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MF-200A
(Rev. April 1956)


UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINI 


AMENDED EXPLORATION PROJECT CONTRACT 
(Short Form) 


DMEA No.	 Commodity	 Contract No.	 Cou 


4621
	 Thorium


	 Idm—E 1113	 1'remont	 Colorado 


It is agreed ------------- 8AP-- -953 ----------------- , between the United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment," and --------------- Cunaa Minerais, itlQ, 1 fi -qodo	 n 


whose mailing address __ -----------
GanoiiCI y ...... QP99 


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or undeveloped deposits of the commodity designated above. 
The Operator shall begin the work on or before ---- -JflQ.L---- 9	 ---------------------------- and, subject to the 
provisions of Article 7 and Exhibit A shall complete the work within ------- - ----------- months from the date 
of the contract. See Article 16  


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations,etc. area hereb agreed upon as specified in 
:Exhjbjt A. The estimated total cost of the project work is ---- - -- —  --------------- The Government will 
contribute 75 percent of the fixed unit cost of the work performed, not exceeding 3--359P---- 
in accordance with the provisions of Articles 4 and 5. 


(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 
without the written consent of the Government. 


ARTICLE 2.- Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 


land (lessor, seller, optionor, etc.) are attached, as follows: ----------------------------------------------------------------------


(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to 
a percentage royalty on production and lien for the payment thereof. TX . o copies of such instrument 
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner,, and in accordance with good mining 
standards and State regulations governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work, as specified in Article 1 (a). 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresse. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after certification of discovery or development, to inspect production 
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections. 


ARTICLE 4. Contribution by the Government.—The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are 
provisional only, subject to audit, and until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been rendered, the Government may with -
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To 
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the. work, the Operator shall incur and pay such excesses for his own account 
without contribution by the Government. The Government will not contribute to the cost of any work 
performed prior to the date of this contract. The Government may make payments for the account of 
the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—_(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three years 
after any obligation to pay royalties to the Government has terminated. The Government may inspect 
and audit said records and accounts at any time, either by itself or by a certified public accountant. The 
Comptroller General of the United States or his rep resenta'tive, until the expirttion of said three-year 
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records 
of the Operator. 


(b) Progress reports and vouchrs.—The -Opei'ator shall pro.vide the Government with five copies of 
monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher show-
ing a detailed statement of.unitsof work performed during the reporting period; (2) Operator's Unit 
Cost and Progress Report showing the various types of work performed during the reporting period and 
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed 
daring the reporting period, including adequate engineering-geological-maps or sketches, drill hole logs 
and locations, and assay reports on samples taken concurrently with advance in mineralized ground. 
(Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final, progress report and voucher). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government's percentage royalty relates, such as 
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other 
disposition of production.  


.	 .	 .
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the-work to which the Operator shall, contribute. 'The., Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete ports;recqrds, or accounts. 


,ARTICLE 6. - . Repayment byOpjerator.—(a) Certification.—If the Government considers that a 
discovery or development from' which' production 'may be made has resulted from the work; the Gbvern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. See Article 10. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. 0. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier, (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
( 1 1/2) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 31/2) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article. 
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(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be. 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probab.ility of 
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and, the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all ' moneys con-
tributed by the Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part o this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions.— 


(b) In Article 6(b)(2) the maximum royalty payment 
pe nod is changed.f rom ten years to eleven years 
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*App'd. 


Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


CUNAC MINERALS, INC. 
--	 (Operator) 


• 


-	


Exploration Administration


Title  


1, ------------------- ---, certify that lamthe 
•	 secretary - of the corporation named as Operator herein; 
that	 ------------------ , who signed this contract on behalf of the	 - - 
Operator, was then of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE 1 L	 SEAL'!	 iL
U. S. GOVERNMENT PRINTING OFFICE 1956-0-383069
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AMENDED EXPLORATION PROJECT CONTRACT--
CUNAC MINERALS, INC.	 - 
DOCKET NO. DMEA-4621	


1


IlI 
ANNEX I 


The land referred to in Article 2 of the Con-
tract consists of 17 unpatented lode mining claims 
situated in sec. 13, T. 20S., R. 72 W., and sec. 18, T. 
20 S., R. 71 W., 6th P.. M.& B., Fremont County, Colorado, 
as shown on the map-entitled,' ' ! Figure 3 Claim Map, Show- 
ing Pink Lady Claim, Cunac Mierals, Inc., Fremont County, 
Cob ,. DMEA. 4621, attached hereto and.made a part hereof. 


The notices of location of the claims, to 
which reference is hereby made for a more coipiete descrip-
tion, are recorded at the Office of the County Clerk of 
Fremont County, c0I0ra4o,as follows:


Date 
Claim Book Page recorded 


Pink Lady 338 118 24-54 
Amended 3142 32 111054 
Amended..............*. 346 299 4-29-55 


Reject 338 185 6-3-54 
Curt.................... 338 186 .	 6-3-54 


338 186 6-3-54 
Cynthia. 338 187 6-3-54 
Sturgeon....., 338 236 6-19-54 
-LastOne 338 416 813514 
Willow 338 539 10-7-54 


Amended 3146 298 4-29-55 
Eagle 338 536 10-7-54 
Arrow.., 338 5141 .10-7-54 


338 5142 10754 
Fox. . . . . . . . . . . . . . . . . . . . • 338 542 10-7-54 
Leaf, 338 


338
562 
560


10-7-54 
10-7-54 Marmont 


Opal 338 563 10-7-514 
Midnight...... 338 1142 5_8_514 


344 4114 31855 
338 141 5-8-54 


Amended 344 401 3-18-55
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The Operator is the locator and owner of the 
claims
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AMENDED EXPLORATION PROJECT CONTRACT 
CUNAC MINERALS, INC. 
DOCKET NO, DMEA-4621 


ANNEX II 


Whereas, the parties to this Amended Exploration 
Project Contract are also parties to a Contract, dated 
July 24, 1957, as amended, executed on Form MF-200, herein- 
after called the "Prior Contract," which bears the same 
docket and contract numbers as this Amended Contract; and, 


Whereas, no work was performed under the Prior 
Contract, and the parties desire to change the method of 
exploration and to restate their entire agreement; 


Now, Therefore, it is agreed that: 


1. Effective as of July 24, 1957, the Prior Contract 
is hereby rescinded and superseded by this Amended Contract, 


2. The Operator hereby releases and agrees to save 
the Government harmless from all claims and demands arising 
out of the Prior Contract,
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AMENDED EXPLORATION PROJECT CONTRACT
CUNC MINERALS, . INC. 
DOCKET NO. DMEA-41621 


EXHIBIT A 


Description of the Work 


General Provisions 


The work consists of exploration by shaft 
sinking, drifting and long hole percussion drilling to 
test a steeply dipping thorium-bearing vein in 
Precambrian gneiss. 


The location of the work area with respect to 
the claim, boundaries is indicated on the map (Figure 3) 
referred to in Annex I. and details of the work and of. 
the geology are shown, in part, on the map entitled, 
"Amended Figure 2 - Geologic Map of The Pink Lady 
Thorium Vein, Fremont County, Colorado," . attached hereto 
and made a part hereof. 


The work shall be directed by an experienced 
engineer,.geologist, or mine supervisor, who shall 
devote full time to the project work. 


The location, direction, inclination, and 
extent of all project work are subject to the approval 
of the Government. 


The work is divided into two stages as herein-
after described. The Operator shall complete Stage I, and 
shall perform as much of Stage II as the Government 
approves in writing in advance.. 


Stage 


Make the necessary surface preparations, and 
sink an inclined shaft to a depth of 75 feet on the dip







.	 O 
(I 


of the vein as shown on the map (Amended Figure 2). The 
shaft shall be timbered as necessary and shall have a. 
minimum cross section-of !I feet by 8 feet inside the 
timbers. 


-	 From the 70-foot level of .the shaft, drift 
westerly and/or easterly along the vein for a total 
distance of 100 feet. The distance in either directiOn 
shall be determined by the favorability of the vein 
material encountered. The drift shall be timbered as 
necessary and shall have a minimum cross section of 5 
feet by 7 feet in the clear of timbers. 


In the shaft-and in the drift, drill long 
percussion drill holes, at intervals of not more than 
25 feet, to test the foot and hanging wails of the 
vein. The holes shall be drilled at a slight upward 
angle to L'fao1litate collection of cuttings. Not more 
than 850 feet of long holes shall be drilled in Stage I. 


The shaft and drift shall be checked for radio-
activity as they are advanced, and representative channel 
samples shall be taken at regular intervals, not exceed-
ing 10 feet, where significant mineralization is indicated. 
The cuttings from the long holes shall be collected at. 
5-foot intervals and checked for radioactivity. Samples 
of cuttings indicating significant mineralization and the 
channel samples shall be split, and one portion of each 
analyzed chemically for thorium, and one portion properly 
labeled and stored for the use of the Government. The 
Operator may dispose of stored samples after approval by 
the Government. 


The long holes shall be probed radiometrically, 
and the record of such probing, together with certified 
copies of all assay certificates, shall be submitted with 
the Operator's monthly progress reports.. 


Stage II


If the results obtained in Stage I warrant it,' 
continue the drift on the 70-foot level an additonal 200 
feet westerly and/or easterly along the vein, and drill 
not more than 1,000 feet of long holes, all in accordance 
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with the specifications described in Stage I. Sampling 
and assaying procedures shall be ideitical with those 
in Stage I.


Estimated Cost of the Project 


Fixed Unit Costs 


Stage I 


75 feet shaft sinking @ $72/ft. / $5,460.00 
100 feet drifting @	 50/ 0 t. W	 3,350.00 
850 feet long hole.. drilling @ 


$0.93/ft.	 790.50 


	


30 chemical analyses@ $10 each	 300.00 


Estimated total cost of Stage I 	 $9,840.50 


Stage II 


200 feet drifting © $33.50/ft. W $6,700.00


	


1,000 feet long hole drilling © 	 . 
$0.93/ft.	 ..	 930.00 


	


chemical analyses @ $10 each 	 -.330.00 


Estimated total cost of Stage II	 $7,960.00 


Estimated total cost of the 


	


project (rounded)	 $17,800.00 


Government participation @ 75%	 $13,350.00 


L/ This rate provides for the cost of headframe, surface 
installations, and all necessary timbering. 


/ This rate provides for all necessary timbering. 
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Government's Copy 


EXPLORATION PROJECT CONTRACT 
CUNAC MINERALS, INC. 


DOCKET NO. DMEA 4621 
CONTRACT NO. Id.m-E1113


AMENDMENT NO. 1 


It is agreed this 11th day of December, 1957) between the United 
States of America, acting through the Department of the Interior, Defense 
Minerals Exploration Administration, hereinafter called the "Government," 
and Cunac Minerals, Inc., hereinafter called the "Operator," parties to 
that certain Exploration Project Contract No. IdmEl1l3, Docket No. D  
4621, dated July 24, 1957, hereinafter called the "Contract," that: 


1. The date fixed in Article 3, on or before which the 
Operator shall commence work, is extended from August 31, 
1957 to March 15, 1958. 


2. The date fixed in Article 31 on or before which the 
Operator shall have completed the work, is extended 
from December 31 2 1957 to September 15, 1958. 


3. The maximum period for payment of royalty and lien for 
payment thereof,. provided for in the Contract, is 
increased to eleven (11) years from the date of the 
Contract. 


This amendment shall not be construed to increase the estimated 
total cost of the project, the aggregate amount which the Government may 
be required to contribute, the fixed unit cost of any item of work, nor 
any Item of allowable cost which is expressly designated "maximum." 


Executed in quintuplicate the day and year first above written. 


UNITED STATES OF AMERICA 
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Contract No. Idm–E iLi4 
ED STATES OF AMERICA 
MENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


• It is agreed this -------------------------------day of --------------------------------------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


QpQX1iQi1 


whose mailing address: is 1RH.B1taa,142Walntit.StteeJ4-------. 


---------------
. 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and .itWP 
maps Eiguxe2 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.— (a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of ---- -Ccraciø ----------------------- , County of Fremont------------------------
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the  ----- -QWxX --------------------------------------- of	 themin1ngc1aims------------------ 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of *6 1Qcatnnotices -------- , - recorded in Book	 i(1t'cSeeAnne,x I 
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances . ----None 


(c) The Subordination Agreement of the holder of any claim ., lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
' Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 	 .	 .	 - 
"State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 	 . 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
'Insert "deed," "lease," "contract," "location notice," "patent," etc. 
'If not recorded, so indicate by inserting "un."
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of the land (.lessor, seller, optionor, etc.), are attached, as follows 


'(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall, devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of ------ thQrkuxn:---- ----- - -------------------------- ----------------- --------------------------------------------- The work to be performed 
is described in Exhibit "A." The Operator on or before ------------ J 7 95--------shall commence 
the work, and on or before	 ------------ (unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall ñ*lsr have completed the work 


thikib&d4 except as otherwise provided in Exhibit "All with respect to stages of work. 
(See Annex II.)  


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed.  


(b) Independent contracts.—To the extent that the allowable costs are. estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its writtenapproval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work perforh'ied 'in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of $2016-0.00 
The Government shall contribute 	 percent of the allowable costs as they are incurred in a total sum
not in excess of $.15,52fl.00 --------------------------  ----------- --------- - --------------- : Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has 	 m s bn made, the Governent may., withhold .from the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—Thè allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that' are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or rela'td cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without'contribution by the Government;


.(See Annex II) 
To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 


elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi- 
mums, and may be exceeded within the limit of the estimated -total allowable cost of the work: 


CATEGORY (1) —INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. See Annex II. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory (a) —Supervision.—All elements of this subcategory. (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (b) —Technical services.—All elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SuPr'LIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcategory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-


ciation; and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategory (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is . a maximum 


Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this ubcategory is a maximum.
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CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MISCELLANEOUS.—Repairs and maintenance (other than, initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments —Any costs incurred by the Operator under any rental-purchase agree-


ment installment-purchase agreement, or any, agreement for the purchase'of goods under the provi- 
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article .8. (See Wrnex II.) 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operators vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Vouchr 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progr'ess 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting perio4,thclud- 
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)


1-7O8i7-1







.	 . 


(c) Final report.—Upon completion of the work or termination Of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement • sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requiremerts.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of. any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold, (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


.(d) . Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which-and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used plus 9p-half (1/2) 
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1 1/2 ) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 31/2) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respeëtive contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c)i Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—.If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the' valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligation.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi- 
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to . contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 	 . 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi- 
tion to any other remedy provided in this contract, and in addition to any Other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract witb respect to a percentage royalty, and 
such rights shall be fully preserved. 	 .	 . 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 


- but, this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.— 
----------eMnex.fl.-------------------------------------------------------------------------
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By ------ 
e^l


- -----	
---Administrator, Defense Minerals


Exploration Administration 


I, -------L- re o e
	


, certify that I am the
----:---------- sectary f the corporation named as Operator • herein; 


that --- -------------- — j.	 -----------who signed this contract on behalf of the 
Operator, was then of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


F CORPORATE


	


I.	 SEAL 


U. S. GOVERNMENT PRINTING OFFICE	 16-70617-1
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/	 EXPLORATION PROJECT C0NTRAC 
CUNC NINERALS, INC. 
DOCKET NO. DNEA-4621 


ANNEX  


The land referred to in Article 2 of the Contract consists 
of 17 unpatented lode mining claims situated in sec. 13, T. 20 S., 
R. 72 W., and sec. 18, T. 20 S., R. 71 L, 6th P. M. & B., Fremont 
County, Colorado, as shown on the map entitled "Figure 3 - Claim Map, 
Showing Pink Lady Claim, Cunac Minerals, Inc., Fremont County, Cob. 
DMA 4621," attached hereto and made a part hereof. 


The notices of location of the claims are recorded at the 
Office of the County Clerk of Fremont County, Wyoming, as follows: 


Date 
Claim	 Book	 Page	 Recorded 


Pink Lady	 (338	 118	 4-24-54 
(Amended)	 (342	 32	 11-10-54 
(Amended)	 (346	 299	 4-29-55 


Reject	 338	 185	 6- 3-54 


Curt	 338	 186	 6- 3-54 


Doll	 338	 186	 6- 3-54 


Cynthia	 338	 187	 6-3-54 


Sturgeon	 338	 236	 6-19-54 


Last One	 338	 416	 8-13-54 


Willow	 (338	 539.	 10- 7-54 
(Amended)	 (346	 29	 4-29-55 


Eagle	 338	 536	 10- 7-54 


Arrow	 338	 541	 10- 7-54 


Bow	 338	 542	 10- 7-54 


Fox	 338	 542	 10- 7-54 


Leaf	 338	 562	 10- 7-54







.	 . 


Date 
Claim Book Page Recorded 


Narmont 338 560 10- 7-54 


Opal 338 563 10- 7-54 


Midnight (338 142 5- 8-54 
(Amended) (344 414 3-18-55 


Serpent (338 141 5- 8-54 
(Amended) (344 401 3-18-55


The Operator is the locator and owner of the claims. 
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EXPLORATION PROJECT CONTRACT 
CUNAC MINERALS, INC. 
DOCIT NO. DMA-4621


ANNEX II 


(a) That part of the last sentence of Article 3 beginning 
with the word "Either" is deleted and replaced by the words "have 
completed the work, except as otherwise provided in Exhibit 'A' with 
respect to stages of work." 


(b) That part of the last sentence in the first paragraph 
of Article6(a)comniencing after the semicolon is deleted. 


(c) Categories (2) through (7) of Article 6(a) are deleted. 


(d) In addition to the costs of work estimated in Exhibit 
"A" by categories of actual costs, the costs of work requirements 
specified in Exhibit' "A" as "Fixed Unit Costs" are allowable costs 
of the project. The Government will contribute to the fixed unit 
costs as work units are performed. A "Fixed Unit Cost" is an agreed 
price for each unit of work to be performed regardless.of costs incurred 
by the Operator. Costs set forth in Exhibit "A" include all allowable 
costs of the work to be performed under the contract. 


(e) In the last sentence of Article 6(c), the words "Article 
8" are substituted for the words "Article 9." 


(f) Notwithstanding any other provision of the contract, 
the allowable unit cost per foot of a drilling item is the average 
unit cost per foot computed on the basis of all the actual unit costs 
of said drilling item incurred by the Operator: Provided ,That the 
Government will not contribute to any portion of an average unit cost 
of a drilling item that exceeds the estimated unit cost of said item 
set forth in the contract.


S 
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EXPLORATION PROJECT CONTRACT 
CUNAC MINERALS, INC.
DOCKET NO. DNEA-4621 


EXHIBIT'!' 


Description of the Work 


General Provisions 


The work consists of exploration by core drilling to test a 
steeply dipping thorium-bearing vein in Pre-Cambrian gneiss. 


All drilling shall be performed with BX or larger size 
coring bits. All core and cuttings from each hole shall be checked 
for radioactivity and samples indicating significant mineralization 
shall be split. One-half shall be analyzed chemically for thorium 
and the other half shall be properly labeled and stored for the use 
of the Government. The unmineralized core shall also be labeled and 
stored for inspection by the Government. Upon completion of the 
project and with Government approval the Operator may dispose of all 
stored samples. 


All drill holes shall be logged geologically and probed 
radiometrically; and the record of such logging and probing, together 
with certified copies of all assay certificates, shall be submitted 
with the Operator's monthly progress reports. 


No payment shall be made for uncompleted drill holes. 


Access roads and drill sites shall be prepared with a HD 
14 AC bulldozer or an equivalent unit of other make. 


The project shall be supervised at all times by a competent 
geologist or mining engineer. 


The location, direction, inclination, and extent of all 
project work are subject to the approval of the Government. 


The work shall be divided into two stages as hereinafter 
described. The Operator shall complete Stage I, and shall perform 
as much of Stage II as the Government approves in writing in advance. 


Stage I


Prepare access roads and drill, sites and drill five inclined 
core holes, aggregating an estimated 750 feet, as indicated on the
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map, "Figure 2 - Geologic Map of the Pink Lady Thorium Vein, Fremont 
County, Colorado," attached hereto and made a part hereof. The holes 
shall be spaced approximately 75 feet apart, have a bearing of about 
N. 130 W., and have an inclination of about _50 0 . They shall be 
drilled completely through the vein but not more than 15 feet beyond 
it. If the five holes require more than 750 feet of drilling to 
reach the desired objective, the additional footage and funds required 
may, upon the written approval of the Government, be transferred and 
deducted from Stage II work. 


Stage II


Prepare access roads and drill sites and drill not more than 
2,000 feet of core hole to extend areas of favorable mineralization 
found in Stage I.	 Such extensions may be made both laterally and in 
depth, but the location, direction, inclination, and depth of the drill 
holes are subject to the approval of the Government, 


Estimated Costs of the Project 


Staae 


Actual Costs 


Category (1) Independent Contracts 


750 feet core drilling @ $6.00/f t.i/ 	 $ 4,500.00 


Categories (2) through (7) 


None  $ 4,500.00 


Fixed Unit Costs (See Annex II) 


20 hours bulldozing 	 $12.00/hr. 240.00 


30 cardboard core boxes @ $1.25/ea. 37.50 


20 chemical analyses @ $10.00/ea. 200.00 


Incidental allowance 2/ for each 
foot of drilling completed 
750 feet	 $0.87/ft. 652.50 - 1,130.00 


Estimated Total Cost of Stage I $ 5,630.00


I 







.	 .1 
stage II 


Actual Costs 


Category (1) Independent Contracts 


2,000 feet core drilling @ $6.00/f t.1/ $12,000.00 


Categories (2) through (7) 


None $12,000.00 


Fixed Unit Costs (See Annex II) 


40 hours bulldozing @ $12.00/hr. 480.00 


80 cardboard core boxes @ $1.25/ea. 100.00 


81 chemical analyses @ $10.00/ea. 810.00 


Incidental allowance 2/ for each foot 
of- drilling completed 
2,000 feet @ $0.87/ft. - 1,740.00 32130.00 


Estimated Total Cost of Stage II 15,130.00 


SUMMARY 


Estimated Total Cost of Stage I $ 52630.00 
Estimated Total Cost of Stage II .l5 13000 


Estimated Total Cost of Project $20,760.00 


Government Participation @ 75% 115,570.00 


1/	 Includes the cost of any reaming and casing, and/or cementing and 
drilling out, and drill crew stand-by time that may be required. 


2/	 Includes all costs that might otherwise be allowable costs of the 
project under Categories (1) through (7) of Article 6(a), except 
as otherwise scheduled in Exhibit "A".
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UNITELATES DEPARTMENT OF THE IN	 bR Budget 	 42—R1O35.2 


DEFENSE MINERALS EXPLORATION ADMLNJTRAT1ON 


Y 
LICATION FOR AID IN AN 


ORATION PROJECT, PURSUANT TO 
DMEA ORDER 1, UNDER THE DEFENSE 


PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No. 
Metal or Mineral --.- ------------------------ 
Date Received ------ — ----------- 
Estimated Cost 
Participation (Government %) ------------------


INSTRUCTIONS 
1 Name of applicant —(a) State here your full legal name, in the for in which you will wish to contract, and your 


mailing address Cimac Minerals, mc., do R. H. Bliss1 U2'Walnut, Canon City1 


c-----ora
o--------------------- 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc and the name of the State 
in which incorporated or otherwise organized. A Corporation incorporated in the StaLe of Colorado 


(c) If a corporation, add to above statement, titles, names and addresses of officers. (Attached sheets) 
(d) If a partnership, add to the above statement the names and addresses of all partners.	 Not applicable 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


• 3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, jncludiig all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract GrQp_O ad4JQ.,.xiing i,npatented niining. claims in 


__	
_______ 


OiLTH -2IN1LJADY--CLAJL__________________________________________________________________________________________________________________________ 


(b) State any mine name by which the property is known. Cunac liinerals 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 
unpatented..clMma 
(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 


you control the property. 


•	 (e) If you own the land, describe any liens or encumbrances on it------- - .1Iofle --------------------- ---------------------- --------- 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 (Attached sheets) 	 - 


• 4. Physical description.—'(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. (Attached sheets) 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. (Attached sheets) 
(o) Describe the geologic features of the -property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 	 (Attached sheets) 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to, shipping, supply And residence 
points.	 (Attached sheets)	 :	 • 


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 	 • 16-0655i-i 


(Attached sheets)







5. The exploration projec--(tate the mineral or minerals for, which you '	 to explore	 --------


-


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross se ins if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features 4as cotitacts, 
veins, ore bearing beds, etc 


(c) The work will start within -----------days and be completed within 	 months from the dapf an exploration, 
project contract. 	 .	 '	 . .... 


(d) State the operating experience and background of the applicant with relation to the ability to carry gut ,sücli .plo-
ration project, and also that of the person or persons who will supervise the operations. 	 . 


6. Estimate of costs.—Furnish a detjled estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.—(Note.—If the applicant does not intend 'to let any 'of the work to contractors, write "none" 
after this item. I To th extent that the work is to be contracted, , do not repeat . the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot. of drifting, per hour .of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, 'consultants.—Include an itee,schedule: of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological coñsultañts.  


(c) Operangmo.terials an1 supplie.s.—Furnih an iteriized4 list, including items of equipment costing less than $50 each, 
and power, watei and fuel.	 ..	 . ...	 ..	 ' .	 . 


(d) Operating equipment.—Furnish an itemized, list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the 4 Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case my,be. 	 '	 .	 .... 


(è() Rehabilitation and rep irs.—Furnish a detailed list showing the, cost of any necessary initial rehabilitation or repairs * 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exl'orätion project.  


(f) New buildings, improvementsltistaUations.—Furiiish a détailéd list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) 'Miscé'llathous.—Furnish a detâiied'list showing the cost"of repaiis to and maintenance of operating equipment (not 
including initial rehabilitation or repairs 'of 'the Operator's equipipent), analytical work, accounting, workmen's compensation 
and employers' liability insurance, andpayroll taxes;  


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above 
Now.'oTE No items of general o\' erhead, corport1e management, interest, taxes (other than payroll and sales taxes) or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs.	 ,	 '	 .	 ,•	 ' 


7. (a) Are you prepared to furnish your share of the cost of the-proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? Yes. 


(b) - How do you propose to furnish your share of the costs?
.	 c. 


FIII Money	 Use of equipment owned by you 	 '	 Other	 - 


Explain in detail on acompanying paper.  


CERTIFICATION  
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated ------------------- ,1951 


• 1 '	 '	 '	 c lVlineraInc. 


By
Robert 'H. Bliss, President 


Title 18, U. S.' Code (Crimes), Section.. 1001, makes it'a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


*	
' U. S. GOVERNMENT PRINTING OFFICK	 16-66552-1







•	 I 
Prior application was DMEA. No. 38914 (Thorium, Uranin, Rare Earths) 


- Summer ofl955 
1. Name of Applicant 


(c)	 President R. H. Bliss, 11422 Walnut, Canon City, Colorado 


Treasurer. Jack Vibmackq Crowley, Colorado 


Secretary J. L. Hutchison, 629 Polk Street, Pueblo, Colorado 


Directors
R. H. Bliss; 11422 Walnut, Canon City,' Color4. 
T. J. Sardy, Aspen, Colorado 
Charles L. Silengo, Canon City, Color 
Co Cook, Del Norte Colorado 
Jack Womack ., Crowley, Colorado 
Larry Finnessey, Grand Junction, Co 	 do	 P 
Frank Rhoads, Pueblo, Colorado	 <. 


3, Applicant's Property Rights 


Entire group of claims recorded in the Fremont County Court Hou 
Canon City, Colorado. (See attached nap) 


Work to be done on the PINK LADY CIAD 


This claim was filed on April 214, 1914 in Book 338, Page 118, Frnont 
County Court House, Canon City, Colorado. 


This claim was filed as amended. on Novernbet 3.0, 1914, in Book 3142, Page 
32, Fremont County Court House, Canon City, Colorado 


14. Physical Description 


(a) There are approximately 3 miles of accessible jeep road and 
approximately eleven miles of access truck road centering through 
the entire group of claims. THE PINK LADY CLA.flff is readily accessb1e 
by truck road to the sit e of operations, 


As to the present mining and exploration on the entire group, we 
have sunk roughly 300 discovery holes varying from five to fifteen 
feet in depth. A good portion of these having been sunk in sequence 
on the veins. We are 'now concentrating on the Pink Lady clajm. Up 
to this date (see attached photographs) we have cut the vein on this 
claim and are now ready to proceed with the proposed tunnel work. 
All necessary equipment is on the property , to commence the work 
program. 


IT IS ALSO NOTED .`THAT TUE LINDSEY CHEMICAL COMPANY of èst Chicago, 
Illinois, is prepared to run the assays on the ore during this 
proposed..*program. At the present time approximately 1400 tons of ore 
of from .)% to 2% has been stockpiled at the Pink Lady mine site, 


From this stockpile we have furnished ore to from one to three 
research plants working on a concentrating process for this type 
of Thorium ore,
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These plants are as follows.


tp 


b 


Whipple & Associates, Glendale, Arizona 


Missouri Metal Reduction, Inc.,Florence, Col4 o t 
Western Metals Company, Pueblo, Colorado 


(b) Insufficient work has been completed to make any accurate ore 
reserve estimates. If the present ore on the Pink Lady Claim 
continues (at present at least 140 feet of excellent vein has 
been uncovered - also at 60 foot of depth off surface ore grade 
and purity has increased to a mineable" deposit). aestimate of many. 
thousands of tons can be depended upon Only with this intended 
tunnel program can we be certain that the ore tonnage is available 


An important factor on the other claims is that each of the 300 and 
some discovery holes and cuts.. have revealed ore-grade minelization. 


LINDSEY CHEMICAL CC?ANY, 'Jest Chicago, Illinois (refer to their 
Geological Department) 'has determined an ore grade, of .60% over the 
entire area as an average.  


With the present work we are doing, we have also discovered that depth 
on the Fink Lady claim has produced a more consistant and higher grade 
of Thoriimt ores THIS WORKHAS BEEN L(TCHED BY Mr, Gene Tom, Lindsey 
Chemical Canpary Geologist, who definatel7 recommends this proposed 
tunnel.program1 


(c) The reason for vishing to explore is to determine whether the Pink 1.
Lady ore improves and continues as strong as the showing now at the 
"cut" operation * - This proposed program will also definately establish 
the "Wet Iountain'! 'Country of Colorado as a large 'ThOrium ore producer.'. 
e feel that the Pink lady claim has the best potential in the entire 


regions 


.e ..have spent many thousands of dollars up to this point to gain 
access to this country and also to prepare this one claim for just 
such a program, Ife PEEL JUSTIFIED IN ASKING FOR 'INMCIAL ASSISTANCE 
AT TillS TIME. 


(d) The group of claims is located approximately 18 miles from Canon City, 
Colorado. Canon City located on highway U.S. SO v'ith rail facilities 
by both the Santa Fe and the D. and H. G. V.. A well maintained county 
road (No. 1143) leads to -within 3-m iles of the Cunac property. 'rom 
that point our own access road leads to our "Grape Creek" camp, the 
Pink Lady claim, and also the center of the entire claim group, 


.ving supplies can e: had in Canon city; mining 'supplies at Canon 
City. Driving distance from the property to Canon City is approximately 
145 minutes. Property and roads are accessable the year-around. 


(e)1.Ie have available sufficient men on the property for this project. JUso,
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an unlimited pool of experienced miners in Canon City, 4.11 necessary 
equipnent is on hand for the intended project. This equipment is now 
at the Pink Lady claim and at our field camp. (See photographs) iater 


on the property consists of approximately ten small mountain springs, 
• the water from Grape Creek haviiig been appropriated for irrigation uses. 
• in the Canon	 area. The closest power line is approximately four miles 
from Grape Creek. e have, if necessary, portable generators. 


50 THE EXPLORATION PROJE1 


(b) See large photograph for lines	 wing intended tunnel directions showing  


from the 11cut." Tunnel will follow the best part of the Pink Lady 
vein. Ore from the tunnel will be stockpiled at the site 


e propose to drive 500 feet of tunnel on a 15% grade down in the 
southwest direction-of the Pink Lady cLaim on the exposed vein. 
(See photograph and drawing) 


e propose to drive at least 100 feet of tunnel on a 15% grade 
down in the northeast direction of the Pink Lady claim on the 
exposed vein, (See photograph and drawing) 


THESE  TW TUNNELS UILL BEIJZ feet by 8 feet in size. The tunnels 
till he driven in the best part of the vein in the two directions, 
that is O feet to the Southwest, and 100 feet to the northeast. 


At every 10 feet advance in both of the tunnels we propose to 
drill 14 angle holes (to holes up and two holes down) to a nanimura 
of 140 feet in each hole. All cuttings will be saved for assay 
purposes. (See dravthig showing this phase of the program) 


For 600 feet of tunnel work there will be 60 sets of 1 4 holes or a 
total of 2140 drill holes. This will be a total of 9600 feet of angle 
drilling. Lindsey Chemical Coiripany,, Iest Chicago, Illinois, plans 
to run the assays on the material taken from these holes. 


Not only will the tunnels prove the extent of the ore deposit, but 
the drilling, at every ten feet of penetration underground vdll show 
extent of the ore beyond the actual scope of the tunnels themselves, 


In regards to depth, 1e will obtain another, 75 feet of depth on the 
grade of the 500 foot tunnel down, or at a point of tennination 
considering our present ,takeoff point at the bottom of the " cut 
and the rise of the country in a southwesterly direction, the actual 
depth (vertical from surface) at the end of the 5DO foot tunnel will 
be in the neighborhood of 200 feet. 


(d) Supervision of the actual mining (tunnel and drilling work) on the 
project will be carried out under the direction of Charles L. Silengo 
of Canon City, 0616rado.,-8ilengo's background consists of being 
:owner-operator of the large Chandler Coal Company out of Canon City











.	 . 


Toal costof actual tunnel work 	 -
per foot 


600 feet of tunnel work at	 S6.So per foot
$33,900 Total 


DRILLING 


Total of 60 sets (Li. holes per set) or 2Li.0 holes to a minirnn of 
40 feet per hole - or 9600 feet of angle drilling using a B22 
Swedish long hole steel.


Per foot 


Labor - .lO 
Drills - .5 
Air - 
Hailing water - .10


ToMl cost per foot 
of drilling 1.30 per. 


foot 


Total cost of actual drilling work 
9600 feet at $1030 per foot 12,80 Total 


(d)	 OPERATING EQUIPMENT 


The following equipment is at the p±'oject site and will be used 
for tunnel and drilling work. 


1	 Bulldozer	 HD-1I-J1C 


24 8800 Cat - Gardner-Denver 320 Air Ccpressor 


3. Road Maintainer 


Li. Two Jeeps 


S. Two pickup tracks 


66 One di	 truck 


74 Sturevant 12,500 cu ft ventilating unit for underground 


8,, Complete set of Edison R4 mine lamps 


9. Cleveland 85 air compressor - hammer - steels - etc.. 


10. loader
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Mine site at Pink Lady Claim 


Cunac Minerals, Inc.
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MINE RESOURCES 
NOV 1\9 1958 Noveiber 18, .1958 


V. Memorandum. SOLICITOR	 S 


To:	 Associate Solicitor 
S	 Division: or Mineral Resources 


From:. F. L. .Knouse, Acting Chief 
Division . of Rare and Miscellaneous Metals 


• Subject: Teraination by Unilateral Action 
• 	


S 	 Docket No. DMEA-14621 (Thorium) 	 ••	
S 


S 	
Contract No. Idm1113 •	 Cunac Mineral's, Inc.' 	 S 


• .Pink Lady, .et al., Claims	 S 	


' 


•	 Fremont County ., Colorado 


The, subject Amended Contract was executed on 
• ' April 8, 1958. ' The work was to begin on or before June' 1,. 
• ' 1958, and be • completed by October , 1958. The first step 


in the operation was 'to make the necessary surface prepa 
rations and sink an inclined shaft to a depth 


of172.+.00
5 feet 


on the dip of the 'vein. The agreed unit cost of  
per foot of shaft sinking includes the cost of a headframe, 
necessary' surface installations, and. timbering. 


The Operator has not pursued the work in a 
diligent or efficient manner and is now in default. No 
headframe was erected, the shaft was sunk at about '26 feet, 
without proper timbering and is now partially caved, and 
sampling and assaying were not carried out in accordance 
with contract specifications.. By letters, dated August 18, 
September 10, and September 30, 1958, the Executive Officer 
warned the Operator of these deficiencies and requested that 
they be corrected, but without results. 	 S 


The results of the work to date are •iiconc1usive, 
but, in the opinion of 'the Field Team, operationa under the 


• , contract have failed'to achieve anticipated results and 
further operatlons are not Justified. Furthermore, the 
Operator has removed its equipment from the property and 


•	 giverievery indication of abandoning the project. • 	 '	 '	 ), •••"' •	 ' 
In view of the foregoing circumstances and the 


Operator's inefficiency and lack of cooperation, it is 
• requested that a unilateraLtermination of the contract be 


prepared, effective as. of its date, if that is possible.	 . 


.MChing/g].a	 '5 	 ' '•	 ' •' •


	


/ s/ F.L. Knouse  
\ cc: Mr Ching	 F. L. Knouse
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UNITED STATES  


DEPARTMENT OF THE INTERIOECEVED /37 1958 
LATE INITIALS	 cour 


OFFICE OF MINAIS EXPLORATION Fit ^1 --l-, 
224 New Customhouse  
Denver 2, Colorado	 [ / ••'	 / 	 1 AM 


November 12, 1958 


Memorandum' 


TO:	 Chairman, Operating Committee, ONE 


From:	 ONE Field Team, Region III 


Subject: Docket No. DMEA 4621 (Thorium) Contract No. Idm-Ell13 
Cunaô Minerals, Inc.,.. (Pink Lady et al claims) Fremont 
County, Colorado 


Enclosed are the original and two copies of a memorandum 
dated November 7, 1958, from Carl Belser, Mining Engineer, Bureau 
of Mines, pertaining to the lack of operations wider the subject 
contract.


The Operator has failed to perform the work in compli-
ance with contract requirements, and has not submitted the sample 
anaj.yses requested so that consideration could be given its request 
to extend the contract completion date. 


For previous correspondence in the matter, please refer 
to your teletype dated September 8, 1958, and letters from this 
office' to the Operator dated August 18, September 10, and September 
30, 1958.


The Operator has not pursued the work in a diligent or 
efficient manner, and the results of the work completed, although 
inconclusive, suggest that a significant deposit of Thorium ore 
will not be delineated by completion of the exploration program 
provided for in the contract. 


Under the circumstances, it is recommended that the 
contract be rescinded unilatelly, effective as of the effective 
'date of the contract.


B/yL


	


	 .................. 


J. W. Townsend 


E. R. ftarsbman 


Enclosures
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UNITED STATES	


DEPARTMENT OF THE INTERIOR 


DEPARTMENT OF THE INTERIOR 	 NOV10 1958 


BUREAU OF MINES	 LII 
OvL. COiORAOO. 


REGION III 


.


BUIL91N pFEDERAL CENTER 
DENVER EXPERIMENT STATION


Nov. 7,	 E. 
RECEIVED	


1958 
DATE INITIALS	 Co 


To:	 Executive Officer, 01€ Field Team, Region III 


From: Carl Beiser
Thorium 


Subject: Docket No. DMEA 4621 ( a im) Contract No. IdmHlll3,-I-- 
Fink Lady mine, Cunac .Minerals, Inc., Fremont-Co i nt, C11o. 


An inspection of the Pink Lady mine was made Novemi 
Mr. Silengo, with the bulldozer pulling the compressor ana w=12 
man with a pickup load of tools, etc, were met on the road moving the 
equipment from the mine. 


A headfranie had not beenrected. The operator said that he had 
not yet received the samples. The only work done in the last two months 
was the drilling of three 20-foot non-core hges. A small shed and a few 
timbers remain at the property. 


It is possible to work the shaft as an incline, placing a good break-
over pulley at the top and barring down all loose rock. However, the incline 
should not be started until the dip of the thoriteinera1ization had been 
determined. 


The short drift near the shaft has been of no real use in maing a 
discovery and was not called for by the contract. The present incline shaft 
is unsafe until properly prepared.


