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il I 0. M. E.
- | Recapver 0CT 19 1959
“DATE L\mmAW ot

Batldtng 20 - Pederal Cemter /02y KCT ;7 Go

Pexver 25, Colorsto | , )
. | VTS =]
Getober 9, 1959 : Z@Tz 00
' V ' : Tl . | Seoo
20:  T. A. Christessen -
Prom: Bwecntive Officer, Gl Tield Teem, Fagiom IXX
Sudbject: Bocket No. . m(mawme} ma’u!nt . Ia-E17S
: Raight Mafng Corporetion (New ¥erk claime) Summit Covaty, ,
Coloreds

Meference 18 made %o our memoranda &sted ¥ay 1h, 1959 snd
July 28, 19%9, vheredy we forwurded tde Operater's mseounting reports
covering expenditures &uring the yeriod of Nowader - Decewber 1958 amd
‘mnmmmmmwm.maﬂmswmw

: The Operator has remfiered its fimal enginsering report as
required Ly the cextract; tharefors, it iz reccamonded that fimel

b made %0 the Qperstor fn the sam of JATS.00, whieh is in comfermence with
»wmwmwmma«nuwmmtm-mm
and Aadit Bivision, OME, wmm 1, 19%9. 7 ‘

Original lgned by

3. W '!‘mnem |
JWT:1tm .
ece: Chmn. Op. Comm. (2) L=
OME/DFC _ o - o
. Hasler , : : - : 2%
Corres. file ' g;lfé_ i
Susp. ' ' -

Chren. ‘ 2/4 '
oy Ll o

L
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" U. S. DEPARTMENT OF THE INTERICR
BUREAU OF MINES |
REGION IIX / iy VA A
{ } »vfn,\,:i\;:....,Jx;.:;i«:;;\.,‘_i.;;:_,\

Administrative Audit Difference Statement ="

D&t e: w\(’ i \}:M@" 535,.2;,,%&@,.

i;g GRS ek @z«;ﬁ‘f" Payee's

' EpeR Senh ’ Reference:
Batwery Collusads ‘ :

Upon examination of the above Payee's Reference s difference was
found which made it necessary to suspend your account accordingly:

Amount Claimed $
Difference $ "W?m

Amount Approved $  GERGD

The rea.son for the difference was due 0:
&fh p ggoeood T eueation 408 ool iiione 49 m% &WMW fow fn
m@m@f@ ﬁq o L (o f‘m @&? S Wt LBARY ]

m NS 1y STRARR ;*3}”% & & W S o %' @?@%m S STt O {i"« My R

it of @?” B o e B TRy Llalnd, P QIS AR

CARRLERE 731“&: o il e jﬁ. B &1 DO o @%ﬁ% e T Bt
FOMOGD ERED **’11% SN0 wel alnowablo neutane of 4Ry ,@m & by

AT

_m b e Guty 8835,0 %’a&%’&*@@*@%&m @a&tﬁ“vg;;a'- : o

= e e v T LA sy TR R R A e Ve TR TR T . e R .

R CRAT TR Y EERTU TS teg s et

R e A |

4

EXTARRYCDESlaim for deductions made above must be supported by the
ORIGINAL of pthigs form.

RECEIVED AUG 7 1959
DATE | INiTIALS | CODL:™

T ———

Y7 1,9 |1)o -
LS=/0 b4 —0d N. E. Stokes
, Audit Section

Very sincerely yours,

" R FEEmBogenfl-BopmiNa, L
4.15-52 D
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OPERATOR'S MONTHLY REPORT AND VOUCHER

Month of /;(rvﬁ L 195-.4'{,, Docke No. DMEA 775f Contract

Operator’s Name ./} n.; AF'-ML*': i R I .Ema.. ~ Minerals Les
Address .. 2733 ... (> t:.Q.-e:S...j- -A)f,nye------.z.,--ga-éa S _.C:.@./b

Contract Amount, $. }1.9.--3 J:d-;.----- Government Partlclpa.tnon 5‘.(2-% Amount $. 1<

»

UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

P - X

P [N

ITEMS OF COSTS

FOR OPERATOR'S USE

FOB GOVERNMENT USE ONLY

Monthly
Total

Totals Previoualy
Reported

Totals To Date .

Montm Total

pproved Totals
va ously Reported

Approved Totals
To Date

(1) Independent
" Short Form
Drilling oot
Bulldozmg ........ el e

}Contracts:

d..é..;[)’?e.z(b.:.t/ Y

Supervision......... e
Technical Services.. )
3 Oberating Mat’ls. and Supplies:
Timber '

Purchase........c.ccooccouimimii.
Depreciation............ccoooo_...

(5) - Initial Rehabilitation and Repairs._|
(6) New Bldgs., Improvements, ete..]....

(7) Miscellaneous:
Repairs to Equnpment--_T-? .....
- Sampling and’ Analysm._-.'....'..
Payroll Taxes..........ic........
V Liability Insurance.....___ e

..............

.......................

'7.5’.3.1./ Q...

‘/5(&.&-7.4

STASAan.

(2L B5

I certnfy that the above bill i is co
been reeelve

Date .......LL% /Aé.

‘Payee

d just and that pa) fent therefor has not

Per';/(/ :

%wm

4//(/( W%}%ﬁ J@é

Tnﬂe

*When a voucher |s/

the company or corpdrate name, as well as tbe o)

Doe Compnny, per John Smith, Secretary,” or **

urer,”

ned or receipted in the mme ofa compan or corporation, tho name of the person wrlting«
city in whlc he signs, must appear. For example: “John
as the case may be.

——3p» NOTE. -Tltle 18, U. 8. Code (Crimes), section 1001, makes it a criminal oﬂeu'e to make a willfully
falne st-u-ment or representation to any department or agency of the United sum as to any matter within its

Jurisdiction.

(Instructions on reverse)

ment in the

amount of:

Pursuant to authonty vested in me, ] certify
that this account is correct and

proper for pay-






SR i : ,(F‘o: Govemment use o‘nl}y)i- .

SO A S PR

CERTIFICATION BY GOVERNMENT REPRESENTATIVE: =~ = !

I certify that to thé best of my knowledge and belief the contractor sdbxhitting this voucher is operating a Defense Minerals =~ -
Exploration Adpinistrati ject under Contra.ct-No; /ZZQ:-. in accordance with the terms of theyhly L

. Signature /4 G : S O’{ = Tltle %{fl f%/g//; - Date Z‘ZJ/VJJ el
AU S 7" 7 ! ’

JUL 291959

Date ...

ArprovaL BY DMEA Executi¥& OFFICER OR ALTERNATE: -

Title _.___

- Executive Offiest -

Signature . {4 7. T AL E L% _____ -

a

4

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report, con-
sists of three parts as follows:

(@) Form MPF-10/,—Operator's’ Monthly Report and
Voucher—This form details expenditures and consti-
tutes & voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an '

(¢) Narrative.—A concise narrative description. of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. .

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the gperator, and-the Operator or his
aﬁer;t should sign the certification in the lower left corner of
the form. ) ) "

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms. i

Under Item (1) delete words “Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. - T

Under Item .(2).include. labor, supervision and. technical - .
services incurred for the exploratory. operations. Do not. "
include labor, supervision ‘and -technical services- used -for -
work performed under itéems (5) and (6).. B

Under Ttem >(3) include. the _‘éosfts of material and supplies

used in the project other than that used under items «(5) -

and (6).

Under Item (4) appear the three types of operating.equip-
ment expenditures, that is, rental, purchase and depreciation. . --
The expenditures made for renting equipment belonging to a~ . .-

[
. . e

-

. dozing, crosscutting, drifting, etc., and giving the ‘¢ ]
_Total”.amount .due. .‘Totals Previously Reportéd”, and’
“‘Totals. to Date’’ columns should also be filled 1n. . .

oY AL, o Y et e L

MONTHLY REPORT OF OPERATOR R

third party will be reported under ‘‘Rental”. The aniount
paid or duly obligated for payment for the purchase:of equip-
ment will be reported under ‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:ion’ 'of equipment owned will be reported under ‘ Deprecia-
ion’’,

Item (5) comprises costs of labor, supervision, technical ..
services, materials, etc., which are used in the initial rehabili- " -

tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporped
under items (2) and (3). .

Item (6) includes the labor, éupefvision,' technical servic'es,,

materials, etc., used in the installation or construction'of new

buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and «(3). ’

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by

the employee as a payroll deduction is to be inclqpled ‘

under item (2) as labor costs.

Ttem (8) includes any unforeseen costs not included in the
other stven categories. . e

_ The original of Form MF-104 when submitted for reim- -
bursable expenses incurred under contract. Form MF-200 -.

must be supported by original documentation or by certified

copies of purchase orders, payrolls or transcripts of ﬁay’rolls, .
e

unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated  thus,
“Certified True Copy (or Transcript)’’- followed by’ appro-
priate signature. If the Executive Officer of the. Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site” audit, that is, a Government auditor -should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of quuipment
purchases whose individual costs exceed .$50.00.

cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

.. thus supported. .. ..

. -‘Fdrr’n'MFe—104 submitted for reimbursement under fixed .
- price contracts on-Form MF-200 (A), however, are not re-

uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form

n these .

F-104 by deleting as stated above the word *‘Independent” .

and by showing the number of feet or other units immediately
after the appropriate déscriptive word, such as, drilling, b‘ﬁ}l-
onthly

GPO 872893
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: UNITED STATES AUG 7 195,3 g
DEPARTMENT OF THE INTERIOR ):
DEFENSE MINERALS EXPLORATION ADMINISTRATION O.ME.  /o/
N
OPERATOR'S UNIT COST AND PROGRESS REPORT \¢’ N
Month of /) 2., B0C 195 .. Docket No. DMEA 6/749 ..... Contract NoLot m =13, 42257
Operator’s Name ---/i.\:x £9.4 G/)?Ha 3320 L@ b 0 0 Tt e Minerals Ae&;ﬁ-,-.é.!..&.c,__
Address __& IZ/ 3 tove., Oenve's }/ Coetloo.. ... /ﬁ}ﬂ e
AUTHORIZED BY CONTRACT
OPERATION Umr || CQems Tms | Ui TEIS || Gogrero Dare | UNTSTO | UNir Costs -

— - ]La ;2 zz nits Unit Costs
Brifting Iy ervsssen | L. ' & FRY N B AL 8000 . 2 boo. += v AR 550, °
Crosseutting. oot e N R | AU
Raising. SRS | KNI U
Shafts. [ | RO N R
Winzes. . ooooemom e |emmeecceeffeneneas I I .
Dmlhagﬁ-enre..gﬁmnnﬁ f—.t" | AEE e |97 .. 220 3. o Foxr| Five |l ool oo, e

Churn IO R J U | I
Auger.. .. feeee.. -
3173 410) o)1V SO PN | R -
Tram'hing - . SN | IO (N -
P -1 A 41 7 TUNRUSNRPON SO | I SV | R SR SO
Roads and Trails_ .| e e
ToraL Costs
Torar DisteiButep Costs.... || W SoTRORIZED BY
Operating Equipment Purchased. || .l e
Initial Rehabilitation and Repairs_.____ | .. . | ...
New Buildings, Improvements, ete -
Torat, Cosra V1E3unl 987 | sas3iie R
The undersigned company, and theTofficial executing this certification on its
REMARKS:

behalf, hereby certify that the information contained in this report is correct and
complete to the pest of their knowledge and belief.

Date 7 / 2/ / D pﬁ/[)perator

Title BI‘:"’ "A o

/f%’” ?/j 97&;«—(4;; 4/;/?

er ..., ,(m -3

=3 NOTE.—Title 18, U S. Code (Crimes), 1001, ita cri 1 offense to make a willfully
false stat t or rep: tation to any department or agcncy of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Govenment use only)






INSTRUCTIONS

. Preparation of Form MF-104A—Operalor’s Unit Cost and Progress Report. -—Applncable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important

phases of operation on which permanent information is desired have been outlined in the -

form. There are blank lines, howevm for those unusual phase% which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-

ment Purchased”, “Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve- '

ments, etc.” The reason for not dlstrlbutmg these items on a monthly basis.is doubtless
‘clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘“Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ctc., provided

that these items were reported active for the month. Such distributions should be made

on: the-basig of 'time-spent-en thé various. phases, on man*days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment’”’, “Initial Rehabilita-
- tion and Repairs”’, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually & part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. ’

GPO 872894
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MNAL DIST™ WO

U. S. DEPARTMENT OF THE INTERICR MAY 20 ‘]ﬁ
BUREAU OF MINES
REGION IIX
Administrative Audit Difference Statement o
‘M!ﬂi!ﬁg Date: 'A¥ &iﬁ‘ 4589 .
E’!ﬁm &m Pa.y:e's ’
. ' : . Nave & Deo. 1958
. WW @% | , Reférence: + & Deo, 1958

OMmeR-4765

- Upon examination of the above Payee's Reference a difference was
fou.nd which made it necessa.ry to suspend your a.ccount accordingly

. Amount Claimed’ 8,709

Difference $ 638,85 \

Amount Approved $ ﬁ,?ﬁ?i’mi’.’ﬁ

The reason for the difference was due to:

trector smm &m @&W @@m ToU Do e ChaTgnd
vorz. e exeun tzm is &mmma, 29 fodlowey

Wma vg;mm,

8 frct the tudddactan cemAl

EXTRA COPY . %
0. M. E. ‘

RECEIVED MAY 25 1958 |-

TINITIALS | CObe §

& |220 !
A T ;'EJ

Any reclaim for deductions made above must be supported by the

ORIGINAL of this form.

Very sincerely yours,

N. E. Stokes -
Audit Section

R-III-B & F Form No. k4
L.15-52 D .






The ammw hes wﬁ 1o furpish sufficient
. dogumsatatics to snebis the Governsent to dew
termine what protion, if say, aff the rejorted
cont 60 supervision 18 sl 338 The aptive
.mwrm sost Tor supervision xs aisalloved.

| | BM}M@ N@M okt Pod #up "”f"ﬂmﬂ“%mm&w»w*wwwo@ﬁl@aﬂ ‘A

;mmm%mmmm,mmmm
L ensrled vas: purshased suly o to Qwiaa
tdon of the 1ast eporoved hoie; #3. 9, and

, ':_‘Wmmw‘,m@ '_,.}w%ﬂswm
pROleEts RTINS c

M“Wﬂ W‘ fa@?ﬁ Sor m and @}ﬂm—ﬁam&&mﬁua&ma&mmm
W st asoust of §250.00 from reimbures ¢ Oyor

Jesding reewsption of werk under the mﬁmm. a %u v«w

is 0o% resuned; the ancict will continie 30 be withheld S

- %g?m mmmm of wattere prevequisite ts closing ‘ o

\
s v
R : [T A L. . s e
. ' oo et et - .
T B NS Lo Lo - . 5 : S : K
. ) . . . RN N . .
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224 Wew Custombouse-
. Denver 2, Colorado. -
May 1b, 1959

T. A. Christensen - |
/ Incn%ive Qrﬁmr, M Fleld "\eu, "!egion XXI

\ Act: Doeht o. m k‘?ﬁ‘j (w-v?ainmc’mmr) "on “act mr«-mrrs,

Vv Enight Mining Company, (New York claims) Summit County,
o Colorsdo - Opcm‘bor's Mthly Prot,res‘ %pori for W.c"nmber»
" : mmr, 1958 ~ - , _

En;:losea are the arzg:tm anﬁ tour cow,m each of Forms .
E !!1"— 0’4 am MF-104A, Operator's Harrative Ihport, and !hgimer'u Report
~ for the sbove period.

. The work is be:lng perform& @mly ander mmndent m‘b-

' contract, and partly 2t fized unit costs. The drilling rates are as -

low or lower than the rates contained in the lowest and best dbid. sub-

mitied with the application. iUnder the circumstances, the rates for

the work performed under indopon&at subcontract are considered to he
mmble. o : o

' o Zxcept as otheMle indiewed delow, e Aconsider *that the
Operstor has complied with the intent of the contract,’ and the vork
- for which peyment is recommended is acceptable to the Covernment. Pay-
" went is recommended on the {ollowimg besis conlingent on your verifi.
eation of the correctness of applieuble u‘oes and mw-etical accurqcy
of computetions. _

Disallovence, PBulldozing

.‘nn Operator has raporm five hours bulla”:ar time ot *m.w e
Per hour; however, the statements from the bulldoning con-
tractor indicats that caly $3.00 per hour was charged for this
work. 'mu excess cost is to bt éisallcmed, as rollws' :

~ Amount reported, 5 hours st $12. oc/hr.--* .:6() 00
~ Allowable cost, 5 hours at §8, 00/hr.camme 000 - '
' m\mt to be disallowed- -—---m—“--w»---u-«---»--420 co »






The Operator bas falled to furaish suffieient
documentation to enable the fovernment to dee
termine what portiom, if any, of the reported

~ cowt of supervision is allowsble. The entire
reportad cost for mpcrviaicm :La to be dis-
MQ )

‘ Di'&lm, r‘pQrM e“t fﬂ!’ m”m‘1%""'*“‘"##“‘*0"!”4‘“0064'”lﬁ al .
m“n,mrmm, Gas aad 011 |

A

Ascording to the mius, 011 s ana otl-
reportsd was purchased subsequent to cclrple-
tion of the last approved hole, No. 5, and

. therefore is not an allowsble cost of the

’ mj‘ctq » .

) m“llw, mwr‘m OO't mr @8 Qnd 011-'-!nw-na--#&--‘-ﬂowﬁ;ﬂnaut;-- 135,62 .
. mt&l mt k7 u Qi’allmdqa-pnu---oq-qcuu-“ﬁnqa«nq«%b#&q---unﬂ%le.8)‘-
Withhold an emount of $250.00 trtm reimbummnt to the O'para-
tor, vending resumption: of work under the contract.
If the work ie not resumed, the amount will continue

1t0 be withheld pending resolution of metters prere-
quisite to elosing the account. : '

Bzaouciliation With Amount mpomd_qu the Operator on: rorm nr~1oh
. for lbvemhownecenber, 193¢ .

Amoamt reported on Form MF-104 for November~Decemher, 195&------—»42?% 09
mt ‘to be di“llmdnooanaoco---nv.odAvdc-m-u--huﬁnuﬁahnwnmnenkuhn#n-us 616 8&
Allowable cost for November-December, 1958--c—-eaeruscammmoemonmeson oL E.ES

Gpnrmﬁt participetion at 50 pemnt~~-f-~--~-~--«---»wc-«--_-f-n--«---aOGB.63
mt “ be wimm-cunan.na-»n--—0o;n‘uana-ni&oddc--.-wq‘--d—mn.anunm.nanu 220.00 .

. mme am m Wmmr’“n«-‘-uw‘uﬁd-dﬁd-‘éh-.‘-*n&-#“’mwadf-nﬁ‘mu,mma‘,'i) 81::.62
- Domarks: '

Dute of ﬂi}ort-o--«-a-m---w--~w«-~-—~o~~-—~———»)!a.rch 12, 19,9
Date Aeceived in 7ield Office-we~emecuwnrsu-e-Mgrch 16, 1959 -
Date Feceived in Region Office<—s~vnvemeena=Pareh 18, 1959
Reason for delay: Held pending receipt of sdditional
documentation, and correction of forms by Operator,

_ ' . Original 'signed by °
JDC:1tm - _
ce: Chm. Op. Comm. (2) J. W TOWNSEND

Belser, OME/DFC . VW
MP-104 file, Beg. III ° - !ﬁ"""m

Enalolitrghnen ) v/cpy Engr's Rept
Cooper ) .
Chron T 2
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S el OME |
S . A : : DEPARTMENT OF THE INTERIOR
MAR1S 1959 . -

REGION [Il
'DENVER, COLORADOD .

varch 17, 1950

senorandun ‘ o . |
To:  Fxsoutive Gfficer, G Field Tean, Begion I
From: Carl Belnor L | | h

subjecty Docket DiEA 4765 (1aad~ainc~cappar) Contract mm-au'?s,
| Inight iining Company (Mew York claims) Sumait County,
Colorado =« Frogress report for Novamber = " Dacanbexr 195'3

The subject property was visited on November 4, 1958 and sgain on
Decenber 3, 1953, Hole No. 5 hal been drilled to & depth of 206 feet
and the core filled eigh‘t. core boxes. .

Drilling statemsnts uupnort the opamtor 15 ¢latn to driliing through
overburden, cementing and redrilling, and reaming. The contract eslls for
a D=7 Cat which Mr. Lovrenz states was the siss of the unit used ou the contract.
However, there are two statements (Cet. 14 and Oct. 21) that total 9 hours et
-# 3.00 per hour or# 72.00. The operator hes subnitted (104) 5 hours at-$12.C0
per howr or-$60.00, Payabla is five hours buudazmg aws.oo an hour or &
total. of#A0.00. . ‘

Assaying end su,parvi:sian invoicas are in ordor. Supcrv sion vas billed
{or the entire month of Hoveuber. The eontrant allows for 4% monthe at ¥600.00 -
per month of which only .3167 months remain after the pa;rmn 8 for 1/4, 1/1,,

-2 11./‘15 months supervision that have been. made.

| Huntingtm Service statement ia far gaa, cach, i‘ro:a Doeemoor 10 - Decmbnr 3C.
A8 the last work under the gontract was corpleted ’Iovember 13, oll and gas pumhms
after lovember 13 are disallowed. :

The following jtems are considered os al;twablé for b?mmbor - ?ewﬁber .1958:

+8167 months supervision at ’?518.21 per month ‘. ‘ -¢423.22
5 howrs bulldosing at-#3.00 per howr . . 40.00
Gas, oil ~ not allowed _ | o, 0Q.00
7 core boxes at£1.25 each . T 3,75

Casing overburden 16 fest at%z 00 par ft. o 192.00
(eonttd) ST





I o R ,-‘ S ) .
“ S LAY . ) K . R .
- - - ‘ T
“ . ‘ ., . ., .
. . . . ) . ) Y B o . - ) -

190 feat BX core drill:lng at 6 75 per: foat o 1,282,850 }
143 feet dementing snd redrilling at 3.00 per i‘oot D 42900
30 fest reaning and casing at 3.50 per i‘oot <. 10500
14 chenieal aaa.lym et 5.00 ueh 0 0 -

52,550 AR

?aymcnt of 50 pcrmt of tho abm mm, { 7&,2’?5.24 1: reemndod.'

A A

- Carl Delser - -
Hin:lng szgw

Cheu
oot 6
Idm-811’7§
shron
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Forn:( mﬁ-}‘%)mem . UNITED STATES ' " Budget Bureau No, 42-R1036.5
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S MONTHLY REPORT AND VOUCHER

r:"‘ﬂ !r1p§ESE5($|| ‘:; ) ’ €;€3ni5€3 .
Month of ________ %@ftigﬁt--&1&&1&2?-@”9‘1)001{“ No. DMEA *'% ™ Contract No. Z0m=TA1%8
? 1 ‘- . PRl . 1 ; , (ﬁ " 1
Operator Z(Ii\]’d?’me '''' gsfgf'@i“fgﬁﬁfqi"W@W(;@;"@n&@yﬁﬁ@ """""""" . Minerals &Qﬂﬁ’ ﬂmﬂ“}?mw
€SS ... P 3 &Qg ,.. .......... R - . T U
Contract Amount, $_.-..........._.. «---  Government Participation: _§@_% Amount, $_-_1@,1{)ﬂ.’,{}0 .....
FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
ITEMB._O F OOSTB. Monthly _Totals Pr,evlousl} Totals To Date Approved Approved Totals Approved Totals
LT Total - g Reported . Monthly Total Prevﬂmsly Reported To Dat:
(1) Indepe ndem}Contr&ctﬂ: . ’ L o s
Short Form ég-ﬂ/,bz)&j’; o 94,75 915 2y
B — #0991 900409 915305
ulldozing.___, ...l SR PSSR I
Orosscusting - iebest | Fag.col [ ikes | g5l
Driitin*;;.-.-@fﬂﬂn.':l.;.‘:j.’%‘:‘f<,--; Lfesor ¥ sKe.sY | b6lS7
(2 Labor and Supervision: . l o _
71T R — TN . U RN
Superviéion-_....-...-------.-_-..ﬂ?%@??! ......... mw.@gu 2;5?37’@33» .....
Technical Serviees: .ooeeweiee:|omoeooeooeedoeeeeeee e R
(3) Operating Mat’ls. and Supplies: _ )
Timbera . SO N SN O | ISOT S P
Explosives. .. ....occoeeocemaceeeecsfnioniialoneanf e rmemmmnes et RORTTEEERIEN | RS (ST (U

) 21 S Y RS SO SR I

(4) Oi)erating Equipment:

Rentol €085 041 PubB | RO4aBE [KGFgG— || SS—

. L
Purchase. ... ..o .
S -
Depreciation..o.o...cccoocoocmoee|eiiianiniiaea. .-t/‘"/.-- Y £ SLia SRS | I P TR N
(5) Initial Rehabilitation and Repairs_.|......... RSN PO R SO | RS FUUR U S
(8) New Bldgs., Improvements, eto..|...._............[.___.___.____.._. R U RSSRRRN RNSRURSTUSURUURN T

()] Miscellaneous:

Repairs to Equipment.-__.....%’_@@.5_;"_ 50y 09 _________ Rﬁ@ |

Sampling and Analysis..........[......... - o R .
-Payroll Taxes........_.......... eeeeenanns SN PO — ‘ v e
Liability Insurance...............fo.ccccooo.. S SO RSO I ME INTERIOR ...

A Gpecty): | GuT8 §5400 . @3aT8 iy

TN N U Py DORpI PR S S NS XS Y - FSR VIR

________ P 0 R RS
TOTALS.c.cmcmvemceceecemnnaeenas ' |22 e | Y50 7., %JZ,ZQA//f@‘Q-_,&ﬁ}ﬂOZé/

t the above bill is gorrect-and: j st-&gg t! tPa‘ yment théref,o,r has not Pursuant to authority vested in me, I certif
ke s Ll - LLIINEL A R A NN ’ : i y y
. ¥ :L“ & ":i . ¢ IE Sy Q] that this account is correct and proper for pay-

Date .occoeiiiioaee L - *Pgyee : . . . ———_ || ment in the amount of:
» / o S PG R 62
Per .. 3 L. L. LG EEF2 ... Title -_._____ Sl o . $/é§ -

— g - —
*When a vouchepAysigned or receipted in the name of a comp:'ng or corporation, the name of the person writing : .
c
Signatu

been received.

the company or rate name, as well as the capacity in w “be signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case'may be.

——> NOTE.—Title 18, U. 8. Code (Crimes), soétion 1001, makes {t a criminal offense to make & will fully

. (Authorized Certify fBeer)
:::m::::ent or representation to any department or agency of the Unlled-Stlles as to any matter within its lDate 0_}'_/%/‘5"? Vot % ﬁ‘y_‘/\ﬂf

(Instructions on reverse) (See other side)






. '
. -

(For Goycmliﬂl! use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

T certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defengé Mﬁiiemlg

Exploration Administration project under Contract No:z-f/k:E[AZE. in accordance with the terms of the contract.

Signature £«

2 7125:5:%,;
-t/ 77

Date <2, /7/53..

Approvar BY DMEA ExEguTivE OFFICER OR ALTERNATE: E?'Efﬂ"

e

Signature

Checied-for

s MAY 1 4 1358

. Executive Officer DateARRSSE4050

4

MONTHLY REPORT OF OPERATOR .

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF-104—OQperator's Monthly Report and
Voucher.—This form details expenditures amf consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and .Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In

the case of diamond drilling or churn drilling, the loca-

tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. |

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
:gex}t should sign the certification in the lower left corner of

e 1orm. -

. The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms. i

Under Ttem (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
‘(‘j{r;dependent” if the eontract reported is on Form MF-200

independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. De not

include labor, supervision and technical services used for -

work performed under items (5) and (6). . :

Under Item (3) include the costs of material and supplies
us%d(fisr)l, the project other than that used under items (5)
an .

