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Chesapeake arA Colorado Corporation.	 it Ij

333 South Fourth Street 
?.O.Bol298 
Grand Junction, Colorado 


•	 Re: •Dookt o. DMEA-'44814 
•


	


	 C'esape*ke and Colorado

Caeh Deal, et al. claim 
Moa County,, Colorado 


Gentleen:


kU.] 110 


Your application for aid for an exploration project 
and other reports aveilablo to ',xo in Washington relating to the 
subject property have boon reviewed. 


Vrojccta approved by the Defense 14in'rals izp1oration 
Adiidnistration riust., in it3 ,uLiiont, shov 3.efirte pr4o of 
yielding materials of acceptable LTxdo in cjuantitioo that will 
siIficatly ipove the riveral supply posit i on for the National 
Defense Program. 


Careful ztudy of aU our information indicatec to us 
that the probability of disclosing significant roerves of 
fluorspar is not sufficient]	 aidsing to ut±fr GovernTrierit 
participation. We regret to advise you, under these elrcm.staneea, 
that your appUcation for exploration assistance is denied. 


We wish to tbank you for your interest in the Defense 
Mirals Program and for bringing your property to our attention. 


Sincerely yours, 


Frank E. isO	 .	 •; 


ACTIN
Administrator 


WCAnder son :gad 1/7/57 
Copy to: Adinr. R. File 


Operating Committee 
Field Team, Region III 
Mr. Kiilsgaard, 5222 
Mr. McDougal, 3522 
Mr. Houk


1q. 
8623
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. c. 	 600 


Memorandum	 January 7, 1957 


To:	 Mr. C. 0. Mittendorf, Administrator 


From:	 L. G. Houk, Chief, Nonmetallic Minerals Division 


jL 


Subject: Evaluation of application and field examination report. 
Docket No. DMEA-4481-Fluorspar 
Chesapeake and Colorado Corporation 
Cash Deal, et al. claims 
Mesa County, Colorado 


Denial of application is recommended. 


Property: Located on the Uncompahgre Plateau, Mesa County, Colorado, 
just south of Unaweep Canyon, described as follows: 
Sections20,26,27,28,29,30 ) 


31,32,33,34 & 35 ) T. 14 S., R. 100 W. 
Section 36	 T. 14 S., R. 101W. 
Section 1	 T. 15 S., R. 101 W. 
Sections 3,4,5 & 6	 T. 15 S., R. 100 W. 


consists of 66 claims, not contiguous, covering apexes of 
portions of 14 outcropping veins. 


Date of application: August 20, 1956. 
Work proposed: The applicant has proposed a program of underground 


exploration consisting of 400 feet of shaft,' 500 feet of 
crosscut and 1200 feet of drifts. 


Amount requested: 133,140. 
Government participation © 50% : $66070. 
Field Team Report: November 30, 1956, E. N. Harshinan, USGS 


N. H. Salsbury, USBM. 
Geological Formation: The basal formation is a medium- to coarse-
grained granite, directly overlain by 150 feet of red sandstone and 
shale, then 300 feet of tan-to gray-sandstones. The fluorite bearing 
veins occupy a number of northeasterly striking shear zones in the 
upper 300 feet of sandstone (Wingate formation) and probably extend 
through the lower sandstone (Chinle formation) and into the under-
lying granite. The veins are similar in structure, texture, and 
mineral composition. They consist of a 4- to 7-foot wide, well 
silicified, brecciated zone containing calcite, fluorite, quartz, 
and traces of base metal sulphides. 


Fluorite: Most is green, some white, and easily distinguishable 
from the calcite. Occurs in relatively minor amounts, dispersed 
through the vein material as isolated crystals. In 5 samples taken, 
the content of CaF2 ranged from 0.8% to 15.8%.







Applicant's justification for exploration program: 
Based on the assumption that the fluorite content of 


the veins will be greater and that the amount of brecciated sand-
stone will decrease at greater depths. This was disproved by the 
Field Team in their report, since vein outcrops covering a vertical 
interval of at least 400 feet were examined and the width, character, 
and mineral content throughout the interval appeared to be identical. 
Past production: 


About 10 tons of unmarketable material in stockpile around 
the collar of a shallow shaft. 


Recommendations: 
By the Field Team: Recommend denial of the application 


for the following reasons: 
1. Further exploration is not necessary, since 


outcrop exposures of fluorspar veins covering 
a large area and a vertical range of 400 feet 
amply show the character of veins. 


2. The occurrences do not constitute significant 
deposits. 


3. The fluorite content of the veins is too low 
to make a shipping product as mined. 


4. A concentration product would not meet specifica-
tions for ceramic or acid grade, although a 
metallurgical grade could be produced. However, 
transportation costs to the nearest market would 
be prohibitive. 


5. Concentration costs would be high, since fine 
grinding might be required to unlock the fluorite 
which is intimately associated with calcite and 
silicified sandstone fragments. 


By the commodity members: 
1. Geological Survey: The low assay values and the 


scarce and disseminated occurrence of fluorspar 
suggest that Government participation in the 
proposed work is not justifiable. 


2. Bureau of Mines: Denial. No comments. 
By the Nonmetaflic Minerals Division: Concur with the 
Field Team in denying the application. 


W. C. Anderson 
Nonmetallic Minerals Division
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U	 Docket o '	 I81  
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OF	 "Ilk R Y REFER TO:' 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGIC4.. SURVEY 
WASHINGTON 25. D.C. 


December 18, 1956 
Re: DMEA, Docket 448	 0 


Chesapeake and Color o Corporation 
' S	 Mesa County, Colorado


 
/ Memorandum 


To:	 L. G. Houk, Defense Minerals Ecploration Administration 


From:	 T. H. Kiilsgaard, U. S. Geological Survey 


Subject: Review of Field Team report 


The applicant proposes to explore its fluorspar property with 
a somewhat elaborate exploration program, the estimated cost of which 
totals 133,140.00, Field examiners have visited the property and formed 
the opinion that further exploration is not warranted. Therefore, they 
recommend denial of the application. 


The proposed exploration is reportedly based on the belief that 
physical characteristics of the fluorspar veins will improve with depth, 
hence the need for deeper exploration, Field examiners, however, call 
attention to the fact that the veins may be examined over a vertical in-. 
terval of 400Jeet at the outcrop, over which there is no improvement in 
the grade of fluorspar. They also direct attention to a previous geologic 
report by B. S. Butler, which describes "a little fluorite" in nearby cop-
per veins in the underlying granite. These observations plus the low assay 
values obtained from samples taken at the outcrop, plus the scarce and dis
seminated occurrence of fluorspar where observed in the veins, all suggest 
that Government participation in the proposed work is not justifiable. 


I concur with the field examiners and recommend denial of the 
application.


T. H. KiUsard 


L-..







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 v 


WASH INGTON 25, D. C. 


224 New Customhouse 	 2. ' 
Denver 2, Colorado	 k	 December 5, 1956 


S	 / 


Memoran&im 


To:	 Secretary to the CJñmittee 
From:	 DMEA, Field Team, Region III 


Subject: Joint Report of Examination Docket DMEA. 4481 (Fluorspar) 
Chesapeake and Colorado Corporation (Cash Deal, Pay Dirt, 
Tom Boy, and Tompkins and Farris Claims) Mesa County, 
Colorado. 


Enclosed are the original and three copies of the joint 
engineering and geologic Report of Examination covering the subject 
property.


The examiners conclude that the proposed exploration 
will not result in the discovery of a significant amount of fluor-
spar, and they recomuend that the application be denied. We concur 
in this recommendation.


DMEA Field Team, Region III 


By	 W. M. Trave 
Enclosures	 Executive Officer 


ev.et7ec1 by
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UNITED STATES 
DEPARTMENT OF THE INTERIOR	 '. EW 


	


GEOLOGICAL SURVEY	 DEC 10 iSbb 
Defeae Minerals Rxploration Ad*inistrati DenvérPeAeral Center 	 . 


	


Denver, Colorado	 . 


Nov	 .30 


M!*or$ndum


	


	 E 
DEC 


To:• Executive Officer, aEA Pield Te*m, Region nz
DEC 3 1956 


	


Jcm P. thaw	 REGION III 
.,	 •	 .	 . ..	 )ENVER, COLORADO 


Subject:	 Docket V448: 1V .(fluorspar),. Chesapeake aM. Colorado Corpo- 
ration (cash DL, ?ey Dirt, To Boy, and Tompkins and 
arz'is . clalas), $sa Cotnty, Colorado 


nclooe4 are the origin&i andeigt copies. of *; 1Oint report 
of exsition in which denial of the subjec1 s3.ication is recea-


The appUcant prcos to explore for fluorspar on the prop 
. erty by cro&$'cutiUW, drifting and shaft sinking at an eatited 


totil, cost of $13,110.  


The einera conclude that the p p•ed .e oration pill 
not result in the diaeovery of a significant saount of ore-grade 
f1uorspax and reeoeaend denial Of the application for exploration 
assistance.  


We conem' vith the eoneluøions and reccmaendations in the 
V	 exIaitton report. . 	 V 	 .. 	 V 	 . V 
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	 DLEA	 7.	 C' 


V 	 V 	


V 	 . 	 ' 	


'V 	 • 	 V 	 '' 	 ' 	 . 	


. 	 ( date)	 •	 ,	 .	 V







w 


e---- 4 S 
rOR UNITED STATES	


E Ott 


ST 
UNITED STATES 


DEPARTMENT OF THE 
D A
	 INTERIOR 


FRED 	 SECRETARY GEC 5 1956 
DEFENSE MINERAI$ EXPLORATION ADMINISTRATION 


REPORT OF EXAMINATION BY FIELD TEAM 

REGION III


- 


C'


,L 
\\\ 


DMEA li.481 


Chesapeake and Colorado Corporation 


Cash Deal, Pay Dirt, Tom Boy, 


and Tompkins and Farris claims 


Mesa County, Colorado 


Fluorspar 


Joint Engineering and Geological Report 


by 


E. N. Rarsbman, Geologist 	 N. H. Saisbury, Mining Engineer 
Geological Survey	 Bureau of Mines 


Revieued bY 
November 30, 1956 


 
rJ







w 
I.	 I


CONTENTS
Page 


Summary and introduction................ ............•....•..... 1 



li



Location, topography, and physical features................... 5



History, production, and ownership............................. 6



Present status................................................. 10 



Exploration and development............................... 10



Mining equipment and other faciities..................... 11 


Geolpgy and ore deposits.. . .. . ... ... . ...... .... .... . ........... 12 


Samples and ore reserves....................................... 15 


Proposed exploration........................................... 16 


Conclusions and econirnendations.......,........................ 18 


ILLUSTRATIONS 
Figure	 Follows page 


1. Location map, Cash Deal, Pay Dirt, Tom Boy, 
and Tompkins and Farris claims, Chesapeake 
and Colorado Corporation, Mesa County, 
Colorado. DMEA 11 1481...... . ........ .•.. ... ..... ... ..... 5 


2. Claim map, Chesapeake and Colorado Corporation, 
Fluorspar group, Mesa County, Colorado, 
DMEA 141481..... . .... .... ..... .... ....... ................ 18 


9







w 


I 4	 S
	


S 


0
DMEA 14i8i
	


I i 


CHESAPEAKE AND COLORADO COBPORATI 
CASH DEAL, PAY DIRT, TOM BOY, 
AND TOMPKINS AND FARRIS CLAIM 


MESA COUNTY, COLORADO


V 
SUMMARY AND INTRODUCTION 


On October 17, 1956, the Chesapeake and Colorado Corporation 


applied for Government assistance to explore for fluorspar on a 


group of 66 claims on the Uncompahgre Plateau, Mesa County, Colorado, 


31 miles southwest of Grand Junction, -Colorado. 


A program of underground exploration requiring two vertical 


shafts, totaling 400 feet, and 1,700 feet of drifting and cross-


. cutting from the shafts and from three adit portals has been pro-


posed at an--,estimated cost of $133,111.0. Government participation 


at 50 percent would be $66,570. 


A field examination was made on November 2, 1956, by a DMEA 


examining team, accompanied by J. W. Hasler of the Geological 


Survey and Tom Adams, owner of 30 of the claims, who represented 


the applicant. 


The claims are underlain by Wingate and Chinle sediments 


capping the Uncompahgre Plateau and the steep slopes bounding it. 


The plateau is broached by canyons in the drainage of Unaweepan. 


yon. The fluorspar veins are exposed in the slopes above these 
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I
canyons as well as on top of the plateau. They are easily reached 


over a Forest Service road connecting with hard-surfaced Colorado 


State Highway 241 in Unaweep Canyon which bisects the plateau. 


The area has been known to contain mineral deposits since 


1900 or earlier, and unsuccessful copper mining operations were 


carried on over fifty years . ago. At a later date exploration of 


vein outcrops with a visible content of fluorspar was carried on 


in the area where the applicant's claims have been located. 


Evidence of claim conflicts, not mentioned in the application, 


were noted during the examination. 


The applicant's claims have been explored by means of shallow 


pits, trenches on the hillsides, bulldozer cuts stripping vein out-


crops, one adit crosscut which did not cut a vein, and at least 


three shallow shafts. Most of this work was done by earlier opera-


tors. The applicant made an unsuccessful attempt to explore one 


vein at depth by drilling. 


The fluorite deposits occur along persistent shear zones in 


sandstones and sandy shales of the Wingate and Chinleforinations. 


The veins consist of silicified well rock (predominantly sandstone), 


considerable calcite and quartz, and minor amounts of fluorite. 


Silicification-of the wall rocks was noted in all vein exposures 


examined. The fluorite is generally green and occurs as thin 


coatings around fragments of brecciated wall rock and as isolated 


.
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0
crystals and botryoidal masses in the gangue of quartz and calcite. 


The applicant has proposed an elaborate program of underground 


exploration, completion of which would constitute a development 


project as well. The objective of the proposed work is to investift 


gate the character of the veins at depth. The applicant has assumed 


that the fluorite content and physical characteristics of the veins 


are likely to be, more favorable with depth. Al]. of the veins are 


similar so far as the outcrop exposures show. Assuming that explora-


tion is necessary to determine possible changes in the character 


of the veins with increasing depth, completion of one of the several 


items of exploration proposed would accomplish this. An alternate 


•	
method would be by means of angle core-drill holes crosscutting 


the veins. This is the method recommended in a report by one of 


the applicant's consultants. It has not been proposed in the subject 


application because of the unsatisfactory results in a brief, moon-


elusive trial of this method. In the opinion of the examining team, 


there is no reason why exploration could not be carried on success-


fully by diamond drilling with the proper equipment and techniques. 


It is concluded by the examining team that exploration at 


depth is not required to evaluate the significance of the fluorite 


deposits. The veins were examined in various outcrops over a verti-


cal range of about 400 feet and there is no indication that vein 


character changes appreciably with increasing depth, or that there 


.
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is an increase of fluorite content or.. decrease in the amount of 


brecciated wall rock in the vein material. Thus there is no basis 


for the assumption by the applicant that the veins will improve 


with depth. The applicant has related mineralization 'to the present 


surface, and it is not believed that depth below this surface has 


any bearing on vein characteristics in this instance. 


The examining team obtained five samples from four different 


vein outcrops for determination of the fluorite content. These 


samples were cut the full width of the vein and were taken to repres 


sent as well as possible the amount of fluorite which would be con-


tamed in the ore as it would be mined. A coinmercial grade of ore 


was not indicated either as mined or after concentration. Denial of 


the application under Docket DNEA 111181 is recommended. 


ACKNOWLEDGMENTS S 


• The applicant furnished a brochure with cost estimate, maps, 


and two geologic and engineering reports. Personnel of the Geo-


logical Survey who have been engaged in mapping the area were con's 


sulted, as was a Geological Survey publication.. 


i/ Butler, B. S. Notes on the Unaveep copper district, Colorado: 
U. S. Geological Survey Bulletin 580,pp. 19-23, 1935.. 
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.
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I
LOCATION, TOPOGRAPHY, AND PHYSICAL FEATURES 


The property is located on the Uncompahgre Plateau, Mesa County, 


Colorado, just south of Unaveep Canyon (fig* 1). The land descrip-


tions are as follows: 


Sections 20, 26, 27, 28, 29, 30, 31, 32, 33, 34, & 35, T. 14 S., R. 100 W. 


Section 36,	 T. 14 S., R. 101 W. 


Section 1 1	 T. 15 S., R. 101 W. 


Sections 3 1 11, 5, & 6	 T. 15 5., R. 100 W. 


New Mexico Principal Meridian 


The claims are not contiguous but are laid out to cover the apexes 


•	 of portions of 14 outcropping veins. 


The property is traversed by access roads and is easily reached 


over the Forest Service road which joins Colorado State Highway 141 


at Taylor's ranch in Unaveep Canyon 5 miles to the north. Grand 


Junction, the nearest source of mining supplies, is 26 miles farther 


northeast over bard-surfaced Colorado State Highway 141 and U. S. 


Highway 50. The claims are at an altitude of about 8,500 feet on 


the top of the Uncompahgre Plateau and the steep slopes forming the 


boundaries. A number of canyons broach the plateau rim and the veins 


outcrop on the slopes above these canyons as well as on tap of the 


plateau. 


.
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•	 LOCATION OF DEPOSIT	 SCALE'" miI.Es	 - 


• FIGURE I — LOCATION MAP, CASH DEAL, PAY DIRT, TOM BOY AND TOMKINS—FARRIS CLAIMS, CHESAPEAKE AND COLORADO 
CORPORATION, MESA COUNTY, COLORADO DMEA 4481 (FLUORSPAR)
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The region is subject to violent storms at any season, and to 


low temperatures and heavy snowfall five months of the year. Sur-


face operations are feasible during most of the year with adequate 


preparation. 


There are no unusual problems of access, supply, labor, or 


power. Personnel housing might have to be provided probably in the 


form of house trailers. Most of the time it is feasible to commute 


daily from Grand Junction, Colorado. 


Ore marketing would present somewhat of a problem. The nearest 


markets for metallurgical-grade fluorspar concentrate, which is 


believed to be the only marketable product which could be produced, 


would be at steel plants at Pueblo, Colorado, and Provo, Utah, each 


about 260 miles from Whitewater, Colorado, the nearest railpoint on 


the Denver and Rio Grande Western Railroad. Whitewater is 16 to 20 


miles from the proposed exploration sites. Freight rates and haul-


ing costs would have a considerable bearing on the economics of a 


fluorspar operation In the Uncompahgre Plateau area. 


HISTORY, PRODUCTION, AND OWNZRSHIP 


The occurrence of copper-gold veins cutting the Precambrian: 


granite and overlying Triassic sediments in the walls of Unaweep 


.


o
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Canyon was known before 1900. There was an early attempt at mining 


and a concentrating mi l l was operated briefly, but there was little 


or no production. At a later date, exploration was carried on in 


veins cropping out in the sedimentary formations on the slopes of 


canyons tributary to Unaweep Canyon and on top of the Uncompahgre 


Plateau. The mineral sought in this work was fluorspar. ...... 


The earlier prospectors located claims in the area, but appar-


ently none of them were ever patented. So far as known to the exam-


ining team, the earlier claims located on the applicant's ground 


have been allowed to lapse. Tom Adams located his first claims in 


197 and has since added others as he trace& out different vein out-


•	 crops • The applicant company located additional ground after leasing 


Adams' claims. There are claims of different ownership adjoining 


those in the subject application and, at least one case of conflicting 


claims. 


There are no records of any production from the area either of 


copper, gold, or fluorspar. A small production of copper is reported 


but not verified. A report in the applicant's brochure mentions 


reported production of fluorspar from a neighboring claim, but Mr. 


Adams, whose knowledge of the area covers many years association, 


does not recall any fluorspar having been shipped. 


.
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The property included in the proposed DMEA project consists of 


66 located claims of which 30 were located and leased to the appli.e 


cant and the remaining 36 were located by the applicant. 


Recording data furnished by the applicant is as follows: 


0


Claims
	


Locator 


Cash Deal Nos. 1-7	 Tom Adams 
Cash Deal Nos. 9-13	 it	 it 


Cash Deal Nos. 1620 	 it	 It 


Cash Des]. ExtenSion Nos. 45 of	 If 


Pay Dirt Nos. 1-8	 Tompkins & Farris


Mesa County Courthouse 
Recording 
date Book Page 


11/1/54 623 253 to 259 
11	 to	 261 to 265 to	 is	 269 to 273 
II	 1*	 277 to 278 
U	


" 290 to 297 


Tompkins & Farris Nos. 1-15 Tompkins & Farris 10/29/54 623 137 to 151 
Tompkins & Farris Nos. 17-214.	 u to	 153 to 160 
Tompkins & Farris Extension 


Nos. 12, 13, & 14	 of	 U U *1	 130 to 132 
Tom Boy Nos. 1-11 Tom Adams 11/1/514. "	 2140 to 250 
Tom Boy Extension No. 2	 Tompkins & Farris 5/4/55 6143	 129


Tom Boy Extension No. 6	 Chesapeake & Cob. 9/24/56 
Corp. 


The above data cover only part of the record on the various claims. 


Location certificates found on discovery monuments in the field refer 


to amended locations not listed by the applicant. For instance there 


are amended locations on the Tompkins & Farris claims Nos. 4 and 12 


dated August 15, 1956. On the Cash Deal No. 7 there was a location 


notice dated July 28, 1947, and recorded August 15, 1947, signed by 


William Post, Tom Rogers, and Tom Adams. Mr. Adams states that he 


later bought out his partners' interest. Other claims owned by Adams 
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S
were located at various times between 1947 and 1954. The Pay Dirt 


locations were made on a vein apex which had been located earlier 


and allowed to lapse according to Mr. Adams. The locations filed 


in 19511 on Adams' claims were made on the advice of the applicant's 


attorney who apparently noticed a defect in earlier location proce-


dures* 


No conflicting claims were mentioned in the applicant's brochure. 


