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Discovery of pitchblende orein 


the Carroll Mine near Central 
Cit' appears to be. of major po-
pottiOns. 
, President Van McKay of Unitd 


ining & Leasing, operators ,p 
tjg min' , reported that they are 
no! bjnging off a uranium cn' 
cerrate at their mill that ranges, 
at times, better than 2 pet. 
urainij.m oxide. 


"And the best part of it is," re-
p\l\cKay, "the uranium L 
'frietly bonus as far as t 


opeatin is concerned." Fir 
oprates the mill at the site 
the olçi Boodle Mine over1ook. 
the town of Central City, takiig 
off ied, and zinc concentrat 
'The miii was placed in operati. 
the first of this year and was r'e-


later to concentrate lhe 
uranIum values that were mdi-


the drifting progress 
in the Carroll. 


Drifting is continuing along the 
320-foot level at the Carroll w 
uranium values increasing rath 
than decreasing. Some of the In-
dividual samples of pitchblene 
show an average of more than , 
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hcjd Colorado Corp. reported scc 
f orable assays as a resu 


vious application for a Di 
n for further exploratio 
ir property on Nigger 


b'rIooking Central City, Cold.., 
ssays were taken by gow1i 


nt personnel in the Claire l*. 
•	 e and showed gold values 


zariged from a low of .03 ou 
ogold per ton to a high or i2 I 


•	 Qices. 
•	 )ne silver assay across . 


•	 ging wall indicated valuo 1 
.3 ounces r ton. Lead v1 


•	 e from 6.9 pet. to ove 
with zinc from 8.9 to 16.3 


• J'he hanging wall also sho 
rnendous uranium a 
emical assay of sam 
oss the vein at this 
wed uranium to run 1.15 • • 
entral City Uranium, with 


• • es in. Central City, inclUs I 
La c k hawk businessman 1d i 
ans as president and FrankL. 


• Jmes, well-known Idaho Sprns' 
fling lawyer as secretary t4 
r. 


• 'irm is reported to plan an hn-
*iediate development of theãr 


me which lies between 	 - 
•	 d active producers of bas 


ecious metals in additio 
_______ • uranium values in the regioi' -
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TELE TYPE 


RL1O)4 SA026 KàO2Ij.	 June 19, 19S6 


IC DVB768 NL Pfl-TDDV CENTRAL CITY COLO 18 


C 0 IT'IENDQRF 


DEFENSE NINEPAIS EMERGENCY AD?Y1II'ISTPATION NEW 


INRIOR BlDG WASHDC 


AT RECO'1ENDATION OF TRAVER DENVER REGIONAL DEPARThENT 


HEAD 'WE REQUEST RELASE OF FACTUAL ENGINEERING DATA 


ASSAYS AND GEOLOGICAL MAPS ON DOCKET 370S CENTRAL CITY 


URANIUM COMPANY ClAIRE MARIE PPODERTY. KINDLY EXCEIERA 


IN ORDER TO EXPEDITE OUR COMPANY ENGINEER, IN HIS CURFEITT 


ELk'MTNATION FOR NECESSARY REPORT. THANK YOU AND OBLIDGE 


CENTRAL CITY URANIUM C BY VAN R MCCAY 


C 
'.0


P	
V 


Y	 'V
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TELETT?E 


EA1O& SA026 K&021i	 S 	 June19, 1956 


KDVB768 NL1n..TDDVcENTmLcITYcOLo:18 


C 0 NITTENDOEF 


DEFENSE NINETAIS EMERCNCYADMtNISTI?ATION NE 


INTERIOR BLDG WAS}C 


•	 AT RECOMMENDATION OF TRAVER DENVER REGIONAL DEPARENT 


•	 IIEAD WE REQUEST RELEASE OF FACTUAL ENGINEERING DATA 


ASSAYS AND CEOLOGICAL MAPS ON DOC1T 3705 CENTRAL CITY 


URANIUM CC1PANY CLAIRE MARIE PROPErtTY. CINDLY EXCELERATE 


IN OER TO EXPEDITE OUR COMPANY ENGINEER, IN HIS CURRENT 


•	 EXAJ"IINAUON FOR IECESSARY REPORT. THANK YOU AND OBLIDGE 


CENTRAL CITY URANIUM C BY VAN R ?4CCAY 


C
0


P
I







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


700 


WASHINGTON 25, D. C.


DMEA

Date Recd. 


Mr. Wi N Traver	
MAR-i 1956 


Executive Officer 
DiA Field Team, Region III 	 BUREAU OF MINES ______ 
2211. New Customhouse Building	 Denver, Colorado 
Denver 2, Colorado


Re: Docket No. tViEA.4(Uranitun) 
Central City Uranium Company 
Spur Daisy group 
Gilpin County, Colorado 


Dear Mr. Traver: 


This is to acknowledge your memorandum, dated February 20, 
1956, and the attached joint memorandum, dated February 16, to your 
office from D. R. MacLaren, USGS, and C. N. Harrer, USBN, relating 
to the captioned application which was denied on February 7, 1956. 


We are enclosing two copies each of a letter, dated 
February 21, from Representative Donald L. Jackson to Mr. Nittendorf; 
a note dated February 15, from Gail B. McKay to Ni'. Jackson; and 
Mr. Mittendorf's response, of even date, to Mr. Jackson. 


You will note from the above , self-explanatory correspondence 
that your memorandum arrived in Washington at an opportune time. 


Sincerely yours, 


Chairman, Operating Committee 


Enclosures 


APPROV D: 


r,uUNines 


4 
Member, Geological Surve







•	 CON(FSS OF THE UNITED STATES 
Rouse of Representativel 


Washington D. C o


Febr'uary 21, 19S6 


Honorable C. 0. l4ittendorf 
Administaf.Cr, Defense 1tthera1 Ep1oration 


Muinistration 
The Department of the Iueri 
Washington 25, D.C.	


0 


Dear }tv. )1ittendorf:	 • 


The attached communication from 4r. Gail B • McKsr, 
UO1S W. P1cc BoiLt'd, Lm ngs1ee 6I, Ltornia, is more or løss 
self-explax*tozy. Ccnsistent .ith lawS az regulations covering the 
disclosure at infczation of this sort it woni4 be very sich appre.. 
ciat.cL it this of flo* coild be f*arnished with whatever infor*tion is 
av*ilabl upon wbinh *rep r to Pr. Mday could be tor*0: 0 


ted. 


Tour cc*xrtesy and coc ration in this connection wifl 
•	 be very much appreciated..	 • 	 S 


•	 Sinosrely yours, 


•	 •	 /s/ Don1d I. Jackson 


•	 •	 •	 Donaid L. Jaokson M.C.







I
Gail B. Me1 
11018 W. Pico 
Iis Angelee 61 


Føb. 15	 56 


Deai 1)onj 
It was nic. seeing you in Santa Monica last esturdy, I am sorry tlat time did not. perndt a longer visit. 
You undcbted1y are aware of the fact that I am interested in some Uranit	 property in Colorado, oneof the mines	 s a producer of a good grad. of pitch blead. Adjoining the producing propert7, we ofl several claims upon which we applied for an exploratory ben (Government) $ oVer a year ago, we have reason to know that the Field report made 
throui the Denver CtCtiC, A.B.C. and D.LEJ., plus tJ.S.G.S., )favorabbe, so we ax's rather st&rprieed to learn from Washington that 


,	 / the boa request had been denied.	 I am wondering if you could get 
some additional infc*'i*tjon other than the	 eagsx' information contrained. in their letter, it there is anything in their' report that dieelsee 
unfavoral,l, possibilities of Coennercial tlraniine we would Uke to know 
about it before Spending money to prov, the point. The fact that the Engineering report (Thdependerzt) die cloee	 th&t the pitch of th. ore vein is toward our property from the property that is now prothicing, and the properties adjoin, it seei* odd that our loan application was denied.	 The lettoi' c&eiing the loan was signed C. 0. Mittendar'f, Administrator, Department of Interior,	 ocket # 3705 (Uranium) Spix' Daisy Group, Gilpin County Coletado.	 I will appreciate any information 
you can tineOVer.


Thanks 


/8/	 Gail 


0
P.	 : 
7















IN REPLY REFER TO: 


UNITED STATES	 DMEA 
DEPARTMENT. OF THE INTERIOR 	 Date Rec'd, 


FEB 20 1956 


Denver, Colorado	 BUREAU CF MINES 
D1 19rdo 


I4smor*Mum


Executive Officer, DM14 F'i24 Team, *egion UI 
Through: E. N. krsb*an - 


J. F. Shaw q.t7 
From:	 D.R. )taeSren 


C,. .M. tarrer 


Subject: 1*4 Docket 3705 (Ureniu*t), Central City Uranium Company, 
Spur Daisy group, Gi]pin County, Colorado 


Zn. Our report on the subject *gpUcstion we r,conended 


favorable cons$deraton øhc .. the applicant wish tO explore for lead 


end zinc. We uctent].y baOkd into t1ii rceuend*tton beesusS: 


1. 0 the Ci c	 nthe$pl C thee found a couple 


o smell ore bodies Vhtob he ji tnjng, and there is ewidence of an 


indet.ru.te *runt of stoping in the pst; 


2. i the TWo Sisters y in, a. r.b*b1]4tatton is progress 


jug, evidence. of past stoping t 	 erminat. smount is coming to 


• light, and in one fairly large. stops cn the 360 level, considerable 


• ama apsSxi to bsv. been left on tb. footwi; 


the Claire axLe Vein,:wiich poOtbZy extønd* from 


the Carroil vein to the Two Sisters, there bee been an indeterminate 


saout of stctrig in the psst; 


• .	 Z, AØSCYI Cf three s*mplea which we took Ofl the CIsire Marie 


vein oont$ined, respectively, 18.0 prcent, 18.2 percent, ani 2.8







percent ecabin. ]ea4 and sine as ire33 U 0.0, to O.2 oinee goi.d 


and 5.2 to 301.3 ounces silver per ton. These oonsid.rstions, it 


b tbe *p3.iOntj IIO'4. aike denial dThdt. 


Hovevcr, because of the ssU eversU production frO the 


district, the asromsss of the veins ire s.Z.., a! the a:rtt 


lair gv*O of psirt productiOn, about .O percent cubt*od lead and 


sine, We do not belis?e that he eba*ee of 4isee.rtn a large deposit 


te good, sthOUgh there aiy be ti or three snaIl shoot* to be tomd. 


or that z'eascn ire did not *ugeit to 4h. appUea2rt tI*t a lead-sine 


splic*tton aiglit be sonsidered fsYorsbl)'. Our intent iroul& have 


boon better expressed in ate report bed we said ".,.fsvo bi. con 


gtdersttan niØt pssjbiy be iMi&t6 rather than $tsuForsb1e 


CiderstiOn is 5ØQ5%$fl4,ft


D. *. ci:n, Geologist 


C. M. isier, Mining $ngisaer 


DRNacLarenarh











700 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C. 


Mr. W. N. Traver, Ececutive Officer 	 F	
r 1956 


DJYJEA Field Team, Region III 
22L. New Custom House 
Denver, Colorado


MEA 
Dote Rec'd. 


FEB 91956 7b\ 


BUREAU OF MINES

enver, Colorado 


Re: Docket No. DNEA-3705, Uranium 
Central City Uranium Company 
Spur Daisy group 
Gilpin County, Colorado 


Dear Mr. Traver: 


Enclosed are copies of our letter of today to Mr. Frank L. Jones, 
secretary and treasurer of the subject company. Please note that we have 
denied the application for uranium, without mentioning lead-zinc, although 
the Field Team's report stated: 


"Should the applicant desire to explore for lead-zinc 
ore bodies by extending the Claire-Marie 2(5-level drift to 
the southwest, favorable consideration is recommended." 


Our denial letter did not mention lead-zinc as we were not sure 
that the report's "favorable consideration" was an unqualified recoin-
niendation for a-contract; and because if it were we would like some ad-
ditional information regarding lead-zinc possibilities. 


Should the applicant submit a new application for a lead-zinc 
project, will you please furnish us the basis for the report's statement 
"---there is a fair chance of finding a significant amount of these 
metals (Pb-Zn) on the Claire Marie vein." Are favorable structural or 
lithological changes anticipated based on present knowledge? Unless 
they are, past production, small size of present stopes, and narrowness 
of veins with attendant high-dilution ratio on mining seemingly outweigh 
any possibility of finding a significant ore body. 


To what extent was a lead-zinc application discussed with the 
applicant?


Sincerely yours, 


Approved: 


Enclosures
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CENTRAL CITY URANIUM COMPANY 
Central City, Cob.	 iJREU CF 


@t C61ori 


November 14, 1955 


U. S. Department of the Interior 
Bureau of Mines 
224 New Custom House Building 
Denver, Colorado 


Gentlemen:
	


DMEA 37Q5 


Regarding application for loan made by Central City 
Uranium Company: 


The Two Sisters Shaft has now been rehabilitated to 
the 360-foot level, thereby providing access by the 
engineers of your department for completion of final 
examination.


Very truly yours, 


CENTRAL CITY URANIUM COMPANY 


By
General Manager
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Box 342


DMEA ) 


CENTRAL CITY URANIUM COMPANY oteRecc( 


________________________________________	 'T 9tl+r 
-I. •	 - 


Mining Uranium, Gold, Silver, Lead and Zinc
Colo.cc. 


Opera±ing in Cen±ral City, Colorado 


22 October 1955	 Phone 2046 


CENTRAL CITY. COLORADO 


United States Department of the Interior 
Bureau of Mines 
Defense Minerals Exploration Administration 
224 New Customs House 
Denver, Colorado 


Attention: Mr. W. M. Traver RE: DOCKT D1iIEA-3?O5 


Dear Mr. Thaver: 


Due to water conditions developing just above the 


350 foot level in the Two Sisters Shaft our objective will be 


delayed for ten days. 


Any consideration you can give us in the matter of 


such an extension will be appreciated.


Yours truly, 


C. R. McKay 
CRMcKay/van
	


General Manager
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'95, 


. 
Dezrv*r 2, co3.orsiio 


Ia'. C. R. McZW 
- 


Cstrs1 C1ty Urm1 
.x32 
Cr.1C1ty,co1m*4a


Ret	 t	 3705 


Z ssoarde vith su	 d 3.ptuer 22, 195,, 
will keep the deaket 	 r	 tetcs fn' I& e.ist.o 
sat11 Oer 21, 19554 


$I**i14 the propert r be *dii1e for s fild aitirn 
before thet t, will	 ti4 this .Cf*ce or '. Jd* 
P. g aw,_*laiie iesw, 0. 8. bzrs of *the., ) 137, k414iE 


, wea Feere3 Cst.r, De 2,


Very tziAy *ars, 


QtUcer,. 
?ieU T.,	 * UI 


'cc: Sec. Opr.'Cc. (2)	 \' 
81mw 
1Lars)n 
Docket '3705 ---- 	 S 


Chron.
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CENTRAL CITY URANIUM COMPAY 
?ec d 


___-__ ________ 


Mining Uranium, Gold, Silver, Lead and Zji% 


Operating in Central City, Colorado 


Box 342	 Phone 2046 


CENTRAL CITY. COLORADO


Sep 22, 1955 


United States Department of the Interior 
$ureau of Mines 
Defense Minerals Exploration Administration 
224 New	 House 
Denver, colorado. 


Attention: Mr.W. M. Traver 	 RE: DOCT DMEA-3705 


Dear Mr. Traver:: 


Re your letter of September 21st, received today, it is requested 
that you hold our file until the 21st of October as you stated it 
was possible todo. 


It is our umlerstanding that a IXIIEA loan does not include any funds 
to be spent to rehabilitate old workings. In the case of the Claire 
Marie property, we have an arrangement with United Mining & Leasing 
Corporation that we will enter the Claire Marie through their Two 
Sisters Mine shaft, This shaft is rehabilitated to the 280 foot level, 
but is not yet to the point where we can enter the Claire Ma*ie 
at the point we desire, 350 feet. 


We are making every attempt to get to the level where your field 
personnel can properly examine the property. Rest assured that we do 
want and need your assistance in this project and will contact you as 
soon as we can comply with your initial requirements. 


Sincerely yours, 


CENTRAL CITY URANIUM COMPANY 


C. R. McKay 
General Manager


I
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CENTRAL CITY URANIUM COMPANY 
-•1* •--• -..


1DM A f 
Date Rec'cj 


4UG 15 1955"\ 


Mining Uranium, Gold, Silver, Lead and Zinc 


Operating in Central City, Colorado 


Box 342


CENTRAL CITY, coLoRADo 


August 12, 1955


BUREAU OF MINES

Denver, ColoradQ 


Phone 2046 


W. M. Traver, 
&ecutive Officer, DLA 
Field Team, Region UI 
United States Deartment of the Interior 


224. New CustomhOth'.e 
Denver 2, Colorado


RE: Docket DA - 3705 


Dear Mr. Traver; 


In reply to you favor of August 4,to the attention of FrankL.Jones, 
Secretary—Treasurer, of this Comparr ... We Will be happy to ha your 
Etiginéering representative examine our property at your earliest 
convenience.


Very truly yours, 


Central City Uranium Co. 


C. R. 1tcKay, General Maièi 


CRM..g







Mr.•PrenL.Jee 
ecr*ta7'TreU'er 


Ceutrsi City Uxwii Corp. 
poet Office & 6 
Central Cir,	 .


Res Docket 


:DearMr.Jws* 


(s April 5, l95 a field rn were adr1ae4 by Mr MeJCir that 
t uerri workings s4 be ready foe' a field e.tiozz irs "ebczt 
a sth *' a noath 3M a Zalf. 0	 that date *r. $eK&j agreed to nat.ii 


UA vhe the Two $$.aters workin& were	 . 


We have recetY	 turthar word trc yøu au we are woai.ring 
if yi are sw 1xma' Interested irs the promed a*plaratton pect. 


Zf we do not recdve yow writ*ea reaast to aep Uis docket 
peá prior to $.ptber , 1955 we viii cioe* t 4ocot, 


t*L3,	 , 


W• MTrOPY*r 


estiwe O#ioer, !!A 
iIC: r	 Field teas, RegicEl UI











S	 . 
UNiTED STATES	 \ / rr 


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES	 OF 


Region III Building 137 
Denver Fed.era1 Center 
Denver 2, Colorado 


April 7, 1955 


Memorandum 


To:
	


Executive Officer, DMEA Field Team, Region UI 


From:
	


John F. Shaw, Supervising Mining Engineer 


Subject: DME& 3705 (Uranium), Central City Uranium Company 
(Spur Daisy Group) Gilpin County, Colorado 


Enclosed are the original and 7 copies of a memorandum 
report covering the visit of M. A. Salsbury to the Spur Daisy 
Group. The property will be visited and a formal report prepared 
after the applicant has notified this office that the mine is 
open for inspection. 


It is recaimiended that if a contract should be made, 
the amount of Government participation should. be  62.5 percent 
inasmuch as lead and zinc are the predominant minerals. 


John F. Shaw 


JFS/mh 


cc: 7 v/orjg 
Sub (D	 3705) 
Chron
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DMEX



Date Recd #.r%;,Ze	 S	 •,.	 •	 • ': 
UNITED STATES	 PR7 1



DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES


	


	 BUREAU OF I'I 

Denver Cob 'ic½ 


I ion lxi luilding 20, loom 137 
1env.r teteral Center 
kaver 2, CoIorao 


April 5, l95 


emorandum. 


To:	 J..P.Ihsw	 S 


From:	 M. H. $slOury 


Subject'


	


	 & 3705 (Uranium), Central City Uranj* Company 
(Spur Daisy Group) Gilpin County, Colorado 


A Yiøjt WU SM. tO th* subject property with.). I. 
ieImr.n O1 the Geo]agjesj Survey to inv'e$igst the sppliestion 


for explorstioa Isiøtssee un4iOr ai 37o, 
• .


	


	 A conference was belt with the sppliean ts manager, 
Van L McKay, but an mnd.rground exasimation was net possible. 
The Claire brie shaft n the applicant t1 property is shut tøwn 
and the Two Sisters shaft, through vhieh th. proposed )KSA 
ezplorstioe would be done, is not open, lhabfljtstio of the 
shaft is in prgr.ss mutt may be completed. next month. 


•


	


	 The Carroll shaft of the United. Mining and Leas$ng 
Conp.ny, under the Use amnegslrent, was also shut down temporarily, 
so it was not possible to examine th. only ore occurrence which 
has been opened up in the i&iat area. 


*Ksy baa agried to notify tb. I)KA examining teem when 
the Two Sisters workings are o.n, sud also to have the hoist at 
the Claire Marie shaft in operation to permit examination of the 
vein exposures which may have a bearing on feasibility Of the 
proposed exploration. 


•	 .	 While the application fOr Goveruaent..assjst,ct ex1orstion 
baa been made on the basis of uranium Only, the sC'oniic basis of 
the operation is actually the production or gold, silver, lead, 
sine, and uranium, with the uranium perhaps of minor importance 
he operation at the Carroll Mine has rasulte4 in discovery of an 


ore body with all th*se metals, and about 66* toni have been mined 
and milled, prodeig b*se metal concentrates and about 15 tons of 
uranium concentrates which may run 1.00 percent sccor&lng to 
MeXty. The 1ranium concentrat.* have not been Shipped st.
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UNITED STATES 


• DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
Defense Minerals Exploration Administration 


Denver Federal Center 
Denver, Colorado


IN REPLY REFER TO: 


APR 1 1955 


BUREAU OF MINES

enverg Colorcdo. 


April 12, 1955 


Memorandum 


To:	 Field Team, Region III 


From:	 E. N. Harsliman 


Subject: DMEA Docket 3705 (uranium), Central City Uranium Company 
(Spur Daisy group), Gilpin County, Colorado 


Enôlosed are the original and 9 copies of a memorandum 
from D. R. MacLaren, U. S. Geological Survey, regarding an 
attempted examination of the above property. 


Rehabilitation work at the time of MacLaren's visit 
had not been completed, and the property will be re-examined when 
the work is completed.


E. N. Harshman 
Member, Field Team 


Enclosures (10)







/	 S S	 IN REPLY REFER TO: 


UNITED STATES



DEPARTMENT OF THE INTERIOR 


D.*i*r 7.Mra3 cut.r 
xivir, Oo3rnMa


Aril U, 3$ 


L 1. 


L1A Dcbt 3705 (irsath*}, C.t. City srntia Os*y 
*	 (Ii: 1*tsy r*), øtZpi* ci	 Oo]rn*di 


m abj.;t	 ss r.*w.tet k su1steie. to ezZ,re 


for i'**i c the aZure *.ri. u )ij$s N. letise by 6r1viu s iet*i. 


of 725 fe*t of 'rift at ..	 *tod ceet Of $*5,3 (.vpatt* 


aher. 15 .reeet or $39,033.25). The spXteat1ait st*te. thet the 


C.*trsZ Ctt r Wa*iee Gpoey bee sit areeesst '4th the Vta4 *niag 


aM Zmuta Coror&tion of Ce*tra3 tty *bersb seeses to the pxeouL 


i.k	 be	 the .o OtatOrs ehs *Lá Ia sa	 oai 


troUM by tt* latter os**. *0 sitch sesieeet Ia it&mg vu o. 


*itted 4th the .pUcat1a. 


The o3.a*s øf the s*b$eot sZtasnt or. in the tsr.ks @4*h 


*tsi*( 4tdriot,	 *ila rthsit of Contrs3 CIty, Coora4, *4 


*r* M**0tb3. thr.et iat st the your. An attat to .aeetie the 


vu d* ApriZ 5, 395, in the eee. of L *. MZIhery of 


** V. S. )orUn of *irs, The Two lieters shaft has been r.hs'biUtste 


osZy to * lpth of *beet O teat, aM baf*r .ay of the pri.esM vrk















•	 700 I UNITED STATES	 •,	 C 
DEPARTMENT OF THE INTERIOR. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASH INGTON 25, D. C. 


I'Ar, W. N. Traver	 IJREAU	 - 
Executive Officer 	 MAR 1 5 1955	 wier .0

DI€A Field Team, Region III 
22Li. New Customhouse Building 
Denver 2, Colarado


Re: DoketNö DNEA-3705 (Uranium) 
,Central City Uranium Company 
(Spur Daisy troup) 
Gilpin County, Colorado 


Dear Mr. Traver: 


The captioned application is referred to Region III Field 
Team for investigation, a field examination, and recommendations, A 
copy of the application was retained by your office, together with 
the mining lease, dated Nay 1, l9SLi, and an engineering report on 
the property by Donato L. Russel. 


Enclosed are copies of memoranda from John E, Crawford, 
dated March Lj., and R. D. Trace, dated March 8, 1955, members of the 
Uranium Commodity Committee. 


We agree with your comment in the memorandum transmitting 
the application to this office, that the subject application is not 
complete.


However, in the event that the Field Team believes that 
the proposed or a modified project is warranted on the subject 


- property, the exact property rights and operating agreements with 
-other mine owners should be clarified. Also, this office will re-
-quire a copy of the subject Applicant's leases, any assignments of 
-the leases, and properly executed Owners' Consents to Lien. 


'	 ?	 This office did not receive copies of the engineerIng re-


	


'	 port mentioned in your transmittal memorandum. For our files, will 
'% ,' t you kindly attach copies of this report to your report of investiga-


	


'S'	 tion.


Sincerely yours, 


Chairman, Operating 


Enclosures 


APPROVED:







IN REPLY REFER TO 


-\
UNITED STATES



DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25 D C	 2 


3breb8,39 


z Iø37O5 
cst Ctt	 . 


ctzs city s 
Os., Cob. 


To;	 I. L *U Istwos **1s 1arst1es Mad*Isti*t1 


L D	 U. S. OeotØ*s eur 


Iub3stz 1bvi4ii 1	 U*tIa 


.	 *w*y *s i17	 Pt.* a otsy & 
Ost*it city lIlatdt, si	 iamry	 mv*M	 ( 
so bssn ri1aiiøL	 fl 1*j	 q4.t	 ' 


psrUt to U	 iis.tia. 


stu*.s (c th Co*tn Cit4.s.i.t an.) is*&asts 
tet (2) s3.t	 st It i4iwjur th tb1a prt at 
?r*at	 , emi ii41vi] dç.ik	 iU, (2) a 
inss jr*s1 vtl3	 o asveZ	 toss á. • SI, 


*r**i rOb2y occi Is ,rtimry isias la ai*s, 
usosist* with o3*, siXes.,	 siss, i cqp	 i1a. 


1 iss& 1* t c..txi ci*	 _s asla' as 
pit1f. At ti o $Ista?. • a	 tstits, 
vith adaiP *aUW, osa in	 ,v *M*sa4L postts 
at	 M Mitit	 s3.I *atsa aiz* is 
jt is t	 r	 at Urn C*nU M*ss *t 3*r 
bves t *ut	 as p1k3isMs5 * . Is tbui 
ø*1 C&t 4*s*rtct ias*	 3 vain 


(3.)	 vsb. . (2) usts$y 
%*alüii( 4as, •	 (3) 
sm ta.4. Co,waU. .	 at ____ 


ha* Uad*tii* at	 ta	 sits with ts

bostosite bMias aa t *di siroasis otut t tomb, 
it Ia Umht tt tbs sst is	 Ces1 City ditrist 


s	 tbs 4tti.a**lstios at	 bestosito 
Is1. 


