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ol sao2s w2k June 19, 1956

K DVB768 NL PB-TDDV CENTRAL CITY COLO 18

¢ o0 MITTENDORF

- DEFENSE M[I\ERAIS EMERGENCY A.DMINISTFATION NEW

INTERIOR BLDG WASHDC

AT RECOMMENDATION OF TRAVER DENVER REGIONAL DEPARTMENT

HﬁAD WE- REQUEST REL‘SASE OF FACTUAL ENGINEERING DATA -

ASSAYS AND C&‘.‘.OLOGICAL MAPS ON DOCKET 3705 CENTRAL CITY

URANIUM COMPANY CIAIRE MARIE PROPERTY.- KINDLY EXCELERATE

- IN ORDER TO EXP iDITE OUR COMPANY ET\!GINEE,R, IN HIS CURRENT
‘.EXAWDTNATION FOR NECESSARY REPORT. - THANK YOU AND OBLIDGE

CENTRAL CITY URANIUM C BY VAN R MCCAY





TELETYPE

RAIOL SAO26 KAO2h . June 19,
K DVB768 NL PB-TDDV CENTRAL CITY COLO 18

C O MITTENDORF |
DEFENSE MINERALS EMERGENCY ADMINISTRATION NEW
INTERICR BLDG WASHDC |

AT RECOMMENDATION OF TRAVER DENVER REGIONAL DEPARTMENT
HEAD WE REQUEST REIEASE OF FACTUAL ENGINEERING DATA
ASSAYS AND GEOLOGICAL MAPS ON ﬁOCKET 3705 CENTRAL CITY
URANIUM COMPANY CILAYRE MARIE PROPERTY. KINDLY EXCELERATE
IN ORDER TO EXPEDITE OUR COMPANY ENGINEER, Iﬂ HIS CURHENT
EXAMINATION FOR NECESSARY REPORT. THANK YOU AND ORLIDCE

CENTRAL CITY URANIUM C BY VAN R MCCAY

1956
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

DMEA \/yw

Date Rec'd.
Mr, W M. Traver . WAR - 1 1356 cﬁ MAR% 1956‘(—%
Executive Officer é g
DMEA Field Team, Region III BUREAU OF MINES"
22ly New Customhouse Building Denver, Colorado
Denver 2, Colorado ’ 'ﬁf,

Re: Docket No. mm{izos )(Uranium)
Central City Uranium Company
Spur Daisy group
Gilpin County, Colorado .

Dear Mr, Traver:

This is to acknowledge your memorandum, dated February 20,
1956, and the attached joint memorandum, dated February 16, to your
office from D. R. MacLaren, USGS, and C. M., Harrer, USBM, relatlng
to the captioned application which was denied on February 7, 1956.

We are enclosing two copies each of a letter, dated
February 21, from Representative Donald L. Jackson to Mr. Mittendorf;
a note dated February 15, from Gail B. McKay to Mr. Jackson; and
Mr. Mittendorf's response, of even date, to Mr. Jackson.

You will note from the above self-explanatory correspondence
that your memorandum arrived in Washington at an opportune time.
D e AR

Sincerely yours,

Chairman, Operating Committee

Enclosures

Mermber, Geologlcal Surve?

—






CONGRESS OF THE UNTTED STATES
"House of Representatives
Washington, De Ce¢

February 21, 1956

Honorable C. O, Mittendorf , _
Administrater, Defense Mineral Exploration
. Administration :

The Department of the Interier
Washington 25, DCo '

Dear Mr. Mittendorf:

C The attached communication from Mr. Gail B. MeKay,
11018 W. Pico Boulevard, Los Angeleg 6k, California, is more or lsss
self-explanatory. Censistent with laws and regulations covering the
diselosure of infarmation of this sort, it would be very much appre-
clated 1f this office could be furnished with vhatever information is
availabls upon which areply to Mr. MeKay could be formulated.

, ' ~ Your courtesy and cooperation in this comnection will
be very mach appreciated. ‘ e :

o Sincerely yours,
/s/ Donald L. Jackson
Donald L. Jackson,. M. C,
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Gail B. MeKay
11018 W, Pico
1os Angeles 6l

) Febe '15 - 56
Dear Don; | ‘

- It was nice seeing you in Sants Mondca last shturd.w, I am sorry that

time did not permit a longer visit.

- You undoubtedly are aware of the fagt that T am interested in some

¢y /7(6}‘.‘
sk,

hogs "~

.

"‘L" 24

i,
Y

L]

Uranium property in Colerado, oneof the mines is a producer of a good
grade of piteh blende. ‘Adjelning the produeing property, we own

several claims upon which we applied for an exploratory loan (Goverrment)
- lover a year ago, we have reason to know that the Field report made .

‘thrcugh the Denver leﬁc‘, AQE.C. and DquEqu, pluﬁ U.SQGQS., . Was.

/favorable, so we are rather surprised to learn from Washington that
the loan request had been denied. I am wondering 4if you could: get

some additional infosmation ether than the meager information centrained
‘in their letter, if there is anything in their report that diseloses

unfavorable possibilities of Commercial Uranium we would like to know
about it before gpending money. to prove the point. The fact that the
Engineering report (Independent) discloses that the pitch of the ore
vein is toward our property from the propergy that is now produeing,
and the propertiss adjoin, it seems odd that ocur lean applieation was
denied. The letter denying the loan wag signed C. O, Mittendor?,
Administrator, Department of Interior, Docket # 3705 (Uranium) Spur

- Dalsy Oroup, Gilpin County Colerade., I will appreciate any information
~ you can uneover. B . v .
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IN REPLY REFER TO:

'UNITED STATES . DMEA
DEPARTMENT OF THE INTERIOR Date Rec'd.
- Defense Minétals Tpicrs ‘"tio&XEnmmutmn FE B 20 1956

Denver Federal Centey

Banﬂr, Colorado BUREAU rq MINES

Memoravdun ‘

. fo: Executive Officer, rmA Feld Tean, Reglon 11t s
- : Through: E. No Hevelusn = 7
J . ¥. Shaw W .

m: - De nc ch
| " Co M. Harrer

Subject: DNEA Docket 3705 (Urantum), Central ¢ity Uranium Coupany,
. Spur miay group, Gilpin County, Colorsdo -

In ouz: report on the subject spplicetion ve raaomandod
favorable consideration -houm the applicant wish to explore for lead
and zinc, We reluctantly backed into this recormendation bceauu: h

| 1. On the Carroll vein the spplicant has found » couple
 of suall ore bodies Vhich he 1a mintng, aud there is evidence of an
- Metomimto amount of ntopins in t.ha ptst;

2, On the m Sisters vein, as rchnbmtatian is progress-
1!38, evidence of!' pﬁt steping in indeterninate munt is can:haa to
- light, and in ene fairly large Qtopc on the 360 lovcl » considerable

zinc mma to hmn been left on the !‘ootmll;
| 3. On the Claire Marie vein, which possibly extends from
the Clrroll vein to the Two mstars, thu'o has bem an Metemmte
amount of ntcpmg in the past; | |
‘e  Agsays of three umplen whieh we took on the Claire Marie
wln eontuimd, rupacts.vcly, 18.0 pereent, 18.2 porecnt, and 28,8





percent combined lead and gine as well as 0.0 to 0.22 ounce gold
and 5.2 t0 101.% ounces silver per ton. These oconsiderations, if
pushed by the syplicant, would maks dental diffieult,

However, because of the smell over-all preductien frem the
district, the nnxrovness of the veins we sampled, and the apparent
lew grade of past productien, mbeut 4.0 percent sombined lesd and
zine, we do not believe that the chanse of discovering & large deposit
1s goed, although there may be two or three small shoots to be found.
For that reason we did not suggest te the appliesut that a lesd-sine
spplication wight be considered favorably. Our intent would have
been better expressed in our repert had we said t o esfavOrable cone

sideration might pessibly be indicated”™ rather than "favorable aon-

sideration is recoomendsd.”

B. R. Maclaren, Geologist

€. M. Esxrer, Mining Enginser

DRMaclarensarh
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ﬁ‘adxint 'ﬁ; ta that e may r-p:y to t&iﬁ lnttor A 4
. mmcxmauwwor.mmmwunnw
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i m e my miveral iselubed hy the mzm in his mnmm
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nuc:ab S
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION DME A
WASHINGTON 25, D. C. Date Rec'd.

FEB 1956

BUREAU OF MINES
Denver, Colorade

Re: Docket No, DMEA-3705, Uranium
Central City Uranium Company
Spur Daisy group
Gilpin County, Colorado

Mr. W, M, Traver, Executive Officer ggB -7 1956
DMEA Field Team, Region III

22l New Custom House

Denver, Colorado

Dear Mr, Travers

Enclosed are copies of our letter of today to Mr. Frank L. Jones,
secretary and treasurer of the subject company, Please note that we have
denied the application for uranium, without mentioning lead-zinc, although
the Field Team's report stated:

S

"Should the applicant desire to explore for lead-zinc

ore bodies by extending the Claire-Marie 205-level drift to
the southwest, favorable consideration is recommended."

Our denial letter did not mention lead-zinc as we were not sure
that the report!s "favorable consideration' was an unqualified recom=-
mendation for a.contract; and because if it were, we would like some ad-
ditional information regarding lead-zinc possibilities,

Should the applicant submit a new application for a lead-zinc
project, will you please furnish us the basis for the reportts statement
te~=there is a fair chance of finding a significant amount of these
metals (Pb-Zn) on the Claire Marie vein." Are favorable structural or
lithological changes anticipated based on present knowledge? Unless
they are, past production, small size of present stopes, and narrowness
of veins with attendant high-dilution ratio on mining seemingly outweigh

“any possibility of finding a significant ore body,

To what extent was a lead-zinc application discussed with the
applicant?

Sincerely yours,

Chairman, QOperating Committee
Approved:

MembergaaBureau of Mines

H O lpasi—

Member, Geological Survej/
Enclosures
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DMER
Date Rea's.
N 3R ()
CENTRAL CITY URANIUM COMPANY
Central City, Colo. SUREAU GF #it¥iS

Lwsaniet: Coloras

November 14, 1955

U, S, Department of the Interior
Bureau of Mines

22/ New Custom House Building
Denver, Colorado

Gentlemen: DMEA 3705

Regarding application for loan made by Central City
Uranium Company:

The Two Sisters Shaft has now been rehabilitated to
the 360-foot level, thereby providing access by the
engineers of your department for completion of final
examination,

Very truly yours,
CENTRAL CITY URANIUM COMPANY

General Manager

S N7
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Box 342

United States Department of the Interior
Bureau of Mines

Defense Minerals Exploration Administration
224 New Customs House

Denver, Colorado

Attention: Mr. W. M. Traver RE: DOCKET DMEA-3705

350 foot level in the Two Sisters Shaft our objective will be

delayed for ten days.

such an extension will be appreciated.

Y

DMEA
CENTRAL CITY URANIUM COMPANY ™= Rec‘{/
TG — 'BET 22( k=
Mining Uranium, Gold, Silver, Lead and Zinc ':?E"‘U

Operating in Central City, Colorado

22 October 1955 ' Phone 2046

CENTRAL CITY, COLORADO

Dear Mr. Traver:

Due to water conditions developing just above the

Any consideration you can give us in the metter of

Yours truly,

e A
Co Rc MCK&y H\
CRMcKay/wm General Manager










Demver 2, Coloredo . Septesver 8, 1955

| | Pe: Docket DMEA-3705
. Dear Nr. MoKay: ' .
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until Ootober 231, 1955.
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Box 342

CENTRAL CITY URANIUM COMPANY»

Rec’ d
— o o—Pp— @c\le
Mining Uranium, Gold, Silver, Lead and Zif: P 231 j\
bk
Operating in Central City, Colorado ngi o %Eéllc\)lx\‘do
Phone 2046 \

CENTRAL C1TY, COLORADO

Sept 22, 1955

United States Department of the Interior
Pureau of Mines

Defense Minerals Exploration Administration
224 New Custam House

Denver, Colorado.

Attention: Mr. W. M, Traver RE: DOCKET DMEA-3705

Dear Mr. Traver:.

Re your letter of September 21st, received today, it is requested
that you hold our fils until the 2lst of October as you stated it
was possible to.do.

It is our understanding that a DMEA loan does not include any funds

to be spent to rehabilitate old workings. In the case of the Claire
Marie property, we have an arrangement with United Mining & Leasing
Coxporation that we will enter the Claire Marie through their Two
Sisters Mine shaft., This shaft is rehabilitated to the 280 foot level,
but is not yet to the point where we can enter the Claire Makie

at the point we desire, 350 feet.

We are making every attempt to get to the level where your field
personnel can properly examine the property. Rest assured that we do
want and need your assistance in this project and will contact you ag
soon ags we can comply with your initial requirements.

Sincerely yours,

CENTRAL CITY URANIUM COMPANY

G. Ro MCKay

General Manager

CRM/a
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CENTRAL CITY URANIUM COMPANY

DMEA
Date Rec'gs

o -~ AUG 15 1955

Mining Uranium, Gold, Silver, Lead and Zinc BUREAU OF MINES
Denver, Coloragq

Operating in Central City, Colorado
Box 342

CENTRAL CITY, COLORADO

August 12, 1955

W. M. Traver,

Executive Officer, DMEA

Field Team, Region 111

United States Department of the Interior
224 New Customhouse

Denver 2, Colorado

RE: Docket DMEA - 3705
Dear ir, Traver, o ’ ‘ I _
In reply to your favor of August h, ‘to the attention of Frank L. Jones,
Secretary-Treasurer, of this Compamr. We will be happy to have your

Engineering representative examine our property at your earliest
convenience.

Very truly yours,
Central City Uranium Co.

= ey

C. R« McKay, General Manag

CRM~g

Phone 2046
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Denvar 2, Eoloredo ‘ o huiguat &, 1555

¥r. ’m L. Jm
Secretary-Treppurer
Central City Urenium Gcrp
Post Office Box 26
Central City, Coloxrado

Re: Docket BMEA-37C5
DPear Mx. Jones:

me, 1955mf1elx1menmwmbynr Kelawthat
tmmrmmmmwu ready for & fiedd examination in "sbout
a month or a month and & bhalf.” On that dete Mr. McKay agreed to notify
'mmummsmmmm

wcw.ueuvummmvmmymw'amm
1fmmm1mrm:ummtmwmtmnmm

If we do not receive your writien request to keep this docket
open prior to September &, 1955 we will cloese m~m.

. Varyt.mlwml,

QDW

, ; We Mo 'tnm ‘ .
. : Bxecutive Oi’ﬁoer, IMEA
HMC: or : _ . Field Team, Region ITE
ec Subje?t' e a '
Shaw (2) _
Chairman Op. Coum., (2)
Harshman -

Chron

, %%;/\W J!





- Demver 2, Coloredo .- - e e Apmlil, 1955

R cwmnet the Opmtm th Yy
. rm mew Toan, Beglon 1L - S
vi'".‘:.‘,-»{isnbéet‘:t“ m n‘wg 3705 (Mm} Ccmtral f:}.ty Umnzm

fzm (Smr"ﬁsw M Gumn t:omty, colorm

T Enclouﬁmtmcn»us wcmormmrt or .
inmugntton on' the subject docket. -A formal examination ot
o the property will be wade vhen the amumt wlatu thc
R nhu’bintation oar the Tvo &uun M ‘

I and m the mrty i asantsied anda contmt CE el

:ma mult therefrom, we reccsmend that the smoumt of oLl 7

. Government participation should be 62.5¢ 1mm¢h e 1@&
SR ,ana zim m the prcda-unmt mmzﬂs. Lo

) W\” \ch

| W. Mg ‘h'aver L
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UNITED STATES oy

DEPARTMENT OF THE INTERIOR PR T °

BUREAU OF MINES CoF L

N - BURE?; Cobi=?
Reglon IIT Building 20,”Hoom 137

Denver Federal Center
Denver 2, Colorado

April T, 1955

Memorandum
Tos Executive Officer, DMEA Field Peam, Region III
From: John F, Shaw, Supervising Mining Engineer

Subject: DMEA 3705 (Uranium), Central City Uranium Company
~ (Spur Daisy Group) Gilpin County, Colorado

Enclosed are the original and 7 copies of a memorandum
report covering the visit of M, A, Salsbury to the Spur Daisy
Group. The property will be visited and a formal report prepared
after the applicant has notified this office that the mine is
open for inspection.

It 1s recommended that if a contract should be made,
the emount of Govermment participation should be 62.5 percent
inasmuch as lead and zinc are the predominent minerals.,

John F, Shaw

JFS/mh

ce: T wforig
Sub (DMEA 3705)
Chron
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DMEX

‘ | . Date Rec'd.

CAPRT 1o

vl

~_ UNITED STATES

" DEPARTMENT OF THE INTERIOR . W _4
o . BUREAU OF MINES . BUREAU OF MINRS,
e ' \ Denver, Coloiadn

w1t . uilding 20, Room 137

Denver Federal Center
Denver 2, Colorado

- April 5, 1955

Prom: ll H. Maﬁurj

» labaeet:' IMBA 3705 (Uranium), Central _c;ity Uraniue Company

~ (#pur Daisy Group) Gilpin County, Geolorsdo
A visit was ﬁdc to the subject property with B, R,

‘ll-;ex.unu_ of the Geclogical Burvey to investigate the epplisstion

for exploration assistance under DMEA 3705,

A eenteriznee vas held with the appliecant’s mansger,

Van R, McKsy, but an underground examination was not possible,

The Claire Marie shaft on the applicant’s preperty is shut down
and the Iwvo Sisters shaft, through whieh the propesed SMEA
exploration would be done, is not open. BRehabilitation of the
shaft is in progresis end may be completed next month.

The Carroll shaft of the United lﬂnins and Leasing
Company, under the same management, was also shut down teaporarily,
80 it vas not possible to examine the only ore oceurrenge which , -

has been opened up fn the immediate ares.

- MeKay has sagreed to notify the DMEA exanining tesm when
the Two Sisters workings are open, and also to have the hoist at

' the Claire Marie shaft in operation to permit exsmimstion of the

vein exposures whith may have a bearing on feasibility of the
proposed exploration. ;

‘While the spplication for Government-assisted explorstion
has been made on the basis of uranium only, the etonomic ‘basis of
the operaticn is actually the productien of gold s silver, lead,
tine, and ursnium, with the uranivm yerhaps of minor importance.
The operation at the Carrell Mine has resulted in discovery of an
ore body with all these metals, end about 860 tons have been mined
and milled, yrodueing base metal concentrates and about 15 tons of
uranium concentrates vhich way run 1.60 pereent ¥ 08, aceording to

)!eKty. The uranium concentrates have not heen sh pped yet.

e
[+ SN
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The Operstien st the Oarroll Mime is net ou & profitedis

basis under present odnditions, vhiech vequire hamling tie erydd
ore 1b miles to Idalwe fprings, Oolorado, to e milled. It might
be yossidle to wine and will this ore profitably ot & mill lesated
At or unear the property, asd this is deing plawsed by the mumige-
ment. At this Lime there are wot sufficlest ove reserves duveliped
te Jjustify somstrustion of & midl. - : : ‘

A RGBA exploratitn projest ou Whe Spur Dalisy group would
be for the purpesw of finding ore depceiss #iatlar to the Surral)
discovery and 1t 1s eoncluded by the exsutising tesk that, if the
proposed preject can ba reccumsndsd fOor qyppval from s geslegiesd

apd engimeering ntandpaint, the eoutrest shooll be sade su a

‘bests of 64.5 pereent Mrm partieipaiien for urssiwm, aad

lead and sinas.

| Maing B
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IN REPLY REFER TO:

: DMER
UNITED STATES Date Rec'd:
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY APR 13 1955
Defense Minerals Exploration Administration
Denver Federal Center BUREAU OF MINES
Denver, Colorado : Denver, Colorado

April 12, 1955

Memorandum
To: Field Team, Region III
From: E. N. Harshman

Subject: DMEA Docket 3705 (uranium), Central City Uranium Company
(spur Daisy group), Gilpin County, Colorado

Enélosed are the original and O copies of a memorandum
from D. R. MacLaren, U. S. Geological Survey, regarding an
attempted examination of the above property.

Rehsbilitation work at the time of MacLaren's visit
had not been completed, and the property will be re-examined when

the work is completed.

E. N, Harshman
Member, Field Team

Enclosures (10)

(]






._ R , . | ' . ‘ IN REPLY REFER TO:
B _UNITED STATES

DEPARTMENT OF THE INTERIOR -
v GEOLOGICAL SURVEY

m Minerals deplavetion kimtaiotrasion
Deaver edaral Cowter

AprAd 11, 1955

. wet M mm
From: B N N m .'

Subject: BNEA Dooket 3705 §m\u), Cowtral City Pranivm m
A . (spwr Datsy growp), $ilpin Cewnty, Golereds

m u’oant company has rcqunm DMEA m&m«n to explere
'mmmummmmumw-u.wmwmmaum
of 725 rm#umgtmmmtot 425,375 (mt'
“mn?smmwm,m.zs} mmumm states 1Bat the
Comtral Gity Ureatum Cmpany hes an agreeseat vith the Waited Mining
| umm szma-mmw‘mawmwmw;
mnmuMmmmm-'mm&muMm-
Ws,mmm. n;mmnmwmm.
mitted wiih tbe applicatimn. o

Mem«mmmtmnmwmummm

| mimtng dtetrict, ene mile merthvest of Central €3ty, Colerade, sud

~ are sccessihle Mt‘mtgtw:wn. nmthmmuu
| property was whds April 5, 1955, in the coupeay of K. XK. Salsdury ef
' ba ¥, 5. Durean p#m.'_,m Tvo Sisters shaft has been rebabilitated
oy w,.nﬁm@ofimhotm;mwawfofwmmk
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aan" memtmham e
e R K. Rersmas

* faciaminia

e Subjectt . ol gSTh o

L waren 23,1955

Jo I Shlw W/&ochum

. Frem: ‘_‘\xnmxn oticer, nm rma m chion n:
o 'Su‘oj-c:t_i "MAﬁ?OS (Urmi\m) 5 ccntrﬂ. City t?rmitm Ccupcn;y (Spu.r

Mny gmup), Gilpin Qounty, Colomdo

L xncloua m one copy of the couplqte brocbure vith eopy . ot

| a hm ‘and engineer's report covering the subject loan applicstion

for an undetermined amount. Included also are coples of memoranda

‘trom J. E. Crawfard and R. D, Trace; members of the Uraniium Commodity.
.~ Committee, 1!1%): their trmitm hy thc Mrmn of thc Opeuting
. Comittes. - , B

As indicaﬁd by ua trmitta.l m;tcr from the cm.trmn, |

o 't nuhbcr ‘of considerations regarding property rights and opgnting
~ agreswents will reguire clzriﬁution, as will the applicant’'s cost
. ‘estimates. These can probadbly best be settled during an examinatiom
‘of th& property, it in thc cmmr . opinion a proacct is: nrrmtod

’!'M application ahou_ld be discunad, vith the m otncc ut

Lo the Demmr Feaeral ccntot.

A suuane upox-t u x-cqm;tod.. o B
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UNITED STATES . fg
DEPARTMENT OF THE INTERIOR - p "% | ~
DEFENSE MINERALS EXPLORATION ADMINISTRATION | -

WASHINGTON 25, D.C. oo AR -

BUREAU ¢

Mr., W, M, Traver :

Executive Officer MAR 1 5 1955 & \ Denver, Cs;
DMEA Field Team, Region III

22l; New Customhouse Building

Denver 2, Colorado

Re: Docket Nog DMEA-3705 (Uranium)
Central City Uranium Company
Spur Daisy Group)
Gilpin County, Colorado

Dear Mr. Travef:

The captioned application is referred to Region III Field
Team for investigation, a field examination, and recommendations. A
copy of the application was retained by your office, together with
the mining lease, dated May 1, 1954, and an engineering report on
the property by Donato L. Russel. .

Enclosed are copies of memoranda from John E. Crawford,
dated March L, and R. D. Trace, dated March 8, 1955, members of the
Uranium Commodity Committee.

We agree with your comment in the memorandum transmitting
. the application to this office, that the subject application is not
complete,

However, in the event that the Field Team believes that ,
the proposed or a modified project is warranted on the subject
property, the exact property rights and operating agreements with
-other mine owners should be clarifieds Also, this office will re-
-quire a copy of the subject Applicant's leases, any assignments of
-the leases, and properly executed Owners' Consents to Lien.

This office did not receive copies of the engineering re-

% . - . . . .

‘%? \port mentioned in your transmittal memorandum. For our files, will
gg;;? you kindly attach copies of this report to your report of investiga-
%l
l>

tione.

Sincerely yours,

C.

Chairman, Operating Commitfee

Member, Geolégical Survé

Enclosures
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UNITED STATES

DEPARTMENT OF THE INTERIOR
'~ BUREAU OF MINES
_WASHINGTON 25, D. C.

March 4, 1955

Hemorandum

Tos -Ernest William Ellis, DMEA Member
Uraniwm Commodity Committee, Room Lh45

From;  Baresu of Mines Mewber
Uranius Commodity Committee

Subject: IDMEA Docket 3705, Central City Ursnium Company,
P, Oe ﬁ‘ax 246, Central City, Colorado

I have reviewed the application included in the subject
docket and have discussed it with Joseph O. Hosted, representative
of thl Atomic Mrgy Comeission.

We reccmmend that the application be rufcrrcd to the
Pield Team for Jmm:ti tion and repo rt. and that the Field Team be

Xm‘tgoryd% m‘im’ 1%3;1’:18:: wil h Charlu C. Tawlu, Jre,

John B« Crawford
Attachment

Copy tot DBranch of Rare and Precious Metals
Division of Minerals
J+ G Hogted (2)
J+ E+ Crawford
Fileas





' »"Dennr 2, CQloradorl> L T . February 28, 1955
‘Meuorandm ‘ ,
oTor Aduiniabra.tor, mEA" | |
'an:” ' Executive Grticcr, DMEA Fiom 'lbu, Rogian mx -
o Sub.ject: (Uranimn), Central City Urmiwn Cmpm, Spur Daisy group,
of the Dan’ Moniy Esta‘ie s Gﬂpin County, Colmado

Enc.&osed are thm cogies of the bab.jeet a.pplicution. :

. "‘his am>lication is not complete and additmnal 1ntor-
m&tion will be nec assary after the application is docketed.

N The mining .Lease ds.ted May - 1, 1954 and an engineering .
} repor» on the property by Donato L. Russell is baim retamed. in
this ofi'ice with Qur . copy. of the applicatic)n.

\m\f

L Enqlosm‘es o - B S W. M, Traver

o cc,: Sub,;ectv" o g e e o
Chron . o hMT o






UNITED STATES ek,
DEPARTMENT OF THE lNTERIOR |
 DEFENSE MINERALS EXPLORATION ADMlNlSTRATION | )
' .WASHINGTVO’N 25, D.C. B e ”N\’la)ih
t e Teiie .u\‘d\
‘ MAR 1 5 1955 , : B
S0 . . FRa) (“‘f‘*?’,
- Mr. Frank L, Jones S ; S AR 10 R
- Secretary and Treasurer C o e
Central City Uranium Company - - pre T
P, O, Box 2,36 - : . . ' Cnen G A

"~ Central City, Colorado |

" Ret bocket Ho. ur(M-3705 (Urlﬂiﬂl)
. fpur Daisy Group ‘
Gilpin Cmg. DOM -

Doar Mr. Jemn S )

: The application ror assistance in cxploﬂ.ng the nbjcet
property in Oilpin County, Colorado, under the captioned docket
maber, has been reviewed by the Rare and Miscellaneous Metals
Division of the Defense Minerals Lxploration Administratioan. It
bas been referred for a field examination to the Emu’dw Ott:lc-r

- of Bsgion III at thc following address: :

: Hr. W, ¥, Traver

" Lxecutive Officer

" DMEA Field Team, Region III
22k New Customhomse Building
Dcnvor 2, Colorade .

The chieul Uffice will contact you in rogard to your
project if additional information is required.

Sincmhr yours s

- C. 0. Mittendork
~ Administrator

FMMurphy:am
- 3-11-55 |
.cc to: Admr. Reading File .
" Docket ‘
Code 700 . . ‘
DHEA F:.eld Team, Region III(Z)





UNITED STATES «

B
DEPARTMENT OF THE INTERIOR Dgei@dé@
DEFENSE MINERALS EXPLORATION ADMINISTRATION Do o
WASHINGTON 25, D. C. \NXM e ,.
‘ o
- -5 C pog:?
\ s g%;gz’@w-
/
/ i

March 3, 1955

Memorandum
To: Executive Officer, DMEA Field Team, Region III
From: Chief, Operation's Control aﬁd Statistics Division

Subject: Assignment of Docket Number
There is listed below the assigned docket number to

an application recently received from Region III,

DMEA - 3705 Central City Uranium Company

Yy o

Robert E. Adams
~ Chief, Operation's Control
and Statistics Division

Interior—Duplicating Section, Washington, D. C. 66643





CENTRAL CITY URANIUM COMPAN& Rec

Mining Uranium, Gold, Silver, Lead and Z1nc UREIXU %dx;;;lfdﬁ@ﬂ
Operating in Central City, Colorado ‘: \D
Box 342 2&47 P Phone 2046

CENTRAL CITY, COLORADO

February 19, 1955.

Defense Minerals Exploration Administration,
) Room 224, New Customshouse,
- Denver, Colorado.

Attn: Mr. W. M. Traver,
Executive Officer.

Gentlemen:

We have enclosed our application for aid in an explora-
tion project in quadruplicate persuant to DMEA Order 1,
under the Defense Production Act of 1950.

We have also enclosed a Mining Report prepared by vnﬁkﬁﬂwﬁ~
Donato L. Russell, C.E., E.M. on the Central City Uran-
ium Company properties together with a copy of the Min-
ing Lease. In checking with the representative of your
department he stated that it would not be necessary for
the copy of the Lease and the Engineers Report to be in

.5 quddruplicate.

We believe that we have all the required information and
documents enclosed, however, if more information is need-
ed please contact us immediately. Will you please return
the Engineers Report and the copy of the Lease when they
have served thelr purposer

We beg to remain,
Very truly yours,

CENTRAL CITY URANIUM COMPANY

y 4§%&Zwa222f;wv“4
(/‘ N

JRW/ 1w
Enclosures.






bDMEA

Date Rec'd,
UNITED STATES . JAN 5 1956
DEPARTMENT OF THE INTERIOR - /
BUREAU OF MINES BUREAU OF MINU%%/ v
_Denver, Colorado
Building 20
Region III Denver Federal Center

Denver 2, Colorado
January 4, 1956

Memorandum
To: 'Executive Officer, DMEA Field Team, Region III
From: John F. Shaw

Subject:\yDMEA 3705) (Urenium) Central City Uranium Co. (Spur Daisy group)
Gilpin Tounty, Colorado
\, DMEA 3985 (Uranium) Simpson and Powell (Cliff House claims)
. Montezuma County, Colorado
\ DMEA 3949 (Uranium) Uranium Discovery and Development Company
(Gracie and King claims) San Juen County, Utah

Enclosed are the brochures covering the subject dockets.

