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WASHINGTON 25, D.C.

June 26, 1956
Memorandum |

To: Mre. Robert E. Adams, Chief
Operations Control and Statistics Division

Froms Ernest Wme Ellis, Chief
Rare and Miscellaneocus Metals Division

Subject: Docket No. DMEA=L2L5 (Uranium)
Utah Construction Company
Danny Group of Claims
San Miguel County,Colorado

In accordance with the Applicant's letter, dated June 13,
1956, and Mre Traver's acknowledgment to the Applicant and memorandum
to the Operating Committee, both dated June 1ll, we have closed the
subject docket on our Division records by withdrawal.

Kindly mark your records accordingly.

Pl

Ernest Wn. Fllis
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UNITeED STATES DOCKET COFY
DEPARTMENT OF THE INTERIOR | ‘%74//7
DEFENSE MINERALS EXPLORATION ADMINISTRATION
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i)  UNITED STATES
DEPARTMENT OF THE INTERIOR RECEIVED
DEFENSE MINERALS EXPLORATION ADMINISTRATION JUN 1 8 1956
WASHINGTON 25, D. C. .

June 1%, 1956

22 New Customhouse
Denver 2, Colorado

Memorandum
To: Chairman, Operating Committee, DMEA
From: ‘Field Team, Region III

Subject: Docket DMEA 4245 (Uranium) Utah Construction Company,
(Danny group of claims Nos. 2-6, inclusive), San Miguel
County, Colorado '

Enclosed are the original and one copy of a letter from
the Applicant requesting that the subject application be withdrawn.
Also enclosed are two coples of our rﬁp;y tq,thewAppllcant.

s B N SR

DMEA. Field Team, Region III

\)QW\\

W. M. Traver
Executive Officer

e T T
e e I

Enclosures
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ENGINEERS ':‘ CONTRACTORS

UTAH CONSTRUCTION COMPANY

ONE HUNDRED BUSH STREET ¢ SAN FRANCISCO 4, cALIFbRNIA
CABLE ADDRESS: UTAHCONCO DMER
Date Rec'd;
622 Commonwealth Bldg. JUN 14 1556

Denver 2, Colorado

BUREAU oF MINES
nver, Coloradq

June 13; 1956

Mr. W. M. Traver

fxecutive Officer

DMEA Field Team, Region III
22/, New Customhouse Building
Denver 2, Colorado

Re: Docket No,DMEA-4245 (Uranium)
~ Danny Group of Claims .
San Miguel County, Colorado

Dear Mr, Traver:

Utah Construction Company has decided to withdraw
its application for assistance in exploring the prop-
erty under the above Docket number. It would be
appreciated if you would complete such action as may
be necessary in closing the file on this Docket.

We have already notified, by telephone Mr. J. W.
Hassler in Grand Junction in order that he can cancel
arrangements for the DMEA field team to examine the
property.

Yours wery truly,

/«/-a. P~
H. A. Mann
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WASHINGTON 25, D.C..

a‘ue 1k, 1956
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Dear !ﬁn(!iuun:

mmxmmwo:mmmmn.
1956 requesting that the captioned application be withiraws. I secovd-
mﬁummwmaommtﬁentmm
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WM, TRAVER
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. UNITED STATES R
DEPARTMENT OF THE INTERIOR ~~  TCCEIVED
* DEFENSE MINERALS EXPLORATION ADMINISTRATION - JUN 1 8 1956

WASHINGTON 25, D.C.
m 1& 1356

mz,&mzm

fo: mmmw,m
Prom: nmmmsm R o
Subjeet: Doeket MMEL 2345 (Wreniwm) Uter Mmuu Compeny,
 {Damny gremp of elaims Nos. n-&,mm&n) Sen Nigeel
mmtmm S
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the Appileant reguesting thet ihe subject appiication be withiwrsas.
m Mmtwmiuﬁmm&yummm
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W. M TRAVER
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ENGINEERS Q' :J CONTRACTORS =~

UTAH CONSTRUCTION COMPANY

ONE HUNDRED BUSH STREET ¢ SAN FRANCISCO 4, CALIFORNI!A

CABLE ADDRESS: UTAHCONCO

o DMERA
Date Racy,

622 Commonwealth Bldg.:

Denver 2, Colorado _ JUN 14 1956

June 13, 1956 BUREAU OF MINES
Denver, Colorade

MI‘. cua II. TI‘&VGI"

Executive Officer ,

DMEA Field Team, Region III
22/, New Customhouse Building
Denver 2, Colorado

Re: Docket No,DMEA=4245 (Uranium)
Danny Group of Claims _
San Miguel County, Colorado_

Dear Mr. Traver:

Utah Construction Company has decided to withdraw
its application for assistance in éxploring the prop-
arty under the above Docket number, It would be
appreciated if you would complete such action as mey
be necessary in closing the file on this Docket,

e have already notified, by telephone, Mr, Jo ¥s

Hassler in Grand Junction in order that he can cancel
arrangements for the DMEA field team to examinc the

Yours very truly,

/qro, )N—M——'
He Ay Mann

+ st "i
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UNITEDSTATES . . BE

DEPARTMENT OF THE lNTERlOR . JUN] [
DEFENSE MINERALS EXPLORATION ADMINISTRATION o “;8’956
Co e WASHlNGTONZSDC - oL e
. | ,‘ : ! . " . u’ ey
Deawver 2, Colarsie
ut xo ‘o m _
Vtak Construction Company
Souver 2, Calorado | - .
‘& © Ber Desket BMEA AGAS (Vramium) Bussy growp
. o . | of slaiws, Sen Nigwel County, Celovedo
A Mtz Nana: " | |

munmm;tumxmmmu,
1955 regeesting thet the eaptioned sppiiczaiion be withirews. Ia eccard-
munmmmmchﬁmmﬁhatntw

%ry h-ulrmn,

w. M TRAVER

. W. M. Traver
~ Exeewtive Officer, DMBA
Field Tesm, Regiea III

M:a‘b -

ec: Chair. Op. Cemm. (R) —
Desket 445 .
Harshmean
ghaw (2)
Rasler
Chren.
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Higgs
DMEA -
- Date Rec'd. ' May 8, 1956 - _
MAY 2 1956
_ S JREAU OF MINES
Memorandus o RN Colorada
2o W. M. ':nmr, Executive Oftlcer, m ruu Yoam, Reg. II!

From: Superintendent, Detiver Lipsriment Station; Reg, IIX

Subject: Docket DWEA kU5 (Uranium), Utah Construction Compeny,
(Danny group of claiws) Sen Miguel Gouaty, Coloreds

The subjsct applicstion in the amount > m,lﬁ.'}a wan
received in this office on May 8, 1256.

A {1el2 exsmination will be mde and suitsbls report pre-
pared by sn snginesr from the Beaver or Orand Junotion office, -

se: W. M, Traver {2) ¢
£, K. Earshaan
J. ¥. Basler
N, B. Balsdury
4. 7. Seav
( /) (b\&\, ‘1?\

V: Sy
(NSRS






| - MAY1 11985
DMEA ‘ | |
Data Rec'q. _ Nay 8y 49560 -

MAY 3 1906

BUREAU OF MINES

mm Denver, Coloradg
®o: W, N. Traver, Kxecutive Officer, DMEA Field Temm, Reg. IIT

From: Superistendent, Denver Ixperizeat station, Reg, IT1

Subleet: Docuet W k45 (Uranium), Utah Constrwction Compmay,
. {Danpy group of clsime) San Migusl County, Coloredo

The subject applicstion in the amount f §8C,132.00 wae
recsived in this office on May 8, 13556.

A Tield sammindtion will B msde msd sulteble repori pre-
pared by an enginesr (yom the Denver or Grasd Jusetiom offics.

se: Wo M, Traver (2)
g. B. Barshean
4. ¥. Basler
o, %K. Salsbury
5 F. Shav
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UNITED STATES ~  RECEIVED
DEPARTMENT OF THE INTERIOR gy 1 01956
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.|

N eeaeer "—“"‘

| Nay 1, 1956
" 22b New Customhouse
Denver 2, Colorsdo

Mewmcrandim

Totr - J. F. Shew (2) (iﬂ.th broctmm)
‘ 4. W, Hasley

From: Pield Team, Region Ixz

Subject: ' Docket IMRA k245 (Uramium) Wiah Construction Company,
. (mmomp of M) Ban Migael County, Coloraco

Foslosed is the wubjact application iz the emount of
§806,132,00. A Field sxsaination and suitsble report are required.

mndmswofaleturtrwmm, Opex- |
sting Comsittes dated May 3, 1956 vith sttached memorands of reviev
of the application by W. P. Willimss and Jobn E. Crwtord

wmymmmmmmmmnwmmmof :

Wloa. |
m Field ’i‘eu, Reglom IIX
Wi, . TRAVER

By kw. M. Traver A

Executive Officer

MCiab

eci Chair. Op. Comm (2) =

~ Douket v

Chron.






5 UNlTED STATES o
' DEPARTMENT OF THE INTERIOR RECEIVED
DEFENSE MINERALS EXPLORATION. ADM|N|$TRATION ‘AAY 1 0 ‘956
. WASH[NGTON 25 D. C ;

. " '
for  J. 7. Shew (t) (Ht.th mm)
‘ _ J. u, Mﬂ' N

. Bubjest: mmms wrum) Utan Construction Company,
g -.,'(mmcm)mmmv,m

Wummm»ﬁmmummtot
m.m . Ammmmmmmmg

Wmnmaumwmmm,m-"

. ating Comaittes dsted Mey 3, 1”6unmwamw_ .

of the agplioation by ¥. F. Wilitame and Joka 5. Crewlerd.
'mrmrn, Feglon 11X . .
W M. TRAVER

y We M. Praver
mfzutj.w Qrt:lur

MOish
ost Chatr. Op. Comm. (2) ———





| UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

l!r. Allen D, Chtistm, !‘N:imt e ‘
Fsak Construstion Company S e 198g
100 Bush Sirest : o C

ns's"w:o.mm;(w»
~ Deumy Growp of Claias
mwmmcdm

Dear nr. Chrimws

: The applinﬁon fear sssictance in explm your prmm
under ihe captiomed dockst nembder, bas besn reviewed by the Rare n:
Niscellaneous Metals Divizion of the Defomss Ninerals Expleration
Mwuinistretion. It has deen referred for a field tnadmtiou m

&-. H X, Traver
!»m;in ﬂgﬁ.m
DMEL Field Team, Region III
S - 22k New Custombouse hildin:
: \ : Bon'ver 2, eelmdo

The chiom\l Qffice will contest m at the mlio&t

oPPertumity in reqard te Four projest. | D ,“

&imrely ywm,

c.o Mittendont /J’ AR

WW‘

FMMurphy/ism 5256

cc toz = Docket
Code T00

Mr. Murph
Admr.'s Reading File

 DMEA Field Team, Region III (2)






| UNITED STATES o
' DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

. . . Mﬁ)’,}f 79'% 3“ ' e e
N, W, N, Traver ’

Emesative Offieer

DMGA Pield Team, Regiom 11X
21k Pew Custombouse MMW
Dexver 2, Coloweds :

, . R« mt Bo. DHEA-JS (Em:m-)
L ‘\ B ¥tah Construction Company

Sreoup of Claims
chm GW

Dear Nr. th

The uapt&m mli«tiw in nfmtd %o Mon 1z }
Field Team for a flald sxeamismsiion and recomsendation. :

wgmmm«mwnmm, 1956 by
J. B, Cranferd, s, snd W. P, Williams, U305, mwt&aﬂg, )
mmmmwnuummmm

, xnm-mzwmmm;mntmw
mmtwdcm-,ttmmmmtwu ,
wll require MWMWW'MMM’WW

R ‘ ' k George C Selfndgé ' ‘
Enolosures
| - S FMMurphy/izm 5-—2-56 e o
APPROVED: ‘ S ‘cc to: Docket s~ -
_ o : . o L - Code 700 ‘
/8/ Robert W. Geehan (- Q@) | o Admr. S Roading il
Kowher, Puremn of Hives . 7 7“7~ Operatiing Committee
, ' ' o ' Messrs. ' JECrawford, Rm. 36?1 X
. Thor H. Kiilsga: o T THKiilsgaard, Rm. 522
Hlegnard <Y > JOHosted, Rm, 3210, GSA

| Yaaber, Ueslogieal Survey
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‘ . N REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR -
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

April 30, 1956

Memorandnm\/
To: E. W. Ellis, Defense Minerals Exploration Administration
From: W. P. W:}.ll:!.amé, U. S. Geological Survey

Subject: Review of application, DMEA 4245, Utah Construction
' Company, Danny claims, Slick Rock district, San Miguel
County, Colorado.

S i The applicdnt proposes en exploration project consisting
’ of 23 rotary drill holes aggregating about 6,500 feet of drilling
and 3 ,000 feet of wagon drilling. The property involved consists
of five unpatented mining claims. The total -cost of the project,
as estimated by the applicant, wmzld be $28 132.00.

Five holes have been drilled on the property by the
Geological . Survey. Although no ore was found the claims are
classed as favorable and semi-favorable for ore deposits on the
basis of Government drilling on the property and other drilling in
the vieinity.

Because of the favorable drilling results and because
the property is not far from active mines it appears that an .
exploration project on the property may be warranted. I recommend
that the application be referred to the Field Team for field
examination and report.

W. P. Williams

1Ay 1 7 ‘395@
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UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF MINES SECEIVED
WASHINGTON 25, D. C. APR 2 41958

April 23, 1956

Memorandwﬂ/

Tos Ernest William Ellis, DMEA Docket
Uranium Commodity Committee.

