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Mr, 0. V. Zi]jenquiet, Sec'y-Preas. 
$ilver Ba7 Mirs, Inc. 
1787 Blame Avenue 
Salt Lake City, Utah


OFFICIAL FILF2 COPY 


• 1TTI ii JtT1.4T


Re3 Docket No. i1-za477 (Lead-Zinc) 
Silver Bay Nines, Inc. 
Blaokhawk, et a), claim group 
$an Juan County, Colorado 


Dear Mr. Liljenquist* 


We have youi' letter of i1arch 2 n which you protest or 
denial of your application for Qovernment assistance on the cited 
exploration project. 


it probably is inevitable that there shoUld be times 
when the owner of a mining property should feel that work of 
exploration is warranted and yet the engineers and geologists 
of the Ooverrnent cannot feel that Government participat2,on in 
such work is justified, They must adhere to the regulations 
and concepts of the Defense Minerals Exploration A&iimstration 
program, and within such limits must arrive at their conclusions. 


We have again r.viewe4 the dcket coverIng your :app1i 
cation with considerable care, and it is with sincere regret 
that I must advise you that our posItbn i dSni) i amntained. 


$incerely yours, 


toi& (k)


1. 


WRGriswold/er 3/12/S7 
Copy to: Docket; 


Adinr R File 
Op, Committee 
Base Metals 
Mr, Bishop, USBN 
Nr, Kiilsgaard, USGS 
Region III (2)


Acainistrator


8623 







S Denver, Co1ora Mah 2, 1957 


als Exploration Administration 
D.C.


Re: Docket; No. DMEk-44:77 (Lead-Zinc) 
Silver Bay Mines, Inc. 


of December' 7, 1956, signed by C.O. Mittendôrf, 
some time ago &id was a surprise aid diseappoint-


etter 
was received by me 
mentto me. 


It is' my opinion that the report you have received from 
engineers of your department here have been m&sleading aid have 
created the impression we are trying to me a mineS in the area 
we are now working. It has never been our opinion that. we would 
encounter ore bodies of commercia.1 grade in the area. where we have 
done the tunnel work and drifting, so far. We have, however, been 
epeoting to encounter' a vein that we cauld follow with a tunnel 
that would lead us up to the iarge ,ni1nera1ized zone located under 
the Bonitafau1t. lL the geologists, including Dr' Burbank of the 
Geologic Survey) have assurred us ta•t when we reached this; zone 
near the fault that we wou1d/ R&±ode from which many of the 
veins of the surrounding mines have their source. 


c After spending onsiderable time aid money drifting into 
the mountain in search of a vein that we. could turn on and follow 
up to the Bonita fault zone, we"were able in our drilling and 
geology investigation to locate the vein last year' we have been 
seeking and we drifted, entirely on our own expense, about 4:60 
feet on this vein that is taking us' in just the right direction 
we want to go. I call, to your attention the fact that we have 
worked. under' a Dk contract for some years prior' to' 1956 and that 
we were able to get this cntract on the advice and report of Dr 
Burbank, io is with the Geologic Survey t'here in Washington and 
who made the survey and mapped the area of the Bonitai fault. He, 
and other geologists last year', are unanimous in their opinion 
that when we get up in the Bointa fault zone we should encounter 
large': quantities of goo . ore. .The"outcroppings of thisz;one are 
of tremendous size. It' is our thought, as' advised by the geo1ogiss, 
that we will have to drive the tunnel about 800 feet further to 
encounter this zone we have been seeking. If necessary, I can 
furnish you with these; reports; however I think the best authority 
is Dr Burbank himself, In as mu.ch as your engineers who checked 
our operation for this: contract were not able to get up in the 
'Bonita zone referred to above and in view of the geologic reports 
we have, I ask that you reconsider' this case and withhold your 
denial of the contrct until these matters presented herewith 'are 
further considered 1y you. Therefore I protest the decision in 
your letter of December 7th, under the above docket number. I will 
appreciate your kind attention to this matter. 


Very truly, 


'4 2/' L	 Secretary i1 ie '2Bay Mines,. Inc. 
204 Mercantile B&'dg. 
Denver, Colorado
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 500 


WASHINGTON 25, D. C. 


December 5, 1956 


Nemorandum 


To:	 The Administrator 


From:	 Chief, Base Metals Division 


Subject: Denial of Application, Docket No. DMEA..'LILI77, 
Silver Bay Mines, Inc., Biáckhawk et al. claim 
group, San Juan County, Colorado 


The cited application does not appear to possess even 
a faint color of merit. We were previously in a project on this 
property, on the Big Indian vein (DNEA..-Li87) and nothing was found. 


The present application deals with another "vein' 1 , the 
Blackhawk, on which some L1.70 feet of drifting has already been done 
to no_purpose. Actually, it appears to be nà more than a little 
crack in the rock, an inch or so wide. The Applicant hopes that if 
the drift was continued another 1700 feet to the intersection with 
the Bonita fault, ore might be found, However, the chances are that. 
this little fracture would not even persist that far, much less 
making any significant ore.


W. R. Gris







	


J4OF	


7 
UNITED STATES



DEPARTMENT OF THE INTERIOR 


	


ch3	 BUREAU OF MINES	 fl 


WASH1NGTON 25. D. C.