Aow1 to IZ.9O, dst.	 395', 
"A's 3aast tas adasi	 s b*ljsi	 1 *rasiss asi

piaas is bsln TT fr* ts *rxoU i 
Mass.
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UNITED STATES 


DEPARTMENT OF THE INTERIOR "1! BUREAU OF MINES 


WASHINGTON 25, D. C.


March. 4, 1955 


Mernozand 


To:	 Ernest William Ellis, DEA Meaber 
Ursniw* Conaodity Coi1ttee, Room 4445 


From:	 Btzr.su of Mines Member 
1h,sni comodity Coittee 


Subject:	 Dcc1cet 7O5, Central City Uranism Company,

P. 0. ox 246., Centra' City,, Colorado 


I have revieved. the application Included in the subject 
docket and have discussed it with Joseph 0. Hosted, representative 
of the Ato*ic Enrgj Coiission. 


rc.nd that the application be rat.rred to the 
Field Team for uwestigation and report and that the Field Teem be 
'equ•std to djscua the applicati9n wi.h Charles C • Towle, Jr., 


*t6mIC nergyr cØ5*iesjon,	 rado. 


John E. Crawford 


Attachment 


Copy to: branch ot Rare and Precious I(etals 
Division of Minerals 
J. 0. }{ovt.d (2) 
J. •E. Crwfoi 
File a
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UNITED STATES	 C) 
DEPARTMENT OF THE INTERIOR



DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25 D C


dq 


MAR 15 1955 


1cr. Fr*ik L. JOILeI 
Secretary and Treaarer 
Central City Uraniun Coan7 
P,O.Box2li6	


4) 


Cent1raL City, Colorsdo


Re: iocket Zo. 4i.37O (Uraniva,) 
spUr' Daisy Group 
Gflpin Coun. oloradø 


)ear &. Jonest 


The application for assistance in exploring the tb3.ct 
pop.a'ty in Gilpin Countjy, Colorado, under the captioned docket 
z*er, has been reviewed by the Rare and Miac*llsneous Metals 
Division .f the Defenø Minerals Lzp1orativ Adninistratica.. It 
has been rsfa2'red for a ti.24 .za*iz*tio to the xecutiv. Officer 
of Region III at the tolloi6sg aktress: 


?k, W, i, !rayer 
LxecntiTe Officer 
Dt 1ield ean, Region LIZ •


	


	
22k New Custonona. building 
Denver 2, Co]crade 


The Iegional Office will ccmtact you in regard to ymr 
project if *dditianal information is required. 


Sincere yours, 


C 0 MittenO 


•	 •	 •.	 Adidnietrator 


• .•	 FWurphy:am







UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASH INGTON 25, D. C. 


IP' 


AIJ'
March 3, 1955 


Memorandum 


To:	 Executive Officer, DMEA Field Team, Region III 


From:	 Chief, Operation's Control and Statistics Division 


Subject: Assignment of Docket Number 


There is listed below the assigned docket number to 


an application recently received from Region III, 


DMEA- 3705 Central City Uranium Company 


Robert E. Adams, 
Chief, Operation's Control 
and Statistics Division 


Interior—Duplicating Section, Washington. D. C. 	 66643







CENTRAL CITY URANIUM CO PA e 


Box 342	 - Phone 2046 


CENTRAL CITY, COLORADO 


Minerals	


February 19, 1955. 


V Defense Exploration Administration, 
Room 22'+, New Customshouse, 
Denver, Colorado.


Attn: Mr. W. M. Traver, 
Executive Officer. 


Gentlemen: 


We have enclosed our application for aid in an explora-
tion project in quadruplicate persuant to DMEA Order 1, 
under the Defenze Production Act of 1950. 


We have also enclosed a Mining Report prepared by 
Donato L. Russell, C.E., E.M. on the Central City Uran-
ium Cbmpany properties together with a copy of the Min-
ing Lease. In checking with the representative of your 
department he stated that it would not be necessary for 
the copy of the Lease and the Engineers Report to be in 
qudruplicate. 


We believe that we have all the required information and 
documents enclosed, however, if more information is need-
ed please contact us immediately. 1iil you p1 	 return 


when they 
ryedthrurpose. 


We beg to remain,


Very truly yours, 


CENTRAL CITY URANIUM COMPANY 


By 


'U.	 'FEB 2 
Mining Uranium, Gold, Silver, Lead and zinc	 pi 


Operating in Central City, Colorado 


JRW/iw 
Enclosures.


4







DME

DQte Reed. 


UNITED STATES	 JAN 5 1956 f 


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES	 BUREAU OFMIN\ 


lnver1 LolOraQO / 


Building 20 
Denver Federal Center 
Denver 2, Colorado 
January 4, 1956 


Region III


Memorandum 


To:	 Executive Officer, DMEA Field Team, Region III 


From:	 John F. Shaw 


Subject:\DNEA 3705 (Uranium) Central City Uranium Co. (Spur Daisy group) 
Gilpin ounty, Colorado 


\, DMEA. 3985 (Uranium) Simpson and Powell (Cliff House claims) 
Montezuma County, Colorado 
DMEA 3949 (Uranium) Uranium Discovery and Development Company 
(Grade and King claims) San Juan County, Utah 


Enclosed are the brochures covering the subject dockets. 


,/'John F. Shaw 
/7 Supervising Mining Engineer 


Enclosures
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MF-1O3

(Revised April 1952)
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1	 11 ITED STATES DEFARTMENT OF THE I NTERIOR	 435 


DEFENSE MINERALS EXPLQRATION ADMINISTRATION


• FE 2 


APPLICATION FOR AID IN AN

EXPLORATION PROJ ECT, PURSUANT TO

DMEA ORDER 1, UNDER THE DEFENSE



PRODUCTION ACT OF 1950, AS AMENDED


Not to be 1Abyjayheantv? 


Docket No. 
Metal or Mineral ----------------------------------------
Date Received ---------------------------------------------
Estimated Cost-------------------------------------------
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mjling address: C	 ---
Qf	 --


	


Evans- ---Director----& President, Black	 ;NomanR.Biaia,Viee-------
res1dent ,Black Hawk	 1o'. Fra L.Ione 4 Dirc tor &	 -.Iho 


n individual, add to your name above whether a.corporation, partnersp, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. Ge,ne'ral.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in qua4ruplicate .(four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in . each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's propeirty rights.—(a) State the legal description of the land upon which you wich to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract-----------------------------------------------------------------------------------------.:------


(b) State any mine name by which. the property is known. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 	 .	 . 


(e) If you own the land, describe any liens or encumbrances on it--------------------------------------------------------------------------


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. 


4. Physical descriptian.—.(a) Describe in detail, any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for, examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(o) . Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reaicins for wishing to èzplorè. ' Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to ship ping, supply and . residence 


L 


points.	 .	 .	 ... . - 
(e) State the availability of manpower, matexials, supplies, equipment, water, and power.







,.	 '.. 


5. The exploration project.—(a) •State the mineral or mjnerals fbr which you wish to explre	 ------------------------------
-- 	 .v------


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within ------------days and be completed within ------------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


•	 (b) Labor, supervision, consultants—Inc1ude an itemized schedule of numbers, classes and rates of wages, salaries or fees 

for necessary labor, supervision and engineering apd geological consultants. 


(c) Operating materials and suprplies...Furnish an itemized list, including items of equipment costing less than $50 each, 
andpower, water and fuel. 	 . 


(d) Operating equipm,ent.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with. the estimated rental, purchase pice, or suggested use-allowance based on present 
value, as the case may be.	 - . 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, iiwtallc&tions.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


•	 (g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an . estimate ofany necessary allowances for contingencies not included in the costs stated above. 
• NoTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 


(b) How do you propose to furnish your share of the costs? 


Money	 Use of equipment owned by you 	 Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated---------------February - , 19L


CTRAL. CITK UANiUM: COMPANY 


BY2 ..................._...- i?IL!!!!2±!6I15P---


11111 


TItle 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within Its jurisdiction. 


U. 1. GOVERNMENT PRINTING O7PICC	 16-56551-1







,--..'_	 ,	 * 


Central 'CityUranium Company 
P. 0. Box 246 
Central City, Colorado 


3.Applicant's property rights. 
of the Claire Mrie Lode Claim which excepts only the Two 


Sisters and Carrollclaini intersections, number 8732. 	 - 
iThe Pacific Lode Claim Number 9041. 
The Maggie M. Lode Claim Number 8732 91%. 
The eastern extremity or about 9% is held by the United Mining 
and Leasing Corporation. 
13% or the western extremity of the Idea Lode Claim Number 9041. 
36% Of the western part of the Bon Ton Lode Claim Number 9041. 
An undivided one half interest in the Only Boy Lode Claim No.16372 
the other half interest held by the United Mining and Leasing Corp. 
with either party being able to work the property. 
26% or the eastern part of the Spur Daisy Lode Claim No. 9041. 
The Hamilton Lode Claim No. 9041 
55% or the Western part of the Lillié Rose Lode Claim No. 9041. 
These claims occupy an area pf twenty two acres. All are patented 
mining claims situated in section 11, TownshIp 3 south, Range 73 
West in the Eureka Quartz Valley Mining District of Gilpin County, 
State of Colorado. The above claims were so divided in the early 
1900's by court action forming two compact groups. The above group 
being controlled by the Central City Uranium Company. The division 
not mentioned Is contrlled by the United Mining and Leasing Corp. 


#(B) Mine name by which property is known. 
Spur Daisy Group of the Dan Mondy Estate. 


3 (C). Properties held under lease. 


4. Physical description. 
A. The Central City Uranium Company has built a 20'. by 34' shaft 
house, installed an Ingersoll-Rand Imperial Type #10 two stage 
compressor driven by an electric 50 H. P. Motor. A 1500 lb. Willaim 
A. Box hoist. All small tols have been purchased. Power line has 
been constructed and transformers set. Gallows frame erected. Road 
put In to shaft house and the shaft rehabilitated to the 190 foot 
level of the Claire Marie shaft. The company is presently working 
on rehabilitating the shaft and should have the old bottom ready for 
examination by the last of February 1955. All the above work and 
equipment has been paid for in full by the applicant. 


B. No past shipping records are available and at present we know of 
no blocked out ore. 


C. The Claire Marie is a true fissure vein In the Granite. It is cut 
by a forty foot In width Bostonite Porphyry dike. The ore mined in 
in former years consisted of gold, silver, lead and zinc. There is 
little doubt but that much uranium value was thrown away In the 
treating of the ores. Select samples of uranium ore from the dump 
have yielded gi'eger counter readings running high a 10% U3 08. A select 
sample of lead ore taken from the dump ran .10 oz. Gold , 7.10 Silver 
21.70 Lead, 13.40 Zinc and .142 % U308. 


(1)







C:entral, City Uranium company 
Box 246, Central Cityr Colorado. 


C..ontinued 
4 (C) The reason for wishing to explore this property: 


1. Determine the location and source of the high 
grade samples selected from the dump. 


2. The Claire Marie being a cross vein to the aarroll 
and Two Sisters veins both of which have returned 
high grade uranium ore through shipments made. 


3. In a report made by Arnold H. Miller, Consulting 
Engineer, 140 Nassau Street, New York City he states 
a select sample having been taken from the Spur Daisy 
ran 11% U308. The report was made in 1947 and the 
assay was run by the Unied States Atomic Commission. 


(D) The property can be operated the year round. Good roads 
run direct to the property situated one mile and a half 
from the C..entral City Post Office. Supply and residence 
point would be Central City, Colorado. 


(E) Man power is plentiful, materials and supplies are avail-
able. There is no question as to water and the power 
line is already at the mine. 


5 (A) Uranium. 


(B) The Central City Uranium Company is now engaged in re-
habilitating the Two Sisters shaft to the 350 foot level. 
This shaft is not located on the company's ground, how-
ever it is situated on the crossing of the Claire Marie 
vein, which vein we intend to develop. 


The United Mining & Leasing Company, owner of the Two 
Sisters shaft have agreed to share equally, the use of 
the shaft with the Central City Uranium Company for and 
in consideration of half the expense incurred In rehabi.1-
itation. 


Rehabilitation costs are not included in this application 
for loan, but starts with explorational work beginning 
with the south side line of Two Sisters vein at .the 30' 
level depth, thence south westerly along the Claire MaiIe 
vein to the north side line bf the Carroll vein, a distance 
of 425 feet. The justification for this wórk is that the 
200 foot level of the Claire Mane which Is still in the 
oxidized zone, gives Geiger counter readings of from .20 
to 1.0 percent and ave'rages in width, four to ten inches. 
Another reason for exploring this area Is; the Claire Marie 
crosses both the Carroll and Two Sisters atpoint-of their 
respective shafts. Both the Carroll and Two Sisters, while 
just getting launched In their development work, have shipped 
test lots to the Climax Plant at Grand Junction. Approximately 
12 tons from the Carroll settled at .49 U308 and 500 pounds 
from the Two Sisters settled at 1.80 U308.


jI 
(2)







Clentral City Uranium Company 
Box 246,' Cent'ral City, Colorado. 


CIontinud 
5 (B) We also include in our application a 300 foot drift to 


be driven north westerly on the Maggie M.I vein not only 
to intercept the Pacific vein crossing but to explore 
at 350 feet in depth Geiger counter readings we are able 
to obtain in the surface cuts of the Maggie M. 


(C) The work has already been started. It is our opinion 
that the -exploration might extend for a period of 18 
months to reach the extremity of the program. With 
favorable conditions showing up this time might be cut 
e onsiderably.,r. 


(D) Mr. C: R. McKay of C:entral City, Colorado, is General Maria-
ger of the company. Mr. McKay has been mining, with con-
siderable success, for the past forty years and is well 
recommended. Mr. Evans, President of the company, has 
resided in the County for the past fifty years and has 
constantly been identified with the mining business. Mr. 
Blake, Vice President, was born in Central aity, he and 
his family having been identified with Gilpin aounty 
mining since the 1860's. Mr. Frank L. Jones, Attorney, 
residing in Idaho Springs, Secretary & Treasurer of the 
company has not only been practicing mining law for the 
past ?5 years but is also engaged in the mining business. 


6 Estimate of costs. 


In going over the costs of the United Mining & Leasing 
C.ompany, operating close by, we find that $35.00 per foot 
is a fair figure on which to estimate the cost of above 
work, which amounts to: 


425 feet on Claire Marie	 *35.00 
300 feet on Maggie M 	 35.00 


Total 
(A) None 


(B) Three men underground @ $1.75 per hr. 
One top man $1.60 per hr.


$14,875.00 
10,500.00 


25,375.00 


42.00 
12.80 
54.80 


(C.) All materials have been accounted for in above footage 
prices on sinking and. drifting. 


* CD) The company will furnish compressor and hoist capable of 
handling the operation. This equipment is now installed 
and ready for use. Suggested allowance $15.00 per day. 


(E) None necessary. 


(F) None necessary. 


(3)







Centra' City Uranin CLompany -	 Bx 246, Central City, aolorado, 


Contlnued. 
6 (G) Analytical work (mostly assays) - - 5.00 per day 


Accounting	 1.00 "	 " 
Compensation Ins.and pay roll taxes 	 .00 "	 ' I 


appx. 


(Er) 2500.00 


7


(A) Yes. 


(B) Money and use of equipment. 


*	 Operating equipment owned 


1 Ingersoll-Rand compressor and 50 H.P. Motor 
1 Box Hoist and Motor 
Electrical wiring and quipment for above 
G-allows frame and shaft house 
Hand tools 
Ventilating equipment


9.00 


2000.00 
1500.00 
500.00 


2000.00 
150.00 
200.00 


635p.00 


(4)
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MINING LEA 


THI3 AGREi[EI'TT OF LEASE, Made and entered into this 


_______ day of	 4 y.. 1954, by and between JOSEPH 


F. PUGHES, hereinafter called the lessor and CENTRAL CITY 


URANIUM COMPANY of Central City, Colorado, hereinafter 


called lescee; 


'vI'rNESSETH, that the said lessor for and in consider-


atlon of the rentd, royalties, coveijants and gr&einents 


hereinafter expresced to be paid, kept and performed by 


the said lessee, has leased, let and demised and by these 


presents does lease, let and demise unto the said lessee 


the LL1tnin property and premises, situate in the County of 


Gilpin, State of Colorado, described in "Annex A " attached 


hereto and zaade a part hereof. 


THt RIGHTS hereby granted are subject to extralitter-


al rights on any vein or lode which on its dip extends 


into the demised premises, the proprietor of which is by 


virtue of a patent from the United States of America, or 


otherwise, entitled to enter into the dei1iised premises arid 


extract the sarie; and there are expressly excluded from 


the above described prerisee any portions thereof which 


have betn or maybe deeded, rolinquished or lost to the 


lessor in settlements of conflicts. 


TO HAV} AND TO HOLD the above described prenises for 


the purpose of wining from the date hereof, for and during 


a terw of five years Unlesh sooner forfeited or terminated 


through the violation of any of the covenants and condi-


t'ions herein contained. 


IN CONSIDERATION of said lease, the said lessee has 


covenanted, contracted and agreed and by these presents 


does coveiant, contract and agree to and with the said 
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locor, his successors and as3inc, as, follows: 


(1) That lessee is an independent contractor, and 


thor® shall bo no privity of contract between the lessor 


and any of the employees, licensees or sublessees of the 


lessee.


(2) Thc lessee shall enter upon said based promises 


within 90 clays from the date hereof and work tho came in 


mine fashion in manner necessary to ood and economical 


iuinin', 30 as to ta]:o out the rroatost amount of ore poss-


ible, with clue roard to the devolopmont and procoi'vation 


of said mine or ininiri promises, as a workable	 pro-


pert, an	 o the special covenants heroin contained. 
() The work shall be conducted with reasonable dii-


ionco, and. the parties aroe that the performance of at 


least 1,000 shifts of minin labor por year each and ovary 


year durin; ho life of thiz lease shall constitute prima 


facic ovidonco of reasonable dili:ence, 


All work shall be performed in a cafe and minor-


like manner and in accordance with the laws of tho State of 


Colorado, and in accordance with all applicable rules and 


reCu]a tionc which have been or. iy bQ issued by the Indus-


trial Conrtizzion of Colorado, or by the State rotal Lining 


Inspector. 


(4) rho lessee shall repair all old tLiborin where-


ever it m become nocezcar, and well and sufficiently 


timber said mine and minin promises at all vjorkin' places 


in which or throuh which the lescoe shall work, in accord-


ancoviith ood and safe riiinin practices, includin mine 


openinc required for ventilation, and shall promptly re-


place all timborin in such workings which may be rondored 


insufficient by any cau3e whatsoever; arid shall keep tho 


tiin'erin in said workinCs at all times in :ood, cafe and 


serviceable condition.







(5) The lessee shall allow any agent or authorized 


reprssentative of the lessor at any and all times: (a) to 


enter anc visit all parts of the leased premises for the 


purpose of inspection anc taking assay za ples; (b) to take 


sa.ples from any ore; Cc) to have surveys iiade by lessor's 


surveyor and his assistants, either on surface or under-


:round.	 he lessee shall make, and shall keep and maintain 


current, proper assay plan ii'ps or diagrams, and maps of 


unc&r:round workings, which will reflect with reasonable 


accuracy the assay value of ores encountered and the loca-


tion of lessee's v;orkin'-s. The lessee shall furnish to 


lessor a blue print or photostat copy of its said assay 


plans, maps and iraps of workings at.rcasonable intervals 


ot c:ceedin',	 months, except that the lessor 


shall be entitled to rcceive . copy of such maps at any 


time if any dispute or controversy should arise between 


the lessor and lessee or between either or both and third 


partIes with rcsect to the ownership of any ores encoun-


tered or with respect to the rl-ht to mine the sa. 


(6) 'The lessee shall at all tImes keep all drifts, 


tnne1s, shafts, viinzes, and other v:orizin2s in said prem-


ises in ;-iich or throuh which the lessee conducts work, 


thorouh.ly drained and free of loose rock and rubbish and 


in a safe and secure condition, unless prevented by extra-


ordinary mining casualty; and when work is suspended in any 


workin:s throuh which the lessee has conducted work it 


shall leave the floors of all such drifts, cross-cuts and 


other workings in :ood, even and unobstructed condition. 


The lessee shall stow no waste underground except in such 


manner that no drifts, shafts, raises or other workings 


shall be obstructed thereby. 


(7) The lessee shall do no underhand stoping, and
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¶th)11 (.C) )	 op:Lng 'vhiohiJ.1 endanger ny viorktnih:ft 


eoept with th wri1tcn conrit of the ierøor'. 	
( 


(a) if riy :titin	 1ft be c3Mpenod, the on1:re-


Ment cthall 130 01 thc iwz	 iiiiienrtcr1L VE thO Ui4tiI uhaft 


cn( prope'1y 14tbcrc9. to	 tiitiro ht of i.uiifor 


,1zo throut1iOut itr	 t1ro LtL;	 Cw	 tL ,	 11



t1flAt'1 , th'1ftt , crori-outc , raiec • and wthzet3 E)1X11. be 


o uf:icient cize to conform to i oodthth practioc Lticl 


to CO19J.y V)iIi .11 th€)	 WS of C01OrW.O LT1C1 roEulationc pro-


iu1it: C purEu1nt tLerto . ' 	 .	 . 


' . (0)' Loor rerYrvor thf property cnd riht of pro)erty 


1 iri cnci to ii1 Or( 1 8 o:trc.ctcc or to be extrcted frozi;rJ.( 


proie and th tnd to i1 or€. iot hippe(3 'vithin tun cay	 , 


aftcr the 'toriiint1on of third	 by opir*ttoi or other-






wise; aitd i1 oro of too low jrc.dc cor profitcb1c t411in 


or h1piort 1L1 rorain on ho proid 1eF ubjct to the 


control. ncdi:pocition of th lii;or; aric tny lOEL or e-


pence ruJ..tin; froz or incidthit •to .ny ship1ont vhich coes 


not cot the cot of trporttion	 trtOnt charee 


1ill be borno by tix 1ee. 


(10) The loco iL1 i. keip ll buildinç	 iprovo-


iiuntr or th dfl4ljiC	 in repair ic2 t the tortintt ion



of tLi; l.tiwe, by epirt ion or otherwise, turn over tLe 


in oo conition, or(inary wr tnc tt3ar ecepte. LeBee 


hvo the right, provided le	 ha not beon violtec, to 


ii tMti* of 1ss 
reuove Lie iac'inery lctvtn; Ethaft howe, cri1fin, lzcAer, 


1 pwanent part the rcof in ;ood condition. 


(ii) L;eee h11 ay all bona fidé WEQ incur'ed in ttny 


ronth by not Lter	 the 5th of the foiowth r rLlonth, ftil-






ing in which it ehall oucponc all rnintn operatione imeciate1y. 


The. lessee ohall report uortely, in writi.n, to the IeEor, 


v,itin teti cys ftortLe onc of each quarter, with respect to 


ie oerttone during'the p cedin quartr, rivin the nuriber 


of ehifte worked, the approiate arount of new evelopi:cnt 


wokcn the ioctioi thcireof, the o i1ted tnnae of broken 
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ore in stopos at the end of the quarter, and any other 


information which it shall deem pertinent to fairly in-


form the lessor of the nature and extant of .ts opera-


tions and the resul-.s thereof. The lessee acroes to af-


0 ford to the lessor or hi duly authorized aaont, ovory 


facility, at any reasonable time, to inspect and copy all 


or any books, assay records, accounts, payrolls, vouchors, 


corrospondenco and papers Generally of the lessee which 


may relate tolossee's operations pri said premises or ship-


mont of ore therefrom. Lessee shall not bo roquired to 


furnish for inspection a list of its stockholders. 


(12) This lease is not to become operative or effect-


ivo, and the losseo shall have no right to poss9ssion of 


the demised promises, nor any part thereof, unless arid until 


said lessee shall obtain anc pay the premiums for and on ac-


count of WorkmQn's Compensation Insurance policies, suffi-


dent to save and protect and keep harruloss said lessor and 


losseo for and on account of liability under the Worlcnen's 


Compcnsation Act of Colorado, by rbason of disability, in-


jury or death of said lessee, or any of its employees, con-


tractors, or subcontractors; and lessee aroos to furnish 


lessor, before coiinenci°r work, and thereafter from time to 


time, with satisfactory evidence that such insurance is in 


full foxco and effect. Any failure of the lessee, after 


having initially obtained said insuranco policies, to keo,p 


and maintain said jnsurance in full force and effect and 


pay the premiums thereon, shall ipso facto work a cancel-


lation of this lease without any further notice to the 


lessee.


(13) The lessee assumes all responsibility for and 


agrees to save the lessor harmless from any and all acci-


dents totho lossoo, or any of itsliconsoos, agonts, asso-


ciates or vIsitors upon the domisod promises, and agroos 
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that it vrill obtain, pay preiiiums for, and keep in force 


and effect, public liability insurance coverinG liability 


of not less than 25,OOO.oO to one person and not less 


than Q50,000.00 on account of one accident, and that it 


will, from time to tiizie and at any time, upon request, fur-


nish to the lessor satIsfactory evidence that such insjir-


ance policy is in full force and effect. The lessor shall, 


under no circumstances, be liable to the le5see, or its 


aGents , servants, employees, licensees, sub-lessees, asso-


ciates or visitors, or any other person, on account of any 


such accident. 


(14) The lessee shall keep said premises, and every 


part thereof, at all times free and clear of all mechnIc's 


or miner's liens, or other liens, encumbrances or liabi]i-


ties; and shall forthwith post and at all times keep posted 


in a conspicuous place at all main workirs, a notice that 


said premises are leased to the lessee and that the inter-


est of the lessor therein shall not be subject to any lien 


for services, labor or material furnished upon or used in 


connectIon with the lease, or said leased premises, and 


shall conform in all respects to all pertinent statutory 


requirennts of the State of Colorado. The notice shall 


be on behalf of and In the name of the lessor with the zig-. 


nature of the lessee also attached. 


(15) The lessee shall allovr no persons not In privity 


vzith the parties hereto to. take or hold possession of said 


premises, or anr part thereof, under any claim or pretense 


whatsoever; provided, however, that the lessee may, with 


the consent of the lessor, Grant subleases on portions of 


the premises, but such subleases shall be subject to all 


of .the terns of this lea$e, and the termination of this. 


lease shall automatically terminate all subleases. 


(16) The lesee shall furnish to the lessor, or his
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duly authorized representative, when requested so to do, full, 


true and accurate information with regard to the condition of any 


• workings or any part thereof in which it is working, the quantity 


and character of the minerals therein, and agróes to immediately 


give notice to the lessor of any new discoveries of pay ore. 


