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Date Recd, t	 / 


UNITED STATES DEPARTMENT OF THE I'T'ERIOR	 42-RI5.2. 
DEFENSE MINERALS EXPLO1DjJ'gSTRATI'oN 


*	 ,


MF-103
(Revise.ApriI 1952)


UREAU OF MINES 


APPLICATION FOR AID IN AN 
EXPLORATION PROJECT, PURSUANT TO
DMEA ORDER 1, UNDER THE DEFENSE 


PRODUCTION ACT OF 1950, AS AMENDED


Notto be filled in by applicant 


Docket No. --------'f235 
Metal or Mineral -------------------------------------------
DateReceived --------------------------------------------
Estimated Cost 
Participation (Government %) -------------------


INSTRUCTIONS 
1. Name of applicant.	 ate	 your full legal name, in the form in which you will wish to contract, and your 


mailingaddress ------------ P;-O---B-ux---I45t-___________________________________________________________________________________________________________ 
----------------------------


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
n which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and exchiding any land or interest in land which is 
not to be included in the exploration project contract -------------------------------------------------------------------------------------------------------: 


--------------------------------------------------------------OKAN---Mie---------------------------------------------------------
(b) State any mine name by which the property is known. 	 Lessee 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


(d) If you are not the Owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 	 No 


	


•	 (e) If you own the land, describe any liens or encumbrances on it 


	


*	 (f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 -	 •	 - 


* 4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


	


*	 (b) State past and current production, and ore reserves, if any, giving quantities and grades. 
* (c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with , your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you.	 • ••	 • 


	


*	 (d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.	 • 


	


*	 (e) State the availability of manpower, materials, supplies, equipment, water, and power. 	 •	 16-66551-1







, .,	 -	 -	 I	 ' 


Uranium ,." 
5. The exploration project.—(a) State the mineral or minerals for which you wish to explore -----------------------------------


* (b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed' 
of any present mine workings, and the location of the proposed exploration . work as related to such features as contacts, 
veins, ore-bearing beds, etc.'	 14	 3 


(c) The work will start within ------------days and be completed within ------------months from the date of an exploration 
project contract. 


:


	


	 (d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-





ration project, ard also that of the person or persons who will supervise the operations. 
*	 6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 


under the following headings. Add the totals under all headings to give the estimated total cost of the project: 
(a) Independent con-tracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 


after this item. To the extent that the work is to be contracted, 5 do not repeat the cost of the contract-work in subsequent 
items.). State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.).	 . 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. . 	 . .	 . 


(.d) Operating equipment.--Furnish an, itemized list of. T any operating equipment to'be rented, purchased; orwhich is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 	 . 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NO'rE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposedproject in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)?	 . 


*	 (b) How do you propose to furnish your share of the costs? 


Money	 Use of equipthent owned by you 	 Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as , individual, corporate officer,, partner,. or otherwise, both -in 'his own behalf-and acting for 


the applièánt, certifles that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. . 	 . . - 


March 15,	 -	 6	 - -	 '	 .	 ..	 . - 
a e


Lee E. Cox (L. E. Cox) 


- -	 BYEE I::f::fIIIII1I1I:II:: 
* See Supplemental Sheet 


Title 18, U. S. Code (Crimes), Section 1001, makes it a crminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 	 S 


U. S. GOVERNMENT PRINTING OFFICE 	 16-66551--1
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drilling personnel can be securea i Grand Jinction. Grand Junction 
is also the location of the Climax Uraniurri Company mill, wbch is 
presently processing the ore being produced by the mine. 


(e)	 Manpower. materials, supplies, and equipment for any 
type of exploration or nntttng prograin are available in Grand Junction. 
Water is available for drinking from a spring 14 miles from the property 
Enoigh water for drilling might be available as live water in the mine, if 
a good size storage sump is constructed All power can be furnished by 
gasoline or diesel engines 


5	 (b)	 The proposed work is indicated in the accompanying map. 
Drill roads and drill sites will of course be necessary before drilling is 
commenced


Fences of close-spaced holes (25 feet apart) are designed 
to extend known mineralization along expected trends These holes are es-S 
tunated as averaging 50 feet in depth 


The deeper holes proposed for the northeastern part of the 
claimed area are designed as a pattern of holes for testing the favorability 
oL thib large area Fences of holes are spaced 300 feet apart and each 
hole within fences is 150 feet from the adjacent hole. The average depth of 
these holeø is estimated at 250 feet 


All holes will be gamma and lithologically logged to insure 
that the maximum amount of available information is taken advantage of Sub-
surface maps w1l be prepared of interesting areas to aid in isolating favorable 
ground which warrants more extensive drilling 


(d)	 The applicant has personnel in his employ who have been 
responsible for the successful operation and exploration of several mines on 
the Colorado .4ateau during the last two years. In the applicants employ is 
Robert L Rock, mining engineer, with over four years experience in uranium 
exploration work. Mr Rock can ably supervise the explorative work. 


6	 Costs 


1. Road building tractor work - 20 days @ $100 00/day (contract) 	 $2,000.00 
2	 Drilling 15, 000 feet	 $1 50/foot (contract) 	 22, 500.00 
3	 Supervision (geologist) 	 2,000.00 


Surveyor	 500,00 
4	 Instruments (counter, reel, probe, recorder)	 1,295 00 
5	 Transportation (pickup)	 1,200.00 
6 Gasobne	 50.00 
7. Contingencies ( maps, blueprints, food, etc ) 	 500.00 


$30,045 00 


7	 (b)	 My share of the costs will be partly met by furnishing 
radiation detection equipment and by furnishing experienced Supervision of the 
project The remainder of my share will be made up in cash 


____________	 (A
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24.2 0.35 #30A	 .	 :' .'	 •	 13.8 .1.40	 •..'.	 . 


Nil 14.1 -	 1.30 
•70 14.4 - 1.00 


19.2 - 0.17 #34A 14.7 - 0.56 
0.26 21.0 - 0.18	 • 15.0 .-	 074	 . 


•	 .	 19.8 -	 0.55 . .	 .	 •	 .21.3	 -	 0.25	 . •	 •..•	 15.3 -	 0.90	 .	 . 
•	 20.1 -	 1.16	 ., .. '. 21.6	 0.46 •...	 15.6 -1.00	 •	 .	 .	 .. 


20.4 -	 1.68 21.9 - 0.96 15.9 - 0.78







-
0 


S 5 


#70 #34A #68 
20.7 1.68 22.2 0.65 i6.2 - 0.90 
21.0 -.1.40 .	 .	 22,5 .0.23 16.5 0,94... 
21.3 0.77 22.6 0.18 16.8 1.00 
21,6 0.36 17.1 1.00 
21,9 0.30 #7? 17.4 0.92 
22.2 - 0.35 Nan 17.7 - 0.96 
22.5 - 0.36 18.0 - 1.10 
22.8 0.31 #8A 18.3 0,89 
23.1 - 0.22 '1ugged 18,6 0.60 
23.4 - 0.14 18.9 - 0.38 


.6A .H	 ...... :	 19.2 0.30	 ,,...:	 '. 
#74 19.5 0,18 


NU •. 00 


#SA	 •.. .#9A	 . 
#75 Nil Nil 


Zh1
#1A


Nil 


#ZA #79 #27A 
Nil 12.4 0.20 27.0 - 0.19 


12.7 0.22 27.3 - 0.20 
.13,0-. 0.26 .	 ..	 27.6	 - 0.15	 . ____ 


Nil . ... .	 13.3 0.30 .27.9 0.13 
33.6 0.48	 ...... . 0.10	 . 


#64 . 00	
13.90.6:9 .	 .	 28.5 .0,10	 . 


23 to 24.5 .14.2.1.32. ,.	 .	 .	 28..8 0.10	 .	 .	 .,	 ..	 .	 0 
Mitt. ..	 .. ..	 14.5 -2.70 29.1


. 
0,22 


14.8 6.80 ..	 29.4 0.28	 ..	 . 
#62 15.1 9.00 29.? - 0.18 


99 0.20.	 . .	 .	 15,4 - 8.50	 . :	 .	 .30.0	 - 0,20	 . 
30.2 0.28 15.7 8.50 30,3 0,19 
10.5- .0.38:	 . .	 16.0 8.50. .	 .	 30.6	 -.0.17 
30.8- 0.46 16.3 8.50 
11.1 - 0.50 .	 .	 16.6 -2,80 #28A .	 .	 '. 


11.4 0.60	 . 16.9- 183	 . .	 . .	 19.0.- 0.1.0	 .	 .	 .• 
ii,? . . 0.86	 . .	 17.2. 1.51. .	 20.0- 0,14	 .. 


.12.0	 - 1.20. 17.5 - 1.45 .	 .	 .'-	 .21.0	 - 0.20	 . 
12.3 0.94.	 .	 . 17.8. 1.32 21.3- 0.28	 ..,	 0 
12.6 1.08	 . .	 .	 18.1 -	 L35	 .. .	 .•	 ..	 .	 21.6	 - 0.3? 
12.9-1.43 . 18.4 1.36 :	 .	 21.9.- 0,52	 .	 .. 
13,2	 - 1.94 .	 1$,? 1.30 22.2 0.70'	 . 
13.5 .1.18.	 . .19,0 -	 1.24 .	 22.5 1.20..	 0 


13.8 - 0.56 .	 .19.3 1.16 .	 ..	 22.8 1.84.	 0 


14.1	 * 0.34	 . .	 19.6 -. 1.20 .	 23,1 . - 3.00 . 
0.20 . 19.9 -	 1.14	 . 23.4 .


. 
3.40	 ...	 0 


•	 .	 .	 14..?	 - 0.14. .	 20.2 -.1.10 0	 •	 23.7	 - 3.90	 0 
20.5 - 0.96 24.0 - 3.20


(A







F.. 


-,


#23 ____ 
20.8 0.80 24.3 2.00 


9 to 10	 0.12 21.1 0.78 24.6 -	 1.46 
103 0.15 . 21.4 .0.8Z 24.9 ..1.20 
10.6 - 0.16 21.7 0.82 25.2 0.90 
10.9 0.16 ZZ.0 0.78 .	 25.5 0.40 
11.2 0.26 ..,	 . 22.3 0.64	 .. . 25.8 0.20. 


.1.1.5 0.43	 . ..	 .	 22i& 0.36 .	 26.1 016	 .	 . 
1t.8.. 0.49 .22.9 - O.24 .,.	 .	 . 
12.1 0.36 .	 23.2 -0.20. .	 . 
12.4 .0.24	 r '23.5 0.20	 .. .	 .	 .	 . 
12.7 0.15 23.8 0.18 


24.1 0.18 
24.4 0.20 


• Nil .	 .	 ' 24.7 i. : ,0.2Q.	 ••. •'	 •	 .. ,,,	
.	 •:	 • 


#38
NU 


Nil 


•ZÔA 
Z3to27.- Mm.. • ,	 , •	 .. '	 ••







G2OLOGIC R)POfiT OF THh OKAN 
ATLAS CLAZMS, TENX)ERFOOT MESA. 


MZSA COUNTY, COL.O1ADC)
16 March 1956 


ly: Robert. ROck	 '	 .' 
Mining Engineer 


The five Okan claims and fractions are located on 
Tenderfoot Mesa. T50 and SiN. Rt8 sad 19W NM'M. seventy 
mUss south of Grand Junction. Colorado The claims are 1* the 
CalarnityGateway Mining District of M.ss County, ' : Colorado.. 


The property Is accessible by travelIng 45 mUss south 
of Grand Junction via the Unawep Cayoa road and thence 14 
mile, east of Gateway via the C*lamity Hill road. 


•


	


	 'The clatin. are sit*ated it. the southern end of Tender 
toot Mesa,' which is bounded o all but the • northern side by steep 


• canyons. Mesatop" tOpography is characterised by tilted ledges of 
resistant sandstone Irregularly. intsrruptiig rolling bill. of pre . " 
dominantly red and green muditone. The elevation at th. site of 
the claims is about 6. 500 feet. 


The productive formation on thi 'claims. is the Salt Wash .. 
•	 Member of 'the Morrimotm Formation, which is ' in this lOcality ap. 


• . . proadmately 300 feet 'thick. immediately. belOw the , Salt Wash Member ' 
l's the Sumnierville Formation, which consists *1. nearly 80' feet of" 	 •	 : 
red sandy and silty' shs1es . Overlying, the Salt Wash Member is the •' ': 
Bruahy Basin Shale member of the Morrison Formation. This member 
is about 300 feet thick and consists almost entirely of red and green 
variegated abates. Some included couglorneratic material te present 
in the upper part of the Brushy Basin member near , the Dakota Sand. 
'stone contact &nd also in the lower gradational son. next to the Salt 
Wash Member. All the' beds dip to the southwst about 6 degrees , 
away from the Uncompshgre uplift. 


The Salt Wash Member consists of fLee to medium gramned 
• • • •, lenticular sands' intez'beddod with : varylig amounts of clay and carbon. '	 " •• 


The sands were deposited in scours and channels In an aggrathag en 
viromunsat. Fluvial f.atuYe,s such. as lineatton • festoening, croasbedding 
and z'ipp1 marks are easily discernible on exposures. 


The uranium and vanadium mmneralization on the property is 
generally carnotite; although some,. black• tuantnite ores 'are also existent. 
The vanadium mineral vanoxite is present ui widely varying amounts.







.-.	 .	 .	 '.	 .	 .-.	 ,,	 -.	 ,	 -	 ..	 .	 ,	 . 


A hexmca1 replacement ,f carbo*aceous material by uranium 
has played a lmpGrtant role in localizing known ore bathes, The ore 
trends northwest in the same direction as sedimentation trends and is 
very high grade, especially Where trees and carbonaceoias material have 
been replaced. 


At present, the property is leased £rQm the Okan Company by 
L E Cox, who has five miners mining from twa separate are bodies, 
which were found on the property by approximately 4,000 ft, of wagon 
drzlling


The ore has a maximum kn.wn thickness of nine feet and an 
average thickness of abont three feet, Approximately 300 ta*s of .40 
U3 08 and 1,00% V 20 5 have been shipped to date, It is esfrniated tnat 
another 300 tons of ore of a similar grade remains to be mined, 


A favorable mineralized outcrop was examined on Claim X4, 
which certainly deserves explorative attention,, Also the present known 
orebodies are potentially extendable by more explorative drilling, The 
large area in the northern half of the claims warrants a pattern of holes 
to tst for favorable localities there, 


I recommend 15, 000 feet of expl.rative drilling for these areas, 
as is tentatively layed out an the attached map. 


Drill hole depths near the rim are estimated as averaging about 
50 feet in depth, while the deeper pattern holes are estimated at between 
200 and 300 feet, Since all the horizons are potentially ore bearing, it 
is desirable that a few holes be drilled throi.tgh the total Salt Wash thick.. 
ness to spot check the favorability of the various horizons, 


Thirty .five hundred feet of drilling is recommended to offset 
favorable trends near the rim and about 9,50 feet to drill the pattern 
holc, The remaining 2,000 feet should be available far drilling additional 
holes in favorable localities, 


Because of an abundance of perched water tables, air drilling 
might be prohibitive, especially in the deeper ground, A spring with 
abuidant drill water is available 14 miles from the property, It is also 
possible that there is enough live water in the mine for drilling purposes. 


Respectfilly sub ted, 


/63 /6 
ROBERT L. ROCK 
Mining Engineer 
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•	 L.E.COX 
P. 0. Box 1451 


Grand Junction, Celo.


DMEA I 
Dote Rec'd. 


MAR3tfrL956 
BuiAU or MINkS
1nve CoIorad 


29 March 1956 


Bureau of Mines 
224 New Gustomhou8e Bldg. 
Denver 2, Colorado 


Gentlemen: 


Enclosed you will find three bids for the proposed drilling 
on Tenderfoot Mega. 


end: (3)







Copy 


QUEEN MARY MINES 
Mining - Drilling - Contracting 
1930 North 15th St. -Phone 0633J2 
Grand Junction, Colorado 


March 21, 1956 


Wilshire Capital Co. 
P.O. Box 1451 
Grand Junction, Colorado 


Attention: Mr. Bob Rock 


Dear Sir: 


I submit the following bid as requested on 15,000 feet of per-
CuSSiOfl drilling on the Okan property in the Gateway Mining 
District, Mesa CQunty, Colorado. 


I wa. told that the drilling would be to 100 feet. I will fur 
ni gh my own drilling roads and conduct the drilling program 
continuously and to the best of my ability with logs, etc., for 
seventy cents a foot. 


We also have our own probing equipment. 


Very truly yours, 


SI Richard E. Cowger 
Richard E. Cowger 


P.S. Holes over 100 feet deep will be eighty cents from 100-150 feet. 
From 150 ft. to 200 feet will be ninety cents. Fro m 200 feet to 
250 feet will be $1.00.


S/ R.. E. Cowger 


COPY







COPY 


220 Whiteside Bldg. 
Phone P0 3-5131 
Lubbock, Texas


Branch 
641 Glenwood Ave. 


Phone: 45 
Grand Junction, Colorado 


SCOTT BROS. 
Drilling Company 


March 23, 1956 


Wilshire Capital Company 
P.O. Box 1451 
Grand Junction, Colorado 


Mr. Bob Rock: 


We would like to quote the following prices for drilling 15,000 
ft. on Tenderfoot Mesa: 


Air Drilling 


	


0-200 ft.	 $1. 25 per ft. 


	


200-400 ft.	 $1.50 per ft. 


	


Water Drilling	 - 


	


0-200 ft.	 $1. 3pft. 


	


200_4T0Oft.	 $1.65 per ft. 


Thank you.


Sincerely, 


S/ L. W. Scott, Partner 


SCOTT BROS. DRILLING CO. 
LWS:Ian


COPY







DRILLING BID 


This Bid made and crAtered into in duplicate as of March24, 1956, by nd 
be reen the COLORADO WATER WELL COMPANY and existing under the laws of 
the Stato of Colorado, with its principal place oi business at Grand Junction, 
Colorado (herein after called the Co.) and Wilshire Ca ital Company, Box 1451 
of the city of	 Grand Junction, Colorado	 , hereinafter cal ed the operator. 


Witnessed that, the parties hereto do mutually agree as follows: 


RECITALS 


The Company is the owner of drilling equipment to carry on what Is 
known as exploratory drilling for Vanadium and Uranium ore. Operator owns or 
has legal possession to those certain mining claims in 	 Tenderfoot Mesa, 


Montrose	 County, State of	 Colorado	 generally described as 
follows:


In consideration of the payments to be made by the Operator to the Company, 
the Co. agrees to the following: 


1. To drill by air blast method to a maximum depth of 	 300feet, 
for each hole at a rate of	 $1.40	 per foot; 


2. To drill in excess of	 300	 feet for each hole at the rate of 


	


$- -1.70--	 per foot; the maximum drilling depth of each hole in excess of -	 T 
feet dependent upon the local formation. 


3. In the event water is incountered and water drilling is required, 
rate per foot will be	 $-- 1. 70--	 to a maximum of	 30F	 to drill in excess 
of	 feet for each hole at the rate of $	 per foot; 


9. To move to the site of drilling for $ --500,00-- . This charge 


	


will be rebated to the Operator If drilling exceeds	 3, 000	 feet. 


10. Standby time: Probing, waiting for drill sites, etc. ,--$ 17 . 50--
per hour, after 1 hour. 


To pay the Company as determined by its drilling records in the following 
manner:	 At 2-week intervals,	 - 


References: COLORADO WATER WELL CO. 


By SI I-I. L. Morgan
Operator 


By 


By 


COPY
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GEOOICVEY	
U , .. .	 ..	 . .. .. : . •	 . • Grn	 .	 .	 . GEOLOGtLt	 SURVEY. 


DENVER COLORADO 


	


JUL 23 1956	 196 


morardui	
BUREAU OF MINES 


w H raver, Execntjve 1b 0EdQ Iicld Tcai, Re3ion IZI 


om:	 3 Wi.11iam liasler	 / , 
Thro, E N rsau''t" 


John ShLwC4 


Subject Letter o tranm1eta3. of report of exmmtion on DMEA docket 
Zi 235, Lee Cox and T R GiUenwatezs, can MLne (Uranium), 
Catevay fliXr district, !4a County, Colorado 


ransi tted berwi h i a j ont Q1,teea ag d. geologic report 
of exaininat.on on DMEA doc]et 14235, Lee Cox ad T R Gillenwaters, can 
rruae proporty on ndcrfoot )ca, )sa County, Colorado. 


The applicant nadc applicati.on fo.c adLance to explore for 
uraru.um on the X-3, 4, K-5, and. ic-6 claims in the Okan mine area	 he 


,	 applit..auon, was roierred to he iield and an .xamiLAation wa made June 13, 
1956, by E P Robertson, U. S Bureau of Mines and. 1 F. Albee, U S. 
Geological survey 


The urium ore depoi. o endotfot sa ecur in the upper 
part of the Salt Wash sand&tone ninber of the !rri.son formation, part 
of which has been eroded. The one is found in typial northwest trending 
ro11 ax4 pods that are rather sporaically &Lszributed and dibeontinuouS, 
however, be Okan mine and other miuo in the iuJ.iate area have pro. 
duced. a total of 1,146 tons of ore that averaged 0 46 percent TJ303 and 
0.79 percent 


It is the opinion of the e miiO3 eau thai, the zevied 
exploration program herein recozniuex4ed. may discover other ore bodies in 
the 800 ton class similar to that mined in the Okan mine 


I concur with the conclusions and reconeud.ations of the 
examining eam that the program thus far recommended be approved The 
Atoc Etlercy Commission was consulted relative to the apprajsal of the 
property


Enclosed is the material for inclusion in a joint engineering 
and geological report as well ac, 10 copies of figure 2. Twenty..two copies 
of figure 3 for inclusion in a contract are also enclosed a well as the 
appll.an s brochure 


S.