December	 l9 /' 


Re: DMEA 1477; Lead-zinc 
Silver Bay Mines, Inc. 
Black Hawk, et al Claim 


MemorandumV 	 group 
San Juan County, Colorado 


To:	 W. R. Griswold, DIVEA 


From:	 0. M. Bishop, Br.nch of Base Metals 


Subject: Review of Field Team report dated November 9, 1956, 
received Novembei 20, 1956. 


The field team examiners, E. W. Buel (uSBM), and 
Don H. Richter (USGs) visited the area October 30, 1956, but 
were unable to inspect the property because of	 vy snowfalls. 
Data supplied by the company's representative reveaId that 
recent development consisting of 3I.O feet of drifting and. 55 
feet of crosscutting on the company's Blackhawk vein had. 
failed to reveal any mineralization approaching ore grade and 
that a 180-foot drill hole pointed, to intersect an inferred 
ore chimney cut a barren quartz-clay zone, but yielded no 
sulfides. Information available indicates tha Blackhawk out-
crop to be sparsely mineralized, and experience on the property 
under the previous Contract 1dm E-26 has not indicated the 
area to be one of strong mineralization. 


Previous requests fdr Contract amendments to explore 
the Blackbawk vein were denied because the examiners believed 
the vein 1acId promise. iriTsummary the field examiners state 
that the Blackhawk vein is a "thin mineralized fracture 
and does not warrant further exploration", and that "the in-
ferred chimney on the vein has not been proved by drilling." 
They state the possibility of . significant discovery is re-
mote and recommend that the application be denied. 


The field team concurs in the recommendation. I 
consider these conclusions justified and recommend denial. 


Co t:	 1sanerals O M. Bishop	 / 
Mr. Lamb 
Mr. Bishop 
Files
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25, D. C. 


November 21, 1956


IN REPLY REFER TO: 


Re: DMEA 4477 
Silver Bay Nine 
Blackhawk et al 
San Juan County 
92,655.2O - Lead-zinc 


V Memorandum 


To:	 W. R. Griswold, Defense Minerals xp1oration A&inistration 


From:	 N. . Nelson, U. S. Geological Survey 


Subj ect: Review of Field Team Report (Office) 


The applicant requested asSistance in driving a 2,000-foot 
extension of the Blackhawk adit on the Blaokhawk vein and 160 feet of 
drifts • Few data were submitted in justification of the application. 


Qi October 30, 1956, the e.amiriers made an unsuccessful 
attempt to examine the property.. Heavy snowfall prevented access to 
the mine and work had been stopped for the winter. From information 
obtained in the course of work on the Big Indian vein by the same 
applicant in the same area (DMEâ 487 Idm- .E26), the exm1-ners and Field 
Team concluded the application could be denied without a field $CAIff(Thk-


tion. Previous requests for assistance in doing work on the Blaokhawk 
vein have been denied because of the lack of promise of the vein and 
distance, 2,000 feet, to the projected intersection of the vein and 
the Bonita fault, the site of an inferr6d orebody. The Blackhawk vein 
has been drifted upon for 475 feSt, part of which was DNEL assisted 
work, and the results are uniformly unfavorable. 


I consider the conclusions of the examiners and Field Team 
justified and concur with the denial recommendation. 


N. E. Nelson







November 14, 


.	 . 


UNITED STATES

DEPARTMENT,OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


221k New Customhouse 
Denver 2, Colorado 


/ 
Memorandum 


To:	 Secretary to the Operating Committee 


From:	 Field Team, Region III 


Subject: Docket DMEA. No. 11477 (Lead-Zinc) Silver Bay Mines, Inc. 
(Blackhawk, et al Claim. Groups) San Juan County, Colorado 


EnclOsed are the original and. three copies of a joint 
memorandum by D. H. Richter and. E. W. ell, who made an unsucces-
Lul attempt to.. examine the subject property. 


The infórmatiôn furnished in their memorandum is sufficient, 
we believe, to deny the application at this time without waiting for 
a field examination next Spring. We therefore recomnend that the 
application be denied. without a field examination. 


DME Field Team, Region III 


\ 


B.y	 W. M. Traver 
Executive Officer 


Reviewed by

DA oPE1ATI COIITT
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( UNITED STATES 


DEPARTM,ENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


4ch3	 Defense Minerals Ebcploration Mministration 
Denver Federal Center 


Denver, Colorado


November 


orand.um" 


To:	 Executive Officer, DMEâ Field Team, Region II 
Through; E. N. Harshma 


J. F. Shaw 
From:	 D. H. Richter 


E.W.Buel


IN REPLY REFER TO: 


LMFNT OF HE !NEPo 


NOV13 i956

FEGJOi .111 


l956 


\
/ 


Subject: Docket DMEA 11477 (Lead-zinc), Silver Bay Mines, Inc. 
(Blackhawk, et a]. - claim groups), San Juan County, Colorado 


On October 30, 1956, an unsuccessful attempt was made 


to inspect the above-named property for an examination report. 


Heavy snowfall prevented access to the mine and. surrounding property, 


and all 'work bad been terminated for the winter season on October 13, 


1956 . However, R. A. Huldebrand., President, and other officials of 


the Tech-Ser, Mining Company (contractor and representative for the 


applicant) furnished the examining team with information which we 


believe precludes the need for a field examination in the spring. 


The applicant proposes to explore the Blackhawk vein, 


one of two so-called major veins - the Blackhawk and. Big Indian - 


present in the mine. Briefly his proposal is to drift along the 


Blackhawk vein to an inferredntereection with the Bonita fault ap-


proximately 2,000 feet away. Also proposed are two crosscuts totaling 


approximately 160 feet.


