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UNITED STATES ,	 - 
•	 DEPARENT OF THE INTBRIOR' 


Defense Minerals Exploration Administration 


OFFICIAL DOCKET FILE 	 WEL NO..,$ 


Application (Denied 
(Withdrawn 


(Aftor' disposition, delete 
items not applicable) .


(Terminated not Certified 
(Cancefled	 .	 . i 


Contract (Terminated - Certified 
(Royalty Agreement , . ." 


This is the official contract file containing all. official records of 
the project. The records contained in the files are checked and are arranged in 
this. order:	 •• .	 ..	 .	 "	 .	 . 


•	 Left Side'	 •'	 .	 .	 '	 Right Side	 '	 .	 . . 


Interim Royalty Audits ' . 3-12-59	 °roject 8ummaiy ff$_.ff 


	


•,'T(eports of Royalty Review / 5560	 v4lork completed analysis . / 
VCertification of 'Discovery 	 other tsria1 j j'j4j. in 
Certificate of Audit (Final) 	 '	 ' . chronological order idth co'rre-. 
Interim Audit(s)	 spondence including the following 


/Report of Review	 •. ' '	 reports as checked: 
Termination Notice or Agreement 	 .	 : 
Recision 'Notice	 '. ' '	 .	 'inal Field Team Report (Tab)S 	 c7 


	


'ignrnent of Contract	 ' .	 " .	 Operator' s' Final Report -' -r7 


	


'Contract Amendments .(l3.test on 	 , (2R)"Interim Reports 
top) ' '	 '	 '	 .	 '	 (2R)'Operato'r' e monthly reports and all 


	


"lontract with all exhibitS and	 ,	 "	 "	 attachments (latest on top) 
annexes	 ,,	 '' ' '	 ' •	 '	 n.-site Exam Report(s)' (Tab)' 


V Owner' s Consent to Lien	 (Li) .-Settlement Sheets 
ubordinat1on Agreement 


	


iLeases and assignments of'leases 	 '	 ,'	 .	 '	 ' '	 '	 ' '	 ' ''.' 


	


•i-'pplicat1on and attachments'	 '	 . ' ' '	 '	 . • ' .'	 ' 
(3)	 velöpe for' maps'	 ,	 •	 '	 •.	 '•	 '	 ' '	 '	 ' 


When the volume of records '18 expected' to 'warrant' additional £ól4era, 
or when convenience of reference warrants separate Lolders for 	 , records, 
they should be set up in this order: 	 •	 .• '	 '	 '	 ' , ' 


Left Side	 Right Side 


Folder No. 2: (In chron. order) ' ', 
Interim Summary Reports by 	 •	 Nxet, Field 'Team Interim Reports, Operator's 


W. 0. 'ngineers '	 '	 ,,	 , Monthly Report' with' transmittal,' narrative,' 
maps, and Fiel.d Team 'review, ' ' 


Folder No.xK Maps (Use pocket folder or 'envelope. Fold mapS with title block 'out 
and show reference to related document or cOrrespondence.) ' ' ' '	 ' 


i/Folder No.x	 Settlement Sheets and Annual Report of Certified Project
Folder'No, :' Drill Logs
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.	 . 
OPPICE OF MINERALS JXPIXTION 


OONTRAC AO1tNXSTRATZON AND AUDIt DIVIS1Ø$ 


RtIP0T OF RO'CAtTY R1V13W -	 - -	 -	 _----1-	 - 


1 have r.vteisd the tiles of ths Washington off ice pertaining to 
Contract Xd..E923, Docket tt4EA.5940 (1.sd..sinc). dated February 23, 
1956, wLtb


atlet Mining Go, and Sublet Mining Co. 
(A otht ent&r.) 


P. &. Box 
Creed., Col*rado 


toy the pvrpo.. of determining the aaount of royalty due the U. S. 
Govtr*snt on sales of *ifleral.8 fvo. property refetred to as Outlet 
Mine bested in linera1 County, Colorado, during the period $yr 6, 
1960, through October 30, 1961. 


In accordance wlth Article S of Ter*ination Agvee.eent dated May 13, 
1959, royalty is payable on all *ir*erals cined or produced fro* th* 
land described in Atttcle 2 of the. contract .tor a period of 11.as 
frog the dat. of the contract or untU th. total net s.ont coetrib. 
uted by th* Cov.ynasnt ithot interest is fui]' repaid, whichever 
occura first. A Report of Review dat*4 3unt 22, 1959, indicated 
accepted costs under the exploration eontraa aiiounttng to 
$9,340.5O with the (0cernMSnt'a eántrtbution, on a O perceut basis, 
being $4967025. 


Th. status of the proct, the scope of teview, and the reasons 
therefor are stated on page 2. 


This review established the total sales of crude ore for the period 
to be $3,342.40. Royalty payable to the Govsrnent at rstis sp.ci.. 
tied in the contract is $83.84. 


A prior Report of Royalty Review found the saiss subject to (ovrn.ur 
- wt -zya1ty-througb)4ay 5, 1960,to b*$19,432.92whtch added to 


	


- -	 - - - the sales for this subsequent period. sake a -total of $22,795.52. 
TM royalty account as of May 3, 1960, was 


Total Roy*lty Payable 	 $179.38 
Total Royalty Paid	 891.54 
Ovarpayeeat of Royalty 	 $111.96 


At October 30, 1961, the royalty sccouflt of this preject was found 
to be.


Total Royalty Payable	 $865.44 
Total ILoyalty Paid	 921.20 


erpayaeut of Royalty	 $55.76 


ovs*ber 2, 1961	 Auditor
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Page 2 


IdaF923	 Outlet HinLn Co. and Sublet Minijo. 	 CKEA3940


STTUS F PtO3ECT SCOPE OF RCVXEW 
AND REASONS THEREF(*- -	 * 


The Operator under this contract is & joint venture composed of tWo 


limLt*d psrtMrsbtps. Gavin W. Skinner and James M. Muir, Jr., wars 
general partners of )utlet Mining Co. and the same two, together 
with C*r1ss F. King and Paul J. Snyder, were general partners of 
the Sublet Mining Co. at the time the contrast Was executed. In 
l7 Gavin W. Skinner transferred hi5 interests as a general partner 
in both of the limited partherships to Jamee M. Muir, Jr. During 
the same year Chr%r1e, , Pfny transferred his ftterests in th* ub. 
let Mining Co. to Jees H. )1ir, Jr. 


During the period covered by this review, crude ore production con.. 
tinned to be sold tn the Arkansas Valley Plant of American Smelting 
and Refining rompeny at Leadville, Colorado. Production V*s discon.. 
tinued with the c1oeLn of the rmelter near the end o? 1960. The 
property Ma been inactive since that time. 


rhis review tncludd a recoaputatton end ta?ulatton c copteE of 
eettleunt ehets urnfhed by thc' smelter. This tbulaton, '.;bich 
is filed with nv audit work..papers, i partialFp stated r 


Settlement Smelter	 Gross	 Proceeds	 Royalty 
- D*te	 Lot No, Eroeaeds Per SUr	 te Payable Paid 


	


343.60	 9447	 $ 462,08	 $ 8.10	 L	 $ 6. $ 23.10 


	


348..60	 9543	 29.03	 9.55	 3	 15.87 26.43 


	


52O.40	 9383	 320.75	 3.18	 4.81 12.83 


	


143-60	 9731	 130.44	 12.96	 5	 36.32 32.23 


	


149..6O	 9732	 446.11	 8.09.	 14.	 6.69. 19.62 


	


9-23-60	 133	 22.37	 3.86	 l	 .34	 1.13 


	


ll..28..60	 'I$2	 466.32	 7.31	 6.9q	 6.99 


	


1274O	 419	 33.30	 8.78	 ____	 7.71 1927 


Tot*ls	 $3,362 .60 Av.$ 8.46	 2.55	 $!!! $141.62 


The sales end royalty data from the date of the contract through the 
period covered by this review are suatmarized below: 


W*tzht, Short Dry Tons	 1,968.201 


Smelter Returns	 $33,475 .43 
Allowable Deductions	 lO,680.9l	 $2,795J2 


Royalty Payable	 $ 865.44
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MME Form 22 
April 59	 DEPARTMENT OF THE INIERIOR 


Office of Minerals Exploration 


CHECK SHEET OF EXAMINING ENGINEER 


Operator's NameOutlet Mining Co. & Sublet Mining Co. 


AddressP. 0. Box 


Creede, Colorado 


Exploration Contract No.	 1dm E923	 Docket No. DNEA39-O 


Check One 


1. (a) Does the Operator stockpile ore subject to royalty repayment? 


(b) If so, is segregation and identification procedure adequate? 


2. (a) Does Operator commingle production subject to DNEA or ONE 
royalties with exempt production? 


(b) If so,. do you consider the allocation of the commingled 
production equitable? 


3. (a) Does the Operator stockpile mine or mill rejects (low grade 
ore, tailing, middlings, etc.) that may have potential value 
within the royalty payment period? 


(b) If so, are adequate records maintained on such material to 
protect the Government's interest? 


4. Do you consider the assay controls in effect are adequate? 


5. Do you consider that the manner of disposing of production 
gives the Government its fair royalty returns? 


Do your periodic examinations of operations indicate the 
Operator is properly reporting his production of ores subject 
to DMEA or ONE royalties? 


Does the Operator buy from or sell to other Operators? 


Comment on any item 2 (b) to 6 if answer is No. 


The property has been inactive since December 1960 which was the date 
of the last shipment of ore.


/ 


10-30-61	 ____________ 


t)ate	 Mining ng-ine"ei 
/	 Thigh M. Connors 


6.


7.


8.







r -T--- ;-- -	 . 
_______J


	


	 opvIc ci 9INSRALS WLORATION	 ' 
CONTRACT 4INITRATION AND AUDIT DIVISION 


REPORT OF ROfALTY RkV I 


I have reviewed the f Lies of the Actln, Field Off icer, 014S Region 
UI, Deaver, Colorado, pertaining to Contract No. Idm-E923, Docket 
No. DMIA..3,40 (lmad..ZLsc), dated February 23, 1956, with 


Outlet Mining Co. and Sublet Mining Co.
(A Joint Venture) 


P.O.Box44 
Creede, Colorado 


for the purpose of determining the amount of royalty due the U, S. 
Covernment on isles of minerals from property referred to .55: Outlet 
Mini located in Mineral County, Colorado, during the period March 
12, 1959, through May 3, 1960. 


In aceordaaic* with Article 5 of Tenninat toe Agreement deted May 15, 
1959, royalty Li payable on all minerals mined or produced from the 
Land desc1bed in Article 2 of the coitract tot a period of U years 
from the d*ts of the contract or until the tota.l bet amount contri.. 
buted by tbe Government without interest is fully repaid, whichever' 
oeonrs first. A Report of Review in litu of final audit dated June 
22, 193, indicated accepted costs under the exploration contract 
smomettng to $99,340.30 with tt Government's contribution, on a 
30 pereiiit baste, being $49,670.23. 


The status of the project, the scope of! review, and the reasons 
theref or are stated on page 2. 


This review established the total sales of crude ore for the period 
to be $4,236.87. Royalty due the Government at rates specified in 
the contract is $92.97. 


A prior Report of Royalty Review dated t4*rch 12, l59, foàid the 
sales ii*jset to Government royalty throUgh March 11, 1959, to be 
$13,176.05 which added to the sales for this subsequent period make 
a total of $19,432.92. The royalty account as of Mar'eh 11, 1959, 


•	 was:.


Total Royalty Due	 $686.61 
Total Ralty Paid	 686.61 
l3alanee of Royalty Due	 $_.4. 


At May 5, 1960, the royalty account of this project was found to be. 


Tot*1 Royalty Due	 $779.58 
Total Royalty Paid	 891.54 
Overpayment of Royalty	 $111.96 


May 5, 1960	 -	 &i.	 Aidttor
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Ida-S923	 Outlet tnLngCoan4 SbletMtninCo. 	 O4RA494O


STATUS or PaOJcT, SGOPF Ot? RVI4 
A4DRFAóN$?dgREFOR	 ' 


Crude ore production f roe this em. is sold to the Arkansas Valley 
Plant, Aesrican Sasiting and Refining Có.,,'L.advUlea Colorado,	 '
which coapany withholds royalty due to the Governznent 'and pays it to 
the OME, Denver, Colorado. My review included a r.couputstion and 	 •, 


•	 t&bulatlon of copies of settiseent sheets furtiished by the seelter 
•	 in support of the royalty payaents. This tabulation is t Lied wth	 ,. 


a, audit work..papers.	 ' 


When asking withholdings and payments of royalty, the seelter 'based•. 
•	 the percentage ate for Government róytfty on the value per ton Of 


or. without consideration of allowable freight . and other.dductions.. 
This has resulted in txeessive percentage r&tes being applied to the 
net proceeds free the sale with consequent excessive withholdings. 	 ' 
f roe the Operators md' ovevpiysànts' to the Government as listed on 


•	 Schedule "A" attached hereto.	 '	 , •'• 


•	 This .,r4t.w was made In lieu of en onumit. adit of the Operator's '. 
accounts and records for the following reasons: 


(1) Review of the records in the off tee of the Acting 
Fteld.Off Leer, Ot4 Region UI, and discussion with"	 •,,.	 '
that officer indicates that at]. production to date 
has been acciunted, for and royalty thereon has	 •'	 •1 


been paid to the Government;	 •	 •, 


(2) The administrative cost to the Government of an on. 
site royalty eudttat thu time lould be excessive'	 ' 
in relation tothe&aount of possible additional	 '	 ' •• 
royalty Which sight be disclosed. '	 '	 ' ' 


	


_________________	 /4







I
Schedule "A" 


Ida.S923 Outlet 4thin4Co. and Sublet	 n1ngo. DflEA..3940 


State*ent of 0verpant of Roya1t 


Proceeds_froze_sale
- S*eltsr lot '	 Gross Net


___________________________ 
Due 


___ SOT oun Per_SDt AountPer sir
___ 


Rat&ount RateXount 


•	 8871 2440 116.3 ,.	 $1,542.61 $13.19 S.	 917.10 $7.84 '	 5% $, 45 . 86 14% $13.76' 
$872 2i4i. 60 114.272 2,205.91 15.9. 1,428.48 9.90 3% 71.42 3% 42.85 
$969 24140 61.303 725421 11.83 382.37 6.24 5% 19.13 I% 5.74 
$991 448.60 1.481 807.8 15.68 512.54 9.96 5% 25.63 3% 15.38 


•	 9079 3..'.2260. 32.608 44349 8.43 ,	 136.07 2•38 14% 2.04 14% ':2.04 
9080 342-40 49.368 49.l7 10,03 2t0.72 4.27 34% 7.38 1% 3.16 
9426 426.60 42.565 495.89 11.65 263.23 6.1 5% 13.16 11% 3.93 
9382 4.26.60 56.398 712.31 12.63 406.16 7.20 5% 20.31 14% 6.09 


Totals $204.93 $92.97 
lass: oya1ty due 92.97 


Ovzpayint of royalty $111.96







MME Fp)r 22 
ApLi 59 DEPARThENT OF THE INTERIOR • 


Office of Minerals Ecploration 


CHECK SHEET OF EXAMINING ENGINEER 


Operator's NameOutlet Mining Co. and. Sublet Mining Co. 


Add.ressP. 0. Box 


Creede, Colorado 


Exploration Contract No. Idm-E923 _____________	 Docket No. 91i.O 


Check One
Yes jNo. 


1. (a) Does the Operator stockpile ore subject to royalty repayment? 	 I x 
(b) If so, is segregation and identification procedure adequate? 


2. (a) Does Operator eonnningle prouction' subject to D}IA or OME
	


X 
royalties with exempt production? 


(b.) If ad, do you consider the allocation of the commingled 
production equitable?	 ' 


3. (a) Does the Operator stockpile mine or milirejects (low grade 
ore, tailing, mIdd.iings, etc.) that may have potential value 
within the royalty payment period? 	 ' 


(b) 'If so, are adequate records maintained on such material to 
protect the Government's Interest? 


Do you consider the assay controls in effect are adequate? 	 X. 


5 . .	 Do you' consider that the manner of disposing of production 	 X 
gives the Government its fair royalty returns? 


6. Do your periodic examinations of operations Indicate the	 x' 
Operator is properly reporting his production' of ores subject 
to 'DMEA or OME royalties?	 : 


7. ' , Does the' Operator buy from or sell to other Operators?
	


X 


8. Comment ,on any Item 2 (b), to 6 If answer is No. 


y5,196O	 gh M. Connors	 , 
Date


Acting Field Officer, OME, Regi93I















.4	 .	 .. 


j	 1	 4


10. 


ouwr MfliG co.	 m SUN	 mxi	 co, 
__ cKIr øo. mIf49ho 


3R'f øF WOWCION SUEJECT 
àIWARY, i9A 1 


£11 3eles to Aricsx	 1tin4 sx	 Refining 
UU1.	 -	 I	 - T	 ......	 *	 LLL1	 ...J..L__L .	 .	 S 


Gross Weight, pounds 2,z3,38 
i*u: $oisture, pouAds (8.96%) ______ 


ar? Weight, pouMs 2,051,559 
Dr) Weight, tons 2J7J 
Gis value n.t	 s*elter cbmra $20,	 .80 
lass: . A.Ioiib1e	 ducions	 .	 . -	 . .	 .	 .	 S 


. 
1..:.	 -..w	


1


4J 7k 89
. 


Federal t&* z4 svitebing charges l51.36 .	 .	 .5. 


*isture ehsrge 55.56 
--	 S. 337.56 


105.88
;.	 ..	 ..	 •. 


Representation tees	 . • ;. 
t3pire fes U4O JJ5 


Total, Allowable	 ductione	 S
. S.	 .	 .5	 5	 .5	 5	 5 


let aalter Value subject to Rcralty ________ 


Total 1or*3.tiss Due $	 686.61 
Totsi.	 cyaities	 id..	 •	 -	 S ...	 686.61 


balance of Ro*1t Due
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,1	 *


CHECK SKEET OF EXAMINING ENGINEER 


Operator's Name Outlet $tr*i g Co. S Bubiet Mining C.. (Joint Venture) 
c/o Mr. *. N. Mitr, *gst 


Address	 P.O.BXIIJJ 


Oreede. Coloredo 


Exploration Contract No0 Idm-E 923	 Docket No, tHEA 39J 
tt	 Che k On 


Mire3 0ount3P COtSdO	 Yes 
c	


N 


10 (a) Does the Operator stockpile ore subject to royalty	 X 
repayment? 


(b) If so, is segregation and. identlfication* procedure 	 X 
adequate?


2. (a) Does Operator commingle production subject to WEA 
royalties with exempt production? 


(b) If so, do you consider the allocation of the corn-
mingled production equitable? 


3, (a) Does the Operator stockpile mine, or mill rejects (low. 
grade ore, tailing, middJ.iñgs, etc.) that may have 
potential value within the 'royalty payment period? 


(b) If so, are adequate records maintained, on such material 
to protect the Governments interest? 


11. ,	 Do you consider the assay controls in effect are e4-. 
equate? 


5. Do you consider that themannr of disposing of pro-
d.uction gives the Government its fair royalty returns? 


6. Do your periodic exsininations of operations indicate 
the Operator is properly reporting his production of 
ores subject to LtVIEA royalties? 


70	 Does the Operator buy from or sell to other Operators?• 


8.	 Comment on any item 2(b) to 6, if answer is No. 


3"13-59 -Date


x 


X 


X 


x 


x


x 


Mining Engineer 
&ward W. 1ue1















Government's copy S 


TERMINATION AGREEMENT 


It is agreed this 	 1th	 day of	 Mr	 •, 1959, 
between the United States of America, acting through the 
Department of the Interior, Office of Minerals Exploration, 
hereinafter called the "Government' ! , and Outlet Mining Co.; 
and Sublet Mining Co., a joint venture, hereinafter called 
the "Operator", parties to that certain Exploration Project 
Contract No, Idm-E923 (Docket No. DMEA-3940), dated February 23, 
1956, hereinafter called the "Contract", that: 


1. Effective January 15, 1959, the Contract and all 
obligations of the parties thereunder, except as otherwise 
herein expressly provided, shall be and are hereby terminated. 


2. The Government shall not contribute to any fixed 
unit costs of work, other than assays, performed after 
January 15, 1959. 


3. The Operator shall promptly perform all winding-up 
and settlement actions provided for in the Contract, including 
the rendering of the final account. 


4 .. All rights of the Government respecting certification 
of discovery or development, percentage royalty and liens 
to secure the payment thereof, reports (including preservation 
of the Operator's records), accounts, audits, and the right 
to recover any overpayment, are hereby preserved. 


5. The Operator, as principal if. the Operator is the 
producer, or as surety if the Operator is not the producer, 
shall pay to the Government the royalty on production provided 
for in the Contract, In the same manner and amount, and for 
the same period, and subject to the same conditions provided 
in the Contract, as If certification of discovery or dev-
elopment had been made, such certification being hereby 
waived by the Operator. 


6. The Operator hereby releases and agrees to save 
the Government harmless from all claims or demands under or 
arising out of said Contract, except as otherwise provided 
in this Termination Agreement.


LflQ 
2 o vi 


ti: k
Q


F 


__


IF __ 1L
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IN WITNESS WHEREOF, these parties have executed '/jJ1 
this agreementas of the day and year first above written. 


THE UNITED STATES OF AMERICA 


Acting Direc	 , Office of
Minerals Exploration 


OUTLET MINING CO. 


BYL?7YLt1-


t1Ltt 


SUBLET MINING CO. 


BYj.&# rZM . ),p
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Government's Copy 


EXPLORATION PROJECT CONTRACT 
'MINING CO. AND SUBLET MINING CO. 


DOCKET NO. DMEA-39O 


AMENDMENT NO. 1 


it s agreed this 31st day of January , 1958, 
betweenkh'eUnited States of America, acting through 
the Department of the Interior, Defense Minerals 
Exploration Administratipn, hereinafter called the 
"Government," and the Outlet Mining Company and 
Sublet Mining Company, a joint venture, hereinafter 
called the "Operator," that Exploration Project Contract 
No. Idm-E923 (Docket No. DMEA-39lO), dated February 23, 
1956, is amended as follows: 


1. The date fixed in Article 3 of the Contract for 
completion of the work is extended from February 15, 1958, 
to January 15, 1959. 


2. The maximum period for royalty payments and the 
lien to secure the payment thereof, provided for in the 
Contract, is increased from 10 to 11 years from the date 
of the Contract. 


This amendment shall not be construed to 
increase the estimated total cost of the project, the 
aggregate total amount which the Government may be 
required to contribute, nor the fixed unit cost of any 
item of work. 


Executed in quintuplicate the day and year 
first above written. 


OUTLET MINING CO.	 THE UNITED STATES OF AMERICA 


By
Administrator, Defense Mineials


Exploration Administration 
Tames M. Muir, Jr. (prtner) 


SUBLET MINING CO. 


icne-r t rtner) 
Tm 


'ames M. Muir, Jr. partner / 


Pa	 J.	 partner)
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.1. 
Aeting 1e tive Officer 
*S 'ie34 Ps, legion U! 
22 Jew Custa*ouse 1ui1din 
De*ver 2, Color*do 


De*z' Mr rsb*en


Y 1 1ja' 


Docket ID X*4IA$9 eO (Z 
Oi4let Min C*eny aM 


Bublat Mining *par 
Outlet Mi 
Mtnøral C***tty, CO3o?Mo 
øontr...t 10 Zde923 


. a 


OFFICIAL FILE COPY 


The .follovii; doc*m,ezts bMe been revig1. by the øerat 
ing dttee 


1. Evocation o1 Vower of Mtori axeeutid rch 13, 
1957, by Outlet *M Sublet Mining Conpmi4es re-
voktng et'Li ot Gavin W. Skb*ier 


2. .. of Attøney ezecut4 *r:: 22 1957, by 
Sublet *t?b*g C D*flY in favor Of Js L *zir, Jr. 


3


	


	 ver of Attorney exeuted Nlh 22, 1957, by
Outlet Mining &.. thftvor' c Ja K. )ir, .fr. 


i.


	


	 of J eet dates *rc2. 27, 1957,	 vI*re 
by Charles V. King ezeharaged & 10% interest as a 


uera1 pertner for a 2% interest e 
partner in the Sublet ining C& 


5. Mba of ie . t dstei M; 23, 195?, vhere 
by Gavin W. $kim'aer witIrev as t general ertner 
tçaa both the Outlet	 Set *1v 4rg CcpøAiea 


We note that *9 bet* : the partiee t is -*eed that 
Mr. Skinner is r longer a partner ani is to be held barelese 
fr* *11 present sni futin'e Usbility. The Gaten*aeat lms no 
objection to suc1 an agreeat between the i*rties. lioiieer, 
insofar *s Contract I.E923 is concerned, the Goverunent viii 
continue to consider *11 of the original sig's as still being 
parties to the ntrct sni I able for its pertor*an..


e623







. 


W.polttoutinpesjttthefirst*rsrapboftb 
çHeImt aisnt44bed in . sbv* refers to *'. *4r se the Party' 
of the First P*rt eM to * Skinmu as tbs 'Psrt3r of the SecoM 
P*t	 ii'sr, the *irties sigsd the ar,,*nt La the reverse 


Vs suajsst thet * prpsr1y msats4 cops of tbtl smnt 
be obtstasd for the fUss.


Sisre1y yours, 


chaira., p.rstinm Co*itt.s 


RWLong/vog 
May 2T,195'j 
Copy to: /â Docket 


Administrator's Reading File 
Chairman, Operating Cain. 
O.M.Biehop/USBM 
T.H.K1ilsgaard/USOS 
W.R.Grisvo].d (2) 
R.P.Dwyer/Rm 7311]. 
R.W.Loug/Rm 731i7 
Pending 
Chron.


'2
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)FFICIAL FILE COPY 


I !rTTI Will diT1I 


195? 


Msaorandum 


os	 Aesociate Solicitor, Division of Mineral Resources 


Chief, 13L6 Metals Division 


Subject a Review of Legal Document for Docket No. D4k.391O, 
Outlet Mining Coapany and $ublet Mining Company, 
Outlet Mine, Mineral Counter, Colorado, Contract 
No. IcIn.'E923 (Ioad.ZirK) 


Pieae review the attached legal documents for 


th. cited contract.


W. B. Griswold 


W. R. Griswold 


JWA1t/er 
Copy to: Docket 


Chron. 


RECEIVETh 
M,?151957	
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Di6©,	 1?'o 
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©	 o eon 


wRAL:	 o 
a oeraL	 a	 t1Ot	 Conp , 


ii whio sai1 11to p-	 t?o	 © the seCOnd Par 


is the owner	 beiio	 n toOD C%1 to * po oet 


of aeld partho	 PT	
O i1O gIJL*D*I 


ptkz'tflers in	 12	 th€ Sublet 


M$LUn @op*flY n	 to prt © to eoond p	 io te - 


oneP and holdei o	 po oot	 Qe3t in	 to uid ltm' 


ited OopartfleZt thio c1	 OG the oond party holds 


truetee for the Ot1t	 p&fl, a itdt€d partnershiPS 


MID,	 The pty of the seøond part defrS3 to 


retire arid withdraw	 -6 11t6d partnrshiP ac a ener1kl 


th.of and o tO and a3eign ht t&poCtiV interOits 


1n uid ItiTlitOd	 t	 o pry 


wo now te and will ontth() o bo	 GriLl prthor itii both of 


-satd Urni t*d par tnoohlps; 


NOW	 -EPOBE in oonoideration of 
ants and agreeiient of the partiO8 hereinafter 


preae•d, this agoJoirt XET* 


1. tiat tho erty ot the eoond partydoe$ herb1 8ol 


t e*rifD,8O t over nd	 ign to the party°of the fI.rI3t part. all 


Q 
hi. right, title ind lntere2t in and to the 9ropert7, aetsot$, 


and t isbil I ties of tt Qu tie t Ninin Comp$fl7, a irni ted par trier-
$htp, betn a 28* per eent interest tterein; andin oonetd5r&t1Ci 
of said sale, tranofor and assignment of said intireet of the 
party of the aecond part to the party of the first part, the atd 
party of the firet part does bereby assuiine any andall li&biltt7 
whidh the party of the atoond part may now hays aa a. general part. 
ns of said Outlet Mining Company, a limited partnsiShiP, and does 
hereby indeanif and agree to hold harmlea$ the party of the s.00nd 


part of and fropt any liability now or hereafter exi'tthg for whieh 
he ii now or he',afteV night be liable ao auoh general partner. 


2. That the party of the seoond part ds.a hereby sell, 
tan8fer. s•t over and aesign to the party of the first part, aU 
of his right, t1t and Intereet in and to the proper ty, s8set$, 
and 1 iibtlities of the Suble t Mining Cor.pan7, a imitsd ppir-
ei51 hioh is a 13 per cent intereet in and to the property and 
es.11 of th said lIIJIited partnership, subJeot.ttO1eYer, to the 


t'UI1%t\& brpreaeed upon eaid thter.$t fov the us. and benefit of 
Ouflet Mining Cop&ny 8 a limited p1 rtnS$hiP end in oona3dsr*tiofl 
cit tt trana1Or, sale and a.s.iguaa.nt of said interest, th party 
of tbs fi.i'atrt -doee hereby assum. the ust, in the p1.0* end 
stead of the party of the •6ond part and hereby oov.n&flt$ and 
agre* to fully and faithf'lly carry out all of the texas, proi' 
vtsiLon', covenants and asSume all of the liabilitieS a4Ubt$ 
such ust for the use and benefit of said Outlet Mining Camp*flJ. 
* lirited partnevshiP !nd in conaidor&tiOfl of aioh transfer, sale 
aM ace1graint of said Interest, th. party of the first part 
hereby ooer*ntS and agrees to iudUif7 and ho34aV1*hS5* the 
party of the seoond part of and from anl and S 1II*bilitiø s for 
wbi-h he uy nov be liable or might ber.*t*r beaónte liable as 
such t'us tee for said Qu tie t Mining Company or as a gefl*?$l par thsr 


the mutu1l 0070fl 
contained and eX-







I	 I 


of said Sublet ining Conpany both of the sune being limited 
pztnereiips as aforsaid0 


3. In coisdoration of the sale, transfer and aasign-
ment of the int€n°est of the party of the second part in and to 
stid Outlet Mining Corpany, a limited partnership, th party of 
the first part doo hor&oy covenant and agree that he will hers. 
after so long a said thing companies operate and until the s* 
shall be liquidated, wound up arid distributed, pay to the party 
of the seCond part tn	 4nt ( 10%) of any and all moMps 
which the party of th€ ffrst part may receive from Outlet Mining 


a 1im1ed pathersbip, whether by way distribution at 
profits, a distribution on liquidation of said partnership, sal.. 
of any part or all of the interest of the party of the first 9art 
in and to said Outlet 4ining Company, or from any other source 
directly attributable to the ownership by the party of the first 
part of an interest in. the Outlet Mining Company, a limited C... 
paier ship. 


11. . It is understood and agreed that the Articles of 
Limited Partnership of Outle t Mining Company, a limited partnership, 
and Sublet Mining ComDany, a limited partnership, each provide 
that *r.tir.ment,do.th or inovi.nity of a general partner shall 
work an immediate dissolution of the parthership,3fld that the 


. 0 	 part1ss hereto do not desire to work a dissolution of said partner* 
ship by reason of the retirement of the party of the second part 
5 $ S general partner of said oopartnership and that it will be 
necessary to amend the Articles of Co..Partheratiip to provide that 
the rsttrs*ent of the party of the second part will not .ff.et a 
dissolution of said o-parthtvship. It is therefore understood 
and agreed that the re tirent and withdrawal of the party of thi 
$e$Qnd part as a general partner hail not become effective ufltil 
such supplemental agreement has teon exeou ted by the r.matz4n 
gsrsl partflers and the ULnited partners of each of said 1iit.d 
psi'øshipai provided, howe#or, that in the event of any diiW.iu 
butiofl or pay.nt of money by said Outlet Mining Oompsn to the 
party of the first part pending the ezeouti.n and delivery of such 
supplertental *gr•.nt, tiat the ten per cent (lOs) payment pro-
vided by this agreement to be made to th. party of the seond part 
shall be paid by the party of the first part, who shall have the 
right to retain any end ll other po*tions of said ppyment, if 
any.


. This agreement hall extend to and bind the heirs, 
ezeoutors, administrators and assigns of the respective' parties 


1W W1TESS WRERE9F, the par tics have executed and 
liwered the within agreement this day end year frst above written.. 


or tbø 


'%L	 i'-
Parfjr of the	 id iri







STATE OF COLORADO,	 ) 
) 8 


ihie Ozne-o. ) 


The forogo1n 1ntrumont as cknow1edged beforo me th1	 day of March, A. I), 1957, by James Ii. MUIi', 


W1tnjo tj band and orficlal 


JIy Coin11on


7
to 


8T4i' OF COLOjWo9 


The l000ing nitrwnt na	 beo'ø e th1	 ay oi March0 A D0 1957 by avin W 


51the z hand and Of1eiQ1 ea10 


Ly Coi1 o e Ion e p ire
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i oi(ANP!M P)LJIt 


HIS AGREMT, Nads and entered 
______ • D. 1957, b nd between JAMES 


&an , Dieo, Caitfornia, Party of the Pir5t 
SIiN1t, of Creede, Cclorado, Party of the


into this /3. day 
M. MUTh, R,o'f 


Part,and GAVIN W. 
Second part; 


EiiAS the parties are preent1y €..enrai artnera 
in a certain 1mied pazership known as Outlet Minirg Com;ptny, 
in Which said limited atharsh$.rp the arty of the Second part 
is the owner and h'1thr of an irtereat equal to 28 per eent 
of said partnershi;p and whereas, the parties are also ganeral. 
:artners In a ceztain limIted prnership kflQWfl a the Sublet 
NlIng Corrpany, in which the pax'ty of the second part is the 
owner and holder of a 13 per cent interest in and to said iix 
ited oopartnership, which said interest tht socod party holds 
as trustee for the Oütiet MinIng Cor.pan, a 1imIted partnership; 


AiI, UflEREAS, The party of the second part desires to 
retire and withdraw from said 1iited partnership, as a enoral 
pr thereof and to transfer and assIn his *$pectie interests 
in at.dd 1t'it5d ccpartnorshi to the party of the first part, 
who now is cnd wiU continue to be a enerai partner in both of 
said limited partnerships; 


tEPOUE, in c ens idera tin of the mutual c oven 
ants and areements of the parties hereinafter contained and ez 
res+ed, this a;reement tTNESSETHz 	 . 


1. That the party of thesecond partydoes hereby sell, 
transfer, set over and assign to the party of tho first art, all 
or hiS x'iht, tItle and interest in and to the property, aasets, 
arid liabilities of the Outlet }ining Ccpany, a 1icited pitrtner. 
ship, bei' a 28* .er cent interest therein; and in consideration 
of said sale, • transfer and a8sigrunont c	 id interest of the 
party of the second part to the party of the first part, the said 
party of the first part does hcreby assume any and all liability 
wIich the axty of the second part may now tave as a ene t al p&rt-
nor' of said Outlet Mining Co:'any, a lL.ited partnership, and doo3 
tr'ey Indemnify and areo to hold harrilesa the arty of the second 
)art of and from any )tability now or hereafter ezstiiig br which 
ho is now or here&fter might be liable as such general pxtner. 


2, That the arty f the second part does hereby sell, , •	
transfer, sot over and assign to the party of the first part, all 
of' his riht, titk and Interest In and to the })rop..rty, assetS, 
and lIaL'ilitiea cf the Sublet Mining C pany, a 1iiIted parner" 
ship, which is a 13 per cent ntereet in and to tht property and 
assets of the said 1r'ited artnerahip, stbject,ho'evtr, to the 
trust Impressed upcn said iterest for the use and benefit of 
(tit1et Mining Company, a iiited partnor8h1p and in oonsideraticixi.• 
of the transfer, sale and assignment of said Inereat, the party 
of the first part does hereby assume the trust, in the paoe and 
stead of the arty of the second part and hereby covenants and. 
acre.s to fully and faIthtul1 , carry out all of the tor, ro 
vi a i.ns , covenants and . assume all of the 1 labil itlea Inc ident. to 


• etch trust for the use and benefit of said Outlet Nt:.ng Company, 
a li.itd partner'thip; and in consideration of such tr anster, sale' 
and aast€nment of said Interest, the party of the first part 
hcreby covenants and agrees to indemnify snd holo harmless the 
party oX' the second part ;f and from any and all bIabi1ities for 
which he may now be liable or might heroaftør become liatle as 
such trustee for said Outlet MinIng Company or as a general partnsx' 







. 


o!' Bald Sut].et N1:.ing Coany, both. of the s.e beth 1lnited 
partnershipe aB ai'oresald. 


3. In consideration of the stle, tran8fer and aaaign-. 
mcnt of the interest of the party of the seoond part in and to.. 
8*id Outlet Mining Company, a lirited partnership, the party of 
the first p&'t does he'eby covenant and agree that ho will here 
after so long as said xiiniz, companies operate and until the same 
hail be liquidated, wound up id ditz1 ibuted, pay to the party 


of the second part ten per dent (iO) of any and all mon&s 
which the £.arty of the first part may receive from Outlet Mini 
Company, a llrited pa....tership, whether by way dietribution of 
proLits, a istributlon on liquidatin of said prtnershlp, sale 
of any part or all of the interest of th purt' of the fir3t art 
1r cna to said ut.Let irn COtiii9n, or fr any other source 
directly attrIbutable to the ownership by the party of the first 
part of an Interest in the Outlet Mining Co.r.pany, a limited co-
par*nership.	 .	 .	 . . 


t. It 18 underStood . and agreed that the M'ticlea of 
Li;:ltod Pcvtnorshlp of Outlet Mining Co:any, a lImited partnership, 
and Sublet Ninln Cny, a liiited partnership, each provide 
thzat "retlrenent,death %r Insanity of a general partner shall 
work an ltediate dissolution of the partnership,"nd that the 
parties hereto do not desire to work a issolutIon of said partner-
shIp by reason of the retirement of the party of the secnd part 
,8 a Loneral partner of said co-partnership; aria that It will be 
ncossarj to amend the Articles of Co-Partnership to provide that 
the retirement cf the :arty of the second part will not effect a 
dissolution of said oo-parther8hip, Xt is therefore understood, 
and aLreed that the retirement and withdrawal of the party of the 
second oart as a onral partner shall not bocorie effective until 
such suppinnental a;reerrient has been executed by the remtlrting 
gener'al partners and the liited partners of each of saId limited 
partnerships; provided, howsfor, that in the event of any distri-
button or payment of money by said Outlet ttning Company te the 
party of the first part pending the executt n and delivery of such 
supplemental areemont, that the ten per cent (1O) payment prod-
vided by this agreement to be made to the party of the seocr part 
shall be 'aid by the ax'ty of the fir8t part, who shall have the 
right to retain any arid all other poltions of said pymnt, if 
any,


. This agreement shall extend to and bind the heirs, 
executors, adrinistr&tora and assigns of the respective artie's 
hereb,


IN WI tfNE	 Hi1L9F, the parties have executed and do-
livered the within agreement this day and year f&'s above written. 


Party of the i1rst Part 


arty or the Sec oyjd Par 


-2
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STA	 OF 0 LOitAUO,	 )	 .	 . 


4 t 4 S8 .	 .	 :	 . 
Cunt1 ot 11 Oan:e-i- ) 


f The foregoing Instrurient waa CkflQW1Odged bere nio 
this ir$13 'Of arch, A.D.i97, by Jmo8 L ?u1r, Jr 


itnea iy hand s.r.id orfloial eai,	 . 


iI Cori1sion cxpLres 


OF CdLo:ujO,	 ) 
) 38. 


¶ho 1oregoi	 1ns trument wai L1ckowiedged before me 
this üdy of rch, A. D. 197 by vin W.. Skinner. 


Witnos2 m: band rid official seal. 
fly Comiicn	


L 


—n CcM/ Q-z 
•	 Notary Publ1
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REVOCATION OF POWER OF ATTORñ	 1 
©


KNOW ALL N BY THESE PRESENTS, 
power of attorney, dated the 2 day of ________________ 
under the hand and seal of the Outlet Mining Gonipany, a Lim' 
I ted Partner ship, and the Suble t Mining Company,, a Limited 
Partnership, said limited partnership apointed Gavin W. 
Skinner, of Creede, Colorado, to be their attorney, jointly 
and severally, with the powerà and authoritieB therein men-
tioned, and particularly to do all acts and execute all in" 
struxnents in connection with certain loans obtained by said 
limited partnership from the Defense Minerals Exploration 
Administration; 


AND, WJEAS, The parties have determined to re 
yoke said powers of attorney given to the said Gavin W. 
Skinner as aforesaid, 


.	 NOW, THEREFORE, The Outlet Mining C.ompany, a limited 
partnership and the Sublet Mining Conmpany, a limited par tner 
ship, with' the consent and agreement of the undersigned Gavin 
W. Skinner, do hereby revoke and make void all and singular 
the powers and authorities by said reôited power of attorney 
given to or conferred'apon the said Gavin W. Skinner; provided 
always, that the revocation hereih contained shall not pre-
judice or affect anything lawfully done or caused to be done 
by the said Gavin W. Skinner or any substitute acting under 
him, in the exercise of any such powers or authorities as 
aforesaid in the interval between this revocation and the time 
of the same becoming known to him or his substitute. And the 
said Outlet Mining Company, a limited • par tner ship and Sublet 
Mining Oompany, a limited partnership, do hereby ratify and 
confirm' anything' lawfully done or caused to be done by the said 
GavinW. Skinner, or any substitute actingunder him, in the 
exercise of any such powers or authorities, including anything 
so done or caused to be done in such interval as afcresaid, 


IN WITNESS WHEREOF, The parties have hereunto set 
thé;ir hands this J3 day of March, A. D:. 1957. 


OUTLET MINING COMPANY,a limited part-
nership, AND SUBLET MINING COMPANY, 
a limited partnership, 


Gene'al Partners
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WER OF ATTORIIEY 


oW ALL 1N BY ThESE PRESENTS,. That the undersigned 
ub1et ning Company, a limited partnership organized and 


existing under and by virtue of the laws of the State of C;:oio 
rado and having its principal office and place of business in 
the c:ounty of Nineral and $tate of Oblorado, and Jamea N. Muir, 
Jr,,. of San iego, California, and Paul J. Snyder, of Glenview, 
Illinois, general partners of said Sublet Mining Company, hereby 
make, constitute and appoint James L Muir, Jr., of San Diego, 
California, to be our lawful attorney to execute, sign and deliver, 
for and on behalf of Sublet Mining C.inpany, a limited partnership, 
any and all contracts, instruments, mortgages, leases, reports, or 
any other evidence of indebtedness, obligation, or report or 
other instruments, between Sublet Mining Company, and Defense Mm-
orals Exploration Administration, an agency of the United States 
of America, and which may be required to be executed and delivered, 
signed or endorsed by Sublet Mining Company, pursuant to any pre-
sent or future contracts between said Sublet Mining Company and 
Defense Minerals Exploration Administration; and generally to 
execute and perform all things requisite and necessary to be done 
in and about the matter of any loans wich heretofore have been or 
hereafter may be granted to said aublet Mining Company by Defense 
Minerals Exploration Administration; and we hereby undertake at 
all times; to ratify whatsoever our attorney shall lawfully do or 
cause to be done in or concerning the premises by virtue of these 
presents.


IN WITNESS. WHEREOF, The. S:ublet Mining Company, a 
limited .rtnership, has hereunto caused its partnership name to 
be hereunto , attached by James N. Nuir, Jr., and Paul J. Snyder, 
two of its general partners, and the said James N. Muir, Jr., as 
indivdual1y and as such general partner als hereby affixes his 
signature, this . Zday of March, A.. D. l97. 


SUBLET MINING COANY, 


B7274L 
MAR 22 '95T 


I	 General Par ners / 


STJ!TYP CALIFORNIA,
)ss. 


County of San Diego. ) 


B;efore me, a notary public within and for the couflty 
and state aforesaid, personally appeared James N. Muir, Jr. 
personally known to me to be the person who executed the foregoing 
instrument individually and as a general partner of Sublet Mining 
Company, a limited partnership, and acknowledged that he signed, 
sealed and delivered said power of attorney aforesaid as his free 
and voluntary act and deed for the uses and purposes therein. 
stated.


	


WITNES:S my hand and official seal this MAR&	 57 
March, A. fl. l97.


__ ' 
Notary Public 


HAROLD W0 BROThT 9 Totry Public 
My Commission expires


	


	 U0 S0 Uav1 Air :Ltion, MIRAMAR	 I. 
an Diego, Sn . "o County, Calif0 
y Cnisicn	 25 January 1950







STATE OF COLORADO, ) 
) s. 


County of Mineral. ). 


p The foregoing instrument was acknowledged before me 
this j	 day of March, A.. D.. 1957, by Paul J. Snyder, a general 
partner of and for Sublet Mining Company, a limited partnership. 


WITNESS My hand and official seal, 


(un7	 r°azPcorder 


. 


tui2a..
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POWER OF ATTOR1'1EY 


KNOW ALL MEN BY THESE PRESENTS, T1t the unciorsigned 
Outlet Mining Company, a 11zi1ted partnership organized and 
existingunder and by vi±tue of the laws of the State of Go1.o-
rado and having its principal office and place of business in 
the County of Tinera1 and State of o1orado, and James M. Muir, 
Jr., of San Diego, California, general partner of said Outlet 
1ning Company, hereby make, constitute and appoint James IVI. 
Muir, Jr., of San Diego, California, to be our lawful attorney 
to execute, sign and deliver, for and on behalf of Outlet Mining 
Company, a limited partnership, any and all contracts, instru-' 
ments, Mortgages, leases, reports, or any other evidence of 
indebtedness, obligation, or report or other instruments;, between 
Outlet Mining Company, and Defense Minerals Exploration Adminis-' 
tration, an agency of the United States of America, and which 
may be required to be executed and delivered, signed or endorsed, 
by Outlet Mining Company, pursuant to any present or future con-' 
tracts between said Outlet Mining cJompany and Defense Minerals 
Exploration Administration; and generally to execute and perform 


all things requisite and necessary to be done in and about the 
matter of any loans which heretofore have been or hereafter may 
be granted to s;aid Outlet Mining Company by Defense Minerals 
Exploration Administration; and we hereby undertake at all times 
to ratify whatever our attorney shall lawful do or cause to be 
done in or concerning the premises by virtue of these resents. 


IN WITNESS WNEREOF, the Outlet Mining Company, a 
limited partnership, has hereunto caused its partnership name to 
be hereunto attached by James N. Muir, Jr., its general partner,. 
and the said James N. Muir, Jr., as individually and asci 
general partner also hereby affixes his signature, thisJ11h4K22 19I 
day of March, A.. fl. 1957.