Enc	 ,f 3. William U&sler, 7Osures	
Geologist
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U S DEPARTHE1IT OF THE JNTERIOR 


•GEOLOG CAL SURVEY


DE;FENSE. NI NERALS EXPLORATION ADM.IN.IST.RATIOL 


J liNE 19.56	 Dcl ;235 


I.' 


•


I 
> ) \\cónflictin 


claim	 Jk 


j


XPL AN AT ION 


Jmb	 BRUSHY BASIN MEMBER OF JURASSIC MORRISON FORMATION 


JINS	
SALT WASH SANDSTONE MEMBER OF JURASSIC MORRISON 


FORMATION	 ' 


J3	 JURASSIC SUMNERVILLE FORMATION 


Jec	 JURASSIC ENTRADA SANDSTONE AND CARMEL 
FORMATION UNDIVIDED 


Jn	 JURASSIC AND .JURASSIC(?) NAVAJO SANDSTONE 


Jk	 JLJRASSIC(?) KAYENTA FORMATION 


'	
BOUNDARY OF AREA 1 INCLUDED IN APPLICATION 


2000	 0	 : 8000 FLET 


I	 I	 •	 I	 I,	 •,I 


Note: BASE MODIFIED FROM . U05.G.S. MAP CQ55 GEOLOGY OF TH GATEWAY QUADRANGLES 
'CLAIM BOUNDARIES FROM APPLICANTS MA. 


FIGURE 2	 GEOLOGIC MAP SHOWING THE K El AL GROUP OF CLAIMS, 


•	 L0E0 CCAN., D ToRc, GILLENWATE,RS,: MESA COUNT,Y COLQRAO.O































4.


r04. 


DepreoiatiQ 


I pieup ',aLusd at	 , OO. 00 


& probe 
v*Lue at	 ________ 


*26,000.00 


Depreciation on 60 m,rith b&sts 


___	 43J3 per	 ør4tb 


Depreciatlt ior I/a raontb.	 t2 


Totat operatlng sq4pnent 


• and 6.	 No ,.z4tisl xehabilits.tior, repairs, new b4lding5 or 
q4p*nt. 


1,


&c*tirig, 1/2 *enth t *50 per iagnth 


$eapUng end ana3ss, MO sssipes 


aysed fo UOg .nd	 at $.OQ each 


copenuttn n*rsnee, psy,U tix.., etc. 


ot	 øi jeer's sas	 &i 6 


percent ef $OO.00 


Thtal *ss41a*s $543.00 


i	 Zta$e X 


.


\







t*e ii 


Eattmated t4ae foz completj.on - 1 aonth 


Buis	 I riU rig	 I shift pe dy 


2	 day	 per mozth	 300 feet per dat 


1.	 RM	 oract 


BuUciczng	 oc 'p t48 .ud dUs4.tes 


80 1oirø at	 10,00 per iioi' 


zQtar dz.14.ag 76 IoLei, 7,600 Leet 


at	 1.30	 OD soot _______ 


TotaL 4.ndependent oot.actu i0,680.00 


2.


I geo1oi.t	 erviiox', ±UU'4iIRe 


ona xoth at $60Q.QO per aonf.1 $600.00 


1 suxv*ying oz,ev, 3 cq	 t	 I00 per day	 90!00 


ota1 labor,	 perdsiou, end. technical ez'v.oe	 9Q0.O0 


,	 a4n $c4 
Qaaoline,<L, snd xepa.r	 on 


pickup Thr supervascr-geologist 


2. month at 5O.0G per mont1 5O.O0 


aapIe bags, dri1U'log fo*s, 


urv.yixig ead office %uppUea 


1 month at	 5O.0O pez' r4onth Q.0Q 


ota	 op.rt$ng	 ter$sLs ead	 upp34e $].OQ.00 


a
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-Qcj94


1u-


Xad.p.*ô*t Contra.ots 


$*Udosiag ac.... xesda aj4	 $eoo.00 


drm 4t.s.	 br1iin, Z3.,190	 (4,290 (1,00 t.øt) 


of p1*gibLt at $i130 p.r eo4	 Ø5,S'7?.0O 


Z1LbCZ eM	 $6o.Qo 900,00 


(*.rati*g *'t.rt.I end $*ppiei 100,00 


0porsti* LjtdpR*t 


*as. (ies asamying)	 4j.0o 


T.t4 (1,.. auqi*g)	 $1,09147 


Cøat p. t..t	 *1,'5 $L55 


iv.rsge cst p*r f,.t (few *o*traut *ss) $3.60 


0.a&.4 ueqs at $.00 eaa1	 500.00 0O.O0 


.st (i4d.at4 aUewano.)	 7M.6? 


(loss tnep.*d.*t oota.ts and .h.*ted 


Cost p.r test (iseidnt4 43ews*o.)	 0.1? 


cost p.r test (indM*tai. sUewinc,) $0.34 


(for eo*tr*ct its.t 


P4irasx7 ot Coats for Contrast U.. 


It is suggested tbat te uLt sect tj'p. t oQn1psot be iis.d for 


this pr.i,st.	 The oo*put.4 uatt seat to osv.x' 41 cat.geri.s, wj4}i 


the ezGsptiea of cbuis4 sns2ys.a, is $1.60 per Lest ot' dz'U.2ing 


.1
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C01CL$X1 AD *ICON(INDAZO1$ 


The prop.rt7 has produced over 1100 te*s of are, abent $00 of 


which was froa a o11 tps ore bod7. The ore was aiMd fro* ro3atiis17 


sis11ow depth..	 The groind risas to the nertb.a*t to a iudi* 


sbottt 80 ft abov, the er.øb.aring sandstone kt the average dxiU**g 


depths ever a large part of th. ares. woild be less than 100 feet. 


The peasLbUit7 of oth*r rolls o.irriag e the pr*pert' appears 


*pleratic*	 drilling in two stages osisting .t 4290 feet 


of rot*r,	 -eooro drilling in the first stage and 7,600 feet of 


rot&ty, nqacoze drilling in the second stage at en estiated overall 


. cost of $20,024.00 is r.co*miended for sppravsl.	 I.ver.nt portiotpa. 


tion at 1 pez'oizzt would be $15,018.00 


An al1owanc un4et' depreciation is ai*de for use of a. kbbel 


oount.z' and deep'bol. probe.	 Xt is ss*ned that this service will 


be done by the geo1ogistspervisor as part of his duties.	 rhis 


wo*ld be in addition to any g*ri ray logging by a D)S logging unit' 


The usual previsions governing *ini*zm spacing of hol.s, probing, 


•eU.etion aed ay alyaes f cutting s**pl.s sbou]4 be inooaorated 1* 


the r.oend.d oztraet. 	 / 


.
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WORKINGS	 \\\	
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CONTOUR INTERVAL 10 FEET	 X	 PROPOUD STAGE I GRILL $OLE	 "	 \\	 \. 


t	


DATUM s MEAN SU LEVEL	
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I APPLICANTS MAP	 WORKING	 _____	


--	
;	 / .,	 .	 •.	 .	 ..	 S	 • 	 • .•	 . 	 . 	 i:_\_


	 •'.'\_-'
-: ..'•	 ____ 


\ - '	 N	 - I 


	


•	 .	 - 
. ..	


.F.1GURE30-.-GEQLOGlC-AND CLAIM MA SFSJOWt:N.GLQCATI'ON OF PR. QP,QSED.DRILL HOLES, LEE E0 COX AND T;0R9 GILLENWATERS, OKAN PROPERT.t.ES, 	 . 


TENDERFOOT MESA, MESA COUNTY, COLORADO







L 


IJ1 


/


e	


•' .	 0	 :	 .	 . 0

















		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		00000034

		00000035

		00000036

		00000037

		00000038

		00000039

		00000040

		00000041

		00000042

		00000043

		00000044

		00000045

		00000046

		00000047

		00000048

		00000049

		00000050

		00000051

		00000052

		00000053

		152009_001

		152009_002

		152009_003






DOCKET INDEX 


ACT IOi_DOCYJ	 TS 


APPLICATION D-A-TS RECENT-0 lo 


2 CONTRACT DATE 


30 TERIiATIO4 AGREAl 124T DATE  
11	 I 


aMutual (with/without repoyment poiion) 
'b 0	 Unilata1 
C.	 iandient with automatic tii5ntion 


Clause and with/without rpaymen 
provion0 


, CTIFICItTION DATE 


5 AUDIT REPORT DATE 


6 NUMBERS	 • DATE







Docket	 y


ID 


I
I 


ØATOI 4 


It is wo*d this 17th	 &q of October 
bets* the Va3tei $t&t*s of vic*,seti5i throu the Ipevt*eat 
of the Zntsr&ax, Defesie ktez'a1s Lplrstio* M*L*t*trsttce, herein 
after *UUA the ".y*ie*t," eM Zoo 1. Cea eM T. R. *t1.eter's, 
herethifter s*I. the *Øp.ret,er, 0 perti.4 to that e.rtal* *zplors 
ti Pso$et Contr**t Z44996, DoOst le. aft..41331 diited Auu*t 220 


I. 
196, hereinafter as33st the *Cmztr*st,W it* 


3tfeettve *1 of August 1*, I956, the Contrset eM sU 
.bli*ttoes of the pesties ther shsfl be sa er. her.by tersin. 


I. he Gev*r*mset shell eshe *o Ooaullquum ,$ to MY work 
uMer the Coatreot. 


3. he Osrator heret re1ees lad wow to say, the 
overint baralus froa all o3.aiae or &a*s4s under or sing out 


Of the Sontz*øt. 


*X4*te in s.ztup33e*t* the 4*y aM 's.r first sbey* 
written.


•	 ?22 SWO $?L$ Of AXWJ" 


Wy
istre , Dsfeus 


Zzploratton Mai AiCtrstton 


L	


' 


_	 •







MF-200
(Revised June 1954) Docket No. DMEA 235 


Commodity ----------- 


Contract No. Idm–E 


Docket Copy 
• 


UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR • 


DEFENSE MINERALS  EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


It is agreed this --------- — ----- 1956 ------------day of --------------------------------------------------- , 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


-----------------------


whose mailing address is	 P 0. BoX. II 
--------------- --------------------------- 	 ao --G.nd4unc-tton--eo1or.------------------------------------------------------------------ 
hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and 
----------------------------------- 2p8--(ige-2-ari&-Fgure-3 	 ------------------------------------------------------------------------------- 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.— (a) The land which is the subject of this contract (here- 
inafter called "the land") is in the State of ..Coior$do------------, County of -------- - *8*---------------------- 
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the	 of tb* mineraL r.igb±s. 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6 jjng Ue&,JMfldntrecorded in Book	 ------------ page ------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances- ------------- 	 — --------------------------------------------------------- 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


1 1f sufficient space is not provided in, any blank, use an extra sheet of paper and refer to it in the blank. 
'Insert name,; and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
Insert "deed," "lease," "contract," "location notice," "patent," etc. 
If not recorded, so indicate by inserting "un." 	 .	 . 
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of the land (lessor, seller, optionor, etc.), are attached, as follows 


(d). The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor ouffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it Shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of U1*.fl— ----------------------------------------------------------------------------------------------------------------- --- The work to be performed 
is described in Exhibit "A." The Operator on or before Q9Q1r	 shall commence 
the work, and on or before	 ---------------------- (unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall 


Seó Article 13, 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed.  


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per fo'ot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under. 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project. contract, and only to the 
extent that the .Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may inspect.—, The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator 'shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of $294960,00 
The Government shall contribute 75... percent of the allowable costs as they 'are incurred in a total sum 
not in excess of 97QLOO --------------------------------------------------------------- - Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last


I' 
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CATEGORY (6)—NEw BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli- 
cated under any other category. The estimated total of this category is a maximum. 


• CATEGORY (7) —MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred. payments.-!—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi- 
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available foruse within the limit of the original estimated total cost. This provision, does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 9 	 See Article 13 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operators vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized, ground.. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)







.	 . 


voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers. ref3rred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred", mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none". is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENTCONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. See Article  134 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory (a) —Supervision.---All elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (b)—Technical services.—All elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcategory (a)—Rental.—The number of each object to be rented [6 mine cars, 1- truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c) —Depreciation.—All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum 


Subcategory (a) —Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this subcategory is a maximum.	 .	 .	 .
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal. if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage ,.-of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),. 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed On the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 	 . 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00 ) per ton of production in the form in which sold, held, or used, plus e-ha1f (1/2) 
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percent for each additional full fifty cents ($ 0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1 1/2 ) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 31/2) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
direëtly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired. to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project.. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs,. or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of. the project. 


(d) . Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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; date such property was purchased uder this contract to the termination of said 90-day period; and such 
. . property shall thereupon be considered and accounted for as having been purchased by the Operator at 


the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that . indicate the probability of 


. making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation . tO-prosecu'te the work other than such as may be. 
necessary and incidental to winding up, reporting, and accounting.  


(b) If in the opinion of the Government the Operator is in any manner in default u'nde'r the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured;. and) if the Operator fails, to cure such default 
as required, thereupon: (1) the Government shall be rè1ievéd of all obligation -6 contribute 10 cdsts not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.— . 
(a) That pa't of the last sentence of Article 3 beginning with the word. "either is deleted. 


and repla ce d. by the words "have complete the work, except as o tlietwlse p?oiriiec In 
Exhibit 'A' with respect to stages of work. 1' 


(b) That pert of the last sentence in the first paragraph of' Article 6(a) conunencing after 
theeinicoióxis4eLete4 -------------------------------------------------- 


Lc) Categories (2) through (7) of Article 6(e) are deleted. 
-------------------------------- 0 -------------------------- 


(a) In addition to the coats of work estimated. In Exhibit 11A"by categories of actiaI custa, 
the costs of work requirements specified in Exhibit "A" es "Pied. Unit Costs_ 	 allow'. 
able coats of the project. The Government will contribute to the fixed unit costs as 
work units are performed.. A "Fixed Unit Cost" is an agreed price for each unit of work 
to be performed regardless of cota incurred by the Operator. Costs set forth in 
Exhibit "A" include all allowable costs of the work to be performed under the contract. 


(e) In the last sentence of Article 6(c), the words "Article 6" are substituted for the 
words "Article 9 fl	 . 


(t) Notwithstanding any other provision of the contract, the allowable unit cost per foot of 
a drilling item is the average unit cost per foot computed on the basis of all the actual 
unit costs of said drilling item Incurred by the Operator: Provided, That the Government 
will not contribute to any portion of an average unit cost of a drilling item that 
exceeds the estimated unit cost of said item set forth in the contract.







.
	 0


LAppdo 


Executed in sextuplicate the day and year first above written. 


THE UNITED STATES 


Mniinistrator, Qer.nse M1riera1a 
Exploration Administration By jkk	 - - — - ( _ 


Lee E.Cox	 - 


'T. R. flnwaters	 (Partner) 


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
-------------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then-------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


f CORPORATE
SEAL 


l	 u s GOVRNME PRINTW3 OFFICE	 16-70617-1







'	 MF-2O5 _1Q!flQfl1L Use Only 
(ombines and supercedes MF-201 and MF-203)	 EXPLORATION PROJECT CONTRACT 


June 1956	 Operator.!	 C( . & . Ro GTtWø. 


Docket No. DMEA-_ 35 	 ..• ••'	 .
Contract No. Icljn-E 


Contract	 Aupat 22, 196 


CONSENT TO LIEN 


and	 SEPG956 
SUBORDINATION AGREEMENT / 


To the United States of America: 


Referring to that certain land in the County of 	 Mega 	 State of 
_____ Unpatented lode *1 ng olsias recozed in 


C0102'ad01  described	 1e0C1!j)Ooffice of 


!	 n Lon	 _Mended _Location 


	


ate Jook	 rage	 Date	 &ok	 ___ 
Z	 7/55_____6+2___- 233_6/k/55	 ôLi8___125 
1rN._6_(Meflde	 5/2/55_6142 	 229 6/k/5	 6e8	 129 


No5 (Menite	 5/2/55	 61+2	 228 6/4/5	 6'e8	 128 
!	 /?/55 227 	 55	 68	 327 
____	 8.25-55	 61+59 8_  


which !sit1ieübject of a proposed exploration project contract, hereinafter called the"contract," 


with the United States of America hereinafter called the "Government; " in consideration of the 


contract and as an inducement to the Government to enter into it the undersigned hereby--


1	 Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled severed from the land and removed as may be pro-


vided in the contract; and the Government's interest and equity in" such property shall be prior. 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any productionof minerals therefrom, to secure the payment to the 


Government-of a percentage royalty on production as may be provided for by the Contract; 


3. Subordinates the undersigned l ,.s right, title, claim, or interest in or against the 


land and in any production therefrom to the rights of the Government under the contract with respect 


to royalty on production and liens to securesame; 


4 Represents and undertakes that there is no claim lien or encumbrance upon the 


undersigned's right, title, claim, or •interest in .. or against the land other than the following.: 


(If "none" insert the word "none." Do not leave lines blank.) 


/ Mining or production from the landis not required, and in the absence of production there is no 


obligation to pay royalty to the Government. 


2/ Either (a) insert the legal description of the laxd, Or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated 	 -, 
and recorded in Book , Page , official records of said county." If (b) 


is used, the: book and page of xecordation cannot be dispensed with. If the space provided is 


insufficient, use an 4rnex, and refer to the Annex in the space,







p 


:ç.


.INT.-DUP. SEC. WASH., D.C. 


5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right., title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents. to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


7. Added provision:	 NOne	 (State "None" or "See Annex No._") 


Dated this 3	 day of 195. 


46_'	 [Seal]	 c'L	 [Address] 
Okan Urez4a Cporation


[seal] --	 IA	 .1 


[Seal]	 -- 


[Seal]  


- [seal]  


[Seal]  


I,	 ,'7'- / 2-7-----	 .	 certify that I am the - 


(Secretary, etd) of the corporation named herein; that  


who signed this agreement was then . (President 


or Vice—President, etc.). of said corporation; that said a 'reement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers


LUULebJ 


[Address] 


[Address] 


[Address] 


[Address] 


_J•______7' ; 2 4Z.m-m- ':	 -	 :. 


[cçrporate Seal]


C) 


\


r I	 (1 


C) 


. 71 


I . .
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CONTROLLED DOCUMENT 


DMA Docket No.  


DO NOT DETACH THIS SLIP 


Action on this document is recorded and 
controlled in Reports and Records Branch. 
Any movement of this document between di-
visions or offices of DMA or movement outside 
DMA must be reported to the Reports and 
Records Branch. Actions taken that affect 
status of the case must also be reported. 


This document has been recorded as 


Exploration 


Any action taken to change the type of 
request for assistance must be promptly 
reported to the Reports and Records Branch. 
Use DMA Form 2 for submitting these reports. 
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OF


UNITED STATES 
03	 0


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 / 


2 D 19 
WASHINGTON 25, D. C.	 6 


224 New Custàmhouse 
Denver 2, Colorado 	 October 26, 1956 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket No. DMEA 4235 (Uranium), Contract No Idin-E996, 
Lee E. Cox and T. R. Gillenwaters, Partners, Mesa County, 
Colorado 


Enclosed are the Government's. Division, and Docket copies 


of the "TERMINATION AGREEMENT" which was forwarded by your letter of 


October 17., 1956, for signature by the Operator. 


Copies of the "TERMINATION AGREEMENT" have been distributed 


to the Operator, the Finance Office, Region III, and to others.- con-


cerned.


W. M. Traver 


Enclosures
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. S .0	 0 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 WASHINGTON 25, D.C.


OCT P-L^ 19,36 
224 New Customhouse 
Denver 2, Colorado	 October 3, 1956 


MenrandumY 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket No DMEA 11.235 (Uranium), Contract No. Idni.-E9969 
Lee E. Cox and T R. Gillenwaters, Partners, Mesa County, 
Colorado	 •• 


Enclosed are the original and one copy of the Operator's 


letter of October 1 1 1956 and the Operator's copy of Contract No. 


Idm-E996.


For reasons stated, the Operator requests to be relieved 


of responsibility under Contract No. Idm'.E9960 


Please advise us of your action in the matter. 


W M. Traver 


Enclosures







REGISTERED MAO 
RETURN RECEIPT REQUESTED


P. 0. Box 1451 
Grand Junction, Colorado 


1 October 1956;


United States Department of the Interior 
Defense Minerals Exploration Administration 
224 New Customhouse 
Denver 2, Colorado 


Attn: W. M. Traver 
Executive Officer, DMEA 
Field Team; Region 111 


Gentlemen: 


EA 
EPARTMN7 OF THE 


0C12 1956 
REGION Efl


! ENVER,. COLORADO 


Because of a disagreement with the Okan Corporation's board of directors 
in re-negotiating royalty payments under my Okan lease, I regretfully ask 
that I be relieved of my responsibilities under our contract No. Idm-E996, 
dated August 22, 1956, before the work is initiated. 


As you know, my loan application was submitted to you in March of 1956. 
This was prior to my awareness of the difficulty in operating the Okan mine 
at a profit under the extremely high royalty payments demanded in the Okan 
lease dated January 17, 1956. In April the true situation became apparent. 
I then realized that we could not mine the ore at a profit even though we had 
approximately 300 tons of good ore drilled out in the immediate vicinity of 
our mine workings. At that time, I tried to re- negotiate the lease to a lower 
royalty payment, which would permit me to continue operations, but I was 
met with a non-compromising attitude by the Okan Corporation's directors. 
Therefore, on Apl 21, 1956, L. E. Cox and I rendered a lease termination 
statement to Keith Hensel, Vice President of the Okan Uranium Corporation. 