During the field examination .* a discovery monument for the Margy Lee 


No. 1 claim, located on September 19, 1954, and recorded on October 


16 0 19540 by W. T. Bryant and R. D. Uicicman, was found. This claim 


overlies Mr. Adams' Torn Boy No. 10 claim, and the Margy Lee No. 1 


•	 discovery monument is within a few feet of the Torn Boy discovery 


monument. The Margy Lee No. 1 claim antedates the November 1, 19511., 


filing on the Tom Boy No. 10 claim, the latter, however, was filed 


originally at a much earlier date, according to Mr. Adams. Mr. 


Adams stated that a number of Margy Lee claims overlie some of his 


Torn Boy claims but he has been advised that the former are not 


valid. 


The applicant furnished a map showing the claims included in 


the proposed DI€A project, but not his other owned or leased claims 


in the same area, claims of different ownership on intervening or 


adjoining ground, or conflicting claims. There is a distinct possim 


bility of the existence of other claims conflicting with the 


.
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S
applicant's in addition to the Margy Lee because there are a number 


of branching and intersecting vein oiitcrops in the area. Considerable 


checking in the field and courthouse records might be required to 


arrive at a conclusion about the validity of the applicant's claims. 


The applicant furnished copies of an assignment from Francis M. 


Tompkins and Joe B. Farris to the Chesapeake and Colorado Corporation 


covering part of the claims included in the proposed DMEA project. A 


lease a'eernent from Tom Adams direct to the applicant on three other 


claims was also furnished. The original lease from Adams to Tompkins 


and Farris was, not included. Lease terms are not specified in the 


documents furnished. 


•	 Because of the probable decision on the project, ownership was 


not investigated further, and the applicant was not requested to 


submit additional information. 


PRESENT STATUS 


Exploration and develcpnient 


The veins on the applicant's claims have been explored to 


shallow depths by pits, shafts, and bulldozer cuts. Most of the 


work, other than the bulldozing and a few pits, was done prior to 


the applicant's or Tom Adams' connection with the property. 


10
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The workings visited by the examining team were opencuts and 


a crosscut tunnel on the Pay Dirt No. 6 claim, bulldozer cuts on 


the Cash Deal No. 6 and Cash Deal No. 11 claims and the 20-foot 


shaft on the Tom Boy No. 10 claim. The sites of the proposed DMEA 


work are on these claims. There are other exposures on the property 


including shafts 25 fet and 1 4 feet deep on the Pay Dirt No. 3 and 


Cash Deal No. 1 claims, but Mr. Adams stated that the exposures 


visited were typical. 


There is an 83-foot crosscut tunnel on the Pay Dirt No. 6 claim, 


still accessible, which was driven prior to I'1r. Adams' ownership of 


the claim. The apparent objective was a fluorspar vein which was 


•	 opened up in a cut and was visited and sampled by the examining team. 


The tunnel was driven nearly parallel to the vein and did not cut it. 


The face is in,ürimineralized country rock (sandstone). 


Mining equipment and other facilities 


There is no equipment on the property. The applicant, however, 


owns mounted drilling equipment and excavation and underground mining 


equipment now located on a uranium property. Necessary equipment 


would be transferred to the fluorspar claims as required. 


.


32







I	 . 
S.


GEOLOGY AND ORE DEPOSITS 


Fissure vein deposits in the Unaveep Canyon area have been 


known and prospected for over 50 years • Attempts to mine copperm 


bearing veins which outcrop in the area have been made on several 


occasions but have proven unsuccessful. 


Both igneous and sedimentary rocks crop out in the area. The 


basal formation is a medium' to coarse-grained granite composed of 


microcline and plagclase feldspar, quartz, muscovite, biotite, 


and various accessory minerals. The granite is Precambrian in age. 


It is cut by a number of small penatite dikes and by diabasic dikes, 


the latter reported to be as much as 200 feet thick. 


Overlying the granite, and in depositional contact with it, is 


the Chinle formation of Triassic age. It consists of about 150 feet 


of red sandstone and shale with shale predominant in the lower part 


of the formation. 


The Wingate formation, of Triassic age, conformably overlies 


the Chinle formation and consists of about 300 feet of tan to grey 


sandstones in beds ranging a few inches to several feet in thickness. 


The granite forms the steep slopes of the lower part of Unaweep 


Canyon and the granite surface, from which the sedimentary rocks 


have been removed by erosion, forms a pronounced bench several hun-


dred feet in width. The shales in the Chinle formation form 


.
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moderately steep slopes, somewhat covered by talus and sLope wash, 


and the Wingate formation forms precipitous slopes at the top of the 


canyon walls. In the claim area, the Uncompahgre Plateau surface is 


Wingate sandstone. 


The sedimentary rocks on the property are essentially horizontal 


although in the northeast part of the claim group the dip is 20 to 50 


northeasterly. The sedimentary and igneous. rocks are jointed and cut 


by a number of prominent shear zones. Faults with displacements of 


as much as 100 feet are reported in the area but were not observed 


during the examination. 


The fluorite-bearing veins on the property occupy a number of 


northeasterly-striking shear zones in the-Wingate sandstone; they 


probably extend through the Chinle formation and into the underlying 


granite • The average strike of the veins is about N. 500 E • although 


strikes range from almost due east to N,' 250 E. (fig. 2). Dips are 


steep, ranging from 700 N. to 850 S. 


In the exposures observed by the examining team the veins are 


similar in structure, texture,, and mineral composition. They consist 


of a 1 to 7-foot wide, well sillcified,.brecciated zone containing 


calcite, fluorite, quartz, and traces of base metal sulfides. Silic-


ified fragments of sandstone comprises at least 75 percent of the 


material included in the shear zones. Calcite is present as narrow 


S 
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veinlets, small pods, and isolated crystals dispersed throughout 


the brecciated sandstone. Fluorite, in relatively minor amounts, 


occurs dispersed through the vein material in isolated crystals, 


narrow vein].ets, small masses, and as thin coatings around sand 


grains and sandstone franents. 


Most of the fluorite is green and easily distinguished from 


the calcite although some of it is white and may be confused with 


calcite in band samples. 


Base metal sulfides are present in trace amounts as isolated 


grains associated with the fluorite. 


The applicant justifies his proposed exploration program on 


an assumption that the fluorite content of the veins will te greater 


and that the amount of brecciated sandstone in the veins will decrease 


at greater depths. The inference in the application that the present 


shallow workings (10 to 25 feet below the ground surface) show 	
\ 


Improvement in grade of the vein material with increasing depth was 


not confirmed by the field examination. Vein outcrops covering a 


vertical interval of at least qOO feet were examined and the width, 


character, and mineral content of the vein oitcrops appeared to be 


identical. 


In B. S. Butler's J description of the copper-bearing veins 
in Unaweep Canyon, some of which are in granite, he mentions, among 


Butler, B. S., op. cit.


.
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other gangue minerals, "a little fluorite." The copper-bearing veins 


are believed to be the lateral and downward extensions of the fluorite.. 


bearing veins on the applicant's property, and thus it appears improb.. 


able that significant fluorite deposits will occur where the vein, walls 


are granite.


SAMPLES AND ORE RESERVES 


Five samples were taken by the examining team as follows: 


Sample No. 
(i gs prefix)	 Claim	 Description	 %CaF2 %CaCO 


7574	 Pay Dirt No. 6	 3.0 foot cut across vertical	 5.3 42.1 
face on upper bench of open- 
cut on hillside; visible 
fluorite, calcite, and abun-
dance of sandstone fragments. 


7575 Pay Dirt No. 6 4,1 foot cut across vertical 5.8	 37.5 
face below bench and 8 feet 
below sample )S 75711. 
Character of vein matter 
similar. 


7576 Cash Deal No. 6 6.6 foot cut across face of 0.8	 6.11 
bulldozer cut on vein strik. 
ing N. 530 E. 


7577 Cash Deal No, 11 7.0 foot cut across stripped 13.9	 25,7 
outcrop of vein striking 
N. 500 E.	 Full width of vein 
not exposed. 


7578 Tom Boy No. 10 3.75 foot cut across vein in 15.8	 '.U.k 
shaft 16 feet below surface. 


Sample locations are shown on figure 2.
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There are no known ore reserves on the property. Several 


thousand tons of material containing about 10 percent CaF2 may be 


inferred from the many vein outcrops. 


At the Fanny C mine 3 miles northwest of the applicant's prop.' 


erty, a shaft has been sunk on a fluorspar vein, and the dump from 


this operation contains considerable fluorite. This is reported by 


the applicant's geologist as a stockpile of high grade fluorspar. 


There is an estimated 10 tons of material around the shaft collar 


which does contain fluorspar but is certainly not marketable in its 


present state. The fluorspar shipments reported by the applicant's 


geologist supposedly came from this property, but there is no 


authentic evidence of such shipments. 


PROPOSED EXPLORATION 


The applicant has proposed a program of underground exploration 


consisting of the following:
Cross-
cuts Drifts Shaft 
feet feet feet 


Shaft on vein, -Tom Boy No. 10 claim	 200 
Drifts on vein, from Tom Boy shaft
	


200 
Shaft on vein, Tompkins & Farris No. 15 claim 	 200 
Drifts on vein, from Tompkins & Farris shaft
	


200 


Adit tunnel on vein, Pay Dirt No. 6 claim
	


200 
Adit tunnel on vein, Cash Deal No. 6 & 7 claims	 4.O0 
Crosscut adit tunnel on Cash Deal No. 20 claim 500 
Drift on vein, from Cash Deal crosscut
	


2OcY 


Totals
	


500 1,200 iO0 


. 
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Completion of the work outlined above would constitute a rather 


complete development program for a small operation. The applicant's 


estimated cost for the work is $133,140. Government participation at 


50 percent would be $66,570. 


Assuming that underground exploration is necessary in order to 


determine if the fluorspar content of the veins increases with depth, 


completion of one of the several items of work proposed should suffice 


because all of the veins are similar in character. 


It is the opinion of the examining team that diamond drilling 


- would be just as effective as underground work and certainly less 


expensive. It is believed that the applicant did not make an adequate 


trial of drilling in the previous attempt. Angle drill holes to 


crosscut veins at depth have been used successfully elsewhere on the. 


Colorado Plateau and, with proper techniques and equipment ,, they 


should be just as effective on this property. 


Because of the recommendations to be made on the proposed project, 


modification of the applicant's program was not discussed with him 


and no alternate program is suggested. 


r
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CONCLUSIONS AND RECONMENDATIONS 


The outcrop exposures of fluorspar veins on the applicant's 


claims cover a considerable area and a vertical range of 400 feet. 


They are believed to be ample to show the character of the veins 


and further exploration is not required for this purpose. In the 


Judgement of the examining team the occurrences do not constitute 


significant deposits. The fluorite content of the veins is not 


high enough to make a shipping product as mined. A product con-


centrated by sink-float and/or flotation processes at a reasonable 


cost probably would not meet specifications for ceramic or acid 


.	 grade fluorspar, although a metallurgical grade might be produced. 


Investigation of the metallurgical problems involved would be 


required. The fluorite is intimately associated with calcite and 


silicified sandstone fragments; fine grinding might be required 


to unlock the fluorite. Concentration costs would be high if fine 


grinding is required. In view of the observed tenor of ore, further 


exploration,,,of these deposits with Government assistance does not 


appear justified. 


Denial of the application under Docket DMEA 4481 is recommended. 


0
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS ' EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.	 600 


up.eka and Colorado Qorporatiozi 
13 3 South Fortk Street 
P. 0. DIM 129$ 
ramd 4*n,tioe, Colorado 


•	 is; Docket No. . 1I4448l-fl*nep.r 
.sapeeke and C lorade C ration 


Cash Real, *t *1. eia1*a 
$.aa County, Colorado 


Gentlsn:


tour application for aesistane. in .zplori*g the subject 
property has base review" by the Noafl.tallic Minerals Division of 
the Defe!se Misrals Explci'atioa Ada' tratioxi and has been referred 



	


to Mr.. V. L Traver, x.eutive Officer, 	 Yield san, Region 111, 
U. S. Rerean of Mines, 224 $sv Custoehgnise Bidldir*g, Denver, 2, 
Colorado, for further ooneid.ration and possibly a field eisainaton. 


Tb. Regional Offios will contact you at an early date if 
an ei4 nation is to be nads. Any ansistano. ym my give the 
ambers of the Field T.aa during. the ezamitioa will be appreciate. 


$inc.r.ly yours, 


	


.	 eno 


Adaiaiatz'stor 
WCAnderaon:ms 10/10/56 
Copy to:' Docket 


Operating Committee 
Mr, Kiilsgaard, 5222 
W. McDougal, 3522 
Mr. Houk' 
Adnir. R. File 
Field Team, Region III
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UNITED STATES 
DEPARZONT OF THE XXOR 


BUREAU OF MMS 
Washington 25, D. C.	 OCI' ) 


Date October 10, 1956 


EM Docket No. 181 
DEA Contract No. _______________________ 
Commodity	 F1órspar 
Name of applicant Chesapeake &Colorado Corp. 
Name of property Cash Déäl, TömBoy and others 
Location of property Mesa County Colorado 


memorandum	 Estimated cost of project i33,140 


To: Lawrence G. Houk, Chief, Non-Metallic Minerals Division, 
Defense Minerals Exploration Administration 


From: Robert B. McDougal, Commodity Specialist, Branch of Construction and 
Chemical Materials 


Subject: Review of Application


, 


I. Date of subject document: jJs6. 2. Date received by reviewer: 10/1/56 
3 Prior reports on this property known to reviewer: Yes	 , Io 
1h Prior reports on nearby properties known to reviewer: Yes 	 , No 117•

50 Information available on past production: Yes f7, No 
6. Other pertinent factors known to reviewer: Yes	 7, No 
7. Explain items marked yes above: 


80 Factors needing special consideration: 
a. Location	 e. Proposed exploration method 
b. Ownership	 7	 f. Alternate exploration method x 
c. Evidence of mineralization L7 g. Costs 
d. Geology [7	 h.  


9. Action advised: 
a. Obtain informatin frn applicant 7 e. Disagree with Field Team 
b. Refer to Field Team 	 f. Sugest alternate plan 
c. Denial	 g. Request another examination 
d. Agree with Field Team 	 h. Approval	 7 I. Consult with Mr. 	 at	 AEC office. 


10, Remarks: (Use back of page if necessary) When nolOnger neëdedby the 
Field Team, return of the attached application would be-appreciated. tj 


,hJiJ27J 
Attachment
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IN REPLY REFER TO: 


UNITED STATES 
us	 0
	


DEPARTMENT.OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25, D. C. 


October 5, 1956


MEOAP̂ Em 
007 ^OES 


Memorandum V 


To:	 L. G. Houk, Defense Minerals Exploration Athtinietration 


From:	 W. P. Williams, U. S. Geological Survey 


Subject: Review of application, DMFA 4481, Chesapeake & Colorado 
Corporation, Cash Deal, et a].. claims, Unaweep Canyon, 
Mesa County, Colorado, (fluorspar). 


The applicant proposes to explore for fluorspar deposits on 
66 unpatented mining claims located on the northeast edge of the Colorado 
Plateau.


The proposed project would consist of 1,700 feet of drifting 
and crosscutting, and 400 feet of shaft sinking. Total cost of the project 
is estimated by the applicant at $133,140. 


Fluorite is known on the property in fissure veins, associated 
with calcite and quartz. The veins are found in the Wingate sandstone 
of Triassic age. No ore has been produced from the property, and frxi all 
available in.formation little ore has been mined in the whole district. 


This deposit is of considerable interest and may warrant further 
exploration, although it seems doubtful that the applicant's extensive, 
ambitious, and expensive proposed project could be justified. The deposits 
have been looked at by many individuals, some of them, like U. So Steel,, 
undoubtedly competent in judging fluorspar deposits. Shallow shafts, 
prospect pits, adits, and drill holes on the property have faild 10 lead 
to commercial exproitation. 


On the other hand, past exploration efforts may be described 
as superficial, and many questions remain unanswered. The applicant says 
that associated calcite in the veins beccines less with depth and that, 
therefore, the fluorspar will become better with depth. This is the 
converse of other fluorspar—calcite deposits where calcite has been 
leached, causing the fluorspar to be richest at surface. If it is 
assumed that the fluorspar veins pass upward through Precambrian granite 
and thence through Triassic Chinle and Wingate sediments there would seem 
to be a good chance for ore deposits at the contact between the granite 
and the relatively impervious Chinlshales.
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The best evaluation of the property will be arrived at 
through field examination. In the field a good appraisal could very 
likely be made of the strength and continuity of the mineralized shear 
zones. The applicant cites several samples and assays from the property 
but no detailed description of the samples and how they were taken is 
given. It might be well for the examining team to take some check samples 
from the claims. 


It appears that the feasibility of diamond drilling on the 
property should be investigated in spite of the applicant's objections. 
A primary stage consisting of a few core holes might afford enough informa-
tion about the veins at depth to render unnecessary costly underground 
drifting and shaft sinking.


1(2 g 
W. P Williams
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


Defense Minerals Exploration Administration 

Washington 2, D. C. 


Sptabr 28, 1956 


ChApk & Colorado Corp.	 Subject: D481 
133 S. 4th StO	 Re: Explort4tion Alto 
P. 0. NX 130 
Grand Jmtion, Colorado 


Gcrt1omen
Your application for exploration assistance, dated 


gut 20, 1956	 submitted to our office at Dervorb 


has been assigned Docket Number D4'J81 and referred to the 


Nonmetallic Wori.c Division	 in the Washington office. 


Kindly identify all future correspondence relating to your 


application by this Docket Number.. 


Sincerely yours, 


Allen S Dakan, Chief 
Operations Control and 
Statistics Division 


Copy to: 


Ekgion III. Deriver 2., Colorado 


Soo


3571
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
6,3 DEFENSE MINERALS EXPLORATION ADMINISTRATION 1otc


WASHINGTON 25, D. C.	
SP 2 3 1956 


224 New Customhouse 
Denver 2, Colorado	 September 27, 1956 


Memoranduni< 


To:	 Secretary to the Operating Committee 


From:	 Executive Officer, DMEA. Field Team, Region III 


Subject:	 Application for DMEA. Aid (Fluorspar) The Chesapeake & 
Colorado Corporation (Cash Deal, Pay Dirt, Tom Boy, 
and Tompkins group of claims) Mesa County, Colorado 


Enclosed are three copies of the subject application 
in the amount of $133,140. One copy of the application is being 
retained in our files.


0, W a . 


W. M. Traver







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION	 'UMV6 
WASHINGTON 25, D. C. 


224 1w Cet.Ji.	 .. 
Deim,r 2, Colorado	 196 


r. Lyt3.e aroii, )4axsg'sx 
Chesisske 1. Colorado Corporation 


x 1996 
Ors Jamettoxi, coloi'sd.o


AW1104UM fbi' DNZ& A34 (Yiuor.par) 
(66 mining C1a1*a in the Ur*ve.p 


Mining District) Nes* County, Colorado 
Dear r. Brmmi 


Enclosed exe 4 copies of theOMsp1icat1on form, W"103. 
Will 


'
YM please date and sign the certU'icatio on the back of each 


form and return all copies to this offies so thmt w msr oontlrv.e 
to process this application.


Yours very truly, 


Wm M, TRAVER 


Enclosures 


I(C :yt3. 


cc:&ec. Op. Cam. 2 
I[arshein 
Docket 


Chron.


V. K. Traver 
xeeutjy. Officer, a(E& 


71.14 Toast M4on III







(Revisedi 1952)	 UNITED S •• ES DEPM	 t&THE INTEFR Budget Bureau No. 42A1035.2. 
DEFENSE MINERALS EXPLORA i6N 


SEPP77Qrr4	 - 
RZGON r 


ER, CQLO 


APPLICATION FOR AID IN AN 

EXPLORATION PROJECT, PURSUANT TO

DMEA ORDER 1, UNDER THE DEFENSE 



PRODUCTION ACT OF 1950, AS AMENDED 


INSTRUCTIONS 


Not to be filled in by applicant 


DoketNo. ----------- r- - 


Metal or Mineral -- - - 
Date Received 
Estimated Cost,	 33)L'tO 
Participation (Government %) ------------------------ 


1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 
mailing address: -------- -Cbeaeake&COlorado..Corpo 


rth
zztjou----------------------------------------------------------------------- 


•----------------------------------- 133ou tret----------------------------------------------------------------------------------------- 
------------------------------------ AO4 C1298 -------------- _-------------------- _ ----------------------------------------- 	 ________ 


Grand Junction, Colorado 
(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 


In which incorporated or otherwise organized. 
(c) If a corporation, add to above statement, titles, names and addresses of officers. 	 • 
(d) If a partnership, add to the above statement the names and addresses of all partners.	 - 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to" explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land "vhich is 
not to be included in the exploration project contract---------------.


	 ---


 


 --


(b) State any mine name by which the property is known. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 	 S 


(e) If you own the land, describe any liens or encumbrances on it 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded. 
location notice. 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the troperty, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to. shiping-uply,and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 


See attached booklet for answers to the above apd following questions*







54 The explorationprojeet.	 ) State thernineral ?min1s for which	 sh to explore 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration., , work as related to such features as contacts, 
veins, ore-bearing beds, etc.	


V 


(c) The work will start within ------------days and be completed within ------------months from the date of an exploiation 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to. carry out such explo-
ration project, and also that of the person o persons who will supervise the operations. 	


V 	
V 


6. Estimate of costs.—Furnish a detailed etimate of the costs of the proposed work (you will have to use a separate sheet), 
under the 'following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contra.t -'-'(Note.—If 'the applicant does not intend to let any of the work to contractors, write "none" 
after this item To the extent that the work is to be contracted, do not repeat the cost of the contract work in subsequent 
items.) State the cost of anypro'posed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work .(sdcli as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.) 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants.  


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment' costing less than $50 each, 
and power, water and fuel. 	 . ............. V 	 V 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or, suggested use allowance based on present 
value, as the case may be. , 	


V 	 V 	 V 


(e) Rehabilitation and repairs.—rurnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project.


 


(f) New buildings, improvements, 'installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost, of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 	 V 	


V 


(h) Contingencies.—Give an estimate of any 'necessary allowances for contingencies not included in the costs stated above. 
NOTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 	 V 	


V 	 ' 	 V 


(a) Are you prepared to furnish your share of 'the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7,DMEA No. 1)? 	 V 


(b) How do you propose to furnish your share of the costs? 


