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Chesapeake and Colorado Corporation ® 7 ff’q Frank(t. J‘,_%,, 110
133 South Fourth Street . S oy
Po Oo BOX 1298
Grand Junction, Coclorado 225
' Re: Docket No. DMEA~4431-FIuors
Chesapeake and Colorado Co:
Cach Deal, et g1, claims
Mesa County, Colorado
Gentlenen:

Your application for aid for an exploration project
and other reporte availablc to us in Washington relating to the
subject property have been reviewed.

Projccts approved by the Defense Minerals Dzploration
Aduinistration must, in its judguent, show definlte pramise of

significantly irprove the mineral supply position for the National
Defenee Progran.

Careful study of all our information indicates to us
that the probabllity of disclosing significant reserves of
fluorspar is not sufficlently promising to Justify Govermment
participation. We regret to advise yon, under these circumstances,
that your application for exploration assistance is denied,

We wish to thank you for your interect in %he Defense
Mimerals Program and for bringing your property to our attention.

Sincerely yours,

P
fFrank E. lphnson {i PR

4

ACTING . n
Adninistrator

WCAnderson:gad 1/7/57

Copy to: Admr. R. File
Operating Committee
Field Team, Region III
Mr. Kiilsgaard, 5222
Mr. McDougal, 3522
Mr. Houk

b

8623
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C. 600
Memorandum January 7, 1957
To: Mr. C. O, Mittendorf, Administrator

From: L. G. Houk, Chief, Nonmetallic Minerals Division w

Subject: Evaluation of application and field examination report.
Docket No. DMEA-4481-Fluorspar
Chesapeake and Colorado Corporation
Cash Deal, et al. claims
Mesa County, Colorado

Denial of application is recommended.

Property: Located on the Uncompahgre Plateau, Mesa County, Colorado,
just south of Unaweep Canyon, described as follows:
Sections20,26,27,28,29,30 )

31132,33,34 & 35 ) To 14 S-’ R. loo W.

Section 36 T. 14 S., R. 101 W,
Section 1 T. 15 S., R. 101 W.
Sections 3,4,5 & 6 T. 15 S., R. 100 W.

consists of 66 claims, not contiguous, covering apexes of
portions of 14 outcropping veins.

Date of application: August 20, 1956,

Work proposed: The applicant has proposed a program of underground
exploration consisting of 400 feet of shaft, 500 feet of
crosscut and 1200 feet of drifts.

Amount requested: $133,140.

Government participation @ 50%: $66,570.

Field Team Report: November 30, 1956, E. N. Harshman, USGS

M. H. Salsbury, USBM.

Geological Formation: The basal formation is a medium- to coarse-

grained granite, directly overlain by 150 feet of red sandstone and

shale, then 300 feet of tan-to gray-sandstones. The fluorite bearing
veins occupy a number of northeasterly striking shear zones in the
upper 300 feet of sandstone (Wingate formation) and probably extend
through the lower sandstone (Chinle formation) and into the under-
lying granite. The veins are similar in structure, texture, and
mineral composition. They consist of a 4- to 7-foot wide, well
silicified, brecciated zone containing calcite, fluorite, quartsz,

and traces of base metal sulphides.

Fluorite: Most is green, some white, and easily distinguishable
" from the calcite. Occurs in relatively minor amounts, dispersed
through the vein material as 1solated crystals. In 5 samples taken,
the content of CaFy ranged from 0.8% to 15.8%.






Applicant's justification for exploration program:

Based on the assumption that the fluorite content of
the veins will be greater and that the amount of brecciated sand-
stone will decrease at greater depths. This was disproved by the
- Field Team in their report, since vein outcrops covering a vertical
interval of at least 400 feet were examined and the width, character,
and mineral content throughout the interval appeared to be identical.
Past production:

About 10 tons of unmarketable material in stockpile around
the collar of a shallow shaft.

Recommendations :

By the Field Team: Recommend denial of the application

for the following reasons:

1. Further exploration is not necessary, since
outcrop exposures of fluorspar veins covering
a large area and a vertical range of 400 feet
amply show the character of veins.

2. The occurrences do not constitute significant
deposits.

3. The fluorite content of the veins is too low
to make a shipping product as mined.

4. A concentration product would not meet specifica-
tions for ceramic or acid grade, although a
metallurgical grade could be producéd. However,
transportation costs to the nearest market would
be prohibitive.

5. Concentration costs would be high, since fine
grinding might be required to unlock the fluorite
which is intimately associated with calcite and
silicified sandstone fragments.

By the commodity members:

1. Geological Survey: The low assay values and the
scarce and disseminated occurrence of fluorspar
suggest that Government participation in the
proposed work is not justifiable.

2. Bureau of Mines: Denial. No comments.

By the Nommetallic Minerals Division: Concur with the
Field Team in denying the application.

W. C. Anderson
Nonmetallic Minerals Division
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J . Date

DMEA Docket No-.
DA Comtract No.
C’omooli‘&y _F;uorspar
Kame of applicant Chesapeake & Colorado COTrp.
Name of properiy Cash Deal, Pay Dirt et al
— » Location of property Mesa Co., Colorado
NMemorandumn Estimated cost of project $133,140,00
Lawrence G. Houk, Chief, Non-Metallic Division, Defense Minerals
Exploration Administration :
Proum: Robert B. McDougal, Commodity Specialist, Branch of Construction and .
' Chemical Materials A

Subject: EReview of Field Team Report
{Application, Field Team Report, etc. )

To

-

L. Date of subject document: 11/30/56. 2. Date roceived by weviewer: 12/11/56

3. Prior reports om this property kmown to reviewer: Yes / 7, Mo X 7

b. Prior reports cn maurby properties kmown to reviever: Yes L7 % [X7.
5. Informaticn availabie on pest producticn: Yes L7, %o [X].

6. Other pertivent facturs known te reviewer: Yes L7, ®o [XT.

T

7. Bxplain items marked yes above:

B. Fartore nzeding specinl considerution:
) e d

. Location s - @ Fropusea en ioration metiee 7
b, Owmershic /7 . £. Alternate exploration wethed 7 7
¢. Bvidence of mibersiization /7 2. Costs T }

4. Geology /7 =y, - i

9. Acticn advised:

8o Obtain fnfomsticn fruu applicent /7 &. Disagree vith Pleid Tesu /7

b. Refer to Pield Teew /[ ) £ Bug est witermete pian [ 7

€. Denis! ,'fx ,?.‘V/ . ¢o Request apother exemimmglcn /7

4, hrree with Pleld Team /X7 ‘ . Approve. 7 R
i. Comsult witn Mr. A% L = 80 offiee.

10. Rewarks: (Use back of page 1f necessary)

PIRT A (2

Robert B. McDougal






GEOLOGICA}. SURVEY
WASHINGTON 25, D.C.

Decamber 18, 1956
S Re: DMEA Docket L448IN(¥
Chesapeake -and Colora
‘ Mesa County, Colorado

y
Memorandum

To: L. G, Houk, Defense Minerals Exploration Administration
From: T. H. Kiilsgaard, U, S. Geological Survey

Subject: Review of Field Team report

The applicant proposes to explore its fluorspar property with
a somewhat elaborate exploration program, the estimated cost of which
totals $133,i40.00. Field examiners have visited the property and formed
the opinion that further exploration is not warranted. Therefors, they
recommend denial of the application. -

The proposed exploration is reportedly based on the belief that
physical characteristics of the fluorspar veins will improve with depth,
hence the need for deeper exploration. Field examiners, however, call
attention to the fact that the veins may be examined over a vertical in-
terval of 400 feet at the outcrop, over which there is no improvement in
the grade of fluorspar. They also direct attention to a previous geologic
report by B, S. Butler, which describes "a little fluorite" in nearby cop-
per veins in the underlying granite. These observations plus the low assay
values obtained from samples taken at the outcrop, plus the scarce and dis-
seminated occurrence of fluorspar where observed in the veins , all suggest
that Government participation in the proposed work is not justifiable,

I concur with the field examiners and recommend den:ia.l of the
application. , °

T. H, Kiilsdaard
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

224 New Customhouse

Denver 2, Colorado December 5, 1956

Memorandum®
To: Secretary to the Upkfa
From: DMEA Field Team, Region III

Subject: Joint Report of Exemination Docket DMEA 4481 (Fluorspar)
Chesapeake and Colorado Corporation (Cash Deal, Pay Dirt,
Tanm Boy, and Tompkins and Farris Claims) Mesa County,
Colorado.

Enclosed are the original and three copies of the joint
engineering and geologic Report of Examination covering the subject
property.

The examiners conclude that the proposed exploration
will not result in the discovery of a significant amount of fluor-
spar, and they recommend that the application be denied. We concur
in this recommendation. -

DMEA Field Team, Region III

\mx

. W. M. Trav
Enclosures Executive Officer

- Rev{ewed by
m\-._.é Of&m‘ oo (S ’:{‘ﬁiﬂv

/2 /«7—5—4

(dage)
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Oetober 17, 1956

Memorandun _
To: ¥. X. Traver, Ixscutive Officer, TWEBA :un,m, Reg. 11X
Fromi Supsristendant, Desver Kxpesiment Station, Reg. 11X

Swbject: Docket DMEA 4Bl (Fiuworspar) Chesspeake snd Colorsdo
Corporation (Cash Desl, st sl Claiwms) Mess County, Colo.

|
tha application for Chesapeake and Colursdo Corporstion,
Docket DS@EA W81, in the smount of #11),1k3.00 was reesived in this
office ca Oetober 17, 19%6.

A fisld exsmization will be wede and suitedle report pre-
pored by sn snginesr from the Desver or Grand Junctiom office.

\d"\‘ o fiw

g. !p nu
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Dunver 2, Coloreda - oo Oetober 10, 1950

far . W. B. King (2) (n}brocm)v

* 2‘
CFroms mnm M, Rcmm-

 Subject:  Docket IWMEA 4kEL (monm)cuupummcomm
SER cmtm(cmm,wun,m)xeumm

Enclaud 1s the m,)cct a.ppucatm 1:: the mmt
- 1 5133.1&0.00. A t'um mm meah mwt of emim
tl.cnmw o
ﬂ.oo mu& for m Mmﬂm 1: s copy of & letter
from the Chiivean of the Opersting Cammittec dated October 12, 1950,
. aad memoyanda of mm&tmapﬁimimwm P, um.mm
Robext B. mm ‘

o i1 you ipm rqtufn the fmchw_& wm; the rtp.ort of - o
| | A rws& %, i«aegion oy
J W. Townsenc&

Jo W, ‘Tovneens
_ &cti.ns muw m‘ﬁm

cet  Sec. op. Comm. (2) =

mm






. UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGlCAL SURVEY
!)efeme ¥inerals Exploration Aﬁninistnti O

Denver Federal Center
Denver, Colorade

._5., "\956 e LiEA

o . R Ec . ‘ . A. o TM'_NT OF THE "\lﬁm
To: s xecutive Officer MA F:leld '.Pcm Rey on III
' tooE » TAEA Field Tewm, celo " DEC 31956
From:  Jobn F. Shew . o . 'REGION III
.+ B N.Herghmao . DENVER COLORADD

Subject: -m Dacket ki8S (nuarspnr), Chesapeske and Coloz-ado Carpo-
A ration (Cash Deal, Pay Dirt, Tow Boy, and Tmms and
 Farris claime) » Mesa County,- 00101'&&0 -

' | Enclosed are the original and eight copies of & Mint report
of emiut:.on in vhich denial of the eub.ject ayplicatien is recom-

: ‘!.'he applicant proposes to explore for fluormr on the Prop=
. ‘ A erty by cresscutting, drifting, and shaft sinking at an estiube&
tcm cost of $133,1%40. ‘ o |

The eminera conclude that the p:wond explomtm vﬂl
not result in the discovery of a significant amount of ore-grade
fluorsper and recommend deniel of the applicttion for exploution
usistance. '

we eomnr with the cancluaienn and recmendttions in the
examination repwt -

rvising llining lngineer

-’ //( %f— & /[é;a/}f’/

E. H. H&raﬁlﬁn
_ ‘ Member, Field Tean
Enclosures {9) _

ENHershmensmp T{GVJL swed bv

@ . ' . DMBA OPERATING COVINNID
" | IR -/Y-5C

i L ‘ , , S o (date)
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UNITED STATES
DEPARTMENT OF THE INTERIOR
FRED A, SEATON, secReTary PEC S 1990

DEFENSE MINERALS EXPLORATION ADMINISTRATION

REPORT OF EXAMINATION BY FIELD TEAM
| REGION IIT e

. DMEA Bu81

Chesapeake and Colorado Corporation

. Cash Deal, Pay Dirt, Tom Boy,

and Tompkins and Farris claims

. Mesa County, Colorado

Fluorspar

Joint Engineering and Geological Report

by

E. N. Harshman, Geologist M. H. Salsbury, Mining Engineer
Geological Survey Bureau of Mines

a v
‘ | November 30, 1956 — Fe"i@‘?i ,fyw g
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CASH DEAL, PAY DIRT, TOM BOY, =%\ . . ' -. [ -
AND TOMPKINS AND FARRIS CLAIMS Y\ : Xg; -
MESA COUNTY, COLORADO N
A \j\\‘

ad ol
[N ?,"‘“*r RN
AU PR

SUMMARY AND INTRODUCTION

On October 17, 1956, the Chesapeake and.Colorédo Corporation
" applied for Government assistance to explore for fluorspar on a
group of 66 claime on the Uncompshgre Plateau, Mesa County, Colorﬁdo,
31 miles southwest of Grand Junction, -Colorado.

A program of underground exploration requiring two vertical
shafts, totaling 400 feet, and 1,700 feet of drifting and croes=-
cutting from the shafts and from three édit pprtals,has been pro-
posed at an;est;mafed cost of $133,1k0, Govermment participation
at 50 percent would be $66,570. | |
A field examination was made on November 2, 1956, by a DMEA
examining team, accompanied by J. W. Hasler of the Geological
Survey and Tom Adams, owner of 36 6f thé él#ims, who represented
the applicant.

The claims are underlain by Wingate and Chinle sediments
capping the Uncompshgre Plateau and fhe steep élqpes bounding it.
The plateau is broached by canyons in the drainage of Una.weep‘ pan-

yon. The fluorspar veins are exposed in the slopes above these






canyons as well as on top of the plateau. They are easily reached
over a Forest Service road connecting with hard-surfaced Colorado
State Highway 141 in Unaweep Canyon vhich bisects the plateau.

The area has been known to contain mineral deposits since
1900 or earlier, and unsuccessful _copper mining operations were
carried on over fifty years ago. At a later date exploration of
vein outcrops with a visibleu?onteﬁt of‘fluorsppt was carried on
in the érea wvhere the applicant®s claims have been locat;d.

Evidence of claim conflicts, not mentioned in the application,
were noted during the examination.

The applicant®s claims have been explored by means of shallow
pits, trenqhes on the hillsides, bulldozer cuts stripping vein out-
crops, one adit crosscut which did not cut a vein, and at least
three shalloﬁ shafts. Most bf this work was done by ;arlier opera=-
tors. The applicant made an unsuccessful atfempt to explore one
vein at depth by drilling.

The fluorite deposits occur along persistentwghear zones in
sandstqges end sandy shales of the Wingapg and Chinlq:formations.
The véins consist of silicified wﬁil rock (predominantly sandstone),
considera;ie calcite and quartz, and minor amounts of fluorite.
Silicificqg;onfof the wall rocks was noted in all vein exposures
examined. The fluorite is generally green énd occurs as thin

coatings around fragments of brecciated wall rock and as isolated






crystals and botryoidal masses in the éangue of quartz and calcite.
The app;icant hbs proposed an elaborate program of underground
exploration, completion of which would constitute a development
érojéct as well. The objective of the prdposéd'work is to investi=-
gate the character of the veins at depth., The applicant has assumed
that the fluorite content and physiéal characteristics of the veins
are likely to be more favorable with depth. All of the veins are
similar so far as the outcrop exposures show. Assuming that'explora-
tion 1is negessary to determine possible changes in the charactef
of the veins with increasing depth, completion of one of the several
items of exploration pfoposed would accomplish this. An alternate
method would be by means of angle core-ériil holes crosscutting
the veins, This is the method recommenﬁed iﬁ.a report by one of
the applicant's consultants. It has not been proposed in the-subject
application because of the unsatisfactory results in a brief, incon-
clusive trial of this method. In the opinion of the examining teem,
there 1is so reason why exploration could not be carried on sucéess-
fully by diamond drilling with the proper equipment and techniques.
It is coﬁcluded by the examining team that exploration at
‘depth ie not required to evaluate the significance qf the fluorite
deposits. The veins were exam%ged in various outcrops over a verti-
cal range of about koo feet and there is no indication that vein

character chgnges appreciably with increasing depth, or that there






is anv'increase of fluorite content or decrease in the amount of
brecciated wall rock in the vein material, i‘hus there is no basis
for the assumption by the applicant that the veins will improve
with depth. The applicant has rej.ated mineralization to the present
surfaée s and it is not belileved that depth i:elow this surface has
any bearing on vein characteristics in this instance.

The examining team obtained fivemlsamples from four different
vein outcrops for determination of the fluorite content. These
samples were cut the full width of the vein and were taken to repre=
sent as well as possible the amount of fluorite which would be con-
tained in_the ore as it vould be mined. A commercial gracie of ore

wvas not indicated either as mined or after concentration. Denial of

4

the appliéation under Docket DMEA 4481 is recommended.
ACKNOWLEDGEMENTS

The applicant furnished & brochure with cost estimate, maps,
and two geologic and engineering reports. E;érso'nnel .of the Geo~
" logical Survey who have been engaged in mapping the area were cone

sulted, as was a Geological Survey publication.i/.

l/ Butler, B. S. Notes on the Unaweep copper district, Colorado:
U. S. Geological Survey Bulletin 580,-pp. 19-23, 1915.






LOCATION, TOPOGRAPHY, AND PHYSICAL FEATURES

The property is located on the Uncompahgre Plateau, Mesa County,
Colorado, just south of Unaweep Canyon (?ig. 1). The land descripe
tions are as follows:

Sections 20, 26, 27, 28, 29, 30, 31, 32, 33, 34, & 35, T 14 S., R, 100 W,

Section 36, Te 14 S., R. 101 W,
_ Section 1, To 15 Se, Re 101 W,
Sections 3’ h, 5, & 6 _To 15 So, Re. 100 W.

New Mexico Principal Meridian

The 'claims are not contiguous but are laid out to cover the apexes
of portions of 1k §utcropping veins,

The’ﬁroperty is traversed by access roads and is easily reached
over the Férest Service road which joins Colorado Staté Highway 141
at Taylor's fanch in Unaweep Canyon 5 miles to the north. Grand
Junction, the nearest source of mining supplies, is 26 miles farther
northeast over hardesurfaced Colorado State Highway 141 and U, S.
Highway 50. The claims are at an altitude of about 8,500 feet on
the top of the Uncompahgre'Plateau and the steep slopes forming the
boundaries. A nnmberbof canyons broach thé plateau rim and the veins

outcrop on the slopes above these canyons as well as on top of the

plateau.
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The region is subject to violent storms af any season, and to
low temperatures and heavy snowfall five months of the year. Sur-
face operations are feasible during most of the year with adequate
preparation.

There are no unusual problems of access, supply, labor, or
power. Personnel housing might have to be provided probably in the
form of house trailers. Most of the time it is feasible to commute
daily from Grand Junction, Colorado.

Ore marketing would present sémewhat of a probleme. The nearest
markets for metallurgical-gf&de fluorspar concentraﬁe s which is
believed to be the only marketable product which could be produced,

. would be at steel plant‘s at Pueblo, Colorado, and Provo, Utah, ea.ch_
about 260 miles from Whitewater, Colorado, the nearest railpoint on
 the Denver and Rio Grende Western Reilroads Whitewater is 16 to 20
miles from the proposed exploration sites., Freéight rates and‘. haule=
ing costs would have & considerable bearing on the economics of a

fluorspar operation in the Uncompahgre Plateau area.

HISTORY, PRODUCTION, AND OWNERSHIP

The occurrence of copper~gold veins cutting the Precambrisn.:

granite and overlying Triassic sediments in the walls of Unaweep






Canyon was known before 1900, There was an early attempt at mining

" and a concentrating mill was operated briefly, but there was little
or no production. At a 1at§r date, exploration was carried on in
veins croppihg out in the sedimentary formations on the slopes of
canyons tributary to Unaweep Canyon and on top of the Uncompahgre
Plateau. The mineral sought in this work was fluorspar.

The earlier prospectors located ciaimé in the area, but appare
ently none of them were ever patented. So far as known to the exam--
ining team, the earlier claims located on the applicant's ground
have been allowed to lapse. Tom Adams located his first claims in
1947 and hes since added others as he traced out different vein out=

' crops. The applicant compahy located additional ground after leasing
Adams! claims. There are claims of different ownership adjoining
those in the subject application and, at least one case of conflicting
claims,

There are no records of any production from the area either of
copper, gold, or fluorspar. A small production of copper is reported
but not verified. A report in the applicant?s brochure mentions
reported production of fluorspar from a neighboring claim, but Mr.

Adams, whose knowledge of the area covers many years association,

does not recall any fluorspar having been shipped.






The property included in the proposed DMEA.pro.ject consists of
66 located claims of which 30 were located and leased to the appliw
cant and the remaining 36 were l'qcated by the applicant.

Recording data furnished by the applicant is as follows:

Mesa County Courthouse

Recording
Claims Locator date Book Page

Cash Deal Nos. l=7 Tom Adams 11/1/54 623 253 to 259

Cash Deal Nos. 9~13 " " " " 261 to 265

Cash Deal Nos. 16«20 " " " " 269 to 273

Cash Deal Extension Nos. Le5 " " " 277 to 278

Pay Dirt Nos. 1-8 Tompkins & Farris " " 290 to 297

Tompkins & Farris Nos. lel5 Tompkins & Farris 10/29/54 623 137 to 151

Tompkins & Farris Nos. 17-24 " ‘ " " 153 to 160

Tompkins & Ferris Extension .

Nos. 12, 13, & 14 " " " " 130 to 132

. Tom Boy Nose 1l-11 Tom Adems 11/1/5% " 240 to 250

Tom Boy Extension No. 2 Tompkins & Farris 5/4/55 643 129

Tom Boy Extension No. 6 Chesapeake & Colo. 9/2k/56

Corp.

The above data cover: only part of the recbrd on the various claims,
Location certificates found on discovery monuments in the field refer '
to amended locations not listed by the applicant. For instance there
are amended locations on the Tompkins & Farris claims Nos. 4 and 11
dated August 15, 1956. On the Cash Deal No. 7 there was a location
notice dated July 28, 1947, and recorded August 15, 1947, signed by
William Post, Tom Rogers, and Tom Adams. Mr. Adams states that he

later bought out his partners' interest. Other claims owned by Adams






were located at various times between 1947 and 1954, The Pay Dirt
locations were made on a vein apex which had been located earlier
- and allowed to lapse according to Mr. Adams. The locations filed

in 1954 on Adams® claims were made on the advice of the applicant®s

attorney who epparently noticed a defect in earlier location proce=
dures.

No conflicting claims were mentioned in the applicant®s brochure.
During the field examination, & discovery monument for the Margy Lee
Noe 1 ciaim, located on September 19, 1954, and recorded on October
16, 1954, by W, T. Bryant and R. D. Hickman, was found. This cleim
overlies Mr, Adams® Tom Boy No. 10 claim, and the Margy Lee No. 1
discovery monument is within a few feet of the Tom Boy discovery
monument. The Margy Lee No. 1 claim antedates the November 1, 195k, |
filing on the Tom Boy ANo. 10 claim, the latter, however, was filed
originally at a much earlier date, according to‘lvh'. Adams, Mr.

Adams stated that & number of Margy Lee claims overlie some of his
Tom Boy claims but he has been advised that the former are not
valid. |

The applicant furnished a _map.showing the claims included in
the proposed DMEA project, but not his other owned or leased claims
in the same area, claims of different ownership on intervening or
adjoining ground, or conflicting claims., There is a distinct possi-

bility of the existence of other claims conflicting with the





applicant's in addition to the Margy Lee because there are a number
of branéhing and intersecting 've:ln. outcrops in the area. Considerable
.checking in the field and courthouse records might be required to

| . arrive at a conclusion about the vaelidity of the applicant's cleaims.

