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Date

Code

Surname

?/u- 5 00

MAR 12 1957 ’ 172

. Y / J2

| o 23 C .:uo:

Mry C. Vo Liljenquist, Sec'y-Treas, : A5

Silver Bay Mines, Inc.

1787 Blaine Avenus
Salt Lake City, Utsh

Ret  Docket No. DEA-ULT7 (Lead-Zinc)

Silver Bay Mines, Inc.
Blackhawk, et al. claim group
San Juan County, Colorado

Dear Mr., Liljenquists

We have your letter of iarch 2 in which you protest our
denial of your application for Qovernment assistance on the cited
qxploration pro.ject.

It probably is inevitable that thers should be times
when the owner of a mining property should feel that work of
exploration is warranted and yet the engineers and geologists
of the Covernment cannot fsel that Government participation in
such work is justified, They must adhere to the regulations
and concepts of the Defense Minerals Exploration Administration

program, and w;l.thin such limits mmt arrive at their conclusions.

We have again roviewed the ddcket covering your applie |

cation with considerasble care, and it is with sincere regret

that I must advise you that our positioa of dem.al is mintained. o

S:anerely yours,

0. Mittendord (%ﬂ/\?)

/

WRGriswold/er 3/12/57 Administrator
Copy to: Docket ~ .
Admr R File

Ops Committee

Base Metals

Mr, Bishop, USBM
Mr, Kiilsgaard, USGS
Region III (2)
Chroni .

8623
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PME ‘ ﬁ{f
RECEWED AR 5 1957 . ; Denvelrf, Colora‘ Magh 2, 1957 .
CODE "

oo

A2CHirerals Bxploration Administration’” W
shington 125, DeCe : |

Re:: Docket No. DMEA~4477 (Lead=Zinc)
Silver Bay Mines, Inc.

. 1
+5uT-1et ter of December 7, 1956, signed by C.0. Mittendorf,
was recelved by me some time ago and was a surprise and dissappoint-
mentto me. .

It is my opinion that the report you have received from
engineers of your department here have been mégleading end have
created the impression we are trying to mi&e & mine in the area
we are now: working. It hes never been our opinion that we would
encounter ore bodies of commercial grade: in the area where we have
done the tunnel work and drifting so far. We have, however, been
expecting to encounter a vein thet we could follow with a tunnel
that would lead us up to the large_mineralized zone located under
the Bonita_ fault. A1l the geologists, including Dr Burbank of the:
Geologic Survey) have assurred us that when we reached this zone
near the fault that we would/&M&}BH®¥ode from which many of the
veins of the surrounding mines have their source.

_~ After spending considerable time and money drifting into
the mountein in search of a wein that we could turn on and follow
up to the Bonita fault zone, we were able in our drilling and
geology investigation to locate the veln last year we have been
seeking and we drifted, entirely on our own expense, about 460
feet on this vein that is taking us in just the right direction
we want to goe I call to your attention the fact that we have .
worked under & DMEA contract for some years prior to 1956 and that
we were able to get this contract on the advice and report of Dr
Burbank, who is with the Geologic Survey there in Washington and
who made the survey and mapped the area of the Bonita fault. He,
and other geologists last year, are unanimous in their opinion
that when we: get up in the Bointa feult zone we should encounter
large quantities of good ore. The outcroppings of this” zone are
of tremendous size. It is our thought, as advised by the geologists,
that we will have to drive the tunnel about 800 feet further to
encounter thils zone we have been seeking. If necessary, I can
furnish you with these reportsi; however I think the best authority
is Dr Burbank himself, .In as much as your engineers who checked

. our operation for this contract were not able to get up in the
‘Bonita zone referred to above and in view of the geologlc reports
we have, I ask that you reconsider this case and withhold your
denial of the contrgct until these matters presented herewlth ‘are
further consideref Dy you. Therefore I protest the decision in
your letter of December 7th, under the above docket mumberes I will
appreciate your kind attention to this matter. T

Very truly,

b

YT )

Secretaryy/silvey/Bay Mines, Inc
204 Mercantile age ’
Denveyr, Colorado






i UNlTED STATES e
DEPARTMENT OF THE lNTERlOR\.j{:_f,"_'"{ -
" DEFENSE- MINERALS EXPLORATION ADMINISTRATION N
' WASHINGTON 25 D.C:: S

o ‘ k. ﬁ. Yo Lildﬂnmﬂﬂt, S’G'y*rruﬁo . - TR e

- 8ilver Bay Mines,: Ine. L : ‘ L ~
1787 Blaine Avenus - RTINS
Salt Lake City, Utah R

Silver Bay Mines, Inc. o
© Blackhawk, et al. claim’ group
: Sm Jm Ccmty, Colaradc ’

‘ ntar ﬁr. uljcnqui-t- :
| Your applicatmn Ior aid fow an axplox‘aum projoct snd

o othor data available to us in Hashington refming to the subject
propsrty hcvc been mviemd.

Projocta apprev.d by ‘the Dcfensc xinerala Exploration
' idninistratmn must, in its judguent, show definite promise of
yielding materials of acssptable grade in quantities that will
significantly improve the :;mera}. supply pouition .for the = .
National Defense ngru. o L

. Careful study of all our iafomamon, :}.t.‘hougk noting
2 small amount of lsad-sine mineralization om your property,
- indicates to us that the probability of diselosing significant -
ore reserves is not sufficiently promising to juetify Gowrmnt

fi«" ‘Docket No. DNEA-LLTT (i,a'd;ﬁm‘) : =

| - participations We regret io advise you, under these emmmces, ;

' tha.t your applieatian Ior Wloration assistmce ia dcniod

We wish %o tha.nk you for yaur interast in the Defense
ﬁinora}a Progmn and for brmcing your proptrty to our attentim‘

Sincerel;y reura,

WRGriswold/er 12/5/56- -
Copy to: Docket =" . G0 Mdttendﬁ?‘f (\&%/"}
7 Admr R Fale

Op, Committee |

CMr. Bishop, USRM e

© Mr. Kiilsgaard, USGS o R :
A ”CReg:.on TIT (2) e e &- .

: hron. :





‘UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION 500

WASHINGTON 25, D.C.

, December 5, 1956

Memorandum&/
Tos The Administrator
From: Chief, Base Metals'Division

Subjects Denial of Application, Docket No. DMEA-LL77,
Silver Bay Mines, Inc., Blackhawk et als clalm
group, San Juan County, Colorado

The 01ted application does not appear to possess even
a faint color of merit. We were previously in a project on this
property, on the Big Indian vein (DMEA-U487) and nothing was found.

"The present application deals with another "vein", the
Blackhawk, on which some L470 feet of drifting has already been done
to no purpose. Actually, it appears to be no more than a little
crack in the rock, an inch or so wide. The Applicant hopes that if
“the drift was contlnued another 1700 feet to the intersection with
the Bonita fault, ore might be founds However, the chances are that.
this little fracture would not even persist that far, much less
making any significant oree.

NG

“ [
We. R. Griswold





UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
'WASHINGTON 25, D. C.

\ December U4,

‘% Re: DMEA L4L77; Lead-zinc
Y Silver Bay Mines, Inc.
: Black Hawk, et al Claim
Memorandumv/ ‘ group
: g San Juan County, Colorado
To: W. R. Griswold, DMEA

From: 0. M. Bishup, Branch of Base Metals

Subject: Review of Field Team report dated November 9, 1956
received November 20, 1956.

