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UNITED STATES DEPARTMENT OF TEE flTERIOR

GEOLOGICAL SURVEY 


COLORADO PLATEAU DISTRICT 
P. 0. BOX 360 


GRAJ'ID JUNCTION, COLORADO


February 2, 1955 


Memorandum 


To:	 E. N. Harsbman 


From:	 W. P. Williams 


Subject: DMEA Docket 3578 (Uranium), Blue Canyon Uranium, Inc., 
Scott.y, Terry, and. Scot claims, Mesa County, Colorado 


Enclosed are 11 copies of a geologic report and attached maps 


by T. E. Mullens, covering the above-referenced property) also the brochure. 


After field examination of.. the property, Mullens concludes that 


.	 DMEA assistance for exploring the property be denied for these reasons: 


1) The ore-bearing zone has been largely removed from the claims by erosion, 


and 2) where present, the ore-bearing zone is only semifavorable for the 


occurrence of uranium ore deposits. 


I concur with Mullens' recommendations. 


The Atomic Energy Commission was asked for its advice and assist-


ance in evaluating the property. 


According to a letter dated January 6, all correspondence to Blue 


Canyon Uranium, Inc., should be sent to Mr. Ira L. Abelow, 511.20 E. 6th Ave., 


Denver, Colorado.


W. P. Williams

Geologist 


TEM/mlr 
Enclosures
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IIUCTION A1D SU1ABY 


Blue Canyon Uranium, Inc., P. 0. Box 11.76, Grand Junction, Colorado, 


has applied to the Defense Mineral Exploration Administration (DMEA 


Docket No. 3578)' for a loan to explore the Morrison formation on the 


Scot, Scotty, and Terry groups of claims in sees. 19, 20, 29, and 30, 


T. 50 N., R. 17 W., Gatewar mining district, Mesa County, Colorado, 


(fig. 1). The property was examined January 19, 1955; by Mr. 


Walker, U. S. Bureau of Mine, and T. E. Mullens, U. S. Geological Sur-


vey, accompanied by R. S. Bohrer, James D. Nichols, and. F#iwin K. , Gage, 


officers of Blue Canyon Uranium Corporation, and. Mr. F. N. Bosco, geo-


logical consultant for Blue Canyon Uranium Corporation. 


The applicant proposes a drilling program of 80 holes about 150 


feet deep and.:, 11 holes 11.50 feet deep, all on 11 .00-foot spacing, to test 


the property. The complete program is estimated, to cost $66,099.50. 


It is here recommendedthat Government assistance in exploring 


these claims be denied as the ore-bearing zone has been largely re-


moved by erOsion, and, where present, the ore-bearing zone is thought 


to be only semifavorable for the occurrence of uranium ore deposits. 


GEOLOGY 


Rocks which comprise the Entrada and Summerville formations and. 


the Salt Wash member of the Morrison formation crop out 'on the Blue 


Canyon Uranium Corporation claims. The Entrada and Summerville 


formations were not examined during the field examination. The


"I
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Salt Wash member of the Morrison formation is about 320 feet thick and. 


consists of interetratified cross-laminated sandstone and. mudstone. 


The sandstone is fine- to medium-gz'ained, generally light colored and. 


contains abundant red and sparse green mudstone seams. The sandstone 


occurs in gently lensing beds as much as 50 feet thick, and. zones con-


taming mainly sandstone occur near the base, center, and top of the 


Salt Wash member. The interstratified mudatone is mainly reddish brown, 


but contains sparse lenses and thin beds that are greenish gray. The 


strata strike about N. 14.5° W. and dip about 3° SW on the claims. 


The top andstone zone of the Salt Wash member is the main ore - 


bearing zone in the Gateway mining district, where the claims are 


located.. Uranium ore deposits are also known in the lower sandstone 


zones, but these deposits are generally too small to find economically 


by drilling.