From: John E. Crawford, Bureau of Mines Member
Uranium Commodity Committee

Subject: Application for Assistance, DMEA Docket 4245, Utah
Construction Company (Danny claims Nos. 2-6 inclusive)
San Miguel County, Colorado .

I have reviewed the attached application, DMEA Docket
4245, Utah Construction Company, San Miguel County, .Colorado,
dated March 26, 1956 and received in-this office April 19, 1956.
I have also discussed it with Joseph O. Hosted, Washington representative
at the Atomic Energy Commission. o

The application for exploration assistance includes rotary
drilling, wagon drilling, and site preparation on five fnining claims
located in the Spud Patch — Slick Rock district in Te43Ne, Re16 W,
San Miguel County, Colorado, with total estimated costs at $28,132.

The U.Se Geological Survey drilled five holes within the
area covered by the subject claims in 1951+ The holes encountered semi~-
favorable to favorable ore-bearing structures. but did not penetrate
ore-grade materiale.

" We recommend that the application be referred to the field

for a possible examination of the subject property, and we suggest
that the Field Team consult with E. Re Gordon, Atomic Energy

Commission, Grand Junction, Colorado. A
{/ John E. c;::f‘o\

Attachment






" UNITED STATES | o
DEPARTMENT OF THE INTERIOR FTTEITTD

DEFENSE MINERALS EXPLORATION ADMINISTRATION R AR
WASHINGTON 25, D. C. )

April 17, 1956

22l New Customhouse”
Denver 2, Colorado

Memorandum
To: Chairman, Operating Committee, DMEA
From: = Field Team, Region III

Subject: Docket DMEA L4245 (Ufanium) Utah Construction Company,
(Danny claims Nos. 2-6 inclusive) San Miguel County, Colorado

Enclosed are four copies of a review of the subjectlapplica-
tion by members of the Grand Junction office, DMEA.

Because the area in the vicinity of the Danny group was
classified as ranging from semi-favorable to favorable, we recommend
that a field examination be made on the Danny group of claims.

DMEA Field Team, Region III

-

By W. M. Traver \\\

Executive Officer

Enclosures
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UNITED STATES LEEVED
_ DEPARTMENT OF THE INTERIOR \R 16 1956
DMEA «8EOLOGICAL SURVEY
" Rec’ ’6 ‘? ' 3,
%E*\ : P. 0. Box 360 QLCC;iA-SURﬁ§%
- APR 16 1956 “ Grand Junction, Colorado GEDE{\WER, COLORADE

i H
3 b : L
' BUkeAU OF MINESY ¢ April 11, 1956y 7= =

MemorandunPenver, Coloradg N .
ey B 3

To: Executive Officer, DMEA Field Team, Region III

) Througlﬁ:' E. N. Harshxi:én . g%#
From: J. William Hasler _ : -
M. H. Salsbury

‘ Subject: Application for DMEA aid (Uranium), Utah Construction Company,
‘ . (Danny claims Nos. 2-6, inqlusive),:San Miguel :County, Colo.

The application for DMEA aid from the Utah Construction Compeny,
100 Bush Street, San Francisco, California, has been referred to us to
ascertain the advisability of & field examination. - '

The Danny group of claims are located in the Spud Patch area
of the Slick Rock district, San Miguel County, Colorado. The ore deposits
in the Slick Rock district occur in the various sandstone units of the
Salt Wash member of the Morrison formation of Jurassic age. The Selt Wash
sandstone member in the area consists of three prominent sandstone.units
interbedded with gray-green mudstone. The middle unit of the Salt Wash
sandstone member has been a more prominent producer of uranium-vanadium
ore. Total production from the Spud Patch-Snyder group, Slick Rock
district, from 1937 to 1951 was 17,700 tons of ore that average 0.29 per-
cent U308 and 2.6 percent V205. Of the five_mines,near the Danny group of
claims; namely, the Effie, Bessie, Moqui Jug, May Day, and Norma Jean
No. 1 mine, the Norma Jean mine has produced the bulk of the ore. It has
produced 1,782 tons of ore assaying 0.52 percent U308 and 2.44 percent VoOs.
The Moqui Jug produced 1,048 tons of 0.16 percent U30g and 2.10 percent
VQOS, and the May Day mine produced six tons, all assaying 0.16 percent U Og
and 0.1 percent VéO . Production from the Norma Jean mine came from the
middle sandstone ungt and the Mogui Jug produced from the upper sandstone
unit of the Salt Wash member.

During the consultation with D. R. Shaw, project geologist for
the U. S. Geological Survey in the Slick Rock district, a review of the
Survey drilling indicates that holes Sp-54 and SP-58 were drilled deep
enough to penetrate the middle sandstone unit, contrary to the opinion of
the applicant. The middle unit is about 50 feet thick; however, this
thickness is not entirely sandstone but is frequently interspersed with
red and gray-green mudstone. The area in the vicinity of the Danny group
was classified as ranging from semifavorable to favorable by Geological





Survey drilling, and field work shows that the Salt Wash sandstone
outcrops in the canyons west and northwest of the Danny group of
claims is not too favorable. o

The above data ihdicate, however, that a field examination

on the Danny group of claims is warranted. We will retain the applica-
tion in this office pending decision from Washington.

y
J. William Hasler,
U. S. Geological Survey

U. S. Bureau of Mines

JWH/mlr
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UNITED STATES i R
DEPARTMENT OF THE INTERIOR. . - =~ =

GEOLOGICAL SURVEY T APR 13 €56

P. 0. Box 360 GLoLC s nUnvEy
. [ ] 3 D \;‘._”‘, \)\,;J..f‘j};ﬁ) \
Grand Junction, Colorado v SRR

~an'd
April 11, 1955,
Memorandum | 16 1956
To: Executive Officer, DMEA Field Team, Reglon III BUREAU OF MINES

. Benver, Coloradq

Through: E. X. Navshwan 2 74
From: J. William Rusler
M. H. Salsbury

| Subject: Application for DMEA aid (Ureniwm), Uuah Construction Cowmpany,
_ {Danny claime Nos. 2-0, inclusive), S8an Miguel County, Colo.

The application for DMBA aid from vhe Utah Consiruction Company.
10¢ Bush Btreet, San Francisco, Californie, has been referved t¢ us to
ascertain the advisability of & field examination.

The Dunny group of claims are located in the Spud Paich area
of the Slick Rock district, 8.n Miguel County, Colorado. The ore deposits
in the Slick Rock distriet ocewr in the various ssndatope uniis of the
Sali Wash member of the Morrison furmation of Jurassic age. The Salt Wasi
sandstone member in the aree consists of inree prominent sandstone wnits
interbedded with grey-green mudistone. The middle unic of the Salt Wash
sapdstone member has been a more prominent producer of uraniws-vanadium
ore. Toilal production from the Spud Paich-Snyder group, Slick Rock
disirict, from 193¢ to 1351 vas L7,{U0 tons of ore thut averege 0.2J per~
cent U308 and 2.5 perceni V205, Of the five mines near the D.any group of
claime . namely, the Effie, Desslie, Moqui Juy, Mey Day; and Nama Jean
¥o. i mine, the Norma Jean mine wms produced the bulk of the ore. I: has
produced 1,782 tons of ore sssaying U.52 percent Usug and 2.44 percent Vaus,
The Moqui Jug produced 1,048 tons of 0.lo percent 30g and 2.10 percent
Vals, and the May D.y mine produced six tons, all asssaying U.lo percent U30g
wpd C.1 percent V,0.. Production from the Norme Jean mine came from the
middle sandstone unft and the oqul Jug produced from vhe upper sandstone
unit of the Sult Wash member.

during the consultation with D. R. Shaw, project geologist for
the U. 8. Geologival Survey in the Slick Rock district, a review of toe
Survey drilling indicatea that hoies Sp-Sk and SP-58 were drilled deep
enough to penstiraie the mlddle sandstone unit, contrery to the opinion of
the applicant. The middle uni¢ is sbout 50 feet thick however, tiiie
thickness is 0ol entirely sandsione but is frequently interspersed with
red and gray-green mudstons. The ares in the vicinity of the Duinny group
was classified as ranging from semifavorable to favorable by Geological
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Survey drilling, and field work shows that the Salt Wash sandstone
outerops in the canyons west and northwest of the Danny group of
claims is not too favorable. _ :

The above data indicate, however, that a field exasination
on the Denny group of claims is warranted. Wwe will retain the applica-
tion in this office pending decision from Washinglon.

J. Willian Hasler,
U. 5. Geologleal Survey

A i

U. 8. Burean of Mines
JWE/mly






April 11, 1956
Subjects” DMEA-L2LS
Re:  Exploration Assistance

Utah Construction Company L Danny Claims Nos. 2"5
100 Bush Street . , : : S
San Francisco l, California

Gentlemen*

The receipt of ~your application dated Harch 26, 1956

- for axploration assistance under the Defense Production Aot of 1950,
. as amended, is hereby acknowledged |
Your applioation has been assigned Docket Number szg.hzhs
and referred to the Eare & Misc..netals Divisian.
| Kindly identify nll future correepondence relating to your
application by this docket»number. |

Sincerely yours,

.Robert E. Adams, Chief
- Operations Control and
Statiatics Division

60932






April 11, 1956

Memorandum
To: . ‘Executive Officer, DMEA Field Team, Region 1T f
From: . Chief, Operation's Control and Statistics Division

Subject: Assignment of Docket Number
There is listed below the;assigned docket number*&o

an aﬁﬁlication recentiy received from Region 1T
S i @

DMEA ~ _ 245 Utah Construction Company

'Robert E. Adams
Chief, Operatlon s Control
and Statistics Division

INT.-DUP., SEC., WASH.; D.C. '9urs0

|






UNITED STATES %
DEPARTMENT OF THE INTERIOR Pp . 2
DEFENSE MINERALS EXPLORATION ADMINISTRATION R 13 1955

WASHINGTON 25, D. C.
April 9, 1956™ -

22l New Customhouse
Denver 2, Colorado

Memorandum
To: Secretary to the Operating Committee, DMEA
From: Field Team, Region III

Subject: Application for DMEA Aid (Uranium), Utah Construction
Company, (Danny Claims Nos. 2-6 inclusive), San Miguel
County, Colorado
Enclosed are two copies of the subject application,

two copies of our memorandum to J. W. Hasler, and two copies of
~our letter to the applicant.

DMEA Field Team, Region III

Executive Officer

Enclosures






UNITED STATES = AE: CEI\‘ I
DEPARTMENT OF THE INTERIOR o =3
DEFENSE MINERALS EXPLORATION ApmiNisTRaTion - APR 111958

~_ WASHINGTON 25; D.C.
April 9,71956

22 New CustomhoxiSé
Denver 2, Colorado

To: ‘ | J. U'. Haslér
From: = Field Tean, Regien III
Subject: Application for DMEA Aid (Uranixm) , Utah Construction
: Company, (Danny Claims Nos. 2-6 mclusive) , San Miguel
County, Colerado - o _ '
Enclosed is the subj'ee:t appucatmn'ini the amoimt of

7 $28,132.oo.-

Will you discuss this a.pplication with the ‘Buresn of -
xines representative in the Grand Jumetion office apd the AEC and

forward this office nine copies of your joint reeomnda.tianx conccrn- o

. ing the a.dvisability of a field namination.
DNEA !'ield Team, Reg:.on III

W M TRAVLR

‘ By . W. u. Traver .
Executive Ofﬁcer

' Enclosure -
HMC:ab

cc: Sec. Op. Comm. (2)c-- "
Subject DY
Harshman- -
Shaw (2)
Chron.’





|  UNITED STATES
'DEPARTMENT OF: THE INTERIOR -

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25,D.C.

-

APR1 1 1956 |
April 9, 1956 ~

224 ‘New Customhouse = .
. Denver 2, Colorado ‘ L I

Menorandmﬁ

To:  J. . Hasler |
From: Field Team, Regio‘n 111 v »
Subject: - ﬁ.gplication for DMEA Aid (Uranium) s Uteh Coustruction
- Compeny, (Danny Claims uOS- -6 mclusiv&), San Miguel
County, Co...oraio
‘ - Enclosed is the wbaect application in the aaount of
$28,132.00.

will you aiscuss tais agplication with the "&u‘eau of
‘Mines representative in the Grand Juuction office ané the ARC amd
forward this off'ice niue copies ol your Jjoint recomevdations concern=-
ing the anviaaoility of & Ticle exeninatl Lois. :

ZTA Flell vuem, egion TIT.

w. M. TRAVER,

| \h. M. Traver .
kxecutive Officer

Enclosure

HMC:ab
cc:'Sec, Op. Comm. (2)er""""
Subject : -
Harshman
" Shaw (2) .
Chron.






o UNITED STATES - D
- DEPARTMENT OF THE INTERIOR ~ APR; . 195n
~ DEFENSE MINERALS EXPLORATION ADMINISTRATION ST Iee
‘ - WASHINGTON 25, D.C. ' C

L%
LT T

. April’9, 1956

224 New Customhouse
Benrver 2, Colorado

Mr. H. A. Mann

Utah Construetion ¢

622 Cemmonwealth Bailding
Denver 2, Colorado

Re: Application for DMEA Aid (Uren-
ium), {Danmy Claims Nos. 2-6
inclusive)}, San Miguel Cemuty,

Bcar Mr. Mann:

' This will acknowledge receipt of your letter dated April
3, 1956 and four copies of the captioned application for DMEA aid.
The epplication is being forwarded to the Washington office, IMEKA,
for further processing, and sheuld they require additionsl informa
tien, they will request it. B : '
’ -  Very truly yours,

w. M.‘._T'RAw-_‘ﬂ,

W, M. A'r_ranr o
Executive Officer, IMEA
Field Teem, Region IIX

HMC:ab

cc: Sec. Op. Comm. (2)
Harshman o
Shaw (2)

" Hasler
Subject
* Chron.