The Okan Corporation took the attitude of not accepting the termination, but 
indicated that it was willing to negotiate on more equitable terms and it was 
on this basis that I allowed nyDMEA application to be processed. I still 
thought the property had merit and wished to see it explored. 


Yesterday, I was notified by the Okan Corporation that no alterations would 
be made in the original lease, and for this reason I now have no alternative 
but to enforce my original termination statement. This, of course, puts me 
in a position of being ineligible for the DMEA contract, which I am herein re-
turning to you people. 


I wish to apologize for necessitating the time your people have spent in processing 
this application and hope you recognize that my own time and money spent in 
preparing the application are evidence of my good intentions. 


C;F; 
t 


RLR/G /dj	 T. R. Gillenwater s
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	 __ 0perator's.cy DEPARTMN1 


DMEA 
OF THE INTET 


OCT2 1956 
F'cEJN [II


DENVER, COLORAb 
T-r;19 


(Revised June 1954)


	


	 Docket/&o. DMEAk?35---------------- 


Commodity ----------- nuzu 


Contract No. Idm—E ---- -''- - 


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT1 


It is agreed this -----------------1956-day of --------------------------------------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


-----------------------


whose mailing address is 	 L 0. BOX. 1A5L 
----------------------------------------------Gran&Juncitlon,Colorato  


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and 


---------------------2inpsureiire3). _______________________________________________________________________________ 
The Operator shall not transfer or assign this contract or any right thereunder without the written 


consent of the Government. 


ARTICLE 2. Operator's property rights. (a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of Co10rn10-----------------------, County of -------------------------------
and is described in Annex 13 


(b) The Operator represents and undertakes that: 
(1) The Operator is the --------- -lezzee ---- --------------------------- of ............. 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of	 Min	 iease&...Amen	 t dnrecorded in Book ----------------, page -------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances- ----------------------- None 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


If. sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
'Insert "deed," "lease," "contract," "location notice," "patent," etc. 
'If notrecorded, so indicate by inserting "un."


16-70817-i







..	 .	 .	 . 


of the land (lessor, seller, optionor, etc.), are attached, as follows 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the' purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery' or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it Shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of	 -------------------------------------------------------------------- 	 -- ------------------------------ 	 e ------- The work to be performed
is described in Exhibit "A." The Operator on or before O—ober —J95, - -------------- -- shall commence 
the work, and on or before Navembe.r.3O1956- ------------ ( unless the Operator's obligation to prosecute 
the work is terminated—see Article. 10) shall mnba 
X1 W 


hthidôc See Article 13 ..	 - 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 	 - 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price 'basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer. operations) , the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby: Regard-
less of the provisions of any such independent contract and regardless of the • Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 
• (c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Governthent with all reasonable 
means of access for such inspections.	 I• 


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of $1,.96o.Qfi 
The Government shall contribute ..75 percent of the allowable costs as they are incurred in 'a total sum 
not in excess of $11I797cjOO -------------------------------------------------------------- : Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made' 	 Government may withhold.. from'-the last 


•	
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's. contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator . rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in. this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government


See Article 13. 
To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 


elements, thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi- 
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. See Article 13. 


CATEGORY '(2)—PERSONAL SERVICES. 
Subcategory (a) —Supervision.—All elements of this subcatégory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (b)—Technical services.—All elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums., 
Subcategory (c)—Labor. 


CATEGORY' (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcategory (a)—Rental.—The number-of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum.. 
Subcategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategory (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this subcategory is a maximum..
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CATEGORY (6) —NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7) —MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree- 


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-. 
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 9. 	 See Article 13. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operators vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requiremen'ts.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8.' Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account. (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising 'in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and. 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross' proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from theground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating Operations (for, instance, if it is stockpiled),. 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment., If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in , Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half ( 1/2) 
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percent for each additional full fifty cents ($0 . 50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1 1/2 ) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 31/2) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No Obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


• ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best - interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless, the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which, was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a ëost of the project. 


• (d): Default of the Operator 're disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is'no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, , at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opiiion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 


n and (2) the Operator shall be free of all obligation to prosecute the work other tha such as may be 
necessary and incidental to winding up, reporting, and accounting.- 	 .	 I........ 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.—
(a) That part of the .ast sentence- of -Article 3 beginning 'with the 'wQrd "either" is delste4 


and iepisced te wor "hays cocpleted the vork except as otherwise ro'vided in 
it 'A' with respectto stAses oif 'work" 


(b) That part of the last sentenet In. the tint paregraph of Article 6(a) ocs*nencing after 
ths-semcolOns-4e)eted.-------------	 ________________________ --- ________________________________________________________________ 


je^ categories (2) through (7) ot Article 6(a) *1'S deleted 
a In addition to the costs of work estaated in Exhibit "A"by categories of actual costs, 


the costs of work requirements specified in Exhibit 	 as "Fixed Unit C0sta11 _4r0 allow" 
able costs of the project. The Government will contribute to the fixed unit costs as 
work units are performed. £ "Fixed Unit Cost" Is an agreed price for each unit of work 
to be Der?oxaed regardless of costs incurred by the Operator. Coats set forth in 
Exhibit "A" include all allowable costs of the 'work to be performed under the contraCt. 


(e ) In the last sentence of Article 6(c), the words "Article 8" are substituted for the 
words "Article 9." 


(t) Ioiithstan&thg any other provision of the contract, the sllovable unit cost per foot of 
a drilling item is the average unit cost per foot computed on the basis of all the actual 
unit costs of s*id drilling item incurred by the Operator: hVvidgd..P That the Government 
will not contribute to any portion of an average unit cost of a drilling item that 
exceeds the estimated unit cost of *aid item set forth in the contract.
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By--- e ------------- ---	 ----------- 


Mainistr.tor, Detenie Mth*r1s 
Partner)	 zp1or&tiO32 Adiuintstrstton 


Lee LCox	 S 


By --------,-
T. B. Gillenveters	 (e.rtnez') • 


I, ---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
-secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said -corporation by authority of its governing body, and is within 
the scope of its corporate powers.


[CORPORATE 
I.	 SEAL 
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'-MF-205'	 --


t_9mbiies and supercedes MF-2	 and MF-203) 


June 1956


EXPLORION PROJECT CONTRACT 


Operator	 cC & T. I. O1ItlØLAT1 
Docket No. DMEA-  


Contract No. Idm-E	 -fl6 
Contract Date_4 gU1t 22,	 - - 


CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT 1/ 	 c. 


To theUnited States ofAmerica: 


Referring to that certain land in the County of 	 State of 
_________Vnpstentl ' a1M CZiiii$ i*cCrdM in 


CO1OI*dO	 -'k	 described	 C1	 of 


-TIT  


w	 -	 .' 


%*U 1, ?I77	 P	 OW 
Z	 5(1*4).-f'..5/2/55	 62	 64&/5	 61e8 


	


i1riiIir 5/2/55 - 62	 227 6/k/3	 6kB 
£tl.a P*'eØin V.


825. 55 	 658	 1459	 ________ 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with -the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Goveinment to enter into it, the undersigned hereby--


1. Undertakes and agrees that- property in which the Government. may acquire an interest 


or equity' under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the côntráO't; and ' the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the la'nd and upon any production of- mInerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the Contract; 


3. Subordinates the undersigned's right, title, claim, or interest in or against the 


lañd' and"in any production therefrom to the rights-of the Government under the contract with respect 


to royalty on production and liens to secure same; 


4. - Rep-resents-and.. -undertakes that there is no claim, lien, or encumbrance upon the 


undei'signed's right; tit1e.'..c1aim, or interest in: or against the land other than the following: 


(If "none" insert the word-"'none," Do not leave lines blank.) 


No*	 '' 


1/ Mining or production from the-land-is not required, and-in the absence of production there is, no 
obligation to pay royalty to the Government. 


2/ Either (a) insert -the legal- description- of the land, or (b) strike out the words "as follows" 


-and insert "in-a lease [or contract, deed, or other documenti dated  


and recorded in.Book	 , Page	 ; official records of said county." If (b)


is used, the book and.page of recordation cannot be dispensed with, If the space provided is 
insufficient,	 an Annc, and -refer to the Annex in the space. -







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right.,, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.,


7. Added provision:	 (State "None" or "See Annex No._") 


Dated this	 .	 day of	 ..	 , 1956. 


'S.


 


4, [sea!]	 [Address] 
corpor.on 


	


-	 '	 [Seal]	 .	 .	 .,.	 [Address] 


[Seal]	 .	 [Address] 


[Seal]	 [Address] 


[Seal]	 [Address] 


[Seal]	 -	 [Address] 


certify that I am the  


(Secretary, etc.) of the corporation named he-rein; that 


whos.igned this.agreement was then	 .42-'---'-t-r	 .• (President 


oT 1'Vice-President, etc.) of said corporation; that said ag 'eement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.	 .	 .	 . 


-I	 4;:_. 7 /
Corporate Seal 


- 


• ,,, '.<-, ,	 -	 • 


........... .......................... 	 --.
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: 	 PROACT OO1(ThACT. 
ia E. COX AND Z R. GILUWWUES


VMN 


•	 The 3 and r.t*rmd to in Article 2 of the Cøntraot oonsists 
• of throe, st*nd*Z'd CLSS iOdC %Wng clabo and two ZZ'*GtJOn*1 ]ode 


•	 *ining claim sitiatsd in sec. 6, 1. 50 L, R. 26 W. and ccc. 1, 
?, 50 L, N, 19 W. 0 N.LP.L&D.,$esaCoAnty, Qol%%46,o ma land 
is ahmni an the maps entitled	 tu "tig. . (Iologte Hap $hoving the •	 It Al, Group of Claims... and "tig*ro) — OcologLe and Cl*ia 
Hap Sheag Loation of Propós*d Drill *o1es..., sttachsd hereto •	 sad made a part hereof. 


The notices of. loeation• of the ciatas are recorded in the 
office	 the County t,00rder of Kø** Ctnty, Colciado, as follows: 


• 	 • 	 ____ 
• 9riins1 L,*tti *mendd Zocation 


same 
• 	 . 	


. 	 i H,	
• 	 • 	 •. 	 • 


t	 is 


I	 Z Ho • 6 
• 	 •64 • •.	 .22	 6148	 129 


•I Not	 &$	 I 


II.


 


140o b	 • 
642 


• •,	
227	 6186	 127 •. 	 • •. 


rs.cttofl•


^kqqqUd Art* II 	


•• 	 •• 	 I 	 • 


•


	


	 The area of the olaiss designated *conflictiag CIaLE0 
on both attached maps is exclttdsd, from the land referred to in 


• 	 I 


• •,	 Article 2• of tho Contract, I 	 • 


This area ta .ducrtbód as foUowss	 I 	
• • 	 • 


A ' of said claims or any parts of them ltg south and 
• 	


•. 	


• east of Unto respectively dssci'ibsd as foUoi,sz 
• I •	


• 	 Beginning at a point which bears &c*ith 5DO hG,'East, 2004 
• I • 	 • 	 feet from the southwest corner of seotion 31, Toimehip 51 
• • I 


I 	 North, Rang, 18 Vogt of the New Haxieo Principal )szidisn, 
• 	 • • I


	 thence east 842,65 feet, and beginning at the sass point, • 


I 	


• thence south approximately 225 feet,	 I 	 • 	 •
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AT'C nsace 
LU I COX AU T' 	 GZLX11IAT**1 


CT W. "J35 


rti of the Wr	 . 


•s irk eeeLiti of ex1oi*tion br iøt*ry, non-core drilling 
to test the kneiii oreb.artxig si1atona in the upper portion of the 
Salt Wash*tabor of the $.rvison formation Tte loontion of the vork 


• is indiested on the n.p (ftgu*e 3) . referred to in &mez 20 


The holes are expiated to nYsilige approximately (5 feet In 
• depth in areas adaeent to the nat, end to svar*. approXast.2y 100 


feat in dopth te the northeastern portion of the property, ewar froa. 
the nw All holes shell bottom in the wtstone directly underlying 


•	 the known or.-.beaning andstone indisated by pr.vios sxloretton and 
dev*lopmant. The holsa shell have a minilun diameter at 'at inches. 
•Ths $o'vSm*snt shell *ói contribute to the cost of *y ince*plite4 bole. 


•


	


	 Drilling Is expected to be by both dry eM t tb.. Zn. 
dry trilling, cuttings **Al b* coUcoted with a aelotie stool* e0110c 
•tor or , .ç*isl.nt trnit.. Zn wet drilling, sdeu&te facilities shall be 
proited for eollecti*g all the cuttings In either case solos shell 
U tekea at *-toot intervals end O*sk.d for rediosotivity. All sa*p3.ei 
indicating significant attn.rslisstioa shell be aeslysed cheaticefly for 


sad an*diue, A portion of sash saipie taken shell be properly 
labeled eM	 for tnspeeti,n and disposition by the domrnment 


•	 •


 


All drill holes shall be logged geologically end prohe4 rMio 
metrically eM the rc*ort of such losing and probing, togstb*r with 


•	 • o.riUted copies of all essay certificates ) *bell be submitted with the 
•	


• Operator's *mthly progress reports! • . 	 .	 •	 •	 . • 


• • • •. •• •	 •	 Aaoess roads. eM drill sii** shall be prepared with a	 • 
bti13.doasr or setvelsnt wiit 


• • •	 •	 The prosct work shall be sipervised at all tines by a 
• . •	 tent geologist or mining engineer, who she 1 davoto full time to the project. 


• •	 •	
•	 The location, direction .4 ine.lXn&tion, end sztiwt of all proact 


•	 work are subject to the appi va). of the avernment. 	 •	 • 


• • •• • • •	
• Ths work is dirided into. two àtsgea as hereinafter described. 


• •	
The Q$ator shell coØplste $tsga I, and shell perfern as mush of the 


• • .	 • Stage U work as the lovertisint approves LE writing in a4v*nce.







i







.	 • 


3bMI XIL 


Cst*gary (1) 1ep4t 9onr*øt 


1,600 feet *on-sore driUinj	 • $1.30/ft. $9,880.00 
•	 $0 hour* bulldozing	 $ $10.00/In'.	 800.00 


Cstries (*) tkrouih (7)	 lone	 .	 *lo ,680.00


7usd Vu$!tts (I.e ArtLels 13) 


incidental sllovmac,


 


for sash foot of 
nan-eor dri11in co*pletet, 
i,6Oofoot	 0 $O16/tt. 41,26..00 


100 ha*iaa1 .i1e sn*1 rsea	 0 J73.Qo/amp lT 5O000 	 7)9Q 
letust Total eo.t of $tse U	 12496.00 


Istinia Tht*1 Cot of the Proj.st (ronded)	 ______


Gover.nt Psrttciatjon0 75%  


Vimiude*  11 t* tkwt othorwis*	 si1ob1e under 
O&tgori.. () through (7) Of Arttei. 6, exoetaeiyse, 


3







V 	DEPARTMENT 	 T,I(RIOR 	 DEfEN'E ..S EXPLORATION ADI,KlSTRATlO. 


• GEOLOGICAL SURV.E Y	 JUNE 1956	 DOCKET •N 23S 


JMb


Jec OCT	
1956 


Js 


Jn 
Jn


))nfic.t.t:n \ \	 Jk 
ik


claim' 
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EXPLANATION 


Jmb	 BRUSHY BASIN MEMBER OF JURASSIC MORRISON FORMATION 


SALT WASH SANDSTONE MEMBER OF ' JURASSIC MORRI SON 
FORMATION 


JURASSIC SUMMERVILLE FORMATION 


'Jec	 'JURASSIC ENTR'ADA SANDSTONE ANDCARMEL 
FORMATION UNDIVIDED 


Jn	 JURASSIC AND JURASSIC(T) NAVAJO SANDSTONE 


Jk	 JURASSIC(?)	 YENTA FORMATION 


BOUNDARYOF"AREA ;I1NC,LUDE'D' IN APPLICATION 


2000	 0	 8000 FEET 
I	 I	 I	 I	 :. 


Note: BASE 'MODIFIED FROM U.S.G.S. MAP CQ55, GEOLOGY OF THE GATEWAY QUADRANGLE. 
CLAIM BOUNDARIES FROM APPLICANTS MAP. 


FIGURE 2 GEOLOGIC MAP SHOWING THE 1<	 El AL	 GROUP OF CLAIMS, 


L. 0 tE. CO AND	 T 0 .R GILLE NWATERS,: MES,A COUN	 COLORADO
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASH INGTON 25, D. C. 


224 New Customhouse 
Denver 2 1 Colorado	 September 19, 1956 


Memorandum 


To:	 Chairman, Operating Committee, ThEâ 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket DMEPI. 4235 (Uranium), Contract Idm-E996, Lee E. 
Cox and T. R. Gillenwaters, Partners (Okan mine), Mesa 
County, Colorado 


Enclosed are executed Government's, Division, and Docket 
copies of the subject Exploration Project Contract, which was for-
warded by your letter of September 7, 1956, for the Applicant's 
signature. October 1, 1956, has been inserted, under Article 3 as 
the date on or before which operations are to start. 


Also enclosed are two copies of our letter of today, 
forwarding the Operator's Copy" of the Contract and the first 
month's supply of forms MF-104 and MF-1O4A, with instructions re-
garding reporting procedures on work performed. 


Copies of the Contract have been distributed to the 
Region III Finance Office and Field Team, and to other Regional 
offices concerned.


uC 
We M. Traver 


Enclosures
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UNITED STATES 
us DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION SEP 1 2 
WASHINGTON 25, D.C. 


2224 New customhouse 
Denver 2, Colorado	 CIflED MI	 September 10, 1956 


Mree.Cox 
Cox and. Gjilenvaters, Partners 
P. 0. Box 1251 
Grand Junation ir Colorado 


Re: Docket ENEA 11235 (Uranium) 
Lee E. Cox and?. i. Gilienvaters, 
Partners, Mesa County, Colorado 
Proposed xploration Project 
Contract Nm.996 


Dear Mr, Cox: 
Enclosed are the Government's, Division, Docket, Finance 


Office, and Field ream copies of proposed Exploration Project Con-
tract Jo. Id19q6, ithich bas been prepared pursuant to your appli'. 
cation for Government assistance in exploration work under the 
Defense Minerals Exploration Administration program. 


If the contract is satisfactory to you, all copies are to 
be signM by both partners as indicated, and all copies roaptl 
returned to this office. 


Upon return of the properly executed copies of the contract, 
the "Operator's Copy' Will be forwarded to you, together with forms 
and instructions relative to reporting on the work perforsvad under the 
contract.


When the executed copies of the contract are returned, please 
advise the date on or before wbich work will be cCtnced, for our 
insertion under Article 3' of the contract form. 


Your attention is especially directed to two provisions in 
the contract: 


1. The contract requires completion of the explora-
tion work by the date or within the period fixed 
therefor. Approval ist be obtained for exy 
appreciable work stoppage which may result in 
failure to complete the work by the date or 
within the tim fixed.
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/	 LAW OFFICE 


Ox 1451	 WILLIAM E . F 0 S T E R	 TELEPHONE 3700 


/ 1 T7 COLORADO AVENUE 


/	 GRAND JUNCTION, COLORADO 


/ 4 September 1956
6 9565' 


United States Dept. of the Interior" 
Defense Minerals Exploration Administration, 
Washington 25, D. C. 


Re: Docket DMEA 4235 (Uranium) 
Okan Mine, Mesa County, Colorado 


Gentlemen: 


In reply to your letter of August 27, 1956, I am enclosing on be-
half of L. E. Cox and T. R. Gillenwaters, the properly executed 
Consent to Lien and Subordination Agreement forms. I regret the 
delay, however, the forms were executed and returned to us, but 
one signature was omitted and we were forced to return the docu-
ments to the land owner a second time.


Very truly yours, 


WEF:dj	 William E. Foster 
end: (1)
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UNITED STATES 


DEPARTMENT OF THE INTERIOR	
is i56BUREAU OF MINES 


WASHINGTON 25, D. C.


August 15, 1956 


Memorandum 


To:	 Ernest William Ellis, DMEA Member 
Uranium Commodity Committee 


From:	 James Paone, Bureau of Mines Alternate Member 
Uranium Commodity Committee 


Subject: Report of Examination, DMA Docket 4235, Lee Cox and 
T. R. Gillenwaters, Okan Mine, Gateway ruining district, 
Mesa County, Colorado 


I have reviewed the report of examination, DNEA Docket 
4235, Lee Cox and T. R. Gillenwaters, Okan Mine, Gateway mining 
district, Mesa County, Colorado, dated July 20 and received in 
this office August 3, 1956. I have also discussed it with Joseph 
0. Hosted, Washington representative of the Atomic Energy Commission. 


The field examiners recommend a two-stage exploration pro-
gram consisting of 142 rotary drilled non-core holes totaling 11,890 
feet at an overall cost of 20,024. Government participation at 75 
percent would be $15,018. 


We concur in the recommendations of the field examiners. 


The report is being forwarded to the Chief, Division of 
Minerals, in accordance with the routing slip attached thereto. 


&W." PaOM4... 


James Paone







.


	


S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C.


AUG 15136 


Memorandum 


To:	 The Administrator, D1EA 
Attention: Chief, Rare and Miscellaneous 


Metals Division 


From:	 Associate Solicitor, Division of Mineral Resources 


Subject: Docket No. DMEA- 14235 (Uranium) 
Lee E. Cox and T. B. Gillenwaters 
Okan Mine 
Mesa County, Colorado 


Pursuant to your memorandum dated. August 6, 1956; 
we hale prepared the attached Contract in satisfactory 
legal form for execution, subject to the attachment of the 
Consentjo Lien and Subordination Agreement referred to 
therein.


rRobert P. Dwyer
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MF-2 00
(Revised June 1954) Docket No. DMEA 1i235................ 