1

Under Item (4) appear the three types of operating equip-. -

ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

Also, xisf;ort work paid for on a unit basis under con- : .
tract Form MF-200 as though it were performed under an* * '

. dozing, crosscutting,

third party will be reported under ‘Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:ion”of equipment owned will be reported under ‘ Deprecia-
ion”’,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be report,eci
under items (2) and (3).

. Item (B) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, ete., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). ‘ :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7).  The share paid. by
the employee as a payroll deduction is to be included
under item (2) as labor costs. i

Item (8) includes any unforeseen costs not included in the
other stven categories. :

The original-of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of: ﬁayrolls,'
unless.such documentation has been waived by the Regional
Executive Officer. This ‘certification may be stated thus,
“Certified True Copy (or Transcript)”, followéd by appro-
priate signature. If the Executive Officer of the: Region
determines that a contract under Form MF¥-200 should have
an ‘‘on-site”’ audit, that is, a Governiment auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of quuipment
purchases_whose individual costs exceed $50.00.. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—

Only the original of Form MF-104 is required to be docu=:-~

mented. The four copies of Form M¥-104 are not to be

" thus supported. :

Form MF-104 submitted for reimbursement under fixed

_ price contracts on Form MF-200 (A), however, are not re-

%uired to be supported by documentation of any kind. The

erator will submit his claim under item (1) of Form -

F-104 by deleting as stated above the word ‘‘Independent’”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
drifting, etc., and giving the ‘‘ Monthly
Total” amount due. *]
“Totals to Date’.columns should also be.filled in.

GPO 872893

“Totals .Previously Reported”, and ~






MF-204A Budget Bureau No. 42-R1151,2
(April 1052) »
Al . .

o _ UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT

Novem‘ber,Decem er

Month of ._.....o........ 198 ____ Docket No. DMEA 4765 Contract No.Idm=E1175 ..
Operator’s Name --Eliﬁbﬁ_-M.iB.i.OE-.QQITDQ_I_‘.B_-E_l_Q}l ......................... Minerals Lead.,mm, ........
Address 2432 _Grove, Denver, Colorado ... . ConReYYy e
soaah ' AUTHORIZED BY CONTRACT
OPERATION Usir (| CQams Tew | Unims THiS || Costs o Dare Ui to | Unir Costs
:‘, “.. ' .,‘ . : . v{,{.:..: S Té C‘Y( E ‘Units Unit Costs
$B86;Superviasion Mo. (518,21 |1 . . 2 ‘/2 3914 F— 600,00/ 4| 240000
CtsestminBulldozing | Hre. || 60600 |5 omooooo. 244000 44 20 12,00 (20...... 240,00
mExRgas, ol | /TN Y 2BBe48. | : ~305,00.....
sxmscore _boxea ... o34 875 | T - 63675 ) BL oo 1.25...180 . |..225,00. .
wxxxdverburden...... JE#. ..... .192,00.|..16........ ﬁla’Oﬂ...i‘.'Kf R {5 T— 12,00 --60---- gs 98
DRHEEX G BX Fh.o. . [1282,50(190.... {f662.25-4Ip8T. ... 6-.—75--——%000 ----- 13,500.00
Y@L -Comtnting £5.29.00 (143 ;m b oo L5es 13,00 800 |..... 600,00
XXK¥EReaming | £ti. | 105.0030. bl ST TR 3+50...-[200.--|-- 700,00
skkpxRAssaying .| per 0,00 |14 . 120,00...... 60540020 - 100,00
TrenehingDgeree heack |l Y e 7 Ji 0. [T 34250
g\ OSSR NI | NSRRI IS RYELEI : :
Rosdsand Tt e g | Moo W L 22099 . 6o 2.9 £o /2.7
Seapenameon | MO W YAY X025 ’/(/ CPD oy "/Q/__-__ ¢ 99-<2
/ — —
' [ﬂ'x’ TX;:nLomz(;gs;:
ToraL DistriBuTED Costs..... BY744409 .| 14'5‘4}%..42% CONTRACT
Operating Equipment Purchas'e_a ____________________ R R N
Initial Rehabilitation and Repairs .. _f|.. .|| oo | oo
New Buildings, Improvements, eto. .|| . .| et | e e
Torar, Cosrs AC TN I v v Py vV A
The undersigned company, and the~official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and Remarks:
complete to the best of their knowledge and belief.
Date 5/12/59 operatoXnight Mining. Corps..........
g%d W ... Title Sa&.-Tren
3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false st ¢t or repr tation to any department or agcncy of the United States as to any matter within

Its jurisdiction.

(Instructions on reverse)

(For Gove:nment use only) A

-






INSTRUCTIONS

Préparation of Form MF-104A—CO0perator’s Unil Cost and Progress keporl.—Applica,ble
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operatlon on which permanent information is.desired have been outlmed in the
form. Thére are blank lines, however, for those unusual rhases which may need to be’
reported for ‘a particular project. It will be necessary for the Operator to*distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchs:sed”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost, ‘for any one
month or peridd short of the entire cont&'act penod !

Form MF-104A has'been desngned to tie in with Form MF--104 for both monthly and

cumulative costs. The “Total Costs” on Form MF-104A for each, month should equal
the monthly “Total Costs” as reported» on‘Form MF-104. This is also true of the “Total
Costs To Date”’.

In preparing Form MF~104A 1t w1ll be necessary frequently to distribute certain
\costs over a number of 1tems For mstance supervisory and engineering costs may have
to be distributéd over several phases, such“as, drifting, crosscutting, raising, etc:, provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on \the various phases, on man days of labor charged to such
phases, or on some other equitable basis: “Operating Equipment’’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract’”’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A’’ of the contract. A space for remarks has been provided for
the use of the Operator to call. attentxon to any unusual circumstgnces causmg excessive or
disproportionate unit costs.

GPO 872894
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‘nrin Hole #5 m mm mmﬁdm am mhm on Hovember
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The target of the dmuum thrmm wﬂ»t u Eole 42 o
wos aut An SR4s hole ot 157 faeks iimumz, the sply mineralisation
‘uu.mnuwmmmup shals weabers in the uppey
 Dalests meamher aiec eottain erm hl ) end #lsseminatisnn of
prride. o mizsraliised some m mf afﬁaoﬁ nt.mty te umut

say wasays.

' evbnu éﬂlnu axtm was u'um 12 .twt por day, but & few days
wure losd while changiing drilling mashiunes, ssking the averagy ¢lo~
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"~ Knight Mining

poration (Lead, Zinc, Copper)

\ ‘. " Nov. & Dec., 19Z& MF-10L - E1175 - DMEA-L765
|
‘\
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Bearing:
Inclination: Vertical

Legend:See Plan Map, Plote |

GEOLOGICAL DATA

Monz por., med. alt,

On. gy

No core

fe- st gar, dK. 9y.

Bin. ¢ ran mudst, rhin sands
OX. gy , vitvcous

Ok. ¢ I+.3y. moudar d.s3s pyer.

Wh., nlg.p,, veegy .
t.gy. te wh. , Svgary

Prk., mic., 3.5,
Lrr. blebs pyr in tan sh,

Cy) vy

Cy. sh.

Fit. zome , ¥5°dip, dir (?), Feor
AT G, s, Y-2y. mudst

Ok.gy. to bix, sh. dip uncervain

Py
[Sevat. relatiomship (7)
Crewh., Friable

varieg. sh., epid "7 oar

201 206", Cy. s, epid, pyr "~

GEOLOGIC-ASSAY LOG
DRILL HOLE NO. 5
NEW YORK MINE

Knight Mining Company

DMEA No. 4765
Controct‘ No. IDM- E 1175

Melbye & Merwin
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o = @E@ 3 19 ; = J) r—j s DISTRIBUNON
BATE Y{ S. DEPARTMENT OF THE INTERIOR }9 . o .
‘ BUREAU OF MINES : N
J2 REGION IIT ! /
» b N
ministrative Audit Difference Statement -
Payee's
Reference: '

Upon examination of the above Payee's Referénce a difference was
found which made it necessary to suspend your account accordingly:

Amount Claimed $ mmtq’
Difference $ __ 809,00
Amount Approved § %3)?@019

"The reason for the difference was due to:

ing wnb ensing in Nols No. 2 1 Alesllowed Inssecch 8
& ﬁgraqa’tu zwunaiﬁamkiﬁ» zzahamntsz tn mataaza &z:ﬁﬁn

Any reclaim for deductions made above must be 'supported by the
ORIGINAL of this form. '

Very sincerely yours,

Rarilel R, Cooper : o
DODEXREO0 Authorized Certifying Officer - '

R-III-B & F Form No. k
4-15-52.D
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_ DEPARTMENT OF THE INTERIOR

NOV19 1958
REGION [
- DENVER, GOLORADO

Yov. 1B, 1958
%o:  Buscwtive m,wmm,,mm
From: Carl Belaer o
© Subject: Doclwt BMEA AT65 (Leed-Rine-Copper) Comtract m—nm,
Entghy Nining Corparation (Mow Yerk claims) Swmit Oewnty,

mm-urmnmmm m,mm
Mﬁhrlssa

. . WMWthWMM%W‘WK.B.
Salsbury ant on Septesber 3, Ootoher 8, and Noveaber &, 1958 by Carl Delser.
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mme-mmm. Contrast peraits b morithe xt $600 a wonth. Statemevis

show 3 months (Melbtye-derwin) July - Augnet - m«:ma,ﬁo.w - Allowable

Cutegory 3 - Oas ant 011 - Pred's Service statements Oh (allowable $305.00
3 mm&(mﬁ

 Categery T - Msuying statemsuts 27 for $168.00 (claimed 10 ot §5 se.) - sllowsble
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, UNITED STATES =
'DEPARTMENT OF THE IN ‘ fHE INTERIC
DEFENSE MINERALS EXPLORATION ADMI‘ : 10Vid ]358
GION I

OPERATOR'S UNIT COST AND PRO
Tl Qe

Month of Sep%., 0.2 . 195.47. . Docket No. DMEA _¥2657... Gomteact No. Tl ~ 4122
Operator’s Name __/fx:—.Lﬁ/L-C:--m (-n-,._nj ...... Qb - Mineralste«d T _F i
Address 23 : I*OVL. 'eh ‘(’r‘/(/c«d/o \ C/orﬁ/o @i—
AUTHORIZED BY CONTRACT
OPERATION Uner || CQgs TEW | Uxis THI fl1 Gogrs 10 Dare
‘Units Unit Costs
Brifting..... ARt L Mo |l 1760° 4 2.9, iﬂ:’ ______ Ro5Y G NS 37 35 Ros 4 90
Crosseutting.. B hg ... Hx 120%°NN 1@ geo °° Ao | . Teo 2° ..
Ratstng_¢ @S oii T)’U{,k - 7[0‘/’ N ‘]051"{'5 2o e
Shetts_ 1roek. - Dep Me 907 WNLD 120°° A V2T
Windes. (ore. PoaCs.. |Bea |l S X4 | 55 /80 | 225’
Drilling: Gere._Querbirden| FT |l 2207 ¥y g0 205 bo | .. 222 %
Con DX | FT 1632905 K197 | 37775 A&, . Aoco | /3,500 7"
clementing | ET_| 227720 0608 A27]. == '*gli.?.--. 3oo  llze0 | 400"
Steipping . €4 m g ET_ | d422:00 /N2 . 1477.00 K 423 | 352 || Ree a0
Trenching.c.ccoo ... 7 /
Test Pits - e - | : e o
Roada—snd"f‘rmls-_BS_SG‘/ﬂu perf 52 VNIe A N X Loe
. ToraL CosTts
ToraL DisTriBuTED COSTS.._. .. _/_Iﬁ_?i._li-&&.o].%’ 13, 3650 Y/ (—7 . SommaED BY
Operating Equipment Purchased._.._..___{[ . | e e
Initial Rehabilitation and Repairs_.___..{.
New Buildings, Improvements, etoc.

The undersigned company, and theofficial executing this certification on its R . 7
behalf, hereby certify that the information contained in this report is correct and EMARKS: /) /7 /
complete to the best of their knowledge and belief. - A

s LePA15E_ o iyt Wi Gop |~ TETS TR,

Torar. Costs 11049919 WENEYXO) o ———

J _ +
Per IL&% Xj% Titlo ..., #ch'ozfu [[I!/ l // r/

e—me3p- NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falge atatement or rep: tation to any department or agcney of the United States as to any matter within
1ts Jurisdiction.

(Instructions on reverse)
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INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“‘Operating Equipment”, ‘“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Officé of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘A’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 872894
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WA o P S

Amount $--/_-_ 470, 5= .

FOR covnnnman’r USE om,r

Form Rpr toen " . UNITED STATES
DEPARTMENT OF THE INTERTR
DEFENSE MINERALS EXPLORATION ADMIN“, ATION
OPERATOR'S MONTHLY REPORT AND V(%(Z i
Month of Zu.ly, Oug, Sspf 0L, 19527 Docket No. DMEA f/ ........
Operator’s Name . /\.’n-:. A MNisoiimie L0
Address 2438 Ceorn .. eqclr . Ceo Lo .
Contract Amount, $c2.0,, 3.0 %% Government Parucxpatxon 329,
FOR OPERATOR'S USE
ITEMS OF COSTS J
Monthly Totsls Previously Totals To Date Approved
Total "< Reporte Monthly Total
) ;iiif?i_em}Contracts ‘
Drilling...cceeeevnvaaaanaees PR PR JRRSURIN IS SRR RPN S S SO SRN | ES
Bulldozing e o eoeoeemreeeeeens .Y YT 250,70 . 00,0 Mo
Crosseutting. ..o e
Drifting.............. SRS BRI SO FUN | I
(2) Labor and. Supervision
Labor . S D FUURURU |
Supervision................ S (760,57 | 294, 90- 2oSH 2
Technical Servxces._-,---;-.;--.-. SIS FUURR RN | ORI
" (8) Operating Mat'ls. and Supplies:
Tlmber.-.-.-.--....---..--.--._..-_. .................................................................................
Explosives........... S ) R e (R | KO
0T SRS U FOSN S NSRS | RS
P31, LU RN [OOSR SN | HE I
(4) Operating Equipment A
Rentalooo. oo e e,
Purchase... as =2l ... I R S I TR .. dodeds N
. Depreciation. XTxwe & .| 2=V 30,07 . Lo o e
(5) Initial Rehabilitationand Repairs.. |\ ...\
(6) New Bldgs Improvementa, etc_- SRR R OSSR AU | I
(7) Miscellaneous: i
Repairs to Equipment._..........{...o..ooooo oo
‘Sampling and Analysis........o.|...$72. %2 ... 2 R NP ool |
Payroll Taxes. ... ooeeeeoonioeooefoonmoeeeeeeeceeed e B S I
Liability Insurance...... ... |- e ieecmimceececcoe oo
(8) Contingencies (specify):. -
Corg Boten . ... B W il ES 560 2
brill: 4:1.7 /ﬂ{c.\'\.’u uj. Ceme | -7.(?.5:.3..--.'?;, ............. BN .7_@:3.---.?_’. ________________________
TOTALS oo J1.999: 29 (.. 4L3&. 2. /3. 13F 5O -

Froved Totals Approved Totals

Previously Reported To Date

.............................................. |
Ay

- Nee]ean

I certify that the above blll is correct and just and tha.t payment therefor has not'

been recelved

"Payeq

the company or corporate name, as well as the ca)

Doe Company, per John Smith, Secretary," or B

‘When a voucher istlgned or recefpted in the name of a compan or corpomtion, the name of the person writlnx

city in which he signs, must appear. For example: ““John
easurer,” as the case may be.

3P NOTE.~Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falde statement or representation to any department or agency ‘of the United States as to any matter within its

Jurisdiction.

(Instructions on reverse)

Pursuant to authority vested in me, I certify

ment in the

Signature .. /

amount of:

3 7,

that this account is correct and proper for pay-

&3.’.5._32.

(Authorized Certifying Officer)

Vou. No. D_Mé‘z?-.éf.-éi‘

(See other side)





‘,,’(, . N L . “ ] ‘..7.0
+ (For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

AL
ae

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating 8 Defense Minerais
Exploration Administration project under Contract No%&‘.:é-././.z{- in.accordance with‘the terms of the contract.
. T "."i . . . . 4 : - ' [, B
Signature iﬂj&&«‘[zéjlfﬁl . Title%/}!//{ g & T, et Date .. ﬁ/ 17 / &£ ..

. Lhel Aled
g o
ApprovaL BY DMEA Execyrive OFFICER OR ALTERNATE: YEUh

Signature

.

Alowability

/

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: '

(a) Form MPF-104—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes & voucher for reimbursing the Operator for the
- Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative .description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,

the narrative is to be illustrated with maps or sketches- -

showing formations penetrated and location and assays
of samples taken as well as.advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on & map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. :

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
:Eel}t should sign the certification in the lower left corner of

€ 1orm.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. - '

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form ME>-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not

include labor, supervision and technical services used for

work performed under items (5) and (6). "

Under Item (3) include the costs of material and supplies
usczld((iir)l, the project other than ‘that used under items (5)
an . N

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

!

Tadxecutive Officer Date -NQV-9-1-1958-

MONTHLY REPORT OF OPERATOR ’ IR

third party will be reported under ‘‘Rental’”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’’. The amount of
expenditures due the Operator to reimburse hini for deprecia-
tion’ pf equipment owned will be reported under ‘‘ Deprecia-
tion”’.

Item (5) comprises costs of labor, supérvision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte
under items (2) and (3). o ; .

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under. items
(2) and (3). / o .

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). 'The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs. : ' ’

Item (8) includes any unforeseen costs not:, included in the
other stven categories. - . S

The original of Form MF-104 when submitted for reiin-

PR

bursable expenses incurred under :contract.-Form MF-200 :

must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of R&yfolls
unless such documentation has been waived by the, Regiona
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followeéd by -appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50:00,
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.. .. . : : ’

" Form MF-104 submitted. for reimbursement under. fixed

- price.contracts on.Form MF-200 (A), -however, are not.re- .
%uired to be supported by documentation of any kind. . The. .

rator will submit his claim under item (1) of Form

F-104 by deleting as stated above-the word ‘‘Independent” +

and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
,dozing, crosscutting, drifting, etc., and giving the ‘“Monthly
Total” amount. due. ‘‘Totals. Previously Reported”, and
“Totals to Date” columns should also be filled in. -

[ .
b

GPO 872893
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 Docket Ne. 6P
Gontrast No, LM« R1I7S
Boptwm 16, 195‘

Dimu Prill Eole #1 was started os mmut 8, 1938 and compieted on
Beptenbuy 2, ruaekia: 5 totsl dapth of 200 feed. ,

The hwls was lccatsd at tlu toy of 1he Dekeota quardaite nesr the fine
Asrastting of at leant 2 fanlte. Tho wpper guartsite (66' thiek) and
the middle shale mamber {54 thisk) wers remstrated, but the lower
quartsd s member was steslag and probably cut ouk by & tMﬂk sonseal b
porphysy aill., The first Morrisen formatism was foumd, anéd them ealy
R fond, at 138 feet. Balow thal was amather large porphyry siil te
the bottem or 200-foot dapth, DBessvas of this o0t sedtlen of pors .
- phyry, brokex vuly by 2 feet of siliweified Morrisen abale, $he hole
was stopyesd, since the objwotive of this drilling 45 to test as m&
Dakota and Morrisos ms.mntm saCtisn as possidle.

The osaly significashasinerslisation, cutaide of Morma mw
pated pyrite, specnlar hematite, and chaloopyrite Lm the porphyry, s
~ 4a the sene frem L09'«LEQ', whére fsulled and shattered Dakots shale
soptaine pyrits, speowlar hemakive, sheloorpyrite, asd possidle apecks
of galena apd apbaleride. The dest i from 109'«1i0Y and 119%«120°¢,
Cors reqevery is the fauls sones comsisted of only & few amall frage~
ments, #e oaly siwdge sapplep fren thoss sones were sssayed.(See

gonlogiomasnny log). Core W«y for the eatire hole was §0%.

Drilliag progress was ot the uswa) slow zate in this highly frastured
ground, Core sixe was JX %0 69 feot and 35X on the renainder.  Conw
slderakie cemsnting was adbenlutely uecessary to persit hols completion
and consisted of 85 houre., This swsber af haun is pearly helf the .
total Sime mnt e the Mi‘. '

vnu.pgstz" cuu-zttud.
. MELBYE AND o

Charles K, mm
Constilting Gevlogint Aﬂtm for

B "zaigat Hinding Company

4
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E ASSAYS
& 0z Au 02.Ag %Cu %Pb %2Zn % CORE GEOLOGICAL
A 100 2f ] Tan to gy sandy sh, highly sific.
ob [0
98: 18+ Upper Kd 1*2‘1'&, med. gy mass. )
asr 1.5' fract, vuggy w/lim. ¢ gar xls. ¢ qtz.
100
2 o —_—Fviable 5. 3.
‘ NX 60 :
az|
.8
481 v ~/ im
58 k) S |
éor Recem. bX. w/irea 4§ man. oxides 4
—‘JF“sg o9 b Tan to ok, 2‘
10 :‘::‘ Light tante gV, med sil.c. }
57 !
44 :: OK. 8y. to bIK. med. silic.
v 14 So#t, highly art., bleached
* Ilg-l50| T 10 35 10 ‘o,r Foult zone, 3t porph- sh. contact, hem.,f’rr.’l?im.
R .. . . | . sh. _ ip ?
s, o) U5 Tr .35  Tr AR & ialias, Brece. ge ¢ gy sh. . ;
15'-20 - Bx 65 _| : _{
8(8) 139} Spec. hem. & chl K diss. ;
st 5
50 :
83t Bk , a
IOO o —\—J—r—n———«‘- pKk. > <. 3h '
9| ., Diss. pyr. +hrevghout porph., a1t le3s intense y
176} :
: 67 185} Minor f‘a..u'.—-!
100 102h ‘
‘r._l.gg 200' d————QtZ. wonz porph., Sodt, alt
Ave. 60%
GEOLOGIC-ASSAY LOG
DRILL HOLE NO. | |
NEW YORK MINE
5 . Knight Mining Company
earing: ;
DMEA No. 4765
Inclination: Vertical Contract No. IDM-EIHITS
Legend:See Plan Map, Plaote | |

Melbye & Merwin





PLEYON ©F DIANOND DRILL WOLE #3
13 comeas)
- Deoket Wo. 4765
Q’Oitﬂﬁt Ho. IDMe H1L7H

Dissend Brill Hole #2 was staried abeut Juse 1, 1958, utilising the
Golden Briliing Company, Golden, Colorade. . Becsuae of the sxtreme.
brecelation of the grownd end diffieuly drillimg, they quit She Job
after abowt s month, resohing & depth ef only 45 feed, Boyles Bres.
Prilling Company was than supleyed to finish the 3Jeb, and thay som~
pleted the Rele or aboul Septemder 8, Totel depth was R7L feet.

The hele was lecated near the top of the Dakota quartsite, at the
srest of & NE~-SW fold. The Daketa im highly fraetured até this lee¢a-
tion and A measonits porphyry efll Ass beer intruded alosg 3he bods
mear the fold axis. The upper quartsise (71' thidk), the middle
shale (62.%' thick), snd the lowsr quarisite member (27' thick) were
a1l penwirated, Delow $his and %o the detton is the Norrisca forma~
tion consisting largely of highly silicified, variegated, limy shales
with & fow sandstons deds. Three porphyry sills, 12'-27' thick, kave
iatradad the Dekota formatiom, but onky & thin aflle, 1.5 and 6
thiek, were found in the Mewrisen susiien. The upper Merrisen is
highly silficified and mebsmorphosed of ths “contast™ iype. :

Significant mineralizatien is present at two boriseas im the Dakoty
forsatica) from h3'=47' is breceiated guartsite sestaining limonite
sryatals and other forms ef iroa exide, end frem 101t e30h. 5, &
stesply~dippiag fault was cwt which centains mslischive, pyrite, chale
copyribe and iron oxkdes. The exnly asssy with appreciable values,
howsver, 45 the Sore sample Assay from She intervai 103'-~102.5', whick
showed 3.2h on. Ag. (Swe Geslogic-Aseay Log). ' ’

Two significant mineralised horizons were alsd out ia the upper
®contacemotanorphosed® Morrisen soction, which S8 highky eilicified
snd contains disssainateld garned, opidets, prrite, chaloopyrite, amd
speguler hemubits. Frow 164'4.65' iw a wreccoiated wons contaiaing
§0-~T0% ewiphides, whick dmseyed 0V es. Au, 2.25 os. Ag, aad 4. 75% Gu.
The seetion frem 17%'-183% showed a higher comcentretion of disseminm-
ted atneinls and was more inteawuly famived. The gold valuem wers the
o:;g apprediadlie ones, varyiag from .13-.16 o%. in the intarval 180%-
189, ’ : '

The hole was stopped after drilliag 312" into the Merrison forsaties,
sinoe the shales and sepdalones were no longer stlicified aud neda~
mprphosed, and the 2 thin porphyry sills were oaly siightly aliered,






Prilling was unusuclly slow anévdiffiﬂuit for both drillera. OCore
recovery was 37%, notwithstanding s total of 85 howrs cesenting time,
Coere slse was KX teo 25 font and BX foir the rcaninﬁor.

atspaatfally :uhaittcd.
,mam AND MERWIN \

Charles E. Malbys
Gonsulting Geologist Acting For

Xnight Miaing Company






Assays" .
Ag. Cu Pb 2Zn

Type 8
Sampile Int.
?/o Core
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O| Recovery
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IC:101-2.5 . oz 324 15 .09 Tr 5
S 100-5 . 54 Tr Tr Tr =
5

11

14

8

C:164- 5 09 225 475 10 10 a5
S:160-5' 02 36 Tr 15 .10 61
75- 3004 28 Tr 10 .25 25

S:l
cugi:2, .12 .18 Tr .10 .10
S:180-5'.16 .30 Tr 10 .10
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o
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Bearing:

inclingtion: Verticatl

lLegend: See Pla nl

© Depth

°h

1014
104.54

H3 4
1234

132

150
56
162

174 4

182

195 4
200
205 4

216 4
220 4

230 A
2404
250 4

25S 4
260 4

2714

Map, Plote |

_Geological’ Data

G’-, mass ,veggy

irecc,, limonite =xis.

1t. tam w/ Fe Ox

IMan 2. porph., felds. air. +o gr <lay

B8ldck

Malach, lim, pyr, chalco. Y8 strgrs. Ear 2.5°
[Gy. to gr- oy. mudst

Oiss. py”~
81ack

IChalca., pyr
Gy b-ssal ‘°"3 w/small pebbles

L+ 3y, -
oo - 707. P".' chalcs, 17, F—avlf.'nj, arsitude 7

DK. gy, sandy, spec. hem , pyn chalca.

162°233 Varieg. sh « mod s, Iimy w/ apid.
8 garnat, sp&c. hem.

Eatvemae 3:lic, brecc.

Lt gr- gy.

IGr re bix.

GEOLOGIC-ASSAY LOG
ORILL HOLE NO. 2
NEW YORK MINE

Knight Mining Compaony

DMEA No. 4765
Scale I"= 50

Melbye 8 Merwin
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 Dosket Mo, 4765
Gontrest Neo. Il B117%
' Qusober 3@, 1988

- Drildl Hele ¥ won ctartel 028 $optaabwr i1 and sonpleted on 5-peﬁlh¢w
87 1958. Total Gapth was 170 feed.

