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PHONE AREA CODE 303-258-354 
FROM DENVER DIAl D 
ASK FOR ENTERPRIBE iSi 


CONTRACT ENGINEERING COMPANY 
Engineering, Development Equipment for the Mineral and Construction Industries 



LOS LAGOS OFFICE



ROLLINSVILLE, COLORADO 80474 


November 2, 196 


Mr. Frank E. Johnson 
Chief,. Office of Minerals Exploration 
United States Department of the Interior 
Washington 25, 0. C. 


Re: O1€ . 6398 (Gold-Silver) 
Clear Creek Mining Company' 
Lake Central Project 
Clear Creek County, Colorado 


Dear Mr. Johnson: 


We have received your letter of October iS, 1965s, and wish 
to advise that we very definitely do not wish to withdraw our appli-
cation. 


We. have gone over the assistance program with Robert Bolmer and 
Hugh Connors of the Denver office in some detail and have worked 
out a tentative program which would seen 'satisfactory to us and to 
01€.


We were advised by the Denver office and by our bonding company 
that no one has ever been successful in obtaining a bond for an OME 
assistance program inasmuch as it' is for ten years, and no bonding 
company will issue a performance bond for this length of time. 


It 'was our understanding that if we guaranteed the loan and 
obtained a substantial company to join with us who would, also guarantee 
the loan, the bonding would not be necessary. 


We 'have pointed out that we own the key'portions of the property 
and that we can certainly guarantee to hold it for the ten year 


• period. If the project is successful, it should, of course, pay off 
• before the ten years are up. 


In the light of the above, we have been negotiating with three 
substantial mining companies to join with us in completing the Lake 
Central Project. We have every reason to believe that we can get 
adequate • backing to properly complete it.  


Withdrawing the application at this time would certainly 'jeo-
•pardize our long and determined efforts to date. The project has 
merit, and I am 'sure. that ONE will want to see it through to a sue-
ceesful conclusion.











PRONE AREA CODE 303-258-3354

FROM DENVER DIAL 110"



J
ASK FOR ENTERPRISE 481 


CONTRACT ENGINEERING COMPANY 
Engineering, Development, Equipment for the Mineral and Construction Industries 



LOS LAGOS OFFICE



ROLLINSVILLE, COLORADO 80474 


May 28, 1965 


Mr. Robert L. Boliner 
United States Bureau of Mines 
Federal Center 
Denver, Colorado 80225 


Subject: OME-6398 (Gold-Silver) 
Lake Central Project 
Clear Creek County, Colorado 


Dear Bob: 


Enclosed is an inventory for the Lake Central Project which 
shows most of the equipment we have for the project. Some of the 
equipment may need to be replaced; however, the pricing shown should 
cover it. 


Some of the equipment is new and some of it we purchased used. 
Wherever we bought usedequipment, I have shown the purchase price. 
I have not given any prices for the supplies and spare parts, etc. 


I have also shown the costs of our ventilation hole, service 
raise, main haulage, and present compressed air source. These items, 
of course, are essential to maintain and depreciate against work 
done at the project. 


You will note in our cost breakdown that we dertainly did not 
consider the full value of the equipment we have in order to operate 
the project nor depreciation, but used a figure which would reflect 
the portion the exploration program would bear to the whole project. 


Itis interesting to note that the salvage value of the equip-
ment in the event our exploration program is unsuccessful would be 
very low. 


Toillustrate this, I am enclosing a letter I received from 
Western States Machinery in which they only offered to pay $17,000 
for the removable equipment and supplies as per the enclosed inven-
tory. Needless to say I thought it would be much better to hold the 
equipment at the mine rather than try to sell it back in 1961. 


If you need further information, please give me a call. 


Yours very truly, 


CONTRAC	 INEE G C NPANY 


AGH/dh 
Enclosures	 Al red G. Ho 1
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D.rrther 1,4, 1961 


c. 