(1?) The lessee shall pay and deliver, or cause to be paid end 


delivered to the leesor, a a rental or royalty upon ll ores ex-. 


tracted and shipped or sold from said premises, the following royalty, 


the rate of which shall be determined as to uranium ore by the oon 


tent of TJ308, and es to other ores 'by the gross value of the ore; 


but the amount of royalty shall be determined upon the net value: 


5% on uranium ores having a U30$ cOntent of less than .20%; 


10% on uranium ores having a 13308 content of. at least .20% and 
less than .30%; 


15% on uranium ores having a 13308 'content of at least 
.30% and lees than .40v; 


20% on uranium, ores having a 1330$ content of at least 
.40% and less than .50%; 


35% on uranium ores having'a 1330$ content of at least 


40% on
.50% and less than 1.00%; 


uranium ores having a 1330$ content of at least 
45% on


1.00% and less than 3.00; 
having uranium ores	 a U30$ content of 3.00%. or over. 


15% on all ores other than uranium ores.


As to uranium orçe, the TJ3O$ content determined in making 


settlement with purchasers, shall be used in computing royalty. 


The "net value" of uranium ores Bhall be th price paid by 


the puroLser, less thQ amount, if any, by which the actual cost 


of traneortation paid by the leacee on the lot oold exceeds the 


amount paid by or under authority of the Atomic Energy Oommiscion, 


or by any other purchaser, for the transportation thereof. 


By "gross value" of ores other than uranium ores, is meant 


the assay value of metals patd for by the purchaser. 


By "net value" of ores other than uranium ores, is rieant 


their "gross value" less the amount paid (or deducted by the 


purchaser) for transportation and smelting charges; and if suoh 


ores be concentrated to render thorn marketable,, less also the 


amount paid by the lessee for concentrating charges. 


(18) The lessee shall pay all taxes on its own personal 


property and on any plant or plants erected by it. 
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So lon as the general taxes on the property horoby 


demised are assossod on the basis, of a non-producing mino, 


the lessee shall pay such onoral taxes. In the ovont 


that the property domisod be ascossod as a producing mino, 


the lessoe covonants and acroos to pay such proportion or 


the enoral taxes basod on assessment measured by produo-


tioi, as the amount rocoivod by the lessee from the sale 


of ores and mine products bears to the amount recoivod 


by the loscor. The lessee shall inako propor annual ro-


turns of production to tho county azso$sor of Gilpin 


County. 


Upon sottlernent for each lot of mine products, the 


smoltor or other purchaser shall deduct from tho procoeds 


of such lot 2 of' the not returns, in addition to the roy-


alties above rosorvod, computed in the same niannör asroy-


altios, and shall pay the saro to the 


D2. OOZCRADO ------u----------- 	 , for deposit to the 


credit of the lessor; also upon settlement of each mint 


deposit, the lessee sh11 romit	 of the net roturns of 


wch mint deposit to said bank, to be deposited in said. 


bank in the same manner. The moneys so dopocitod shall 


he used by the lessor for the payment of to.xos assossod 


on the basis of prbcnction. After payment of taxes for 


any taxablo poriod, e.ny excess which chull ho.vo boon ac-


CuiTlulatod in said account by deposits di,rin, the yoar 


next prior to the year for which taxos are paid, shall 


be returned to the lessee and to the lessor in proportion 


to their respective interests; and if the amount dopositod 


ciuri: such prior year bo incufficiont to pay in full the 


u8iount of taxes due, the lessee' shall promptly, vihon ro-


quosted by the lessor, pay to tho loccor hc proprtiouato 


part of such doficioncy. 


(19) This base shall not be azsined in whole or 


in part without the consent o the lessor; nor shall tho 
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demised premises or' any part therof be subleased without 


the consent of the lessor, and in the event zubl.asea be 


allowed, the work done by and the ore production by id-


leases shall not be considered in connection with the r.-


qüirement that lessee operate the lessor's property with 


diligence as provided in paragraph (3). 


(20) Should any legal proceedings be institute, 


such as injunctions, apex suits or any other proceedings 


Whatsoever, which would interfere with the possession ad 


en4oyinent or te demised premises, the lessee shall under 


no circumatances attempt to bold the lessor liable in da-


aries or otherwise to the lessee therefor on account of 


such disturbed and interrupted possession and enjoyasnt. 


(21) Lessee shall not be liable to the lessor for 


any delay or do fault in performance under this lease dne 


to any cause beyond s control and without his fault or 


negligence, including, but not restricted to, acts of God 


or the public eneiy, acts or requests of the federal or 


state ;overnment, àr of any federal or state officer or 


agent purporting to act under authority, unavailability 


of labor, or floods, war, fires, storms, strikes, inter-


ruption of transportation, frei!ht embargoes or failures, 


exhaustion, or unavailability or delays in delivery of any 


material, equipment or service necessary to the perforrn-' 


ance of any of the provisions hereof, ox' the happ.ning of 


any unforseen accident, misfortune or casualty whereby 


operations are delayed or prevented. 


Should prevention of performance occur by reason of 


any one or more of the aforesaid causes, the lessee shall 


have the rht to suspend operations so long as the im-


pedin causes exist, and. for a period of not to exceed 


three months thereafter; and in such case the term hereby 


granted shall be enlaredby a period equivalent to the 


period of such suspension.
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If the lessee shall for any of the aforesaid causes 


suspend its operations, it shall immediately give notice 


thereof to the lessor, stating fully the facts concerning 


the impending causes and the date on which operations were 


suspended. 


(22) The lessee shall have the right to surrender and 


terminate this lease and be relieved from further obliga.. 


tions hereunder by giving the lessor herein thirty (30) 


days' notice in writing 'of its intention so to surrender 


and terminate the same and paying to said lessor a].]. sums 
due, 


due him, including taxeJ from' said lessee to the date of 


surrender under the terms of this agreement, and the Lw'.. 


fishing to said lessor of satisfactory evidence that all 


debts, claims and other obligations theretofore incurred 


by said lessee in the operation, working, and development 


of said demised premises, or in placing of machinery or 


other improvements thereon have been fully liquidated; and 


thereupon at the expiration of said thirty (30) days, in 


consideration of such payment and expenditures theretofore 


made by said lessee under this lease, said le,ssor shall 


and hereby does release said lessee from any further do-


mand or claim of any nature' or kind whatsoever. 


(23) For the violation by'the lessee of any of the 


provisions of paragraph (14) hereof, this lease shall im 


mediately cease and determine without notice to lessee of 


any kind whatever. 


Upon violation of any other covenants hereinabove ex-


pressed and on the part of the lessee to be paid, kept, done 


and performed, the lessor may at its option and upon written 


notice to said lessee specifying the specific violation or 


violations complained of, and giving notice of its intention 


so to do, cancel and annul this lease, unlesssaid lessee 


akmll, within thirty (so) daysafter receiving such written 


notice cease such violation or violations and pay to said


'"I







lessor all moneys then due under this lease and other-


wise remedy the matter or matters concerning which he 


is in defau)t. 


The lessor agrees, however, that if notice of default 


be given, and the circwnstances are such that the default 


is capable of being remedied, but a period of more than 


30 days will be necessary within which to remedy the same, 


that it will not declare this lease terminated if lessee 


is then, and during said 30 day period has been, proceed-


ing with diligence to remedy the default. 


And if this lease be forfeited for violation of arj 


clause contained herein except by expiration of its terms, 


then said demised premises, with all improvements now lo-


cated thereon and also all improvements made by said le-


see (except lessee's mill if such there be) shall be and 


become forfeited to said lessor, and said lessor may there-


upon enter upon said premises and dispossess all persons 


occupying the same, without or with force and with or with-


out process of law, or, at the option of the lessor, said 


lessee and all persons found in occupation may be pro-


ceeded against as Guilty of unlawful detainer. 


(24) The lessee shall conduct all operations under 


this lease in compliance in every respect wIth the laws 


of the State of Colorado and of the United States of 


America.


(25) The terms hereof shall be binding upon and en-


forceable by the respective successors, heirs, executors, 


adninistrators and assigns of the parties hereto. 


(26) The lessee shall have the option or privilege 


•	 of renewing this lease for an additional term of 


years beyond this term by giving written notice of its







intention so to do thirty days prior to the expiration 


of this lease. 


IN WITNiSS WHEREOF, the lessor has hereunto sub-


scribed his naziie and lessee has caused its name to be 


hereto subscribed by its President, thereunto duly 


authorized, and its seal to be affixed and attested 


by its Secretary.


OINTRAL CITY URANIUM COMPANY 


By lcwa( 
President


Lessee 


A TEST:
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AN1EX A 


All that part of the Bon Ton Lode Mining Claim, 
/ Amended Survey No. 9041, beginningat Cor. No. 1 there-
V of, thence N. 22°9' W. 150 .foet; thence N. 67 051 B. 


502.51 feet; thence 5.. 36 040 1 E. 13.15 feet; thence S. 
400111 E. 143.09 feet; thence S. 67051 WI . 549.6 feet, 
to the place of beginning; 


All that part of the Idea Lode Mining Claim, Amended 
Survey No. 9041, beginning at Cor. No. 2 thereof, thence 


j	 N. 44027' E. 168.88 feet; thence S. 84°41' B. 41.69 feet; 
thence S. 36°40' B. 27.01 feet; thence S. 40°ll'E. 158.25 
feet; thence N. 844l' W. 279.21 feet, to the place of be-
ginning; 


All that part of the Gold Lode Mining Claim, Amended 
Survey No. 9041, beginning.at Cor. No. 2 thereof, thence-


l\N. 440271 B. 174.04 feet; thence S. 84°4l'E. 25.03 feet; 
thence S.	 0°1l' B ,. 83.46 feet; thence S. 48l3' B. 128.7 
feet; thence N. 84 041 1 W. 297.92 feet, to the place of be-
ginning; 


All that part of the Two Sisters Lode Mining Claim, 
Survey No. 8062, beginning at Cor. No. 2 thereof, thence 
N. 5019' B. 150 feet; . thence S. 84°41' B.' 592.52 feet; 
thence S. 48°l3' B. 194.47 feet; thence S. 59°26' E. 80.7 
feet; thence N. 84°4l' W. 821.9 feet, to the plae'e of be-
ginning; 


All that part of the Pacific Lode Mining Claim, Amen-
$ ded Survey No. 9041, beginning at Cor. No. 4 thereof, thence 


N. 820 25' B. 224.1 feet; thence S. 940411 B. 821.9 feet; 
thence S. 59°26' B. 35l.641eet; thence N. 84°41' W. 1123.02 
feet; thence S. 82°25' W. 241.5 feet; thence N. 5°l9'E. 
153.9 feet, to the place of beginning; 


All that part of the Maggie M. Lode Mining Claim, Sur-
vey No. 8732, beginning at Cor. No. 4. thereof, thence N.. 
23°ll' B. 152.31 fee1 thence S. 76°49' E. 495.8 feet;V 
thence S. 66 04' B. 444.94 fee11' thence 5. .48013" B. 77.38V' 
feet; thence S. 59 026' B. 441.25 feet;thence S. 44°27' W. 
76.9)Tfeet; thence N. 66°49' W. 915.36 4eet; thence N. 76° 
491 W. 509.12 feet, to the place of beginning; 


j	 All that part of the Claire Marie Lode Mining Claim, Survey No. 8732, beginning at Cor. No. 6 thereof, thence S. 
15 011' E. 85.52 feet; thence S. 519' W. 5.42 feet; thence 
N. 84°4l' SV. 213.55 feet; thence N.' 71 045 1 B. 213.92 feet, 
to the place of beginning; 


Also all that part of the aforesaid Claire Marie Lode 
Mining Claim, Survey No. 8732,, beginning 
1-2, whence Cor. No. 1, Survey No. 8732


at a point on line 
Claire Marie Loae 


bears N. 7l°45' B. 237.19 feet; and Cdr. No. 1, Survey No. 
6062 Two Sisters Lode bears S. 844l' B. 181.79 feet; thence 
S. 7l°45' W. 191.21 feet; thence S. 74°49' W. 1071.6 feet; 
thence N. l5°ll' W. 150 'feet; thence N. 7449' B. 888.72 
feet; thence S. 8441' B. 399.1 feet, to the place of be-
ginning;


All that part of the Lilly Rose Lode Mining Claim, 
Amended Survey No. 9041, beginning at Cor. No. 5 thereof, 
thence N. 63°58' B. 43.7 feet; thence 5 4533' B. 158.97 
feet; thence S. 6358' W. 89.83 feet; thence S. 58°38' W. 
750 feet; thence N. 28°42' W. 150 feet; thence N. 580381 
E. 750 feet, to the place of beginning 


1
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All that part of the Spur Daisy Lode Mining Claim, Amen-
dod Survey No. 9041, beginning at Cor. No. 1 thereof, thence 
N. 78°32' W. 417.78 feet; thence N. 357' W. 35.32 feet; 
thence N.. 64°44' B. 210.25 feet; thence S. 78032 B. 258.76 
feet; thence S. 5 019 W. 150.86 feet, to the place of begin-
ning;


All of the Hamilton Lode Mining Claim, Amended Survey 
G'	 No. 9041; 


An undivided one-half (1/2)of the Only Boy Lode Mining Claim. 
Beginning for the description of the Only Boy lode 


claim, at corner No. 1, a granite rock, 24x8x5 inches, marked 
1/16372, .from which the northwest corner of section seven in 
township three south of range seventy-two west, Sixth Prin-
cipal meridian, bears south eighty-seven degrees, forty-
seven minutes and ten seconds east seven thousand five hun-
dred and sixteen and thirty-one hundredthp feet distant. 


Thence, first course, magnetic variation, thirteen degrees 
and twenty-five minutes east, south sixty-four degrees and 
forty-four minutes west six hundred and sixty-four and sixty-
four hundredths feet intersect line 2-3 of the Bon Ton lode 
claim, survey No. 9041 Am., at north sixty-seven degrees and 
fifty-one minutes east three hundred and sixty-six and'sevOnty-
two hundredths feet from corner No. 2; eight hundred and fifty-
two and twenty-one hundredths feet intersect line 5-6 of sur-
vey No. 8732,. the Maggie M. lode claim; one thousand and thirty-
one and nine tenths feet intersect line 1-2 of said Bon Ton 
lode claim at south twenty-two degree S and nine minutes east 
twenty and one hundredth feet from corner No. 2;.one thousand 
and ninety-three and forty-eight hundredths feet intersect 
line 3-4 of said survey No. 8732 at south seventy-six degrees 
and forty-nine minutes east ninety-two and forty-nine hundredths 
feet from corner No. 4; one thousand one hundred and fourteen. 
and. eighty-six hundredths feet intersect line 3-4 of the Spur 
Daisy lode claim, survey No. 9041 Am.; one thousand three hun-
dred and sixty-five and sixty-four hundredths feet intersect 
line 1-2 of said Spur Daisy lode claim; one thousand three 
hundred and seventy-one and six-tenths feet intersect line 4-5 
of the Hamilton lode claim, survey No. 9041 Am. at south fifty-
four degrees and fifty-seven minutes east sixty-five and forty-
five hundredths feet from corner No. 4; one thousand fivo hun-
dred feet to corner No. 2, a granite rock 24x10x6 inches, 
marked 2/16372. 


Thence, second course, magnetic variation, thirteen degrees 
and fifty minutes east, north thirty-five degrees and seven 
minutes west one and eighty-three hundredths feet intersect. 
line 3-4 of said Hamilton lode claim at south thirty-five de-
grees and three minutes . west one hundred and eleven and one 
tenth feet from corner No. 4; thirty-five and sixty-six 
hundredths feet intersect line 2-3 of survey No. 5727, the 
Monitor lode claim, at south ei&ity-three degrees and four 
minutes west sevont-four and fifty-three hundredths feet 
from corner No. 2; one hundred and sixteen and ninety-two 
hundredths feet intersect line 1-2 of said Spur Daisy lode 
claim; one hundred and fifty-two and tWenty-four hundredths 
feet to corner No. 3, a granite rock, 24x8x5 inches., marked 
3/16372.	 .	 .	 . 


Thence, third course, magnetic variation twelve degrees 
and forty-five minutes east, north sixty-four degrees and 
forty-four minutes east ninety-five and seventy-six hundredths 
feet intersect line 1-2 of sara survey No. 5727 at north twenty-
three degrees and ten minutes west one hundred and thirty-eight 
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and forty-five hundredth. feet from corner No. 2; two 
hundred and ten and nineteen hundredths feet intersect 


•	 line 3-4 of said Spur Daisy lode claim; four hundred and 
sixty-four and forty-six hundredths feet intersect line 
4-5 of said survey No. 8732 at north twenty-three degrees 
and eleven minutes east one hundred and thirty-nine and 
thirty-nine hundredths feet from corner No. 4; four hun-
dred and eighty-four and ninety-two hundredths feet in-
tersect line 5-6 of said survey No. 8732; one thousand 
three hundred and seven and three hundredths feet inter-
sect line 1-2, the south side line, of survey No. 9607, 
the West Keystone lode claim; one thousand five hundred 
feet to corner No 4, a granite rock, 24x10x7 inches, 
marked 4/16372. 


Thence, fourth course, magnetic variation thirteen 
degz'ee and ten minutes east, south thirty-five degrees 
and seven minutes east, seventy-two and eighty-eight hun-
dredths feet intersect said line 1-2 of survey No. 9607; 
seventy-six and twelve hundredths feet to a point frog 
which the center of discovery shaft bears south sixty-tour 
degrees and forty-four minutes west 'five hundred feet dis-
tant; one hundred and fifty-two and twenty-four hundredths 
feet to corner No. 1, the place of beginning; the survey 
of the lode claim, as above described, extending one thous-
and five hundred feet in length along said Only Boy vein 
or lode. 


All of the above described property being in the 
Eureka and Quartz Valley Mining Districts in the County 
of Gilpin and State of Colorado.


Q
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C.


JUN 2 2 1956 


221. New Customhouse 
Denver 2, Colorado
	


June 20, l95L., 


Memorandum 


To:	 Chairman of the Operating Committee 
Attention: C. 0. Mittendorf, Administrator 


From:	 DNEA Field Team, Region III 


Subject: Docket DMEA-3705 (Uranium) Central City Uranium Company, 
(Spur Daisy group), Gilpin County, Colorado 


Attached, are two copies of an article clipped from the 
Sunday edition of the Denver Post. It appeared in a column prepared 
for the paper daily reporting regional news concerning the uranium 
and oil ind.ustriesby a man named Quinn. 


You will note the article states that the subject company 
reported the favorable assays quoted. However, Van R. McKay of 
Central City Uranium Company claims he did not supply Quinn with the 
assays and although while he thought he knew the source of uinn s 
information, he refused to disclose it . to me,. The surprising feature 
of the as 'ays quoted is that Ehey are correct right to the decimal 
place.


McKay called at J. F. Shaw t s office at the Denver Federal 
Center on Monday afternoon, June 19, and requested the factual inf or-
mation from the examination such as assays Cf samples taken, any geologi - 
cal or other maps, etc. This, we are inclined to interpret as part of 
a cover up process.. Shaw, referred him to the Executive Officer and he 
called on the phohe immediately from Shaw's office and was referred to 
the Administrator with the suggestion that if it was u±gent he send 
his request by night letter, which presumably he did.. 


Apparently this is another case of an embarrassing leak of 
DMEA confidential information. The source of the leak is unknown, 
and probably could not be ascertained even with FBI assistance. We 
have no reason to suspect personnel of any of our, local offices, and 
the Denver Branch office of the Atomic Energy Commission disclaims







.,.	 S	 . 


responsibility. The human element is still operative and as difficult 
as ever to cope vith. We have again cal1edthe seriousness of the 
situation to the attention of all those concerned and are in hopes 
there will not be a recurrence.


DMEA Field Team, Region III 


By W. M. Traver 
Executive Officer 


Attachments
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LraI cy	 nti a 


hr1 C 1rado Corp. reported some 
favrble assays as a result of 
p'cvious application for a DMJA 
knOi for further exploration on 
lhir property on Nigger Miii 
over1oodng Central City, Coip. 


Assays were taken by govern-ti 
ment personnel in the Ciaire Mariet 
Mine and showed gold values that 
ranged from a low of .03 ounces 
of gold per ton to a high o .22.1 
ornces. 


One silver assay aczsq the. 
hanging wall Indicateil values ortl 
O1.3 ounces pr ton. Lead values ' 


were from 6.9 pet. to ovei 
pet. with zinc from 8.9 to 16.3 pet)h 


The hanging waU also showed 
lremefldous u r a n i u m nsay. s 
cttamical assay of samphng 
across the vein at this poth 
showed uranium to run 1.15 pet. I 


Central City Uranium, with of-
ftes in Central City, includes 


• Blackhawk businessman Ed i 
Evans as president and FraJk L. 
Jcnes, well-known Idaho Springs' 
raining lawyer as secretary trcas-


rcp ted to plan an irn-
mdiate development of il'nirl 
mine wiich lies between other, 
geed active producers of base arid1 
preeloas metals in addition to 


• u-anium values in the region.


Pnvr 
b (' '?,) 


tfl:,'	 ,







OF


L'DE PART MENT OF THE INTERIOR Surnanie 
• DEFENSE MINERALS EXPLORATION ADMINISTRATION.



	


WASHINGTON 25, D. C.	 .• 


Central City Traniu Coiany	 2 U
F. O.2146 
Central City, Colorado


Re.: Docket o. tF4A-37O5 (Uranium) 
Spur taisy 'otip 
Gil$2 Catmt, 'olorado 


!r. Van. It. rcCai in a telegram, dated Jirne 19, 1956, 
requested release of factual egneering data, assa,s, and geological 
apa, relating to the captioned aiplication for io;errnont aid in an 


exploration project. 


•	 resbi this request is for inforat ion oonpiled and 
submitted b: our Region III 'ield ean as a remlt o: their inveeti-
gation of your property. We regret to inform you that this type of 
infarration can not be re1e*ed b this Agency. It is prepared 
so1e1r for or guidance in a'rivin . : at a decision on the prer 
actioft to take in regard to art appliction. 


With the tho'ght that e mai be mistaken an to the data 
r.queeted i are ene1osng a copy of the suple'nta .nfarn 10', 
a ercss-.ction sketch of the shafts, and a photostat of the Cl*imap, 
which were submitted with yonr application. We are retaining dupli 
ate sepies for cU fi15. •


Sincerely 


13. Mittendoi'f (2 
Ad'iinistm tor 


Enclosure 


Iurphy/ai 6/19/56 
c	 to:	 Docket	 •	 •	 •'• .	 •



rode 700 
4r.Murphy	 •	 • •	 • 
Adnir.'s Reading File	 •	 • 
Oper. Comm.	 • • 


A Field Team, Region III (2) 
Messrs. JECrawford, Rm. 3611.1 


• • THXiilsgaard, Rm 52211. 
• JOHosted, Rm321O, çS	 •	 •	 •







SYMBOLS 


This is	 message 
'TE	 TIjJ[u' E IEIJS.]I 11.w.J 	 1tI1	 I_DL = Day Letet	 I 


PASS 
OF SERV	 _________________ 


unless its deferred char-• I 
acter is indicated by the	 I' E	 i R..L 14	


f__NLNight Letter 
1201 


proper symbol.	
W. P. MARSHALL pREsIDENt	


. Letter Telegr,. 



The filing time shown in the date line on domestic telegrams is STANDARD TIME at point of origin. Time of receipt 1 SI49Il.D TIME at point of destination 


RA1O4 SA026 KA024 1--.


4 17 K DVB7&3 NL PD=TDDV CENTRAL CITY COL.O 18= 


C 0 MITTENDORF= 


DEFE NSE MI NERALS EMERGE NC? ADMI NJ STRAT iON NEW 


INTERIOR BLDG WASHDC= 


:AT RECOMMENDATION OF TRAVER DENVER REGIONAL DEPARTMENT 


HEAD WE REQUEST RELEASE OF FACTUAL ENGINEERI NG DATA 


ASSAYS AND GEOLOGICAL MAPS ON DOCKET 37c, CENTRAL CITY 


URANIUM COMPANY CLAIRE MARIE PROPERTY. KINDLY EXCELERATE 


'IN ORDER TO EXPEDITE OUR COMPANY ENGINEER 9 IN HIS CURRENT 
EXAM! NATION FOR NECESSARY REPORT. THANK YOU AND OBLIDGE= 


0• 


CENTRAL CITY URANIUM C BY VAN R MCCAY=O 


THE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE







	


4	 FILE COPY 


DEPARTMENT OF THE 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATION' 	 '..



WASHINGTON 25 D C 


liAR-i 1955	 : 


Za.L oma	 ,• 
711d	 UI	 ,	 '. 


i'M Iuw Cat*tii k*idtng 
Des1rw 2, C.moö	 ' 


•	 '	 M* floekat b. L-31O$ cUrIJ 
c..i Cit7 itif 


•	 I*? D14i11 iu 


1iLr 1. ?flmrs 


bia is 


	


aM t attscd 3oiDt a ribii', 44 toà**sry 16, t	 r 
dXM. trot , L I4otlaren, UZ,	 C L irsr	 *,lating 
to ts at&i*ii* sppltct'tt*a	 ? ]$56. 


b	 '. .wtlo slug tw ooç4a*	 b of * 1ettez' C%*tad

frot $a .*tttv. £)o*lu I.. 4omkaøt to * 


$ *J 4mtoi P'tsry ]$ tiros Gail L4.	 to *. Jckj aM 
*'	 rospczzso, ot' eV*U *\4. to *s J*C$ 


lot will nt .	 the $k4 r* s.Iteaplauat.ry 
that year	 arrived i Ws&i&.t at an ' twas tt. 


Si*ea'ey 7r*,' 


• • George C. Setfrdge 


Coin, orat&ng Camutto. 


ArnovDi	 . 


P.F.Yopea	 • 


Thor U K.iilsgaard


Fr'Iurphy/izin' 2-28-56 
cc to.: Docket	 . 


Code 700 
Mr. Nurphy 
Adirr.'s Reading File. 


• Operating Cornxnfttee 
Nessrs. JECrawford, Em. 36L.1 


TRKiilsgaard, Em. 22L 
JUHosted, Em. 3210, GSA







	


UNITED STATES	
LE CO P Y 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


	


WASHINGTON 25, D. C.	 •'•• 


. W. N. Tr* 
1e*t** GtA. 


• - 7t4I1	 i.gi IXl	 •	 ..• 
* 1.*	 ibLtr


1 I)OC)St $	 4:. • 


*tral City riu cs.pr 
$pi&t	 grw 


Doer *.


	


each a.-	 atwy attars, 
dat. 7*ry 2i I	 Zroe Mp $S$t4ti Dsi4 L. Jaek,øa ts

lfr, MtttJert a oet. *bd ru.arv iS, 1$6, frem Gail 8. Je4 


r-1 C\J	 to I. SS*$O*1$ oeLi *. .tt**rf* respamoe of	 dab., to 
.Jsbsit. 


