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STONE SILVER CORP. 
200 CENTRAL PARK SOUTH 
NEW YORK CITY, NEW YORK. 


Tel: Co. 5 - 5619 
Co. 5 - 5724	 July 2nd,1965. 


Mr. George C. Selfridge, 
Chief - Division of Exploration Operations, 
0 .M .E. 
Geological Survey, 
Room 4460 
Interior Building, 
Washington, D.C. 20240. 


Dear Mr. Selfridge: 


It was indeed a pleasure speaking to you on the telephone and, as you 
suggested, we are getting one complete copy of the application off to your 
office, and the duplicate off to Hugh Connors, O.M.E. Denver, Colorado. 
He will have returned in seversl days from his field trip to Utah. 


So much preliminary work has been done on this project, and the findings 
Of the eminent mining engineer and consultant, Warren C. PrOser, are so con- .-
elusive and well documented, that I believe you will understand our anxiety 
to have this application processed as expeditiously as possible. Pros per con-
siders it one of the most outstanding silver properties he has ever come across 
in his long career. 


We have been in personal contact with Hugh Connors for some time, and he 
has evinced a great deal of sincere interest in the operation. Unfortunately, 
the red tape of title searches, etc., etc., has held things up, and only now is 
everything completely buttoned up so that our Corporation may formally apply. 


We have just deposited $50,000.06 '(Fifty Thousand Dollars) in the account 
of STONE SILVER CORP • in the Chemical Bank New York Trust Company, 277 Park 
Avenue, New York City. These funds are to be held and used solely as our share of 
the exploration work. 


We have highly competent mining people in our employ, and have already made 
preliminary contracts with top personnel in the Silverton area. It is vitally 
important to all of us to start work as early as possible. Once the exploration 
tunnel is well under way, when the snow and cold weather finlly arrives, the 
County has assured us that approach roads will be kept clear by them. 


We would appreciate it very much, if you could find time to give this 

matter your early attention. I am sure the Denver Field Office will cooperate
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Mr. George C. Selfridge	 July 2nd,l965 


fully in getting things rolling as quickly as possible. 


If there are any questions, please feel free to telephone me. 


Thank you again for your help today. We will look forward to 
hearing from you and perhaps meeting you in the near future. 


Very truly yours, 


(A f .) JANICE GILBERT STONE, 
Vice President - Secretary. 


JGS:LHM
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MINING 4*€0OPER BLDG. -


DENVER 2, COLORADO  
MINERALS WARREN C. FR 095 ER


- URANIUM PHONE: ALPINE 5.9827 
- CONSULTING MINING ENGINEER 


METALLIC AND 
NON METALLIC


July 21311965 


Mr, George C. Selfridge 
Chief, Division Exploration Operations, O.M.E. 
Geological Survey, Room ++60 
Interior Bldg, 
Washington, D.C. 202+0 


Dear Sir:-


Under separate cover we are sending you by mail 
a roll of maps to support the Application of Stone Silver 
Corp. for Exploration assistance as follows: 
1. Prosser-Smith Assay Plan, Buffalo Boy Mine 1913. 
2. Metzer Assay plan, Buffalo Boy mine, 1928 
3. Prosser. overlay, Metzer assay plan.	 - 
'+. Claim Map. Old Abe, Buffalo Boy, Slide groups of 


lode mining claims, by Prosser. 
5. Plan and elevation of proposed Oyama tunnel. 
6. Sketch, ideal geological section along Buffalo Boy vein. 
7. Plate 111 Silverton Quadrangle (Burbank), approximate 


location Buffalo Boy Mine indicated. 
8. Plate lv, Pattern of Fracture system l Silverton 


Caldera with approximate position Buffalo Boy Mine, 


Note. Silverton and Howardsville Topograph sheets, men-
tioned in the Report, not included* 


Very Truly Yours


-. 
arren Co Prosser 


Registered Professional Colorado 
WCP-hs	 No. 30.


IAL 
copy 


'0' M0 


REcr..:in 


I JJL 1965 
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DEPARTMENT OF THE INTERIOR 
E OF MINERALS EXPLORATION 


AC4	 Fka I C 2) '0


O1FTT


ASSISTANCE IN MINERALS EXPLORATION 


p rs an tPub1ic Law 85-701 (72 Stat. 7b0; 3U.S.C. 641) 


NAME OF	 mailing address as they should APPLICANT DO NOT USE THIS BLOCK appear on cost rac if one is executed.)


DOCKET NUMBER 


STONE SILVER CORP. 	 , L1L 7 '' 200 CENTRAL PARK SOUTH 
NEW YORK CITY	 10019	


DATE RECEIVED 7-
RE G ION 


DIVISION CODE 


BUSINESS ORGANIZATION I LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 


	


(Check one)	 NAME	 ADDRESS	 TITLE 


INDIVIDUAL 


CORPORATION 


PARTNERSHIP 


OTHER (Specify) 


STATE IN WHICH FIRM IS 
ORGANIZED New York


TOBIAS STONE	 200 CENTRAL PARK SOUTH, N.Y.C. 	 President 
PHILIP M. KING 509 MADISON AVENUE, N.Y.C. 	 Vice Pres. 
JANICE GILBERT STONE 200 CENTRAL PARK SOUTH, N.Y.0 • Vice Pres. 


Secretary.. 
LILIANE H. McKINLEY 509 MADISON AVENUE, N.Y.C. 	 Treasurer 


Vice President. 


MINERAL(S) FOR WHICH YOU WISH TO EXPLORE	 PROPERTY	 LOCATION 


Silver, rimaril and Gold	
NAME	 COUNTY	 STATE 


ESTIMATED COST OF PROJECT 	 VERTEX AND SLIDE 


$ 140,000.00 One-Hundred-FortyQThou 	 GROUP OF CLAIMS	 SAN JUAN	 COLORADO



GENERAL INSTRUCTIONS 


Before filling out this application please read the OME 
Regulations for Obtaining Federal Assistance in Financing 
Explorations for Mineral Reserves (30 CFR Chap. Ill). To 
assure prompt action, your application must provide all 
applicable material and information specified on the back 
of this application form. Avoid unnecessary correspondence 
and delays by submitting complete and accurate information. 
Please submit two copies of this application and all accom-
panying paper: except as otherwise noted. Place your name 
and address on each sheet. Each item of information, maps, 
and reports required as a part of this application is described 
on the back of this form. Identify each attached statement 
by the item number to which it applies. If an item does not 
apply to your application, show the item number on your state-
ment and after it write "not applicable." Maps or sketches


should be used to supplement narrative descriptions of the 
property location and boundaries in item 2, existing mine 
workings and geology in item 3, and the proposed exploration 
work in item S. When this information is not too complex, 
all of it may be shown on one map or sketch. All documents 
and other attachments submitted as a part of this application, 
except those in item 3(g) which you mark to be returned, 
become the property of the Government and will not be re-
turned to the applicant. Send true copies, not originals, of 
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application 
with the Office of Minerals Exploration. Department of the 
Interior, Washington 25, D. C., or with the nearest OME 
Field Office. 


CERTIFICATION 


The undersigned, whether as an individual, corporate officer, 
partner, or otherwise, both in his own behalf and acting 
for the applicant, certifies that the information set forth 
in this form and accompanying papers is correct and coin-


July 2nd, 1965 
DATED


plete, to the best of his knowledge and belief, and that 
he would not ordinarily undertake the proposed exploration 
under current conditions and circumstaz3fes at his sole 
expense.	 /1 


BY (SignitVWë 


PrRjden 
TITLE 


A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001.







INFORMATION REQUIRED WITH THIS APPLICATION 


1. Financial Eligibility: 
(a) Submit evidence of efforts made within 90 days pre-


ceding the filing of this application to obtain credit from 
your bank of account and at least one other banking institu-
tion or other private- source of credit. Such evidence shall 
include true copies of correspondence which show: (1) date 
of loan request, (2) amount and terms requested, (3) pro- 
posed use of loan funds, and (4) the replies from credit 
sources. If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so. 


(b) List names and addresses of affiliated, parent, or 
controlling companies or organizations and state extent and 
nature of their interest. 


(c) State how you propose to furnish your share of the 
cost of the exploration work. 


2. Applicant's Rights in Land 
(a) State your interest in the land and mineral rights, 


whether owner, lessee, purchaser under contract, or other. 
If you are not the owner, submit one true copy of the lease, 
contract, or other document (with address of owner) under 
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and 
page number and official place where recorded. 


(b) State the legal description (section, township, and 
range; metes and bounds; patent number of claims) of the 
land upon which you wish to explore and all adjacent land 
which you own or control. Describe any part of the land or 
workings which should not be subject to Government royalty 
and liens. If the land consists of unpatented claims, state 
book and page number for each recorded location notice, 
including amended locations, and official place where re-
corded. State all the names by which you know the property. 


(c) For all land or mineral rights encumbered or not owned, 
submit five copies of Lien and Subordination Agreements on 
MME Form 52. If the agreements cannot be obtained, state 
reasons and provide copies of letters of refusal. 


3. Physical Description: 
(a) Describe in detail and illustrate with maps or sketches 


all mining or exploration operations which you know have been 
or are being conducted upon the land. Include' existing mine 
workings and all production facilities. 


(b) State your interest, if any, in operations described. 
in (a).


(c) State, if you know, the past and current production, 
supporting your statement with copies of settlement sheets, 
mine records, or published data if available. 


(d) Describe known ore reserves, giving quantities and 
grades and sampling methods used. Support your statement 
with copies of assay certificates and assay maps if available. 


(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic 
formations if known, and type of deposit (vein, bedded, 
etc.).


(f) State your reasons for expecting to find ore, and if 
you have sampled the area you propose to explore, show 
where the samples were taken, describe sampling methods 
used, and provide copies' of assay certificates. 


(g) Send with your application at least two copies of all 
geologic or, engineering, reports,: assay maps, or technologic 
information which you have, indicating whether you require 
their return. 


4. Accessibility of Property: 
(a) To aid the OME representative who may examine the 


property, state name and address of person who will meet him; 
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings. 


(b) Name the shipping and supply points and state the 
distances to the property. 


S. Exploration Work: 
(a) Describe fully the proposed exploration work giving 


individual footages and sizes of openi	 for each item of


work. Use narrative, maps, plans, and sections as neces-
sary. Show location of the proposed work as. related to geo-
logic features such as veins, ore-bearing beds, contacts of 
rock formations, etc. Show also the relation of the proposed 
work to any existing mine workings and to land boundaries 
or to the closest identifiable corner. 


(b) If an access road must be built, show the proposed 
location on the property map and state the length, type and 
construction methods proposed. 


(c) If an OME contract is executed, state how soon there-
after work would be started and finished. State your antici-
pated average daily or monthly rate of progress for each type 
of work. 


6. Experience: 
State your operating experience and background to conduct 


this exploration work and also that of the person who will 
supervise the work. 


7. Estimate of Costs: 
Furnish detailed estimates of the necessary costs for each 


item of the work proposed in 5(a) under the headings listed 
below with a total for each heading and the estimated total 
cost of the work. Costs for any work to be performed by an 
independent contractor should be listed separately under 
category (a) below, Costs for any work that is not to be per' 
formed by an independent contractor should be listed under 
categories (b) through (g). 


(a) Independent contracts. State the total cost of any pro-
posed independent contract for all or any part of the work, 
and the number of units and the unit cost for each type of 
work, such as per foot of drilling, per foot of drifting, per 
hour of bulldozer operations, or per , cubic yard of material 
moved. Cost estimates should be supported by bids from 
thréé contractors if possible. (Note—If none of the work is 
to be contracted, write "none" after this item.) 


(b) Personal services. The cost of supervision, engineer-
ing and geological services, outside consultants, and labor 
should be itemized by numbers and classes of employees; 
rates of wages, salaries or fees; and periods of employment. 
State whether these services are available. 


(c) Operating materials 'andsupplies. List items of mate-
rial and supplies giving quantity and cost of.; each. Include 
under this heading power, water, and fuel, and units of equip-
ment'and toOls costing'less than $50 each. 


(d) Operating equipment.' List items of equipment and, tools 
costing $50 or more per unit. Qivç specifications and indicate 
how each item is, to be. acquired—Le., rented, purchased or 
provided by the applicant. If rented or purchased, state the 
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value. 


(e) Initial rehabilitation and repairs. Describe the type and 
the cost of initial rehabilitation or repair of existing buildings, 
fixtures, instillations (exclusive of mine workings), and 
movable operating equipment now owned by the applicant 
which will be used in the exploration work. 


(f) New buildings, fixtures,, installations. Describe each 
building, fixed improvement, and installation to be purchased, 
constructed, or installed for the exploration work, stating 
specifications and cost including labor, materials, and super-
vision..	 - 


(g) Miscellaneous. Describe the type and estimate the 
cost of repairs and maintenance of the, operating equipment 
listed in 7(d). Do not repeat initial repairs listed in 7(e). 
Show also. the costs of analytical work, accounting, work-
men's compensation and employees' liability insurance, 
payroll taxes, and other required costs that do not fall within 
the previous categories. ENote—The Governm'it will not con-
tribute to costs incurred before the date of the contract, or 
to costs of or incident to: (1) acquiring, using, or possessing 
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the. depreciation and 
depletion thereof; (2) general overhead, corporate management, 
interest and taxes (other than payroll and sales taxes); (3) in 
surance (other than employees' liability insurance); and 
(4) damages to persons or property (other than authorized 
repair to or replacement 'of equipment or other property used 
in the work)] WDUP. SEC. • WASH.. D.0
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1.. Financial ].igibility' 


(a) Attached are two letters from our company to banks and their replies. 
(b) None 
(c) We have furnished $50 2,000.00 (Fifty Thousand Dollars) as our share 


of the exploration work. The monies have already been deposited in 
our company's account STORE SILVER COB?, in the 277 Park Avenue Branch 
of Chemical Bank New York Trust Company, and shall be uaed solely for 
this purpose. As we begin operations, another account will be opened 
in Colorado for convenience in payments of labor and material on the 
job. 


(a) Our company, the Stone Silver Corp.,, owns the land and mineral,,,rights 
to the described property, with full title, noL[ens, mortgagee or en-
cumbrances. It includes the ST patented claims of the Vertex Group and 
the 12 patented claims of the Slide Group. 


(b) The property is known .aa the Buffalo Boy Group of Lode Mining Claims 
and the Slide Group of Claims, also known as the Vertex Mine and the 
Old Abe. It is in the Animaejining District, San Juan County, Colorado, 
several miles from Silverton. The legal description, noe, of the claims 
etc. are listed in the deeds and accompanying documents. See coordinated 
claim map; Buffalo Boy and Slide Patent Survey plats Nos. 17207, 19397, 
and 205294 


(c) All land and mineral, rights are unencumbered and owned by the corporation. 


3, Physical 'Description 


(a) See coordinated Claim Map, Buffalo Boy and Slide patent plate, Surveys 
Nos, 17207, 19397 5, and 205290 Former early mining operations are described 
under History on pages 3 and 4 of .accompanying Prosser Report. Also pages 
.A to 0 near end of' report ('after page 18) headed Etcerpts from Reports of 
Mine Inspector to Colorado State Bureau of Mines Mine Commissioner. 


(b) Our interest, as owning and managing company, is to explore and develop 
this property, and go into active production as soon as possible. 


(c) See report page 4, Old Abe. Past production Buffalo Boy, see report 
pages 8 II and pages 8 and C of Mine Inspector reports. No assay certifi. 
cates or settlement sheets available. 


(d) See report pages 9, 10 and U. Maps: Prosser-*Smith Assay Plan;. Metzer 
Vertex Assay Map with Prosser overlay. 


(e) The geologic features of the property, ore minerals, formations, types of 
deposits, etc4 are described extensively on pages 5,6 9 7 and 8 of the Prosser 
report. 


(1) See report, pages 7 U. See also letter marked "Letter A at beginning, of 
report and Prosser "Letter B" accompanying application. See conclusions 
page 17 of the Prosser report.. 


(g.) Two copies of the Prosser reports are included and two copies of all maps, 
assay plans, etc.., as well as two copies of deeds, titles and contracts. 
We request return, if possible, of one copy of the property maps and assay 
maps..
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4. Acoeasibility of tho property 


(a) See .Report page 1. U.S.G.S. Howardvi11e Quadrant topography iap. 
Acceaa to this property and others , in the surrounding sirea is kept 
clear by the county and tinin operations there are carried out twelve 
months a year, 


(b) There are eoveral shipping and eupply points &vtilable. Grand Jutction, 
which has the lire Western States Machinery Company, is about 110 miles 
frau the property. 


50 (a) See Proeser's attached "Letter B.", alao Report pages11,12 and 1$. 
Page's 13,14 and 15 describe ,other devPlop4d a1t€a in te are*.. Also bottom 
of page 5 and top of page 6. It is to be noted that s*le we are driving. 
the proposed exploration tunnel .,and drifting upon the vein, ezplortng and 
aaipling the ore deposits alcrng the war, We 'also 	 explore, by the pro- 
posedrsiae, the potential ore values up to and in the area of the Old Abe 
workings above. Our u1timatearget in trite current ezploratior is to come 


% under the Buffalo,'Boy vein and wivaes znd explore tuid make, avsila11c' tho ore 
roservesin the original Buf2lo Boyworithge. A you will note on page 15 
of the Report, the ore sampled iore, for purposes of the s e*y, wti on the 
basis of 3s59 1 width (grade as per sample page 15) but the entire vein width 
was not exposed in its development and is estimated at 6 feet aiid according 
to report way reasonably be as wide ,as on the tunuei leveL. (See al


s
o last 


p8rtgrapn, page C of 1930 I.iepoctor' Report)* 	 Ae tatd in "Letter A ", 
attticned to inner cover of Report, you will observe that the present Buffilo Boy 
workings, Blocks A to IY, its embraced in the Motaeraampled area in only 
14:3% of the huge letea described in the enineer'e letter. 


The economic 'reakdown on page 16 of the Report refers only to tho ore in 
z3ignt i.n the sampled irea and does not include any of the ore bodtea auiround. 


it, and outuide of the Meter are4, to be explorecl. and developed. 


(b) Stony Gulch Itoeci to be used * Clean up and repair of road after spring 
runoff, aside from couat3T work, aetimated to eot company $1,000.00 (One 
Thousand dollars), Maps included. 


(c) If the ONE contract is executed, we propose to start worir on the tunnel 
iurdiately. The road cleriug, and preparation of' the portal of the tunnel, 
work area, dump, etc, should take a short tine. The driving of the tunnel 
itself (approximately 3,300 feat) will be at the rate of roughly 17 to &) 
feet dally ., depending upon conditions along the way, andthe numler of shifts 
used. The contractor has agreed to work three shifts daily whenever possible. 
Work figures to be coipletect in six or seven month8. 