The field team examiners, E. W. Buel (USBM), and
Don H. Richter (USGS) visited the area October 30, 1956, but
vere ungble to inspect the property because of heavy snowfalls.
Data supplied by the company‘s representative revealed that
recent development consisting of 340 feet of drifting and 55
feet of cross-cutting on thegcompany's Blackhawk vein had
failed to reveal any mineralization approaching ore grade and
that a 180-foot drill hole pointed to intersect an inferred
ore chimney cut a barren quartz-clay zone, but yielded no
sulfides. Information available indicates tha Blackhawk cut-
crop to be sparsely mineralized; and experience on the property
under the previous Contract Idm E3g6 has not indicated the
area to be one of strong mineralization.

Previous requests fir Contract amendments to -explore
the Blackhawk vein were denled because the examiners believed
the vein lacked promise. In’ summary the field exeminers state
that the Blackhawk vein is a "thin mlnerallzed fracture coeo
and does not warrant further exploration', and that "the in-
ferred chimney on the vein has not been proved by drilling."
They state the possibility of & significant discovery is re-
mote and recommend that the applicatiun be denied.

The field team concurs in the recommendation. I
consider these conciusions justified and recommend denisl.

(e
.

W, Z

Copy tu: Division of Minerals

Mr. Kiilsgaard OT M. Bishop
Mr. Lamb %
Mr. Bishop %

Files






UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

November 21, 1956

Re: DMEA ALT77
Silver Bay Mines
Blackhawk et al claims

$92,655.20 - Lead-gzinc
v
Memorandum
To: W. R. Griswold, Defense Minerals Exploration Administration
From: N, E, Nelson, U, S. Geological Survey

Szﬁjaet: Review of Field Team Repoﬂ. (Offige)

The applicant requested assistance in driving a 2,000-foot
extension of the Blackhawk adit on the Blackhawk vein and 160 feet of
drifts. Few data were submitted in justification of the application.

On October 30, 1956, the examiners made an unsuccessful
attempt to examine the property. Heavy snowfall prevented access to
the mine and work had been stopped for the winter. From information
obtained in the course of work on the Big Indian vein by the same
applicant in the same area (DMEA 487 Idm-E26), the examiners and Field
Team concluded the application could be denied without a field examina-
tion. Previous requests for assistance in doing work on the Blackhawk
vein have been denied because of the lack of promise of the vein and
distance, 2,000 feet, to the projected intersection of the vein and
the Bonita fault, the site of an inferred orebody. The Blackhawk vein
has been drifted upon for 475 feet, part of which was DMEA assisted
work, and the results are uniformly unfavorable.

I consider thé conclusions of the examiners and Field Team
Justified and concur with the denial recommendation.

N. E., Nelsen

. . ‘ IN REPLY REFER TO:

San Juan County, Colarado M |





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MlNERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

22k New Customhouse : November 14,
Denver 2, Colorado !

Memorandum
To: Secretary to the Operating Committee
. From: DMEA Field Team, Region III

Subject: Docket DMEA No. 4477 (Lead-Zinc) Silver Bay Mines, Inc.
(Blackhawk, et al Claim Groups) San Juan County, Colorado

Enclosed are the origina.l and three copies of a joint
memorandum by D. H. Richter and E. W. Buell, who made ean unsucces~
ful attempt to examine the subject property.

The information furnished in their memorandum is sufficient,
we believe,. to deny the application at this time without waiting for
- a field exemination next Spring. We therefore recommend that the
application be denied without a field examination.

DMEA F:.eld Team, Region III

x xvg\
§y W. M. Traygfﬁlnia\

Executive Officer

Reviewed b¥
DMEA OPERATING COMX\‘I]LMEB

/]={9-3"

(éave),





. , - R . IN REPLY REFER TO:

~~ UNITED STATES

LJ},ML,A

DEPARTMENT OF THE INTERIOR .. 4fFnT oF rve in~emios
GEOLOGICAL SURVEY NOV 13 i955
Defense Minerals Exploration Administration REGICHs 1l oy
Denver Federal Center A o e
. D b . .
Denver, Colorado ENQQER' 993-\0—?@30‘}\
i D,
- < Ze
Novembez-9) 1956 2 7 O\
v’ © e Evie
Memorandun Z @ Z I
, RCRgy
To: Executive Officer, DMEA Field Team, Region IIK L O -7
. Through: E. N. Harshman ///(7( @f\,/
: . J. F. Shaw fﬁu T 3;;-/
From: D. H. Richter o =
“ E. W. Buel '

Subject: Docket DMEA 4477 (Lead-zinc), Silver Bay Mines, Inec.
(Blackhawk, et al _claim groups), San Juan County, Colorado

On October 30, 1956, an unsuccessful attempt was mede
to inspect the above-named property for an examiﬁa.tion report.
Heavy snowfall prevented access to the mine and surroundiﬁg property,
and all work had been terminated for the ﬁnter season on October 13,
1956. However, R. A. Hildebrand, President, and other officials of
the Tech-Sext_Mining Coinpamr (contractor and representative for the
applicant) furnished the examining teem with informstion which we
believe pi'ecludes the need for a field examination in the spring.

The applicant proposes to explore» the Blackhawk vein,
one of two Bo-celled major veins - the Blackhawk and Big Indian -
present in the mine. Briefly his proposal is to drift aléng the
Blackhawk vein to an inferred intersection with the Bonita fault ap-
proximately 2,000 feei: awey. Also proposed are two crosscuts totaling

approximately 160 feet.

Revieved by
pliEA OPERATING COIDITTER

{aate)





' The applica;t has‘had a‘previous contract with the.
Government (DMEA 487, Idm-E 26). During this contract period, which
provided foiAexploration of thé Big Indian vein on the subject prop-
erty, the operator on'three_?ccaqions requested to chgfge the scope
of the original progrem and explore the Blackhawk vein. These re-
quests were denied, based on the lack of adequate exploration dn
the Big Indian vein and the unfavorable geologic charécﬁer‘of the
Blackhawk vein. After the operator's last request to gmend the con-
tract and explore the Blackhawk vein, the Government field examineré Vi
stated: "The field examiners do not believe that the target [inferred
chimney on Blackhawk vein/ is sufficgently promising to warrant the
drifting requested by the applicant. Howewer, they would consider
a program consisting of thregégiamond drill holes to explore the area
‘beneath the gossen Zihferred surface expression of chimnex7." Even
the operator in his "Final Opérational Repbrt" of June lh{ 1956,
stated: "... we ... started a drift along a Spur or split off of
the main Gein from a poinﬁ near the portal of ﬁhe tunnel for a dis-
tance pf T1', which we assﬁméd to bé the projection of the Blackhawk
Vein from surface indications. The split continued to be quite im-
poveriéhed and the present heading in this direction feveals & narrow
stringer only 1" in width which contains some values in lead end zinc

only." This drift was on the Blackhawk vein.

_/ c- M. Harl'er, UoSoB-Mo, and J. E. O'ROuI‘ke, UoSoGo’So:' m August l’
1955, to Executive Officer, DMEA Field Team, Region III.