Carl Belser 
Mining Enginew 


CB/mw 
cc: 6 
Idm-E1113 
hron
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UNJrEDS11ATS	 -


IN REPLY REFER TO: 


7. 


A- IENTO	 Pc3j\4ENT OF THE INTERIOR	 CfT1 CIC 


SEP 29 1958	 t 
REGION jjj.	 Denver Federal Center	 - 


OENYER CQQRADO	 Denver, Colorado


;eptember29, 1958 


MexnorandumV 


' T_00 executive Officer, OM Field Team, Regon III 
Through:	 . i. Harshman


Prqm	 F. T3. Moore 
Carl Belser	 .. .	 ..	 -. 


Subject: Doket DMEA 4621 (Thorium), Contract I6in- 1113 (amended.),. 
• Cunac Minerals, Xn. (Pink-,Lady et al claims); Fremont 
County, Coloi'ado 


In a. letter dated September 20, 1958, the operator requests 


extension of the completion date of the subject contract from October8, 


1958 , to December 31, 1958. Be •cites t1 A nunier of delays and purported. 


changes on the property resulting from discussions and Clarifications 


with the Government ...." as his reason for needing more time.. 


There have been many delays in progress under the contract. 


The two principal reasons for these delays. have been the operator' s 


• failure to furnish adequate or cornet data on which to approve or deny 


requested changes in the .ccract and lack of experience and equipment 


with which to properly carry out the contract work.. 


From the date of the amended contract, April 8, 1958, to the 


date of a monthly inspection by Saisbury (August . 13, 1958) a total of. 


26 feet of incline shaft had been sunk. Payment for sinking has, been 


Withheld pending erection of aheadframe as specified.-in the contract. 


An inspection of the property on September 21i , 1958, by Belser and Moore















V. SEP 22 1958 


-	 September 20, 1958 


Mr. E. No Harshman	 -	 0 


Acting Executive Officer .	 --- - 
DMEA. Field Tearxi, Region II	 -Re c- . Docket No. DMEA. I621 (Thorliun) 
224 New Customhouse 	 Zontract, No. Idni-EU13 Denver 2, Colorado	 Cunacitinerals, Inca 


(pijk Idy et. al. ólaims) 
County, Colorado 


Dear Mr. flarshinan: 


Subject: Request for extension of contract, 


Cunac vdsbes to extnd the date of completion of the above contract from 
October 8, 1958. to December 31, 1958, 


Lb are asking for this additional time because of a raunber of delays and 
purported changes on the property resulting from discussions and clarifications 
idth the Government concerning the actual project as presently outlined, 


It is also understood that further sinking of the shaft is to be done on the 
actual encountered degree dip of the vein, and that as soon as faàè samples 
are analyzed and returned, that the results will be forwarded to your Denver, offices I 


t thdent 
Cunac Minerals, mc, 


1422 Walnut 
Canon City,. Colorado 


1 2 / \
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Darta.nt of the Xntariot 


DWA 


14X4401 (01), Revolving 
?un4, X*renee Production- Act, 
Interior, (Transfer to Office of 
&cretax'y) 


-T.E.L  


J. N. TOWNSEND 
ALTERNATE ACTING EXECUTIVE OPPICER 
DMEA FIELD TEAM, REGION 111 
224 NEW CUSTOMHOUSE BUILDING 
DENVER 2, COLORADO 


RE CUNAC MINERALS, INC • DOCKET 4621, 10 FORESTALL 


LENGTHY AND FRUITLESS WK)TIATIONS WITH OPERATOR OVER ANOTHER 


REVISION 0? THIS CONTRACT, SUGGEST YOU DETERMINE AMOUNT OF 
4C H


MINERALIZATION ENCOUNTE ]D IN sum TO DATE • IF RESUL& 


' 1 WARRANT CONTINUtNCE OR WORK, ADVISE OPERATOR CONTRACT $PECIFIIS 
00 0)	 0 (1) 
LA W Ocit 


r. O q. SINKING ON DIP OF VEIN AND FLATTENING SUAFT WILL NOT REQUIRE 
- 4)rl44-)


AI4ENDNENT, FIELD EX&)IINERS' ESTIMATE OP 382 FEET CROSSCUT Pori (D•O
WOULD BE GREATER WITH FLATTENED VEIN • WITH WUY 0 FEET OF 


bo


	


	 co
E


SINKING REMAINING, A CHANGE TO CROSSCUTTING AT THIS STAGE 


APPEARS COMPLETELY UNWARRANTED. OPERATOR SHOULD BE PREPARED 


TO HANDLE WATER PROBLEM ENCOUNTERED. 
George C. Selfr4 


•	 ••;••.	 .5
CHAIRMAN, OPERAflNG COMMITTEE 







0











Mr. J, Vi. Townsend 
DZI'A Field Team, Region III 
224 New Customhouse 
Denver 2,' Colorado 


Dear Mr, ¶Lowrisend;


DMEA 
N I OF THE INTERIOR 


-	 SCP 3- 1958 
September 1, 1958	 REG1Qts4 Ui 


DNyER 


Re • Docket 1To0 D Elk )462 (Joiui$ 
Amended Contract No0 't&I3 
Cunac Minerals, T	 -- 
(Pink Lady et al. clas)H	 -i 
Frnont County, Colorao 


This is to advise that a map, as requested in your letter 0 7
tr =


of
August, has been prepared and will be taken to your office 
Silengo the early part of this week 


It is also understood by Cunac that the first 150 feet of 
proposed amendment will be entirely at our expense, No Govept 
participation, This is in reference to our proposed change from shaft to 
tunnel work 


It is also underat ood by Cunac that the total tunnel footage from creek 
outcroppingto a point of interception at the bottom of the assumed shaft i33)4Ofeet, 


It is also understood by Curiae that the Government will commence to 
participate on tunnel financing (75 participation of the original shaft • cost) at a point which 1U commence at the ]O foot mark of completed 
drifting in the tunnel '	 . 


Of course, to both Curiae and the Government t exploration advantage, is the 
• distinct possibility of intercepting the ore vein we].1 before the assumed shaft bottom point is reached by the turitiel, 


This is also to advise the DMElk that Curiae does not hold t he Government 
responsible for any costs or work that has been done on the property up 
to this date,* This is in reference to the Government contract 0 This includes 
all. drilling and shaft work completed by. Cunac 'under the first two approaches 
to exploration by the Governnnt, 	 ••• 


142 2 Walnut. •• 
non City, Colorado


çVy tuly	 $•• 


Robert H. Bliss, President 
Cunac Minerals, Inc0
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


224 New Customhouse	 -S I C_-	 o Denver 2, Colorado 
September 2, 1958	 -------------


V Memorandum


Chairman, Operating Committee, DNEA 


From:	 Alternate Acting Executive Officer, DMA 
Region III 


Subject: Docket No. DNEA 4621 (Thorium), Amended Contract No. 
Idrzi-E111, Cunac Minerals, Inc. (Pink Lady et al. claims), 
Fremont County, Colorado 


Enclosed are the original and two copies of a memorandum, 
dated August 26, 1958, from M. H. Salsbury, Mining Engineer, Bureau 
of Mines, which contains the information you requested by letter of 
August 22, 1958 relative to shaft sinking operations under the sub-
ject contract. 


By letter of August 2, 1958, the Operator submitted a 
proposal for drifting in lieu of shaft sinking. Two copies of the 
Operator's letter	 e forwarded to you with copies of our letter 
of August 25, 1958, whereby we requested the Operator to submit six 
copies of an accurate plan and section showing the proposed work. 


senT 
losures
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UN'! TED STATES 


DEPARTMENT OF THE INTER1 
BUREAU OF MINES 


OMEA 
III	 fl?M F NT OF THE 1NEROR 


AUG27 1958 
REGON LU / 


Memorandum 


To: 


From* 


Sub,ect:


)R 


LJ


 D1i 
Bulding 20 


Docket No • DMEA 4621 (Thorium) Amended Contract Idm-.E1113, 
Cunac Minerals, Inc. (Pink Lady et al claims) Fremont County, 
Colorado	 - 


In answer to Mr. Seifridge's request of August 22, 1958, regarding 
operations under the subject contract, the work to date has not been 
carried out as set up in the contract. The operator has been driving 
a l low angleJ.ncline following a shear zone and is using a drágline 
scraper powered by the winch on a Caterpillar tractor to handle broken 
muck. The incline was driven on an angle approximately 46 below the 
horizontal at the time of an inspection on August 13,..195_8., but evidently 
has been flattened to 3since then. Total distance driven is reported 
a ,35 feet • No payment has been made to date by the Government. No head-. 
frme or other timbering has been used. With this data as background, Mr. 
Seifridge's questions are discussed below. 


1. Mr. Silengo acts as a working supervisor. He was operating the rock 
drill at the time of inspection. 


2. Four men, including Mr. Silengo, were at the property at the time of 
inspection. One was acting as Silengo's drill helper, one was attending 
the compressor and the other man, at the time —of the inspection, started 
for town to get supplies. 


3. The work cycle had not been well established. It was being carried on at 
the time of the inspection at the rate of 2 complete rounds per shift but 
it is apparent this had not been done consistently, as the total advance 
UP to that time was 26 feet. The operation was started on June 2, 1958 
according to the operator. Obviously it had not been continuous. The 
DA inspector did not observe the mucking portion of the cycle, but would 
stimate that 2men couldçarry it on. 


Alternate Acting Executive Officer, DAFieldeam,Reg.IIII 


M. H. Salsbury







.	 .


2 


ii. The rate of advance per shift and per man shift has not been established. 
Advance to date has not included anyjimbering, and sooner or later roof 
support is going to be necessary in the fiat Incline, because the hanging 
wail is not solid. The DA inspector would judge that most of the in-
cline will require timbering if it is to be used. 


Inasmuch as the operator now plans to abandon the incline a consistent 
work cycle, including necessary timbering, will probably not be established. 


A substitute proposal has been submitted calling for an adit to cut the 
mineralized zone at a lower level. No recommendations have been made by DA 
examiners pending receipt of fuller information from the operator. 


Mining Engineer 


/mw 
-E1113











DMEA 
DEPARTMENT O Thif INTERIOR 


AUG25 1958 
REGION Ill


DENVER. COLORACO


I. 
August 23:, 1958' 


Mr. it . Tounsend 
Alternate Acting Executive Officer 
DMA Field Team, Region III 
224, New Custhouse 
Denver 2, Colorado 


Dear Mr. Tovinsend:


Re: Docket Mo. MM 4621 (Thorium)' 
Amended Contract No t Ichn-E1113 
Cunac Minerals, Inc.' 
(Pink Lady et al. claims) 
Fremont County, Colorado 


Subject: Request to amend Stage 1 of the contract to allow tunnel work instead 
of a shaft. 


Because of a number of adverse conditions encountered on the Pink Lady shaft, 
Cunac.nou deems it necessary to change Stage (kie, of the contract so as to 
eliminate needless' expense, expense not in accordance with good exploration 
practice on this Thorium Project, and to definate]y take hold of . a program 
¶thich we feel is the only practical approach t o objective, dollar-value 
exploration, 	 '  


First: Cunac at the end of approximately 35 feet of actual shaft work 
contends, as we are sure the Government does, that the Pink Lady 
Thorium vein is not a vertical vein, nor does the vein dip on the 
70 ,degree angle as show on the Amended Geologic Map as prepared by 
the Governments' 


This is definate by what Cunac refers to as a three way conclusion: 


lo Actual vein exposure now showing (dovn from outcrop on mountain 
side) d& ' stinctly shows approximately 70 feet of definate vein 
structur on a 36 degree angle 


2, All adjoining structure (relative to this vein and this area) also 
dips at approximately the 36 degree angled 


3. Percussion drilling at the bottom of the incline shaft definately 
shows that the vein lies conclusively on this 36 degree angle and 
that related holes in all other directions prove i.aterial of no 
mineral valuT Roles were drilled approximately 18 feet. 


Second: A major water problem has been encountered at the depth of 35 feet on 
the incline. A costly pumping operation would have to be maintained 	 S 


on the shaft every day of the week regardless of work being done or not, 
This water problem has not been considered in the cost of the shaft 


,work and also as . a permanent facility even during tunnel work off the 70 
foot level 'of the shaft, 	 '	 S , 


Third: Any further work an the shaft at the proposed 70 degree 'angle of sinking 
would not be relative to SINKING IN THE OIE. The shaft would be utterly 
useless anda cost which Cunac feels is of 'no value or asset to this 
Corporation,  


In amending the contract,. Cunac proposes a program almost 'identical to our 
diagram as drawn and proposed on October 23, 1957, ' .	 '	 ' S







.	 (2)	
. 


propose that a eight foot by six foot (8' x 61) tunnel be driven 'from 
e ore outcropping on the creek as indicated on our diagram attached, From 


this point of beginning two very important project considerations would be 
taken care of: 


1. Suitable and natural drainage of 'aserious water problem. 
Such a tunnel will allow permanent entry 'underground on the 
project and vein the year around0 


2., The floor of the tunnel at actual entry would be $. feet ' 3 
inches vertical depth off the floor of the Pink Lady cut. 
This is a few feet -deeper than the the completed shaft would 
have placed us in vertical descent off the floor of the cut0 


Approximately 290 feet of tunnel will have to be driven to place us at a 
point identical to that point vthere the bottom of the shaft would have taken 
us, In otherwords, where the original tunnel work on Stage Cie would have begun. 
We are computing this on the 36 degree dip of the vein and allowing this angle 
for additional footage to arrive at the total distance of 290 feet, 


We would then be in a practical and VIORKIA.BLE position to commence the 100 
feet of tunnel as specified in the contract as now 'written. Also the 200 feet 
of additional tunnel work as outlined in Stage 2 of the contract. Thus, we 
are asking the Government to amend Stage-1 as follows: 


'290 feet of 8 foot by six footJ access tunnel to commence off the creek on 
the ore outcrop (vertical depth at this point off the floor of the cut is 


• 65 feet 3-inches) and to project such a tunnel the full 290 feet on the best 
possible ore structure encountered to 'a point under and on the vein off the 


• floor of , the out itself. We. would expect this to be so written so as to all 
'a fifty foot (EO feet) leeway on the commencement of 'the tunnel so as to explore 
any possibility of not actually being on the vein. The actual long strike of the 
tunnel direction will be on or approximately a bearing of S 80 W (lh degree 
magnetic varation set on compass,) 


Vie hope to drive the entire length of this tunnel in ore. This, of course 
will' depend on the trueness of the structure at the point of tunnel entry, 
etc0 Vie believe 'this outcropping On , the creek is part of the Pink Lady oe 
structure0 


Cost-considerations would be as follows: ••	 . 


The contract now calls for a t otal of $5,400,00 ($72.00 per foot of shaft), 'We 
prepose that the Government amend this to show the same amount of money, that 
is $S,boO,Oo, but to allot such over the entire 290 feet of tüiinel at a unit 
cost per foot of tunnel of 18,62 per foot 0 IJe, of course, expect the Government 
to participate only on the 7 5% basis on this amount. Cunac will stand all expense 
over and above this actual amount for the work, 


In closing , we respectfully ask the Government to give their immediate attention 
to this propased change in 'the contract, We so state' this 'because of 'the necessity 
of getting a workable program started at Once in order to take advantage of a 
usual good weather pattern from September thiough November,







(3) 


Cunac takes the position that the change as we have ncrur outlined is the 
on]y possible course open to an acceptable and irorkable field and exploration 
program on the Pink Lady claim in the area described. 1e hope it can be resolved at once. ithout the long ' delay sustained last year, 


Robert U. Bliss, President 
1422 Jalnut	 Curiae Uinorals, mc, 
Canon City, Colorado	 .
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Canon Ciizy, Colorado
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DENVER DRAbQ July 26, 198 


ir
Fiold Teun, Thi-ion III 


224 : Ctmhoucc	 4	 1 


)onvor 2, Colorado	 Docket jo• J	 h62]. (ThorL) 
---=--------- J--	 Amond Can:	 ,o. 


Cunic tneials, Inc. I	 fl (in1c Lady et al. claims) 
Fremont Couny, Colorado 


Dear r. 


Lubject: Poquos £ 


Cunac z epoctfu1ly asks Uic Covei'nmcnt 1& tne foUauin cnarvo in 
their contract: 


That the date of ectiplotion of tork be han'od ircm October 0, 1958 to 
Joceber3i, 198, 


,.e ac as1cin for this additional tbuc because of Cunac mi8constrtl1n 
Article I of tho anenciod contract. It..as our wrou intorpretatio and 
error that the provision of 6 Llonth8 time (as stated in th contract 
Article I) extended ii the June lot date to a cnpletion date six 
months hence Or Acenzbor 313t, 1958, 


A is also understood. that Cun.c will make every effort possible to 
oxpecti e thc coiract ork a outlined and inko every attempt to complete 
the proj cot as indicated, 







r	 DMEA 
DEPARTMENT OF THE INTERIOR 


•	
REGiDtt lii 


DENVER1 CRAIO July 26, 1958 


r• J. 'ti, '2ovmnsend1 	 6" 
ILJEA. Field TeM .0 region X11 
2214 N17 Cst<ihou	 Dckot iTo, ]ThA. 4621(Thorium) 
Denvor 2, Colorado	 ended Contract 10. Ida.E1113 


=-$LJ	 cunac IZinerals, mc, 
(aink Lady et al, claims) 


Dear . Mr. Toond;	 rnont County, ColOrado 


This is in reply to you______ of Jul 2 rd: 


First of aU ve would ilk	 yt-tt'weøur into 	 that 
the completion date of the contract was to be 1)eceinber 31, 198. e 
arrived-at-this date by misconstruing Article 1, that is we assumed 
the provision 01' 6 months was frm the June let date (as specified in 
Article 1) as to the actual time of beginning of the contract woric, 


Becaueo Of this error on our part o are now certainly in ihat you might 
call a cranipedtt position as to timelimitation, work schedule etc.. 


Upon receipt of your letter, it should be understood that every possible 
effort to meet the October 8th complotion date has oeen instituted by all 
those concerned. As of Studay July 26t4 (my personal field inspection) 
we have cc*npleted approximately 20 feet, of the proposed shaft. (iice11ent 
thorium Ore encountered) 14ie hope to have the entire ahart.9 air installation, 
surface cover and adeqats entry, etco cnpleted by the and of August, a 
are nOr alming toard the 15th of August in order to suffice DMA field 


min on of the entire 75 foot of shaft an specified, 


I am sure the next field -examination by your office will exonerate any 
unintentional failure on our part to comply with the provisions of the 
contract..	 -	 -	 - •	 -	 - 


In a separate request (enclosed) we Will ask that the date of cztipletion. 
of the contract e extended from October 8, 1958, to December 31, 1956. 
Because of the examination provision as required between Stare 1 and Stage 
2, 1 believe this additional - time factor becies imperatives 	 • --


e would also like to have forwarded to this address fOi'Eis UF " 1013 Sfld:17"1014A - • --


	


for the July filing with your office. 	 •	 -	 - 


11422- Wa3xint	 - - 
Canon City. Colorado.


JUL29 1958


(Ve'y t)jI 


1 
Cunac lllinerals,s. Inc*
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UNITED STATES	 I 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


224 New Customhouse	 H. 
Denver 2, Colorado


0 0 0 


oranthun


Chairman, Operating Committee, DMEA 


Alternate Acting Executive Officer, DMEA. Field Team, 
Region III 


Dject: Docket No. DNEA 4621 (Thorium) Contract Idm-E1113, 
Cunac Minerals, Inc., (Pink Lady et al. claims) 
Fremont County, Colorado 


Enclosed are two copies of the Operator's monthly 
report showing progress during the month of June, 1958. All 
of the work performed during June was preparatory to Stage I 
shaft sinking and was performed at the expense of the Operator. 
Actual shaft sinking is expected to commence early in July, 1958. 


/1. W. Townsend 


Enclosures







•	 OMEA. 0 
DEPARTMENT OF THE INTERIOR 


Narrative ReportL	 -	 JUL3 1958 
r the L!onth of June, 1958


	


	 REGION ifi Re:. Docket No. MMA 4621 (Thorium) 
DENVER COLORADO Amended Contract No*'.Idm-E1113 


Ounac Minerals, Inc. 
(Pink lady et al claims) 
Frnont County, Colorado 


Because of certain equipment needed on the project, actual shaft work was 
not coimnenced during the month of June. As of this date most of this equipment 
is now on h and or in shipment and we hope to begin actual shaft work on July 
7tho 


It should be noted that certain "surface preparations" were accomplished 
1ur ing the month in order to prepare the Pink Lady "cut" for shaft sinking. 
This subsequent work was not construed or concluded as necessary for Government


rticipation. This work amounted to clearing out (Si lineal feet) our crosscut 
tunnel of all blasted material in order to facilitate the use of the tunnel for 
'out-of-the-weathern storage. This rock and ore was moved and deposited over our 
large ' pjfle dump." 


t was also found necessary to move another large concentration of waste rock 
nd Ore ihich h ad been blasted and accumulated in the approximate spot irthere 
he shaft entry was described and called for in the contract description. This 
as also completed during the month of June. 


one of the preparatory work performed during the month of June is subject to 
oVernmentreirflbursement under the terms of the cOntract, 


e have also decided to sink the inclined shaft at an angle of approximately 7 -t.O degrees. 17e feel this angle best represents the probable dip of the vein 
at the spot of shaft entry.	


7	 - 


;.	 Signed:	 . 
.	 Charles L. Sengo (Tor1c rep ortgeDtag fl


to contractT
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Budget Bureau No. 42-R1151.2' Form MP-1 
(April 1952


A


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATiON ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of June-------- -195!	 Dcket No. DMEA 1L21	 Contract No.	 jj1 13 
Operator' Name -----  - Minerals -----boriun 


ddress	 122it..Canitrc,o1or.ada------------------------------------------------------------- 


0PEgATION 


Stage One  


UNIT CO1T8 PETS UNITS THis Coma To DATE
UTS TO UMT Com 


NQfl.e- ------ Lona ----- J1ons--------- None NQne. Drif tin --------------
ea.----Non 


-----------
tu.. ---None --- NQne----- - 


---iWinzes-----


--


--------------------------
Shaftc-------pinking------------


Drilling: 9'4P-ercu..sion on-	 ----------- 
Chu rn 


Raising.. ----------------------------------- 


Auger
gQW9


None--------


-- --


- 


Dtif


--it.----- 


ft. Nn	 -------- Norie 


Vq	


------ 


&Wq-


None ------


None--------


4one -----------
.None----------


-- 


!ifla.LySeS	 ---


ft.-------
----- None---------


--None---------
Jion.a-------------


--


Llona--------- ea-------


-----


Non---------


-----NQ	 e	 ----None---------


qn------


Non.e TOTAL DISTRIBUTED CoST&


AuTEol IBID BY CONTRACT 


'Units	 Unit Costa 


100 
_3Q------- 


-75-------


$0.93--------- 


2Q0:	 _8334- 150 --------- 


1000 


---33----- JPQkQ0......... 


TOTAL Coars 
AUTHORIZID BY 


Operating Equipment Purchased.._ 
Initial Rehabilitation and Repairs 
New Buildings, \Improvements, etc 


TOTALCSTR-------------------------------1one--------------- ------------- ---- --- 


The undersigned company, and the"official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the J)est of their knowledge and belief. 


Date


	


	 Operator-----


----------t--- Title Jasid.eat 


. NOTE.—Tltle 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
false statement orrepresenCation to any department or agc ncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse)


REMAiEs: 


(For Govemnent use only) 







I . H 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 


	


furnish more permanent information on mining costs for future use. The more important 	 .......-
phases of operation on which permanent information is desired have been putlined in the 


4' 


form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 


	


4'	 clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal .......... . 


	


the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 	 S 


Costs To Date".S 
4' In preparing Form MF-104A, it will be necessary frequently to distribute certain 


costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894
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UNITED STATES	 Budget Bureau No, 42-R1036.5 


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 Jun--e ---------------, 195J....	 Docket N. DMEA	 6.2L	 Contract No. 1dnEU13 
Operator's Name -----2c..Miaerà1a,Dic,....- .:..---------------------------------. Minerals Thithini 


Address	 ': :... 
Contract imount, $..J.78OO,QD ---- -.-	 Goverumont Participation: 5%	 Amount, $133.oc --------


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


Monthly 
Total


Totals Previously 
Reported


Totals To Date Approved 
Monthly Total


Approved Totals 
Previously Reported


Approved Totals 
To Date 


None None----------------None 


None ---- None 
None..,-------------Jone 


---None------------- -------- 


------


one


ITEMS OF COSTS 


(1) Indepenäent]
Contracts: 


Short Form 
Drillig4Pfl------- 
Bulldozing-------------------------- 


Drifting -----------------------------
----- - ftiiikizg-------- 


(2) Labor and Supervision: 
Labor 
Supervision ------------------------- 
Technical Services................ 


(3) . Operating Mat'ls. and Supplies: 
Timberl ---------------------- - -------- 
Explosives 
Pipe 
Track--------------------------------


(4) Operating Equipment: 
RentaLi. 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repaira._ 
(6) New BldgsJ, Improvements, etc 
(7) Miscellaneous: 


Repairs t10 Equipment ------------ 
Sampling\ and Analysis......: 
Payroll Taxes 
Liability Insurance 


)nungencis (specify):


--------- --------------- -------------------------- 	
------ -----------TOTALS	 JIQne - None - 	 _ 	 ____________ 


I certify that the above bill is correct and just And that payment therefor has not 	 Pursuant to authority vested in me, I certify been received.


	


	 that this account is correct and proper for pay- 
1.111 J[n-------------------------------ment in the amount of: 


(8)


-----TitleLZ1djn±. 
'When a voucher is signed or receipted in the name of a company or corporation, the name of theperson writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-.-- NOTE.—Tlt!e 18, U. S. Code (Climes), section 1001, makes It a criminal offense to make a willfully 
faiMe statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction,


(Instructions on reverse)


Signature
(Authorized Certifying Officer) 


Date --------------------Vou. No. .................... 
(See other side) 







L	 I	


..	
:	


•: f 	 :1,..-* 


(Fos Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submiting thip voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. ---------- - ------- if& accordance with ihe terms of the contract. 


Signature -------------------------------------------------------------------Title------------------------------------- Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


Signature Title	 Date 


I	 MONTHLY REPORT OF OPERATOR. 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government
third party will be reported under "Rental".	 The amount 
paid or duly obligated for payment for the purchase of equip-


"Purchase".	 The	 of through the Regional Executive Officer.	 This report con- ment will be repöi'ted under 	 amount 
sists of three parts as follows: expenditures due the Operator to reimburse him for deprecia-


tion of equipment owned will be reportd under "Deprecia-
(a) Form MF-104--Operator 's Monthly Report and. 


Voucher.	 form details expenditures and consti-
tion". 


' This 
tutes a voucher for reimbursing the Operator for the Item (5) comprises costs of labor, supervision, technical 
Government's share of costs; services, materials, etc., which are used in the initial rehabili- 


(b) Form MF-104A—Operator'8 Unit Cost and Prog-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 


ress Report.--This is a statistical report of expenditures under items (2) and (3).	 . 
which shows costs for the various types of operation; 
and Item (6) includes the labor, supervision, technical services, .


materials, etc., used in the installation or construction of new 
(c) Narrative.—A	 concise	 narrative	 description	 of .	 buildings, fixed improvements, etc., necessary for the project. 


progress made, results accomplished, and any unusual .	 These costs, therefore, should not be reported under items 
difficulties encountered must be furnished as an attach- .	 (2) and (3). 
ment to this Report and Voucher.	 Wherever possible, 
the narrative is to be illustrated with maps or sketches Item (7) covers miscellaneous types of expenditure such as 
showing formations penetrated and location and assars payroll taxes, liability insurance, workmen's compensation 
of samples taken as well as advances in workings	 n insurance, repairs to equipment and sampling and analysis. 
the case of diamond drilling or churn drilling, the loca- Only that part of payroll taxes, liability insurance and 
tion and inclination of holes is to be shown on a map; workmen's compensation which are paid by the operator 
log and assays also are to be submitted. should be reported under item (7). 	 The share paid 'by 


the employee as a payroll deduction is to be included 
The Monthly Report of Operator should be prepared in under item (2) as labor costs. 


an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of Item (8) includes any unforeseen costs not included in the 
the month following, other seven categories; 


Preparation of Form MF-104—Operator's Monthly Report The original of Form MF-104 when submitted for reim-
and Voucher.—All the applicable spaces in Form MF-104 bursable expenses incurred under 'contract Form MF-200 
should be filled in by the Operator, and the Operator or his must be supported by original documentation or by certified 
agent should sign the certification in the lower left corner of copies of purchase orders, payrolls or transcripts ofKaYrolls, 


documentation has been waived by the	 egional unless such the form.
stated, Executive Officer.	 This certification may.. be stated thus, 


The items of costs are arranged in the order they appear "Certified True Copy (or Transcript)", followed by
 


ff	 Region February 1952),, in Article 6 (a) of Form MF-200 (Revised priate signature.	 the Executive Officer of the 
however, this form is readily adaptable for use in reporting determines that a contract under Form MF-20,0 should have 
activities under other contract forms. ' an "on-site" audit, that is, a Government' auditor should 


make an audit of the Operator's books and records of account, 
Under Item 1 (1) delete words "Short Form" if the contract the Operator need not support his monthly voucher with 


is a sub-contract under Form MF-200; and delete word original or certified doCuments except in cases of eq3iipment. 
"Independent"	 Form MF200 if the contract reported is on . purchases whose individual costs exceed $50.00. ' In these 
(A).	 Also, report work paid for on a unit basis under con- 
tract Form MF-200 as though it were performed under an


,
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—


independent contract. Only the original of Form MF-104 is required to be docu-
mented.	 The four copies of Form MF-104 are not to be 


Under Item' (2) include labor, supervision and technical thus supported. 
services incurred for the exploratory operations. 	 Do not 
include labor, supervision and technical services used for 'Form MF-104 submitted for reimbursement under fixed 
work performed under items (5) and (6) '. "	 price contracts On Form MF-200 (A), however, are not re- 


Under Item '(3) include the costs of material and supplies
quired to be supported by documentation of any kind.. The. 
Operator will submit his claim, under item (1) of Form 


used in. the project other than that used under' items (5) rMF 104 by deleting as stated above the word "Independent" 
and (6).	 . and by showing the number of feet or other units immediately 


after the appropriate descriptive word, such as, drilling, bull- 
'eqni- '' Under Item (4) appear the three types of operating drifting,	 the "Monthly dozing, crosscutting, 	 etc.,and gi'vin 


ment expenditures, that is, rental, purchase and depreciation. .	 ' Total" amOunt 'due.	 "Totals Previously Reported", and 
The expenditures made for renting equipment belonging to a 


I	 .
"Totals to	 te", columns should also be filled in. Da


.	 .


O 872893 
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UNITED STATES
DEPARTMENT OF THE INTERIOF 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


224 New Customhouse
Denver 2, Colorado
April 21, 1958  


Chairman, Operating Committee, DMEA 


Acting Executive Officer, D14EA. Field Them, F 
1 


Docket No. DNEA 11621 (Tungsten), Amended. Contract No. 1dm-
E1113, Cunac Minerals, Inc. (Pink Lady et al. claims), 
Fremont County, Colorado 


Enclosed are the Government's and Audit copies of Amended 
Contract No. Idin-.E1113, which was forwarded by your letter of April 
8 1 1958 for signature by the Applicant. 


Also enclosed are three copies of a letter from this office, 
dated April 21, 1958, whereby we forwarded the "Operator's Copy" of 
the contract, blank report forms and instructions relative to report-
ing on work performed under the contract, and procedures to be followed 
in communicating with this office in all matters pertaining to the 
contract.


The Amended. Contract, dated. April . 8, 1958, prepared on Forth. 
NF-200A, supersedes the prior contract datea July 24, 1957, which was 
prepared on Form MF-200. The contract amounts have been revised 
downward. to a total estimated cost of $17,800.00, toward which the 
Government will contribute 75 percent,. or not to exceed. $13, 350-00. 


Copies of the contract have been distributed to the Finance 
Office and others concerned in Region III.


'571 ,2AL7/ 
E. N. Harshman 


Enclosures 


.bject:


L	 U


-
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224 New Ouatoahoti*e 


cium ZL	


Denver P,Colorado 


Mr. Robert II. *liss, president 
Cunac Minerals, Inc. 	 - 
3427 Walnut Street 


•	
,_& - - I. Csnou City, Colorado , 


Re: Docket No. DMA 1 62l (*QaVW •	 '•	 ;. '.,	 '	 Cun*cMineZ'a],s, Inc.  
•	 '' -'	 (Pint Lady et al. claims) 


J'reiont CountyColorado,' • •• 
Proposed Amended Contract 
No. Im-ElU3 


Dear Mr	 j55	 : 


nclose4 *re the Government' s, Audit, Finance Office, and 
}'1e4 Teazu cptes o pz'oosed As*r4e4t Contract No. Xdniu.)1113, which 
'ha been amended in referenO to your letter of September 2Zi, 1957 and 
subsequent correspondence, to mcx4ty the work program. 


•	 it the contract, prepared on Form )4 .200* 	 : wpIixed Unit	 •' 
•Cost' basis for performing the work, is satisfactory to you, all copies 
are to • 	 official of Cuz)*c Minerals, Inc. authorized, to 


• . ' sign. Such an imistruwent, the signer's title inserted, the signature •	 sttested to by 'the Sàcretary 'of the corporation, the corporate seal 
affixedp Snd all copies prot4 returned to this 'office.	 '• . 


In the event the contract is not satisfactOry, all copies 
are to be returned promptly to this office, together with your comeents 


• ' on or objections to the contract.	 •	 •••• '.	 • 


Your attention is especially directed to three provisions 
in the coutraetz	 ••	 ', •	 •	 •	 •:	 '	 •	 • ' • . •	 •' 


• 'x. The Government will wt contribute to the costs of 
• '	 • :•', •' .•	 any of the work 'that is provided for in the contract • :	 • 


which is performed prior to the date of the contract. 


• 2. , . The contract reluirea oonpletion of the exploration • •; 	 • • 
work 'within the, period, fixed therefor. Approval from • " • • 
the Government must be obtained for my suspension of work 
which mey result in fa1ure to complete the work within •, ' - •' 
the period specitied.


•	 '"	
•";	 •	 '	 ","	 •
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N. Ksrshean
•*cing Azoaumxve OW10erH 
DMA ie14 T**, 1efi0u IL 
2214 New Cnsthou	 uii4i 
l3etrver 20 CoLoz*4o 


Dear Mr. 1*rsi*ans


APR


It] 
Ioctt No.	 (the 
Mend.d Contract No, Idm-L.,. 
.C=*c Ninera2z., Inc. 
Pink Lady, et *1,, C1*izne 
Vreaott County. Colrado 
'L. ,LJJJuJflUIi1	 .,,..	 1.,	 *,Sflt*"Y 


OFFICIAL FILE COPY 
• uJy p 


P /M	 II 
I rM 
Now" I OF I K741 evAdW 


-


Inclod are the or:Lri*l and four copies of a proposed 
amended ehoz4.fora contract between the Ooierx*nent and tuxiac } inerele, 
Inc., signed by the Administrator* 	 nended contract consists of 
Form IOCA, Annex I, Annex II, exhibit 'A (3 pages), and 2 maps 
(Figure 3 and Amended figure 2). Also enclosed are two extra copies 
each of Annexes I arid II, txhiblt A,* and the maps for the use of 
the Field Team*  


It you and the Applicant find the amended contract satisfactory, 
it is ready for execution as indicated ,.and the usual distribution 
thereafter. 


The costs sugestcd by ihe. ezdners have been ;odit1ed as 


L 3it.e the suez'viaor 'was described as a "working sivi" 
In, the or&iral ptication, we haw a134ied only 3 miners 
instead of 14. For comparable work ur4ez' I)ocat 143214, rape" 


kines, Xnc • , only 3 sra vore allowed and 


2.	 fullarIiou't of the cost for tiber for the he*dframa, 
arid for nrifsce preparation were charged ag&nst shalt 
sinking inst*d of being prorated to shaft sinking, drifting, 
steo, aver, the t26,60 for tinber for the headfrar*, 
prorated co drifting, has been allowed to stand as the cost 
of timber that may be required in drifting. 


Sincerely yours, 


Encioures
	


Cha.iroan, Operating Ca!mittei49 
Grore C. Seifridge 


APPLMDS 


Member, 3urean of 4nee 
ibor H. Kiilgaard


8623 
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INTERIOR DEIfJ. 


MAR 281958
	 March 26, 1958 


soucjTo 
MemOrandum 


To:	 Associate Solicitor 
Division of Mineral Resources 


From:	 Ernest Vs. Ellis, Director 
Division of Rare and Miscellaneous Metals 


Subject: Preparation of an Amended Conti'act 
Dok•t : 1j(.. .DMEA.462i (Thorium) 
Contract No. Idm.E1113 
Cunac Minerals, Inc, 
Pink Lady, et al.,. Claims 
Pz'eaont Count7, Colorado


I 


In accordance with today's telephone conversation_ 
between Mr • Rubin and Mi' • Chamberlain and between Mr. Rubin 
and Mr. Ching, we are forwarding the attached draft of an 
Amended Contract for preparation of the final document. 
Please ignore the last aragraph of our memorandum of 
March 2l. Instead, we are forwarding an Amended Contract 
which is complete in itself. Also attached are eight copies 
each of two maps ('jgure 3 and Amended Figure .2) for use 
with the Amended Contract..


/s/ Ernest Wm. Ellis 


Ernest Wm, Ellis 


MChing/gla	 . 
cc to: Mr. Ching


RECEIVED 
MAR23 1958 


A cf\ I tiQL. D,
 AICITOR


MIN'iRAL SOURCES
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
SHINGTON 25, D.C.


______ 


rand


IN REPLY REFER TO: 


March 26, 1958 
Re:	 DNEA 4621 


Cunac Minerals, Inc. 
Pink Lady Claims. 
Fremont County, Colorado 
Appl. Est. $61,840 
1st Rec'd Est. . 22,300 
New	 U	 II 19,676.26 
Thorium


 E. W. Ellis, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey


Subject: Review of Revised Approval Memorandum 


The applicant requested assistance in exploring a large thorium- 
bearing vein zone by inclines and long hole drilling. 


The examiners recommended a 2-stage drilling program and a 
contract for such drilling was written and duly signed by the applicant, 
but shortly after he requested that the work program be changed to 
sinking and drifting. Still later he asked to be allowed to crosscut 
to and drift on the vein, the intimation being that the cost would 
not exceed the cost of sinking and drifting. 


On investigation and surveying by another team of examiners, 
it was found that the crosscut would be longer than represented and 
the 'sink-drift' idea returned to favor and such work is recommended 
by the examiners and Executive Officer. 


According to the latest recommendation, that of March 13, 
1958, the proposed work consists of: 


Stage I	 Units	 Cost 


Sinking	 75 feet	 $6,012084 
Drifting	 100 feet	 . 3,766.69 
Long hole drilling	 850 feet	 856.33 
Assaying	 30 analyees	 300.00 







Stage II 


Drifting	 200 feet


Long hole 
drilling	 1,000 feet 
Assaying	 20


tm


$7,533.1#0 


1,007.00 
200.00 


$-19 ) 676. P-
. 14, 757- 20 


Total 
Government share 


I concur with this recommendation. 


N. E. Nelson
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March 25 9 1958 


4621 


IdmE1ll3 
Thorium 


2	 Cwiac Minerals, Inc.. 
'	 Pink Lady Claims 


Fret County,,,Colorado 
$19,676®26 


Ernest William Ellis, DNEA Meiber 
Uranium Commodity Committee 
James Paone, Bureau of Mines Member 
Uranium Commodity Committee


Field Team Report 
/	 )	


-	 c 


1 2©:2;	 3/13/58	 2 2:	 12 1-'	 /1/58 - 


3 ©	 t1fl I	 2	 22 1: 1/ 2: LJ 


11	 6 


©:2©	 2:	 : 1:: /1	 - If 
//2©	 ©JK th	 /L/) 2(3 I	 £)I


22	 Y010 (17"ne'VOS 


¶2
I	 (	 fl( 1	 / 


21	 / - I	 $ 21	 / // - 


-	 2122 221.	 211  


/2 21 /2	 2:	 :2	 21	 Approval of new program of exploration 
by sinking, drfiting, and long holing in lieu of drilling and crosscutting is 
recommended. 