6. Experience 


1. We have as a member of our organization, Philip U. King, *'wall known and 
highly respected mining.man throughout his Life, whose background sind ex 
osrience la , hia field is extensive and whose career includes discovery and 
aevelopitent of many renouned mining operations. 


20'Warren C.jroaser, our consulting engineer, 412 Cooper I3ii1thn, T)enver, 3, 
Colorado, needs no introduction to people of the wining world, 0 11 of the 
outstanding gradtzates of a.l times of the Colorado School of Mines.. his 
reputation with private mining industry and the U.S. Government is of the 
highest caliber. We are, indeed fortunate to be able to have had his report, 
based on many years first band acquaintance with the property and the area, iind 
to heve him con 4xiue with us in the capacity of our supervising engineer.
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.	 3.:.	 ..	 . 


s. As 0U2* companv superuttende.it at tr&e mine., we. Will engage the servicee 
of	 rnest)1offxnar, a ien of fine reputation in the Silverton area. 	 lie 
hae forked in this capacity	 U his , life, is . highly 	 in his 
field, and . has.been familiar with the specific proper'ty for some time, 


7. Estimate of Coate 


(a)	 Independent contract with Cliffor'dWhite of Silvorton.	 See attached. 


Tunnel	 3,&O feet at	 29.OL)


 


(twenty nine dQ11crs) per foot 	 S95,700.00 


(iii, tjc, pipe and Iwither to to furnished by 
tbecinpcny, instilled and left in place by con-
tractor.	 Performance bond to be given by contractor. 


Other work to be performed by White, contrictcr, for the tmnel: 


1. Prepare county, road 1,000 00 
20 Prepare service road to tunnel portal 21000.00 
3. Rehabilitate portal of tunnel in concrete 


and timber, piepare work area, raste dump, 
ore duip, etc. 41000.00 


4. Short exploratory croscute !vhich may 
become necessary While drifting on the vein 
15.O0 per foot 2,500.00 


5. 360 foot, 4' 1 8' raise from tunnel to 
original Old Abe tunnel (to etp1ore 834 Abe 
vein in that aea, and for required ventIla-
tion for present tunnel 41500. 


(b)	 Personal services 


Engineering (1	 Prosaer) approximately 
e503,00 per month, plus transportation from 
Demrer . 4,000.00 
Superintendent for Company (1	 Hoifmsn) 
approximately $600.00 per tO1Lth 41,000.00 
Company personnel -	 ssentia1 services 
performed aiiectly , applicable to project, 
i.e., renting or purchasing equipment, 


øt	 suprvi.ng operation, hiring labor, pE.jrolls 
to contrtctof and labor,, etc. 7,000600 


Outside consultants, geoogical services, 
assay reports, etc. 1,000.00 


(c)	 0peratin, materials and supplies 


Pipe (S,300 ft. estimated from	 upply company 50234.00 
R&il, ties, 5plkea, etc. (24	 gauge 16 ib) 2,480.00 
Trnsportat4 n from, G,rP.nd J.-unction 400.00 
Lumber for shoring, timbering for entire 
Project.	 Costs plus 15	 to tunnel contractor 2$00.00 


Blacksmith equipment, tools, etc.	 Shower for 
men.	 Heater for service building, etc. Assay 
equipment for on the spot sampling (material to 
be purchased and left in place) 1,500.00
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Provisionsor driving the Old Abe-Bu±alo Boy 
Warren C. Prosser, Consulting Mining Engineer. 
Application 5 a, see also claim maps and vein plan and ele-
vation.


tunnel, by 


It is proposed to drive an exp1oratidn tunnel in the Stony 
Pass area of San Juan County, Colorado at an elevation of 
approximately 12,000 feet. 


The tunnel is to be 6 x , 8 ft. in section, in the clear, with 
a drainage ditch on one side, preferably on the footwall side 
of the vein, ample in size to provide for water drainage. Te 
grade of the tunnel is to be 6 inches to 100 feet. 


The entrance of the proposed exploration is to be at 
the portal of the Oyama tunnel, which bears from Corner No. 3 
Arrow Head lode, Survey No, 20329, BIM records N 18 0 30' W, 
301.82 ft.; running thence N 50 0 21+' E, 35.6 ft. to.a point; 
thence N 82° 36' E, 11.3 ft. to.a point; thence N 26 0 52' E 
87.5 ft, to-the breast, as described in Patent surveynotes, 
of Survey No. 20329, 


This 0yarnatunne1 is to be cleaned out and restored 
to the proscribed size and the Portal is to be substantially 
timbered and the tunnel timbered in to solid rock. 


This tunnel is to be continued as a drift upon the 
vein on an approximate course of N 26 0 52' E, to dbmeunder the 


\' Old Abetunnel workings, a distance of approximately 750 feet, 
: as correlated to the vein in the Old Abe workings on its dip, 
' whizh is assumed to be 78° to the southeast, similar to that 


of the Buffalo Boy vein. 


The Old Abe tunnel is driven along the east side of the 
vein in the wall rock, for a distance of 381+ feet, with 1+ short 
crosscuts to the west at intervals, each exposing both walls 
of the vein. In these crosscuts the vein widths are reported 
to be 8 1 1+", 5.0 1 , 9.0' and 8 11+ 11 . (See description by Fred B 
Peck)


The tunnel shall be timbered wherever soft caving ground 
may be encountered, with substantial tiiber round or square, with 
sets placed at 5 ft. intervals and lagged sufficiently to hold 
the ground. Notimber was required in the Buffalo Boy tunnel 
for a length of over 1800 feet. 


The Company is to pay for timber, rails, track spikes, 
bolts, fishplates and ties, 1+ inch compressed air pipe. 


It is understood that the tunnel is to follow the vein 
wherever practical in order that it may be explored. 


The ultimate intent is to drive the tunnel so as to drift 
upon the veins followed, to explore them and to come - under the 
Buffalo Boy vein and winze, as indicated by the accompamying maps. 


The gauge of the track is to be 2+ inches. 


In the event that ore is discovered in the veins followed, 
where they come under. the Old. Abe workings., it. is proposed to 


explore it by driving a raise on the vein to extend up into 
the Old Abe workings a distance of approximately 360 feet. 


Vein material and waste from the driving of the tunnel 
shall be disposed of by dumping it on a general dump, extending 
from the portal of the tunnel upon ground controlled by the 
Company. When and if the vein matter proves to be ore, it shall 
by agreement be deposited upon a separje dump. 


The tunnel work is to be done under contract and super-
vised by tho Consulting Engineer and Superintendent of the 
Company.







200 Central Park South 
New York City, 10019 0 N.Y. 
May 2,1966 


Chemical Bank New York Trust Co. 
277 Perk Avenue 
New York City, I.Y. 


Gentlemen; 


Our organization, the Stone Silver Corporation, has recently purchased 


a property in the Animas mining district of San JuaA County , Colorado 


comprising forty nine patented mining claims. We have had a report made by a 


leading engineer, and extensive information has been compiled by qualified 


experts. The findings are excellent , and the indications are such that 


mining this property is expected to produce high yields of silver and gold 


with abundant reserves. 


The original exploration and development work to be done will nec-


essitate an oxpendiiro of one hundred and forty to one hundred and fifty 


thousand dollars. 


1e would like to apply at this time for a loan from your bank to cover 


those initial costs.	 are prepared to start actual mining within a period 


of approximately six months from the time we begin driving the exploration 


tunnel.


The reports, assay maps and plans and other descriptive data are avail-


able for your immediate inspection.


Yours Very Truly, 


Tobias Stone, president 


tTI :	 d
0 


c c•: Q
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CHEMICAL'.BANK NEW YORK TRUST COMDANY



222 Park Avenue 


WILLIAM H SCHOFIELD	 1(BV YORK, 1! T. 10017 


Vice President* I 	 Tslepboiu (aia) oga 


May 19 .0'. a965 
IV 


Mr. Tobias Stone, President 
•	 Stone Silver Corporation 


•	 200 Central Park South 
New York, New York 10019 


Dear Mr. Stone: 


• "	 We have received your letter of May 2nd requesting a 
loan up to $150,000 inorder to finance the exploration and development' ­ 
work to be performed by your company in the Animas mining district	 '• 


of San Juan County, Colorado. I As you undoubtedly know, we hold 
you and your associates in very high regard and have a great deal of	 •: 
faith in your undertaking. However, it is against our policy to make 
exploration loans for reasons which, I believe, are very obvious. 


• Actually, the type of financing you have in mind is considereequity 


finaxrh which, of course, is not a bank function. We, therefore, find 


	


• it necessary to decline your request in this connection. 	 :... 


Please be assured . of our sincere appreciation for the 
business which you have entrusted to us in the past and we do hope that 


. 
• you will call -on us again in the future.	 .	 :	 •	


. . 


Very truly yours, 


tiQQct< ,4i4 
Vice President	 •.	 • •	 . •• •. .	 • 


WHS*kc	 I 	 - 


-	 ••	 . .3) .• '.	
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• 	 0•o•	 0	


Suite 1812 
• 	


0 :
	 . 	


0	
509 Madison Avenue 


•	 .	 •:	 New York City. 


	


0	 . 	 . 	


0•	


May 19th,1965 


• Mr. Herman J. AlThuaen	 0 


Marine Midland Trust Company. 
120 Broadway,	 0 


•	 New York City...
0 	 0 - 


•	 Dear Herman:,. 	 • 0
	


0	 - 


• 	
0	 Our organization, the Stone Silver Corporation, has 


O	


0	 recently acquired a property in the Animas mining district 
of San Juan County, Colorado, comprising forty nine patented 
mining claims.	 We have had a report made by a leading engineer 


O	 and extensive information has been compiled by 'qualified experts. 
The findings indicate the property will produce high yields of . 	 0 


•	 .	 silver and gold with abundant reserves.	 •	 .	 • 


The original exploration and development work to be done will ,J-
0	 necessitate an expenditure of one hundred and forty to one hundred 


and fifty thousand dollars. 


We would like to apply at this time for a loan from your 
0	 bank to cover' these initial costs. We are prepared to start actual 


O	 0	 mining within a period of approximately .... six months from the time we 
O	


•	 begin driving the exploration tunnel.	 • 0 • • 


	


O	 The 0rep6rt, assay maps and plans and other descriptive data 
•	 •	 available for your immediate inspection. 0	 • 


0	 • 	
0 •
	


0•	


Very truly yours, 	 • 	 • 
• 	 0 


	


0 ••	 • 	 • 0 • 	 • 


• 	 • 	
0	


• PHILIP M. KING, Vice President. 


• 	
0	 • 	 • 	 O	 •.	 0	 • 	 0	 0	 0	 0 


PMK:LM 


• 	
. 	 ':	


0	 0
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H
WHITE CONSTRUCTION CO. 


GENERAL CONTRACTING 


48 MacAlester. Rd	 Telephone LI 4-1991 



PUEBLO, COLORADO . 


May 12, 1965 


Mr. Philip M KingV 


Suite 1812 


509 Madison Avenue 


New York, ii Y. 


Dear Lr. King, 
.................................. 


In reference to our conversation of Saturday-, April 10th, 1965 
and other discüssions'prior to that date, we agree to do the following: 


and it is understood':that a formal contract suitable to both parties 


will be drawn up an 	 red. 
Weagree to Zirnish all equipment, and do all the work necessary 


t o dig a tunnel-. ft by 8 ft by i the proposed 3000 ft of length in 
ádirection 'and in.a mariner prescribed' by your company,. This work to 


• take place in your' Vertex Mine, comprising the Buffalo Boy Group and 
• other lode mining claims, Animas Mining District, San Juan County, Cob. 


Your cost: for this work will be :29,00 (Twenty Nine Dollars) per - 


running foot: the rails, ties, 'and airpipe to-be furnished byyou,.in-


• stalled by us, and 'et in place. The rail cars are to be furnished by 


us and remain our property. Any necessary shoring will be installed by, 


us for cost plus i%. •. The rails are to be 16 110. and 24 in gauge. 
• .


	


	 If for any. ..reason 'it should become necessary to run the tunnel to 


additional' footage, it is understood that we agree to continue the work 


at the agreed price, of 29.00 per foot...... Th±, of course, is mutually 


understood as simply meaning any footage, 300 ft. or under, that might 


be required ,to reach the proposed target, as per the' Warren C. Prosser 


Report.	 '	 •. .	 , , , . 


If it becomes desirablen your part to terminate t'-,e work after 80b. 
•	 'ft. and befor the proposed 3,300 feet of tunnel arecomplete.d, it is 


agreed by us that we do so and receive payment on the basis of footage 


completed. 


We also agree to build a n access road, level txnnel site and work 


area, and. *build a concrete portal for the sum of 1.,500.00( Fourty Five


/











----


Silverton Colorado. 


May 12 19650 
Mr. Phil King 
509 Madison Ave,:, 
New York City 
New York, 


Dear Mr. King: 


I would like to--P 'Jace ray bid on the construction of the Old Abe 


Turinel,as follows; I will drive the 3300 feet of tunnel 6 feet wide 


and 7 feet highwith a water ditch on one side, for $38.00 per foot. I 


will furnish the necessary equipment to do the work,and your company 


will furnish the rail,ties, spikes, bolts,, air pipe, water pipe and vent 


pipe, which we will install. 


I will also build the access road and concrete the portal of 


tunnel for $6500.00 dollars, 	 'I 


Yours very truly 


Ernest S,• Hoffman • •	 •	 Box 388 
Silverton, Colorado. 


•	 •	 •
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WESTERN STATES MACHINERY COt 
CONSTRUCTION  AND MINING _____ L''	 "	 •.	 '":"


GRAND JUNCTION, COLORADO 
April 14, 1965	 WEST ON HIGHWAY 6 & 50 


P. 0 BOX 1498 
PHONE 2421983 


	


• S	 Mr. Philip King	 /	 AREA CODE 303

509 Madison Avenue 
New York, N Y 


•	 Dear. Mr,. King: 	 •.	 .	 .. .• 


In accordance with yOur telephone request we are pleased to quote on 
4" pipe, 16 pound rail and 20 pound rail for your Silverton operation 
as follows:	 •	 .	 . 


3300 feet 4-1/2" 0 D Schedule 5 Aluminium pipe having a wall thick-
ness of. .083". Weight per hundred feet 135 pounds; therefore, 
a 20 ft..length weighs only 27 pounds Pipe conies in 20 ft 
lengths with .a rolled groove on each end for Victaulic type 
couplings. , Price per foot, complete with couplings in 3000 ft. 
lots, $0.08-.., 


As an alternate we can furnish 14 gauge, 4-1/2" 0.'D.  welded steel pipe 
in 20 ft. lengt'hs'rolled for Victaulic type couplings both ends. 


•	 Weight per foot3.6.pound'. Price, F.O.B. Grand Junction, Colorado, 
complete with couplings, $81.50 per hundred feet. 


For your track requirements, we have available in Grand Junction stock 
-.	 approximately 9000 feet Of' 16 pound mine rail in almost new condition 


at $135.00 per ton if pirchased in lot:* of ten tons or more.. This price 
• .	 includes splice bars , at '$135.00 per ton also. 


. •;	 . . For 3300 feet of track you will require approximately 18 tons of,.track 
and splice' bars for atotal costof $2430.00 F.O.B. Grand Junction. New 


•	 16 pound rail in 18 ton quantities is prided 'at $184.00 per.ton for-a 
• .	 total of $3,312.00.... Twenty pound new rail will weigh 22 tons and is 


priced at $184.00' per.ton for a total of $4048.00. Delivery on new rail 
• would be two weeks if items are in stock; if not in stock delivery might 


be as. late as the last of May. 


Good used pipe and rail 'are in rather short supply n this area. The 
sizes -which you request have been in demand by urw.ium miners over a 


• '...	 period' of ten years, and the rail has been used an1 reused to a point 
•	 ' where most of it is no. longer suitable for re-laying and the labor cost 


of reclaiming, straightening and laying is out of proportion to any saviri 
which can be made using this type of material'. 


•	 '	 •	 We appreciate your -inquiry and hope that we will be favored wicn your ord. 
- for the '16 .ound'rail and. steel or aluminum pipe with couplin. 


	


• .. 5 	


5 	


'5_	 '• 	 •" ' .,.	 S 	


- 	 Very truly yours, 


A.	 Setter, Vice President
S	 •	 STATES MACHINERY CO.







.	 . 


WESTERN STATES MACHINERY CO. 
CONSTRUCTION	 AND	 MINING 


GRAND JUNCTION, COLORADO 
•	 S 	


WEST ON HIGHWAY 6 & 50 
P 0 BOX J499-- 


•	 June 3,	 1965	 .•	 :	 • PHONE 2424983 
AREA CODE 303 


Mr. Philip M. KingV 
509 MadisonAvenue.	 • 


•	 Suite 1812 
•	 New York 22, N. Y	 .	 0 


•	 Dear Mr. King: 


We have been looking forward to hearing from you on your 
•	 anticipated e.rriva.1 in Grand Junction in accordance with 


your letter . of May II. 


We believe that we can take care of your requirements for 
•	 pipe and rail.	 However, there is increased activity and 


demand for mining equipment at this time so thatsupplies 
•	 .	 are becoming less. certain. 	 At: the present time we still 
•	 have the 16 pound . rail quoted in our letter of April 14, 


•	 •
	


and have been offered 15 .tons of 30 pound rail which is 
• •
	 S 	 reported to be in good condition and can be delivered. to 


Silverton at $125.00 per ton. 


We will appreciate: knowing when you anticipate...-Ax-riving in 


Grand. Junction. 


