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ThEA Form 9	 0
UNITED STATES	 : 


DEPAWJ}IENT OF THE INTBRIOR 
Defense Minerals Exploration. Administration 


OFFICIAL ]X)CKET FILE 4EA NO.Ii389 


Application (Denied	 .	 . .	 .	 (Terminated	 not Certified 


(After d.sposi.tjox, delete
Contract	 (Terminated	 Certified 


items not applicable) 	 .	 . '	 (Royalty Agreement 


This is the official contract file containing all official records of 
the. p roj ect. 	 The records contained in the files are checked and are . arranged in 
this order:	 '.	 " . 


Left Side Rght Side 


Interim Royalty Audits	 .	 1 '.:	 róject summa	 . 
1..-Reports of Royalty Review .	 ''	 %oric completed analysis 


Certification of Discovezy 	 . .	 Al]. other material is filed in 
Certificate of Audit (Final) .	 chronological order with corre' 
Interim Audit(s)	 . spondence including the following 


V Report of Review	 ',	 . ..	 reports as checks d::, 
Termination Notice or Agreement 


.
.	 /	 . 


. Reoision Notice /Final Field Team Report (Tab) 
Assignment of Contract -O'ator's Final Report 


jContra'ot Amendments (latest on (2R)	 interim Reports 
top)	 '	 .	 .	 . '	 (2R)	 Operator' a monthly reports and all. 


Contract with all exhibitS and ,	 attaohmenta (latest. 'on top) 
annexes .'Oi-site Exam Report(s)	 (Tab) 4tr Consent to LieE	 . '. 


i"Subordination
.,	 ()	 'Aéttiement ShaSta ' '	 ;., 


Agreementj 
s2eases and assignment,a of leases 
i.4pplication and attachments'	 S ' 	 , 	 ' 	 ' 	 . 


(3)	 nvelope for' maps	 '	 , ,
, 


..	 "	 '	 .	 ,	 ,	 .. 	 "	 "'"	 " 


• When the volume of records is acpeoted to,'warrant ' additional £ol4ers, 
or when convenience of reference warrants separate'l'olders for certain records, 
they should be set up in this ordors 	 ,	 , .,	 .	 :	 ,,'	 :	 , 


• e t	 Side '	 ,	 .	 '	 '.	 ' Right Side	 ''	 '	 ' 


Folder No. 2s	 (In chron. order) Operator 'a Semi-Annual Report for Certified 
Interim Summary' Reports by Project, Field 'Team Interim Reports, Operator's 


W. 0,	 gineera'	 '	 ' .	 Monthly Report with' 'transmittal', narrative,' 
maps, and Field Team review, 	 '	 '	 ' 


Folder No,; 3*	 Maps	 (Use pocket folder or envelope.	 Fold mapá with title block out 
• , and show reference to related document or correspondence,)	 '	 ' '	 ' 


Folder No. Ls	 Settlement Sheets '	 '	 .	 '	 '	 '. 


Folder'No,	 ,' Drill Logs '•	 '


'7?'







DMELJORM 6.	 REFERENCE SLIP 
REV. 12-56 DEFENSE MINERALS 	 LORATION ADMINISTRATION_


___________ITIALS7 


f$j 
M-iGeorgeC.Se1fridge	 ______ 


4 


5.	 II,	 '	 ______ _____ 
FROM: Jay L. Charnber/l/[ 


FOR: Check items for action desired 
- Action	 Reply for signature of_______________ 
- Approval - Investigate	 - Surname


Comment - Recommendations - Signature 


Conference	 Rewrite	 File 


Instructions	 XX Your Information 


EMARK; 


Mr. Seifridge reviewed the docket 
9/3/58 to see why project was not 
certified.	 gla 


INT.-DUP. SEC. • WASH., D.C.	 148278















. S 
r4 !eHtI 


iANIUX ZWWM$S 
CQLtrco . X133 bocet Jo ! LP 


ZtMIARY OF PtOI1CTXOI1 SALES MW IIA -	 1,	 -	 •r	 I	 1	 L1	 L	 1i.(
RGYALflZ 


1L 


NMI$ 19. 1 14XU 


Purcbsser Vitro	 r*4i 1I4on Cirbe 
Coany Q1e$r Co. ote1s 


Pbrioq& u/5/,6 to L2/1/7 to ].X//56 to 
11/30/57 3/27/58 3/27/8 


GroBs Weight,	 uMø 790,480 7OZ,16O .,119k,61iO 
D*7 Weight, Poimds 753,038 67,852 ].,27,89O 
Dry Weight, Tons 376.519 337.li3 713.9k9 
Aversge Aseay .36k .a6y .336 


unds U308 2,739.71 1,791.78 14,531.49 
lase Pa'aent tJO 
Dere1ont AIZowarice


* 9,9.°° 
$	 .,369.81&


* 6,QQ.2a 
*	 895.90


$15,593.22 
$ 2,265.714 


?reaia 
Zzcess of 1 lbs. UO8 er Ton 


dóixces.'U3ó 
Payint at 75	 er lb.


1,233.6k 
*	 925.23


5.89 
*	 396.67


1,762.53 
$ 1,321.90 


Iauage Ail4Waflee 
*o, ot*t	 ns 393.2k 352.08 7k7.32 
AUoi*nae pe Ton (Average) .O0 6.1.27 6.201 
AmDunt of *sulage AUowsace $ 2,371.1.1. $ 2,a62.8 $ k,634.29 


Preight psiti by Pureb*eer $ 11,310.38 $ 143lO.38 
]!xcesø $e*pltrig Chsre $	 2JA 


Total Paid by Pucase
_________ 
$	 ,912.99


_________ 
9,9.64 j.9,5O2.63 


A.LO. ?i'oth.Uo1 ).tus :	 9.O0 
Total Value Eubjeet to J	 POTa1by


1.09978 13,8.78 
1Q1.11 ________ 


Average a1e Per Dt'y Ton •	 51.88 $	 O.21 *	 1.646 
IMiA o7e1ty	 rcentage 


M*& loyaLty lue $	 976 59 *	 678 . 1.8 $ 1,655.07 
IIIRA loyalty Paid fl6.9 586.11. ________ 


Ba1sce of *4IA loyalty D* _______ ?2. 


The last Ltqii4ation Settlent in above is Union Carbide Nuclear Coapany lo. 791.8 
3/211/58. 


The last Qertttteate of Deposit in above is 59 .31, dated A*gust 20, l98.
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CItECK SIT OF EXAMINING ENGINEER 


Operator's Name	 Uranium Enterprises 


Address	 310 uth l .Oth Street 


Boulder, COloratk) 


Exploration Contract No0 Idrn-E 1033	 Docket No0 Th4EA 13g 
Mann No. 1 Mine - Jefferson County,. Cob. 	


Check One
"No 


x 


.4


x 


Yes 
1. (a) Does the Operator stockpile ore subject to royalty 


repayment? 


(b) If so, is segregation and identification procedure 
-	 adequate? 


2 (a) Does Operator coing1e production subject to ]NEA 
royalties with exempt production? 


(b) If so, do you consider the allocation of the corn-
mingled production equitable? 


30 (a) Does the Operator stockpile mine., or mill rejects (low 
grade ore, tailing, middligs etc0) that may have 
potential value within the royalty payment period? 


(b) If so, are adequate records maintained, on such material 
to protect the Government 9 s interest? 


• Do you consider the assay controls in effect are ad-
equate? 


50	 Do you consider that the manmer of disposing of pro-
duction gives the Government its fair royalty returns? 


60 Do your periodic examinations of operations indicate' 
the Operator is properly reporting his production of 
ores subject to IIvIEA royalties? 


70	 Does the Operator buy from or sell to other Operators? 


80	 Conunent on any item 2(b) to 6, if answer is . 
LOAS %bk(&y-tj 4 CA\ Q4wZiLe'%1 


*	


'i'? e	 % L6c-, 
Date _J5







.	 .	 . :	 •	 •	 .	 ..	 .	 .	 .	 -	 ...	 -	 'v 


* 
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V	 ri!_ MINRALS EXPLOBATION Afl1XNIS'1i?XQW 
co!rrPAcT ArNmIrRATIoM AND AUDIT DIVISION 


;•	 .	 .	 .	 ,	 .	 .•_ n-*---!----I1	 .r-- .r	 t 


RRPO OtEVUW	 T[ Wli 
X have reviewed tbe MothL3rReportaof 


Uranium 3teiprises1 


pertaining to Exploration Project Coatract No Idi.lO33, Xbcket No. rMA4389, 
including Aneridnts be. 1 and 2, for the *onths of March, ].957 to JUne, 1957,. 
covering a projf et for the exploration ot Urenia . on property know as . Mann 
No • 3. Mine located in Jefferson County, Colorado. 	 .	 . . 


tr reviev included an :óxeaizwtion of the Monthly Reports (!na MF.4Oi) and 
supporting doeunt* attached thereto, coaparison of the coats claimed with the 
contract arid pertinent schedules, consultation i6th the Zxecutie Officer, U4EA 
l'ield Team, and a deterrnination of the reasonableness and propriety of the costs. 


This review van made in lieu of a final audit of the Operator's accounts 
end records for the toUowing reasons:. 	 . '.	 .	 ..	 . 
(a) the edam1nistrative cost to the GoVernt of en audit would be excessive in 


rel*tin to the estimated amount of 'possible disallowences thereunder; 
(b) the mortthl3r reports w, supported by IIOCU 1,tSXI prOOf of the ào8ts claimed 


'under the contract 'proviions for contribution by the Govermnt: on the basis 
of actual costs incurred; 


(c) ; a mejor portion ($6 , Ieki. 52) 'of the costs incurred covered worc performed at 
unit rates under independent cQntract; and 


(a) the balance ($826.80) of the . cOsta 'incurred were under a contract provision 
for payment 'by the Government on the basis of fixed Iwiitcosts tor work ac 
tually pertorid. 


The. review diclosed the f011owing .facti in. regard to the' amount paid or 
to be paid the contractor 


'tal cost as billed by Contractor	 $7,270. 32	 '	 : 


By D4*A Finance Officer'	 $0.00 '. ' , ''	 ''	 ' 
'Rerewith	 " '	 ' ' "	 '0.00 ,' 0.00 


Total Accepted Cost	 ________ 


The contract calls for a 75 percent participation of exploration expenses 
by the United States 'Government. Tbez'etore, parment to' the contractor by the 
Government in the amount of Piv* thousand, tour hundred fifty ..tw an4 7l/10Qths 
Dollars	 ' '


** .$5,i52.7I **	 ".	 '	 "	 '	 ' 
is considered valid and proper, , provided that the Regional Executive Officer, the 
Administrator, or other ecapetént official has' acãepted. or will, accept the prow 
ject 'as having otherwise met the teras 'of the contract.',' '	 "	 '.	 ' 


7J1 
October 8, 1957	 T. B. Bri11U, kI4it4
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1"• Governxn	 'a copy 


©b[C	 9U COPY 


CMID VAY 8 1957 


_____I	 C© 


______________ ___________________ 'I 


g-
TKfr_, L91 
igthDeartmen 


mpany, 
13(


a Joint Vntur 
1eNöD1€A-


is further amended, effec-


EXPLORAIION PROJECT CO1 
URANIUM ENTERPRISES 
DOCKET NO, DMEA-43 


AMENDMENT NO. 2 


It is agreed this 26th	 day 
between the Untted States ofiameri.ca, actl 
of the Interior, Defense Minerals Explorat 
Uranium Enterprises and Mrrison Uranium ( 
that Exploration Project Contract No. 1dm-
4389), dated November 5, 1956, as amended, 
tive November 5, 1956, as follows:


In Exhibit "A" under DescriptionoftheWork, the second 
paragraph is revised to read as follows: 


"The holes shall be drilled approximately at the locations 
numbered 1, 2, 3, 8, 9, 10, 11, 12, 13, and 14 on the map 
entitled 'Geologic Map and Section of Mann Mine,' attached to 
Amendment No. 2 and made a part of the contract. The spacing 
between the lines of holes shall be approximately 100 feet and 
the interval between holes on the same line shall be approxi-
mately 30 feet." 


This amendment shall not be construed to increase the esti-
mated total cost of the project, the aggregate amount which the 
Government may be required to contribute, the fixed unit cost of any 
item of work, or any item of allowable cost which is expressly desig-
nated "maximum." 


Executed in sextuplicate the day and year first above 
written.


THE UNITED STATES OF AZ1ERIC 


By 


URANIUM ENTERPRISES


	


	 nistrator, D$efse Minerals 
Exploration Administration 


MORRISON URANIUM COMPANY 


By
Elliot Goldstein 


Title A&ent
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1CA 
[IN iRIOR 


Commodity--------Urani-urn


 Contract No. Idm–E 


Docket No. DMEA Ji3$9 


OFFICIAL FILE COPY 
DMEA 


RECEIVEDFE_18_1957 
DATE	 IALS	 OD 


L.o ___ 
___


47 


1#'-/ cf _____


___ 


I EDSA1oAMEI


MF-200
(Revised June 1954)


UNIT 
DEPAFI 1 ivii'ci


.


	 Docket Copy 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT1 


It is agreed this	 day of --------------------------------------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
AdministratjQn hereinafter called the "Government," and 2 


urniurn nterpx'ises, & psrtnershi coaose of L. E. Wolfson, Joseph M. 
Uckstein, Carl Mc?arlin Sr., Charles Block, Lev.ts K----S 	 ,dLvard.---





------ -ktaeger,W----W. Longleyand---KlUot --Go-Idetein eM --$crrieon Uranlua Coar 
whose maihn address is a O1OIWb corporation, a Joint fenture 


g	 _____________________________________________________ 


----------------------------------------------2679-Aahoe--8treet-1ouP4er,--CoIorado -----------------------------------
hereinafter called the "Operator," as lollows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Ann I, and. _...!!! 


n.gure 
The Operator shall not transfer or assign this contract or any right thereunder without the written 


consent of the Government. 


ARTICLE 2. Operator's property rights.—a The land which is the subject of this contract (here-
inafter called "the land") is in the State of----------------------------, County of ------ $011	 - 
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the	 of 5	 Aflfle-XI


 in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of	 AXUIe-xl -----,	 recorded in Book -----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the, following claims, liens, or encumbrances: 2%oy*1tjasseLorthntbelesse; 


toue- -QfifttiPflA1	 aUniQnProperaCaua1tQapeny' 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
8 State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


'Insert "the entire interest," ."the mineral rights," "an undivided one-third," etc. 	 - 
'Insert "deed," "lease," "contract," "location notice," "patent," etc. 
'If not recorded, so 'indicate by inserting "un."


16-70617-1 
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of f1ic lard lessor sel lc r o tionor etc ai	 ached as o1lw	 Consent to Lien end Subordi. 
uaton Aki'ee*e5z* o tb owne,e i Z'ëIForz*e Bond r t1ëO i&tor"tfl lifóiiient 
toT4en sn	 bordination Agrent by tbe Istional Fartiers Union Iroperty end Cssum3.ty 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it Shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of --------------------------------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." 'The Operator on or before ------M8!19L-----------shall commence 
the work, and on or before -------1rch1957---------------(unless the Operator's obligation to. prosecute 
the work is terminated—see Article 10) shall 	 have completed the work 


See Article 13. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contrctcts..—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard -
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of 
The Government shall contribute	 percent of the allowable costs as they are incurred in a total sum 
not in excess of -----------------------------: Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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voucher, or väuchers such sums as it sees fit iot in xcess of 10 percent of the estimated total cost of the 
work or not, in excess of the amount of the Government's. contribution to the cost of property which is or 
may becOme subject to disposal as provided in Article 9(c),, whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Artiële 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE '6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur,such excesses for his own account 
without contribution by the Government,


Bee Arttcle l3 
To the extent"specified in this article or in Exhibit "A"the following categories, subcategories, and 


elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums.	 Bee Article 13. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcate gory (a) —Supervision.—All elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcate gory (b) —Technical services.—Al1 elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
• Subcate gory (a) —Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory ( b)—Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory' (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategory (.a)—Initial rehabilitation and repairs' of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this subcategory is a maximum.
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CATEGORY (6)—NEw BUILDINGS, FIXTURES, AND INSTALLATIONS (ExcLusIvE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MIScELLANEOUS.--Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work) 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by. the Government in writing. 


(c) Reduction.s in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 9. 	 See Article Lj. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operator's vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—TJpon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as.copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certificatio n.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows : (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations '(for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or ised, plu 9-h alf (½) .	 O-7O17-i
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—.-(a) Title and ownership.—All costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account ; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Goverument for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than.$500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for, any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property 'remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days, after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two' courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting; The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered tothe Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


c	 11 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitteLto any share or part of this contract or to any benefit that may arise therefrom; 
but:thfs provision shaltnot be construed to extend to this contract if made with a corporation for its 
geneia1 ben.efi, 


4RTCLE 13. Qhanges and added provisions.—
(s) Th A1e3, tie words foUaving the raferene, to rti1e O are delete4, in the fo1 


2ofiLng iord ere ubstttutedi "sh1L bste iomp1eted. the work." 
(b) 1nArticie(e), th&t pert of theL lest lentence is the- irst psrsgrsphr begiening after 


sha be construed. to sean, for the purposes of this ntrect*. "the svera cost per 
foot of driUteg." 


(a) CategorIes (2) through (7) of Articie 6(s) ax deleted.	 16-70017-1 


Zn Article 6(o), the vordS "Article 9" are changed to "Article 0." 
(t) In addition to the costs of work esti*mted in Zxhibtt "A" by categories of actual 


eost*, the costs of work reo.jdreeenta 5pecitied in exhibit "A" as "Fixed Unit Costs" 
are allowable costs of the project. The Governaent will contribute to the fixed 
Unit costs as work units ar perfored. A "Fixed Unit Cost" is an agreed price for 
each unit of Work to be perforid regardLess of cost* incurred b7 the Operator. 
Costs t forth in E*hibit "A" include all sUowabis costi of the work to be per-
foraed under the contr*ct.
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Executed in sextuplicate the day and eai first above Wiitteñ. 
IS 


T	 41- T	 .	 ii fL


THE TJNIIED STATES OF AMERICA 


By	 r(Ptner) 


Part	 By _ 
/CI	 >J	 A4atzdstrstor, Deteuse )4in.ral By	


t	 _____ 
B( 4Partner)	 -	 / 


ir .	 M	 V 


By ----------	 V 


Title	 - O r ______________	
V 


I, ---------------------------------------------, certify that 
-------------------------secretary o the corporation named as Operator herein; 


that -----------------------------------------who signed this contract on behalf of the 
Operator, was then ------------11 of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


-	 :'t 


• 	 V 


[CORPORATE	
';:. 


SEAL I 


U. S. GOVERNMENT PR)NTING OFFICE 	 16-70617-1
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MF-O5 


(Combines and supercedes MF-201	 MF-203) 


June 1956


__r	 ernment's Use Only 


EXPLORAT 


Operator rrison_uranium_(ompai 
Docket No. DMEA- _4389 
Contract No. Idm-E________________ 


Contract Datey	 . 


CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT 1/


OCT 1fl956 
To the United States of America: 


Referring to that certain land in the County of
	 Jefferson	 State of 


Colorado	 described as follows: Z/ 


the Northeast Quarter (NEI) of the Southeast Quarter ( SEt .) and the Southeast Quarter 


(sE1) of the Northeast Quarter (NEt),. section twelve ' (12), Township five (3) 


South, Range seventy (70) West, 6th PrincLpai Meridian. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in cOnsideration of the 


contract and as an inducement to the Government ' .to enter into: it, the. undersigned hereby--


1. Undertakes and agrees that property in which the Governmentmay acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as.may be pro-


vided in the contract; and the Government's interest and equity in ,such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the. undersigned's right, title, and 


interest in the land and upon any production of mineralstherefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the Contract; 


3. Subordinates the undersigned's right, title, claim, or interest in or against the 


land and in'any production therefrom to the rights of the Government under the contract with respect 


to rqya].y .n production and..liens..t.o secure .same;- 	 . .	 . 


.4. Represents nd undertakes that there is no claim, lien, .or encumbrance upon the 


undersigned's right,"title, claim, or interest in or against the land other than the following: 


(If "none" insert the wor&"none." Do not leave lines blank.) 


Deed of Trust dated .nd	 w1&d AprI' 1, 1S' 


April 2, l953 at	 kGO4	 3$, gf	 jj (Th p 


1eoorder of Jefferson County, c'lo.., to. thó. use f atinai	 flM rT t r 	 nc rJMJ?	 an, 
obligation to pay royalty to the Government.	 .'	 . . 


/ Either (a) insert the legal description . of the land, or (b) strike out, the words "as follows" 


and insert "in a lease [or contract,. deed, or other documentj dated 	 .. -_____________ 


and recorded in Book	 •.. . , Page	 . .	 , official 'records of said county." If (b) 


is used, the book and page of recordation. cannot be,. dispensed with, If the space provided is 


insufficient, ue an Annex, and refer to the Annex in the space.







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government ' s rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, r lessee of any of the 


undersigned ' s right, title, claim,;or interest inor against the land, or any production therefrom 


furnishing the Government . with two copies of such notice; and 


6 Consents to all amendments (includiiig an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this..Agreernent shall extend and 


apply thereto. 


7. Added provision:	 A1OJ	 (State !!None" or "See Annex No._") 


Dated this ________ day of _________________________, l95. 


_____________________ [Seal]	 L&.	 [Add ressj 


_______________________________ IseaiI	 c7 —	 IAddressl •	 Maxn
[Seal]	 [Address] 


•	 ______________________________________________ [seaij	 •.	 - -•	 [Address] 


•	 •	
[seal] ___________________________________ [Address] 


-	 Iseall	 •	 •	 [Address] 


I,	 •	 •	 certify that I am the - 


______________________ (Secretary, eto.) of the corporation named herein; that; 
__________________ who signed this.agréement.was then _____________________________ 
or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


• of said corporatioü by. authority of its governing body, and was within the scope of its corporate 


powers.	 •	 -	 •	 --


[Corporate Seal] 


* Also known as J. L. Maim, also known as J. Leonard Mann. 


L?1T.-DUP. SEC.. WASH., D.C.
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STANDAKD FORM 25	 DATE BOND EXECUTED 


PERFORMANCE BOND 
SERVICES ADMINISTRATION 
GENERAL REGULATION NO. 5	 (See Instructions on Reverse)	 Noernber 5, I95 


Uranium inte*'priiee, p p.rner5bip compoe(L of i, olison, oaepit 
&icketein, Carl McFaz'ltn, Sr , Charles Block, Lewis 16. Scliott, £dward J, 


Kiseger, W W Langley, and £Uiott aoldatein, *nd Morriso* Uranium Company 
a Colorado corporation,. a Joint Venture 
SURETY


idolity and Depoiit Company of Marrland. 
a Maryl*nd Corporation of Baltimore, Maryland 


PENAL SUM OF BOND (express in words andfigures)	 ($8, 775. 00)	 CONTRACT NO.	 DATE OF CONTRACT 


sight Thousand Sesn l4undred	 I 
Sev.ny$i.ve and 00/100 Th°Llprs	 1dxn-E 1033	 4ovembsr 5, 1956 


KNOW ALL MEN BY THESE PRESENTS, That we, the PRINCIPAL and SURETY above named, are held and firhily 
bound unto the United States of America, hereinafter called the Government, in the penal sum of. the amount stated 
above, for the payment of which sum well and truly to be made, we bind ourselves, our heirs, executors, administrators, 
and successors, jointly and severally, firmly by these presents. 
THE CONDITION OF THIS OBLIGATION IS SUCH, that whereas the principal entered into a certain contract with 
the Government, numbered and dated as shown above and hereto attached; 
NOW THEREFORE, if the principal shall well and truly perform and fulfill all the undertakings, covenants, terms, 
conditions, and agreements of said contract during the original term of said contract and any extensions thereof that 
may be granted by the Government, with or without notice to the surety, and during the life of any guaranty required. 
under the ohtract, and shall also well and truly perform and fulfill all the undertakings, covenants, terms, conditions, 
and agreements of any and all duly authorized modifications of said contract that may hereafter be made, notice of 
which modifications to the surety being hereby waived, then, this obligation to be void; otherwise to remain in full 
force and virtue. 
IN WITNESS WhEREOF, the above-bounden parties have executed this instrument under their several seals on the 
date indicated above, the name and corporate seal of each corporate party being hereto affixed and these presents duly 
signed by its undersigned representative, pursuant to authority of its governing body. 


In Presence of:	 Uranium nterprises, a co,	 Pri*tci*l 


,	 ..;. ..	
.	 ,py,.l__ 


/	
"1 	 - 


Atcst: . .	 ..	 .	 BUSINESS ADDRESS 


•	 2619 r pahoe Street, BouIer, Colors 


_________	
COATE 


	


-.	 SC4'E7fl'y .	 .	 _____ 
•	


-	
CORPORATE SURETY 


W'ftnese; BUSINESS ADDRESS 


100 .rk anu,.NewYor17,N.Y 
BY


•	 AFFIX 


CORPORATE 
TITL 3 N Gelson	 SEAL 


STANDARD FORM 25	 16-30441-2 
NOVEMBER 1950 EDITION







•	 The rate of premium on this bond is 	 per thousand. P	 1'Ifl*U 


Total amount of premium charged, $ 7 75 


(The above must be filled in by corporate surety)'1	 •, 


CERTIFICATE AS TO CORPORATE PRINCIPAL 


Dorothy MerrtIleld	 , certify that I am the 	 secretary


of the corporation named as prmcipal in the within bond; that -------------


who signed the said bond on behalf of the principal, was then Prs1dent of said 
corporation; that I know his signature, and his signature thereto is genuine; and that said bond was duly 
signed, sealed, and attested for and in behalf of said corporation by authority of its governing body. 


[EORPORATE]


INSTRUCTIONS 


1. This form, shall be used for construction work or the furnishing of supplies or services, whenever a 
performance bon-i is reqüired. There shall be no deviation from this form except as authorized by the 
General Services Administration 


2. The surety on the bond may Ie any corporation authorizd by the Secretary.of the Treasury to 
act as surety, or two responsible individual sureties Where individual sureties are used, this bond must be 
accompanied by i completed Affidavit of Tndividual Surety for each individual surety (Standard Form 28) 


3. The name, including full Christian name, and business or residence address of each individual 
party to the bond shall 'be-P inserted -in the space provided therefor, and each such'party shall sign the 
bond with his ' usual signature on the line opposite the scroll seal, and if signed in Maine or New Hamp-
shire, an adhesive seal' shall be affixed opposite the signature. 


' .4. If the principals are partners, their individual names shall, appear in the space provided therefor, 
with the recital that they are partners composing a firm, naming it, and all the members of the firm shall 
execute the bondas individuals. 


5. If the principal or surety is a corporation, the name of the State in which incorporated shall be 
inserted in the space provided therefor, and said instrument shall be executed and attested under.thécor-
porate seal as indicated in the form. If the corporation has no corporate seal the fact shall b atéd,'inI 
which case a scroll or adhesive seal shall appear following the corporate name 


6. The official character and authority of the person or persons executing the bond for;he principal,' 
if a corporation, shall be certified by the secretary or assistant secretary, accordmg to the Jorm herein 
provided. In lieu of such certificate there may be' attached to the bond copies of so much'. o1- the records	 .. 
of the corporation as will show the official character and authority of the officer signing, dul.y'ertified by . 
the secretary or assistant secretary, under the corporate seal, to be true copIes. 	 ' ', •:' , , 


7. The date of this bond must not be prior to the date of the instrument in connection with 1 which 'it - 
is given.


18-30441-2	 * U. S. GOVERNMENT PRINTING OFFICE: 1952-0-205420 
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1U*A?XOI fIOJICT	 ¶ 6 1'o 
Maz xrwaius 


wfl10$ aaat cI?MrT --
DQCøT 10. rSA43$9..
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The ob$st of this ro1sot is to s*p1.s4htttc0i?1$ 
Dmkata foriietiozt by sss of 4riU : b.]á ths ebsU peiietrst. the 


forttmt oseb site of the d*g fault.. The fault strikes 
•	 norUstsotthsmt asross the reeet ares ai. dips sroxiast.ly 


500 to the aouth*st .	 I 
•


	


	
The boles shell be trilled t the locations scii&tely


shown on the asp eattt*d. "Fidure 3" referred to in Annex X The 
distance between th. two lines of holes shefl be aroziaeti1y 100 
feet or ir. a the jnt.rvn1 between boleS on the s 	 line shell 
be sp	 s]y 30 feet or	 .	 • 


•	 • Hach hole shall be drifle* vertically to a tetk of sp 
tel7k50t,etOt1itP*5tTtt5*sh0t10t0tint0th5 


• Jurassic Ilorri*au teir*atto*, wtchever t.s the lesser te$ . Holes 
• •	 Jo. 3 and Jo. 8 (Pigur.3) shill be drilled first. ?hess two holes 


shall be drilled aane*re throh the.. upper pert of the Dakota shale, 
•	 aM sore drilled the rsaiLthiná depth. The sees or soses that will 


• 1	 •. • be e.redrtUa4 in the rUni*g holes w54.l be dater*inad by the 
• supertsi*g geologist, whose deetsion shall be based on the location 


•	 • •	 and sittitaCa of the Dh%g fault an4 the favorability of the host 
reek em indiostad by the drill records of boles Jo. 3 end Jo. 8. 


•	 • • • • ••	 • __ rk el coas	 of	 . than 8 hrs of 
deser' work ta reper access reda and drill sites, and the 4rtU 


•	 tag of not nor. than ten (10) holes totslir4 3,300 f..t of non.cox'e 
• •	 and 1,500 feet of sore drilling, lot sore than ko eles *bali be 


snalyzed cheitoally for their U308 etwnt. 


• •	 • • • • • • • Miesrelited portions of the drill core iball be split, 
• • •	 the Operator using one-heif for sassy purposes. The rieinder 


• shall be storid with th. rest Of the core far Qo'ierrais*t inapec-
• • ttcn, in boxes properly identified as to hole maber and with 


• • ••	 markers pisood in. the core sections to indicat, the depth repre.' 
•	 • • nted. The core ih*ll be disposed of by the Operator when so 


• • • • s*thorts.4 by the vernmant. •	 •


•	 A
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aIJ mstt	 ofl*wct with tb* *ikd tat. 1•psrtir*st o the ntr1oz, 


Mtn*z*ts xIrat%o	 *fttratø*1	 tt 


.	 *xi4 ii h*1f t a4 3Ith& Mtr* ti bnit t 


th Ucir*n*t fl. te esy r.pot*	 i	 ti r*qtictt tnde * 


	


sild	 t *- uthorts. t :i* i*âivt4: ly *4$* cipt 


cr	 zis	 c ny	 flc:r	 *d 


4t	 b '**n o .*t (*t*ct .	 - 33. 


T*e* *L	 ______	 r___________________ 
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- RECEIVED 
SEP 4 1953 


Div. or ,vIIne, & 1 ecnrioogy
BUREAU OF MINES


Denver Experiment Station
Denver, Colorado 


UMEA 
SEP 1 2 1i956	 OF THE INTERT 


o'__AGREEMENT 


WHEREAS, on the 6th day of April, 1955, a crtairi mining 


lea8 was made and entered into by and between Joseph L. Mann, also 


known as S. L. Mann, also known a 3. Leonard Mann, and Fanny L. Mann, 


Lessore, and Idon R. Bray, Les3ee, ad 


WHLREAS4 Udon . Eray haa quitclaimed hi IntereE to 


Morrison ijraniurn Company and Uranium terpri.ees, and, 


W1-UREAS, the parties hereto have acquired as a result of the 


efforts of Morrison Uraniun Company a new mining lease from the above-


named Lessors, said leases and quit-claim deed covering the following de-


cribed property situate in Jefferson County, State of Colorado, to-wit: 


,: The miner3A rights to basic teta1s, precious metals and 
fisaionable materials, including uranium, on the North-
east Quarter (N 1/4) of th Southeast Quarter (SE 1/4) 
and Southeast Quarter (SE 1/4) of the. Northeast Quarter 
(NE 1/4), Section Twelve (1), Township Five (5) South, 
Range Seventy (70) West, comprising 80 acres inore or 
less, as rorded In. book 643, page 450 of the records 
o Jefferson County, inchadin the right to use water from, 
and water rights belonging to said property, eclucling 
from sld mining rights, all rlght to oil, gas, and the 
mining of clay. 


AND WHEREAS, Morrison Uranium Company has a Forty (40%) 


percent interest and Uranium Literprises as a Lty (60) percent interest 


in and to aid lease, and 


WHERLAS, an action ha been instituted by one Harry Kraezner 


in the District Court of Jefferson County, involving th prmi&e above 


.ecribod, and which has resulted in a t1is 'endens recorbd at book 91, 


page 510, of he rco'ds of Jeffereon Oounty, affecting caid real property. 


THY UtCRE, for and in conideration of the moneys, 


;oitions, covnants an ag'eemexits hereinafter c ained and set forth 


and to be perforned and kept by the parties hereto, MORRISON UAr'iUM 


COMPANY, hereinafter referred to as fir.t Party and URANIUM LNTER-


p i$) hereinafter referred to as second party, are as fol1ow: 


- SEP 6 1956 
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Second Party, for and in consideration of the efforts of the 


First Patty in acquiring the nw minlri lease, as aforesaid, and the other 


con deratlon et forth, agrees to aeuni full, eclusiv, and complete 


control for the exploration, development and mining of said properties, in 


eluding perfovming or ca&stng to be performed all of the neccsary drilling 


contracting, all of the hiring or contracting of workers and the performance 


of any other work an4 activities normally consleent with the successful de 


velopment of a mining operation, Including all legal, office and field work 


f any kind whatsoever, and Yirt Party agrees that second party shall have 


aid full, exclusive and complete control, and ?irt Party shall have no 


control over th. exploration. development and mining of said properties. 


Second Party shall pay all the outetanding debts oi first Party 


heretofore incurred in the exploration, development and mining of aaid 


propertie said paynient of debts not to exceed a total of Sev-n Thousand 


($7, 000. O) Dollais, and to be made as follows wtthir tea days from the 


execution of this agreement: 


I. One Thousand ($1. 000. 00) Dollars of said anount shall be 


paid bj second party directly to uirs party, to then b divided eqalltr e-


tween Eldon R. Br.y and Harry H. H.rman. 


2. The remaining anaount, not to exceed Six Thousand ($6, 000. 00) 


Dollars, shall be paid direedy t th creditors of First Party by Second 


Party, and after suc cradltoxs are fully paid, the balance of oatd Six 


Thousuid ($6, 00. 00) Dollars rcmaining, if any, ha1l be credited to Fir5t 


Party.


Second Party hal1 pay all drilling costr on eaid propertiee, said 


payrnont o drilling ccets not to exceed a totai of Ten Thousand (I0. 000. 00) 


Dollars, and all drilling coats In xcsss o	 Id total an-fount shall be 


charged to total costs of operation and deducted, as berinafter stated, from 


gross proiit of operation in deriving dictributable net profit.
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Second Party ha1l ane payment of all exploratory costs, 


and If iufficient ore in payii'ig quantities is fornd, Secoad Party will asurne 


the payment of all oet of mining and dvelopmezt of said properties. said 


paymzit of exploratory, mining and development cot3 to be deducted from 


gross profits of operation in arriving at ditributabl	 et profits of opcaton. 


Second Party shall retair sbty (60%) percent of the distributable 


nt profits of operation, and shall pay to Firat Party forty (4Q) percent of 


said net profits. Di8trbu.ablo net profits of 'operation shall 'be drlved as 


follows: from grose profits of operation shall be deducted: 


(a) Rentals and royalties, 


:	 (b) All tangible ad intangible ct incurrcd in,the exploration, 


: nining and developnent of said property and caring for the ore produced 


'; from said propertiec, said costs to include (but not to be limited to) salaries 


wages, com:rnissione, fees, licenses, supplies, equipment rentals, depre-


clatlon, lecgal costs, buililng and conStruction coots, insurance premiums, 


and all oth coats necessary for the, uccessfu.l operation of bald properties, 


(c) Three Hundred (3OO. 00) Dollars per month for admini-


strative and office xpenaes, 


Ifl The cøst. incurred by second party in obtaining a reduction 


..)f the rental cr r,. lty payments to the Lessors, to-wit: One Thousand 


£ight }iundred and ihtyfi'e and 31/100 ($1, 85. 31) Dollars, 


,	 (s) All drilling cost U excess of the aforementioned totni 


amount of Tn Thousand ($10, 000. O) Dollare expened on said properUes 


by Second Party. 


First Party agrees that hoxId the plaintiff Harry Kraemer in 


e afeetated action prevail and b	 avarded by the court ay Lnteret in the 


abv4: •.iC	 Ibi real etate, then such itei'o,st awarded ehuli be taken I roxr


Yist Party's orty (4OY percent therest in the aforementioned le.ee, and 







such interest awarded shall share only in the .Firet Party's share of the 


Forty (4O4) percent of distr&butabl net profit. First Party shall execute 


an asMgument o said harry craei-ner hi8 assigns or successors in iner-


est, o. a percentage of its Forty (40%) percent interest in the said lea 


necessary to satisfy the award of said court, and hereby tndernnifi	 second 


party's interest in the aforesaid lease and thIs Opratin Agreewent forr 


aiy diminution a a result of any such claim by Harry Kraerner, and First 


Party agrees to pay all court costs and rasonabie attorney 1 s lees incurred 


by Second Party, in deIendir4 its nterest in the aforesaid lease and the 


within Operatiig Agreenent from azy dirnlnution a a result of such claim. 


Second Party agrees to fulfill all the conditions and covcnants 


of th aforesaid mizng lea, and in the event of a breach by Second Party 


of said conditions and coveiants this Operating Agreement sh.311 trminatc 


and become null and void,, and Second i-'arty ihall be reqiired to convey all 


of its rtght, title, r intcreet irA or to said mthin lease to First Party D and 


upon such conveyance shall he released of all further liabilities to First 


Party.


rhis instrunent shall not be construed as a partnership agree 


ment, and th parties hereto hereby xprcsslv represent that they are not 


partners for any purpose whatsoever. 


IN ViITNESS	 .iLROF, the widerigned parties have signed 


and ea.led this inetrumnt this 10th day of November, 1935. 


a'4 Herman, Secretary


F1ST PARTY: 


MORRISON URANIUM COM?ANY, 
a Colorado Corporation 


: 
Eldon .. iray, Preen: 


!,/ 


4'







SECOND PARfY: 


URANIUM ENTERPIUSES, 
a Joint Venture 


______________________(Seal) 
El1iotGo1dsttiri 


Joph M. GlickLein 


By


	


	 (Seal) 
M. Schott 


3TA OF COLCRADO	 )
SS. 


CITY AND COUNTY OF DNVE. 


The foregoing intr exit wae acknowhdged before me thl1D 


day o November 1955 k by Eldon R. Bray s Pridcnt, axid Harry H. 


Herman, $crtary, uf Morrison Urarthr Company a Colorado Corporation. 


WITNESS my hand anc oilicial ea1. 


My c3xnmj1cr cxDires Novznerlb,1953 


Sa±±Ei _' _____ 
Notary Publ 


STATE OF COLORADO
55. 


CITY AND COUNTY o: DENVER ) 


The for'going instrummt wa ackro fIedgGd bzfor m tM 


dar o' November, 1955, bj 1iiot Goldeten, for Uitm. .ntrprcs, . 


Jc,Ine v'entre. 


WTNSS xny hand and official al. 


	


My Commiion xpirs	 November 16, I9S_____ 


' 


Notary Pub!;	
.







STATE OF NW YCR
' 


• C0tThTY o.	 ) 


fh for	 trt;n w ackwIed	 fo :r this 


day o Nverber, 19S, by Joscph M. 1ickteir, for .anisc 


; J)i: Inure. 


.	 r-iy hand nd ofiia1 ea1. 


My Coin pi:e____


•	 • 
Ntvy Pa1-.1ic 


STi T:: o 1	 •yC'4-
, 


LJNTY


The forgotn ir	 ruii&t 'vtt c	 3W1:ded b1ort' rt this	 •.P 


±ST 01	 1955, by	 bott, fr Uriniurr	 rtrp, a 


Joiiz


	


rf.j1l	 ai. 


OmmU.3to' xptrs	 •	 • / 


_____s___	 •----
•	 ?ublic 


J..
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FCEIVED 


1_
-- 
SFP	 A 1956 c-iV) . 


Div. at iviineral Technology 
BUREAU OF MINES 


" ? 
?


Denver Experiment Station 
S Denver, Colorado 


STOCKHOLDERS OF RECORD OF
-LRTMENT OF THE 


MORRISON URANIUM COMPANY	 NTERt 


SEP 6	 1956. 
August 31,	 1956 EGJQN 


.	
'DLNVE; COLORO 


ctf. No.	 Shares. .. TOtal 
ABBOT, Cecil 75 1OO ioc 


ABBOTT, Eugene W. 74 140 140 


BARTON, Ed	 . 203 3,499 3,499 
31 Park. Hill Ave. 
Norwalk, Conn. 


*BLOCK, Charles 175 7,098-3/4 
41 East 42nd Street 180 1	 52-1/2 
New York, N. Y. 196


/	
3,000 10,151-1/4 


BRAY, Eldon R. 148 (	 soo soo 
100 Canyon Vista Drive 
Box 111 
Morrison, Colorado 


BRAY, Rollie H. 65 900 900 
1735 E..	 22nd 
Cheyenne, Wyoming 


CALHOUN, Gerald 202 2,000 2,000 
4061 E. 11th 
Denver, Colorado 


CARNEY, H. B. & Jean 2Q6 3,000 3,000 
6730 East End Ave. 
Chicago 49, Illinois 


COOPER, Duane 119 500 500 
Idledale, Colorado 


CRIST, Robert B.. and/or 80 500 
Gladys Laverne 81 500 


Selma, Iowa 82 1,000 
83. 1,000 
8.4 1,000 
85 l,000 5,000 


DEIKEVIAN, Eugene 163 1 
611 E. & C. Building 172 248 
Denver, Colorado 	 . 18.6 2 


192 105 
198 714-1/2 1,070-1/2 


EIVIMOT,	 L.. D. 122 200 
Box 282 124 200 
Morrison, Colorado 126. 200 600 


*GLIC}cSTEIN	 Joseph M. 174 7,098.-.3/4 
P.O. Box 1086 179 52-1/2 
Jacksonville, Florida .	 195 3,000	 . lO,l5l-l/4 


GOLDBERG, Charles 16 600 600 
38th and Wynkoop 
Denver, Colorado 


*GOLDSTEIN, Elliot 162 1 
2679 Arapahoe Street 169 7,473 
Boulder, Colorado 183 55 


200 2,922; 10,451
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1,


Ctf. No, -	 __l Shares 
.4	 I


TQta1 


BERMAN, Harry H. 21 1,000 
1051	 . 11th St. 28 5,000 
Denver, Colorado 204 8,000 14,000 


Edward J. 161 1 
2619 Arapaho.e Street 170 7,473. 
Boulder, Colorado 184 55 


. 19.9 2,922 10,451 


KRAMER, Norbert & Charlotte 187 1,000 1,000 
1018 Adams 
Denver, Colorado 


LIVINGSTON , We me r & Ro se 2 0 5 3 , 0 0 0 3. , 000 
210 Gl.enpoe 
Denver, Colorado 


*LONGLEY	 W. W. 168 7,721 
2679 Arapahoe Street 182 57 
Boulder, Colorado 201	 • 3,0l9.J/2 10,797-1/2 


*MCFAIN	 Qarl, Sr. 173 7,098-3/4 
Executive Vice President 178 52-1/2 
Merritt-Chapman & Scott 193 3,000 10,151-1/4 
1st American Nat. t'l Bank Bldg. 
Nashville, Tennessee 


MERRIFIELD, Dorothy 171 747-1/2 
270 S..	 3.9th Street 185. 6 
Boulder, Colorado 188 .'	 316 1,069-1/2 


MOSER, Earl C. 69 900 
211 S.. Osceola 156 1,000 
Denver, Colorado 157 2,000 3,900 


PICKETT, Arthur E. 63 .10,000 10,000 
211 S. .Osceola 
Denver, Colorado 


POLHAMUS., John 93 100 100 
Idledal.e, Coorad'o 


POLMAMUS, Roy F.	 Kremmling, Colo 70 900 900 
*SCHOTT, Lewis M. 167 122-1/2 


41 E. 42nd Street 177 16,563-3/4 
New York, N. Y. 19.4 7,000 23,68.6-1/4 


VanCLEAVE., Gwenith 76 10 10 


*w0LFSON, L. E. 176 33,l27.1/2 
602 Florida Theatre Bldg. 181 245 
Jacksonville, Florida 197 14,002 47,374-1/2 


185,103


*Partners of URANIU1VI ENTERPRISES, a Joint Venture, 
owning 'a total of 133,214 shares of the outstanding 
stock,, or 71.97%. 