Commodity ifraninm 


Contract No. Idm–E 


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


It is agreed this --------------------------------------------day of --------------------------------------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


---


whose	 s i ng maili	 address	 -------------------------------------------- --------------------------------------------------------------- 
---------------Grand unction Jiolorado 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and 


---
 


 -
The Operator shall not transfer or assign this contract or any right thereunder without the written• 


consent of the Government. 


ARTICLE 2. Operator's property rights.— (a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of C.a1orad.o------------------------- County of Ne -----------------------------
and is described in Annex 1•3 


(b) The Operator represents and undertakes that: 
(1) The Operator is the ..Lsssea------------------------------------of 5 tILe ni1rraLrightn ---------------- 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a njrigLea&Amendineit$ç -recorded in Book -----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances 


------------------------------- None -------------------------------------------------------------------------------------------------------------------------------- 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, , particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
6 Insert "deed," "lease," "contract," "location notice," "patent," etc. 


If not recorded, so indicate by inserting "un."
26-70627-1
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of the land (lessor, seller, optionor, etc.), are attached, as follows: 
-----C	 ttoLiennd	 odinctiQgieLoQ I ArnniumCoporttion 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it Shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
umof ------------- urani 	--------------------------------------------------------------------------------------------------- --- The work to be performed 


is described in Exhibit "A." The Operator on or before ------------------------------------------------ - shall commence 
the work, and on or before Nber.3Ol956 ----------- (unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not less than the estimated total allowable cost set forth in 
Exhibit "A."	 See Article 13. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall beper- 
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of L19,9i00O 
The Government shall contribute


-
percent of the allowable costs as they are incurred in a total sum 


not in excess of $14, !7 91,,OO- ----------------------------------------------------------- : Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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voucher or vouchers such sums as it sees fit.not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the work. See Article 13. 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CiNTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory (a) —Supervision.—All elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (b) —Technical services.—All elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcategory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategory (a) —Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this subcategory is a maximum.
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CATEGORY (6) —NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a. rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7) —MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which ate subject to the Government's percentage royalty under the 
provisions of Article 9. .01ee. Article 13. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall, preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov- 
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operator's vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.— Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requiremen'ts.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator -fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on produetion.—The Operator, as principal if the Operator is the producer, or as surety 
if the .Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage-of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating, operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (11/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00). per ton of production in the form in which sold, held, or used, plus 9n?-half (1/2) 
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1 1/2 ) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 31/2) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—.To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or, rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project.. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time 'within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi- 
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract orto any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit.  


ARTICLE 13. Changes and added provisions.— 


As i rsQ -en t contracts of a combined actual costs fixed 


------------------- If ^ -------------------------------------------------------------------------------------------------------------------------------------------------------------- 
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By 


(Operitor)  


By --------------------------------------------------------------------------------------


I---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


F CORPORATE 
I SEAL 


U. S. GOVERNMENT PRINTING OFFICE	 16-70617-1











DRAFT 
Mching/si


EXFLctATION PROJECT CONTRACT 
La E. COX AND T. R. (ILLBNWA?ER$ 


DOCJT NO. MZA..4235 


EXHIBIT "A" 


Description of the Work 


General Provisiors 


The work consists of exploration by rotary, nonccre drilling 


to test the known ore-bearing sandstone in the upper portion of the 


Salt Wash mber of the I4orrieon form tion The location of the Mork 


is indicated on the map (Figure 3) referred to in Annex I. 


The holes are expected to average approximately 65 feet in 


depth in areas adjacent to the rim and to average approximtely 100 


fect in depth in the northeastern portion of the property, away from 


the rim. All boles shall bottom in the mudatone directly underlying 


the known ore-bearing sandstone indicated by previous exploration and 


development. The holes shall have a sinimium diameter of 2 inchese 
/	 'y	 p/i-/i.  


V Drilling is expected to be by both dry and wet methods. In 


dry drilling cuttings shell be collected with a Duolone sa*ple collector 


or equivalent unit. In wet drilling adequate facilities shall be.pro 


vided for collecting al1 the cuttings. In either case samples shall be 


taken at 2-.toot intervals and checked for radioactivity. All atples 


;•


 


'indicating significant mineralization shall be analyzed chemically for 


.uranium and vanadium. A portion of all samples taken tha 11 be properly 


labeled and stored f or inspection and disposition by the Govern*ent.







J 
W


All drill holes shall be logged geologically and probed mdio-


etreaUy end the record of suchlogging.andprobing, together with 


certified copies of all assay certificates, shall be submitted idth the 


Operator's monthly progress reports. 


Access roads and drill sites shall be prepared with a D-7 bull.. 


dozer or equivalent. unit, 


The project work shall be supervised at all times by a competent 


geologist or mining engineer, who shall devote full time' to the project. 


The location, direction, inclination, and extent of a II project 


work are subject to the proval of the Government. 


The work is divisded into two stages as hereinafter described. 


The Operator shall complete Stage I and shall perfor* as such of tho work 


under Stage II as the COverrusent approves . in writing in advanOe. 


•	 The dril)g pattern in both stages is the same, and consists 


of a series of northeast-southwest fences perpendicular to tho apparent 


trend of known ore exposures • The fences are spaced at 75-foot intervals 


arti the holes in each fence are spaced at 150-foot intervals • The holes 


shall be staggered in alternate fences. 


Stage I


Prepare access roads and drill sites and drill not more then 


66 holes aggregating approximately 4,290 test as indicated on the map 


4P'igure 3). If the 66 holes require more than 4,290 feet to reach the 


desired horizon, the addit&onal footage and funds required may be trans-


ferred and deducted from Stage' ix footage and funds upon the written 


approve), of the Government.


.2.
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Stage II 


Actual Coets 


Category (1) Independent .Contracts' 


7,600 ft. none-core drilling 


*1.30/ft. $99880.00 


80 hra. bulldozing I, $10.00/hr. 800.00 


Categories (2) through (7)	 Non* - -


$10,680.00 


Fixed Unit Coats (see Article 13) 


Incidental allowance for each foot 


of non-core drilling completed 


7,600 ft. • $0.16/ft. $1,216.00 


100 cheica1 sample analyses 


• $5.00/sample 500.00


1716.0C) 


Estivited total cost of Stage II $12096.00 


Sueary of Costs 


Eatiaiatsd total cost of Stage. I $ 7,563.40 


stimated total coat of Stage II 12396.00 


Estimated total ccst of the project (rounded) $193,960.00 


Government participation 9 75% *14,970.00


4. 
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25, D.C.


IN REPLY REFER TO: 


August 6, 1956 


Memorandum 


To:	 E • W. Ellis, Defense Minerals Exploration Mminstration 


From:	 W. P. Will Iams, U S. Geological Survey 


Subject: Review of. field exRmlntion report, D)A 4235 (uranium), 
Lee Cox and P. R. Gillenwaters, Okan Nine, Tenderfoot - 
Nasa, Mesa County, Colorado 


The exem{ntng team reports that the subject property has 
produced. over 3.100 tons of ore of relatively high grade The ore 
was mined from rèItively shallow ftthsi The possibility, that 
other roll.-tpe ore bodies are present on the property is considered 
by the e,mm1 ners as good.. 


As a result the examiners recommend approval of a two 
stage drilling project consisting of a total of 11,890 feet of 
rotary, non-core drilling. Total estimated cost of the project is 
$20 ,021.00. 


I agree with the etn1ner0 and Field. Team's recomiandations. 


V. P. Williams
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.	 6' F9 


224 New Customhouse 
Denver 2, Colorado	 August 2, 1956 


Memorandum 


'To:	 Secretary to the Operating Committee, DMEA 


From:	 Field Team, Region III 
Subject: Joint Report of Examination, Docket DME•A 4235 (Uranium) 


Lee Cox and T. R. Gillenwaters (Okan mine) Mesa County, 
Colorado 


Enclosed are nine extra copies of Figure 2 'which accom-
panied the Report of Examination on the subject property. These are 
for possible use in the contract and, were mentioned in our memoran-
dum, dated July 25, 1956 on the subject docket. 


DMEA Field Team, Region III. 


luo	 ^& ge, 
IL ^By W. M. Traver 


Executive Officer 


Enclosures
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.	 JUL 


July 25, 1956 


224 New Customhouse 
Denver 2, Colorado 


Memoranduiu" 


To:	 Secretary to the Operating Committee, DMEA. 


From:	 Field Team, Region III 	 - 


Subject: Joint Report of Examination, Docket DMEk 4235 (Uranium) 
Lee Cox and T. R. Gillenwaters, (Okan Mine) Mesa. County, 
Colorado	 - 


Enclosed are the original and three copies of a joint engin-
eering and geologic Report of Examination on the subject property. 


The field examiners recommend a two-stage exploration pro-
gram consisting of 142 rotary drilled non-core holes totaling 11,890 
feet at a total esti!ated cost of $20,0211..00, Government participation 
$15,018.00. We concur in this reconunention. 


Enclosed are nine extra copies of Figure 3 for possible use 
in the contract. We believe that Figure 2 might also be of value in 
a contract and have ordered nine extra copies which we will forward 
you when received by this office. 


Owner's Consent to Lien have been forwarded the Applicant 
to be signed by the authorized., officials of the Okan Uranium Corporation. 


1EI1 Field Team, Region III 
Enclosures	 -. 


By	 W. M. Traver 
Executive Officer 


eVB W
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LEE COX .A1\1D T R. GILLENWkTERS	 JUL 
OKAN PROPERTIES 


11ESA COUNTY .. ' COLORADO 


INTRODUCTION AND. SIJIv1IvLA.RY 


Lee Cox and T. R. Gillenwaters applied to the Defense Minerals 


Exploration Administration for aid in exploration of property leased 


to them by the Okan Uranium Corporation. The property is on the 


southern end of Tenderfoot Mesa in sec. 6, T. 50 N., R. 18 W., New 


Mexico principal meridian, Elesa County, Colorado. 


The property was examined on June 13.,' 1956., by a DA examining 


team consisting of H. F. Albee, Geological Survey and H. F. Robertson, 


U. S. Bureau of Mines. The Okan mine which is on the property has 


ore deposits typical of the area and was inspected during the course 


of the field examination. 


Salt Wash sandstone member of the Jurassic Morrison formation 


comprises the only rock exposed on the property. The upper part of 


the Salt Wash has been eroded and the thickness of the remaining 


Salt Wash sandstone ranges from 270 to 350 feet; the mineralized 


section lies about 220 feet above the base. 


Ore bodies on Tenderfoot Mesa occur as rolls and lenses. Both 


types are characteristically small and discontinuous. The rolls are 


commonly 3 to 4 feet in diameter and of variable lengths and are 


usually high grade, thus comprising an important source of ore. The 


lenseshaped ore bodies are from a few inches to 3 feet thick and 
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rarely , exceed 100 feet in length. Both types of ore bodies have been 


mined from the property with the greater production being from the 


roll type deposit. 


Production from the property has been mostly from one ore body 


containing about 800 tons. Other production was from a log that 


extended about 60 feet beyond the southeast end of the Okan Mine. 


An unnamedadit about 200 feet southeast of the mine has produced a 


small amount of ore from several thin lenses. The total production 


has been 1,146 tons. 


The possibility of finding other bodies of uranium ore similar 


to that of the Okan Mine is good. 


•


	


	 The applicant's proposal consists of non-core drilling 15,000 


feet at 1.50 per . foot. The overall cost of the project was estimated 


as 30,045.00. A conference with the applicant ts representative 


resulted in a revised program which is agreeable to both the examin-


ing team and the applicant. 


A two stage exploration program consisting of 142 rotary drilled 


non-core holes totaling 11,890 feet is recommended at an overall cost 


of $205,024.000 


Government participation at 75 percent would be 15,018.00. 


ACK0WLEDGENTS 


The examining team was accompanied on the property by J. Morgan 


Harris, representative of the applicant. 
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.
The Atomic Energy Commission was consulted for information con-


cerning the, results of exploration drilling performed during 1951 and 


1952 and for production and reserve data of operating mines in the 


area.


LOCATION, TOPOGRAPHY, AND PHYSICAL FEATURES 


The property leased by Okan Uranium Corporation to Lee Cox and 


T. R. Gillenwaters is on Tenderfoot Mesa, mostly in sec. 6, T. 50 N., 


R. 18 W., New Mexico principal meridian, Gateway mining district, 


Mesa County, Colorado (fig. 1). The property may be reached by 


traveling 10 miles southeast from Grand Junction, Colorado, on U. S. 


Highway 50 to Whitewater, Colorado; thence 44 miles southwest on 


5	 Colorado Highway 141 to the Calamity Hill road; thence 6 miles south 
to the top of Calamity Hill; and thence 8 miles over an improved 


access road to the Okan IVLi.ne. Traveling time from Grand Junction is 


about three hours by automobile. 


The claims are at the southwestern end of Tenderfoot Mesa, which 


is bounded on all but the northern side by steep cliffs and deep can-


yons. Mesa-top topography is characterized by tilted ledges of sand-


stone which irregularly interrupt rolling hills of predominantly red 


and green mudstone. The mean altitude of the claims is about 6500 


feet above sea-level. 


The climate is semiarid with most of the precipitation ocurring 


during the winter and early spring months. The area is subject to
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infrequent flash floods from dloudbursts. Vegetation consists of 


pinon, cedar, and sagebrush. 


Power requirements are furnished by gasoline- or diesel-powered 


generators. Housing for personnel is usually constructed from rough 


lumber obtained from sawmills in the vicinity. Access to the area 


is too difficult for use of house trailers longer than 25 feet. 


Supplies, equipment, and mine labor are available at Grand 


Junction, Colorado. Domestic water is available from a spring, 14 


miles distant, and drilling water may be available from the mine. 


Uranium ore produced in the area is usually hauled to a custom 


mill in Grand Junction, Colorado. 


HISTORY AND PRODUCTION 


Shipments of ore from the area were not recorded until June, 


1948, but production from January 1939 to January 1952 is estimated 


at about 10,000 tons. 


According to AEC records, the Okan Nine has produced about 800 


tons of ore averaging 0.46 percent U308and 0.79 percent V205 . No 


ore has been mined since April 1956, but the mine has been maintained 


in operating condition pending further exploration. 


OWNERSHIP AND EXTENT 


The subject property consists of three standard lode mining 


claims and two fractions comprising a total of 74 acres. An area 


0
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that is in conflict with the Lone Mesa No. 1 claim is not included. 


The property is owned by the Okan Uranium Corporation and loca-


tion certificates are recorded at the Mesa County Courthouse in 


Grand Junction, Colorado as follows: 


Name of claim Recorded 
Original location Amended location 


Date Book Page Date Book Pag±e 


X No. 3 (Amended) 5/2/55 642 233 6/4/55 648 125 


K No. 6 (Amended) 5/2/55 642 229 6/4/55 648 129 


K No. 5 (Amended) 5/2/55 642 228 6/4/55 648 128 


K No. 4 (Amended 5/2/55 642 227 6/4/55 648 127


Atlas Fraction	 8/25/55 658' 459	 --	 --	 --


A mining lease dated January 17, 1956, gives L. E. Cox and T. R. 


Gillenaters the right to mine and remove ore from the leased claims. 


The records at the Mesa County Courthouse, Grand Junction, Cob., 


were checked by the inspecting engineer and the recording data verified. 


PRESENT STATUS 


boration and Development 


Company exploration on the subject claims has been limited to 


shallow wagon-drill holes behind two ore exposures along a rim in the 


Salt Wash on the KS claim. No records of chemical assays or geologic 


logs from the holes were submitted by the applicant. Logs of radio-


metric probing of the holes were submitted as evidence of uranium 


C
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C
mineralization. Some impressive radiometric values are shown for 


several-of the ore holes. 


The Okan mine consists of an. incline sunk to the larger ore body 


and an:adit. driven .to the smaller ore body. After the ore was mined (' 


/ 
no further development work was performed. By April 30, 1956, total 


ore, production, from the subject property amounted to 1,146 tons. 


Mining Fjuipment and Other Facilities 


Mining equipment consists of a 125 c,.'f.m. Gardner-Denver corn-


ressor, three Gardner-Denver jack-leg drills, and most of the 


required supplies '-land accessories. Wooden platform bins for stock-


piling ore have been constructed and a Ford front end loader is 


Savailable for loading ore into trucks. Equipment for exploration 


drilling would be furnished by a contractor. 


Three or four cabins are on the property and could be used for 


housing project personnel. Electricity is supplied by gasoline or 


diesel light plants. Domestic water is available at a spring about 


14 miles distant from the Okan mine. 


GEOLOGY 


Tenderfoot Mesa is in the Gateway mining district and lies on 


the southwest flank of the Uncompahgre uplift. The regional dip is 


southwest at a low angle toward the axis of the Dolores syncline. 


In the northern part. of Tenderfoot Mesa the rocks dip between 30 and 


40, and in the southern part of the mesa the dip is between 1 0 and 


2 0 . There are no known faults in the mesa.
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I
Deep canyons bound the southern part of Tenderfoot Mesa and the 


rocks exposed in the vicinity of the property range from those of the 


Kayenta formation upward through the Morrison formation both of 


Jurassic age (fig. 2). 


The Morrison formation in this area comprises two members, the 


Salt Wash sandstone or lower member and the Brushy Basin dhale or 


upper member. The Salt Wash sandstone crops out above the Summer-


yule formation as a series of resistant ledges and steep, rubble 


covered slopes. Sandstone is predominant but interbedded with the 


sandstone is red and locally green mudstone. Any relatively con-


tinuous sandstone stratum usually consists of interfingering lenses 


•	 with superposed lenses, in many places,filling channels that have 


been carved in the underlying beds. Lenses are frequently separated 


by mudstone and contain xuudstone seams. The sandstone is mostly 


fine- to medium-grained and consists largely of subangular to sub-


rounded grains of quartz. The Salt Wash sandstone comprises the 


only .rcks exposed on the property; part of the upper Salt Wash has 


been eroded. The thickness of the Salt Wash on the property ranges 


from about 270 feet near the rim to 350 feet in the northeast part 


of the claims.


ORE DEPOSITS 


Five mineralized zones have been recognized on Tenderfoot Mesa; 


most of the uranium ore has been produced from the upper four. The 


fl
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ore-bearing sandstone, which is about 50 feet thick on the property 


and correlates with the 4th mineralized zone above the base of the 


Salt Wash, is exposed at the surface along the rim and for a short 


distance back of the rim. This ore-bearing zone is from 220 to 230 


feet above the base of the Salt Wash. The topography rises to the 


northeast to about 80 feet above the top of the ore-bearing and-


stone. 


Production from the property has been mostly from one ore body 


containing about 800 tons. Other production was from a log that 


extended about 60 feet beyond the southeast end of the ore body. 


A small amount of ore has been produced from several thin lenses 


in an adit about 200 feet southeast of the ore body.	 The total 


production has been 1,146 tons.


Ore bodies on Tenderfoot Mesa occur as rolls and as lenses. 


Both types are characteristically small and discontinuous. The 


rolls are commonly 3 to 4 feet in diameter and are of different 


lengths. None have proved extensive but they are usually high 


grade and thus comprise an important source of ore. The lise 


shaped ore bodies are from a few inches to 3 feet thick and rarely 


exceed 100 feet in diameter. 


Both types of ore bodies have been mined on the property with 


the greater part of the production being from the roll type. The 


relatively shallow ore roll was mined from the outcrop without the 


.	


need of development crosscutting. 
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I
Some ore grade material remains along the ribs of the drift from 


which the roll was mined and thin exposures of ore-grade material 


remain in the adit from which the lenses were mined. The removal of 


this material would not be economical. No further reserves are 


known on the property. 


The main uranium-vanadium mineral is carnotite. Vanadium minerals 


are present but were not identified. The uranium-vanadium ratio as 


indicated by Atomic Energy Commission payment records is about l;2. 


Wide spaced drilling on the property was completed by the 


Atomic Energy Commission in 1951 and 1952. Wagon drills were used 


and because water was encountered in several holes they were not 


S


completed. Drilling depths were considerably less than those estimated 


by the applicant. Of the twelve holes drilled, only two, 501 on the 


K6 claim and 503 on the K4 claim are shown on figure 3. The drill 


logs of these two holes showed them to be completed holes and they 


can be used as part of the recommended pattern of holes. The logs 


of the remaining holes either were not available or indicated that 


the holes were abandoned because of water. 


APPLICANTS PROPOSED EXPLORATION AND COSTS 


The applicant proposes an exploration program consisting of a 


total of 15, 000 feet of wagon and rotary-drilling in . an undetermined 


number of holes. Thirty-five hundred feet of drilling is proposed 


for drilling favorable trends near the rim and 9000 feet would be 


fl
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I
used to drill the deeper holes in the northeast section of the 


property. The remaining 2,000 feet would be available for drilling 


additional holes in favorable locations discovered by the previous 


drilling. 


The estimated cost of the applicant's proposed program is 


shown as follows: 


Road building tractor work- 20 days at $100.00 per day $2,000.00 


Drilling, 15,000 feet at 1.50 per foot	 22,500.00 


Supervision (geologist)	 29000.00 


Surveyor 


Instruments (counter, reel, probe, recorder) 


Transportation (pickup) 


Gasoline 


Contingencies (maps, blueprints, food, etc.) 


Total


500.00 


1,295.00


1,200.00


50.00


500.00


30,045.00 


REVISED AND REC01'ThNDED EXPLORATION PROGRAM AND COSTS 


The examining team did not consider the applicant's program 


adequate for exploration of the subject property and a revised 


drilling plan agreeable to the applicant is hereby recommended. 


The revised program should more thoroughly test the potential ore-


hearing sandstones underlying the claim area. 