OUTLET MINING COMPANY, 


MAR 22 1957 


STATE OF CALIFORNIA, ) 
)ss. 


County of San Diego. ) 


Before me, a notary public within and for the county 
and state aforesaid, personally appeared James N. Muir, Jr., 
personally known td me to be the person who executed the foregoing 
instrument individually and as a general partner of Outlet 
Mining Company, a limited partnership, and acknowledged that he 
signed, sealed and delivered said power of attaney aforesaid as 
his free and voluntary act and deed for the uses and purp:oses 
therein stated,	 or 


WITNESS my hand and official seal this _____day of 
March, A. fl. 1957.


Uo S 
%n Diogo 9 San Dieg3 Ocity 9 Calif0 


My CommissiOn expires; 	 Coision expires 2 January 1958 







C1APR1957 


of March, 
San Diego, 
Parties of


iOANDUN O1' AGR&MENT 


TiiI$ AGREL1T, Made and entered 
A. D. 1957,. by and between JAMES M.MtJIi, JR., of 
California, andPAUL J. SNYDER, of Glenv, Illinois, 
the First Part, and CHARLES E. KING, of ' 


Texas, Party of the Second Part; 


WHEREAS, the parties to this agreerient, tgether with 
Gavin W. Skinner, have been the general partners of a certain 
iinited partnership organized and existing under the laws of the 
State of Colorado, and krown as SUBLET MINING CO'ANY in which 
said 1inited partnership party of the second part is a general 
partner and the holder of an interest equal to ten per cent (lOs) 
of the property, assets and profits of said partnership; 


AND 1EJREAS The said Gavin W. Skinner has ;ithdrawn 
from said Sublet Mining Cor.pany, a lirilted partnership, by assign-
ment of his interest in said limited partnership to James M. Muir, 
Jr., one of the parties of the fir8t part heroin, and is no longer 
directly intereated in said Sublet Mining Company, a limited 
partnership; 


AND, UHEFEAS, by Article IV, Section 1, the party of the 
second part became and agreed to act as general manager of said 
Sublet Mining Company, a limited partnership, for a period of 
five () years, commencing with November l, l95, and which 
agreement has not been kept in its entirety in that the second 
pirty has withdrawn as such general manager and is no longer 
managing or looking after the business and affairs of said Sublet 
Mlnthg Copany, a limited partnership; 


AND, liEREAS, the arty of the second part desires to 
withdraw as a general partner in and of said Sublet Mining Company, 
a limited partnership and be relieved of his contractual agree 
mont to act as general manag;er of the said limited partnership, 
and to accept in lieu of his interest as a general partner, a 
lessor interest as.a lixittod partner in and to said limited partner-
ship.


NOW, THEREFORE, in donsidoration of the mutual coven 
ants and agreements of the parties hereinafter contained and ex 
pressed, this agreement WITNESSETh: 


1. That the party ofthe second part does herebi sell, 
transfer, set over, assign and release unto the Sublet Mining 
Company, a limited partnership, and to the parties of the first 
part, acting as the surviving general partners oi' said Sublet 
Mining Company, a limited partnership, all of his right, title and 
interest in and to the property, assets and liabilities of Sublet 
Mining. Company, a limited partnership, being a ten per cent (10%) 
interest therein; and that from and after this date the party of 
the second part shall cease to be a general partner of the said 
Sublet; Mining Company and shall have no further duty a general 
manager thereof to act in the operation or management of the bus 
mess or said limited partnership, and shalibe relieved of any 
and all furtherliability as a general partner of said limited 
partnership; and •1heparties of the first part do hereby indemnify 
and re to L1ld'hanless the party of the second part of and 
from a*1 d all further liability as such general partner which 
may accrue on or subsequent to the date of this agreement which 
may hereafter . attach by reason of the party of the second part 
having been up to the date of thIs agreement, a general partner 
of said Sublet Mining Com?any, a limited partnership.







... 


2, That the parties hereby utua1ly agree that that 
portion of Article IV of the agreement of limited partnership 
of Sublet Min.n Company, dated November 15, l95, which des 
ignatea th party of the second part a general manager of said 
limited partner8hip being the second paragraph of Section 1 of 
said Article IV, be, and the same hereby is,terminated and shall 
be of no further force &nd effect nor Wnding upc..n said limited 
partnership, general partners, or the party of the second part; 
that said party of the second part is hereby released and relieved 
of any and all further obligation or duty to render services to 
said Zublet Mining Company, a limited partnership as the general 
manaer thereof or in any other ca8.city 


:	 3, That :iri consideration of the party of the second 
part, transferring, assigning, 8ettiflg over and releasing unto. 
Sublet Mnin Company, a limited partnership, all of his right, 
title and interesttherein as a general partner, being an af ore-' 
said ten per cent (10%) interest, the parties of the •fir8t part, 
in their oapacty as. surviving general partners of anc for said 
Sublet Mining Company, a limited partnership, do hereby, in 
exchange for said ten per' cent (1O) interest of the art r of 
the second port as a general partner bfaaid lited par tnerh1p, 
transfer, sell, set over and assign unto the party of the second 
part, a two per eent (2%) limitedtinterest in and to said Sublet 
Miriin Company, a limited partrwrship, and that from and after 
the execution and delivery of this agreement, the party of the 
secondpart shall be nd become a limited partner in and to said 
Sublet Mirg Copany which said ntret hal]. be and hereby is 
limited to two 7er cent ( 2%) interet in and to the profit, 
assets and property of said Sublet Mining Company., a limited 
par.tnrship, and that thenceforth the party. of the second part 
shall cease to bea general partner and shall heconw a limited 
partner with only such rihts in and to said partnership and 
partnership business as is conferred upon limited partners by 
said Articles of Limited Partnership and the laws of the State 
of Colorado. 


.	 . 
ik That by the execution and delivery of this agroe 


ment and the acceptance of said two per cent (%} limited interest 
In and to said Suble t Mining Company, a 1 imited par tner ship, the• 
party cf the second part agrees to be and bedonie bound by the 
Articles of Limited Partnership of said Sublet Nining Company, 
a 1ited partnership, dated the l,th day of November, 195 to 
the same extent and effect as if he had signed, executed and de 
livered said agreement of limited partnership as a limitedpartner 
thereof; and that t any time hereafter, upon request of the 
goneral partners or any of them, the party or the second part will 
execute the original articles of limited partnership of said 
Sublet Minin Company, as a lflited partner thereof as further 
evidence of the terms and provisions of this agreement and the 
extent. of hIs limited interest in said partnerehip. 


IN WITNiSS JiiEIEQF, the parties have hereunto set their 
hand in quadruplicate, the day and year first above written. 


a. Snyd,/ 


22	
(iartiesoftheFart 


'/ / 


Party of the Secod Part
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STAiE OF COLORADO,
)sa. 


County of Mineral ) 


The foregoing instrument was acknowlddged before me 
this j' day of March, A. . 19S7, by Paul J. Snyder, a general 
partner of and for Stblet M1nng CorPuny, a Uinited partnership. 


UITNESS My hand and official seal. 


- 1- t:7 '-. 
u County Cicrk and Recorder 


STATE OF CALIFORNIA, ) 
)ss. 


County of San Diego, ) 


Yo p,egóing instrument was acknowledged before me 
this MAR	 y1/Marh, A, D. I97, by	 ee. M..Miir,Jr,, a general 
partner of and for Sublet Mining Company, a 11ited partnershIp. 


-, 
J-)	 0,	 0	 Colif, 


/	 c	 -	 13 


Notary Public 


STATE OF r2E)(S 	 ) 
-'-Th	 ) s.. 


County


The foregoing instrument was 
this day of March, A. D. 19r7, by 
of the second part. 


JITNESS my hand and official 


My commission expires.


acknowledged before me 
Charles E. King, party 


seal, 


_/ jl	 ( 7 	 •-- -î 


L-L	 V 
Notary Pubic
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MF-200A
(Revised June 1954)


0	 -	 Docket Copy F-a 


1MR 258 


Docket No. DMEA JI9 


Commodity	 4. 


Contract No. Idm—E --92 


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRAcT'
(Slrnrt Form) 


	


FEB 23 1956	 ........................ It is agreed this ---------------------------------day of---------------------------------------------------, l95., between the 
United States of America, acting through the Department Qf the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


c. 4 $ublt 1Wing Cc a Jotnt Venture 


_____	 . - 
--------------------Crdea1orMo ------------------------------------------------------------------------


hereinafter called the "Operator," as follows : - 	 S 


ARTICLE 1. This contract is entered into under the authority of the Defense Production 4f 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ..... 


The Operator shall not transfer or assign this contract or anyright thereunder without the written 
consent of the Government. 	 . . . 


ARTICLE 2. Operator's property rights.—,(a) The land which is the subject Qf this con-tract: (here-
inafter called "the land") is in the State-of 	 oLor*&o.	 , County of $1ica1. 
and is described in Annex I. 	 .	 - 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 1ee..AJ.1L1 ----------------------------of 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6 - -, - recorded in Book -----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances Roy*1ti a et .forth in 1e*aea Lh*14 


------------------------------------------------------------------------....... ... 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows 


------------------------------------------------ CøU$$flttQLt* .................................................................................... 


-- 'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
Insert name, and if an organization,. its nature (corporation and place of incorporation, partnership with names of 


partners, etc.).	 . 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
'Insert "owner," "lessee," "contract purchaser," "locator," etc.	 . . . 
'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
Insert "deed," "lease," "contract," "location notices" "patent," etc	 - 


'If not recorded, so 	 by	 erting	 ...................................... - 	 . .
16-70019-1
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(d) The Operator shall preserve and maintain his right, title, and interest in the landand his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the paymeht thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b)(1).	 ''	 :' 


ARTICLE 3. The exploration project .—The projeët is a search for indicated or undeve loped deposits 
of	 .L*a44tne	 The work to be performed 
is described in Exhibit "A" The Operator on or before 	 March 1, 196,	 shall commence 
the work, and on or before Februsry 1, 1.958	 (un1ess the Operator's obligation to complete 
the work is terminated—see Articje 8) shall complete the work. 


"ARTICLE 4. Performance of' the woik.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable' diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good.mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 	 ,	 ., 


(b) Government may in.sp'ect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 	 . 


ARTICLE 5. Contribtion by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) i,s hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of $iQQ6Q:-----------------The Government will contribute 	 percent of the fixed unit costs as 
work is peiformetl, in a total sum not in excess of $ i53J1 Provided, That until the 
Operator has rendered to the Government his fihãl report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent , f the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
exàesses over fixed unit costs or any exceth over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and. pay such exesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-





able records and accounts of the units' of *bkpèrfómed and of any"pioduction in which the Govern-





ment may have an interest; an:d shall preserve those with respect to.work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Governmenthas terminated. The Government may 
,inspe.ct.and audit said records and, accounts at aiiy, time, either,,y,itself or by a certified public account-





ant The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and , the right to exarnie, any pertinent books, documents, papers,
and records of the Operator All of the Operator's vouchers and records and accounts relating thereto 
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 


(b) Progress reports and vouchers —The Operator shall provide the Government with five copies
of monthly' progress reports in three secti6ns as follows: . (1) Operator's Monthly Report and Voucher
showing a detailed statement of units of work' performed durirg the reporting period; (2) Operator's 
Unit Cost and Progress Report showing the various types of work performed during the reporting
period, and the fixed unit costs incurred for each type of work ;and' '('3)' aNarrati'.re Rèport:of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 
. (d) Report of sales.—The Operator shall provide the Government with suitable accounting and 


documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Complia'iwe with requirements.—If in the opinion of he Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certi/ication.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold procluction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0 .50) by which such amounts exceed eight dollars ($8.00) 
per ton y but not in excess of five (5) percent of such amounts. 	 16-70818-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half ( 1 1/2) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the overnment a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchase'rs.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount. of..the. royalty may be 
estimated by the Administrator, Defeilse Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to procluce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-; 
cute the work other than such as may be necess.r-y and incidental to winding up, reporting, and account 
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy; 
provided in this contract, and in addition to any other remedy the law may provide for breach of contrat.: 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contracç with respect to a percentage royalty, and 
such rights shall be fully preserved.	 . 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or maybe 
sent by registered mail addressed to the Operator at his. mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commi-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed. to extend to this contract if made with a corporation for its 
general benefit. 	 .	 . 


ARTICLE 11. Changes and added provisions.— .


16-70618-1
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Executed in sextuplicate the day and year first above written. 


:	 - 


•	 .,	 4 ?


•	


'	 .:


()Ji'\ 
,4Lc


N 


THE UNITED STATES OF AMERICA 


Adisinl.trttor, Deftse 14th*tt
Zxpi*r*tloa Ainiitr*tiou 


I--------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
-----------------------------------------------------------------secretaiy of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then -----------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 
[ SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1
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Revised March 24, 1955 	 EXPLORATION PROJECT CONTRACT 


Operator flnti.at..k. Sublit XifligQI 
Docket No. DMEA- _3940_ 1 3 1956	 Contract No. Idm-E ___ 


Cont ract Date ________________ 


To theUniteStatos of America: 


4 Th r Referrinj to that certain land in the County of 


King 8o1oao )lining Die trict 


	


C1orado	 .	 described as fol1ows:/. 


	


.iI	 --	 -	 .	 -	 -


Minra1__	 , State of 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the. "Govei'nment;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that propertyin which the Government may acqtiire an interest 


or equity under the contract may be dismantled, ye.re .djrc .m the .land,..and remo.ved.as.-may_b.e pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


.2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the fol1owing:/ 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


1/ Either (a) insert the legal description of the land, or (b) strike out the words"as follows" 


and insert "in a lease [or contract, deed, or other documenti dated - 


and recorded in book ______ page _____-______ official records of said county." If (b) is 


used, the book and page of recordation cann9t be dispensed with... If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


/ Write "none" i1 that is t1e case. Do not leave lines blank.







4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


5. Added provision: 


Dated this 9th day of	 February	 , 195J 


Iseall 


)toftat st&te Company,


[Seall 


(7	 Secretary and Treasurer 
J.\'Churchtli Owen	 certify that I am the Secretary 


Treasurer	 (Secretary, etc.) of the corporation named herein; that 	 I 
__________________ who signed this agreement was then Secretary and Treasurer (President 
or Vice—President, etc.) of said corporation; that said agreement•was duly signed for and in behalf 


of Said corporátion by authority of its governing body, and was within the scope of its corporate 


powers.	 .


Secretary	 [Corporate Seal] 


#2


:1


S 


Interior—Duplicating Section, Washington. D. C.	 77662







MF-20 '3	 ni__ 
Revised March 24, 1955 	 EXPLORATION PROJECT CONTRACT 


Ope rato rthitlt & nb1at. M4ninJ. 


Docket No. DMEA-	 _3940 
Contract No. Idm-E_____________ 


EB	 Contract Date_________________ 


CONSENT TO LIEN 


To the United States of.America: 


	


Referring to that certain land in the County of _fl$fl*'e1	 _, State of. 


Ung $o1o*n Mining District 
COiOI!i*dO	 ',/described as follows:]J	 ' 


he 3od .ining 44	 .$óo* (U.S. $grè Uo. 6837k Eths]1 (U.S. $urvsy


No. 77 *O Mos,a ' and C.W (U.$,"$urvyoi?a7); ando) Mosc No. 3 


which is the subeot'ofa poposed exploration project contract, hereinafter called the "contract," 


with. the United States of America, hereinafter called the "Government" in consideration of the 


contract and as an induàement to 'the Government to enter into it, the undersigned hereby--. 
ci	


0	 ' 


'1'. Undertakes and agrees that property in which the Government may acquire an interest 


or equit.y under the contract may be dismantled, severed from the land, and removed', as may be pro-


's.. vided in the contract; and the Góvérnmént's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in'thé land and upon any prOduction of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;g/ and 


represents' and' undertakes'that'there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the fo11owing:/ 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict ' 'With the provisions of this Consent to Lien; and to give advance notice of the Government's rights 
1inder this Consent to, Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


Otf the undersigned's right, title, or Interest in the land; and 	 ' 


/ Either (a) insert the legal descripttion of the land, or (b) strike 	 t the words "as foll	 " 
and insert "in 'a lease [or contract, cee&r-e4 .-e4.be.z-4GGu*meM] dated ___________________-


and recorded in book _______ page -_____________ official records of said county." I (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 	 - 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government.	 0 


/ Write "none" ir U1a is	 e cas, Do not leave lines blank.







4. Consents to all amendments and assignments of the contract without notice thereof, 


I agrees that this C9nsent::to Lienshall •extendand apply thereto. 


5. Addé4 provision: .;	 . 


---- .... 


- 3 I Dated this	 day of ,	 l95.. 


Lfl 4/ea]1	 4Z [eai] t&t4ea7 
WIace ______________________________________________


[Seal] 


'
/Seai7i1l


[seal] 
S. Pearl 400dy	 -	 .	 J. Willi..ams 


I,	 - certify. that I am the ____________ 


____________________ (Secretary, étc) of the corporation named herein: that _______________ 
- _________________ who signed . this agreement was then ________________________________ (President 


09 VipQ—Presiderit, etq.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


pwers .	 .	 .-	 -	 _____i.


Mr. Ralph C. Ellithorpe 


I
	


68S Oak Street 


Del Norte, Colc'ado 


-'	
.


	


S 
Interior—Dup1ioatin Section ? Washington, D. c•	 77662 
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t..ta $J3.o/:t.	 '	 $15,606.00 


2. 1,000 feet at srosantti*j	 trtftta$ 


	


a 42)JO/St	 i0O0.00 


3	 700 feet ø.t tiab.riza t ors**ut 
aM trtft • 0 b00/tt	 3, 00 0G 


JL	 900 samples essaq.& for l*id, si*e, 
*M s1lver $3 00/.osp3,*	 J90O. 


?otal istiastM Cot for M. I 	 $70,706.00 
•	 •: 


.i	 ,000f.totdrirting$20/ft.423,50o.00 .,	 -• 


2.	 300 teat of ' tL*berig in tbc trift 


	


• * 00/ft	 l00 


- 3.	 300 t..t of raisa	 • $3I,QQ/tt, 10,20.00	 ' 


4	 $0 apl*. *sss7et for IM, zino 
aM itlor I $3.00/ssapl.	 -	 -	 ' - 


Tii pt*l *stis*te Cost for 8ts fl 
Istlast.4 Total Cost of the Prs3eet	 __________ 


0osrt Psz'tiotpsttool 5$	 - 


2
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Cttte or oiorndo .) 
.7	 )	 5.	
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Coirty ot riO und.)	 - 


r1:,b C. Utthoe, do	 ottf tWtt 


rower ct attorte', hnDtooe er&tGDt1 into 
by tit brt *en tLe ownri a the tniiz e1a51!1ø mnt1onc (.n tho 
above ui tore1nr inatrwent to &iin the aare ror ao thereot 
s to their repeottYe interects n att e1tta	 roprty.
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FIGURE 2 - CLAIM AND EXPLORATION MAP, OUTLET-SUBLET MINING GO., (OUTLET MINE), MINERAL COUNTY, COLO. DMEA 394-0
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1* sU itt,,s o.*ct*d *ttb m U. S. Dau1tst 
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4Ø*et Ns t1	 i* b*Ia3	 s*td j*t iMws to	 • 


ábt t* tI* V. S. Gssnusnt IU iss*uy ispwW *M 


r.dr'.d w*sr at4 C44 ti an .sid &gst ia stharis t. rsivi 


.M to r.e.i$ 1 s	 *ts. tt *r. s.v er 
n.ittse b.e	 s. to s*id øi*i ia: 	 a*4 Ctrwt 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.


January 6, 1956 


2214. New Customhouse 
Denver 2, Colorado 


Memoranduin''' 


To:	 Chairman, Operating Committee, DI'1EA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket DMEA 3911.0 (Lead-Zinc), Outlet and. Sublet Mining 
Company, (Outlet Mine), Mineral County, Colorado 


Enclosed are the following: 


1. Two copies of a letter from Gavin W. Skinner to 
C. M. Harrer 


2. Two copies of our letter to the applicant request-
ing a copy of the lease on the Phoenix Lode 


3. One signed copy of a Mining Lease dated the 1st 
day of September 1955 to the.. Sublet Mining Company 
on the Solomon, Ethel, Holy Moses, Cliff, and 
Holy Moses No. 3 lode mining claims. 


li. Two copies of an Amendment to the application which 
have been submitted by the applicant. 


H
W. M. Traver 


Enclosures


J,N 9 195
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RECE1VEEutlet Mining Co. 
rede, Cob. 


iOV21 1955 


Div. of Mineral Te. %riology 
[3 U R E.J OF 1 
rr' L	 t.cnt :	 or 


Crac 


U 0 S. BUre&U Of :.ifleS 
Denver Fed0 Cnter 
Denver 2, Cob. 


Mt. r. C.	 Har r 


Dear Lr. liar r, 


I am sendin r a leas	 n th. Su'lEt ro rty o it 
may e jnclU(if with yc r wor	 n th iiA 3940 lo. 


The 1e	 fr) th -. offit s;t on the P oenix 


1od	 ho'ld	 'iish	 h th twnty-3.cfl d of this 


ronth. I ha1l	 in jpnvr on this ().t	 will se


ri] or jir. Shaw t tJ-'.: tr 


1his shnlc1 i r v ryt n	 -	 y nd, I hone. 


But I shal 1- ci c	 rjt'	 th -r nty-soord. 


:3in.cerely, 


v1n d Si ]nner
J4N 9







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHiNGTON 25, D. C.


Tanuax7 6, 1956 


221 Rev Custchouae 
Denver 2, Colorado 


Mr Gavin W. Skinner 
xt1et liming Co*pany'	 .: 


Creeds, Co1orad


Is: Docket UtRA 391iO (L.5t'Zia%c), i1et


	


and $ublet Mining	 (Oit3.et 1in.) 
Mineral Countr, .cs1orad 


Dear Mr. Skinner: 


Reference is nede to your Letter to C • ti Isrrer dated Nov 
enher 21, 3955 regarding the Lease fron the Màffat Istate on the Pbo*iix 
Lode. We contacted Mr. Shair and he has no kno.1ege of .raeetvig a. 
copy of tb. Lase en the phoenix Lode. Zf this Lease has been *xecuted 
will you please forward a copy of the Lease to this office, so that we 
nay contimie to process your application.


Very truly yours,, 


W. K. Traer 
becutive Officer,. 
Field Teia, legion III 


BMC:ab	 .	 .	 S 	 . 


cc: Chair Op Comm (2) 
Uarshnian	 ..	 .	 ..	 .	 . 
Shaw	 .	 ..	 .	 S 	


. 5 


Docket 390	 .	 .	 ..	 .	 .: 
Chron.	 .	 .	 . r.


rT
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2IThG LSE	 \
/ / 


TtI A( 1 'N?, rnade h1s 1st dai øt aptombr, 
V 


by ad	 t'ieen Allen ps1Iru,	 J v,fter, Mrs. 
Alex Duncan, Ralph C. T1ltthorpe, J.J.Wifliams aM 11e 9d. 
triht, prttes of t'e first part eretnatter o11ed leasors, 


ar]d W3L1' ?4 INThC	 'Y, a limited prtflxiersUp, coapo9ed of 
James f4.Jjr, Jr., of $an Diego 1 CaUfornta, Paul J. Snyder ot 
Mounta3,n View, C1ifcrnia, Ch'rles . (tn of L Pas,, Texes, 
ant (aviri .. 'kier of Creede, Colcrado, ptrty ot te 3econd 
pirt, hereinafter otflei ]eseee; 


)'e 'rttes of the first p'rt, lessors, are th owners	 the oliion Lode uthiing clit, b.3.urvey No. 
the the1 Lode trininp cliitm, U..urvey No. 737, arid t1 }oly 
Mosen *td C11'tf Lode mthtng c1&ms, U..Survey No. 7477, and the 
Holy roses N. Lode wtnthF claim, U..ur'vey We. 131, in th 
irig o1omo tththg tstriot, iner1 County:, Celorath; and 


}'flAS, Janes . ?'utr, Jr., raul J. nyder, Chrles . 
inp	 (ivin . skinner, coprtrurs, as t}e tfl3LT IIN 


a 1tinitd pirtners}tp, desire to 1ese nc1 orate ai4 
minin oliths,


?	 , in corisileration ol' tie 'ewt3es am of 
te respect;tve rromi&es of the p'rttcs hereto, one to the cU-er, 
arid for other viuble constderatiôim her'inatter apeoifted to 
be kept. d perfrrmd, it; i agreed s follows: 


flwt the Std lessors, for n4 in oitder-
tion of the rents, covenants and Rreernents heretnft4r expreed 


to be pild, kept nd perfcrm'd. by the lessee, hve leaae', lt 
nd 'etsed, unto the.td lessee the tolio'in described 


premises, sttute, iyth r and binFr tri the th oomon 'intn 
District, in the County of ntrtl and 5tte of Co.lordo, tott: 


id olornon Lode mtntn. lirn, t1..urver o. 687; 
the tthe1 Loie miniru eltm, U.343urvey o. ?Y?5; 
the oly Yeses Ernd Clttt Lode minin clths, U.n. 
Survey No. 7477 and the }oly o.es o. 3 Lode 


oltw, U . urvey o. 119, ,n the tcthr 
olornon rthinp: District, tneral County, .Co1or.s1.o 


TO	 AJ TC O the me for the nurpose of ining 
for the tri of Twenty (2C years from tie date hereof, WV1PL), 


i fl, tht afl of t1r e terms aria conditions hereinafter 
rnentoned are fully an completely ooplied wlth in aU respects, 
together with an option to lease under the	 terms and o'ndittons herein coritined for nd&tional period of Twenty (2C?) yrs 
frm nd aftcz' the expiration date hereof. 


the lessors ierein, fer9n. in conitdertion of 
the lRstr2 of prernices herein ,enttoned to the lessee, end 
the rr 1mtin of perm&3tou for minirt operttons nt prtinr' 
fr ore n th thmted. retises, for the terrr, of this lese, to-it: Neity (2) yrs, the	 lessee;expresly gres to 
work i1 tntn alirns in a trouTh. itherlike rnnner, wcrkin 
at leat Thirty (3C) .unerreund crk ahifts per month; and to 
keep ll th'ift eourely titbred, ctrtned n1 cicred of 
loo rook	 rubhiI; to keer	 urrte oount of the tr:nt 


1	 A







or sale ot U ore renove from t hvøtn ieniae pro 	 n8. 
to render true and oox'rcct stte*ts to si1 leasors from time 
to time as they uiiy temrm3, 81onC the smount ane4. oharoter ot 
work ckne and where done, and to ipermit lesSors or theLr aentG 
t ny tune to enter ixLto nd inspect said. premises and all 


worktns therein o' ttoreon; to pt said lessors as rentig for 
st prtmie3 t toilowin, roylty from tie prooeeda of afl 
orwe ore extroted, shipped or rctroved. from std premices, te 
peroentaes to be bse	 on	 rigurea	 thst the net smelter 
returie or net intfl returns, by wtc1 ts riecnt t"e mr1et lue 
or the ore at t)e mUl or sm1ter where treated, lees deduotions 
for tr'eatntent ore a froi?ht, but not for frultn or any 
other exes in ocrineeticn threwtth. 


•	 5 up to	 '	 1i.0O 
7	 fron 10.01 to	 1.00 


10': fro!n 45.0l tO •	 20.00 
iai from $20.01 to	 25.OQ l5\ from 25,0l to	 50.00 
2i over'	 50.00 


fl• a&U,tiøn to the above roylttGs, lessors shall receive 
retirn	 of the net smelter or mill returns on 11 ore 
0ount of taxes iMoh my b at any tine b ohu've pb1e	 inst 


ther or tho a td property herethbove desorthed or the outrut 
therøon, ny b21u1ce not needed fr txee to be return to 
lsse on ter'ninrtion or all ltbiL&tr for	 aub	 nd 


royltiet	 tr the lessors from timo to tin skl be yid 
to thom dtreotiy from the smelter anti ore purcasin cncy. 


All hjDmGnts or oonsignnta of ore shall be mde in tie 
inme of both yrties hereto, n1 tie smelter ox' mill snll, ii 
are ilreted to dvte the nrooeeds in acoordnee with t}is 
contract reenent a followS: All roytity ptyments, as 
provided by the termia of this lease for roy3lty peroent es and 
paymønts, shall be p&d to It C.flithorpe, )el orte, Colorado, 
and br him disbursed to aaidlessor as t1r respective interest 


The lessee	 ll not at tiny time durtn its operations
under ti3 lease ocrry on ny opertiona reruet, without at 
U times earryin full workman's oompenatian insurance in. 


respect to ll of its epl yees is roired Ly law, arid t}e l*see 
shall, at all Unes, duri its oprtions here&er, keøp 
properly rostad notices as reutred by law, both 'tte and 


thtn tht it is oper'ttn aat remtees as 1sasee arid 
the lessors ehl1 not be repønstb1e for nr contracts, 


iebts or liabiliti In eonnctton with or r1s1nç out of ssi4 
operations.	 •	 '	 ' 


it is' the plan in1 urpe f the Lesste in its 
minin opertos unier' t3t lse to rojot the old 4tnnor 
tunnel (')utlet ) bloninr to the 	 (I! V 


they now possess, on into t1 tE'ult, a distrnoe of tx'oxtmtly 
thousind feet to strike t1e vain whore it t nttcipte it will 
enter the south end of the ssino Lode e1rti and fl'ift into to 
1tff X&te ltm rn3 on into the oly oae t1ole cl'tr, the lessee 


rrr es t t it t1 or in said veIn or vein3 enornter'et in r3tvth 
•i	 rooed 1 unnL to its terminus i& of	 fict€nt v'lue,	 of 


e 1dri ati	 rctr, s to mke mtin- in tretnt t re' 
strii	 rrunorattve in t"e itntnr of tt ore rrn a 


Ihrou	 ric	 ocoed extcnded tunie1 that tey i11, wLere at1 
U orc, is	 overed on the 4t1in denjd prenies, r rfr 


it lst Pifty (.50) feet of' drUti, '3thkin, or rrttn t€rton 
2	 ••







.	 .	 ft	


I 


per month durin t1e term of this ee on oo ox' rre o rtd veins 
$ encountered. PICVI ii), IOV	 tn te evertt tie lnssee herein, 
tor ny ()u3e, ease to mine or blool r'tat ore of a vaIw of 


or more per ton on eati iemiae remisoe, or perform sakt 
FUty ($0) feet ot 1r'i(ttiig, tunne1tn, sinking, or r3stng on swh 
eaountcred ore w)it1e driving	 proposed extended tunne', then 
'inct in t}t eveat lessors rtt their e1eQttox, or their aatzø 
nay mitu said ore and transport the eune t)rouout the entire 
1ent 'f etid tunnel for te period ot thts 1ease 


IT	 u:ur r;	 ot	 ir	 betwee, t1e 
p ' r'ttes hereto t) t m eisemert and bright ot wny ts hereby ruted 
t)e 1eBars by the lessee er'eof 'rom the porta1 of *atd. )ut1et 
tunnel, t)'rouhout ts tufl oourøe n1 1ttuwe to 3ta ter'ntnus, 
or ny drUts, riee or wxizea constructed, therefrom 'or nt curthg 
the period of tis 1ese for the uninterrupted use by 1eors, wren 
n(4)t in conflict wtth te use terof by the 1e8ee. It betn te 
vlettntte uz1eratndtnr aria reenent ot t1e prtteø Iereto ttt te 
use of it tunnel	 11 be * reoiprooal b3itIon on t'ie irrt of 
e&P of said parties in re1tion to the use of said. tunnel U'ro4'1ott 
tts enUre oourse	 t'a the lessors gr*e to 1øi t1e iesee to 
pa;s throtag esaors propex'tr to *U urroundir propex'tte 1ei1iy 
obtainect by lessee, either by 4irii a thift south from te utlt 
Tunnel ot' from any drtft, wthzes or raises otherwtse aonstrute. 
Further tliat upon the expiration, terminotton or surrernter of this 
le%se, the lesscrs, teir suocetsors, or asstns Rnoluding subsequent 
lessees) sal1 have the perpetual ri€ht to the joint use of attd 
tunnels with the lessee herein, tt3 euoesrors or asttns; suoh 
use by lessors, their suooe9sors, sns nd their lessees to be	 - 
onfincd t' use for the urpose of exlcring 	 minn said.	 ir 


cltms herain leae only. Such use shall be upon the followii 
tr oonittom 


(a) The lesaoxbs herein and their suocessorm	 as1ns s1all 
have te joint right to the ue ot 3Uch tunne's urth t1re 1it of 
tht8 le'ae. 


•	 •	 (hj) if both pz'ttos shtli esie to use td tunnels st the 
swe ttne, such joint us. shall be permitted, and nre upon a fir anct 
e(1uitbie baste, tinp into oonaidertton the nwnber t workmen 


te çuntity of mterls and ores being inø'ved. by eh psr 
th'uth suoh tunnel?, tnt eoh party sh.l1 us its bebtØ efforts 
to 'voiA une ssr' utererence with the oprtiozu of t1e otar 
in	 throuh suoI unne. 


• (e) l:ri the event cf a s*l* us of t tunnels by. one prty 
t)'t rty ahll ben ill expenses of c'pertton in4 maintenance, and 
in the event of a jotnt use of the tunnels, tI expenses of ort1on 
kri mtntennce teter the same shall hve been oor3truted by be 
lessee tc its terrtxiw sll be borne by t.e rrties 	 inr stch
tutmels in rroportion to the number of wor1'ize and the qu'ttty ot 
inctteritis md ores binr moved by sech throu ri uc1 Luirnels. 


(d) l3oth eor an Lessee	 tetr utoriet rertrttves 
nd lessees &ill t afl. rsonible times 1v	 cts to 


tie rI r)"t to nas through such tunnels tr te letsEd prernis or 
otter troperty owr	 or operated by either of them, but ct their on 
risk nd eqense.	 • 


•(e) In the overteithcr p 1 rty, it.s z3ucessórs or assi!n sll 
ie t oer*te	 tunnels, they s!'U loc3ve te timbcrtnr In 


lce a.d the tunnels free of loose rook	 de1rts an ma 
resow-bly szfe conttion for entry into 	 .saa through the 
aan, xoept in O5f oI extr9ordtnry mintn casualtr causth, 


to t tunnl.
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Pbe lessee quarterly agrees tø turn.sh 1essor, a written 
report showing progress of work, number of Shits of work performed nd 
where performed, the quantity of ore taken out and sLipped from t!'e 
demised premi3ee, and the oro buyer, mill or smelter to which te ore 
was 3hipped. It rernest at Lessors, during the term of t)is lene, 
and t the termint&on of the lease for uiy cause, the Lessee will, 
at its expense, mRke and. eUver t Leeors an accurate map or rwps 
of all workinu in aiid mtntn elainis nrnde or th'treu by it as related. 
to the wor3tng shf be or wtnzes, and existing, uced workings. 


.	 Z'hts lease shall ni:t e:sained wtthout the written consent at 
Lsore first obt'ined and tnd.oted hereon or att'ehed hereto, and 
this nd other eovennts of this base shU extend to nd be bind.in 
upon th suooessors and permitted asstns of Lessee. ubjcot to 
these provisions, this lease shall inure to the benefit of and be 
btnd.in tpon the successors, assiVls, heirs, executors and. athrintstr'ators 
or other personal representatives of the p?rttes herto. 


Lessee agrees to keep a proper set of books, which shall at all 
convenient times he open to inspection by lensore or their agents, and 
in this season, all reports and rturne required by either the 3tate or' 
Pederal overnma3nt8, and. to save the lessors h8rmlese at all times from 
any fines, assessments or' penalties nde or levied for ttlure thereof. 


it • is further A.Dt}iat all tr'roks, rals, or $pesor pipe 
ltne placed upon or within said ritmtse4 premises, and all ore bins or 
1)Utl1nP$ erected. thereon shell, t the e%piration or terrtnation 
of this leese, for any oue, beon to and tse to the lessors and. 
sF'i1 not be removed by t e lessee. 


nid lessee furtherore covenants and. s greee tht in t'e it 
fails in any resnoct to Peep and fulfill arty one or niore of te 
ovennts or renents Wrein, vprossed. or iitplid, then a in that 


oae, it shall be lawful for the said. lessors to vieclure crti term 
ended, and with or t'ithout process of bw tc enter upon ac tnke 
rosE3esston of h1 demised preini;ea and in suc case, nd 8190 OU the 
exririttcrn of this bese by limitation, said lessee res to svrreMer, 
'iald n' eliver to said lessor'a qutet and peaceable possessiOn of 


'said. premises in rood condition inI that time 'hall be of the essence 
hereof, nd thst Ul of the covermnts and spr'ements hretn contained 
shall extend to and be bindjng.upoi. the rèsptiveprties hereto.. 


IT I E::	 Un;T;c1)	 tht any stoppage of 
work by str'tk', riot g , ieal pr'oOe3s'1, accid.ents to mtcUriery or 
workjns or obstructions of their use by ts, fire, snoslies 
or any other c*usa or excessive reduction in t1'e price at minerals 
on the nrket *ot u3er the control of te lessee, sll not 
work forfeiture of this lena, and 'uch time as te lessee is 
urrbt to work the I'round specified. for any of the above causes 
shall be added to the life of thi lease. 


IN 14S	 the nvt&es hereto i,e executed these 
resentS in triplicate the . 4y,an. year first above wrtttn.


1/4th 


3/l6tha 


118th. 
4 (over)







.4 I	 . 


?- Moz	 CtiI) I/8t 
Alex Dnau 


______________________________	
3/l6ths 


1 4!f	 j	 1/16th
al1ace,A4.jrtg}t 


IIk/i /44-


	


	 A ) 1/16th
/ 


P1TI 3 O rrj FIT11 prvr, Lessors. 


Sy	 k.. (E\L) 


______ 'L) 


_______________________ 1) 
rleeE,i.







;ot	 by C1	 VJ, iinoz,	 Oolo.. 
-	


.	 - . 
Z £LD 0PJTIG ET2 


.	 Ooipso:	 05000.00 
2.	 UIin' iach10	 02000.00 


Locciative 06000.00 3.	 ,1cQtr1c Ory 
4.	 ra	 ears (12 tio ton): 	 04600.00 
5•	 Vflt11Atio t	 0400.00 
6.	 ucb1	 aolthio	 03000.00 
7.	 chrO	 Plant;	 Qio0,00 
.	 Ginr	 0i0.00 


ii	 LI1QR 00S 


L.	 Contraot Iabor:	 036992.65 
2,	 Coai	 LatoT'	 0937.96 
3,	 10575.00 


.	 Too moc.l Sevioc:	 0500.00 


ZXX •endo	 &tLE3 & SPPL 
1	 •iiihcx	 Q271S,0 
2.	 Uaii	 Qa334,,00 
3.	 PipG	 02242.0 
4.	 Pipe	 tt'tn	 0250.00 
5 •	 Vent Lino:	 )442. 00 


01%o.6 6.	 pIo3iyos: 
7,	 o1:	 514.3.20 
8	 Lubrjozts:	 0427,50 
9.	 r1ndir Uhoo1	 Q150.00 


10.	 Drill 8tl	 0z3o.00 
fl: Hand	 'oo1a:	 Q2e7..0 


LV	 PAY0LL 23 
Totj	 Ou4o.0	 - 


V	 -;aD	 vI&I0 
OtØ1.	 Q225oo 


Vi	 RS 
¶ota1	 023o .00 


Vii	 1DD	 -3ATi0fl 
Total:	 01961.00 


yIn	 DD 00 ZOI 
Totj	 05X)7.79







	


'. L?piiOAti O .aA394O b Gavin	 kimt	 Coodo, COb. 
'a	 O. 1	 0	 W 


haso Q1O.
to bo cozp1te priOr io irii1oprxdont undoTc?oUfla contrat. 


¶i3otai, tno 2st )4: &qs 
Toti Costs	 3412.9 


(1) intalatiofl of outside trao!are., venti,	 pipe. 
(2) Istao of oquiment. 
(3.)	 proV1$flt3 on biiiU. 


(oi	 bor	 to re. tic ()i,o) ovorts (02.25) 
shifts roquirO	 8 ro. tito-4 overtixao 


!Lota1.1abor costs $720.0C 


Sup viion Rate tog. tine (0450.00)	 mth.
.urtoofl ds 0225.00 
Tota3 sup.riiOfl OOSt t 0225.00 


Titbor Cost 20 per inch on ry tbG 
i64 inobos oq1 rod 
Tøtai oost 0972.00 


(di Tioi and Libe	 Coat 0&,.QQ i 
4000 b.t. DoufrO 
Total ot* Q216.00 


(o) Rajit. Cost 0150. 00 or	 on thirtyj9ufld rail 
400 troqrcd at Qi.o per ft. 
ota1 cost; 600.0o 


(i,) Pipe Cost 40ç per ft. Wo inch pIpe
150 ft. roquied 
Total cost .t i6O.00 


() PIpO fittns Est. Total ot Q50.0O 
(b) Venting ?ip& Cot 02.00 per ft. on. 12. inch vnt 


5• ft.. Do(B1tDd 


	


4 a] cost	 )17O.00 


(I) Dopeiat1ont Rt is Q350,00 pr Onth 
To of phase is one half onth 
Total coøtt 0175.:oO 


(3) Ropairs	 stIato ct 0100.00 per month 
Tio of phase is one half month 
Total cost 050.00 


(k) Payroll Tcos	 'XCL two per cent of lcbor cost 
Total. eost 01.90 


(i) Copensat19fl	 to Q.44 per bunthd 
Total cost •j32.5l 


(m) CoutInCOflCiS t	 tmatc at 0247.14 per iontb 
ie t phaso one is one half rionth 


¶ota1 cost2 0123.57







lication	 -394O by Gavin 'i. 1ine , Crodo, Cola.1 
PaóTo. 


ihaje	 y:: 
iroErnt crozout nareit 
Footao 1156 
Mvanoo or ahift 15 ft. 
Total sbift 7Z 
Cost pci 'oot : 1J15.39. 
Totzil cost 017707.96 


X LABCR 


(a Contract labor: 1ate rocu1c tiao 03.50 pe2 ft. 
Cvorti.o ro.t	 05.25 par ft. 
16 2/3 tot3. foDto overtio :192.66 
C3 1/3 total Oott rcUlar tO : 963 34 
Rciar tImo cost	 3371.69 
0vorto Cost: 01011.46 
ota1 cost: 4303,15 


(bY Ciany' .laboV Uato	 u1r. the 0L50; por hr. 
0vcrtie Iate: 02.25 per 1u 


t.e	 77 hift por mn 
16 2/3 ovortiie 25,66 shifts 
03 1/3 recu1ar tixo: 1L4 shifts 
ocuiar tixao shifts; 012.00 z 128.34 shlfta 0i5ko.o8 


0vertie shifts: 010.00 z 25.66 shifts 0461.$ 
ota1 co$t . 02001.96 


(c) Saisjon: . lite 0450.00 per aontb 
Aproz, throo	 z 0430.00 
Tot1 ios : 4)io.00 


(a) Tehnica1 aerieoat Suveyinc : 0io.00 
Tta1 cost: 0150.00 


it. 0BtUG T ZEW & SPL$ 


a) Sxabor: ¶ies or traokae 
60 ioor 1io (i 3 ft. spaoin 
35 ties z 60ç 
Ttai oøt Q231,00 


(b) zpioiires ::	 of cplosivos per ft. 
Cost:. 20ç er pou]ia 
st. Oi.00 or ft. for drni1te 


Cos: 01156.00 for dnit 
Lx'or caps 0 2 par qap 
st, 4 par ft. of advance 


Cost: 046.24 
Puo 2.4 per ft. 
ist. 2k	 ft. of advance 
Cost 277.44 
otai ot.; 01479.68 


(e) Ptpe: 40 p ft ontio inch io for 1156 ft. 
Total .Oot: 0462.40







1.
JLication	 'L394O by' v1n	 flUor, 
Coat, Pcc. 2, oexidd. 


(c	 aço; 1ail	 1.50.O0 per ton for 
rø rail t'aok til be 20 ounds per 


CQQt 01.50 pr ft. x 1156 
Tot1 oot: 0i7z.00 


(o) Voat yt: 12 ineh vent .i2,0O per ft.. 
1156 ft. . 02,00 
Total cost: 02312.00 


V ue1 : 60 jai. par shift Q i2ç per a1,. 
77 shifts 6Q z 12i 
ota1 cost J554.40 


() Oil ad (reaso; Ltotor oil Q 80 per a1..
Lacbinc oil ( 95ç per cal 
Lop oiio	 8Q er 


caL, iotor pil, 10 a1. iacbim oil, 
iot	 v61. 50 


(b) Grtndin, Whoe1.	 t. cost: 050.00 
Tot1 oost 059.00


rail 


10 gal. top oI 


( j) Drill te1: 3QQ. ft. of ho1 per stool 
eei an bit 0 020.00 per set 


50 ft. ctclvQnoo	 teo1 
23 teoi 1or 13.56 ft. 
Total cost 0460.,L00 


Lj) &tnd toqls: Total far projoet.of 24 iioiiths is 0300.00 
012.50 per ionth for too1 


cot: 037.50 


Dereciattou:	 035o.00 er .onth 
ApprQx. . ionths for phase two 
Total .00st;	 3.G50..O0 


(ir Ropairt st. Oioo,.00 per rnonth 
Approz. ) months for phase two 
Total Gost: 0300.00 


() if p j	 .	 j 2 of pay Toil 
075.0 .x .02 
Totc oost (t; V157070 


(.)V Coip	 tton .Iae is 03.44 per hundred of payroll 
07ø5.11 
Total	 )27125 


()v 0ontin,onotos; !st. ,t 0247.14 per aonth 
ppro. iiiorths for haoo tro 


Pota3. oost: 0741.42







T -39 .0 by civin tl.. 3k.tune	 Cocdc, Gob. 
rb.. 3 8•c(1. 


-cisa Tireo 
COtuiuo Ooez t t6 fault zono.—one thousand. $aot 


on faui0t41irc3 thousand foet 
on tau1tthroa hunirod eeot 


Totcil tjio:: 47 th1fts (arnroz. 20 noath) 
Toti tootago /.300 ft. 
otaJL cost' 095,109.65 


Cost par it..: U221O 
I T4'OR CO 


(a) ' Con'rac labor; ou1az price' 07.00 cr ft. 
Ovortno price: ()10,25 oi ft. 
16 2/3 3 ovortuao footae 717 ft. 
3 1f3 zeu1ar tine f'oot.ct 33 ft. 9vertine contract costs (i752O 


ç CrU1Z tLtio pontract oost' 025oi.00 'otai cost;	 32609,5O 


Go:aany 1abo	 oru1ar t±e 01.50 per hr.. • Orte C 02.25	 hr. 
473 eorauy tbo h1fts: 
16 2/3tovorti c) 0 shifts 0i.00 oot: 
L3 1/3 (ro'u1tar tho) 39 shifts 0 012.00 
Tôtci costa :0621600 


0450 00 or month 
Total oot 09000.00 


oebica1. sco	 Suveyin 0150.00 
A1n V400.Q3	


Toj cost: :35Q,OO 
II oxumc	 xi


0:1440.09 
oot: 04776,00 


•(a)' iribor: T.to or trcicko 0 6Q or tia at throo root x'cir U333 x 6Oc	 799.0) 
Stvillin', tLbor Thi, raio fappox. 0150.00) Ljjr	 aL for zaa1 ,o 	 c pox. 1350.00) 
Tota3. cot; 032990 


(b)	 1oiv•;	 noite. 0 2P 
PPDX. 10 poundS per ft. 