250,000 - authorized shares	 (Note: Ctf. No. 165 was not issued 
185,103. - outstanding shares 	 Ctf. No. 100 was not printed 
64,897 - unissued shares


MORRISON URANIUN COMPANY 


By, L&f 
ATTEST:


	


	
p i,,	 '	 Vice .Presid 


Setar' 
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25. D. C.


i\77	 P) 


July 18, 1956 


22i New Customhouse 
Denver 2, Colorado


JUL 


Memorandum 


To:	 Secretary to the Operating Connittee, DA 


From:	 Field Team, Region III 


Subject: Application for DMFA Aid (Uranium) Uranium Enterprises, 
Mann #1 Mine, Jefferson County, Colorado 


Enclosed are three copies of the subject application in 
the amount of $19,130.00. One copy of the application is being re-
tained in our file. 


It is noted that the Applicant is Uranium Enterprises but• 
the Mining Lease shows the lessees to be Morrison Uranium Company, a 
Colorado Corporation, and Uranium Enterprises, a Joint Venture. No 
documentary evidence has been submitted by the Applicant to show that 
Uranium Enterprises controls the Morrison Uranium Company. 


fl4EA Field Team, Region III 


By	 W. M. Traver 
Executive Officer 


Enclosures







(ReAri1 1952)	
L	 UNITED STS DEPARTMENT OF THE INTER	 42—R1035.2.


DEFENSE MINERALS EXPLORATION ADMINISTRATION cFEW 


JL2O5 
.(4Vot to be filled in by applicant 


APPLICATION FOR AID IN A	 i95 \ 
EXPLORATION PROJ ECT, PURSUAN TO	 Docket Na. 


DMEA °dRDER 1, UNDER THE DEFEItISE	 2 
PRODUCTION ACT OF 1950, AS AMEDEA	 '0Estimated Cost 6LTjL3O.Q0 


-	 Participation (Government %) --------------------


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which ydu will wish to contract, and your 


mailing address- --- Nfl M----TRPRISE.S 261	 hQeS.tB2U1der .floJiirado._________
---------- K -1086, ackson• 


yule, Fla.; Jos. M. Glickstein, P.O. Box lO86 Jacksonville, Fla.; Carl 
MëFäITh----It Kñë±n----TIig--------fiiiTie----iiin----- td n____ -------------------------------------------------------------------atache 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers.	 (not applicable) 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. Ge,neral.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited b Ui cx lorat,ion, and exclud g an la d or interest in land which is 
iot tq Je clude&jn lç exploration project contact------------- d--N	 1E4,Se----12T-------


it. 'U w., t.Jellerson bounty, olorado 


(b) State any mine name by which. the property is known. Mann 1 Mine 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


Lessee 
(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 


you control the property. 	 . copy of Mann lease attached) 
(e) If you own the land, describe any liens or encumbrances on it - ------------(ct - 


(f) If the land consists 9f unpatented claims, add to the description above, the book and page numbers for eaç.th recorded 
location notice.	 (.not applicable)	 /	 - - 


4. Physical description.—(a). %Describe in dejail anyumining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. (See enclosed report 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(o) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points. 


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 	 10—eo5oi-1







. 5. The exploration projeeta) State the mineral or minerals for which 	 wish to explore	 Q 
uranium 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine working , and the location of the pro oed exploration work as related to such features ' as contacts, 
veins, ore-bearing beds, etc. 	 See attached shee 


(c) The work will start within 	 ------- days and be completed within ------?-----months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person o persons who will supervise the operations. 	 (Se e at tached sheet) 


6. Estimate of eosts.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project : 


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items. ) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 
. (b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 


for neçessary labor,uprvision and engineering and geological consultats j	 i	 L. 
j ( Qperatzng materials and stpp'hes —Fujmshj an itemized @,ist, incJudng items of equipment costing less tIan$5O each, 


and pow, r, water and fuel. 	 '	 )	 L 
(d) Operating eqiprnent.—Furnish ai' itmized list of an r oelatthgèquipI1ent. t6be re, ted, purchased, or whichis iied 


(Qnd will be furrsd by 1 the Operãtor,with the estimated rental, purchae price, or suggested use allowance based on presit 
value, as the case may be. 	 .	 . 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existiné .buildings, jnstallations, xtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.--Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list, showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, . accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencie.s.—Give an estimate of any necessary , allowances for contingencies not included in the costs stated above. 
N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of' costs. '	 '	 '	 V ',	 , 


7. ('c) Are you' prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Governnntpar.ticipation (Sec. 7, DMEA No. 1).? Ye s	 ' 


(.b).. Iow do you propose to furnish your share of.the costs? 	 ,	 ),	 ,	 - '	 - . I) 


V 	 Money	 ' Use of equipment oed by you 	 Other	 V 


Explain in detail on companying paper. 	 '	 -	 ,	 V 


V 	 V 	


V, '	 V 	


' CERTIFICATION	 V 


The undersigned, whether as an individuil, corporate'officer,'-prtner, or therwise, both- i)n his own behalf, and acting for 
the applicant, cei4tifles that. the infOrmatioi 'set forth in this 'form and accompanying papers is' correct and complete, to the best 
of his knowledge and belief. 	 -	 '	 '	 -	 V 


Dated ------------------------------------------------------------',195	 . .1 


NI	 ENRPRISESV ' , V V 


	


J	 3	 ) 


Title 18, U. S.V, Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representalion to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 	


V	 V 
V	


0. 0. GOVERNMENT PRINTING oFFIcE 	 16-66551-1







.' 
URANIUN ENTERPRISES 
2679 Arapahoe Street 
Boulder, Colorado	


JUL r 


Instruction. 1. (a) 


Charles Block, c/o Merritt, Chapman & Scott, 261 Madison Ave., New York, N.Y.; 
Lewis M. Schott, 41 E. 42nd St., New York 17, N.Y.; Edward J. Klaeger, 2679 
Arapahoe Street, Boulder, Cola.; W. W. Longley, 2679 Arapahoe St., Boulder, 
Cola.; and Elliot Goldstein, 2679 Arapahoe St., Boulder, Cob. 


Instruction 5. 


The. ore presently being mined on thisproprty Is in the lower part of the upper 
Dakota sandstone and is strongly controlled by a strike-slip fault striking 
N. 400 W. and dipping 50° to the SW. This fault has been explored underground 
by raising and uranium mineralization is present in permeable sandstone 
beds adjacent to or in close proximity to this shear. 


The previou.s operators of this property shipped 6 tons of 0.21% U308 from 
the lower Dakota sandstone where mineralizatIon appeared on.the outcrop. 
This zone is 100 feet lower stratigraphically than the zone presently being 
mined. 


We believe the intersection of the strike fault and the lower Dakota 
sandstone is an excellent place to explore for another ore body on this 
property. 


We propose that three fences of holes be drilled, the fences being 100! 
apart and each fence consisting 'of 10 holes drilled to 3001 on 10' centers. 


The previous drilling program has demonstrated the necessity for drilling 
on 10' centers. Any wider spacing might run the risk of straddling the 
ore body. 


If after the first fence is completed and ore is discovered along the 
fence, it would be desirable to lessen the number of holes in succeeding 
fences--that is to say, if 3 holes are all that are necessary to straddle 
the ore, it would be wasteful to drill 10 hole fences. We would then desire 
to use the footage saved thereby for two more fences. 


We suggest the holes be plug-bit drilled and logged with ou.r Mt. Sopris 
equipment. If ore is discovered in the hole, then the succeeding hole should 
be cored at that interval. Good correlation could then be obtained between 
the assayed core and gamma ray log. This system has been successful on 
the previou.s drilling.
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3. L. MANN LEASE 
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P1te 1 -. Geøloic Map and Cross Section o J. L. Mcnn Lease 


Plate II - Diock D1aram Of Ja La 'Mann Lease Mine







M0RIS0N. COLORADO 


• Thtroduction	 •• 


The 3, L, Mann lease øonaiste of 80 aøres locatea in SI/4, 


NE/4 and the NE/4, SE/4, Section 12, Township 5 South, aane 


70 West, Jefferson County, Colorado, pprozirnately 2 miles 


southeast of Morrison. Denver 18 15 miles to the northeast, 


and Golden, the county seat of Jefferson County, 9 mIles tø 


the northwest. A raded county h1hway traverses the north 


west corner at the property and connects with U.S. 2$t 


3 mt1et to the west. Surface elevations rane between 7OO' 


and 6300' above ea 1evel An adequate water supply is 


available Vroni Turkey Creek, a peDmanent stream which flows 


paet the mine portal. R.E.A. electric power t the property 


is supplied by a 220 volt transmission line. 


a1Data 


Tfw property is owned by 3, L. end Fanny Mann. A standard 


mininlese is held, 6Q% by Uranium Enterprises, a ,jo&nt 


venture partnership, and 40% by Morrison Uranium Company. 


In January, 195b, the partners in Uranium Enterprises pur. 


chased 13% of the issued and outstandin stock Of Morrison 


Uranium Company, thereby ivtrthem eftective control of







that corporatl.on. Under the Lerin of the zi1nin lease With 


3. L. and Fanny Mann, the landowner8 retain a 12% ro2s 


royalty, which throub subsequent arraneinents has been 


reduced t 10% untIl March,1957. 


The property was certified by the AtomIc nerjy CorirnisaIon 


for bonus payments on May 21, 1956, and the certiticatton 


number is D.V.P. C6C_727. 


iw	 era	 !t!!!.	 Joint venture 


1	 poirnae1y 25%ottherntnin lease. 


Oeo1oy 


SttIrap 


The Dakota and Benon formations are both Cretaceous and 


are exposed on the. próperty. The Benton conformably over-


lles the Dakota torrnation and isa dark bentonitic shale, 


The Dak3ta formation In which.all the. presently known riiner-


alizatlon on the property baa been found Is approimate1y 


300' thIck and for lithologic reasons is beSt divided Into 


3 rembers of equal thickness. They re referred to on Plate 


las toflows; 


1. Lower Dakota Sandstone 


This menber overilea the Morrison torrnation 
(Jurassic) and consists of 100' of massive, 
liht brown and tan4o . cream colored, 
medIumraIned sandstone. The upper 30' 
of this member' a thInbedded, with thin shale
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ani carbonaceous trash t.eds eparatin the 
sandstone layers, This upper 30 L1eet aleo 
onta1ns aaphaltie mateia1 in seams atd 


fractures and along bedding planes, Uran1.um 
mineralization is found in c.oea association 
with htS asphaltic mater.a1, The previous 
operators ot thia property mined arid abipped 
6 tone of 0.21% tJ3OB 'rom this zone. The 
email adit and dump on Plate I show the 1oca 
tion of these workings. 


2. Dakota Shale 


This middle member, also about 100' thick, 
consIsts of dark, carbonaceous shale with 
a few thin beds of sandy shale. This member 
weathers more easily than the sandstones 
above and below. 


. Upper Dakota Sandstone 


This upper member of the Dakota formation, 
also kbQUt 100' thtøk, 15 Of most importance 
because In this member 'ommerciaI uranium 
ore has been discovered, mined and shipped. 
The contact between this member and the 
underlying Dakota shale Is quite distinct, 
both on the outcrop and underr'ound. No 
transitional zone is present, and the contact 
Is marked only in that the massive, medium..grained, 
tan sandstone overlies the dark, thiek.bedded 
mudatone or shale, Asphaltic material Is 
found along bedding planes. Carbonized wood and 
other vegetative trash has also been observed 
in thin member. The sandstone is cross.bedded 
in such a fashion that It sometimes can be 
mitaken for true bedding. 


•	 Structure	 : 


The sediments strike N. 40 W. and dip 25 to the NE The 


Dakota hogback Is the moat prominent topographic feature 


in the areas the upper Dakota sandstone forms the caprock 


of the escarpment, rurkey Creek has cut a water . ap throuh 
the hoback, and the surface Installations of the mine are







located in this watr-bap. The area is underlain tt lare 


thrust; faults. The oil well 1/2 i1],e east of the property 


penetrated certain formations two Lnd three times. Local1 


on the Nann lease and on the propez't to the north a prominent 


strike slip fault has been observed underground. This fault 


sppears to hae had little or no vertical throw, and the 


amount of hortzntal movement is unknown, The fault dips 


500 to the SW and in some places has a 6" oue zone. Other 


places alone this sheer have only a amoot hanè, ir wall 


exposed with horizontal slickensides The trace of this 


fault and the base t the upper Dakota sandstone is projected 


vertically and is shown as the solid black line Vorrninkj, the 


west martin of the ore body on Plate I For description 


purposes we call this the "Danuuin, Fault", and the reasons 


for tkds will be diaoussed later4 


A close examination of the gamma ray 1os of holes 1, 3, 1, 


and 10 indicates a 30 foot vertical displacement of the ore 


zones, U the ore is contined to certain permeable saud 


stones it aeems reasonable to interpret an east-dippiri 


fault para2lelin the damming fault. We named this inter-


preted fault the "Conduit Fault". 


The relationship of these two faulta to each other and to 


the ore body is displayed in the erosssection on Plate I 


and block diagraa (Plate Ii).







Mineralization 


Ur'aniriite in corrnnercial quanl4ty is found in 


of the upper Dakola aanthtone4 This mineral 


found in small quantity in the upper pot'tiori 


Dakota sandstone, The ore s found in close 


iron pyrite, asphalt, and a molybdenum oxtde 


fied by the A.E.C. as ilemenite.


the lower portion 


ha also been 


of the lower 


association with 


mineral identi-


The.uranium mineral, uranthite,; fills interstItial spaces 


in the sandstone, but along the margins of the ore body the 


mineral•izat.ton is observed along fractures. which are closely 


related to the faulting The molybdenum oxide is fOund 


adjecent t the 'aninite and is visually indistinguishable 


trqni the uraninite. This necessitates underground testing 


prior to blasting with a shielded radiation detection &netru 


rnent to delineate the ede of the uranium ore. After the 


molybdenum oxide has been exposed to :the atmosphere several 


days, it becores prussian blue in color, 


The uranthite i relatively high rade. Some five pound 


samples have assayed as hi,h as 4.3% 1J308. All radioactive 


rock in mined and shipped. The overall average of the first 


6 cars (approximately 300 tone) which was coipleted under 


an A.E.C, fringe area piz'chaeIng contract was 0.29% U30. 


The ore contains only a trace of vanadiuni and lime.
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Exlorat ion 


The former operators of ihis lease corientraced their etorts 


in th lower Dakota sandstone and ciLove the sziort tunnel shown 


on Plt* I near the acuit of the crosscut tunnel. They en 


counte'ed uranium itlneralization, tut it was located in thin 


lenses and along fracture planes. When the present operators 


obtained the property they wore aware of this n4neralizat4ori 


and also of the mineralization in the upper takota sandstone 


located on the propert to the rioxth, The latter was situated 


in a narrow tand, arid the operators of this property sank a 


15' vertical shaft through which to explore arid mine 


jt Was decided to project this known ore zone by iureying 


to the Mann lease nd explore IIhSt projeci4ori by drillin 


It was also decided to conduct underground epioration of 


the ole wor1d.ns of te previous operator, 


The exploration of these workings was conducted by raisXn. 


and stnkin on the mineralization. The results here were 


disouraing, and work was terminated when the first drill 


hole encountered ore on the projected ore Lady to the north4 


A core was taken in hole *1, and 2' of the core section 


assayed O.3 U308. Throuh loss of certain sections of 


the core, it wss not definitely known from what interval 


thi5 2' core was taken. Holes *2, *3, and *5 shoWed comrn-


mercial and *4 and *6 were barx'en. A hood core recovery was
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made in hole i which maUEd the operator to correlate ' the 


gamma ray recirded l rea4n,s o cheicl assay. A per-. 


rnanent aia ra rcordd lo was run in every hole drilled. 


A chemiSl assay of hole	 ithowed:


Chici A3! 


92'	 94'	 1.16% U308 


	


102' - 103'	 0,744% U308 


The firBt 6 holes established the wIdth of the ore body a 


20', anti the next ojctive wa& to etatlish its southern 


limits, The	 therruiiost coercial hole was #21. Role 


#21 was drilled further south and showed mineralization. 


This hole could have been drilled on either side 0 the or 


body owtn to the 20' ore width. 


Hole 24 was driUed to a depth. of 300' in order t test 


the lower Dakota sandstone, The reason for the location of 


this hole w.U1 be discussed. later. 


Development and Mthin -, -	 S. -	 --	 - 


A 5' x 7' crossoit tunnel was started in the waterap on 


January 5, 1956, and was driven. N. 80 E. a distance of 317' 


at a 4% grade. The tunnel was enXneered to thterseót the 
lowest portion of the mineralized zone on the downdtp mar' 


in of the ore body. (See block dia,rarn) The tunnel then 


turned to parallel the strike of the ore body along its 


lowest point. .Stopes were driven up-.dip as far as the damniin 


fault along the sha1e.sandstone contact. In order not to
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open to much area underround, only 30% of the developed 


ore was removed the thtention being to remove this ore 


when retreat1n tror the mtne 


Two shifts are presently employed in the mine A two.rnan 


niiht shift drills and blasts, and a five . man day crew re 


moves. thebroken rock. The rock is loadedinto 20 cu ft. 


ore ara with a Gardner-Denver *9 ore car' loader (mucking 


machine), and the cars roll by gravity to the lowest point 


in the mine, the point where the cr'oascut tunnel intersects 


the ore body, 317 from the portal, At that point an electric 


powerect hoist pulls the cai from the mine.	 switch at the 


edit directs the cars either to the dump or 4Ooutø capacity 


steel ore bin. 


The ore is trucked 15 miles along co.nty hibhway to a load-


ing dock on the Colorado arid Southern Railway at Mt (Xtivet 


Cemeterj near Golden. The ore is loaded In 60'. tøn gondola 
cars and shipped to Vitro Uraniura Company, &lt Lake City. 


Ore Genesis 


The ore body presently being mined is stron1y controlled 


by the damming fault. The writers theorize that uraniun 
bearing hydrothermal olution rose a1on the conduit fault, 


and when these solutions reached the permeable strata of 


the upper i)akota sandstone, mirated updip through these 


sands as tar as the damming fault 1 When the solution3 backed
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up aain	 hi IauLt unU oud ive wtst no uitex, the 


ove vtrt.ea1Z' acro	 dU1n p.lane	 xoh a well developed 


fracture ystc.	 poiesi explain the hickes ore 


iein : elet to the axtLn 1th1t 


Xf the asphaitic utaterlai were present prior to aulttn 


mnd hydrotherial action, t could serve as the precipitant 


and cauie the uranium to be deposited in the anda tone. 


m€ two follow1n fact3 miuit inicate the asphaltic Liatertal 


was preseut pr1o' to the uur deposition., ?irstly, hydro 


carbon3 are found in Cretaceous sediments in this area; and 


secondly, the Thont Rane Mineral. belt is elosely related 


to tertiary intrusives, If this uranium mtneralzation is 


related to other Front ane deposits, it would J,ave to have 


been subsequent to the hydrocarbon deposition, if it is 


asuinecl to be Cretaceous, In addition, the 1auit1n is pr'o 


bably related to LaraMed or post-Laramied revolution, which 


would be subsequent to Dakota depo.sjtio, 


It is possible that the hydrocarbons irated; into their 


present location in post Cretaceous tiiie, and it i also 


possible that the hydrocarbons and the uranium bearin 


solutions rose 5iiiultaneous1y. If the hydrocarbons and 


ur'aniut i;earin oiutions irated upward a1on fault channels, 


every perieabie stratui the conduit fault traverses should 


have uraniur r$neraijzatjon and at ieat in the lower Dakota 


saindbe of commercial	 r'ade and quantity.
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Psililit'ie of ;.dditioral Ore --_-*____-_.-i.___-:-- 	 --.	 -.----.-
In view. t the Move k	 t p sihility i treat that 


ditior.a]. nineralized zone are present. We alread' nen-


tioned one other known riinerc.lized zone in the upper pert of 


lower Dakota. sandstone from which 6 tons of 0.21% 1J308 had. 


been shipped. No structural control was VQUnd for this 


mineralization, but little work has been done on this zone. 


The writers have. decided that since this zone is mineralized 


and the upper ore zone is etrOn1y fault controlled, an ex 


celient area to explore for additional. ore reserves would be 


the intersection of the darrmi.ng fault arid the upper part of 


the lower Dakota sndstone. 


This hypothesis was originated when the conduit fault was 


interpreted from the lobs and prior to the know1ed of the 


darnin fault. After viewing the damming fault underround 


it was observed that thia fault and not the conduit fault 


controlled thelocalization of ore. Hole 	 .was drilled 


with the anttc1paton of interaectinç the conduit Iault 


and the upper zone of the lower Dakota sandstone. Mineraliza 
tiøri was not found, arid ater the diScovery of the damrnn 


fault, this is not surisin. The location for deeper dr;Lll 


in should be 60' west of hole W5. 


Submitted July l, 1956 


2r
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ORE SRI PMENTS . .	 . 
L	 C, riné Area Contract "1'(Q54)-836 


i)ate Wet. S Dry 
Lot Shth?ed Tona .	 20 t'ons 11308 


_____ 


Pilot 
Load 3/14 10.2/ 6.1 .9.64	 •. 0.31 


1 4/ 9 46.050 4.15 44.139 0,33 


2	 . . 4/	 . 44. 3.45 .	 43.051 0.30 


3 4/13 539i 4.0 51 813. 0.25 


4 4/20 51 59 4.3 49.371 0.23 


5 5/ 3 54.25 4.1 b2.02 026 


6 5/14 60 20 4. 5'	 47 0.3d







Under Instruction S(dl the application states 
that Nr. Elliot Goldstéin....Geologist previously 
conducted a DI€A program for U. S. Tungsten 
Ccxrporation. Actually, the DMEA project for which 
Mr. Goldstein worked was U. S. Tungsten, Inc., 
Box 910, Salida, Colorado, Docket No. DNE&.-2617, 
Contract Idzn-ES67,







. 
JRANIUM ENTERPRISES 
2679 Arapahoe Street 
Boulder, Colorado 


Instruction 5. (d 


Uranium Enterprises is a partnership. The operating partners are 
Geological Consultants, Inc., a consulting firm, consisting of 


1. W. W. Longley, Ph.D. - Professor of Geology, University of 
Colorado 


2. Edward T. Klaeger - Petroleum Engineer, President of Petroleum 
Operators C.orporation 


3. Elliot Goldstein - Geologist 


Elliot Goldstein condu.cted the previou.s exploratory program on this property 
which resulted In the discovery of the upper Dakota ore body. He has been 
actively engaged in the exploration for uranium for three years and has 
previously condu.cted a DMEI program in 1954 


Instruction 6. (al
	


Unit Cost	 Total Cost' 


9000 ! plug bit rotary drilling	 $1.75/ft.	 $15,750.00 
300 core drilling	 2.50/ft.	 750.00
(previous drilling on this property cost the 
operator '$3.00 and $2.00 per foot, respectively. 
With this amount drilling cost will be as shown) 


6.(b) 


Geologist' and expenses for 2 months	 1,600.00 


	


6.,(c)	 None 
6.(d) 


Mt. Sopris recording geiger counter, 5,QQt	 $0.10/ft.	 930.00
reel and Esterline-Angus recorder (the operator 
paid $0.21/ft. for this service previously.) 


	


-	 None 
-	 ..1f:	 None 


.6. l'gl 
Assays, accounting, etc.	 .	 100.00 


	


6. (hi	 None	 __________ 


$19,130.00 


Instruction 7.(b) 


The 1/4 portion of this loan, will be spent by Uranium Enterprises in their 
providing a geologist for two months, their gamma-ray logging equipment, and 
the balance in money.
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KET COPY 


Project Summary Rport 


F. M. Murphy	 January 6, 1958 


1. Docket No. DMEA-k389 (Uranium) 
Contract No. Idm-E1033 


Operator: Uranium Enterprises 
2679 Arapahoe Street 
Boulder, Colorado 


Property: Lessee of NE-i of the SE and the SE of the 
NE*, sec. 12, T. 5 S., R. 70 W., 6th P.M., 


- Jefferson County, Colorado 


2. Contract, dated November 5, 1956 


Amendment No. 1 extended completion date to 
June 30, 1957, and maximum royalty payment period 
t,o 11 years. 


Amendment No. 2changed the locations of some of 
the drill holes. 


3. Work under the contract startedFebruary 26, and was 
completed June 29, 1957. 


k.	 No certification of the project was issued. 


5.	 Project work: 


The project consisted of drilling 10 holes to explore 
the Iower sandstone beds of the Crétaceous Dakota group 
along a fault line (Damming fault). 


Work Authorized (10 holes): 


Bulldozing roads and drill 
sites 8 hrs. @ $12 .50/hr . $	 100.00 


Non-core drilling 3,300 feet 
@ $2.00/ft. 6,600.00 


Core drilling 1,200 feet 
•	 @ $3.00/ft . 3,600.00 


•	 Drilling, incidental allowance 
k,500 ft. @ $0.28/ft. 1,260.00 


Analyses for U 08,	 0 samples 
© $3.5O/samp.e lko.0o 


-	 Total $11,700.00 


Work completed (10 holes): 


Bulldozing roads and drill sites 
•	 7.88*hrs. © $12.50/ft.	 • $	 98.52 


(continued)
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Non-core drilling, l,9k2 feet 
@ $l.8o*/ft. 


Core drilling, i,oi8 feet 
@ $2.79*/ft. 


Drilling, incidental allowance, 
2,960/ft. @ $0.28/ft. 


Total Cost of Project 


*approximate


$3,k98.5o 


2,8kk.50 


828.80 


$7,270.32 


7.


Audit 1eport of Review: dated October 8, 1957: 


Total cost as billed by Contractor	 $7,270.32 
Exceptions	 None 
Total Accepted Cost	 7,2703 


Government Participation @ 75%	 $5,k52.7k 


Final Reports on Project: 


Operator'S, received Denver office on September 27, 
1957. It is considered acceptable by DMEA. 


Field Team report by D.H. Richter, USGS, and 
W. W. Winkel, USBM, received December 16, 1957. 


Excerpts from the final reports: 


The property overlies rocks of the lower 
Cretaceous Dakota group along the prominent hogback 
sôuthof Turkey Creek canyon, 2 miles southeast of 
the 'town of Morrison. On the lower dip slopes of the 
hogback along the projected trace of the Damming 
fault upwards of 15 to kO feet of Benton shales may 
cover the upper Dakota sandstone. 


Uranium ore was first found in long, narrow dis-
continuous pods 'and lenses, localized along the 
strong northwest-trending Damming fault, in the 
upper Dakota sandstone beds directly above the 
upper sandstone shale contact. About 900 tons of 
ore containing approximately 0.30% U0 have been 
mined on this horizon. The geologic environment 
Of the ore bodies is identical to those at the Four 
Corners Uranium Co. (DMEA-k793) a few hundred feet 
north of the Uranium Enterprises property. 


2







.. 


Rock .penetrated by the drill holes: 


Cretaceous	 Thickness (feet) 


Bentôn shale	 15-ko 
Dakota grOup....... 


Uppe] sandstone	 85 
Upper shale	 85-110 
Lower sandstone	 lko 


Jurassic 


Morrison formation	 5-28 (penetrated) 


The exploration under the subject contract 
was designed to explore the...lower Da1ota sandstone 
in the vicinity of the Danuning fault. 


Thé10 holeS failed t disclose any signifi 
cant ore-grade mineralization.. In holes 2 and 9, 
mineralized zones about 1-foot thick, assaying 
possibly more than 0.10%	 were encountered at 
the Damming fault intersecin. The other holes 
which penetrated the fault were essentially barren, 
indicating a very limited size to the possible ore 
horizon with little or no continuity. Hole 1k dis-
closeda thin streak of possible ore grade material 
in tIupper sandstone, and holes 1, 2, 3, 8, 9, and 
12 penetrated thin and discontinuous zones of 
anomalous radioactivity in the upper sandstone. 


No reserves have been estimated for the 
insignificant thin zones of mineralized material 
discOvered under the subject contract. The 
0perators known reserves of ore in the Upper 
Dakota sandstone were not excluded from the pro-
visiOns of the contract; therefore, it has paid 
royalty on production during the contract period. 
Last royalty on shipments: September and October, 
1957.


The ten holes bottomed in the Jurassic Morrison 
formation. No mineralizatiOn was noted at the 
Cretaceous-Jurassic contact. 


The drilling failed to disclose significant 
mineralization in the principal target area in the 
lower Dakota sandstone and only a number of thin, 
scattered beds of weakly mineralized rock in the 
upper Dakota sandstone, a secondary target. There-
fore, the field examiners and Field Team recommend 
that the project should not be certified as a 
discovery or development. 
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Coimnodity members, in memoranda dated 
December 19, 1957, and January 8, 1958, by James Paone, 
USBM, and N. E. Nelson, USGS, respeOtively, agree that 
the project should not be certified. 


The work under the contract was well executed 
and supervised. The Operator's monthly narrative reports 
and final report were satisfactory. 


F. M. Murphy







Audited	 WO	 AILkI(SIS SHET DMEA PROJECT Actual Cost 


Certified	 Analysis as of


____________ 


7/' 7 Agreed Unit Cost 
Inci. Voucher for 


Name Docket No.	 'f? 


State Conodity Idm-E No.	 Z3 


-- 


OPERATION
AUTHORIZED	 -- 


-
COMPLfTED


NET COST Units Cost Uniti Cost 


Drifting & Crosscutting 


Raising 


Shafts 


inzes 


Drilling 
(Specify)


39J'A //ff j/2- ?/r-p' 


ø'' A" 


3urface Excavation 


Jndergrouxid Excavation 


toads and Trails	 1 


)perating Equipinent Purchased 


urface.Rehabilitatjon &Repairs 


Jnderground Rehabilitation 


Jew Building, •Inprovexnents, etc, 


)ther (Specify)	 P


_____________ ____________ __________


____________ ____________ __________ 


/ - - M 


__________ _________ ___________ 


___________ __________ _________ 


_________ __________ __________ 


- __________ 


/9ø


____________ 


_________


• Totals	 zJ 
1•


Prepared by	 - 


71626 











I 
U. S. DEPARTMENT OF TIlE INTERIOR	 ____ 
Office of Minerals Exploration 	 OFFICIAL FILE 


2211. New Customhouse	 M E 
Denver 2, Colorado	 I RECEIVE	 ino -	 u'	 jO	 J 
November 7, 1958	 DATE	 I-:.flAi:., 


1i!7 cL 10 i 
Memorandum 


To:	 Chairman, Operating Committee, OME 	 -•-	 - - 


From:	 Executive Officer, OME Field Team, Region 
Subject: Royalty Payments, Docket DMEA 11.389 (Uraniumn n-Ei, 


Uranium Enterprises (Mann No. 1 mine) Jefferon Co ty, Color do 


Period:	 October 1958 


Enclosed are settlement sheets for which royalty p3.ynients 
were received for ore or concentrates shipped from the subject property 
during the above month:


Royalty Royalty Bonus 	 Bonus 


Date	 Liq. No. Dry Tons	 Due	 Paid	 Roy. Due	 Roy. Pd. 


NONE 


Totals: 


Past Due Royalties Collected: $92,3 11. - Per First Report of Royalty 


Review, dtd. 8/26/58. 


Total Dry Tons (Ore or Cons.) Shipped to Date: 713.91.1.6 


cc: Royalty File E 1033 w/settlement sheets 
Chron.
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U. S. DEPARENT OF TEE INRIOR 
Defense Minerals Exploration Administration 


221.. New Customhouse	 :	 ' 
Denver 2, Colorado	 - 


September 5, 1958	 o 


	


-	 7 O 
Memorandum	


(	 ) - 


To;	 Chairman, Operating Committee, DMEA 
From:	 Executive Officer, DA Field Team, Region iII 
Sub ject: Royalty Payments, Docket DMEA 11.389 (Uranium) Contrct 


Idm-El033, Uranium Enterprises (Mann No. 1 iBine )	 - 
Jefferson County, Colorado	 ---- --


Period:	 August 1958 


Enclosed are settlement sheets for which royalty payments 
were received for ore or concentrates shipped from the subject property 
during the above month: 


Date	 Liq. No. 


	


3-10-58	 7872 


	


3_211._58	 7899 


	


3_2L1._ 58	 7911.8


Royalty 
Dry Tons	 Due 


6)-1..8l0	 $131.73 
51.091	 93.98 


l05.l117	 86.68


Royalty Bonus 
Paid Roy. Due 


$131.73 $86.20 
93 . 98 6.111.
86.68	 None Due


Bonus 
Roy. Pd. 


Totals:	 22l.0+8	 $312.39	 $312.39	 $92.311. 


Past Due Royalties Collected: None 


Total Dry Tons (Ore or Cons.) Shipped to Date: 7l3.911.6 


4ActingExev6ffic 
MHN:jy 
cc: Royalty File E 1033 w/settlement sheets 


Monthly Royalty Payment File 
Chron.







..	 U )NARBIDE NUCLEAR CoA 


r


'IVN OF UNION CARBIDE CORPORA jN W 


/	 ,.	
p 0 BOX 049. GRAND JUNCTION. COLORADO 	 fliDAONNUMB 


j/ 	 ,	 .	
ORE. SETTLEMENT	 L 1'8 


1OUGHT O	 '	 L-;4TUMU ] r-i	 !!.° DtNG 


/A NJ UM	 E r	 .,.	 3)7 211 1 I	 I
/T T E L L t 0 T	 H H I F I N	 .. ;	 l__	 L._ 


: 1 0	 S 0 Li i H	 4 0 T	 T k r	 •	 .	 1J!Y1N PIAT COQL 


,,	 -'	
2 URAVAN. COW 


r3 0 U t 0 E P	 C 0 L C) k ,	 ) t )	 3 & 4 IIf(, COW 


	


. .	 A. (. '	 GUEN RIVER UTAH 
MINING CLAIM	 DISTRICT NO	 . 


'A A N N	 1	 /	 4 2	
7 STICKROCK, (010 


;- ;-t	 SOQICE	 J	 NErwEGHT	 %	 DRY WEIGHT	 L	
ST11EMEHI ASSAYS	 *__ j * APPROXMATFAVIVACIfS 


AMT1vDo.T ((AIM	 POUNDS	 H 2	 POUNDS	 3 °8 rv 2_Oo COj 


-.T-	 t	 t ---..----


4 JO	 o9j 2 i8 2 _0_42 10 1 2 9 4Ao yj 16 _k00	 Ai..	 ______ 


DETA$1 OF PA(MENT	 B$ OP MILES	 1 oR/wtT TONS 1	 VATUl 


-----*. 
P A V F N	 3 3 77	 27 0 () 0 0 1 0 1 5	 9 i 


.)EVEL0PMET A1.L0ANCE	 33D77	 50	 1015 


EXCESS 4 Lb T()	 HkLM	 75	 iO15 


XCES 10 LR TON PiEM	 25	 10i5 


\/ 205 PAYMENT	 31 


LIVE PFNALTY OVER RC	 1051 


. Al ; LAE . ALLOANCE	 1ooO0	 06	 11091	 665;46 


______________________________________________ __________ 	
j _____________ _____________ ________________________ DPA!TMENT_Q Th1Z_INTE JOR' 


AUG 1 3 1958 1	
TOTMU3 °8 V 2 0 5 and HAUL.AGE PAYMENT	 17 3 35 


REGION m 
DENVER. COLORAbO 


certify that I am the lawful owner or authorized RepresentoTve of the lawful Owner, of tho Ore described in this Settlement 
Sheet and hov. legal right to deliver the some to the Union Carbide Nuclear Company, Division ol Union Coibide Corporation. 


certify that hold the A E C. Source Material Ucerise numbvred above. 
I hereby transfer to the Union Carbide Nuclear Company, Division of Union Carbide Corporation, 	 .1f.ctie as of tIte dote of 


delivery of the ore, all my right, title and interest in and to said ore. 
- Th. amount set opposite Total U308, V205 and Haulage Poyment shown obove constitutes the entire amount payable to me 


in respect of ore deliveries described herein and is accepted by me in 1u11 payment thereof. 


I request that payment be mode on the basis of the average ol moisture contents, of U308 contCnts and of V205 contents ol 
Is. sevraI l.ods d.liv,red and covered by this settlement. 


YOUCMU_NUMU*______________________1 


LCk,M1u."_49i(_'-7---SY,_I	 _....,. ____________•J;_.,, 
-	 .	 7(" -'	 I	 I	 .	 .	 U&I1I 0* AOIP4I 


L—,____1'__1'1'i_4- __t_____I 	 IMPORTANT SIGN SHUTS 3 AND 4 


	


AND RUU1N TO MQVf ADDRESS 	 . 
7*3$1







CA*DE NUCLIAR COMPANY 
•1 	 Dviijo of Uon C.4io. 


ORE SETTLEMENT 


Uqa+i.. N..	 7 .2	 ts	 ______________________ 
I.. ,f	


ALC. Lc.s N..P 20 2 Më.jJk	 __________ 
Ty .f	 ___	


I.c.d	 /	 1' Mi.; O&m	 4h	 -	 _____________ 
Pfl. P4LL 


L	 Tr==== P.ssds_H.Oj• P.uéU	 V,O$	 CaCO I	 u.o, YaO _: c.co 


	


I	
0.00	 9.sj	 0 


	


- :-..	
I LT P*tC&D PU A.LC. CI*CULAI N04 r i;) 


PONlS -
	


•	 jyo	 VALUE	 YOAL VAL1 


•	 ___ 


iIIIYII; it-- iztiii i'4111ito,
t___ ____ 


	


.-.i-	 __ T..1 U)OS P.,1..-----------------------------------------.-------------l.


.----.---	 4_______ 


	


i_____•_____•_____	 - 
- i----------- 4---r.a y	 p•••• --------------------------------


__ 


	


u. .. ,,
	 L: -	 TOTAL	 --	


f 


	


H.4.. A	
TO.%I	 -- -. - --- - - - '-	 --4VE--	 -- -	


-4-------• " '-	 -	


- - t	 -' -	 - 


TS$.4 U, vo	 sv9. Payr,,gp,s -	


, - 


sirt*y *.9 I	 $b I5WQ	 5oPhor	
*4.sso$s4$., of Ih. LswfoI Ows.,, of $4. Or. 	 I. this $+$4oii. Shs.$ s.dh.,. h& riØ$ 1, d.4., f4. s.ee 10 Ihi (Dais, C.rbld. Noel.., C..p..y, I Dv...o, of Uio. C.rb,â. 


-	 I s.v$ify thit I èi Hi. A. £. C. So0.t. M.t.,W	 tuhr.& .b,s.	 I 


$ h...öy '..sf. t. . U... C.b;4. Niacl.r C.Mp.I.y, Divèso, .4 Um. C.hed. 1
	 C.rp..$.,, sH,aiI,. 4)S of $4. d.s. .4 s4lv..y .4 1k. ..',, . usy rht tlH •.d	 st is ..d*, .d .,.. 


Tb. aast s.f p, "To+.$	
Y70 ..4 H..3., Psyinf" sbi.w, .4.,. a.msfi$v$.s His .stw. .*oos$ p.s, Is 's $0 r.s$ .1 •r .u,i.., àsi	


h..ai, sod h ..s.e.d by . I. full p.poeO $4.r.of. 


d,u,,,,. I
	


dr1	
$4. huh .4 $4. •v,	 f sil,tg,s	 .4 U)ØS cs.$sa$s sod if YZN ss.f., .4 1k. ssv.o& h.à 


—----------- - 
'S	 -	 --------.--	 ---. .---
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Dc_ g c3	 4)	 .


nON NucLAh coMPANY 
DtvIoh tf Usm CMFWde CorporatIon 


COLORADO 


Q LOAD DETAIL	 _______ 


PERIOD -i JL 2-4LJjjfl 
NAME .	 ___________ AD!flESS 


CLAIM __________ 


D6TI	 ?1U(ET	 POUNUS	 LA). 
SJIIPPED	 NUPLUER	 E	 AUAY NO.


PEN CENT POUPUIS	 GRAflI	 POURM	 GlADE	 POVND$ " °'	 U,O.	 U10,	 VO	 V2O 


- Q. Jj/jj .J7Vp -	 -	 - 
. 'I 


I2!,?Ff
____ 


___jJ	 J211 
f41:I7fl	 _______ 


iL p


_____ 
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310 SOUTH 40TH STREET 
BOULDR	 COLORADO 


MINØSS CLAhM 


MANN I


IICIIYINO PlANT (Q.Q1J 
2 LJ*AYAPdCO&0 
3 & 1 . 11L1. COW 
6 05*1W ItVU UTAH 
7 SLICOIOCIL COLO 


S 


Uan CAPrE NuçLaA .COMIY 
DIVI.O oc. ItON CAPt1Dt COIPOAT tON 


P 0.	 IO4. GRAND JUWCTON. COLORADO	 UOU,AYOWWUMW 


_____ L


! r? 
_______	 A! oN, 0	 ______	 __ ___ 


_______	


P11100 INO$N4 


URANIUM ENT€tPR$8.ES	 iL1L]	 r i i *p 21	 _________ All FIt lOT GOLOSTE N	 _______ ___ 


OI.*CE slTnhTAs *_j.APIOUMATO AVIR*GS 


PLAN!lYt,4DQ* CA0 POUNDS H POUNDS 0•	 V
P01(10 P00 A I C 


" Lo9t900i 1 17056j_j lQ2tlS	 OOj4 (OO cecuIHooEvIse 


DfTAH OP PAYMINT	 I Os	 i&u oI,fwlr TONS 


U308	 PAYMENT 347142 350OOO 51O9 1,21597 


OEVEL0PMENT?ALLOWANCE 347142 50 5i09 1737i 


XCE$8	 4	 LB	 TON	 PREM 14 3O6 75 51O9 1O730 


EXCE$8	 10	 LB	 TON	 PREM 25 5i.09 


Y2OSPAYMENT 31
I 


LIME	 PENALTY	 OVER	 6PC . 5109 C 


HAULAGE	 ALLOWANCE 100OO 0725 5278 3N266 


DMEA 
-


______
I 


____ 
______


___ 


DEAPTMEN	 TP1	 mn	 IO -- _________ _______________ 


TOTAL U	 0	 V	 0	 and 1AU1AG	 PAYMeNT $	
I '	 ' 7	 4 


1
. 