WtU ,.n k.tnd1 refer to r 1tt, dated F.brwry 7, Z	 1$6. • in thi, letter ie t4 ot	 eet the Pisid Tea* t .itl*L4 
*4*jtjaiI tht*tim Until t Applicant nbsdttd tpLiestion 


D '	 P1m't DD. R * Or, 7O& wiU note in tr letter 
r 4.?	 that, *1thOIgh the 1t1I Th** aULJ,*t.4 tit * le*f$iJ* qç1i.atio 


vit eet eema1Mz*tL, tbi. etf'iee did not beltmvs the dte 
O t eb3ect	 ç4tC*t*d thet *:	 *t4g 
s ier.ated. With thia t *d.nd, did aot iah to 


Mvae the App3tcant that * a.dtb pro.ct iI recie sda'a 
tt* and then Later p.*aibly dez.y eurn*ia application. 


In ao!de to a a cozciee rep)y to Eo'.a.*tatj ackasa 
•	 io	 aaMitt,n4 data *htch 411 ettr rnubstent$*t. *ir thet to. p nintItt3r Qf indin u et4*fl .xploit*1e do,eatts at 


area ii	 or to au*$in the Field 
swge.tta thet the prepsrt	 hate pc&.*itt* lead'aia ptI4lities. 


. o4 appreciate yasir rap3y an eocan yax can asso. 
the oeroery jitera.tja a.nUoau p4 sbo and in ur latter of 


S1aoee3r 
r	 •	 •	 •	 •	 •	 . 


riOO


Cb*fr**ji, *rating tO*1t*O* 
Q4,	


•	 •••,	 .	 •	 •	 •	 •	 • .. ............
;;;.. 1t
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•	 Surnan copy 


	


•	 UNITEDSTATES. 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASH INGTQN 25, D. C. 


MAD .1 iac 


kw *I.M rpzssatattvs hai at irtter D$ 1*t ta 
Oaitrat Ci* Uniet C.ip**y Is pt,i*t r ered .n tWtath 


I*i	 b	 Vdt ia stt. r thIs w 
v* &**ue i1* itht	 1d t.*]1y a1t	 sr rs.t 


lit	 to ths *ub3ost prcpez'tir bø as psd i.0 t* 
pma.sd to .oa.id*r a	 r *Ortj	 • 


r'* *ote Ia r,tu*ed bm.vitI. It tm z b of y 
fnr	 help In tbi matt*r,	 efl	 e. 


•FIiurthy/GCSelfridge/g1a 	 • • 
(2276)2-28-6 


Code 700, !Tr. Murphy 
Adrrir.'s e adiig File 


DILA Field Team, Reg on III (2), 
Messrs. JECrawford, Rn. 361!.1	 • 


•	 • 


THKiils gaard, Rn. 522I •	 •	 •	 • 
JOHos ted, Riir. 3210, GSA	 •	 •	 •	 •
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ongrt of tje nitcb 'tate



oue of 3Leprcentatibe 

Iabnton, D. C.


COMMrrTEES: 


FOREIGN AFFAIRS

CHAIRMAN, SUBCOMMITTEE: 



WESTERN HEMISPHERE 


UN-AMERICAN ACTIVITIES 


DONALD L. JACKSON 
16TH DISTRICT, CALIFORNIA 


LEOLA R. LONG

SECRETARY 


CALIFORNIA ADDRESS:

POST OFFICE BUILDING



SANTA MONICA


February a, 1956 


PmE/9- 7ac
6& L<4, 


Honorable C. 0. Mittendorf 
Administrator, Defense Mineral Exploration 


Administration 
The Department of the Interior 
Washington 25, D.C. 


Dear Mr. Mittendorf:


The attached communication from Mr. Gail B. McKay, 
U018 W. Pico Boulevard, Los Angeles 64, California, is more or less 
self.-explanatory. Consistent with laws and regulations covering the 
disclosure of information of this sort, it would be very much appre-. 
dated if this office could be furnished with whatever information is 
available upon which a reply to Mr. McKay could be formulated. 


Your courtesy and cooperation in this connection will 
be very much appreciated.


ckson, M0C. 


flU/mg
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	 UNI TED STATES

DEPARTMENT OF THE INTER1ORC 


DEFENSE MINERALS EXPLORATION ADMINISTRATIO[f'EB 2 ' 1956 
WASHINGTON 25. D.C..


February 20, 1956 


22k New ustøaoáe 
D,*Ter 2, C.lorado 


To:


	


	 Chsiraan, Operating Cottts., 1P&



IL.ld T, I.gio XII 


uh13ect: D04k5t	 3705 (Urenia), Central C1t T Uranium Ceaeay, 
Sj*tr Delay Grou p, Gliptia County, elorado 


In reply to your letter of Febrnery 7, 1956 ene1oeed ire the 
oritae1 ath three copies o a otnt a* oraa* fras the fi.li exiers. 


The tl.1 Tens *c*x1d not ).00k wits favor on an applicatton 
for baa. rta1a øu this property. 	 t, shon1 t1ie Operator suit sueb 
an sppli.atioa, ye .o*1d probably r.eøer4 another fie]4 ezeitinetien in 
the eve*t the Operator had. apleted. re  'work aft*ce the last field. ex 
aainetton.


1k ?ie]4 Teaus, Region UI 


w. M TRAV-J, 
11. M ?rsver 


E N Harshman 
Z. I. Barzba 


Zicloaares







IN REPLY REFER TO: 


I A 	 .	 UNITED STATES 


	


DEPARTMENT OF THE INTER	 271956 


	


GEOLOGICAL SURVEY	 .	 FEB.20 195 


	


*I *mZ*	 Mt1ttio 
O t...	 _	 . i H 


PWy 6, 1936 


Ie*tt Ottic*, MI* .tM 1r.a, asgto. U 
Th*: E. L 


,	 . 


bsct; - Oockwt flOe (Isi*s), Oøt c*t7 1h*nti O, 
aq !, 


X* •OU X	 * b t.q1iiL.w 


4••	 -.,t- ii.vr	 .	 fer 


*4 *11*. W reZ*.tMUI øc	 1** r 


z. o t	 1i*	 u*1It	 $MIp. 


*U	 badt. ickb*i*	 t^e* 2* 


-.. -	 u -, . 


1.	 Tvo S1at	 th, r**bUitst1ms is 


. stt* ii teth;	 j 


	


*4 in c	 L7 is,	 z..i, c1Mi.nIW,. 


• s.stob	 b	 oThfl.	 ,. . 


3.	 t	 lIurl* ei,, iIW	 eib ixt	 fi 


ths floU	 to thø ?wo 8isbas, 1. bss* in 


ut f stcpth th th. st; 


. MUw taK pZms iibtah took ou t Cisir. )irte 


'sin i,*1 '	 ,.'s	 Ps*t,	 *4 .8







peiromst uMswi I	 ds u iU as O.OY to 0.22 e 


M .2 to 3*3	 stvor par toe.	 ee e pas reUses1 if 


by t pgUasat, i.e4 ib. 4ada3 4&fttot. 


beeoeu *s ip 	 ppoaii*tii trcø te 


4iatiot, a iwrotrn t ts	 1rn$, a the 


rnr paII. & peat th*t*a, *bezt Ii.0 persist eiei4 laM aM 


*11*, Ia t Wli.s that	 * at Iiace,eri * 2er Iaposit 


Sm ipol, a1.tho** tbexa iy be ti or tWes iii ets to be tuM. 


tbat a.eeaa * 454 ot eusst to the ap1icent tt e 


MUO51LSis *tt be c14Irnrad faisb1. r lutist 44 be 


bii* b.ttr naea2 i* rport be* asl4 '.. .rabt. .0'. 


stIa*'sti *tjbt pas*Lblr be *atiast.d" sthei tl*is 


slIeirsti4* Is rsccuuMM.*


D. 1. $cXsie*, Osalaltot 


C. 11.	 er, Kta1	 taaar 


i*IöicLaren: srb







UNITED STATES

DEPARTMENT OF THE. INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 FEB 2 ' 1956 
WASHINGTON 25, D. C.


February.2Q,l956.. 


221k. New Customhouse 
Denver 2, Colorado 


Memorandum' 


To: .	 Chairman, Operating Committee, DMEA 


From:	 Field Team, Region III 


Subject: Docket DMEA 3705 (Uranium), Central City Uranium Company, 
Spur Daisy Group, Gilpin County, Colorado 


In reply to your letter of February 7, 1956 enclosed are the 
original and three copies of a joint memorandum from the field examiners. 


The Field Team would not look with favor on an application 
for base metals on this property. But, should the Operator submit such 
an application, we would probably recommend another field examination in 
the event the Operator had completed more work since the last field ex-
azuination.


DMEA Field Team, Region III 


W.M. Tra er


1 
/ 


E. N. Harsbman 


Enclosures







., W	 iN REPLY REFER TO: 


UNITED STATES	 DMEA ) 


DEPARTMENT OF THE INTERIOR	 Date 


GEOLOGICAL SURVEY	
20 1955 ' 'N Defense Minerals Exploration Adm1nistrap1 2 7 1956 Denver Federal Center


UREAUOPM Denver, Colorado I.ienver, Colorado 
'"Feruayl6'i956 


Memorandum 


To:	 Executive Officer, DMEA Field Team, Region III 
Through: E. N. Harshman 


1. F. Shaw 
From:	 D • R • MacLaren 


C. M. Harrer 


Subject: DMEA Docket 3705 (Uranium), Central City Uranium Company, 
Spur Daisy group, Gilpin County, Colorado 


In our report on the subject application we reconmiended 


favorable consideration should the applicant wish to explore for lead 


and zinc. We reluctantly backed into this recommendation because: 


1. On the Carroll vein the applicant has found a couple 


of small ore bodies which he is mining, and , there is evidence of an 


indeterminate amount of stoping in the past; 


2. On the Two Sisters vein, as rehabilitation is-progress.. 


ing, evidence of past stoping in indeterminate amount is coming to 


light, and in one fairly large stope on the 360 level, considerable 


zinc appears to have been left on the footwall; 


3. On the Claire Marie vein, which possibly extends from 


the Carroll vein to the Two Sisters, there has been an indeterminate 


amount of stoping in the past; 


14. • Assays of three samples which we took on the Claire Marie 


vein contained, respectively, 18.0 percent, 18.2 percent, and 25.8







.,,	 S 


percent combined lead and zinc as well as 0.03 to 0.22 ounce gold 


and 5.2 to 101.3 ounces silver per ton. These 'considerations, if 


pushed by the applicant, would make denial difficult. 


However, because of the small over-all production from the 


district, the narrowness of the veins we sampled, and the apparent 


low grade of past production, about 1 i. .0 percent combined lead and 


zinc, we do not believe that the chance of discovering a large deposit 


is good, although there may be two or three small shoots to be found. 


For that reason we did not suggest to the applicant that a lead-zinc 


application might be considered favorably. Our intent would have 


been better expressed in our report had we said "...favorable con-


sideration might possibly be indicated t' rather than "favorable con-


sideration is recommended."


D. R. MacLaren, Geologist 


q 


C. M. Harrer, Mining Engineer
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Gail F. 
U0i8 w. 
Los . Ange: 


Feb. 


Dear Don;'	 .	 •. 
It was nice seeing yu in Santa Monica. last saturday, I am sorry that 
time did not perrilt a longer visit. 
You undoubtedly are aware of the fact that I a interested in some 
Uranium property in Colorado, oneof the mines is a. producer of a good 
grade of pitch blende. Adjoining the producing property, we on 
several claims upon which we applied for an exploratory loan (Government) 
over a year ago, 'ue have reacon to know that the Field rep ort made 
through the Denver office, A0E.C. and D.M.EJ., plus TJ.S.G.S., was 
favorable,, so we are rather surprised to learn from Washington that 
the 1oa request had teen denied. I am wondering if you could get 
some additional ini'oination other than the meager inforrnation contrained 
in their letter, , if. there is arrthin. in their report that. discloses 
unfavorable possi iities of Ccercjal Uranium we wouli like to kn 
about it before sper.ing money to prove the point. The fact that the 
Engineer:lng report (Independent) discloses that the pitch of the ore 
vein is tøward our property from the property that' i now producing, 
and the proprtie$ adjoin, it seems odd that our loan applicatiQn was 
denied. The letter denying the loanwas sigied C. 0. Mi.ttendorf, 
Administrator, Department of Interior,Docket ?/3705. (Uranium) Spur 
Daisy Group, Gilpin County Colorado. I will appreciate any,information 
you can uncover. 	 . .	 "	


0 


Thanks' 


/s•/ Gall







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 1 3 1956 
WASHINGTON 25, D. C.


7ebru&ry 10, 
1956 


& I 22 )4 i Customhouse 
Denver 2, Colorado 


To:	 J.7.Shaw 
Z. 1. aaen 


From	 Izscutive Officer, IIIZ& Field Te, 1.&tQn III 


Docket IR& 3705 (Uraniva), Central Cit7 Uranitst Co.tpsny, 
$pur Dsisy group, Gilpin County, Colorado 


Enclosed is a cow of a letter fro* the Chairsan of the 0per.tij Ccittes rtqu.stiug clarification of all rtatnts regard" 
tug leM"sinc possibilities of the s ,3.ct property. Will yoa please 
advis, us, so that we as reply to this letter. 


Also enclosed is. a cow of a. letter fz"c the Ainjetrator 
to the applicant 6enying the alication for urenia exploration, which 
was the only *iiwrel iaeladad br the applicant in his application. 


We Ni. TRAVER, 


W.$.Trsier 


Zuclosures 


HMC: ab 


cc. Chair Op Comm. (2)-
Docket37O5 
Chron.











GJ? 
UNITED STATES•



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


FEF -7 1956 
Mr. trsnk L. Jonee 
Secretary and eaeurer 
Cntral City Jraniixm Coert 
Post 0mb. Box p146 
Central City., Goicrado


let DoCket Mo.	 k.3?OS (Urania,

Spur £1aiy Or*p 


_1 


	


Der 14z'. Jcnej; 	 1 


Reference i de to yozr applicatioxA for G eri*nt Aid in an expicration project on the sbove. mj*ed prparrty. 


•	 Proj.cte *ppr.ied by the Defetis klineral8 *p1oration 
Adi.nistration mUst, in its jadgsent, slicir finite pronia of 


• yi.ldir natarisis of acceptable p*de in .antities ti*t will 
sgil*szitly improve the dnsral mpply position for the Ationa1 
Defense Prren. 


Careful stu4 t *11 or inforention, althc*ah noting a 
amell sannt of ur*nina *theraljzation on your property, iicates 
to us thit the probability of tscIoeing significant nzaden '. 
rse is not sufficisnUy prowiaing to 3uetitr Go,.rnne,tt parti, 
elpation in an exploration progren. We regret to advite w that, 
uMsr th*s circumstrics, your application for exploration *siist. 
anc. is denied4


	


W	 sh to thank y' far 7OZ interest itl the Defense Min*ral* Progran and for brtngj*g ser property to t*r attention. 


Sincerely yours, 


•.	 h2]ttendo, 


Adsinjetrato' F}lMurphy/izzlL 2-2-S6 
cc to: Docket 


Code 700 
Mt. 1irphy	 S 


Admr.'e Reading Fi)e 
Operating Committee 


DMEA. Field Team, Region III (2	 • 


	


Messrs. JECraiford, Em. 3614 •	 •	
•	 \\ Twailsgaara, Rm. S22t 


JOHosted, Em, 3210, GSA
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DEPARTMENT OF THE 
41c	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 ID C 


FEB -7195 
*.,. K.	 aouti	 j, 


P1.1* Issi Rs	 IU 
1	 ts 


,


S7 1t 


	


a	 , G 
*r r Tirii,* 


m3o*a* *r, catea t enr letter ef te t . P* S.. J**., 
t***Ø Of tb **.et U44 PeB *4 that a 


*	 p1teet&an f.r 
i fl.4 T*'* 


_____ th 1piit. siiio to *ipioiø f 


	


the a11rlfr1rL.	 ?tft to ths	 .t,	 cM1a. is 1r.o L' 


I*3 ltr did x# avMi **t am 
tl*4 Ui	 eo4er*t&e	 *3	 _____ 
asuS* f e erg *a b*	 U	 i	 ___ ___ 


iu4rn


	


fl	 II**tI4 14W C 


	


*LU 701 Zssp titt	 thi bøpm.	 rsper' *UItIDt 


	


1* * iir isis* Of	 • att	 sot*t Of 
ths	 P* b"1I* i1z. *z	 *itbi a4 


flts	 ijM.4 bs i ?H1I bK1J*t i1* m	 jmi*at& iU	 Of	 *t	 ma. 


	


*ø*t	 UN1* 


i *zte*t sa * le-fl li tia. dLma*d ,tUi the 


C, Seifridge 


_____	 -
-Fflthp1/GCSelfricige/izm/esf (2/6/S6) 


	


cc to:	 Docket. 
LW Robert W. Ceej..__/)	 Code 700 


____ _rr4


	


-	 Aclxiir's Reading File 
Thcv U. iilsg4	 / -)	 Operating Connriittee 
____ I	 Field Team, Region III (2) 


	


Nessrs JECrarrfQrd Pm	 lii WYn1parc Pm1 • JOHosted, in. 210, ôs - Mr e1±ridge
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Docket Copy 700 


S	 0
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February 1, 1956 


SUNMARY OF PROPOSED PROJECT 


Object:	 Denial of application for exploration aid. 


Docket No.:	 DMEA-3705 


Commodity:	 Uranium 


Applicant:	 Central City Uranium Company 
Mr. C. R. McKay, General Manager 
P. 0. Box 3t2 , 
Central City, colorado 


Property:	 The portion of the Spur Daisy group controlled by the 
Applicant's 5-year lease is situated in Section 11, 
T. 3 5, R, 73 W., Gilpin County, Colorado, and con-
sists of parts of the following lode claims: 


Claire Marie	 Only Boy 
Pacific	 Spur Daisy No. 16372 
Maggie N.	 pur Daisy No. 90L.l 
Idea	 Hamilton 
Bon Ton	 Lille Rose 


Date of Application: February 3, 1955 


Referred to Region III: March 15, 1955 


Field Team Report Forwarded: January 5, 1956 
Note: Field Team could not examine property until advice from Applicant, 


dated 1'iovember lL, 1955, that the shaft was rehabilitated to the 
360-foot leve,l and the mine was accessable. DMEA examination 
made November'23, 1955. 


Amount of Application: $25,375.00 


Work Proposed and Costs: 


1. Drift on the 350 level southwest along the 
Claire Marie vein a distance of L25 feet © $35/ft. $lt.,875.00 


2. Drift on the 350 level northwest along the 
Maggie N. vein a distance Qf 300 feet @ $35/ft.	 $10,500.00 


Total Estimated Cost 	 $25,375.00







.	 0 
Excerpts from Field Team Report: 


In the Central City district there are two distinct mineral 
zones, one containing pyritic gold veins, the other containing galena-
sphalerite veins. In the zone of transition between the two, pitchblende 
occurs in many of the veins as sniall lenses, pods, and streaks in ill-
defined and irregularly spaced ore shoots. One such shoot occurs on the 
Carroll vein not far from the Carroll-Claire Marie junction, and there is 
evidence that the oxidized portion of another occurs on the Two Sisters vein 
not far from the Two Sisters-Claire Marie junction. Only on the 205-foot 
level from the Claire Marie shaft is there any evidence of pitchblende on 
the Claire Marie vein. Although it has been possible to hand-sort'a few 
hundred pounds of high-grade uranium ore and to make a few tons of good 
grade concentrate from the shoot on the Carrofl vein, nowhere in the 
district has uranium been found that can be mined alone at a profit. 


Lead-zinc ores containing appreciable silver and some 
gold occurs in considerable amounts on both the Carroll and Two Sisters 
veins, and there is a fair chance of finding a significant amount of 
these metals on the Claire Marie vein. 


It is concluded that the chance of making a significant 
discovery of uranium ore on the Claire Marie vein is poor and, therefore, 
it is recommended that this application be denied. Should the Applicant 
desire to explore for lead-zinc ore bodies by extending the Claire Marie 
205-foot level drift to the southwest, favorable consideration is 
recommended. Should he desire to explore for lead-zinc ore bodies from 
the Two Sisters 360-foot level drift shall be driven on the Claire Marie 
vein from the Two Sisters vein to the property line and preferably after 
the Claire Marie 205-foot level drift has been extended to the southwest. 


Commodity Members' Comments: 


USGS, N. E. Nelson, January 20, 1956: 


Concurs in Field Team's denial of application with regard to 
uranium, and suggests a new application for lead-zinc-uranium should 
receive consideration. 


USBN, J. E. Crawford, January 27, 1956: 


Concurs in denial for uranium application and recommends considera-
tion of new application for other minerals. 


Rare and Miscellaneous Metals Division, F. N. Murphy, February I, 1956: 


The Field Team Report relating to the subject property is well 
documented and the conclusions reached are amply justified. There-
fore, this Division concurs in the Field Team's recommendation to 
deny the subject application for assistance in exploring for uranium 
ore a and, if the Applicant submits a new application explore for lead-
zinc ore deposits it should receive favor bie consideration. 


yMJiv 
.2.	 Ernest Wm. Ellis







Operating Coznnattee 


0	 700 


r&uai 2, $56 


t 
-* -JJ4.L ***.	 1,1 U 


Obts	 sniai at sppLis&tion tcr •xp].&ation aid. 


DoOst Mo.s 


Co*odflyI	 Ursnii 


Applic*ntt	 Centi'*l City llr*ni*uw Coapany 
Mr. C. R, Mca, Q.n53'sl Msn*jer 
P. 0. fOx iI2 
Centz'sl City, Co3rn'sdo 


Vrop.rtrs	 The portion of the spur Daisy group control3ad by the 
Applicantis -yssr asse is situated in $cticm U, 
?. 3 ., L 73 W. OlLlpin Ccurity, Colm'sdo, and con-
sists of part. of the fofloving 1c 2sss 


C]*tr. Marts	 ti17 ()7 
P*cific	 SPur iy $o. 16372 
Maggie Mo	 spar Daisy No, S(4Z 
Zdsa	 NiLtca 
Bonon 


Date of £ppUation* ebru*ry3, 2955 


Referred to t.gion 1LXz March 15, 19S 


i.34 ?sai* Report Parimr.ds Jannazy 5, 1956 
Notes flsld Tan could net axamine property wti1 a4vice from ppLtcsnt, 


dated 14wui.r 1I, 1955, that the ahart was rahsbilit*td to the 
360.'foot )ani said the ne was *cceseabe. D?I 
i*dt $ovwabsr 23, 2955. 


Mount of AppLtcationt $t,75.00 


Work Prcpoeed and Castes 


1. Drift on the 35C 1.ie1 stthwast along the 
Claire Merie ietn * disisnee of !25 f*et 135Ift *il,8i5.00 


, Drift on the 3 le1 northwest alosig the 
Egie )(. vein a distance of yo f.et $35/ft. 	 ________ 


Total Zetiaatsd Cost	 $2,375.00 


*øP15,&d by 
D	


O?ERATIG COMMr 


/ r







0 
xcerpts tro* FiaZZ L*i ieports 


In the central (4i atrtct there are two distinct #neval 
sees,, on* containing pyritic gold 'veins, the other eo4sining g4ena 
$1)h$I.Xjt* 1*i2*. Zn the ZOflS Ot tan*ition 1*tr.sn U* twos pitchblends' 
occur's in ntan r gg t4i 1jfl$ U ***U leMs$, po4a, an sirs ks in iU* 


	


•	 defined and eulsrly spaced cv'e "shoots, * such shoot occure on the 
Carroll rein net , faa the Car'oUlsire Mar'ie junatLon, and ther. is 


	


• 	 •vince that the oztdissd poation of another occurs '** the 'XVo istsrE. vein 


	


•	 not tar troi* the Dio $ietereClaix'. Men. junction, (lr on the .Z)4óot 
level tram the Claire i, shaft i "there an e'vtnos ot pitchblends on 
the Claire I4arie vein. Although it hsi been possible t. beadet a te 
hendred pour#sof hiph'gr* ursni' oe and to ,nsi a few tone of 'go 
irad. cO!*ntr*te 'fro the shoot on tie CsrroXL vein, nowhere ii the 
d.tetrict hs uraniun been touzd that can he v5.nod slois at a profit.


, 
gold Occur! in considerable s*inte on both the Carroll and 10 Sisters



	


•	 • iins1 and tisre is a tafr chince of. finding a significant sciunt of 
ties n*tals on the Claire. Marie vIh , • 


It is concluse that the 1ance of Mking a aignificent •	 iecavez7 of uraniva ce on the Claire' Kane vein is poor end, 'thez'etov'e, 
it is racorsended that this *ppUc*tion :bS denied.. hOU1d the pplicsnt desire to explore tar le*d'izic' öre odie. by extending the Claire $arie 
Z)5'.toot Javel drift to the southwest, favorable consideration ii 


• • • ' r.conn.nded. should he desire to explas Lor 1ea4m.tjzc e bodies fron the ,o tsters 360"toot lerel drift shall be driven cxi tts (lsir. Lien, vein fz'o* the Iwø ist.rs vein to the prop*'ty lIne and preferably after' the C1srø M'i, O'oot level drift has been extended to the ?out)*s$t, 
•	 '	 CQ*ftodtty $m*bers' C7nnenta* ' 	


,•,: ,,	 ,	 '	 •	 ' ' 


' L	 $ølsOn, January ,, l96:	 ' ,	 ' • 


• Concurs in' i*1d esas denial ,of application with regard to and suggests * new application ta ladzjnc .uran$a Should



	


•	 receive consideration.	 '	 •,• •	 '	 ' '	 '	 • ' 
r-14)	 '	 '	 •	 •'	 • 


$	 UBM, J. E. Crawford, Janusry 27, l96s '	 •	 '	 ' 


	


CJi	 bO''	 '	 '	 '	 ' 
Concurs in denial for w'aniu* applicati snI receund, cOsidera tion of n,w application for' otb.r'atner* 


bO '	 '	 '	 '	 '	 "'	 '' 
Rare and t!cSllaz5oUS Metals Diviio, P. Murph, Februar7 I, 196* 


' The Fieli Dea* Report relating to tis subject property is wit 
docusented and the conclusions reached are *ap just4tied. There* 
for.', this )Lvision concurs in the held Tea*'s recoamendation to 
deny the arbjeet plicatLon for aSsistanc, in exploring tr wraniva 
area *nd it the Applicant submits a new applic*th explore fox' lead 
zinc ore d.poite it should receive favorable cone4enation. 


ne V E11i 


•	 .2. •







Dni1 ot app1ic&tioz for xploz'ation. sid, 


Dockst 


C**nodtty*	 U**nirn	 . 


Applicsnt*	 Cinta's3. City Ursniv* Cpsr. 
Mx. C. F, )cEay Oen'jr*l Man*g. 
P,O.$oxjI&2 
Cantral C1t7, CoLoredo 


Propsrt*	 The portion of tiw 9pur D*iey group controtLed by t}* 
Appucarit'a 5*jssr eaes is situated in eetion U, 
T, 3 S., N. 73 W,, Oilpin County, Colorado, and con.' 
ei$s of parts of tiw fo1louiig lode claip*** 


a 
P&citic	 Spuz tsr o. 16372 
Maggie N,	 $pur Dais7 No, 90hZ 
idea	 *zailtcn 
ion on ,.	 LiUeRoa. 