In our discussions with the Tech-Ser Mining Company
officials in Silverton, it was broﬁght out that an_additional ?&9
feet of drig}ing'ond 55 feet of crosscutting has been dopo on the
Blackhawk vein and pothing approaching ore-grade material has been
found (see acoomponying map). The face at the end of the new drift
is fresh andesite containing a thin;l-iﬁch mineralized fracture of
quartz and pyrite. Th;s is the same vein that the operator called ‘
"impoverished" in his letter quoted above and the same vein that
ihe operator (now applieant).is feqnesting Government assistance to
exﬁlore. The Tech-Ser Mlning Company has also drilled one hole, as
proposed by Govermnent examiners in 1955, to intersect the 1nferred
mineralized chimney at the drift elevation. This hole, lSQ_feet' |
long, cut a zogf of quartz and g}ay,'but nothing indicative of sul-
fide mineralizaxion was observed. Furthermore, from the information
available to us, the surface expression of the Blackhawk vein consists
of a few small mineralized or gossan zones sporadically exposed under
a heavy talus cover. It is doubted very seriously if the outcrops
have been observed as far away as the Bonita fault.

The applicant's'ggptention (page 2, application) of large
‘ore possibilities along the vein becaﬁse of the presence of "Birdseye
Ande31te Pbrphyry" float found in a draw near the mine is entirely

unfounded.





g ® ¢
In summary‘then, it appeais that the Blackhawk vein is

merely a thin‘mineralized fracture over a length of aboutAh75,feet
and does not warrant further exploration. Likewise, the ;gferred
chimney on the vgig has qg} bgen proven by dri%&ing. Therefore,
we ;;rongly feel that the.possibility of finding significant.ore

d eposits, by the proposed program, is remote and we recommend that
on the basis of the information given in this memo that the‘applica-

tion be denied.

D Rl

D. H. Richter

E WLl

E. W. Buel






ST ™

R AANELL FOAQ

DEFENSE /MINERHLS ExPLORATION HDMMISTRATION

GEOLOGICRL SURVE Y ‘ »ME A 4477

(P

F40 o OmIFT
S5 6F CHosscOT

Bseivwivg o

Tecw- Sce

ConrmncT

\

IN 1954 YA/ 72%
WITH 17Msnv0oR

PEs § Zns.

Poerac

N To Big Znvoiam vern

D.H.
180" Lomy

0° /NCLinaTIon  INFERKED

CHIMNEY

No SVLF&E _, » > .
MINERRLIZATION N
IN DK / -

- -

. . - 7
i Heplrcanrs
vl L_ JNFERRED FPoSiTion
P OF BLHckIH/AWK VEIN
PRe
P
//

%
7 <
Id

— Frcs /0//3 /56 '

7
s 7
-

“ l\ A4PLCANT  PRoPoses To

/ i?ﬁ‘:/:,’_” ConTINVE TrHis DRFT
' Hnorrer 700" 75 InFerRED
JIWNTERBSECTION WITH (SeniTh
FruLT, '

MAP OF PART OF THE BLACKHAWK /MINE, SHOWING
RECENT WORK OF AFPPLICANT AND FUTURE
FROPOSALS.  S/LVER BAY MINES INC., SAN
JUAN COUNTY, COLORARDO. |

ScCALE /7 =50

D.Ricwrer 17/56






‘ o UNITED STATES .
DEPARTMENT OF THE lNTERlOR

DEFENSE MINERALS EXPLORATION ADMlNISTRATlON N ', A
WASHINGTON 25 D. c o

20 mmzstonhmse o . Navmr 114 1956
- Denver 2, Calorado . . ..o S

:To“: - Secretary te the Opera.ting Cmittee REITCN
© ¢ From: o DMEA Pleld Tean, Resion n1

" Subject: ' Docket IMEA No. MT7 (Lead-Zinc) Stlver Bey Mines, Inc.
LT ?(w_ﬂ‘k,b et a,l} Clm meps) Sa.anan emty, eolorado

R Enclosed are tht orig,tml and. three miu ef a jaint SR
_ mran&mbyh. H. Richter and B. W. Ruell, mwe an unsucces- .
_ ‘fulsttupttﬁewnethemmwm T -

.. The 1nfomt1m furnished in their mormdm is sufficient P
ve believe, to deny the application at this time without weiting for
. & field examination next Spring. Ve therefore reccumend that the
applicatian be dsnicd vi’ehout a ﬁ.eld emimtian. ) _ :

anu Field :rm, negion III

o t!gned‘by
:VVO&E"V"“’ s:I'RAVER

| 13 w. K. 'rrmr
s Mﬁn (}fﬁocr

: :Encloéure}sii |
:,HMCytl : SRR T
" u—‘rc. op. Comm. (h) N

Harsman
Shaw (2)
_ Docket M"{"{ _ CoLn L
Chron., el Rsmeu’*@ B
- e DNEA O?ERA;Z;‘E Ry .

///f/ff’/ Z T

(daw) .
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Toe ajylieant has had o previcus costrest vith ihe
Goversmeat (DMEA 487, Idm-E 96). During this contrset period. M
memwmmhuumum»mm
srty. the cparetor oo Lhree ooeesions requested 13 cbsugs the Sedape
of the srigisel progrem sad explore the Naskhewk vein. These 7e-
QUests were desied, besed on the lesk of sdequste exploratics oa
mmmm-uuM'mwaMQ,mcm
Kloskhauk vels. ATler the jereter's Last 7equest te masad Ui 008-
trast aud explore the Rlsckhonk veis, the Jovernmmt field exsaisers _/
axatad; MMMM‘GMWNMWWLW '
Mwmnxyhmmwom:wwm
drifeing requested by the sgplicssy. lowswer. they weuld osssider
s progrem ecosiming of three disasod drill holes to explese the sres
Senesth the guesea /laferred surfece sxpreselon of ehisney/.” iven
the operetor in Ris "Fioel Operwticusl Sepert” of June b, 1956
Matedi ... we ... Sbarted & drift along & spur or aplit off of
the main vein from & poiat oear he porsel of she tusnel for & dis-
tauoe of 73’ . whish we mesueed to be the prejestien of the Klsekhavk
Vein from surfecs indicstions. The spiit eeatinued te be quive im-
Wmmmm&mmsmmam
mmwr*m‘mummmm-mmqmmm

o omly.” This drift was on the Risskhawk vein.

wa-t t:. davver, U.8.B.M,.. and 7, k. O'Pouxiee. U.8.G.8.: Mame Nmﬂ 1,
1955. so Exewutive Offioer, IMEA Field Tews, Pegion III.
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In our diseussions with the Teeh-Ser Mining Seugsay
affietals 1o Gilverten, It wes Drousht out et sa odditieual »o
Toat of drifting sud 55 feet of ervesautiing has been doae oa the
Blackhewk vels mod nothing spprosthing ore-grade weteriol hee bes

(mquaw} The face st the end of the mew drift
is fresh andesile sontalaing & thin l-ineh MM fraosure of
mmxmmiu- mummuummmmm
“impoverished” i1z his lstter quoted above sod the soms vein thet
the operator imwumt}uwmtmu
axplore. mm&rmwmmwmmm,a
JTOPosed by Uavarument exminers $a 1955, to iatersest the iuferved
mmm:mmasmmumtm.‘ ™is bole, 150 fest
long, sut n 20w of QuATtS sl elay. but notbing todiestive of mul-
rmmmm“mmm._ Purthermore . from the iaformstion
mumwmm,wuﬁ'&wafmwmmm
of & Few mmall miserelised or gossas Soos SpOrsdisally axyosed uader
s heavy talus cover. uummymmummm
have busn cbesrved e far sway ns the Boaite fault.