1 The applicant furnished copies of an assignment from Francis M.
Tompkins and Joe D. Farris to the Chesapeake and Colorado Corporation
covering part of the claims included in the proposed DMEA pro,j~ect. A
lease agreement from Tom Adams direct to the applicant on three other
claims was also furnished. . The original lease f_rom Adams to Tompkins
and Farris was. not included. Lease terms are not specified in the
documents furnished. '

‘ Because of the probable decision on fhe project, ownership was

not investigated further, and the applicant was not requested to

submit additional information.
PRESENT STATUS

Exploration and development

The veins on the applicant®s claims have been explored to
shallow depths by pits, shafts, and bulldozer cuts. Most of the
work, other then the bulldozing and & few pits, was done prior to

the applicant?s or Tom Adams® connection with the property.






The workings visited by the examining team were opencuts and
'a crosscut tunnel on the Pay Dirt No. 6 cleim, bulldozer cuts on
the Cash Deal No. 6 and Cash Deal No. 11 claims and the 20~foot
shaft on the Tom Boy No. 10 claim, The sites of the proposed DMEA
work are on these claims. There are other exposures on the property
including shafts 25 feet and 14 feet deep on the Pay Dirt No. 3 and
Cash Deal No. 1 claims, but Mr. Aﬂams stated that the exposures
visited were typical.

There is an 83=~foot crosscut tunnel on the Pay Dirt No. 6 claim,
still accessible, which was driven prior to Mr. Adams® ownership of
the claim. The apparent objective was a fluorspar vein which was
opened ﬁp in a cut and was visited énd sampled by the examining team.
The tunnel was driven nearly parallel to the vein and did not cut it.

The face is in. unmineralized country rock (sandstone).

Mining equipment and other facilities

There is no equipment on the property. The applicant, however,
- owns mounted drilling equipment and excavation and underground mining
equipment now located on & uranium property. Necessary equipment

would be transferred to the fluorspar claims as required.






GEOLOGY AND ORE DEPOSITS

Fissurg vein deposits in the Unaweep Canyon area have been
known and prospécted for over 50 years. Aﬁtempts to mine copper=
bearing veins which outerop in the areé'have been made on several
occasions but have proven unsuccessfui.

‘Both igneous and sedimentary rocks crop out in the area, The
basal formatién is a medium- t0 coarse-grained granite composed of
microcline and plagioclase feldspar, gquartz, muscovite, dblotite,
and various accessory minerals. The granite is Precambrian in age.
It is cut by a number of small pegmatite dikes and by diabasic dikes,
the latter reported to be as mnch as 200 feet thick.

Overlying the granite, and in depositional contact with 1t, is
the Chinle formation of Triassic age. It consists of about 150 feet
of red}sandstonevand shale with shale pfedominént 1ﬁ the lower part
of the fqrmation. |

The ﬁingate formation,'of Triassic age, conformably overlies
the Chinle formation and consists'qf about 300 feet of tan to grey
sandstones in beds ranging a few inches to several feet in thickness.

The granite forms the steep slopes of the lower part of Unaweep
Canyon ané the granite surface, from which the sedimentary rocks
have been removed by erosién, forms a pronounced bench‘several hun-

dred feet in width. The shales in the Chinle formation form






moderately steep slopes, somewhat covered by talus and slope wash,
and the Wingate formation forms precipitdus slopes at the top of the
canyon walls. In fhe claim area, the Uncompahgre Plateau surface is
Wingate sandsione. v |

The sedimgntary rocks on the property are essentially horizontal
although in the northeast part of the claim group the dip is 2° to 5°
northeasterly. The sedimentary and igneous rocks are Jointed and cut
by a number of prominent shear zones. Faults with displacements of
as mnéh as 100 feet are reported in the area but were not observed
during the examination.

The fluorite~bearing veins on the property cccupy & number of
northeasterly=striking shear zones in the Wingete sandstone; they
probably extend thrduéh the Chinle formation and into thg underlying
granite. The average strike of the veins is about N. 50° E. although
strikes range from almost due east to N. 25° E. (fig. 2). Dips are
steep, renging from 70° N. to 85°ls.

In the exposures observed by the examining team the veins are
similar in structuré, texture, and mineral composition. Theyrconsist
of a k= to T=foot wi&e, well silicified,brecciated zone containing
calcite, fluorité, quartz, andbtraces of basé metal sulfides. Silicf
ified fragments of sandstone comprises at least 75 percent of the

material included in the shear‘zones. Calcite is present as narrow
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veiﬁiets, small pods, and isolated crystals dispersed throughout
the brecciated sandstone. Fluorite, in relatively minor amounts,
occurs dispersed through the fein material in isolated crystals,
narrow veinlets, small masses, and és thin coatipgs around sand
grains and sandstone fragments, % | ~

Most of the fluorite is green and easily distinguished from
the calcite although some of it is white and may be confused with
calcite in hand samples. -

Base metal sulfides are present in trace amounts as isolated

grains associated with the fluorite.

The epplicant justifies his proposed exploration program on

N

an aasumption tﬁat the fluorite content of the veins will be greater
and that the amount of brecciated sandstone in the veins will decrease
at greater depths. The inference in the application that the present
shallow workings (10 to 25 féet below the ground surface) show
improvement in grade of the vein material with increasing depth was
‘not confirmed by the fleld examination. Vein outcrops covering a °
vertical interval of at least 400 feet were examined éLnd the width,
character, and.mineral content‘of the vein outcrops appeared to be
identical.

In B. S. Butler's l/ description of the copper«bearing veins

in Unaweep Canyon, some of which are in granite, he mentions, among

1/ Butler, B. S., op. cit.
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other gangue minerals, "a little fluorité." The copper-bearing veins

are belleved to be the lateral and downward extensions of the fluoritew~
bearing veins on the applicant's property, and thus it appears improb-—
able that significant fluorite deposits will occur where the vein wa.lls

are granite.
SAMPLES AND ORE RESERVES

Five saﬁples were taken by the examining team as follows:

Sample No. _
(MHS prefix) Claim Description 4CaFy %CaCOx
7574 Pay Dirt No. 6 3.0 foot cut across vertical 5.3 42,1

face on upper bench of open=-

: . cut on hillside; visible ‘

o fluorite, calcite, and abun-
dance of sandstone fragments.

- 7575 Pay Dirt No. 6 L,1 foot cut across vertical 5.8 37.5
face below bench and 8 feet :
below sample MHS 75Tk
Character of vein matter

. similar,
576 Cash Deal No. 6 6.6 foot cut across face of 0.8 6.4
‘ A bulldozer cut on vein strike
ing N. 53° E.
15717 Cash Deal No. 11 T-0 foot cut across stripped 13.9 25.7

outcrop of vein striking
N. 50° E, Full width of vein
not exposed.

7578 Tom Boy No. 10 3+75 foot cut across vein in 15.8 “11.k4
shaft 16 feet below surface.

Sample locations are shown on figure 2.

15






There are no known ore reserves on the property. Several
thousand tons of material containing about 10 percent Cara may be
inferred from the many vein‘outcrops.

At the Fanny C mine 3 miles northwest of the applicant's prop=-
erty, a shaft has been sunk on a fluorspar §ein, and the dump from
this operation contains considerable fluorite. This is reported by
the aﬁpliﬁant's gedlaéist as a stockpile of high grade fluorspar.
There is en estimated 10 tons of material around the shaft collar
vhich does contain fluorspar but is certainly not marketable in its
present state. The fluorspar shipments reported by the applicant®s
geologist supposedly ceme from this proberty, but there is no

- authentic evidence of such shipments.
PROPGSED EXPLORATION

The applicant has proposed a program of underground exploration

consisting of the following:
Cross=
cuts Drifts Shaft
feet feet feet

Shaft on vein, Tom Boy No. 10 claim 200

Drifts on vein, from Tom Boy shaft 200

Shaft on veiln, Tompkins & Farris No. 15 claim 200

Drifts on vein, from Tompkins & Farris shaft- 200

Adit tunnel on vein, Pay Dirt No. 6 claim 200

Adit tunnel on vein, Cash Deal No. 6 & 7 claims 400

.Crosscut adit tunnel on Cash Deal No. 20 claim 500

Drift on vein, from Cash Deal crosscut 200 -
Totals 500 1,200 400

16






Completion of the work outlined above would constitute a rather
complete development program for a smali operation. The applicant's
estimated cost for the work is $i53,1h0. Government participation at
50 percent would be $66,570. '

Assuming that underground éxploration is necessary in order to
determine if the fluorspar content of the veins increases with depth,
completion of one of the several items of.work proposed should suffice
because all of the veins are similar in character.

Tt 1s the opinion of the examining team that dismond drilling
would be just as effective as underground work and certainly less
expensive, It is believed that the applicant did not make an adequate
trial of drilling in the previous attempt. Angle drill holes to
crosscut veins at depth have been used successfully elsewhere on the.
Colorado Plateau and, with proper techniques and equipment, they
should be just as effective on tﬁis property. |

Because of the recommendations to be made on the proposed project,

modification of the applicant's program was not discussed with him

and no alternate program ls suggested.






CONCLUSIONS AND RECOMMENDATIONS

The outcrop exposures of fluorspar veins on the applicant's
clgims cover a considerable area and a vertical range of 400 feet.
They are believed to be ample to show the character of the veins
and further exploration is not reqpifed for this purpose. In the
judgement of the examining tean the.occurrences do not constitute.
significant deposits. The fluorite content of the veins is not
high enough t§.make a shipping producf as mined. A product cone
centrated by sink-float and/or flotétioh processes at a reasonable
cost probably would not meet specifications for ceramic or acid
grade fluorspar, although & metallurgical grade might be produced.
Investigation of the metallurgical problems involved would be
required, The fluorite is intimately associated with calcite and

silicified sandstone fragments; fine grinding might be required

~ to unlock the fluorite. Concentration costs would be high if fine

grinding is required. In view of the observed teno; of ore, further
exploration, of these deposits with Government assistence does not
eppear justified.

Denial of the application under Docket DMEA 4481 is recommended.
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DEFENSE MINERALS EXPLORATION ADMINISTRATION
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We. W. K. Traver
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" - Cash Deal, et al, elaims
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' George C Selfndge .

5@9 ﬁhim, ep-unng m-dt J
. WCAnderson:ms® 10/10/56

Frank D. Lanib
Jiember,’ Baresn o? xuau

Thor H. KiiIsga.’a.rd / | PY 1’-0- Docket : .
' % ) Operating camittee

Vember, Geslngicel Servey - Mr. Kiilsgaard, 5222
| | : '-Mr. McDougal, 3522
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. Grand Junetiom, Colerado

. UNITED STATES = DOCKET COPY

~ TN = Surname:
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION Z' M
: WASHINGTON :25, D. C. 600 5(

Chesapeake and Colorsdo W&ﬁm

133 Scuth Pourth Street

P. Q'o m 1298

. Res Dosket No. DMEA-4481-flworspar
- Chesapeake and Colorado Corporation
Cash Beal, ot al. elaims
Mesa County, Colorado '

Geatlemen:

Your application for assistanes in explorimg the subjeet
properiy has been reviewed by the Nommetallic Minerals Division of
the Defense Minerals Exploration Administration ard has besen referred
to Mr. W. M. Traver, Executive Officer, DMEL Field Team, Region III,
U. S. Bareau of Mines, 224 New (ustomhouse Building, Denver, 2,
Colorado, for further consideration and possibly a field examination.

The Regzlonal Office will contact you at an early date if

an examination is tc be made. Any assistance you may give the

members of the Field Team during thn miutm will be appreciatod

. Sincerely yonr:,

£.90. Mi&en&oﬂ
. & Z*'{Y\'/\’(/ 3
» mutum 9
WCAnderson:ms 10/10/56
Copy to: Docket
Operating Committee
Mr. Kiilsgaard, 5222
Mr, McDougal, 3522
Mr. Houk
Admr. R, File
Field Team, Region III






UNITED STATES

DEPARTMENT OF THE INTERIOR RECEIVED

\

\

|

\ .

‘ Washington 25, D. C.

Date _October 10, 1956

DMEA Docket No. “*81

DiBA Contract No.

Commodity Fluorspar

Neme of applicant Chesapeake & COlorado CO3

Name of property (Cash Deal, Tom Boy and others

Location of property Mesa County, Colorado
Memorandum Estimated cost of project _$133,110

To:  lewrence G. Houk, Chief, Non-Metallic Minerals Division,
Defense Minerals Exploration Administration

From: Robert B. MeDougal, COmmodity Specia.list » Branch o:f Construction and
‘ Chemical Meterials
‘ ~ Subjeet: Review of Apglication
R A “(Application, Field Team Report, etc.)

1. Date of subject document: 9/28/56 . 2. Date received by reviever: 10/1/56

3. Prior reports om this property kmown to reviewer: Yes [ ¥ K].

k. Prior reports om nearby g@roi)erties knovn to reviever: Yes /[~ /, Wo /X /.
5. Information available on past production: Yes [T, Fo [XT.

6. Other pertinent factors knowm to reviewer: Yes [ /> B [X7.

7. Explain items marked yes above:

8. Pactors needing special consideration:

‘a. Location [~/ e. Proposed exploratimn method

b. Ownership _/_ / f. Alternate exploration method

¢. Evidence of mineralization /_ ] g. Costs L7

d. Geolcgy [/ h. L7

9. Action advised:
&. Obtain informeticn frum applicant [ ] e. Disagree with Pield Team

b. Refer to Field Team /[X/ - f. Sugrest alternate plan
c. Denial /7 g. Request apother examination Cj
d. Asree with Field Team ( / h. Approval

i. Consult with Mr. at AEC office.

10. Remarks: (Use back of page if mecessary) When no longer neéded’ by the
Field Team, return of the attached application would be appreciated. ¢/ .

phutandrA

Attachment
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. ‘ . IN REPLY REFER TO:

UNITED STATES
DEPARTMENT.OF THE INTERIOR

GEOLOGICAL SURVEY Eer e

WASHINGTON 25, D.C.
0CT = 8 105
October 5, 1956
‘Memorandumy
To: L. G. Houk, Defense Minerals Eh:ploratlon Administration

From: We P. Williams, U. S. Geological Survey

Subject: Review of application, DMEA 4481, Chesapeake & Colorado
Corporation, Cash Deal, et al. claims, Unaweep Canyon,
Mesa County, Colorado, (fluorspar).

The applicant proposes to explore for fluorspar deposits on
66 unpatented mining claims located on the northeast edge of the Colorado
Plateau.

The proposed project would consist of 1,700 feet of drifting
and crosscutting, and 400 feet of shaft sinking, Total cost of the project
is estimated by the applicant at $133,140,

Fluorite is known on the property in fissure veins, assoclated
with calcite and quartz. The veins are found in the Wingatge sandstone
of Triassic age. No ore has been produced from the property, and from all
available information little ore has been mined in the whole district,

This deposit is of considerable interest and may warrant further
exploration, although it seems doubtful that the applicant's extensive,
ambitious, and expensive proposed project could be justified, The deposits
have been looked at by many individuals, some of them, like U, S Steel,
undoubtedly competent in judging fluorspar deposits, Shallow shafts,
prospect pits, adits, and drill holes on the property have failed to lead
to coammercial exploitation,

On the other hand, past exploration efforts may be described
as superficial, and many questions remain unanswered, The applicant says
that associated calcite in the veins becomes less with depth and that,
therefore, the fluorspar will become better with depth. This is the

converse of other fluorspar-calcite deposits where calcite has been
leached, causing the fluorspar to be richest at surface. If it is
assumed that the fluorspar veins pass upward through Precambrian granite
and thence through Triassic Chinle and Wingate sediments there would seem
to be a good chance for ore deposits at the contact between the granite
and the relatively impervious Chinle shales. :






The best evaluation of the property will be arrived at
through field examination. In the field a good appraisal could very
likely be made of the strength and continuity of the mineralized shear
zones, The applicant cites several samples and assays from the property
but no detailed description of the samples and how they were taken is
given, It might be well for the examining team to take some check samples
from the claims,

It appears that the feasib:.lity of diamond drilling on the
property should be investigated in spite of the applicant's objections,
A primary stage consisting of a few core holes might afford enough informa-
tion about the veins at depth to render unnecessary costly underground
drifting and shaft sinking,

D PP L elemmrre—

‘We P. Williams
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UNITED STATES
DEPARTMENT OF THE INTERIOR

Defense Minerals Exploration Administration -
Washington 25, D, C,

Septeaber 28,, 1956

Cheazapaaks & Colorado Corp. ‘Subject: IEA-LLOL

133 8. Lth St. . : Re: Explorstion Assigbonce
P. 0. Box 1398 .

Grand Junstion, Colorado

Gontlemen , _
Your application for exploration assistance, dated

Avguet 20, 1956 submitted to our office at  Denwer, ‘
has been aésigned ﬁocket Number DiEA-LlBL and referred to the
Nonmetallic ltnerals Division in the Washington office.
Kindly identify all future cprrespondence relating to your
application by this Docket Number..

Sincerely yours,

Allen S, Dakan, Chief
Operations Control and
Statistics Division

Copy tos ‘ _ ‘
Region IXI. Denver 2, Colorade

Qé/cééé 600

3571
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION ~SECEIVED

WASHINGTON 25, D.C. SERS 8 '3956

224 New Customhouse , ,
Denver 2, Colorado September 27, 1956

Memorandmn%

To: Secretary to the Operating Committee
From: Executive Officer, DMEA Field Team, Region III
Subject: Application for DMEA Aid (Fluorspar) The Chesapeake &
A Colorado Corporation (Cash Deal, Pay Dirt, Tom Boy,
and Tompkins group of claims) Mesa County, Colorado

Enclosed are three copies of the subject application
in the amount of $133,140. One copy of the application is being

retained in our files.
m\“\ \

W. M. Traver
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UNITED STATES

DEPARTMENT OF THE INTERIOR

J
DEFENSE MINERALS ADMINISTRATION RECHVE

f
WASHINGTON 25, D. C. ' AR

' ‘ a <P Y858
22l New Cuctomhouse Septeaber 25, 1956

Re: Application for DMRA A1d (Fluorspar)
(66 Minting Claims in the Unaveep
Mining DPistrict) Mesa County, Colorado

Dear Mr. Browm:

Enclosed sre 4 coples of the DMEA application form, MF-103.
Will you please date snd sign the certification on the back of each

form and return all copies to this office so that we aay continue
to process this application. ‘

Yours very truly,

W. M. TRAVER

W. ¥. Traver
Executive Officer, INEA

Fisld Tesm, Region IIX
Enclosures | ‘

RMC:yt1
Pt

P
ce: “Bec. Op. Comm. (2)
Harsman
Docket
Chron.





e UNITED SA'ES DERARTMENT OF “THE lNTEl&R BB, o,
DEFENSE MINERALS EXPLORATION ADMINISTRATIORESEIyED, =~~~
SEP 27 1955 =
) REGIon 11 SEP 88 1956 :

. PENVET 3 CQL,Q};; Aa07 Not to be filled in by applicant
. APPLICATION FOR AID IN AN dJg - -
EXPLORATION PROJECT, PURSUANT TO |- Docket No. el et

" Metal or Mineral (MA

DMEA- ORDER 1, UNDER THE DEFENSE Doty Boveined B o 2

PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost.... ¢7./.3. 3,/ 0.

Participation (Government %) _.._. e ieicemsioon

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your
mailing address: _.....____ Che aapeake-..&.Colorado--Corpomuoa .
133.Houth Fourth Street
e 2;04.302-1298 . - : '.
: Grand dJunction,. Colorado : S T
(b) If other than an individual, add to your name abeve whether a corporation, partnership, etc., and the name of the: State
in which incorporated or otherwise organized. , : o
(¢) If a corporation, add to above statement, titles, names and addresses of officers. . .
(d) If a partnership, add to the above statement the names and addresses of all partners. RO

v -

2. General—Read DMEA Oxrder 1, “Government Aid in Defense Exploration Projects,” before completing this.application.
Submit this application and all accompanying papers in quadruplicate (four copies), with .your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all rgguired
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

8. Applicant’s property rights—(a) State the legal description of the land upon which you wish to éxbiore’, 'inclgding all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land ‘which i§
not to be included in the exploration project contract . MR

(b) State any mine name by which the property is known, o
(c¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property. : . : S

(e¢) If you own the land, describe any liens or encumbrances on it

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded:
location notice. . .

4. ‘Physical description.— (a) Describe in detail any mining or lexploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes.

(b) State past and current production, and ore reserves, if any, giving quantities and grades. .

(¢) Describe the geologic features of the ﬁroperty, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you. )

(d) State the facts with respect to the accessibility of the project: Access roads, distances to. shipping;supply.and residence
points. . RO )

(e) State the availability of manpower, materials, supplies, equipment, water, and power. 19_665;1-1

See attached booklet for answers to the above and following questions.






N 55 The explomtion‘-:‘project..p) State the mineral omminerels for which j’m‘sh to explore A

. (b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workmgs, and the location of the proposed exploratlon. work as related to such features 'as contacts,
veins, ore-bearing beds, etc.

(¢) The work will start within ____._______ d'ays and be 'completed Within S months from the date of an exploration
project contract. (

(d) State the operating experience and backglound of the applicant with relation to the ablhty to. carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. :

6. Estimate of costs. —-—Furmsh a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), ‘
under the-following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contragts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent thgt the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any; proposed 1ndependent contracts for the performance of all or any part of the work, expressed in
terms of units of work.(such as per foot of drllhng, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labor, supefrvuswn, consultants.—Include an 1tem1zed schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants. : :
' (¢) Operating materials and supplies.—Furnish an itemized hst mcludmg 1tems of equlpment costlng less than $50 each,
and power, water and fuel. s B

(d) Operating equipment.—Furnish an itemized list of any operatmg equlpment to be rented purchased or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or, suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and 'repaz'rs —Furnlsh 4 detailed list showmg the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, ﬁxtures, and movable operatmg equlpment now owned by the Operator and which will be
devoted to the exploration project. c o ' )

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytlcal work accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(h) Contingencies.—Give an estimate of any hecessary allowances for contmgencxes not included in the costs stated above.

Note—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, 6r work performed or costs incurred before the date of the contract, should be included in the
.estimate of costs. - . ‘
- . 7. (&) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Government participation (Sec 7, DMEA No. 1)" .

(b) How do you propose to furnish your share of the costs?

l:, Money D Use of equlpment owned by you D Other

Explain in detail on acompanymg paper.

¢

CERTIFICATION R
The undersigned, whether as an md1v1dual corporate oﬂ'icer, partne1 or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in th1s form and accompanymg papers is correct and complete, to the best

of his knowledge and belief.

- L chep‘afp?-.ﬁe\& Co]p;ado Corporation

‘

‘By...