. UNITED STATEs = HECEVEp
- DEPARTMENT OF THE INTERIOR APR 11 ,955-

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

CApril 9, 1956
22k Yew Custouhouse |
Denver 2, Colorado

Mr. H. A, Mann

Utah Construction C '

622 Commonwealth Building
Denver 2, Calorado

Re: Applicution for mm Atd (Uran-
ium), (Denay Claims hos. 2-6
inclusive), Sen Miguel County,

Colorado .

Dea.rur. Mann

I‘hia vi A acknowledge receipt of your letter Gated ALpril
3, 1956 and four copies Of the captioned application for DMEA aid.
The application ie being forwarded to the washingtom office, DMEA,
for further processing, and should they require sdditionsl informa-
tion, they will request it. - '

: 'Very ;tmly' yours,

w. M TRAVER

We M. Tra.ver
Executive Officer, DMEA
Field Team, Region 1II

HMC:ab

ce: Sec. Op. Comm (2)
Harshman
Shaw (2)
Hasler
Subject
Chron.
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© pucAa
‘ ’ Date Rec’ds
(I;evig;le;gg? 1952) UNITEDQ'ATES DEPARTMENT OF THE lN'&lOR Form Aporoved, )
DEFENSE MINERALS EXPLORATIONSADMIMSERATION ~ APR 9 1356™
. Y - ES
APR 1 11956 BHREii 22\22310‘

wllv [ T
Not to be filled 1n by applicant

APPLICATION FOR AID IN AN
EXPLORATION PROJECT, PURSUANT TO - -+~ | Docket No. OME A= 42 4.5

Metal or Mineral LA7# 2% y

DMEA ORDER 1, UNDER THE DEFENSE Date Recetved . X = 2/ =or
PRODUCTION ACT OF 1950, AS AMENDED Bstimated CosfZ &y £ B2 OO

Participation (Government %) ... _________.

INSTRUCTIONS

1. Name of applicant.—(a) State he1;e your full legal name, i.n the fo i which ou, will, wish, to_cantxact, and your
mailing address: ~ Utah_GConstruction Company, a corporat Sy e o 540G ana s

. under the laws of the State of Utah, Mailing Address; 100 Bush Street, San Francisco

L, California (For names, titles and addresses of officers, seé Attachment No, 1)

(Field office, 622 Commonwealth Bldg., Denver, Colorado)
(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized.
(¢) If a corporation, add to above statement, titles, names and addresses of officers.
(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General.—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each |
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required ‘
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. ' |
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration ‘
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all |
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

not to be included in the exploration project contract ... " Wm.cnims._ﬂog. 2 through 6 inclusive, ‘

- ' ining claime situated in Lower San Miguel Mining District, San Miguel
Eﬁgﬁ%ﬁ-ﬁﬁ location notices filed in official records of San M{guel comty

_Book 246, Pages 537 through 541, inclusive, - o
(b) Stafe any mine name by which the property is known. See 3(8.) above

(c) State your interest in the land, whether owner, lessee, purchaser under contract, or gtherwise, Lessee under min-
ease from Elwood L. Collins dated Mar 5 .,1955, recorded in official records of

Sa"}dyﬁi@%} aQQWﬁle om"sm%%sg%%ﬁca%]dﬁ a copy of the lease, contract, or other document under vs;hich

you control the property. See Attachment No, 2
(e) If you own the land, describe any liens or encumbrances on it Not:_applicable

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. See 3(3) above . . . . B

|

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. See Attachment No. 3

(b) State past and current prodiuction, and ore reserves, if any, giving quantities and grades. ‘

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technglogic information you may have, indicating on each
whether you require its return to you. (See Attachment 4)

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points.

"7 (e) State the availability of manpower, materials, supplies, equipment, water, and power. 16—68551-1






Uranium

5'. The exploration p'roject.—(ag'ate the mineral or minerals for which you ﬂ to explore

(b) Describe fully the proposed work, 1nc1ud1ng a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,

veins, ore-bearing beds,‘etc See Attachment No. 5 . )

(¢) The work will start within “‘36"“ days and be completed Wlthln 3o months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. See attaclment No. 5

6. Estimate of costs—Furnish a detailed estimate of the costs of the proposed work (you will have to use a sggra&g Eeetk_
under the following headings. Add the totals under all headings to give the estimated total cost of the plOJect

(a) Indépendent comtracts.— (Note.—If the applicant does not intend to let any of the work to contractors, w11te 918
after this item. To ‘the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessaty labor, supervision and engineering and geological consultants.

(¢) Operating materials and supplies. —-Furnlsh ‘an “itemized lxst mcludmg items of equlpment costmg 1ess than $50 each,
and power, water and fuel’ - )

(d) Operating. equipment. —Furmsh an 1termzed list of any operating equlpment to be rented purchased or whlch is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use—allowance based .on present
value, as the case may be.

(e) Rehabilitation and repairs.—Furnish a detalled list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, ﬁxtures and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations.~—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytlcal work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(k) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above

NoTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any
other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs. .

7. (a) Are you prepared to furnish your share of the cost of the proposed project in accozdance with the regulatlons on

Government pa.rtlclpatlon (Sec. 7, DMEA No. 1)? - Gga Attacment No. 'I
. (b) How do you propose to furnish your share of the costs? ' See Attactment NO. 7 e

- ° . N
'3 - o,
. . . :{t;

. Money EI Use of equlpment owned by you E Other - ° .

Explam in detall on acompanying paper

”

: CERfIFICATION - i

The undersxgned whether as an individual, corporate officer, partner, or otherw1se both in his own behalf and acting for
the applicant, certifies that the-information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Dated -.'---_,_--..-..;_._;___MarCh 26 - ,i 195-.6

Tt le S : UTAH 1('20N$'1'BIJC"l‘IOM CMANY

\

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to ony matter within its junsdlchon

v S GOVERNMENT PRINTING OFFICE 16—66551-1






Attachment No. 1 to BIIA Application of Utah Construction Company

RECELVED

R o arpf

OFFICERS AND DIRECTORS APR1 71053

List of Nanes | ~ Titles A Addresses

Marriner §. Eccles  Pirector, Chairman of 100 Bush Street,
: the Board . San. Francisco, Calif.
Allen D. Christensen  Director, President 100 Bush Street
‘ : and General Manager San Francisco, Calif.
‘ o Executive
E. ¥, Littlefield Director, /Vice President, 100 Bush Street
Secretary and Treasurer San Francisco, Calif,.
Marriner A. Browaing Director } First Security Bink Bldg.,
| , 4 Ogden, Utah
L. S. Coray Pirector 100 Bush Street,
o : 8an Prancisco, Calif.
L. T. Dee | Director , } First Security Bank Bldg.,
: Ogden, Utah
George 5. Eccles Director . First Security Bank Bldg.,

79 8. Main 8t.,
8alt Lake City, Utah

" W. H. Harris Director P.0. Box 187,

Ogden, Utah
Shepard Mitchell Director Mitchell, Silberberg &

Knupp, 6399 Wilshire Blvd.,
Los Angeles 48, Calif,

P. L. Wattis . Director Wattis & Co,.
: ‘ : 220 Montgomery Street
- ; . - San Francisco 4, Calif.

@R —Putasm—— - Vice President . 142 ETSrd—South-St.
' : - PO-—Box—1590 '
| Salt-—Lake-€ity—Utah
F. M. Keller Vice President’ 100 Bush Street:

San Framcisco, Cualif.

C. 8. Davis Vice President ' 100 Bush Street
’ San Francisco, Calif.

J. M. Horrigan Assistant Treasurer, 100 Bush Street :
; Assistant Secretary 8an Francisco, Calif.






Guy V. Sperry

Peter Jacobsen

Edgar White
J. K. Allen
C. W. Robinson

£. V. Reeves

Assistant

Assiztanf

. Assiatagt

Assistant

Assistant
Assistant

Assistant

Secretary
Becretary

Secrgtary

Secretary

Treasurer
Secretary

Secretary

‘2—

100

San

100
8an

100
San

100
San

100
San

142

p-Qo o
Balt Lake City, Utah

Bush Street
¥rancisco, Calif,

Bush Street
Francisce, Calif,

Bush 8treet,

Francisco, Calif.

Bush Street
Francisco, Calif,.

Bush Street,
Francisco, Calif,

k. 3rd South 8t.
Box 1590,






Attachment ﬂo. 2 to DMBA Application org:aa Construction Compeny
- MINING LEASE ‘

THIS LEASE, made and entered into this............... day of ... March. 2} 195§...., by and between
.................. Blwood L..Colling. ..of . Banar, Colorado

...... . (address) , hereinafter referred to as Lessor, and

 Utah _Construction. CoNpany, 8. Utah Corporation o

hereinafter referred to as Lessee; : .
WITNESSETH: I. RIGHTS GRANTED TO LESSEE—Lessor in consideration of the rents and royalties to be paid and
the covenants to be gbserved, as hereinafter set forth, does hereby grant and lease to Lessee the prgﬁerty ﬂ'iuatedlin the
10 %“3@%&‘ k 2 Y .......Mining District, in the County of..... sguel ,

................... QUer.
State of...... COLORRAO ,described in Exhibit A attached hereto and made a part hereof,

with, the exclusive right and privilege -of prospecting and éxploring for, and of mining, strip-mining, extracting and remov- .
ing therefrom valuable minerals and ores, including all ores or materials containing uranium, thorium and any other fission-
able material, and to construct all works, improvements, buildings, plants,; structures, ‘roads, spur-tracks, power lines and
other works and facilities upon the leased property and to make such other use of said property, including the use of water
and timber thereon, and the dumping of waste'and stockpiling and processing of ore thereon, as may be necessary or con-
venient in the mining, strip-mining, disposing, processing and marketing of valuable minerals -and ores thereon and there-
from; together with rights of ingress and egress thereto and thergfrom, insofar as Lessor can grant such rights;

TO HAVE AND TO HOLD unto Lessee for a term of- year$ commencing on the date of this lease, aﬁd so long
thereafter as ore shall be produced from the leased property by Lessee, or Lessee shall continue exploration or. mining opera-
tions on said property, subject to Lessee’s right to terminate this lease as hereinafter prgyjded. '

II. EXPLORATION PERIOD-—A. Lessee is hereby granted, for a period ofjWyeax from the date of this lease, the
exclusive right to perform exploration work upon the Jeased property, including drilling; trenching, surveying, and any .other
such work as'Lessee may deem necessary, to carry out thereon, for, the purpose of determining, .to the satisfaction of Lessee,
the location and extent of any deposits of valuable minerals andores, including ores or, materials, containing uranium, thor-
ium, or other fissionable material, lying within said ‘property. o ’ o

B. Lessee agrees to, pAPtora Ohdinii AR AR B 5 N at the rate of 950000 ' e
dollars per yeargforéachW@é%%Mu%%dﬂﬁdﬁ egoabgied granted. Said min-
imum royalty or rental shall beé paid arinually in advance'in accordance with the number of eld under this lease at the
time said minimum‘foyalty or rertal-shall be due and payable. ‘Lessor hereby 'acknowledges the re'ceiipt‘-,,,fé%’ ee of' the
first payment of said minimum royalty or rental as of the date of this:lease in the total amount of.......R&Xve. ‘
dollars. Successive. payments:of said minimum.royalty or renta] shall be made on each successive anniversary. date of this lease: :

C. Lessee shall have the privilege of mining ore from.the leased property during the exploration period herein granted,

subject to payment of ?gtgal royalties as provfidf;d in Article III (A) hereof. . . .

D. It is understood that Lessee will commence exploration or mining operations upon the leased property as soon,as;
may be practicable but not later than the termination. of the exploration -peried herein granted. In the event Lessee has not
commenced such exploration or mining' operations prior to"theexpiration of the exploration period herein granted, Lessor
may, at its election,' terminaté this lease, providing Leéssee has not commenced exploration or ‘mining operations within
ninety days after receiving.writtén notice from Lessor of Lessor’s intention to so‘terminate this ‘lease; and provided further
that if Lessee shall commence such exploration or mining operations within such ninety-day 'period, or earlier, this lease
shall, subject to the provisions of Article VI, remain in.effect and continue for the full term: hereof; . - o

III. ROYALTIES—A. Actual Royalties— 1. Lessee shall pay Lessor an actual royalty on all minerals or ores, other than
ores or materials containi ranium, thorium or other fissionable material, mined and shipped or removed by Lessee from
the leased property ofn%§% of the net returns received by Lessee from any mint, smelter, treatment agency or other
purchaser to which such minerals or ores are sold by Lessee. _

2. Lessee shall pay Lessor an actual royalty on all ores or materials containing uranium, thorium, or other fissionable
material mined and shipped or removed by Lessee from the leased property in accordance with the schedule of percentage
rates, as set forth in Exhibit B attached hereto and made a part hereof, of the “mine value per dry.ton”, meaning the dollar
value per dry ton (of 2,000 pounds) of crude ores at the mine as determined by the application to the valuable metal con-
tent of such ore of the base price schedules for such ores established and currently in effect by the Atomic Energy Commission
or other government authorized agency before allowance for transportation and development. It is specifically understood that
any initial production bonuses shall be included in “mine value per dry ton”; provided, however, that if the United States
Government does not establish or have in effect a price schedule for the purchase ‘of such ores on a fixed or scheduled dollar
value per dry ton on,crude ores at the mine, or if said ores contain salable materials, some or all of which are disposed of to a
treatment plant or purchase depot for the treatment and’benefication of uranium bearing ores, then “mine value per dry ton”
shall be the value per dry ton of said crude ores as paid for by the Atomic Energy Commission or other government auth-
orized agency, or privately operated mills or buyers who may hereafter not be subject to -government control, less any al-
lowances, reimbursements or costs for the following specific items: (a) transportation of ores; (b) any allowances paid to
Lessee for exploration for or development of ores; (c) treatment or benefication of ores; which.specific items shall, in such
event, be deducted from the sale price réceived from the metal content of said ores by the seller before’ the percentage royalty
as set forth in Exhibit B is calculated and paid.

