rather than to the 
Operator. 


ARTICLE 5 . Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable 
records and accounts of the work performed and of any production in which the Government may have an 
interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-
year periods, shall have access to and the right to examine all pertinent ooks, documents, papers, 
and records of the Operator. If work under this contract is carried on in conjunction with any-other 
operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or other 
requirements for carrying on the work are also used in connection with other operations, the costs 
shall be segregated and accounted for on a basis and by methods and accounts that are satisfactory 
to and approved by the Government. 


(b) Monthly reports. --The Operator shall provide the Government with four copies of monthly re-
ports in three sections as follows: 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress port showing the number of units of the various types of work per-


formed; and 


(3) a narrative report of the work performed during the reporting period, including adequate 
engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. 


(Forms for reporting under (1) and (2) above will be provided by the Government; however, the original of 
the Operator's Monthly Voucher shall be supported by documentary evidence, such as certified copies or 
transcripts of payrolls and invoices, for all costs claimed under Article 6 (a) (1).) 


S	 •1







.	 .. 


(c) flnal report.--Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with three copies of a final report (in 
addition to the final monthly report). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the related costs. 


(d) Report of sales.--The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's royalty relates, such as two 
copies of smelter or concentrator settlement sheets and certified accounts of production and sale or 
other disposition of production. 


(e.) Compliance with requirements.--If the Government determines that any of the Operator's re-
ports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the preparation or completion of the same with suitable attachments as an ex-
pense of the work to which the Operator shall contribute. The Government may withhold approval and 
payment of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Costs.--(a) Allowable costs.--The allowable costs, of the work to which the Government 
will contribute are limited to: 


(1) the necessary, reasonable, and direct actual costs that are estimated in Fchibit A by 
categories as specified in this article; and 


(2) fixed costs for units of work to be performed (per foot, per hour, etc.) agreed upon in 
lieu of actualcosts and set forth in chibit A. 


The Government will not contribute to costs under any category or subcategory omitted from the 
estimate of costs in hibit A. Any excess over any estimate which is indicated' as the maximum of any 
category, subcat'egory, or item, either as to requirement .or related cost; any excess over a fixed unit 
cost; and any excess over the total allowable cost of the work are not allowable. The Operator shall 
incur such excesses for his own account without contribution by the Government, but the Operator is not 
obligated to incur more than his agreed percentage of the total allowable cost of the work. 


Any category or subcategory or element thereof not designated as a maximum in this article, or in 
xhibit A may be exceeded, provided that the total allowable cost of the work, which is a maximum, is 


not exceeded 
CATE)ORY (l)--flDEPEDE1T CONTRAATS.--(See Article 3(b)). The total of this category and the aver-


age unit cost estimated for each type of work to be performed under an independent contract are maximums. 


CATEORV (2 )--PERSONAL SERVICES. 
Subcategory (a)--Supervision and Technical Services--All elements of this subcategory (number 


of supervisors, technicians, outside consultants, periods of employment, -rates of pay, and total) are 
maximums.


Subcategory (b)--Iabor. 


CATEXORY (3)--OPERATING MATERIALS AND SUPPLIES.--Includes such items as drill bits and steel, explo-
sives, fuel, pipe, power, timber, rail, and small tools costing less than $50 each. 


CATD3ORY ( li )--0PERATrnG EQUIPMEET. 
Subcategory (a)--Rental. --The number of each rented item	 mine cars, 1 truc?, the rate of 


rental lOO per month, $5 per houfl, and the total of this subcategory are maximums. 
Subcategory (b)--Purchases.--The total of this subcategory is a maximum. 
Subcategory (c)--Depreciation.--All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 


CATE)ORY (5 )--INITIAL REHABILTPATION AND REPAIRS. --Costs of items listed under this category include 
all requirements, such as labor, materials 'and supplies, and supervision at a rate not higher than 
provided for in Category (2), and shall not be duplicated under any other category. The total of this 
category is a maximum. 


Subcategory (a)--Initial rehabilitation and repairs of existing buildings, fixtures, and in-
stallations (exclusive of mine workings).--The total of this subcategory is a maximum. 


Subcategory (b)--Initial rehabilitation and repairs of operating equipment.--The total of this 
subcategory is a maximum. 


CATBORY (6)--NEw BUILDINGS, FIXTURES, AND INSTALLATIONS (cr1xsIvE OF MINE WORKINGS) .--Costs of 
items listed under this category include all requirements, such as labor, materials and supplies, and 
supervision at a rate not higher than provided for in Category (2), and shall not be duplicated under 
any other category. The total of this category is a maximum.







CATEflORY (7)--MISCELIANEOUS. --Includes requirements and costs that do not fall within any of the 
first six categories, such as repairs other than initial and maintenance of operating equipment, analyti-
cal work, prints and other reproductions, accounting, Operator's share of payroll taxes, liability in-
surance covering employment, travel, and communications. 


(b) Nonallovable costs.--In addition to the limitations imposed by paragraph (a) of this Article 6 
the Government will not contribute to the following costs: 


(1) Costs of the land, such as rental, depreciation, depletion, or other costs,,of acquiring,, 
owning, or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other 
than payroll and sales taxes), insurance (other than liability insurance covering employment), 
damages to persons, damages to property (other than necessary repairs or replacements of equipment 
or other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
() Deferred payments . --Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the pro-
visions of which payment of the full purchase price is deferred more than 90 days from the de-
livery of the goods, unless the purchase agreement is approved by the Government in writing. 
(c) 1ductions in costs. --The Operator shall account for and give the Government credit for any 


incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persona, rebates or discounts on purchases, etc.), in the same ratio in which the 
Government contributes to costs; and such amounts shall be treated as a reduction in costs incurred so 
that they are available for use within the limit of the original total cost. The provision does not apply 
to receipts from production which are subject to the Government's royalty under the provisions of Article 
7.


ARTICLE 7 . Ipayment by Operator. --(a) Certification. --If the Government considers that mineral 
or metal production from the land. covered by the contract may be possible as a result of the exploration 
work, it shall so certify in writing to the Operator at any time not later than six months after a 
sufficient final report and. final accounting (see Article 5) have been furnished. 


(b) Iyalty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retains his interest in the land), shall pay to the Government a 
royalty on all minerals and metals mined or produced from the land as follows: 


(1) irrespective of any certification of possible production--from the date of the contract 
until the lapse of the time within which the government may issue such certification or until the 
total net amount contributed by the Government is fully repaid with interest, whichever occurs 
first; or


(2) if the Government issues a certification of possible production--for a period of ten 
years from the date of the contract, or until the total net amount contributed by the Government 
is fully repaid with interest, whichever occurs first. 
(c) }yment of royalty.--(l) The Government's royalty shall be five percent of the gross proceeds 


(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrate, metal or equivalent), at the point of delivery (the f.o.b. point); except, that 
charges of the buyer arising in the.regular course of business and shown as deductions on the buyer's 
settlement sheets (such as treatment processes performed by the buyer, sampling and assaying to determine 
the value of the production sold, and freight payable by the buyer to a carrier (not the Operator or 
producer)), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
No costs of the Operator or Producer are deductible in arriving at the "gross proceeds" as that term is 
here used..


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or other 
production after it is extracted from the ground to put it into a commercially marketable form. 


(2) The Government's royalty shall be computed and paid currently upon' each lot sold, held, or 
used in integrated operations, as the case may be. 
(d) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the 'lapse 


of six months from the date the ore was extracted from the ground, remains neither sold nor used in inte-
grated manufacturing or fabricating operations (for instance, if it is stockpiled), the Government, at its 
option, as long as it so remains, may require the computation and payment of its royalty on the value of 
such production in the form (ore, concentrate, metal, or equivalent) it is in when the Government elects 
to require computation and payment. If any production is used in integrated manufacturing or fabricating 
operations before the Government makes its election, the Government's royalty on such production shall be 
computed on the value thereof in the form in which and at the time it is so used. "Value" as here used 
means what is or would be gross income from mining operations for percentage depletion purposes in Federal 
income tax determination or the market value, whichever is greater. 


.	 .







.	 . 


(e) Lien for payment.--To secure the payment of royalty (see Article 7(b)), the Operator 
hereby grants to the Government a lien upon his interest in the land and upon any production of 
minerals and metals therefrom until the royalty claim is extinguished by lapse of time or is fully 
paid.


(f) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim 
for royalty to any purchaser of the production, and. shall authorize and direct such purchaser to pay 
the royalty directly to the Government and to furnish the Government with copies of the settlement 
sheets. If the records of any production and sales or other disposition of production, whether the 
production is by the Operator or by others, are not made available to the Government, the amount of 
the royalty may be estimated by the Government, and this estimate shall be final and binding upon the 
Operator or producer. 


(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any ob-
ligation on the Operator or the Operator's successor in interest to engage in any production 
operations. 


(Ii) Government not obligated to buy. --Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


AICLE 8. Interests in purchased property. --(a) Title and ownership. --All costs under this con-
tract shall be incurred by the Operator in the Operator's own name and for the Operator's own account; 
but any property acquired to the cost of which the Government contributes shall belong to the Operator 
and the Governmenjointly in proportion to their respective contributions although title thereto 
shall be taken ij.( tpe name of the Operator. 


(b) Ø.vat1on of property. --Until the final disposal of any property in which the Government 
has an intere, the Operator shall preserve and protect same for the best interest of the Government, 
and any reasonle and necessary cost thereof will be treated as an allowable cost of the exploration. 
After the completion of the work, termination of the Government's obligation to äontribute, or when 
auch property is not being used for the work, the Operator sha]J, not use it elsewhere without the 
written consent of the Government and without paying a reasonable rental to be fixed by the Govern-
ment or its proportionate interest. 


(c) Disposal of property.--Upon the completion of the work, termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Opera-
tor shall promptly dispose of salable or salvageable property in which the Government baa an interest 
for the Joint account of the Government and the Operator, efther by return to the vendor, sale to 
others, purchase by the Operator, or sale or transfer to the Government at a price at least as high 
as could be obtained from others, unless the Government in writing waives its interest in any such 
property. Without advance approval of the sales price by the Government, the Operator shall not sell 
at any price any item of property that cost more than $500, and shall not sell at less than 25 percent 
of the purchase price any item of property that cost $500 or less. The Government, in lieu of approv-
ing the sales price for any such item, may itself purchase the item at the best price which the 
Operator is able to obtain or offers. Property remaining upon any termination of the work shall be 
considered in groups or categories (such as drill steel, explosives, pipe, or rail), and if the 
original cost of the remaining unexpended portion of any such group or category is less than $50, the 
Government waives its interest therein. If necessary to accomplish the disposal of any item, the 
Operator shall dismantle and sever it from the land, the cost thereof to be treated as a cost of the 
exploration. 


(d) Default of the Operator re disposal. --If within 90 days after the completion of the work, 
termination of the Government's obligation to contribute to costs, or after the property is no 
longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose of any 
property in which the Government has an interest, the Government, at any time prior to final settle-
ment under the contract, may: 


(1) in writing extend the time within which the Operator must dispose of or liquidate the 
property;


(2) by written notice to the Operator, place upon such property what it determines to be a 
fair valuation thereof, not in excess of the cost less 1.66 percent per month from the date 
such property was purchased under this contract to the termination of said 90-day period; and 
such propertr shall thereupon be considered and accounted for as having been purchased by the 
Operator at the valuation so fixed by the Government; and 


(3) enter and take possession of such property wherever it may be found, and remove and 
dispose of it for the Joint account of the parties.. 


AKIICLE 9 . Termination of the Government's obligations.--(a) If the Government determines 
that operations at any time hive failed to achieve anticipated results and further work is not 


•justified, the Government may give the Operator written notice thereof, and thereupon: 
(1) the Government shall be free of all obligation to contribute to costs not then incurred 


other than such as may be allowable under the provisions of the contract as necessary and inci-
dental to final accounting and reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as 
may be necessary and incidental to final accounting and reporting.







(b) If the Government determines that the Operator is in default under the terms of the contract, 
the Government may give the Operator written notice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as re-
quired, thereupon: 


(1) the Government shall be relieved of all obligation to contribute to costs not incurred. 
when the'notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to final accounting and reporting; and 


(2) 'the Operator shall be'free of all obligation to prosecute the work other than such as 
may be necessary and incidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract, 
including the right to rescind the contract and to demand repayment of all moneys contributed by the 
Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 9 shall not 
affect. the Government's rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article 13. 


ARTICLE 10.. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by certified' mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 11. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corp-
oration for its general benefit. 


ARTICLE 12. Nondiscrimination in Eknployment. The provisions respecting nondiscrimination in 
employment which are required by section 301 of Executive Order 10925, dated rch 6, 1961 as amended 
and supplemented are attached hereto as Exhibit B and are hereby incOrporated in and made a part of 
this. contract. 