RVid bY

DA	 jL^T CCT!







.	 . 


The applicant has had a previous contract with the. 


Government (DMEA. 187, Idm-E 26). During this contract period, which 


provided for exploration of the Big Indian vein on the subject prop-


erty, the operator on 'three occasions requested to change the scope 


of the original program and explore the Blackhawk vein. These re-


quests were denied, based on the' lack of adequate exploration on 


the Big Indian vein and the, unfavorable geologic character of the 


Blackhawk vein. After the operator's last request to amend the con-


tract and. explore the Blackhawk vein, the , Governrneüt field examiners j 


stated: "The field examiners do not believe' that the target ffnferred 


chimney on Blackhawk vei7 is sufficiently promising to warrant the 


drifting requested by the applicant. However,' they would consider 


a program consisting of three diamond. drill holes to explore the area 


beneath the gossan J3nferred Surface expression of chimneil." Even 


the operator in his "Final Operational Report" of June 11i, 1956, 


stated.: ".. • 'we ... started a drift along a spur or split off of 


the main vein from a point near the portal of the tunnel for a dis-


tance of 71', which we assumed to be the projection of the Blackhawk 


Vein from surface indications. The split continued to be quite im-


poverished and. the present heading in this direction reveals a narrow 


stringer only 1" , in width which contains some values in• lead and zinc 


only." This drift was on the Blackhawk vein. 


J C. M. Harrer, U.S.B.M., and J..E. O'Rourke, U.S.G.S.:' Memo August 1, 
1955, to Executive Officer, IEA Field Team, Region III.







.	 . 


In. our discussions with the Tech-Ser Mining Company 


officials in 'Silverton, it was brought out that an additional 31e0 


feet of drifting and 55 feet of crosscutting has been done on the 


Blackhawk vein and nothing approaching ore-grade material has been 


found (see accompanying map). The face at the end of the new drift 


is fresh andesité containing a thin: 1-inch mineralized fracture of 


quartz and pyrite. This is the same vein that the operator called 


"impoverished" in his letter quoted above and. the same vein that 


the operator (now applicant).is requesting Government assistance to 


explore. The Tech-Ser Mining Company has also drilled one hole, as 


proposed by Government examiners in 1955, to intersect the inferred 


mineralized chimney at the drift elevation. This hole, 180 feet 


long, cut a zone of quartz and clay, but nothing indicative of sul-


fide mineralization was observed. Fuxthermore, from the information 


available to us, the surface expression of the Blackhawk vein consists 


of a few small mineralized or gossan zones sporadically exposed under 


a heavy talus cover. It is doubted very seriously if the outcrops 


have been observed as far away as the Bonita fault. 


The applicant's' contention (page '2, application) of large 


ore possibilities along the vein because of the presence of "Birdseye 


Ande site Porphyry" float found. in a draw near the mine is entirely 


unfounded.







.


	


. 


In summary then, it appears that the Blackhavk vein is 


merely a thin mineralized fracture over a length of about 1#75 ,eet 


and does not warrant further exploration. Likewise, the inferred 


chimney on the vein has not been proven by drilling. Therefore, 


we strongly feel that the possibility of finding significant ore 


d. eposits, by the proposed program, is remote and we recommend that 


on the basis of the information, given in this memo that the applica-


tion be denied.


D. fl. Richter 


E. W. Buel
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File Copy 0
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 2.5 D C 


-4 1956 


. . L ?S 
Xxec*tir. Ottic.r 
a& Pield T.sa Region XXX 
flb Ww Cmisboe Bldg. 


2, c.1oiado


Zos Edcst 1*. ILA..71 (L.t44iac) 
$ilv.r Bay *1a, las. 


• •• B1ae, St aj. q1s* gi'oup..

an Juan C.o*ty, Colorado 


Dear It'. ?rav.t: 


Tb. cited appUetioo is being refarrect to yo ,iftss 
tsr a I t.1d exaninatios. aid reooai.ndationa. This is in eon 
forane• *ith the reqssst in jour September $ lttsr. (dt-
asrily, in view of the aea.ger' data rnthattted, us would bays 
rsq.st.d acre ifo1istton ire. t e Applicant ier to a field 
referral.


Copies ct ne.oraszds dated Septesiber 28, 1956, from 
0. L Biabop, Bm'eau o.f Kiass, and V. P. WiUiaas, G.elogisaX 
$trv.j, zelathig to the pra.jemt, are eaclod tot sot ntor-. 


• atattos.


Sincer.y yonrs, 


George C. Seifridge 


Chairatan, Operating Coomtt 
WRGriswold/er lO/2/6 
Copy to' Docket 


Admr R File 
APPaOVEDI	 Op. Committee 


F ank D Lamb	 Base ?ietals 
___________________________	 N±. Bishop, USBN 
_____ 1UZ'S*U of limes 	 Mr. iilsgard, TJSGS 


Thor a Kiilsgaard	
Chron. 


1sr,G.og1sve7	 )











F .	 . 
-	 -	


Octer U, .1936 


V. M. TrsvSr, Exeut1e Of leer, D*& 1.1* aat, R c j. UI 
8vpst.odent, Denver xpertat $tstioa,. 'eg. UZ 


Subject: tk,ckat D*A kklT (1 .zinc), Sliver	 Mines, Inc.. 
(I1&ciihwk et *1 ei*i*a group), Sen Jue* Couxty, Cob. 