The ssretigraphie locotian of the hole was umcertaln before drilliag,
but 1t was collared and eentisied in Tertiary grarts monzonite Harw ,
phyry for the first 12 fee%, after whiok the black carbdenacecns nha&h
of the middle Daketa meaber wis spcountered. Therd was 22 feey of this
shale, followed by 77.5 fegt of the lower quaortsite meaksr. The Dake-
ta~lorrison contast 45 st 111.5 fect and is followed by the variegated
pink mnd greow silicified Morrisoa shalea end the lees silicified
groenish-gray ssndy shales acd saudetone. Xn adsition to the upper
quarks wonsonite porphyry sill; five thim {2'-4' $hiek) monzoanite
Porphyry sille were Su¥ mear the Duakila~Morrison Jontast. The major
sortheetriiing femlt zone to the west of the hele wns exscumtered from

9hwl27 fest. Faulting of only & siuer ustars wae foumd in Yhe Walanve
of the hole. , . v

Althbough the amcunt of gpesuiar hematite and pyrise was notabls through-
ont the fault wome, the assays ¢f very small pieces of ¢cre and of the
sludges were quite low (See Geulogie-Anecay Log). The only oue of vom-
sequente was that of the sludge from interval, 100 » 105 fss¢, which
abowed 1.66 om, Ag/fon, Litzatigraphicuily, the mineralfsatios is sitw-
ated sipilarlyytc sbat in Rels #2, where the Daketa-Norrisen sontust
xone is sineralised. The 3.5+fcot Sthick mensenite porphyry sill at the
sontact Sontained abeus 15% speculap hemati¥e and pyrite.

Drilldag was stopped at 170 feat sinse the bottom i¥ fess showed 1ittle

or n&l&ut!icntiaa or alterwiion af e Hnrr&au& abaley and asmd~ .
'h”o

Drillizg pregress wes the beat thnn far iz the Progran, urorigiai about

12 feet per day. Uere roscvery was 35&; Gore nibc was XX %o 64 featd
and BX for the remainder..

 Resyectfully nﬂil&ttcd.
T MEIBYE AMD MERWIN

Sharlios E. !olh
_hotdeg for Knigh# Miaing Company
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GEOLOGIC-ASSAY LOG
DRILL HOLE NO. 3

NEW YORK MINE

COORDS. 19,919 N 18,836E

Knight Mining Company

DMEA No. 4765
Contract No. IDM-EI1175

Bearing:
Inclination: VERTICAL

Legend:See Plan Map, Plote |

Mé/bye a8 Merwin
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DEPARTMENT OF THE INTERIOR DEPARTMENT OF THE INTERIOR

NOV19 1958 I NOV10 1958
REGION Il PROGRESS REPORT REGION Ml

* DENVER; COLORADO

e cong;.gg;g@l OF DIANOND I;;n;:p, MVE‘* COLARARO
) uh G .:" o

xmuz- %o. 765
Contrast Ne. IMM-~ BL1I7S

Br4ll Bole #h war staried on Septexber 30 sed completed gl Codober
21, 1958, yesching & teta)l depth of 250 fewt. In eontrast %o the
previena thres holes, this o3 was 4rilisd st 57° inciinaties in &
NEOW dirsetion. The pucposy wea $o0 oxplere the najer N5 fanlt
sons whish shows stvoug: bressdiatien wnd pluoralization 2% the sur-
fats and alyng whish an slectromagnetic ancmaly was found, Sadioa-
g & wwried sopducting iﬁdy.

The hels wu sellared in mnwn&ta porphyry and at 20 fest sncountered
the blmsd sarbonaseans #hale of the middle Dakeba member, i Cfault
from 55*4;24 iz dlsc the ¢cntast Detween the zicdle ahale sud lower
qQuartsits mesbere. Dumercus foults maks 4t diffioult teo deternine
exast stgmtigraphic thicknesses, byt 62 foe$ of the lowsr Dapeta
gquartsise was 4rilled hefore emscuntering the DaketaeMorrimes fault
sontact at tne JAB-foet deyih. ZEighty five feet (true thickneas) of
Horrises waes thes drilled 1in the remainder of the hole, the lStholegy
bedng the typieal vaeriecgated or greexish-gray silicified limy shales,
sandy shulss, and sandstolies: Sandy semders were more antmerous ix
this hole than iz the previcus thres. The Marrisen formatiod alse
Sontains «pidote and other svidencas of the contact metamorphism
prevalent on Gibson Eill. fJhe oxly perphyry #ill of consegsende wes
the one at the surfese, a¢ only 2 miney !Mn pan&yﬁm were fotxd at
greator deptha. ‘ .

The uujhr ¥-§ fauld, which sonstituted the axplcratinn target, was cut
from J06'-171¢, Usilicing & projediicn from ksown surface locations,
$he dip Lu 77° EBast. Although the astual fawlt sentast ie at 138 :
fest, the entirs 65 feek is highly feulted, altersd; end ainoralised
with abtuadaat iron and mangansss exides and with vecasiopal scnse of
sbundant prvite, specular Mmatite, and caloite, Asseys of all the
cores and gludges, howaver, wares dissppointing iu that only a S-fush :
vefn at 117 feet, & S~fuct zone from 1LE0'-145Y, and & 2«fool sohe from
1601 =162 shawed spprecishle metal values. The aigniftoant valwes
were in land and silver; the msaiswm was 1,01 os. Ag and 1.4%0% Pb at
117 feet. The maximum gold was .Of es./Tox and all the copper and
sing msoays were traess. Both the Dakota sud Morrisen litheloglies

in the faull aons sesmed o bo equally mincralised.






Two uuum fult Mm. unmsm from mrznu lm.uteu, were
Ssacovered st depths, 195'-20)' wnd 224'-223', Theme wars doth ia the
- grooniphegray silicified sandy shales of the Morvigon formatisas
Motal valves in the first wers the highwet for the holei the averags
62 core ssd slvdge deiag .03 o8, AN, .72 em. Ag, (19% P, and R.78
s The deillars reported % feot of madaive sulphides were ¢m_.m.
Saall smcubbs of gal#ns can be seen in tho sore fruu &iﬁ'm&#}i
e dnwuys were all Asw. . :

Drinsag progross sveraged 12 Zast por day, eorc TREOVATY wWaR }8!‘.
Cors sige woa all BX o lerger, but the exact footagem of ¥X and BX
sores ip mot available at the time <f weiting this report. Decause
of the Wreken ground and 4ifriswlt d¥illiag, She drillers fouwnd it
ncnmr to cement from A5%-2%0°'. -

Respeetfully subaittad,
HELBYE AND HERWIN

arteas. W

| ~ Charles &, delbyws ‘
Aﬁtin‘ far rmighd Kimdng GWW
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: ;—' 0z.Au OZAg °/oCu o/opb °/°Zn
0 60-62 Tr .66 Tr
S.60-67 Tr .07 Tr
CiuQ-15, Tr Tr r
S:110-18, Tr .18 r
ciir(2) .02 1.0l Tr
C:H5-20 Tr J6 Tr
Ci25-30  Tr 22 Tt
$:125-30 Tr .06 Tr
C137-39 Tr 26 Tr
S1135-40 .01 .32 Tr
C142-445 Tr .24 Tr
S140-45 015 .68 Tr
Cl146-50 .0l 52 Tr
S145-50 .0} 56 Tr
SI150-55 .02 66 Tr
CiI50-55 Tr 16 Tr
C155-60 Tr J2 0 Tr
SI155-60 .005 .30 Tr
C.160-62 005. .38 Tr
C195-20!1 .04 32 Tr
S:195-200 .02 .12 Tr
C.224-25 .0l .08 Tr

18,887 E

COORDS. 20,0l6 N
Bearing: N80O°w

Inclination: 57°

Légend:See Plan Map, Plate |
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GECLOGIC-ASSAY LOG

DRiLL HOLE NO. 4
NEW YORK MINE

Knight Mining Company

DMEA No. 4765
Contract No, IDM-EII75

Melbye & Merwin
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W “ wmmon :
SN MADEJUL%O 1958
M

224 New Custonbiouse e ~ .’7“-"
- - ;.- Denver 2, Colorado A
~ L T was 1958 ; T
' S . o . % - _;*_J . M&
W . | ‘ ‘ S‘Nﬁ%“\“\ ‘“\»%;U D .
To: _ 3‘1‘. A. Ghrisunnn - LT |
Frowm: yntemte Acting mcntive mncer, W l‘ield Teu, Resion o

Subject: Docket No. PMEA 4765 (De%Zinc-Copyer), contract ¥o. Idm—-Ell?S
. Knight Mining Corporstion (New York claims) Summit County,
Colorsdo ~ Operator's Mozrbhly Progren Report for the months
o!’ M-»J‘Lme ’ 1958.

: xnclonea are the orisiul and four eopies esch of Torms ll!‘-lm
and MF-104A, Operator's Narrative Report, and lngineer 8 Repor'c ror the
above perioa.

The work 1is being performd pwtly unéer indapendsnt aubeontract,

. and partly at fixed unit costs. Bids were not submitted for bulldozer workj

however, the bulldoring rates are in line with the standsrd rates preveiling -
in the project locality for the size and meke of tulldoger used on the pro- :
ject. Under the circumetances, the rates for the work performed under in- =
dtpen&ent aubcontract are considered to be reasonsble.

" We consider that the Operator has complied with the mum. of the

contract, end the work for vhich payment is recommended is acoeptable to the

Government. Payment is recommendsd for 50 percent of the amount reported on
Yorm MP-10k for May-June, 1958, contingent on your verification of the cor- -
rectness of applicsble rates and arithmetical accuracy of computations.

Remarks: o |
" Date of !haportn--—-?-‘»‘l*-‘--,----‘--v--”w 9, 1958 |
Date Received in Field Office~----July 11, 1958
 Date nocosmd in nosion Ofﬁeo-»omly 17, 1958

o ‘ © Original signed by -~ |
Encls. S ...~ ) W TOWNSEND
MHM:DD . .. J.W. Townsend

~ ce: Chmn, Op. Com (2)

WP.104 File, Reg. IIT
~ Barshman) w/copy of
~ Cooper ' )mar'a mport
'.Chron .
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‘ DEPARTMENT OF THE INTERIOR: o
BEOYOR IIT o JUL17 1958 Puilding 20
‘ REGION I Bsnver Foleral Conter
- DENVER, COLORADO  Penwe2, Colorado
_ ’ : m }*sv 1”
Yot Acting Rueeutive Offioer, DMEA Field Tesm, Megion III
From: E. V.3l '
: W. W. Winkel

Subject: Dooket BMEA 765 (Lead-zine-copper) mxmt m'rs,
mem (mmmm)mam
- Rrogress report for May and Pae 1958

"mwmmmt contract wes inspected oo June 10,
1958 by X. W. Bwel. mmwmw«mm;m
I and II for May a3 Jvns 2958, :

mmcm,mmmﬂ:m vas completed
wmrnmmmuuumewmz.

mmmmu.m m:mn.mm I and XX
.mmwmnm,; nmlmuththmt.

The operstor has sudaitted & maryative epowt tn guintupltente
with map showing location end ewtent of desey trenshing, drxill site locations
heles Nos. I el IT and locatiom of acdess wendy, forms WP-2Ok and 10M
Stages I and II, envntracter's fwwolces for Mmlldoner time, geologieel
enginesring supervisicn, amé tavelises for gaselise sad oil wed om 3%
Pekyy tyuck. mmummmumm

AWMWWMth“.mmmmm
mum»mwmzmuatmmwmw:m,mmi
, WS ROt submdtted with the 10k elaim for May amd Fwae 1958; Mowever, the

Wu%%wmmtawmcmu,mmu
recommeaded by the inspeeting englineey. M
e 6o

B, ¥. Buel
,nmwmz

WY
L ' ) ’ ’0 W. m
W S : , . - Wining Engineey
cct & Im-E11TS chron _ .
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. Fonn( 2:’»51'}9%(3“) UNITED STATES ' Budget Bureau No. 42-R1036.5
DEPARTMENT OF THE INTERIOR '
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S MONTHLY REPORT AND VOUCHER

Month of .May = Jume ., 105.5. Docket No. DMEA 4£-76.5... Contract NoAe/22.=. E /.72
Operator’s Name _.... ngl_l '&t.-M.tb-L‘n&---.Ca.):- .2 ene e peeeaee -+ . Minerals Lcéa’—zlnb
Address ... AY3 2. Gxov.e . . cmver.—Glo o Coppr o iiemann
i . . . . ]
Contract Amount, $...222,. 26027, Government Participation:22_.%, Amount, $.._ /0, /.7Q < .
FOR OPERATOR'S l'lSE ' ‘ ] POB GOVERNMENT USE ONLY
ITEMS OF COSTS Monthl Totsls Provioust Ttals'l‘ D oprored | A A »
. on!
| : ol | Reported orlsTODRE | morhBly Total | Prenbouty Roportad | APP0 tonge ™
(1) Independent .
Short Form }Co.ntmcts. ’ 7
0] 1133 7SS SO SRS JOSUO U [ |7 3 N N 8 S S
Bulldoging......coecceni ! L7882 | e B0 ? 5 g@ B N PO S
Crosscutbing. oo wereceeoenpocincf e R I IS IONUTUNRURTUNTO L | N SO I e e
)33 1700Y SRR FPUUTUURRRU U A

(2) Labor and Supervision: - L .
Labor. —. I L A

Supervision...._......ccceeeeeene. .294.99.. ST S ﬁ?.i-yf_q_ .

:I‘ech}xical SerViCes cmoemmereemees| oo ' :

(8) Operating Mat'ls. and Suppliés:

Timber X

' Explosives

Purchase.@as .ol .. 3500 .

Dépreciation-TI.‘.u.Q-K-:----.

(5) Initial Rehabilitation and Repairs..

(6) New Bldgs., Improvements, eto..

(7) Miscellanéous: : . _

. Repairs to Equipment_.._...___.{ ..ol
Sampling and Analysis......_...|........... -t

_ Payroll Taxes.....ccoeeeeo.......| .

. Liability Insurance-_-_l.'._.._._-_ .

______________________________ | . REGION {II
________________________________________________________ et DENVER, COLORADO
O v/ £ N T NN NI EY T V2 /4 N /S 7 A

I certify that the above bill is correct apd just and that payment therefor has not ||  Pyrsuant to authority vested in me, T certify
been ref&?"fd?’_ S . v A ‘ that this account is correct and proper for pay-

Date ... °.[C A_) ... *Ppyee ... L L w2 o ‘|| ment in the amount of:

Per AQ-.- 7 1Len - Ti;»le _éﬁ /DZ“‘U | | saﬁ' A ‘;i

*When a voucher {§5igned or recefpted in the name of a company or corporation, the name of the person writing
the company or corgorate name, as well as the capacity in which be signs, must appear. For example: “John L ’
Signature.~

Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be.

——3% NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes It a criminal offense to make a willfully ertifylng O

) (Author! C cer)
fal tat t t . .
];:I':d itatem or rep tion (o any department or ageuncy of the United S’qus as to any matter within its Date Z /Q ? 5 ‘%M@ (5’? -/ O

(Instructionsonreverse) - || 777 (Gee T

(See other side)
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clver (For Govemment use °"'Y) :

A

CERTIFICATION BY GOVERNMENT REPRESENTATIVE: ' o

a.

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Mmemls ) L

Exploration Administration prog‘ect under Contract No. -.A_'.:[[.’.‘.yé‘f.- in accordance with the terms of the.contract. -
.yw‘: < o . : —“"';‘ . ‘%":.,“’ &é’q;}uil ’ lE é’v’t‘l‘ﬁ/’.
Signature . I 7 47 L ,/ e — Title J%//;0‘//7/1677 o e Date ;j:{éé"/gfj‘/é{'g -
T T I T A — T e (7 v ,
ArprovaL BY DMEA Execupive OFFICER OR ALTERNATE: .Iznaar,/-—'“ ] :

Signature ... (/77 L oo Title /4 CXECHLIVE OITICETDate e B AN
MONTHLY REPORT OF OPERATOR T

The Operator (Contractor) of an exploration project is ©  third party will be reported under “Rental”. ~The amount

required to make a monthly report to the Government - paid or duly obligated for payment for the purchase of equip-

through the Regional Executive Officer. This report con- . ment will be reported under ‘‘Purchase’”’. The amount of

sists of three parts as follows: expenditures due the Operator to reimburse him' for deprecia-

- tion of equipment owned will be reported under * Deprecia-

(@) Form MF-104,—Operator's Monthly Report and . tion".
Voucher.—This form details expenditures and consti- ‘ o : -
tutes a voucher for reimbursing the Operator for the Item (5) comprises costs of labor, supervision, technical. .,
Government’s share of costs; . services, xé'nateria 8, fet;c., whiq}l; ml‘g used in thﬁ initial %ehabili-
o " : - - tation and repair of existing buildings, installations, fixturés
. (b) Form MF-104A—Operator's Unit Cost and Prog- ' and equipmen;;;. These costg,'therefogg, should not be reporte
ress Report.—This is a statistical report of expenditures under items (2) and (3). , C
which shows costs for the various types of operation; S B W
and - Item (6) includes the labor, supervision, technical services,-
. . . . * materials, etc., used in the installation or construction of néw -’
(c) Narrative.—A concise narrative description of buildings, fixed improvements, etc., necessary for the project.
progress made, results accomplished, and any unusual  These costs, therefore, should not be reported under items
difficulties encountered must be furnished as an attach- °  (2) ‘and (3). R : B
ment to this Report and Voucher. Wherever. possible, . : ‘ S o
the narrative is to be illustrated with maps or sketches Item (7) covers miscellaneous types of expenditure such as
showing formations penetrated and location and assays - payroll taxes, liability insurance, workmen’s compensation
of samples taken as well as advances in workings. In - - Insurance, repairs to equipment and sampling and analysis.
“the case of diamond drilling or churn drilling, the loca- Only that part of payroll taxes, liability insurance and
tion and inclination of holes is to be shown on a map; ~ workmen’s compensation which are paid by the operator
logs and assays also are to be submitted. s{llould be reported under item (7). The share pa.ilddb(}; =
The Monthly Report of Operator should be prepared in. - fm%eﬁ"}{g&y‘z’g) ::l:bg;ag;;g' deduction is to be include
an original and four copies all of which must be sent to the . B .
Executive Officer of the Region not later than the 15th of " Item (8) includes any unforeseen costs not included in the
the month following. . . o : - other stven categories. : - S
Preparation of Form MF-10/—Operator's- Monthly Report = - The original of Form MF-104‘When' submitted for reim-
and Voucher.—All the applicable spaces in Form MF-104 ‘bursable expenses incurred - under;:contract Form MF-200 -,
should be filled in by the Operator, and the Operator or his must be supported by original documentation or by certified,
agent should sign the certification in the lower left corner of copies of purchase orders, payrolls or transcripts of Rﬁayrol]é,
the form. . . o . . o unless such documentation has been waived by the Regional
. . : "+ Ezxecutive Officer. This certification may be stated thus,
. The items of costs are arranged in-the order they appear - ¢“(Certified True Copy (or Transcript)’?, followed by’dppro-
in Article 6 (a) of Form MF-200 (Revised February 1952), = priate signature. If the Executive Officer .of the: Region
however, this forin is readily adaptable for use in reporting determines that a contract under Form MF-200 should have
activities under other contract forms. ©. - an ‘““on-site’” audit, that is, a Government auditor should

make an audit of the Operator’s books and records of account,

Under Item (1) delete words ““Short Form” if the contract the Operator need not support his monthly voucher with

is_a sub-contract under Form MF-200; and.delete word- -'-- -original -or certified documents except in cases of equipment
“Independent’ if the contract reported is on Form MF-200 - pulgchases whose individual. costs eI))gcepd.$50.00.» ;(-)Inpqhese
(A). Also, report work paid for on a unit basis under con- ° ¢ases the original or a certified copy of the purchase order or
tract Form MF-200 as though. it were performed- under an *  invoice should be attached to the Monthly Voucher. N. B.—
independent contract. . .. ... - . Only the original of Form MF-104 is required to be docu-
; . e . mented. The four copies of Form MF-104 are not to be
Under Item (2), include labor; supervision and technical . . thussupported. . - .- :1 = - - T
services incurred for the exploratory operations. Do not ) : S
include labor, supervision and technical services used for.. .- ~ ‘Form MF-104 submitted.for reimbursément under fixed

.price contracts: on; Form MF=200 (A);-however, are not, re- -
o C e s o %uired to be supported by documentation of any kind. The .,
Under Item (3) include the ‘costs of material and supplies rator will submit his claim under item (1) of Form '~
used in the project. other than that used under items (5) -MF-104 by deleting as stated-abové the word ‘‘Independent’ . -
and (6). : and by showing the number of feet or other units immediately
L o after the appropriate descriptive word, such as, drilling, bull-
Under Item (4) appear the three types of operating.equip;.: ... , dozing, erosséutting,. drifting, ete:; ;and-givig%j,he,“;_ﬁ onthly
ment expenditures, that is, rental, purchase and depreciation. - ....., Total”;.amount, due. ./ Totals ; Previously Reported”, and. .

work performed under items (5) g‘ng,,((_i)}.-‘-‘ B TR

The expenditures made for renting equipment belonging to.a *.‘?Totgls'tp' Date” cql_mil'ns.'éypuld;. als,o‘_be‘iﬁlled .

Tt

GPO 872893
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- UNITED STATES

Budget Bureau No. 42-R1151,2

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT

ay ~Jme 195 95 & Docket No. DMEA . 4765 Contract No-Zedm =L /757 ..

Operat,or’s Name KNIGHT M'NING COR

Minerals £req — 2 /mc

Address ................ 2432_Grove . Capee ¥
COINVIR T, OO RAD Y : M
AUTHORIZED BY CONTRACT
OPERATION, vi || OgETm | OwmTES | Gogrgo are | UTEro | Ui Corms
. At T | 2 o ‘/ ‘Units Unit Costs
: : . J do R
pritting.. Supervisiein | Mo | 14490 | Y| a0 |\ |boo | Yy | 14470
Orossou-btmg o214 9. Hr bo.00 | 5. beo-.00 s J22 2° J2:028 .
Raising.... gee =il 33.5 | T 33.4/ X T Fose0
Mngﬂ/ .d;;zr_qej_@’ﬁm---m.t).-- ..... 2red | Y A oo N[ / l2o02 .
Winzes : JON | ISR PO S
Drilling: Core. oo | ¥ .
Churn —-- - eeemeee N
Auger -
Stripping
Trenching - ——- .
Test Pits
Roads and Trails ' _— -
¢ ToraL Costs
ToraL DisTRIBUTED CosTs......| 26'5/7/ ...... é’e/ 02-4.’?_7/ ...... ’0‘32221‘3“’ By
Operating Equipment Purchased e I RSO
Initial Rehabilitation and Repairs . _— .
New Buildings, Improvements, ete. -
Totar CosTs 2Lf. 2] Lef 7!
The undersigned company, and the~official executing this certification on its
REMARKS:

behalf, hereby certify that the information contained in this report is correct and
complete to the pest of their knowledge and belief.

KNIGHT MINING coRp,

2432 Grove -
rator .__... oo e ———m——————
Ope DENVER 71, COLORADSY
.................. Title A& N

w3 NOTE.—Title 18, U S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false atat: t or rep tation to any department or agcncy of the United States as to any matter within

its jurisdiction.
(Instructions on reverse) -

ﬂwﬁw_&

(For Govemment use only)
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INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, ‘“Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs’” on Form MF-104A for each month should equal
the monthly ‘“Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
_ several phases of the project by the Washington Office of DMEA at the close of the project

if determined necessary. The last two columns headed ““Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 872894





Form MF-104A
(April 1082)

3 ‘w

. ‘ ‘ y
©oead o %

UNITED STATES

- DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of-ﬂ JMM 195..%..

Docket No. DMEA -é_’.Zé.i----

Budget Bureau No. 42-R1151,2

Contract No. Zam-LE 175

Operator’s Name - KNIGHT MINING CORP. Minerals . Leceqg — Ziac
Address ___...._....._. 2432 -GrOVE---mmmmmmmmmmmmmmmemmmcecemmmcemamnmmee cmcemmnemmnnacd Ca ,%-e-f: --------------
m m AUTHORIZED BY CONTRACT
OPERATION Uwe || CQEms TEm | Ume THS || Gogrero Dare | UNTSTO | Unir Cosrs
o ce ’ ‘Units Unit Costs
\ we
© v/ . - 9]
Beitting. A eV s lein | Mo | 150 2 150 AN | boo™| Yo | 600
Crosseutting. oo ] R - --|-
) TS V- AU DU | I NS | N (o
Shafts - -
Winzes oo e -
Drilling: Core
Churn - .
Auger . ( .
Stripping . \ .
2 c
Trenching .. 3w [[deo2. m_7___ Hr || 720% | 6o 720°° " 6o | /22 6 /[2:2°
Test Pits |-
Roads and Trails ‘
) i od ToraL Costs
TotaL DisTRIBUTED COSTS...... _870 60 / Y ?7 (3] 6812822-‘.‘” B
Operating Equipment Purchased........|.__.
Initial Rehabilitation and Repairs
New Buildings, Improvements, eto -
Totarn CosTs, | 5.0 §20° i
The undersigned company, and the official executing this certification on its
REMARKS:

behalf, hereby certify that the information contained in this report is correct and

complete to the best of their knowledge and belief. i
NIGHT MINING CORP.,
2432 Grove
Date r ~ 9. Sg Operator ... Dfrx,i»,zgo--ﬁ--(-.»,, ATy

per.-.A.} ....... QLR Tite e — Haea.

e3P NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to ihake a willfully
falge atat t or rep: tation to any department or agcncy of the United States as to any matter within
1ts Jurisdiction. : ;o A

' (Instructions on reverse)
‘ i R

(For Govemment use only)





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs’ as reported on Form MF-104. This is also true of the “Total
Costs To Date’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment’’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘A’ of the contract. A space for remarks has been provided for
-the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.
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July 1, 1958

DMEA
DEPARTMENT OF THE INTERIOR
U. S. Department of the Interior JUL 3~ 1958
Executive O0fficer : REGIQN III
Defense llinerals Exploration Adnm. DENVER. COLORADD

221y lew Custoihouse
Denver 2, CGolorado

Re: Docket llo, DIEA 4765 (Lead-%inc-Cppper)
Contract No, IGu=E1l1l75
Knirht “ining Corwnoration
(New York Claims)
Sunrnit County, Colorado

Gentlemen:

Enclosed please find the MF-10L and IF-104A forms and a sketch
showing the Bulldozer cut and the new roads to ths drill holes
1 and 2.

The cut was made as per your original plan and insturctions for
Stage ﬁl. The new road and drill hole locations are a part of
Stase 2.

Yours very truly,

KUICGHT INING CORPORATICN

A e

D. éfLorenz - |

Fnight ifining Corporation:
24,32 Grove
Denver, Colorado
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PLATE 4

GEOLOGICAL MAP

NEW YORK-DETROIT MINE AREA

Knight Mining Company

BRECKENRIDGE DISTRICT

SUMMIT COUNTY, COLORADO

DMEA No. 4765
Contract No. IDM-EIIT75
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Y . | OFFICIAL FILE COPY -
"DATE | INITIALS | GUUE|’

—

CONTRACT ADH DN TSGR ATION AN AUDIT BLVISI

OFFICE 7P MINERALS KXPLORATION ‘
M - [ Py
o Pls | KOW |22 |

7 :
’ (5.(3(3 B

RIPORT 0F RYVIEW -

“eports oft

| I nave reviewed the ontily

mrntibn :

3

pertainisg to Ixploration ‘roject Contrast Ho. Idm~RAL7S, DMEA Bo. W76S,
insluding Amendment So. 1, and Tewrminstion Agveement dated Junme 30, 1959
for the montha of May to Deseaber 1958, inslusive, coverimg a projesy fer

. the explaration of lead, sire, voppex on property knowa as New York Clainms,

lacsted {n Summit Counvy, Colorado.

- My review included an exsmination of the lonthly Reperts {(Form
KF-10L) and sapporting doguaenta attached thereto, comparison of the costs
slaimed with the sontraat and pertinent scbadules, verifioatien of work
oerforsed by reference to Fleld Tean reports and correspondence, and
determination of the reasonablensss and propriety of the soste.

- This review imﬁ nade in lied of & final ludit,— of the Operator's
ascounts and resords for the rsasoss given on tu: attachment to this repors, .
" The review disclossd the following faets in regard to the amoumt .