•	 •	 •	 •	 ..	 Very truly yours, 


Geo	 e—Stter, Vice President 
WES	 S	 S MACHINERY CO 


AGSow







Recorded at_..I....o'ciock_...M,_. 	 .........•_.... 	 - 
Reception


RECORDE1VS STAMP 


Trns DEED, Made this 22nd	 day of June 
in the year of our Lord one thousand nine hundred and sixty-five 


between PHILIP M,KING
of the 


g&Z	 County of	 OW York and State 
ofo' the first part,, and'. STONE:SILVER CORP. 


a corporation organized and 
existing under and by virtue of the laws- of the State of New York 


of the second part: 


WITNESSETH, That the said part y 	 of the first part, for and in consideration of the sum of 



other valuable consideration and Five and no


	


/lOO -	 .,.. -•	 -	 DOLLARS, 


to the said part y	 of the first part in hand paid by the said party of the second part, the receipt whereof is

hereby confessed and acknowledged, ha S granted, bargained, sold and conveyed, and by these presents do es 
grant, bargain, sell, convey and confirm, unto the said party of the second part, Its successors and assigns forever, 
ill of the following described lot 	 or parcel of land, situate, lying and being in the Animas Mining District 


County of	 San Juan ,'	 and State of Colorado, to-wit: 'the 37 patented lode mining 
claims, known collectively as the Vertex Group, more particularly: Niegolds town-j 
site Lode Claim and Townsite Lode Claim, U.S. Survey No, 17287; Buffalo Boy Lode 
Claim, June Bug Lode Claim, Silver. Bell Lode Claim, Quail Lode Claim, Golden Fleec 
Lode Claim, SmugglerUnion Lode Claim, Roosevelt Lode Claim, Lizzie D. Lode Claim. 
and August Lode Claim, US. Survey No. 19397; Old Abe Lode Claim, Ned Lode Claim, 
Silent Friend No. 1 Lode Claim, ' Silent Friend No. 2 Lode Claim, Silent Friend ' No. 
3 Lode Cl ajm, Posiedon Lode Claim, Ymir Lode Claim, Surya Lode Claim,. Nithra Lode 
Claim, Fast Lode Claim, Fortuna Lode Claim, Lachesis Lode Claim, Intérocean Lode 
Claim, LaNieve Lode Claim, Iliad Lode Claim, Mt, Canby Lode' Claim, Tenderfoot 
Lode Claim, NifTheiii Lode Claim, Arrow Head Lode Claim,. Kansas Girl Lode Claim and 
O.K. Lode Claim, U.S. Survey No. 20329; Storm King Lode Claim and Orama Lode Claim 
U.S. Survey No.' 20328; and Silver Tape Lode Claim, I.X.L. Lode Claim and No Name 
Lode Claim, U.S. Survey No, 11319; 


TOGETHER with all and singular the hereditaments and appurteances thereunto belonging or. in anywise 
appertaining, and the reversion and reversions, remainder and remainders,: rents, Issues and profits thereof; and all 
the estate, right, title, interest, claim and demand whatsoever of the said 


'
part y of the first part, either In law 


or equity, of, in and to the above bargained premises, with the hereditaments and appurtenances. 
TO HAVE AND TO HOLD the said. premises above bargained and described, with the appurtenances, unto the 


said party of the second part, its successors and assigns forever. And the said party of the first part, for 
hi.'m sel f, his heirs, executors, and administrators, do es covenant, grant, bargain and agree to and with 


the said party of the second part, its successors and assigns, that at the time of the ensealing and delivery of 
these presents, he is	 well seized of the premises above conveyed, as of good, sure, perfect, absolute and 
indefeasible estate of inheritance, in law, in fee simple, and ha S	 good right, full power and lawful authority to

grant, bargain, sell and convey the same in manner and form as aforesaid, and that the same are free and clear from 
all former and other grants, bargains, sales, liens, taxes, assessments and incumbrances of whatever kind or nature 
soever, SUBJECT to reservation in deed from WALTER KRUEGER, REIIITBEN LEHMAN and ' JESSIE 
M. PETERSON to PHILIP M. KING dated December . 23,1964 recorded in, SanJuan,Colorado 
reserving an undivided 15% royalty interest in and to any and' all minerals of ever, 
kind and description' produced from, the land computed upon the gross profits there- 
of, after deduction of mill, smelter and freight charges, 
and the above bargained premises, in the quiet and peaceful possession of -the said party of the second part, Its 
successors and assigns, against all and every person or persons lawfully claiming or to claim the whole or any part 
thereof, the said part y of the first ..part shall and will WARRANT AND FOREVER DEFEND. 


• ,•'" '	 IN WITNESS WHEREOF, The said part y of the first part ha $ 	 hereunto set his ' band 


and seal	 the day and year first above written. 


Signed, Sealedy.d)Delivered In the. presence of ng 


_,,4 Ø2L-' 49' W_Z	 ..._ - .. - 	 .. - 


	


___	 - - ..(SEAL] 


STATE OF CQX NEV YORK 1	 . 


County of NEW YORK	 .	 . 


The foregoing Instrument was acknowledged before me this 	 22nd	 ay of , June • 


1965, by PHILIP M, KING  


WITNESS my hand and official, seal.
HELEN H RRISON  


Notary Public. State of New' York 
My commission, expires	 ,	 ,' .. .. . '	 . No. 41.6785675 


Qualified in Queens County 


	


CommLsson Expires March 30A 16	 -	 -	 - -

Notazy Public. 


No. 952 WARANTT DEED TO CORPORATION—For Ph! 	 Printing Oopsny,1824-46 Stout Str.st, D.nv.r. Oolorsdo
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Recorded  


I i Reception No................... 	 .. Becorder. 


RECORDER'S STAMP,. 


Tnis DEED, Made this 22nd : , dày of	 June 
in the year of our Lord one thousand, nine hundred and sixty—five 
between PHILIP LKING


of the 
County of 1ew York	 and State 


of	 the first part, and' , STONE SILVER OORPe 
a corporation organized and 


existing under and by virtue of the laws' of the State of New York 
• of the second part: 


WITNESSETH, That the said party 	 of the first part, for and in consideration of the sum of 

other valuable Consideration. and Five aid no/lOO-------------------DOLLARS, 
to the said party '	 of the fitst 'part In hand paid by the said party of the second part, the receipt whereof is

hereby confessed and acknowledged, has granted, bargained, sold and conveyed, and by these presents do OS 


grant, bargain, sell, convey and' confirm, unto the said party of the second part, its successors and assigns forever, 
aUOf the following described lot 	 or parcel of land, situate, lying and being In the Animas Mining Distri 
County of San Juan	 and State of Colorado, to-wit: the twelve patented lode mining

claims, known collectively as -."the Slide Group, more particularly: Slide Lode 
Claim, Eugenia Lode Cla1m 'Ouray Chief Lode Claim', LeRoi Lode Claim, Burr Oak 
Lode Claim, Sunbeam Lode Claim and Twenty Three Lode Claim, U.S. Survey No.' 
17207; Volapuk Lode Claimand Humboldt Lode Claim, U.S. Survey No, 15090; 
Gold Age Lode Claim, U.s, Survey No. 15089; Silver Bell Lode Claim, U.S Survey 
No. 20359; and Gold Wedge Lode Claim1'U.S. Survey No. 20360; , , 	 .• .'.. '': 


TOGETHER with all and singular the hereditaments and' appurtenances thereunto belonging or in anywise 
.'.	 appertaining, and the reversion and reversions, remainder and remainders, rents, Issues and profits thereof; and all 
: . .	 the estate, right, title, Interest, claim and demand whatsoever of the said Party 	 of the first part, either In law 
-	 ' or equity, of, in and to the above bargained premises, with the hereditaments and appurtenances. 


-: , : • '	 TO HAVE AND TO HOLD the said premises above, bargained and described, with the appurtenances, unto the 
. '. .•	 said party of the second part, Its successors and assigns forever. And the said part. y of the first part, for 


him eel f , his heirs, executors, and administrators, does covenant, grant, bargain and agree to and with 
the said party of the second part, its successors and assigns, that at the time of tbc enseahing and delivery of 


1; ' • ' I'	 these presents,	 he is	 well seized of the premises above conveyed, as of 9664 	 perfect, absolute and 
• ' : ' indefeasible estate of inheritance, in law, in' fee 'simple, and ha S good right, full power and lawful authority to 


grant, bargain, sell and convey the same in manner and form as aforesaid, and that the same are free and clear from 
all former and other grants, bargains, sales, liens, taxes, assessments and incumbrances of whatever kind or nature 
soever, SUBJECT to reservation : in deed from WALTER KRUEGER and JESSIE M. PETERSON. 
to PHILIP M. KING dated December'23, 1964 recorded in San Juan, Colorado, reserv- ing an undivided 15% royalty interest in. and to' any and all minerals of every 
kind and description produced from-the land computed upon the gross profits 'there 
of after deduction of zniU,,"smelter and freight ' charges, 
and the above bargained premises in the quiet and peaceful possession of the said party of the second part, Its 
successors and assigns, against all and every person or persons lawfully claiming or to claim the whole or any part 
thereof, the said party of the first part shall and will WARRANT AND FOREVER DEFEND 


IN WITNESS WHEREOF, The said part y of the first part ha B hereunto set his	 hand 
and seal • the day and year first above written., 	 . 


Signed, Sealed and Delivered in,'the Presence of 	 .... [SEAL] 


.......... .................  


(Sm] 
STATE OFi66bOOMM NEW YORK	 1	 ' •	 ,	 J.• 


•	 '	 County of' NEW YORK  
The foregoing Instrument was acknowledged before me this	 22nd	 day of 


19 65t by	 PHILIP M0 ' KING	 '.'..	 .	 .	 .' 


WITNESS my.liand and official seal


HEN HARRISON 
My commission expires ;;, , . ,	 • '.	 'Notary Public, State of New York  


No. 41•6785675 - .	 '	 ..'	 ..:' '	 •Qualifled in Queens CAr 
rrunIEs1on E)WWet March30, 1966 '	 Notary Public. 


No. 952 WARRANTY DEED TO CORPORATION—For Photographic Record. 
—Eredlord-Robinion Printlnt Oompan7, 18*4-45 Stout Strout, Denver. Oolortdo
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Ic	 PHILIP M. KING


509 Madison Avenue 
• NEW YORK 22, N. Y. Plaza 9- 5170 


January 24thl96r1= 
. CY 


Mr. Frank E. Johnson, 
Chief, Office of Minerals Exploration, 
United States Dept. of the Interior, 
343 -, 1100	 Street, 
Washington, D.C. 


Dear Mr. Johnson:	 Re: STONE SILVER CORPORATION 
VERTEX AND SLIDE GROUP OF 
SAN JUAN COUNTY,_ COLORADO


U\M JAN (,;J) 


CLAIMS, __LC&.J1f 


In pursuance of our trip to Washington in connection wit 
our Loan Application for our Silverton, Colorado property, as 
above, I would like to go on record as follows: 


Our Engineer, Mr. Warren Prosser, was 'quite astounded at the 
reaction which you advised us Mr. Bo].mer had after examining our 
property. When I telephoned Mr. Prosser and told him of the results 
of our trip, be advised me that Mr. Bolmer had never been in the 
Silverton area that it was his first trip and that he, Mr. Prosser, 
has spent fifty years in that area. He is not only a specialist in 
that area but knots every foot of it. Mr. Prosser's reputation is of 
the highest in engineering circles, and he is very faborably known to 
some of the members of the U.S. Geological Survey. 


Mr. Prosser advised rue that the Old 
'
Abe Vein outcrop on top of 


the mountain, with various open cuts along its strike. He also ad-
vised me that Mr. Bolmer did ' not wish to go to the top of the Mountain 
and he did not do so when he made the examination. 


Judging by the publicity which your Department has given to the 
newspapers about loans for development of mines, and the pamphlet 
'which the Department of the Interior issues ., we' cannot understand why 
you have not acted favorably on our Loan Application. If we have ,to 
go through a field examination again this year, we would lose another 
season. We lost the 1965 season due to the delay in your Department 
having your engineer make his examination..







Page 2. 
Mr. Frank E. Johnson January 24th,1966. 


.


	


S 
PHILIP M. KING 


cx 509 Madison Avenue 
NEW YORK 22, N. Y.


	


•	 t. , 


It seems incredible that with $50,000.00 (Fifty Thousand 
Dollars) of our funds deposited for this operation in the Chemical 
Bank New York Trust Company, the background of our Engineer, 
Mr. Warren Prosser and the exceptional merit of our property (this 


opinion backed by Reports by outstanding engineers), that our Loan 


should. be turned down... 


Perhaps I will telephone Mr. Prosser again and endeavor to

have him contact you to discuss this matter further in an attempt to 
clear it. up in your mind. 


After the correspondence we have had and my telephone conversa-
tions with you in Washington, I had been looking forward in high 
anticipation to meeting you. 


With kind personal regards, I am 


Very sincerely, 


PHILIP M. KING, 
Vice President 
STONE SILVER CORPORATION. 


pMK::LM 


CC: Mr. Warren Prosser.







AML.







	


.	 S 


They said Mr. Bolmer should have told them that when he was on 
the property and they would have cleaned out the workings. I 
then told them that we didn't want them to go to any unnecessary 


•	 expense aswe would have tobe convinced that favorable geologic 
targets existed on the property to be explored. 


They suggested that we give them a contract and they would guarantee 
repayment from production of developed ore on the nearby Buffalo Boy 
mine which is also inaccessible. This production was to come at 
some later date when they would reach the ore with the 3,300-foot 


•	 drift originally proposed. 1 told them we, couldn't do that but 
said we would be willing to schedule another field examination by 
a different person, Mr. J, William Hasler, the new ONE Field Officer, 
in Denver, provided they would clean out any surface :cuts along the 
vein and make the Old Abe adit accessible for an examination This 
cannot be done until June or later because of snow conditions. 


el 


Frank E. 4pf4son 


cc Director's Reading File 
•	 Division File	 •	 •	 I • 


•	 Economic Geology File 	 •	 • • 
•	 ONE Docket	 •.	 •	 •	 • 


ONE Reading 
12OM 


FEJohnson/mm (1/24/66) 


•	 •.	 •	 2	 •







STONE SILVER CORP. 
200 CENTRAL PARK SOUTH 
NEW 'YORK CITY, NEW YORK'.


Copy 
0. M. E. 
RECEIVE, 


JUL 7 1965 


!ITIsTbEI 


.
	 S 


Tel: Co 5- 5619 
Co 5- 5724 (JI b	 July 2nd,1965. 


Mr. George C. Selfridge., 
Chief - Division of Exploration Operations 
O.M.E. 
Geological Survey 
Room 4460 
Interior Building, 
Washington, D.C. 20240. 


Dear Mr. Selfridge:


Re: APPLICATION OF STONE SILVER CORP. 
FOR VERTEX MINE, SAN JUAN COUNTYe COLORADO 


Enclosed please find the Subordination Agreement for 


the royalty which is to accompany the application our office sent 


to you by registered mail Friday, July 2nd,1965. 


We are taking a copy, of this subordination agreement 


to Denver with us this week, and will give it to Hugh Connors when 


we submit the other copy of the application to him. 


Very truly yours, 4L 
(MR YJANICE GILBERT STONE



Vice President. 


JGS:LHM 
End. 1. 


i\'^







S 
ME Form 52	 UNITED STATES 
Jan. 1959	 DEPARTI€NT OF THE INTERIOR 


OFFICE OF }IINERALS EXPLORATION 


LIEN AND SUBORDINATION AGREEMENT!/ 


To the United States of America:


GOVERNNT USE ONLY 
Operator 


Docket No.

ONE - 


Contract No. 
11423_090 - 


Contract Date 


That certain 'and in the County of 	 San Juan	 State of_Colorado 


described as follows:2
	


see Annex A attached hereto and made a part hereof, 


hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the United States--of Amerca,, herelnafter called .te "3overnnient" and 


ST'J E 	 coI., ...	 .. 
hereinafter called the Operator". In consideration for and as. an inducement to the Government execut- 
ing the Contract, the undersigned: 	 -.	 - 


1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
upon all of his right, title, and interest in the lañd.and.uponany production of mlnerals therefrom to 
secure the payment to the Government of the roy.11y on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Coxtractto pay royalty to the Government according 
to the terms of said Contract; or. 


(b) Being the holder of a claim ,,--lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rig1ts of 
the Government under the Contract with' respect to royalty on production and liens to secure samei. 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed from the land,, and removed as may be provided in 
the Contract; and the Government's interest and equity in such property shall be. prior and superior to 
any adverse right or claim of the undersigned.	 - 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none" 
insert the word "none". Do not leave blank.)	 . :T	 3 


None
 


j Production from the land is not required, '-and'in the absence of production there Is no obligation to 
pay royalty to the Government.  


Either (a) insert the legal description of the land, or Lb) strike out the words "as follows" and 
Insert "in a lease for contract, deed, or other documen:Y dated 	 _, and recorded in 
Book, Page_, official records , of said,courry". , If (b) is used, the book and page of 
recordátion must be inserted above. If the space provided islnsufficient, use an Annex and refer 
to the Annex In the space. 	 . 


J Insert name exactly as it appears in the Application. NME'Form 


J Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.







I. Undertakes arid agrees (a) neither to commit any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Consents to all amendments (including an agreement of termination) . and assignments of 
the Contract without notice thereof, and undertakes and agrees that this agreement shall pxtend and 
apply thereto.	 .	 . 


6. Added provisions See Annex A,	 (State "None" or "See Annex No.. 


Dated this	 day Of June	 , 196_..


(city Q 
(Seal) Carrington, North Dakota 	 Ste 


WALTER K E ER / 4307 Tejon Street	 (Street) 


city 
(seai ) . Denver,Colorado . 	 .	 .. 


1 	 PETERSON
	 (Street) 


(City &) 


(Seal)	 .	 ..	 (State ) 


(St'eet) 
(cir&) 


(Seal)	
.	 (State ) 


(Street)



	


•	 .	 .	 .	 (City &) 


(Seal)	 •	 -	 ' -	 -(State •) 


(Street) 


(City &) 


(Seal)	 .	 .	 .	 .	 (State ) 


,certify that I am the_________________________________ 
(Name)	 .	 (Title—Secretary, etc.) 


of the corporation named herein; that '


	


	 _.._, 'who signed this agreement 
(Name) 


was then	 of said corporation; that said agreement was duly signed-for and 



(Title—Pres., Vice-Pres. ) etc.) 


in behalf of said corporation by authority of its governing body, and was within the scope of its 


corporate powers.


1••	 3 


(Corporate Seal)


IN?.-CU?. S!C. • tAI. • D.C. 211 03 


S







• 
Recorded at.._.._.._..........o'c1ock..._.......M.,


-1111	 Reception No ....	 -	 ..	 -	 ,._Recorder. 


1 RECORDER'S STAMP 


Tuis DEED, Made this 22nd	 'day of June 
in the year of our Lord one thousand nine hundred and aiyfive	 1 
between PHILIP MJING	


of the 


w vor	 County of	 York H 	 and State  


of &.% o the first part,, and' STONE SILVER CORP* 
a corporation organized and 


existing under and by virtue of the Ias of the State of New York  
of the second part: 


'	
WITNESSETH, That the said part y	 ' of the first part, for and In consideration of the sum of 


other valuable consideration and Five and no/100 - - 	 '- •	 - - ow	
DOLLARS, rp


to the said part y	 of the first part in hand paid by the said party of the second part, the receipt whereof is 



hereby confessed and acknowledged, ha S granted, bargained, sold and conveyed, and by these presents do es 


Igrant, bargain, sell, convey and confirm, unto the said party of the second part, its successors and assigns forever, 


all of the following described 1t 	 Or parcel • of land, situate, lying and being In theAnimas Mining District 


County of	 San Juan , ' ,	 d State of Colorado, to4vit: the 37 , patented lode mining 
claims, known collectvelyas. the Vertex Group, more particularly: Niegoldstown-' 
site Lode Claimand Townsite5L6de Claim, U.S . Survey o. 17287; Bffalo Boy Lode 
Claim, June)u g Lode C1aim,. Silver Belle Lode Claim, Qtiail 	 Claim, olden fleec 
Lode, Claim, Smuggler Um4onL 'e Claim, Roos ev.tLodelaimLiz4e ' D. Lode Claim 
and August Lode Claim, U.S. Survey No. 19397; Old. Abe Lode Claim, Ned Lode Claim, 
Silent Friend Y_ 1 Lode . Claim,'Silent Friend No. 2 Lode Claim,"Silent Friend No. 