The applicant's soutention {page 2, spplicetion) of lerys
mM&iuﬁusz&hmMath&“nm
Andusite Forphyry” flost found 1n & drow neer the mioe is eatirely





Iamqm 1% appears thas the Blackhawe wvein {»
myammuﬂmmmwmmwmtmmf
dhimae; oo the vein s 20t Dees savwes by drilling. Therelors.
we strosgly feel that the possibilisty of finding sigaifiesat are
4 eposits, by Lhe proposed yregrsa, 1S remote sad we reccmwsnd Abaf,
on the bakis of she Laformetion yives in Ehis aewo thes the applice.

| cpﬁ/%%_‘

. R. Kokter

LW Rud
P |

o

DURichter:axrh
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DEFENSE MINERALS EXPLORATION ADMINISTRATION - Sw
‘ WASHINGTON 25, D. C '

- @¢y441956 ‘

X, Y. X, Traver
Executive Gfficer - .
- TMEA Pleld Tesm, Region [II
© 224 New Custombouss Bldg.
. Deaver 2, Colorado '

Zs1 Docket ¥o. IMEA=kk]? (Mm)
- 8tiver Bay Mines, Inec.
. . Blackhewk, et al.claim gmnp
~dan Juan M, Colorado

Dear Mr. Traver:

The cited application is being referrsd to yowr office

for a field sxamination and recomsendations. This is in eon-
. formance with the request in your September 25 lettsr. Ordi-
marily, in view of the meazer data svbaitied, we would have
" requested more iuwtion frem the Applicut pricr to a field
‘ rcmnl |
’ Copies cf mrm dated September 28, 1956, frem

0. ¥. Bishop, Bureau of Mimes, and W, P. Williams, Gsological
Survey, relating to ths vajut, are saclomsed m *.ww infor=
mation. '

Simu'oly ;nmrn, .

George C. Selfridge

Chairman, Operating cmnééﬁ_)

o I WRGr:stold/er 10/2/56

: ‘ P S ‘ -Admr R File
APFROVEDs - N LTl '~__'~”Op.. Committee -
S, : S NI , - Base Metals
" Frank D. Lamb ( S M. B:Lshop, USEM
- Nember, Duresu of Ngnes « . © Mr, “iilsgaard, USGS
Thor H. Kulsgaa,rd o R . 'CP_mn,'v. S

- Hower; GeoleEes Swwy M)






o e - o F:Lle Copy
. UNITEDSTATES .
' DEPARTMENT OF THE INTERIOR

: DEFENSE MINERALS. EXPLORATION ADMINISTRATION 500 .
WASHINGTON 25,D.C. R

T WET - 41956

M. c. Y. x.ﬂjcmiat, Soe'y-'trm
 §ilver Bay Mimes, Ime, =
1787 Blaine Avenwe
Sals Lake City, Viah
Rn Mt ¥e. m&m iw-zw) :
Silver Bay Mimes, Inc, s
. Blackhawk, et al.claim grewp
San Jusn County, Celerade

| Bnr xr. msmum

, . Your mmtm for Gsmuut mism Yo cxplm
the sited properiy has been reviswed by the Base NMetals Bivisien
- ef the Defenss Mimerals Kxpleration mmmma and is being -
_+ referred fer a field sxanimation te: :

mo w. X, ”’m
Exesutive Officer =
DMEL Fisld Sean, Region III
_m New Custesiouse ne;.
B‘lvﬁ‘ 3, Wt& .

: mhgiomlﬂtﬁuﬂunﬂut.mxﬁumlym
- as to vhem an examinmetion is to be made., Aay asaistance that
" you may give the members 'zun !’iﬁéh«n dnris;thc uuintm
~m1hamhm. T

Singerely ’ywx s
i

6. . Mitzendort ( dong

 WRGriswold/er 10/ 2/ 56

 Copy to: Docket™ o . Mministrater
o Admr R File. .

Base Metals .
Mr. Bishop, USBM . ) ‘
© Mr, Klllsgaard, USGS T . s .
- .Reglon III(2) B L
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October 11, 1956

Nemorandum 4
To: W. %M. Traver, Executive 'Offieor, DMEA Pield Tesm, Reg. III
Prom: stm, Denver Experiment Station, Reg. III

Bubject: Docket DMBA 4477 (lesd-zinc), Silver Bay Mines, Inc.
(!lwmwk, et al clatms group), Ban Jumn County, Colo.

. 'The apylication for 8ilver Bay Mines, Inc., Docket DMEA
477 in the smount of $92,6%5.00 was received in this office on
October 10, 1956. ,

A Tield emimtion will be made and suitadble report pre-
pared by an engingser from the Denver office,
W I

V. . King

ce: W. M. Traver (2)
E. K. Harshaan
J. ¥. S§havw

See. % Con. (2)





October 11, 1956

%o v, m -:!r-mr, mutin Officer, DMEA rum Toem, Reg. I1I
From: smrhtmdwt, Denver Experimest Btation, Reg. IIX . |

gubjact: Docket DMEA i;h'r' (lesd-zinc), Silver Bay Mines, Inc. -
(Blackbavk, et sl claims group), Ssa Juan County, Colo.

The spplicstion for 8ilver Pey Mines, Ine.; Docket DIRA.
&hk77 m the smount of m,ess.w vas received in this mtﬁm on
Octabw 10, 1956,

: A field emimtim will be seds and :uitabie report pre»
pared by sn Mmer from toe nemar atfim. .

ge: W, M, Traver (2)
" B. K. Barshwan
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. ’ . IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

September 28, 1956 oc T
o 1 fos

Memorandum”
Tos W. R. Griswold, Defense Minerals Exploration Administration
From: W. P, Williams, U, S, Geological Survey

Subject: Review of application, DMEA 4477, Silver Bay Mines, Inc.,
. Blackhawk, et al, claims, Silverton district, San Juan County,
- Colorado (1ead-zinc).

‘ The applicant proposes to explore for lead-zinc deposits on the
equivalent of about eight mining claims, Locale of the exploration would
be at the site of an old adit-drift known as the Blackhawk mine, According
tg the application no ore has been prodnced from the adit and no _reserves
are in sight, -

The proposed work would consist of about 2,000 feet of drifting
and 160 feet of crosscutting,

The proposed work as estimated by the applicant would cost
$92,655, Large tonnages of new ore reserves should, of course, result
fran the proposed e:qoloration if the work is to be paid for.

The applicant does not make clear his reasons for wishing to
explore, except perhaps, because of '"the favorable geology and surface
out croppings', The "Blackhawk Vein" is referred to in the application
but nothing is said as to whether it is mineralized and, if so, how '
strongly. No 0 assay data are submitted,

It appears very strongly that the applicant has no real evidenco
of mineralization at this time, but he hopes that the exploratory drift may
cut ore--especially when the drift reaches the intersection of the "Blackhawk
Vein" and the Bonita fault, Unless the applicant can show that the vein-
fault intersection is mineralized, it seems that the venture would be of
an extremely 'long-shot' nature,

The applicant could |_reasonably be asked for more information
including sampling and_ assaying returns, DBecause a tmely field examination

is desired, however, I recammend referral to the Field Team for appropria.te
action, .