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to-make a willfully. false statement or representation to any depari-
ment or agency of the United States as to any matter within its ;unsdlchon

"
U. 5. GOVERNMENT PRINTING OFFICE 16—685561-1
i
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ovorburden amd 0 eutorerping win ord vall roek 4o plafinly vieablo, Yo vi sdtcd
alll om‘m euto od om 8o wims and carplos ver takon vispoves feoapaklo, Yo
teal Andd viderll seplloo @z epondnis, ard alce a seapocdto cac o wado wp of
win matter Hren Moo ol for o girl=flend toct te dotormims ko PEOTORP
Dondfieotien nohle meodooey, cheald fubvwo orgpderatien and devoloporned Juoeisy
tho taflilding of o =,

B 4o vritorn cRrden Mot thero aro bwe, axd poanibly oo copesalo
voins in OO oyoton eowwwsd - Ohoco aloirs, Fhoco voins coca e havwo e perallal
otrika Berta 50 @@mom Baod, (ceapaos), erd tho dip scsma to vary bolwoca &4
dogreos ard 60 Qugeos ‘éo bk Sowllcaot,. Im tho ealy chnft dopth awoimad, ¥
%0in diopcd ab abows 71 ~n¢ro %o o dopth of 25 feof, thom flabtomd %e 58 Cogrooo

fren that pedmd oo far as the Ughto venld pawmadt viciea,
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Hetoy (Thie omxrimtion was mado im Gho Panny € Shaft, mot on Corpogmtion proporty,
bt corteinly a cemtimuation ¢f the voim sovorod by %@‘?w Pirt Cladog, o, o234
o%@s) o Yhile om dhe Pamry € propsrty evidonss wns obosrvod that g censidoratilo
quantity of highb-grade greem £lvorepar bad doem minod, both fronm tho ohaf® and Lrem
ap opoRr 8%, The voim vhere obcsrved, was fodr feod vido, rade up of groca eelevod
Lluoropar end 0 e=all emsunt of eeleite, AL o dopth of abeut 20 foat 1% o BeRGal
that tho somdotern partieles whieh wero fousd 4a tho spar alesor G the cwrfaco, Mnd
dicappoared, A stookpilo & soveral tons, minpd from ¢he opon tvomch was at hard er
this propemy, Ho camplo wao takon,

A8, and mear tho surface, tho voins om Cormorat i PrOpOrty geom to coms
alot of caleito Lotwoen tvo rod candetomo wolls, %o seme places tho wadabons bad
turmsd to quartslto, Particlos of sandstoms amd quartsito are Covmd dieburssd throwsh
o wia mbtor, Bsvowr, a the fov cpaB guts amd ghallov shafts 4% wag ebeorvod,
that vithin o fov Lot of depth gained, the ealcite was roplaced by fluomopar and Gho
paredieles of samdotono apd quarted to wore mod presend, Ll9e 4im plages, where o
tho curface tho voln matter 4s seattorcd apd banded with ealeite, spar and sardetoRg,
4% wno motod ¢thad os dopth wae gaimad, ¢the voin was found %6 Pgome together @ toge
woR tve trwo wolls ond ths bawdo of eardotens YORO nod presemd,

X% 4o tho vt s opimdca thet Lho prepordy as @ vhels has possibilitdeg
ek Boeordeg a lorge fluvergpay preducer, 411 of tho moesswary indicadtioms aro e
cort apd eboorvablo, Hevover, dw to the vast extent of this proparty it vas desided
to coneamirnlo a0 stuly em the more Laveradle portioms apd to eonfine the ropord
ard pooez=ordatiens %o Sheso partieuvlar poimbs, f’h@m w1l be takem wp in the cxder,
ia tho wrltor's opiniom, of hoir importanes,

(1) Cash Doal Bxtenbdiom Wo, 18 Glalms Opar cuts on both the Bast and |
Host ond of this alain omablod ws %o muko obeervations and take ssmples, Ssemple Ho,
2 in tho a%tached sanple sheot, vas sut from the Bast ond of this olaim, Sewmple Bo.
J vas out Crom U Yost ond of Sho @iaﬂm. The veln at theso points 4o adout 5 focd
wido, and aB cated abow wan almost entiroly ealedte om the surfass Dut turaing ¢o
fluorspar in tho boblom of tho opem eubte, This claim 1o lecated along the Ferth
pddo of Boom Gulch, thus beimg Am a position to emablo & shord eres s—-oculdriven %
the voila from the btottom of Boan Duleh ¢o gaim batween 600 fosb and 700 Poad of
eovor feor malng purpeses aﬁa@mld exploratica drill holes disslcse a cmmﬁ@l bady
of ewo,

(2) Poy DAzt Ho. 2 amd 3 Claimes Ths vedm o theso claims givos ovideneo

of Wwing nbrong, vith a good possibility of opsminmg 4m width ad @ greater doplh,

On Pay DAzt Hoo 3 Claim, a abaf® vas ouak oboud 30 feot in dopth, howaver, a boaring
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S fh uns sunk oB a “oiringer® o erocsevein,  Teo o Lared o Alawnel drlil beiss
Coee™ Y - F-3 3 [
viuLd probably eineily this poiuais

{3) Toa Boy Ko, 10 Clalme Wows s ohar. 16 faab in donth wac sunk oR oA

voln abont oix fest wide. &8 4m all e¢'her ow lngs the valn is hadly mixed nser the
surface =2ud forming “etweau true wall: o3 dephs in grined, Samgls Yoo &, was taken

from the vein in thiz shaft.
(4} Gash Doal Ho, L Clzir» & awit 14 fact tn én Lk had besn gunk on thds

claim, This min has a wvery Flive® lcok sud Binple Yn. A wns taken from the dump of

this shaft., (It was imvessikle to 2uf samele in thi chnft), The biliside at this

point drops orf very fasi smwi the éi&mbnﬂ Arill o eul ths veln at a good dopth
itk shord holes.
(5) Pay Dirt Ho, & Clalmy &1 opon <t wEh s smlt, { fuil of debris),
vas Pound on this claim, This ewd fo meir the boibu of W auich " ofers 8 good
o sortunlty to drift on this veim, & drl7i at this point would prospect and Jevelop

the vein several bundved fest balew ths surfoss, Aiso oR this elaiu, but lower

rhad bowssd the wein. b 48 eati-

on the forwation, & ercs-~oud 4&rifi has beus
mated that the fase of this sross-~cul iz, L prssent, IopToxi sraly 50 fest from the
~oime By continoimg this eross-cud hs veln eould Te soosrad and prospsctal 150 foat

Guepsr om ths tormation than mantloned jr the sbowe Ariii Frus the open cut,

o

{6) Two othsr claims exsmini’y The T, &, F. ¥o, 15 snd 14 hive gocd

nossibilities and should be kopt in minmd for fubturs axnloralicn,

(7) T. & F. No, 4 and 10 Cinimer Sawple B, Y ouas cut (row these olalms,
The weim exposurs wsy nod too  well ouetad aw? Lhe ssunle rTenresents vein matier cul
from near tna surface,

Balow {s listed the doserislleon aad results of & w.los buken Jroa bhe OFODe
erty. It should be noted, hxi vioa obsorvibion wider ¢ glass, ail of tns . owples
taken oontainsd same leed, (Floj. ﬁanvﬁri o lead determmlnsticns wore mads in our
testa,

..Ji 0% (i (J'.')q

[R5 WO L0 £ AP

Sample Xo. . . Dosariotdem i s e e

# From sn onen cub on Caok Lesl F 9 L. L...0.0 2,( 39 ,.2C

52 Prom sn cpen cuy Beab end of
Cash D@‘ll ‘I’\J"ta # li,: [ --01&90\&050:«3&&"10(},‘ _336/')‘4» \“cl(

&3 Prem open cut Wesh end of Cash
Deal#18.0-0»0»;;0-csat‘srrocooeaOss-.;?.l’?glO 330:50 A?Q&B

#& ' Pic‘kal" from dump Cash ::8::"1 ).g l uo-.--oooé’éNAz 11.,% 139’72

46 Prom Shaft on Tom Boy #10...c.0vseesecaodTedd 13,30 35

&7 Cut from vein near surface, T & P
#4 &n& ﬂooooaeoobunonooo.o000900000000632000 BODM %018
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. Ca P2 .02 Ba 693
‘ &9 Bemppsite scmplo wads wp fres e12
exmplos above Go Do used for aink-
ﬂwg %@% o00005600?530900000OOOQGQQ00006&&0@ m&l@ 320
7% Sipk=fleat Rast, 2erple erushed §o minve ¢80

ioch. Togh vos mado vith tvo differsnt graviticos 2,80 anl 2,83,

e RSB ravisy. : %u%@u ' Q Ga T2 e
Tiead 2,85 570 18,30 $9 4
8ink 2.43 | 4204 81,.£0 F020
Pleat 2,A0 28,0 12.19 4,10

(T sarcsn beohs woro made ob thia Ofmo).

an @@é@ﬂéeﬁ&g tho sesulba of %he obove simbflent bosby, 46 wAll
rotedt %ot cade, vsdng a gravity of 2,85 did & fuirly goed jeb of gopowalding
oo 9402 bty hoavyvedia Svontuead, L8 gbated sbove im ¢his pepor, thoso carplos
wore 011 talom at, oF maar ths surfaes, Wbevever we were akls &9 ebearve, o
parddeloo of comdsteme sad quardulite seemzd %o dissppoer frem the vein ab dopllic
Thorofero, 4% ean bo sssumod the® the dooper ores om the property if fomsd 4n
cezoreial quatities vill lopd thensclves very alesly to the heavyeaadia ARG
fop netellurgicad spar,

¥hilo =» seresa ooty wre made at this time, it wae @h@émﬁlg wdo® @
oso that dm tho precoss of ewwohing te rdens emp imdh, appresimedoly 208 of tho
welo sarple vae crachod Ge mimuss 10 ek, Hewsver, it should also ko motod that

vahing thie cemple tke only available crusks was the roll fype., X% 48
poooible it @ Jaw cpashor mey bave mado logs Pimas, Dowwriheloss 46 40 sortais
ehad AR tho precoss of minimg, bandling oxd ornslilng

the eredo oro in fubwre epowy
atdems, Share 4o bovsd to bo e eoriais pevesrtage of these Fiwmss, 15% o 203 Troves
fezo coms Jhovghd chomid o given os o theo bumsfieabicn amd prosessizg of theso
’ £ipon, oush ac Lrolb-fletadion, ¢o mako asid gwado oper, eF cornmie grade.
Gving to o vest extomd of o property, the fow eppertemities fe@
aobeal exrpdmbden opd campling the voin et depbh, end %o o limited timo opont @
W0 omazdmelony 4% vonld be fmpossitle to glve an cctimbs o tennuges oF valey ef
oy mizable ere im the properdy, MHowever, sfie o carcful study of the woles Sulwan
&m to £iold and e results gathored frem o samgles tho vriter Posks Shad ko
corpopabies 4o amply Juetified %o go shesd with en exploratery progrom, by G
avddd, apd with scmo sobudd eponings on Sho veln, Ia this wey enly, e=m o PFRO

oodfznle Bo @rimad.






Thio cxmpdeabien vas corfined emdiroly to the top of tho Hoco where &9
ol oro eortained bobtucon twe sandudens or quardsite walls, 48 40 knem, Gkla
sandgtons fommdica is sbovo tho grandda, A vough estimate of the fhiehmsss &
o cardstono vewld bo betwoor 40D food end 70 feet, ALter en seeumis smwy o
o voldn ebresdure hes btoom mede, 4% way bo Beund that the veim or woilme dop at
pen pelms paralled thoe “lweak® of the paen close oxough to allew heloo e
é?ﬂl@@ vhioh would evt tho voln botween gramite wello, Thio inferiadien (bx)
velmsblo, oxf 46 4o the writero opimien that usder thoso esndisioms th voin would

o feuzd mome otalble, and posoibly of more valwd,

1) Bogln élanond @rill program as quiskly as possible.

2) 8%art mov sperdngo oR veins,

3) Enve sr cectrate swwoy and workisg map mdo,

(4) Boegident goolegioh %o mako o theroush goolegienl swrvoy £oF
muppieg ourpeson, and for fubture expleratiomr.

(1) PTANOND DRYLL PROGRA

Thin pregren chowld primnpily Bo ecafimsd to tho arsas msatlomed ia o
forogoing roport, Theom 6 vopulbo are obtained ¢ho program msy Do expanded e £I0
&ho @&r@'m%am@éoo I omly ems dvdll 4o available, it is reccmwenrded that 4% Wlazd
drilling in the viedmity of tho cpon eut om the Bagt emd of the Cach Deal Ext, J 18,
Rotes {Thare e semo ccmfugiom ~bout this elaim upon tho msp used durimg this
exapdmtien, Would suggest thet the oxaet losation of this elafm, C."o EBal, # 18
bo chookod with Mr, Ten Adzmae)., P, Parric suggestied tho poosibility of having two
drills availadle for this work, IPf this 4s the ease, 1% is recemmornded the é@@oﬁﬂ
Arill bogin opevablcms dn the vieinity cf the -mall shafl om the Tem Bey #10 Claim,

Yho resommentsd manmer of Griliing this elaims is es followss Seb wp e
- dxill abowt 125 feot Lrom Ghs V@iﬁg ca the hangi@g vall eldo of the woim, im thio
6250 the Seutikwast side, Drlll the first hole at a 45 degroe angle. Taklmg inte
congidoration the @lp of tho veinm, thMis holo should out the vein sboubt 100 faod e~
lov the surfsez, ani tho hole would bs approximastely 131 foet lomg whem it euts
voin, Thom freu thio ssme cabt-up,; wovirg drill just emough %é sollay a mav helo,
472 o holo st & 60 degreo apngle. This hole should ouwt the veim bodvesr 140 amd
150 foet bolew tho surface, and tho hale shckld be about 1°5 feet deep whem i¥ ercec=
o6 %0 volm, &A1Y heoles Qho&zld be drilled as eless to right angles %o w rein as
poosillo,

The &411 chewld ther bo moved, parallel to the veim, amd sot wp ad 209
o dmtorvals, ond the samp procsedurs as abow fellewed, In esse @ dresbtie ahimgo
4o poticed im the eeres ob aimed at smy 200 fool imterwal, it ia suggested tha{ the

oet=up be basked wp t0 100 fost or evon S0 foot imtervals mﬁﬂl s ecause of tho
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4 e doowniemiet Wwil bhe fivab bols Ln ecch sov lecality, ( where
drill is move wore Lova Lhs 00 fest, or Lo a complete rov loenlity, or vher~ the
josation of th: velm &s questionabla), bo driile? with a ecors bit all the way.
This vproceedure will enible the driller sunl the geclogist to bacome familiar with
the Pormuabicon <nd ib will e kuown when tledrill 19 approachisg the veln, 4fter

this PLr 4 hols R blanmk bit mav he uzed uptil the drill rssches & polnt ajasend

te tha vein, Howsver, im the few piness we wers anabled to obserws the voilm a

‘depth thers were drastis changes in the dip of the weln. There fore, the core Bt

and Barrell should bs put Lintc use im plenty of tims o aveid srinding up the vein
waterial, 4% this peimt 1t is aloo suggsstad ihat cless supervieion by ths resld
nh peologlst bs exsrelised %o gse it near 100% vecovery be wade in all core
holiwe  Fluusspar, abd partloulerly the fluorspsr obse ved In this distrist deo
vars hritile amd prinds essily, when coraing the veln, almost sll prvsure should
v tilom from the machins an? ths wmter presurs sut to a minimum for good drilling,

AMter ¢rilling the Cash Deal Ustentlon é’ 18 from Tast Lo West at 200
foot iptervele it s recommsnded th.t thls 4Ari’l be woved to a favorable locatlon
an-porimitely 500 feet wash, II favorable results are gainsd in these two
holes, contimus wagt at 500 foot 4ntervals to the extreme wesi end lims of this
gtring of alaims, Later im ths progran after the sxact lecation and dip of the
wein has beon ostablisbed by these short holss, it 1s suggested that two deep holas
be firiiled on sagh clalm undernesth the sh&rt holes v ieh haive shown the most
favernble results, Im comnection with ths despsr holos, 1t zhould be kapt in ming
Ph3% a 60 dezres angle should bo the steevest holo resvmmended for cutting raina
S0 oty twnn,  Thorafora, the drill should be gset up far enovgn Irm tha vein ia
o ons bk a sweeper hols H3y not b2 NuieBsary.

Hit: the arill set up ou the Tom Boy # 10 clsiw the swme progcedure 68
above should bo used, Prom observeiions the bsitfar prossedurs on this elailm would
bo to lay off the 200 foot intervals to ths west and comtinus on to ths Tan Boy
# 11, wuhich 1soks very favorable om the sur’aes,

The next most faverakle claims recommsnded for dlamomd drillimg sre ‘ha

Pay Dirt # 1, § 2, avd §3, It is suggested & start bs made in the vicinity »f

tha small zhaft on Piy Dirt #2 Cilsim, (Thins is marked Pay Dirt #4 on the propurty
wap in the writer's posgaésﬂ.om)o Mowva a2t 200 foot imterv:ls to the Southwest,

onto, apd toru Pay Dirt #3, (Marked P.l, #l om oropsrty Msp).
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Thess ether olatma sie resemsesdsd for Mlakesm) JoI003e00 Tma® PBent 4 53,
Cagh Denl #1 ani Cash Deal Fi4, Hotas (The hiliside or Ysgh ‘a_‘l #1 dvops eff
Sury fast and o fers an :‘:p;;a::x“%)mi&y boocot tho veln al wmore depth vith cheed heles.

o abovs listed drill lssstlicrs waws ewgesthd by obmarvetlca of purfaco
corfditions amd eocnbovrs, Fossidly fm tho nroeass of fwvitial drilling, roswvlis
miight tord to shenge thio program radieally, Lo sewicced abuve, due %0 the
oxtent of the property, 4t is vecumandsl tiub ceoh 0+il eoncsnticate axd oxpler™
ap arca fewxsd faveretls, rather thom spre:d the dvilling pﬁgﬁs&fa ovay a widelr e®ane
T2 and wh@@ an aron of ome of twe clafdms hae }man proved br &rilling, dovelspes
momt oy begln end the drilliisg wwogrnn expanded, |

{2) DRIPES AT® GROSS CiTig

Ovlnz tc the acatour of ithe distirdet, meny oppertuniiies for driftles em
%80 voln aro offsred, Omp of the belter plases 1s en the Pay Dirt £8 Ciadm, ab-
. 8 peint vkore it eroszas the gulak, by the spring, |

It dp regemmended that a 4rift t» started in either oms of two plaeoos
1ot cholse; stari driftiag into ths bill cu the weim, from ths pressit opem eud,
2gd cholee, cuntinus the erose-cut tuamel already stsrted, at a polat approadimately
150 foot lowey on the hillside, uatil 4t coveses the vein, Them durz amd drift om
e voeinm from the poeimt of dalsreaptlon,

‘ In gase the £first cholea chove is follewod, and an underground dlemend
dr41l 48 ovailadlas a zories of hoies from 4he brsast of ths lowar orcesweut will
give mlusble imformation,

Tuis s the eily aetual mining opopatim rocomasnded a% this %ims, AD
o diomond drill program prograsses, mamy drifts and crogs=guts will be justifisd
ezd in oxrder,

SURVET 4D MAPSs

This reocoummsadation is of tho greatost inpostamse im order Lo correlats
s Intarmstion ond reevlis of thy absve 1isted programs

‘o drddvidunl swwrvey of each elaim is not mecossary. Rowwvwsr, the asiuwrate
isesgiar of tho veims, ouderepe, oubs, %zx%mwl‘s, shalfts, e%8, on a large ssalo
vorkirg map, prefersbly 100 £, %o 1 issh, iz oxcsodingly nesesmary. . The combeme
of thde property londs R4s-1L favorably %o a trisnglation syetsm, Threrafero,
1% 1s roccmmsnded that o bace 1lime be 12id ocut in any of the favoratlo spotes offared,
om the mooa, It 4o suggosted that this beze linme be loecatsd well away fron any
future miming projests %0 pootect 1t from caves, or budldings vhich migh ¢ ebobrust
the ongirser’s viev, PFrom thls bsse 1ime a trianglatiem system should e buiid

uplk establishing points om higher grouml, from whish goed shots at the owderoppimgs
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‘ oty Dy bo medu. Frea thllo & eeordimato oyoten chewld bo mado axd Mo gFld Pllsloed!

en o vworkdng mapo

Pron theoo trisndledisn podite o volms, ewo, EpOEARID, oo DM@@ o
lesatcd ab as elene datervads oo fcusatlo, asd ksso loealians tronoforsed o Qo
mpe Mleo oo of o mero drpertont clodn CeEes aelld Bo deoatod ord Hody
Leoadien sadcd om 0o mpe 8% do sugrootcd €N Foodded oleled 0TEOmACO
W0 8k ard cocsoladn the CRee mdo by Bk OERGERo 0 o oo doulidy Ay

thcro a5 mimm@&omﬁyeﬂy@o@mm
cn 7 © ﬁ)ﬁ@@o@w ovlleaded,
ﬂ: OB
7 rocddes o Noget hao arplo cppcrETAton P procomd 0O O
do FoMMrIsy The  Lowwvery ot ko pwsvoy ond map aso mdo Mo work will ToEh
HinNearwalsh
. | o (eermatoly lesade oll modn Lowlldog olwilo, ddp ol oxtond ord drancidor
o wm%ﬁ So @k werldng [P
5 Fivro Lo ovidence of opcos Lowlldo, Eoco chowld Bo leectod 48 peodltao
o A e smrfnes o cdleco obhock € tho &edld olloo vl oy @y ile-en)t'{{on'y
$o Trvootdmbo peosihiliddioo o dimerd \'eRvetin's betex] (alnilvvonlesy
a0 O Fedto famtdens |
fo A dlocs cepopvieden ord acetrato Acg € 0ld drAll halloos
T 40 onrp@cd thnt o oo Gpletor T coowrcd Lo BED ga@i@jzloﬁ an
dag @ ths Aomesd Ardilieg pEcEno o Wl omllo RN G kovo Bl of o
coro arlgr ordl fotadn the olop L fer o ova dnformadlcyy oF Lor fadeso
[ natliyn)iish | |
CRTeREBROC Sy
o mmmmam%ommmou@olwmmmwmum
o propoyp 40 werlld B0 precplceo 0o 5y cod ol o Eafim®e eexaledicn ab
W0 ®oo  Derotwy ‘of%saé e R ocspiiiez ol avofdablo epordnzn ol
of ¥ volmg after ootablUdlng 0 oslerd of Bdco vodes, ol oAdiey
eR0 of ¥ favomabile Acsatien ef OO gbz?&y vl rerord aeap o oocy mAX3
ord Ssanopartatleny 4% 4o opfndlen of o wrtop Gt all o pRomticde oso
procom $o the proparly N0 o prodeing Quercpar Ay placaliienl
Qg@ﬁﬂ%ﬁl@tﬁg podoctad for Gko D31 aito 4o ddcalo
W0 cpealto =68 for OB pAreflceat doed, wallo oot cad@udvo,
a% acd irdfcates &0 0o ocpiicatcd ndidisg @m world be Lroellvad,

PAslly 4% 40 copcluded thet $ho Gorperation would Lo Hghly Juotdicdcd

im all@tﬁ.m an approprintien avering tho largy oelo cxpleretlder = 3@rm Q0 G¥

A atowoe
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Sheuld famretle remdbs be obbalned vy this exsioretior, a dewolopessnt
pragren wenld be im svder,
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REPORT ON FLUORSPAR DEPOSITS OF CHESAPEAKE & COLORADO CORP,
o RECEN/EDY

SEP 281856

Jume 26, 1956
Location
The property is located in the southwest part of Mesa County, Colorado in
. T148, R100% - T15S, R100% and T14S, R101W -T1SS, R101W, om top of the Uncompahgre
Plateau. It is about 17 miles south of Grand Jumtioﬁ end about 28 miles by road.
Previous Work
¥r, J. R, Dreaan, General Supertindent, U, S. Steel Fluorspar Operatioms, of
Eh Mexico, Kentueky, studied the property in the summer of 1955, In his ze‘p@rt ¥y,
Brensn stgteé that the property posseéses potentials of developing imto a »a jor
" fluorspar producer,
Geology |
| meslkocks « Pre-Cambrian granite is exposed over the lower part of tha

_Unaweep Canyon to the northwest of this area. It forms the steep walls of the

canyon,

-

3 R

Sgdimentary Rocks - Ta-iass{c = The Chinle formation is about 0 tc 100 feet

thdek in this area. It rests on top of the granite and forms stopes, md {8 com- /
posed of red shale and sandstone. It is exposed over a vegy small part of the pro-

- perty in the Bean Guich,

Juresgic - The wingate formatiom is about 350 feet thick and forms chfa en
tep of the Q@inleo It outecrops over most of the property and is comnosed of nassive,
sediun grained, red sendstones, highly silicified and quarzitic near the veinms,

} S@iue%@t@ = The R;eds dip slightly and the direction of dip varies locally
with & gemegal fegional dip towards the northeast, The veins have a general strike

of ES@B with o oteep dip near ¢the surface, The veins occur im the sheag zones,

¢
*

No major famits were observed in the area. waever, some ainor faull?s do eccur,
' In Bean Gulch st tﬁm contact of the Wingate and the Chinle a fault occurs with a
‘ dlsplacenent -of about 100 feet, A vein occurs along the fault plane@

&

- Ozge Coptzolls - The m(g@z structure control of the veins appears to be the

wheat zones which ¢remd approximately NSOE,
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. No gtratigrophde control has beem feuad, Whether the velss extend into the

'mad@srﬂying Pra-Combeian ggémi&e is not EEav@M.

Descziption of Deposite = Calcite ond (leerite are the primcipal minerais
'occurfing'in %héifissume veins. Quartz also occurs commonly, and traces of galema
occur in the c@icite in somz part of the velns.