Data of .hppltc*tiont 1sbruary 3, Z9S. 


Referred to Region ZLit. March $ 19	 . 


Yield Teai* Repc : Yorwsrded* Jamax'y	 I9 
*O*4t )i.ld 'foam could ot sxaiins prparty until adwice fro* Applicant, 


dated eo,eab.r l, 3.95, that the sh&tt was rhsbllitatd to Urn 
360"toot level aixi th ama yes accessible. LuLL *zaai.nst4.on 


Noveabar 23,. 19. 


£*ount of Applieatic*i* $$,fl5.00 


Work Prcpossd d Coatsx	 .	 . 


1. 'ttt on the $03*v.l southwa*t hong the 
Claire Marie ei a distsnoe of	 feat 0 ti$/tt. $A,87%.00 


2. .t on the 30 level northwest 3.g the 
•	 Mag4 N. vein a distanos of .300 fast $3/rt,	 ________ 


'fo.*3. Estirnated Cost	 $$,37!.00







Excerpts fro* Field tea* *ports 


Zn the Central Cit district ther. are two distinct *tnsr4 
soa, one cotitaiig pyritic gold 'vsins the other. cont4ntng g*2*n* 
sphalsriti ,*in* In the zone o transition between the twos pitcbbLenâe 
Occurs 1n m*xsy at the Veins as assli lenses, pods, an4 arks in ill. 
defined and irregulazly spaced or. shoote. One such ahoot occurs on the CsrroU iein not tar' from the CSrrU.Clair, Mar'ie juncttcn, and theio is evideAc. that the oxidized portion ct another occurs n the vo $isters vein 
not far om the two iet,re"Clajrs luaio 4unction, Only on the OS.f oat 
lv.l from the Claire Marie shaft is there any ei'idsn*. of pitchblend. on the Claire Marie yein. Although it has been poasible to *aort a few iwzndred pounds of hi i'greds n'aninm oie and to aske a tow tons at good 
grads concentrate from the shoot on the CsrroU iein, novhere in the 
district has uramiwn been found that can be ained *lon. at a profit. 


Lead .zinc ores containing appreciable silver and acme 
gold o curs in ccnsidsz'able amounts on both the C*rroU and wo Siater veins, sad there La a fair chance of finding a signitcant amount of 
these metals on the Claire Marie vein, 


It is concluded that the chance of mktng a significant 
Jiacovery of uranium are on the Claire Marie rein is poor' snd therefore, 
it is xeconmsnded that this application be denied, Should the Applicant 
deire to explore for lø*dzinc ore bodies by ezt.zwin.g the Clsir* Marie 205'toot level drift to the southw.et favorable consideration is 
recommended, hould he desire to explore for lead'iins ore bodiea train the Iwo isters 3&)'foot level drift ah*U be driven on the t.Xaire M*r'ie vein from the Iwo Sisters vein to the propty line and preferably after 
the Cl*ire Marie 2O5toot level JUt ha been extended to the southwest, 


Coiodtty *abers* Comaentsz 


USGS, IL i . ,1elson, Jsnuary, 1956* 


Concur's in Fie1d 1**'s d*ni*l of application with regard to ur*uius, and suggests * new 1plication tar lead-si u4um should 
receive c0n$d**ttc*i, 


USBM, J. E. Crssf'd, Jsnnar r 27, 1956* 


Conus in denial far uranium application and recoimonde cosidsra 
,	 ton of now appliation for other minerals, 


0 


-' 


g	 Rare and JLsceUaneoiie Matals !)ivieion, F. M. Murphy, February 1, 1956* 


The Field 'earn Report relating to the subj.ject property is well 
&	 documented and the conclnsione reached are saply jurtified. mar., fare, this i)iviajori concurs in the Field Tes*' recommendation to deny the a bjct plication tar assistance in exploring for uranium 


ore arid, if the Applicant submits a sw application explore for lead 
zinc ore depoite it should receive favorable consideration, 


nest Win E111 


.2.
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S I
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D.C.


/ r 	 i/i/ 


ha ye Mr. Frik L. Jones 
Secretar and Treasurer 
Central Ciy Uranium Company 
Post Officeox 2L.6 
Central City,olor ado


Re: 


Dear Mr. Jones:


Docket No. D-37O5 (Uranium) 
Spur Daisy Group 


County, Colorado 


Reference is inde to your application for Government aid 
in an exploration projecton the above-named property. 


Projects approvedy the Defense Ninerals Exploration 
Administration must, in its j.dgment, show definite promise of 
yielding materials of acceptabe grade in quantities that will 
significantly improve the miner\l supply position for the National 
Defense Program. 


Careful study of all our\information , although noting a 
small amount of uranium mineralizai±on on your property, indicates 
to us that the probability of d.iscling significant uranium ore 
reserves is not sufficiently promisiig to justify Government parti-
cipation in an exploration program. Ve regret to advise you that 


f	 () ' ' under these circumstances, your applicçtion !'sstanee=1-n 
ep1ott. on for uriuris is denied.\ iQE F4 ii you s1to 
submit a nepp1icaion fÔ1'	 for lead-	 N zinc ores on the subje, t property, be assd ^t $than app.Lica-
tion would receive pror considerationy\,/,,//Y// 


We wish to advi' you that, in t'exloratioh for lead-
zinc ores, the Government ' s\ articipation is	 percent of the total 


'	 cost of the project, not 75 çrcent as is'the. ckse in uranium projects. 


In the event a iew app1cation is submi\ed then, in order 
to expedite its processing, we sugst that you forard the following 
exhibits to this office as soon a p\ssible thereaft": 


\ 
1. Copies of all, iease•s pertainin to the subject\property, 


i.e., chain of othership showing our rights toçssession; 
and	 / 


\	 2 Six executed'copies of the Owner's 	 mers' Consentto Lien.







.	 S 


Enclosed àe five (5) coés of the apLication form 1F-lO3 
(1 extra) and six,	 pies of 6nsent to Li.e'n form NF-203. If extra 
copies of the seorms ar reqred, please/contact Mr. W. N. Traver, 
Executive Offier, :a Rj6n III, 2211. /New Customhouse. Building, 


nver 2, Colorado, who wiibe able tosupply the needed forms. .. 
We wish to thank youor your interest in the Defense Minerals 


Program and for bringing your prerty to our attention. 


Sincerely yours, 


Adndntr 


.2.
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UNITED STATES 


DEPARTMENT OF THE INTERIOR' 
DEFENSE MINERALS EXPLORATION. ADMINISTRATION 



WASHINGTON 25, D.C. 


4 }rii	 ., Jj 
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óatr$ i1j ** - 
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($$y,


c&io% .	 35 taaJ
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t**.).*t øp	 by t Isti, 
. Jn	 J	 á 4.raLt	 4
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t4 $i4y t	 or jft,	 oaç *L1 **t *f U*$tIW	 b j	 .rp*irty j**1**ti** t q * tt t4 w*bs*t 117 of t4, je j #tntftt 
tO Gt fCjsietI O1P1$ to j*ttty	 psrti. 


eloii.s La a ,zIa*Uao pr.tru W. r,fjot to sd,t	 tbst 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES



WASHINGTON 25, D. C.


January 27, 1956 


MeniorandunY 


To:	 Ernest William Ellis, DMEA Meniber 
Uranium Conmiodity Conuriittee, Room 4445 


From:	 John E. Crawford, Bureau of Mines Member 
Uranium Conmdity Committee 


Subject: Report of Examination, DMEA. Docket 3705, Central City 
Uranium Company, Spur-Daisy group, Gilpin County, Colorado 


I have reviewed the report of examination of Central City 
Uranium Company, DA Docket 3705, dated January 5 and received in 
this office January 24. I have also discussed it with Joseph 0. 
Hosted, Washington representative of.the Atomic Energy Commission. 


Central City Uranium Company requested D1EA, assistance in 
exploring for uranium on the Spur-Daisy group of claims, which con-
tains a lead-zinc-silver mine in Gilpin County, Colorado. 


Examination by a DNEA Field Team revealed that there was 
little possibility of finding a significant amount of uranium on the 
property. The Field Team reconmends that the application be denied. 


We concur in the recommendation of the Field Team that the 
application for iltranium exploration be denied. Inasmuch as other 
minerals make a good showing on the Claire Marie vein, perhaps the 
applicant may be desirous of submitting an application for the other 
minerals. Mining for the uranium alone could not possibly be an 
economic operation. 


The report is being forwarded to the Chief, Division of 
Minerals, in accordance with the routing slip attached thereto. 


Crawford
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Jfl 1. *tord., Burs& at Ia *ssber 
Vr*ni Coidity C.itt.e 


$ub4et: *spert at 1 rLw1nat$4aa,	 Docket 3')5, C.nt*1 City 
Ursni* Cc*pery, ZpurThLy go*p, Gilpia Counts, CeI.rMo 


Z have reviwed the report at exaatnattw of (trs.1 City 
Uranina Ceany, l&a Docket )705, datd Jsiaz7 5 an reeimd in 
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sxp3.aring fir ranii* en the Spnr.isy greup at cleias, ihià con-


jjj.v.r mine in Gilpin Ceuntr, Colorado. 
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Iitt3., pssdbility at tia4ing a dgnfficnnt aaeunt at ursz*tv* on the 
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We corcuz in the rocomitndatien at the ti*14 O that the 
applicati.on f.r uraaiun exploration be denied. ina.aicn as ether 
etuersIs mke * goad *ow]r1 en the Claire ri. v*in, perhaps the 
applicant y be Essirons of submitting an application fir the other 
*i*.rsls. M.ning for the uraniuz alone coi,34 b'ot pessib1y be as 
eøena*kc ip.rstion. 


Ter.portisbdngfirvard*dtotheChi.f, *ivisienof 
1*.ra1s, in accordaacs with the roting slip attached thirste. 


John I. Crawford
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W	 IN REPLY REFER TO: 


(f	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 	 EW 
WASHINGTON 25. D.C.


JAN 2 0 1956 
January 20, 1956 


Re: DNEA 3705 
Central City Uranium Co. 
Spur Daisy Group 
Gilpin County, Colorado 
$25,375. 00 - Uranium, Lead, Zinc 


Memorandum 


To:	 E. W. Ellis, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team report. 


The applicapt requested aid in exploring lead-zinc veins 
for uranium at an estimated cost of $25,375.00. The production of 
the lead-zinc-silver-gold mines of the immediate area (Nigger Hill 
area) is reported to be about $200,000.00. The production from 
19011. to date of four mines in the Spur Daisy group is estimated at 
1,726 tons, valued at present metal prices :--


Metal	 Price	 Quantity	 Gross value 


Lead	 l6	 86,9)41 #	 $l14.,314.5.27 


Zinc	 l3	 56,6o1 #	 7,611.1.1)4 


Copper	 143	 1,0914 #	 1470.142 


Silver	 90- oz.	 3,068 oz.	 2,776.5)4 


Gold.	 $35.00 oz.	 1,317 óz.	 14.6,095.00
.) 


$71,328 .37 or $LI.l.140/ton 


The recent uranium production is valued at $2,600.00. 
The examiners conclude:-- "None of the uranium occurrences found, in 
the Centrality district can be mined at a profit for uranium 
alone." Little specific iifformation cncerning the ores of the 
individual veins is available, but for the immediate area the ore 
probably cannot be mined for the lead, zinc and uranium alone. 
If,. as recommended by the examiners, the access drift on the 360 
level of the Two Sisters shaft is driven and the Claire Marie vein 
thus explored is shown to be ore-bearing, a lead-zinc-uranium 
application should receive consideration.







S	 . 


I concur with the recommendation of the examiners and. 
the Field Team that this uranium application be denied. 


N. E. Nelson
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C.


/./C 


January 5, 1956 


2211. New Customhouse 
Denver 2, Colorado


JAN 9
i.j 


Memorandum 


To:	 Secretary to the Operating Committee, DMEA 


From:	 Field Team, Region III 


Subject:	 Joint Report of Examination, ]4EA Docket 3705 (Uranium), 
Central City Uranium Company, (Spur-Daisy group), Gi1pn 
County, Colorado	 - 


Enclosed are the original and three copies of the report 
pertaining to the above application. 


The examiners believe that the chace of making a signi-
ficant discovery of uranium ore on the Claire Marie vein is poor and 
they recommend the application be denied. We concur. 


Should the applicant request DNEA assistance to explore 
for lead-zinc ores by extending the Claire Marie 205-foot level drift 
to the southwest, we would recouuuènd that proper consideration be given 
such a request.


DMEA Field Team, Region III 


By W. M. Tray r 
Executive Officer 


Enclosures


)ev1e(i by 
D1VLEA OrEEr	 COMMITT 


(date)
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FIGURE 1 — LOCATION MAP, CENTRAL CITY URANIUM CO., SPUR DAISY GROUP, GILPIN COUNTY, COLO. DMEA 3705
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s,	 stoW aol tsa?si tools. ii*sis, t1s, SM 


- are abtelasbia IsooZZy. Wste tar st*ia prpees* 


is aisUrnt* ant eZestrisol peesr is s*ilsbla st most of t Ostt 


in U. a. SM * 


is ty$4mZ of tbe atevn aZeis of ** CoJ.iaxsdi 


lo'osit *ii. At the prjeiy t ia are steep ant 


sUiests is scsi is simmer ant arn'* in i4star. 


AlO PTXO1 


1* 'the 1t.r lW *s, *loh theZ%a4s t)søe aeStroZZad 


• by CeeaL City thrs*i Ccsy, heis pxo*cssl pZ.alesZee'tt. 


11'eflisr eose frees modmrste depthe tth beak to the iMO's. 


Tha presence of imsciw in the wimo appersatZy we not seosgoised 


prier to ]9 *Z*besi the seaaases cm rts 1W SM 


are Issorthed in the Uter*twe toi roIsctiom frmo t $ir 


1tUss in Zeal,	 ant sttwr is reported to be ahc*t 


$2,O OO. Podr.ctio fz'c* the sr iisy 	 ittab Leoinde, 


the *igi. 11., $pur ei*y, Claire )is, uind	 Sisters pst.*t.d



aisles far the penal $O to deW less Z,76 tome free. whisk wn 


pialicM %,t p	 cC lent, 3,O$ pcms• cC er, 56,60i 


peseds of SIJPW, 3,317	 of sii, ant 3,(8 .i*.ss cC sii. 


lb. .os prolimtion cC	 in the icthity we fe* I



CarroU mUst it the T,st $lat miss 4', een.d b7 United *.ntn$ 


6







.	 . 


S
s Lensia$ cpoTation. The ore was .wa1ked at $bo,zt 4*,OQ.aO. 


*27 *n produetio tr the Tw Steteze	 5OO 


at teer*tt* . iLite 'e ayU 1.8 perent U34j. Thia 


erte1 tim& a duip durthj October 195 Thix'inij 1I5, e 


Carroll *iz* prodnced t2.51 tons ot pttchb1cae ore M1$i 


O,)s9 ere.at a3o8 4 During 19 the CairroU zinc prue.d. 67 


tons ot re a..aybg 1.19 pere*t U308 si*t 0.03 p.rent Y2O5 


Th sMitton, 2.l.0 toes at conoentraWs esseytng o,k pez'cent U308 


sa ,OS peN?flt Y: were pro4ueed by zilUng CerrolL sine s. 


at the zrsniac occuzreaaes touM in t Ceatrs city 4intrtst 


can be tno4 at a prattt ftr .ni* aloes. At tM trol3 ss 


Two 3istez's sines the pay ore t Xea4sinc aM the aeonLsg 


S	 $twr, vith the 14 aM wnsi content heiag a wales 0*47 0$ 


Oentr*iZ City *zti C0aps Ot Cefltr1. Cit Co1rnodo coatrolo 


srt of the Bpur i.y ron at psientad. lode cZmiae under a 


ens. slre*sent dth Joseph I. Pes. The loss. was nsgm4iatrnd 


by Z*4 L. *wairn, pa'nsieet of	 epp3tcant csiay, aM slae4 


* hay 3, i$5. Tbe iaM ire.a is described *11 folios., aM 


shewa on tiar. 2. 


£1.3 thet pSrt at the Bee Ton i iOi$ (surrey ik. 901U), 


beajiin *t 5W 1 theVat, thenee I 22°09' W, 1.50 f5S$ 


.







.	 . 
	


S	 thenàeE 67°5V .1 5QZ te.t f1bs*e* $.. 	 L,	 teej 


ther*os 8. PQ°4V ., V'3.09 teot t.. s.. 6 OI ' W.	 teet



to the point of 


LU thst part ot ti* U*s c** (aurve	 9OI.), be Isdn 


COl!	 2 tz**t, thena . k.a7'. ., 68.8 feet; thence. 
• C)4],. L, 1iL feet;	 %°*JO' Z., rt.o,. f.et t)*.



8. O-U' , M,8.25 feet; these. 1. 6°4i' W., 279.2L feet, to 
tho point of 


ie3t tI*t pert o the 0e14. ae ci*in surv. lo. 9O) 


b.gt*i4a et ao*	 2 tuIJ4$1' *$VPS L 140w*7 L, L1k.O feet; 


these. $, 8k°W Z., 2Q) lest; thseee . O° .U' ., 63.i6 I.t; 


thixic. $ O1j)fl .,	 t.øt; theiee E 8W>*JV W., 297.92 sit, 


	


S	
to the - of b*gth*i5. 


M2 thet pert ' the Wo istes sO elMs (sur1sr lo. Q2), 


btesiaj at erser a thereof, these. I. °4' L I5O feet; U. 


92.#	 theee. s8°4'.,	 feet; 


these. 3.	 ., 80.7 test; theneeP. 8°4i' W.,	 lest; 


to the point Qt beginning. 


AU thet srt of the ifi g *e cl*i*i (aurvey 10 9O1), 


beg*ad*g st eorer 4 tb.roof, the.. I, 62°-2' E,, 221 3 fei; 


these. $. 8 ' L, 82].9 feet; theses s. 9°a6' ., 3i.6k feet; 


theese it. $14*4, I K., U23,O# lest; thiro'. 8. $2°.a' w., 


feet; theses 1, >49' £., I9 tt, to the pe at 


S
B







	


..	 . 


4t t — '	 p0* L )as .3 (ørs . bp$),



bid at uv thrnst, *uau I. *iW *., 3$ fti 


t	 0. 1*9' t.,),* te.tg — 's S. 66i.9 ., b.Ø st 


111$ INtj iIiiapss 8. 94' &., Ui,.$5 


tMaøs 0.	 W. %,%	 t	 6°.9 J., fl5.$ 


1. $) 4., 94* hat, to the i*t o( 


ML th5t 1t & czsir. rk 3*1a .3*1* (at*ia; J, 87} 


	


at	 r	 ,	 ass. 15".W 1., 65.5* stJ 
1Ie5 . °-3h9	 ;41a rwtj	 1, 84*X' V *L3.55 SWtj 


A3ao 
.0 mm juit	 sst* at a po*at ia 
4,	 heass 1. fl .#5' 8., 115749 1mi mM aasrw 1 


•	 at thr ? Statecri elsiat	 sO, 0J.' ., 13.79	 thea.. 


e.	 v	 h.tj• *1.,	 V., LOfl4 hatj 


ase 1. !43,a V., % ltotj *hiiiae 1. 1 . 9' Z. 1141 tastj 


heasm a.	 E. 994 .t, to *a	 at 


A33 t rt & 1I LiU a... * .1*1* (m	 as. gotsi),



b1iiMpij at eaii S thei.&, thusas 1. 43i.I' 1., 3.7 tmMj 


the 0. 53Y' ii., 158. 1t Uzis S. 63B'	 a,., 


mmmi . ,$' V., O t.*tJ hesiie 0. 


O ?iI*t t*s I, 5&' .$' Z., 150 hate tG * 1*t at 


ML at rt & the	 I.ia 2 .3*1* (ssrmq Is. 9), 


beath4 at o.. 3	 t	 0. S* 0., 3.18 hate 


1.	 5 hatj	 ., 


•
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.	 _ 
fsst ths*e $.	 1., a5&1$ fstj tbirnae $ 


oN tt tOths — Of N$1Mt. 


AU1 Of t	 )a*s dsls (iirw . 9Ot) 


As t$øsd 4N b*U Of	 a 14s olm$* (: 


Ths 3s Ia as pzr*ta fQr	 attar *y 1, 29,. 


T esit 1f Of	 aistans 3m (V.. $. rv. iO2), 


.sst t OG I.t Of ths Psaffic 1s. (U. L S. 9O),	 * east 


473 fi*t Of	 is*rs 3Ita las (U, 5. suxr, 87w) ans 


C. 5. Ms of	 itj a4 ara ieas.d.to 


$M MW es Zisi	 p.zines. 


ises.4	 u14 benefit aie	 **: frseti4es 


	


•	 Of	 *t *s a	 carpnas,	 at 


e c114r. Jiwl*g as* tMs. ssi14 as 


If a .iaesties psi Is	 Shies ts 


OIss, ass *1IIMN3 Oft*iIst , *a siWI eat be 4Lftteslt. 


I]
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— s	 r*iir1im 1a. .	 tb 


t.s ø4 thi stst *rs	 r	 itss, sm., s* 


'IsIs.. St Pmsii* sdts a	 pttto, sad d.s St



a .UiirUast Mmss toised 


a.irtw*y fs.lts St . brs.sts riot i. 


fmiIts strtke s.rth.ss*t to .ss$ sad eustsSu 'ost øf the 


It. Ih. iobs	 $ 1aU*ot sssZ rro*t.	 s st Uis 


50 St ths iflt&. 14 s aM ZooU oss*tslA 


aM. oss at tke s*tor sos. s.* at te pitsio*3rnrt Wpø. The 


	


.pSMt. ss* t* the ar.af iioejti4ae f	 tie 4 
to i1I.Pt0	 .	 -.5 f 
1	 sisfl Zs. Im pods at ptt*b3s*$., *a's e 3... 


• .	 eoefis.d to lrro4sr s wftMn t$* vets. TP* üe.s.e at 
sacooduisy srs.i* *1rs3s is 1e rtt flt1 ass is sttrtbus* 
to the bIII *#tdtty of ths *t*i. liLters, 


The 'I.ke OiAt ax's is dssertbe isV. s 1..i.gt..1 
IsUslits 3O32'4 Rt, Ouitenis34, aM Thcker (i g 5) sisr am, 
as — sIps St Wbtá sri 


of ptss.-gphetmatt. vets.. the rs.ke 	 s.ttOoSis. sad 
pttt. St Px'e	 sad boiiite dike. of t'.rtisq s. 

(fig. ). Thire s tke'ss J* vets. in the axasi the Csiro1 
IIsj*	 suris II. y5° to 700 V. SM 44m to 68° a, the 
?ve $$4ts 'eth i.btch .trik. t*icu L 82 	 to sUt. th 


	


SM 41. fiMo 75 to N 8. SM the C2mt	 vets
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0 
•	 vtimh aa.s 1. $01. s 4.Qi to 77° ØL	 C*rrciU 


is sith eM the ?w* Iittws ieth is morth of t* q$*sets 4st 


A th* of pits betww* the CsneU 3*ft eM the st,. 1rte eft 


seSiPUtm thet the Cdre. N''ie it*4sthe the Csz'rsU ieth er the 


rret1 sheft, dtIKI&t t	 he 


cerren iorkizgs iibsre rebsbt1itstis aM etmtM apørstioes re th 


prs. 15$t Of the C2*tz Ikri. s)t the *tiw 


spp*fly ecnseet vith thee. frc the Ts'o sisters sheft The 


*z!ie tn, st aost pisees ièsre it csel4. be e.e* (fin. I.), 


cct1as eege with saa Iiatm aM p7ntte. LeeaUy it cesteins 


lease cf ele, *1ertte, s pyrite eM * siusU at of 


c$eepc'rtt..	 caty evl4enee of tnii* ce	 C1*ixt )rie



esi is c the a)5foot le,.1 Abt 12 f..t arUwe.t of the 


Claire IPZs ahett. the .sir oitsr showed 042 */br eM a m1e 


by the eiasrs	 * vidtb of 0,# test as*qs* 0	 tse 


14 eM 3.2 ounces eUver per ton, 6,9 p.rce*t lmsd, 11.3 persest 


sine, aM O.1l roest D	 ?r the sothvsst beest Of the 


i . fast lavsl 4ntft t ebast 30 fist .estsrly, the intpr e,i.t.r 


sheipsO to 1.0 lit/br, e. 1ea iers tahea by the eni 


at the bre*st of th. 4rtfts r asia out crvr $ ivi4th Of 


tist	 t foot IL1, as'sd 0,22	 t* aM 173	 S* 


suer	 tan, .5 persist tiM, 16.3 p.reimt sinc siai O0 \' 


percent U,08j the secoM .s1s cut ewer a width of C ffit on 


the bsLsij w12, sse.M 003 otss 1d aM 1Ø,3 &es si)r 


per to*, 94 percent isil, pareset si, eM LIY peresnt 


22







. 


S. 


UO8. It s&pis of t *ifle dp tksn b Donato L. JuseeU, 


eon*i1tat for the q1icent us*vd O.L0 ounces o1d and 7.10 


Qi$fl silver per tn 21.10 percent lead, 1,.O per'c.t sine, .nd 


0.01t .rcisnt U3Q8, ). RusseU describes sLlother saçte as: 


0There is no doubt that saie Jo. 3 . usa taken, ottt when $ hitch for 


* ethU yea cut at the L90'.foot level". 74. ssa1e ss*ayed O.2 


ounces go34 eM i8.62 ounces silver per ton, 37.8Q percent 1eM, 


iLiO percent zinc, and 0.011 percent UO3. 


Jo records of the eat and irads of ore ehpstt fros the Clairs 


)Isz'js vein can be found, Prodttetton fros the etxe $iger *111 


r*, frg s 3.90½ tø *tC is r.pcfl't5** to be i,126 ts of ore .ont*i*in 


uc.s of sold, 3,o66 ounces of silver, 86,9l1 peuMs of lead, 


6,6ol pound. of zinc, and 1,09k pounds of ocçper. Fres the stee 


of the stopos it is 1*IferrSd that s 1ar part of the production 


ce frc* the Csrz'oU and ?vo Sisters veins. Bet*ssn $sptesb.r 28, 


*M Iovamber 1, 1935, the United Mining aM Lessing Cc*n 


has shipped tr the CsrroU aine 108 tens of p *tos and base 


isetal eonoentx*tes that contained 8.9k3 ounces of e14, 1,3%.*33 


ounces of silver, 5l,89. poesde of lead sad 23,227 poaids of zinc. 


Of this total sb*t 6 tons were reported to contain k82 pounds 


of caper. Also fros the rrøU eine during the *e period 


shipeents var. de of pitoSb1wnde ore ecrisin 17.14 toxs of 


crta ore containing 138.91 pounds of	 and 11,1 tons of 


conostrst.a containing 1.00.05 pounds of U,08. At the ether end 


of the C].sir. Maria vein, a sbtsnt usa and. free the !wo $tst.rs


.