L___	 ____--_________________ ___________________ 


EGlON Ill
DLNVER COLORADO 


I unity ih.t I	 oh. $.wfui own•r or authari&.d lopi osentotive o the lawful Owner, of eb. Or. d.scrib.d in this 5,ttl.m.np
$h..t sd liv. 1.0.1 right to dsliv.r hi om. o oh. Union Crbid. Nucloor Company, Div stan of Union Corbtd. Corporatson 


I c.f$hy hat I hold ,h. A E.0 Source Materiel licenso numbered above. 


I h.rsby tr.n,f.r ti Phi Usifin Carbide 4ucl.or Company, Division of Union Corbid. Corporation, .H.ctiv. ai of	 •P of 
êivsry •f Ph. i's, ill ry nlgbtt, tfS. and intics$ in and Ia said ire 


Yb. •a•sas* set spssiPs Ystol U301, V203 and Kaulog. Pymsnt shown shiv. cosistltul.s hi •sitir •m•vnl ptoyabt. to mi 
Ia va.peco if ,. d.11..,i.. d..crib.d h.v.in and is •cc.pt.d b y mi in litH paymini th.riol. 


I	 the, Mym.n' I. rod. in hi bisis .1 Pbs ov.rog. if Rust y '. csnlin$s, if U300 cm tints aid .4 V205 cenlsnls if 
1k .....I 1..d. d.liv.s.d md eoven.d b y this s.UI..s•nt.


-	 -,


MILe 01 * 


IMPOITANT. $IGN$NW7$AP4b4 
AND IITUNN TO A$OVS ADOSII$ 
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M. Donald T. iucb	 AG 29 
DMA Auditor 
224 New Customhouse 
Denver 2, Colorado


Docket N. DM'* . 4389 (UraMum) 
tir.aidumZ*terprie** 
Contract No. ldmEiO33


Dear Mr. Yoch: 


The Report of oya1ty sview transmitted with your letter 
dated August 26, 1958, is approved snd the usual distribution is 
authorined


the previous report wbicb was returned to you with my 
letter of Azgu.t 22, 195&, 1dicsts4 a balance of royalty due In 
amount of $55& 36 after aUowlig for a payment of $1, 104.71. As 
Mr. Townsud's letter dated August 14, 19S8, bad advis•d the 
Operator that the delinquent royalty axnouuted to $404.13 ($312. 39 
plus $92 34) It was 4•m*d tà be improper to sand him a copy of 
* report of royalty review laclicating a balance du 0 $550.36 When 
we were aware of the fact that the payments actually totaled $L Z50. 34 
and the balencs du. at that time was $404. ?3. 


Sincerely yours, 


(nd) J1 1. fhmbers 


Jay £. Cbamber*, Director 
Contract Admlei$tration 
*nd. Audit DivIstn 


CEFisher/GMcC 
August 29, 1958 


cc: Docket-
Admr. Reading File 
Mr. Chambers


8623
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Mr. Donald t. 1ncb 
DMEA Auditor	 __________ 
224 New Custonbouse 
Detwer 2, Colorado 


•	 1e: Docket No. DMZA4389 (Uraz*ium 
Uranium E*terpris.. 


•	 COntract No. it1033 


Dear Mr. tincb: 


The aubject Report of Royalty Review ie returned 
beritb for necessary corrsction. 


AccordIng ta the records of this office "?otal Royalty 
Pa1d1 ' amoQuts to $1,250. 34, not $1, 104.71. Apparently you 
have ov*riook.d Mr. Hsrsbmaa&s letter to t. Operator dated 
Apr11 9, 1958, and Csrtiftcat. of Deposit No. 125 dated Apr11 28, 
195R which incl*dsd $145.63 applicable to this contract. 


$inc.rtiy yours, 


(L4)J.J,, Chrn1. 


Jay L. Chambers, Director 
Contract Administration 
sad Audit Divsion 


EncIDsure	 • 


CEFisher/GMcC	 • 
August22, 1958	 •	 • 


cc: Docket 
•	 •	 Adrnr. Reading File	 .• 


Mr. Chambers	 :	 • 


•	 •	 •	 23
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2 Nev Cuitoithou* 
DSAY*Z' 2, coredo 
Augusi 13, 1958


$ 
f/5!4Jo 


Mr • E.liot U. Golditetit	 _ 


310 South h0th Street	 / 
Boulder, Co1orao


a.: Docket No. IPA 1 .389 (Urenium) 
Contract No. Xdsz-$1033 
Uranivni texprias* 
(MannNo2*ine) 
Jeftersoi Cowt, CoZorio 


Deer Mr. Ooeteinz 


Baóed cit copies of a tt1esnt sheets nclosd vith rout 
letter of Aug*t 8, 19.58, an wit of *31249 n royelt1ss is due 
the oV*rMnt on prcd*ction cove.c1 by ssttlnt sheet liqjd4stim 
Nos. 7872, 7899, and 7918, UAon CearbiAs *clee: 	 aEy, purchaser. 


tour cheak to. the asount o $312.39 should be submitted by 
retixrn iiaU. he check should be msd. p.rab1e to t).fsose )tinerels 
lxpi.orstion M*tnistzstion sz4 sent to the XeCU.tiY* Offloer, I*4NA 
Yield	 fl	 Ne Cu$tciy*lol*e, fly5	 Coloredo. 


As req*.ted, vs ere returning ,ow copy of settlennt a^et 
for lot No. 5&s3.	 . .	 V 


V V V	
V 	


V 


V537 tXU1y GuX$,	 V. 


	


Original signed by	 V 


V 


VV	


V 	 J. W. TOWNSEND	 V 


V 	 •	
jV 


W.	 mseM. 
V V


	


V	 V 	 Mternate Acting Zxeeuttvs )ftic*r 
fte34 .'esm, Segion UI 


MI:tz	 V 	


V 	


V 	


. 	 V 


Cc.:	 °	 CQI 2 )w/cy 
V 	 . 	


. 	 V 


Corree. Pile Z1033 ) at 
IU.e j.c33 )O.Vre,tor.$Ve 


V	 )ltters	 V 	


V 	 V V 


flnch	
V 	


)óf &*58 V 	


V 	
V 


V	 Chron.







ELLIOT 'H. GOLDSTEIN 


eOfluLfLa2g gd0é 


210 2. 401M yCT 


ROULDCR. ODLOMADO 


HSL.CSE1 2211$


.'


DMEA 
DEPARTMENT OF ThE INTERIOR 


AUG13 1958 
REGION III


DENVER. COLORADO 


August 8, 1958 


Defense Minerals EXp1oratioU Amini8tratt0fl 


224 New Customs House 
Denver 2, Colorado


Re: •DMEA 4389 
Contract 1dm £1033 


Geutlemen 


Transmitted herewith are the three settlement sheets 
which you have, requested in your recent correspondence. 


You may retain the sheets which reflect our lot numbers 
58-4, 58-5, and 58-6. After you make copies of the 
settlement sheet 58-3, please return it to me f or my files. 


M calculations for the amount claimed by the D1'EA are as 
follows, and please notify me if these are correct. 


Liguid.at ion 'No.	 Lbs. U308 Royalty Due 


7872	 492.56	 $131.73 
7899	 347.42	 93.98 
7948	 333.77	 86.68 


Total royalties due woi4l, b $312.39. If thtá" 1gure 
is correct and meets with your approval, a check in this 


amount will follow.


Sincerely yours, 


Elliot Goldstein 


cc: 3. L Glickatein
3. 1u3laney







ELLIOT H. GOLDSTEIN 


LoLoit 


310 I. 401W lTRU 


IOULOER. COLORADO 


HIt.LaRcwr a-caii


•


DEPARTMENT OF ThE INTEOR 


•	 AUG13.1958 


REGION Ill
DENVER. COLORADO. 


Auguet 8 1958 


Mr. Jamea Mullanoy 
6O? Florida Theater 8ldg... 
Jacksoiwille, Florida 


Dear Jim: 


ncloed please fIne	 letter dated Auguat 8, 1958 


to the tTA. 


P1ea rnk a cheok i the amount t312.39 payable to 
Di/. s foward it to .


Sthoerely yours, 


Elliot Goldatsin 


E :g 
cc: DYFA 


J. ••1 "i.icksteiii 


•	 •	 •'••	 •	 •	 •. 


I 


.'	 / 
• ••	 ••• •.	


•.: ., :'	
•	 •	 _____________________________________________















.' 


DMEA 
DEPARTMENT Q ThE INTERiOR 


JIJL1- 1958 


DENVER,


ELLIOT H. GOLDSTEIN


Co,u1ling Jco1o& 


310 3. 40Th UTNEEl 


OOLONADO 


HIi.Cat.y 23313


June 27, 1958 


Defense Minerals ploration Administration 
224 New Cuatoa House 
Denver, CIlorado


Re: DN.A Docket 4389 
Contr. 1dm 1033 


Gentlemen: 
Reference is made to your recent oorrespondence requesting 
payment of royalties on uranium ore shipped form the 
M2nn property in Jefferson Co., Colorado. 


The reason that the royalties were not paid prior to 
this date is that I was under the impression that' once 
a notice of non-certification was received, no further 
payments were necessary. The letter from C.0 Mittendorf 
makes a statement to this effect. 


Mr. Mittendorf a letter along with our DMA file was 
fowarded to our Florida office. 


The difficulty arose by our not realizing that although 
a letter of non-certification was received, all ore shipped 
prior tO the receipt of that letter still fell under the 
royalty provisions of the contract. 


I have long since sent to our Florida office for the 
necessary settlement sheets, and a check in the amount 
of the royalty due. 


I am very sorry this difficulty arose, and shall have 
the settlement sheets and check for you in the very near 
future


Sincerely yours, 


URANIW4 ENT RISES 


4
	


Elliot Goldst















N 


S S 
! 


aak iv C*tchs*ø	 - 
CZIUtUD	 It InYe' 2, Cem*4o	 ç/	 j	 u 


47 1, 195e 


,. *Uiot i 
3:u, iotth 1iOth Stitet 
BoU14s*', CoxrMo


ckat	 A	 389 (Uz*uium) 
caatxat Xd13O33 
UrsnLu	 terpXa. 


a'3Jo. La4) 
J*ft*I'IQG csntr Co1or*t10 


Mr. OoLditeir 


R'i1tiei *n. oiia C eett..urt ahest 	 fo* t	 b1ov. 
Ltsted	 4*zctiou 1*i* not ben recetM br t4s ott1ie 


44ston o, 


brcb	 Q, 198 782 
*reh 25, 1958 7899	 3k?4 
Nircb 193 _____ 


Plns stta oo,r çsf ths *ttLt s.ta Øad ro,e1ttee 
tor this prodMoticz.


Yxy ttuly 'oir, 


OrIgIraL signed 
€ N HARSH4 
1. II. air.*n 
Acttn	 zacxUve Off teer 


MRM Jy Pt.24 sea, fisgici 
c	 Ste. Op	 Coi	 2 - 


Royalty P.1e E]033 ) w/cy of 5/8/58 ltr.. 
Corx'es. file ) from Westbrcok, .ARC 


Finch 
Chron







(	
,	 \ 


D	 PLY


•


umt 
zTOMC NGY COMMIISSO 


io Juco OP A-rJoNs Oicz 


GFA JLTO cLOR.ADO 


F,7 3 


UtC	 o12 tk Xioir 
eee	 tio	 iotrt


Tie' Cbe 
Thv	 , 


tttion: ona1	 FLnc?a	 Aitoi 


iubject Pructio Urii teirie 
DW Contract Xd'E3.O33, Docket It339 Wxi Uo 3. Mina9 
Jefferoii Comty Cob. 


Dear	 Fci: 


Prodiction srie th your letter o' April 23, 1958 iiae 
eheeked agint the ©ors avai3.abl.e ia thie office. LLiui 
aticn o. 71)45, 1Centiied	 your lettor with a sale to 


Union Carbide Euc1ar Coii .y oi January 3, 1958, rihould b 
o, 77)45. 


M&ttia1 po&cton o1d to Union Carbide Nuc1er Coiaiy 
w found	 arc± 1953 nd Lz taibod below: 


g r	 L938	
7,	 c7o 


Vo	 ::?







..	 . 


U S DEPARTMENT OF flIE INTERIOR 
Defense Minerals Exploration Administrat±#--	 - 


22 New Customhouse	 ______ 
Denver 2, Colorado	 '/	 k44LZ. 


May 7, 1958	 ___ 


Memorandum 


To:	 Chairman, Operating Committee, DMEA-
From:	 Executive Officer, DMEA Field Team, Region III 
Subject: Royalty Payments, Docket DMEA-l4.389 (Uranium) Contract Idm-E1033, 


Uranium Enterprises (Iv nn No. 1 mine) Jefferson County, Cob. 


Period: April 1958 


Enclosed are settlement sheets for which royalty payments 
were received for ore or concentrates shipped from the subject property 
during the above month:


Royalty Royalty Bonus 	 Bonus 
Date	 Liq. No. Dry Tons	 Due	 Paid.	 Roy. Due	 Roy. Pd. 


1/3/58 771i.5
	


28.120	 $1111.62	 $29.53 


*Paid in March 1958. 


Totals:
	 28.120	 $141.62	 $29.53 


Past Due Royalties Collected: $111.5. 63 per our letter dated 11.19/58. 


Total Dry Tons (Ore or Cons.) Shipped to Date: 11.92.898 


NHMjy	 Acting Executive Officer 


cc: Royalty File El033 w/settlement sheets 
Monthly Royalty Payment File 
Chron.







O	 . 
UNION (,:\II;II)L I\t.ci	 (()\J)),\,\'' 


DIk; of Unon C,rb e -_- Ccror,.Ic-


PURCIIASED OR F SET]] 11i:N'IENT S'l'.\TIM INi' 


NAME-i-


• .	 1);tte.	 .A.-fr?	 ,,-


ORE \'AJA'E.


ttkL ORF; VALI.JE,


't1. (iRE VAI.4UE. 


T(YI'AI. 
(701-2)


4c/- oc' -O7/- //'-	 '. 7/7. 
io-oYz-/s'/O t'5/	 ,iVo iíL 


I,M11—ftJ2o1- o-//a/	 / 25. 5' 


-


j2 1958 


•!_ 


Royalty Payment - ....	 -	
______ 


Assignmt'nt t' Mi)l Return to U.01'.A. 
(SO-88-76)	 dry tons at •. 


Invoice No. . 
((')51) 


Invoice No .	 , 
(651-R)


TOTAL 1)EDUCTIONS 


NET AMOUNT TO HI ,; PAII.


DMEA 
DEPAWTMr Os TH IN7ERTO 


APR 7-1958 
REGION Ill


s. 12.// 


25)O







ui.jr'i	 I\OILJ	 i'4Vt..LI\	 'ivirtii I 


$ Division of Union Carbide - .1 1	 Cor afion 


. ORE SETTLEMENT /	 ," .:"	 / Grand Junction, •/ Receiving Stat.on_ 	 /
/	 .1c1 Co	 -	 _ui.-7	 _i 


Liquidation No.	 -Y_	 1 
Bought of


_.._.	 .___ Lot	 ' 


4_ 444///it
Shipp.' Lot No.__ 
A.E.C. License No. P3" P2. 


Address_J'ô	 SVd (.2OtLStL1	 _LL-t. C..
_


_________	 ______________ 
Type of Ore__. 	 4kAL._. .__._ ________- 


T ----.--. --	
._	 DØe Rec.ived __,42	 ,2/	 2	 2 


MirnngC4 LZ MiningDric4. i___ P.No 


Lot	 Net Weight	 ;e 
Pounds


Dry W.9ht SETTLEMENT ASSAYS ......__	 ____.


- 


CONTENTS POUNDS 
H20 Pounds -.	 3Q8 1 	 V205	 ___CaCO3I U3O	 V205	 CaCO8 


___ __	 ______ I
PRICED PER A.E.C. CIRCULAR 


POUNDS	 PER LB	 SHORT TONS LPER TON
	 VALUI	 TOTAL VALUR 


	


_	 Pz 


ill	 I -___ 


- .	 _____ ___ 


I_1I	 ___ 
jL2" L. -	 L1	 __________________ 


- ......	 1_I4
--_________________ 


1 


- 1T	 ________ 


(J308 Paym.nt -------------------------------------


Developm.nt Allowanc. 


Excess 4 lbs. p.r ton Premium --------------------------


Excess 10 lbs. per ton Pr.mium 


Iota1 U308 Payment 


V205 Payment ---------------------------------------


lotat '1205 Payment ________________________________ 


Less High Line P.n.Ity over 6',. CaCo3 
Base Penalty ----------------------------------


o/_o/_cj P.nalty @ $ .04 p.r 1/10th 


TOTAL.


Haulage	 Wet Tons 
, 4, p.r wet ton mile	 -.-.	 -	 __	


j75J' 


	


Total U308, '1205 and Haulage Payment -- - 	 I 


I certify th.t I em the lawful owner or authorixed Representative of the Lawful Owner, of the Ore described in this Settlement Sheet and 
have legal right to deliver the same to the Union Carbide Nuclear Company, aDivision of Union Carbide 	 -Corporation. 


I certiFy that I hold the A. E. C. Source Material Licens, numbered above. 


	


I hereby transfer to the Union Carbide Nuclear Company, 	 Division of Union Carbide 	 Corporation, effective as of the date of
delivery of th, ore, all my rght, title and interest in and to said ore. 


The amount set opposite "Total U308, V205 and Haulage Payment" shown above constitus the entire amount payable to me in r.sp.ct of ore 
deliveries described herein and is accepted by me in full payment thereof. 


I request that paym.nf b. made on th. basis of the average of moisture contents, of U308 contents and of V205 contents of the several loads 
delivered and covered by this settlement. 


Voucher Number 	 Date 
Check Number	 . -_ Date.	 '-kr	 -	 .-_.	 . 


Approved tor Payment 


DAILY SENTINEL CON1. P7G. DEPT.







I.	 JR IN	 I


I( )N	 C..WRI I)I	 Ni .i EAR C()I\1 I	 Y 
Division of Union Carbide Corporation 


.., COLORADO 


LOAD DETAiL __________ 


I'ERIOTL /..	 ..	 ...... 
_____	 .\1)I)IIESS


j 


L'\IM. --.-..-. _____________ 


I"TF.	 TI	 KFT 
N(MRFR


POtND	 LAB.	 PER CENT	 N)JINfl	 I:RAIIF. 


ORE	 AS'AY NO.	 \IOIsTtJHE	 DRY ORE.	 1T308
J'JIUNJS 


U:JOR
GRkIII	 P' 


VOs 


.4	 - . f --/	 .....................	 -. --.	 ................. -.-


--	 .	 Y.	 .... o	 --


-	 . 


..............................	 -


a.o.. 


------------------------------..	 ---..--.---.-.-- 	 ................-	 .-.---- 


tI7 


.-	 ........







r4	 p
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224 New Custo1iouse 
Deiwer 2, Co1<rdo 


April 9, 1958


- -	 -	 -.	 - - 


Mr Elliot 1 Go1ezz.	 :	 -. 
310 South 40th 3treet 
Boulder, Colorado- . 	 -	 --


Re: Acket No. *A 4389 (tJrwiium) 
Contract Id4l033, Uri 
Snterpriaes- (Maim No 1- ine) 
Jeffexeot County, Colortido 


Dear Mr. Ooi4atein: 


Tlisnk. you tor the løan of the enclosed copy of Union 
-Carbide tuclear: Coapany- sett3enent sheet b.arin Livation No. 
7'(4 which was submitted wtth your letter dated April 4, l98. 


1ive duplicated .a sufficient number of copies to meet our 
recuixements.	 •-	 -	 -	 -• 


The 8tatus of your i'oye41ty account or produtin 
pØSt t this office is us follows:	 --	 - 


Lii. No	 Royalty	 Royalty	 AEC Bonus	 J%ZC Bonus 
-	 2iL Rqy DUe	 y]tyP. 


57/932	 $	 97	 $5.97	 $24.7 
• -	 3.47	 83.47	 t9.19 


57/U2l	 •:773	 WT.70	 1b4.51	 .-
- 77 i.5	 62	 30.53	 •-	 29.53.. 


- 7834-	 - 1R991	 78.6 --	 ___ -	
2.73	 ' 7	 -: 


Total Royalties Due $1,2O 34 
Total Royalties P4ici jo4j 
Balance Rc ralties Due	 145 .b3







.	 S 


Th 1Ltte frzn tzi.e Mtiniatzator, iX1L, ito L4uDc 
T, b9i ifzrnt yon that iencefç,rth, tne Oovernt eettUn 


rto cIt4ns or 1ic aj1nt t1e OUbjCt roierty. Th 
is th;e rya11te, hcwever, un te pz'othzction listed and oi 1.L 
Qtir rotctto wdc xia	 ve been made ro te boriat 


• pxoez'ty trotA the itte of the contracts ioveuibez 5, 3.9J o Mcrth 
7, i95C, or uatil th eit4ze umout of' Gvern	 paxtttôr


as been fuU..y repu$.1, w4chover occura flxot. 


Yoi VU1. oDeCve thftt we iave calculatect t'OjiItte8 due 
on p	 ct:Lon coveei oy ettieinent sheets berin Liqwtion N.s 
•77 anct 7b34.. r aDectively, exciusve of the rilro4 freikit 
costa whicu uccoz'dtrj to your letters of Maroh 10, 	 aid Apr,tl 
, l95U WeXe *5 t'Ol1OW$	 •	 •	 • 


. ft	 Freipeta 


fl1 	 8.lW 
7c3 


Tha Oovetent pezinits freiit chure na a deduct ibl 
item in computirt	 lties de 1*4A when the enarge is SAOn 85 
diuction < t	 tti	 t • tt ilauect y •tte oró p ehuser and 


•	 •	 arises in its regulr coi eof'bainess. 'the co4e of' the tt 
•	 irnt • a1wet we have do not indicate this to be the case,	 ezef'ore,' 


•	 • wlese .1. aubnit suitable evidence which bows• freirt chars• 
be puxcLaer eziense, you are reyeated to aand us your check Lor 


• • • • • the entire uount of' oyelties shown to be due o zej qrteU. pro ucXion 
nrd rittiy due on unreportei production. 


ou will rec4l th3.t in past vtsts to tids office, it. ws 
pottted out to you tnat my fi4t chare you incur prtr to dia 
position of the re is to 'be considered as part of' p:ociucticu t 


• • • • a2 not allowed as a deduction ir calclatin 	 jatics 4iue 'the ,' 
Qovernnent.


Very trul joura, 
•	 •	 • •	 •	 •	 • Original signed b. 	 •	 :	 '	 ', 


£ N HARSHMAN 
• N. Harshran 


Acting ecutive Oificer 
I*4A YIeiâ Tetw, Region III 


MHM d 


cc: t3ec Op Comm () ) 
Royalty File E1033 ) /orres •	 • •	 Corres. File E1033' j rIated	 •	 •	 • •	 • ; '.
xx4Afr*v 


•	 Chron. •	 •	 ••	 •	 ,	 '	 •	 •..• •	 • •	 •
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DMEA 
ELLIOT H. GOLDSTEIN	 tEPRTMENT 0P ThE 


M\ R 1111958 
$loa.4oyurRtcT	


'GiON •OULDCR. COLORADO	 (	 COLORADO 
HtLLCCST 3313


March 10, 195 


De2ense Minerals Exploration Administration 
224 New Customs House 
Denver 2, Colorado


Re: DMEA 4389 


Gentlemen;
	 Contract 1dm E1033 


Enclosed please find our check #494 in the amount *30.53 
for shipments made by us during the month of December 1957 to Union Carbide Nuclear Company, and check # 510 in the 
amount *92.60 for shipments made during January 1958 
to thesthe company.	


I :r-, 


I have delayed söndlng the December check waiti.ng for 
a copy of that settlement sheet, I have not yet received 
a copy of that settlement sheet, so have decided to mail 
the check anyway and will foward the settlement sheet 
when I receive it. 


The railroad freight costs on the January shipments 
totaled *567,42 and have subtracted that amount before 
calculating the royalty owed to you. 


Sincerely yours, 


URANI UN ENTRPRI3ES 


,	 -s.,—_ 


Elliot Goldstein 
EG:eg 
Enc 1:







O •	 DMEA 
MENT QP TH	 INTERfO 


APR 7- 1958 
EGjoN ffl 


NV	 COLORAbO


.


ELLIOT H. GOLDSTEIN 


COPZaLLLn	 eoLojit 


310 3. 40TH 8TRET 


BOULDER COLORADO 


HLLC.T 2-6212


April 4, 1958 


Mr. E, N, Harshman 
Acting Executive Officer 
DMEA Field Team, Region III 
New Customs House 
Denver 6 Colorado


Re: Docket U0. DMEA 4389 
Contract No, 1dm E1033 


Dear Mr. Harshman: 


Reference is made to your letter dated AprIl 3, 1958 
in which your office requested a. copy of our December 1957 Settlement Sheet, Enclosed you will find a copy 
of that 3ettlement Sh.eet 


The total value of th e settlement was 89244 and the freight bill was l82.00, which leaves a net mill return of $710.44. Five (5°Z) percent of this amount is $30.53 which was the amount previously sent to you, 


Thii noneed to return this settlement sheet by cert-
ified mall; ordinary mail will be good enough, 


Sincerely yours, 


Elliot Goldstein 
EG:ep 
Enclosure


1 


ri 







U S DEPARTJNT OF ThE IWERIOR
Defense Minerals Exploration Administration r 1 c	 2214W New Customhouse 


\fI	 Denver 2, Colorado


April 8, 1958 1 
_Menorandurn


Operating Committee, DMEA 
Executive Officer, DMEA Field Team, Region III 


Subject: Royalty Payments, Docket No. DMEA )-i389 (Uranium) Contract 
Idm-E1033, Uranium Enterprises, (Mann No. 1 mine) Jefferson 
County, Colorado 


Period: March 1958 


Enclosed are settlement sheets for which royalty payments 
were received for ore or concentrates shipped from the subject property 
during the above month:


Royalty Royalty	 Boxius
	


Bonus 
Date	 Liq. No. Dry Tons	 Due
	


Paid.	 Roy. Due
	


Roy. Pd. 


2/26/58	 783).i.
	


88.259	 $120.97 $92.6o* $78.63 


Totals:	 88.259	 $120.97 $92.60* $78.63 


Past Due Royalties Collected: $30.53 - settlement sheets not received. 


Total Dry Tons (Ore or Cons.) Shipped to Date: 	 l#61i. . 778 


Acting Executive Officer 
Chron 


cc: Royalty File E 1033w/settlement sheets 
Monthly Royalty Payment File 
hnth
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ROULDCR COLORADO	
L' VER COLOFA0 H liLCCSy 36*1*


March 10, 1958 


Defense Minerals Exploration Administration 
224 New Customs House 
Denver 2, Colorado


Re: DMEA 4389 
Gentlemen:
	 C ontract 1dm E1033 


Enclo8ed please find our check #494 in the amount $30.53 f or shipments mad by us during the month of December 1957 to Union Carbide Nuclear Company, and check # 510 in the amount *92.60 for shipments made dur1n January 1958 to the same company. 


I have delayed sending the December check waiting for 
a copy of that settlement sheet. I have not yet received 
a copy of that settlement sheet, so have decided to mail the check anyway and will foward the settlement sheet when I receive it. 


The railroad freight costs on the January s hipments totaled $567.42 and have subtracted that amount before c alculating the royalty owed to you, 


Sincerely yours, 


URANI UN ENTRPRIES 


EG:eg
	


Elliot Goldstein 
Enc 1:
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UNION CARBIDE NUCLEAR COMPANY 	 .•	 P. DMEA 
DrPARTMNT OP ThE INrFO	 P 0. ao* st 


NANO J UNCTION. COLOOO MAR11 1958 


DENvEacoLoRADIUIHA3 ORE SE1TLENT STATEMENT 	 S
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Lu	 ..	 . 


L1WJL).TIN	 . 7Vi",' 
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UN N CA	 UCL 


PSION OF UNIOf CAID CORPOAT 


P. 0. BOX I04•. GRAND .IUNCTIO4. COLOA OUIOAYON P4UM


- 


OlE SETTLEMENT
I 


IOUGHT Of I	 A 1 C [i,RIOo INDING 


URANIUM	 ENTERPRISES LU(IJ(M


] 


[iii] 
3072	 1	 [	 J	 I	 I ATT	 ELLIOT GOLDSTEIN


______	 __________________ 


310	 SOUTH 40TH STREET UCIIYD4GhANTCODH 


BOULDER Co L OR A II)	 0
2	 USAVAN, COLO. 


lItLI,COtO 


MIN$P4G CLAIM
A I C 


DISTRICT NO 6	 GIUN IIVU, UTAH 
7	 SLICKIOCK . COLO. 


MANN	 1 42 


' I T wii DRY WEIGHT - SITTLIMINT ASSAYS APPROIMAT1AVIRAG,$ 


YRNOOS CLAIM U3	 0, f v 7 o c0 co3 (ANTI POUNDS H20 POUNDS 


t 1'- I 


' 1 0 919 00 13 33O0 3.7 17651&00 5 4
S 


DETAIL OP PAYMENT 115 OR MILlS RATI DRY/WIT TONS VA(LJ( 


U308	 PAYMENT 44.931 350000 88:26 157259 


DEVELOPMENT	 ALLOWANCE 449:31 50 88:26 224:66 


EXCESS	 4	 LB	 TON	 PREM 9627 75 88:26 72:20 


EXCESS	 10	 LB	 TON	 PREM 25 88:26 


V205	 PAYMENT 31 


LIME	 PENALTY	 OVER	 6PC 88:26 CR 


HAULAGE	 ALLOWANCE 1O0O0 
I 


I 


I


06 
I 


I 
I 


I 


-- I __________ 


91:65 
I 
I 
I I 
I 


I
___


549:90 
I I


I 
I I 


I
I _______________


TOTAL U 3 0 5	 V 2 Q	 and HAULAGE PAYMENT 
________	 _________ ____ $	


241 9 3 5 


_i	 A


,Q2j	 .. 


I c,rtify that I •s h. lawful own.r or outho,'iz.d I.pr.s.AOotiv. of th. Lawful Own.r, of th. Or. d.scrib.d Ifl Ibis S.tIlsm.nt 


Sh..t and Sacs I.psI right to d.Iivsr th. sama to h. Union Corbid. NucI.ar Company. DIvIsion of UnIon Carbid. Corporation. 


I csrtify that I hold th. A.E.C. Sourc. Malarial Lic.ns. nvmb.r.d abova. 


I h.r.y transf.r to ha Union Corbid. NucI.or Company, Division .1 Union Carbids Corporotson, •ff.ctiv. as of ib. dots of 
d.Iiv.ry .1 tb. ors, •lI my right, titi. end intsrssl in and to said on. 


Th. amount sat opposits 'Total U301, V205 and t'i,ulag. Poymsnt' shown obe y . constitwtss th. •ntirs amownt poyabl. to s 
in r.spoct of •rs d.Iiv.ni.s d.scrib.d h.r.in and is occ.pt.d by ms in f y 11 paynssnt th.n.of. 


I rsqusst that paym.nt b. mad. on th. basis of th. ovsrogs of moistur. contsnts, of U308 contants and of V205 contsnts of 
lb. s.v.rol loads d.Iivsrsd and cov.r.d by this s.ttl.m.nt 


VOUCHH NUMBER 


CHECk NUMBER 6 


AROVED P01 PAYMENT	 ____ 


OS1 250.233


ULLU OS AGIN1' 


IMPORTANT - SIGN SHEETS 3 AND 4 
AND RETURN TO ABOVE ADDRESS


¶1 
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UNION CARBIDE NUCLEAR COMPANY 


DIVISION O UNION CAiO( COAPO*ATPON


ANO ADOIU 


URANIUM ENTERPRISES 
TT • ELL lOT GOLOSTEI N 


310 SOuTH 40TH STREET 
BOULDER	 COLORADO 


MIP4ING CIAM 


APJ	 I
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33262 24 I 783 -( 


4)2D353652 28D60 3'? 27022' 24 I 4'BS 
4)20353653 31840 37 30662' '24 759 
4)20453678 34560 


31500
37 
37


332811 
30335


27 
27


1 8986 8190 I 


4)2D4 
4)2D453679 


53681 22OO YT I
21956' 27 ' I 59'28 I


I 
I 


1 83 1 300 3r7 
I 


I


176518
I 
I 
I 
I


25 
I 


i


1


I 


I


I 
I 
I 


I 
I


44931 
I 


I 
I 
I 


I 
I


I 
I 
I 
I 
I 
I 
I 


I 


I 
I 


I 
I 
I 
I 


I 


I 
I 


I


I 


I 


I 
I 
I 
1 


I 
I 


I 
I 
I 
I 
I 
I 


I 


I


I


I 
I 
I 


I 


i 


I 
I 


I 


I 


I 


i


I 


.1 
I 


I 
I 
I 
I 


I 


I 
I 


I 


I 


I 


I 
I 
I


I 
I 


I 
I 
I 
I 
I 
I 


I 
I 
I 
I 


I 
I 
I 
I 


I


I 
I 


I 


I 
I 
I 
I 


I 
I 


I
I 
I 
I 
I 
I 


I 
I 


I 


I 


I 
I 
I


I 


I 


I 
I 


I 
I 


I 


, 
I 
I 


I 
I 
I 
I 
I 
I 


I 


I 
i


I







• 
•	 :	 .	 .


'1	 r


* 


221i New Customhouse 
Denver 2, Coloz'wio	 - 


	


ApriI. 3, 1958	 r r 


Mr. Elliot H. Goldstein	 .	 . 
310 Sotx(b 140th Street.: '	 ..	 .	 .• .	 0 


Boulder, : Colorado :	 .	 . 


a: 'Docket. No. E1EA 14389. 
(Uani) Contract No


• XEl033 Urium Enter 
uses (Mann No. 1 mine) 


00	 . . .	 . . . 	 .• 	 . 	


, 	 Jefferson County, . Coibrado 


Dear Mr. Goldstein:: . 	 .	 .	 O 	 . 	 ••,	 . 


Your letter of March 10, 1958, indicated that thia' 
office could expect to receive a copy of the settlement sheet	 , ..
for December shipments sent to . Union Carbide Nuclear Company, 
which will support the royalty payment of $30.53 already received. 
To date. we . have not received a copy of the settlement sheet. 


ID you have a personal copy of this settlement sheet 
which you can loan us to bring your royalty account up to date, 
we will duplicate . a uffic tent number of copies tO meet QtlZ'	 S 


requirement and return your copy promptly by certified mail. •, 


.Ve . tru],y yours, 


E. N..Harsbman 
Acting Exeàutive Officer 
EMEAfleld Teani,' Region . .111 


MEN dp 


cc $ec Op Comm (2) 
• . 	


0 	 E4EA/DFC (2) 	 '-	 .	 • 	
: 	


•• 	 . 	 . 0 


ROyalty File 'E1033	 ,	 0 	
' 	 . 	


0 	 • 


Chron.	 .'•	 '	 0
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Mr. ifliot Goldstein, Agent 
2679 Arapahoe Street 
Boulder, Colorado 


Re: Docket No.. DEAb43&9 (Uranium) 
Contract No. IdmlO33 
Uranium £nterprtses, a partnership 
composed t I.. . olfson, Joseph M. 
Gl&ckstein, Carl MoMrlin, 8r'., 
Charles Block, Lewis L Schott, 
i4ward 3. lUseger, s • w. £onlei, 
and Liliot Goldstein, and Morrison 
Uranium Company, a Joint; Vntur'e 
N*nn Ho. I Mine 
Jefferson Counts. rI11*rT.U.1'.ri	 L	 LJJUr	 J.TUJ*L,I	 U*i-r. 


Dear' Mr. Goldatetni 


Reference j flad . t; your exploration contract 
with' the overru*ent. 


We sincerely regret that the work performed did 
not result in a certification of 4iscover or development 
under the provisions of the contract • In the absence of 
such certification, the Government retains no claim or 
lien against the property subject to tht contract or any 
future production therefrom. We, therefore, are cIosin 
our books and records on this project. 'Your attention, 
however, is called to the provisions *t the contract whien 
require the operator to keep and preserve certain records 
for the period indicated. 


tour' interest n thi D$k.'A exploration prox'am 
and participation therein are fully appreciated. 


Sincerely yours, 
FMMurphy/gla	


c \DO f	
. 


cc to: J. N. Gelson, Attorney-in-Fact 
Fidelity arid Deposit Company 


of Maryland	 . Administrator 
100 Park Ave., New York 17, N.Y. 


Joseph L. Mann and Fanny L. Mann	 . 
Sedalia, Colorado 


Admr.'s Reading File .	 .	 . 
Contract Adm. & Audit Division 
DMEA Field Team, Region III (2) 
F. M. Murphy	 .,


8623 
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Mr. J. N. Gelson. 
Attorney-In-Pact 
Fidelity and Depo*it Company of Maryland 
100 park Avenue 
New York 17, New York 


rocket No. DMEA . k389 (Uranium) 
Contract No. Xdxn-El033 
Uranium Enterprises, a partherahip 
composed of L. E. Wolfson, Joseph Mo 
GlioksteIn, Car]. MeFarlin, Sr., 
Charles Slock, Lewis 14. Schott, 
Edward 3. Xlaeger, W. W. Langley, 
and Elltot Goldstein, and Morrison 
Uranium Company,a Joint Venture 
Mann No. 1 Nine 
Jefferson County Colorado 


Dear Mr. Gelson: 


Enclosed is a copy of a self-explanatory letter 
of today to the Operator under the above-cIted contract. 


The property as set forth in the contract is 
covered by your l'erformance Bond, dated November 5, 1956, 
under the captioned name and contract number. 


In the absence of certification, the Government 
retairs no claim against the bonding company that assumed 
the responsibilIty for performance under the contract. 


Sincerely yours, 


() 


*dministrator 


Enclosure	 .	 0 


FMNurphy/gla	 . 
1-8-5o 
cc to: Admr.'s Reading File 


Contract Adm. & Audit Division 
DMEA Field Team, Region III (2) 
FMNurphy 


Re:


862 
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f&ir, ji7d 


Mr. Joseph L. Mann 
and Mr8. Fanny L. Mann	 ___ 
Sedalta, Colorado 


•	 Re: Docket No. DMEA-k389 (Uranium) 
Contract No. Idm-E1033 
Uranium Enterprises, a partnership 
composed of L. E. Wclf8on, Joseph M. 
Olickstein, Carl MeVarlin, Sr., 
Charles 1ock, Lewis 11. Schott, 
Edward J. Klaeger, W. W. Longley, 
and Elliot Goldstein, and Morrison 
UranIum Company, a Joint Venture 
Mann No. I Mine 
1effers0n County ColoadQ 


	


•	 Dear Mr • and Mrs • Mann: 


Enclosed is a copy of a seIfexplanatory letter 


	


•	 of today to the Operator urder the above-oited contract. 


	


•	 This correspondence relates to the Consent, to 
Lien and Subordination Agreement signed by you on 
October 8, 1956.


Sincerely yours,. 


Administrator 


Enclosure 


FMMurphy/gla 
1-8-58 
cc to: Adinr.'s Reading File • 


Contract Adin. &'Audit DIvision 
•	 DMEA Field 'Team, Region III (2) 


FMMurphy •


8623 







U S DEPARTMENT OF LItE INTERIOR 


Defense Minerals Exploration Administration 
22l. New Customhouse 
Denver 2, Colorado


February 10, 1958' 


s' ". Memora1duin	 ,	 .	 . ....	 H 


To: . :	 Chairman, Operating Committee, DMEA	 .	 .• . .	 .. . 
From:	 xecut1ve Officer, DMEA Field Team, Region. III . 	 . 
$ubjeçt : Rpyalty Payments, Docket No. 1)IEA 11.389 (Uranium) Contract '. 	 1'. 


Idm-E1032, Uranium Enterprises (Mann No 1 mine) Jefferson 


	


County, Colorado	 .	 . 
PerIod: January, 1958	 .	 .. 


'l. ' '	 Enclosed are settlement sheets for which royalty payments 
were received for ore or concentrates shipped from the subject property 


'.during the above month:	 . ..	 :.	 . 


. . .	 .	 .	 Royalty	 Royalty	 Bonus .	 Bonus. 
Date	 No_	 y Tons	 Due	 _Paid.	 y _Du	 Roy Pd 


NON1	 '


- 


Totals:	 .	 . 


Past Due Royalties Collected (Royalty on bonus payments) $169.50 


'1'	 Total Dry Tons.(Ore or Cons.) Shipped to Date	 376.519 


L< )Y( 
Executive Of er 


Chro	 .	 .	 '•	 ,	 '	 . 
cc Royalty File E 1032w/settlement sheets 


(Monthly Royalty Payment File







OF 7.
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aiii	 FARTMEf 
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ED STATES 
T OF THE INTERIOR 
)GICAL SURVEY 
INGTON 25, D.C. 


January 8, 195?cv 
Re: I1'4EA 14.389, Idin-E1033 


Uranium Enterprises 
Mann No. 1 mine 
Jefferson County, Colorad.b 
Uranium


IN REPLY REPtR TO: 


To L	 liii11i Defense Minerals Eloration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field. Team Final Report 


The _contract awarded November 5, 1956 approved the ex-
plorationby 10 drill holes of lower Dakota beds adjacent to the 
postulated downward extension of the Damming f wilt. Near the 
fault in upper Dakota bed.s: is a long and narrow d.éposit from which 
900 tons of 0.30% 1.1303 material has been produced. A very small 
amount (6 tons of 0.21% 15303) of ore had. been produced. from an 
outcrop near the top of the lower Dakota sandstone about 270. feet 
from and updip (250) of the assumed trace of the fault and the 
top of lower Dakota beds.	 I 


Although there appears to be uncertainty as to the 
location (perhaps the existence) oi' the Daiiing fault at its 
assumed projection, the non-existence of .miriable bodies of uran-. 
ium ore in the lower Dakota sandstone in that immediate locality 
seems certain. 


Therefore the conclusion of the examiners that "further 
work, with Government participation cannot be justified" and. the 
reconnnendtion that no certification of discovery be issued, are 
sustained.


I concur with the recommendation. 


t'
N. E. Nelson







Totals: .	 158.1451 $1497.114 $1497.114 


* Past Due Royalties Collected See above


$233.70 


.	 O 
U. S0 DEPARTMENT OF THE INTERIOR 


Defense Minerals Exploration Administration 
221ê. New Customhouse 
Denver 2, Colorado


January 7, 1958 


Memorand.urn 


To:	 Chairman, Operating Committee, DMEA 
From:	 Executive Officer, DMEA Field Team, Region III 
Subject: Royalty Payments, tcket DMEA 14389 (Uranium) Contract 1dm-


E1033, Uranium Enterprises, (Maim No. 1 Mine) Jefferson 
County, Colorado 


Period:	 December, 1957 


Enclosed are settlement sheets for which royalty payments 
were received for ore or concentrates shipped from the subject property 
during the above month: 


Date Lot No. py Tons 


* 57/9-32	 --


	


* 57/10-28	 - - 


	


57/11-21	 158.. 1451


Royalty
Due 


$265.97 
63.147 


167.70


Royalty
Paid 


$265.97 
63.147 


167.70


Bonus	 Bonus 
yDue	 Roy. Pd. 