ARTICLE 1.3. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision 
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
U. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of 
receipt of such copy, the' Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, 
a written appeal addressed to the Secretary of the Interior. The decision of the Secretary or his 
duly authorized representative for the determination of such appeals shall be final and conclusive 
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious, or 
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial 
evidence. 


The tern "Director, U. S. Geological Survey," as used herein includes his duly authorized 
representative. 


'ARTICLE 11. Work Hours Act of 1962- Overtime Compensation.--This contract, to the extent that 
it iof a character specified In the Work Hours Act of 1962 (Public law 87-581, 76 Stat. 357-360) and 
is not, covered by the Walsh-Healey Public Contracts Act (11.1 U.S.C. 35).s5), is subject to the following 
provisions and'to all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime requirements.--No Operator or' subcontractor contracting for any part of the con-
tract work which may require or involve . the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours i'n any calendar day or 
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a 
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may 
be.


(b) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of 
the clause set, forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such 
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for 
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liquidated damages. Such liquidated damages shall be computed, with respect to each individual lab-
;	 orer or mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, 


in the sum of $10 for each calendar day on which such employee was required or permitted to work in 
excess of eight hours or in excess of the standard workweek of forty hours without payment of the over-
time wages required by the. clause set forth in subparagraph (a) of this paragraph. 


(c) Withholding for unpaid wages and liquidated damages.--The U. S. Geological Survey may 
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator 
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of suOh Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


ARTICLE'115. Copeland (Anti-Kickback) Act--Nonrebate of wages. --The regulations of the Secretary 
of labor applicble to contractors and subcontractors (29 CFR, Irt 3), made pursuant to the Copeland 
Act, as (hO U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
87I) are me a part of this .contract by reference. The Operator will comply with these reEulations 
and any aaenënts or modifications thereof and will be responsible for the submission of affidavits 
rdqtired bfndependent contractors thereunder. The foregoing shall apply except as the Secretary 
of labor mayspecificall.y provide for reasonable limitations, variations, tolerances, and. exemptions. 


:3	 4	 .	 . 


A'ICLE 16. thanges and added provisibn..-


.-, / /V // /


1.


Fcecuted	 quintuplicate the day and. yCar first above written. 


/	 .	 THE UN2ED STAT OF AMERICA 


CODON AND CAET. LT1. NO. 2 
(Operator) 


By


S 	 Director, U. S. Geological Survey 
Title


i,	 5;,	


, certify that I am the 
1'	


(me)


secretary of the corporation named as Operator herein; that 


, who signed this contract on behalf of the Operator, was then 
me 


1	 of said corporation; that said contract was du signed for 
(Title) 


and in behalf of said corporation by authority of its governing body, and. is within the scope of its 


corporat powers 


1'7'	 ___________________ 


7	 .POPORTE SEAL J







DRAFT 9/12/66 
EPeteraon/g1a


Docket Copy 


EXPLORATLON QNTRACT 	 E P 120? 
CONCOON AND CAREY, LTD. NO 2	 /,'	 120K ' 


ONZo4 


AZ 


The land referred to in Article 2 of the cOfltrct cOnsists 


of various groups of patented and unpatented cleims, and other 


acreage, with all rights pertaining thereto, 1 are owned or leased 


by Thomas E. Congdon as agent for the Operator. 


The mining claims and property are located in sacs. 7, 8, 


9, 10, 15, 16, 17, and 18, T 22 S., R. 72 W, Hardacrabble min3.ng 


district, cwter County, Colorado,. as shown in. blue color on 


Figure 1, entt1ed "Property Map Showing Proposed Diamond Drill 


Sites Round Mountain Project, Custer County, Colorado, Congdon and 


Carey Ltd. No. 2" which. is attached and made part hereof, 


The owned and leased land parcels are as follows: 


1 Patented claims owned by thomas E. Congdon, end recorded 


in the County Recorder's office, Custer County, Westcliffe, Colorado. 


Name	 Survey No 


Rambler	 278 


-	 D1adeit No. 2	 233 


Stem. Winder	 .:	 203. 


Plate Piedra	 .	 .:	 156 


July Bird	 224 


Queen of the Valley	 99 


Justice	 87 


Ju1ien	 89 


T4ttte Lillie	 90 


Moose	 ..	 H;.	 88 


Plate Verde Lode nd Mill Site 	 52 and 2A 


$ipr* M..ja4a	 211 


k	 -	 --: 
'. 


-	 Fir5t Venture	 308 
/1







• S 


Nane Survey No. 


Horn Silver 219A and 219B 


GateS' 309 
il 


Weston 61 


Cincinnati 295 


Jolly Cobbler 77 


Keystone 124 


Cattwright 9451 


Kate and Sil,er Bar 17476 


Vesuvius 210 


Red Jacket 238 


Silver World 84 


Albion 323	 85 


2.	 Unpatented claims owned by Thomas E. Congdon, recorded 


in the Custer County records. 


Name Book No. Page 


Lucy No. 1 146 362 


"	 No.2 146 364 


"	 No.3 146 366 


"	 No0 4 146 368 


No5 146 37 


"	 No. 6 146 372 


"	 No. 7 146 374 


'	 No. 8 146 376 


"	 No. 9 146 378 


"	 No. 10 146 380 


"	 No.	 13. 146 382







• • 


Name Book NO. Page 


Lucy No. 12 146 384 


"	 No.	 .3 146 386 


"	 No. 14 146 388 


"	 No. 15 146 390 


"	 No. 16 146 392 


"	 No. 17 146 394 


"	 No. 18 146 396 


"	 No. 19 146 398 


"	 No. 20 146 400 


"	 No. 21 146 453 


"	 No. 22 146 455 


"	 No. 23 146 457 


"	 No. 24 146 459 


"	 No. 25 146 461. 


"	 No. 26 146 463 


"	 No. 27 146 465 


"	 No. 28 146 467 


Mo	 29 1.46 469 


"	 No. 30 153 37 


'	 No. 31 133 39 


"	 No, 32 153 53 


"	 No. 33 153 55 


"	 No. 35 153 59 


"	 No. 37 153 63 


"	 No. 38 153 89 
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Name Book No 


Lucy No. 39 153 90 


"	 No.40	 . 153 91. 


"	 No.41	 . 153. 92 


"..	 No.42.	 .,. 153 9' 


No. 43	 .	 . .	 153 94 


"No.44	 .	 .	 ...	 ' 153 95 


No. 45	 0 . 	 .1 96 


"'	 No.46	 .. 153 97 


•	 '	
"	 No.47 153 98 


Vesuvius (relocation oE Survey 210) 146 471 


Buffalo (eiocation of Survey 2.13 and 


jointly oWred byhOmas E. Congdon 


and Bill K1ei)	 ..,	 . 146 


3.	 Lease Agreement dated Auguat 31, 1964, between 


•	 Roy V. Carpenter,	 urine Me Carpenter,, and hOm8 B.	 ongdon.. 


nted claims Survey No 


LeBeiV:IFrance	 •	 ••• 234 


Argo No. 2	 '. 86 


Granite State	 .	 .. 48 


4.	 Lease Agreement dated	 cemer 15, 1964, between Defender 
• -•	 .	


Mining	 othpany and Thomas E	 Congdon. 


Patented. cl*irne .1 . Survey No. ' 


PrinceofCarbonatO	 . 9767 


•	 Jay GoU ld #3, MatchlesS and ExcelsiOr.
0 


• 	


• Vatth, Haskell, Lilite, Zeabi11a	 and •• • 


•	 ,	 •	 Little	 1ara	 •	 .	 •	 •	 • •	 17182







. S 


Unptented claims ppk N 


Defender (except Ir corner ahuimei'z 91 346 
•


' 
/ t 1/ 


•	
S


3lueagLe:	 .• 91; 455 


5.	 Lease Agreement dated January 23, 1965, between 


Robert E. Green, Kenneth Reap, and Thomas E. Congdon. 


teuted c1m Survey• 


Major and BISmuth 184)4 


6.	 Lease Agreement dated April 30, 1965, between 


Frank F. Fortune, Mrs. Margaret A. pox, lire. Lela Morgan, Bill IUeine, 


•	
ohnVtUey, ändThomaS E. GongdOn. 


Prope BOOI, Nç ?ae 


Approximately 160 acres as deecribed 


intheLesse	
5 	


• 134	 • 440 


7. • Lease Agreement dated June 1, 1965, between Margaret A. Fox,• 


Francis P. Fox, and Thomas B. Congdon. 


ted	 S 	


S Survey	 . 


Golden Cycle	 • 16480 


atented clm ok No 


Golden Crescent U 375 


•	 S 	 5,







S S 


A.4t 
8.	 Laaee-weh-Opet—p, h&s dated March 1,	 1966, 


between Z. C. lCnobbe, Chet Kastendieck, and Thomas E. Congdon. 


-	 atented claim Book No. ___ 


Blue Rock 161 1 
9.	 Option and License dated August 1, 1965, between 


Alice H. Noonan, Mrs. Nugh Davies ; and Thomas E	 Congdon. 


pe4 ok No ___ 


Approximately 210 acres as 


deactibed in Option and License 155 108 


10.	 Option and License dated february 8, 1966, between 


The Town of Silver Clift, Colorado, and Thomas E	 Congdon. 


pert 1pkNo. Pa 


Approximately 40 acres as described 


in Option and License 155 11.6 


11.	 Option and License dated March 1, 1966, between 


Fritz Erpa and Thomas E. Congdon. 


Ui patted claim Book No, Page 


Raleigh 106 107 
12.	 Option End License dated July 1, 1964, between John Dilley 


and Thomas E. Congdon. 


perty k No. ___ 


LOts 1 and 19 in sec. 16,.T. 22 S., 


R	 72 V., less The	 Plate Verde







4	
S	 . 


i3 Option and Zicense datedMarOb 17,1965, between 


Eunice Z.. Wuenach and Thomas E Congdon. 


atentedclai	 Survey N. 


BuEaIo Hunter	 '239 


14. OptiOn and l4cense dated JunØ 1 1965, between 


Edwin J,,: Schi1inge,. 4argaret,M.; Schtllingei',. and Thomas E Congdon.. 


Patente4.,ctg i	 zr,e,y !! 


Addie	 12050 


Diamond	 12773 


15. Option and License dated July 15, 1965, between 


A. Williams and 'rhomas E. (ongdon. 


Patented claim	 Survey No. 


Aetna	 9450 


Copies oE the Lease Agreements and Option and Licensee 


•	 this conttact	 are incorporated herein 


by reference,	 0 


A erormance Bond n the amount O $40,995.00 in lieu Of. 


Lien and Subordination Agreements is attached hereto and made part 


hereof,	
0 	 • 	 •
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DRAP? 9/12/66 
EPeterson/gla


	


	 EXPWRM1QN CON1'*AC 
CONCOON AND CREY, Lfl). NO. 2 


ONE.6549' •':	 ':'	 ,. 


ZB 


Die purpose of this project is to explore by diamond 


core drilling from *urfacê drill sites for silverbeering ore 


bodies occurring beneath the near' surface leached zones of the 


volcanic rocks of the Silver Cliff plateSu. 


General Provisions "' 


•	 'A bulldozer no	 erthan a CaterpUla	 • Or equivalent 


• unit of any other make shall be used for preparation of access 


roads and drill sites. 


All drill holes shall be cased through the overburden 


and fractured '*Oes as necessar to complete the.holee. The holes 


shall be completed not less than 'BX core size (core diameter nOt. 


less than l'5/8") or equivalent wire line size 
•	 :Di1l Jole intercepts of the target areas shall be no 


less than 100 feet from the boundaries of the claim group outlined 
"Fiyv r /


to in Annex I. 


•


	


	 acitities shall be provided for 'collecting diamond 


drill sludge, and øuch sledge shall he retained when drilling in 


significantly mineralized areas 


Core from the diamond drilling shall be properly stored 


in' boxes identified as to. t le number with markers in the core 


•	 sections indicating the depths represented. 


•


	


	 Significantly 'mineralized core recovered fran hole 


intervals not exceeding 5 ' feet each shall be split arne plit 


assayed for gold, silver, lead, and zinc. ' Whenever the core recovery







.	 . 


is less than 60 percent, a split of the corresponding retained 


sludge and a split Of such core as may have been recovered shall 


be	 separateiy and the assay results combined according to 


standard practice to represent a single sample. The remaining 


core shall be stored in proper sequence with the unsaznpled core, 


and the remaining sludge shall be stored in suitable containers 


properly identified as to source and location. The stored core 


and sludge sample3 shall be made available for Government inspectiQn 


and possible use. With prior Government approval, the Operator may 


later dispose of the stored core and samples 


All drill holes shall be logged, and copies of the logs of 


completed holes together with piansand ections showing geologyand 


assays shall be furnished monthly to the Government Such logs shall 


be accompanied by true copies of assay certificates for all samples 


The Operator shall provide such supervision, labor, and 


technical. services as may be required to complete the work in a 


satisfactory manner 


The location, direction, and extent of each work item shall 


be subject to prior Government approval 


(..	
2 


J4	 C' 
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A].]. drill ho].es ska]i. be logged, and copies of the logs of 
completed holes together with plans and sections showing geolo and 
assays shAll be furnished znontbiy to the Government. Such logs shall 
be accompanied by true copies of assay certificates for a].]. samples. 