2aid or to be paild the contractort

Total cost as billed By ﬁmﬁr@gm - gal,bak.og -
 Exoeptions: (Uchedule abtached) - 3

Prier to this review %51;;8&.--
Lesst leinziatesent By review -~ O
derewith ' S B S L .8

Total Agcspted Coxt T

" The contrsct ul‘is !wﬁ a 50 parmt pariieigaatién of éxplor;t»ion ‘

' ‘sxpenses by the United Steter Goverrment. Therefore, payment to the

contractor by the Government in the amount of Seven Thourand Two Hundred
fourteen and £2/1Mthe Dollars is valid and proper, jrovided that the Regional
Exequtive (fficer, the Dirvecter, or other comietent offivial has sosepted or
will sscept the vroject as having otherwise met the terme of the contract.

Amount, gwa?ﬁle to Sporater 0 o . &?,211;.62

© Amount refmbursed = S 6, 189.62
. Balance due Unerator .. DR 8 L1000

‘f)r‘;to:.qr 1, 19.59. |
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| . SONEWLE OF EXCRPYIONS | L
coNvRACT ¥O. TMEWNTS . DOCKET WO, DA kTS5

- manmm CORYORATION

mwmsm

Bulidesing shargs claimed fn excess of Lavaice okt $20.00

Gas and 011 slyimed fer purchases made afier
compliation of ayproved work wnder the contrast 78.63
mm-mmmozmm -

. waxdaen of %.25 months , 68.21
‘mn.nmnmnmunmm
mm«mummormnor : '

tais verk | . $88.00

Total Rxeceptions

.8k

D e g

‘ mmtmm:ummmnm,&mmum

halitor aomeur vith the foregisg sxseyiiens.





' % % st §12.00/2¢

ok $.75/2%

Gas sk Of1
Pt 430.00/m.

%'u #5.00/e .

Cove . ,
' '5!%““ 3t §1.25/es
" Potal Biveet Costs
" Sotal Mosepted Costa

%&n averege of $589.39/m0.

$10,650.73

B ‘21‘5&-90 )

104 .85
45,00
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Tor ' Wr. bonald 1. men, oM Audttor

Fromt . H. D. Talbert, Acting Chief e . 0. Tabert
N cm:m kﬁninistrutim and &udit o *Mcn

Subjeets Docket No. DMEASLT6S (hm-zmﬂcum)
- The Knipht Mining Corporation .
-_Cmmw.rwmgg s .
TYour Renort or Fevieu in linu of ﬁma. eost nudit m the

o aanbﬁoct cmtmt 1s acmntable and nml amrsmm 1: Anthumod. L

AMAlléyym
- October S, 1959
- Copy tos~ Docket

Director's Reading File .
"CA & A Div:.sion /





0: . Doseld T. Finch, OME ditor, Negiom IIX
From: Tesm tive mmr,mmm-m Tegion IIT

Sudject: Doeket No. DMRA 4765 (Mﬁne»cmtr) Comtract Yo. m«mzs
WMW (mmcms) famit Couaty, Colo.

The m:nct mtmmmm»ymm wt, cfnetiw
Nereh 6, 1959. Aemammmmtmwtiamw
for your recards.

mwmmm:mwmmmmmm
and a fisal sccoumting as required By the comtract; tharefure, final yegmeut
of the Ogerstor's sscount 13 in ordez contingeat om reliease to this office
«cmﬂWdW%wMMWMWMt
mmmthtmmﬁuhﬁ.

mwnuﬂnzthmtmmu&nu"umm*m.

’ nmumw%mnmunun;mtmm

mwmmmmmwsammw and the

Mmmmmmum,mmwmmu
& later date. '

nm:«aammm -
J. . Townsend
JWT:1tm
‘cc: Chum. Op. Comm. ()~
BEagler
Corres. file, Reg. III

Susp. file
Chron.
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%104 (Rev.)
ril 1952)

OPERATOR'S MONTHLY REPORT AND VOUCHE
Month of . /).ov _Avc_ 1952 .. Dogket No.DMEA 4. 7657

UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

Contract Ne.-/k

N N e

Operator’s Name LKonrg bt Mt d(u_e ok Leasa ... Minerals Lea.d . Z,ng
Address 2 £3 4 --;--;@.'f..v-k-i;.-fz-lﬁ. b2y Sa .Za.--‘. ......... 2 __e_.k_—f ..................
Contract Amount, $2.¢._Jé7e. "2 Government Partiéipation: s%_% Amount,’$.La_ .1 Z0. T

ITEMS OF COSTS

FOR OPERATOR'S USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported .

Totals To Date

Approved

Abrroved Totals

Approved Totals

Monthly Total Ifrev ously Reported To Date
(1) Independent
Contracts:
Short Form ontracte: . .
Dril_ling ....................... menae
CBulldoszing ..........................

Drifting. . oo

(3) Operating Mat'ls. and Supplies:
Timber.... ..

(4) Operating Equipment:
Rental o ooooeooeeeeeeeens
Purchase..........ococeicicamanna.
Depreciation.._.......ocoooeooo..
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, ete..

(7) Miscellaneous: .
Repairs to Equipment..._.......
Sampling and Analysis__..__. .
“Payroll Taxes.....................
Liability Insurance.........._....

; 203749

5511545N¢-e1:--rF

ONE

.....................

...‘ZZé.Z‘..E.‘? .....

L 5TASRA00 .

<1 T

I certify that the above‘bill is correct and just and that, payment therefor has hof

been recetved.

Date -Z/&/A':Z

. *Payee _

7

Per M Q/ | %W Title

= " "
*When a voucher is ﬂéo(«oor receipted in the name of a company or corporation, the name of the person writing

the company or cor
Doe Company, per John Smith, Secretary,” or **

name, as woll as the ca|

city in which he signs, must appear.

urer,” as the case may be.

For example: “John

=3 NOTE.—Title 18, l‘JLs. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

falue atat
Jarisdiction.

(Instructions on reverse)

r Tep to any department or agency of the United States as to any matter within its
1

2

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:

Vou. No. oo






~(For Govcmpmﬁ use only). : §

w

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Mix;eiji.ilé L

APPROVAL é{z DMEA Execurve” OFFICER OR ALTERNATE:

Exploration A%stlmur Contract No. -,,KZZ..?:_-- in accordance with the terms of the.contract: '’
Signature /)_{ilu/ {\ : Title ,//ﬂfﬁ A éﬁ//l ZL7 ... Date ,7/2 % 7
Y/ . N v

JUL 29 1988

Date ..l

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: )

(a) Form MF-104—O0perator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes & voucher for reimbursing the Operator for the
Government’s share of costs;

) Form MF-104A—O0perator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

. (¢) Narrative.—A. concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original a,ndy four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. ' .

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
al%er;t should sign the certification in the lower left corner of
the form. ) .

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms. )

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, 1i$4port work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical .
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6) . L.

Under Item (3)'inc_l_ud'e the _cf)_sts of material and supplies
us%d(in. the project other than that used under items (5)
and (6).

" Under Item (4) appear the three types of operating equip-. -
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a -

. dozing, erosscutting, drifting, etc., and giving the ‘¢

MONTHLY REPORT OF OPERATOR R

third party will be reported under ‘“Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:jon of equipment owned will be reported under ‘‘ Deprecia-
ion’’. )

Item (5) comprises costs of labor, supervision, technical
gervices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte

" under items (2) and (3). .

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). o : :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s -compernsation

_ insurance, repairs to equipment and sampling and analysis.

Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). .The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs. : :

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim- °
bursable expenses incurred under:contract Form MF-200 .
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of ﬁayrolls, '
unless such documentation has been waived.by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followéd: by -appro-
priate signature. If the Executive Officer. of the. Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00.. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly \Poucher. N.B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. .. = .. .-

" Form' MF-104 submitted .for reimbursement under fixed
. price contracts on Form. MF-200 (A), however, are not re- -

?)uired to be supported by documentation of any kind, .The

rator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word ‘‘Independent’” -

and by showing the number of feet or other units immediately
after the appropriate descriptive. word, such as, drilling, bllxllll-
:‘Monthly
Total” amount. due. , “Totals Previously Reported”, and ™
““Totals to Date’’ columns should also be filled 1n. . ) .

o
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

Month of .[,[QJ(.-[)&_S;. 195.#° . ,  Docket No. DMEA l?./.?.{ S Contract No. ol o (=:/L. 75
Operator’s Name /'f‘*u//lf‘ (g 0 Slog sl om. Minerals £ .c¢ Zime
Address 24347 (o~ ./::a.l(_ﬁ.‘__-‘_za.tlr.\-v:f £, // Co./o aen Coa Y ——— :
AUTHORIZED BY CONTRACT
OPERATION Uiy || CQgreTEm | Uyme T || Cosrsro Dare | UTSTo | Unir Costs _— ——
08
| : S i) N (;i e 11 :
| ‘Br«i#&i-ng--.fiye.r_r_il.s.u.;.n--.. A Yisie | . { asse, e | S |boo | ¥ | AS8T0: 0=
Crossoutting. ..oooeomemee e e e i -~ IO .
’ Raising SO A .
ES11T:1 4 7 NSUNTS RSNV SONUY I | NN SR SRS
Winzes 1. R I
Dnihag—-—Gere..--.tanﬂnj-_ = | -Y 3 Bodd %7 220 .3:°% Fo2s | Jeo2 . Ao o0, °°
Churn - S - - :
Auger ... - -
Stripping . . SN PO
Trenching........._....._. - S SO ISR RONI (RS PN | RSV A
Test Pits —— : [ERSRRR (R | S S
Roads and Trails ' I T

| ToraL Costs

AUTHORIZED BY
ToraL Di1sTRIBUTED COSTS..o {|--ooeooeeoo oo o CONTRACT

Operating Equipment Purchased.______||._ U | -
Initial Rehabilitation and Repairs..._.._ -
New Buildings, Improvements, etc

Torar Costs 72 3cce | 91 . 573,535

The undersigned company, and the~official executing this certification on its R .
behalf, hereby certify that the information contained in this report is correct and EMARKS
complete to the best of their knowledge and belief.

Date 7/2//') Operstor/é‘ ///WW %7”

Per /L 1} ;7(6/7/4/4/& Titlo «441_/ @Al <

=3 NOTE.—Title 18, U S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false atat ¢ or rep tation to any department or agcncy of the United States as to any matter within
1ts jurisdiction.

(Instructions on reverse)

(For Govemment use only)






INSTRUCTIONS

Preparation of Form MF~104A—Operator’s Unit Cost and Progress Reporl.—Appli‘(fzible
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators‘with

-statistical information necessary to better determine the progress of the project; and (2) to

furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information js desired have been outlined in the

form. There are blank lines, however, for those unusual phases which may need to be’

reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs’’, and “New Buildings, Improve-
ments, ete.” The reason for not distributing these 1tems on a. monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’ as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided

that these items were reported active for the month.. Such dnstrlbutlons should be made__'_
_on_the ba.sns of. tlmespent on the various phagés; on man days- of-labor charged “to sueh <7

e

"phasﬁs, Or-of' some other equitable basis. “Operating Equipment’”’, “Initial Rehabilita-

tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be

filled in by the Operator if such information is found in the contract. This information is

usudlly a part of Exhibit ‘“A” of the contract. A space for remarks has been provided for
the use of the Operator to call attentlon to-any unusual circumstances causing excessive or

" disproportionate unit costs.

GPO

872894
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' | FINAL DISTRIBUTION
U. S. DEPARTMENT OF THE INTERIOR MADEA'UG _4“’ 1353

. BUREAU OF MINES
REGION IIX

Administrative Audit Difference Statement

Payee's - ‘ V
Reference: &3 & Ban. A58

Upon examination of the above Payee's Reference a difference was
found which made it necessary to suspend your account accordingly:

Amount Claimed ¢  F45.20
Difference $ _ S50

Amount Approved $ LD

The reason for the difference was due to: - o _
ool $ov cuanpbing ond rollridlivg d2 agsin Sleellond oy dach

CMIEEER 08t of Eh8 Wols, 8600

o anstvned m@mw Sewr e vioslon @ﬁ‘ ii momhhe qupeeviote &t G040 sep
%mﬁw mﬁa‘; ;,j." Rty x:mma%‘ M%ﬁam&

} «2‘3 f&’mvm v GROGO0. o Sl0¥erenco

Ldotnble seniosn of %b,;@m S mm%m

OFFICIAL FILE COPY.

RECEIVED AUG ¢ 1959

0. M. E

INITIALS " [agPB&claim for deductions made sbove must be supported by the

DATE
ORIGINAL ¢f tThis form.
g- 1 \Gad |vvo . Very sincerely yours,
4 go00 -

N. E. Stokes

Audit Section

R-III-B & F Form No. 4
L-15-52 D





| 0. M. E.
| RECEIVED AUG 77 1 959

Lo ® B ‘_romcw. FILE COPY

mmac - Poderal comtar | DATE JINITIALS + copE

mr ﬁcm - ' ' . "*.*4»'

0: YT A Chrivieusen
Poom: an,mmummx“

~ Sodject: Docket Ne. A V765 (mzmmw; Contanct o. Mm-MLITS

Tuight Mning Congeny (Jow York Cluims) Sasmit County, Colsxele ~
wowmmumﬁmﬂarmw
amwmamwmzﬁ

mmemmmwumammmu

_mm&,u-ithmotwmatwmm, sl the enly cepy vecaiwed

of & Intimr Gated April 25, 1959, frem Stewsrs 8. Nervia, Comscitiag Oeelogist,
maumuﬂﬁumwm«mwwmmm .

-wummwm

mmammummuummm
of total costs invarzed, Wut unier tie sivrcusstesises Ls sccopisd. Yor details
af othar charges, Wmﬁhnﬁh%wcmﬁummmm
&mwamummml

mmam.mmmmm:hmmnm :
mmmmwmmmmmwm:wwma,
ummm wuwumz‘ 3

mnxﬂ»mmtwmnmabm :
. _supervisien et $500.00 & mowihk of which 3¢ wowths have hesn
. ¢latwed previcualy; mm,mmx&mmm
able weuld e 3/ month at $500.00 & moxth or $50.00, the
mt'cmmﬁemtwwm.- .

mwm.ammmmmmﬁmummw's
m,wswmmmm,uum;mmm«
sdogiate Accumsnted costs of the work. Fer further reference in the matter
of disallowmmss of cemsating emd »edrilling fectage and coets, wmier

Mh%hmﬁm%oﬂmnﬂmﬂ,. nﬁmr

10, 19%8.

mmw‘azs.wuuwemmﬁmmmuzm
from vetsburesusct 1o the Operator ia processizg the accouxking » for
the yeriod of Novewher-Decenber 1958, snd tie coshined smeuat of $475.00
withield from reiriuesssest o te Operstor recaipt of tha Opexstor’'s
mmuwmmmun) ﬁaemt. mw
should be so eivised. |

Jm'lm S orighat

Ml@ﬁ‘i@“kﬁzm W TOW\SH\D
%ﬂgc o S EA V. Towmsesd

Susye. ﬁle Chren.






A
Form MF* 104 (e
(April 1952)

Month of g¢4p e

v.)

Operator’s N ame Anteht -

Addr

€S8

L

. UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S MONTHLY REPORT AND VOUCHER

, 195,80

Contract Amount, $.-W9,%9¢M

Docket No. DMEA : 4958

Ginlas -Goroe
...... 2438 gywm;—-i?«ewv@;*r@&ér&ﬂa

Government Participation: - 8§%

Budget Bureau No, 42-R1036,5

Contract No. j€imeT 0508
Minerals wgﬁﬁ,g”ﬁ neytozper

Amount, $---_10,W

FOR GOVERNMENT USE ONLY

) FOR OPERATOR’S USE
ITEMS OF COSTS
. P, Monthly .: "l‘otals Prevlously Totals To Date | roved
e Total ...y epgr Montﬂly Total
(1) Independent| Contracta
8hort Form Lo
) 0351113, Y: SN I / /]%57} ........ &0 7975
Buudomgg---.-.-;..:----- ﬁ@,ﬁ@ﬂ 0.

Supervision..._.... ...l

BaEeE

Technical
(3) Operating M.
Txmber 3

Services........... S
at’ls. and Supplies:

" (4) Operating Equipment:

................

AR 3

BINLY AT

Approved 'I‘otals
To Date

P ARTFMENT-OF T

VAR T

|- REGION
DENVER, COL!

Rental ... ... TR PR [ I SN LU | NS
Purchase. £:Gi5y Q4 1 --------- /% TR 5 N IO 14 PN S O {2 P T RO
Deprecna.tlon--....‘._-.--..----.-.; SRR IR, 7/ UK I gy o2 Mo
(5) Initial Rehabilitationand Repairs.. |- .. ....c..}oooooooooooeo oo
(6) New Bldgs., Improvements, eto..|....._..........{. e e
(7) Miscellaneous: ' ;
Repairs to Equipment..._.....|..ccccocooooo bl . S T T IR
Sampling and Analysis_.._...._.|. @@Q%}.J‘é}.-- ...... & !’@@..;.. -.3 q@'&@@.-.- e inaan
Payroll Taxes...ooeeeeee oot fecireeeaas . I —
Liability Insurance_............_| .. |eiiiiiaaeaes [ | I
(8) Contingencies (specify): N -
sore LORPR OO SO P /<1 L 17 6 N I GOa?8__
(,afm..,.u‘—;ff\f‘ﬂg‘ﬂ@:i S SN CXN—
s wisXeal 90 PO R RO FURIeSURR D) | BRI
ToTALS ,Z/é’fz J,cz) ,/ 5 7[ e 1" R/ 72

474K5c2¢x

I certify that the above bill is ¢orrect and just and that payment therefor has not

been gﬂ /““’3

*When a voucher is

the company or cor[}oh te A
ohn

Doe CompsnY. per

— NOTE —~Title IB. U 8. Gode (Crimes), section 1001, makes it a criminal offense to make a willfully
to any department or agency of the United States as to any matter within its

- falve atat

*Payee, -

TS

£

LR 2ol -; g . /\ ”*:»
R AN (,,v \l’ 43 '«‘»’.u‘.,v

Title

s

o B
LN ,l/-. MRt

mith, Secretary,” or *

Jurlsdiction.

ed or receipted in the name ol
name, as well as the L

asurer,’

a company or onrpomtion, the name of the person writing
city In whk: he signs, must appear. For example “John
* as the case may be.

(Instructions on reverse)

Pursuant to authority vested in me, I certify
- that this account is correct and proper for pay-
ment in the amount of:

/45.4/-___

(See other sule)

(Authorized

Vou cémnz omir'.)..jz‘.‘/ ﬁ [





(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor subinitting this voucher is operating a Defgnse Minerals \

Exploration Administration (éoject under Contract NOIJM%!/].E- in accordance with the terms of the contract. .

Signature KM Mt‘-

Title ‘%/é.l&j_-éﬂ.rﬁ/ﬁ(&:@.-: Date 3,//]/55_.- o

Thecked fr

ArrProvarL BY DMEA ExE

__________________________________ £

Signatdre

Allowability .

TIvE OFFICER OR ALTERNAT#: Enginecting v MAY 14 \959
B Executive Officer . b APRGS=

/

The Operator (Contractor) of an exploration project is

required to make a monthly report to the Government . .

through the Regional Executive Officer.

sists of three parts as follows:

(@) Form MF-104—OQOperator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes & voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whciich shows costs for the various types of operation;
an .

This report con-

(c) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. ;

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms. )

Under Item (1) delete words ‘“Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). "Also, report work paid for on a unit basis under con-
tract Form NFF—200 as though it were performed under an
independent contract. ’

Under Item (2) include labor, supervision and technical
gervices incurred for the exploratory operations. ‘Do not
include labor, supervision and technical services used for
work performed under items (5) and (6). ,. o .

P

Under Ttem' (3) include the costs of material and supplies
us%d((iir)xv the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-,, .
ment expenditures, that is, rental, purchase and deprecjation. ..
The expenditures made for renting equipment belonging to a

Lot

. purchases whose individual costs exceed -$50.00.
. cases the original or a certified co

- thus ggPpgrted..‘ . es

MONTHLY_REPORT Of;\OP\ERATOR o

3 AR -
third party will be reported under ‘‘Rental”’. The amount

-paid or duly obligated for payment for the purchase of equip-
" ment will be reported under “Purchase’.

The amount of
expenditures due the Operator to reimburse him for deprecia-
:ion ,of equipment owned will be reported under ‘‘ Deprecia-
ion”. 0

Item (5) comprises costs of labor, supervision, technical -
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reporbed
under items (2) and (3).

Item (6) includes the labor, _supervision, technical services, .
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.

- These costs, therefore, should not be reported under items

(2) and (3). ’

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under .item (2) as labor costs. -

I o
Ttem (8) includes any unforeseen costs not included in the
other stven categories. T

The original of Form MF-104 when submiitted for reim-

" bursable expenses incurred under contract Form MF-200

must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcriptg of payrolls, -
unless such documentation has been waived by the egionai

Executive Officer. This certification may be stated thus,

- “Certified True Copy (or Transcript)’”’, followed by appro-

priate signature. If the Executive Officer of. the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
In these
urchase order or
oucher. N.B.—

of the

invoice should be attached to the Monthly

Only the original of Form MF-104 is required to be .docux.: -

mented. The four copies of Form MF-104 are not to be

[N
Form .Mii‘—104 .submitted for reimbursement under fixed

_price contracts on Form MF-200 (A), however, are not re-

%uired to be supported by documentation of any kind. The"
I\'lf:»f‘gx'm,cn' will submit his claim under item (1) of Form

-104 by deleting as stated above the word ‘‘Independent” . - .

and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting,. etc., and giving the * Monthly -
Total” amount due. *‘Totals Previously .
“Totals to Date’” columns should also be filled in.

GPO 872893
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- UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT

Covesber eter ey
Month of u

; @gyw—r E)@r w@

Docket N DMEA __3'3_?65

" Address ““; Ca @cm: S8

Budget Bureau No, 42-R1151,2

. -w"u

OPERATION | ume || -Coems Tmm | Uwms Tms

6 4‘;‘(1 2 /

MoNTH . M Comm Date
Dm C TOe 51«2 3

mi Sﬂgﬁh & i 0O

L2341 4k

1YY T MBI Gzt L pel €500 | & T (/ﬂfﬂ /i

o COTP LA @ |CUR || WeS |
WARE VR[S w;:i{fm Py || ey
DAREABE I EL T L
Cl%um “e mﬁ%&‘w be B A R

e&q‘a pr’\ EQ(‘ 1&}@.%;%

3& 3 aﬁvtﬁggj

El@@‘

Stm#&@xﬂww L)’@, 357 naL 7@‘,{3@ i .

l
m,;g ety Tk I B 30 . 0D
Test-Pits -
Rosds-amd Traild?e2 31| M . JA.2Y .
Sl AT Ho (O 0
T X TaL CosTs
ToraL DistriBUTED COSTS.... . kﬂ?‘&ﬁQ@J Contaacy - °F

Operating Equipment Purchased___.______f{.__.___._________|[ |l ...

Initial Rehabilitation and Repairs.....__ SOOI R .

New Buildings, Improvements, eto.

Totarn CosTs

The undersigned company, and the~official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the Jbest of their knowledge and belief.

a/1/an

REMARKS:

«=—3» NOTE.—Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falge stat. t or rep tation to any department or agcney of the United States as to any matter within
ita Jurisdiction.

(Instructions on reverse)

(For Govemnment use only)
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INSTRUCTIONS

Preparation of Form MF-104A—O0perator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by thq Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines;. however (gr those unusual rhases which may need to be
reported for a particular pro;ect It vnll be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, ‘“Initial Rehabilitation afid Repairs”, and ‘“New Buildings, Improve-
ments, etc.” The reason for nof distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designéd to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs’” on Form MF-104A for each month should equal
the monthly ‘“Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

« In preparing Form MF—lO4A, 1(', will be necessary frequently to distribute certain
costs over a number of items. For 1nstance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time._spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”’, ‘Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A’’ of the contract. A space for remarks has been provided for
the use of the Operator to call ‘attention to any unusual circumstances causing excessive or
disproportionate unit costs. :

GPO 872894
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Kulght Minieg Crep. _ Payee's K ,

. ) - - :

U. S. DEPARTMENT OF THE INTERIOR

FINAL D!STRIBUTION

BUREAU OF MINES .
. MAY 20 1959

" REGION IIIX

Administrative Audit Difference Statement

@@ W Strest . Reference: -

Upon examination of the sbove Payee's Reference a difference was
found which made it necessary to suspend your account accordingly

' “Amount Claimed §$  RsTR.G
Difference $ 4.8
Amount Approved $ @,307.23

‘;"'.Ijl"le,‘ zf'l'ea.:éon;_fdrlgthe‘ difference was due to:

T ﬁm &y 310.00

pae wx Ww " cm  eshe
tractar Sndicets *&WE «:m&e 8.0 mz* w e aﬁw for %ﬁu
xR, The m&“ % i dieseilon red, 88 W.! e

Ama& coported, @

OFFICIAL FILE COPY

Any reclaim for deductlons made a,bove must be, pf
ORIGINAL of this form. ' _ _ ?}l

: 0. M..E.
RECEIVED MAY 25 1959
DI\TE NITIALS | COBE

the
220
Soo

Very sincerely yours,

N. E. Stokes

Audit Section

R-III-B & F Form No. L4
4-15-52 D






m WW Man failed to furnish sulliciest
sumatatien to eaeble the Siverment o de-

W R
umwmwwwu 2030, K. by and
: ‘ % mmwm

PITAY KDL BEMBIIONEE wassnbur o bunanssmsibssisstnmmunessennnwn

wg thheld a0 saciat of $299.00 From atetuniensat to the Gperetor
xsmms sasurstiog of waek uades the swfesct. 3f e vma
mm&@ the Anount Wikl eosiine 30 be Wiilhels
w‘m Peaolatian of BEYSeYE Urasenusaite o clonivng






r\(-

‘Denver 2, Colorsdo
Wy 1%, 1955
0 T, A Chrletensen

(Frow.  Facutive Officer, OME Field Tesm, Aeglon 11X
~ Sabjeet: Deaket No. LMFA 4755 {lsed-Zine-Copper) Tontract Idme51175,

Faight Mining Compsny, (Wew York tlains) Suomit County, .
~ Colorsie « Operator's Mem¥hly Frogross feport for Novembesr~

Enelosed wre the original end four coptes wmch of Porus

| W20k end MP-104A, Operstor’s Marretive aport, mad Eagineer's Meyort

" for the sbove period.

o The work is being performed partly undsr imdependant sube
somtract, sod partly i fized unit cosis. The drilliag TAES Are 2
low or lover than the retes contained in the loweot smd best bid sub-
witted with the application. Under the circumetances, the rates for

~ e vork performed weder independent subcomtract are comsidered to be

| Except es otherviee indiceted below, we comsider that the

' "Operstor has complied with the iatent of the scntract, and the work

for which peyment 1s reccwmended is acceptadle to the Covermmme. -
memt is recosmended on the following besis contingsnt on your vertfi-
sation of the corveetnrss of applicable rates and arithmetipel sceurscy

The Opermtor has yeported rive Bours ¥ulidoser tipe at 12,00
_Per hour; howsver, the statements frow the bulldesing Ot
- trector indieste that only .00 per hur wes charged ior tale
vork. The excess coet is to be disallowed, as follows.

| Amount reported, 5 hours At m.aom.i... m;m
Alloveble cost, 5 hours at #5.00/M0 . aveas W50 |
Aot 10 e 01 EBLIOMEG ~m ot s e s mm i s w20 4 OO






The Ogerster s fatlisd to furnisk mfficiant
Asvumtntutics 6 seabls the Government %o Gn-

Sevive vt powtion; {f any, of the reportsd

»ows of sepervvisien 14 allowable. The aative

swporded oond for mipsrvision is to be ddse

Dsallow, nm soet wmmm - ma.‘éz' ‘

Ascording % the invodoes, sll gee sl oil ' ‘//
was purudased subesquent to ateple- :

tica of 4w lsst approved hole, Mo. 5, and

thmrelore zumtuulanbm mtatths

'W, WMMwmansm«!#n_ amomenmen 75,63
&m sasiat Lo be d‘imi‘qﬁwﬂnwnsuwum«mnm--uuuxmsmdnaﬂ-Mw&uaylé .Bbb ‘

" _m an amount I 250,00 tm reimbursesent to the Upare~

tor, pending resuition of work under the contrsat.
If the work is not reswwed, the swwmt vill coniiaue

- %0 be withheld pending resolution of matiers greve-
.wam 0 aloiim th mcmmt.