John F. Shaw
Supervising Mining Engineer

Enclosures
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weXE202, V" “GNITED STATES DEPARTMENT OF THE INTERIOR g:gé%%g Rt
T - DEFENSE MINERALS EXPLORATION ADMINISTRATION . g

- - S ¢ FEB 27 135

Not to be ARshin husapplioant vz,

s

APPLICATION FOR AID IN AN ARy
EXPLORATION PROJECT, PURSUANT TO ﬁ‘lﬁﬁfﬁfi&;mf’?ﬁﬂg i

DMEA ORDER -1, UNDER THE DEFENSE N me e e
PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost

Participation (Government L)

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which yoﬁ will wish to contract, and your
mailing address: Gentral City Uranium Company,P.0.Box 246, Central City,Colorado
ncorporated 1ln the State of Colorado,Feb.4,1953.. Directars: Edward L.
bvans, Director & President, Black Hawk, €0l0.; Norman R. Blake,. Vice ..
_President,Black Hawk, Colo.; Frank L.Jones,Director & Sec.Treas.,Idaho.-
p(% ;’?ﬁo%lfe?ax]ir? %n individual, add to your name above whether a.corporation, partners@, etc., and the name of the State
in which incorporated or otherwise organized. i '
(c) Ifa corporatioh, add to above statement, titles, names and addresses of officers. »
(d) If a partnership, add to the above statement the names and addressés of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate -(four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

8. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

not to be included in the exploration project contract

(b) State any mine name by which the property is known. _ ) ‘ . .
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise Lessee

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property. - : s

(e) If you own the land, describe any liens or encumbrances on it

location notice.

4, Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes.

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) . Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. ' Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps; or other technologic information you may have, indicating on each
whether you require its return to you. - S e - ‘

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points. : : .

(e) State the availability of manpower, materials, supplies, equipment, water, and power. 16—e8551-1

‘ .
(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded






5. The exploration project—(a) State the mineral or minerals fér which you wish to explq‘re R

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, |
veins, ore-bearing beds, ete.

(¢) The work will start within ___......___ days and be completed within _.__________ months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.— (Note—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in

| terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard

of material moved, etc.).

(b) Labor, supermswn, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants. )

(c) Operating materials and supplies—Furnish a.n itemized list, including items of equipment costing Iess than $50 each,
andpower, water and fuel. . . < :

(d) Operating equipment—Furnish an 1temlzed list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with. the estlmated rental, purchase price, or suggested use-allowance based on present |
value, as the case may be.

(e) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehablhtatlon or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
|mprovements, or installations to be purchased, installed or constructed for the benefit of the exploration project. |

(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (mnot |
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes. ‘

(k) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

Note.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the |
. estimate of costs. ’ |
7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on |
Government participation (Sec. 7, DMEA No. 1)?
(b) How do you propose to furnish your share of the costs?

Money E] Use of equipment owned by you I____l Other

Explain in detail on acompanying paper.

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or ofherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Dated .............. E EPTUATY 3 198

GENTRAI} CITY URANIUM; COMPANY

(Applicant)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

U. 6. GOVERNMENT PRINTING OFFicE  16——88551-1
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y 2 CentralicityaUranium Company
P. 0. Box 246
Central City, Colorado

.Applicant's property rights.

v/487 of the Claire M%rie Lode Claim which excepts only the Two
Sisters and Carrollclaim intersectlons, number 8732. -

~The Pacific Lode Claim Number 9041.
The Maggie M. Lode Claim Number 8732 91%.
The eastern extremity or about 9% is held by the United Mining
and Leasing Corporation.
13% or the western extremity of the Idea lode Claim Number 9041.
36% of the western part of the Bon Ton Lode Claim Number 9041.-
An undivided one half interest in the Only Boy Lode Claim No.1l6372
the other half Interest held by the United Mining and Leasing Corp.
with either party being able to work the property.
26% or the eastern part of the Spur Daisy Lode Claim No. 9041.
The Hamilton Lode Claim No. 9041
55% or the Western part of the Lillie Rose Lode Claim No., 9041.
These claims occupy an area of twenty two acres. All are patented
mining claims situated in sectlion 11, Township 3 south, Range T3
West in the Eureka Quartz Valley Mining District of Gilpin County,
State of Colorado. The above claims were so divided in the early
1900's by court action forming two compact groups. The above group
being controlled by the Central City Uranium Compamy. The division
not mentioned is contrlled by the United Mining and Leasing Corp.

#(B) Mine name by which property is known.
Spur Dalsy Group of the Dan Mondy Estate.

% (C). Properties held under lease.

4, Physlical description.

A. The Central City Uranium Company has built a 20' by 34' shaft
house, installed an Ingersoll-Rand Imperial Type #1O0 two stage
compressor driven by an electric 50 H. P. Motor. A 1500 1lb. Willaim
A, Box hoist. All small todls have been purchased. Power line has
been constructed and transformers set. Gallows frame erected. Road
put in to shaft house and the shaft rehabilitated to the 190 foot .
level of the Claire Marie shaft. The company is presently working

on rehabilitating the shaft and should have the 0ld bottom ready for |
examination by the last of February 1955. All the above work and
equipment has been pald for in full by the applicant.

B. No past shipping records are avalilable and at present we know of
no blocked out ore.

C. The Claire Marie is a true fissure vein in the Granite. It 1s cut

by a forty foot in width Bostonite Porphyry dike. The ore mined in

in former years consisted of gold, silver, lead and zine. There is *
little doubt but that much uranium value was thrown away in the
treating of the ores. Select samples of uranium ore from the dump

have ylelded gieger counter readings running high a 10% U308. A select
sample of lead ore taken from the dump ran .10 oz. Gold , 7.10 Silver
21.70 Lead, 13. 40 Zine and .142 % U308.

(1)






Central, City, Uranium Company
Box 246, Central Cityn Colorado.

-
"\

Continued
4 (C) The reason for wishing to explore this property:
1. Determine the location and source of the high
grade samples selected from the dump.
2. The Claire Marie being a cross vein to the Carroll
and Two Sisters veins both of which have returned
high grade uranium ore through shipments made.
3. In a report made by Arnold H. Miller, Consulting
Engineer, 140 Nassau Street, New York City he states
a select sample having been taken from the Spur Daisy
ran 11% U308. The report was made in 1947 and the >
as8say was run by the United States Atomic Commission. e

(D) The property can be operated the year round. Good roads
run direct to the property situated one mile and a half
from the Central City Post Office. Supply and residence
point would be Central City, Colorado.

(E) Man power is plentiful, materials and supplies are avail-
able. There is no question as to water and the power
line is already at the mine.

5 (A) Uranium.

(B) The Central City Uranium Company is now engaged in re-
habilitating the Two Sisters shaft to the 350 foot level.
This shaft 1s not located on the company's ground, how-
ever 1t is situated on the crossing of the Claire Marie
veln, which vein we intend to develop.

The United Mining & Leasing Company, owner of the Two
Sisters shaft have agreed to share equally, the use of
the shaft with the Central City Uranium Company for and
in consideration of half the expense incurred in rehabil-
itation.

Rehabilitation costs are not inecluded in this application

for loan, but starts with explorational work beginning

with the south side line of Two Sisters vein at .the 350
level depth, thence south westerly along the Claire Marie
vein to the north side line of the Carroll ¥ein, a distance
of 425 feet. The justification for this wérk is ‘that the

200 foot level of the Claire Marieé which is still in the
oxidized zone, gives Gelger counter readings of from .20

to 1.0 percent and averages in width, four to ten inches.
Another reason for exploring this area is; the Claire Marie
crosses both the Carroll and Two Sisters at‘point of their
respective shafts. Both the Carroll and Two Sisters, while
just getting launched in their development work, have shipped
test lots to the Climax Plant at Grand Junction. Approximately
12 tons from the Carroll settled at .49 U308 and 500 pounds
from the Two Sisters settled at 1.80 U308.

(2)






Central City Uranium Company
1 ¢ Box 246,' Central City, Colorado.

Continued

5 (B) We also include in our application a 300 foot drift to
be driven north westerly on the Maggie M vein not only
to Intercept the Pacific vein crossing but to explore
at 350 feet In depth Gelger counter readings we are able
to obtain in the surface cuts of the Maggie M.

(C) The work has already been started. It is our opinion
that the -exploration might extend for a period of 18
months to reach the extremity of the program. With
favorable conditions showing up this time might be cut
considerablys

(D) Mr. C. R. McKay of Central City, Colorado, is General Mana-
ger of the company. Mr. McKay has been mining, with con-
slderable success, for the past forty years and is well
recommended. Mr. Evans, President of the company, has
resided in the County for the past fifty years and has
constantly been identified with the mining business. Mr.
Blake, Vice President, was born in Central Gity, he and
his family having been identified with Gilpin County
mining since the 1860's. Mr. Frank L. Jones, Attorney,
reslding in Idaho Springs, Secretary & Treasurer of the
company has not only been practicing mining law for the
past 25 years but is also engaged in the mining business.

6 Estimate of costs.

In golng over the costs of the United Mining & Leasing
Company, operating close by, we find that $35.00 per foot
is a fair figure on which to estimate the cost of above
work, which amounts to:

425 feet on Claire Marie @ $35.00 $14,875.00
300 feet on Maggie M @ 35.00 10,500.00
Total 25,375.00

(A) None
(B) Three men underground @ $1.75 per hr. 42.00
One top man @ $1.60 per hr. 12.80
' 54.80

(C) All materials have been accounted for in above footage
prlces on sinking and drifting.

handling the operation. This equipment is now installed

# (D) The company will furnish compressor and hoist capable of ‘
and ready for use. Suggested allowance $15.00 per day.

(E) None necessary.

(F) None necessary.

(3)






i Central City Uranium CGompany
- ! ¢ Box 246, Central City, Colorado.

Gbntinued.

6 (G) Analytical work (mostly assays) - - $5.00 per day
. Accounting i.00 " v

Compensation Ins.and pay roll taxes 3,00 " ® ,
appx. $ 9.00

(H) $2500.00

(A) Yes.

(B) Money and use of equipment.

#* Operating equipment owned

| 1 Ingersoll-Rand compressor and 50 H.P. Motor 2000.00
| 1l Box Hoist and Motor 1500.00
| Electrical wiring and equipment for above 500,00
Gallows frame and shaft house 2000.00

Hand tools 150.00

Ventlilating équipment 200,00

B ' - (- D 6350.00

# 6L ,,,4':{},.%:

(4) | | /,ff‘\-
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MINING LEASE

THIS AGREEIENT OF LEASE, Made and entered into this

Z§.Z: day of /AN - , 1954, by and between JOBLEPH
F. PUCHES, hereinafter called the lessor and CENTRAL CITY

URANIUM COMPANY of Central City, Colorado, hereinafter
called lesree;

WITNESSETH, that the salid lessor for and in consider-

ation of the rents, royalties, covenants and wgreements

hereinafter expresced to be paid, kept and performed by
the said lessee, hus leased, let and deuised &nd by these
presents coee lease, let and demise unto the sald lessee
the wmining property and premises, situste in the County of
Gilpin, State of Colorado, described in "Annex A " attached
hereto-and made a part hereof. |

TH: RIGHTS hereby granted are subject to extraluter-
al rights on any vein or 1ode‘which on its dip extends
into the demised premises, the proprietor of which is by
virtue of a patent from the United 5tatcs of America, or
otherwise, entitled to enter 1lnto the demised preumises and
extract the same; and there ere expressly excluded from
the above described preumises any portions thereof which
have been or may be deeded, relinquished. or lost to the
legsor in settlements of conflicts.

TO HAVE AND TO HOLD the above described premises for

~the purpose of wininyg from tlhie date hereof, for and during

a terwu of five years unleot sooner forfeited or terminated
through the violetion of any of tlhe covenants and condi-

tions herein contained.
IN CONi3IDERATIUN of said lease, the sald lessee has
covenanted, contracted and agreed and by these presents

does covenant, contract and agree to and with the said






"

lessor, hls successors aund assigns, as follows:

(1) <hat lessee ics an'inaependent contractor, and
there shall bo.no privity of contract betwoen the lessor
and any ol the employecs, liconseos or sublessees of the
lessee. |

(2)' 1he lesso; shall cntor upon said loascé proilscs
within 90 days from the date hereof and worl: tho same in
mino fashion in mannor necessary to good and economical
mining, so as to take out the greatest amount of ore posc-
ibleo, with due regard to tho dovelopmont and prosorvatidh
of sald minc or minin: promisecs, as a workable mining pro-
perty, and to the speelal covonants horoin contuined,

(3) Tho work shall be conducted with roasonable dil-
l1genco, and the partilos acroc that the performance of at
least 1,000 shifts of mining labor per yoar cach and overy
vear durin: thce llfe of this lease shall constitute prima
facie evidenco of reasonable dilirscnce. |

All work shall be prerformed in a safo and minor-
1ike manner and in accordanco with the laws of tlho Stﬁto of
Colorado, and in accordance with all applicable rules and
regulafions which havo been or may bo issued by tho Indus-
trial Commission of Colorgdo, or by the State lietal liining
Inspector,

(4) 1The losseF shall repair all old tiuwhering wiore-
cver it may become nocessary, and woll and sufficiently
timber sald iine anc mining premises at all working places
in which or through which the lessee shall work, in accord-
ance with ;o00d and safe rining; practiceé, including nine
openinss roequired fof ventriation, and shall pronptly ro-
place 2ll timberins in suchi workings which may be rondered
ingufficlent by any causec whatsoever; and shall keep tho

timbering in said workings at all times in sood, safc and

serviceable condition.






(5) The lessee shall allow any agen 1t or authorized
epresentative of the lessor ai any ancd all times: (a) to
enter and visit 21l zarts of the leased rremises for the
purposc of inszectlon and tn”in’ assay sauples; (b) to take
sauples from any ore; (c) to have surveys umade by lessor's

survejyor and i

{n

assistants, either on surfzce or under-
Cround. The lessee shall make, ané shall keer ancd maintain
current, prover assay plan méps or diagrams, ané maps of
unaersround woriings, which will reflect with reasonable
accuracy thwe assay volue of cres encountered cvd %-e loca-
tion of lessee's workincs, The lessee shall furnish to
lessor a blue print or chotostat copy of ils szid assay
rlans, maps anc iaps of wor kings at reasonable intervals
0L exceeding __ . __ghrem-w-e. EOntis, except that the lessor

hall bYe entitled Lo rzceive o cogy of such meps at any
tize if arny dispute or cortroversy should arise between
the lessor and lessee or between either or both and third
Fartizss with resgect to the owﬁership of any ores encoun-
tered or with respect to tl-e ri~-ht to nminc tke same.

(6) Thc lessee slzll at all times keer all drifts,

tunnels, shafts, winzes, and other workinrs in said prem-

Jto

1ses in whiclh or tirousir whick the lessee conducts work,

thorougiily crained anc free of loose rock ané rubbish and
in a safe ané secure condition, unless prevented by extra-
ordirary nininz casualty; and when work is suspended in any
workings throuck which the lessee has conducted work it
shall leave the floors of 21l such drifts, cross-cuts and
otzer workinrs in zoocl, even and unoostructed condition.
The lessee sizall stow no waste uncerground except in such
"manner that no drifts, shafts, faises or other workings
hall be obstructed thereby.

(7) The lessee shall do no underharé st oping, and






ghall do ne atoving whioh'ﬁill en@anger eny workins shaft
xcept with the written conrent of the lessor. ‘

(8) 1If cny existin:y chuft be dgnpenéd, the enlirge-
ment oholl be of tlhie same uimoﬁsiuns as the cxisting shaft
‘and proppriy tiubered to wako the entire shaft of uuifori
size throughout its cutire dcgth; gnd new ouafto, wad L1l
tunnols, drifts, crosg-outc, raisea'und winzes ehﬁll be

of suf icient gize to conforu to (1000 mininr nraetioo ol

to co..ply with ¢11l the lews of Coloruco und regulationu Pro-

mulgatcd pursuant tliereto.

. (9) Leogor rerérvec the property end Tizht of property
“in and to rll orcs extracted or to be extrocted frow oeld
propiees aﬁd in ¢nd to &ll ores uot shipped vith;n ton days .
after the termination of tbis i§aQe, by‘ohpiration.or other-
wise; &ﬁ&’all ores of too low (jrcde for ﬁfofitable milling‘
| or shipuwent chall renvin on thowbremispa guhject to the
control und-&ispoaitioﬁ of thb,1n900r; anc. Qny'losu or ex-
pence resulting from or incident to uny ship.ent which c.oes
not .0t fho cost of tr&nSportation an¢ treatuent chargee
ghall be borno vy the lestee. | : ’

(10) The lescee nLidll kewp 1l nuildinys wnd imﬁrovo-
mentes on tr@ demised prcmio@s 1n rcpair bnd t the tcrminution
of thiu legpoe, by cupiration or othcrwiee, turn over the caue
in bood condéitLon, ordinary vear und tear excepted. Leseee
shpli have the right, proviced locoo has not becn violeted, to
r_emov.e' s' m§°?n§§y1f J.guving ﬂhaft houre, cribdni:, 1&;1cler£:,
' end all peruanent parte thercof in good condition.

(11) Lessee rhull 1oy all bona fide veEeo incurred in ony
uonth hy not latﬂr tban thce &5th of thre fol}owinn nontl, fail-
ing in whion it ¢hall sucpond all mining operationu 1mme@iately.
The lessee shull report qunrtcrly, in writing, to the lesgor,
witiin ten ceys wfter the end of esch Quarter, with respect to

56 operutibna during the pxeceming quartﬁr, giving the nuwber

of shifte worked, the approxiucte awount of new cevelopuent

work ond tho locrtion thereof, the esctinnted tomnege of broken
_ , . e onel

v
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ore In stopes at tho end of the-quarter, and.any other
information which iﬁ shall deem pertinent to fairly in-
form the lessor of tho nature and extent of lts opera-
tions ana the results thor&of. The lossec agroes to af-
ford to tho lessor or hig duly authorized agent, every
facility, at an& roasonable time, to inspect and copy all
or any books, assay roecords, accouhts, payrolls, vouchors,
éorrespondenco and papers generally of the lessee which
may rolate to.lessee's operations on said premises or ship-
mont of ore therefrom. Lessec shall not bo roquired tov
furnish for inspection a 1list of 1ts stockholders.

(12) This lease 1s not to become operative or effect-

ive, and the lessee shall have no right to possession of

tho demisod premises, nor any part thqreof,\unless and until
said leossee shgll obtain and pay the premiwms for and on ne-
count of Workmen's Compensation Insurance policies, guffi-
clent to save and protect and keep harmless sald lessor and
lossee for and on account of 1iability under the Workmen's
Compcnsation Act of Colorado, by roason of disability, in-
jufy or death of sgid lesseo, or any of i1ts employeces, con;
tractors, or subcontractors; and leéseo agreos to furnish
lesﬁor, before coumencing work, and thoercafter from time to
time, with satisfactory evidence that such insurance is in
full force and effect. Any fallure of the lessqe, aftoer /
having initially obtainod sald insurance policies, to keep
and maintain sald insurance in full force and offect and
pay tho premiums thereon, shall ipso facto work a ¢ancel-
latibn of this lease withoutAany furthor notice to the
lessee.,

| (13) The lessee assumes all responsibility for and:
agrees to save tho lessor harmless from any and all acci-

dents to tho loséoe,_or any of its liconsees, agents, asso-

ciates or visitors upon the demisocd promises, and agroes

\






that it will obtain, pay premiums for, and keep in force
and effect, public 1l1ability insurance covering liability
of not less than $25,000.00 to one person and not less

than 350,000.00 on account of one accident, and that it
will, from time to time and at any time, upon requést; fur-
‘nish to the lessor satisfactory evidence that such insnr-
ance policy is in full force and effect. The lessor shall,
under no circumstances, be liable to the lessee, or its
agents, servants, employees, iicensees, sub-lessees, asso-
clates or visitors, or any other person, on account of any
such accident.

(14) The lessee shall keep said premises, and every
part t:ereof, at all times free ané clear of all mechanic's
or miner's liens, or other liens, encumbrances or liabili-
ties; and shall forthwith post and at all times keep posted
in a conspicuous place at all main workings, a notice that
saic premises are leased to the lesseée and that the inter-
est of the lessor therein shall not be subject to any lien
for services, labor of material furniéhed upon or used in
connect*on with the lease, or said leased prenmises, and
shall conform in all respects to all pertinent statutory
requirements of the State of Colorado. The notice shall
be on behalf of and in the name of the lessor with the sig- -
nature of thke lessee also attacked.

(15) The lessee shall a}low no persons not in privity
with the parties hereto to take or holq possession of said
premises, or any part thereof, under any claim or.pretense
whatsoever; providead, however,-that the.lessee may, with

the cbnsent'of the lessor, grant subleases on portions of

the premises, but such subleases shall be subject to all
of -the terms of this lease, and the termination of this.
lease shall automatically terminate all subleases.

(16) The lessee shall furnish to the lessor, or his

e S
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duly authorized representative, when requested so to do, full,

true and accurate information with regard to the condition of any

,‘vorkinga'or any part thereof in which it is working, the quantity
" and charaoter of the minerals therein, and agrees to immediately

give notice to the lessor of any new discoveries of pay ore.

(17) The lessee shall pgyvand deliver, or oause to be paid and

delivered to the lessor, as & rentél.or royalty upon all ores ex-
tracted and shipped or sold from said prem1aeé. the following royalty,
the rate of which shall be determined as to uranium ore by the con-
tent of U3z0g, and as to other ores by the gross value of the ore;

but the amount of royalty shall be determined upon the net value:

2
=
AN

6% on uranium ores having a UzOg .content of less than «30%;

10% on uranium ores having a UzOg content of at least .30% and
, less than ,30%; .
16% on uranium ores having a UzOg content of at least .
, - .30% and less than .40w;
- 20% on uranium ores having a UzOg ocontent of at least
.40% and less than .50%; |
35% on uranium ores having a UzOg content of at least
, » .50% and less than 1.00%; :
40% on uranium ores having & U30g oontent of at least
1.00% and less than 3.00?; ‘
45% on uranium orés having & UzOg content of 3.00% or over.
15% on all ores other than uranium ores.

As to uranium orés, the U308 oontent determined in making
settlement with purohasers, shall be used in oompgfing royalty.

The “net value" of uranium ores shall be the price paid by
the purc:ruser, less the amount, if any, by which the actual cost
of traneportation paid by the leacee on the lot nold exoeeds the
amount paid by or unéer authority of the Atomic Energy dommieuibn,
or by any other purohaeer, for the transportation thereof.

By Pgroes value" of ores other than uranium ores, is weant

the assay value of metals pald for by the purchaser.

' By "net value' of oree other than uranium ores, is meant
their "gross value' less the amount paid (pr dedﬁoted by the
purchaser) for transportation and emelting charges; and if suoh
ores be conocentrated to rendcr them marketable, less also the
amount paid by the lessee for conoentrating charges.

(18) The lessee shall pay all taxes on its Swn personal
property and on any plant or'plante erected by it.

[} ‘






So long as tho general taxes on tho property horoby
demised are assossed on the baéis of a non-producing mine,
the lessee shall pay such goneral taxes. In the evdnt

that the property demised be assessod as a producing miné,

the lessce covonants and agroes to ‘pay such prdportion of
the eneral taxes based on assescmont moasured by produc-
-tiop, as the amount rocoived by tho lessec from the sale
of ores and mine products boars to tho amount recpivod

by the lessor. Tho lesseo shalllmako propor annual ro-
turps of production to tho county assossor of Gilpin
County.'

Upon sottlement for cacli lot of mino products, the
sﬁoltcr or othor purchasor shall deduct from the proceéds
of such lot 2% of tho not returns, in addition to tho roy-
altios above resorved, computed in tho samo'mannép as _roy-

altlos, and shall pay tho same to the \MERIGME MATTONAL RANK,
DENWER, OOLORADO =eeeeeeeec-ec-ce-ee=e __, f0or doposit to tho

crodit of tho lessor; algo upoh sottloment of oach mint
hoposit, the lessoe shall romit 27 of the net roturns of
Such mint deposit to sald bénk, to be deppsitod in éaid
bank in the some manner, Tho moncys so dopositod shall
be used by the lessor for the paymont of taxos assoséod
on the basis of procduction. vAftor poymont of taxes for
any taxablo poriod, any oxcoss which shall havo boen ac-
cunulatod in sald account by doppslts durins tho year
noxt prior to tho yoar for which taxes are pald, shall
bo roturnod to the lossee and to tho lessor in proportlon
to tlwir rospectivo 1ntorésts; and if‘tho amount depositod
duria such prior yoar be insufficiont to pay in full tho.
awount of taxes due, tie lossco shall promptly, whon ro-
quosted by tho iossor, pay to thovloaéor pis prdpdrtionato
part of such deficloncy.

(19) Thic loaso shall not bo assicned in whole or

in part without tho consont of the lessor; nor shall tho






demised premises or any pgrt thereof be subleased without
the con;ent of the 1essor; and in the event subleases be
allowed, the work done by and the ore production by sub-
leases shall not be considered in comnection with the re-
quirement that lessee operate the lessor's property with
diligénce as provided in paragraph (3).

(20) Should any legal proceedings be instituted,
.such as injunctions, apex sults or any'other proceedings
whatsoever, which would interfere with the possession and
enjoyment of t-e demised premises, the lessee shall under
1o circumstances attempt to hold the lessor liable in dam-
aces or otherwise to the lessee therefor oﬂ account of
such disturbed and interrupted possession and enjoyment.

(21) Lessee shall not be liable to the lessor for
| any delay or defa:lt in performance under this lsase due
to any cause beyond xis control and without his fault or
negligence, includipg, but not restricted to, acts of God
or the public enemy, acts or fequests of the federal or
‘state govermuent, or of any federal or state officer or
agent purporting to .act under authority, unavailability
of labor, or floods, war, fires, storms, strikes, inter-
ruption of transportation, freizht embargoes or failurea,
.exhauatidn, or unavailability br delays in delivery of any
material, equipment-or service necessary toathc perform-
ence of ary of the provisions hereof, or the happening of
any unforsecn accident, misfortune or casualty whereby
operations are delayed or prevented. °

Should prevention of performance occur by reason of
any one or nore of the aforeéaid causes, the lessee shall
have the rizht to suspend operations so long as the im-
pedins causes exist, anéAfor'a period of not fo exceed
three months'thereafter; ané in such case the term hereby
grented Shall’be enlarged by a period equivalent to the

period of such suspension.

. is'}":"






If the lessee shall for any of the aforesaid causes
suspend 1ts operations, it shall immediately give notice
thereof to the lessor, stating fﬁliy the facts concerning
the impending causes and the date on which operations were
suspended.

(22) The lessee shall have the right to surfender and
terminate this lease and be relieved from further obliga-
tions hereunder by giving the lessor herein thirty (30)
days' notice in writing of its intention so to surrender
and terminate the same and paying to said lessor all sums

; vdue him, including taxef}efrom sald lessee to the date of
surrender under the terms of this agreement, and the fur-
nishing to said lessor of satisfactory evidence that all
debts, c}aims and other obligations theretofore incurred
by said lessee in the operation, working, and development
of said demised premises, or in placing of.machinery or

~other improvements thereon have béeh fully liquidated; and
thereupon at the expiration of saild thirty (30) days, in
consideration of such payment and expenditures theretofore
made by said lessee under this lease, said lessor shall
and hereby does release said lessee from any further de-
mand or claim of any nature or kind whatsoever.

(23) For the violation by the lessee of any of the
provisions of pa;ggraph (14) hereof, this lease shall im-

médiately cease and determine without notice to lessee of

ahy kind whatever,
Upon Qiolation of any other covenants hereinabove ex-
pressed and on the part 6f the lessee to be paid, képt, done
and performed, the lgssor may at its option and upon written
notice te said les;ee specifying the specific violation or
violations complained of, and giving notice of its intenﬁion
so to do, cancel and annul this lease, unless: said lessee w
shall, within thirty (30) days-after receiv1ng such written

notice cease such violation or violations and pay to saild

Q . C
e . .
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lessor all moneys then due under this lease and other-
wise remedy the matter or matters concernihg which he
is in default . |

The lessor agrees, however, that if notice of default
be glven, and the circumstances are sﬁch that the default
is capable of being remedied, but a period of more than
30 days will be necessary within which to remedy the same,
that it will not declare this lease terminated if lessee
is then, and during said 30 day period has been, proceed-
ing with diligence to remedy the default.

And if this lease be forfeited for violation of arny
clause contained‘herein except by expiration of its terms,
then said demised premises, with all improvements now lo-
cated thereon and also all improvements made by said les-
see (except lessee's mill if such there be) shall be and
become forfelted to said lessor, and sald lessor may there-
upon enter upon said premises and dispossess all persons
occppying the same, without or with force and with or with-
§ut process of 1aw; or, at the option of the lessor, saié
lessee and all persons found in occupation may be pro-
ceeded against as'guiity of unlawful d;tainer.

(24) The lessee shall conduct all operations under
this lease in compliance in every respect with the laws
of the State of Colorado and of the United States of
America.

(25) The terms hereof shall be binding upon”and en-
forceable by the respective successors, heifs, executors,
adininistrators and assigns of the parties hereto.

| (26) The lessee shall have the option or privilege
_of. renewing this lease for an additional term of _ yIyg
years beyond this term by giving written notice of 1its






intention so to do thirty days prior to the expiration
of this lease.

IN WITKESS VHEREOF, the lessor hLas hereunto sub-
scribed his name and lessee has caused its name to be
hereto subscribed by its President, thereunto duly
authorized, and its seal to be affixed and attested

Lessor v

by its B8ecretary.

CENTRAL CITY URANIUM OCOMPANY

By gt(ww( ggm —

President

Lessee











ANNEX A

All that part of the Bon Ton Lode Mining Claim,
/ Amended Survey No., 9041, beginning. at Cor. No, 1 there-
of, thence N. 22°9' W, 150 feet; thence N. 67951' E.
502.51 feet; thence S. 36040' E, 13,15 feet; thence S.
40011!' E., 143.09 feet; thence S, 67951' W, 549.6 feet,
to the place of beginning; '

All that part of the Idea Lode Mining Claim, Amended
Survey No. 9041, beginning at Cor, No. 2 thereof, thence
N, 44027' E, 168.88 feet; thence S. 84041t E, 41,69 feet;
thence S. 36040! E, 27,01 feet; thence S. 40°11' E. 158.25
feet; thence N, 84041' W, 279,21 feet, to the place of be-
ginning; ' '

All that part of the Gold Lode Mining Claim, Amended
' Survey No, 9041, beginning at Cor. No. 2 thereof, thence.
! : AN. 44027' E, 174,04 feet; thence S, 84041' E, 25,05 feet;
: thence S. 40°11' E, 83,46 feet; thence S. 48913' E. 128,7
: feet; thence N, 84°41' W, 297,92 feet, to the place of be-
ginning; ’

All that part of the Two Sisters Lode Mining Claim,
: ~. Survey No. 8062, beginning at Cor. No. 2 thereof, thence : e
- ¥ . 5019t E. 150 feet; thence S. 840941! E,., 592,52 feet; c .
. thence S. 48°13' E, 194.47 feet; thence S. 590026!' E. 80,7
feet; thence N, 84°41' W, 821.9 feet, to the place of be-

_— ginnlng;

All that part of the Pacific Lode Mining Claim, Amen-
ded Survey No. 9041, beginning at Cor. No. 4 thereof, thence
N. 82025!' E, 224.1 feet; thence S. 84°41' E, 821.9 ‘feet;
thence S. 59°26' E, 351.64‘feet; thence N. 84041' W. 1123.02
feet; thence S, 82025' W, 241.5 feet; thence N. 5°19!' E.
153.9 feet, to the place of beginning;

All that part of the Maggie M. Lode Mining Claim, Sur-
. vey No. 8732, beginning at Cor. No. 4 thereof, thence N..
J 23011' E., 152.31 feet; thence S, 76049' E, 495.8 feet;¥
thence S. 66049' E., 444,94 feet? thence S, -48013' E, 77,38+
; feet; thence S, 59026! E. 441.25 feet; thence S, 44027' W,
[ 76.91”feet; thence N, 66049' W, 915.36 feet; thence N. 76°
i 49' W, 509.12 feet, to the place of beginning;

All that part of the Claire Marle Lode Mining Claim,
Survey No, 8732, beginning at Cor, No. 6 thereof, thence S.
15011' E, 85.52 feet; thence S. 5019' W, 5.42 feet; thence
N, 84041t W, 213,55 feet; thence N. 71045' E. 213.92 feet,
i to the place of beginning;

Also all that part of the aforesaid Claire Marie Lode
lMining Claim, Survey No. 8732, beginning at a point on line
1-2, whence Cor. No. 1, Survey No. 8732 Clalre Marle Lode
. bears N, 71045' E. 237.19 feet; and Cor. No. 1, Survey No.
! 8062 Two Sisters Lode bears S. 84041' E, 181.79 feet; thence
ix S. 71045' V., 191,21 feet; thence S. 74049' W. 1071.6 feet;
N thence N. 15011' W, 150 feet; thence N, 74049' E, 888,72
. : feet; thence S, 84941' E. 399,1 feet, to the place of be=
| ginning;

All that part of the Lilly Rose Lode Mining Claim,
' . Amended.Survey No. 9041, beginning at Cor. No. 5 thereof,
r \ ‘thence N, 630581 E. 43.7 feet; thence S, 450°33' E, 158,97
i feet; thence S. 63°58' W. 89,83 feetl; thence S, 58°38' W.
750 feet; thence N. 28042t W, 150 feet; thence N. 580381
l E. 750 feet, to the place of beginning;

*
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. " All that part of the Spur Dalsy Lode Mlning Claim, Amen-
ded Survey No. 9041, beginning at Cor. No. 1 thereof, thence
N. 78032!' W, 417,78 feet; thence N. 35°7' W, 35,32 feet;
thence N. 64944!' E, 210,25 feet; thence S, 78032' E, 258,76
feet; thence S. 5919' W, 150,86 feet, to the place of begin-

ning;

N All of tho Hamilton Lode Mining Claim, Amended Survey

o. 9041; - .
An undivided one-half (1/2)of the Only Boy Lode Mining Claim.