The Operator she].]. provide such supervision, labor, and 
technical services as may be required to complete the work in a 
satisfactory manner. 


The location, direction, and extent of each work item shall 
be subject. to prior Government approval. 


The Government will not participate in the cost of axr 
uncompleted hole or in the cost of any casing left in a hole at the 
request of the Operator.


Description of the Work 


The work shall consist of bulldozing access roads to the 
drill sites, leveling the sites, and diamond core d&l11.ing not more 
than 6,000 feet. 


Of the 6,000 feet, four thousand feet is divided among 
eight holes With an average depth of 500 feet each. If the geologic 
and assay data obtained from these 8 holes warrant, an additional' 
2,000 feet may be drilled in accordance with plans approved in 
advance by the Government and confirmed in writing. The approximate 


4	 the firet8	 'igue 
The hole numbe,lii or property 


location, inclination, approximate length, and bearing of the 8 holes 
are as follows: 


Hole No. Claim or Property Location 


1	 Plata Piedra 


2	 Buffalo -90 500 


3	 Noonan and Davies property -.90 500 


Lucy No. 21& -90 500 


5	 Lucy No.1O -90 500 


6	 Noonan and Davies property -90 500 


7	 Jay Gould No. 3 -60-70 S00	 3.10° E. 


8	 Plata Verde Mill Site and/or 
Lucy No. 5 -145 500	 N.70	 E.


	


,L.O ,ø W,J.c/y QS	 ;4 7Le -Zr	 cte/	 fricip ? 
4	 /	 (q	 e•c ke *


Inc1ivtion Length 
degrees	 Feet Beari,ng 


-90	 5oo 







•.'..	 ... 


Descripon of the Wo 


The work shall consist of bulldozing access roads to the 


dLli,sites,,.leveltng the sites,, and diamond core drilling not more 


than 6,000 feet...	 ' 


Of the 6,000 feet, four thousand feet is divided among 


eight holes with an average depth of 500 feet each. U the geologic 


and assay data obtaned from these 8.holes warrart, an additional 


2,000 feet may be drilled in accOrdane with plans approved in 


advace by the Government and confirmed in writing. The approximate 


sites for the firèt 8 drill boles are. shown on Figure 1 and on 


Pl'ate X refrred to previou8ly The hole number, claim or property 


location, inclination, , approximate length, andbearing of the 8 holes 


• are as follows: '	 . 
•	 :.	 .	 ZncLinaton. Length 


Mole No.	 im or opery Location	 degrees	 Feet !earin 


•	 1	 Plata Piedra	 -90	 500 


2	 Buffalo	 90,	 500 


3	 Noonan and Davies property ..	 90	 500. 


4	 . •LucyNo.24	 .	 90	 50O. 


5 .' LucyNo.40	 -90	 500 


6	 NoOnan and Davies property 	 90	 500 


7	 .ay Gould No. 3 '	 u6O70 .	 500 S.l0 E. 


8	 ?lata Verde M1111 Site and/or	 .	 , 
Lucy NO. 5	 '	 . -45	 ..	 500 Nub	 E.







. . 


Estimated COsts of the Project 


Actual Costs 


Category (1)	 Independent Contracts 


'Bulldozing access roads and drill sites 


•	 '	 .'	 D-7,	 16 hours @ '$1 6.00/hr. .'	 $256.00 


Dm6, 18 hours @ $14.00/hr. (rounded) 


Mobilization and demobilization, one 


surface drill unit	 .. 500.00 
•	


Diamond 'core drilling, 6000 feet , 37,200.00 


Depth	 Price per ft. 
ft	 Size	 Vertical Inclined 


0-500	 .NXWL	 $5.95	 ,	 $6.45 '• 
BXWL	 5 70	 6.20 


500l000	 IXW2.	 6.65	 6.95	 ' ' 
BXWL	 620	 6.70 


Lost casing in completed	 600 ft 1,800 00 


NX @ $3.00/ft.	 '	 '	 ' 


BX @ $2.00/ft.	 ' 


Cement, drill 'mud,' additives and 


hole-plugging agents	 '	 '	 ' '	 3,0O0.00 


Cementing and redrilling, 	 • 


50 hours @ $15.00/hr.	 •	 •	 '	 '. ,	 •	 750.00	 ' 


Reaming and 2sing,	 ' •	 '	 •	 '	 ' 


•	 '	 75 hours @ $12.00/hr.	 '	 '	 •	 • ,	 .900.00 


Cardboard core boxes,.	 .	 ' 


480 @ $1.00/each :	 '	 ' 480.00. ' 


'Water Truck rental and driver,	 . 
4.5 months @ $300.00/mo. p/,S .	 1,494.00	 $46,380.00 


o'	 'i-,/e.c	 4	 ' .







. . 


category (2)	 Personal. Services 


NOne except: 


Subcate	 (a)	 pervision and Technical Services 


1	 Drilling Supervisor, 


4 5 months @ $750 00/mo $3375.00 $3,375.00 


Category (7)	 scelIaneous	 . 


one except. 


Transportation for drilling supervisor, 


1,500 miles @ $0 10/mile $150.00 


Per diem for drilling supervisor, 


4iJ@ $10 00/day 1,350.00 


Field fifE ice and lore/hack rental, 


4.5 months @ $50.O0/month 225.00 


Payroll Taxes, F.! C A , Insurance, etc. 319 00 


Assays for silver, gold, lead, and zinc, 


400 @$150 each metal 	 . 2,400.00 


Spectrographic analysis, 	 .	 . 


15 samples.@ $10.00 each sample .	 . 150.00 


Transportation	 charges for sampl.es, . 


415 samples @ $0 75/sample 311 25 405 25 
Actual	 ..	 . . 


Total Estimated/Costs (rounded)	 . $54,660.00 


Total Estimated Cost of the Project 	 .•	 .	 . .	 . $54,660.00 
'/	 .. 


Goverment Participation @ 757. $40,995.00 


a in aft
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
WASHINGTON 25, D. C. 


GELOCICAL SURVEY; 


Mr. S. H Veveistad 
Fort Dea1 korn Hotel 
401 South Ia Salle Street 
Chicago, Il\inois 


Dear Mr. Veve1tad: 


This is in reply\to your letter of Auguç 29, 1966, to Secretary 
of the Interior,	 ewart L. Udall, wherei you offer tq' place into 
opekation at the	 ep&5O,Q00tons-per-dy a nickel-copper deposit 
in s'\utheast Alaska\on payment of $l0000\000 in a/dvance 


The Go\ernment program\ which offer assistanc\for specific purposes 
have behn brought to yo attention in previous\corespondence. On 
June 23,\1966, we sent yo\ literature explaining\the program of the 
U. S. Ceo\ogical Survey's'qff ice of Minerals Explkation. In the 
same lettekwe also referre' you to:	 I \ 


1) Cop er Production Ex nsion Program / 
Defe se Materials Ser ce 
Caner 1 Services Admini tration 
Washin ton, D. C. 20405 


2) Business nd Defense Servic s Admi istration 	 / 
Departmen of Commerce 
Washington, D. C. 20230	 1	 / 


3) Small Bus ines Administration 
105 West Adams treet 
Chicago, Illinoi 60603	


/ wi-s	 Fr j 
In the event that you do not qua1ifyfo / ass stan ünde] any of 
these programs, we suggest th t you co sider developig the deposit 
with an established mining cmp ny whi1 h ha the capital1, equipment, 
and personnel required to handle pr ject f the mani/ude described. 


incerely yoyrs, 


N


Harold Kirkmo 
Acting Chief, Office 
of Minerals Exploration
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Name Book No. Page 


Lucy No. 39 153 90 


"	 No. 40 153 91 


"	 No. 41 153 92 


"	 No. 42 153 93 


"	 No	 43 153 94 


"	 No. 44 153 95 


"	 No. 45 153 96 


"	 No. 46 153 97 
J 


Ve$uuiva (relocation of Survey 210) 146 471 


Buffalo (relocation of Survey 213	 tS 146 473 
Jos.y	 4	 r1	 '	 l, 


3.	 nØated August 31,, 1964, 


=Js.s Roy	 . Carpente5TJMaurine N. Carpenter Thomas E. Congdon. 


Patented c1aima. 7
____ Survey No. 


La Belle Prance 234 


ArgoNo.2 86 


granite State 248 


4.	 44L-e! dated December 15, . 1964, £ 	 Défendér Miui$.. . 
q.ICJ 


Company	 Thoins E. Congdon. 


L'atented c1aims 
c 
c_ ____ Survey No. __ 


Prince of Carbonates 9767 N 
Jay Gould #3, Matchless and Excel8ior 9459 j 


it / 
Faith, Baskell, Li1ie,	 sabe11a and 


Little Clara 1782


4; 
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Unpatenteci claims 
/ 
L)b Book Nq.	 Page 


Defender (ercp,	 91	 346 
t14/)	 'k 


Blue Eagle 91	 455 
Lq.s	 45' ee	 ?t 


5.	 H4n*flg dated january 25, 1965, 
'JS 


Robert E. Green	 K.enneth Reep 4e Thomas E. Congdon. 


____ Survey NO, 


Major and Bismuth 18474 
• - Lcse .	 . .........	 : 


6.	 W' April 30, 1965, 
- 


vi	 Frank F. Fortune, Margaret A.	 'ox, Lela Morgan, Bill Kietne ,alt*r 
I I 


John Dilley	 1Thomaa E.. Congdon. . .•	 •	 .	 ..	 •	 ...	 • 


-hi	 74	 j	 J 
Ct t1 


___ No	 Page 
/	 re


-	 440 


7.	 )nta	 owte Purch*	 dated June 1, 1965, 
-	 •	


• 
e*n Margaret A. Foxand Prancxs P.


4	 . 
Fox	 Thomas E. Congdon 


,	 tcla


Survey No. 


Golden Cycle 16480 


Unpatented claim 


____ Book No.	 Page 


Golden Crescent 11	 375
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UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225


IN REPLY REFER T0 


Office of Minerals Exploration - Building 


August 214., 


To:
	


Chief, ONE 


From:
	


Field Officer, Region III 


Subject: ONE-Docket 69 (Silver) 
Congd.on and Carey, Ltd. No. 2 
Rdund Mountain Project 
Custer County, Colorado 


Enclosed herewith are two copies each of Figure 1 and Figure 2 for 
incorporation in the Report of Examination of the above -mentioned 
docket. 


If you would like more copies, please let us know. 


iI	 1) •	 I_7} 1'	 ,, 


T'. William Hasler 
Field Officer, Region III 
Office of Minerals Exploration 


Enclosures: 14.
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DENVER. COLORADO 80202 	 TECEIVEREA ODE 303 


EP 6 1966 


C0NOD0N AND. CAREY 
MINERAL EXPLORATION	 -1 - - 


September 2, 1966	 EP 


Mr. Frank E. Johnson	 Re: ONE-6549 (Silver) 
Chief, Office of Minerals Exploration 	 Congdon and Carey, Ltd. No. 2 
U.. S. Geological Survey 	 Round Mountain Prospect 
Washington 25, D. C.	 Custer County, Colorado 


Dear Mr. Johnson: 


In a conversation with Mr. Hasler at his office this morning 
I attempted to answer the questions which have risen regarding the 
referred to ONE application. He requested that I answer some of 
these questions directly by letter to your office. 


Enclosed is a plat showing the location of the J. A. White Lode 
No. 11343. This claim was acquired by us at the owner's insistence. 
It is not in the area of interest and is thus isolated from the geo-
logic targets. We are, however, willing to subordinate it although 
no exploration is intended in this area. 


In regard to depth of the planned drill holes: it is not pos-
sible with the present data to estimate with any accuracy the probable 
depth of secondary enrichment nor the base of the rhyolite flow at any 
given point. Therefore, it was decided to drill all the holes to a 
planned depth of 500 feet and then pick out a few of these which ap-
pear most favorable for deepening. Secondary enrichment depends en-
tirely on the intersection of the downward migrating silver ions 
encountering a ferrous environment which was stable for a considerable 
length of time. The depth of 500 feet is thus an arbitrary depth 
limit until more information is acquired from drilling. 