Under the present conditions neither the applicant nor the 


examining team consider core-drilling necessary or economically
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advisable on this property. Sufficient information is available 


from rim exposures and from previous drilling to ascertain the 


general character of the ore deposits. Radiometric logging and 


chemical assay of drill cuttings will establish grade and thickness 


of any ore penetrated; samples should be taken at 2-foot intervals. 


All holes should bottom in the mudstone directly underlying the 


potential ore-bearing sandstone indicated by previous exploration 


and development. 1&idstone splits may interfinger with the sand-


stones at higher elevations in some of the holes. For this reason, 


any questionable hole should be drilled at least to the estimated 


depth as computed from the surface contour lines and the indicated 


0	 elevation of the ore-bearing sandstone. 
The recommended exploration program would be in two stages and 


is illustrated on figure 3. . The holes in both stages would be 


located in a series of northeast-southwest fences perpendicular 


to the apparent trend of known ore exposures. The fences would be 


spaced at 75-f06t intervals. The holes comprising each fence would 


be on-150-foot centers and located such that a diamond shaped 


pattern is formed with adjacent holes. 


The estimated cost of the project is based on the bid by Scott 


Bros. Drilling Company. An average price of $ 1.30 per foot for dry 


and wet, rotary, non-core drilling is used due to the fact that 


water drilling will be necessary in an estimated fifty percent of the 


0
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holes.. Cheaper wagon-drilling is not recommended due to the frequent 


occurrence. of perched water tables in the area. Previous results have 


shown that wagon-drilling cannot be used after water, is encountered 


in a hole. 


Stage I of the proposed program will consist of 66 holes which 


will average 65 feet in depth and will explore the southwestern 


portion of the claim area as shown on figure 3. The estimated 


total footage for Stage I is 4,290 feet. The overall cost of Stage 


I, including bulldozer work and sample analyses is 7,364.00. 


Stage II would be undertaken only if results in Stage I indicated 


that the size and frequency of ore occurrences were good enough to 


0	 justify additional exploration, and would require written authoriza-
tion by the Field Team, Region III. If authorized, the entire drill 


program in Stage II would'be completed. This will consist of drill-


ing 76 holes which will average 100 feet in depth and will explore 


the northeastern portion of the claim area. The total footage for 


Stage II is 7,600 feet and the overall cost is estimated at 12,660.00. 


The costs for Stage I and Stage II may differ slightly from 


the above figures depending on the type of contract used. 


Provision should be made to transfer 'funds and footage from 


Stage II to Stage I if necessary for completion of Stage I. The 


transfer must be approved and authorized by the DIYA Field Team. 


0
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Revised costs of the project are estimated as follows: 


Stage I


Estimated time for completion - 1/2 month 


Basis - 1 drill-rig - 1 shift per day 


25 days per month - 300 feet per day 


1. Independent Contracts 


Bulldozing for roads and drillsites 


0 hours at $10.00 per hour 	 $800.00 


Rotary drilling 66 holes 4 1 290 feet 
(at $1.30 per foot)	 5,577.00 


Total Independent Contracts 	 6,377.00 


2. Labor. supervision and technical services 


1 geologist-supervisor, full-time 
(1/2 month at $600.00 per month)	 300.00 


1 surveying crew, 3 days at 100 
per day	 300.00 


Total labor, supervision, and 
technical services 	 $600.00 


3. Operating materials and supplies 


Gasoline, oil, and repairs on pickup 


f or supervisor-geologist 
(1/2 month at 50.00 per month)	 25.00 


Sample bags, drill log forms, 


surveying and office supplies 
(1/2 month at 50.00 per month)	 _____ 


Total operating supplies 	 50.00


S 
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4. Operating Thuipment 


Rental	 None 


Purchase	 None 


Depreciation 


1-pickup valued at	 $1,800.00 


1 counter & probe 
valued at	 - 800.00 


26,000.00 


Depreciation on 60 month basis 


2600 = 43.33 per month 


Depreciation for 1/2 month 	 821.67 


Total operating equipment	 $21.67 


5. and 6. No initial rehabilitation, repairs, new buildings or 
equipment. 


7. MiscellaneQV. 


Accounting, 1/2 month at 50 per month 	 25.00


Sampling and analyses, 100 samples 


analysed for U308 and V05 at 65.00 each 	 500.00


Compensation insurance, payroll taxes, etc. 


on geologist-supervisor's salary at 6 


percent of 300.00	 18.00 


'Total Miscellaneous 	 543.00 


Total cost of Stage I 	 $7,591.67
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Stage II 


Estimated time for completion - 1 month 


Basis - .1. drill rig - 1 shift per day 


25 days per month - 300 feet per day. 


1.	 Independent Contracts 


Bulldozing for roads and drilaites 


0 hours at	 10.00 per hour 0OQ0O 


Rotary drilling 76 holes, 7,600 feet 


at	 1.30 per foot 9880.00 


Total independent contracts $10.9680.00 


2.	 Labor, Supervision.' and Technicalervices 


1 geologist-supervisor, full-time 


one month at $600.00 per month $600.00 


1 surveying crew, 3 days at	 100 per day ,300.00 


Total labor, supervision, and technical services	 $900.00 


3.	 Qj2erating Materials and Supplies 


Gasoline, dl, and repairs on 


pickup for supervisor-geologist 


1 month at	 50.00 per month 50.00 


Sample bags, drill-log forms, 


surveying and office supplies 


1 month at	 50.00 per month 50.00 


Total operating materials and dupplies $100.00


0
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Operating Buipment 


Rental	 None 


Purchase	 None 


Depreciation 


1 pickup valued at $1,800. 00 


1 counter and probe 
valued at	 800.00 


$2,600.QO 


Depreciation on . 60 month basis 


= $43.33 per month 


Depreciation for 1 month	 4333


Total Operating Equipment 


5. and 6. None 


7. Miscellaneous 


Accounting, 1 month at $50 per month


Sampling and analyses, 100 samples 


analyzed for U308 and V205 at 


$5.00 each 


Compensation insurance, payroll taxes, 


etc. on geologist-supervisors 


salary at 6 percent of $600.00 


Total Miscellaneous 


Total Cost of Stage II


S 


.33 


$50.00 


500.00


$86.00 


$1213,09 -33 


0







Bulldozing access roads and $800.00 


drill sites.	 Drilling, 11,890 (4,290 feet) 


feet of plug-bit at $1.30 per foot $5,577.00 


Labor and Supervision $600.00 


Operating Material and Supplies 50.)0 


Operating Equipment 21.67 


Misc. (less assaying) 43.00 


Total (less assaying) $7,091.67 


Cost per foot $1.65 


Average cost per foot (for contract use) 


Chemical assays at $5.00 each 500.00 


Cost (incidental allowance) 714.67 


(less independent contracts and chemical analyses) 


Cost per foot (incidental allowance) 0.17 


Average cost per foot (incidental allowance) 


(for contract use)


.


$800.00 


,6ob feet) 


,880.00 


$900.00 


100.00 


43.33 


86.00 


809 -33 


$1.55 


$1.60


500.00 


1,129.33 


0.15 


$0.16 
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Breakdoinof Costs 


Item	 Stage--I
	


Stage II 


Independent Contracts 


Summary of Costs for Contract Use 


It is suggested that the unit cost type of cQnt'act be used for 


this project. The computed unit cost to cover a.11 categorie, with 


the exception of chemical analyses, is $1.60 per foot of drilling 


0
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performed. The overall cost of the project would be $19,0 


1,000 for 200 chemical assays, or 20,024.00. Government 


would be 75 percent or $15,018.00 


A tabulation of this type is shown below: 


Unit	 Stage I	 Stage II 
Item Units Cost	 Units Cost	 Units	 Cost 


Chemical analyses each $5.00	 100	 500.00	 100	 500.00 


All other costs	 foot	 1.60 4 1 290 %6 9 86-4 -00 7,600 LM2160.00 


Contract total 	 7,364.00	 12,660.00


)0 plus 


ticipation 


Total
Units	 Cost 


200	 1,000.00 


U,890 '919,Q24.00 


20,024.00 


As an alternate, the independent contract costs can be listed 


at actual bid price and the remaining estimated costs can b computed 


.on a Unit cost basis as shown in Table III. The total project cost 


would Lthen be 1$19,901.00 and Government participation at 75 percent 


would amount to 14,925.75. These costs are summarized as ollows: 


lim Units Cost Units 


Bulldozer work hour $10.00 80 $800.00 


Rotary drilling foot 1.30 4 1290 51577.00 


Chemical analyses each 5.00 100 500.00 


Incidental allowance foot 0.16 4,290 714.67 


Contract total $71591.67


Stage II 
Units Cost 


80 $800.0 


7600 9880.0 0 


100	 500.10 


7600


12,309.3


Total 
Units	 Cost 


160 $1.%600.00 


11890 152457.00 


200 1,000.00 


11.220 	 &4.00 


l9,901.00 


is 
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CONCLUSIONS AND RECOINDATIONS 


The property has produced over 1100 tons of ore, about 800 of 


which was from a roll type ore body. The ore was mined from relatively 


shallow depths. The ground rises to the northeast to a maximum of 


about 80 feet above the ore-bearing sandstone but the average drilling 


depths over a large part of the area would be less than 100 feet. 


The possibility of other rolls occurring on the property appears 


good.


Exploration by drilling in two stages consisting of 4,290 feet 


of rotary, non-core drilling in the first stage and 7,600 feet of 


rotary, non-core drilling in the second stage at an estimated overall 


.	 cost of 20 , 024. 00 is recommended for approval. Government participa-


tion at 75 percent would be 15,018.00 


An allowance under depreciation is made for use of a Babbel 


counter and deep-hole probe. It is assumed that this service will 


be done by the geologist-supervisor as part of his duties. This 


would be in addition to any gamma ray logging by a D€ k logging unit. 


The usual provisions governing minimum spacing of holes, probing, 


collection and analyses of cutting samples should be incorporated in 


the recommended contract.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
"	 2 3 1956 


WASHINGTON 25, D.C. 


224 New Customhouse 
Denver 2 1 Colorado
	 July 17, i6 


Memorandum 


To:	 Secretary to the Operating Committee, DI4EA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket No. DMEA 4235 (Uranium) 
Lee E. Cox and T. R. Gillenwaters 
(Okan Mine), Mesa County, Colorado 


Enclosed are two copies of a letter from the applicant dated 
July 13, 1956, and two copies of a drilling bid transmitted with his let-
ter. Copies of the bid are being forwarded to the Field to be included 
with their copies of the brochure. 


Ends.	 W. M. Tra er
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L. E. COX 
P. 0.. Box 1451	 JUL 16 1956 


Grand Junction,, Colorado
BUREAU OF MINES 
LenveE, Colorado 


13 July 1956
ax" 


W115DI, 


Mr. W. M. Traver 
Executive Officer, DMEA 
Field Team, Region i 
Denver 2, Colorado


Re i)ocket No, UMEA - 42 35 
Rare & Misc. Metals Division 


Dear Mr. Traver: 


The Grand Junction office asked me to send you one more 
rotary drilling bid for our proposed drilling application. 


Enclosed you will find the bid as requested. 


Sincerely yours, 


dj	 L. E. Cox 
end: (1) 
Bid from Howard Binkley 
Drilling Contractor
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cc to 	 Docket £ø' 


Code 700 
Nr, Ching 
Admr,' a Reading File 


DMA , Field Team'eam, Region III (2) 
Iessrs	 JECrawford, Rn. 3643 


Th&iilsgaard, Rn. 5224.. 
JOHoated, Rn, 3210, GSA











a
L.E.COX 


P. 0. Box 1451 
Grand Junction, Cob. 


7 May 1956
	 1AY) 


United States Department of The Interior 
Defense Minerals Exploration Administration 
Washington 25, D. C. 


Attn:	 Mr. Ernest Wm. Ellis 
Chief Rare and Miscellaneous 


Metals Division 


Re: Docket No. DMEA - 4235 (Uranium) 
Okan Mine 
Mesa County, Colorado 


Dear Mr. Ellis: 


This letter is to advise you that the Okan property which is 
held jointly by Mr. L. E. Cox and Mr. T. R. Gillenwaters 
is also to be explored jointly by the same parties. 


This is an oversight on my part in preparing the application. 
Please advise me immediately if this letter will suffice to 
correct the error, as I do not wish to • delay your processing 
of the application.


Thank you, 


RLR:dj	 L. E. Cox


j;







•	 0700 


UNITED STATES
DEPARTMENT OF THE INTE.RIOR 
DEFENSE MINERALS EXPLORATION ADIVH MSTRA1]ON 


WASHINGTON 25 D C 


M 7 1$6 


14r. Lee E. Cox 
Post Office Box 1451	 S 	 S 


Otari Jtu*tier, Colorado


Re: Boc,t No. IKEA423 (Uraziu*) 
OkanNine 
)bsa Cot*nt, C101.rado 


Dear Ni. Cox: 


The application for assistance in exploring your property, 
wader the ceptian.d docket zmer, I'as been reviewed by the Rare zr4 


•ceilaeouw Metals Division of the Befows Minerals Exploration. 
Ad*inistratori. It haa been referred for,a field exaith tion to: 


Ni. V. L Travw 
•ftseutiv* Officer 


J3*k Field T.sz, ReglaR III 
221 New Customhouse Bzilthg 
Denver 2, Colorede 


The R4onal Office iiill eoit&et you at the earliest 
opportunity in regard to izr peoje.t.


Sincerely yours, 


0 Mitten	 (22 	 i 
Administrator 


MChing/izm 
cc to	 Docket 


Code 700	 5 	


5 


Admr.'s Reading File 
Mr. Cluing 


LEA Field Team, Region III (2)







NO 


"UNITED STATES	 PILL COPY 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


• MAY? .156 


Xtc*ttws *tflcu 
A ?i.ld baa, Zegtco XU 


	


22 NI	 tIi*LM 1t141 
•


1.1 am1*t Jo. 1EA4*$ (Jrantu*) 


\	
eMt G*2dO	 •r 


bar Net Trevers


The,	 tift is b*ia z'.fersd t. you £0' 
invostiptiono * ti.ld ewtnatisn, and re..thsiions. 


c.pia ar	 WISM"i d*ted Ai'i1 21, and AkY 3, 
by Ji 1. Crantoa', tiSBZt, and W. P. WU3is, USGS, 
rel&t&ag te Uw appltcEtc*, are uoleeed for your iufreatio. 


In the aisnt a e**r*et is rsean by the 
eaa, a Coasnt to L&en would b. required of (aa Thrs*j* 
rpr*ttou. Whether cz not docs vin be required frøet other 


pertiss uM depend upon tha Applis*nt' s reply , to £r* st W*. Zilis' 
latter of 1y 2, 196. We will keep yi adiss4* 


inerely jm, 


/ George C Se1frid 


Chdra, Operating Ca*tttes() 


• NChing/izm 57-'56 
APPOflO


• •	 •	 cc, to:	 Docket 


Yop
Code 700 


	


!	 • 
Lr.a* of	 •'	 Adrtr." s Reading File 


	


•	
• Operating Committee 


'Messrs. JECrawford Rm. 3643 N. E0 Nel8ozl \i$d	 Rm.2214
3210, GSPL







SIN REPLY REFER TO: 


UNITED STAT$-
DEPARTMENT OF TH INE11OR 


I'm	 - 
GEOLOGICAL SU'RV ' 


WASHINGTON 25, D. C.


May 3, 1956 


- Memoranduin 


To:	 E. W. Ellis, Defense Minerals Exploration Administration 


Prom:	 W. P. Williams, U. S. Geological Survey 


Subject: Review of application, D)EA 1+235 (uranium), Lee E. Cox, 
Okan Mine, Tenderfoot Mesa, Mesa County, Colorado. 


The applicant proposes an exploration drilling project 
consisting, of 15,000 feet of drilling, the majority of which would 
be by percussion methods. The applicant eitimitèithe total cost 
of the project at $30,01150000 


Radiomet41ogs of existing drill holes show impressive 
radiometric assay values. It would be interesting to see if those 
values could be duplicated usin g Government Barnaby equipment. 


The applicant states, "between four and five hundred tons" 
of ore have been mined from the property"; the applicant!,s engineer. 
says, "approximately 300 tons have been shipped"; while Grand 
Junction personnel say, "the Okan mine has produced. 976 tons of 
ore." The property has, . at any rate, produced some ore of good. 
grade.


The applicant proposes to do a large part of the drilling 
on 25oct. centers. While the known ore deposits on Tenderfoot 
Mesa are not exceptionally large, drilling on 25-foot centers seems 
close for purely explorational drilling. 


DWA participation in an exploration project on the 
property may be warranted. Consequently I recommend that the 
application be referred to the Field Team, for field exam ination and 
report. If a contract is appropriate the exami ni ng team can discuss 
the matter of hole location and spacing with the applicant. 


2 
W. P. Williams 


OF 


V3 IS











O
UNITED STATES


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


April 24, 1956	 ' :) 


Memorandum 


To:	 Ernest William Ellis, DIV1EA Docket 
Uranium Commodity Committee. 


From:	 John E. Crawford, Bureau of Mines Member 
Uranium Commodity Committee 


Subject: Application for Asssistance, DMEA Docket 4235, Lee E. 
Cox, Okan Nine, Mesa County, Colorado 


I have reviewed the attached application, DMEA Docket 
4235, Lee E. Cox, Okan Nine, Mesa County, Colorado, dated 
March 15, 1956 and received in this office April 1, 1956. I 
have also discussed it with Joseph 0. Hosted, Washington 
representative of the Atomic Energy Commission. 


The five claims for which exploration assistance is re-
quested have produced 97tons of ore assaying 0.5 per cent 


0.0 percent V205, and 7.5 percent lime. The applicant 
intends to explore the subject claims by 15,000 feet of drilling 
at a unit cost of $1.50; road building, transportation, supervision, 
and other associated costs make the total estimated cost of the 
project $30,045., 


Inasmuch as theproperty has produced ore-grade material 
and the geologic features appear to be favorable for the discovery 
of additional ore, a field examination is probably warranted. 


We recommend that the application be referred to the field 
for appropriate action and that the Field Team consult with 
E. R. Gordon, Atomic Energy Commission, Grand Junction, Colorado. 


?A 00 
John E.Crafoi 


Attachment







0 
Ma	 UNITED STATES I' 


DEPARTMENT OF THE INTERIOR L 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 2 


WASHINGTON 25, D. C.


April 16, 1956 


224 New Customhouse 
Denver 2, Colorado 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Field Team, Region III 


Subject: Docket DMEA 14.235 (Uranium), Lee E. Cox (Okan Mine), Mesa 
County, Colorado 


Enclosed are two sets of maps submitted by the Applicant 
on the subject application. Each set of maps consists of the follow-
ing:


1. Okan Lease Map showing ore holes and mine workings 
on the K5 (Atlas #2) claim, mine workings by Brunton 
Survey February 1956 


2. Claim map of the Okan Uranium Lease showing boundaries 
between property belonging to Okan Uranium Corporation 
and Marvin R. Beckwith as agreed upon by both parties 
in writing August 26, 1955 


3. Claim map of Okan Corporation claims, Scale l" 200 
showing original claims prior to relocation and 
amendment and also conflicting claim. 


One set of maps is being forwarded to the Grand Junction 
office and one set of maps is being retained in our file. 


DMEA. Field Team,. Region III 


By W. M. Traver 
Executive Officer 


Enclosures











13 April 1956
1'1N 


00101-c(clo 


L • E. COX 
P. 0. Box 1451 


Grand Junction, Colorado 


United States De partment of The Interior 
224 New Customhouse 
Denver 2, Colorado 


Re: Docket Q	 (Uranium) (Okan Mine) 
Mesa County, Colorado 


Attn: W. M. Traver 
Executive Officer, DMEA 
Field Team, Region ill 


Dear Mr. Traver. 


I am transmitting herewith four copies each of three maps, which were to ac company my DMEA Application which I r ecently sub-mitted to you. 


I am very Sorry that these maps were lost in the mail, 
Please Continue to process our a pplication upon receipt of these maps. 


The Grand Jction office has also inquired about their Copies of the maps, So 
please forward same to them as soon as possible. 


Tha you v y much, 


L. E. COX







OF


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH I NGTON 25, D.C. 	 AP13ff 


April 13, 1956 


224 New Customhouse 
Denver 2, Colorado 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Field Team, Region III 


Subject: Docket DMEA 4235 (Uranium) Lee E. Cox (Okan Mine), Mesa 
County, Colorado 


Enclosed are the original and three copies of a review 
of the subject application by members of the Grand Junction office, 
DMEA.


They recommend that a field examination be made on the 
subject property. We concur in this recommendation. 


We advised the applicant on April 5, 1956 that the maps 
which should accompany his application had not yet arrived in this 
office. We will again advise the applicant that until we receive 
the maps, we will be unable to continue to process his application. 


DMEA Field Team, Region III 


By	 W. M. Traver 
Executive Officer 


Enclosures







OF	


MINERAL DrH-H 


INR	 REFER -il TO: 


UNITED STATES
JR4	


WYE 


APR 
DEPARTMENT OF THE INTERI 	 1 


GEOLOGICAL SURVEY 


P. 0. Box 360	
GEL" 


Grand Junction, Colorado


April 10, 1956 


Memorandum	 D 1114 18A 


To:	 Executive Officer, DNEA Field Team, Region III 


	


Through: E. N. Harshmari	 12 1956 
From:	 J. William Hasler BLREA 


N. H. Salsbury	
tJ OF MINES 


Denver Colorado 
Subject: Application for DMEA aid, Lee E. Cox (Okan mine) 


Mesa County, Colorado 


Mr. Lee E. Cox has applied for aid to explore for possible 
projection of ore in the area of the Okan mine on the southern end of 
Tenderfoot Mesa. The ore bodies on the i&ithern portion of Tenderfoot 
Mesa are typical deposits of those on the margin of the Uravan Mineral 
Belt, in that the ore bodies occur in small pods and in rolls that are 
cciaparatively rich. The Okan mine has produced 976 tons of ore assay-
ing 0.5 percent TJ308 and 0.80 percent V205, and 7.5 percent CaO. Eighty 
percent of this tonnage was produced during Octoi5, November, and 
December of 1955. The occurrence of these ore deposits will require 
initial drilling on. centers as close as 25 feet, according to the appli-
cant. The average ore body on Tenderfoot Mesa will range in size from 
1,000 to 1,500 tons. 