Cont. ri' . Enin#'6't i - Ccuy 
1721 Boulder Street 
Dver IL, Coirado 


Dear A[


t	 "it Dcri,br 7	 will pay $U ,UUU for l hv	 upent 


and supr li, , a; pt'r y.	 1st Of a wentt'r' dated Janr-y 13. LbO I	 t 
.r	 W'A1	 V	 V(.	 61 tt	 taty 


We will	 'IV	 I1 10 )	 peent i'YOfl U!'til April 1, 1962, 


with th	 '.it ekin g this perioil v'u wil 1 p 7. ( . ,^ , iee thc	 c;a1ry 


watca	 t het	 ip-ut i	 i	 , pay m	 ce	 ich r1r, 


becocv e	 thi; perod oc prier to this pro	 nd pay the 
foTc co	 ;i	 i;'r or A	 Rik	 ci Po' i c v	 nie rate is $ .032 
v;i:t), per r:onth.	 covers uc i vr pra:ticeIly any	 o 1cc	 -cp 


Lo	 P	 aid vi c	 at va1;aton you wh r v eitah1	 rh

ii excess of $20,000. 


t ie he wC6fl now an"; Apri I I, i-	 ,	 e i II se1l the cquii'it. 


you for the	 recd upon price ef $200() plus	 pliaablc tas. 1 vo	 v 


EaJt	 rJ tt;	 rchat-	 riic	 A: ! 
we '-"i l )E k e to Pickth	 p:' e:'d aeli..	 e 


t" 


It i or turther undrst.nding That you ca:i and wii1 conv.y la' t	 O



upon all of this :qipnnt upi reet of The $17 .O(X. 


let us )-ear from y cu as to


	


	 Fi u. icn which we huu id t ake-



Very trui..v yours, 


bj 43:;) 


LJ:vke	 nes, Pesident


cc:	 STt)0ATS MACHINERY C. 


W. . Perm 
A. C. Setter 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION

WASHINGTON 25, D. C.


MAY 2 5 1S 
Memorandum 


To:	 Acting Field Officer, Region III OME 


From:	 Chief, Division of Exploration operatio 
PARTMENT OF THE INTE1C


no 


Subject: CM-6398 (Gold-Silver)	
M(2	 65 3 19 
REGION Ill 


Clear Creek Mining Company  COLORADc 
Lake Central Project  
Clear Creek County, Colorado 


In reply to your inquiry of May 21, 1965, transmitting the Appli- 
cant's letter of May 19, we would definitely need a Performance 
Bond.	 The lessors will, not sign Consents to Lieu and in this 


ft
particular case, we wouldn't be warranted to waive them.	 Confi-") 


Company, is	 sub-déntially, Clear Creek Mining	 a wholly-owned 
sidiary of a Canadian company, the major part of the stock of 
which is	 hé1dT by another Canadian company.	 You know of our 
recent experiences with collecting royalties from companies based 


I in Canada.	 Our policy generally now is that all Canadian corn-' 
" p iiTd all American subsidiaries of Canadian companies will 


have to furnish Performance Bonds. 	 With regard to guaranties, 
they would have to be furnished by substantial American companies. 
In this particular case, as we wrote you before, it does not 
appear that we can give a contract. 	 A new applicant might be 
found who is eligible.


We would want to avoid participating in any work at the point "A" 
designated by the Applicant. Basically, it is development work. 
to come in under old stopes and could be better done by raising 
as you mentioned in your memorandum of February 15, 1965. We spent 
considerable time in determining the suggestions ' of what work the 
Government might participate in, as outlined, in' our February 25 
memorandum, in order to avoid various conflicts. 
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PHONE AREA CODE 303-258-3854

• FROM DENVER DIAL '0"



ASK FOR ENTERPRISE 481 


CONTRACT ENGINEERING COMPANY 

Engineering, Development; Equipment for the Mineral and Construction Industries 



LOS LAGOS OFFICE



ROLLINSVILLE COLORADO 80474 
May19, 1965 


United States Department of the Interior 
Office of Minerals Exploration, Region III 
Federal Center, Building 20 
Denver, Colorado 80225 


Attention; Hugh H. Connors,: Acting Field Officer 


Re: 014E-6398 (Gold-Silver) 
Clear Creek Mining Company 
Lake Central Project 
Clear Creek County, Colorado 


Gentlemen:


Regarding our several conversations on the subject applica-. 
ton, we are enclosing two copies of a letter we have received from 
our insurance agency which takes. care of our bonding requirements, 
and two copies of our Section 1, Vertical Section on the Belman-
Doves Nest-Comstock Vein. 


The bonding companies which have bonded us in the past are 
unwilling to write a bond for an OME loan since the bond would be In 
effect for a ten year period. 