Hole No. 7 is also planned to a depth of 500 feet. It is to be 
inclined at 60 to 70 degrees with a bearing of approximately S 100 E. 
This hole is designed to verify the mineralization stated to be in this 
area by Arthur Lakes, a well-known professor, and I believe one time 
president of Colorado School of Mines. 


Hole No. 8 is planned to a minimum depth of 500 feet and will pass 
beneath the old Plata Verde workings. Its bearing will be approxima-
tely N 70° E and an inclination of-45 degrees is planned. This hole 
would test the magnetic high on Round Mountain beneath the area at 
which surface mineralization was most prominent. We hope to intersect 
the fault zone shown on the east flank of Round Mountain between the 
Pre-Cainbrian and the volcanics. Because the attitude of the fault is







óø Mr. FrankE. Jo 
Chief, Office of Minerals Exploration 
September 2, 1966 
Page 2 


not known with certainty we cannot specify an exact depth for this 
hole.


All drilling below 500 feet will probably be BX wireline. 


I trust this will clarify our planned program. 


Very truly yours, 


Doif W. Fieldman 
Chief Geologist 


DWF : mc 
Enclosures 
cc: Mr. J. William Hasler w/enclosures 


Field Officer, Region III 
USGS, Office of Minerals Exploration 
Federal Building 
Denver, Colorado 80225
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


• OFFICE OF MINERALS EXPLORATION 


U. S. Geological Survey Denver Federal Center 
Building 25 - Room 2281 
Denver, Colorado 80225


August 12, 1966 


Assistant Chief, OME 


Field Officer, Region III


To: 


From:


Copy 
00 


RECEIVED 


AVG 1 1966 


fr-- Ii 
h-


Subject: OME-651i.9 (Silver) 
Congdon and Carey, Ltd.. 2 
Round Mountain Project 
Custer County, Colorado 


Transmitted herewith is a list of the eight proposed diamond drill holes 
showing their approximate location as to claim location on the subject 
docket. 


D. D. Hole No.	 Claim Location 


'1 
2 


cc: Chief, OME 
OME chron 
Hasler chron 
69


No. 156 Congdon by purchase 
Congdon, Klein by location 
Noonan and Davies option 
No. 2i, Congdon by location 
No. !i.O Congdon by location 
Noonan and. Davies option 
No. 914.59 Defender Mining lease 
No. 52A, Congdon by purchase and/or No. 5 Congdon 
by location







TTERSON BUILDING 
COLORADO 80202 . 
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33OPY
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RECEIVED. 


IW.G JL 1966 


CONGDON AND CAREY 
MINERAL EXPLORATION 


August 11, 1966 


Re: 
Mr. Frank E. Johnson 
Chief, Office of Minerals Exploration 
U. S. Geological Survey 
Washington 25, D. C.


iiiIIL 
OME-6549 (Silver) 
Congdon and Carey, Ltd.No.2 
Round Mountain Prospect 
Custer County, Colorado 


Dear Mr. Johnson: 


At the request of Bill Hasler, I am here forwarding.a copy of 
jprj the most rec	 financial statements of Congdon andCarey, Ltd. No. 2. 


You will note that t e	 xpensIf approximately $59,000 
did not include any drilling expenses. Also enclosed is an unaudited 
statement of cash expenditures of our partnership for the period Jan-
uary 1 to June 30, 1966. 


I understand from Bill Hasler there is some question regarding 
the partnership's financial ed if a performance bond in the amount 
of any possible ONE loan can,collateralized. This is to advise you 
that the partnership, Congdon and Carey, Ltd. No. 2, is not able to 
post the collateral required by the bonding company; such collateral 
will be provided by. only the general partners. Mr. Carey and I will 
personally secure the bond with negotiable securities belonging to 
us personally. These securities represent our own capital assets; 
they will be returned to us in the event a discovery cannot be cer-
tified or upon repayment of any ONE loan. Mineral exploration is 
entirely too risky for us to consider selling these capital assets 
to finance such work. 


I hope the enclosed statements will answer your questions. 


Very ruly yours, 


Thomas E. Congdon TEC:mc 
Enclosures 


cc: Mr. J. William Hasler 
Field Officer, Region III 
USGS, Office of Minerals Exploration 
Federal Building 
Denver, Colorado 80225
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.	 . 


UNITED STATES
DEPARTMENT OF THE INTERIOR


OFFICE OF MINERALS EXPLORATION 


U. S. Geological Survey -- Denver Federal Center 
Building 25- Room 22811. 
Denver, Colorado 80225


August 1, 


Chief, ONE


OICLAL
COPY 


RECEIVED


PUG 8 1966 


From:	 Field Officer, Region III 


subject: OME-6511-9 (Silver) 
Congdon and Carey, Ltd. No. 2 
Round Mountain Project 
Custer County, Colorado 


Enclosed is an original and tvo copies of a Report of Examination on the 
subject docket, recommending that a contract be prepared to complete the 
exploration york herein outlined to explore for silver on the Round Mountain Project, 
Custer County, Colorado. 


Enclosed also is a copy of additional information requested of the applicant at 
the time of the field examination pertaining to the proposed exploration 
application. 


cc: Chief, ONE 
69 
Hasler citron 
ONE citron


tTl	 l rI 
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ONE Docket659 (Silver) 


Congdon and Carey, Ltd. No. 2 


Round Mountain Project 


Custer County, Colorado 


Contents 
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The property (xeroxed from original application)---------------------14a4f 


Geology and ore deposits--------------------------------------------- 5


 Exploration work completed by applicant------------------------------13 


Proposed exploration-------------------------------------------------19 


Estimate of costs (xeroxed from application)-------------------------20a,20b 
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Illustrations 


Figure 1. Geologic map of the Round Mountain Project, Custer County, 


Colorado, Congdon and Carey Ltd. No. 2. 


Figure 2. Property map showing proposed diamond drill sites, Round 


Mountain Project, Custer County, Colorado, Congdon and Carey Ltd. 


No. 2.
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Introduction and suimnary 


Congdon and Carey, Ltd. No. 2, a partnership, 520 Patterson 


Building, Denver, Colorado applied to the Office of Minerals Ex-


ploration to explore for silver on their property in the Round 


Mountain area, Custer County, Colorado. The application was referred 


to the field and an examination was made May 12 and 13, 1966. 


The examining geologist was accompanied by Mr • Dolf W. Fieldman, 


geologist representing the applicant. 


The proposed exploration program will be executed only on the 


properties outlined in figure 2. 


The legal descriptions of these properties are included in the 


following pages with the exception of the N 1/2 of the Defender Lode. 


All of the properties may be subjected to the government royalty 


and liens. The applicant is willing to execute and can obtain a 


performance bond in Standard Form 25, in lieu of the execution of 


lien and subordination agreements by the many lessors and optioners. 


Through the Denver insurance agency of Steel, Jacobs and Gardner, the 


Ma±yland Casualty has expressed willingness to execute the performance 


bond in the applicant's behalf. 


The property is easily accessible via paved highway from Denver, 


Colorado via Colorado Springs, Florence, Wetmore to Westcliffe, 


Colorado, and from Westcliffe via good graveled county roads • There 


is a railroad siding at Texas Creek, Colorado 25 miles north of 


Westcliffe.


3







.	 . 


A two-year program of geologic mapping, geochemical and geophysical 


work has disclosed fi(e broad and coincidentally anomalous zones 


within an area two and one half square miles. This work implies 


the possible existence of large volumes low grade sulfide mineral-


ization beneath near surface leached zones of the rhyolites of the 


so. called Silver Cliff . Plateau. The applicant proposes an exploration 


program thtalling some 6,00o feet of diamond drilling to test the most 


promising zones. The estimated cost of the program is 6,006.6. 


Lj.







O'i Loan Jiicatio	


: 


expended in 1966 on general overhead, advance royalties and purchase 
payments to property owners at Round Mountain and on two less advanced 
mineral prospects in other locations. 


2. APPLICANT'S RIGHTS IN LAND: 


(a)	 The Land Status Map, Plate II accotnpanying this applIcation, best 
summarizes the diversec ownership of mineral rights in the prospect area; 
all lands shaded in solid colors are controlled by Thomas E. Congdon as 
agent for Congdon and Carey, Ltd. No. 2. 


Thomas E. Congdon is the owner, by right of purchase, of the following 
described patented mining claims acquired from Custer County and five irdi 
vidual previous owners, all being in T 22 S, R 72 W, 6th Prime Meridian: 


Name and Survey Number	 -	 Section 


Rambler Lode Survey No. 278 7 
Diadem	 2 Lode Survey No. 233 8 
Stem Winder Lode Survey No. '203 8 & 9 


- Plata Piedra Lode Survey No. 156 8 & 9 
July Bird Lode Survey No. 224 8 & 9 
Queen of the Valley Lode Survey No.99	 & 9 
Justice Lode Survey No. 87 9 
Julien Lode Survey No. 89 9 
Little Lillie Lode Survey No. 90 9	 ' 
Moose Lode Survey No. 88 9 
Plata Verde Lode and Mill Site 10 & 15 
Survey Nos. 52 and 52A .' 


Siera Mojada Lode Survey No. 217	 :10 & 15 
Vista Lode Survey No. 245	 '	 ' 15 
First Venture Lode SurveyNo.-308 "' ' 15 
Horn Silver Lode Survey Nca..: .	 15 


2l9AandB	 .	 .	 . 
Gates Lode Survey No. 309 .:' 15 
Weston Lode Survey No. 61	 : 16 
Cincinnati Lode Survey No. 295 -.	 16 
Jolly Cobbler Lode Survey No. 77 16 
Keystone Lode Survey No. 124 16 
Cartwright Lode Survey No. 9451 16 
Kate and Silver Bar Lode	 ... 


Survey No. 17476	 ' 17 


Congdon also purchased the defective title to Vesuvius Lode Survey No. 210 
(Sections 8 and 16), Red Jacket Lode Survey No. 238, Silver World Lode 
Survey No. 84 and Albion Lode Survey No. 323 or 85 (all in Section 16) 
in order to clear title to the unpatented lode claims located by him and 
covering 'these same lands which never went to complete patent. 


Congdon, acting as agent for Congdon and Carey, Ltd., No. 2, has 
located 47 new unpatented lode claims in the prospect area to take up
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round previously considered to be of little interest for minerals or 
to take up fractions between the patented claims.	 All of the 47 claims 
listed below are held in the name of Thomas E. Congdon, with the one 
exception of the Buffalo which was located for Congdort and himself by 
Bill Kicine, the County Assessor. The latter outstanding interest will 
be purchased before any exploration work is conducted on or. adjacent to 
the Buffalo claim.


Recorded at 
Name of Claim	 .	 .T Book Page Section 


Lucy NO. • 1 146 362 15 
Lucy No.	 2	 . :	 - 146	 . 364 15 
Lucy No.	 3	 : 146 366 15 
Lucy No. 4 . 146 368	 . 15 
Lucy No. 5 146 370 10 & 15 
Lucy No. 6 146 372	 . 10 
Lucy No.	 7	 . 146 374 10 
Lucy No. 8 146 376 10 
Lucy No.	 9	 .	 . ._: 146 373	 .	 ,. 10 


•	 Lucy No.	 10,	 ............- .......f--- 380	 . 10 
Lucy No.	 .	 .	 ... 146 382	 --. . ..	 10 
Lucy No.. 12	 'r 384 10 
Lucy No.	 13	 .	 .: .	 146	 . 386 10 
Lucy No.	 14	 .	 ..	 ... 146 388 10 & 15 
Lucy No.	 15	 ..: 146 390 15 
Lucy No.	 16 .	 .	 . 146 392 15 
Lucy No. 17 ...146.............. 16 
Lucy No	 18 146 396 16 
Lucy No. 19 146 398- . :16 
Lucy No.	 20	 .: 146 400 16 
Lucy No. .21 146 -	 453	 . 16 
Lucy No. 22 146-:.	 .::.4.SSt:—:-- 8 
Lucy No	 23 146 457 -	 8 
Lucy No.	 24	 1	 .	 :- -	 146.	 . 459 - 8 
Lucy No.	 25	 .,	 ..,.• 146 .	 461	 . 8 
Lucy No	 26 146 463 17 
Lucy No. 27 146 465	 .. 17 
Lucy No.	 28	 ....	 .	 .- 146 467 8, 9 & 16 
Lucy No.	 29	 ..-; 146 469	 -, 9 
Lucy No.	 30	 .	 -	 -. --	 153 37 -	 8 
Lucy No.	 31	 -.	 .. .: .	 153	 . .	 39	 .. 16 
Lucy No. 32 153 53 9 
Lucy No. 33 153 55 9 
Lucy No.35_	 ..	 ... 153 .	 59	 ., 9 
Lucy No.	 7	 .	 ..:.	 .	 :	 ... .153 1.	 63	 .1. 8 & 9 
Lucy


- 
No	 38.	 -- 153	 - 89 8 


Lucy No.	 39	 -	 .	 .	 : 153 .	 90 .	 8 
Lucy No. 40	 . -..	 153	 . 91 7 & 8 
Lucy No.	 41	 ..	 .	 .. -	 153 92	 . 7 & 8 
Lucy No.	 42	 •;•-	 -	 -	 •.; .	 ..	 . 153 93 7 
Lucy No.	 43	 -	 ;.	 ...	 .	 . 153	 . 94	 .	 . 7 
Lucy No.. 44 153 95 7
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- ccl • j	 f; ç1ai Book	 • Pa Sec br 


Lucy No. 45 l53 96 
Lucy No. 46 153	 .. 97 8 
Lucy No. 47 153 98 7 & 8 
Vesuvius (relocation of Mineral 146 471 8 & 16 


Survey 210) 
Buffalo (relocation of Mineral. 146	 . 8, 9 & 16 


Survey 213)	 •.