3 Lode Clajm, Posiedon L1e Claim, 'Ymir Lode Claim, 1Surya Lode Claim, Mithra Lode 
Claim//aust Lode Claim, .,:Fà iituna Lode ClaimYL  aches is Lode C1aim, 'Interooean Lode 
Claim, LaNiye Lode Claim ."iUad Lode Claim, lit. Canby ,,J.ode Claim, Lbenderfoot 
Lode Claim, Nifihein Lode Claim, 'Arrow H,ad Lode Claim, . Kansas Girl Lode Claim and 
O.K. Lode Claim, U.S . Survey No, 20329; Storm King Lode Claim and 'Orama Lode Claim 
U.S. Survey No. 20328; andSilver Tape Lode Claim, I.X.L. Lode Claim and No Name 
Lode Claim, . U. S . ' Survey No. 11319;	 . 


TOGETHER with all and singular the hereditaments and appurtenances thereunto belonging or in anywise 
appertaining, and the reversion and reversions, remainder and remainders, rents, issues and profits thereof; and all 


the estate, right, title, interest, claim and demand whatsoever of the said party of the first part, either In law 


or equity, of, in and to the above bargained premises, with the hereditarnents and appurtenances. 
TO HAVE AND TO HOLD the said premises above bargained and described, with the appurtenances, unto the 


said party of the second part, its successors and assigns forever. And the said.-"'rty of the first part, for 


him sel f, his heirs, executors, and administrators, do es covenant, grant, bargain and agree to and with 


the said party of the second part, its successors and assigns, that at the time of the ensealing and delivery of 


these presents, he is	 well seized of the premises above conveyed, as of good, sure, perfect, absolute and 


indefeasible estate of inheritance, in law, in fee simple, and ha S	 good right, full power and lawful authority to



grant, bargain, sell and convey the same in manner and form as aforesaid, and that the same are free and clear from 
all former and other grants,' bargains, sales, liens, taxes, assessments and incumbrances of whatever kind or nature 


soever, SUBJECT to reservation, in deed from WALTER KRUEGER, RET1JBEN LEHMAN and JESSIE 
M. PETERSON t '0 PHILIP N. KING dated December, 23,1964 recorded in SanJuan,Colorado 
reserving an undivided 15% royalty interest in and to any and' all minerals of ever, 
kind and description' produced from. the land compuite4 upon the gross profits there-
of, after deduction of mill, 'smelter and freight charges,:. 
and the above bargained premises in the quiet and peaceful possession of -the said party of the second part, Its 


successors and assigns, against all and every person or persons lawfully claiming or to claim the whole or any part 


-thereof, the said part y of the first.' part shall and will WARRANT AND FOREVER DEFEND. 


IN WITNESS WHEREOF, The said part y of the first part ha g hereunto set his , band 


• and seal	 the day and year first above written.	 ,	 ..	 • 


Signed, sealeydj)elivered in the Presence of	 .. _.....[SEAL) 
ng 


- - - -	 --	 ..[SEAL] 


- _ESEALI 


STATE OF	 X NEW YORK 1 
County of NEW YORK	 P 


The foregoing Instrument was acknowledged before me this 	 22ixl 'day of	 June 


1963t by PHILIP N. KING...  


-OV^E N 
WITNESS my hand and 9fficiaI seal.	


ON 
Notary PubIc, sate of Now' York 


My commission expires	 No 41-6785675 
Qual ified in Queens-County 


Co...............................' • c9J-................... 
•	 Not,iri Public. 


No. 952 wxaAN1T DEED TO CORPORATION—FOW	
Printing øomp.nyo 182446 stout str, Dsnr.r, ColoradoIto
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Recorded at. .. •	 o'ciocic. ._	 , -.. -.  


-	 Reception No.......... . 	 ......... 	 .	 .	 . 


RECORDER'S STAMP 


Tnis DEED, Made this 22nd	 day of	 June	 ) 
II in the year of our Lord one thousand nine hundred and sixty—five 


between	 PHILIP Z'I KING .	


York	
of the 


....	 .	 County of	 . e	 an	 .	 .	 :	 •	 . :	 .	 • . Of	 thefirst part, and STONE SILVER OORP.	 , /	 j 
: .	 0 	 ••	 • •	 . a corporation organized and 	 17	 '	 (\	 . 
I


	


	 existing under and by virtue of the laws of the State of Now York	 ,	 .	 •, 
of the second part 


: , : •	 WITNESSETE, That the said part y . 	 of the first part, for and in consideration of the sum of 	 • . '.: •	 other valuable consideration and Five nnd no/100 —  — — —


	


—— 	 DOLLARS, 
: •	 to the said part y	 ' of the first part in hand paid by the said party of the second part, the receipt whereof Is	 .	 : • 


. :	 1èreby confessed and acknowledged, ha S granted, bargained, sold and conveyed, and by these presents do OS	 • • . : •• 


.grant,bargain, sell, convey and confirm, unto the said party of the second part, its successors and assigns forever, 	 • . . 
. •:	 a:4 of the following described lot . or parcel • of land, situate, lying and being in the Animas Mining District	 : . 1•  


County of San Juan	 . and State of Colorado, to-wit: the twelve patented lode mining	 , •., :  
claims, known collectively as the Slide Group, more partic" any : Slide Lode 	 . . 


:	 •
 


Claim, Eugenia Lode Claim, Ouray Chief Lode Claim, LeRoiLocie Claim, Burr Oak 	 ... 
: , : :; • 	 Lode Claim, Sunbeam Ld	 Twenty Three Lode Claim, U.S. Survey No....	 ..: • 


17207, Volapuk Lode Claim and Humboldt Lode Claim, U.S . SurveLy No. 1$090; 
Gold Age Lode Claim, U.s • Survey No. 15089; Silver Bell Lode Chin', U.B. Survey 
No. 20359; arid Gold Wedge Lode C1aim U.S. Survey No. 2060; 


,	 .	 .	 .	 . . . 	 .	 .	 .	 . . 	 .	 .	 .	 .	 .	 .	 .	 . . 


. .	 TOGETHER with all and singular the hereditainents and appurtenances thereunto belonging or in anywise 	 • , . ... , . .	 .	 '  


	


appertaining, and the reversion and reversions, remainder and remainders, rents, issues and profits thereof; and all • 	 ;• 


	


the estate, right, title, interest, claim and demand whatsoever of the said party 	 of the first part, either in law . 
£ •	 or equity, of, in and to the above bargained premises, with the hereditaments and appurtenances. 	 .	 . . 


. - : • :	 TO HAVE AND TO HOLD the said premises above bargained and described, with the appurtenances, unto the 	 • . • : • 
. . :	 said party of the second part, Its successors and assigns forever. And the said part y of the first part, for 


him eel f, his heirs,- executors, and administrators, does covenant, grant, bargain and agree to and with 	 .. 
the said party of the second part, its successors and assigns, that at the time of the ensealang and delivery of 
these presents,	 he is	 well seized of the premises above conveyed, as of good, sure, perfect absolute and 
indefeasible estate of inheritance, in law, in fee simple, and ha S good right, fiji power and lawful authority to 
grant, bargain, sell and convey the same in manner and form as aforesaid, and that the same are free and clear from 
all former and other grants, bargains, sales, liens taxes, assessments and incumbrances of whatever kind or nature 
soever, SUBJECT to rezervatjo in deed from WALTER KRUEGER and JESSIE H. PETERSON i•	 to PHILIP 11. KING dated Decem6er23, 1964 recorded in San Juan, Colorado, resez4.. • • . . 


. : •	 ing an undivided 15% royalty interest in and to any and all minerals of every 	 . .. .
kind and description produced-from-the land computed upon the gross profits there 
.	 .'.  Of after deduction of mifl,smelter and freightchae .,	 . : • 


and the above bargained premises in the quiet and peaceful possession orthe said party of the second part, its 
successors and assigns, against all and every person or persons lawfully claiming or to claim the whole or any part 
thereof, the said party of the first part shall and will WARRANT AND FOREVER DEFEND 


	


IN WITNESS WHEREOF, The said part y of the first part ha & hereunto set his 	 hand	 t and seal	 the day and year first above written. . 	 .	 . 


Signed, Sealed and Delivered in the Presence of 	
....	 .. .. ... .....[SEAL] 


..... . ....................................... 


STATE OF .YORK	 1	 ....	 .	 ..	 .	 .:, 
County of	 NEW YORK	 i 


The foregoing instrument was acknowledged before me this 	 22nd	 day of	 . 1965,by	 PHILIP M, ZING 


,	 WITNESS niyiiand and official seal 	
.-	 II



HELEN HARRISON My commission expires 	 Notary Public State of New York No. 41•6785675	 'I	 . -	 .:	 .	 .	 ..	 •
 


	


Qualified in Queens City 	 . 


k


 No. 952 Wtna 


..


a.......'y DRED TO CORPORATION—u0, Pbotocrophlo Record. ............... .. ..	 ..:..:,	 :.. —Bradford-RobIE&,on Printing Oop.n7 1824-48 Stout Strest, Dnv.r, Oolor%do.







V\	 OFFICIAL FILE COPY 


Date Surname Code 


c$\ / ___ 


14L/ci 


(±


I •1'. _
• ew York City, Now York 10019 


Re: 0.647$ (Silver-Cold), 
*tone $iler Corp. 
srtex and $114. Groups of Cisias 


San Jánunty Colorado 


Cent Ismen: 


P*l1.wing your acceptance of our su.stion of luly 23, 1%3, to 
consider sxplorin the Old Abe Occurrence at the subject property, 
we reviewed isgain your opplication for financlel. *ssistsnce and 
completed an onsite exu*instion of the property. 


Our engineer was unable to examine the veins in the Old Abe and 
Oyaaa tunnels because the portals were caved. Assays of miner" 
aiied material selected fr th. dumps of thee tunneLs shew a 
1w content of gold and silver. There to no other information 
a*atlabl. 


I 


to us that would suggest the presnce of significant ore 
bodies in the ares under consideration. Under these circmast*flc,s, 
therefore, we regret to inform you that the Goverment cannOt join 
with you in the aodUied program of exploration. 


sincerely yours, 


(signed) FRANK J9, JQHNbQa f) 
Frank Z. Johnson 
hi.f, Office of 


Minerals Ixploration 


HKirkemo /mm 
10/20/65	 :	 S •	


: cc: Director's Reading File • 


Division File 
Economic G6logy File 
ONE FileV 
QNE Reading File	 • •	 •	 •• •, 


Region. III	 • 	 • 	 • 	 • S 


•	 Mr. Selfridge	 •	 •• •

Mr. Kirkemo 
120M	


23263 







OFFICIAL FILE COPY 


IDte I Surname	 I Code tMEA Form 7	 .	 . 
(12-6)


-	 October 20, 1965 


Memorandum 


To:	 The File 


From:	 Harold Kirkemo, Geologist 


Subject: ONE-6478 (Silver-Gold) 
Stone Silver Corp. 
Vertex and Slide Groups of Claims 
San Juan County, Colorado 


Justification for Denial 


The Applicant proposed driving a 3,300-foot drift, 166 feet of 
crosscut, and a 360-foot raise under old workings on gold-quartz 
veins in the Animas mining district about 6 miles east of 
Silverton, Colorado. Estimated cost of the project was $140,000. 


The application as originally submitted was denied July 23, .1965, 
because the proposed drift would be more in the nature of develop-
ing the Buffalo Boy mine in the north end of the property than 
exploration. The Applicant accepted the Government's suggestion 
to consider exploring only the Old Abe and Oyama tunnel areas in 0 Z	 the southern portion of the property. 


Field examination of the property showed that the two tunnels were 
caved at the portals. Two samples of selected material from the 
dumps of the tunnels showed assays of 0.025 oz. gold, 1.40. oz. 
silver, and 0.03 oz. gold, and 1.55 oz. silver per ton, respec-
tively. There is no other information available to suggest that 
there are significant ore bodies in the area worthy of exploration. 


The economics of the proposal are not realistic. The Applicant 
proposed driving the drift for $29.00 per foot whereas actual 
drifting costs in the district range from $48.00 to $50.00 per foot. 
Also, the ore reserves in the Buffalo Boy mine, estimated to average 
$30.00 per ton in gold and silver, must be considered marginal ore 
because there is no mill on the property and charges for custom 
milling in the district are reported to be exorbitant. There is no 
evidence to suggest better grade ore in the veins proposed for 
exploration. 


I concur with the Field Officer's recommendation to deny the application. 


Harold Kirkemo
8623







e	 ..

UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


GEOLOGICAL SURVEY 

FEDERAL CENTER, DENVER, COLORADO 


October 8, 1965


RCL) 


AIRMAIL
	


OCT 11 


Memorandum
	 lNITLLSIC0DE 


To:	 Chief, OME 


From:	 Field Officer, Region III 


Subject: OME-6478 (Silver-Gold) 
Stone Silver Corp. 
Vertex and Slide Groups 
San Juan County, Colorado 
Report of Examination


/	 /3o 


Attached are the original and one copy of the report of 
examination on the subject docket by Robert L. Bolmer, 
Mining Engineer, U.S. Bureau of Mines. 


The Field Examiner recommends that the application be denied 
and I concur in the recommendation. 


The accessibility of the project area is limited due to the 
high altitude and short working season. Mrs. Stone, I am told, 
is a champion bridge player but has had no mining experience. 
This property, in my opinion, cannotpay a 157 royalty to the 
former owners and an additional 5% to ONE. Mining costs at 
this property are too high to pay for mining $30.00 ore without 


y royalty.


u M Connors 


HNC 10-8-65 


cc: 6478 
chron
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES



AREA V 


Mineral Resource Office 


Memorandum 


To:	 Chief, Office of Minerals Exploration 
Geological Survey, Washington


BUILDING 20 


DENVER FEDERAL CENTER 


DENVER, COLORADO 80225 


October 8, 1965 


From:	 R. L. Bolmer, Mining Engineer, Area V Mineral Resource 
Office, Bureau of Mines, Denver 


Subject: Field examination for OME-6478 (Silver-Gold), Stone Silver 
Corp., Vertex and Slide Groups of Claims, San Juan County, 
Colorado 


The Vertex and Slide groups of claims were examined July 30, 1965 in 
response to the subject application for financial assistance in minerals 
exploration. Exploration of the Buffalo Boy-Old Abe vein below early 
day mine workings and shallow prospects, by means of a 3,300-foot drift 
adit costing an estimated $150,000, is proposed in the application. The 
examination was made with Mr. Warren C. Prosser, consulting engineer for 
the applicant. 


Location, ownership, and extent of property 


The Vertex and Slide groups of 49 contiguous patented lode mining claims 
lie at elevations of 12-13,000 feet on the ridge between Stony and Rocky 
Gulches in unsurveyed secs. 17 and 20, T 41 N, R 6 W. NNPM, Animas Mining 
District, San Juan County, Colorado. Stony and Rocky Gulches are tribu-
taries of Cunningham Gulch which joins the Animas River Valley at 
Howardsville, some 5 miles northeast of Silverton. The Stony Pass Jeep 
trail, which branches froni the County road in Cunningham Gulch about 
2 miles south of Howardsville, crosses the southern edge of the property. 
An old aerial tramway, the towers and cable still intact, extends nearly 
9,000 feet from the former mill site in Cunningham Gulch to the Buffalo 
Boy mine in Rocky Gulch. The mine is accessible over an old wagon trail 
up Rocky Gulch. 


Stone Silver Corp. is the sole recorded owner of the property although 
a 15 percent royalty interest on all metal production therefrom has been 
reserved to other parties.
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The property contains several known veins on which numerous prospect 
pits and trenches, a few exploratory adits with little or no recorded 
production, and one moderately productive gold-silver mine (Buffalo Boy) 
were opened by early-day operators. Evidently, no work has been done on 
the property since the early 1930's. 


Description of property 


The factual data concerning the property (geology, history, production, 
and so on), as outlined in the accompanying report by Prosser, appears 
to be correct and will not be discussed here. 


Proposed project work 


The applicant's proposed 3,300-foot extension of the Oyama adit in Stony 
Gulch would terminate immediately below the old Buffalo Boy mine in 
Rocky Gulch, where reserves of some 100,000 tons of $30 gold-silver ore 
reportedly are blocked out ready for mining. Such work was rejected by 
the Washington Office, ONE, on the grounds it was development rather 
than exploration. However, the initial sections of the proposed adit 
extension would pass some 350 feet below the Old Abe prospect in Stony 
Gulch, and it was suggested to the applicant that a limited amount of 
exploration in that area might be warranted. The applicant subsequently 
agreed to confine its proposal to the latter target. 


Results of examination 


The existing 484-foot Old Abe adit, at an elevation of 12,423 feet, 
appears to have been driven on the projected extension of the Buffalo 
Boy vein. Reported early-day assays of the 5- to 9-foot vein followed 
by this adit ranged from $5 to $24 in gold and silver at present market 
prices. A small amount of higher grade material reportedly was shipped 
from the adit. However, it is uncertain whether this shipment represented 
crude (as mined) ore or upgraded (hand sorted) ore. The adit presently 
is caved tight at the portal and no vein is exposed at the surface. A 
selected sample of some of the better looking pyritic quartz vein material 
stockpiled near the portal assayed 0.025 oz. gold and 1.40 oz. silver. 


The existing 175-foot Oyama adit, at an elevation of 12,063 feet in the 
gulch bottom, also is caved tight at the portal. Apparently, this adit 
started out as a crosscut but later encountered and followed a vein, as 
evidenced by the mineralized vein material on its dump. A selected 
sample of the latter material assayed 0.03 oz. gold and 1.55 oz. silver. 
The adit lies west of the apparent Buffalo Boy-Old Abe vein projection 
and would have to continue 700 to 900 feet on its present indicated 
course to intersect the downward extension of that structure. Depth 
below the surface would not increase appreciably until this intersection 
was reached. Like most other old workings in the area, the cross section 
of the Oyama adit probably was excavated too small for modern mining 
machinery.
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Exploration of the Buffalo Boy-Old Abe vein below the existing Old Abe 
workings would require a 1,200- to 1,400-foot extension of the Oyama 
adit. A 1,700- to 1,900-foot extension of this adit would be needed 
to explore the vein as far as the divide between Stony and Rocky Gulches. 