$69 .19	 $69.19 
1614.51


,	 t 


1


i';-% 


Total Dry Tons (Ore or Cons.) Shipped to Date	 376.519 


Executive f cer 


Chron 
cc: Royalty File E 1033w/settLemènt sheets 


Monthly Royalty Payment File ; 
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____ COUNTY ANO STATE 
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TOTAL GROSS


4L	 a' 


a I 


$


iL11 


$—J'i1L £ 
/3; g3 
33	 O jH 
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I111j
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© -	 jnjIp 1mine 
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C1T	 1: ;@ 


Ernest Wifliain E11is DA Member 
Uranium Commodity Committee 
James Paone Bureau of Mines Member %I 
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Certification of project as discovery 
or development not recomniended0 







I 
UNITED STATES


DEPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATIO 


2211 New Customhouse 
Denver 2, Colorado	 - 


December 10, 1957 


Chairman, Operating Committee, ]IvIEA


,)
/ 


Memorandum 


To:


1951 


From:	 IX4EA Field Team, Region III 


Subject: Docket No. WE 11.389 (Uranium), Contract No. Idm-E1033 
Uranium Enterprises (Mann No. 1 mine) Jefferson County, Cob. - 
FINAL RERT 


Enclosed are the original and two copies of a Joint Final Ex-. 
gineering and Geologic Report d8ted November 29, 1957, by D. H. Riéher1 
Geologist, Geological Surrey, and W W. Winkel, Mining Engineer, Buràii of 
Mines, pertaining to work completed under the subject contract. 


The original and one copy of the Operator's final report re 
forwarded by memorandum of September 30, 1957. 


Final payment to the Operator was processed by this office Octo-
ber 15, 1957, in conformance with Report of Review of reported project costs 
by the Contract Mzninistration and Audit Division, tMEA, dated. October 8, 
1957.


The exploration work completed consisted of the drilling of 10 
holes aggregating 1,911.2 feet of non-core drilling and 1,018 feet of core 
drilling, the use of 7.88 hours of bull dozing time for preparation of ac-
cess roads and drill sites, and incidental allowance on 2,960 feet of drill-
ing, all at a total accepted cost of $7,270 .32, toward which the Government 
contributed 75%, or an amount of $5,11.52.74. 


The quantity of uranium ore disclosed by the exploration work is 
considered insignificant; therefore, certification of the project as a dis-
covery or development Is not recommended.


W. H. 'King'


:
, 


'	 ,	 %,/ E. N. Harshinan 
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UNITED STATES	 /1 J"QfrEPARTMENT OF THE INTEFOPI 


DEPARTMENT OF THE INTERIOR	
DEC 4 957 


GEOLOGICAL SURVEY	 I	
REGION III 


Defense Minerals Exploration Administration °	 COLOPQ •.
Denver Federal Center 


Denver, Colorado	 jj 
I 


December	 7 


Memorandum 


To:	 Executive Officer, DMEA Field Team, Region III 


From:	 E. N. Harshman 


Subject: DMEA Docket 14 .389 (Uranium), Contract Idm-E lO 
Enterprises (Mann.No. 1 mine), Jefferson Counjy, C 


Enclosed are the original and eight copies of a joint 
final engineering and geologic report by D. H. Richter, U. S. Geo-' 
logical Survey, and W. W. Winkel, U. S. Bureau of Mines, describing 
the results of exploration under the subject contract. 


The exploration, started February 26, 1957, and completed 
June 29, 1957, conéisted of 10 drill holes comprising 1,911.2 feet of 
non-core drilling and 1,018 feet of core drilling. Total cost of 
the exploration was $7,270.32, Government participation 75 percent 
or $5,li.52.74. 


The exploration resulted in the discovery of an ins ignif 1-
c.nt amount of low grade mineralized material in the upper and the 
lower Dakota sandstone. Certification of discovery is not recommended. 


I concur with the conclusions and recommendations. 


L41 
E. N. Harshman 
Member, Field Team 


Enclosures (9)
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DA 389


COCT Idm-E 1033 


URANIUM ENTERPRISES
MANN NO. 1 MINE


iiFERSON COUNTY, COLORADO 


INThODUCTION AND SUNMARY 


Uranium Enterprises, 2679 Arapahoe Street, Boulder, Colorado, 


applied on August lii., 1956, for DMEA aid in exploring its leased 


Mann No. 1 mine property in Jefferson County, Colorado. The proposed 


exploration program was designed to explore, by drilling, the inter-


section of the Damming fault and the lower Dakota sandstone for ura-


nium. A field examination was made on August 29, 1956, by a DMEA 


field team in company with E. H. Goldstein, geologist for the opera-


tor. A joint engineering and geological report recommending a modi-


f led drilling program was submitted by the examiners. 


On November 5, 1956, a contract was signed authorizing 3,300 


feet of non-core and 1,200 feet of core drilling in not more than 10 


holes at an estimated cost of $10,300.00. Government participation 


at 75 percent was estimated at $8,775.00. 


Exploration work under the contract was started on February 26, 


1957, and completed June 29, 1957. During the active period of the 


contract a total of 1,911.2 feet of non-core and 1,018 feet of core 


drilling were completed at an over-all cost of $7,270.32. Govern-


ment participation at 75 percent or $5,1152.711.
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The DMEA drilling disclosed only two thin zones of possible ore-


grade material in the lower Dakota sandstone and a few thin streaks 


of mineralized rock in the upper sandstone. The mineralization which 


is weak, erratic, and very discontinuous, does not constitute a 


significant discovery nor warrant Government certification. 


LOCATION, ACCESSIBILITY, AND PhYSICAL FEATURES 


The Mann No. 1 mine property ; (Mann lease) has an area of 80 


acres. It coiprises the SE 1/14, NE l/1. and the NE 1/14, SE 1/ li. of 


sec. 12, T. 5 S.,R. 70 W., 6th P.M., Jefferson County, Colorado.(fig. 1). 


The property is reached by traveling east from Morrison, Colorado, 


one-half mile over paved U. S. Highway 285, then southeast 2 miles 


over an all-weather gravel-surface road to Turkey Creek water gap 


where the mine workings are located. 


The topography of the property is rough. The altitude ranges 


from 5,700 to 6,300 feet above sea level. The climate is semi-arid. 


Turkey Creek, a permanent stream, flows across the northwest corner 


of the property and provides water for mining and domestic use. 


PROPERTY 


The property is owned by Joseph L. and Fanny Mann. They granted 


a mining lease to Morrison Uranium Company, a Colorado corporation, 


and Uranium Enterprises, a joint venture, in November 1955. The 
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FIGURE I - URANIUMENTERPRISES, MANN No.1 MINE, JEFFERSON COUNTYCOLO. DMEA4389
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former concern received a 140 percent interest and the latter 60 per-


cent. In January 1956 the partner-owners of Uranium Enterprises 


purchased 73 percent of the outstanding stock of Morrison Uranium 


Company, thereby having full control of the lease;. 


HISTORY AND PRODUCTION 


The property was formerly operated by the Morrison Uranium 


Company. This concern drove a short tunnel into an outcrop where a 


radiometric anomaly was found. Six tons of ore, containing 0.21 


percent U308 was shipped from this opening. 


Subsequently, Uranium Enterprises, recognizing the possibilities 


of finding additional ore, drilled a number of exploratory holes In 


the upper Dakota rocks. Ore-grade uranium mineralization was found 


along a fault zone near the upper Dakota sandstone-shale contact. 


A tunnel and drift were then driven to further develop the ore-


bearing zone. Nine hundred tons of ore containing approximately 


0.30 percent U3O8 have been shipped. 


GEOLOGY


General statement 


Uranium Enterprises property, the Mann lease, overlies rocks of 


the lower Cretaceous Dakota group along the prominent hogback south 


of Turkey Creek canyon, 2 miles southeast of Morrison, Colorado. - The 
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geologic environment of the uranium ore bodies in the Uranium Enter-. 


prises mine is identical to that of the ore bodies in the Four Corners 


Uranium Co • mine (DMEA 11.793) a few hundred feet 'north on the hogback 


north of Turkey Creek (fig. 2). In both mines the ore bodies are long, 


narrow discontinuous pods and lenses, localized along the same strong 


northwest-trending fault (Damming fault), in the upper Dakota sandstone 


directly above the upper sandstone-shale contact. 


DMEA exploration under the subject contract was designed to explore 


the lower Dakota sandstone, a potentially favorable horizon, in the 


vicinity of the Damming fault. 


Stratigraphy 


The stratigraphy and thickness of the Dakota group in the northern 


Front Range foothills vary considerably within relatively short dis-


tances and consequently problems concerning correlation, terminology, 


subdivision and relation to the underlying Morrison formation have yet 


to be solved or clarified to the satisfaction of the many different in-


vestigators who have studied these rocks. In the latest paper devoted 


to Dakota stratigraphy, Waage separates the Dakota group into two 


formations, the Lytle and South Platte, and further recognizes and 


names three distinct members in the upper South Platte formation. Al-


though cognizant of Waage's subdivisions the writers, for the purpose 


i/ Waage, Karl M., 1955, Dakota group in Northern Front Range Foothills, 
Colorado: U. S. Geol. Survey Prof. Paper 2711-B, p. 18-19.
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of this report, are employing the old subdivision of Lee , i.e., upper 


sandstone, upper shale, and lower sandstone, which appear to be more 


applicable to the Dakota section exposed in the vicinity of Turkey 


Creek Canyon and encountered in the DMEA drilling. The thickness of 


the Dakota group in the Turkey Creek Canyon area is also controversial. 


The stratigraphic section presented in the original Examination Report 


and on which the exploration was based, was Lee's section modified 


with information supplied by Uranium Enterprises, Inc., from their 


drilling in the upper Dakota sandstone. The section presented below 


is further modified to incorporate recent field and drilling data and 


is believed to represent the normal Dakota group section, where not 


disturbed by faulting, in Turkey Creek Canyon. 


J Lee, Willis T., 1927, Correlation of geologic formations between 
East-Central Colorado, central Wyoming and southern Montana: 
U. S. Geol. Survey Prof. Paper 1 1i9, p. 28. 
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Feet 


Cretaceous 


Benton formation 


Dakota group 


Upper sandstone - tan-buff fine- to medium-


grained quartzose sandstone in part cross-


bedded. Asphaltic material and carbonized 


wood occurs along some of the bedding planes. 


	


Forms caprock of the hogback.................... 	 85


Upper shale - Dark-gray carbonaceous shale with 


nunierousthinsandybeds............................. 85-110 


Lower sandstone - Tan-gray and medium- to coarse-


grained sandstone. Upper half Is crossbedded 


	


and. friable; lower half conglomeratic................ 	 ]J40 


Total	 310-335


Jurassic 


Morrison formation 
1/ 


LeRoy who also measured the Dakota section in Turkey Creek Canyon 


gives a total thickness of 270 feet to the Dakota group, including 


236 feet of sandstone and only 21s. feet of shale LeRoy incorrectly 


placed the Dakota-Morrison contact, and his lithological descriptions 


are also not compatible with Lee's section nor with recent field 


observations and information gained from drilling. 


J LeRoy, L. WI, 1946, Stratigraphy of the Golden-Morrison area, 
Jefferson County, Colorado: Quarterly of the Cob. School 
Mines, p. 'T11.


6







.


	


. 


DMEA drilling on Uranium Enterprises property, under the subject 


contract, indicates that here the Dakota is only 230-250 feet thick. 


As the majority of the missing section (ca. 100 feet) is apparently 


from the lower Dakota sandstone, and both upper sandstone and shale 


appear to be normal, it is believed that either the Dakota is in 


fault contact with the underlying Morrison or that the lower sandstone 


thins rapidly, to the south and east, away from the hogback exposures. 


Although evidence of lens ing in the lower Dakota sandstone is readily 


observable by tracing the sandstone north to the town of Morrison, 


where in less than 1 mile the 1 1i0-foot lower sandstone splits into a 


number of relatively thin sandstone beds, and may in part explain the 


missing section, the former belief is preferred (fig. 2). In DMEA 


holes 2, 3, 10, and 13 brecciation, clay gouge, and abundant pyrite 


at the Dakota-Morrison contact indicates strong movement and anoma-


lous mineralization. Moreover, in holes 9 and 12 considerable core 


was lost in the vicinity of the contact. The upper Dakota sandstone 


appears to be more uniform in character and more persistent in con-


tinuity than the lower horizon. 


The Benton formation of Cretaceous age conformably overlie a the 


Dakota rocks. On the lower dip slopes of the hogback along the pro-


jected trace of the Damming fault upwards of 15 to 140 feet of Benton 


shales may cover the Dakota sandstones. 
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Structure 


The rocks on the hogback have an average strike of N. 400 W. and 


dip between 25° and 36° to the northeast. The Damming fault, which 


strikes N. 37° to 45° W. (parallel the bedding) and dips 500 to 600 


SW, is apparently the only major structural break exposed on the prop--


erty. Observed maximum vertical offset along the fault is only 4 feet; 


however, slickensides on the fault surfaces plunge from 0 to O SE, 


indicating that, at least the last, and probably all the movement was 


primarily strike-slip. 


Thickness of the fault zone ranges from a thin clay gouge, less 


than 1 inch thick, to a fairly inconspicuous fracture zone up to 3 feet 


wide. No mineralization, other than the clay gouge, has been noted in 


the fault on Uranium Enterprises property; however, in the Four Corners 


mine the fault is, in places, filled with 2 to 6 inches of massive, 


gray to grayish-brown quartz, which generally exhibits a banded texture 


with the individual bands composed of quartz, quartz-pyrite, or quartz-


uraninite. 


The fault is well exposed underground over a length of 260 feet 


at the Uranium Enterprises mine and 310 feet in the Four Corners mine. 


The fault is also exposed in Turkey Creek canyon between the two mines, 


a distance of approximately 400 feet, giving it a total known length 


of about 1,000 feet. Slight radioactivity anomalies around the 


Pallaoro spring, on trend with the Damming fault 3,600 feet northeast 


8







.	 . 


of the Four Corners mine, strongly suggest that the fault extends at 


least this far north and acts as a conduit for subsurface waters. 


The Damming fault was probably intersected by DMEA holes 2, 9, 


and 10 in the lower Dakota sandstone. Although holes 1, 3, 11, 12, 


13, and li i. are shown penetrating the fault on figure 2, no evidence 


to indicate such was observed in the core or cuttings. However, if 


the fault, in the area of Intersection, was primarily a few thin 


fractures it could easily be overlooked. 


Ore deposits 


Long, thin and discontinuous deposits of uranium ore occur in 


the upper sandstone of the Dakota group, immediately above the shale 


member, along the Damming fault. The ore bodies range in thickness 


from a maximum of about 20 feet to a minimum of 1 or 2 feet. The 


width of the ore bodies Is also variable; nilnable ore, however, 


seldom occurs more than 20 feet downdip into the footwall or 3 to 5 


feet into the hanging wall. 


Uraninite and uraniferous asphalt are the principal ore minerals 


In the deposit. Gangue minerals are pyrite and Ilsemannite (It), a 


poorly defined hydrous molybdenum oxide • The ore and gangue minerals 


coat quartz grains, fill InterstitIa1spaces in the sandstone, and in 


part are localized along the Damming fault and smaller subsidiary 


*
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fractures. A common occurrence of ore is in "bubble-like" structures, 


where high grade uraninite is concentrated along the borders of single 


or concentric spheroids; the latter imparting a banded or zoned appear-


ance to the ore. In many cases the centers of these "bubbles" contain 


pyrite. 


The uranium mineralization is in part very probably controlled by 


the favorable nature, either physical or chemical, or both, of certain 


sandstone beds in the Dakota sandstone. It is also apparent that the 


Damming fault, because of the close spatial relations between fault 


and ore, is in some manner genetically related to the uranium ore 


bodies. 


The 10 DMEA drill boles, designed to test the lover Dakota sand-


stone near the Damming fault failed to disclose any significant ore 


mineralization. In holes 2 and	 two 1-foot zones, which would prob-


ably assay more than 0.10 percent U308 were encountered at the Damming 


fault intersection. The other holes, however, which penetrated the 


fault, were essentially barren indicating a very limited size to the 


possible ore horizon with little or no continuity. Hole l# disclosed 


a thin streak of possible ore-grade material in the upper sandstone, 


and holes 1, 2, 3, 8, 9, and 12 penetrated thin and discontinuous 


zones of anomalous radioactivity in the upper sandstone (fig. 2). The 


following table shows the main stratigraphic units and zones of anoma-


lous radioactivity (uranium mineralization) encountered in the 10 DMEA 


holes:
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Table l.- .-Holes drilled under Contract Idm-E 1033 


Stratigraphic units (feet) 


Upper Upper Lower Cored 
Hole Benton	 Dakota Dakota Dakota Morrison interval Radioactivity 
no. frm.	 sandstone shale sandstone frm. (feet) (Mr/hr) 


1 0-12	 12-101 101-198 198-278 278-.290. 190-290 0.75 Mr/hr at 53'-55' (minerailzed)* 
2 0-12	 12-101 101-198 198-269 269-297 190-297 1.75 Mr/hr at 265'-266' (ore) 


0.5 Mr/hr at 95' (mineralized) 
5 0-92 92-192 192-273 273_3148 2203148 0.75 Mr/hr at 33'_31it (mineralized) 
8 0-92 92-192 192-293 293-298 25-65 1.85 Mr/hr at 88' (mineralized) 


176-298 
9	 0-95	 95-196	 196-271	 271-291	 185-291	 1.50 Mr/hr at 269'-270' (ore) 


0.5 Mr/hr at 1i6'17' (mineralized) 


10 0-15	 15-105 105-207 207-279 279-298 190-298 Barren 
11 ( h a) 0-15	 15-105 105-207 207-289 289-299 190-299 Barren 
12 (7) 0-87 87-196 196-285 285-290 200-290 0.70 Mr/hr at 51i'_55' (mineralized) 
13 (6) 0-90 90-200 200-28# 2814290 200-290 Barren 
11i (5) 0111	 lIs-107 107-210 210-289 289-298 200-298 1.60 Mr/hr at 88' -89' (ore) 
H H 
*For rough qualitative correlation, in lieu of chemical assays, the following terms have been used to designate 


certain ranges of radioactivity detected by the hole probe:


<0.5 Mr/hr - Barren 


0.5-1 . 5 Mr/hr - mineralized 


)l.5 Mr/hr - ore 


Radioactivity background in the holes ranges between 0.01 and 0.05 Mr/hr.


. 
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In summarizing, it is apparent that the lower sandstone member 


of the Dakota group, is much less favorable for uranium deposition 


than the upperandstone. Although mineralized zones were encountered 


along the Damming fault in the lower sandstone, their small size and 


limited continuity precludes consideration of their discovery as signif-. 


icant. Likewise, the mineralized zones encountered in the upper sand-


stone, although indicative of fairly widespread uranium mineralization 


through the upper sands, does not constitute a significant discovery. 


ORE RESERVES 


No ore hs been shipped from-the property since November 1956 and 


at that time total production was approximately 900 tons of ore con-


taming about 0.30 percent U308 . Also as of the same date, the opera-


tore' estimate of ore reserves in the upper Dakota sandstone was 


12,000 tons of 0.30 percent U 308. The examiners' reserve figure for 


the same deposit was conservatively estimated to be 2,200 tons of 


0.30 percent U303. 


No reserves have been estimated for the insignificant thin zones 


of mineralized material discovered under the subject contract. 


THE PROJECT 


The purpose of the DIvIEA exploration program was to explore by 


drilling the intersection of the Damming fault with the lower sandstone 
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beds of the Dakota group. From the data available at the time of the 


original examination, it appeared that the lower Dakota sandstone, 


might be as favorable for uranium deposition as the upper sandstones, 


where significant ore bodies have been discovered. 


Original program and modifications 


The original program submitted to DNEA, proposed to explore for 


uranium by drilling 30 holes on 10-foot centers along three fences 


100 feet apart. The target was the intersection of the Damming fault 


with sandstone beds in the lower part of the Dakota formation. The 


examiners concluded that the structural and stratigraphic conditions 


in the target area were similar to those in the upper Dakota sandstone 


where significant deposits of uranium ore had been found and were 


being mined. 


A single-stage program of drilling consisting of 10 holes on 


30-foot centers along two fences 100 feet apart, at an estimated cost 


of $11,680 was recommended. The contract was amende4 two times during 


its active period. The amendments are summarized as follows: 


Amendment No. 1 


The purpose of this amendment, dated February 5, 1957, was to 


extend the date fixed under "Article 3", on or before which work was 


to be completed, from March 1, 1957 to June 30, 1957. 
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V


Amendment No. 2 


The purpose of this amendment, dated April 26, 1957, was to 


revise some hole locations as shown on Figure 3 in the Examination


Report. DMEA holes Ii. , 5, 6, and 7 were deleted from the two original 


fences and holes 12, 13, and 114. were substituted to constitute an 


additional fence and hole 11 was added to east end of the middle 


fence (fig. 2).


Description of work completed 


Exploration under contract Idni-E 1033 started February 26, 1957, 


and was completed June 29, 1957. During the active period of the 


contract a total of 1,9112 feet of non-core and 1,018 feet of core 


drilling were completed at an over-all cost of $7,270.32. 


The contract work was efficiently performed and supervised by 


the operator and no unusual difficulties were encountered in com-


pletion of the approved exploration drilling. 


Summary of accepted project costs 


(1):Ilndependent Contracts 


(a) Drilling	 Units	 Amount 


Non-core drilling	 1,914.2 ft.	 $ 3,11.98.50 


Core drilling	 1,018 ft.	 2,814.11..50 


Total accepted cost,	 2,960 ft.	 $ 6,311-3.00 
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$ 1.80 


$ 2.79


7.88 hrs. 


2,960 ft. 


Average cost per foot: 


Non-core drilling 


Core drilling 


(b) Bulldozing 


Roads and drill sites 


(2) Fixed unit cost 


Total accepted cost of project 


Government participation at 75 percent


$	 98.52 


$ 828.80 


$ 7,270.32 


$ 5,11.52.711 


SUMMARY OF FACTUAL DATA 


Work under the contract was accomplished between February 26 


and June 29, 1957. Total exploration accomplished was 10 rotary 


drilled holes aggregating 2,960 feet, of which 1,9112 feet were nones 


core drilled and 1,018 feet were core drilled. The total cost of' 


drilling only, was $6,31i3.0O. The over-all cost of the project 


was $7,270.32. The Government's share of the cost of the project 


was 75 percent of the over-all amount, or $5,1452.711.. 


The equipment used in the exploration drilling was the property 


of independent contractors, thereby leaving no salvage nor disposal 


problem.


CONCLUSIONS AND RECOMMENDATIONS 


The DMEA exploration program failed to disclose significant 


uranium mineralization in the principal target area in the lower 
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Dakota sandstone. Two holes encountered a thin 1-foot zone of min-


eralized mate'ia1 near the Damming fault that may po'sibly contain 


as muci as 0 • l0 percent U308. In the upper Dakota sandstone, a 


secondary target, drilling disclosed a number of thin but very erratic 


streaks of weakly mineralized rock. 


•	 The uranium potential of the lower Dakota sandstontherefore, in 


the area of exploration on the subject property, appears to be negli-


giblé. 


Further work, with Government participation cannot be justified, 


and it is recommended that no certification of discovery be issued. 
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U S DEPARTMEIT OF LHE INTER]0R 


-sfense Minerals Exploration Adminstrat1on 


_______	
224 New Ctomhouse 


IJ4	 Denver 2, Colorado


December 6, 1957 


Operating Committee, DMEA 
Officer, DMEA Field Team, Region III 
.yrnents, Docket DMEA 11.389 (Uranium) Contract Idm-E1033, 


Uranium Enterprises, (Mann No. 1 Mine) Jefferson County, Colorado 


Period: November 1957 


Enclosed are settlement sheets for which royalty payments 
were received for ore or concentrates shipped from the subject property 
during the above month: 


Date Lot	 py Tons 


57/9	 32	 159.925 


57/10-28	 58 .143


Royalty Royalty	 Bonus 
Due Paid	 py. Due 


$265.97 ----	 $245.75 


63.47 ----	 69.19


Bonus
Roy. Pd. 


$245.75 


Totals:	 218.068	 $329.44	 ----	 $314.94	 $245.75 


Past Due Royalties Collected	 None 


Total Dry Tons (Ore or Cons.) Sbipped'to Date	 218.068 


•	 •
Executive f,er 


Chron 
cc: Royalty File E 1033w/settLment sheets 


Monthly Royalty Payment File 
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Uranium Company 


A DIVISION OF VITRO CORPORATION OF AMERICA 
600 WEST 3300 SOUTH. SALT LAKE CITY. UTAH 


POST OFFICE BOX 67. SOUTH SALT LAKE BRANCH 


RECEIVING STATION _________________________________________SALT LAKE CITY UTAH ..,"-	 195 7 7 LIQUIDATION NO. si/Ia .I9' VITRO ORE P.O. NO.__.. 'VITR	 LOT NO.	 % SHIPPERS LOT NO.______________ 


PURCHASED FROM " &,iF1epQiSES AEC LICENSE NO. ____________________ 


ADDRESS___Jjp 410-_S//1, 80.i1cts,('at/ic(n 


TYPE OF ORE it	 %- i 	 A./ DATE RECEIVED	 C' .	 Let	 , , 
MININGCLAIM L4(P -.	 - 


MINING DISTRICT Ok_I__


.


...	 COUNTY AND STATE	 Jei'/r,.ro-_._- _£ /r4cic 


ASSAY DATE	 /0_17 ASSAY CERTIFICAIF NO. .....L12 _ Za.oitgsô' 


NET WEIGHt
/0H 0


DRY WEIGHT ASSAY
_____


CONTENT POUNDS 
POUNDS POUNDS ._. UtOts U306-- V2 05 C8CO3 ___


IL _


_


//	 '(


_


C1.? 3?5T3'7 
NEVWEIGHT DRI WEIGHT


TONS 


t:. i3 


U30e	 0.3 


DEVELOPMENT ALLOWANCE 


CONTENT AT 4 LBS. PER TON 


PREMIUM FOR LBS. IN EXCESS 4 LBS. PER TON. 


CONTENT AT 10 LBS. PER TON 


PREMIUM FOR LBS. IN EXCESS 10 LBS. PER ION 


TOTAL U306 VALUE


_____________ LBS. AT_3 5 0 PFRLB. 


_____________ lBS. AT__________ PER LB. 


.23.2 . 5 7 LBS. 


	


/, O lBS. Ar	 71	 PER LB. 


_______- LBS. 


--	 lBS. AT-	 PIR LB.


$ /313 go 


'97 , 


i.a 10 


	


HAULAGE ALLOWANCE_	 .	 WET TONS AT	 . oO	 PER WET TONS	 38' 158 


LESS HI LIME PENALTY _________________________________________________ 


LBS. AT_........_.._ PER LB. 


-	 --	 TOTAL GROSS	 $ _ 7- 16 


L e zc F. I /-• eij &	 t 


H INr7OR 


n.	 •v0V25 1957 
\ \	 F-J	 REGiON 


7 DEt	
COLORADO 


I certify thaI I am'the' lawful owner or auIhorized R'prese.ttative of the Lawful Owner, of th 0 Ore described in this Settlement Shed and have legal right to 
deliver the same to the Vitro Uranium Co. 
I certify that I hold the A. E. C. Source Material License numbered above. 
I hereby transfer to the Vitro Uranium Co., effective as of the date of deli Pry of the ore, all my right, title end intereit in Rnd to said ore. I agree to save 
Vitro Uranium Co. harmless in the event my right to convey title i contested for Riy reason. 
I will accept the amount as shown above as "Total Gross Price" in full settlenient.	 -	 - 


	


-	 Seller or Agent 


Buyer assays govern if Seller fails to submit his assays prior to acceptance of payment, or where no umpire .issay is cal l ed for. All rates paid are based on 
U.S.AtomicEnergyCommission Published Schedules. 	 .	 ________	 -. 


Is' i	 ,	 -	 -	
.	 j	


I	 .	 - 


ViQ, 
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October 13, 1957	 4j% //7J 
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22k New Custcziouse


	


Denver	 Coiorado 


Oetober 15, 197 


1$ 


ro:	 ¶t. $. Cbxatena*i 


prom:	 Acting Executive Officsz .,	 Field Tea*, Region III 


Subject: Docket 1MEk I389 (uraniu*) Contract Id ..E1O33, Uranium 
Enterprises (Mann No I mine) Jefferson County, Colore4o 


Reference is ma4e to our	 re.ndum of 9epteber 3, 1957, 
thereby e tranesiitted the final Form MF'1O4, Operator'e Montb1,y 
Report and Voucher for the month of June, 1957, and requested that 
you vithhold the amount of $500.00 frcu rsiburseaent to the Operator 
pending regolution of matters prerequisite to closing the account 


The Operator's final report has been received, therefore, 
we z'ecoaend that fin*1 payaent to the Operator be made on the fol-
lowing b*is, which :Ls in conformance with the Report of Review of 
reported project costs by the Contract Ainistration and udL 
)ivisicn, dated October 8, 1957. 


Basis for Final Payment 


'1ota3. accepted cot $7,270, 2 
Coverx*,ent participation at 75 percent .--. 5,k52,7# 
Total prior psyments •--------------- ________ 


Balance due the Operator --e- ------ .------ * 500.00 


N 


JI)C eh	 L N Eara)*an 
cc Ch Op Comm. (2) 


Harebman 
Th4EA/DFC 


::.file, Beg III 
!4F-lOI file, Reg III 
Obron -	 :--


/







V\ 
/ 


/1or 7 
6)


FFICIAL FILE COPY 
Døte	 Surname	 Co1 


g41 I 
I	 S


OCT 111957 


Ir. Thoiiize !. treding 
D'1 Andito 
224 New Cu3toLlhouee Building 
Denver 2, Co2orado


Re: Ropcu't of Review 
ntrpriee 


Contrtot No, idr' 1O3 
Docket No. 2!J49 


Decr Mr. tdn: 


The recentr	 epjci o sour 1eport 0± Revèe 


cOvC3ing the Bbove..cite rojeot Er	 cepted tt rioxiuL aiatribu.. 
tion ie authoize4.


flcere1y otz', 


(Sgneâ) i1 L. Chambers 


Jty L. Ch1ber3, MZ'ectoi, 
Contzzct £4ricta'atic 
cn8 Ludit Division 


EDTalbert/wb 
October U, 1957 


Copy to: Docket' 
Ad'nr. Reading File 
Mr. Chambers


8623







OFFICL IFL	 COPY 


VE! OCT 	 2	 1957 


_2_t__


•	 c$I Op


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


2211. New Customhouse 
Denver 2, Colorado 


September O, 1957 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Alternate Acting Executive Officer, DMEA Field Team, 
Region III 


Subject: Docket No. DMEA 1#389 (Uranium), Contract No. Idm-E1033, 
Uranium Enterprises, a Partnership and. a Joint Venture 
(Mann No. 1 mine), Jefferson County, Colorado 


Enclosed are the original and one copy of a final report 


submitted by the Operator pertaining to work completed under the 


subject contract. 


The Operator made changes in ink to the hole numbers on 


the second page of the narrative report. However, from comparison 


with drill logs, it appears that the originally typed numbers were 


correct. 


Enclosures


-f I_ J	 /9 







.


DMEA' 
IJ pAPT& NT OF TH $Nrn6 


FINAL EVALUATION REPORT 
DMEA 4389 


COntract 1dm. El033 	 GON [II 
DErVLR. COLORADO 


Introduction: The purpose of this project was to explore 
the' lower Dakota sandstone along the 'intersection of the 
damming fault as shown in the accompanying map and cross 
sections.. 


Uranium. ore had previously been discove 
Dakota sandstone adjacent to and in th.e 
the damming fault. Uranium o'ccurrenc:es 
lower Dakota sandstone on the outcrop. 
that the previously described objective 
explotory venture.


red in the upper 
footwall side of 
were found in the 
It was then decided 
was a worthwhile 


Wo.rk Performed: The project was started in March 1957 
and wa 'completed in June 1957 with the culmination of 
Hole 7. 'A total of 10 holes were drIlled. One fence 
consisted of 4 holes, and two fences (one drilled on 
either side of the 4-hole fence) consisted, of 3 holes 
'each.	 ("See map) 


Description of Results: Only one "hole (Hole 2) had 
measurable quantities of' radioactive material in the 
lower 'Dakota sandstone. (See log cross. section), That 
hole had a reading 'Of 1.75 1/hr. at 265 feet. This is 
convertible to 0.5 feet of 0.35% .eU308. Adjaöent holes 
in four directions., namely, Holes 1, 3, 9 and 6, showed 
no mineralization at this depth. 


The middle fence of holes. showed the greatest amount of 
radioactivity in the upper Dakota sandstone. Again, the 
fences north and south did not reflect such mineralization. 
A recapitulation of these holes is as follows:


P 
.0 


Hole : 


Depth	 % eU308 


32-3:3 .05 
33-34 .15 
34-35 .07 
35-36 .04 
36-38 .05 
38-39. .03. 
39'-40 .01 
40-42 .07 
42-43 .05







4.


.	 S 
-2-


Hole 
C continued) 


Depth	 % eU308 


43:-44 .05 
44-45 .05 
45-46 .05 
46-50 nil 
50-52 .02 
52-56 nil 
56-58 .05 


Hole	 / 


40-42 .03 
42-46 ."04 
46-50 .05 
50-52. .0.2 
52-54 .01 
9.3-94 .09. 


Hole 


50-52 .05 
52-54 .08 
54-55. .14 
55-5.6 .0.6


From the above data and .a. careful study of the gamma ray 
logs ther.e appeared to be. . an increase of 'mineralization 
to. the 'west. In view o.f this, the operator decided to 
explore west of' these hOles and dri,lle.d ll as shown on 
the map updip from and betw.e.en Holes. 3 and 7. The results 
of this hole were discouraging inasmuch as almos.t no 
radioactivity was found. Enclosed in this report is a 
gamma ray log of that hole which shows. a maximum reading 
0.04% eU308 at a depth of 46 feet. 


Conclusion: No ore was found,. although traces were fOund 
in both the u.pper and lower sandstones. The .average grade 
of mineralization was .04% eU3O.8. From these results I 
must conclude the traces herein described must be a result 
of the or.e body shown on the map., and that no additional 
ore is in evidence.


Respectfully submitted:, 


UBANITJN ENTERPRISES 


Elliot Goldstein 
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Memorandum 


To: 


From:


O 
•	 UNITED STATES 
DEPARTMENT OF THE INTERIC 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATIC 


2214 New Customhouse 
Denver 2, Colorado 


May 6, 1957 


Chairman, Operating Committee, DMEA 


Acting Executive Officer, fl4EA Field Te 


Subject: Docket No. DMEA- 1i.389 (Uranium), Contract No. Idzn-1O33 
Uranium Enterprises, a Partnership and. a Joint Venture 
(Mann No. 1 mine), Jefferson County, Col9rado 


Enclosed are the Government's, Division and Audit copies 
of 4Amendment No. 2 to Contract Idm-E1033, which were forwarded by 
your letter of April 26, 1957, for signature by the agent of the Op-
erator.


Copies of the amendment have been distributed to the 
Operator, the Finance Office, Region III, and to others concerned. 


4! 
E. N. Harsbinan 


Ends.







•	 HM 


U. S. DEPARTNEIT OF ThE INTIOR	 MADE_SEP. .. 


BUREAU OF NINES 
REGION III 


•	 .0, *.	 u:i.'. 
Administrative Audit Diii erence atenient 


____	 Date:. 


•	 Upoi examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


• .	 Amount Claimed $ 


Difference	 $ ____________________ 


Amount Approved $ 


The reason for the difference was due to: 


•iACOPY 


y reclaim for deductions made aboye must b sir he 
ORIGINAL of this form.	 ,	 . 


Very sincerely yours, 


N. E.. Stokes 
Audit Section 


R-IIIB & F Form No. 
+-l5-52 D
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EIO:: Iii
DMEA' 


ARTMENT OF THE NTERI 


AUG 28 1957 
REGION III


DENVER CQLORADO


)rdiding 20 
Dszrer Psdex*2. Ceer 
Denver 2, Colord* 
At , 1951 


To:	 Actiri meEttv Otttoer, DK2A Pi*]4 e, gion Ut 


W. WiXk1 


Jb3.ct : .	 Dook.t NZA 9 (Tr*iiia Cont t i4iO33, 
Ur*iiz Zut.rprts, * pertiership sd * joint venture, 
(ixin 10. 1 *i*) Jeff.rso County, CoZor4o Progr*as 
report or Jibe. 1957 


ss sub3sct property es irapeoted on Asgimt 26, 1957. 
Tb. tnsp.eUnl eugineer wee	 bi E. Go1de1aLn, t)* ecsn 
reprøseitative.


The last two 3*s, of the total aC 30 scheduled holes, 
were drilled during the Jun. reporting period *nd cap7at.d *31 scheduled 
drilling under t a*)eet contrect. 


The opeir*to cl*ijte psjnt for IO0 test of non'core dri1l.t.g, 
180 feet of eoreødrillinaj, 6.c5 hours at bsalldmier tass, end 530 Thet for 
incidental al1owene. 


opsrstr	 tttad in • intuUIate, tar June 1957, $ 
narrative report with asp, Uthe3.oiie togs, redicetrte logs, tons M10)4 
and W40k4, end oo. c sash at the driUirag contractor's invoice, and 
the b41dossr contraelm's ievoioe. Other docasentst&on to auort the 
4*1* is t reinrn4 by the contract. 


AU work hem been pertoraed and a3a14 in accordence with 
prcwisicns of the contrast and no mtrset imzi*i were exceeded. The 
first	 of the cçsrstor'a r*rrative report states tblt bole. oa. 
5 *nd 6 were drilled, id*xies, the boles eos$.ted during the reporting 
period are as • 6 and?. 


rir4*rch1957,bo3arno*. 1, 2, 3,IA, 8,9, *udl.0 
were reported as c*jlted. Puring April 1957, bole o • 5 wee reported 
as ccleted. Thzring luas 1957, boles • 6 and 7 were caletsd. biz 


the scheduled dril).ing under the a%ject contract. 
•	 clai* for June 1957 is the fiiaX c]te under the contract, 
aasnt of *6C8.51 or 75 percent at the	 c1sid, $1,578.02 3u


(,unt withheld pending oi,,rator's fuel rport, and the Report of Audit 
b7 the Contract Maitiictration snd AMdLt Divi*ion, z*iu.) is 
tor	


tCJ 
cc: 6 1t1s41033 con	 W. %.. Viflk*ij liming £ngix*er







. 


thul Nurrativ R.,port 
Docket # DMEA 433'9 Wranium) 


Cntr'act Ne,. Idm-. E l03 


This contract was completed on June 29, l97. Durin; 
the iaonth of June holes #5 and 6 were drilled which now 
makes a total of 10 holes drilled under the eontraet whioh 
penetrated at least 10 feet 	 Morrison formation. One 
hole was drijied not under the contract t, evaluate the 
mineralization tOun In the upper Dakota sandstone. 


Plte only raineralization found in the lower D.kota 
sandstone was six Inonea f U 21 U3 O in hole 2 The 
offsetting holee to this mineraltzation failed to show 
an mineralization In the lower Dakota andatone 


The. minera1Iat1on encountered In the upper D kot 
sandstone appeared t e increasInto the West. i.e 
Hale #3, the furthest hole west, had the mDst ithera1izatIon. 
We therefore drilled a hole west of bole 3 to see it the 
trend would continue. Unfortunately this mineralization 
disappeared completely. This extra hole was not includeU 
in the DIA program. 


In conclusion, after studying the cuttIngs, core8, 
,amnia ray logs and cross seQtIons, it appears that no 


uranium ore i present in the lower Dakota sandstone. The 
upper Dakota mineralization is eratic and not contthuou. 


Respectfully sumttted 


feJ	 z 
11.ä1&teiñ, 'ogist 
Uranium Enterprises 
A ttorriey. irfact







• :	 Month of June 1957 
Docke OMEA .4389 
Contract *tdm-E1033 


Gamma ad1at1on Hole 7 


Depth	 S MR/hr. 
Th3 04 
3-21 .02 


21-22 .04 
22-42 .02 
42-44 .04 
44-50 .02 
50-54 .03 
.54-57 .	 .05 
57 ..	 6t3 .06 
6574 .02 
74-16 .06 
76-80 .12 
80 -120 .01 
120427 .02 
127-154	 . .	 .01 
154456 .	 .02 
156464 .01 
164-166 .04 
166480 .02 
180-186 .04 
1a3-206 .02 
206-208 .05 
208-210 .	 .02 
210-212 .04.	


5 


212214 .02	 5 


214-217 .09 
217-240 .02 
240-242	


5


.06 
242-246 .02 
246250 .04 
250-252 .02 
252-255 .03 
255-260 .02 
260-266 .03 
266-268 .04	


5 


268-275 .03 
275-283	 . .02







Month of June .1957 
Docket DA 4389 . 
Contract WIdmE1033 


Gamma Radiation - Hole	 6 


Depth 
0	 22


MR14w. 


2228 .02 
2a..30	 .	 . .04 
30 -32 .08 
32 . 34 .05.. 


•	 34-40 .01 
40-50 .02 
50-52	 '.10 •	 52	 -	 54'	 . .20 
54-55	 . .19 
55-56	 . .10 
56-70	 '.02 
70-90 •01 
9093	 • .02 
93	 168	 .	 ' .01 


•	 168-174	 • .02 
•	 174-178	 . .01 


•	 178-182	 • .02 • 182-226. • .01 
•	 •	 226-2.55 .02 


255-271 .01 
271-285 .02







Monthly	 Totals Previously 


	


Total	 Reported 


	


134O	 O3.X) 
----


Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


Form Mi"4O4 (Rev.)
' (April1952)


UNITED STATES 
DEPARTMENT OF THE INTE 


DEFENSE MINERALS EXPLORATION ADMINI


(U	 No. 42-R1036.5 


R 


OPERATOR'S MONTHLY REPORT At 


Month of	 ------------------- , 1957 	 Docket No. DMEA 
Operator's Name	 NflU NiWLIJ 


Address 12c1 13	 rpto Lco& 
Contract Amount,	 Government Participation: 1i% 


FOR OPERATOR'S USE


I
N 


Coiitra,t*öi 


Amount, sWL. 
FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independent
Contracts: 


Short Form 
Drilling 
Bulldozing---- - - -


Crosscutting------------------------
DriftingL---------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repair& 


(6) New Bldgs., Improvements, etc. 


(7) Miscellaneous: 
Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes---------------
Liability Insurance 


E1xec unat 
257%. 


(8) Contingencies (specify): 


TOTALS------------------------------------------- -----------------------------


I certify that the above bill is correct and just nd that payment therefor has not 
been received. 
Date 3J1f3/7	 *p 


Per	 itle 
'Whe,i a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—k. NOTE.—Titie 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
fai'e statement or representatIon to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse) 
I	 1441 43, ---	 -


/i7J	 727.2 
Pursuant to authority vested in me, 1 certify 


that this account is correct and proper for pay-
ment in the amount of: 


$A1	 '---


Signatur
(Authorize •ertifylng Officer) 


Date V4z otde







(Fe, Government use only) 


CERTI\rICATI0N BY GOVERNMENT REPRESENTATIVE f 


-	 4' 


Icertify that to th best of my knowledge and belief the oonractor submitting this voucher is operating a Defense Minerals 


Exploration Administration proje t under mtract No. E	 in accordance with the terms of the contract. 