Clear Creek Mining Company and Contract Engineering Company, 
however, guarantee the loan under the, terms of the 'contract and feel 
that we have enough properties absolutely essential to the project 
which we own outright, such. as the mill site and the ventilation 
hole site to insure us control, of the property for the ten year 
period.


We are also considering bringing in 'a> larger company to 
participate in the project wth us in the event we are successful 
in obtaining OME assistance • We would also get the new company to 
guarantee the loan.	 .	 • 


In the I abe Central Project we Lee). the Comstock-Doves 
Nest area 18 extremely important In our application we have pro-
posed exploration on the Sayre; Level and exploration on a level 
800 ft. above the Sayre Level. With the proposed raising there would 
still be a 500 ft, section between these ievels'unexplored, (Points 
A and B on the enclosed Section I)'.. '.	 . .	 • 


Our application included sinking to Point A, and we unr'r3tand







Office of of Minerals Exploration, Region III	 May 19 11 1965 


that this part of our request may not be granted. In this event, 
we would complete the sinking to Point A ourselves but would hope 
that ONE would assist in the drifting and raising at this level. 


We feel very strongly that : the timing is right to complete 
the exploration on the Lake Central Project. We also feel that we 
must have an adequate program in order , to obtain a successful con- 
clusion. If we do too little, we would not obtain enough information 
to justify the further development expense of bringing the project 
into production. 


We are considering 1,000 ft. of virgin ground in a very 
promising area, and we should have some exploration on at least two 
levels to justify the extensive development which would be required 
after the exploration. 


We hope that this information will be sufficient to enable 
a contract to be worked out agreeable to ODE and ourselves. if 
further information is required, we shall be glad to prsvide it 


Sincerely, 


S 	


S 	 CLEAR CREEK  MINING COMPANY & 
55, , . CONTRACT 7G:77NY 


wAird .^,Ho 
AGH/dh	 S 	 S 


Enclosures: 2 Copies of Letter	 S 


2 Copies of Section 1	 S







•	 WHITMAN BEST AGENCY 


1863 WAIEE ST. 	 DENVER, COLORADO 


May 7, 1965 


Clear Creek Mining Com 
C/O M. Alfred 11oyi 


•'),	 j,
AiL


LTThTLN: R. rL)YLE 


I hve consulted with evr:-1 curety compnies, Tl. they V re Un- 


ilJng to write bond in correct-on with . OME loan, princip'11y 


becu'e it is re'ired th.t the bone be in efect for u tet ye. , r 


period.	 my I vert, they would reruire a very suhtntnl fl-


nmcil stteient from lmre coportion thrt hrd been n bus LOc 


fr ;oie time. 


The compries I	 ve contucted wouLi riot corniit the,-,celver for 


ten yemr period.


Sincerely,


F'or 


1ihitnri Best 


for 25 years a Company 123 years old."







PHONE AREA CODE 3034258-3354, 
FROM DENVER DIAL 110" 
ASK FOR ENTERPRISE 481 


CONTRACT ENGINEERING COMPANY 
Engineering, DeveZopment, Equipment for the Mineral and Construction Industries



LOS LAGOS OFFICE 
ROLLINSVILLE, COLORADO 80474



March 18, 1965 


Mr. Robert L. Boirner 
United States Bureau of Mines 
Federal Center 
Denver, Colorado 80225 


Subject: ONE-6398 (Gold-Silver) 
Lake Central Project 
Clear Creek County, Colorado 


Dear Bob: 


Enclosed are our detailed breakdowns of costs which I obtained 
from C. P. Tremlett of Federal Resources, Camp Bird. I used some of 
this material in preparing my own costs. 


Rocky shows a raising cost of approximately $72.00 per ft., and 
a drifting cost of approximately $52.00 per ft. These costs are 
based on a much larger crew with more work and more headings so are 
somewhat lower than mine. The costs were based on recent work at 
the Camp Bird which was entirely exploratory in nature. 


As to our own work on the Lake Central project, starting April 
1, 1959, when we started the Sayre Level, through July of 1960, we 
spent a total of $199,196.87. We accomplished a total of 2,010 ft. 
of drifting and raising. This resulted, in a cost per ft. of $99.10. 
This would include the total work done on the Sayre Level plus 100 
ft. of drifting on the West Lake drift at the tunnel level. 