	


•	 The syp1ic*tio tor St1v,r sy NXne, tnc, Doket ThEA 
I77 in the s*mt ot $92,63.00 via i.ive4 In this Ott ice oi 
October LO, 1936. 


A field éxesinttion viii be *d. eM *ult*bie report px-
pared by en engineer from the nv.r oZTIC.. 


	


•	 LLK.tng 


cc: W. M. ?ra'rer (2) 
L







.	 .


L


d	 fi 


October' U, i96 


W K. Tr.i.r, Exee*tive Offtc.r DIVA Field øs*,	 . UI 


?roa.	 &uxiteent, 3.ner Ezper1**t tsti, Reg. XU 


ub3ect; Iockat DM 4 77 (ee4-tine), Silver	 lUnes, Zzc. 
11Lokiwk, et *1 iii*i group), Ssa J*nCout,. Cob. 


Th sUest* tor BUxu' $sy *i** inc., DoEk.t & 
kWrr in the a*ount at $92,655.z)O 'was rsiv*d 1* tie ottics o 
OCtb*f lO 956.. 


A field exthitto* U1 be .Me aM *uitabLe re,ort pre-
sred b an eagineer t tx* Dtne; tf1ce. 


V7 


W. L tn 


•	 cc: V. K. Trsver() 
t 1. Mrabaa 
L V. 5*i















IN RE}LY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25. D.C. 


September 28, 1956 


Memorandum' 


To:	 W. IL Griswold, Defense Minerals Exploration Administration 


From:	 W. P. Williams, U. S. Geological Survey 


Subject: Review of application, DMEA 4477, Silver Bay Mines, Inca, 
Blackhawk, et al. claims, Silverton district, San Juan County, 
Colorado (lead-zinc). 


The applicant proposes to explore for lead-zinc deposits on the 
equivalent of about eight m!1n4 rig claims. Locale of the exploration would 
be at the site of an old adit..th'ift known as the Blackhawk mine. According 
t the application no ore has been produced from the aditind no reserves 
areinsight.	 - 


The proposed work would consist of about 2,000 feet of drifting 
and 160 feet of crosscutting. 


The proposed work as estimated by the applicant would cost 
92,655, Large tonnages of new ore reserves should, of course, result 


fran the proposed exploration if the work is to be paid for. 


The applicant does not make clear his reasons for wishing to 
explore, except perhaps, because of "the favorable geology and surface 
out cropping&'. The "Blackhawk Vein" is referred to in the application 
but nothing is said as to whether it is mineralized and, if so, how 
strongly. No assay data are submitted. 


It appears very strongly that the applicant has no real evidence 
of mineralization at this time, but he hopes that the eiploratory drift may 
cut ore—.especially when the drift reaches the intersection of the "Blackhawk 
Vein" and the Bonita fault. Unless the applicant can show that the vein-
fault intersection is mineralized, it seems that the venture would be of 
an extremely 'long-shot' nature. 


The applicant cou1reasonably be aéked for more information 
including sampling andassaying returns. Because a timely field examination 
is desired, however, I recanmend referral to the Field Teim for appropriate 
action.	 -	 S 	 * 


2 P. L'-' 


w. P. WIlliams







. 	 . 	 0 .	 • 


OF	 :. .	 .	 -	 . .	 :	 •	 N.REPLYREFERTO: 


DEPARTMENTOFTHEINTERIOR 
GEOLOGICAL SURVEY	 OCT 11956 


WASHINGTON 25 D C 


Septisber 2$, 19% 


W. EL GriswoU, Dst.ese Miasrals zp1ot*tio* Aci*istr*tios 


P'oa:	 . P. Wifli*s, U. S. Geological Surve 


Snbectz Review of a tattoo, IK& 4477, Silver *y Idass, Zn.., 
BlaáMi.k, .t al. dais., St]xerto* di*trLst, San J*sn Ceont, 
Colorado (3s.4.j*c)• 


Th* $PPIiCa*t propoe$ to .xp3ar. for lead..sisc dspodts o* the 
.qutval.*t of about 4ght *i*lag elaz*. Iaal. of the exploratico i..*ld 
be at the sit, of an old adttdritt knoirn as the $lukhs* si*.. According 
to the application no ore has besu prods.sd fros the adit sad no reserves 
are in sight. 


The proposed work would ooastst of aboit 2,000 feet oi! drifting 
sad 160 test of crosseatting. 


Th. proposed .o* as eatisubd by the applis.at would east 
92,65, Large tom*g.s of new or. reserve. should, of eoiwse, result 


from the proposed .iploratioo it the	 is to be peit for. 


The applicant does not *ake clear his rossons for wi*i*g to 
ezp3are, except pertiaps, becanse of "the favorable gaolqy and surface 
out er.ppj*ISMs The "fllackhswk 4I* is referred to in the application 


t nothing is said as to whether it is sineralilLed aM, it so, how 
strongly. No assay data are s*heitted. 


It appears v.z stzorigly that the applicant has s. real 
of ainez'aUsstioo at this tine, t be hopes thet the .ploratory drift say 
out ors. eapeciaUy whoL the drit$ rushes the int.rs.et&co of the "RLaá.hewk 
Vein" and the Bonita fault. Unless the applicant can show that the vstn 
fault isterseetion is *ix*ersU*ed, it seems that the ieater. would be of 
an	 tlonghoft nature. 