Signature/:!O--------	 Title — Date f- --
APPROVAL BY DMEA EXECUTIVE OFFICER OALTERNATE:41)


	
q 


Signature '	 / '' <7 	 TiUeWefUCer	 Date SEP 3	 57


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and cOnsti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-. 
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description 'of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF- 1 04—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 
• The items of costs are arranged in the order they appear 


in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under " Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under' contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is,a Government auditor should 
make an audit of the, Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, suëh as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


O 872893







Form M'-1O4.A
	


Budget Bureau No. 2-R 1151.2 
Aprll 1q52)


UNITED STATES	 - 
DEPARTMENT OF THE INTERIOR	 -. 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 -. , 


OPERATOR'S UNIT COST AND PROGRESS REPORT 	
': - •' $ 


Month o	 195	 Docket No. DMEA	 - Oontract No.4! _______ 
Operator's Name	 - -	 Mma1s 


Address	 - 
I	 II	 I	 II	 I	 I	 II 


OPERATION	 UNIT II COSTS Tuis 
Mowrz


UN1'rs Pals I'	 I UNITS TO I UNIT CosTs 
MONTE	


Cons TO DATE	
DATE	 TO DAIYZ


BY CONTRACT 


Unit Costs 


-Drifting----------------------------------.
-	 ________ 


'' Winzes 
D un	 Core 


Shafts----------------------------------------


I9 2Z4. • 
F. 4 34 J ;42 1.G 


Stripping 


Crosscutting.._----------------------------- 
------


-
.LQ 


dsan Trail	 • 


Raising.------------------------------------


Auger----------------------------


)) 
J•


JTJ(' 4) 
Trenching----------------------------------
Test Pits-----------------------------------


TOTAL DISTRIBUTED Costs AUTHORIZED BY 


Operating Equipment Purchased.._ 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


-----------------------------------------------------------------
TOTAL COSTS-----------------------------


The undersigned company, and theofficial executing this certification on' its 
behalf, hereby certify that the information oonained in this report is correct and REMARKS. 


complete to the Jest of their knowledge and belief. 	 - -----------_------------------------------------------------------


', 7	 NI Date-------------Operator---------------------------------------------------------------


Per -	 Title 


—k NOTE.—Tltle 18, U. S. Code (Crimes). section 1001, makes It a criminal offense to make a wiliftilly	 '. - 
false statement or representation to any depertinent or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse)	 ,i,'. ,i%). ,94a_-! 
(For Government use only)







.	 .--


INSTRUCTIONS 
• Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 


places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevQ, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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Hole 6 


1ri11ed:	 0'-200' 
Cored:	 200'	 290' 


script ion 


upper DakothSand$tone 


0-10	 fine rathed tan sandstone 
10-15	 f the raiied tan rind grey s.s pyritic w/oil s1n 
lb2O	 lt tan rnedurn graned ss 
20-45	 tan medium ratned s.s. 
45-50	 it. tan medium r. s.s. .w/oi stain 
50-60	 dark 'rey medium ra1ned e.s. w/oil stain 
60-85	 it. tan to white medium raineU s.s. 
85•9O	 fine rai.ned grey s.s. 


Dakota Shale 


90-200 black fis1e ha1e and mudstone 


Lower Dkota Sandstone 


200-207 firi	 rained grey s.s. 
207-208 interbedded black sa1e and fine rathed s.s. 
208-212 fIne r4ned white s.s 
212-216 medthn brained white porous s s 
16-220 medium brained white eta. w/pyrite 


220-226 fine brained white s,s. 
22-228 grey mucistone 
228-229 red mudatone 
229-231 fine grained grey s.s. w/oil in fractures 
231-246 lost core 
246256 multi-colored fine rained s.c. w/iron stain 
256-260 red a.s. 
260-263 med. gralned porous s,s. 
263-264 fine rined grey s.s. w/pyrite 
264-266 grey porous medium grained sandstone 
266-270 lost core 
270-276 medium rained s.s. w/much pyrite 
27-. 280 lost core 
280-284 coarse grained, soft, asphaltic .s. 


Morrison Formation 


284-290 green and red sandstone and shale


S 







. 


ff31e 7 
Drilled: 0L200' 
Cred:	 2OO'.29O 


Deso rapt ion 


!PP!! IEtkota nds 


0 . 1O fine rined tan 
1O .. i5 fine brained ta &	 rey pyritic	 w/ii st&in 
152O it. tan red. r1 si, 
2O-4 tan med. ss 
45-5O it, tan med r. s.s. vi/oii stain 
S0 . 60 dark re,r red.	 r. s.s. w/oli stein 
60-87 it. tan to whte med4 to fine €r. s.s.


Dakota Shale 


81 .b i% black f1sle shale 


Lower Dakota Sandstone 


l96202 med. .rained	 s.s. w/otl stain 
202-204 interbedded black sh.de & fine r. ,s. 
204-.214 , fine ratned ry s.s. w/iiiimite filled pore spaces 
214-220 fine gr. rer s.s. w/sme pyrite and porosity nd 


oU stain 
220-223 fine rained re,r 
223-225 riulti-colored fine rtne3 .s, 
225-230 med. rained grey s.c. w/pyrite 
230-231 red s.s. 
231-238 ned brained grey porous s s, w/some lurwnite stain 
238-23 fine gr. grey ss w/oil 
239-240 red stained s.s. 
240-243 raed. r4 porous s.s. w/some iron 3tain 
243-247 fine r. grey a.. s. w/pyrite 
247-249 coarse r0 s.s. w/oU. stain 
24926l lost core 
2Ea264 fine 
264-270 medium to coarse gr. s.s. w/oil 8tEtifl 
270-275 fine r. re ss, 
275-285 lost core 


Morrison rnatton 


285-290 red shaies nd niudstne 
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(1) Independenti 
Contracts: 


Short Form J 
Drilling-------------------------
Bulldozing------------------------- - - 
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance----------------


ici	 dCI 


(8) Contingencies (specify): 


TOTALS-------------------------------____	 _1__	 --Z-	 --


Li 


-----


V\Th4(Rev.)	 UNITED STATES
	


Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 Docket No. DMEA	 Contract No. 
Operator's Name	 --	 Minerals 


-Address	 )C	 (' 
---------------------------------------------------


Contract Amount, $:P	 Government Participation: ----%•	 Amount,.$...J-----------------


FOR OPERATOR'S USE 
ITEMS OF COSTS


Monthly	 Totals Previously 	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


I certify that the above bill is correct and just nd that payment therefor has not 	 EawInr to au(fi?ted in 
been receiyed. - 	 -	 that this account is correct and çner for pay-
Date / /?	 *Payee	 A (N11	 ment in the	 o ni	 .: 


Per 'e4_6.i! ,ddItTitle 


• When a voucher Is signed or receipted In the name of a company or corporation, the name of the person wrIting 	 / 
the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signatur 
—k. NOTE.—Title 18, U. S. Code (Crimes), section lOOl makes it a criminal offense to make a willfully	 (Authorizd..ç.ertiIyIng Officer) 
falMe statement or representation to any department or agency of the United States as to any matter wilhin its	 /ç#	 ('j	 _ ,i jurisdiction.	 Date	 V' . -	 LJ 


(Instructions on reverse)	 See other side) 


#,


.-


L1 


--	 A 







_____.	 _____ 
(For Government us. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the oontractor subthitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. Z 


Signature 


APPROVAL BY DMEA EXECUTiVE OFFICER OR ALTERNATE 


Z' i1 17	 V 
Signature


& in accordance with the terms of the contract. 


Title	 Date 


Title CUt 	 -0	 Date	
t951 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form. MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104-----Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to.a


third party will be reported under " Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers, miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should 'be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the - Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. ,N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form' MF-200 (A), however, are not re-
quired' to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and' giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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V\ 


W1O4A Budget Bureau No. 42-R 1151.2 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month o 14 .	 9et No. DMEA 
Operator's Name	 t 'Li 


Address	 ----


Contract No.	 LL 
Minerals


AUTHORIZID BY CONTRACT 


OPEBATION UNIT	
COSTS Tma I UNITS Tms II 


Ii Mowrn I MONTH	 COSTS TO DATH
UNrrs ro UNIT COSTS 


DATa	 ro DATa
Un1ta I	 Unit Costs 


Drifting------------------------------
Crosscutting_ 
Raising_--------------------------
Shafts--------------------------------
Winzes-------------------------------
Drilling: Core----------------------


------------------------
Auger 


Stripping 
Trenching 
Test Pits 
R, adsgjid Trai_........... Fi


T7------ 2J ----2Th------


&J1)-- --


2rTm------


IIIIIII?:II1PiIIII IZIZIIZIZII 
077.04 ?'43 ?3 4m ________ 


TOTAL	 CoSTS 
AUTHOJUZED BY


TOTAL DI8TRIBUTED CosT&
	 702 . 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs. 
New Buildings, Improvements, etc 


------------------------O2" TOTAL CosTs--------------------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date	 Operator 


Per	 Title 


NOTE.—Tltte 18, U. S. Code (Crbnes). sectIon 1001, makes It a criminal offense to make a wflhlblly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only)


REMARKS: 


0 


LI







.	 S 


INSTRUCTIONS 


• Preparation of Form MF-104A—Operagor's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating. Equip-
ment Purchased", "Initial Rehabilitation and flepairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF–]04A for each month should equal 
the monthly "Total Costs" as reported on Form MF–l04. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days 'of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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Narritive Report 


•	 Month of April 19S7 
•	 Docket No DMEA 4389 (Uranium) 


Contract .No IdmElO33 


	


•	 the to extremely unfavoxab1e weather conditions, 


only one hole was drilled and completed this month. 


That hole was No 14, as $hon on the accompanying map 


•


	


	 No uranium mineralization was. encountered in the 


tarjet area in this hole; however, some showina of' 


uranium were found in the upper Dakota sandstone (see 


	


•	 lithiogic description arid gamma ray log). 


•	 URANIUM ENTERPEISES 


By


ilQ3Idstëtn 


Attorney in Fact 


f	 .' •	 .••• 


	


•	 t 1f	 L1)j 


/i:::







S 
Mcnth of April 1957 
Docket ND. DA 4389 (Uranium) 
Contract No. Idm-E1033 
Uranium Enterprises 


Gamma RadiatiOn. Hole #14 


Depth lIeeti
- 


27 -
4-'-


53 
54 55 
56 58 
59-
60 
6]. 
62 
63 64 
65 - 68 
69 
70 85 
86 
87 
88 
89 


90 
91 105 


105 - 117 
118 
119 
120 
121 - ico 
161 - 176 
177 - 183 
184 - 198 
199 219 
220 223 
224 233 
234 
235 - 275 
276 280 
281 - 288 
289 - 294


MR/hr. 
.05 
.025 
.05 
.10 
.15 


20 
• 125 
.10 
.075 


05 
.075 
• 05 
• 125 
.25 
.45 


1.60 
.05 
.025 
.05 
.075 
.10 
.05 
025 


.05 
025 


.05 


.025. 


.05 


.025 
0 


• 025 
• 05 
.025 
.05


/	 '1b 
/ *f 


I	 -	 / 


/ / 
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C 


HOLE 4i4 --


Dz*ifleth O	 200' 
Cored: 200' - 298' 


or1pt 


renton Pormat i.on 


(feet)	 V 


0	 14 Shaly sandstone 


Upper bakotd Srdstone 


14 66 Medium tc coarse	 rtned ta	 and	 ray permeable 
V . andstone (Uranium mtheralizaLion irom 


54'	 - 64') 
V 59 V •8laek ohale	 V 


69 - • .	 73. Sardy shale	 V 	 • 


7].	 - 73 Shaly sandstone	 .	 . 
::	 . 76 Fine bra.red	 rar aandatore


" 16 - 107 MedLurn to coarse	 z'ained dray sandstone (Uratium 
mineralization from 87' - 	 9') 


DUcota $hle.	 V 	 .. 


107 210
V 


Blckfi1e 3hale and niudstne	 V 


tower Dakota	 andt,ne 


210 - 215 Medium	 rained gray pyritic 3andstone 
215 - 1/ Med1um	 rcined rrctureQ pjritic sandstone 
21i	 - 220 Methurn Lrined sandstone 
220 222 Interbedded sandstone and shale 
222 29 Fine	 o nedium	 r4ned bray sncstone 
229 - 233 Fine	 rained porous sandstone 
23 240 Medium grained bray permeable 3andtone 
240 - 247 Medium	 ra:1'ied red and green sandstone 
247 - 251 Fine brained	 r8y sandstone 
2 51 - 2 r 6 Red sancLstone	


V 


256 - 267 Fine	 rathed gray aandtone 
267 - 72 Fine	 ,rcined prritic aaidstone 


- ?76 Fine drained pyritic aan(xstne 
276 2l Coarse	 rrined	 ' 


- 289 Coarse brained sandstone with sone t..sphalt 


' Morrison Porn:Lion	 - 


289 - 298 T.D.
J7/j 


-
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to: jy '• ?bphy 
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Operating Committee 
THKiilsgaard, 522I
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rnment' a Copy 


EXPLORATION (OJECT CONTRACT 
URANIUM ENTERPRISES 
DOCIT NO. DMEA-Ii-389 


Amendment No. 2 


It is agreed this ______ day of _____________ , 1957, 
between the United States of America, acting through the Depart-
ment of the Interior, Defense Minerals Exploration Administration, 
and Uranium Enterprises,that Exploration Project Contract No. 
Idin-El033, (Docket No.,.MEA-ii.389), dated November 5, 1956, is 
further amended, effe 'tive November 5, 1956, as follows: 


In "x1Tb1t "A" under Descr1ption of the Work, the 
second paragi4ph is revised to read as follows: 


U	 / the locations numbered 1, 2, 3, 8, 9, 10, 11, 12, 
/	 13, and 111. on the map entitled 'Geologic Map and 
/	 Section of Mann Mine,' attached to Amendment No. 2 


"The holes shall be drilled approximately at 


/	 and made a part of the contract. The spacing be-
/.	 tween the lines of holes shall be approximately 


100 feet and the interval between holes on the 
same line shall be approximately 30 feet." 


This amendment shall not be construed to increase the 
estimated total cost of the project, the aggregate amount which 
the Government may be req,uired to contribute, the fixed unit 
cost of any Item of work, nor any item of allowable cost which 
is expressly designated "maximum." 


Executed in sextuplicate the day and year first above 
written.


ThE UNITED ST&TES OF AMERICA 


By___________________________ 
Administrator, Defense Minerals 


URANIUM ENTERISES	 Exploration Administration 


By ______________________ 


Title ____________________







0	 4 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


Memorandums"


	 April 16, l97 


To:	 The File 


From:	 F. M. Murphy, Mining Engineer 
Rare and Miscellaneous Metals Division 


Subject: Docket No. DMEA-14389 (Uranium) 
Contract No. Idm-E1033 
Uranium Enterprises 
Mann No. 1 Nine 
Jefferson Couny, Colorado 


JUST]FICATION FOR MNDiNT NO. 2 


Drilling of 6 of the 10 holes allowed under the contract 
has shown the presence of a f1atult which has brought unfavorable 
Morrison siltstone in contact with the Damming fault in the area to 
be explored by Holes Nos. 14, , 6, and 7. 


Holes Nos. 2 and 9 penetrated öre grade mineralization. 
Therefore, instead of drilling Holes Nos. )4 , 6, and 7, the Field 
Team and field examiners have recommended drilling one hole (No. 11) 
on the same line as No. 2 hole and drilling new holes Nos. 12, 13, and 
114 on a new line about 100 feet SE of No. 2 hole. 


The Rare and Miscellaneous Metals Division agree with 
conclusions of the Field Team and concur in its recommendations 
regarding the new locations of the four holes remaining to be drilled 
under the contract.


F. N. Murphy







0 
1J	 UNITED STATES 
DEPARTMENT OF THE INTERIcR 
DEFENSE MINERALS EXPLORATION ADMIN1STRATIj©IIV 	 RP JIL	 957 221i New Customhouse 


Denver 2, Colorado I-1-iLJo 
April 12, 1957	 r; 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Acting Executive Officer, DMEA Field. 


Subject: Docket No. DMA 11389 (Uranium), Contract No. Idm-E1033, 
Uranium Enterprises, a Partnership and. a Joint Venture 
(Mann No. 1 mine), Jefferson County, Colorado 


In reference to our memorandum of April 3, 1957 and 
/0 


your teletype of April 8, enclosed are nime-copies of a map entitled, 


"Geologic Map and Section of Mann Mine," showing the locations of 


holes U, 12, 13, and. 111, in conjunction with the proposed amendment. 


E. N. Uars1uwn 


Enclosures







IN REPLY REFER TO: 


UNITED STATES 
TMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25, D. C.


April 10, 1957 


To(	 E. W. Ellis, Defense Ninerals Exporation Administration 


From:	 T. H. Kiilsgaard, U. S. Geological Survey 


Subject: Review of proposed amendment to Uranium Enterprises:: 
exploration contract, DNEA Docket 4389. 


The Field Team recommends amendment of the contract 


to change the location of some of the holes to be diamond drifled. 


The change is necessitated by an unforeseen fault that has affected 


the target area. 


I concur with the Field Team and recommend that an 


amendment be drawn as they have proposed. 


T. H. Kiilsgaard







. 
T2	 T? 


2	 L


% 


22L\	 J$©	 _4389 
$o Idm—E1033 


17 
c2	 7iium Enterprises 


No. 1inine 
? '17 Jefferson County, Cob. 


? 


Ernest Wifliam Ellis, DNEA Member. 
Uranium Commodity Committee 
James Paone, Bureau of Mines Alter e Member 
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DMEA 


RECEIVED APR !J11-


LI 


DN 235 BUR MINES	 A--57	 1-13	 t 
'CHAIRMAN, OPERATING COMMITTEE, DMEA 


RE DOCKET NO DNEA 439, CONTRACT IDN-E .1033, URANIUM ENTERPRISES, OUR 


MEMORANDUM APRIL 3,1957. OPERATOR AWAITI NG GOVERNMENT S DECISION. 


PLEASE TELETYPE ADVCE..


E N HARSHNAN, ACTING EXECUTIVE OFFICER 


/ 
V
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1Apr11 3, 1957 
AIR MAIL-SPECIAL DELIVERY 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


bFCAL FILE co1 
UNITED STATES	 D M A 


DEPARTMENT OF THE INTERI cr	 PR 5 1952' 
DEFENSE MINERALS EXPLORATION ADMINISTRATIJL 	 ______________ 


From:	 Acting Executive Officer, DMEA Field Team, Rëion III 


Subject: Docket No. DMEA li389 (Uranium), Contract No. Idm-E1033, 
Uranium Enterprises, a Partnership and a Joint Venture 
(Mann No. 1 mine), Jefferson County, Colorado 


Enclosed are the original and two copies of the Operator's 


letter of March 29, 1957, with attached map, which constitutes a request 
for an amendment to the contract to change the locations of a part of the 
holes to be drilled. 


Because of the presence of a flat fault which has brought un-
favoible Morrison siltsjone , in contact with the Damming fault in the area 
to be explored by drill holes numbered Ii. , 5, 6, and 7, the Operator requests 
that these proposed holes be eliminated frbm drilling at the indicated 
locations and instead holes to be drilled elsewhere. 


As an expedient to project operations, the Field Team approved 
verbally and. the Operator is drilling new hole No. 11 at the location shown 
on the map attached to his letter instead of one of the holes that he requests 
to be omitted. 


The Operator proposes to drill the three other holes that are to 
be omitted from the originally proposed locations at the locations indicated 
by holes numbered 12, 13, and. l on his map. 


The field examiners and this office are in complete accord with 
the Operator's proposal and since the field examiners can add. little or no 
additional information in the matter considered to have an important bearing, 


a field report is not submitted. 


In order not to delay the Operator and cause the incurring of 
added costs through stand-by time of the driller, please teletype advice







.	 . 


as to whether or not you are in accord with the reconinended change in 
hole locations, if reply is affirmative we will forward additional copies 
of the map for use in conjunction with an amendment to provide for the 
change in hole locations.


E. N. Harshman 


Enclosures
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EC1VED_p• _J49	 24 


DATE I	 OE Boulder, Colorado 


Pr)


7NERAL DEPOSITS 
DMEA 


RECEIvED 


APR 3 1957 


U. S. 
ECLOGOAL SURVEY. 
DENVER, COLORADO 


March 29, 1957 


Mr. E. H1 
Defense I4ineralls Exp1oYation 
Federal 
Denver, Co±r


AR


ADt	
A'-


'3- l57 
inistration101' 


Re: Docket No. DMEA 4389 (Uranium) 
Contract No. Idm-E,103.3 


Dear Mr. Harshman: 


We have as of this. date completed holes numbered 1, 2, 3, 8, 9, 
and 10. Everyjiole has encountered mineralization in the upper 
Dakota sandstone. This mineralization is, in my opinion, of a sub-
commercial nature. Holes numbered 2 and 9 encountered minerali-
tion in the lower Dakota sandstone at a depth of approximately 
270 feet. This interval places the mineralization 5 feet above 
the Morrison formation contact. 


The DMEA program as set forth under the contract stipulates two 
fences of holes consisting of five holes in a fence. It also 
stipu.late.s the holes to be drilled to 10 feet into the Morrison 
formation, which was originally ca1cu,lated to be at approximately 
400 feet. The Morrison formation in all of these holes has been 
rehed at a depth of les.s than 3QQ,feet. It appears that 100 feet 
of Dakota formation is missing in these holes. It is believed that 
the contact between the Dakota and Morrin formations is a 
contact. Due to the unexpected thinning of the Dakota formation, 
it now appears that holes numbered 4, 5, 6, and 7 are not necessary 
to test the zone which was previously considered our target area 
(see attached cross section). I feel that the lower portion of the 
lower Dakota sandstone has been tested, and one additional hole 
is necessary to test the upper portion of the lower Dakota sandstone 
along the fault plane. I, therefore, request that we be permitted 
to drill one hole 30 feet east of hole No. 1 in order to test this 
interval. 


In view of the fact that holes numbered 2 and 9 encountered 1 foot 
of oe in the lower Dakota sandstone, I also request that weThe 
permitted to drill three holes to test this mineralized zone. I 
propose that the three holes be located in a fence 100 feet south







I ehieaI nu&mi, w. Mr. E. Harshman, DMEA 
March 29, 1957 
Page Two 


and parallel to the fence on which holes 1, 2, and 3 are located. 
The first of these three holes would be located on the fence 15 
feet east of the intersection of a line projected through holes 
3 and 8. The second hole. would be located on the same fence 15 
feet east of the intersection of a line projected through holes 2 
and 9. The third hole would be located on the same fenc.e 15 feet 
east of the intersection of a line projected through holes 1 and 
10. 


The reason for this additional fence Is based on knowledge obtained 
from ou.r previous drilling program which resulted in the discovery 
of the upper Dakota ore body. The upper Dakota ore body is only 20 
feet wide. Holes which were drilled close to this ore body and showed 
a foot of ore were offset 6 feet. Invariably the offset hole en-
countered uranium ore in commercial thickness. It can easily be 
demonstrated, therefore, that the. encountering of 1 foot of ore 
in holes 2 and 9 is highly significant, especially since adjacent 
holes to these two mineralized holes are 30 feet away. We could 
conceivably have a 20 foot wide ore body n the lower Dakota sand-
stone and with the present spacing pattern straddle the deposit 
and not know of its existen.ce. These additional three holes would 	 ,. 


M	 split that 30 feet .difference in an additional fence and either 
confirm or d.ny the possibility of such an ore body. 


Very truly yours, 


Elliot Goldstein 


EG.:dm 
En.clo su.re
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iiir 1l(A 
Hfllcrest 2-3640 


2679 Arapahoe Street . 
Boulder, Colorado


OMEA 
L)EI-'ARTMENT or ThE INTEt1OR 


April 19, 1957	
APR22 1957 
REGION III•


DENVER ccUDRADO 


Mr. E. Harshrrian 
Defense Minerals Exploration Administration 
Denver Federal Center 
Denver, Colorado


Re: Docket DMEA 4389 (Uranium) 
Contract Idm-E 1033 
Uranium Enterprises, a 
Partnership and a Joint Venture, 
(Mann No. 1 Mine) 
Jefferson County, Colorado 


Dear Mr. Harshrnan: 


The purpose of this letter is to request payment specifically for Hole No. 3 (first hole drilled) under our DMEA program, 
It has been called to my attention by your office that the 
DMEA contract stipulates the holes shall core no interval 
greater than 10 feet Into the top of the Morrison formation, 
Our first hole cored substantially more than the contract 
stipulated because of the unexpected thin charaQterjstjc of 
the Dakota formation. To be absolutely sure that we had 
penetrated the Morrison formation, we felt it was necessary 
to core to a depth of 348 feet, Had we cored only the Inter-
val suggested under the DIVIEA contract, we would not have known 
whether the red, green shales encountered at 270 feet were 
merely a shaly zone within the Dakota formation or actually 
the Morrison formationS 


Your attention is called to the fact that it was anticipated 
that the Morrison formation In Hole No. 3 would not have been 
reached until a depth of 400 feet, Your office can, therefore, easily see why It was imperative to core to 348 feet, 


Yours very truly, 


URANIUM ENTERPRISES 


By_____ 
Elliot Goldstein 
Attorney in Fact 


EG dm
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Form MI-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
Month of ----------------- 	 19!	 Dccket No. DMEA	 Contract No. 
Operator's Name	 Minerals 


Address	 ?.)	 S 


Contract Amount, 	 Government Participation .Th%	 Amount,$ . 
.


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS .
Approved Totals 


To Date 
Monthly 


Total
Totals Previously 


Reported
Totals To Date Approved 


Monthly Total
Approved Tota's 


Previously Reported • 


(1) Independenti Contracts: . Shg 


Crosscutting 
Drifting------------------------------------------------


(2) Labor and Supervision: 


Supervision 


(3) Operating Mat'ls. and Supplies: 
Technical Services------------------------


Track 


Explosives---------------------------------------------


Labor-----------------------------------------------------


(4) Operating Equipment: 


Timber---------------------------------------------------


Pipe-------------------------------------------------------


Purchase 
Rental---------------------------------


(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment. 
Sampling and Analysis 
Payroll Taxes-------------------------


Depreciation--------------------------


t2e8 IIII'I 


(5) InitialRehabilitationandRepairs_______ 


11111	 IIIIIZII IIIIZ	 II jRI 11111111111111111111 


(8) Contingencies (specify): 
---------------------------------------------


TAT------------------------------------------ ----------------------------------------------





- " --------------------------------------------------------------------------------------------------T-
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 


been receyd,,	 that this account is correct and proper for pay-
Date f	 *Payee	 ment in the amount of 


Per cL 4.t)	 Title i	 $ 
Wheii a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which be signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signatur—........................................... 
—*. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 	


/1	 (Authorid-eifying Officer) 
falMetatement or representation to any department or agency of the United States as to any matter w	 its 


Date	 !I/7 Vo??TZ2Y 
(Instructions on reverse)	 (See other side)	 7 







.


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No.	 in accordance with the terms of the contract. 


Signature 4iht	 -	 4Witie 42&29 -------- - Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTANATE: 


S]gnature	 27	 TI1	 Date JAY 6 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(5) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th- of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Vo'ucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed un4er items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under " Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. • N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will sumit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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FornM -1tO4A	 Budet Bureau No. 42-R 1151.2
(Apri1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 1951...	 Docket No. DMEA	 LL..	 Contract No. 
Operator's Name U4L1	 Minerals 


Address	 •	 1Cc	 C1	 - 


OPERATION


AUTHORIZED BY. CONTRACT 0 COSTS TillS I uNiTs	 Cosre To DATa 
I UNITS TO I UNIT CosTs __________________ UNIT	 Mou	 Monn 


II	
DAis	 TO DATE 


Raising 
Shafts 


Drilling	 Core rt. ?' 2 2 .2 2 


Crosscutting--------------------------------------
Drifting-------------------------------------------------------------------------------------


1202 
Auger 


Stripping 


Winzes----------------------------------------------------------------------------------------


1urn---------------------- 


Trenching 


oada9a1l8 
Test Pits-------------------------------------------------------------------------------------------------


t4 12:


()147 
TOTAL DISTRIBUTED CosTs-------------------------------------------------------------------------- CONTRACT 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs---------------------------------------------------------------------------
New Buildings, Improvements, etc--------------------------------------------------------------------------


TOTAL COSTS ------------------------------------------------------------------------------------------------------------


Thern undersigned compan y, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date	 R!?perator	 ........ 


Per	 Title 


- NOTE.—TltIe 18. U. S. Code (es), sectIon 1 • makes It a	 Inal offense to make a Th1 
false statement or representation to any deçartment or ncyof the 	 d tea as to any matter within 
Its jurisdiction.	 -	 .i 	 .	 , / -	 atruc	 s on reverse) 


'4<


REMARKS: 







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Farm MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days Of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings improvements, etc.'.', will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


.
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xecut1ve Offioer, t*IEA 
?teld Team, Regton Xfl 
224 New Customs Nouse 
Denver 2, Cclorado


Re: Docket Mo, DMEA 4389 (Uranium) 
Contract No Idm-1O33 
Monthly Prore8 Report 


Gent1emer' 


As of Maroh 31, 157, 7 holes Iave been drilled end completed 
according to the above captioned contract, Tkeee holes ar 
numbers I, 2, 3, 8, 9, 10, snd 4a (see enclo5ed map and oroø 
section). Bole No 4* was not ori8lnally calculated in the 
contract, but permiasion was granted to drill 4 in tieu of 
1{ole No. 4 Encloeed you will fina a. 1tthjogic description 


. . or each hole, plus a gamma ray lo Gf C*Ch hole. . I'he total 
depths of the ho1c have been considerably 1ee than originally 
anticipated due to either oiae of two causes. Ltther a aection 
of lower Dakota sandstore Is missing due to i fault cntaot 
at the point between the lower Dakota ean$torie and the Morrison 
formation, or the section originally measured by W. T. Lee of, 
the U.S,G.S. and described in Proteasional.Faper 128 was erron. 
eQUS At this point I aui Inclined to believe the latter 


There have been some irregularitIes discovered along the lower 
Dakota.-Moxrison contact which could conceivably be a fault 
contact; howerer, I believe the irregularities are due to an 
unconformity between these two formations 


Roles Nos 3 and 8 were the firet holes drilled, Neither hole 
encountered uranium mineralization In the lower Dakota sandstone 
Nole Io. 4 encountered slight mineralization at a depth or 320 
feet in the Morrison formation I believe that this slight 
anomaly on the gaaata ray log is de to the fact that the damming 
fault plane should have been traversed by this hole at that 
depth 


Holes Nos. 2 and 9 were the next holes drilled. Both of these 
holes encountered uranium mineralization In the lower Dakota 
sandatone The mineralization Is only a toot thi, and assay 
is being run now to detariiine actual grade. The eU3O8 as 
indicated by the gamma ray log is 25. The urartiwn minera1tatIon







S 
Monthly Progress Report 
April 3, 1957 
Page wo 


e.ountered in the lower Dakota occurs at approximately the 
depth at, which the dainrAing fault was projected to intersect 
these hoes. Uranium mineralization was also found in the 
upper Dakota sandstone in both of these holes. The eU3O8 as 
iudtcated by the gana ray ranges between .05 and l5 of 1%. 


The next boles drilled were Nos. I and 10. Hole No. 1 showed 
very slight radiation in the lower Dakota sandstone and minera1 
ization in the upper Dakota sandstone Hole No. 10 showed 8ltght 
mineralization In both of these same zones. Request was made 
at this point to drill Hole No 4a wriih was ranted, and in this 
hole mineralization was encountered at 280 feet In the lower 
Dakota sandstone. The drilling program so far has indicated that 
the lower Dakota sandstone does have uranium present in the area 
traversed by these exploratory holes. At this point It does not 
appear that the mineralization is of a commercial nature. 


X wish to bring to the attention of the reader that these holes 
were drilled on 30 foot. spacing. It is possible that an ore 
body exiats In the lower Dakota alort this particular fault 
plane The s1iht mineralization discovered cannot be Inored, 
however, a 30 foot spacing pattern is too great to either definitel 
confirm or deny the existence o such an ore body. The previous 
drilling done on the property while exploring the upper Dakota 
ore body Indicated at that time that 30 foOt spacing was hazardous. 
The ore body discovered In the upper Dakota sandstone Is only 
20 feet wide, and had we drilled that ore body on 30 foot centers, 
it is conceivable that the deposIt could have been straddled 
by these holes. .A careful examination of the enclosed map will 
more clearly deutonstrate this point. 


Yours very truly, 


URANIUM ENTERPRISES 


J1 
ElIiôtffolatin 
Attorney in Fact 


EG:dm 
Enclosures: 


Form. MF-104A 
Form MF-104 
7 gamma ray logs 
7 llthologic desoriptlons 
I drilling bill 
1 bulldozer bill







•	 .	 .	 .. STATEMENT 


•	 .	
. 


M	 Uraium.Enterpria
Deziver, Cob. 	 Zehriiry 27	 -	 ____ 


e	 QU1 


•	 .	 .


dr ,1ors4n 


IN ACCOUNT WITH 


ART'S EXCAVATING CO. .	 . 
RTHURJ.SMITH	 . .


.
•. 


Golden, Cob.
Coal Creek .canriTi 


Travel	 Tinie	 ................................................................ - 
.]..hr.. .io.ij urs Worked at.$12Q........... per hour ........... .$	 229Q................... 


•	 •.. Total	 $22.go........: ....... 


.


-I 
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U0t *3 (let hole drilied) 


Drilled: 0' • 220' 


Cored:	 220'	 348' T.D. 


Uper Dakota Sandstone 


(feet) 
0 - b	 Coarse to nedium ra1ned taa and bray permeable 


sandstone. (Some uranium minera1iation 
between 32' and 46') 


96	 59	 lac shale 
59 - 61 Sandy shale 
61	 63 Shaly sandstone 
63	 b( Fine trained r'ay sandstone 


92 ?4CdiuL, to coarse rained cray peraieable sandstone. 
(U303 mineralization at 85') 


iakota Shale 


92 - 192 slack tissle ha1e an xnuUstone 


Lower Dakota Sandstone 


192 - 200 te6ium raied ;ray santone•spotty oil stained . ..	 .	 and pyrite	 . 
200 202 ltterbcdaed Llac naie nd sa2atone 
202 - 21J 1d1um raned gray sandstone 
218 •- 222 Fine x'ained w4te to x'ay aandstoe, pyrite in .	 fract ure 
222 - 227 Fine to med1ua raincd gray sandstone wIth much 


pyrite in fractures 
227 - 229 Fine rvined merooti sandstone 
229 - 233 Maroon rustone with U4lonite spccks 
230 - 232 White to gray fine rained sandstone uth pyrte 
232 - 23	 Medium brained tray soft sandstone with dead oil 
235 236	 Ukilj fractured saridotone, much pyrite 
236 - 239 Fine grained cray sandstone 
239 242 Maroon sandstone 
242 - 243 Fine grained gray sandstone 
245 - 249 Fine ra1ned gray sandstone with pyrite. in fractures 
249 272 Coarse rairied pereaLle cross-uedc1od sandstone 


and some conglomerate, some oil stain 
272 - 273 Heavily breectated, fractured and pyritic 
273 292 (Driller stuck in hole and lost core) 


Morrison Foriation 2	 -	 (fP, 'e) 


292 303 Interbedded red ahalea and sandstone 
303 - 20 Red, green, bray shales and sandstones 
320 - 321 Red shale 
321 - 323 Gray fine grained sandstone 
323 - 330 Red, black and green shales 
330 - 331 Gray anUatone 
331	 2 Red shale 
332 - 348 Interedded green, red and gray shale







.


	
. 


• HOt	 (2fldho1eji1ed) . 


Drilled: 0' - 23' 
Cored:	 25' . 65' 
Drilled; . 65'	 176' 
Cored;	 176'	 298' T., 


q1pn. 


Upper. Dakota sandstone	 .	 . 


(feet) 


	


0	 56 Coarse to medium ra1ned tan and bray permeable 
sandstone. (Some uranium mineralization _	 between 361 and 48') 


	


56	 59 alack shale 


	


59	 61 Sandy shale 
.1 . 63 Shaly sandstone 
6:3	 63 Fine Orairied bray sandstone 
66	 92 Medium to coarse trained tray permeable sandtne 


(U300 mneraljzation at 88') 
Dakota Shale	 V 


92 - 192 Black fissie shale and mudstone 
Lower Dalota Sandstone 	 V 	 V 


. 192 202 Medium grained cray sandstone 
202 203 Interbedcled black shale and aands4oae 
203 218 Medium grained ray sandstone 
216 223 Fine rained shaly sandstone with rd 	 a'd •	 pyrite 223 230 Fine to medium raineci tan sandstone 
230 23 Gray sandstone with red clay 
233. 239 Fine to medium rairLed ray sandstone 
239 249 Sandstone with green and red clay 
249 253 Coar8egrajned sandstone 
253 25c Con1ornerate 
25	 259 Coarse grained sandstone	 . . 259	 261	 Clay	 ..	 V 


2. - 272 Coarse brained sandstone 
272 - 274 • Con1ornerate 
274 - 28() Coarse grained sandstone	 V 	 V 


280 - 284 Pine brained shaly sands tone 
284 293 Medium grairied sandstone 	 : 


Morrison Formation 


293 298 T.D. Red shale







.	 S 
HOLE 2 (third hole drilled) 


Drilled: 0'	 190' 


Cored: 190'	 297' T.D. 


Description 


Benton formation 


(feet) 
0	 12 Fine brained silty shale 


Upper Dakota Sandstone 


12 - 62 Medium to coarse grained tan and gray permeable 
sandstone (uranium mineralization from 45'-55') 


62 6	 Black shale 
65	 67 Sandy shale 
67	 69 Shaly sandstone 
69	 72 Fine grained gray sandstone 
72 - 101 Medium to coarse grained gray sandstone. (urantum 


mineralization from 94'-.96') 


Dakota Sa1e 


101-. 198 Black fissle shale andmudstone 


Lower Dakota Sandstone 


198 - 199 Fine grained gray sandstone with much pyrite 
199 208 MedIum grained gray sandstone and some pyrite 
208 - 210 Irtterbedded sandstone and black shale 
210 218 Medium grained black sandstone 
218 223 Medium brained, grey porous sandstone with much 


pyrite 
223 230 Medium grained, soft, gray sandstone 
230 238 Mu1t1-co1ored fine grained sandstone with red and 


green clay 
238 241 Red medium grained sandstone 
241 257 Pine grained fractured pyritic sandstone 
257 - 264 Fine grathed gray sandstone 
264 265 Medium grained sandstone - uranium mineralization 265 268 Coarse grained sandstone 
268 269 PIne gralned sandstone with much pyrite


Morrison Formation 


269 - 297 T.D. Multicolored fire grairied sandstones inter-
bedded with shales 







}tOE9 (4th ho1r111ed) 
Drilled: 0'	 185' 
Cored: 18'	 291' 


Description


• Upper Dakota Formatiori 


(feet) 
0	 57 Medium to coarse grained tan and gray permeable 


sandstone (uranium mineralization from 45' 
to55') 


57 - 60 Black shale 
•	 60	 62 Sandy shale 


62 -. 64 Shaly sandstone •	 64 - 67 Fine grained gray sandstone 
67 - 95 Medium to coarse grained gray sandstone 


Dakota Shale 


95 196 Black fissle shale and mudatone 


Lower Dakota Sandstone 


196	 i93 
199 - 201 
201	 203 
206	 208 
208 - 221 


221	 224 
224 - 233 


233 - 237 
237 - 240 
240 •- 244 
244
	


247 
247
	


249 
249
	


25]. 
251
	


254 
254
	


257 
257
	


271


Fine gralned sandstone with pyrito in vuge 
Fine grained fractured pyritic sandstone 
Medium grained gray pyritic sandstone 
Interbedded sandstone and shale 
Fine to medium grained gray porous and pyritic 


sandstone 
Medium grained gray sandstone 
Medium grained iiu1ti-colored sandstone with red, 


green, yellow clay 
Fine grained gray sandstone 
FIne raIned green sandstone with red mudstone 
Fine gralned light green sandstone 
Fine grained green and red sandstone 
Gray porous .ndstone 
Fine grained red and green sandstone 
Medium gralned gray sandstone with much pyrite 
Coarse grathed gray sandstone 
(lost core) 


Morrison FormatIon 


271 - 273 Green sandstone and shale and red shale 
273 - 275 Speckled red sandstone 
275 - 278 Red, green sandstone and shale 
278 - 280 Green shale 
280 - 285 Red sandy shale 
285 - 288 Red and white sandstone 
288 - 291 T.D.	 White fractured sandstone
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•	 (5th b1Jrt1ied) 


Drilled: 0'	 190' 
Cored: 190' - 290' 


Benton formatlor3 


(feet) 


	


0	 :L2 Shaly sandstone 


Upper Dakota Sandstone 


	


12	 62 Medium to coarse rathed tan and cray permeable 
sandstone (uranium mineralization from 50' 	 5') 


62 - 65 Black sh1e 


	


65	 67 Sandy shale 


	


67	 69 Shaly sandstone 
72 Pine grained cray sandstone 


72 101 Medium to coarse rained cray sandstone, uranium 
mineralization from 72-78 feet) 


Dakota Shale 


101 198 Black fI.Bs1e si1e and mdstone 


tower Dakota Sandstone 


198 205 Medium	 rained	 ray p'rtttc sandstone 
205 - 207 Methum brained fractured pyritic 	 andtone 
207 - 210 Methum grained sandstone 
210 212 .Interbedde	 sandstone and shale 
212 219 Fine to nedtum brained cray sandstone 
219 220 Brecciated sandstone 
220 - 223 Fine grathed porous sandstone 
223 230 MedIum grained gray permeable sandst3ne 
230- 2.37 Medium grained red and green sandstone 
237 241 Fine grained gray sandstone 
.241 - 244 Red sandstone 
244 246 Fine graind gray sandstone 
246 - 257 Lost core 
257 262 Pine gratned pyrit.tc sandstone 
262 - 263 Coarse brained sandstone 
263 - 266 Fine grathed pyritic sandstone 
266 - 271 Coarse grained heavily asphaltic sandstone 
271 - 278 Coarse gratned sandstone with some asphalt


Morrison format ton 


278 - 290 MultI-colored shales and tine grained sandstones. 