Taking a shorter period from March L, 1960, through July of 1960, 
in which our ONE work was done on the Sayre Level, we spent a total 
of $63,373.69. We accomplished 91I ft. of drifting and raising, the 
cost per ft. being $69.311. I believe we reduced our costs in the 
latter part by virtue of having the Sayre Level fairly well organized. 


The prices we were working on on our previous ONE loan were very 
low, and one of the reasons why we were unable to continue with the 
project. 


We have a tough job ahead of us on the Sayre Level in completing 
an adequate exploration program, and although we hope to improve our 
efficiency, it is doubtful that we will be able to do better than 
$70.00 per ft.	 raising and $60.00 per ft. for drifting. If we 
can stay with these prices, we will be doing a very efficient job.







BY 


Mr. Robert L. Bolmer
	 -2-	 March 18, 1965 


I hope the figures will be of help to you in your cost considera-
tions, and I shall be glad to go over them in detail with you upon 
my return the nineteenth of April.


Yours very truly,


AGH/dh 
Enclosures
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V/ - 


Raises .. 2 -350 each - 2 compt. 6x12 Driven àntwo shifts 
Average advance 4' per round 
Average round 5 per week


$ Per Foot 


LABOR


Miners - Contract 
Raise Contract . 	 0-75 :	 18.50	 1,387.50 


75 . 150:	 21.00	 1,575.00 


	


•	 150-325 	 24.00	 42200.00 
7 9 162.50/325	 22.038 


:H17


Fan installation and hookup $150/325	 0.462 


Blasting Line. One electrician 2 hours 
per 100' 325/100 :3.25 x 2	 6.5 hr. x 2.45/325	 0.049 


•	 Chutes/$150 ea. /325	 0.462 


o	 Muck and tramming Initial cut out 
12' x 20 x 6 : 1440 @8$/325 	 0.354 7 y 


3	 Nippers - one per shift : I 
.0	 325-20: 305/20: 15.25 weeks 


1525x40x1.95/325 : 3.66x2	 7.320 


SUPERVISION 


	


•	 Based on man hours. Normal crew underground 90 men 
including raise crew. Raise 6 men. 48/720	 6. 6776 


(See drift) $2,'300- x 6.67%	 153.41/86.60 


	


•	 4.33 weeks / .mo x 20 : 86. 60'	 •	 1.771 


ENGINEERING 


Survey and Measure I day per month 
(bee drift) 52 27/86 60	 0.604 


Geologist 2 days per month, 22-day month @550/moi 	 06321 


Sampling at 5 ft. intervals both nips 
(See drift) 86.6015 x 2 : 34.64	 - 
34.64/10 = 3.464x8x2.25/8'6.60	 0.720 


Assaying 
34.64x554/86 60 x5 	 1.100 


OFFICE AND ADMINISTRATION 


Clerical - Based on man hours 
(See.drift) 6/110..4s%	 1610x5.450/6/86.60 	 1.013 


SUPPLIES 


	


•	 Powder - Based on 36 fired holes per round at 10 sticks 
per hole with a box count of 190 per box @$11. 25 
per box.	 360/190	 1.895 x 11.25/4 :	 5.330 


Shoot with #6 cap, fuse and ignitor cord. 
#6 caps - .0249 x 36	 •.	 .8964 
8' fuses -. 0129/ft.  x 36 x 8	 3.715 
10' ignitor fuse - .0129	 .129 
200 '	 cord- .0132/ft.	 2.640 


	


•	 •	 37 ignitor caps - .0203	 •	 .751 
8.1314/4	 2.033







Page 2 


$ Per Foot 


Bits. 
:	 •	 (See drift)	 37x 6 :.	 222/75 x 3.75/4 : 2.775 


Steel	 :	 • , 
.	 :.


 
(See, drift)	 37x6x3.049/4	 . . 1. 69Z 


.	 Timber	 •.	 .	 :	 •	 .	 .	 . 
.	 .	 Chute - Posts 8x8'	 •	 16' : .95,33bd. fts 


X brace	 .	 4' .	 21.33  
.	 Sill	 411.-6..21. 3 3


0	 • 


Bulkhead	 10'	 106 66 
Sides 3x1 	 36' : ­ 90. 00 
Bottom	 24' : 60.00. 