Heegmailigtion iith Jmouns ¢ 0 , mmmw*w rm:amxw

Amcent mpama on mn m-mh m Ncmdaeruxbcemr, 13‘53-«-“-»--32'{%4 0
m ‘o e Wﬂ«nmw“ownﬂmmmummn“wuq»wuan““w blb 1

~ AMewabla cust for sommrwmembnr, 1930 mmnn msn mo i s mins 3T 3
| Mt M¢1panou B‘t e wmﬂnt~~mawg¢vnmaw”~va“m-m.. ¢1{ﬁ; ),{32

Jnent ” “ dmmpwomn.upn-nq-”bmu.wn-.mwnm-upmnw”«»u 22!“.)-\' E’
Mmisnce dus ﬂw f}“nm!'uuw.-c-ad_mwnmqmm»mnmuwmv»ﬂnﬂbﬂn 5 315.6?

i Date of %mmﬁmﬂhﬂﬂqubmubﬂmdd”m«-hﬂ-mh 1 }:}:}J
" imte Heceived in Feld Offfice-- wonenveoMarch "u P YEE

. Date Anceived in Fepiost JfLi0Re-vevansenwunmaiayeh 25, 1050
Heason for delay: Wl pending miﬁnt-lum T
dvavmentetion, and corcection of ferme by Operetor.

m x:.m . L . ’ R u.a FR : y‘

' ce: Zham. Op. Comnt. (2)1(/ o AW, J@uw,mw;..
wl”r’ Wm : :. “’ MM

' M- 108 ﬁ.h, Mg, m
e lothmen ) w/epy l‘ur't Mvt

Cocper )






Tos . Exsoutive C&i‘ﬂw, u8 Fuid Tm, Ragi.on Iﬁ S
Froms  Carl B-hpr | ‘

Jubject: Doclest DMBA 4765 (hmfme-om} Contract M?s,
- Knight } Cw {liew York clalus) summit County,
, Co&ando ogrens “W‘!- for Noveober = Desenber 1953

The subject property ves v.iaitod on Kovesber .4, 19*;8 and sgain on
WJ, 1953, Hols No. 5 had been drilled taudépthofmﬁufm
and the cors £1lled oight sore bmua

Drilling statsmsnts Wt thn operator 'y em:n to driilhxg thrmgh :
overburden, mungamdmdrnnng and reesing. The contract oalls for
-,n-—’?c;t.m itr. Lorens mtates ves the sise of the unit uwed on the sontraet.
. Hovever, there are two statements (Ool. 14 end Oct. 21) that totsl 9 houre at
# 3,00 per hour or #72.,00, The oparstor has submitted (104) 5 hours at-£12,00
per howr or£/60.00, Pagrubh is fﬁm hm mxﬁaszng atxz}% 8,00 an hour or &

“total d# wom. . ’

mmmwimmimaminm Supt :m:wss '
- foxr the eutire mouth of Noveaber. The contract allows for 4% months at .00
per month of which daly 3167 months remein after the pt,.mmu for 1/4, 1/4, " and
2 14/15 monthe supexrvision that ham been mude.

 Huntington Service statement iu far ges, each, rron Ihmhur 16 ~ Decenber 30.
Az the lust work under the eontract wes coaphm Hmrm 13, o:u snd gas pm-chm
aftar liovember 13 are anmm ‘

Ttvt following items are conaldered aa a&w&bla fm' Kmmbcr ﬁocnher 195&

(3167 monthe supervision at ¥518.21 par montn Ky
5 howrs bulldosing at¥3,00 per hcm' L e 40.00 .
Gas, 01l - not. allowed . S ‘ GQ.OO
7 core boxes at.f1.25 saeh ' .75

Casing overiurden 16 feet at»ﬁz.oe per ft. 19208
(eomt.t@) | ' S |






. . . . : |

190 feet BX gore drilling at 6,75 per foot 1,232,50
143 fest ocsumnting and redrilling at 3.00 per {oot - 4290
30 feot reaming snd oasing at 3.50 per foot - 105,00
14 chenmical analyses at 5.00 each - . 70,00

F 2,550.47

Peyment of S0 peresnt of the tiive swa, 1,275, 18 recomended.

..Q
C wter ¥
- tarl sleer
.idair 3 Fngloeer

LT e
QLIRS B

CBwaay

‘o & 3
Idw-E1175
chron -






N

Decket No. 4765
Contract Mo, (DM~ ELILTS
Novendar 20, 1988

Drilkl Bode #5 was started oa Octobar 23 and completnd on Kovembar
13, 1958, Total depth was 200 feeh. The location was planmed %o
oxplors the projection ¢f ko ssrtheast enticline exposed at the
Hole FR drillsita. Alse, the bost mimerelization found Yhus far
ia the progrem was &% the m@tmmwm ceutwt in Bole #2. Oue
foot mssayed .09 Ome Auw, 2.25 ox. Ag, snéd H.7% ¢u. TFurthersore,
rather sirong fauliing sud eizerslisatton {asssylag 9.5 sw. AgfTon)
vas enposed An & ol Lo namntu 1;omm near the #5 drillsite,

The hole wias collured in the surfacs mmnﬂa nnryh;n aill, which
4s 2b feet Ynick and is the only porphyry in the Bole. Relew this
is one feot of dark gray quartsite, follewed by a l~foot sons with
B3 eore recovery. The sxeet 1litholagy Tor this interval ie not
- kvows bus ia belleved te also de upper Dakots grartsite. Mo thick
2iddly DRlmta shale semer wes ebdountared eas it the other holes,
but thw gray shals from J2G'-13%% is believad to ropresesnt this
senba¥. The champge frum She lower guardsize 3o the Mprrieon shalss
appoars Yo be a fpult sentest, hencd part of thé lower Dakoda sebiion
fa prodadly faulted out st shis poiat. In the sestien ex;oesd by
drilidsg, them, tXexw wppears to W 202 feus wpper, 9 feed middle,
and IO teod of lower Dhkote fersatien, followed By the blask sheley
variegeatad shale, and frisdle gresnishewhite sendstone of the Morri~
son formation. Thi gresn and pipk veriegated Merrvisea shale shows
spidete and garsed typisel of the "doitasy ntmnhﬂ.m ninrully
found on &hna HE4dl. : .

'*rtw target of the nimraliui mu«mum contact L Hele #2
was gut 4n this hole b 157 fend. liewever, the oxily mineralisstien
was sparse pyrites and Lron exide. A few shals mewkers in the uyper
- Dekota mamber aige sontain irregular blebs sud disseminations of
pyrite. No mineralised sone wee of sufficisat u:m:u.r ¢ warraat

any SasKyS.

Overall drilling progress wu about 12 feet por day, but a few Ixn .
were loat while changing drilliug meshines, moking the averags $io-
ser e 36 feet per day. NI core «1se wen baed $o 58 feed, follewsd
W 3X for the balamge. Core resoveary was 35%. The smeunt of sement-
ing hes mut been Rilled ab the time of wrising this report, but M
will approxisa¥e that of previeus heles.

Respestfully submittiad,

o S | - "Ei fm Q:rn mﬁm
- ' ¢ _
f\ \\\\ ‘ v Charlen E.Sn;im '

~— < : - Aoting for Knight Miuimg Go.
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0eDEC 1 7 1954
224 Mew Customhouse ‘ ' ™

Denver 2, Colorado

. -y

December 10, 1958 | Exépi‘w ng
. | RECEIVED DEGR& 1958
Memorsndom. | BATE] INITIALS™ T RPDE
™: T. A. Christensen - | = E_Qi)_

From: Executive Officer,(08 Pield Tesm, Begiom|III

Subject:  Docket No. DMEA K765 (lLead-Zinc-Copper),[Ges
Knight Kining Company, New York cleims, $

: Reference is mede to cur memoranium of Novemder 21, 1958, wheredy
 we forwarded Form MF-104, Operator's Momthly Report and Poucher for the
period, July, 1958 thyough September, 1958, and recommended suapension of

the reported costs for reaming and easiag in holes 1, 3 and L, and for
cementing and re-drilling in bholes 1, 2, 3, and 4, pending receipt of de-
tailed data, and Justification for the vork. The Jastification and data

Dave now been recsived. Enclesed are the original and four coples esach

of the followimg items relative to the matter:

1. .Justification for cementing smd re-drilling,
and reaming and casing. '

2. Driller's 4aily drilling schedules showing the
footage cemented and re-drilled in each bole.

3. Memorandum @sated December 8, 1958 from Carl Pelser,
Mining Engineer, Buresu of Mimes, recommnding
reinstatement of previously suspemded costs.

CEMERYING And RB-DRILLING ’ ' |

The attached detailed data pertainimg to cememnting and re- 1
drilliag is not consistent with the drilling imvoice originmally submitted

with the July-September, 1958 woucher. Reinstatemsat is to be made on a
hole-by-hole bdasis as follows, based on the drilling imwoice, or the .

driller's daily drilling schedule; whichever indicates the lesser footage.

'f}//,?ﬂ'? 3

12/i5758 BNl FI-73
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JFeet Cemented and Pe-drilled

Bole No.  For Driliing Iavolee  Per Daily Bchedule Acceptable Footage
160* o9y 160" ‘
252! 177" | T
1h2* 120" : 120*
203’ a3’ 205!

TOPAL scceptable footsge, cementing and re-drilling - - = 66!

REAMING A4 CASING

The Justification submitted by the Operator for resaming and
casing in holes 1, 3 and 4 appesars to be mmmte, therefore reinstatement
is to be udo as follows:

Bole No. Aggepteble Reaming and Cesing
1 69"
3 s
L - k9
TOTAL 159°'

RERINSTATR:

1. Meported cost for 662 ft. of cementing and
re-arilling at $3.00 per foot -~ - « - - - $ 1,986.00

2. PReported cost for 159 ft. of reaming and
ca.iu‘t $3!50 mr faot - e e W @ w e ® - 22.50

TOTAL amount to be reinstated + -~ = « « « « « « « - « § 2,542.50

Government participation at 50 parcent -~ -~ = = « - - - $ 1,271.25

. Driginai signe& by
J. W. TOWNSEND

Enclosures , J. W. Townsend
JDC/ff /
Chmn. Op. Comm. (2)+ )
Belser, OME/DFC ) w/copy items
MF-104 File, Reg. III ) 1, 2 and 3
“Harshmen : ; c/copy item 3
Cooper
Chron.






recomnended .

OME.

DEFARTMENT OF THE INTERIOR
DECS - 1958
. ‘ =GtoN I

| : 3 DENVE.R. COLORADO
Neworandon - L “;;,.;; =
To:  Emewtive mmr, m iele M, m m B O 53‘» 0,
Prost  Cwd Mu‘x A | “N‘VE‘”,‘\F L ot

o padE ) ?
Sabject: Dooket mami; (mw ) Contmmct xaLm E e

wmmmnmmm)mzm,

Colswado -~ Ressdag and oawing, and cemmting acd
fer the nentte of Jly, iugwt, Supiesiver wd Ocfétey 198 . "
The 104's on the subjest progerty combained cove i ’:ﬂf

mmmmm,mmm,

- vieltw, gas snd oll, and traok degrecistion but 414 not ronming

Since then the cperstor es substamrtisted his claiaw By drillers
logs axd statemants. The srew that wes drilied is very brokes wp. The
drillers wosd Lumxite, & Migh priced, quiek-petting cement -- one of e ,
baet for driliing. Driliing hes deen siow and R1ffionlt. I delieve that the
rmmwmmmw,mmmumm
nmmwwmmmwz :

Hols ¥o.

m&m - M
1 160 £L. o 69 £t. :
2 17T %, o 20t allowable .
3 120 ft. : A5 £, :
k £, | k9 rt.
m ﬁv ’ i ttv.
159 fest resming anld casing at $3 .50/t $556.50

662 feet mim wl redriliing at ¢3.00/£‘t. . 1:‘%"”
’ , -

mtcrsommummmwn,masu

Carl Belmer
. Mining Enginser

CB/m |
cet 6 lAn-E1175 echron
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g | OME

"a' r'.. DEPARTMENT OF THE INTERIOR

( DRILLING COMPANY > NOV 238 1958
. “EGION 10
CONTRACTORS - ENGINEERS - GEOLOGISTS DENVER. COLORADO
General Offices
1321 South Msin Street . Phone HUater 44001
SALT LAKE CITY 1S, UTAN
November 12, 1958 Reply &

2960 West 7th Ave,
Denver 4, Colorado

Mr, J.W. Townsend
Executive Officer,/ 0.M,E,
224 New Custom House
Denver 2, Colorado

Dear Mr, Townsend:

Mr. D.J. Lorenz forwarded your letter of November 3, 1958, to
us for an explanation for why there was the amount of cementing,
reaming, and casing that we are doing for the Knight Mining Company.

We are enclosing copies of drill logs and explanations for
Hole #'s 1, 2, 3, and 4., Please contact us if any further information
is needed.

Very truly yours,

H.B. Lane
Boyles Bros, Drilling Co.

HBL/re ,
Enclosure






EXPLANATIONS FOR CEMENTING, ETC.

Hole #1:

In hole #1 it was necessary to ream the hole where cement and
mud would not hold the walls of the hole. Cave would completely
" close the hole. We tried cleaning the cave from the hole by chop-
ping with a chopping bit, but had no success. The only way to get

the hole down to the required depth was by reaming and casing,

Hole #2:
Hole #2 was reamed when the driller was informed that a BX hole
was necessary, Our contract with the Knight Mining Company included

a price for AX drilling. The hole was started when our man moved the

machine on the job.

Hole #3:

Hole #3 was drilled ;ith mud, Where the hole caved, cement
was used. When cement would not hold the walls, it was necessary
to ream and case.

Overlapping of cement was necessary to keep the hole in a
drillablg condition, We often cemented several times, and the
hole would still cave. We once had to cement 100 ft. of hole to
be able to finish it.

Hole #4:

Hole #4 was.drilled through extremely bad ground where ve
encountered bad cave, loss of water, and sand in the hole. We
also drilled through two fault zones. A hard quartz cave cut the
bit off the core barrel. We used drilling mud to try to hold the
walls of the hole. The hole was cemented several times, and when

the cement would not hold, we were forced to ream and case.






(Copy from drillers repSrts. Days cement was not drilled are not shown, )

Date
Aug. 7
8

9

13

16

18

N18

19

20

N20

21

N21

22

N22

23

N23
Third23
N26

27

N27

28

N28

29

N29

30
Sept, 2

N2

CEMENT IN HOLE #1

Drilled Drilled

From
0
4
7
9

14
18
25
27

30

48
57
61
T
75
95
100

112

125
138
147
159
176

185

Io _Gepent Cemented
4 - 2
7 2 4
9 3 4
14 2 -
18 - 7
25 7 -
27 - 8
30 8 -
42 - -
- - 10
48 10 -
- - 13
57 13 -
6 - 10
A 10 -
75 - -
78 - -
100 - 20
112 20 -
125 - 30
138 20 -
147 - 10
159 10 -
176 - 10

185 10 106'
- 106 -

200 - -






Date
Sept.11

12

14
N14

L

22
N22

23
N23

N24
25
N25
26

Sept.13
N13
15
N15
N17
18
N18
19
N19
20
22
23

‘CEMENT IN HOLE #2

Drilled
From Io
45 62
62 n
123 132
132 150
- 150 162
162 175
175 180
180 190
190 205
205 209

CEMENT IN HOLE #3

46
53

88

94
101
105

125
135

46

53
63

9%
101
105

15

135

139

Drilled
Cement Cemented
- 8
8 -
20 20
20 -
- 29
29 -
- 30
30 -
- 30
30 -
- 30
30 -
- 30
30 -
- 9
9 -
- 10
- 24
23 -
- 20
20 -
- 40
40 -
- 28
28 -






..Knight = Breckenridge.
Dnllmg at:...Breckenridge

Hole No.... 4. ...

Angle. . 57.....

For Week Endmg

BOYL‘ BROS DRILLING COQANY» ARTMENT OF THE INTERION

DRILLER'S REPORT

o.Colorado
Drill No.738......

LOCAtION e

13M 9-57

...Qchober.. 4

Day....

Ray EILTOIM .
Swing.. Northrop

OME

NOY 23 1958
SfeGIoN I
DENVER COLORADC

Drill Runners

DATE 81ZE FROM To FEET cFl::: nuzr- BEOLOBY r:f::. r:g:. FEET :::I::: RUNNER
HoLE | i DRILLED | covereDd REAMED CASEp | CEMENTED | opiLLep
o _A.r‘. t
29 b . |._—.| Moving from Hole #3 to Hole # . _ | E. N,
30 [N, 0. .13 13 Q ~ Porphory ... .. ... __ - By
! ! ' t
30 - NX 13+ 35 |22 -.—6 | Porphory and shale. .. _ NC 25/ NX 25/ . . __.__ | __ N.
o INX 35 50 15 0 2 Fault shale i . S __E.

1 ! 1 t ? .
V500 55 |5 |0 j Fault shale 125 Ne.
2 MK |55 67 112§ 3 | Fault shale 25 E.

| I N | i
M 6769 2 | 1 man S R R R
‘ : 1 | !
i NX . ‘ !
4 R | U A SR R 4_ ___J 38 - E..
- g i - R - e A ‘i. I : S T.; e
— - | _ e e — - e ‘_- B S __,i_- —
' | 2 | |
_'t_ . Fﬁ - - ; e S - e —— B S
S E U N S | S I
1_ - ! R ' e B ‘r —_— . B
L S - - S N .
" * | | [
— U S N - : . - — e JER—— - N t J— SRR —t -
! [ g |
—_ -‘i,_.. J . - - . [ - B [ - — .n.];.._
! ‘| ' f 3 i
—— — —»I-m ’-_... - ---!- N ?» S —f- . Y ——— e
o __ _ - - O O — - .
] | | o
Comments: 5 cacks drilling md e . .
3 sacks Lumnite = _. ; _ e e
15 br, cementing and drillin: cemept. . e

FOREMAN





: OME
BOYLlQ BROS. DRILLING COMIANY -+ MEnT or e remion

DRILLER'S REPORT NUV 2% 1958

EXTRAGORY o
v@ew COLORADQ

For Week Ending...A,...Q..QI/QbQI?.,J.l .............. 195 8.

Por:......Knight.~.Breckentidge .. s
Drilling at:...Breckenridge,. 0703 Ko TN
Hole No.....:.......Angle...2T ... Drill No..738.....

18M 9-57 |

DATE | 8'ZE i rram T0 FEET | CORE RE* QEOLOBY BIZE 81z c :Ef‘:’r:o CEMEN
| woie | | PRILLED | coveRED REAMED={——castD. ;) CFM DRILLED

FEET OF o T FECr & | FEET Sl IITNFEET OF

! T | o o 1]l . :
- NX R .69 .. 'i-_ _é.jrilling_c@ment e e ] L:“ N R i S
. BX. l_ 691 72 3.1 .0 jFault Forphry .. . - .-. S W— _..-_‘_BX,__égA.'%'_. e G -

BX 72 T2 . iCave TR SR L5 4 o E-
W, 7273 41 0 Bitemt off. left it inhole -t i b3
. BX o3l 73 : rlshlng for bit 5 e SN R !

[P S A - RN . P e e R ...__..1*.-. - e

C
E
B | - e ‘."ﬁFlghlng.,,..or bit - - - A;..Nxz.___a:_.BmL - - - - C
UBX . 7374 | ... . -Could not get the bit out ..NK2 e BXT3 e e e B
‘ ' : c
E

O B ® 2 O O

JPBX 1 T 76 12 .~ 0. Quartsite -brokea-- - --~-!»--NXl--——«LBX?A-Mi» UG N
10 IBK | 76 80 4 " LS S
|
|
|

O el

10 BX. 801 87 LT LS. MM e SR N S N~ S
1M BX 87 100 M3 | 4 " . M e e B
11 JBX .} 1005300 o e S e L 28 G
e - O N S A S
| [ i !

I - _ - [ IEE———— — | _.‘._l__. —i- — . _lr [
_ ' S I | - - S 1. e J e
‘T L | coPY IR O SN IS S

R 3 : | _ COPY . % |
5 : I. | |
- = ,.Ji. - — — !- .!(_ e} _i_- R e — ‘ _‘: ..,A_.__i_.,_ e -
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41 hr. cementing and drilling cement _. .

_ 3 sacks lumnite cement .

oA .sacks drilling mud - - - - -

C.U, Northrop
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. BOYLQ BROS. DRILLING COMN\YL\R!MENT OF THE INTERIOR

DRILLER'S REPORT NOV 28 1958

For Week Ending. . QOctober 18. .. 1952 . ~eGion I
: DENVER. COLORADO

For:... (nlfﬁ“ - 3"k anri: ige Drill Runners
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. 6_ SEEESjWite cement . ) . .2 sacks Lumnite_cement .

1 sack drilling mud 16 hr. cementing and drllTing cement

53 ‘hr, cementing & drllllng cement

A hr. drill repair.





Form MF-104 (Rev.)

: et ! .
| | .

UNITED STATES

(April 1952)
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATIQ
OPERATOR'S MONTHLY REPORT AND VG CHER MC |
Month of -Zo.. Ay ydeel 2T, 195.%.. Docket No.DMEA . #24.5 . “SContract No B ~£.00 75 ‘
Operator’s Name . MLa.l.\J.'--[fu.‘:\.J-!\.ﬁ.---.Q?-r.p.e.tés.IJ.q.".‘. .........................
Address ... 2432 G xeove = . Denver, Clo et e e
Contract Amount, $..22,.3827"____°  Government Participation: S2% Amount, $...___/o, / g0 .

FOR OPEBATOB'S USE FOR GOVERNMENT USE ONLY

ITEMS OF COSTS8

Monthly 'I‘otals Previously Totals To Date pproved pproved Totals Approved Totals
i “Total * o epor o Mont ly Total Prev ously Reported To Date
1) Independent
M P Contracts:
Short Form | . ‘
Drilling oo e OSSR RN | S SR PN BN
Bulldozing.........__... SRSUUUURRY I {2000 | 78°° -__.--.C./.?.(?.‘.‘.’.‘.’ ......

Crosscutting.........ococeeceneinn

Drifting._..

(2) Labor and Supervision:

Supervisio
Technical

n
Services....ccceereeee-.

(3) Operating Mat'ls, and Supplies:

Timber.

..........

(4) Operating Equipment: :

Rental._._..

%) Imtml Rehabxht.at.xon and Repalrs..
(6) New Bldgs., Improvements eto..
(7) Miscellaneous:
Repairs to Equnpment___ eeeeen
Sampling and Analysis..........

Payroll Taxes_ _.............:

Liability I

nsurance...............

.................

.......................

.................

.......................

' /L-..??.-?? --.-./l..~3 g.2...
1 certlfy that the above bill is cortect and just: and that- payment therefor has not

been recelved P U } )%M’P‘M 6"4’

817079 .. 1./ 3871 2 399, S50 dwnay

Pursuant to authorlty vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:

34 085-39

Signature % |

Date .Z.Og.ufj “‘Payee /f//n‘( .....

, Title -Aﬂ ...... DZ(”& .............

*When a voucher {fsigned or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the cglgnclty in whlc he signs, must appear. For example: “John
Doe Compsny, per John Smith, Secretary,” or *“Treasurer,” as the case may be.

Per _.

———3 NOTE.—Title w,‘a l:hs ‘Sode (denCrlm::) u:actlon 1001, l'nau.k:sul:l mﬂgx&n‘:z oﬂet:se to um‘l::l s Yz'r'.‘:m{" (Authorized Certifying Officer) |

falee statecment or represen n to any rtment or agency o as to any ma; within its

Jurladiction. Date .// a’{é:ST Vou. No. 0/‘1&3.:;52.--- f
(Instructions on reverse) .

(See other side)





. v AR a P
oo 3 - .

(For Govcmllcnt vse on_lyi ‘

CERTIFICATION BY GOVERNMENT REPRESENTATIVE: |

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense, Mi'qéré,ls' "
Exploration Adminigtrdtion p?ject under Contract Nqﬁjz?éll.z.ﬁ.-- in accordance with the terms of the contract. -

Sigoature (2l Lol (P4 0§ 2.03) Title Huns. ChilBrbi...... Dae L L7)SH

. . Checked fi7
ApprovaL BY DMEA Execujpive OFFICER OR ALTEnNATE:&gpi.:n(:,'in;g
ity

Signature ...

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: .

(@) Form MPF-104—O0Operator's Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh;ch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of .

progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

- The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. : :

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form. . :

The items of costs -are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms. i

Under Itém (1) delete words ‘‘Short Form” if the contract

is a sub-contract under Form MF-200; and delete word -

“Independent’’ if the eontract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form NPF—ZOO as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical .

services incurred for the exploratory operations. Do not
include labor, -supervision and technical services used for
work performed under items (5) and (6):

Under Item (3) include the costs of material and supplies
us%d(fi}x)l. the project other then that used under items (5)
an .

Under Item (4) appear the three types of operating equip-

ment expenditures, that is, rental, purchase and depreciation.

The expenditures made for renting equipment belonging to a

MONTHLY REPORT OF OPERATOR

& ixecutive Officel " puio NOV.2.1.1958...

el

third party will be reported under ‘‘Rental”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
t@on’ ’of equipment owned will be reported under ‘ Deprecia-
ion”. i

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte
under items (2) and (3). R

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). ' ’

Item (7) covers miscellaneous typeé of expenditure suéh_bs
ayroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.

" Only that part of payroll taxes, liability Insurance and

workmen’s compensation which are paid by the operator

should be reported under item (7). *The share paid by .

the employee as a payroll deduction ‘'is to be included
under item (2) as labor costs. . | ) S
Item (8) includes any unforeseen ‘costs
other stven categories. EEEE
The original of Form MF-104 ‘when submitted for réim-
bursable expenses incurred under :contract -Form -MF-200 .
must be supported by original documentation or by certified

not includéd in the

copies of purchase orders, payrolls or transcripts of payrolls,’ b

unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”, followed by  appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment

purchases whose individual costs exceed $50.00. In these .-

cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly \Foucher. N.B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. ...~ - : :

Form MF-104 submitted for reimbursement. inder fixed .

- price contracts on Form MF-200 (A), however, are .not re- :

uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’ "
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-

. dozing, crosscutting, drifting, etc., and .giving the ‘“ Monthly .

Total” amount due. . “Totals Previously - Reportéd”, and ..

. “Totals to Date’”” columns should also.be filled in.