Because of the production from the Okan mine, and other 
generally favorable criteria, it is proposed that .a field examination 
be made on the subject property. 


The maps referred to in the application were mailed separately 
at the same time the application was forwarded to the Denver office. The 
applicant's geologist, R. L. Rock, was contacted regarding the fact that 
the maps did not accompany - the brochure sent to this office. It may be 


j that a check of your office will uncover the' mailing tube which enclosed 
I the applicant's maps. 


We will retain this application, pending further instructions 
from Washington.


(% -- 
J. William Haler, 


Geologist 
JWH/mlr


M. ^V.sal s bury, 
U. S. Bureu of Mines















DME 


111 PC P
APR 4 1956% 


L. E. COX	
URLAU OF MINES P. 0. BOX  1 451	


ColoradQ 
Grand Jct., Colorado 


3 April 1956 


Bureau of Mines 
224 New Customhouse Bldg. 
Denver 2, Colorado 


Gentlemen: 


Maps which were to accompany DMEA Loan Application 
on the Okan property were transmitted separately from 
the report and therefore probably arrived later. 


Please forward one copy of the map to Mr. Bill Hagler 
of the Grand Junction U. S. G. S. office, as he has called 
making inquiry about map.


yours, ,VeTtr ly 


L. E. Cox 


RL R: dj







b	 I 


April 3.; 196 
Subject:' DA&t235 
Re: Expioratthn Assistance 


lli-*	 .	 .	 .	 OkanMine 
P. 0. Box 3.451	 .	 .. 
Grand, Junction. Colorado. . 	 .	 . 


y dear	 'Cox-:	 .	 .	 .	 . 


The receipt of-your application dated Marc,h 15 0 1956,.. 


for exploration ass istance undr the Defense Production Act of..190, 


as amended, is hereby acknowledged. . 	 .	 .. . 


Your application has been assigned Docket Number 


and referred to the Rate &Misc. Metals..flivision 


Kindly identify ctl.l future correspondence relating to your 


application by this docket number. 	 . 


Sincerely yours, 


Robert E. Adams, Chief 
Operations Control and 
Statistics Division.







Memorandum  


To:	 Executive Officer, DMEA Field Team, Region 
III 


From:	 Chief, Operation's Control and Statistics Division 


Subject: Assignment of Docket Number 


•	 There is listed below the, assigned docket number to 


an application recently received from Region 	 • • 
•	 :ii. 


DMEA	 •	 ' 
r 23$ Lee E. c	 • ••	 • 


Robert E., Adams  
• Chief, Operation's Control 


•	 and Statistics Division 


INT.-DU?.. SEC., RASH., D.C.	 • 	 • • 	 • 	 • 	


0 	 • 9'.F3O
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UNITED STATES
DEPARTMENT OF THE INTERIOR NV	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.


March 30, 1956 


224 New Customhouse 
Denver 2, Colorado 


Memorandum 


To:


	


	 Secretary to the Operating Committee, DMEA 


Field Team, Region III 


Subject: Application fox'LD1EA Aid (Uranium), Lee E. Cox (Okan Mine) 
Mesa County, Colorado 


Enclosed are two copies of the subject application in the. 
amount of $30,01I5.00. One copy of the application is being forwarded 
to the Grand Junction office for their review and recommendations and 
one copy is being retained in our file. 


The application states that the location of the proposed 
work is indicated on the accompanying map. No map accompanied this 
application, and we presume maps are being forwarded under separate 
cover. If and when these maps are received, we will forward copies 
to you.


DMEA. Field Team, Region III \)j) 
V1\APe\ 


By W. M. Traver 
Executive Officer 


Enclosures.
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UNITE	 ATES DEPARTMEN1IO THE 1NIORForm Approved. 
eNo 42—R1035.2. 


ITISTRATION t DEFENSE MINERALS 


I
(Revised April 1952) s


NO ) 1956.


APPLICATION FOR AID IN ANUBEAU OF 


EXPLORATION PROJECT; PURSUANT 	 Co 


DMEA ORDER 1, UNDER THE DEFENSE 
PRODUCTION ACT OF 1950, AS AMENDED 


INSTRUCTIONS 


ot.to be filled in by applicant 


Docket No. _401-VA ^4aA 
Metal or Mineral C'----- 
Date Received 
Estimated Cos ?J, ItC 
Participation (Government %) 


1. Name of applicant.—(a) State here your full, legal name, in the form in which you will wish to contract, and your 
mailing address: ------ ----- -Le.Gx ---------	 L4 	--- iJfr1eL5_____ - _____________________________________________________ 


---------------------------O---Box--i4S ------------------------------------------------------------------------------------------------------------ 
•------------------------------------- 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners.. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and. all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract....................................................................................................... 


(b) State any mine name by which the property is known. 	 OKAN Mine 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property.  


(e) If you own the land, describe any liens or encumbrances on it------- -NO 


*


	


	 (f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. 


* 4. Physical description.—(a) Describe in, • detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


*	 (b) State past and current production, and oie reserves, if any, giving quantities and grades. 
* (c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or. sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 	 . 


*	 (d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.	 . 


*	 (e) State the availability of manpower, materials, supplies, equipment, water, and power. 	 16-66551-1







* I)'•	 , 


Uranium 5. The exploration project.—(a) *ate the mineral or minerals for which you	 to explore ----------- 
------------------------------------------------------------------------------------------------------------------------------------------------------------------------------ 


* (b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if n'eeded) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within 14.----- - days and be completed within i ------- months from the date of an exploration 
project contract. 


*	 (d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


*	 6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.—(Note.----If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.).  


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary, labor, supervision and engineering and geological consultants. 


(c) Operating materials- and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equipment.—Furnish an itemized, list of any Qeratiig, quipmentto. be rented,.purchased,-or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—NO items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 


*	 (b) How do you propose to furnish your share of the costs? 


Fx] Money an4	 Use of equipment owned by you 	 E Other 


Explain in detail on acompanying paper.


CERTIFICATION 
• The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated --------- -Mach ------------------------------------------, 195


•. Cox L. E. Cox) 


	


BY e1;7,z	


licant) 


,_1----E 


* See Supplemental Sheet	 . 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE	 16-06651-1







SUPPLEMENTAL SIiZZT,. 
FO-R -FORM W- 1,03 


3	 (1)	 X Claim No. 3	 Book 648	 . i25 
Claim No. 6	 Book 648,	 129 


K Claim No.	 Book 648,	 128 
K Claim No4	 Book 648, P iZl 
Atlas rraction	 Book 258, k 459 


4	 (a & b) Subsequent to the discovery of a substantial ore body,  
behind a mineralized outcrop on Claim K-S by wagoi drilling, an in-
cluie was driven into the ore from which between four and five hundred 
tons of .27% U308 and approximately 1.00% V20 5 have been mined. An 
aclit was driven into another o re body on Claim K.5, which was also 
discovered by wagon drilling and from which approximately 50 tons-.of 
plus .20% U 308 rock have been mined. 


Drilling depths have been shallow 30-50 feet.,'eet Gamma 
.I Ogs of the ore holes indicate that 300 to 00 toes of approxtmateiy .40% 
U 30 8 remain to be mined. At present the ore is being mined unde a 
tease in the name of Lee Cox at the rate of between 200 and 300 tons O.A. 
ore per month.


Production equipment consists of a 125 GardnerDenhver 
compressor, and three Gardner-Denver.-jack-leg drills. Wooden platform 
bins for efficient stockpl%ng of the ore have been constructed and a ford 
loader is available fór• loading the: öre. AU ore is hand tramrned, utilizing 
wheel bar rows.


(c) Geologic report included 


(d) Access roads 


L Access caa be gained to the property by traveling 10 
miles southeast from Grand Junction on U S. 50 to Whitewater, thence 
44 mile* southwest on State 141 to the Calamity Hill road, thence 6 *iiles 


..south to the top of Calamity Hill, and thence 8 miles over a well marked 
road to the Okan Mine on Tends rtoot Mesa. 


An alternate route is to turn off on County Road 101 
upon reaching Taylor's Ranch, which is located 16 miles southwest of 
Whitewater via State 141, thence to Uavel over the Uricornpahgre highlands 
25 miles to a right band turn off Just north of the Outlaw Mesa camp, and 
thencetravel 22 miles over indtig but well marked mine access roads to 
Tenderfoot Mesa &nd the Man Mine. 


The distanc.	 Mine from the Okan 	 to Grand Junction, 
Colorado, the nearest supply p1nt, is 10 miles. Experienced mining and







drilling peraotne1 can be secured in Grand iunction. Grand Jurtction 
Li also the tocatton of the Climax Urabiitm company'. tutU, 'which is 
pre*ently poceeng the ore being produced by the mtze. 


(e)	 Manpower, materisLI aupplido, "and equipment for any 
type of exploration or uiinLng prøgraxn are avaiIabe in Grand J,anction. 
Water is available for drukuig from a op .nng 14 miles from the propezty. 
Enough water for drilling migbt be available as live water in the rnire, 11 
a good size storage sump.- is constructed AU power can be furnished by 
gasoline or diesel engines. 


5	 (b)	 The proposod work is indicated in the accompanying map. 
Drill roads and drill` sites will of c*rse be necessary before drilling is 
commeced.


Fences of cloee . spaced holes (25 feet apart) are designed 
to extend known rnineraliugo along expected ironds. These holes are ee 
tirnated as averaging 50 feet ia depth. 


The deep,r holes proposed fr the northeastern part of the 
claimed area are designed as a pattern of h0' 0ls for testing the favorabItty 
of this large area fences of b0e are spaced 300 feet apart and eael'i 
halo within fences is 150 feet from the a4jacent hole., 	 average depth of 
these holes is estimated at 250 feet. 


All boles wtil be gamma and lithologicafly logged to insure 
that the maximum amount of available lufarq3atioa Is taken advantage of sub-
surface . maps will be prepared of tn.tez'esting areas to aid in isolating favorable 
ground which warrants more extensive drilling. 


(ci)	 The applicant has personnel in his employ who have been 
responsible Ior. the successful operation and exploration of several mines on 
the colorado J4ateau diarrig the last two years. In the app1icants ez'ip1oy is 
Robert L Rock, mining engineer, with over four years experience in uranium 
exploration work. Mr. Rock can ably supervise the explorstive work. 


6	 Cost. 


1. Road building tractor work 20 dAys @ $100.00/day (contract	 $Zt 000.00 
2	 Drilling 15, 000 feet @ $1 50 /foot (contract)	 22,500.00 
3	 Supervision (geologist) 	 26000.00 


Surveyor ,	 500000 
4 Instruments (counter, reel, probe, recorder) 	 12295.00 
5	 Transportation (pickup)	 1,200.00 
6. Gasoline	 50000 
7. Contingencies ( maps, blueprint, food,•tc )


	


	 500.00 
$35. 045.00 


7.	 (b)	 My share of the costs Will be partly met by furnishing 
radiation detection equipment arid by furnishing experienced supervision of the 
project The remainder of my, share will.' . be made up in cash







W I	 S	 I 
GEOLOGIC $ZPOiT OF THE OKAN 
ATLAS CLAIMS. UNDERFOOT ML, 	 .. V 


MESA COUNTY, COLORADO
16 March 1956 


By Robert L. Rock 
Mining Engineer 


The five IOk*ir claims and fractions are located on. 
TenderfootMess, T30a*d'61N, .R18 a*d.19W, NMPM, seventy 
mites south of Grand J*actió*, Colorado, The cia.tmi are. .1* the 


• CalamityGateway . Mining'District , of Mets C.i*ty, Colorado*' 


•	 The property is accessible by traveling 45 miles south 
of Grand Junction via the Unaweep Canyon road sad thence 14	 • 
mtlei east of Gateway via the Calamity MU road. 


Th. claims are situated at the southern cad of Teader 
• foot Usia, which 10 bounded on all but the northern aid* by steep 


canyons. . M.satøp topography It :ch*r*ct.rIs,d by tilt *t ledges of 
resistant sandstone Irregularly interrupting rolling hills of pre. 
dominantly red and. green madstoa.o the elav*tiø* at the site of 
the claims ts about 6,300 feet.........  


The productive formation on the claims is the Salt Wash 
Member of the Morrison Formation. which I. in thu 4 locality ap. 
proximately .300 foot. thick. Immediately below, the 'Salt Wash Member'. 
is the Summervifli formation, which consists of nearly 80 feet of . 
red sandy and silty . $hai,s. Overlying the Salt Wash. Member is the 
Brushy Basin Shale . member of the Morrison 7ermatica. This member 
is about 300 foot thick sad consists iü*t entirely of yed and green 
variegated shale.. Some 11M44ded conglorn.raUc material is present 
is the upper part of the Brushy Basin member near the 1k.ta Sand -
*to** contact sad au,' in the tower gradational zone 'next to the Salt 
Wash Member. Aflthebedsdi,p.to the. southwest about 6 degrees 
away from the Uacompshgre uplift. 


Tb. Salt Wash Member , con slits of tine to medium grained 
lenticular sands interbedded with vrying amoi**ta of clay and carbon. 
The sands were deposited in scours and channels in an sggradi*g on 


V 


•• • • vironmont. Fluvial £stia'ss such as lineatian hstaoaiag.' crosibeddlag 
and ripple marks are easily diacsrnLble on exposures. 


The uranium and vanadium mineralization on the property is 
•	 • ." generally carnotite, although óme black urautnite ores are also' eXistent. 


  vantdlum mineraL vanoxite. is present in widely varying amounts. 
• V







A chezntcal reptac.mei*t of carbonaceous znat*rial by uranium 
has ptiyed an important role in localizing known or bodle*. The ore 
trends northwest 1* the same directionas sedimentation trends and is 
very high grade, especially , where trees and carbonaceouip material have 
been replaced. 


At present, th* property is leased from the OkanCompany by 
L. 11. Cox, who has ftvø miners mining from two separate ore bodies, 
which Were found on the property , by apprezim*tely 4,000 ft. of wagon 
cirifling.


The ore ha*,-,a mszimum known thickness of nine feet and an 
average thickness of about three foot ,  300 tons of • 40 
V308 and 1.00% V205' have.been shipped to date. It is estimnted that 
another 300 tons of ore of a similar grade remains to... be muted. 


A favorable mineralized outcrop was examined on Claim X*30 
which certainly , deserves explorative attention. Also the present known 


 are potentially, extendable: by . more explorative- drilling, The 
large area In the northern half of the claims warrants a pattern of holes 
to test for favorable localities there. 


I recommend 15.000 feet of explorative drilling for these areas, 
as is tentatively layed Out en the attached map. 


Drill hole depthV near the rim are estimated as averaging about .50. feet in depth, while the deeper pattern boles are estimated at between 
200 and 300 feet. Since all the horizons are potentially ore bearing, It 
Is desirable that a Lowholes- be drilled through the total Salt Wash thick. 
ness to spot check the favorability of the various horizons, 


Thirty-Aire hundred feet of drilling is recommended to offset 
favorable trends near the rim and about 9,500 foot to . drill the pattern 
holes. The remaining 2,000 feet should be available for drilling additional 
holes in favorable localities. 


Because of an . ' . abundace of perched water,  tables, air drilling 
might be prohibitive, especially in the deeper ground. A spring with 
abundant drill water is sv*ilable 14 miles from theproperty. It as also 
possible that there I. enough iwo water in the mine for drilling ptrpose., 


Respectfully submitted, 


ItOBZkT L. ROCK 
Mining 'n e''-







• 
I LOG OF WAGON 1R1U HOLZS BY RADIOMETRIC 


• PROBING ON THX ATLAS P30PkRTY OF OKAN 
URANIUM CORPORATION- TENDERFOOT MISA. 


GATEWAY MINING DISTRICT. COLORADO 


*63 #66 •	 .	 -.... 
•	 .	 @ fl•3 -. 0.20	 . •@	 11.2


.. 
0.20	 . Z3. S 0.20	 '. 


•	 ••	 1106 - 0.24	 .	 •. 11.50028 24.1 0.53	 .• 
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12.5 00 , zj	 . 12.4 - 0465	 .	 . .	 ZL.0 - 2.43 
12.8- 0.31	 . .12.1 0090. •53	 - 2.04 
13.3. - 0.51 13 0 - 0.94 25.6 1056 


•
	


13,4'* 0.50 	 •. .13.3'- .ze	 • .	 . 25.9.- 1.41	 • 
•	 .	


.,	 .13.7 04149	 .	 ..	 . 13.6 1.33.	 . .	 ..	 Z6.0 Z 1.20 
1400 0.39 13.9 1.17 26.5 AN 0.39 
14.3 - 0.45 14.2 1103 2607 - 0.22 


•	 1406. 0.49	 •.	 •.	 .. 14. Oio 	 • ;.:	 •.'	 ..• ..	 .	 ... 
•	


•.49 0.54 .	 3.4$• Os.72 . ..	 ••	 . .	 .•	 .	 .. 


15.2- 0.18 . 15.1 0670 .	 . 23.9. 0020	 .	 •• 


15.5 . 0.62 1564 1.45	 . .	 23. Z	 -0o 42	 .	 .. 


058	 . IL? - 2.10 23.5..- 1.00 


16.1 0036; . 16.0 1.47 23.8 2.25  


164 -
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0.29 16.3 ol 69, _1 24.1 1.01	 ., 


16.1 - 0.29 16.6 - 0.53 24.4 0.36 
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•	 .	 .	 '.	 11.3. -0.21 17.2 -0.21 .	 .	 .	 . .	 .	 •.	 ,	 . 


17.5 - 0.20. .	 .• . 17.5 • 0.24 HA  
•	 . 17.8 - 0020 .	 8.4 0.20	 . 


#63 •.	 . . .•. .	 .	 1.7	 - 0.38	 . 


10. Z - 0.20 #67 CO - 037 


10.5 0.25	 •. 11.1 toL4.14,15 ..."'	 9 • 3	 -.0.21 
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.	 6..4 0.61	 . 


0.46	 . •	 1.3 0.92 ;	 •	 6.1	 -.0.67 .	 ..•• 


.13.3 -0.56. •. 16.6 -.0.72. .	 •.	 7.0	 -.4.58.,. 


13.5 - 0.49 16.9 - 0.54 7.3 - 0.47 


13.8 - 0.43 11.2 0.37 't.6 0,38 


1401 - 0.58 17.5 - 0.30 7.9 0.31 


14.4 - 991. 17.8 - 0.21 8.2  


14.7 1.50 18.1	 - 0.20 ES 0.22 


15.0 1074 8.6 0.20 


15.3 - 0.17 *32 
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• 
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#40 #IZA #40 
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4.4 - 0.20 7.0 - 0.28 90.5. 0.20 
4.5 -.0624. 793 0035 918 0.25 
4.8 - 0.34 7.4 - 0.50 10.1 0.40 
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•	 ,	 5.0 .0.52 0.5 0.20 :05 .•.	 .. 
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.3.6 '0.90:. .	 .	 9.1 • 0.:Z6 ..	 •.,... 
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6.2 i:54 .	 .	 9.1


. 
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10, 0 - 0.64 
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7.4 0.25 1009 - 0.21 
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- O. 20 L9 t44 129 
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I I 
#24A #15A 


19.9 0.20 LO to 9.5 • 0.10 jTè6	 0' IS 
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22.0 0.36 11.6 0.28 10.7	 0.10 
23.3 O.4$ :.	 11.9 .0.30 .:	 •'	 .	 . 
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the i.aeed prerniseø by Cox Further,,. Cox shalt, within 30 days after 


date hereof, prepare and submit to Okan a prelirniaary oxp1oiation and 


development plan pertatRg to the exploration and extraction of ore from rn  


the  leased claims. Cox shall submit additional and revised plans for 


development and exploration of the leased claims at least once during each 


30day period after date of the preliminary plan. 


6	 Cox agrees to perform. or cause to be performed, on 


the leased premise not less Than 'seventy-five . 8-hour man shifts during 


each calendar month after date hereof,	 1. commencing February , 1956 


7	 During each 30-dayperiod, commencing February 


15, 1956, Cox agrees to exert every , effort to tnAne and produce from the 


determined and known ore reserves on the leased claims, not less than 


900 toni of ore during each 90-day period, so long as ore can be mined 


And/or , produced from the leased claims in commercial quantities 


80	 Cox agrees to indemnify O1can from any and all lawful 


claims for damages arising from any injuz'ies or damage to persons or 


property resulting from Cox's operation of the leased claims during the 


term of this lease. Further, Cox will not suffer or permit any mechanics 


liens or other liens or encumbrances to befiled against the leased claims 


and improvements during the term of this lease or any extensions or re-


newals thereof for the nonpayment of any debt or debts incurred by Cox in 


connection with operation of the teased claims and does further agree to 


post not lees than three notices in conspicuous plates on the leased claims 


stating that such property is held under lease by Cox and that Okane in-. 


terest therein shall not be subject to liens or encumbrances without the con-


sent of Okan 


9	 Cox shall have the right to remove any and all machinery 


and equipmentplaced or used upon the leased claims by Cox at',any time 


during the term of this lease. Provided, that Cox shall remove such 


machinery and equipment within 90 days after termination or , expiration of 


the term hereof











certified copy of the resolution of the board of 4tzectors of Okan ftaining 


such sub equentIy authorized person. 