Other considerations 


The applicant estimates that the proposed adit can be driven for a unit 
cost of $29 a foot, plus the cost of rail, pipe, and timber, which brings 
the overall direct unit costs to about $32.39. According to present-
day operators in the San Juan area, more realistic costs for such work 
would range from $48 to $50 a foot. Weather conditions generally do 
not permit year-around operations at high altitudes in the area unless 
elaborate and expensive preparations are made. Skilled labor is not 
plentiful in the area and would insist on higher than average wages or 
contract rates to work under the anticipated conditions. 


Conclusions 


It is difficult to appraise the economic potential of the Old Abe vein 
at depth. Present information indicates only low milling-grade ore on 
the existing adit level. Development in the Buffalo Boy mine at approxi-
mately equal depth as the proposed exploration, on what may be the same 
vein, indicates a considerable tonnage of $30 gold-silver ore. Consequently, 
nothing better than this can be expected below the Old Abe workings. 


Exploration, development, and mining costs, all are expected to be ex-
cessive considering the accessibility, altitude, and climate of the area 
involved. There are no longer any milling facilities at the property, 
and the charges for custom milling in the district are exorbitant. 


Under the presently indicated price and cost levels, even the highest 
grade ore that might be found through the proposed exploration must be 
considered only marginal.at best. Government participation in the costs 
of such exploration therefore is not considered justified. 


R. L. Bolmer 


cc: ONE-6478 
ONE chron. file
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


To:
	


Chief, Office of Minerals Exploration 


From:	 Acting Field Officer, OME, Region III 


Subject: OME-6478 (Silver-Gold) 
Stone Silver Corp. 
Vertex and Slide Groups of Claims 
San Juan County, Colorado 


This responds to your memorandum of July 30, 1965 on the subject 
docket. 


Mr. Bolmer left for the San Juan County a week ago. I did not 
know when we would have a chance to get back there so I had him 
look at the subject property, even though you had not released 
it for examination. Luckily , I received a copy of your letter 
dated July 23 to the Applicant and I forwarded it to Bolmer. 


Frankly, this Mrs. Stone is quite a nuisance and is very pushy. 
I had to tell her that I was not bout to put her application 
ahead of someone who had an application in ahead of hers. Since 
that time she has not bothered me. She used to call me from 
New York often, just to keep her foot in the door. 


When Bolmer returns I will advise you of his findings. 


Hue//i. Connors 


HMC (8-2-65) 
cc: 6478 


Chron 


0
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STONE	 SILVER	 CORP. 


200 CENTRAL PARK SOUTH 
NEW YORK CITY 


Tel: Co. 5 - 5619 
Co. 5 - 5724	 July 28th,196 


Mr. Frank E. Johnson, 
Chief, Office of 
Minerals Exploration, 
United States Department of the Interior, 
Washington, D.C.


Re: OME - 6478 (SILVER-GOLD) 
STONE SILVER CORP 
VERTEX AND SLIDE GROUPS OF CLAIMS 
SAN JUAN COUNTY • COLORADO


OFFIC.Ij

COPY



0. M. E.

RECEIVED 


JUL. 29 1965 


INI 


Dear Mr. Johnson: 


We received your letter of July 23rd, stating your position on our 
application for exploration assistance in the Vertex and Slide claims, 
Silverton area, Colorado. 


The proposed adit, which wi].l explore the "Old Abel l vein along its course, 
will make available for exploration a vast area, almost entirely unexplored, an 
area believed by Mr. Warren C. Prosser, our consulting engineer, to hold great 
potential for mineral occurrence. His opinion was formed after considerable 
study and on the spot inspection. We appreciate your interest in going along with 
us in the exploration of that area. 


It is our understanding that the engineer from your Denver field office Is 
in the Silverton area now, and intends to examine the property later this week. 
Warren C. Prosser will be there to give him any assistance he may require. 


We feel confident that when he finishes his investigation, it will become 
evident that the project has not , only an unusually high potential, but that the 
proposed work will prove to be purely explorational, and entirely within the scope 
of your Department's operations. 


We will be waiting to hear from you when your engineer reports his findings, 
and, if they coincide with Mr. Prosser's preliminary observations, we sincerely 
hope your office will see fit to undertake the project, along with us, according 
to a suitable plan of operation. 


Your very truly,-' 


TOBIAS STON3 
President. 


TS : LHM
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Stone Silver-Corp., 
Vertex and Slide Groups of Claims 
San Juan County, Colorado 


The Applicant proposes to drive a 3,300-foot drift, 166 feet of 
crosscut, and a 360-foot raise under old workings on gold-quartz veins 
in the Animas mining district about 6 miles east of Silverton, Colorado 


Estimated cost of the project is $140,000 


Unfavorable geologic factors, insufficient land rights, and underesti- 
mated costs are arguments against this proposal An on-site examination 
may verify a greater width of vein than is estimated in ore reserve 
calculations, and gain a first-hand evaluation of field conditions that 
would affect costs Such observations, even if favorable, are not 
expected to outweigh the disadvantages to this proposal 


An old tunnel (Oyàma) at an elevation of 12,100 , feet in Stony Gulch, a 
tributary of Cunningham Creek, would be rehabilitated and extended in 
a northeasterly direction passing 350 feet under the Old Abe tunnel, 
and about 20 feet below the bottom of a winze in the Buffalo Boy mine 
The drift intervals between the three old workings, 750 feet between 
Oyama.and Old Abe, and 1,750 feet between Old Abe and Buffalo Boy, 
presumably would be the first test underground of possible veins in 
these intervals	 Perhaps the same vein or en echelon segments of the 
same vein is exposed in the three workings 	 Splits or intersections 
with other veins are indicated on the Applicant's assay map of the 
Buffalo mine tunnel level 


The vein, or veins, occurs in the Burns .quartz latite which is 'a 
part of the undifferentiated Silverton volcanic series of lower Miocene 
age Latite occupies an area of several square miles in the vicinity 
of the claims	 Its thickness probably exceeds several thousand feet 


A quartz monzonite stock of Tertiary age is exposed in Cunningham 
Gulch about 1½ miles to the west


236







The Buffalo Boy and Old Abe veins consist" of quartz, pyrite, 
argentite,'.proustite, and unidentified gold minerals. This mineral 
assemblage is characteristic of prospects in a small area near the 
mouth of Cunningham Gulch, and, 'unlike the better known producers in 
the Silvert'on dis.trict, lacks base metal sulfides. The vein walls are 
free of fault gouge.. Wall rock alteration apparently is not extensive. 


The Buffalo Boy mine 'workings follow a vein trending north to 
N. 15 'E. and dipping' 75-85° East. The mine is developed for 2,000 
feet on the tunnel level, elevation 12,500 feet, and to a depth of 
about 675 feet. Strike length.of workings on the ' bottom or 5th level 


is about-175 feet. 


Shipments from the mine total about 15,000 tons. The mineral content 
of this ore is unknown. Material in ore reserve blocks above'the 
'old stopes averages about 0.36 ounces gold and 9.58'ounces silver 
per ton,. No stopes are indicated below the tunnel level although 4 
lower levels were established.  


Presently estimated ore reserves, in the mine total nearly 119,000 
tons averaging 0.418 ounces , gold' and 13.0 ounces silver per ton.. The 
average width of vein sampled in the'reserve blocks is 3.56 feet. 
Vein material extending into the walls beyond the sampled channels 
suggests a possible vein width of about 6 feet according to the con-
sultant's report which accompanied the application. Whether this 
unsampl.ed portion is mineralized ,'also is not stated.. 


Perhaps a.more favorable average grade is assigned to some ore 
reserve''blocksthari the samples warrant. For instance, Block .S 
between the 3rd .and 4th levels is , credited with 2,700 tons averaging 
1.09 ounces gold and 33 29 ounces silver per ton The map prints 
are partly illegible but of '24 .channel , samples 'cut at 5-foot. 
intervals on the 4th level, none in the north half of the block 
contained more than 0.68 ounces gold per ton, and on the 3rd level 
the best sample shows'0.74 ounceC'goldper ton. Only 5 samples on 
the 4th level along the 120-foot length of the block show more than 
1.0 ounce gold, and none show on the 3rd level above Block 5. ' 


The absence of stopes below the tunnel level suggests that 'ore 
values do not persist in significan't quantities at depth. High 
grade, 'narrow streaks of ore are evident from .the assay data but 
evidently these did not warrant extraction. , Rich argentiferous 
Ores of this type in the Silverton district, are comparatively 
superficial, and may change to low-grade 'ore in less, than 1,000 
feet. The Applicant's proposed drift under the Buffalo Boy mine 
would be in the lower portion of this vertical zone. 


2'	
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The Applicant does not seem to control enough claims to protect 
this project. The portal of the Oyama tunnel (also portal of project 
tunnel) is about 25 feet from a claim (Gold Bird, 17031) which the 
Applicant does not control. The Oyama claim, 20328, controlled by 
the Applicant overlaps the Gold Bird claim'. 'This situation would 
pose a problem for dump space if a long tunnel is driven. A similar 
overlap exists along the course of the proposed tunnel with Arrow 
Head, 20329, Storm King, 20328, an unnamed claim adjoining the latter. 
on the north, and the Gold Bond claim, 196,88. The latter is not 
controlled by the Applicant. 


The claim map doea not show all of the claims' listed on the Applicants 


list of:deeded claims. 


The total cost of the project may be underestimated. A total of 
$175,000 may be a more realistic' estimate than the $140,000 proposed 
considering the addition of supplies, equipment, engineering and 
supervision costs to the contractor's estimated labor cost of $29 
per foot. .	 .	 . . 


Government participation , of 62½ percent in agold-silver project 
totalling' $175,000 would leave $65,625 as the Applicant's share. 
This sum is $15,625 more than the Applicant has on deposit for this 


project.  


Harold Kirkemo 


HKirkemo/gla (7-19-,65)  
cc to:	 ONE Rea4/Ing File	 . '. .
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Harold Kirkemo  
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Mr. Selfridge:


Is this another instance to put this application on 
the denial section of the "Docket Field Actions" - similar to what 
we did in the Beckley docket (OME.-6422): 


Letter to the Applicant dRmykix denying the application 
for the work proposed. An alternate program was suggested to the 
Applicant4'


gla







R. OGERD.STER?IC1 


COUNSELLOR ATLAW 


777 THIRD AVENUE 


NEW YORK, N.Y. 10017 	
RCIV 


421-6414	 JUL 9
 1965 


INITIALSO 


ü1y6, 1965 


V 
Mr. George C. Selfridge 
Chief, Division of Exploration Operations 
OMB Geological Survey	 / 7 
Room 4460 Interior Building	 ( 
Washington D.C. 20240


re Stone Silver Corp. Application for 
Dear Sir:	 Financial Assistance in Minerals 


Exploration 


In submitting application for financial assistance in ex 
0. 


 


ploration of the minerals in the groups of claims known as the 
Vertex and Slide Groups, copies of the deeds from Philip M. King 
to Stone Silver Corp. were enclosed. The deeds, themselves had 
been sent for recording but have not yet been received. Thus 
the recording information does not appear upon the photostats of 
the deeds submitted with the application. 


Please be advised that everything is in order and that 
photostats of the deeds, with the recording information will be 
sent to you upon receipt by me within the next week or two. 


Yours truly, 


RDS HI!
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•	 MINING 
-


414 COOPER BLDG 
DENVER 2. COLORADO 


MINERALS WARREN C. PROSSER - 
URANIUM PHoN	 ALPINE 5.9027 


CONSULTING MINING ENGINEER	 - 


METALLIC AND 
NON METALLIC	 S 


April 1591965 


Philip M. King,' 
509 Madison Ave. 
New York, N.Y. 


Dear Phil:


Herewith you have condensed sheets to complete 
the Preliminary Report. 


I have prepared a possible outcome of the ore 
• values.	 This has been shortened repeatedly and edited, 


so I hope it will be understandable to everyone concerned. 
The present Buffalo Boy 	 workings as einbraeed in 


the Metzer sampled area, lies 1050 feet along the vein and •
has an average depth of 675 feet abovejhe proposed tunnel. 
It would be an area of about 708,750 square feet.	 The vein 


• area between the Oyama tunnel and the crest of the divide •
north of the Buff lo Boy workings could amount to 1+7809,000 
square feet above the proposed tunnel elevation. 	 The 


•	 - Metzer area therefore is only ]4.3% of this huge area.	 It 
should be noted that the Buffalo Boy claims extend northwesterly 


• another	 000 feet toward the Ridgeway . mine. 
It is reasonable to assumth that this tremendous area' 


outside the metzer area would yield by exploration and devel-. 
opment several, if not many, oter ore bodies. 


Kindest Regards


Very Truly Yours 


WCP-hs	 Warren C. Prosser
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Preliminary Evaluation of the Buffalo Boy Group 
of Lode Mining Claims Animas Mining District.	 .	 .	 I. 


•
.	 San Juan County	 Colorado At	 .	


• :	 ::	 : ;: 


.	 .	 . 


INTRODUCTION 


This preliminary evaluation of the Buffalo Boy property was 
•	 : undertaken for the purpose of determining its metallic mineral 


potential.	 .	 -•	 • 


It was begun at the request of Philip M. King of New York. " It consists of reviews, research and development of personal 
surveys and examinatiohs, made on many occasiohs over a long 
period of time.	 It involves, the application of well known geo 	 • 
logical principles and those developed and reported in great 
detail in more recent times.	 The effect	 of present economy is '•: 
considered.  


Residents of 'Silvèrton as well as Colorado and Official 
Government Agencies were consulted as to the property and its	 • 
history.	 .	 .•	 .	 S 	 . 


LOCATION 
tk 


Themining claims that constitute these groups are situated 
in the basins and .upon the slopes of surrounding ridges, athe 	 • 
head of Rocky and..	 Stony Gulches, In San Juan County,Co1orad'' 
The surface , of the claims Is at 12,000 to 13,000 feet . elevation 
above sea level.	 The Continental Divide on the Rocky Mountains 	 H 
of Colorado is one mile to the east.  


•	 '	 '•:	 ,:	 '• ,	 The Latitude, is 37* 1+7t N and the Longitude 107 0 33 " W of 
the New Mexico Principal Meridian. 	 The Public Survey land Land 
subdivision has been suspended in this Mountainous area. 


LOGISTICS 


Silverton, Colorado Is seven and one half miles to the' west 
•	 '. at an altitude of 9300 feet and is the commercial center of the 


•	 ••';	 , region.	 It Is on 'improved Colorado State highway No. 550,	 It 
Is the terminus of the narrow gauge branch of the'Denver and Rio 


-	 .	 ,	 ::	 •, Grand railway, 'which at present carries only_ passenger's during 	 .	 .	 . ,. 
the tourist season.  


A good grade gravel surfaced road runs from Silverton, past 
the . Standard Metals and Pride of the West Mills to the foot of 


•	 :. Stony Pass in Cunningham Gulch, about five miles distant, at  • 9600 feet elevation. 	 From here 'a winding mountain truck road 
has been built up Rocky Gulchthe Garry Owen tunnel. 	 From about. 
'three quarters of a mile up this road. and at an altitudé of 


• 10,800 feet, an unimproved mountain road winds up' Stony Gulch -	 • and Basin for two miles to the. south end of this property.. •• 
C	 I, 


I	 ' 	 • 1-
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. ..t . 
•; : :	 A wagon trail extends from near th Garry Owen tunnel, in . 	 . • 	 . . 


zco
Rocky Gulch to the portal of the Buffalo Boy tunnel.
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The Buffalo Boy property consists of the following lode 	 I ^ I " ,,, ,. "	 .


	


mining claimg, alpatentea. They belong_to 	 THIPI .
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CLAIM	 MINING	 I	


PATENT.^. I 1.1 - 	 . I .. 	 . I 


	


)-t	


I	


DISTRICT	 sURv. NO. 


Buffalo Boy	 Animas	 I	 19397 


June Bug	
1	 - .- U	 19397 


August	 9	 19397 
Arrow Head	 .	 °	 20329 
Faust (or Forest)	 -	 "	 20329 i.


o 	 \ Fortuna	 U	 20329 


i.


L	 Golden Fleece	 'I	 19397 1. 
Inter-Ocean	 "	 I	 2032 91.


	


'	 , 
Illiad	 Iv	 20329	 I 


	


e	
'	 • L .	


I	 Ii	
I 


I 	
1 13 19


Vl'	 Al.
.11 J &$L	 Kansan Girl	 I	 'S	 i 20329 II


1.


	


(.4.	 Lizzie D.	 It	
I	


19397	 '	
(I 


	


I.


£'	 Lachesis	 I	
20329 I 


.. 


La Nieve	 I,	 20329 ' 


(	 Mithra	 I	
I I	 I	 20329 III 	 f,


'W	 ,	 Mt. Canby	 1	 I	 20329 I 


—a No Name	
'S	 I	 113 19 _L___Ili-


Ned	 U	 I	
; 2032 911


Niflhein	 I 
I	 \	


1	 20329 I 


	


11 . Old kbe	
I	 2032911,


0. K.	 n 	 20329	 r 


Oyama	 U	 1 


I I	 20328 
I	


Posiedon	 LI	 I 


I I I 20329 ' I 


Quail	 '	 U	 I	 19397I.
Roosevelt	 "	 19397 


	


I 1


	


Silver Tape	 ft	 11319 —; 
,	 Silver Bell	 $1	 19397 


Smuggler Union	 'I	 I	


I	 19397 


	


I	
Silent Friend No. 3. 	 I	 20329 I


141Silent Friend No. 2	 ft	
I	


2032


9 I-` 
" ..,. " I '. .,... I , -, " " ... ­ . , Silent Friend No. 3	 I	 $ 	 I	 20329 I1.- 	 .


Surya	 '	 1 	 20329 I 


Storm King	 I	
I	 20328 I


I .11	 I Tenderfoot	 I	 1	 20329VC,
Ymir	 I	


20329 I,^
 - , - 


I ' ­;[,...'.,­ ,i: 1',	 I 


	


'? '-'Niegold Townsite 	 17287I.
Townsite	 U 	 17287 I 


I	


I	
I


I	 II


0.I 	
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I	
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NATURE OF ENVIRONMENT  


	


The mountain ridges and basins upon which this property is 	 •. •; 
.. :	 •. : 


imposed, have moderate slopes, covered with grass and shrubs, 	 . . . 
S • , : 


indigenous to the flora of that elevation. Timber line is about 	 ; . 