.	 :	 Gates	 •	 .	 6'	 -	 15.00.: •	 , 
.	 .	 .	 .	 399.65 x 65/325 0.080 


Set/ 5'
Caps	 4x8	 V 37,33 
Posts	 6x6	 10' 30000 
Lagging	 3x10	 35' 87.50 
Sills	 6x6	 51 15 00 
Slide	 1x8	 10' 6667 
Sides	 3x6	 10' 15.00 


191.50 2.490 


Ladders, rails 6$/ft	 rungs 7	 ea labor 5O/5' 0.300 


0 	


Nails 0/5' @13.O4cwt'	
0 	


. 0.156 


AIR AND WATER LINES 


(See drift) . Air . - 4" Steel tubing with victaulc coupling 
at 20' intervals.	 Tiw with 1" valve every 50 1 .	 . 


0	


411 Steel tubing	
0 	 -


0.1650 
4"Vlc. coupling 0.0119	 .. 0 


0	 0 	 4" to t" reducing ties 0.190 
•	 0	


j" Throttle valve	 . 0.103	
0


1.062 


0	 Water • Z" steel tubing with victaulic coupling at 20' 
intervals	 Tie with 3/4" valve every 50' 


. 0	 2" Steel tubing	 . :0. 350 
0 


• ,	 0	 2" Vic. coupling	 0 0.058.	 0 
2 to .3/4 reducing tie.	 .	 .	 ' 0.076 


0	 0	 /" Throttle. valve	 ,	 '	 .	 '	 '. 0.087	
. .


0.571 


O	 2" Gate valve	 '0 
•	 0	 0 	 41' -Gate valve	 00.92/32.5	 . 0


0.283 


0	 0	
Add. 6 couplings for ties 4"	


•	 . '14.22	 . 
Add 6 couplings for minus 10' length 14. 22 
Add 6	 •"	 "	 ties 2" 6.96 • 
Add 6	 "	 "	 minus' 10' length


• 
6.96 


Add for manifold 2, 1" air valve 9 50 
0	 ,	 '	 •	 •	 0	 •	 .	 2,	 3/4 water valve	 . 8...10	 •. 


59 961325 0.184 


POWER


(See drift) Air and power in raise the same as drift - 
Lugger replaces mucker	 148 80/86 60 1.718 


Fan 1OHP :	 10/1055	 94776 x2400/W-'60 0 262
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Repair Parts (See drlft) 
2 drills	 37x 6	 222 x 2c	 4.44/4 


1 lugger 700 ft.	 6 x 19 wire rope 


18.lc/ft.	 126.70/325 


Hoses (See drift) 	 $123/3Z5 


Oil (See drift) 


Hand Tools (See drift) 144.08/325 


Vent line - 350' of 10" 


Hanger wire and tarred joints Western Machinery 


EQUIP MENT (See drift) 


•	 Drills $188/86..60 


•	 Lugger Cable capacity of a mm. .of 75.0' 
$1640 x.1010	 164/86.60 


TM:6. 350 x 1016	 35/86.60 


LABOR TO PULL MUCK 


2.xen - 3 hr.. per day .@ $1.95. .	 11.70/4 


(Using Drift Equipment) 


Freight, incidentals, handling, hoisting, haulage of 


supplies	 . 


•	 TAXES


Sales Tax 270 of supplies	 Supplies 24.913 


Compensation (3.58%x I'.29)

Labor 36,706 x4.6182% 


Unemployment (1.6%) 


Social Security (3) 


Insurances (Blue Cross and Life) 
$7.65x6 men .4S.9O 


I I	 •''	 $3.75 x6 men	 22050 
68.4,0/86. 60 


Lugger Installation $501325	 •.	 . 


Lugger cut Out 7 x 6 x 6at $3. 50/t. 81/325


$ Per Foot 


1.110 


0.390 


0.378 


0.102 


0.443 


0,870 


0.050 


2.171 


1.894 


0.404 


2.926 


1.000 


0.498 


1.695 


0.587 


1. 101 


0,790 


	


-	 0.154 


	


•	 0.249 


$71,962







,.


. .	 c?-, 


•	 ,	 .
$Per Foot 


LABOR 	 .	 .	 .. 


