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S+ UNITED STATES. . - i
-~ DEPARTMENT OF THE INTERIOR: ' . " "
. .. OFFICE OF MINERALS "EXPLORATION © = "= |

" WASHINGTON' 25, D..

- Me. Alfred 6, WMoyl o
.. Gleay Creek Mining Compeny. -
o 1es Lages @ffice e
00 Rellineville, Golorade BOATA S
LT Rar GME-6338 (Qold-Rilver)
| 1. Clear Creex Mining Gewpany
7 Lake Central Frejest -

D%

. Clear Creek County, Colorads .~ .

. This vill acknewledge receipt of your Letier of Nevasbex 2, 1965,
. sdvising that yeu do, not wish to withdrav tha subject application.

i We canmet hold an applicatien open indefinitely; hewsvar, we sball
U0 be pled te give further sonsideration ts your applicetiea vhen yms
. have coupletad your negetistioss to ebtein fimemcial baeking. Im
“.c . thi. coomection, in erdar te aeet the fimswsisl requirsmests under :
‘the regulatious, the wining companies which you Nawe in mind rmust

. be able te qualify for partisipation in the progres,

In view of the length of tine since filisg yeur applicetion, it
L will be necassaxy for yeu to subait = new spplication, MME Porn 40,

. ¥hen you are 1n & pesitien t6 aeet our Fequiressnts. Kt will mot
... ba mecessary to resubuit the sther merewial previously furmished,
" lut copies of nmew bank correspondsnce will. be vequired. “1f youw
- have a diffsrvent program of exulorat.oa them previewsly subnitted,

uev support dats, waps, and sost asticates must ba included.

Witk reference to the third peragraph of your letter, you have
. been nisinformed regarding partieipsmts in the progren met being
' #ble s obia:n perforwence hoods. A comsidevabie pusber of the
- pasticipamts bave obtsined ‘such bonds. R IO |
| | ”’ R N | Siacere raly your 's,ﬂi"ﬁ e
. -¢¢ toy  Director's Reading File ‘j e ) SRR JEHIO8 .
. Mvisfon Mile v o oL
. 'Rconemie Geology ¥ile ~ Frami'f. Jobasow . ..
OME ¥ile S Chief, Qffies of .. .
_OME Reeding File/ ' Minerals Explerstiomn . -

e





<_ PHONE AREA CODE 303-258-3854
B‘ROM DENVER DIAL “‘D”*’
ABK FOR ENTERPRISBE 481

CONTRACT ENGINEERING COMPANY '
Engmee'rmg, Development, Eqmpment for the Mineral and Constructton Industries

" Los LAGOS OFFICE
ROLLINSVILLE, COLORADO 80474

November 2, 1965

Mr. Fr ank Be JOhnson
Chief, Office of Minerals Exploration
United States Department of the Intor:lor
Washington 25, D. C.

~ Ret OME-6398 (Gold-Silver)
-~ .Clear Creek Mining Company -
. Lake Central Project
Clear Creek County, Colorsdo

Dear Mr., Johnson:

We have received your letter of October 15, 1965, and wish .
to advise that we very definitely do not wish to withdraw our appli-
cation.

We have gone over the assistance program with Robert Bolmer and
Hugh Connors of the Denver office in some detail and have worked
out a tentative program which would seenm satisfectory to us and to
OME.

We were advised by the Denver office and by our bonding csmpany
that no one has ever been successful in obtaining a bond for an OME
assistance program inasmuch as it is for ten years, and no bonding
company will issue a performance bond for this length of time.

It ‘waa onr understanding that if we guaranteed the loan and
obtained a substantial company to join with us who would alsc guarantee
the 1oan, the bonding would not be necessary. ‘

- We haw pointed out that we own the key portiens of the property
and that we can certainly guarantee to hold it for the ten year
- period, If the project is successful, it should, of course, pay off
. before the ten years are up..

In the light of the above, we have been ,.negotiating with three
substantial mining companies to join with us in completing the Lake
Central Project. We have every reason to believe ‘that we can get
‘adequate backing to properly complete it. _

Withdrawing the application at this t:hne would certainly Jeo-
pardize our long and determined efforts to date. The project has
merit, and I am sure that OME will want to see it through to a suc-
cessful conclusion, , _






- . . -2- . N
Mr. Frank E. Johnson SRR . November 2, 1965
Chief, 0ffice of Minerals Exploration S

United States Department of the Interior
Washington 25, D. C. .