Money	 Use of equipment owned by you 	 Other 


Explain in detail on acompanying paper. 	 -	 ......
V 


CERTIFICATION  


The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 
the applicant, certifies that the information set forth in this form 'and accompanying papers is correct and complete, to the best 
of his knowledge and belief.  


Dated	 195	
V 


Che	 Co 


By 


Title 18, U. S. Code(Crimes), Section .1001, makes it a crimindl offense to make a willfully, false statement or representation to any depart. 
ment or agency of the United States as to any matter within its jurisdiction. 


	


U. S. GOVERNMENT PRINTING OFFICE	 i6-6855i-i	
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p&r	 p	 cuIrly th flaorspr oved in tti d1trit i@ 


rtie ,rim ',  èn ,ring il ba vein, a lmo st all p-ure. ehou1i 


b	 fron the mochl-ne nrii t.} 	 tr pr1a.ure out to a	 niu ror iood drillng0 


AY ter rillng the Cash Deal tntion 4i 18 from zest to Ve s t at O 


it itwrie it is r omendod tht th!i dril be ioved to e "rah-le ltio 


500 feet w€t (,	 if favorable ."as-U.139 are gained tr theec to 


hole contie wet at 500 foot Intemls to the extreme west e1 11r f this 


rf oLsir0 !itr in the pror after the exact loction and dip of the 


'n hfis been oetabliehed by these short; hole-g o it is 3ug * cted t2tt. to dep bol 


be ii 1ol on	 vli	 reath the ahort holes ioh have :hown the m ost 


f7Le ru1t	 In ootuiction w1t the deope'	 it •hould be kApt in vi 


O	 :;r ugle should bo the stzt holes r	 Ld for cuttIn i& 


'	 ?3 or	 the drill ehould be set up f a ,' th vi i n



aepr hole y .ot be 


A t -k, the drill et p on the Tom Boy 0 10 o11 the e	 pcethn as 


shove should be usod	 Prom ober7t1on the batsr proaead4re on thie olQina bJOu1d



be to lay off the 200 foot inter'iils to the west esnd of ­ntinws on to the T(m Soy 


II, which looks very fvorble on the r'e 


The next nost favorable claims reco nae aded for diamond drilh1r 


?y Dirt j 1 0 9 2	 It is Auae s ted a start be uade in the V1t7 


the Amall '}v3ft on P1y Dirt P2 Claim. (Thin is marked Pay Dirt d4 on the proprtj 


p in the vritbr l s posses sion), Mora t 200 foot interv19 to the Souttwet, 


onto 1, and thru Py Dirt #3 (Marked PJ l on roprty Z4ap)0
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01tiu	 t'	 Poi.b1 In tk nic	 itii th1211ig9 


1t	 t	 thi	 rllyE,	 t to i© 


extent 02 the	 It tN	 ta	 iU	 opi 


am arem :?@a	 spi	 tho 	 tw	 id 


of one	 two dal ha	 pd hr thLUig, ov 


gim and the dtllig	 pd& 


(2) DftIS AM, ooss CiT 


tc o	 f tha iieit4t 0 tny op twdtia for driftL 


t veim o	 of Ue b t? plazoa Is	 the Pay Dirt 06 tui 0 a, t 


Iwia it eroz3zao tha	 by t, prig. 


It go rG0es=2dTd tt , drift M started iz eitheR, ORO of tio 


lot eholseq start drifting into tht bill Qa th 	 from t	 s1-'t OPM 6,64koo 


24 aholca D aonttizua the out tul already atrt	 Fit a pcthit pdatiy 
150 006t lou on the illiio utU it eweses tho vin. Then thri	 thift o 


Un vmia from the point of irpttcr 


Xi ©o t4 first &oieo a.boo iw foUcw,d 9 &M an tderg ,	 diem 


frill	 ai]l	 'ios of holes fr the brit of t ler	 gut pjfl 


&ir	 iaie ifort i 


lis t]io 617 3Ot21 mtniaq opzvntlon rdd at th 


tho diarsand til	 progreases, maW drifte se O°OUtS id11 be iztifL



iia cdr 


I	
57.R%T L) 


Th113 ro	 tiot is of tho gett iip	 it In order to eolto 


17,farme.itica Mas reoultsof tha Q,06VO USU4 pg& 


of each Qlain is not 


s -staw-	- f	 ts0 t41ri sft et0 o t!! 1ar	 oalo 


oig PD pfey 10	 to 1 imhp I x©dily n270 The CZMUzW 


ThL1 


of thgo	 ty 1s iO1f forzb1y o tHg1 io	 t&	 Th., 


It Is	 that m beem 1is bo laid out In tny of the fUá	 ot°o9 


01 tho MM,0 It im QugpoUd that this bmzo 1-1n be 1ots4 well cy froc 


future mining, projec 	 to pOOt it fr	 avsL, or bvildings whieh aigbt?uzt 



tho sgiioor 1 s s'ie0 From this base lim s ty.iangletion systm should bo 


up7 eatablishirg points on big1©r VouM,, fro-Q ut. ,Lahgod chóts at Vie ooppi 
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REPMT ON FUMRSPAR DEPOSITS OF (I2SAPEAXB & CLLDMDO CORPO 


June 26, 156	 - 


Lecati


The property is located in the southwest part of Mesa Couty 9 Colorado in 


• T14S, R lOOW Ti5S 9 RlOO and T145 R1O1W €Tl53 0 R1OIWe on top of the Uncompahgre 


Plate=, It is about 17 miles south of Grand Junction wd about 28 miles by road, 


me. -Watt 


Mg 3. R, Dreaaa,	 era1 Surt1ndent V. S. Steel Fluorspar Operations, of 


rx1co 0 Kertueky, studied the Property in the Suinier of 1955. In his report 


2 rean states that the property possesses potentials of developing into a Majog 


ftuorspr p&oducer, 


Rocks PreCsithrian granite is exposed over the lower part of the 


Unawep Canyon to the northwest of this area 0 I t forms the steep w11s of the 


itentery ock	 Triassic The Chinle formation is about 0th 100 feet 


thick in this area. It rets on top of the granite and forms stopes mnd la co 


od of red shale and 3sadstone. It i8 exposed over a very small nart of the pro. 
petty in the Bean Gulch, 


_____ The wingate formation is about 350 feet thick and forms cliffs an 


t00 of the Chisle. It outcrops over emst of the property and is composed of mw3jve, 


diva graid, red sandstones, highly Silicified and quarzitic near the veins,  


Tke bade dip slightly and the direction of dip varies locally 


with a geeg a2. regional dip towards the northeast. The veins have a genersi strike 


Of 1130 with a otep dip near the surface 0 The veins occur in the shear zoneso 


lb zar


 


faulto were observed in the area. However, sonie minor fa1ts do occur 


10 ftRO Gulch tt the contact of the Wingate and the Chin].e s fault occurs With a 


Lpint-of about 100 feet, A vein occurs along the fault plane, 


•	 jr ctructure control of the veins appears to be 


8ear zones which trend appiraximately N50







It 7T I- r	 -	 - 


cog o1 ia be	 vei$ etea 


•!2ndLvL PCabtan	 ite ia not 


C1CQ cad tflift a'e the prLneipal 


occurring in the fissuTe veins. clanutv.also occvire coimn1y 0 and traceG of galena 


occur j in . tkbe cUcite in oom2 part of the weiis 


The f 1sarepax jo cozmnI7 green but some hfte and yellow varieties also occur. 


we11eat green cubes ere comon in the veine0 


Calcite is dwi4ant in the 'ei aig occuis as white coarsely erysta1H 


rhomba, Galena occurs small gray colored cubes dibuoed through the c&lcite0 


The average width of the veins is about 4 feet, Azone of brcciated mia1 occurs 


a fey feet on eitNer side of the vein0 Sow2 sandatnm and quartzite fragments broken 


up fTcm twall rock occur in the veins	 typical vein near the surface is coosed



of thin stringers of fluorite with calcite on each side and sandstone fragments in 


. bre in it0 


It ha not been possible yet to study the veins at depths, howeveo, Toom some 


of the cuts and shafts on veins it appears that the proportion of fluorsar irc 


higher tnd calcite beco' a3 less abundant at depth 


luorpr with calcite occurs in sheared and brecciated zones 


bearing solutions most be part of lute otage of igneoe activity In this 900a0 


asecclatiou with tDm breceiated zone suggests that the breeea acted as channels fo 


on the fluopa be &Zina eoltione0 The exFre i1idfication in th wallrocet 


have beea almItamecu-s with th2 depoftion of uog0 


OLinally about lS clai ms	 re atae10 Hciver 0 69 of tbes	 n.üe'cl 


iT?etioii or breociated material or both and only these were surveyed0 T1y con. 


•	 of the foi 


Sno caoh Deal 17 claims 
20 CaA e1 Ent. 2 claim's 


H	 o IPQv. 510t	 8 clams 


r







- -	 - - 


4b 1 
*wide with abundant calcite in he vein czid com qpaztz 1Ling the vetuo On this vein 


Smother cut near the top of the 2I111 does it show fluorpaz, 


The shaft on Tom Boy 910 shows good high grade green fluorapar with the vein 


4 feet wide. It dips about 850 to the south 0 and abundant clacite and aa.dstone 


Included in the vein naterial. Mr. trenan°a sample from here. assayed 47% fluorspa.r 


On Pay Dirt 18 two shafts are auhk, 35 and 15' deep. The 35' deep shaft shows 


•	 good grade fluorspar with abundant calcite. The vein here is 34 feet wide. 


The drill hole samples were examined by the author under a binocular microscope 


and percentages of CaM, S102 and CaCO3 were determined. The results showed a small 


amount of fluorspar because of two reasons: (1) the shallow depth of drill holes, 


(2) the air drill samples will have a tendency to show a lesser iroDortion of fluor-


spar than the actual y,roorilon due to the higher specific gravity of fluurspar0 


With a Jeep it is possible to drive, near the site of most of the worrings. 


*Many access roads have been built	 the property. 


There has been no production in the past from this property. However, the 


Fanny C shaft which is about 3 miles to the northwest of this property has a etock 


pile of high—grade fluorspar at the site of the shaft. During the last war they 


shipped a large number of tone of ore, 


An extensive sampling program has been outlined and 39 samples from the 69 


claims have been taken and sent for assay. It should be noted that, as stated before 


these samnies will show a very poor result as far as the prot,ortion of fluorspar is 


cced 0 as these samples will be taken on the surface. 


The reasons for wishing to explore this property is the vast extent of these 


veins. All the claims show mineralized veins or brecciated material exposed on the 


surface, At this tim the potentials of this property aear great enough to warrant 


• an extensive exploration program 0 After proving these potentials, development work could 


be directed to the other 75 claims on the same property to which attention has hot be 


sivem at this time; because the veins here show poor exposures on the surface0 


Vijay Shirke, Geologist
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Zk 'z 


claims 
a* 3 claims 


al -	 69 c.laims 


OR these claicw,, The7 arG surveyed 


ii place and end centers and cj^Ljm corners 


which have been conftcted upon this 


1,, 6 drill holes and a large -number of 


A Tom Boy - 11 clojms 
ETOM Boy Ext, - 3 claims 
6. Green Spar - 2 claims 
7. Tompkins & Parris - 23 
8. Tompkins & Parris Ext. 


Tot 


corporation holds legal ownership 


properlY. All location L*tices are posted i 


are in place. 


eration@ 


TkM mining and explorotkon operations 


PrOPert 7 is comprised of 4 ahafts, one tunne 


proaDeet pits 3 to 6 feet deep, 


Drill holes	 2 at east end *q TOIPOExt'23 
2 near shaft on T,B.10 24'	 3011 
2 on C. D. I I 359 


On P ^,D, 2 35 
9 


On P (, D, 2 159 
On T.B o 10 250 
On P.D. 8


,Q feet west of the main road, The dxift is on claim P,,D,, 6, atmut 2 


The shafts and the drill holes showed considerable amount of e 0jacite QssO*M= 


owing to the ahallow depths of thece ciated uith the fluorspaz o 	 This was probably 


wertring'a.	 The grade of fluorGpar was better at the bottom of the workinga ^han neaT 


the -out f ace,,


sh Deal 018 md the avvrage widt1b. -of 
Five prospect pi'to have been dug on Ca 


vein here LS atIZ-at 3 feet.	 The pit-neao ole tOP Of Um hIll does not show muCIL 


ne at the bottom of tkvz hill does not 
fluaropar ' -however, the lower ones do.	 The o 


00w mick' miMeraRization probabI7 becauze it was not i6ad deep emugh,	 A zaz:pj (q from 


79.in taken by Mx*. Drenaa asse7ed 31S fluorspar, 
?&,7 Djj^ 069 the open cuts show good mineralization.	 The vein is 4 goet
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SAMPLE SAMPL' 
DATE DESCRIPTION SiO2	 caco zqts Pb 


.20 l0b J -3itkio.. Sf) alce_ 4. 
im. 42 ilo. .2.iB 


Fle-27 5^0 72 


0 7 ------- 


2E, "6. 


TB #12- ....... '3032.	 . 6o22 . 89056 


40,o36. I 2ZoQa_,j 


PD 44-olO I Uo28 


FL 4.5.. 40.


zolo 08 L


Remirks:


Chemist S/ c. V. yandela 
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THXS AGREM,,MT OF LIAM ., Nade thio 30th day of July ,, 1936, by and 


betueen T" &DARS of Grand junction ., Colorado, hereinafter ooforred to no 


R.Qsso? and GH&5N?M= & C014RAO URANIUM C-ZVCMT1ON q heg^einzfter referred 


to 80 L^DOSGe 'q UIMSMHO 


tho partico D^nve QOZOT(ad imto a minimg lwoe " C'=d Nnirch 


S D 1955 D Aich loa@a in recor6ed im Sec!^ 6,^3 n pago IG3 of tho Now County 


-(^OD ag-L , uherc^ns it i@ ZtG &Dolre of 
the 


partieq to include in oaid 


mining lc3co the follo,--iing deocrAbod unpatont@d mining claims, 


XT X5 K&UBY LGRMD that the follauing described unpatentQd mining 


claime q situato in He@a County, Color-ado, to-wits G&S ^1, also known as G.S. 


01 0 U-6 02 D and Tc^a Bey 02 oiltenoion q the location notices thereof being re-


corded in the Mesa County, Colorado, record@, in Book 643 at pageD 125, 127 


and 129, re@pectively, 1^o included in said aining lease and be leased by Lao-


@or to Leocce am the samz terms and condition@ of the said mining IeLse re-


corded in Book 643 at psge ltX1 of the Mesa County, Colorado, records, to the 


sao2 effL-ct %.q if the ^herein deveribed minina claimo vere mentioned in said 


mining lease. 


Xt is agreed that the lenoe stall terminate ao to the herein 


des(=ibed mining claima on the oame date as the mining lease terminates as 


to tL2 Dining claim@ originally described therein. 


Xt is further agreed that any avp-^andment, alteration or extension 


of @aid uining leaoe shall also apply to the mining claims herein described. 


IN WXTNFSS VHEMP D tNe partieo have hereunto set their hands on 


the day and yacy fiu-oz atevQ ^j?itton.


^T o" -m^AA Ad ar, ̂ rma I ^L? Qe 's s 7o- v-


GREWEAKE Eq' COLURADO Lk4NJUM LXHTORATIOI^ 


^571,\,Yt OV OM^MW)	 BY 
0 


kmov)? G7


?ke fore oing instrunent ^ms &@katodgao'c .9	 ed-before me thi@ 141&0-day 
GG	 1956 by V(a2 Adaffigo 


hand and notarial seal. 


JAN. 179
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LD"VE& U6^ 


....... oleona	 ............. 


I^u)TKgUum, made tbiB	 17th	 M the 


vear of ovar '.Uord once thowmnd nimae D^m&od fifty four 


Francis M. Tompkins and 61be D. Farrie 


of the
	


County of	 kb Ga	 and 
st!:Ite of C0I0I?0A@ ' parn i0o of the 


REA part, and


k 'hesqpe9ke qnd- Colorqd.o Uranl um CorporRtion l.lp 


of the
	


County of	 Mesa	 and Otate of Colorado, part 


of the cecond part; 


WITNESSETH, That the s8id part J es of the firt;t part, for and in consideration of the aam of 


Tesac Dollars and otbor good and valuable consideration 	 Nhars? 
100 


to them	 in hand paid by the said part y of the aecond part, the receipt whereof io hereby 
acknowledged, ha ve	 granted, bargained, aold, remiced, - Mewed and forever qui^- 

claimed, and by these presents do grant, bargain, cell, remice, relesoe and ^orever quit-claim, unto 
the said part y	 of the second psrt,	 its	 heiro and amigns, the following described propert'% . 9 
Situnto, lymg and being in Unaweep 
Mining District, in the County of Mesa 


Tompkins and Farris No'eo* I through 29, inclusive. 
CaGh Deal &rtansion Nos. 6.8, 12 9 13 9 14 9 15p 17 
Jay Boy Nos. 3 and 6 
Pay Dirt Noso 1 through 81 j. incl,isive. 
Tompkins and Farris ^xtension Nos. 12 through 18, Tom Boy Exterstion No,, 12 


A I s o t he f o -1 1 ow i n g^ -,^ tA -P^ c,-,& r^	 V^^ 


Big Joa Nou. I to 6 9 inclusive) 
LOW Boy Nos. , 1 through 6. inc^usive,, 
LOU Boy Nos. -9 nd 10. 
Ts2zas Joe Nos o I and 2. 
Wasatch Nos. 1 through .6, ^ ncl,is2"ve, 


I ^L"C 4,1- _64&, ^ 10 6 - 10 A 


TOGETHER with all the dipo, opurs, and angles, and all the metals, oree, gold and oilver-b,4ariug 
quartz, rock and earth therein, and all the rights, privilegeo and franchiaes thereto incident, appendant 
and appurtenant, or therewith uoually had and enjoyed; and all and eingular the tenements, heeedita-
ments, and appiartemances thereto belonging or in anywise appertaining, and the renta, imues and profits 
thereof; and all. the eatate, right, title, intereot, claim and demand whztooever, ao well in law aa in 
equity, of the mid part ies of the firat part, of, in or to the mid premicen, cad every payt


' aad parcel 
thereof, with the appurtenances. 


TO HAVE AND TO HOLY), all and sing'alar, the mid py^emioeo, toge ther with the zppurtenances 
znd priAeges t^ereto ineiden t, unto the said part iss of the cecond p@rt ito heirz and 
acnagao forever. 


. RN WITNTESS WHEREOF, The said parties of the firot part ha -In hei?eumto oet tho ir 
bamde	 Qmd Rezi 8 the day and year firat obove w3i^tezj. 


SiRned. "nit-d Rthd delivere (i i p the prepence of	 ...... 
I& - /̂̂


............ . .. .....	 . ....	 .. ..	 ...	 .	 .	 .	 .........	 ..... ........	 .......... .........	 ................ ... ........................ [SEAL) 


............ ...... I . ............................................................. .......	 .......... ............................................. (SEAL) 
STATE 07 COLORADO, 


County of U-s S a 


inotrument wao achnowledffed More me thia 17th &y o? 


Francis M. Tompkine and Joe D. Farrio. 


crpim my hQYA alk offlelal Geal. 


&1 3 L
.............. . .... ....................................... 


	


'Offlmlss'on erp'; ­^ jan	 Nic. 


F40PJV'.-JG DOM. —Bradford-Mobloc= ptc- CD.. M2M. DV!^JM='13 LC-^ DICE" 0010zado 


, and State of Colorado, to-wit: - 


and 18o 


incluGive.
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IN CONNECTION WITH THIS OFFERING., THE UNDERWRITERS MAY EFFECT LITIGATION 


TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE MARKET PRICE OF THE To the best of the knowledge of the Officers, Directors, and Counsel of the Company no litigation 


COMMON STOCK AT A LEVEL ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL is pending against it nor is any contemplated. In connection with some of its claims certain persons 


IN THE OPEN MARKET. SUCH STABILIZING2 IF COMMENCEI) v WILL BE IN THE have asserted adverse interests (see caption "Titles"). All such conflicts are in process of negotiation 


FORM OF OPEN MARKET PURCHASES AND SALES BY THE UNDERWRITERS AND.
and settlement at this time and the Company believes they will be resolved without litigation. 


MAY BE DISCONTINUED AT ANY TIME. THIS BEING A NEWLY FORMED COMPANY, It should be noted, however, that the Company has not yet paid for these claims and will not do 


THEREIS NO MARKET IN THE SECURITIES AT THE PRESENT TIME. so until the titles thereto are cleared. 


IF STABILIZATION IS ENGAGED IN, THE UNDERWRITERS MAYINITIALLY BE A LEGAL OPINIONS 


DOMINATING INFLUENCE AND THEREAFTER A FACTOR OF DECREASING IMPORT- The legality of the capital stock offered by this Prospectus will be passed upon for the Company 
ANCE IN THE MARKET. UNDER SUCH CIRCUMSTANCES 9 THE MARKET, OR BID OR


by Messrs. Martin, Ansberry & Long, Wyatt Building, Washington 5, D. C., and for the Underwriters 
ASKED PRICES OF THE SECURITIES MAY NOT -BE PRICES DETERMINED SOLELY by Marc A. White, Esq., 1010 Vermont Avenue, Washington 5, D. C., Counsel for Peter Morgan & Co., 


BY SUPPLY AND DEMAND, BUT MAY BE PRICES IN EXCESS THEREOF, AND AT THE and Messrs. Heywood, Benedict & Hurry, 49 Wall Street, New York, N. Y., Counsel for S. D. Fuller 


EXPIRATION OF ANY STABILIZATION PERIOD SUCH MARKET MAY CEASE TO & Co. 