Cost .: U60o.00 
Pririo caps 0 .2 per ea 


• pox. 5 cape pr ft.1 of aavanoe 
Cost: 430.0O 
Fuso 0 i.0l2 er ft. 
-ppoz. O ft. io one ft. or advance 


Goat:	 154.00 
Fu$inr sitter 0 012 per ft. 
Appot.. 30 ft.. to one ft,. ot advan.00 
Total coat.; Q12126,.O0 


(o).' pj	 o nc.h	 c zo per ft. Appoz. 4300 ft. 
Total cost . )1720.00
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


2211. New Customhouse 
Denver 2, Colorado
	 August 2, 1955 


V 


To:	 Secretary to the Operating Committee 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Application for DMEA assistance (Lead-Zinc), Outlet 
Mining Company and Sublet Mining Company, Outlet Mines, 
Mineral County, Colorado 


Enclosed are three copies of the subject application 
in the:axnóunt of $121#,5611..50. 


One copy of the application is being retained in 
our files. 


Enclosures	 W. M. Traver 


The one copy of the map submitted by the applicant has been 
retained in this office.







APPLICATION FOR AID IN AN


IAUG 


Not 


MEA,	 (\ 
(Revised April1952)	 UNITE	 TATES DEPARTMENT OF THE IN RIOR	 OR1O5.2.


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT, PURSUANT TO
DMEA ORDER 1, UNDER THE DEFENSE


PRODUCTION ACT OF 1950, AS AMENDED


Docket No. ------
MetaMilial 
.JReceived	 ------------
Estimated Cost J6L'0 
Participation (((((((((((((((((((((((((((((((( 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


maljng address: 
bOin	 IS -- p	 --------
11----------------------------------era1partnei,Lnbo.th------
C	 to----conduct---all processjrtg1--------------------------------------------------------------------------------


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. - 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to • explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract---------- Lr_erbQagena.L)-------------------------------------------


(b) State any mine name by which the property is known. Outlet Mines 
(c) State your interesI in the land, whether owner, lessee, purchaser under contract, or otherwise 	 eat.cj-----------


---Pg!JP--------------------------------------------------------
(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 


you control the property. 


(e) If you own the land, describe any liens or encumbrances on it-----------------------------------------------------------------


(f) If the lan,d consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. I refer to page no • 1) 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







5. The exploration project.—(a)te the mineral or minerals for which you wio explore --------------- L 
minor ind.ications of Uranium 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the • lôcatión of the proposed exploration work as • related to such features as contacts, 
veins, ore-bearing beds, etc. 	 ' 


(c) The work will start within JLP----- - days and be completed within L8- I1ionths from the date of an exploratidn 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed 'estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contra.cts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "non" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 	 . 


(c) Operating materials and supplies —Furnish ai itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel.	 ..	 - ,	 .. 


(d) Operating equipment.—Furnish an itemized list of an operating equiprhent to be rented, purchased, or wliich isowned 
and will be furnished by the Operator, with the estimated rental, purchase. price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NorE.—No items of general overhead, corporate management, interest,; taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 


(b) How do you propose to furnish your share of the costs? 


Money	 Use of equipment ownedby you 	 • Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting or 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 	 .	 -' 


Dated-------------------------------------------------195 


OUtiat1nng;:C&SuetLLi 
(Applicant) 


•	 By4
J-1) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to makea willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 	


• I 
II. S. SOVEI1NMENT PRINTING OFFICt	 16-66551-i
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Page no. 1 application of Outlet and Sublet Mining Companies, 
by Gavin W. Skinner, Creede, Colorado.


flECVE From instructions. 


	


i. (a) Outlet Mining Co. & Sublet Mining Co 	 AU51955 do Gavin W, Skinner 
Creede, Colorado 


(b) Outlet and Sublet Mining Companies are limited—i' 
partnerships, registered at Mineral ' County, Creede 
Colorado. 


Cc) (not applicable) 


(d) Outlet uining Co. general Dartners; 
James M. Muir, Jr. 
1^390 Tremont St. 
San Diego 2, California 


Gavin W. Skinner 
Box 35 
Creede, Colorado 


Sublet Mining Co. general partners: 
Charles E. King 
0/0 Outlet Mining Co. 
Creede, Colorado 


James M. Muir, Jr. 
4390 Tremont St. 
San Diego 2, California 


Gavin W. Skinner 
Box35	


S Creede, Celorado 


Paul J. Snyder 
2411 Santa Rosa St. 
Mountain View, California 


3. (a) Korea lode claim (possessory) registered in Mineral 
County court house in book 1^0 page 156., Size 600 ft. 
by 1500 ft., owner Outlet Mining Co. 


Cassino lode claim (possessory registered in 
Mineral County court house in book 40 page 155. Size 
600 ft. by 1500 ft., owner Outlet Mining Co. 


T & S lode claim (possessory) registered in Mineral 
County court house in book 40 page 154, Size 600ft. 


	


by 1500 ft., owner Outlet iJlining CoL. 	 , 


J & 5 #2 lode claim (possessory) iegistered in 
Mineral County court house in book 40 Dage 155. 
Size 600 ft. by 150 ft., ownerOutlet Mining Co.







. 
Page no. 1 (cont) 


3. (i Lehigh lode claim (patented) survey no. 9525. Size 300 ft. by 1500 ft., owner Outlet Mining Co. 
Palo Alto lode claim (patented) survey no. 8560. 
Size 300 ft. by 1500 ft., owner Outlet Mining Co. 
3. I. C. lode claim (Datented) survey no. 13526. 
Size 300 ft. by 1500 ft., owner Outlet inin Co0 
A zone 15 00 ft0 in length and 400 ft. in depth from 
discovery has been sub-leased to the G-ormax Mining Co. 
on which a DIA loan has been submitted. This portion 
excluded if Dossible. 


Phoenix lode claim (patented) survey no, 7743, 
Size 300 ft. by 1500 ft., owner Moffat Estate Co., 
leased by the Outlet Mining Co., copy of lease may 
be checked on from the Moffat ]state Co., Mile High 
Center, Denver, Colorado. 


Cliff lode claim (patented) survey no. 7477. Size 
300 ft. by 1500 ft., owner Holy Moses I'llining Co., do 
Ralph C. Ellithorpe, Del Norte, Colorado. Leased by 
Sublet Mining Co., copy of lease enclosed. 
Holy Moses lode claim ( patented) 'survey no. 7477 
Size 3Q0 ft. by 1500 ft., owner Holy Moses Mining Co., 
leased by Sublet Mining Co. 


Holy Moses #3 lode claim (patented) survey no. 13519. 
Size 300 ft. by 1500 ft., owner holy Moses Mining 
Co., leased by Sublet Mining Co. 


Solomon lode claim (patented) survey no. 6837. Size 300 ft. by 1500 ft., owner Holy Moses Mining Co., 
leased by Sublet Mining Co. 


Ethel lode claim (patented) survey io. 7375. Size 
300 ft. by 1500 ft., ownerHoly Moses Mining Co., 
leased by Sublet Mining Co. 


(b) Outlet Mines. 


(c) (refer to 3(a)) 


(d) Enclosed 


(e) None 


(f) (refer to 3(a))







I	 • 
Page No. 2 application of Outlet and Sublet Mining Companies. 
by Gavin 1W. Skinner, Creede, Colorado. 


Physical description: 
4. (a) The Outlet Mining Co. at the present time is mining 


through the Palo Alto #2 tunnel on the Cassino and 
Phoenix lode claims. This operation has been 
shiDping regularly to Leadville, Colorado a 
commercial rade of lead, silver and gold ore 
The present workings are fully aecessable, The 
Outlet tunnel adit located. on the Korea lode 
claim is fully accessable and is owned by the 
Outlet Mining Co. The Holy Moses #2 tunnel adit 
located on the Holy Moses lode claim is fully 
accessable and is leased by the Sublet Mining Co. 
The Solomon and Ethel 'tunnel adit located on the 
thel lode clairxi is fully accessable and is leased 


by the Sublet Mining Co. 


(b) The Outlet Mining Co. through the Palo Alto #2 
tunnel is at the present time producing 350 tons 
per month of lead, silver and gold ore having an 
average assay of 15% Pb, lOoz Ag, O5oz Au. 
During the past 3 years gross ore production is 
estimated in excess of 5OO,OOO.0O and net smelter 
returns Jl8O,000.00. Ore reserve is estimated at 
15,000 tons at present level on Cassino and Phoenix 
lodes. The Outlet tunnel adit has been driven 
1156 ft. toward the mineralized King Solomon fault 
and has no production record. The Holy Moses #2 
tunnel contacts the mineralized King Solomon fault 
and past production includes an estimated l0O,000 
to 1910. 'In J.953-54 independent leasers shipped 
an estimated 8,o0o.00 net ore to Leadville, Cob. 
and exposed in a 60 ft. winze an estimated 1000 
ton reserve of commercial grade lead and gold ore. 
The Ethel and Solomon tunnel contacts the 
mineralized King Solomon fault, past production 
includes an estimated 900,000.00 to 1910. Later 
day minins produced an estimated l00,000.00 of 
lead, zinc and gold ore. Ore reserves from old 
company maps show an estimated 150,000 tons already 
blocked out. This map is held by the Holy Moses 
Mining Co. 


(c) (maps, sketches, reports and assays attached) 


Cd) A county maintained road from the proposed 
operation connects with the railroad loading 
facilities. The distance is 3 miles. Supply and 
residence points are 3 miles from the proposed 
operation. 


(e) Availability of mantower, fair; materials,' excellent; 
supplies, excellent; equipment, excellent; water, 
excellent; power, no connuercial power available.







. 
Page no. 3 application of Outlet and Sublet Mining Companies, 
by Gavin W. Skinner, Creede, Colorado. 


5. (a) (answered) 


(b) Description attached. 


(c) (answered) 


(d) The Outlet Mining Co. has been a successful and 
paying operation during the last 3 years. Gavin 
W. Skinner will be in charge of all mining 
operations involved. He has been 3 years a general 
partner in the Outlet Mining Co. directing actual 
mining oDerations. Previously he has leased 
and contracted successfully in mining operations 
since 1946. Charles E. King general partner of the 
Sublet Mining Co. will be in charge of purchasing, 
bookkeeping and office supervision. His past 
experience includes five years active duty in the 
U.S. Navy as a commissioned officer in charge of men, 
supplies and equipment. He has been instrumental 
in the formation of the Sublet Mining Co.







Page no. 4 application of eutiet and Suble Mining Companies, 
by Gavin W. Skinner, Creede, Colorado. 


6. Estimate of costs. 
(a.) Independent contracts: All mining labor to be contracted 


at the standard in the Creede area. 
(i.) Widening and rehabilitation of present cross-cut. 


c3.5o per ft. 
±2	 1156 ft. x 3.50:: 4046.00 
(2.) Driving thc 1000 ft. cross-cut. 	 7.00 per foot 


1000 ft. x )7,00:: 7000.00 
(3.) Driving the 3000 ft. of drift. $7.00 per foot 


3000 ft.x $7.00:: $21,000.00	 / 
(4,) Raising 300 ft.)l0.90 per foot 


300 ft. x l0.00:: 3000.00 
(5.) Estimated overtime pay. $2920.00 
(6.) Total pay for contract labor.	 37,966.O0 


(b.) Labor,supervision,cOnsultants: 
(i.	 Company time labor for cil9?ressor and outside 


maintenance: Wage scale l.50 per hr. Two men 
$156.00	 week x 56 wks. x 2 yrs. 
Total : 17,472.00. 


2.) Supervision at 	 50.00 per month. 
Total:	 10,800.00 


(3.) Surveying: Total $1,000.00 
(c.) Operating materialsand supplies: 


(i.) Hand tools:: $300.00 
(2.) Pipe fittings	 $250.00 
(3.) Steel and drilliig bits:: $1,875.00 
(i+.) Air line pipe:: l,72O.00 
(5.) Rail ties:: $i,000.00 
(6.) Twenty tons of 30 lb. rail:: $3,800.00 
(7.) Fuse and detonators:: $2,000.00 
(8.) Exp1osives7,500.00 
(9.) Vent line:: $4,000.00 


(io.) Fuel for power:: 2,800.0O 
(11.) Oil and grease:: 500.0O 
(12. Grinding wheels:: $100.00 
(13. Water no cost 


(a..) Operating equipment 
(1.) Compressor. $5000.00 
(2.) Drilling machines:: 2000.00 
(3.) Electric locomotive tranmier $5000.00 
(4.) Train cars (12 two ton type) 2400.00 
(5.) Ventilation system:: $400.00 
(6.) Mucking machine:: !, $3000.00 
(7.) Charger plant::	 l00O.00 
(8.) Bit grinder:: $150.00 


Ce.) Rehabilitation and reDairs: 
(i)	 Rehabilitate portal sets :Labor ?i50.00 Timber 200.00 


Bulldozing 250.00







- 


Page no. 5 apcation of Outlet and Subs Minthg ComDanies, 
by Gavin W. Skinner, Creede, Colorado. 


(f.) New buildings, iriprovemnts,in 
(1.) Comp0 house labor 2OO.0O 


Size 14 x 14 frame 
(2.) Dry and change room labor 


Size 14 x 14 frame,, 
(3.) Supply room labor 2OO.00 


Size l4x 14 frame


stallat ions 
materials 2OO.0O 


2OO.00 materials 0200.00 


materials 0200.00 


(g.) Misoellaneeus: 
(1.) Repairs and mantenance of operating equiment 


0100.00 per month x 24 rcio.:: $2400.00 
(2.) Woricnans compensation & insurance Oioo.00 per month 


times 24 mo.	 24O0.00 


(h.) Contingencies: 
(i.) Five per cent of total cost $5,931.50. 


Total cost of proDosed exploration project:: $124,564.50 
7.	 (a.) Yes. 


(b.) The Otlt and Sublet Mining Co. are prepared to place 
20,0O0.00 in mining equipment and 42,282.25 cash against 


the overninent's, 062,2 g2.25, or such capital as required.







4	 • 


MINING	 /	 r 


IIiIJ	 Iade thi6	 t 


195, twr ¶L}E MOPFAT STAT COMPMY, Coiora& coperat1on' 


with 1t3 fTice at 1700 3xa1way, Zuite 1G10, rni4r, CQ1oradC, 


hEreinartr rterxed to a	 OUTLT X1IG CO4FAY, 


a lirntt	 artnerthi, whose adth 	 is Cx'eedQ, Color'ao, he 


after referred to a "LESS," INSTh: 


I. 


[at said Lsor, for and in consideration of the renta 


and roa1tie to be paid and the cvenanta and areernent to bt 


kept and performed 1i Leaaee as hereinafter set foith, ha let 


au dmised an hb' does lease and derni&e unto sai k ee the 


£ol1own; esribed minin premises situate Ln the Kind oloriiorz 


41nin Dtrict, Mineral Countr, colorado, to-'wit: 
The Eoenix Lode Minin C'aim, U. [. Survey 
No. 77143, lmtetethe4*uryt31B 
Udic ydownward ,	 ,) 


W XAV AD '10 MOLJ) the 8ame, t©r the purpose of xi©ra 


tion and riinin on1r, for the term of twenty (20). ears from te 


date	 expiriz at 12:00 c' clock, roon, of the 	 day 


of	 1975, unless sooner forfeited or cthezwie


terminated pursuant to the provi*iions of this lease. 


Lessor are that tht 1eaed propecty may be worked 


anti mined by Lessee at its election, throu and by ans of the 


tunnels (hereinafter called the Tunne1a") which hav been driven 


from the adothin. Palo Alto Lode Minin C1ain, U. L. urve 


I4( . 56o, owned	 the Lessee, • iuckt tunnels beizi known ai ti 


}a10 Alto bnne1 N. I and o. 2, and the tunnel knowfl a 


Outlet 2unne1 rio in process of constructicn, the crtai of 


which Ls 01k th4e {oa Lo Minin Claim ( tho iceatict certi1i 


ate of whic i GodeA in )3ok 4C, pa 16, of tth Minea1 


County r8cox18),	 hno it i to cross the iih Lode







Mining Claim, U. S. Survey No. 9525, and extend into the Cassino 


Lode Mining Claim (the location certificate of which is recorded 


in Book 4c, page 155, of the Mineral County records) to a point 


where it will intersect the King Solomon fault and thence northerly 


along the fu1t zone into and across the said Phoenix Lode Mining 


Claim and. into adjoining property on the north of the said Phoenix 


Lode Mining Claim, subject to the terms and provisions concerning 


joint use of such nnel.s hereinafter set forth. No other entry 


into the leased premises from other adjonng property shall be 


mad.e by Lessee without the written consent of Lessor first ob 


tamed. Such Tunnels shall be operated and maintained at Lessee's 


expenae, (except as hereinafter stated) and teaser shall share in 


the expense of operation and maintenance only in the cases herein 


after stated.


II. 


In consideration whereof, Lessee and Lessor hereby 


further covenant and agree a follows: 


1, That Lessee will perform not less than forty (no) 


shifts per calendar month of work tmclerground within the leased 


premises during the first two (2) years of the term hereof and 


not less than one hundred (100) shifts per calendar month there-


after; Prgvide ., that failure to perform as herein provided shafl 


be excused when performance is prevented by adverse weather con 


ditiona, extraordinary inin1ng casualty, strikes, fires, Acts of 


God, decline in price of metal being produced from the leased 


premises or increase in costs of mining which are not within 


Lessee's reasonable control, or both, so as to render eontinued 


mining operations economically unfeasible, and other oondtions 


beyond the control of Lessee. No excess amount of work performed 


in one calendar month shall be applied upon the work requirements 


of any subsequent month. 


Lessee shall promptly give written notice to Lessor 


of any cause or condition preventing performance of the foregoin 


requirements and of the anticipated length or time necessary to
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.1. 


remove the cause and re3urne operat1ona andahal], furthe:1v3 
"	 , .	


written notice to Le3or promptly upon re3um1n operation& here 


under.	 . 


•	 :. That upon expiration, terinat1c or surrender of 


this Lease, the Leoor, 1t3 ucceera, or asain (inoludin ub 
sequent lessees from Lessor) thafl have the perpetual right t 
the Joint use of said innela with. the Lessee herein, its succes 
sors or ains such use by Lesaor its 8ucce$sor, ass1n and' 


lessees to be confined to use for the purpose of exploring and 


mining said Phoenix lode only. Similarly, Lessee and any corpora 


tion organized by the partners of Lessee as its successor to take 


over and operate the properties (owned or leased) of Lessee shall 


have the perpetual right to the Joint use with Les3or, its suc 


cessora, assigns and lessees of said Tunnels in so far as said 


Tunnels lie within said Phoenix Lode Mining Claim; provided that 
such right may not be assinec by Lessee or said successor corpóra 


tion without first obtaining the written consent of Lessor. Such 


use shall be upon the following terms and conditona: 


(a) 4Iie Lessee herein and its successors and as 


signs shall have the sole right to the use of such Tunnels during 
the life of this lease and any extension hereof, and aio at such 


other times as Lessor, its successors and assina, shall not desire 


to use the Tunnels, subject, however, to the right of Leasàr and 
its representatives to use such Tunnels from time to time for the 
purpose of inspection ind roaectin4 of its 8aid Phoenix lode 
claim,


(b) Lessor its successors and assigns or lessees 


shall have the sole right to use such Tunnels fexploring and 


mining its Phoenix lode claim in the event Lessee and Its sucoessor 
or assigns shall not desire to make joint use thereof. 


(c) If both parties shall desire to use said Tunnels 


at the same time, such Joint use shall be permItted and made upon 
a fair and equitable basis, taking into consideration the number


I 
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of worlanen and the quantity of materials and, ores being moved 


by each party through 3uch Tunnels, and each party shall uae. its 


beet efforts to avoid unnecessary interference with the operations 


of the other in and through such Tunnels • 


(d) In the event of a sole use of the Tunnels 


by one party, that party shall bear all expenses of operation 


and maintenance, and in the event of a joint use of the Tunnels, 


the expenses of operation and maintenance shall be borne by the 


parties using such Tunnels in proportion to the number of woraiien 


and the quantity of ivaterial and ores being moved by each through 


such ¶iunnels


(4) Both Lessor arid Lessee and their authorized 


representatives and lessees shall at all reasonable times have 


access to said Tunnels and the right to pass through such Tunnels 


to the leased premises or other property.owned or opeiated by 


either of them,. the right to transport persons, supplies, ores ánd 


waste through them, and the. right t instafl therein and to use 


pipes conduits, uires, tracks and other equijment, but at their 


own rUk and cp&nse 


(t) Iz the event Lee€, ith successors. or assigns 


thafl cease to ere said Tunnels, it shall leave the timbering 


in place and the Tnrela free of loose rock and debris and in a 


reasonably sate cordition for entry into and asage through the 


same, except in casç of extraordinary mining casualty causing 


damage to the Tunnzi. 


Upon completion of said Outlet Tunnel, Lessee agrees 


on reque3t ot Leor to execute, aciowledge and deliver to Lessor 


an Instrument i recordable fo setting forth the terms and con 


ditiona cverIn the perpetual righf of use of the Tunnels as 


herein set fortha 


3. That Lessee will perform all work in accordance 


with approved mtnin methods arid in oompliance with al]. applicable 


5tatute and regulations, with duoregard to the preservation of 


said propQrty as a working mine; will well and suffIciently timber 


all shafts and other workings; repair and replace old timbering







H'
Where necessary for aafe ni1n1ng andkeep all shafts, drifts, 


.	 tunnels and other wor11ngs thoroughly drained and clear of loose 	 • 
rock and rubbish, Uflles8 prevented by extraordinary mining ca8ua•ty; 


arid that it wfl store no wa$te rock underround b nor fill any	 .. 


etope 01? other workin. therewith,, without fi rt obtaining written. 


consent of Leauor.	 .	 . : 


Le83ee shall as soon as feasb1e 8hip afl 8h1ppin ore 


in iota without mixing low grade .orea and higher grade ores; and • 


LQ88O aha2l have th zht at any time to take oz demand samp],ea •	 . 
of the ores a mined or shipp c d.	 . 


, 
4, That LesseewlU keep accurate account8, maps and 


.	 records of operaUons and 8hipzflents and will render to Les8or, 	 . , : • 


:


	


	 at 7iO Br'adway, Suite. 1020, Denver 2, Colorado, on or before 	 . .. 
the 15th day of each caIenda montk, a written report showing . . . . 


progress :of work, the number of shUts of work pertorzned and where 	 ; . 
performe1, the quantity o ore taken out and 34pped during the 	 . . 
preceding calendar mo'th, anU the ore buyer, rnfl) orameter to 


WhiOh the ore was thipped. At request of Le8S0r, durirz. th term 
of the ieai'e, arid at the termination of the ieaee, the Lessee will ' 
at its expense make and deliver to Lessor an accurate p or map$	 .. 


of all workings in said mine made or driven by it as related to 


the working shaft or shafts, and existing used workings 


Lessor expressly reserves the right to enter upon And 


into said leased prernl ge8 at all reasonable times for purposes of 
inspection 5 surveys, meaSurements and sampling of ore bodies, 


and Le8see shall permit the authorized engineers and other representa 


tives of Lessor to enter said premises for such purposes, and shall 


render reasonable assistance to such representatives.. 


5. (a) That Lessee will pay or cause to be paid to 


Lessor a rental ror said leased premises the following royalties 


upon ores mined and shipped from said leased premises, ow1t:







l2% on ore having a net value to and inc1udtn 
$20.00 per ton. 


15% on ore having a net value over $20.00 and to 
•	 and including $35.00 per ton. 


•	 18% on ore havinc' a net value over $35.00 and to 
and including $50.00 per ton, 
21% on ore having a net value over $50.00 and to 
and including 65.00 per ton. 


25% on ore having a net value over $65.00 and to 
and including $80.00 per ton. 


30% on ore having a net value over $80.00' per ton. 


The term "net value " as used herein means the "gross 


value" a computed in aielter or mill returfls, less smelter or mill 


treatment charges, and ral irQad transportation charea onty, frans. 


portation from mine to railroad ahafl . not be deducted in the de 


termination of uoh "net value." 


in the event Lessee •8hall elect to transport such ores,. 


by truck directly to the purchasing mill or smelter, rather than 


by vail, there shall he deducted from gross value, in determining 


the "net value" of the ore so transported, an amount equivalent.. j 


the actual charge per ton which would be made for railroad transporta' 


tion of such ores, if shipped by rail. 
All royalties and other withholdings hereinafter mentioned 


shall be paid by the purchasing mill or smelter directly to the 


Lessor at1700 roadway Suite 1010, Denver 2, Oo:lórado, or as 


Lessor may otherwise direct in writing; and all such payments shall 


be accOmpanied by a copy of the ore settlement Sheets with full 


detail of settlement. 


Lessee also agrees that any and all premium or bonus 


payments that may hereafter be made by the United States Government, 


or any agency thereof, upon or for the production of any of the 


ores or metals produced, shipped and sold from said leased premises, 


shall, unless forbidden by lcw, be divided between Lessee and 


Lessor upon the basis of their respective participations in the 


net proceeds of th orec Under the foregoing schedule of royalties. 


The Le3or's portion of any such premium or bonus payments shall, 


if allowable, e paid directly to Lessor in the manner provided 
above for payment of royalties.







. 


(b) In addition to the royaltieB hereIn reserved, 


end to insure payment and satisfaotion of Lessee's tax obligatIons 


hereinafter aet forth, Lessee agrees and directs that the iIll or 


smelter purchasing such ores shall withhold an additional one and 


onehaf per cent (i) of the entix'e net value f such Ores as 


hereInbeore defined, and shall remit the amount thereof to Lessor 


at the time of remitting Lessor's royalty paymerts. Such amounts 
shall be held by Lessor as a Tx Fund to be applied to the payment 
and discharge of Lesfee's tax obligations as hereinafter set foxth. 


6. Lessee arees, as partof the rental for said lea3ed 
premIses,:o pay or óauee to be paid afl general taxes .ssessed 
on an acreage basis. against the said premises for each calendar 
year In which it Is in possession under. this lease, or any exten3lon 


thereof, beginning with the taxes assessed for the calendar year 


1955, payable in 1956, Xf Lessee 1. in possession for onl.y a por 
tion of a year, the taxes for that year shall be prorated between 


Lessor and Lessee on the basis of the taxes for the last preceding. 


year.


n the event the .proution.of ore from said leased 


premises shall be ufficIentIn any year to qause asse .scimênt of 
said premises thereafter on the basis of such production, the taxes 


so assessed shall be borne and paid, when due, 	 ,essee and Lesor 


In the same poportions that they respectively participated tn the 


net proceeds of the ores produced and sold In the year of roduction 
L?ssor shall apply the moneys in the Tax Fund, to the 


extent thereof, In payment and discharge of Lessee's tax obliga 
tions as they accrue. if the amount in such fund shall not be 


sufficientlor that purpose at the time?uch taxe become due and 


payable, Lessee will on written notiee fromLessor, promptly pay 


to Lessor an amount suffIcient to pay all taxes then due and payable 


by LeSsee.


Lessor may retain any baiance of such fund until all 


liability of Lessee for taxes, whether on an acreage or production 


basis, has been satIsfied and discharged, whereupon Lessor shall







promptly pay over any remaining portion to Le8see. 


7, Lessee agrees promptly to pay aU taxes levied upon 


buildIngs, equipment and personal property of Lessee placed or 


used upon the leased premises, and to protect Lessor and its 


property against all claims or liens by reason thereof. The Lessor 


shall not be requIred to pay any part of these taxes out of the 


Tax Pund hereinbefore menti9ned. 


8. Lessee agrees before commencing work in or upon said 


leased premises, to take out,. and thereafter continuously to carry 


and keep in force, Workmen'8 Compensation Insurance in full oorn 


pliance with the Workrnen 1 s Compensation Laws of Colorado now in 


effect or as hereafter amended, regardless of the number of em-


ployee1; and to tirnish Lessor with satisfactory written videnco 


of its full and continued compliance with said Act 


. 9,. Lessee arees to keep aaid preml$es and everypat 


thereof roe and clear of mechanics t labore.rs' miners' material' 


men's and other lins and prontly to pay.. and .dischare all wages 


and bills fot' materIals and supplies; and to post and keep posted 


in a oonspleu.ous ple upon said leased premises, in the name and 


on behalf of LeSSor, a written or printed notiQe in the following 


(or substantially the following form), towit; 
. .	 .	 NOTICi BY OWNE. 


.	 .	 . TO WOiKMEN, MTERALM AND OThE"• iS 


The mining premises upon which this notIce is 
poste4 are being operated by OUTI$T M1'IING COMPANY, a 


limIted partnership, as lessee, under a mining lease 


	


. expiring _	 1975, and the interest8 of	 • 
the undersigned, lessor and owner, in these premises 
shall not be subject to any lien for any work or labor 
performed on said premises or in connection with the 
mining operations thereon, or for any materials, 
machInery, fixtures, coal, power, provisions, timber1 
powder, rope, nails, candles, fuse, cape, rails, spikes, 
or iron, or other supplies or materials furnished by 
any person for use in or about the wordng, preserva 
tion, prospecting or development of these premises, 
nor shall the owner be liable therefor. 


Notic: is also gIven that the Lessee has complied 
with the Wor1ien'8 Compensation aw of Colorado,.and 
has piovided compensation Insurance covering all .em 
ployeee; and that the owner shall not be liable for 
any. injuries to worlonen or others in or about these 
premiseS	 .	 . 


THE MOPFAT ESTATE COMPANY 


Lessor and Owner.







Dated	 , 1955. 
(Must.. be posted in a conspicuous place on 
the land or on the build1n or other im 
provement thereon.) 


10. Lessee acreeB to protect, defend and save harmless 


the esor from an against all claims, demands D actions damaea 


aild expen$es, arsin or grówingj out of any injury or death of 


$rsons, or damage to proporty n• upcn or about the leased 


premises, during thO life of thIs lease, or resulting from any 


of the operations of Lessee. 


11. Lessee agr'ee to hold, a the property of Lessor, 


all vein3., lodea, oroas1odes, spurs and mineral depc i5it3 appurte* 


.nant to the leased premises, and to prevent any and all persona 


riot in pr'Ivity with the parties hereto from eflterIng upon or 


taking or holding possession o saId premises or any part thereof, 


under any pretense whatsoever. Lessee shall not be oblied to 


Institute or prosecute any QuIt 0'? other proceeding for the pro 


tection f such rIghts and property, but may be re1ievd of 


obllgatiQn to Lessor by promptly reporting donditions t Lessor 	 ' 
and permitting . the LessOr to make such inspections and take suøh	 . 


action as It may deem advisable, Including the. filing of appro 


priate suit or' suits in the name of the Leeaee.but at the expense 


of Lessor. Iinotint nded=by ITS p rg	 to rantT -sae 


a=extralateraI-rigbta.on-.any veIna,oz! lodTew. apexn. In. the	 9 
leased-prernIaea,....and -:Leesee shall :flGt,.,.fO1]'OW, oine ánp of auth 


leased 


flSWith0Ut turtherwrtten-conbent of L sor obtained 


ponTaftW.. iaeTloaure.. f-alI--fatidc teflthen=-existIx. 
12. Lessee agrees that creB' not shipped ' and waste rock 


from the Phoenix Lode Claim shall be kept on the property of 


Lessee in separate dumps from any ores and waste rock which may 


be taken out of any other propertlea mined b Lessee, and that 


the title to all ores not ahippe4 and Waste rock clumped upon the 


premises of Lessee shall rernain I,nLeasor', 'I.th the right to 
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enter apon such premises across other lands of Lessee and sort 


and ship such ores or waste rock at anj time after the termina 


tion of this leases it being understood that as long a this 


lease shai remain In effect the 1e3see 8hall have the right to 


sort such dump and ship the ores under the provision hereof. 


Lessee agrees promptly to .e8tablIsh an accessible location on its 
premtse for Said separate dumps of ores and waste rock and to 


furnish Lessor with an accurate surveyed description of the area 


to be used for such purposes; Lessee further agrees to furnish 


Lessor with an accurate surveyed description of the area on which 


thers are presently located exIsting dumps of ores and waste rock 


produced from the saId ?hoenix claim; and Lessee further arees 


on request of Lessor to execute, ac1iowledge and deliver an in 


atrument In recordable form granting to Lessor, its successors, 


assigns and lessees, a perpetual easement with respect to the use 


of such azeas for such dumps with the right to enter upon suóh 
area..sacross other lands of Lessee and.aort and ship such ores or 


waste rook at. any time after termination of this lease, 


13. Lessee agrees to deliver to Lessor quiet and peaceable 
posseaaionQf the leased premises and property hereby leased with 


all improvements made thereon, in good order and condition and 


with the workings and tunnels clear' of loose rock and rubbIsh and 


ready for Immediate working (unless prevented by ca.uses beyond 


the control of Lessee) at the expiration of this lease, without. 


notice or demand from Lessor. 
1Z. , In the event of . a default of Lessee in the keeping 


or perto'rnance . of any of its covenants and agreements herein con . 


taThed, and of Its failure to remedy any such default or defaults 


within thirty (. 30) days after written notice from Lessor, the 


Lssór may In. writing declare a forfeiture of this lease, and may 


thereupon re-enter and repossess said leased premises, with or 


without process of law, and dispossess. Lessee and afl persons 


occupying the same, using such force as may be necessary; or Lessor 


may proceed, against Lessee and all otker pOrsons in possession 
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as guilty of' unlawful or tor4ble detainer of' the . premises, or 


:	 pursue any other remedy at law or equity. 	 the expiration 


of. this lease or its termination by forfeiture, essee may within 


60 days thereafter remove it machinery, equipment, tools and 


mine rails, but shall not remove any buildings placed upon the 


leased premises. ?roperty not so removed shall become the property; 


f Lessor, unless L?ssor conaete in writing to permit such 


property to remain loner in or upon the leased premises. 


15. This leae , shall not be assigned without the written 


consent o.' Lessor first, .obtained:and indors.ed hereon or attached 


heretø, and this and other covenants of this lease hall extend 


to an be binding upon, the successors and permitted assigns of 


Lessee, Neither shall this lease be recorded in the public 


eords of the County, without written,perrnssion .of Lessor, $u'b-


ject to these provisionB, thIs lease shall. Inure to the benefit 


of and be binding upon the uccessora, assigns, heirs, executors 


and administrators or other personal representatives of the 


parties hereto, 


16. This lease supersedes as of the date hereof the lease 


between the parties hereto dated u2y 10, 1953, covering the 


said hj Claim. 


IN WI3ES WBR0P the parties hereto have signed this 


lease as of the. day and year first hereinabove written. 


.	
BE M0PAT ESTATE Q0MPM 


y 


	


.	
Tts Prei.ent 


.	 Yke	
Lessor 


(Corporate 8eai) 


Attest: 
, WL.tuèi 


'c;7	 Sicretary • 	


OUTLET MZNXNG C0MPAN1 • 


By


er^P 


•1 l 	 •	 .







PETER H. HOLME 
HAROLD D.ROBERTS 
ROBERT E.MORE 
J.CHURCHILL OWEN 
MILTON J.KEEGAN (1920-1954) 


PETER H:HOLME,JR.• 
JOHN M.DICKSON 
TED P. STOCKMAR 
DONALD C. MCKINLAY 
KEITH ANDERSON 
L.DOUG LAS HOYT 
LUCIUS E.WOODS 


KENNETH R.WHITING 
A. EDGAR BENTON 
ALLEN DINES 
GEORGE N. RAINSFORD 
LEO F.HENRICHS 


HOLME,ROBERTS,MOR & OWEN 
(FORMERLY DINES, DINES & HOLME)


	
TYSON DINES 


COUNSEL 
MILE HIGH CENTER 


1700 BROADWAY 


DENVER 2,COLORADO 


TABOR 5-7231	


January 6, 1956 


Mr. Gavin W. Sicinnér 
Outlet Mining Company 
Creede, Colorado 
Dear Mr. Skinner: 


On behalf' of the Moffat Estate Company, I send you 
herewith three executed copies of the mining lease between 
such company and Outlet Mining Company covering the Phoenix 
Lode Mining Claim, United States Survey No. 7743, in the 
ICing Solomon Mining District, Mineral County, Colorado. 
This lease is dated December 30, 1955 and supersedes the 
lease between the same parties covering the same property 
dated July 10, 1953. 


In accordance with our conversation and In confir-
mation of the understanding reached in such conversation, 
this leaae is delivered to the lessee upon the express 
agreement on the part of the lessee that it and when it 
discovers, in the courSe of its mining operations conducted 
pursuant to the terms of this lease,. any vein, lode, cross-
lode or spur which is outside the boundary lines of the 
Phoenix Lode Mining Claim extended vertically downward, it 
will immediately cause a survey to be made by a qualified 
mining engineer to ascertain whether or not such vein, lode, 
•crosalode or spur has its apex in the leased premises, will 
deliver promptly a copy of' such survey to the lessor and will 
furnish lessor, its agents and engineers, an opportunity to 
make such addit tonal investiat ion and survey as It may deem 
appropriate or advisable under the circumstances. 


Please confirm the foregoing agreement on your part 
by signing the enclosed copy of this letter at the place 
indicated below and returning it to me. 


JCOibf	 - 
Piøls.


The foregoing agreement is 
confirmed this____p day of January,


oura very truly, 


hby accepted 
1956. 


- OUTLET MINING


C4A4 ¼A 


and 


COMPANY By42 
General Partner	 • / co.PY
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PJECT SUIRY REPORT


August 3, 1959 By: W. R. Griswold 


1.	 Docket No. D1iEA-39LLO (Lead.-Zinc) 
Contract No. Idim-.E923 	 I 


Property: Outlet Nine 
Mineral County, Colorado 


Operator: Outlet Mining Co. & Sublet Mining Co. 
Post Office Box Ith 
Creede, Colorado 


Operator's Property Rights: Mining Leases dated September 1, 1955 
and December 30, 1955. 


Consents to Lien dated Febraary 3, 1956 
and February 9, 1956. 


'p 
2. Contract dated February 23, 195$'. Completion date February 15, 1958. 


Work Authorized 


1,156 feet Adit rehabilitation © $13.50/ft . 	 $15,606.00 
3,000 feet drifting dnd crosscutting © $25.50/ft. 	 76,500.00 
300 feet raising, © $3L.00/ft.	 10,200.00 
1,000 feet timbering drifts & crosscuts, @ $5.00/ft. 	 5,000.00 
Li.0O saniples for assay @ $3.00 each	 1,200.00 


Total Estimated cost of the project 	 $108,506.00 


Anndments 


No. 1 Dated January 31, 1958. 


Extends completion period from February iS, 1958 
N	 to January 15, 1959. 


ids royalty repayment period from 10 years to 
years.







Total 0ost of the Project 
Government's participation, 50%


$ 99,3140.50 


$ 149,670.25 


I 


Work Completed 


1,156 feet Adit rehabilitation $33.50/ft.	 $ ].5,606.0O 
2,838 feet, drifting & crosscutting $25.50/ft.	 72,369.00 
300 feet raising, @ $314.00/ft.	 10,200.00
208.5 feet timbering, drifts and crosscuts $5.00/ft. 1,0142.50 
141 samples for assay, $3.00/each	 123.00 


_a w—


Work concluded by Termination Agreement dated Nay 15, 1959, 
effective January 15, 1959. 


3. kudit Report of Review dated June 22, 1959. 


Operator's Final Report date March 214, 1959, received 
April 6, 1959. 


Field Team's Final Report dated May 22, 1959, received 
June 1, 1959. 


14, Certification of Discovery or Development - 


Pseudo Certification incorporated in the Termination Agreement 
effective dated January 15, 1959. 


Ore reserve - 600 tons; 2k" Lead, 3/14% copper, 7 oz. silver. 


5. Comments
Aside from one little ore pod no ore bodies of any significance 


were discovered under the DNEA project. However, such workings did make 
available ores existing in higher levels from which some production may 
be expected. 


The work was carried on in a reasonably efficient manner. All 
indications are that the mine had bottomed out at the depth of the DNEA 
work and no further Government participation on this property could be 
justified.


The results followed the general pattern for the mines of this 
Creede area; ores persist only to moderate depths, after which the veins 
are sterile.


\we4\ 


W. R. 'Griswold 
WRG/er 
CC: Docket 


Dir Read File 
Mr. Johnson 
Chron.







MME Form 17 
Mar. 59	 OFFICE OF MINERALS EXPLORJN 


1ORK COMPLETED ANALYSIS 
Pseudo in. Termination Areeent. 


j Certified	 After final audit or review report is received, prepare in duplicate. 
File original in official docket. Send copy to Code 210. 


Operator	 ''	 "Actual Cost 
OUTLET MINING CO., AND SUBLET MINING CO.(a joint venture) 


State	 ..,,	 .	 '	 Agreed Unit 
COiDO	 '	 Cost X 


Final Report	 ,,'.	 Commodity,	 Docket No. 
of Audit	 LEADZC	 ______________________________ 
Final Report' , ;'	 Contract No. 


Idm.92'4 
Authorized by Completed Net cost aft-


Type of Work Contract and. and. er sale of 
Use thes	 categories only) Amendments


, 
Paid for Gov't. Propert; 


Units Cos/ Units ' Cost/ ______________ ___________________________ 


5' x7' 3,000' 
Drifting & Crosscutting $25.50/ft. $ 76,500.00 2,838"	 , $ 72,369.00' $	 72,369.00 


Raising	 14'x 7k"
'300' 


• $31j00/ft 10,200.00 300' 10,200.00' 10,200.00 


Timbering Drifts 
&, Cr.suuts.


1,000' 
@ $5.00/ft. 5,000.00 ,	 208.51 i3O1s2.5O 1,0h2.S0 


11nzes


, Drilling , 
(Specify) ' ____________ ______________ ___________ 


Surface Excavation


___________ 


Underground Excavation
r 


Roads and Trails	 -	 - 


Operating Equipment Purchased 


Surface Rehabilitation & Repairs 
1,156' of Outlet Adit	 ' 


Underground Reh.bi1itation 0 $13.50/ft. 15,606.00 1,156'	 ' 15,606.00 15,606.00 


New Building, Improvements, etc. 
Assaying aalIp].e0.'.4400 0 $3.00 eask 1,200.00 lii 123.00 123.00 
Other (Specify) .' ___________ _____________


Totals
	


$108 ,5o6.00	 $" 993I.o.So $ 99,3h0.50 


1/ Round off to dollars. 
2/ Net dost total must agree with final report of audit or review. 


Prepared by W. P. Klugeacheid	 Date.it13/S9._ 
_________	


- -'	
'	 !326 
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/ 7
	 Date	 Surn3me: ____ 


)'q) /	


_i	 110 


__ ______ .120, 


)fr. Ja*es.M. Wiir, Jr. 
King Solomon Mining Corporation 
CreeGs, oiorauo


Re:.EA394O(t*ad.Ztnc) 
Outlet Mining Company and 


• Sublet Mining Company 
Outlet Mine 
Mineral county, Colorado 
Contract ldm-&923 


Dear ffi. ).iir: 


Th.nkyou for your letter of Møy 10, 1967, enclosing coptes o 
settlement sheets Nos. 3654-B datd March 23, 1967, and 3658-B 
dated April 20, 1961, from U. S. Smelting Refining and Mining 
Company for ores shipped from the Ridge and Solomon claims. 


In accordance with your request we are applying the overpayment 
of royalty in the amount of $55.76 on previous shipments against 
the Government's contribution to the cost of a exploration 
under the subject contract. As we advised youtn our letter of 
March 16, 1967, the Government retains no claim or lien against 
the property or any future production therefrom.. 


Sincerely yours, 


cc Director's reading file 	
E 


Division file 
•	 Economic Geology file	


B. Johnson 


file	
Chief, Office of 


O reading file	
Minerals Exploration 


cy inc.ltr.:& 
settlement sheets 


(16/67	 .	 .	 . 0
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0	 . 
KING SOLOMON MiNING CORPORATION 


MINERAL COUNTY 


CREEDE, COLORADO 
PRESI DENT


CHAIRMAN OF THE BOARD 
JAMES M. MUIR, JR. 


VICE-PRESIDENT 
HENRY H- MUIR


VICE-PRESIDENT. SECRETARY 
& ASST. TREASURER 


PAUL B. BEATY 


TREASURER 
CHARLES S. GREEN AM.YER


.c.oPy


RECEIV.ED. 


i '1S67


DIRECTORS: 


AMES M. MUIR, JR. 
ENRY H. MUIR 
AUL B. BEATY 
HARLES S. GREENAMYER 
WARREN E. CROSS 
LOYD B. WISE 
AMES A. WHITFIELD May 10, 1967 


U. S. Department Of The Interior 
Office of Minerals Exploration 
Washington 25, D. C.


Re: DMBA-3940 (Lead-Zinc) 
Outlet Mining Company 
Sublet Mining Company 
Mineral County, Colorado 
Contract No. Idm-E923 


Gentlemen: 


I enclose one copy each of U. S. Smelting Refining & Mining 
Company's smelter settlement sheet Nos. 3654-B, dated March 23, 
1967, and 3659-B, dated April 20, 1967, which shows the total ton-
nage and value of ores shipped and sold by King Solomon Mining 
Corporation from the Ridge Lode Claim, U. S. Survey No, 6838, and 
Solomon Lode Claim, U. S. Survey No, 6837, 


Of the total tonnage and value of the ores shipped and sold 
under the enclosed settlement sheets, approximately one-half of 
such ores were extracted from the Ridge Claim, which are not sub-
ject to royalties under the above referenced contract, and the 
remaining ores were extracted from th .e Solomon Claim, which are 
subject to royalties. Since this is so, the United States is en-
titled to royalties on 29,314 dry tons, which has a value of 
$27.62 per ton. 


In your letter to this company dated November 7, 1960, you 
stated that of the $921.20 paid by the operator to the United States, 
as royalties under the contract, that $55.76 was in overpayment 
subject to refund upon your receipt of an appropriate claim, 	 -







C
	


. 