ERRS

GPO 872893
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rm MF-104A
(April 1952)

UNITED STATES |Y
DEPARTMENT OF THE INVER 101?47 é\

DEFENSE MINERALS EXPLORATION ADMI RATION 7

Tuly 4w /

Month of 3402 6ke. 195.¢7. . . Docket No. DMEA . 4265,  Contract No Lot/ /.23
Operator’s Name .A’n i -}1./_-,-1_/_}11_.»:1 (.>.g C o Fade Minerals .~ *¢2d = Z 1 n.c.
Address .2%3.%  (Grrnve. NDen yver // Q’o./‘;,

C,Aﬁ]jbfl“

AUTHORIZED BY CONTRACT
OPERATION ) C‘{ﬁ‘o"xf.}m U s ' Cosrs o Dare | UNTSTO | UNIr Cost
. ‘Units Unit Costs
Drifting___J¢ e_e._r._m.:_r. exe | Me: L 106o"= 2 ___3 l:f?_ WZEw A0 3.7 | 6oo 22 J%T- 2oty o
Crosscutttns-ﬂn.a.n{s.}.-u.\}-- Hes i2e. | 1o qo.0. ‘i; 13- Y2 Wit | - S 9to.. 7
Raising jas. ool Thuck . .| loH. &3 ; Tode
ShaftaZrack.Deerecia Ton . | Mas Yo.°° 3 taoe. = o 1 0. “1 o« /2o, °F
Wiages. Core. Boxes .. | Fof. ... 5‘1-;..?2- 42 Ssxls KL y 2Ral Wi 235 .. °°
Drilling: Corelv.erbusden| L1 720 "7 | 6o . 220 boo. . .| LR boo. | 22077
Ghurn. B3.X.__. Fra | $53.29:250..297. .. 5329 12s" 2.9 e 257l Reoa | 43 5700, %
Auger.@.tmenﬁ).\j_ Fro.|22.272..4| 259 23772 % 159 Feoo | Qoo | boo .
Stripping_. /L ¥axm.1ng Fro d22.2|. Yax Ni¥22..% | %ax_ | 2.sel. a2ee.. Ro0. 2.
Trenching.......coooeeee.. :f - . I T | . '
Test Pits. —--
Roads and Traxls-.é(.i.myu\.j___ peb. L 570 0 le ge. 19 0.0 20 190,77
. j ToraL Costs
ToraL Distrisurep Cosrs.....||.[/ 999.25 |R102 5] /3. 135 37 AoTHORIZED BY
Operating Equipment Purchased......___| . _
Initial Rehabilitation and Repairs - -
New Buildings, Improvements, ete
Toran CosTs 14,9997 13.13F.3° -

The undersigned company, and theTofficial executing this certification on its R .
behalf, hereby certify that the information contained in this report is correct and EMARKS
complete to the pest of their knowledge and belief. :

Date _..[_O/-%H.[.é.’f_ ........ Operator /du U M&Vlﬂ 6"14 .....
Per /LO ;/M Titlo zj‘c " oz\’a

o3 NOTE.—Title 18, U S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
faloe stat: ¢t or rep tation to any department or agcncy of the United States as to any matter within
1ts jurisdiction.

(Instructions on reverse)
Z)

(For Govemment use only) . ﬁ&{”%f

DEPARTMENT oF THE INTERIOR

0CT27 1958
<ot )

WV ER, COLORADO






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to.tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment’”, ‘‘Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

A X

GPO 872894
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oLy EXTRA COPY,
o s 0. M. E.
. RECEIVED DEC 1L 7

- PATE | INITIALS

*«e’&

U. S. DEPARTMENT OF P;JNIEJ'.OR_=====»=»
" BUREAU OF MINE ‘
REGION IIT |~

Upon examination of the above Payee s Reference a difference was
found which made it necessary to suspend your chqunt accordingly:

Amount Claimed

Differenee

Amount Approved $ _ SiVINTR

. The reason for the difference was due to:

Any reclaim for deductions made above must be supported by the
ORIGINAL of this form.

Very sincerely yours,

APBENIATRENS UL 0
AR EEAEELERE

R-III-B & F Form No. 4 o : i
be15-52'D = . - | Sl SR SRR
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Mﬂth

mm- cont t«r ﬁum e s e s emne | 8,170,79
uwm wmxmm ut- 50 mtw-mv-m*mm“--“# k.w’ k)

. . . ey . . . . P
e R Lo - R

mm anwmmm

umm 2,265 Toot 0t 43,90 yar footors meecanes § 92050

mwm,mmmunmw ‘
.pmmm&mu»mwmnmm

' Ddellow, sost Of truck m;mm for a}

‘ Wa‘t mimwm ;;_‘ .00
S .‘M“m““m e e ]j e $995.50
&&!"' | ﬂ'm‘wmwmnucromarm., |

, mmwmwmnm ummw
: m"mm , ‘ o § :

mmmuumwiuummmm
oasing, and cmwmting and redriiling i yecaived, the

© Gevernastd cennct dstermime the allowebililty of the re-

- ported oosts thereof,. The reporied sosi for remming and
 ossing {exeepting Hele Ne, 2), and cestuting and redriliing
A8 % be sspanded peading Wuuummmm
the Operator.

mmmmmm -mmu;m

Ko. 8, 159 fest, at $3.50/f%.~swmvee - § 536,50

2. wmmwmmw9m L
at $3,00/7t, ceewan . - 2=Th00

mmuww - ',5 o _ 03333.50»

f?! “’""‘ i, ' *x*“*m~ !

)





‘ Ongmal sugud by
doWe TOWNSEND

‘3 ": m






/-

ot Mnmz,wmum,mm o
Froms mx&iﬁar
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mw; Miniog Corporstice (Bew Yerk claims) Swmmit M,

;;aamx-mmaw, ﬁm,aemuﬁ

Wmmmmzmmms ;Lgs&hyn.n.
Selabury and om Beptesber 3, October 8, end Novesber %, 1958 by Carl Belser.

: : J.r.wwmmmmmwmmmma
Mumm“msmtmmw :

' th;’mmmﬂzﬂnmmmmm
Category
mwmmm.wugmmmwmwmmmm
‘1“.‘”**”%&
Rols Core Towm  Fipe mm Campnt

3 i . 6 0 36 360
2 253 363 8 B 1) .0
3 15e B 7T me
%
2,000 00 180 (Mbymm)

MMmmMWMMMMM
mumwumnmmmmm
&rill somtractors.
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mmwm
ms‘
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m:mt Drill Hele ) wea startsd on Augwst 8.. 1958 and mhiﬁ on
Eeptasber 2, reaching s tesal dapth of R :ui. :

The hole was located B8 the top of the Dakela QUartsita neas She ine
tersevtion of at lesst 2 fexdth. -The upper quartsite (6% thiak) amd
the middle sbale msnber (54" Shisk) were ;epetreted, Wut &he lower

- quartsite sanbey wan sisaing and probdadly out out Wy a thick mesmemite

yorphyry sddl, 7The fivek Nerrison ferwatien wes found, and then saly
2 foet, ay 158 feeb, Belew that wes snatber large porphyry sill ts .
the boteen or 300«foot depihs; Bavasse of tbis 80-fest seotion of pars .
phyry, dreken only by 2 foet of cilieifisd Norrison shala, the Mls
was stopped, aince dv ebjestive of this driliing ia to tead ax waod
Dakota and Morrisos sedimendary scakin® as possinle,

The enly sdguhficenioninersiisation, ‘ousuide of wn.thnm' dismeni«
nated pyrite, spoewiar hamstids, and ohalsopyrite in $he po s i8

4m the wone frem L09*=120%, clnu faulted and shatteved !mw

sentaine pyvite, speeniay tuunt&, ohaloesyrite, acd possilble wpeeks
of galena And sphalerits. The best is frem L09'~110" and 119's320¢,
Core resevery ia the faglt scoes tsonsistod of ocaly a few scall frage
ments, &8 Suly sludge samplen Irom Shase soues ware saseyed.(See
goclogionapsay hg). Sore resovery for 1:!;‘ satirs hole was 60K,

prilling progress was at the newal slow mu in this highly frastured
ground, Core siss was XX te 69 feet and BX on the remaipday. Ooms
sidorable comnting was abaolutely nesessary to permil Mole m’uua;

‘and sonsisted of 8% hours. This mbar of hours is amly 2adL the

totml time mut on the dDele,

thM: nmm,
' uwmm AND MERWER

f M%
Charles i‘u
Gonsuliing mn;wu Acking to:r

Mu'ht Mining Compeny
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- Docket Ne, 4763
Contract Ko, IDd- BL17S
Beptesdey 17, 1988

Dismond Drill Hols #2 was sterted about Jume 1, 1958, utilising the
Golden Driliisg Company, Golden, Colorade. Besaves of the emireme
brecofiation ¢f the groupd and 44fficult drillimg, they guid the Job
after abeut s menth, resching & depth of snly 45 faak. Boyles Nres.
Drilling Company wasr them smployed to finish the job, and they oeme
pleted the hole on about Baptemder 8. Tokal deptd was 271 fess,

The Mole was losated aear the tap of the Daketsa guartaise, at the
¢rest of a NE~5W fold, %The Dukata iz highly frevinred at this leoa~ -
tion and & monsonite porphyry sill has Wees fntrwded aleong the Yeds
bssr the fold axis. The upper quartsits (71! thiek), the middle
shale (5R.5' thick), and the lower quarteite membur (I7' #hick) wers
all penstraied., Nelow this and to the bottem L1 the Werrisen forma~
tien conslsting largely of highly silioiffed, variegaled, limy shales
with a fow asandatens beds. Three porphyry siils, 12'<27' shiock; keave
istruded the Dakota formatiom, dut omly 3 tMin aille, 1.%' ang &'
thiok, were foumd in the Morrisom seetion. The upper Merrisos is
highiy silicified and metamerphoeed of the "contaot” type.

Sigatfiesnt mineralisstisn is present at two horizons im the Daketq
formation} frem h3'ed7! iy dreseiated quartsits contsining limontite

‘erystals and sther forms of irom oxide, nnd frewm 101'«304.5¢, a

steeply-dipping fawlt was ouy whiek contalius malashite, pyrite, chele
copyrite ahd iron exides. The ¢nly asssxy with appreciakle values,

‘bowevar, is the core smaple aseay from the febarval J01'«102.5', whieh

showed 3.24 ox. Ag. (Sev GeologivwAsmey Log)..

| Two sigaifisant sineralized horisons weros slse eut ia the upper

Roontuebenetanorphoosed” Norriseh secticn, which is highly silicified
and contatus dissemineted garnet, epidete, pyrite, chalodpyrite, and
specular hemstide. From LHWNL6%' 1e & brecaiated seme wontasining

60708 wulphides, whish assayed 09 on. Aw, 2.25 on. Ay, and &, 79 Cu,
‘The seetica from 175'-185' sbowed » Righer wonseatzasion of disseniss~

ted niverals and was sore imtensely fawiied. The gold valuss were the

- only sppreciadle oses, varyiag frem 13-.16 os. ix the fstervel 180'-

85, , . |
The hols wam stepped after drillimg 212’ into the Morrissa forsation,
since the shales and sandatonas wore ue lenger silicified and meta~
morpbossd, snd the 2 thia porphyry sills weae ouly slightly sltered.






Drilisng was weusually c}.av and utﬂ.uzt fer both drillers. Core
recovery was 37%, notwithstanding o tetel of 85 buurs cementing time.
Gore sise was KX to 25 feet and BX for the remainder.

‘Respoeifully sudbsiltted,
MRLBYE AND MERUIN

CN s & M«y\
“Cherles E. Mallhye ,
- Cosaunlting BDeologiat utm ru : K

_ Kntght Miatng Gmm






APLNE '
Contrast Ho. b~ BL17S
Ookuber 32, 1538

Prill Hole #3 was started on Acgtamyif‘llfand aanﬁlatityan Septenbay
27, 19858, Totel depth was 17O fest. . o

The atratigrapbie lesation of the hole wes uncertsin befors érilling,

. but it wes collared and Sontizued in Tertiary quarts wonvonite pore

phyry for the first 12 fee%, aftcer which the dlack cerdoasdecus shale
of the middle DaXota member was escauntered. Thers was 22 feet of this
shale, followad By 77.5 feek of the lower quartsite membaw, The Dake~
ta=Norrisem coptast is at 111.5 feet and is followed by the variegated

 pink and grees silisified Morrison ahsles and the less silioified

greenisk-gray sandy shales and sendsteps. In addition to the upper
quarts semsoBite porphyry sill, five thin (2'-k' thick) momsonite
porphyry sille were out near the Daketa-Morrison sontust. Ths majer
porth-striking fault sone to the west of the hole was encounterwd frem

© Ob-127 fest., Fanlting of enly & minmor nature was found Lm $he Welanos
- of the hole. S | :

Although the smount of spesular hematite and pyrite was motadls through-
out the fawlt sone, the asseye of very msmall pisces of 0ors and of $he
sludges were quite iew (See Geologie-Assay Leg). The euly one of eon-
sequense was that of the sludge from interval, 100 - 103 Zeet, whish
showsd 1.66 ox. Ag/Ton. Airstigraphically, the sineralizatien ia shtue
ated similariy to that in Hole #2, where the Dakota~Morriscn wontact
sone is mineralized. The 3.5-foct thick mouzonite poryhyry sill at the
contuct contained ubout 159% spcoudar hematite and pyrite, ' ’

Drilling was stoppsd a¥ 170 fees sinse the Dottom i35 feed showed little
or as silicification or alteration of the Merrisox adale and sand-
stone. . | o |

Drillisg pﬁugrtss was the bsst thus far(ig_tho pmn¢rq;, aversging sbout
32 feat per 4ay.  Cors vooovery was 35%. Cors bise was XX %W 64 Teet
and BX for the remainder. - .

Rospectfully submitted,
MELBYE AMD MERWIN

. Charles ﬁ;'ﬂtihyn o
Acting fer Iaithx Mining Qempany
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DENVER. COLORADO

Drall Rexe #h wae ataried on mum: 30 snd wmw " munr
21, 3958, renching u toted depth of 230 fest. Ix contimst %o the
provisus thres holem, this sne was dviiled st 57° imbliastisn in 2

- BBOSY direstian., The purpese was to explevs the ssler FeB Taidd

' gane whioh shows stong dreseiatien asnd sdnersliiam on &t the eure
facs and aleng whish an slsttyesaguetis lm ves tnm, Mw
ting & mn nmsiwtug bedy. L ‘

The hele was sollared inm nnaoas.u pani;w and a.t 0 tut sutonutered
“the blatk sarbonstpons chada of the mi4De Dakota menber, A feudt
Lrom 55%'«&2' Lz alwe the HunEAGE Bateesn She midéle Mardu lower
quartuite manbors, Numerous faulis mulse it 4iffionls to detarmine
exact styfifigrophic thivknessen, DS §2 fewd of the iewer Dakets
quﬂﬂm yag drilled before erscuntering the DalsatesNoprissh faudt
sontasd &t $he 128-gout depth . Elghty five fawt (trwe thicksess) of
Nosrisen was then dpiiled An the revedndor of the bole, tha litholegy

 being She Yyphesl veriegated or gresnishegray silicirted limy shelse,
sandy ahalem sud pardstones. 8488y manbers waye mory pumercus iy
thias M&n thoa {n bthe previous thsee: ¥he Merrisch forsasion else
containg spideate and other svidentes of tha doniatt metemerphies
prevalast on Gibsox Hill. 7The oxly poFrhyry eill ol cengsquente Was
the one st the surfstu, o mz 2 dm thin porphﬂm nn tmml a8
truwx a.pw‘

The aajor N~§ mm. whish eonstituted .r“ mlunuu hrgﬂ. wes Bul
from 206171, Usilisiag & yrojectien frem known ssrfess M&tu,
the dip 48 77° Eaat. Adihongh the sotusl fewlt conteus fw a¢ 285
{118 tM entisa 65 fewt iw highly fanlied,: a&t-m. axd whoeraiined
with abundant iroz and sanganess exiiss and with esbansosel sones st
shundant pyrite, spesular hematite, sad saleite. ANMJE of &)1 ¥he
corew and gludgen, however, were disny ah& i thal enly s Mm
voin at 137 fewd,; & %-fost zone from 3 + 88d & vfoet wave fPve
16044362° sheowed spprecisdle wptal. n:.ma,. ﬂu aignifioant velwsm
wers 4% 3ead avd silwvari the ssxtmus was 1,80 os. Ag exnd 1005 ﬂ
117 feet; The masdmwm gold was O o8:/Pos &ad ull the copper and
sine Apsays wars treages. Both the Dakbta sxd Vorrises nowuu

in the fanls snas seemed o be nmlgr -&unuai. p -






-4

waa ! zk&onnl fauit %euaﬂ, un&n&wn sron »arsact ind éatiuhs, were

E "oiﬂcnverﬁﬁ st depthm, 195*»201’ und 2l wp2ht, (heee ware buth ia theA
. greepighegray silicified sandy shales of the Sorrison formation.

Metal waluge in the first were the highest fur the holej ihe uverage

v',,af core and sludgs bveing 0% 0%, ARy o72 0%¢ Ay o150 Th, and 298

e he drillers reported ¥ foot of masuive sulphides wore uxillcﬁ.
Small smounts of gelenm can be ruan in tho SuTe fraﬁ 22%’» 25’, but
tue aasays nera a:l lon. o S L ,

VAIWrillirg progrcuw anxaau& ia teot pﬁr éu&. Gare recav@ry-naa 3&%.'

Core slze wes 81l DX o larger, but tie exact fuotages of NI and BX

- 'vores 1s not avaiznbld at the tiuve. of writing this re;ort, ﬁecanﬁﬁ
L ef tke bLroken ground aud axirsault ‘ril;iag, the urﬂllaru *ouné it

ﬁecaannry ta co&ua& fram 2§'~230‘

V”f:f;yuespantfulxy auﬁu&ttﬁa, ;::,

o :«LB!.N «I w)..nh m AR
fih Charlus i'y lelbye: .

ﬂ‘ﬁeﬁxnb £~r ﬁight Mining ﬁnm*any






UNITED STATES
DEPARTMENT OF THE INTERI

EXTRA COPY,

: 0. M. E
OFFICE OF MINERAIS EXPLORATION RECEIVED NNy 4",.:8
224 New Custduhouse P e
Denver 2, Colorads [ L s ook
| "(‘r**-
Novemter 3, 1958 . ‘ ___M_T_________fOO

Chairman, Operating Comittee, OME - i

Executive Officer}, OME Field Team, Region 1II

Docke® DMBA 4765 (Lead-Zin~-Copper), Contract No. ldm=
Kniguis Mianing Corperaticr (New York Cislms) Sumrit County,
Colorad:

En:losed are twc coplee of whe lettsr duted November 3, 1956,
from tnis offi:s t- the Cpera%:cr rf.gardirg tems 2% work reporved. Also
enclosed 18 & ;hotc opy of tne Uperator's Accounting Repsrt, and e
photo copy of the billing from -ie lpdependent contractor for the per-
formance of work under Category (1).

This project has been the subject of recent correspondence
with your office regarding the allowability of units >f work in excess
to those established in the contract undsr Category (1).

8ince the Operator referred our letter to him, dated
September 17, 1958, to Congressman Byron G. Rogers, to enlist his aid
in the Operator's favor, the enciosed msterial is forwarded so that you
are kept abreast of the situstion incese Congressman Rognn should make
inquiry of your office nunu.ng the matter.

J. W. Townsend
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. N, Harshman

g Executive Otfficer
Field Team, Regisa Ul
New Custombhouss

envar 2, Celorade

" Rer Docket No. DMEA-4768
{Lead-Zine-Copper}
Kaight Mining Corporation
{Mew York clatms)

- Semmit County, Colarado
Contract No. ldm-E1178

. Dear Mr, Rnulmu:

In the Acting txnmw Ofﬁmr'n September 17, 1958,
‘letter addressed to Charles E. Melbye, in regard to comenting
and redrilling costs under the referencad contract, it was stated
that " The billing from the subcentractor o support yeur claim
for reimbursemsnt must also be on a ﬁ»uug- basis u.d aot on aa
hourly basis. "

‘ﬂun is ne rmirwt tlwr an whpmm contracter's

billing againat an Operater be on a basis of the same units speci-
Gled in Exhibit "A" of the sxpleration projact contragt., Such '

billing sheould hc on the basis of thu units set forth in the imhpu«ni

. cutnet.

Article 13 () of this axploratisn project contraet pro-
 vides that the allowable unit cost per foot of & drilling item is the
Avarage wnit cost per feot computed en the basis of the actual
costs incurred by the Operator. Accordingly, regardless of

the basis of the independant contractor's billing, the actusl costs






of the comenting and drilling not in sxcess of an average unit cost

of $3.00 & foot are allowable, provided, of courss, that the cementing
and vedrilling work is necessary and otherwise aceepiable under the
contract. A . :

Sltétidly- yours,
George C. Selfridge

ACTING Chairman, Operating Committes

APPROVED:

Frank J. Ceervenyak

Member, Bureau of ui_nn

N. E. Nelson
Member, Geological Survaey

EDTalbert/GMcC
Sept. 26, 1958

cc:  Docket
Act, Director's Reading File
Operating Committee
T. H. Kiilsgaard
Frank D, Lamb
Mr. Chambers
Mr, Donald T. Finch
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N%ﬁﬁ%(mw ’ - UNITED STATES
- DEPARTMENT OF THE INTERIOR -

* DEFENSE MINERALS EXPLORATION ADMINISTRATION .
' OPERATOR'S MONTHLY REPORT AND VOUCHER

Budget Bureau No. 42-R1036.5

Month of /%‘9 ...... ~Dume. . ,1055...  Docket No. DMEA Alés. Contract No. Ic/ﬂof//,Zs

Operator’s Name ... Kn(s kT.-M-l.k\-t ....Co.r.)a: ................................. Minerals Afc«qf’zlﬂg ________
Address ... 2432 G xoucl D enuer ‘( ofo . Copper. ...

Contract Amount, $._.29. 38022 . NY /A Amount, $---/O /7&

ITEMS OF COSTS

Government Partlcxpatlon

FOR OPEBA’I'OB'S USE

!‘OR GOVERNMENT USE .ONI.Y

Monthly
Total

Totals Previously
Reported

'I‘ot_als To Date

Approved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
~ To Date

(1) Independent
Short Form
Drilling. oo

}Contrncte:

:Bulldozing.--...,....-..--._......-..‘.. A

Crosscutting. ........
Drifting. oL

Supervxslon....-_..-_._...‘ ..........
Technical Services................
(3) Operating Mat'ls. and Supplxes:
Txmber.---_.._-; ...................

(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements ete..
(7) Miscellaneous: ; _
Repairs to Equipment_..- oo
Sampling and Analysis......__..
Payroll TAXESeemmemoeeomoioeo.
Liability Insurance..............

.......................

.........

.........................

....... REGION I
R. COLORADO
TOTALS oo ";'/'/Iééé"§}" S Y ."223292;}2:: VA 57 A A

I certify that the above bxll is correct and just and that pa) ment therefor has not

been recelved
Date --:.Z-. ? ..... ‘Payee

I

.

Title __--é(..’-_: 62;(6‘-’ ;

*When a voucher Is Jgned or receipted in the name of a compa

Pursuant to authonty vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:

3é

or corporation, the name of the penon writing
he signs, mb%st appear. For.example: “John .

city in whlc‘
as the case may

urer,"”

— NOTE ~—Title 18, U S. Oode (Crimes), section 1001, makes it s criminal olenu to make a willfully
jh',l:d.l.:lo t or rep to any department or agency "of the United States as to any matter within its
ar iction.

the company or corporate name, as well as the La
Doe Company, per John Smith, Secretary,” or *

S‘ign'atu'%

(Author:

Cortify! lng Officer)

(Instructions on reverse)

..42?.:_/._0

(See other side)

Datq /f/“‘?





o .(For Govemment wsa only)., \: - ..

R AT TR AR R

M B . Y : Troon P N R BRI Y P R Y
i " 3o v i wir SRt ' x, "y

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:
5 . 2.

I certify that to the bqé@i of my knowledge and belief the contractor gﬁﬁihitting this voucher is operating a Defense Minjémié l -

Exploration Adygnistra;tion project under Contract No. -:5;..'1’.[1.75 in accordance with the terms of the contract.’ .«
& L2 5. % . . RN p LA . 4 Z . g 1 ot
o ¢ . fe . A A 4 (’4122 w7 y - ;o
Signature /1/’:70 A /d Vv 7 A }/ﬂffp 7z " Title// - ._Z /I% 4 = Dat?;r LS it /gj /?‘? ﬁ‘f
T TR T ZZTOEET achied foF i ol 74 v v '

ArprovaL BY DMEA ExecurivE OFFICER OR ALTERNA'I’E%HWBXM

~

 (eovrhility

Signature £~ Z i __ _______ TltleﬂExecuﬂVEOfﬁcer Date ....... JULZB1958

IV

MONTHLY REPORT OF OPERATOR : e

The Operator (Contractor) of an exploration project is third party will be reported under ‘‘Rental”. The"aimou'ht
required to make a monthly report to the Government . paid or duly obligated for payment for the purchase of equip-
through the Regional Executive Officer. This report con- - ment will be reported under ‘‘Purchase’”. 'The amount of

sists of three parts as follows: " expenditures due the Operator to reimburse himfor deprecia-

tion of equipment owned will be reported under ‘ Deprecia-

(@) Form M F—IO/,—Opémtor's Monthly Report and tion”’.
Voucher.~This form' details expenditures and conmsti- - R
tutes a voucher for reimbursing the Operator for the Ttem (5) comprises costs of labor, supervision, technical,

gervices, materials, etc., which are used in the initial rehabili-

‘Government’s share of costs;
) tation and repair of existing buildings, installations, fixtures

(%) Form MF-104A—Operator’s Unit Cost and Prog- ~ andequipment. These costs, therefore, should not be reporte
ress Report.—This is a statisticdl report of expenditures under items (2) and (3).
which shows costs for the various types of operation; . R . R
and . : Ttem (6) includes the labor, supervision, technical services,
o . . L materials, etc., used in the installation.or construction of hew
(¢) Narrative—A concise narrative 'description of . buildings, fixed improvements, etc., necessary for the project.
- progress made, results accomplished, and any unusual These costs, therefore, should not be reported under items
difficulties encountered must be furnished as an attach- - (2) and (3). = R S C
ment to this Report and Voucher. Wherever possible, . o .. L L ) o
the narrative is to be illustrated with maps or sketches Ttem (7) covers miscellaneous types of expenditure such as
showing formations penetrated and location and assays” | - payroll taxes, liability insurance, workmen’s compensation
of samples taken as well as advances in workings. In , 1insurance, repairs to equipment and sampling and analysis.
the case of diamond drilling or churn drilling, the loca- ~ Only that part of payroll taxes, liability insurance and
tion and inclination of holes is to be shown on & map; -~ workmen’s compensation which are paid by the operator
logs and assays also are to be submitted.’ : sgould be reported under ‘it,emd (7). - The ;,shag.e paild db(}l'
: : m T i e in
The Monthly Report of Operator should be prepared in fnﬁieﬁ ialgly?g); :: lfbo‘}&go:t]; de uqtlon S to cuce
an original and four copies all of which must, be sent to the . .
Executive Officer of the Region not later than the 15th of Item (8) includes any unforeseen costs not included in the
the month following. . T . ' . other stven categories. - .. e
Preparation of Form MF-104,—Operator’s Monthly Report The original of Form MF-104 ‘when’ submitted for reim- -
and Voucher.—All the applicable spaces in Form MF-104 bursable expenses incurred under .contract Form MF-200 .-
should be filled in by the Operator, and the Operator or his . must be supported by original documentation or by certified
agent should sign the certification in the lower left corner of . copies of purchase orders, payrolls or transcripts Of'-"ﬁzyrolls’- )
the form. L o o . unless such documentation has been waived-by the:. gionai
. P C s : . Executive Officer. This certification may be stated thus,
. The items of costs are arranged in. the order they appear - “Certified True Copy (or Transcript)”, followed by appro-
in Article 6 (a) of Form MF-200 (Revised February 1952), .- priate signature. 1If the Executive Officer .of the, Region
however, this form is readily' adaptable for use in reporting : . determines that a contract under Form MF-200 should have
activities under other contract forms. L . an “on-sitec’l’- at;di}':, g,&t is, a b(;ovem,-,éeht alédit?r shéuld
} P :  make an audit of the Operator’s books and records of account,
. Under Item (1) delete words ‘Short Form™ if the contract the Operator need nolt?’ support his monthly voucher with
is a sub-contract under Form MF-200; and delete word . -.original or certified documents except-in cases of equipment
Independent’ if the contract reported is on Form MF-200 purchases whose individual. costs exceed-$50.00, .. In these
(A). Also, report work paid for on a unit basis under con- cases the original or a certified copy of the purchase order or
tract Form MF-200 as though'it were performed under an invoice should be attached to the Monthly \Poucher. N. B.—
independent contract. . . .. .Only the original of Form I\EIF-104 ifa ;gquired to be docu-
: " . m _
Under Ttem (2) include labor, supervision and technical . {hus supported. - © o - Form MF-104 are not to be
gervices incurred for the exploratory operations, Do not ) .
include labor, supervision and’ technical serviceés used. for- . . Formi MF-104.submitted for reimbursément under. fixed.
work performed under items (5) and (6).; te s -l 1 -price-contracts. on, Form MFr200 (A), however, are: not re-. .
‘ . O %uired to be supported by documentation of any kind. . Th_e‘,'
Under Item (3) include the costs of material and-supplies rator will submit his claim under item (1) of Form' "
used in. the project other than that used under items (5)- - -~MF-104 by deleting as stated abovethe word ‘‘Independent’ i
and (6):- -~ 7 N o . and by showing the number of feet or other units immediately

A . after the appropriate descriptive word, such as, drilli{lf, bull-
Under Item (4) appear the three types of operating.equip- ... ;... dozing,. crosscutting, drifting, etc., and giving the “Monthly

ment expenditures, that is, rental, purchase and depreciation.. ... ,.Total” .amount, due. Y Totals, Previously Reported”, and -

The expenditures made for renting equipment belonging to a. . - “‘Totals to.Date’ columns should also be filledin.. . . [

"

1)
]

ot DI UL LR AT

o PR ceo T G0 872893





Form MF-104A

. . ¢ - Budget Bureau No. 42-R1151.2

UNITED STATES
r - . DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of [y _-J%- 95 % Docket No. DMEA 25:5. ...... Contract NO,ZZ/&Z-E{{Z‘_S:_--
Operator’s N ame . KN IGHT MINING CORP... - Minerals Ar2e/ —2Z(ne
Address __ emmcmcnnas 2432 .Grove------ Copper
e ALY Lom AUTHORIZED BY CONTRACT
oPERATION v | O | O || comromim | TEII | O
e R ;7241‘,‘2_‘ ‘Unlts Unit Costa
: /,

Drtrtimg._ Sttpervisien | Me | 14490 | ¥ 1950 | My | beo® | Yy | 14470
Gresscutting. .159“407-“12,. He || boso | 5T 022 3. 7S 22 L0
Raising._ 825 =0} 3236 .| .. 335/ Sos o0
sweralrok deprcaddion Mo | 30 0c _Bo.00 / / /20 29
Winzes.
Drilling: Core. oo oo Yoo e M

Churn e el

Auger
Stripping..eeeeeeceeeeeeenn
Trenching - .
Test Pits
Roads and Trails

r . ToraL CosTts
Toraw Distersuren Costs.... | 26§21 | 674 || ACE.2/ Avmmomzzo oY
Operating Equipment Purchased
Initial Rehabilitation and Repairs
New Buildings, Improvements, ete
Tortan CosTs 2CE-. 265.7/
The undersigned company, and theTofficial executing this certification on its
REMARKS:

behalf, hereby certify that the information contained in this report is correct and

complete to the best of their knowledge ankkﬁ& H
T MINING CORp.