HAVE THE SUPPORTY IF ANY, THERETOFORE FURNISHED BY THE UNDERWRITERS. Title opinions on the Company's Blue Creek, Queen Bee and Blue Bird claims (Groups I, IT, and 
III), Mesa County, Colorado, have been prepared by Messrs. Adams, Heckman & Traylor and Wm. 
M. Ela, Attorneys-at-Law, 201 Electric Building, Grand junction, Colorado. 	 The title opinions on 
the Wasatch-Lowboy Group (Group V), Mesa County, Colorado, the Joannie Group (Group VI), 


REGISTRATION STATEMENT Montrose County, Colorado, the Calamity Group (Group VII), Mesa County, and the Tepee ' Pole 


Chesapeake and Colorado Uranium Corporation has filed a Registration Sta tement in respect of Group (Group VIII), Mesa County, Colorado, were prepared by Mr. John L. Rice, Attorney-at-Law, 


' the Common Stock offered hereby with the Securities and Exchange Commission, Washington 25, 122 North Sixth Street, Grand junction, Colorado. The title opinion on the Lazy Tom and Atbo 


D. C., under the Securities Act of 1933.	 This Prospectus does not contain all the information set Group of claims (Group IV), Grand County, Utah, was prepared by Messrs. Reynolds, Dixon and 


forth in the Registration Statement, certain p6rtions of which have been omitted pursuant to the rules Gibson, Attorneys-at-Law, Moab, Utah. 


and regulations of the Commission.	 The information so omitted may be obtained from the Commis-


sion's principal office in Washington, D. C., upon payment of'the fees prescribed by the Commission. EXPERTS 


Except where otherwise indicated, this Prospectus speaks as of the date of its issuance. Neither the The financial statements contained in this prospectus have been examined by the firm of Coun-
delivery hereof nor any sale made hereunder shall be taken to imply that the affairs of . the Company cilor, Buchanan, Mitchell & Hayes, independent Certified Public Accountants, Wire Building, Wash-
have continued without change since such date. ington, D. C., and are included in this prospectus in reliance upon their opinion as experts. 


The geological reports, excerpts from which have been included in this prospectus, and which 
have been filed in their entirety as exhibits to the Registration Statement, were prepared by Dorsey 


No person is authorized to give any information or to make any representations not contained Hager of Salt Lake City, Utah, and Mr. Charles Gill Morgan of Dallas, Texas, both of whom are 
in this Prospectus or the Registration Statement; and any information, data or representation not con- independent Consulting Geologists.	 . 
tained herein or therein must not be relied upon as having been authorized by the Company or by any 


Underwriter.	 This Prospectus is'not an offering of the securities to which it relates in any state in 


which the offering is unauthorized. CHESAPEAKE & COLORADO 
URANIUM CORPORATION 


FRANCIS M. TomPKINS 
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Chesapeake and Colorado 


Uranium Corporation 
(A Delaware Corporation) 


1,000,000 Shares Common Stock 
Five Cents Par Value 


THESE SECURITIES ARE OFFERED AS A SPECULATION



(See "Introductory Statement") 


ff-	 - ^_ 	 - ---	 - - - __ ____ __ 	 - ____


THESE SECURITIES HAVE NOT BEEN APPROVED OR DISAPPROVED BY THE 



SECURITIES AND EXCHANGE COMMISSION NOR HAS THE COMMISSION



PASSED UPON THE ACCURACY OR ADEQUACY OF THIS PROSPECTUS.



ANY REPRESENTATION TO THE CONTRARY IS .A CRIMINAL OFFENSE. 


Price to	 Underwriting	 Proceeds to 
Public	 Commissions (1)	 Company (2) 


Per Unit ......................... 	 $1.00	 $.l2y2	 $.87Y2 


'Total ............................	 $1,000,000.00	 $1259000.00	 $875,000-00 (3) 


(1) The Underwriting Agreement permits the Underwriters to purchase pro rata 200,000 warrants at 10 
-_ 
per warrant., 


Each such warrant permits the purchase of one (1) share of the Common -stock of—the- Company- at-the price of one 


^dollar ($1.00) per share for a period of five years after the- eftctive date of the Registration Statement. These war-
rants- may provide additional compensation to the Underwriters. An additional 40,000 warrants are authorized for 
issuance to the officers, directors and employees of the Company (see "Underwriting Agreement" for details as to war-


rants). 


In addition to 25,000 shares sold to Peter Morgan & Co., one of the Underwriters, at the ' price of 11V20 
per 


-share, the Company has agreed to sell 40,000 shares to the . Underwriters at the price of 504 per share and the four 


principal stockholders have agreed to sell the Underwriters 85,000 shares at 11V20. per sharewhich may represent addi-


tional compensation to the Underwriters. Certain restrictions are placed on transfers of these shares (see pages 30-31 


Jor details). 
The Company has agreed to indemnify the Underwriters against certain civil liabilities, including liabilities under 


the Securities Act of 1933. The Underwriters have certain rights to future financing of the Company and to designate 


.a nominee for election as a Director (see "Underwriting Agreement"). 


(2) The Company has agreed to pay audited expenses of the Underwriters in an amount not to exceed $35,000 


which will reduce the net proceeds to the Company set forth above. In addition, expenses of the issue, which are not 


expected to exceed $35,000, including legal fees, will further reduce the net proceeds to the Company. 


(3) Proceeds of the sale of warrants are not included in these figures. 


Pro,—


S. D. Fiffler & Co.	 Peter Morgan & U00 


	


39 Broadway	 31 Nassau Street 


	


%T IV _1^ K W V	 N#-w York 5. N. Y. 


	


ew cp	 1)	 0	 0	 1 


The Date of this Prospectus is April 14, 1955. 
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However, the Company hopes that research now being conducted by the Government and others will Schedule I 


prove successful at an early date in resolving this problem. 


The program of the Company is to explore its claims, and if commercially productive uranium CHESAPEAKE AND COLORADO URANIUM CORPORATION 
or fluorspar ore bodies are discovered, to develop and mine such ore bodies. The Company may also (A Delaware Corporation) 


=qu	 , additialleti el&iffis @; pro-J,,c;ng m;nc-q ;f the M nag=ent- believes that such acquisitions are in i , r CLAIMS AND OPTIONS 
the best interests of the Company, from a producing or profit standpoint. Approximately $53,000 has March 8. 1955 
already been invested by the Company in required equipment including diamond core drills, wagon 
drills, compressors, a tractor, trucks, trailers, two jeeps and radiation detection equipment. Owing to


4	 Paid to	 Balance	 Balance Due 
Total	 March 8,	 Due	 in Shares of 


Mr. Tompkins' experience and connections in the field of heavy construction, equipment purchases have Cost	 1955	 in Cash	 Common Stock 
been possible at prices substantially lower than those available to the average uranium operator. Blue Creek (Group I) .........	 Note 1	 $29,000.00	 $16,000.00	 $ 6,500.00	 10,000 Shares 


If all of the stock offered hereby is sold, the net proceeds after deduction of expenses of the offer- Raven Claims (Group I) .......	 Note 1	 9,000.00	 -2,700.00	 6,300.00	 — 


ing will provide the Company with approximately $819,000.00 cash. 	 Of this amount the Company plans Queen Bee and Blue Bird 
to allocate approximately $400,000.00 for exploration purposes, including wagon, percussion and core Group (Groups II and III) 	 Note 2	 18,000.00	 15,000.00	 3,000.00 
drilling of its claims, and the building of access roads (many of which have already been built). 	 Ap- Lazy Tom and ATBO Group 
proximately $200,000.00 will be allocated for excavation and mining purposes, in the event the explo- (Group IV) ................	 Note 3	 10,000.00	 10,000-00	 — 


ration program should uncover a commercial ore body on the Company's property.	 Approximately Wasatch and Low Boy Group 
$50,000.00 will be allocated for the purchase of additional equipment. The remainder will be used for (Group V)	 .........................	 7,000.00	 7,000.00 
management and overhead, payment of balances due on claims (less than $20,000.00), working capi- Joannie Group (Group VI) .............	 —	 — 
tal and other general corporate purposes.	 (See "Purpose of the Issue" for a breakdown of the pro- Calamity (Group VII) .........	 Note 4	


2 ' 
525.00	 2,525.00 


posed application of the proceeds). 	 Should the exploration program on the present properties fail to Tepee Pole Group (Group VIII) ........ 	 3,000.00	 3,000.00	 — 
uncover commercial ore bodies, any funds remaining may be devoted to the purchase, exploration TOTAL ..........................	 $78,525.00	 $56,225.00	 $15,800.00	 10,000 Shares 
and development of additional prospects, or the purchase and development of producing mines. 


Most of the Company's claims are located in areas with an extremely irregular topography (see 
maps pp. 6, 10-12). As a result, the geological formations believed to be favorable for the occurrence of


NOTE 1: 


The Blue Creek Group includes 30 claims consisting of 17 claims described as Starvation 


uranium bearing ores in many instances appear at or reasonably close to the surface at some points.
Numbers 1 through 17 and 13 claims described as F.W.D. Numbers 1 through 8, Kenney 


Naturally, the Company plans to explore these formations at their shallowest depths consistent with Numbers 1 through 3, and Bimbo Numbers 1 and 2. The original purchase price f or the 30 


practical or geological requirements.	 It is presently estimated that the major portion of the explora- claims was $30,000.00 ($1,000.00 per claim) but this price was later reduced to $29,000.00. The 


tory drilling will be at depths varying between 20 and 100 feet, with deeper drilling to depths up to 700 reduction in price of $1,000.00 was applicable to the 17 Starvation claims and the total cost of 


feet or more on a limited scale. Of course, any favorable trends which may be discovered in the
these 17 claims was thereby reduced to $16,000.00. Of the total purchase price of $16,000.00, 


course of exploratory drilling will be followed to their ultimate depths.
$8,000.00 has been paid in cash ' as shown above, and 12,308 shares of capital stock of the 
Registrant have been issued for the balance of $8,000.00 at an agreed value of sixty-five cents 


Some of the geological formations known to be the carrier of uranium bearing ores in the general per share. 
area occur at the surface on some of the Company's claims. 	 These surface occurrences are com- As to the remaining 13 claims, the Company is to pay $6,500.00 in cash and 10,000 
monly referred to as "outcrops." shares of its capital stock computed at sixty-five cents per share if and as title to these claims 


Rock samples were obtained at several of these outcrops and were chemically assayed. 	 While is cleared. 
they were not systematically obtained over a representative area, and therefore do not represent an Of the $6,300.00 due on the Raven Claims, $2000.00 is not due unless and until certain 
adequate sampling of any of the Company's properties, they do indicate the presence of uranium at the title defects are cleared. 
points at which they were obtained, and are believed to warrant further exploration and development. NOTE 2: 
They should not, however, be regarded as a representation of the existence of a commercial ore body The total purchase price for these groups is $18,000.00 and the Company has paid $15,000.00 
on the Company's properties. thereon as of March 8, 1955, leaving a balance due of $3,000.00. 	 The Company's promissory 


The Company estimates that if all of the shares being offered are sold the proceeds of this current note for $3,000.00 covering the balance of the $18,000.00 purchase price has been issued to the 
financing will be sufficient for an adequate exploration and development program. 	 It should be noted, Sellers subject, however, to an Agreement in writing that the obligation shall be extinguished 
however, that this estimation is based on several factors which cannot be predicted with certainty at this if defects in the title to certain of the claims are not removed. 	 This note is secured by the 


time.	 Chief among these factors is the length of time required to discover and develop commercial ore Registrant's deed of trust on the claims. 
bodies, if any, their size and depth, and the mining method used. 	 Therefore, it may be that additional NOTE 3: 
financing, though not contemplated at this time, may be sought in the future. 	 At the present time an There are 5 claims styled Lazy Tom and 5 claims known as ATBO. Royalties of 6Y4901 


avenue of favorable financing of uranium exploration is provided by Defense Minerals Exploration Ad- of proceeds of ore sales, including bonuses, were reserved by the grantor on the Lazy Tom 


minis tration contracts.	 This Government agency, after suitable investigation, lends 757o' of the cost of claims. In addition, $10,000.00 cash was paid for all 10 claims. 
approved uranium exploratory programs, the loan being repayable by a 57o royalty on any ore dis- NOTE 4: 
covered on the property explored in the course of the financed drilling program. 	 Exploration funds The amount of $2,525-00 represents the payment upon exercise of an option to lease these 
thus obtained enable a proportionate reduction in the applicant's direct outlays in this connection, en- claims for 25 years with an option to renew for an additional 25 years with a 5 7o' royalty payable 
abling larger expenditures for other purposes. In addition, should the existence of commercial ore bod- to the lessor.
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Schedule 2 


--- Sheet - 1 it


Edwin L. Jones ................. 10,000 $.50 $ 5,000.00 $ 5,000-00 
A. L. Pauls ... 10,000 .50 5,000.00 51000.00 


T. F. Smith 10,000 .50 5,000.00 5.1000.00 


L. C. LeBron ................... .	 2,000 .50 1,000.00 1,000.00 


Francis M. Tompkins ........... 828,000 (3), (4) .115 95,220.00 95,220.00 


Francis M. Tompkins ........... 29,132 (6) .50 14,566.00 14,566.00 
H -Street.Building Corporation .... 415,000(3) .115 47^725.00- 47,725.00 


H Street Building Corporation .... 14,601 (6) .50 7,300.50 7,300.50 
Joe D. Farris 200,000 (3), (5) .0617 12,345.77 12,345.77 


Joe D. Farris ................... 7,036 (6) .50 3,518.00 - 


Martin, Ansberry & Long ........ 120,000(3) .115 13,800.00 13,800.00 


Martin, Ansberry & Long ........ 4,223 (6) .50 2)111.50 - 


Peter Morgan & Company ....... 25,000 .115 2,875.00 2,875.00 


Peter Morgan & Company 


S. D. Fuller & Company ........ 40,000(6) 


I


.50 20,000.00 - 


Vermilye Bros. - - 
Robert A. Moyer ............... 1,000 .50 500.00 500.00 


Howard Ritter	 ................. 800 .50 400.00 400.00 


Joseph R. Greenwood ........... 6,QOG .5-0- ­--3,X0.00 


William H. -Singleton ........... 5,000 .50 2,500.00 2,500.00 


Vaughan B. Connelly ........... 2,500 .50 13,250.00 1.0250.00 


William J. McManus ............. 2,000 .50 1,000.00 11000.00' 


Lytle Brown, Jr ................. 400 .50 200.00 200.00


CHESAPEAKE AND COLORADO URANIUM CORPORATION 


(A Delaware Corporation) 


SCHEDULE OF SUBSCRIPTIONS TO CAPITAL STOCK 



March 8, 1955 


Number	 Cost per 
Name	 of Shares	 Share	 Subscription 


	


1,732,692
	


$244,311.77	 $218,682.27(l) 
Wise, Devenney & Foster .......	 12,308
	


$.65	 8,000.00	 8YOOO.00(2) 


	


TOTAL ..................... 1.745.000	 $252,311.77	 $226,682.27 


NOTES:


(1) The amount of $218,682.27 represents the total amount of cash paid into the Company 


for capital stock. 


(2) The amount of $8,000.00 represents 12,308 shares of stock issued to Wise, Foster and 


Devenney for certain claims obtained from them. An- additional 10,000 shares are reserved for 


issuance to Wise, Foster and Devenney when and as titles are cleared on certain claims obtained 


from them. (See Schedule 1 for details.) 


(3) We have been advised that Francis M. Tompkins, H Street Building Corporation, Joe 


D. Farris and Martin, Ansberry and Long have agreed to sell 85,000 shares of their stock at the 


price of $.115 per share to the Underwriters, Peter Morgan and Co., S'. D. Fuller and Vermilye 
Bros. In return for the above stockholders' agreement to sell 85,000 shares of their stock to the 
Underwriters at the price of $A15 -per share, the Company has agreed to sell 54,992 shares at 
the price of $.50 per share to these stockholders. (See Underwriting Agreement.) 


(4) Mr. Tompkins received 430,969 of these shares for his contribution of $49,561.43 to 


the Company's predecessor, the Tompkins-Farris Mining Company. He contributed $45,658.57 


cash to the Company for the remaining 397,031 shares received by him. 


(5) Mr. Farris received these shares for his cash contribution of $12,345.77 to the Com-


pany's predecessor, the Tompkins-Farris Mining Co . mpany, for whom' Mr. Farris worked full-


time from December, 1953 through August, 1954, without pay. 
(^) We are advised by the Corporation Trust Company that these shares have not been 


issued as of the date of this statement and that all other shares shown have been issued.


THE CHESAPEAKE -AND COLORADO URANIUM CORPORATION - 


INTRODUCTORY STATEMENT 


The Chesapeake and Colorado Uranium Corporation was organized under'the laws of the State 


of Delaware on September 9, 1954. The Company has no operating history, the purpose of its r-


mation being to explore and develop properties acquired from its predecessor partnership, the Tomp-


kins-Farris Mining Company and properties acquired since its incorporation (see caption "History 


and Business"). Its properties are in the exploratory stage of development with no known or proven 


bodies of commercial ore. 


Uranium ore bodies are comparatively small when considered by usual - mining standards for iron 


ore, copper and lead, among others, and are usually widely- separated by barren rock. 


One million shares of the Common Stock of the Company are being offered at this time. The 7 


principal holders of the Company's outstanding stock have agreed with the Company not to offer any 


of their stock for a period of 6 months after the eflective date of the Registration Statement. 'No as-


surance is given as to when, or if, such an offering will be made upon expiration of the 6 months 


period provided. The Company has undertaken, if and when requested to do so by such stockholders, 


to file a Registration Statement and Prospectus, or such other documents and forms as may be re-


quired in connection with a public offering by such stockholders (see caption "Transactions with Pro-


moters and Others" for the details of this agreement). 


If all of the shares offered hereby are sold, the officers, directors, underwriters, promoters and their as-


sociates will have contributed $252,311.77( l) and received 1,745,000( l) shares representing 63.577o of 


the outstanding stock, whereas the investing 	 $1,000,000.00 for 1,00-04000-- _ public I will have contributed 


shares representing 36.43 'Yo of the outstanding stock. These figures do not include the 240,000 war-


rants which have been authorized for the purchase of a like number of shares at $1.00 per share. (See 


"Underwriting Agreement" for details.) 


The terms of the Underwriting Agreement are not such as to constitute a firm commitment on the 


part of the Underwriters to purchase any of the securities being offered, and the - Company therefore 


has no assurance that all or any of the securities being offered will be sold or that all or any of the 


proceeds indicated on the first page of the Prospectus will be realized. 


HISTORY AND BUSINESS 


The Chesapeake and Colorado Uranium Corporation was organized to carry on the activities of a 


partnership formed in late 1953 by Francis M. Tcmpkins and Joe D. Farris for the purpose of assem-


bling a desirable land spread in the Moab and Uravan Belt areas of the Colorado Plateau, to clear the 


titles, obtain adequate surveys, explore and drill for uranium and fluorspar, and to engage in produc-


tion, if warranted. 


During the nine-month period from December 1953 through August 1954, Mr. Joe D. Farris-and 


Mr. Francis M. Tompkins financed the operations of the -predecessor partnership from private re-


sources, and expended approximately $62,000.00 cash, together with all of Mr. Farris' time - and a 


large part of Mr. Tompkins' time. Through vigorous and continuing efforts, they made considerable 


strides toward the purposes outlined above. By August 1954, they had personally selected, prospected 


and assembled about 200 claims in a number of groups. Some of these claims were obtained by loca-


tion and some by option and purchase. In addition to the uranium claims, they acquired a group of 


claims in the Unaweep Mining District for their potential fluorspar content as well as their potential 


uranium content. Fluorspar is an important raw material for the metallurgical, chemical, glass and 


ceramic industries. Problems exist in the separation of contained uranium from contained fluorspar. 


0) These figures include 12,308 shares delivered to Messrs. Wise, Devenney and Foster in lieu of $8,000.00 (one-


half the agreed consideration for claims purchased from them). (See "Transactions with Promoters and Others," p. 30, 
for details.) Wise, Devenney and Foster have no relation to the Company other than as grantors of these claims. 
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Exhibit 


MAP OF PART OF COLORADO AND UTAH. SHOWING THE PRINCIPAL DEPOSITS 

The locations shown for bedded uranium deposits are not intended to infer that such locations are sites of large known ore deposits or as individually ijportant 


THE URAVAN BELT



As pictured in U. S. Geological Survey Bulletin 988-A "Geology of the Urayan Mineral Belt". 
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CHESAPEAKE AND COLORADO URANIUM CORPORATION 
(A Delaware Corporation)



STATEMENT OF LIABILITIES 


March 8, 1955 
Balance Due on Options 


(Also 10,000 shares of stock due on ' Blue Creek Claims) 


	


(Schedule 1) ......................................................	 $15,800.00 
-Aeeetints Payabl e- - 


Martin., Ansberry and Long ................................	 $14,000.00 
The Corporation Trust Company .......................... 	 400.00 
Adams ., Heckman and Traylor ............................ 	 400.00	 14,800.00 


	


Employees' Taxes Withheld ............................................. 	 591.40 


	


Accrued Insurance .....................................................	 1,000.00 


	


Accrued Payroll and Miscellaneous Expenses ............................. 	 1)000.00 


TOTAL CURRENT LIABILITIES 	 $33,191.40 


Exhibit C 
CHESAPEAKE AND COLORADO URANIUM CORPORATION 


(A Delaware Corporation) 
STATEMENT OF CAPITAL SHARES 


March 8, 1955 
Capital Stock—Common 


Par Value $.05 per Share: Shares 
Authorized	 ............................................................ 2,995,000 
Issued and Outstanding 


Issued for Cash or Equivalent: 
Promoters (For Items Shown on Exhibit A) ......	 630,969 
Promoters (For Cash)	 .........................	 3971031 1$028,000 


Others	 (For Cash)	 ...................................... 609JI700 
Issued for Mining Claims 	 .................................. 12,308 1,650,008 


Subscribed for But Not Yet Issued: 
Promoters	 (For	 Cash)	 .................................. .36,168 
Others	 (For Cash)	 ...................................... .58,824 94.1992 


TOTAL ISSUED AND SUBSCRIBED ........................... 1,745,000


NOTE: 


As shown above, there are 2,995,000 authorized shares of which 1,745,000 shares have been 
issued or subscribed for leaving a balance of 1,250,000 shares. These 1,250,000 shares are 
reserved for the following: 


	


Wise, Foster and Devenny ............................................ 	 10,000 


	


Underwriters ....................................................... 	 200,000 


	


The Company ...................................................... 	 40,000 


	


Public Offering .................................................... 	 1,000,000 


	


Total......................................................... 	 1,250,000 


The above 10,000 shares are to be issued to Wise Foster and Devenny for certain claims 
obtained from them when and as titles are cleared on these claims. 