3he fivozepar i cormonly greea but some white and yellow varieties alse occur.
Bzcellent green cubes are common in the veins, “

C@ﬂcﬂte is sbundant in the veims and occurs as white coarsely cxystaili@e
shombs, Golema occugzs as small dark gray colored cubes disburced through the'cglciteo
The average width of the'veins is about 4 feet, A‘zoné of brecciated material occurs
é few fect on either side of the veins, Some sandstone and quaztzite fragments brokem

up from the wall rock occuz in the veins, & ﬁypicai.vein mear the surface is coeposed

of thim stringers of fluorite with calcite on each gide and sandstone fragments im-
| .mx}mﬂ in it.

.‘ It has not beem possible yet to study the veins at depths, however, from some
of the cuts and shafts on veﬂms it appears that the properxtion of fluozs@&f EROWS
highes and caleite becomes less abuadant at depth.

Origis

Bluogspar with calcite oceurs in sheared and brecciated zones. Pluozepag
bearing @dﬂm%ions mst be pagt of late stage of igneous sctivity im this agen. Ieg
aseociation with the breceiated zome suggests that the bgeccia acted as chansels f@sr..
the Muom‘waﬁ bearing colutions, The extonsive silicification im the wallrock mugt
have‘beem sﬂ@uﬂta@ecﬂs with the depositiom of fluorspag.
Cinlus

Oxiginally about 150 cloime were staked., However, 69 of these showwd minegale

izatiom oz bmo«:ia&eﬂ material or both, and only these wege surveyed. They comsisg]

. of the follewisgs

. . 1, Cash Deal = 17 claims
; : 2, Cogh Deal Bxt, - 2 claims
| ; ‘ 3, Pay Plet - 8 elaims

-3

N






‘\vme with sbundant calecite im the vein ond some mazts lining the veia. On this vein
‘mothet cut near the top of the hill does not show filuorspag,
| The shaft on Tom Boy #10 shows good high grade green fiuorspar with the vein
4 feet wide., It dins about 85° to the south, and abundant clacite and sandstone is
included in the vein material. Mz, Drenan's semple from here assayed 47% fﬁuoz@§axc

On Pay Dirt #8 two shafts are sunk, 353° and 15' deep. The 35' deep shaft shows

good grade {ivorspar with abundant calcite, The vein here is 3=} feet wide,

The drill hole samples were examiné& by the author uvmder a binocular micrescope
and percentages of CaF2, Si02 and CaCO3 were determined. The results showed a small
amount of fiuorspar because of two reasomns: (1) the shallow depth of deiil ho!‘.es9
(2) ¢the air drill samples will have a tendency to show a Jesser .broportion of fluor=
spar than the actual proportion due to the higher specific gravity of fluoursrag,

With a jJeep it is possible to drive near the sitc of most of the workings,

.Msmy accéés roads have been built on the pronerty,

. There has been no production in the past from this pzoperty. However, the
Panny c shaft which is about 3 miles to the northwest of this property has a stocke
pile of highegrade fluorspar at the site of the shaft, During the last war they
shipped a large nmumber of tons of ore,

An extensive sampling nrogram has been cutlined and 39 samples from the 69
‘claims have been taken am; sent for assay. It should be noted that, as stated before,
these samnles will show a very poor result as far as the provortion of fluorapar 4o
concerned és these samples will be taken om the surface.

The reasons for wishing to explore this property is the vast extent of these
veins, All the claims show ﬁinerslized veins or brecciated material exposed og the
surfece, At this time the potentials of this property apnear great enough to warrant
an extensive exploration program., After proving these potentials, development work could
be direeted to the otéer 75 claims or the sanme property to which attention has bhot beea

. piven at this time; because the veins here show poor exposures on the surface, '

i, o , Vijay Shirke, Gecologist
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30 Tom Boy - 11 elaims

o Yom Boy Bxt, » 3 claims

6, Green Spar = 2 claims

7. Tompkims & Farris - 23 claims

8, Tompkins & Farris Bxt, = 3 claims

Total = = = = = 69 claims
Ino eorporation holds legal ownership om these claims, They are surveyed
‘pfopexi§o 211 location motices arc posted im place and end centers and'claim cOrRers
are in place,
Pagt Operations
The minfng and expldxatﬂon operations which have beem couducted upon this -
proper%? isAceﬁpxised of 4 shafts, one tunnel, 6 drill holes and a lazge number of

prospect pits 3 to 6 faet deep.

Depths
Deill holes 2 at cast end of TP, Ext,13 24°
. 2 pear shaft om T.B,10 24" & 30°
2 om C, D, 12 . - 357
‘ S$haftg On P.D, 2 35°
On P.D, 2 15°
On T.B, 10 25°
On P.D, 8 18°

Tﬁ@ drift is on claim P,D, 6, about 200 feet.wést of the majin road,

The shafts ;nd the d ri11 holes showed comsiderable amount of e@lcite assowe
clated with the fluorspar, Shis was probably owing to the shaliow depths of thece
w@fkiﬁg@o The grade of fluogspar was betger at the bottom of the w@z&ings thar meegx
tke surface,

Rive pxosﬁec% pits have been dug on Cash Deal #18 and the average widéh of
vein here 48 sdtut S feet, The pit near the top of the bill does not show much
fnuorspaxo-hawéver, the loweé onés 40, The one at the bottom of the hill dbes RO¢
sh@w mich nigneralization probably because it was not dog deep enough, A sample from

. thio wein takem by Mr, Drenan assayed 31% fluorspar,

‘On Pay Diggse, the open cuts show good wineralization., The veim is 4 feet

) e v o .
Geanhi e D .

-
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LABORATORY REPORT

SAN'_'; LE | sanRLE DESCRIPTION | CaF2 | SIO, CaCOy | ZaS

1 Fi=18 CD §2 20,22 | 43,80 | 5 =
2 Fi=ll CD $7 19,56 | 24,50 | FéBA]| o _Proas
3 Fi-26 IR §6 14064 | 32032 | 50,70 | - =
. & Fi~13 CD #5 020 | 658 | 28,28 -~

) Flelé GD g6 25428 | 50436 -

6 Fi=16 CD #5 8012 | 0,88 | 90,20 -

' 20002 ] 18,02 | 60.8¢ Tr 00

8

10

11

12

15
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1§

18

17

18

18
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LABORATORY REPORY

SAMPLE | SAMPLE
~oO. DATE

Date JUNE 24, & 25, 1956,
H ) R

Gof, | SO, [GCOs| ZaS | S | Za | Pb |

R [ PPN [T T TS

DESCRIPTION

|

o dod6 510d6 [ 66a88 | = | 0 = |

.2 .. | FLesc _FD j e e | 6042638028 | 4e88] = | | N
~22 ... | Fle27 1B 46 S ey 184128072 [ 6Bagd | = | | | - i

.28 | Fle36 P47 . . ... ! 5.30 7o36_|86a26 | -_ | . | | o | -

2% . Flefl PR L 16To80 | 5060 2836 - | . i o

— 28 i . .1 FL=21

IDAR TB R . .. .. .| 3032 6022 | 8956 | - | 1 I o ' ‘
! H

26 4. ... . Fle25 TB#b. . . ... . l3.s8 | 40036 | 280508 .= L. g i e o
BT e LFLeSR T AEHIZ . 1148 26088 | 600 | = | i | o |

L2841 K=l P | #4010 32028 | 22080 = | | | -
29 f.... | Fle45 .T.&F 4§23 ] BB0T2 | 41084 [ 28088 - | | T o
| M
B0 L FL=6_CD#T | 2048 9,08 4 87a44 = 4 Temce.

Bl ] Fle37. _PD 45 B | 6512130016 . 82256 = | i | a

—_ 32 Fle=Q CDAN o | 68a52)| 25080 | 8.88) = | e Irece |

ey
RNy Lo

,,,,,,, -33...0 ... | Fleas gsg 3070 | 8088 | B6.80 | .= | | -
34 e |.FleT_CD#R 35080 | 15080 | 47,56 | = | Trace

B E IR | | 4

it Y SRS NS S

i
4
T
4

Remarks:

Chemist 8/ C. Vo Yandeld
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;i ACGREPINT
i THIS AGREEMENT OF LEASE, Made this 30th day of July, 1956, by and
. : between TOM ADAMS of Crand Junction, Colorado, hereimafter meferred to ag
i Lessor and CHESAPRAKE & COLORALO URANIUM CORPORATION, hereimafter referred

' te as Lessee, YWITNESSETHS

THHREAS ¢he parties have emtered imto a minimg lease, (ogod March
5, 1955, wvhich loase is recorded im Beck 643 at¢ pago.lcg of thoe Mesa County
recory a@ﬂ vhiereas it is the deolre of the parties to imelude in said n
v mindng 1caco the follovinmg deseribod unpatented minimg claims,

IT IS HERGSBY AGREED that the following described unpatented mining
claimg, situate in Mesa County, Colorado, to-=wits C¥S #1, also known as G.S.
43 IS (V] #2, and Tem Boy #2 eltensionm, the location notices thereof being re-
" corded in the Mesa County, Colorado, records, in Book 043 at pages 125, 127

and 129, respectively, be included in said mining lease and be leased by Lesé

. ii gor to Lesoce on the same terms and conditions of the said mining lease ree
| corded in Book 643 at page 100 of the Mesa County, Colorado, records, to the -
sane effect as if the herein deseribed mining claims were mentioned in said
ii mining lease.
i: It is agreed that the leage shall termimnate as to the hereiam
éi deseribed mining claimo om the same date as the mining lease terminates as
' to the miming claims originally described therein.
It is further agreed that any amendment, alteration or extension
+  of said minimg lease shall also apply to the mining cl&ims hereih described,

IN WITNESS WHEREOF, the parties have hereunto set their hands on

Tom Adamg,' Lessor
U | CHESAPEAKE, & COLURADO UKANIUM CORPORATION

| the day and yoar firse abeve writteno

STATR OF COLARABO) BY_
) sso Za"
SOLETY OF MESA )

\ / ) . .
The foregolimg imstrument was &@Emol dged before me this Ff%/day
off 4 Ao _» 1986 by Tea Adamg,

© thess my kand and notarial seal.

| My Commigsion expires

—— L ———

! o Goramteston oxpires JAN. 17, 1959
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‘Rosoption Ne..... 0hoRis . Aonie M, Duaskon. . @ Rezordog,
Tors [NOBNTURE, Mode this  17%h doy of  Novembar , in the
. year of our Lord ome thousand wnine humdred fifty four , between

W
Kl

o NI LY o ne instrument wos ncknowledzed before me this 17th dny of November
‘§§§?

—— ey
A
‘,.-,,.'n

Francis M, Tompkins and Noe D, Fairris

of the County of Maga and 8tate of Colorcde, port 108  of the

firat port, and
Chesapezke and Colorsdo Uranium Corporation

of the County of Mesa and State of Colorado, part

of the second part;
WITNESSETH, That the said part 3es of the first port, for and in consideration of the cum of

TencDollars and other good and waluable consideration . Dollars,
to them in hand paid by the said part ¥  of the second part, the receipt whereof is hereby

acknowledged, ha Vo granted, bargained, sold, remiced, relensed and forever quit-

claimed, and by these presents do grant, bargain, sell, remise, releage and Zorever quit-claim, unto

the said part y of the second part, its heirs and eesigns, the following described property,

situate, lying and being in Unaweep

Mining District, in the County of Mesa , and State of Colorado, to-wit :

Tompkins and Farris Nos, 1 through 29, inclusive.

Cush Deal Extension Nos, 6,8, 12, 13, 14, 15, 17 and 18,
Jay Boy Nos, 3 and 6

Fay Dirt Nos. 1 through 2, inclusive.

Toupking and Farris sxtension Nos, 12 through 18, inelusive,
Tom Boy Extenstion No, 12

a4lso the fo’lowing}m@é& Tl m@m} PM&ZIM 0
Big Jos Nou, 1 to 6, inclusive,

Iow Boy Nos, 1 through 6, inclusive,

Loy Boy Nos, 3 .nd 10,

Texas Joe Nos, 1 und 2,

Hagatch Nos, 1 through 6, ‘nclusive,

Cominding By, Lirh U, $100 0

TOGETHER with all the dips, spurs, and angles, and all the metals, ores, gold and gilver-bearing
quartg, rock and earth therein, and all the rights, privileges and franchises thereto incident, appendant
and oppurtenant, or therewith usually had and emjoyed; and all and singular the tenements, heredita-
ments and appurtenances thereto belonging or in anywise appertaining, ond the rents, issues and profits
thereof; and oll the estate, right, title, interest, claim and demand whataoever, as well in law as in
equity, of the said part 188 of the first part, of, in or to the soid premicen, and every port and parcel
thereof, with the appurtenances.

TO HAVE AND TO HOLD, all ahd singular, the said premices, together with the appurtenances
and privileges thereto incident, unto the said part 188 of the second part ite heirs and
acsigns forever. -

- IN WITNESS WHEREOF, The said parties of the first part ha V9 hercumto set tholir
heonds ond seal 8 the day and vear first above ?@

-

. o ~n
g )
! /
Nigned. sealed and delivered ip the presemce of «-:W/@%’M/@““@@ﬁ/
sy : : A

/ - P
..... Fre e P [SEAL

......... S OSSN (~): T\ 5
' STATE OF COLORADO, }
28

eI County of Mosa&

4

LTSS & Francis M. Tompking and Joe D, Parris,

, 19 . Witnecs my hand and offieial seol.

paiamnmy | /{‘ ‘./1[
AN s =

Nie.

RO -,
P - o o . ) Notary
° o Wy Commission ewpiie: Jan 19195 U °

LIRL

‘.

No. 87. MINING DEED. —Brodford-Robincsa Peg. Oo., M. Reliacsa’s Logol Bloals, 1086-40 Sieut G, Diaver, Colezads
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IN CONNECTION WITH THIS OFFERING, THE UNDERWRITERS MAY EFFECT
TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE MARKET PRICE OF THE
COMMON STOCK AT A LEVEL ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL
IN THE OPEN MARKET. SUCH STABILIZING, IF COMMENCED, WILL BE IN THE
FORM OF OPEN MARKET PURCHASES AND SALES BY THE UNDERWRITERS AND.
MAY BE DISCONTINUED AT ANY TIME. THIS BEING A NEWLY FORMED COMPANY,
THERE IS NO MARKET IN THE SECURITIES AT THE PRESENT TIME.

IF STABILIZATION IS ENGAGED IN, THE UNDERWRITERS MAY INITIALLY BE A
DOMINATING INFLUENCE AND THEREAFTER A FACTOR OF DECREASING IMPORT-
ANCE IN THE MARKET. UNDER SUCH CIRCUMSTANCES, THE MARKET, OR BID OR
ASKED PRICES OF THE SECURITIES MAY NOT BE PRICES DETERMINED SOLELY
BY SUPPLY AND DEMAND, BUT MAY BE PRICES IN EXCESS THEREOF, AND AT THE
EXPIRATION OF ANY STABILIZATION PERIOD SUCH MARKET MAY CEASE TO
HAVE THE SUPPORT, IF ANY, THERETOFORE FURNISHED BY THE UNDERWRITERS.

REGISTRATION STATEMENT

Chesapeake and Colorado Uranium Corporation has filed a Registration Statement in respect of
the Common Stock offered hereby with the Securities and Exchange Commission, Washington 25,
D. C., under the Securities Act of 1933. This Prospectus does not contain all the information set
forth in the Registration Statement, certain portions of which have been omitted pursuant to the rules
and regulations of the Commission. The information so omitted may be obtained from the Commis-
sion’s principal office in Washington, D. C., upon payment of ‘the fees prescribed by the Commission.
Except where otherwise indicated, this Prospectus speaks as of the date of its issuance. Neither the
delivery hereof nor any sale made hereunder shall be taken to imply that the affairs of the Company
have continued without change since such date.

No person is authorized to give any information or to make any representations not contained
in this Prospectus or the Registration Statement; and any information, data or representation not con-
tained herein or therein must not be relied upon as having been authorized by the Company or by any
Underwriter. This Prospectus is not an offering of the securities to which it relates in any state in
which the offering is unauthorized.

TABLE OF CONTENTS

LITIGATION

To the best of the knowledge of the Officers, Directors, and Counsel of the Company no litigation
is pending against it nor is any contemplated. In connection with some of its claims certain persons
have asserted adverse interests (see caption “Titles”). All such conflicts are in process of negotiation
and settlement at this time and the Company believes they will be resolved without litigation.

It should be noted, however, that the Company has not yet paid for these claims and will not do
so until the titles thereto are cleared.

LEGAL OPINIONS

The legality of the capital stock offered by this Prospectus will be passed upon for the Company
by Messrs. Martin, Ansberry & Long, Wyatt Building, Washington 5, D. C,, and for the Underwriters
by Marc A. White, Esq., 1010 Vermont Avenue, Washington 5, D. C., Counsel for Peter Morgan & Co.,
and Messrs. Heywood, Benedict & Hurry, 49 Wall Street, New York, N. Y., Counsel for S. D. Fuller
& Co.

Title opinions on the Company’s Blue Creek, Queen Bee and Blue Bird claims (Groups I, IT, and
ITI), Mesa County, Colorado, have been prepared by Messrs. Adams, Heckman & Traylor and Wm.
M. Ela, Attorneys-at-Law, 201 Electric Building, Grand Junction, Colorado. The title opinions on

~the Wasatch-Lowboy Group (Group V), Mesa County, Colorado, the Joannie Group (Group VI),

Montrose County, Colorado, the Calamity Group (Group VII), Mesa County, and the Tepee Pole
Group (Group VIII), Mesa County, Colorado, were prepared by Mr. John L. Rice, Attorney-at-Law,
122 North Sixth Street, Grand Junction, Colorado. The title opinion on the Lazy Tom and Atbo
Group of claims (Group IV), Grand County, Utah, was prepared by Messrs. Reynolds, Dixon and
Gibson, Attorneys-at-Law, Moab, Utah.

EXPERTS

The financial statements contained in this prospectus have been examined by the firm of Coun-
cilor, Buchanan, Mitchell & Hayes, independent Certified Public Accountants, Wire Building, Wash-
ington, D. C., and are included in this prospectus in reliance upon their opinion as experts.

The geological reports, excerpts from which have been included in this prospectus, and which
have been filed in their entirety as exhibits to the Registration Statement, were prepared by Dorsey
Hager of Salt Lake City, Utah, and Mr. Charles Gill Morgan of Dallas, Texas, both of whom are
independent Consulting Geologists. :

CHESAPEAKE & COLORADO
URANIUM CORPORATION

Francis M. ToMPKINS
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Chesapeake and Colorado

Uranium Corporation

(A Delaware Corporation)

RECIENVIED

' 8
1,000,000 Shares Common Stock SEP 2 81856

Five Cents Par Value

THESE SECURITIES ARE OFFERED AS A SPECULATION
(See “Introductory Statement”)

THESE SECURITIES HAVE NOT BEEN APPROVED OR DISAPPROVED BY THE
SECURITIES AND EXCHANGE COMMISSION NOR HAS THE COMMISSION
PASSED UPON THE ACCURACY OR ADEQUACY OF THIS PROSPECTUS.
ANY REPRESENTATION TO THE CONTRARY IS A CRIMINAL OFFENSE.

Price to Underwriting Proceeds to

Public Commissions (1) Company (2)
Per Unit .....oovvvvvvvvennnnennnn $1.00 $.1214 $.871;
Total ...oovvieiii ittt $1,000,000.00 $125,000.00 $875,000.00 (3)

(1) The Underwriting Agreement permits the Underwriters to purchase pro rata 200,000 warrants ot 1¢ per warrant. . .. .-

Each such warrant permits the purchase of one (1) share of the Common Stock of the Company af thé price of one
dollar ($1.00) per share for o period of five years after the efféctive date of the Registration Statement. These war-
rants may provide additional compensation to the Underwriters. An additional 40,000 warrants are authorized for
issuance to the officers, directors and employees of the Company (see “Underwriting Agreement” for details as to war-
rants).

In addition to 25,000 shares sold to Peter Morgan & Co., one of the Underwriters, at the price of 11%4¢ per
share, the Company has agreed to sell 40,000 shares to the Underwriters at the price of 50¢ per share and the four
principal stockholders have agreed to sell the Underwriters 85,000 shares at 11%4¢ per share, which may represent addi-
tional compensation to the Underwriters. Certain restrictions are placed on transfers of these shares (see pages 30-31
for details).

The Company has agreed to indemnify the Underwriters against certain civil liabilities, including liabilities under
the Securities Act of 1933. The Underwriters have certain rights to future financing of the Company and to designate
.6 nominee for election as a Director (see “Underwriting Agreement”).

(2) The Company has agreed to pay audited expenses of the Underwriters in an amount not to exceed $35,000
awhich will reduce the net proceeds to the Company set forth above. In addition, expenses of the issue, which are not
expected to exceed $35,000, including legal fees, will further reduce the net proceeds to the Company.

"(3) Proceeds of the sale of warrants are not included in these figures.

S.D. Fuller & Co. Peter Morgan & Co.

39 Broadway A 31 Nassau Street
New York 6, N. Y, New York 5, N. Y.

Vermilye Brothers

30 Broad Street
New York 4, N. Y.

The Date of this Prospectus is April 14, 1955.
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However, the Company hopes that research now being conducted by the Government and others will
prove successful at an early date in resolving this problem.

The program of the Company is to explore its claims, and if commercially productive uranium
or fluorspar ore bodies are discovered, to develop and mine such ore bodies. The Company may also

— S—-0t—prad ne_min he management.

FCqUTe—a believes that such acquisitions are in

Schedule 1

CHESAPEAKE AND COLORADO URANIUM CORPORATION
(A Delaware Corporation)

CLAIMS AND OPTIONS

the best interests of the Company, from a producing or profit standpoint. Approximately $53,000 has
already been invested by the Company in required equipment including diamond core drills, wagon
drills, compressors, a tractor, trucks, trailers, two jeeps and radiation detection equipment. Owing to
Mr. Tompkins’ experience and connections in the field of heavy construction, equipment purchases have
been possible at prices substantially lower than those available to the average uranium operator.

If all of the stock offered hereby is sold, the net proceeds after deduction of expenses of the offer-
ing will provide the Company with approximately $819,000.00 cash. Of this amount the Company plans
to allocate approximately $400,000.00 for exploration purposes, including wagon, percussion and core
drilling of its claims, and the building of access roads (many of which have already been built). Ap-
proximately $200,000.00 will be allocated for excavation and mining purposes, in the event the explo-
ration program should uncover a commercial ore body on the Company’s property. Approximately
$50,000.00 will be allocated for the purchase of additional equipment. The remainder will be used for
management and overhead, payment of balances due on claims (less than $20,000.00), working capi-
tal and other general corporate purposes. (See “Purpose of the Issue” for a breakdown of the pro-
posed application of the proceeds). Should the exploration program on the present properties fail to
uncover commercial ore bodies, any funds remaining may be devoted to the purchase, exploration
and development of additional prospects, or the purchase and development of producing mines.

Most of the Company’s claims are located in areas with an extremely irregular topography (see
maps pp. 6, 10-12). As a result, the geological formations believed to be favorable for the occurrence of
uranium bearing ores in many instances appear at or reasonably close to the surface at some points.
Naturaily, the Company plans to explore these formations at their shallowest depths consistent with
practical or geological requirements. It is presently estimated that the major portion of the explora-
tory drilling will be at depths varying between 20 and 100 feet, with deeper drilling to depths up to 700
feet or more on a limited scale. Of course, any favorable trends which may be discovered in the
course of exploratory drilling will be followed to their ultimate depths.

Some of the geological formations known to be the carrier of uranium bearing ores in the general
area occur at the surface on some of the Company’s claims. These surface occurrences are com-
monly referred to as “outcrops.”