8. Any amount due and payable to Lessor as actual royalty on ore mined and shipped or removed by Lessee from the
leased property during any calendar month shall be paid by Lessee to Lessor on or.before the 25th day of the next succeeding
calendar ‘montHh ‘after such shipment or removal. = ' - ST T s e Tt ‘

B. Minimum Royalty or Rent—1. Lesse s&e&l pay to Lessor, annually in advance, qusing $he 2Qfthis lease, a min-
imum royalty or remntal at' the rate of..... i%a 9. .io.i.dollars each year for each RERIMERFNCIT by Lessee under
this lease. The first payment of such minimum royalty or rental shall be due and payable upon the expiration of the ex-
ploration period provided in Article II hereof and shall be paid in accordance with the amount of acreage then held by Lessee
under this lease. Each successive payment of said minimum royalty or rental shall be due and payable annually thereafter on
each successive anniversary date of the first payment of said minimum royalty or rental hereunder, in accordance with the
amount of acreage which may be held by Lessee under this ledse'at the time such payment is'due. *

C. Royalty Credit— 1. Any minimum royalty or rental paid by Lessee under this agreement for any annual or other
period shall apply toward and be a credit on the payment of any actual royalties due or thereafter- becoming due during the
term of this agreement. ' T . . :

2. In the évent that actual royalties becoming due in any annual or'other period shall excéed the amount of minimum
royalty or rental paid by Lessee for such period, the excess’amount of such actual royalties shall apply toward and be a
credit on the payment of any minimum royalties or rentals thereafter due or becoming dug ryg@he term of this lease.

%’g Lessor

D. Payr&gﬁs—,— 1. é—‘sll payments of royalties or rental due hereunder shall be 4
at........... SAMAN 2.\ O e (address h other one person, firm or corporation as
Lessor may from time to time designate by written noti . X XXLANKLKH KB ,
Y XXE CHX3 EXX%S TPRINEAEEACEI &0

XK






IV. OPERATION OF LEASED PROPERTY—Lessee shall work and operate the leased property in a workmanlike
manner and shall remove ore therefrom in accordance with recognized mining or strip mining methods and practices, but
without any other restrictions upon the method employed. Lessee shall, at Lessee’s own cost and expense, furnish such labor,
material and supplies as Lessee may deem necessary for the proper development of the leased property and for the mining,
processing and removing of ore therefrom. If Lessee stockpiles upon the leased property ore mined, therefrom, Lessee shall
not be required to pay royalties upon such ore until the same shall have been actually shipped or removed from the leased
premises.(%.,essee in the use, operation and development of the leased property shall comply with all applicable federal and
state laws, including laws pertaining to employer’s liability, workmen’s compensation, and workmen’s pold age and unem-
ployment insurance. Lessee shall not in any way be liable for surface damage caused by strip-mining. (Sae mdw ea?-

V. LESSOR’S RIGHT OF INSPECTION—Lessor or its duly authorized agents shall at all reasonable times have iree
access to the leased property and to all workings thereon for the purpose of inspecting Lessee’s books and records pertaining

" to Lessee’s operations on the leased property and for the purpose of determining whether Lessee is complying with the
terms of this lease.

. VI. TERMINATION- If at any time Lessee shall be in default in the performance of any of the terms and conditions
- of this lease to be performed by it, provided such default is not caused by casualties, strikes, litigation, storms, floods, Acts
of God, or other causes or things beyond. the control of Lessee, and if such default is continued for a period of ninety days
after written notice of such default being given by Lessor to Lessee, then and in such event Lessor may terminate this lease

by notice to Lessee. '

Lessee may, at any time and from time to time during the term hereof, or any extension hereof, relinquish and surren-
der to Lessor any portion of the leased property not needed by Lessee for its operations under this lease, or may terminate
this lease and surrender to Lessor the whole of the leased property upon giving Lessor thirty days’ notice in writing and
paying all sums due and payable to Lessor hereunder up to the effective date of such termination, without further liability
on the part of Lessee with respect to the portion of the'leased property so released and relinquished. In'the event of ter- / ”
mination of this lease by Lessee or relinquishment of any portion of the leased premises by Lessee, Lessee will execute and
deliver to Lessor-a quitclaim deed. covering the property. thereby affected. , C o

In the event of termination of this lease by Lessee, Lessee will within a reasonable time thereafter furnish Lessor’s agent,
as designated under Article. III hereof, with a copy of any drill logs and assay reports obtained by Lessee pertaining to the
leased property. If this lease is‘terminated for any reason or a gortion of the leased property is relinquished, or upon the ex-
piration of this lease, Lessee shall have the right for a, period'q one year after such termination, release‘or expiration to enter
upon and remove from the leaséd property affected all machinery, equipment, materials, buildings, structures, tracks, im-
provements, and other property of the Lessee placed or affixed upon said leased property by Lessee. Upon any release
under, or any termination or expiration of, this lease, Lessee may sell or retain equity in ores in transit, in bins or in stock-
piles, provided that such ores are removed from the leased property affected within ninety days after such release or after this

lease is terminated or has expired, and provided that Lessee shall pay to Lessor royalty on such ores as is hereinbefore pro-
vided. - ' .

VII. INDEMNIFICATION OF LESSOR~— Lesseé shall indemnify and hold harmless Lessor from and against all claims
or liability arising out of violation of any law, damage to property of, injuries to, or death of persons, other than Lessor, its
agents or employees, where such violagion, damage, injury or death is caused by the use, operation or development of the

« leased property by Lessee. ‘ - Rider 2 atta '
' VIII. TITLE TO LEASED PRQPERTY/ EEEEEEEEX XA XXX XKL LB RN XA TLT XXX RARTARXES:
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B XN RXD A RS RN »')7-‘9'-.!".-» R I A R e R A N R A S A TR R R X I I S 4 9T
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have the right to do ah perform any assessment work required to be done on said premises but shall not be obligated so
to do, and Lessor hereby authorizes Lessee at Lessee’s discretion to pay for Lessor’s account for cost of patent surveying, filing
fees, attorneys’ fees, and all other costs in connection with perfecting title to the leased premises; it being understood that

any expenses incurred by Lessee in performing: any of the foregoing may be deducted by Lessee from any rentals or royalties
payable to Lessor hereunder.

KRS
IRBE the rental
; ault in payment
i of any royalties or rentals hereunder while the title of Lessor is challenged by any third person, or while any third person

appears to have any right title or interest adverse to Lessor; provided, however, that if such adverse interest affects only a
part of the leased property or a part of the interest of Lessor therein, the foregoing provision shall apply only.if Lessee
shall pay to Lessor such part of the total rental or royalty as is applicable to the Iand or interest not affected by such adverse
claim. If Lessor hereafter acquires any additional interest or title in the leased property, then this lease shall cover such
additional after-acquired interests or title.

IX. ASSIGNMENT- Lessee shall have the right to assign or- sublet this lease or any portion of the acreage covered
hereby and shall have the right to contract with others to work or operate any mine or mines which may be' developed
upon the leased property. '

X. NOTICE—Any notice confemplated herein to be givén to either party hereto shall be in writing and shall be suffi-
ciently given if mailed in the United States Post office, pogtage prepaid and registered, if to Lessee, addressed to Lessee at
iwmgﬁm&,%&nma&%%ﬂia, or such other address as Lessee may from time to time in

writing designate; and if to Lessor, addressed to Lessor’s agent as designated in Article III hereof.

XI. SUCCESSORS AND ASSIGNS— All covenants, termns, and conditions of this lease shall run with the land and shall

be binding upon and inure to the benefit of the heirs, administrators, successors and assigns of the parties hereto respec-
tively. TR o : o . . }
é .

IN WITNESS WHEREOF, this tleasé ‘Iias;beer‘l exe_cilted b); the parties _heretq on the day and year first ai)ove written.

Lessor's wife joins in this lease for the purpose of releasing any right or
interest, statutory or otherwise, in the BLWOOD L, COLLINS L
168800 DIOPOIT . i ¢ e e SAH000 Tie, 03NS

SR

ATTEST:

Lessor

' Utah Gonstruction Company
(Seal)
resident






RIDER 23

Leogor hereby warrantsvand agrees that the leased property is free

~ from any liens, encumbrances and adverse claims made or suffered

by Lessor or by any person claiming by, through or under, Lessor;
that i1t will defend, indemnify and hold harmless Lessee from and
against any and all claims, cost, expense, or damage incurred or
suffered by Lessee by reason of any dispute, controversy, litigation
or settlement, judgment, or curative title work arising out of or
necessitated by any such lien, encumbrance or adverse claim; that
1t will, at its own expense, defend the leased premises against all
persons making any claim adverse thereto or to the interest of
Lessor therein, and in the event Lessor falls so to do, Lessee may
on its own behalf, or in the name of Lessor undertake such defense
and deduct any cost and expense, including attorneys' fees, sSo
incurred by ‘Lessee, or incurred by Lessee on account of any dis-
pute, controversy, litigation or curative title work affecting the
lcased property, from any royalties or rental due or which there=
after may become due under thio lease. (See Artiecle VILI).

ar





EXHIBIT A |
A _bESCRIP]‘ION OF LEASED PROPERTY

Pive unmtented minlng clains descrided mapeeuvely as W ]

~ “panny Ne. 2%, "Danny Ho. 3", "Denny No. "Danny No. 5", and.

- "panny No. 6“, the location.notices for mzcn -are recorded in :

- the official. recom of San Miguel County, Colorado, Book 286 . ELC
" Pages 53? thﬁm@% 533, !leuuvc, mﬂang mtzeea filed 3' ne 14, 1954

! . : . o S

[

.
. ) '
EXHIBIT B
) PERCENTAGE. ROYALTY SCHEDULE
' s
) : Royalty Percentage of Mine
Percent Ua‘O', perDry Ton . . o ) : - Yalue Per Dry.Ton
R ¢ ST | . 15%
3 (\;,\.' 4 A
/ | Y. ' \






RIECENED)

T ——— Y

STATE OF....... C0RMR oo — } N | APR1 11958

On this......... 2‘3 ....... dcy of ... M ......... L, ‘in ihe year nineteen hundred and... §§ —— rememememeee e e eeee e
before me,..................... n@lz%ﬂ oo JQ&QQ. .................. e e ;a Notary Public in und for
the County of......_... MeBR ..o , State of.............ﬁﬂlaradﬂ ........ , residing therein, duly
commissioned and sworn, personally appeared.......... Kaehrgaﬁ,@o}i&ns o et eeeeeeeme e
known to me to be the person............ whose name................ s subscribed to the within instrument, and acknowl-
edged to me 1hafme .............. executed the same..

IN WITNESS WHEREOF | have hereunto set my hand and affixed my official seal the day and year first above written.
| Neille L. Jones

Notary Public in and for the County of..... Mesa . ( Sﬂﬂl)
Stclte of . CORO e
- ¥y Commission expires March 2, 1357

STATE . OF Callfornlau '
City & T obss
Cour?try of.....9an Franc:L SCO.

On this 2L day of...... Ma rch . - in ﬂ'\‘e'yeor nineteen hundred and......... fifty-five . ...
before me,.......... Clara. B Hay e e , a Notary Public in and for
the County of..Dan. Franc:Ls..c.Q ............................... , State of.......___. C..a.llf (o) o7 ¢ K- NI , residing therein, duly

IN WITNESS WHEREOF, | have hereunto set my hand and affixed my official seal the day and year first above written.

....................... Glara. B. Hay
“Notary Public in and for the County of.......0an._Francisco. ...
State of.......California. .

My Commission expires April 17, 1956
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STATE OF California ’
City & o . s
County of San Francisco .
On this..... e day of......... Lpril...... S , in the year nineteen hundred and........ fifty-five . .. ... :
before me,............! Glara B.. Hay e meeeaceut e ettt e me bttt et e e e e mneen . a Notary Public in and for
the County of......... San.. Francn.sco ....... e , State of........... California.. ... e , residing therein, duly

commissioned and sworn, personally appeared Allen D. ChrlStensen and J. K. Allen, President
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- September 19, 1934, General Land Offiee (6

nttd) o
R BECTVED

@ o=

4L 4 fusg

Survey plat filed in United States Land Office, Montrose, Colorado, September
15, 1917, and approved by the Surveyor General on January 19, 1918, An exten=
sion survey plat, completing the survey of the township, was filed in the
United States land Office, Demver, Colorado, on February 3, 1954, and accepted
on July 26, 1954, : . N i , : -

%zuant to Executive Order of
: All Indian rights were
teminated pursuant to the Congressional Act of June 28, 1938, by Department

‘l‘éwmhip was withdrawn as Ute Indian lands

Order dated Qoeanbor.&, 1938,

Tmshipm‘ withdrawm pending 'elaﬁciﬁeaﬁon'undér the Congressionsl Aet |
of June 28, 1938, by EO of November 26, 1934, GLO (67335). .