There are 200,000 shares rese ' rved for the Underwriters who may purchase Warrants at a 
price of $.01 per-Warrant which gives the holder thereof the right to purchase a share of stock at 
$1.00 per share anytime during a five-year period. beginning with the effective date of the regis-
tration statement. 


There are 40,000 shares reserved for the Company which has the right to issue Warrants to 
its officers, directors and employees similar to those isstiable to the Underwriters but not to ex-
ceed 40,000 Warrants.
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Exhibit D 


CHESAPEAKE AND COLORADO URANIUM CORPORATION 


(A Delaware Corporation) 


STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS 


For The Period



September 9, 1954 to March 8, 1955 


RECEIPTS: 


Subscription to Capital Stock (Schedule 2): 


Promoters	 ........................................... 	 $122,131.77 
Others ............................................... 	 96 Y550.50	 $218,682.27 


DISBURSEMENTS: 


Spent by Promoters for Which 


Shares Were Allotted: 


Legal and Accounting ......................	 $ 6,324.87 
Geologists' Fees ...........................	 3,424.15 
Payments on Options and Claims (Schedule -1) 21,125.00 
Purchase of Equipment ....................	 2,567.76 
Salaries and Wa s	 --- 722.81- 
Road Building and Assessment Work ........ 	 8,300.00 
Surveying	 ................................ 	 5,687.50 
Mining and Camp Expense .................	 1,402.13 
Auto Expense and Equipment Rental ........ 	 2,196.89 
Incorporation Expense ......................	 629.55 
Travel, Hotels and Meals ................... 	 8,195.48 
Telephone, Office Supplies, Licenses, Taxes and 


	


Other Miscellaneous Expenses and Supplies.	 1,331.06	 $ 61,907.20 


Spent by the Corporation: 


Legal and Accounting ...................... $ 3,842.62 
Geologists' Fees ...........................	 4,137.12 
Payments on Options and Claims (Schedule 1) 27,100.00 
Purchase of Equipment .....................	 58,355.77 
Salary of Director and Officer ................	 6,500.00 
Other Salaries and Wages ..................	 17,501.10 
Surveying	 ................................	 3,789.86 
Mining and Camp Expense ..................	 3,987.90 
Auto Expense and Equipment Rental ........	 5,261.19 
Incorporation Expense .....................	 2,902.33 
Travel, Hotels and Meals ....................	 2,747.09 
Telephone, Office Supplies, Licenses, Taxes and 


	


Other Miscellaneous Expenses and Supplies. 	 4.1326.99	 140 J1451.97 202,359.17 


CASH IN BANKS, MARCH 8,1955 .............................. $ 16,323.10


ies be proved, the Company believes that such discoveries would readily support debt financing of any 
further working capital requirements. 


This discussion is not intended to represent or infer that commercial ore bodies will result, nec-


essarily or probably, from the Company's exploratory drilling program or that Defense Minerals Ex-


ploration Administration contracts will necessarily be sought from or approved by that agency, or that 
additional financing will necessarily be sought or required. 


THE URAVAN BELT 


Recent nationwide publicity has focused attention on uranium discoveries in the Moab-Lisbon 


Valley area of Utah and certain areas in New Mexico and Wyoming and has established the impor-


tance of these areas in the mind of the public. 


On the other hand Y though little recent publicity has been given the Uravan - Belt area in the Col-
orado Plateau, the Uravan Belt area was a major domestic source of uranium long before the recently 


publicized discoveries in other areas.. Further, the Uravan Belt area continues as a major domestic source 


of uranium production. 


The Uravan Belt is described by the U. S. Geological Survey in its Bulletin #988A on the "Geol-
ogy of the Uravan Mineral Belt" (R. P. Fischer and L. S. Hilpert-1952) as follows (see also U. S.' 
G. S. Map p. 6): 


The name "Uravan mineral belt" is applied to a narrow, elongate area in southwestern Col-


orado in which carnotite deposits in the Morrison formation have a closer spacing, larger size, 


and higher grade than those in adjoining areas. The belt extends from Gateway through Uravan 
to Slick Rock. 


The deposits within the belt tend - to be- clustered in _pkbJ1qs^___of favorable ground- 1,000- 1.t. --or 
­dth ah& ___ll -more in wl . usua y a mile or more in length. These patches of favorable ground, and 


the deposits within them, generally are elongate normal to the trend of the mineral belt. Sim-


ilarly the fossil logs and the ore rolls within the deposits have a dominant orientation normal 


to the belt. The mineral belt probably was localized by geologic conditions extant during the 
time the ore-bearing Morrison formation was deposited. These geologic relations allow the pro-


jection of the belt under deep cover between points of exposure and offer the chance of dis-


covering moderately large reserves of carnotite ore in the unexplored parts of the belt ... 


The idea of the Uravan mineral belt was first conceived by the Geological Survey in 1943. Its 
recognition is based largely on evidence resulting from local and regional geologic study. The 


belt was first considered to be rather vaguely defined, but evidence accumulated since shows 
the belt to be fairly well defined. 


The mineral belt appears to be a narrow, elongate area in which the carnotite deposits' gener-


ally have closer spacing, larger size, and higher grade than those in the adjoining areas and the 


region as a whole. Not only does the area of the mineral belt include some of the most produc-


tive mines in the region, but recent exploration within it has yielded important discoveries and 


has shown a high proportion of ground that can be classified as favorable for carnotite deposits. 


Climax Uranium Company (a subsidiary of Climax Molybdenum Company), the U. S. Vanadium 
Corporation (a subsidiary of Union Carbide and Carbon Corporation), and the Vanadium Corporation 


of America, are active in the exploration for and production of uranium from mines located in the 


Uravan Belt. The uranium production figures of these three major companies are closely guarded and 
not publicly available. All three companies have uranium processing mills in or near the Uravan Belt; 
Climax, at Grand junction, Colorado, U. S. Vanadium at Uravan, Colorado, and Vanadium Corpo-
ration of America at Durango and Naturita, Colorado. 


Among the 8 groups of mining claims held by the Chesapeake and Colorado Uranium Corpora-
tion, 4 groups lie within 3 miles of the Uravan Belt as it is defined in U.S.G.S. Bulletin 988-A and the 
map on page 6. Whereas precise limits are shown on this map, it is based on ore discoveries at the time 
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for the generation of electric power. In fact, an atomic powered electric generating plant is now be-
ing built by the Westinghouse Electric Company for the Duquesne Light Company to serve the Pitts7 
burgh, Pennsylvania, area. 


As the use of atomic energy grows i t follows that the demand for its raw materials, uranium-
be4tiag er-es, 444-1-1	 Rp also. Di—murae-Q-ther sources of atomic power may be developed in the 
future, such as lithium or thorium, but uranium continues as the own, Meve!ope I )—ra- r 6 
cat source of this new energy. 


It must also be remembered that uranium-bearing ores must be highly refined, concentrated and 
treated by numerous technical and scientific applications before uranium-235, the ultimate source of 
atomic energy, is achieved.


LANDSPREAD AND GEOLOGY 


As of the date of filing the Registration Statement with the Securities and Exchange Commis-
sion, the Company held 251 claims divided into 8 groups. Some of the claims were obtained by pur-
chase. Others were staked by its employees or by its predecessor, the Tompkins-Farris Mining Com-
pany. Others are held under purchase-options. Title to the claims is discussed separately under the 
caption "Titles". 


Two hundred and forty-one of the claims are located in Southwestern Colorado. Ten claims are 
located northeast of Moab, Utah, (see Maps pp. 10-12). The Tepee Pole group is not included on the 
general map, as this group of 7 claims was purchased after the maps were prepared. 


All of the claims are accessible by primary or secondary roads, except during extremely bad 
weather. The most distant of the claims is located 66 miles from the Government ore-buying sta-
tion at Grand junction, Colorado. However, the U. S. Vanadium Corporation operates an ore-buying. 
station at Uravan, Colorado, which is only 20 miles from the Company's Blue Creek Group. The 
haulage allowances granted by the Government are believed to be adequate to cover the costs which 
the Company may incur in this regard, in the event commercial ore is discovered on any of the 
Company's claims. 


Water for mining purposes is available on some of the claims and on others will have to be 
hauled for several miles. 


Except for the Blue Creek Group, little timber is grown in the region. In underground mining, 
the Company believes, this can be overcome by the extensive use of roof bolts. 


Mr. William Murphy, now employed as the Company's mine foreman, assisted Messrs. Tomp-
kins and Farris in selecting and staking or purchasing the Company's claims. Mr. Murphy was em-
ployed for almost eight years by the Climax Uranium Company and before that served for many years 
with various mining companies. 


Mr.. Dorsey Hager, Consulting Geologist, of Salt Lake City, Utah, examined all of the Company's 
claims except the recently purchased Tepee Pole Group. A Geologist for over 30 years, Mr. Hager is the 
author of a number of technical and scientific articles and books on oil and gas, and a lecturer at 
numerous universities. He has devoted considerable time to the study and observation of uranium 
occurrences in The Colorado Plateau in recent years. 


Mr. Hager examined the Company's Queen Bee, Blue Bird (formerly Blue Boy) and Calamity 
Groups 'before their purchase was finally consummated. 


Mr. Charles Gill Morgan, Consulting Geologist, of Dallas, Texas, examined the Company's Lazy 
Tom-Atbo'and Wasatch-Low Boy Groups of claims. Mr. Gill Morgan has authored a number of articles 
on geophysic'al exploration, Antarctic geology and geophysics. He was Chief Geologist and Geophys-
icist for the Byrd Antarctic Expedition II, from 1933-35. In the recent past he has devoted an 
increasing amount of time to the geological study and observation of the occurrence of uranium.


COUNCILOR, BUCHANAN, MITCHELL & HAYES

Certified Public Accountants 


I Wire Building

Washington 5, D. C. 


March 12, 1955 


Chesapeake and Colorado Uranium Corporation, 
909 Sixteenth Street, N. W., 
Washington 6, D. C. 


Gentlemen: 


We have examined the following financial statements of Chesapeake and Colorado 
Uranium Corporation, Washington, D. C., Statement of Assets and Capitalized Expenses, 
Statement 


of 
Liabilities, Statement of Capital Shares as of March 8, 1955, Statement of Cash 


Receipts and Disbursements for the period September 9, 1954 to March 8, 1955 and the related 
schedules referred to therein. 


Our examination was made in accordance with generally accepted auditing standards and 
accordingly included such tests of the accounting records and such other auditing procedures 
as we considered necessary in the circumstances. 


As the mining activities of the Corporation are still in the development and exploratory 
stage, all expenses incurred by the Corporation have been capitalized and are included as a 
separate item in the Statement of Assets and Capitalized Expenses (Exhibit A). 


In our opinion, the financial statements enumerated above present fairly the financial 
position of Chesapeake and Colorado Uranium Corporation as of March 8, 1955 in conformity 
with general accounting principles properly applied. 


We hereby consent to the use of this opinion by you in your registration statement filed 
with the Securities & Exchange Commission, and the use of our name under "Experts" in 
the prospectus.


COUNCILOR, BUCHANAN, MITCHELL & HAYES 


Certified Public Accountants 


[SEAL] 


8	 33







CLAIMS AND OPTIONS (Schedule 1): 
Acquired from Promoters 	 ......................... 183,696 $21,125.00 
Acquired	 from	 Others	 ..... * ................................ 57,400.00	 78,525.00 


CAPITALIZED -.EXPENSES-:---. 
Incurred in Transactions with Promoters: 


Travel, Hotels and Meals	 ..................... 83,389 $ 8,195.48 
Road Building and Assessment Work .......... 134,460 8,300.00 
Salaries	 and Wages	 .......................... 7,518 722.81 
Surveying	 .............. 


* * * . ­ " * * * * * ­ '' * ....
65,216 5)687.50 


Geologists'	 Fees	 ............................. 29,775 3,424.15 
Legal and Accounting	 ......................... 55J21 6,324.87 
Mining and Camp Expense .................... 12,306 1,402.13 
Automobile Expense and Equipment Rental ..... 19,596 2,196.89 
Incorporation	 Expense	 ....................... 5,474 629.55 
Maps and Prints, Recording Fees 
and Assay Reports 	 ......................... 5,289 559.07 


Telephone, Office Supplies and 
Other Miscellaneous Expense ................ 6,805 771.99


$38,214.44 
Incurred in Transactions with Others: 


Travel, Hotels and Meals ................ 
Salaries and Wages ..................... 
Surveying	 ............................. 
Geologists' Fees ........................ 
Legal and Accounting .................. 
Mining and Camp Expense .............. 
Automobile Expense and Equipment Rental 
Incorporation Expense .................. 
Insurance .............................. 
Maps and Prints, Recording Fees 
and Assay Reports .................... 


Telephone, Office Supplies and 
Other Miscellaneous Expense ..........


$ 2,747.09 
24,464.76 
3,789.86 
4JI137.12 


18 ' 242.62 
3,965.51 
5,267.58 
3,302-33 
1,650-61 


849.06 


3,971.06 


$72,387.60 110,602.04 


TOTAL ................................ 	 630,969( l )	 $292,003.17 


Additional shares of 397,031 were issued to promoters for cash paid into the Corporation. See Exhibit C.


Exhibit A 


C HESAPEAKE AND COLORADO URANIUM CORPORATION. 
(A- Delaware Corporation) 


STATEMENT OF ASSETS AND CAPITALIZED EXPENSES of its preparation.	 Since that time additional discoveries have been made. 	 Accordingly, the possi-


bility exists that some of these claims may lie within the geological ore -producing conditions found in the 
March 8, 1955 Belt. 


Common Shares 
to Be Issued 
to Promoters


No representation is intended or made that the U. S. Government, or any department or agency 


Therefor thereof or the geologists mentioned above have explored or discovered any uranium or other valuable 


CURRENT ASSETS: minerals on the claims or leases of Chesapeake and Colorado Uranium Company. No representation 


Cash	 in	 Banks	 ........................................... $16,323.10 is intended or made that ore bodies which exist on other properties in the Uravan Belt and Moab 


Subscriptions Receivable	 ................................... 25,629.50	 $41,952.60 areas extend to or underlie the Company's properties, or that ore-bearing strata reported to be the 


FIXED ASSETS: host rock of uranium ores on other properties in the area, if underlying the Company's properties, will 


Acquired from Promoters: necessarily or probably be productive of such ores on the Company's properties. 


Automobiles and Trucks	 .......................	 16,633 $ 1,913.30 
Scientific	 Equipment	 .........................	 5,691 654.46 MARKET FOR URANIUM 


$ 2,567.76 At the present time, by law, the only purchaser of uranium-bearing ores is the Atomic Energy 


Acquired from Others: Commission.	 Because of the strategic- importance- of uranium and in an effort to stimulate the search 
Drilling	 Equipment	 .................. ................. $24,229.44 for and production of domestic uranium, the United States Government, through the Atomic Energy 
Cater-pillar	 Tractor	 ................................... 14,651.28 Commi . ssion, has guaranteed the market for domestically produced uranium ores through March 31, 
Automobiles	 and	 Trucks	 .............................. 10,885.73.


1962. 
House	 Trailer	 ........................................ 3.494.89 
Scientific	 Equipment	 ............ I ...................... 917.43 Briefly, the basic prices range from $1.50 per pound of uranium oxide (U,0 11 ) for ores assaying 
Camp	 Equipment	 ...................................... 
Office Equipment	 .....................................


3,636.55 
540.45


0.107o' of uranium oxide (2 pounds per short ton) to $3.50 per pound of uranium oxide for ores 
assaying 0.20% (4 pounds per ton) or more. Ores assaying 1.07o' uranium oxide yield 20 pounds of 


$58,355.77	 60,923.53 uranium oxide per ton. 


In addition, a bonus equal to the above basic price per pound is paid on the first 10,000 pounds 
of contained uranium oxide. Also, prern iu - in payments are- made-at--therate of 750-per-pound- for each-


-pound -of -uranium - --ide -i _e c ox	 n x ess of 4 pounds per short ton with an additional premium of 250 per 
pound for each pound in excess of 10 pounds. 


In addition to the premium payments a development allowance of 50^ per pound of uranium oxide 
is granted in recognition of the expenditures necessary for maintaining and increasing developed re-


serves of uranium ores. Also, a haulage allowance of 6^ per ton mile up to 100 miles for transporta-
tion from the mine to the A.E.C. purchase depot. All of the Company's claims are less than 100 miles 
from the ore buying station at Grand junction, Colorado, the Blue Creek Group of claims being 20 


miles from the U. S. Vanadium Corporation buying station at Uravan, Colorado. 


Further, in most uranium ores found in the Colorado Plateau region some vanadium (V20,,) is 


also found and is purchased for 31^ per pound of vanadium up to 10 pounds for each pound of uran-
ium oxide contained in the ores. 


There are certain restrictions on the uranium-bearing ores which will be purchased, including 


that it must contain at least 0.107o' (2 pounds per short ton) uranium oxide and must not contain ex-


cessive lime (CaCO.,) (over 3 parts lime to 1 part vanadium, or a. total of more than 670, lime). 
Where the lime content exceeds 67o, a penalty is irtiposed of $1.00 per ton base charge plus 30^ for 
each -1 7o (20 pounds) or fraction thereof of lime. These penalty payments are deducted by the A.E.C. 
from the purchase price of the uranium ores bought. 


Although no assurance can be given with respect to future A E.C. policy on uranium, it seems 
reasonable to assume that its present policy will be continued for the foreseeable -future. 


The recent revision of the Atomic Energy Act ending the Government monopoly of this vital 


industry points to a greater and more rapid development of civilian applications of this new source 


of energy. A lot of scientific spadework has already been done and continues to be done. 


Many civilian applications, such as the growing use of radioactive isotopes, have received wide 
recognition. Possibly the most important recent development is the proposed use of atomic energy 
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In connection with the underwriting arrangements the Company agreed to sell 40,000 shares of its Com-


mon Stock to the Underwriters at the price of 500 per share. In addition, four of the principal stock-


holders agreed- to sell the Underwriters 85,000 shares of their stock at a price of 11Y20 per share. In 


return for this sale by these principal stockholders the Company agreed to sell an additional 54,992 


shares to them at a price of 500 per share and 25,000 of its 40,000 remaining authorized Warrants at 


Per	 ting Agree-
cr_F^^^	


ai mt T details of these tran sactions are set forth in the "Underwri 


ment" on page 30. 


In connection with the purchase of the claims in the Blue Creek Group from Messrs. Wise, De-


venney and Foster, the Agreement provides that $8,000 of the $16,000 purchase price for the 17 claims 


on which the title is acceptable to the Company shall be paid in cash, which has been paid, and the 


remaining $8,000 in stock of the Company at the agreed price of 65^ per share. Accordingly, 12,308 


shares of the Company's stock were issued to Messrs. Wise, Devenney and Foster. In addition, the 


Company has contracted with these persons to purchase 13 additional claims included in the Blue 


Creek group, when and as the titles thereto are cleared of defects (see caption "Titles"). TheCom-


pany will pay Messrs. Wise, Devenney and Foster $500 in cash and $500 in Common Stock of the 


Company at the agreed price of 650 cents per share for each claim. 


Certain equipment purchases were made from companies with which some of the principals of the 


Chesapeake and Colorado Uranium Corporation are connected, as follows: On the balance sheet an 


item of equipment in the amount of $60,923.53 is shown. Of this total, Francis M. Tompkins had the Chas. 


H. Tompkins Co. purchase equipment for the account of the Chesapeake and Colorado Uranium Corpora-


tion in the amount of $30,334.70, and these items have been turned over to the Chesapeake and Colorado 


Uranium Corporation at the Chas. H. Tompkins Co.'s actual cost (without commission). A used compres-


sor, wagon drills, and minor parts were purchased from Palisades Constructors, Idaho Falls, Idaho, 


and a core drill, wagon drills, and minor parts were purchased from Jones-Tompkins at Old Hickory 


(Tennessee) Lock and Dam. The total of these purchases is $18,148.-58, and the charge therefor to 


Chesapeakeand Colorado Uranium Corporation was the same as the depreciated or book value of 


Palisades Constructors and Jones-Tompkins. Of the balance of the equipment purchased, amounting 


to $12,440.25, $9,692.39 was purchased by the Tompkins-Farris Mining Company and Messrs. Tomp-


kins and Farris as individuals, and $2,747.86 by the Chesapeake and Colorado Uranium Corporation. 


Items purchased by the Mining Company or by Messrs. Tompkins and Farris as individuals, have been 


transferred to the Uranium Corporation at their actual cost. These equipment purchases were made at 


prices considered favorable to Chesapeake and Colorado Uranium Corporation. None of the interested 


parties from whom it obtained.the equipment received a profit or commission on the transaction. 


Palisades Constructors and Jonles-Tompkins are joint ventures, consisting of J. A. Jones Con-


struction Company, Charlotte, North Carolina, and the Chas H. Tompkins Co., which have built var-


ious dams and buildings together. Mr. Edwin L. Jones, a Director, is the President of J. A. Jones 


Construction Company, and Mr. Francis M. Tompkins, President of this Corporation, is a Vice-Presi-


dent of Chas. H. Tompkins Co. 


The 7 principal holders of the Company's stock have agreed with the Company not to publicly 


offer any of their presently owned stock in the Company, or to seek to disp , ose of any of such stock 


pursuant to an exemption under Regulation A of the Rules and Regulations of the Securities and Ex-


change Commission or a Registration Statement and Prospectus pursuant to the Securities Act of 


1933, as amended, for a period of 6 months after the effective date of the Registration Statement 


covering the shares being offered. 