Beginning for the description of the Only Boy lode '

claim at cornsr No. 1, a granite rock, 24x8x5 inches, marked

1/16372, . from which the northwest corner of section seven in

township three south of range seventy-two west, Sixth Prin-

cipal meridian, bears south eighty-seven degrees, forty-

seven minutes and ten seconds east seven thousand five hun-

dred and sixteen and thirty-one hundredths feet distant.

Thence, first course, magnetic variation thirteen degrees
and twenty-five minutes east, south sixty-four degrees and
forty-four minutes west six hundred and sixty-four and sixty-
four hundredths feet intersect line 2-3 of the Bon Ton lode’
claim, survey No., 9041 Am., at north sixty-seven degrees and
fifty-one minutes east three hundred and sixty-six and seventy-
two hundredths feet from corner No. 2; eight hundred and fifty-
two and twenty-one hundredths feet intersect line 5-6 of sur- . .
vey No. 8732, the Maggle M. lode claim; one thousand and thirty-
one and nine ‘tenths feet intersect line 1l-2 of sald Bon Ton *
lode claim at south twenty-two degrses and nine minutes east
twenty and one hundredth feet from corner No, 2; one thousand
and ninety-three and forty-eight hundredths feet intersect
1ine 3-4 of said survey No. 8732 at south seventy-six degrees
and forty-nine minutes east ninety-two and forty-nine hundredths
feet from corner No. 4; one thousand one hundred and fourteen
and eighty-six hundredths feet intersect line 3-4 of the Spur -
Daisy lode claim, survey No. 9041 Am.; one thousand three hun-
dred and sixty-five and sixty-four hundredths feet intersect
1ine 1-2 of said Spur Daisy lode claim; one thousand three
hundred and seventy-one and six-tenths feet intersect 1line 4-5
of the Hamilton lode claim, survey No., 9041 Am, at south fifty-
four degrees and fifty-seven minutes east sixty-five and forty-
five hundredths feet from corner No. 4; one thousand five hun-
dred feet to corner No. 2, a granite rock 24x10x6 inches,
marked 2/16372. .

Thence; second course, magnetic varlation thirteen degrees
and fifty minutes east, north thirty-five degrees and seven
minutes west one and eighty-three hundredths feet intersect
1ine 3-4 of sald Hamilton lode claim at south thirty-five de-
grees and three minutes west one hundred and eleven and one
tenth feet from corner No. 4; thirty-five and sixty-six
hundredths feet intersect line 2-3 of survey No. 5727, the
Monitor lode claim, at south eighty-three degrees and four
minutes west seventy-four and fifty-three hundredths feet
from corner No., 2; one hundred and sixteen and ninety=-two
hundredths feet intersect line 1l-2 of said Spur Daisy lode
claim; one hundred and fifty-two and twenty=-four hundredths
feet to corner No. 3, a granite rock, 24x8x5 inches, marked

3/16372. - _ o

Thence, third course, magnetic variation twelve degrees
and forty-five minutes east, north sixty-four degrees and
forty-four minutes east ninety-five and seventy-six hundredths
feet intersect line 1-2 of sald survey No. 5727 at north twenty-
three degrees and ten minutes west one hundred and thirty-elight
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and forty-five hundredths feet from corner No. 2; two
hundred and ten and nineteen hundredths feet intersect
line 3-4 of said Spur Daisy lode claim; four hundred and
sixty-four and forty-six hundredths feet intersect line
4-5 of said survey No, 8732 at north twenty-three degrees
and eleven minutes east one hundred and thirty-nine and
thirty-nine hundredths feet from corner No. 4; four hun-
dred and eighty-four and ninety-two hundredths feet in-
tersect line 5-6 of said survey No. 8732; one thousand
three hundred and seven and three hundredths feet inter-
sect line 1-2, the south side line, of survey No. 9607,
the West Keystone lode claim; one thousand five hundred
feet to corner No. 4, a granite rock, 24x10x7 inches,
marked 4/16372, .

Thence, fourth course, magnetic variation thirteen
degrees and ten minutes east, south thirty-five degrees
and seven minutes east, seventy-two and eighty-eight hun-
dredths feet intersect said line 1-2 of survey No. 9607;
seventy-six and twelve hundredths feet to a point from
which the center of discovery shaft bears south sixty-four
degrees and forty-four minutes west ‘five hundred feet dis-
tant; one hundred and fifty-two and twenty-four hundredths
feet to corner No. 1, the place of beginning; the survey

of the lode claim, as above described, extending one thous-

and five hundred feet in length along said Only Boy vein
or lode. .

All of the above described property being in the
Eurekg and Quartz Valley Mining Districts 1nn%he County
of Giipin and State of Colorado.
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION RECEIVED
WASHINGTON 25, D. C. )

JUN 2 2 1956

22l New Customhouse ,
Denver 2, Colorado June 20, 1956..

v’

Memorandum

To: Chairman of the Operating Committee
Attention: C. O. Mittendorf, Administrator

From: DMEA Field Team, Region III

Subjeét: Dockeﬁ DMEA-3T705 (Uranium)‘Central City Uranium Company,
(Spur Daisy group), Gilpin County, Colorado

Attached are two copies of an article clipped from the
Sunday edltlon of the Denver Post. It appeared in a column prepared
for the paper daily reporting regional news concerning the uranium
and oil industries.by a man named Quinn.

You will note the article states that the subject company
reported the favorable assays quoted. However, Van R. McKay of
Central City Uranium Company claims he did not supply Qulnn with the
assays and-although while he thought he knew the source of Qulnn s
1nformation, he refused to disclose it to me. The surprising feature
of the assays quoted is that They are correct right to the decimal
place.

McKay called at J. F. Shaw's office at the Denver Federal
Center on Monday afternoon, June 19, and requested the factual infor-
mation from the examination'such as assaysd samples taken, any geologi-
cal or other maps, etc. This we are inclined to interpret as part of
a cover up process.. Shaw referred him to the Executive Officer and he
called on the phohe immediately from Shaw's .office and was referred to
the Administrator with the suggestion that if it was urgent he send
his request by night letter, which presumably he did.

Apparently this is another case of an embarrassing leak of
DMEA confidential information. The source of the leak is unknown,
and probably could not be ascertained even with FBI assistance. We
have no reason to suspect personnel of any of our local offices, and
the Denver Branch office of the Atomic Energy Commission disclaims
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responsibility. The human element is still operative and as difficult
as ever to cope with. We have again called the seriousness of the
situation to the attention of all those concerned and are in hopes
there will not be a recurrence.

DMEA Field Team, Region IIT

W AN\ MR

By W. M. Traver
Executive Officer

Attachments
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Contral City Uransrn, @ clusoly)
_ held Calorado Corp. reported some
fovorable assays as a result of
prcvicus application for a DMFEA
. lemm for further exploration on
: their property on Nigger Hill
. overlooking Central City, Colo.
Assays were taken by govern-
mient personnel in the Claire Marie
Aine and showed gold values that

* ranged from a low of .03 ounces|! :
« of gold per ton to a high ol .22 DME
* @unces. ! .
Onc silver assay neross the
hanging wall indicated valucs of t] ‘w——
° 701.3 ounces per ton. Lead values T O D
.« were from 6.9 pct. to over 85
pet. with zine from 8.9 t0 16.3 pct.sh

_

The hanging wall also showed a}ﬁ 0. N
- fremendous uranium 0s$ay.s g 3
. Chemical assay of samplingh L &F"\ 1 90\/8(
- acvoss the vein at this point = ! 1. ) IQ
showed uranium to run 1.15 pet. T (’3( (7 -9
Central City Uranium, with of- /

~fices in Central City, includes

" Blaeckhawk businessman Ed

© Fvans as president and Frapk L.

Jenes, well-known Idaho Springs)

" mining lawyer as secretary treas-

N !‘;‘;‘,\‘_?j:\ K\%\u o

NEeT, o
Iirm i8 repsrted to plan an fm-!

* ycdiate development of theirk
. méuc which lies between othery.
" goed active producers of base and‘
precious metals in addition to,
. uranium values in the region.
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/ ' UNITED STATES -

DEPARTMENT OF THE INTERIOR - .

DEFENSE MINERALS EXPLORATION ADMINISTRATION. »
WASHINGTON 25, D. C.

Central City Uranium Company WKZ O 1956
P. 0. Bax 2L6 | N o
Central City, Colorado ‘ , ‘
t Docket Ho. DMEA-3705 (Uranium)
Spur DIalsy Group
(ilpin Coumty, Colorade

Ganthmm

~ ¥r. Van R. YcCay in a telegram, dated June 19, 1956,
requested relsase of factual engineering data, assays, and geolegical -
maps, relating to the captioned ahplicaFicz for o ermment aid in an
cxplm'ation project. ,

Presum‘*]y this request is for information conpxled and
submitted by our Region III Field Team as a recult o their investi-
gation of your property. We regret to inform you that this type of
infermetion can not be released b: this Apency. It is prepared
solely for our guidence in arrivin: st a decision on the proper
action to take in recard to an applicatmn.

: ‘ ¥ith the tho'ght 1} 1at ve 'rw be mistaken as to the data -
‘ roqueatod we are enclosing a eopy of the supnlementary informa“ion,

& cross-gection sketch of the shafts, and a photostat of the claimpgp,
which wera submitted with your appli,catian. k’e are retaining dupli-

cate copies for our files, .

‘Sincerely yours, ' 4
C. Q. Mittendor! { A

A
/

Admiriie trator

Enélmra

FMfarphy/ai 6/19/56

ce to: Docket
Pode 700
I-Tr.'Murphy :
~ Admr.'s Reading Flle o
- Oper. Comn. '
IMEA Field Team, Region IIT (2)
Messrs. JECrawford, Fm. 36L1
‘THKiilsgaard, Rm 522
JOHOSted, Rm 3210 GSA






This is a fast message ][ { J DL =Day Letter

unless its deferred char-- NL=Night Let

ac ;p yr:bdcd by the TELE GRAM - 1201 LT_}‘nt mg[gcl:nnlm
é W. P. MARSHALL, PRESIDENT J \\ clesa
The filing time shown in the date line on domestic telegrams is STANDARD TIME at point of origin. Time of re ptNS Aq RD TIME at point of destination
" RA104 SA026 KA024 Py |
1.) vxvln , —
K DVB763 NL PD=TDDV CENTRAL CITY COLO 18= 7 A4y

C O MITTENDORF=
DE FE NSE M1 NERALS EMERGENCY ADMINISTRATION NE ¥

NTERIOR BLDG WASHDC=

AT RECONMENDATION OF TRAVER DENVER REG!ONAL DEPARTME NT
HEAD WE REQUEST RELEASE OF FACTUAL ENGINEERI NG DATA

ASSAYS AND GEOLOGICAL MAPS oN DOCKET'37C5 CENTRAL CITY
URANIUM COMPANY CLAIRE MARIE PROPERTYe KINDLY EXCELERATE |
1IN ORDER TO EXPEDITE OUR COMPANY ENGINEERs IN HIS CURRENT

EXAMINATION FOR NECESSARY REPORT e THANK YOU AND OBLIDGE_

CENTRAL ClTY URANITUM C BY VAN R MCCAY—o

\ 4
N - -
. THE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE
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UNITED STATES =
DEPARTMENT OF THE INTERIOR
. DEFENSE MINERALS EXPLORATION ADMINISTRATION -

WASHINGTON 25, D. C.

MAR -1 1956

M. W, K, Traver
Easmtive Officer
PRA Tield Tewm; Regiom III
23 Baw Curtombouge Building

Ret Bocket No. MEA-3705 (Urastu)
- Comtral City Wremimm Company
fpur Tolsy prep = |

Dear Mr. Traver:

Thds is to umwhd@e FOUY Dmor v, datod hhaur.r 0,
1956, and the sitached jelnt mworsndma, dated Pebwwary 16, ts yeur
offise fron D. X, Nalaren, V2GS, and €. N Ewrver, S50, relating
w the aspiicmed appliicrilon which wis denied on Febwusey 'b 1956,

ﬂommlcsmgmmmhﬁchtm,m
Fowrnary 1, frem Repressntative Doneld L. Jackson teo M. ntmr;
& note dated Pebruary 15, from Gail B, Hekey ie dr. Jacknony amd
Ne, Nittendorf's napam, of even d‘w. to Mr. Jackeon,

Tou will note {rom the abewe -nlr-uphn-m:y ummadam
that your memorandam arrived in Washing tom at sn epoortunme f.iu.

' S:uwmhr yours,

George C. Se!fr?dge |
cw-u, Operating cmmé{g)

Enclestres
APPROVEDs o FIﬂ‘mrphy/lzm 2- 28-'f6
' o L ‘ cc to: Docket
P. F. Yopeg ‘ E; o o ICode 700
W& Sarenn mm 3 J " Admr.'s Reading File

Operating Committee
Nessrs. JECrawford, Rm. 3641

Thor H. Kiilsgaard THKiilsgaard, Rm. 522l

% | - go§o§f,¢§, va.v 3;10 Gog

@,@.Qc

I .
\ = . FILE COPY






 UNITED STATES . FILE COPY
DEPARTMENT OF THE INTERIOR . . s
. DEFENSE MINERALS EXPLORATION ADMINISTRATION .
' WAsmNGT'éN 25, D.C. T M

!

My, W, Mo Traver o
kaoentive QI flowr )
BGA Fiald Temm, Region III
22k Bevw Beilding
Dywaer 2, M _

Bes ,m‘ Be, DMMA-IT0S W Cal
Central City Wesainm Conpany '
- Spur Deisy growy o

Dear M. Demver:

Enclesed xre two coples each o self-mplanatory lstters,
dated Feruary 21, 1t Irem Representative Donald L, Jackwen te
Mr, Mitiendorf} a nots dgted February 15, 1956, frem Gail B. MeKep
: %.mm and M, chmf’.j responss, of ewa date, %o

| VA1l yeu kindly refer to our letber, dated Febraary ¥
1956, In this letter we {4 ptmtmﬁdd‘z‘mhuﬁt
sdditional infermation until the Applicant submitted am application
fer lesd-sine axplorstion, Howdwer, you will note in our letter

THKiilsgaard, Rm. 522
"JOHosted, Em. 3210, GSA

that, although the Flel) Team supgested that a lead~sine applisation
Mid roroiwe commideration, this of fice did nct balieve the data
awmiladle m the subjoct preperty ited Lhat an wpploration
contrast wae warrented. With this nind, we did not wish te
sdvise the Applicant that a le  praject would receive conaidera-

tiem and thes later pc_nibly deny m&\u spplicstion.

 In ewdar 0 males & concisce rep WRwuuw‘mm’
we require sdditionsl data which will ed substantiate owr opindom
_ Mtbmimnyat {inding sc ; sxploitabie deposits of
wonnian-lsad-sine ores is seager, or to sus the Filald Yeem'a

lessrs. JECrawford, Hm. 36l41

E’Q g mgpesiion that the property may have poten Ll lead-sime possibilities.
a e : K
o0 P . bmwwoymmlyu\m”mwxw
2 *?:gg ihe necesenry informstion mentionsd above and in'gur leiter ef
LQ\ g&g Febwruary 7, 1956, L i .
oJ o . . . . . . . \ . N
[ T ; R : \.\ '
‘“_p'la_osg _ Simcersly yours,
s8afy - R
<8838 | L eam s Com
gS Enslosures .mmmtm
S g APPROTED: |

. gy ooyt - gompey y T ——; S.;..*r.-;a,_..nn a“ -
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UNITED STATES . |

" DEFENSE MINERALS EXPLORATION ADMINISTRATION
~ WASHINGTON 25,D.C.

MAR - 1 1956

Ry desr Fr. Jackesn: | , o
ﬁm‘?mdmw&“muymmmétm; 1, 1956, od
: . dsted Felwoary from Mr. Gsil B, MeKay
" of Lee Angeles, Califersia. B ’ o

 The above-dosketed applisetion te explore for urenise eves
wos deniod beguuwe of the small snd dow-grade over-all minesel pre-
‘eotion from the area; the saryewnses of the wing spwnined, the small
pod-1tics ceparrenses of the mwntam ore, snd the oll sige of the
Jsad-xing cw bodies that hawe bewn previcualy mined on the subiset
‘Mweig"mmhwmﬁymm mtﬂnm'
: ‘ ! 3 oenga, in mehs tatd
he wndergrevnd workings from e CUlsire Maris shaft. 17 thio new
werk dlacloses evidanee whieh oonld weterislly alter om presewt
opinion in regard to tha subjeet property, be assured we will be
Pleased to eonsidar a new appliosniiom for explorction aid.

© MrMelay's note %s returnied berewith. If we can ba o!'ﬁ'
further elp in this matter, please esl) wpon us. o

FiMurohy/GCSelfridge/gla

(2-27-56) 2-28-56 . Mlomeely yours,
ce.to: Docket | ‘ JQ'Q-,K&M.&OF!/&: Y

Code 700, Mr. Murphy

Admr.'s Reading File
DMCA Fdeld Team, Region IIT (2), " ., 4. . .
Messreo JECrawford, Rm. 361 . Adsdnistrator
THKiilsgaard, Rm. 522

S

T .

'DEPARTMENT OF THE INTERIOR Al
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DONALD L. JACKSON . 'Z/ﬂ/ COMMITTEES: %}

16TH DISTRICT, CALIFORNIA FOREIGN AFFAIRS
CHAIRMAN, SUBCOMMITTEE:
WESTERN HEMISPHERE

LEOLA R. LONG

SECRETARY @0“gre§§ of tbe mnl’teh étatzg UN-AMERICAN ACTIVITIES

CALIFORNIA ADDRESS:

O AT MONIGA TBouse of Representativbes
Washington, B. €.

February 2, 1956

DME A-3705
Coecat U lcav . Yy,

Lewees ly +f 7/5C

Honorable C. 0. Mittendorf'”

Administrator, Defense Mineral Exploration
Administration

The Department of the Interior

Washington 25, D.C.

Dear Mr. Mittendorf:

v The attached commnication from Mr. Gail B. McKay,
11018 W. Pico Boulevard, los Angeles 64, California, is more or less
self-explanatory. Consistent with laws and regulations covering the
disclosure of information of this sort, it would be very much appre-
ciated if this office could be furnished with whatever information is
available upon which a reply to Mr. McKay could be formulated,

Your courtesy and cooperation in this connection will
be very much appreciated.

Sincerely yours,





. : ° o -
' . ’ . A .
X . . o o -

. UN[TED STATES
DEPARTMENT OF THE lNTERIOR"RE!"E'WED
DEFENSE MINERALS EXPLORATION ADMlNlSTRATlOI\FEB 71956
WASHINGTON 25, D.C..

" February 20, 1956

- 22 Kew Custombouse
Danver 2, Colorado

| Kemorsudum ,
Tos Chairsan, Operating Committes, BBA

Subject: Doeket DMEA 3705 {Emiun}, Central @ity tmnm: Mw
Spur Daisy Group, Gilpin County, @olwaéo

' In reply to your letter of February 7T, 1956 enclosed are the
originsl and three copies of a joint memorandum from the field exsminers.

The Field Team would not look with favor on an appiieatien
for base metals on this preperty. Bwt, should the Operator submit such
© - an spplisation, ve would probakly recommend sncther field exsminatien in
' the eveat the Operstor hnd cmpletua BoYe mrk sime the La.tt field ex-~
amination. . , ‘

m.m mm reu,* Region 111

w. M TRAVER
i 1(. Fraver

E. ‘-N. ~Ha%5hman,

|  Proa: ‘ ‘ncm ‘rm, chimz 11X
\
|





‘ lN REPLY REFER TO

UNITED STATES RE@EWEQ D ME’?,
Date Rec o 1

DEPARTMENT OF THE INTERI‘_%% 2 fi “i%ﬁ
GEOLOGICAL SURVEY FEB 20 1956

: mmm e BUREAU@ r,mf

TR N T 7% € e

m,mm " Den._., o

- Ter .mew,mmm,mm

: | | Through: E. l’.mﬁ LBy

Frous D. R, Meslaren . o
Co M. Barrer

SubSocts mmmtmx,muwamm, |

‘a0d sine. We reluctantly backed dmtoe this recomsendetics deemwwe:r
1. On the Corroll wein the apliost bes fousd & cowple
' amwmmanmmmu-mum
Iadetarninate smout of stoping ix the peet) o |
- L, ummmwu,ummmum‘ |
’M,Mutmmnmmumn
,Mt,ﬂmmMMMmmwm,mmu
mwumthtmmmu; | A
3. mmmmmm,mmzmmm
: mwmummw,MMMmzm
",mtwmmmmm;. | |
4, mﬁmmwt&wmxm%mm
,mm, mw, M.0 Peroent; 18.2 W; =l 25.8





. .
.
t

Peresntt oonbined Jend and sine as vell se 0,03 to 0.22 ouses gald
and 5.2 % 100.3 cumesn silver per tom. M«mmmu,u
posied by the spplicant, would make denial difficult.

Novever, beosvise of the saall over-all produstion from the
district, the asrrowaess of the veins ve senpled, and the pperent
mmwmm.mk.nmzmmmm
rine, we do not balieve thet the chance of iscovering a lerge depoedt
ts geod, although there may be 4w or tiwee muall shests o be found.
For that resson we 414 pot suggest to the applicent thet n lead-zine
spplication uight be considaxed faverably. MMWM
mmmumwmmmﬂ"mw~
nmmmwuxw*mmmm-
slderstion 1s recomsended,” |

R Mpchurtn,

De R Mocloves, Geclegist

€. N Baxrer, Miniog Ragineer

DRimcLareniarh
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UNITED STATES ECETY
DEPARTMENT OF THE INTERIOR RE VED
DEFENSE MINERALS EXPLORATION ADMINISTRATION FEB 2 71956

WASHINGTON 25, D. C.

February .20,.1956.... ..

224 New Customhouse
Denver 2, Coloredo

Memorandumv
To: . Chairman, Operating Committee, DMEA
From: Field Team, Region III

Subject: - Docket DMEA 3705 (Uranium), Central City Uranium Company,
Spur Daisy Group, Gilpin County, Colorado

In reply to your letter of February T, 1956 enclosed are the
original and three copies of a joint memorandum from the field examiners.

The Field Team would not look with favor on an application
for base metals on this property. But, should the Operator submit such
an application, we would probably recommend another field examination in
the event the Operator had completed more work since the last field ex-
amination. , .

DMEA Field Team, Region III

%(

W. M. Traver

E. N. Harsiman

Enclosures






. IN REPLY REFER TO:

UNITED STATES DMEA /
DEPARTMENT OF THE INTERIOR Date Rec'd,

GEOLOGICAL SURVEY
Defense Minerals Exploration Administram o 1956 20 1956
Denver Federal Center

Denver, Colorado

BUREAU oF MINES
Denver, Cp) lorado

Memorandum*”
To: Executive Officer, DMEA Field Team, Region III ot
Through: E. N. Harshman & 4% 7%
J« Fo Shaw
From: Do Re MacLaren

Ce M. Harrer

Subject: DMEA Docket 3705 (Uranium), Central City Uranium Company,
Spur Daisy gréup, Gilpin County, Colorado .

;n our report on the subject application we recommended
favorable consideration should the applicant wish to explore for lead
and zinc. We reluctantly backed into this recommendation because°

l. On the Carroll vein the applicent has found a couple
of small ore bodies which he is mining,"and,there is evidence of an -
indeterminate amount of stoping in the past;

2, On the Two Sisters vein, as rehabilitation is-progress-
ing, evidence of past stoping in indeterminate amount is coming to
light, and in one fairly large stope on the 360 level, considerable
zinc appears to have been left on the footwall;

3. On the Claire Marie vein, which possibly extends from
the Carroll vein toAthe Two Sisters, there has been an indeterminate
amount of stoping in the past; |

k, Assays of three samples which we took on the Claire Marie

vein contained, respectively, 18.0 percent, 18,2 percent, and 25.8






[

percent combined lead and zinc as well as 0.03 to 0.22 ounce gold
and 5.2 to 101.3 ounces silver per ton. These'considerations,.if
pushed by the applicant, would'make denial difficult.
'However,.because of the small over=-all production from the
district, the narrowness of the veins we sampled, and the apbarent
low grade of past production, about 4.0 percent combined lead and
zinc, we do not believe that the chance of diséovering e large deposit
is good, although there mayibe two or three small shoots to be found.
For thét réason we did not suggest to the applicant that a lead~zinc
application might be considered favorably. Our intent would have
been better expressed in our report had we seaid "...favorable con-

sideration might possibly be indicated" rather than "favorable con-

" sideration is recommended.”

SfMiacfarn.

D. R. MacLaren, Geologist

m%,%vbﬂ—f/z_

C. M. Harrer, Mining Engineer





'Gall R ACYay
11018 W. Pico
Los Angeles 6l

Fehe 15 - 56

~ Dear Don,

It was nice seeing ywu in Santa Nonlca last saturdav I am sorry that
time did not permit a longer visit.

You undoubtedly are aware of the fact that I am interested in some
Uranium property in Colorado, oneof the mines is a producer of a good
grade of pitch blende. Adjoining the producing prorerty, we. own

geveral claims upon which we applied for an exploratory loan (Govermment)
over a year ago, ve have reacson to know that the Field report made
through the Denver offlce, AE.C. and D.M.E.A., plus U.85.G.5., was

favorable, so we are rather surprised to learn from Washington that

the loan request had been denied. T am wondering if you could get .

come additional information other than the meager information contrained
in their letter, if there is anything in their report that discloses
unfavorable possitilities of Commercial Uranium we would like to know
about it before spending money to prove the point. The fact that the
Engineering report (Independent) discloses that, the pitch of the ore
vein is toward our proverty from the property that is now producing,
and the properties adjoin, it seems odd that our loan application was
denied. The letter demying the loan was signed C. O « Mittendorf,
Aministrator, Department of Interlor,])ocket # 3705 (Uranium) Spur
Daisy Group, Gilpin County Colorado. I will apnr901ate any information
vou can uncover. , :

' Thanks -

/s/ Ccail






| - __UNITED STATES
- DEPARTMENT OF THE lNT_ERIOR _ EB . ’
* DEFENSE MINERALS EXPLORATION ADMINISTRATION . 13 1956
WASHINGTON 25, D. C.

“n,, -

 Pebruary 10, 1956

Toz = J F. Shav
: - E. X leshm:
Prom: hmmtiu- Otﬂaer, IMEA ﬂeld Team, !\ua:&cn 111 ‘

Subject: Docket DNEA 3705 (Urantum), Centrsl City Uranius Compeny,
lwr D.uy group, Gilpia County, %lorm

Bacloudutcopyaraluttermmmxmno!tm
Onorating Committee requesting clarification of all statements regard-
~ ing leed-zinc possibilities of the subject property. wm. you pluu
advise us, so that we may reply to this letter. ,

Alno enclosed ie a copy of & letter from the mnnr&tor
to the applicant denying the application for uranium explorstion, which
ves the only xinevel included by the sppiicant in hu appl:l«utiau.

W M TR’AVER

W, u. Tram

Enclosures

HMC:ab » _ .

cc: Chair. Op. Comm. (2)u—"""
Docket 3705 ‘ -
Chron.





 UNITED STATES IR
DEPARTMENT OF THE INTERIOR - RECEIVED, -

DEFENSE MINERALS EXPLORATION ADMlNISTRATlON | 6' IR
'WASHINGTON 25, D.C. FEB 1 3 195 B

Ny hbrnuy 10, 1956

| mhmmm |
me.cm_

To: " J« ¥o Shaw .

: B l.m

From: hccuuw o:mm», mmm, won III
| . Subjeet: poemmzros (mm),m.xcmmmcw
| : ‘ Spur Patmy growp, Gilpin ConnWJ) eo&oruﬁo

- mwu.moruxmmmwmm ,
Operating Oommittes requesting olarification of all statements regard-

ing lesd-gine possidilitiss of the sudjest paoperty. wznmm

asdvise us, uthunwml:toﬂunm

nnmmuo.wo:smmmmmm e

mmmnmwmmwzmurwmum,

W. M TRAVER’
| w. M. Traver
Eacl /
chgdb ,
cc: Chair. Ob (2))

Docket 3705
GChron. :





| 'UNITED STATES ..
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION -
' - WASHINGTON 25, D. C.

, FEB -7 1956
Mr, Frank 1. Jones ‘
Secretary and Treasurer -

Central City lranium Company

Poat Office Box ;6
Central City, Colarade

Ret  Docket No. DMEA~3705 (Uramium)
Spur Jaisy Growp

Dear Mr. Joness

~ Beference is made to your application for Government aid
in an explaration project on the sbove-named property.

' Frojects spproved by the Defense Minerals kxpleration
Administration must, in ite dwdgment; show definite promise of
Yielding materials of acceptabls grade in guantities that will
significantly improve the mineral supply poeition for the National
Defense Progranm. - L ' :

. Careful study of all our informstion, although moting &
amall smount of ursninm mineralization on your properiy, indicates
o us that the probability of disclosing significant wramium ore
reserves is not sufficiently promising to Juetify Covernment parti-
eipation in an exploration program. We regret to advise you that,
under these circumstances, your applicstion for exploration aseist=
ance ie denied. o : o

We wish to thenk you fer your "intcmt in the Defense
Minerals Program and for briaging ywer property te our attention.