Miner'- Contract 14. 50 per ft.' to break, muck, and 
install track, pipe and vent tube '$14. 500 


Fan Installation and hookup '$1 .50/1950  


Drift Cleanup and ditch -Z muckers/$1. 85ea. /1001/day' 
1950/100	 19.5 days x$1.85 x8 x2 • $577.20/1950 0.296 


Blasting Line - One electrician 2 hour per 200 ft. 
1950/200	 9.75 hr. /2.45/1950 x 2 0.025 


Charging rack for loco. battery $15011950 	 .	 ' 0.077 


SUPERVISION.  


Based on man hours 
Normal crew underground 90 men inclslve of drift 
crew.	 Drift 4 men. 
32/720 = 4.4510  


Super.	 '$750/mo.	 . 
Foreman 550 


Zsh.'ift bosses l,OOO 
2,300 x4.45%	 $10Z.35/155.88 


4.33 weeks per month 	 36 1 :	 155.88 , 00657 


ENGINEERING  


Survey and Measure . 1 day per month 
Engineer	 $650 
Helper	 500	 . 


$1,150  
22 days per month	 . $52.27 per day 5,2.27/155.88 0.335 


Geologist - 2 days per month @$550 per month 
22 day month	 "'.' •'	 ,	 '	 ' 0.321 


Sampling at 5 ft. intervals 
'155.88/5	 31 samples per month  
Samples at $2. 25 -per hour- 10.samplesper day. 
31/10,	 '3.1 days x 8 x 2.25	 55.80/155.88	 ' 0.358 


Assaying 31 samples/55	 17.0-5/155.88 x 5 0.545 


OFFICE AND ADMINISTRATION"  


Clerical - Based on man hours	 •	 ' 
Mine (Plus drift)	 90 men  
Mill	 16  


Shop	 4 
110or'4/110	 3.64% 


Warehouse	 400  
Steno	 260	 •	 . 
Clerk	 . 400  
Office Mgr.	 550 


$1,610 x 3.64% = 	 58.604/15588 0.376
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/ 
f '-	 $ Per Foot 


/ 
SUPPLIES 


Powder	 Based on 29 holes per round at 10 sticks per 
hole with a box count of 190 sticks per box 


.	 : •	 $1:. izs per case	 0	 • 


29/190 :	 j	 53 ,ç $11	 125 :	 17.02/4 1 : 4.255 


Caps	 29 Caps 
/ 1 - 1 delay /24.35


• ' 1	 . 2	 "	 .	 /25.00	 .	 . 
1 - 3	 "	 /25.75	 ' \ 
1- 4 "	 12650


• ,	 .,. 3 -.5	 I '	 /27.25	 .	 .	 ;: 6-6	 "	 /28. 00 
2 -.7	 tt	 128.75 


:	 .	 • 6.- 8	 "	 ' •.	 /29.50
 


2- 9	 "	 •	 '	 '/30.25	 .	 . ,	 . .	
-10	 tI	 .	 .	 /30O	 .,	 .	 .	 . 2 . 


; 2 .41	 "	 /31	 'lb 
2 •.12	 /32950	 8. 368/41 2.092 


Bits - Portland T-C one pass Calculated at 75 1 /bit 
30 holes x 6'	 180/75	 2.4 bits x$3 75/4' 2.250 


Steel - 4' and 6' based on present Copco price of 
. 41.- $12.73	 and aEi average of200'/steelwith	 . 


.	 . 6'.	 15.87 . 2 retapers at $2.00 ea. 	 . 
'	 . Assume 3 1 per 4' steel and the same for 6' 	 •. 


4'	 $12 73 initial cost	 6' - $15.87 initial cost 
4.00retaper	 4.00 retaper	 .. 


$16.73	 $19 87 
16.73/600 = 2.788	 19.-87/600,-= 3	 312 


. .
	


2.788  
..	 . 
6 100/2 : 3 050/ft	 of hole drilled x 180': $5 490/4' 1	 373 


'	 .	 • 
.