: We regret the tlme it is tald.ng to obtain a substantial ﬁnancial
partner, and do not wish to be forced into a hurried arrangament but
will make every effort to present OME with a strong financial backing

- adequate to guarantee the success of the assistance program as soon

as possible. As far as demand for metals and prices are concerned,
. time is wor}dng .’m favor of the project. .

‘ We ask i‘or your ccutimxed support and ass:xstance in bringing '
- the Lake Central Project to a poaitive cmclua:lon. -

Sinceraly,

AGH/dh LT
cc: (Hugh M, Cctmors _ ’
Robert L. Bolmer o
Office of Minerals Explorat:x.on s Reg:um III
. Federal Center, Building 20 -
Denver, Colorado 80225 - '
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PHONBE AREA CODE 303-258-3354
E FROM DENVER DIAL ‘‘O**
| ASK FOR ENTERPRISE 481

CONTRACT ENGINEERING COMPANY
! Engineering, Development, Equipment for the Mineral and Construction Industries
| .

'

e R A

LOS LAGOS OFFICE
ROLLINSVILLE, COLORADO 80474

May 28, 1965

Mr. Robert L. Bolmer

United :States Bureau of Mines
Federal Center

Denver, Colorado 80225

Subject: OME-6398 (Gold-Silver)
' Lake Central Project
! Clear Creek County, Colorado
|

Dear Bdb:

Enclosed is an inventory for the Lake Central Project which
shows most of the equipment we have for the project. Some of the
equipment may need to be replaced; however, the pricing shown should
cover it.

. v .

Sohe of the equipment is new and some of it we purchased used.
Wherever we bought used’equipment, I have shown the purchase price.
I have not given any prices for the supplies and spare parts, etc.

I have also shown the costs of our ventilation hole, service
raise, ma1n haulage, and present compressed air source. These items,
of course, are essential to maintain and depreciate against work
done at; the project.

You will note in our cost breakdown that we certainly did not
consider the full value of the equipment we have in order to operate
the project nor depreciation, but used a figure which would reflect
the portion the exploration program would bear to the whole project.

It is interesting to note that the salvage wvalue of the equip-
ment in the event our exploration program is unsuccessful would be
very low.

To!illustrate this, I am enclosing a letter I received from
Western States Machinery in which they only offered to pay $17,000
for the removable equipment and supplies as per the enclosed inven-
tory. Needless to say I thought it would be much better to hold the
equlpment at the mine rather than try to sell it back in 1961.

Iijou need further information, please give me a call.
Yours very truly,

CONTRAC

INEERJNG COMPANY

|
AGH/dh | ,
Enclosures Alfred G. Ho





Docember ¥, 19061

Mr. Alfret G,
Contract EBnpginvetins Company
1727 Boulder Street
Deaver 1L, Coloraco

Hoyt
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UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.

/ MaY 2 5 965
* Xy - Memorandum

To: Acting F:I.-gld Officer, Region III : OME

E INTERICR
From: Chief, Division of Exploration Operatiodd "~ '~ O'i ™
| MAY 23 1965

|
\
\
|
Subject: OME-6398 (Gold-Silver) REGION Il
Clear Creek Mining Company - "WER, COLORADC
Lake Central Project
Clear Creek County, Colorado

In reply to your inquiry of May 21, 1965, transmitting the Appli-
P cant's letter of May 19, we would definitely need a Performance
}QA}; 7 Bond, The lessors will not sign Consents to Lien and in' this 25
p7 §g#"  particular case, we wouldn't be warranted to waive them., Confi- X8
A Vg M dentially, Clear Creek Mining Company, is a wholly-owned sub- \A())(
7 f)f sidiary of a Canadian company, the major part of the stock of
(A which is ' :héld’ by another Canadian company. You know of our
recent experiences with collecting royalties from companies based
W,@w'ﬁ % in Canada. Our policy gemerally now is that all Canadian com-
! v "panies and all American subsidiaries of Canadian companies will
have to furnish Performance Bonds. With regard to guaranties,
they would have to be furnished by substantial American companies.
In this particular case, as we wrote you before, it does not
appear that we can give a contract. A new applicant might be
'found who is eligible. '

We would want to avoid participating in any work at the point "A"
designated by the Applicant., Basically, it is development work.

to come in under old stopes and could be better done by raising

as you mentioned in your memorandum of February 15, 1965. We spent
considerable time in determining the suggestions of what work the
Government might participate in, as outlined in our February 25
memorandum, in order to avoid various conflicts.