This agreement also provides that, upon expiration of the 6 months period, upon written request 


of such principal stockholders, jointly or severally, the Company will, at its own expense, prepare and 


file a Registration Statement and Prospectus, or such other forms or documents, as shall be required 


by the Securities Act of 1933, as amended, or the Rules and Regulations of the Securities and Exchange 


Commission, for a public offering of such stock. The Company does not undertake to bear any of the 
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other costs of such a public offering, including underwriting commissions or expenses, printing or ad-


vertising of prospectuses, or fees or expenses of counsel for the persons or groups making such- public 


offering. The agreement does not contain any provision- or assurance when, or if, these stockholders 
will make such'a public offering. 


The agreement provides for*the stamping of an appropriate legend . on any certificates issued for 
certificates surrendered by the signers of the agreement. 


The stockholders who signed this agreement with the Company are, Messrs. Francis M. Tompkins 
and Joe D. Farris, the promoters; Martin, Ansberry & Long, General Counsel to the Company; Peter 
Morgan & Co., S. D. Fuller & Co, and Vermilye Bros., the Underwriters, and the H Street Building 
Cor . poration, a principal stockholder. 


No representation is intended or made that these principal stockholders, or any of them, will nem-


sarily or. probably, 6 months after the effective date of the Registration Statement covering the shares 


presently being offered, or thereafter, make a public offering of any of their said shares.


Portions of the reports of these two geologists, who assisted in the selection of, or prepared re-


ports on, these claims or groups, are quoted herein in connection with the discussion of the claim 


groups. Their full reports and their consent to use of their reports in this Prospectus are on file with 


the Securities and Exchange Commission and are available for inspection at the office of the Commis-


sion. It should be noted, however, that their reports are based on and discuss the number of clainis 


which the Company held at the time the claims were examined and the reports prepared. In the mean-


time, the Company's employees have surveyed the claims and staked additional claims. According-
ly, the Company now holds more claims than are discussed in these reports. Also, new names have 


been assigned to some of the claims and groups. For this reason, Roman Numbers I through VIII 


have been assigned to the various claim groups for clarity. 


In the discussion of the separate claim groups and excerpts from the reports of the geologists, 


reference is made to the proximity of known uranium producing mines on other properties in the 


area to various of the Company's claims, and to the fact that geological formations known to be the 


host'of uranium-bearing ores in other properties. in the area underlie some of the Company's prop-


erties. 


No representation is intended or made that ore bodies which may exist on other properties in the 


area extend into the Company's property or that geological formations known to carry u ranium bear-


ing ores in the area will necessarily or probably be productive of such ores on the.Company's 
properties.. 


GRoup I CLAIMS 


This group now consists of 56-claims designated as the Blue Creek Group and'located in Mesa 
Count Colorado,	 ame -distance -4pproximately,20 -miles- northeast­of^ -U -rava-n --Colorado, -and Ah6- t Tf 
southeast of Gateway. They arelocated in Townships 49 and 50 North, Ranges 17 and 18 West. The 
U. S. Vanadium . Corpotation has an ore buying station at Uravan, about 20 miles away. There are 


county and Atomic Energy Commission roads between these claims and the ore buying station. 


These claims are located on the northwest flank of Blue Mesa and extend down to Blue Creek. 


The. presence of fault zones lying transverse to the claims and the erosion by Blue Creek of the face. 
of the mesa has exposed from the floor of the creekbed up to the top of the mesa all of the principal 
rims in the Morrison formation known to be capable of bearing uranium contained ores. Blue Mesa 


is the third of a row of mesas on the southwest flank of the Uncompahgre Uplift, each being a well-


known mining district. The other mesas are known as Calamity and Outlaw; Climax, U. S. Vana-
dium and Vandium Corporation of America all have important claims and mines over a large part of 


these mining districts. 


The Blue Creek Group also surrounds, to a large extent, the "Black Streak Mine", which was orig-


inally operated about 30 years ago to mine carnotite ore for its vanadium content. When the uranium 
rush came to Colorado, it was reopened and has been a producer of uranium bearing ores, though in-


termittently operated, since that time. The Company's Raven claims abut this producing mine on the 


northeast, the Kenney, F.W.D. and Murphy claims on the northwest and west, and the Bimbo claim., 


on the southeast. 


The Company purchased 39 of these 56 claims for a total consideration of $38,000. (See Sched-
ule I of the "Financial Statements" for purchase details, and "Titles" for details of certain title ques-
tions on 15 of these claims). The 17 additional claims were staked by employees of the Company or 
its predecessor. 


Additional claims are currently being located as unstaked areas are disclosed by surveys being 
conducted on existing properties. Although these claims will also become the property of the Com-


pany, only those as to which location certificates have been formally filed are included herein. There 
are no royalties payable on any of the Blue Creek claims. 
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The Underwriters have also agreed to use their best efforts to find purchasers for the remaining 


500,000 . shares . being offered. 


The Underwriters have a period of 37 days from the effective date of the Registration Statement in 


which to purchase or find purchasers for said stock, unless the Agreement is terminated by them for 


arket or worlU conditions, or if, within thirty days after the effective date, any material 


factor affecting the marketability of the stock being offered would, in the sole and unrestricted judg-


ment of any underwriter, adversely affect the offering, sale, or delivery of the stock or render the 


offering, sale or. delivery at the proposed public offering price impracticable or inadvisable. 


The terms of the Underwriting Agreement are not such as to -constitute a firm commitment on the 


part of the Underwriters to purchase any of the securities being offered, and the Company therefore 


has no assurance that all or any of the securities being offered will be sold. 


The Underwriting Agreement provides that the Underwriters shall receive a commission of 12Y20 


per share for each share sold and may sell shares to another dealer or dealers, members of the Na-


tional Association of Securities Dealers, and in such event shall allow such dealer or dealers a concession 


of 100 per share out of the commission allowed the Underwriters. 


In addition, the Underwriters have the right to purchase pro rata 200,000 Warrants at a price of 10 


per Warrant. It is further agreed, however, that the Underwriters will allow each dealer assisting them 


in the distribution of these shares the right to purchase 1 Warrant at the price of 10 per Warrant for 


each 10 shares sold by such dealer out of the 200,000 Warrants allotted to the Underwriters. These War-


rants permit the holder thereof to purchase 1 share of the Common Stock of the Company at the public 


offering price of $1.00 for a period of 5 years from the effective date of the Registration Statement. 


These Warrants may permit the Underwriters or their designees, to share in the success, if any, of 


the enterprise without bearing a proportionate share of the risks thereof and to that extent may be con-


sidered as an additional sales cost. 


I It is further provided in the Underwriting Agreement that the Company has the- right to issue 


Warrants to its officers,- directors and employees similaf to those issuable to the Underwriters not to 


exceed an additional 40,000 Warrants. 


The Company has no way.of knowing at this time when the Warrants may be -exercised. For 


the life of the Warrants the Company. may be restricted in its favorabl e opportunities to . obtain addi-


tional equity capital, if it should be needed, on more favorable terms for the shares covered by Warrants, 


since, at any time when the holders of such Warrants might be expected to exercise them, the Company 


would in all likelihood be able to obtain additional equity capital by a public offering on terms more 


favorable than those provided by the Warrants. 


The, Company agrees to bear the costs of printing the Prospectus, registering the issue with the 


Securities and Ex* change Commission, advertising expenses, fees of the Transfer Agent, costs of print-


ing the stock certificates, and the cost of qualifying the issue for sale in such states as the Underwriters 


and the Company may mutually agree upon, known as "Blue Sky" applications. In addition, the Com-


pany agrees to reimburse the Underwriters for' their audited expenses in connection with the issue not 


to exceed $35,000 including fees of the Underwriters' counsel. 


The Company has also agreed to indemnify the Underwriters in certain instances against any 


costs. or liabilities incurred by reason of misstatements or omissions in the Registration Statement or 


Prospectus, and the Underwriters have agreed to indemnify the Company against any costs or liabilities 


incurred by reason of misstatements or omissions in material furnished by the Underwriters to the Com-


pany for use in the Registration Statement or Prospectus. 


The obligations of the Underwriters are subject to certain conditions, including certain approvals 


by their counsel, the performance by the Company of its obligations under the Underwriting Agree-


ment and the truth of certain representations made by the Company in the Underwriting Agreement, 


as well as unusual market conditions.
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In the event the Company determines to offer or sell to the public any securities (as defined by the	 V	 'X 
Securities Act) within 5 years from the date of the Underwriting Agreement,'the Underwriters are 


	


granted an exclusive option to negotiate with the Company for the purchase or right to .distribute as a	 j. 


public offering the securities which are proposed to be offered. 


The Underwriters are entitled to designate a nominee for election as a director. Mr. Lathrop 
Vermilye,' .the Underwriters' nominee, has been elected as a director of the Corporation.


14\ 9-d 
Peter Morgan & Co., one of the Underwriters, has purchased 25,000 shares of the Common Stock


ell of the Company at a price of 1IY20 per share, a total consideration of $2,875.00. In addition, the Com-
pany has agreed to sell to the Underwriters 40,000 shares of its authorized but unissued Common Stock 


at a price of 500 per share. Four of the principal stockholders of the Company, Francis M. Tompkins, 
the H Street Building Corporation, Joe D.. Farris and Martin, Ansberry & Long, have agreed to sell


E 


	


85,000 shares of the stock held by them to the Underwriters at a price of . 11 Y2 0 per share; each such	 1^1 
e4'a,



stockholder to sell the number of shares which his individual holdings bears to the total number of shares 


	


held by the said four principal stockholders as a group. In return for. this agreement of the fourprincipal 	 W" 
stockholders to sell 85,000 shares of their stock to the Un


	


derwriters at a price of 11 Y20 per share, the	 io 
U 


	


Company has agreed-to sell 54,992 shares of its authorized but unissued Common Stock to t te said prin- 	 L 
IV 


	


cipal stockholders at a price of 500 per share, in the proportion' which they sold -to the Underwriters. 	
7/ -A 


The Com	 -reed to sell such principal stockholders 25,000'of'the 40,000 remaining War-pany has also a
,,	


------ a 


rants authorized, at a price of 10 per warrant.
R, 
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TRANSACTIONS WITH.PROMOTORS AND OTHERS	 25 
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y,.	 s	 omp ns an	 arris, receive s oc o	


7 
The f o u n er s -an- d p r o - m o t e r s f __t lie _C o__ -
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the Company on the basis of their cash contributions to the predecessor - venture, Tompkins-Farris 
Mining Company, and to the Company. Mr. Tompkins contributed $49,561.43 to the Mining Com-
pany, for which he received 430,969 shares of Chesapeake and Colorado Uranium Corporation stock. 


	


He also contributed $45,658.57 directly to the Corporation, for which he received 397,031 shares of	 IWO 
3i its .stock. Mr. Farris, who worked full-time for the Mining Company from December 1953 through 


August 1954 without pay, contributed $12,345.77 in cash to the Mining Company, for which he re-
ceived 200,000 shares of the Uranium Corporation's stock. The per-share cost to Mr. Tompkins was


17 


T. As a. 
1 Y20 and to Mr. Farris 6.170.


11 ::d 	 0 


In consideration of the issuance of such shares to the partners, the Tompkins-Farris Mining 


	


Company, and Messrs. Tompkins and Farris as individuals, made a general assignment to the Com- 	 32W E	 r/	 3rW 


pany of all their right, title and interest in and to the claims, options, equipment and other property
.3 


held by the partnership.


e,



	


The H Street Building Corporation, of which Mr. Tompkins is a minority stockholder and 	 f 
which put up some of the early risk capital, has purchased 415,000 shares of the Company's stock at 
t p he rice of 11Y20 per share. The full consideration of $47,725.00 has been paid to and credited on the 
books of the Company. L 
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In addition since the Company was organized, and prior to this offering, a few private' 	
4 


	


investors	 ....... 
clospl as qorintpri W41i Mr "Rrnnr-;,z M Tnm 1,;inq cnmp f%f kr%	 A!	


2koto	 _j	 IJ 


	


VV	 1" "1 V, a%-JL V Las CLa V vcjL a V1	 reCLors, 
have purchased 49,700 shares of the Company's stock at the agreed price of 50^ per share, a total 
consideration of $24,850.00, which has been paid to and entered on the books of the Company. 


	


The fact that the H Street Building Corporation, certain members of. Mr. Tompkins' family, or per- 	 N 
sons or interests associated with them, have invested in, or become officers or directors of Chesapeake 


and (-oloracto uranium t-orporation is not intended as, nor sh uld it be t	 A 


	


0	 aken as, an assurance by such



y, or severally, of the success of this speculative ven-persons or corporations, as the case may be, jointl 	
2
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Fig. 3 


GENERALIZED GEOLOGIC AND TOPOGRAPHICAL MAP OF THE BLUE CREEK, TEPEE POLE,

QUEEN BEE, AND BLUE BIRD GROUPS, MESA COUNTY, COLORADO 
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Continuing his report, Dorsey Hager made the following statements regarding the Queen Bee 
claims: 


"GROUP II—Queen Bee. 19 claims. 


The Queen Bee claims lie on the east flank of Calamity Mesa and west of Calamity Creek 
and lie in Section 34, Township 50 North, Range 18 West, Mesa County, Colorado. The Calam-
ity mines and numerous other workings occur in Sections 1, 10, and 11, on the north end of 
Calamity Mesa, a distance of three to three and one-half miles north and northwest of the 
Queen Bee claims. I visited several of these small mines and they were shipping from 20 to 25 
tons of ore daily. These mines are producing uranium ore which also runs high in vanadium. 
The principal ore occurrences there are found near the upper part of the Salt Wash sandstone 
(See Fig. 2) which also occurs under the Group I claims near the surface to depths of 300 
feet. Checking along the outcrops with the scintillometer shows definite signs of radioactivity 
at a number of places. However, only test drilling will prove or disprove the occurrence ot 
commercial ore bodies. 


Two and one-half miles south, in the southwest portion of Section 2, Township 49 North, 
Range 18 West, there is an old prospect from which some uranium ore was taken. This ore 
lies in the basal sand of the Salt Wash member. Also, one mile due east of the Queen Bee 
claims across Calamity Creek ore was found in the basal sandstone of the Salt Wash. In the 
southeast of Section 25, Township 50 North, Range 18 West, two and one-half miles east of 
the Group II claims, uranium ore occurs in ' a middle sandstone of the Salt Wash member. The 
basal Wingate-Chinle contact lies at a depth of 1000 feet. Ore may occur at this contact but 
so far it has not been tested in this area." 


GROU? III CLAIMS 


This group consists of 15 claims known as the Blue Bird Group, Nos. 1 through 15, which are 
located in Sections 9, 10 and 11, Township 49 North and Range 18 West, Mesa County, Colbrado. 
This group, like the Blue Creek Group, is located on the northwest flank of Blue Mesa and all the 
known potential uranium producing rims of the Morrison Formation are exposed from the top of the 
Mesa down to Blue Creek. This group is approximately one mile southwest of the Blue Creek . Group, 
very close to a recent strike by the Utida Uranium Company. There are no royalties on the Blue 
Bird claims, which were purchased along with the Group II claims for a total consideration of $18,000.00. 


Continuing his report, Dorsey Hager made the following statements regarding the Blue Bird claims: 


"GROUP III—Blue Boy (Blue Bird). 15 claims. 


(Figs. 1 and 3) - 


This group of fifteen (15) claims lies in Sections 9, 10, and 11, Township 49 North, Range 
18 West, Mesa County, Colorado, just south of Blue Creek and one and one-half miles south 
of the Queen Bee group of claims. They are contiguous to the Blue Creek claims to the east. 


The Summerville shale and Entrada sandstone outcrop at the base of these claims. The 
Salt Wash sandstone member of the Morrison overlies the Summerville formation. The Blue 
Boy claims which extend nearly to the top of the Blue Mesa, cover the full section of outcrop-
ping and buried Salt Wash beds which can be tested at the outcrops, and by drilling to depths 
of 700 feet. 


The sandstone members of the Salt Wash are thick and highly -lenticular, and are similar 
in type to those found ore7-bearing in the productive Calamity Mesa area farther north and 
also northeast where the old Blue Ribbon mining reserve occurs. 
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beneficially more than 107o' of the outstanding Common Stock of the Company, as well as the hold-
ings of all promoters, directors, officers, and underwriters, as of March 8, 1955: 


	


Amount	 Per cent 
Name and Address 	 Tae of Ownership	 _Q__WA9d__	 of Class_ 


Francis M. Tompkins	 Record and Beneficial 	 828,000	 50.2 
909 - 16th Street, N. W. 
Washington 6, D. C. 


H Street Building Corp.(l)	 Record and Beneficial 	 415,000	 25.2 
907 - 16th Street, N. W. 
Washington 6, D. C. 


Joe D. Farris(2)	 Record and Beneficial 	 200,000	 12.1 
133 South Fourth Street 
Grand junction, Colorado 


Martin ., Ansberry & Long (3) 	 Record and Beneficial 	 120,000	 7.3 
1324 Wyatt Building 
Washington 5, D. C. 


Peter Morgan & Co. (4) 	 Record and Beneficial 	 .25,000	 1.5 
31 Nassau Street 
New York, New York 


T. F. Smith	 Record and Beneficial	 10,000	 .6 
American General Ins. Co. 
Houston, Texas 


Mr. and Mrs. Edwin L. Jones 	 Record and Beneficial 	 10,000	 .6 
P. 0. Box 966 
Charlotte, North Carolina 


Howard Ritter Record and Beneficial 800 .05 
909 - 16th Street, N. W. 
Washington 6 D. C. 


Lamar C. LeBron Record and Beneficial 2,000 


1209 Delaware Trust Bldg. 
Wilmington, Delaware 


Joseph R. Greenwood Record and Beneficial 6,000 .4 
930 Tower Building 
Washington, D.C. 


Vaughan B. Connelly Record and Beneficial . 2,500 .2 
Hunting Towers 
Alexandria, V irginia 


William H. Singleton Record and Beneficial 5,000 .3 
1240 Jefferson Davis Highway 
Arlington, Virginia
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Amount	 Per cent	 In his report of October 8, 1954, Dorsey Hager made the following statementsregarding the Blue 
Type of Ownership	 Owned	 of Class


Creek claims: 
Record and Beneficial	 2,000	 .1


"GROUP I—Blue Creek. 50 claims. 


(Figs. 1 and 3) 


This Group consisting of fifty (50) claims called the Blue Creek claims are* located on the east Record and Beneficial	 400	 .02
side of Blue Creek, some 66 miles from Grand junction. A good road leads to the claims which 


are all relatively accessible. 


Name and Address 


William J. McManus 


Chesapeake & Potomac Tel. Co. 


Washington, D. C. 


Lytle Brown ., Jr. 
133 South Fourth Street 


Grand junction, Colorado


I 


(1) H Street Building Corporation is a closely held corporation of the Tompkins family, owning real estate and 
other investments. 


(2) Joe D. Farris devoted his full-time efforts, without salary or other compensation, to the affairs of Chesapeake 
and Colorado Uranium Corporation and the predecessor partnership (Tompkins-Farris Mining Co.) from December 
1953 through September 1, 1954. 	 - 


(3) General Counsel; T. Peter Ansberrry, a partner, is a director; Gillis W. Long, a partner, is Secretary. 
(4) Peter Morgan & Co. is one of the Underwriters of these securities. The other Underwriters are S. D. Fuller 


& Co. and Vermilye Brothers. Certain of the principal stockholders have agreed to sell the Underwriters 85,000 
shares of the stock held by them and the Company has agreed to sell the Underwriters 40,000 shares (See "Under-
writing Agreement" and "Schedule 2" of the Financial Statements.) 


CAPITALIZATION 


The capitalization of the Company (a) authorized, (b) outstanding at March 8, 1955, and (c) 


to be outstanding upon consummation of the financing contemplated by this Prospectus is as follows: 


Amount to be 
Amount	 --Outstanding-


Outstanding	 Upon Completion 
Amount	 as of	 of Present 


Title of Class	 Authorized	 Mar. 8, 1955	 Financing 


Common Stock 


par value 50 per share ..................	 2,995,000 shs.	 1,650,008	 2,745,000 (1) 


(1) In addition to one million shares offered hereby, includes 94,992 shares subscribed but not issued. Does not in-
clude 240,000 shares reserved for warrants and 10,000 shares reserved for issuance upon clearing of titles to certain 
claims. (See "Underwriting Agreement" and "Schedules I and 2" for details.) 


DESCRIPTION OF THE COMMON STOCK 


The authorized capital stock of the Company consists solely of Common Stock, each share of 


which has equal voting rights and participates equally in such dividends as may be declared by the 
Board of Directors of the Company out of funds legally available for the payment thereof. Upon 


liquidation, holders of Common Stock are entitled to share ratably in the assets available for distri-


bution. Holders of Common Stock have no preemptive, conversion or subscription rights, nor any 


liability for further calls or assessments. There are no redemption or sinking fund provisions with 


respect to the Common Stock.


UNDERWRITING AGREEMENT 


The Company has employed Peter Morgan & Co., S. D. Fuller & Co., and Vermilye Bros., herein 
referred to as the Underwriters (and such other underwriters as may become parties to the Underwriting 


Agreement) as exclusive agents to sell 1,000,000 shares of its authorized but unissued Common Stock at 
an initial public offering price of $1.00 per share. The Underwriters have agreed to purchase or find 
purchasers for 500,000 shares of said stock in the following respective amounts: 


Name	 Address	 Number of Shares 


Peter Morgan & Co.	 31 Nassau Street, New York, N. Y.	 225,000 
S. D. Fuller & Co.	 39 Broadway, New York, N. Y.	 225,000 
Vermilye Brothers 	 30 Broad Street, New York, N. Y.	 50,000


Operating Mines—the Outlaw including the Climax Mines and the Calamity groups of mines—
occur 4Y2 to 5 miles northwest of these claims. The old Blue Ribbon, a rich ore reserve, lies only 
two miles north of the Blue Creek claims. The north part of these claims is-contiguous to old pros-


pects that were mined for vanadium during World War I and for vanadium and uranium dur-


ing World War II. These prospects are all shallow or near surface operations in one of the 


upper Salt Wash sandstones associated with organic shales. This sandstone lies 350 feet, more 
or less, above the base of the Salt Wash member or 100 to 150 feet below the Brushy Basin 
Shales. 