U. S. Department Of The Interior 
Office of Minerals Exploration 
May 10, 1967 
Page 2


It is hereby requested that the overpayment of $55.76 herein 
referenced be applied as payment for all royalties due the United 
States on the tonnage and value of ores extracted from the Solomon 
Claim (See paragraph 2), and that such action serve to cancel any 
payments due this company or the United States under the contract, 
which has now expired.


Yours very truly 


KING SOLOMON MINING CORPORATION 


B: 


JMM/pbb 


ENCLS.







V.	 .k-____.---:--_--. 


FORM CO 77Z	 p UNITED STJMELTING RFING AND MI 	 COMPANY 
.	 -	 w'wNTH FLOOR NEWHOUSE BUILDING	 1 


-, ',	 '4	 P. O BOX 1980 SALT LAKE CITY, UTAH 84110
..	 ?-i .--


Salt Lake City, Utah, 


Purchased From	 C 


Pay	 C ! 
ShiDDin g Point: 


Lot No.	 Product_Mine _________________________Gold _______________________________ License No.___________________________ 
Sampled by__________________ Received	 Sampled __________________Assayed 


1t Metal Quotations—Gold _______________ Silver_	 _	 _......_Copper, N. V. - ________
,1	 j5 


Lead, N. V.	 Zinc, E. St. L. 


ASSAYS GOLD SILVER COPPER LEAD INSOLUBLE IRON ZINC SULPHUR LIME LEAD 
ONSULPHIDENON.SULPHIDE 


ZINC OZS. PER TON OZS. PER TON % % % % 


U.S.S.R.&M.Co. _______ _______ _____ _____ _____ _____ _____ __________ _____ _____ _____ 


Umpire_____________ _____________ ________ ________ ________ ________ ________ ________ ________ _________ ________ _________ 


LessNon'Sulphide __________- _________ _________ _________ _________ ________ ________ _________ _________ _________ _________ ______________ 


Settlement __________ _____ 


CAR NOS.	 NET WEIGHT


______ ______ ______ ______ 


METAL VALUES


_____________ ______ ______ 


TREATMENT CHARGES


______ 


Gold _______ - ______________________________ DEBIT CREDIT __________________________________
-	 .	 - 


_____________________________________ SiIver-	 _ -J&)	 ________ .L	 J3asedon	 _Lead	 - - 
________________________________________ Copper 	 _________	 Variationfrom	 ___%Lead	 -	 - 
________________________________ Lead 	 Labor 
____________________________________________ Zinc 	 _________ & 1 L 	 Insoluble 
____________________________________________	 _____________________________ _________ 	 Zinc,_excess_over _% 


______________________________________________ _________________________________ __________ 	 Sul.,__excess_over 
-	 As.,excessover% 


__________________________________________ _______________________________ _________ 	 Iron 
_________________________________ ________________________ _______ 	 Lime 
TotalWeight ________________________________ _________ - _________________________________________ - - - 
Containers ___________________________________ __________ - _____________________________________________ 	 - 
WetWeight ____________________ ______ = __________________________ -- --


Moisture	 TotalMetalValue	 ___________________________________ 	 = = ______ 
lYryWeight	 LessTreatmentCharge	 _________	 NetTreatmentCharge 


Paymentfor	 _____DryTons 4' PerTon	 ___________ 
DEDUCTIONS 


Freight(Valueunder!J1PerTon)	 _ WetTons@	 __-( _PerTon	 I 


HandlingCharge	 _________ 


AssayCharge	 _________ 
UmpireCharge	 _________ 
WatchingCharge	 _________ 
Hauling	 _ WetTons@ PerTon	 _-
PayHaulingto:	 _


Aprj_- 	 ________ - 


Royalty:	 _ __ _-


Net Payment


0


7 







w	 . , ;	 ,	 -	 -	 --.Tr— —__----_-::.	 , - ,.	 •• 
	


.	 . 


FORM CO. 7;.Z	 tJI4ITED ST 4ELTING .RBFINING AND MIrOP,iPANY 


	


. .	 .	 .	 .	 TH FLOOR NEWHOUSE BUILDING	 .	 . 


.	 ;	 P. 0. BOX 1980 SALT LAKE CITY, UTAH 84110 	 I '•	 . . 


Purchased From	 T11::-: ui	
Sat Lake City, Utah, AZi Pt	 fl( 


Pa	 *	 4• tk	 77	 fl 


Shi pp in g Point: 


Lot No. _______________________________ Product_ Mine _________________________Gold License No.___________________________ 
Sampled by ________Received_'Sam p led __________________Assayed 


MetalQuotations—Gold ______________ Siiver 	 _Coper, N. V.. ________ _____ Lead,N.V._Li IZinc,E.St.L. _____________ 
GOLD	 SILVER	 COPPER	 LEAD.	 INSOLUBLE	 IRON	 ZINC	 SULPHUR	 LIME	 4014.SULPHIOENON.SULPHIDE 


	


ASSAYS	 OZS. PER TON	 OZS. PER TON	 %	 %	 LEAD	 ZINC 


U.S. S.R.&M.Co. _______ _______ ____ ____ ____ ____ ''5	 . 


Umpire____________ ____________ ________ _______ ________ ________ ________ ________ ________ ________ ________ ________ 


Less_Non - Sul phide _____________ __________	 _________ ________ ________ ________ ________ ________ ________ . 	 _________ _________ 


Settlement	 ________ 3J'	 .	 . 
CAR NOS.	 NET WEIGHT	 METAL VALUES ________ -	 TREATMENT CHARGES 


_____________________________ Gold %_('	 ______	 _________________________ DEBIr CREDIT 


_____________________ Silver J$%_ @L 	 j,	 Based.on _ % _Lead 


_____________________________________ Copper 	 ________ - Variationfrom	 _'%Lead	 - 
_______________________________________ Lead 	 Labor .	 - 
_______________________________________ Zinc 	 j	 Insoluble 
____________________________________________	 _____________________________ __________ 	 Zinc,_excess_over% __________________________________________ _______________________________ _________ - Sul.,excess _over


	 _% 
As.. excess over	 % 


TotalWeight	 __________________ 
Containers	 ______________________ 
\Vet Weight	 __________________ 
Moisture __%	 TotalMetalValue 
l3ryWeight	 _____' Less Treatment Cha 


Paymentfor	 Dry_Tons 


Freight (Value underUj.Per Ton)


Net Treatment Charge 


PerTon	 __________ 
DEDUCTIONS 


Wet Tons	 Per Ton	 4I• 


HandlingCharge ' ' '	 _________ 


Assay _Charge_ _ .	 - 
UmpireCharge . '	 _________ - 
WatchingCharge	 _ _ .	 _________ 
Hauli ng ' WetTons@ , PerTon	 ________ 
PayHaulingto:	 _, ' '' 


Royalty: . '. _.,_lIZ449 2 f'6 


fp __ 
4-.; 


TotalDeductions	 __ __'	 ,I1 _p _ I 
Net Payment	 J







. £n.,Iv-J, 
Outlet Mining Ccpany and 
Subltt Mining Copsny 


Outlet Nine 
MineraL County, Colorado 
Contract Id-E923	 S 


Dear Mr. Muir 


Zn accordance with Article S of the Terateatton Agreei*ent dated 
May 15, 1939, and Article 7 of the contract, *11 ainarals atned 
or produced froa tebruery 23, 1956, to February 23, 19*7, were 
subject to the Governsient'$ royalty as set forth in said contract. 


As the period during hi.ch production was subject to royalty has 
now sapired, the G.v.rsnt according to its present records retains 
no clam or lion against the property subject to the contract or 
any future production therefron. We, therefore, are closing our 
books sad records on this contract. Your *ttsntien, however, is 
called to the proviitona of the cOntract which require the Op*r*tOr 
to keep and preserve certain records for the periods LacUcateci. 


Sincerely yours, 


fUT4! 


Prank Z. 1.hnson	 N. 
Chief, Offic. of 
Minerals Zap3oration 


àc: Director's Reading File 
Thivision File 
Economic Geology File 
ONE N1U Reading File 
DNEA Docket 
Region III w/cy incOming 63 
Br. of Eudget and Finance 
120M 


MMerrithew/mm (3/16/67)
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 8. 


OFFICE OF MINERALS EXPLORATION	 /7 
WASHINGTON 25, D. C. 


February 23, 1961
fle 1)IlA394O (LeacIZinc) 


Mr. James N. Muir, Jr. 	 Outlet Mining Co. & 
367 N. Clinton Street	 Sublet Mining Co. 
Oringe, California 92667 	 Outlet Mine 


Mineral County, Colorado 
-	 - GouaCt ZdnE923. 


Dear Mr. )fj3 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the statue of the property and production from it 
during the period of royalty obligation. 


To assist you to furnish this inforniation and to assure the 
accuracy of our records, please answer the questions on the 
back of thialetter and return two copies to this office 
with copies of any pertinent ciocwnents. 


Sincerely youra., 


VaANT 
Frank E. JohnUon 
Chief, Office of 
Minerals 1x*oration







one 


0fl13 


DflS ___________ 


MME Form 63 


From April 1966, to February 23, 1967 
1.	 , has, there been a change in ownership, 


leü'e,or sublease? If yes, please state deta1ia of the trans 
act.ion below and provide a true or signed copy of•the pertInent 
documents, unless they have been provided before	 YesO wof 


From Apr1 1966, to February 23, 1.967 
, has there been any production from 


the land, 8ubject to the contract?	 Y4e J No 


AQ If so and : it was 8hipped, give quantity, value, and name and 
address of purcha8er. 


U	 Sznelljinçi & Reffinning Company 	 antity 
29 North Holden Street 
Midvale, Utah	 approximately	 UnknowT 


tWfl 
B0 If stockpiled awaiting sale, state quantity, grade, and'location, 


fr	 T	 A.1 


Ore 
Conäen-
traea 


Other 


30 Since	 ,has any production been transported 
through	 workinga (see -	 ofcontract)?	 Yes J No 0 
A. If so, state quantity, 	 ddiepOs;itiOn bf'matèrial. 


DçLaposjtlon of Material	 uant1ty	 Value 


7ern2 above 


Submitted, bY:)\,	
),	


c>


Name	 JamesM. .Muj r, Jr. 	 /	 Title President, King Solomc 


Addres 367 Clinton Street	 Date March 6, 1967 
Orange,' Call iia267 


One car shippedto Purchaser named in/item 2 above on XXMX 
March 3, 1967. ôA L	 1tz/ pA4WJ 


r-	
AtrL


Mining







OFFICIAL FILE COPY 


•	 e: aAi394o (Lead.Zinc) •	 Ot1et Mining	 p*ny *nd 
$eblet Miatag Ceiipsny 


•	 Oit1øt Mine 


Mineral County, colora4o
Ontract i4n'*92	 S 


DurMr.*Ur: 


Thank yOu for your letter of April 23, 	 r.taraieg two 
coapl.t.d )I& Form 3'i *m4 enelosing copies of $pecial Warranty 
Deeds ce'.oring tho purehase of /8 interest in the $elom 
Moly Moses Group of Mining Claims by Xiag $*ln Mining .rp* 


•	 ration. 


In response to your rojuest onc*!niflg the empiratiom date .f the 
subject coatrt, the period for repsyirent of th. Qoverneut'a 
contribution expires lebrumry 23, 19,7 


$LncereLy yours, 


FRANK E TOHNSON 


Yrank * ,Jkn,on	 \
tief, 0ff ic. of 


•	 in*rals $*plet'*tiO* S 


•	 cc: Director's Reading File	 S 	 • 


• Division File 
Economic Geology File 	 S 


ONE File	 S 	 S 


ONE Reading File 	 -	 • 
ONE Region III W/cy inc. .letr. & cy Form 63 	 ••	 S 


120-N	 •	 :


pEjohnson/blh/gla 5/17/66
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.	 . 


K1fNL1 ©LOMON MNN CORPORATYI©N 
MINERAL COUNTY 
CREEDE, COLORADO	 OFFicIAi 


PRESIDENT	 .	 COPY	 DIRECTORS: 
CHAIRMAN OF THE BOARD	 ç	 y	 .	 JAMES M. MUIR. JR. 


JAMES M. MUIR, JR.	 HENRY H. MUIR 
VICE PRESIDENT	 A	 1 1	 ,	 F.....	 PAULO BEATY 
HE N RY H. MUIR	 pri	 ,	 CHARLES S. GREENAMYER 


VICE.PRESIDENT. SECRETARY	 If 12J	 PAULJ. SNYDER 
& ASST. TREASURER	 G. BASILICATO 


PAULB.BEATY	 - -.•- -.	 WARRENE.CROSS 
I	 ' 


TREASURER	 3 


CHARLES S GREENAMYER 


United States Department Of The Interior 
GeolOgical Survey	 __,._..j*L-


Washington, D.C. 20242 


Attn: Mr. Frank E, Johnson, Chief, Office of Minerals Exploâtion. 


Dear Mr. Johnson: 


Two copies of Forms MME 63 have been enclosed along with copies of 
agreements showing the purchase of five eights (5/8) interest in the 
Solomon, Holy Moses group of mining claims. 


Although our Company has been developing a large ore body in Creede 
for some months now, we have not been stockpiling any ore. We do 
plan on stockpiling in the very near future. 


We would appreciate it very much if you would notify us of the date 
our DMEA -3940, Contract Idm-E923 expires.


Ver truly yo rs, 


aa 
James M, Muir Jr. 


/
367 N. Clinton St. 
Orange, California 92667







. W	
IN REPLY REFERT0: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


	


WASHINGTON. D.C. 20242	 . ... 


April 5, 1966 


Mr. James N. Muir, Jr.	 Re: DA-394O (Lead-Zinc) 


367 N Clin4o'n Street	
0	 C)	 t	 Outlet Mining Co & 


•o. Orange', : Cal. ftnia 0: .	 .	 -	 Sublet MinigCo"
Outlet Mine 
Mineral County, Colorado 
Contract .Idm-E923 


Dear Mr. Muir:	 . 


After the completion of the approved exploration work under 
the, contract identified above, we asked to be informed about 
changes in the status of the property and production from It 
during the .period of royaaty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office, 
with copies of any pertinent documents.	 - 


Sincerely yours, 


95r4 
Frank E. Jnson 
Chief, Office of 
Minerals Exploration







Submitted by: 


Name 


Add


______________ Title 


Pt6r1	 Date 


Form 63	 •	 S 
Revised 7-65


DMEA-3940, 
2 


REQUEST FOR flFORMATION ON CERTIFIED PROJECT 
AND PROJECT UNDER ROYALTY .AGREE?YNT 


1. Since	 March 1965	 , has there been a change in ownership, 
lease, Qr sublease? 	 If yes, please state details of the tran-
action below and provide a tru	 'dr	 igned copy of the pertinent 
documents, unless they.have been p'ovided before. .. 	 :;	 . Yes:NoE 
Is the assignment to King Solomon Mining Corp. of land descri1ed in 
the cotradt still in full force aad effect 9 	 Ifnot, p1ase give Yes//No/_/ 


- 


details. 


2. Since	 Màrdhi965"°	 , has there been any production from 
the land subject to the contract? YésENo 


A.	 If so and it was shipped, give quantity, value, and name and 
address of purchaser. 


__________________________	 Quantity Vali 


B.	 If stockpiled awaiting sale, state . quantity, grade, and location. 


ype	 Quantity	 Esimated Grade	 Location 


Ore	 none	 Tons 
Concen-
trates	 none	 Tons 


Other	 none	 Tons 
Z) 


3 . Since	 , has any production been transporte4 
through	 workings (see	 of contract)? Yes 


If so,	 state , quantity,	 of material. 


Disposition b..Mat reriai	 --.	 Quantity Value
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SPECIAL WARRANTY DEED 


KNOW ALL MEN BY THESE PRESENTS, that we, J. J. WILLIAMS,


of the County of Alamosa and State of Colorado, and W. WALLACE 


WRIGHT, of the County of Mineral and State of Colorado, for the 
I. 


consideration of Ten Dollars and other good and valuable considera-


tions in hand paid, he'eby sell and convey to KING SOLOMON MINING 


CORPORATION, P. O.BOX 171, Creede, Colorado, all of the following 


described property situate in the King Solomon Mining District 


in the County of Mineral and State of Colorado, to-wit: 


An undivided one-eighth interest in the foflowing patented 
mining claims and milisite, situate in the King Solomon 
Mining District in said Mineral County, Colorado, to-wit: 


Ethel Lode Mining Claim, U.	 5. Survey No. 737 
Solomon Lode Mining Claim, U. S.	 Survey No. 6837 
Holy Moses Lode Mining Claim, U.	 S.	 Survey No.	 7L77 
Cliff Lode Mining Claim,	 U.	 S.	 Survey No. 7L77 
Holy Moses No. 3 Lode Mining Claim,	 U.	 S. Survey No. 13519 
Ethel Millsite, U. S. Survey No.	 l3OLj9


together with all the dips, spurs and angles, and also all the 


metals, ores, gold and silver-bearing quartz, rock and earth 


therein, and all the rights, privileges and franchises thereto in-


cident, appendant and appurtenant, or therewith usually had and 


enjoyed; and, also, all and singular the tenements, hereditaments 


and appurtenances thereto belonging or in any wise appertaining, 


and the rents, issues and profits thereof; and also all the estate, 


right, title and interest, property, possession, claim and demand 


whatsoever, as well in law as in equity, of the said grantors, 


of, in or to the said premises, and every part and parcel thereof, 


with all its appurtenances and warrant title to the same against 


all persons claiming under the grantors. 


SIGNED, this 3/.St day of March, 1965. 


(J (JJ. J. Williams 


//f 


-1-
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STATE OF COLORADO )
ss 


County of Alarnosa ) 


The foregoing Special Warranty Deed was acknowledged 


before me this /t- day of March, 1965, by J. J. Williams. 


WITNESS my hand and official seal. 


W4 - U. 
Ntary PublIc 


My commission expires:	 q 


STATE OF COLORADO )
ss 


County of Mineral ) 


The foregoing Special Warranty Deed was acknowledged 


before me this	 / day of Mh, 1965, by W.Wallace Wright. 


WITNESS my hand and official seal.


1 4-i	 7	 i '''L 


My commission expires: 	 1/







ie 
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SPECIAL WARRANTY DEED 


KNOW ALL MEN BY THESE PRESENTS that we, RALPH C. 


ELLITHORPE and PEARL M. MOODY, of the County of Rio Grande and Stat 


of Colorado, and BERNICE RAFTER, of the County of Escambia and 


State of Florida, for the consideration of ten dollars and other 


good and valuable considerations in hand paid, hereby sell and 


convey to KING SOLONONMINING CORPORATION, P. 0. Box 171, Creede, 


Colorado, all of the following described property situate in the 


King Solomon Mining District in the County of Mineral and State 


of Colorado, to-wit: 


An undivided one-half interest in and to the following 
patented mining claims and milisites, to-wit: 


Ethel Lode Mining Claim, U. S. Survey No. 7375 
Solomon Lode Mining Claim, U. S. Survey No. 6837 
Holy Moses Lode Mining Claim, U. S. Survey No. 7L77 
Cliff Lode Mining Claim, U. S. Survey No. 7L1..77. 
Holy Moses No. 3 Lode Mining Claim, U. S. Survey No. 13519 
Ethel Millsite, U. S. Survey No. l3OL9, 


together with all the dips, spurs and angles, and a1so.a11 the 


metals, ores, gold and silver-bearing quartz, rock and earth 


therein, and all the rights, privileges andfranchises thereto in-


cident, apperidant and appurtenant, or therewith usually had and 


enjoyed; and, also, all and singular the tenements, hereditaments 


apurteriances thereto belonging or in any wise appertaining, and 


the rents, issues and profits thereof; and also all the estate, r 


title and interest, property, possession, claim and demand whatso-


ever, as well in law as in equity, of the said grantors, of, in or 


to the said premises, and every part and parcel thereof, with all 


its appurtenances and warrant title to the same against all person 


claiming under the grantors. 


SIGNED, this 31st day of March, 1965. 


h.Ellithorp' 


i,	 .
Pea1 M. Moody 


I,-'	 1•"____ 
1,].	 1.1	 fT-


Bernice Rafter


t .1







.	 .


	 P. 


STATE OF COLORADO	 )
55 


County of Rio Grande ) 


Th foregoing Special Warranty Deed was acknowledged 


before me this . 7day of March, 1965, by Ralph C. Ellithorpe 


and Pearl N. Moody. 


WITNESS rny'hand and official seal. 


otary P


	


• My comm is s ion expire s:	 ¶y ?missi 


**	 - 


STATE OF FLORIDA' )
ss	 0 


County of Escambia) 


The foregoing Special Warranty Deed was acknowledged 


before me this 5	 day	 1965, by Bernice Rafter. 


WITNESS my hand and official S7 
•	


•	 Noty Public 
ythry P rc,ateafForda at Carg 


IVy CDmmsoiT Expires May 9, 1965 


	


My C orrrmls si on expires:	 y e4caz Sur.ety Co-of- N..'i'-


-2-
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ASSG!I1ENT 07 MW4GESE 


THiS AS$.LG?IENT, executed this 8m day of Ootóbir 


1964 frcis SUBLET MINING C(1IPANY (hereinafter called "k4o"), 


a Hritd partnership organised ' under the laws of ColLotadø, 


K	 St4ON MINING ORPOATION (hereinafter csThsd 


1et Mining oeçay, 
atented lode iinin; - 


-: 


•	 aiuibie con 


ider&t iu	 F	 eipt sod sufficiency of which is hoieby 


acknowledgtd ::	 igior, Assignor	 : eb'v e11, assign, 


tri t4r *	 O Assignee :thSSotiIe 


created by tat	 ow described mic5ing Lease 


Aasign	 aesus and covenants to perform all of 


Assignor. obligations under the above lea;e, and a 


hold Assignor hanni... from any c laJa or d?1o4 aid. thr-
. 4 .	 .:'	 V; 


;t
' 


I -.	 -	 ...-	 'S ./•'•	 -	 - 
£ ' 


1 
I







. 


:';	 i	 )J'.' 


1 Lc	 ILL4	 LL4kJt. Qi	 .' 


tdnta 3b01 b.2n3*q pi.iI10 .d3 oi. 
p	 e.o*


T 


• '.;:s	 :	 .r







S	 . 


Tha pro, isions baz.of *MU thur. to tt biaatft 
WI	 * biMlji€ upon tk rssptivs successor. 


Of *iia1	 wd Asa1gn 


i**t.d ths day *id sr first above 
4 \.!e	 c '


.w	 $ 


	


___________	 JiII!i: 


	


__________________ 	 .. -" . 	 ______ 	 ______ 	 irs 	 : p. -	 7 : r .I ,t	 y; 


	


o	


IL 


	


• J . r.	 i foregoing iMtrss4 V.. s.v1ø •	 . 
.0 W41	 t*y of •	 1g,	 is $i. 


a I idint, d Pi1 L	 aty, se $.',r.t$? 
$o1iia M.ning Corporation, Uis sole g.n.rs:L P*Z'1P of.


	


NI'1, •	 3a1t.4 
OOftPI j snion •1tres' 


dlIT	 .	 ..	 . 
•	 •M. 


	


.1	 •	 -.







.	 S 


I.







ASSIGNMT OF MINING LEASE 


;•. 


•	 I.


. 


THIS ASSIGNMENT, executed thi.8th day of tobsr 


t%4 trc JTISI MINING C(I4PAIY (I*reLnafter cs1144 "Mpr'), 


a 11init'd partn'rhip organized under the laws of .coiorado, 


to Kl* SOIA*10N 1LING CtRPATIC'N thereinafter called 


"Aaaignee), a Colorado corporation. 


WHEA, Assignor is the owner of the entlirs lease-


bold atata created by the follthg mining lease: 


L.*se dated December 30, 1955, from The PbUat 
Zitate Lompany to (itl't Mining Company, c'!'?' 
ing the Phoenix patitntfd lode mining cLaim, 
U.S. Survey No. 7743, wIth amendments datied 
January , 1956, March 14, 1957, June 7, 


........................p57. November
	 pter28j D59, 


-


iL1&F.rt, As&ignee desires to acquire from Assignor 


all of Aasignor' right, title and interest to said less.., 


N1, Th:,REORE, for an4i ir consideration of the 


f	 1ar ($10.00) and other good and vaLUaba can-


•id.irstion, the rceipt and .uff Lciency of which ii hereby 


ackovLeed by Assignor, Assignr d<" hereby sell, sasLgn, 


trnifer atd	 into Assigne	 tt c..hcId esta 


cr 'ea ted by t	 i	 t	 ct htd m	 .g I 


••	 ••	 .d	 ''ru. c pit rir	 I f 


I	 riJ.r iIL tt


hold Assignor harLeøs from any 1aim or dtmsnd madt hereuider. 


I
	 The pr"isione hereof shall inure to the b.Mifit 


of irod be btndin upon the r.spetive succ..sore 


,-w'j	 - _-t	 4k.) 4t? 


_ 







. _







p. 


ssstgns ot Assignor and Main.s. 


*c%Ltad the day and year first atbovi vrittup. 


otnur	 mnrn ctpaay1, s 
Colorado liultad psrtraz'1M3,p 


f 


•	 I	 _____ partner 


1W


J	 "I 


. ri., itrent vs. .okKvlid bitci a 


:, th1 ____ b,	 . 
• s. Plsldsat, and Psel L hasty, ma S.irtary if 


o1*iit *iiirig	 orporat ton, t	 aol. gerers1 psrr at 
OL	 X*I CCPP ANY a Oolorsdo united partn.rt;. 


c)ii11%i1c)rI •xpirss	 _1i4 1 •


Vru" m' haM and o:'fici*l seal. 


- -


-. -	 -. 1, 1 : tiiI	 I',. 


I	 .1	 '	 • (	 I	


': 


:'	
; 


I	 III	 is: *•	 .•	 :	 I.	 ____ 







.







I	 . 


it
MINING LD 


Th1. l:E14TURE, made this tn day of October , 


196A4., tetei 3L: MiINQ CON!&HY,	 Colredo 1i*.Lt.d 


partnership, p.rty of the first part,. an KXNG SOLOP4OI 


KINL$G CORPOWF1O', i Colorado corora 1'.n, party or th 


aecor1 part; 


WITKEJr'1 I That the ilaIG pa-ty of the firbt 


part, tor and r	 iderattor )f ue ,.un	 '1'e Dollars 


r	 . 


B	 "''1 it(	 d	 Mt	 L, 


rei1e1. rerF	 -v°r' u.Y '-i 


pre8erte dos u t'	 gitr.	 .	 •,	 ft.fl. 


forever gui	 r	 the	 r.	 e''	 Pc4 pa! t 


it: ø'cces	 •	 -	 r' •	 e	 prOptr 


51 ::J4te, ly ri	 !4	 1' Kv	 T•U!	 4L1t	 }'Lt.riatv 


in th (c'rZ	 :	 ralo 


with	 ri	 arg.t enye.	 . .i and 5irLar t1e 


-ne,entm,	 'r:1t&'røn$ ervi 8pp'- .-" r'9 hert	 eiori	 r 


1.	 i 


thereof; an 1 tH .he estate, right, it1. intereit, ol.LIJI 


aid iaa whatsoever, as weLl In law .s th equity, of th 


M14 party of the first part, or, %$r .ops •LL4 prealiss, 


&rbd ft'very part and parcel thereof ,vith the ppuranIfloeat







.	 S	 / 


-	 --.:	 -	 -	 •	 4	 --	 I







-. 4	 . 


-. :


. 


TC AL 1ND TO NDLD all and einjular, the said 


prealseis, toget)i€r with the appurtenances and priviltia 


thereto Incident, unto tne said party o' the second part, 


its auoessors and assigns torevnr0 


U WI1')CESS WHEREOF, ttti said party of the tint 


part h*s h•reznto set Its hand and seal the day and year 


tint sbov written.


1i'AJIY, a'1orado 
iP1r 


.-
1	 -•ia 1t ()r 


L-.	 -	 1'olorM-o eo1,rt 
pa'ter 


(P
'sip 


1?t AUD OOUW!'T P DENVER 


The .ru :n instiaxn waa acxrK) edi.d before 


ale thiu ___day or	 _______ l9A. by Ja..0 K. !ii 


Jr. 1 au Presideri..	 Paul B. ssty, s Secrtary t 


3o': Jr	 --	 -	 tne' of 


;P
	


—	 Wv J' *	 -"	 --. 
:--liI 


4 - a -


-







. .







.	
.


T 


M1NI* Dl]	 i 


ThIS LNDEWTURE. Ride this 8th day of Out4sr 


1944, between OUTLET PUNINC CCIlPY, a Colorado Hatted 


partnership, par of the first art, and KING $OLCPI 


KIIi. CPOkATLON, a CoIorsdo ccrporat ion, party of the 


second part; 


UITNESSETH, That th. said party of th, first pt 


fot anI in conaidermtion of the su of Ten Dollars iod 


$Ood arid vsluablc consideration, receipt whereof is hereby 


ackrow1Ledd. hMn sranted, bargained, o1d, reitsed, re 
1*l aed and ttr	 jtrc Lziuwd, iind b y r	 presents doei 


gr.nt, barain eLi, r.ise, rlesse and forever quituei.ai*, 


wto th said pity of the second part, its succ•ssrs a1 


•astjna, the following described property, situate, 1y1 


,i • d 	 14 


f	 iritr


I	 t 


in tht reci	 Yt"cra1 Cc'urty, Cc1rdd, at the pate and 


is the book set forth opposite their ns: 


24	 27 


	


JiJILr	 cm-L i*i.;i 


& '. .	 4-C	 11 


J &	 4 C	 1 912 


J	 •	 4-C	 2041







S	 .







5 


U 


.	 .


io	 24 272 


Aio#2	 4-C 1962 


gjo 4t3	 4'C 1971 


Korea	 4-C 1561 


G&t let ;k2	 4-C 1832 


atlet	 *4	 SC 372 


P.	 A.	 4P 2	 4-C ii2 


P.	 J.	 i	 5-C 


P.	 J.	 2	 5-C 191 


p.	 j ,	 3	 5-C 192 


P. J	 #4	 5-C 201 


p	 j	 #5	 5-C 202 


p.	 j.	 s-c 2:11 


p.	 j.	 #i	 s-c 222 


i'	 let $it.aeLôn TsnamZ 
t


2.	 folttng	 sribed patented 


ciaf.aa


S.	 ____ 


J.	 I.	 C. 352b 


Pgdo dtO 8O 


Ia High 


4.	
ax,. #1 


TUtIHER, vfth all tb, dips, spurs, and ain1ss, aund	 '1 
all the	 tals	 ores, gold and silver-bearing quarts,.rock	 4 
and earth therein, and all th. rights, prtvi1..s iind frms 


cisea ther.tc incident, appendant and
-r	 .. 


appurtenant	 arfl j i. ' 


had and enjoyed; and all and stnu1	 the t*. 


uJNt,	 tdttaannts and appurtenance. th'reto b.Isgia	 o







. 


*


$-	 •	 ! a 	 -:	 I 
t	 I	 rr 


41Z $# .1iw!	 tirje	 isibei!	 'F. :4" .







- 


Nor	
_-_


J


I
	 . 


in snyw:L.. ape rt Un1I, and the rents, 1 sues sad 


*11 the estate, rl4ht, title, interest, data. 


sad daupad *atsoiever, as w.l in law as in equity, Dt 


the said party of the first part, of, in or to the isid 


prsisii, and eVery part and psrel thereof, with the 


TO IAU A*D TO W)LD, a:ll and sinular, th. uld 


si$u, tOE.rthe:r with the *ppurtenanoe. tnd privilsu 


thereto incident 1 unto the said iarty ottb• a.*ond pap$1 


its swss.u.rs an ass igna for.v,r. 


1$ VI?XS WIIER, th said party of the tiit 


part ha. ruunto 8et its hand iid seal ths day mild year 


first slDoi. irrittpn,


O1LT KIIN *Afl, a $Nade 
l;Iaited partnership


I4 


I":	 .,	 .4 


- - 


STI?* OP OOWKADO 


:


s £oIeoiz* iatrit was aoknowl.4s4 betas,..


	


this	 ..ftSa of ____________, :1964, by J&ee I *4.r, jp.1,


5* Ps,iideat, and Paul L sty, a. 3.er.tsry of 


	


ix	 orat1or the sole enral partnr t O'TF IC$Ti
Oo1orato lialtad partiasrsh.tp. 


expires	 '	 n 


-	 -	 - -'







S	 .







.	 I


-: 
I	 I	


II 


•	 1?ICT ? J4CEL L1JT 


PkRTN*	 flCATE 


e un1era&ned being the eole ember' of a lSait•d 


partn.rith.ip for	 plArrnaant to the lawB of Colorado iicrb'


oartifis a. roll()wB 


1. The name of the partnership i. CUTLET fl1DII 


CCAfl * It waa rormed by air.enen dated ov.absr 35, 1O 


2. King So1oin *iaing Corporation Ms auide4 


to the Lntsr*at of all the general partners and aU the 


limited p.r'tneri! o f Ou t .1 et Kirin Company 


3. Ti pirnership W&:	 t of Otbsr 31, 


•.:	 '4 


4, £11 debt*, Ob J$UMILl or iisbiUtj4l it tie 


	


bisrp P'4 *4 !r	 4 


•	 the 8tat• of Oo1rad ie hereby 	 lied. 


$oveiibsr '	 19614 


-	 KING SOLC** XLNDIO OCR1'OIG 


H ' 


•	 .,


fr* ØJ	 S	 •	 1. 


OOU1O,	 ,	 .:	 • 


uN foregoing instrut wa. acv3jd. 	 -, 


.L	 1964, by	 j, L	 11 


J''	 as 3.oz'.tu •t


r
II iOLOIIt btJflN Cc1PCAT!c. 


IMy oauILi.sion szpire.__	 Zh4. 1I - 


Vlthss. uiy Mn and ottLoiai seal. 


•• L! 	 ,	 - 
- Notary PiIiio







.	 . 


- 


•	 -	 2







S	 .. 


ir


CTtFICA?E ?O CACJ LIMr1 


CTIICATE 


The xtr91gned being the SOIC etnber of 1 1itsI 
partnership to1 pt&rsuant to the 1&ws of Colorado breby 


ciir iti•s as to i. :w 


1. na.rre of the pLrtnerbhip t	 BLE? J$XNt 
C*PA'. It va forind by agreement dated Noveer 15, 35. 


2. 1Un Solomon Minixg CorpOration has rac..sd.4 


1th intereB l: Is ! all the gen*i partners and all the 
limited partner 3 :.t Sb let Minhr,g Company. 


3. The partnership was dis3oLve1 as of Oitob 3Ii. 


. All debts, ob]iLgat ions or liabilitiis Ct th* 
psi'thsrsbip have been paid, discharged or provided !Or 	 ( 


	


_______ ___	 ____I 


the 3tlLte of Cooracio le hereby carel1d, 


ir	 K t	 TIH' CORPcATIQI 


1 


SVA1!K OP CnJ. 


C(.V1!FY OF	 .q4:


str'irt t	 -	 :k'AI:;w1e4.d before i 
thiI	 day	 Ncvernber, 1964 b	 Jss L Jtiiz fr.	 . 


	


. Prei,1dint and	 Paul L. Dss$t	 3eCrihtar7 Of 


1UJIG 5(*St	 1G CURPORATIOti a corp)r: Qn. 


	


iir* 1•	 2	
1D	 __ 


itisia my haM ar 


	


I	 •I	 4.	 .	 .	 . 
D	 p	 -.	 . 


-.-_	 -.	 --c..'	 £	 -•.J•••	 -.--.,	 _-..	 g	 -







.	 S 


-	 -- 	 -	 -	 I	 - 


! :•'-







Docket Copy 


10/ 2 2 ____________ 800 


.':	 UILNG	 \-etNT	 __________ 120 
1: • fue,	 CLr1O	


'I


____ 10 
t	


Qpa--. 100 


-	 220 


nttt	 £a:	 - f	 I-
f1ce	 c.	 •:r.	 - :r. 


diii.;t:r4,	 L 


Cttr:i-	 -,	 :-. 


Su-
•T 


( j	 fl	 VqrH 


Gectlezen: 


In conneot.	 -1r	 xamir	 Y;	 cur	 .cccr:te,	 our auditors, rrst & 3rnct,	 -t	 ou coii	 -' the Govei'unt's contr1tt 
tQ th	 above reer D:1L	 ot-ra	 repayment o	 royaltt.s under the contrkot. 


Please reply	 itr	 '1-	 tc ist & Err	 1O1C	 Avnus, San Diego, Californta 92101, ir	 Le .r1oed	 eire1ope. 


uravery	 u1y 
I-'	 /


':.	 --v 
i'u	 . PeLty, Paruert


4tI1t3t &	 Bt 
San D1.go,	 ta. 


The status OX DAXL o:,rat lb. LDM923 at was s follows: 


Governiiet Crt:..ut tisz	 •49,670.25 
Repayme2lt c.'


	


	 921.20* 
B1anos* 


* Includes •,7b :'';'p:rit..


e d	 - 
't. :..e Acting Director 


- Cftc, 







DOCKET COPY 


A UMITED PARTSEIP
reede, Coloradc


10, 1964 


i.j1t.-i 3t-	 :	 t 
Cf: 
Wain: -.	 :. ; 


R: D?A


	


•	 --


sti'	 :	 ;'	 .yJcttt	 ent.re)


---	 oraud.tOT3 
:	 :vrrinente' can-


-


	


e rr'	 I	 • •rd Avenue, San


".5. / -.	 '.	 S.	 I 
r, Outlet	 ri-'. 


	


C	 t Mull r €, C 


SrrEt & F' 
Sax: ). 


My 3	 ••	 Vt3 8.E fo110M8 


$. 7-,)5 


• s '	 / 


Acting Director 
riT:	 lof Minerals







NG OL MON	 OOATIION 
/	 MINERAL COUCIALFILOPM 


/	 CREEDE, COLO DO	 0 RA 
/PRESIDENT	


I. L	 DIRECTORS: 
JIAN OF THE BOARD	 RECEIVED	 IV 4	 HENRY H. MUIR 
ES M. MUIR, JR.	 PAUL J. SYNDER 


PAUL B. BEATY CE PRESIDENT	 DATE	 INITIALS	 G. BASILICATO, CAPT. USN 
ENRY H. MUIR	 April 27, 19	 C. S. GREENAMYER 
ESIDENT, SECRETARY	 ?	 W. E. CROSS 
IT. TREASU R ER	 70 0 WLB. BEATY	 I 


TREASURER 
ES S. GREENAMYER 	 ".	 .	 - 


United States Department Of The I4j: 
Office Of Minerals Exploration 
Washington 25, D.C. 


Dear Sir:


nc 


Sublet MininjCompany 
Contract IDM-E923 


Please find enclosed two copies of form '1E 63. The corporation 
or Partnerships didot ship re last year. 


The.corporation has rehablitated 2,200 feet of the o1dfio1omon 
Ethel tunnel workings at the south end of our properties. These 
workings are some 400 feet deeper than the Outlet tunnel workings 
that was done with DNEA money. On April 25 the hanging wall drift 
contacted the old workings about 2,200 feet from the tunnel portal 
and on the north side of the Solomon winze and stope area. Ref. 
copy of the enclosed map. This map is a copy of a map made in the 
early 1900 l8 and to date the map has been found to be very accurate. 


The old mine maps show the last 900 feet of the tunnel to be in 
ore. Manaement has no doubt that the ore is there. At the point 
where the vein and. tunnel were contacted last Saturday we were able 
to walk for about 400 feet north in the old workings. Both the south 
and north end of the 400 foot area have, large caved area's closing 
them off but the caved material appears to be good mill dirt. The 
vein for 400 feet also appears to be excellent mill dirt but no 
assays have been taken to date. 


Assuming the old mine 
tunnel that is still 
bout l,O0 feet long. 
days what remains in 
mine maps are correct 
mill this year. This 
repay the government


maps to be correct for the last 900 feet of 
not accessable, it would mean an orejody a-
The company should know within the next 90 
the northern section of the tunnel. If the 
the company should be more than ready for a 
should make it possible for us to be able to 
loan with DMEA. 


i' 
'O\\\


Ve truly yours, 


I >i. >U4 
James M. Muir Jr. 	


/







e	 S.. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
WASHINGTON 25, D. C. 


Re: DIIEA-394O (Lead-Zinc) 
Outlet Mining Co. & 
Sublet Mining Co. 


Outlet Mine 
Mineral County, Colorado 
Contract Idm-E923 


April 15, 1964 


Mr. James M. Muir, Jr. 
367 Clinton Street 
Orange, California


Dear Sir: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty ob.I1at1on. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


-	 -	 W. R. Griswold, Chief 
Division of Minerals







Revised 32	 1• 


REESFOR INFORMATION ON CERTIFIED	 IECT 


	


p PBW	 ROYALTY AGRi 


1 bince August 31, 1962 , ha there been a change in ownership 1 	 I


lease, or sublease? If yea, please state details of the trans 
/.	 ttdñbel &djrovide a true or eined copy of the pertinent 


docunent3., unlés8 they have been provided before1	 (j o 
i c o10	 C	 or1o1i hc a vor1r 1z	 zcnt 


( ') () t: •	 to thp ore mt&1 the tocI ie'r i çootc 


	


:Vhö /t that ttuo Ztn o1oo	 11 Tw.vo
o tho poprtioci, 


2e.Stnce: August 31, 1962	 , has therebeen any product1onfrom .	 - 
the land subject to the contract?	 Yes J No 


value, and name 


	


Quantity	 Value 


If stockpiled awaiting sale ) state quantity, grade,. and 'locaion, 


Type	 Quantity .	 Estithated grade.	 Location. 


Ore	 .	 . Ton	 .	 _________ ______ 
Concen-	 - 
traes___________ Tons _________________	 ________________	 _____ 


Other	 _________	 : 


3. Since	 , has any production been transpOrted 
tbrough.	 workingsjBee	 of contract)?	 .	 Yea 0 
A. If so, state	 of material. 


Dapositiou of MateriEL	 Quantity .	 Vaque 


Submi ttød by: 


Name	 JC&tOC	 t2UZ'	 1Pltle	 fl.&ChZ.	 ____ 


Addresa /!? CIIafltOfl	 Date	 Apr'i3. 27, 964	 ____ 
oraco,cii


1 


A If so and it was 8hipped, give quantity, 
address of purchaser. 


B







o	
.	 :::,:: 


	


e	 -	 : f? I 


Re: tP.EA ;ci


- 


c.	 4	 -	 -I. Genti'er 


Ir r-.	 -	 r	 ttOr*.	 t%$t 
?.	 ':'E contrbatio 
-	


y	


7 


FleruE&	 -	 '', 3cr; te€o ), 
forr.a,	 -	 -	 r.


'e:


tr Jr. 
rt cr,	 )ritnF Cc 


I	 rter, 3inb.it	 C. 


Cr.	 I	 -	 ,.-	 . 


er-'et Crr::-toria 


	


c.:	 ;it',	 ____________' ______ 
rice	 ' -	 '49,O 


£	 t 


	


-	 George	 Jr 


tt1e Director	 ..: 


	


cc: Docket	 - 
CA & A Division	 •-t..
Acting Field Officer, Re:ion III







OFFICIAL FILE COPY 


--- -•1_I


MME Pórm.7 
('2/63)


Oranga, California 


Dear Mr. I4utr 


Thank you for your inforastive letter of 1sy 22, 1963 to Mr 
Seifridge 


Please be assured that CN baa not crossed the Creede area off 
as * poor iztvestaent. As you say, even negative reaults have 4 
value far doing future work. The xeuIts . far obtained at 
Creeds would not preclude addition*l contracts being given on. 
favorable geologic projects aeeting the present CK crteria. 


Sincerely yours, 


George rU1n1C1I Ic. 


Directer 


GCSelfridge/gla (6-6-63) 
cc to	 Director's Reading File 


Region III (2) w/ 1 cy e.a. letters5/15/63 and5/22/63 
Docket QME-6252 (denied)	 ' 
4Docket DMEA-394o 
Mr.Selfridge	 H


23263 
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PRESIDENT
CHAIRMAN OF THE BOARD 


JAMES M. MUIR, JR. 


VICE PRESIDENT 
HENRY H. MUIR 


SECRETARY
PAUL •B. BEATY 


TREASURER
CHARLES S. GREENAMYER 


Office Of Minerals Explo 
c/o Mr0 G. Seifridge 
Washington 25, D.C. 


Dear Mr. Seifridge:


DIRECTORS: 


HENRY H. MUIR 
PAUL J. SNYDER 
PAUL B. BEATY 


G. BASILICATO. CAPT. USN 


C. S. GREENAMYER 


W. E. CROSS 


22, 1963 


IE 6252 
lEA 3940 
Lm 923 


I have decided to write this letter because of my concern for the 
future of the Creede Mining District. The DMEA program has been very 
generous with us in the past although the explorationwork involved 
has not been too successful from the stand point of ore production. 


In order that my letter can be better understood, I will reminisce a 
little about the Outlet tunnel DMEA program. This work called for the 
folllwing exploration to be completed: 


1. Rehabilitate the old Outlet tunnel for a distance of 1170 feet the 
DMEA share being 6.75 per foot0 


2. Extend the Outlet tunnel to the vein a distance of 1,038 feet the 
DMEA share being 3l2.75 per foot. 


3. Drift for 2,000 feet on the vein the DMEA share being l2.75/ft. 
4. Raise 300 feet the DMEA. share being l7/ ft. 


In order to start the exploration program, the company had to build 
a dump trestle about 600 feet long and in places about 20 feet high, 
install buildings for equipment and machinery and purchase the mining 
equipment and supplies. The Outlet Mining qompany has about 33,000 
in the bank and the Sublet Mining Company 4O,0OO or a total of 7LOOQ. 
The DMEA share for the rehabilitation of the first 1170 feet of the 
tunnel totals 7,897.5O, the 1,038 feet of new 8x7 tunnel received 
l3,24O.5O or a total of 2I,i38. The company and DMEA combined then 


has a total of 94,138 invesfd in the project,. give a few dollars 
either way. 


During April 1961, Mr. Melbye a Geologist-Mining Enineer appraised 
the value of the mining equipment and buildings at $52,700. Estimat-
ing 45,OOO of this amount went into the Outlet tunnel project we can 
substract it from the 94,l38 leaving a total expenditure of 49438. 
In other words 49 9 138 rehabilitated 1170 feet of old tunnel(wh1h 
cost nearly as much per foot as the new section),cut 1,038 feet of 
new tunnel all 8x7 feet and installed about 600 feet of outside trestle. 
If we total the fooge the cost is less than 4pl8er foot and this in-
cludes all company overhead such as travel, phone calls, mine mapping 
ect. The 2,000 feet of drifting on the vein cost much less peiJoot. 
The 300 feet of raising far exeded the estiated cost per foot. All 
work being done in one raise. The raise was placed on thêoot wall 
side of the fault so that the broken up hanging wall became a major 
problem.
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The l8 er foot does not allow for the frieght paid to ship the 
equipment and supplies to Creede, the installation cost of the equip-
ment noi the expensive bridge that had to be built across East Willow 
Creek so we could move the equipment to the mine. 