Section 19 and other lands of the Township were withdrawn from all forms of = = .
appropriation including those under the mining laws, but not including eppro-
priations under the mineral leasing laws, for use by U.S, Atomic Energy Com- -~ -
mission by Public Land Order No. 459, March 25, 1948, Publie Land Order No.939, .

| ‘F‘br;‘;? 8, 1954, restored Section 19 and other lands to entry effective Narch
- 15, 1954. - e

on !ﬁreh 25, 1955 Ramond Goforth £iled an mat?ged Homestead Entry Applica.tibn,
Colorado 010615, for 8/2, Section 19, This applieation was rejected, subjeet
to the right of appeal, on January 30, 1956 by the U. 3. land Qfﬁcc, Denver,

| Colorado.

Section 19 and at'harA lands of this ﬁomh‘ip-kere officially opsned to entry
to the general public on May 5, 1955, by Order of December 30, 1954. <

The Danny Group of claims wers staked under the provisions of Cirewlar 7,
UeS. Atomic Energy Commission, and recorded in San Miguel County, Colorade
records in Book 246, Pages 537 through 541, inclusive, and an applieation
for lease from the U.S. Atomic Energy Commission filed on June 14, 1954 by
Elwsod L. Collins, S —_— : |

Under t.hq‘prorvioions of Publie Law 285, Section 3(b), Elwood L. Collins filed
a notice for withdrawal of lease applieation, U.8. Atomic Energy Commission,

. This withdrawal notice wes filed for record in San Miguel County, Colerado

records on December 2, 1954, Beok 246, Page 536. o
An Affidavit of ﬁabar_for Asabgnﬁc‘nt Purposes on the Danny Group of chius‘
wae filed on July 1, 1955 in Book 254, Page 405, San Migusl County Records,
Colorsdo. . - . P o |
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Attachment No, 3 to nm Application of Utah COnstruct.ien COupgm

Data, for .Piragraph; Mm‘ger. L, Form MF-103 : -' ‘

‘ _yc‘lcal dsscriptiom

(a) No mixung operatxons have been eonduetcd. The only exploration
work to date consists of § drill holes put down by the U.8,

. Geoclogical Survey several years ago, The location of these -
holes i3 shown on Map “E%, Data have beer obtained on two of
these, Hole No. SP<95 went to a depth of 126 feet, was logged
as barren, with alternating beds of sandstone and mudstone,
Hole Mo, SP«58 went to a depth of 66 feet, and was logged as
containing favorable ore-bearing sandstone at 57,7 feet, with'
grey-green mudstone at the base, Neither of these went beyond
‘the uppcrmst, or "tlai.rd" rim of th@ Salt Wash fcrmation. .

(b) Wot applieable. _ L
(e) Soo sttachment No. 4 ~ "General Goolagyﬂ

(Q) 'rhe property 1s sccessible vie Colorado State ﬁighway Ko. ae,

north of Dove Creek and Egnar. Access from Highway 80 is over
'2 miles of graded road and 1=1/2 miles of unimproved road, both
with gentle grades, The property is 5 miles from Egnar,Colorado,
.. 12 miles from Dove Creek, Colorado, 43 miles from Cortes,Colorado,
‘and approximately 37 miles from Monticello, Utah, The nearest
uraniwe-vanadioa preeessing n:lll is at. xQnt.icalle. ,

. (e) !(nnpower, materiala s supplies, equimment, water, and power for
the proposed exploration drilling will be supplied by a

" contractor. For mining of developed ore reserves, everything
is aveilable loeally. It may be possible to develop water, ‘
aufficient for nining purposes, on the propcrt-y. *






A'mgmz HO, g 10 D, E.A. APPLIcAr;ox ﬁlﬁﬁm}
. Qr Al cmsmmw CQMPANY APR 1. ggg;g

De.ta fcr Paragra.ph A.

GENERAL amxmx

The Danny Group of cla:ms is imediately underlain by the Salt Wash meuber oi_‘
- the Upper Jurassic Morrison formation and are losated within the Golden Rod-
Spud Patch mineral trench in the south half of unsurveyed 3sction 19, Towne
ship 43 North, Range 18 West, San Mimml COunty, cmeradn. (ﬁoe Maps "A* and
R attachod) | |

The Salt Wash mnbor of the Horr:l.son fomation eonaists chicfly of interboddcd .

- brown and red sandstones, red shale, and blue clay, .It is one of tho ehief ‘

oro-bearing stmf.a of the Colorado Plateau region.

Mines and prospects in the vicinity mﬂicate that there are three uraniume
bearing sones or "rime" within the Salt Wash member in the area, The first, -
o lowsst “rim," is reported to have spotty values, high in vanediwe and low
in uranium. The second "rim® ténds to have thicker and more extensive ore-
bodies than the other two'rims®, The majority of the mines in the area are
produeing from the seeond “rim* sands. There are a large number of uraniumm ore
occurrencss in the third "rim" but thay are mostly narrow and of small extent,

' although lecally high-gmdo. .

Structurally, thc Yeds of the Salt Wash member of tha Horrison formtion with—

in the Danny Group lie on the northeast limb of the asymmetrical Dolores anti-

cline, which dipe about two degrees to the northeast and plunges slightly to

the northwest, The beds are generally flat-lying with only mild undulations

locally. The sands are lensed rather strongly by red shale and blue clay SRR
producmg widely varying nttwlogic sections within relatively short distances. -

The oro-bcaring sandstom lenses are dmimntly pale to light yellow-brown,

. speckled with limonite stain, and are interbedded with mudstone, normally red
in color. Near the ore deposits, however, the mudstone within the sandstone
-and the mudstone imodiatol: benoath the ore-bearmg sandstcmo is -altered to
& gray eﬂlor. ' e

The location of tha Danny Group of claims withﬂ.n the recognisad minoral trend,.
on the flanks of the Dolorss anticline, within reasonable depths of favorable
ore mnes, and in proximity to preducing uraniue mines makes their exploration ..
by drilling an attractive exploration venture, It is proposed that if ore is
found Utah Construction Company vd.ll dwelo;: the ore as tha basis of a pebsible
uranium nining aporation. .





 ATTACHMENT No, 5 10 n;x.n.!{.'Ap?Lxc'A'rmx R i
~ OF UTAH CONSTRUCTION COPANY APR" 3 %J |

Date tor Paragraph 5, _b,i q, “Form nr-ma- )

5. 'rho exploration pro;]ost

(b) D@sqsription of proposed vark: o ' '
Map HC", which is attached, shows & proposad drilling program of

. at least 23 rat.ary drill holes aggregatmg about 6500 feet of drilling.
In addition it is proposed to drill about 3000 feet of wagon drill holes
for close~spaced testing of mineral shows or ore that may be encountered -
in the shallow third "rim." Calculations, based on stratigraphie '
measurements made in nearby Bell Canyon, indicate the depthe at which L
each drill hole should reach the base of each *rim.* . These figures are
indicated at the right of the losations plotted on Map “C¥, The upper .
figure indicates the base of the third "rim", the middle figure indicates

the base of the second "rim,"* and lower figure the baze of the first .

"rim,*  Inasmuch as the second "rim" is perhaps the most favorable, all
holes should. prospsct to its base, Some of the holes should continue
duper to’ pmspoct the f&rst or 1omst. Mrim, ¥ ,

~ Map "D" 43 an. mrerlay which can be used ta correhtc topography and
- existing roads with tho proposed drill-aite locations, . |

(d). ggoratin& _@erieM and background, ete.

R ‘I‘he Utah COnstmction Gompuny has’ sueceasfully condncted mining '
_operations, including mireral exploration work, in iron, coal; copper,

. phosphate, and uranium deposits, during the past 50 years. The company
is believed qualified to earry out this projeet because of its experienced
. psrsonnel, adequate equirment and facilities, and a compstent imaginative
policy in the dsvcl@pment of mineral rssourees. ' _ '






w HO. 6 70 DM.E.A. APPLI(“!ATION

(3? UTAH CONBZBUCTIW C@(Pﬁﬁf
' Data for ?aragraph 6 s Fom MF-103

6o Entimth of coats ‘

(a) In
(v)

(e)

(d) -
"~ Pour wheel drive, vshieles (2) 3 months @ $370/nonth

Drill hole probing equipment, 3 months @ § 12/month 36,00

B (e')"
()

(&)

(n)

wendent contrac' 4 I
Rotary drilling, 6500 ft. ¢ $2,00/ft
Wagon drilling, 3000 ft. a $0.80/%¢
Bulldosing, 20 hrs, ¢ $15.00/hr

bor‘ supervision oonsultants
Project geolog

Sampler (2
Supervis‘,ion

3 months @ QAOO/uonth

Oparating material and »supplies

Gas and oil for vehicles
" Drafting material and supplies B
" 'Living expenses, food, ete, - geologisb
Traveling expenses, geelagiats 3
.Sanple containers . ,

sz‘at ¢

Geiger counters (2) = 3 months @ $12/month
© Trailer for living, 3 mntha e $l50/month

Rehabilitation and ropairs "
" Nome : .

New build
Hpne o

8 im'rovemn{",év".‘:ihaﬁéliat‘ioni B

Mi soonmwus

. Ana.lytical work, 200 smples @ SS.OO/nmplo" 5
. Acoounting expenses

. Payroll taxes, workmen! s conpensation, and |

1iability insurance o
Equiment repeirs and mintomnao ,

‘ccmtingenc&.u .

contingeney allmnee a 10 percent
'rote.l Bstinsted Ccsts-‘

s 3 months cséoo/nonth'f
Assistant gwlogi.ut, 3 months € QhOO/mopth

HEf‘ ”‘?jx iy
CAPR1Iga

1,200,00

100.00 -
50,00
500.00

500,00
50,00

1,110.00

36,00
450400

300,00

500,00
150,00

——2a300.00

$ 28,132,00






| ATTACHMENT NO. 7 70 D.M.E.A, APPLICATION
QF UTAH_CONSTRUCTION CCMPANY
Deta for Paragraph 7, FYorm KF-IQS

: 7. '.'Utah comtruction Cempan;y is proparcd ‘to furniah :!.ts share ot the-' "

‘ cost of tm proposed project in accardanse with the regulats.ons |

| ”‘on Gmrmam participation by the uso et it: ataff permmnl, |
.'oquigaent, a.r;d by provi;}ing requisite monpy. B o |






UNI TED STATES

DEFENSE MINERALS EXPLORATION ADMINISTRATION A
- “‘WASHINGTON 25, D.C. '

s April 17, 1956

224 Hew Customhouse
Denver 2, Colorado "

s'

Memorandum
To: Chaiman, Operating Committee, DMEA
From: Pield Team, Region I1I

Subject: Docket DMEA 4245 (Uranium) Utah Constmction Compa.ny,
' - (Danny claims Nos. 2-6 inclusive) San Miguel County, Colorado

Enclosed are four copies of a review of the sub,ject applica~ -
tion by members of the Grand Junction offlce s DMEA, .

Because the area in the vicinity of the Danny group was
classified as ranging from semi-favorsble to favoreble, we recommend
that & field examinstion be made on the Danny group of claims.

DMEA Field Teem, Region IIX

W. M. TRAVER,

By W. M. Traver
Executive Officer

Enclosures

DEPARTMENT OF THE INTERIOR {7 7rom
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o DEPARTMENT OF ‘THE INTERIOR
/ DEFENSE MINERALS ADMINISTRATION .
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DATE -ff‘:lft.éfé_,--
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) Record

__________ Comment P} S—
____________ Conference e Referring
____________ Consideration S Y ——
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____________ Initials oo Signature
[ Mailing 0 e Suggestions
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IN REPLY REFER TO:
&‘!JNERA'?_‘DEPOSBTS

UNITED STATES A
DEPARTMENT OF THE INTERIOR... =~ HEC v s
GEOLOGICAL SURVEY ,.  °

P. 0. Box 360 e

Grand Junction, Colorado P i %-K
Memorand « April 11, 1956 Pots Rec'd,
) APR 16 1956
To: Executive Officer, DMEA Field Team, Region III

' BUHEAU OF MINES

. Through: E. N. Harstman 92 “ZZRéfver. Colorado

From: . J. Willian Hasler
M. H. Salsbury

Subject: Application for DMEA aid (Uranium), Utah Consiruction Company.
(Danny claims Nos. 2-6, inclusive), San Miguel County, Colo.

The application for DMEA eid from the Utah Construction Company,
100 Bush Street, San Francisco, California, has been referred to us to
ascertain the advisability of & field examination.