7 .
2
2 \\b C.
Y W) . »&wﬁ%
\;@)v 6@ N }//






Mg, 20. Penver hduul Center
&nvcm ¢olo.~ 80225 '

. R My 21, 1965
ey eaom O, Salfeidge, Chtef |
C S Pivision of Rxploration Opﬁuﬁi,om
Miﬂgtm; B, en 30249 : :
Prom: Acting Field oftieer, m, umon m
 BSubjest: OMB-6338 (Gold-Silver)
© 7 Glesy Oresk Mining
| , , Lake Central Project
B - Clear Crask County, Colerade A
o ' - _kueiom ate & letter from the. subjeet Ap'lictnt, a copy
. I of a letter from Whitman Best, and & map titled Sestion - 1
Lake Central Projest, - _
|
|

o ﬁu}. you please ad’via. |

. " Hugh M. Connors
Att:_tahu_;cnti o

MM, (5+21-68)
ce: File
. Chron






: : : ' PHONE AREA CODE 303-258-3354
A . o ~°  FROM DENVER DIAL ‘‘O°’
PO ’ : . : ‘ ASK FOR ENTERPRISE 481

CONTRACT ENGINEERING 'COMPANYF v
o EngWMng, Development; Equipment for the Mineral aﬂ@ Construction Ipdustries =
' LOS LAGOS OFFICE g ' '
RQLLINSXﬁ;}ITJEi c’c_)ﬁggSADo 80474

. United States Department of the Interior
Office of Minerals Exploration, Region III
Federal Center, Building 20

Denver, Colorado 80225

Attention: Hugh M. Connors, Acting Field Officer

Re: OME-6398 (Gold-Silver)
Clear Creek Mining Company
Lake Central Project
Clear Creek County, Colorado

Gentlemen:

: Regarding our several conversations on the subject applica-
tion, we are enclosing two copies of a letter we have received from
our insurance agency which takes care of our bonding requirements,
and two copies of our Section 1, Vertical Section on the Belman-
Doves Nest-Comstock Vein. o

The bonding companies which have bonded us in the past are
unwilling to write a bond for an OME loan since the bond would be in
effect for a ten year period. :

Clear Creek Mining Company and Contract Engineering Company,
however, guarantee the loan under the terms of the contract and feel
that we have enough properties absolutely essential to the project
which we own outright, such as the mill site and the ventilation
hole site to insure us control of the property for the ten year
period. , .. o L

We are also considering bringing in a& larger company to

participate in the project with us in the event we are successful

. in obtaining OME assistance. We would also get the new ccmpany to
guarantee the loan. _ L -

In the Lake Central Project we feel the Comstock-Doves -
Nest area is extremsly important. In our application we have pro-
posed exploration on the Sayre Level and exploration on a level
800 ft. above the Sayre Level. With the proposed raising there would
still be a 500 ft. section between these levels umexplored, (Points
A and B on the enclosed Section 1). - . ; o

Our application included sinking to Point A, and wz wnderstand






-2-

Office of Minerals Lxploration, Region III - l ~ May 19, 1965

'that this part of our request may not be gréhtéd;/fih'thié‘évéﬁt; )‘

we would complete the. sinking to Point A ourselves but would hope !
that OME would assist in the driftlng and,ralslng at thls level.

- We feel very strongly that ‘the tlmlug is rlght to complete
the exploration on the Lake Central Project. We also feel that we
must have an adequate program in order to obtain a successful con-

| clusion. If we do too little, we would not obtain enough information

to justify the further development expense of bringing the project

Anto productlon.

We are considering 1,000 ft. of virgin ground in a very
promising area, and we should have some exploration on at least two
levels to justify the exien51ve develcpment which would be required
after the exploration.

. We hope that this information will be sufficient to enable
a contract to be worked out agreeable to OME and ourselves. If
further information is required, we shall be glad to previde it.