13.	 If Cox fails to perform any of the covenants on hi 


part herein contained, this lease may.-be terntuatcd at the election of Okan 


by giving Cox thirty days' written notice of terthination, addressed to Cox 


*t P 0. Box 1451 k Grand Junction, Colorado by United States Registered 


mails return receipt requested The failure of Cox to perom any 


covenants then In default, within such 30-day period, shall terminate this 


lease and Cox shall have'.no further right, title or interest In and to the 


leased claims. Such notice shall specify, in detail, the particular 


covenants which Cox has failed to perform and which constitute the basis 


of termination by Okan With the exception of any claims or demands 


accruing to Okart prior to the effective date of termination of this lease, 


as provided above, the procedure for termination provided In this paragraph 


shall be Okan t e sole and exclusive remedy for breach of this lease and Oka* 


does hereby waive and forego any right it may have to enforce the prom 


visions hereby by an action at law for damages or proceeding in , equity to 


enforce specific performance of the terms of this lease. 


14	 Should the United States of America, or its duly 


authorized buyers, suspend the purchase of uranium, thorium or any other 


fissionable material produced from the leased premises for- ,,, a period of time,, 


and by reason thereof no other market shall be available where ore mined 


and produce" d from the leased claims cart be sold at a reasonable profits 


this lease shall not expire during such period of suspended buying and shall 


not be subject to cancellation by Man during such period, except for failure 


or refusal of Cox to perform the required annual labor on Ahe leased claims. 


Cox isbreach or failure to perform any of the covenants or conditions of 


this  agreement shall not be grounds for cancellation, termination or for 


felture of this lease, if such '*reach or failure to perform Is occasioned or 


compliance is prevented by severe winter weather, exploøion, unusual mining 


'5..















DMEA
Date Recd. 


L. P.
 


CO X 	
MAR 3t 1956 P. 0. Box 1451 


Grand Junction, Cob.	
BUREAUOrMINES 
oaave4 Cokzod 


29 March 1956 


Bureau of Mines 
224 New Customhouse Bldg. 
Denver 2, Colorado 


Gentlemen: 


Enclosed you will find three bids for the proposed drilling 
on Tenderfoot Mesa.


Very	 0 


Cox 
dj 
end: (3)
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QUEEN MARY MINES 
Mining Drilling Contracting 
1930 North 15th St. -Phone 06338 
Grand Junction, Colorado 


March22, 1956 


Wilshire Capital Co. 
P. 0. Box 1451 
Grand Junction, Colorado 


Attention: Mr. Bob Rock 


Dear Sir: 


I submit the following bid as requested on 15,000 feet of per-
cussion drilling on the Okan property In the Gateway Mining 
District, Mesa County, Colorado. 


I was told that the drilling would be to 100 feet. I will fur 
nish my own drilling roads and conduct the drilling program 
continuously and to the best of my ability with logs, etc., for 
seventy cents a foot. 


We also have our own probing equipment. 


Very truly yours, 


SI Richard E. Cowger 
Richard E. Cowger 


P. S. Holes over 100 feet deep will be eighty cents from 100-150 feet. 
From 150 ft. to 200 feet will be ninety cents. Fro m 200 feet to 
250 feet.will be $1.00.


SI R. E. Cowger 


COPY







Z2 .0 Whiteside Bldg. 	 Branch 
Phone P0 3-5131	 SCOTT BROS.	 641 denwoed Ave. 
Lubbock, Texas	 Drilling Company	 Phone: 45 


Grand Junction, Colorado 


March 23, 1956 


Wilshire Capital Company 
P. 0. Box 1451 
Grand Junction, Colorado 


Mr. Bob Rock,: 


We would like to quote the following prices for drilling 15,000 
ft. on Tenderfoot Mesa: 


Air Drilling 


	


0-200 ft.	 $1.25 per ft. 


	


200-400 ft.	 $1.50 per ft. 


Water Drilling 


	


0-200 ft.	 $1.35 per ft. 


	


200-400 ft.	 $1.65 per ft. 


Thank you.


Sincerely, 


SI 1. W. Scott, Partner 


SCOTT BROS. DRZJ44NG Co. 


LWS:lan


COPY







DRILLING' BID 


This Bid made and entered into in duplicate as of March 24, 19L6, by and 
between the COLORADO WATER WELL COMPANY and existing under the laws of 
the State of Colorado, with Its principal place of business at Grand Junction, 
Colorado (herein after called the Co.) and Wilshire Ca?ital Company, Box 1451 
of the city of	 Grand Junction, Colorado	 ,' hereinafter called the operator. 


Witnessed that, the parties hereto do mutually agree as follows: 


RECITALS 


The Company is the owner of drilling equipment to. carry on what is 
known, as exploratory drilling for Vanadium and Uranium ore. 'Operator owns or 
has legal possession, to these certain mining claims in Tenderfoot Mesa, 


Montrose	 County,. State of - Colorado	 generally described al
follows:


In consideration of the payments to be made by the Operator to the Compa 
the Co. agrees to the following:. 


1. To drill by air blast method to a maximum depth of 	 300 feet, 
for each hole at a rate of	 $1.40	 per foot; 


2. To drill in excess of 	 300	 feet for each hole at the rate of 
$--1.70--	 per foot; the maxix*um drilling depth of each hole in excess of 


	


-'	 feet dependent' upon the local formation. 


	


3..	 . In the event water is Incountered and water drilling is requi'ed, 
rate per foot will be	 $- -1. 70100 -	 to a	 ximuxn of	 0'	 to drill it exces 
of	 -	 - feet for each We at the' rate of $ 	 foot; 


9. To move to the site of drilling for $ --.500.00-- . this chargt 
will be rebated to the Operator if drilling exceeds -3, 006. feet. 


10. Standby time: Probing, citing for drill sites, etc., -417. 50--
per, hour, after 1 hour. 


To pay the Company as determined by Its drilling records in the following 
manner:	 ' At.2-week intervals.  


References:
	 COLORADO WATER WELL CO. 


By SIWL. M.rpn
Operator 


-	 •1	 .s	 *	 ' .f	 -	 -	 I..
	 AT	 .	 r 'L. 'it". J' .	 r	 -	 1i,JTr
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D1vis1onpy 
b.


0	 MF-200 
(Revised June 1954) Docket No. DMEA A235 


Commodity --------- -U.iiti'* 


Contract No. Idm–E 


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
AUG 2 2 1956 


It is agreed this ------------------------------day of --------------------------------------------------, 195, between the 
United States of America, acting through the Deiartinent of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and .


_ __________________________ _ _ ___________________________________________________________________ 


whose mailing address is P 0.	 k51. 
Qrsz 1etbn,Coirtdo 


hereinafter called the "Operator," as follows: 	 -. 


ARTICLE 1. This contract is entered into under the authority'of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and 


---------------------tF2Fi$Ure3)A.--------------------------------------------------------------------------------
The Operator shall not transfer or assign this contract or any right thereunder without the written 


consent of the Government. 


ARTICLE 2. Operator's property rights.— (a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of CQ1QZ$4 ------------------------, County of 
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the -------:1**$Øe --------------------------------of 


in the land, in possession and entitled to possession for all of. the purposes of this contract, under 
and by virtue of a 6 Nining 1*Ue. & Andant recorded in Book	 ,page 
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
— only to the following claims, liens, or encumbrances- --------------------- 	 ------------------------------- ------------------- 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
' Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names' of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 


'Insert "deed," "lease," "contract,?' "location notice," "patent," etc. 
'If not recorded, so indicate by inserting "un."
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of the land (lessor, seller, optionor, etc.), are attached, as foflows............................................................... 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it Shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of Ur.niuipi. 	 The work to be performed 
is de 'cribed in Exhibit "A." The Operator on or before Q12r 	 shall commence 
the w6rk, and on or before tQve*ber.304 J9%. ----------- (unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall 


See Artiele 130 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) In1ependent contracts.—To the extent, that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of. bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will, not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of Ahe work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all 'reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of $i9,9 
The Government' shall contribute .73 percent of the allowable costs as they are incurred in a total sum 
not in excess of $L4.,O4OO ------------------------------------------------------------- : Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers ref3rred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi- 
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY. (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estiael çostgj  each unit of 
work for performance under an independent contract are maximums. 80*	 C* J4* 


CATEGORY (2)– .-PERSONAL SERVICES. 
Subcategory (a) —Supervision.—A11 elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (b) —Technical services.—All elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcategory (a) —Rental.—The number of each Object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c) —Depreciation.—All elements of this . subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategory (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equipinent.—The estimated 
total of this , jjbcategory is a maximum.
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CATEGORY (6) —NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7) —MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the OperatOr under any rental-purchase agree- 


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the .purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.)., in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 9	 $ AtX1038 13 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operators vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or. if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also, used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requiremen'ts.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer,, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, On account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percen'tages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half ( 1/2) 
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percent for each additional full fifty cents ($0 .50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1 1/2 ) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 31/2) percent.) 
(1) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—A11 costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item , the Operator shall dismantle and sever it 
from the land, 'the cost thereof to be treated as a cost of the project.  


(d). Default of the Operator re disposal.—If within 90 days after the completion of the work or ter- 
mination of the Government's obligatiOn to contribute to costs,, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or ,dispose of any property in which the Government has an interest, the 
Government, at any time prior, to final settlement 'under the contract, may pursue one of the following 
two courses: (1) the Government, by , written notice to the Operator, may place upon such property what 
in -its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 


IO-7O17-1







S	 . 


date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free • of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi- 
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


• ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.—
(s) Thst pert of the lsst sentence of Article 3 beginng with the vord "either" j 2 


aM r*Dl*Se* by the 'ords "heve e*p1eted the work, except U othervise provided in 
*Iifl '' ivit1 respect to stas of vork.* 


(b) Thst psrt of tin isat sentence i* the first per*grsph of Article 6(s) O*Cis after 
the sa,4coi is 


1c Csteas (2) through (7) of Article £(s) Sr* deleted. 
Zn  1104 10, the coat of work satteated In $xhibtt *Añby categories of sctus costs, 
the costs of work requirrits specified in ftablt "A" as "Fixed Unit Costs*, *Ucw'. 
able costs of the project. The Gavsrzent will contribute to th* fixed unit costs as 
work units are pertor*sd. A "Fixed Unit Cost" is en agrood price for s$Oh unit of work 
to to perforeed r.irdle.s of costs incurred by the Operator, Costs set forth in 


hibit "A" include *11 aUovsble costs of the work to be performed under the contract. 
W. Zn tb* list sentence of Article 6(c), the words "Article 8" are subStituted tar the 


words "Article 94 
(f) *o'Vithit*Ming s*r other provision of the contract, the ni1*ab1i unit cost per foot of 


* driutft item is the swerege unit eot per foot computed on tim basis of *3.1 the actual 
unit eosts of said drilling U" 	 by the Operstoripytd$4, That the Oav.iisn 
will not contribute to any portion of en average unit cost of s aruing item thet 
exceeds the estisated w4t cost of said itme set forth in the contract.
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APO 


Executed in sextuplicae the day and year first above written.


I 
THE UNITED STATES OF AMERICA 


___By 2 : 4 


________________________	 cØ.cr*t10 M*thistrstLo4 


lea LCox 
B-	 7LQL 


3	 .trs.(partner) 


--------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
------------------------------------------ -------------------------- secretary of the corporation named as Operator herein; 


that ------------------------- - -------------------------------------------------------------- ----------- who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------- of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


[CORPORATE 
I.	 SEAL, 


-	
U. S. GOVERNMENT PRINTING OFFICE	 16-70617-1 
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and supercedes MF- 01 and MF.-203) 


June 1956


Government's Use O 


EXPLORATION PROJECT CONTRACT 


Operatoz	 L G11IN 
Docket No. DMEA-_________________ 


Contract No. Idm-E.._.6 
Contract Date ____________ 


• CONSENT TO LIEN 


and 
SUBORDINATION AGREEMENT / 


To the United States of America:


W	 OW


 


- WZ "r 


which is .subj9,ct •of a proposed exploration project contract, hereinafter called the contract," 
With"the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as-an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees th'at. property in whibh the Government may acquire , an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vidéd in the contract; and the G'overnment's interest and equity in such -property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the' land and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as maybe provided for by the Contract; 


3. Subordinates the undersigned's right, title, claim, or interest in or against the 


land and In az pioudtion therefrom to the rights of the Government under the contract with respect 


to royalty on production and liens to secure same; 


4 Represents and undertakes that there is no claim lien or encumbrance upon the 


undersigned's right title claim or interest in or against the land other than the following 


(If "none" insert the word , "none." Do not leave lines blank.) 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to pay royalty to the Government.	 • 


&/ Either (a) insert the legal description of the land, or (b) strike out the words"as follows" 


and insert "in a lease [or contract, deed, or other document] dated  


and recorded in Book  Page ......,...• • , official records of said county." If (b) 


is used, the book and page of recordation cannot bedispensed with. If -the space provided is 


insufficient;, use an Annex,. and refer to the Annex.in the spacó •







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government. with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto. 


T. Added provision:	 I	 (State "None" or "See Annex No._") 


Dated this	 day of 	 1956. 


414ft . WAG"
____	 [Sea / 2L	 . [Address] 


[Seal]	 [Address] 


[Seal] 	 [Address] 


[seaiJ	 [Address] 


[Seal]	 [Address] 


[Seal] 	 [Address'] 


7	 certify that I am the  


(Secretary, etc.) of the corporation named herein; that 


who signed this agreement was then•_________________________________ (Prelident 


or Vice-President, etc.) of said corporation; that said a?ement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.


Corporate Seal 


'	 k4 


INT.-DUP. SEC., WASH., D.C.	 71
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RZtUIC RCE1P .0 RQtJSTED A.
P. 0. Box 145 l)L 
Grand Junction, Colorado 


1 October 1956


United States Department of the interior 
Defense Minerals Exploration Administration 
Z24 New Customhouse 
Denver 2 Colorado 


Attn: W. M. Traver 
Executive Officer, DMEA 
Field Team,' - Region 111 


Gentlemen: 


OMEA 
EPARTMrN1 OF THE 


OCT 2 19564J 
REGION Id


ENVER, COLORADO 


Because of a disagreement with the Okan Corporation's board of directors 
in re-negotiating royalty payments under my Okan lease, I regretfully ask 
that I be relieved of my responsibilities under our contract No. ldmE996; 
dated August 22 1956, before the work is initiated. 


As you know, my loan application was submitted to you in March of 1956. 
This was prior to my awareness of the difficulty in operating the Okan mine 
at a profit under the extremely high royalty payments demanded in the Okan 
leae c1ted January 17, 1956. In April the true situation became apparent. 
I then realized that we could not mine the ore at a profit even though we had 
approximately 300 tons of good ore drilled out in the immediate vicinity of 
our mine workings. At-that time, I tried to rt- negotiate the lease to a lower 
royalty payment, which would permit me to continue operations but I was 
met with a non- compromising attitude by the Okan Corporation's directors. 
Therefore; on Aptil 21 1956 L. E. Cox and I rendered a lease termination 
statement to Keith Hensel, Vice President of the Okan Uranium Corporation. 


The Okan Corporation took the attitude of not accepting the termination, but 
indicated that it was willing to negotiate on more equitable terms and it was 
on this basis that I allowed myDMEA application to be processed. I still 
thought the property had merit and wished to see it explored. 


Yesterday, I was notified by the Okan Corporation that no alterations would 
be made in the original lease, and for this reason I now have no alternative 
but to enforce my original termination statement. This, of course, puts me 
in a position of being ineligible for the DMEA contract which Lam herein re-
turning to you people. 


I wish to apologize for necessitating the time your people have spent in processiag 
this application and hope you recognize that my own time and money spent in 
preparing the application are evidence of my good intentions. 


8rYt2s 
RLR/G/di	 T. R. Gillnwtr
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Proposed' . Contract - 


•	 Cox and Gilliwater 
DNEA-4235 


Although Legal advises that it is not necessary to cross out 


the deleted portions of Articles 3 and 6(a) of the contract, this 


practice was agreed upon, so for the sake of uniformity and to avoid 


confusing the Field Teams, these deleted items should be crossed out. 


Annex I
Excepted Area 


The description of the "Excepted Area" does not fit the case. 


If this area is that part on the map designated "Figure 311, which lies 


East and South of the hash line boundary and designated as "Conflicting 


Claim", it would be clearer if the description, starting after the word 


"Contract" in the third line of the first paragraph under "Excepted 


Area" read as follows: 


This area is described as follows: 


A of said ôla	 or' any parts of them 1yng south and 


f
ast of lines respectively described as follows: 


Beginning at a point which bears South 50 0 40.5', East 2004 
feet from the louthwest corner of t ection 31, Township 51 
North, Range I West Of the New MexiOo Principal Meridian, 
thence &6t 42.5fOet, and beginning at the same point, 
thence o 	 approximately 225 feet. 	 • -
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]cket No.  


Commodity -	
• 0 


DEPARTMENT OF THE IN2]1UOR 


DEFENSE MINER.ALS EXPLORATION AD4INISTHATION 


STR.EGICAND CRWICiU MINERALS PLORATION PROGRAM 


• TO: Chief1 Yinance Section, Budget and Finance Branch, Bureau of Mines 


Please enter on the records of the Defense Minerals Exploration
Administration under the Strategic and Critical Minerals Exploration 


•	 Program, the following contract, or amendment to contract. 


• 	


0 	
qontract No. dm-E -	 .	 • 


Date of Contract or Amendment:,	 . 


•	 NanieandAddr.es.e of Operator; 	 .	 • 


Amount Of Government • 	 • 
participation _____ $ 


Percent of Government 
participation _____ $ 	 •, •	 00 


•	
• Region:	 •	 State;


(Name) 


(Title) 
.teDe].iveredto Bureau of Mines, Washington. 
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EXPLORATION PROJECT CONTRACT 
LEE E. COX AND T. R. GILLENiATERS 


DOCKET NO. DMEA-14235 


pgwg 


The land referred to in Article 2 of the Contract consists 
of three standard size lode mining claims and two fractional lode 
mining claims situated in sec. 6, T. 50 N., B. 18 W. and sec. 1, 
T. 50 N., R. 19 W., N.M. P.M.&B., Mesa County, Colorado. The , land 
is shown on the maps entitled "Figure 2. Geologic Map Showing the 
K Et Al. Group of Claims..." and "Figure 3 -- Geologic and Claim 
Map Showing Location of Proposed. Drill Holes...," attached hereto 
and made a part hereof. 


The notices of location of the claims are recorded in the 
office of the County Recorder of Mesa County, Colorado, as follows: 


OriInal Location Amended Location 
Name of Claim Book Page Book Page 


X No. 3 6142 233 648 125 


K No. 6 642 229 6148 129 


K No.. 5 642 228 648 128 


K No. 4 642 227 . 6 148 127 


Atlas Fraction 658 1459 - -


Excepted Area 


The area of the claims-designated "Conflicting Claim" 
on both attached maps Is excluded from the land referred to In. 
Article 2 of the


c, 


"that , part of said ela7ôFyofthem, 
lying South-andEast of the line described 


io wit: 


"Beginn.ng, aapö twhich bears South 50 
40- 5 1 ast st 
CoecofSetIon 31, Township 51 North, 
Range 18 West of 


nct	 ^t2	 -66	 c Meridian, 
North to the South=11ne5f saidSeetlon 31." 
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UNITED STATES 


DEPARTMENT OF THE INTERIOR
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•	
WASHINGTON 25, D. C.
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•AuvWt 13, 1936 
Con. tot SoLteitor ta Docket (2)


am Docket 
C.Se1frU	 • 


VI.L*iUs (a) 
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MF-200 


•	 (Revised June 1954)
Docket No. DMEA 4235 


Commodity Uranu& 


Contract No. Idm–E ------------------------


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


It is agreed this --------------------------------------------day of --------------------------------------------------, 195.., between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


---


whose mailing address is p.. Q Box 1451 
-------------------------------GrarLunctian, io1orndo 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and 


---
The Operator shall not transfer or assign this contract or any right thereunder without the written 


consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of 	 (here- this contract	 - 
inafter called "the land") is in the State of .Co1orado -----------------------, County of Ma------------------ 
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 	 Lcs.see ------------------------------------ of thiti&it ____________ 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6J4j	 in Book -----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances 
-------------------------------------- non. ------------------------------------------------------------------------------------------------------------------------------- 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
Insert "deed," "lease," "contract," "location notice," "patent," etc. 


'If not recorded, so indicate by inserting "un."	 • 
•	 •	


16-70617-1
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of the land (lessor, seller, optionor, etc.), are attached, as follows: -------------------------------------------------------------  
---- a nsezt--to Len--and Su -dinatio greentoOkan--UranimCor-poration,------ -


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it Shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
Of ------------- Urinium --------------------------------------------------------------------------------------------------- The work to be performed 
is described in Exhibit "A." The Operator on or before --------------------------------------------------shall commence 
the work, and on or before Nbep O356 ----------- (unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not less than the estimated total allowable cost set forth in 
Exhibit "A." See Article 13, 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated inExhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such 'independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production' 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of	 -------------------------------------------------------------------------------------- 
The Government shall contribute	 percent of the allowable costs as they are incurred in a total sum 
not in excess of ---- -----------------------: Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only,. subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
.ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any such. necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the work. Sm Article 13. 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory (a) —Supervision.—All elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (b) —Technical services.—All elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcategory (a) —Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b) —Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory ( c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategory (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b) —Initial rehabilitation and repairs 'of operating equipment.—The estimated 
total of this subcategory is a maximum.
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CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).—
Estimates under this category include all requirements and 'related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work) 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 9. See Article 33. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and, of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operator's vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the 'Government , with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, , drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)


I 
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein; Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsoldproduction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which s9ld, held 7 or uecl7 plusone-half (1/2) 
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1 1/2 ) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 31/2) percent.) 