UOLE $1Q (6th hole drilled) -w 
irilled 0' - 190' 
Cored: '190' - 299' 


DCrit1.Qr 


Bentori formation 


(feet) 
0 - 15 Shaly an&tone 


Upper Dakola Ea?idatone 


15 - 71. Mediun rathed ra; permeable sandstone 
71	 74 E1aek thsle 
74 - 7	 ndy shale 
76 - 78 Shaly sandstone 
78 105 MedIum rained tart and cray perrreable sandstone 


Dakota 'ha1e 


105 207 Black fissle shale and iudstone 


Lower Dakota $andstone 


207 216 Fine	 rained pyritic gray sthstQne 
216- 2I3 1ack shale interhedthd with scndtne 
218 - 222 Mediur	 rajnd	 rj pyritc	 tm 
227 228 rceiated	 nthtone 
228 - 231 in	 rathd	 rty	 ndstno 
231 - 236 Fine	 ra±ned	 ren, rd and yGilow	 ad&toxie 
23G 242 PIne	 raired cray san&t3ie 
242 243 Medium rathed	 nthton 
243 24 Fine	 rained prritic sandstone 
246 - 249 Fine	 rathe	 rd sandstone 
249 - 2'4 Pine graire	 pyritic sandstoie 
254 259 Lout c)re 
259 - 25 ne gr.ined sardston 
265 - 28 Fine	 rstne. sandstone, 
268 - 275 Coarse	 rained heavily asphaltic sand.stoe 
275 - '278 Coar8e brained aspha.ltic sandstone witb pyrite 
278 279 Coarse brained asphaltic sandatono iitn iuch pyrite


Morrison. forrtioi 


279 282 Pire raXned red, yellow and rai 8andstone 
282 265 Tan and red sandstone 
285 . 292 Red shale 
292 - 293 T .D. ,andtone and ha1c 







	


.	 . 


ROLE 4a ( .7th hole drilled) 


Drilled: 0' - 190' 
Cored: 190'	 299' 


Description 


Benton Formation 


(feet) 


	


0	 15 Shaly sandstone 


Upper Dakota Sandstone 	 .: 


15 - 71 Medtum brained cray and tan permeable. sandstone 


	


71	 73 Black shale 


	


73	 76 Sandy shale 


	


76	 78 Shaly sandstone 
78 3,05 Medium brained gray permeable sandstone 


Dakota Shale 


105 - 207 Black fiasle shale and mudatone 


Lower Dakota. Sandstone 


207 213 Fine	 rained gray sandstone with pyrite 
216 218 Black shale interbedded with sandstone 
218 234 Fine to redium grained gray sandstone 
234 - 239 Fine grained shaly sandstone with red, green 


staining	 some pyrite 
239 - 243 Fine grairied gray sandstone 
245 248 Fine grained gray sandstone and red sandstone 
248 254 MedIum	 rained gray sandstone 
254 265 Medium	 rained sandstone with red, green and yellow 


stain 
265 - 275 Coarse grained sandstone 
275 - 289 Coarse. grained gray sandstone with some asphalt 


Uranium mineralization at 280'


Morrison Formation 


289 - 299 T.D. Multi-colored sandstones and shales 
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UNITED STATES
DEPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATLO 


WASHINGTON 25, D. C. 


221i. New Customhouse' 
Denver 2, Colorado 


February II, 1957


1957 


Mamoranduni 


To:	 Chairmen, Operating Coimnittee, I*1EA 


From:	 Executive Officer, DME& Field Team, 


Sibject: Docket No • DMEA 4389 (Uranium), Contract No. Idm-E1033, 
Uranium Enterprises, a Partnership and. a Joint Venture, 
(Mann No. 1 mine), Jefferson County, Colorado 


Enclosed are the Go nme' s, Division, and. Dccket 
copies o the subject Contract, which was forwarded by your letter 
of November 5, 1956, for signature by members of the partnership. 


Also enclosed are the following: 


1. Two copies of a letter from this office, dated 
February 7, 1957, whereby we forwarded the 
Operator's Copy of the Contract, report forms, 
and. instructions relative to reporting on work 
performed undr the Contract. 


2. The original and. tMee-copies of a Power àf 
Attorney executed.by the members of the partner-
ship, desi .gnatig Elliot Goldstein to act as 
Agent of the joint ventur. 


J"3. The original and two copis of Amendment No. 1, 
which has been executed to extend the date 
fixed for completion of the work from March 1, 
1957 to.. June 30, 1957, and increases the meximum 
period for payment of royalty. 


4. Four copies of the Operator's letter of 
February 5, 1957, relative to the start of work 
and. extension of the date fixed for completion 
of the work.







.	 S 


A copy of a performance bond. by the Operator has been 
attached to each copy of the Contract in lieu of . Consent to Lien 
and Subordination Agreement y the National Farmers Union Property 
and. Casualty Company. Page 1 of the Contract and. Annex I were re-
typed to incorporate appropriate changes as we were instructed in 


your teletype of December 7, 1956. 


The Contract, dated November 5, 1956, provides for an •' 
estimated total cost of the work amounting to $11,700.00, toward 
which the Government will contribute 75% of an allowable cost, or 
an amount not in excess of $8, 775.00. 


Copies of the Contract have been distributed to the 
Finance Office, Beglon III, and. to others concerne. 


W. M. Traver 


Enclosures


2







3
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C
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&nuI&in4, ,nc,	 tNT 


	


HI1let2-864O	 FEB 6 95 
2679 Ara*hoe Street () 	 REGMOM in 


	


Boulder, Colorado	
OE14V 


February 5, 1957
- s/S


I!	 -' 
Mr W N Traver	 L	 JL 
Executive Officer DMEA 
Field Team, Region III 
224 New Customs House 
Denver 2, Colorado


Re: Docket No. DMEA 4389 
(Uranium) 


Dear Mr. Traver: 


Due to the long delay in securing the execution of 
Contract No. 1dm E 1033, I hereby request an extension 
of the completion date for the work to be performed 
under said Contract to June 30, 1957. 


Also due to previous commitments on the part of the 
drilling contractor, I would like an extension of the 
beginning date for .the work performed to March 15, 1957. 


Sincerely yours, 


Elliot Goldstein 


EG:dm







ö	 c4' t 


(f_	 UNITED STATES 
DEPARTMENT OF THE I NTERIOR2iUO1(OI) }u 1voiviz1 1'ur*1, 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 Act, 
5	 ( Uocated ;oz'kXz uM to t* 


WASHINGTON 2


FILE COpy 
TLET1P1 


• t. 1RLV It, iCUT1Y O1ER 
DEA } flLD IL , I1GX XII 
22	 td C TOi4HO1J BUILDING 


D2J1i 2, QL(RADO 


IthURTT iC_iR 6, ocicT 1389, uwuxun	 iiu, 


C(JThACT IU*-L 1033. TH	 JNC BciM) £14 'IiU O	 i'O 


Mi U3AWI1&iI(* A(kR4hT IJ4	 SUB$TITE CH1TGE 


	


iN AM1C4 2(C) ANU £Lk I MX I (k k'}Oi (.JL)	 11MT 


U tW	 4NT 1IIAL, OR *1RrTE NEW PAGES. 


George C 


caJ4,	 RAJia 


FMMurphy/izm 12-7-S6 
cc to	 Docket—


Code 700 
Mr. Murphy 
Adinr.'s Reading i1e 


Confirmation to Reg. IIIi 
Messrs. JLCrawford, Rm. 36143 


THKiilsggard, Rm. S221j. 
JOHosted, Rm. 3210, G







•	
/ //e 


DN 235 BUR NINES	 12-61-56	 1O-5 


CHAIRMAN, OPERATING COMMITTEE, .DMEA 


RE DOCKET DNEA L389, URANIUM ENTERPRISES . , PROPOSED CONTRACT IDN-E,1033. 


APPLICANT UNABLE TO OBTAIN EXECUTION OF OWNERS CONSENT TO LIEN AND 
SUBORDINATION AGREEMENT AND PROPOSES TO PROVIDE PERFORMANCE BOND IN 
THE AMOUNT OF $8,775.00. 


IN THAT RESPECT, WE PROPOSE TO SUBSTITUTE IN ARTICLE 2/C/ OF CONTRACT-
QUOTE, PERFORYiANCE BOND IN THE SUM OF $8,775.00 IN LIEU OF OWNERS 
CONSENT TO LEIN, END QUOTE, FOR PRESENT RECITATION CONCERNING CONSENT 
TO LIEN AND SUBORDINATION AGREEMENT, SUBJECT TO YOUR CONCURRENCE. 
PLEASE TELETYPE ADVICE. 	 , 


WMTRAVER 


U.































UNITED STATES
DEPARTMENT. OF THE INTERIOR


OFFICE OF THE SOL.IcITOR 
WASHINGTON 25, P. C. 


?mrsmat to	 rist	 e	 tbs sttbs 
arstt e etrst.


,ssuts* sey tbs sostv* is dU.rS 
to lbs Oret.r, tbs* *i4 sbtoi*ii s DOt tO Lt .M 
1*bar4ismiss Apst fr* lbs tI*1	 v.	 7orty 


1 C*1.tY aIMIT IWa	 b s jicV 3ta* far saOmt 
t.


*obwrt. P. 


Plndritz/wog 
Copy to: Spiic1tor t e Docket (2) 


Docket 
-	 ius 


EW.EUis (2)	 S 


R.P.Dwyer 
- P.Indritz 


Cbron.
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iO/i8/S6 
PMMurpIr/g1a .	 I 


DOCKP COPY 


MF-200
(Revised June 1954) Docket No. DMEA-


Commodity 


Contract No. Idm–E------------------------


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM IN ISTRATI ON 


EXPLORATION PROJECT CONTRACT 1 


It is agreed this --------------------------------------------day of --------------------------------------------------, l95., between the 
United States of America, acting through the Department of the I tenor, Defense Minerals Exploration 
Administration hereinafter called the "Government" and 2 --Entei'p-z'i sapartnersh 


see Ust.ng 01 partnersin Anrx I) with Morri3on 'clranium Cornpan3r a Colorado 
öorp-öräiön---JöittVënW 


----------------------Uai 	 "1e8----	 - 


267 Arapaboe street, Boulder, o1orado 
hereinafter called the "Operator," as follows: 


ARTICLE 1. •This contract is entered into under the . authority of the Defense Production Act of 
195Oas amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and ---- --------igurej 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—) TI land whichis the subject of thi.ctract (here-
inafter called "the land") is in the State of---------------------------, County of ------------ e-erson-------


and is described in Annex I. 
(b) The Operator represents and Untakes that: 


(1) The Operator is the 4 ------------------------------------------of5 -----
in the land, in possession aid entitd to possession for all of the purposes of this contract, under 
and by virtue of a 6 - - tEI1 i. -, - recorded in Book -----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following	 ncumbrances: _______________________________________________________________________________ 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.).	 1 


'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 
excluding any areas from which the production is not to be subject to the Government's percentage royalty. 


Insert "owner," "lessee," "contract purchaser," "locator," etc. 
'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
'Insert "deed," "lease," "contract," "location notice," "patent," etc. 
'If not recorded, so indicate by inserting "un."


16-70617-1







.	 . 


of the land	 ó1v6, 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and' after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it shall thereafter 'have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3.	 jloration pro ject.—The project is a search for indicated or undeveloped deposits
of----------------------------------------------------------------------------------------------------------------The work to be performed 
is described in Ethibit "A." The prat ,ç or before --------------------------------------------------shall commence 
the work, and on or before (unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not less than the estimated total allowable cost set forth in 
Exhibit "A."	 - 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per- - 
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance' covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent cotrctcts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work' under the independent contract to be 
reasonable. 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
p'hases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Go4jrn3i-The estimated total allowable cost of the project, 
set forth in Exhibit ."A," is the surf $	 S 
The Government sba,cnbute J percent of the allowable costs as they are incurred' in a total sum 
not in excess of $'Y-----------------------------------------------------------------: Provided, That until the. Operator has 
rendered to the Government his final report, and any final auditing required by the Go(-ernment has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 	 . 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reaso\able, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the work. 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1) —INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 


Subcategory (a) —Supervision.—Al1 elements of this subcategory (number of supervisors, 
periods of employment, rates of pay, and total) are maximums. 


Subcate gory (b) —Technical services.—Al1 elements of this subcategory (number of technicians, 
periods of employment, rates of pay, andtotal) are maximums. 


Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 


Subcategory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truk], the 
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 


Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.—A11 elements of this subcategory (time periods, rate of depre-. 


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategory (a) —Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategor'y (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this subcategory i a maximum.
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CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) 
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MIscELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work) 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing .of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 9. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operator's vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements fo carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods Sand accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 	 . 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows : ( 1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to requii'e computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operatiQns before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value".) not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half ( 1/2) 
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obliga'tion on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased p'roperty.—(a) Title and ownership.—A1l costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account ; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion'of the work or terminatiOn of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than. 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such. item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator 're disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the cont'ract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be. considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property \Therever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon:. (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailin address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to beneflt.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.-
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By 


(Operator) 


By


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------who signed this contthct on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation ; that said contract 
was duly signed for and in behalf of s°aid corporation by authority of its governing body, and is within 
the scope of its corporate powers.	 -


I CORPORATE


	


I.	 SEAL 


U S. GOVERNMENT PRINflNG ('FFICE 	 16-70617-1
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Pavpbr/g3*


XPZOATZN ffiO.JECD COTM 
4tJRL11t I EP1LLIS and 
$RX0N R&Nt1JN C1*AIZ


The la,x reterred to in M'ti4e 2 of t* contract ccms*t* 


of the 1otheest Ou*rber (1) of the Southeast (uart.r ($$) az1 the 


Sutheaat Qua$er ($E*) of the Jiortheast (artei' () of section 


ts1 (1*), TGwmebip Fur. () South Range S.vr.nty (10) West, coçrisng 


80 acres smr. les$, as recorded 5.n bo*	 page I&0 ot the reacd* 


of Jefferson C*nt, Co:Lrado. 


the *r*tQ3? has possession of the land under a $ning maao, 


dated Naveter 3.0, 19, 


A cy of a Con*snt to Lien and Subordination Agreement, 


relating to the abodssertbed laxd, signed by the owners' Joseph L 


Msmi and Pannr L. Mann 1a attached kar.to snti nde a 'part bereof, 


The location of the land is shown, in part, on the map 


entitled "Figure 3 • Geologic map and section. of the J • L • Mann Lease, 


Uranium Enterprises,--, 1t attached hereto andmnade part hereof.







• imsteouthe*st serese the project arva aM dips spproziaateiy 5Q0 to 


the boutheet, 


The hc)es shall be drilled at the Locationa approxintei7 


shown on ri*p entitled "flgurs starred to in Annex X. The Uat*noe 


betie.n the two lines of boles absU not be lees than spprcxiastel 


100 feet end the Lnter%rsi bete*n holes on t)e saie line not lees than 


approxiza*tei)r 30 test. 


Each hole shall be drilled vertically to a depth of approximately 


1450 test or uutii it penetr*tee about 10 feet imto the Jurassic }kxrrison 


foriaticn, w chever is the lesser depth. Boles N04 3 and No. 8 


(Figure ) shall be driu.d noncorv through the upper part of the 


Dakota shale, and ccod the remaining deptb The me *! sonos that 


viii be ocve.drilled in Uie remaining boles 411 be dstez'*ined by the 


supervising geologiat whose decision shell be based on the location 


and attitude of the Thrsning t'suit and the favorabiUty Of the host rock 


as indiested by the drill records of boles Nov. 3 and B which eba Li be 


drilled first. 


The *u*!ac shall consist of not more than 8 hours of bufldoser 


work to prepare aeaes rosds and drill sites and drilling not more than







ten (10) ho1c totaling 3,300 feet of non.core find 1,200 feet of c'ore 


drilling. Not utore than 1Q sp1cs shall be arwrzed hernicsfly ' 


their	 content. 


Ln*ralj$ad portions of the drill core shall be split, the 


eratox' using onehalt for ss*y pux'PO5e* The reniainder shall be 


stored with the rest of the cerej in boxes properly identifLed as to 


hole nu*iboz and with 'narkere placed in the core sections to Indicate 


the depth represented. The core shall be disposed of br the Operator 


when ao authorised y the Góvernsnt, 


AU holes shall be loed geoloiica1ly and probed radio. 


• xetrtcaUy by the Operator. Records of such loggIng and probing, 


together with the ss$ay certificates of the core salea, shall be 


submitted with the Operator's monthly pro'eee report, which shall also 


inelde a map or *otch shcing the location of all holes drilled 


during the reporting period. 


The Oovernaent 'will, not part&cipate in the coet o an 


inecispleted 'bole; bole that bottcxnm lees than BX core sieej nor of 


a hole that cannot be probed with standard radioetric testing equipment. 


The bulldozing shall be done by a flu'.? *ter'pillar dozer or 


equvalent unit. 


The project shall be superriaed by a 'aiified geologist 


or engineer. 


The location of drill holes and acceca rds, the method 


ot'drtlling, and the method of taking and storing ass lee shall be 


subject to Government approvel.


7' 


("A
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Estimated Costs oi? the Pro*ot r 


coats	 .	 . - V1$1. 1JtL.L N -	 .'	 . 


Catego7 (1) Indeetdent Contracts 


ThUdozing . aecees reads and: driU sites, 
.& bra, . $L250/br.	 :	 .	 100,0O 


4oncore driUin,	 a•IEC	 . 
$2.00/ft . (aierage cost per foot) 	 . 6,600,00. 


	


(fljflg !x 5i$ or	 i,200 f 
4b *3.00/ft. (arags cost per toot)


	


	 600.00
AL 


Categories (2) through (7) None 


Thced Unit Costs . 
Znctdøntal ai*enee/for each foot at drEL1ng 
øc'l.ted, J5()()	 ,	 . 


Chemical	 for	 of	 ..	 . . . 
@ $.5O/eampls 	 .	 .	 ..	 _______ 


AL .,-..,.:..,.. $i,Ioo.00 
t .r.n ---	 i 


ota1 Estimated Cost of Project •..,................ *X3,700.Q0 


- GovernmaaTt Partieaticn t ?%	 * 


/ XncludO *11 coats i.hatseavsr th*t are not included in the eettø 
for Categox (1) I±p.nden orscts*nd f 


under' 7Xed ThIit Costs, a	 in ljei of all.	 costa, such as 


	


-, ..	 ,. I 1JU* 


-. ..	


. costs f supesion, . office d field expnees, adiomøtic 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


/6"/7-/ 


OCT 99 


224 New Customhouse 
Denver 2, Colorado
	


October 17, 1956 


Memorandum" 


To:	 Chairman of the Operating Comnittee 


From:	 Acting Executive Officer, DMEA Field Team, Region III 


Subject: Docket DMEA 4389 (Uranium) Uranium Enterprises (Mann 
No. 1 Mine) Jefferson County, Colorado 


This responds to your letter dated October 10, 1956 
on the subject docket. 


Enclosed are the original and. two copies of a letter 
from the Applicant, in which he a€rees to pay royalty on pro&tction 
from the present ore body doring the period a certification could 
be made, even though no ore is found as a result of DMEA work.
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URANIUM ENTERPRISES 
2679 Arapaboe


Boulder, Colorado


October 17, 1956 


DMEA 
Mr. W. M. Traver'	 OEPARTMESfl QF TtiE JN1ERIOR 
Executive Officer,	


OCT 1 7 1956 Field Team, Region III 
2214. New Customhouse 	 REGfO14 IlL 


Denver 2, Colorado 	 DENVER cQZQfA:o 


Re: Docket No. DA389 (Uranium) 
Uranium Enterprises 


Dear Mr. Traver: 


This is to confirm our understanding as set forth 
today by Mr. Townsend of your office, in that we, the Opera-
tors of the Mann Lease, or a subsequent operator of this 
property, will be required to pay to the Government a royalty 
on all ores mined and. sold, as of the date of the proposed 
exploratory contract, and such time :that the project is not 
certified as being a discovery. 


If the project is certified as a discovery, the 
royalty will remain until the Government recovers its invest-
ment.


Sincerely yours, 


ze&4i 
Elliott Goldstein 


Partner 
EG prl







BUR NINES DN 235	 10-17-56	 1-14 PM 


CHAIRMAN, OPERATING CONI'IITTEE, DNEK 


REURLET OCTOBER 10,1956 DNEA 4389 URANIUM ENTERPRISES APPLICANT AGREED 
TO PAY ROYALTY O PRODUCTION FROM PRESENT ORE BODY DURING 'PERIOD OF 
CERTIFICATION. COPIES OF HIS LETTER BEING FORWARDED. 


J W TOWNSEND, ACTINGEXECUTIVE OFFICER , 	 ' ' -
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UNITED STATES 
DEPARTNENT OF THE INTERIOR 


BUREAU OF ins	 OCT 1 1 195
Washington 25 9 D0 C0


Date __________________ 


D14EA Docket NO0 
DNEA Contract NO0 _________________________ 
Commodity 
Name of applicant Uranilim Ens 
Name of property Mann No 0lMine 
Location of property jerson Co Colord.o 


Memorsndu	 Estimated cost of project lj6O 


To	 Ernest WiU±am Ellis, DI€A Member 
Uranium Commodity Committee 


From	 John E0 Crawford, Bureau of Nines Merribe 
Uranium Commodity Committee 


Subjects Review of 	 Fji	 -. 
(App1ication 9 Field Teem Report, et&T 


10 Date of subject documentLQJ56	 2 Date received by reviewers JgJ145o 


3 Prior reports on this property known to reviewer g Tee	 No j7O 


4 Prior reports on nearby properties known to reviewers Yes	 No	 o 


5 Information available on past product 1on Yes	 No 7, 
6 Other pertinent factors known to reviewer Yes	 No j7 
7 Explain items marked yes aboveg 


Factors needi s ecial considerationg 
a Location	 e Proposed exploration method 
b0 Ownership Q	 t0 Alternate exploration method 
c0 Evidence of mineralization	 g Costs 
d0 Geology	 h0 _________________________ 


90 Action adv1sed 
a0 Obtain information from applicant 
b0 Refer to Field Team 
c DGI1a].	 g0 


d0 Agree with Field Team 0	 h0 
1 Consult with Mr0 _____________ at


Disagree with Field Team 
Suggest alternate plan 
Request another eznmnation 
Approval 
___________ AEC office0 


lO Remarks g (Use back of page if necessary) 
One-stage program of drilling recommended0 Mr0 J0 00 Hosted, Washington 
representative of the Atoir! Energy Commission, assisted in the review0
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1.j I L C 0 P 
UNFTED STATES 


WASHINGTON 25 D C 


*'. W. 14. txsvr	 OCT 1 01956 
4ocutiVe Ufficer 
DkA l'ieW ea*, kegiox LU 
22 m, Custolabouse ittdi	 0


Denir 2, Co3rn'edo.
14* Docst o. LA89 (Ursnj) 


** IIfltPX'i1*S 


Jefferson Cafltr. Coloredà g rtj U L$_ -17i	 &t 


Dear *. raverz 


bferemce is de to tbo final paregreph of U. 
dated epte*r ), $56, by t.?. b*w end . 1. irsht*n, zddr.ssed •	
to yea, rekting to U. ground to be subordinated. wr the tome, of 
zhe recoøende4 contract. 


•	 :	 1e note tbat the field zaidrr eetiet. tbt the ore body presently beicg idned tis appr	 toly 2,200 tons of O.30 percent 
U ore. as U. Applicant. agre. to *y. roya3ty on prod*.tion from 
tht 'e bod4	 the perioi a cartitjcau.on COUII be made even 
though no ore was found a a reea1t of £4 i.orkt 


We haie hs4 coeplaints trort operators about eih pqents. 
Thorox, it, n the present case, this question 1* ot be* p cLar.fie4, it is sugçesteu ihe F.e1d ea* .onsult vz.tb the AppUc*rt in regard to 


0 	 the 4uLijtct prooct area', and then advise this office. 


We vtU hold he picti* n &n sbeyiwc pu4ng advice £roa 
you.


itverel youi s, 


George C Self ridge 
Cir2na1 Uperatixig 


FNNurphy/gla/izm ].O-9-'56 (l0-S-6) 
0	 0 	


• 	


0 •	 Frank P, Lamb	 00	 •	 cc to:' Doclt'	 0 


Code 700 
Admr.' Reading File 


Thor Ii Kiilsgaard	 Operating Committee 
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ce4ia( z4u&m€, giw. 
HIllcrest 2-3640 


•	 2679 Arapahoe Street • 


•	 Boulder, Colorado


OCT 1 fl956 


October 9, 1956 


United States Department of the Interior" 
Defense Minerals Exploration Administration 
Washington 25, D.C. 


Attention, Mr. Ernest Wm. Ellis,Chief 
Rare and Miscellaneous Metals Division 


Re: Docket No. DMEA-4389 (Uranium) 
Mann l Mine 
Jefferson County, Colorado 


Dear Mr. Ellis: 


Enclosed you. will find six "Consent to Lien and Subor-
dination Agreement" forms signed by Mr. and Mrs. Mann. 


If any additional information is needed, please let me 
know.


Sincerely yours, 


URANIUM ENTERPRISES 


By
Elliot Goldstein 


EG:dm 
Enclosures 6 
Via Air Mail
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UNITED STATES 


DEFENSE UNERALS EXPLORATION ADMUflSTRA1ON 


WASHINGTON 25 D C	 4Wd6 - 


(;	 '	 .. 


Uranium nterprises 
2679 raphoe Street 
Boulder, Colorado


Re* Docket No. 1JNA4389 (Uranin*) 
Xann#1M.tn* 
Let rsOriQUfl., Cooado 


Gentletneir


With rererence to your above ' docket.d appliction which 
is presently being proo.s.sd here in Washington, will yon. kindly 
obtain the signatures reqared and return the six enclosed "Consent 
to Z4en *nd Subordination AgrUiasnt tons as. moon as possible. 


Flease request signers to indieate their address on the 
•	 ••• 


Sincerely uz'a, 


• 	 S .


	


Ernest	 . Uis 
.Chiet, 
Ere and Mtse1la.neous )etals Division 


Eneloiree (6) 


EWEUis/blh 
10/2/56	 . •<	 ..	 . 
cà to: Docket	 S 	 . 	 S 


'Adin. Reading File	 '•	 • 5


	 . 


•Code700	 .	 .	 .•	
5' . 


D}IEA Field Team, Region III (2) 
Mr. Ellis
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 	


OCT 295 GEOLOGICAL SURVEY 
WASHINGTON 25. D.C.


October 1, 1956 


Nemorandum 


To:	 E. W. Ellis, Defense Minerals Exploration Administration 


From:	 W. P. Williams, U. S. Geological Survey 


Subject: Review of field examination report, DMEA 439, Uranium 
Enterprises, Mariii No. 1 mine, Jefferson County, Colorado. 


The field examiners report that uranium ore is being 
produced from the subject property; and several drill holes that 
penetrate o have previously been drilled on the property. 


The Field Team recommends approval of an exploration 
drilling project that would search for ore in deeper strata that 
are cut by a fault. The fault zone is mineralized iz the upper 
strata. Apparently no attempts have been made to drill for ore 
in the deeper zones. Evidence of deeper mineralization is given 
by the fact that a few tons of ore were mined at a point where 
the lower beds outcrop. 


Because structural conditions would seem to be identical 
between the upper ore bearing zone and the deeper target area it 
appears that the proposed project would have a good chance of 
discovering new ore deposits. I, therefore, concur with the ex-
amnining team's recommendations for approval. 


There may be some criticism that the proposed holes, 
on 30 foot centers, are too closely spaced. The long, irrow ore 
bodies 1n the upper part of the fault zone could be' missed by 
holes on 5Qjoot centers. In addition, vertical holes on 30 foot 
spacing would cut the fault plane on about 50 foot intercepts, 
measured along the plane of the fault.


6? f	 ee 


W. P. Williams
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D.C. 


I


22L. Customhouse 
Denver 2, Colorado
	


September 21.., 1956 


Memorandum 


To:	 Secretary to The Operating Committee 


From:	 DMEA. Field Team, Region III 


Subject:	 Joint Report of Examination DMEA Docket k389 (Uranium.) 
Uranium Enterprises (Mann No. 1 mine) Jefferson County, 
Colorado 


Enclosed are the original and three copies of a joint 
engineering and geologic report of examination on the subject property. 


The examiners conclude that the structural and the 
/ stratographic conditions in the target area are similar to those in the 


upper Dakota sandstone where significant deposits of' uranium ore are now 
being mined. They recommend a one-stage program of drilling a an estimated 
totar cost of $11,680.00, Government participation $8,760.00. We concur in 
this recommendation. 


Enclosed are 9 extra copies of figure 3, which accompanied the 
report of examination, for possible use in the contract. 


Additional information furnished by the Applicant in an attempt 
to clarify the qestion of their joint ownership with Morrison Uranium Com-
pany, was forwarded your office September 7, 1956. 


DMEA Field Team, Region III 


By W. M. Traver 
Executive Officer 


Enclosures


SEp


0	
-, p


,i.	 '
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DMEA 14.389 


URANIUM ENTERPRISES
MANN NO. 1 MINE 


JEFFERSON COUNTY, COLORADO 


INTRODTION 


On August hi. , 1956, Uranium Enterprises applied for DMEA aid 


in exploring its leased Mann No. 1 mine property in Jefferson County, 


Colorado. On August 29,1956, a Region III DMEA field team, composed 


of D. Richter, geologist, U. S. Geological Survey, and D. E. Redmon, 


mining engineer, U. S. Bureau of Mines, examined the property. As 


a result of this examination, the field team concluded that the prop-


•	
erty warranted further exploration, and. approval of a modified program 


is recommended. The information on which this conclusion was based 


is presented in the following report. 


SUMMARY OF REPORT 


The property comprises about 80 acres. It is operated under a 


lease agreement in which the applicant, Uranium Enterprises, has a 


60 percent interest, and. Morrison Uranium Company the remaining Ii.O 


percent. The partner-owners of the applicant control Morrison Uranium 


Company by owning 73 percent of its outstanding stock. 


The property is underlain by Dakota sandstones and shales of• 


Cretaceous age and Morrison elastic sedimentary rocks of Jurassic age. 


The Dakota, in upward sequence consists of a lower sandstone 130 feet 


.







thick, a shale 150 feet thick, and an upper sandstone 85 . feet thick. 


A thin sandstone bed 10 feet thick parts the shale about 20 feet 


above its contact with the lower sandstone. A number of faults cut 


the sediments, the most prominent being the Damming fault. This 


fault appears to be an important factor in controlling ore deposition 


in this an& a nearby property. 


Uranium mineralization was found in the thin sandstone of the 


shale member, and 6 tons of ore, containing 0.21 percent U308 was mined 


from the outcrop. Significant amounts of higher grade material are 


present on the footwaLl side of the Damming fault along its inter-


section with the upper sandstone. This ore zone, as seen in underground 


woi'kings and indicated by drill-hole data, is 800 feet long. It is 


partly developed through a crosscut tunnel and has yielded about 900 


tone of ore containing 0.30 percent U308. 


The applicant proposed to explore for possible extensions of the 


ore zone in depth by drilling 30 holes at a cost of $19,130. The ob-


jective is the intersection of the Damming fault with the thin sand-


stone. of the shale member and the lower sandstone. 


The examining team recommends further exploration but suggested 


a modified drilling program consisting of 10 holes, more widely spaced. 


The applicant indicated that he would agree to this change in program. 


The estimated cost of the revised program is $11,680; the Govern-


ment's participation, at 75 percent, would be $8,760. 


-	 2
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Enterprises, and geologic data from the private drilling program. 


PHOPERTY, LOCATION, PHYSICAL FEATURES 


The Mann No. 1 mine property has an area of 80 acres. It coni-


prises the SE l/1i, NE 1/ li. and the NE 1/li ., SE l/11 of sec. 12, T. 5 5., 


R. 70 W., 6th P. M., Jefferson County, Colorado. 


The property is reached by traveling east from Morrison, Colorado, 


Sone-half mile over paved U. S. Highway 285, then southeast 2 miles 


over an all-weather gravel-surface road to Turkey Creek water gap 


where the mine workings are (fig. 2). 


The topography of the property is rough, the altitudes ranging 


from 5,700 to 6,300 feet. 


The climate is semi-arid. Turkey Creek, a permanent stream, 


flows across the northwest corner of the property and can provide 


water for mining and domestic uses. There is no timber suitable for 


mining uses. Electric power is transmitted to the property over a 


220-volt R.E .A. line. Labor, supplies, and living accommodations are 


available in nearby towns.


3
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OWNERSHIP, HISTORY, PRODUC'210N 


The property is owned by Joseph L. and Fanny Mann. They granted 


a mining lease to Morrison Uranium Company, a Colorado corporation, 


and Uranium Enterprises, a joint venture, in November 1955. The 


former concern received a O-percent interest and the latter received 


60 percent. In January 1956 the partner-owners of Uranium Enterprises 


purchased .73 percent of the outstanding stock of Morrison Uranium Com-


pany, thereby having full control of the lease. 


According to Mr. E. R. Goldstein, the property was formerly 


operated by Morrison Uranium Company. This concern drove a tunnel into 


an outcrop where a radioactivity anomaly was found. Six tons of ore,• 


•	 containing 0.21 percent U308 , was shipped from this work. 


Subsequently, Uranium Enterprises, recognizing the possibilities 


of finding additional ore, drilled a number of exploratory holes in 


the Dakota formation. Ore-grade uranium mineralization was found 


along a fault zone near the upper Dakota sandstone-shale contact. 


A tunnel and drift were then driven to further develop the ore-


bearing zone. Nine hundred tons of ore containing approximately 0,30 


percent U3O8 have been shipped. 


PRESENT STATUS 


The applicant is presently operating, arid activities are mainly 


coafined to extracting ore from the ore zone exposed along the Damming 


fault in the main tunnel.


14.
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No attempt has been made to determine the possible existence 


of uranium ore in the lower Dakota sandstone or Dakota shale. 


EQ.UIE€NT AND FACILITIES 


•	 Equipment. The property has the following equipment: 


1 - 365 Cu. ft. capacity Sullivan compressor, 1939. 


1 - Gardner-Denver No. 9 mucking machine. 


1 - Atlas Copeo Pacific rock hammer with accessories. 


1 - Atlas Copo Pacific stoper, with drill steel. 


1 - American General Purpose double-driver hoist, Model 25, 
2,500 pounds pull at 180 ft. p.m. 


1 - Steel ore bin, li.O tons capacity. 


•	 Miscellaneous hand tools. 


Facilities. Electric power is transmitted to the property through 


a 220-volt REA line. 


GEOLOGY AND URANIUM DEPOSITS 


Uranium Enterprises property, the J. L. Mann lease, is on the 


prominent hogback 2 miles southeast of the small town of Morrison. 


The property is underlain by a series of consolidated sedimentary 


rocks ranging in age from Jurassic to Cretaceous. Unconsolidated 


alluvium covers the bedrock in Turkey Creek Canyon and on the eastern 


dip slope of the hogback (fig. 3). 


.
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The Dakota formation of Cretaceous age, which in this area 


consists of three distinct members, forms the hogback and. is the 


principal rock formation exposed on the property. The Dakota forma-


tion unconformably overlies the Jurassic Morrison formation and is 


overlain by the Cretaceous Benton shale. The rock units and their 


thicknesses, compiled from sections measured by W. T. Lee J and 


j W. T. Lee, U. 8. G. S. Prof. Paper lki.9, 1921, pp. 27-28. 


drill hole data supplied by E. Goldstein J are as follows: 


JE. Goldstein, geologist, Uranium Enterprises.
Feet 


Cretaceoua 


Benton formation 


Dakota formation 


Upper sandstone - Tan niedium-grained quartzose 
sandstone in part crosabedded.	 Asphaltic 
material and carbonized wood occurs along 
some of the • bedding planes.	 Forms caprock 
of the hogback. 85 


Shale - Dark-gray carbonaceous shale with 
numerous sandy beds.	 One 10-foot sandstone 
bed, which contained uranium mineralization 
at surface, is present 20 feet from base. 150 


Lower sandstone - Tan medium-grained sandstone. 
Upper half is croasbedded and friable; lower 
half conglomeratic. 130 


Jurassic 


Morrison formation


.
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The sedimentary rocks have an average strike of IL J 0 W. and 


dip between 25 and 36° to the northeast. The Damming fault, which 


strikes N. 400 to 45° W. (paraile& to the bedding) and dips con-


sistently 500 SW, is the only pronounced structural break on the 


property. Maximum vertical offset along the fault is only Ii. feet; 


but horizontal slickensides on the fault plane indicate a much 


greater horizontal displacement. The fault Is well exposed under-S 


ground over a lengti of 260 feet at Uranium Enterprises workings and 


at the surfacee in the Turkey Creek water gap. This same fault is 


undoubtedly present at the Four Corners 'mine to the northwest giving 


it a total known length of about 1,000 feet. Thickness of the fault 


•	 zone ranges from a thin gouge, less than 1 inch thick, to a fracture 


zone up to 2 feet wide. No mineralization, other than a clay altera-


tion, has been noted in the fault. 


Long, thin and discontinuous, deposits of uranium ore occur in 


the' upper sandstone of the Dakota formation, immediately above the 


shale, along the ' footwall of the Damming fault (fig. 3). The ore 


bodies range in thickness from a maximum of 18 feet to an average of 


approximately 3 or 11. feet., The width of the bodies is also variable; 


minable ore, however, seldom occurs more than 20 feet down dip from 


the ' fault. Drilling by the applicant has established the length of 


the ore zone on Uranium Enterprises property to be at least 800 feet. 


No. ore has been found in the upper sandstone along the hanging wall 


of the fault, end only one occurrence of ore, away from the fault, 


.
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is known. This deposit is in the thin sandstone unit of the shale 


member, where 6 tons of 0.21 percent U308 have been mined (fig. 3). 


The	 an' s estimate of ore reserves in the upper Dakota sand-


stone is 12,000 tons of 0.30 percent U308 . The Atomic Energy Com-


mission, on the other hand, estimates a very conservative 1,500 tons 


of 0.52 percent U3O3 , but admits that a resurvey of the deposit is 


needed. The writers have, also estimated a conservative reserve for 


the deposit using a factor of le.0 cubic feet of ore per linear foot 


of ore body. On this basis an ore body 800 feet long will contain 


approximately 2,200 tons. A value of 0.30 percent U308 is tenta-


tively assigned to the ore. 


Uraninite and uraniferous asphalt are the principal ore minerals 


in the deposit. Gangue minerals are pyrite and ilseinannite (7), a 


poorly defined hydrous molybdenum oxide. The uraninite, uraniferous 


asphalt, and ilsemannite (7) coat quartz grains, fill interstitial 


spaces in the sandstone, and in part are localized along fractures 


in the ore zones. The pyrite, on the other hand, usually occurs as 


emaIl segregations in the ore commonly localized on crossbedding 


planes.. Although some of the ore is relatively high grade (11.3 


percent U308 ) , the 900 tons that 'have been mined contained about 


0. 30 percent U308. 


The uranium mineralization is in part very probably controlled 


by the favorable nature, either physical or chemical, of certain beds 


in the Dakota sandstone. It is also apparent that the Damming fault, 


•' 


.
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because of the close spatial relatibns between fault and ore, has 


in some manner effected the deposition of the uranium. Whether the. 


fa4lt zone acted as a channel for the mineralizing solutions or 


acted as an impermeable barrier to solutions moving along the upper 


sandstone, however, is at the present time a matter of conjecture. 


Whatever the case, both the lower Dakota sandstone and the sandstone 


in the Dakota shale, where cut by the Damming fault, are possible 


host rocks for uranium mineralization. 


APPLICANT' S PROPOSAL AN]) COST ESTIMATES 


The applicant proposes to drill 10 holes, spaced at 10-foot 


intervals along each of three rows, 100 feet apart. The holes are 


to be drilled with a plug bit and logged radioinetrically. If ore 


is indicated in any one of the holes, the next hole is to be core-


drilled through' the indicated ore-bearing portion. The applicant's 


estimate of costs is as follows:


S 


S
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Item (Instruction 6)	 Unit cost Total cost 


a. Independent Contracts: 


9,000 feet plug-bit rotary drilling 	 $1.75 a ft. $15,750.00 


300 feet core drilling 	 2.50 a ft. 750.00 


(Previous drilling on the property cost 


the operator $3.00 and $2.00 a foot, 


respectively.	 With this amount drill-


ing costs will be as shown) 


b. Geologist and expenses, 2 months	 800.00 a no. 1,600.00 


c. Operating materials and supplies: none 


d. Operating equipment: 


Use of Mt. Sopiis Geiger counter. 


500-ft. real and Esterline-Mgus 


recorde. (The operator previously paid 


$0.21 a ft. for the service) 	 .0.10 930.00 


e. Rehabilitation and repairs none 


f. New buildings, improvements, installations .	 none 


g. Miscellaneous: 


Assays, accounting, etc. 100.00 


h. Contingencies none 


Total $19,130.00 


Government participation at 75 percent $li.,21i.7.50 


The applicant proposes to furnish its share of the exploration 


expense as stated in answer to Instruction b, Form 102: 


.
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"1/11. portion of this loan will be spent by Uranium Enterprises 


in their providing a geologist for two months, their gamma-.ray 


logging equipment, axid the balance in cash." 


RECOMMENDED EXPLORATION PROGRAM 


The examining team recommends drilling 10 holes. in two fences, 


no hole to exceed a depth of 11.50 feet or penetrate more than 10 feet 


into the Morrison formation, whichever is the lesser depth. Hole 


no. 3 and no. 8 (fig. 3) are to be non-core rotary-drilled through 


the upper part of the Dakota shale, arid cored the remaining depth. 


From information obtained by drilling hole no. 3 and no. 8, the 


geologist can establish the location and attitude of the Damming 


fault and determine the most advantageous depth for the core drill-


ing alloted to the remaining holes. 


Estimated cost of exploration program 


Estimated time for completion - 1 month 


Estimated number of holes - 10 


Estimated footage non core - 3,300 


Estimated footage core - 1,200 


.
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.


1. Independent contracts: 	 - 


Bulldozing for drill sites 8 hrs at 12.50 an hr. 


Drilling, non-core, all ranges, 3,300 ft @ $2/ft. 


Drilling, core minimum size BX, all ranges, 
1,200 ft.	 $3/ft. 


Total independent contracts 


2. Labor, supervisiOn, technical services: 


Geologist' a salary and expenses, 1 no. 


3. Operating supplies: 


120 core boxes @ $1 . 50 each 


Sample containers 100	 $0.10 


Total operating supplies 


4. Operating equipment 


5. Miscellaneous: 


Probing holes, 4,500 feet @ $0.10 


6. Azialyses of samples 


40 samples @ $ 3 . 50 ea. 


Total 


Cost a foot (items 1-7) $2.600 


Cost .a foot, less analyses (Items 1-6) $2.5614. 


Incidental allowance a foot (Items 2-5) $o.276


.


$ 100.00 


6,600.00 


3,600.00 


$10, 300.00 


180.00 


10.00 


190.00 


none 


450.00 


111.0.00 


$u,680.00 
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Summary of costs for contract use 


Contract Item	 Maximum 
Actual costs	 Unit	 unit price	 Units Total cost 


Bulldozing	 1 hr.	 12.50	 8 $	 100.00 


Non-core drilling	 1 ft.	 2.00	 3,300 6,600.00 


Core drilling	 1 ft.	 3.00	 1,200 3,600.00 


Assays	 1	 3.50	 140 1110.00 


Incidental costs	 1 ft.	 0.28	 ,500 1,2110.00	 , 


Total


4i 
$11,	 Q .00 


Government participation at 75 percent 8,6e.00 $ 


Description of work 


.
a. All holes shall be drilled with BX size, or larger bit. 


b. The, project will be supervised by a competent geologist. 


Geologic and radionietric logs shall be prepared for. each hole. 


c. Holes nos. 3 and 8 will be drilled first to obtain geologic 


in.formation which will determine proper core intervals in subsequent 


holes. 


d. A caterpillar D-7 dozer or equivalent shall be used to pre-


pare drill sites. 


e. Cores shall be retained in core boxes, logged, and where 


mineralization is evident the core shall be split with an approved 


type core-splitter. 	 One-half of the split core shall be chemically 


assayed for U308 , the other half retained for Government disposal. 