Sincerely,

CLEAR CREEK MININCG CCMPANY &
' CONTRACT ENGINEERING CCMPANY

AGH/dh o
Enclosures: 2 Copies of Letter
2 Copies of Section 1






WHITMAN BEST AGENCY
_1863 WAZEE ST_. DENVER, COLORADO

. May 7, 1965

- Clear Creek Mining Com: ny

C/0 Mr. Alfred Hoyl

Toa Lorae W osah

e ADEY ha Uy KO U0

ATTELTION: VR. HOYLE
I hsve consulted with sever:l gurety comprnies, :né they cre un-—
wiliing to write © bond in cqnlnction vith 2 OME losn, principerlly
beczure it is reruired thet the bond be in effect for o ten yerr

period. In eny (vent, they vould recruire a very substentinl fi-

‘naneisl stote-ont from o lorse corporotion thrt hred been in business

for some time.
The comp-ries I hive conteeted would not comait théfﬂ.aeives for ¢
ten yeor period.

Sincerely,

Whitman Best

“Represent ng for 25 years a Company 123 years old.”
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PHONE AREA CODE 303<258-3354 ,

FROM DENVER DIAL ‘‘O’*’

CONTRACT ENGINEERING COMPANY
Engineering, Development, Equipment for the Mineral and Construction Industries
LOS LAGOS OFFICE ‘

ROLLINSVILLE, COLORADO 80474
March 18, 1965

Mr. Robert L. Bolmer

United States Bureau of Mines
Federal Center

Denver, Colorado 80225

Subject: OME-6398 (Gold-Silver)
Lake Central Project
Clear Creek County, Colorado

Dear Bob:

Enclosed are our detailed breakdowns of costs which I obtained
from C., P. Tremlett of Federal Resources, Camp Bird. I used some of
this material in preparing my own costs.

Rocky shows a raising cost of approximately $72.00 per ft., and
a drifting cost of approximately $52.00 per ft.  These costs are
based on a much larger crew with more work and more headings so are

somewhat lower than mine. The costs were based on recent work at
the Camp Bird which was entirely exploratory in nature.

As to our own work on the Lake Central project, starting April
1, 1959, when we started the Sayre Level, through July of 1960, we
spent a total of $199,196.87. We accomplished a total of 2,010 ft.
of drifting and raising. This resulted in a cost per ft. of $99.10.
This would include the total work done on the Sayre Level plus 100
ft. of drifting on the West Lake drift at the tunnel level.

Taking a shorter period from March L, 1960, through July of 1960
in which our OME work was done on the Sayre Level, we spent a total
of $63,373.69. We accomplished 91l ft. of drifting and raising, the
cost per ft. being $69.3L. I believe we reduced our costs in the .
latter part by virtue of having the Sayre Level fairly well organized

The prices we were working on on our previous OME loan were very
low, and one of the reasons why we were unable to continue with the
project. ’

We have a tough job ahead of us on the Sayre Level in completing
an adequate exploration program, and although we hope to improve our
efficiency, it is doubtful that we will be able to do better than
$70.00 per ft. for raising and $60.00 per ft. for drifting. If we
can stay with these prices, we will be doing a very efficient job.

ASK FOR ENTERPRISE 481

3





Mr. Robert L. Bolmer -2- March 18, 1965

I hope the figures will be of help to you in your cost considera-
tions, and I shall be glad to go over them in detail with you upon
my return the nineteenth of April.

Yours very truly,

AGH/dh
Enclosures
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Raises - 2 - 350 each - 2 compt. 6x12 Driven on two shifts

Average advance 4' per round
Average round 5 per week

I L
o
{ [

LABOR . C:_L;@\wv—
A v \i
v Miners - Contract ‘ ‘ ‘
-Raise Contract - - 0-75 : 18,50 1,387.50
| 752150'z 21.00 1,575.00
| 150-325'= " 24,00 4, 200.00
P ' B - 7,162.50/325
'~ Fan installation and hookup $150/325 '
Blasting‘ Line. - One electrician 2 hours
‘per 100' 325/100 =3.25x2 = 6,5 hr. x 2,.45/325
Chutes/$150 ea. /325
Muck and tramining Initial cut out
12'x 20x 6 = 1440 @ 8¢/325
Nippers - one per shift z 2 ‘
. 325 -20 = 305/20 = 15.25 weeks
15,25 x 40 x 1,95/325 = 3,66 x 2
SUPERVISION
Based on man hours. Normal crew underground 90 men
including raise crew. Raise 6 men. 48/720 = 6.67%
" (See drift) $2,300 x 6.67% = 153,41/86. 60 '
4.33 weeks/mo. x 20 = 86. 60' B
ENGINEERING

Survey and Measure | day per month

(See drift) 52.27/86. 60

Geologist 2 days per month, 22-day month @550/mo.