(1) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the, payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest . in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a co.st of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to 'final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 


16-70617-1







- date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be 'free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights 'shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.— 


(b)	 As in recent contracts of a combined actual costs fixed 


(1'
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By 


(Operator) 


By


IY --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
- secretary of the corporation named as Operator herein; 


that ------------------------------------------ ---------------------------------- --- ----------- ----------- who signed this contract on behalf of the 
Operator, was then -----------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


[CORPORATE


	


I.	 SEAL 
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EXPLGUT ION PROJECT CC*1RkCT 
co. ASO r. R. GIILWAThRS 
DOCKET NO, DMEA4e235


EXHIBIT rW 
Desc4ption of_the Work 


General Provisior 


The work consists of explcrtion by rotary, nonocrs drilling 


to test the known ore-bearing sandstone in the upper portion of the 


Salt Wash 'member of the Morrison fOrtion. The location of the work 


is indicated on the map (?iure ) referred to in Annex I. 


The holes are expected to average approximtel7 65 feet in 


depth in areas adjacent to the rim and to average approxixately 100 


feet in depth in the northeastern portion of the "property, away fro* 


the rim. All holes shall bottom in the mudetone directly underlying 


the known ore-bearing sandstone indicated by previous exploration and 


derelopeent. The holes shall have a ainistust diameter of 2J inches. 


Drilling is expected to be by both dry and wet methods. In 


dry drilling cuttings shall "be collected with a Duclone eampl* collector 


or equivalent unit. In vet drilling adequate facilities shall be pro- 


vided for collecting all the cuttings. In either ease samples shall be 


taken at 2-foot intervals and checked for radioactivity. All eiples 


indicating significant mineralization shall be analyzed chemically for 


uranium and vanadium. A portion of all ample s taken gall be properly 


labeled and stored for inspection and disposition by the Government.







.	 . 


AU drill holes shall be 1oged geologically and probed radio-


metrically and the record of such logiag and probing, together with 


certified copies of all assay certificates, shell be submitted with the 


Operator's monthly progress reporta. 


Access roads and drill sites. shall be prepared with a 0-7 bull- 


dozer or ociuivalaht mit. 


The project work shall be supervised at all times by a competent 


geologist or mining engineer, who shall devote full time to the 1zojeot. 


The location, direction, inclination, and extent of all project 


work are subject to the approval Of the Government. 


The work is divisded into two stages as hereinafter described. 


The Operator shall complete tge I and shall perform as much of th. work 


under stage II as 'the Cov'ernment approves in writirig ,in advance 


The drilling pattern in both stages is the sass, and consists 


of a series of northeast-southwest fences perpendicukr to the apparent 


trend of known ore exposures • The fences are spaced at 75-foot intervals 


ani the holes in each fence are spaced at150-foot.intervals. The hole's 


shall be staggered in alternat, fences. 


Prepare access roads and drill sites and drill not more than 


66 holes aggregating approxim t.ly 4,290 feet as indicated on the map 


(Figure 3). If the 66 holes require more than 4,290 feet to reach the 


des1xed horizon, the additional footage and funds required may be trans- 


ferred and deducted from Stage II footage and funds upon the written 


aporovl of the Government


.2.
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3tae U


Prepare acc3a roade and driU sites azx drifl not more than 


76 holes aggregating not more than 7,600 feet as indictedOnthe	 p 


(Figure 3).	 0 


atiaated Coat of the Proet 


MLi 


ctua]. Costs 


Qategory (i.) Xndepondnt Contracts 


4,290 ft. non-core driUing 


• $1.30/ft.	 $5077.00 


80 Irs. buUozizg1O/hr.	 800.00 


Categories (2) through (7)	 None	 -


46,377.00 


Fixed Unit Costs, (see Article 13) 


Incidental a11o.ance for each foot 


of non-core driUtng cc*npleted - 


4,290 ft. 1,4 $0.16/ft.	 $686.40 


100 chemical sample analyses 


9 $5.00/szuip1e	 J00.00


1418640 


Tsti*ated total cost of -Stage I E63.40
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TERMINATION AGREEMENT 


It is agreed this	 17th	 day of	 October	 , 1956) 
between the United States of America, acting through the Department 
of the Interior, Defense Minerals Exploration Administration, herein-
after. called the "Government," and Lee E. Cox and T. IL Gillenwaters, 
hereinafter called, the "Operator," parties to that certain Explora-
tion Project Contract Idm-E99 Docket No. DMEA- 14235, dated August 22, 
1956, hereinafter called the "Contract," that: 


1. Effective as of August 22, 1956, the Contract and all 
obligations of the parties thereunder shall be and are hereby termin-
ated.


2. The Government shall make no contrlbutiQns to any work 
under the Contract. 


3. The Operator hereby releases and agrees to save the 
Government harmless from all claims or demands under or arising out 
of the Contract. 


Executed in sextuplicate the day and year first above 
written.


THE UNITED STATES OF AMERICA 


By  
Administrator, Defense Minerals 


Exploration Administration 


Lee E. C5I 


T. R±enwaters
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Docket No.  


• DEPARTMENT OF THE INTERIOR 	 Toxaraw 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the follbwing entry on the records of the 
Defense Minerals Exploration. Administration under the Strategic arid 
Critical Minerals Exploration Program. 


Date of Contract	 Re gion___ 	 State	 Commodiy. 


Au^ 24 1956	 ra4ze 


Name . and Address
of Operator:


Reserve	 Obligation 


Prior Amount 


Increase,-	 - • 


Decrease	 -____	 ihAfl. 


Revised Amount 


Remarks:


$.
Cutr 


tiflø	 - 


Date Delivered to Bureau of Mines,	 (Title 
I W-29/561 


Xci .


C


9896 3







Cont1t No. Idm-E 996 'H 
Docket No. 143-5- 


DF2ART€NT OF THE INTERIOR	 Baputoled controot 


DEFENSE I1INEII.ALS EXPLORATION ADMINISTRATION 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
Defense Minerals Faxploration.Adrninistration under the Strategic and 
Critical Minerals Exploration Program. 


•	 Date of Contract	 Region	 State	 Commodity 


*uat 2, 196	 ZUColorado 
Name and Address 


of Operator:	 Lee E. coz & T. 9. OiUzwtore 
P. 0. 8oz V$1 


•	 i.	 ••
 


ararld JUóti, Coórado 


Reserve	 Obligation 


Prior Amount	 3Jflo,oQ	 ' 9 


Increase	 a 


Decrease	 A970.00 


Revised Amount	 J4,97O.O 


(Name) 
JUcii 3 Dct1rn Chit 


OPerat4ons Contra 
attitt 


Date Delivered to Bureau of Mines, Wash ingtn


98963







Docket No. DMEA A235 


Commodity -----------Uraniimi 


Contract No. Idm-E 


MF-200 
(Revised June 1954) 	 -. -


Government's Copy 


•'


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


It is agreed this -----------2 - -----day of ---------------------------------------------------195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2	 ----- 


- 


whosemailing address is----------------P,Box151------------------------------------------------ ------------------ ------ ------------------- 


---------------------Gm&nJunat1o, 	 a nColord.o------------------------.-.------------------------------------- 
hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and................ 
----------------------------------- amapsFigur2aigui3).------------------------------------------------------------------------------- -


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this Contract (here- 
inafter called "the land") is in the State of aQ1or1O - -----------------------, County of ---------Mesa---------------------- 
and is described in Annex J3 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 --------- ).eee -------------- ---- -------------- of :tlieminera1Lrights-------------- 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of	 ining1aae&	 .t mndweirecorded in Book --- - ------------, page -------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: ---------------------- None------------------------------------------------- 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to' Lien of any holder of the legal title 


'If sufficient space is not provided in any blank, use an extra -sheet of paper and refer to it in the blank. 
' Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc.  
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
Insert "deed," "lease," "contract," "location notice;" "patent," etc. 


'If not recorded, so indicate by inserting "un."
16-70817-1
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of the land '(lessor, seller, optionor, etc.), are attached, as follows- --------------------------------------------------------------


(d) 'The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's. 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it Shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
Of--UranLt -------------------------------------------------------------------------------------------------------------- T e work to be performed 
is described in Exhibit "A." The Operator . on or before Q:-J9--------shall commence 
the work, and on or before iQYr3O__195 ------------ (unless the Operator's. obligation to prosecute 
the work is terminated—see Article 10) shall 


See Article 13. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility" —The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulation's for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed.. 	 '..	 ..	 . 


(b) Independent contracts.—To the extent that the allowable costs are estiniated in Exhibit -"A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will, not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution. by the Government.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of $L996O.sX 
The Government shall contribute 4 percent of the allowable costs as they are incurred in. a total sum 
not in excess of 1,97cLOO- ------------------------------------------------------------- - - Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work, may 
be necessary for the performance of the work, the Operator shall incur such excesseS for his own account 
without contribution by the Government; 16 nahmon 3 is


See Article 13. 
To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 


elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. See Article 13. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory, ( a) —Supervision.—All elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (b) —Technical services.—All elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits' and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcategory (a) —Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory ( c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategory (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this subcategory is a maximum.


iO-70817-1
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CATEGORY (6) .—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) 
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY .(7)—MIscELLANEOuS.--Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 


- - (4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-
ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the-full purchase price is deferred more than 90 days from the delivery 
of. the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to .,costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 9. 	 See Article 13. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit- 
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operators vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher).' This final report shall include a geological and engi- 
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest,is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, qr equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half ( 1/2) 
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percent for each additional full fifty cents ($ 0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1 1/2 ) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 31/2) percent.) 


(1) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could- be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; Or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties.' 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the, Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free Of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the'terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default' 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not. 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the. Government maybe delivered to the Operator, or maybe 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


-	 ARTICLE 13. Changes and added provisions.—
(a) Tht,p	 Qin	 eLA tIc 3P&xi& the word -"efer"is,deleted 


and	 aveonip1ete the 0LXcPt---txrw--eprQv.ded1n 


:() Tb& art	 - gpk Qf Ar-tic------6(a)conmi--ncin ---after 
temloniadelate&. 


(e) 
(a) In addition to the costs of work estimated in Exhibit "A 1' by 86tegaries of actual costs, 


the costs of work requirements specified in Exhibit. "A" as "Fixed Unit Costsll–are, allow-
able costs of the project.. The Government will contribute to,...the fixed unit costs as 
work units are performed. A "Fixed Unit Cost" is an agreed price for each unit of work 
to be performed regardless of costs incurred by the Operator. Costs set forth in 
Exhibit "A" include all allowable costs'ofthê work to be performed under the contract. 


(e) In the last sentence of Article 6(c), the words "Article 8" are substituted for the 
words "Article 9." 


(f) Notwithstanding any other provision of the contract, the allowable unit cost per foot of 
a drilling item is the average unit cost per foot computed on the basis of all the actual 
unit costs of said drilling item incurred by the Operator: . Provided, .That the Government 
will not contribute to any.portion of an average unit cost of a drilling item that 
exceeds the estimated unit cost of said item set forth in the contract.
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By Administrator, 
Defense 


Minerals . 


Exploration Administration 


B.y---(Partner)------ ---------- 


Lee- E. Cox	 . 


By ----- ------ ---------


T. R.GiT1ènwaters 


I- ------------------------------------------------------------------------------------------------ - -------------------------------, certify that I am the 
-------------- secretary of the corporation named as Operator herein; 


that -------- -------------------------------------------------------------------------------- ------------ who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation, by authority of its governing body, and is within 
the scope of its corporate powers.	 .


[CORPORATE 
L SEAL 


U. S. GOVERNMENT PRINTING OFFICE - 16706171
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(Coibirs and supercedes MF-and MF-203) 


June 1956


EQx Gov e rnment's Use Only 


-EXPLdViON PROJECT CONTRACT 


g56OatorjE COX & T. R. Q^ILLEWW 
SEP	 Docket No.. DMEA- 4235	 .	 -. 


Contract No. Idm-E926' 


Contract Date 1gUSt 22,_l96 


CONSENT . TO LIEN 


and 


SUBORDINATION AGREEMENT / 


To the United States of America: 


certain land in the County of	 Mesa , State of 
Unpatented lode mining claims recorded in 


described pc	 pc,the County Clerk and Recorder's office of 
- Mesa County, Colorado as follows: 


Referring to thai 


Colorado


Name os,. Claim
_ 


Recorded' 
Uri i i.jrnii __"__Amended Location 


-
Date .	 Book Page . Date Book Page 


X No.	 (mend 5/2/55 642 233 6/4[ 648 125 


6 (Aiienc1ed) 5/2/55 642 229 6/4/ 648 129 
XNô.j.jJmended.) 5/2/55 642 228 6/4/ 6148 128 
KNo.k	 mend.ed) 5/2/55 642 227


__
6/4/ 6148 127 


Atkas'Piactión	 '':' 8-25-55 _68
. 
_11.59 -- -- 


which	 s't	 r ibjéc.t' of a proposed exploration project contract, hereinafter called the "contract," 


with .the"Uhit'&:1 ' States of America,	 hereinafter called the "Government;" in consideration of the 


contract and as,.-an inducement to the Government to enter into it, the undersigned hereby--


1. . Undertakes "and. agrees :that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, , and removed, as may be pro-


vided in the contract; and the Government's interest and equity in' such . property' shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the Contract; 


3, Subordinates the undersigned's right, title, claim, or interest in or against the 


land and in any production therefrom to the rights of the Government under the contract with respect 


to royalty on production and liens to secure same; 


-- 4c. 'Rre xTtsxandundertakes that there is no claim, lien, or encumbrance upon the 


undersigned's right, 'title, claim; or interest 'in' or against thé""land other than the following,: 


(If "none" insert the word "none." Do not leave lines blank.) 


None 


/ Mining or production from the'l.andis not required, 'and. in .' the absence'of production .there is no 


obligation to pay royalty to the Government. 


2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease. [or contract, deed-, --or other document] dated  


and recorded in' Book	 '	 , Page ' ''''	 ,' O'fficiai:records of said county."	 If (b)


is used, the boOk and page of re'cordation cannot be dispensed with'. If the space provided is 


insufficient, use an Annex, and refer to the Annex in the' -space. 







5. Undertakes and agrees (a) neith 'er to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) ' to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right,: title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. -Contents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


7. Added provision:	 None	 (State "None" or "See Annex No._") 


Dated this	 3T	 day of  


	


 


[Seal]	 (t&	 [Address] 


Okan. Uranium Cporation	 -' 


	


[Seal] 	 [Address] 


	


[Seal]	 - [Address] 


	


[Seal]	 [Address] 


	


[Seal]	 [Address] 


	


[Seal] 	 [Address] 


certify that I am the  


	


(Secretary, etc.) of the corporation named herein; that 	 ___ 


• who signed this agreement was then (Present 


or Vice—President, etc.) of 'said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.


--	 --


7	 tD-	 icT 7	 Tj 
----," [Cqjprate SeaI} 
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EXPLORATION PROJECT CONTRACT


LEE E COX AND T. R. GILLENWATERS 
DOCKET NO. 11'IEA-.4235 


ANNEX I 


The land referred to in Article 2 of the Contract consists 
of three standard size lode mining claims and two fractional lode 
mining claims situated in sec. 6, T. 50 N., R • 18 W• and sec. 1. 
To 50 N., R 19 W• , N.N.P.M.&]3•, Mesa County, Colorado. The land 
is shown on the maps entitled "Figure 2. Geologic Map Showing the 
K Et Al, Group of Claims..." and "Figure 3 -- Geologic and Claim 
Map Showing Location of Proposed Drill Holes...," attached hereto 
and made a part hereof. 


The notices of location of the claims are recorded in the 
office of the County Recorder of Mesa County, Colorado, as follows: 


Original Location Amended Location 
Name of Claim	 Book	 Page Book	 Page 


X No • 3	 642	 233 648	 125 


K No. 6	 642	 229 648	 129 


K No. 5 642 228	 648	 128 


K No. 14 642 227	 648	 127 


Atlas Fraction 658 1459


Excepted Area 


The area of the claims designated "Conflicting Claim" 
on both attached maps is excluded from the land referred to in. 


Article 2 of the Contract. 


This area is described as follows: 


Any of said claims or any parts of them lying south and 
east of lines respectively described as follows: 


Beginning at a point which bears South SO° 140.5'East, 200 
feet from the southwest corner of section 31, Township 51 
North, Range 18 West of the New Mexico Principal Meridian, 
thence east 842.5 feet, and beginning at the same point, 
thence south approximately 225 feet. 
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EXPLORATION PROJECT CONTRACT 
LEE E. COX AND T. R. GIIIENWATERS 


DOCKET NO. DMEA-4235 


EXHTBTT "A" 


Description of the Work 


General Provisions 


The work consists of exploration by rotary, non-core drilling 
to test the known ore-bearing sandstone in the upper portion of the 
Salt Wash member. of the Morrison formation. The location of the work 
is indicated on the map (Figure 3) referred-to in-'Annex I. 


The holes are expected to average approximately 65 feet in 
depth in areas adjacent to the rim, and to average approximately 100 
feet in depth in the northeastern portion of the property, away from 
the rim. All holes shall bottom in the mudstone directly underlying 
the known ore-bearing sandstone indicated by previous exploration and 
development. The holes • shall have a minimum diameter of 21 inches. 
The Government shall not contribute to the cost of any incompleted. hole. 


Drilling is expected to be by both dry and wet methods. In 
dry drilling, cuttings shall be collected with a Duclone sample collec-
tor or equivalent unit. In wet drilling, adequate facilities shall be 
provided for collecting all the cuttings. In either case samples shall 
be taken at 2-foot intervals and checked for radioactivity. All samples 
indicating significant mineralization shall be analyzed chemically for 
uranium and vanadium. A portion of each sample taken shall be properly 
labeled and stored for inspection and disposition by the Government. 


All drill holes shall be logged geologically and probed radio-
metrically and the record of such logging and probing, together with 
certified copies of all assay certificates, shall be submitted with the 
Operator's monthly progress reports. 


Access roads and drill sites shall be prepared with a D-7 
bulldozer or equivalent unit. 


The project work shall be supervised at all times by a compe-
tent geologist or mining engineer, who shall devote full time to the project. 


The location, direction, inclination, and extent of all project 
work are subject to the approval of the Government. 


The work is divided into two stages as hereinafter described. 
The Operator shall complete Stage I, and shall perform as much of the 
Stage II work as the Government approves in writing in advance.







The drilling pattern in both stages is the same, and consists 
of a series of northeast-southwest fences perpendicular to the apparent 
trend of known ore exposures. The fences are spaced at 75-foot inter-
vals, the holes in each fence are spaced at 150-foot intervals, and the 
holes are staggered in alternate fences. 


Stage I


Prepare access roads and drill sites, and-drill-not more than 
66 holes aggregating approximately 14,290 feet as indicated on the map 
(Figure 3). 'If the 66 holes require more than 14,290 feet to reach the 
desired horizon, the additional footage and funds required may be trans-
ferred- and deducted from Stage Ii upon the written approval of the 
Government. 


Stage II


Prepare access roads and drill sites and drill not more than 
76 holes aggregating not more than 7,600 feet as indicated on the map 
(Figure 3).


Estimated Cost of the Project 


Stage I 


Actual Costs 


Category (1) Independent Contracts 


14,290 feet non-core drilling $1.30/ft. $5,577.00 
80 hours bulldozing	 $10.00/hr.	 800.00 


Categories (2) through (7)	 None	 --	 $6,377.00 


Fixed Unit Costs (See Article 13) 


Incidental allowance J for each foot of 
non-core drilling completed, 
141 290 feet	 @ $0.16/ft.	 686.140 


100 Chemical sample analyses 
@ $5 . 00/sample _500.00 1,186.140 


Estimated Total Cost of Stage I 	 $7,563.40 
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Stage II 


Actual Costs 


Category (1) Independent Contracts 


7,600 feet non-core drilling	 @ $1.30/ft. $ 9,880.00 


	


So hours bulldozing	 $10.00/hr.	 800.00 


Categories (2) through (7)	 -	 None	 -	 $10,680.00


Fixed Unit Costs . (See Article 13) 


Incidental allowance L' for each foot of 
non-core drilling completed, 
7,600 feet	 .	 @ $0.16/ft. $ 1,216.00 


100 'Chmical sample analyses 	 @ $5 . 00/sample. 500.00 11716.00 


Estimated Total Cost of Stage II	 . $12,396.00 


Estimated Total Coat of the Project (rounded)	 $19,960.00 


Government Participation @ 75%	 $11, 970.00 


J Includes all costs that otherwise might have been allowable under 
Categories (2) through (7) of Article 6, except analyses. 
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GEOLOGICAL SURVEY	 JUNE 1956	 DOCKET 235 
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Contra No. Idm-E 96 


Docket No.Jj 


DEPARNENT OF THE INTERIOR	 Approved aolltraa 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Miner 


Please make the following entry on the records of the 
Defense Minerals Exploration Administration under the Strategic and 


•	 Critical Minerals Exploration Program. 


• Date of Contract	 State	 Commodity 


August 22,0 196	 XI! 


Name and Address 
of Operator


	


	 LS E. Cox I To 1. Oillenwatera
0# Box 14.q5 


Grand Junction, CoLoraCo 


•	
Reserve	 ObJ4gation 


Prior Amount	 0	 0 


Increase U4,970.O0	 0 


Decrease	 0	 0 


Revised Amount	 1,97O.O0 •	 U 


Remarks:


• • ______ 


(Name) 
LUen 8. Dak&i, Cktet 
Operations tontro1 and 
Btetistics Division 


Date Delivered to Bureau of Mines, Wash lngtrn 	 : 


•	 •	
98963
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