.
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CONCLUSIONS AND IECOMMENDATIONS 


It is concluded that the structural and stratigraphic con-


ditions at the intersection of the Damming fault and the lower 


Dakota sandstone are similar to the conditions at the intersection 


of the fault and the upper sandstone where significant ore bodies 


have been discovered. 


A program of exploration designed to explore this potential 


ore-bearing zone has been outlined above and is recommended for 


Government participation. 


. 


.
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OF)-	 (J UNITED STATES



DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D. C.


2 
September 7, 1956 


22 14. New Customhouse 
Denver 2, Colorado 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Field Team, Region III 


Subject: Docket DMEA 14.389 (Uranium) Uranium Enterprises (Mann #1 
Mine) Jefferson County, Colorado 


Your letter dated August 7, 1956 on the subject docket 
requested clarification of the q.uestion of the joint ownership between 
the Applicant with Morrison Uranium Company. 


The Applicant has submitted the following which are attached 
herewith:


1. Two copies of a letter dated August 30, 1956. 


2. Two copies of an Operating Agreement dated 
April 6, 1955 between Morrison Uranium Company 
and Uranium Enterprises. 


3. One copy of a list of Stockholders of Record 
of Morrison Uranium Company as of August 31, 1956. 


DMEA. Field Team, Region III 


By	 W. M. Traver 
Executive Officer 


Enclosures
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Auguit iA, 1956 


To:	 W. K. ssr, Exscutii Officer, ThEA Yield Teem, eg.iZZ 


Buperftitsnd.ent ) Dsver çperient St*tion,	 UI 


Sib*ct: oet 2IA 389 (UrsnLta) Ur*nI*a Zzterrises (iin I. 
Kin.), Jefferson County!, Co1orado 


he *licsttCi! for Ursni.u* nt.rpri$es	 43$9fr in 
s*ount of $19,13.OQ ws* recsived in thie office cn Auwt lA, 1956. 


A fi,1 e*sin.tio aM suita report wiU be prepar.6 b 
ar .njtneer from the ].rv*r office. 


JOHN F. SHAW 
John?. Bh*w 


cc: V. K. ?rsver (2) 
E. 1. Earshn 


.3:.a-:. 0/a.	 (.)'-
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UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES 
WASHINGTON 25. D. C.


Auguet 1, 1956 


Memorandum 


To:	 Erne at William Eflia, DA Member 
Uranium Commodity Committee 


From:	 John E. Crawford, Bureau of Mine a Member 
Uranium Commodity Committee 


Subject: Application for Asaistance, DNEA Docket 4389 (Uranium) 
Uranium Enterprises, 2679 Arap&c'itoe St., Boulder, Colorado 


I have reviewed the attached application, DI'EA Docket 
4389, Uranium Enterprises, 2679 Arapahoe St., Boulder, Colorado, 
dated July 9 and received in this office on July 20, 1956. I have 
also discussed it with Joseph 0. Hosted, Washington representative 
of the Atomic Energy Commission. 


The applicant proposes that three fences of holes be 
drilled to teat the property. The fence a are to be 100 feet aprb 
and each will consist of 10 hole a drilled on 10-foot centers. 


A review of the application indicates that it should be 
referred to.the Field Team for appropriate action and that they 
consult with E. E. Thurlow, Manager, Denver Area office, Division 
of Raw Materials, AEC. 


The spacing of the holes on 10-foot centers should not 
be given consideration for an exploration project. 


r, Crawfora 


Attachment







I	 oIN REFLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 
WASHINGTON 25. D.C. 


July 26, 1956 


Re: DNEA 4389 
Uranium Enterprises 
Mann #1 Mine 
Jefferson CON, Cob. 
$19,130.00 Uranium 


Memorandum 


To:
	


E. W. Ellis, Defense Minerals Exploration Administration 


From:
	


N. E. Nelson, U. S. Geological Survey 


Subject: Review of application. 


The applicant requests assistance in prospecting by plug 
bit and core drilling lower Dakota sandstone beds. which may be ore-
bearing if postulated 'conduit' and 'damming' faults are present 
and localize mineralization as they appear to do in beds of the upper 
Dakota sandstone. A 600-foot long, 20-foot wide, and varying height 
orebody is indicated as occurring between the two faults in the sand-
stone at the base of the upper Dakota sandstone member. One fault 
is considered a dam, the other is interpreted and called a conduit 
or 'mineralizer'. Goldstein, E. H., Geologic Report, J. L. Mann 
Lease, Morrison, Cob., p. 4. Between Mar. 3, 1956 and May 14, 1956 
307,502 dry tons of 0.293% U308 material was produced and shipped 
from the mine. 


Based on the results obtained in the mine the applicant 
concludes that similar results may be obtained if a similar structure 
exists where the damming fault cuts the upper beds of the lower Dakota 
sandstone from a bed of which, at one place, 6 tons of 0.21% U308 
material was mined.. 


s drawn the 2 faults will be over 100 feet apart at the 
top of the lower sandstone if both emerge from the 100 feet of shale 
beds that lie between the upper and lower sandstones, whereas in 
the mine the faults are about 20 feet apart, Another or other con-
duits similar to the conduit fault are not known but could be 
presumed.


The 10-foot center drilling is requested in order to 
thoroughly prospect for the damming fault at its projected inter-
section with the upper beds of the lower Dakota sandstone member. 
Immediately under the fault, it is hoped to find another or a series 
of narrow orebodies similar to that now being mined,







.	 a 


I	 P


Obviously a number of' hypothetical considerations are 
involved and. the proposed work borders on prospecting, but work 
nay be warranted. 


Referral of the application to the Field Team for appro.. 
priate action is reconmiended..


N. E. Nelson







6	 o 


•	 Juiy..	 1956 


Uranm Enterprias	 Subject: DILW389 
2679 rapahoe Street	 Re: Lxploration s.ibanco 
Boulder, Co1orado	 Lnn i1l tine 


Gent1een 
•	 The receipt of yóur application dated July 2, 1956 


for exploration ass t8tance under the Defense Production Act of 19$O, 


as amended, is hereby acknowledged:. 


Your. application has been assigned Docket Number DMEPL-h389 


and referred to the RXe & Mic. Metals Diviion. 


Kindly identify ctll future correspondence relating to your 


• application by thia docket number.	 . 


Sincerely youró, 


aobert E, Adams, Chief 
Operations. Control and 
Statiatics Division.







Jt1;y 20,. 19S6 


Memorandum 


To:	 Executive Officer, DMEA Field Team, Region
III 


From: .	 Chief, Operation's Control and Statistio.s Division 


Subject: Assignment of Docket Number . 


There is listed below the, assigned docket number to 


an application recently received from Region
III., 


.DMEA	 .	 . 


	


389	 Uranium Enterpri.ses
ann #1 Mine 


Robert E., Adams	 , 
Chief, Operation's Conti'ol 


	


/	 and Statistics Division 


INT.—DUP.	 SEC., RASH., D.C.	 ,	 . .	 .	 .	 .	 .	 .	 9LsFO
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CERTIFICATE OF DEPOSFJI 	 Identification of Accountable Officer Affected 
Standard Form 219	


1 
(1) Office Deposit Symbol: I (2) For Consolidated Abstract of Treasury Regional 


Office at (city and state) 10/8/58	 57	 I	 9013	 : Denver, Cob.. 
(Date sent)	 sitNoT 


Deposed with	 Reser ,nk øf E*nsa8 City 
(Name and location of depositar 


(4) Classification of Deposit 


Account Symbol	 Amount	 .; Account Symbol	 .	 Amount 


	


.ikx4)ox	 $ 92.34	 . .. $	 . 


(5)	 .	 (7) SPACE BELOW TO BE USED BY DEPOSITARY ONLY. I certify 
that the above amount has been received for credit in the account of 


	


1	 .'JYIO	 the Treasurer of the United States on the date shown, subject to ad-


	


tence	 stment for uncollectible items rlud;Yherein 


(Authordlnohrej Denvez 2, c03O. 	 ,.: 
Depositor's title, Department or Agency and address. If deposit 	 _____________________________________________________________________ 
is mçide for another accounting entity identify in (6) 	 (Date of credit in Treasurer s account) 


Depositary will date, sign and forward to depositor for his retained copy.


.,	 vez,. Colcf. $ 92.31. 


(6) Department or Agency and address whose 
accounts are credited, IF OTHER THAN de-
positing agency.
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CHECK SI2 OF EXAMINING ENGINEER 


Operator's Name	 Uranium kterpriees 


Address	 310 SoUth 40th Street 


Boulder, Colorado 


Exploration Contract No0 Idm-E 1033	 S 	 Docket No0 IEA 4389 
•	 •	 Maim No. I Mifle	 Jefferson County, Cob.


Check One 
Yes	 "No 


le (a) Does the Operator stockpile ore subject to royalty X 
repayment? 


(b) If so,	 s' segregation	 nd identificatiO	 procedure 
adequate? 


2 (a) Does Operator commingle production subject to DMEA 
royalties with exempt production? 


(b) If so, do you cosider the allocation of: the corn-
mingled. productIon equitable? 


3. (a) Does the Operator stockpile mie. or mill rejects (low; 
grade ore, tailing, middliñgs, etc0) that may have 	 .• 
potOntial value within the royalty payment period?. 


(b) If so, are adequate records maintained on such material 
to protect the Goverimnent 9 s interest? 


ii. . Do you consider the assay controls in effect are ad-
equate?


5.	 Do you consider that the maaner of disposing of pro-
duction gives the Government its fair royalty returns? 


6 Do your periodic examinations of operations indicate 
the Operator is properly reporting his production of 
ores subject to 4EA royalties? 


70	 Does the Operator buy from or sell to other Operators? 	 X 
8.	 Comment on any item 2(b) to 6, if answer is No0 


Pyi-ev	 soccait1? 	 c\ 
%'	 c-


1iineer 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


2214 New Customhouse 
Denver 2, Colorado 


August 26, 1958
J4 L a-


Mr. J. L. Chambers, Director 	 ____ 
Contract Administration and Audit Division 
Defense Minerals Exploration Administration 
Washington 25, D. C.


Re: Docket DMEA 14.389 (Uranium) 
Contract No. Idzn-El033 
Uranium Enterprises 


Dear Mr. Chambers: 


Please refer to your letter August 22, 1958, which returned 
royalty review report for the above contract with the statement, 
"Apparently you overlooked Mr. Harsbman t s letter to the Operator dated 
April 9, 1958 and Certificate of Deposit No. 125 dated April 28, 1958" ** 


My report specifically showed a cutoff at Certificate of Do-
posit 58-1014.A, dated March 13, 1958. This date was selected as a cutoff 
date for payments in the royalty review to show Operator's payments prior 
to March 27, 1958, and to form a basis for reconciliation for determining 
unreported production disclosed by correspondence with A .E .C. 


Mr. Harshman's letter was not overlooked since I furnished the 
data for its preparation. 


Subsequent to your letter returning my report for revision, 
there has been received from the Operator an additional payment total-
ing $312.39. This payment is not complete. It is, however, included 
in the revised report which is enclosed with this letter. You will note 
the revised report is dated August 26, 1958. 


Sincerely yours, 


Donald T. Finch, Auditor 
End.











.


	


. 


E--1033 


!or Certificate of Deposit No. 31, d.ated August 20, 1958, 


giving royalty payment of $312.39, see E-7.
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DMEA 
DEPARTMENT g ThE INTERIOR 


JiL1- 1958 
REG)QN liP


DENVER. (JMRAC)


.
ELLIOT H. GOLDSTEIN 


Crn.tuLthi5 /wlofjtL 


• 310 . 40TH STRUT 


•OULOA. COLORADO 


HILLctT 26212


June 27, 1958 


Defense Minerals Exploration Administration 
224 New Customs House 
Denver, Colorado


Re: DMEA Docket 4389 
Contr. 1dm 1033 


Gentlemen: 
Reference is made to your recent correspondence requesting 
payment of royalties on uranium ore shipped form the 
Mann . property in Jefferson Co., Colorado, 


Th reason that the royalties were not paid prior to 
this date is that I was under the impression that once 
a notice of non-certification was received, no further 
payments were necessary. The letter from C.0 Mittendorf 
makes a statement to this effect. 


Mr. Mittendorf a letter along with our DMEA file was 
fowarded to our Florida office. 


The difficulty arose by our not realizing that although 
a letter of noncertificatiofl was received, all ore shipped 
prior to the receipt of that letter still fell under the 
royalty provisions of the contract. 


1 have long since sent to our Florida office for the 
necessary settlement sheets, and a check in the amount 
of the royalty due. 


I am very sorry this difficulty arose, and shall have 
the settlement sheets and check for you in the very near 
future.


JL
1/f ,Jcz 


çc


Sincerely yours, 


URAN IUM ENT ERPRI SES 


Elliot Goldeteth
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IN REPLY REPER TO: 


VD:CJ


.


	


. 
UNITED STATES 


ATOMIC ENERGY COMMISSION 
GRAND JUNCTION OPERATIONS O1'rIcE


GRAND JUNCTiON, COLORADO 


Niy 8, 1958 


United States Depe1rta.nt of the Interior 
Defense Kiusrs3.a Zp1orstion Ainiatrstiosi 


14 Ply C1zstcshouse 
Denver 2, Colorado 


Attention: Derald T. Pinch, JIA Auditor 


Subject: Production - Uintaa tt.rprises 
Contract I42O33, Docket 


£1AJ4389 nn No. 1 lIme, 
Jefferson County, Cob. 


Dear Kr. Pinch: 


Production siirized in your letter of April 23, ]98 vsa 
checked sinst the records available In this of floe. Liqutu 
dation No. 715, identified in your letter with a sale to 
Union Carbide Nuclear Cny on Jantax'y 3, 1958, should be 
No. 77145. 


Additional production, aold to Union Carbide Nuclear Cosny, 
was fgund in March 1958 and is detailed below: 


Date	 Liqiidation No.	 Lbs. 17308 


Marcki 10, 1958	 7872	 1492.56 
March 25, 1958	 7899	 3147.42 
March 1958	 78	 333.77 


?otal	 1,173.75 


Very truly yours, 


J. C. Vsstbrook, Chief 
Contrsct ?ies,noe Branch 
Piasea. Milsisa


----------------,







.	 . 


E-lO'33 


For Certificate of Deposit No. 125, dated April 28, 1958, 


giving royalty payment of $1 L15.63, see E-703.
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224 New Customhouse 
Denver	 , Colorado - 


April 9, 1958 


Mr. Elliot H	 toldatein 
310 South 40th treet 
Boulder, Color4o I 


Re:	 Docket No Th4EA 4389 (Uranium) 
Contract Idxn41033, Uranium 
Enterprises (Mann No. 1 mire) 
Jet'ferson County, Colorado 


Dear Mr. Goldstein: 


Thank you f'or the loan of the enclosed copy of Uiiion 
Carbide Iuc1ear Company settlement sheet bearing Liqu.ation No 
7745 whicti was submitted with your letter dated April, 4, 1958 
ve have duplicated a 6ufftcient number of copies to meet our 
requirements. 


The status o your royalty account for production 
reported to this office is as folLows 


Royalty 1oya1ty	 AEC Bonus	 AEC Bonus 
_____ 1iL	 IiLM	 ya1ty. 


57/9.'32	 $265 97 $25.97	 $245 75	 $245 75 
57/lO'28	 3 4( 3.47	 69 19	 b9.19 
57/11 . 21	 l7.70 l7.7)	 1ls 53.	 )A9 50 
7j45	 44.62 30.53	 29 53 
7834	 11 662 73


.6o 
$27	 $T5ff7 (]. 


Total Royalties Due	 $1,250.34 
Total Royalties Paid	 ojB 


lance Royalties Due $ 145 b3







S . 	 S 


¶he ietter from the Mninistrator, ZIA, dated March 
7,	 inforned rou that henceforth, the Governuent retal.ne 


ri claims or lien aa1nst the subject property, The Oovernnient 
is due royalites, however, on the i,roductioii listed w'4 on all 


•


	


	 other prOduction which iay have been made fron the, subordinated. 
pxoperty from the date of the contract 1 November , 195( to Mareh 
7, l953, or until the entire amount Of Governnent participation 
(4.7ui) has been fully repaid, whichever occurs first. 


•


	


	 You will observe that we have àa3.c4atecl rojalties due 
on production corered by settlent sheets bearing Liu.ation •	
77If') and. 7631i , respectively, exclusive. ot the railroad freight •	 costs whith according to your letters of March 10, 1958 and April 
L, l98, were as follows; 


___	 iet 
•	 77Z5	 • 23.12O	 • • $232.00 


&3 29 


• • • : , , permits freight charges. as 'a deductible 
item in coputimg royalties due 1K& when the ' charge is abowu as 
deduction on the settlement sheet issued. by the ore purchaser' and 


• • •,


	


	 arises, in its regular course of business .tie , co:pies . ôt the sSttl 
mant sheets we have do not indicate this to be the case. Therefore, 
unless you submit suitable evl4ence which shOws freight charo to •	 •	 • be u purchaser expense, you are recueeted to send us your check for
the entire amount of royalties shown to be due on reported production 
and rightly due on unreported production, 


• • • ' • •'." • You will recall that in past visits tO this office, it was • •	
• • pointed ' out to you. that any freiht charge you incur pr1r' tO 4ia 


• • •	 position of the ore is to' be considered se part' of *oductiOn expee 
• • •. •


	


	
and nt allowed. as a deduction in calculating royalties due the 
Governmønt.


Yer'y truly yours, 
•	 • • • •	 •	 • •	 •	 •	 •	 •	 • ' •,	 QriglnaI slgned:bY	 '	 • 


E N HARHMAN 


L N. Harebman 
•	 • •	 • •	 '	 •	 • •	 .•	 •	 ' • Acting	 ecutive Offiee • •' 


•	 • •	 •:	 '	 ,:	 • '	 •	 4EA Field	 Region III,	 • 


MI*4 dp 


cc \ S2ec Op. Comm (2) ) 
Royalty File ElO33 ) W/..orres 


•	 Corres. File E1033, ) related. •	 • '	 '• • '•• • • • • 


	


1EA/DFC	 ) • • •	 •	 Chron.	 ,•	 •	 •	 •	 •	 "•. •	 '•	 •	 •	 •	 ••
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ELLIOT H. GOLDSTEIN	 ENT or 
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•OULDt. CDLDRADO	 L VER COLOFADO 
HILLcREsT .*1Z 


•	 March 10, 1958 


Defense Minerals Exploration Administration 
224 New Customs House 
Denver 2, Colorado


Re: DMEA 4389 
Contract 1dm El033 


Gentlemen; 


Enclo8ed please find, our check #494 in the amount *30.53 
for shipments mad4 by us during the month of December 1957 
to Union Carbide Nuclear Company, and check # 510 in the 
amount *92.60 for shipments made during January 1958 
to the me company. 


I have delayed sonding the December check waiting for 
a copy of that settlement sheet. I have not yet received 
a copy of that settlement sheet, so have decided to mail 
the check anyway and will foward the settlement sheet 
when I receive it. 


The railroad freight costs on the January shipments 
totaled *567.42 and have subtracted that amount before 
calculating the royalty owed to you. 


Sincerely yours, 


URANI TJM ENTiRPRI ES 


Elliot Goldstein 
ECT:eg 


Enc 1:







S
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• OMEA 
IWP R'rMENT op THE INTERIOR ELLIOT H. GOLDSTEIN 


CoztJLn9 tdoit 


310 I. 40TH UTREET 


•DULDER. COLORADO 


HILLCRt•T 2-6212


APR 7- 1958 
EG1ON 111 


! NVER. - COLORADO 


April 4, 1958 


Mr. E, N. Harshman 
Acting Executive Officer 
DMEA Field Team, Region III 
New Customs House 
Denver 2, Colorado


Re: Docket No. DMEA 4389 
Contract No, 1dm E1033 


Dear Mr. Harshman.: 


Reference is made to your letter dated April 3, 1958 
in which your office requested a copy of our December 
1957 Settlement Sheet. Enclosed you will find a copy 
of that Settlement 5heet 


The total value of th e settlement was 89244 and the 
freight bill was *182.00, which leaves a net mill return 
of *710.44, Five (5) percent of this amount is *30.53 
which was the amount previously sent to you. 


Thii no need to return this settlement sheet by cert-
ified mail; ordinary mail will be Eood enough, 


Sincerely yours, 


Elliot G-oldstein 


EG :eg 
Enclosure







S	 S 


E-1033 


For Certificate of Deposit No. 104A, dated March 12, 1958, 


giving royalty payment of $123.13, see E-i4O.
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THIS DEPOSIT IS NOT SUBJECT TO CHECK	 DEPOSIT NO 
For crediIj3 r$4'y	 ci*1 &fice, Denver, Cob. 


(Name, title, and disbursing or 	 identification symbol of accountable officer) - 	 e sent) 


deposited with 
Idaral assv. ksk of r.n.s City1 ., Denver, Cob. , 


(Name and location of depositary)	 $	 '7 


for accounts listed below
	


SCHEDULE Nos. 
ACCOUNT SYMBOL
	 TITLE OF ACCOUNT TO BE CREDITED


	
AMOUNT 


(Depositor will insert below his name, title, Department or Agency concerned, 	 SPACE BELOW TO BE USED BY DEPOSITARY ONLY 
and his address)	 i certify that the above amount has been received for credit in the 


SX1&	 lo*'ati.on *amiZLt*tz*tlon	 uncollectsbleiteinsmcludedtherein 


Denvr 2, Colorado	 -	 thorized signature) 


1.41..	


L.	 (Date of credit in Treasurer's account) 


DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY
	


16-59686b-i GPO
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E-1033 


For Certificate of Deposit No. 73, dated December 30, 1957, 


giving royalty payment of $167.70, see E-4L10.







S	 S 


E-1033 


For Certificate of Deposit No. 70, dated Decenber 17, 1957, 


giving royalty payment of $398.63, see ELl.O8.







S
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E-1033 


For Certificate of DeDosit No. &, dated November 26, 1957,. 


giving royalty payment of $2Ll5.75, see E-509.
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DMEA 
D7(STNERALS EXPLORATION ATh4IWI3!IWS 


	


coMrRAcT ATh(INISTRATION AND AUDIT DIVISION 	 4- ' 


-	 - - -	 -	
b 


Fo 0? REVIEW 


I have reviewed the Montbl7 Reports o1' 	 I	 J 
Uraniun 2nterpr1seS,	 _ 
%?9 Araittoe Street	 j	 L	 _ - 


Boulder, Colorado . 
pxtaining•to .xpioz'atiøn Project Cofltr*et No. XII93j • DockeNLj 	 .. . S 


including mend*nts os. 1 and 2, for the aonths ofl4areh, 3957 t June, 195'1, 
coer1.ng a project for the expioation ot Urnizm on 
1k,. 1 Mine 3ocatea in Jefferson County, Colorado. 


My review ineludci an examination of the I4ontbly Reports (Prnt MP-lO) an 
supporting døeun*nts attaebed thereto, comparison of th costs claimed with the . .


	


	
contract aiia pertinent ' aehedues,• consultation With t2o !zecutie Officer, • Th4EA 
Fiel4 Tea*, and a deterin&tion of the reuouablenesa ani propxiety of the costa. 


This reviev was de in lieu of a final audit of the Operator' a accounts 
and recor.s toz' the following reasons 
(a) the *dLnistrative cost tQ tht Oovernint of an audit would be excessive in 


relation to the estii*ated anunt of possible disallowancea thereunder, 
(b) the nonthly reports were supported by documentar3r proof of the costs claimed 


under the contract provi.eions for contribution br the Qoverzmient on the basis 
of actual costs incurred, 


(c) a major portion ($6,kkl.52) of the costs incurred covered work per'tonned at 
unit rates under independOnt contract; and 


(d) the balance (4828.80) of the costs incurred were under a contract provision 
for pgyment by the Government on the basis of fixed unit costs for work ac-
tually perfornied. 


The review disclosed the following facts in regard to the euut paid or 
to be paid the Contractor 


Total cost as billed by Contractor $7,270.32 
Exceptions 


By Th(A Finance Officer 	 $0.00 
Herewith	 000	 0.00 


Total Accepted Cost	 27O.32 


The contract cells for a 75 percent participation of exploration expenses 
by the United $ts4áe. Governient. Therefore, paynnt to the contractor by the 
Government in the aourtt of Five thousand, four hundred fitty .two end 7k/lC)Oths 
tollars


** $,42.7k ' 
is considered valid end; proper, provided that the Uegionsl xecutive Officer, the 
Ad*inistrator, or other conpetent official baa accepted or will aCcept the pro* 
ject as baying otherwis. met the tez'as of the contract. 


October 8, t957







Thoe . Rrsdng 
4Udit 


22 New Cutc&unc ?nildlng 
2, Coor1tdo


ei	 i.eport ot Beview 
•	 • 7ZZX$tL nt'pasern • Ccmtrct No, IdI.E13 


rocket o.	 Lt..4*9 


tetr ir.	 rLflgs 


The reoeti vu*dtte4 copies ot mur Report o fle'vk%r 


covering tiø abave.citoa *'oject i* tecepted rd nozti.1 diøt4. 


tii ts uthoriz*L •	 •• 


•	 •	 •. 3i.ucere2y'	 • 


(Signed) .1 L CarnbOrS 


•	 iberi,,	 rector 
c*Lt.rL4t tniatrtan 


a	 Midit Diviet* 


•	 EDTaibert/wb 
October 11, 1957	 •• • •	 •	 • 


Copy t	 Docket 
!dmr. Read&ng File 
Mr. Chambers.











.	 . 


Nov Ctastc*hou*e 
Denver 2, Colorado 


October 15, 1937 


MmoraMu 


To.	 !. A. Christensen 


Pr,	 Aetixg Zxecuttve Offtoer, 4& Field Te, flegion XXZ 


Sujeet	 Docket tMZA 389 (traniu*) Cntract Zdzi'*Q3j. Tjraniu* 
Enterprises (Nsam No. I *in.). Joffexion County, Colorado 


NI1nC* iS d.O tOcW * 1W$ndMm elY ø*ptber 3, 19fl, 
wh*reb e traniiitt.d th* fins]. ForM MFl0 operator's Mouth1y 
iepoz,t *Ycbor tr thO auth of J*ne, ].937 and xerjested that 
you withheld the unt of $300.00 tr* rei*burse*ent to the operator 
Pending z'**o3*ztion of sattors preredsjte to closing the sccowrt. 


The Orator's fine]. report has ben received therefore, 
we ecoaend that tine]. peyiient to the Operator be **de on the to].. 
lowing beis, wdeh is in conforasnee with the *eprt of flvisw of 
reprted projeet eoste b the Contract Ad*inistrsti•n and Audit 
Divlsin, dated October B, 1957.	 S 


Irotal accepted coot	 $7,270, 32 
Ooyernt participatiOn at 75 pirOnt	 5,A452.7 
*ta1 prior	 3271i 


3*lance due the Operator	 $ 500,00 


E. I. Hsrsl*an 
JDC eh 
cc: Ch. Op. Comm. (2) 


Harshman.	 'S 


•	 tV1EA/DFC 
Townsend 
Corres. file, Reg. III 
MFis].Ol# file, Reg III	 ) 
Chron.	 ••	 •


	


í	 (t 


i	 DN,cg47







FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals 
Monthly Total Previously Reported 


134O.O( 5003.	 343.00 
1i.&--Z2.O------ 52 


.4O


FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported Approved Totals


To Date 


Fo	 UNITED STATES	 Budget Bureau No. 42-R 1036.5 


	


-	 DE TMENT OF THE INTERIOR 
I	 DEFENSE MINERALS EXPLORATION ADMINISTRATION -	


OPERATOR'S MONTHLY REPORT AND VOUCHER 


\-gh of------1957	 Docket No. DMEA 48	 Contract No. 
' e ator'Name -	 NI1J --------------------------------Minerals UU1 


	


Addr	 Arpae trec Eou1er, C1o. 
Con'	 11, 7OO	 Government Participation 7 %	 Amount, $ t 1 175. 


ITEMS OFCOSTS 


(1) Independenti Contracts: 
Short Form .J	 8O 


Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor 
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives 
Pipe----------------------------------
Track................................ 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


Fixed unit cot 
23çJ/ft. 


(8) Contingencies (specify): 


TOTALS-----------------------,--. -----


I certify that the above bill is cor 
been received. 
Date	 ,1)JPayee J 


cM. A412 9j


Signatu
(Authorl	 •ertifylng Officer) 


Date
ee other side) 


LI.O2	 af3	 1IU,31 7fi9Zo 
ect and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 


-


	


	 that this account is correct and proper for pay-





ment in the amount of: 


Per	 fV'-144 - - Title	 !cct	
0' 


When a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—.---* NOTE.—TItle 18, U. S. Code (CrImes), section 1001, makes 1* a crimInal offense to make a willfully 
faIe statement or representation to any department or agency of the United States as to any matter within Its 
jurladktlon,	 S 


(Instructions on reverse)







-S
(For Government us. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No.	 in accordance with the terms of the contract. 


Title	 Date	 7 
____-	


'_J	 V	 (1 
APPROVAL BY DMEA EXECUTIVE OFFICER o ALTERNATE: 


J	 w	 - 


Signature	 Title ExocuLiie fflcer	 Date SEP 3 I!


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-. 
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following.	 - 


Preparation of Form MF-1 04—Operator 's Monthly Report 
and Voucher.—Al1 the applicable spaces in Form MF-104 
should be filled in b' the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract' under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2)' include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items '(5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under " Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reporlxxi 
under items (2) and' (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of.expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insuiance, repairs to equipment and sampling and analysis. 
Only that part of payroll tales, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original' of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is,, a Government auditor should 
make an audit of the Operator's books and records of account, 
the -Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In 'these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and. 
"Totals to Date" columns should also be filled in.


O 872093







73 .02


I4Z 


I


I--I30


AUTHOBIZZD BY CONTRACT 
Unr Coers ____________________ 


TO DArn
'Units	 Unit Costs 


TOTAL COSTS 
AUTIJORIZZD BY 
Cori?RAcr 


Drifting------------------------------
Crosscutting... 
Raising.. --------------------------
Shafts--------------------------------
Winzes-------------------------------
Drilling: Core...................... 


urn.-----------------
Auger.................... 


Stripping 
Trenching---------------------------
Test Pits----------
Eoads aid TralL.. --------
izec aiii;t 


TOTAL DISTRIBUTED COST&...... 


OPERATION UNITS Tan II.	 I UNITS TO 
I Morn II CoSTS TO DAn	 DAm 


COSTS Tais 
NIT	


M0Nru 


iii-


"7w;7" 24f - - 


Form F-1O4A' Budget Bureau No. 42-R 1151.2 
(April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month o'	 195L	 Docket No. DMEA	 Contract N1 
Operator's Name	 -	 -	 Mm&als 


Address4 9 --------------- S 


Operating Equipment PurchaeecL. 
Initial Rehabilitation and Repairs.......... 
New Buildings, Improvements, etc 


-	 ;;	 :II.iIIz:zzzzzizziziizi ?z;Izz 11111111111
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information con fained in this report is correct and 
complete to the Jest of their knàwledge and belief. 


1G 57	 UR4\IIUTi Date--------------------------Operator ........................................................ 


Per	 Titl 


—k NOTE.—TItle 18. U. S. Code (Crimes), section 1001, makes It a criminal offens. to make a flfflfly 
false statement or representation to any deperiment or agcncy of the United States as to any matter within 
Its jurisdiction,


(Instructions on reverse)


RiMA1txs:.................................................... 


(For Government use only) 







I	 .•	 ''I 


INSTRUCTIONS 


Preparation of Form MF-104A-----Operajor's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howcvQ, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing theseitems on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form I\1F–lO4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", .and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the dose of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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U. S. DARI OF fliE IIOR 	
S 4 44 


BUREAU OF IYIINES
REGION III 


Administrative A.udit Difference Statemen€. 


______	 Reference	 *10 


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed $ ___________________ 


Difference	 $ ____________________ 


Amount Approved $ 1 
The reason for the difference was due to: 


i___ G	 t	 ; *pUtbs i'*i eø \ 
I


\
l— c	 \ 't__—.--_ 	 - 


•	 •
Any reclaim for deductions made above seported. 


ORIGINAL of this form. 


•	 •	 Very sincerel 


• N. E. Stokes 
Audit Section 


R-III-B & F Form No. Li. 
U-15-52 D











S	 S 


DMEA	 iao 
'ARTMENT OF THE INTER1O 	 dtr*l øsntsr 


n o	 D.ner 2, Coors 


	


AUGo wzi	 , 19, 
REGtON III


DE1VER COLORAcD 


Lbt	 Mtiog g cuti,, taer,. Z*4& UeJA ssa, I*gion XXX 


V. V. Wt*l 


Doekat a& k9 (Ursni*a) Contr*st ZiZlO33,. 
Uranius Entsrpria.s, a psrtnrsklp and * Joint vanture, 
(m to. I *iz*) Jeffergon County, Colorado -. Progress 
rpetforJrn*l937 


*Lb act rap.rty s insçeeted on Aigt , 1957. 
T Lnsp.ctiag engineer ices seeou.n1ad by . GOittotein, the csn 
rsxesentiye.


The last	 ri*i C t total it 10 sdled boles,
were drUled during the June reporting period eM c3at.d all sduIed 
drilling under the siJet oóntr*ct. 


The rator clsium psjnt for kOO fast non .eore drilling, 
180 feet at core-drilling, &O5 bours t balldo%er t, and 8o te.t for 
incidental sUewenee. 


he operator subaitted in intUcate, for J*ne 1937, a 
nerratir. 1.port with up, litbologi. logs, redioastrie lao, for*s )4O. 
sod *'.lOA, and eapy .es of the dxiWng contractor's invoice, and 
the bal3loaer contrs.tor's icreic.. Other docuwentatiazi to siport the 
elai* is t refitted by the contract. 


All * boa been p.rforeed end cistd in accordance with 
provisions at the contrast and no contrast uxlazs* were ezesazied. The 
firct psregrsi of tbt o,star 'a narrative reSOrt ststs that boles oa. 
5 and 6 were drilled, whereas, the boles coe1ited during the reporting 
period are Nos. 6 and 7. 


Durixag ireh 1957, boils os. 1, 2, 3, A, 8,. 9, and 10 
were reported as eleted. baring A!i1 1957, bole ?4o. 5	 reported
as eciip3,.tad • Duriag Jan. 1957, boles Ko*. 6 aM 7 were coslete4. This 
coletad the scheduled lIri1Utng undar the a d3ect contrast. 


. cisi*'for Jan. 1957 ii the final clala under the contract. 
Psyaent of $C&51 or 75 percent of the aiaomt cl&l*ed, $1,578.02 lass $500.00 
(*znt withheld pending operator's final report, end the Zsport of Mdit 
by the Contract Mainistretion and Audit Division, I)$WA.) is recosiuended 
for psyasut.	 .	 ...


4 o%Le 


wwfsv c 6	 3Q33 .hOfl ..	 W. W. Winkel, intng Zogineer







Fna1 Narrative Rport 
Dket * DMEA 48 (Uranium)


Contract N.. Idm-E 103 


This cotrsct ws coi:pleted on June. 29, i7, Dur1n 
ti'e ra;ntn t June holes *5 nd 6 were drilled wnich now 
mke a tot,l of 10 holes drilled unoer the contract which 
pentratedt 1eest 10 feet of Morrison torrnition. On 


as drilled not under the cntrect t evaluate the 
mlner1ization found in the upper Dakota sandstne. 


The only rtheralizat ion found in the lower D:,kot. 
sandstone was six inenes of C) 1 U3 O in hole 2. The 


• offsetting holes to this i1neralization tailed to show 
nymineralizatici In the lower Dakota sandstone 


The mtheraiizat on encntered in the upper D kot 
• sandstone appeared t e increasing to the West. I 4e. 


Role 13, the furthest hole west, had the most mine liz.tion 
We therefore drlled hole wesl of hole 13 to see it the 
rend wuld continue, Un1orturiitel, this mineralization 


dIsappeared completely This extra nole was not includeo 
In the DMEA prrrt. 


In conclusion,. ntter studjin the cutttns, cores, 
amm ray. loss and cross sections, it appears that no 


uranium ore I present in the lower Dc kot sandstone. The 
upper Dakota mineralizatIon is ert.ic nd not continuous. 


•	 1especttully submitted 


ThiiTht Gtn, Geit •	 Urriium Enterprises 
Attorey4n-faet


/











ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported
Approved Totals 


To Date 
Totals To Date	 Approved	 Approved Totals 


Monthly Total Previously Reported 


i12i ............................ 
22O


- 


(1) Independent
Contracts: 


Short Form 
Drilling---------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
tepreciation 


(5) Initial Rehabilitatioà and Repaira.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxe&..................... 
Liability Insurance............... 


Fii


iI,
iIiziuii 


iiiiiiiiii: -


, 


(8) Contingencies (specify): 


TOTALS------------------------------------.............................G-1-3-- -
I certify that the above bill is correct and just nd that payment therefor has not 	 u'uant to a Led in been received,	 that this	 iint i nrrent azrd-pru.'r for pay 


Date ./2/7----------	 ment in the amof,'	 . 


Per	 ---- itle 
Wheii a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 — 
_________-	 ,-Y	 (Authorized Certifying Officer) —*. NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
faIetatcment or representation to any department or agency of the United States as to any matter within Its 	


Date-	 --- Z2Z2 ( 
(Instructions on reverse)	 ee other side) 


-	 eJ1}


UNITED STATES	 Budget Bureau No. 42-RiO36.5 


DEPTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADM INISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 - 


Month of----------------------, 195	 Docket No. DMEA	 Contract No.	 O33 


Operator's Name UM	 Minerals 
Address ?Q)	 ,r(©c	 'ir C/ 


Contract Amount, $ 1	 Government Participation	 %	 Amount, $	 '' ' 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPBE$ENTATIVE: 


I certify that to the best of my knowledge and belief the oontractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract	 in accordance with the terms of the contract. 


Signature	 Title	 Date	 _________ 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 ------ Date' 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be . prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under " Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises . costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical servies, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the .purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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Budget Bureau No. 42-R 1151.2 rutM1-1O4A 
(April 1952)


TOTAL DISTRIBUTED CoSTS 


Operating Equipment Purchased.._ 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


-. 


Raising.. 
Shafts-------------------------------------


Drifting----------------------------------
Crosscutting............................. 


Winzes------------------------------------
Drilling: Core------------------------


Stripping 


--------------------------------
Auger--------------------------


Trenching-----
Test Pits----------------------------------


-	 R)a(1S 411(1 Trail&...._..------------------
L


- 


L	 41 	 J3	 I	 / 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month o	 .	 Dccket No. DMEA	 Contract No. 
Operator's Name -	 -- -	 -	 Mmerals 


Address -	 10	 - 
AUrHOBIZID BY CONTRACT 


OPERATION I UNITS TO I UNIT CosTs UNIT II COSTS Puts I UNITS Puts II 
II MONTE I MONTE iI COSTS TO DATE	 DATE I To DATE


'Units I	 Unit Costs 


(S	
/.S	


S-S


TOTAL	 COSTS 
AUTH0mZED BY 
CONTIUCT


TOTAl COSTS	 II	 r	 r 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information confained in this report is correct and REMARKS. 


complete to the Jest of their knowledge and belief. 	 - 


Date ?AL ------L/ 	 Operator 


Per	 --	 Title 


- NOTE—TItle 18 U. S. Code (Crimes), sectIon 1001. makes It a cilminal offense o wmfhfly 
false statement or representation to any department or agcncy of the United States as to any matter within 
its jurisdictIon.


(Instructions on reverse) 


(For Government use only) ,4V, ct 







S	 . 


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which arc not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis. is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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e64aIe6n4u&mA 6w. 
HIllcrest 2-3640 


2679 Arapahoe Street • 
Boulder, Colorado., 


May 2, l95	 H 


1	 ..._	 H 


Mr. John F. Shaw 
Room 137, Building 20 
Denver Federal Center 
Denver 2, Colorado	 H 


Re: Docket No. DMEA 4389 
(Uranium) 
Contract No. Idm-E1033 


Dear Mr. Shaw: 


Tran5mitted herewith are five sets of progress report 
for the month of April 1957 on the above DMEA contract. 


Yours very truly, 


URANIUM ENTERPRISES 


By___ 
11iot 51ste1n 


1n• 
Enclosures: 


5 copies of Narrative Ieport 
5 copies of Form MF-104 
5 cOpies of Form MF-104A 
5maps	 • 
5 li.tholo1c logs 
1strp radiometric logand 4 descriptive logs 	 H. 


1 driller's log 
I copy driller's invoice







S	 S 


Narrative Report 
Month or Ai1 1957 


Docket No. Dt4EA 4389 (Uranium) 
Contract No. IdmElO33 


Due to eztremely untavorb1e weather condttions, 


only one hole was drilled and completed t.iis month.. 


That hole wa No. 14, as shown on the ccompanytn map. 


No uranium mineralization was. encountered In the 


target area. in thi5 hole; however, some showIns of 


uranium were found In the upper Dakota nandatone (see 


1ttho1oic description nd amma ra log).. 


URANIUM ENTEEPRISES 


Attorney In Faøt 


I 
I


/ 


TT:
/-1 


1	
1 


II
-







.'.	 S 
Mznth of April .1957' 
Docket N. DMEA 4389 (Uranium) 
Contract No. Xdm-E1033 
Uranium Enterprises 


iniatitn., , Hole


Depth (feet) MRJhr. 
26 


27 - 53 .025 
54- 55 .05 
56, 58. .10 


.15 
60 .20 
61 .125 
62 .10 
63 64 .075 
65 . 68 .05 
69 .075 
70- 85 .05 
86 .125 
8! .• .25 
88 .45 
89 . 1.60 


90 . . 
91	 ' 105 .025 


105-117 . .05 
118 .075 
119 .10 
120 . .05 
121 160 025 
161 176 .	 .05 
'177	 - 183 .025 
184	 ' 198 .05 
199 21	 . .025, 
220 - 22 .05. 
224 233 a025 


235 215 .025 
276 - 20 .	 .05 
281 - 288 .025 
289	 . 294	 '	 ' .05


I	 /	 .: I .	 t


. 
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iIOLL#14 - 


riL1ed: 0'	
/ 


(kr.	 23t	 -	 I 
cr1 tI2fl 


Bfln Frrr 4 


Ut) 


	


0	 14	 ai 


Uppr Da1ct Sndstonc 


	


14	 Mtw t co;re rtnd	 an rj per e!Ue
L8t3n (urutur' rn1rr 


4t	 64') 


	


G6	 mac 


	


?1	 ia1e 


	


71 - 77	 u31j	 stu 
Th Fine rzini rai ndn 


	


• IG/	 4eL	 cic ri r ,	 C (J	 tur 
1nertUzttn £r	 I 


.Dkta Stu1e 


	


17	 213	 B1eck L'11e h1t t1 


	


Ler Dak	 a-e 


210 215 4eath	 rzthci	 pik	 dst& 
21	 - .17 MeiIut	 vLeo ftacLrea pdr1io 
217 220 Medium 
2C)	 - Inter-duc	 lthitL1e vi 
22 - Fn	 tc	 tdm	 rined	 x' 


23 Pine	 rin-8 poru	 sadi 
- 240 MuL	 pe	 eae	 nt 


440 - i4/ Mtx	 rved red arid	 ree4	 anthLu 
247 21 1ine	 rited	 •rii	 taie 
251	 • 2u Rect	 ariUtie 


- ó7 F.re	 rathed	 ry	 dton 257	
- 272 pine	 rthe	 pyt	 nie 


72 - i7 Jie	 rathed pyritic	 t.nat 
i7G - 24 Carjt brcinec	 toie	 " 
231 29 Carse	 r;tned	 aAdstone wllth srne	 uha1t


Mrisn Frm1on 


298	 P.1). 


I:;







FOrT)(Rev•)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


DEP'TMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of-------------------!--k--, 957 	 Docket No. DMEA ---------Contract No.	 UO33 


Operator's Name UIIANIUN ENTERPRISIS	 Minerals	 uranium 
Address 2b19 Arapahoe, Boulder, Co10 


Contract Amount, s&LQQ°------Government Participation:	 Amount, s,11QQ. 
FOR OPERATOR'S USE


	
FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date 	 Approved	 Approved Totals 	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independent
Contracts: 


Short Form 
Drilling--------212].-


Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives --------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
RentaL 
Purchase----------------------------
Depreciation-------- '--------------


(5) Initial Rehabilitation and Eepairs 


(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment.J 
Sampling and Analysis 
Payroll Taxes-------------
Liability Insurance 


'ixed unXt-- oe2S^/ff 
(8) Contingencies (specify): 
-------------------------x--------


TOTALS-------------------------------


3O 


5141.2b 
I I	 I 


I certify that the above bill is correct and just nd that payment therefor has not 
been r c ved. 
Date 413/5------------- spayeetJRANIUM jS----------------------





Per	 -e.di44s Title Attrne.jnEat 
Wheii a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*. NOTE.—Tltle 18, U. S. Code (Crimes). sectIon 1001, makes Ii a criminal offense to make a willfully 
faI'e statement or representation to any department or agency of the United States as to any matter ts 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signatur
(Authorized Certifying Officer) 


Date ZZ	 - 
(S'ee other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerale 


Exploration AJministration project under Contract N . 	 A..s.2.... in accordance with the terms of the contract. 