Sincerely youré,

" ). Mistendors { W,
S

. Adsdnistrator
FMMurphy/izm 2-2-56 __—
cc to: Docket —

Code 700
Mr. Marphy '
Admr.'s Reading File
Operating Committee
DMEA Field Team, Region IIT (2}
Messrs. JECrawford, Rm. 3641
THKiilsgaard, Rm. 522
- JOHosted, Rm. 3210, GSA -

v"u -t
I e






~ UNITED STATES =~ = ™

~ DEPARTMENT OF THE INTERIOR
' DEFENSE MINERALS EXPLORATION ADMINISTRATION . . *
" WASHINGTON 25, D.C. o

. ., ' FEB ~ 71956 °
Be, W, K, Pimwor, Mxscutive OCfSeer
Pocrenr, ' a

I

Dear Mr, Trawees

Wmn@u&mmaw‘ﬁl&’nxkhm,
mcretary aad trwasuser of the shject scmpeny. Please nole that we hise

*Soald the sppliesnt desive to awplore for lesd-wine
the sowtisest, Duwopelde considemation is wreosmmended, %
Oar denda) ladter 844 vt mension laad-sine 58 we were nod sure
that e rwpest's “faveashle considerntion” wes sa ugmlified reets-
meadbddan fox & contraat; and Decause if 13 weaw, we would ike seme ad-

To whet extent was & lend-stus iion dLsoussed with the
arleest s P Spltimtion & e

© Seores C, Selfridge -

N

, ' . ,cc to: . Docketbe
/8/ Robert W. Geehod™ /#) Code 700
o | _ Admrts Reading File
Tror H. Kiilsgaard , 5 / - Operating Committee =
"w—!;.'; - m g " M IVEA F'j.eld T‘eam;, Region III&(Q) o -
y o ¥ Messrs: JECrayford, Rm, 36L1, THKijilspaard, Pm., 52°)
3, ﬁm ;| & AT

Approveds - Wsm, :
of BB ose1eridge fimm st (2/6/56)
Newber, Baresn of Wiwa Mr, Morphy | R Q\ﬂ‘
N » < | | ’&
Enslemxres B ~ JOHoste . 3210, GSK' - Mr. Selfridge






Docket Copy 700

o e /7‘;/%

February 1, 1956

SUMMARY OF PROPOSED PROJECT

Object: Denial of application for exploration aid.
Docket No.: DMEA~3705

Commodity: Uranium

Applicant: Central City Uranium Company

Mr, C. R. McKay, General Manager
P. 0. Box 3Lk2 % 240 .
Central City, Colorado

Property: The portion of the Spur Daisy group controlled by the
Applicant's 5-year lease is situated in Section 11,
T. 3 5., R, 73 W., Gilpin County, Colorado, and con-
sists of parts of the following lode claims:

Claire Marie Only Boy

Pacific Spur Daisy No. 16372
Maggie M. Spur Daisy No. 9041
Idea Hamilton

Bon Ton Lille Rose

Date of Application: February 3, 1955

Referred to Region III: March 15, 1955

Field Team Report Forwarded: January 5, 1956

Note: Field Team could not examine property until advice from Applicant,

dated November 1, 1955, that the shaft was rehabilitated to the
360=foot level and the mine was accessable. DMEA examination
made November 23, 1955.

Amount of Application: $25,375.00

Work Proposed and Costs:

1. Drift on the 350-1evel southwest along the
Claire Marie vein a distance of L25 feet @ $35/ft. $11,875.00

2. Drift on the 350 level northwest along the _
Maggie M, Vein a distance of 300 feet @ $35/ft. $10,500.,00

Total Estimated Cost $25,375.00






Excerpts from Field Team Report: -

In the Central City district there are two distinct mineral
zones, one containing pyritic gold veins, the other containing galena-
sphalerite veins. In the zone of transition between the two, pitchblende
occurs in many of the veins as small lenses, pods, and stresks in ill-
defined and irregularly spaced ore shoots. One such shoot occurs on the
Carroll vein not far from the Carroll-Claire Marie junction, and there is

evidence that the oxidized portion of another occurs on the Two Sisters vein : .

not far from the Two Sisters-Claire Marie junction. Only on the 205-foot
level from the Claire Marie shaft is there any evidence of pitchblende on
the Claire Marie vein, Although it has been possible to hand-sort'a few
hundred pounds of high-grade urenium ore and to make a few tons of good
grade concentrate from the shoot on the Carroll vein, nowhere in the
district has uranium been found that can be mined alone at a profit.

Lead-zinc ores containing appreciable silver and some
gold occurs in considerable amounts on both the Carroll and Two Sisters
veins, and there is a fair chance of finding a significant amount of
these metals on the Claire Marie vein.

It is concluded that the chance of making a significant
discovery of uranium ore on the Claire Marie vein is poor and, therefore,
it is recommended that this application be denied. Should the Applicant
desire to explore for lead-zinc ore bodies by extending the Claire Marie
205-foot level drift to the southwest s favorable consideration is
recommended. Should he desire to explore for lead-zinc ore bodies from
the Two Sisters 360-foot level drift shall be driven on the Claire Marie
vein from the Two Sisters vein to the property line and preferably after
the Claire Marie 205-foot level drift has been extended to the southwest.

Commodity Members' Comments:
USGS, N. E. Nelson, Jamuary 20, 1956:

Concurs in Field Team's denial of application with regard to
uranium, and suggests a new application for lead-zinc-uranium should
receive consideration.

USBM, J. E. Crawford, January 27, 1956:

Concurs in denial for uranium application and recommends considera-
tion of new application for other minerals.

Rare and Miscellaneous Metals Division, F. M. Murphy, February 1, 1956:

The Field Team Report relating to the subject property is well
documented and the conclusions reached are amply justified. There-
fore, this Division concurs in the Field Team's recommendation to
deny the subject application for assistance in exploring for uranium
ores and, if the Applicant submits a new application explore for lead-

zinc ore deposits it should receive favorable consideration.
ot Y-
. 3

o2 Ernest Wm. Ellis






Operatlng Committee

Objests  Dental of lyplﬁ.cttion for o:pxmtm am«.

 Docket No.t  DHEA=3T0S
Comodityt Uunium
Applicantt Centrsl City Ureniue Company
: : ‘ Mrs Co Ry HcKay, Gensral M‘mw
P. 0, Box 342
'Pr.epcrtqn © The portion of the %ur Daiay group cuntrom& by the

Applicant!s S-year lease is situated in Section 1n,
%, 3 8., R 73 V., Oilpin County, Colarado, and gon-
sists of parts of the t‘olloving lode cll:hm :

| Clare Marie  Only Boy . o
Pacific - - . Spur Jeisy iio.. 16372

‘ &hzgic L P Spurﬁuay__ﬂo'. SOh1.
Bonwm , x.s.m Kooe ‘ |

ana of Appn«tiont ?tmy 3, 1955
Rttcrrod to Region I1ls March 15, 1955
Field Tean Report Forwarded: Jamuary 5, 1956

Notey Field Tean could pot examine propety un‘bil m« :rm Lpplioant.

. dated Hovembar 1}, 1955, that the shaft was rehabilitated to the
Ji0=foot lavel and the nine was m«ssublo. DMEA sxamination
~ made November 23, 1955. ' :
Amnt of Applisstiont w,ars.oo
wark Proposed and Costet -

‘Dpift on the 35C- level smthmat along the :
Claire Marie vein a distance of h25 feet 335/1‘*». 011;,875.00

2. Deift on tha 350 level nortiwsst along :
!"s’aggia M, vein & distance of 30O fnt. L) 335/&. . tm& .00

N !oul Eatiutod Cost A “25,3?5..00

Reviéwed by

DMEA OPERATING coMirrtes

- r,*;?,o)"'
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 Ksserpts from Field Seen Reports

N In the Ceniral City dlstrict there are two distinet minersl, o
_Sones, one containing pyritic gold veins, the other containing gelena~ ,
~sphalerita veins. In the zone of transition betwssn the two, pitchhlende
oscurs in many of the velns as small lenses, pods, and stre:ks in 411~
defined and irregularly spaced ore shoots. One such shoot occurs on the
Carroll vein not fur from the Carroll-Claire Marie junction, and there is
evidance that the oxidised partion of another occurs on the Two Sisters wvein
got far from the Two Sisters~Claire Maris junction, Only on the 25-foot
lovel from the Claire Marie shaft iz there mny evidence of pitechblends on

* the Claire Marie vein., Although it has been possible to handesort s few
indred pournds of highegrade nranium ore and to mske n fow tone of good
grade concentrate from the shoot on the Carrell vein, nowhere in the

- @istrict bas uranium been found that can be mined slone at a profit.

. lead-zinc ores contxining eppreciable silver and some °
gold occurs in coneiderabls amounts on both the Carroll and Two Sistsrs
velns, and thers is a fair chance of finding = significant amount of
these metals on the Claire Marie wein, .

o It is concluded that the. chance of making a significant
ulscovery of uranium ore on the Clalre Harie vein is poor mnd, ‘therefors,
‘4t 1s recormended that ihis application.be denisd. Should the Applicant
desire 1o explore for leadezine are bodies by extending the Claire Heris
5-foot level drift to the southwest, favorsble consideration is
recomnended. Should ha desire to explore for lead-sinc ore bodies frou

. the Two Sisters 360-foot level drift shall bo driven n i Ciaire tacke

.
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FMiurphy/izm
ce to: Docket

- vein from the Two Sisters veln to the property line and prelerably after
the Claire tarie X05~foot lavel drift has been extended to the sonthwest,

Comodity Members' Commentss ‘ |

USGS, N, L. Nelson, Jamary £, 1956t -
 Coneurs in Field Tean's denial of application with regard to

uranium, and suggests & new application for lead-zino-uraniam should

USBM, J. E. Crawford, Jamury 27, 19561

. Concurs in denisl for uranium mpliﬁétim and recormends considera-
ton of new spplication for other minerels, ' -

Rare and Miscellaneous Metals Division, P, M. Murphy, Fobruary 1, 19561

The Field Team Repart yelating to the subject property ia wll
doscumented and the conclusions resched are saply justified. There-
fars, this Dlvision concurs in the Field Team's recommendation 4o
- deny the aibject spplication for assistance in explaring far uranium
ores and, if the Applicant submits a nev application explore for leads
sinc ore deporits it should receiwe favorable consideration,
o © . Erest Wm) ENige

.2, ErnestWm. Bils

1]
E .
5]

o

5
e,

]

1]

o
&






© R

~ Y
'l'

Admr,'s Reading File

700
B ' ftm A 1; 1956
' SUMURY OF FROPOSED PROJECT
Objects Denisl of application for exploration aid,
Docket Wo,t ~  DMEA3T0S | )
- Cowmodityt  Upsndwm
Applicants Contral City Uranium Company
o My, Co R, McKey, General Manager

ro; O, Bﬂx 3&2 ' .

Central City, Colors
Properiyt . The 'poruon of the Spur Dsisy group controlled by the

Applicant's S-year lease 1s situsted in Seetion 11,
T, 3 &, B, T3 W,, G11pin County, Colorado, and aonw
eslets of parts of tha following lode claimst

Claire Marie  Only Boy

Pacific Bpur Jeimy No. Mﬂ;‘é
Maggieo M, Spur Daisy No, 90

y Nemilton B
Bon Ton = Lille Rose

Date M‘J\yplﬁutiom rqbruury 3, 1955

" Referred to Reglon LIt March 15, 1955
- Field Tosm Report Forwardeds January 5, 1956

Noter . Field Toan could nol wxamine property until advice fron Applicant, .
T dated November 1k, 1955, that the shaft was yehabilitated to the
JO=foot level and the mine was sccesssble, DMEA examination
Amount of Applicationt $25,375.00
Work Propossd and Costes

1. Drift on the 350-level southwest slong the |
Claire Harie vela a distance of L25 feet ® $35/r¢, $14,875.00

2, Drift on the 350 level northwest along the | ~
Magele M. vein a distance of 300 feet ® §35/ft,  $10,500.00

Total Estimated Cost $29,375.00





2/1/56

Tachoe

« Murphy

Admr.'s Reading File -

Docket (original)

Code 700

i

-

FMIurphy/izm

cc to:

Excerpts from Field Team Reports

In the Central City district there are two distinct sinersl
Soues, one contiining pyritic geld veins, the othey eontaining galena~ _
sphalerite weins.. In the sons of transition between the two, pitchblende
curs in many of the veins as sasll lenses, pods, and stre:ks in ille
defined and irregularly spaced ore shoots, One such shoot occurs en the
Carroll vein not far from the Carrell-Claire Marie junction, and there is
evidence that the oxidized portion of snother occurs on the Two Sisters wein
not far from the Two Sistere~Claire Merie Junction, Only on the 205«foot
level from the Claire Marie shaft is there any evidenoe of piltchblende on
the Claire Marie vein. Although it has been possible %o handesort a few
hundred pounds of highegrede uranium ore and to make a fow tone of good
' grads concentrate from the sheot on the Carroll veln, novhere in the
district has uranium been found that can be mined alone at a profit.

Lead~zinc ores containing sppreciable silver and some
gold occurs in considerabls smounts on both the Carroll and Two Sisters
veins, and there is a fair chanoe of finding a significant amount of
these metals on the Claire Marie wain, . . |

It is concluded that the chance of making a significent
discovery of uranium ore on the Claire Marie vein is poor and, therefore,
At 1s pecormended that this spplication be denied, Should the Applicant
- desire to explore for leadwzine ore bodies by extonding the Claire Marie

205-foot level drift to the southwest, favorable considersticn is
recommended, Should he desire to explore for leadesine ore bodies from
the Two Sisters 360~foot level drift shall be driven on the Claire Marie
vein from the Two Sisters vein o the property lime and preferably after
the Claire Marie 205-foot level drift has been extended to the southwest.

Commodity Members! Commentsi ,
UEGS, N, E, Helson, Jamusy 20, 19564

_Concurs in Field Tesa's denial of application with vegard to
uranium, and suggests a new application for lead=zinc-uranium should
receive consideration, : : ‘ ‘ '
USEM, J. E. Crawfard, Jumary 27, 19561

Coneurs in denial for wranium application snd recommenis considera«
~tion of new application for other minerals. .

- Rare and Miscellansous Netals Division, F, K, Murphy, February 1, 1956¢

Operating Committee

The Field Team Report relating to the subjeet property is well
documsnted and the conclusions reached are anply Justified. There~
fore, this Division concurs in the Field Team's recommendation to

- deny the sibject spplication far assistance in explering for uranium
orws and, if the Applicant submits a new application explore for lsade
.zinc ore deposits it should receiws favorable consideration.

i : = Ernest Wn. E11ig

-é§ T Erqeﬁt Wn. El;;‘
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UNITED STATES ,
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

\\ | 7%;:5 //,#ﬂ’ 5%04//{

Mr., Frénk L. Jones . prpay fins!
Secretary, and Treasurer ﬁa & beer /0 1o

Central Crﬁy Uranium Company

Post Office Box 2i6 : & 52/7%:
Central City,“Colorado 74 §> /%Z@zujfj%%z‘ézéi@
Ry

RN Re: Docket No, DMZA-3705 (Uranium)
*ﬁ Spur Daisy Group
W - Gilpin County, Colorado

Dear Mr. Jones: Q\

Reference is Qéde to your application for Government aid
in an exploration projection the above-named property.

Projects approved\v_y the Defense Minerals Exploration
Administration must, in its g_dgnent, show definite promise of
yielding materials of acceptable grade in quantities that will
significantly improve the mlnerﬁ% supply position for the National
Defense Program. N\

Careful study of all oug\lnformatlon, although noting a
small amount of uranium mineralization on your property, indicates
to us that the probability of dlscldglng significant uranium ore
reserves is not sufficiently promising to justify Goverrnment partl-
cipation in an exploration progranm. Ve regre to adv1 e _yon o o0
under these c1rc§£stances, your appllcﬁtlon ﬁ&éyg%f%(faiflj/“ i
exploration for-uraniumoras is denled\\ muﬂ&ug_lfﬁgxmgm:shato =

_-submit a:new applica 10n'10r‘€§315uan0é1*ﬁ ‘exgloration for lead- \
" zinc ores on the subject property, be assuréd t /ilsﬁch Al appllca- :
tion would receive prompt consideration., \///ha 7

’ S ‘.

you that, in tﬁe\éXploratlon for lead-
articipation is 59 percent of the total
rcent as is.the. c&se in uranium projects.
N\ ‘
. In the event a new app 'cablon is submih@ed then, in order ﬁ
to expedlte its processing, we su>>est that you foryward the following \
exhibits to this office as soon as pessible thereaf%Qr-

We wish to advi
zinc ores, the Govermment's
cost of the project, not 75

1. Copies of all ‘Ieases pertalnln to the subgecfkpropertj,
i.e., chain of owﬂersnlp show1ng our rights to‘possess1on,
and Y \;\
: .
mers' Consent %o Lien.

7
\ 2. Six executed copies of the Owner's ar





N
Y
A

Enclosed\ége’five (5) copigs of the application form MF-103

(1 extra) and 51x/ﬂ6)\cgp1es of G6nsent to Lien form MF-203. If extra
copies of these forms ar re ed, please/contact Mr, W, M. Traver,

Executive Offlcer, DMEA Re%, n III, 22h/New Customhouse Building,

nver 2, Colorado, who wi \be able to supply the needed forms.

T e e N srenimm SUBRE I S e

—

We wish to thank youﬁfor your interest in the Defense Minerals

Program and for bringing your pﬁhgerty to our attention.,

\ Sincerely yours,

o2






o UNITED STATES
DEPARTMENT OF THE INTERIOR |
DEFENSE MINERALS EXPLORATION ADMINISTRATION

' WASHINGTON 25, D.C.

Pont WWites Bex 2hé
antral. 6Ly, Celaraie o v
| Reb okt Mo, A-3S {Cpuaiem)
 Dear Hr. Jossws o

. heflereste is nais ta your wmw;m- %M odd
in o5 explarstion peject o8 L AEVC-DEME PGPErSY. .

N Prejests appwoved by the Defensr Fiotrsls Laploration
Wm w.:tﬂ& n;mt;!f.n e §¥ ;;ﬁ;mt, sbow delinite premise of
: natarisis of sceapts orede in guastitive thet w11
Mpdfioently Lwrem the waeral smply pesition fer the Natisusl

- Soyeful smdy of eur Lrformatio:, altheugh acdlsg &
a1l amsunt of uranime ﬁ#h-ntiw - m':mrpuﬂ;? indicatesr

i ur that tre prebabiiity of direlerine signifiomt wrenins ore -
sastrens e 1ot suffisinatly promtieing to Jusiify Geovermeet partie
sipatinn 12 an explorsiion pregn, Ve repret to sdvire you thet,
smder Uheos sirvsnctanpes, jour apalicition for aset-temge in
sipleration for aymmicve ayes in donded, iowwver, if you wieh to
::1::‘ F &un:um for acxistamps i ©>plarstion for lesde

3 & B0t propcrly, be roiured tlet sk an "
o would resnive progpt cens: idumua:a - A fepiie

e wies ‘w alvize jou mt. 13 e exploretaon r& load~
slae awe, tin Jewramue's parsdcipaihon L R paroesh of G wial
»m*t.‘ of tw projeet, wi 15 mm 8 18 Lie game un arandun projosts.

 In U evenk & few euplicstion 18 shwdited Lon, in arder
Vo anpedte it proceesiap, we mu . e8d Ul vem fanmrd the following
- awhitite be Wids affise ar soom s poasidle thereafber:
le Cagine uf all liswes pe..i-m&ag o bt uhjat propeyty
. w, chaln of owsranip shoving your r.ghis :«‘a»m;

2, "8x emecuted cond y ot s&*&r‘g; e imm’l L outemt Lo (len,






et

. |

iaplossd sre Plve {5) eopdrp ol the Avplieriice Taps AfmI0Y

{1 extre) and eix (£} copler of Lansent »o " ion fora T3,

If sxiya

eopias of ihere forme s rwquired, pleste cpatast ipy ko Mo Traver,
[utiver ?, t@mﬂ.“’ o *‘134 e adle Lo ﬁupql: the neaded forme,

We wiek to thank vou for your Srteresi 1y the ‘sfeunne Hinerile
Frogres an  Yor brinplig your prop: Yty o mp siiention.

| iaeleruras

| Fimrohy/isn 2-1-56

e 1 t ‘
Code 0

wr. Murphy ‘
Ader.'s Reading File

kA Field Team, Reglon JIX

Hesers, JECrswlford, im. 3411
THkiYageard, hm. 5224
Juleated, Rm, 3210, G:A

ing Cormitice L e
(2)

Tincerely yours,

Admindstrstor.

oo





. UNITED STATES . -
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON o
WASH!NGTON 25, D.C.

”ﬁmfm .
mmmw S
' VWM
nﬂ.ﬂt&h“

mcaqtcmm

s e o, smde3005 (ireminm)
M . Mg T o

: ‘ mumu;«wwmmm
:humlwﬂ&mm}utuﬁwmm ‘

: mmwwmmmmumm
mum met, in 1t Ndigmulh, show defimite premise of
yielding mitarinir of aseepheotle gowde iz quantisdes thet will
ws'y bmn b m&; ml: position for the Entional

o Cornful mayummwmws, ﬂMaMl ‘
mall anmnt of ureniwn xinerslisets op o on yeur proprty, indiestes
s a8 Wt the orobardllty of disclesfyy cienifieomt wraniss ers
mummmmmnmtmww

wabmit armwmauufnuMM¢Watimin ‘
sine ores ox tha subjest prupsriy, be assered t&ﬁ £a00 mappnu-
Sdon weuld Mseive prenpt ceashierstion. -

y wisi L suvise you um, s the upMm for leak~
Bing wes, mwm'awmmmuwwdmwm
m&.{t mm,mtmmmuumamwwmmjm.

‘ um.naamuwpmauuuwﬁmw‘um
te sapedile ite proceseing, we tu . est et you Furvenl follewing
mwu o thit offfce ms sosn & poeeidle Wﬁﬂ

1y Caples uf all loases yrwm.:c to the subjess mm,
mu oheln of owersiip mm m mg,hu is porsepriong

2o Six wnecuted edplss o the Lwer's er dwoera! Loasset to Lien.






s

\

mum prons rm (S} mmm zax tie @p%iim :’wl w-l.@}

(l. sutre) apd eix (£ copisw of Conmsit 1o 'ien form #FeX:3, If extre

coples of thgme i’sr“w ary regulvred, pleare conteet i, W, M. Traver,

Cbyecative Tfewr, TG4 Mm Ll, ”& Now Custoshounre Niuﬁ:ls

Junver 2, {slornds, e will e ubh m saply the needsd !’ms. o

Ve mm %1 mank Yo Ier youy Interest In th& zctnnu mmrah{

Mw ani for tyinglug ym wrty to sur Altentien

‘Angerely. youre,

Adudnd stntonr |

Fiarphy/ism 2»1-56

ac tor Locket
Code ™0
My,
AMQ'. R“‘ﬁ.ng Fil‘
Operating Cormittae S
D EA rm.a Team, Region I1I (2) e
¥asers, JECrawford, Km.
THKiLlegasrd, Fm. 5221&
JOHested, Rm, 3210, GiA

ode





: , UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION. ADMINISTRATION

WASHINGTON 25, D.C."

Mr. Frank L., Jones

Seavetayy and Treasurer
Contral §ity ¥ranium Company
Post Cffioe Box 2kt '
Cemtra) City, Colerado

Ret _Docknt. io. UNMEA-3T705 (;Gmiu-}
n ¢ ,

Bnr tir. Jonest

. - Reference unmtoymapolieaumfw Gwvmmtud'
in an explarstiion project on the abm-»md proparty.

Preojects npprom by the n-fam lﬁmmh Explemticn
Adminigteation must;, in itx judemest, show definite promise of
yielding materials of accepleble grede in quentities that will
significantly improve the ninp.rul sepply peaitiom for the Bational
Defense Prmu

- Careful mdy of all mr intmtian, although nsting s
swall amount of urenivm mineralisgtion om your property, indieates
1 us that the prodbability of disdloeing significaat wraniox ore
reserves is not sufficientiy prouié@ng to Justify Govermmeat parti~
cipation in an exploration program. " We regret to advise you thet,
under these circumstances, your spplisetion for assistanse in
exploration for uranium ores is denied. However, if jou wish to
- mbuit & new application for assistance in eaploration for lead-
sine ores ou the mibject property, be aswoped that such s applica~
- tilon would Tecsive: prmpt consideration,

We wish to advuo you that, in ile exploration fw hﬂ- '
sinc ores, the Gowernment's psrticipation is 50 gercent of the total
cost of the project, not 75 percent as is the eun\iu uranium mjm

In the event a hew npplieatien 15 mbmii.tecl then, 1n order
to expedite its processing, we suggest that you forwary the following
axkibite to thic office as soom &= poseibls thereafber:

1. Coples of all leases portaining to the subject prapearty,
i.e., chain of mmhip thmng your rights te yomniom
and

. 2. Six execuied copies of tm'Ormsrj’s o« Oum.s* Consent Lo Iien,





. « 0" R
. v .

.- Bnolosed are five (5) copies of the application forn MP-103
(3 extra) and six (&) copies of Consent to Tien form W-X3, If extra
eopien of these forms sre required, pleace contact Mr, W, ¥, Traver,
Executive Officer, DHEA Region 1II, 22L New Customhouse Dnilding,
Denver 2, Colorads, who will be abls to supply the needed forms.

We wish to thank you for your 1M§6t in the Defense Minerals
Progran and for bringing your property ie our attention.

Sincerely yours,
Admini strator
Enclosures
FMMurphy/izm 2~1-56 \
cc to: Docket # N
Code 700 \
Mr. Murphy . ’

Admr.'s Reading File
: Operating Committee i
DMEA Field Team, Region III (2)
Messrs. JECrawford, Rm. 36h1l
THKiilsgaard, Rm. 522l
JOHosted, Rm, 3210, GSA

2¢





o e
.~ UNITED STATES . - °
DEPARTMENT OF THE INTERIOR -
 DEFENSE MINERALS EXPLORATION ADMINISTRATION: -
°© WASHINGTON. 25, D: C.

Ne. Frank L, demes |
Searetery and Treasurey L
Contral City Ureniws Compmy =
Post Ufffee Box 2hé .
Central Coty, Coaltrado

. Be Dm No. LNSA-370S (Vrsniow)

, mmnmtnymwummmmm ;
'“memﬂwthﬂm'mwm» - M
Admimisiration must, in its Judgwent, show definite prowise of
yxm ‘mmat;ﬂalu of Wlm in quantiides thmh wil} .
Defense Progrem. l, ﬁ”:”u?hu
|  Carsful stady of mm infermation, slthough neting &

miall snsant of uramium rinerelfyation e m’prowrty. iniientes
e us that the Mamwafmmmm
Yesrves is not rufficlently proniuing to Jwetify Covervewat parti-
 cipatiom in an exploretion pregrem. We regret to advive you that,
uader thase sircomstanees, your sppligation for asef:tines in
epluoetim for urimrion ores is denied, Beowver, if you wish to
m;:'m mm;;-&;: for assistanve in exploration for lead-
sioe on sub j4 proparty, de asgmred tha L5 an applic
tion would receive prespt. eowm:-um. | : v e u“ . *

v . wﬂsz‘iw_ndﬂum’%ﬁ in the loration for lesd-
sine ores, tis Govermment's pmip:uon is S?m d'"thn total
cost of tha preject, oot 75 parcent s is the sase in urmisn prejests.

; In the evast & zew aplicetion is Muﬁ then, in order
$0 expauite its processing, we su;yest thet you fomward t:: followin
exhibite 4o thir office us soen ss possibls thareafler: . . '
SR W Coples of all leases pertainiag to the subjos ‘ oyar‘ ;

( m,cmdmmmodagmrighuaw ot

t. 23x emecutad dgbieé of the Cemr’s e Uwners' Conssut e Lisn.






\
A
T

- Enclosed sre five (5) copics of the spplication form 103
(1 extrs) and eix {£) coies of Consent to 'don form ¥=203, If axtrs
sopies of these forme are required, plesre cortect ir. ¥, H, Traver,
Exocutive Officer, “iA hkegion 111, 224 New Customhouse Butlding,
wonver £, Calorads, who will be able to sapoly the nesced Torms,

o ‘“, ﬁ&ah to thark yuu for your interesi in-t}ia Defense % nersls
Prograr an: for bringing vonr meoporty to our attention, '

Sincerely weurs, .

| Mdmintetrator -

M?Lomim_s

FMMurphy/ism 2-1-56

se tor Docket
qu Murphy ’/ .
 Admr,'s Reading File -
Opsrating Committee

IMEA Field Team, Region ITI (2)

Mggsrs, JECrauford, Rm, 3641
THKi1lsgaard, Rm, 522}
 JOHosted, Rm. 3210, GSA

Y






~ UNITED STATES. - - -
DEPARTMENT OF THE' INTERIO
DEFENSE MINERALS EXPLORATION ADMINISTRATION
" WASHINGTON 25,D.C. .

Doy i, Jomews

~ | kefarence \p nade 40 Jeur appliaatics for Opvernment aid
‘hnwmummjptam'mm., o
Adminivigetion wust, ia ile judament, show dofinite ‘odise of
ﬁ:um’ wt.uam'm%'m 1y peeiiton for tae

: L) prove : . y or for the Nationel

| Coweful siudy of all ey

to us that the probabiiity of Meelosing sipnifiemt wendiue swe
reparvee iv nos suf¥iclontly ' a Jwetify Gowrment partd-

~ edpatien in an exploreiion program. Ve ragret to sdvise yeu thet,

| w.mmgmwnmtnuawh‘
esplaration for nranivm orws is demied.' Nowever, if Tee wish te

: mﬂut 2 new :;;ne;um, for susdstanve Su explerssion for lesd- :

- res ou sibjeet properily, be asswped that sueh an applicee
s would resoive proept amﬂ&;cum‘ e o

o e wlah 16 advism you \omt, in ibs @Wum t«whﬁ» B
sine wres, s Oevwsrnampib's parideipation is 5 L of the tetal ‘
ot of tim projest, n@‘e?SM'uumj R} in urandus prejeets,

o hmmuabu_I;Msh subrdt tbi.mm
te apedite iis procesking, wve sw gest thet you f % the following
ehitdte to 4z office se zoon ms possidls Vavesrterd :
L Coples of a1l lesses pertaining te tnu subjest pheperty,
o 1‘:., ehun of omarshlp skowing yeur rights wpmm

2. &ix emeuted copise of She Cunse's @ Ussers' Censeat to Lisa,





. f .

' km.i.uw are five (5) poplen of the uppuwtzm :“‘cm w103
{1 extra) mad eix (&) copisr of Censent to 'den form Fe203, TP extra
sopies of these lorne are required, pleare eontewt o, W, M. Traver,
Bxecutive Officer, "{iA heglon Iii, 22l New Cuviemhouse Bullding,
onver 2, Cclaudo, vio will be ahln tu mpply the num fmn, .

m wiali 10 thack yeu for your interusti in the Jef'ense ¥ nexsLe
i‘rmnr« an Lo Dringing your mroperty to oup Mtemi#m

~incersly rm,

- Admdndetrator

Enelonurer

Fifurphy/isn  2-1-56

¢¢ tor Dooket
' Coda 700
- Mr, Murphy
Admr.'s Reading File
- Opersting Committee
IVEA Field Team, Region III (2)
Massrs, JECrawford, Rm, 36kl -
THKiil1sgaard, Bm, 5221:
- JOHosted, Rm, 3210, G






- UNITED STATES ~
DEPARTMENT OF THE INTERIOR |

DEFENSE MINERALS EXPLORATION ADMINISTRATION
'WASHINGTON 25, D.C. '

Nr. Froak L. Jones - : Reviewed by _
Losretary and Treascver 0 . pMEA OPERATING COMMITIER
(eatrnl @ty irenius Lonpany : o o
Foms Ufion Box 23S . o ' ——
- Semiral City, toleredo AR \ " (date)

Bes . ecket e, WtA~YI0S (Lzapium)
iy ey

Mz’k. Jonme?

- heferenou fv Lais to your poldentive Tor Coverneent -.w
1n a wxplorstlon wojest en the sbove-sansd proparty.

. Projeste spproved by tis M“ Maosrals caplaration
Adpdiniptpetion must, in iis Judpmoms, show definite prowine of
mldtt:g .utii;rx:u of :eneptmbhzmlm gusntities tiet will
g fisantly Smprov: the minaral supply pesition far the Sstional

Careful study of a1l omp Lnformetior, slthowsh uotdng a
wall aumni of ursnies ninerslisstion on your preperty, indisstes
e us that the orebatiliivy of direlosfng significst wrenduz ore
romerwes 1s 0t sulftcisnbly promicing e Jestify Covermmsat parti~
eipation 1n an explorsiion propram. Ve pagret 1o advise Yo thet,
wder these circumatentes, your spplisvifon for assistenew in
explaretion for urenion ores ix denier, Spwmver, if you wish te
wbait & new applicstiion for arvistanse in splorsiion for lesd-
sihe oves ¢ the &bjest propwrty, be ansured that soch an sppliza-
tien wuld reveive prowpt esasideratica. ' o
_ Ve wisn e aivise jou e, .n b eaplurativg for luade

Bine ores, tw Lovernseat's parilcipsifon 1t H peroent of the twtal
so8t of the pruject, aot 75 percent as Lo tie essh ic wreninn prejests.