Rock samples were obtained at several of these outcrops and were chemically assayed. While
they were not systematically obtained over a representative area, and therefore do not represent an
adequate sampling of any of the Company’s properties, they do indicate the presence of uranium at the
points at which they were obtained, and are believed to warrant further exploration and development.
They should not, however, be regarded as a representation of the existence of a commercial ore body
on the Company’s properties. ' ,

The Company estimates that if all of the shares being offered are sold the proceeds of this current
financing will be sufficient for an adequate exploration and development program. It should be noted,
however, that this estimation is based on several factors which cannot be predicted with certainty at this
time. Chief among these factors is the length of time required to discover and develop commercial ore
bodies, if any, their size and depth, and the mining method used. Therefore, it may be that additional
financing, though not contemplated at this time, may be sought in the future. At the present time an
avenue of favorable financing of uranium exploration is provided by Defense Minerals Exploration Ad-
ministration contracts. This Government agency, after suitable investigation, lends 75% of the cost of
approved uranium exploratory programs, the loan being repayable by a 5% royalty on any ore dis-
covered on the property explored in the course of the financed drilling program. Exploration funds
thus obtained enable a proportionate reduction in the applicant’s direct outlays in this connection, en-
abling larger expenditures for other purposes. In addition, should the existence of commercial ore bod-
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March 8, 1955

Paid to Balance Balance Due

Total March 8, Due in Shares of

Cost 1955 in Cash Common Stock

Blue Creek (Group I) ......... Note 1 $29,000.00 $16,000.00 $ 6,500.00 10,000 Shares
Raven Claims (Group I). ...... Note 1 9,000.00 - 2,700.00 6,300.00 —

Queen Bee and Blue Bird
Group (Groups II and III) .. Note 2  18,000.00 15,000.00 3,000.00 —
Lazy Tom and ATBO Group

(Group IV) ..oovvinnnnnnn. Note 3  10,000.00 10,000.00 — —
Wasatch and Low Boy Group : ,
(Group V) eiiiiiiiiiiiiiiiiiiannns 7,000.00 7,000.00 — —
Joannie Group (Group VI) ............. — — — —
Calamity (Group VII) ....... . Note 4 2,525.00 2,525.00 — —
Tepee Pole Group (Group VIII) ........ 3,000.00 3,000.00 — —_—
TOTAL ...ciiiiiiiiiiiiiiiinnnns $78,525.00 $56,225.00 $15,800.00 10,000 Shares
Note 1:

The Blue Creek Group includes 30 claims consisting of 17 claims described as Starvation
Numbers 1 through 17 and 13 claims described as F.W.D. Numbers 1 through 8, Kenney
Numbers 1 through 3, and Bimbo Numbers 1 and 2.. The original purchase price for the 30
claims was $30,000.00 ($1,000.00 per claim) but this price was later reduced to $29,000.00. The
reduction in price of $1,000.00 was applicable to the 17 Starvation claims and the total cost of
these 17 claims was thereby reduced to $16,000.00. Of the total purchase price of $16,000.00,
$8,000.00 has been paid in cash, as shown above, and 12,308 shares of capital stock of the
Registrant have been issued for the balance of $8,000.00 at an agreed value of sixty-five cents
per share, '

As to the remaining 13 claims, the Company is to pay $6,500.00 in cash and 10,000
shares of its capital stock computed at sixty-five cents per share if and as title to these claims
is cleared.

Of the $6,300.00 due on the Raven Claims, $2000.00 is not due unless and until certain
title defects are cleared.

NortE 2:

The total purchase price for these groups is $18,000.00 and the Company has paid $15,000.00
thereon as of March 8, 1955, leaving a balance due of $3,000.00. The Company’s promissory
note for $3,000.00 covering the balance of the $18,000.00 purchase price has been issued to the
Sellers subject, however, to an Agreement in writing that the obligation shall be extinguished

_if defects in the title to certain of the claims are not removed. This note is secured by the -

Registrant’s deed of trust on the claims.
NotE 3:

There are 5 claims styled Lazy Tom and 5 claims known as ATBO. Royalties of 614 %
of proceeds of ore sales, including bonuses, were reserved by the granter on the Lazy Tom
claims. In addition, $10,000.00 cash was paid for all 10 claims.

NortE 4:

The amount of $2,525.00 represents the payment upon exercise of an option to lease these
claims for 25 years with an option to reénew for an additional 25 years with a 5% royalty payable
to the lessor.
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Schedule 2

) oo o T 7 777 T 'Sheet1l .
CHESAPEAKE AND COLORADO URANIUM CORPORATION
" (A Delaware Corporation)
SCHEDULE OF SUBSCRIPTIONS TO CAPITAL STOCK
March 8, 1955
. Number Cost per Amount

Name of Shares Share Subscription Paid
EdwinL. Jones ................. 10,000 $.50 $ 5,000.00 $ 5,000.00
A. L. Pauls .................... 10,000 .50 5,000.00 5,000.00
T.F.Smith .................... 10,000 .50 5,000.00 5,000.00
L.CLeBron...........c.o.uu.. ~ 2,000 .50 1,000.00 1,000.00
Francis M. Tompkins ........... 828,000 (3), (4) .115 95,220.00 95,220.00
Francis M. Tompkins ........... 29,132 (6) .50 14,566.00 14,566.00
H Street Building Corporation.... 415,000 (3) 115 47,725.00 47,725.00
H Street Building Corporation.... 14,601 (6) .50 7,300.50 7,300.50
Joe D. Farris ....... eeeee e 200,000 (3), (5) 0617 12,345.77 12,345.77
JoeD.Farris .......cccvvvvvnn.. 7,036 (6) .50 - 3,518.00 —
Martin, Ansberry & Long........ 120,000 (3) 115 13,800.00 13,800.00
Martin, Ansberry & Long........ 4,223 (6) .50 2,111.50 —
Peter Morgan & Company....... 25,000 115 2,875.00 2,875.00
Peter Morgan & Company . _
S. D. Fuller & Company ........ 40,000 (6) .50 20,000.00 —
Vermilye Bros. : :
Robert A. Moyer ............... 1,000 .50 500.00 - : 500.00
Howard Ritter ................. 800 .50 400.00 400.00
Joseph R. Greenwood ............. 6000 _ .50 __.

" William H. Singleton ........... 5,000 .50 2,500.00 2,500.00
Vaughan B. Connelly ........... 2,500 .50 1,250.00 1,250.00
William J. McManus ............ ' 2,000 .50 1,000.00 1,000.00°
Lytle Brown, Jr. cooovveennn..... ; 400 .50 200.00 200.00

1,732,692 ' $244,311.77 $218,682.27(1)
Wise, Devenney & Foster ....... - 12,308 $.65 8,000.00 8,000.00(2)
TOTAL ..., 1,745,000 $252,311.77 $226,682.27
NoTEs: ‘ '

(1) The amount of $218,682.27 represents the total amount of cash paid into the Company
for capital stock. ‘

(2) The amount of $8,000.00 represents 12,308 shares of stock issued to Wise, Foster and
Devenney for certain claims obtained from them. An additional 10,000 shares are reserved for
issuance to Wise, Foster and Devenney when and as titles are cleared on certain claims obtained
from them. (See Schedule 1 for details.) _

(3) We have been advised that Francis M. Tompkins, H Street Building Corporation, Joe
D. Farris and Martin, Ansberry and Long have agreed to sell 85,000 shares of their stock at the
price of $.115 per share to the Underwriters, Peter Morgan and Co., S. D. Fuller and Vermilye
Bros. In return for the above stockholders’ agreement to sell 85,000 shares of their stock to the
Underwriters at the price of $:115 per share, the Company has agreed to sell 54,992 shares at
the price of $.50 per share to these stockholders. (See Underwriting Agreement.)

(4) Mr. Tompkins received 430,969 of these shares for his contribution of $49,561.43 to
the Company’s predecessor, the Tompkins-Farris Mining Company. He contributed $45,658.57
cash to the Company for the remaining 397,031 shares received by him.

(5) Mr. Farris received these shares for his cash contribution of $12,345.77 to the Com-
pany’s predecessor, the Tompkins-Farris Mining Company, for whom Mr. Farris worked full-
time from December, 1953 through August, 1954, without pay.

(6) We are advised by the Corporation Trust Company that these shares have not been
issued as of the date of this statement and that all other shares shown have been issued.
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- THE CHESAPEAKE -AND COLORADO URANIUM CORPORATION

INTRODUCTORY STATEMENT

The Chesapeake and Colorado Uranium Corporation was organized under the laws of the State
of Delaware on September 9, 1954. The Company has no operating history, the purpose of its for-
mation being to explore and develop properties acquired from its predecessor partnership, the Tomp-
kins-Farris Mining Company and properties acquired since its incorporation (see caption “History
and Business”). Its properties are in the exploratory stage of development with no known or proven
bodies of commercial ore.

Uranium ore bodies are comparatively small when considered by usual ‘mining standards for iron
ore, copper and lead, among others, and are usually widely separated by barren rock.

One million shares of the Common Stock of the Company are being offered at this time. The 7
principal holders of the Company’s outstanding stock have agreed with the Company not to offer any
of their stock for a period of 6 months after the effective date of the Registration Statement. No as-
surance is given as to when, or if, such an offering will be made upon expiration of the 6 months
period provided. The Company has undertaken, if and when requested to do so by such stockholders,
to file a Registration Statement and Prospectus, or such other documents and forms as may be re-
quired in connection with a public offering by such stockholders (see caption “Transactions with Pro-
moters and Others” for the details of this agreement).

If all of the shares offered hereby are sold, the officers, directors, underwriters, promoters and their as-
sociates will have contributed $252,311.77(1 and received 1,745,000 shares representing 63.57% of
the outstanding stock, whereas the investing public will have contributed $1,000,000.00 for 1,000,000. .

‘shares representing 36.43% of the outstanding stock. These figures do not include the 240,000 war-

rants which have been authorized for the purchase of a like number of shares at $1.00 per share. (See
“Underwriting Agreement” for details.)

The terms of the Underwriting Agreement are not stch as to constitute a firm commitment on the
part of the Underwriters to purchase any of the securities being offered, and the Company therefore
has no assurance that all or any of the securities being offered will be sold or that all or any of the
proceeds indicated on the first page of the Prospectus will be realized.

HISTORY AND BUSINESS

The Chesapeake and Colorado Uranium Corporation was organized to carry on the activities of a
partnership formed in late 1953 by Francis M. Tompkins and Joe D. Farris for the purpose of assem-
bling a desirable land spread in the Moab and Uravan Belt areas of the Colorado Plateau, to clear the
titles, obtain adequate surveys, explore and drill for uranium and fluorspar, and to engage in produc-
tion, if warranted. '

During the nine-month period from December 1953 through August 1954, Mr. Joe D. Farris-and
Mr. Francis M. Tompkins financed the operations of the predecessor partnership from private re-
sources, and expended approximately $62,000.00 cash, together with all of Mr. Farris’ time -and a
large part of Mr. Tompkins’ time. Through vigorous and continuing efforts, they made considerable
strides toward the purposes outlined above. By August 1954, they had personally selected, prospected
and assembled about 200 claims in a number of groups. Some of these claims were obtained by loca-
tion and some by option and purchase. In addition to the uranium claims, they acquired a group of
claims in the Unaweep Mining District for their potential fluorspar content as well as their potential
uranium content. Fluorspar is an important raw material for the metallurgical, chemical, glass and
ceramic industries. Problems exist in the separation of contained uranium from contained fluorspar.

® These figures include 12,308 shares delivered to Messrs. Wise, Devenney and Foster in lieu of $8,000.00 (one-
half the agreed consideration for claims purchased from them). (See “Transactions with Promoters and Others,” p. 30,
for details.) Wise, Devenney and Foster have no relation to the Company other than as grantors of these claims.
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MAP OF PART OF COLORADO AND UTAH. SHOWING THE PRINCIPAL DEPOSITS
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THE URAVAN BELT

As pictured in U. S. Geological Survey Bulletin 988-A "Geology of the Uravan Mineral Belt".

Exhibit B
CHESAPEAKE AND COLORADO URANIUM CORPORATION
(A Delaware Corporation)
STATEMENT OF LIABILITIES
March 8, 1955
Balance Due on Options
(Also 10,000 shares of stock due on Blue Creek Claims)
(Schedule 1) ... e e e $15,800.00
“reeonnts—Payable-
Martin, Ansberryand Long............................... $14,000.00
The Corporation Trust Company............cooiueiinnn... 400.00
Adams, Heckman and Traylor............... ... 400.00 14,800.00
Employees’ Taxes Withheld ........ ... .. .. . i, 591.40
Accrued Insurance ....... ... e e 1,000.00
Accrued Payroll and Miscellaneous Expenses ................coiiiiiao.. 1,000.00
TOTAL CURRENT LIABILITIES $33,191.40
_ Exhibit C

CHESAPEAKE AND COLORADO URANIUM CORPORATION

(A Delaware Corporation)

STATEMENT OF CAPITAL SHARES

March 8, 1955
Capital Stock—Common
Par Value $.05 per Share: Shares
Authorized ........ ... 2,995,000
Issued and Outstanding
Issued for Cash or Equivalent:

Promoters (For Items Shown on Exhibit A) ...... 630,969
Promoters (For Cash) .......................... 397,031 1,028,000
Others (For Cash) .......... .. .. ... 609,700
Issued for Mining Claims ................... ... ..ot 12,308 1,650,008
Subscribed for But Not Yet Issued:
Promoters (For Cash) ............ ... .. ... ..cciiiii... - 36,168
Others (For Cash) ... ... ... i . 58,824 94,992
TOTAL ISSUED AND SUBSCRIBED ..........cciiiiviiinnnn... 1,745,000

NortE:

As shown above, there are 2,995,000 authorized shares of which 1,745,000 shares have been
issued or subscribed for leaving a balance of 1,250,000 shares. These 1,250,000 shares are
reserved for the following: '

Wise, Foster and Devenny. .........c.ciiiieiiiinneineeennnneenn. s 10,000
Underwriters . ..., P, 200,000
The Company ...................... e e e 40,000
Public Offering ... ... it 1,000,000

Total ..o e e 1,250,000

The above 10,000 shares are to be issued to Wise, Foster and Devenny for certain claims
obtained from them when and as titles are cleared on these claims.

There are 200,000 shares reserved for the Underwriters who may purchase Warrants at a
price of $.01 per Warrant which gives the holder thereof the right to purchase a share of stock at
$1.00 per share anytime during a five-year period beginning with the effective date of the regis-
tration statement.

There are 40,000 shares reserved for the Company which has the right to issue Warrants to
its officers, directors and employees similar to those issuable to the Underwriters but not to ex-
ceed 40,000 Warrants.
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Exhibit D

CHESAPEAKE AND COLORADO URANIUM CORPORATION

(A Delaware Corporation)

STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS

l
|
s
A

For The Period
September 9, 1954 to March 8, 1955

RECEIPTS:
Subscription to Capital Stock (Schedule 2):
Promoters ......... ... i i e $122,131.77
Others ..ottt e e 96,550.50 $218,682.27
DISBURSEMENTS:

Spent by Promoters for Which
Shares Were Allotted:
Legal and Accounting ...................... $ 6,324.87
Geologists” Fees ................ .. ........ 3,424.15
Payments on Options and Claims (Schedule 1)  21,125.00

Purchase of Equipment .................... 2,567.76
____Salaries and Wages ....... 47/ - i
""" "Road Building and Assessment Work . .... ... 8,300.00

Surveying ... 5,687.50

Mining and Camp Expense ................. 1,402.13

Auto Expense and Equipment Rental ........ 2,196.89

Incorporation Expense ...................... 629.55
Travel, Hotels and Meals ................... 8,195.48
Telephone, Office Supplies, Licenses, Taxes and

Other Miscellaneous Expenses and Supplies. 1,331.06 $ 61,907.20

Spent by the Corporation:
Legal and Accounting ...................... $ 3,842.62
Geologists’ Fees ..............ooiiiiiin... 4,137.12
Payments on Options and Claims (Schedule 1)  27,100.00

Purchase of Equipment ..................... 58,355.77 :
Salary of Director and Officer................ 6,500.00
Other Salaries and Wages .................. 17,501.10 y
Surveying ............ .ol 3,789.86
Mining and Camp Expense.................. 3,987.90
Auto Expense and Equipment Rental ........ 5,261.19
Incorporation Expense ..................... 2,902.33
Travel, Hotelsand Meals.................... 2,747.09

Telephone, Office Supplies, Licenses, Taxes and

Other Miscellaneous Expenses and Supplies. 4,32699 140,45197 202,359.17

CASH IN BANKS, MARCH 8,1955. .. ...t e $ 16,323.10
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ies be proved, the Company believes that such discoveries would readily support debt financing of any
further working capital requirements.

This discussion is not intended to represent or infer that commercial ore bodies will result, nec-
essarily or probably, from the Company’s exploratory drilling program or that Defense Minerals Ex-
ploration Administration contracts will necessarily be sought from or approved by that agency, or that
additional financing will necessarily be sought or required.

THE URAVAN BELT

Recent nationwide publicity has focused attention on uranium discoveries in the Moab-Lisbon
Valley area of Utah and certain areas in New Mexico and Wyoming and has established the impor-
tance of these areas in the mind of the public.

On the other hand, though little recent publicity has been given the Uravan Belt area in the Col-
orado Plateau, the Uravan Belt area was a major domestic source of uranium long before the recently
pubhcnzed discoveries in other areas. Further, the Uravan Belt area continues as a ma]or domestic source
of uranium production.

The Uravan Belt is described by the U. S. Geological Survey in its Bulletin #988A on the “Geol-
ogy of the Uravan Mineral Belt” (R. P. Fischer and L. S. Hilpert—1952) as follows (see also U. S.
G.S.Mapp.6):

The name “Uravan mineral belt” is applied to a narrow, elongate area in southwestern Col-
orado in which carnotite deposits in the Morrison formation have a closer spacing, larger size,
and higher grade than those in adjoining areas. The belt extends from Gateway through Uravan
to Slick Rock.

The deposits within the belt tend to be clustered in patches of favorable ground 1,000-ft.-or-- — -- - = =~
more in width and usually a mile or more in length. These patches of favorable ground, and

the deposits within them, generally are elongate normal to the trend of the mineral belt. Sim-

ilarly the fossil logs and the ore rolls within the deposits have a dominant orientation normal

to the belt. The mineral belt probably was localized by geologic conditions extant during - the

time the ore-bearing Morrison formation was deposited. These geologic relations allow the pro-

jection of the belt under deep cover between points of exposure and offer the chance of dis-

covering moderately large reserves of carnotite ore in the unexplored parts of the belt . . .

The idea of the Uravan mineral belt was first conceived by the Geological Survey in 1943. Its
recognition is based largely on evidence resulting from local and regional geologic study. The
belt was first considered to be rather vaguely defined, but evidence accumulated since shows
the belt to be fairly well defined.

The mineral belt appears to be a narrow, elongate area in which the carnotite deposits gener-
ally have closer spacing, larger size, and higher grade than those in the adjoining areas and the
region as a whole. Not only does the area of the mineral belt include some of the most produc-
tive mines in the region, but recent exploration within it has yielded important discoveries and
has shown a high proportion of ground that can be classified as favorable for carnotite deposits.

Climax Uranium Company (a subsidiary of Climax Molybdenum Company), the U. S. Vanadium
Corporation (a subsidiary of Union Carbide and Carbon Corporation), and the Vanadium Corporation
of America, are active in the exploration for and production of uranium from mines located in the
Uravan Belt. The uranium production figures of these three major companies are closely guarded and
not publicly available. All three companies have uranium processing mills in or near the Uravan Belt;
Climax, at Grand Junction, Colorado, U. S. Vanadium at Uravan, Colorado, and Vanadium Corpo-
ration of America at Durango and Naturita, Colorado.

Among the 8 groups of mining claims held by the Chesapeake and Colorado Uranium Corpora-
tion, 4 groups lie within 3 miles of the Uravan Belt as it is defined in U.S.G.S. Bulletin 988-A and the
map on page 6. Whereas precise limits are shown on this map, it is based on ore discoveries at the time
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for the generation of electric power. In fact, an atomic powered electric generating plant is now be-
ing built by the Westinghouse Electric Company for the Duquesne Light Company to serve the Pltts-
burgh, Pennsylvania, area.

As the use of atomic energy grows it follows that the demand for its raw materials, uranium-

5

Qf course other sources of atomic power may be developed in the
future, such as lithium or thorium, but uranium continues as the only known, developed, aid pract

COUNCILOR, BUCHANAN, MITCHELL & HAYES
Certified Public Accountants
Wire Building
Washington 5, D. C.

cal source of this new energy.

It must also be remembered that uranium-bearing ores must be highly refined, concentrated and
treated by numerous technical and scientific applications before uranium-235, the ultimate source of
atomic energy, is achieved.

LANDSPREAD AND GEOLOGY

As of the date of filing the Registration Statement with the Securities and Exchange Commis-
sion, the Company held 251 claims divided into 8 groups. Some of the claims were obtained by pur-
chase. Others were staked by its employees or by its predecessor, the Tompkins-Farris Mining Com-
pany. Others are held under purchase-options. Title to the claims is discussed separately under the
caption “Titles”.

Two hundred and forty-one of the claims are located in Southwestern Colorado. Ten claims are
located northeast of Moab, Utah, (see Maps pp. 10-12). The Tepee Pole group is not included on the
general map, as this group of 7 claims was purchased after the maps were prepared.

All of the claims are accessible by primary or secondary roads, except during extremely bad
weather. The most distant of the claims is located 66 miles from the Government ore-buying sta-

tion at Grand Junction, Colorado. However, the U. S. Vanadium Corporation operates an ore-buying .

station at Uravan, Colorado, which is only 20 miles from the Company’s Blue Creek Group. The
haulage allowances granted by the Government are believed to be adequate to cover the costs which
the Company may incur in this regard, in the event commercial ore is discovered on any of the
Company’s claims.

Water for mining purposes is available on some of the claims and on others will have to be
hauled for several miles.

Except for the Blue Creek Group, little timber is grown in the region. In underground mining,
the Company believes, this can be overcome by the extensive use of roof bolts.

Mr. William Murphy, now employed as the Company’s mine foreman, assisted Messrs. Tomp-
kins and Farris in selecting and staking or purchasing the Company’s claims. Mr. Murphy was em-
* ployed for almost eight years by the Climax Uranium Company and before that served for many years
with various mining companies.

Mr. Dorsey Hager, Consulting Geologist, of Salt Lake City, Utah, examined all of the Company’s
claims except the recently purchased Tepee Pole Group. A Geologist for over 30 years, Mr. Hager is the
author of a number of technical and scientific articles and books on oil and gas, and a lecturer at
numerous universities. He has devoted considerable time to the study and observation of uranium
occurrences in The Colorado Plateau in recent years.

Mr. Hager examined the Company’s Queen Bee, Blue Bird (formerly Blue Boy) and Calamity
Groups before their purchase was finally consummated.

Mr. Charles Gill Morgan, Consulting Geologist, of Dallas, Texas, examined the Company’s Lazy
Tom-Atbo ‘and Wasatch-Low Boy Groups of claims. Mr. Gill Morgan has authored a number of articles
on geophysical exploration, Antarctic geology and geophysics. He was Chief Geologist and Geophys-
icist for the Byrd Antarctic Expedition II, from 1933-35. In the recent past he has devoted an
increasing amount of time to the geological study and observation of the occurrence of uranium.

8

March 12, 1955

Chesapeake and Colorado Uranium Corporation,
909 Sixteenth Street, N. W.,
Washington 6, D. C.

Gentlemen : o

We have examined the following finamcial statements of Chesapeake and Colorado
Uranium Corporation, Washington, D. C., Statement of Assets and Capitalized Expenses,
Statement of Liabilities, Statement of Capital Shares as of March 8, 1955, Statement of Cash

Receipts and Disbursements for the period September 9, 1954 to March 8, 1955 and the related
schedules referred to therein.

Our examination was made in accordance with generally accepted auditing standards and
accordingly included such tests of the accounting records and such other auditing procedures
as we considered necessary in the circumstances.

As the mining activities of the Corporation are still in the development and exploratory
stage, all expenses incurred by the Corporation have been capitalized and are included as a
separate item in the Statement of Assets and Capitalized Expenses (Exhibit A).

In our opinion, the financial statements enumerated above present fairly the financial
position of Chesapeake and Colorado Uranium Corporation as of March 8, 1955 in conformity
with general accounting principles properly applied.

We hereby consent to the use of this opinion by you in your régistration statement filed
with the Securities & Exchange Commission, and tlhie use of our name under “Experts” in
the prospectus.

CouNciILoR, BucEANAN, MiTcHELL & HAYES
Certified Public Accountants

[SEAL]
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CHESAPEAKE AND COLORADO URANIUM CORPORATION _
’ (A Delaware Corporation)

STATEMENT OF ASSETS AND CAPITALIZED EXPENSES

March 8, 1955
Common Shares
to Be Issued
to Promoters

®  Additional shares of 397,031 were issued to promoters for cash paid into the Corporation.
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See Exhibit C.