.	 . 
:	 ; \	


• Track - 30 rail at $140 FOB Mine 


' Rail - 1950' x 2 x 30/3' or 19. 5 tons x $140	 $2.9 730/1950 1.400 


' Ties - 2 1 centers 1950/2 : 97 5 ties 411 x 6" x 30t 
z.'5 x 3; x 4	 5 x 97 5 x $68 :	 331 50/1950 0 170 


. Spikes.- 975: ties x 4•• = 3900/625 x $16. 60 : 	 . •	 •	 .
\	


\r\\ 


103,584/1950 0.053 


Fish Platv and Bolts - 1950' of track normally 30' rail 
or 130 joints	 Increase to 170 for curves, switches, 
etc. $1 per , pair	 Bolts $4 per pair or $12 75 
$82 1 75/1950 D. 094 


AIR AND WATER LINES 


Air - 4" steel tubing with victa4ic fittings at 20' intervals 
Tie with 1" valve every 2001. 
4" Steel tubing	 @	 65	 0.650 
4" Vic Coupling	 @	 2.37/2.0 1	 0 119 
4" to 1" reducing ties	 @	 8 83/200'	 0.045. 
1" Throttle Valve	 @ 4 75x10/19500 025 0.839 


) 


NX
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T - $ Per Foot 


Water 2" steel tubing with victaulic coupling at 20' 
: •	 intervals.	 Tiewith 3/4 valve every200 1 . .


0 


211 Steel tubing	 @	 35	 0 350 
.. .	 2" Vic coupling	 @1.16/20'	 .	 0.058 


2" to 3' reducing tie	 @3 51/200	 '0-6018 
3/4" Throttle valve	 @4 O5cl0Il950	 0 021 0 447 


2 1 Gate valve at take off 12 00 
.	 41I .Gatevalve" .	 'I	 •, If	 90,0  


9200/1950 0.047 


Add for 10 coupling fgr reducing T's, 4"	 23,70 
Add for 10	 "	 t	 minus 20' length	 23--70,' 
AddIor 10	 "	 'I	 ties V'	 U 60 
Add for 10	 "	 !I	 minus 20' length	 11.60 
Add for manifold 1, l tt	 air	 .	 9.: 50 


.	 :	 2,'	 3/4 water.	 •	 .	 S	
8.60	 . 


. 88.20/050 0.046 


POWER .	 T	 .	 .	 . 
Air - Two drills	 shift : 200 cult, 


.	
Mucking machine -	 sIft	 .200 cult. 


or 200 cu ft. for one shift	 . 


" Mine Power - $2, 400 per month 
I Compressor Underground 400 HP 


Surface	 250 
Trolley	 100 
SJusber	 I	 130 
Hoists	 75 
Fans	 50 
Miscellaneous.	 50 


1,HP 
650/1055	 6216 x240.0 : 	 $1488 
Say total of 20 air machine or assign 10% to heading 
or 148 80/155 88 0.955 


Fan 15HP	 15/1055	 1 42% x $2400	 34,08 0 175 


Repair Parts - 
ZDrills/24/ft. drilled ea. 180	 3.60/4 0.900 
1 Musking machine 204/ft. 0.200 


Vent Line - 20'1 
HWestern Machinery/foot 2.260 


Hangers, wire and tarred joints 0.050 


EQUIPMENT 


Based on monthly rental of•1016 of new cost. 
Mucking Machine $3, 570 new cost 357i.00 (Rent per month)/ 


i5.88 Z41290 


2 Drills $1,881	 $188/155.88 I 206, 


Locomotive charger, 2 battery boxed and loco 
Loco	 $5,000 00 
.2 Box	 -	 1,000 00 
2 Batteries	 1, 796 75 (25 cell) 
Charger -	 917 00 (3KW) 


$8,713.75	 871	 375/155 88 5.973
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$PerFoot 


Fan TM8 - $740 - 74/155.88 , 0.475., 


Cars - Our old rocker bottom valued at $200 ea	 and 6 
cars, 5 to the train and 1 spare 
$1,200 :	 120/155 88 0.770 


Hand Tools - Write off complete cost 
Shovels	 6	 4 02	 24.1 Z 
Picks	 •	 .	 .	 6 @ .4. 63.'.	 • 27 . 78 , 


.	 Pipe Wrench .	 6@5.4.l	 .	 . .. 32.46 
.. .	 ..


	
Crescent Wrench	 6.@3.73	 .	 .	 Z2,3 . 
Axes	 •	 : .	 4 @, 5.36 . . •	 21.44 . , 


.
	