S	 0 


5	 4i	 w*tt to 1/ of a t of tbiidte.ta*o1fte 


assiMag oz4s of U,08. mm is *0 *Vte*es	 5*7 


the *r*hDtl* ore ei free the C3sii. irIa vein+ 0* the



crrou win pttcb1ee oer *s aiU pos sn this strsh*



vith* sa maoft.1 a	 iir the C*aU sha!t. 0* the Two 


$t*t.rs wia there is a acee rast of t sheft 	 the CIMars ISeris 


the 360f.ot i*es3 i,itbin *teb	 .*dty the 


3a3. is fairly hI.*. Mapes sba, the ss t *ot aeesasible 


1*t it is probabi. thet this is	 see of a if wt all, 


of the iteris1 *b1ied fra 1 1u. Nggis K. shaft is 


*bt 550 test a be.rin ot 1, ? V. frc* the Claire ISerte 


shaft. The It. K. *hiift is caw eM tiecessib1a, bat is 


eM5t.a *tht* •njis.sr's report fn1La by the apliout, 
W	


.A. *. *tller as*ttmes a essijIe tab** '50 fist .$h is shaft 


i stop. of *ie Lw	 a *14th of 3.8 iL*e1*s that assayed 



0.32 ounse goJLd aM 9,12 sasass silver par to*, 115.? peresat 


laM, aM 13.6 pareast vise. 0* the s*rfao. the *its 14, veIn treads 
a.	 Z. sad ttps 40 1*. !t as he treoe& Sor absat 1,0 feet 


towir4 the Claire *irts vets to a boatsaita dib. (ti$, 3). Iddle 


it *07 eo*tt* slow the tib. as fir sa the t*tre *rie wis, 


as	 ass teeM to iMitate that it 4o a.. Ia reesrds of 


prod*etton tia the ISegt. K. win are *stlab3a.







There sr. no kn r..ers et w'eeii* ore the .pzty sI 


no r*svss ot ieM.*i	 U.*ttis e re c*1.Lsb1. trni the 


fWV sceessible eeeues.


eM -	 ---i-.--- L..L_U	 •u 


Tbs Olsire *rie Ivein bee bees ,srtisUZ .x$osM eM 


thr.* two s)afts (ti$ . ), i the U.s*t'a C1sir. $mmie c31s1s 


the C1sdre *.ri* ebeft b bees seek oatbe idn to s Mptk ef 


sJ%IroxiMt.L7 225 tt aM drl.tts be,. bees turned et depths d 


.	 Z2S feet aM 205 f.*t. Qui the 3,25400t 1v1 tia. *srheeet 


drift esteads sbout 60 test seaneett with a* e4 cs& 


eM the ee.athr.st drift eztsMs 99 fist, bs *iek it ii esnd 


(* the 2054at ie1 the nerth.sit eM st the sbeft stetial is 


ti*t11 I.d, eM it .-,,t b deteirsin la.ther er not ther. 


is * ..ved drift is thet dirsaties. he •aoa*ta.st drift no the 


205400t i.e1 exteMs abe*t UX) fist free the sheft. i the 


125.fiot ]svei there are thr* stepes, see st a. aM 4t the 


northesat drift is at iust 25 feet 10 aM not ness	 15 fast 


hi, c tree % to 7 test sesthwest st the s1a.tt La sheet 3.0 feet 


), aM cee at the eM a the stst drift is at. ?.rnnet *5 feet 


3ai4 *54 sheet 15 fist bi*. The ee1y k* *tepà tree the 2O5.foet 


S 


S







S	 •0 


5	 is from 12 to 0 feet southvest of the sheft s is not *'re 


t	 feet high. The Two Sisters sheft bee bee* sk on the T 


Sisters e1n to a depth of re thea 360 test mel eve1m hAve been 


ted et depths of U51 iT$, eel 36C1) test. Cell *i fmr feet of the 


UY'.toet level drift eiieee the Claire . Ysim med its j*nctic*i 


*ith the Two Stetere vein. Qn the l784oQt level * drift he. been 


dziven southv steril along the Claire 1ri* vein f' a distezsoe cC 


shout 82 feet. The bramet of this drift l.* about 30 test 


northeest or the qUc*nt's pr'cert 1i*e. O the 36O400t level. 


the Claire *rie vein is szosed for about 50 f'.et frme ft. 3ucti* 


with the Two Sisters vein is a drift i&riven *ic*g the Tv Sisters 


vei westerll fr the shaft. A dmetely 150 feet of drift 
0


	


	 the CIMX* *rift 5 1* necss*,* to re.eh the bed*a7 Of 


the liceat's prert1. Xt bee net been driven. About 20 feet 


from the shsft em the 1$.feot level, a raise oi the Claire Irt, 


vein be. been drive* k feet em en inclint ot 1, eel abOut 


30 test rertiesfl)r. Oei the i*ehined portia. cC the raise coul4 


b* .stere&, but theirs is ne 4obt that s stopii has been &a 


tram the top of the tiest seetio*. it is xipcted thet the 


rsM between the top of the raise eel the i*rt.besst med of the 


re Nrt. l2400t level hee been stoped. kca*e there is a 


slight paseqe of sir between the irsime an the eel at the i25#ot 


level drift, beemes. theme two location, are cell 100 feet spert, 


mod besuae the erkini from each eM are heeled tswmrO lath







.	 S 


other, it in infezired that the w*kiu$e are eoncte4, but t. 


•ztent ot sting th the Lntezv4 cannot be det.ais.4. 


be Claire lesrie *n4 To $isters Aifte are .quippe4 with 


beMfrs, el.eetrte hoists, oresuors, pts, eM ss for 


$bU ertioni. 2aetrtc paver Is ave23.ebI* at bath shafts. 


United Kt'(ng std Leasix)4 Corpaz,atian has abUtUited the 


.14 oed1e )tUI, O*t 1/2 ails distant, to concentrate the ore fri 


the Carroll ai into a 1.ad.8014-sflver concentrate aM a 


eentrat. 


he nearest r*rket tør leado1d .silvar axes is at the 


arjean eoe1tin and 14tj*ip6 Csuy at Lsadvil2a, Color's4q, 


about 100 nileø distant. The	 an .zects to mill its ore at 


*5 1eie 1U abat ooe ha1 d1e frown the pzcerty. 


Ursni** ores roa the Pront Bane area are bai* ahpped to the 


asit Lake City, Utah, plant of the Vitro Jrsnit* Cce, &rate4 


the Atcnte Mz' CI*tMtofl, Ore with $ airii** of O2 pereant 


in carload Iota at O tons or a je current3 beiag 


pachased by the Coission, whish a a su1th charm or 6 eants 


per ton mile to the nearest railroad si'tn, eM the frel*t to 


the tt3ri*9 station. In this ease the nearest rail paint is the 


snier aM Rio Grand. Western thosd at RolUrasi'iU., Colorado, 


13 miles distant.


n







0 
•	 ____	 t. s'.ssily rnUMt. is th* Ceat13 	 r* 


Is3tad ,.w of *340 to *IY .r - vi* ti an. ant liii! 


a' *31	 v 0 ** p.r 


CRy	 Caa prqpntes to eqii.r. U (1aiire 
*d,, SS** *) an4 Ncitt* i.$an vttk 1 f*t of drift an 


Nsfj t 3*1	 $*itaint.	 . The Unt 
tth U itM *p*m a4 Zs*i cnwotian mt of 


tan $ia ih, p*stis	 s	 to d. prant* 
. arni*a	 at o 'ano	 vLlt tibtU4oI. tan Stators 


•	 tt to Ito	 1**t T -r Ito C1*trs NUt drift a 


•	
it asaanry, to i4U also s*sM the CZ.4i. *dm rift 


10 *sth S*	 of Ito Ia' 8ttsirs a ihtd Ia s stoirt of 
Ito sn. 


With 1mA antlotanan, to	 to bUt hib t oster



a lbs Claim aUpoa iota en. oI fa't *wtstan1y 10 Ito 
kM. ioth.isanflipsr.L 
___ cant of 7 X 5-That *rifts Iwo ant$nit.d St 55.(X) 


pam' fiot, 1d4k Is zu b)* f. tto	 'vhs canto sm 


____ cm lbs	 nr sZtian aanOi*st 
•W 7, acaWant ZM.t lC9 


¶st*1 sotta4 cant of lbs pm$ct 4* to' ø,,T5.00 an. 
rtta*tas cii 75 p.rit vanl4 to
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is	 tt	 in the i* 0147 be 


es ii by.prod*t Of other !$$ 	 tbet t$e eMo ot 


* sigtteat disoory of *rentii ore cn th. Cinire $is eia 
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DMEA 3705 


CENTRAL CITY URANIUM Co. 

SPUR DAISY GROUP 


GILPIN COUNTY, COLORADO 


SUMMARY . 


Central City Uranium Co., of Central City, Colorado has applied 


for Defense Minerals Exploration Administration assistance to explore for 


uranium ore on the Claire Marie and Maggie M. veins from the 360-foot 


level of the Two Sisters shaft. They propose to explore the Claire 


Marie vein between the south side line of the Two Sisters claim 


and the north side line of the Carroll claim with 14.25 feet of drift 


thereon (fig. 2). They also propose to explore the MaggieM., and 


Pacific veins with 300 feet of drift (fig. 2). The cost of the 


project is estimated at $35.00 per foot or a total expenditure 


of $25,375.00. 


Central City Uranium Company has leased the Spur Daisy group of 


claims on Nigger Hill under a 5-year agreement dated May 1,19511.. 


The claims are in the Eureka-Quartz Valley mining district, 1 mile 


northwest of Central City, Colorado. (fig. 1) 


The property was examined on November 23, 1955, accompanied 


by Van McKay, superintendent for the applicant company. 


In the Central City district there are to distinct mineral 


zones, one containing pyritic gold veins, the other containing 


ga1enaphalerite veins. In the zone of transition between the two, 


.


	 pitchbnde occurs in many of the veins as small lenses, pods, and 


strecs in ill-defined and irregularly spaced ore shoots. One such
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shoot occurs on the Carroll vein not far from the Carroll-Claire 


Marie junction, and there is evidence that the oxidized portion of 


another occurs on the Two Sisters vein not far from the Two Sisters-


Claire Marie junction. Only on the 205-foot level from the Claire 


Marie shaft is there any evidence of pitchblende on the Claire Made 


vein. Although it has been possible to hand-sort a few hundred 


pounds of high grade uranium ore and to make a few tons of good grade 


concentrate from the shoot on the Carroll vein, nowhere in the 


district has uranium been found that can be mined alone at a profit. 


Lead-zinc ore containing appreciable silver and some gold occurs in 


considerable amounts on both the Carroll and the Two Sisters veins, 


and there is a fair chance of finding a significant amount of these 


metals on the Claire Marie vein. it is concluded that the chance 


of making a significant discovery of uranium ore on the Claire Marie 


vein is poor and, therefore, it is recommended that this application 


be denied. Should the applicant desire to explore for lead-zinc 


ore bodies by extending the Claire Marie 205-foot level drift to 


the southwest, favorable consideration is recommended. Should 


he desire to explore for lead-zinc ore bodies from the Two Sisters 


360-foot level, it is recommended that consideration be given only 


after Ei,e 360-foot level drift shall be driven on the Claire Marie 


vein from the Two Sisters vein to the property line and preferably 


after the Claire Marie 205-foot level drift has been extended to the, 


southwest.


.. 
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INTRODUCTION 


Central City Uranium Company of Central City, Colorado, has 


asked the Defense Minerals Explbr.ation Administration for aid to 


explore for uranium ii1 the Eureka-Quartz Valley mining district 


1 mile northwest of Central City, Gilpin County, Colorado. The 


property is on the north slope of Nigger Hill at the head of 


Eureka Gulch in secs. 2 and 11, T. 3 S.,.R. 73 W., at an altitude 


of about 9,000 feet. The applicants propose to explore the 


Claire Marie vein by driving a drift 11.2.5 feet long southwesterly 


from the south boundary of the Two Sisters claim toward the north 


boundary of the Carroll claim, and to explore the Pacific and 


Maggie M. veins by driving 300 feet of drift northwesterly from the 


proposed Claire Marie drift. It is proposed to use the Two Sisters 


shaft and a drift, believed to exist on the Claire Marie vein 


(on the Two Sisters 360-foot level) as an access to the project. 


The applicant estimates that the proposed project will cost 


$25,375.00 of which the Government's share will be 75 percent o 


$19,031.25. 


The application was received by the Field Team, DA Region III, 


on February 23, 1955, and an attempt was thade to examine the property 


on April 5, 1955 . On that occasion the Claire Marie shaft and 


the Two Sisters shaft below a depth of 1.1.0 feet were inaccessible. 


Van McKay, superintendent for the applicant company, was adivsed 


that before an examination could be made, at least the Claire Marie 


S
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shaft and the Two Sisters shaft and 360-foot level workings on the 


Claire Marie vein would have to be made accessible. He estimated 


that this could be accomplished in about a month and a half. On 


August Ii. , 1955, the Executive Officer of the Field Team wrote to the 


applicant to learn whether or not he wished the application to 


remain in force. The applicant replied on August 12, 1955, with 


the statement !"We will be happy to have Your Engineering representative 


examine our property at your earliest convenience.' An immediate 


telephone call to the applicant to set a date for an examination 


resulted in a request by the applicant for further delay in the 


examination. On September 21, 1955, the Executive Officer again 


wrote to the applicant stating that should the property not be ready 


S for examination by October 15, 1955, the docket would be closed and a 


new application could be submitted at such time as the property might 


be ready for examination. The applicant replied that the Two Sisters 


shaft was open to the 280-foot level, that they were trying to get it 


ieady for examination by October 15. The Executive Officer by letter 


to the applicant extended he time for examination to October 21, 1955. 


On October 22 the applicant stated by letter of that date that a bad water 


condition had developed just above the 350-foot level and requested 


more time. The Executive Officer again extended the examination date 


to November 15, 1955. The applicant notified the Field Team by 


letter dated November lii-, 1955, that the Two Sisters shaft was 


accessible to the 360-foot level and provided aeeess to the workings. 


)4.
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An examination was finally made on November 23, 1955, in the company 


of Van McKay, Superintendent. 


It is concluded, that small pods of uranium ore, scattered in 


i1ldefined shoots may be found, but that the chance of discovering a 


uranium ore body of significant size is poor. Therefore, it is 


recommended that this application be denied. Should the applicant 


request assistance to explore for lead-zinc ore bodies either by 


extending the 205'foot.level drift to the southwest fromthe Claire 


Marie shaft, or by drifting westerly on the Two Sisters 360-foot 


level, providing the access drift is first driven to the property 


line and shows that ore bodies may extend to that level, it is 


recommended that the request be considered. 


S
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LOCATION, TOPOGRAPHY, AND PHYSICAL FEATURES 


The applicant's prop ?t7bmprises part of the Spur Daisy group 


of patented lode claims. It is on the north slope of Nigger Hill in 


the Eureka-Quartz Valley mining district, 1 mile northwest of 


.	 Central City, Gilpin County, Colorado. The property is at the 


head of Eureka Gulch in sec's 2 and 11, T. 3 S., R. 73 W., at an 
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•	 altitude of about 9,000 feet. The property is easily accessible 


thruout most of the year. Central City is 1;0 miles from Denver 


over paved state and federal roads. Explosives, timber, and 


general supplies are obtainable locally. Water for mining purposes 


is available and electrical power is available at most of the shafts 


in the area and on the property. 


Topography is typical of . the eastern slope of the Colorado 


Front Range. At the property the slopes are steep and rocky. The 


climate is cool in summer and severe in winter. 


HISTORY AND PRODUCTION 


Mines in the Nigger Hill area, which include those controlled 


by Central City Uranium Company, have produced galena-sphalerite-


gold-.silver ore from moderate depths dating back to the l86Ots. 


The presence of uranium in the veins apparently was not recognized 


prior to 1953 although the occurrences on Quartz Hill and elsewhere 


are described in the literature. Total production from the Nigger 


Hill area in lead, gold, and silver is reported to be about 


$200,000.00. Production from the Spur Daisy group, which includes 


the MaggieM., Spur Daisy, Claire Marie, and Two Sisters patented 


claims for the period 1901; to date was 1,726 tons from which were 


produced 86,914.1 pounds of lead, 1,09 14. pounds of copper, 56,601 


pounds of zinc, 1,317 ounces of gold, and 3,068 ounces of silver. 


The only production of uranium in the vicinity was from the 


Carroll mine and. the Two Sisters mine dump, owned by United Mining







S	 . 
and Leasing Corporation. The ore was valued at about $2,600.00. 


The only known production from the Two Sisters claim was 500 pounds 


of torbernite and kasolite ore assaying 1.8 percent U308. This 


ore was sorted from a dump during October 19511.. During 19511., the 


Carroll mine produced 12.511- tons of pitchblende ore assaying 


0.ti.9 percent U308. During 1955 the Carroll mine produced 11..87 


tons of ore assaying 1.19 percent U308 and 0.01 percent V205. 


In addition, 11.11 tons of concentrates assaying 0.11.5 percent U308 


and 0.02 percent V205 were produced by milling Carroll mine ore. 


None of the uranium occurrences found in the Central City district 


can be mined at a profit for uranium alone. At the Carroll and the 


Two Sisters mines the pay ore is lead-zinc and the accompanying 


Ssilver, with the gold and uranium content having a value only as 


by-products.


OW11ERSHIP 


Central City Uranium Company of Central City, C!olorado controls 


part of the Spur Daisy group of patented lode claims under a 5 year 


lease agreement with Joseph F. Pughes. The lease was negotiated 


by Edward L. Evans, president of the applicant company, and signed 


on May 1, 19511-. The leased ground is described as follows, and 


shown on figure 2. 


All that part of the Bon Ton claim (survey No. 901-i-i), 


beginning at corner 1 thereof, thence N 22°-O9 W. 150 feet; 


[j
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thence N. 67°-51' E., 502.51 feet; thence S. 36° 14.0' E., 13.15 feet; 


thence S. Ii.Ool11 E., 111.3.09 feet; thence S. 67°-51' W., 511.9.6 feet, 


to the point of beginning. 


All that part of the Idea claim (survey No. 901i-l), beginning 


at corner 2 thereof, thence. N. ).J4°27' E., 168.88 feet; thence 


S. 811.°J.i.i' E., 11.1.69 feet; thence S. 36°_14.0' E., 27.01 feet; thence 


S. 1io0-u E., 158 . 25 feet; thence N. 811.° 1ii' W., 279.21 feet, to 


the point of beginning. 


All that part of the Gold lode claim (survey No. 9011.1) 


beginning at corner 2 thereof, thence N. 110_27t E., 1711..011. feet; 


thence S. 811.°_11.i E., 25.03 feet; thence S. 14.011 E., 83.11.6 feet.; 


thence S. 11.8°l3' E., 128.7 feet; thence N. 811.°_1i.i' W., 297.92 feet, 


Sto the place of beginning. 


All that part of the Two Sisters lode claim (survey No. 8062), 


beginning at corner 2 thereof, thence N. 5°-19' E., 150 feet; thence 


S. 811.° 1i.1' E., 592.52 feet; thence S. 11.8°-13' E., l911. . 11.7 feet; 


thence S. 59°-26' E., 80.7 feet; thence N. 81i.°_11.i' w., 821.9 feet; 


to the point of beginning. 


All that part of the Pacific lode claim (survey No. 9011.1), 


beginning at corner 11. thereof, thence N. 82°-.25' E., 221..1 feet; 


thence S. 811.O_11.lt E., 821.9 feet; thence S. 59°-26' E., 351.611. feet; 


thence N. 811.°_11.i' W., 1123.02 feet; thence S. 82°-25' W., 


2111.5 feet; thence N. 5°-19' E., 153.9 feet, to the place of 


beginning.
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All that part of the Maggie M. lode claim (survey No. 8732)., 


beginning at corner 11. thereof, thence N. 23°-li' E., 152.31 feet; 


thence S. 76°_ 11.9' E., 1.1.95.8 feet; thence S. 66°-' 11.9' E., 1ii4.94 feet; 


thence S. 1l.80_13t E., 77.38 feet; thence S. 59°-26' E., 1111.1.25 feet; 


thence S. 14i.°...27' W., 76.91 feet; thence N. 66°-1I.9 i 1., 915.36 feet; 


thence N. 76° l1.9' W., 509.12 feet, to the point of beginning. 


All that part of the Claire Marie lode claim (survey No. 8732) 


beginning at corner 6 thereof, thence S. 15°-il' E., 85.52 feet; 


thence S. 5°-l9' W., 5.11.2 feet; thence N. 811.°_11.i' W., 213.55 feet; 


thence N. 7l° 11.5' E., 213.92 feet; to the point of beginning. Also, 


all that part of the Claire Marie claim beginning at a point on line 


1-2, whence corner. 1 bears N. i _14.5 E.., 237 .19 feet; and corner 1 


of the Two Sisters claim bears S. 8Ii.°1i.i' E., 181 79 feet; thence 


S. 71° 11.5' W., 191.21 feet; thence S.71l°-1i9' W., 1071.6 feet; 


thence N. 15°-il' IcY., 150 feet; thence N. 711.°11.9' E., 888.72 feet; 


thence S. o'+. _ L+l E, 399.1 feet, to the point of beginning. 


All that part of the Lilly Rose lode claim (survey No. 9011.1), 


beginning at corner 5 thereof, thence N. 63°-58' E., 14.3.7 feet; 


thence S. 1i. 5°-33' E., 158.97 feet; thence S. 63°-58' W., 89.83 


feet; thence S. 58°-38' W., 750 feet; thence N. 28°_ I1.2' IcY., 


150 feet; thence N. 58°-38' E., 750 feet, to the point of beginning. 


All that part of the Spur Daisy lode claim (survey No. 9011.1), 


beginning at corner 1 thereof, thence N. 78°-32 ' W., 14.17.78 feet; 


thence N. 35°-07' IcY., 35.32 feet; thence N. 614--1411.' E., 210.25


O
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feet; thence S. 78°-32 ' E., 258.76 feet; thence S. 5°-19' W., 


150.86 feet, to the point of beginning. 


All of the Hamilton lode claim (survey No. 90111). 


An undivided one half of the Only Boy lode claim (survey 


no. 16372). 


The lease has no provisions for renewal after May 1, 1959. 


The east half of the Two Sisters lode (u. S. Surv. 8062), 


east 1i-OO feet of the Pacific lode (u. S. Surv. 90141), and the east 


675 feet of the Claire Marie lode (U. S. Surv. 8732) are owned 


by V. R., and C. R. McKay of Central City and are leased to the 


United Mining and Leasing Corporation. 


The proposed exploration would benefit the above claim fractions 


of the United Mining and Leasing Corporation, and that part of the 


Carroll claim crossing the Claire Marie; and these should be 


subordinated if an exploration program is approved. Since the 


Central City Uranium Company and the United Mining and Leasing 


Corporation, are closely affiliated, this should not be difficult. 


GEOLOGY 


The geology of the Central City district is described in U. S. 


Geological Survey Professional Paper 223 by Lovering and Goddard 


(1950). A broad, open, upright anticline trending northwest exposes 


a core of Precambrian granite gneiss flanked on both sides by 


..
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schist of the Precambrian Idaho Springs formation. Both the granite 


gneiss and the schist are cut by numerous dikes, sills, and irregular 


masses of Precambrian granite and pegmatite, and dikes of Tertiary 


bostonite. The earliest fractures, formed during the Laramide 


revolution, are northwesterly faults of the breccia reef type. Later 


faults strike northeast to east and contain most of the productive 


veins. , The veins have a distinct zonal arrangement. Those of the 


innerzone are of the pyritic gold type and locally contain argentite, 


and those of the outer zone are of the galena-sphalerite type. The 


uranium deposits are in the area of transition froi pyritic gold veins 


to galena-sphalerite veins on and about Quartz Hill. TIjäy are for 


the most part small lenses and pods of pitchblende, more or less 


confined to irregular zones within the veins. The absencet?of 


secondary uranium minerals in the. Quartz Hill area is attributed 


to the high acidity of the mine waters. 


The Eureka Gulch area is described in U. S. Geological Survey 


Bulletin 1032-A by Sims, Osterwald, and Tooker (1955). I\Tigger Hill, 


on the north slope of which are the applicant's claims, is in the 


zone of galena-sphalerite veins. The rocks are granite-gneiss and granite-


pegmatite of Precambrian age and bostonite dikes of Tertiary age 


(fig. 3). There are three major veins in the area: the Carroll 


vein whith strikes N. 550 to 70° W. and dips 61s.° to 68° NE, the 


Two Sisters vein which strikes from N. 82° E. to slightly north 


of west and dips from 750 to 82° S., and the Claire Marie vein 
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which strikes N. 76° E. ad dips 61i.° to 770 SE. The Carroll vein 


is south and the Two Sisters vein is north of the applicant's claims. 


A line of pits between the Carroll shaft and the Claire Marie shaft 


suggests that th Claire Marie veinr joins the Carroll vein near the 


Carroll shaft, although the junction has not been found in the 


Carroll workings where rehabilitation and' mining operations are in 


progress. East of the Claire Marie shaft the mine workings 


apparently connect with those from the Two Sisters shaft. The 


Clairearie vein, at most places where it could be seen (fig. Li.), 


contains gouge with some quartz and pyrite. Locally it contains 


lenses of galena, sphalerite, some pyrite and a small amount of	 / 


chalcopyrite. The only evidence of uranium oi the Claire Marie 


vein was' on the 205-foot level. About 12 feet &ôuthwest of the 


Claire Marie shaft the geiger counter showed 0.12 MR/hr and a sample 


cut by the examiners over a width of 0.25 feet assayed 0.18 ounces 


gold and 5.2 ounces silver per ton, 6.9 percent lead, 11.3 percent 


zinc, and 0.181 percent U308. From the southwest breast of the 


205-.foot level drift for about 30 feet easterly, the geiger counter 


showed up to 1.0 MR/hr. Two samples were taken by the examiners 


at the breast of the drift: one sample, cut over a width of 0.14. 


feet on the foot wall, assayed 0.22 ounces gold and 17.3 ounces 


silver per ton, 9.5 percent lead, 16.3 percent zinc, and 0.089 


percent U303; the second sample cut over a width of 0.5 feet on 


the -hanging wall, assayed 0.03 ounces gold and 101.3 ounces silver 


per ton, 9.1 percent lead, 8.9 percent zinc, and 1.15 percent 
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U308 . A sample of the mine dump taken by Donato L. Russell, 


consultant for the applicant, assayed 0.10 ounces gold and 7.10 


ounces silver per ton, 21.70 percent lead, 13.14.0 percent zinc, and 


o.o]A percent U308. Mr. Russell describes another sample as: 


"There is no doubt that sample No. 3 was taken out when a hitch for 


astull was cut at the 190-foot level". This sample assayed 0.26 


ounces gold and 18.62 ounces silver per ton, 37.80 percent lead, 


18.10 percent zinc, and 0.011 percent U308. 