: The Dunny group of claims are located in the Spud Patch area
of the Slick Rock district, Sun Miguel County, Colorado. The ore deposits
in the Slick Bock district occur in the various sandstone units of the

Salt Wash member of the Morrison formation of Jurassic age. The Salt Wasa
sandstone member in the area consists of three prominent sandstone: units
interbedded with gray-green mudstone. The middle untt of the Salt Wash
sandstone member has been a more prominent producer of uranium-vanadium

ore. Total production from the Spud Patch-Snyder group, 8Slick Rock
district, from 1937 to 1951 was 17,700 tons of ore thut aversge 0.2 per-
cent U308 and 2.6 percent V205. Of the five mines neer the Dunny group of
claims, namely, the Effie, Bessie, Noqui Jug, May Dey, and Norme Jean

No. 1 mine, the Norma Jean mine kas produced the bulk of the ore. It has
produced 1,762 tons of ore assaying 0.52 percent 0308 and 2.4k percent V205,
The Mogui Jug produced 1,048 tons of 0.16 percent 30g and 2.10 percent
VzUs5, and the May D.y mine produced six tons, all assaying 0.lo percent U30g
and 0.1 percent 720 . Production from the Norms Jean mine came from the
niddle sandstone t and the Moqui Jug produced from the upper sandst

unit of the Salt Wush member. ‘ ~

. During the consultation with D. R. Shaw; project geologist for
the U. S. Geological Survey in the Slick Rock district, & review of the
Survey drilling indtcates that holes 8p-Sh and SP-58 were drilled deep
enough t0 penetrate the middle sandstone unit, contrary to the opinion of
the applicant. The middle unit is about 50 feet thick. however, this
thickness is noi entirely sandstone but is frequently interspersed with
red and gray-green mudstone. The area in the vicinity of the Dunny group
wvas classified as ranging from semifavorable to favorable by Geological





2

Survey drilling, and field work shows that the Salt Wash sandstione
outcrops in the canyons west and northwest of the Danny group of
claims is not too favorabls.

The above data indicate, however, that a field examination

on the Danny group of claime is wearranted. We will retain the applica-
tion in this office pending decision from Weshington.

;-);l William Bisler,
U. S. Geological Survey

' %%
M. H. Salsbury
U. 8. Burgau of B

| JWE/alr






22k New Customhouse -

. UNITED STATES
' DEPARTMENT OF THE INTERIOR j %%

. DEFENSE MINERALS EXPLORATION ADMINISTRATION: P,? 17 A
WASHINGTON 25,D.C. ‘7955

April 9,-1956

" Denver 2, Colorado

Nes_;oranduni »

Té:
From:

Subjectf

‘Secrstary to the Operating Committee, DMEA

Field Team, Region III

'Application for DMEA Aid (Ura.ni\m), Utah Construction

Company, (Dsnny Claims Nos. 2-6 .’mclus:we), San nguEl

County s Colorado :

Enclosed are. two eopies ‘of the subject a.ppllcatxon, :

two copies of our memorandum to J. W Hasler, and two coples of

our letter to the applicant.

Enclosures

| DMEA Field_.‘l’eém, 'Region III

W M, TRAVER‘

By W. M. ‘iraver
 Executive Officer





UMEA

™.'2 Rec'd,
AFR 9 1956
s -  BUA£AU(3fﬁﬁNES_A
- 622 Commonwealth Qldg‘.)‘?i“"'eL Coloraris
benver 2, Colorade . .. .
CApril 3, 1956 . HECTUD

o APRL L1283

Nr. V. He Traver ;
sxecutive Officer S T
Defense Minerals Sxploraticn adainistration =
.Room 224 New Custom Houss Lo

. Denver, Colorado e

Dear .ir. Traver:

Attached is an "Application for Aid in an Exploration Froject,
. Pursuant to DMEA Order 1, under the Defense duction ict of
1950, as Amended." S e

. The application is for an exploration contragt, with costs

© estimated at $28,132, to include rotary drilling, wagon drill-

ing and site preparation on five (5} mining claims located in

the Spud Patch-Slick Rock District in T 43 N, R 18 W, in San
Mipuel County, Colorado. No minin3 operation has been con-
‘ducted to date on this property. In the period from 1949 to
1951 the U. S. Geological Survey drilled 5 holes within the

area covered by the mining ¢laims included in tais lease apri—
cation, all of which encountered semi~favorable or favorable ’
orc-bearing structures, without, however, encountering com- ‘
‘mereial uranium values, However, none of these holes penetrated
below the uppermost or "thirdﬂ,rimiof the Salt Wash formation.

Utah Construction Company plans to driil these mining claims

in the near future. By the time the DMEA field team is pre-

 pared to make a [ield examination of the cluims, it is believed
that sufficient uranium minerzlization will have been enco.untersd

to justify a favorable recommendation on this applicaticn. It

~ is planned that the holes be drilled sufficiently deep to .

. penetrate througi. the lowest aundstone horison in the salt dagh

formation. § e o o
we anticipate hearing from you after you have had an oppor-

tunity to review our applicatioms .- .
_ Siﬁcgrely,g-: o
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APPLICATION FOR AID IN AN |
EXPLORATION PROJECT, PURSUANT TO . | --Docket No. --QM‘EA —""ﬁ"‘gﬁﬁ—

Metal or Mmeral ...................

DMEA ORDER 1, UNDER THE DEFENSE NN 7 gy
- PRODUCTION ACT OF 1950, AS AMENDED Estimated Cos az.J?_- 4200

Participation (Government D0) e

- INSTRUCTIONS

1. Name of applzcant-—(a) State here your full legal name, in the form in which you w111 wish to co tégc and your '
mailing address: _._litah Conatruction Company, .a corporation duly org and - {118

_undep_the 1sws of the State of Utah, Mailing Address: 100 Bush st.root, San Francisco,
4, California (For names, titles and addressed of officers, see Attaemm No, 1)

-(Fiald office, 622 Camonweslth Bldg., Denver, Colorado)
- (b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized.
(¢) If a corporation, add to above statement, titles, names and addresses of officers.
(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General.—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C.,.or with the nearest field executive officer thereof,

3. Applicant’s property- rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is’

not to be included in the exploration project contract -----_Qm)y.‘!_.claina Kon.__z_&mugh mcl“ﬂve)
" inpatented mining claima sitvated in Lower San Miguel iining DIstiict, Sen Mipuel
-.County, Calorado, location notices filed in official records of San #igusl mnmty .

Sookzhb, Pages_537 through 5kl inclusive,

(b) State any mine name by which the property is known. See 3(3) “above

i q(é) ls.fsgi:;cyow:ﬁ% in th_g land wligtker 0 &£ ’gw}‘éﬁlw c%&wom% &iﬂ“ %ﬁl‘ &in—

--g%)mrgm@o&eyﬁbmlm appﬁcatlon a copy of the lease, contract, or other document under which

you control the property. 2
. See attacimnt No, , g
(e) If you own the land, describe any liens or encumbrances on 1t Not._applicable

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded

location notice. See 3(&) above

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and productlon facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. See Attaclment No. 3

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you. ( See Attachment hj

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points.

(e) State the availability of manpower, materials, supplies, equipment, water, and power. 16—86551-1





Uranium

5. The exploration ﬁ'roject.—(a)' State the mineral or minerals for which you wish to explore

(b) Descril;e fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc.

(¢) The work will start within -__39-.____ days and be completed within ... ______ months from.the date of an exploration
project contract, -~ - - - - - - . ‘ .
" (d) State the operating experience and background of the applicant with relation to_the ahility to carry out sgch explo-.
ration project, and also that of the person or persons who will supervise the operations. See 3% acﬁené !fo' g ]

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a semt X
under the following headings. Add the totals under all headings to give the estimated total cost of the project: ment, N

(a) Independent contracts.—(Note—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in

~ terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.). . - - :

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants. ) W ) ‘ i

- (¢) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each,.
and power;-water and fuel. e - S : i : S

(d). Opéerating. equipment.—Furnish an itemized list of any operating equipment to be rented, purchlased,'_or which is owned
and will be furnished by the Operator, with the estimated. rental, purchase price, or suggested use-allowance based on present
value, as the case may be, _ ] T .

(e) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project. ' .

(f) ‘New buildings, improvements, installations—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. .
- (9) Miscéllaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation

and employers’ liability insurance, and payroll taxes.

(k) Contingencies—Give an estimate of any necessatry allowances for contingencies not included in the costs stated above.

NoTtE.—No items ‘of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
.estimate of costs. . . . . ;

7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on

Governmen{‘, participat_ion (Sec. 7., DMEA N 0. 1)? See Attachment No. 7 . R _
(b)- How do 'y'ou‘pl_'opi)Se‘ to furnish your share of the costs? See Attachment No. 7 .

. [E’ Money Use of equipment owned by you . . El Other .. .

Explain in detail on acompanying i)agpér. ' .

S * CERTIFICATION - -~ . -
The undersigned, whether aiv, an individual, corporafe officer, partner, or otherwise, both in his own behalf and acting for

the applicant, certifies that the information set forth in this form"and accompanying papers is correct and complete, to the best
‘of his knowledge and belief. o o )

0«.,‘.:1:’ .

-

Dafe& e March 26, ' '" 195__.6 ‘

\

Title 18; U. S. Code (Crimes), Section 1001, makes if a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICE = 16—66551-1
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Attachment No. 1 to DMEA Application of Utah Constructiom Company

OFFICERS AND DINECTORS

List of Names | Titles » | Addresses

Marriner 8. Eccles ‘Pirector, Chairman of 100 Bush Street,
the Board ‘ San Francisco, Caliif,
Allen D. Christensen Director, President 100 Bush Street
‘ , and General Manager San Franciseo, Calif.
‘ Executive
E. ¥, Littlefield Director, Vice President, 100 Bush Street

Secretary and Treasurer gSan Francisco, Calif.

Marriner A. Browning  Director ' First Security Bank Bldg.,
' , Ogden, Utah

L. 8. Corey Director , ' 100 Bush Street,
' San Francisco, Calif.

L. ¥. Dee ‘ Director ‘ First BSecurity Bank Bldg.,
Ogden, Utah

George 8. Eecles Pirector First Security Bank Bldg.,
79 8. Main 8t.,
8alt Lake City, Utah

¥. H, Barris Director P.0. Box 187,
Ogden, Utah
Shepard Mitchell Director Mitchell, #ilberberg b

Enupp, 6399 Wilshire Blvd.,
Los Angeles 48, Calif.

P. L. Wattis Director Vattis & Co.
' <20 Montgomery Stireet
San Framsecisco 4, Calif.

O R—Putaan— 'i&ns~?r¢uidcnt~—-~uw~w~w142~i7~arﬁ—89uthmat.
’ : - PO .—Box 1590
Sait Lake--City, Utah

¥, M. Keller Yice President '~ 160 Bush Stireet
o - San Francisco, Calif,

C. B. Davis Vice President - 100 Bush Street '
#ar Francisco, Calif.

J. M, Borrigan Assistant Treasurer, 100 Bush Street
Assistant Secretary 3an Franecisce, Calif.





Guy Y. Sperry

Pater Jacobsen

Edgar White
J. K. Allen
C. ¥. Robinson

E. V. Reeves

Assiutant'8¢cretary

Assistant Secretary

Assiatant ﬁoertiary

Assistant Becretary

‘Assistant Treasurer

Assistant Becretary

Assistant Secretary

1
/L]

100 Bush Strest
San FPrancisco, Calif.

100 Bush Street

- San Francisco, Calif.
100 Bush Street,

San Francisco, Calif,
100 Bush Street

" 3anm Framcisco, Calif.

100 Bush Btreet,
S«n FPrancisco, Calif,

143 K. 3rd Bouth Bt.

F.0. Box 1590,
821t Lake City, Utah .
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‘ , * MINING LEASE ) :
THIS LEASE, made and entered into this dayof....... Mar&h 21 APR 11 1951%55, by and between

.................. Elwood L..Collins Of.cc...... EENBL,. COLOTAAO.

........ (address) , hereinafter referred to as Lessor, and

.................. Utah Construction Company,.a.ltaj.corporation.. e e

hereinafter referred to as Lessee; ' '
WITNESSETH: I. RIGHTS GRANTED TO-LESSEE—Lessor in consideration of the rents and royalties to be paid and

the covenants to be observed, as hereinafter set forth, does hereby grant and lease to Lessee. the property situated in the
................... Lower. San Miguel ' . . Mining District, in the County ofr - dan Miguel. . .
State of........... Colorado. . .. e ,described in Exhibit A attached hereto and made a part hereof,

with the exclusive right ‘and ‘privilége of prospécting and' éxploring for, and of mining, strip-mining, extracting and remov-
ing therefrom valuable minerals and ores, including all ores or materials containing uranium, thorium and any other fission-
able material, and to construct all. works, improvements, buildings, plants, structures, roads, spur tracks, power lines and
other works and facilities upon the leased property and to make such other use of said property, including the use of water
and timber thereon, and the dumping of waste and stockpiling and processing of ore thereon, as may be necessary or con-
venient in the mining, strip-mining, di$posing, processing and' marketing of valuable minerals and’ ores ‘thereon and there-
from; together with rights of ingress and egress thereto and therefrom, insofar as Lessor can grant such rights;

TO HAVE AND TO HOLD unto Lessee for a term of 3%gX¥/yeark commencing on the date of this lease, and so long
thereafter as ore shall be produced from the leased property by Lessee, or Lessee shall continue exploration or mining opera-
tions on said property, subject-to Lessee’s right to terminate this: lease as hereinafter prgyjged... - . o

I1. EXPLORATION PERIOD-A. Lessee is hereby granted, for a period of -’Wyeaﬂ{ from the date of this lease, the
exclusive right to perform exploration work upon the leased property, including drilling, trenching, surveying, and any other
such work as Lessee may deem necessary to carry out thereon, for the purpose of determining, to the satisfaction of Lessee,
the location‘and extent of any deéposits of valuable minerals and ores, including ores or materials containing uranium, thor-
ium, or other fissionable material, lying within said property. -~ " .~ .- S Coo

B. Lessee agrees to PR QRESSOL e inifi ok siininpne xavdley amre: t the rate of....$50500...............
dollars per yeargfgr' éaéhp exdi A S (ﬁ%ﬁ%&%ﬁ%ﬁ?@gm rég’ﬁspﬁofation periag. 50”"granted. Said min-
imum royalty or rental shall be- paid ‘anriually in"advance inaccordangce with the number of nder this lease at the
time said minimum royalty. or rental shall be due and payable. Lessor hereby acknowledges .the’receip
first payment of said minimum royalty or rental as of the date of this lease in the total amount of...:....$ 50.00.. ...
dollars. Successive payments of said minimum royalty or rental shall be made on each successive anniversary date of this lease.