DEPARTMENT OF THE INTERIOR
Office of the Solicitor 


Date	 March 25, 1958 


Referred *'t0'. Director, Div. of Rare & Misc. Metals 
Ioom 


From;  Assoc late Solicitor, Div. of Mm. Resources 


For;	 Information and retention 


Information and return  


Necessary action and return  


Comment and return  


Distribution..in office or region 


Remarks; This should not be an amendeLcontract. 


The old contract should be rescinded and a 


new contract written independent, of the old. 


(Signatur6 


INT.-DU?. SEC., WASH., D.C.	 3 '







o .7 
'L6) 3 


OFFICIAL FILE COPY 
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ME I ro -, "T̂ M 
RECEi., ED 


MAR Z4 195 


ASSOC. r:icITOR 
MINERAL SOUBC 


March 21,' 1958 


rJoR DEPT 
A,tTo: J 


From: 


SuWeet


Assoei*te Solicitor 
Division of Mineral Resources 
Ernest Wm. Ellis, Director 
Division of Rare and Miscellaneous 'Metals 


Preparation of an Amended Contract 
Docket No. EA621 (Thorium) 
Contract No. idmE1113 
Cunac Xinerals,. Inc. 	 .. 
The Original or Prior Contract is a long-


form-type contract, dated July 2, 1957, The Operator 
executed the contract, but has done no work under it 
because of certain objections to exploration by. 
diamond drilling, Major changes in the contract were 
requested by the Operator.. 


The field examiners re-exarnined . the property 
and, on the basis of the new information obtained, have 
recommended a completely new program of explorat ton 
based on shaft sinking, drifting, and long hole per 
cuaston dtl1jng.	 . 


The aerator owns much of the required 
equipment and intends to do the work itselZ. Because 
of anticipated difficulties in administering the new 
program on an aotuaXcost baats, a short-form fixed 
unit coat contract is daired for the Amended Contract. 


PIaser*ire the Amended Contract 
accorX.	 with the attached draft.	 and the ma 
(Figui'e 3)	 e Prior Cont	 should be made a ptrt 
of the Amended Con .	 , orm MF..200,.. Annex Ii, 
Exhibit "A," md	 p	 of the Prior Con.. 
tract Snou	 delete1.Eight copies	 w map 
(Amen	 'Sure 2) are attached for use with the 


d Contract.	 .	 ' 


/s/ Ernest Win, Ellis. 


Mching/gia
	 Ernest Win.., Ellis 


cc to: Mr. Ching.
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From:	 Michael. Ching, Mining Engineer. 
Division. of Rare, and Miscellaneous Metals 


Subject:	 Proposed Contract Costs 
Docket No. DA-4621 (Thorium). 
Amended. Contract No. Idm-E1113 
Cunac Minerals, Inc. 
Pink Lady, et al., Claims 
Fremont County, Colorado 
These costs are based upon those recommended 


by the field examiners in a memorandum dated March 11, 
1958. The following changes have been made: 


1. Under Labor, Supervision and Technical 
Services, Instead of k miners, use 3. This change applies 
to all three categories of •exploration; namely, shaft 
sinking, drifting, and long hole drilling. Three miners 
should be ample, especially since the Operator has 
described the' supervisor as a "working supervisor" in 
the 


ori9324,
inal application.. For . comparable work under' 


Docket 	 Grapevine Mines, Inc., only 3 miners were 
allowed. This change will . also affect the amount of the 
payroll , deduction.	 .	 . 


• •	 2. Under Operating Materials and Supplies and 
Miscellaneous, the full amount of , the cost for timber for 
the headframe and for surface preparation are. charged 
against shaft sinking instead of being prorated one-
quarter to shaft sinking, one-quarter to drifting, and 
• one-half not stated. However, the $26.60 for timber for 
the headframe, prorated to drifting, has been allowed to 
stand as the cost of timber that may be required in 
drifting.	 . .


r, I 
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Memorandum 


To 	 The File.
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Summary of Stage I Costs 


Shaft Sinking 


Labor, Supervision and Technical Services 


1 supervisor - 2 mos. @ $600.00/mo. $1,200.00 
3. miners, kk days@ $8.00/day . 	 2,112.00 
Payroll deductions @ 8.81%	 291.79 $3,603.79 


Operating Equipment (unchanged) . 	 .	 7611.14 


Operating Materials and Supplies 	 .	 933.70 


Miscellaneous	 100000 


Total	 .	 $5,4ol.63 


Cost Per Foot Shaft Sinking	 $72.00


if 


Labor,. Supervision, and Technical Services 


1 Supervisor - 1 mo. @ $600.00/mo. $ 600.00 
3 Miners 22 days @ $8.	 N 00/day	 . 1,6.00 
Payroll deductions @ 5.81% . 	 $1,801.89 


Operating Equipment (unchanged)	 .	 829.94
Operating Materia].8 and Supplies (Amount unchanged) 726.85 


Miscellaneous	 .	 .


$3, 358.68 


$33.58 


Hole Drilling 


bor.-Supervision, and Technical Services 


1 Supervisor 11 days @ $27.90/day $ 111.60 
3 Miners - k days @ $48.00/day	 192.00.	 . . 
Payroll deductions @- 8,81%	 26.75 $ 330 • 35 


erating Equipment (unchanged) 	 389.59 


erating Materials and Supplies (unchanged)	 66.50 


Total.	 . $ 786.44 
Cost Per Foot Long Hole Drilling 	 $0.925 


2 


Total	 . . 


Cost Per Foot Drifting 


Lo







:	
a 


Stage II will use the same 'unit costs as those 
shown in Stage I for drifting and long hole drilling. 


L€feLLi 
Michael Ching







DRAFT 
3ftI/8 
MCI4ngJgla 	 Docket copy 


MF-200A
(Rev.ApriI 1956)


UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS  EXPLORATION ADMINISTRATION 


AMOP6AXPLORATION PROJECT CONTRACT 
(Short Form) 


DMEA No.	 Commodity	 Contract No.	 County	 State 


4691	 Thorlum
Idm-E	 Colorado 


It is agreed ------------------------------------------------, between the United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov- 
ernnent," and ------------ CunacineraIa,Inc..aCoioradeo'por&tjoi -------------------------


/ 
whose mailing address is


--------	 --- 
------------------------------------------ 


---------------------------------------  cauonCit,co1oradoL------------------------------------------------------- 
hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or undeveloped deposits of the commodity designated above. 
Th Operator shall begin the work on or before ------- June1,i95a -------------------------, and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within -------6--------- -months from the date 
of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
:Exhibjt A. The estimated total cost of the project work is $.i7,80.O,Oo-------. The Government will 
contribute .7.5-- - - -percent of the fixed unit cost of the work performed, not exceeding 3735QOG ------- 
in accordance with the provisions of Articles 4 and 5. 


(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 
without the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of he Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances----- None-------------------------------


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(f the Operator does not hold the legal title) the Consent to Lien of any holder of the legaititle of the 


land (lessor, seller, optionor, etc.) are attached, as follows -------------------------------------------------------------------- 


(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
proements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The, 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
per 	 nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing
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.,	 I 
(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 


reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of arty vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
me, t, at any time not later than six, months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs, 
first;  (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
et is fully repaid, whichever occurs first. See. Article. 10 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form' 
sold (re, concentrates, metal, or equivalent), at the point of delivery (the f o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settleinent sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term i's here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


;(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Ofpera1orin integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
etrnment,at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
,ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royity on such production shall be computed on the value thereof in the form in which and at 
the "Value" as here used means what is or would be gross income from mining oper- 
ationsme 


4 ts'so used.
ations foiercentage depletion purposes in Federal income tax determination, or the market value, 


greater. 
(e) Frcentages of royalty.—The percentages of the Government's royalty shall be as follows: 
Ore Ad, one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars (.QO) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent fore h additional full fifty cents (0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, blit: not in excess of five (5) percent of such amounts. 


(F9r in'... nce: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
(11/2) p7ercerç;on an amount of ten dollars ($10.00) per ton, three and one-half ( 3 1/2) percent.) 


(f) Tim Øf or computation and payment.—The Government's royalty shall be computed and paid 
currently upoi\ each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in' this Article.
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I 
Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


(Operator)


By----------------------------------------------------------------------------


By


certify that I am the 
• -------------------------------------------------------------------------------------- secretary of the corporation named as Operator herein; 
that --------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 


Operttor, was then --------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scopeof its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE: 19560-383069
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	 Amended Uxplorstlon Project Contract 
Cunac Minerals, Inc, 
Doelcet No.. $A.4621 


Anntx III	 • •


Whereas the parties to this Amended Exploration 


project are also parties to a contract, dated July 24, 1957, 


as amended executed on Porn M-200, beartflg the same 


docket and contract nurnbr8 as herein, hereinafter called 


the "Prior Contr*ot" and 


Whereas no work was done under the rioz' Contract 


and the parties desire to oh*nge the method CC exploration 


and to restate their agreement; 


Now Therefore, it is agreed that: 


1. Effective as of July 24, 1957, the ?rior. 


Contract is hereby superseded by this Amended Contract. 


2.. AnexX #nd the map (Figure 3) of the	 or 


Contract az'. her	 •de a part of the Aae	 Contract.. 


3. Form ?W200	 • 4, Exhibit "A" &nd the' 


map (Figure 2) of the Pr	 Contract e hereby deletedo 


map ent±tled 'Mended F , a 2 Oeolog 


Map of • Pink Lady Thorium Vetn, Fre*ont County,. • rad 


Hhere m*de a pa t -of tbA Mended Contract 


•	 5. The Operator hereby releues and agrees to 


ave the Ocvernstent he'mless from 411 claims *nd demande 


arising out of the Prior Contract.	 •	 ,	 -
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Ehi)4 Ar i, 
0 0 f the Work 


General Provisions •,-,-	 1 !..----!*t 


The work conatets of exploration by ahaft 
sinking, drifting and Long hole percussion drilling to 
teat 4 , *steep1wy dipping thoriuntbearing vein in Precambrian 


gneie3.


The location of the work with respect to the 


claim boundarieB is indtoated on the nap (Pi 'gure 3) re 
ferz'ed to in Annex I, and details of the work and of the 
Pology are shown on the snap entitled, "Amended Pigure 2 


&	 tc IMAp of The Pink Lady Thorium Vein, Fremont County, 


Colorado, attached hereto and made a part hereof. 


The work shall, be directed by an experienced 


engineer, geologist, or mine supervisor, who shall devote 


full time to the project work. 


The location, direction, inclination, and extent 
of., all project Work are subject to the approval of the 


Qovernment.


The work shall be divided into two stages as 
hereinafter rkesoribod, The Operator aha3.l complete Stage Z,, 


and shall perform as much of Stage II as the Qovez'nment 
*pprovee in writing In *dvanoe,
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St*jLe._


Make the necessary, surface preparations and 


sink an inclined shaft to a depth of 75 feet on the dip of 


the vein as shown on the map (Amended Figure 2). The shaft 


eMil be timbered as neceeaz'j and have a minimum cross 


section  of feet by e feet inside the timbers, 


From the 70root level of the shaft drift 


westerly and/or easterly along the vein for a total distance 
of 100 foat. The distance in either direction shall be 
determined by the- favorabIlity of the vein materiel en 


countered. The drift shall be timbered as necessary and 


have a minimum cross section of 5 feet by 7 feet in the clear 


Of timbers,


At intervals or not more than 25 feet, both in the 


shaft *nd in the drift, drifl lone percussion drill holes to 


test the toot and hanging 'walls' of the vein. The holes shall 


be drilled at a zlight upward angle to facilitate collection 


of utttngs. Not more th5n 850 feet of lo holes shall be 


drilled in Stage Z. 


The shaft and drift shall be checked for radio-i 


activity as they are advanced, and representative channel 


eanples. sh*ll be taken at regular intervals, not.-exceeding 
10104t,,* where significant mir*'aiiz*tion is indicated, me 


cuttings frcrn the long holes shall be collected' at 5-foot 


interv*ls and Oheaked	 r*dto*ctivit, 3aapler of cuttings 
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indicating aignUtcant minei'a3,izstion *nd the channel 


mp1es *h*l be aplit one portion analyzed chemically 


for thorttm, and one portion properly labeled and. stored 


for the se of the G*vernent. Any-stored s*iple5 may be 


disposed of by the Operator upon approval bZ the Government, 
The long holes shall be probed radiiometrically 


and the r,00Tbd of suøh probing, together with oertifled 


copies of all way certificates, ahall be submitted with 


the 0peator'* monthly $ogreaa reports. 
Stage III


If the zesults obtained in Stace I warrant it, 


continue the drift on the 70 .foot love l: an . additional 200 


et westerly and/or easterl y along the vein and drill not 


more than 1,000 feet of long holes, all in accordance with 
the specific*t tons dei4ribed tn St$e' I. Sampling and assay 


ing procedures shall be ldent4o*l with those in Stage I. 


Estimated CoSt --Wofr the Pro4ect  .--111 


	


Pixed 	 Cote 


$taeI	 ,0• 


•	 r-r 


75 t..t shaft sinking,, 9 $72.00/ft. / $5,400400 
100 feet dvi2t1ng @ $33.50/ft. /	 3050.00 


850 feet long hole drilling € $0.93/ft ... 790.50 
30 chemical analysts @ $10.00 each 	 Oo.Oo 


Estintated total cost óf.$*ge Z $9, 8O .50 
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DMEA 
' P4PTMFNT OF THE lNTEPiop 


MAR 111958 
King 	 EGION III 


Executive uficer, JrEA + kJVER. COLORADO	 March 7, 198 field earn, e4on III 
Denver 2, Colorado


e: Docket :To. )4621 (Thorium) 
Contract JO. Idiu—E1113 
Gunac iinerals, Inc. 
(:-'ink Lady et al. claims) 


.uear Mr. Kinr.:	
remont County, Colorado 


As 01" this date we have had no word as to what has been decided as 
a basis ol' exploration work on the fink Lady claim. 


late last tall the Govei-yriient completed a field exa'ainatjon on the 
pro,crty in ro-a:'ds to the ropoed tunnel or shaft projct e rere to be a.vised ±' ihe chane, the 	 hod oJ.'exploration to 1)0 used 
projected costs, and other ctath relative to the pro'ram we are to ensue. 


Since arch l, 198 wa:. the estabiis1d date of a projected prorain 
start, it will ce'taiifly be necessary to arrive at the type  and node 
Of operation, etce to be executed on the pronertv as quickly as possible. 


Of course the actual date 0±' ;-:arch lt- may have to .be delayed because O
f adverse weather. 


ilay we hear frri your office at your earliest convenience. 


flober II. T iss, Pre i nt 
Cunac Minerals, Inc. 


1422 .alnut 
Canon City, Colorado







UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


2214. New Customhouse 
Denver 21 Colorado 
March 13, 1958 


VIA AIR MAIL 


I


]t' 
:2JJ7	 C-j - 4-4 7


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region 


Subject: Docket No. DMEA 14.621 (Thorium), Contract No. Idm-E1113, 
Cunac Minerals, Inc. (Pink Lady claims), Fremont County, 
Colorado 


In reference to the Operator's letter dated September 211, 
1957, and your letter of December 11, 1957) enclosed are the origi-
nal and two copies of a joint memorandum report, dated March 11, 
1958, from F. Be Moore, Geologist, Geological Survey, and W. We 
Winkel and E. W. Buel, Mining Engineers, Bureau of Mines, pertaining 
to change in the exploration program. Also enclosed are eight extra 
copies of the map used in the joint memorandum report to depict the 
proposed work. 


It is recommended that the contract be amended to substi-
tute the work program outlined in the field examiners' report. 


Because of anticipated difficulties in administering the 
contract on an Actual Cost basis and because of doubts as to the 
practicability of slushing the drifts in lieu of the use of track 
and a dolly to load the hoisting bucket, 
that the contract be amended in a manner to 'provide that the work 
be performed on a Fixed Unit Cost basis at rates as follows: 


1. Shaft sinking at $80.00/ft., including installation 
of head frame and other incident costs. 


2. Drifting at $37 000/ft. 


3. Long hole drilling at $1.00/ft. 


In addition, it is recommended that Article 3 of the con-
tract be amended to provide that the work shall be started on or 
before June 1, 1958 and be completed on or before November 1, 1958. 


We He JKi 7 
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR. 


BUREAU OF MINES 


DMEA 
REGION III DEPARTMENT OF -r INTE"O	 Building 20 


Denver Federal Center 
MAR 13 1958	 Denver 2 Colorado 


r.Gki W	 March U, 1958 
/ DENVE.R. COLORALDCi 


Memorandum	 I 


To:	 Executive Officer, DMEA Field Team, Region III


Do Through: E. N. Harshnian 


Prom:	 F. B. Moore 
We W. Winkel 
E. We Buel 


Subject: DMEA Docket 4621 (Thorium) Contract Idm"E1U3, 
Cunac J4inerals, Inc. (Pink Lady claims) Fremont 


Recommendations for Exploration 


Contract Idm-E1113 was prepared on the basis of 
tions and presented to the operator for signature by a Field Team letter of 
July 29, 1957- The operator signed the contract and returned it to the 
cecutive Officer on August 16.,' 1957. By letters of September 12 and 24, 


1957, he requested major changes in the. exploration program. 


In a memorandum to the Executive * Officer dated November 15, 1957, 
a program of exploration was recommended for 200 feet of crosscut and sub-
sequent drifting on the Pink Lady vein. The method of exploration had been 
c1iaaged from sinking and drifting after a, discussion with Charles Silengo, 
company representative, who supplied figures to show that the target could 
be reachedy crosscutting for approximately the same Cost as sinking. A 
survey of the property'máde December 19, 1957, by WI W. Winkel and F.' B. 
MCore showed that the crosscutting distance is nearly twice (302. ft. vs. 
200 rt.) as great' as represented. The possibility ' of sinking was discussed 
with Robert Bliss, 'cOmpany president, at the time of the survey. Bliss 
agreed that sinking would 'be acceptable if costs for 'crosscutting were 
diproportionate1y higher • Because' the oo t 'of crosscutting will be double 
tht of sinking, the field examiners r'e'turn-'to their earlier method of ex-
ploration-by-sinking as suggested by the Chairman of the DMEA Operating 
Coiunittee ila letter dated December 11, 1957. 


The recommended exploration is as follows: 


Stage I 


Sink a shaft at the location shown on the attached map for 75 feet 
on
	 dip of the vein. 


From the 70 .-f00t level of the shaft'drift westerly and/or easterly 
alog the vein zone for a total distance of 100 feet.
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Channel samples should be cut and assayed for Th0 2 in both the shaft 
and drift at intervals of not more than 10 feet when in material of possible 
ore grade.


Drill a minimum ' of 850 feet of long holes to test the foot- and 
anging walls at intervals of not more than 25 feet both in the shaft and in 
he drift. The long holes should be drilled at a slight upward angle to allow 
easier collection of cuttings. All holes should be logged. radiometrcal1y. 


Cuttings should be collected for 500t intervals in each hole and 
tested with a counter. Material of possible ore grade should be split; one-
1alf to be assayed for Th0 2 and one-half to be preserved for use by the Govern-
ment.


Stage II 


If results of Stage I work disclose significant thorium mineralization, 
drift an additional 200 feet westerly and/or easterly along the vein zone. 


As in Stage I, test the lateral extent of the mineralized zone with a 
maximum of 1,000 feet of long hole drilling at intervals of not more than 25 feet. 


Sampling, collection of cuttings, probing of holes,, and assaying should 


.6 similar to Stage I.


ESTIMATE]) COST OF PROGRAM 


Long hole drilling will total 1,850 feet under Stages I and II. All 
workings will be driven in the mineralized ore zones which is composed. of a hard 
brittle rock requiring little, if any timber support. As seen during anexamin-
ation at the property.,-the rock material can be rapidly drilled with percussion 
equipment.	 ,. 


A review of the operator's original application shows that his cost 
estimates are not in sufficient detail to enable other than a rough estimation 
of program costs.


Stage I 
Shaft sinking 


Estimated shaft sinking costs are based upon the following assumed 
conditions: . ... •.	 . 


(a)1Two-cornpartment 75-foot inclined shaft including a 5-foot sump. 


(b)CrIbbed for 5 feet below the collar. 


(c)Untimbred, except-for stalls and wall plates on 5-foot centers, 
1-wall plate and 3-stulls at each; center. 


(a) \The shaft will be 4 by.,.8 feet in the clear for the two compartments. 


(e) ate of advance 2 feet per shift.







.. 


(f) One shift per day, 5 days per week, 22 shifts per month. 


(g)Estimated completion time ..'. 2 months which includes surface shaft 
preparation and installation time and delays. 


Actual Unit Cost 


• Independent Contracts
	 Cost


3 


None 


Labor. Supervision and - Technical Services 


1 - Supervising engineer-geologist at 
$600/mo., 2 mos. 


3 C9- Miners' (all categories) at $2.00/hr .* each, or .$6 1i. .00/day, '14.14. days 


Payroll ' deductions 8.81%


Cost per foot 


*Based on operator's estimatee 


C Operating E.quipment 


1 G.D. 320 c.f.me cpmpressór, diesel, 
4-bee1 (valued $8,000) at $133.33/mo9, 
2mos.	 - 


1 jeep pickup (valued $1 0800) at $30/mo., 2 mos. 


Value of equipment approximated only. 


1 - Sinking Hammer, 30 lb. (Valued $360 at
$6/mo., 2 mos... . 


Drilling accessories -.. water tank, oiler,hose, etc. 
(valued $160) , at $2.67/mo., 2 mos. 


1 Blasting machine, plunger type, purchased at 
$70 new, prorated at 1/14. 


1 Air receiver purchased at $100 used, prorated 
at' 1/4 


1 - Sinking buàket, 3/4 ton purchased at $100 used, 
prorated at 1/4 


3. - Sump pump, 8ir, 150 gal/minat 001, purchased 
at $545 new, prorated at 1/11.


$1,200.00 


2,816.00 


	


353.80	 ?? 
$14,369.50 


	


58.264	 L/ 


266.66 


60.00 


12.00 


5.311 


17.50 


25.00 


25.00 


136.25
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1 - Hoist, àir single drum, 1,500 lb * pull rental 
at $90/mo ., 2 mos.	 180.00 


5% contingency for repairs, shipping, price increases, 
Geiger counter rental etc.	 36039 


•	 Cost per foot 100189 	 V 


D • aerating Materials and 'Supplies 


Timber for.headframeapprox. l,520b .f., prorated 1/11 (6.6)	 /u,.qD 


Timber for shaft approx. 1 1 680 b.f. at $70/m.b .m. 117.60 


Wire cable .,-4 inch, 6 x 7 at $0.17/ft. 200 ft. 311.00 


Explosives based on a5-footrôuxid, 15 rounds 
40 5% powder at $11/case, 20 cases 220000 
Electric caps at $18 .50/box, 5 boxes 92.50 


Pipe, v/couplings: 
water, 1", at: $0.22/ft., 100 feet 22.00 
air, 2", at $0..45/ft., 100 feet 45.00 


Steel and .bit per 5foot round: 
1/4 of Swede integr1 steel per round at $20 .85/6-ft. 
steel ii. integral: stee1s . 83.110


Fuel: 
diesel and gasoline at$3. 20/shift , 44-shifts	 340.80 
oil and lubricants, etc. at $0.50/shift, 11.4 shifts	 22.00 


Miscellaneous: 
small tools, nails, bolts, etc. estimated at $50.00 	 0.00 


53- - 9-0\ q 3 1.7 0 


Cost per foot 11.385 


E. Miscellaneous 


Surface preparationo-rsbat. headframe, etc. 
estimated at $l00,roratedl7 1 	 I 


Cost per foot 0.333 


Total cost for shaft sinking 	 $6,012.811 57 I ). OL 63 
9 


Unit cost per foot	 80.171	 72,0 0 


I 
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Drifting 


Estimated drifting costs are based upon the following assumed 
conditions: 


(a)Untimbered'drift driven with a slusher. 


(b)Drift should measure 5 by 7 feet. 


(c)Rate of advance 5 feet per shift. 


(d)One shift per day, 5 days per week, 22 shifts per month. 


(e), Estimated completion time - 1 month. 


Actual Unit Cost 


A. Independent Contracts
	 Cost 


None 


Be Labor Supervision, and Technical Services 


1 - Supervising engineer-geologist 
at $600/mo , 1 m. -	 $600.00 


MinerS (all categories) at $2.00/hr.* each, 
or $64.00/day, 22 days	 -	 ,408.9	 o5 


Payroll deductions 8.81%	 6.9ô  


•	 Cost per foot (?l8 l )	 18 
Based on .operator t s estimate 


• Operating Equipment 


1 - GiD. 320 c.f.m. coflipressor diesel; 
4-wh6el (valued $8,000) at $133.33/mo., 
mo. 


• 1 - jeep pickup (valued $1,800) at $30/mo., 1 no. 


/ Value of equipment approximated only


133.33 


30.00
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S 
1 B22 Atlas-C6 co drill 4/jack leg 


(valued $51 0) at $9/mo.,1 moo	 9600 


Drilling accessories -- water tank, oiler, hose, 
etc. (valued $160) at $2.67/mo. 1 mo.	 2.67 


1 - Air receiver purchased at $100 used, pro-
rated at 1/4	 25.00 


1 - Blasting machine, plunger type purchased 
at $70 new, prorated at 1/4	 17.50 


1 - Sinking bucket, 3/4 ton purchased at 
$100 used, prorated at 1/4 	 25.00 


1 - Sump pump, air, 150 gal/mm .at 100' 
purchased at $545 new, prorated at 1/4	 136.25 


1 - Hoist, air, single drum, 1,500 lbo pull 
rental at $90/mo., 1 no.	 90600 


1 - slusher, 26" rental at $10/mo., 1 no.	 10.00


1 - slusherholst, double drum, SH.P * rental 
at $125/mo., 1 mo.	 125000 


1 - Ventilation fan, 3 Hps gasoline engine 
purchased at $560 new, prorated 1/3 	 186.67 


5% contingency for repairs, shipping, price 
increases ) Geiger rental etc.	 39.52 


$829.911. 


Cost per foot 8.299 L' 


• Operating Materials and Supplies


Explosives based on a 5-foot round, 20 
rounds 40_45% powder at $11/case, 20 cases 220400 
Electric caps at $18 .50/box, 5 boxes 92.50 


Pipe w/couplings	 . 
water, 1" at $0.22/ft., 50 ft 11000 
air, 2" at $O.45/ft., 50 ft 22.50 
ventilatIon, iron, 26 gauge, 8" at 
$0.54/ft., 80 feet 43920 
Ventube, at $27960/25-ft. & $47080/50-ft. ' 75.140 


Timber for (dramej approx. 1,520 b.fe pro- 
rated 1/14. at $77ñib.m.	 . 26.60 


Steel and bit per 5-foot round: 
1/4 of Swede integral steel per round at . 
$20.85/6-ft. steel, 5 integral steels 1011.25


ri 







S
	


. 
Fuel:	 S 


diesel and gasoline át$3.20/shift, 22 shifts	 70.40 
oil and lubricants, etc.. at $0.50/shift, 22 shifts 	 11.00 


Misdellaneous:	 .	 S 


small tools, etc.	 50.00 
$726.85 


Cost per foot 7.269 1,,- 


E. Miscellaneous


7 


7 


Surace pr6parati6 forl shaft' headfraine, etc,-*,---- 
etiinted at $100, rora.d i/li.


Cost per foot 


Total drifting cost 


Cost per foot


(25.OQ ' :	 0 


0


3r8(. 


Long hole drilling 


Estimated long hOle drilling are computed upon the following 
assumed conditions: 


(a)A maximum of 850 feet of long hole drilling to be performed in the 
shaft and drift. 


(b)Maximum length of each hole is 30 feet. 


(c)Estimated drilling rate figuredat approximately 12- foot/minute 
which will allow for setting up, probing, sample collection, 
and any other delays. 


(d)Estimated completion time - about 4 shifts. 


/ Operator has demonstrated that a'5-foot hole could be drilled in 
2 minutes. This .was verified by DMEIA examiners. 


Fixed Unit Cost 


A. Independent Contracts
	 Cost 


NOne 


B. Labor, Supervision, and Technical Service 


1 - Supervising engineérgeblOgist 
at $600/mo. or $27.90/day, 4 days 


miners (all categories) at $2.00/hr..* each 
or $614.00/day, 14. days 


* Based on operator's estimate


111.60







.	 .


8 
PayrQil deductions 8.81%	 - ' 32.611.., '


2) 3	 r 


Cost per foot
	 0.li.7l 


Co aerating EquIpment 


1 - G.D. 320 c.f.mo compressor, dieáel, 
4-wheel (valued $8,000) at $133.33/mo. 
or $11..38/day, 4 days 17.52 


1 Jeep pickup (valued $1,800) at $30/moo 
or about $1.00/day, 4 days 11.00 


1 - B22 Atlas-Copco drill v/Jack' leg (valued 
$540) at $9/mo. or about $0.30/day, 4 days 1.20. 


Drilling accessories - 	 water tank, oiler, hose, 
etc. (valued $160) at $2.67/moe or about $0.10/day, 
Ii. days 0.11.0 


1	 Air re.ver purchased at $100 used, prorated at 
1/4 25.00 


1	 Sump pump, air, 150 gal/min-at 100' purchased 
at $45 new, prorated at 1/4 136.25 


1 - Ventilation fan, 3 Hp, gasoline engine 
purchased at $560 new, prorated 1/3 186.67 


5% contingency for repairs, shipping, price 
increases, Geiger counter rental, etc. 18655 


$3B9.59 


Cost per foot	 0.458 


/ Value of equipment approximated only 


D.	 Operating Materials and Supplies 


Steel and'bits for 80 feet of long hole 
drilling 2-integral steels at $20.85/6-ft. steel 11.1.70


Fuel: 
diesel and gasoline at $3020/shift, 11. shifts	 12080 
oil and lubricants, etc.. at $0 . 50/shift, 4 shifts	 2.00 


Miscellaneous: 
sample cartons, office supplies, etc.	 10000 


$66.50 


Cost per foot	 0.078
Total long hole drilling 


'cost	 $85633 
Cost per foot	 ., 1.007 
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Miscellaneous 


Fixed Unit Cost 


A. Samples 


30 - chemical analyses for Th0 2 at $10.00/ea. $300.00 


Summary of Stage I costs 


A. Shaft sinking -- 75 ft. $6, Qi2 .81i 


Actual Unit Cost/ft. 


B. Drifting -- 100 ft.. 3,766.69 


Actual Unit.Cost/ft. 	 S
37.667 


C. Long hole drilling -- 850 ft. .856.33 


Fixed.TJnit Cost/ft. 	 . 1.007 


D. Miscellaneous (sampling) 300.00 


Total Stage I $10,935.86


Stage II 


Actual unit Cost 
•	 Drifting 


200-ft. of drifting is based upon the actual unit cost/ft. as 
computed for Stage I	 .	 . 


200-ft. at $37,667/ft.	 $7,533,110 


•	 •	 Long hole drilling 


1,000-ft. of long hole drilling is based upon the fixed 
unit cost established under StageI 


1,000-ft. at $1.007	 S 	 $1,007.00 


Miscellaneous	 • 


Fixed Unit-Cott 


20-chemical analyses for Th02 at $10.00/ea.	 $200.00 
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Total Stage II costs 


A. Drifting - 200 ft. 


B. Long hole drilling -- 1,000 ft. 


C. Miscellaneous (sampling)


Total Stage II 


Stage I 


Stage II 


Cost of Program 


Government partici-
pation at 75 percent


$7p533 940 


1,007.00 
11


200.00 


$3,711.0 .110 


$10P935,86 


71l.0I1.0 


$19,676.26 


r. 
F. B. Moore 
Geologist 


w • w.• WinkI 
Mining Engineer 


? (1), Bwk 
Ee W. Buel 
Mining. Engineer
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S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


224 New Customhouse 
Denver 2, Colorado 
December 2i, 1957 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket No. 4621 (Thorium) Contract Idxn-Elll3, 
Cunac Minerals, Inc., (Pink Lady et al. claims) 
Fremont County, Colorado 


Enclosed are the Government's, and Audit copies of 
Amendment No. 1, to Contract No. Idm-E11l3, which has been executed 
to extend the dates fixed on or before which work shall be started 
and shall be completed, and to increase the maximum period for pay-
ment of royalty and lien for payment thereof. Also enclosed are 
two copies of Operator's letter of December 6, 1957, requesting the 
time extensions. 


Copies of the Amendment have been distributed to the 
Operator, Finance Office, Region III, and to others concerned. 


W.H.King 7 
Enclosures
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z. . :. F.in 
ocutiVo Ufficcr 


J"io.id c&'i, ioon III 
• ienver 2, Colorado


a. iiockot to, Dft 4621 (horiim) 
Conract Fo, IdflHUl3 


•	 Cunac Lanorals, Thc, 


(rink Lady et a)., cleii).
raiont Couny, Colorado 


)oar ,:rd,	 n'a 


ito.oronco iv rauio to your lettor o oca-iber 	 197: 


This k3 to advise that C%m i1nOials, mc,, rofomn: to the aovo 
• • • con-act, repct2u.1lj asks the Ooi)oxrtont for an oxousion asl ioUo:s: 


• 1, 'itio ctating 1ato o the contract to o Parch i, 1958* 


The cortpi..otion uato of the cOiiract to io ofloaL)cr l, l93. 


2ho aoccific (atas -as mentzloa(xi cthoie ap1r to -.ic reied pro run 
ba$oc upon our pz'eseut iertand 	 as to the access tuniiol, • Ore 
bni'ol, citioniona, and s e Lcli 3uizlitted to your office by our letter 
of October 23, 19!7. 


•	 •	 Thy; RO)ert F!. Ali, i'rosi' qnt	 • 


• 142 ainut 
mon City's Colorado
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Deeniber 10, 17 


Kr. 1obert	 fl4ss, Pxesia1
Ctnac J4nera1.s, Inc. 


	


•	 .. .1422 Valnut Street	 :	 . .	 I	 ..	 .	 •0


Canon City, 414r*4o 


•	 ..	 P.: Docket, No.	 '24621 (orium)	 . 
Contract No.	 "	 •	 . 
Cuna4 MLerss, 1, ac. 
(pink Le4y et.sao e1ai) 


	


.0	 freont County, Co1rad •.	 . .	 . . 0


)e*3 Kr. 3IsE 


Th*kyou for your 1etter of DeceinPer 6, 1957, rarlijins 
to our' letter of Decebør 24, i*4 tur*Usbin tae ftifoz'i*tiou 
requested relative to extesioiii of the starUng SOA , cotion 
4*tei a work under the Contzisct. 


An *aeient will. be propwoll to extend the dates as 
requasted and will be forwarded to you far signature. 


	


• 	
0 	 our letter at Noveier 30, i97, eiattve to rextrnin*tion 


of the prorty,	 tcat& tt**t . )r. Engo oul& be in fleiwer early 
In the . 'eek of Deceuther 2 to 6 azd voulA corke tO this office to dis	 •• 


0U35 ..t25 ZIItter of the revision, of the CQnt*ct. Ewevr, to 44te Kr. 


0 • •	 • Silerign .	 ..	 0	 •	
0	 •	 '.	 •	 ..	


.00 


It was the unde ats4inj of tti 1e24 examiners that they 


would be notified by you as soon as the oJtht area was accessible • 


	


0 : •	 $0 that they 0(8)14 ZISkO their 	 in*AiQfl of the .property berore
•0 •


the omlng of adveree weather. Iiot,vr, to our kncNlede, no contact 


	


• '•	
• ' M* been *de with . the to &ee.	 .	 •	


0 • • • • •	 . 


0• •


	


	 •.	 ,1.csuøe of. .4iartion of vlork schedules due to holiday. • '
	 . . . 0 


leaves, the zmtter should be resolve4 as soon as possibloo, 


J?r'pr1	
V*7 tZ'U1/ yOU2'$ 


	


•	 cc:	 'Op. Comm." (2)	 .	 .


 


Original signed by. .	 '	 • .	 .	 • 


0 ,	 •	 •	 • Harshxnari	 .	 ••	 •	 0	
•	 W. H. KU4Q	 .	


0	 •	 •• 
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DEC 111967 


Mr.W.Lirg 
Exeoutiv* Officer	 2 
XA Yield 1sit, Beg.toet in 
2214 New Cuatoinhoue ThitlUng 
Denver 2, Colorado


Docket No. Di.1462i (ThIY 
contract o. Zdm1113 
Cunac Minerals, Inc. 
kink La, et *1., Lisine 


Dear Mr, izz 
•	


Retarence is msde to yotw *inorandue, dated December 14, 
1951, with enUosuree, pertaining to the subject project. 


Af Wr rev .ewing AU, the *YLthble iniorru ' tion, e suggest 
Vat sen.oue cceidsz'ation be given to sinking on the vein at the 
o*n cut and drifting along the vein at art elevatiort that would 
effectively" explore the vein ax1 providS the desired 53*owtt of back* 
This procedure appears preferabla to crosscutting and drifting 
because of the to lowing factors: 


16 Tba l oxistim Open out provides a cOnVenAflt point to 
begin sinking without prelininarr excavation, 
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2. Exploration would start at the thickest and most 
h4U7 mineralised portion of the vein or zone, and full advantage 
could be taken of the principl, of toUowing the oxye.* 


3. The vein atructure. appears to have certi.tn linitation 
with respect to length, width, and urtiformitr, and the degree of dip 
is unknown, If it should be flatter than eeUnatetZ the proposed 
crosscut may "quire considerably more than 200 t.*t to intercept it. 
Furtberrtore, at a point 60 test east of the open cut, where the 
proposed crosscut would strike the veins the latter rnar have 
narrowed to the point where it would be difficult to recognize. 


6 If the SUVralisatim should suddenly be out oft with 
depth, the project could be terainstsd proiptly, with conseqisnt 
savings to the Uoveut anti to th5 Operator. .. 


•	 •	
. Sincerely yours, 


•	 . 	


•	 George C. Seifridge. 


•AP?ROV flz •	 .	 Cbairswi, Opersti.. cotte4 
Frank D. Lamb	 - •	 N. E. Nelson
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UNITED STES	 LC 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


224 New Customhouse 


	


Denver 2, Colorado	 I	 (1 


December 4, 1957 


To:	 Chairman, Operating Committee., 


From:	 Executive Officer, DMEA Field Teem, Region III 


Subject: Docket No. DMEA 4621 (Thorium), Contract No. Idm-E1113, 
Cunac Minerals, Inc. (Pink Lady et al. claims), Fremont 
County, C9lorado 


Enclosed are the following in reference to a revision of 
the work program and extension of the dates fixed on or before 
which work shall be commenced and shall be completed: 


1. The original and one copy of the Operator's letter 
of September 21, 1957, which constitutes its request 
for a change in the contract. 


2. The original and two copies of a joint memorandum,, 
dated November 15, 1957, from F. B. Moore, Geologist, 
Geological Survey, and E. W. Buel, Mining Engineer, 
Bureau of Mines. 


3. The original and one copy of the Operator's letter 
of November 30, 1957, in reply to our letter of 
November 25, two copies of which were forwarded to 
you at the time of writing. 


Ii. . Three copies of a letter from this office to the 
Operator, dated December 4, 1957, regarding extension 
of the starting and completion dates. 


Further recommendations in the matter will be forwarded 
to you regarding the change of work program as soon as the property 
has been re-examined and a report containing recommendations of the 
field examiners is available. 