3

Therefor
CURRENT ASSETS:
Cashin Banks ........ .. ... ... . .. . $16,323.10
Subscriptions Receivable ................ ... .. .. ... i, 25,629.50 $41,952.60
FIXED ASSETS:
Acquired from Promoters:
Automobiles and Trucks ..... e 16,633 $ 1,913.30
Scientific Equipment ......................... 5,691 654.46
$ 2,567.76
Acquired from Others:
Drilling Equipment .................. e $24,229.44
Caterpillar Tractor ............ciiiiiiiiiiiiiinnnnnnnn 14,651.28
Automobiles and Trucks .......... ... 10,885.73.
House Trailer ......... i i 3.494.89
Scientific Equipment .............. ... ... 917.43
Camp Equipment ............... e e 3,636.55
Office Equipment .........covviiiiiiiiiinnieeeennnn.. - 54045
$58,355.77  60,923.53
CLAIMS AND OPTIONS (Schedule 1):
Acquired from Promoters ......................... 183,696  $21,125.00
Acquired from Others ..... e e 57,400.00  78,525.00
- _CAPITALIZED EXPENSES: ... - s s T s STt ooE ST IRTE TR
7" Incurred in Transactions w1th Promoters ' :
Travel, Hotels and Meals ..................... 83,380  $ 8,195.48
Road Building and Assessment Work .......... 134,460 8,300.00
Salaries and Wages ............... ..., 7,518 722.81
Surveying ................. e 65,216 5,687.50
Geologists’ Fees .............ooiiiiiiiiiaian, 29,775 3,424.15
Legal and Accounting ................. ....... 55,121 6,324.87
Mining and Camp Expense .................... 12,306 1,402.13
Automobile Expense and Equipment Rental ..... 19,596 2,196.89
Incorporation Expense ....................... 5,474 629.55
Maps and Prints, Recording Fees
and Assay Reports ......................... 5,289 559.07
Telephone, Office Supplies and '
Other Miscellaneous Expense ................ 6,805 771.99
$38,214.44
Incurred in Transactions with Others:
Travel, Hotelsand Meals ............... ... . ... ..... $ 2,747.09
Salaries and Wages ............ ... i, 24,464.76
Surveying . ... e 3,789.86
Geologists’ Fees ........ ..o i 4,137.12
Legal and Accounting .............. ... .. i, 18,242.62
Mining and Camp Expense ............................ 3,965.51
Automobile Expense and Equipment Rental ............. 5,267.58
Incorporation Expense .............ooiiiiiiiiiiiii.., 3,302.33
INSUTANCE .« vt e ie ittt enn 1,650.61
Maps and Prints, Recording Fees
and Assay Reports .........oooiiiiiiiiii 849.06
Telephone, Office Supplies and
Other Miscellaneous Expense ........................ 3,971.06
$72,387.60 110,602.04
TOTAL ..ot i eans 630,969 $292,003.17

of its preparation. Since that time additional discoveries have been made. Accordingly, the possi-
bility exists that some of these claims may lie within the geological ore producing conditions found in the
Belt.

No representation is intended or made that the U. S. Government, or any department or agency
thereof or the geologists mentioned above have explored or discovered any uranium or other valuable
minerals on the claims or leases of Chesapeake and Colorado Uranium Company. No representation
is intended or made that ore bodies which exist on other properties in the Uravan Belt and Moab
areas extend to or underlie the Company’s properties, or that ore-bearing strata reported to be the
host rock of uranium ores on other properties in the area, if underlying the Company’s properties, will
necessarily or probably be productive of such ores on the Company’s properties.

MARKET FOR URANIUM

At the present time, by law, the only purchaser of uranium-bearing ores is the Atomic Energy
Commission. Because of the strategic. importance of uranium and in an effort to stimulate the search
for and production of domestic uranium, the United States Government, through the Atomic Energy
Commission, has guaranteed the market for domestically produced uranium ores through March 31,
1962.

Briefly, the basic prices range from $1.50 per pound of uranium oxide (UsO;) for ores assaying
0.10% of uranium oxide (2 pounds per short ton) to $3.50 per pound of uranium oxide for ores
assaying 0.20% (4 pounds per ton) or more. Ores assaying 1.0% uranium oxide yield 20 pounds of
uranium oxide per ton.

In addition, a bonus equal to the above basic price per pound is paid on the first 10,000 pounds

of contained uranium oxide. Also, premium payments are made at.the rate of 75¢ per-pound for each ~ =~
- ‘pound of Granium oxide in excess of 4 pounds per short ton with an additional premium of 25¢ per

pound for each pound in excess of 10 pounds.

In addition to the premium payments a development allowance of 50¢ per pound of uranium oxide
is granted in recognition of the expenditures necessary for maintaining and increasing developed re-
serves of uranium ores. Also, a haulage allowance of 6¢ per ton mile up to 100 miles for transporta-
tion from the mine to the A.E.C. purchase depot. All of the Company’s claims are less than 100 miles
from the ore buying station at Grand Junction, Colorado, the Blue Creek Group of claims being 20
miles from the U. S. Vanadium Corporation buying station at Uravan, Colorado.

Further, in most uranium ores found in the Colorado Plateau region some vanadium (V,O;) is
also found and is purchased for 31¢ per pound of vanadium up to 10 pounds for each pound of uran-
ium oxide contained in the ores.

There are certain restrictions on the uranium-bearing ores which will be purchased, including
that it must contain at least 0.10% (2 pounds per short ton) uranium oxide and must not contain ex-
cessive lime (CaCOs;) (over 3 parts lime to 1 part vanadium, or a total of more than 6% lime).
Where the lime content exceeds 6%, a penalty is ithposed of $1.00 per ton base charge plus 30¢ for
each 1% (20 pounds) or fraction thereof of lime. These penalty payments are deducted by the A.E.C.
from the purchase price of the uranium ores bought.

Although no assurance can be given with respect to future AEC. poiicy on uranium, it seems
reasonable to assume that its present policy will be continued for the foreseeable future.

The recent revision of the Atomic Energy Act ending the Government monopoly of this vital
industry points to a greater and more rapid development of civilian applications of this new source
of energy. A lot of scientific spadework has already been done and continues to be done.

Many civilian applications, such as the growing use of radioactive isotopes, have received wide
recognition. Possibly the most important recent development is the proposed use of atomic energy
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In connection with the underwriting arrangements the Company agreed to sell 40,000 shares of its Com-
mon Stock to the Underwriters at the price of 50¢ per share. In addition, four of the principal stock-
holders agreed to sell the Underwriters 85,000 shares of their stock at a price of 1124¢ per share. In
return for this sale by these principal stockholders the Company agreed to sell an additional 54,992
shares to them at a price of 50¢ per share and 25,000 of its 40,000 remaining authorized Warrants at

a-price-of-ltper Warrant, The details of these transactions are set forth in the “Underwriting Agree-
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ment” on page 30.

In connection with the purchase of the claims in the Blue Creek Group from Messrs. Wise, De-
venney and Foster, the Agreement provides that $8,000 of the $16,000 purchase price for the 17 claims
on which the title is acceptable to the Company shall be paid in cash, which has been paid, and the
remaining $8,000 in stock of the Company at the agreed price of 65¢ per share. Accordingly, 12,308
shares of the Company’s stock were issued to Messrs. Wise, Devenney and Foster. In addition, the
Company has contracted with these persons to purchase 13 additional claims included in the Blue
Creek group, when and as the titles thereto are cleared of defects (see caption “Titles”). The Com-
pany will pay Messrs. Wise, Devenney and Foster $500 in cash and $500 in Common Stock of the
Company at the agreed price of 65¢ cents per share for each claim.

Certain equipment purchases were made from companies with which some of the principals of the
Chesapeake and Colorado Uranium Corporation are connected, as follows: On the balance sheet an
item of equipment in the amount of $60,923.53 is shown. Of this total, Francis M. Tompkins had the Chas.
H. Tompkins Co. purchase equipment for the account of the Chesapeake and Colorado Uranium Corpora-
tion in the amount of $30,334.70, and these items have been turned over to the Chesapeake and Colorado
Uranium Corporation at the Chas. H. Tompkins Co.’s actual cost (without commission). A used compres-
sor, wagon drills, and minor parts were purchased from Palisades Constructors, Idaho Falls, Idaho,
and a core drill, wagon drills, and minor parts were purchased from Jones-Tompkins at Old Hickory
(Tennessee) Lock and Dam. The total of these purchases is $18,148:58, and the charge therefor to
Chesapeake and Colorado Uranium Corporation was the same as the depreciated or book value of
Palisades Constructors and Jones-Tompkins. Of the balance of the equipment purchased, amounting
to $12,440.25, $9,692.39 was purchased by the Tompkins-Farris Mining Company and Messrs. Tomp-
kins and Farris as individuals, and $2,747.86 by the Chesapeake and Colorado Uranium Corporation.
Items purchased by the Mining Company or by Messrs. Tompkins and Farris as individuals, have been
transferred to the Uranium Corporation at their actual cost. These equipment purchases were made at
prices considered favorable to Chesapeake and Colorado Uranium Corporation. None of the interested
parties from whom it obtained the equipment received a profit or commission on the transaction.

Palisades Constructors and Jones-Tompkins are joint ventures, consisting of J. A. Jones Con-
struction Company, Charlotte, North Carolina, and the Chas H. Tompkins Co., which have built var-
jous dams and buildings together. Mr. Edwin L. Jones, a Director, is the President of J. A. Jones
Construction Company, and Mr. Francis M. Tompkins, President of this Corporation, is a Vice-Presi-
dent of Chas. H. Tompkins Co.

The 7 principal holders of the Company’s stock have agreed with the Company not to publicly
offer any of their presently owned stock in the Company, or to seek to dispose of any of such stock
pursuant to an exemption under Regulation A of the Rules and Regulations of the Securities and Ex-
change Commission or a Registration Statement and Prospectus pursuant to the Securities Act of
1933, as amended, for a period of 6 months after the effective date of the Registration Statement
covering the shares being offered.

This agreement also provides that, upon expiration of the 6 months period, upon written request
of such principal stockholders, jointly or severally, the Company will, at its own expense, prepare and
file a Registration Statement and Prospectus, or such other forms or documents, as shall be required
by the Securities Act of 1933, as amended, or the Rules and Regulations of the Securities and Exchange
Commission, for a public offering of such stock. The Company does not undertake to bear any of the
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other costs of such a public offering, including underwriting commissions or expenses, printing or ad-

vertising of prospectuses, or fees or expenses of counsel for the persons or groups making such public [f
offering. The agreement does not contain any provision or assurance when, or if, these stockholders I
will make such a public offering. :

The agreement provides for the stamping of an appropriate legend on any certificates issued for f
certificates surrendered by the signers of the agreement. _ {
The stockholders who signed this agreement with the ICompany are, Messrs. Francis M. Tompkins o

and Joe D. Farris, the promoters; Martin, Ansberry & Long, General Counsel to the Company; Peter
Morgan & Co., S. D. Fuller & Co, and Vermilye Bros., the Underwriters, and the H Street Building
Corporation, a principal stockholder. ' . ‘.'

No representation is intended or made that these principal stockholders, or any of them, will neces-
sarily or probably, 6 months after the effective date of the Registration Statement covering the shares
presently being offered, or thereafter, make a public offering of any of their said shares.
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Portions of the reports of these two geologists, who assisted in the selection of, or prepared re-
ports on, these claims or groups, are quoted herein in connection with the discussion of the claim
groups. Their full reports and their consent to use of their reports in this Prospectus are on file with
the Securities and Exchange Commission and are available for inspection at the office of the Commis-

sion. It should be noted, however, that their reports are based on and discuss the number of claims -

which the Company held at the time the claims were examined and the reports prepared. In the mean-
time, the Company’s employees have surveyed the claims and staked additional claims. According-
ly, the Company now holds more claims than are discussed in these reports. Also, new names have
been assigned to some of the claims and groups. For this reason, Roman Numbers I through VIII
have been assigned to the various claim groups for clarity.

" In the discussion of the separate clalm groups and excerpts from the reports of the geologists,
reference is made to the proximity of krnown uranium producing mines on other properties in the
area to various of the Company s claims, and to the fact that geological formations known to be the
host of uranium-bearing ores in other propertles in the area underlie some of the Companys prop-
erties. :

No representation is intended or made that ore bodies which may exist on other properties in the
area extend into the Company’s property or that geological formations known to carry uranium bear-
ing ores in the area will necessarily or probably be productive of such ores on the Company’s
properties. o

GROUP I CramMs

This group now consists of 56 claims designated as the Blue Creek Group and located in Mesa -
County, Colorado, approximately 20 miles northeast -of -Uravan, Colorado, “and ‘the same distance
“southeast of Gateway. They are located in Townships 49 and 50 North, Ranges 17 and 18 West. The

U. S. Vanadium Corporation has an ore buying station at Uravan, about 20 miles away. There are -
county and Atomic Energy Commission roads between these claims and the ore buymg station.

These claims are located on the northwest flank of Blue Mesa and extend down to Blue Creek

The presence of fault zones lying transverse to the claims and the erosion by Blue Creek of the face .

of the mesa has exposed from the floor of the creekbed up to the top of the mesa all of the principal
rims in the Morrison formation known to be capable of bearing uranium contained ores. Blue Mesa
is the third of a row of mesas on the southwest flank of the Uncompahgre Uplift, each being a well-
known mining district. The other mesas are known as Calamity and Outlaw; Climax, U. S. Vana-
dium and Vandium Corporation of America all have important claims and mines over a large part of
these mlmng districts.

The Blue Creek Group also surrounds, to a large extent, the “Black Streak Mine”, which was orlg-
inally operated about 30 years ago to mine carnotite ore for its vanadium content. When the uranjum
rush came to Colorado, it was reopened and has been a producer of uranium bearing ores, though in-
termittently operated, since that time. The Company’s Raven claims abut this producing mine on the
northeast, the Kenney, F.W.D. and Murphy claims on the northwest and west, and the Bimbo claims
on the southeast.

The Company purchased 39 of these 56 claims for a total consideration of $38,000. (See Sched-
ule I of the “Financial Statements” for purchase details, and “Titles” for details of certain title ques-
tions on 15 of these claims). The 17 additional claims were staked by employees of the Company or
its predecessor.

Additional claims are currently being located as unstaked areas are disclosed by surveys being
conducted on existing properties. Although these claims will also become the property of the Com-
pany, only those as to which location certificates have been formally filed are included herein. There
are no royalties payable on any of the Blue Creek claims.

9






Bottom

The Underwriters have also agreed to use their best efforts to find purchasers for the remaining
500,000 shares being offered.

The Underwriters have a period of 37 days from the effective date of the Registration Statement in
which to purchase or find purchasers for said stock, unless the Agreement is terminated by them for
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specihed market or world conditions, or if, within thirty days after the effective date, any material
factor affecting the marketability of the stock being offered would, in the sole and unrestricted judg-
ment of any underwriter, adversely affect the offering, sale, or delivery of the stock or render the
offering, sale or. delivery at the proposed public offering price impracticable or inadvisable.

The terms of the Underwriting Agreement are not such as to.constitute a firm commitment on the
part of the Underwriters to purchase any of the securities being offered, and the Company therefore
has no assurance that all or any of the securities being offered will be sold.

The Underwriting Agreement provides that the Underwriters shall receive a commission of 1214¢
per share for each share sold and may sell shares to another dealer or dealers, members of the Na-
tional - Association of Securities Dealers, and in such event shall allow such dealer or dealers a concession
of 10¢ per share out of the commission allowed the Underwriters.

In addition, the Underwriters have the right to purchase pro rata 200,000 Warrants at a price of 1¢
per Warrant. It is further agreed, however, that the Underwriters will allow each dealer assisting them
in the distribution of these shares the right to purchase 1 Warrant at the price of 1¢ per Warrant for
each 10 shares sold by such dealer out of the 200,000 Warrants allotted to the Underwriters. These War-
rants permit the holder thereof to purchase 1 share of the Common Stock of the Company at the public
offering price of $1.00 for a period of 5 years from the effective date of the Registration Statement.
These Warrants may permit the Underwriters or their designees, to share in the success, if any, of
the enterprise without bearing a proportionate share of the risks thereof and to that extent may be con-
sidered as an additional sales cost.

It is further provided in the Underwriting Agreement that the Company has the right to issue
Warrants to its officers, directors and employees similar to those issuable to the Underwriters not to
exceed an additional 40,000 Warrants. ' i : )

The Company has no way.of 'knox';ving at this time when the Warrants may be exercised. For
the life of the Warrants the Company. may be restricted in its favorable opportunities to obtain addi-
tional equity capital, if it should be needed, on more favorable terms for the shares covered by Warrants,
since, at any time when the holders of such Warrants might be expected to exercise them, the Company
would in all likelihood be able to obtain additional equity capital by a public offering on terms more
favorable than those provided by the Warrants. : :

The Company agrees to bear the costs of printing the Prospectus, registering the issue with the
Securities and Exchange Commission, advertising expenses, fees of the Transfer Agent, costs of print-
ing the stock certificates, and the cost of qualifying the issue for sale in such states as the Underwriters
and the Company may mutually agree upon, known as “Blue Sky” applications. In addition, the Com-
pany agrees to reimburse the Underwriters for their audited expenses in connection with the issue not
to exceed $35,000 including fees of the Underwriters’ counsel.

The Company has also agreed to indemnify the Underwriters in certain instances against any
costs or liabilities incurred by reason of misstatements or omissions in the Registration Statement or

Prospectus, and the Underwriters have agreed to indemnify the Company against any costs or labilities
incurred by reason of misstatements or omissions in material furnished by the Underwriters to the Com-

pany for use in the Registration Statement or Prospectus.
The obligations of the Underwriters are subject to certain conditions, including certain approvals

by their counsel, the performance by the Company of its obligations under the Underwriting Agree-
ment and the truth of certain representations made by the Company in the Underwriting Agreement,

as well as unusual market conditions.
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In the event the Company determines to offer or sell to the public any securities (as defined by the A
Securities Act) within 5 years from the date of the Underwriting Agreement, the Underwriters are
granted an exclusive option to negotiate with the Company for the purchase or rlght to distribute as a
public offering the securities which are proposed to be offered.

The Underwriters are entitled to designate a nominee for election as a director. Mr. Lathrop
Vermilye, the Underwriters’ nominee, has been elected as a director of the Corporation.

- re——

Peter Morgan & Co., one of the Underwriters, has purchased 25,000 shares of the Common Stock ‘ -
of the Company at a price of 1175¢ per share, a total consideration of $2,875.00. In addition, the Com-
pany has agreed to sell to the Underwriters 40,000 shares of its authorized but unissued Common Stock
at a price of 50¢ per share. Four of the principal stockholders of the Company, Francis M. Tompkins, t
the H Street Building Corporation, Joe D. Farris and Martin, Ansberry & Long, have agreed to sell
85,000 shares of the stock held by them to the Underwriters at a price of 1114¢ per share; each such
} stockholder to sell the number of shares which his individual holdings bears to the total number of shares

held by the said four principal stockholders as a group. In return for this agreement of the four principal
stockholders to sell 85,000 shares of their stock to the Underwriters at a price of 1114¢ per share, the
| Company has agreed to sell 54,992 shares of its authorized but unissued Common Stock to the said prin-
| cipal stockholders at a price of 50¢ per share, in the proportion’ which they sold ‘to the Underwriters.
‘ The Company has also agreed to sell such principal stockholders 25, 000 of the 40, 000 remaining 'War-
rants authorized, at a price of 1¢ per warrant.
|
|
|
\
|
\
|

TRANSACTIONS WITH PROMOTORS AND OTHERS

" The founders and promoters of the Company, Messrs. Tompkins and Farris, received stock of -
the Company on the basis of their cash contributions to the predecessor venture, Tompkins-Farris
Mining Company, and to the Company. Mr. Tompkins contributed $49,561.43 to the Mining Com-
pany, for which he received 430,969 shares of Chesapeake and Colorado Uranium Corporation stock.
He also contributed $45,658.57 directly to the Corporation, for which he received 397,031 shares of
its stock. Mr. Farris, who worked full-time for the Mining Company from December 1953 through
August 1954 without pay, contributed $12,345.77 in cash to the Mining Company, for which he re-
ceived 200,000 shares of the Uranium Corporatlon s stock The per-share cost to Mr. Tompkins was
11/2¢ and to Mr. Farris 6.17¢.

toyanita ancry

In consideration of the issuance of such shares to the partners, the Tompkins-Farris Mining
Company, and Messrs. Tompkins and Farris as individuals, made a general assignment to the Com-
pany of all their right, title and interest in and to the claims, options, equipment and other property
held by the partnership.

The H Street Building Corporation, of which Mr. Tompkins is a minority stockholder and
which put up some of the early risk capital, has purchased 415,000 shares of the Company’s stock at
the price of 1114¢ per share. The full consideration of $47,725.00 has been paid to and credited on the
books of the Company.

In addition, since the Company was organized, and prior to this offering, a few private investors
closely associated with Mr. Francis M. Tompkins, some of whom are serving as officers or directors,
have purchased 49,700 shares of the Company’s stock at the agreed price of 50¢ per share, a total
consideration of $24,850.00, which has been paid to and entered on the books of the Company.

The fact that the H Street Building Corporation, certain members of Mr. Tompkins’ family, or per-
sons or interests associated with them, have invested in, or become officers or directors of Chesapeake

INOeR ap

and Colorado Uranium Corporation is not intended as, nor should it be taken as, an assurance by such o ' \ \ - H/ \f .
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3 . - Fig. 3

GENERALIZED GEOLOGIC AND TOPOGRAPHICAL MAP OF THE BLUE CREEK, TEPEE POLE,
QUEEN BEE, AND BLUE BIRD GROUPS, MESA COUNTY, COLORADO

11






Continuing his report, Dorsey Hager made the following statements regarding the Queen Bee
claims:

“Group II—Queen Bee. 19 claims.

(Figs. 1 _and 3)

beneficially more than 10% of the outstanding Common Stock of the Company, as well as the hold-
ings of all promoters, directors, officers, and underwriters, as of March 8, 1955:

Name and Address

The Queen Bee claims lie on the east flank of Calamity Mesa and west of Calamity Creek
and lie in Section 34, Township 50 North, Range 18 West, Mesa County, Colorado. The Calam-
ity mines and numerous other workings occur in Sections 1, 10, and 11, on the north end of
Calamity Mesa, a distance of three to three and one-half miles north and northwest of the
Queen Bee claims. I visited several of these small mines and they were shipping from 20 to 25
tons of ore daily. These mines are producing uranium ore which also runs high in vanadium.
The principal ore occurrences there are found near the upper part of the Salt Wash sandstone
(See Fig. 2) which also occurs under the Group I claims near the surface to depths of 300
feet. Checking along the outcrops with the scintillometer shows definite signs of radioactivity
at a number of places. However, only test drilling will prove or disprove the occurrence ol
commercial ore bodies,

Two and one-half miles south, in the southwest portion of Section 2, Township 49 North,
Range 18 West, there is an old prospect from which some uranium ore was taken. This ore
lies in the basal sand of the Salt Wash member. Also, one mile due east of the Queen Bee
claims across Calamity Creek ore was found in the basal sandstone of the Salt Wash. In the
southeast of Section 25, Township 50 North, Range 18 West, two and one-half miles east of
the Group II claims, uranium ore occurs in a middle sandstone of the Salt Wash member. The
basal Wingate-Chinle contact lies at a depth of 1000 feet. Ore may occur at this contact but
so far it has not been tested in this area.”

Grour III CLaiMs

This group consists of 15 claims known as the Blue Bird Group, Nos. 1 through 15, which are
located in Sections 9, 10 and 11, Township 49 North and Range 18 West, Mesa County, Colorado.
This group, like the Blue Creek Group, is located on the northwest flank of Blue Mesa and all the
known potential uranium producing rims of the Morrison Formation are exposed from the top of the
Mesa down to Blue Creek. This group is approximately one mile southwest of the Blue Creek Group,
very close to a recent strike by the Utida Uranium Company. There are no royalties on the Blue
Bird claims, which were purchased along with the Group II claims for a total consideration of $18,000.00.

Continuing his report, Dorsey Hager made the following statements regarding the Blue Bird claims:

“Group I1I—Blue Boy (Blue Bird). 15 claims.
(Figs. 1 and 3) -

This group of fifteen (15) claims lies in Sections 9, 10, and 11, Township 49 North, Range
18 West, Mesa County, Colorado, just south of Blue Creek and one and one-half miles south
of the Queen Bee group of claims. They are contiguous to the Blue Creek claims to the east.