C. Lessee shall have the privilege of mining ore from thé leased property during the exploration period herein granted,
subject to payment of actual royalties as provided'in Article IIT-(A) hereof.~ . - R R T

D. It is understood that Lessee will commence exploration or mining operations' upon the leased property as soon as
may be practicable but'not later than the termination of the chloragion- period -herein granted. In the event Lessee has hot
commenced such ‘éxploration ‘or mining operations prior to the expiration ‘of the exploration period herein granteéd, Lessor
may, at its election, terminate this lease, providing Lessee has not commenced exploration or mining operations within
ninety days after receiving written notice from Lessor .of Lessor’s intention, to so:terminate this lease; and provided further
that if Lessee shall commence such exploration or mining operations within such ninety-day period, or earlier, this lease
shall, subject to the provisions of Article VI, remain in effect and continué for the full term hereof. o oo

 III. ROYALTIES—A. Actual Royalties— 1. Lessee shall pay Lessor an actual royalty on all minerals or ores, other than
ores or materials containing pranium, thorium or other fissionable material; mined and shipped or removed by Lessee from
the leased property of....... %%f% of the net returns received by Lessee from any mint,.smelter, treatment agency or other
purchaser to which such minerals or ores are sold by Lessee.
gt . ! TP . . . , .

2. Lessee shall pay Lessor an actual royalty on all ores or materials containing uranium, thorium, or other fissionable
material mined and shipped or removed by Lessee from the leased property in accordance with the schedule of percentage
rates, as set forth in Exhibit' B attached hereto and made a part hereof, of the “mine value per dry ton”, meaning the dollar
value per dry ton (of 2,000 pounds) of crude ores at the mine as determined by the application to the valuable metal con-
tent of such ore of the base price schedules for such ores established and currently in effect by the Atomic Energy Commission
or other government authorized agency before allowance for transportation and development. It'is spécifically understood that
any initial production bonuses shall be included in “mine value per dry ton”; provided, however, that if the United States
Government does not establish or:have in effect a price schedule for the purchase of such ores-on a fixed or scheduled dollar
value per dry ton on crude ores at the mine, or if said ores contain salable materials, some or all of which are disposed of to a
treatment plant or purchase depot for the treatment and benefication of uranium bearing ores, then “mine value per dry ton”
shall be the value per dry ton of said crude ores as paid for by the Atomic Energy Commission or other government auth-
orized agency, or privately operated mills or buyers who may hereafter not be subject to government control, less any al-
lowances, reimbursements or costs for the followirig specific items: (a) ‘transportation of ores; (b)' any allowances paid to
Lessee for exploration for or development of ores; (c) treatment or benefication of ores; which specific items shall, in such
event, be deducted from the sale price received from the metal content of said ores by the. seller before the percentage royalty
as set forth in Exhibit B is calculated and paid. o ' C -

8. Any amount due and: payable to Lessor as actual royalty on:ore mined and shipped or. removed by Lessee from the
leased property during any calendar month shall be paid by Lessee to Lessor on or before the 25th day of the next succeeding
calendar month after such shipment or removal.

B. Minimum Royalty or Rent—1. Lessee shall pay to Lessor, annually in advance, duping the teym of this lease, a min-
imum royalty or rental at the rate of..... $]4,‘.§,Q.,OO'.,..‘.7 .............. -.dollars each year for eacH!geker i old
this lease. The first payment of such mipimum royalty or rental shall be due and payable up he expiration of the ex-
ploration period provided in Article II hereof and shall be paid in accordance with the amount of acreage then held by Lessee
under this lease. Each successive payment of said minimum royalty or rental shall be due and:payable annually thereafter on
each successive anniversary date of the first payment of said minimum royalty or rental hereunder, in accordance with the
amount of acreage which may be held by Lessee under this lease at the time such payment is due.

C. Royalty Credit— 1. Any minimum royalty or rental paid by Lessee under this agreement for any annual or other
period shall apply toward and be a credit on the payment of any actual royalties due or .thereafter becoming due during the
term of this agreement. S ‘ ' ' : X

2. In the event that actual royalties becoming due in any annual or other period shall exceed the amount of minimum

royalty or rental paid by Lessee for such period, the excess amount of such actual royalties shall apply toward and be a
credit on the payment of any minimum royalties or rentals thereafter due or becoming due d r'né dthe term of this lease.

D. Royalty Payments— 1. All payments of royalties or rental due hereunder shall be (X R Lessoy.. ...
-] SR E?;ar.,...Colorddo .................................................... (address) or to such other one person, firm or corporation as
Lessor may trom time to time designate by written notice to Lessee; Rxdeieossox 2Rt RORXXIPRRRKRIELI - - coocoveemneneecs

X D X D S B0 MR X QO XL XK DX KOS MK KDER
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IV. OPERATION OF LEASED PROPERTY-Lessee shall work and operate the leased property in a workmanlike
manner and shall remove ore therefrom in accordance with recognized ‘mining or strip mining methods and practices, but
without anyother restrictions upon the method employed. Lessee shall, at Lessee’s own cost and expense, furnish such labor,
material and supplies as Lessee may deem necessary for the proper development of the leased property and for the mining,
processing and removing of ore therefrom. If Lessee stockpiles upon the leased property ore mined, therefrom, Lessee shall
not be required to pay royalties upon such ore until the same shall have been actually shipped or removed from the leased
premises. Lessee in the use, operation and development of the leased property shall comply with all applicable federal and
state laws, including laws pertaining to employer’s liability, workmen’s compensation, and workmen’s ,old age and unem-
ployment insurance. Lessee shall not in any way be liable for surface damage caused by strip-mining. See Ridggc&ea

V. LESSOR’S RIGHT OF INSPECTION-Lessor or its duly authorized agents shall at all reasorfable times have free
access to the leased property and to all workings thereon for the purpose of inspecting Lessee’s books and records pertaining
to Lessee’s operations on the leased property and for the purpose of determining whether Lessee is complying with the
terms of this lease.

VI. TERMINATION— If at any time Lessee shall be in default in the performance of any of the terms and conditions
of this lease to be performed by it, provided such default is not caused by casualties, strikes, litigation, storms, floods, Acts
of God, or other causes or things beyond the control of Lessee, and if such default is continued for a period of ninety days
after written notice of such default being given by Lessor to Lessee, then and in such event Lessor may terminate this lease
by notice to Lessee. ‘ o

Lessee may, at any time and from time to time during the term hereof, or any extension hereof, relinquish and surren-
der to Lessor any portion of the leased property not needed by Lessee for its operations under this lease, or may terminate
this lease and surrender to Lessor the whole of the leased property upon giving Lessor thirty days’ notice in writing and
paying all sums due-and payable to Lessor hereunder up to'the effective date of such termination, without further liability
on the part of Lessee with respect to the portion of the leased property so released and relinquished. In-the event of ter-
mination of this lease by Lessee or relinquishment of any portion of the leased premises: by Lessee, Lessee will execute and
deliver to Lessor a quitclaim deed covering the property thereby affected. S

In the event of termination of this lease by Lessee, Lessee will within a reasonable time thereafter furnish Lessor’s agent,
as designated under Article III hereof, with a copy of any drill logs and assay reports obtained by Lessee pertaining to the
leased property. If this lease is terminated for any reason or a portion of the leased property is relinquished, or upon the ex-
piration of this lease, Lessee shall have the right for a period of one year after such termination, release or expiration to enter
upon and remove from the leased property affected all machiriery, equipment, materials, buildings, structures, tracks, im-
provements, and other property of the Lessee placed or affixed upon said leased property by Lessee. Upon any release
under, or any termination or expiration of, this lease, Lessee may sell or retain equity in ores in transit, in bins or in stock-
piles, provided that such ores are removed from the leased property affected within ninety days after such release or after this
lease is terminated or has expired, and provided that Lessee shall pay to Lessor royalty on such ores as is hereinbefore pro-
vided.

VII. INDEMNIFICATION OF LESSOR~— Lessee sh'all‘inder'nnnify and hold harmless Lessor from and against all claims
or liability arising out of violation of any law, damage to property of, injuries to, or death of persons, other than Lessor, its
agents or employees, where such violation, damage, injury or death is caused by the use; operation or development of the
leased property by Lessee. (See Rider 2 attached ’

III. TITLE TO LEASED P; QPERTY,/ IR R R XXX
7 KX X BN XEEREXAXE RIRXF TN 3

J L ¥t

XX BXSES RN N * 3 z 548 *

3 XIS ‘c.v.,u’(a;:o‘- DDkt e e M B R X IR M R X R R AN R K HINE ECH AR N KRR X R ,
RERENNKXIEXERKXRBRXH X KX XX BRI A AR X TE R EXARK XKRKEX LA d
O3 I8 SN K AKX KX EF XN ER KX KX XX AERKBILE RN KdEded

n-'«v.l»'.b‘d,n.- X p DA SR D DL S XXX XXX XU RENIEX S =;G.;;, & D e *
LRIt S z_-'o [DE DL SRR R AR X NI MK REXEICKIRE RN R KR TR THE X ERKFE KN R > 2 = R XS
8 5C O eI 3 X 5 3 KK St 30 I St ST DO DS I B3 WA DX XI5 X3 (XK XK AR B KX XEIKS 3,62 RICHOSTELTAITOFTOECT
R DXLN I S DR 0 DKL 3 ¢ eI R DO I DE IR I M I T R 3 RN XK XK ITEN S IR KU XX EAEIEK Lessee shall

have the right to do and perform any assessment work required to be done on said premises but shall not be obligated so
to do, and Lessor hereby authorizes Léssee at Lessee’s discretion to pay for Lessor’s account for cost of patent surveying, filing
fees, attorneys’ fees, and all other costs in connection with perfecting title to the leased premises; it being understood that
any expenses incurred by Lessee in performing any of the foregoing may.be deducted by Lessee from any rentals or royalties
payable to Lessor hereunder. .

If Lessor owns less than the whole

of the mineral rights in the leased proper X3 RIEX
K v ep, XM XX HINS ,(p KX RXR XN ER T X AR RN XK R XN R Rt R X XXX KX RN XN the rental
and royalties payable hereunder.shall be. proportionately reduced. Lessee shall not be deemed to be in default in payment
of any royalties or rentals hereunder while the title of Lessor is challenged by any third person, or while any third person
appears to have any right title or interest adverse to Lessor; provided, however, that if such adverse interest affects only a
part of the leased property or a part-of the interést of Lessor therein, the foregoing provision shall apply only if Lessee
shall pay to Lessor such part of the total rental or royalty as is applicable to the land or interest not affected by such adverse
claim. If Lessor hereafter acquires any.additional interest or title in the leased property, then this lease shall cover such
additional after-acquired interests or title.

e BRIEXNX

IX. ASSIGNMENT-- Lessee shall have the right to assign or sublet this lease or any portion of the acreage covered
hereby and shall have the right to contract with others to work or operate any mine or mines which may be developed
upon the leased property. '

X. NOTICE—-Any notice‘cbntéfnpléted herein to be ‘gi'x;en:toﬂéithér party hereto shall be in writing and shall be suffi-

. C,iir(l)tg %iven if mailed in the United States Post office ioftage prepaid and registered, if to Lessee, addressed to Lessee at

Bﬂh‘...stl'.e.et;....ﬁﬂﬂ;.EI‘Mﬁi&Qﬁ;;“‘.Qﬁf e44.¢.., or such other address as Lessee may from time to time in
writing designate; and if to Lessor, addressed to Lessor’s agent as designated in Article III hereof.