In the meantime, when the enclosed material has been 
reviewed, we will appreciate any suggestions you may have relative 
to revision of the work program and/or extension of starting and 
completion dates.


r4k
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Memorandum







November 30, 1957 


Docket No • WEA 462 
Contract No. 1dm-El 
Cunac Minerals, Inc 
(Pink Lady et al. c 
Fremont County, Col
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DMEA 
D RTMENT OF THE INTERIOR 


DEC 2-1957 


0	 REGION. Ill' 
DENVER1 COWRAO 


Mr. B. N. Harshuan	 Re: 
Acting Executive Officer 
DLflâ Field Team, Region III 
Denver.,-Colorado 


Dear Mr. Harshuan: 


Uith reference to your letter of November 25th: 


Because of the extremely bad weather conditions now being encoute	 th 
Cunac properties, that is heavy snowfall, subzero temperatures, freeze fup, etc., 
we are requesting by this letter that the Government grant Cuna fiñir4ls, iii 
an extension of the above contract as follows: 	 I - 


1. That the actual contract take effect early in the month of March, 198 when 
actual operations can be commenced without certain interruption of the contract 
program by other than actual committed work. 


2. No specific date in March, 1958 is requested because Of the uncertainty of 
actual snow, ground, and, weather' conditions at that time. Je a6.vise a March 
date based on previous acceptable access and work 'conditions in the country 
at that time of year. 


3. 'tie suggest both the Government and: Cunac agree' on an acceptable date of 
ticcmmencement of operations tt between-the 1st and the 15th of March, 1958.. 


4, It is understood by Cunac at this time that the meaning of "commencement 
of operations" pertains to the. actual Government program as amended or 
changed relative and in line with agreeable tEnnel and exploratory work by 
both parties. 


5* . It is also further suggested that prior to an actual date of "commencement 
of operations" as outlined above that the Government take all the necessary 
steps to complete all field work relative to the program as the program is 'to 
be amended from diU to requested tunnel work. This will enable Cu.nac to 
assume all necessary preparations prior to an actual date of "commencement of 
operations" sometime during the month of March, 1958. In otherwords, further 
delay at that time and project uncertainty can be avoided and a definate and 
defined field program can commence with both parties agreed to the objective, 
the necessary expense, and the geological and functional outcome0, 


6. In line with this thought it is hoped that any further field examination 
relative to the proposed change in the program can be carried out during the 
interium of good weather which so often occurs during this time of year. We 
respectivelly hope that this can be carried out by the Government field team 
in order to assure a prompt and orderly start next Spring. 


In' this respect we will be more than willing to provide transportation in and 
out of Canon City to any such points on the properties that the Government sees 
fit to examine or complete examination upon. 


We suggest that some definate arrangement of timing and notice can be worked







S • 


out to assure that no unnecessary trips out of Denver occur. In order to 
further clarify this thinking on our part, Charles Silengo will be in Denver 
early this coming week to personally aunent and discuss the matter. 


Thanking your office for both your excellent cooperation and assistanc, 


Verç truly


4\j3 
Cunac Minerals, Inc.. 
By: Robert H. Bliss, President 


• :	 1422 Walnut 
Canon City. Colorado
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REGION. Ill


•DENVER COOFDb 


BUREAU OF MINES 
DMEA 


pAp rM'N's op THE tNP!O 
REGION III 


Memorandum 


TO 


From: 


Subject:


The PIx. lady claim vas examined on October 
to a letter 'from the applicant 'requesting a change in th 
applicant complains that diamond core drilling IS Inprac 
(1) the vein dips north at about 50 instead of the expected '80-9O'' and 
(2) th& reek is too hard to core drill 'anyway, "A pregram 'c.nsistirig of 
300 feet of 'drifting along the vein with long hole drilling therefrom is 
requested by the applicant in lieu of the core drilling The dr±!iig 
program is s1rn4l-ar' to the Sze requested by 'the applicant under application 
DMEA. 14621 and was censidered to be development by the previous examin 
team.


DMEA. Docket '4621 (Thorium), Contract 1dm-El 
Minerals, Inc. (Pink lady. claim), Fremont C 


F. B. Moore 
D. W. Buel 


Executive Officer, DMEh Field Team, Region 


NOV19 1957 
REGION Ill


DENVER COLORADO


BuIdJ4.ng 20 
Denver Federal Center 
Denver F511 GO 


r Novemb l, 


R DEC 6 1957 


in	bres 


caLu,. 


•	
'	 The present examiners consider that drifting along the 


vein at the level Of the spencut as propsed. Is poorly planned. The 
drift as propcsed gould lack a reasonable amount of back to the surface. 
At the .pencut there might be 20 'feet of back. As the vein appears to 
'iké parallel to the contours ., no more back could be expected for at 


least 500 feet wester].y--prsbably the , most favorable direction. Nearly 
the same results could 'be accomplished by a series of prospect pits 
augmented by surface long hole drilling and a'a'muxh lesser csst. For 
these reason, drifting at, the spencüt level is n•t. recommended. 


As for- the applicant's claim that the rock is too hard 'to drill, 
it is the old familiar, agument. The examiners can see no reason vhy the 
rock should not be drillable. Most of the rock is InijeCtiongneiss which 
is admittably (by the applicant) drillable. In and near the vein are 
areas or layers of feld.s:pathized gneiss' which are predominately feldspar 
and quartz. This rock is somewhat maaive and tough but 'with a hardness 
of 6 to 7 arId, no vugs should be drillable. A test run with Swedish 
steel and air percussion penetrated 5feet of rock' in 2 minutes • Although 
the drillers claim that water is lost in places, generlly water recovery 
is gOod.'' The examiners are of the opinion that the applicant is 
inexperienced in driiLinig 'the type' of rock as feund. 'On 'the 'Pinik Lady claims. 
However, this opinion 'cannot' be substantiated unless experienced drillers 
are able to voice theIj opinions as to whether the rock can be drilled.







It was suggested, to the applicant's representative, Chales. Silengo, that 
three reputable diamond drill contractors be contacted for possible contract 
drilling on the property.	 - 


The applicant's complaint that the vein dips to the north 
at a flatter angle than expected may be well taken. The vein is really 'a 
vein zones The most highly .mineralized part, as exposed in^We opencut, 
consists of five separate shears with albitized. rock between. Dips on 
shears aCross the main vein zotie, which ii 15--to  20 feet wide are, from 
foot to banging wail, 67, 669,. 55 500, and 81° aU northerly. 
What apêars to be the main siears t those with the highest grade material 
associated ) are the 50P and 810ones. It Is not possible to tell.which 
of the exp


o
se shears or if any of them contrOl the dip of the vein zone. 


However, because all but one dips considerably flatter than 90, it is 
considered very possible for the vein zone to dip in the range of 40_70O 
If this is the case, a series of 500 holes drilled from the footwall side 


'might not reach the vein except at excessive depth. 	 ..	 . 


-'A 'ptograin of drilling' from the hanging wall  side Of the vein 
was discussed with Charles Si l engo, representative of the alicant. 
The impression given was that such a program, although :dot especially 
favored, would be acCeptable if drifting was denied. The applicant 
was told that drifting from the opencut level probably.was not justified. 


Attempts by the examiners to work out a satisfactory drilling 
program have proéd. futile. Drilling from the surface on the hanging 
wall side of the vein zone is - inpractical because of the steep slope 
(30-350 ), lack of overburden, and length of holes. Drilling from an 
underground station at the end, of a crosscut would req,uire 100 feet of 
crosscut and comparatively long holes at not too favorable angles. Drilling 
from the stream bed with flat holes started. 100 féCt on the footwall 
side might intersect the vein zone at an angle less than 300 0 Except 
under the most favorable conditions ,, i.e. that strong positive results were 
obtained, data frni such' hOles would be impossible to interpret. Unless 
thorium were encOuñtOred, no One could be certain that the entire vein 
zone had been penetrated. With a zone of uDkno'wn dip and no sinle 
dominating fracture, only at large angles could •ne be reasonably: certain 
of having crossed the zone with a drill hole. 


Sinking on the vein and drifting or crosscutting to the vein 
and drifting were discussed with SlIengO. As cOsts were believed, by the 
applicant to be nearly the same, crosscutting was preferred.' A sketch 
was submitted by the applicant On October 28,. 1957, shOwing a propose d
crosscut adlt. An attempt to visit the property on Noi/Omber 13, 1957, 
to check elevations and. distances for a possible adit was blocked by bad 


roads several miles from the property.,.:	 . . 


The applicant is.. now removing equipment from the property 
and feels that, because of winter road conditions, no attempt should be 


made to resume operation until spring.







The examining team believes that, if distances and elevations 
given by the applicant are correct, crosscutting to and drifting on the 
vein would be the best method of exploration. The applicant states that 
200 feet of crosscut would reach the vein at a point 60 feet east and 
71 feet below the opencut. Drifting on the vein would follow the cross-
cutting. The examining team will visit the property as soon as weather 
permits. If the above' distances and elevations are reasonably accurate, 
an exploration program will be recommended. 


The contract now in effect states that work should be started 
August 31,, 1957Y and completed December 31, 1957. However, no work 
under t1àontract has been done by the applicant because of objections 
as stated above. Any amendment to the contract will require extension 
of the termination date and recession of the contract pending processing 
of such amendment.


• /
	


, 
F. B. Moore 


•	 Geologist 


E. W. Buel 
Mining Engineer
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September 24, 1957 


United States Departznent of Interior 
Defense Minerals Exploration Administration 
224 New Customhouse 
Denver 2, Colorado


Re: Docket No.	 ho4 
Contract No. Idm-El13 
Cunác Minerals, 
(Pink Lady et ai.d 	 Y[D)EC	 i: 
Fremont County, C9lc  


REQUEST FOR CHANGE IN CONTRAt 


The basis of this report is a	 for the Goverment to change thè 
contract from a core drilling program to a tunnel and drilling piog, 
on the diagram (attached) and the established information as enumerated 
listed: 


1. The first error as we define on the proposed contract is the fact that the 
five (5) drill sites of Stage One are located too far out from the actual 
delineated mineralizatioiT(See ]]VIEL Geologic Map of Project) 


2. Also: Contrary to the Government ivaping and Géblbg - it appears that the 
Pink Lady ore vein is not vë±tcLààl as shown under the present Government 
Contract. 


If the proposed drilling as defined by the Government under Stage One of this 
Contract were to be undertaken - considering the location of their five (5) 
drill sites and the actual 50 degree angle and dip of the Pink Lady vein - it 
would be vertiafly impossible to penetrate the vein itself and expenditure by 
both' the Government and Cunac would be wasted and put to use improperly. The 
vein, contrary to opinion, is not a vertical structure in relation to any 
immediate prOx imity of the Pink Lady cut or exploratory or drill work thus far 
accomplished. 


3. In respect to what the Government points out as proposed drill sites under 
Stage One, with an alloted $240.00 for preparing these sites, it would be 
absolut ely impossible to actually establish and prepare these drill sites 
without a considerable and expensive program of drilling and blasting. ni 
SOLID GRANITE, ON STEEP SLOPES, YOU DOWIT use a bulldozer for access purpose* 
ihiy after considerable expense and labor could the mountain side be readied 
for dozer work.. 


1j Due to the actual testing and the computed cost of two (2) weeks of experimental 
drilling at the site (our cost well over $1,000.00), it becomes apparent that a 
tunnel program as outlined and orginally proposed would be much more economical) 
more positive evaluation, and in l ine with what the Government actually would like 
to determine in line with good, sound geologic and mine engineering criteria. 


If the Government does not feel 'a tunnel and suppliniental drill program fits 
their logic and field evaluation, Gurtac suggests that an actual cost program 
of drilling be established by drilling firms of t he Government's choice in order 
to first understand that drilling will be highly expensive,  impractical in the' 
formation involved, and probably unoperational from crevice trouble, bit costs, 
slow, undesirable footage (eight(8) inches in one hour and a half), winter
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weather fast approaching, freeze up, water trouble, etc ** The high cost of 
drilling encountered Is NOTIN LDE 1JITh the econimic and development policy 
of the Cunac management., 


I would like to quote some of the information attained by the Cope 'DrIlling 
Company after they were called in by Silengô, Inc. in an advisory capaóity to 
the proposed Pink Lady project as defined in Stage )ne of the Government contract. 
Mr. Cope's observations are based on over 20 years experience in the drilling 
field of-which one year was in the Canon City area diamond core drilling. 


"The formation is extremely hard, and therefore, penetration of the 
core quite slow. Some of the core we cut took almost one hour to the 
foot. Wear observed on the bit and core barrel was quite noticeable. 
In hole ni.miber 3 it was so hard that steel shavings from the 'core 
barrel were being shaved off just like it was being turned in a lathe. 
Also circulat ion problems were encountered cracks were not éd 
and a circulation drop to only 10% of norma].. And again in gping 
through these cracks with the drill some diamonds may be lost from the 
bit after the metal holding them in place is worn somewhat,. 


A few of the tentative drill sites were pointed out to me, and it is 
going to take quite a bit of work and blasting to get access roads and 
the locations leveled for the rig to be set up on - please don't sell 
this item short. 


Water will have to be hauled to the drill sites." 


The above observations were noted by one of three experienced drilling men 
or firms and we subait t'co the Government that, if anything, the Conditions 
are tougher and more adverse than can be imagined or counted upon for risk 
and obligated costs involved. 


	


Our new proposal for PROPER 	 loration involves the following steps: 
See Attached drawing 


1, A tunnel, as orginally- requested, will be able to follow the ore direction 
and strike. We believe, with everything involved, the cost per foot will be 
between thirty dollars (30.00) and thirty-fivd dollars ($3.00) per foot. 
This is based on revised equipment available at the location and an expezienta1 
tunnel we have been driving at the location. The proposed footage will be a 
totsl of bOO feet broken down as follows: 


A. On the "fault" side of the "cut" (see diagram and DMEA. sketch) we 
propose to go a distance of 100 feet - following the strike of the 
ore vein. 


B. On the opposite side of the "cut" (see diagram and i]VIFA sketch) we 
Propose to go a distance of 200 feet following th vein.	 e strike of the ore .
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In order to sèôure adequate information as to sampling s dip of the ore 
structure, etc., we propose to use a PROVEN and EC	 way of drilling. 
This is what we term "long hole Swedish steel." We are. capable of quick and 
simple penetrationin the most difficult of formation regardless of the extreme 
hardness of the rock or ore encountered *. REEJVLBER - costs in the Granite' and the 


cannot be computed against costs of Uiâiiuni drilling in sandstone, 
horizontal beds, etc. • The difference is extreme and the formations radically 
different. 


With maximum type air equipments the ñët( precision made hammer, plus continiou 
steel, we are capable(we will be glad to "demonstrate this sensible method to -th6 
field men) of actually putting a ten (10) foot hole in the hardest formation in 
less than four (14) minutes actual drilling time. Four (14) minutes with this 
haniner, against hours with core recovery (bit loss, expensive, etc.), means that 
here is an econ omical method of expenditure to a desired end. The only liiuitalions are as follows: 


14 Instead of core the sampling will involve a collecting system in 
filter bags in order to filter off the drill water from the material 
encountered in the holes.. 


2: Direct vertical holes cannot be worked, but a somewhat angular hole 
(adapt ed to this program - see drawing) is very successful. Maximum 
penetration can be up t0_ 50 feet plus. The holes can also be probed 
and measured as to count, etc. # along with sampling and chnical 
analysis of the filtered hole material. 


SEE DIAGRAM: At every twenty (20) feet of tunnelp iT	 enetration we propose four (Li.) holes	 directjons with maximum penetration of 140 feet to the hole. If ore is 
encountered' out to the 40 feet we would attempt to keep drilling on these holes 
as long as operational efficiency was being maintained.. 


Note: Proper and reliable chemical analysis of t . horiuzn will be between 
$17.00 and $20.00 Iper sample - not the $10.00 as listed on the 
Present contract. 


i)ith such a program, and only with such a program, can the Government expect an 
economical, worthwhile, and desired exploration efficiency expected by all 
concerned. 


Coring is impractical and will actually run a far greaCer expense per unit 
of exploration than this proposed Cunac program.. Any competent and b5i'h 
engineer who knows this formation and the drilling conditions exCboi itered will 
back this tunnel an,—d 'longho1estee1 tt program up as wise and cost saving. 


We cannot treat this country as indicative of anything similiar in Colorado.: 
The closest drilling to the Pink Lady is over five (S) miles distant and no 
comparison can be considered. Certainly the Government costs must notbe based 
on Plateau or Uranium operations. Ittwould be foolish to even surmise.







We even suggest that the Goverument take samples of what the core would incur 
in a hardness ratio. Some core (our experimental drilling this month) is still 
on hand. I an sure results will prove our Contention that bit cost alone is 
impractical for what is to be accomplished. 


We are also disturbed over the apparent fact that mary field representatives 
delegated for-property inspection purposes have little or no actual knowledge 
as to thorium, thorite ores, the values as related to the' Vein material, and. 
particularly little realization as to area background count, ore material and 
geiger counter relationship, and numerous other technical facts that are difficult 
to explain to men who are not acquainted with the dissimilarity of thorite to 
Plateau Uranium and other Rocky Moun1in ores. 


The mistake being made in the Colorado area as to Thorium is the apparent fact 
that too much reliance is being placed on antiquated or established methods or 
"run-of-the-mill" field examinations and little or no thought is being applied 
to an:t apparent new type of ore. To all t hose who have worked with Colorado 
Thorite, not one responsible and familiar party reàamnends that core drilling 
is the answer to adequate and RABE exploration. Cunac is convinced that our 
revised program, as this report now submits, is the only concrete and sensible 
approach to give both the Goverrmient and ourselves an intelligent and "let-itbe 
given-a..fair-tryfl answer. 


If Cunac can secure from the Governinent even a reasonable tunnel costs based 
on established and good mining practice, we would be more than willing to assume 
the difference in actual expenditure if it became excessive to unusual conditionà 
of ground encountered. Our footage estimate, based upon actual work and experiment 
this week, will be approximately one full seven (7) foot round per day. Of course 
this could vary based on ventilation and safety conditions as required by established 
cod 


'Vhatkinust be remembered by the Goverment ., and considered, is t hat 'responsible 
drilling contractors will not assume risks involving the 'stipulations under the 
contract as it is now written up. These risks are apparent anid listed: 


1., A new area and a new and relatively unknown ore.• 


2. Stage Oii, with a definate total figure of $S,630000 Obligates 
the Government to only a total for drilling of $i,SoO.oO. This 
means that the risk is too uncertain for t he conditions encountered 
and the extreme and costly operation of preparing drill sites. 
Absolutely no one will move into the type of program as set up without 
A COST PLtIS formula and this Cunac is against for what it will 


aacom.plish 


3. Inflationary costs 


14.. Transportation - bits weather - labor - haulage (water, etc.) 
almost prohibits responsible Lirnis from participation in a total 
(defined and approved) figure of $1oo400 of drilling. Absolutely 
impractical.







1 By experiment (our own costa this month) the estimate is better 
than double the contract price as outlined and the conditions of 
actually being successful points to an overall cost (for résuita 
obtained) of a far greater expenditure than tunnel and long-hole-
steel" exploration with far less the exploration results! 


It should also be noted by the Government thattCünac never had 
access to a large BX type core rig and that Cithac did not sütrnit 
such an item on our original equipment list of availability.. 


It must be remembered by the Government that thorimu ore as it occurs at the 
Pink Lady T'ill take a sizeable study to correctly ea1uai. To think in terms of 
a few drill holes as the Government at this time is thinking is ccaplete]y a step 
toward expidration fallacy. 


Cunac with four () years of study in the metallurgy and occurance of thorité 
ores in the Wet Mountain area and our own, 'with iirny many thousands of dollars 
expèxlded toward property- access, discovery, trend, cuts, shallow drill holes, 
etc. # feels justified in stating that the exploration program as now outlined 
(costs invOlved and results) is not in line 'with competent and intelligent 
exploration of the ore and difficult country involved 


We respectfully ask the Government t'that a more logical program, based upon 
our mutual discussion and recommendations and findings, be instigated at once 
in order to give us the best possible 'time and weather prior to the adversities 
of winter. The country has y ear around


'
 * - access but the factor of cold and snow 


removal on the roads must be considered


President 
Robert HO	 ss 


1J422 Walnut 
Canon Ciy, Colorado
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/ r November , 25, 1957 


Mr. Robert U. Bliss, Zresi4ent 
Cac Minerals, Inc.:	 •,	 : 
11127 Walnut Street
Canon City,. Colorado. 	 •• 


Re. Docket No. flIA 1,621 (Tboriva) 
Contract N. Il •• ••	 • 


•	 ••	 •••	 Cuna Minerala, Inc.'  
(Pink. Lady. et *1. claim)


emcut County, 
Dear Mr. Bliss: 


Reference is asde to our Letter of øeteaber 211, 1957, 
wherein yo request,a ebange in the Descritiou of the Work as 
presently vritten in Contract lo Idm-U13 


It spears that the matter c&t be resolved until a 
•further'exination of the roerty is made, which isprevented at 
this t . nie, by ó4verse winter wether äonditions which have. seriously. 
affected the access road 


It has been reported to this office that rot bae rsived: 
equient from the ro4ect area and. have no intention of attempting	 • 


• to perform work until in the sring Therefore, since the Contract 
stipul;tes that the work shall be corrAcod on or before Auiust L, 
1957 and be coøpleted on or belore December l, 1957, It-will-be 


•


	


	 • necessary that you request. an extension of those two dates it rot 
are deslxous of intafting the Contract i tore 


Contemplating that the revision of the work program WILL 
be resolved in the interim, your letter requesting extension of the 
two dates should state specifically the date on or before which 


•	 operations will be. coaiLice4'in the spring arid the date on or before.	 • 
which thi CQntract work viii be completed. Your request for the . •	 •'• 


extension should be in ee44 cate. 


It is the understanding of the field ex*ainers that they 
w.11 be notified as soon as the 


' L
rject area ..s accessible, so that 


they can mike their reexszaination. 


JW: prl 
cc Chan, Op Conm 2) 	


Very, truly


rn	


yours, 


Rarihmn Origa	 L 


(EA/D?C(Bue1)	 . N HAR3V 
Townsend	 E N. Karebmir 
Corres. tilt	 Acting JxecutIve Officer 
Chron	 DMA Pisid ream, Region III
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- THNRY E. WOOD 
ASSNI 	 COMPANY 


GAYLE FARNHAM, Mgr. 


Phone KE.4-4816
733 WEST COLFAX	 DENVER 4, COLO. 


ASSAY SCHEDULE - SPECIMEN SAMPLES 


Gold ----------------------_$	 1.00 
Silver	 ------------------------ -- 1.00 
Gold & Silver 1.50 
Copper 1.00 
Lead-------------------------------- 1.00 
Zinc---------------- - - ---------------- 1.00 
Aluminum	 --------------------- - 4.00 
Antimony ------------------ - - - - - 4.00 
Arsenic	 -------------- - --------- --- 4.00 
Barite (BaSO4) ------------ - - 4.00 
Bismuth	 ---------------- ------------ 10.00 
Beryllium	 -------------------- - - 10.00 
Cadmium ------------------ - ------ 10.00 
Calcium	 ------------------ -------- 2.00 
Chromium	 --------------------- 5.00 
Cobalt	 -------- --------- - ----- --- 5.00 
Fluorspar (CaF2) 5.00 
Gypsum (CaSO4) 3.00 
Insoluble 1.00 
Iron---------------- - ------- ---- 1.00 
Magnesium	 --------------------- 3.00


Manganese -__-_--------$ 2.00 
Mercury	 __-_	 3.00 
Molybdenum 5.00 
Nickel	 --------------- - --------- 5.00 
Platimum	 ----------- 5.00 
Phosphorus 4.00 
Potassium	 ---------- 5.00 
Selenium	 -------- 8.00 
Silica	 -- --------- -___.-- ------- - 	 3.00 
Sodium --- - ----_-_------------ 	 5.00 
Sulphur	 ---------------- ----- 2.00 


Tin---------- --- ------------- ---J50O 
Titanium 5.00 
Total Rare Earth Oxides 


plus Thorium 5.00 
Total Rare Earth Oxides 


minus Thorium 15.00 
Tungsten 5.00 
Uranium	 - 5.00 
Vanadium 3.00


Size of samples: Ore, 2 to 5 lbs. Pulp, 4 ozs. or more. Larger and 
wet samples handled at extra charge. 


Mark samples plainly and give written instructions with sample 
or by letter. 


Payment must accompany samples unless credit is arranged. These 
prices do not permit bookkeeping and collection costs on small 
accounts. 







9 Y FRICE LIST 
CHARLES 0. PARKER & COMPANY 
2114 CURTIS ST.	 MA 3-1852 


DENVER, COLORADO 
GOLD,	 ............	 . .$1.00 
SILVER	 .............. 1.00 
GOLD & SILVER (SAME SAMPLE). . .	 1.50 
COPPER, LEAD, ZINC, EACH •	 , .	 1.00 


......ALUMINUM	 ....... .	 . 
......


3.00 
ANTIMONY	 ......	


...
5.00 


ARSENIC,	 .... ..... 5.00 
BARIUM	 .............


..
3.00 


BERYLLIUM... 	
..


5.00 
.......5.00 BISMUTH....	
......... CHROMIUM	 ...	


.......
5.00 


COBALT	 .....LU.. 5.00 
COLUMBIUM - TANTAM (COMBINED).20.00 


... ... ..FLUORSPAR....... 
.	 .	


. 
.	


.
.	...


.00 
IRON	 ...... . .	


......
31.00 


.INSOLUBLE....	
........


LOO 
LIME	 ......	


...	 .....
1.00 


MAGNESIUM	
.	


.	
... .
	
.....


2.50 
MANGANESE..	


.........
2.50 


MERCURY....	
........


5.00 
MOLYBDENUM	 ...	


........
5.00 


NICKEL	 .....	
.........


5.00 
PHOSPHORUS	 ..	


.........
3.00 


PLATINUM	 ...	
...........


5.00 
SILICA	 .. 3.00 


if 


T ITANIUM	 •	 ........... 5.00 
TUNGSTEN	 ............ 5.00 
URANIUM,	 ............


.......
5.00 


VANADIUM	 .....	
......


2.00 
RARE EARTHS.	 ... .10.00 
FUSION, SILICA, LIMA 


IRON,	 EACH........., • 3.00 
COMPLETE QUALITATIVE 


ANALYSIS ........... 15.00


ONE POUND MAKES A GOOD SAMPLE 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


2211 New Customhouse 
Denver 2, Colorado 


September 26, 1957 


Memorandum 


To:	 Chairman, Operating Committee, DME& 


From:	 Alternate Acting Executive Officer, I'4EA Field Team, 
Region III 


Subject: Docket No. DMEA 11621 (Thorium), Contract No. Idm-E1113, 
Cunac Minerals, Inc. (Pink Lady et al. claims), Fremont 
County, Colorado 


In conjunction with matter d.isëussed in our letter to 
the Operator, dated September17, 1957, copies of which were for-
warded to you at the time of writing, enclosed are two copies of 
the Operator's letter of September 211, 1957, which constitutes a 
request for a major revision. of the contract. 


The matter has been referred to our field examiners for 
review and preparation of a joint memorandum report, upon receipt 
of which the entire matter will be forwarded to you for your con-
sideration and appropriate action.


J. W. Townsend 


Enclosures
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. DMEA 
ARTMENT OF THE INTERIOR 


SE16 1957 


September 12, 197	 REGION Ill 
DENVERo CQLORAbO 


Mr. E. N. Harabman 
Acting Execttjye Officer 
DWA Field Team, Region III 
Denver 2, Colorado 


Dear Mr. Harthnan:


Re: Docket J]A13621 (Thoriin) 
Contract Iãn.-R1113 
Cmac Minerals,, Inc. 
(Pink Lady et al claims) 
Fremont County, Colorado 


Certain conditions have arisen in the past week that should be brought to the attention of your office. Refer cost of drilling as specified under the contract vhich shows 6.00 per foot plus incidental allowance Of .870 per foot. 


After actual cnp%1tatjon this past week, vith core recovery, etc., CharLs L. Silengo, Inc. feels positive that the drilling costs on the Pink Lady as outlined will rim between l2.00 and 11.00 per foot. This figure was arrived after consultation 'with Drillers fri Denver, hardness of material being drilled, etc. 


It is our opinion right now that you should have your iRaginegra c onto tha propsrty isdiato1y of the contract ao outlined. to rcevaluate the costs and conditions 


It is aloo our	 t(per ft' T111 
drUJIM9. •fl 1.A 	 ij to dMonstrate to your


and expediw^T- of 
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MFNT OF THF !N!	 OF 


'LCON Ill
)ENVEft COLORADO 


Mr. J. W. Townsend 
Alternate Acting Executive Officer 
DMEA Field Team, Region III


August 23, 1957 


Re: Docket E&-4621 (Thorium) 
Contract I-13113 
Cunac Minerals, Inc. 
(Pink Lady et al claims) 
Fremont County, Colorado 


Dear.Mr0 Town send; 


This is to advise you that we have worked out all the necessary 
details on the subcontract as to the drilling program outlined by the contract. This work will be performed by Charles L. Silengo, Inc.. We have agreed on the cost figures as listed on the Government 
contract with any additional expense to be incurred by ourselves. 


The actual drilling rates will be as listed 6.00 per foot with the 
incidental allowance of .874 per foot included for a total of %.87 
pa foot of completed hole. Cple ted as defined wider the terms of 
the contract. 


.e have also turned over the balance of the program to Charles L. 
Silengo, Inc. in order that all incurred costs of this particular 
drilling program can be accounted for under one set of certified 
books. In this way there will be less confusion as to what is actually 
being spent in order to complete this program. It will also enable Cunac to better evaluate any future cost  
properties,	 of outside drillJmg on the 


è feel positive at this time that the actual cost per foot in this 
type of 'hard formation will be substantially more than the allotted 
6987 per foot0 e have agreed to absorb this additional cost. 


This entire sub-contract with Charles L. Silengo, Inc. is on a verbal basis. This It concluded because Mr. Silengo has been working on the properties for us for over two years. We feel confident the entire 
progrwa wil l be carried out efficiently and caapletely* 


e plan to commence this program on Friday, August 30th, weather permitting. 


1)422 w ia1nut	
Robert H. Bliss 


Canon City, Colokado 	
Cunac Minerals, Inc.
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UNITED STATES 
DEPARTMENT OF THE INT 
DEFENSE MINERALS EXPLORATION ADMINI 


224 New Customhouse 
Denver 2, Colorado 


August 16, 1957
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Memorandum - 


To:	 Chairman, Operating Committee, DMEA I 


From:	 Acting Executive Officer, ]EA	 jIIII 


Subject: Docket No •BM I 621 (Thorium), Contract No. Idm-'E1113, 
Cunac Minerals, Inc. (Pink Lady et a].. claims), Fremont 
County, Colorado 


Enclosed are the Government's and Audit copies of 
Exploration Project Contract No, Idm-E1113, which was forwarded 
by your letter of July 25, 1957 for the insertion of a suitable 
starting date under Article 3 and signature by the Operator. 


Also enclosed, are three copies of a letter from this 
office, dated. August .16, 1957, whereby we forward.èd the "Operator 's 
Copy" of the contract, blank report forms and instructions relative 
to reporting on work performed under the contract, and procedure 
to be followed in com'nicating with this office in all matters 
pertaining to the contract. 


The contract, dated July 24, 19571, provides for work 
estimated to cost $20,760.00, toward which the Government will 
contribute 75%, or. an amount not in excess of $15,570.00. 


Copies of the contract have been distributed to the 
Finance Office, Region III, and to others concerned. 


L N Harshn.n 
Enclosures



























o







EA Form 7 
(1246)


OFFICIAL FILE COPY 
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Mr. William H. King	 'JUL 25 1957 
Executive Officer 
DJ• Field Team, Region III 
224 New Customhouse Building 
Denver 29 Colorado


Re  


.


Docket No. DNF2A .4621 (Thorium 
Cunac Z4irra1s, Inc. 
Pink Lady, et al., Claims 
Fremont Count, Colorado


7ti' 
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Dear r. King: 


Enclosed are the original and. four copies of a proposed 
long-form contract between the Government and Cunac Iinerals, Inc., 
signe4 by the Administrator. The contract consists of Form I7-2000 
Annexes I and II, Exhibit "It" (3 pages), and two maps (Figure 2 and 
Figure 3) Also enclosed are two extra copies each of Annexes I and 
II, Exhibit "A," and the maps (Figure 2 and Figure 3) for the use of 
the Field Team. 


If you and the Operator find the proposed contract 
satisfactory, it is ready fox' the signature of the Operator, 
provided that a suitable final starting date is inserted under 
Article 3.


The costs suggested by the field examiners have been 
modified in the following respects: 


I. A bookkeeping cost of 50 per month was eliminated sinei 
the amount and rate of drilling are so minor that the 
supervisor can handle any bookkeeping reçuired; 


2. The 120 hours of bulldozing suggested are excessive for 
the small number of drill sites that will be required. 


V 


Photoraphs , of the ground which accanpaned the application 


	


show that the required access roads have in large part	 V 


been completed; and 


3. An Assay Price List available to us shows two Denver 
assayers' charges as l0 .00 for thorium; consequently 


V this price is used in lieu of the )]5.00 suggested by the 
examiners.


V Sincerely yours,. 


W S. Marfftf	 V


J^0-2 
Enclosures	 ACTING Chairman, Operating. Comnmitte 
APPROVED:	 V 


7	 )11hOr U. Kiilsgaard 
MESS 0- Ltireau of i4ines	 ;.VIbr, ueoiogicaDsurvey	 86 23 , 







MChing/gla 
4r. Ching


V	
rFICIAL FILE COP) 


Date	 Surname	 Code 
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[t4EA Form 7 
(l2-6)


/
4ply
 2, 1957 


Memorandum


Associate Solicitor, 
Division ofMnfral ResOurces 


From:"	 Ernest Wm E1is, Director 
Division of Rare and Miscellaneous Metals 


Subject: Docket No. D4EA4621 (Thorium)
c,unc Minerals, Inc. 
Pink Lady, êt al., cl*ims 
Fremot CatrtY, Colorado 


WiI'l you' , ,'kindly prepare a longform: contract 
between the Gover,nment and Cunac Minerals, Inc., in accord-
ance with the attached draft, 


Also attached are 8 copies each of two maps 
(Figure 2 and Figure 3) for use with the contract. 


Attachments	


Ernest Wm, E1].1,8. 


LCELJED 
1 10 7 


oc, OOT'O' AF	 9(Jrçg 4.


8623
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July 2, 1957 


Memorandum 


To:	 The File 


From:	 Michael Ching, Mining Engineer 
Division of Rare and Miscellaneous Metal 


Subject: Proposed Contract Costs 
Docket No. DMEA-4621 (Thorium) 
Cunac Minerals, Inc. 
Pink Lady, et al., Claims 
Fremont County, Colorado 


•


rE MINNIE NO 
11000110110 
NINE101110


The following costs are based upon costs suggested 
in the Report of Examination, dated June 14, 1957. They have 
been modified where modification is plainly called for. 


Independent Contracts 


2,750 feet core drilling @ $6.00/ft. 	 $16,500.00 


Incidental Allowance (Based on 
Stage I only) 


Engineer-supervisor --.1 mo. 
@ $500/mo.	 $ 500.00 


Operating materials and supplies - 
gas and' oil	 35.00 


Equipment rental - jeep 	 30.00 
Miscellaneous - Office supplies, 


insurance, and taxes 	 85.00 


Total Stage I - 750 feet @ $0.87/ft.$ 650.00 


Total Stages I and II - 2,750 feet 
© $0.87/ft.	 2,392.50 


Fixed Unit Costs 


60 hrs. bulldozing @ $12.00/hr.	 $ 720.00 
110 cardboard core boxes	 $1.25 each 137.50 
101 chemical analyses © $10.00 each 1 2 010.00 1,867.50 


Estimated total cost of project 	 20,760.00 
Government participation © 75%	 $15,570.00


8623 
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A bookkeeping cost of $50 per month was eliminated 
since the amount and rate of drilling are so minor that the 
supervisor can handle any bookkeeping required. 


The 120 hours of bulldozing suggested are excessive 
for the small number of drill sites that will be required. 
Photographs of the ground which accompanied the application 
show that the required access roads have in large part been 
completed.


An Assay Price List brought back by Mr. Selfridge 
on a trip shows-two Denver assayers' charges as $10.00 for 
thorium. This price is used in lieu of the $15.0 0 suggested 
by the examiners. 


An HD 14 AC bulldozer or equivalent unit is suggested 
and placed under Fixed Unit Costs because the Operator owns such a 
machine and undoubtedly will do the work itself. 


Michael Ching







r	 DRAFT 
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7/2/57 
MChlng/g'la 


MF-200
(Revised June 1954)


Docket copy 


Docket No. DMEA 


Commodity 


Contract No. Idm–E 


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


It is agreed this ------------------------ - ----------------- -- day of --------------------------------------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


---------------Cnaeris.no,aCo1orado-corporatton ------------------------------------


whose mailing address is e/o.H.B1.iss 
--------------------------------27Wa-1 t--tr 	 anon Ci-ty, Colorado 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amerdd. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and 


maps fl.gure • and Figure j) 
The Operator shall not transfer or assign this contract or any right thereunder without the written 


consent of the Government. 


ARTICLE 2. Operator's property rights.— (a) The land which is the subject of thiySontract (here- 
inafter called "the land") is in the State of -------- CQ1Q14O	 ----------, County of 
and is described in Annex 1.3	 A 


(b) The Operator represents and undertakes that: 
(1) The Operator is the  -----OWfl-------------------------------------of 5 J1ie mineral rights-------- 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of 6 1oation notij3e.a , - recorded in Book --- - -------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances 
----------------- - ------------------------------------------------ - ------------------ } Iana 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance lited above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.).	 - 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
Insert "deed," "lease," "contract," "location notice," "patent," etc. 
If not recorded, so indicate by inserting "un."
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of the land (lessor, seller, optionor, etc.), are attached, as follows: --------------------------------------------------------------
----------------------------------------------------------------------------------------------------


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of ------------------!1hQrium --------------------------- --------------The work to be performed 
is described in Exhibit "A." The Operator on or before --------------------------------------------------shall commence 
the work, and on or before ---- -P e ber--.3Is Jt95.t'(unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not less than the estimated total allowable cost set forth in 
Exhibit "A." See Annex II 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility .—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable , and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract: Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account-of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be,. 
reasonable.	 . 


(c) Government may inspect.—The Operator shall consult with and inform the Governmentjn all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all iéasonable 
means of access for such inspections. 


• ARTICLE 5. Contribution by the Government.—The estimated total allowable 'cost of the project, 
set forth in Exhibit "A," is the sum of $O,j6OQQ___ -------------------------------------------------------------------------------------- ___ 
The Government shall contribute 75 percent of the allowable costs as they are incurred in a total sum 
not in excess of $15.,57Q.00- --------------------------------------------------------- : Provided, That until the Operator has 
rendered to the Government his final report, and' any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may beábme subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but alt payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the work. See Annex II 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 	 See Annex II 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory ( a) —Supervision.—All elements of this subcategory. (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (b)—Technical services.—All elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4) —OPERATING EQUIPMENT. 
Subcategory (a) —Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c) —Depreciation.—All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategory (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this subcategory is .a maximum.
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CATEGORY (6) —NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7) —MISCELLANEOUS.—. Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accountin g, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
• payroll and sales taxes), insurance (other than liability insurance covering employment), damages 


to persons, damages to property (other than necessary repairs or replacements of equipment or 
• other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
.sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money' received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes 'to 'costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 9. See Annex II 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operators vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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W Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets,. and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requiremens.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than months. after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it.is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form inwhich sold, held, or used, plus one-half (1/2) 
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percent for each additional full fifty cents ($0 .50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1 1/2 ) percent; on an amount of ten dollars ($10.00) per ton, three and one-half . (3 1/2 ) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termjnation of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free' 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi- 
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under- theprovisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


• ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or' delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.—


16-70617-1







NE; 


.	 . 


Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By 


(Operator) 


By --------------------------------------------------------------------------------------


I- -------------------------------------------------------------------------------------------------------------------------------- , certify that I am the 
-------------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


[CORPORATE 
I.	 SEAL 


U. S. GOVERNMENT PRINTING OFFICE	 16-70617-1 
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EXPLORATION ?R0JET CONTRACT 
CIINAC MINERALS, INC. 
1)OCKET NO. DMEA.4621 


ANNEXT -	 Ttlumrin X 


The land referred to In Article . 2 . ,of the Contract 


constate 01 17 unpatented lode mining claims situated in sec. 