One prospect 35 feet deep called the Black Streak mine in the northeast quarter of Section 


313, Township 51 North, Range 17 West, Mesa County, Colorado, is at present mining good 


commercial ore from an ore body 2y2 to 5 feet thick and only 25 feet deep. The owners at the 
time of the writer's visit were shipping 30 tons of ore weekly from their two claims which 
lie immediately contiguous to the claims in Group I. 


The occurrence of this ore averaging 0.4%_ -to 0_.6_%^ uranium-o-r-8-to- 12- lbs.ofore per -ton-, 
47o' to 67o' vanadium consisting of carnotite and black ore uraninite leads to a reasonable be-
lief that careful testing by tunneling and drilling may open ore bodies in the thick sandstones 


and associated shales in the adjoining properties of Group I. 


Some of the shallow prospects found north of Group I occur in sandstone and gray shales 


350 feet above the Entrada sandstone (see Fig. 2) and about 100 feet below the top of the Salt 
Wash member. These beds dip southwest 4' to 5' or 370 to 450 feet per mile under the Group 
I claims, but the surface also slopes rapidly so that while the sandstones dip faster than the surface 


even at the deepest parts, the Salt Wash sandstones can all be penetrated around 600 feet, the 
top ones much shallower on the Group I claims. 


The Group I claims lie southwest of a fault with a 500-foot down-throw to the southwest. 


What effect it had on the source of uranium is unknown. 


The claims of Group I farthest southwest, lie just north of the syncline between the Uncom-


paghre Uplift and the La Sal Mountains which might well cause richer accumulations of ore 


there." 


GROUP II CLAIMS 


This group now consists of 20 claims designated as the Queen Bee Group and is located in 


Mesa County, Colorado. The claims lie on the east flank of Calamity Mesa, West of Calamity Creek, 


and almost directly west of the Blue Creek Group. They are located in Section 34, Township 50 North, 
Range 18 West. They were purchased from the original staker, along with the Bluebird Group here-


inafter described, for a total consideration of $18,000.00 (See Schedule I of the "Financial State-


ments" for purchase details, and "Titles" for details of certain title questions on 4 of these claims).' 


There are no royalties payable on this group. 
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This group consists of 22 claims designated as the Wasatch--1:5-w--B-oy-G-runp,--aad-'&-LQCZLe-din 


Township 10 South, Range 102 West, Mesa County, Colorado. The claims are located 25 miles from 


Grand junction, Colorado, and only 1y2 miles from the Denver and Rio Grande Railroad. 


The area of these claims is contained generally under a mesa surrounded by an "S" bend of the 


Colorado River, the upper part of the "S" being the most northwesterly bend of the river. The can-


yon of the river is approximately 800 feet deep at this point (i. e., from the top of the mesa to the 


normal river level). On these claims there is a road down to a projecting lower mesa. This lower 


bench is at about the middle of ihe Morrison formation; thus, at this point, the top half of the Mor-


rison is absent. Below the roads on this lower bench on the face of the canyon, there are two, and in 


some places three, rims exposed. The uppermost of these is appro x6mately forty (40) feet below the 


lower bench. There are outcroppings of the Morrison formation on all three sides of this lower bench, 


exposed by erosion of the River creating the canyon. There are also several flexures exposing min-


eralization at the base of the Morrison in the Draw between the Wasatch and the Lowboy claims. 


There are no royalties on these claims, which were purchased for a total consideration of $7,000.00. 


Continuing his report, Dorsey Hager made the following statements regarding the Wasatch-Lowboy 


claims:


"GROUP V—Wasatch-Low Boy. 22 claims. 


(Fig. 1 ) 


This group of claims lies 25 miles from Grand junction and only one and one-half miles 


from the main line of the Denver and Rio Grande Western Railroad. U. S. Highway 40 paral-


lels the railroad on the south. A short dirt road ly2miles long takes one into the heart of the 


claims. 


These claims are unsurveyed( l) and could best be described as located on the north flank of 


the Uncompahgre Uplift (to the east of the northern-most bend of the Colorado River before it 


flows into Utah), Township 10 South, Range 102 West, Mesa County, Colorado. Immediately 


across the Colorado River to the south and west is the Colorado National Monument, which 


land has been withdrawn by the Atomic Energy Commission. 


These claims cover beds ranging from the Brushy Basin shale above the Salt Wash mem-


ber to the Entrada sandstone, a range of 800 feet or more in elevation in this locality. The total 


thickness of the Morrison beds is, however, thinner here than on the southwest flank of the Un-


compahgre Uplift. 


These claims lie on a terracing or nose which dips northwest with a drop of 2y2' per mile. 


The nose flattens to the southwest for nearly a mile but dips very rapidly to the northeast with 


dips from 81 to 45' just outside the group of claims. 


Some mineralization was found at three places at the base of a 20-foot sandstone lying 200 


feet above the Entrada sandstone and 200 feet below the Brushy Basin shale. 


Assays of 0.15% to 0.27o' uranium show at three outcrops. The geiger counter showed 


good activity. This group of claims deserves to be carefully prospected in the Salt Wash beds 


and in the Entrada beneath them as the Entrada outcrops near the center of the claims." 


Mr. Charles Gill Morgan reported the following with regard to the Wasatch-Low Boy claims: 


"This prospect is located on the northwest nose of the Uncompahgre Uplift and, as described, 


all claims are north of the Colorado River in Township 10 South, Range 102 West, Mesa 


County, Colorado. 


(1) These claims have been surveyed, and amended location certificates have been filed, since the date of Mr. 


Hager's report.


munition Plants. He is presently manager of the contractor's division, explosives department, Hercu-


les Powder Company, in addition to being a member of the staff of the general manager of the explo-


sives department, Hercules Powder Company. 


T. PETER te of Georgetown University (where 


he served as editor-in-chief of the Georgetown Law journal in 194f4ZT,`T`MFMbp_!^^^^e 
District of Columbia and the Supreme Court of the United States, and a partner in the law firm of 


Martin, Ansberry, & Long, Washington, D. C. A former Assistant United States Attorney, he has 


been in private corporate, financial and administrative law practice since 1945, except for a period of 


public service as deputy general counsel to the Economic Stabilization Agency in 1951-52. He is a 


former director and member of the Executive Committee of the Norfolk and Southern Railway Com-


pany (1947-48), chief counsel of Colonial Airlines, Inc., (1949-50). He is vice president and a direc-


tor of the Professional Building Corporation and chairman of the Board and a director of Amuranium 


Corporation, Moab, Utah. 


JOSEPH R. GREENWOOD: Director. Mr. Greenwood is a native of Washington, Indiana. He is 
a graduate of Indiana University, where he- majored in Business Administration, the George Wash-


ington Law School and Georgetown Law School. Prior to his entry into the Service he served as 


an Attorney for the Federal Power Commission (1933-1936) and from 1936 to 1942 as Senior At-


torney, Regional Administrator and Assistant to the Chairman of the Securities and Exchange Com-


mission for the states of Ohio, Michigan, Indiana and Kentucky. Since 1946 he has been in private 


law practice in Washington, D. C. 


VAUGHAN B. CONNELLY: Director. Mr. Connelly, a native of Atlanta, Georgia, was graduated 


from Stanton Military Academy in 1921 and Georgia Tech in 1927. He has engaged in oil ex-


plorations in Oklahoma, Wyoming, Illinois, Indiana and Michigan, and formerly owned twenty-five 


percent of the Old Dutch Refining Company of Muskegon, Michigan, and served as a Director 


and Chairman of the Executive Committee. He has also served as a Director of Michigan Tankers 


and McClure Oil Company. He has successful real estate properties in Virginia, Maryland and Florida. 


Developer and owner of Hunting Tower Apartments, sections 1, 2 and 3, in Alexandria, Virginia, he 


owns and heads the Los Olas Inn Corporation which is presently planning construction of a luxury 


hotel and shopping area on the beach of Fort Lauderdale, Florida. He also is interested with others 


in development of the Emerald Beach properties in Nassau, Bahamas Islands. 


WILLIAM H. SINGLETON: Director. Mr. Singleton is President of the Wm. H. Singleton Com-
pany, Inc. of Arlington, Virginia. The Company specializes in the most technical and complex me-


chanical construction work such as the installation of all types of mechanical equipment and/or sys-


tems. The Company has performed mechanical work in connection with the construction of air-


fields, army and navy bases, Atomic Energy Commission facilities, hospitals, hotels, office buildings 


and industrial plants such as the Reynolds Aluminum Plant, Corpus Christi, Texas, and the Armstrong 
Cork Company, Macon, Georgia. Projects successfully completed under the general supervision of Mr. 


Singleton total in excess of $150,000,000-00. 


WILLIAM J. MCMANUS: Director. Mr. McManus attended Emerson Institute and Georgetown 


University. In 1921 he entered the employment of the Chesapeake and Potomac Telephone Com-


pany, where he . has served in various capacities of considerable responsibility. In 1947 he was ap-


pointed Vice President-Public Relations for the Company and is serving in this position at the pres-


ent time. He is a member of the Washington Board of Trade, a Director of the Potomac Savings 


and Loan Association, the D. C. Chapter of the American Red Cross and the Advisory Board of 


Riggs National Bank, among others, a Trustee of the Boys' Club of Washington, and President of 


United Community Services. 


LATHROP VERMILYE: Director. Mr. Vermilye is a graduate of Cornell University, and has been a 


partn.
er and later sole proprietor of Vermilye Brothers, Investment Bankers, since 1933. 


LYTLE BROWN: Chief Engineer. Mr. Brown attended Phillips Exeter Academy (Preparatory 
School), Exeter, New Hampshire, and Vanderbilt University, Nashville, Tennessee. From 1930 to 
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1940 he was engaged in the building of flood control projects on the Ohio and Mississippi - Rivers .,. as 


well as Construction Superintendent on roads and bridges in Arkansas, Kentucky, Mississippi and Ten-


nessee. During World War II, he was Superintendent of Construction of air fields in. Alabama, 


'Louisiana and Tennessee, and water and sewer installations at Camp Campbell, K entucky, als o Assist-
ant Project Manager of the . Huntsville Ordnance project. In 1942-1943 he was Manager of three 
strip coal .mining operations in Kentucky,, as well as prospecting and analyzing ventures for the produc-


tion of phosphate, manganese and iron. He served with the United States Navy from 1944-1945. Since 


1946 he has been engaged as Construction Superintendent of mechanical installations, building con-


.struction and rock excavatio ' n for the prime contractor on the Arnold Engineering Development Cen-


ter, Tullahoma, Tennessee. His experience covers approximately twenty-four years in all types'of heavy 
construction equipment and its applications. 


Except as noted in the footnote to the table next below, no officer, director or employee of the 


Company during the calendar year 1954 received remuneration in excess of $4,800.00. Some salaries 


are--now being paid at a rate in excess of $4,800.00 per annum; but none of these salaries was started 


early enough in the year for total salary paid in.1954 to reach $4,800.00 Mr. Joe D. Farris, a pro-
moter, Vice President and Field Manager of the Company, was placed on a salary of $12,000 per year 
beginning September 9, 1954, the date the Company was organized. Mr. Lytle Brown, Chief Engineer, 


is acting as part-time Consultant on a per them basis and will continue in that capacity until his full-


time services are justified. Mr. William Murphy, Mine Foreman, receives a salary of $7,800 per year 
since the date of incorporation, and Mr. Maxwell Sartain, hired October 24, 1954, as Field Geologist, 
receives a salary of $7,200.00 per year. It is not contemplated that any of the other officers or directors 


of the Company Will receive any remuneration *unless the Company is on a profitable operating basis. 


The following table shows _the^ -4ggregate-remune .ration-rec-ei-vdd^--o- r -to - be rece i ved f ro m the Com-
by each- Dir pany


	


	 i oftor, 0111c^er, and person whose salary exceeds the rate of $4,800.00 per annum. 



Capacities in which 
remuneration was or is 	 Remuneration: 


Name	 to be received. 	 1954	 1955 Est. 


Martin., Ansberry & Long	 General Counsel(l)	 $6,000.00(l)	 $9,000.00(1) 


Peter Morgan & Co., S. D. Underwriters	 (See cover) (2)	 (See cover) (2)

Fuller & Co., Vermilye 


Bros. 


Joe D. Farris	 Vice President & Director	 $4,000.00	 $12,000.00 


Gillis W. Long	 Secretary	 (See below) (1)	 (See below) (1) 


T. Peter Ansberry	 Director	 (See below) (1)	 (See below) (1) 


Lytle Brown,-Jr.	 Chief Engineer	 $1,000.00	 $7,500.00 


William Murphy	 Mine Foreman	 $2,800.00	 $7,800.00 


Maxwell Sartain	 Field Geologist	 $1,340.00	 $7,200.00 


.. (1) The total remuneration to be paid Martin, Ansberry & Long for legal services performed in connection 
with the organization of the Company and registration of securities with the Securities and Exchange Commis-
sion is $20,000.00 of which $6,000.00 was paid during the calendar year of 1954. The remainder of $14,000 is to 
be paid out of the proceeds of the offering. In addition, Martin, Ansberry & Long have a contract with the Company 
for the payment of $9,000.00 per year for serving as General Counsel of the Company. This contract is for a period 
of 18 months and becomes effective after the financing has been completed. Gillis W. Long and T. Peter Ansberry, 
partners in Martin, Ansberry & Long, are Secretary and a Director of the Company, respectively. 


(2) Arrangements with the Underwriters are set out on the cover of this Prospectus, and in the section headed 
"Underwriting Agreement", on pages 28-30. 


PRINCIPAL STOCKHOLDERS 


The following table sets forth -the holdings of Common Stock of each person owning of record or 
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Structurally, the Group III (Blue Boy) claims lie near the syncline between the La Sal 


Mountain Uplift and the Uncompaghre Uplift, and are well situated for possible ore carriers." 


GROUP IV CLAIMS 


This group consists of 10 claims designated as the Lazy Tom-Atbo Group, located in Sections 
17, 18, 19 and 20,.Township 22 South, Range 25 East, Grand County, Utah. These claims lie in a 
north-northwest south-southeast direction normal to and across a highly faulted zone. 


There are surface outcroppings of carnotite ore at both the upper and lower rims of the base of 
the Morrison on these claims. Thes'e rims occur on the Lazy Tom claims approximately 60 feet and 
120 feet respectively below the top of the Mesa; the upper part- of the Morrison having weathered or 
eroded off. There- is a canyon r unning through these claims which shows two faults, one on' each side 
of the canyon. These expose two rims of the base of the Morrison. 


These claims are located 58 miles from Grand junction,. over roads which should be passable 
year round. They were purchased for $10,000 cash and carry a 6Y4 7o royalty on any ore mined, pay-
able to. Charles Obermeyer. In addition, Tompkins and Farris have expended approximately .$6,300 
for construction of roads onto these claims. 


Continuing his report, Dorsey Hager made the following statements regarding the Lazy Tom claims_:_ 


"GROU P IV—Lazy -Tom., - .10- claims.- 


(Figs. 1 and 4) 


These claims occur in Sections 17, 18, 19, and 20, Township 22 South, Range 25 East, 
Grand County, Utah, just across the Colorado-Utah state line. They are reached by a 58 mile 
road from Grand junction, and all the claims are readily accessible. 


This group of claims largely lies north of a downthrown fault trending N 801 with a hade 
of 60'. There is approximately a 300-foot displacement to the northeast on the south fault where 


the Salt Wash beds abut against Wingate beds. Farther northwest the throw of the fault is greater. 
The lower 75 to 100 feet of the Salt Wash beds remain between the two faults. The faulted beds 
dip northwest 2' to 3'. 


Two occurrences of uranium mineralization were found near the base of the Salt Wash 
beds on these claims Y and just above the Summerville siltstone. These occurrences are found 
in organic shales just below the base of a Salt Wash sandstone 20 to 30 feet thick. Some two 
to three feet of organic shale with thin sandstone stringers are impregnated with carnotite ore. 
Assays show 0.127o' to 0.227o' uranium oxide (U.,O.) and 0.137o' vanadium oxide (V205) at 
the outcrop. Further tunneling and drilling may uncover richer ore as two miles south in the 
northwest part of Section 32, Township 22 South, Range 25 East, the same type of material, 
some four to five feet of shale and thin sandstone, was stripped and an a , ssay showed 0.3870, to 
0.57o' uranium ore. However, this ore was on property owned by the Obermeyer Drilling 
Company which is stripping and wagon drilling its claims to outline possible bodies of workable 


ore. The wet. (chemical) assays given above are not representative of any substantial body of 
ore, so the prospect must be thoroughly tested to determine whether or not there are bodies of 
workable ore. 


Two miles farther southeast along the fault from the Group IV clai ms, the Wingate-Chinle 


contact occurs. This contact should be studied to determine whether or not uranium ores oc-


cur there. 


The Entrada sandstone is found on the surface and buried at depths of .100 to 200 feet on the 
Group IV claims. It should be prospected for uranium ores." 
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claims lie generally end-to-end in a sweeping "S" curve, the general longitudinal axis of which is south-


west t	 r-git. !11]:	 1 1% Vr% AM I- f%f M,	 Township 15 South, Range 101 West, and 


extend diagonally-into Township 14 South, Range 100 West. 


The claims are approximately 26 miles from Grand junction, Colorado, over paved roads for about 


half the distance, and County (gravel) roads the balance of the distance, on the route down to the Blue 


Creek Group described above. Roads have been built into most of these claims, discovery of mineral-


ization has been completed on each of them and assessment work completed. 


There is a large fault lying NW-SE immediately aboveCalamity and Outlaw Mesas. The U. S. 


Geological Survey Contour Map shows a vertical displacement of 1800 feet between the Uncompahgre 


Plateau and Calamity. Mesa. These claims lie in a "T" direction above this fault—in other words, 


normal to, and extending out from approximately the center of this fault.' 


These claims were staked by following fluorspar dikes, which extrude on the surface for a dis-


tance of about 20 miles. Not all the dikes give evidence of radioactivity, although the intrusion of the 


fluorspar appears to be fairly uniform. At some points them are somewhat parallel dikes about 300 


to 450 feet apart. At several points, separate dikes run off in an easterly direction about 50 degrees 


from the main trend. 


The dikes appear to be intrusions 'of igneous material including some pure fluorspar, as well as 


spar-containing pyrites, and various other minerals such as torbernite, reddish-yellow clays, calcite, 


and a conglomerate resembling autonite, some of which give a positive geiger count reaction. (It should 


be noted that any radioactive mineral will give a positive geiger count reaction, the intensity of the 


reaction depending upon the amount of radioactivity present in the mineral and its proximity to the 


geiger counter.) The dikes of fluorspar vary from twenty-seven inches to twenty feet in width at some 


points, and in many.instances contain acid-grade spar. 


These claims were originally staked only for fluorspar. However, the positive geiger count reac-


tion on much of the vein material, plus the presence in the vicinity of Blue Flora, such as Rattleweed, 


which are considered uranium markers, indicated uranium possibilities when considered with the re-


cent discoveries . of uranium in igneous veins, including the recent pitchblend discoveries in igneous 


intrusions of fluorspar near Golden, Colorado, and Marysville, Utah. 


. These claims may be potentially profitable for their possible fluorspar content alone. Current 


quoted domestic prices for fluorspar vary between $28.00 to $49.00 per ton, depending on the per-


centage of contained fluorspar and the amount of certain impurities. Mexican fluorspar, however, is 


quoted at a much lower price than domestic fluorspar. At the present time the Government is purchas-


ing some domestic. fluorspar for the national defense stockpile of strategic materials. The Company 


has no assurance as to how long this Government purchase policy will continue. 


Fifty (50) of these claims are held under a lease for a period of 25 years, with an option to renew 


the. lease for an additional 25 years, with a 5 7o royalty payable to the lessor. The lease was obtained 


for a payment of $2,.500.00. The 54 additional claims were located and staked by employees of the 


predecessor mining company and carry no royalty. Approximately 50 additional claims entitled the 


P & G Group, contiguous to the 104 claims referred to above in this Group, were recently located 


and staked by 'employees of the Company. The title to these new claims has not been perfected nor 


have they been examined by the Company's Geologist. They are located in Townships 14 and 15 S, 


Range 100 W, Mesa, County,'Colorado. 


Continuing his rep . ort, Dor^e Hager made the following statements regarding the Calamity claims. y 


'.'Gpoup VII—Calamity, Groups. 87 claims. 


(Fig. 1) 


The Group VII claims, numbering 87, called the Calamity claims are unsurveyed but lie ap-


proximately in the Unaweep Mining District of Mesa County, Colorado. 


These claims are ilo n*g a fault with a general northeast strike that cuts through both 


granitic and sedimentary rocks (the . latter Chinle beds and the lower part of the Wingate sand-.;


Company's geologists, the-Board of Directors may authorize the officers to enter into a contract for 


such favorable transactions. 


When and if ore bodies are blocked out which indicate the possibility of being commercially 


productive, proauc	 r with the Company's own equipment and forces 


will be commenced. There are indications on some of the claims 	 xr hp



so deposited as to make strip mining feasible by removing the overburden with shovels at low cost. 


MANAGEMENT AND CONTROL



The Officers and. Board of Directors of the Company consist of the following individuals: 


NAME ADDRESS OFFICE 


Francis M. Tompkins 909 - 16th Street, N. W. President 


Washington, D. C. and Director 


Joe D. Farris 133 South Fourth Street Vice President 


Grand junction, Colorado and Director 


Gillis W. Long Wyatt Building Secretary 


Washington, D. C. 


Howard Ritter 909 - 16th Street, N. W. Treasurer 
Washington, D. C. 


Edwin L. Jones J. A. Jones Construction Co.' Director 
Charlotte, North Carolina 


T. F. Smith American General Insurance Co. Director 


Houston., Texas 


Lamar C. LeBron Hercules Powder Company Director 


1209 Delaware Trust Bldg. 


Wilmington, Delaware 


T. Peter Ansberry Wyatt Building Director 


Washington, D. C. 


Joseph R. Greenwood 930 Tower Building Director 
Washington, D. C. 