ORE DEPOSITS 


On the Blue Canyon Uranium Corporation group of claims, the ore-


bearing zone is present only on parts of these claims: Terry nos. 1, 


2, 3, 14., and 6; and Scotty nos. 1 and 5 (fig. 2). The ore-bearing 
1? 


zone on Scotty no. 2 ontains three showings of uranium minerals. All 


showings have been prospected by short adits and the applicants have 


stockpiled about 10 tons of ore averaging 0.25 percent U 308 (estimated) 


from the best showing. The examining team believes that no indicated 


or inferred ore is present in any of the three showings. irtbermore, 


on the basis of the extremely spotty distribution of green mudstone
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under the ore-bearing sandstone, the outcrop on Scotty no. 1 is con-


sidered only semi-favorable for the occurrence of uranium ore deposits. 


The ore-bearing zone exposed on Scotty no. 5 and Terry nos. 1, 


2, 3, Ii. , and 6 claims were not examined in detail because of snow-


covered slopes. However, where exined., the ore-bearing zone was not 


underlain by green mudetone. The absence of green mud.stone is an indica-


tion that the outcrops examined are only semifavorable. for the occurrence 


of uranium ore. 


The U. S. Geological Survey has drilled several holes a short dis-


tance west of the Blue Canyon Uranium Corporation claims. Logs of these 


holes were examined, and. these logs revealed that the ground west of the 


claims is best classified as unfavorable to semifavorable for the occur-


rence of uranium deposits. 


CONCLUSIONS AND RECNDATIONS 


A DMEA field examination was made of the Blue Canyon Uranium Corpora-


tion Scott, Scotty, and Tei'ry groups of claims in the Gateway mining 


district, Mesa County, Colorado. 


The ore-bearing zone of the Salt Wash member of the Morrison forzna-


tion has been largely removed from most of the claims; and where present 


the ore-bearing zone is classed as only semifavorable for the occurrence 


of uranium ore deposits. 


It is recommended that DMEA assistance to explore the Blue Canyon 


Uranium Corporation claims be denied. 


.
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February 2, 1955 


Memorandum 


To: 


From: 


Subject:


E. N. Harshinan 


W. P. Williams 


DMEA Docket 3578 (Uranium), Blue Canyon Uranium, Inc., 
Scott.y, Terry, and. Scot claims, Mesa County, Colorado 


. 


.


Enclosed are 11 copies of a. geologic report and attached. maps 


by T. E. Mullens, covering the above-referenced property also the brochure. 


After field examination of. the property, Mullens concluxIes that 


DMEA assistance for exploring the property be denied for these reasons: 


1) The ore-bearing zone has been largely removed from the claims by erosion, 


and 2) where present, the ore-bearing zone is only semifavorable for the 


occurrence of uranium ore deposits.	 0 


I concur with Mullens' reconunendations. 


The Atomic Energy Commission was asked for its advice and. assist-


ance in evaluating the property. 


According to a letter dated January 6, all correspondence to Blue 


Canyon Uranium, Inc., should be sent to Mr. Ira L. Abelow, 514.20 E. 6th Ave., 


Denver, Colorado.


W. P. Williams 
Geologist 
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S	 INTRODUCTION AND SUMMARY 


Blue Canyon Uranium, Inc., P. 0. Box Ii .76, Grand Junction, Colorado, 


has applied to the Defense Mineral Exploration Administration (.DMEA 


Docket No. 3578) for a loan to explore the Morrison formation on the 


Scot, Scotty, and Terry groups of claims in secs. 19,	 20, , 29, and 30, 


T. 50 N., R. 17 W., Gatewar mining district, Mesa County, Colorado,


(fig. 1). The property was examñined January 19, 1955, by Mr. 


Walker, U. S. Bureau of Mines, and T. E. Mullens, U. S. Geological Sur-


vey, accompanied. by R. S. Bohrer, James D. Nichols, and Edwin K. Gage, 


officers of Blue Canyon Uranium Corporation, and Mr. F. N. Bosco, geo-


logical cons1tant for.Blue Canyon Uranium Corporation. 


The applicant proposes a drilling program of 80 holes about'150 


feet deep and: 11 holes 14.50 feet deep, all on 14 .00-foot spacing, to test 


the property. The complete program is estimated, to cost $66,099.50. 


It is here recoxnmended•that Government assistance in exploring 


these claims be denied as the ore-bearing zone has been largely re-


moved by erosion, and, where present, the ore-bearing zone is thought 


to be only semifavorable for the occurrence of uranium ore deposits. 