13, T. 20 So or It. 72 W., and sec. 18, T. 20 8., B, 71 W., 


6th P. N. & B., Premont County, Colorado.	 The land l.a shown 


on the map entitled, 'Ptgure 3 Claim Map, Showing Pink 


Lady C I's iin -	 - - - attached hereto and mad* , * part hereof. 


The notioes of! , location of the claline are recorded 


at the Office of the County Clerk of Fremont County, Wyoming, 


as follows: 


Claim Book
Fr t Pae -•- Date lteoorded. :	 -	 -LL1PI	 r4r. 


338 118 
Pink -Lady (Amended) 342. 32 111O'5k 


( 	 ) 346 299 k29-55 


Reject 338 185 63-5k 


Curt 338 186 6-3-54 


Doll 338 186 603.54 


Cynthia 338 187 6-3.54 


Sturgeon 338 236 6l9.54\ 


teat One 338 416 84354\ 
Willow (338 539 10-7-54 


(Amended) (346 298 4-29.'5	 \ 


Eagle 338 36 lO7.54	 \ 


*m* A i". k.q 338 5'u 
Bow. 338" 542 107..54 


338 542







4
. S 


claim _________ Book 
J111


Pate Date Reoorded 
*t 1L41 Th	 4 


Lest


 


338 62 


Marmont 338 56o 1O'7-5 


Opat 338 563 


Midnight
1 344
338 142 


(Mended) 414 318.55 


3ei'pent (338 4I 585k 
(Aii*nded) (3kk 403 34855
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•	 7/2,/57 


Mching/gla


EXPLORATION. PRWECT CONTRACT 
CUNAC MINERALS, INC. 


• DOCKET NO * DMEA4621 


EXHIBIT 4A*I 
11 


.Deec.rtDtion of the Work r-.-	 - 


General Provieiors rrmi: 
The work consists of exploration by: COx'S dX'LiILng 


to test a steeply dipping thorium.bearing vein in Precambrian 


gneias.


Coring shall be SX or larger. The core and cuttings 


from each hole shall be oheoked for radioactivity and samples 


indicating significant mineralization shall be split. Onew 


halt shall be analyzed chemically for thorium and the other. 


•	 )•Øf hail be proper vlsbeled and stored for the use of the 


Government. The unmineralized core shall also be labeled 


and stored for inspection by the Government, upon completion 


of the project all stored samples may be disposed of by the 


Operator upon authorization by the Government. 


All .,drill holes shall . be logged Zoologically . and 


probed radio etrically, and the record of such logging and 


probing, together with certified copies of eli assay oertU!ift 


shall be submitted with the Operator's monthly progress 


reports.


No payment shall be made for uncompleted drill holes. 


Access roads and &rUI sites shall be prepared with 
•	 •	 a


 


RD 14 AC bulldozer or an equivalent unit otOthermake.







The project shall be supervised at aU times by 


a competent geologist or.mtning engineer0. 


The location, cI&x'eetion	 clinatton, and extent 
of all project work are subject to the approval of the 
Government. 


The work shall be divided into two stages as here 


triafter described. The Oporatoe shall Complete stage z, nd 


shall perform as much of Stage ti u the Government approves 
In writing in *dvanCe. 


eI


Prepare access z'oads and drill sites and drill five 


inclined core holes aggregating an estimated 750 feet as 
indioated on the map (Figure ) Ittached hereto and made a 


part hereof. The holes 4raL to be spaced approximately 75 feet 
apart, have * bearing of about N4 130 W., and have an inc34na 
tion of about	 They shall be drilled completely through 
the vein but not more than 15 toot beyond it. It the five 


holes require more than 750 feet of drilling to reach the 


desired objective, the additional footage and funds required 
may , upon the written approval of the Government, be tz'ansfez'z'ed 
and deducted from Stage XI. 


Prepare access roads and drill sites and drill not 
more than 2oOOO feet of core hole, to extend. areas of favorable 
mineralization found in 8tage I. Such extenstons may be made 
both laterally and in depth 1 but the location, direction,







.	 . 


inofln&tton aud depth of the drt1 holes are subject to 
the approval of the Qovernuient. 


Estimated Cost of the Proect _:- 	 Ju-JLn* 	 .t11j 


Actual Costa r. 
Category (I) XndeiidentCracts 


750 feet core drilling 
OP .$6.00/rt,* 	 $4500.00 


Categories (2) through (7)	 None	 $,500,60 


Fixed Unit Coats (See Annex II) rin 
20 hzss bulldozing $12400,4u'4	 94o.00 


30 cardboard core boxes 
€ $1.25 each	 37.50 


20 ohemioa analyses $1000 each 200.00 


**Inojdent al1owsn for **oh 
toot of drilling completed 
750 teet @ $0,8/rt.	 - r $52 ZO 00 AL 
Eetiinated total coat of Stage I	 $5,630.00 


Acu*1 Coats 
Lp I 


Category (1) Ind	 den Cntraots- - 
I- JJJ1Ø 1i J_I_. i,-4$Wrt 


2,000 feet core 4r11lng 
Categories (2) through (7)	 None 120000600 


Fixed Unit Costs (See Annex XX) 
ko hra, bulldozing € $i2. 00/lw.	 $ 480 .00 
80 cardboard core boxes $i.25/eacA	 ls)0.Q0 
81 chemical analyses @ 410.00 each	 810.004*Xjdenta1 allowance for each foot 


of drilling completed - 2,000 ft. 
..-kp.QQ3l30.00 Estimated total cost of Stage Xx
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. 	
. 


Estimated total eoat of stage I	 $,630.00 


ft	 ft	 H	 fl	 tt U	 tTULl 


	


H	
' the project	 $20,70000 ;. 


Government participation 75%	 $15,570.00 


* includes the-post, ot any reavvirg and casing,,Oementinc 


and drillinS out, and drill cz'ew standby time that may 


be required. 


** Includes all Costs that right otherwise be allowable crtste 


of the project under Cateoriee through (7) of ArUcle 


6 (a), except as otherwi3e shedu1ed in Exhibit 'tA."
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June 2, 1957 


EL 	Thorium 
c	 Cunac Minerals, Inc. 


Pink Lady Clai in 
/	 o'? )	 r Fremont County, Colorado 


**1I $22,300.00 


Ernest William Ellis, D1€L Member 
Thorium Coudity Committee 
James Paone, Bureau of Mines Member 
Thorium Coiraaodity Coinniittee
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IN REPLY REFER TO: 


CL


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D. C. 


June 26, 1957 
Re: DMEALi621 


Cunac Minerals, Inc. 
Pink Lady etc. claims 
Fremont County, Colorado 
Applicant's Estimate $61,840 - Thorium 
Recommended Estimate $22,300 


Memorandum 


To:	 E. W. Ellis, Defense Minerals Exploration Administration 


From::	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team Report 


The applicant requested assistance in exploring a thorium-
bearing vein by inclined drifts (downward) and long hole drilling. 


The examining team recommends an alternative program con-
sisting of core drilling, the estimated cost of which is $22,300.00. 


The 2-stage drilling program of the examiners and the 
Field Team appears adequate. 


I concur with their recommendation. 


N. E. Nelson


©ICf1AL FILE 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


224 New Customhouse 
Denver 2, Colorado 


June 19, 1957 


Memorandum 


To:	 Secretary to the Operating Committee, DMEA 


From:	 DMEA Field Team, Region III 


Subject: Docket DMEA 4621 (Thorium) Cunac Minerals, Inc. (Pink 
Lady Cl.im) Fremont County, Colorado 


Enclosed are the original and three copies of the Joint 
Report of Examination on the subject property by Carl Belser, 
USBM, and Robert C. Pearson, USGS. 


The field examiners conclude that the probability for 
making a significant discovery is sufficiently promising to 
justify Government participation. Accordingly they recommend 
that the Applicant's work proposal be approved as modified by 
them to which the Field Team concurs. 


Also enclosed are nine extra copies of Figures 2 and 
3 for possible use in the preparation of the contract. 


W. H. King


2 1957 


I/3 


Reviewed by
DA OPERATING CO:MITTEE
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IN. REPLY REFER TO: 


UNITED STATES	 0 


RT1MENT OF THE INTERIOR DMEA I DDYA	 GEOLOGICAL SURVEY 
0	


0	 0	 FAF1vIENT OF THE INTE1Td 
J$'e i1 &r*3a Eorst1oa Ad*in$strstion 


TWenver Thdera1 Center 	 J U N 18 1957 
Co3or*do


	


	 -? GR)N ill
DEVER L.flRAP1 


Al


I	 _LzJ	 mine 18, 157 
0'	 00


TRANSMUrrED 
D*	 JUN 9 1957 


All rr* 


Subject; DM Docket 46M (Thoriia) Cuasc Mther*s, Xnc. (Pink 
Ze4y clsi*), Freaont Comt,, Cocr*do 


* O8i*1 £fl nine Oies ot a 


exs*ination report 04 tbw rub4ect property by R. C. Peersob, J. S. 


GeoLogical Survey, end C4 biser, 0. 8. Bureau of Mines. 


The applicant has exposed 4 tboriAm"boufm ore shoot 


on the Pink I.ø4y vein, * structure v1ieb cuts Priesabrien gn.issic 


rocks. Iftet ore *inirsl ii prol*bly tborit.. 


The eppUcsnt rop04e4 to explore the vein by 600 test 


of incUned (00nr4) drift and 9,600 feet of lozig*hoie dziUing 


at an*stted total COlt at $1,84O. The .thjng tesa recceu4s 


a two- stage prore* ot tore driUin to e.V3=*'tba vein ad sstiaat9e 


the total cost to be $vowo	 partieul1arly U. viev of 


the recent floOds in the area, concurs vith the progrsa of 4040M 
driZUn.


The 19#oot 4 i of the 4poeit was onsdexed excessively,  
out , en1 the exaaintn tesa ropoee4 to re.sae the deposit# 


c1 b 
OLTJ


(r 0•	 0	 . 0	 0
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UNITED STATES 
DEPARTMENT OF THE-INTERIOR 
FRED A. SEATON, SECRETARY 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


REPORT OF EXAMINATION BY FIELD TEAM 
REGION III 


DNEA 4621 


Cunac. Minerals, Inc.	 - 


	


Pink Lady claim 	 - 


Fremont County, Colorado 


Thorium 


Joint Engineering and Geological Report 


by 


Robert C. Pearson .,-Geologist	 Carl Belser, Mining Engineer 
Geological Survey	 Bureau of Mines 


	


June 14, 1957	 Rviced bv' 
1)IiEA OFERATIG CO
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DMEA 462 


CUI'IAC MINERAL 
PINK LADY C 


FREMONT COUNTY, 


ow 


0


INTRODUCTION AND


Sul A. 
Cunac Minerals, Inc., R • H. Bliss, president, 1422 Walnut, 


Canon City, Colorado, on January 28, 1957, applied for aid from the 


• Defense Minerals Exploration Administration to explore for thorium 


ore on the uripatented Pink Lady claim in sec. '13, T. 20 S., B. 72 W., 


6th P.M., Fremont County ,,-Colorado, The claim is one of 204 unpatented 


claims held. by the applicant in seas. 10, 11 1 '12 1 13, 14, 15, 16, 21, 


22, 23, and 24, T. 20 S., R. 72 W., and secs. 5, 7, 81 15, 16, 17, 


and 18, T. 20 S., H. 71 w., 6th P.M., Fremont County, Colorado. The 


applicant requests ;:aid in driving 600 feet of 9.. by 8-foot inclined 


drifts and 9,600 feet of long-hole drilling at a total estimated cost 


of $61,840.00. 


The Pink Lady property was included with other claims in an 


application (DMEA 3894) submitted June 26, 1955.' The application was 


denied because the grade of the.thorium mineralization was too low 


to warrant Government participation. The property was re-examined on 


March 7, 1957, in response to the January 28, 1957, application.
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The Pink Lady vein is one of. 38 thorium-bearing structures that 


have been mapped by the applicant on the Cunac property. Thorium 


occurs, probably as thorite, in a feldspar-'rich vein that cuts 


Precambrian gneisses. The vein, which is up to 40 feet wide, strikes 


N. 700 to 850 E. and dips steeply. 


• The examining team, as a result of this examination, recommends 


a modified two-stage core drilling project consisting of a maximum of 


2 ,750 feet of core drilling at an estimated cost of $22,300.00. Govern-


ment participation at 75 percent is $16,725.00 The applicant, concurs 


with the exploration program recommended in this report. 


ACKNOWLEDGMENTS 


Charles H. Silengo, superintendent of operations, Cunac Minerals, 


Inc., accompanied the examining team during the examination. 


The Atomic Energy Commission was consulted before the examination 


was made. 


Memoranda, of George C. Selfridge and N. E. Nelson were noted. 


LOCATION, TOPOGRAPHY, AND CLIMATE. 


The Curiae claims are located in sees. 10, II, 12, 13, il, 15, 


16, 21, 22, '23, and 24,. T. 20 S., R. 72 W., and sees. 5, 7, 8 1 15, 


16, 17, and 18, T. 20 S., R. 71 w., 6th P.M., Fremont County, Colorado. 


f
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The Pink Lady claim is in sec. 13, T. 20 S., R. 72 W., 6th P.M. 


(figs. 1 and 3). 


The claim is in the northern part of the Wet Mountains a half 


mile west of Grape Creek where it cuts through the high part of the 


range. The terrain is steep and rugged and the area ranges in 


altitude from about 6,000 to 8,000 feet. The annual precipitation 


is about 18 inches and winters are not too severe to permit year 


around operation. 


A fair 7-mile road connects the main workings on the property 


with the Copper Gulch road from which point Texas Creek, on the 


'	 Denver and Rio Grande Western railroad, is l4 miles and, by Copper 


Gulch, Canon City is 30 miles. A new road connects with the Oak 


Creek Grade road and cuts the distance to Canon City to 19 miles. 


Pine and spruce timber abound on the Cunac property. Water 


for drilling is available in Grape Creek, a half mile east of the 


claim. Supplies and labor can be obtained in Canon City. 


HISTORY AND PRODUCTION 


Thorium, was first recognized in the Fremont-Custer County area 


in 1950 when members of a U. S. G. S. field party found thorite in 


a vein deposit on the Haputa ranch, 5 miles northeast of Rosita, 


Colorado. Thorium ore in the region west of Grape Creek was die-


covéredin 1953 by H. C. Bishop. The area was prospected extensively 
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•	 and 204 claims located. A small unsuccessful pilot plant for up-


grading the thorium ore was set up by the applicant at Pueblo, 


Colorado in 1955. A large surface cut has been made on the Pink 


Lady claim but only about 200 tons of 1 percent thorium ore have 


been shipped from the Cunac properties. 


The claims appear to be properly located and recorded. 


OWNERSHIP AND EXTENT 


A total of 204 claims are recorded in the office of the County 


Clerk and Recorder of Fremont County as follows: 


Date Date 
Claim Book Page discovered filed 


Bystander 338 184 6/2/54 6/3/54 


Mark • 185 11 


Reject 11 185 8 'I 


Curt " 186 • U 


Doll 186 


Cynthia 187 


Hainbone No. 1 • 187 


Hambone No • 2 188 


Margaret 8 204 6/13/54 6/14/54 


Vulture 'I 2314 6/18/54 6/19/54
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0
• Date Date 


Claim Book Page discovered filed 


Grisley 338 234 6/18/54 6/19/54 


• Raggedvood 235 


Kodiak 236 


Sturgeon II 236 


Dogfiy 237  


Gunner 238 H 


Caribou tt 238 


Winchester It 253 6/21/54 6/22/54 


Stormy 254 6/21/54 


5 Hazel I' 255 6/20/54 


Turtle 326 7/31/54 7/12/54 


Bobcat; 323 7/5/54 7/12/511. 


Prank 325	 • 6/28/54 7/12/54 


Notch H 369 7/25/54 7/29/54 


Gunflint 368 7/28/511. I' 


Jib It 369 •	 7/27/514. 


Brenda	 • •	 •	 H • 367 7/17/54 


Thurston I' 367 7/16/54	 • 


Spruce 366 • 'I 


• Chinese 365 • 


• Maggie 365 7/25/54 • •


Marie 391 7/29/54 7/31/54 


• • '5







Date
discovered 


7/29/511. 


7/30/514. 


U 


U 


8/8/511. 


tt 


H 


8/9/511. 


'I 


It 


9/11./514. 


It 


9/4/54 


It 


It 


It 


9/6/511. 


to 


It 


II 


II 


9/6/514. 


H


Date 
filed 


7/31/511. 


to 


It 


It 


8/13/511. 


H 


It 


It 


It 


It 


10/7/511. 
It 


H 


H 


H 


It 


H 


It 


It 


It 


H 


H 


ft 


S	 S 


9
Claim Book Page 


Boot 338 386 


Oak I' 384 


Bill 383 


Tiddy 383 


Bobolink 423 


Jackal 423 


Jiggs 


Widow H 418 


Wishiner " 11.16 


Last one 


Bean 538 


Carbine 539 


•	 Willow 338 539 


Zeke 51i.0 


•	 Blade 54) 


Joan 541 


Boot 5611. 


Spur 565 


Gem H 565 


Hickory 566 


Squaw to 566 


Horn 567 


Moose 567
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Date Date 
discovered filed 


9/6/514 10/7/54 


9/11/514 


H It 


It It 


It H 


It It 


It It 


It t'I 


9/12/511. 


It It 


9/21/54 II 


It II 


II It 


9/22/54 ft 


It It 


9/23/514 


II It 


9/25/54 II 


II 15 


II It 


9/26/54 It 


It II 


Claim Book Page 


Birch 338 568 


Elk II 536 


Eagle 536 


Hawk 537 


Crow II 537 


Arrow " 5141 


Bow 514.2 


Fox 511.2 


Tongue 535 


Lizzard 535 


Chime 555 


Whale It 557 


Point It 562 


Stump, 561 


Tagish 561 


Rudy If 551 


Giant tt 551 


Bear II 538 


Iowa 51.4.3 


Leaf II 562 


Cup ft 543 


Loot It 559 


7
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0







0
• Date Date 


Claim Book Page discovered filed 


Canuck 338 560 9/26/54 10/7/54 


Alley " 552 9/27/54 


moat " 51111. 9/28/511. 


Narmont h1 560 9/29/54 


Opal It 563 ii It 


Top " 6614. 


Taos It 563 10/1/54 


Freeze It 558 It
ft 


Whip 559 U 


Wagon It 558 io/4/54 


Thor	 • 557 10/5/54 It 


Snake 314.2 5 11/1/54 11/3/511. 


Yankee 338 597 10/22/54 10/28/54 


Setter It 603 10/17/54 • 


Spitz " 603 •	 10/17/54 It 


Spaniel 338 602 10/16/54 10/28/54 


• 	 Terrier U 602 10/16/514. 


•	 Scotty 601  


Hound: " 600  


Poodle " 601 "• 


Husky " 600  


Collie 'S 599 II IV
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I
Date 


Claim ' Book Page discovered 


Bull 338 599 


String' I' 598 10/9/54 


Boxer .	 598 l0/16/54 


Gloria 'I 384	 . 7/29/54 


Rainey ' 386 


Loon Haunt U 385 


'Bend	 , II 385 II 


Hermit ' 424 8/8/54 


Ruth 183 5/31/54 


Dinosaur 235 6/16/54 


Woodchuck	 ' 0 239 


Bedgut .	 II 253 6/21/54 


Sherwood 254 6/20/54 


Dotty 255 6/19/54 


Floyd 'I 366 6/16/54 


Linklatter 11 237 6/18/54 


Ainatrine ". 153 5/2/54 


Columbine 338 170 5/20/54 


West Hole ' U 153 5/7/54 


Kotan	 . II	
, .121 4126/54 


High Noon	 , II	 .
'	 99 4/l3/54. 


Gigi It 100 II 


Sherry I' 102 4115/511.


Date 
filed 


10/28/514. 


U 


II 


.7/31/514. 


It 


I, 


II 


8/13/514. 


6/1/514. 


6/19/514. 
'It 


6/22/ 


II 


It 


7/29/511. 


6/19/511. 


5/15/514. 


5/22/514. 


5/15/514. 


11./27/514. 


4/14/54 


4/14/54 


14.115/514. 
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Date 
Claim Book Page discovered 


Pay Day 338 102 11.115/54 


Speakeasy to
100 4/12/54 


Lazy-Y to
91 14./2/54 


Rusty Saddle 91 14./4/54 


Corann 183 '.5/31/514.. 


Pink Lady	 . 1* 118 4/23/ 54 


Feather 342 72 11/11/514. 


Maple II 72 ft 


Clipper " 71 11/14154 


Bone	 . .	 .	 73 11/11/514. 


Irene 73 


Kathy .	 74 


Luke	 . U 74 


Pothole 338 368 4128/54 


Midnight	 . 142 4/29/514. 


Serpent	 •. ft iN U 


Aspen 114.1 11./6/514. 


Wabagoàn 1 169	 . 5/20/54 


Frenchle	
0 167 5/20/514. 


Capri 170 5/17/54 


Clyde	 ' 166 3/18/514. 


.
Mary Ann 154	 . 5/21/54


Date 
filed 


14.115/514. 


14/14154 


11.112/514. 


14./12/514 


6/1/514. 


14/214/511. 


11/15/511. 
U 


'I 


to 


to 


it 


tf 


.7/29/514 


5/8/511. 
I, 


U 


5/22/511. 


5/22/514. 


5/22/514. 


5/22/514. 
Is 
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Claim 


Countless 


Steyie 


Lazy-11 .0 


Wayne 


Cecelia 


Mulik 


Harvey, 


Twosome 


•	 Hogleg 


Bluefrost 


Bannock 


Burro 


Kapstickanack 


Elaine 


Toe 


Discus 


Goat 


Ox 


Bit 


Mouse 


• Pinch 


O Lucky 


Hook


Date Date 
Book Page discovered filed 


338 166 5/17/54 5/22/54 


II 165 II ft 


II 154 5/21/54 II 


1 168	 ' 5/18/54 


171 5/23/54 5/24/54 


179 5/31/54 6/1/54 


233 6/13/54	 ' 6/19/54 


233	 ' It It 


It 224 II 


264	 ' 6/25/54 6/26/54 


It .316 7/5/54 7/12/511. 


316  it 


ft 327 7/3/511. 


326 it 


545 9/21/54	 • 10/7/54 


547 .9/25/54 10/7/514. 


343	 . 361 2/5/55 2/21/55 


It 360	 • 1/30/55 2/21/55 


It 359 II	 . It 


It 358 12/17/54 . 


343 • 357 .	 .	 . 12/17/54 • 	 2/21/55 


II 356' • 	 12/5/54 II 


II 355 1/16/5 It
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Claim 


Verda 


Linda 


Sinker 


Line 


Joan 


Shot 


Jade 


Toad 


Tokiat 


	


. 0	 Mattock 
Pancho 


Trap 


Mizzoo 


Maux 


Bird 


Foot 


Eye 


Spike 


Bead 


Heel 


Dutch 


	


.
	 Crab


Date Date 
Book Page discovered filed 


343 354 12/12/54 2/21/55 


of 352 12/21/511.
to 


362 1/23/55 It 


It 363 1/16/55 


338 511.1 9/4/54 10/7/54 


It 511.6 9/25/54 


It It It 


549 It II 


II 550 H It 


It 547 It H 


It 511.11. It 


It •59 It II 


it 554 It It 


II 552 to II 


It 553 It It 


It 5145 It It 


It 548 is It 


It 555 It It 


is 550 It 


II 554 It II 


346 317 3/22/55 14/29/55 


It 316 U U


12







. 1 S


Date 
Claim Book Page discovered 


Twig 32+6 315	 . 3/22/55 


Tooth . 311+ lt 


Otter to 313 


Mink h 312. II 


Whisker 311 3/19/55 


Jack	 ., 310 


Jeep U 309 'I 


Rock 308 


Teton 307 1+/23/55 


Cub 306 1+/15/55 


Hub to 305 it 


Bub hI 301+ 


Amended Filings' 


Bean 31+6 295 


Carbine II 296 


Willow 298 


Zeke 301 


Blade, 302 


• Gunf lint to 300 


Jib	 • to 303 


Boot. ' 391+ 


Canuck ' 397 


Gloria	 , •342 36 •.; 
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Date 
filed 


1+/29/55 


U 


I, 


Ii 


$1 


'I 


ft 


to 


It 


to 


to 


It 


t1 


ft 


it 


It 


to 


it 


tl 


of 


11/10/51+ 







• . 


• Date Date 
Claim Book Page discovered filed 


Rainey 3142 38 11/10/514 


Loon Haunt 37
u 


Bend. 37 


Hermit It 36 It 


• Ruth It
35


It 


Dinosaur 314 0 


Woodchuck It 141 It 


Redgut 11-0 


Sherwood I' 40 • 


DOtty H	 •
• 39


• it 


Floyd 50 


Linklatter It
• 27 0


II 


Ainatrine II 142 


Columbine 0


	


to 27 
338 169


0
5/22/514 


West Hole 3142 28 •	 11/10/514 


Kotan
to 


0 ?8	 •. 0 It 


High Noon " 29 It 


Gigi 29 VI 


Sherry it 30 •11 


Pay Day	 • 0 30  


Speakeasy 0 31
to 


•0


•. :







.	 + 


Date	 Date 
Claim Book Page discovered	 filed. 


Lazy-Y 342 31 11/10/54 


Busty Saddle 32 


Corann 33 


Pink Lady 32 
311.6 299


S 	 4/29/55 


Pothole 342 39 11/10/54 


Midnight 311.11. 414 1	 3/18/55 


Serpent 401 


Aspen 415 ft 


Wabagoon 421 


SFrenchie 420 


Capri 11.10 


Clyde 416 


Mary Ann 413 


Countless 411 


Stevie 418 


Lazy-4 U It 412 


Wayne 417 


Cecelia	 + 34• 33 11/10/54 
314 383 3/18/55 


Mulick 419 3/18/55 


Harvey 342 34 11/10/54 
344, 386 3/18/55 


•i
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Date Date 
Claim	 Book	 Page	 discovered filed 


Twosome	 342	 35. 11/10/54 
314	 385 3/18/55 


Hogieg	 3142	 41 11/10/54 
311.14.	 384 3/18/55 


Bluefrost	 314.14.	 387 3/18/55 


Bannock	 344	 388 3/18/55 


Burro	 389 


Kapstickamack	 391 


PRESENT STATUS 


Exploration and deve1opnent. 


A discovery hole has been drilled on each of the 204 claims.	 The 


Lazy Y claim has been explored by a 35-foot inclined shaft and surface 


cuts have been excavated on the LazyY and Serpent claims. The Grape 


Creek claim has been developed by a 130-foot shaft and a 50-foot 


shaft ., bath.. suk by prior operators looking for silver. 	 The Pink Lady 


claim is developed by a surface cut about 75 feet long, 15 feet wide, 


and 20 feet deep. 	 It runs directly into the hill and crosscuts the 


vein at Its widest point.


16 







S.,
Mining and milling equipment and other facilities 


Mining equipment consists of the following: 


irn 14AC bulldozer 


•	 8800 Caterpillar-Denver Gardner 320 c.f.m. air compressor 


•	 Road Maintainer 


Two jeeps, one large, one small 


One dump truck 


Two pickup trucks 


Sturdevant 12,500 c.f.m. ventilating unit 


•	 Set of Edison R14 mine lamps 


Cleveland 85 air compressor, hammer, steel, etc. 


Loader 


Power Saws 


Haulage Equipment 


Welding units, gas and electric, mobile and mounted 


McFarlane 12 by 16-Inch heavy duty crusher 


Portable Shop 


Sleeping quarters for 6 men 


Cook house	 • 


Ford Hydraulic 3/8 'cubic yard loader and back blade 


B22 Atlas-Copco hammer with pump, steel, hose, etc. 
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f' 
Other facilities consist of a new access road to the Oak Creek 


Grade road and access roads leading to many of the Cunac claims. 


GEOLOGY 


The thorium-bearing vein of the Pink Lady claim cuts Precambrian 


rocks on the north side. of a small valley tributary to Grape Creek 


(fig. 1). Geology of the b.rea has been described by J. E. O'Rourke 


in an earlier examination report (DNEA Docket 38911.) and general 


geology of the Wet Mountain thorium province has been described by 


Christman, et al. 


S


The rock cut by the Pink Lady vein is a gray medium-grained 


-	 biotite-quartz-feldspar gneiss in which the gneissic layering strikes 


N. 55'-700 . E . and dips about 300 NW. Successively overlying this, 


gneiss are (1) a concordant layer of dark, medium-grained gneissic 


aznphibolite 50 to 75 feet thick, and (2) a buff to pink, fine-grained 


leucocratic granite that forms bold cliffs about 25 feet high. Near 


the westernmost outcrop of the vein a fine-grained mafic dike trending 


N. 800 W. transects the foliation in the gneiss. 


The Pink Lady vein strikes N. 700_850 E., dips steeply, probably 


north, and can be traced for about 800 feet at the surface (fig. ?). 


1/.Christman, B. A., et.al ., Thorium investigations 1950-52 , Wet 
Mountains, Colorado: U. S. Geol. Survey Circular 290, 1953.. 


/Christman, H. A., et al., Wet Mountains, Colorado, thorium investi-
gations 1952_54: Trace Elements Investigations Report 354, 1954. 
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The vein is composed mostly of massive vein rock that consists of 


feldspar, quartz, barite, carbonate, hematite, sericite, and probably 


apatite and thorite. The vein contains fragments of highly altered 


gneiss showing various stages of replacement by vein minerals'and 


horses of unreplaced country rock as much as 3 feet wide and-5,feet 


long.	 0 


The most abundant vein mineral is pink, anhedral, medium. .to 


coarse-grained feldspar, largely albite. Mixed with the albite are 


smoky quartz, at places euhedral and zoned, and small lenses and pods 


of white to yellow barite and carbonate. Some areas within the vein 


O	
are rich in finely crystalline hematite. Much of the vein is impreg-


nated with yellow and red iron oxides. The ore mineral is probably 


thorite although none was recognized megascopicafly. 


The thickest and most radioactive part of the vein has been 


exposed bya trench 75 feet long, 15 feet wide, and 20 feet deep that 


crosscuts the vein. As exposed in the trench, the vein zone is about 


0 feet thick and appears to dip steeply cutting the foliation of the. 


gently dipping country rock. In the trench the vein appears to have 


a more varied mineralogy than either east or west of the trench where 


it is composed principally of feldspar. 


Background radioactivity is high throughout the trench, but small 


areas in, the vein are appreciably higher than background. Most of the 
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• spots of highest radioactivity are those that are iron-stained or 


• contain specular hematite; however, some concentrations of hematite 


are not abnprmally radioactive. Radioactivity of the vein decreases 


both east and west of the trench. 


The east wall of the trench follows the plane of a cross fault 


that strikes N. 23 W. and dips 780 ]1E. The fault along which post-' 


mineral movement has apparently been vertical is marked by about 


6 inches of gray clayey gouge containing fragments of vein rock. The 


• vein thins, abruptly at the fault, and east of the fault is only about 


10 feet thick. The vein is exposed for,only about 20 feet east from 


the fault and then disappears beneath heavy slope wash, but a weakly 


radioactive vein on the same trend is exposed about 250 feet farther 


IE • This, vein which. is probably • a continuation of the Pink Lady, is 


about afoot thick and is exposed for about 75 feet. 


From the trench westward, the vein thins from 40 feet to about 


10 feet in . a distance of only 60 feet. Farther west, it thins to 


only a few feet, and scattered outcrops 'indicate that it continues 


S * 850 W. 'for about 350 feet.	 •	 , 


SAMPLING AND ORE RESERVES 


At the time of the August 31, 1955, examination on the Pink 


Lady claim there were two prospect pits, one 20 feet below the 


other on the side of the hill. 'At that time two samples were taken. 
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•	 H 
One in the upper pit was cut over a width of 2 feet and ran 0.01 


percent'Th02 . The second sample was a grab from pieces on an "ores' 


pile near the pits and assayed 0.13 percent Th02 . A selected sample 


taken by Lindsay Chemical Company was said to have run 2.0 percent 


Tb02.


At the present time a cut 15 feet wide and 75 feet long has been 


driven N.'200 W. into the hill. From the bottom of the cut the face 


slants, upward to the north to a height of about 35 feet • The upper 


end of this cut occupies the same area as the two small prospect pits 


visible 'in 19550 The thorite mineralized area at the bottom of the 


cut Is exposed for 19 feet and a sample, CB-123, taken over this 


length assayed 3.8 percent Th02 (chemical) and 6.8 percent equivalent 


Th02 (rádlometric). About 200 feet west of the cut an exposure ,3 feet 


wide was sampled. This sample ran 0.11 percent Th02 (chemical) and 


0.22 percent equivalent Th02 (rad.iometric). The equivalent Th02 is a 


computed value found by subtracting the chemical uranium from equiva-


lent uranium and multiplying by a factor of about 1.5. 


Under existing market conditions the chief buyer of thorium 


concentrates pays $1.10/pound of contained Th02 in 10 percent con-


centratés. A severe penalty is assessed for concentrates containing 


less than 10 percent Th02 so it would appear that less than 8 percent 


concentrates could not be profitably sold. The upgrading plant 


operated at Pueblo, Colorado, by Cunac in 1955 was reported to be 


unsuccessful.
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APPLICANT'S PROPOSED EXPLORATION AND COST ESTIMATES 


The application requested aid in driving 600 feet of . 9- . x 8-foot 


Inclined drift and drilling 9,600 feet of 40-foot long-holes. The 


applicant's estimated costs follow: 


Independent Contracts


None 


Labor and Supervision 


men (including supervisor) at 
$2.00/hr. or per foot $ 19.50 


Operating Materials and Supplies 


Dynaniite,dununies, blasting per foot $16.50 


Drill steel and air per foot 9.00 


Lighting and ventilating per foot 3.00 


Roof control per foot	 . 2.50 


Loading and hauling per foot 6.00 


Operating Equipment 


Operator requested $15, 460.00 for use 
of equipment listed under mining 
equipment and for supervision. 	 $11,300.00 
is apportioned to drifting; cost. per 
foot	 . $ 18.833+ 


Rehabilitation and Repairs


None 


.,
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New Buildings, Improvement, Installations 


None 


Miscellaneous


None 


Contingencies


None 


Total estimated cost per foot for drifting	 $75035+ 


Total estimated cost for 600 feet of drifting	 $45,200.00 


Long-hole drilling 
(9,600 feet of long-bole drilling) 


5 Independent Contracts


None 


Labor and 6uervision 


Lumped per foot .	 .	 . $	 0.10 


operating Materials and Supplies 


Drills, steel, etc.per foot $	 0.55 


Air per foot 0.25 


Water per foot 0.10 


Operating Equipment 


Operator requested $15, 1460 .00 for 
•	 use of equipment listed under . 


mining equipment and for super-
vision.	 $1 2 160.00 is apportioned 
to drilling; cost per foot $	 0.433+ 


• .
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o i 1951 


Rehabilitation and repairs


None 


New Buildings, Iniprovements, Etc. 


None 


Miscellaneous


None 


Contingencies


None 


Total estimated cost per foot for long-hole drilling $1.733+ 


Total estimated cost for 9,600 feet of drilling 	 $16,640.00 


Total estimated cost of project	 $61,840.00 


.	 Government participation 75 percent or	 $46,380.00 


The 9- by .8-foot inclined drifts are large, would gain a much 


desired depth, but are considered to be.development. Costs are some-


what excessive and could be cut about 40 percent with conventional 


sized workings. The cost of long-hole drilling and operating equip-


ment is also high. 


• EECONMENDED EXPLORATION PROGRAM AND COST ESTIMATES 


The examining team does not believe that the expensive semi-


development project requested by the applicant is justified but 


believes that a small two-stage drilling program is warranted. Stage I 


would consist of 5 angle core-holes spaced 75 feet apart at locations 


S
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.
shown on figure 2 • The collars of these holes will be about 35 feet 


below the outcrop. The holes should have a bearing of about N. 130 W., 


and have an inclination of about 500. They are estimated to be 100 to 


175 feet long depending on the dip of the steeply dipping Pink Lady 


vein. Total drilling in Stage I is estimated at 750 feet. Provision 


should be made to transfer footage from Stage II drilling to complete 


the 5 Stage I holes. 


Stage II, dependent on the results of Stage I, should consist 


of not over 2,000 feet of core drilling to extend areas of favorable 


mineralization found in Stage I. Prior Government approval would be 


required for Stage II work. 


S


	


	
All holes should be cored BX size or larger. They should be 


drilled through the vein but nor over 15 feet beyond it. All holes 


should be probed for radioactivity. Radioactive parts of the core 


should be split, one-half assayed for Th02 and the remaining one-


half preserved for use by the Government. 


Estimated costs follow:


Stage I 


.


Independent Contracts 


40 hours bulldozing at $12.00/hr. 
D-7 or equivalent 


750 feet BX or larger core drilling 
at $6.00/ft. 


Total Independent Contracts


$ 1i80.00 


11,500.00


$ 11,980.00 
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Labor and Supervision 


Engineer-sampler 1 month at $500.00/mo. $ 500.00 


Operating Materials and Supplies 


25 core boxes at $1.25 each	 $ 31.25 


Gas and oil month at $35 .00/mo. 35.00 


Total Operating Materials & Supplies $ 66.25 


Operating Equipment (rental) 


1 jeep, value $1,800.00,. 1 mo. at $30.00/mo. $ 30.00 


Rehabilitation and repairs


None 


New Buildings, •Improvement, Installations 


Core storage $ 50.00 


Miscellaneous 


• Paper, drafting materials etc. 	 •	 $ 50.00 


Bookkeeping 1 month at $50.00/mo. 50.00 


Workmen's compensation and liability 
insurance and payroll taxes 7 percent 
of $550.00	 • 38.50 


Total Miscellaneous $ 138.50 


Total estimated cost for 750 feet of core 
drilling $ 517614.75 


• Estimated cost per foot of core drilling $ 7.69 


20 Chemical assays at $15.00 each • $ 300.00 


Total cost of stage I	 - $ 61064.75 
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Stage II 


Independent Contracts 


Bulldozing 80 hours at $12.00/hr. 
D-7 or equivalent $	 960000 


2,000 feet BX or larger core drilling 
at $6.00/ft. 121000000 


Total Independent Contracts $12,960.00 


Labor and Supervision 


Engineer-sampler 3 months at $500 .00 $ 10500.00 


Operating Material and Supplies 


100 core boxes at $1.25 each $	 125.00 


Gas and oil 3 months at $35 .00/mo. 105.00 


• Total Operating Materials and Supplies	 $	 230.00 


Operating Equipment (rental) 


1 jeep (value $1,800.00) 3 months at 
$30.00 per mo. $	 90.00 


•	 • Rehabilitation and Repairs 


• None 


New Buildings, Improvements, Installations 


• •	 None 


Miscellaneous 


Bookkeeping 3 months at $50. 00/mo . $	 150.00 


•	 Workman's compensation and liability 
insurance and payroll, taxes 7 percent 
pf $1,650.00	 •	


0


115.50 


•	 Total Miscellaneous $	 265.50 
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• Total estimated cost for 2,000 feet of 
core drilling $15,045.50 


• Estimated cost per foot of core drilling $	 7.52 


80 Chemical assays at $15.00 each $ 1,200.00 


Total cost of Stage II $16,2145.50 


Total cost of project $222310.25 


Summary of Costs 


Stage I 


Independent Contracts 


• 40 hours bulldozing at $12.00/hr. 
D-7 or equivalent


$ 480.0o 


750 feet BX or larger core drilling 
at $6.00/ft. 42500,00 


Total Independent Contracts $ 4,98o,00 


Incidental Cost, 750 feet of drilling at $l.OIi/ft. $	 780.00 


20 Chemical assays at $15.00 each $	 300.00 


Total Estimated cost of Stage I •	 $ 6,060.00 


Stage II 


Independent Contracts 


80 hours bulldozing at $12.00/hr. 
D-'7 or equivalent $ 960.00 


2,000 feet BX or larger core drilling 
at $6.00/ft. 122000.00 .