Sampling at 5 ft. intervals both nips

(See drift) 86.60/5 x 2 = 34.64
34,64/10 = 3.464 x 8 x 2.25/86. 60

 Assaying - .

34,64 x 55¢/86.60 x 5

OFFICE AND ADMINISTRATION

SUPPLIES

Clerical - Based on man hours

(See drift) 6/110 = . 45% - 1610 x-5.45%/86. 60

Powder - Based on 36 fired holes per round at 10 sticks

per hole with a box count of 190 per box @$11. 25
per box. 360/190 = 1.895x11,25/4 =

Shoot with #6 cap, fuse and ignitor ‘co‘rd.‘

#6 caps - . 0249 x 36 - . 8964

8' fuses -.0129/ft. x 36 x 8 . 3.715

10' ignitor fuse - . 0129 . - .129

200 cord- ,0132/ft. - 2,640

37 ignitor caps - .0203 - - .751
: : : 8.1314/4

$ Per Foot

22.038

0. 462

0.049

0. 462

-0, 354

7,320

1.771

"~ 0.604

0. 321

0.720

.1.100

1.013 -

5.330

2,033






Steel

‘Bits.

(See dnft) 37 x 6 x 3 049/4

Txmber

Chute - Posts 8x8
X brace
5ill
‘Bulkhead
~ Sides 3x10
Bottom
Gates

Set/5'

Caps

Posts
.Lagging

- S5ills
. Blide
Sides

Ladders, rails 6¢/ft.

A 1'61
4'
4v

20!

36"

24
6

4x8 -

6x6
-3x10 -

6x6
1x8
3x6

Nails 6#/5' @13, 04 cwt.

AIR AND WATER LINES

399 '399.65 x 65¢/325

. ~:~ .-5»“:

- Page 2

(See dArift) 37 %632 222/75 x 3.75/4

85,33 bd. ft,

21.33
21,33

- 90.00 .

60.00.

15,00 -

7{’
10"
35!

10
10"

rungé‘ 7¢ ea.

‘.9« -

37,33

R

30.00
87.50

R ‘15000 S ‘.

6,67,
15.00

- 191,50

T

" labor 50¢/5'

$ Per Foot

2,775

1.692

S

0.080

SRS

2. 490
-~ 0.300

0.156

(See dr1ft) Air - 4" Steel tubing with wctauhc couplmg '

at 20' intervals,

4" Steel tubing
4''Vic. coupling
4" to 1" reducing ties
I Throt’tle valVe

Tiw w1th 1" valve every 50,

0.650 -
0.119

0,190

0.103

Water - 2" steel tubing with victaulic coupling at 20'

intervals. Tie with 3/4'" valve every 50'.
2" Steel tubing -
~ 2" Vic. coupling
2 to 3/4 reducing tie
'3/4" Throttle valve

2" G'a.te valve
4" Gate valve '

" 92/325

Add 6 couplings for ties 4" :
Add 6 couplings for minus 10' length
' " ties Zl'

Add 6 "

Add 6

 POWER

- Fan IOHP,‘:

" minus 10' length
"Add for mamfold 2, 1'" air valve -
2, 3/4 water valve

10/1055 =

-0, 350

B 00 058

0.076
0.087

14. 22
14,22
6.96
~ 9.50
8..10

‘ .‘59 96/325

© 148,80/86.60

. 947% x 2400/86. 60

1.062

0.571

0.283

0.184

(See drift) Air and power in raise th’e same as drift -
~ Lugger replaces mucker

1.718

0.262






Repatr Parts (See drift) .
2 drills 37 x 6= 222x2c = 4.44/4
1 lugger 700° ft. 3 - 6 x 19 wire rope
18.1c/ft. = 126, 70/325

Hoses (See drift) " $123/32.5

Oil (See drift)

‘Hand Tools (See drift) 144.08/325

Vent line - 350’ of 10"

Hanger wire and tarred jomts Western Machinery

EQUIPMENT (See drxft)

Drills $188/86.,.60

Lugger - Cable capacity of a min. of 750"
$1640 x. 10% = 164/86.60

TM 6 350 x 10% = 35/86. 60

¢ LABOR TO PULL MUCK

2 men - 3 hr. per day @ $1.95 = 11.70/4
(Using Drift Equipment) :