No records of the amount and grade of ore shipped from the Claire 


Marie vein can be found. Production from the entire Nigger Hill 


area, from 190 )-i- to date is reported to be 1,726 tons of ore containing 


1,317 ounces of gold, 3,068 ounces of silver, 86,914-1 pounds of lead, 


5	 56,601 pounds of zinc, and 1,09-4. pounds of copper. From the size 


of the stopes it is inferred that a large part of the production 


came from the Carroll and Two Sisters veins. Between September28, 


l95 )-i-,.and November 1, 1955, the United Mining and Leasing Company 


has shied from the Carroll mine 108 tons of precious and base 


metal concentrates that contained 14.8.914.3 ounces of gold, 1,356.233 


ounces of silver, 51,89 14. pounds of lead and 23,227 pounds of zinc. 


Of this total shipment 36 tons were reported to contain 14.82 pounds 


of copper. Also from the Carroll mine during the same period 


shipments were made of pitchblende ore comprising l7.)-i tons of 


crude ore containing 138,91 pounds of U 3O8 and 11,1 tons of 


concentrates containing l0Q05 pounds of U308. At the other end 


of the Claire Marie vein, a shipment was made from the Two Sisters 
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dump amounting to i/li. of a ton of torbernite-kasolite ore 


containing 9 pounds of U308. T'ere is no evidence that any 


of the uranium ore came from the Claire Marie vein. On the 


Carroll vein pitchblende occurs as small pods and thin streaks 


within an ill-defined area near the Carroll shaft. On the Two 


Sisters vein there is a zone west of the "shaf't and the Claire Marie 


junction on the 360-foot level within which radioactivity on the 


level is fairly high. Stopes above the zone are not accessible, 


but it is probable that this is the source of some if not all, 


of the material shipped from the dump. The Maggie M. shaft is 


about 550 feet on a bearing of N. 711.° W. from the Claire Marie 


shaft. The Maggie N. shaft is caved and inaccessible, but in an 


undated mining engineer's report furnished by the applicant, 


A. H. Miller mentions a sample taken tt5o feet depth in shaft 


and stope of Maggie M." over a.width of 18 inches that assayed 


0.12 ounce gold and 9.12 ounces silver per ton, 16.2 percent 


lead, and 13.8 percent zinc. On the surface theMaggie M. vein trends 


S. 71i.° E. and dips 600 NE. It may be traced for about 230 feet 


toward the Claire Marie vein to a bostonite dike (fig. 3). While 


it may continue along the dike as far as the Claire Marie vein, 


no evidence was found to indicate that it does so. No records of 


production from the Maggie M. vein are available. 


114.
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MINABLE ORE RESERVES 


There are no known reserves of uranium ore on the property and 


no reserves of lead-zinc-gold-silver ore were calculable from the 


few accessible exposures.


PRESENT STATUS 


Exploration and Development 


The Claire Marie vein has been partially explored and developed 


through two shafts (fig. ii). On the applicant's Claire Marie claim 
the Claire Marie shaft has been sunk on the vein to a depth of 


approximately 225 feet, and drifts have been turned at depths of 


125 feet and 205 feet. On the 125-foot level the northeast 


drift extends about 60 feet connecting with an old caved stope, 


and the southwest drift extends 99 feet, beyond which it is caved. 


On the 205-foot level the northeast end of the shaft station is 


tightly lagged, and it cannot be determined whether or not there 


is a caved drift in that direction. The southwest drift on the 


205-foot level extends about 100 feet from the shaft. On the 


125-foot level there are three stopes, one at the end of the 


northeast drift is at least 25 feet long and not more than 15 feet 


high, one from 36 to It7 feet southwest of the shaft is about 10 feet 


high, and one at the end of the southwest drift is at least 25 feet 


long and about 15 feet high. The only known stope from the 205-foot 


N
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level is from 12 to6O feet southwest of the shaft and is not more 


than 20 feet high. The Two Sisters shaft has been sunk on the Two 


Sisters vein to a depth of more than 360 feet and levels have been 


turned at depths of 115, 178, and 360 feet. Only a few feet of the 


115-foot level drift expose the Claire Marie vein and its junction 


with the Two Sisters vein. On the 178-foot level a drift has been 


driven southwesterly along the Claire Marie vein for a distance of 


about 82 feet. The breast of this drift is about 130 feet 


northeast of the applicant's property line. On the 360-foot level 


the Claire Marie vein is exposed for about 50 feet from its junction 


with the Two Sisters vein in a drift driven along the Two Sisters 


vein westerly from the shaft. Approximately 150 feet of drift 


S along the Claire Marie vein is necessary to reach the boundary of 


the applicant's property. It has no.t been driven. About 20 feet 


from the shaft, on the 178-foot level, a raise on the Claire Marie 


vein has been driven 11.5 feet on an incline of 1i.5, and about 


30 feet vertically. Only the inclined portion of the raise could 


be entered, but there is no doubt that some stoping has been done 


from the top of the vertical section. It is reported that the 


ground between the top of the raise and the northeast end of the 


Claire Marie 125-foot level has been stoped. Because there is a 


slight passage of air between the raise and the end of the 125-foot 


level drift, because these two locations are only 100 feet apart, 


and because the workings from each end are headed towards each 


..
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other, it is inferred that the workings are connected, but the 


extent of stoping in the interval cannot be determined. 


Mining, Milling and other Facilities 


The Claire Marie and Two Sisters shafts are equipped with 


headframes, electric hoists, compressors, pumps, and shops for 


small operations. Electric power is available at both shafts. 


United Mining and Leasing Corporation has rehabilitated the 


old Boodle Mill, about 1/2 mile distant, to concentrate the ore from 


the Carroll mine Into a lead-gold-silver concentrate and a uranium 


concentrate. 


The nearest market for lead-gold-silver ores is at the 


American Smelting and Refining Company at Leadville, Colorado, 


about 100 miles distant. The company expects to mill its ore at 


the Boodle Mill about one half mile from the property. 


Uranium ores from the Front Range area are being shipped to the 


Salt Lake City, Utah, plant of the Vitro Uranium Company, operated 


for the Atomic Energy Commission. Ore with a minimum of 0.2 percent 


U308 in carload lots of 1i-0 tons or more is currently being 


puchased by the Commission, which pays a hauling charge of 6 cents 


per ton mile to the nearest railroad siding, and the freight to 


the buying station. In this case the nearest rail point is the 


Denver and Rio Grande Western Railroad at Rollinsville, Colorado, 


about 15 miles distant.


.. 
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Mine labor is readily available in the Central City area under 


established rates of $1.60 to $1.75 per hour with time and one half 


for all work over 4-O hours per week. 


APPLICANTS PROJECT PROPOSAL MID COSTS 


Central City Uranium Company proposes to explore the Claire 


Marie, Maggie M., and Pacific veins with 725 feet of drift on the 


360 .-foot level from the Two Sisters shaft. The applicant has an 


agreement with the United Mining and Leasing Corporation, owners of 


the Two Sisters shaft, granting them access to the proposed work. 


The applicant, at his own expense, will rehabilitate the Two Sisters 


shaft to the 360 .-foot level, and the Claire Marie drift on that 


level. If necessary, he will also extend the Claire Marie drift 


to the south side line of the Two Sisters claim which is the start of 


the proposed exploration. 


With DI€A assistance, he proposes to drift Ii.25 feet southwesterly 


alomg the Claire Marie vein and 300 feet northwesterly along the 


Maggie M. vein as shown on figure 2. 


The cost of the 7 X 5.-foot drifts are estirnted at i35.00 


per foot, which is reasonable for the project. The costs are 


based on the company's experience under exploration contract 


DMA 7Iii. , contract Idm-E 109. 


Total estimated cost of the project would be $25,375.00 and 


Government participation of 75 percent would be $19,031.25. 


..
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CONCLUSIONS AND RECOMIVIENDATIONS 


It is concluded that uranium found in the area can only be 


mined as a by-product of other ores and that the chance of making 


a significant discovery of uranium ore on the Claire Marie vein 


Is poor. Therefore, it is recommended that this , application be 


denied. However, there is a fair chance of finding significant 


amounts of lead and zinc ores. Should. the applicant request 


Government assistance to explore for lead-zinc ores by extending 


the Claire Marie 205-foot level drift to the southwest, it is 


recommended that the application be favorably considered. Should 


he desire to explore for lead-zinc ores from the Two Sisters 


360-foot level, consideration should not be given until a drift. 


on that level has been driven along the Claire Marie vein from the 


Two Sisters drift to the north property line of the Claire Marie 


claim, and preferably not until the Claire Marie 205-foot level 


drift has been extended to the southwest. 
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UNITED STATES RECEIVED 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 Jfl\1 1 7 '" 


WASH INGTON 25, D. C.


November 15, 1955 


224 New Customhouse 
Denver 2, Colorado 


Memorandum 


To:	 Secretary to the Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject:	 Docket DMEA 3705 (Uranium), Central City Uranium Company, 
Gilpin County, Colorado 


Enclosed are two copies each of letters received from the 
applicant both dated November 14, 1955 stating that the applicantts 
property is now available for a field examination. 


The examination will be scheduled as soon as possible. 


W. M. Traver 


/'J. W. Townsend 


Enclosures
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CENTRAL CITY URANIUM COMPANY 
Central City, Cob.


(ji 
.


at Rc'd 


v: 


C 
c 


November 14, 1955 


U. S. Department of the Interior 
Bureau of Mines 
224 New Custom House Building 
Denver, Colorado 


Gentlemen:	 DMSA 3705 


Regarding application for loan made by Central City 
Uranium Company: 


The Two Sisters Shaft has now been rehabilitated to 
the 360-foot level, thereby providing access by the 
engineers of your department for completion of final 
examination.


Very truly yours, 


CENTRAL CITY URANIUM CO'4PANY 


By
General Manager
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CENTRAL CITY URANIUM COMPANY 

C.ntral City, Cob.


U, S. Department of the Interior 
Bureau of Mines 
224 New Custom House Building 
Denver, Colorado 


Gentlemen:
	


DMEA 37Q5 


CloffF 


Novenibr 14, 1955 


Regarding application for loan made by Central City 
Uranium Company: 


The Two Sisters Shaft has now been rehabilitated to 
the 360—foot level, th.r.by providing access by the 
engineers of your department for completion of final 
examination.


Very truly yours, 


CENTRAL CITY URANIUM COMPANY 


By
Gsnsral Maxag.r
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UNITED STAT

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP 


DATE 
REFERRED TO:


1.
2.


ii:: - --------------------- 1111111


 FOR: 
------Action Recommendation 
------Approval Record 
------Comment of-------------------
------Conference Referring 
--- - - - Consideration to 
------Filing Reply for signa-
------Instructions ture of 
------Investigation Rewriting 
------Initials Signature 
------Mailing Suggestions 
------Previous correspondence ------------Your information 


REMARKS:


Check (X) before the items needing attention. 


o 10-63815-1	 Initials of sender. 
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UNITED STATES 
•	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.	 OCT 3 11955 


October 27, 1955 


22k 1. Custouse 
Dnver 2, Colorsho 


/	 Kr. C. L Kci., General M&nager	 ••• 


Central Cit; VJrsni Co.jsny 


Central City, €o1oradi


Res Docket *Z 3105 


.ar Kr. Kc&qi. 


This will acknowledge receipt of y'iU' letter dte4 Otober 
22, 1955 re%3*stng another ten day delay in the exinatio31 of rowr 
property.


$iace 7ebrary 19, 1955, the date you subsitt.d the at 
cation, aa delays have been grsat.i you. We n. ixit ho14 dockets 
indefinitely in s* ineetive status. 


It your property is ssilable for ei; ion prior to 
Jou*b.r 15, 1955, plee.se advise, oth.rviae, we wiU 1oa the 
doeket on that date.


Very truly yours, 


W. K. Traver 
ZZ4CUtiY* Otficer, INIA 


•	 Field Te, *egioa UI 


IvIO:ab 
cc: Sec. Op. Comm. (2) 


Har'shman	 • •. 


•	 Sha 
Docket 3705 
Chron
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DMEA CEN(AL CITY URANIU• COMPAY
•OCT 


Mining Uranium G1A	 T 


Bo 342


	 Operating in Central City, Colorado
	 Co 


22 October 1955	
Phone 2046 


CENTRAl CfTy COLOR,DO 


United States Deper	 of the Interior 31 Bur. or Mi 
Defense Mjnej5 bp1oz,stj0 Admjnj trjon 224 New Cu1t Eoue 
Deny0p CO1Od0 


Attention: Mr. W. M. ?reyer	
RE: DOCK 11IEA...3o5 


Deer Mr. Traver: 


Due to water Oondjtjona deve1opj just above the 
350 foot level in the Two Sjt8 Shaft our obj ective will be 
delayed for ten days. 


Any cOflsideration you can give us in the znstter of 
macb an extension will be appreciated.


Yours truly, 


. 


CIcKay/wa


L1LLVF, Ldd and zinc	 LtJR€AU 


C. R. McEay 
Genel Manager
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DMEA 


CENTRAL CiTY URANIUM COMPANY 
Dote 


\linn Uranium, Gold, Silver, Lead and Zinc 	 A. 


Opertin in ('entr.il ('itv. 


BOX 342	 22 October 1955
	


Phone 2046 


(F:NrRA1. Cii. (u1. 


United States Department of the Interior 
treeu of Mines 


Defene. Minerals Exploration Administration 
224 New Customs House 
Denver, Colorado 


Attention: Mr. W. M. Prayer HE: DOCKL'T L&EA-3?05 


Dear Mr. Prayer: 


Due to ipater conditions developing just above the 


3O foot level in the Two Sisters Shaft our objective will be 


delayed for ten days. 


Any consideration you can give us in the matter of 


such an extension will be appreciated.


Yours truly, 


C. H. McKay 
CIcKay/wn	 Generol Manager
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P1ne 2046 


OX 342
H	 I	 I


Sept 22,	
SEP 261955 


United StttS Department of the Interior 


Thireau of Mines 
Defense Mirrl	 plora' 


224 NoW Custm ouso 
Denver, Colorado. 


Attenti"1	 1Traver	 RE: DOCKET t*IEA-37°5 


Dear Mr. Traver 
Re your letter of Septeiiber 21st, reCeived today, it is requested


	 4 


that 70U 
hold our file ti1 the 21st of October as you stated it 


was o 8sible to do. 


It is 
our unerstafldt that a tLIZA loan does not 


iclUdO any funds 


to be spent to rehabiittet8 old workiags. In the case of the Claire 


Marie propertY, we have an arrafleflflt with United wining & Leasing 
Corporati0 that we will eater the Claire Marie tbrouh their Two 
Sisters Mine sbft. This shaft is rehabilitated to the 280 foot leql, 


hut is not yet to 
the point 'where we can enter the C1aire 


Matie 


at the point we desire, 350 feet. 


We are making every attemPt to get to the level where your field 
personnel can properlY examine the property. Rest assured that we do 


want and need your 8 g9jstanCe in this project and will contact you as 


oOfl as IWO can comply Wtth your iriitl-5l ruire3' 


Sincerely yours, 


CES?TRAL CITY JPANDJM OOMPANY 


¼,
C. R. McKay 
General Manager 


C1L/a
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


	


•	 .	 .	 .	 8eptber 23, 1555 


:2.wCtcuu 
Do*ve*' 2, o1oro	


BECE1VED 


SEP2 61955. 


Geeta1 *sasger	 S 	 . 


Centrs.1 City Ursnisi Ccspany 
1ox32. 
Cet 41ty, Coloredo	 .	 .


Be: Docket IA 3705 


	


)ICq	 ... 


I sccerdaace with yaar request Sep aber 22, 2.955, we 
will keep the docket open an yair ap1iestiozi for ESØA assistance 
until October .21,. 1955. 


8ho1d the property be . swa4lsble for a field exitjon 
before tbt the, will you please tUy this office or Mr. John 
7. Bh*w, Mininj agineer, 0. S. Bureaa of Mines, locs 137, 4i4in 
20, Denver Federal Center, Denver 2, Ca1omo. 


Tory truly 7oura, • 


V.M.Traver 
Zxeeutive ficer, a& 
Field Tei, Zeien III 


BMC:ab	 . S •	 • 


cc Sec. Opr. Comm. (2) 
•	 Shaw	 .:	 • 	 S 	 • • 


	


• • Harshan •	
S. 	 • 	 S 	 • • 	 •. 


Docket 3705	 • 	 S 	 . 	 S •	 5, S • 


Chron.	 .	 .•	 S 	 • 	


•







CENTRAL CITY URANIUM COMPAY 
-	 -_________ 


	


Mining Uranium, Gold, Silver, Lead and Zi 	 2 


tT 
Operating in Central City, Colorado 	 ç0.1çc1dC) 


342	 Phone 2046 


CENTRAl. (II V. ('ol.()l\ 1)0


&.p 22, 1955 


United States Department of the Interior	 SEP 2 S 95 
$UrOaU of Mine 8 
Defense Minerals Xxploratton Administritton 
224 New Guatm Rouse 
Denver, Colorado	


.. ...................... 


Attention: Mr. W. M. Traver	 RE: DOCKET L1TA.-37O5 


Deer Mr. Traver: 


R• your letter of Septber 21st, received today, it is requested 
that you hold our file until the 21st of October as you stated it 


was possible to do. 


It is our understanding that a XA loan does not include any funds 
to be spent to rehabilitate old workings. In the case of the Claire 
Marie property, ws have an arrangement with United Mining & Leasing 
Corporation that we will enter the Claire Marie through their Two 
Sisters Mine shaft. This shaft is rehabilitated to the 280 foot level, 


but is not yet to the point where we can enter the Claire Me*ie 
at the point we desire, 350 feet. 


We are making every attempt to get to the level where your field 
personnel can properly examine the property. Rest aesureá that we do 


want and need your assistance in this project and will contact you as 
soon as we an coly with your initial requirements. 


Sincerely yours, 


CK17PRAL CITY URANflJM COMPANY 


C. R. McKay 
General Man.ager 


ca/a 


I .y ,wpitI*	 L
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UNITED STATES 


• . DEPARTMENT OF THE iNTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION. 



WASHINGTON.25, D.C. 
• S	 S	 SEP281955 


2211 1ev stomhouse 
Denvtr 2, Colorado	 .	 al955• 


Mr. C. R. McIay, General Mnaer . ' 
Cental City Uxarii Coiapan	 . 
?.O.IIox3k2	 .	 •. 
Central City, Colorado


Be: Docket	 A37O5

Dear Mr. Mckay' 


Your appUcation has been held in this office siace 
7ebruax 19, 1955 through no fault of ours. 


( April 5, 1955 . our ev*miners visited your property 
for the purpose of a field examination !<m told thee it would 
be another month before you would have the. uadirgr'ound workings 
accessible for' exenixiation and you ,u1d advise us. You failed 
to do this and art August 4., 1955 we wrote you to ascertain if' you 
were still interested in the exploration progrant. your reply of August 12, 155 requested an ex aination of your oer.y at our. 
earliest Convenience. 


Mr. Shaw te1eioned you Septea.ber 13, 1955 to set, a 
date for the field examination and you requested aore time and 
agreed to write a request for a further delay, in the exaiination 
of your prop5rty. We have not as yet received this request tr* 
you.


It your property is available for ex*inRtion prior to 
(tobr 21, 1955, please advise, otherwise, we vii). close the 
docket on that date.' 	 S 	 ' ' S 


hou1d iou' at ai.*e later date have the property avaii 
able for' a field exanination you y 'auk*it a w app.ication Ar • ENEA assistance.	 S '	 , 	 • 	 S 


very truly yours, 


4Cpv 
cc: Sec.Op.Coimit. (2)'	 .	 . W. 4. ¶raver	 S • 


Shaw (2) • "	 '	 Executive ticer, 1A' 
Ilarshman	 S 	 ' 	


' 	 Pield	 gion III • 
DMEA.- 3705	 '	 .	 S '	 . 	


5, ' 


Chron
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 	 :	 SEP 26 1955 


22 Jew Customhouse 
Denver 2, Colorado	 Zepteaber 21, -l955 


Mr. C. R. Mcicay, General Wrneger 
Central City Uranium Co1*ny 	 '•

? 0 Box 312 
Central City, Colorado


1e Docket EA-.37O5 


Dear Mr. McXay 


Your application has been held in this offIce since 
February 19, 1955 through no fault of ours. 


•


	


	 •: On April 5, 1955 our exsainers visited your property

for the purpose of a field ersaination. You told thea it would 
be another aonth before you would have the undergz'ow4 workings 


H


	


	 accessible for exaaLnation sad you would advise us. You failed 
to do this and on 'August , 1955 we wrote you to ascertain it you 
were still interested tn the exploz*tion pror. Your rep1y of 
August 12, 1955 reueated an ez*aination of your property at our 
earliest convenience. 	 '	 ,•	 ;	 ' 


Mr. Shav telephoned you September 13, 1955 to set a 
date for the field exasination and you requested aore 'tii and 
agreed to write a request for a further delay in the examination 
of yow property. We have not as yet received this request froa 
you.	 '	 ' 
• '	 If your property is available for exaaination prior to 
October 21, '1955, please advise; otherwise; we will close the 
docket on that date. 	 '	 ' 


Should you at aocw later date have the property avail-
able for a fIeld examination you xy suluit a new application for 
• DA assista4ce	 ' 


Very truly yours, 


Cpw 
cc: Sec.Op.Coimn. (2)	 W..M. Traver	 '	 '• 


'Shaw' (2) ,	 Executive &Ticer, Ik 
Uarshman '	 ' •'	 Field	 Region III 
DMEA-3705 , 
Chron	 •







UNITED STATES 
DEPARTMENT OF THE INTERIOR	 S 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
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WASHINGTON 25, D. C. 
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


Pst ;, 1955 


22i Ie Ctii 
Dve, •C1or 


Mcu3rUtiurn
-	 '-


To:	 Jin F, iw 


Frorn:	 Eitive O1iiáLr, .EA	 RiCi Iii 


8tject:	 kt I*41A 3i3 (Uriuin), Centrcl City 
Caixy Giin Cou4t, Coicic 


JI1C1OSi is e copy 0f 1etter froi C. L i4eKay, 
Gcera1 Mer af th Ceiitral City Uranium Cp 


JCStLi fi&i cx: nation o th s'thjct rcry 
at our 'a1i?st cvic.


W. M. TRAVER,

N.4. '2rvo 


c1oas 


BMC:ab 
cc-Ch. Op. Comm. (2)z 


Harshman 
1EA37O5 
Chron.
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DMEA 
CENTRAL CITY U RAN IL M ('OMPA NY Date Rec 


-*-.-.-.,—	 --- ___----	 U---	 - 


Minin Uranium, Gold, Silver, Lead and Zinc 


Operating in Central City, CoIwaclo 


('ENrxA ('JlY. (' )Lt)}A DO 


August 12, 1955


BU' Q$-) 2 
Denver, Loiu 


Phone 20 


Jr. M. Traver, 
cecutive Officer, DMEA 


Field Team, Region ill 
United States Department of the Interior 


224 New Customhouse 
Denver 2, Colorado


RE: Docket .DIvLEA - 3705 


L)ear Mr. Traver; 


In reply to your favor of August 4, to the attention of Frank L. Jones, 
Secretary-Tr.aai'er, of this Company. We will be happy to have your 
Engineering representative examine our property at your earliest 
convenience.


Very truly yours, 


Central City Uranium Co. 


C. R. LeKay, General Manag 


CRMg
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UNITED STATES	 . 


DEPARTMENT OF.THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATIONCV 


WASHINGTON 25, D.C.. . 	 ' AUG 81955' 
224 ew Customhouse	 .	 . . 
Denver 2, Colorado	 Auguet I, 1955 


Mr. Frank L. Jones 
Secretary-Treasurer , 	 . 


• Central City Uranium Corp.	 ',	 .	 . 
Post Office Box .246 . 	 , .	 . 
entraI City, Colorado	 ...' .	 .	 .. 


Re' Docket ThA-375 


'DearUr. Jones:.	 . ,	 ...	 . '	 . 


On April 5, 1955 our field. men were adviied by Mr McKay that 
the underground workings would be ready for a field examination in "about 
a month or a month and a half." 'On that date Mr. McIay agreed to notify 


when the Two Sisters workings were open. 
•	 We have received no further word from you and we are 'wondering 
if you are. no longer interested in the proposed exploration project. 


if .we do not .eccive your written request to keep this docket 
open pz'ior to Septber .4, 1955 we will close the docket. 


Very. tz'u]. yours, ',	 , 


W. M. Traver 
£xecLlttve Officer,	 .. 


IC:sr • •	 •	 Field Teani, Region UI 


cc Subject	 '	 .	 . . '	 ;	 .	 '. 
Shaw '(2),	 '	 •	 , ...	 ' 
Chairman Op. Comm (2) 	 :,	 .	 .	 , , Harsbnian •	 ,	 . . 
Chron	 •.,'	 ,	 .	 .	 ••	 .	 •	 .	 .•	 •
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


413	 DEFENSE MINERALS EXPLORATION ADMINISTRATION	


8 WASHINGTON 25 D C	 1955 


22Zi Ne Custoehouse. 
Zenver 2, Colorado	 hugust 4, ).95 


Prank	 •. 
Secretaryressurer 
Central City Uranium Corp	 S 


Post Office Box 2I6 
Central City, Colorado


Ee. Docket	 37O 


Dear Mr. JoAea:	 H 


On. April , 1955 our fiei4. xaen were advised by Mr. McKa thzt 
the u ergroubd workings would be rea4 for a field. examination in 'about 
a month or a aoiith and a half." On that date Kr. Meltay agreed to ntffy 
DEA when the Two Sisters workings were open, 


We have received, no further word from you and we tue wondering 
if yu ave no longer interested in the prop sed. exploration. project, 


3f we do not çive your Titten. reqtest to' keep this docket 
open prior to September 4, I we wiil close 'the docket. 


Vi'y tL yuz'8, 


W. M Traver 
Iixecutive Officer, DM B)4C 8X'	 ?iei4 Teem, Region III 


cc Subject	 . 
Shaw (2)	 5 


Chairman Op. Comm. (2) 	 . S 


Harshman







0
	 •	 ....	 I 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


2211. New Customhouse 
Denver 2, Colorado	 April 11, 1955 


Memorandum 


To:	 Chairman of the Operating Committee 


From:	 Field Team, Region III 


Subject: DMEA. Docket 3705 (Uranium), Central City Uranium 
Company (Spur ].isy group), Gilpin County, Colorado 


Enclosed are four copies of a memorandum report of 
investigation on the subject docket. A formal examination of 
the property will be made when the applicant completes the 
rehabilitation of the Two Sisters shaft. 


If and when the property is examined and a contract 
should result therefrom, we recommend that the amount of 
Government participation should be 62.5% inasmuch as lead 
and zinc are the predominant minerals. 


Enclosures	 W. M. Traver 


z 


E. N. Harshman







legion IIX


DME

Date Rec'd. 


•	
UNITED STATES 


DEPARTMENT OF THE INTERIOR. 	 APR 7 195 
BUREAU OF MINES •	 BUREAU OF MINu 


1±U1ng 10,	 e4f Colorado. 


Denver ?e4ers] Ceater 
De*v.r.1, eolors4o 


April 7, 1955 


Mesor*nd	 . 