2432 Grove
Date 17938 ¥ Operator ... DENVER- -11; -COtORADY ™"

Title

o 0&9, %10,45 . —Feea

-—)N’OTE.—TI(IOIBUSM(C‘“ ). tion 1001, mak ﬂlu inal offense to make a willfully

faloe Atat ¢ or rep tation to any department or agcncy of the United States as to any matter within
1ts jurisdiction,

(Instructions on reverse)

€. W. [l

(For Govemment use only)





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs’”’, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment’’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract’”’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.
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. ' * UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT

Budget Bureau No. 42-R1151.2

Month of MayJowe 1955 Docket No. DMEA .476S". .. Contract Node/mn=£ NS
Operator’s Name .___________ KINIGHT. MINING. CORP, : Minerals £ eas/ — Z/nc.
Address _____________________. 2432-.@;9\/@ LO%:’ e
DENYER 1T, COLORADO
AUTHORIZXD BY CONTRACT
OPERATION | Uwmr || OQgsTHS | Uwis THS || Gogmero Dare | UNTSTO | UNim Cosms
‘Units Unit Costs

Briftihg SupchiSidn Mo ll 15057 . N /4 150 ‘/(/ ) 609____ __‘._é/ Goo
Crossoutting_ e |-
Raising eemeea——— N .
Shaftd. oo e eea e e i
Winzes : - ——
Drilling: Core 1 SRR | S FUUUURI .

Churn - . SN | SO

Auger AU R | ISR AU | RPN U R
Stripping - 5¢5 - =5
Trenching-.-B.u_U.él?.?—.l!\_ - ___H_‘.’____ 720 _--__éo 7205 A7 A2 %0 [l =
Test Pits :
Roads and Trails . S -

?_: ¢ oe ToraL Costs
ToraL DisTriBuTED COSTS ... g? (2] _..(.QQ_ /L;[ 10~ Conmaniarn oY
Operating Equipment Purchased
Initial Rehabilitation and Repairs
New Buildings, Improvements, ete
Torar CosTs Zp08 Slocc
The undersigned company, and theTofficial executing this certification on its .
behalf, hereby certify that the information contained in this report is correct and REeMARKS
complete to the best of their knowledge and belief.
KNIGHT MINING CORP.
_ 2432 Grove
Date g, 91:5% Operator .. DENVER-1-COLORADO — -
— AU
Per ,1<’O % : 7@11’”:5 Title o

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfally
false atatement or representation to any department or agcncy of the United States as to any matter within
its jurisdiction,

(Instructions on reverse)
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INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the

form. There are blank lines, however, for those unusual phases which may need to be -

reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs’’ as reported on Form MF-104. This is also true of the “Total
Costs To Date"”. :

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filied in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.
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FINAL lmsmmuuo@Q

%’W ‘%&vmm. MADEJUL301958""
1‘00 Demr 2, Coloroﬁo Lo T o

| A

. ,,,.na;,ms "E"‘ =

’J;'o T, Al Chrn’oouun - I A o -
From: Altermtc Acting Exccutin or:iccr, mm mm Teu, aegxon I

‘ -Subjeét;'}.“ Docket No. DMEA h’]‘65 (I.ead-z.tnc-v(:omr), Goutmct No. IMID.?';

 Knight Mintng Corporation (New York claime) Sumdt County,
- Colorsdo - Operator's muy Pmaroam l\uporb ror the mntm
© of May-June, 1958

Eaclosed sre the originc.l asd four coples each of Forms WF-104
and MP-104A, Operxbor'- Narrative Reyorb and xng;tmer s Report ror the
above period. B

. The work is being performed p.rtly undu:r 1nacyemnt mmm,
and partly st fixed unit costs. Bids were not sulmitted for hulldoser work;
however, the bulldoring rates are in line with the standard rates prevailing
in the project looslity for the size and make of bHulldozer used on the pro-
Ject. Under the circwmstances, the rates for the work performed umder in-

vwm: subcontract are consldered to be m:omhle.

We aomichr thut the Operator has oouwl:.md with the intent of the

" contract, and the work for which peyment is recommended is acceptable to the

Government. FPayment i{s recommended for 50 percent of the smount reported on
Form MP-10k for Mey-Jume, 1958, comtingent on your verification of the cor-
rectness of applioshle retes and mmm.mmy of computations. :

M of Wx‘b—a-npnnnwduumc—-'u-nmy 9’ 1953
Date Received in Field Office----July 11, 1953

Date Rno.i.ved in Mm Oﬂiw—«ﬁm 17, 1958

Onglnal s!gned by

- | . . J. W. TOWNSEND

MEM:Bh | S T3 W Roveend

‘ces Chan. Op CM(Q)

NP-104 Pile, Reg. III
Berohmwan) v/copy of =~
cooptr ) Engr's r«port |





DMEA

‘ . DEPARTMENT OF THE iNTFDI0H _ )
MERMID 0 JULITI% heower Fesemal Cester
REGION I Denwr, Colowelc
DENVER, COLORADO  Jwly 16, 1958
Tot - Acting Esoutive Offfcer, TMEA Piell Toum, Begion ITI
Prow: R, V. Puel - -
. V. Wikel

th W DA 3756 (M-m-w} Contraet IOn-ELLTS,
| ~wmwtmm;m)mmm
Colowalo -- Progress yeport for May sad ume 1958

mmmmm-eﬁtmmtammm,
1958 by E. ¥. Posl. mwmmmmammm
xmnmmummﬂ. R

| mmm,“m:manmu%
m:m:mumaﬂ:uﬂmgmm

" Aocess rosds wnd Arill eite p for holas Nes. I ant XI
weys complated unber Stege IX wovk, » ummxmm

» mmmmm-mmamm ,
with mp showing location snd extesnt of dowur tremthing, 4rili alte locations
for holes Wes. X snd II end lecution of acones rwels, fovws WP -mmm
foxr Gtages X anlt I, contrastor's tuvotees for bulllcssy Sims, geelsgieal
uww ol favotees for gascline e o)l wead on
son pichep Sreck. Ober Jocumewintion to suypart this cladm i
by she cowiewet. - )

;

Mwmxwwmummwmxymu
MW*MW AL

- Be W. Suml

 Mining Engioesx
| AL ALkl
- T V. W. Winimel
eot 6 I6m-E1Il1T5 ebvonm S






U. S. Department of the Interior
Executive Officer

Defense Minerals Exploration Adm,
22y New Customhouse

Denver 2, Colorado

Re: Docket No. DMEA 4765 (Lead-Zinc-Copper)
Contract No. Idm-E1175
Knight Mining Corporaticn
(New York Claims)
Summit County, Colorado

Gentlemen:

July 1,

1958
DMEA
DEPARTMENT: GF THE INTERICR
JUL 3= 1958
REGION III

DENVER. COLORADD

Enclosed please find the MF-104 and Mf-104A forms and a sketch
showing the Bulldozer cut and the new roads to the drill holes

1l and 2.

The cut was made as per your original plan and instnuctions for
Stage #l. The new road and drill hole locations are a part of

Stage #2.
Yours very truly,

KNIGHT MINING CORPORATION

D. J4 Lorenz

KNIGHT MINING CORPORATION
21132 GROVE
DENVER, COLORADO











 UNITED STATES
- DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C. '

. B. L Jones ,
Viss Presidest : -
Damver, Cslovade

Re: Ducket Wo. MEA-4765
- (Lead~Zinc-Coppes -MoLybdamm) -
New York Claime
Sumadt County, Colorado
 Conkract Mo. Idm-E1173

Doar M. Jowse:

Beferesce is made £0 your teraminstod wxploration comtract with the

¥e aim '"ug:t&mwm\”tfmrdgid‘mtmltu;,
mm?ﬁ of discovery or developmeat unler the provisioms »f
the cosbrsct. Iu the shesence of b certificetion, the Gevers-
met cataine no claim or 1iem against the preperty subject to the
. sestyact or any fubure production therefrom. ﬁ.wum'.‘
" elestng our beoke sad yecocds om this project. Yeux sitestise,

however, is callad to the previsions of the comtyast which require
mmhwﬂmmmm&gln,m'mm

mmmm intexest and paxticipasion in the Mmla-

. Blutexely yours,

(signed) FRANK E. JOHNSOR
- Acting Directer

JWALt/gls “

3-22-60 : -

cc to: . Divector's Rasdigg File
CAd Divisiom.”
OME Pield Tesm, Regicm IIX (2)
 Docket

 Code 300






Audi}.,t_ Vo ‘132 'CIAL F!LE COPY

RECE{VED JUL 27 1959 “

} ;Zﬁﬂﬁisﬂfigﬂ ﬁaﬁasyaﬁ?;;‘;' :4;g,‘ e

e

S lt is agraad bria dny of e oL AT
' between ihe Unlted Itates of 1@&, ‘aotTng LHPOUEA [LOE | —]
. Departmsnt. of the Interior, Gfflde of #inerals yatdon, [ |
Tli hereinsfier called Lhe 'Government”, and the Kaight
Lo Cavporation, hereinafter oalled the ’Opevstor [ rties
ke hhat certain Exploration ?tnject Contyact IdmeBA1 75
- booket iig, DMBA-475%, datea Marci 6 1958. an amended,” —
”;_‘ntreinaftcr called the can%rnaJ - thmca B ﬂ;;ﬂ'

e Brfoctiwe ﬂnrca Gy Ioay, tﬁm Cannatet aﬁd all o
S :obligaticna of the periles thereunder, except &s otiuerwise
: -\. hore1n exprnaaly pruvidud, ;haxl bq‘mna trv her!by tarmintted,

et P ¥, Tne Gevctnmcﬁt ah&ll ountnibu*t ouly vs tne aa*ual
| fy ;co:5s 01 uork pcrfaruca pr&ar aa naia e:!eetivu dlﬁ:.' L

LT fhz bptratar ahail pvhuptly gerforn all wtmﬂin@-
: ‘*uu aﬁd or*bleuen sotions provided for in the contraet »

C 7 Ancluding the rcndering of the rinax r:povt nnd finai
e ancount. T , ,

S _ ALl rightn of' *he Govtrvmanb rtspacmxng SRR
o ,_cerbxfieatian of discovery or dcveloynnnt, porcentusi vcyal bty
- . snd llens to seeure the paywent vhereof, raporte (inalnaina L
preservation of “he Operater's rn.orﬂh) ageounis, audits,
L. ang the right ﬁo r'covtr lny nvtrpavnnnt, avn bernby
. jpronerved. . ;

RTEEY ‘ﬁ. ?he Opcre ar hcruhy rnleaans anu agvees ‘wo save
. the Covernment harmless from a1l claims or demands under .
- or arising out of sald Contrast, exqept as ath&rw&ng Lo
oruvldud 1n Shis T!ruination Asnoemmnc. L S

SRR, 1N ulTh&S% HﬁIREOF. thcae ptrtiaa nuve’exttn%ed ST
e th e anggnnnt as or the day and yeur. rirlt abevc writien, 5"'1*

TﬂB ﬂclﬁﬁ? °?ATRS QF‘AMERIﬂA

B j‘xWiaf? xzw1uu »swreaarxo\ .











% 'Original signed-by -

‘v cm . S ,

Mlsar, QW/WG
fos

. 7”’_» 'M‘:
Boren, ._
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'-~c/ommau-wm I s e e
OGeological & Geophysic Conlultmtt '. SRR TR R 5 A.J :

nm- Hr. lltrvins =

3 . Wt L o . ’ . v
k]

1 e mE
RECE!/E.: ¢ 13 1558

v OFFICE ormmms WION Foie L “COLE™ * .

224 Nev Customhouse .~ | .~ v oyTvTTes
‘Denver.2, Colorido - bl s e
. Movemver 6, 1958 .~ L. L

1117 Washington Avenue
Gomn ’ COLondo R

_.{‘Comr) Contract No. Idxn-lnﬁ
‘Knight Mining carpam.mn |

o (New York cladms)

- ,S\mit chaty, com-do o

In rttcronet to yaur rtqmwt oi’ Octobcr 17, 1958, thu

connttuua confirmation Of varbal approval by the Government givcn

.. October 1T, 1958 for.the drilling of oone sdditional hols uader the
‘ provuinnu ot Stap he 4 u: tbc captiomd contmct, (¥ tollm: S

fronhololb.e L
Nothing mthc wrbu. n.wrov;l dr zhm ms.mton txumr

_5 - 1soﬁ:. NS0%E aoon. RSN vmzm

' :mn be construed to incresse the estimated total cost of the projeet,

the aggregate amount whish the Government may Le required to contribute, |

" the fiwed unit cost of mny’ 1tem of work, now an.v zu- of mmwu coet

 whielt s cxpmuly mm mmn .

-aancam E

S Very trul.y ycm's, :

' - mrumm\u, nagion III :

 Cham, Opf ‘Comm., (3) P _ o
. Finanes Office, Reg. III.. E . PARENS
Aunhwb File, Mg. om0 . (’ ~
_ 'Corm. rm, lba. III
D Chrlm._ ,

) ect nr. Mtd J. lovens . -

BT COPY ’ -

o RQ aocm No. DMEA k765 (ud«z&:;c- |





‘ : : , . IN REPLY REFER TO:

D ST S - OME
UNITED STATES DEPARTMENT OF THE INTERIOR
DEPARTMENT OF THE INTERIOR .
GEOLOGICAL SURVEY. N0V3 1958

4 _ v REGION 1l '
Office of Minerals Exploration oenVER. COLORARO :
Denver Federal Center T

L BT ooRY
Denver ’ Colorado , 0 M. E
15635, 1953 13 1358
f, v . C CDE |
Memorandum o N T .
To: | Executive Officer, OME Field Team, Region fII | |
: Through: E. K. Hars T
From: ‘P, B. Moore
. Carl Belser

Subject: Docket DMEA 4765 (Lead-zinc-copper), Contract Idm-E 1175,
Knight Mining Corporation (New York claims), Summit menty ,
Colorado

In a letter of October 17, 1958, the operator reqnests approval .
for Drill Hole No. 5. The hole is to be drilled 150 feet N 5o° E of Drill
Hole No. 2 and to an estimated depth of 200 feet.

eas?

Drill Hole No. 5 will test the northerly projection of the
anticlinal roll tested by Drill Hole No. 2. Structural features in the
- area and the ore body in the nearby Detroit mine trend in & northerly to
northeasterly direction.. Drill Hole No. 2 cut a l-foot shear zome which
contained neerly 5 percent copper as well as a S50-foot zone of dissemi-
nated sulfides.

It 1s recommended that approval for Driil Hole No. 5 be granted
confirming verbal approval granted the operator on October 17, 1958.

B Hpee
F. B. Moore
Geologist

é/ Mzw

. Carl Belser
Mining Engineer

FBModre :mp






MELBYE % MERWIN

GLOLOGICAL AND GEOPKYSICAL CONSULTANTYS

\

Q0T 21 19353

e RION 1y
2 ANYEN, CRLEIATD

J USRI

Octobar 17, 1958 | Soahs o
‘ - oHAmEs(TArME
IV O
T SN
1U\S—<u~—’fﬂfu' NS WL §~ |
i Auil o N /.«f,\.,\)‘w; WJJ‘J{JT !
Executive O0fficor {%- ;T_J T
Defomse Miserals Bxploration Adminigtration 'g \lr_ I
224 Mow Custonshouce v“”“f“1} x ~
Benver, Colerado *wawde/f - M
)
Fe: Docket WL &0 . J
Contract oy Zomand g s S
14
Bear Sirs . !
1hig letter constitutes our formal request for proposcd Drill
Hole Noo. 5 oz the abeve contract,o
Drill Hole MNo. 5 is intended to explore the possibility of ax-
tending the mineralizatiom encountered in Drill Hole No. 2, An
anticlinal rocll im a pemzonito sill is exposed in the bulldoszscr
cut and DDH 2 is collarcd on the axis of this roll.
It iz proposcd that Drill Hole Noo. 5 tost the extonsion of ¢his
roll and that it be ecollarcd approximately 150 feet N 50° B of
Dzill Hole No. 2, It is cxpected to bottom about 200 feot.
We trust this will furnigh you with theo information nocedod to
procced with Drill Hole No. 5. '
Simcerely yours,
/,
%&‘:ﬁ\:;
SSMslke Stuart S. Merwin
. K ’
cc: Kmight Mining Company
T107 WASHINGTON AV, CRIBTVIEW 05640

COLOEN CcoLdrARO

R R R R R R RN T





LOCATION OF PROPOSED DIAMOND DRILL HOLE #5
NEW YORK MINE

KNIGHT MINING COMPANY

DMEA No.| 476%
Cdntract No. [IDM - E1175
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U. S. DEPARTMENT OF
INTERIOR

GEOLOGICAL SURVEY

t e

I

‘ PREPARED FOR

* DMEA" 4765 OFFICE OF MINERALS
CONTRACT Idm-E1175 - EXPLORATION

\

Property. Line

From Combary paj

Prospoat Shaft
. a‘rrong re Jaston

_____.
Ona»’q/l/

of

s
_AxIs

Co———
I —— —

75 80°

Zohe 7////

—

17°

vd

12750 N_

nr’

« 5°
/Yeo'; Proposed DDH #aq

19600 £

/// I
D>
>

PO H A3

Seale: 1= 50’

Strhe end difo

of 6:JJ/A¢7

X 8. Moore . Oct [?6F

FIGURE 1.--MAP SHOWING LOCATION OF PROPOSED DRILL HOLE NO. 4, KNIGHT MINING
CORPORATION, SUMMIT COUNTY, COLORADO






UNITED STATES
DEPARTMENT OF THE INTERIOR

QLOG;CAL SURVEY
GE BAN0YNL0 L lorlion
CEGVER Fadernl Cenler

wenver, Colersas

‘ e . IN REPLY REFER TO:

detober 14, 1

SO GWL
ELEN wReuative Witoeer, U Fleld “fean, Iu lon I
Theouhs e H. :;ffmx e‘,z&%%—

Carl Telmey

dibjeet:  woeket JHLA G0 (f;étmzwnscmm,u CGch#zsct irw 3379,
kal; ot "Hala,, Covporstion {dew York Cieiin®i, el cam
i:olnmda

mrin@. % vIBLL L0 Tk DMub Federel Center offiee oa R
Fow 27, 1053, . L. Selbys, cossudtent for Kiioht “ala Corporstios,
wes  dven verbad Guoroved W Jrlili tole | k;. é& eoutis et upon verifi-
etion of ulsilaoces £0 e ey, periy bouadiry £ ul Lo ;;m\r?mssu driited
bole No. 3. L3 o letter wivh ngy ¥ off depte:«;tﬁr 3, 49, e gpermtor
reqgonte formel a;pwm}, ui’ uote o, 4.

) dole Lo, & wiid Yo aeilled 110 feet 1 207 L Froe bole do. 3
Sip 11{ feet from il sagRr by ioe (£lo. 1 attoenec) to o1 estinetes
uGyth of 20 Peet ab ~Lo Joelinsticn. The bole 16 [lanadd to vest xm
dorova-Morrison costest . vhich wae ploeraiized in m&e Wae 3, na weld
Wi v large oortoerly trendia fault zoae. Ghe hole wiil thos explore
For both & veddedl an weii ‘i.y..e deosit. fAa clcetropn awtic sSurvey of
e sres iselosed aa &my wlog, the ban Ly, il of e Pudi row.

Becouse Lhe stasy are, the siratigveciie tervald, Lie
s»wmyg B evioeee of ol wraiizatiog M&L, the Tatit als Lacicawe
s tuvorebie plase o Grild, it is recosmended thol wbe operavorts re-
qut te Lpprove. . :

¥, B. »’%:ium, xmm 3.*3&

D f

CaglL aemerg il m,i,.uer
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Septeaber 11, 1958

DMEA
DEPARTMENT OF THE INTERIOR

SEP15 1958

REGION i}
U. S. Department of the Interior DENVER, COQFGRADD-——
Executive Officer EXTRAQ@PM ;
Deiense inerals Exploration Adm. SR
22l Tew Customhouse RECEN
Denver 2, Colorado BN E@SEP @9 ?958

Re: Dockect No. DMEA 4765 (Lead-Zinc-Copper)
Contr ract Ho. Idm=-E1175 _

Enight lining Corporation

(Wew York Claims)
Surrit County, Colorado

Gentlemen: ' i

We would aporeciete recoiving authorization on érill hole ¥

as per enclosed drawing.

Yours very tr.:ly,

KNIGIT NINIME CORPORATION

o
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C : . : : ‘ IN REPLY REFER TO:

DFPA Yy DMEA’
UNITED STATES . T TTMENT OF THE INTEKER
DEPARTMENT OF THE INTERIOR JUN18 1958

GEOLOGICAL SURVEY RE 4 s
Defense Ninerals ixploretion Administrat W‘m (mb I

Denver Feders). Canter It B
Denver, Colorsdo N 058
\ E"?ERQEL’ ‘3 T
. &J:nn“/ ‘ o W E
Memorandus :\:—”——" T
i I
To:  Ewecutive Officer, mmmm wong , I
From: . Be ] ﬂ ~ : = ¥

Mining carpunﬁan (New York clatms) . Summit Couaty, Colaredo

In & letter dated June 9, 1958, the Qperstor requests permmission
wmmwmmmnoﬁmﬁammzi The locations of the
ﬂthmmMmmtthw ' °

Subjest: Docket DMEA 4765 (mwmznc—wmrh c&tmt zau.mw mzbt:

The MtWhmmmMmmab 1958, vy ¥. 8. Moore
and C. K. Melby. consultsot for the applicant, and the legatiocns of the
Liret two holes were determined ‘hy mtual agresment. ‘

Diemond drill hole mo. 1 will explore the fovorstle Wtu
quartsite neer the projected interssetion of two &tzwa ammtm
taults cut by the trench. ,

' mmmmmm.smmmmmmmmxm

by the trench io the upper Dekots guartaite. Feults nesr the roll creete \
& geologic situstion similar to that ia the paardy Detrolt mine whare s |
fauited roll produced broken ground favorsdle m ore ﬁmﬁm

Both holes should be drilied wﬂi&ﬂw mm the Dekota quaris
ite and, if significant mineralisetion is found. through the limy beds ia
the lower Morrison. The depth of eseh dole is ovtimeted to de 30 fest.
I¢ sny porphyry sill more than ¥O feet thick is cut in the fiest hole, the
mmm&mmu&m»numﬁtut m:; this ﬁnmﬂmt
prior Covernment apprevel. ) ‘

mmesmmmm»mnmmwmmw It

is therefore recommendad that the operator's request de spproved, thua |
verifying verdal tyyvevn.}. grented on Juni n, 1958, _ ‘

7 78 Mpee

- P, M Moore, Geologist

2’«)@&

Sa ivh Buel, Mining MW
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~ MME Form 14 ’
Sept. 1958 ' Contract No. IdmsE)

Docket No.

Date of Action
”Ommiuated @onmract

- DEPARTMENT OF THE INTERIOR
" OFFICE OF MINERALS EXPLORATION

OBLIGATION DOCUMENT

‘To:g : Chief, Accounts Section, Finance Branch, Bureau of Mines
. From: Director, Division of Operations Control and Statistics
Please enter the amounts ehown below on the accounts of

‘the Office of Minerals Exploration.

Name and Address of Contractor:

Knight Minding b@rporatiom
2432 Grevo Stroet .
@envar, Golerado

. Date of Contract Region State © Commodity -

©tareh 6, 1956 1 Colorado . Lond-3inc-Coppor
© Resere  oligetion
Prior Amount 0 O 16,190.00
Increase o o | o
Decresse o - | —STEes
"Revised-Amount o 7,214,62
‘Remarks:
Ccer 80O

20 . ! LRI






s

‘ DMEA Form .1k . . ' | Co.act NO. Id.m-E' 137¢

— T

Docket No. -&%5
DEPARTMENT OF THE INTERIOR Ezecuted ¢ ntract
DEFENSE MINERALS EXPLORATION ADMINISTRATION

.Obligation Document

* T0: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines

Please make the following entry on the records of the
Defense Minerals Exploration Administration under the Strategic e.nd
Critical Minerals Exploration Program.

Date of Contract Region Stdate Commodity
March 6, 1958 111 Colorado Lesd-Zinc«Copper
Name and Address ' o

of Operator: The Knight Mining Corpe.

232 Grove Strest
Denver, Colorado

Reserve ~ Obligation
Prior Amount 10,190.00 0
Increase | 0 . /0 /p0.0 0
Decrease | 10,190.00 —0
Revised Amount (i } | /'@ ‘//00_05
-Remarks
(Name)
Allen S. Dakan, Chief
Operations Control and
Statistice Divigion
(Titxe)

Date delivered to Bureau of Mines, Washington L/9/c8

22848
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DMEA

RECEVE ~n 4 1959
CATE | li... 8| CODE | e
(Revised T 1054) : ' Docket No. DMEA w?s)

‘. Cornmodity lead, 2inc, copper |

B ‘ | Contract No. Idm_E llar,i

| ﬂr ,_M._Jl;_ “

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
EXPLORATION PROJECT CONTRACT!

It is agreed this 6 MAR 1938 day of .. , 195..__, between the
United States of America, acting through the Department of the Interior, Defense Mmerals Exploratlon
Administration, hereinafter called the “Government,” and 2 ...