Hammers	 .	 :	 3@,5.3o;	 : ,	 ,	 15.90	 . 
144 08/1950 0.074 


Hoses - 'Write-off cost at 65 f/foot air, 45c/foot water 
120 air -	 78.00	 .	 0 


100 water -
$123.00/195o	 .	 .	 .,	 ,	 ,.	 . 0.063 


Oil	 82f /gal.	 Drills. 1 pt../machine/r.d, 
Mucker, 2/pt/	 " .	 /rd.	 .41/4' .	 0.102 


Track Switches  
'Every 500'.-	 "	 ,	 3.	 .'	 . 
Frogs & throws' -,	 $1OQ ea..	 $300. 00 
Tract (for supplies)	 50 ft.	 251. 10 


$551 10/1950 0.283 


LABOR FOR ABOVE 


Cut Out 60 x 6 x 7	 2, 520 @ lSc	 $378 00 
Labor of installation per, switch	 . '	 100.00 
Track at $1. 50./ft. /50 ft.	 .	 '	 .75.00 


$553.00x3/1950 0.851 


TAXES


Sales Tax 2% of supplies 0.550 


Labor $16,425, Compensation $16,425x(3 581oxl 29) 0.759 


Unemployment 16,425 x 1,6 - 0 263 


Social Security	
3%1


0 493 


Blue Cross & Life Insurance 4 men $45 60/155 88 0 Z93 


CAMP  


Heating	 .	
0 


Auto & Watchman 
O 	 , 	


•. 	


0 	 Vacations  
•0 	 " '. 	


' 	 . 	 . 	


. 	 General.	 '	 .	 $3.04' per day/4	 .	 ,0 	 , 	 , 	 .


' 	 0.760 


O '


	
Freight, incidentals, handling, hoisting,  haulage of 


supplies


1.800 


$52 178







UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 

WASHINGTON 25, D. C.


pre8 


Memorandum 


To:	 Acting Field Officer, Region III 


From:	 Chief, Division of Exploration 'Operations 


Subject: ONE-639.8 (Gold-Silver) 
Clear Creek Mining Company 
Lake'Central Project 
Clear Creek County, Colorado 


The subject application is referred to Region III for 'comment. 


Our review of the subject application, Docket O-6O22 'especially 
the final reports, and the literature -suggested the following 
problems:


1. Should a contract be given now for gold or silver to 
continue work that was, -previously -conside:red copper-
lead-zinc? 


2. Because of the spotty-values and narrow widths, do 
the economics and tonnage potential warrant a contract? 


3. If a contract is granted, what should be the percentage 
participation; and 


4. Should a Consent.to Lien be accepted from the Appli- 
cant when it does not own the property? 


In answer to the last, a 'Consent to 'Lien or Subordination Agreement 
is to be signed by someone who either owns a 'property or has a 
lien thereon. In this particular case, either 'Consents to Lien 
will have to be secured from all the lessors or the Applicant will 
have .to furnish a Performance Bond. 


After study, it was thought .that ONE should not 'particfpate in 'any 
additional wok along the Bèlman vein to the west where work was 
done under ONE-6022 (Copper-Lead-Zinc). 


As proposed by the Applicant, OME might participate in some work 
along the 'Lake vein as shown by the map marked, "Section ­ 2 
Lake Central Project." This work might be staged and would not







be a continuation of work done under the former ONE contract. 
Thought should be given to the-prior results as to the.arnount of 
drifting that should be done eastward before raising to see if 
there is an increase in.values with elevation. Probably a single 
longer raise ;near the face of the 'proposed. drift would give more 
information than two shorter raises; Such a raise would in part 
crosscut the rake of the indicated "ore" shoot much in the same 
fashion as the drift. 


Work might also be done on the West Doves Nest-Comstock-Doves Nest 
trend as indicated on Section - 1 Lake Central Project, possibly 
in stages with araise or two tocheckossible increase invalue. 


We do not believe that OIE should participate in the Comstock shaft 
sinking and the work therefrom because of the nature of the work 
and the type of open end actual cost contract which could present 
a lot of difficulties. Should the work at depth be successful, it 
would be better to ultimately raise ,into the area than to sink. 


In regard to Government participa tion in 'a possible contract, it 
is thought that 62½ percent would be the maximum allowable. 


Was the Bureau of Mines able to come up with anything promising on. 
recoveries from ores of the types found on this-property? 


Will you please study the matter and give us your coents thereon, 
including any alternatives that you think sho,uld 'he considered. 


C 


Enclosures
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