*xeoutjy• Officer, I& old Team, legion 11! 
Pro.:	 John P, $hav, $u$rvjsing *ning *ngjnir 


E	 3?05 (Ureniu*), Centreil City Uraniu*i COapanr 
(spur Deisy Group) Gilpin County, Colorado 


•*aclos.d or. the. original *nd. 7 Copss of a *o.orsndu* report cOvering the visit of It. A. $e.lsbury to the Ipur Daisy Group. The property will be visited and a formal. report pz'eparet 
after the applicant has notified this office that the mine s 
open for inspectiOn. 


tt i riocended that if a COnt. at ehou]4 b made, 
the Mount of Oovern*ent participation shoul.t be 62.5 percent 
ifl*siiucb as lead and Sine are the pStot*insnt minerals. 


•	 •	
,%hn?. $hav •	 S 


WS/ah 


•	 cc: 7w/orig.	 5 	 • 


Sub (*IA 7O5) 
• . Chron







Region III


DMEA'

Date Rcc'd 


UNITED STATES	 rAPR 7 1955 
DEPARTMENT OF THE INTERIOR	


BUREAU OF MINES' 
BUREAU OF' MINES	 Dyei C.oloradQ 


Building 20, Room 137 
Denver Federal Center 
Denver 2, Colorado 


April 5, 1955 


Memorandum 


To:	 J. F. Shaw 


From:	 M. H. Salsbury 


Subject: DMEA 3105 (Uranium), Central City Uranium Company 
(Spur Daisy Group) .Gilpin County, Colorado 


A visit was made to the subject property with D. R. 
MacLaren of the Geological Survey to investigate the app]ioation 
for., exploration assistance under D& 3705. 


A conference was held with the applicant'ts manager, 
Van R. MelCay, but an underground ex nation was not possible. 
The Claire Marie shaft on the applicant's property is shut down 
and the \io Sisters shaft, through which the proposed D& 
explorat.on would be done, is not open. Rehabilitation of the 
shaft is in progress and'may be completed next month. 


The Carroll shaft of the United ?thing and Leasing 
Company, under the same management, was also shut down temporarily, 
so it was not possible to examine the only ore occurrence which 
has been opened up in the Immediate area. 


McKay has agreed to notify the DME& examining team when 
the Two Sisters workings are open, and also to have the hoist at 
the Claire Marie shaft in operation to permit examination of the 
vein exposures which may have a bearing on feasibility of the 
proposed exploration. 


While the application for Government-assisted, exploration 
has been made on the basis of uranium only, the economic basis of 
the operation is actually the production of gold, silver, lead, 
zinc, and uranium, with the uranium perhaps of minor importance. 
The operation at the Carroll Mine has resulted in discovery of an 
ore body with all these metals, and. about 860 tons have been mined 
and. milled, producing base metal concentrates and about 15 tone of 
uranium concentrates which may run 100 percent	 according to 
McKay. The uranium concentrates have not been shipped yet,







.	 . 


The operation at the Carroll Mine is not on a profitable 
basis unde' present conditions, which require hauling the crude 
ore 11 miles to Idaho Springs, Colorado, to be milled. It might 
be possible to mine and mill this ore profitably at a mill located 
at or near the property, and this is being planned by the manage-
ment • At this time there are not sufficient. ore reserves developed 
to justify construction of a mill. 


A DMEA exploration project on the Spur Daisy group would 
be for the purpose of finding ore deposits similar to the Carroll 
discovery and it is concluded by the examining team that, if the 
proposed project can be recommended for approval from a geological 
and engineering standpoint, the contract should be made on a 
basis of 62.5 percent Government participation for uranium, and 
lead and zinc.


Mining Engine 


MRS/nih
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	 IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
Defense Minerals Exploration Administration 	 2 


Denver Federal Center 

Denver, Colorado


April 11, 1955 


Memorandum 


To:	 E. N. Harshman 


From:	 D. R. MacLaren 


Subject: DMEA Docket 3705 (uranium), Central City Uranium Company 
(Spur Daisy group), Gilpin County, Colorado 


The subject company has requested DMEA assistance to explore 


for uranium on the Claire Marie and Maggie M. veins by driving a total 


of 725 feet of drift at an estimated cost of $25,375 (Government's 


share 75 percent or $19,031. 25). The application states that the 


Central City Uranium Company has an agreement' with the United Mining 


and Leasing Corporation of Central City whereby access to the proposed 


work will be through the Two Sisters shaft which is on property con-


trolled by the latter company. No such agreement in writing was sub-


mitted with the application. 


The claims of the subject applicant are in the Eureka Gulch 


mining district, one mile northwest of Central City, Colorado, and 


are accessible throughout most of the year. An attempt to examine the 


property was made Apr11 5, 1955, in the company of M. H. Salsbury of 


the U. S. Bureau of Mines. The Two Sisters shaft has been rehabilitated 


only to a depth of about i0 feet, and before any of the propoed work







: 
4,	 S	 . 


can be started the shaft must be rehabilitated to a depth of about 


350 feet (or to the 350-foot level), and a drift supposed to extend 


southwest from the shaft on that level must be opened and possibly 


extended to the south side line of the Two Sisters claim. The Claire 


Marie shaft, which is said to reach about two-thirds of the depth of 


the proposed drift, was inaccessible. 


The Claire Marie vein strikes northeasterly and extends from 


the Carroll vein on the south to the Two Sisters vein on the north. 


The Carroll vein and the Two Sisters vein are both on ground controlled 


by the United Mining and Leasing Corporation, and have been described 


in a report in DMEA Docket 3272. The Maggie M. vein strikes nearly 


east and west, and intersects the Claire Marie vein near the center 


of the Maggie M. claim, 


Van McKay, manager for the applicant company as well as for 


the United Mining and Leasing Corporation, was interviewed in Central 


City. He said that a written agreement between the two companies to 


guarantee the right of the applicant to use the facilities of the Two 


Sisters shaft would be submitted. When the Two Sisters shaft has been 


rehabilitated to the 350-foot level, and the drift on that level is 


accessible to the property line, he will advise us and an examination 


will be made at that time. McKay estimates that about a month or a 


month and a half will be required to have the workings ready for the 


examination.


D. R. MacLaren
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 4k) / 
4i


	


	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25 D C 


22lI New Custonihouse 
Denver 2, Colorado	 April U, 1955 


Meaorancuni 


To	 Chirman of the 0peratin Coittee 


?ront	 F'1e4 ¶Laa, Region IZI 


Subject L*4EA Doc1et 3705 (Urantu*), Central City Uranium 
Ccapany (Spur Delay group), Gilpin County, Colorado 


EnCLosed are t' copies of a aorandua report of 
investigation on the subject docket A for*a3. ean*inatici of 
the property wLU be made wben the a1icant coapletea the 
rehabilitation of the Two Sisters shaft. 


If and when the property La exáined and a contract 
should reit therefrca, we reccarnd that the aaouut of 
Qoverniint particIpation should be 62 5% inasmuch as lead. 
and zinc are the predcuinant minerals


W M TRAVER 


nc1oures	 U. M. Traver 


E N Harshman 


E. N. Harshman







Begion lIZ


•	
Date Rec'd. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 APR 7 55 


BUREAU OF MINES
BUREAU OP MINES 


•	 1uil4jig :20,	 ColoradQ 


Deiaver i.dLvr*i C.ntr 
Denvr 2, Coloredo 


To:	 zeoutiye Qtficsr, LN$ ?teid Ties, *egioà III 
Pros:	 Johut. Ihaw, $upsrvtein *ning tetneer 


	


• Sub3sot:	 3705 (Ureniws), Centrel City Ur**i* Coa,eny 
Detiy roup) Glipin Connty, Colorado 


*ncloied are the oriiin&i and 7 ccj.s of a *e.0rsnd report covering the visit of L A. kisbury to the $pur Daisy Gop. The prepirty viii be viaite& aM * tQrs*1 report pr.,sred s$t,z' the *,plieant hss notiflet this office that th. line is open for inspection. 


It is reecMed that if a càntrat should ha eade, the aiiount of Governsent psrtioipatioT should be 62.5 percent inasaush as lead ant sine are the pr.dcsinnt *inerais. 


/f 


	


•	 -L 7 P4" 
$hav 


J7$/sh	 •







Zegion in


O
UNITED STATES



DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES


BUREAU OF MINE. 


i]bdting 20,	 ver1 ColoradQ 


Denver ?ed.r*Z. C.*ter 
Denver 2, Coiorado 


DMEA

Dcite Rec'd 


APR 7 1955 


April 5, 1935 


Mesorauth 


To:	 J.I.2hav 


14. H. s1sburr 


aPi&bject: 1( 3705 (tJrsni), Central City Uziniul Coijiny 
(*pur Deisy Groi;) Gilpin County, Colorado 


A visit vie *ads to th sub j.et. property with D. I. 
4c1air.n of the O.ologiesl $urvey to investigate the appliestion 
for. explorition ssststancs under	 3705. 


A conference vs held 14th the applicent 'a *armger, 
Yin R. *Xsy, but an underground sltaIi,*tjon vu not possible. 
The Claire ri. shaft On the aiieant'. property is shut town and the Two listeis shift, through vhtcb the proposed 
exploration ivould be done, is not open. llehsbilitatioa of the 
shaft is in rogresi md nay be Coapletnd next aonth. 


The Carroll shaft of the United Wining ted Leasing 
Coapeny, under the use nanageseat, vii also shut dove teaporarily, so it vu flot possible to exmsi the only or'. occurrence which 
ha been opened u in the hued ate ax..:, 


W,Esy! hs$ agreed to notify the DIVA exujujng teQ when the Two Sisters workings re open, and ilso to have the hoist at 
the Claire $irie shaft in Operation to persit exasinstion of the 
irsia exposures which say have a bearing on f.uibility of the 
proposed exploration. 


Wbfl* the. application for Governsi t .$*$*ttj expl.rstioa hte been asde on the basis of uz'uiu only, the econcmte basis Of the operation is setusily the production of gold, •si1er, lead,. 
Sine, and uriniun, with the ursrzius perhaps of ninor inportance. The operation at the Carroll Kin. has resulted in discovery of an 
ore body with all these *et..1s, sad about 86o toes have been sined s*d allied, producing be aetal cosseatrates and about 15 tons of uranii* concentrates which nay run 1.00 percent 	 aceerding to *o*y. The uranius ooncøntrate havi not been Chipped t
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UNITED STATES	


Surnarne.p 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


	


A(AIM(ZTCM	 r f	 '1 •	 £11I	 1'..#I'I	 I_F.	 : 


MAR 1 5 1955 


Ni'. Frank L. Jc.e*	 .	 . 
Secretary and Tre*sirer 
Central city Uraniva Coszy 
P. .0,. box 2k6. 
Central City, Coicrado	 .	 . 


Re: Pocket No, )x{SAe37O (Uranius) 
spur Daisy Group 
Gilpin County. Colo4o 


r - 
LIr EL'. Q5I 


The application for sesiatance in exploring the *abj.et 
property in Gilpin Coun, Colorsdo, under the captcn.d *cktt 
nu.r, has been reviwed by the Rir. and Niacejl*n.os Metals 
Djyj,jon of the Defonge Minerai8 ^xplaratioA Adaiinietratioa. It 
has been ret.rr.4 for a field .za*ination to the xscitive Oficer 
of R.gio 111 at the following address: 


Ixesutive Officer 
rAL ieid Tea, kte,gton III 
22b ew Ctstohou Building 
Denver 2, Color*do 


The Regional Qtfice will contict iou in regard to your 
project tt *ddition.l information is required 


8incereiy yours, 


	


0 £1&W7	 5) 
Adjjtr*ta 


Fiurphy:am 
3-1l- S 
cc to: Adrrir. Reading File 


Docket 
Code .700 
.r, Nurphy 


DF1LA. Field Team, Region III(2







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 



WASHINGTON 25, D. C. 


iiar. • i. isi*r	 MAR 1 5 1955 
xoutiYe fficer 


DMbA i:14 ;eass, eioa U 
22b .w stoahau. ildiag 


.	 1)ir 2, (1t*d 


0 


C).


Surname 


1v 


Re: :iock.t ho.	 A311 (rrii 
t.e*i	 trszdus 


)j r Crip. 
tiiitLfltV COV*dI. JT1.	 -	 Lfl1tjflflUltiJ** 


414 


I 
cm,


. Traveri 


he c*-4xet ite*tiofl i referwJ tà i e4 on XX!. fleld 
(or wtsti*4on, a ti.24 .zadati.a, .I rae av.edations. A 


copr of 1ie sppZic*tton M*$ retained ycr office, to'.thw with 
the *ixd L.a.., dated	 1, i9!, aed an	 me.rin report on 
the propas't by o3is'to 1. LZSEC1. 


r'e copie; of DweoraAda tro o1it . trswtcrd, 
4at#4 mreh 1, and 1. . ace, dated ffiirch 8, l9$, nes of the 
r.niust taaisedity Coanittas. 	 . 


e sgre. dth yow co**nt in the . a'Mcb* traismittinp, 
th*i applicatioi to this office, thet 4 he aebject *pplicatton is not 
cp2ete.	 . 


1ister, in the s,ont that th 1.14 ¶ $4t believes that 
the proposed or a aoditiaU proaot t* mnsritd on the sabjeet 
pzop.rty, the exact property rights an* op.rstin agr.ev.s*ts with 
other idre nars should be clarified. Also, te office i611 r*" 
q*ire a copy of the sub3c't Applicant is 1.aa.a, any snignta of 
the leseos, sad properly eated )smors' Cc.ente to T4e, 


This office did not. receive copies of the engineering re. 
port ssnti*ed in cmr ir*netttal iienoranài*. or our tiles, wtU 
ou kin attach copies of this report to your repurt of 


tien.	 .	 .	 . - 


icerely ywe,. 


• .
	 George C Self r 


-	 kjjrnan, orating Coeetttee


-	 - 
0 	 : 	 - 	 . 


LorH II1lsgaa	 (r,) 
re*z of th*	 £!eaoer, .ologicsl Larny







n 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


March 4, 1955 


To:	 Ernest William Ellis, DNEA Member 
Uranium Commodity Committee, Roohi 4445 


From:	 Bureau of Mines Member 
Uranium Commodity Committee 


Subject: DNEA Docket 3705, Central City Uranium Company, 

P. 0. Box 246, Central City, Colorado 


I have reviewed the application included in the subject 
docket and have discussed it with Joseph 0. Hosted, representative 
of the Atomic Energy Commission. 


We recommend that the application be referred to the 
Field Team fOr investigation and report and that the Field Team be 
'equested to discuss the application wih Charles C. Towle, Jr., 
Atomic Energy Commission, Denver, Colorado.


8 &#Q ' John E. Craw2od 
Attachment 


Copy to: Branch of Rare and Precious Metals 
Division of Minerals 
J. 0. Hosted (2) 
J. E. Crawford 
Files







IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25, D. C.


)rch 8, 1955 


Re:	 A-37O5 
•	 Central City Uran. Co. 


Spr 1iey group 
Central City area 
Gilpin Co., Cob. 


Menrand.um	 ••	 $25,375 - Uranium 


To:	 E. W. Ellis, Defense Minerals Exploration Miwtn1stration 


From:	 B. D. Trace, U. S. Geological Survey 


Subject: Review of application 


The Geological Survey has nearly completed a study of the 
Central City district, and pre1 ml 11 iy eunmriea of son of the work 
has been released. The following data, quoted or swmi,ized from 
TEI..k'#O and 1490, are.pertinent to the subject application. 


"The studies (of the Central City-Georgetown area) indicate 
that (i) although uranium i. widespread in this part of the 
Front Range, known individual deposits are mai 1 (2) a few 
mines probably. will produce several hundred tons each. . 


The uranium commonly occurs in Tertiary veins in gneiss, 
associated. with gold, silver, lead; zinc, and. copper minerals. 


"The uranium in the Central City district occurs min1y as 
pitchblende. At the Two Sister .... . mine itatorbernite, 
with minor kasolite, occurs in the upper oxidized portions 
of the veins An unidentified yellow uranium mineral is 
present in the upper part of the Carroll mine; at lower 
levels the uranium occurs as pitchblende. . . . In the 
Central City district uranium minerals occur on 3. vein 
sets: (1) northeasterly..etrilc{ng veins . . . (2) easterly-
strikir g veins . . . and (3) northwesterly-strfHn veins, 
as the . . . Carroll. . ... Because of the close geo-
graphic association of .uranium deposits with quartz 
bostonite bodies and. the high zirconia content of each, 
it is thought that the uranium in the Central City district 
was derived from the differentiation of quartz bostonite 
ma" 


According to IEI-1490, dated December 1951#, 


"At least ten mines now are being explored for uranium, and. 
production is being mmde from the Carroll and Cherokee 
mines."







..	 . 


According to the application, the prcosed exploration is 
on a northeasterly trending vein, the Claire Marie, that lies between 
and crosses the northwesterly trending Two Sisters and Carroll veins. 
Assays and radioactivity nasureints taken by the applicant have 
indicated that ore grade material is present on the dms and in 
upper workings of the Claire Marie shaft. 


I suest that you refer the application to the Field Team. 
In view of the recent work by the Survey, a field exsinrhiation y not 
be necessary.	 S 


S


R.D.Trace
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Central City Uranium Company 
P.O. Box 2t4 
Central City, Colorado


March 3, 1955 
Subject:	 3705 
Re: Exploration Assistance 


Spur Daisy Group of the 
Dan ondy Estate 


Gentlonen :


The receipt of your application dated February 3, 1955 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Number D2	 3705 


and referred to the Rare and Miscellaneous Metala Division. 


Kindly identify tll future correspondence relating to your 


application by this docket number.


Sincerely yours, 


Robert E. Adams, Chief 
Operations Control and 
Statistics Division


to, 32
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Memorandum 


To:	 Executive Officer, DMEA Field Team, Region 


From:	 Chief, Operation's Control and Statistics :Division 


Subject: Assignment of Docket Number 


There is listed below the assigned docket number to 


an application recently received from Region 


DMEA	 Central City Uranium Company 


Robert E. Adams, 
Chief, Operation's Control 
and Statistics Division 


INT.-DUP. SEC., WASH., D. C. 	 72149







.


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASH INGTON 25, D. C. 


2211 New Customhouse 
Denver 2, Colorado
	 February 28, 1955 


Memorandum 


To:	 Administrator, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: (Uranium), Central City Uranium Company, Spur Daisy group, 
of the Dan Mondy Estate, Gilpin County, Colorado 


Enclosed are three copies of the Subject application. 


This application is not complete and additional infor-
ination will be necessary after the application is docketed. 


The mining lease dated May 1, 195k and an engineering 
report on the property by Donato L. Russell is being retained in 
this office with our copy of the application. 


Enclosures
	 W. M. Traver











MEA' 
Date Rec'd. 


UNIT	 TATES DEPARTMENT OF THE I	 R1OR Form Approved. 
(Revised April 1952)	 Budget Bureau No. 42-R1035.2. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 'FE 3 2 


BURVU i 1 


Not to be 
APPLICATION FOR AID IN AN 


EXPLORATION PROJECT, PURSUANT id2 
DMEA ORDER 1, UNDER THE DEFENSE



PRODUCTION ACT OF 195O AS AMENDED


ocket No. 
Metal or Mineral 
Date Received 
Estimated Cost 
Participation (dovernment %)	 . 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address Central it UreThIUm Company,P . O.I3ox 246, Central C1tyQ1QrPQ 

ine'orcorteci in the tte of Coloraco,Fo.4 1 l953. Diroctors. )dwnr L.. 
Evans, Director	 Prcciccnt, J3l.ck Hak, Colo. Norman 11, B. ..ako ., Viee 
Pxosiont,13l'6k hawk, Cob.; Fran? L.Jonec,Dirootor & SeC,Trers,1110 8prini s ,Colo.	 . 


(b) Ifother than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(ci) If a partnership, add to the above statement the names and .addresses of all partners. 	 S 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address, on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property. rights.—(a) State the legal description of the land upon which you wish . to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract-----------------------------------------------------------------------------------------------


(b) State any mine name by which the property is known. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 


(e) If you own the land, describe any liens or encumbrances on it 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. 


4. Physical description.— (a). , Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. . Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(o) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. . 	 . 


(ci) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and' residence 
points.	 .	 .	 . 


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







	


5. The exploration pro5ect._(a)te' the mineral or minerals for which you 	 explore 


(b) Describe fully the proposed work, includling'a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within ------------days and be completed within ------------months from the date of an exploration 
project contract 


(d) State the operating experience and background of the applicant with relation to the ability to. carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 	 . 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you'willhave to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.—(Note.—If' the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts fOr the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material mQved, etc.). 	 .. 
• , (b) Labor, supervision, consultants.—Include an itemized schedule, of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 	 . 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 	 .	 - .	 . ...... 


(d) Operating equipment —Furnish an iteniized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use allowance based on present 
value, as the case may be. '	 .	 , 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost 'of any necessary initial rehabilitatiOn or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 	 .	 . 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost 'of any'necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miecellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencie-s.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and, sales taxes), or any 


other indirect costs, or work perfprmed or costs incurred before the date of the contract, should be included in the 
estimate of costs.	 .	 S 	 . ' 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 	 .	 '	 ' 


(b) How do you propose to furnish your share of the costs? 


Money	 Use of equipment owned by you 	 Other :' 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both , in his bwn behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledgeand 'belief. 	 ,... ,	 ••	 '	 . 


Dated	 February 3	 , 19 -


CENTRAL CITY URNIUM' -COi'tLNY 


ThIe 18, U. S. Code (Crimes), Section 1001, makes It a 'criminal offense to make a willfully false statement or representation to any. depart-
ment or agency of the United States as to any matter within Its jurisdiction. 


U. S. GERNNE PRINTING o,,ic	 i655i1







• Centrl Cit.y Uranium Corn$y 
P. 0. i3ox 246	 ''' 
Central City, Colorado 


3. Applicant' s property right . 
48 of the Claire Nrie Lode Claim which excepts only the Two 
Sisters anci. Carroll claIm intersections, number 8732. 
The Pacific Lode Claim Number 9041, 
The agie . Lode Claim Nuinhr 8732 91. 
The eastern extremIty or about 9% Is held by the United Mining 
and. Leasing Corporation. 
13% or the western extremity of the Idea Lode ClaIm Number 9041. 
36 of the western part of the on Ton Lode Claim umber 9041.. 
!n undivided one hslf Interest in the Only Boy Lodo Claim No 16372 
the other half interest held by the United. Tinin and. Leasing Coi, 
with either party being able to work the property. 
26 or the easter part of the spur 'Daisy Lode Claim No. 9041.. 
The Hamilton Lode Claim No. 9041 
55 or the iestern part of the Lillie oae Lode Claim No. 041. 
These claims occwy an area of twenty two acres All are patentee. 
mining claims situated in section II, Township 3 south, iange 73 
Test in the Eureka Cuartz Valley Wining Diatrict of Gilpin County, 


State of Colorado. The above claims were so alvided in the early 
by court action forrninç two compact groups. The above grouD 


hein ontrolled by the Central City Uranium Company. The division 
riot mentioned is. contriled by the United Mining and Leasing Corp. 


#(.3) I'ine name by which property is known. 
Spur.Daisy Group of the Dan Mondy Estate. 


3 (c). Properties held under lease, 


4. Physical description. 
Ae The Central City Uranium Company has built a 20' by 34' shaft 
houSe, installed an IngersollRand Imperial Type #10 two stage 
conl?reosor driven by n electrIc 50 H, P. 1'obor. A 1500 lb. )illaiin 
A. Eox h,oist. All sma.l tools have been purchased, Power line has 
been constructed and transformers set. allows frame erected. Road 
;ut in to shaft house aic the shaft rehabilitated ' to the 190 foot 
level of t Claire .ario shaft. The company is prcontly worzin' 
on rehabilitating thc shaft and should havc the old bottom ready for 
examination by the last of February 1955. All the above work and 
equiprent has been paId fr in full by the aplIcant. 


B. No past shI'ping records ae available and at presentwe know of 
no blocked Out ore, 


C. Tie Claire Marie is a true fissure vein In the Granite. It is cut 
by a forty foot In width Bostonite Porphyry dike. The ore mined In 
in former years cons'Lsted of gold, silver, lead and zinc. There is 
little doubt but that much uranium value was thrown away in the 
treatlng of the ores. Seloct samples of'uranium ore from the dump 
have yielded giegor counter readin5s. running hi;h a 10% U308. A select 
samlc of load ore taken from the dump ran .10 oz. Gold , 7.10 i1ver 
21.70 Lead, 13.40 Zinc arid .142	 U308. 


(1)
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/' Y' DEFENSE MINERALS XPL0RTI0N ADMINISTRATION 


)	 (1/ 


/7/)	 / 
/	 t to itt&4n appit 


APPLICATION FOR AID IN AN 


	


EXPLORATION PROJECT, PURSUANT TO 	 r	 DOcket No 3 70p 
Metal or Mineral	 - - 


	


DMEA ORDER 1, UNDER THE DEFENSE 	 DateReceived 3255 
PRODUCTION ACT OF 1950, AS AMEND.EI1 S	 Estimated Cost 	 37±5--------


________________________________________________________________ Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State	 y, llpl nain the fo ich YQ4wih tQ. c.oitract	 Youi 


ma43ig 4dress	 .	 ø'- .- -is-


	 f---	 - -	 "-• 


- -c, ''; r -	 j , 
* T	 p 


_______________________________________________________________ 
(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 


in which incorporated or otherwise organized. 
(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses cf all partners. 


• 2. Ge,neral.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract--------------- _______________________________________________________________________________________ 


(b) State any mine name by which. the property is known. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 


(e) If you own the land, describe any liens or encumbrances on it - ---------------------------------------------------------------------


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 .	 - 


4. Physical description.— (a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(o) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 	 .	 .	 . 


(d) State the facts with respect to. the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.	 . -•	 . 


(e) State the availability of manpower, materials, supplies,. equipment, water, and power.







a"	 ..
0'..--


5. Th.e exploration project.—(a) State the mineral or minerals for which you wish to explore ---------------------------------------


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within ------------days and be completed within ------------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Indpendent contracts.— (Note.—If the applicant does not intend to 'let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equipinent.—Furriish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be.	 '	 '	 - 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Mi.scellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 


N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 
other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 


(b) How do you propose to furnish your share of the costs? 


	


Money	 Use of equipment owned by you 	 Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf arid acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his kriowiedgeand belief.' 	 ,	 -'	 .-.-•	 . 


Dated	 ,19 -


L C2I
(Applica 


.-


	


-	 -	 --	 ---	 -------


V 
Title 18,U. S. Code (Crimes), Section 1001, makes it a àrimlnat offense to make a willfully false statement oi representation to any depart. 


ment or agency of the United States as to any matter within its jurisdiction. 
U. 5. GOVENNUSNY PSINTING OffIC	 16M511







ENTS 3 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25. 0. C. 


OFFICIAL BUSINESS 


C:AF /, 3iT	 -


9-160 C

RETURN IF NOT DELIVERED 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY


PENALTY FOR PRIVATE USE TO AVOID

PAYMENT OF POSTAGE, $300



(GPO)
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