Vaughan B. Connelly Hunting Towers Director 


Alexandria, Virginia 


William H. Singleton 1240 Jefferson Davis Highway Director 
Arlington, Virginia 


William J. McManus Chesapeake & Potomac Telephone Co. Director 


Washington, D. C. 


'Lathrop Vermilye Vermilye Bros. Director 
30 Broad Street 


New York, N. Y. 


Lytle Brown, Jr. 133 South Fourth Street Chief Engineer


Grand junction, Colorado 


FRANcis M. TomPKINS: President and Director. Mr. Tompkins is a registered professional engi-
neer (District of Columbia No. 147) and a graduate of George Washington University, Washington, 


D. C., where he specialized in economics, business administration and engineering. He is and has long' 


been the Senior Vice President of Chas. H. Tompkins Co., nationwide building and heavy construc-, 
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tion contractors of Washington, D. C. In his many capacities ranging from job superintendent to 


senior vice president, Mr. Tompkins has had wide experience in many heavy construction projects, 
including earth and rock filled dams and tunnels of various types. 


JOE D. FARRIS: Vice President and Director. Mr. Farris brings to the new uranium industry a 
lifetime of experience in oil drilling. Starting as a "supplies hauler" for J. W. Kemp Drilling Com-
pany in 1925, Mr. Farris has subsequently had experience as lease scout, oil well drilling contractor 


and oil entrepreneur. For some time, he was a partner in Kutz-Farris Drilling Co., oil well drilling 
contractors, and immediately prior to his entry into the uranium field with Francis M. Tompkins, he 


was engaged in the oil business in Texas, having drilled some wildcats for ventures in which he was 
associated with Mr. Tompkins. 


GILLIS W. LONG: Secretary. Mr. Long is a graduate of the Louisiana State University Law 
School, a member of the Bar of the State of Louisiana, and a partner in the law firm of Martin, Ans-
berry & Long, Washington, D. C. He has formerly served as counsel, Select Committee on Small 
Business, United States Senate, and chief counsel, United States House of Representatives Special Com-


mittee to Investigate Campaign Expenditures, 1952. He is a member of the Louisiana ' State and the 
American Bar Associations. He is President and a director of Amuranium Corporation of Moab, Utah. 


- 
HOWARD RITTER: Treasurer. Mr. Ritter has had wide experience in banking and accounting hav-


ing been Assistant Cashier of one of the largest banks in Baltimore, Maryland, and later serving as 


Auditor and Assistant to the President of the Federal Land Bank, of Baltimore, Maryland. In 1940, 


he left this position to become Chief Project Accountant for the Chas. H. Tompkins Co. and served 
in this capacity on two large construction ,projects-, During_a. period of - government -servid e- fr 6`m_ 
_19444949y­he- -served- -in-re-sp-6 risible - p o s-itions in the contract and procurement fields. In late 1949, he 


rejoined the Chas. H. Tompkins Co. as Chief Project Accountant and in charge of a part of the 


Accounting Department in the main office and is still serving in that position. 


EDWIN L. JONES: Director. Mr. Jones is President and a director of J. A. Jones Construction 
Company of Charlotte, North Carolina, one of the largest construction firms in the country, engaging 


in large construction projects on a nation-wide scale, as well as in many foreign countries. (The firm 


specializes in heavy construction such as hydroelectric and flood control, dams, highway construction, 


tunnels, chemical plants and general building work. It has been in continuous existence since 1894). 


Mr. Jones served as general manager for his company in building such outstanding projects as the 


Gaseous Diffusion Plant of the Atomic Energy Commission at Oak Ridge, Tennessee, Albrook Field 


and Fort Gulick in the Canal Zone. He was a member of the official observation group, Manhattan Dis-


trict .9 at the Bikini tests in 1946, and lectures frequently on the implications of nuclear energy, and is 


the author of "The Church in an Atomic Age". A graduate of Duke University, of which he is a trustee, 


Mr. Jones is presently serving as a director and/or officer of banks, railroads, textile, real estate and 


other corporations. 


T. F. SMITH: Director. Mr. Smith, an insurance'executive, is and since 1929 has been a partner 
of the firm of John L. Wortham and Son, Houston, Texas. He is vice president and a director of the 


American General Insurance Company, Houston, Texas, and a director of Southwest Industries Inc. 


LAMAR C. LEBRON: Director. Mr. LeBron is a graduate of Alabama Polytechnic Institute, Au-
burn, Alabama (B.S. 1920), and has had experience as a drainage and agricultural engineer, Alabama 


Extension Service, Auburn, and as explosives engineer for the Hercules Powder Company, with which 


concern he did technical work in the use of high and low explosives for mining, quarry and construc-


tion work. He has also been a consulting engineer for open-pit coal mines in Indiana and Illinois. 


He has had a distinguished military record, having served as commanding officer of Wabash River 


Ordnance Works, as contracting officer's representative for the Manhattan District (atomic energy 


project), and executive and contracting officer for the Ordnance Department, Field Director of Am-


24


The entire area is mapped as part of the Morrison Formation and thus becomes a good 


I If prospect for additional exploratory effort. The erratic nature of the carnotite ores in the Salt 


Wash sandstone seems to depend upon the local carbonaceous content and later oxidation proc-


esses to produce a carnotite ore with U,,O.. Even a preliminary appraisal of the possibilities in 
this respect would be highly speculative, although the facts known to the writer are favorable at 
this time." 


GROUP VI CLAIMS 


This group consists of 17 claims designated as the Joannie Group and is located in Township 49 
North, Range 12 West, Montrose County, Colorado, 15 miles southwest of Delta. They were located 
and staked by employees of the predecessor mining company and carry no royalties. 


Continuing his report, Dorsey Hager made the following statements regarding the Joannie claims: 


"GROUP VI—Joannie, Dorothy, Uncle Jake, and Little Jake. 17 claims. 


(Fig. 1 ) 


The Group VI claims lie fifteen miles southwest of Delta, Montrose County, Colorado, the 


nearest railroad point on the Denver and Rio Grande Western Railroad. They border Roubi-
deau Creek, a deep canyon in the Uncompahgre Uplift. The claims are accessible by a fair wagon 
road.


Structurally, the claims lie on the southeast- -flank of -the Uncompahgre- Uplift. -- Th^ beds - - dip 
s 0f 1Y2 angle
	


to 2 0. 


Stratigraphically, the claims lie in the basal Dakota beds; also, the Morrison - beds occur on 0 
and under the claims. (See Fig. 2). The basal Dakota outcrops as a steep.cliff of 125 feet in 
height, extends to a bench 300 feet above the level of Roubideau Creek where a Salt Wash sand-
stone occurs. 


Some samples with uranium mineralization have been taken from the surface by the writer 
in the basal Dakota sandstone at the bottom of the cliff, and from the carbonaceous shales found 
above the base. This is a most unusual occurrence for the Uncompahgre Uplift. However, com-
mercia ' I bodies of ore have not yet been found. Only one assay of 0.417o' was shown to me. 
Additional prospecting is necessary, however, as the sandstones above the carbonaceous shales 
may prove good ore bearers. 


The Salt Wash member of the Morrison also occurs here. One Salt Wash sand, 80 to 100 
feet in thickness, underlies these claims. Other sands found north and northwest in the Blue 
Creek area are absent. 


Depths to the Salt Wash sandstone will vary, dependent on the topography. The sandstone 
can be reached on a long bench above Roubideau Creek at depths from 50 to 150 feet, but on top 
of the plateau holes 600 feet deep will be necessary to test the Salt Wash sandstone. 


The Uravan mineral belt lies 18 miles southwest across the Uncompahgre Uplift from the 
Group VI claims. 


Also, some 30 miles southeast from these claims in the Bull Canyon area uranium ore is 
mined from the basal Jurassic beds, particularly the basal Wingate sandstone just above the 


Chinle shale. Such beds should be tested on this set of claims, but on the Group VI claims, 
drilling to the basal Jurassic sandstone will be 1000 feet on top of the plateau and 650 feet on the 
shelf along Roubideau Creek." 


GROUP VII CLAIMS 


This group now consists of 104 claims designated as the Calamity Group and is located in Mesa 
County, Colorado, in the Unaweep Mining District, at the top of the Uncompahgre Uplift. The 
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In my judgment the claims in Groups I, II and III well merit careful exploration by the 
drill and by shallow shafts or tunnels to outline ore bodies that could very well occur in the 
-wmAr.taAAr% 2Md	 rlyino, th claims. In my judgment the claims in Groups I, II, 
and III fully warrant exploration as the formations which carry commercial ore in oll ptmT 
in the general district underlie these properties. 


Group IV (see Figs. 1 and 4) includes 10 'claims. Some uranium mineralization has 
been found in outcrops in the basal Salt Wash beds on these claims, but no commercial ore 
bodies are known. Further exploration is well justified. 


Group V (see Figs. 1 and 5) includes 22 claims. Some mineralization occurs on these 
claims in beds near the middle of the Salt Wash beds. Further exploration should be under-
taken to outline possible ore bodies. 


Group VI (see Figs. 1 and 6) of 17 claims, namely Joannie, Dorothy, Uncle Jake, and 
Little Jake, occurs in . an area -65 miles southwest of Grand junction. Some uranium mineral-
ization was found in the basal Dakota beds, a new occurrence that may prove quite important 
in future prospecting on the Uncompahgre Uplift. 


Group VII (see Figs. 1 and 7) at present includes 87 claims which fall in a different cate-
gory from those in Groups I to VI. The Group VII claims lie along a fault 20 miles or more 
in length which is primarily filled with fluorspar and which may carry some uranium in 
places. This property has the earmarks of becoming valuable for fluorspar, but it will require 
careful prospecting to determine whether or not it could become commercial. 


The geiger counter reactions and several assays indicate the presence of uranium at places 
along the fault but considerably more prospecting must be done to determine the uranium pos-
sibiliti,es."


TITLES 


Chesapeake and Colorado's spread is comprised of 251 unpatented lode mining claims in 
Colorado and Utah. Unpatented mining claims give the right to develop, mine and dispose of 
minerals found in the area embraced by such claims. The maximum (and most common) size of a 
claim is 1,500 feet in length by 600 feet in width--or a little over 20 acres. The possessory rights 
called "title" to a mining claim arise as a matter of law out of the performance by the person who 
locates or "stakes" the claim—called the locator—and/or his assigns, of certain acts of location in 
compliance with State and Federal legal requirements. 


Although not a fee title in the usual sense, the possessory title acquired by location is recognized 
by the courts as "property in the highest sense of that term". It endures until and unless it is lost 
through abandonment or through a forfeiture resulting from an adverse location made while the 
prior location is in default in performance of annual labor. Title to a mining claim can be bought and 
sold, leased or optioned, in much the same way as a fee title to real estate. 


The validity of a mining claim is dependent upon various conditions imposed by law, of which 
the following are the most important: 


1. Location upon available public lands, not withdrawn at the time of location by the Fed. 
eral or State Governments. 


2. No conflicting prior claims or other interests. 


3. Discovery of mineralization believed by the locator, in good faith, to warrant further explo-
ration and development. 


4. Erection of markers on the ground, in a manner prescribed by law. 
5. Recordation of a legally sufficient location certificate. 
6. Performance by the locator or his assigns of annual assessment (or other developmental) 


labor on the claim. each year, of a value of $100 or more.


A deficiency in or failure of performance of any of the above legal requirements may render a 
claim invalid. Yet compliance with some of the requirements—especially the third and fourth and to 
an important extent the second in the foregoing list—is not always susceptible of record determina-
tion - -6 a"xr to the validity of unpatented mining claims must be condi-
tioned upon the uncertainties to which all such_c1_ai=s­ar_e _M—Jecf.— 


After making due allowance and taking due reservations on account of these uncertainties, the 
Company is of the opinion that: 


1. Two hundred and thirty-two (232) of its claims are valid and subsisting lode mining loca-
tions. 


2. Nineteen (19) of its claims are presently subject to material clouds in title, which are de-
scribed below. 


This opinion of the Company as to validity of its claims is based on: (a) title opinions 
furnished. by local counsel, which opinions have been filed with the Commission as exhibits to the 
Registration Statement; and (b) acts done by the Company through its agents and employees, or 
acts done by grantors or predecessors in interest of the Company at the request of the Company, to 
remove title defects revealed in the aforementioned title opinions. 


The Company is in possession of all 251 of its claims and believes it is in compliance with annual 
labor requirements on them. 


The clouds in title to 19 of the claims will not in the opinion of the Company interfere with its 
operations on the lands involved. The Company further believes that these 19 claims will in time be 
validated. The 19 claims are: - Queen Bee Nos. 9, 10, 19 and 20 (in Group II); FWD Nos. I through 
8, Kenney Nos. 1 through 3, Bimbo Nos. 1 and 2 and Lone Pine Nos. 1 and 2 (in Group I). The de-
fect in title, in each case, involves conflicts with other locators or their assigns as to boundary or 
priority of conflicting and hostile locations. The Company has taken title to all 20 of the Queen Bee 
claims but will be relieved of $3,000 of the total purchase price if the conflicts in that group, involv-
ing boundary questions only, are not favorably settled. The conflicts as to boundary with adjacent 
locations do not affect the validity of the disputed claims but only their size: i. e., whether or not the 
boundary line is 100 feet one way or the other. The Company believes this dispute can be easily 
settled, but it has not as yet been settled because of the absence from Grand junction of Mr. Vernon 
Pick, the present owner of the adjoining claims. 


The Company is in possession of the FWD, Kenney and Bimbo claims under a contract to pur-
chase, and of the Lone Pine claims under an option to purchase, and has recently started drilling on 
some of these claims. The overstaker of the two Bimbo claims, and of a portion of the two Lone Pine 
claims, is the Vanadium Corporation of America. The contract as to the FWDs, Kenneys and 
Bimbos, as well as the option as to the Lone Pines, relieves the Company of all obligation if title to 
the claims is not cleared. However, it is the Company's belief, on the basis of most recent develop-
ments and negotiations, that title to all these claims will be validated through withdrawal or abandon-
ment of conflicting claims or purchase of conflicting interests. The Company's claims were all lo-
cated earlier than the conflicting claims which have been located in the same areas. 


Others of the Company's claims are described as of deficient title in the title opinions it has 
filed as exhibits. However, the Company believes that all such claims have been subsequently vali-
dated by activities of the Company or its grantors or lessors, for example: negotiations with hostile 
locators, relocation of claims originally located on withdrawn lands after restoration of such lands, 
amendment of originally deficient location certificates and instruments of conveyance, and recordation 
of such amended certificates and conveyances. 


None of the Company's claims are subject to any royalty payments, except the Lazy Tom Nos. 1 
through 5 and Lucky Tom Nos. 1 through 5 (formerly Atbo Nos. 46 through 50) which carry a six 
and one-fourth percent (6y4 17o) royalty to Mr. and Mrs. Charles A. Obermeyer, the grantors; and 
the Tom Boy, Cash Deal, Cash Deal Extension and Jay Boy claims-50 in all—held under option to 
lease from Tom Adams, which carry a royalty of five percent (57o) on all ores mined and sold. 
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The Company. believes that it has, or its predecessors in title have, made discoveries of mineral-


ization sufficient to meet the legal requirements in each of its principal groups of claims. All of the 


claims, except the seven claims in Group VIII (Tepee Pole), have been'surveyed. 


PURPOSE OF THE ISSUE 


It is the purpose of this issue to provide funds adequate to explore and drill the substantial 


land spread of the Company in Colorado and Utah; to stake or otherwise acquire additional claims 


when and if they can be advantageously acquired; and to provide funds to commence mining opera-


tions when and if suitable ore bodies are blocked out. (Since the terms of the Underwriting Agree-


ment are not such as to constitute a firm commitment on the part of the Underwriters to purchase 


any of the securities being offered, the Company has no assurance that it will receive all or any of 


the proceeds referred to herein.) Assuming that all of the shares being offered are sold, the net pro-


ceeds to the Company will be $875,000.00 exclusive of the proceeds of the sale of Warrants, but after 


deduction of the Underwriter's discounts and commissions. Deduction of the expenses of the offer-


ing estimated at $21,000 (not including legal fees scheduled below) and expenses of the Underwriter 


estimated not to exceed a total of $35,000.00, leaves approximately $819,000.00. It is estimated at this 


time that this $819,000.00 will be budgeted approximately as follows.- However, the management will 


naturally be guided by the actual operational requirements. 


are sold, the net proceeds to the Company will be 1875,000.00 exclusive of the proceeds of the sale of 


Warrants, but after deduction of the Underwriter's discounts and commissions. Deduction of the ex-


penses of the offering estimated at $21,000 (not including legal fees scheduled below) and expenses of 


the Underwriter estimated not to exceed a total of $35,000.00, leaves approximately $819,000.00.. It is 


estimated at this time that this $819,000.00 will be budgeted approximately as follows. However, 


the management - will - naturally beguided by -the--actual operational requirements.- 


	


Exploration and drilling—estimated at about ......................................................	 $400,000.00. 


	


Excavation and mining subcontracts--estimated ................................................ 	 147,500.00 


	


Sinking shafts and inclines--estimated .............................................................. .... 	 50,000.00 


	


Balance due on claims ............................................................................................ 	 15,800.00(l) 


	


Additional prospects—estimated ............................................................................ 	 40,000.00(2) 


	


Miscellaneous tools, equipment and supplies—estimated ...................................... 	 50,000.00 


	


Consultants and Geologists—estimated .............................................................. 	 20,000.00 


	


Payment of legal fees to Martin, Ansberry & Long ..........................................	 14,000.00(3) 


	


Management and technical services, office expenses, etc.—estimated .............. 	 55,200.00 


	


Working capital and reserve for contingencies .......................... I .......................... . 	 26,500.00(4) 


	


Total ......................................... _	 $819,000.00 
(1) $6,500.00 of this sum is the cash balance payable when the titles are cleared on the 13 claims in 


Group I with title defects (F.W.D. Nos. I through 8, Kenney Nos. I through 3, and Bimbo Nos. I and 2). 


Also, $6.500.00 in stock is payable when such defects are cleared. $3,000.00 of this amount is conditioned 
upon the clearing of defects in the titles on 4 of the Group II claims (Queen Bee Nos. 9, 10, 19 and 20). 
$6,300.00 is the balance payable on the Raven, Shortie and Lone Pine claims in Group I; however, $2,000.00 
of this amount is conditioned upon the clearing of defects in the titles on the Lone Pine Nos. I and 2 
claims. (Descriptions of these defects are set forth under the caption "Titles".) 


(2) The Company does not presently intend to acquire additional properties but wishes to set up a re-
serve in order to avail itself of any worthwhile opportunities which may arise. 


(3) Payments to Martin, Ansberry & Long for their future services as General Counsel to the Com-
pany are not included in this figure, but are included as a part of Management and Technical Service Ex-
penses. Payments for such services are set forth under caption "Management and Control". 


(4) An allowance for contingencies is believed advisable since the Company is embarking on a new 


venture. 
It is also the intention of the Company to prospect in other localities when the personnel and 


geologist, now engaged, can be spared from current operations to explore for and stake out addi-


tional claims if any can be located. It is also possible that the opportunity might arise to purchase 


additional claims or mining properties at a favorable price. If this should occur, after approval by the


stone). The fault can be readily reached by roads at a number of places. It is crossed first 


only 25 miles from-Grand junction. This fault is nearly vertical in places with the displace-


ment apparently to the east, where observed by the writer. The amount of throw could not 


be determined. The vein where the writer examined it in three places was nearly 36 inches in 


width, and vertical. Veins diverge from the main fault at several places. The ore occurs along 


the fault which is deep-seated as it penetrates the granite. The fluorspar is a filling along the 


fault. The fluorspar occurs on the north end, and. I saw ore on the south and at one other im-


mediate point. It is reasonable to suppose that fluorspar will occur at other places along this 


fault and may be a continuous body. Also, from its nature it will thicken and thin. 


A careful survey of this fault should be made and cross sections taken across it, but un-
fortunately at the time of my visit no surveying had been done to locate the fault exactly. 


This fault should be carefully examined for uranium ores. One assay I had made, how-
ever, showed no uranium but numerous assays are necessary to establish the presence or ab-


sence of uranium ores along such an extensive line of faulting. 


The fault is apparently deep-seated as it is found in the granitic basement rocks as well as 


in the lower part of the Wingate sandstone (which along the fault contact is quartzitic). 


A grab sample of material including gangue taken from a dump along the top of the fault 
gave the following figures: 


Silver
	 0. 1 


Lead
	


1.1 
Zinc
	 T race^- 


BaSO,_	 10.2 


U.,O,, (Uranium Oxide)
	


0.0 
CaF^
	 53.84 


S102
	


28.64 (mainly wall rock) 


CaCO3
	 1.02 


R202 (Al Fe)
	


2.18 


The fluorspar (CaF2) is higher where the vein is wider and one assay shows CaF,, 


78.29^o'; CaCO,,, 89 17o; and S102, .60%. However, some samples that I saw carry as much 


as 98% fluorspar. No estimate of tonnage is made and no estimate of volume is attempted 


until detailed surveys are made. These assays do not represent substantial tonnage. 


The value of Group VII claims can only be determined by careful study and sampling. 


The fault extends 20 miles, perhaps more. The wider parts of the vein should be sought for 


mining operations. Now that purchases of fluorspar are to be made for National Defense, the 


Group VII claims may prove important assets, if commercial quantities. of ore are developed by 


drilling and by mining. 


GROUP VIII CLAIMS 


This group consists of 7 claims designated as the Tepee Pole Group and is located in Township 30 


North, Ranges 17 and 18 West, in Mesa County, Colorado, less than one-half mile west of the Com-


pany's Blue Creek Group (Group I). These claims were recently purchased for $3,000.00 and carry 


no royalty. No geological report has been obtained on them. 


SUMMARY 


Mr. Hager summarizes his study of the Company's properties in part as follows: 


"Groups I, II, and III (see Figs. 1 and 3) include eighty-four (84) claims. These claims 


are fairly close together and occur in an area which has had a number of prospect holes and 


good mining operations. Known ore-bearing members in the Salt Wash member of the Mor-


rison formation occur north, south, east and west of these properties. 
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