Tb. applicant could rese.nsbl be asked for sore intor*atict 
including asapling and assaying returns. because * tivaly field .xsa&noti.n 
is desired, bøw.ve, I recend referral to the Field Toss for appropriate 
action, 


Copy to: Director' a Reading 4212 	 Docket File	 0. L Bishop, 3617 
Branch Reading 4212	 Chron File 
INEA (3)	 W. P. WiUjane 


Wj' liarn, thaf	 9/7/r6







UNITED STATES 
DEPARTMENT OF THE INTERIOR	 SEP 2 


BUREAU OF MINES 
WASH INGTON 25,0. C.


September 28, 1956 


Re: DMEA 1477; Pb-Zn; 


$92,655.20 
Silver Bay Mines, Inc. 
Blackhark-Confldence-
Big Indian et al claims, 


San Juan County, Cob. 
Memorandum 


To:	 W. R. Grisrold, DMFA 


O L Bishop, Branch of Base Metals 


Subject: Reviev of application dated September 21, 1956 
received September 27, 1956. 


The applicant's property is 9 miles north of Silverton 
off the Gladstone-Silverton road at an elevation Of and in ex 
cess of 11,500 feet above sea level. Work proposed is a 2,000- 	 'r 
foot extension of the Blackhawk adit on the Blackhaw'k vein iéeking 
the junction of that vein vith the Bonita Fault and. to drift north 
and south a total of 160 feet on a . favorable ore structure. 


The engineerinig data ccpi1ed appears acceptable, but 
a field appraisal is necessary to determine the merit of the pro-
posed exploration. I recometh immediate field referral. 


0. M. Bishop 


Co to: Division of Minerals 
W. K±ilsgaard 
i. Lemb 


. Bishop 
Files
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UNITED STATES 
DEPARThENT OF THE INTERIOR 


Defense Minerals Exploration Administration

Washington 2, D. C. 


September 27, l96 


Silver Bay Mine Inc.	 Subject: DMEA4177 
1787 B].aine Avenue	 Re' Exploration Asststanoe 
Salt Lake City, ,	 j( Hjine 
Genilemen


Your application for exploration assistance, dated 


September 2i, 19S6 submitted to our office at Denver, 


has been assigned Docket NunberD'W?7 and referred to the 


Base Metals. Division.	 In the Washington office. 


Kindly identify all future correspondence relating to your 


application by this Docket Number. 


Sincerely yours, 


Allen S. Dakan, Chief 
Operations Control and 
Statistics DivisiOn 


Copy to: 


Region In, Denver 2, Colox'ado 


OO


3571
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UITED STATES



DEPARTMENT OF. THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C. 


22i. New Customhouse
	


September 25, 1956 
Denver 2, Colorado 


Memorandum 


To:	 Secretary to the Operating Committee 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Application for DI4E!t Aid (lead-'zinc) Silver Bay Mines, Inc. 
(Blacawk-Confic.ence-Big. Indian-et ..al claims) San Juan. 
County, Colorado 


Enclosed are three copies of the subject application in the 
amount of $92,655.20. 


Please expedite the referral of this application to the 
field. On account of the high altitude and approaching winter, we 
would like to make this examination this Fall if possible. 


The Applicant's answer to 3 (a) indicates that some open 
ground now, exists, but the Applicant will submit, at a later date, 
evidence that he has staked the open ground, and he will submit a 
supplemental map showing this claim. 


It is noted that one of the claims submitted in this 
application, Big Indian No.,11.325, was subordinated to the Government 
in Docket DMk Ii.87, Contract I-dma-E26.


W. M. Traver
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(Revised April 1952)	 UNITED STATES DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLOAT1ON ADMINISTRATION


Form Approved. 
Budget Bureau No. 42-R1035.2. 


MEA ' 
:NT OF THE IN: 


APPLICATION FOR AID IN ANSEP 2 4 356 
EXPLORATION PROJ ECT, PURSUANT 


DMEA ORDER 1, UNDER THE DEFE'NSEcQLOR 


PRODUCTION ACT OF 1950, AS AMENDED 


INSTRUCTIONS


*- r'r r' P 


R1O	 Not to be filled in by applicant 


Docket No. ------------Lq1....7-
Metal or Mineral 


Qate Received 
Estimated Cost P-----	 C 
Participation (Government %) 


1. Name of applicant.—(a) State here yout full legar name, in the form in which you will wish to contract, and your 
mailing address:	 --------------------------------------------


------------
•----------------------------
•---------------------------------------------	 8Be A 


(b) If other than an individual, add to your name above whether a cor 	 n,rtnefrii, dhii tdif&i o!tte 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D; C., or with the nearest field eiecutive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploiation project contract 	 _____ 
Cirnfidereo #]4325, Big Incitan #2)42 Mrtc #14325, Jo Pi #11,35 Pels No. 


2.1. k a, Twp 142N E ce 27W, xi Juan Cowty CO.Q1	 jjj	 o1.im 
(b) State any mine name by which the property is known. Black Haik Mine	 .	 •ttached. 


(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise Owner-----------------


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property.	 . 


(e) If you own the land, describe any liens or encumbrances on it 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. 	 .	 L	 .	 .--	 k 


4. Physical desciption.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your' interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State pest and current pröducion, and ore reserves, if any, giving quantities and grades. 
(e) Describe the geologic features of the property, inclu'ding mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Senti with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its retuin to you.	 ...	 .	 .	 . 