Fretght. incidentals, ha.ndling, hoisting, haulage of
supplies

‘TAXES
Sales Tax 2% of _supplies Supplies 24.913

Compensation (3 58% x 1.29)
Labor 36,706 x 4. 6182%

Unemployment (1. 6%)

.Social Security (3)

R 3~ Insurances (Blue Cross and Life)

- ’/\‘\ “.. - $7.65 x 6 men = 45.90
( 5" AL $3.75 x 6 men'= 22.50 .
e | - ¢ 68.40/86.60

Lugger Installatxon $50/325

Lugger cut out 1 x 6 x 6-at $3 50/£t. 81/325

1.110

0.390
0.378
0.102
0.443
0.870

0..050

2,17

1.894

0.404

2.926

1.000

0.498

1. 695
0.587

1.101

0,790

0.154

0.249

$71.962





LABOR -

a0
oY B
&

Miner - Contract 14. 50 per ft.’ to break, muck, and '
install track, pipe and vent tube

Fan Installation and hookup $150/1950

$ Per Foot

$14.500

0,077

Drift Cleanup and ditch -2 muckers/$1.85ea. /100! /day ,
1950/100 = 19.5 days x $1.85 x 8 x 2 = $577.20/1950 0.296

Bla.sting Line - One electrician 2 hour per 200 ft.
1950/200 = 9,75 hr, /2,45/1950 x 2

 Charging rack for loco. battery $1‘50/19 50

SUPERVISION

Based on man hours

Normal crew underground 90 men mcluswe of drift
crew, Drift 4 men.
32/720 = 4.45%

Super, $750/mo.

Foreman 550

2 shift bosses 1, 000
2,300 X 4. 45% = $102,35/155.88

4.33 weeks per month x 36' = 155.88

ENGINEERING

Survey and Measure 1 day per month
Engineer $650
Helper 500
$1,150
22 days per month = $52 27 per day 52.27/155. 88

Geologist - 2 days per month C$550 per month
22 day month ' . .

Sampling at 5 ft. intervals
'155,88/5 = 31 samples per month
Sa.mples at $2, 25 per hour - 10 samples per day
31/10°= 3,1 days x 8 x 2.25 55, 80/155 88

As_saying 31 samples,/55¢ : 17 05/155 88 % 5

OFFICE AND ADMINIST_RAT'IOva'

Clerical - Based on man hours
Mine (Plus drift) 90 men
Mill 16 "
Shop ) . _é " |

_ 110 or 4/110 = '3.64%
~Warehouse 400 : o '
Steno 260
Clerk 400

- Office Mgr. 550

$1, 610 x 3.64% = 58, 604/155.88

0. 025

10,077

0, 657

0.335

0. 321

0.358

0. 545

0.376





- Page 2

‘/ gD\(S\LM o ‘:  " \ o . - ‘ i $ Per Foot
L S ‘ S
. SUPPLIES . .~

Powder - Based on 29 holes per .round at 10 sticks per
hole with a box count of 190 sticks per box
$11 125 per case ‘ 4