W. P. Williams





C ' S e R “ .. . .. . - INREPLY REFER TO:

UNlTED STATES

DEPARTMENT OF THE INTERIOR .~ RECEIVED ..
. GEOLOGICAL SURVEY .- o OGT'-HQSG”.
, WASHINGTONZS D.C. o R .
s.pmx- zs, 195‘
Yo:  W. R. Gr&mld, Detmu Hﬁmh &mlemum Wﬁm s

 Froms w. P, wnmu, v S mgaz Smrq . |
m:m: Mﬂi‘ of ﬂ”m‘ti“’ DMEX “77. 3&11'“ w m” In‘o’

Blackhavk, ot al, clains, Siiverton mm.ct, San Jusa m&,
Colorade (lué-shc). e

pncnt mmu to aphro for lud-m dmﬁ,u o the

c mivﬂut of sbout eight mining elaims, Locale of the exploration wowld

be at the site of an old adit-drift known as the Blackhawk mine. According
to t?; aﬁiu&m no ore has’ bou ptoéncd from the aﬁt ud m reserves
are sight, » ) -, . o :

The pmpu.e work would Mat of about 2,000 rut of mrtm ‘
and 160 t«t of msmtt&ag 3 ‘ o

‘ The proposed uork as mmm lry the applicm wﬂﬁ cost
&?2,655. Large tonnages of new ore reserves should, of course, result
from the proposed upmaticn if the work iz to be pnid for. :

' ‘!‘hc:ppncantdnumbuhclmhhmmﬁorﬁﬂmh
explore, c;eopt. perhaps, because of "the favorable geology and surface
owteroppings®. The "Blackhawk Veln® is referred to in the application
but mthingu sald as to whether it ummxum and, irn, hw .
atmgly Ko assay da.t; are tahitted. L ,

- ' g appcm vory ﬂmngly that the applimt has ne rul mm.
of mineralisation at this tine, he hopes ihat the exploratory drift may -

out ors-~especially when the drif§ resches the intersestion of the “Bhekhmt
Veln" and the Bonita fault. Unless the applicant can shew that the vein-

fault interseeticn is mineralised, it um that th- mtun mﬂd bo of

B u utrmly m—mt' satare.

- '!‘hc applicant w&ld reasonslily be ukod ror more m&mﬁm .
iaduﬂu sempling and assaying returns. Becsuse a timely field: axsmination .
istdoairod, hwmx-, 4 mmml Mmd to the mu ?nu for ap»mm
30 10“0 ‘

Cppy to: Director!'s Reading 4212_‘ Docl;.et F:i.le’ if. O Me Bi;hop, 3617 '
- Branch Reading l+212 . . . Chron File S . o

“DMEA (3) o W Py Williame
W1liams:baf o Mo 9/9;2/:6 S i ml]i‘.'





UNITED STATES RECEYED
DEPARTMENT OF THE INTERIOR  SEP 23 gss

BUREAU OF MINES
WASHINGTON 25, D. C.

September 28, 1956

Re: DMEA 4477; Pb-Zn;
$92,655.20
Silver Bay Mines, Inc.
Blackhawk-Confidence=
Big Indian et al claims,
W San Juan County, Colo.
Memorandun

To: We R. Griswold, DMEA
From: 0. M. Bishop, Branch of Base Metals

Subject: Review of application dated September 24, 1956
received September 27, 1956,

The applicant's property is 9 miles north of Silverton
off the Gladstone-Silverton road at an elevation of and in ex- .
cess of 11,500 feet ebove sea level. Work proposed is a 2,000-
foot extension of the Blackhawk adit on the Blackhewk vein seeking
the junction of that vein with the Bonite Fault and to drift north
and south & total of 169 feet on a favorsble ore structure.

The englneering date compiled gppears acceptable, but
a field aeppraisal is necessaxy to determine the merit of the pro-
posed exploration. I recommend immediste field referral.

0o Mo Bishqp ;

- Copy to: Division of Mimerals
Mr. Klilsgeaxd
Mr., Lemb
Mr. Bishop
Files





. UNITED STATES .
- DEPARTMENT OF THE INTERIOR

' BUREAU OF MINES
WASHINGTON 25 D.C.

, Sk)m 25, 1955

m un; b“zn; ’
#%:655-29 :
‘ mxmx-emmo- .
. Big Indian et al claims,
‘' San Juan County, Colo.

Tor | V. R Grimld, oA |
 Froms - 0. . Biskop, m-meh of mc m

Subject: nmmr of apnuution dated &ytaber 2&, 1956
: raccim sexfeaber 27, 1956. :

The cpplicant's propcrty is 9 u#.les mrth of Suvcrton
off the Gladstone-Silverton rosd at an elevation of and in ex-
cess of 11,500 feet above ses level. Work proposed is s 2,000~
foot extension of the Blackhawk adit on the Blackhawk vela seeking

- the junction of that vein with the Bomita Fault apd to drift north
and south & total of 160 feet on a fayorable’ are stmetm'e. :

 %The eng&mriag datt mpileﬁ SPPeaTs aeeeptabh, ’hut '

s ngu'gmm is necessary to determime the merit of the pro- -
puutl explwation I reeo—snd mwuate fleld referral. ~

o.M Bis‘h’op :

0. x mshop |
- Copy to: Biﬂs:kon or ll:&mnh
S mhgurd g
MNr. Lamb
Mr. Bishop

Files
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UNITED STATES

'DEPARTMENT OF THE INTERIOR | %
. DEFENSE MINERALS EXPLORATION ADMINISTRATION . OCT -
o  WASHINGTON 25,DC.. . | l19sg
. 20k New Customhouse - . D sm-uber 27, 1956
Denver 2, Colorado . 2 PR L (u/wv‘
. - /«fi'/ Jg‘
/./5 é
s 7
N /iﬁ« g 4 7
- Tor | B mm | )
Trom: Emcutive orﬁcer, MA rum ?ou, Ih;ion I

Bubject: Application for DMEA Atd (leadexinc-) Silver Bay =
© Mines, Ine. (Blackhawk, Coufidence, Big Inusn,_ '
nt al eln.ms) m Juan Connty, Colorsdo :

In accordence with :mur requut, attached 1is the
Buresz of lﬂ.ma copy of the uub,}cet applicatian. o
g' K« Trﬂve‘r
m:m
Enclosure ,'
Bec. Op. C‘m (2)‘“
Bhav (2)

Docket ,

-





UNITED STATES
DEPARTMENT OF THE INTERIOR

Defense Minerals Exploration Administration
Washington 25, D, C,

September127,.l956

%

Silver Bay Mines, Inc. | Subject: DMEA=LLTT

1787 Blaine. Avenue - Re: Exploration Assistance
Salt Lake City, Utah . Black Hamls.

Gent lemen

Your application for exploratlon assistance, dated .
September 2L, 1956 submitted to our office at  Denver, .
has been assigned Docket Numbex'DMEAfhh77 and referred to the
Base Metals Division. . “in the Washington office,
Kindly identify all future cqrrGSpondenbe relating to your |

application by this Docket Number.,

Sincerely yours,

Allen S, Dakan, Chief
Operations Control and
Statistics Division

Copy tos

Region I1I. Denver 2, Colorade

&¢7 ode 500

3571





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION %%@éng V7=
WASHINGTON 25, D. C.

SEPp Y 1958
224 New Customhouse September 25, 1956
Denver 2, Colorado

Memorandum "
To: Secretary to the Operating Committee
From: Executive Officer, DMEA Field Team, Region III

Subject: Application for DMEA Aid (lead-zinc) Silver Bay Mines, Inc.
(Blackhawk-Confidence-Big Indian-et al claims) San Juan.
County, Colorado ) , "

Enclosed are three copies of the subject application in the
amount of $92,655.20.