When the Outlet tunnel was completed and prior to drifting for 2,000 
feet on the vein, both Partnerships had ran out of money. There were 
four General Partners operating the exploration program. Two of them 
worked at the mine and the other two were in the Navy. then the Out-
let tunnel cut the vein and showed nqpre, it becama Sorryday in-
deed. Two hundred feet out in the foot wall prior to reaching the vein, 
four new veins averaging 1 to 2eet wide were cut and although their 
assays showed very little the hanging wall of these veins clear to the 
fault was impregnated with pockets of pure galena and sphalerite cry-
tals, I should use the word vugs instead of pockets as they were small. 
An assay of the solid rhyolitin the tunnel within the last 200 feet 
of the fault, would rrn 1% lead and 1% zinc, you can imagine the excit-
ment this created as this same thing happened in the Solomon-Ethel tunnel 
many years earlier, yet they found very good ore when they hit the vein. 
The failure to find ore when the vein was contacted,up-set the four 
General Partners to the point where the whole operation became pathetic. 
One General Partner became very ill with ulcers and had to go to the 
hospital and later leave Creede to get work away from the project. The 
second General Partner lost over seven inches off his waist' line and 
and drank bottles of amphagel to keep from getting ulcers. The third 
General Partner's sugar count climbed till he was on the verge of be-
coming a diabetic and had to stay on a special diet for some years 
after the operation was completed. The forth General Partner bought 
the large economy size bottles of Rolaids and ate them as though they 
were candy. Its all a great big joke now but at that time, it was any-
thing but. 


I have gone into a little of the details in the above paragraph to 
help explain the adverse conditions that the Partnership were oper-
ated under. I have re-read some of my reports that were written to 
the DA monthly when the exploration program was being accomplished. 
The final report that I wrote is also very misleading. At the time the 
reports w	 wrote I was on active duty in thThavy and being transferred 
on TAD orders to different locations, along with the fact that I worked 
nearly a 70 hour week for the navy not to mention the time spent trying 
to raise money for the mines and keep them going. The problem of oper-
ating a mine while being some thousands of miles away and lacking the 
money to hire competent engineers to handle the program, is one that is 
hard to explain in a letter. 


Mr. Selfridge, I have heard from other geologist involved with the 
DMEA venture that you were the only geologist that was against the 


j	 exploration work in the Outlettunnel from the very beginning, that 
you had statd the Phoenix ore body would bottom and the Outlet tun-
nel had little chance of discovering ore. How riht youere. If I 
knew geology as well in 1956 as I do now, believe me the Outlet tun-
el would never have been cut. One merely needs to make a complete 


mine map of the Solomon,Ridge,Hol Moses vein and fault system with 
its present mine workings and even before the Outlet tunnel was cut
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the dead zone in the vein system sticksput like a sore thumb. When 
one sees the vein system in the Solomon-Etl tunnel swing in ore 
for nearly 3,400 feet and the Ridge tunnel staying in ore for another 
1,000 feet or more and both tunnels below the elevation of 9,450 feet' 
where the ore body has a capping over it,then checks the workings in 
the other tunnel 8lying above the elevation of 9,450 feet and showing 
little ornothing,'unlss the workings a?e very close to the srface, 
then they begin to realize something is wng. The Solomon tunnel # 1 
was cut prior and above the Solomon-Ethel tunnel and showed very litt]e 
ore, the tunnel being some 250 feet above the Solomon-Ethel. The Recov-
ery tunnel at and elevation of about 10,000 feet driftEd along the 
vein for about 750 feet and is noth of the;Solomon-Ethel tunnel workings', 
nothing but iron was foun in the vein, (yet directly below it in the 
north end of the Solomon- the]. tunnel the vein was up to 9 feet wide in 
high grade lead,zinc ore. 1 have found that the bulk of the orecomes 
from two zones along the strike of the faultsystem. The uppezone 
from the surface dojn to the elevation of l0,Q00 feet with thebulk 
of the production coming from an elevation of 10,275 feet gown to 4 10,100 feet or les0 This productive area has CiDellItn. Rhyolite • Q as the host rock along the wa3s. The lowerzone of enrichment or the 
primary zone starts at an elevation of about 9,450 feet and goes on 
down to a proven depth in the Solomon winze of 4OQjeet. This makes a 
band of known ore some 650 feet thick. The host rock along the wQlls 
is Willowcreek Rhyôlite and not the same rock that is exposed in the 
Dead Zone above. If the rock above is the true Willow Creek Rhyolite 
then it has been altered considerably and is highly silicified. 


Rather than get into too much detail about the geology of our properties 
I would recommend that you get a copy of my letter to Mr. Thomas teven 
dated May 15, 1963. I have gone into great detail to explain the geol-
ogy and different things I know in hopes that it will be of help to 
the future minIng operations in the Creede area. The main purpose of 
this letter is not to discuss geology but the future of Creede in hope 
that the OME program will be able to help mining companies trying to 
get started in the area. I have heard remarks that the government Is r 
not too happy about their last investments in Creede with theJMEA 
work and how it turned out. This up-sets me very much as I feel the 
DMEA and OME have been very helpfu in Creedand should be credited 
with solvingnuch of the areaeology making it possible for future 
mining companies to become successful. 


The D1u A money spent in the Outlet tunnel showed us that the xide 
zonextended to 1,000 feet or more om the surface and not just 
a few hundred feet as everyone believed in the past. It exposed the 
Cassino ore body and showed it lies below the Outlet tunnellevel. 
This e body was very rich but because the company did not have e-
nough capital to explore it properly and a flotation mill to separ-
ate the lead and zinc,operations ceased. The ore 60 feet below the 
Outlet tunnel level assayed much better than when it was cut in the 
tunnel. Some silverassay ran over 400 ounces to the ton. I honestly 
feel that if a deep winze had of been completed on this ore body, the 
DMEA program would ifave been a great success. 


Another thing that caused me great concern was stated by you during 
our phone conversation last month. You stated the area did not look
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very promising as far as economical mining goes because the large 
operating mine next to us had closed down because of the low metal 
markets. This mine in question has re-opened and is back in business 
Prior to it clLöing the hour wage wail.54 and 10% of that amount 	 1 
was taken back by the company do to the low metal markets. Now that 
the company has re-opened the hourly wage has been set at 4t2Q4 with 
the 10% withholding done away with. ctf the metal markets are so low 
as to cause Creede to be uneconomical to mine, how can one raise the 
hourly wage 66 per hour and spend thousands getting the mine back 
In shape for production? Another item of Interest is that when the 
metal markets were at their best Creede's production record averaged 
about 65o,000 per year but when the metal markets were the lowest in 
a decade, Creedes production climbed to about 4l,200,0O0 per year. 
It must also be remembered that when the metal markets were high,Creede 
had more companies in operation and shipping ore than when the markets 
dropped yet the production has doubled with the low markets. 


Mr. Seifridge, I am not taking the time to write this letter so that 
I can turn around and ask for a company loan. My primary obiective is 
to give people a better understanding of the Creede Mining istrict. 
I personally feel Creede has a staggering ±ture,especia11ywhen it 
comes to mining at greater depths than in the past. The government has 
spent considerable money in Creede and it would be a pity if they cross-
ed the area off as a poor Investment. 


Our company has rehabilitated about 1 ,700 feet of the old Solomon-
Ethel tunnel which places the present tunnel breast about the center 
of the old Solomon winze, The last few hundred feet of the rehabili-
tated tunnel is out in the hanging wall,as we entered the 6olomon 
stope and winzearea, we found the vein to be from 3 to 8 feet wide 
but averaging about 2 feet. The ore in the pillars of the old stope 
assayed ovr 41QQper ton but before we could mine very much of it 
the area caved.7Tl0 foot cross cut will open it up when we are ready 
but it shows the Old Timers of the area to be telling the truth and 
with very little exaggeration. They also told us that there was a 
vein spliting west from the center of the Solomon winze but although 
it ran very high in lead, no one bothered to mine it as the Solomon 
ore was much better0 Prior to closing the mine down last October, the 
last 20 feet of the tunnel cut into a very large west fault and al-
though we drifted 20 feet into its south dipping hanging wall we did 
not reach the vein itsself. The fractured zones between the hanging 
wall fractures were lined with green chioritic clay and galena was 
frozen to the rocks0 Again it would appear the Old Timers are telling 
the truth. We will know once we have the necessary capital to get the 
mine going again. 


I have decided to forward you a copy of my letter that I sent Tom 
Steven. It should save you the trouble of getting a copy of his al-
though he may send you one anyway. I hope that between the two let-
ters, many of the unsolved geological problems will be answered. 


If there is any further information that might be needed, please feel 
free to call on me, I would also appreciate any comments you may have
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concerning the letters I have enclosed. 


With best wishes, I am


S 


Vertrulyyo	 \Q 
I	 meM. uir Jr.	 / J 367	 St. 


Orange, Calif'ornia
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ainon turmet loeL 


2, The wall rocks in the dead zone are a diffaerent mineral texture than 
those found in the olononEthel tunnel, They are also hihlL llioi-
fled. and it m.y be that they are a poor host rock for o.re 


3. The 1ithüte hoc work in the dead zone of the vein system ehowe that. 
the ore wa tharo at one time but bae since been dIssolved or &lterd 
into other mineral 


4.o Could it he that the wall rock in the dead zone did. have ore throughout 
Ito strike and the glaziere altered or diaolved it? Is it a poor host 
rock that never oarrieUore in the first place? Is it a combination of' 
the cbove reaeons wnereby it had lower grade oree and the glazier' did 
manage to renove what ore was there 


Dta poet faulting along with the glaial action manage to renove the 
ore? 


The I'hoenix ore body was imj1y a sulphideenrIche& zone with 3ad 
being the prinaryonstituent and worth about tbreetiies more in value 
than the silrer at the time t was y insd. Iost Of the lead ore uasglena 
with to 7onnces of silver. The galena was in poci5t with anglesite 
and Mghor grade silver surrounding the outter cdge of the pockets4 then 
one drifted through this outter edge, the vein turned to 1iionite or hema' 
tl.te and may oven show assays up to 500 ounces of silver to the ton but 
only in seams near the edges of the pockcts, The oxidized areas betusen 
the tocL.ets of ore uere not very rich and were usually put in the dump, 
Although the bulk of the ?hoenl x re body was galena and especially rrom 
the elovatins of l0,(5 feet to 10,100 feet, théoree1o'r the 10,100 
foot level tu'ned to lead ccrbonates with very little galena present. The 
assays of lead also roppod fron 20 to 70 in the 90 foot Pheeruz uinte 
to 3 to 6 below it with the silver re m aining at about 6 ounces. 


Tb I4uraise which was 600 feet up showed there were thred.ofinate 
Splits in he vein system. A cross cut front the footwell to the hanging 
;all showed the foot tall vein with little or no value, the niddle vein 
being mostly lesd and zinc assaying about 4)15/ ton and the nanging wall 
vein assaying about 012/ ton .n lead and silver, the foot wall and hanging 
wall of the fault separate nd get further apart with depth, At the Palo 
Alto tunnel level an elevation of 10,202 feet, the walls re about 30 feet 
ex,art. At the Outlet tunnel level and elevation of 9,613 feet the ws1s 
are about 90 feet aprt, I believe they will start coming back together at 
a iuch greater depth. Although the foot wall when exposed in the 600 loot 
raise showed little or no ore, it usul1y caried s 3 Inch seem of My 
thiet quarts the total width of the veIn being about 3 Inche$ 


Torn, I know a geologist calls the splits all one vein system but In mining 
they must be treated s Ifferent veins and mined as such If one expects 
to stay in. the mIning bustns very long. I have traced the spUta both 
on the surface and In ho rnine workings et the different levels, £hey are 
very prominent spltt end ppear to persist In depth. The foot well side 
of the vein jns the hanging wall about 0O feet north of the PhQenix 
shaft and on the south side about 1,000 feet from the Phoenix shaft mak 
ing the total distance of the split lalOO feet in leni3th. The foot a1l
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July 19, 1962


!'fV	 djOO 


\Wi/1 	 .AIA.	 \.. j st" 


United states. Department ot the interior	 \..	 of 
gnU 	 8c10tfl 


Re: DM1P 3940 (Lea43. Zinc) 
Contract o. Id.m1 923 
0t1et lining Co. arid. Sublet Mining Co. (a joint venture) 
Mineral County, Colorado 


Gentlemen:	 S 


In connection with a regular audit of our records, our auditors, 
Ernst & ! rnst, have requested. that you confirm the ovcrnment's 
contribut.on and. royalty repayments r s ri June 30, 1962. 


Please ro'ly 1iruct to Ernst :.rnst, iV a (. Box 3515,	 fl )itgO 3,
California, n the cnc1osed return envelope. 


V.y ;ruly yours, 


Jrea . Muir, Jr. 
Gunral Partner, Out t I4ningCo. 


JMM*bty	 Getitral Parner, ub1et Lining Co. 


Ernst & Ernst 
San Diego, C1irnia 


On June 30, 19 G2, otatus of Qontraot	 as foflowc3: 
Oo'ternment Contributions 	 $49,67O.2 
Repaym ents by Eoyalty	 21.2Q*, 


Balance	 $48,749.05


*IncludeS 55.76 overpayment S. 


• 	


S 	 Signod..	 -	 --T-


*	 it	 S-


S


	


	 Director, Office of Minerals
Ezploratton 


July 23, 1962	
5 


cc: Docket	 S 


CA & A Division	 S







Outlet kIjj


U?FICJAL FILE COPY 
Date	 Surnotne	 Code 


• ••.	 Mtamty,Co1.otMo
ontrMt id.4ZS 


ry l ttr tatsd ia ry 3, 1962, t Jt1et t4Ln ( op$fly ;eueats4 
that tbe	 rn*nt' oritrtbutLom aM t royalty rspaysøt* u of 


e	 30, 196k, &c tb* referenced coutract be corsfir**4 to 
yC:4. 


Js of cr'eibsr 33, 4961, the etstu* o this 	 tact acOunt usa as 


Covtfliflt CQfltrLbUt&**	 $49,670.Z5 
iepayi*ent* by oyatt'	 92j.30 


xce	 $48 749.05 


i1i $92).2c	 clu4es aLa Overp$yeflt ot' 5S.76, Wb.Ch ts bc* tidrundsI 
upoa xs.tpt of n aptipvt*ts elita, tIe .praUrs s'e the eon. 
tt*ct were so advised in a letter dated Mov*t*bsr 7, 196*, with whte 
our Mtthg t'el4 ftc.r is Isavsr. CIIGrI4O, forwarded a report 
4ovring an wadtt rectew of this coetract secount. 


tftcere1y yur*, 


George Fumich, Jr 


tflireetor 


EDTalbert/ama l.8.62 


cc 
Docket 
Dtrector's 1eading File 
CA & A D.VLston 
Ac ting Field Off icer, Region III (2) 
Outlet Mining Co., Creede, Colorado


3683
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


Building 20 - Federal Center 
Denver 25, Colorado 


January 5, 1962 


Memorandum 


To:	 George C. Se if ridge, Chief 
Division of Field Operations, ONE 
Washington 25, D. C. 


From:	 Acting Field Officer, ONE, Region III 


Subject: Docket No. DNEA 3914.0 (lead-Zinc) 
Contract No. Idm-E923 
Outlet Mining Co. & Sublet Mining Co. 
(A Joint Venture) 
(Outlet mine) 
Mineral County, Colorado 


Attached is a letter from James M. Muir, Jr. reque sting that we 
advise their auditors, Ernst & Ernst, the status of the subject 
contract as of November 30, 1961. 


This royalty account has been very irregular in that there have 
been many overpayments. Will you please have our auditors reply 
to their auditors, Ernst & Ernst. 


U M.Cox
r• 


Attachment	 4:	 cop).: 


-ev 
/ Cc
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	 PRESIDENT 
CHAIRMAN OF THE BOARD 


JAMES M. MUIR. JR. 
VICE PRESIDENT 
HENRY H. MUIR 


	


/	 SECRETARY 


	


/	 PAUL B. BEATY 
TREASURER 


	


//	
CHARLES S. GREENAMYER 


United States Department of Interior 
Office of Mine Exploration 
Building 20, Federal Center 
Denver 25, Colorado


DIRECTORS: 
HENRY H. MUIR 
PAUL .1. SNYDER 
PAUL B. BEATY 
G. BASILICATO, CAPT. USN 
C. S. GREENAMYER 
W. E. CROSS 


OME 
DEPARTMENT OF THE INTERIOR 


JAN UJ 1962 


CREEDE, COLORADO 


January 3, 1962 


Attention: Mr. Hugh M. Connors 
Acting Field Officer, OIE 
Region III 


Re: Docket No. DE 3940 (Lead—Zinc) 
Contract No. Idm—E 923 
Outlet Mining Co. and Sublet Mining Co. (a joint venture) 
Mineral County, Colorado 


Dear Mr. Connors: 


In connection with a regular examination of our accounts, our auditors, 
Ernst & Ernst, desire a direct confirmation from you of the following 
information regarding the above referenced contract as of November 30, 1961: 


Government Contribution	 $49,670.25 
Royalty Payments Made	 (__889.97) 
Amount Unpaid as of November 30, 1961 $48,780.28 


The government's contribution is to be repaid on a percentage of gross 
proceeds of production sold. 


Please confirm the correctness of the above information by signing in the 
space indicated below and return this letter direct to Ernst & Ernst, P. 0. 
Box 3515, San Diego 3, California in the enclosed addressed envelope. 


Verytryyou 


James M. Muir, Jr. 
General Partner, Outlet Mi ng.Co. 


JNIM:bty	 General Partner, Sublet Mining Co. 


Ernst & Ernst 
San Diego, California 
As of November 30, 1961, Outlet Mining Company and Sublet Mining Company as 
joint venturers hadreceived $49,670.25 as a government contribution (referenced 
above) from the Defense Minerals Exploration Administration and had repaid 
$889.97 in the form of royalties.


Signed 


Title
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• RECEIVED 4OV 13 1961 


DATE INTALSr 


iUdia 20 • !dar*1 Cr*.r ,q/,j 47 
Ds*ir 25,	 rsdo 1" 7 


3 __ ___ 


1isir 7, .96I 


.	 Is	 .	 bir,	 *t 
t1.t **b. cusjj.*y aM	 blet **i* 


Cr*ed*, aoa


. ao (114'Zi*e): 
•	 CoMr*Ct	 .	 s93 : 


it1*t **t*1 co • &	 ibi.t **tsg Oo.	 • ••,•	 • 


(t*t *a.) 


i*ir )fr )Iiir 


beloaM is * OC	 ot t	 sport oS	 ys1ty 
i*bet ootr*et d*td	 , 196I coiøri*g t	 peri*& •	 ••	 • 


6, ]960, thro**gb	 tobsr	 O, 196 


You *iU st tMt $5.y6 t* tb	 at oS ovsrTs*t of 
•	 If yit . subLt *	 tc s for th*t •t 


oei,s*t Is roys] r ivfll b r.A**.a tO 


Tbizrs *ry tzgy 


E4 b 


K &n 
fl** Qtftcsr, 


]!bgtcm ZU 


ITh'Ic/im 
•	 • cc	 Chief, Division of Field Operations, OME 	 • 


E	 D	 .1bert, Acting Chief 
Contract Administration and Audit. Division 


Royalty Corres	 E923 
Chron	 •







OFFICIAL FILE COPY 


Form 7 
(10-58)


NOV 2 1961 


Meorandua 


To:	 Acting Field Off icer, Region XXX 


E. J.. Talb.rt, Acting Chief (Signed) E. D,. Tafbert 
contract Adinistrattcn and Audit. Division 


• •Subct:	 1A494O (Lead4inc) 
C*itlst $ining Co. and Sublet I4intng Co. 
IXitlet *ias 
Miscral County, Colorado 
Contract Xdw..E92 


The ertgua1 and two copies of a LLeport of loyalty R.vi.w c*vsring 
the subject coátract aze attached. XE you concur in the facts 
stated therein, please ask.. the following distribution: 


(a) Original to the Fiscal Section, Division of Ad*in. 
istrative S.r!ices, Off Lea of the Secretaty, Depart. 
.snt of the Interior, Washington 2, D. C.; 


(b) )ne copy for the Operator; and 
(c) Ons copy for your files. 


As ev24nc of your concurrence, a copy o your letter transiutting 
the copy of the rejiort to the Operator should be furnished this 
Divistoø. If for any reason you do not corcur, the originar d' 
both óopies of the report should be returned to this Division with 
your eents. 


•	 Attacheents 


EDTalbert/ama 
November 2, 1961	 •; 


Copy to: Docket ' 
Director's Reading File 


•	 CA&ADivision: 
Mr. Rothrock


•	 i3693







Form 7• 
(10-58)


OCT 2 71 


Meaor*nduc	 .	 .	 . . 


Tot	 Acting Field Officer, Region
1Q;anI	 fl Tdhir+ 


OFFICIAL FILE c04 


Dete ,. Surname	 Code 


1220 


	


)I5IJQUJ	 1i IUWIL 


Froc:	 g	 . Taibert, Acting Chef ........................ 
Contract Adainistration and A*dtt Division 


Subject: r4A494O (Lead.Zinc) . 	 .	 .	 . . 
Outlet Mining Co. sad Sublet Mining Co. 
Gitist Nine 
Mineral County, Colorado 
Citt*ct Id*-E923	 . .	 ..	 .	 . 


Tbf.s Division is preparing a Report of Royilty Review on the sub. 
ject contract. Accordingly, 7OMV subaission of an originel and one 
copy of 4E Fora 22, C*ck Sheet of ixeatning Engtüser, wUl be 
appreciated.	 ,. •.• .	 . 


It appears that tbLs project has been inactive since late 2960. If. 
this is so, pleus cake an appropriate ststsaent under Ltea 8 of t*4E 
Fora 22.	 .	 .	 . 


EDTalbert/ama 
October 26, 1961	 0	 . 	 . 


Copy to Docket 
Director's Reading File	 .. ,.	 .	 .	


'0 


A.& A Division	 .	 . :.	 . '	 .
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UNITED STATES 
DEPARTMENT OF THE INTERI 


OFFICE OF MINERALS EXPLORATIOI 
2211. New Customhouse 
Denver 2, Colorado 


July 8, 1959 


a,


OFFICIAL FILE COPY
O.M.E. 


C ECEIVEE JUL 18 1959 
N 


ThAT	 INITIALS	 C()ii 
7-1 _____ ___ 


?/	 __ 
7/' K	 .. .-. 
.7-i	 _.LO_ 
.2-2	 ,ç:L 


Memorandum 


To:	 Chairman, Operating Committee, OME


?rom:	 OME Field Team, Region III 


Subject: Docket DMEA 391.1.0 (Lead-Zinc) Contract Idm-E923, Outlet Mining 
Company and Sublet Mining Company, a Joint Venture (Outlet 
mine) Mineral County, Colorado — FINAL SUMMARY REPORT 


The original and two copies of a Final Engineering and Geologic 
Report by the OME field examiners were forwarded by memorandum of May 27, 
1959, and the original and one copy of the Operator's final report were 
forwarded by memorandum of April 2, 1959. 


The contract was terminated before completion of all work origi-
nally provided for by Termination Agreement dated May 15, 1959, which was 
made effective January 15, 1959. 


Final payment to the Operator was processed by this office 
July 8, 1959, in conformance with the Report of Review of reported project 
costs by the Contract Administration and Audit Division, ONE, dated 
June 22, 1959. 


The exploration work completed consisted of 1156 feet of adit 
rehabilitation, 1036 feet of crosscutting, 1802 feet of drifting, 208.5 
feet of crosscut and drift timbering, 300 feet of raising, and the analysis 
of 14.1 samples for lead-zinc-silver content; all at a total accepted cost 
of $99,31i.0,50, toward which the Government contributed 50 percent or 
$li.9,670.25.


The exploration work in itself did not result in the discovery 
or development of a significant quantity of lead-zinc ore; however, the 
work provides access to a considerable quantity of ore on upper levels of 
the mine, which when mined, will be transported through the DMEA workings. - 
Therefore, the Termination Agreement dated May 15, 1959, executed by the 
Operator and the Government, contains provisions for .the payment of royalty 
to the Government on production in the same manner as if the property had 
been certified as a discovery or development in the manner prescribed by 
the contract.	 - . 


1G?Xø,ød by --.,..	 /. W. Townsend 
'J W'JRA1'INQ COMMITT 


J -/ 7- __	 . ,. 
. (date).	 .	 E. N. Hars	 n


; i 
.1 -•-.
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UNITED STATES 


DEPARTMENT OF THE INTERI 
OFFICE OF MINERALS EXPLORATION 


22 New Customhouse 
Denver 2, Colorado 


May 27, 1959 


Memorandum 


To:	 Chairman, Operating Committee, OME 


From:	 Executive Officer, OME Field Team, Region III 


Subject: Docket DMEA 39 O (Lead-Zinc) Contract Idm-E923, Outlet Mining 
Company and Sublet Mining Company, a joint venture (Outlet 
mine) Mineral County, Colorado 


Enclosed are the original and two copies of a Final Engineer-
ing and Geologic Report dated May 22, 1959, by F. B. Moore, Geologist, 
Geological Survey and. E. W. Buel, Mining Engineer, Bureau of Mines, 
pertaining to operations under the subject contract. 


A pseudo-certification is contained in the Termination / 
Agreement, which is in the hands of the Operator for signature. 7 


The Field Team's Final Summary Report will be forwarded when 
all matters prerecjuiite to closing the account have been resolved. 


Enclosures 


Reviewed by
OM OPERATING COMi4ITTEE 


$-5-7 
(date)
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UNITED STATES
DEPARTMENT, OF THE INTERIOR 


FRED A. SEATON, SECRETARY 


OFFICE OF MINERALS EXPLORATION 
REGION III


OFFICIAL FILE COPY
O.M.E.


RECEIVED JUN 1 1959 
DATE flN1TTALS I COL 


rJ


I-3iTj 


tj 


flEPARTMFNr m T-F Ir'-rERI0R 


MAY21 1959 
c.L R..i'	 (Ii 


[ONVER9 COLORADO 
DMEA 391i0 


Contract. Idin-E 923 


Outlet Mining Conxpany and.
Sublet Mining Company 


Outlet mine 


Mineral County, Colorado 


Lead-Zinc 


Final Engineering and Geologic Report 


by 


F. B. Moore, Geologist	 .	 E. W. Buel, Mining Engineer 
Geological Survey	 Bureau of Mines 


Reviewed y 
OPERATIU CC1MTT 


May 22, 1959


/1 
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DMEA 391j.O


Contract Idm-E 923 


OUTLET MINING COMPANY AND
SUBLET MINING COMPANY


OUTTE MINE 
MINERAL COUNTY, COLORADO 


INTRODUCTION AND SUMMARY 


Outlet Mining Company and Sublet Mining Company, a joint venture 


of Creede, Colorado, applied August 1, 1955, for DMEA assistance to ex-


plore for lead and zinc at the Outlet mine, secs. 7, 18, and 19, T. 42 N., 


R. 1 E., NNPM, Mineral County, Colorado. The applicant proposed to extend 


an existing crosscut adit about 1,000 feet to the 11o1y Moses vein, to 


drift a total of 3,000 feet on the vein, and to raise 300 feet at a point 


below old workin€s. 


Following field examination and approval by C. M . Harrer, Bureau of 


Mines, and R. U. King, Geological Survey, a contract allowing all but 


1,000 feet of drifting was signed on February 23, 19.56. Work under the 


contract was to start March 15, 1956, and be completed by February 15, 


1958. The completion date was later extended by Amendment No. 1 to 


January 15, 1959 . Total cost of the project was $108,506.00 with Govern-


ment participation not to exceed $5li.,253.00. 


In the area explored by D1€A no significant ore bodies were dis-


covered. However, pseudo-certification is recommended because ore 


currentlyeing mined was made accessible largely as a result of DMEA 


exploration.
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WORK COMPLETED 


Work under the contract began on March 1, 1956, and was terminated 


effective January 15, 1959, the expiration date of the contract. 


The accepted work completed under the contract included 1,156 feet 


of rehabilitation and enlargement of adit, 2,838 feet of drift and 


crosscut, 300 feet of raise, 208.5 feet of timbered workings, and chemi-


cal analysis of 1i samples. Further details relating to the costs of 


the work units are given in Table 1. The total cost of the accepted 


work is $99,311.0 .50 , Government participation 50 percent, or $14.9,670.25, 


subject to a final audit by the Contract Administration and Audit Divi-


sion, OME.


RESULTS OF EXPLORATION 


The exploration target was the Holy Moses vein which follows the 


Solomon-Ridge fault • The fault, a strong, northerly-trending structure, 


cuts Tertiary volcanic rocks for a known distance of over 2 miles. Mines 


from which considerable production has been achieved a short distance 


both north. and south of the target area are at elevations 550 and 250 


feet higher. Farther to the south at . the Ethel and Ridge mines, the 


most productive parts of the vein were below creek level at elevations 


several hundred feet lower. The country rocks in the immediate target 


area are the Willow Creek rhyolite, the more favorable rock, and the 


Phoenix Park latite (fig. 3).


2
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H: : 	 . 
The main crosscut adit was extended 1,036 feet and cut the Holy 


Mose.s vein at 986 feet. Drifting to the north totalled 82i feet of 


which 763 feet were under DMEA contract; drifting to the south totalled 


1 ,039 feet all under DMEA contract. A 300-foot raise was also driven 


from the north drift under the contract. The operator, in addition, 


drove crosscuts from both drifts and from the top of the DMEA raise and 


is currently mining from a company raise which is essentially an upward 


extension of the DMEA raise (fig. Ii). Several long holes were drilled 


by the operator to test for hanging (West) wall structures. 


The results of exploration were disappointing. The Holy Moses 


(Solomon-Ridge) structure is generally strong except at the north end 


of the exploration area • In the ground explored the footwall structure 


is weakly mineralized or barren. Near the southern end of the south 


drift, a cross fault displaces the vein and it is possible that the 


drif beyond the cross fault did. notfollow the main structure. Where 


cut by the main crosscut and for several hundred feet both north and 


south, it is ii. to 10 feet wide. The average dip of the vein is about 


70° west. Numerous splits leave the vein, especially on the hanging 


wall side. One strong split was cut near the face of the main crosscut 


and in the crosscut west from the north drift. It was 5 to 6 feet wide 


but barren at both places. 


The vein material is generally oxidized and consists of gouge, 


breccia, limonite, secondary lead and. lesser zinc minerals, and, in 


places, quartz. In the north drift from 130 to 320 feet from the main 


crosscut lead and Zinc sulfides were encountered. Some ore was mined 


1.
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from a short (about 20 feet) winze, but a short raise showed that the 


ore pinched out slightly above the level. Records of shipments from 


the winze show that the ore contained from 1 to 6 percent lead, 1/2 per-


cent zinc, 1-1/2 percent copper and from 10 to 90 ounces silver per ton. 


Small (1- to 3-ton) shipments of hand sorted ore contained from 25 to 


57 percent lead, 3 to 13 percent zinc, and 1-1/2 to 6 ounces silver per 


ton. The fact that the hand sorted high lead ore was low in silver in,, 


contrast to the mine run ore low in lead and high in silver suggests 


that the silver is of secondary origin. A total of about 80 tons was 


shipped and at the time of the final examination it appeared that most 


of the minable ore had been removed from the mine area. To the south 


near the cross fault a hanging wall split 1 to 3 feet wide contains 


abundant marcasite but little in valuable minerals. 


Reserves of ore discovered y DMEA exploration are limited to the '-


winze area in the north drift and totaless than 600 tons. Estimated 


grade of the ore is 2-1/2 percent lead, 1/2 percent zinc, 1-1/2 percent 


copper, and 5 to 10 ounces silver per ton. Ore currently being mined 


above the DMEA raise is from a downward extension of the Palo Alto ore 


body. Access to this area was made possible by DMEA exploration. 


V 
CONCLUSIONS AND REC0MMENDATI0NS 


The Holy Moses vein, where exposed by DMEA workings under Contract_.. 


Idm-E 923, was weakly mineralized or barren. It is possible that the 


exp1orationmay have been toodeep in this section of the vein, as nearby 


mines on the vein both north and. south contained good ore at higher 


elevations.
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Despite the operator's claims that the wrong vein was explored, 


the field examiners believe that the workings are on the main or footwafl 


structure. The one prominent split from the main vein into the hanging 


wall was also explored in three places. There is no evidence of a 


separate, parallel vein on the west or hanging wall side of the struc-


tures explored. 


Reserves of ore, other than those in a downward extension of the 


Palo Alto ore body currently being mined, are negligible. The possibility 


exists that ore other than the Palo Alto ore body may occur at elevations 


above the DA workings. 


The DMEA workings have adequately explored a section of the Holy 


Moses vein at the 9600-foot level. However, further exploration of this 


section at higher elevations may be warranted. 


A pseudo-certification is recommended because the ore body currently 


being mined contains, according to the operator, a considerable tonnage 


of smelting ore. This ore was made accessible largely as a result of 


DMEA exploration.


6







FIGURE 2 - CLAIM AND EXPLORATION MAP, OUTLET-SUBLET MINING GO. (OUTLET MINE), M1NERALGOUNTY, COLO. DMEA 3940,CONTRACT Idm-E923.	 I
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rFICL4L FILE COfl
[Dtte	 Surname	 CO] 
L1i	 c-	 12201 7


	 0 
(io 58)


•JUN 291959. 


To:	 1* X34 T. Finch, G A*litor 


	


1) TIbOt Acting	
(Signed) E. 0. Talbert 


Cm*ct Adatnistration *1)4 Ajt Didiioit 


Sbjsctz. Dockt N.	 A.39h0 (1s.Zin) 
OU*% itning Co.	 SUb3jSt Ening Co. 
Contract	 Xd923 


!our Reo of 1ZØTj on Uio stbeot contract is *cCept4b3a 


and nor*3 distribution to stithorised, 


EflTalbert/arna 
June 29 ' 1959 


Copy to: Docket 
Director's Reading File 
CJ & A Division
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MAY 15 1959 


cuttY Off01!, O Yield ?.ai, &.gion III TO& 


>0


OFFICIAL FILE COPY 


I!1TT -ii


Frontt	 Cbairasn, Operating Coittt*e, 


Subjects Docb*t No. )&au.391* (L.ad4inc) 
Outlet 1ining Cospa*y & Sthlet )tioia Cozpa 
Outlst Mi. 


ti*r*l County, Colorado 
Contract No. idrn423 


with refet:ics to youz' iiiorai4u of ita.y 6, l99, we ars 
enclosixg the origna1 and four copies of * proposed T.raiziation. 
kgreeint (2 pages) tox' tha cited contract, whid hays been signed 
by the icting Director for tM everniat. Also enclosed re two 
extra copiz for the ue of ihe tield 1eaa. 


if the. cgrnt c'ots with yor 	 ovai,	 jr present 
it to the partor fr ctrovzl wd aiture cn, wea cletad, 
diatr.bito au the	 a the wl uznnr. tLorsa, aad if 
an.y proposed ejrc shei1 Le eit yow delejjtod tority, all 
eoøis oi1d be 3i4r1ed to 1Q with oi1r 


Erlosaros 


(sgd.) C. 
ther, Burau Of hs 


Thor R. KiI1sgaar
Mñer, Oological Survsy


/"	 George C. Seifridge 


WRGriswold/er 5-124...59 
Copy to: Docket& 


-ir Read File 
Op . Connnittee 
Mr. Bishop, USB1'1 
Mr. Kiilsgaard, USGS 
Chron;


Is 3 68 3 







UNITED STATES 
DARTMENT OF THE INTERIO 
OFFICE OF MINERALS EXPLORATION 


2211. New Customhouse 
Denver 2, Colorado 


May 6, 1959 


AIRMAIL 


Memorandum 


To:	 Chairman, Operating Coimnittee, ONE 


From:	 Executive Officer, ONE Field Team, Region III 


Subject: Docket No. It1EA 3911.0 (Lead-ZInc) Contract Idm-E923, 
Outlet Mining Co. & Sublet Mining Co., A JQint Venture, 
(Outlet mine) Mineral County, Colorado 


In reference to your memorandum of April 22, 1959, we will 
appreciate.advice as soon as your decision is reached as to the method 
to be Used. to accomplish terminatIOn Of the subject coátract, whether 
by formnaItermnination agreement, un±làtéral by notice to the Operator, 
termination due to failure Of Operator to complete the work by date 
fixed in Jniendment No. 1, or by other means. 


The joint final engineering and geologic report by the ONE 
field examiners is completed, in rough draft, but cannot 'be typed in 
final form until we are advised of the method of termination to be 
used.


W.TosenLT







OFFICIAL FILE COPY 


I Date 


Nay 6, 1959 


Memorandum for the Docket 


From:


	


	 J. W. A].t, Mining Engineer, Division of 
Base Metals 


Subject: Justification for Termination Agreement for Docket No. 
DJEA..39l4O, Uutlet Mining Co. and Sublet Mining Co., 
uutlet Mine, Mineral County, Colorado, Contract No. .dm-E923, 
Lead-Zinc. 


Work under the cited project consisted of work under Stages 
I and II of the contract. 


Stage I work consisted of: 


Rehabilitating and enlarging the Outlet Adit 
1,156 feet $]3A50/fti. 	 $i5,6o6.00. 


Crosscutting to cut the Holy 1*ses vein and 
drifting in both direction along the vein 
2,000 feet ® $25.50/ft.	 .	 51,000.00 


Timbering, 132.5 feet $5.00/ft.	 662.50 
Assays, 9 © $3.00/each	 .	 27.00 


Total Cost Stage I	 .	 $67,295.5o* 


Stage II workconsisted of: 


Drifting 838 feet @$25.50/ft.	 .	 $21,369.00 
Timbering 76 feet © $5.00/ft.	 .	 380.00 
Raising 300 feet @ $3Li.00/ft. 	 .	 10,200.00 
Lsseys, 32 $3.00/each	 .	 -- 96.00 


Total Cost Stage II	 .	 .	 $32,0145.00* 
Total Cost of the Project	 $99,3L0.50* 


* Subject to final audit. 


The Adit crosscut was extinded 1,036 feet, the north drift was 
driven 799 feet but the Field Team disallowed 36 feet of this amount of 
drifting and the south drift is 1,039 feet in length. A 300-foot raise 
was driven about 130 feet from the face of the north drift.


1i3683







The south drift for most of its length follows a well 
defined structure which contains considerable zuarcasite but almost 
no valuable sulphide minerals. The highest sapple from the south 
drift contaird 1.3 per cent lead, 0.6 per cent zinc and 1.60 ounces 
of silver per ton. Noore reserves are calculated froinihe south 
drift.


The north drift follows a structure which is . well defined 
at the main crosscut, but northward becomes increasingJ less well 
defined. At a point about 130 feet north of the crosscut vein material 
containg lead and zinc, principally as suiphides, was encountered in 
the drift and this material extended to a point about 320 feet north 
of the crosscut. Some ore was mined from a short winze below the level 
but a short raise proved the ore pinched out slightly above the level. 
Records of diipments from the winze show that the ore as mined contained 
from 1 to 6 per cent lead, 1/2 per cent zinc, 1 t/2 per cent copper and 
from 10 to 90 ounces of silver per ton. Szna]l (1 to 3) shipments of hand 
sorted ore'contained from 25 to 57 per cent lead, 3 to 1,3 per cent zinc and 
1 1/2 to 6 ounces silver per ton. At the tinB the Field Team made their 
final examination of the property no mining was being done and it appeared 
that most of the ininable ore had been removed from the winze. 


The Field Team estimate that a block of ore in the winze 
area would contain about 800 tons of material of which 200 tons has 
been mined. The grade of the reserve block is estimated to be 2 1/2 
per àent lead, 1/2 per cent zinc, 3. 1/2 per cent copper and 5 to 10 
ounces of silver per ton. 


The 300-foot raise, tout 130 from the face of the north drift 
exposed no ore. The Operator at his own expense is extending this raise 
to reach the area of the old Palo Alto workings. 


With the results as stated above, we concur with the Field 
Team, that the project be terminated with a "pseudo-certification" 
contained in the agreement.


W. Alt 
MAlt/er, 
CC: Docket 
Dir R ad File 
Chron
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I Dete I Surname	 I Code 1 
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May 6, l99 


Miorandwa 


To:	 Aociate Solicitor, Divisioi of Mineals srce 


Proms	 Chief, LiVl$Lon of 8a80 )etals 


Suhject: Docket No. 4ki.39hO (Lead.u.Zinc) 
uutlet Nining Coiany an Sublet Mining Compazr 
Outlet ?tL2 
Hine ..ai Count, Colorado 
Contract No. Id*'E923 


Will you kindly prepare a Thrmination Agreeient for the 


cited project along the Urns of the attached rough draft. 


WQ 


W. i. Gri8wcld 


WRO/er 
cc; Docket 


ir Read File 
Chron.
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TEM4(ATION AQI*Et4NT	 1' 


It is agreed this	 ..	 ...	 L959, tween 


the United St.tes of Az'ca thg thrgb the Departrnent of he Inttor, 


Oft&Ce of Jitherale E.loration., hereinafter called	 Gont, ax 


'ut1et Mining Co. and Sublet Mining Co. a joint enture 1 hereiaftsr OUd 


the 1 Operatoz $$ , parties to that certain Exploration izject CQII'aCt No. 


IdàE923 (Docket No. EA..39tO), dated ebivary 23, 1956, hereinafter cal2.d\ 


the Contracttt , that: 


2. Effective January 15, 1959, the Contract and all o1gatione 


of the parties thereunder, except as otherwise herein eressIy proidsd, 


shall be and are hereby terminated. 


2. The overnment shall not contribute to any fixed unit oete 


of work, other than assaya, perforned after January 15, 1959.	 5 


3. The Qperator shall pr'omtiy perform all winding.up and 


sett1enant aciona provided for in the Contracts including the z'endsz'ig 


of	 final account.	 S 


4.. U rights of the Ooveri. nt respecting certification of 


discovery or developnxrnt, percentage royalt7 and liens to secure the 


paynant thereof, reports (including preservation of the Opeztor's p.code), 


accounts, audits, and the riit to recover any opaynnt, are hereby 


preserved.	 .	 .	
S







f 


.. The Operator, as principal if the Operator is the producer, 


or as surety if the Operator is not the producer, shall pay to the Qoverri-


sent the rqyalty on production provided for in the Contract, in the sams 


manner and anount, and for the sante period, and subject to the eanø 


coritione provided in t he Contract, a if certification of discovery or 


dsvelopiisnt had been made, s ucb certification b sing hereby waived by the 


Operator.


6. The ,erator hereby releases axrl agrees to save the Qovern... 


nt harmless from all claims or demands under or arising out of d 


Contract, elcept as otherwise provided in this Termination Agresire.nt. 


IN WITNESS WHIREOF, these parties have executed thiø agreement 


as of the day *md year first above. vritten. 


TUE UNITED STATES OF ACA 


•	 By	 1• 


Director, Office of Minerals 
Exploration 


QUTLT (NXNO CO.


- 


SUBLET MNIN(1 Cd.. 


title
I J *J L LI-
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UNITED STATES 
DEPARTMENT OF THEINTERIO 


OFFICE OF MINERALS EXPLORATION 


2214. New Customhouse
Denver 2, Colorado
April 30, 1959


OFFICIAL FILE COPY
O.M.E. 


RECEIVED MAY 4 1959 
TTINITIALTc0D 


2-o 
$- IC7Th 


Memorandum 


To:	 Chairman, Operating Committee, ONE 


From:	 Acting Executive Officer, ONE Field Team, Region III 


Subject: Docket No. DMEA. 3914.0 (Lead-Zinc) Contract Idm-E923, 
Outlet Mining Company & Sublet Mining Co., (Outlet mine) 
Mineral County, Colorado 


Enclosed are the original and three copies of a letter 
from the subject Operator, dated April 26, 1959, with attached map 
and assay data, which contains additional information pertinent to 
the matter of certification of the project as a discovery or develop-
ment.


Regarding the Operator's inference that part or' all of 
the project exploration work was performed on the wrongult, please 
refer to the discussion regarding the "right s' and !ttj.ongtl faults 
contained in a joint memorandum by the.OME field examiners, dated 
April 10, 1959, copies of which were forwarded to you with our memo-
randum of April 114., 1959. 


The Operator has extended the raise which wü drIven under 
the contract, to connect with the old workings above, and has en-
countered ore of minable grade. As the ore was made accessible mainly 
as the result of work under the contract, we reiterate our recornmenda-
tion that the project be certified as a discovery or development. 


The two extra copies of the Operator's letter, and attached 
map and assay data are for incorporation with your copies of the Opera-
tor's final report.


E. N. Harshmnan 


Enclosures
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OUTLET NUMNO COMIPAINY 
A LIMITED PARTNERSHIP	


- ''TERI0R 


CREEDE, COLORADO	
APR2 199 


26 ADril l9 9 UtFICIAL FILE COPY 
O.M.E. 


J.W. Town8end L'	 .	 RECEIVED MAY 4 1959 
Excutive Officer	 DATE IMTJALS	 b OM Field Team, Region III	 _____ ________ ____ 
Roçm 224 New Customhouse.	 ______ ________ _____ 
Denver 2, Colorado 


•Rference: DMEA Contract 1DM - E923 Docket 3940 J	 7,iri	 ____ 
Reference: Outlet Mining Company letter dated 30 March 1959,	 ______ 


requesting a hearing. 	 _____ _______ _____ 
I 


Dear Mr. Townsend: 


The Phoenix raise has been completed on our property and 
I have enclosed a profile map with assay sheets for the upper 
part of the raise. This profile map shows two veins with three 
faults. The middle and west veins are the Phoenix extention 
and. the raise on the west fault has connected with the bottom 
of .# 1 winze in the Phoenix. This wine is about 60 feet south 
of the Palo Alto adit. 


With the raise being completed we know for sure the800 
feet of drifting north on the vein from the Outlet adit Is on 
th wrong fault andvIn. This aláo means the raIs&for the 
first 300 feet up is on the wrong fault. It could mean the 1201 
feet . of drifting south is on the wrongault but we still di't 
have procf. In my letter dated 30 March I stated the west fault 
could be 200 or more feet west but it appears from the informa-
tion leanned In completing the Phoenix raise that I am mistaken. 
There. is still another fault west as we could tell in the Cassino 
crosscut. The walls were broken and the rock is covered with 
limonite and hemitite. It must still be another fault and vein 
system that noone has ever mined. 