In uw svent & av application As subcditad thea, in urder
Ve sxpedite Lte processiiy, se ket sl 0w forward the fellodng
eshtbite o tiir offies se reos 88 possible tiereaftems :

L Capics o a1l lveses prteining te i subjest property,
:::;., cheln of mﬂm shoming your riphte w‘wt&m

2e Fix axectted corlos w tim mm's‘n‘ wnere' Lonagnt to Lien,






§ Eanloses] are five (5) eoplag of tr aopliention Tore =103
{1 oxtrs) and six {4 copler of Comeert io “for fora w203, I extes
eepler of Lhewc furme ori requirwd, pleers contect iy, o, M, Trever,
Fxscuties Officer, "5ikA Region X11, 27k New Custonhoure Bwilding,
Junyer 7, (olerade, who will be able to sup: 1o the nesded formum.

Wa vish vo thenk you for yeur Imterext in the Tefense Hinereis
Progres ani for briaplnp woar preperty 1o oup sttestion,

*incersly youre,

Admindetrator

Saelosuras

FifMarphy/1en 2!1'56

¢s tor  iocket
Code 700
Admr .'s Reading Flle -
Opersting Commitice ~
IMNEA Field Team, fegion III (2)
Mepsrs, JECrawfori, fm, 3841
THKillsgasrd, Rm., 5224

L eRe
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UNITED STATES = .~
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINIS(RATION o

~ WASHINGTON 25,D.C.

‘ 1 #Ly dradun Copany

Foat ffipe box 26

Bat ceeet e waa=ITS (Crantam
R o - i § o ;,.‘_“ .. o

MM.MS‘

' befareies in b to }mkwwzﬁ; for &mm ssal
1s sa oxplorstion m,}ut oA L Sbovieusomd Paperty. '

- Adudgtzailos misty i ke Juddment, shox defimite premive of

Fielding waterinle of senyoplaile grade in euestities vt «“411
signifinently fapwows the winers) rumaly perision foe the Nasdawl

b4
]

Caveful stedy of sl esr Anformmiisa, slihesph uebing »
all ammui of cramime tinarylizstion en yesr srop-ty, iniieates
o ue that the arehablility of yleelosinr sirn!ficewt wmdur ore
oearves 4s ot e:fficlantly srgmiste; to et ify fowremot periie
eipation in sm wxplorsiion propyem. Lo repres te advire you thet,y
iy thesw ciremetscses, your epplicitic: for ssel tangs ia

wnmn‘ for arecinn srns Lo dengnd, deawver, if yeuv wish te

b & mev mpplication far assdotdped in wplorsbion Ter loads
sing wwe ¢ Uo s.hjest pruperiy, bé acesped Hwt ne. s Bpplices

$on wonld reosive sregt ccnsideretion, ,

| M a3 o RUdEe you Wty 10l exleratie: for leage
Sine ety e Jewrsacub's pariloipatlak 4 50 pereeat of e totald
et of the nrejeel, ot T4 percest &8 i¥ L8 sAed Lo oremiez Projoete,

" Ie te swnh 8 caw -w&u&tw;{w Sotwcd < Led ‘u-u,- i wedr

10 MEpeulie il Precersiig, Ve Duiy St LhrT jea LOPVARE ioldoving

il v o tude ofilee ne sctn 8¢ poscinds thnrwaiters
e Loples o 4l) iesses pminm te s & pm;' -
R :;.,; chola of omwrssip mm FORE i (0 pesssaniong

2 Tax esweutad ooVl oE O b ‘é.amgr% ® anawe® \oaseat te isn.






\ mlmw e Hove {8 mim of wiw & ;‘smuw fore Hal0Y
{1 extre) and six (£} copiea of Concent to ' Ler forw We'8, If extra
eopiss of thess fornr are regulred, plesre cocteet ips We 16 Teaver,
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~ UNITED STATES RECEIWED
DEPARTMENT OF THE INTERIOR 40 o

BUREAU OF MINES
WASHINGTON 25, D. C.

January 27, 1956v”“

Mbmbranduﬂyl

Tos Ernest William Ellis, DMEA Member
. Uranium Commodity Committee, Room 445

From: John E. Crawford, Bureau of Mines Member
Uranium Commodity Committee

Subject: Report of Examination, DMEA Docket 3705, Central City
Uranium Company, Spur-Daisy group, Gilpin County, Colorado

I have reviewed the report of examination of Central City
Uranium Company, DMEA Docket 3705, dated January 5 and received in
this office Jamuary 24. I have also discussed it with Joseph O.
Hosted, Washington representative of the Atomic Energy Commission.

Central City Uranium Company fequested DMEA assistance in
exploring for uranium on the Spur-Daisy group of claims, which con-
tains a lead-zinc-silver mine in Gilpin County, Colorado.

Examination by a DMEA Field Team revealed that there was
little possibility of finding a significant amount of uranium on the
property. The Field Team recommends that the application be denied.

We concur in the recommendation of the Field Team that the
application for uranium exploration be denied. Inasmuch as other
minerals make a good showing on the Claire Marie véin, perhaps the
applicant may be desirous of submitting an application for the other
minerals. Mining for the uranium alone could nnot possibly be an
economic operation.

The report is being forwarded to the Chief, Division of
Minerals, in accordance with the routing slip attached thereto.

;é;John E. Crawford.é

« ot






UNITED STATES =
DEPARTMENT OF THE INTERIOR RECEIVED

BUREAU OF M/INES ,
- WASHINGTON 25, . C. R JAN 30 1955
January 2’2, 1956
 Te: . Rroest wmmxm; DA Neaber

L N

Uranimm Commodity cmittu, Room hih5

- Fremt  “Jehn B. Crawferd, Bnrcmotllmam

Ertniu Commodity Commitiee

Subjoetz l‘pert ‘of Bxaminatisn, DSR4 Dooket 3705, .ﬁmtm ity
. Umim Company, Spur-Daisy group, Gilpia County, Celerado
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Uranium Company, DHRA Docket 3705, dated Jannary 5 and received in
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Exaxdnation by a DMEA. Tield Teem revesled that there was
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preperty. The ?iqld '!‘un recommends that the appnmm be denled.

‘ We concur in the momdxtion ct the !‘ield Tean that tM
application fer uramium axploration be denied. Inassucnh as ether
minerals make & good showing en the Claire Maris véin, perhaps the .
applicant may be desirous of subwitting an application for the ether
minerals. Mining for the uranium alenc cmﬂd kot pessibly be anm
womﬁ.c bpmtm.
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UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY RECEIVED

WASHINGTON 25, D.C. o
' JAN 2 01956

January 20, 1956

‘Re: DMEA 3705
Central City Uranium Co.
Spur Daisy Group
Gilpin County, Colorado
$25,375.00 - Uranium, Lead, Zinc

Memorandum®”
To:s E. W. Ellis, Defense Minerals Exploretion Administration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of Field Team report.

: The applicant requested aid in exploring lead-zinc veins
for uranium at an estimated cost of $25,375.00. The production of
the lead-zinc-silver-gold mines of the immediate area (Nigger Hill
area) is reported to be about $200,000.00. The production from
1904 to date of four mines in the Spur Daisy group is estimated at
1,726 tons, velued at present metal prices:--

Metal | Eggg_ Quantity Gross value
Lead. 163 ¢ # 86,941 # $14,345.27 |
Zinc' 132 ¢ # 56,601 # 7,641 .1k
Copper 43 4 & 1,094 # | L70.42
Silver 90} ¢ oz. 3,068 oz. 2,776.5k4
Gold $35.00 oz. 1,317 oz. h62095 00

$71 328.37 or $ll. ho/ton e

The recent uranium production is valued at $2 600.00.,
The examiners conclude:-- "None of the uranium occurrences found in
the Central City distriet can be mined at a proflt for u uranium -
alone," Little specific information concerning the ores of the
individual veins is available, but for the immediate area the ore
probably cannot be mined for the lead, zinc and uranium alone.
If, as recommended by the examiners, the access drift on the 360
level of the Two Sisters shaft is driven and the Claire Marie vein
thus explored is shown to be ore-bearing, a lead-21nc-uranium
'appllcatlon should receive consideration.






I concur with the recommendation of the examiners and
the Field Team that this uranium application be denied.

N. E. Nelson
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

January 5, 1956

224 New Customhouse
Denver 2, Colorado

LR VED)
Memorandumk;
To: Secretary to the Operating Committee, DMEA
From: Field Team, Region III

Subject: Joint Report of Examlnatlon, DMEA Docket 3705 (Uranium),
Central City Uranium Company, . (Spur-Dalsy group), Gilpin
County, Colorado

Enclosed are the original and three copies of the report
pertaining to the above application.

The examiners believe that the chance of making a signi-
ficant discovery of uranium ore on the Claire Marie vein is poor and
they recommend the application be denled. We concur.

, Should the applicant request DMEA assistance to explore
for lead-zinc ores by extending the Cleire Marie 205-foot level drift
to the southwest, we would recomménd that proper consideration be given
such a request.

DMEA Fleld Team, Region III

By W. M. Tra
Executive Officer

Enclosures

Reviewed by
DIWEA OTEL A.LIA v Cu’&ﬂﬂfm

[-1B-54
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UNlTED STATES .
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DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25,D.C.. :

JIIM E” 1956
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Maris vein betwesn the seuth side line of the Tvo Sisters claim
oni the Derth side 1ise of the Corvoll cisim with 25 faet of drift
theresm (Tig. 2). They alse propose to xplore the Meggie M., sad
Pacific vetns with 300 foet of drift (fig. 2). The soet of the
project is setimsted at $35.00 per foot or & totel sapemiitwre
of §25,375.60, |

Oemtwal C1ty Uraniwe Cwpeny has leased the Spar Daisy group of
‘MuMR&umuﬁmmmml.m.
The slates are in the Pureke- urta Ylley sinstag disteirt, 1 wile
serdwest of Cextyel City, Colexedo. (fig. 1)

mmmm‘mmﬁhmﬁw.
by Yam Moy, superistendent for he applileant compesy.

Ia the Camtrel Ctey Aistriet there are two distinct wimerel
semas, anv combaining pyrisic gald veins, the ciler sontuising
Ploun-pbalerite veins. In the wems of \vSuaition betwhan the two,
pitchbloniie coewrs 48 ey of the veins as saall lemees, pode, and
stronds in 111defined snt ireegularly speect are shoots. Ome sueh
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FICURE 1 - LOCATION MAP, CENTRAL CITY URANIUM CO., SPUR DAISY GROUP, GILPIN COUNTY, COLO.
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shoot oecurs on the Carvall vein not far fyom the Carroll-Claire
Marie junetion, snd there is evidencs thet the axidised pertion of
aaotiier cacure o the Tvo Sisters wes not far frem 1be Tve Sisters-
Claire Maris jusction. Only om the 205-foot level frow the Claire
Warie shaft Su there any svidence of pitchblende cn the Tiaire Marie
vein, Altheugh 1t has been pomsible to hand-sart & fev hundred
pounds of high grade ursaium cre snd to make » fev tons of good grede
conocentrate from the shoot oa the Carvell vein, novhere in the
district bas uraniom been found that esn be mined slone at & profit,
Lead-sins ore cootaining appreciable silver sd some gold occwrs in
considerable amounts cn both the Cerroll sad the Tvo Bisbers veins,
and there is & fuir chance of finding & significant smount of thees
metals on the Claire Merie vein. It is conoluled that the chanes
of making & significent discovery of wreniua ore da ide Claire imxis
nmumm,mm,uhmmmwtmmm
be dented. Bhould the applicent desire to explore for lesd-ximc
ore bodies by extesding the Claire Marie £05-foot level Ardfs to
the southwest, favorable comsiderstion is recossendsd, Shemid

he desire to explore for lesd-gine cre bodies from the Ywo Sleders
360-foot level, it is recommended thet comsiderstion be givea only
after the 30-foot level drift shall be driwn on the Jlaire Marie
vein from the Two Sisters veim te the jroperty live snd prefevetly
after the Claire Marie 205-foot level drift has been sxtended to (e
southwest,






Contral City Urenius Compuny of Centrsl City, Coloredo, Mas
Seksd the Defesse Mimerels Emplosution Mnintetration for sid to
explove for wremius Ln the Pureks-Quarts Yelley wining disirict
1 wile nortbwmst uf Oentral City, G1lpin County, Coloredo. The
Progarty 1s ow tiw North slops of Nigger M11 st the Nesd of
Buraks Gulok in seca. 2 and 1), 2. 3 8., R, T5 ¥., at an adtitude
of shout 9,000 fawt. Ihe spplicents propose to expiore the
Claire Marie vein by driviag o drift k25 fest long southwesterly
from the sewth boundary of the Twe Sisters claim toward the nerth
beundary of the Carroll olaim, amd to explore the Pacific and
Magle X. veise by Arfving 300 feet of drift nerthwssterly from the
 proposed Clatre Marie &rift. It is yroposed to use the Two Sistars
abatt and & 4rif't, balieowed to exist on the Clatre Murie wein
(o the Tvo Sisters 360-fost level) s« ap access to the yrojeect.
$03,575.00 of whick the Govermment's sharew will be T5 percest o
$19,0%.25, -

The agpliontion was reoeived by the Fleld Tosm, DURA Region IIX,
on Pebruary 23, 1955, and an sttenpt vas made 40 exsmine the property
ou April 5, 1955. On that ccemsien the Claire Nerie shaft sad
Ahe Two Sisters ABMfL below & Aepth of 4O feet vere isacesseidle,
Yau MeEny, superintendent for the spplisent oowpeny, was sdiveed
that Nefore s exsminetisn oould be mede, st lesst the Clatre Marie






Shaft andi the Two Sisters shaf't sad 360-foot level workings ou tha
Clatre Mivie vein would have $0 De made ncoessibie. Ne entimted
et this oowld e mocomplished 1 About & wonth wd & haif, On
Angost &, 1975, the Emscutive Officer of the Fi4ld Taew wrote ta the
applisaxs to lewrs vhether or not he wished the spplfostion to
remain in fores. The spplioant replied on Augest 12, 1985, with

. tow piatemat "We will bde hapyy o have your Englomering repressutative

exsnine eur preperty at yowr esriiest comwentsocs.” An famsdiate
telephene oall to the applionrt to set & dnte for an exmmimedion
resulted 1a & request by the applisast for further delay fa the
exmizstion. On Beptember 21, 1955, the Exeowtive Officer again
wroke to the applicsnt steting thet should the property not de resdy
for exsaination by Octeber 15, 1955, the docket would be alsesd snd &
new spplicetion ceuld be sudwitted ot suoh time a8 the property might
be yeoly for exsaioatic. The spplicent replied that the Two Sisvers
shaft was open to the 280-foot lavel, that they were tiying 4o get it
sesty fur axsuisatics by Osveber 15. The Emscative Offiesr by letter
%o the mpplicsmt sutended the time for exafoation to Octeder &1, 1955.

On Ootober BR the sppliesnt stated hy letter of that date that & bed water

condition el daveloped Just sbove the 350-Toot lewel wnd reqwested
mive Kine, The Enscutive Officer apain extented \he camisstion date
to Novenber 15, 1955, The applicest potified the Pleld Yoms by
Jatter dated Novewver 15, 1955, mt the Tvo Bisters ehaft wes
acceesthle 1o the 350-foot laval and pravided scomss 40 the werkings.





mMerMmmm 1955, umm
of Van Moksy, Superintendent. | _

It 10 concluled thet swall yods of wranius ore, soxtbered in
111sdefined shoots may be fousd, but that the obeuce of dissevering
wranive ore body of significsnt sise is poer. Mfau, ttul
recommenied tiwmt this spplication be denied. Should the applicant
mmmmmnmmamxemmmnmw |
exbenting the 205-foot Level drift o the sewtdwest from the Claive

Mirte sbafy, or by drifting westarly on the Tvo Sisters 360-foet

lsvel, providing the mcewss &rift is first driwa t0 the pacperty
line envd shows that ere bodies may extand to that lewsl, it is
recommended that the requeat be comeidered.

 ACKHOVIEDIMENTS
Dats on the preperty vas obtained by permemal shsrvations,
Lrem material sulmitted in the spplication and by ceasultation
with Paxil Sims of the Oeologisel Swevey., The Denwer Busash of the

AMGMW*&MM. Mr. V. R. Mokay served as
gatde over the property. |

LOCATION, TOPOGRAPEY, AND PHYSICAL FRAYURES

The spplicent's property comprises part of the Spwr Daisy grovg
o patested lods slatme. nuumm.am«:mwmm
the Bureke-Guarts Walley miniag district, 1 mile nerthwwst of
Cemtral City, O11ptn County, Colernds. The preperty is at the
hesd of Xwrekn Gulch i wec's 2 and 12, ¥. 3 8., . 73 We, ot s






altitude of about 9,000 feet. The property 1s easily scesssidle
tarnows mowt of the year. Comtral City is A0 miles from Denver
ever paved state sl felerel yoeds. Exmplestves, timber, wad
geerel. supplivs are obtaimebls locally. Water for mining purposes
umuuuﬂmmmm»mmmwmmm‘
18 Whe aren sud on the preperty. |

Toposrsply 1s typleal of the easters slope of W Coloredo
Pront Renge. nmmmmmmmw The
climate is ovol in summer end severs in wiater. |

HISTORY AND PRODUCTION

Mines ix the Higger WALl sves, vhich include thoss coatrelled
by Comtral City Ursutun Cowpeny, bave Jrotuced galesa-aphalerite-
$ola-s1lver ore frow moderste dupths deting back to the 1060%s.
The Jressuce of wraniws in the veins aypereatly was 0% recognised
prier to 1953 sithoush the scewrrances on Quarts Nill and slsewhere
are described in the litersture. Tosal profuctios frem the Nigger
K113 ares in lesd, gold, sud silver is reparted to be abowt
$200,000,00, Production from the Spur Dalsy growp, Which includes
the Meggie N., Spur Datsy, Claire Marie, and Tws Sistern pateated
clstus fur the period 1504 to date was 1,736 toms frem viich vere
profuced 86,951 pousils of lead, 1,004 pounds of copper, 56,601
pounds of sinc, 1,317 ouness of gald, and 5,060 ounees of nilver.

The cely profuction of mramivm in the vieinity was from he
Carroll mise snd the Tvo Sisters wine dwg, ovned by United Mizing






uad Lonsing Carporation. The ore vas valued at sbout $2,600.00.
The saly known profuction from the Two Sisters clatm wis 500 pounds
of torbermite and kusolite ore asssying 1.5 percent Us0g. This
mmw&ﬁnawmmm 195k, During 1954, the
esrroll mine produced 12,54 tons of pitehbm ore sasaying

0,49 percent Us0g. During 1955 the Cexroll mine Muud 5,87
toBe of ore assaying 1.19 percent Us0g aund 0.0L percent Yg0s,

I addition, 11.1) toms of comcentretes asssying 0,45 percent Uyl
and 002 perwent 1205 vere produced by milling Carrall mine e,
Bone of the wrenium gccurrences found in the Centeal City distriet
eay de mined at o profit for waniwm alone. mmme
Two Sisters mines the pay ove is lead-zinc and the Kccoupsuying
silver, with the gold sad wranium ’emtent having & value only as
by-products.

OVIARLY

Central City Ursnium Company of Central City, Colevedo controls
part of ths Spur Daisy growp of pstented lode claime wnder s 5 year
Jesse agreement vith Joseph Y. Pughes. The losse vas negotiated
by Bwerd L. Evans, president of the applicant company, amd sigwed
on My X, 1954, The lensed grousd is described wa follows, end
shows ot figure 2.

AlL thet part of the Bon Tom alaim (survey ¥o. 9041),
bagimiing at corner 1 therwof, thenoe N 227.09' W, 150 feet;





thence N, 67°-51" K., 502,51 fest) themee 8. 36°-40' 5., 13.15 feed)
thene 8, WOO-L1' E., 183,00 feat) themce S. 6T°-51° W., 549.6 feet,
to the point of beginning.

ALL that part of the Tdea claim (survey ¥o. 9041), N
at corper 2 w,tam N. WO27' 5., 168,68 feet; thence
S« ONO-NLY B., 41.69 feet; thenoe G. 200 L., 27.00 foet; thenes
8. M0P-11% E., 158.25 feet) themoe M, SWO-L1' W., 279.21 feet, %o

" the point of beginning.

ALl thet yert of the Gold lode claim (survey No. 90k1)
begiuning at savner 2 tharwef, thenow N. WAO-27' ., 174.0% feet;
themos 3, BEO-hL' E,, 25.03 Teet) themos 6. MOP-11' X., 83,46 feets
thence 5. 00-13" Z., 1858.7 fees; thance N. 84°-h1 W, 297.92 tewt,

o the plase of begiaming.

ALl Yt part wmmsm mam(wrwn. 8062),
beginning at cornar 2 theveof, thence x'.' 59-19" £y 150 Test; themce
8. BACAL' B., 592.52 fwat; themoa 8. M3%-13' K., 194.A7 feet;
thamce 3. 59°-26' k., 80.7 faet; thonce ¥. 8441 W., 821.9 feets
%o the poiut of beglnaing.

ALl that paxt of the Psaifis lode cxm(amam S0k1),
bagiaming at corner 4 thereor, shenve X, 82°-25' £., 224.1 feet;
thanee 5, BAPBL' E., B21.9 Pess; thenes 5. 59°-26' 2., 351.64 feet;
thenes X, 801! W., 1123.02 feet; thence 8, 82°-25' V.,

1.3 feet; thence N, 5°-19° E., 153.9 fest, to the place of






mwmwwml— MM{W4-W);
begloning ot cormer & theveef, thenee K. 27%.01° 5., 152.90 Cout)
thanen 8, 76%451 5., H95.8 feet) Whemce . 667-49* 1., MAN.9N feet;
themen B, MPLS K., 77.38 feet) thewse 5. 5P-06% ki, MRS feet;
thenan 8. MOT! Wiy 76,50 feots Shamss K. 66°49° 1., 15,36 feus
thencr M. T6%-40° ¥., 509.1% fewt, o the potut of bogimming.

AL thet yart of Whe Tiaire Narie lode tiaim (surwey No. 5TH8)
bagimiing o8 comer € thavest, Sanon B, 15°31° Ko, 85.52 feas)
Uwace 5. 5019 4., S.A2 fest; Whence N, SAOuN1 ¥.) 813.55 feety
thenow N, TIOASY ., 213,90 feet; to W point W aglaming. Also,
A1l thet yert of Whe Claire Warie ciatm beglaning st & point om Mioe
1+2, vhenoe comner X bemrs M. 73050 x., 237.19 feet; and covmer 1
of the Tvo Stuters clatm bears 8. BAS.AL® T,, 181,79 ferts themoe
8. TA%AS' V., 19120 fewt; Yhemow 3.TNONG" Wy, 10TLE foos;
thenee M. 15%-11" ¥,, 190 Peets thense N. 75%45* L., 838,72 oot}
thewew 5. OVP-ALY E., 395.1 fest, %0 W potod of begimming.

31 ¥het yart of the Lilly Bose lode cletn (swrvey Bo. SOML),
begianing a4 coroer 5 Sherest, temor M. 63°-53¢ B., A3.T feet)
Genee 2. 5"33¢ ., 158.97 feet) themes 5. § §3°.98¢ u., ay.a:
feer) thages %, SO%.981 v., T90 Towt) m ¥, 28%02 w,,

190 foet; thenes B, 53%38¢ ., 750 fost, %o Vhe potut of beglunisg.

AIL ¥hat pert of the Opar Datay late cletn (survey Mo, J0AL),

v‘hmmnmxw,mu;w‘.m Ve, MXT.T8 foet)

themee No 35°-07" U, 35,30 feed) themos N SAOM 1., 210,83





M;Ma. MO B,, 258,76 Teat; thenee 8. 59-19° w.',.'
13006 fet, to the point of begimatng.
AL of the Mamilton leds clntm (swrvey No. 90RL).
.Mmmmmrﬂmm;mmm(w
o, 16372). -
The ledse hes 50 Jrevisions for remsval afier Moy 1, 199,
The cost Baif of \w Two Bisters lode (U, 8. Swrv. B06R),
oast MO fest of the Pacific lode (U. B. Surv. 50Ml), and the east
675 oot of the (iatre Merie Jode (U. 8. Suev, 5TX) arw owmed

by V. R., and €. R. MeXiny of Cantral CH4y snd sre lonsed t0 the

The propecel axploretion vould besefit the sbows clata Fractions

of the Taited Nining sod Leasing Cosporatien, and thet part of s

WMWWMWM;NMMI»

muummuvw. Binne the
Sentral O34y Ursadwe Compeny sud the Usited Mining sod Leseing
Oewpornticn, e slesely affilisted, this shewld not bu 4iffteult.

AROLOGY
™e gealegy of the Cantral City district is domerided in U. §.
Geolngiosl Survey Professsonsl Teper 285 by Levering and Sedderd

(1920). ;m,m,mﬁmmmm,mm!
& oure of Precsmbrisn grenite gaeiss flsaked oo both sides Wy {





S e e

sekist of the Presambetm [iabo Dprings fovmation. Doth the greaite
Pise snd the schist are out by muaerows dikes, sills, sad trregelar
o Weseen S Precanbrisn grentte snd pegumstite, and dides of Pertinry
Westemite, The eariiest frectures, formed during the Larenise
revolution, e mortimmetariy feuits of the brecais veef type. later
faults strile portheast to east and comtaln most of he profwstive
veine, The veins bawe & &igtinct sowal srrengement. Those of the
\ | inmey 3one ave of the pyritie gold type sadl loonlly comtalin argestite,
ad those of the suter some sre of the galamn-sphalerite Jye. The
vreatum depouits sre 1n Vhe arem of tremsition from pyritic geld weinms
10 lena-spbalerits veims on s sbout Quarts N1, Pay are fer
the wout yert smil lesses sad pods of pitehblende, moe or less
® confised o irregulsr nowes VAthiz the vetns. The absemce of
‘ secondery wranium mimerals 1o e Guerte N111 sxea fs attributed
' 26 the high seility of the mine vedern.
The Burels Uuleh area 1s deseribed in U. 5. Geslogionl Survey
Bulleddn 10324 by Siwe, Osterwuld, and Tocksr {19%5). Nigmer N1\,
o8 the srth slape ef vhich are the spplioant's cledms, is Sm dhe
mwwunm.'mmmwwmmmuﬂ
poguatite of Precambrien sge sad bostonite dthes of Tertiary age
(f18. 3). Thare ave three wajor veins in the ares: the Carrell
ﬁnm:mm:.ss”u#w.mm-&‘ud&'u,m
Two Sistars wein viich strikes frow ¥, 82° B, to slightly movth
o€ wast and dipe from 75° %o 83% 5,, wad the Clatre Mrie vein .
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which wtrikes N. 76° . and dipe €4° to 7/° SE. oo Carrell vela

s south and U Tvo Bleters win is north of the agplicant's clatms.
A 1ine of pits betvesn the Carrell shaft snd the Ciaire Merie shaft
mmmimcm.msanm;mmw“umm*
Carroll shaft, sithough the Jumstion has mot been fuusd in the
Carroll werkings vhere rebabilitatien aod uining apersticns are in
progress. Zast of the Clalire Marie shafi the mine workings
apparently comect vith those from the Tvo Sisters abaft. The
WMMwm,ﬂMMgmacmMMM(ﬁg.k),
comtaine gouge ith some quarte and pyrite. Lecally it comtains
lsunes of glens, sybalerite, some gyrite and & swall mssust of
chmlotpyrite. The omly evidenoe of wwenium on the Cliire Marie

veis wes on the 205-foot level. memtmmumj
Claire Narie shaft the geiger counter showed 0.12 MR/br sud a emaple |
et by the exsutners over & vidkh of 0.25 Test assayed 0,38 ounows |
mM5.ﬂmlﬂwrmm,6.smmutm,n.5mM 1
Rine, and 0.181 pereent Uydg. From the southwest bresst of the
mmmummmsetntmmmmmm
mwﬁl.am/m-. Tvo semples were taken by the wmminers

ot the bresst of the &rift: exne ssmpls, cut over s vidth o 0.h -
feet um the foot wall, assayed 0,22 cunces gald and 17.3 sunces
silver per ton, 5.5 peresst lead, 16.3 percent xine, anl 0,089 \\
parcast Ux0g) the second sample cut over & width of 045 fest og

the Manging vell, ssssyed 0,03 oumoes gold and 101,3 cupoes silver
mmé.xmmtm, 8.9 percent sino, sad 1.15 peroent





> *

6303. A ssmple of the mine dwup taken by Donato L. Russell,
consultsut for the applicant, sssayed 0.10 ounces gold and T.10
ounces silver per ton, 21.70 percent lead, 13.10 percent sine, and
0.01% parcent Us0g. Mr. Russel) describes snother semple as:’
"hore is no doubt that sample No. 3 was taken out when e hiteh for
s stull vas cut st the 190-foot lewel". This semple assayed 0.26
ounces gold and 18.62 cunces silver per ton, %7.80 percent lead,
18.10 percent sine, and 0.011 parcent Uy0p. |

¥o records of the amount and grade of ore shipped from the Claire
Maxris vein cen bhe found. Production from the entire Nigger Hill
aves, from 190% to date is reported to be 1,726 tons of ore containing
1,57 cunces of gold, 3,068 cunces of silver, 86,951 pounds of lesd,
56,601 pounds of sinc, snd 1,004 pounds of copper. From the sise
of the stopes it 1s inferred that m large part of the production
omee from the Carrcll and fwo Sisters weins. Between hpmr 28,
1954, and Hovember 1, 1955, the United Mining and Lessing Cospany
has shipped from the Carrcll mins 108 tens of precious snd base
metal concentrates that conteined 3.943 ounces of gold, 1,356.25%
ounces of silver, 51,80k pounds of lesd and 23,227 pounds of xinc.
Of this total shipment % tons were reported to somtsin k82 pounds
of copper. Also from the Curroll mine during the saws period
shipments vare wade of pitohblende ore cowprising 17.% tons of
erude ore containing 138,91 pounds of Usly amd 11,1 tons of
cancentrates containing 100.05 pounds of Us0g. At the other end
of the Claire Nerie vein, & shipwent wes made from the Two Sisters

13






® | @
Sy smounting $o 1/4 of 8 ton of torbernite-tasolite ove |
cowtataing 9 pounds of Usog. Pare 1s no evidenscs that any
6 the wranium ore come from the Claire Marie vein, O the
Correll vetn pitchhlends ocdurs as seall pods and thin stremks
vithin en 113-defised ares nasr the Curvoll shaft. Ou the Two
aumnmmunwmammmrmcmm
Jumctien on the 30-fest level within vhich yediosstivity an the
lewel s falrly high, Plopes above the some ape met scoessible,
tut 1t is probable that this ix the scwrce of acme if mot all,
of the material shipped from the dump. The Meggle N. shaft is
sbout 550 feet on & beswing of ¥. 74% W, from the Claire Marde
shaft, The Maggie M. aDAfS is caved and inmocessidle, Wt in an

‘mmm.mm'gmmmwmmam,
A. X. Wiler mentions s ssuple taken "SO feet depth in ehaft

and stope of Naggle N.* over s width of 15 fnches that sssayed

0.12 cunce gold and 9.12 ewnees silver per ton, 15.2 percest

lead, snd 13.0 percant xinc. (n the surfuce the Maggie N, vein trends
8. Th% £, wad dips 60° NE. Tt may be traced for abeut 230 feet
toward the Claire Maris weix $0 & bostenite dike (fig. 3). While

16 may contimwe alomg the dide as far as the Slatre Merte veln,
uaﬂhmmfamﬁta&n&&uhthtitému. Fo records of
production from the Maggte M. wvein are svailable.