Please expedite the referral of this application to the
field. On account of the high altitude and approaching winter, we

would like to make this examination this Fall if possible.
7

The Applicant's answer to 3 (a) indicates that some open
ground now exists, but the Applicant will submit, at a later date,
evidence that he has staked the open ground, and he will submit a
supplemental map showing this claim.

It is noted that one of the claims submitted in this
application, Big Indian No. 14325, was subordinated to the Govermment
in Docket DMA h87, Contract I-dma-E26 '

| D0 e

W. M. Traver





UNITED STATES DEPARTMENT OF THE INTERIOR S22, w moss

/

=103
(Revised April 1952)

--DEFENSE MINERALS EXPLORATION ADMINISTRATION - o Q\Tﬁ’ SIE] j\ff@
DE\ ,.E*’ ' F!") 2 “67 o::ﬁ

PEPARLMENT OF THE IN] ERIOK  Not to be filled in by applicant

APPLICATION FOR AID IN AN £p o 41956 gg 77
Docket No. s

- EXPLORATION PROJECT, PURSUANT TO 2ioN Il :
'DMEA ORDER 1, UNDER THE DEFENSE Gt o, )Qﬁ‘:::‘;;i?;:;ﬁ_w_ }W"

PRODUCTION ACT OF 1950, AS AMENDED - | Bstimated Cost ﬂ__j;_z,__ _______s___,.__Lo

INSTRUCTIONS
1. Name of applzca/nt—(a) State here your full legal’ name, in the form in which you will wish to contract and your
mailing address: ____Silve:n__Bay Minﬂﬂ,--.lnﬁ. A Utah ﬂomoraf.ion'
............................. 1787 Blaina.Avm(.,rms,--Ray--v..--Lil;enq_uiat,_-.éaQQ--So_.--zaoo-.East
. S Salt La.ka--_Gﬂ_tg.‘, (UtahaVice Président, None. .

(Sec! FomTronss,. Lo 1.1_%‘2@% ; 73% e Aw
(b) If other than an individual, add to your name above Whether a corm#%n,qjgrt Q @ o

in ‘which incorporated or otherwise organized.
(¢) If a corporation, add to above statement, titles, names and addresses of officers.
(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government A1d in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Admmlstratlon, Department of the Interior, Washington 25, D. C., or with the nearest field executlve officer thereof

3. Applicant’s property rights—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

not to be included in the explofatlon project contract Eai?g,ntéd--ﬂlaims iﬁéf.ollOlS..-- Fkh&ﬁk-.#ll].ﬁzs »

pe

Confidence.#1li3 2.5 _B Indian-- 11325, Mgrton #1325, Jo Pi #11,325, Pels No.

2. #1225, Tmmat cholc and-_Tip__:nap__.#:L&Bhs.-all--i’ming J.chj;.ed_.in..ﬁ_e.gizlons

21 % B2, Twp _-14211 Range 27W, San_Jd uen-_.c.gmty,_____Q_Z!._o.__Addittional-..clg%:ggah ed
. 0

(b) State any mine name by whlch the property is known. Black Hawk Mine .
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise ---Owne:c _________________ -

(d) If you are not the owner, Submlt with thls apphcatlon a copy of the lease, contract, or other document under which-
you control the property. - . o

(e) If you own the land, desc'ribe any liens or encumbrances on it ._None

(f) If the land consmts of unpatented claims, add to the descrlptlon above, the book and page numbers for each recorded
locatlon notice. N )

4. Physical descmptwn—(a) Describe in detail' any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in- such
operations. Also descrlbe accessibility of mine workings for examination purposes.

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(c) Describe the geologlc features of the property, mcludmg mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic 1nformatlon you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the accessxbx]lty of the prOJect Access roads, dlstances to shipping, supply and residence
points.

(e) State the availability of manpower, materials, supplies, e_quxpment, water, and power. 16—66551-1





_ 5. The exploration project.—(a) State the mineral or minerals for which you wish to explore Lead & Zinc T

(b) Describe fully the proposed work, including a map or-sketch of the property showing a plan (and eross sections if needed)
of any present mine workings, and the loca;gon of the proposed exploration work as related to such featuires as contacts,

veins, ore-bearing beds, ete. Suppl ement su e
(¢) The work will. start w1th1n See * <Pa‘.§?s and be completed w1th1nSQa ______ BBA}A I? TOm the date of an exploration

project contract.
(d) State the operating experience and background of the applicant w1th relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(@) Independert contracts.— (Note. —If the apphcant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, ete.).

(b) Labor, supe'rmswn, consultants —Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engmeermg and geological consultants

(¢c) Operating materials and supplzes —Furnish an: -itemized list; 1nc1ud1ng items of equlpment costlng' less than $50 each,

. and power, water and fuel. . ¢ - e S -

- (d) Operating equipment. —Furnlsh an 1tem1zed list- of any operatmg equipment to be rented, purchased or which is owned
and will be furnished by the Operator, w1th the estlmated rental,@urchase price, or suggested use-allowance based on present
value, as the gase may be:

(¢) Rehabilitation and repairs.—Furnish a detailed list showmg the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, ﬁxtures, and movable operatmg equlpment now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detalled list showmg the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

.~ (9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and. maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator s equlpment), analytical work, accountmg, workmen’s compensation
and employers’ liability insurance, and payroll taxes. "~

(h) Contmgenmes ——Give an estimate of any necessary allowances for contmgencles not included in the costs stated above.

- Nore.~No. items of general overhead, corporate’ management, interest, taxes (other than payroll and sales taxes), or any
other indirect costs, or work performed or costs mcurred before the date of the contract, should be included in the
. _estimate of costs.

1. (a) Are you prepared to furmsh your share of the cost of the proposed pro_]ect in accordance with the regulations on

Government partlclpatlon (Sec 7, DMEA No. 1)?

to " (b) Hovg do you propose to furm{sh your share of thevcosts‘.{ :

e T

;. Money . . Use of equlpment ownedb,yyou z D Other .. =

Explam in detall on acompanylng paper.

y . - o CERTIFICATION

The undersigned, whether as an 1nd1v1dual corporate oﬂicer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
- of his knowledge and belief. .

Dated ... September 24, - ,195.6
Silven-_Bay_-lJinea._.Inog -

(Applicant)

s> Secly.=Trease

Title 18, U. S. Code (Crimes), Section: 1001, makes it a criminal offense to make a wﬂlfully false stutement or representation to any depart-
ment or agency of the United States as to any matter within its junsdlcﬂon

U. S. GOVERNMENT PRINTING OFFICE - ‘16—6655!-1





-

S . . 17?27 ‘Plalne J\ve. '
R L S CL Salt Lalce Clty, Ut'm -
L sws'muzm m PORM MF#103

. APPLICATION FOR AID IN AN EXPIORATION PROJECT, PURSUANT 70 DMEA
ORDER 1, UNDER THE DEFENSE PRODUCTION ACT OF 1950, As mmm -

0Ny

*o*«&*#*#*%**ﬁ
" le Neme of applicant: A e B
7 (&) : silver Bay Mines, Iao., 1787 Blaine M’eo, Salt Laka city, Ttah
 Ytah |
(b) A Memin Corporation.*v : ' o
.:(o)' Presi@ant, ggzﬁz. Liljanquiat, 6500 80., 2500 Eaat, Salt Lake City, |

Vice~President: None :
- Seo'y.~Trease: Co V. Liljanuiat, 1787 Blains Ave., Sdlt Lako City.

| . 3¢ Ap licants property rights

{a

(b)
(e)
(a) -

(o)

{£)

h-Pb§

~Patented Claims 1isted bn zmma
- Unpatented Clo imss-

' Big Indian No. 1, recorded in Beok ?age 29/ s
Big Indian Ho, 2, recorded in Book » Page

- We have been unable to locate the booﬁ 'nd pege number of these

~claims but as soon as we have this inrormation we will forward game

~ $0 you. ..