XI. SUCCESSORS AND ASSIGNS— All covenants, térms, and conditions of this lease shall run with the land and shall
be binding upon and inure to the benefit of the heirs, administrators, successors and assigns of the parties hereto respec-
tively. S N - :

IN WITNESS WHEREOF, this lease has been executed by the parties hereto on the day and year first above written.

z—

Lessor's wife.joins in this lease for the -‘purpose of releasing any right or

interest, statutory or otherwise, in the -~ " ELWOOD L. COLLINS

leased property. . .. = T . Elwéed L. Collins
, . RN ,.‘:;‘; Loy ;\xf ;',.._‘»"rf'," sl x..-l» s ‘.v 3;‘;,,‘9: -:-:"‘:“:_'{_T-I_"‘-."“':‘“mm“.-g*.:.comN{S&
ATTEST: , T e Kathryn Q.. Collins, his wife.
‘ ‘ . 7 - Lessor _ :
‘ o gsistant osecrevary ’ Utah Construction Company (Seal‘)

b AR AR
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RIDER 2:

A

RIDER 1
ELC

Lessor hereby warrants and égrees that the leased property i1s free

. from any liens, encumbrances and adverse claims made or suffered

by Lessor or by any person claiming by, through or under Lessor;
that i1t will defend, indemnify and hold harmless Lessee from and
against any and all claims, cost, expense, or damage incurred or
suffered by Lessee by reason of any dispute, controversy, litigation
or settlement, judgment, or curative title work arising out of or
necessitated by any such lien, encumbrance or adverse claim; that
it will, at its own expense, defend the leased premises agalinst all
persons making any claim adverse thereto or to the interest of
Lessor therein, and in the event Lessor fails so to do, Lessee may
on its own behalf, or in the name of Lessor undertake such defense
and deduct any cost and expense, including attorneys' fees, so
incurred by Lessee, or incurred by Lessee on account of any dis-
pute, controversy, litigation or curative title work affecting the
leased property, from any royalties or rental due opr which there-
after may become due under this lease, (See Article VIII). |

‘éﬁ and after the expiraty

anted, Lessor agrees toon of the exploration period hereinabove

not less than $106. 00 oo perform annual assessment work in an amourt:

under this lease, year for each claim retained by Lessee
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FARE DESCRIPTION OF LEASED PROPERTY

Five unpatented mining claims described reSpect;xvely S T DERT—NoOy—3—
"Danny No. 2%, "Danny No. 3", "Danny No. 4", “Danny.No. 5", and. .
“Danny No. 67, the location.notices for which ‘are recorded in

the official,récords of San Miguel County; ‘Colorado, Book 246 . EIC
Pages 537" *through 541, 1nc1usive, amending notices filed T‘"‘Tu 1954
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STATE OF...... Colo, ; _

: ss
County of............ M @.Qa : S—

On this.......... 2 Ll» ........... .day Of March .................... , in the year nineteen hundred and..... 55.

before me,.........coorei Nell;.-..e..... r..Jones LU O , a Notary Public in and for
the County of ......... Mesa .. . . .. eeeeeas NOSE e , State Of .............. coloxado .. , residing therein, duly '
commissioned and sworn, personally appeared .............. Ka t;hryn ) ____Qg_nins .....................................
known to me to be the person............ whose name...... is ettt anenn subscribed to the within instrument, and acknowl-
edged to me that........_. she . . executed the same. ——

IN WITNESS WHEREOF, | have hereunto set my hand ‘and affixed my official seal the day and year first above written.
i ...NeX}ie L. Jones.

Notary Pubhc in and for the Couniy of.......n.c..g.a. ....................................... (, Seal)
State of.... . CQXQ e =
L . Hy Commission expires March 2, 1957
STATE OF..Californi@. }
. ; ss
et & .. San-Franci 560 _

On thusgl ........ _.day of...... Mareh ..... e ,-in the year nineteen hundred and..........j_.‘.l FLYy~Five — e
before me,........... Clara-] ".‘“‘H&Y ..... S et eeoemeemeeseeeteeneneneeesaneeneneeaee , a Notary Public in and for
the County of..... San--Francieco-— e , State of....___. Galifernia - , residing therein, duly
commissioned and sworn, pérsonally appeared.........] Elwood. Le- Cgl]_lns ..........................................................
known to me to be the persori....,'..;.:.. whose name............... SRS, ¥ SO subscribed to the within instrument, and acknowl-
edged to me that...... he ....... executed the same. R

IN WITNESS WHEREOF | have - hereunto set my hand and affixed my official seol the day and year fi 'F rst above written.

, A . e Clara B Ha -
oy o R o o Notary Pubhc in and for the County of ......... 36’:’1 FP&DC}}.SGG-------------; ........
: oo State of..:.i... Gallferm& ...........
o N My Commission expires Apml 17 N 3.956
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STATE OF.......California }
. R ss
qﬁ%ur% of...c... San-Franeisco--

On this........ 7 wieday of Appep , in the year nineteen hundred and......... f:z.ft‘y-fzvec ...................
before me,............. e.}_ara...B.;...Ha,y ...... rreemeneneas epeoeeneestzennetereeneeanens eeeemeemeene e S — . a Notary Public in and for
the County of.......... San-Francisee - , State of..: Callforma--""----"----'--'---; ..... ; residing therein, duly
commissioned and sworn, personally appeared.... AlLlen D.,- Ghrlste-nsen and- FovKoy-AllORy- Pres:.dent

.and.-Assistant. Secretary,- respeet.wely,---------l-----.--~---1 ----------------------------------------------------------
known to be to be the person..q....... whose name...r‘..' ............... - .....subscribed to the wnhm instrument, and acknoWI-
edged to me that.......... they-— executed the same.

IN WITNESS WHEREOF | have hereunto set my hand cnd ufﬁxed my off cial seal the day and year first.above written.
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' mﬁ- mincmmgmwmumzm.mmmmumnm
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5)

- 6)

N

%crmm Fo. g (mm)

gupp:.mtal wmtgm to rammwn 35 ds S | Afr"h% Towad

m let mmmmmmcm«. !{mtwu co:im-ado, mm
15,1?& Mammwmsmrm&mammw, 1918, An exten-
the survey of the townabdp, wos filed in the

| mm piat, ccmpleting ‘
Urdted States zmd Office, nmar, calmds, o lﬂmn 3, 1954, and umptod

.m l’“l.f “, 19”.

Towaatd n mwmamuummummmwmwmw
scptm 19, 1934, Oemeral land Office (66866}, All Indian rights weve

- tepminated movecant to the W«umz Aet of :mo @, 1933, byﬁapam

Order dated December 8, 1938,

!rmmnhi wes ﬁthmm ptming» mniﬂﬂt&m under the cmmml Actz
of June 23, 1938, ty 0 of November 26, 1934, GIO (67335).

Sestion 19 and other lands of the Township Wore withdrews from all forws of
lony vader the mineral lasssing lawe, for use by U.5, Ateaio Ecergy Come

misnion by Publis Lond Order No, 439, Macch 25, 1948, Publis Land Order ¥o.99,
x&mwmw:wmammm

15, 195k,

mssmmwmm;nm«m Homentaad muawne::.tm, -

on Narch 25
m»w»oxﬁm for 8/2, Seetion 19, 'Tids applissticn was rejected, sub

’tatlwﬁm»fappﬂ mamm, mwm Ue 8 Ian:iomm, m.

‘Sm&enmnndatMMQ#tm-W;mMﬁmwm mt-zv

tommlpubuummys, 1m,brmwmw, 1954

mmwamwrmm\nmmmmwmmmormmmv
U.8. Atonie Energy Commlssion, snd recorded in S Miguel Gounty, Colorade
resords in Dook 245, Pages 537 through Sh1, inclusive, and en sppligation

for lsase fror the U.8, amwcmmmnmmmm 195&&

- Riwood L. Collins.

8)

9

Under tiw pmum- of muc m ':95, Socticm ,3(h), Ziwood L. oomaa £4led
. & notioe for withdrewal of lease 2 aat.tm{nﬂ.s. Atonic Boergy Coamissinon,

This withdrawsl notios was filed for redord
Mﬂmm yl% MM;M5

mwmmwrummammmmmmmawarm
guﬁ.hdm:uiﬂ, msmmzs:., Pazn.ws, sau}umlcmwamdn.

San mgm. comty, Oolerado
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Date for Paregrerh Number L, Fopm MP103 . LGB

he m,ﬁw:

(a) Mo mining umutimm have been mmm "ho only uplaratioa
work to date consists of § drill holes pub dowm by the UlB.
Geologlaal Survey severcl years age. The location of them
loles is shown on wEe, Data have been obtained on two of
these, Hcle No, SPe mbhadcﬁhat&&bm,mnhxmd
as barren, with ﬂtmtam beds of sandstone and xudetons,
Hole No. SPSE went to a depth of &5 fest, and was logged as
oantaining faverable orexbesring sandstone st 57.7 fest, \dt.h
grey-grom audstone at the base, Neither of thess went bayond
tm W, or "third® vim of the Salt Wash formation,

{») Kot appli@ablm | .
(o) See attachment No. &4 — "Gmral Mm"

{4) The property is acoessible via Coloredo Stattnighnrﬁo. @,
north of Dove Creek and Egney, Acesst from Highwy 50 iz over
.2uilesorgmd‘dmdamw:aﬁmawm both
with pertle gredes. The property is 5 miles from Egnar,Colorads,

)2 niles from Dove Creek, Colerado, 45 miles fran Cortes,Colorado,
and npproximtely 37 miles from nontiaolln, Utah, The m .
mmmmumunuunmm

(8) Manpower, materials, mppun. uquimt, mw, and powsr for
the prorosed cxploration deilling wdll be supplied by o
- qgomtrector, For mining of developed ors reserves, everything
is avalilabls lecally, It may Le voasible to duwlm wﬂm ,
mtﬁmrwwdngmm,mmm o






e kva5t> T

© OF UTAR COBSTRUC RANY CRBR4 1 En
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 Dats for Taregraph by 0
The Danny Group of ¢lalis {s fnsdietely underlain by the Suit Wash member of
 the Upper Juraswic Norrison formatisn and ars locsted within the Colden Rod- . . -

~ Spud Fatoh miseral trench in the south half of uamirveyed Seetion 19, Towne
 whip A3 horéh, Range )8 West, San Miruel County, Colorade. (See Map» "A® and
~ *B* attschad) B o
- The Salt Wash maaber of the Morrison formation consists ehiafly of interbedded
_ brown and red sandstones, ved shale, and blue olay. It 1s one of the chief .
ors-bearing strata of the Colorado Platesu regiomn, : . T

Mines and prospacts in the vielnity indioate thet there are thres wreniwe
bearing sones o “*rims® within the Salt Wash member in the ares. The first,
or lo#est “rim,* is reported to have spobty values, igh in varsdivm and low =

. §n urenfim, The ssecnd *rimt ténds to have thicker and more extenslive ore-

bodles then the other tworrims', The mejority of the nimes in the ares are -
produaing from the seoced *rim* sands, - There are o large nimber of uranium ore
aeourrenses in the third *rim® but they are mostly nsrrow snd of smell extent, - .
although leoally high-grade, o -

~ Styucturally, the beds of the Sult iWash member of the Morrison formation with.
~ in the Danny Group 1ie om the northesst limb of the asymmstrisal Doloves anti-

¢line, which dips about two degrees to the mortheast and plunges slightly to

 the northwest, The beds are generslly fiat-lying with only mild undulations

" lecally. The sands are leawed rather strongly by red shale and dlus alay |
producing widely varying lithelogls seutions within relatively short distenoces.

 the ore-bsaring panditm' lensew mmbm to Yght yellow-browm,
‘speokled Wdth Limonite stein, and are interbedded with mudetons, noraslly red

" in color. PFeor the cre depesiis, however, the wudstone within the sandstone

and the mudstons Lemedistely buseath the ore-bearing sandetene s altered to
8 grey aolow, . A | 1 _ o

" The losatisn of the Danny Croup of olaims within the redogmised nineral trend,
. om the flanks of the Delores anticline, within resscnable derthe of favorable

_ore wnes, sod in prowimity to producing treniua eines makes thelr exploration
by drilling an sttrective explorstion venture, It ie proposed that if ore is

 found Dbah Construstion Oompany will develop the ore as tiw baxds of a poseible






mmmmwpbs, b, a, mmm

3o mm&&m

-{b) Deseription o:mpeuetm: '

1;(:{ 5CH, which is attaghed, shovs & mpom dr pman of
at mmwmnmm tmabmém of drilling,
“In sddition it Is propowed to about X0 feet o mmnm
:wanmmumumm«mmtmummm
41 the shellow third "rim.* Calenlations, based en stretigrephde
nessurenents tade in nearty Bell Canyom, indicate the depAts at which

| .mhmnmmmamhmmmmmr These Ligures are

indtonted at the right of the levaticns plotted on Kap “CY,  The upper

figure indisates the base of the AMrd "Fa", the middle Tigure indicates

the base of the seednd "rim," mmnmmtmmnmm

"rim,” Inswmuch &8 the seecnd “ria® is perhaps ths moet fovoratls, sll = -

holes should prospest to its base, mnfmmln mmm
dmumwmmawlmuk'ﬂm* o

S Xapﬂnﬂummhy«hiahmhwmwmuw and
mm;;mmhmmmmmn%um . W

() Opersting wxperience and basigrouwd, ste.

. the Dtk Construetin Company has miesesalully Mumg
womum, {ncluding mire el exploration work, in irem, cosl, copper,
te, and ursniwm deposits, during the past 50 years, The compury

w«ﬁmmwmmaaMammnunmm |

persomnel, adequats equlimenrh and facilities, and a W Wrmt.&w
;ponwm'tmmuatmmxm. 3 |

,E“T?fﬁﬂmvm ‘ S
APRizEs






M i '.‘;ﬁ . “ h

W(z’,s mam
Supervision

Gas ud en m whivm : _
. Dreafting material and supplies
Living sxpwnoes, food, ste, ~ g»:.em
Praveling sxpeises, geelogists
Mpla mmn ‘ :

st ama mfmmn'

'm Mhsonliaseos

Analytieal m'k, m mp?o,n e ts.m/mph
?’wn Py M' owpenuti md
W s
. umm& insuranoe | ca,
mum npam mm.mm
(n) mm |

cmtww am a1 M _
' m:i smm m::

l.,.OOO.W ' |
500,00
M0.0G

 $28,132.00






Data for Paragreph 7, rm_umosff. :

7. Utah Constyustion Company 1s prepared to furnish its .m of the
wwwmmmmmmmawtmmm |
an nrmmm mniospatim by the use of Ma staf? persormal,
suirmint, snd by providing remisite moey, |
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