290/190 = 1. 53x$11 125 = 17.02/4' = 4,255 .
v Caps - 29 Caps e , @
R ldelay /24.35 - o : RN
e e 1 -2 /25,00 . . IR U A
1 =3 " /25.75 . SR R
- 3-5 " /27.25 ' , - e
R 6-6 " /28.00 o
2-7 " 728.75 .
6-8 " . /29.50
2--9 " /30,25
2-10" - /31.00
N 2-11 " . /31.75 - S a 4
2 -12 v /32,50 0 8.368/4' : S 2.092
Bits - Portland T-C one pass Calculated at 75'/bit
30 holes x 6' = 180/75 =. 2.4 bits x $3.75/4' 2.250
Steel - 4' and 6' based on present Copco price of
4' - $12.73 and an average of 200'/steel with
. 6' - 15,87 2 retapers at $2, 00 ea.
Assume 3' per 4' steel and the same for 6'
4' - $12.73 initial cost  6' - $15,87 initial cost .
" 4,00 retaper 4,00 retaper
. $16.73 n $19.87
T . 16.73/600 = 2.788 19. 87/600 '3.312 T
oL | .. 2,788 C ‘ , S . , /
SR — 3.312. '
- ™ _
N G, 100/2 = 3.050¢/4t. of hole drilled x 180'= $5 490/4' 1.373
\© N
A " Track - 30 rail at $140 FOB Mine ' ‘
g:iz‘.&'/ . Rail - 1950' x 2 X 30/3' or 19.5 tons x $140 = $2 730/1950 1.400 \
%Q .
Ties - 2' centers _1950/2 97.5 ties 4" x 6'" x 30" }
2.5xix4=5x97.5x$68 = 331.50/1950 0,170 s
A : S A
Spikes - 975 ties x 4 = 3900/625 x$16.60 = \ \;\\2\
103.584/1950  © . - o 0,053 ¢
A\
- Fish Plate/a and Boltn - 1950' of track normally 30' rail \’;\‘
or 130 joints. Increase to 170 for curves, switches, !
~ etc. $1 per pair. Bolts $4 per pair or $12 75 ‘ :
$182 75/1950 L 4 » , L . 0.094
AIR AND WATER LINES
i ‘\‘ Air - 4" steel ¢ub1ng w1th vxctaullc f1ttings at 20' mtervals
y Y. .. Tie with 1" valve every 200'. ,
g ' - 4" Steel tubmg . 65 o .‘0.650
4" Vic Coupling ~ . @ 2.37/20'  0.119
4" to 1" reducing ties @ 8.83/200'  0.045
1" Throttle Valve = @ 4.75x10/19500. 025 - 0.839






RIE ' o S - Page 3

B , $ Per Foot

Water 2" steel tubing with. victaulic couplmg at 2.0‘
intervals. Tie with 3/4 valve every 200',

2" Steel tubing @ .35 0.350
2" Vic coupling @1.16/20" 0.058
2" to 3" reducing tie  @3,51/200' © 0.018 S
3/4" Throttle valve - @4.05x10/1950 0.021 - 0.447

|
'2,"- Gate valve at take off 12,00 . |

" 4" Gate valve " " ' 80.00 . :
‘ o '~ 92,00/1950 ' 0.047
Add for 10 coupling for reducing T's, 4" . 23,70, '
Add for 10 ' " minus 20 length . 23,70
Addfor 10 " . " ties2" - 11,60
Add for 10 wo " minus 20" length ©11.60
Add for manifold 2. 1" air 9.50

2, 3/4wa.terf IR 8. 60 . .
L : '88.20/1950 0,046 .

-~
L [T
il .
Y
t‘

»POWERI

)

(anv

200 cu ft,

| Au' - Two drills - 1 shift -~
shift = 200 cu ft.

Mucking machine -
or 200 cu ft. for one shift

[ SIS

S ~ Mine Power - $2 400 per morth
v & AR S Compreesor Underground 400 HP
SO I | n . Surface 250
\ e L Trolley = =~ 100
W Slusher - ' 130
N . Hoists . 75
Y SR Fans ‘ g - 50
| LT Miscellaneous. : 50
v _ 1,055 HP
| . ' . .-650/1055 = 62% x 2400 = $1488
- ‘ oo . Say total of 20 air machine or as s;gn 10% to headmg .
‘ R or 148. 80/155 88 0.955

Fan 15HP 15/1055 = 1. 42%x$2400 - 34,08 - 0.175

) - . Repair Parts -4 ' o ‘ : ,
- 2 Drills/24/ft. drilled ea. 180 = 3,60/4 : 0.900
, 1 Musking machxne 204/ft. o 0.200 -

Vent Line - 20" , . S
. Western Machinery/foot - R 2,260
Hangers, wire and tarred joints - ‘ | 0.050

. EQUIPMENT

Based on monthly rental of 10% of new cost. .
Mucking Machine $3, 570 570 new cost 35'7 00 (Rent per month)/
155.88 R ) R | 2.290

zDrms $1 881 $188/155 se . 1206

: 'Locomotlve charger, 2 battery boxes and loco. '
 Loco - '$5,000.00 - '
2Box - '- 1,000.00 -
- 2 Batteries - 1,796.75 (25 cell)
-~ Charger - . - 1 917.00 (3KW)
s ‘ - $8,713,75 871.375/155,88 5.973