An Affidavit of Labor performed on the above unpatertect claims which 
were located prior to Septenber 1, 1964, is recorded with the Custer 
County Recorder in Bock 145 at Page 381. 


As agent for Congdon and Carey, Ltd., No. 2, Thomas B. Congdon 
is lessee under the following described Leac Aroements, copies of 
which are enclosed with this application. 	 t all cases tie properties 
lie in T 22 5, R 72 W, 6th Prime Meririiaa; the agreennts are recorded 
as indicated on the enclosed true copies. The Book and 'Page numbers 
of recordings are, Indicated in the table below. Only the lease with 
DefenderMining Company has not been recorded. in, its entirety; A 
Memorandum of Agreement,' however, is recorthd in Book /f/ at Page O, 
which gives public notice cf this .agreennt.	 .. 


Lee 015	 Descr1ptionof	 Section 
-	 Leeed Premises 


Roy P. Carpenter .. La Belle France Lode' Survey 234	 9 & 16 
and Maurina M.	 :. Argo No.2 Lode Survey No. 8_ .9.-
Carpenter	 ""'fl":	 Granitc State Lode Survey N3. 248	 9


Book 155, Page 99 
Lessor:	 .	 .. .	 ..	 -	 •. 


Defender Mining	 Prince of Carbonates Lode	 8 
Company .._ -	 Surve, No 9767 


	


..	 Jay Gould No. 3, Matchless 
Excclsior.Lodos Survey No. 9459 ... 8. 


Faith, Hacikell, Lillie, Isabella 
and Little Clara Lodes Survey	 8 
No. 17182 ' .	 .	 . 


Defender Lode (urtpatented) 
Book 91, Page 346 	 . ."	 . 


	


-..'	 Blue Eagle .(unpatnted),. . ',. ........... 
. Book 91,'..Page.455	 -..... 


_ 


Robert E. Green ' 	 Major and Bismuth Lodes 	 8 
and Kenneth Reep:
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Description of 
Lessors:	 .	 Leased Premises .	 Section 


Frank F. Fortune,	 W/ of E/ of Section .9	 9 
Mrs. Margaret A. Fox 
Mrs. Lela Morgan	 Book 134, Page 440	 . . 
Bill Kleino 
and John Dilley	 . 


ssors:	
:._- - -


Marga etA. 'ox	 Golden Cycle Lodo.1.	 & 9 
and Francis P. Fox	 Survey No. 16480 .. -. ................ 


Golden Crescent Lode	 8 & 9 
(unpatented) Book U, 
Page 375• 


Book 134, Page 408 


Lessors:	 -	 - 


L. C. Knobbe •'. 	 . Blue Rock Lode (unpatented)	 17 
and Chet Kastondieck	 Book .. Page 


Book 161, Page 1 
Note: This agreement was entered 


into for the primary purpose 
of oiding a title conflict. 
with lessors, whose title to 
the Blue Rock is very dubious 


-	 by reason of an improper location 
• . of the claim and a total lack of 


á$sessment work; the same ground 
is covered by Lucy Nos. 26 & 27. 


All the above Lease Agreements are in full force and effect, advance royalties 
having been paid to dto and assessment work performed on unpatented claims 
whore required. All the above Lease Agreements include an option to pur 
chase the leased premises, with one exception, at the price of $500.00 par 
acre payable through earned royalties during the fifteextermof the leases. 
The lease from the Defender Mining Company does not include an option to 
purchase.	 . -. 


Congdon is the optionee under the following described Option and 
License Agreements, true copies of which are enclosed with this appli 
cation. These agreements are recorded at the Book and Page numbers 
indicated below in the Custer County records. - 


Qptionor	 .	 Description of .	 ... ,.
	 Lsed Premises 


John Dilley	 Lots I and 19, being the E-'.j NE7 of Section 16, 
less the Plate Verde Mill Site Survey No. 52B 


Book 151, Page 35
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Optionor	 Description of 


Leased Premises 


Eunice L. Wuensch	 Buffalo Hunter Lode Survey No. 259, Section 16


Book 134, Page 419 


Optionor 


Edwin J. Schil].inger Addie Lode Survey No. 12050 in Sections 8 and 9 
and Margaret N.	 Diamond Lode Survey No. 12773 in Section 17 
Schillinger


Book 134, Page 431 


Optionor 


V. A. Williams	 Aetna Lode Survey No. 9450 in Section 16 


Book 134, Page 425 


Optionors	 - 


Alice N. Nóonan	 NW-N7.'2, NENt7^, SSWE^, SNSW. NE1 , SISE¼NE4, 
and Mrs. Hugh Davies SNSENE-', NNNWSE-, NNNE4SW^, and NNW-SW-, 


all in Section 17 
NE of Section 18 


Book 155, Page 108 


Optionor	 - 


Town of Silver Cliff NENE of Section 17 


Book 155, Page 116 


Optionor	 \ 
Fritz Erpe	 Raleigh Lode (unpatented) Book 106, Page 107,.Section 8 


Book 16]., Page 12 


All of the above Option and License Agreements grant Congdon the right to 
purchase an undivided eighty per cent interest in the minerals in and 
under the subject premises at prices varying from $100 to $400 per acre 
payable over terms of seven to nine years. The agreements also provide 
that, upon exercise of the purchase option, Congdon will have the right 
and authority to deal the entire mineral estate of the premises on 
terms beneficial to both himself and optionors proportionate to their 
respective interests. Congdon holds a second Option and License Agree-
ment, unrecorded, from John Dilley, providing a similar purchase option 
on the Belfast Lode Survey No. 57, Hudson Lode Survey No. 323 and Eel-
ford Lode Survey No. 8544, all in Section 16. Dilley is the o'mer of 
a tax certificate on these claims and has not yet received a Treasurer's 
Deed to these premises; accordingly, no exploration will be carried out
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on or adjacent to these three claims. 


There are no liens, mortgages, or other encumbrances on the above 
described lands. 


(b) The exploration program proposed will be carried Out only upon 
those properties shade4 in solid colors on Plate II enclosed. The 
legal descriptions of these properties are included in sub-paragraph 
(a) above. Wi.ththe exception of the N½ of the Defender Lode, all of 
the properties may be made subject to the Government royaiy and liens. 
The recording data of all unpatented claims is included in sub-para-
graph (a) above. Since 1963, Congdon and Carey have described this 
effort as the "Round Mountain Project". The specific prospect area 
is described as the Silver Cliff Plateau of the Silver Cliff caldera 
by S. F. Emmons in his paper, "Some Mines of Rosita and Silver Cliff, 
Colorado". The names of individual mines are shown on the Geologic 
Map, Plate I, or were known by the names of the claims listed above 
in many instances. -------------------------------------.- ------ ............ ..... 


(c) Negotiation of the above described leases and options proved to 
be very difficult or impossible when the respective property owners 
were asked to include provisions for the subsequent execution of liens 
and subordination agreements to the--U. S.covernment.......Inmost'instances, 
the individuaipurchàse prices of the properties involved are each lower 
than the potential obligation to the U. S. Government for its financial 
assistance to exploration of the entire prospect area. Individual 
owners were fearful that the entire, lien might become applicable to 
their property alone. In order to keep the option prices of individual 
properties within reason, it was finally considered prudent that the 
size of a possible loan and lien from the Office of Minerals Explora-
tion not be mentioned to potential.lessors and optionors. - 


Thomas E. Congdon and William 3. Carey,-- the' general partners of 
Congdon and Carey, Ltd. No. 2, are willing and able to execute a per-
formance bond in Standard Form 25, in lieu of the execution of lien 
agreements by the many lessors and optionors. Through the Denver 
insurance agency of Steel, Jacobs & Gardner, the Maryland Casualty 
Company has expressed its willingness to execute the performance bond 
in our behalf. Exhibit C to this application evidences the willing-
ness of the Maryland Casualty Company to execute the performance bond, 
provided Congdon and Carey post with the insurance company as collateral 
bearer bonds or notes in the principal amount of the performance bond. 
Congdon and Cae.y are owners of suitable collateral in this form and 
are agreeable to proceeding with execution of a performance bond upon 
notice from the Office of Minerals Exploration that this application 
is otherwise proceeding favorably. If necessary, the personal credit 
of Thomas E. Congdon can be chocked with the Credit Department of the 
First National Bank of Denver.







I	 I 
Geology and Ore Deppsits 


Rocks ranging from Precambrian to Tertiary in ae are found in 


the area in the subject property (figure 1). The complex series of 


mostly xnetasedimentary Precambrian rocks forms the basement around 


the district and include interbedded hornblende-gneiss, granite gneiss, 


pegniatite and migmatite. Late Precambrian syenite dikes strike 


generally northwest and having a steep dip intrude the older foliated 


gneisses. The Tertiary-Late Precambrian contact is partly faulted 


and unconformable where it is exposed. The Tertiary rocks are 


represented by exbensive volcanic epiclastic rocks with a number of 


bypabyssal domes, dikes and sills. These are largely rhyolitic in 


composition and are undoubtedly related to the volcanic activity of 


the Rosita hills. The total thickness probably exceeds 2100 feet, and 


consist of the following units from oldest to youngest. 


Rhyolite Tuff, Breccia and Conglomerate (Trt) 


The basal Tertiary is represented by a thick sequence of interbedded 


and lenticular, reworked and pyroclastic, fine to coarse tuffs, lapilli-


tuffs, breccias and volcanic conglomerates. These are best exposed in 


sections ii. and 5 (figure 1). The beds are not resistant to weathering 


and a subdued, undulating grass covered surface with a few outcrops 


is commonly developed. The Geyser mine workings in Section 16 penetrated 


a thickness of some 1800 feet of similar beds • On Round Mountain 


/ Emmons, William H., 1917, The Enrichment of Ore Deposits; 


USGS Bulletin 625


5







.	 . 


these beds are about 800 feet thick, but the base is not exposed due 


to faulting. This unit is believed to underlie all the Tertiary 


rocks in the Silver Cliff caldera. 


yolite Breccia LTrb) 


This is a local unit which is exposed only in. the S 1/2 of Section 


5 and the N 1/2 of Section 6 where it caps Ben West Hill and the 


surrounding ridges to the north and east. It is approximately 80 


feet thick on Ben West Hill, but becomes thinner to the south and east. 


It is generally very thick-bedded and unsorted. The blocks of 


rhyolite and pumice forming the breccia decrease in size toward the 


south and the unit becomes a rather coarse lapilli-tuff. Silicification 


of the unit makes the rock a persistant ridge-former. 


R1yolite Volcanic Sandstone (Tvs.) 


The outcrop area of this rock is limited to small patches in 


Sections 9 and 15, figure 1. It may be more extensive than indicated 


and is presumed to underlie large portions of the overlying rliyolitic 


lava flow. It is estimated to be approximately 50 feet thick. It is 


mainly volcanic sandstone and consists of thin local beds of congloineratic 


material and cross-laminated siltstone. 


Rhyolite Lava Flow (Tr). 


This is the most widespread and best exposed unit in the district. 


The largest outcrops are just north of Silver Cliff in the NW 1/li. 


Section 16 and. the SW 1/ li. of Section 9, figure 1.. The flow covers an 


area of approximately two square miles. It attains a thickness of 250 


feet thick in the Geyser mine shaft, and rests with slight unconformity 


upon the rhyolite tuff and the volcanic sandstone and dips gently to
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the west. The flow can be separated into three vertical zones. The 


upper one being a flow banded lithic rhyolite about 150 feet thick, 


and is often autoclastic in nature. The middle zone is less than 50 


feet thick and consists largely of sherulites surrounded by envelopes 


of clay. Where it is unaltered the clay envelopes may not be 


continuous, and black highly vitric perlitic glass forms the lover zone. 