Total Independent Contracts , $12,960.00


I 







0 .	 . 


Incidental Cost, 2,000 feet of drilling at $1.O4/ft. 	 $ 2,080.00 


80 Chemical assays at $15.00 each	 12200.00 


Total Estimated cost of Stage II 	 $16,240.00 


Total Estimated cost of project	 $22,300.00 


Government participation 75 percent or	 $16,725.00 


Time for completion--4 months 


CONCLUSIONS AND 1EC0MMENDATIONS 


In view of the unusually high grade of the 19 .-foot chip sample 


across the vein exposed in the opencut, the examining team believes 


that a limited program of exploration Is warranted. The vein is 


40 feet wide where this sample was cut and although the entire 


width is not highly radioactive, It seems likely that a fairly 


sizable tonnage of thorium ore may be found by exploring beneath 


the outcrop. A two-stage program of exploration consisting of 


5 holes averaging 150 feet deep in Stage I and a maximum of 2,000 


feet of drilling in Stage II is recommended. 


.
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• Cunac )ttn.ra34, Inc. 
a/a R. B. Bliss 
1422 i]4.t St.	 Uei Docket MA, 4621 (Thorius) 
Canon City, Colora4c 	 Cunac Minerals, Inc. 


Pink  
?rant County, Colorado 


Dear W. BIi*z 


•	 We wish toa.keafi.ld.xa*iri&tionof your .c1a1atthe 
earliest opportunity. 


•	 WiU you kindly infers us when tha; øurface is dear of snow
 *o that this .i'i4nation can be aede.


Very truly yours, 


£d' 
Supriaing MiningBaguser 


D)EA 4621 
Chron. 


NHarsh*an 
wMrra'v.r •	 DMEA 


)EPARTMT OF THE 1NTER1O 


OFFICIAL FILE COP	 FEB 27 1957 
0 M E A	 REGO ll 


RECEIVED MAR 1 1951 DNVER 


D TE j ITIALS







Ce: 1. K. Traver (2) 
L$. irsh*


RECEIVEDFEB 18 1957 
DATE I INITIALS 1ODE 


C-.	 b±c 
1-	 lion 


DMEA 
OF THE INTERIOR 


FEB 13 1957 


'DNVP	 iii	 F.ri*ry 13, 1957 


To:	 V. K. TrsYc?, Erneuti Officer, tNA tilid Teia, R.g. XX! 


ftnt	 u1-er1ntenMnt, Defter Axporimiat Statloup Rag. UI 


,"t: Docket VMU 14621 (Thorti*) CC !UflS1S, XC., (PI4 1*4 -: 
Ciai*) 7ront Count7, Colcrs4o 


The spp3icsitto* for CulLc *ine*'*ls, In., Docket M& 621 
in the a*ov#t of $61,840.00 nz receti.4 in this office oa Pebrimry 


• 13, 1957.


£ ficJ4. eiidi*ttan will be wft and *uitsbXe report pre.b 
pere4 1V** ovgimer fro. the Dounr office. 


-	 .:-	 OFFICIAL FILE COPY. 
DMEA 


Sec,.	 C' C)







L	 LL..
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t11F1A Form 7 
(12.-6)


OFFICIAL FILE COPY 


FEB 8 1951 


Mr, Robert H. Biis, e.sident 
Cunac iLinerals, Inc.  
1422 Walnut.	 . .. 
Canon City, Colorado	 V 


Re: Docket o. !X-7,k-4621(Thorium)	 A4UiQ 


Pink Lady Claim 
Frerziorxti. County,. Colorado 


Dear Mr. BUBs 


The application for assistance, in exploring your property, 
under the captioned docket number, has been reviewed by the Rare and 
1-2iseellaneous Metals Division of the Defense Unerals. Exploration 


It has: been referred to: 


br.. U.. i. raver 
Xze.cutive Officer 
DIA Field Teams Region m 


.224 WevCw !1,.*mhouse Building 
Denver 2, Colorado 


The Regional QIf ice will contact you in regard to your 
project if additional inZoriation is required. 


Sincerely yours, 


/ 


Administrator 


MChing/izm 2-6-57 
cc to:	 Code 700 


Mr. Ching 
Adiflr.'s Reading File 


DNEA FT Reg. 3 (2)


i pry iii j 


MwrivMA M^l 
rMAIMM 


M"'M Lw.., ON


8623 







tI4EA Form 7 
(i-6)


FE 	 8 1957 
I. i. i10 Traver- 
xeeutive Cffteoz' 


iiiei	 ion ifl 
2214 14ew Ciitcxthouse Bujidicg. 
Denver 2, Colorado


VEIP 


OFFICIAL FILE COPY 


i .rrTl


U, 
IWON, 11" 
P * 4 ME "_1 


Wz
76-0 


Docket io.	 462 (i'iw 
Cwiac iinerai, lc. 
Pink Lady Claim 
entCoun*, Colorado 


Dear Li'. frar: 


The sabJect ap11cat10n is bei• rc2erred to you or 
.iivetigatin, a ie1t ariatiGn if waxTanted., arxi cozcnation. 


Copies of r	 anda, dated Jaury 31 and February L, 197, 
by John L. Crawfor, UZBI, and 11, . Ee1on t,, recctivc1y, 
relating to the app1ictMrn are one1oed for vor or'atian. Also 
enclosed arc t-io coes o the a1iction. cr te use of th i'ic1d 
Team.


The Appl1cant has not tade it clear ;;hether the entire 
croup of claim is to be subordinated or only the Pink Lauy clair. 
It 'is poe&Lble that orc than the, uric clalxri diould be suLordinated 
to protect the I rrient'interest and, 3rot subordirimation of the 
whole group may, not be necesciry or even doirab1o, 


iruere1y yours, 


George C. Se1frid 


nIores
	 1Qbairua-n.o operaur iL Conittee 6*14) 


Frank D. Lamb 
w 


Mirbers- Bureau of i-tt 


thor H. Kiilsgaard	 r 


ö1oici


J'Ehing/izrn 2-6--57 
cc to: Code 700 


Mr. , Ching 
Adm.r.'s.Reading File 
Operating Cormnittee, 


Messrs. THKiilsgaard, 224 
JKratchman, AEC


8623 







6	 O	 IN REPLY REFER TO: 


NITED STATES 
VIENT OF THE INTERIOR 
EOLOGICAL SURVEY 


ASH INGTON 25, D.C. 


February 1, 1957 


Re: DME 4621 
Curiae Minerals, Inc. 
Cunac Minerals Property 
Fremont Uo., Cob. 
161,840.00 - Thorium 


V 
To:	 E. W. Ellis, Defense Minerals Exploration Administration 


From:	 N. E, Nelson, U. S. Geological Survey 


Subject: Review of application. 


The applicant requests assistance in exploring a 
thorium-bearing vein on the Pink Lady claim. The Pink Lady claim 
has been singled out from a large group of claims as being the 
best locality for work, Roughly 300 pits have been sunk on 
the large group. 


Open cutting has disclosed 40 feet of excellent vein 
according to the applicationat a point on the Pink Lady claim 
where the proposed work will be done on a vein exposed in the 
steep slope 25-30 feet above a road along a stream. The proposed 
work consists of two 9 x8 feet -15 0 slopes, one to be 500 feet 
long the other 100 feet long, and 9,600 feet of long hole drilling 
in 240 holes each 40 feet long. From the information at hand I 
cannot visualize the setup and question the need of 9 x 8 feet 
inclines and so many and so long holes. At any rate 	 exam1 nAtion 
seems wrranted 


Referral of the application to the Field Team for 
appropriate action is recommended.


N. E. Nelson







I	 4


January 31, 1957 


4621 


Thorium
Cunac Minerals, Inc. 


Pink Lady Claim 
Fremont Co, Colo. 


461.9840 


s, DMEA Member' 
Uranium Commodity Committee 
John E. Crawford, Bureay\nes Member 
Uranium  Commodity Cormnit4C( 


V ( Application 


1/2/57	 :	 1/36/57 


I, 


If	
': 


.7







UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION• 


WASHINGTON 25, D. C. 


January 30 1. 197 


Curiae Minerals, Inc. 	 Subject: DEA4621
do Mr; R, H. Bliss 
1422 Talnut 
Canon City, Colorado 


Gent 1eten
Your application for exploration assistance, dated 


January 28, 197	 submitted to our office at Denver 


has been assigned Docket Number DEJ'-621 and referred to the 


Rare and ?liscellaneous Metals Division in the Washington office. 


Kindly identify all future correspondence relating to your 


application by this Docket Number. 


Sincerely yours, 


Allen S. Dakan, Director 
Operations Control and 
Statistics Division 


Copy to:


6426
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Forx5tMi-104(Re)	 0 UNITED STATES	 Budget Bureau No.,-,1'2-R1036.5 Aprjl' 1952)	


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of ----- — -----------------, 	 Docket No. DMEA	 Contract No. 
Operator's Name 	 Minerals r 


Address I  Contract Amount, $ 1?	 - Government Participation	 %	 Amount, $	 J 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS 


Monthly	 Totals Previously 
Total	 Reported


Totals To Date Approved 
Monthly Total


Approved Totals 
Previously Reported 


--? ........................................................


(1)-Independenti
Contracts: 


Short Form 
Drilling .... - 


-.-4-_ 
Bulldozing----- ------------------- -----------


M 't' ng^_ 'l r--	 ------ 
c2L 


(2) Labor and Supervision: 
Labor-------------------------------


Supervision------------------------
Technical Services--,; 


(3) Operating Mat'ls. and Supplies: 
Timber---- - ------- - - - --------------- 
Explosives -------------------------- 
Pipe -------------------- --------- -. 
Track-------------------- -----------  


(4) Operating Equipment: 
Rental.............................. 
Purchase........................... 
Depreciation...................... 


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment.......... 
Sampling and Analysis-----
Payroll Taxes..................... 
Liability Insurance--------


(8) Contingencies (specify): 


TOTALS..............................


Approved Totals
To Date 


I certify that the above bill is correct and just and that payment therefor has not 
been received. 
Date	 -	 t2 


	


Per	 .	 Title	 ... 
When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 
—'---10 NOTE.—Tltle 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.	 - 


	


-	 (Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: - 	 - - - 


$------------------------


Signature
(Authorized Certifying Officer) 


Date --------------------Vou. No. 
(See other side)	 - 







r i 


(Fo, Govsnimsnt vu only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Explorati9n Administration project under Contract No.	 _--------- in accordance with the terms of the contract.	 • 


Signature------ -	 ---------------- Title	 Date .. ----------------------------- 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: --' 


Signature Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government
third party will be reported under "Rental". 	 The amount 
paid or duly obligated for payment for the purchase Of equip-


"Purchase".	 The amount of through the Regional Executive . Officer.	 This report con- 
sists of three parts as follows:


ment will be reported under 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-


(a) Form MF-1 04—Operator s Monthly Report and tion".	 . 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the Item (5) comprises costs of labor, supervision, technical 
Government's share of costs; 	 . services, materials, etc., which are used in the initial rehabili-


tation and repair of existing buildings installations, fixtures 
(b) Form MF-104A—Operator 's Unit Cost and Prog- .	 and equipment. These costs therefore should not be reported 


re88 Report.—This' is a statistical report of expenditures under items (2) and (3).	 .	 ,...'	 ..	 . ..	 - 
which shows costs for the various types of operation; 
and Item (6) includes the labor, supervision, technical services, 


materials etc. used in the installation or construction of new 
(c) Narrative.—A	 concise	 narrative	 description	 of buildings, fixed improvements, etc., necessary for the project. 


progress made, results accomplished, and any unusual These costs therefore should not be reported under items 
difficulties encountered must be furnished as an attach- (2) and (3).	 - 
ment to this Report and Voucher. 	 Wherever possible, 
the narrative is to be illustrated with maps or sketches Item. (7) covers miscellaneous types of expenditure such as 
showing fOrmations penetrated and location and assays ' 
of samples taken as well as advances in workings.	 In


payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 


the case of diamond drilling or churn drilling, the loca- 
tion and inclination of holes is to be shown on a map;


Only that part of payroll taxes, liability insurance, and 
workmen's compensation which are paid by theoperator 


logs and assays also are to be submitted.. should be reported under item (7). 'The share paid by 
the employee as a payroll deduction is to be. included 


The Monthly Report of Operator should be prepared in under item (2) as labor costs. 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of Item (8) includes any unforeseen costs iot included in the 
the month following, other seven categories. 	 . 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104


The Original of Form MF-104 when submitted for reim- 
bursable expenses incurred under contract Form 'MF-200 


should be filled in by the Operator, and the Operator or his must be supported by original documentation or by certified 
agent should sign the certification in the lower left corner of 


'
copies of purchase orders, payrolls or transcripts of payrolls 


documentation has been	 by the Regiona unless such	 waived- the form.
.Executive Officer., 	 This certification-. may, be stated thus, 


The items of costs are arranged in the order they appear " Certified True Copy (or Transcript)", followed by appro 
February 1952),. in Article 6 (a) of Form MF-200 (Revised Region priate signature.	 If the Executive Officer of' the' 


however, this form is readily adaptable for use in reporting determines that a contract under Form MF-200 should have 
activities under other contract forms. ' an "on-site" audit, that is, a Government auditor should 


make an audit of' the Operator's books and records of account, 
Under Item ' (1) delete words "Short Form" if the contract' .	 the Operator need not support his monthly voucher with 


is a sub-contract under Form MF-200; and delete word original or certified documents except in cases of .eauipment 
'In- "Independent" if the contract reported is on Fprm MF200 purchases whose individual costs exceed' $50 .00 . :	 these 


(A).	 Also, report work paid for on a unit basis under con- cases the original or a certified co py of the purchase order or 
Monthly Voucher. N. B.—'it tract Form' MF-200 as though 	 were performed under an invoice should be attached to the 


independent	 contract.	 '	 ' Only the original of Form MF-104 is required to be docu- 
mented.	 The four copies of Form MF-104 are not to be 


Under Item (2) include labor, supervision and technical '	 thus supported. 
services incurred for the exploratory operations.	 'Do not 
include labor,' supervision' and technical services used for Form MF-104 submitted for reimbursement under fixed 
work performed under items (5) and (6). price contracts on Form MF-200 '(A), however, are- not re-


to be supported by documentation of any kind.' The quired 
Under Item (3) include the costs of material and supplies 


used in. the project other than that used under items (5)
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 


and (6).	 . and by showing the number of feet or other units immediately 
-	 - -.	 - after the appropriate descriptive word, such as, drilling, bull 


the "Monthly Under Item (4) appear the three types of operatiiig equip- 
ment expenditures, that is, rental, purchase and depreciation


dozin	 crosscutting, drifting etc	 and giving 
Total' amount due	 "Totals Previously Reported", and 


The expenditures made for renting equipment belonging to a - "Totals to Date" Columns.,should also be filled in.  


O 872893 -
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'tTnfts I	 Unit Costs 
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'. j	 •" 


. '- •	 f:'k1\ 


i}'iiii ----------------------- 
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Budget Bureau No. 42-R1151 
(April 1952)	 ...


W UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195L..	 Docket No. DMEA	 Contract No. 
Operator's Name	 (t	 2	 'X iTL2*	 Minerals -- -	 - 


Address -	 2f	 '2	 - -	 - 


AUTHORIZED BY CONTRACT 
OPERATION UNIT 


- C&
JK


- 


Raising.	 ------------------------------- 
Shaft 
Winzes------------------------------- ----------
Drilling: q_: 


Churn ----------------- ------ 
huger 


W/Iit --------
--------------


TOTAL DISTRIBUTED CosT& 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs.... 
New Buildings, Improvements, etc 


TOTAL COSTS..........................


COSTS 'FUIS ii 	 I	


I UNITS THIS	 UNITS TO	 UNIT COSTS 
MONTH I E	 MONTH	 COSTS TO DATE	 DATE 	 TO DATE


LT.


IOTAL .uaTo 
.	 AUTHORIZED BY 


CONTRACT 


REM&ItKs: .................................................... 


).
 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wflthilly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.	 ----------------------





(Instructions on reverse) 


(For Goveatment use only) 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jeat of their knowledge and belief. 


Date Operator ------- 


Per - - Title







'S 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevf, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items.the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the c6st for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form I'vIF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to ditribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over severalphases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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MMV Form iIi	
Contr	 No. dm-E) Sept. 1958	


) 


Docket No.	 DMEA) _ 


Date of Action	 ________ 


DEPARTMENT OF THE INTERIOR 	 0=0U.od emmuma 
OFFICE OF MINERALS EXPLORATION 


OBLIGATION DOCUMENT 	 fl 


To: .	 Chief, Accounts Section, Finance Branch, Bureau of Mines 


From:	 Director, Division of Operations Control and Statistics 


Please enter the amounts shown below on the accounts 'of 
the Office of Minerals Exploration. 


Name and Address of Contractor:  


Ufl t	 et 


State 


4dQ 


Date 'of Contract	 Region 


VIP


Reserve 


rflt 


Increase 


Decrease 0 
Reyise4• .kuount 0.


Rexnar1s: 


cc: 800 
210







DMEA Form ,i 1


	


	 Con4t No. Idm-E____________ 


Docket No._____________________ 


DEPARTMENT OF THE INTERIOR	 ucinamdzwt 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Obligation Document 


TO:	 Chief, Finance Section,.' Budget and Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
Defense Minerals 'Exploration Administration under the Strategic and 
Critical Minerals Exploration Program. 


Date of Contract'	 Region	 '	 State Commodity 


u3y 24, 397	 XII	 Co1orao Thorium 
Name and:Addre  


of Operator	 Cwiac	 Lner*1, The. 
. BUSS 


Street 
City, (o1orado 


ij 


Iv •	 H 
Ii 


(/4	 •;j:	 Reserve Obligation 
S


0 


or Amount / / 


,Increase	 1	 o 
I	 //	


'S•	


/ /•J •'• . 	 'S 	 ••/, 


Derease	 /	 0 p 


Revised Ambunt	 '	 0' 


•	 ,'	 'Remarks:	 '	 , '	 ••	 ' 
' S. '  .•/•••	 •• 1


//	 •:.
•	 '


(Name)  


Men 0. Dakoa,. Met 
OpertLons Control 
ttiticp


Date delivered to Bureau of Mines.,Washington 


I	 I
2294 5 
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MF-200A
(Rev. April 1956) 


DMEA No 


4621


Audit copy	 S 


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS  EXPLORATION ADM I N 1ST! 


EXPLORATION PROJECT CONTRACT
(Short Form) 


Commodity
	


Contract No. 
Idm—E 


I'zor2ur.


County 


It is agreed ---------------8--APR--1958 --------------, between the United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment," and 


whose mailing address is
ctC-01OraO 


hereinafter called the Operator, as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or undeveloped deposits of the commodity designated above. 
The Operator shall begin the work on or before 	 , and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within ------ - 	 months from the date 
of the contract. 	 -ric1e 10. ,see


(b) The description-of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
Exhibit A. The estimated total cost of the project work is 	 ---------- The Government will 
contribute	 percent of the fixed unit cost of the work performed, not exceeding 	 -------





in accordance with the provisions of Articles 4 and 5. 
(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 


without the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject-of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: 


- (b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(?f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 


land (lessor, seller, optionor, etc.) are attached, as follows: 


(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing







'-.'	 •\_ 
S


UOpflp0Jd JO uo;isodsip 
.1O1.flO .10 OIt?S RUt? uoqonpOicl JO SUfl0O3t? 	 JEd)O pU 'saqs 4uatuall4as .1o4i uouoz .io .iuis jo sodo 
Su iiDns	 oI?uo.1od UUIU.1OAOJ a44 4M 04 uoi4onpo.1d Il le 2UIJ.aAOD OUpIAO .1t?Uwrt
-zop RUt? 2UiUfl0ZOt? alqv jIns 144JM UOU1UJAOD 4 opIA0.1c! IIt?45 1O4?dOcIo u-saivs Jo uodaj (p) 


joajaiI4 sSoo ;un a114 puU pauldoJ.1od 31joAi aig jo Samuluns L, pu 
'sqas ao schtu 2u.1au!2uo puu ioio nbpt, 'WP Sessu oIduIo '0i qons wo.iJ uqnsi 
SAJOS1 010 014 JO 0WS0 Ut? 4UM )IW0) att4.0PUn pOWJOjdOd 311OM @114 JO SflS0.1 aq4 Jo UOII?nII?A0 
2uuaaui2ua puu i zt2oloa2t? apnpui jjqs jjodaa Ivug srqj4 (.1oipnoA pu ;.ioda.i sso.z2o.1d ILug all; 04 uoi 
-!ppt? u) 4.iodaa I1?W I? JO S0d0O 0AJ 114A 4UOUIU.IgAOD 01 4 4S!U1flJ 11I?qS 10t?10dO 04 'SS0o 0; o;nqu;uoo 
04 uot;I?qqo SU0WU10A0D 011 JO uoi4uuiuija4 10 3.I0M. oq; Jo uOI;a ithuoo uodfl-oda1 7VU	 (o) 


(4uowudoAo3 o; Aq popAo.1d oq 111m 0A0t? (g) pu (j) .10Ufl 2ui4.iodaa 1OJ SUL1O!J) 
-puno.i2 pazilvaauitu U ! 0OUI?AI? Tfl!M flU011fl0U00 UO3II? S0dU1I?S U0 510d0J SI?SSI? puu 'SU0! t?0I PU1? 
520I a toll I1!IP 'SO4X03S 10 SthflU II?!20100U!100U!2U0 0t?flbopt? 2uipnlaui pouacl Uq1Oc101 oq; 2uianp 
pOULIOJIOcI 41Oi 011 JO 4.ioda ll 0AI?.LII?N I? () put, 311O JO ad.S4 1{Zt?0 .AOJ pOdlflOU! S;SOO ;iUfl p0xj oq; 


UI? pOidoci 2m 4aoclaa 014 2ULiflp pouuOJ.1od 31J0M JO sad.S4 SflOLTI?A 04; 2uimotts ;.1ocIo{ s50L 01d PuU 1.503 
I Ufl S1OI?10dO () P°!'° UI1Od01 0II1. UUfl pauuoJocI )IIOM. 'OS1tIfl jii UOWOI?S P 0I!I?OP I? 2ur 


-Ao4s .IOqO flOA Puu 4.ioda jj.Sl ij4uojq SdO4?10d (I) SMOIIOJ SI? SU0tO0S 0011 ui S dOdOd SS0d2O1d SITI;uou. 
jo soidoo OA!J 4IM 1.UOUIUJOAOD 041. OP!AO.TCI I1 I?MS dOI? d OdO 0L-Idnoa pun s1.1oda.1 s&a.160.ij (q) 


TO4?J0cIo q; Jo 
sp.IOzo.1 puu 'S.1oth?d 's;uouinoop 'sooq ; uou!;docI II I? OUH.UI?X0 0; ;qIi OTfl Pu le 04 SSOOZI? OAI?4 1It?45 'SpOLTOd 
JI?0S-00114 pTI?s JO UOI?.4dX0 04 I.!W '0AflU0S0.1d01 Sill 10 S0 I?S p04Ufl aq4 JO IEdOUB€) .IOIIOddUIOD 
0T JJ UI?Ufl0X)I? )iqnd POUIIOO I? sq .10 jOSi Sq JOIJO 'aUiq SUt? 4u SUfl0X)I? UI? S10001 piI?S 41pnL, put? 
;oodsui SI?ui UOIUUIOAOD 04J4 P01.I?UIULI0 SI?4 UOWU1OAO D OT [ 01. S0!II?S01 SI?d o4 uOqI?.Tqo SUt? 1OJI? 
S1I?0S 00 .141. 1.SI?0I 4u .1OJ uoipnpo.id o; 4adso.1 lfltAt 0SOq. pUt? ' u9WU1OA0D aqj Sq 4uatuSud II?U!J 101.Jt? S1I?aS 
00.14; 4sual 1.1? IOJ pOUJIOJIOd 311OM o; 400cISo.1 q;!M aSOT44 OA.IOSOICI II t?45 RUt? ;so.1a4u! UI? OAI?4 St?uI ;uoui 
-U .IOAOD 041. 4!4'' U! uoiOnpO.Td SUI? JO puu pOULIOJIOd )f.IOM. JO s; !un 04 JO SUnOOW UI? S10O0J oqI? 
-; ns daa3i 11 I?45 IOt?dOdO 04J-Spd0001 S101.I?J0c1O (I?)-sipnv 's'unon 'sodaj	 j3jjjy 


io4t?.19do, aill o; UI?4 104t?1 SJ0! lddfls puv SdO)I?1UOO 1.UOpUOdOpuE o4 SflOol!p IO;I?dOdO 04 
Jo ;unoo 04 IOJ S4U0wSt?d 04I?W SI?U1 U0U1U10AOD 04J 43I?14110o SIq4 JO 0I?P 041. 04 loud pauuoj.iod 
)I1OM SuI? jo SO aq4 o; o;nqu;uoo ;ou 111AA. U0U1U.I0AO3 04J 4uowu.1OAOD aT44 Sq uo!;nqi.I;uoz 4no44iA 
1.UnOO)I? UAO S!4 .AOJ SOSSOZ)X0 4Z)flS SI?d puumui 11 t?45 dOt?lOdO 04 1 11OA 04 JO 0Z)Ut?ULTOJIOd 04 JOJ S.It?s 
-soou act Sulu ;soo 1I?1.01. 0I?U1S0 041. IOAO SSOOXO Suu 10 SSOO 1.!Ufl poxg .TOAO SOSSOOXO 4MI4 JUD4XO 041. 
OJ )pOA 011 JO 4soo 1 I?1.O 1. PO4uw!4S0 aT41 JO 4uoo.1od 01 JO SS0X0 U ! 0U ;nq 4U SOOS 41 Si? sums 40fl5 P104 
-44jj' SI?UI 1.UOWUJOAO D 04 'polopuod uooq SI?4 ;.Iodo.1 1t?UJ S1O I?J0dO aq4 pule pomos pue pa ipflI? SIII?u 
S! 1.U0TUUd0AO D 041. UI? do;luodO @Llq uaampq junwale 04 1!1.Ufl UI? 'dpfli? o4 pofqnS 'SIUO 11RUO!s!AOId 
Oh? 1.UOWU1OAOD aq; Sq s;uowS?d III? ;nq (q) g OIH1..1V U! o4 pamajai SdO4OflOA SIq;uoul atI4 JO sisuq 04 
UO uoqnqu;uoo s;! 0)1I?W IIIAN 4UOIUUIOAO3 o41-u9iau29(to aijz fIq uoinqiuo	 i I'I3IJIv 


SUO!OOdSU! 4OflS 10j SS000I? JO SUI?OI.0 oql? 
-UOSI?Oh II? 41.!M UOWU1OAOD K14 op!AOhd 11 I?15 dOI?hOdO 041 S2UD1OM. punoi2aapun pue SUOEi?1OdO 
UOI;onpOhd ;oodSu! 0; ';uouidOloAop 10 S.1oAozS!p Jo UO!I?31J!1.10Z) .104JI? OS!? U? 1 4os.1;u03 04 10Ufl )L1O 
aq4 4oadsui o4 satui4 OI?U0SI?O1 IIt, 4v 1O1.UO SI?w UOWUIOAOD 041 SOSSOI2O1d 1.1 SI? 31.zom 04 JO SOS?qd 


III? U0 UOU1UdOAOD a114 ULIOJU! pUt? 4!M jlnsuoD 11I?45 hOt?hOdO o41-7d9asui 1mw uai v aao (q) 
(I?) 1 OIMdV U! pojioods SI? ')f1OA aq4 OOIdUIOZ) 0 


1Ol? U? 'S0! IddflS '5 1?!10I?UL 'SO! 1 1 I !OI?J '1.UOUId!flbo o;?nbop? puu oqI?;inS op!Aohd 11 I?4S IO;I?dOdO 041 
UaWSOIdUI0 UUOAOO OUI?dflSU! A41 1 1quil puL, 'SOJ?S ' 441?04 U !U1OAO2 SUOI1. I? 1 fl201 O ?S puu SPJ?PUI?1.S 


2uiuiux P002 44u OOU?JOOO? U! U? '1OUUI?U1 0314U?U310A I? UI 'S14hOdxO 'S;uo!otjjo 'SI4u02!I!p poI.U.1OJ 


-dad aq 11?45 ).TOM O4-SJiqiSuodSah S1O1.?dOdO (?)-/.1oi a'iji Jo 9auvw.1ojl9d	 vI3IJTV 
oq?oidd?uI otu000q III?4S (o) qdiu2lut?d siq4 JO Suo!S!AoJd aqj 'po;I?UiwJo; uooq OAI?4 


9 o 1 z) 1 4 .1v ui pop!Ao.1d Si? S41?S0.1 04 S1.121d S1.UOU1U1OAOD aq4 JJ 1.UOUIU.1OAOD aT44 o4 po4S!uhnJ oq 11?45 
1.UOWflJSUI 4011S JO SO!dOO OM1 Jo0104; 4uatuAed 041. .1OJ UO!1 U? uotpnpod UO S I?SO1 02I?UO3dOd I? 


04 1.4211 SUOWUJOAOD aq4 jo u014?A1OSO1d O44 JOJ Ou?1qwnOuo 10 'UO!1 'O)UI?SOAUOZ) JO 4uOWn 1.SU! 041. U!







S	 S 
• (e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 


reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an-expense of 


:	 the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government. a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the. Government without inter-
est is fully repaid, whichever occurs first. ,,  


(c) Basis for computation.—The Go' 3l4hall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
chargesof the buyer arising in the regular course of business, and shown-as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means thos processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form.	 .	 f. 


(d) Unsold production.—If any production (ore, concentrates, metal,orequivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains, neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is ised by the Operator in inte- 
grated manufacturing or fabricating operations before the Government''overnmentrnakes its election, the Govern- 
ment's royalty on such production shall be computed on the value thereof' iii, the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determint ,ion, or the market value, 
whichever is greater.	 \. " 


(e) Percentages of royalty.—The percentages of the Government's 1"roy1ty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "vàlue) not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or use, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts' exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.	 . 


(For instance: the royalty on an amount of five dollars ($5.00) per ton wu1d be one and one-half 
(1 1/2 ) percent; on an amount of ten dollars ($ 1 0.00) per ton, three and:one-half,(3 1/2 ) percent.) 


(f) Time for computation and payment.—The Government's royalty', shal l,, be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the ca ge may be, as above pro-
vided in this Article. 	 ,	


/
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


: CTIAC ma


i
ator	 -	 By


	


E1or'ato	 n1etrat 


 Z2AP-__	 --	 , certify that I am the 
•	 secretary of the corporation named as Operator herein; 
that	 , who signed this contract on behalf of the 
Operator, was then of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE 
[ SEAL 


U. S. GOVERNMENT PRINTING OFFICE: 1956-0-333069 	 •
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W	 UPARTMENT OF THE INTERIOR 


DMEA 


DEC 9- 1957 
REGION Ill 


jcr,bcr 6 1957 DENVER CORlaDo 


ocit&ve Uicor 
=A FS.old ioa, i?oC on UI 


nwr 4 Colorado
i iocket io,	 4621 (Thori.u) 
canraot No,* I4iU3 
Cunac1inaral, The, 
(ink tad,y at al. claims) 
Vremont Coani7s, ColoradO 


Dear Mr* hint* 


Bo.oronco Is n&40 !to. Your lotr oC ceenbar 4, 197: 


Thie is to advise that tznoc iino4	 ,	 . a, Inc. reforrin to thc abovc, 
conraot, reapeotA zUy Aa1$ tha ioitnucnt for an eztenaon as foUove: 


1. The &atin da'. of the cOntz't to be March l, 19586 


2, The cc*tplotton Uto o.. the cou1,zact to be Joptamber 34, 3$ Q, 


22I syciiie <attc as uentionad abOVO ap3y to the revi,ed prn 
baou L1pOn our presrnt 1mor au an to the acco tunnel, ore 
tunnoi, dionaiQne, and aketch auxittod to your office by our letter 
og October 23, 197.  


cç 


'* iobert . Bliss, real-dent 


LJ42 2, a3ntt 
tanon Jity, Goload*















"W. 0 
M 
jF T:	 N 


L_GR')'1 UI
NVE-F. COLORADO 


Mr, J. 11. Townsend 
Alternate Acting Executive Officer 
DMEk Field Team, Region UI


S 
August 23, 197 


Re: Docket EA.-4621 (Thoritn) 
Contract Ic-'E1113 
Cunac Minerals, Inc. 
(Pink lady et a]. claims) 
Fremont County, Colorado 


Dear Mr. Town send: 


This is to advise you that we have worked out all the necessary 
details on the subcontract as to the drilling program outlined by 
the contract. This work will be perfc)nfled by Charles L. SilengO, 
Inc.. We have agreed on the cost figures as listed on the Government 


contract with any additional expense to be incurred by ourselves. 


The actual drilling rates will be as listed z$6.00 per foot with the 


incidental allowance of .87*0 per foot included for a total of 6.87 
Pedz foot of 'completed hole. Ccple ted as defined 


under the terms of 


the contract* 


e have also turned over the balance of the program to Charles L. 


silengo, Inc. in order that all incurred costs of this particular 
drilling program can be accounted for under one set of certified 
books. In this way there will be less confusion as to what is actually 


being spent in order to complete this pro gram. It will also enable 
Gunac to better evaluate 


any future cost of outside drilling on the 


propertieso 


ie feel positive at this time that the actual cost per foot in this 
type of hard" formati1 will be substantially more than the allotted 


36.87 per foot* 1e have agreed to absorb this additional cost. 


This entire sub—contrac t
 with Charles L. Silengo, Inc. is on a verbal 


basis. This 14 concluded because Mr. 
Silengo has been working on the 


properties for us for over two years. We feel confident the entire 


program will be carried out efficientlY and ccmipletelY. 


Je plan to conunenCe this program on Friday, August 30th, weather 
permitting.


Robert H. Bliss 


142  Walnut	
C=c Minerals, Inc. 


Canon CitVp ColorBdO











ThIEA Form 14 • 	 ContraNO. Idm-E 3fl3 


Docket No * 621. 


DEPARTMENT OF THE INTERIOR 	 Exeoted contract 


DEFENSE MINER" EXPLORATION ADMINISTRATION 


Obligation Document 


TO:	 Chief, Finance Section, Budget and Finance Branch, Bureau.of Mines 


Please make the following entry on the records of the 
fez,se,Minerals .qloration Administration under the Strategic and 


Critical Minerals	 cploration Program. 


1te of Contract	 Region	 State Commodity 


July 21&, 1957	 XXI	 Corao 
Name and Address 


of Operator:	 Cunac 2tner4i2, Inc. 
c/o It. 14.	 iisa 
2)4? Walnut Street. 
Canon City, Colorado 


Reserve Obligation 


Prior Amount	 1,5709OO 0 *Ia 
Increase	 0 .15: 570,PQQ 


Decrease	 j,570.00 0 


0 15,570.00


Remarks:


ALLEN So D4L.N 
(Name) . 


Allen $. Dakan, Chief 
Operations Control and 
$tatiettc8 Rivio 


:(Title). 
Tate Delivered to Bureau of Mines, Washington


161,1 







-	 ALFLijl	 Oudi t copy 


CIVAJ	
I 


(Re	 Docket No. DMEA 46 fl 
Commodity Thi**. 1L
Contract No Idm–El -1-13 ---------- 


ITED STATES OF AMERICA
ARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


It is agreed this --------------------------------day of' --------------------------------------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2	 a *1*r 


poatto* 


whose mailing address is 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into -under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and .4VO„,,,,,, 
i Pture 2 as tLirs 3. 
The Operator shall not transfer or assign this contract or any right thereunder without the written 


consent of the Government. 


ARTICLE 2. Operator's property rights.— (a) The land which is the subject of this contract (here- 
inafter called "the land”) is in the State of 	 -- - ----------------------- , County of t1m	 :-------------- 
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the	 .... -------------------------of 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of *6 IOC*t*4* ItI*	 ,	 recorded in Book WJ1IIjøt 1 Min* ( 
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or' otherwise) is subject 
only to the following claims, liens, or encumbrances: 


(è) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation,, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be, subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract , purchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
'Insert "deed," "lease," "contract," "location notice," "patent," etc. 	 . 
'If not recorded, so indicate by inserting "un."
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of the land (lessor, seller, optionor, etc.), are attached, as follows: --------------------------------------------------------------


(d) The Operator shall preserve and. maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1).


C	 . 


ARTICLE 3. The	 lotioroject .—The project is a search for indicated or undeveloped deposits 


of ----- 
-thi!	 ------- 


exploration 
----
 project.—The project


to be. performed 
9 is described in Exhibit "A." The Operator on or before ------ - 	 - 57- 


w
-


 
-----shall commence 


the work, and on or before	 (unless the Operator's obligation to prosecute
the work is terminated—see Article 10) shall NOW have completed the work* MuAI.H 


ARTICLE 4. Performance ' of the work.—(a) Operator's responsibility.—The Work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hourof bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 


'exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate , in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Gverjiment.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the suiof $!&0--00 
The Government shall contribute Lf percent of the allowable costs as they are incurred in a total sum 
not in excess of -------------------------------------------------------------------: Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided' in Article 9(c), whichever is. greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and , suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs' under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the "work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government


7. 54	 ..W 	 %U" .	 '	 . .	 :... 
To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 


elements thereof are maximums; but if not so. specified either .here or in Exhibit "A" they are. not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CoNTRACTS.—Wor1 to be performed under independent contracts 
(see Article 4(b)). ' The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory (a)—Supervision.—All elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are. maximums. 
Subcategory (b)---Technical services.—All elements of this subcategory (number of technicians, 


periods, of employment, rates of pay, and total .) are maximums. 
Subcategory (c)—Labor.' 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcategory (a) —Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 	 '. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum.  


Subcategory (a)—Initial. rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equip'inent.—The estimated 
total of this subcategory is a maximum.'
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CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) 
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7) —MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work) 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90. days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room Or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts fromQrothction which are ubject to the Government's percentage royalty under the 
provisions of Article 	 $*	 ** 'U 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified. public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operators vouchers and records and accounts relating thereto and the Govern-


'ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ 
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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• (c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the -Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Ce rtification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o.' b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent)' applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially , marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its' elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00). per ton of production in the form in which sold, held, or used, plus one-half (1/2) 
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percent for each additional full fifty cents ($ 0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1 1/2 ) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 31/2) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(i) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the. best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1,66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern- 
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi- 
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting,. and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi- 
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to . any share or part of this contract or to any benefit that may arise therefrom; 
but this prOvision shall not be construed to extend to this contract if made with a corporation for its 
generaJbeuefit. 


ARTICLE .13. Changes and added provisions.— 
$1 U, 


------------------------------------------------------------------------------------------------------------------------------------------------------------------------
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By
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Executed in sextuplicate the day and year first above Writteti 


THE UNITED STATES OF AMERICA 


.1------------
- ---------------------- 


--------------------------------


Mg.t,t*,mtor *t.ie *ssuls 
*torsst.* AJtrmLo 


, certify that I am the 
------secretary of the corporation named as Operator herein; 


that -----------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------of said corporation;. that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


[CORPORATE 
L SEAL 


U. S. GOVERNMENT PRINTING OFFICE	 16-706171
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uaelou and a. aoat bich Ounac feels i5 of no Vxth*O. O2 asaet to thia 


n. uionUin;	 oontrac,t, crnac pro'osoe a pir awt £3ctical to *r
a tli'a n an x'ooucI c* xt,*r 23 J$j.







0 • - 


(2) 


9GO that a o&i3t 
U c*Atcrc^n * 
oin o 


t*in oae ot


root dx ft (8' z 6') tuxmol bo dx&von frca 
th.e cz'oeI as 11a1icato an r cU.a	 attachod. ?rOi 
to vrr 1portant project	 oratirne ou1d be 


),	 tabIo and natw& CrsJ	 a aortcw *tor prob. 
a t*u*] rU1 aUaw pzanent cn'i oix'ana Ci the 


PX'QiOt k1 veir to 14*' *c1. 