MIBADLE ORE RXSERVES

!hmm'mmmaMum on the property sod
'mmwwﬁxmwwnmmmummmm
few sccassibls exposures.

The Claire Warie vein bes been partislly explored and developed
through two shafts (fig. ). On the applicsat's Claire Marie clain
\de Claire Marie shaft has been sumk on the vein S0 & depth of
approximately 225 feat, and drifts have been turned st depthe of
125 feet and 205 feet. Ou the 125-foot level the merthesst
Arift extends about 60 feet conseoting with an old caved stops,
and the southwest drift extesis 99 feet, deyoud which 1t is saved.
On the 205-foot level the mortheast eud of the shaft statiom is
tightly lagged, aod it onamot be determined vhetber or mot \here
s & esved drift in thet direction. The southwest drift en the
ao»rmx.mm%mm“mm.‘ On the
125+To0t level thers sre threa stepes, oie &t the end of the
northesst Arift is st lesst 25 fest lowg and net move then 15 feet
‘high, ose from 36 Lo 4T feet southwest of the SAATS 1s sbowt 10 feet
Digh, sal ome at the ead of the sowtiwest drift fs st lemst 25 fest
loag snd sbout 15 feat high. The ouly known wtepe frem the 205-fost






e o

lavel {8 from 12 t0 60 feet southvest of the shaft and is not more
than 20 feet high. The Two Sisters shaft hes besn munk op the Two
Sisters vein £0 & depth of move than 360 feet mnd levels have besn
turned st depthe of 115, 178, snd 360 feet. Ouly & few feet of the
115-foet level arsee expose the Claire Marie vein ond {ts Junction
with 4he Tvo Sisters vein. On the 1?8-@;»1; level & 4rift hes been
Ariven southvesterly sloag the Claire Marie yein for & distance of
sbout 82 feet, The breast of this drift is about 1% fest
Barthesast of the applicent's property line. On the 380-foot level
the Cluire Marie wein is exposed for sbout 50 feet from its Junctiom
with the Two Sisters voiﬁ in a drift driven along the Twe Sisters
veln vesterly from the shaft. Approximately 150 feet of drift
along the Claire Marie vein 1s Dcessary to resch the bowndary of
the applicant's property. It bas not been driven., About 20 feet
from the shaft, mtb&i%fm level, & raise on the Claire Maris
vein has been driven k5 feet om mn incline of 45°, and about

X Test mtinlly. Guly the inclined portion of the yaise could
be sntered, but there is ne dcudt that some stoping hes been done
from the Sop of the verticsl section. It is reported that the
ground between the top of the reise and the northeast eod of the
Clsire Marie ws;toot level hus beet stoped. Becsuse there 1a &
slight pespage of air between the raise snd the end of the 125-foot
level drift, because these two locations are only 100 feet apart,
snd becwuse the warkings from sach end are headsd towards eech





other, 1t s inferred that the vorkings are connscted, tut the
extent of stoping in the interval cannot be deterwined.

Mintag, Milling ast other Fectlities

The Claire Marie asd Tvo Sisters shafts are squipped with
Wu, electric hotsts, compressors, puaps, and shops for
small operations. Ehctrin power is available 4% both shafts.

United Mining and Leasing Corporation has Tebadilitated the
013 Boofle Mi1l, ebout 1/2 mile distant, to concentrete the ore from
the Carroll mine into » W-soldailﬁr concentrate and & uraaiua
eonentrate. _

¥he nearest maxket for lesd-gold-silver ores is st the
American Smelting and Refining Company at Leadville, Colorass,
whout 100 miles dfstamt. The congany expects %o mill its ore st
he Beodle MIL1 about one balf mile from the property.

Uraniue ores from the Front Range area ars baing shipped to the
Salt Loke City, Utsh, plant of the Vitro Ursnium Cospany, operated
m-mmmemrgymm._ o&utnamun.ap.mn

VyOg in carlosd lots of M tons or wore is currently being

pochased by the Commismion, vhich pays tmumchtpot6mnu
per ton mile %o the nearwst reilroad siding, and the freight to
the buying station. In this case the nearest rall Mm- is the

Denver and Ric Grande Westers Railiroad st Rollinsville, Colorado,

shout 1% miles Aistant.

L
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- mmummmummammm
sstabliahed yotes of £1.60 %o {1.7% per hour vith time snd ane half

APPLICANE'S PROJECT PROPOSAL AND COS2U

Comtrel City Urentwn Coupany Jrogoses 0 w:plore the Claire

Mrte, Mggie K., 03 Pacific veine vith 725 fuet of Arift on the

300-Pout 1owel frem the Tve Sistere shaft. Tor sgplicest hae su

‘mnmmummmmmmma

e Two Bisters shaft, grenting them sesess to Ve proposed work.
The spplivent, ammm.unnmmmumm
mammw.mmmmmnm
Awwel, xrm,ummmmmmm |
0 the south side Line of the Twe Sisters clain vhich fa the start of

vmmmmm

wmwm,mmwmhﬁmmu
along the Cleire Mwie vein sat %00 feet nortimusterly along the
Maggle M. wain s shawm on Cigure R.

The oot of Whe T X J-foot Arifts are ovtinshed sb $95.00
per foot, vhioh 1 reasembis for the projecs. The costs are
based oh the eapeny’s siperience wnier explarution oentrest

o, Th, comtamet Zhe-k 109.

Tolal setiunted eoat of the project would be $85,375.00 and
Sovernment purtisipetioe of 75 pevoent would be $19,0%.85.
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CONCTUBIONS AND RECOMMEMDARIONS

| nummmmmmmmmmu
uined os & by-product of other oves sud that the chinos of making
u significant discovery of uranime ore om the Claire Mrie vein -
15 poor. Thersfere, 1t ia reccumsnded that this sppliostion be
mjm,mu:mmurwm.mm
sncrihe of lend sof sinc ores. Sbeuld tee applicent request
ammmmumxmmwmmwmm
e Claizre Marie 205-foot leval drift to the southwest, it is
recommenied that the applisstisn be favorsbly commidered. Showld
e desive to wxplove for lead-zine ores fyom the Two Sisters
60-fook Juvel, comsideretion showld met be glven uatil & drift

@ ou WAt Javel has besn driven slong the Claire Murle vein from the
Yoo Sisters drift to the sorth property lins of the (laire Marie
olatm, sad preferably aot uatil the Claire Maris 205-foot level
Arife hes bean extended to the scuthwest. |
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DMEA 3705
CENTRAL CITY URANIUM CO.
SPUR DAISY GROUP
GILPIN COUNTY, COLORADO
SUMMARY
| Central City Uréniuﬁ Co., of Centrél'City,ycblbrédo haé applied
for Defense Minerals Exploration Administration assistance to explore for
uranium ore on the Clairghyarie and Maégie M. veins fromlthe 360=-foot
level of the Two Sisteré shaft. They pro@oée to explore the Claire
Marie vein betweén the south side line of the Two Sisters claim
and the north side line of the Carroll claim with 425 feet of drift
thereon (fig. 2). They also propoéé to explore the Maggie M., and
Pacific veins with 300 feet of drift (fig. 2). The cost of the
project is estimated at $32;90 per foot or a total expenditure
of $25,375.00,.
Central City Uranium Company has leased the Spur Daisy group of
claims on Nigger Hill under 'a 5-year agreement dated May %Lz}95h.
The claims are in the Eureka-Quartz Valley mining district, 1 mile
northwest of Central City, Colorado. (fig. 1)
The property was examined on November 23, 1955, accompanied
by Van MéKay, superintendent fbr the applicant compan&.
In the Central Cigzudistrict there are E?o distinct mineral
_ zones, one containing pyritig=§old veins, the other containing
galena-sphalerite veins. In the zone of transition betwéen'the two,
‘pitchblende occurs in many of the veins as small lenses, pods, and

strqgksvinvill-defined and irregularly spaced ore shoots. One such
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shoot occurs on the Carroll vein not far from the Carroll-Claire
Marie Jjunction, and there is evidegée that the oxidized portion of
another occurs on the Two Sisters vein not far from the Two Sisters-
Claire Marie junction. Only on the Qoz:foot level from the Claire
Marie shaft is there any evidence of pitchbignde on the Claire Marie
vein. Although it has been possible to hand-sort a few hundred
pounds of high grade uranium ore and to make a few tons of good grade
concentrate from the shoot on the Carroll vein, nowhere in the
district has uranium been found that can be mined alone at a profit.
Lead-zinc ore containing appreciable silver and some gold occurs in
considerable amounts on both the Carroll and the Two Sisters veins,
and there is a fair chance of finding a2 significant amount of these
metals on the Claire Marie vein. It is concluded that the chance

of making a significant discovery of uranium ore on the Claire Marie
vein is poor and, therefore, it is recommended that this application
be denied. Should the aﬁplicant desire to explore for lead-éinc

ore bodies by extending the Claire Marie 29§-foot level drift to

the southwest, favorable consideration is recommended. Should

he desire to explore for lead-zinc ore bodies from the Two Sisters
36Q;?oot level, it is recommended that consideration be given only
after the 360-foot level drift shall be driven on the Claire Merie
vein from the Two Sisters vein to the property;line and preferably

afger the Claire_Marie 205~foot level drift has been extended to the

southwest.






INTRODUCTION

Central City Uranium Company of Central City, Colorado, has
asked the Defense Minerals Exploration Administration for aid to
éxplore for uranium ift: the Eureka-Quartz Valley miniﬁg distriéf
1 mile northwest of Central City, Gilpin County, Colorado. The
property is on the north slope of Nigger Hill at the head of
Eureka Gulch in secs. 2 and 11, T. 3 S.,.R. 73 W., at an altitude
of aﬁéﬁt 9,000 feet. The applicants propose to explore the
Claire Marie vein by driving a drift 425 feet long southwesterly
from the south boundary of the Two Sisteré claim toward.%he north
boundary of the Carroll claim, and to explore the Pacific and
Maggie M. veins by driving 300 feet of drift horthwesterly from the
proposed Claire Marie drift. It is'proposed to use the Two Sistérs
shaft and a drift, believed to exist on the Claire Marie.vein
(on the Two Sisters 360-foot level) as an access to the project.
The applicant estimates that the proposed pfoject will cost
$25,375.00 of which the Government's share will be 75 percent of
$19,031.25.

‘The application was received by the Field Team, DMEA Region III,
on February 23, 1955, and an attempt was made“fo examine the property
on April 5, 1955. On that occasion the Claire Marie shaft and
the Two Sisters shaft below a depth of 40 feet were inaccessible.
Van McKay, superintendent for the appliéant company, was adizged

that before an examination could be made, at least the Claire Marie






shaft and the Two Sistefs shaft and 360-foot level workings on the
Claire Marie vein would have to be made accessible. He estiﬁated
that this could be accomplished in about a month and a half, On
August 4, 1955, the Executive Officer of the Field Team wrote to the
applicant to learn whether or not he wished the apbiication to
remaig-in force. The applicant replied‘on August lé, 1955, with
the statement “We will be happy to have your Engineering representative
examine our property at your earliest convénience;& An immediate
telephone call to the applicant to}set a date for an examination
resulted in a request by the applicant for further delay in the
examination. On September 21, 1955, the Executive.Officer again
wrote to the applicant stating that should the p;operty not be ready

.‘ for examiﬁation by October 15, 1955, the docket would be closed and a
new application could be submitted at such time as the property might
be ready for examination. The applicant replied that the Two Sisters
shaft was open to the 280;foot levei, that they were trying to get it
ready for examination by October 15. The Executive Officer by letter
to the applicant extended the time for examination to October 21, 1955.
On October 22 the applicant stated by letter of that date that a bad water
condition had developed Jjust above the 350-foot level and requested
more time. The Executive Officer again extended the examination date
to November 15, 1955. | The applicent notified the Field Team by
letter dated November lh, 1955, that the Two Sisters shaft was

accessible to the 360-foot level and provided aecess to the workings.






An exemination was finally made on November 23, 1955, in the company
of Van McKay, Superinténdent.

It is concluded,tﬁat small pods of uranium ore, scattered in
illpdefined shoots may be found, but that the chance of discgvering a
uraniumpgfe body of significant size is poor. Therefore, it is
recommended that this application be denied. Should the applicant
reguest assistance to explore for lead-zinc ore bodies either by
extending the 205-foot level drift to the southwest from the Claire
ﬁarie sh;ft, or by drifting westerly on the Two Sisters 360-foot
level, providing the access drift is first driven to the property

line and shows that ore bodies may extend to that level, it is

recommended that the request be considered.
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LOCATION, TOPOGRAPHY, AND PHYSICAL FEATURES

The applicant's property comprises part of the Spur Daisy group
of patented lode claims. It is on the north slope of Nigger Hill in
the Eureka-Quartz Valley mining district, 1 mile northwest of

Central City, Gilpin County, Colorado. The property is at the

head of Eureka Gulch in sec's 2 and 11, T. 3 S., R. 73 W., at an





altitude of about 9,000 feet. The property is easily accessible'
thruout most of the year. Central City is 40 miles from Denver
over paved state and federal roads. Explosives, timber, and
geheral supplies are obtainable locally. Water for mining purposes
is available and electrical power is available at most of the shafts
in the area and on the property.

Topography is typical of the eastern slope of the Colorado
Front ﬁange. At the property the slopes are steep and rocky. The

climate is cool in summer and severe in winter.
HISTORY AND PRODUCTION

Mines in the Nigger Hill area, which include those controlled
by Central City Uranium Company, have produced galena~sphalerite-
gold-silver ore from moderate depths dating back to the 1860°s.
The presence of uranium in the veins apparently ﬁas not recognized
prior to 1953 although the occurrences on Quartz Hill and elsewhere
are described in the literature. Tota%:ggoductién from the Nigger
Hill area in lead, gold, and silver is reported to be about
$200,000,00. Production from the Spur Daisy group, which includes
the Maggie M., Spur Daisy, Claire Marie, and Two Sisters patented
claims for the period 1904 to date was ;&jg6 tons from which were
produced 86,941 pounds of lead, 1,094 pounds of copper, 56,601
pounds of zinc, 1,317 ounces of gold, and 3,068 ounces of silver.

The only production'of uranium in the vicinity was from the

Carroll mine and the Two Sisters mine dump, owned by United Mining






and Leasing Corporation. The ore was valued at about $2,§29.00.
The only known production from the Two Sisters claim was 589 pounds
of torbernite and kasolite ore assaying 1.8 percent Us0g. This

ore was sorted from a dump during October 1954. During ;2?&, the
Carroll mine produced l?;éﬁ tons of pitchblende ore assaying

O.Eg percent Uz0g. During 1955 the Carroll mine produced 4,87

tpns of ore assaying %1}9 percent U508 and 0.0l percent V205.

In a@dition, 11.11 tons of concent{gtes assaying O.&5 percent U308
aﬁd 0.02 percent V2O5 were produged by milling Carroll mine ore.
None of the uranium occurrences found in the Central City district
can be mined at a profit for pranium alone., At the Carroll and the
Two Sisters mines the pay ore is lead-zinc and the accompanying
silver, with the gold and uranium content having a value only as

by-products.
OWNERSHIP

Central City Urenium Company of Central City, Colorado controls
part of the Spur Daisy group of patented lode claims under a 5 year
lease agreement with Joseph F. Pughes. The lease was negotiatéd
by Edward L. Evans, president of the applicént company, and signed
on May i, 1954, The leased ground is described as follows, and
shown on figure 2.

All that part of the Bon Ton claim (survey No. 9041),

beginning at corner 1 thereof, thence N 22°-09' W. 150 feet;






thence N. 67°-51' E., 502.51 feet; thence S< 36°-L0! E., 13.15 feet;
thence S. ho°~i1' E., 143.09 feet; thence S. 67°-51' W., 549.6 feet,
to fhe poiﬂt of beginning.

A1l that part of the Idea claim (survey No. 90L41), beginning
at corner 2 thereof, thence. N. L4C-27' E., 168.88 feet; thence
Se 8u°-ﬂ1f E., U1.69 feet; thence S. 36°-L40' E., 27.01 feet; thence
S. ho°-11? E., 158.25 feet; thence N. 84°-L1' W., 279.21 feet, to
the point of beginning.

A1l that part of the Gold lode claim (survey No. 9OL1)
beginﬁing at corner 2 thereof, thence N. Ah°-27' E., 174.0k feet;
thence S. 84°-41t E., 25.0% feet; thence S. 40°-11! E., 83.16 feet;
thence S. 480-13' E., 128.7 feet; thence N. 84C-41' W., 297.92 feet,
to the place of beginning.

All that part of the Two Sisters lode claim (survey No. 8062),
beginning at corner 2 thereof, thence N. 5°-19' E., 150 feet; thence
S. 84°-L1*' E., 592.52 feet; thence S. 48°-13' E., 194.47 feet;
thence S. 59°-26' E., 80.7 feet; thence N. 84°-k1l' W., 821.9 feet;
to the point of beginning.

All that part of the Pacific lode claim (survey No. 90k1),
beginning at corner 4 thereof, thence N. 82°-25' E., 22L.1 feet;
thence S. 8u°;ﬁ1' E., 821.9 feet; thence S. 59°-26' E., 351.64 feet;
thence N. 84°-h1' W., 1123.02 feet; thence S. 82°-25' .,

241,.5 feet; thence N. 50—19' E., 153.9 feet, to the place of

beginning.






All that part of the Maggie M. lode claim (survey No. 8732),
beginning at corner 4 thereof, thence N. 23911 E., 152.31 feet;
thence S. T6°-L9t E., 495,8 feet; thence S. 66°-49' E., LLL ., Ok feet;
thence S. 48°-13' E., 77.38 feet; thence S. 59°-26' E., LL41.25 feet;
thence S. uu°-27* W., 76.91 feet; thence N. 66°-49* W., 915.36 feet;
thence N. T6°-49' ., 509.12 feet, to the point of beginning.

All that part of the Claire Marie lode claim (survey No. 8732)
beginning at corner 6 thereof, thence S. lSo-il' E., 85.52 feet;
thence S. 5°-19' W., 5.42 feet; thence N. 84°-h1' W., 213.55 feet;
thenée N. 71°-45' E., 213.92 feet; to the point of beginning. Also,
all that part of the Claire Marie claim beginning at a point on line
1;2 ‘whence cornér.l bears N. ?lo-hs' E., 237.19 feet; and corner 1

of the Two Slsters claim bears S. 84041t E,, 181.79 feet; thence
S. 71°-h5' W., 191 21 feet; thence S. 7h°-h9' W., 1071.6 feet;
thence N. 15°-11' w., 150 feet; thence N. 74°-49' E., 888.72 feet;
thence S. 84°-41' E., 399.1 feet, to the point of beginning.

A1l that part of the Lilly Rose lode claim (survey No. 90Ll),
beginning at corner 5 thereof, thence N. 63 -58' E., 43.7 feet;
thence S. 45°-33! E., 158.97 feet; thence S. 63°-581 ., 89.83
feet; thence S. 580-58' W., 750 feet; thence N. 28°-h2"w.,

150 feet; thence N. 580-38'-E., 756 feet, to the pd;nt of beginning.

All that.part of the Spur Daisy lode claim (survey No. 90Ll),

beginning at corner 1 thereof, thence N. 78°-32% W., 417.78 feet;

thence N. 35°-07* W., 35.32 feet; thence N. 64O-LL' E,, 210,25






feet; thence S. 789-32' E., 258.76 feet; thence S. 5°-19' W.,
150.86 feet, to the point of beginning.

All of the Hemilton 1ode‘claim (survey No. 90k1).

An undivided one half of the Only Boy lode claim (survey
no. 16372).

The lease has no provisions for renewal after May i, 1959.

The east half of the Two Sisters lode (U. s. surv. 8062),
east LOO fevet of the Pacific lode (U. s. Surv. 90k1), and the east
675 feet of thé Claire Marie lode (U. s. surv. 8732) are owned
by V. R., and C. R. McKay of Central City and are leased to the
United Mining and Leasing Corporation.

The proposed exploration would benefit the above claim fractions
of the United Mining and Leasinghéorporation, and that part of the
Carrolyzg;aim crﬁssipg the Claire Marie; and these should be
subordiggted_if an exploration program is approved. Since the
Central City Uranium Company and the United Mining and Leasing

Corporation, are closely affiliated, this should not be difficult.
GEOLOGY

The geology of the Central City district is described in U. S.
Geological Survey Professional Paper 223 by Lovering and Goddard

(1950). A broad, open, upright anticline trending northwest exposes

a core of Precambrian granite gneiss flanked on both sides by






schist of the Precambrian Idaho Springs formation. Both the granite
gneiss and the schist are cut by numerous dikes, sills, and irregular
masses of Precambrian granite and pegmatite, and dikes of Tertiary
bostonite. The earliest fractures, formed during the Laramide
revolution, are northwesterly faults of the breccia reef type. Later
faults strike northeast to east and contain most of the productive
veins. The veins have a distinct zonal arrangement. Those of the
inner zone are of the pyritiglgbld type and locally contain érgentite,
and those of the oute{Mzone are of the galena:§phalerite type. The
uranium deposits are in the area of traﬁsipipn from pyritic gold veins
to galena-sphalerite veins on and about Quartz Hill. THey are for
the most part small lenses and pods of pitéhblende, more or less

. confined to irregular zones within the veins. The absenge?of
secondarxxpranium minerals in th& Quartz_Hill area is attributed
to the high acidity of the minqmyaters.

The Eureka Gulch area is described in U. S. Geological Survey
Bulletin 1032-A by Sims, Osterwald, and Tooker (1955). Nigger Hill,
on the north slope of which are the applicant's claims, is in the »
zone of galena-sphalerite veins. The rocks are granite-gneiss and granite -
pegmatite of Precambrian age and bostonite dikes of Tertiary age
(fig. 3). There are three major veins in the area: the Carroll
vein whith strikes N. 55° to 70° W. and dips 64° to 68° NE, the
Two Sisters vein which strikes fro£ N. 82° E. to slightly north

of west and dips from 75° to 82° S., and the Claire Marie vein
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‘which strikes N. 76° E. and dips 64° to 77° SE. The Carroll vein

is south and the Two Sisters vein is north of the applicant's claims.
A line of pits between the Carroll shaft and the Claire Marie shaft
suggests that tha Claire Marie veinr joins the Carroll vein neér the
Carroll shaft, although the Jjunction has not been found in the
Carroli workings where rehabilitation and'mining_ggerations are in
progrg§s.v East of the Claire Marie shaft the mine workings
appafently connect with those from the Two Sisters shaft. The

Claire Marie vein, at most places where it could be seen (fig. 4),

N

contains gouge with some quartz and pyrite. Locally it contains |-

N T

lenses of galena, sphglq;ite, some pyrite and a small amount of
chalcopytéte. The only evidence of uranium on the Claire Marie
vein was on the 202:foot level. About 12 feet séuthwest of the
Claire Marie shaft the geiger counter showed O.%E;Mﬁ/hr and a sample
cut by the examiners over a width of 0.25 feet assayed O.l8 ounces
gold and 5.2 ounces silver per ton, 6.9 percent lead, 11.3 percent
zinc, and 0.181 percent Uz0g. From the southwest breast of the
205:foot level drift for about 30 feet easterly, the geiger counter
showed up to thﬁMR/hr. Two samples were taken by the examiners

at the breast of the drift: one sample, cut over a width of O.h4
feet on the foot wall, assayed 0.22 ounces gold and 17.35 ounces
silver per ton, 9.5 percent lead, 16.3 percent ziﬁc, and 0.929
percent U3085 the second sample cut over a width of 0:2 feet on

the hanging wall, assayed 0.03 ounces gold and 101.5;ounces silver

per ton, 9.1 percent lead, 8.9 percent zinc, and %;is percent .-

12






U508‘ A sample of the mine Qump taken by Donato L. Russell,
é;ﬁsultant for the applicant, assayed 0.1l0 ounces gold and T7.1l0
ounces silver per ton, 21,70 percent lead, 13.40 percent zinc, and
O.g}h percent U308° Mr. Russell describes apother sample as:
"There is no doubf that sample No. 3 was taken out when a hitch for
a stull was cut at the 190-foot level". This sample assayed 0.26
ounces gold and 18.62 ounces silver per ton, 37.80 percent lead,
18.10 percent zinc, and 0.011 percent Usz0Og.

No records of the amount and grade of ore shipped from the Claire
Marie vein can be found. Production from the entire Nigger Hill
area, from 1904k to date is reported to be 1,726 tons of ore containing
1,317 ounces of gold, 3,068 ounces of silver, 86,941 pounds of lead,
56,601 pounds of zinc, and 1,094 pounds of copper. From the size
of the stopes it is inferred that a large part of tpe production
came from the Carroll and Two Sisters veins. Between September 28,
1954 ,:and November 1, 1955, the United Mining and Leasing Company
hes shipped from the Carroll mine 108 tons of precious and base
metal concentratés that contained 48.943 ounces of gold, 1,356.233
ounces of silver, 51,894 pounds of lead and 23,227 pounds of zinc.
Of this total shipment 2§‘tons wére reported to contain 482 pounds
of copper. Also from the Carrol%wmine durihg the same period
shipments were made of pitchblgpde ore comprising 1T;h tons of
crude ore containing 138.91 pounds of 0308 and 1l.1 tons of
concentrates containing 100.05 pounds of U508° At the other end

of the Claire Marie vein, a shipment was made from the Two Sisters






dgmp amounting to lé& of a fgp of torbernite-kasolite ore
containing 9 pounds of U508‘ There is no evidence that any
of the uranium ore came from the Claire Marie vein. On the
Carroll vein pitchblende occurs as small pods. and thin streaks
within an ill-defined area near the Carroll shaft. On the Two
Sisters vein there is a zone west of thelshaft and the Claire Marie
junction én the 560-foot level within which radioactivity on the

level is fairly high. Stopes above the zone are not accessible,

but it is probable that this is the source of some if not all,

of the material shipped;from the dump. The Maggie M. shaft is

about 550 feet on a bearing of N. 74° W. from the Claire Marie

shaft. The Maggie M. shaft is caved and inaccessible, bﬁt in an
. undated mining engineer's report furnished by the applicant »

A. H. Miller mentions a sample taken "50 feet depth in shaft

and stope of Maggie M." over a.width of 18 inches that assayed

0.12 ounce gold and 9.12 ounces silver per ton, 16.2 percent

lead, and 13.8 percent zinc. On the surface the Maggie M. vein trends

s. 74° E. and daips 60° NE. It may be traced for about 230 feet

toward the Claire Marie vein to a bostonite dike (fig. 3). While

it may continue along the dike as far as the Claire Marie vein,

no evidence was found td indicate that it does so. No records of

production from the Maggie M. vein are available.






MINABLE ORE RESERVES

There are no known reserves of uranium ore on the property and
no reserves of lead-zinc-gold-silver ore were calculable from the

few accessible exposures.
PRESENT STATUS

Exploration and Development

The Claire Marie vein has been partially explored and developed
through two shafts (fig. 4). On the applicant's Claire Marie claim
the Claire Marie shaft has been sunk on the vein to a depth of
approximately 225 feet, and drifts have been turned at depths of
125 feet and 205 feet. On the 125-foot level the northeast
drift extends about 60 feet connecting with an old caved stope,
and.the southwest drift extends 99 feet, beyond which it is caved.
On the 205-foot level the northeast end of the shaft station is
tightly lagged, and it cannot be determined whether or not there
is a caved drift in that direction. The southwegfﬁd;ift on the
205-foot level extends about 100 feet from the shaft. On the
125-foot level there are threg*gtopes, one at the end of the
northeast drift is at least 25 feet long and not more than 15 feet
high, one from 36 to 47 feet southwest of the shaft is about 10 feet
high, and one at the end of the southwest drift is at least ?2 feet

long and about 15‘feet high. The only known stope from the 205-foot






le&el is from 12 §3)6O feet southwest of the shaft and is not more
than agdfeet high. The Two Sisters shaft has been sunk on the Two
Sisters vein to a depth of more than 360 feet and levels have been
turned at depths of 115, 178, and 360 feet. Only a few feet of the
115-foot level drift expose the Claire Marie vein and its junction
with the Two Sisters vein. On the 178-foot level a drift has been
driven southwesterly along the Claire Marie vein for a distance of
about 82 feet. The breast of this drift is about 130 feet
northeast of the applicant's property liné. On the 360-foot level
the Claire Marie vein is exposed for about 50 feet from its junction
with the Two Sisteré vein in a drift driven along the Two Sisters
vein westerly from the shaft. Approximately 150 feet of drift
along the Claire Marie vein is necessary to reach the boundary of
the applicant's property. It has not been driven. About 20 feet
from the shaft, on the 178-foot level, a raise on the Claire Marie
vein has beef driven 45 feet on an incliné of 450, and about

30 feet vertically.  Only the inclined portion of the raise could
be entered, but there is no doubt that some stoping has been done
from the tbp of the vertical section. It is reported that the
ground between the top of the raise and.the northeast end of the
Claire Marie 125-foot level has been stoped. Because there is a
slight passage of air between the raise and the end of the 125-foot
level drift, because these two locations are only 100 feet apart,

and because the workings from each end are headed towards each






other, it is inferred that the workings are connected, but the

extent of stoping in the interval cannot be determined.

Mining, Milling and other Facilities

The Claire Marie and Two Sisters shafts are equipped with
headframes, electric hoists, compressors, pumps, and shops for
small operations. Electric power is available at both shafts.

United Mining and Leasing Corporation has rehabilitated the
old Boodle Mill,4about 1/2 mile distant, to concentrate the ore from
the Carroll mine into a lead-gold;éilver concentrate and a uranium
concentrate. .

The nearest market for lead;éold;silver ores is at the
American Smelting and Refining Company at Leadville, Colorado,
about 100 miles distant. The company expects to mill its ore at
the Boodle Mill about one half mile from the property.

Uranium ores from the Front Range area are being shipped to the
Salt Lake City, Utah, plant of the Vitro Uranium Company, operated
for the Atomic Energy Commiésion. Ore with a minimum of 0.2 percent
U508 in carload lots of %gﬁtons or more is currently being
puchased by the Commission, which pays a hauling charge of 6 cents
per ton mile to the nearest railroad siding; and the freight to
the buying station. In this cése the nearest rail point is the
Denver and Rio Grande'weStern Railroad at Rollinsville, Colorado,

‘about 15 miles distant.

17






Mine labor is readily available in the Central City area under
established rates of $1.60 to $1.75 per hour with time and one half

for all work over 40 hours per week.

APPLICANT®S PROJECT PROPOSAL AND COSTS

Central City Uranium Company proposes to explore the Claire
Marie, Maggie M., and Pacific veins with 725 féet of drift on the
350-foot level from the Two Sisters shaft. The applicant has an
agreement with the United Mining and Léasing Corporation, owners of
the Two Sister; shaft, granting them access to the proposed work.

The applicant, at his own expense, will rehabilitate the Two Sisters
shaft to the 360-foot level, and the Claire Marie drift on that
level. If necessary, he will also extend the Claire Marie drift

to the south side line of the Two Sisters claim which is the start of
the proposed exploration.

With DMEA assistance, he proposes to drift 425 feet southwesterly
alomg the Claire Marie vein and 300 feet northwesterly along the
Maggie M. vein as shown on figure 2.

The cost of the 7 X 5-foot drifts are estimated at $§Z:OO
per foot, which 1s reasonable for the project. The costs are
based on the company's experience under exploration contract
DMA T4k, contract Idm-E 109.