Fan'TLABQ-$740-74/155.88f~f,

_ Cars - Our old rocker bottom valued at $200 ea. and 6

cars, 5 to the train and 1 spare.
$1 200 = .120/155.88

‘Ha.nd"I‘ools - Write off complete cost -

Shovels - 6@4.02 24,12

. Picks : 6@4.63: -27.78

Pipe Wrench 6 @5.41; .. 32,46

Crescent Wrench 6@ 3.73 . L 22,38

Axes - 4@5.36 © 721,44
. Hammers 3@ '

5,30, 15.90
v Bvry 08/1950

Hoses. - Write off cost at 65 {:/foot air, 45c/foot water :

120 air - . 78.00
100 water - 45,00 o
$123 00/1950

Oil - 82¢/ga1 Dr1lls 1 pt, /machme/rd

- Mucker 2/pt/ "o /rd, .41/4"

| Track SW1tches | . o
‘Every 500' - = 3 o
Frogs & throws - '$100 ea. -$300.00

Tract (for supplies) - 50 ft. 251,10
o - ) $551.10/1950

LABOR FOR ABOVE

CutOut 60 x 6x 7 = 2,520 @ 15¢ = $378. 00

Labor of installation per switch  "100.00
Track at $1.50/ft. /50 ft, . S 15,00 ,
- < - . $553,00 x 3/1950
 TAXES '-,‘37” |
Sales Tax 2% of supplies o R ﬁ\@ P

,‘vxf
(‘

Labor $16 425, Compensatlon $16, 425x(3 58%x1 29)

‘ Unemployment 16, 425 x1, 6"
y,

Soc:al Secunty - 3% v :

" Blue Cross & foe Insurance 4 men $45 60/155 88 , '

&

CAMP

Heatmg

. Auto & . Watchman
Vacations S
General $3 ‘04 per day/4

‘,Frexght, 1nc1dentals, handling, hoistmg, haulage of
supplies

P'age 4

k $ Per Foot

. 0.475

0.770

- 0.074

0.063

0.102

0.283

0.851

10.550
0.759
0.263

. 0.493

0.293

0.760

1.800
$2.178






UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.

FE
Be 193
Memorandum
To: Acting Field Officer, Region III
From: Chief, Division of Exploration Operations

Subject: OME-6398 (Gold-Silver)

4 Clear Creek Mining Company
Lake Central Project
‘Clear Creek County, Colorado

The subject application is referred to Region III for -comment.

Our review of the subject application, Docket OME-6022 ‘especially
the final reports, and the literature suggested the following
problems:

1. Should a contract be given now for gold or silver to
continue work that was -previously considered copper-
lead-zinc? :

2. Because of the spotty values and narrow widths, do
the economics and tonnage potential warrant a contract?

3. If a contract is granted, what should be the percentage
‘participation; and

4, Should a Consent to Lien be accepted from the Appli-
cant when it does not own the property?

In answer to the last, a Consent to Lien or Subordination Agreement
is to be signed by someone who either owns a +property or has a
lien thereon. 1In this particular case, either Consents to Lien
will have to be secured from 'all the lessors or the Applicant will
have to furnish a Performance Bond.

After study, it was thought that OME should not participate in any
additional work along the Belman vein to the west where work was
done under OME-6022 (Copper-Lead-Zinc).

As proposed by -the Applicant, OME might participate in some work
along the Lake vein as shown by the map marked, '"Section - 2
Lake Central Project.'" This work might be staged and would not





be a continuation of work done under the former OME contract.
Thought should be given to the prior results as to the amount of
drifting that should be done eastward before raising to see if
there is an increase in values with elevation. Probably a single
longer raise near the face of -the 'proposed drift would give more
information than two shorter raises. Such a raise would in part
crosscut the rake of the indicated "ore'" shoot much in the same
fashion as the drift. -

Work might‘aléo_be done .on the West Doves Nest-Comstock-Doves Nest
trend as indicated on Section - 1 Lake Central Project, possibly
in stages with a raise or two to check possible increase in value.

We do not believe .that OME should participate in the Comstock shaft
sinking and the work therefrom because of the nature of the work
and the type of open end actual cost contract which could ‘present

a lot of difficulties. Should the work at depth be successful, it
‘would .be better to ultimately raise. into the area than to 'sink.

In regard to Govermment participation in a possible contract, it
is thought that 62% percent would be- the maximum allowable.

Was the Bureau of Mines -able to ‘come up with anything promising on
recoveries from ores of the types found on this -property?

Will you please study the matter and give us your ‘comments -thereon,
including any alternatives that you think should be considered.

Enclosures
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