2. Thu £2 or the 1vie) at ac	 tytou4b. 6 root 3
incI* vcx't4*1 depth o the flo*' or the nk 11y 


zis to a £ev toot oepo than the the e1etod	 *i2
have pLacoi is in ilertioaL daaccut off bo f1.00r Qf the ø*t, 


Aczth17290 toct of L	 hwe t be driv to p3ace ia at a 
pani idim tca ia that pcnt krc thc bottoz of thu ahatt i34 havci taloan 
us. Tn other)r1s we the or ina tuimol s* on te tito "i1 have oma 


a c**tint thts on the 36 ]oree dip o the vein i a11o4ng this w3e 
for a t14*a). tootae to are at bo to1 d.totaae of !Ø0 toej. 


cO :ott1d thw be in a	 ti1 zn1 t3U poøittct to c*Elonae the 4C0 
eot o izr*ie3 aci epc t'iad in the	 tao no ittan. 4ao the 200 foet


c ac4ttAtcmal tzno work as outttd in tae 2 of the ccw*teLct. az., *s 
a!ro a4n the Kwront to aaa*i taja 3 as toUa* 


$0 £o o 6 foot i alz £OOt. 800050 tuane to oe oft the creek * 
he ore ont4r (vertical depth at this point of f th floor of .ho cxt is 


G feat 3 1nh*) aii to project such a thi*x' the i\iU 290 tOot on the best 
poeaUle ore at 11tUXM1 a e'*mtrd to a ?4nt under ani * the vein off the 
1or of the cut itso3f. o *i34 expect this to be so writton so as to allow 


a Att foot (Z) feet) leewjr on the oxaMmt of the ie3 so as to wpme 
poibii Of not. acal' bat on the vøin, ie actual mr eti of the 


direction dU be on or a	 iata3 a bearing of S L hi (U t!agree 
4o varatic sot on copaas.) 


hcpo to d4ve ho xti length. of this tiol in ore. This, of course, 
4U cpI an the t*s of he otuctutbo at the pnt of tunnel .ntz, 
.t i. o believe this	 on the creek is part of the ick Iady ore 
structure. 


COot cidratic*ie iAd be as £*3os 


he ot now ceUs fQr a tot8 of	 (72.00 per foot of shaft). 
ixrope that the oauent za1 this to show the e*e *imattof m, that 
is 5K).Q0, t*zb to sUot sueh o the er*ttro 29Or	 o?tnal at a unit 


t per foot. of t*ai*l of ]8.62 per £oot. , of oourse, xpect the iorarrgatnt
to *rticipate on3T on the? bcaie on this ant, (mao i11 ntsixl all expense 


iux abwv, this actual aunt for to wit, 


oloein	 rosoctfai ask the	 ii,aoub to civc their e4te atention 
to this prcx	 chanç'e in the cc*xtrnct. e oo state this because of tho necoseit 
Q	 a aurkable pro 'i*t startet t . *ico in order to .a1cc auvmitar'o oE a 
usual 'ood *athor pett1orn frca	 v*nor.







vc oci outlimd ii tiiø 


	


i>10 to	 ifl a op aL	 uL 1vation 


	


't1	 fli L f cL-urn iu	 oa tLcd,	 en 


	


3Q1Vtx	 Qco it tho ic*i do1r	 ad ia yiai. 
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i;,.	 irL, flC. 
.am:*i	 toro
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


2211. New Customhouse 
Denver 2, Colorado 	 ,i,. 
August25, 1958	 'lUQ 


Memorandum


°4q0te,0 


To:	 M. H. Saisbury DMEA./DFC 


From:	 Alternate Acting Executive Officer, DNEA Field Team, 
Region III 


Subject: Docket No. DNEA 4621 (Thorium), Amended. Contract No. 1dm-
E1113, Cunac Minerals, Inc. (Pink lady et al. claims), 
Fremont County, Colorado 


Enclosed is a copy of the letter, dated August 22, 1958, 


from the Chairman, Operating Committee, requesting certain inforxna-


tion concerning underground work at the subject property. 


Please submit a memorandum providing the information 


requested by the Chairman.


J. W. Townsend. 


Enclosure 


JWT:prl 


cc: Harsbman ) w/copy of' 
Corres.	 ) Chairman's 
Cooper	 ) letter of August 22. 
Chron.











UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERfiILS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


DMEA "MFp4T OF• TH JNrF,oR 


4 1O5	 AUG 2i 1958 iu 22	
REGION II! Mra J0 W. Tainsend	 DENVER. cp0 


Alternate Acting ecutiye Officer 
D1Q Field Team, Region III 
2214 New Custoithouse Building 
Denver 2, Colorado


Re: Docket No 0 D462j. (Thorium) 
Amended Contract tb. Idm-El1]3 
Curiae Minerals, mo. 
Pink Lady, et al., Claims 
Fremont County, Colorado 


Dear Mr. Townsend: 


Will you please furnish us with the foUciing operational 
information, if and when available, concerning the underground work 
at the subject n'apertyi 


1. Is fr. Silengo acting as a working supervisor? 


2. The number of man actuafly employed for the shaft 
sinking and the drLfting0 


3., The work cyc].o; i.e., the specific duty of each 
man enlced during the drilling cycle and during 
the mucldng cycle. 


14. The rate of advance per shift, and the rate of 
advance per man shift. 


Sincerely yours, 


4LC. 
Chairma Operat1 


_____







IXX	 1ui3.It*g ao 
D.avor Y.4.rs Csit.r 
Donvr 
Atigant 3 Z9 


£lterA*t* Acttn	 cttttIre Ofttees, **A foiL %ean, kg. UI 


L IL $ft].a*ry 


ockmt Jo. 1& 11621 (?orth*) Me*da4 oatraot I4*13fl3, 
Ciszis Itinera).., 1*.. jPik Ls* r at Z elaiss) J'r.aent Co**ty, 


1* an.v.r t* '. $s2trtdtga's ro..t of £st 22, 3.9$, rar(1s 
.r*t.oaa w.r the s*4eet eastract, the work to Ø*te boa aet bee* 


csrie4 o*t as sot op 1* the c*trct. The øat** baa boas 1ifl*g 
o low ang3. incUs. foUowt*g ft shear *an. is *eis 4rag lii* 
scropor penered b thi V2Ee on ft Ca*eiiUsv tP**tQ to h*42* broken 
*oek. The ise2i * trii*a 0* M asgl.	 k6 boew the 
borists3. at the tie. at an is.pectioa on A*sgi,st 13, l$$, bUt ewLLsntly 
boa bees tiatt.an to 3 siase thel. ota Uotsae* drllverl in repott.1 
&t 3, fast. 10 s.ot bee been s.*e te l*t. by the $r*et • Ia 
trees or other t1asriag *a bUn 1 .d • With this data as bsakp000d, Mr. 


'° °' 


I. Jr. $i3..*ie sets a eodd*g sopexvuor. Is fle ajpsr*tisg th. rock 
drill ot the t*as of inspectios. 


2.	 ' n, ncloiiag *. $t1ao, eer. at the rosrty at the Us. of 
inspection.	 iris acting as Sileigo'. riU bs3ii.', sac s.s s*terdtng 
the cpress.zr, . bhe other non, at the tiac of tb. Inspection, started 
f.rts.'togstap3.tas. 


. Ibo WI* cyle I n4 been well estOlishod. It wet beizj carried on it 
the tii of the Inspection at th. rote of I coopZtt. rnsz4s par a)4ft but 
it 1.1 aireet this haL ast been done eos.i*teat3y, as the $ats3. aavaac. 
op tQk thot tie. ens 26 fat. The opsrotiac wee started on Jees 2, 3.98 
according to the perstor. Obvios.iy it bed nOt bean sfltiansaa • The 
fl& inspector did not ebssre the sacking ortioa of the cyclo, but would 
•sttt* thet 2 ass could carry it no.







w r


3 
l. •	 ;*t*	 pr eiiift *n per *n shift be. n*t been .stebLsb.d. 


MVsa*oS to *te hee not tne).u.4 *n ti*rin, end sooner or 3t.r root 
spvt is t*j to be nresss*r' in the fist ineU*e, baos*es the heoging 


1 O sLtd. The 1$I& isipeetor vsu)4 4	 th*t ast of the in. 
olj*.wtU rsqL.tsrthg U It is tobe used. 


U the: st nOW plane to *b* don the i*e.tn. * oOest.tent 
ik eie, iso]U4154 nsissØr t boring, wiU )rObl.)ii not be .atsbUóhe. 


A si.stitut. prs* has been si*ttted *LLing for en edit to out the 
stn.relis.4 sees et s lower lei.l • Jo rsoa tions h*ve been *ed. b i* 


pending reesipt it t*Uer orsition tren the operstor. 


)Lt*ing gt*esr 


Xd*'$1U3
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. •DMEA 


•OEPAPTMENT OF THE INTERIOR 


JUL29 1958 
REGION ifi 


DENVER cORADO 


x. J. .	 c,zI 
i	 tIç u*, oiz Ut 


221k	 Uf3tbs,*e	 as ,oct o.	 A 21(vhora) 
4Amv4' 2, u1o,io	 A2iJod *irut . Iø.U43 


i*c nøris, nc. 
(3i* ic	 u3. c3.th ) 


?.	 iwc*	 '.	 ,	 o],oraio 


A	 q	 ittai ot tr 


• jjZ'3j :j aU c cu34 1i to s'	 it liL	 . intu'pi'etattot 'ti thi	 a4mi ii1u 0 Uza nact AL	 u ociber 3]. Z 0. e 


	


tat bj oc etflt tioL, 1, Uic	 o aaat*mxi 
th&	 a ac*th *	 Iw ao 1zt e (iw spooc1 n 
4t&c.1c 3) *13 tø tht atua 4xs, o	 0	 caci. 


tht orrr i za *irt	 ai n ct:tt4x	 n hat rc*z u&tt ca11 a cxK3 t pouith*	 Ute	 ttatir, zct	 etc., 
b occt O	 1tttor, t. ouL1 iz	 to thiit ovQr? potiii 


affo t uuet Uo -.ct*oD Ut c 3itt tati hat, es nutftAatod j 
cooz3, M of tai* Ju1j 26th (z	 ona1 flIL 


ko	 CtOC1 1) 4C	 ) MQt, OL Lhø rU3od a3wt. (cJont thorit o onoauntr4) a	 to hvo tht cto hat air auUath*i, tuie covo Ztfld	 ont, &.c, cp1stecI r t &i o tu uot. a a*	 bdn t	 I of % t b ører to	 ioo j 4. £5P4 
0	 o3i 7 £oot f Ldmit, aø 


wa	 t nxt Li	 rjur fioo ILU utt ex 
itract.	 . 


t	 zrite 'oqat (ciot1)	 d1 r tha' ø ati o.i ctEIatj c	 act	 *	 , 3$ 8, .O ot'o' 3), 319 6. 
o. tha oat* pvi	 a ,uq44 øt	 az	 a 


t	 ±actOt'. 


i**t a1uc UU o	 aroc t	 .iaw 
Ui; %ith j*w ZLtce.	 •. 


42	 1it	 - 
Ca31oUo











A th a	 aMa, - fl.i *, i 


II. 1. Ib1i 


Jit* a.t * — aa (a.v1) M*PdI n.et ZEZ*3 
tmsc ws*M*a, Xa*., (a* z .t *3. .Z*3iui) P*'smt Cut, 


S	 P:	 * 


a. .Øs* pispea ii* 
. s t	 ta. t1a	 . wmt *aw*.ij	 b 


bsH $ s, ti	 .*	 * * b* *	 • 


	


sø Z.**3mI, i 1*	 t iiUa ! 
I, L I	 .( t3* IiJ	 ffim's.	 I 1 
—I I	 u.II.. ai . 1. iØ 
- ,- 1a	 2*tts.


to	 *t1 
s-


______W*&t U*p*Gt 
bias 1* jsia	 I	 6 


bias sjI ** e	 $0 e1ai *	 is**am. *1 bt *r, 
toim.•..
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22k Xii, Ct4stIouae 
2 Ca3.or*4o 
2O,	 958


t?'Z'e 
Mr.	 bett H. Bi.tss, Pr*si$ent 
w*e NLas1., X.	 V'o4 


127 Vswit etreet 
cnon City, ComS$o


T	 62iP (Thoz'ta) 
rsêt XEU13 mi L4y' 	 st.	 is1,,) 


t cu*t,,	 oor*4 


Dear Mr. RUss' 


Receipt is b	 v3ad*4	 °' 
1950, ø*rstn y	 a4v1iitI ** ett• Of yr 1*aa t	 *oa*. 
york utdiX' the sbJ.ct catret on Ju	 1, 3.958. 


P,.aa. advt** this of 'te* *t the tt	 the projet v* 
is .4t**U)	 A, ottUfled in	 1ttir d*te& AriL 23., 
1Q5$ Øsr.in we forvarded th Op.ratei"	 copy of the aMed 
c9trsat, ti.s otfL.	 esire * origir*2. and tt. *pies of &U 
earrsap*e fri i'u psmitstn to te proJ* t opezetion 


Tbns wry- trti1r, 


QrignaI	 gned	 y 
E N MARSHMAN 


L I 
Mtn Zxetttv Of fLeer 
IA Field 2*ss, Retofl XXI 


ce:	 Karsn 
frNEA/ItC (Uine1) ) wfcow ot 


)	 Oper*tozt. 
Coz'rsi • ft3.e ,Reg,	 )	 lttter of 5/iJ58 


x' )







OMEA 
DEPARTMENT OP THE INTERIO 


May16, 1958	 MAY 1 9 1958 
REGION Ill


DENVER, COLORADO 
Mr. . N. HarsI-nan 
Acting cecutive Officer 
LE.Field Team, Tegion LU 
22L New Custanhouse 
Denver 2, Colorado	 e: Docket No. DMEiAt Ii.621(Thorium) 


Amended Contract No. Idrn-E1113 
S	 Cunac Minerals, Inc. 


(Pink Jdy et al. ciaiTns) S	


?rnont County, Cblorado 


Dear Mr. Iiarshnan: 


This is to notify your office that the .:ork as outlined in the above 
amended contract will crnence on June 1, 1953. 


.;e greatly appreciate the work your office has done in our behalf. 


çVççtr , 
5•5


obert H.	 ss 
Cunac ILinerals, Inc. 


lt22 Ea].nut 
Canon City, Colorado
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R E C El V E D 


D.w.z' 2, to1ossdo	 1. 
A:pz O. U, 198 


cxn MAZL


	


	 o 
e/\LJOFMINES 


p meit Statiop 


CUV3M Mtnsrs1s 
1kV Vs2i*t Btr'est 
Csnm City, Co3mi4o


*0* Zcket lo. )NA h6I (Thortu*) 
Cunec Minerals, Zuc. 
(Pink IMy St *3.. cZsii) 


County, Co3oredi 
Proposed Mended Centrist 
*0. 1411U3 


Dear . Ihiest 


Xneloeed are t Qov.rnaent 'a, £4it Finance Office, ai4 
1*34 .Tosa copies of iposed Aamizi et Contract *0. X4*.XXU, with 
has been amended in reference to your hotter of 8.pt.ser 2k, 1957 and 
*ubs.uent cerrespondenee, to medify tb work ogrss. 


It the centract, spared on Yors II?.A on a "Fixed Unit 
Cost" basis for peTfbratng the work, is satisfactory to iou, all copies 
are to 'be signed by an øfficial of Cunso Minershs, Ins. attborise4 to 
sign eush an instrument, the signer's title inserted., the signature 
attested to by the $esrstsry of the corioratioe, the co)lpor*te seal 
affixed, aM *31 oepiss ot3y returned to this office. 


In the .vent ihe contract is not satisfactory, .13 copIes 
are to be returned pz pt1y to this office, together with 'our coeu*nts 
on or objestions to the contrast. 


Your stt.antiozl is .specisUy directed to three provisions 
in the contract: 


1. The ol,rnaent wtU not contribute to the costs of 
Of th* ii thet i$	 1dOd f ift the contrict 


is p tsra,d prior to the date of the contract. 


2. The oontrsct requires cce,hetion of the exploration 
work within the period. fixed therefor. Apwoiis3. froa 
the Govtrzmient mest be tsined for any suspension of' work 


mey result in failure to nchete the york within 
the period specified.











,-0 çL4 


UNiTED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


22i lew Custo. use 
Derwer 2, Coi.orad. 	 s-2 
Septeinbei' 26, 1957


ep
Op C#,) 


CO30 


To:	 E. L *ftrshin w/euciosui'e 


From:	 Altexnate Actfl *.'c'utve Officer, *. Field Tee*,. 


Subject: Pooket Mo. 1*. '+62i (Thorium),. Contract o. Id*.E1U3., 
Cunsc Minerals, Inc. ( PinI Z.adr et *3.. clats ) 
Fre*ont Couuty Colorado 


Enclosed is a copy of tb. Opexator t a letter of September 


21., 3.957, which cnetitutes a request for a i or change in the 


subject cOnt*Ct. 


Please review the ttez' and abmit a joint 	 rai4u* 


report of your rec zdatioz on an. Xthasee as covered by the 


Operator.


WI	 send 


JW:prl 


cc: Chiin. Op. conga. 2 
Tow end 
Corres. file 
Chron. 
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PFJ'&EB CERAD


xukt :. Jt 142L 
4Lo3 JQtp 1z4**t o	 antrwt . t.j2333 


'a.Lo qon&on	 utaz4n	 tsao 1xiotIsa £n. 
1a$ et	 O1fl11L) 


rt'ott ømy	 aco 


'J	 1•'
I 


:L uit	 tid Bt a _____ £bi i	 Vst*mjnt t.o co thLi bcvo 


	


cz'* z'Utz	 o	 a ri3U'	 rt* bauød 


	


oi 1ne oet1LãwU hnrma ta* a	 a 'atcd ai* 


.I	 tto	 hj	 *itrct i, tie rsat thit the () wU toa oi _______	 out .* &4	 or iot) 


	


2 U43)1 tz j	 QV 1t*t _______________ - it cs'a 
. £r.	 eLn i nøt	 a	 * UA T	 tt*t sjv 


Øy tUjfl 	 GIfl1 / t	 i**it	 t&i f Lii 
thoi,* 


rW t oa w	 ____ L0 droo nn1	 4ip of ho	 4kb) 
VtLAJt Q&rJ3 tD flL'a4 i vnln it.aclt *r	 *itu'o 


N Jrnkat	 ff1	 o	 ,1tr tO tt'aø	 iij. o 


	


veins. o1a4 to	 t Ut t wtdzi. atctu4* in oltLcm 
ib*	 r c	 ttoz' zr itU 


IA P,	 to	 th	 vi	 ci out s	 drtU &it4t 
4	 i1 i	 ! D.YJ OT	 iz thouu tea, i o ilu be 


w zaU ti+4ih	 io thaa 4U iis 
.t	 o*i	 e it	 p ø 'flLl G.	 • 


a iI,ir4	 juJu	 - Ccer i1& o *toimtczin 
1iQk. 


4we	 U u4I	 t co	 v (2)	 o. 
a (az. oot utU	 1,O.3O), it t	 , 


izL	 flaU/	 OUj	 0 
4o	 ir th iin iii 4t	 )ovuntmt t uU' iut


&xwi. Lyc U d* an atin ct4a, 


tho vmnt	 z	 a txw4iL a2	 *.1i oçr* !tt 


	


Li 1) i w4	 k	 tc*a,	 zi .	 eGr ,i 
ho	 14*1 8 btou in uitur 


44 at fliA1	 ___________
toi 3hQ 4t co,


	


UiA z4rb	 in	 w ar


N







4,	 t.iC*, i hip. . cr 
o I ____________ o *ioo4ate w	 U" 


:


•• 1&kU	 n	 nz* L	 t4n4 b; to Gx 
V -W	 sI3 C& in	 flC. in n 14oj yait1r 


	


4 idI1 L& riJcct	 in açe	 oi' in ovu xnEt coznzt, 
4)U	 J	 U	 ,. 20 .j t	 ixo in	 .. iflin. 


ai	 LLci o	 n	 n	 4ore 't14rr 


.iu	 to	 au	 C thu 
A1DU.	 ,	 u1	 ' c*i iOUA 


	


*.	 r ov (*	 ' 4t	 crto 
3 i w	 Iard mi 3teo] s1m4.ngu A 


o i 'fl £iA oI	 1i	 ZW boing tum4 in 3tt. 
1M1y 	 c uc'.ø	 e n oU 


o non4, An. zth n 
Ja	 r o	 ir* tZta 


Zt it	 u	 tbtt in	 in 


3:	 ntaJvo Y&1L1 uiou 
4c 


;1 Locttcu 1rt3 
i


it iii 
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22 1kw Custoetoues	
'* / 


Denver 2, Colorado	 ,'	 ' 
March I, 198	 '/?"?,


VIA*aM.0
e01/)., 11'?o, 


Maaorandu*	 Jp 


To:	 Chairasn, Opt rating Coittee, Z*(A 


froas	 seutive Officer, I*IM Field ?eat, Region XXI 


Subject: Dockt I.. 	 A 62l (Thoriva), Contract $0, Ida-11l3, 
Cun$c Minerals, Inc. (Pink Le4 claiss), Pz'.aont County, 
Colorado 


1n reference to the Operator's letter dated eepteaber 21, 
1957, and our letter of Deeseber 11, 19fl, enclosed are the ortgi 
nsl. and tio copies of a joint aeaorsz4ua report, dated March 31, 
1958, from F. I. Maore, Oeoiogist, Geological Survey, *tr4 V. V. 
Winkel and . V. el, Mining Engineer's, Puresu of Mines prtaining 
to chang. in the exp1orstio*t rogr*a. Also enclosed are eight extra 
copies of the isp Used i the joint ie*0r'sntu* report to depict the 
proposed work. 


It is z'econ%*ended that the ontr'act be e*ended to s&bsti 
tute the work rogr** OtLt lined in the field exarainers' report. 


)ecause of anticipated difficulties in adainiet.ring the 
contract on an Actual Cast basis end because 01 dotbts as to the 
prscticsbilttr of slushing the drifts in lieu of the use of track 
and a dol1r to load the kioisting bucket, vs strongly recond 
th*t the contrast be aa.r4ed in * asnnsr to provide that the work 
be performed on a Fixed Unit Cost basis at rates as foilowi 


I. Shaft sinking at $80.00/ft., including installation 
of bead frame and other incident costs. 


2. Drifting at $37.00/ft. 


3. Long hole drilling at $1.00/ft. 


In sdditton, it 1. reoamesz4ed that Article 3 ot' the con.. 
tract be a*eMed to provide. that the work shell b. started on or 
before Jun. 3, 1958 and be completed on or betor'q lovember 1, 1958. 


JWT: pri	 Original signed b 


cc Ifarshinan	 )w/copy of joint	 W H KING 
V	 ) memorandum report 	 w 


(Winkel.Bue) 
Corres.fjle ) 
Townsend 
Chron.
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Msrci 13, 19	 /958 
•	 Op'c 


. EObiSrt I. Bliss, P,.s4At. 
ctstae Mirterels,	


O/	
t$ 


11+22 1rt$tit $treet	 I	


O O) 


Canøn Cit', CoLorMo


1e: DOt*at No. !*A 1,621 (?horiva) 
Contz'sct No. ]4m..EUI5 
Cunat Mtn'rs3.s, Znc. 
(Pink LM7 c1ais) 
Frs*ost Cow, Coloxe6o 


Deer Mv. BUss 


Receipt is a	 I.tg.d r	 letter of Xamt* 7, 
L98, rear4ixi th dete res*ntl fixed. in the contract on 


' before l hi41 the york shall b*ve beer started. 


The stter of amer4in the eotrac% to rnbstitute 
• a 'uev exploration progrs*i has been referred to the Washington 


Office, tKA, for their consideration and appz'criate actiOns 
Qn ifliieh y'ou shu14 hear at an ear1 date. 


n conjunction vith revising the work rogrea*, Vs 
sttez' ot esteblisbing rv stsrtin€ and coletion dates vilt 


also be tekn cere of.


Yer3 tru1 yOWs, 
Original sig 
WHKN 


J. U. XiIlg 
*xectttive Otttcer 
CKEA Field Teea, Region Zil 


JWT,prl 


Cc Ckunn. Qp. Con* ..^) w 1eopy ox 
aarshm	 ) Oerator's 


) letter o 
(inke3 .$ul)	 ) )4ch 7. 


Corres, xile	 ) 
Townaeni 
CtIZOA.







S	 . 


DMEA 
f) FPAPTMFNT OF• ThE INTETO 


MAR 111958 


ir. .. I. King	 'RJIN tu 
Ixecutive Officer, iiFi ' VE COLORADO	 March 7, l98 
Field Team, iegion III 
Denver 2, Colorado


Re: Docket No. 162l (Thorium) 
Contract No. In-l13 
Cunac iiinerals, Inc. 
(1ink lady et al. claims) 
Fremont County, Colorado 


Dear Mr. King: 


As of this date we have had nO word as to what has been decided as 
a basis of exploration work on the Fink Iaciy claim. 


Late last tall the Government cQupleted a field examination on the 
property in re-ards to the proposed tunnel or shaft projct, e were 
to be advised of the change, the method of exploration to he used, 
projected costs, and other data relative to the program we are to 
ensue. 


Since arch lS, l9f8 wa the estab±ished date of a projected program 
start, it will certainly be necessary to arrive at the type and mode 
of operation, etc. to be executed on the pro erty as quickly as possible. 


Of course the actual date of 'iarch lth may have to be delayed because 
of adverse weather. 


Mr we hwar frou your office at your earliest convenience. 


(Ltruly


158 k Pre i nt 
Cunac Minerals, Inc. 


)J422 walnut 
canon City, Colorado
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REGION iii:	


Dec. 11, 1957 


Re Docket DA k621 ('hori) 
Contract idm..E].U3 
Cunac Minerals Inc. 
1'ink Lady et a3. claims 
Prernont County, Cob. 


Dear Mr. King., 


Reference is de to your aeorandu* dated Dee. , 1957 
with cue 1oaure pertaining to the subject project. 


After rev.ving all available iafortion, we suggest thet 
serious consideration be given to sinking on the vein at the open cut 
and drifting along, the vein at an elevation that would effectively explore 
the vein and provide the desired amount of beck. This procedu]: appears 
preferable to crosscutting and drifting beca ge of thefollowing factors 


1. The existing open cut provides a conveuier point to begin 
•	 sinking without preliminary explration. 


2. Exploration would start at the .tbcke'st 'and *ost mineralized 
portion of the vein or zone and full advantage could be taken 
of the principle of "FoUoriug the ore.1' 


•	 3. The vein structure appears to have certain relation with 
respect to length, width and uniformity when the degree of 
dip is not known • If it should be flatter then estited 
the proposed crO*iC&t ifty reUi?a considerably re than 200 
feet to intercept It. Furthermore, at a point 60 f*.t east 
of the open cut where the proposed cros*cut would cross the 


•	 vein the latter may have narrowed to the point where it would 
be difficult to recognize. 


ii. It the mineralization should suddeu1 be cut off with depth, 
the project could be terminated promptly itith consequent 


•	 saving to the Governnnt and Operator. 


Sincerely yours, 


Geo. C. Seifridge 
approved Frank C • Lamb 


N. E. Nelson







RiGiON til


Dee. U, 957: 


R: Docket DA 46i (Thortu) 
Contract Idrn1.1i3 
Cuna4 Minerals inn. 
Pink Ladyetalc2airia 
Fenont City:,. Cob. 


Dear 1# Kn


Reférene is *de to your ierno?andum. dated Dee. k, 197 
with enebosuzes pertaixthi to the subject projeet. 


After re.viewg	 ailable infOntion, we sueSt that 
seriOUs consideration be given to sinking on the vein at the open cut 
and drifting aQng the vein at an elevation that would effectively explore 
the vein and provide the desired amount of baek. This procedu1e appears 
preferable to crosscutting and drifting because of the following factors: 


1. The exiting open cut proies . a convenient point to be,in 
sinking without prelbitnary epboratiou. 


. Exploration would etart at the thickest and nost ineraiized 
portion of the vein or zone and full dvrntage ea4d be taken 
of the principle of "?olbowing the ore." 


3 • The vein trUeture appears to have certain reiation vth 
respect to 1entb, width and uniformity when the degree of 
dip is not known • It it Ghould be flatter than estimated 
the proposed crosscut may rejuire considerably more than 200 
feet to intercept it • Furthermore, at a otnt 60 tet east 
of the open cut where the proposed rosacut would cross the 
vein the latter nay have narrowed to the poixit where it would 
be difficult to recognize. 


4. 1? the mineralization should snddenly he cut off with depth, 
the project could be terminated proitly with eonseq*nt 
saving to the Governnnt and Operator. 


$ince:rely yours, 


Qeo. C 
approved Frank C iiiib 


1. E. elson 


--	 ---	 I
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c	
S


Mr. E. N. Harahnian 
Acting Execttive Officer 
IfEA .e1d Team, Region III 
Denver 2, Colorado 


Dear Mr. Harshinan:


Re: Docket LIiFA.462]. (Thorizn) 
Contract Ión-S1fl3 
(znac Minerals, Inc. 
(Pink Lady et al claims) 
Fremont County, Colorado 


Certain conditions have arisen in the past week that should be brig1it 
to the attention of your office. Refer cost of drilling as specified 
under the contract which shows 16.Oo per foot plus incidental allowance 
of . 87çt per foot. 


After actual ccznputation this past week, with core recovery, etc., Charles 
L. Silengo, Inc. feels positive that the drilling costs on the Pink Lady 
as Outlined will rimi between l2.00 and ]Ji.00 per foot. This figure was 
arrived after consultation with Drillers from Denver hardness of material 
being drilled, etc.. 


It is our opinion right now that you should have your Bigineers cone 
onto the property immediately to re-evaluate the costs and conditions 
of the contract as outlined. 


It is also our opinion that turuiel work (per foot) vdU im the sane as 
drilling. We would also like to danonstrate to your igineers the value 
and expediency of using "long .hole Swedish Steel" on this project. 


Before any definate decisions are made, I think a needed discussion is 
advisable on the field location at once. 


Cunac takea the position that costly drilling is not the answer if tunnel 
and "long-hole steel" can be utilized at approdnate1y the same dollar 
expenditzre. 


Please call us by phone (collect) a few days prior to coning, This iiU 
enable all interested parties to be preent 


Robert	 lis 
l38J, caxic	 Cordo 


122 Wt 
trD co1©rido
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Mr. J. W. Tovnsend 
Alternate Acting Executive Officer 
DMEA Field Team, Region UI


August 23, 1957 


Re: Docket EA..4.62]. (Thorium) 
Contract I-E3.U3 
Cunac Minerals, Inc. 
(Pink Lady et a]. Claim8) 
Fremont County, Colorado 


Dear Mr0 Ton send: 


This is to advise rou that we have worked out all the necessary 
details on the subcontract as to the drilling program outlined by 
the contract. rj	 work will be perfoimed by Charles L. Silengo, 
Inc.. 'e have agreed on the cost figures as listed on the Governflent 
contract with any additional expense to be incurred by ourselves. 


The actial drilling rates will be as listed 6.O0 per foot with the 
incidental allowance of .87 per foot included for a total of %.87 
pa foot of cc*apleted hole. Cple ted as defined under the terms of 


the contract. 


ê have also turned over the balance of the program to Charles L. 
Silengo, Inc. in order that all incurred costs of this particular 
drilling program can be accounted for wider one set of certified 
books. In this ay there will be less confusion as to vihat is actually 


being spent in order to complete this program. It will 
also enable 


Cunac to better evaluate any future cost of outside drilling on the 
properties. 


ie feel positive at this time that the actual cost per foot in this 


type of tIhard formatii wi].]. be substantially more than the allotted 
6.87 per foot0 We have agreed to absorb this additional cost. 


This entire sub-contract with Charles L. Silengo, Inc. is on a verbal 


basis. This M concluded because Mr. Silengo has been working on the 
operties for us for over two years. We feel confident the entire 


program will be carried out efficientlY and ccinpletely. 


'Je plan to commence this program on Friday, August 30th, weather 
permitting.


Robert H. Bliss 


Th.22 1ialnut	
Canac Minerals, Inc. 


Canon city, ColoadO
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UNITED STATES 


DEPARTMENT OF THE iNTERIOR


	


DEFE	 MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D. C.


J Mr. William H. King
RE


	


Executive Officer	 2 DIA Field Team, Region ui 
2214 New Customj,ue Building 
Denver 2, Colorado


Re: Docket No. D 'iEA-14621 (Thorium 
Cunac Mizerals, Inc. 
Pink Lady, e t al •, Claims 
Fremont County, Colorado


4, 
'' Th fP47 


L29 1957 
GION U! 


COLO0 


Dear Mr. King: 


Enclosed are the original and fotir copies of a proposed 
long-form contract between the Government and Cunac Minera1s 


Inc., signed by the Adnthiisti'ator. The contract consists of Form tF-2OO, 4nnexes I and Il, Exhibit "A" (3 pages), and two maps (Figure 2 and Figure 3). Also enc1od are two extra Copies each of 
Annex!s I and II, Exhibit "A," and the maps (Figure 2 and Figure 3) for the use of the Field Team. 


If you and the Operator find the propose'J contract atisfac tory, it is ready for the signature of the 
Operator, provided the t a suitable final starting date is inserted under Article 3.


The costs suggested by the field examiners have bee modified in the following respects: 


1. A bookkeeping cost of 50 per month was eliirlinated since the amount and rate of drilling are so minor that the 
supervisor can handle any bookkeeping required; 


2. The 120 hours of bullcozing suggested are excessive for the small number of drill sites that will be requi.re Photographa of the ground which accanpanied the app]icatjon show that the reaujrecj access roads have in large par been completed; and 


3. An Assay Price List available to us shows two Denver 
assayer' charges as 1O.00 for thorium; c onsequently this price is used in lieu of the $1S.Oo suggested by examiners.


Sincerely yours, 


Enclosures	
ACTING Chairman, Operating Committee APPROVED
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UNITED STATES
DEPARTMENT OF: THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


221.i. New Customhouse 
Denver 2, Colorado 
August 13, 1958


)X l 
0 


Memorandum 


To:	 Defense Minerals Exploration Administration 
Denver Federal Center - Attn: M. H. Saisbury iv 


From:	 Alternate Acting Executive Officer, DMEA Field Team, 
Region III 


Subject: Icket No. DNEA 1i.62l (Thorium) Contract Idm-E1113, 
Cunac Minerals, Inc., (Pink Lady et al. claims) 
Fremont County, Colorado 


Enclosed are the original and four copies of Form 
IF-1O1I. , Operator's Monthly Report and. Voucher, and Form IVIF_lOIl.A, 
Operator's Unit Cost and Progress Report, with supporting data, 
for July, 1958.. 


Please check the reported progress and costs for the 
period, and if the Operator's report is in order, return all copies 
to this office accompanied. by your memorandum report of inspection, 
including recommendations relative to reimbursement to the Operator. 
Blank Forms MF-lO1i. and MF-1O11.A have been forwarded to the Operator 
for use in the next monthly report.


J. W. Townsend	 . 


Enclosures 


cc: Corres.file, Reg. III 
Chron











6-303	 Date ReC&UMTED STATES DEPARTMENT OF THE INTERIOR (Marcb 1947)


OCT 2' 1958	 BUREAU OF MINES 


BUREAU (J1 
Report to Mr._Carl Bel er Deurett C0bpTO	 Chemical Laboratory Report


No.	 2 


Date received_10/3/58 	 7143. 1DFC	 Date reported__in/i 6/cs 


SthI DESCRIPTION ________
% Th02 _____ _____ ____ __________ _____ _____ __________ 


Curiae Shaft, Freniont County, Cob. 


Thorite in preCambrian rocks _____ _____ _____ _____ _____ _____ _____ _____ _____ _____ _____ ______ 


30328 6-ft. long cut sample


________ 


CB-136 _____ 0.24 _____ _____ _____ _____ _____ _____ _____ _____ _____ 


29 grab of muck from shaft bottom CB-137 ____ 0.21 ____ ____ ____ ____ ____ ____ ____ ____ _____ 


cc: John_F._Shaw _______ ____ ____ ____ ____ _____ ______ ____ ____ ____ ____ ____ ____


U. S. GOVERNMENT PRINTING OFFICE 	 18-33553-s 


Signe7e.JE? 
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'Units Unit Costs 


aQo C33.fl 


-w-----------


\_ jI • - 


AUTAL '.UaTn 
AUTRORIZZD BY 


BrmF-1
	


Budget Bureau No. 42-R15'1. 
(Arll 1952) 


-


	


	 UNITED STATES-
	 I 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month ,f	 ?------ - 195	 Docket No. DMEA	 Contract No. S	 $3 
Operator's Name - 	 -Rt	 Mmerals - - .-" 


Address


-'	 AuTEoRIzID BY CONTRACT 
OPERATION	 U	 COSTS Tais UNITS Tms	 DATE	 USTO Uni, CosTs ____________________ 


ii 
Raising......_------------------------------
Shafte 
Winzes------------
Drilling:


Churn


7 
uo


- 


IIIii!IIIIIII IIIIIIIIII IIIIiI:óiIiIIIIIiI IIItIIII III!iZIII 
III	 IIII IIIIIIIIIIIII IIIIIIIII 1I1I]II


TOTAL DISTRIBUTED Cowr&.... 


Operating Equipment Purchased.. 
Initial Rehabilitation and Repairs....... 
New Buildings, Improvements, etc...... 


TOTAL COSTS


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief.


REMARES: 


Date


	


	 Operator 


---Title 


-. NOTE.—TItle 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a wifiunily 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdIction.


(Instructions on reverse) 


(For Government use only)


opnJolOO 'A9AUOQ 


uoues ;UW!4BdX3 JOAUL
S3NIW O (W3?ifl9 
oouq3aj 1H1eu!IM 40 AK 


9S6 - inr 


a3A1BO3^d 







I.	 -a-. 


.	 S 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have beenoutlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form IIF-1O4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 


.	 .
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Forrn1F-104 (Rev.)
prill00)


a 


Budget Bureau No. 42-R1036.5 UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , l95J '_ Docket No. DMEA 
Operator's Name	 'mc	 t;-, 


Address	 i22 
Contract Amount, $ L!,3J.3J	 Government Participation 1% 


-	 FOR OPERATOR'S USE 


ITEMS OF COSTS	 - - -.	 1	 -	 -


Contract No. 
Minerals. ..SZit:t 


Amount, s--4-2).------
FOR GOVERNMENT USE ONLY 


Monthly 
Total


Totals Previously 
Reported


Totals To Date Aporoved 
Monthly Total 


(1) Independenti
Contracts: 


Short Form 
Drilling 
Bulldozing------------------------------


c4V/441/ 1 


Drifting 4Z3). Z7-U '	
-T3 


(2) Labor and Supervision: 
Labor--------------------------------


•	 -	 Supervision
-


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------ 


Technical Services-------------------


•	 Explosives-------------------------
Pipe 


(4) Operating Equipment:


Approved Totals 	 Approved Totals 
Previously Reported	 To Date 


_______________________ 


Track...................................................... 


111111 :zzziiiizii. iizzzizizii iiiii	 ICIE zzzizzziz 
Depreciation------------------------------


(5) Initial Rehabilitation and Repairs.--------- JU.L..8--- 58-------------------
(6) New Bldgs., Improvements, etc----------
(7) Miscellaneous: 	 IUREAUOF hnoiogy 


Repairs to Equipment-------------------, ------------------ ver rJment -Stati -----------
Sampling and Analysis--------------------do............... 


Payroll Taxes.................................. 
Liability Insurance........................... 


(8) Contingencies (specify): 


TOTALS	 UL 


I certify that the above bill is correct and just nd that payment therefor has not 


Per	 ---------- Title -----
'When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe_Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


- NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wilhibily 
fah'e statement or representation to any department or agency of the United States as to any matter wiShin its 
Jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I. certify 
that this account is correct and proper for pay-
ment in the amount of: 


$-----------------


Signature ......................................... 
(Authorized CertIfying Omcer) 


Date --------------------You. No.------------
(See other side) 







-	
I	 & 


- -	 w .' 