The Summerville shale and Entrada sandstone outcrop at the base of these claims. The
Salt Wash sandstone member of the Morrison overlies the Summerville formation. The Blue
Boy claims which extend nearly to the top of the Blue Mesa, cover the full section of outcrop-
ping and buried Salt Wash beds which can be tested at the outcrops, and by drilling to depths
of 700 feet.

The sandstone members of the Salt Wash are thick and highly lenticular, and are similar
in type to those found ore-bearing in the productive Calamity Mesa area farther north and
also northeast where the old Blue Ribbon mining reserve occurs.
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- Francis M. Tompkins

909 - 16th Street, N. W.
Washington 6, D. C.

H Street Building Corp.(1)
907 - 16th Street, N. W.
Washington 6, D. C.

Joe D. Farris(2)
133 South Fourth Street
Grand Junction, Colorado

Martin, Ansberry & Long(3)
1324 Wyatt Building
Washington 5, D. C.

Peter Morgan & Co.(4)
31 Nassau Street
New York, New York

T. F. Smith
American General Ins. Co.
Houston, Texas

Mr. and Mrs. Edwin L. Jones
P. O. Box 966 ‘
Charlotte, North Carolina

Howard Ritter
909 - 16th Street, N. W.
Washington 6, D. C.

Lamar C. LeBron
1209 Delaware Trust Bldg.
Wilmington, Delaware

Joseph R. Greenwood
930 Tower Building
Washington, D. C. .

Vaughan B. Connelly
Hunting Towers
Alexandria, Virginia

William H. Singleton
1240 Jefferson Davis Highway
Arlington, Virginia

Record and

Record and

Record and

Record and

Record and

Record and

Record and

Record and

Record and

Record and

Record and

Record and
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Type of Ownership

Comedafciass
Beneficial 828,000 50.2
Beneficial 415,000 25.2
Beneficial 200,000 12.1
Beneficial 120,000 7.3
Beneficial /25,000 1.5
Beneficial 10,000 .6
Beneficial 10,000 .6
Beneficial 800 .05
Beneficial . 2,000 .
Beneficial 6,000 4
Beneficial 2,500 2
Beneficial 5,000 3






Amount Per cent
Name and Address Type of Ownership Owned of Class
William J. McManus Record and Beneficial 2,000 1
Chesapeake & Potomac Tel. Co.
Washington, D. C.
Lytle Brown, Jr. Record and Beneficial 400 .02

133 South Fourth Street
Grand Junction, Colorado

(1) H Street Building Corporation is a closely held corporation of the Tompkins family, owning real estate and
other investments.

(2) Joe D. Farris devoted his full-time efforts, without salary or other compensation, to the affairs of Chesapeake
and Colorado Uranium Corporation and the predecessor partnership (Tompkins-Farris Mining Co.) from December
1953 through September 1, 1954.

(3) General Counsel; T. Peter Ansberrry, a partner, is a director; Gillis W. Long, a partner, is Secretary.

(4) Peter Morgan & Co. is one of the Underwriters of these securities. The other Underwriters are S. D. Fuller
& Co. and Vermilye Brothers. Certain of the principal stockholders have agreed to sell the Underwriters 85,000
shares of the stock held by them and the Company has agreed to sell the Underwriters 40,000 shares (See “Under-
writing Agreement” and “Schedule 2” of the Financial Statements.)

CAPITALIZATION
The capitalization of the Company (a) authorized, (b) outstanding at March 8, 1955, and (c)

to be outstanding upon consummation of the financing contemplated by this Prospectus is as follows:

Amount to be

ST s Semsollsmic e ol oo e oo amee-.. Amount . - ._ .. . .Outstanding __ _
Outstanding Upon Completion
Amount as of of Present
Title of Class Authorized Mar. 8, 1955 Financing

Common Stock
par value 5¢ per share ................ 2,995,000 shs. 1,650,008 ' 2,745,000 (1)

(1) In addition to one million shares offered hereby, includes 94,992 shares subscribed but not issued. Does not in-
clude 240,000 shares reserved for warrants and 10,000 shares reserved for issuance upon clearing of titles to certain
claims. (See “Underwriting Agreement” and “Schedules 1 and 2” for details.)

DESCRIPTION OF THE COMMON STOCK

The authorized capital stock of the Company consists solely of Common Stock, each share of
which has equal voting rights and participates equally in such dividends as may be declared by the
Board of Directors of the Company out of funds legally available for the payment thereof. Upon
liquidation, holders of Common Stock are entitled to share ratably in the assets available for distri-
bution. Holders of Common Stock have no preemptive, conversion or subscription rights, nor any
liability for further calls or assessments. There are no redemption or sinking fund provisions with
respect to the Common Stock.

UNDERWRITING AGREEMENT

The Company has employed Peter Morgan & Co., S. D. Fuller & Co., and Vermilye Bros., herein
referred to as the Underwriters (and such other underwriters as may become parties to the Underwriting
Agreement) as exclusive agents to sell 1,000,000 shares of its authorized but unissued Common Stock at
an initial public offering price of $1.00 per share. The Underwriters have agreed to purchase or find
purchasers for 500,000 shares of said stock in the following respective amounts :

Name Address Number of Shares
Peter Morgan & Co. 31 Nassau Street, New York, N. Y. 225,000
S. D. Fuller & Co. 39 Broadway, New York, N. Y. 225,000
Vermilye Brothers 30 Broad Street, New York, N. Y. 50,000
28

In his report of October 8, 1954, Dorsey Hager made the following statements regarding the Blue
Creek claims:

“Grour I—Blue Creek. 50 claims.

(Figs. 1 and 3)

This Group consisting of fifty (50) claims called the Blue Creek claims are located on the east
side of Blue Creek, some 66 miles from Grand Junction. A good road leads to the claims which
are all relatively accessible.

Operating Mines—the Outlaw including the Climax Mines and the Calamity groups of mines—
occur 4% to 5 miles northwest of these claims. The old Blue Ribbon, a rich ore reserve, lies only
two miles north of the Blue Creek claims. The north part of these claims is contiguous to old pros-
pects that were mined for vanadium during World War I and for vanadium and uranium dur-
ing World War II. These prospects are all shallow or near surface operations in one of the
upper Salt Wash sandstones associated with organic shales. This sandstone lies 350 feet, more
or less, above the base of the Salt Wash member or 100 to 150 feet below the Brushy Basin
Shales.

One prospect 35 feet deep called the Black Streak mine in the northeast quarter of Section
31, Township 51 North, Range 17 West, Mesa County, Colorado, is at present mining good
commercial ore from an ore body 214 to 5 feet thick and only 25 feet deep. The owners at the
time of the writer’s visit were shipping 30 tons of ore weekly from their two claims which
lie immediately contiguous to the claims in Group 1.

4% to 6% vanadium consisting of carnotite and black ore uraninite leads to a reasonable be-
lief that careful testing by tunneling and drilling may open ore bodies in the thick sandstones
and associated shales in the adjoining properties of Group I.

Some of the shallow prospects found north of Group I occur in sandstone and gray shales
350 feet above the Entrada sandstone (see Fig. 2) and about 100 feet below the top of the Salt
Wash member. These beds dip southwest 4° to 5° or 370 to 450 feet per mile under the Group
I claims, but the surface also slopes rapidly so that while the sandstones dip faster than the surface
even at the deepest parts, the Salt Wash sandstones can all be penetrated around 600 feet, the
top ones much shallower on the Group I claims.

The Group I claims lie southwest of a fault with a 500-foot down-throw to the southwest.
What effect it had on the source of uranium is unknown.

The claims of Group I farthest southwest, lie just north of the syncline between the Uncom-
paghre Uplift and the La Sal Mountains which might well cause richer accumulations of ore
there.”

Group II CrLaiMs

This group now consists of 20 claims designated as the Queen Bee Group and is located in
Mesa County, Colorado. The claims lie on the east flank of Calamity Mesa, West of Calamity Creek,
and almost directly west of the Blue Creek Group. They are located in Section 34, Township 50 North,
Range 18 West. They were purchased from the original staker, along with the Bluebird Group here-
inafter described, for a total consideration of $18,000.00 (See Schedule I of the “Financial State-
ments” for purchase details, and “Titles” for details of certain title questions on 4 of these claims).
There are no royalties payable on this group.
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This group consists of 22 claims designated as the Wasatch-Low Boy Group—and—is_located in
Township 10 South, Range 102 West, Mesa County, Colorado. The claims are located 25 miles from

munition Plants. He is presently manager of the contractor’s division, explosives department, Hercu-
les Powder Company, in addition to being a member of the staff of the general manager of the explo-
sives department, Hercules Powder Company.

Grand Junction, Colorado, and only 1% miles from the Denver and Rio Grande Railroad.

The area of these claims is contained generally under a mesa surrounded by an “S” bend of the
Colorado River, the upper part of the “S” being the most northwesterly bend of the river. The can-
yon of the river is approximately 800 feet deep at this point (i. e., from the top of the mesa to the
normal river level). On these claims there is a road down to a projecting lower mesa. This lower
bench is at about the middle of the Morrison formation; thus, at this point, the top half of the Mor-
rison is absent. Below the roads on this lower bench on the face of the canyon, there are two, and in
some places three, rims exposed. The uppermost of these is approximately forty (40) feet below the
lower bench. There are outcroppings of the Morrison formation on all three sides of this lower bench,
exposed by erosion of the River creating the canyon. There are also several flexures exposing min-
eralization at the base of the Morrison in the Draw between the Wasatch and the Lowboy claims.
There are no royalties on these claims, which were purchased for a total consideration of $7,000.00.

Continuing his report, Dorsey Hager made the following statements regarding the Wasatch-Lowboy
claims:

“Group V—Wasatch-Low Boy. 22 claims.
(Fig. 1)

This group of claims lies 25 miles from Grand Junction and only one and one-half miles
from the main line of the Denver and Rio Grande Western Railroad. U. S. Highway 40 paral-
lels the railroad on the south. A short dirt road 14 miles long takes one into the heart of the
claims.

These claims are unsurveyed® and could best be described as located on the north flank of
the Uncompahgre Uplift (to the east of the northern-most bend of the Colorado River before it
flows into Utah), Township 10 South, Range 102 West, Mesa County, Colorado. Immediately
across the Colorado River to the south and west is the Colorado National Monument, which
land has been withdrawn by the Atomic Energy Commission.

These claims cover beds ranging from the Brushy Basin shale above the Salt Wash mem-

ber to the Entrada sandstone, a range of 800 feet or more in elevation in this locality. The total

~ thickness of the Morrison beds is, however, thinner here than on the southwest flank of the Un-
compahgre Uplift.

These claims lie on a terracing or nose which dips northwest with a drop of 214° per mile.

The nose flattens to the southwest for nearly a mile but dips very rapidly to the northeast with
dips from 8° to 45° just outside the group of claims.

Some mineralization was found at three places at the base of a 20-foot sandstone lying 200
feet above the Entrada sandstone and 200 feet below the Brushy Basin shale.

Assays of 0.15% to 0.2% uranium show at three outcrops. The geiger counter showed
good activity. This group of claims deserves to be carefully prospected in the Salt Wash beds
and in the Entrada beneath them as the Entrada outcrops near the center of the claims.”

Mr. Charles Gill Morgan reported the following with regard to the Wasatch-Low Boy claims:

“This prospect is located on the northwest nose of the Uncompahgre Uplift and, as described,
all claims are north of the Colorado River in Township 10 South, Range 102 West, Mesa
County, Colorado.

® These claims have been surveyed, and amended location certificates have been filed, since the date of Mr.
Hager's report. )
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T. PETER ANSBERRY: Director—Mr—Ansberry is a_graduate of Georgetown University (where
he served as editor-in-chief of the Georgetown Law Journal in 194142}, a menber-of-the-Barof the

District of Columbia and the Supreme Court of the United States, and a partner in the law firm of
Martin, Ansberry, & Long, Washington, D. C. A former Assistant United States Attorney, he has
been in private corporate, financial and administrative law practice since 1945, except for a period of
public service as deputy general counsel to the Economic Stabilization Agency in 1951-52. He is a
former director and member of the Executive Committee of the Norfolk and Southern Railway Com-
pany (1947-48), chief counsel of Colonial Airlines, Inc., (1949-50). He is vice president and a direc-
tor of the Professional Building Corporation and chairman of the Board and a director of Amuranium
Corporation, Moab, Utah.

JosepH R. GrReenwoop: Director. Mr. Greenwood is a native of Washington, Indiana. He is
a graduate of Indiana University, where he majored in Business Administration, the George Wash-
ington Law School and Georgetown Law School. Prior to his entry into the Service he served as
an Attorney for the Federal Power Commission (1933-1936) and from 1936 to 1942 as Senior At-

‘torney, Regional Administrator and Assistant to the Chairman of the Securities and Exchange Com-

mission for the states of Ohio, Michigan, Indiana and Kentucky. Since 1946 he has been in private
law practice in Washington, D. C.

VauceEAN B. ConNNELLY: Director. Mr. Connelly, a native of Atlanta, Georgia, was graduated
from Stanton Military Academy in 1921 and Georgia Tech in 1927. He has engaged in oil ex-
plorations in Oklahoma, Wyoming, Illinois, Indiana and Michigan, and formerly owned twenty-five
percent of the Old Dutch Refining Company of Muskegon, Michigan, and served as a Director
and Chairman of the Executive Committee. He has also served as a Director of Michigan Tankers
and McClure Oil Company. He has successful real estate properties in Virginia, Maryland and Florida.
Developer and owner of Hunting Tower Apartments, sections 1, 2 and 3, in Alexandria, Virginia, he
owns and heads the Los Olas Inn Corporation which is presently planning construction of a luxury
hotel and shopping area on the beach of Fort Lauderdale, Florida. He also is interested with others
in development of the Emerald Beach properties in Nassau, Bahamas Islands.

WitriamM H. SinGLETon: Director. Mr. Singleton is President of the Wm. H. Singleton Com-

-pany, Inc. of Arlington, Virginia. The Company specializes in the most technical and complex me-

chanical construction work such as the installation of all types of mechanical equipment and/or sys-
tems. The Company has performed mechanical work in connection with the construction of air-
fields, army and navy bases, Atomic Energy Commission facilities, hospitals, hotels, office buildings
and industrial plants such as the Reynolds Aluminum Plant, Corpus Christi, Texas, and the Armstrong
Cork Company, Macon, Georgia. Projects successfully completed under the general supervision of Mr.
Singleton total in excess of $150,000,000.00.

WiLLiam J. McManus: Director. Mr. McManus attended Emerson Institute and Georgetown
University. In 1921 he entered the employment of the Chesapeake and Potomac Telephone Com-
pany, where he has served in various capacities of considerable responsibility. In 1947 he was ap-
pointed Vice President-Public Relations for the Company and is serving in this position at the pres-
ent time. He is a member of the Washington Board of Trade, a Director of the Potomac Savings
and Loan Association, the D. C. Chapter of the American Red Cross and the Advisory Board of
Riggs National Bank, among others, a Trustee of the Boys’ Club of Washington, and President of
United Community Services.

LATHROP VERMILYE: Director. Mr. Vermilye is a graduate of Cornell University, and has been a
partner and later sole proprietor of Vermilye Brothers, Investment Bankers, since 1933.

Lytre BrowN: Chief Engineer. Mr. Brown attended Phillips Exeter Academy (Preparatory
School), Exeter, New Hampshire, and Vanderbilt University, Nashville, Tennessee. From 1930 to
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1940 he was engaged in the building of flood control projects on the Ohio and Mississippi- Rivers,. as
well as Construction Superintendent on roads and bridges in Arkansas, Kentucky, Mississippi and ‘Ten-
nessee. During World War II, he was Superintendent of Construction of air fields in. Alabama,

Louisiana and Tennessee and water and sewer installations at Camp Campbell, Kentucky, also Assist--

ant Project Manager of the Huntsville Ordnance project. In 1942-1943 he was Manager of three
strip coal mining operations in Kentucky, as well as prospecting and analyzing ventures for the produc-
tion of phosphate, manganese and iron. He served with the United States Navy from 1944-1945. Since
1946 he has been engaged as Construction Superintendent of mechanical installations, building con-
struction and rock excavation for the prime contractor on the Arnold Engineering Development Cen-
ter, Tullahoma, Tennessee. His experience covers approximately twenty-four years in all types of heavy
construction equipment and its applications.

Except as noted in the footnote to the table next below, no officer, director or employee of the
Company during the calendar year 1954 received remuneration in excess of $4,800.00. Some salaries
are.now being paid at a rate in excess of $4,800.00 per annum; but none of these salaries was started
early enough in the year for total salary paid in 1954 to reach $4,800.00 Mr. Joe D. Farris, a pro-
moter, Vice President and Field Manager of the Company, was placed on a salary of $12,000 per year
beginning September 9, 1954, the date the Company was organized. Mr. Lytle Brown, Chief Engineer,
is acting as part-time Consultant on a per diem basis and will continue in that capacity until his full-
time services are justified. Mr. William Murphy, Mine Foreman, receives a salary of $7,800 per year
since the date of incorporation, and Mr. Maxwell Sartain, hired October 24, 1954, as Field Geologist,
receives a salary of $7,200.00 per year. It is not contemplated that any of the other officers or directors
of the Company will receive any remuneration’ unless the Company is on a profitable operatmg basxs

The following table shows the aggregate remuneratlon received of to be received from. the Com-
. -pany" by each Ditector, Officer, and person whose salary exceeds the rate of $4,800.00 per annum. .

Capacities in which

] remuneration was or is Remuneration:
Name : S to be received. ) 1954 1955 Est.
Martin, Ansberry & Long General Counsel (1) $6,000.00(1) $9,000.00(1)

(See cover) (2) (See cover) (2)

Peter Morgan & Co., S. D. Underwriters
Fuller & Co., Vermilye

Bros.

Joe D. Farris Vice President & Director $4,000.00 $12,000.00
Gillis W. Long Secretary (See below) (1) (See below) (1)
T. Peter Ansberry Director (See below) (1) (See below) (1)

Lytle Brown, Jr. Chief Engineer $1,000.00 $7,500.00
William Murphy Mine Foreman $2,800.00 $7,800.00
Maxwell Sartain Field Geologist - $1,340.00 $7,200.00

(1) The total remuneration to be paid Martin, Ansberry & Long for legal services performed in connection
with the organization of the Company and registration of securities with the Securities and Exchange Commis-
sion is $20,000.00 .of which $6,000.00 was paid during the calendar year of 1954. The remainder of $14,000 is to
be paid out of the proceeds of the offering. In addition, Martin, Ansberry & Long have a contract with the Company
for the payment of $9,000.00 per year for serving as General Counsel of the Company. This contract is for a period
of 18 months and becomes effective after the financing has been completed. Gillis W. Long and T. Peter Ansberry,
partners in Martin, Ansberry & Long, are Secretary and a Director of the Company, respectively.

(2) Arrangements with the Underwriters are set out on the cover of this Prospectus, and in the section headed
“Underwriting Agreement”, on pages 28-30.

PRINCIPAL STOCKHOLDERS

The foilowing table sets forth-the holdings of Common Stock of each person owning of record or
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Structurally, the Group III (Blue Boy) claims lie near the syncline between the La Sal
Mountain Uplift and the Uncompaghre Uplift, and are well situated for possible ore carriers.’

Grour IV CrLaiMs

This group consists of 10 claims designated as the Lazy Tom-Atbo Group, located in Sections
17, 18, 19 and 20, Township 22 South, Range 25 East, Grand County, Utah. These claims lie in a
north-northwest south-southeast direction normal to and across a highly faulted zone.

There are surface outcroppings of carnotite ore at both the upper and lower rims of the base of
the Morrison on these claims. These rims occur on the Lazy Tom claims approxxmately 60 feet and
120 feet respectively below the top of the Mesa; the upper part of the Morrison having weathered or
eroded off. There is a canyon running through these claims which shows two faults, one on each side
of the canyon. These expose two rims of the base of the Morrison.

These claims are located 58 miles from Grand Junction, over roads which should be passable
year round. They were purchased for $10,000 cash and carry a 614 % royalty on any ore mined, pay-
able to Charles Obermeyer. In addition, Tompkins and -Farris have expended approximately .$6,300
for construction of roads onto these claims.

Continuing his report, Dorsey Hager made the following statements regarding the Laiy Tom claims: ... ...

“GRQU3 IV—Lazy Tom. _10-claims. - -
(Figs. 1 and 4)

These claims occur in Sections 17, 18, 19, and 20, Township 22 South, Range 25 East,
Grand County, Utah, just across the Colorado-Utah state line. They are reached by a 58 mile
road from Grand Junction, and all the claims are readily accessible. .

This group of claims largely lies north of a downthrown fault trending N 80° with a hade
of 60°. There is approximately a 300-foot displacement to the northeast on the south fault where
the Salt Wash beds abut against Wingate beds. Farther northwest the throw of the fault is greater.
The lower 75 to 100 feet of the Salt Wash beds remain between the two faults. The faulted beds
dip northwest 2° to 3°.

Two occurrences of uranium mineralization were found near the base of the Salt Wash
beds on these claims, and just above the Summerville siltstone. These occurrences are found
in organic shales just below the base of a Salt Wash sandstone 20 to 30 feet thick. Some two
to three feet of organic shale with thin sandstone stringers are impregnated with carnotite ore.
Assays show 0.12% to 0.22% uranium oxide (U;Os) and 0.13% vanadium oxide (V.Os) at
the outcrop. Further tunneling and drilling may uncover richér ore as two miles south in the
northwest part of Section 32, Township 22 South, Range 25 East, the same type of material,
some four to five feet of shale and thin sandstone, was stripped and an assay showed 0.38% to
0.5% uranium ore. However, this ore was on property owned by the Obermeyer Drilling
Company which is stripping and wagon drilling its claims to outline possible bodies of workable
ore. The wet (chemical) assays given above are not representative of any substantial body of
ore, so the prospect must be thoroughly tested to determine whether or not there are bodies of

workable ore.

Two miles farther southeast along the fault from the Group IV claims, the Wingate-Chinle
contact occurs. This contact should be studied to determine whether or not uranium ores oc-

cur there.

The Entrada sandstone is found on the surface and buried at depths of 100 to 200 feet on the
Group IV claims. It should be prospected for uranium ores.”
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claims lie generally end-to-end in a sweeping “S” curve, the general longitudinal axis of which is south- Company’s geologists, the Board of Directors may authorlze the officers to enter into a contract for

such favorable transactions.
When and if ore bodies are blocked out which indicate the possibility of being commercially

west to northeast. Ty begimin—the—Nostheast corner of Township 15 South, Range 101 West, and ' ‘ !
extend diagonally into Township 14 South, Range 100 West. )

The claims are approximately 26 miles from Grand Junction, Colorado, over paved roads for about : } ’ productive, production eithrer-omra-€ asis or_with the Company’s own equlpment and forces
half the distance, and County (gravel) roads the balance of the distance, on the route down to the Blue ! : will be commenced. There are mdncatlons on some of the claims that ore bodie rt~may-be
Creek Group described above. Roads have been built into most of these claims, discovery of mineral- ; so deposited as to make strip mining feasible by removing the overburden with shovels at low cost
ization has been completed on each of them and assessment work completed. '

There is a large fault lying NW-SE immediately above Calamity and Outlaw Mesas. The U. S.
Geological Survey Contour Map shows a vertical displacement of 1800 feet between the Uncompahgre

/ MANAGEMENT AND CONTROL

The Officers and. Board of Directors of the Company consist of the following individuals:

Plateau and Calamity. Mesa. These claims lie in a “T” direction above this fault—in other words, NAME ADDRESS OFFICE
normal to, and extending out from approximately the center of this fault. . . ]
Francis M. Tompkins 909 - 16th Street, N. W. President

These claims were staked by following fluorspar dikes, which extrude on the surface for a dis-
tance of about 20 miles. Not all the dikes give evidence of radioactivity, although the intrusion of the
fluorspar appears to be fairly uniform. At some points there are somewhat parallel dikes about 300
to 450 feet apart. At several points, separate dikes run off in an easterly direction about 50 degrees
from the main trend.

Joe D. Farris

Washington, D. C.