This lower zone is approximately .50 feet thick • Chemical analyses 


show the rock to be a quartz latite or is rhyolitic. Such differences 


may be explained by loss of soda and water and increase in potash 


content by deuteric or hydrothermal alteration. 


Quartz Latite (Tqj 


This unit occurs as a sill and dikes which intrude rhyolite breccia 


in the N 1/2 of Section 8 and intrudes rhyolite in the SW i/li. SE 1/14. of 


Section '15, figure 1. The sill appears to be about Li.0 feet thick. 


The rock is light gray, porphyritic with a prominent altered plagioclase 


in a fine grained groundmass. 


Rhyolite Domes and Dikes (Trh.) 


There is a heterogeneous group of isolated intrusives of rhyolitic 


composition which may vary in age. The intrusives include a number 


of small domes within the caldera and some small dikes in the Precambrian. 


The rock is more resistant than the surrounding volcanics and the dome 


generally forms small conspicuous knobs. 


Structure 


The caldera itself is the major structural feature of the area. 


Its formation appears to have been caused by subsidence along marginal 


faults (ring faults) which coincided with the filling of the caidera. 
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The applicant. is of the opinion that this. caldera is analogous to the 


- theories propounded for the formation of theCripple Creek, Creede, 


and Silverton calderas throughout the San Juan mountains and. a&j acent 


areas. 


The ring faults form the boundary on the east side of the vent 


but are overlapped by vent material on the north side. Dowri-'dropping 


from the north to south on these faults indicates that the southern half 


of the caldera is the deepest and is probably the neck of the caldera. 


Drilling by the Newmont Mining Company in the high pyrite area north 


of Ben West Hill was apparently bottomed in granite: atda depth of 


about 1,000 feet, figure 1. The bounding faults, if present, are not 


apparent on either the south or west sides of the caldera. Because 


of the apparent circular nature of the caldera, the faults may occur in 


almost any direction. 


Three sets of through-going faults are also recognized. Then 


faults transgress the filling of the caldera and continue on into the 


Precambrian. They occur as a north- .west set, a north-east and a north.. 


south set. All of these faults appear to be younger than the bounding 


faults and offsets indicate that the north-south set is the youngest. 


Most important to exploration for disseminated mineralization are the 


structural breccia zones. These are located, principally along the 


intersections of the north-west set of fractures with either the east-


west bounding faults or the north-east trending through-going faults. 


Where they are well developed, interstices of the structural breccias 


are filled with manganese oxides, and lixaonite in a stockwork. The 


original Silver Cliff pit is located on the most prominent of these 


features.







S	 I 
MineraJ..ization and .Alteration 


The caldera may be divided into Li. separate units according to 


the applicants.geologist, as follows: 


1 The topographic. basin on the northwest (north of Ben West Hill) 


is pervasively altered and very heavily pyritized. Alteration appears 


to be largely propylitic. Little..productive capacity is associated 


with this area. In the late l911.Ots the basin was used as a test area 


for induced polarization by Newmont Mining Company. It was later drilled 


in search of disseminated copper. The 3,000 west line of the applicants 


survey (map accompanying application) showed very high intensity 


metal factors in this area. 


2. South of Area I and. comprising Ben West Hill and. the hills to the 


east, collectively known as the White Hills, is an argillic ally 


altered area containing disseminated fluorspar surrounding smaller 


areas of intense silicification. Most of the recently productive 


veins which contain lead, zinc and silver are located in this zone. 


Sulfides are near the surface, but the early production came from the 


near surface carbonate ores. Recent production from the Defender and 


Lady Franklin has come from the sulfide zone. Principal values are 


lead with subord.in,te zinc and minor silver. The ratio of silver to 


lead is low. Records from the Defender mine indicate that one ounce 


of silver is present per 5% of lead and. zinc. 


3. The Round Mountain area in the tectonic breccia zone appears much 


like the White Hills except for the general lack of identifiable 


limonite after pyrite. There is, however, considerable jarosite and 


limonite developed which is probably explained by a high concentration
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of magnetite (See Plate. VI accompanying application). Some of this 


jarosite-lirnonite may also be resid.ium from high zinc as indicated 


by the geochemical survey. Past mining activity at the Plata Verde 


and. the Horn Silver and the geochemical survey attest to surface values 


in silver. 


Li.. The southernmost area, and. that of major interest is the plateau 


that covers all of the area south of the 1Yhite Hills. It is roughly 


coincident with the outcrop area of flow-banded rhyolite. Alteration 


is of the sericitic-argillic type of relatively low intensity. It is 


pervasively iron and manganese stained, the latter feature is the most 


easily observable and. is unique to this zone. This is termed the 


zinc -manganese zone by the applicant based on geochemical evidence. 


The original discovery of the Racine Boy claim was made' on the 


southernmost outcrop of this zone in a prominent stockwork. The 


blackened rhyolite was found to carry flakes of horn-silver in the 


cracks which at the surface ran 30 to 50 ounces per ton. It was 


eventually developed into the Silver Cliff pit. Ore values gradually 


decreased as the pit was deepened and. values ran 6-7 ounces at a depth 


of about 50 feet. Recent drilling has indicated that values still 


decreased further a few feet below the floor of the pit. The Security-


Geyser' shaft, about 3,000 feet north of the pit was apparently intended 


to explore the source of this near-surface mineralized zone. The shaft 


was eventually sunk to a depth of 211.00 feet • No ore body was discovered, 


however, according to Emmons, thin film of metallic sulfides assaying 


high in silver occurred occasionally in the shaft and exploratory 


drifts above the 1850 foot level. Various reports cited "high grade 
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sulfurettes in. the Security second level". Thin films of.. metallic 


sulfides are belLeved to be either.. the -primary oreexpression of the 


crackled zone in the Silver Cliff. pit or possibly supergene material 


from this source. The ore body found 200 feet northwest of the shaft 


on the 1850 level was narrow but widened to as much as a foot on the 


2100 foot level. Assays reported from this ore body reportedly contained: 


250 ounces of silver, lLI.% zinc, 211.% lead and 1.5% copper and another 


shipment containing 300 ounces silver, 19% lead, n% zinc and 3% copper. 


The ratio of silver in ounces to base metals in percent is 6 ounces 


per percent for the first carload and 10 ounces per percent for the 


second carload. . Enmions ftirther states that the black-Jack (sphaierite) 


occurs as distinct cross courses or shoots in the vein, and it is these 


that carry the high silver • It is also noteworthy that the only other 


penetration of the plateau zinc-manganese zone also occurs in an area 


of tectonic breccia at-;the Jay Gould shaft in the NE 1/LI. SE i/Li. of 


Section 8, lLi.00 feet sOuth of the Defender mine. A hole drilled Li.00 


feet in depth showed eight feet of solid galena and Li.0 feet of concen-


trating ore. 


Supergene Enrichment 


According to the applicant the tenor of mineralization necessary 


for an economic operation could be adequately supplied by primary 


mineralization if the silver to base metal ratio of the deep Geyser 


mineralization held. The probability of ore grade material would 


be enhanced if there were some supergene enrichment of silver. Over 


Li.00 pits have been dug in the plateau, as well as many shallow workings 


such as the Vesuvius, Buffalo Hunter, and Kate, which indicates surface 
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values over a large area. Below this horn-silver zone, usually 20 


feet in depth, is a zone of leaching. The rock is vuggy, friable 


and almost bleached white, and is highly permeable. The sulfide zone 


occurs below the leached area and at the Jay Gould workings is believed 


to be about 150 feet deep. 


From the evidence thus far presented the following conditions 


are known to exist at the surface. 1. Silver is present over a wide area. 


2 • Chloride ions were also present. 3. Pyrite was abundant and this 


is the normal course of erosion would result in the formation of sulfuric 


acid and ferric sulphate. Ii-. Manganese oxides were generated. From 


the work of Emmons and others we know that it is unlikely that all the 


silver present would be fixed in the chlorite zone, because silver is 


soluble in an excess of chloride ions and is also soluble in sulphuric 


acid if ferric sulphate and manganese oxide are present. Ferrous sulphate 


is the most effective precipitant of silver, but pyrite in a dry environ-


ment is a weak precipitant as are zinc and. lead suiphides. Therefore it 


is necessary for downward migrating silver to encounter sulphides within 


the present or relict water table where ferrous sulphate is generated 


for effective enrichment to take place. 


As far as is known, only the deep Geyser shaft and the drill hole 


at the Jay Gould penetrated the intersection of the sulfide zone and. 


the water table • In both cases enrichment appears to have occurred. 
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Exploration work conrpletedby.aplicant 


The applicant has conducted an extensive geochemical and geophysical 


surveys in the area that have shown definite guides and. indications 


relative to additional exploration they feel promising. 


A geochemical soil survey was. run on a 600 foot north-south, 


and a 300 foot east-west grid. Four hundred twelve soil samples and. 


approximately i1i.O rock samples were taken at the same location and 


determinations were made for lead, zinc and silver. Silver was.analyzed 


by standard colorimetric methods using an electronic colorimeter. The. 


work verified that silver values were associated with zinc and lead. 


Manganese also has an affinity for silver. 	 Its occurrence in usable 


J Current mineralogical studies by Fred Hildebrande, U. S. 
Geological Survey (written conmnmication) shows that tHistorical records 


show that the silver mineral sought after and mined in the Silver Cliff 


area was horn silver (silver chlorite = cerayrite). However, Hildebrand's 


mineralogical studies show that the silver halite is actually bromyrite 


(=silver bromide) which he has found at five of the best producing mines 


and has also. identified in specimens obtained from a Silver Cliff resident 


and supposedly collected in the early mining days. He has also found a 


new variety of cryptomelane containing as much as 1% silver and for 


which he is proposing the name argentian cryptomelane. 


Paxiamalganiation was the dominant milling process and the argentian 


cryptomelane would not, of course, amalgamate. This was probably the 


primary reason for the failure of the mi1i of the area, one of which was 
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discarding tailings that assayed. 5 to 10, ounces of silver per ton.. 


One writer stated that the ini11recoveredonly 6% of. the silver in 


the ore. Another statedthat when the ore was. shipped to first class 


smelters outside the area, good returns were received. This was the 


reason for the success of the Racine Boy, the best producing mine 


of the area, which for the most part shipped the ore to first class 


smelters out of the area. 


Many of the dumps and quarry waste materials in the area contain 


manganese veins and disseminations from which spe .ctrographic and 


five assay reports show 5 to 100 and more ounces of silver per ton, 


excluding the rbyolitic wall rock. They also contain 2 to 5% lead, 


zinc and barinm (in the cryptomelane with major manganese) and a 


fraction of one percent to 10 or 15% iron." 


amounts and general association in the zinc zone serves as a useful 


guide to areas of promising mineralization. The siderophile elements 


potassium, calcium and sodium showed some interesting relationships. 


Potüsium and. calcium were invariably high (50,000 ppm) in the areas 


over threshold values for zinc or lead, while in other areas these 


values were between 20,000 and 30,000 ppm. Sodium showed an inverse 


relationship, decreasing in high areas of metalization and increasing 


in the areas under the threshold values. These relationships may be 


of value in interpreting the alteration of the areas. 


The results of the survey are presented on three maps (Plates, 


III, IS! and v) accompanying the original application. The maps are 


contoured on the basis of the soil samples, but the corresponding 
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rock sample values are noted for comparison on the soil maps... A. 


statistical comparison, of 7li. rocks and soil samples from approximately 


the same locations showed that the erosion. step from rock to soil 


increases in zinc content•by a factor of 3,. the lead content by.a factor 


of L1., The area is therefore subject to dispersal of the valuable 


elements in the surface environment and this could be indicative of 


higher values in the primary or unweathered zone. The moderate relief 


of the plateau, with the exception of Round Mountain should negate for 


the most part, large anomalies caused by doinslope enrichment from 


small mineralized areas • Since the anomalies on gentle terrain are 


large, it follows that they are probably reflections from equally large 


primary mineralized bodies. 


Three geophysical methods were employed in an effort to further 


define the geologic arid geochemical areas of favorability. . In addition 


to the discussion here, separate reports on the Induced Polarization 


survey by McPhar Geophysics, Limited, and the Self-Potential Survey 


by Charles E. Melbye Associates are appended to the original application. 


The most interesting feature of the magnetic survey is the gentle, 


almost constant, upward gradient from west to east with the maximum high 


developed on Round Mountain, which may be interpreted in several ways 


as follows: 


1. The gradient may be the expression of the slope of the 


Precambrian surface beneath the volcanic cover. 


2. The pattern of intensity may be indicative of magnetite 


introduction into the volcanic rocks during an early stage of the 


mineralization sequence. Maximum introduction in the Round Mountain 
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area may have been influenced by the bounding faults and the development 


of permeability by secondary breakage along these faults.. 