Signature 4/ J	 461 - - Z 	 A?/2 A29P------ - Date------- -kZ 


APPROVAL BY DMEA EXECUTIVE OFFICER OR AMERNATE: , 


Signature	 -	 h?'	 Tt1 O!fICer	 Date 1AY 6 1S51 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress 'Re port.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be. illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—A1l the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under " Rental". The amount 
paid or dulyobligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Iem (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Offièer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-• 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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------
22iLiO i3OZ -------- ------


f1A


---1,-7---- -3300--


Form MF-104A
	 Budget Bureau No. 42-R1151.2 


(Apill 1953)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 1951	 Docket No. DMEA
	


Contract No. 
Operator's Name - 	 IUM LLISCL	 Minerals 


Address


AUTHORiZED BY CONTRACT 
UNITS TO


DATE OPERATION CoaTs THIS I UNITS Tms II UNIT ii MONTH I Mom	 Coma TO DATE UNIT Cosrs __________ 
TO DATE


'Units Unit (ts 


Drifting------------------------------
Crosscutting------------------------
Raising-------------------------------
Shafts--------------------------------
Winzes-------------------------------
Drilling: Core----------------------


urn-------------------
Auger--------------------


Stripping----------------------------
Trenching 
Test Pits............................ 


TOTAL DISTRIBUTED CosTs 


Roads arid Trails 
Fixo	 1t


TOTAL COSTS 
AUTHORIZED BY 


Operating Equipment Purchase&---------------------------------------------------------------------------
Initial Rehabilitation and Repairs---------- -----------------------------------------------------------------
New Buildings, Improvements, etc-------------------------------------------------------------------------


/ )L	 tJ 't 
TOTAL Cosvs-----------------------------•1_, --------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the J,est of their knowledge and belief. 	 - 


Date	 -------- !perator	 --------





Per -'-4.t---Title 


--* NOTE.—TltIe 18. U. S. Code (Cr1mee)p1OO1, makes It a criminal offense to make a wlflfully 
false statement or representation to an dernt or • ncy of the United States as to an matter within 
Its Jurisdiction.


	


j	 (Instructions on reverse) 


	


4'	 (For Government use only)	 4 


•.'dc	
Q \ 







'S	 . 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose. of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 	 0 


statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permaient information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the . Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form Iv1F–JO4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for. the month. Such distributions should be made 
on the basis of time spent on the various phases, On man days Of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894















I











óedqicaI ,zoedns, w. 
HIllcrest 2-3640


2679 Arapahoe Street I 
Boulder, Colorado	


OMEA 
L)EF'ARTMENT OF TH 1NUJtIOR 


April 19,	 APR 22'1957 
REGION Ill'


DENVER4 CØ1ORADO 


Mr. E. Harshrrian 
Defense Minerals Exploration Administration 
Denver Federal Center 
Denver, Colorado


Re: Docket DMEA 4389 (Uranium) 
Contract Idm-E 1033 
Uranium Enterprises, a 
Partnership and a Joint Venture, 
(Mann No. 1 Mine) 
Jefferson County, Colorado 


Dear Mr. Harshman: 


The purpose of this letter is to request payment specifically 
for Hole No. 3 (first hole drilled) under our DMEA program, 
It has been called to my attention by your offIce that the 
DMEA contract stipulates the holes shall core no interval 
greater than 10 feet into the top of the Morrison formation. 
Our first hole cored substantially more than the contract 
stipulated because of the unexpected thin charaoterjstjc of 
the Dakota formation. To be absolutely sure that we had 
penetrated the Morrison formation, we felt It was necessary 
to core to a depth of 348 feet. Had we cored only the inter-
val suggested under the DMEA contract, we would not have known 
whether the red, green shales encountered at 270 feet were 
merely a shaly zone within the Dakota formation or actually 
the Morrison formation. 


Your attention is called to the fact that it was anticipated 
that the Morrison formation in Hole No. 3 would not have been 
reached until a depth of 400 feet. Your office can, therefore, 
easily see why it was imperative to core to 348 feet, 


Yours very truly, 


URANIUM ENTERPRISES 


By &	 ) t 
Ellioto1dstejn £ 
Attorney In Fact 


EG : dm
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HIllcrest 2-3640 
2679 Arapahoe Street • 


Boulder, Colorado 


April 3, 1957 


•	 Executive Officer, DMEA 
yield Team, Region XXI 
224 New Customs House 
Denver 2, Colorado


Re: Docket No. EA 4389 (Uranium) 
Contract Uo IdmEl033 
Monthly ?rogrees Report 


Gentlemen: 


As of March 31, 197, 7 holes have been drilled and completed 
according to the above captioned contract, These holes are 
numbers 1, 2, 3, 8, 9, 10, and 4a (see enclosed map and cross 
section). Hole No, 4a was not originally calculated in the 
contract, but permission was granted to drill 4e in lieu of 
Hole No. 4. Enclosed you will find a lithologle description 
of each hole, plus a gamma ray log of each hole1 The total 
depths of the holes have been considerably less than origthally 
anticipated due to either one of two causes. Either a section 
of lower Dakota sandstone is missing due to a fault contact 
at the point between the lower kota sandstone and the Morrison 
formation, or the section originally measured by W. T, Lee of' 
the U.S .0.8. and described in Professional Paper: 128 was erron 
ecus.. At this point I am inclined to belIeve the latter. 


There have been some irregularities discovered along the lower 
DakotaMorrieon contact which could conceIvably be a fault 
contact; however, I believe the irregularities are due to n 
unconformity between these two formatIons. 


• Roles Nos. 3 and 8 were the first holes drilled. Neither hole 
encountered uranium mineralization in the lower Dakota sandstone. 
Hole No, 3 encountered slight mineralization at a depth of 320 


• feet in the Morrison formation. I believe that this slight 
anomaly on the gamma ray log is due to the tact that the damming 
fault plane should have been traversed by this hole at that 
depth, 


Holes Nos. 2 and 9 were the next holes drilled. Both of' these 
holes encountered uranium xi1nera1izatXon in the lower Dakota 
sandstone. The mineralIzation is only * toot thick, and aasa 
Is being run now to determine actual grade. The eU308 as 
indicated by the gamma ray log Is .25. The uranium mineralization







r	 A(A&IFJ7!?il -	 Monthly Progress Report; 
April 3, 1957 
Page Pwo 


iountered in the lower Dakota occurs at approximately the 
de1 at which tne damming fault was projected to intersect 
the	 o). Uranium mineralization was also found in the 
upper akot sandstone in ooth ot these holes. The eU308 an 
indicated b the auuna ray ranges between 05 and .15 of 1%. 


The next holes drIlled were Nos 1 and 10. UoIe No, I showe 
very tiht radiation in the lower Dakota sandstone and 
izttn in tte upper Dakota sandstone. Hole No. 10 showed sLight 
mineralization in both or these same zones. Rqust was nade 
at this point to drill flole o 4a wnich was brarited, and in th 
hole mineralization was encountered at 280 feet in t 1owcr 
Dakota sandstone, The drllfln€, progran so far nas indicated ttiat 
the lower Dakota sandstone does have uranium present in the area 
traversed by these ep1orator' holes. At this point t does not 
appear thet the mineralization is o a commercial nature, 


I wish to brine t the attention or thereader that; these ho1s 
were drilled on 0 toot spaeiri. It is po8slUe tnat sri oe 
body exists in the lower Dakota alon this particular fu1t 
plane. The slight mineralization discovered cannot be ioed; 
however, a 30 ftot spacing pattern is too gi eat to either &fiuitely 
confirm or deny the existence or such an ore tody. The preious 
drillinE, done on the property while exp1orin tzie tapper Dakt 
ore body indicated at that time that 30 toot pcir was na2rdous. 
The ore body discovered in the upper Dakota sandstone is onJy 
20 feet wide, and had we drilled that ore 1od on 30 foot centers, 
it is conceivable that the deposit could nave been straddled 
by these holes. A careful exaxiiriation of the enclosed map will 
more clearly demonstrate thIs po:tht. 


Yours very truly, 
•	 URANIUM ENTEEPRISES 


•	 Z3y___ 


ttorney in 1act 


EGdm 
Enclosures: 


Porn MFl04A 
Form MF.l04 
7 gamma ray logs 
7 lithologic descriptions 
I dril1in bill 
1 bulldozer b11 
/W)r •
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Attornsy tn Fact







•	 STATEMENT 


-	 Denver, Cob. ?eb'ary 27 ,	 1957 


• M Uranium Thterpriaa	 .• 


2679 ArApho a -	 crn1 d ar,' 


IN ACCOUNT WITE 


ART'S EXCAVATING (0.
PHONES 


• ARTHUR J. SMITH.	 ___________ 
• Rt. 2, Box 266	 ______________________ 


Golden, Cob.	 .	 .	 Coal Creek Canyon, Call 1 


Travel Time.............................................................. 
•	 •	 D-'7	 - 


• 1..hr.. io..niKjurs Worked at $12..5Q ......... per hour ........ . •$ 22.90.................. 


Total	 $	 g	 .















r*. £oekt a. P.43j (Ursritm) 
Cøtvact E, IdL Ursntu*	 z'rins $ prthererjp 
aoapo.4 of	 . Qitso* Jos*ph *. 
fltcM$t*tn, Car K.1sr.th Sr.0 
C*iarIss alock, Xa.ts L chtt, 
4ssrd J • cL..g.r0 * • w . 1on1e, 


and Uiot Joldst.tn, *sd Morrieo* 
Urniu* Casn, a Joint Ynture 


**2' Mr. oJ4steinz 


*etor.noe iS s*de. to sour expicw*t4on contract 
with the overoa.at. 


W *in I*J4 Iet tASt tkw or perroDi4 tid 
not result In a certttiostlon ot 4iscover or dve1opm&nt 
nCLer the provIsiass ct the con tr'sc t • n tlae absence or 


such certifi*stion, t. acv.x'nasnt retains no 1atc. or 1ic a1 atnst the r'operty s ibJeot to thc contract or *3 tur p ducionther'r q , e, U30z'etore, are cloajn our ots and ranrds on this projec t. Your ate nUo,, 
is called to tn* provisloos ot the contract Which require th aparsto? to e.p and preserv* certain records 


for' the period indicated. 


TOul. interest in the	 . exploration pro,rai and artióipation theretn are taUy SpprscI*ted, 


i?MMurhy/gla
	 nosrely *urs, 


cct: J. N. Gelson, 
Fidelity and Deposit COpanstor 


of Maz'land 
100 Par'k Ave., New York 17, N.Y. 


Joseph L. Mann and ?ann L.. M*nn 
Sedalia, Colorado 


Adinr. 'a Reading PU. 
Contract Ad*. & Audit Divjson 
DMEA Field Team, Reg±n III (2) 
F. M. Murphy







)3r. oseph L )nfl	 0 


and rs. *r*n L. *nn 
SedaliS, Caloredo 


Ret Dockt )10 Dk39 (Uranium) 
,Contr*et )i. ida41O33 
Urantu* gnt.rprt$e*. a psrta.r*titP 


•	 copO$ed oX 1.. £. WolfaGn, Joseph . 
•	 OUOklt*tfl, C51!t	 *Ii, 


Charles Block, Lewis $. Sshott, 
£dwsrd J K1*eger, . W. ZongL*i, 
and Elliot 3old$teifl, and harrisOn 


•	 Uranium Coep*E*y, a Joint Venture 


Zar	 and hre, Mann t 


ne1OSed is * copy at * sc1t. eXp1*fl*tO Y i.tt.r 
of today to the Operator under the *b*V*-tt*d contract. 


•	 ThiS co ire$pnd*fltC relateS to the Consent to 
Lien and Subordination Agr..nt signed by you on 
O0tOb*z 8, 1956. 	 :0 


Enclosure 


PUX'b)v/1* : 
0	 • 	


0 


Reading FUC 
Contract Ada. & Audit DilVi*ion 
DMIA fold Teae, Region lIZ (2) 


•	 PNNurpb
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EXPLORATION PROJECT CONTRACT 
ANIUM ENTERPRISES, A PARTNERSHIP 


DOCKET NO. DNEA I89 
CONTRACT NO. Idm-E1033


AMENDMENT NO. 1 


reed. this 5th day of February, 1957, between the 
United States of America, acting through the Department of the 
Interior, Defense Minerals Exploration Administration, hereinafter 
called the uGovernment, U and Uranium Enterprises, a partnership, 
hereinafter called. the "Operator, parties to that certain Explora-
tion Project Contract No. Idxn-E1033, Docket No. DMEA I 389, dated 
November 5, 1956, hereinafter called the rContract, that: 


1. The date fixed in Article 3, on or before 
which the work Is to be completed, Is extended 
from March 1, 1957 to June 30, 1957. 


2. The maximum period for payment of royalty and 
lien for payment thereof, provided for in the 
Contract, is increased to eleven (11) years 
from the date of the Contract. 


This amendment shall not be construed to increase the 
estimated total cost of the project, the aggregate amount which 
the Government may be required to contribute, the fixed unit cost 
of any Item of work, nor any Item of allowable cost which is 
expressly designated maximum.' 


Executed in sextuplicate the day and year first above 


RECE)VEDFER 18 1957 
_ENWEJCOD 


E l I__ I	 H


written. 


URANIUM ENTERPRISES, a Partnership 


By
Elliot Goldstein, 
Attorney in Fact


UN	 STATES OF AMERIC - 


By)	 c 
Executive 0 fleer, MEA 
Field Team, Region III 







DMEA Form i1	 Contra4o Idrn-Eii 


Docket __________________ 


DEPARTMENT OF ThE INTERIOR.	 ouiuted coutrct 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Obligation Document 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
Defense Minerals Exploration Administration under the Strategic and. 
Critical Minerals Exploration Program. 


Date of Contract	 Region	 State	 Commodity 


	


Noene2 5, 1956 .	 XXX	 çLor4o 
Name and Address 


of Operator: .
267 . tpt	 tiet. 
•óUidØ*, QoLoraco 


H Reserve.	 Obliatiôn 


Prior Amount	 0 


Increase	 --	 .	 0	 . 


Decrease	 p	 3,322.26 
Revised Amount	 0 


Remarks:


ALLEN C. WkI) 
âUeu $.: akW?L, Cbiet; 
Qerct4on nro nd 
$tUtic* Diviein 


(Title) 


Date delivered. to Bureau of Mines,. Washington







•	
• Contrao. Idm-.E 


•	 Doe kc t No.h69 


DEPARTMENT O1 THE INTERIOR 	 Izeci*ted contract 


DEFENSE MINEI1ALS EXPLORATION AI4INISTRATION 


TO: Chif, Fjnanoe.Section, Budget ardPFiriance Branch,Bureau of Mine8 


Please make the following entry on the records of the 
Defense Minerals Exploration Administration under the S trateeic arid 
Critical Minerals Exploration Program. 


Datèof Córitraót. 	 g1on	 •$tate	 Commodity 


Noveer $, 196	 lIZ	 Colorado	 Uranium 


'Narne.ánd Adfress	 • 
of Oeraor:	 • Uranium terprie.ee	 • 	


0 


2679 4rap&zoe street 


•	 ulder, Colorado	 •	 • 


Reserve	 Ob)4gati{on 


Prior Amount	 775.00	 0 


Increase	 )8,77.0O 


• Decrease • •	 _________	 p 


Revised Amount	 o	 8,77S.00 


Remarks:


4.LLN S. DAKAN 


•	 •	 (Name) 
•	 Alien S. Pakin, chief 


•	 Operations Control and 
•	 &tLjøtC$ Divieio 


Date Delivered to Bureau of Mines, Washlngtrn 	 (Tit1) 
•	 2/1W57	


0


989e







Government's Copy 


OFFICIAL FILE COPY.
	 .. 


DMEA. 
RECEIVEDFEP 18 1957 
DATE I INITIAL	 OD


Docket No. DMEA	 9 
C:.	 C	 .	


..__°F' 	
L.	 Coththodity 1JL. 


IContract No. Idm–E 9L 


r>. .' 


-.'	 OMF-200. 
(Revised June 1954)


-. 


	


-	 '.- C


UNTw 1AIhS qF AMRICA 
DEPAITMET OF T#-IE IN?ERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT. CONTRACT' 


It is agreed this	 day of --------------------------------------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the. "Government," and 2	 ----.--. __ 


Uranium--Enterprises 2 a	 nershipcomposed.ofL--- -E. Wo1fsonJosph 
------- -


Glickst


	


	 Carl McFar]4n, Sr Char
gley1 and Eli -


:whse mailinddrss i 
----------------------------------------------


hereinafter called the Operator, as toliows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. 'It consists of this form (MF-200), the attached Exhibit "A," Annex I, and	 ------





Figure 3 
The Operator shall not transfer or assign this contract or any right thereunder without the written 


consent of the Government. 


ARTICLE 2. Operator's property rights.— (a) The land which is the subject of this contract (here-
inafter called "the land".) is in the State of----------c-o!0------------------, County of ---- - 'SO11 


and is described in Annex I. 
(b) The Operator represents and undertakes that: 


(1) The Operator is the 4	 -] essee----of ----------- eAnnex -I 
in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of	 ° ----------- Aiziex -I -------, - recorded in Book -----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whetheç as .owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: 	 RQYa1 -tast1ox In the lease; 


------- - -tfl4--- -tQieQLN4tiQia]. - 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and. (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name1 and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.).	 .	 S 	 - 	 I 
8 State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 	 . 
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
Insert "deed," "lease," "contract," "location notice," "patent," etc. 
If not recorded, so indicate by inserting "un."


16-70617-1







S 


of the land (lessor, seller optionor etc.), are attached, as follows --- -COnsent to --- -and. Subordi 
nation Mreement of Ehe om4 A.nr	 'hr +h	 4 '14	 n-.-.. .......i. 


to Lien1 and. Sbord.ination Agreement by the National Farmers Union Property and. Casualty 
Company.


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time. within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring toand 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien' for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it Shall thereafter have 
no claim against the land or any production' therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
of ----------------------------------------------------------------------------------------------------The work tO be performed 
is described'-4n Ex-hibit"A" I'he peafor on or before March 15,, 1957,,,	 shall commence 
the work, and on'-'or before 	 Ma7h 1.., 1957	 (unless the Operator's obligation to prosecute 


	


. the work is terrninated—see Article 10) ..shall 	 have comp1eted-the work 


Sée'-Ab±cle'l. 
0	 '. C.	 ,	 .•-


ARTICLE 4. Performance of the work.—(a) Operator's respoibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval the.,reof;. payments under such contract will .iot be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including- the right to terminate its cOntributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable.. 


(c) Government may inspect —The Operator shall consult with and Ulform the Ggvernment on all 
phasek"of the worI as it piogr'eses. The 'Gövrnment'may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of $U.,7iQQOO 
The Government shall contribute 75. percent of the allowable costs as they are incurred in a total sum 
not in excess of Ll75..00---------------------------------------------------------------Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government. has been 
made, and a final settlement of the contract has been made, the Government may withhold from. the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over, the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; 


1of 
To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 


elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—WOrk to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums.	 See Article 13. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcate gory (a) —Supervision.—All eleTments of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (b)—Technical services.—Al1 elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SuPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4) —OPERATING EQUIPMENT. 
Subcate gory (a) —Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.---All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—IthTJAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, suci as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategory (a)—Initial rehabilitation and repairs of. existing buildings, fixtures, and installa-
tio'n,s (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equipinent.—The estimated 
total of this subcategory is a maximum.
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CATEGORY (6) -----NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) 
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7) —MISCELLANEOUS.—RepàirS and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement. or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallow-able costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments —Any costs incurred by the Operator under any rental-purchase agree-


ment,-instailment-purchase--agreement;- or any agreement for-the purchase of goods uerthe . prpv.i-
- sions of which payment' of the full purchase price is deferred -more than 90-days fromthe-delivery 
• of the goods; unless the purchase agreement is approved by the Government in writing. 


• (c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes:. to"costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 9. 	 See Article 13. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any tjme, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a -cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All, of the Operator's vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. - 


• (b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate - engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for -reporting under (1) and 
(2) above will be provided by the Government.)	 -
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requiremen'ts.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows : (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date Of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buye.r arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude öre or other production after 
it is extracted fr.om the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold procluction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars (8.00) per ton of production in the form in which sold, held, o used, plus one-half (1/2.) -	
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percent for each additional full fifty cents ($0 . 50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to procluce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—A11 costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account ; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work. or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in it opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the. Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it)for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated r\esults that indicate- the probability of 
making a worthwhile discovery, and in the opinion of the -Government further operations re not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred-other-than-such-as-may be-allowable 
under the provisions of the contract as necessary and incidental to vinding up, reporting, and accounting, 
and (2) the Operator shall be free of'all -obligation to prosecute -th 	 6rk ôthr thãif suCh s thay be 
necessary and incidental to winding up, reporting, and accounting. 	 - ------


(b) If in the opinion of the Government the Operitor s- in any manner in default under the terms 
of the contract, the Government may give the Operator written n4ice of such def au-it with a specification 
of reasonable time within which the default must be cured; and if'the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation. to cOntribute tocostsnot 
incurred when the notice was given, other than such as may be allowable by the pi'ôvisioiis Of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free. 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any . other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICL'E 12. 'Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admittell to any share or part of this contract or to any benefit that may arise therefrom; 
but thiprovision shlliot be construed to extend to this contract if made with a corporation for its 
generbenefit. 	 -. - 


AR'ICLE 13. Chfiges and added provisions.-
(aLIn---to 	 tQtii1Q	 fol-


------shal1	 - -
(b In	 after 


----------
(aIcategqry()o±i6) pbe--- he 	 oQsLQf - - gh	 of' work" 


------'yrge---9pj per 
foot of drilling." 	 - 


(d.) Categories (2) through (7) of Article 6(a) are deleted. 	 16-70617-1 


(e) In Article 6(c), the words "Article .9" are changed to "Article 8." 
(f) In addition to the costs of work estijuatedin Exhibit "A" by categories of actual 


costs, the costs of work requirements specified in Exhibit "A" as "Fixed Unit Costs" 
are allowable costs of the project. The Government will contribute to the fixed 
unit costs as work units are performed. A "Fixed Unit Cost" is an agreed price for 
each unit of work to be performed, regardless ofcosts incurred by the Operator. 
Costs set forth in Exhibit "A" include all allowable costs of the work to be per-
formed under the contract.
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Executed in sextuplicate the day and year first above written. 
URANIUM EWIERPRISES


THE UNITED STATES OF AMERICA 


Administrator, Defense Minerals
Exploration Administration 


By ________________________(Partner) 


' By 


By	 / -	 (Partner) 
By ________________________(Partner) 


By J/	 4	 (Partner) 
.....--	 Par±ner.) 


/ By _______________________ artner) 
v By ---- ----(Partnar) 


NO	 ON	 I C 


By--


Title


,______.___________------------------------------------------------,certifythatlamthe 
-----------------secrry of the corporation named as Operator herein; 


that --------------------------------------who signed this contract on behalf of the 
Operator, was then --------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers. 


-	 -.	 - 


- -	 -	 [CORPORATE]	 ( )	 - .-	 ) 


	


L	 SEALi	 -	 c: 
-	 ..-	 -..-	 -	 .-.-	 I -.	


.\	 ) 


U. S. GOVERNMENT PRINTING OFFICE 	 16-70617-1	 - 


	


3 -	 -	 -J 


	


I,	 I'	 •._	 .-


•	 •	 '••	 •	
:::..	 -	 :-.c 


	


•	 . 


	


•	 -	 :	 -	 -
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EXPLOReTION PROJECT CONTRACT 
URANIUM TERPRISES and 


MORRISON URANIUM COMPANY 
DOCKET NO. DMEA-14389


ANNEX I 


The land referred to in Article 2 of the Contract 
consists of the Northeast Quarter (NE) of the Southeast 
Quarter (se) and the Southeast Quarter (s) of the North-
east Quarter (NE) of Section twelve (12), Township Five (5) 
South, Range Seventy (70) West, 6th P.M., Colorado, compris.. 
ing 80 acres more or less, as recorded in book 6143, page 1450, 
of the records of Jefferson County, Colorado. 


The Operator has possession of the land. under a 
Mining Lease, dated November 10, 1955, from the owners of the 
land, Joseph L. Mann and Fanny L. Man*, to the Operator. 


Attached hereto and made a part hereof are copies 
of:


1. Consent to Lien and Subordination Agreement 
relating to the above described land, signed 
by Joseph L Mann and Fanny L. Mann. 


2. 0 
Performance Bond by the "Operator in lieu of 
Consent to Lien and Subordination Agreement by 
the National Farmers Union Property and Casualty 
Company. 


The location of the land is shown, in part, on the 
map entitled, "Figure 3. Geologic map and section of the J. L. 
Mann Lease, Uranium Enterprises,--.," attached hereto and made 
part hereof.







MF-205 


(Combines and supercedes MF-20l	 MF-203) 


June 1956


Fo	 ernment's'Usé Only 


EXPLORAT	 P JEC. CONTRACT urn n;erpris 
Operator_rr son Uranium (..omparly 


Docket No. DMEA—__________________ 


Contract No. Idm—E__________________ 


Contract Date NOV 5 195fi 


CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT 1/ 


-	 OCTI11956 
To the United States of America: 


Referring to that certain land in the County of
	 Jefferson, State of 


Colorado	 described as follows: / 


theNortheastQuarter(NEt)oftheSoutheastQuarter(SEt)andtheSoutheastQuarter 


-(SEt)oftheNortheastQuarter(NEt),sectiontwe].v _(I2)ownshipfive (5) 	 S 


South, Range seventy (70) West, 6th Principal Meridian. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 
with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement, to the, Government to enter into it, the. undersigned hereby--
/ 


1. Undertakes and agrees that property in which the Government may5 acquire an interest 


or equity underthe contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim' of the undersigned;	
. 


2. Grants'to the Government a lien upon all of the. undersigned's right, title, and 


interest in the land and I.ipon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the Contract; 


3. Subordinates the undersigned's right, title, Olaim, or interest in or against the 


land and in.anyprpu9tion therefrom to the rights of the Government under the contract with respect 
to royalty on production 'and. liens to secure same; 	 .	 . 


4 Represents and undertakes that there , iS no claim lien or encumbrance upon the 
unde.rsigned's right, title, claim, or interest in or against the land other than the following.: 


(If "none" insert the worcj."none." Do not leave lines'blank.) 


DeedofTrustdatedand__acknowled gedApril1,1953,and _recorded 


April22,1953,atBook _804,Page _366,oftherecordsoftheClerk_and 


Recorder _ofJeffersonCounty,Cob___,to theuse__of_NationalFarmersUnion 


Tt r __u__nUh1â	 ,tWeU ab: one	 an. 
obligation to pay royalty to. the Government.	 .S	 .	 . 


/ Either (a) insert the legal description of the land, or (b) strike' out the words'"as follows". 


and insrt "in a lease [or contract, deed, or other.document] 'dated 	 - 


and recorded in Book	 . ., Page.	 '	 , official records 91 said county." If (b) 
is used, the book and page of recordation cannot-be dispensed with... If . the space provided is 


insuf1icient	 se an Annex f and refer to the Annex in the space.'







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice, of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government.with two copies of such notice; and 


-	 .	 .,	 .	 .	 .............:	 '..	 -	 . 
6 Conents to all amendmerts(inciud1.ng an agreement 1 of termination) and assignmentsof 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


app1ythe1et9.,,-	
:	 -.	 ..	 fl -' ..	 C	 .	 n-•---.-


.7r .Adde1 proyision:..	 A/C..4J	 -	 (State "Nane!. or	 Annex No.") 


Dated this	 day of	 .	 , l95. 


—	 [Seal]	 4tL	 [Address] 
_________________________ 


[Seal] ____________________ [Address] 
/ Fannyt)'. Dli


	


[Seal]	 .	 .	 S - IAddress] 


	


[Seal]	 [Address] 


	


[seal]	 ..	 .	 .. .	 [Address] 


	


Iseail	 .	 ..	 [Address] 


__________________________________________________ certify that I am the — 
•	 .	 (Secretary, etc.) of the corporation named herein; that ______________ 
____________________ who signed this agreement was then . (President 
or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by. authority of its governing body, and was within the scope of its corporate 


powers.	 .	 . 


U.&:	
[Coorate seaal 


f	 C:.,	 .4(f	 -ci:..ç.	 (:•:	 :@c.!:.	 ':,	 •' 


* Also known as J. L. Mann, also known as J. . Leonaid Mann. 
f.'	 ii	 (.	


. '	
(.'...	 ;	 v,''	 j:, C	 -	 JI: 


, 


I


,•1	 --:J:s	 -'i.. 


.


	


..• 
IN'L-DUP. SEC. • WASH., D.C.	 916







STANDAKD FORM 25	
DATE BOND EXECUTED 


REVISED NOVEMBER 1950 
PRESCRIBED BY GENERAL 
SERVICES ADMINISTRATION 	 .	 - 
GENERAL REGULATION NO.5 	 (See Instructions on Reverse) 	 November 5, 1956 
PRINCIPAL Uranium Enterprises, a partnership composed of L. E. Wolfson, Joseph 
M. Glickstein, Carl McFarlin,Sr., Charles Block, Lewis M. Schott, Edward J. 
Klaeger, W. W. Longley, and Elliott Goldstein, and Morrison Uranium Company, 
a Colorado corporation, a Joint Venture 


SURETY


Fidelity and Deposit Company of Maryland, 
a Maryland Corporation of Baltimore, Maryland 


PENAL SUM OF BOND (express in words andfigures)	 ($8, 775. 00)	 CONTRACT NO.	 DATE OF CONTRACT 


Eight Thousändevén Hundred 
Seventy-Five and 00/100 Dollars. 	 Idm-E 1033	 November 5, 1956 


KNOW ALL MEN BY THESE PRESENTS, That we, the PRINCIPAL and SURETY above named, are held and firmly 
bound unto the United States of America, hereinafter called the Government, in the penal sum of the amount stated 
above, for the payment of which sum well and truly to be made, we bind ourselves, our heirs, executors, administrators, 
and successors, jointly and severally, firmly by these presents. 
THE CONDITION OF THIS OBLIGATION IS SUCH, that whereas the principal entered into a certain contract with 
the Government, numbered and dated as shown above and hereto attached; 
NOW THEREFORE, if the principal shall well and truly perform and fulfill all the undertakings, covenants, terms, 
conditions, and agreements of said contract during the original term of said contract and any extensions thereof that 
may be grumnted by the Government, with or without notice to the surety, and during the life of any guaranty required 
under the eontract, and shall also well and truly perform and fulfill all the undertakings, covenants, terms, conditions, 
and agreements of any and all duly authorized modifications of said contract that may hereafter be made, notice of 
which modifications to the surety being hereby waived, then, this obligation to be void; otherwise to remain in full 


• /-	 force ajd virtue. 
IN WITNESS WHEREOF, the above-bounden parties have executed this instrument under their several seals on the 
date indicated above, the name and corporate seal of each corporate party being hereto affixed and these presents duly 
signed by its undersigned representative, pursuant to authority of its governing body. 


In Presence of: -	 •	 Uranium Enterprises, a co- ar nershi as Principal 


Zz±:::::::::::: 
3 c


__________(Partner) 


2	
••	


;L;)c . __	 ..	 ..(Partn:r) 


-. -	 -	 .	 CORPORATE-PRINCIPAL 
- - - .	


-	 MorrisonUraniumCothpany 
Attest:	 - -	 .	 •	 •	 -	 BUSINESS ADDRESS 


12679 raDahoe Street. Boulder, Colorado 
BY


-	 AFFIX 


- CORPORATE 


(I	 5e- 	
TITLE	


£5.
	 SEAL 


-	 •	 CORPORATE SURETY 


- - Fidelity&DepositCompany_ofMaryland 
ww Witness:	 -	 -	 BUSINESS ADDRESS 


lOOP_kAy_ue,NewYorkl7,N. _Y. 
- BY ___


_CO TE 
•	 TITLE/J NGelson 	 _____SEAL 


________________________________________ 	 Attorney-in-Fact 
STANDARD FORM 25	 16-30441-2 
NOVEMBER 1950 EDITION







The rate of premium on this bond is.......$.1.Q..QP...............per thousand. per annum. 


Tojal amount of premium charged, 	 ............ 


(The above ut	 fihled'in by corporate surety)' 


CERTIFICATE AS TO CORPORATE PRINCIPAL 


I	 rotr .Merrifield ....., certify. that! am the....: 	 .1..........secretarr


of the corporation named as principal in the within bond; that .............. 


who signed the said bond on behalf of the principal, was then President of said 
corporation; that I know his signature, and his signature thereto is genuine; and that said bond was duly 
signed, sealed, and attested for and in behalf of said corporation by authority of its governing body. 


[CORPORATE 


INSTRUCTIONS 


1.. This form shall be used for construction work or the furnishing of supplies or services, whenever a 
performance bond: is. required. There shall be no deviation from this form except as authorized by the 
General Services Administration. 


•
2. The surety qn the bond may be, an,y' cOrporation authorized by the Secretary of the Treasury to 


•	 act s surety;' or two responsible 'individual siIieties. Where individual sureties are used, this bond must be 
accompanied by a coiiileted Affidavit of 'Individual Surety for each individual surety (Standard Ftrm 28). 


3. The n eitchiiiTiill ihristian name, and business or residence address of each individual 
party to the bond shàll'te inserted in the space provided therefor, and each such pafty shall sign the 
bond with his usuOl signature on the line opposite the scroll seal, and if signed in Maine or New Hamp-
shire, an adhesive seal shall be affixed opposite the signature. 


4 If the principals are partners, their individual names shall appear in the space provided therefor, 
with the recital that they are partners composing a firm, naming it, and all the members of the firm shall 
execute the bond as individuals. 


5. If the principal or surety is a corporation, the name of the State in which incorporated all " 
inserted in the space provided therefor, and said instrument shall be executed and attested uncJr the cor 
porate seal as indicated in the form. If the corporation has no corporate seal the fact shall ie stated, in - 
which case a scroll or adhesive seal shall appear following the corporate name 	 .. 


6. The official character and authority of the person or persons executing the bond for the principal, 
if a corporation, shall be certified by the secretary or assistant secretary, acèording to the foim hereix.. 
provided. In lieu of, such certificate there may be attached to the bond copies of so much of the rords 
of the corporation as will show the official character and authority of the officer signing, duly certified by 
the secretary or assistant secretary, under the corporate seal, to be true copies. 


7. The date of this bond must not be prior to the date of the instrument in connection with which it 
is given.	 -


16-30441-2	 U. S. GOVERNMENT PRINTING OFFICE: 1952-O-20542O
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OLFCIAL F$L COPY


DMEA 


EXPLORATION PROJECT CONTRAC' IRECEVED FEP 13 1957


	


URANIUM ENTERISES and. DATE 	 7LS	 bE
MORRISON URANIUM. COMPANY 


DOCT NO. DMEA-4.389 


EXHIBIT "A"	 _____ _______ ____


Description of the Work 


General Provisions	 -• 


The object of this project is to exp1or&4hQ Ci?otaooeus 


Dakota formation by means of drill holes that shall penetrate the 
formation on each side of the Damming fault. The fault strikes 
northwest-southeast across the project area and. dips approximately 
500 to the southwest. 


The holes shall be drilled at the locations approximately 
shown on the map entitled. "Figure 3" referred. to in Annex I. The 
distance between the two lines of holes shall be approximately 100 
feet or more and. the interval between holes on the same line shall 


be approximately 30 feet or more. 


Each hole shall be drilled vertically to a depth of ap-


proximately 14.50 feet or until it penetrates	 feet into the 
Jurassic Morrison formation, whichever is the lesser depth. Holes 


No. 3 and No. 8 (Figure 3) shall be drilled first. These two holes 
shall be drilled non-core through the upper part of the Dakota shale, 
and core drilled the remaining depth. The zone or zones . that will 
be core-drilled in the remaining holes will be determined by the 
supervising geologist, whose decision shall be based on the location 
and attitude of the Damming fault and the favorability of the host 
rock as indicated by the drill records of holes No. 3 and No. 8. 


The work shall consist of not more than 8 hours of bull-
dozer work, to prepare access roads and drill sites, and the drill-
ing of not more than ten (10) holes totaling 3,300 feet of non-core 
and 1,200 feet of core drilling. Not more than 1 1.0 samples shall be 


analyzed chemically for their U308 content. 


Mineralized portions of the drill core shall be split, 
the Qperator using one-half for assay purposes. The remainder 
shall be stored with the rest of the core for Government inspec-
tion, in boxes properly identified as to hole number and with 
markers placed. in the core sections to indicate the depth repre-
sented. The core shall be disposed of by the Operator when so 
authorized by the Government.







. 


All holes shall be logged geologically and probed radio-
metrically by the Operator. Records of such logging and probing, 
together with the assay certificates of the core samples, shall 
be submitted with the Operator's monthly progress report, which 
shall also include a map or sketch showing the location of all 
holes drilled during the reporting period. 


The Government will not participate in the cost of an 
incompleted hole; a hole that bottoms less than BX core size; nor 
of a hole that cannot be probed with ständard radiometric testing 
equipment.


The bulldozing shall be done by a D-7 caterpillar dozer 
or equivalent unit. 


The project shall be supervised by a qualified geologist 
or engineer. 


The location of drill holes and access roads, the method 
of drilling, and the method of taking and storing samples shall be 
subject to Government approval. 


Estimated Costs of the Project 


Actual Costs 


Category (1) Independent Contracts 


Bulldozing access roads and drill sites, 
8 hours $12.50/hr.	 $ 100.00 


Non-core drilling, BX size or larger, 
3,300 feet $2.00/ft.	 6,600.00
(average cost per foot) 


Core drilling, BX size or larger, 
1,200 feet $3.00/ft.	 3,600.00
(average cost per foot) 


Categories (2) through (7)


	


	 None _________


Total 


Fixed Unit Costs 


Incidental à	 ance )j for each foot of 
drilling completed, 1,50O feet $0.28/ft. $1,260.00


$10,300.00 


2







. 


Chemical analyses for U30 content of 
i0 samples	 $3 . 50/sainpte	 $ 111.0.00 


Total	 $ 1,14.00.00 


Estimated Total Cost of Project 	 $11,700.00 


Government Participation 75%	 $ 8,775.00 


1/ Includes all costs whatsoever that are not included in the 
estimates for Category (1) Independent Contracts and for chemi-
cal analyses under Fixed Unit Costs, and is in lieu of all other 
costs, such as costs for supervision, office and field expenses, 
radiometric probing of holes, core boxes, sample containers, etc., 
which would otherwise be allowable under Categories (2) through 
(7) of the contract.


3







i1	 1951 
co 


ur ey


S


POWER OF ATTORNEY 


We, the undersigned members of the joint 


appoint ELLIOT GOLDSTEIN to act as the agent of said joint venture in 


all matters connected with the United States Department of the Interior, 


Defense Minerals Exploration Administration, Contract No. Idm- .El 033, 


Docket No. DMEA 4389, and in behalf of said joint venture to submit to 


the Government all neceasary reports and information required under said 


contract; and said agent is authorized to receive individually and to receipt 


for any monies that are now or may hereafter become due to said joint 


ventureby reason of said Contract No. Idm-E1033. 


1957 Executed in .sextuplicate this /ij' day of ___________________ 


LVE. Wolffôn 


/U 
Carl McFarlin, Sr. 


Lewis M, Schott 


W. W Lon 


Attest:	 . 


Uranium C pany


Ioseph M. Glickstein 


Charles 'lock 


ZL 
EdwardJ. taege6f 


Elliott Goldstein. 


MORRIS N URANIUM COMPANY 


Title
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Mr. W. M. Traver 
xecutive Officer DMEA 


Field Team, Region III 
224 New Customs House 
Denver 2, Colorado


MENTOTh 


Hillcreat	 F LB	
q957 h. 


	


2679 Arapshoe Street •	 LA 
Boulder, Colorado j	 - - 


	


February 5, 1957	 iALE JI; 
1957 


I 


i - 


.


Re Docket No. 
(Uraniuzn} 


Dear Mr. Traver: 


Due to the long delay in ecuring the execution of 
Contract No. 1dm E 1033, I hereby request an extension 
of the completion date for the or to be performed 
under said Contract to June 30, 1957. 


Also due to previous commitments on the part of the 
drilling contractor, I would like an extension of the 
beginning date for the work performed to March l5, i97. 


Sincerely yours, 


Elliot Goldstein 


EG:dm







• Contrallo. 
Idm-E1p3 


Docket NO.. 


DEPART!€NT OF THE INTERIOR	 .' 


DEFENSE MINEJIALS EXPLORATION ADMINISTRATION 


TO:	 Chief, Finance Section, Budget and Finance Branch, Bureau of Nines 


Please make the following entry on the records of the 


Defense Minerals Exploration.Administratiofl under the Strategic	 xid 
Critical Minerals Exploration Program. 


Date of Contract on	 State Commodiy 


No'r. 5, i$6 XXX 


Name . and Address 
of Operator: S


. 	 S. 


67P ntpahoe Street


Reserve	 Obl4gatlon 


Prior Amount	 0 


Increase	 • 


Decrease	 p	 0 - 


Revised Amount	 0 


Remarks:


.A31cn 3. 
Opez'ations Contro3. 
$t:atttes 


Date Delivered to Bureau of Mines, Wash1ngt•t


98963 
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