GEOLOGY 


Rocks which comprise the Entrada and Sumnmerville formations and 


the Salt Wash member of the Morrison formation crop out ' on the Blue 


Canyon Uranium Corporation claims. The Entrada and Suirnnerville 


formations were not examined during the field examination. The 


.
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Salt Wash member of the Morrison formation is about 320 feet thick and 


consists of interstratified. cross-laminated, sandstone and. mudstone. 


The sandstone is fine- to inedium-grained, generally light colored and 


contains abundant red and sparse green mudstone seams. The sandstone 


occurs in gently lensing beds as much as 50 feet thick, and. zones con-


taining mainly sandstone occur near the base, center, and top of the 


Salt Wash member. The interstratified mudstone is mainly reddish brown, 


but contains sparse lenses and. thin beds that are greenish gray. The 


strata strike about N. 1.5° W. and dip about 30 SW on the claims. 


The tOp andstone zone of the Salt Wash member is the main ore-


bearing zone in the Gateway mining district where the claims are 


located.. Uranium ore deposits are also known in the lower sandstone 


zones, but these deposits are generally too small to find economically 


by drilling.


ORE DEPOSITS 


On the Blue Canyon Uranium Corporation group of claims, the ore-


bearing zone is present only on parts of these claims: Terry nos. 1, 


2, 3, 1i, and 6; and Scotty nos. 1 and 5 (fig. 2). The ore-bearing 


zone on Scotty no. 2 contains three showings of uranium minerals. All 


showings have been prospected by short adits and the applicants have 


stockpiled about 10 tons of ore averaging 0.25 percent U308 (estimated.) 


from the best showing. The examining team believes that no indicated 


or inferred ore is present in any of the three showings. Furthermore, 


on the basis of the extremely spotty distribution of green mudstone
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under the ore-bearing sandstone, the outcrop on Scotty no. 1 is con-


sid.ered only semi-favorable for the occurrence of uranium ore deposits. 


The ore-bearing zone exposed on Scotty no. 5 and. Terry nos. 1, 


2, 3, 14 , and. 6 claims were not examined in detail because of snow-


covered slopes. However, where exined., the ore-bearing zone was not 


underlain by green mud.stone • The absence of green mudstone is an indica-


tion that the outcrops examined are only seinifavorable. for the occurrence 


of uranium ore. 


The U. S. Geological Survey has drilled several holes a short dis-


tance west of the Blue Canyon Uranium Corporation claims. Logs of these 


holes were examined, and these logs revealed that the ground west of the 


claims is best classified as unfavorable to semifavorable for the occur-


rence of uranium deposits. 


CONCLUSIONS A1D RECDATIONS 


A DA field examination was made of the Blue Canyon Uranium Corpora-


tion Scott, Scotty, and Terry groups of claims in the Gateway mining 


district, Mesa County, Colorado. 


The ore-bearing zone of the Salt Wash member of the Morrison forxna-


tion has been largely removed from moat of the claims; and where present 


the ore-bearing zone is classed as only semifavorable for the occurrence 


of uranium ore deposits. 


It is recommended that DMEA assistance to explore the Blue . Canyon 


Uranium Corporation claims be denied. 


.
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MF-108	 UNITED STATEF.DFE1'ftITMENT OF THE INTERIOR 	 e%o 42-R1035 2 (Revised April 1952)	


DEFENSE M1NERS EXLORATIONADM1NiS11KfFON 
IT


2 ¶9E4Nottobetilledinbyappliccv,it 
APPLICATION FOR AID IN AN



EXPLORATION P ROJ ECT, PURSUANT TO 
DMEA ORDER 1, UNDER THE DEFENSE 	 Date Received 


PRODUCTION ACT OF 1950, AS AMENDED 	 Estimated Cost 
_______________________________________________________________ Participation_(Government_%) 


INSTRUCTIONS 
1. Name of applicant.—(a). State here your full legal name, in the form in which ou will wish to coitract, , and your 


mailing address Blue Canyon IZ'afljWA Xno. ,F.O,Box 476, Grand dunction, Coloraao 
R,B,Bohrr, Prs, 218 3. 171h, octeUo4 I1eio 
James B, N&o1s, Viee-Pr	 rbn, Xcl&io 
Edw K Ge, $ec'Trea , 785 bony t Qee1o,1 Idaho 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc, and the name of the State 
in which incorporated or otherwise organized 


(a) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners.' 