By the time you get this letter the Outlet should be ship-
ping from the raise as the assays are all smeltor ore. On the 
assay sheets there are cuts and grabs. The cut is on the vein 
while the grab is everything after a round has been pulled. The 
grabs are lower than the cuts as the raise was almost 2 times 
widr than the vejn. Although the assays are not .very lTfgh it 
doesn't mean too much as the upper workings directly above this 
area was. not to productive. All the ore came from the south slae 


. with. a few cars from the north. A new smeltor schedule has lowered 
the cost of smelting to the point that al.l the ore left behind 
In theupper workings will ship without milling. 


A crosscut should be run at the Outlet adit level about 140 
feet south of the ra±se. It should cut the middle and west falts 
t a point: where they both join and come south as one. It will be 


most interesting to see the results. If the Phoenix ore body did 
not bottom out we would put on quite a show.
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4 .	 . 


OUTUT MIIMNG COMPANY 
A LIMITED PARTNERSHIP 


CREEDE, COLORADO 


2 
I have not heard from the hearing I requested and hope 


this information will help in decidng the final results. 
If there is anyother information that you need please feel 
free to request it.


Your truly, 


I James M. Muir Jr.
General Partner
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,; S	 UMTED STATES 
DEPARTMENT OF THE llNTEROR 


OFFICE OF MINERALS EXPLORATION
WASHINGTON 2, D. C.


''	 .k.	 S 


APR2 
R EGDQN IL 


DENVER CLQ 


Tc	 Ex3cutive Officer, OME Field Teani, Region III 


Fro	 Chairman, Operating Committee 


ubject Docket No. DNEA139l4O (LeadZinc) 
Outlet Mining Company & Sublet Mining Company 
Qitlet Ine 
Mineral County, Colorado 
Contract No. IdE923 


This i in reference to your memorandum of April ]J, 
l9!9 regarding pymsnt to the Operator for 50 feet of cross.. 
cutting. according to the terms of the contract costs cannot 
be allowed for this crosscutting. The only crosscutting that 
can be allowed is that of Stags I, item 2. ?lease advise the 
Operator regarding the disallowance for payrt of any cross 
cutting which was not done imder the terms of the contract. 


In regards to terminating the contr.ct unilaterally 
with a "pseudo.certification, this cannot be done. Bsfore 
terminating the contract, we will wait for your reply to our 
nentorandum of April 114, 1959.


APR 22 is 


Me norandun 


OFF/C/_ 


RECiEI VE. O. 4. 


MAY
:59 


LROVD:







UNITED STATES 
DEPARTMENT OF THE INT 


OFFICE OF MINERALS EXPLORA 


2211. New Customhouse 
Denver 2, Colorado 


April 23, 1959 


Chairman, Operating Committee, 0J 


V


Memorandum 


/J. W. Tomsend


Prom:	 Excutive Officer, OME Field Team, Region III 


Subject: Docket No. DNEA 3911.0 (Lead-Zinc) Contract Idin-E923, 
Outlet Mining Co. and.Sub1et Miiing Co., (outlet mine) 
Mineral County, Colorado 


In reference to your request by letter of April 111., 1959, 
and suppleirienting our recommendations by memorandum of April 111., 
1959, enclosed are the original and two copies of a joint memorandum 
dated April 22, 1959, by E. W. Buel, Mining Engineer, and E. N. 
Harshrnan, Geologist, Geological Survey, and member ONE Field Team, 
Region III, relative to certification of the subject contract as 


r'(TYT (' t	 tI1







V
IN REPLY REFER TO: 


UNITED STATES 
2	 DEPARTMENT OF THE INTERIOR 	 QMF 


GEOLOGICAL SURVEY	 DEPARTMENT. OF THE NTERJOR 


Office of Minerals Exploration
L'lJN HI 


°	 OFFICIAL FILE COPY 


April 2 1959 0. M. E. 
RCEIVEC PR 27 1959 
DATE INiT1ALS _____ 


Memorandum	 ______ ________ ____ 


To:	 Executive Officer, OME Field Team, Region :11 


From:	 E. W. Buel 
E. N. Harshinan	 _____ _______ ____ 


Subject: DMEIA Docket 391O (Leadu..zinc) Contract 1dm- 9&), (utlet 
Mining Company and Sublet Mining Company (it1et-t me) 
Mineral County, Colorado 


In a memorandum of April iii, 1959, the Acting Chairman, 


Operating Committee, OME, requests data on the ore reserves resulting 


from exploration under the subject contract. Since the Government's 


final report on the project has not been completed there follows a 


summary of the results of the exploration for use in possible certifi .


-cation of the project. 


In spite of the references in the operator's final report 


to the numerous ore bodies, the millions of dollars of ore reserves, 


the milling-grade ore etc., the unfortunate truth is that the explora.. 


tion program resulted in the discovery of almost negligible ore 


reserves. The main crosscut was driven in rhyolitic volcanic rocks 


as were the north and south drifts. The main crosscut is barren even 


/	 where it cuts the Holy Moses vein zone.
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The south drift for most of its length follows a well 


defIned structure which contains considerable marcasite but almost 


no valuable sulfide minerals. The highest sample from the south 


drift contained 1.3 percent lead, 0.6 percent zinc, and 1.60 ounces 


of silver per ton. No ore reserves are calculated for the south - ................... 	 -'.. 


drift.


The north drift follows a structure which is well defined 


at the main crosscut but northward becomes increasingly less well 


defined. At a point about 130 feet north of the crosscut vein material 


containing lead and zinc, principally as sulfides, was encountered in 


the drift, and this material extended to a point about 320 feet north 


of the crosscut (fig. 1). Some ore was mined from a short winze 


below the level but a short raise proved the ore pinched out slightly 
above the level. Records of shipments from the winze show that the 


ore as mined contain9d from 1 to 6 percent lead, 1/2 percent zinc, 


1.1/2 percent copper and from 10 to 90 ounces of silver per ton. 


Small (1 to 3 ton) shipments of hand sorted ore contained from 25 to 


57 percent lead, 3 to 13 percent zinc, and 1-1/2 to 6 ounces silver 


per ton. The fact that the hand sorted high lead ore was low in 


silver in contrast to the mine run ore low in lead and high in silver 


suggests that the silver is of secondary origin. 


Although the ore was mined in widths up to 6 feet the 


valuable minerals were contained in several narrow veinlets, or in
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small pods separated by barren vein material. About 80 tons$was 


shipped, comprising 70 tons of mine run and 10 tons of hand sorted 


ore • At the time of the final examination no mining was being done 


and it appeared that most of the minable ore had been removed from 


the winze area. 


Assuming that the ore does not extend above the level, as 


shown in the raise, and that it extends 25 feet below the level, as 


shown in the winze, a reserve block 190 feet by 25 feet by 2 feet 


wide may be defined. This block would contain about 800 tons of 	
¼ 


material of which approximately 200 tons has been mined in the winze 


area. The grade of the reserve block is estimated to be 2-1/2 percent 


lead, 1/2 percent zinc, 1-1/2 percent copper, and 5 to 10 ounces silver 


per ton. The actual minable ore in the block may be much less than 


calculated. 


A 300-foot raise, about 130 feet from the face of the north 


drift, was driven under Stage II of the contract. No ore was exposed. 


On the basis of the above reserves certification of a dis-


covery does not appear to be warranted. However the operator at his 


expense is extending the DMEA raise to reach the area of the old Palo 


Alto workings (fig. 1) where, according to him, thousands of tons of 


ore were left on and below the lowest level. These workings are not 


accessible but production records indicate that in the years 1952-55 


the operator shipped over 9,000 tons of oxidized lead ore from them. 


This ore contained 10 to 20 percent lead and about 10 ounces of 


silver per ton.







. 


Although the ore reserves resulting from DMEA exploration 


are meager it appears that a significant production may result from 


ore made accessible by the DMEA workings and extensions of them. 


Protection of the Government's investment is recommended, possibly 


by a	 contained in the termination agreement. 


aJ 
E. W. Buel 


E. N. Hersbñian
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)ØWDlfldUflt 


To:	 x3cutive ffic.r, O1 iM1d	 Region UI 


MME Form 7 


(10-58)


flFPT1TAF. FIIF (Y?PV 


•rIT P1 J.T1t


-


fagd.) G. w:1 IOSOph!on 


r, aueau of M'a 


oi ., Kiilga


JWA1t/er 11j21/59 
Copy to: Docket> 


Dir iead File 
Op. CorwitLttee 
Mr. Bishop, USB1I 
Mr. Kiiisgaard, USGS 
Chron,


rorn:	 Chairna.A Operding Coaittee 


Z ubject* Docket No. D).39G (Lead'.Zine) 
Outlet Mining Coaiy & 5ublat Mining Coany 
Outlet flit*e 
anez'al County, Colorado 
Contact No'. id*..I23 


This is in reference to your or'*adua of April 21k, 
I99, regarding patyint to the Operator for O feet of erose 
cutti. According to the teras of the contract coatø cannot 
be allowed for this crosscutting. The only crosscutting that 
cain be allowed is that of 5tage I, itse 2. Please advise the 
perator regarding the disallowance t*" pq'*s**t .f ..7 cross. 


cutting vhtch was not done undir the terms of the eontrset.. 


In regarde to tereinating the contract unilat.r*ly 
"	 'with a peeudo ..certification*, this csnt be does. l3efore 


' t4erinating the contract, we wifl uit for your reply to ow' 
1randus of April 11, I99.


/ I 
I W 
/ /	 George G. 8eatridgg 


1e3 683 
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UNITED STATES


DEPARTMENT OF THE INTERIO 
OFFICE OF MINERALS EXPLORATION 


2211. New Customhouse 
Denver 2, Colorado 
April 20, 1959


OFFICIAL FILE COPY
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RECEIVEL' APR 23 1959 
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Memorandum 


To:.	 Chairman, Operating Committee, ONE 


From:	 Executive Officer, ONE Field Team, Region III 


Subject: Docket No. DMEA 3911.0 (Lead-ZInc) Contract Idm-E923 
Outlet Mining Co. & Sublet Minizg Co., (Outlet mine) 
Mineral County, Colorado 


Enclosed are three corrected copies of a map entitled 
"Figure 1, Plan Map, South End. of South Drift", to be substituted 
for the map attached to the joint memorandum dated April 10, 1959, 
from E. N. Harshinan and E. W. Buel, the original and two copies of 
which were forwarded by our memorandum to you, dated April lii., 1959. 


The directional arrow actually points south, as indicated 
on the corrected map; not north as indicated on the map originally 
submitted. Please destroy all copies of the incorrect map. 


Enclosures
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UNITED STATES 


DEPARTMENT OF THE INTE 


OFFICE OF MINERALS EXPLORA1 
22I New Customhouse 
Denver 2, Colorado 


April 114., 1959 


Docket No. DIVJEA 3914-0 (Lead-Zinc) Contract Idm-E923, 
Outlet Mining Co. and Sublet Mining Co., (Outlet mine) 
Mineral County, Colorado 


- 


V
	


T Op


To; 


From: 


Subject:


um' 


Chairman, Operating Committee, ONE 


ONE Field Team, Region III


Enclosed are the original and one copy of a letter dated 
March 30, 1959, from the subject Operator, and the original and two 
copies of a joint memorandum dated April 10, 1959, from E. N. Harsh-
man, Geologist, Geological Survey., and. member ONE Field Team, Region 
III, and E. W. Buel, Mining Engineer, $ureau of Mines, pertaining to 
reinstatement of previously disallowed crosscutting footage and costs, 
and termination of the contract in its present status. 


It appears that the matter may develop into a controversial 
issue which would necessitate a final decision by your office, there-
fore we are forwarding the matter for your review prior to advice to 
the Operator as to the final decision by the Government. 


The field examiners in their report have analyzed the 
situation very well and this office concurs in their recommendation 
that the reported cost for 50 feet of the 162 feet of previously dis-
allowed crosscuttihg be reinstated. If you concur in the reinstatement 
as recommended, it is further recommended that your office prepare a 
letter to the Operator advising of the Government's decision, thereby 
eliminating the possibility of a further request by the Operator for 
reconsideration of the matter by higher authority. 


In a letter of February 28, 1959, copies of which were for-
warded to you, the Operator indicates that it will consider termination 
of the contract in its present status only if the reported cost for 
the full 162 feet of crosscutting is reinstated. We do not know what 
the Operator's final decision will be if only 50 feet of crosscutting 
is reinstated; however, we recommend that the contract be terminated







I	 . 


unilaterally and that the termination notice contain pseudo-certi-
fication because the work completed under the contract resulted in 
the discovery of approximately 2Q, tons of Lead-Zinc ore in the north 
drift. In addition the work completed provides access to the "millions 
of dollars of ore value" existing in the upper levels as stated by the 
Operator in its final report.


By
J. W. Townsend, 
Executive Officer, O 
Field Team, Region III 


Enclosure


2







	


SUBLET MINING C0MPA1\	
0 M E 


EPARTMENT OF THE rNTER!OR 


CUTLET MIfMNG COMPANY 	 APR :1959 


	


A LIMITED PARTNERSHIP 	 REGION Ill 
DENVER, COLORADO 


CREEDE, COLORADO


30 March 1959 


J.W. Townsend. 
Executive Officer 
OME Field Team, Region III 
Room 224 New Customhouse 
Denver 2, Colorado 


Reference: DMEA Docket 3940 Contract 1dm - E923 


Enclosure (1) Sketch maps ( six each ) showing turn in south 
drift at cross fault. 


Enclosure (2) Administration Audit Difference Statement dated 
21 April 1957. 


Dear Mr. Townsend: 


Request is hereby being made for a hearing in regards to 
a disallowance of 4,038.00 dollars for 162 feet of drifting. 
Ref. Mr. Stokes Audit Statement dated 26 February 1959. 


During Dec. 1958 and Jan. 1959 Mr. Crawford was in charge 
of completing the south drift of our DMEA contract. About 900 
feet south of the Outlet adit a crossau1t was encountered 
which cutoff the vein going south. Ref. enclosure 1 showing 
the cross fault and the drifting in relation to it. When the 
cross fault was contacted it was noticed from a bronton survey 
that the south drift from point 40 in end. 1 had turned consid-
erably to the west giving the impression that the extention of 
the south fault was to the east on the south side of the cross 
fault. A projection was made from points 38, 39 and 40 in encl.l 
to show the area where the fault extention should be and a drift 
was run for 162 feet east in the hope that we would locate it. 
When no fault appeaed Mr. harshrnan was notified.by phone as Mr. 
Townsend was not available at the time. The situation was fully 
explained to Mr. Harshman as to what was taking place and it was 
requested that we be allowed to back up to what appeared to be 
a fault and split going south instead of turning the east drift 
to the south and wating footage in an area without a vein. Mr. 
Harshman thought it would be a good idea to drift south on the 
split ot fault and the exention of the south drift was completed 
as shown in enclosure one. Now that the ground has been opened up 
it appears that the fault extention we want is either the one we 
finished drifting south on or there is another one to the west. 
This seems easy to tell now but at the time the drifting was being 
done this was a great deal more difficult to tell. The drifting to 
the east was not done as crosscutting to be in violation of the 


2 DMEA contract and even now noone really knows where the rel vein 
extention is. 


To date we know that all the 800 feet of drifting north from 
the Outlet crosscut adit is on the wFBng ault and a1s the 300 
feet of raising in the Phoenix claim under the DMEA cntract.rom 
the way the geology is shaping up in the Phoenix raise at the 
10,100 foot elevation the Phoenix ore body is still to the west
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OUTLET MNNG COMPANY 


A LIMITED PARTNERSHIP 


CREEDE, COLORADO 


2	 DMEA Docket 3940 


and this means the 1201 feet of drifting south of the Outlet 
crosscut adi is on thwrong fault3 In other words thêOutlet 


) crosscut adit should of been run furtherwest for about 200 to 
300 moreeet. It all looks simple now but like the driftrng 
east in the south drift at the cross fault,who could really 
say what should be done at the times The faulting in the Creede 
district is very complex and until the ground can be completely 
opened up with drifts, crosscuts, raises etc • then everyone is 
guessing. 


This project has cost my companies a great amount of morley 
and although I feel well satisfied with the operation as a whole 
I do not feel it is right for the DMEA program to hold up on 
the contract money and refuse to pay because of a minor technical-
ity as to wehltier 16? feet should be called crosscutting or drifting. 
Such losses of moner to a small company hurt its financialsta.tus 
and in many cases causes a permanent o± temporary shut down risking 
the completion of the DMEA contract and whatever knowledge the 
government would receive from the remaining ground being opened 
up.


During April 1957 the north drift was run for about 50 feet 
in excess of the Dmea agreement of 799 feet. The Outle,crosscut 
ádit was run 36 feet over and money was allowed for the 36 feet 
at the rate of25.5O per foot. When the north drift was iun past 
the DMFLA contract distance the 36 feet was dia1cwd in the cross-
cut and transferred to the north drift referance eñcl. 2 showing 
the diallowance of 918 dollars. The south drift was also cut about 
20 feet over the agreement a distance of 1221 feet instead of 1201 
feet. This gives a total footage completed in excess of , feet 
which has not been counted in the disalolowance dated 26 Feb. 1959. 
If for some reasonthe board doen not feel we were justified in 
drifting to the east for 162 feet I would appreciate it very much 
if this remaining footage was considered. Payment f or it would help 
compensate the loss if you turn down my request. 


I am very sorry this situation has taken place as I know how 
much of your time it consumes. If you grant payment on the l2 feet 
of drifting the contract is completed; I feel sure the government 
will be paid many times over in mineral wealth for their invest-
ment.


YoNrs truly, ' 


General Partner
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IN REPLY REFER TO: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 OME 


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


Office of Minerals Exploration	 APRI 3 1959 
Denver Federal Center 	 REGION III 
Denver 25, Colorado	 DENVER COLORAD 


April 10, 1959 


Memorandum 


To:	 Executive Officer, OME Field Team, Region III 


From:	 E. W. Buel 
E. N. Harshman 


Subject: DMEA Docket 391i.O (Lead-zinc)., Contract Idm-E 923, Outlet Mining 
Company and Sublet Mining Company (Outlet mine), Mineral County, 
Colorado 


In a letter dated March 30, 1959, Mr • James M. Muir, Jr., 


Attorney-in-Fact for the operator, requests reconsideration of a dis-


allowance of $1i. ,038.00 for l6& feet of what he terms drifting. A con-


siderable portion of the request deals rith matters having little or no 


bearing on the subject disallowance, but some discussion of the irreielant 


parts is required to correct the misstatements made in the request. 


In the last paragraph on page 1 of the request, the operator 


states that all drifting has been done on the "wrong" fault, and he in-


fers that the "right" fault lies 200 to 300 feet west of the DMEA drift. 


There is no geologic evidence to support this belief. The target of the 


exploration program was the Holy Moses vein or more properly vein zone. 


It consists of a well defined footwall structure, along which the DMEA 


drifting was done, as well as several hanging wall splits. The most 


prominent hanging wall split noted in the DMEA workings branches from 


the footwall structure about 240 feet south of the main crosscut, It is 


exposed near the end. of the main crosscut and in a crosscut driven by
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the operator about 180 feet north of the main crosscut. It is barren 


at the point of divergence as well as in the two crosseuts. Ore may 


occur on either the footwall structure or on the hanging wall splits, 


but in the area explored by DMEA it appears that both the hanging wall 


splits and the footwall structure are essentially barren. 


In the last paragraph of the request, references are made to 


DMEA agreements for various footages in the north and south drifts. Such 


agreements are non-existent and the program has been administered ac-


cording to the contract and the work approvals issued by the Field Team. 


Stage I of the contract provides for 2,000 feet of crosscutting and/or 


drifting. The main crosscut was extended 1,036 feet and the south drift 


was driven 251 feet under Stage I. There remained 713 feet of work under 


Stage I for use in the north drift • A work approval of April 22, 1957, 
authorized extending the north drift 50 feet under Stage II of the con-


tract. Therefore, footage available under Stage I and approved under 


Stage II for use in the north drift was 763 feet. The operator claimed 


799 feet in the north drift and the excess over 763 feet, or 36 feet., 


was disallowed. This disallowance was proper, and no adjustment is 


recommended. 


With respect to the south drift and the disallowance of 162 


feet of crosscutting easterly from that drift, some background iriforina-


tion is required. The south drift was driven 251 feet under Stage I pro-


visions of the contract; under Stage 11,950 feet of drifting was available, 


and approved by the Field Team, for extending the drift. The operator 


drifted along the footwall of the Holy Moses vein to a point about 860







feet south of the main crosscut where a strong cross-fault was en-


countered. He proceeded throug2 the fault zone but failed to pick up 


the southern continuation of the vein. He then turned gradually and 


crosscut easterly In au attempt to find the Holy Moses vein extension 


(fig. 1). The Field Team was not advised of the situation until after 


completion of the easterly crosscut. At that time the operator stated 


' that a very strong fault zone, containing little or no su.lfides, had 


been cut near the start of the crosscut but that the rest of the crOss-


cut was in unbroken and unmineralized rock. Since the fault appeared 


to be the footwall of the Holy Moses vein zone, he requested and was given 


permission to extend the south drift along the fault zone. 


Payment for the entire south drift has been approved, but pay-


naent for the easterly crosscut has been disallowed on the basis that it 


was not authorized by the Field Team and that the length of the crosscut 


is excessive. Had the Field Team been notified of the situation in the 


south drift at the time the cross-fault was encountered, and thus been 


able to have the workings examined, it is difficult to guess what recom-


inendations would have been made. It is certain that 162 feet of crOss-


cutting to the east would not have been recommended. However, it is 


reasonable to assume that 50 feet of crosscutting easterly and a similar 


amount westerly would have been approved in an attempt tolocate the dis-
(7


placed footwa.0 structure. On this basis we believe that a compromise 


equitable to the Government and the operator should include payment for 


50 feet of disallowed 162 feet of work In the easterly crosscut.
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The south drift is 1,039 feet in length, 251 feet of which 


was done uider Stage I, and 788 feet wider Stage II. If an additional 


50 feet of crosscutting is approved for payment, as recommended herein, 


the total approved work under Stage II vi].]. be 888 feet (50 feet in 


north drift and 838 feet in the south drift and crosscut). There re-


mains, unexpended, 112 feet of Stage II work. Considering the large 


amount of exploration completed and the relatively unpromising character 


of the veins exposed in the workings, it is recommended that the contract 


be terminated in its present state without completion of the 112 feet 


of Stage II work.


E. W. Buel, Mining Engineer 


z	 L11/ 
E. N. Ha±'hman, Geologist
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DMEA DOCKET 394O, CONTRACT IdinooE 923, 
SUBLET MINING	 AND OUTLET MINING CO0 , 
OUTLET MINE, MINERAL COUNTY, COLOBADO 


ENE 14./?59 
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FIGURE 10 oPLAN MAP SOUTH END OF SOUTH DRIFT
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1x*cutive Qfficer, )?E Field Tam, Region Ill


I 'JTT ii 


I. IuRj
'I 


lromz ACTlNCIt*ifl**n, Operating Coitttee, (jj 


Sub j.etz DOcket No. D)€A..39iO .(Lsad4jme) 
Outlet Mining Ccxpar an Sublet . Mining Corany 
Outlet Mins 
Mineral County, Colerado 
Contract No. Id*..E93 


With rer*nce to the cited contract, wifl you pie*se 
send us $ synopsis contairnng sufficient infor*ation for certi.. 
tc&tim. . would neac to know the esti*ated ore reserves and 


greds, *ie would be subject to royalty pats, with a few 
words conurniag ore occurrence end. the host rocks. 


In the event that the finel Field Teaa report has not 
barni conçl.ted, 4e *Ad appreciate receiving the abov, in.. 
fornation at your earltewt convenience. //


W. S. Martin
2 


JW1Ut/er 1)4.-S 
Copy to: .Uocket 1sgd) C. W. Josephson	 Dir Read File 


Juóa	 inis t	 Op. Conunittee 
Mt. BisholD, USBM 


'LOF R. Kiilsgaard	 Lh^)	 Hr. Kiilsgaard, USGS 
Chron.


Ii 3 68 3 







22 $ev Cu*t*ht,use 
Denver 2, Colorado 


April , 1959 


Mr $ Jss 14. *iir, ent 
QLtLet 14i1n Co. & Sublet )tthiaj Co1 


Cr*e, Co3.Odo


Re Dlk*t ao. ai 394.O 
•	 Vontrset X923 


t1et Mining Co. & 3ib1et Miutxi 
Co. 


•	 .	 •'	 (outLet aine) '. 
MimeniL County, Colorado 


Dear Mr. *ir 


Then ou or the six Thero4ax copies of ar Letter 
af )brch O, i)59, with attacbssents, in ipbicb	 request tt 
Governaent's reonst4srntioo ot th dies&tow& coat of cross 
c%ztting psrfor4 dLu?ia )eeesø.r, 1958 an6 .eAuazy) 1959. Your 
request will be given early censitirsttcn by the Ooverau, 


The si4ed, oriiw1 or rt*ar letter vs t 1ude6 aa 
required, therefore, we viii eppreotate our fori*irdin it to this 
ottice at an aerLy d*te 


•	 . .	 '' •	 Very t1y ouzs,. 
Original, signed by	 '. 


•	 , . .•	 .	 .	 J Wm TOWNSEND 


xeeutive Cfftez', 
i1t .se, Reg1 iU•' 


	


c . Outist Minz	 iz4ng Co. .
	 OFIC Fcop7 


$ai Diego	 a1ifornin	 REc,'	
9 


L4TE JDC:hmh	 •	 >. 
cc —C!iin Op Conzn. (2)	 L7	 CL' 


0	 ••	 ,	 •	 .	
1 


Buel, OME/DFC	 . .	 . •	 ,00: f 	 'i'J 
Corres file, Rag. III 
Cooper 
Chron	 •	 ,	 . 
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UNITED STATES 
DEPARTMENT OF THE INTE 


OFFICE OF MINERALS EXPLORATI 
22 New Customhouse 
Denver 2, Colorado 
April 2, 1959
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Memorandum 


To:	 Chairman, Operating Committee, ONE 


From:	 Executive Officer, ONE Field Team, 


Subject: Docket No. DMEA. 3911.0 (Lead-Zinc) Contract Idm-E923 
Outlet Mining Co. & Sublet Mining Co., a Joint 
Venture, (Outlet mine) Mineral County, Colorado 


Enclosed are the original and one copy of a final 
engineering and geologic report, with transmittal letters of Feb-
ruary 20, 1959, and. March 211., 1959, submitted by the subject Opera-
tor, pertaining to work completed under the subject contract. 


The Operator's final report appears to be satisfactory, 
therefore we recommend that it be accepted as complying with the 
requirements under Article 6(c) of the contract form. 


The Operator has requested reconsideration of a dis-
allowance of the reported cost for 162 feet of crosscutting com-
pleted during December, 1958 and January, 1959, which was not per-
formed in. accordance with the contract provisions. 


The Operator has indicated that its request for termina-
tion of the contract in its present status is contingent on Govern-
ment approval of the disallowed crosscutting costs. When additional 
data requested from the Operator is received, the matter of rein-
statement of disallowed crosscutting costs will be forwarded to 
your office for final decision. It is very doubtful that the 
Operator will be able to present evidence which will change the 
decision of this office.


/ J. W. Townsend 


Enclosures











S • SUBLET MINING COA


MENT OF THE _______ 
FFfCM, 


LIMITED PARTNERS1
- 


MAR 27 1959 
0	 i 


C RF	 C O,L ORA D 0 GION	 Lii 


6	 o DENVER, c0000 


24 larch 1959 ____ 


J.W. Townsend a 
Executive'Officer 	 - 
OME Field Team, Region...fl11 
Room 224 New C gto	 ouse	 -_ 
Denver 2, Colorado	 .-


Re	 .: Contract. 1DM- E923 
ket 3940 
d&Zinc 


Dear Mr. Townsend:


The mining maps of the property have been mailed to 
you separately from the reports. I have enclosed the remain-
in assays taken in the south drift. There location is 
marked in footage from the Outlet adit south. 


From the information given by the assays it appears 
a raise is needed in order to get higher silver assays to 
make the ore minable. There is still the chance that there 
is a large ore body of lead and zinc below the adit level 
but it will take a 1000 foot drift south of the present 
workings to prove this thevry out. It would mean that Creede 
has a mineralized zone about 500 feet below the present work-
ings in the area. There is 6000 feet of crifting in the south 
country that tends to prove this out and once we know what 
fault the Phoenix ore body is on at the Outlet adit level 
it will also help clear up the geology. There is still not 
enough ground opened up to give all the answers intellg1y. 


The Phoenix raise will be completed within the next two 
•	 weeks,if all goes well,and it may prove to be on the wrons 
•	 fault. There appears to be three faults that arë'parrallel 


to each other with the raise being on the middle fault and 
the Phoenix ore body being on thwest fault. This inform-
ation will be forwarded as soon as it is known. 


If I can be of further help to you please let me know. 


Your truly,


Muir Jr. 
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• Gcr!on E. Hosselkus


	
	


P. 0. Box 17 
Phone OL 8 - 2497 


CREEDE ASSAY OFFICE 
-	 Custom Assaying. 


Creede, Colorado 


-	 -	 Certificate of Assay 


	


ASSAYED FOR SUblet	 ..	 DATE	 .... 


No. Description Gold Silver Lead Zinc Copper Mang. 


1 ut S. Drift 6'W Tr. 0.60 .0.5 0.4 -2", 
2 hit. S. 1rnft 5*' W O.01 0.72 0.8 0.6 


3 rh S.flrift6'S 002 164 0.6 0.2
______ ______ 
____________ _________
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Date 


Description	 Au	 Ag	 Pb	 Zn 


	


#1-5 - Grab SPr&ft 820"	 ___rr	 010	 O? ____ _____ ___ 


	


#16_Cut_SDrift_37'	 0	 0	 0&.. 0 2_ _____ ___ 


	


_#17___-_Cut_S.Ddft_831' 	 0 02	 0 6_ _____ ___ 


	


#18-Grab.S,Dri-ft 831"	 O106ff	 O.4	 02_ ___ __ 
_I9_Grab_S.Dift_86." ___. 	 0 Q] 


#20	 mb S.:Drlft 850'	 -	 0-


	


_#21-_-_Grab_s.:Drift_855"	 ___	 o].a O.4	 Iii _____ ___ 
_#22_Grb..$.Dr1rt_8601____.	 0,0	 .0(20-	 003 


2'	 - ____	 . -•	 . - _____ ___ Ô? :7	 __ ___ ___- ___- ___ 


- -
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OM OUTLET MIfNI[NG COMIPANY DEPARTMENT OF THE INTERIOR 


A LIMITED PARTNERSHIP 	
IAAR 3 1959 


CREEDE, COLORADO	 FEGJQN 11! 
DNVER COLORADO 


20 February 1959 


Note


The remaining	 and assay sheets, will be forwarded 
at a latter da'é. They have not been supplied by the 
engineering service at Del Norte. 
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SUBLET MINING COMPANY 
A D	 DEPARTMENT OF THE	 INTERIOR 


OUTLET MIIMNO COMPANY MAR 3 1959 
A LIMITED PARTNERSHIP	 REGION U] 


DENVER. COLORADO 
CREEDE, COLORADO


20 February 1959 
J.W. Townsend 
Executive Officer 
OME Field Team, Region III 
Room 224 New 6ustornhouse 
Denver 2, Golorado


	


	 Ref.: DMEA Docket 3940 
Contract Idm-E923 


Dear Mr. Townej: 
I am enclosing the final report completing the DMEA 


contract. This report consist of a geology and engineering 
summary showing the cost of the project with its potential 
ore reserves. Maps and assays have also been included. 


The area is large enougb to write a book on but I have 
attempted to keep the report as small as possible and yet 
give you the information needed. 


The lower workings exposed very littlaoreconsiderin 
2000 feet of drifting was done on the fault. There is defin-
ately a bottoming of the ore bodies but raising a few hundred 
feet should expose considerable tonnage. If the metal markets 
would improve and a 200 ton or greater selective flotation 
mill was installed the property will prove well worth while. 
Reference the geology and engineering report enclosed with 
this letter. 


Although the DMEA. contract didn t t pay half the cost cf 
mining as planned it was well worth having. The project could 
not have been completed without it. I feel certain the government d-' 


will be repaid many times over for its investment. 
The Phoenix claim which was one of the targets of the 


loan showed no ore at the tunnel level but I feel we got on the 
wrong fault in the north country. The number two target was 
the Holy Moses # 1 winze which is still about 1000 feet soubh 
of our present workings. The Cassino claim produced a valuable 
ore chute but its value cann't be estimated at this time till 
more developing is done. If it holds up to the other claims in 
the area it should produce in the millions of dollars. 


There is no doubt in my mind that someday the workings at 
the south end of the fault system will connect with. the workings 
at the north end of the fault some 2 miles or better distanc:e, 
The greater production from the area will come from the upper 
levels. 


Mr. Townsend, I would like to take this time to thank 
you, Mr. E.N. Harshman, Mr. T. Stevens and the many others 
concerned with this contract for the help and. time you have 
all given my companies. It is very hard to find the right words 
to show my appreciation. Thankyou again. 


Yoprs truly, ) 
\ 


4' James M. Muir Jr. / 
u


General Partner







DEPAF :MThE 1NTLET MINING COMAPNY	 • 


MAR 3 1959 SUBLET MINING COAY 
ON UI 
COLQRA 0	 20 February 1959 


Purpose o This Report 


This report is. being wrote by the undersigned as a final 
report covering the geology and engineering of the Outlet 
Mining Company and the Sublet Mining Company which operat-
ed property in Creede, Colorado with a DMEA loan contract 
3940 for lead and zinc. 


Location and Description 


The property is located on Campbell Mountain in the King 
Solomon Mining District, Mineral County, Creed.e, Colorado. 
It includes nearly all the Solomon, Ridge, Holy Moses, 
Phoenix fault system for a distance of about two and one 
half miles. The Outlet tunnel by which the property is be-
ing mined is about 2.8 miles from Creede and good dirt roads 
give access to the mine. 


History and Production 


The history of the property dates back to the late 1800's. 
Ref.: Emmons and Larsen U.S. Geological Bullitin 718 dated 
1913 which covers the past production of the property and 
describes the geology. During the years the property has 
produced in the millions of dollars mostly from the Ethel, 
New Mexico, Solomon, Ridge, Holy Moses #1 and Phoenix claims. 


Exploration and Development 


In February 1956 both companies were awarded a DMEA loan 
to rehabilitate the Outlet crosscut aditand extend it to 
the fault zone a total distance of 2208 feet with 2000 feet 
of drifting on the veins and 00 feet of raising. 1201 feet 
of drifting on the vein was done south of the crosscut adit 
and 799 feet of driftingwas completed north of the ad.it. 
About 675 feet north of the crosscut adit a 300 foot raise 
was completed. Besides the work done with the DMEA. loan a 
167 foot crosscut was completed about 180 feet north of the 
Outlet adit. About 60 feet west of the east fault a large 
fault and vein were contacted and it appears that if the 
rest drift was extended another fault and vein would be ex-
posed as limonite veinlets were very prominent in the country 
rock over 100 feet west of present faults. Ref.: Appendicts 
#1 Map of present workings showing the 167 foot west drift. 
Upon completion of the 300 foot raise in the Phoenix an east 
west drift was run for about 150 feet and two veins were en-
countered, one about 8 feet east of the raise and the other 
about 36 feet west of the raise. Both veins were from 1 to 
2 feet wide and mineralized. At this time a raise is being 
completed to the upper workings on the west vein and 120 feet 
hasbeen completed. Ref. Appendicts # 2 with this report which 
shows a profile •veiw of the raise and its assays.
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Geo lqg 


The general geology of the area has been covered by Emmons 
and Larsen as previously stated in this report. 
The Solomon, Ridge, Holy Moses fault system in on Campbell 
Mountain about two miles north of Creede. It lies west of 
East Willow Creek and can be traced intermittently on the 
surface for a distance of about 2* miles. Usually there are 
two faults running parrallel to each other joining and cross 
ing each other along the strike. This makes large horses 
with a vein on each side. 1 1henever the faults join each other 
it has been noticed by the undersigned that one fault will 
be nothing more than a split in the wall rock while the vein 
is carried in the other fault. By drifting a few hundred 
feet along a split the faults open up exposing good miner-' 
alized. veins. The host rock in the area is rhyolite and it 
makes up the greater area of the walls of each fault in the 
upper zones. Although the latite is not as good a host as 
rhyolite it still carries ore but most of this must he milla. 
ed. Glaziers have carried away much of the country rock at 
the surface and no doubt this plays an important part when 
deciding the depth and supergene enrichment of the ore bod-
ies. 


Ore Bodies and Mineralization 


The ore bodies consist of lead, zinc, silver,gold, copper 
and iron. Most of the ore is oxidized and appears to be 
associated with supergene enrichment. 2000 feet of drifting 
on the fault under the DMEA contract exposed an ore body 
about 140 feet north of the Outlet crosscut adit. This ore 
body is mineralized for about 2OOeet further north an at 
thi point whereit passes under the Phoenix ore body above 
there is little or no mineralization but the rhyolite is 
altered to a gray mud. Beyond this poidt about 799 feet north 
of the crosscut the vein starts to change and runs as high 
as 10 oz. of silver with .5 lead and .5 zinc. The 20Qfoot 
oreôhute exposed about 140 feet north of the crosscut adit 
is on the Cassino claim and assays about 1.4 Cu., 10 oz. Ag., 
6 % Zn. with 2.2 % Pb. The vein is about 4 to 6 feet wide 
and makes good mill ore. Some of the high grade ore in this 
vein runs 15 % Cu. , over 400 o z. Ag., 58 % Zn • and. 6 • 9 % Pb. 
It is very spotty and hard to hand sort. Just north of this 
area there are many wall rock splits to the northwest and 
it is felt by the undersigned they will lead to the Phoenix 
ore body extention in depth. The present drift north is not 
on the extention of the Phoenix vein. The west drift on the 
Cassino claim is run for about 167 feet. About 60 feet west 
a large fault an vein were contacted but the mineralization 
was poor. It is felt that this is the Phoenix fault extention 
and a dbift north for about 300 feet should prove this theory. 
The west drift should be exterufted as it appears an other fault 
and. vein is just ahead do to the mineralization and limonite 
streaks in the wall rock. 
The Phoenix raise for the first 300 feet exposed no ore and 
very little mineralization. An east west drift was run at the top 
oftbe raise cutting two veins. The first vein was about 8 feet 
east of the raise and about 2 feet wide carrying 12 dollars
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in :Lead, zinc, silver and gold. The second vein was about 
•	 36 feet west of the raise and is lO s' to 3Q wide. The dip 


is 65 degrees and to the west. At this time 120 feet of 
raising has been completed ref.: appendicts # 2 with this 
report. The assays have been climbing steady in the raise 
and good mill ore is being encountered at this time. If the 
lead. and zinc markets were up in relation to the present 
standard. of living the ore could be shipped. straight to 
the smeltor. 
1201 feet of drifting was completed south of the Outlet 
crosscut adit. No ore was discovered at todays market prices. 
Most of the south drift was mineralized and it is felt by the 
undersigned that the ore body has bottomed. out a few hundred 
feet above the drift level. Some prof of this is shown in 
Appendicts # 3 enclosed with this report. From the 10,000 
foot elevation on up the ore body is much richer in silver 
causing the ore to be marketable where in the lower levels 
even the asays in lead. and zinc drop considerably making 
the ore marketable only with a large selective flotation 
mill. No doubt raising in the south drift would expose many 
tons of good ore. 


The Holy Moses # 1 winze which was considered the number two 
target for exploration is still about 1000 feet south of the 
present workings. Although the silver assays are low in the 
winze there appears to be no bottoming of the lead and zinc 
which lies in a vein over 20 feet wide. This vein appears to 
be a horse or wall rock split on the west fault and even the 
horse is mineralized and minable. Most of the large deposits 
are in a wall rock split or horse an a single fa&ikt. According 
to the maps of the C.M.&S Mining Company which operated the 
Solomon and. Moses # 1 claims in the early 1900's the ore in 
this area has considerable depth and was mined at an elevation oi 
of 8800 feet.A copy of the CM&S mine maps have been tuEned 
over to Mr. Thomas Stevens. 


Future Production of The Property 


Production of the property should go on for many years to 
come. Although the property has not been explored enough 
to be sure of the geology of all the ore bodies the under-
signed feels it reasonably safe to say that someday the 
workings from the Ethel and Soloo claims will connect 
with the workings north to the J&M claim about two miles 
away. Most of the production will come from the upper levels 
as silver adds greatly to the value of the ore in this zone. 
With proper mining methods and a good. selective flotation 
mill there should be millions of dollars in ore value wait-
ing to be mined. 
The north drift at the Outlet adit level should be extended 
about 200 feet to check the west fault as they join some-
where in this area. The upper workings above the same zone 
was mineralized and has good mill ore with some high grade 
smeltor ore. 
The west drift at the Cassino claim contacts an important 
fault fissure and a north drift should be run for about 300 
feet to pick up the extention in depth of the Phoenix ore 
body.
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A raise should be run on the Cassino ore body to deter-
mine the extent and value of th ore. Because of the high 
assays at the adit level and size of the vein this ore body 
could prove to be of great economical value. To use the 
history arid geology of the Creede ore bodies in the past 
this chute of ore could represent from 1 to 10 million 
dollars of ore. 
A raise in the drift south of the Outlet crosscut adit some 
400 to 500 feet should prove well worth while. In 1952 the 
faults on the Cliff claim were cut by bulldozing on the 
surface and the veins carried up t 20 dollars per ton in 
riead, gold and silver. The rich ores are about 150 feet be-
low the surface and bottom out about 500 to 600 feet down 
in most places along the strike. In fact a raise almost 
anywhere in the south drift would be justified due to the 
mineralization in and along the faults. In pãaces the veins 
are five to six feet wide made up of secondary minerals. 
Drifting to the west should also expose new faults of economic 
value. In fact one of these faEUts was cut on the J&S claim 
west of the Phoenix claim when a road was being cut by the 
Outlet 4ining Company. 
Many tons of good ore have been left in the upper workings 
of the Phoenix claim because at the time it was mined there 
was no mill available. A drift for 400 feet north of the Palo 
Alto crosscut exposed good ore in a vein 3 to 4 feet wide. 
Many tons of mill ore was left at raises 5,6,7,and 8 and a 
fault to the east on the Cassino claim exposed in the lower 
ttknn.el was never prospected. There is also a fault to the 
west about 150 feet south of the Palo Alto crosscut that 
assayed 8 % Pb. with 10 oz. Ag. which has never been pros-
pected0 A west fault is exposed at the west end of the Palo 
Alto crosscut which strikes about 22 degrees NoEthocfnorth 
and it is felt by the undersigned to be the extention of the 
Solomon, Ridge, Holy Moses rault system. A drift of 200 to 300 
feet should prove thi a fault well worth mining. 
A drift south from the present workings for about 1000 feet 
to the Holy Moses workings should prove profitable if the 
lead and zinc market improves. In fact a drift south for 
the whole distance of the fault would open considerable tomnage 
of ore especially with the proper mill for concentrating. 
The potential of the property is so great it is hard to write 
a report without getting to involved to where it looks like 
a book. 


Cost of Mining 


The labor cost in the Creede district are very reasonable. 
Men on hourly wage got 4l.5O to 2.00 per hour for first rate 
miners. When on contract they were paid by the foot. Usually 
$7.00 a foot with a bonus of $1.00 for each foot cut if each 
shift made 200 feet or better per month. 


Drifting in the Creeds district costs about 35 dollars per 
foot for labor and materials but dOSfltt incIude the cost 
of heavy equipment and depreciation. The cost of raising is 
about three times that of driting. The timber price per foot 
in heavy ground was from ten to fifteen times the amount
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allowed by the DMEA loan. The 5 dollars per foot allowed 
for timbering wouldn't pay for the timber not to mention 
cutting, haulage and labor to put it in place. 


To keep the price of mining to a minimum the men when 
drifting were put on two shifts whenever possible. There 
were three men per shift including the mine superintendent. 
as part of the crew. No hour wages were allowed when con-
tracting. The shifts were allowed 7 dollars per foot and 


:7/ a bonus of one dollar if they made at least 20. feet per 
shift. This meant that each shift must pull two five foot 
rounds per shift as timbering was done on their time. The 
tunnel was 7' x 8' with 30 pound rail, 2" pipe, l"pipe and 
12" vent line. This was all taken vare of under the contract 
price. The six men in the south drift hauled nearly 100 
ton of muck per day from the face and this was also included 
in their contract price. Aside from unexpected breakdowns 
of the machinery the men didn't have too much trouble making 
their footage and even getting the bonus. Mucking machines 
and modern eqthi.pment with a battery locomotive for haulage 
was used during the operation. Even with the above type op-
eration the companies could not stay within the DMEA contract 
price. At best it cost the company in the south drift about 
32 dollars perjoot, machinery not counted. 
The Phoenix raise or Muir raise as shown on the map was run 
for 300 feet with an eawest crosscut of 150 feet.The cost 
of this raise was about $3900 dollars of which the DMEA 
paid 5,100 dollars. Th 'st was high do to the conditions 
of raising in the fault zones. The wateroured down on the 
men keeping them soaked in freezing weather and a1só' washed 
rocks down from small ones to 4 ton. The men had toconstant-
1y dodge these or else. The large rocks would jam 
muck chute and would have to be drilled and blasted th ólear 
the chute. The chute would then have to be retimbered before 
mining operations could resuinme. 
The total expence of the whole project including about 400 
feet of drifting and 120 feet of raising in excess of the 
DMEA contract and 600 feet of outside trestle for the dump 
with all machinery and materials with labor added cost about 
144,000 dollars of company money not including about 51,000 
dollars of DMEA money.


•	 SUWITTED BY -	 0 ' James M. Muir Jr. 
Attorney in Fact 
DMEA. contract 3940 
Lead & zinc
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OFFICIAL FiLE COPY I 


MkR18'f95. 


Finch, (W £*ttor 


J L Chmbre tW 
CàAtr*$t £ ii j*trtj i Adit 'DtrIeia 


$ub$ect* Docket No. DWI&ØI3940 
Ot1et }1 pthg Co, s4 Sublet I4fnng CO. 


(A olnt TeDtux) 
Cctzt Jo. Xd*9Z3	 , 


!uur Ttepert of 1C7*Zt7 	 ii ui t *bc* ref.rneed. 
eptj '8D4. DOi dj trfl*it ii *uthorsed. 


GM arthy/GMcC 
1	 1ñ ..L(.), .J7)7 


cc: Docket 
Director's Reading File, 
Mr. Chambers
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22 fleV Cwtogthouse 
Detwer 2, Cioredo 
February 25, 1959 


Nr. James H. atr, *nt 
OutLet )Ii1s Co. & &b1et Mining Co. 
P. 0. 
Ceee, Co.torido


IF1CIAL 
O.4E. 