;3. Tbegradient may have been caused by rather uniforth. -introduction 


of magnetite to pyrite. by encroacbment of sulfur metasomatism in a 


late stage of mineralization. 


This latter interpretation is favored because the high pyrite 


area to the northwest is a magnetic low; the Self-potential survey 


indicates a gradient with maximum ulfide development on-the west; 


and the Induced Polarization anomalies are clustered, for the most part, 


along the boundaries of the caldera, the most likely pathway for late 


introductiai of fluids. Mineralization with a high silver to base 


metal ratio appears to be confined to that area of the caldera where 


pyritization is moderate to weak, but zinc mineralization is strongest. 


An analogy to porphyry copper deposits where the ore is ringed by high 


-	 pyrite can thus be inferred. The Induced Polarization survey was run in 


high zinc, moderate to weak pyrité zone with the knowledge that zinc 


as spbalerite does not act as a metal and has no 	 effect. However, 


it was hoped that weak responses. in these areas would indicate increased 


pyrite or galena accompanying maximum zinc-silver mineralization. 


Therefore the moderate anomalies shown by this work may be of significance 


beyond the magnitude of the response. The moderate IF anomalies in 


areas of known strong metalhization such as the line crossing the 


Defender workings (3650) may also be due in part to the depressed 


water table over most o± the area. The Induced POlarization effect takes 


place at those interfaces where the mode of conduction changes from ionic 
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in. a solution filling the interstices .of..the rock to electronics in 


the metallic minerals present in the rock.. 


Although most of the evidence obtained, to date points to 


mineralization within, a high pyrite ring the.. evidence is not completely 


conclusive. Lack of a known time sequence (paragenesis) of mineralization 


may be superimposed on high pyrite. Therefore any anomalous condition, 


geochemical, geologic or geop1ysica1, should be investigated by drilling 


before a fixed pattern to exploration is established. 


As a result of the various surveys conducted by the applicant 


three target areas for exploration drill±g in the Silver Cliff area 


appear promising and are listed as follows: 


1. The horn silver zones of the surface crackled areas. 


2. The veins in the White Hills. 


3. The primary, and possibly supergene exriched areas which 


underlie the horn silver zones, Of the three areas listed above, 


the third target area appears most promising. This area is the primary 


sulphide zone which underlies the surface crackled area' and which also 


exist under other portions of the plateau where surface breakage of 


the flow-banded rhyolite was not sufficiently intense to permit leakage 


in, any great volume. The applicant feels that if'this primary minerali-


zation in the high silver to base metal zone is bolstered. by supergene 


enriclinaent, the chances for ore of economic grade are believed to be 


good. The surface chemistry and the subsurface information available 


from geophysics and the two deep openings of the Geyser shaft and'the 


Jay Gould drill hole point strongly to this probability. The behavior 
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of copper and silver in the oxide zone and supergene zones is similar; 


and a comparison of the two types of deposits that can form in such 


a manner is appropriate. The concentration of silver composing an 


economically richer ore body equivalent to a ttporphyrytt copper could 


be derived from only 1/50 of the intensity of total mineralization 


l's 
needed to crest the latter, since silver if fifty times more valuable 


than copper. If the intensity of surface alteration and mineralization 


in the capping of most copper ore bodies could. in some way be decreased 


by fifty times, these also would be extremely difficult to identify and 


would probably be unrecognizable. It is therefore reasonable that 


outcrops of disseminated silver mineralization have been passed over: 


only by modern techniques of geocbemistry.and geophysics can such leached 


silver capping be discovered. As a result of exploratory work and 


subsequent geologic reasoning the applicant proposes the following 


exploration: program.
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Proposed Exploration	 .. - 


Six thousand feet of I1X and.. BX diamond drilling is requested-to 


explore the areas shown on figures 1 and 2 • Of the .6,000 feet, four 


thousand feet is divided among eight. holes. with an average depth. of 


500 feet. The remainder of the proposed footage is designed. to be 


used. in offset holes, extension in depth of some holes if necessary, 


depending upon information gained from the initial drilling. The drill-


ing pattern as proposed is designed to test the target areas shown by 


geo1or, geochemistry and. geophysics as well as to provide cross and 


longitudinal section inf'orination with respect to depth of oxidation, 


water table levels, thickness of rhyolite flows, differences in 


brecciation between the rhyolite and. the underlying tufT, location, 


thickness, and grade of supergene and. primary mineralization. 


Drill Hole No. 1: Test Induced. Polarization anomaly; test relation 


of relatively unbken rhyolite to underlying tuff an apparent domal structure. 


Drill Hole No. 2: Test coincident zinc, lead, silver geochemical anomalies. 


Drill Hole No. 3: Test slope of magnetic low and. rising Self-Potential 


gradient; test lead and. silver geochemical anomalies. 


Drill Hole No. Li: Test area of the old Kate mine workings and. poorly 


defined breccia zone. 


Drill Hole No. 5: Test slope of magnetic high and coincident Induced 


Polarization anomaly. 


Drill Hole No. 6: Test Self-Potential anomaly and coincident Ind.uced 


Polarization anomaly. 


Drill Hole No.- 7: Test breccia zone and. mineralization reported. by 
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Arthur Lakes on Jay Gould property. 


Drill Hole No. 8: Test breccia zone and magnetic high beneath old 


Plata Verde mine workings.


20







TT


n- - - - - - - -- - 


7.	 ESTITE OF . COSTS: 


(a)	 Independent Contracts
Joy Manufacturing Company 


$	 500.00 
Mobilizati0P	 .


. 


Drill Site PreparatiP 
8 @ $16.00/hr	 : . 16 hours 256.00 


Drill Hole No. -0-
Other holes - negligible 256. 00 


Direct Footage CharR 	 (NXWL and B)WL) 


feet @ $5.95	 .:	 4,000 feet 23,800.00 
NXWL:	 0-500 
B)JL:	 500-1,000 feet @ $6.20	 :


2,000 feet 12,400.00 


Additional charge for angle holes
:	 1,000 feet 500,00 


@ 50Q/foot 


Circulation, Cementing and Mud
' 50 hours 750.00 


Cementing @ $15.00/hour : 
Cement., mud, circulation matrials 


. :	 6,000 feet .	 3,000.00 , @ 50ç/foot
' :	 negligible -0-


Standby time 3,750.00 


collar Pipes and Casiflg 
Collar pipes and caps @ $2.17/ft. :	 240 feet 520.80 


Casing @ $3.00/foot :	 / 1,000 feet*, 3,00OQ 
3,520.80 


Core Boxes 
Boxes holding ten feet of core


:	 4,8,00 feet 480.00 
@ $1.00 


Water rfruck and Driver 
25 feet/shift - 2 shifts/day - 4½ months •
Truck rental @ $300.00/month :.	 4½ months 1,350.00 


144.00 
•	 Truck mileage @ l2ç/mile	 , 1,200 miles


1,494.00 
$46,700.80 


Total Drilling Contract
$	 7.78 Contract Cost per Foot of Drilling	 ',	 '


* Previous bids charged for casing lost, as well as casing 
left in place at operator's orders. Therefore, Joy bid 
will allow a reduction in the footage of casing left in 
'holes pending assay returns, etc. 
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(b) Personal Services 


Dôlf W. Fieldman, Chief Geologist
. -0-


Azthur J. Graves, Drilling Supervisor
4½ months 3,375.O0 


@ $750.00/month 
Field Assistant (local)	 .	 .


4½ months l800.00 
@ $400.00/month	 .' .


5,175.00 


(c) Operating Materials and Supplies 


Field office supplies, core splitter blades, etc. -0-


(ci) Operating Equipment 


Transportation for Drilling Supervisor 
1965 Ford F-100 Pickup, owned by Congdon and carey 


@ 10ç/mile	 .	 :	 ' 1,500 15O.O0 


•	
(e) Initial Rehabilitation and Repairs 	 not applicable 


(f) New Buildings, Fixtures and\ Installations not applicable 


•	 (g) Miscellaneous 


Assayig (Rates quoted by C. 0. Parker & Co., Denver) 
Based on assumption that one-third of footage drilled 


will be assayed in core runs averaging 5 feet each; 
in actual practice samples representing diffe-rent 


rock types, structural zones, etc. will be assayed 


separately. 
Silver assays @ $1.50	 : 400 samples 600.00 


Zinc assays '@ $1.50	 : 
:


400 samples 
400 samples	 .


600.00 
600.00 


Lead assays @ $1.50
@ $1.50	 : 100' samples 150.00 


Miscellaneous assays 
Spectographic analyses @ $10.00	 : 15 samples	 . 150.00 


/	
' 2,lOO.OQ 


• Field Office and Core Shack 
•Cabin at Silver Cliff @ $50.00/month	 :-


4½ months •	 .225.00' 


oll Taxes and Workmen's Compensation 
:'
Insuranc 
$5,175.00 217.35 


•	 ,
F.I.C.A. @ 4.27° 
Colorado Unemployment Compensation @ .3% 5,175.00


•
15.53 


• F.U.T.A. @ 3.1% less 2.770.47	 : 5,175.00 •	 20.70 
52.27 


State Compensation Fund @ $l.51/$l.O0.00: 5,175.00 •
305.85 


Room and Board 
Drilling Supervisor @ $10.00/day 	 : 4½ months 1,350.00 


•	 ' Total Miscellaneous -
3,980.85 


,,
TOTAL ESTIMATE OF COSTS


$56,006.65 
$ 9.34 


'1	 °/
Total Estimate of Cost per Foot, of Drilling 


•	 . .
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Summary and Conclusions 


Congdon and Carey, Ltd., No, 2, 520 Patterson Building, Denver, 


Colorado applied to the Office of Minerals Exploration for financial 


assistance to explore for silver in the Round Mountain area, Hardscrabble 


Mining district (Silver Cliff-West Cliff), Custer County, Colorado. 


The application was referred to the fiel& and an examination was made 


May 12 and 13, 1966 by J. W. Hasler accompanied by Mr. Dolf W. Fieldman 


representative of the appliaant. 


A two year program of geologic mapping, geochemical and geophysical 


work has disclosed five broad and. coincidentally anomalous zones 


within the entire prospected area of two and one-half square miles. 


These studies imply the possible existence of large volumes of low 


grade sulfide mineralized material beneath the near surface leached zones 
--


of the rhyolites of the so-called Silver Cliff plateau. As a result 


of the extensive exploration program the applicant has proposed drilling 


eight diamond drill holes totalling approximately 6,000 feet in the 


most promising zones of the Round Mountain prospect area. 


The exploration program is a comparatively long shot, it has 


been well thought out and properly . Hildebrand' s current 


work concerning the mineralogic association of silver bromides with 


the manganese oxide enhances the proposed work cnnsiderably. It is 


therefore recommended that exploration work herein outlined with its 


accompanying costs be approved and that a contract be executed to perform 


the work. The estimated total cost of the proposed exploration program 


is $6,006.6.
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•	 .Hietörica.l records show that the silver mineral sought after and 


niine. in the i1ver Cliff area was horn silver	 silver clo ide _cerargyrte) 


Ho,::mymineralogical studies show that the silver halide is acua1ly 


silver bromide) which .1 have found at five of the best producing 


.isa	 have also identified in specimens obtained from a Silver Cliff 


resident and supposedly collected in the early mining days0 I have also found 


a new variety of cryptonielane containing as much as 1% silver and for which 


I a pr9pOsing the name argentian cryptomelane0 


an amalgamation was the dominant milling process and the argentian 


	


•	 .orypteiane.would. not, of course, amalgamated This was probably the primary 


reason for the failure of the mills of the area, one of which was discarding 


	


•	 •tain that assayed 5 to 10 ounces of silver per ton0 One write; stated that 


the nills recovered only 65 of the silver in the ore0 Another stated that 


then the ore was shipped to first class smelters outside the area, good returns 


•.,.reiveo Thj was the reason for the succese of the Racine Boy, the best 


podug. thine of the area which for the moat prt shipped its ores away0 


any of the dumps and quarry waste materials in the area contain 
-.	 •.	 • 


wanganeee veins and disaeminations1 which spectrographic and fire assay 


show 5 to lO and more ounces of silver per toa, 


exoludinzerhl itic wall rock0 They also contain 2 to 57o lead D zinc 


and baim (in the cryptomelane with major manganese) and. a fraction of one 


	


•	 •poroentto 10 or 15 % iron0


Fred A0 Hildebrand


	


•	 July 25 9 1966







OFFICIAL FILE COPY 


Date Surng,me Code 


4/2 '•iiIii 120. 


120 __


120k


rr-e*:	 n.*r,, urric. ox auwrei pwwerwu 


Subject: QM6$49 '(Silver) 	 . . 
c.ngd.n and corey, Ltd $o. 2 
*eund Mountain Prospect 
Custer county, Coorao	 ..	 .. . .... 