(d) State the facts with respect to the accessibility, of the project: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, wter, and power. 	 16-66651-1







	


. 	 S 


5. The exploration project.—(a) State the mineral or minerals for w1ich you wish to explore LaaAZin --
(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 


of any present mine' workings, and the locaon qf the proposed exploration work as related to such feattires as contacts, 
veins, ore-bearing beds, etc. 


(c) The wok will'- start within	 bompleted within8O	 itthe date of an exploration 
project contract ''	 '	 ' 


(d) State the operating experience and background of the applicant with relation to' the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent con-tracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the Work is to be contracted, do. nqt repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). , 	 ' 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating' materials and sujiplies.—Furnish an'r itemizedtlit, including items of equipment costing less than $50 each, 
and power, water and fuel.	 -- -	 -•	 '	


-'-' -	 T	 '	 '	 -. 
(d) Operating equipment.—Furnish an itemized list-of any operating-equipment to be rented, purchased, or which is owned 


and will be furnished by the Operator, witki the estirnajed rental,.purchase price, or suggested use-allowance 'based on present 
value, as the ease may be: 


(c) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project.	 . , 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploratioi project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and. maintenance of operating equipment (not 
including initial rehabilitation or repairs of the 'Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 	 ' 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—NO- items of -general Overhead, corporate' management, , interest,, taxes. (other than payroll and sales taxes), or any 


other indirect costs; or work performed or costs incurred before the date of the contract, should be included in the 
-	 - estimate of costs. 	 , 


7. (a) Are you prepared to 'furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (sec. 7, DMEA No. 1)? .	 . 


(b) How do you propose to furnish your share of the costs9 


	


Money --	 Use of equipment owned y you 	 . pthr - ':. 
Explain in detail on acompanying paper. 


	


- - . -	 CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief.	 , '	 '	 - 


Dated	 septemher24,--------------------------------	 .	 - 
-	 -	 -	 -'	 -	 -	 -.	 -.	 '-"	 -.	 -. 	 '-;,-'-'---.	 '


	


By 47, '^':"	


(Applicant)	 '	 - 


C. V. ii	 qul , 8ecty.41z'eas. 


'Title 18, U S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 	 - - -	 --


	


U. S. GOVERNMENT PRINTING OFFICE - - 16-86551-i	 -	 -	 ,







Silvor Br tines, Inc. 
I ,	 :.	 .	 1787 Eiain Ave. 


Salt Lake City, Uti 
SUPPZLEMNT TO FORM MF*3.03 


APPIJICATION POR All) IN AN XPWRAlON PRO3EC, PURSUANT TO DMEA. 
ORDER 1, t1NDR THE PFENSE PROl)UCION ACT OF 1950, AS AMEN]Et: 


I. Name ot applicant: 
() si3eli. Bay Mtne, Tho., 3787 Blaine.Aye., it Lake .Ctty, Utah.. 


(b) A	 Corporation 


Cc) President, Ray V. Li1jenquist, 3OO So., 2300 East, Salt takO City, 
tltab.	 .	 . 


V1oe?rGsident: None 
85o' y...Trea*. : C. V. X1lJonqutat, 1787 Blame Ave., Selt Lake City. 


3. Applicants property rights: 
(a) Patented Clalaa listed on iW-103 


Uripatefltcd C3aims.r 	 ;	 . 


	


Big Indian NO. 1 recorded in Book	 Page L( . 


	


Big Indian to. 2, recoreA in Book	 Page 
We have been uflable to locate the booir4 page n'ber or these 
claims but as soon as we have tbi8 intorniation we will torwaz'd same 
toyou...	 ..,',, .	 .	 .	 : 
Please note on the claim map marked exhibit "B" that their is a 
small pa.roelot land betwóen the Oonfidenc• Claim and the 30 P1. 
Claim that is not covered by a o]a	 This was 'iled on three 
years ao but we have been unable to find our tild notes so that 


lwe could properly a' aeouratel draw in this clai*. As soon as we 
get this intormati we will Vurnisb yon a supplemental map Show-. 
ing thelaim. We asste . you that this. ground belongs to our 
compan7t we are unable to properly locate this claim we will 
file another claim to tui3y protect us. 


(b) Mine is known as the Blackhawk Mine 


(o) We are the owners of the property 


(d) Not app31cablo ... 	
.	 .:'	 . 


Ce) The*1 are no liens ox' eoumberancea on the property 
U') See notation regarding book and page numbers in item 3 (a) 


14.. PbaLcaldeOrtptiøn:	 :	 .	 :' 
• The B1ac1hawk trmel adit i. ad4ant to	 py . Peak and approximately 
3.,800t to 2,200 feet to the west of the swait at an elevation of 
11,500 ' in Section 21, Twp. 42 North, Range 7 Weøt, NMPM., San Juan 
Countj, Colorado. 


We are presently driving a drift on a vein system, which we call the 
Blaokbawk Vein, from a point near the portal a shown on the 
aocompanying map marked exhibit 1'A" projected to a point which we 
believe to be the unotion of the blackb*wk vein with the Bonita 
Fault some 1,00' to a,200' east by north east.







o Silver Bay Mines, Inc. 0	 1787 Blame Ave. 
-	 t	 Salt Lake City, Utah 


(Iage ¶wø) 


The property is aOoesab10 bl a narrow but we1L.grae1ed mountain 
i'oad with th G1a6.øtoneSi1vex'ton county road. Both roads are pa38abe to jeep transportation anci sn be examined any ttme until heavy 8fl0W3 of the late winter month3 cloee them. 


(b) We ha'o not stppe4 any ore trom this property and do not have an 
booke4 out ore reezire. 