RECEIVED MAR £ 1959 
DTE iNmALU ODE 


LJc_c 
___ Y) OO 


- OAk 


____	 -i•	 r 


Re: cket ao.	 A	 0 (s4Z1z) 
Contract Z3 
Ot1et I4iniz	 . & ,1ub1et )I''?4; Co. 
(Outlet zix*) 
Mineral County, Ciors 


r*r . *ir: 


?brsi MF44015 Operator's 5th1y Ieport sod Voucher, for t 
period,	 eer, 1958*ry, 1959, hem be reoeive* in this office 


is bsi& processed tr psyast. The fouowiag reinstata.umt eat 
otms be de: 


Trty. one of the 61 analyaes previxialy &tueUowed 
are zv considered aceeptsete to the Oaveitiiieut iod the 
reported cost thereof is reinstated. The balance of the 
seiLq s are txt acceptable for' the f Uc*thg reeacss 
_	 •	 _ 


111 1	 L ti_I ir - *L IL 


6	 *SpL$o.7atlooatici& 
9	 Lcoatlon DOt. gi, 


10	 csti kt given 
23	 &migth of øpL. mit givee 
35	 Cut SpI. Ic. 36 at -- location 


i. to 12 th1.(ion€ bo1e) Not IE rk 
. wn to W 1I)1 1. Uon& bole) t E& 


Note: 8l. Ic. 16 a11e slthoui mit incluAsd in 
origiz*]. cls**	 tinent deta s ind vith 
- re







-4	 -	 7 


S	 I 


swt the -, feet of erMSai 
___ Of	 tI*	 1MI ttiWI 


* .seoat1 I 
ZOr4 aost	 24* S*si sf oisflt $ IU*1 
beosass eeswtt$ £i pvt4 fir	 U ii 


s	 , IM	 lit 
tsr erssisn1sg iii 3*ei 


An i*t Of $aOO lp$ 4tIth.Id	 'At*Ws 
to a,pi4 eeM*Wm of ir* pid$t to alaol*g 
the	 *ób £*i*es 


*


	


	 siati of . qk*ct b *tee WH
of the psrttee Qsio, vftMt qi* 
tass of	 o of _ 


fOr. It $. $IiM!4 e'eeIIM* ta is 
0S$ thet ttt O? tee*ae dr 
vith the Opeasto, 


2. sdig to tho Geersress.t, fjve .eøto I a ttai esj4g aM s2io V*t, as 
idled uas Artia3a 6 (a) of 1* ac et loire. 


3. Relasas to thL* offio of a Cirttfti*ts & 
of 4*t 4 Rs0r4 *1 *PW if. *(j4. 


	


eeraW, b)'	 Oab*asct A thI*Wt$ 01	 t 


3	 a	 be a3aM botS	 t aee be 
tthe4$j t1wirl5as, a. 	 to 4ee tst s as*y ts, 
1*	 . in the	 If.	 • 


If the	 itato., t ø1 1* Nfl	 W
f$nat iessri aM ss3agIs rt *a .ee 


Tu viU be Mii*sd Of s 4t*As is	 eU*ias aM
rethst*kt b teens of en AMotrettyt A14$ fIrsSi* 1tstat, 


be forteNød to ,	 the P1asie Ofties, *en X111 


c	 'Very ta*)j	 e, 
Orginat s1gr4b 


	


ccR1n, Op. Cc. (a)	
J W TOwNSEN'Han 


e1 c14/DFC 


	


Coresti1., Rag III	 ,r, i wt,tCocer (.2) 
Chron
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UNITED STATES 
DEPARTMENT OF THE INTERI 


OFFICE OF MINERALS EXPLORATION 


224- New Customhouse. 
Denver 2, Colorado 


February 10, 1959 


"Memorandum 


To:	 Chairman, Operating Committee, OME 


From:	 Executive Officer, OME Field Team, Region III 


Subject: Docket No. DMEA 391i0 (Lead-Zinc) Contract Idm-E923 
Outlet Mining Co. & Sublet Mining Co., (Outlet mine) 
Mineral County, Colorado 


In reference to your letter of January 13, 1959, 


enclosed are two copies of a letter dated February Ii. , 1959, 


from the subject Operator, which gives the present address of 


Mr. Ralph C. Ellithorpe as 685 Oak Street, Del Norte, Colorado. 


/


J. W. Townsend 


Enclosures
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Ref 


OhET NUNNG COJM1P!y 
U MN2E 


A LIMITED PARTNERSHIP 


CREEDE,COLORAI)O 


JOYO Townsend 
Executive Officer 
OME Field Team Region III 
Office of Minerals Exploration 
Room 224 New Customhouse 
Denver2, Colorado 


Dear ir0 Townsend: 


Your letter of 20 January received requesting the 
address of Mr0 Ralph C Ellithorpe0 


Address:
Mr0 Ralph C, Ellithorpe 
685 Oak St0 
Del Norte Colorado


Yls c	 )n. 
James M0 Muir Jr0 


01











B23 


V
7 0-


I11.. sJ. W. ?owna.nd 
E*ecutivw Qfftcer 


Field Tea*, eg10 UI 
2214 Ne Cust.oahous aldg. 
Denver 2, Colorado


OFFICIAL FILE COPY 


I


H


.s Docket No.	 3iO (Lsed.Zi) 
Outlet NLnii* CoapelUr 4 


Siblet 1niag Co*p*zy 
Outlet 1i• 
flthsra Cowity, Colorado 
Contract No. lds.*923 


:Dear Mr. Toimsind: 


With reference to the cited contract will oi pl.aae 
obt*1i for ia* the *ddzee of *'. Ralph C. Illithorpe who signed 
Ue Csma.nt To Lien dated ?.braaxy 3, 1956, nsin bia pewar of 
attorney from the leeore, for the following isde iining GI*i: 


$olo*ox U. S. Suro NO. 4831 
ethel	 S. 5uro.r No. 1375 
Holy MDsea and Cliff U. 5. $iu'vey No. Yh?1 
Thly )eee No. 3 'V•. S. Stwiir No. 133$ 


Sincerely yours, 


George C. Sei 


*ir, operating 
J1t/or 1/12/59 
Copy to: Docket 


/	 Lir 2ad. File 
c.T.BAROG	 Up. .Coniiiittee 


Bureau of	 •• ' -"	 Lr • LRish op, UB1'i 


	


•	 iir. Kiilsgaard,USGS 
N. E. Me18O1	 )	 Chron. 


1sr, OlogGsir urrsy
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1959 


Rf 0 Di'E Doe t 
Contract	 :g 


Dear Mr0 Townsend 


Your letter of 13 November received 0 I ai 
you were not mnforsd in time about the work not being 
done for the month of Oct 0 It was not Mr0 Crawfords fault that you were not notified but mine as I was in Creeds 
the later part of Oct 0 and told Mr0 Crawford to wait till the last minute to notify you in hopes that he could get 
the locomotive repaired In time to double shift the drift 
before your engineer got in0 Mr0 Crawford latter told me by phone that he had notified you to late and the engineer 
carne for nhIng0 The locomotive didnt get repaired till 3 November0 Westinghouse said it would only be a few days 
to get the locomotive repaired hut It turned Into weeks 
with about 500 dollars for the bill0 


Not knowing about your letter toda y I had phoned Mr0 Harshman earlier to tela him we will go to two shifts in 
the south drift sometime this month so that we should com 
plete the contract on time 0 At present the vent line Is being manufactured and six ton of rail shipped to Creeds0 A SOOfl as Mr0 Crawford receIves It 9 he will start the sec ond shift and In the meantime one shift is making about 
one five foot round per day0 


The total cost per foot on the contract as a whole 
has been staèrIng and gave me considerable finajacial 
trouble in theast0 We'll finish the contract on time If it takes three hift0 


s1l 1Ir. Tonaend eongradu1t 5 on being promoted to xecut1vo Officer of ONE 0 Lets hope It stays active for irany years to comes


4 


T1


Yow tx1y 
t;4 fl / V	 a	 0 52	 L	 r G:	 bi:
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•	
RECEWEt) NOV17 1958 
DiE . iNiflALS '_O 


- 


•	 Qt.:1E 
DFRTMENT OF' THE INTERiOR 


MA11O1Q	 •	 , 
IUV .1.	 _______ 


•	 REGION III	 ____ ______ _____ 


DENVER COLORADO 


To:	 xecut$vs	 •	 ?i14 Ye*, gton' lIZ 


Pr: r.w.al 


$ubj*ot: Dtt	 39$O (Z.*6.Z1nc) Contrset Zas*923, 
Outlet Mlrdng Co. and $ust Mining , (Outlet ign.) 
'Minars]. County, Cob. 	 • Pogz!.1 r.port tor Ootob.r 198 " • 


A visit was aaie to tbs aibject )ropert on Iov.nber i, 1958, 
t w1iioi t1 it vs beamed fr* )tr. Z • D. Crswto4, 4n f.rean, 


tt*t no work was dons during ths tnssction intsra. 


• 	 S 	 LW.)UO1 
• 	 S •	 - •	 Ml ing 1iijinsr 


1rn/ww 
oo6	 •	 '.
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221k	 Cust &Aoue	 DATrr111- -&'? 1958 
•	 Denver. 2,	 3.orwIo 


•	 :	 :.J 71 r	 F----_ I J/!-M) 
•	 __	


LJVL !pfl 
'- LTi 


Mr • Ji es M. Muir, Jr.	 • 
Gener.l Psrtxer	 •, 
Outlet )ljrting Co, &Siblet.M1ntn Co. 
•P.O.3oxk.	 • 
Creed., Colora&o


Ri Dcci.et No. CE4A 39O (Leaa"inc) 
Ccmitract	 jdii.'Z93 
Ot1Llet M.n1ng Co. &0S1let 
Mining Co., a. Jeizrt Venture. 
(CRAUet sine)	 0 	


• 


1i aeri.l Couxity, Colorit' 


Deat M. Mujr. 


A ree&tt inspect jo of your poperty, in conjixcb1on 4t 


	


• pro exu uder Comtrat. 1da4923, &tscloed that there ad 1een	 •. 


	


•	 •OW1t p4U'Ot1M dUrLr the month of..C)ctber 193. The vieit to the	 • •• 


• • 0	 ery entild conai'ierable ttaeAtI• 'zpéoae of the engiter, 
L4 &$t'* been unn .sa.ry, flii	 been favored wttt tnt


COUrC of Mvice th. no work had en rerfored 1urin the LOflt: • • 


p lstr of Aw.cut l, l97, the Govenaeat aroei the 
eztenein of th soutx drift an e4tttttonai, 950 f$. Th* f'Ltst repQrtti 


• •	 YaAce vas for	 i&mth of Nov*ber o197. In tbe enai$n eleven ntt 


	


• •	 period turoug Septómber J93,o t0t33. of 378 ft. of E4vnce ia5 len 
•	 reportei for *x IUtu	 esrting psric4i, ox ai &vers of	 ft.


per *o@L A t o Lor verg* rate ol a4ven, it will requtre in 
excess of' zix ionts c ooatplete the reaiinthg 't2 ft. of drift. 


	


0	 • 0	 Tte date ftze4 for acmpletiou of the york in Article 3 0 • •
	 00 


• of the oontrct, as aser*ied by AL4aKt No. 1, i Janu*ry 5, l99. • 
Article b of %ie eontr.ct p:rovides, to ¶*effe4t, tiat the ior 	 • ••	 •:
shs.JLI be perford. witb reasoimble diflence and u forth, o bri2a 
it 10 ooaplst ion on or before the 4*te tied Lheretore,
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UNITED STATES 


From: 


Memorandum


I 


To:	 Chairman, Operating Committee, DMEA.


OFFICIAL FILE 


© UG 21 1958 
IIT8L 


Li:Ij .	 C 


Alternate Acting Executive Officer, DMEA Field Team, 
Region III 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


22L. New Customhouse 
Denver 2, Colorado 


Subject: Docket No. DMEA 3911.0 (Lead-Zinc) Contract Idm-E923, 
Outlet Mining Co. & Sublet Mining Co., a Joint 
Venture, (Outlet mine) Mineral County, Colorado 


Enclosed are three copies of denial of the subject Opera-
tor's request for transfer of drifting footage from the south drift, 
for use in crosscutting to and drifting on the west split of the 
Holy Moses vein. 


Also enclosed are three copies of a joint memorandum 
dated Iugust II, 1958, from E. N. Harshman, Geologist, Geological 
Survey, and .E. W. Buel, Mining Engineer, Bureau of Mines, pertain-
ing to the matter. Two copies each of the Operator's letters of re-
quest were forwarded to you with our copies of memoranda of July 9, 
1958, and July 23, 1958, to the field examiners, whereby we request-
ed their recommendations in the matter. 


Copies of the denial of the Operator's request have been 
distributed to the Operator, the Finance Office, and to others con-
cerned in Region III.


J. W. Townsend 


Enclosures











IN REPLY REFER TO 


UNITED STATES DMEA 
DEPARTMENT OF THE INTERIOR DEPARTMEN1 'O TH	 INTVO 


GEOLOGICAL SURVEY AUG12 1958 
Detenee Kinerale ExpZoratio Mminietz'atton 	 REGION ui •	


DnX Vedera •Center -ENVER. .COLO'ALJO 
Dever, COóraio FILE cOP.. 


EA 
**gU*t ¶'Aua21 1958


Acting Execitive ffieer, DMA FieX8	 fl	 ______


L W, Buel 
E. N. Harabman 


$ub3,ct: DIA Docket 391O (Zesd.zinc), Contract Id 	 L[0lZtlCt ______Mining Co and Züb*t Mining Co., a joint 
mine),, Mineral. County, Colorado 


e letter 4ated u3y 3, 3.958 the operator I'eq.uested the 


t.ifer oi 250 teet of' d ting troa the South drUt to be. Used tn 


crosscutting, weste4y from the face of the ain adit and drifting on 


the ii*t split of the Ho1 1es e*.n.	 • 


Yøw letter of ItUL iJ, l938 luggested ecplor*tion of the 


West 5lit by ion 'bole drilling in ltna ot the aore costly cross. 


cutting and di'ifting propoeed br the operator. Zn a letter of July 19, 


l9B the operator reaffir: d hi wish to crosscut end: drift, and cone. 


tended that longibole drilling w5s not poaeibe. 


a telephone <on'er'sati.on. With the ijperator On	 21, 


it was agreed that any decision on his z uest would be deferred 


until the crosscut being 4rftn at tb Cperator'$ .e*ne Y coe 


,pleted... 	 S	 •• 


\ 


• •\ 


•	 S.
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Memorandum


self-explanatory memorandum, 


i, Geologist, Geological 


zion III. 


Townsend 


.	
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UNITED STATES 
DEPARTMENT OF THE INTERI( 


DEFENSE MINERALS EXPLORATION ADMIN ISTRAT! 
2211. New Customhouse
Denver 2, Colorado


July 28, 1958 


To:	 Chairnian, Operating Committee, DMEA 	 ______ - 


From:	 Alternate Acting Executive Officer, DMEA Field am, 
Iegion III 


Subject: Docket No. DMEA. 3940 (lead-Zinc), Contract No. Idm-E023, 
Outlet Mining Co. and Sublet Mining Co., a Joint Venture, 
(Outlet mine), Mineral County, Colorado 


DRDJUL	 lg5e 
r1 


7o 7	 'SJ5biL







IN REPLY REFER TO 


LJiVIL.f 
•	 UNITED STATES	 DEPARTMENT OF ThE INTERIOR 


DEPARTMENT OF THE INTERIOR 	
JUL 28 1958. 


/	
GEOLOGICAL SURVEY	


REGIQN m 
inera $ 1QZtOU Mzniniøtrt4.Ofl	 CLORAD. 


cjra1 Center	 ) 


i Denr,e0O2'a0	 ''T 


/ 


•	 •	 •j/'•	 • 


•	 . 


1.1d 


7px'oTa:	 .	 •	 . .	 • •
	 . 


•	 Docket 9kO (Leacl.ZlnC), Contrast 
$ubj 	 t4iuLng Co • and Sub1t Mining Co., a joint yentuze (Outlet 


,/ mine), Mineral County, Cc oredo 	 . 
// •	 a letter datea July 3, 19513, the operatoz' reuested the 


/efer of 250 feet of drifting from th south drift to be used in 
,4sleutting ieter1y and drifting on a west split exposed in. a C?O*5 
(t being 4rivn by the pperator at hiS exen$e. 


In a letter of 3u1 . . 19, 19 8, ina.swer tpsuge9tion*de 
in your letter of July ],3., l958 the operator reaUrms his 4esire to 
crosscut to and dritt along the $t Op]4t, iti Uu oi' long-hole dril1" 


in as suggested by you. Th* reasons i'v*n for not cp1O2iflg the Welt 
split by onghole .riUirz do not apea itai4 parttcwtarly sinCe I 
1nov of no attempt 'to long'.hol0 dz'IU f'em the edit level of the Qutlet 
mine.	 •	 .	 • 


In a te1ehone Conct0rsation with the operator 04 ,tuly fl, 
1958, it was learned tiat the operatoz' is contin4r g to ro*i*ixt eSt 
of thO ilelt split, and it appearS that a ser4 west split is being 
enCountr4, As a result at the Conversation, it bras agz*e with the 
opez'stor that ns) aCtion Oul4 be taSn on his reqst of July 3, 1958, 
until he lad completed hiS etsrly crosscut ad the $tructur5 en-
CountGrSd bad been examined US is to n*ti.fy i*$A when the eroascut 
1.1 Completed end thO property wa.0 then be ex u*4-saib1y the iee 
of July 28, i58 


•	 L.Hars.	 • •


Ii1tAC1A 


ENffarshman: arh











.
.DMEA 


DEPA$ITMENr oP ThE 


OUTLET MINING COMPANY JUL23 ' 
A UMITD PARTN'SP4IP	 RG!QN III 


DENVER, fI Cr..d.. C	 o 


;r1W.H. 
Exeeitive Offl'e'-
DXE 1ield Team, Re-ion III 
Defense Minerals Exploration 14:m t1 .'t,r-tir)n 
Room 224, New Customhouse 
Denver 2, Colorado 


Ref.: DMEA contract Idzn-E923; do(ket 3q40 
Ref.: DMEA letter dated 14 July 98	


--- - 
P r r. !i


ly recved ar r it you reoorimer1 
a d.rllling pro-ram	 subatl.tuted for drifting on the west
fault and vein as requested in mr letter to you dted 3 July. 
I only wish that dril1in could be done in the place of ox-
pee1ve drift	 - it would hel, the comt'any bsi accpunt
considerably. 


The fow:',,	 are 1vkr to justif my reauest c
drift on the vein and fault instd of attempti,nF to longhci1i 


1. There are two friults of onsiderahle size known as 
ast fault and the we pt fault. These faults are part of one 
au].t eyst and are parrallel t one another. At the area near 


the Outlet tunnel they are froi 40 to 85 feet apart with minor 
faulti and veins in between them. This makes it impossible to 
tel]. what is being drilled as the wall rock between the faui 
at times assa y s higher than the veins. As the veins along th 
fau].t p are of the retlaoinent type the drill can pass throu 
'. NY	 in the vein or fault and noone would be the wiser., 


a west, fault has been prospected for by drilling 
is times by the companies and in each case the drill ete 


stuck 1.n the fractured zones 'n hreak	 uenrr	 't	 o 
time and money. Although me 
we pt fault none ereeuccba 


hortly after the went 
3'v • ia your tiel	 eolo1st visited the mine and inspected 
the workings, If your engineer could inspect the west vein 
th'rLn his next trip to Creede it would he appreciated. 


The west fault and vein are exposed at the Casaino ci' 
ready to he drifted on. Eecrtuse of the expence and 


troubles encountered with lorho1e drilling in the faults 
is remiested that the lr	 "' '	 ' -'
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OUTLET MINING COMPANY 
A LIMITED PARTNERSHIP 


C r . . d . C 010 r • d 0 


p,3: :i 


Drifti on the erst fnult is hon continued this month 
aa a 1are zone of nineraltztion has been encountered. The 
assays rre not hic-h mou!h t rrko ore at todays market price 
but would become ver' vlutble Ir. a Ilational Ennierenoy.







S
UNITED STATES


DEPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATIO* 


22 11. New Customhouse 
Denver 2, Colorado 


July i8, 1958 


jh
158


Memorandum


Chaian, Operating Couittee, DA 


From:	 Alternate Acting Executive Officer, DMEA Field Team, 
Region III 


Subject: Docket No. DNEA 911.O (Iad-Zinc), Contract No. Idm-E923, 
Outlet Mining Co. and. Sublet Mining Co., a Joint Venture 
(Outlet mine), Mineral County, Colorado 


In conjunction with our letter of July i6, 1958, denying 


the Operator's request for Government approval to eliminate the 


requirement that samples be analyzed for zinc content, enclosed are 


three copies of a joint memorandum, dated July 16, 1958, from E. W. 


Bud, Mining Engineer, Bureau of Mines, and E. N. Harshman, Geologist, 


Geological Survey, concerning the matter. 


J. W. Townsend 


Enclosures
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UNITED STATES	 DMEA 


DEPARTMENT OF THE INTERIOR 	 cTMENi O TI-fE INTERIOR. 


GEOLOGICAL SURVEY	 JUL17 1958 
Defense Ninerals Zxploratioii MIdnistz*tiofl 	 RG1ON 4 


1)enver Teder*1 Center' 
Denier, Co3oz'sdo


u1y 


Me*orsun 


To:	 Acting Executiv Officer, DIE& Field Tss*, .gig!!ju 


Frau;	 E. W. Th*l 
L. 11. *az'øbun 


etibeet: INEk oket 9IsO (Zea4.sine), Contract *. 
*tning Co*ny eM ub1et Kining Company, 
(e*i.t mine);, .*iner*l County, Colorado 


In a letter dated. February 28, 1958, the operator requests 
that centrait Id*4 923 be .*end.4 to tt analysis for Zinc, where 
wsrr*nt.4 with a corresponding reduction in the unit cost. 


Denàl of the roue$t is rscded for the t4lovir rease: 


(1) Althoui production records fron *ines exploiting priory! 
sulfide ore bodies in the vicinity of th. subject property! indicate that 
zi.nc i.e a ailnor coflStituent f the or'. lesd.zinc rati*s range fro 
aet 10:1 to sbut 2.1/2:1. Produntion true the Pheanix mine is not 
aossiderea, fez' tbat ore body was alaoit entirely oxidised and coatsined 
little or no zinc. 


(2) Of 37 samples imt tn the a& workings only 9haie been 
analysed for both 1s4 and sine. Lead and zinc contents were low but 
jej ratio. ranged free about 3:1 to about 3:5. 


' (3) The expenditure of an estimated $lO to 4et.rine the 
swnt zinc in any ore food by! the exp1,rstton program is cousidered 
an esunti*1 part of tb*t program, particularly in ilew of a total 
estimated expenditure of $IO8,O6 i* the search, for leMzine ore along 
the $0Zy $ssea vein.


-1'-___:	 -;	 - 
Z. V. Bun. 


7J 
z.	 jarsn. 


ENflarsbxnan:mp
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


22 11. New Customhouse
Denver 2, Colorado


July i6, 1958 


Memorandum 


To:	 Chairman, Operating Cormnittee, DMEA


From:	 Alternate Acting Executive Officer, D}4EA Field Team, 
Region III 


Subject: Docket No. DMEA 3911.0 (lead-Zinc), Contract No. Idm-E923, 
Outlet Mining Company and Sublet Mining Company, a Joint 
Venture (Outlet mine), Mineral County, Colorado 


Enclosed are two copies of a letter by the DMEA Field Team, 


Region III, dated July 16, 1958, denying the Operator's reciuest of 


February 28, 1958 to eliminate the necessity for analyzing samples 


taken on the project for zinc content. 


Copies of the Field Team denial have been distributed to 


the 'Finance Office and others concerned in Region III. 


/3. we Townsend 


Enclosures
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ons made above must be supported by the 
s form.


FINAL DISTRIBUTION 


U. S • DARTZ4ENT OF THE INTERIOR 
BUREAU OF MINES	 - 


REGION III	 - 


Admiiuistrative Audit Difference Statement 


*e II	 __	 Date ___________ 
I$*I MPi*	 4i	 ihII*I	 Payee' s 
M11: øLJW	 Reference: _________________ 


*


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed $ ____________________ 


Difference $ _____________________ 


Amount Approved $ ___________________ 


The reason for the difference was due to: 


___	 __	 "'' 


c: 


KJLA)J


Very sincerely yours, 


N. E. Stokes 
Audit Section 


R . III..B & F ForniNo. 
'.l5-52 D
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OUTLET MINING COMPANY 
* LIMITED PATNELHIP	 - 


Cr..dL Cob r d a


3 J-j 3. v 


W,H, King 
Executive Cfficer 
DMEA Field Team, Rec ion III 
Defense Minerals Exploration Ad.mlnistratlonr 
Room 224 - New Ou-.those	 L	 ----- ----'--------
Denver 2, Colorado


REf. F 
:9O I4 
Contract 
1dm - E923 


Dear Mr. King: 


During the month of June we completed a crosscut about 
60 feet long from the east fault at the Casaino winze. This 
X out was run to the west and cut a fissure vein about 6 feet 
wide i.n a fault. Although the vein as mineralized it doen-• 
not make ore. Secondary minerals are very prominent. It is 
believed that this fault ann vein mv be the extention to the 
Phoenix ore body tt depth. 


The reason for this beliei I.e that the geology in the 
east fault has not come up toexpectatione especially in the 
Phoenix raise. I personally feel tht. the ore body In the 
Phoenix do.*'t bottom out as it would p o against the geology 
of the area which has been proven for many years. ecause of 
this belief I would like to request that one hundred feet of 
driftirip to the north he allowed urcer the present DMEA con-
tract, That this one hundred feet h etrted at the point of 
contact with the X cut and vein. Reference apendix # 1 enc1ose 
with this report which is a sketch 	 the rresent and proposed 
workings of the mine. 


The second request is to extend the Outlet X cut adit to 
the vest forhbott thirty feet to cut the southerly axtention 
of the west fault and drift south on it for about ona hundred 
feet, It is requested that this second recuest be worded so 
that tbe X cutting and drifting be ;n the apjreate of about 
one hundred and fifty feet ( 150' ) to allow for any turns In 
the vast fault at the point of contact. 


As there is over 700 feet of drifting still allovedby 
the oontract,it is desibd that two hundred and fIft feet be 
transferred from the south drift on the east fault of the Sub-
let Mining Company to the above reauested locations. If th. above 
request are granted it is understood by this applicant that it wt 
be under th same terms and condIt1oi p as stated in our TREA con-
traot. 


I honestly believe that the bulk of the ore will be produc€: 
from the west fault as it is the extention of the fault cut in 
the west side of Moses # 2 tunnel arid also the extentlon of the 
Solomon or. body. The ore body exrosed in the winze on Moeea # 
is onthe erat ff .•	 --	 --'	 r' ' - 


ie







.







0 
OIJTLFT MINING COMPANY 


ITED PARTPIERSHP 


C e i d 0. C a I a r a d o 


The reason	 rt fm1t rn no 4	 to 'roductive
in the past is becut'e the footw.1. 1 in latito. A ood exam-
ple of thia i	 n th r-ise on th south nd of the C1It claim. 
There ta no ore .t the tunnel leve] on t!e est fuLt of Mose' 
# 2 ad:tt hut yet a raae about one hundred nd forty teat up 
brings both walla in r olite and €xtose	 body of ore. The 
same thin has hp ensd n the MOeE wtnze. The c-unt rook 
is willow creek r)iyolite ani Cre IE .c't1' o; the hanpin wli 
side. It appears t1t both ePRt rul went f ! it 1o1-n in the Moae 
wtnze o the lar'e hurP in the center of' tne wtnze has a vein 
on both the east an et side. Th' north rif't from the rinze 
tends to show two vei	 epartin	 n r norheriy dlrect.ion. 


This belief is rleo 1utified by the	 et that the C.M..
!inin Comnany Tho :lnd the frult s'rtei ear9 back mapned a 
large cr0 body exerru from t:r e	 lorr. min' north. /tlthouh 
the Moses 4 2 rdtt pe over the oo& area for about 300 
feet thr i :	 - - t'- ore. P- rrr	 f'or this Ia tbn4 


the ore bod I wei:	 - he	 r,r,rn1	 tevena 
been s'mnl i. ad wth	 eo	 o' h o	 r.	 'r bis - vetn 
drawn on it from t} Solo'flofl north iit it	 . nt believed to be 
in its correct loct&on. 


I dn not mean tht this letter The nternreted as sayi.! the 
latite doesn't cirr'	 it 10	 In 1ner hut th? bulk of 
the ore is with the rh'nittee,	 d	 feel n r'1ft on the west
fault Is iist1fied. If T can be of' frher help with this reque 
please	 f :e • T'r	 -u vr iv


4r	 -r, 


• -	 r	 r . 
:t1'l h rner
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- / Is, 


/ Dsx*er 2, C,1a4 


• /
'r	 Lc 


. / — / 
• Ii 


/	
a. N, 1Nt , Mjsn1 


/	 O*ItI.t )(t14*4 C#. 1 - 
Lr&t1$cG 


/	 Crs, Oolore4o 


!


/ 


' I ae&	 o (!a.a4'zizc) 
'I tiset 


itlmt *bdM Co & *k*.t 
*thirig C. 
— sins) 
J4tr*r	 CQ, Caoz* 


Ds* Mr	 )M. 


1*	 rM3s	 Op.iitoi'* ),øtb3y	 *"t $M Tsr, foa ay 
1958k 	 m bs**	 Lvsd tn this tttoe .rWL Id$ betni	 osmM for 


lbs	 tLt*	 mt c( r.t**'s*s*t 4	 70U is 1*txg itithbri1d 
—	 pr.Acs & *44iti	 , 


V*	 tr1)3r yøtg, 


Orlgh& !grd b 
i W TOWNSEND 


J, W4 T..n& 
Allzz'z*$a Mt4rz$ I*5Ctt.YS	 ULZ 


'Zis,	 sgio Ut 


W4: jy 


cc	 ci	 e.	 (2) 


t''!$. fite E923 


C1uon 


\	


•. H







S	 .
1) 


? Yi . 
22 Ln CuetubOust 
Deuv.'2, Color*do	 . 


Mrh , 1958.
,j 


. 1. lianh*sn • w/.n1osure 
aEA/iiiC (luel)	 1? 


Prom:	 x.cutive Officer, 13IA Ti.14 Tua, 


Dockmt *o. aiu 9leo (Lesd.Zioc), Coutract $0. 1414923, 
Outlet Mining Co*spsn ant Sublet NiniDl Co*psn1y, a Joint •	
Venture (ti.t mine), )Itnar*1, County, Colors10 


• . n*1os.4 is a copy of the Orstor'e letter o Pebru4*a?r 


2, 1958 ?.que.ting emen4nt to the coutct to eUstnate the 


nece*sLt to analyze aaipls tor zli*c content. 


Please 5Ubit jOint $*$adL repOrt .CODtIIiI4nI 70fl,. 


eco*idattons in the rnatter. 	 . •	 .. ..	 . . .	 . 
tL	 • 


&	 . 


0 ••	 ••• 


cot Ckumc. Qf Cow. i.e ) /	 . 
Corris. file	 )	 enclosure.	 . ..•	 .	 . 
Toiiàs.ntt	 .	 .	 ..	 • 
Ciron.	 .	 .	 .	 .	 •	 . ••. .	 .
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W	 .0 RECEIVEr FC, 28 '1998 
-	 - 


S	


S	 i.h.L	 T 
iev	 toe 


inver ,. Coiorado 
•	 Pbru	 2, )53	 S 


)r Jemes M. $.zir', Aent	 S	 •	 *


Outlet Mthtnj .Cot and Sublet Ninizg Cot, 
S	 S 


Cr.€, Cc2.oz'sdo	 S	
S 


•	 5	 ie: 1eket No1 ThEA 39O (Lead-Zinc) 	
S 


S 	


5; 	


Contract Xda.E923 
S 	 Outlet Miziin Cot and $ub1t Mining 


•	 Oo, a Joint Venttue 
(tlt, Mine)	


S 


MineraL County, Colorado 	 S 


*ar i4r4 ?. itr:	 'S	
S 


S	 ' Pore ? lOZ , Ope'ator'e Nnt2il Report and Voucher, roz 
Janiary j958, has been received j this offiee and is be ib, processed	 S 


for aynt1. The following deduction baa been de. 


Review of alt Assay Certificates 'eu1imitted to cta show'. 
that a total of 28 sanp1es have not been assayed for nc 's eqiire1	


S. 


S by the contreet, under £thibit A, it. k, Stage U. The cOst of 28 
eaaias is therefore detrred iii conjunction with rocesuing of the 
Jsr*ry, 1958 Voucher, pendin€ resolutton of the iaatter to the satis 
feotton of the Govern*nt. The ss1ats tnvo1ed are on L through 
23, thich were reported on the I4sy, 195 Voucher, and the f;Lcre saaples 
reported on the January, 195B Voucher. 


In order to resolve the tt.er ou &ioad foU.ov one or 
the :rocedures listed be1r: • 


1.. Have the above aeplee a alyzC fox' zinc, and	 • • 
prwtde this office vith Aasy Cex'titic*tes shoW- • •	 S 


• •	 •ing the result&; or •	 S	 •	 • •	 • • S	 •	 •, 


S • 2. SUbmit to this office for ccnaidez'ation by the 	 •	 • 
•	 • S • Oovrnint, the oriijinal .net five copies of a	 •	 S 


•	 •	 S • reeet that the contract be a*z*ndid to onit •a*1ysis . for 
zinc, ithere warranted,. with a co *spondin reduction • 	 S •	 •	 in the unit cost for those oamples not w*lted 
forsinc	 S	 •	 S 


	


H	 • 	 S	 S	 / 
•	 5	 5	 5.	


/ 


S	 S	 S	 S.	 •	 •	 .5	 5	
/ 


	


55 •	 •5 S.	 / 
5	


5.	 .5	 5	 5	 •S	 .5
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UNITED STATES


DEPARTMENT OF THE INTERIOF 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


221i. New Customhouse 
Denver 2, Colorado 


February li, 1958 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket No. DMEA 391O (Lead-Zinc), Contract No. Idin-E923, 
Outlet Mining Company and Sublet Mining Company, a Joint 
Venture (Outlet mine), Mineral County, Colorado 


Enclosed are the Government's and. Audit copies of Mend... 


ment No. 1 to Contract No. Idm-E92), which was forwarded by your 


letter of January 31, 1958 for signature by the Operator. 


Copies of the Amendment have been distributed. to the 


Operator, the Finance Office, Region III, and. to others concerned.. 


W. H. King 


Enclosures


S	 . 







2	 - 
22JsvCustc*thouse 


•Deziver2, Color*do 


•	 rL	 LiaQ 


Wr. Je.es M. *4?, Agent.	 S 


Outlet Mining Cosea7 
Ccaçsny 


Cresde,Colo?s#o	 S 


Rex Docket Ito. IKA 39lO (LeadZinc) 	 S 


Jo. 
• S


	 Outlet Mining Coapsa nd 


	


Sublet Mining Copes, s Joint	 : 
Venture (Outlet idn*)	 S 


•	 Mineral Couuty, Co1oredo 
De*r *. Muir: 	 S	


S	
S 


S	


nloset are te 00 erwnsrit 's, Audit, Ti**nee Off i(*	 S 


Pield Thea eoies of proposed Aaendamnt Ito. I to Contract Ito 
14aJ923, vl4eh hsa bóen prepared in reference to your. lettera of 


• 3snuas 5 a Jsnu*rr 18, l98 t6 extend the date pressnti7 fixed 
• in the contrast for completioti of the work froe Yebxuary l, 1958 


to January 1, 1959.	
•	 S	 •	


0 


•	 • If the Aaendflt is satsfsotory *U Copies *t to be	 S 


st$ned' by all ev.a partners, *s indicated, arid .11 copies proiptly • 
raturoed to thin OffiCe; upon receipt of which the 'Oerstor 'a Copy" • 
will be forwarded to you.	


S	 S	


• 


•	 Very truly yours,.	
S	


• S 


•	 •	 Or1nc stpi€z t y	 ••	 S 


•	 •	 AI	 U	 1?i'	
S 


	


•	 • 


•	 • •	 W.LKin.	 •	 S 


•	 •	 S	 •.	
• • •. :	 *.cutie Offisar 


S . • •	 •	 • S	
•	 CS'.A Ylild Teai, Region IU • 


cci Outlet Mintu Co*rpauy sud 	 •	 S	 S	 •	 • 


$ublet )lining Coaup*ny •	 •	 S 


5189 Delurn Drjve	 • • :	 •	 S	 S 


•	 D	 5,	 a	 •	 •	 : 	 •	 •	 S	 •	 •	 •	 • •S 


• Jr:pr1	 •	 S	 •	 •	 S	 •	 S	 •	 • 


• cc: CbmAOp.Coim.(2)	 S	 •	 •	 •	 .•	 S 	 • • 


Harshxnan	 •	 •	 •	 •	 S	


S	 S 


•	 DNZA/DP (Bud)	
•	 S	 • 


Corres. tile	 •	 • •	 • •	 S 


•	 • Townser4	 •	 ••	 S	 •	 •	 S	 •	 •	 •	 •	


S •	 •	 S 


Chron.	
S •	 •	 •	 S	 ••







OFFICIAL FILE COPY 


.


JA1 31 
r. W..$.Ij,. 
ecrative 0ticer 


Pi.1d Eos*, Zegien IU 
22k Jew Cstombowse 1*ildix 
in'sr 2, Colorado


Re:	 cke* No. a k. 391 .(Le*d4iric) 
Outlet Mizing C*iy 


z.t nini Company. 
0tl Nine 


Couut, oIorado 
Contract No. Zdo-Z23 


ar Nr.


As reccen4ad in you' Jannary 20th *eeorantha, we have 
prapaz'ed a proposed **endsent lo. I to the contract. The or'igtn1 
and four copie5 are enclosed *ich have been szgned t the £tiis-
trater for the eo.rse.M.	 .	 . .. . . 


it the seendoat nests . with your a.ron1, you ney sent 
it to the Opmstor for signature and afterward nak. distibetton in 
the sesel aenner. Otherwise, and if a proposed chasge should be 
beyond the range of yonr dol.gat*d authority, all copies shOuld be 
returned unaigsed to us with yo*u .ents. 


Twe ex1ra copies of the aaesnt are enclosed for use of 
the Field Isa.


Sincsrsy yours, 


George C. Seifridge 
h&trii:, Operstini 


RGriswo1,ms 1/30/58 
o	 Copies: Docket 


*i Jes	 R.File 


Thor U. Kiilsgaard	 Mr. Bishop, USBIVI 
Mr. Kiflsgaard, USGS 


Inclasnrea: 7


8623







FFICIAL FILE COPY 


Dtte 1 Surname 1Cod1 


January 214 k 1958


)moraadttm 


To:	 4ssociate 5ólicitor,. Division of iinera1s iesoux'ce 


irector, LiviaLon of aae sta1s 


Subjectz preparation of	 ndnnb No. I for ect No. Dh39IO, 
Outlet ?.ning Coary end	 1et ining Coiçaxy, Ou.tlet 
lqtne, Minerz1 County, CoIordo, Coxrtract No. Idiu.W23, 
Lead.Ztz. 


WiU you please prepare an ient Ro. 1 to the 


cited contract which will extend the conpietion period fro* 


February 15, 1958 to January 15, 1959. 


No recess is involved.


W. , Griswold 


RG/er 
Copy to: 


ocket 
Chro:a


86 2
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I	 " '( 1j 
2k Nev Cuetothouse	 -• Denver 2, Cai.orado	 I! •, (L
January- 22, L95 


r. 3*s M. Muir, •'eut. 
OutLet Minina Co and $iiIet Z41nin Co., 


O. Box 44 
Creed*, Colorado	 /--


Re: A,cket No. 
•	 Contrat Idm$923 


)itlet Mining Co. & SubLct Mining CCI-, 
a Joint Venture 
(Outle mire) 
inera.L Coanty, Colorado 


ar Mr. Muir: 


Pork 14F...1C4, Oorabor' s Monthj eporb and Vcther, or 
tter, 1957, sa been r'eceLved in ths office and is heinj proW-
ceseo for pa.iznt. 


Voucher and Acøowitin urrna .. tOle and NF-:wA contain 
nuircue srithsticai and t ypoxapbical errors viztct must be corrected 
on subsequent reports. For your use in rkin the necessary car.. 
roctions vs are anc1osirz a awple copy o each for, siovin the 
unite antt costs to date, rrou records *tntained in this of ice. The 
amounts shown on the sampLe forms are tentative and are 5ubect to 
"rtber reviev by this off lee and by tht Contract Mzdnistratlon and 
Ai4Lt Division, £**A.


(ourg very tru.L, 
Oriinoi signed by 
W. H. KING 


L 
£xecutive Officer, i14A 


-	 Field 1eani, Beioii III 


JDC bnth 
•cc: Chnin Op Comm (?)- 	 : 


Harshman 
DNEA/DFC. 
Townsend - 
Corxes file, ec III 
Chron 


cc: Otitlet Mining Co & Sublet Mining Cc, 
5189 De Burn Drive, 
San Diego 5, Calif
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DEPARTMENT OF THE INTERIOF 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


2214 New Customhouse 
Denver 2, Colorado 


January 20, 1958 
Memorandum	 - 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region I 


Subject: Docket No. DMEA 914O (Lead-Zinc), Contract No. IdmE923, 
Sublet Mining Company and Outlet Mining Company, a Joint 
Venture (Outlet mine), Mineral County, Colorado 


Enclosed are the following, pertaining to an eleven-months' 
extension of the date presently fixed in the contract on or before 
which work shall be completed: 


1, The original and two copies of the Operator's letter 
of January 5, 1958. 


2 The original and two copies of the Operator's letter 
of January 18, 1958 in reply to our letter of January 
114, requesting additional information in conjunction 
with the requested extension of the completion date. 


Preparatio* of an amendment of the nature involved is not 
within the authority delegated to this office. Therefore, the matter 
is forwarded for your consideration and appropriate action, with the 
recommendation that a suitable amendment be prepared to extend the 
completion date as requested by the Operator.


We H King 
Enclosures
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/ w H KING S I 


iXECUT1VE OFFICER	 ____ 
/1	 DNA FIELD TEAM, REGIOI' III 	 .	 ____ 


DEFENSE MINERALS EXPLORATION ADMINISTRATION /	 ROOM 224 New Custoxnhose	 --
DENVER 2, COLORADO


	


	 -i-,- -	 _____ 
REF • DMA )NTRA( T 394Q 


DOCKE 'T13!N E9-• - $-. - -H -	 LEAD I i ! Ifl	 * 
Dear Mr• Kth: 


Your 1tter received. dated 14 January 1958, re 
questing more information concerning the eleven montbs 
extent on of our DiA loan. 


We donot contemplate any suspen$ion of operations 
durtn the time extended but ite do expect to have a 
very small oper*tion ompaPed to a year ago. I expected 
hih grade ore in the Phoenix that would put boh compan-
les lnto re.ter prouctton In the near future but 1.t is 
not oltig to work out that way. Tile ore is so spotty that 
a mill is mandatory. T oann't get one built till sutmier 
and there is none available at present. This means the 
raise in the Phoenix will be completed first under the 
DIuIA loan and then we will stArt the drift south with 
two or three men as soon as finances permit. The operations 
in the sputh drift were stopped. on 31 Dec. L957 n the 
Sublet Minixi Company for lack of funds but 1hey re ex-
pected tp start in the near future after the Phoenix raise 
is conipleted It has to o 127 feet up under DMEA and we 
are averain at this time about 3.5 feet per shift :168 feet 
has been completed, a total of 300 feet. This means Jan. and 
Feb. to omp1ete the raise and averain6 80 ft. south per 
month it will take nine months to complete the drift a total 
of el€ven months or the eompletion date being 15 January 
1959. If the Phoenix raise comes into smeltor ore that can 
be shipped immediately thea, the south drift will be stepped 
up and done much quicker than expected. 


If the metal markets would come back up to last years 
priceE) we could ship ore steady from the Cassino claim and 
if a miU would handLe the ore there is no tel1ii what 
would happen as the ore averae8 about 20 d.ollar.s per ton 
if milled arid paid on copper, zdnc, lead, silver, sold, and 
ivozx The Ore exposed is on the east fault and faultg two 
nd three which re west are &lso mineralized. There is no 


doubt the property is worth developing, 
E hope this letter answers your questions and if for 


oiie reason it doesn't I will be clad to phone you and 
completly discuss the matter. Thankyou very much. 


Youts truly, ),
	 ,k 


)mes M. Muir Jr.	 / 
Genèral Partner	 // 


V 
•,.:..	 .•







' gUBLET MINING COMPANY 
and 


OUTLET MINING COMPANY 
A LIMITED PARTNERSHIP 


DMEA 
L)EPAPTMFNT OF THE INTER1O 


JAN10 1958 
REGION III 


DENVER. 


C r e e d e, C do r a d 0
5 January 1958 


W.H. King 
Executive Officer 
DMEA Fie1 Team, Region III 
Defense Minerals .Exploration Administration 
Room 224 - New Customhouse 
Denver 2, Colorado


Ref.: Contract Idm-923 
Docket 3940 


Dear Mr. King: 


I am writing this letter to request and extention 
of elevezmonths on our DMEA loan. This loan expires 
on 15 February 1958 and the companies are unable to 
complete it.by thEn. 


•	 The reason for this request is that the companies 
have had considerable delays with weather conditions, 
also ventilation troubles trying to vent too large an 
area with the present equipment. Labor problems have 
also contributed to the delay along with the companies 
financial condition. 


I feel certain that if this extention is granted 
it will end all our troubles as we have had to concentrate 
on DMEA work and hold up on shipments of ore in ai attethpt 
to get the contract completed on time. The Outlet Mining 
Cempany has considerable high grade tonnage blocked out 
and is shipping good ore at present so that all problems 
of labor and financing will be taken care of in the next 
few months.	 • 


If it is possible to give us your replay by 15 Feb. 
it would be greatly appreciated as it would help prevent 
a layoff of men. Thankyou very much. 


To complete the DMEA contract after 15 February the 
drift south will have to be run about 800 feet, with pos-
sibly a small athbunt of raising. 


Your truly 


;958 


____	 u 


eneral Partner
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N	 Js L ir,• Jr. 
\Jenersl Psrtii*r 


- Sub3et Kiniu Copsnr sd 
Outlet Xining Con*n7 	 •.
P.O.1ox 
Creede, Co1orato


Re: Docket $o ZWZA 39)O (Lesd.2iflC) 


Contrset Wo. idm.*923 
Outlet Mining Coipa aM 
øublet K&nin Cosn, * Joint: 


	


•	 Venture (Outlet *ine), 	 •. 