•: ;	 11,500 feet elevation in the San Juan mountains.
 


•;	 .


 


In the late spring, summer and fall months the area is a • 
beautiful upland playground, where cattle and sheep grazing is • • . . .' S 


:,	 ..	


.


 


customary*..In the winter, sometimes under sub-arctic conditions, 	 .;•. 
severe cold stormy weather occurs, makingiravel and industrial 	 S 


•: • .' 
activity . difficült. .Theréare , no serious--snow slides on-.this 	 .

property, but they do run from the, mountain slopes into Rocky and 
S Cunningham-gulches 'and. sometimes over run the road to Silverton. 


S


	


	 Mining and mountain people have learned to accomodate themselves 	 ' S 


to them. Efficient snow removal equipment is used by State and •	 ,: , Y, County road crews. Slides are often forced to run by shooting 	 S



them down with howitzer shots, from safe distances, and the roads 
are soon restored to travel. 


HISTORY 


Discovery and location of the Buffalo Boy claims was begun 
in the 18901s by Matt Salmhofer and Louis Braunsworth. A. A. Brown •" 
became an early associate with George Jackson, locator of the 	


-.-,•,. 


• :':	 Old Abe group. Eventually the Continental Mining Co. was organ-
ized with Jos. Bordeleau,. a Silverton hardware dealer, Jack 	 • S 


Slattery,.Wm.Way,.-afl-AttOrfley,among others, participating.  


A crosscut was driven to cut the Buffalo Boy Vein, whIch 
had been discovered in shallow surface workings, and development 
was carriedalong on it consistently. By 1913 over "1000 feet of 
drift on the, vein had been driven, usually by contract, and several 


I 


hundred feet of raises, one to surface, and winzes had been added 


Tonopah Mining Co. became interested in 1913, with the purchase 
of A.A.Brown's minority stock and held an option on the Jos. Bord:Leau 
controlling .stock..-..They purchaeed a half interest in'the Old Abe 	


•55,; 


group and several. surrounding. groups of claims as the Silent Friend'•' H 
and Interocean. In the period 1916 to 1918 the workings were 
cleaned up-and-several-hundred feet' of additional drift was driven. 
on the vein. 


After some delaying legal action the Tonopah Mining Co. 
obtained possession of the property from the estate of Jos. Bordleau. 


	


•.: By 1926 the Vertex Mining Co. Shad been formed by Tonopah, the 	 " S 


main winze was sunk to +08 feet below the mainJ unnel level and 
S	 sub'levels were run off at' 97. feet, 197 feet, ?97 feet and ,97 fet.'Y..!'' 


• :	 By '1930 the tramway from the , mill to the mine was completed,	 S., 


the mill in Cunningham gulch was built and run, 'and numerous"mine. S 


5 . ' buildings had been erected, The tramway add mill machinery are	 S 


f	 :,	
,listed herewith.' ,,	


S	


• 	 '•	


,•	 • 	


:' ' .,	 ' 


1;	 ••	
: ' 


I	
I


I	 I 


I	 ' 	 I 
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..	


• •	 The mine bulldlngswere suddenly burned 
In 1932 or 1933,  


c:	
• were rebuilt and burned again. The mill was also burned down in , • • ' 


1935. No sensible-reason is advanced for this destruction.  


: ' •.' :


	


	 The Old Abe • tunnel had been driven over +OO feet. Jackson 	 .	 ! 
gave as-his reasonforlocati.ng the Old Abe claim: that he had . 
discovered a huge block of vein material in the slide rock below 


. .: .;:.t..	 the present site of the tunnel, broke it up and shipped it to the 	 •• . . 


•.••.ti:'f•.


 


smelter and received returns of $65 per ton for it 	 .	 • 


: •:• •	 The Buffalo Boy3ein, discovered in shallow openings on the	 : . . •' 
:	 • • ' surface was found to have encouraging values. The main drift was • 


driven 1759 feet in anortheasterly direction and 60 feet' south- 
•	 •. west. In the drift going northeasterly from the crosscut, at 


•	 11+0 feet a 1+0 ft. winze was sunk; at 1440 feet a raise. was put 
through 80 feet on the vein and 50 feet further, to surface; at 
565 feet, a 65 ft. raise was driven and also a 30 ft. winze beneath 
it; at850 feet a 150'ft. raise was driven on the vein, at the. 
top of which a super drift was extended 100 feet northeast and 
120 feet southwest. Other crosscuts had. been driven from the . 
main drift, ostensibly to make sure the whole'vein had been opened' 


•	 .••	
Thus the mine workings were constituted in 1913 when my first



examination was made of . the property with the assistance of H. 
• DeWitt Smith, .J. Edward Spurr, at that time, being the Chief 


Geologist of the TonopahMin1ng Co.	 .	 . 


The Old Abe tunnel, at an altitude of 12,550 feet, 5 7 ft* 
i t:	 in section was driven +OO feet or more along the east wall of the 


vein, , with crosscuts at intervals, exposing the vein on both walls 


It was reported by Dr. Fred Be Peck in 1911, in a report, 
• . a copy of which was held by the owners herein that these cross cut; 


revealed the. vein as follows:. .	 .	 • •• 
At 1911-Pr#es 


Feet 'from the Portal. '. Width Of vein '.. Value Ton	 Total 
Gold	 Silver 


	


'..'.' .	 .	 8')+"	 $2. .	 )+o	 $ .65 11+9	 $ 3.05 
171+	 .	 5'	 8.00 ,	 2.10 . 1010 


•	 .	 200	 9'	 1.80	 .85	 2..65 
288	 8'1+"	 10.80	 2.95	 13.75 


•


	


	 "At.. 180 feet .... frOrn"th Portal a "9	 11' "f 	 'inze. had been sunk . 
for 9 ft, in depth. and., subsequently filled with waste. A shipment 
of : ore' waimàde from It' and from a short.stope 'on the vein"above. 
it." He reported on a shipment of crude ore made to the.Durango 
Smelter of the American Smelting. and Refining Co. as settling 
for 6.39 ozs. goldand 230.26ozs. silver per 'ton the net--prQeeds 


• showing as $225.25 per ton'.'" He reported taking a'sample from a--_J 
pile .. of ore, near the mouth of the tunnel which assayed Gold 13a28o zs • 
Silver 201+.7 ozs., of value $367.95 at that time.	 •	


• • • 


SO







Besides numerous shallow. ooen cuts and shafts above, the 


o


tunnel was cOnstituted as shown. 


TOPOGRAPHY 


	


\ I
	


The property location is shown upon the Howardsville 
I 	 rangle sheet of the U. S. Geological Survey. The uffalo Boy 


crosscut portal being at 12 7 6Q feet elevation and the Old Abe 
tunnel slightly lower. The Oyama tunnel is at 12,160 feet elevatiLon 
and just below the Stony Pass road. 


	


I 	 After preliminary calculations have been proven correct, it 
appears that a tunnel on the Oyamatunnel level, driven on a grade 
of one half foot to 100 feet, should pass beneath the bottom of 


t'the Buffalo Boy winze by about 20 feet. 


i	 Further development of the Buffalo Boy -,, Old Abe veins could 
;	 be accomplishedy sinking winzes below the proposed tunnel level. 


Ultimately another crosscut, 5,000 feet in length at an elevation 
of 11,000 feet- 	 open the BuffaloBoy vein 1,900 feet below 


t	 the Oyaiaunnel level. In this connection the Vertex aerial 
tramway might be considered from its elevation at 9 1 600 feet In 
Cunningham gulch, to a station at 11,000 feet. This tramway stilL 
stands with its ore buckets still clamped to the cables. It does 


	


:	
not belong to the owners herein. 


The drainage from the mountains in the Buffalo Boy region 



	


c:e	
runs westerly through Cunningham Creek to the Animas River, which 
eventually empties Into the San Juan river In New Mexico and i	 thence to the Colorado River in Utah, thus being on the Pacific 


I	 '	 or Western slope of the Continental Divide. 
t


	


	
GEOLOGY 


Regional Setting and Structure. 


The Silverton Volcanic Basin comprises two major structural 
provinces. (1) An Interior downfaulted block which may be further 
subdivided into a hub of tilted and moderately disturbed formations 
arid an enclosing rim of highly faulted rocks, and (2) an exterior 
province of relatively undisturbed but fissured rocks. 


The structural features of greatest economic importance have 
so far proved to be the radial systems of dikes and fissures that 
surround the downfaulted basin These have been the loci of the 
most productive deposits of the several districts. 


Two limited areas, as shown by dotted borders upon the map 
are credited with over four hundred million dollars production, 
the deposition of which is directly attributed to this Silverton 
Caldera volcanic structure. It is estimated by operators and 
geologists fathiliar with the region that an equal size production 
might follow. This possibility gains support from the operations 
of the Idarado and Standard Metals, Company's. Work has resumed 
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' at the Camp	 1rd,Revenue, Vlrgin.las complex In favorable territory 
: and at the Silver Wing mine on the northeast border of the Silver-ton 
block fault.	 The maps referred to above shows the swarms of veins 


3 in the Ouray Telluride Section and also that in the Arastra basin 
area east of Silverton. 


The Buffalo Boy property is in the borderingarea east of 
the Block fault and so, east of the ring fault extending from 
Silverton to the northeast, locally known as the Animas Valley 
fault system. 


District Structure . 
4


There are added features to the east wall of the Caldera, 
they bein	 injections of monzonite g 	 porphyry in the form of elongated 
stocks at the junction of Stony and Cunningham gulches and crossing 
lower Maggie gulch and extending southwest to Howardsville. 	 These 
bodies range In composition from Aplitic Granite, to nionzonite 
porphyry and resemble the huge stock of monzonite porphyry at 
Silverton, on the south side of the block fault. 


The composition of the Animas Valley fault system is described 
briefly as tithe displacement as measured from the base of the 
Pyroxene Andesite on top of Little Giant mountain, to its base 
east of the Animas Valley and amounts to a little over 2 1 1+00 feet" 
The width	 of the faultzone west of the location of the Buffalo j
Boy property is about 5,000 feet. 


r1


Between Galena mountain, on the eastern extension of which
3 


the property lies, and the Animas Valley to the west, the displace.. 
ment appears to be about the same, 2,400 feet. 


: The tilting of the central block of the Caldera is shown by	 t 
the displacement at Silverton being about 3,000 feet and at the 
Sunnyside mine at the north end of the block, 1,000 feet. 


It Is	 also shown, In addition to these major Intrusive masses 
along the fault zone, that there are In and near Arastra basin, 
2 miles west of the Buffalo Boy, smaller andesitic, latitic and 
granite dikes, striking both parallel and radially to the fault 
zone.	 Other dike bearing fissures, although but weakly mineralized 
themselves, were probably feeder channels, that extended from 
depths close to the sources of mineralizing $olutions to shallower 	 '- 
fractures in which larger ore bodies were localized. 


This same geological situation Is reasonably expected to 
exist in the area of this property under examination and accounts 
for the ore bodies in and around them. 


It appears certain that the veins of this property are the 
result of dynamic action which can be ascribed to the Silverton 
Caldera,	 The Lake City Caldera, 10 miles to the northeast, may have exerted some Influence on the local environment, not readily recognizable.	 The ore bodies of this	


er	
properties are :and 


I	
if 


1


3







not hap-hazard but exist in a logical geological structural 
environment and under the influence of its accompanying sources 
of metallic mineralization. 


DEPTH OF ORE 


It is apparent that a clear understanding of local conditions 
of mineralization and structure, necessitates a broad perspective 
view of the major structural features of the Silverton region. 


The veins of Arastra gulch and Silver Lake basin have been 
favorably developed at depth. In Cunningham gulch ore has been 


F	 found in veins in the preainbrian rocks , which tend to be simpler, 
and narrower than those of the overlying volcanic rocks of later 
age.	 I) 


The next overlying volcanic series, the San Juan tuff, was 
the hostrock of the Pride of the West, Osceola, Green Mountain 
and Highland Mary mines. 


II	 The next series upward, the EurekaIthyolite, 200 feet or 
more thick, rests unconformably upon the partially eroded surface 	


p 


of the San Juan tuff. Generally this formation is regarded as 
unfavorable to extensive metallic mineralization here, but this 
idea must be applied with caution because the New York vein and 
the  Mayflower vein in Arastra gulch, were favorably influenced 
structurally by the presence of Andesite dikes, along which the 1	 veins were made. 


Underneath the Buffalo Boy claims this EurekaRhYolite may 


I	
be only 200feet thick, but it widens to	 90 feet, four and



I I one half miles to the north. 


The next overlying volcanic formation, the Burns Latite series 
is the surface formation at the Buff aloBoy. It appears favorable 


I 
to ore deposition.


NATURE OF THE VEINS 


The 


BuffaloBoy is a typical quartzyein, hard and compact, 
frozen to the walls. Post formation movement is indicated by 
clay seams and some soft gouge, carrying fragments of dark colored 
quartz. There is a moderate dissemination of pyrite throughout 


	


the quartz. Occasionally in vugs, sectile argentite (silver 	 I 
sulphide) was observed. For accurate sampling the hardness of 
the quartz requird channeling with moils aid hammer. 


The Old Abe vein is similar in character. It is noted by 
those familiar with both that tIse and similar veins in this 


area, closely resemble those of Tonopah, Nevada. 


The values in the ore. are believed to be principally in and 
with the argentite deposited with or in the quartz gangue material, 
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-	 .	 . 


'	 ofthe vein. Ruby Sliver (Proustite) has also beenrecognized, 


'
found in the dump and to be present in the mines in profusion in 


:. • , •:,	 some places. This mineral does not appear to be confined to any 	 . 
t	 one location or trend In the ore body, but has been noted in 


workings close to the surface as well as in the other levels. In 
t 


the 1930 report to the Commissioner of Mines of Colorado, the local 
Inspector stated of the Buffalo Boy vein, "The ore averages 6 fte 
wide, is quartz with disseminated pyrite. This does not include 
the rich strike of Rubyilver ore, 600Jeet below the surface, 


I l8nches wide, disc'osed for a length of 5Ofeet and assaying 
300 ounces of silver to the ton. No production has been recorded 
from this area."


ORE PRODUCTION 


For many years during the early development of the property 
ore production was limited to sorte&crude ore for shipment direct 
to the smelter. The following taken from the Peck report shows 
the result of some such shipments prior to 1911. 


'	 Shipments of sorted crude ore from the Buffalo Boy 
E	 Mine to the Ohio and Colorado Smelter at Salida, 


Colorado. 


Date	 Lot No.	 lbs. HO Net	 Gold	 Silver Treatment 


	


t 	
lbs.	 ozse	 ozs0	 charge 


c:!	
7-25-08	 1	 534-7	 1%	 29+ 6.39	 230.26	 $11.00 ton 
11-16-08 2	 13669	 1% 13532 )+If7	 185.53	 11.00 
7-12-09	 3	 2571+3	 1% 251+86 1+,7)4	 207.2	 11.00 
7-5-10 	 4	 22828	 1% 22600 1+.20	 1+6.18	 11.00 


Early shipmen	 'on the Old Abe vein are mentioned before 
under "History.'	 I 


In 1929 and 1930 The Colorado Commissioner of Mines Reports 
show the shipmentof 159122 tons of ore from the Buffalo Boy 
Mine to the m1l. This was minedjbove the nainjunnel ive1, 
from areas crosshatched on the stope map' overlay. The concentration: 
ratio was said to be 16 to 1. The lastshipment of concentrates, 
according to the report ran Gold 2.2 ozs., silver. 65 ozs. This 


ri probably does not represent the avêage grade.
tAd 


The surveying and sampling of the BuffaloBoy vein which 
was done in 1913 by H. DeWitt Smith and myself, was subjected to 
extreme care, 6hannel samples were moiled, from the relatively 
hard quartz vein, onto canvas. 


In the drift south of the main crosscut good values were 
encountered indicating an extension of the main ore body in that 
direction. In the drift northeast, the values remained good 
until near sample No.j11 when they dlmlnishe4preceptably. A 
few good samples were taken beyond that point, but it was chosen 
as a stopping point for our present calculations. It also marked 
the locus of the last stoping northward in later years. 


I *	 .	 1	 •* ...................................*: 	 *	 .	 S.	 ...I*	 '. S	 . 	 S. . - 
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The average width of vein sampled was 3.59 ft., the length 


,	
ofvein sampled was 1 14 ft. An attempt was made to extrapolate 
the vein widths beyond the walls to which it was sampled on one 
side or the other and as a result of this attempt a possible vein 
width of 6.03 ft. was arrived at. There was no indication that 
the values of the vein on either wall, where exposed, was noticeably 
diminished, or that the values might not extend over the 6 ft. 
width. The calculations are nevertheless based on the 3.59 ft. 


width.  


The development of the Buffalo Boy vein has .-been tabulated 
previously as it existed prior to 19 13. Under these early circum' 
stances, positive, blocked out ore would be extremely limited. 
Probable and possible ore could be considered as being the area 
above themain tunnel, to within 15ft. of the surface and to 100 
feet In depth below the main tunnel. 


The content of the ore sampled had an aliquot average of 
Gold O.37 oZS., Silver 8.2+1 ozs. per ton or a gross value at 


( present of $22.10 per ton. 


In 1913 the mine was sampled by several interested Companies. 
No records of their work are available but I believe that they alJ 
seemed to arrive at a figure of 60,000 tons of $20 per ton ore, 
on the basis of the metal prices, then. 


In the 1920' s and 30's I visited the mine on several occasions 
the last time probably 1929 or 30, I observed that they had 
evidently pulled the fi1ledfitopes and were attempting to mine 
of stulls anC sprags. This was prior to the time that the board 
ing house at the mine was burned down. No further sampling was 
done by me and I was unable to visit the. winze workings below the 
main level. 


I was personally acquainted with C. H. Metzer and the Manager 
Charles Mayotte, who lived at Silverton at the time. 1-- re-
sampling of the entire workings was made by them and a copy of 
their stope map has come into the possession of the owners of the 
property. This map is I believe authentic and furnishes the basi3 
for calculating the ore bodies of the entire developed area in the 
Buffalo Boy workings. 


On this map are shown the outlines of the stoped areas which 
have been crosshatched in the overlay. They must have been of the 
time about 1930. In that year the Inspector for the Commissioner 
of Mines-of-Colorado reported that he was informed, they had mined 
and milled 15, 122 tons of ore. 