Please note on the olaim map marked exhibit "B" that ‘theis is a
small parcel of land between the Confidence Claim and the Jo Pi
Claim that 1s not covered by & cla im.  This was filed on three
years ago but we have been unable to find our fiald notes so that

| we e¢ould properly o accurately draw in this claim, As soon as we

get this informetién we will furnish you a supplemental mep show
ing this.elaim, We assure you that this groung belongs to our ‘
company/Lf we are unable te properly ldocate this claim we will

- file anothar elaim to ful;y protect use .

nina 1s knovn as ths Blaekhawk Mine

We ara thn owners ef tha property -

Not applionble .‘ | R

Thett aro no 1ions or eneumborances on the property

See notation regarding book and page nuﬂbars 1n 1tam 3 (a)

sieul aeaeriptiona

‘The Blackhewk tunnel adit is adjaoent te Emsry Peak and approximatcly :
" 1,800t to 2,200 feet to the west of the summit at an elevation of

11,500 in Section 21, ‘rwp. 142 mortn, Rango 7 wuc, mm., San Juan
;.'caunty, Coleraao. B

'.wa are proaently driving a drirb on & vein syatem, whieh we oall ths

Blaockhawk Veln, from & point near the portal as shown on the =
accompanying map mayrked exhibit "A" projected to a point whieh we

. believe to be the junction of the blackhawk vein with the Bonita

B Fault some 1,8@9' o 2,200' east by north east,





"

S ey

' . .. 1787 Blaine Ave. . .
N o . . Salt Lake City, Utah
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, ‘ B 4 'Silver Bay Mines, Inc.

~ The property 1s accessable by a narrow bub well-graveled mountain

- road with the Gladstone-Silverton county reosd, Both roads are =

passable to jeep transportation and can be examined any time unt;i'

:. heaevy snows of the late winter months close them,

(b) W
- blocked out ore reserves. - -

, q'_(a)

‘We have not shipped any ore :rém.th;a'pﬁoperty and do not have any

The ‘region is one of severe fracturing and faulting and this 1g -

partiocularly true of the Blackhawk property whioch is located in the

intersection zone of the Bonits Fault with the Tolteo Feult, These
two faults interseot at Emery Peak and the portal of the Blackhawk

ATunnaifis'apprps;mately 1;80o' to 2,200' to the west of the Peal,

The surface formations exposed on the property sre all Tertiary

- _woleanies, However the ecanyons leading to the lower ecountry expose

Mesosolec and Paleogole sedimentaries and . Pre~-Cambrian metamorphics,

The surface volecanics exposed on the property have been classified
by the U.3.G.8. as Latite, ' They consist of intrusives, and flows
with some tuff and brecels, ‘Latite in gomposition 13 the sameé as
Monzonite but is very fine grained indicating quiek coolings Some -
Quartsz~Latite was obaerved,. e o 3 ‘

In following the outcropping osast up. the draw from. the portal of the
Blackhewk Tunnel float was found of Birdseye Andesite Phorphyry.
This was found in the bottom of ‘the draw and never far up the sides,
No exposures were encountsred which indigates that it probably is

& dyke parallel and close to the Vein, ' If this is the case it is
“another very favorable geologloeal factor indicating ore possibilities

in this Vein on a major secale,  This 1s & prather ideal geologio

. setting end its possibilities should be checked when drifting east on

.the vein by z-cutting first south (right) and then north (left) to

'gee if this dyke can be founds There is a chance for contact ore

;Ths'mine 1s located approkiﬂatbij:

along the dyke which must not be overlooked, The x-cut to the sough

.-(right) ahou1d~go'ab9utf50'~and the one to the north (left) about 30'.

In view of the favorable geology and surface outoeroppings we wish to
further explore the property by drifting as indicated on the enclose 4
map, marked exhibit "A", 'We are presently driving on this drift and
plan on econtinuing while this application is being processed at our
own expengies - . - - . N T M PR

1 a ‘ _%}_nulesunorth of Silverton .
ofi the Gladstone-Silverton. County Toad, Milling facilities ere

. &vallable at Silverton, Coloredo end most mining supplies are also

. available theree - |
S (e)

- vieinity of the Mine suitable for eamp use and mining purposes.

Prosently their. is plenty of'gvailéble?mgnpévér,‘ﬁatarials,‘supplieﬂ,
otce in Sllverton, Colorado, Their 1s adequate water in the immediate

-~ Electrie power will be available if needoed at a later date, We have
. availeble the nseded equipment to carry on the exploration project.
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T - Salt Leke. City, Uten
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De The exploration prsjeot: P, ‘ R A
(a) Wo w1sh to explare for Lead & Zine. ‘ P
(b) We. wiah to continus our present drifting easterly as projested on
the aoeompaning map, marked exhibit "A", for a dlstance of approx- -
imately 2,000 to. loeata the Jjunction of the vein with the Eonita
 Fault near Emery Pealt, - We alaso wish to drift e short distance to
the right and left of the main drift as projected on the map et
two ‘different locations when favorable stiuctures are eneountered
toteling abproximatoly 160*, more " or leas. ‘ ,

(e)'-Thn work. has alreudy eommﬁnced and we wuuld 11ke to have an,inspect.
ion of the property at asd.early a date as possible as later on the
. property will be inasséssable dus to snow conditions, The project
- can be.completed within 50 mOntha trom ths date or an exploraxion
: projedt oontraet; ',' : , ’

(d)~ The epplicent is capable of carring out tha exploration projeot end d

has had 3imilar ‘experiente under a previous contraet I~DMA-E26. -
Mr. - C. V@ hiljenquiat will supervise the operationss. o

SR Estimate of Costs" The sstimated cost of: the project is Q gz,égg,ga .,
’ » See atlached dotail: - -
Bt Unit Cost .

- (e) 1Drifting contract (See exhibit "c") ;  & $ . e
() 'Geologieal & Enginaering work ' 1 Lo .So/ft.