133 South Fourth Street
Grand Junction, Colorado

and Director

Vice President
and Director

, Gillis W. Long Wyatt Building Secretary
The dikes appear to be intrusions of igneous material including some pure fluorspar, as well as Washington, D. C.
spar-contammg pyrites, and various other minerals such as torbernite, reddish-yellow clays, calcite, .
and a conglomerate resembling autonite, some of which give a positive geiger count reaction. (It should Howard Ritter 909 - 16th Street, N. W. Treasurer
be noted that any radioactive mineral will give a positive geiger count reaction, the intensity of the Washington, D. C.
reaction depending upon the amount of radioactivity present in the mineral and its proximity to the Edwin L. Jones J. A. Jones Construction Co. Director
geiger counter.) The dikes of fluorspar vary from twenty-seven inches to twenty feet in width at some Charlotte, North Carolina
points, and in many instances contain acid-grade spar. . . .
. L. . . T. F. Smith American General Insurance Co. Director
These claims were originally staked only for fluorspar. However, the positive geiger count reac- Houston, Texas
tion on much of the vein material, plus the presence in the vicinity of Blue Flora, such as Rattleweed,
which are considered uranium markers, indicated uranium possibilities when considered with the re- Lamar C. LeBron Hercules Powder Company Director
cent discoveries of uranium in igneous veins, including the recent pitchblend discoveries in igneous 1209 Delaware Trust Bldg.
intrusions of fluorspar near Golden, Colorado, and Marysville, Utah. Wilmington, Delaware
‘These claims may be potentially profitable for their possible fluorspar content alone. Current T. Peter Ansberry Wyatt Building Director
quoted domestic prices for fluorspar vary between $28.00 to $49.00 per ton, depending on the per- Washington, D. C.
centage of contained ﬂuorspar and the ampunt of certain impurities. Mexican fluorspar, h.owever, is Joseph R. Greenwood 930 Tower Building Director
quoted at a much lower price than domestic fluorspar. At the present time the Government is purchas- Washington, D. C
ing some domestic fluorspar for the national defense stockpile of strategic materials. The Company T
has no assurance as to how long this Government purchase policy will continue. Vaughan B. Connelly Hunting Towers Director
Fifty (50) of these claims are held under a lease for a period of 25 years, with an option to renew Alexandria, Virginia
the lease for an additional 25 years, with a 5% royalty payable to the lessor. ~ The lease was obtained William H. Singleton 1240 Jefferson Davis Highway Director
for a payment of $2,500.00. The 54 additional claims were located and staked by employees of the : Arlington, Virginia
redecessor mining company and carry no royalty. Approximately 50 additional claims entitled the e ' .
II)’ & G Group, coitlguous to the 104 claims referred to above in this Group, were recently located William J. McManus %ms;p catke &DPoct:omac Telephone Co. Director
and staked by employees of the Company. The title to these new claims has not been perfected nor astungton, L. L.
have they been examined by the Company’s Geologist. They are located in Townships 14 and 15 S, Lathrop Vermilye Vermilye Bros. Director

Range 100 W, Mesa. County, Colorado.
Contlnumg his report, Dorsey Hager made the following statements regarding the Calamity claims.
~ “Group VII—Calamity Groups. 87 claims.
(Fig. 1) |

The Group VII claims, numbering 87, called the Calamity claims are unsurveyed but lie ap-
proximately in the Unaweep Mining District of Mesa County, Colorado.

These claims are along a fault with a general northeast strike that cuts through both
graritic and sedimentary rocks (the latter Chinle beds and the lower part of the Wingate sand-
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Lytle Brown, Jr.

30 Broad Street
New York, N. Y.

133 South Fourth Street
Grand Junction, Colorado

Chief Engineer

Francis M. TompkiINs: President and Director. Mr. Tompkins is a registered professional engi-
neer (District of Columbia No. 147) and a graduate of George Washington University, Washington,
D. C., where he specialized in economics, business administration and engineering. He is and has long
been the Senior Vice President of Chas. H. Tompkins Co., nationwide building and heavy construc-.

23






tion contractors of Washington, D. C. In his many capacities ranging from job superintendent to
senior vice president, Mr. Tompkins has had wide experience in many heavy construction projects,
including earth and rock filled dams and tunnels of various types.

Joe D. Farris: Vice President and Director. Mr. Farris brings to the new uranium industry a
lifetime of experience in oil drilling. Starting as a “supplies hauler” for J. W, Kemp Drilling Com-
pany in 1925, Mr. Farris has subsequently had experience as lease scout, oil well drilling contractor
and oil entrepreneur. For some time, he was a partner in Kutz-Farris Drilling Co., oil well drilling
contractors, and immediately prior to his entry into the uranium field with Francis M. Tompkins, he
was engaged in the oil business in Texas, having drilled some wildcats for ventures in which he was
associated with Mr. Tompkins. :

GiLLis W. LonG: Secretary. Mr. Long is a graduate of the Louisiana State University Law
School, 2 member of the Bar of the State of Louisiana, and a partner in the law firm of Martin, Ans-
berry & Long, Washington, D. C. He has formerly served as counsel, Select Committee on Small
Business, United States Senate, and chief counsel, United States House of Representatives Special Com-
mittee to Investigate Campaign Expenditures, 1952. He is a member of the Louisiana State and the
American Bar Associations. He is President and a director of Amuranium Corporation of Moab, Utah.

* Howarp RiTTER: Treasurer. Mr. Ritter has had wide experience in banking and accounting hav-
ing been Assistant Cashier of one of the largest banks in Baltimore, Maryland, and later serving as
Auditor and Assistant to the President of the Federal Land Bank, of Baltimore, Maryland. In 1940,
he left this position to become Chief Project Accountant for the Chas. H. Tompkins Co. and served

in this capacity on two large construction projects. During a period of government service from

. 1944-1949,- he ‘served-in responsible positions in the contract and procurement fields. In late 1949, he
rejoined the Chas. H. Tompkins Co. as Chief Project Accountant and in charge of a part of the
Accounting Department in the main office and is still serving in that position.

Epwin L. JonNes: Director. Mr. Jones is President and a director of J. A. Jones Construction
Company of Charlotte, North Carolina, one of the largest construction firms in the country, engaging
in large construction projects on a nation-wide scale, as well as in many foreign countries. (The firm
specializes in heavy construction such as hydroelectric and flood control, dams, highway construction,
tunnels, chemical plants and general building work. It has been in continuous existence since 1894).
Mr. Jones served as general manager for his company in building such outstanding projects as the
Gaseous Diffusion Plant of the Atomic Energy Commission at Oak Ridge, Tennessee, Albrook Field
and Fort Gulick in the Canal Zone. He was a member of the official observation group, Manhattan Dis-
trict, at the Bikini tests in 1946, and lectures frequently on the implications of nuclear energy, and is
the author of “The Church in an Atomic Age”. A graduate of Duke University, of which he is a trustee,
Mr. Jones is presently serving as a director and/or officer of banks, railroads, textile, real estate and

other corporations.

T. F. Smite: Director. Mr. Smith, an insurance executive, is and since 1929 has been a partner
of the firm of John L. Wortham and Son, Houston, Texas. He is vice president and a director of the
American General Insurance Company, Houston, Texas, and a director of Southwest Industries Inc.

Lamar C. LEBron: Director. Mr. LeBron is a graduate of Alabama Polytechnic Institute, Au-
burn, Alabama (B.S. 1920), and has had experience as a drainage and agricultural éngineer, Alabama
Extension Service, Auburn, and as explosives engineer for the Hercules Powder Company, with which
concern he did technical work in the use of high and low explosives for mining, quarry and construc-
tion work. He has also been a consulting engineer for open-pit coal mines in Indiana and Illinois.
He has had a distinguished military record, having served as commanding officer of Wabash River
Ordnance Works, as contracting officer’s representative for the Manhattan District (atomic energy
project), and executive and contracting officer for the Ordnance Department, Field Director of Am-
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/ The entire area is mapped as part of the Morrison Formation and thus becomes a good
prospect for additional exploratory effort. The erratic nature of the carnotite ores in the Salt
Wash sandstone seems to depend upon the local carbonaceous content and later oxidation proc-
esses to produce a carnotite ore with UsOs. Even a preliminary appraisal of the possibilities in
this respect would be highly speculative, although the facts known to the writer are favorable at
this time.”

K ’ t Grour VI Craims

This group consists of 17 claims designated as the Joannie Group and is located in Township 49
: North, Range 12 West, Montrose County, Colorado, 15 miles southwest of Delta. They were located
{ and staked by employees of the predecessor mining company and carry no royalties.

Continuing his report, Dorsey Hager made the following statements regarding the Joannie claims:
“Grour VI—Joannie, Dorothy, Uncle Jake, and Little Jake. 17 claims.
(Fig. 1)

The Group VI claims lie fifteen miles southwest of Delta, Montrose County, Colorado, the
nearest railroad point on the Denver and Rio Grande Western Railroad. They border Roubi-
deau Creek, a deep canyon in the Uncompahgre Uplift. The claims are accessible by a fair wagon
road. '

Structurally, the claims lie on the southeast flank of the Uncompahgre Uplift. The béEfS dip

... —--northeast at low anigles of 124° to 2°.

Stratigraphically, the claims lie in the basal Dakota beds; also, the Morrison' beds occur on
and under the claims. (See Fig. 2). The basal Dakota outcrops as a steep cliff of 125 feet in
height, extends to a bench 300 feet above the level of Roubideau Creek where a Salt Wash sand-
stone occurs.

Some samples with uranium mineralization have been taken from the surface by the writer
in the basal Dakota sandstone at the bottom of the cliff, and from the carbonaceous shales found
above the base. This is 2 most unusual occurrence for the Uncompahgre Uplift. However, com-
mercial bodies of ore have not yet been found. Only one assay of 0.41% was shown to me.
Additional prospecting is necessary, however, as the sandstones above the carbonaceous shales
may prove good ore bearers.

The Salt Wash member of the Morrison also occurs here. One Salt Wash sand, 80 to 100
feet in thickness, underlies these claims. Other sands found north and northwest in the Blue
Creek area are absent.

Depths to the Salt Wash sandstone will vary, dependent on the topography. The sandstone
can be reached on a long bench above Roubideau Creek at depths from 50 to 150 feet, but on top
of the plateau holes 600 feet deep will be necessary to test the Salt Wash sandstone.

, The Uravan mineral belt lies 18 miles southwest across the Uncompahgre Uplift from the
Group VI claims,

Also, some 30 miles southeast from these claims in the Bull Canyon area uranium ore is
mined from the basal Jurassic beds, particularly the basal Wingate sandstone just above the
Chinle shale. Such beds should be tested on this set of claims, but on the Group VI claims,
drilling to the basal Jurassic sandstone will be 1000 feet on top of the plateau and 650 feet on the
shelf along Roubideau Creek.”

Group VII CrLaiMs

This group now consists of 104 claims designated as the Calamity Group and is located in Mesa
County, Colorado, in the Unaweep Mining District, at the top of the Uncompahgre Uplift. The
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In my judgment the claims in Groups I, II and III well merit careful exploration by the
drill and by shallow shafts or tunnels to outline ore bodies that could very well occur in the

—sandstenes—and—shales underlying the claims. In my judgment the claims in Groups I, II,

and III fully warrant exploration as the formations which carry commercial oTe 11l OUIeY PIaces

|
:

A deficiency in or failure of performance of any of the above legal requirements may render a
claim invalid. Yet compliance with some of the requirements—especially the third and fourth and to
an important extent the second in the foregoing list—is not always susceptible of record determina-
tion.—Accardingly, any opinion relating to the validity of unpatented mining claims must be condi-

in the general district underlie these properties.

Group IV (see Figs. 1 and 4) includes 10 claims. Some uranium mineralization has

been found in outcrops in the basal Salt Wash beds on these claims, but no commercial ore

bodies are known. Further exploration is well justified.

Group V (see Figs. 1 and 5) includes 22 claims. Some mineralization occurs on these
claims in beds near the middle of the Salt Wash beds. Further exploration should be under-
taken to outline possible ore bodies.

Group VI (see Figs. 1 and 6) of 17 claims, namely Joannie, Dorothy, Uncle Jake, and
Little Jake, occurs in an area 65 miles southwest of Grand Junction. Some uranium mineral-
ization was found in the basal Dakota beds, a new occurrence that may prove quite important
in future prospecting on the Uncompahgre Uplift.

Group VII (see Figs. 1 and 7) at present includes 87 claims which fall in a different cate-
gory from those in Groups I to VI. The Group VII claims lie along a fault 20 miles or more
in length which is primarily filled with fluorspar and which may carry some uranium in
places. This property has the earmarks of becoming valuable for fluorspar, but it will require
careful prospecting to determine whether or not it could become commercial.

The geiger counter reactions and several assays indicate the presence of uranium at places
along the fault but considerably more prospecting must be done to determine the uranium pos-
sibilities.”

TITLES

Chesapeake and Colorado’s spread is comprised of 251 unpatented lode mining claims in
Colorado and Utah. Unpatented mining claims give the right to develop, mine and dispose of
minerals found in the area embraced by such claims. The maximum (and most common) size of a
claim is 1,500 feet in length by 600 feet in width—or a little over 20 acres. The possessory rights
called “title” to a mining claim arise as a matter of law out of the performance by the person who
locates or “stakes” the claim—called the locator—and/or his assigns, of certain acts of location in
compliance with State and Federal legal requirements,

Although not a fee title in the usual sense, the possessory title acquired by location is recognized
by the courts as “property in the highest sense of that term”. It endures until and unless it is lost
through abandonment or through a forfeiture resulting from an adverse location made while the
prior location is in default in performance of annual labor. Title to a mining claim can be bought and
sold, leased or optioned, in much the same way as a fee title to real estate.

The validity of a mining claim is dependent upon various conditions imposed by law, of which
the following are the most important :
1. Location upon available public lands, not withdrawn at the time of location by the Fed-
eral or State Governments.
2. No conflicting prior claims or other interests.
3. Discovery of mineralization believed by the locator, in good faith, to warrant further explo-
ration and development.

4. Erection of markers on the ground, in a manner prescribed by law.

©o

Recordation of a legally sufficient location certificate.

6. Performance by the locator or his assigns of annual assessment (or other developmental)
labor on the claim each year, of a value of $100 or more.
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tioned upon the uncertainties to which all such claims are subject.

After making due allowance and taking due reservations on account of these uncertainties, the
Company is of the opinion that:
1. Two hundred and thirty-two (232) of its claims are valid and subsisting lode mining loca-
tions.
2. Nineteen (19) of its claims are presently subject to material clouds in title, which are de-
scribed below.

This opinion of the Company as to validity of its claims is based on: (a) title opinions
furnished. by local counsel, which opinions have been filed with the Commission as exhibits to the
Registration Statement; and (b) acts done by the Company through its agents and employees, or

_acts done by grantors or predecessors in interest of the Company at the request of the Company, to

remove title defects revealed in the aforementioned title opinions.

The Company is in possession of all 251 of its claims and believes it is in compliance with annual
labor requirements on them.

The clouds in title to 19 of the claims will not in the opinion of the Company interfere with its
operations on the lands involved. The Company further believes that these 19 claims will in time be
validated. The 19 claims are:. Queen Bee Nos. 9, 10, 19 and 20 (in Group II) ; FWD Nos. 1 through
8, Kenney Nos. 1 through 3, Bimbo Nos. 1 and 2 and Lone Pine Nos. 1 and 2 (in Group I). The de-
fect in title, in each case, involves conflicts with other locators or their assigns as to boundary or
priority of conflicting and hostile locations. The Company has taken title to all 20 of the Queen Bee
claims but will be relieved of $3,000 of the total purchase price if the conflicts in that group, involv-
ing boundary questions only, are not favorably settled. The conflicts as to boundary with adjacent
locations do not affect the validity of the disputed claims but only their size: i. e., whether or not the
boundary line is 100 feet one way or the other. The Company believes this dispute can be easily
settled, but it has not as yet been settled because of the absence from Grand Junction of Mr. Vernon
Pick, the present owner of the adjoining claims.

The Company is in possession of the FWD, Kenney and Bimbo claims under a contract to pur-
chase, and of the Lone Pine claims under an option to purchase, and has recently started drilling on
some of these claims. The overstaker of the two Bimbo claims, and of a portion of the two Lone Pine
claims, is the Vanadium Corporation of America. The contract as to the FWDs, Kenneys and
Bimbos, as well as the option as to the Lone Pines, relieves the Company of all obligation if title to
the claims is not cleared. However, it is the Company’s belief, on the basis of most recent develop-'
ments and negotiations, that title to all these claims will be validated through withdrawal or abandon-
ment of conflicting claims or purchase of conflicting interests. The Company’s claims were all lo-
cated earlier than the conflicting claims which have been located in the same areas.

Others of the Company’s claims are described as of deficient title in the title opinions it has
filed as exhibits. However, the Company believes that all such claims have been subsequently vali-
dated by activities of the Company or its grantors or lessors, for example: negotiations with hostile
locators, relocation of claims originally located on withdrawn lands after restoration of such lands,
amendment of originally deficient location certificates and instruments of conveyance, and recordation
of such amended certificates and conveyances.

None of the Company’s claims are subject to any royalty payments, except the Lazy Tom Nos. 1
through 5 and Lucky Tom Nos. 1 through 5 (formerly Atbo Nos. 46 through 50) which carry a six
and one-fourth percent (614 %) royalty to Mr. and Mrs. Charles A. Obermeyer, the grantors; and
the Tom Boy, Cash Deal, Cash Deal Extension and Jay Boy claims—>50 in all—held under option to
lease from Tom Adams, which carry a royalty of five percent (5%) on all ores mined and sold.
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The Company. believes that it has, or its predecessors in title have, made discoveries of mineral-
ization sufficient to meet the legal requirements in each of its principal groups of cldims. All of the
claims, except the seven claims in Group VIII (Tepee Pole), have been surveyed.

PURPOSE OF THE ISSUE

It is the purpose of this issue to provide funds adequate to explore and drill the substantial
land spread of the Company in Colorado and Utah; to stake or otherwise acquire additional claims
when and if they can be advantageously acquired; and to provide funds to commence mining opera-
tions when and if suitable ore bodies are blocked out. (Since the terms of the Underwriting Agree-
ment are not such as to constitute a firm commitment on the part of the Underwriters to purchase
any of the securities being offered, the Company has no assurance that it will receive all or any of
the proceeds referred to herein.) Assuming that all of the shares being offered are sold, the net pro-
ceeds to the Company will be $875,000.00 exclusive of the proceeds of the sale of Warrants, but after
deduction of the Underwriter’s discounts and commissions. Deduction of the expenses of the offer-
ing estimated at $21,000 (not including legal fees scheduled below) and expenses of the Underwriter
estimated not to exceed a total of $35,000.00, leaves approximately $819,000.00. It is estimated at this
time that this $819,000.00 will be budgeted approximately as follows.. However, the management will
naturally be guided by the actual operational requirements.
are sold, the net proceeds to the Company will be §875,000.00 exclusive of the proceeds of the sale of
Woarrants, but after deduction of the Underwriter’s discounts and commissions. Deduction of the ex-

stone). The fault can be readily reached by roads at a number of places. It is crossed first
only 25 miles from-Grand Junction. This fault is nearly vertical in places with the displace-
ment apparently to the east, where observed by the writer, The amount of throw could not
be determined. The vein where the writer examined it in three places was nearly 36 inches in
width, and vertical. Veins diverge from the main fault at several places. The ore occurs along
the fault which is deep-seated as it penetrates the granite. The fluorspar is a filling along the
fault. The fluorspar occurs on the north end, and I saw ore on the south and at one other im-
mediate point. It is reasonable to suppose that fluorspar will occur at other places along this
fault and may be a continuous body. Also, from its nature it will thicken and thin.

A careful survey of this fault should be made and cross sections taken across it, but un-
fortunately at the time of my visit no surveying had been done to locate the fault exactly.

This fault should be carefully examined for uranium ores. One assay I had made, how-
ever, showed no uranium but numerous assays are necessary to establish the presence or ab-
sence of uranium ores along such an extensive line of faulting.

The fault is apparently deep-seated as it is found in the granitic basement rocks as well as
in the lower part of the Wingate sandstone (which along the fault contact is quartzitic).

A grab sample of material including gangue taken from a dump along the top of the fault
gave the following figures:

penses of the offering estimated at $21,000 (not including legal fees scheduled below) and expenses of Silver 0.1%
the Underwriter estimated not to exceed a total of $35,000.00, leaves approximately $819,000.00. It is L‘ead 1.1 S i}
estimated at this time that this $819,000.00 will be budgeted approximately as follows - However, - - N o Zinc T ~Trace- - - =~ 77"
the management will naturally be guided by the actual operational requirements; =~~~ = =~ S BaSO.. 102
e U;0s (Uranium Oxide) 0.0
Exploration and drilling—estimated at about.........cccoovneinniin $400,000.00 _ CaF, 53.84
E?cca:vatlon and mining subcon:cracts—estxmated ............................................ e 147,500.00 S,0, 2864 (mainly wall rock)
Sinking shafts and inclines—estimated ..o 50,000.00 CaCO 1.02
Balance due 0N ClaimS ....oooveciereiieieicirees et sne s esenenenes 15,800.00(1) R.O z Al Fe) 2'18
Additional prospects—estimated ...........ccoeinimimininiiienrin e 40,000.00(2) o ' )
Miscellaneous tools, equipment and supplies—estimated ..........c..ccooevriirnnnneen. 50,000.00 The fluorspar (CaF.) is higher where the vein is wider and one assay shows CaF,,
Consultants and Geologists—estimated .......cccocoviemiiiiniiiiie, 20,000.00 78.29% ; CaCQs, 89% ; and S,0,, .60%. However, some samples that I saw carry as much
Payment of legal fees to Martin, Ansberry & Long ......ccccovnnnnnn, 14,000.00(3) as 98% fluorspar. No estimate of tonnage is made and no estimate of volume is attempted
Management and technical services, office expenses, etc.—estimated .............. 55,200.00 until detailed surveys are made. These assays do not represent substantial tonnage.
Working capital and reserve for contingencies ..........c.cocoooeeeinisiieininiinnecnnn, _ 26,500.00(4) The value of Group VII claims can only be determined by careful study and sampling.
Total . M The fault extends 20 miles, perhaps more. The wider parts of the vein should be sought for

mining operations. Now that purchases of fluorspar are to be made for National Defense, the
Group VII claims may prove important assets, if commercial quantities. of ore are developed by
drilling and by mining.

(1) $6,500.00 of this sum is the cash balance payable when the titles are cleared on the 13 claims in

Group I with title defects (F.W.D. Nos. 1 through 8, Kenney Nos. 1 through 3, and Bimbo Nos. 1 and 2).

Also, $6.500.00 in stock is payable when such defects are cleared. $3,000.00 of this amount is conditioned

upon the clearing of defects in the titles on 4 of the Group II claims (Queen Bee Nos. 9, 10, 19 and 20).

$6,300.00 is the balance payable on the Raven, Shortie and Lone Pine claims in Group I; however, $2,000.00 .
of this amount is conditioned upon the clearing of defects in the titles on the Lone Pine Nos. 1 and 2
claims. (Descriptions of these defects are set forth under the caption “Titles”.)

(2) The Company does not presently intend to acquire additional properties but wishes to set up a re-
serve in order to avail itself of any worthwhile opportunities which may arise.

(3) Payments to Martin, Ansberry & Long for their future services as General Counsel to the Com-
pany are not included in this figure, but are included as a part of Management and Technical Service Ex-
penses. Payments for such services are set forth under caption “Management and Control”.

(4) An allowance for contingencies is believed advisable since the Company is embarking on a new
venture.

It is also the intention of the Company to prospect in other localities when the personnel and
geologist, now engaged, can be spared from current operations to explore for and stake out addi-
tional claims if any can be located. It is also possible that the opportunity might arise to purchase
additional claims or mining properties at a favorable price. If this should occur, after approval by the

Grour VIII CrLaimMs

This group consists of 7 claims designated as the Tepee Pole Group and is located in Township 30
) " North, Ranges 17 and 18 West, in Mesa County, Colorado, less than one-half mile west of the Com-
pany’s Blue Creek Group (Group I). These claims were recently purchased for $3,000.00 and carry

no royalty. No geological report has been obtained on them.

SUMMARY

Mr. Hager summarizes his study of the Company’s properties in part as follows:

“Groups I, II, and III (see Figs. 1 and 3) include eighty-four (84) claims. These claims
are fairly close together and occur in an area which has had a number of prospect holes and
good mining operations. Known ore-bearing members in the Salt Wash member of the Mor-
rison formation occur north, south, east and west of these properties.
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