,g5 
Outside ôf several early lots of crude ore shipped as 


Previously cited, this mill production by the Vertex Company, 
is the on1yknown productionfrom the mine. Earnest Hoffman of 
Silverton stated to .me In April 1961+ that he was familiar with. 
the winze working of the Buffalo Boy Mine, had done some sampling 
for the Company in them. He said that to his knowledge nqstoping 


I	 I 
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... .	 Of ore was done by the Company in the w1nzework1ngs, that the	 .	 •: 
ct... • • wlnze was. a bucket holstway and not suitable for regular production's.,,..: 


	


,	
In order to compare our early sampling with that done by 


	


. ,, . : • • Metzer et al, a block ..of ground on the main tunnel. level was • :	 • • 


selected for comparison in both samplings. 


This restlted in the following comparison:



	


Width	 Gold ozs.	 Silver ozs. 


	


1913 . . 3.59	 0.31+7 .	 8.2+1 


	


1930	 3 .90	 0.1+1+35	 1161+0	 under main tunnel 


	


1930	 3.83	 0.391+	 7.32	 above main tunnel 


•	 This analysis covering the sampling of the same block of 
ground by three. separate sets of samples, check out reasonably 	 .. 


	


1 , ,	 •. well.	 .	 .	 .	 .	 .	 . 


An overlay has been prepared of the assay map of Metzer and 
blocks of stope area have been segregated to show weighted averages 
of the ore value through the developed area of the mine. 


A schedule of the averages in these blocks is presented. 


Schedule of segregated blocks on Metter Assay map 	 - 


	


, .	


Buffalo. Boy Mine 
Block's 
	 •• • 


cks j and Nar e disregarded. 
Block Width	 Tons	 Val. Ton	 Gold ozs.	 Silver ozs. 


	


feet	 I 


	


A	 +.8	 6500	 $20.59	 .1+02	 5.51+ 
B 2.9	 1716	 28.69	 .533	 8.1+6 


	


C	 3.5	 2538	 18.87	 .27	 7.72 


	


c-i	 3.8	 760	 18.29	 .21+5	 7,97 


	


D & E 3.22	 11356	 19.1+1	 .27	 8.19 


	


F-G-H	 3.16	 15815.8	 25.81+	 .329	 11.73 
K 	 1+.27	 2277.0	 17.70	 .29	 6.27 


	


L 1+.3l	 3098	 16.1+0	 .21+7	 6.1+0 


	


I	 3.5	 6037	 1+1.78	 .61+	 , 16.00 


	


P	 3.95	 5939	 36.87	 .395	 10.75 


	


S 3.00	 2700	 78.77	 1.09	 33.27 


	


T 2.75	 3918.7	 18.86	 .258	 8.07 


	


Average 3.6'	 7691+0.5 $2691+1+ 	 0.375	 10.95 


BLOCK "\4" 


A large block of vein area under the tunnel level and north 
of the main winze is tO be considered. Sample results along the. •: 



	


• . . •	 main tunnel and down the winze have been used to establish an 
• aliquot avérageof the ore in this area.. This Block is +70 feet.'_ 
long, running north from raise No. 2168 and )Ø feet down the 
winze from the main tunnel level. 


I	 - 


	


•	 •	 •	 .	 ..	 .	 •	 .•	 •	 •	 •	 .	 •	 •	 ..•	
•	 1	 ••,•..••	 •.	 .	 •	 . i 	 •.	 .....:.	


•.







It appears that there is n dofiriitojcko of thu ore body diagonally 
. S 


downward from south to north noroae t 1bis athtod block of ground, but an upper  
. border of such an ore toci.y has not been di8clooéd • within thin block or along • • : . • . 	 ; 


S •	 tho rain twuiel northeast. 	 There Is likewise no indication that the ore. 	 ., ' 5' S S • 


S	 •, body will be out off diont11y across this block from north to nouth.	 S ,	


• S 


Therefore it is aaed that. the block W can reasonably be conniciered an being 
probable ore And is no accepted in ay calculations * Its validity to subject 


S 	 to proofby tho ouggOtod deveiopiut and ite oxtoneton, since the raki I.e. away. ,	 S 


froa the direction 01' approach of this proposed development. 
\


\	 This block in expeotndto yL1d tonnage and velues an followsi 


'Block	 Width Vt. Ton8Vii3.Per Ton OOLd Osa Per Ton	 Silver Oa per Ton 


2.61 . 41830'.*418O	 5B.66	 i	 O.2	 16.78 


Block$ £. & W. combined by weighted avor*gee.
'I 


\ 


Blocks	 Width It. t Toni;	 Val Per Ton Gold 0*0 Per Ton	 BUyer Oss per Ton 


AtoT - 5.6	 76040.6 26.44	 0.575	 10.95 


"Tin 267	 41850.	 38.66	 0.52	 16.78 
I, 


•	 - 


A to W	 5656	 118770.5 30.46	 0.418	 13600 


It appears therefore that the positive end probabi o re of the fluffelo floj 
S 	 Workings amounts . to 118,770.6. tone oL' ore of content Gold. 0.4lSoss., Silver 15.00 0516 


per ton.	
c	 -) 


P9	 DV24UT P110G.Un 


•


	


	 The Old Abe group in a prospect "ith considerable protiee of yielding good ore 
values under a devolopuwnt prgrzu. It makes a auitLlblo interim target for a develop.. •	 mentayetei, initiated at alowerocation, much an the 0yaimatunnu1, under the Stoney 
Pass road. Its successful development would be inline with the exploitation of the 
Buffalo Boy vein at this lower elevation of 12 1,100.	 - 


The development of the Old Abe wee by one tno1 484 foot tong at an elevation 
of 12 9 550 feet.


4 


t.	


11







': .: •. , • ,,. .	 The workings on the Buffalo B9y . Mine do present a suitable 
,1 	 :;	 • target for exploitation. They lie 2300 feet north from the	 . , .. .; . ••. 


north breast of the Old Abe tunnel. 
p•. .:	 .,.	 .	 '.,. 


These Buffalo Boy winze workings are filled with water * The 
winze is said to be a rough incline, used as a bucketway and not 


•1


	


	 considered adequate for productive operation from the main 
tunnel, but useable. 


The crosscut and tunnel were reported open and accessible 	 p 
in 19639 The buildings at its portal are in bad repair or 
destroyed. 


To gain depth without requiring an undue amount of cross- 
cutting as would be the case if directed toward the Buffalo Boy 


p	 is proposed to use the Oyama tunnel as a starting point. This 
p


	


	 tunnel will require rehabilitation, a substantial portal, service 
road, mine building area graded and waste dump. It is under the 
Stony Pass road. On , a course of N 25 E it should cut the Old 
Abe vein on its dip, within 900 feet. The grade of the tunnel 
should e as usual one half foot to 100 feet. The relationship 	 p 
between the Oyamayein and the Old Abe vein has not been deter-
mined, they maybe the sane. Otherwise the tunnel will be a 
crosscutto its intersection with the O,1_,d Abe. This crosscut 


!j would constitute the first stage of the Buffalo Boy development 


I I t	 program. 


. 


p


	


	
The second stage would be to 1rive on or along he Old Abb...:' 


vein on a straight course of N 2 0 E to pick up the Buffalo Boy 
vein and come under the main winze about 20 feet. This will 
require 2299 feet of drivingto come underthe Buffalo Boy	 P



workings. It might require 2600 feet to picup the Buffalo 
Boy ore body on its northerlyrake. There is of course the 
speculative possibility of developing enroute and projecting 
downward a satisfactory ore body on the Old Abe vein or on 
either vein between the two locations, whether they prove to be 
the same vein, parallel or en cchelon. 


THE SLIDE GROUP 


p


	


	 The slide group consists of the following lode mining 
claims, all patented, as shown upon the general claim map. 


Silver Bell, Eugenia, Ouray Chief, Le Roy, Burr Oak, Slide, 
Golden Age, Gold Wedge, Humboldt, Volopuk, Silent Friend, Donau, 
Ned'  Friend No. 1, Silent Friend No. 2, and Silent Friend 
No. 3. They lie along Galena Ridge west and northwest of the 
Buffalo Boy Claims..	 .	 •. -	 . 


The Slide lower tunnel is driven at about 12,200 feet 
elevation for 600 feet in a northeast direction. The Slide 
upper tunnel is driven at about 12 9 +0 \ feet elevation, for 
900 feet in a northeast direction. From the latter a branch 
drift is 200 feet long and two short crosscuts 20 ft. long each, 
branch off.


	


.12..	 1 


	


1	
4	
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- - -------- 


These tunnels develop a quartzve1n slmtlar to that of the 
/	 Buffalo Boy but not as well mineralized with gold and silver. 
i_	 We do not have an accurate sampling of the vein, aitho notations 


by contractors who did the development work indicate occasional 
footage of good ore assays not given. The course of this veiti 
Is such that it will_intersect the Buffalo Boy vein 120,0 feet 
ahead of its presentbreast, on the Buffalo Boy property. 
Intersections here, such as this, sometimes prove interesting 
for ore deposition. 


The course of the Slide vein Is parallel to thatof the 
Golden Fleece-Banner of Hope vein; the Tenderfoot vein of this 
property, and the Intersection and Ridgeway veins of Maggie 
Gulch. These may be a systematic series of fractures, some 
undoubtedly well mineralized. 


'	 OTHER DEVELOPED MINES IN THE AREA 


J	 THE RIDGEWAYI'1INE 


This mine is located In Ridgeway Basin out of Maggie Gulch 
at an altitude of 12, 1i. 80 feet, being above timber line. It is 
on and one half miles north of the Buffalo Boy Mine. Sorted 
ore from thisThilne was transported to Howardsville by pack trail 
for shipment to smelter. The mLne is developed by two crosscut tunnels 160 


feet apart vertically and the length of workings is 
about 2000 feet. Between 1895 and 1900 smelter settlement sheets 
show about 850 tons of sorted crude ore shipped, which carried 
Gold 1.0 oz. to 12.73 ozs., Silver 7.02 ozs. to 619. oz s. per 


c	 ton. This mine'was never provided with a mill. 


THE INTERSECTION MINE 


This mine is located in Maggie Gulch at an elevation of 
12,000 feet. It is less than a mile east of the Buffalo Boy. 
It is developed by one junnel at creek level, 1000 feet long, 
a two compartment shaft with two levels reaching a depth of 
328 feet. It was equipped with a 10 stamp mill of 850 lbs. each. 
An estimated 80% of the gold and silver values were recovered 
by amalgamation on copper plates, fed by the stamps. A pyrite 
concentrate was made on Wilfley tables which carried from 1.52 ozs to 519 ozs, gold per ton and 9.30 to 53.15 ozs. silver per ton. 
The bullion produced and sold to the United States Mint showed 
gold 520 to 586 thousandths fine and silver 381 to 471 thousands 
fine. The mine operated continuously for several years with a 
small select crew of mine and mill men. The ore of the mine 
consisted of argentite disseminated through a quartz vein with 
sparce distribution of pyrite. While the daily production was 
limited to 35 tons the mine produce d $235 000 in bullion In 


and one half years. Go]iLrice was 419 per oz. silver 


I







THE OLD HUNDRED MINE  


G,	 The Old Hundred Mine is located on Galena Mountain at 
an elevation of 12,400 feet, l.85miles west of the Buffalo Boy . 
Mine. Its Veta Madre vein was rich in free gold ore occuring 
in a quartz vein. The ore was treated in a stamp mill having #O 
Boss Stamps of 1350 lbs. each, considered a very heavy stamp. 
The final concentration was carried on by Caxd concentrating 
tables. For some time I was foreman of the concentrator, lived 
with the Assayer and assisted him in melting bullion. My l'ecol-


	


.... I:.. . : lection is that the output in goad . bullion for a long period	 ;. I 
was $40 000 per month. In the lowerlevels it encountered some 


j


	


	 sulphide ore but these workings may have encountered the Eureka 
Rhyolite, which was 900 feet thick under .the Burns Latitè1n 
Galena mountain. 


THE OSCEOLA, GREEN, MOUNTAIN, AND PRIDE OF THE WEST MINES 


were In Cunningham Gulch at elevations of 10 400 to 11,600 
feet elevation, and less than half amile west,of the Buffalo 
Boy Mine. They were made in the San Juan andesite and up through 
only a thin sheet of Eureka Rhyolite liito the Burns Latite, the 
host rock of the Buffalo Boy workings. The ore production of 
these mines has been intermittent through the years, sometimes  
steady and large. The Pride of the West mill at Howardsville 
was built to treat the ores of that mine. There was a mill in 
Cunningham Gulch for the Green Mountain Mine and the Osceola 
Mine used the Lacawana mill near Silverton, later shipping its 
concentrating ores to the Pride of the West mill for some time. 
The ore was sulphide in character, was moderated grade in the 
Osceola but in the Pride of the West, as shown in an assay plan 
of 1950 showed a width of 5.0 ft., gold 0.06 oz. to 5.28 ozs.; 
silver 8.])4 ozs. to 185 ozs, per ton, an ore highly recoverable 
by flotation. This is an indicator of what the ore occuring in 
the San Juan andesite may be. 


THE HIGHLAND MARY MINE 


is located at the head of Cunningham Gulch at an elevation 
of 10,600 to 11,000 feet. Its Mountaineer vein is the southeast 
extension of the Mayflower, North Star, Shenendoah Dives vein, 
which has been highly productive for many years, sometimes at 
the rate of production of 600 tons per day. 


Here at the Highland-Mary the production has reached several 
million dollars in sulphide ore carrying important amounts of 
gray copper ore (tetrahedrite or brittle silver). The ore 


H H,


	


	 shipped carried 0.05 oz. to 0 . 13ozs. gold, 12+ to'63+ ozs. silver,....;H, 
with sometimes as much as 7% lead and 2.3% to 1+.8% copper, per 
ton. The Highland Mary vein, worked later, produced some bonanza 
gold ore, which according to Jos. Bradley netted over $1,250,000 
more. The values were principally in the San Juan andesite, and 
when the vein was followed into the Eureka Rhyolite, the results 
were disastrous. The Highland Mary. Nine Is two and one half miles  
southwest of the Buffalo Boy Mine.


)	 H 
i	 t







(	 'I These several éxqmples of ore deposits on all sides of the 
.	 .,	 .	 .	 . Buffalo Boy property, show that it is not the case of an Aso-


I0 . , . . lated ore deposit in the envelope of the Silverton Caldera, but 	 :	 • . . 	 .	 , rather one element of a wide and extensive regional structural 
development. 


The so called dry siliceous ores in itsupper levels may 
change. to ores carrying also sulphides of copper lead and zinc, 
when pursued downward into other favorable formations. 	 It should 
also' be noted that many of the highly productive mines in the 
nearby Arastra basin section' 	 as the Silver Lake, Iowa, Meld. 
yule, Whale, North Star and Mayflower, carried very high grade 
gold and silver ores In their upper zones above timber line. Some 
of these veins, as the Little Giant and Peerless properties car-
rued obvious amounts of free gold in their quartz matrix, at low 
altitudes in Arastra Gulch: 	 close tb the Animas Fault. System of 
the Silverton Caldera. 


FISCAL ANALYSIS: 


Reference is made to the schedule of segregated blocks 
as shown on the overlay to the Metzer assay map of the Buffalo 
Boy workings.	 The resultant figures, Blocks a to W inclusive, 
constitute the basis for our calculatins of the value of the Ore 
in the Buffalo Boy workings.	 These samples were taken at 5 ft* 
regular intervals, as indicated 	 thereon. 


Blocks	 Width	 Tons	 Va]. per , Gold ozs	 Silver Ozs. 
Feet. — 	 per ton	 per tone 


A to W	 3.56	 118770,5	 $30. 1i6 	 0.f 18	 13.00 


- GRADE AS	 PER SAMPLE: 


Width	 Gold Ozs	 Silver Ozs.	 Va].. per ton. 
Feet. 
3:'.56	 04+18	 13.00	 30.+6 


90% recoverable	 0.376	 11.70	 27.1 


The average width of samples on the main tunnel level of 
the Buffalo Boy workings, as taken by Smith anProsseF over the 
vein as exposed, was 3.59 ft.	 The entire vein was not exposed 
in the development..	 Anttempt was made to determine its width 
by projecting its walls in the surrounding country rock and it 
was estimated to be close to 6.0 feet. 


The Me.tzer sampling of the ore averaged in width 3.56 feet 
The vein widths were not statdd in that Assay map altho it could 
reasonably be as wide as on the tunnel level. 


ECONOMICS: 


Contract offer to prepare portal of Oyaxna tunnel, construct 
service road, work are and storage space 	 ;	 .	 ,	 '  . .$4500000.. . 


Drive tunnel, Company to furnish rail, splices, 


S bolts, spikes, compressed air pipe, timber and ties, 
per. foot	 29.00 


Cost of Rails pipe timber buildings etc.	 t	
8000.00 


r	 I







. Therefore for • Tunnel complete to the Buffalo Boy: 	 • .	 . 
Prepare porUlof Oyama tunnel, etc.	 V+500.00 Drive 3300 feet @ $29-per foot 	 97OO.00 
Balls , pipe, buildings etc. 	 8000.0 


Total	 $1089200.00 
ECONOMIC BREAKDOWN on ore embraced in the Metzr 
sampled area only (Blocks A to W) 


iJ ggo. .	 9tf days.	
.: 


Costs of	 per ton 
tunnel per ton of ore	 1.00

Mining 3.5O '	 Transportation to mill	 1000

Milling (if Company owned mill 3.00 


-	 ( 
7.50 


Adjusted value per ton 	 $27,+].
I	 J 


Amortized development 	 1.00 


	


Mining milling, transportation 7.50	
1 


Royalty 15%, based on net smelter 
returns as per contract 


Net amount, taxes, profit 
etc. $15.61 


Available tO Lessee, estimated gross amount 
in Metzer sampled areas based on prices of 
Gold W.00--per oz. silver $1.29 per oz. 	 $3,617,73.0O 


CI	
C	 r 


C	
C 


L	 t 
6 0 


 


LM


These rigures represent only ine present ore in tue origma.i. workings 
-	 of the Metzer sampled area , blocks A to W , which constitutes only 


' I	 fourteen percent of the surroundin Old Abe , Buffalo Boy vein series to 
be explored and later developed... The Slide vein system covers a further 


,S	
vast area and the possibility of developing other ore bodies in the great 


•	 :	 •	 •	 extent of these known vein systems is prominently present. 
LZ 


•	 •	
t	 • 


C	
C 
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•1	 • •	 .	 . 	 . 	 . 	 . 	 ' 


	


. 	 . 	 . 	 ..	 . 


CONCLUSIONS.	
r' 


	


ct 	 - 


The first phase of the development program may well prove 
up . .. ;	 .	 the downward Projection of the Old Abe ore body and establish 


. ...


	


	 the character of the vein system there. Asuccssfil outcome 
.. there would relieve the financial requirements for theseoond 


phase.	 ..