Total estimated cost of the project would be $25,375.00 and

Government‘parﬁicipation of 75 percenf would be $19,031.25.
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CONCLUSIONS AND RECOMMENDATIONS

It is concluded that uranium found in the area can only be
mined as a by-product of other ores and that the chance of méking
a significant discovery of‘uranium ore on the Claire Marie vein
is poor. Therefore, it is recommended that this’application be
denied. However, there is a fair chance of finding significant‘i
amounts of lead and zinc ores. Should. the applicant request
Government assistance to éxplore for lead=-zinc ores by extending
the Claire Marie 295-foot level drift to the southwest, it is
recommended that the application be favorably considered. Should
he desire to explore for lead;éinc ores from the Two Sisters
360-foot level, consideration should not be given until a drift.
on that level has been driven along the Claire Marie vein from the

Two Sisters drift to the north property line of the Claire Marie

claim, and preferably not until the Claire Marie 205-foot level

drift has been extended to the southwest.
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i UNITED STATES
Sy DEPARTMENT OF THE INTERIOR RECEIVED

50 DEFENSE MINERALS EXPLORATION ADMINISTRATION NOV 1 7 1058
| WASHINGTON 25, D.C.

November 15, 1955

224 New Customhouse
Denver 2, Colorado

Memorandum
To: Secretary to the Operating Committee, DMEA
From: Executive Officer, DMEA Field Team, Region III

Subject: Docket DMEA 3705 (Uranium), Central City Uranium Company,
Gilpin County, Colorado

Enclosed are two copies each of letters received from the
applicant both dated November 14, 1955 stating that the applicant's
property is now available for a field examination.

The examination will be scheduled as soon as possible.
W. M. Traver -
Byggzéfj;gz;:zﬂauu~zJZL—=—=~———~

/VJ. W. Townsend

Enclosures
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Date Rea’d.
1T idsh
CENTRAL CITY URANIUM COMPANY
Central City, Coleo. SUREAU O M

Denver, € alorade

&

November 14, 1955

*

U, S, Department of the Interior

Bureau of Mines ﬂ@“
224 New Custom House Building

Denver, Colorado

Gentlemen: DMEA 3705

Regarding application for loan made by Central City
. Uranium Company:

The Two Sisters Shaft has now besn rehabilitated to

the 360-~foot level, thereby providing access by the

engineers of your department for completion of final
examination,

Very truly yours,

CENTRAL CITY URANIUM COMPANY

By C‘*\“_,\R'VX@‘%

General Manager

!

o
Aggﬁmgg
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' UNITED STATES e

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION "} : BECENED

WASHINGTON 25,D.C. . B N0V17‘955J )
| o PR mls, 1955 "

- Bexver 2, Colorado

%o Secretary %o the W&tiﬂ; Committee, TNEA
Prom: Mutive Cffiaer, m !‘icl& M, Regiom JII

Subject: . Docket BMEA 3705 (Vrantus), Cemtral o zmmw m
© @lipin County, Colovade ’ hd

, Enc?meé are two eopies each erf letters received Trom %hc
applicant beth dated November 14, 1955 etatimg that the applicant’s
pmp&m is now mm. for a tuli Mmm

The emmtion will ‘n mm« as mn as muibh

w. . Fraver

Emlomn
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LAD;
05 :
NoY 1.9 )
DMER& .
Dota Rea'd
”"4’ 2 5‘555

CENTRAL CITY URANIUM COMPANY '
Central City, Colo. RUGEAU O MRS
' tmnvel. Colorage

Novwembsr 14, 1955

U. S, Department of the Interior
Bureau of Mines

224 New Custom House Building
Denver, Colorado

Gentlemen: DMEA 3705

Regarding application for loan made by Central City
Uranium Company:

The Two Sisters Shaft has nov been rehabilitated to
the 360-foot level, thereby providing access by the
engineers of your department for completion of finel

examination,

Very truly yours,

CENTRAL CITY URANIUM COMPANY

By C:E'W?&.%

Genaral Mauuger
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MF-500 . ' ‘p
s UNITED STA%Y
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION

REFERENCE SLIP

DATE A/ = A~ .

REFERRED TO:

FOR:

____________ Action ) ---eecee---- Recommendation

____________ Approval —eeeeeee---- Record

____________ Comment [0

............ Conference eeeeemm-n-- Referring
Consideration L7 T,
Filing ceeeeeee---- Reply for signa-
Instructions ture of ________.__.
Investigation .. Rewriting
Initials Signature

____________ Mailing immmmeaen Suggestions

____________ Previous correspondence ........_... Your information

REMARKS:

/4

Check (X) before the items needing attention.

GPo  16—83815-1 : Initials of sender.
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UNITED STATES | |
DEPARTMENT OF THE INTERIOR RECEIVED

* DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.- o 0CT 3 11955

Bﬂmw
Denver 2, Colorado

Mr. C. R lel.g, General mf
Central City Uraniue Compeny

P. 0. Box 3h2

Centra)l City, €olorsddn

Res Docket IMEA 3705
Pear Mr. McKay:

 ®his vill seknowledge Teceipt of your letier dated Ostober
22, 1955 reguesting ancther ten day delay in the w&imuon of your
property.

 $4ince ?ebmu-y 19, 1955, the date you submitted the sppli-
eation, meny delays have been granted you. H‘.c cen pot hold dockeis
ind.efini‘hlr in sn ineetive status. ‘

If your property is svailable for examinaxtion prior to
Novembker 15, 1955, please advise; otherwise, we will c¢lose the
docket on that date.

Very truly yours,

\ ¥. XK. Trsver o
Bxecutive Officer, INEA
Field Tesm, Negion III

HMG:ab ' I
cc: Sec. Op. Comm. (2)4/” '
Harshman
Shaw
. Docket 3705
Chron.






| : ) - . DMEA
CENGRAL CITY URANIU® COMPANY * o> ey

~ Mining Uranium, Gold, Silver, Lead and Zinc VUREAU OF ).

Deaver. Coi-¥., -
Operating in Central City, Colorado '

Box 342 :

22 October 1955 Phone 2046

CENTRAJ, CITy, COLORADO

‘ 6CT 3 19955
United States Department or the Interior
Bureau of Mineg

Defense Minerals Exploretion Adminiatration
224 Neow Customs House

Denver, Coloredo

Attention: Mr., W, M, Traver

Any consideration You can give us in the matter of

Such an extension will be appreciated.

Yours truly,
N
(T:‘.'\\\“ E k,L

‘ C. R. MaKay
CRMcKay/wn

Y—
General Manager |






| UNITED STATES . RECEIVED
'DEPARTMENT OF THE INTERIOR OCT 5 11955

DEFENSE MINERALS EXPLORATION ADMINISTRATION S
WASHINGTON 25,D.C. ‘ S

~ October 27, 195;5 |

M. t:. 2. NeXay, Gtmumw
Central City Urantum cm
’o Q.m

' Bet Docket IMEA 3705
mm.mz | |
, m:vxnmwmum«mmmm,'
aa,xsssmmmmturmwmum-amanmum-

' smemamxg, 1955,mmmmemmmn
sation, meny delsys have bean granted you. mmmmm
indefinitely in an insstive status. - :

o Irmeammhrothmmw
Noveaber 15, 1955,»1%-«1”; m,wuucm.m
facket 0w that date. ,

W. l; Traver | ,
Exesutive Officer, IMEA
n«m !m, hm III

w af/ VMJ\:-@/\
. . Townsead ‘
HMCtad : o
 ect ‘Bec. Op. Comm (2) =7
Harslmen
8hew
Docket 3705

Chron.
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Box 342

P e i e o e

sl
DMEA{:‘
CENTRAL CITY URANIUM COMPANY "~ ™7y

t

) >0 P ——

Mining Uranium, Gold, Silver, l.ead and Zinc
Operating in Central Ciev, Colorado

22 October 1955 Phone 2046

CENTRAL CITY, COLOKADO

United States Department of the Interior
Buresau of Mines

Defense Minerals Exploreation Administration
224 New Customs House

Denver, Colorado )

Attention: Mr. W, M. Traver RE: DOCKET IMEA-3705

Dear Mr. Traver:
Due to water conditions developing just above the |

350 foot level in the Two Sisters Shaft our objective will be

delayed for ten days.
Any consideration you can give us in the matter of

such an extension will be eppreciated.

Yours truly,

C. R. McKay
General Manager

N e

CRMcKay/wm

«{3- -






: : UN[TED STATES :
DEPARTMENT OF THE. INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION S¢ P 26 10re

' WASHINGTON 25; D. C. 955

'D,eanr‘a, Colorado

Mr. C. R. MoKay
Centrel City Uraninm Compeny
Box 342 . .
Gmﬂ. City, Coloredo
M‘ro m3

In accordance vith :mr remut of Sawecnbtr 22, 1955, we

vmmmmmummnmmfwMunm ‘

" Re: mtmm |

mxammmummm:tornnmm
before that time, will you please motify this office or Mr. John -
, M)WW}U&S.WQ‘M,MlW’W"
m,nmrmmm,nmma, : \

\m"{s%“i?;il

HMC: &b
cc: Sec. Opr. Comm. (2)
Shaw
- Harshman
Docket 3705
Chron
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3ox 342

VMinie Uran

-y o @™ R [‘)
‘ : : Y U }2
privet, (H)H. .‘ll\t’!‘. LCdd ‘\nd /l& "' ' /\
R "\E .
Chperanine n Coarras Cirs Colorado }‘;’*.);(1,:\.»& o N
panven €%

Phone 2046

R RAL UIDY Loaksba

RECTIVE
Sept 2, 1355 SIVED

SEP 2
United States Department of the Intartor 61955
Pureau of Mines
Defense Minera’s Exploratinn vdmi nfateating e
224 New Custam House T —
Denver, Colorado.
Attentioa: Mr. . M, Traver RE: DOCKET EA-3705
Dear Mr. Traver:
Re your letter of Septamber 2lst, received today, it is requestad e

that you hold our t
wag possible o do.

ile until the 213t of October as you stated it

It is our understanding that a IMEA loan does not include any funds

to be spent to reha
Marie property, we
Corporation that we
Sisters Mine shaft.

pilitate old workings. In the casa of the Claire
have an arrangement with United Mining & Leasing
will enter the Claire Marie through their Two

This shaft is rehabilitated to the 280 foot level,

but is not yet to the point whers we can enter the Claire Matie

at the point we des

We are making every
personnel can prope
want and need your

goon ag we can comp

{ra, 350 feet.

attempt to get to the level where your field

rly examine the property. Rest assured that we do
gssigtance in this project and will contact you as
1y witn your tnitial rsequirsmsnts.

Sinceraly yours,

—————————

CENTRAL CITY URANTUM COMPANY
. - -
. . T——
< T ___..‘.‘mc
C. R. McKay “2'

General Manager






- UNITED STATES ,
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

' WASHINGTON 25, D. C.

| September 23, 1955
Denver 2, Colorade

‘ro co Ro m "
General Maneger S Co
Central City Uranium Cupm - o s e
. Central City, Coloraﬂov . ‘ ‘ :
' Ee: Docket DINRA 3705
Dear Mr. McKay: L
In accordance with your request of September 22, 1955, we

will keep the docket open om your applicatisen for DMEBA miltanee
until Getober 21, 1955.

Should the properey be. tvailable for a field emimuon
defore that time, vill you please notify this office or Nr. John

¥. Shaw, Mining Engineer, U. 8. Burean of Mines, Boom 131, Buidding

20, Deuver Federal Center, Benver 2, Colorado.

\@\E%Z’,i&?

_ Executive Officer, IMEA
© Field Team, Region XIIX

HMC:ab
cc: Sec. Opr. Comm. (2)r. T
Shaw _
Harshman
Docket 3705
Chron.

SEP 2 6 1955
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CENTRAL CITY URANIUM COMPAY¥»

e Rec'd:
SR . 4—.04"————-———-—-———;?—&
. . y | o 1955
Mining Uranium, Gold, Silver, Lead and 7 BEP 20
Y A\}‘;\JL;C
Operating in Central City, Colorado BUREP?t %xoy,mdo
. Danvel =
ox 342 Phone 2046
CENTRAL Ci1Y, COLORADO
Sepy 22, 1955 RECTIVER
g:ir::: i;a;:; l:epartmant of the Imterior SEP 2 51958
Defense Minerals Exploration Administration
224 New Gustam House
Denver, Colorado. P T
Attention: Mr. W. M, Traver RE: DOCKET DMEA-~3705

Dear Mr. Traver:

Re your letter of September 2lst, received today, it is requested
that you hold our file until the 218t of October as you stated it
wag possible to do.

It is our understanding that a IMEA loan does not inoclude any funds

to be spent to rehadilitate old workings. In the case of the Claire
Marie property, we have an arrangement with United Mining & Leasing
Corporation that we will enter the Claire Marie through their Two
Sisters Mine shaft. This shaft is rehadilitated to the 280 foot level,
but is not yet to the point where we can enter the Claire Magie

at the point we desirs, 350 feet.

We are making every attempt to get to the level where your field

personnel can properly examine the property. Rest assured that we do

want and need your assistance in this project and will contact you as .
soon as we 6an comply with your initial requirements.

Sincerely yours,
CENTRAL CITY URANTUM COMPANY

C. R. McKay
General Manager

CRM/a

mmm‘-uh!i’il'wrzwm.r.\,z.w.h W e umiont St Y
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. UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION. =~ RECEIVED
WASHINGTON 25, D. C.

224 New Customhouse = R ' | |
Denver 2, Colorado ‘ ' . - September 21, 1955

B LT PN

. Mr. C. R. McKay, General Manager

. Central. City Urenium Compeny 4
P. 0. Box 3h2

Central City, Colorado

| Be: Doght,m-3705'
Dear Nr. McKay: .

_Your application has been held in thie office since
February 19, 1955 through no fault of ours. :

. - On April 5, 1955 our examiners visited your property
for the purpose of a field examination. You told them it would
be apother month before you would have the underground workings
. accessible for exemination and you would advise us. You failed
to d&o this and on August 4, 1955 we vrote you to ascertain if you
were still interested in the exploretion program. Your reply of
August 12, 1955 requested an examination of your property at our
earliest coavenience. . ’ , v :

: Mr. Shaw telephoned you September 13, 1955 to set a

. date for ithe field examination and you requested more time and
agreed to write a request for a further delay in the exsmination -
of your property. We have not as yet received this request from
you. B ,

o If your property is available for examipation prior to .
October 21, 1355, please advise; otherwise, we will close the
docket on ‘thet date., : - S -

Should you at some leter date have the property availl- -
able for a field exsmination you may submit a new application for
DMEA assistance. - , : o

'v"ery truly yours, _>

o Wi

ce: Sec.Op.Conm. (2) . W. M. Traver S
Shaw (2) =~ . . Executive Officer, DMBA
Harshman o Pleld Teanm, Region III

" DMEA- 3705 | B N

Chron

 SEP261955





'~ UNITED STATES = .
DEPARTMENT OF THE INTERIOR - - AECEIVED

DEFENSE MINERALS EXPLORATION ADMINISTRATION -
WASHINGTON 25,D.C. . - SEP26199

22k Few Customhouse o ‘ e
Denver 2, Colorsdo AR . September.dl;-1955

Mr. c. R. Kclca.y, General Meneger
Central City Uranium Company
P. 0. Box 32 .

Central City, Colorado

Re: Docket DMEA-3705

Dear lr. MeKey: | . - .

B Your application hag been held in this oi‘fice since
rebruary 19, 1955 thmu&h no fmlt of ours.

' 7 Om April 5, 1955 our examiners visited your praperty
‘for the purpose of s field examination. You told them it would

be another month before you would have the underground workings
sccessible for examination and you would sdvise us. You failed

to do this and on August 5, 1955 we wrote you to ascertain if you
wvere still interested in t.he exploration program. Your reply of
Auguat 12, 1955 requested an emimtion of your property at our
earliest convenience.

Nr. Shaw telephoned you Septeuber 13, 1955 to. set a -
date for the field examimation and you requested more time and
agreed to write a request for a further delay in the examination
of you property. We have not as yet received this request from
you. R S ' A

’ I:r your property is available for examination prior to
October 21, 1955, please advise, otherwiae, we will clooc the
docket on that da.te.

Should you at some later date have the property avail-

able for a field examination you may subnit a new application for
DiEA auista.me. :

Very tmly yours,

A R \DW N

cc: Sec.Op.Comm. (2) 4 W. M. Traver
Shaw (2) , © Executive Officer, DMBA
Harshmen - = = Field Team, Region III
DMEA- 3705 -
Chron





UNITED STATES. ~
' DEPARTMENT OF THE INTERIOR -
" DEFENSE MINERALS EXPLORATION ADMINISTRATION .
WASHINGTON 25, D.C.

furast 16, 199%

294 Sow f.ww&_. 1ERGS
denvey, Colopain
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Subjocts  Losiod LR 3405 {Ueonium), Cenveol Sty
- : Uecnzum Goapany, Gilodin Cuuz‘rty, Colarada

. . ielosed is o cogy of o 1uwa.r wa, €., R %.cmy,
General ;Z,;;mﬁm uf ne Centrad Clty Vianlam Cmag..w
requostin: o £i=210 oxnciuction of i.m: :r:e.o,,wc PTC ety

. 3% Yoo eoriioest convontanec, o

W. M. TRAVER,

S ol
Vie wiw wEIVSD
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mMMC:ab

ce-Ch. Op. Comm. (2)e—"
Harshman
DMEA 3705
Chron.
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UNITED STATES |
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.

August 19, 1955

a2k Kew Customhouse
Denver, Coloreds

Moporandum

- o U hve GRS
~Tor . Joum P. Show
Froms - Dxecative OYfié;r » IHEA Picld Tean, Be@ié»ﬁ III

Subject:  Dochot DMEA 3705 (Ursnium), Centrcl Gity :
Urcaiur Company, Gilf}!iq County, Colorado ,

‘ buclosed is & copy of o letter froa C. R. MeKay, -
Gezeral Moncger of the Centrol City Uranium Conpeory
reguestlag o field exundmation of the sudject srogerty
at your carliest convenicaes. : .

| W. M. TRAVER,

Ve M. Tpaver

saclosares

HMC:ab o
~ce-Ch. Op. Comm. (2)¢~
Harshman
DMEA 3705

Chron. §

AUG 3 0 9ony





e Y o

~“\T - rys 7 M T \ DMEA 1
CENTRAL CITY URANIUM COMPANY  Date Rect
- o o P -- e AUG:L@ u

Mining LUranium, Gold, Silver, l.ead and Zinc BURZAY 07 »

' Denvern COIU
Operating in Central City, Colorado -

[
2o

Phone 20)
CENTRAY CI'TY, COLORADO

August 12, 1955

W. M. Traver,

Executive Officer, DMEA

Field Team, Region 111

United States Department of the Interior '
221, New Customhouss

Deaver 2, Colorado

RE: Docket JOMEA - 3705
vear ifr. Traver;
In reply to your favor of August 4, to the attention of Frank L. Jones,
Secretary-Treasurer, of this Company. #We will be happy to have your

Engineering representative examine our property at your earliest
convenience.

Very truly yours,

Central City Uranium Co.

REE

S V!

C. R. McKay, General Managdr

CRM~g






Denver 2, Colorado " 3 o o August 1, 1955

* Central City Uranium .Cbrp. '

for st

) UNITED STATES
DEPARTMENT OF THE ' INTERIOR
DEFENSE MINERALS EXPLORATION ADM]NlSTRATlONRECEIv'ED
‘ WASHINGTON 25, D.C.. - - AUG ~ § 1955
224 New Customhouse o , | '

e AL S ek e e

Mr. Frank L. Jones
Secretary-Treasurer

Post Office Box 246
Central City, Colorado

| Re: Docket DMEA-3765
‘Dear Mr. .'JoneS' ' |

On April 5, 1955 our £ield men were advised by l(r McKay that
the underground workings would 'be ready for a field examination in "about
a month or a month and a half.” On that date Mr. McKay agreed to notify
B(EA when the Two Sisters workings vere open.

We have received no further vword from you and we are wondering
if you are no longer interested in the proposed exploration project.

If we do not reccive your written request to keep this docket
open prior to September 4, 1955 we vill close the docket.

| M) E‘( yours,

W. M. Traver :
: S o - . Executive Officer, _IE\!.EA»
MC:sr - . . - Field Team, Region III

cc Subject
Shaw (2).
Chairman Op. Comm. (2)
Harshman
Chron ’






| UNITED STATES
DEPARTMENT OF THE INTERIOR RECEIVED

DEFENSE MINERALS EXPLORATION ADMINISTRATION AUG
 WASHINGTON 25, D. C. oS 81955

224 New Customhouse. L | I
Denver 2, Colorado - - S S hugust b, 1995

¥r, Frank L. Jones
Secretary~Treasurer

- Central City Uranium Corp.
Post Office Box 246
Central City, Colorado

" Re: Docket DMEA-3705
'nea.r Mr. Joms: | |

On April 5, 1935 our field men were aﬁ.ﬁaed by Mr. McKa.y mt
the underground workings would be ready for a field examination in "sbout
a month or a month and a half.” On thet date Mr. McKsy agreed to notify
IMEA when the Two Bistera workings were open.

We have received no further word from you and we are wondering
if you arc no longer interested in the groposed exploration project.

If we do not roceive your wntte:n requeat to keep this docket
open prior to Septmber b, ‘)b ve will close ‘r.ha docket.

Very tmly yours,

S\(\(I/v@’\

W, M, Traver
Executive Officer, DMEA

HMC: sr Field Team, Region III

cc Subject
Shaw (2)
Chairman Op. Comm. (2)«
Harshman -
Chron






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.

22l New Customhouse :

Denver 2, Colorado April 11, 1955
Memorandﬁm

To: Chairman of the Operating Committee

From: Field Team, Region IIX

Subject: DMEA Docket 3705 (Uranium), Central City Uranium

Company (Spur Daisy group), Gilpin County, Colorado

Enclosed are four copies of a memorandum report of
investigation on the subject docket. A formal examination of
the property will be made when the applicant completes the
rehabilitation of the Two Sisters shaft.

If and when the property is examined and a contract
should result therefrom, we recommend that the amount of

Government participation should be 62.5% inasmuch as lead
and zinc are the predominant minerals.

: ,\D\W\/H\M“A\

Enclosures W. M. Traver

cij~é%z ¢;ééa¢a44;4424»1/‘

E. N. Harshman

"/‘0/4“48&





‘ . L . , ‘ . Date Rec'd:
' -UNITED STATES o P

DEPARTMENT OF THE INTERIOR ~ APR7 1955
BUREAU OF MINES - BUREAU OF MINES

o 9 lorado.
Butlding 90, RooRSPYF: €O
Denver Federal Center ‘
Denver 2, Colorado

April 7, 1955

JIETROUE AL S 2P

Menorsndum .
Tos Executive Officer, DMEA Field Teanm, Region ZIX
mi-: . John ¥, _lhgw, Bupervising Mining 'Rngi.nnr

Subject:  DMEA 3705 (Vrantum), Central City Urantus Coapany
(Spur Deisy Group) Gilpin Ceunty, Colorado -

Enclosed are the original and T ¢opies of a memorandum

‘report. covering the visit of M. A. Salshury to the Spur Baisy
- Group. The property will be visited and o formal report prepared

efter the applicant has motified this offfce that the mine is
open for inspection, R , '

It is recommended that 1f a contract should be made,

the smount of Government partieipation should be 62,5 percent
inaswuch as lead and sinc are the predoninant minerals.

LT A

 /7/dohn ¥, Shaw

J¥§/uh |

oc: 7 v/a‘r'u.
Sub (BMEA 3705)
Chron )





Region

A
53 £

K il DMER
; § Date Rec'd:
UNITED STATES : TAPR 7 1955
DEPARTMENT OF THE INTERIOR LUREAL OF MINES
BUREAU OF MINES _Denver, Colorado
T | Building 20, Room 137

Denver Federal Center
Denver 2, Coloredo

April 5, 1955
Memorandum .
Tos J. F. Shaw
From: M. H. éa.lsﬁury

Subject: DMEA 3705 (Uranium), Central City Uranium Company
(Spur Daisy Group) Gilpin County, Colorado

A'visit was made to the subjeet property with D. R. -
MacLaren of the Geological Survey to investigate the application
for. exploration assistance under DMEA 3705.

A conference was held with the applicant®s manager,
Van R, McKay, but an underground exsmination was not possible,
The Claire Marie shaft on the applicant®s property is shut down
and the Two Sisters shaft, through which the proposed DMEA
exploration would be done, is not open. Rehabilitation of the
shaft is in progress and may be completed next month.

The Carroll sheft of the United Mining and Leasing
Company, under the same management, was also shut down temporarily,
80 it was not possible to examine the only ore occurrence which
has been opened up in the immediate area.

McKay has agreed to notify the DMEA examining team when
the Two Sisters workings are open, and also to have the hoist at
the Claire Marie shaft in operation to permit examination of the
veln exposures which may have a bearing on feasibility of the
proposed exploration, .

While the application for Government-assisted exploration
has been made on the basis of uranium only, the economic basis of
the operation is actually the production of gold » silver, lead,
rinc, and uranium, with the uranium perhaps of minor importance.
The operation at the Carroll Mine has resulted in disecovery of an
ore body with all these metals, and about 860 tons have been mined
and milled, producing base metal concentrates and about 15 tons of
uranium concentrates which may run 1.00 percent U: 08, according to
McKay. The uranium concentrates have not been shipped yet,






.3
Vs

The operation at the Carroll Mine is not on a profitable
basigs under present conditions, which require hauling the crude
ore 14 miles to Idaho Springs, Colorado, to be milled. It might
be possible to mine and mill this ore profitably at a mill located
at or near the property, and this is being planmed by the manage-
ment., At this time there are not sufficient. ore reserves developed
to Jjustify construction of a mill. '

A DMEA exploration project on the Spur Daisy group would
be for the purpose of finding ore deposits similar to the Carroll
discovery and it is concluded by the examining team that, if the
proposed projJect can be recommended for approval from a geological
and engineering standpoint, the contract should be made on a

basis of 62.5 percent Government participation for uranium, and
lead and zinc.

Mining Engineer———

MHS/mh






. 1 . . o '(wlN REPLY REFER TO:

SNy RN - <DMEX
o UNITED STATES " Dale Recd,
DEPARTMENT OF THE INTERIOR , ,
: GEOLOGICAL SURVEY .. APR 13 1955
Defunse Ninerals Expleration Aministration , |
 Peutver Federal Mm - - BUREAU OF MINE§ -
Denver, Gelowade - - Denver, Coloradg
- | mn 12, 3,955
0 mza"m, Region XII

Trom: :. . WM

Subject: DMEA Dockut 3705 gumim), Central City amm Company

(ﬁnwtuurlhuw 811pin County, Celorade

m%quaMthooramrm
trom D. B, Wm. U. 8. Geslogical Burvey, mmmm

Mtw tmiutm of the above preperty.

A nmmutm wvork st the time of Maclaren's visit |
MMbmwuw,_nammmmm

mmum.m
z%m/

'Q !0 NDM )
m, Pield m

Baclosures (1{2)

 ENHershmanzarh






. . "IN REPLY REFER TO:

UNITED STATES _

DEPARTMENT OF THE INTERIOR e
GEOLOGICAL SURVEY

Defense Minerals Exploration Administration

Denver Federal Center
. “Denver, Colorado

April 11, 1955

MEmorandﬁm
To: E. N. Harshman
Froms l D. R, MacLaren

Subject: DMEA Docket 3705 (uranium), Central City Uranium Company
(Spur Daisy group), Gilpin County, Colorado

Thg subject company'has requested DMEA assistance to explore
for uranium on the Claire Marie‘and Maggie M;'veins by driving a tofal
of 725 feet of drift at an estimated cost of $25,575 (quernment's
share 75 percent or $19,031.25). The applica%ion states that the
Central City Uranium4Company has aﬁ agreemgntvwith the United-Mining
and Leasing Cogporation of Central City whereby access to the proposed
work will be through the Two Sisters shaft which i§ on property con-
trolled by the latter cpmpapy. No such agreement in writing was sub-
mitted with the application. ‘ |

The cléims of the subject applicant are in theiEureka Gulch
mining district, one mile northwest of Central City, Colorado, and
ére accessible throﬁghout most of the year. An~attempt_to exdmine the
propertyAwas made April 5, 1955, in the company of M. H. Sélsbury of
the U. S. Bureau of Mines. The Two Siéters shaft has been rehabilitated

‘only to a depth of about 4O feet, and before any of the proposed work






can be started the shaft must be rehabilitated to a depth of about
350 feet (or to the 350;foot level), and a drift supposed to extend
southwest from the shaft on that level must be opened and possibly
extended to the south side line of the Two Sisters claim. The Claire
Marie shaft, which is said to reach about two-thirds of the depth of
the proposed drift, was inaccessible.

The Claire Marie vein strikes northeasterly and extends from
the Carroll vein on the south to the Two Sisters vein on the north.
The Carroll vein and the Two_Sisters vein are both on ground controlled
by the United Mining and Leasing Corporation, and have been described
in a report in DMEA Docket 3272. The Maggie M. vein strikes nearly
east and west, and intersects the Claire Marie vein near the center
of the Maggie M. claim.

Van McKey, manager for the applicant company as well as for
the United Mining and Leasing Corporation, was interviewed in Central
City. He said that a written agreement between the two companies to
guarantee the right of the applicant to use the facilities of the Two
Sisters shaft would be submitted. When the Two Sisters shaft has been
rehabilitated to the 350-foot level, and the drift on that level is
accessible to the property line, he will advise us and an examination
will be made at that time. McKay estimates that about a month or a
month and a half will be required to have the workings ready for the

examination.

D. R. MacLaren





Ce AT o ‘/,%.%
 UNITED STATES -+
' DEPARTMENT OF THE INTERIOR -

DEFENSE MINERALS EXPLORATION ADMlNlSTRATION
WASHINGTON 25, D. C.

224 New Customhouse . o ' o
Denver 2, Colorado 2 . April 11, 1955
Menorandum _

'Ifd',: o Cheimn of the Operating cwttce

: .

Field Team, Reglon III

Subject: DMEA Docket 3705 (Ura.ni\m; Central City Ureniws
Conpany (Spur Daisy group Gilpin County, Coiorado

Enclosed are four copies of & umora.ndma report of
inveatiga.tlen on the subject docket. A& formal examination of
the property will be made when the applicant conpletes the
rehabilitation of the Two Sisters shaft. .

I and when the pmperby is exalt:l.ned and a contract
should result therefrom, we recommend that the amount of - :

Governmen‘h participation should be 62.5% inasmuch as lead
and zinc are the predminant minerals.

W . TRAVER

Enclosures . o U. M. Traver

E. N. Harshman /

'E. N.. 'Hax.'shmn
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-  DMEX
. .

' e ' - ' Date Rec'd.

" UNITED STATES . |
DEPARTMENT OF THE INTERIOR =~ = APR 7 1855
- BUREAU OF MINES

Denver Federal Center
Denver 2, Colorsds

April 7, 1955
Nemorandun | v
To: . Rxecutive Officer, DMEA Pleld Team, Aegion III
From: John ¥, ‘M,' Sa)cruun_g Maing mmnt:

- Bubjeot:  IMEA 3705 (Urenium), Central City Uremium Cowpany

(8pur Daisy Group) Gilpinm County, Colorado

Enclosed are the original and 7 copiss of & memorandus
report eovering the visit of M. A. Salsbury to the #pur Daisy
Group. The property will be visited and & forsal report prepared
efter the spplieant has notified this office that the Wine is -
open for inspeection, : ? : : )

It is recommended that if a contract should be made s
the emount of Government partiecipation should de 62.5 percent
inasmueh as lead and zinc are the predominant ainerals.

L, 7
e
Jrs/un | ‘ &
cc: 7T w/eriy |

Sub (DMEA 3705)
Chron

, | - BUREAU OF MINES
h3, 8 T _ : : . . , Leqver, Coloradg
Megion III S Suilteg %0, Rk .