	


•	 Miners]. Courrt, Colorado	 •• • 


Dear Mx'. Muir:. 
?bsnk rou for 3rour letter of January 10, . in r.lr to our. 


letter of January	 requeting e44j.tiOfl*l. .jnforation in conjunctiox) 
•


	


	 with the requested extenston of the date pres*ntly fixed 1U tilS 
• Contract on or bsore ithich the woz' shall be copleted. 


As indicated in our letter o isnuary llt, the . **ttet' is 
being forwarded to the Wasbingto* office, DNZA, for their consideration 
and. *ppropriste action, on w)iich ou wi].]. tm4oubted1 hear *t an early 
date.	 S 	 . 	 • 


• 	 • 	 S 	
Very tru i° 


gnat snd by	 .	 . 
•	 ,. .	 •	 •	 W.	 H.	 KING...........• 


	


•	 (.LXin.	 •	 .• 
•	 •	 • •	 sctiv* Officer 


: £*EA FiSrid T.a, Reion U!	 •• • 


cc:Chmn. Op. Comm.1 2 )	 • .	 .	 •	 .	 •• 
Esrahinan	 • •	 •	 • 


DMEA/DPC (Buel) 	 .	 ••	 . • •	 :	 •,	 •	 S 


Corres.file	 ••	 •	 •	 • 


Townsen1	 •	 •	 :.	 • 


• Cbron	 •.	 •	 •	
:	 •	 •	 •	 •'	 • S







I 
22k lew Custoraliouse 
Denier 2, Colorada 


J$flt*7 ik, i98,6 
)1r Jsse K. Muir, Jr., Qeasral Partner 4-)	 '-_ 
Sublet Nthi',g Coiaiuj s	 ' ' 
Outlet )4iniag Ceszy	 •. 
P.O.)oat1 
Creeds, Colorsdo	 .	 /	 .. 


Re: I)ocket lo. DMM 391) (t4Zk4) 
CCstZ'$Ct O. Ida-Z9*3 
Sublet Mining Coapany eM OutLet. 
Mining Coany, a Joint Venture 
(Outlet sine) 


• ••	 Mineral County, Color$do
siir*. Muir: 


Mfarenae i i*da to our letter ot January , 195, 
requesting an .levennthi ext.nmion ot the dstS presen%l tixe4 
in the Contract oa or beto* whiab vor sa11 be calate4s 


it *ppe*JrS U**t yo'4 .y be Cint*l1iting a suspension of 
the wOrk under the VMM Contract. It such is involvad with the 
•ztensioa at the d*ta pr.unt3y rixad. n or before wieh te work 
will be o3eteA, it is reterr.d tbst pz'oiieiona for the zuapez 
lion at op*rstions be ineorporsted in the aaen4asnt wiob would 
extend the coLetion date, T?wretore, the folioving intorsation 
viii b reluired before considar*tiozt aen be given your reast or 
extension of the ocs*p*tion period:	 • 


.1, The dste the 1*st york M.rtbeCàntrset was or 
viii be ertormed.	 • • • • • 


• 2. The date on or before vhiei operations tzndez 
•	 •	 COAtT*Ct 4U b* '*14	 •	 •	 • : 


Preparation of en aasz4aent to extend the ocapietion 
date e4*ven *nths is not within the aathori% da3ept.d to this 
office. Therefore, the matter will be forwarded to the Washington 
Office, I*&, for their considez*tion *M appropriate action ** 
soon as the foregoing information is r*eeive4., 	 • 


JT:pri	 •. •	 •	 • •	 •	 • 
cc: Chn.Op1Conu...2	 •	 • •	 •	 • Very truly yours, 


Rarshasn	 •	 •	 •	 çrlgh& cned by	 •	 •	 • • •	 • 
L$1RA/D?C(Buel)	 N 9 1P 
Corres. file	 •	 •	 •	 •	 • •	 • • •	 ; •	 • W. fi. King	 • 


•	 •	 •.	 •	 •	 xecutj1ve Officer:	 .	 •	 • •	 • 
se 8ubiet Mining Coaeny sx4	 (A Field Than, Region m 


•	 Outlet 1Iinis Coapeny	 •	 •	 •	 • •	 • 
518 be lurn Drive 


8ac Di*go, Csliforis 
Chron.	 -
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çeLry Ju$teat Of W1t$ eAd C')5t3 on the nect report 
'c thr aAt ccounttn 1OZ25 4-1C- at4 W..1OlA 


/C	 Yours 'er,, %ra1, 


/	 Original signed by 
KC 


£ec'ttve 
*flf	 t*eA 


/ JDC hnth	 ç iii 


/	 ctt4et I	 , Cø4	 uc)tet	 Cc) 
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/	 4v Ci!t wuse 
/	 .'Dver^CQiocaao	 '/	 tj 
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4T	 j1\':O 
/	 ,raiaes	 4utr, Aent 


_7/// ctiet Miiin	 . & &kbiet Mixtinr'	 H' 


f	 reede Co1ordo


Be: toci:ot EA 391O ("..M'A.fe) 
C'ntract IdmE923 •


	


	 O'tt'iet MirUnrCo. & 3ub1t 
Mining Co., a Joint Venture 
(out:Let sine) 
Mine.a1 County Cola redo 


Dear Mr Muir: 


For,n W1.OI. O'erstcr Monthly Report and Voucher 
(act ber 1. 5 has been received m this office ar4 is being 


processed for pjment. The fc	 deductions have been nte: 


A ttt	 44 i'eet	 mi'.n was reported for the 
p.. rix&; havever 3rLly 7 feet could be vertftd by , 12ie	 •• 


DTA representstive The repned coat fir 7 feet 
tasjnt s dt1Loved	 •• 


2	 T1i:rw. 


Th repi rtet tuiitx	 vs not brougrit t the tatt 
tiori of the ThEA representative presently assigned to the	 • 


pro.ect and wa tFierefüie not verified Paynnt of the 
•	 kwernsaent a percentage of the reperted cost is deterred 


pending verification, The tiberin will, be measured t1urti 	 • 


the next stheduled visit tc the prøpertyby t*4 ereônnel, 
sod the necessary adjustaent Will be made in connection with 
the next voucher submitted by you for payment.	 • 


iu1r8 very tru1y 


	


•fg?1? Tner b'i 
• 	 • • 


•'L H/MN. 
cc:: Cin. Op. Cormu '. (2)<	 •• 	 • 


Harahnn	 • 	 1y' xeCutive ()ffi.cer	 : • 


D1'A flp	 • 	
• 	 .'D?A Field Them, ReLon ft 


Townsend	 • 	 • 	 • 	 • 	 • 	 • 	 • 	 • 


• 	 • 


• 	 Corre8. file, Reg. III 	 •. 	 • •	 • • 	


• 	 • • •	 • 	 • 


Chron.	 • 	 •, 	 • 	 •







2


(Q)LLF©jL FL 


DMEA


g5i DT	 i1N	 : 


g iTQ	 - /


S	 . 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


221k New Customhouse 
Denver 2, Colorado 


August 16, 1957 
Men!orand.um 


To:	 Chairman, Operating Conmiittee, WEA 


From:	 Acting Executive Officer, II4EA Field Team, Region III 


Subject: Docket No. D?4EA 391i0 (Lead-Zinc), Contract No. Idm-E923, 
Outlet Mining Company and Sublet Mining Company, a Joint 
Venture (Otlet edit), Mineral County, Colorado 


Enclosed are three copies of project work approval issued 
by the DMEA Field eam, Region III. 


Also enclosed are two copies of the Operator's request 
for the work approval, dated July 31, l97, and. three copies of • a 
joint nmorandum, dated August 12, 1957, from E, W Biael, Mining 
Engineer, Bureau of Mines, and. D. U. Richter, Geologist, Geological 
Survey, pertaining to the work approval. 


Copies of the work approval have been distributed to the 
Operator, the Finance Office, Region III, and. to others concerned. 


777 
E. N. Uarshman
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IN REPLY REF 


UNITED STATES	 DME 
DEPARTMENT OF THE INTERIOR 	


OI7 C4 
NVER 


Agti1t L2, 197 


OfttCl2, aWL	 bgtob 212 
Throug L I. ____ 2. 6W 


LL1ue 
D. H4 Riebt.r 


Db.t 1IiL 39h0 (Xad,.sta) Coátzeet 2a** 9*, tLtt 
*ina cmezir su4 ibiat )tLxin Oo*n.y, a J,it V*tux* 
(Ouu,.t *iZIe)	 rter*3, Couat7, •øo1øro 


S 	 The	 rator iii •.	 3t, 957, 
ats*to to 4xif south. 9G i'eet øn. the *03)' Iaee rein to oo1,t, 
$tage XI of the subject contract. 


•	 M the present tis* .l of Stse I is tøi3ate sz	 pxL 
*s%.3y 53 feet of raise bars been driven, udez tsge U, tr* the nsrth 
drift (see accauring )• 


The b2r Ns.s *.inu expoet in tb. south drift is a tetrl,y 
idde-3 to 6 teet ..high2. altered son., exhibiting aca sb.sriag, i 
cotst4ng abuudsnt iren sad aengeatse oxides. Ia11 vein3*ts	 blebs 
of 5u3fidea cocur soredic*l] thr*uou% the struetwre • A grab sa2.e 
(*i.$) of black øsrtby i.eag*ni5erous sterie1t tr the vein 0$3Sh5d 
0,05 percant Pb, 0.3O pez!c.nt Zn, 0 )1 ox. Au, and 040 Os. Ag. Altheugh 
the .t* appeers to be re sp.rse2.r atnerelised along the south drifi, 
than sloeg the rth drift, alteration has eppsresit3r been *ro intecsi. 
sad atfeet.i aere ground oiard the s.th. 


Drifting an *dditiØnal 950. feet to south i.iU lore the 
$cir !s vsin in favorab3* sr.*s under an or b.4 kn.1n to occur on 
the surfiet IO feet south of the south drift breest and wtll also bring 
the iiorthgi tstr2y clos, to the or. bod3r no being ained on the Holy 
Koses iN clst* 2,200 test south of the south drift breast The reumst 
is reasonable, an4 i.e recosnd that Govsrtsont sproal be granted.







--	


DMEA	 .	 OUTLIT MINING COMPA] 


RrMENT oF ThE 1NTER1F	 AND 


AUG 7 - 1957	
SUBLET MINING COMPANY 


fEG!or'4 ir	 'I 


DENVER1 COLORAb	 'Y 31, 1957 tE	 A -	 ' 


.	 '	 .	 . 


Mr W. 11. King 
Bxouiive Officer 
])M ?ield Te&p, Region III 
Defense Minera1 !zploration Adinitration 
Room 224 - N.w Courthouse 
])eu'ver 2, Colorad.o	 - 


Referenoes DB.L Dockei 3940 Contraet Id.m E 923 


Eru1oure (i) Sketeh mps (aix eash) oZ present mine workiitgs 
showing vein and. iiflea1iztiGn with	 osed w11 


.	 rook,	 •• 


Enclosure (2) Outlet 1ining Cornpanyand Sublet MinintCornpanr 
letter dated. Marob 19, 197 (six each) reqiiestnig 
permiesion to start work unier Stage II.	 . 


D.ar Mr. Xlng: 


Request i hereby ad.ø for perrnision to oofltinue dxtfting south or • 
5O t.t on tke Cliff o1ani t complet. Stage II of or present 
onti&ot. 


. . . 'ro ttate i,COO feet of drifting i.as been completed un4r Stage I ai 
50 feet of Stage II has been a&d.& to the north br.ast as dirsote4 
by your office (Reference nel*Bure (1) map of workings). The three 
huMred. foot raise about 675 feet north of the Outlet ait is un&or 
ompleta.on at this time. 


The reason for reseiing to &rift south for 950 feet to complete 
the second. Stage of the DMBA loan is because the wall rock in the 
last twenty feet of d.rifting ohange. to Willew Creek IUiyolite which 
is the host rook in the Creed.e m1ing d.istrict. There 3.8 also a 
great amount of min,rsliatiofl whtcb tends to show tbø poeaibility 
Of an ore body a short distance ahead. Another reason for bhis belief 
is a shaft sunk iii the early 190®'s by some of the preSent owners 
carried silver an4 lead. as described in :Enoloeure (2). About 2,200 
feet sonth of the south breast there is aia ore body on the Holy Moses 


claim. This ore bo&y is being mined at 'this time by the $ublet 
hning Company and. at a point ibout 250 feet above the Ontlet &d.it 
workings. In the past sixty days nine oars of ore have been loaded. 
for the smeltor and. it is expected. that many more shipments will be 
aiade.	 J 
Your consideration of this request will be appreciated., 


Sincerely yours, 


f/JAMES M. MUIR, JR. 
(J General Partner







Deptoflnt	 2	 19rl957 


is about 6 feet wide and assayed 9 to 10% Pb, 7 to 10 ounces Ag, with 
about $1.50 in An. A raise s installed on the item at this point Lor 
about 30 feet, but the assays dropped to just a. trace of the ntals nan.. 
toned, and due to the work dom atthè. eoutheM of the Phoeni* clin in 
the upper workings which ehowethe 'assays tObe less than half. of those 
dfrec'tly below in the Outlet adt, it is believed that this ore bcy i 


•	 '.:. below the Outlet adit level. . At a point500 feet wrth of 'the itlet 
edit, and for a distance of about 90 feet north the . Willow Creek rho1ite 
ie in a very altered condition. It is so altered that it can be 1oken off both 
walls with bere hand.e..for , a distance: of over . 8 feet in, widths The fault 
passeS through this zone and: is about 3 inches wide, filled with talc.' Due •	 . . . to this al1ered condition, it is belieité4 that this represents. the he3o to 


' . the Bioenix ore body. a: short distanóe to the north. 	 : ' 


The drift south sf the Outlet adit has been run for a distance of about 250 
• : 'feet. For about 230. feet of this distance,, the hangiz wall is of the:' 


Willow Creek rhyolite, and the foot wall of the flioenlx 1rk latite • In 
the last 20 feet' of drift the :wU rock changes ., and both .'*lls are of the. 
Willow Creek rholite. 'There 'iS :8,150' a reat aJX*)Unt of mineralization which 
tends to' show the possibility 'of an ore bo4 a 'shOrt distance' ahead.. Another' 
"reason for this. 'belief is a shaft sunk about 200. feet' from the , surfaóé and 
about 330 feet eouth of the drift is said to carry 23 ounces Ag, with 3 to 
7%Pb.	 '	 '	 '	 .	 '	 . 


Ou 13 )rch I held a cotversation with *. Harabman at his Uice, and all 
the details of the operation were ezplained to him. At this 'time all are. 
rangemants were flnde to start the second stage of the D4EA loan, with the 
understanding that he would be notified 1 phone before it s started or 
ar raising bias 'done. This 'will be complied' 'with. .	 '	 • ' 


EncloeedT are 6 copies of the map èhowin ' the drifting in relation to the 
veins and property. 


Tour consideration of these requests will be appreciated. 


Sincerely yours, 


JAM$ H. MUIR, JI. 
General Frtner







DMEA 
ARTMENT OF THE INTERIOR	 c0Pr 


AUG 7 1957	 oufl MINING COMPANT 


REGION III 
DENVER COLORADO $1JBL MINING (OMPAE 


Box 44
tree4e, Qolorekdo


19 rch 1957 


t)spartatent of the Interior 
hrea of Mines 


Denver Federal Center 
DenTer 2, Colorado


Ref t DMEA Ibeket 3940, Contract M23 


Genblemen: 


Request is hereby ide for permission to start work under Stage 2 of 
our D]€A loan. 


To date, 842 units of drifting on the vein have been completed in 
Stage 1, and the reninder, 158 units,, is 'to be finished by'tbe end of 


•	 this mouth. These 15S units wil1be' used going nrthto reacb what 'is 
known as the Phoenix ore. body... This ore bqdy 'Is. believ'ecL to incline to 
the north with depth am should be contacted with a drift of fro* 650 •	 to 800 feet north of the CitIet adlt ôrosscut. " If ore is' not encounter-
ed within the completion of the next 158 units north, it is requested 
that 50 units of Stage 2 be added north. If no ore is encountered at 


• , '. 'this point, it is requested that A raise beauthorized in the most like-
ly area: at the north end of tie drift, 'with the understanding that when 
and if ore is encountered in the raise, the DMEA loan for continued' 


•	 raising will stop and be used' In other. areas to raise and ezplore for 
•	 ore bodies.' It is also requested that the rsn.ining second stage 'of the • 


roan be used to drift' south on 'the , vein fro* the Outlet crosscut. adit., 


'The reason for this request is that north of. the croa2cut,aait both walls 
are of the Willow Creek rhyolite, which is the host rock in the Creeae 


• District. A distance of about '140 feet'north of the edit, a.vein of 
• steel galena from 1 inch to 16 inches in width outcropped in the. drift 


about 2 'to 3 feet high for a distance of about 40 feet. Thi6re assayed, 
over 70% Pb, 3.07 Cu, 9 ouflcs Ag, with 35* In Au.'• . A winze was sunk on 


• •, this ore for a distance of about 8 feet, and it is anticipated that it 
'will be sunk to 25 feet or more '.t a later date. At a point about 150 


• feet north of this point at the south end of the Phoenix claim, the vein
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Du.r 2, Coorsd	 J,7	 C5'OO 


Augzast 15, £957	
- Xr ,Jiss IL *ttz, Jr. GsrasiIL ertxr	 . 


cutLet )lnttig . end \lblet Mining 	 mny 
2. 0. kz	 • 	 S 


ciess, Coiora&	 •	 • 


Re Doeket asA390 (4s4ino) 
contxs,t X23 
Ot1.t *ntn Co. 4 øiDLt Kining Cot, 


J*ist VtU 
(Outlet Mit) • 


5	
Kinersi couflt7, Lore 


b	 1$r:	 • 	 . 	
S	 • 	


.5 


tx) yow iittr Of July , 
eu ' 'requeete4 thet the uut vtthE*1d fro* the MIy ]957, v**i*r 


be Ox ts i, u it a $nttc'Lpetmd ths	 ttonsl, 'ark uar Itas U of	 eOatrt i1d srt during the first	 of Asust, 
S	


• 	 ••	 • 	 . 


	


The property 's istt.8	 IMIA r*pumst*ti,e on sgiaat	 ' 
• 5, 195?, it iiob tino no sitio*l eoetxsgt voat M bs eoate, 


thete1** t4e sent vith1*1 tza the 3r) 2951, vouóv*r 5uI*zt be 
reinstiW4 s this tie. • If work 'us t aewstz'iiet La *eau4 ewing 
August, X95', aed if tl* rk is stili. i* progrecs et tie tise of the •st ieapsetii br (A perwoee1, the awi yjtd	 tie •	 L97, iidisir VLU be r.iatsta in' e,4itj*i vtth par.esu*ng of Vor •	 3a.1OI1, sreor's )botb1y ReiOrt d. Vouer, for Auat, 1957. 


rours very trta1y,	 , 
5 	


5 •	
•	 •	 Crgn'a signed y 


S 	 S 	


• 	 : 	


; 	 , 	 S 


* 	 S. 	


, • LL.3raxk	 5 ,J;bir. J**S$ N, Muir, Jr..	 •	 A*ti 1)I*Outjy Oftt ir	 S 


• oun.t Mining Co • &	 P1.14	 in	 S 


•	 &i,et Mining Co.,	 S 5


	 5, 	 • 	 5 


S 	


. 	 S 	 • 	
5 


S 	 8anDiego5, Calif., • 	 S 	 S 	 • 	 • 


.4ban.Op.Co.(2)	 )	 S 	 S 	 • 	


5 


• S	 ____ ,	 , 	


• 	
) /co y. of OXez'. letter f.	 .	 •	 S 
) • 7/2/57 azreL	 .	


• S, 


TmsE4.	 S ) Øf 8/1i/57 by z.y.i , S	 •	 • 
• Corres. tile,Reg, XXX )	 . 


Ch'o. 


' ' 5	 •	 '	 'S•	 •	


•	 H
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8UBL XZIG .0)4PANY 


301044 


Crede, Colorado


4ftn4P 


t.9 
795 


24 July 19S7 


outvie Officer 
PMM Field Team, Region III 
Defense )41n*rals Exploration Admin. 
Bo* 224 New Courthouse 
Denvr 2, Colorado


Ref.: D)& 
Contract C*aE923 
Docket 39JO 


Dear Mr. King: 


This letter is to inform you that the work in 
Stage II will start the first week of August, In the 
Phoenix raise. It was intended to start sooner but 


due to a critical labor shortage we have been unable 


tc hire anymore help for the past sixty days. 


As there was rio work done on the Phoenix raise 


du'ing the month of July there will be no need to 


send anengineer to the property to measure work done. 


aPeCiated if your office w1d forwa 


thø IIIatnd.X of the DMEA money earned during the 


'month of ay whtob is being held by your office till 
'work on Stage II Ia resumed. Tharikyou very much.







S.	
p.Tiv1N	 Th 


AUGL4197 


c 


Br..0 of Mtnea, *44Jzi1 20 
Dovor 7*I.is1 Cter 
Dezwe? 2,. co1cra 
Auga.t 3, 3957 


To:	 ecutive Officer, P YieI4t Tes*, **tn ZU 


E4*r V. ue1 


Docket 39½0 (IM. Zi) Cátr*c t X4*i 3, 
Outlet $thicg Co. . $let Ki*Mig Co. (ot1.t 
ai1t), *ther*1 CoLi, (Q1rs4aPregro.e Roport to? 


_ Jey, 1957. 


Tb.	 sor in o lett.z' St Ju3 33, 1957, to the I4 
lieu Task *ot U*t wk i' tb. contract bM beeo	 An 
bapect1	 Jta 5, 1957, of the Ootiet. s&it ntii	 hvet 
tb*t *0 uoits St *0rk re e1at.Lt*r the os*reet. Tha use 
s1.o uritied b *. CNSto, at f*rsh*, i $sSA thøt• no *rtttiflg 
or rslsiz*g i*s erA>r*sd. d*rii the oz't1 pried, *. Cr*wfor&, 


ei.x, gs1d that k t*sr	 cio*tzlict	 *zp.ct.t to be 
reamed irithin s tow M3* frc* the dote of the inspec*tc*. 


The y notiee3.e vrk p forisei dwisz the iziapecti 
interi* e the s1argii of the rth TJ drift in the *T.0 
* packet of L* eziste b*low the drift level. 


2ckA, Q (A c 
M*rdL.)uel 
Mth gtheer











DMEA 


	


W	 EPARTMNT OF THE INTERIOR 


JUN 28 1957 
REGION Ill 


DENVER COLORADO	
CredeCo1cr30 
une 2, 


Jir,,N.Harshiflafl 
Dear Sir; There has been nothing done on the Outlet 1ining Co. and the Sublet Mining Co. 


Venture,t Outlet Adit) Contract o IL1-9 2 3 Iinere1 County,COlorad0. During the month of 3une0 
I thought I would let you know,It migbt save you. a trip unless you. were planning on 


making the trip anyway. sincerily Yours; 
I.D.CraWfOrd 


Mine Supt; Out et ifl n.g 0. •H 


	


tf- (	 \ 


P1	 *	 / 
H


\1J	 )=
) 


if







r	
(


. 


22 ae 
Denver a, Co3Qrdo 


JW*2t3,197	
C_-


Mr. 7óassK,*Ur, Jr :
	 \i 


Aflrs. in Pact 
Cut*t$tM 1DgCo. acd*ibietktzithgCo. 
P. 0. 3cr 4, 
Creede, COI.OZ'S4O	 - 


3,: bckut	 3fZm74neJ 
• Oontact I3 


OutatW111r16Co. azsd$ublstMfuingCo, 
(OutLet Mit) 
MinarsL count7, Co.orsdo' 


srMr1tri 


Pórm )1FiOi, Opu'ator's $ ntbL Report *4 VoioMr, ror 
the **th ot Ms,	 is being procesas for pent. 


An s*sount of *OO.( is vflthei4 pending resuation of Mork 
the contxsot. This unt viLl 'be reinstated in our uio 


vith thi processing of the next *nthr report aM voucher sabnitta4 
after reae.t1.cn of rk


Yours verr tru, 


OrIg1na signed 
•


	


	 .W.H.KING 
W.L King 
Executive Officer, tM 
)'i*ld?sen,BegtonUX.
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UNiTED STATES 


DEPARTMENT OF THE INTER 
DEFENSE MINERALS EXPLORATION ADMIN ISTRA 


221i. New Customhouse 
Denver 2, Colorado 


June 13, 1957 


Memorandum 


To:	 Chairman, Operating Càmmittee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket ]IIEA-39 1 O (Lead-Zinc) Contract Idm-E923 
Outlet Mining Co. and Sublet Mining Co., 
a Joint Venture (Outlet Adit) Mineral County, 
Colorado 


In response to your letter to this office dated May 31, 
1957, enclosed are three copies of a Memorandum of Agreement 
dated March 13, 1957, whereby Gavin W. Skinner withdrew as general 
partner from the Outlet and. Sublet Mining Companies. The Agreement 
has been properly executed by the parties concerned. 


Also enclosed is a relative letter dated June 7, 1957, 







0


. 


ti4g 
A UMTED PARTNELSHIJP 


C e	 C © ©


.
OMEA 


OP ThE IPITE 


JUN11 1957 
EG W 


kJ	 AD 
7 June 1957 


U1 Dpatnt or Xntr1or 
Dcfn MLnra1 xp1orat1on Adm1ttjor 224 ®w Cutothouse 
Dny 2 Co1©do 
DEO	 Ha r:,


Rf0 DMEA Dok 3940 
Cotra©t	 23 


!ow 1tt@y oi? 5 Juno	 a oopy or Th	 Areem(nt	 1 March 1957 bo t©n	 and ye1f. 


Th	 hai bGen eno1od wLth this latter I bG11G to be si•ned corro©tly 0 A this 1 tho o1ly ©opy loft In the company rii I would app ©Ia,a 
It say oh ir you would return tho on you oaun Thank you vj oh, 


L /3, 12, ;c	 /f/	 S; 
/_	 / / /	 // 


S	 _	 S 


:S ;.


1L	 1957 
-	 I	 J







T	 .	 . 
	


ii	 7 


::..-
n cstau.s/ /7'	 1 


D.sr 2, Oodo/ 4/d / 
Juni 3, 1q57	 /	 J 


Kr. J$ K. )4r, Jr.,	 Lf	 'QQJ 
Ott.t )ffa1ii Cs mM.. 


Creids, 3wK*4O


ko (msa4t*e) 
Csnitx*c ZdmZ9t 


• OutLs4 )1t*t co. *id Ikxbt Xizit Co. 


• (onist Mit) 
Rr*rs. ciaty, ColerMo 


1iir *. )*ir:	 - 


?aAtlo*e4 is c øf * )O	 Of Are$*t, dsted 
1rO1 13, )97 W*h	 tirsrd to this offis. 0* J'z*is 7, ]97 
We hiVe rndm pto'eo$.e of the thatrumsnt aM, therefore, ye are 


	


• able t rearn your eop to 7OQø	 •.' 


Tt'w you for pour praçt ettantio* tn this tter. 


ToQr Y?7 tu1y, 


W.H. KING 


•	 •	 W.LXi 
•	 • lxeuti,* Ofti*ez', 1NM 


7i3.d Tee*, lWgion UI	 - -. 


aM4oire	 •	 - 


JDC:i	 •• 
cc: Chrn. Op Corn. (a)	 •	 ••	 • •	 ••	 •	 S 


Earsn,	 •	 -. 
•	 •	 • -•	 ••	 -	 -	 - 


Cores, rt1e,.-eg.nI	 •	 • -•	 -	 •	 •' - 
• Chron.	 '•	 -	 •	 H.	 - 


•	 -	 •	 - 
• 	 -	 • 	 ••	 -•







______ -


• 


•	 .	 .•	 -	 .	 .	 ..	 : 


224 Ne Cuetohoae - 


	


DenV? 2, -color	 j


June , 1937 


fifr, Jui	 M. 1ir. 3., Qenera]. 1artner	 . 


	


Ott1et Mining Co. id 3ublet Mining Co. 	 )	 /
5189 De ?uri lye 
Sar Dio 5, Ca1iforLa


Re: Docket No L*A 39U (Le3d'Zine) 
contract . No. Idm.'923	 .•	 ..	 -• 


• Outlet Mining Co. a4 Sublet Miting Co 
a- roit. Venture	 .'- . . .	 . 
(Out1t'	 it)	 ..-	 -:	 •.	 .	 '-


	


•	 Mineral County, Co1or4o 	 ..	 .,.	 . .,. . 


i)ear Mx'. Muir 


	


The Memorandum	 i'et, lated.	 .i, 195?, 
Weii youre1f an& Mr. Gavin , inner, designates you	 . .. 


	


Party . of the )'irt, tart and, Mr. k.tnner -as Party of the $eeox4	 . • 


	


pbé hovever, the copy vhich yotz ozwa'ded. to thié office 	 . 
boenaigned. in the 'everoe	 .:	 •	 . . 


•	
- Please. submit to this offic a properir ëctted.


o1 tue Memorand.um of A'eeme it.


Verr tx1ulr yours, 


rgnaI sYrç 
-&)	 ?4N •	 .	 :.	 .	 •.	 -	 -.-


Aetln& xeeutiiro Otfer 
• - -	 .	 -	 •. •	 •	 .	 .	 -	 . IIA Field, Team, Region III- 	 :- - -. 


Oit1t Mining Co. 4 
•	 :	 •	 . - 3tblet Mining Co. 	 -	 ..	 - --	 •-	 -	 . .	 -	 .	 S 


	


• 	


. 	 . , 	
. 	 :- 	


-- 	 - - 	 S •


	


	 -	 Cxede, Colorado	 -	 •	 -,	 -	 •	 •:	 -	 - -


1DC jrJ. 


cc Cbn.O.Coimn... 2 
S	


- 	 ).	 e	 -	 -	 -	 .,	 .	 -	 -	 -.	 ..	 . -	 - -	 -	 -	 -:	 -	 -. 
-- -	 -	 -	 -)	 letter of 5/31/57 -	 -	 -	 - . -- 5	 -.; --	 - - - S	 - 


S	 • Townsend	 ) - from Chrnn Opccan	 S	 - • - --	 - - . S.	 - 


S	 Corrs.	 ),	 .	 - -	 .	 .	 .	 -	 .	 -	 .•	 .	 S 


(on. 


-.	 S	


-	 -	 -	 - -.	 -	 -	 .- -	 S	 5•	 -	 -	 •	


-	
•-..	 S	 -.	 -•	 -	 -	 -	 -	 •	


5.	
--	 --
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udget Bureau No. 42-R1151.2 


R 


TION 


SREbRJ 


.•UCEQEY 
DEPARTMENT OF THE INTE 


DEFENSE MINERALS EXPLORATION ADMIN 


OPERATOR'S UNIT COST AND PRO( 


V	 30 


Address 30* No. I, reede, c1qz'so


AUTHORIZED BY CONTRACT 
UNITS TO


DATE 
UNIT	 CoSTS THIS I UNITS Turn II 


II	 MONTH	 I Mou ii Coars To DATE
UNIT Cosrs 


TO DATE
OPE RATION


'Units	 Unit Costs 


STACE X 


ft
iiizziiiiiz iiziiiizzizi


0.00 5.00
jjIjIj 


700 
___


1R&bUtat4°x ft
:	 27.0O 


Z5,(*.0)
9 


iL56
300 200 


U56 3.50 
Drilling: Core 


Churn 
Auger	 - . - - - - 


cM*	 8T*O XX


ft O 55O 1000 


aber1zg	 ft ft 00 
tLn$ 


TOTAL DISTRIBUTED CosTs


Operating Equipment Purchased....----------------------------
Initial Rehabilitation and Repairs-----------------------------
New Buildings, Improvements, etc----------------------------


TOTAl COSTS 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the ,est of their knowledge and belief. 


Date-------------------------------Operator --------------------------------------------------------


Per---------------------------------------------Title


(For Gove!nment use only)


REMARKS: 


- NOTE.—TItIe 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wiUfhlly 
fuse statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


.00 


5.00 


TOTAL Cosrs 
AUTHORIZED BY 
CONTRACT 


'SL.' FO49 Uiutiiit*ng preferred aetho4 o poir. 


Mcptable Ubits 4 Cote to date (through $ercb., 1957) are iub3eet to 


reie by the Contrsei.	 en Atd&t Nviøion, A. 







I 


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—ApplicabIe 
places on Form 104A should be filled in by th Operator. The purpose. of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howey, for those unusual phases which may need to 'be 
reported for a particular project. It will be necessary for the Operator to distribute his' 
costs among the applicable phases reported with the exception of three items the costs ,of 
which are nOt to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation' and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-- 104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month shDuld equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the 'Total 
Costs To Date".	 . . 


In preparing Form MF-104A, it will be necessary frequently, to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made.. 
on the basis of time spent on the various phases, on man. days of labor charged to such 
phases, or on, some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Offipe of DMEA at the'close of the project 
if determined necessary. The last twO columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


2214 New Customhouse 
Denver 2, Colorado 


May 9, 1957 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Acting Executive Officer, DME!A Field Team, Region III 


Subject: Docket No. DMEA 391i0 (Lead-Zinc), Contract No. Idm-E923, 
Outlet Mining Company and Sublet Mining Company, a Joint 
Venture (Outlet adit), Mineral County, Colorado 


Enclosed are four copies of confirmation of verbal work 
approval issued by the DMEA Field Team, Region III. 


Also enclosed are four copies of a joint memorandum, 
dated May 7, 1957, from Donald H. Richter, Geologist, Geological 
Survey, and Edward W. Buel, Mining Engineer, Bureau of Mines, 
relative to the work to be performed. 


Copies of the confirmation of work approval have been 
distributed to the Operator, the Finance Office, Region III, and 
to others concerned.


E. N. Harshman 
Enclosures
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. PREPARED FOR
DEFENSE MINERALS


EXPLORATION ADMINISTRATION 


.	 DMEA 3940 
CONTRACT Idm-E 9 2 3


r/:


•:•	 ..	 . 
DEPARTMENT OF THE INTERIOR 


UNITEDSTATESGEOLOGICALSURV[y


i-ill 


iq,ct- Kp,q k'E	 /-Ro'i I2#T# Fr."s,vo


CP6Mq ra.e.


'\	 .	 9( /957 


,DL 4VV 147//p	 A P"q7/,fV . O,c THE iawt;e ,cIv (,,Dp6,e WiW/N4s, OotIeT	 cosz,r ti'wi,yc cOmflAN/6s, 
f7/I2'fl,q4 es ,oMTy,	 CoIoDa.







UNITED STATES 
DEPARTMENT OF THE INT 


DEFENSE MINERALS EXPLORATION ADMINI 


224 New Customhouse 
Denver 2, Colorado 


April 23, 1957


. 


OFFICUL FILE GOP 


RIORDt 


TD '	 251951 
-pNñlALti


U 


-) 


Memorandum 


To:	 Chairman, Operating Committee, DMA 


From:


	


	 Acting Executive Officer, D1vThA Field Team, 
Region III 


Subject: D'EA Docket 3940 (Lead-Zinc) Contract Idin-E923 
Outlet Mining Co. and Sublet Mining Co. 
(Outlet Adit) Mineral County, Colcr ado 


Enclosed are three copies of a Memorandum of 
greement between. James N. Muir, Jr. and Gavin W • Skinner, 


whereby Gavin W. Skinner's interests in Outlet Mining Company 
and Sublet Mining Company are transferred to James N. Muir, Jr. 
Also enclosed are three copies of the Operator's letter of 
transmittal dated april 15, 1957. 


If additional information is required from the 
Operator please inform this office and we will obtain the 
information.


E. N. Harshman 


Enclosures







•	 DM 
OUTLET MINING COMPANY 


APR22 1957 


)EJARTMNT OP THE: INTERIOR 


A LIMITED PARTI4ERSHIP
REGION II! 


Creede, Colorado	 DENV4 CQQjAP 


15 Apri]. 1957 
MR. E.N. H.ARSH11AN 
ACTING CECUTIVE OFFICER 
DMEA FIELD TELM, REGION III 
224 NEW CUSTOMHOUSE 
DENVER 2, COLORADO


Re: DMEA 3940 (LEAD&zIITC) -Contract IDM-E923 Dear Mr. Harahman: 


Your letter received dated 8 April. Ec1osed are six copies 
of the agreement between Gavin W. Skinner and myself dated 27 March 1957. I didn't send you the copies of the agreement because Mr. 
Skinner had signed. both the a ;reernent to end his power of attorney 
and signed the new power of attorney miking myself the Attorney 
in Fact. 


I'm sorry I mailed the requests for work approval to the 
wrong department but in the future I'll see that the mistake is corect,ed. 


If I can be of any further help to you on any company matters 
please don't hesitate to notify me.


Yur çu1,	 0 
i- 1/ L' -- )fl, J-''V-... James M. Muir Jr./ 
5189 De Burn Dr. 
San Diego 5, CalIf.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


22li New Customhouse 
Denver 2, Colorado 


April 22, 1957


CALFILI COPY 
DMEA 


RSCEIV D APR 241957 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Acting Executive Officer, DMEA Field Team, Region III 


Subject: Docket No. DMEA 39 4O (Lead-Zinc), Contract No. Idm-E923, 
Outlet Mining Company and Sublet Mining Company, a 
• Joint Venture (Outlet wilt), Mineral County, Colorado 


Enclosed are four copies of confirmation of project work 
approval issued by the 4EA Field Team, Region III. 


Also enclosed are three copies of the Operator's letter 
of March 19, 1957 requesting the Government's approval of the 
Stage II work. 


Copies of the confirmation of work approval have been 
distributed to the Operator, the Finance Office, Region III, and 
to others concerned.


E. N. Harshman 


Enclosures
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i	 OFFICIIL ILC 
S	 DME 


I RECElVCDFE 7 1957 
"- I TIL$ CODC 


224 New Customhouse	 2 
Derwei 2, Colorado	 February 5, 1951 


S	 . 	 W. 'kinner	 ..	 .. 
O.it1et Mining Company d 
sublet Mining Company 
Cxeede, Colorado


Re Docket DMEA-3940 Lead-Zinc) 
Contract ldm . E9Z3 A Joint Venture 
corsisting of Outlet Mining Cfnpany 
an4 Sublet MiningCompay Ot1et 
adit) Mnera1 CoutLty, Co1rado 


Dear Mr kinner 


In the peratrs narrative report which accornpanes 
Form MF..104, Operator's Monthly Report and Voucher for . Decexn : 
ber, 1956, you. requested the Government's'consideration of a raise 
to be located approximately 650 feet north of the Outlet tunnel cross 


•	 cut. The 'euest was not properly submitted and is not in sufficient 
detail for the Government to act on.	 • 	 S 


Each request for wo;kápprov*lor for necessary changes • 


thust pertain to one matter ori1r and tcust be submitted in sextuplet to. 
this office. Also,. each request mus,t contain a detailed outline of the 
pxopoed work or change with your justification, and may also require 
a comprebensiveirnmary of the work already performed, witbassay 
results, map or maps of sufficient scale and detail to properly depict 


•	 the work, and . al]other pertinent data necessary to enable the Govern! 
ntent to evaluate the proposal.	 S	


•.	 • •.	 •.. 


• Under Stage II the contract authorizes a maximum of 1,000 
feet of drifting on the vein, and 300 feet of timbered rais:ng in the 


S.	 drUts, all work subject to prior written Government approval. If you 
plan to request approval of drifting under Stage II you should consider 
the advisability of performing this drifting prior to completion .f all 	 5; 


•	 of the authorized raising If additional drifting is approved by the 
G . vernrnent,, it is possible that other more aceptablelocations for 
raising will be discovered 


\
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UNITED STATES


DEPARTMENT oF THE INTERIOR 
DEFENSE MINERALS. EXPLORATION ADMINISTRATION


WASHINGTON 25, D.C. 


224	 JUL	 56 
Ds*v.r 2 Ce&*radIG	 3uiy 2$. 


Mr. Gi*iri* It. $ki*a*r, Ou*r*i Psrtwr 
Oqittet Mü*g Co. sod $1st MIMzg Co. 
Cruâ.. Co1.rs4o


*m: EIckot PMW3940 (LtM.'Zinc) 
C.*tr*Ct 
Outlot Mi*to$ Co sod $UbtO* 
C... a oiai ve*tr. 


• MIS. I COSIlY, Cti*r*dh 


Døsr ltr. $k*so,r: 


•	 o*r MO*thIy Prgre *.p.rt od V.ucher joy 7*n*. 
*a b.IS	 fOr p*7M00* wttk tb* £O11OW1I d.4ictLoa. 


Thi asitts r*p.rWd kr Ztb.rtng os tbo Merck, 14 
mod ArU, 1M .ucktrs ore diasUow.d besoam. tbe cost .1 this 
t*isberl*j • wbtsk is uaed &* re *bII1a*i* the Ot1.* dft. Li sot 
site.obJ sosv the tos of the	 set 
moos ls*r*doal *tmoi lb. csosr*et p.rtsl* o*I) to the tiberin if 
drifta sod ereea*s otoe1]y 4r*• so s pert of the c.*tt erk. 


isit*ts t. 1K disaUa$ rr -r w- - ur-r	 t 


	


ou*t reported Marcb, IP% voucker, • 	 S. 


40 (set of t1ab*it*j ot $5. *10 a 1 4..---.43QS 00 
AimsoM reported so April, ItM v.ocber, 


13 feet of t1mborioj lit $5.00 & fsot	 45.00
Toisi s*tu*t dissUowed 


We oats thot u error 1* the 	 of $20.00 ss soa4t
b1, yom? .risabI*ttso is prspsrio the reporting tor* M .$4 sod 
MF4O4A fir Jsss, 1q54. The som*t r.p.rt.4 is $10. 0$ less tbo* 
the colcolat*d cost fir )M feet of 4r1*isg ot Ike	 iaM .st of


• •	 \•.•• ,-'•
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UNITED STATES	 py 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


22k $ey C&etnhouee 
nver 2, cOlarMo	 luly 23, i95


/ 


L ?bs.? ?sbey, 8upornte#.it 
Artcn $..iUni szt eftzUng *ps*y 
Ark*nams Y&U.y PIaAt 
P. 0, ICE 73 
Z.*viZ1*, ColorMo


*0; Ica1ty meDts, flockøt tIØ* 3O 
(LeM.7te), Cootract X4bI43, * 
Zotiit V.atre Coo*latth( ot t3ot 
$i*t*g øo. i. Sb1et *aat*g *. 
(tt ii.), Esrs1 totmtj 
CGIOrMO 


Ices r. tsyz 


We covur wtth t) beUat stated iA ycr lett*r d.*tM 
Ja1y 18, 19s6 that the a*rvtoes psrtorae by leech & Go. at the 
Axhexus Valley Plant iu1d. be a ropex d Uioo before ec.ptt*g 
r*yslty.


!c*t sr ameotn	 r.uasted to detuet charge	 6.e by 
leach * Co. o all tetwa *hiN**m rcbased by yo*sr aatay 
I.e sab4j.ct to the pi*vtsions o	 oøntrta batcra m.k%ag r*ty! 


so ]O* at the cbarr eritea in the r*uksx' oowse o 
heess aM ii a stamdsrd roeeture. 


Therefore, the correct e1ty on prior sbi)uwuts te 
$$t.e. The unt p*lt in royalties was 436k.81, ak1a au 
piqesnt o $1. 9k as followa: 


t lo 


30	 *5170	 45202 
31	 37.67	 37.93 
32	 3208	 3236	 oN 


	


• 12.18	 12.33	 .,• 
3k	 29.34	 .63	 0.29 
35	 123.21	 123.5k	 0.33 


	


76.69	 77.00	 441 


	


Tat.].	 419k











Vei truly yours, 


Thos. P. Fahey, Supt


$


AMECAN SMELNG AND RFNNG CoMPANY	 JL 18 
ARKANSAS VALLEY PLANT


1 REAU UF MINES 
Denver, Co1oroj 


P. 0.	 7] 


LJAO© 


JUL255, 


3uiy lb 1956 


United States Department of the Interior 
Defense Minerals xploration Adndnis tration 
22)4 New customhouse 
Denver 2, Colorado


Att
Ron III 


Gentlemen: 


I refer to your letter of July 16, 1956 relative to services 
performed by Beach & Co0 for Outlet Mining Co., DMEA Docket #39LO. 


Beach & Co. are shippers representatives who witness weighing, 
sampling, assaying and moisturing of ore by buyer. I believe it 
would be a proper deduction before computing royalty. 


Please advise.







0 
UNITED STATES	 flECtW1i) 


DEPARTMENT OF THE INTERIOR ju i 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


)exivier 2, 1orsiIo	 July O, L95D 


Merle** $1ttnj st sfiniag Cø.peny 
£yk*as*4 V*Ltey Plant 
Lsvifla, OJ*O


Attant ion: Account in Dø&rtaeat 


Re Roy*]ty paynsnt*, oeket k 
39O (i.*M"Zinc), CtZatt Z&' 
£923, a Joi* tWe C*sisti*g 
•of t1et *i]	 Co. ut $ublet 
*iniag Co. eial.t *tz*), *tneisi 
Couuty, Colorado 


We note you. bevs bseu egiuptt1ng tbe Goerient '$ T$Yj*1t7 
snts receiyst from ike snbj.et property itb no 


*3.lavei f*r services. pe•rczet by )secit & Co. ?a*s. clari4 yosx 
J4ltion by Mzcribi*g the fticss of *sach & Co. eM the iervioea 
r*ndsiett at the Arkaui*s IaUey Plant. 


reet re riLty payaent bseks ]zsw ben acopsuim& by oes 
of the settisent aheet. This Off tee r.çssts four ee,its of 


sack settleasat sheet be suheittsd with tnt*rs Fojalt.y pøi its 


Tours very trsly, 


W.M.TRAVER 


W. K. 
£xeettiT* Officer, U 


cc: Royalty Pile E923	 . 
Sec. Opr. Coii. (2) 
J.P.Shaw(2)	 . 
Marshall 
Chron.	 .







AniBtmtor


Ji •	 . 







bsxe s 4U find nsh ztdges *nd	 o*	 e3s be pøit 
1It1 Cd &ivtng of th Mit wUl fi*4t 


th oz alsoti in the á* th	 or in 
Urns from north to *rnth.	 *, isbieb s ce 
ti'.)]md t the A*rtosn 1ting M ifini	 a 
pbioer.	 p1oration in t)* diatriet vee3	 uU )*i tartI& 
at tda prqert sra	 k.d aortxd, 5rv.r, it vou )*vs teIr 
* aijor *ap.atttsre to n the In3n am. beo*ues of 
and oaired greiud, 


TI* eub3ect eontxot pruviOs	 JO . 11 toot for ci
outtin and drifttni,vith $ a toot for tts$ng. 


C 


GcSelfridge/e$f 
(7/l2/6) 
cc to:	 Docket 


Admr. U. file 
esrs: John3on 


Qriswold 
Self ridgo
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