(0) The region is one o1 aevere tractui'ing and taulting and this i 
partioulaz'li i'ue of the i31ack1awk propextr whioh is located in the 
intel'3ection zone of the Boritta Pault with the Tolteo F*u1t, Thesø 
two au1ts interseot at Emery Peak and the portal of the Blaclth.awk 
Tunnel is apptozimately i,BOo' to 2,200' to the west ot the Peak. 


The auz'taoe formatlona expoeed on the pr'opert az'e all Tertiary volcarlics. However the O&flOfl3 leading to the lower country expose 
Mesosoto and Paleozoic sedimentaries and Pre..Cambrian metamorphios. 
The surao volcanics exposed o the property have beefl classified 
by the U.S.G.S. as Labite. They consist of intruai*s, and flows 
with some tuft and breccia, Lat.tte in composition is the ssmC as 
onzontte but is very tine grained indioatthg quick cooling. Some 


Suarts.Latite was observed. 


In foflowing. the outcropping east. up the z'aw from. the portal of the 
E1ackwkTx'nej float 'was found of : idneye Andósite Phorphx'y, 
Thi was tound : n thebottom•óf the draw andneor fr up the ide3. 
No exposures were encountered which indicates that it probably is 
a dyke parallel and close to the Vein, If this is the case it is 
another very favorable geological factor indicating ore possibilittee 
in this Vein on a major scale. This is a rather ideal geologic 
setting and it's poasibiltiee should be checked when drifting east on 
the vein by xcutting'firs south(rtght) and 'then north (left) to, 
see if this'. dyke can be'fóund. There is a chance for contact ore 
along the dyke which must not be overlooked. The x-cut to the sough 
(right) should go about 50' and the one to the north (left) about 30'. 


In view of the favorable geology and surface outoroppings we wish to 
further explore the property by drifting as tnd1oaed on the enclose d 
map, Inarkedexhibit "'A t1 . 'We.are presently driving on this drift and. 
plan on continuing while this application is being processed at our 
own expense. 


(d) The fline is located approximately 9 miles north of Silverton 
Oil the Gladatone&i1verton County ibid. Milling facilities are 
available at StivertOn, Colorado and most mining supplies az. also 
aai1able there. 


Ce) Presently their is plenty of available manpower, mate1sl, supplies, 
etc. in Silverto,., Colo.'do. TheIr is adequate' water in the 1nediate 
vicinity of the Mine suitable for camp use and mining purposes. 
Electric power will be available if needed at a later date. We have 
available the needed equipment to carry on ihe •xplot'ation project.







1 
;	 .	 : •	 . .	 . :	 • •	 . : . • ,	 3i1ver	 ay !ines, Inc. 


%	 1787 1aino Ave. 
t	 Salt Lake City, Utah 


( 


5. The ezpIoz'atlon project; 	
) 


(a) We w11 to exp1ozo fo Lead & Zinc. 


(b) We wih to continue our prösent drifting easterly as projected on 
the aecompanin rnap,'maz*ked. exhibit "A", for a distance of approx-
imately 2,000' to at. the junotion of the vein iith. the J3onita' 
Iau1t nesr mery Poai. We also wish to drift a short 4istance to 
the right arid loft of the main drift as projected on the map at 
two different locations when favorable structures are encountered 
totaling approximately 160', more or 1 ess. 


(a) The woik has already eommenced arid we would like to have an inspeot-
ion of the property at as early a date as possible as later on the 
property will be inaseessable due to snow conditions. The project 
can be completed within 30 months from the date of an exploration 
projedt eontraot. 


(d) The applicant is capable of earring out the exp1cration project and 
has had similar experience under a previous contract IDMAuoE26. 
Mr. C. V. Liljenquiet will supervise the operations. 


6. stiniate of Costs The estimated cost of the pz'oect is \ 42655.ZO 
&ee attached 4etail:


Ft. Unit Cost 
(a) Drifting contract (See exhibit "Ce) 


(b) Geological & 1ngineering ork 	 ,50/ft. 


(o) 3" Black Pipe (air line) including couplings 
andfreightonsan........... 1.01/ft. 


3/ii." galvanized pipe (water tine) including 
Couplings and freight on Seme . . . . . . • .21/ft. 


12" Vent Tubing (acid resistant)incl. frt. 1.39/ft. 


Rail ties (wood)	 .75/ft. 


20 lb. rail, including splices, bolts & frt. i.67/tt, 


Miscellaneous fittings, ate, 	 .17/ft. 
(a) Compressor costa: 


Monthly rental fee for 315 cfm.	 $36..OQ 
Fuel & Oil, monthly	 195,00 
iaintenance' & repairs.	 30.00.•	 ;. 


Total.. e	 •	 • , ,o; • 
589.00 divided by 125' monthly advance equal1.71/t. 


!onthly depreciation on L. mine cars, 
'lmuokingmáohine& 1 airtt'amnier92,71 


Maintenance & repair on same monthly L.00 
Total...... . a.... 


Continaed











Iver' flay U1ee, The. 
xii n, -'-	 _____________	 a3t 1O!tr th. 