 )they


	


	


In the second phase the'relatlonship of the Old Abe and 
Buffalo Boy vein systems would probably be determined, wbether 
 are the same vein, çparallel or enechelon 
• ' This property and Its. ore bodies have lain dormant for . .	


'thlrtyyears, The Old Abe-Buffalo Boy vein series,,extends seven 


	


•	 ••. thousand feet in length, from the Oyama tunnel to the crest of 


	


• •	 , the mountain range north of the Buffalo Boy workings. The average 
depth.-of-the-proposed exploration and detrelopment tunnel, below the surface in this distance is 687 feet. 


The 'Metzer sampled area, analyzed' in detail in this 
;report is 1050 feet long with an average 'depth down to the pro-posed tunnel of 675 feet and constitutes ])+% of the above stated area. 


	


•	 •	 Ag indicated by ore occurences at the' Pride , of the Went 
and Osceola mines, at lower elevations-in Cunningham Gulch, this 
vein system could conceivably have ore down to much lower lev-
els than the proposed development tunnel.  


Consider also that the Slide vein syste
'
m, which has 


shown good mineral potential, is kfOOQ feet long to Its inter-
section with the Buffalo Boy vein on the August claim. Other 
claims, Silent Friend No. + I.X.L., Silver Tape and No Name 


	


'	 •• ,. extend northwesterly from the August ólalm, for 1+000. feet toward 


	


•	 • '.'	 .: ..: ',the Ridgeway mine. The :veIn on the Tenderfoot patented claim 
extends northeasterly from the Old Abe area toward the Intersec. 
tion mine for 2009 feet and has shown some good mineral values In


• • shallow workings on the surface. 
The surface of the property is generally covered by 


;grassy sOil and slide rock areas ' and the"vein outcrops are scarce. 
The possibility of developing other ore bodies in the 


great extent of these known vein systems is prominently present and otherveins with hidden outcrops may be found as the explorEL-
tion and development of the property proceeds. 


The  entire property provides an Interesting mining 
situation, in-which the 'limited development has been in the outue 
crop areas much higher in elevation than the present working 
parts of some of the most productive neighboring mines, many of 
which in turn had their beginnings In high mountain crest out-


• Crops.	 •	 :' 
As disclosed by present developments, the pay minerals 


in the ore are those of gold and silver. At $1.29 per ounce, 
silver Is an important segment of the returns. It holds a strong 
position in the present metal market and the future Is assuredly 
bright. Gold at $3 per ounce ($3 used In our calculations) • •• •


	


	 with only one purchaser at present,our Federal Government, is' much too low, on the basis of the Wholesale Commodity Index. 'Gold 


	


•	 • ','' should bring $105-per ounce, as compared to the 1929 dollar, under' 
present conditions, I our depreciated dollars, in my opinions 


I3espectfully Su tted 
November, 1,19614


Warre C. Proser 
1T	 t6fisdIiin Mining Engineer 


-	 (I	 i 681b. ado'' No
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TO ACCOMPANY REPORT ON BUFFALO BOY MINE. 


	


. . ,' .	 .. .	 Plat No.	 Subject.	 . .	 •• . 


I .	 : • • '	 . .	 Mining Claim Map Buffalo Boy area Scale 600' to 1" :• ,•• 


	


:	 2	 Metzer assay Map, Buffalo Boy workings.	 - 


t •. . : •	 ., .: 3 '	 : •	 Overlay to Metzer assay Map by Warren C. Prosser.,. 
I .: .:	 •	 .	 .	 . ..	 Blocks of assay resultsdelineated * .	 . 


1	 Claim Map Buffào Bob' and Slide groups. 
I	


Plan and Vertical Section, Mine workings. 


6	 Howardsville quadrang&e U.S.G.S. 


7	 Fracture system, Silverton quadrangle U.S.G.S. 


8	 Structure and Geology Silverton quadrangle U.s.G.s. 


9	 Sketch, Geologic section along Buffalo Boy vein, 
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EXCERPTS FROM REPORTS OF MINE INSPECTOR TO COLORADO	 A 
STATE BUREAU OF MINES-MINE COMMISSIONER. 


t 	 Novemberx28,1916 
Buflfalo Boy owned by Jos. Bordeleau In Continental 


Mining Co. 


S


	


	


Arthur Landry killed by fall of rock in the mine. 
stooped over to pick up something, fall of rock flattened 


I 


him. 300 ft. of drift driven in 1916 and 1917. 


1917 and 1918


I 


Unwatered and cleanup. 2910 shifts worked. 	 >' 


December 
1920 	


I 


Continental Mining Co. Silverton 	
t 


B.B.Allen, President J.H.SlatterY Vice President. 


4	


Frank Be Browns M,J.Heller, New York Directors. 


July 5 1925


I 


1+ men employed. 16 of these employed on the Oyama 
tunnel i+O fto of workings made no production. 


December 8 9 1925 2+ men employed.	 I. 


Mach 2191926 
22 men employed.  


1928 20 men employed 
Vein over 6 ft. wide for 1000 feet. Drifted on for 1600f it 
Crosscut to vein 200 feet. At .440 feet from the inter- 
section upraise to surface 165 feet. At 700 feet from 
the intersection upraise + x 6 ft. up 60 feet. 


At 325 feet 5 x 7 ft. winze sunk 75 feet.FrOm bottom of 
this winze a drift 200 feet driven, At 700 feet a 6 x 12 


ft. winze sunk 360 feet 


1929 Owned by Vertex Mining Co. Walter N. Haenleifl, Sec ly 
I I	 Treas. p,S.Beckmo ladelphia, 


	


re, 570 Bullitt Bldg. Phi 	 Pa. 


Charles Mayotte, Manager, Silverton, ColoráóO. 
105 men employed, underground 6 men. Erecting mill, 


tramway and packing supplies to the mine. Winze is sunk to 
1+00 feet below the tunnel, drifts 350 feet each way. At pre' 
sent Oct. 26th winze is full of water. At 330 feet in the 


main tunnel crosscut 50 feet long. 
Blcksmith shop and Compressor chamber. 


A 20 x 20 ft. chamber, cut out for blacksmith shop, 
a 30 x 30 ft. compressor room, connected with it. Rock is firm 
and tight. From the blacksmith shop a x 6 ft. vertthcal 
raise to surface. Through this raise a heavy lead conduit 
carries electricity from the transformers on the surface. 
Plans next month to sink a new winzw 8 x 16 x +O feet and to 
stope above the main tunnel 150 0 feet in from the portal. 
At present retimbering the main tunnel. Since last report 
a building 28 x 70 feet with basement, heating plant and sto 
rage space, main floor offices and recreation room; upper 
floor bunk house	 h1snewbUh1ding Is 30 feet south of the. 
boarding house, 28 x 50 feet which Is 100 feet south of the 


main tunnel portal. 	
1 


tI	 I







. 	 :'	 '. 	 ..	 • 	 : 	 • 	 . 	 . 	 . 	 ..	 . 	


t...	 , 	 . 	 ..	 ... 


B 


REPORT OF MINE INSPECTOR TO COMMISSIONER OF MINES. 


Equipment at the Mine. 
1. Ingersoll Rand, Imperial Type 10 Compressor 


I 
14 x 2, by 7+ x 2--60 h.p.Westinghouse motor. 


I	 ]• Air received 8 x +8 ins. 
t	 I 


1 No, 6 Cameron sinking pump. 
V	


Krogh pump, 1 30 h.p.Westinghouse motor. 
I	 1 Denver Engineering Hoist 2 ton capacity. 


I	 I	 3. 3011 sheave, 600 ft. new ,1+ izj. non twist cable. 
1 ore bucket 8 cu. ft. capacity.	 . 
1 Electric pump. 


Gallows frame 8 x 8" and 10 x 10" timbers. 
2 drifters. 
2 1 jackhanuners. 


	


t	 Blacsmith shop equipment, carpenter tools, hammers 
picks shovels. 


In 1928 Robert Innis, Mine Inspector reported of the Buffalo 
I 


I	 Mine'--"This is the cleanest ore body of gold and silver ore 
I have seen in many years. Ore reserves in sight in this 
mine at present 9stimated to be $2 9000 9000.	 .' 


Buffalo Boy Mill equipment.	 ) I



Tramway feet long Mine Portal to Mill. 
10 towers besides upper and lower terminal. 
1 double tension stations-,' 


3 vertical curve rail stations. 


	


,	 2-3bent supports. 
Stationery cable 1+ in. and 1 inch in dia. 
Traction cable 7/8 in. 


-	 -	 kj tram buckets of 9 cu. ft.capacity.	 Y 
Machinery Mill flow sheet. 	 I



Mill Bins. 
1 .10 x 16 Stearns Roger Blake type jaw crusher.	 y 


I,	 1 1+ x6 ft. Leahy screen.	
I 


j !4 II	 1 Symons cone crusher, No. 2121 
1 conveyo.r belt 118 ft. long 18 ins, wide. 	 i 


11	 1 steel bin 20 ft. high, 25 ft. diameter. 
1 No. 65 Marcy Mill. 
1 Dorr classifier +8 x 18 ins. 	 I 


	


11	
1	


1,]i- ) cell Minerals Separation Flotation machine. 
32in.Wilfley sand pumps. 


I I
	 2 Root Acme blowersNo. 	 - 


I 1	 1 Wilf ley concentrating table. 
2 Buffalo pumps. 
1 6 ft. x 2 ft. Dorr filter. 
1 9 x 6 in. Chalmers pressure compressor. 


1	 1 )+ ft. x 8 ftc concentrate bin. 
Motors of following h.p. lx 100, 1 x 50 9 1 x 309 


1 x 10, 2 x 5, 17 x 3 hop. All G.E. and Westinghouse. 


0	


1 Massco Vertical type boiler, heat distributed to 
radiators throughout the mill. 
in S.W.Corner complete assay office, with oil fired 


Denver Fire Clay furnace. Fire protection hydrant and 
fire extinguishers. Power transformer station 100 ft. 


north of m14l, with 3.x'100  KVA transformers. 
Rheostats, switches, compensators, Bloc wire,rubber coy-. 
êed, porcelain kobs á1t áhd cohdüitse







INSPECTORS REPORT TO COMMISSIONER OF MINES CON'T. 	 C 


The tramway terminal Is 89.6 ft. long, 18 feet wide at the ...	 ..	 • tramway entrance, 2 feet wide 'at. the center and28 feet wide . . . 
at the rear. 


Ore bin capacity Is 100 tons.



	


t 	
Length of tramway 87+0 feet. 


	


t 	 58 men employed, 12 underground, +6 on excavation work,

bunk house and office buildings. 


July 22,1930 Buffalo Boy Mine, 
William A. MacDonald, Supt. Production averages 30 tons conc. 
daily, ratio cone. 16 to 1. Last shipment 2.2 ozs. gold, 
65 ozs, silver at A.S.& R.Co. Durango* 


Development- on 200 ft. 
level 800 feet southerly. 


on 300 ft. level, advanced south 260 feet 
from the winze. 


on +OO ft, level advanced 200 feet south 
at the breast. 


	


S	 on 200 ft. level, 200 ft. south from the winza

drove incline up +O ft. farther to connect to the main 


	


¼	 tunnel. 
e Stoping from above the main level done from a point 800 


ft. to 1200 feet in from the portal. 
No. 2300 stope carried up 60 feet above the tunnel. 
No, 2+00 stope carried up 25 feet above the tunnel. 
No. 295 stope carried up 30 feet above the tunnel. 


The  ore is dry, 3 to 12 feet wide. Gangue is quartz



	


.	
and iron pyrite, conUns values as shown by recent sam- 
pies $+ to$lO in gold and silver.	 ¼ 


Vertex Mining Co. Patented claims. Sur. NO-11319 -Sil" 
ver Tape IXL, and No. Name; Sur. 19397- Buffalo Boy, 
Roosevelt, Lizzie D. August, Smuggler, Quail, Silver Bell, 
Golden Fleece and June Bug. 8o,6109 acres. 


Cash expense Dec. 31 .1929 $261+,703931 
Add for 1930--- expenditures- 


	


Underground power plant 	 7.39 
Mine buildings	 186.31 
Equipment	 ..	 ;'.) 	 6 9093.06	 I 


T'ramway	 22.00 
Mill	 1#6.25 
Power lines	 5.00 


6'5O.0i 
Expenditures. $2719207.83 


Development	 29,o8+.80 
Raise 310'	 13.218.95 
Portal & winze	 )#,759.56 
Chutes	 l,+75.5l 


MIJ1&d 15,122 tons of ore. 
200 ft. north and 200 feet south driven 100 feet below tunnel. 
At 300 fet below tunnel drove 50 ft. north and 50 ft. south. 
In 1100 feet on the main tunnel 2 winzes and 2 upraises on 
the Buffalo Boy Smuggler vein. 


Ore averages 6 ft. wide, is quartz with disseminated 
pyrite $10 to $12 , per ton. This does not include the rich 
streak or ruby silver a 600 feet below the surface, 18 ins. 
wide, disclosed for 50 feet and sd to assay i+ oza. gold 
and 300 ozs. silver. No production.
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SUPPLEMJ2ITAL WORT 


BU2TALO BOX GROUP 0? LODE MINIflG CLAIMS 


IN ANIMAS MINING DISTRICT, SAN JUAN CO. COLORADO.	
I 


To Philip M.King 
•	 509 Madison Avenue9	


0	


0	


• 


Now Zork, N.X. 	 0 	 : 


• 	
•0	


0	 .•'-,	 0 


This property, doacribed in my preliminary Report, is 
0 	


00	 without milling facilities. The aerial tramway still stands aitho 
the condition at the upper end may be poor.	 0	


• 0	 0 


0 00


	
0	 The Pride or the West Mill, 125 tons per day capacity, at 	 •0 


0 	


0 Howardavillo and the Standard Metals mill, 600 ton capacity, 2 miles 0 	


0 	


0 


0



northeaat of Silvorton, present possibilities for Custom milling. 
0 	 The mill sites of the Buffalo Boy property, in Cunningham Gulch, 	 00: 0 


0 	 0 


are held heroin.	 0 •• 0 


0 	 0


 


The construction ot a mill to treat the ores of the ThffO1O •. 	


0 
0 


0	


0 


Boy property has boon freely discussed among interested parties. The:0 0 0 
100 


0 availability of used machinery and equipment has boon considered. The 	 0 0 
000 0 


0 0


	 application, in conjunction with a Flotation mill similar to the 0	
0 


0 


0	


: :• 
0 original Buffalo Boy Mill, of amalgamation; the use of cyclone classifiers' 


0	 •••	 and spirals; hammer mills; has been given some thoUght, 	 The etab.	 0	
: 0






liahinent of a Heavy Media plant at the mine to eliminate some of the 
--.•;., waste product of the ore has not. been.ovorlooked.	


0	 ••l	
0



However, the driving of the development tunnel to the Buffalo Boy 
workings has naturally been given precedence. 


The following reduction will illustrate the possible recovery, 
and distribution of the values on shown by the Meteor Assay plan,	 I 



supported by the Proasor-Smith Assayplan. 
I 	


In the preliminary report on th6 , propertyp the grade of or. is 
• calculated from the Meteor assay plan, compiled from samplings and :0 


00 


:0 


analyses in the period 1928 to 1950, is calculated to bet 


Blocks A to 1. inclusive 
Average 1idth of	 Eat. tons	 Val per ton	 Gold os,	 Silver Osi

samploa 9 feet 


5.58	 1187704	 480o48	 0.418	 15000 I 


90 recoverable	 27941	 0.570	 11.70

Lose in mill tatlinge, 


0 	


0• 0 0	 Lv* of several, area ijl1	 0	


• 	 0 • 0 


0 0025	 • 0.42	
•	


0 


0 


	


Recoverable values	 0.358  


• 0 '• • :' 0 000: The ratio of concentration reported by . the mine examiner of the '
' : ' • 0


	


• • 0 


Colorado State Bureau of Mines in his report of 7/?P/1932 wan stated as


I 


0 	


•• 	


16 into 10
 in the then existing and operating Buffalo Boy Mill, at 0


	


0	


0 


Niegoldatown in Cunningham Gulch. 


AMALGAMATION 


00	


0


Several years wcporience at the Intersection Mine in . •


	 0 • 


Maggie Gulch, an the same type at ore showed that the value of 


'*1
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, . .	


. gold and silver recovered by amalgamation, was 60% of the returns, 
leaving #O% of the values recovered in pyritic concentrates, 	 . . . 


	


.	 . . . The concentrates there averaged Gold 2,28.ozs . sI1ver27,22 oz -9 • 


..	 ..	 per ton,  
. .	 . :Ifl'the absence of other pertinent data ! regarding the • 


	


: ; •	 mill treatment of the Bufflo Boy ores the recovery of 60% of ,•	 ,• 


	


• 0	 •. the value by amalgamation and 40 by concentration is consid 

ered applicable and reasonably correct, 


90% retoverable, less tailings loss being 
0 	 I 	 '••.	


0 	 S 


	


- 	 Gold ozs,	 Silver oza, 


	


0,356	 11,28 


	


•	 60% recoverable by	 .	
•0 -.	 •.	


: 	 •. 


	


aiaalgamaion	 0,21+	 64P77 
+o% by concentration	 0,11+2 


Values to be recovered. 
By amalgamation Gold 0.211+ ozs ( $31+r,9129 


Silver


	


6977 ozs, @ $1.29	 8.733 
$l6.20t 


Retorting of amalgam and express charges 
to the mint to be included in milling cost, 


By concentration per ton of concentrate 
Gold	 2.27 ozs. @ $32.81775	 71+50 


• •:	 • 	 Silver 
• 	 72.11+ ozs. € $1.21+5 	 •.	 89.5].



16Li.0l 
Smelter deductions	 per ton 
Trucking, Silverton to Ridge*ay If, 50 


I	 Freight, Redgeway to Midvale 	 10,1+0 
Smelter Treatment charge 	 6,90 


0	


0	 21.0	 21980	 0 


net per ton,	 I'^2.21 
142 216 
16	 ' $8.88 per toe. 


Sponge bullion 16.20 -	
•.	


0 concentrates, :	
0 	


• 


	


Royalty 15%of net	 3.76 
21.32 


	


0 0 •:	
0	


••	 Estimated	 0	 • 
0	


: 	


: 


Cost of Mining	 3.50	
4 


	


Transportation to mill 	 .75 


	


Miling cost	 - 3000 


	


7.25	 7.25 


net balance	 $11+907 per ton, 


0 	 • :


	 The hypothetical net proceeds, as Indicated should suffice 
• • to proIde for amortization of the tunnel construction costs,. 


	


0 	


• and the establishment of a concentrating mill and leave a • 


satisfactory margin for overhead and profit. 0 0	


.1 


April 141965
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