The application is referred to legion Ut for a field ssmi.nation 
if *u consider it necessary and for resomae'zWations.	 . 


Zü accordance with your suggestton of April 4, 1966, the application 
was reviewsd by Mr Questi.n D. Singewatd A copy of his remarks and 
favorOle reçooiaendatioo 'is enclosed.'	 .. 


0 


Also encls.d is a copy of thi Applicant's letter of April 14, 1966, 
in which it replica to our request .1 April 12 for additional infer" 
tiation Your comaCnts oe its financial eligibility will, be 
appreciated.	 . :	 .	 . 


U you ø.oniaend a contract, the costs of the proposed work shiuld 
be diaCusd with the Applicant. A reduction of th. original 
estimate will result from the nøre favorable bid for drilling 
submitted by Joy Manufacturing •py• . 	 .	 . 


Please inform the AppliC*nt ' that if a contract Is approved all of 
thø land euept the nettb half of the Dofander ted. on which silver' 
1ad-Zinc ressrss are presently known would be included, and that 
* performance bond Lu the emount of the Government's participation 
would be required.,	 .	 ,	 ,	 . f\ f. I 


flANK JOITNSON \\ 


Prank S. Johnson 


Inclosur. 
cc to	 Director's Reading File 


Division File 
Economic Ge.logy File 


ONE Reading File	
NOTE Enclosure mentioned in 


Mr S th	
third par. attached t. c.py 


mi	 of letter to the Applicant, 


RNSmith/gla 4-26-66 	 for Region III	 23263 
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION


WASHINGTON 25, D. C. 


GEOLOGICAL' SURVEY


April 25, 1966 


Memorandum 


' To:	 Harold Kirketno 


From:	 Quentin Singewald 


Re:	 Congdon and Carey, ONE-6549 


On one side of the coin, this is a fairly far out "wildcat" with' 
chances for commercial ore decidedly less than 50 50; on, the 
other side of the coin, (1) their objective is a legitimate gamble, 
i.e. is a reasonable possibility, (2) they have expended a truly 
large amount of time, effort, expense, and thought on competent 
geology, geochemistry, and geophysics in advance of any request for 
U.S. Govt. money, and (3) they have come up with an interesting and 
imaginative new idea (and I, personally, think imaginative new ideas 
in aggregate may find more new ore than more orthodox search for 
extensions or outliers of past ore). 


Thus, I would like to see this group given all needed help to 
thoroughly test their hopes and aspirations for disseminated ore 
at the top of the sulfide zone north and northwest of Silver Cliff. 


Fieldman, et al., probably have given considerable thought to the 
specific location of drill holes, so I've not even attempted to 
critically appraise their locations. 


T\he ore they hope to find, i.e., disseminated in a supergene sulfide 
zone, even if present is apt to be very unevenly distributed in films 
and veinlets with essentially barren rock between - - - a condition which 
could n1a)ce it possible to drill 8 holes without getting the true 
answer- However, I can't think of a reasonable alternative first step 
for exploring a depth of one to several hundred feet 


The geologic map of Peter L. Sieins should be good. He is a competent 
worker, Not being acquainted with personnel who did geochemistry, 
or geophysics, I'm unable to appraise their work pro or con, but I 
think Fieldman is alert enough and knowledgeable enough to get his 


1/ i.e. 8 small holes might be unlucky enough to give disappointing 
results even if a large low grade body is there.







o 


money's worth. As to the magnetic survey, I do not feel convinced 
that "Interpretation #3" (p. 18 of geol. report) is any -more 
probable than #1, but this does not affect the general desirability 
of the project.


2







520 PATTE'SON BUILDING
	


TELEPHONE 244-5569 
DENVER. COLORADO 80202	 AREA CODE 303 


CONGDON AND CAREY 
MXL EXPLORaTION 


April 14, 1966 


7 
Mr. Frank E. Johnson, Chief 
Office of Minerals Exploration 
U. S. Department:of the Interior 
Washington 25, D. C. 


Dear Mr. Johnson:


cc	 •° 


APR i9 196 


!ITIAL9 


roi
- 


Re: OME-6549 (Silver) T' Round Mountain 
Custer county, Cold. ' 


In response to your letter of April 12, 1966 I am enclosing a 
tentative bu4get fpr the calendar year 1966 for Congdon and Carey, 
Ltd. No. 2. This budget is based upon past experience and includes 
several flexible expenditures as are conunon in the mineral explora-
tion business. 


The general and administrative expenses include only salaries 
of permanent employees, less the 4 months of A. J. Graves' salary 
for supervision of the Round Mountain 'project :included in our ONE 
application.. These administrativeexpenses are fixed and minimal 
costs. As our proposed total expenditures on the Round Mountain 
project will comprise more than half our direct expenditures on; ex-
plorationprospects, it follows that a large portion of our admini-
strative work will be related to this project. 


Over the past four years we have spent a large part of our funds 
in exploring the Sugarloaf prOject, a copper prospect in Yuma County, 
Arizona. This work has included more than 16,000 feet 'of drilling, 
but no economically viable orebody.has been defined to date. We are 
attempting to turn this project to another mining company and will 
coRtinue to meet our advance royalties conEnitments for the balance 
of this year while the property is offered to others. 


We hold State of Arizona prospecting permits on more than 2,000 
acres of pedimentarea east of Johnson Camp in Cochise County, Arizona. 
We have been 'planning to meet our prospect permit requirements on the 
Dragoon project through geophysical workand drilling prior to a re-
newal of these permits next September and October. Just this week, 
however, we have signed the permits to Cyprus Mines Corporation, re-
taining an interest, with the hope Cyprus will carry the larger burden 
of this project. However, Cyprus is committed to drilling only one 
hole and may very well turn these permits back to us at least 75 days 
prior to their renewal' dates, in which event we must have funds avail-
able to complete the work originally contemplated.







. Mr. Frank E. Johon, Chief 
Off joe of Minerals Exploration 
April 14, 1966 
Page Two 


We have completed two seasons of geologic mapping and geochemi -
cal surveying on the Gilt Edge project in South Dakota with results 
which encourage us to undertake an Induced Polarization survey and 
at least two wildcat drill holes to test gold-copper mineralization 
on patented claims. This project is somewhat tentative as we have not 
yetreached anagreement with the owners of these properties, Last 
yearwe paid the property taxes in an attempt to force the sale of 
a Treasurer's Deed, but the tax certificates were redeemed at the 
last moment; we intend to purchase tax certificates again this year 
and reach some accommodation with the owners who are demanding much 
higher advance payments than indicated for property taxes on the en-
closed tentative budget. There is the possibility we will be unable 
to acquire these properties in 1966, but we feel we must have funds 
available for the opportunity. 


The Round Mountain project exploration program of $60,000.00 
has already been defined inour loanapplication. In addition, we 
have already paid out in 1966 $6,450.00 in purchases of patented 
claims and have commitments to pay $4,825.00 in advance royalties 
and option payments under agreements which were inOluded in our OME 
application. We also expect to execute agreements with obligations 
of $1,525.00 for less critical acreage within the prospect area. 
Our 1966 property tax obligations for our own property and those 
of our lessors and optionors will be approximately $1,500.00:. 
Several months ago we advised McPhar Geophysics, Ltd. to return 
to the prospect area and complete more detailed Induced Polariza-
tion data so that certainof the proposed drill holes can be directed 
more accurately toward the Induced Polarization targets. We expect 
to complete this work before the OME program begins. 


Our organization must always reserve funds for the development 
of new prospect areas. During 1966 we expect to undertake an aerial 
survey of the Wet Mountains of Colorado where we have conducted re-
connaissance geological mapping for several years. We are also 
working on a tungsten prospect and a gold prospect in the western 
United States which: may offer possibilities of large tonnage low 
grade mineralization, We would expect to undertake only geochemi -
cal surveys and property acquisition during 1966. Lastly, we must 
reserve funds for contingencies so as to take advantage of unexpected 
opportunities. For example, we are considering a trip to Australia 
this autumn to investigate participation with Australian associates 
in exploration on that continent.







Mr. Frank E. Johns	 Chief 
Of flee of Minerals Exploration 
April 14, 1966 
Page Three 


Since submitting our loan application, we have received a 
drilling bid for the Round Mountain project from Joy Manufacturing 
company which appears to be somewhat-more favorable than those sub-
mitted by Boyles Bros. Drilling and Sprague & Henwood. Two copies 
of the Joy Manufacturing Company proposal are enclosed. If youwish, 
we will amend our loanapplication to include this more favorable 
bid, as we would now anticipate using Joy rather than Boyles. 


Very tiuly yours, 


TEC:mc	 Thomas E. Congdon 
EncIosures







ONE - 6549 (Silver) 


CONGDON AND CAREY, LTD. NO. 2 


Tentative Budget - 1966 


(prepared for Office of Minerals Exploration 


General and Administrative 
Salaries (less 4	 months A. J. Graves included in 


Round Mountain Project below) 30,625.00 
Payroll Taxes and Insurance 850.00 
Office Rent, Supplies, Publications and Dues 3,850.00 
Telephone 1,100.00 
Other Insurance 1,200.00 
Equipment Rental 650.00 
Travel (administrative only) 1,000.00 
Truck Operation and Depreciation (less 1500 miles 


at Round Mountain) 4,000.00 
Miscellaneous 225.00	 43,500.00 


Established Exploration Prospects 
Sugarloaf Project, Yuma County, Arizona 


Advance Royalties 4,100.00 
Travel 500.00 
Miscellaneous 400.00	 5,000.00 


Dragoon Project, Cochise County, Arizona 
Geophysics and Drilling (Prospect Permit 


requirements)	 25,000.00 


Gilt Edge Project, Lawrence County, South Dakota 
Property Taxes	 12,000.00 
Induced Polarization Survey 	 3,000.00 
Drilling (1,000 feet @ $10.00/foot, including 


travel)	 10,000.00	 25,000.00 


Round Mountain Project, Custer County, Colorado 
Advance Royalties and Option Payments per Agreements 


Included in ONE Application and Property Purchases 
Made 11,275.00 


Advance Royalties and Option Payments per Agree-
ments under Negotiation 1,525.00 


1966 Property Taxes 1,500.00 
Induced Polarization Survey 3,000.00 
Exploration Program Proposed in ONE 


Application	 60,000.00 
Less:	 ONE Loan	 45,000.00 15,000.00	 32,300.00 


Tentative Exploration Prospects 
Wet Mountain Airborne Geophysical Survey 5,000.00 
Tungston Prospect -. western United States 5,000.00 
Gold Prospect - western United States 5,000.00	 15,000.00


Contingencies (Australian Trip, etc.)	 l6;700,00 


TOTAL	 $ 162,500.00 







•0 . J0 Campbell, L	 S'nith, ...	 . .POL,;RO Frazer	 (219) 872-7221 
N0 Trujil].o


JOY MAL FACTUG COPAY 
j 900 WOODLAND -WNU	 MICHIGAN CITY, INDIANA 46360 


• April 1, 1966 


Congdon and Carey 
520 Patterson Building 
Denver, Colorado	 80202 


Attention:	 M.r, Thomas E0 Congdon 


•	 Gentlemen: 


Mr. Trujillo, our Salt Lake Supervisor, inspected the proposed drilling 
•	 area near Silver Cliff, Custer County, Colorado0 


We have based our prices on the conditions outlined in your letter of Feb 
ruary U, and Mr0 Trujil1os inspection0 We are willing to undertake the 
drilling at the following prices: 


Mobilization and Demobilization (Lump Sum) $ 50O0O 


•	 ui	 GL BXWL 


0 to 500 feet	 .	 $ 5.95 per foot $.570 per foot 
500 to 1000 feet	 . 6,I5 per foot 6.20 per foot 
Water. Truck Rental 300.00 per month 


plus $l2 per mile 
Reaming (if necessary) 1j.00 per foot 
Cementing (if necessary) l500 per hour 
Delays for your convenience 1200 per hour 


•	 Drilling mud used 1050 per 50 lb0 bag 
Mud additives At Cost 


•	 Casing• ordered left in place 	 NX 300 per foot 
-	 .-BX 2,00 per foot 


Core Boxes (cardboard treated holding l0	 core) @1,00 each 


The above listed prices are for drilling vertical holes. Ad additional 
fifty cents ($,50) per foot over the above listed prices will be charged for 
angle holes.	 .	 .


We would expect you to furnish suitable access roads and level the drill 
sites, We will furnish a J( 22 HD mounted drill and a skilled crew. Our 
drill crew will be covered by workLnens compensation under the state laws 
of Colorado,	 .	 . 


Th.ank you for asking us to quote on your requirements0 


We hope we may have the pleasure of serving you0


YQ	 truly, . 


J,' H. Murray, Manager 
9bntract Drill pivipion 
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