 (0) 3n Bleek Pipe (édr line) 1neluding couplrnga ' , .
» - and f!‘ﬂight On Sﬂm ¢ e o olo ¢ o0 s 0 B0 001/:81:.

o 5/b," gelvanized pmpo (water 11ne) including o
' GouplinSQ &nd. ﬁeight Qn Bame * e 0 0 0 ¢ ‘a/ft.

| "“12“ Vent Tubing (acid resistant)inol. frt. 1.39/fte

Rail ties (uood) f., L  ;‘n ;-“.& WoT5/f6e
| 20.1b, rail, including aplieaa, bolts & frte 1.67/fbe
'Misoellanocua fittings, ete“ - SRR .17/ft. =

| () ,Gomprassar coata-”‘ ‘ o
- Monthly rental fese for 515 efm. , $36n.oo

Fuel & 011, monthly. T 195;00
- Maintensance % repaira A '
T Total o« o 6 ¢« o o o ¢ .0 o '$

- $589.oo aivided by 125' monthly ﬂdvaneo equalh.?l/ft. |
| -]ﬂonthly depreciation on h mine cars IR CRL '
- 1 mueking machine & 1 air trammer % 2.7 ‘f
Malntenance & repair on same monthl « 00
Total s & @ ¢ 0 '6.06.35 » v 8 @ U

Conbinaed oo
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, R (Pago Fo ) S ,
@157.71 divided by 125‘ menthly adv, equal ‘.'lo/r’c.f
(Q)f None o S R
(L) | None | A | ‘ |
- (g) Assaying or samplos (approx. 110 dettrminatios)ob,/ft. -
. Aeccounting .. - R L ek2/rre
(h) ‘Nome SO | | R
Total unit cost per ft. of dri:t't‘.:lng @ I;IWrc. o
2,160* drifting{moro or 1oss) @ml.97/ft. equn %9-0',655.‘20_ B
| ’ m%mm«m | e |

T&.mboring coats: .

' Contract Labor for timbaring whsn neaossary 5.00/£'t.
- {(See eon‘craet marked exhlbit "c") _ S

Timber used in timbering arift . - 200/¢%e
‘ Total timbering costs per £t . /It.

| 200' timbsring (when neeassqry) @ @10.00/1‘1;. bqual o 2,000Q00'-' |
* Total estimeted sost of projoct I 92655020

M7, {g) Ybs wa are prepared to rurnish our share of ths cost of the proposed
o project. ‘ ; e = - S

(b) We will furnish tho noéasaary money t0 eomplete the projeet.

. Respectfully aubmittoé,{. -
Silv’er‘ B y Mines, 'I-_nca';‘
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. : N ‘ 27 Blaine Ava,
welt Lake Qitg, Utolie
~ Exhibit wov

T AGHRTLGT of Aupust 1, 1§56,'by ﬁnd Letwien $wwax‘sAY’
S, ING. of 1737 Balne Averie, et Lk o""m.f;y, Utab, & Cten corpe
oreticn herminaftar oalled “Q?nkﬂf%ﬁ“ aend ”ﬁUHﬁfﬁR Mzﬁ“ﬁ@ Ciie of 06
Sraniun Genter, Grand Junetion, coloraﬁ@, & Go&nr‘dn Corp«»ahian. herein-
‘after called "(™ WRﬁ@muR”, covarn the aaraamﬁnh of th& parties for drive.
‘ing;uncargr 1nﬂ open&n@(n) woon the pronarty herein 6oacribade
mﬁﬁ?‘éﬁ'ﬁﬁé}‘& rict
can Jusn County, Colorszdo
Se0. 21, TedBNe, RoTWe, NooPoMe
‘ . 1.'_“he ﬂueratnr agreau to rurnisn.oquipmnnt and amppliea aa
dnsérib#&. | |
a. 315 échram‘éampressar'~ o |
be icking mmchine unﬁiairftrammér_r' 
&e  Jackhammer and girlag
d. Ventilation Fan
Ge Jeéy . o
'f;_fﬁupp;ié§: ”
'Ralls
Tios
Timber |
 Alr and vWiater hose -
1'von£21ation tubing
an pipe (air) with fittﬁngs and vitrelie oowplinga.
ge Hepairas on rurn,ahed aqaipmnnt. a
24 Contractor shall be peid at the &atan hevein Ltey atated for
werk parformﬁ& as described. '
e Thi rty-dollars (waa.oc) par raot of 8 x 7 drift.

. be Fiveedollars (gﬁ.ﬁﬁ) psr foot for timbarlng where
: tiﬁbqr is raquireﬁ for surport of tie open Ne

e Forty-rive ﬁol*arn (a45.01) per frot for the ine
- atallat$oa of tramafer atatlions whxra requirod. (





-~

":,,”‘x e : a.j‘ xittae‘iﬂuam {415.,00) per femi; ‘»r ulabmng? waua
B - - of drift &pﬁnang whare raquirad. '
, 5;"ecx§axc”*y agreea tn fmrnf@h the fellaxingiaerviaéa and
suxplies ae described. o | B
‘e Lubop r@r maautennnea of OPLEAWWRFS eo‘ipmont
De “mwder. cavs ana faae..
ce Steel nnd bits. . e RRIEERE I
d. Ulesel fuel, gas and o1l for equipment. SRS
8. Dpift labopr for - ‘ '
(1; bpilling, blasting, auc%ing ond tramming.
(2) Le:ing of aip and watsr 1ines. |
(3) Enata*lat on of track end vent lines. -

4o CONTENGTUR will ’urhash O20PATR @ aemi-month’y atate&anﬁ
for wor: performed and ﬁ@@f& IR apgroes tv reimburse tba COLTNACTOR foy
'sum of statament within five (5) days following recelpt of sald maeemm.

‘ Ge Both partiea sgree to ternlnation of coentract upon receipt
- of notice in writing 10 daya prioy o terminatinn date after camplet*on
of a minimum of 100 f£t. of ﬂrlft ovoning.

Bs CTLTRACTIR agroes to aava @9LR@?)W Lroe and hnrm&esa of and
fram all clsims, demaads, netiwnx, and damaaea nris&ng from or in any way
connected with acnxraot@r’s wnrk and almo agrees to muintain at all tim@a -
adequate Torkmen's &cmpansation and ﬁmp&oymcnt L&nbi$1ty Insurance whils
performing work on the afore daaemhad *ropawy.

7o CUNTINGTOR shel 1 not be 1isblo for damagea due to d*suatar
opr Actas éf Gode - ,

HIPNHE T WHLRNNE, the wartiea heretc have exec:ited this oon-"

"~ gract the Aay and yoay first av*va vrittano

SIVER ﬁﬁx LU ; *a:co
' arator ’

Is CeVe Liljenc.ist, certify

thet this 1& & true and aorgect o /i/ 3?‘nm~43gmkéljbpgulgt
copy of the LRIFT CulTLaCR

between Silver Bay Mines, Inc., : OO HwS ?G o
and AL&H"&IJX{ ML Coe dated . . . :chf{*g R ML e
Auauat 1, 19*6. RN ; cntractor o

/8/ By BT .Bz;m Jg.






S Government Mesenger Envelope 1@ ponis s

rd Form No. 65 (Rev. 1/46)

NAME OR TITLE OF PERSON, DEPARTMENT, ADDRESS, AND ROOM

3. Write

e blocks consecutively, one at a time.

clearly.

NAME OR TITLE OF PERSON, DEPARTMENT, ADDRESS, AND ROOM

RUN RUN
STOP STOP
RUN RUN
STOP E
RUN RUN
STOP STOP
RUN RUN
STOP STOP
RUN . RUN
STOP | srop
RUN RUN
STOP sTOP
RUN RUN
% stop STOP
st sl ®
AL
;, P ,4;% STOP l STOP
ofi - | RUN RUN
ot/ ”l%’?——%’ui — | stop STOP
- ‘ wati__ | RUN RUN N
STOP STOP

.
urplus envelopes to
room for reissue.

Use other side ~

_‘

16—380408-3

Use RUN and STOP only when messenger service hetween Government buildings in Washington Is required.
Your mail room has RUN and STOP information.
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Claim Map .
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