LAy






Regiocn IXIX

DMEA

) ’ 3 . . : . Dcte Rec'd.
UNITED STATES = ‘
' DEPARTMENT OF THE INTERIOR - APR7 1955
BUREAU OF MINES  BUREAU OF MINES

Building Qo',» Room Pgjven Colorado

9

Denver Federal Center
Denver 2, Colorsdo
April 5, 1955
Memorandum "
To: Je ¥, Shaw

Prow: M. H. Balsbury

Subject: IMEA 3705 (Uranius), Central City Utanium Company
(8pur Daisy Growp) Oilpin County, CGelorado

A visit vas made to the subject property with D. R.
NacLaren of the (Jeclogicel Survey to investigate the applisation
for exploration assistance wnder IMMBA 3705. :

A conference was held with the applicant’s mansger,
Van R. MeKay, but an underground exsaination was not possible,
The Claire Marie shaft ou the applicant's property is shut down
and the Tvo Sisters shaft, through which the proposed DHMRA
exploration would be done, is not open. Rehadbilitstion of the
shaft is in progress and may be completed next month.

The Carroll shaft of the United Mining srd Leasing
Company, under the same menagement, wvas also shut down temporarily,
80 1t vas not possidle to exsmime the only ore oceurremce which
has deen opsoned up 1n the imwediate ares.

MoKay has agreed to notify the DMEA exsmining team when
the TWwo Gisters workings are open, and slso to have the hoist at
the Claire Marie shaft in operatien to permit exsmisation of the
vein exposures which may have a bdearing on feasibility of the
proposed exploration. . ‘ o

_While the applicstion for Government-sssisted explerstien
has been made on the basis of uranium caly, the scoscmic basis of
the cperstion is actually the production of gold, silver, lead,
sine, snd uranium, with the uranium perhaps of minor importance.

The operation at the Carroll Mine has resulted 1n discovery of an
ore body vith all these metals, amd about 860 tozs have been sined
asd milled, producing dase metal concentrates and sbout 15 tous of
uraniuve coucentrates vhich way run 1.00 percent Us0g, aceording to
McKay. The uranius concentrates have not been sh pped yet,






| MEE/wh

The operstica at the Carroll Mime 16 not ou & profitable
basis under preseat sconditious, which require heuling the orude .
ore 1k wiles to Jdsho Springs, Golovedo, to Ve milled. It night

"be possible to mine and mill this ere profitably ot s mill located

at or near the property, aund this is being planned by the mauage-

Wwent. At this time there are mot sufficient ore reserves doveloped )

t0 Justify coustruction of a mill.

A DNEA exploration project on the Spur Datsy group would
be for the purpese of finding orve deposits similer to the Carrell
discovery and it is coneluded by the exsmining teem that, 1f the
proposed project oam be reccmsended for spproval from s geological
and engineering stendpoint; the contract sbhould de made oo & ,
basis of 62.5 percent Government participation for areniws, saud

P %%n
‘ Minsiag Engiceeér ' :

. .






. : : ‘ . . o IN REPLY Rsbsﬁ 1753@
o ' UNITED STATES ' ' Date Dze'd,
- DEPARTMENT OF THE lNTERlOR

. GEOLOGICAL SURVEY
m Minerals Explovetion mmm BUREAU OF MINES
Denxver Pedmrel Center Denver, Colorado
Pouver, Slende

Agen2 12, 1955 |

Tor mmm,mm
 From n.x.m

Subject: DNEA Doclket 3705 m@,muwm»m
{Sper Duisy growp), amm,m

' mmWMM9m‘¢am
from D. K, m,u.s.wmm.wm ‘
Mmmdmmm

mmmsmmm e time of mm visit
had net besn conpleted, mmwmuamm

he vork is W

m:.m
m,mm '

Euolesures {10)
ENHarshman:arh






. S S o . ‘ IN REPLY RéFERTo;
| - UNITED STATES
" DEPARTMENT OF THE INTERIOR
o GEOLOGICAL SURVEY
Mnme umm mlmtm thm .
Dmm, Colowadn

| Apedl 11, 1955
Tor LK Bershem
From: D. B mm

Subjectt m Docket ¥705 (m«:}, Cetral City —— cw |
(o m W); Gilpin County, m

mmmtwmwmmm-mmm
mmmmmmumwn.umwmmam
wmuetaumwmemmmwm,m(emm'; )
'm'rswmncum,m.as) The ayplication states that the
‘Mciwmwmmwwﬂammmm'
mmmmmammvmmwﬂum;
'mmxmwmmsmmmummwm~
mndwmnwcm mmwtinmt:Ixmmu
ummmmmmm. |
| mmmmmmtwmtmwmmmm
m;axmm,mnmmt crcmtmmy, Colorsdo, asd
mmmmuw«mmwmm mmwtwmm
""mmmws,zgss,mmemoru.x.mmer
mu.a‘m«m mmmmmmmmhmm
mu:m«m%m,mwmwwmmnm
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mumummumucmwm

" 530 foat (or o W 350-fovs Jowd), At & E2ft wuperst %5 dutend

Mm'hm“mmmumﬂm

: mwummmaummm wﬂm

“M,Mhﬂkﬂ“%ﬂﬂ”d

| ummummmmmmnmm
"_wmwmummmmmmw
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mmm,uwummmmum
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UNITED STATES

DEPARTMENT OF THE INTERIOR - Yo : -”2
DEFENSE MINERALS EXPLORATION ADMINISTRATION ~ * . )6 g%
WASHINGTON 25 D.C. ’ £l .

MAR 15 1955

My, Frank L, Jones
Secretary and Treasurer
Central City Urenium Gonpm
P. O, Box 26

Central City, Colarado

I "~ Ret Docket No, DeEA=3705 (Uranium).
T B Spur Daisy Group '
Oilpin County, Colorade

Dear Mr, Jcnu:

The applieation for assistmce in e:plwing the mbjeet
property in Gilpin County, Colorado, under the saptioned decket
mamber, has been reviewed by the Rare and Miscellaneous Metals
Division of the Defense Minerals Exploration Administration. It
has been referred for a field examination to the Executive Officer
of chion III at the follmting address.

Mr, W M. Tranr

Exeeutive Officer .

DiffA Field Team, Reglon I1I .
22k New Customhouse Building
Denver 2, Colarado

The chioml Office will contact you in regard to your |
project ir Additional information is required,

_ Sincerely ycmrs,

Q @ MILu@MO‘

a, 5%/

Administram

FMiurphy:am
3-11-55
" cc to: Admr. Readlng F11e
Docket ‘
Code 700
. Mr, Murphy
~ DMEA Field Team, Region III(2)-






FMurphy: an

3-11~55
ce to1

- Messrs, J. b, Crawroxii,ﬂn. 36h1

Code 700

'Admr, Reading File
Operating Committee

;er. e Mo drayer MAR 1 5 1955 '
DMEA Yield Tean, “ogiom iii

Js O, Hosted, Rm,3210,G54

property, the exact prepseiy rights and operating agreemsuts with
. other mine owners should be slarified. Alse, this office will re-
| qu:u-a & cepy of the subject Applicant's Inm. any sssigneents of

:  UNITED STATES
' DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. -

Exeoutive bfficar

22l Lew C.stomhouse Bnihnng
ﬂeunr 2, Lolarade -

Rer  locket No, DidEA-3705 {Lranium)
Leuiral City Ursniwe Cw :
Cipur mn' Lroup
Gilpin Lo

Dear Mr, Travers

ihe cap“cs oned app.hnt'}.on is referred to hegion III rma ‘
Team for tnvestigsiion, a field sxanination, and resommendations. &
copy of vhe spplication was retained vy your office, torether with
the mining lease, dated ilay 1, 1954, and an enginesring report on
the property by Jonate L. iascel. .

mclm:ed sre coples of mmrmﬁn :ron a*ol-n o cruferd
dated Mared k, and . .. irace, amd meh 8, 1955, ms of the
bnniuu Lomeediy Camitw- C ‘

we agree wlth your comt iu m mm mnnittiw
f.hs mpplication to this at;t,mn, that the subjeet spplication is not
cmpletu. ‘ :

. Howsver, in ’uic- t.m that the Fiald Tean believes that
the proposed or & modified project iz warranted on the sadject

the loases, and properly executed Lwners’ Consente o Iisa,

This office did not reesive copin of the oagjmu'ing L
port mantismed in your iransmittal memorandum. For cur files, will
you kindly a‘hmn capiet of this repwt o ymr report of inwst&:v
tien, } ‘

S-i.ncml;r yours,

George C 'Se!fr.‘HgE.
hmirm, Uperating bMttu W

SPPHOVLDY L \\"\

Jo Ho Hedges ) : _é.“y -dnor H, Klllsga,asp& / ‘,w) k

hesber, Burm of mm ' ) :%m, ﬁeologs.eul ‘wy
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UNITED STATES

-DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

March 4, 1955

Memorandum”

Tos . Ernest William Ellis, DMEA Member
- Uranium Commodity.Committee, Room L4445

From: Bureau of Mines Member
Uranium Commodity Committee

Subject: DMEA Docket 3705, Central City Uranium Company,
P. 0. Box 246, Central City, Colorado

I have reviewed the application included in the subject
docket and have discussed it with Joseph O. Hosted, representative
of the Atomic Energy Commissione. '

We recommend that the application be referred to the

Field Team for investigation and report, and that the Field Team be
Xequ@sted to discuss the application with Charles C. Towle, Jr.,
tomic Energy Commission, Denver, Colorado. '

;é John E. Crawford 2

Copy to: Branch of Rare and Precious Metals
Division of Minerals -
J. 0. Hosted (2)
Jo E. Crawford
Files

Attachment

ofersle
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. | . ‘ . IN REPLY REFER TO:

UNITED STATES

B Ty

DEPARTMENT OF THE INTERIOR )“:gjmmqw e
GEOLOGICAL SURVEY e [k e fﬁmw -
WASHINGTON 25, D. C. hedhd)

MAR 8= vezz
March 8, 1955 AR 05 1535

Re: DMEA-3T05
Central City Uran. Co.
Spur Daisy greup
Central City area
Gilpin Co., Colo.
Memorandum"’ . $25,375 - Uranium

To: E. W. Ellis, Defense Minerals Explomtion Adninistration
From: R. D. Trace, U. S. Geological Survey
Subject: Review of application

The Geological Survey has nearly completed a study of the
Central City district, and preliminary sunmaries of some of the work
has been released. The following data, quoted or summarized from
TEI-44O and 490, are. pertinent to tha subject application.

"The studies (of the Central City-Georgetown area) indicate
that (1) altheugh uranium is widespread in this part of the
Front Range, known individual deposits are small, (2) a few
mines probably will produce several hundred tons each. . ."

The uranium commonly occurs in Tertiary veins in gneiss,
associated with gold, silver, lead, zinc, and copper minerals.

"The uranium in the Central City district occurs mainly as
pitchblende. At the Two Sister . . . mine metatorberamite,
with minor kasolite, occurs in the upper oxidized portions
of the veins. An unidentified yellow uranium mineral is
present in the upper part of the Carroll mine; at lower
levels the uranium occurs as pitchblende. . . . In the
Central City district uranium minerals occur on 3. vein
sets: (1) northeasterly-striking veins . . . (2) easterly-
striking veins . . . and (3) northwesterly-striking veins,
a8 the . . . Carroll. . ... Because of the close geo-
graphic association of uranium deposits with quartz
bostonite bodies and the high zirconia content of each,

it is thought that the uranium in the Central City district
was derived from the differentiation of quartz bostonite
magma.."

According to TEI-490, dated December 195k,

"At least ten mines now are being explored for uranium, and

production is being made from the Carroll and Cherokee
mines."





According to the application, the proposed exploration is
on a northeasterly trending vein, the Claire Marie, that lies between
and crosses the northwesterly trending Two Sisters and Carroll veins.
Assays and radicactivity measurements taken by the applicant have
indicated that ore grade material is present on the dumps and in
upper workings of the Claire Marie shaft. .

I sugiest that you refer the application to the Field Teanm.
In view of the recent work by the Survey, a field examination may not
be necessary. :

27 en

R. D. Trace
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GEOLOGICAL SURVEY . Q . s
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m 3 1935

l!u: DIRA-3T05
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Frow: n.n.m,ms.mmmmy.
mm: mmwwmm | | o
The Geologionl Survey has mearly completed u study of

Contral City diatrict, ol prelinisary summarise of some of the work =
ok seen 1elonsed. The folleving dats, ucted o sumsarized from
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March 3, 1955

Central City Uraninm Company Subject: DMEA 3705
P. 0. Box 26 Re: Exploration Assistance
Central City, Colorado _ .- Spur Daisy Group of the

- ' Dan Nondy Estate

Gentlement
The receipt of your gpplication dated February 3, 1955
for exploration assistance under the Defensg Production Act 6f 1950,
as gmeﬁded, is hereby acknowledgéd. .: ' ' ;"x
Your application has been assigned Docket Number DMEA 3705
and referred to the Rare and‘%iscellanaous Metals Division.
| Kindly 1dentify all future correspondence relating to your
application by-this.docket number.

Sincerely yours,

Robert E. Adams, Chief
Operations Control and
Statistics Division






tarch 3, 1955

- Memorandum
To: ‘ Executive Officef, DMEA Field Team, Region 111
From: Chief, Operation's Control and Statistics Division -

" Subject: Assignment of Docket Number
There is listed below the assigned docket number to

an application recently received from Region 11T
-

DMEA . 3705 Central City Uranium Company
Robert E. Adams,

Chief, Operation's Control
and Statistics Division

INT.-DUP. SEC., WASH., D. C.





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

224 New Customhouse

Denver 2,

Colorado

Memorandum

To:
From:

Subject:

Enclosures

Administrator, DMEA

February 28, 1955

Executive Officer, DMEA Field Team, Region III

(Uranium), Central City Uranium Company, Spur Daisy group,
of the Dan Mondy Estate, Gilpin County, Colorado

Enclosed are three copies of the subject epplication.

This application is not complete and additional infor-
mation will be necessary after the application is docketed.

The mining lease dated May 1, 1954 and an engineering
report on the property by Donato L. Russell is being retained in
this office with our copy of the application.

W NETTEN

W. M. Traver






224 New Custombouse

Denver 2, Colorado L "'. rebmary' 28', '1955.
Memorand\m ,
To: Mninistrator s ﬂiEA

Prom: Executive Officer, DMEA Field Teem, Region III

Subject: (Uru.nhm) s Central City Uraniua C’mpaxv, Spur Daisy zroup,
S of the Dan Mondy Estate, Gilpin County, Colerado 4

{" , ' Eacloéed are »thi-ee; copies of the .subject application.
A This application is not complete and additional mror-
¢ mation will be necesgary after the application is docketed.

‘ . .The mining lease dated May 1, 1951& and an engineering
| o report on the property by Donato L. Ruszell is being retained in
‘ t?ﬁls ofﬁce wiﬂl our eovpy of the application. ’

W. M. TRAVER

_Enclosures . - Lo Wl M. Traver
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EQ l@ 4 Date Rec'd.
e S uniTeBTaTES DEPARTMENT OF THE INBIRIOR 3%t o s

DEFENSE MINERALS EXPLORATION ADMINISTRATION  FER 27 7 A

et
APPLICATION FOR AID IN AN A
EXPLORATION PROJECT, PURSUANT TO!R % - "E’ﬁ‘li:ftofim;fl ’7 ﬁf 2. -

DMEA ORDER 1, UNDER THE DEFENSE Do meral =
PRODUCTION ACT OF 1950, AS AMENDED | Estimated Cost

Participation (

e BUREA;U <31L,s
" EUSW@DH S Not to be il Yy bpPRESHHO.

INSTRUCTIONS
1. Name of applicant— (a) State here your full legal name, in the form in which you will wish to contract and your

maling address: Centmltget&t tern.w:n Company,P.0.Box 246, Central City,Colorndo

orcoroted in of Colomdo,r‘eb 4 1053. Diroctors. Edward. Ju..

D By U LT s e v hethor & eormoratin wartrerchin ate. and the na
pb) if% ther than an individual, add to your name above whether a corporation, partnership, ete., and the name of the State
in which incorporated or otherwise orgamzed }
(¢) If a corporation, add to above statement, titles, names and addresses of ofﬁcers

d) If a partnershlp, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completmg thls apphcatlon.
Submit this application and all accompanying papers in quadruplicate (four copies), with your -name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanymg paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploratlon
" Administration, Department of the Interlor, Washxngton 25, D. C,, or w1th the nearest ﬁeld executive officer thereof.

3. Applicant’s property rights—(a) State the legal description of the land upon which you w1sh to explore, including all
land which you possess or control that may be benefited by the exploration, and excludlng any land or interest in land whlch 1s

not to be included in the exploration project contract

(b) State any mine name by whlch the property is known, .
(¢) State your interest in the land, whether owner, lessee, purchaser under contract or otherw1se Lessee

) (d) If you are not the owner, Submlt w1th thlS apphcatlon a copy of the lease, contract, or other document under which
you control the property.

(e) If you own the land, describe any liens or encumbrances on it

(f) If the land consists of unpatented claims, add to the descrlp‘clon above, the book and page numbers for each recorded
location notice.

. 4. Physical description.— (a). Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. . Also deseribe accessnblhty of mine workmgs for .examination purposes.

(b) State past and current productlon, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to e:kplor'e Illustrate with maps or sketches. Send with your application (but not necessarily as a part

of it) any geologic or engineering report assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the accessibility of the pro_]ect Access roads, distances to shlppmg, supply and resxdenoe
points.

(e) State the availability of manpower, materials, supplles, equlpment water, and power. 16—86551-1






5. The exploration project.—-(a),te" the mineral or minerals for which you W") explore

(b) Describe fully the proposed work, including a rnap or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc.

(¢) The work will start within _____.______ days and be completed within S months from the date of an exploratxon
project contract. o

(d) State the operating experience and background of the apphcant with relatlon to the ablllty to. carry out such explo-
ration projéct, and also that of the person or persons who will supervise the operations.

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will' have tousea separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the pro.]ect

(a) Independent contracts.—(Note.—If the applicant does not intend to-let any-of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or’ any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operatlons, per cubic yard
of material moved, etc.). .

(b) Labor, supermswn, consultants —Include an itemized schedule of numbers, classes and rates of Wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants.

(¢) Operating materials and supplzes.—Furnlsh an 1tem1zed hst mcludmg items of equlpment costing less than $50 each,
and power, water and fuel.

(d) Operating equipment—Furnish an 1termzed list of any operatmg equlpment to be rented, purchased or which is owned
and will be fuyrnished by the Operator, with the est1mated rental, purchase price, or, suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs.—Furnish a detailed list showmg the cost of any necessary initial rehablhtatlon or repau-s
of existing buildings, installations, fixtures, and movable operating equlpment now owned by the Operator and which Wlll be
devoted to the exploration project.

(f) New buildings, improvements, znsta,llatwns —Furnish a detailed list showmg the cost of any necessary buildings, fixed
improvements, or installations to be purchased installed or constructed for the benefit of the exploration project.

(9) Miscellaneous —Furmsh a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or- repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(h) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

Note.—No items’ of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract; should be included in the
estimate of costs, . . . .

7 (a) . Are you prepared to furnish your share of the cost of the proposed prOJect in accordance with the regulatlons on
Government participation (Sec. 7, DMEA No. 1)? L .

(b) How do you propose to furnish your share of the costs?

[E Money ' Use of eguipment ownedbyyou | | Other

Explain in detail on acompanying paper.

CERTIFICATION

The undersigned, Whether as an mdmdual corporate officer, partner, or otherw1se, both in his bwn behalf and acting for
the applicant, certifies that the information set forth in thls form and accompanymg papers is correct and complete, to the best
of his knowledge and belief, . - .

Dated . F ebnm ry.3 ey 198

CENTRAL CITY URANIUM GOM’PANY

ZW"/{ (%ppncz'vlw

Title 18, U. S, Code (Cnmes), Section 1001, makes it a cnmmul offense to make a wnllfully false slalemcnt or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. N

U. 5. GOVERNMENY PRINTING onlct 16—668851-1 . - . -






. Central City Uranium Com‘pgy : C
P. 0. Box 246 T I
Central City, Colorado

3. Applicant's property rights. :
48% of the Claire lMarie lode Claim which excepts only the Iwo
biBters and Carroll claim intersections, number 8732.

The Facific Lode Claim Number 2041,

The Vaggie M. lLode Claim Number 8732 214.

The eastern extremity or about 9% is held by the United Mining
and Leasing Corporation.

l}m or the western extremity of the Idea Lode Claim Number 9041,
367 of the western part of the Bon Ton Lode Claim Number 9041,

An undivided one helf interest in the Only Boy Lode Claim No.16372
the other half interest held by the United ifining and Leaslng Corp.
with elither party being able to work the property.

26% or the eastern part of the Spur Vaisy Lode Claim No, 9041.

The Hamilton Lode Claim No. 9041

55% or the Western part of the Lillie Kose Lode Claim Ko, S041.
These claims occupy an area of twenty two acres. All are patented
mining claims situated in section 11, Townshio 3 south, kange 73
est in the Eureka Quartz Valley Mining Pilatrict of Gilpin County,
State of Colorado. The above claims were so alvided in the ecarly
1900's by court action forming two compact groups. The above groud
being controlled by the Central City Uranium Lompamy. The division
not mentioned is contrlled by the Uniteq Mining and Leasing Corp.

#(B) #ine name by which property is known.
Spur Delsy Group of the Dan Mondy Estate.

(C). Properties held under lease.

4, Physical descriptilon.

4. The Central City Uranium Lijany has built a 20’ by 34' shaft
nouse, installed an Ingersoll-Rand Imperial Type #10 two stage
compressor driven by an electric 50 H, P. Motor. A 1500 1b. Willaim
A« BOox holst. All small tools have been purchased., FPower line has
been constructed and trensformers set. Gallows frame erected, LRoad
put in to shaft house anc the shaft rehabilitated to the 19C foot
level of tue Claire iarle shaft. 'ihe company is presently working

on rchebllitating tho -shaft end should have the old bottom rcady for
examlnation by the last of February 1955. All the above work and
equipment has been pald fér in full by the applicant.

B, No paest shipping records are avallable and at present we know of
no blocked out ore.

C. The Claire Marie is a true fissure vein in the Granite., It is cut
by a forty foot in width Bostonlte Forphyry dike. The ore mlned in
in former years conslsted of gold, silver, lead and zinc, There is
l1lttle doubt but that much uranium value was thrown away 1in the
treating of the ores. Select samples of uranium ore from the dump

have yielgeu gleger counter readings running high a 10% U308. A select

samzle of lead ore taken from the dump ran .10 oz. Gold , 7.10 Silver
21.70 Lead, 13.40 Zinc and .142 % U3C8.

(1)






b ventrnl Sity ursuium Cofny
sox 246, Central Uity, Colornuo.
tontinueu I o
(U) The rerson for uishing to ox lore this rro certys

4

5 (A)

1. ceternlne {he locnitisnn and source of the ulrh

srace sam - lec selecte. from the .umn,

2. The Claire erie belng a cross veln Lo tie Carroll

anu Iwo 8lsters veins both of which hnive returne.
- hlen o prece ursnivae ore through chi aents asae,
Se 1o a recort mnve by Arnolu #, 1ller, Consultiing
wnzincer, 140 aassou street, fiew York City he stotes
« select ssm-le hioving ko n taken from the Siur polsy
- ran 11% U%08.  Tho recort wis meue in 1047 an. the
ARBay weo. run by the United States ~tomlce Commission,

The roperty can be o rruted the yenr round, (00 Ironce
" run direct to the zro; erty situatec onc mile ~nu o holf

from the Centrsl City 'ost Office. Sus 1y ~rw reslucnce

- roint would be Central City, Colarnuo.

(1)

Cdnn cower 1s -lentliul, sotorinls ano su. lles ore oville

able. Lhere 1s no cueution as to woter cnu “hie ower
line 18 slrecuy ut e wmine, : : ‘

Urantum.

ihe {entrol Clty Ur-nium Com-zny is now oengo ‘e. in re-
habllitating the Two Sisters shoft to t e 357 foot level,
Tils shaft 38 mot locatew on. the comany's rround, :How-
cver 1t 1s siturtes on the erossing of tic Cleire Marie

veln, whiceh veln we intend to develo-,

the Unite. 1ning ¢ Lensing (om nny, owner of the Two

ulsters sheft hnwve nereec to shnre ecunlly, t ¢ use of
Line eh:ft with the Central City Urcnium Comouay for an.

in e?naiuerution of hall the ex-ense incurrec in rohabil-
tation. : - '

- Kehabilitution costes re not*incluuéq in tHly 2-o~lieation

for loan, but storts with ex:lorstiasl worhk bepinnlng

with tie south siue line of Two 3isters veiln at the 264!
level Je:th, thonce south wesoterly alang the Clrlire Morie
veln to the nortn siue line of the Carroll vein, a cistrace
of 425 feet,. The Justificstion for this work is that the
200 font lovel of the Cliire Murie which is still in the

-oxlclizec zone, rives fielzer eounter reacdings of from ,0U

to 1l.v -ercent nn. nvercges in wiwth, four to ten inecice.

“Another reusnn for ex-loring this srea is; the Claire -rie

crostes both: the Curroll and Iwo Sisters at -oint of tioir
res:ective shafts. Doth the Carroll and Two Uisters, wiile
Jjust petting lsunched 1n thelr cevelo-ment work, ‘ave shi- -ed

~test lots to the Clim:x >lant at Granc Junstion, Aporoximmtely

12 tons fron the Corroll settled ot .47 U3CR ong 51T ounuy

Trom the Two llsters scttled =t 1,.9G UZLH,

RTY





: s J Centrel City Uraniua Coy y

W iox 246, Jentr:l Clty, CoW¥rado,
contlinumi : B N :
5 () 4@ ulso ineluwe 17 our o . lileation o 3CC oot uriit to

(¢)

(1)

ke uriven nortis wusterly on t-e Magrle M vein not only
to interce t thie I'mcific veln crossing but to ex lore

At J50 feet in ce th Gelger counter readings we nre able

to obtaln in tic surface cuts of tie “arrie ¥,

The work hire clreruy been storted. It is our o-inlon
that tle ox - loration mirrt extond for £ -eriod of 18-
monuhs to reqeh the extremlity of the “rogram, With
favorable coniltiong showlar ur this time mi.ht be ocut
conniverably, e :

Mr. C, R, MeKay of Central Clty, Color-uo, i1s Gonersl Mansa-
ser of the comiany. Mr, Mefay hos been mining, with con-
sl.emile success, Jor the ~ast forty years né 1s well
recosnenced,  Mr., ivensy Fresident of tic ecom-suy, has
reslcec In Lo Uounty for the -ast rifty yesrs npno hns
coactuntly been luentified witn tho aining business. Mr,
Llnke, viee rroclient, wes borm . in Ceatrl City, he and

iils Fomily having b en iueontifled ith 34ilcin County

iadning eince t.e 10840's, Mr, Fronl: L. Jones, Attornaey,

resialng in Idaho S-rings, Searetary & lreasurer of the
com any hos not only been -ractlieing aining l-w for the
;ast 25 yenra lut ls slso onpared in tiie mining business,

6 Estiuste of costs,

(A)
(i)

(c)
. (o)

()
(+)

In goin; over tre costs of the Unlte: “ining ¢ lensing
Com-any, o.oxr ting closo by, we fine that 35,00 -er foot
is a felr firure on wiileh to cctimnte Lhe cost of ntove

vork, whieh adounts to:

425 feet on (lodre Marie © £35,0 . 214,775, 0L
- 300 fect on Meg le ¥t 35.80 10,500, LU
Totrl | 25,375.50

lione ' o : . .
inree wmen mmdorzrounuy T 1.75 ~er he, . R -Nes

~

one Lo men o fl.6. or hr,

——t 2,80
T SER

11 aeteric 1o hove bLeon atcounted for in ~love footoe
.rieeces on sinking nn. Juriftine, ’ .

ihe oom: auy will Curnish com: rescor sno hoist ea-rble of
henceling -the oser-tion. This esui ment is now instnlle.
tna reauy ior use. Supprested allowance 115,00  er day.
SONO noees.ary, | |

NOMEe HEeCes oYy,





. “Genirel Clly Urw‘m ‘chy

Jox 24, Central City, Colornco.

Continued,
G (i) unnlytical work (aostly asonys) - = ,S.nv er oy
Ageountin .00 "

Com~ 9na.tjon Ing.an. -~y roll taxes _3,0u ".
’ 827K,

(8)

IPBLGLC0

Yes,

Honey any use of ecqui nent,

O:cerating ecul meut owned

1 Inpersollaunnu com rcasor ane 5C Ho&F. “otor
1 liox Holat 2né& otor

Wlectrical wiring “nd equisment for 1bov9
Gallows {rame -ni shaft house -

iinnd tools

Ventllating ecul ment

u
RN S ¢

2000.00
16000
50, CC
2000, 0
15000
20 L0
6351, LU
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APPLICATION FOR AID IN AN~ - |- ¢ to bbytudin W apolicyt
EXPLORATION PROJECT, PURSUANT~~TO’ " [ f¢§°ikftf§a 31765 —
DMEA ORDER 1, UNDER THE DEFENSE ") - D:;;ecelgggm i it e
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(b) If other than an individual, add to your name above whether a corporatlon, partnershxp, etc., and the name of the State

in which incorporated or otherwise organized. i
(¢) If a corporation, add to above statement, titles, names and addresses of officers.
(d) If a partnership, add.to the above statement the names and addressés of all partners.

2. General.—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on-all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights.—(a) State the legal description of the land upon which you ‘wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excludmg any land or interest in land which is

not to be included in the exploration project contract

.

(b) State any mine name by which the property is known. ' }gigan
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise

you control the property. ) .

(e) If you own the land, describe any liens or encumbrances on it

(f) If the land consxsts of unpatented claims, add to the descrxptlon above, the book and page numbers for each recorded
location notice.

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe access1b111ty of mine Workmgs for examination purposes.

(b) State past and current ploductlon, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to e)imlore Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you. .

(d) State the facts with respect to the' access1b111ty of the pro]ect Access roads, distances to shipping, supply and res1dence
points. .3

(e) State the availability of manpower, materials; supphes, equlpment, water, and power. 16—66551-1
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(d) If you are not the owner, submit with this apphcatlon a copy of the lease, contract, or other document under which
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5. The exploration project.—(a) State the mineral or minerals for which you wish to explore

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc.

(¢) The work will start within ... days and be completed within __.__....... months from the date of an exploration
project contract. ' . :

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. ‘

6. Estimate of costs—Furnish a detailed estimate of the costs ‘of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.—(Note.—If the applicant does not intend to-let any of the work to contractors, write “none
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.). A

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants. : :

(c) Operating materials and supplies—Furnish an itemized list, including items of equipment costing less than $§50 each,
and power, water and fuel. . S : ' . A o

(d) Operating equipment—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present

value, as the case may be. ‘
(e) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be

devoted to the exploration project. '
(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed

improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.
(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation

and employers’ liability insurance, and payroll taxes.
“(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NoTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any
other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the

» estimate of costs. , )
7. (@) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Government ‘participation (Sec. 7, DMEA No. 1)?
(b) How do you propose to furnish your share of the costs?

Money Use of equipment owned by yQu ‘ A ‘ _Other

Explain in detail on acompanying paper.

1

' CERTIFICATION

' The‘undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief. - : e T e e T : '
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Title 18, U. S, Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false sial;ment or representation to c.my depart-
ment or agency of the United States as to any matter within its jurisdiction. :
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UNITED STATES DEPARTMENT OF THE INTERIOR

JOINT REPORT OF EXAMINATION
! ‘ DMEA DOCKET 3705

PREPARED FOR DEFENSE
MINERALS EXPLORATION ADMINISTRATION
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