The Knight Mining Corporation., & ‘Colorado. cemammon ______ R

hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of

1950, as amended. It consists of this form (MF-200), the attached Exhibit “A,” Annex I, and ...

one map, Flgure 2

The Operator shall not transfer or assign this contract or any right thereunder w1thout the ertten
consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of ._COloOrado . , County of . Susmmit ,
and is described in Annex I.2

(b) The Operator represents and undertakes that:

(1) The Operator is the¢ ____Qwner of s £he entire linteresat
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a¢ . Gdeed T recorded in Book ... , PALE o ,

official records of said County; and

(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: . YA e

(¢) The Subordmatlon Agreement of the holder of any clalm lien, or encumbrance listed above
and (if the Operator does not hold the legal title) the Consent to Llen of any holder of the legal title

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

*Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of

partners, ete.).
? State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty.
‘Insert “owner,” “lessee,” “contract purchaser,” “locator,” etc.
5 Insert “the entire mterest ” “the mineral rights,” “an undivided one-third,” etc.
¢ Insert “deed,” “lease,” “contract ” “location notice,” “patent,” etc.
"If not recorded so indicate by msertmg “un.”
. 16—70617-1
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of the land (lessor, seller, optionor, etec.), are attached, as follows:

(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 8, it shall thereafter have

éu()bc)la(.ir? against the land or any production therefrom except for any production referred to in Article
1). .

, , T
ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits
of ... s - . Y <~ meen ' The work to be performed
T 4 0 r "
is descrlb% ?ﬁﬁxﬁ&)ﬁc“gg &T%ey perator on or before ... April 15, 1998 . shall commence

the work, and on or bed@c W08, from CONtract dabflass the Operator’s obligation to prosecute

the work is terminated—see Article 10) shall either have completed the work or shall have incurred

allovya]ols c9§ts (see Article 6) in a sum not less !:han the estimated total gllowable cost set forth in
Exhibit“A- ycept as otherwise provided in Exhibit "A° with respect to

%“&ﬁﬁ&fﬁ: ﬁ?rge%‘formance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed. - : -

(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit “A”
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed;
but if the reference in Exhibit “A” to any such independent contract requires the Government’s
approval thereof, payments under such contract will not be allowable costs unless the Government gives
its written approval of the contract. Any such independent contract shall refer to some specific and
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this
exploration contract; but the Government shall not be considered a party thereto, and its rights under
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government’s approval
thereof, the Government will participate in payments to the independent contractor only on account of
work performed in accordance with the provisions of this exploration project contract, and only to the
extent tll;llat the Government deems the unit prices for the work under the independent contract to be
reasonable. :

(¢) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. :

ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project,
set forth in Exhibit “A,” is the sum of $.25.’?ga,.ge
The Government shall contribute g€ bercen of tﬁe allowable costs as they are incurred in a total sum
not in excess of %1‘96’ : - S : Provided, That until the Operator has
rendered to the Govelnment his final report, and any final auditing required by the Government has been
made, and a final settlement of the contract has been made, the Government may. withhold from the last
’ : ) 16—70617-1
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the
work or not in excess of the amount of the Government’s contribution to the cost of property which is or
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will
make its contribution on the basis of the monthly vouchers referred to in Article 7 (b), but all payments
by the Government are provisional only, subject to audit, until the account between the Operator and
the Government is finally audited and settled. “Costs incurred” mean costs that have been paid or have
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the
Operator rather than to the Operator.

ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are
estimated in Exhibit “A” by categories as specified in this article. If any category or subcategory is
omitted from the estimate of costs, or if the word “none” is annexed to the listing thereof, costs under
such category or subcategory are not allowable. Any excess over any estimate which is indicated as
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To
the extent that excesses over maximums other than the estimated total allowable cost of the work may
be necessary for the performance of the work, the Operator shall incur such excesses for his own account
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage
of the estimated, total allowable cost of the work.

To the extent specified in this article or in Exhibit “A” the following categories, subcategories, and
elements thereof are maximums; but if not so specified either here or iri Exhibit “A” they are not maxi-

© . mums, and may be exceeded within the limit of the estimated total allowable cost of the work:

CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of
work for performance under an independent contract are maximums. See Article 13.

CATEGORY (2)——PERSONAL SERVICES.

Subcategory (a)—Supervision.—All elements of this subcategory -(number of supervisors,
periods of employment rates of pay, and total) are maximums.

Subcategory (b)—Technical services.—All elements of this subcategory (number of technicians,
periods of employment, rates of pay, and total) are maximums.

Subcategory (¢)—Labor.

CATEGORY (3)—-OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel,
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track.

CATEGORY (4)—OPERATING EQUIPMENT.

Subcategory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums.

Subcategory (b)—Purchases—The estimated total of this subcategory is a maximum.

Subcategory (c)—Depreciation.—All elements of this subcategory (tlme periods, rate of depre-
ciation, and subcategory total) are maximums.

CATEGORY (5) —INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all
requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher
than provided for in Category (2), and shall not be duplicated under any other category. The estimated
total of this category is a maximum.

Subcategory (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated tota] of this subcategory is a maximum.

Subcategory (b)——Imtwl rehabilitation and repairs of operating equzpme'nt —The estimated
total of this subcategory is a maximum.
16—70617-1
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CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS. (EXCLUSIVE OF MINE WORKINGS) .—
Estimates under this category include all requirements and related costs, such as labor, materials and
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated: total of this category is a maximum.

CATEGORY (7)—MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator’s share of payroll taxes,
liability insurance covering employment, travel, communications, and any other items of requirement or
cost that do not fall within any of the first 6 categories. :

THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum.
(b) Nonallowable costs.—The fbllowing costs are not allowable for contribution by the Government:

(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning,
or holding possession;

(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than
payroll and sales taxes), insurance (other than liability insurance covering employment), damages
to persons, damages to property (other than necessary repairs or replacements of equipment or
other property used in the work) ;

(3) Previous work performed or costs incurred before the date of this contract; and

(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-
ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery
of the goods; unless the purchase agreement is approved by the Government in writing.

(¢) Reductions in costs.—The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that
: the317 are a'vaila}:oleffor use \évithin thehlimit of the originalhesgmated totiﬂ cost. 'I’;his provilsgon does n}(l)t

apply to receipts from production which are subject to the Government’s percentage royalty under the
provisions of Articlat9§. See ‘K!’tiﬁie lﬁ%o

ARTICLE 7. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may
have an interest; and shall preserve those with respect to work performed for at least three years after
final payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller
General of the United States or his representative, until the expiration of said three-year periods, shall
have access to and the right to examine any pertinent books, documents, papers, and records of the
Operator. All of the Operator’s vouchers and records and accounts relating thereto and the Govern-
ment’s payments thereof remain subject to adjustment until final audit by the Government. If work
under this contract is carried on in conjunction with any other operations, or if labor, supervision,
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are
also used in connection with other operations, the costs shall be segregated and accounted for on a basis
and by methods and accounts that are satisfactory to and approved by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing detailed costs incurred during the reporting period; (2) Operator’s Unit Cost and Progress
Report showing the various types of work performed during the reporting period and costs incurred for

each type of work; and (3) a Narrative Report of the work performed during the reporting period includ- -

ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and
(2) above will be provided by the Government.) .

16~ 706171
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(c) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and related costs incurred.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. ‘

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resuited from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the .Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development, .
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,.
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—~The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it.is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing. . :

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
. the Operator in integrated manufactuiing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it ig in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value therof in the form in
.which and at the time when it is so used. ““Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty;fThe percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14%)
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31%) percent.)

(f) Time for computation and payment.—The Government'’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. .

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(i) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this
contract shall be incurred by the Operator in the Operator’s own name and for the Operator’s own
account; but any property acquired to the cost of which the Government contributes shall belong to the
Operator and the Government jointly in proportion to their respective contributions, although title thereto
shall be taken in the name of the Operator.

(b) Preservation of property.—Until the final disposal of any property in which the Government
has an interest the Operator shall preserve and protect same for the best interest of the Government, any
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government’s obligation to contribute, or when such property
is not in use for or needed for the work, the Operator shall neither use it without the written consent of
the Government nor without paying a reasonable rental to be fixed by the Government for its interest.

.- (c) Disposal of property.—Upon the completion of the work or termination of the Government’s
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator
shall promptly dispose of salable or salvageable property in which the Government has an interest for
the joint account of the Government and the Operator, either by return to the vendor, by sale to others,
or purchase by the Operator or the Government at a price at least as high as could be obtained from
others, unless the Government in writing waives its interest in any such property. Without advarice
approval of the sales price by the Government the Operator shall not sell at any price any item of property
the cost of which was more than $500, and shall not sell at less than 25 percent .of the purchase price any
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself
cares to give. Property remaining upon any termination of the work shall be considered in groups or
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining
unexpended portion of any such group or category is less than $50, the Government waives its interest
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it
from the land, the cost thereof to be treated as a cost of the project.

(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government’s obligation to contribute to costs, or after the property is no longer needed
for the work, or after such further time as the Government may in writing allow, the Operator has failed
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the
Government, at any time prior to final settlement under the contract, may pursue one of the following
two courses: (1) the Government, by written notice to the Operator, may place upon such property what
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the
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. date such property was purchased under this contract to the termination of said 90-day period ; and such

“

property shall thereupon be considered and accounted for as having been purchased by the Operator at
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such
property wherever it may be found, and remove and dispose of it for the joint account of the parties.

ARTICLE 10. Termination of the Government’s obligations.~—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable -
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; '
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not
incurred when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free .
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up,
reporting, and accounting. The remedy provided for the Government in this paragraph “(b)” is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may
provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 10 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and’
such rights shall be fully preserved. :

ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed gtouhave,been delivered five days after the date of mailing.

¥ iwc‘/if\&,::‘:-'cvr: 7 .‘ . . : ’ ’

ARTICLE 12: Officials not to bénefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted toany share oi: part of this contract or to any benefit that may arise therefrom;
but this provision shall not.be: constried to extend to this contract if made with a corporation for its
general benefit. .17 137 s oor
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ARTICLE 13:, “ Changes and ddded provisions.—
""""""" &) Notwithstanding any-other-provision-of-the-Contract, the
“éxlbga%IE”unféﬁggggmﬁbgpfootmofwamériiﬁ%ag~&%emp4a"$hzmaveﬂaggf ..............
”ﬁﬁiﬁ”éﬁﬁt“pmm“ta@t“compute&"onfthembanianaﬁnal%mtheuaatualnnnzt ..............
~¢o8tE of #ai1d arilling item-incurred by-the-Operator: - Provided, ...
“ifat the Qovernmiont will not contribute to-any portion-of--an

average unit cdﬁf“ﬁrfa“ﬁrixling“ttemfthat"excee&a"%heweas&mato& .............
unit cost of said ltem set forth in the Contract.
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Executed in sextuplicate the day and year first above written.

- THE UNITED STATES OF AMERICA

Administrator, Defense m.ne la
_ Exploration Administration
mxax«x% nwme cs%g%@;ea ---------------------------

By . //{/}V;W

TitleW

oﬂ%&‘ﬂ/ /%’»’-‘f‘/z ﬂﬁowa;t/ T certify that T am the

........ secretary of the corporatlon named as Operator herein;
that ... 22 # ................................... ‘ .. who signed this contract on behalf of the
Operator, was then R Tl of said corporation; that said contract
was duly signed for and in behalf of said cmporatlon by authorlty of 1ts governlng body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE  16—70617-1










EXPIORATLUN PRUJECT CUNTRACT
KMLOHT HLNING CURPURATLN
- DOCKST M, XSIM%S

mem'r ol
" Desg of the ¥

" The purpou of the projest is to n:gpw- Ior ores of lead,
sine, and copper by trenching, and by diamend drilling from surface
and underground locations. The work is divided fnto two stages, »
The Uperator shall perfora all Stage I work, and a8 much of the
Stage LI work as is approved in advance by the Uovernueat.

STall 1

. & trench, appreximately 1200 fest in length, ahan be
cmnud to bedrock st the gsneral location indicated on the
sttached mip, with D7 or equivaleat unit.

S?AGE i1
Prepare access rosds and drill sites with De7 or

squivalent sdsed unit and diamond drill 2,000 fest (plus :
necessary overburden drilling), from surface and underground

~ lotations, in not to exceed eight holee, TM di.amond arilling

shall be EX aise or larger.

All significantly mineralised core shall be split
and one-half assaysd for copper, lead, sine, gold and silver,
Sludge samples shall be taken and, if core recovery in any
significantly mineralised ares is less than 70 pereent, the

“squivealent sludge sweples shall be split and ane-halfl analysed

for eopper, lead, sinc, gold and silver, (ne~half of a split

" core and ene~-half of a sludge swpls (if asssyed) shall te

mede available for the inspsction and ponihla use of the
Government,





A - . - 2 N S lad A h
d - - - 4 L4 . . . - . e
- ; P : . B F w
o . )
- € v "
- B y N Ce L L
‘ . - T “ .
. X . . . -
B - 8 . : . . .
SE P L. . . ‘.
ot - - . - . P
: : - L

s 'au mmtiéhiat'm nmu m ¥
















Yrom: - Acting Executive Officer, MA FMeld rm, Region IZI :

Subjeat: Docket Ko. MA k76§ (Lml-zwe«-coppgr) ’ contr-et ¥o. xdm-
E117S, Knight Mining Carporation (Wew York elaim), Summit
County, Colorado

Enclosed are the following, pmumng to the mb,jcct conmct:

1. The Government's and Audit copies of Contrmct ¥o. Idme 4
 B1175, which was forwarded by your lettar of March 6,
1998 for signature by the operator tmd muertion or a suitadle
starting date under Article 5, .

2, Three copies of a letter fron this m’ﬁcq, dattd Apru 2,
1958, vhereby we forvarded the Operator's Copy of the Contract,
blank report forms and instructions relative to reporting

on work performed under the contrsct, and provided instructions

relative to procedure in corresponding with this office in
uttm soncerned with the contract.

3. !!'wo copies of the o;:erutor’s letter of April l, 1958, vhercby
the executed gopies oOf the contraet were returned to this
office and the Operator adviud 1t would l1ike to sommence -
vork on April 15. .

The contract, dated March 6, 1958, mvides for explorltion

vork estimmted to cost $20,380,00, toward which the Government will con=
tribute 50 percent, or an smount not in excess of $10,190.00.

Copies of the contract hnvc besn di._:tributed to tha Finance

Otrice and othcrs conccrnea in Region IIt.

'|E '%;Iglnal slgned'by
JWT: prl = HARSHMAN
ce: Pinance Office L E. N, Harshman
‘Region III - sw/copy of contract and S
Harshman letter to Operator., '
mm/m'c ' ‘
(Vinkel) _
Corres. rile - w/copy of material under
items 2 and 3.
Townsend :

Chron.
Ransome

ST tmo4 g
RSt < T GOBE
R Y 1 A A
.22 New Customhouse = - i T T
. Denver 2, Colorado B R
} S S Apl‘il 2’ 1958 . R = ;;;M%__,:,,,“_,_ o
Memorandus . N . o I T
- %ot cmrun, Opem.ang Comnittee, mmm | |





R T

@*QEIV&V wr? 4 58
{ SAET . [G0DE”
| Desver 2, Colersde T T
SRRRENIED ML SLCTEE - S
Kaight Mining Corpovetion . e e e
2432 Orove Strewt T T e

Denver, Coleredd

m Doeket ¥o. fron ko8 (w-»zm‘-eoww)
7 Contyast No. Jaw-B1L78 =
Kaight Mining Wmm
(m York mm}
Gemtlomen: -

Baclosed i the m‘; * of Wﬁmx Prejuct
 Contract Bo. 10m-X1175, Decket No. DMEA K7L5. |

'Alﬂonnh.«imuuwptwat‘mw-mk, _W'a
 Momthly Report em& Vouebey,® mas.su;mumnu *Opare~
" tor's Yuis Cost mud Progress Report.” Atﬁaeuatthezmt

shlendar sonth after work is commended, and wonthly thersuftar; you
mmmum mmmwm;o:mmw

mmw officer
Dafense Miscrals Explorétion Mhdutmum
224 Nev Custowhouse
. Denver 2, mm.

rhcmemufwmrmma

Yorms W-10% and MP-10MA sra to be combined into five sets

of ons 0f otk form. Each sat Of the ecabinad forms 1is t0 We mecom-
penied by a way or sketoh, shoving the loostion sad extent of work
performmd,; and & arrative reyort vhich deserides the werk
portorsed, sondit snsountered, and resulis of the work. The
mmmwuunm;;ulmummt‘uu

g

' twmprmm





Yor your informstion, sad in reply to sany questions that

have besu anliod, after Porms ¥F-104 snd MP-10MA are recetived, an
engloser will choek progress oo the Jrojest and teviev your aceoums,
afSer whieh the report forms will be forwaxded to this offies for -
sduinistrative sxeminmation and vouchering. 1If the repert s iu onder,

& aheck vill be issued by the Tressury Departmed ror the Goveramest’s
yorticn of the sgproved cowis. If you have sy difficulty in ocompleting

- Shese forms apd the veports, plessa oall on this office for sasistanse.

: ’mmmumrmmmmxmzmmw_
drilling under Stage 1I, under the terws of tim sontract reimburssment
to you vill be on the basis of & hole or helas complated to the ebjective,
vhich i, or have been, drillied in complismer with sonditions pesrtsining
thireto as ovtlined in Exhibit “A", under the emption, “Deseription of
the Nerk,” sublweding "Stage II.* fTherefors, your soothly veport should
inglude only such heles which are complated to that sxtent, and the
requirsd resowds mede & Jart of your clais fur reisbursesent.

~The contract 1s pregared on form MI'-200, and a8 outlined in
Exhibit A" stiashed o the sontraet, the estimated allovable costs ars
broken dowe into sategories which confers to the Categoriss in Artisle
6 of the coutract form and confors to the nunbersd items for reporting
on Form WP-10h. Under the provisions of Artiele b, the work outlined
in Exhibit “A", under Category (1), is to be performed by an independent
contraetor. The unit costs eatadlished ars the maximum unit costs to
~ vhieh the Government will comtribute its share during swy reporting =
porind, sxoept for the drilling, which iz & meximu dverage unit cost,
‘a8 sxplained in the following paregraph. The sstusl costs of the work
complated under Categary (1), up to the allowveble maximus unit cost, are
10 be reserdet under ites (1) on Yorm MP.10k and must be supported and
docummted by signed or sertified true sopies of the dilling from the

suboontyuctor, eneept for drilling, and in thst iutmothwutmlmh-u

vill be reperted, regardliess of the maximm unit eoet established, whieh
vill be hindied a0 explained in the next pavagraph. Inforsstion velstive
10 doswsentation of cbarges for work or service performed under other
"Casegories™ s given in the next to the iast paragraph on the reverse
side of Yorm WF-10k, Alse, plosse yefer 0 the Instructicos on the
Teverss sids of Foru MP-1OMA regurding yreparation of that form.

In refermnce to Article 13 () of the contrset, persaiaing
1o the averege unit cost of the drilling, if excess costs are suspended
by resson of excesding the maximum unit sost of the driliing desoribded
under Cxtegery (1), the axvess avsts vill be held in suspense snd be
reinstated by Shis office, %0 the extent suspended N\ds are svailsble,
in the event the unit costs for suy subsequent momth should omuse the -
average unit cost to fall Delow the maximm &versge unit cost estadlished

1o the comtract for the drilling. S





" In the event you desire 1o perfars Lhe vork nder Cotegary |

{1) on cospany aveount instesd of subcontrasting it, us previded fn
the contrast, 1% will be nesessary that yeu roguest snd sbtain sa
appropriats smcdeent to the sontrast Yefore relshursomint oes be
wade S0 you for the Uovmrnasat's pavtion of the allovehls insurred

. eoste,

LR Your requests to this offtise for wm.w,’wu
‘the contrset, or smy other sommunieation partaining to operetions
undsr the sontraat, must Do in writing, of vhich plesse supply the

and Tive sopies, sach ooy . complete VAt: aeps oF cther pare

original

tiami data. Exsh request for action by this offtee must pertais %o
vne matter only. Suah requests mre uot to be inecrporated in your
.mmgiw repert ascompanying mouthly progress report Yorme MPe10k

The general locstioh of the wirk to be performed under |

Btage I 1s indionted on the meD, “Figure 2, attached to the contrest.

 Bhould coenditions emcountered mscensitate my spprecisbie changs in
the locstion or direstion of sny of the wark, approval of this office
fer the chauge wust be obteained prior to yerformsnes of the work.
Qtberuise, the work mey not be sccaptabdle for reishursement to you
‘undsr the terms of the gomtraet. = o :
' © Your attention is direeted to the provisios that Stege II
wrxummoumuesuzuarmswummtm._
- of the work wnder Stage II is subject to the prior vrittes spprevel
of the Gevernment. o AR , B o

Vhen vork under Gtage I has boon completed, or suffieiently

50 10 permit evalustion of the resilis of the vork, you st request

wmmwmmmmmrxmmmm

. oxt W the vork spprovel muat M in sexs

~ Suplicate, ench ecopy cemplete vith & map showing the looeties sod .

. extent of the work completed amd the loeatios of the additiomnl work -
proposed. Also, your request must include an evalustion of the werk

- complated ant inelude aesdy returus snd any sther pertinent deta
which will be of value to the Sovarsment in Rppradeing the resulss

: _ You should antisipmte & suspension of opevations between
stages of vork, te anshie the Government geologist and agtineer to
~ wvaluste results of the work performed sud meks thesr reecmendstions
~ Yo this effice relmtive %0 the additiomsl vork you propose. '

that 18 of serious conaideretion, you should expedite forvarding of

mrm“ermm-m-mwmumn‘mrmmw

~ Spproval of the sdditiomal work you propose.
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Aoril 1, 1958

DMEA
U. S. Denartment of the Interior DEPARTMENT OF THE INTFRIOR
Defense Minerals Exoloration : - 1958
22l New Customhouse APR 1 nﬂ
Denver 2, Colorado REGION

DENVER, COLORADD

Re: Docket #DMEA 765
New York Claims
Summit County,Colorado
Exnloration Project Contract #Idm -E1175

Gentiemen:

Enclosed nlease find the sirned contracts ~n the above ~rofect,
We would like to commence work on Avril 15, 1958,

Thanking you for the work you have done on our behalf, we remain,

Yours very truly,

61??2?7Ji;;247él
/4 124

D. J, Lorenz

Kinght Mining Corvoration
2432 Grove Street
Denver, Colorado





'DMEA Form 14 _ . _ Con.ct No. Idm-E 337%

==
Docket No.lzég

DEPARTMENT OF THE INTERIOR fpproved coatract
DEFENSE MINERALS EXPLORATION ADMINISTRATION

_Obligation Document

© TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines

Please meke the following entry oh the records of the
Defense Minerals Exploration Administration under the Strategic and
Critical Minerals Exploration Program. '

Date of Contract Region State Commodity
Karch 6, 1958 11 Colorado ‘ Lead~Zinc~Copper
Name and Address >

of Operator: The RKnight Mining Corporation

232 Grove Stroct
. Denver, Colorado

Regerve Obligation
Prior Amount o 0
Increase | 10,190 0
Decrease 0 0
Revised Amount 10,190 | 0

-Remarks:

me )

Allen 8. Baken Bihes

Operations Control and

Statistics Pivision
(Titxe)

\ . :
| Date delivered to Bureau of Mines, Washington 3/@/58
. ’ 22848






DEPARTMENT OF THE INTERIOR
UNITED STATES GEOLOGICAL SURVEY

EXAMINATION REPORT
~ DMEA 4765
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FIGURE 2~ GLAIM MAP SHOWING GENERALIZED GEOLOGY, MINE WORKINGS, AND
LOCATIONS OF REGOMMENDED STAGE | & 2 EXPLORATION, NEW YORK CLAIMS 3, 6,

& 9, SUMMIT GCOUNTY, GCOLORADO
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' ! e 53:”)‘ ” e >~x§ , - wk,
o 2%’:‘, ’ b UNITED STATES
' o DEPARMENT OF THE INTERIOR
Defense Minerals Exploration Administration

OFFICIAL DOCKET FILE Idm~E NO. - IMEA NO.%Z:S’
Application | Contract B MAR 1958 1175 .
EDenied BTermmated - Not Certified BCancelled

Withdrawn Terminated - Certified Royalty Agreement

The records contained in this file are marked (x) and arranged in this orders:
Folder No, 1:

Left Side - . Right Side |
[ |Royalty Audits ' Project summary (final)
|Certification of Dlscoverv T » Work Comoleted analysis (fmal)
[ |Closing Letter ’ . All other material filed in
XCost Audits I?r)»-/r/' /B’(liw 10/1/97 S - chronological order including the
x| Termination XEEXER or Agreement] 3-6-59 effy following reports.if checked:
Recision Notice t]Fleld Team Semi-Annual Report for
|Assignment of Contract = - - .. Certified Project
<] Contract Amendmeénts R ‘, Final Field Team Report (Tab)
;_Contract with all exhibits and - ~[3qOperator's Final Report (Tab)
annexes ‘ ]linterim Field Team Reports
Owner's Consent to Lien and . o _Operator'slnonthly reports and all
ubordination Agreement . - " ", attachments ' P
E/A/pﬁlcatlon and attachments . ' P On-site Exam Report (Iab)"i/)'\"‘V']
- "~ | |Settlement Sheets
, | JDrill Logs
Additional Folders: o N
Left Side .7 . Right Side
Folders No, 9\, ¢ Reports DField Team Semi-Annual Report for
[JAnalysis of Semi-Annual s Certified Project
Inspection Reports ' o ield Team Interim Reports .
DProgect Summary (Interim) by MEA Operator's Monthly Reports with
Engineers : o : ~ transmittal, narrative and maps,
Folders No. : Maps (Use pocket folder or envelope)

Folders No. Settlement Sheets "
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REPORT OF REVIEN

1 have reviewsd the Henthly keperts ofy

 The Xnight Mining Corporation — .

' gﬁ S? Orove Btreed '

~ Denver, Colorade — "
pertaining to Fxploratien Project Contrast No. Idw-E1175, DMEA No. LT765,
including Amendment MNo. 1, and Termination Agreement dated June 30, 1959
for the months of May to December 1958, inslusive, covering & project for
 the exploration of lead, %inc, copper on property known as New York Claims, .

- losated in Summit County, Colorade. _ - o .

My review included an examination of the Monthly Reporta (Form
 MF-10h) and supporting doouments attashed thereto, comparison of the sosts
claimed with the sontract and pertinent sghedules, verification of work
 performed by referance to Field Team reports and sorrespondence, and a

" determination of the rezsonableness and propriety of the asosis.

, This review was made in lieu of a final audit of the Operator's
aceounts and redords for the reasoms given on the attaghment to thise reporte

" fhe review disclosed the following facts in regard to the amount
paid or to Le paid the contractors : . ‘

Total cost as billed by Contractor S $14,884.09
Exceptionst (Schedule attached) | o

Prior to this review $L5L.8L

Less: Reinstatement by review o S
. Herewith ' S I ‘ LSk .8k
Total Agoepted Cost S ‘ - §1l 529,

The contract calls for a S0 percent participation of exploration
sxpensea by the United States (overnment, Therefors, payment to the
contrastor by the Oovernment in the amount of Seven Thousand Two Hundred
Fourteen and 62/100ths Dollars is valid and proper, provided that the Regional
Exeoutive Officer, the Director, or other competent official has seeepted o
~ will aceept the project as having otherwise met the terms of the sontract.

Amount payable to Cperator - o %7,21L.62
_Amount reimbursed 6,739.62
~ Balanse due Operator’ ; , IR & - Z

. ~ T
e
A

" . ‘

. . N , ¥
October 1, 1559 f_; e mt;irﬁw/@& o
T} !ui

OME Auditer





( :
L 1 :
> @ ®

. NRABONS YOR RNPORT OF RMVIEV TN LINU OF PINAL AUBIT .
CoNTRACT M. DW-ELYTS . DOCKET NO. DMEA W65
THR NWIGHD WINING CORPOMATION

(n) The mnthiy reyorts were supported by desumentary proof of tust -
portion ($11,590.75) of the costs which covered work performed st unit
sosts under independent contract and that perties (32,838.50) vhich covered

| other cests for comtributien by the Government ca the basis of sotusl costs.
| (hr.m ettached ). _ T .

(b) The sdministrative gost to the Covernment of en madit weuld be
excessive in relation to the estimated smount of possidle disallavences there-
undey. . o R