(For Government use only) ; 	 -: 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense MineraJ . - 


Exploratl9n Administration project under Contract No 	 in accordance with the terms of the contract 


Signature	 Title	 Date 


APPROVAl1 BY DMEA EXECUTIVE OFFICER OR ALTERNATE:	 '	 ,, - -- - - 


Signature--------------------------------------------------------------------Title	 -- Date


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to - make a monthly report to the' Government 
through the Regional Executive Officer. This report con- - 
sists of three parts as follows: 	 - 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for -reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and	 ,	 - 


(c) Narrative.—A concise narrative description- of - 
progress made, results accomplished, and any unusual: 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


- Preparation of Form MF-104---Operator'8 Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should :be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February -1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract' 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract.	 - 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. , Do not 
include labor, - supervision and technical services used for 
work performed under items (5)' and :(6)." 


Under Item '(3) include the-:c'osts' of material and supplies 
used in. the project other than that used under items (5) 
and (6).	 - - 


Under Item (4) appear the three types of operating equip-. 
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of- equip-
ment will be reported under "Purchase". - The -amount. of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".	 - 


Item (5) comprises costs of labor, supervision, téchñical--' - 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not'be reported 
under items (2) and (3).	 ,	 - ,	 - -' - ,. - 


Item (6) includes the labor, supervision, 'technical services,' - 
- materials, etc., used in the installation or construction of new 


buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under. items 
(2) and (3).	 .	 - 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The- share paid by 


- the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories 	 '	 -.	 .. - ' 


The original of Form MF-104 when ' ubmitted for ' reim-
bursable expenses incurred under contract 'Fo±m-' MF-200 --
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been- -*aWed-by the -Regional 
Executive Officer., This certification nay- be stated-thus, 
"Certified True Copy (or Transcript)", followed by , appro-
priate signature. If the Executive Officer of - the - Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of-the Operator's books and records of account, 


- the Operator need - not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed '-$50;OO.' "In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N..B.-
Only' the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 -	 '	 ,	 - 


- Form MF-104 submitted for reimbursement under fixed 
pricècontracts"on FOrm MF-200' (A), however,- are not re• 
quired to be supported by documentation of any kind. 'The' -- - 
Operator will submit his claim, under item (1) of Form - - - 
MF-104 by deleting-as stated bove the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilIing bull- - 


'doting, 'crosscutting, drifting, etc.and-gi'.ri-ng--the-" Monthl.y--------
TotalT' amOunt' due.' 'Totals Previously Reported'!,-' and: 
"Totals to Date" columns should also be filled in 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADM!NISTAION 


WASHINGTON 25, D.C.


-'EGION lIE 
Mr. E. N. Harshman	 PENVER, COLOHAPO 
Acting Executive Officer 
DMEA Field Team, Region XII 
22L New Customhouse Building 
Denver 2, Colorado


Re: Docket No. DMEA-.11621. (Tb.oi"iwn) 
Ajinded Contract No, Idm'-'Efl13 
Cunac Minerals, Inc. 
Pink Lady, et al., Claima 
Fremont County, Colorado 


Dear Mr. Hars?nnan: 


Enclosed are the original and four copies of a proposed 
amended short-form contract between the Govérmnent and Cunac Minerals, Inc., signed by the Administrator. The amended contract consists of 
Form NF-200A, /tnnex :r, Annex II, Exhibit "A" (3 pages), and 2 maps (Figure 3 and Amended Figure 2). Also enclosed are two extra copies 
each of Annexes I and II, Exhibit "A," and the maps for the use of 
the Field Tea't. 


If you and the Applicant find the amended contract satisfactory, 
it is ready for execution as indicated and the usual distribution 
thereafter.


The coats suested by the examiners have been modified as 
follows:


1. Since the supervisor was described as a "working supervisor" 
in the original application, we have allowed only 3 miners 
instead of lj., For comparable work under Docket Li32L, Grape-vine Nines, Inc., only 3 miners were allowed; and 


2. The full amount of the cost for timber for the heacifraine, 
and for surface preparation were charged against shaft 
sinking instead of being prorated to shaft sinking, drifting, 
etc. However, the 26.6O for timber f or the headfrazne, 
prorated to drifting, has been allowed to stand as the cost 
of timber that may be required in drifting. 


Sincerely yours,	 A 


Enclosures	 Chairman, Operating Coninittee APPROVED: 


Bureau of es 


, eoiogica
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4	 (Rev. April 1956)


UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
AMENDED EXPLORATION PROJECT CONTRACT 


:1
(Short Form) 


DMEA : No .	 Commodity	 Contract No.	 County	 State 
Idm–E 1113 


1fe621	 Thorium	 Fremont	 Colorado 
.JG !


0	 0 
It is agreed 19-- , between the United States of America, acting through the 


Department of the Interior Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment," and 


-;-----------------------------------------------------------------------------------------------------------------------------------------------------------------------------
--------------------------------------------------------------------------------------------------------------------------------------------------------------------------


'vhose mailing address is 	 do R. H. Bliss, lli.27 Walnut Street 
-------------------------------


heinafter called the "Operator," as follows: 


. )J(ARTICLE 1. Authority and project.—(a) This contract is . entered into und.er the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
TIie, project work is a search for indicated or undeveloped deposits of the commodity designated above. 
Ti)Qperator shall begin the work on or before ------------------Juii—--------------------------, and, subject to the 
pqyspns of Article 7 and ExhibitA, shall complete the work within ------------------months from the date 
of.e contract. See Article 10. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
o1 çlilling pei foot of drifting, per hour of operations, etc) are hereby agreed upon as specified in 
:Exhjbjt A. The estimated total cost of the project work is 	 L1,8PP.0-------. The Government will 
cntribute	 ---- percent of the fixed unit cost of the rork performed, not exceeding $ 1335Q.QP---------





in,accordance with the provisions of Articles 4 and 5. 
(c) The Operator shall not.transfer or assign this contract or any right or obligation thereunder 


withoüt the written consent of the Government. 


0, ARTICLE 2 Ope?ato? s p?ope?ty ?ights —(a) The Operator represents and undertakes that 
\nix I correctly describes the land which is the subject of this contract and the nature of the Operator's 


jt$.of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
e, or interest.is subject only to the following claims, liens, or encumbrances--------------------xe 


(b) The Suboidination Agieement of the holder of any claim, lien, or encumbiance listed above and 
hè Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 


\(lessor, seller, optionor, etc.) are attached, as follows 	 -----------------------------------------------------------------------


c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
\possession thereof for the purposes of this contract, and shall devote the land and all existing im-


ents, facilities: buildings, installations, and appurtenances to the purposes of this contract. The 
shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 


or suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to 
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument 
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining 
standards and State regulations governing health, safety, and libility insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work, as specified in Article 1 (a). 


(b) Government may inspect .—The Operator shall consult with and inform the Govrnment on all 
phases of the work as it progresse. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after certification of discovery or development, to inspect production 
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections. 


ARTICLE 4. Contribution by the Government.—The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are 
provisional only, subject to audit, and until the account between the Operator and the pvernment is 
finally audited and settled and the Operator's final report has been rendered, the Governniëñt may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To 
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance .of- the -work, the Operator shall incur and pay such excesses for his own account 
without contribution by the Government. The Government will not contribute to the cost of any work 
performed prior to the date of this contract. The Govçrnment may make payments for the account of 
the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three years 
after any obligation to pay royalties) to the Gvenent0has terminated. The Government may inspect 
and audit said records and accoujit at aiy. time, ither by itself or . by -a,cetified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-year 
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records 
of the Operator. 


(b) Progress.reports and vouc-hers.--The O.per-atorsha4 piv.de he Government with five copies of 
monthly progress ieports iii three sections as follws: (1) Operator's Monthly Report and Voucher show-
ing a detailed statement. of units of work performed during the reporting period; (2) Operator's Unit 
Cost and Progress Repoit showing the various types of work performed during the reporting period and 
the fixed unit costs incurred for each type of work; and (3) a Narrative 0Report of tI qrk performed 
during the reporting peciOd including adequate engineering-geological maps or sketèhes, drill hole logs 
and locations, and assay reports on samples taken concurrently with advance in mineralized ground. 
(Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government's percentage royalty relates, such as 
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other 
disposition of production.


..







S	 S 
(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 


reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the 'worj.to whichthé Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating tisufficient or. incoipte reports, records, ot accounts. 


:ARTI.CLE 6. Repayent by Operator.—(a) Certification.—If the Government considers that a 
discovery or development(frm..whichioduction may be mde has resulted from the wOrk, the Govern-
ment, at any time not later than six, months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 	 See ArtIcle 10. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the' production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
atoror by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Go'-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty._-The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per .ton would be one and one-half 
(1 1/2 ) percent; on an amount of ten dollars ($ 10.00) per ton, three and one-half ( 3½) percent.) 


(f) Time for computation and payment._—The Government's royalty shall be computed and paid 
currently upon each, lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. : The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of. all moneys con-
tributed by the Government under the contract. 


(c) 'The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shãIl'be füliy'preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions.-
______________________________________________________________________________________________ 


'aapaL ct_______________________________________________________________________________ 


(b) In Article 6(b)(2) the maximum royalty yznent 


.	 .







I	 S 
Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


(Operator)


By
Administrator, Defense Minerals 


By /SJ'9	 I. Bliss	 Exploration Administration 


Title	 President.... 


1, ------------------------------------------ '°' -----------------------------------------------------------, certify that I am the 
•--------------------------------------------------------------------------secretary of the corporation named as Operator herein; 
that Robert H Bliss , ho signed this contract on behalf of the 
Operator, was then --------------------------4pt-------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


(SEAL) 


r CORPORATE	 - 
[ SEAL 


U. S. GOVERNMENT PRINTING OFFICE: 19560-393069 	 -
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H ge:.	 . ..	 iCQpy 
(Revised June 1954)	 Docket No. DMEA 


Commodity Thoiwn--------------------


Contract No. Idm–E 1J.13............ 


RECEIVED 


	


UNITED STATES OF AMERICA	
jr 191957 DEPARTMENT OF THE INTERIOR -


of Mi' DEFENSE MINERALS EXPLORATION ADMINISTRATKDI1REA' Iechnoio 
OF MINES .ver Experiment StaUo 


	


EXPLORATION PROJECT CONTRACT'	 'ver, Colorado 


It is agreed this ----------I'J97--------------day of --------------------------------------------------, 195., between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 --UNAC---MINERAL----INC.,a Colorado 


-----------------------------------------------.
.. ----------.T 


whose mailing addiess , do B. R Bliss 1 1s-27 Walnut Street, 
----------------cfl.city,cQ&Thdo---------------------------------------------------------------------------------------


hereinafter called the "Operator,' .' as follows:	 .	 . 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and ---- -i!!O..... 
.maa(E2.Ftu.fl,..................................................................................................................... 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's propert,l rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of------ -Qoloxa4o--------------------, County of ----- - 9A4t-------------------
and is described in Annex J 3	 . 


(b) The Operator represents and undertakes that: 
(1) . The Operator is the 4 --------------Qwner -----------------------------of tp4Pg.MIflS--------------------


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6 .ioca.tiQnnotice ----------, - recorded in Book XXXXXXX-	 SeeAritie.ç I 
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances--------- Noie............................................................... 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.).	 .	 - 
State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
'Insert "deed," "lease," "contract," "location notice," "patent," etc. 
'If not recorded, so indicate by inserting "un."
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of the lafid (-lessor, seller, optionor, etc.), are attached, as follows 


--------Li-------


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly .ref erring to and 
providing in the instrument of cOnveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it Shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of	 thQiWA --------------------------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before ---- -Au	 1957--------------shall commence 
the work, and on or before Dceuib	 1957------------(unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall *kchave completed the 


Ebat±3, except as otherwise provided n Echibit 'A" withrespect to stages of work. 
(See Annex II.) 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, faci1itie, materials, supplies, and labor, to 
bring it to completion within the time fixed.	 .	 '	 ,	 ) 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval therpf, payments under such contract will -not be allowable costs unless the Government gives 
its written approval of the contract. Any such inlependent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof the Government will participate in payments to the ii4ependent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the 'work under the independent 'contract to be 
reasonable. 


(c) Government may inspect.---']lie Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of $iQ.1160-.90 
The Government shall contribute 1 percent of the allowable costs as they are incurred in a total sum 
not in excess of $9.0O----------------------------------------Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the , work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government


(See Annex H.) 
To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 


elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—WOrk to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. (See Annex II.) 


CATEGORY (2)—PERSONATJ SERVICES. 
Subcategory (a) —Supervision.--AH elements	 this subcatego)y. (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcate gory (b) —Technical services.—Al1 elements of this subcategory (number of technicians, 


periods of employment, rates of pay and total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
-	 Subcategory (a) —Rental.—The number of each object to be rented [6 mine cars, 1 truck], the


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcate gory (b)—Purchases.---The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategory (a)—Initial. rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategorij (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of ihi subcategory is a maximum.
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CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (ExcLusIvE OF MINE WORKINGS) .--
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7) —MIsCELLANE0Us.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work) 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Def erred payments.–_Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreen3ent fqr the purchase of goods under, the provi-
sions of which payment of the full purchase pri"ce is deferred mce than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Redictions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebatçs or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and) such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article . 8. (See Annex II.) 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operator's vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—Upon completiOn of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requiremen'ts.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Ce rtification.—If the Government cOnsiders that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of .discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. 0. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.--The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half ( 1/2) 
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percent for each additional full fifty cents ($ 0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of' such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor; and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.--(a) Title and ownership.—Al1 costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal .of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in ts opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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• date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 


:. the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


- ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other thaii such- as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to beiefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.—	 - 


See Annex II.
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


:By
Administrator, Defense Minerals 


Exploration Administration 


(Operator) 


By 


Title


--- - , certify that I am the 
--------------------------------------------------------------------secretary of the corporation named as Operator herein; 


that-----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


[CORPORATE


	


I.	 SEAL 


U. S. GOVERNMENT PRINTING oFFIcE	 S67OO17S
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FIGURE 2-GEOLOGIC MAP OF THE PINK LADY THORIUM VEIN, FREMONT COUNTY, COLORADO 
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Figure" 3 ,- CLAIM MAP, 'SHOWING PINK LADY CLAIM, CUNAC MINERALS, INC. 


FREMONT COtYNT, COLO. D)EA 14621 
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0 	 RECEiVED 
UNITED STATES DEPARTMENT OF THE 


DEFENSE MINERALS EXPLO.RATIONAQMINISTRATION 
DMEA	 ot	 a 


PARTMENt OF THE 1NTlOR	 URMJOF.Mt.NES	 •:•


FEB 1 1 lB7L Not to bn ant 
ICATION FOR AID IN AN REGION 


ATION PROJEcT, PURSUAN ET\OR, Co 


ORDER 1, UNDER THE DEFENSE 
UCTION ACT OF 1950, AS AMENDED


•1R 30 1957


Metal or Mineral _____ 
Date Received ------------- 30 —g7--------
Estimated Cost 
Participatio5n (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address Cunac Uinerals Inc. ,, dO R, II, 33liss,, ]J22 Lalnut, Canon City, 
------------------colorado, a---Corporation---Incorporated in---the State o Colorado------------------------


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. A Corporation incorporated in the State of' Colorado 


(c) If a corporation, add to above statement, titles, names and a4dresses of ófficerá. (Attached sheets) 
(d) If a partnership, add to the above statement the names and addresses of all partners.	 TOt applicable 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project cOntract 	 S 


on. 01 ntCoJ.or .SPECI ?IC	 ALL OL2I	 ILL 
ON_TI.RflIKIAu1cLAILI______________________________________________________________________________________________________________________________ 


(b) State any mine name by which the property is known. Curiae Linerals 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise ioraoL2O.... 
iinpatentod 1idias, 
(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 


you control the property. 	 S 	


0 	


0 	


S 


(c) If you own the land, describe any liens or encumbrances on it-----------------------------------------------------------------


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. 	 (Attached sheets)	 S 	


S 


4. Physical descriptioz.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities., State your interest, if any, in such 
operatjqns Also describe accessibility of mine workings for examination purposes. (Attached sheets)	 S 


(b) State past and currentproduction, and ore reserves, if any, giving quantities and grades. (Attached sheets) 
(c) Describe the geologic featires of tle property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reaSons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you.	 (Attached sheets) 


(d) State the facts with respect to the accessibility of the0 project: Access roads, distances to shipping, supply and residence 
points.	 (Attached sheets)	 S 	


S 	


S 	


0 


(e) State the availability of manpower, materials, supplies,0 equipment, water, and power. 


(Attached sheets)







I_	 .	 '	 - 
.	 .	 ,	 .	 ,	 .	 . 


.	 .	 .	 .	 .	 .	 r-;-1 


'	
The exploicvtonprojec—(a) . State the mineral Qrmlnerals for which you wishto explore 	 . .	 . ..	 .'.	 ..	 :	 •	 .,.	 .	 , -	 :	 , 


- -	 .- -	 .-. -	 ,- -	 -----.- -	 .-,-	 L?- -	 _ 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sctioiiif'ieeed) 
of any present mine workings, and the location of the proposed exploration work as related to such 	 tureas ontct, 
veins, ore bearing beds, etc 	 L 


(c) The work will tart within 	 days and be completed within	 months from the	 of ap exploration 
project contract. 	 •	 .	 :	 •'	 . : 


(d) State the operating experience nd background of the applicant with relation to the ability to ca;rry out such explo 
ration project, and also that of the person OT persons who will supervise the operations 


6 Estimate of costs —Furnish a detailed estimate of the costs of the proposed work (you will have to use a sepaxate sheet), 
under the following headings: Add the totals under all headings to give the estimated total cost of the project: ' '' 


(a) Independent contracts.—(Note.—If tha applicant does not intend to let any of the work to contractors, write "none" 
after this item To the extent that the work is to be contracted, do not repeat the cost of the contract work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work such s per , foot of drilling, , per foot of . drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 3OI3 


(b) Labor, supervision, .consultants.---Include an itemized scheçlule. of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervisiOn and engineering and geolbgical consultants. 


(c) Operatng materials and- supplies.—Furnih an itenlizedlist, includfi'ig itens of equipment costing less than $50 each, 
and power, water ' and- fuel............................... . . 	 .	 . S 	 ' 	 . 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, àr which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the, case maybe.	 .... . .	 .	 .	 .•	 ... .	 ..	 .	 .	 * 


(e) Rehabilitation and repairs —Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 	


"	 .'''..	 S	 . 	 , 


(f) New buildings, ,improventeitts, "i?idttillatiOns'—Fi.iinish Li detailed list 'showing the cost of any necessary buildings,, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneoub —Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
ii&luding, initial rehabilitation or repairs of the Operator's"éuipfrient), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes 


(h) Cóntingencies—Give an estimate of any necessãrr allowances for contingencies not included in the costs stated above. 
NoTE —No items of general overhead, corporate management, interest, taxes (other than payioll and sales taxes), or any 


other indirect, costs, 'or work performed'or st "Incüii'èd b 'ef'rè the da ofthè &cntraet,'shoiild be included in •thC 
- - :	 ,,,•,, -estimate o costs.	 -	 ..	 . .	 .	 ... ....	 ,	 .. 


7 (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 	 ,.	 . ....,.	 . . . ... 


(b) H"'o do you propose to furnish your share of the costs? 


Money	 Use of equipment owned by you 	 Other 


Explain in detail' on acompanying paper. 	 f... 
.............."'.	 :;."	 ' 


-- -- ...........-•--.•	 CERTIFICATION.... . 5--,-- ....... '5- ................. 


The undersigned, whether as an individual, corpdrat àfficer, partner, or otherwise, both in his own behalf and acting for' 
the applicant, certifies that the information set forth ii this form and accompanying papers is. correct a ,nd complete, to the best 
of his knowledge-and belief.'..................- . . 	 .., 


Dated ------------------- -'..,195J	 ...	 S	 S S 


B1L .	 :,	 .,,. 	 ... 	 .. 	 S.... 
Title .18, U. S;Code'(Crimes), Section 1001,. makes ito criminal offense to make a willfully false statement or representation to any depart-


ment or agency of the United States as to any matter within its jurisdiction. 	 S 


U.S.' GOVERNMENT'PRINTING OFFICC 	 i6-6655i-i -'	 . ......S	 ,	 ,
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Pror application was DMEAI No. 389Ii (Thorium, thariium, Rare Earths) 
Summer of 195 


1. Pane of Applicant 


( C )	 President: H. H. Bliss, 3J.22 Walnut, Canon City, Colorado 


Treasurer: Jack .crack, Crowley, Colorado 


Secretary. J. L. lhLtchlson, 629 Polk Street, Pueblo, Colorado 


Directors:
H. II. Bliss, 1122 a1nut, iCanon City, Colorado 
T. J. Sardy, Aspen, Colorado 
Charles L. Silengo, Canon City, Colorado 


	


Coxy Cook, Del forte, Colorado 	 /	 ,. I Jack	 Crowley, Colorado	 /[ 
Larry Finnessey, Grand Junction, Colod /44, /I9 c 
Frank thoads, Pueblo, Colorado


1-
3, Applicant's Property Rghts 


Entire group of claims recorded in the Fremont County Court Ep 
Canon City, Colorado. (See attached map) 


Work to be done on the Pfl LADY CLAIM: 


This claim uas filed on April 21L, 19514 in Book 338, Pate 118, Frèniont 
County Court House, Canon City,' Colorado. 


This claim was filed a amended on November 10, 19514, in Book 3142, Page 32, Fremont County Court Hol2se, Canon City, Colorado 


14. Physical Description 


(a) There are approximately 35 miles of accessible jeep road and 
approximately eleven miles of access truck road centering through 
the entire group of claims. THE PINK LADY CLAIM is readily accessible 
by truck road to the sit e of operations, 


As to the present nining and exploration on the entire group, we 
have sunk roughly 300 discovery holes varying from five to fifteen 
feet in depth. A good portion of these having been sunk in seQjlence 
on the veins, We are now concentrating on the Pink Lady claim. Up 
to this date (see attached photographs) we have cut the vein on this 
claim and are now ready to proceed with the proposed tunnel work. 
AU necessary equipment is on the property to ccnmence the work 
program. 


IT IS ALSO NOTED TIIA.T TIlE LINDSEY CI1EICL CONPANY of est Chicago, 
Illinois, is prepared to run the assays on the ore during this 
proposed program, At the present time approximately 1400 tons of ore of from ,)% to 2 has been stockpiled at the Pink Lady mine site, 


From this stockpile We have furnished ore to 'from One 'to three - 
research plants working on a. concentratjnp . process for this type of Thorium ore	 '	 - 


___	
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an tini Im ted pool of experienced minera in Canon City All necessary 
equi4inent is on hand for the intended project. This equipuent is now 


•	 at the' Pink Lady 'çlaixa and:at our field cip. (See photographs) Watez 
•	 on the property CoflSist8 of approximately ten naU mountain springs, 


the water from Grape Creek having been appropriated for irrigation Uses 
•	 in the Canon City area, The closest por line is approximately four miles 


•	 •	
fran Grape Creek. Je have, if necessary, portable generatom, 


TUI EXPLORA.TION PROJECT 


(b) See large photograpi for 'lines showing' intended tunnel direótiona 
from the "cut." Tunnel will follow' the beat part of the Pink La4y 
vein, Ore from the tunnel will be stockpiled at the site. 


Ue propose to drive 0O feet of tunnel on a l% grade doim in the 
•	 '	 sputhwest direction of the Pink lady claim on the exposed vein. 


(See photograph and drawing) 


•


	


	 e propose to driVe at least 100 ' feet of tunnel o' a lS grade 
down in the northeast direction of the I'ink Lady claim on the 
exposed vein, (See photograph and drawing) 


THtiSE' T . 40 TUNIS ILL'BE .9 feet by 8 'feet'' else. 'The tthinels 
•	 'will be driven in the best pár 'of the .vein in the two directions, 


that is 5)0 feet to the Southwest, and 100 feet to the northea5t. 


• ,	 At every 10 feet advance in both of th "ttthneis we propose 'to ' 
drill 14 angle holes (to holes up and two hles down) • to a minimun 
of 140 feet In each hole. AU cuttings will be saved for assay 


'purposes. (See drawing 'showing•.this phase of 'the program) • 	 ' ' 


• ' ' ..	 For 600 feet of tunnel work there will , be 60 ets of 14 holes or a 
total of 2140':drill"holés.'This .iU be:a tota1f 9600 feet of angle 
drilling. Lindsey Chnical .Compar, est Cl4cago, Illinois, plaits 


•	 • • •	 to run' the assays on the •material taken •, fran, these holes. 


Not only will the tunnels prove the extent of the 'ore deposit, but 
• • . ' , the' drilling, at 'every ten feet of penetration underground 4ll show 


• ,.,' '. • ' • •	 extent of the ore. beyond the actual scope of the tunnels themselves, 


In'regardsto depth,'e will obtain nother 7feet of depth on the 
• '	 .'' ' grade of the SOO foot tunnel, down, or at a point of termination 


•considog or present take-off point, at the bottom of the 'tcut • " .'	 ' •. and the'rise 'of the countryin a' southwèsterly dIrection, the actual. 
•	 • .	 depth (vertical from strface) at the end o ' the .. OO foot tunnel will 


be in the neighborhood of 200 feet, 


(d) Supervision of the actual mining (tunnel and drilling 7ork) on the 
• 'project will be, carried out unde the' direction of Charles L. Silengo, 


• , ' of Canon Cit7, Colorado. Silengo 'a background consists of being 
owner- .operator of bhe large Chandler Coal Company out of Canon City 


•	 ,	 '	 :'	 "'	 '.,•''•''	 ';	 '	 '.	 "	 •'' •	 •	 '	 •",	 •'	 '::	 •	 /4
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viluch in the past has enployed up to 700 men underground. Silengo has also 
•	 done contract tunnel work oh uranium in the Gateway and Garden Park areas 


of Colorado. Silengo has done all of the work up-to-date on the Cunac 
• •.	 properties and :is thoroughly familiar with both the country, geology, and 


type of equipment necessary, The men working wLth. Silengo are experienced 
•	 hard, rock miners out of. Cripple Creek, Colorado, Nothing else is needed in 


equipment or manpower to start this project 


Mr. Gene Tan, Leld Geologist for the Lindsey Chemcial Canpary, est Chicago, 
Illinois, als'ó plans to. be at the site frequentiy. Mr. Tan is familiar with •	 this type of program having supervised a similiar IIIEk project out of 
Gun4son, Colorado for the Lindsey ' hicai Compar0 


•	
Al]. men actually working oi the property have spent their working lives 'with 
heavy mine equipment as mechanics and in operation of• drag lines, bulldozers, 
shovels, and èavy air equipment. 	 .• 


• 6.	 Estimate of Costs	 ,.	 .	 . 


TUNNEL WCIK 


Size of tunnel 9 feet by 13 feet 


Labor and supervisiofl - 14 men. working - (silengo 'will act as a dual man as. 
he'vill supervise' and work also) -at a rate of $2.00 per hoir for each o. 
the 14 men on. the job.	 '	 .• 


we estimate the job 'will take approximately 2h0 days, based on a S day work week, or Approximately one year i5 t1me 


1e estimate progress at abu,t feet of tunnel per. working day, plu8 time for angle drilling,


COS PER FOOT OF TUNNLL (ncLuIxE DRILIENG) •	 •	 •• •	 j%o, : IABOR and SUPERVISION 	 . '
per ft. 


Dynamite, ouanies, blasting work 	 $16. So 
per ft. 


Drill steel and canpressor	 - $9.00 
per It, 


Mine lamps, ventilation, miscellaneous mat 'erial	 ' •• .'	 •• -
per ft. 


Roof control	 - $2.9) 
per It, 


Loading and haulage (material out of tunnel) machinery 	 - $6,00 
• 	 . 	 • ••	


• 	
• 	 • 	 S	 • •	 •	 • .	 • per ft,	 . 


• 	 • 	 • 	 • •	 •.	 S ,,	 • 	 ••• • 	 • 	


• 	 / 4
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S 


Toal coat of actual tunnel work $56,( 
- per foot 


600 feetof twmelworkat	 6.50 per foot
33,90O Total 


DRILLING 


Total of 60 sets :(Li holo	 per set) .ox 21i0 holes to a minimum of 
hO feet per hole	 or 9600 feet of axgle drilling using a B22 
wedishlongholestee].. 	 -, - 


Per foot. 


Labor, - .0.. 
DriUs .. 
Air-.25	 .,	 ,. 
Hauling water	 .3.0 


S 	


¶!oM1 cost per foot. 
I 	


of drilling $1.30 per 
foot 


Tota:L, cost of actual drilling work 
9600,1 feet at	 1,30 per soot $12,LtBO Total 


(d)	 OPERATING EQUIPMENT 


The following equipneni is at the project site and will be used 
for tunnel and dr.iJ.ling work. 


1. Bulldozer	 liD-IlL-AC 


2. 8800 Cat - Gardner-i)enver 320 Air Canpressor 


3. Road Maintainer 


h. Two Jeeps 


S. Two pickup trucks 


6. One dump truck 


7, Sturevant l2,)0 c	 ft ventilating um..t for underground 


8, Complete set of Eth son Rh mine lamps 


9, Cleveland &5 air compressor - hammer - steels	 etc.. 


10. loader
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Apparent quality of examination, and report 	 34-iPø* p--eN-


Discussion and review:


	


ItU *x aea.	 .*..'. *	 . 
6*) o i	 tO? $Sevts	 Ls 


6 .t o *1tm4 a4it, *tth 
* NtI


	


Tt	 *?tti.*1L.	 wi$ 
• PX*ØII?tØ oøi*tP7	 0MpM.4 3$flØ**V O	 ___ _____ 


a	 ø$ 96 p.*oø*t 1$t 


i,in . mi1 s aoo ,	 i.e	 mt thor%t* 
t1t$ W	 t* 1PM$*!*1 emØ*r 


I ØQflP	 Q	 4a thMoi.	 _____ 
th*t*on m44 b 44 1* 


DATE	 I ACTION 'I BY


Revi1	 _ .


--------------------


GPO 83-54658
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i*,t' DIA Dod.t 6* (Thnr&i*) 4iøa *3s, Xrn, 
(Pi* Z4' 1a1m) ttii.*t **t, Coi.ors# 
sit o	 **Ittcs 


Nri,*a, Xz,	 26 i957 m 


	


*taz*1a	 om*t	 *Mmtr*t&	 *mtiiaci to 
for * twdus 4apt by	 .t o! D2*4 sdit* *t 


ted	 of 


eat wo* eo*ist* ot s 4 r Z5 3 
*	 a	 tor 1.9 *et *irag1ng 3.6 .ro.at thorjte. 
bimnt az* u14 to ZK toi*	 pexcet Urtte. T1* 


4 
besrtu€ YeZ*	 to 1* en*tt*1t reletød toa Vre 
A* 1*tiia.otic d t ikep4*ipth m**s 	 e*ster1 **rikla€ 
i* 14 1t7 sti1ki** Q* th t	 st, Z * p*ird.m 
itib MIj**t 32, 19 tøs m*Iies r. tu trOa th14 inter. 


uuI.s ixi 2ev in tkiflt* ocnt.sit. Iks,y 
ie$*U laii e3o4 t* rc* cr tbs s*t t im.ii. .	 viU b* 
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/ 6-803	 UNITED STATES 


(January '1952)


	


	 PARTMENT OF THE ' INTERIc
BUREAU OF. MINES 


SUMMARY- REPORT OF MINERALS EXAMINATION 


StateS-------------- County--------------------------------------Mineral Products 


Nameof property or	 ..................................................................... 


Date examined 3/1/fl	 Engineer	 Date of this report//cjp 


Reason for examination	 *t3 &L' P	 t t	 J* .*t 8at*tG c$ 
øt 


Engineer accompanied by ( *1 ko	 Address	 ty,L 


Extent of property 


Owner	 Address


•fD It 


Leasedor optioned to----------------------------------------------------------------Address------------------------------------------------------------


Location of property (be specific)..l!.'
, •	 a. 7, U, 17 


O 0.. h 7	 th , . 9eAat ot ty, oo 


Type of deposit and mineralogy (brief description) 


-------------------


Known dimensions of the deposit 
Length......................Width......................Depth... 


Attitude of the deposit (strike, dip,	 .'	 4.	 '4• 


—'pw — 


Possible extensions; correlation o known 


ibtt ith 


Mine workings (brief, description or attach map or sketch) (indicate whether accessable)...... 


..................


'(over)







•	 ••• •	
•. 


Mining and milling equipment on property 


-o	 t*M* 


Past production (if any)	 ------------------------------------------------------------------


Present rate of production (if any)------------------------------------------------------- 1. 


Sampling (describe briefly, or attach sketch)------------------------------------


	


-	 • 


3 fo	 a	 * 


Tentative Estimate of Reserves 


(Subject to revision when assays are received or after engineering calculations) 


Measurable--------------------------------------------------------tons----------------------------------------------------Grade----------------------------------


Indicated----------------------------------------------------------tons.------------------------------------------------------Grade 


Inferred------------------------------------------------------------tons----------------------------------------------------Grade.................................. 


Mining method (actual or suggested)...................................................................................... 


Milling or processing method (actual or 	 ........................................................ 


?rocessing tests suggested 


Tentative conclusion and decision 


------------------
t__.$__* --------------------------------------------------------------------------------------------------------------------


• To be accompanied by brief letter givthg examining engine .er's. general impression of the 


deposit, his impression of the owner, and any othei' confidential information he may care 


• to submit. Refer to any known prior examinations and reports. May be executed in pencil. 


Should be mailed within 24 hours after examination is completed. 


Send original and one copy to Washington Office • 	 • 	 •	 0 
Interior.._Duplioattng Section, Washington, D. 	


• if







(Marcl 1947) 
6-303	 UNITED STATES DEPARTMENT OF THE INTERIOR q < BUREAU OF MINES 


Salt Lake City, Utah 
Report to i,. _Carl Beaser	 Chemical Laboratory Report 


Date received _3/19/57
	


D}4EA	 Date reported	 3/25/57 


No. 


, ,'


No. DESCRIPTION Lot 
No.


P205 Th Se - 


- Cunac Minerals, Inc. 
Frmnnt_( ounty,Cob. S _


[DMEA4621 


68416 ThoriteinPrecambriangranites, CB-123 _____ 6.8 3.8 '0.001 ____ __________ __________ _____ _____ 
gneisses, and schists 0


kj,91
LD 


8417 do. CB-124 _____ 0.35 0._ll 0.001 _____ _____


Oe, 
_____ kIe, :.o/1. ';7 ,, ______ 


______ ______ ______ ______ ______ ______ ______


' 


______


C e ' 
O/


E°k 


f 
- ________________________________________ _________ 


cc:	 Shaw _____ _____ _____ _____ _____ _____ _____ _____ _____ _____ _____ ______ _______


U. S. GOVERNMENT PRINTING OFFICE 18-33553-3 


Signed J6L _rF &7ttZ4t4 







Tot	 J. BS cL=r 
J& 7. Shw 


•	 •____ 


V. hay. à1p4 jou tcda os box àctati iig 6 aáil.a. 
P** 73, in dt31ie&te, is *ncLcaed iMisating the ussys 4.sirid. This 
ebz]4 be charged to *ceowt 6970JD. 


Riasse sWedit. the.. a1e as they were tas far the D?IA. 


John P. Sbaii 
•	 •	 ap.rvisin Mthlzig g1n•er







7353 


V** c4


12 
*r 897.


*in$ 
rt41ng 2


Or. 
, ocrø


STRATEGIC MINERAL PROJECT 


Information supplied the Metallurgical Division
regarding samples submitted 


Date______________ 


• •. Name and Location of property:
fldøj Zno. 


Co. 


Sample identification number:
1LZ M 24 


Number of samples in shipment (estimated if necessary): 


General nature of ore (type, minerals preaent, etc.): 


tn	 *4tø	 'I	 I, 3&11...$* 


Analyses or assays required:


3.: 


Other tests desired:


im *trc	 $A	 ossib]' pbo*b*t. or 


Name and address Sf
Project Engineer 







csc *nra3a, I. 
o/oLLBIIu 
1422 Iii1st St.	 bz flock.t D*L 4621 (Thc*'tia) 


Cit',. Co1c'ao	 Cu!Iso 14a, IM. 
Z	 ci* 


Prswmt Coaity, CóICMO 
D.*r *. flhiat 


• 
.arii.at pertmiy. 


Will 'ou kb*jy intoza	 b,n th. sfsas is O1a*' at saw 
so that this .iati C&D be ads.	 • 


Y.r trui yours, 


pvaiag *ni*g bgth.sr 


D*A4621 


1Lsrs)an 
wlrrsi.r..
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JE	 1957 
of Nine	


a*xy 13, BUREAU OF NINES Denver Experiment StatjoDenver Colorado 


*aor&nu* 


To:	 W5. K. Tsvez', *i*cutive Officer, DmL ti.3I 1ea*, *e. XU 


Superintendent, Denvr ixperint St*tton, $e. IU 


$ub3ect: Docket DII& 462L (Thori*) Cuz*C fltr*rzIs, bic., (?in 1*4 
c1*i*) ?r.mcmt ounty,. Co1c'sdo 


me sppiic.ttøn for Cwiac Min.r*1I, me., Docket E*& 14621 
in the s*sat of 461,8140.00 was ree.1et in tkis office cm T.brusry 
13, 197.


A field cx atton will be de and suitable report pr. 
pared tVsn .ngthx' from t1. Denver off cS.	 S 


K. I. Xin 


cc: V. )t. Tray.? (2)
LLHar.. 
js ,.. Sisv











700 
..


UNITED STATES 
DEPARTMENT OF THE INTERIOME 
DEFENSE MINERALS EXPLORATION ADMINISTR1tç Q Th 


WASHING1ON 25. D. C. 


*. W. IL Traver 
lDcutive Officer 
1A Pi.d Than, Region 111 
221i New 'Cutanhouse Building 
Denver 2, Colorado


•	
FEB1119S7 


RGfONj 
FEB 81957 DENVERCDLOh..


. 
Ret Docket No. IA-J62l (Triu) 


Cwiac ?tinerals, Inc. 
Pink Lady Claim 
Frenxnt Count Colorado - 


Dear *. Travert 


The subject application i being referred to you for 
investigation, a field exaxTLination if warranted, arI recoimndationa. 


Copie8 of memoranda, dated January 31 and February 1, 197, by John E. Crawford, IBM, azzi N. B. Nelson, 1GS, respectively, 
relating to the application are enclosed for your information. Also 
enclosed are g copies of the application for the use of tb.e Field Team.


The Applicant has not made it clear whether the entire grlq, of claims is to be subordinated or only the Pink Lady claim. 
It iè possible that more than the one claim should be subordinated to protect the Government' s interest and yet subordination of the 
whole groip n not be necessary or even desirable. 


Sincerely yours, 


Y.nclosures	
, erating Coittee 


APP!VBDt
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IN REPLY REFER TO: 
I I


-	


UNITED STATES 
T ©O1P!DEPAITMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


957	 WASHINGTON 25 DC 


ri	 ;
i-


i	 I


6t,Q.3) bariw 
e!Z i$ufl


-, • Ut	 n	 xp1ort t	 -v ttri' 
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"j ct	 env r
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tt bas dsce L) tet 6f. zUmt p 
tG	 p1t42*t1St kt * ot*t cii tb 1fl14 4147 cl*r 


n	 cpod rk will. b	 e on	 in	 jp th 
steep	 tet ab	 . ret *n a treai, he pt'oo 
ØkT'k	 o t*u 9 z tt 4 *io.*, on to be 
1 b th 4tez'	 xtt' 9,EA) e.t t 3mg e1e 4irt)iin& 
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ppr'o' I te ctt,n t *enth4, 


W 1e1onthtr 
C 2/3J7	 • 


rrank	 3649 )s1 reaflng fj.1e (1212) 
)raricb rea4jiIg nil. (4212) 
:)i:t (3)V 
Cti*n,. i1e 
L)ocket fite
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