	


eRt::4T of'	 ut 1, ].46, b	 nd betwon •LV:L VIY 


Of 1.?i? a1flA	 Lt f[keCLt7, tnb, a 
t'atn het',tnettep eaUed "O! S! nd TtX3fl. fl LK (i) of 2)6 


r'aut.: ( :ent.r', GnA Jirnetiot, (otot4o, a Coio4o Copct at3	 berenM



:atter cai1e "C RIVCRU, cova ps the agt'øøment ot the paL'ttee for 


ing .under Vund opemthg( s) won the pro'ez'ty be'en decz'tbed 


ia *1 hawk Mine 
• 	 S 	


V 	 ur'eka Enn t)isti'ict	 S 	 •• 
5fl JtUfl Conty, Co1orrdo	 V VV •V 


V V 


V 	


V 	


See.	 ¶P.42N., u.'it• ' N,.?.Me 


1. The Oerator, agr'eøa to ftu'nish equtpnt *z4 eppites as. 
described.	


V	


5 .5	 V	 S 


a. 3t5 chrsia Compressor 
V 	


• 
fVj	 V) j 	


and air trzir.	
5 	


V 


Jsekhwurrsr and	
• 	


V 	 • •


	


• 	 V 


4	 5nt	 PAn	 S 	 • 	


5, V 


a.	 eep 
• 	 S 	


• 	 • 	


• V 


t.	 pp2.ioaz 


TIeS	
• V•	


V V •	


:. 


V 	


!tibør'	 V 	


V 	 V 	


V 	 S 


tx' and Water boss 
V 	 • 	


'S ent&1atton tubXn	 •	
S.	


• 	 S 


V •	


s" pipe (atr') with t1ttifls and vito3.ic eopUna. 


	


V V V 	


S 	 g.	 on t n&e4 eqipmont.	
•	


V	 V	


S 


• •	


•	 2. .Contr'ntox' baU. ba paid at the rates hwetntter' stated for 


S a	 ecr'bed,'	 S •	
•	 • • V	


•	 V	


S 


S	 •	
a.	


,rt-dotiar (
O.00) por toot of 8 x 7	


: V • 


	


•	
• b. ivedotiare ('8.00) pr toot for tithoing where 


•	 S	
•	 V	


• timber e req$ret1 far rnzport of te open.n.. 


•	


V V V•• Fort'ti doUr1 (4.o) per trot for' th Xn 
•	 S	


5ta3.14ton of tz'arster statiens who	 tro1 ' •
	 5 V







4, i 1ttueiol1ar	 i.Oo) er tooter sibbthp w4La 
of dt'tft enng wre requtred. 


3. C TtCT acr'ees t tr'n th th to oir aervces and 
ewplie ae deso1bc4. 


a. tOZ, for aitenatzce of 0? ATR!L3 etpznenZ 


b. Pode, caps ad te.. 


c. Steel arz bite, 


4.	 esø1 ttel gas aud oti for •qu1pnt. 


0 Drift 1sbo2' for 
()	 bitg, xc'1'thg nd trmt. 


•	 (2)	 ot air nd watex! tneB. 
() inta' 1*t 4' o t t"tk a vent I thee. 


•4 C); OR wtU: r!tsb Th1R a ezdsuonthy statement 


for wor pertor'med ad OiT1U agrees tc retmbràe the CTiCT)Ti for 


aum of ethtaent wthtn five ) 4a tol1o%vn r'eóetpt of sid atateent. 


•S. 3oth prtiee nee to to imt2or of. contract upon receipt 


of nottc in witin3 10 c3ya pLov to te tration dato ftr COplOtiO 


of a mtnin of 100 ft :, of drtt oponthg. • 


6.	 agroes to save QED( tree ud harnt1e at at 


troxi al c1im, dear*, fltif, n(3. darnges	 +atn tram or in any way 


connecte4 with controtor'e work and also areee to muintain at all t1oe 


adequate Woz4cuien ts Compensation and ± ploymt Labt1tty Ynsuzance 


per1'orrnLn woz4 on the afore 4eacz.bed tr operti. • 


'7. 0	 4CT W. ba1 1 not be 1table for danaçes due to d seetor



or ctø of God. 


X lS"	 the parties *reto have exetd t!te ooni. 



tract the dnr &nd ycar first abTh written. 


	


• •	 • S!! EA .atiii-rn-----	 -u 'r--ir-u	 i. •	 •	 3pe'ator 
Z, U.k. 'r1i1jenc.ist, oe.'tify 
that this ta a true and corect 
copy of the LttPr (. 
between t1vor 13a7 11nee, iflO.9 
and TCJ-	 t:	 Co. dated 
Auuat 1, 19.6.


• 3i ______________________



rj3	 'C 
-LJJU4__ lP I. •	 Cbntractor'


1







S. Government Menger Envelope 	 one at a time. 


rd Form No. 65 (Rev. 1/46)	 3. Write clearly. 


NAME OR TITLE OF PERSON, DEPARTMENT, ADDRESS, AND ROOM NAME OR TITLE OF PERSON, DEPARTMENT, ADDRESS, AND ROOM 


:: ____ __ 


RUN , RUN 


-- 35) f/ STOP STOP 


RUN RUN 


>	
- STOP STOP 


RUN UN _/' _s) STOP STOP 


RUN RUN 


STOP STOP 


RUN RUN 


STOP STOP 


RUN RUN 


STOP 
_______


STOP 
_______ (7 


:—	 )	 - RUN


_______________________


RUN 


-- STOP STOP 7


RUN RUN 


STOP STOP --.---.-


urplus envelopes to	 Use other side	 1638949s2 


room for reissue. 


Use RUN and STOP only when messenger service between Government buildings in Washington is required. 
Your mail room has RUN and STOP information.


*
Ij 
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