2 General —Read DMEA Order 1, Government Aid in Defense Exploration Projects" before completing this application 
Submit this application and , all accompanying papers in quadruplicate (four copies), with your name and address. on each 
sheet of the application and , on all accompanying papers. Where sufficient space is not provided on the form for all required 
informatioi, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File 'the application with Defense Minerals Exploration 
AdministratiOn, Department of the Interior, Washington 25, D. C., orwith the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal' description of the land upon which you 'wish to explore, including all 
laid which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract I2 COUflty	 50	 rt, Range 
17 We t,etiong 1S4Q,2943O cotyiotty #2oatty f3,Scoflr 
$ooty #5,,r #tr	 #3	 j4ex I5,errj #6 Tex #7, 
Terl7	 aaot	 ..J 


(b) State anymine name by which. the property is known.. Scotty #1 .6, Terry #1-8a ,Scot 6.-7-8 
(c) Stte your interest in the land, whether owner, lessee, purchaser under contract, or otherwise Oiinei±.hrae ------------------------------------------------------------------------------
(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 


you control the property.	 .	 . 


(e) If you own the land, describe any liens or encumbrances on it JP,fl 


- (f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. 


4. Physical descriptipn.—(a) Describe in detail any. mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State . your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and curient production, and ore reserves, if any, giving quantities and grades. 
(c.) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability' of manpower, materials, supplies, equipment, water, and power.







5 The exploration project—(a) 	 or minerah for' w14h you wish to explore 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore bearing beds, etc 


(c) The work will start within ' 	 days and be completed within 	 months from the date of an exploration 
project contract.	 : . 


(d) State the operating experience and background of the. applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 	 .. 


6. Estimate of costs.—Furnish a detailed estimateof the costs of the proposed work (you will have to use a separate sheet), 
under the following headings Ad4 4i totals under all headings to give the estimated total cost of the project 


(a) Independent contracts.-'(ite.---If the applicant does not intend to let any of the work to contactors, write "none" 
after this item. 'To the éxteñt t},at the work is to be contracted, db not repeat the cost of the contract-work •in subsequent 
items.) State the cost of any pioposed independent contracts for the performance of all or any part 'of the work, expressed in 
terms of units of work (such, as per foot of drilling, per. foot of drifting, per hour of bulldozer operations,' per cubic yard 
f material moved, etc.). 	 ' 


(b) Labor supervision consultants —Include an itemized schedule of numbers, classes and rates of was, salaries or fees 
for necessary labor, supervision and engineering and geological cenultants 	 ) 


(c) Operating materials and supplies --Furnish an itelrnzed list, including itens of equipment costing less t1ian $O each, 
and power, water and fuel	 - 


(d) Operating equipment —Furnish an, iternzed list of any operating equipment to be rented, purchasej or which is owned 
and' 'will be furnished by the Operator, \vith the esimatd iental, pürháse prie, 	 bsd óñ'preènt 
value, as the case may be. 	 ' '	 '	 ' 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial 'rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned' by the Operator and which. will be 
devoted to the exploration project.	 '	 '	 '	 '. 


(1) New buildings, improvements,. installations.—Furnish a detailed list showing the cost of any: necessary buildings, fixed 
improvements, or installations ,to be purchased, installed or constructed for the benefit of the exploration project. 	 , 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs 'to and maintenance .of 'operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen s compensation 
and employers' liability insurance, and payroll taxes 


(h) Contingenr%es.—Give an estimate of any necessary allowances for contingencies not included. in'the costs stated above. 
.NoTE.—No. items, of general oyerhead, corporate management, interest, taxes (other than. payroll and sales 'taxes), or any 


other indirect costs, or work 'performed or costs incurred before the date of the contract,,should be included in the 
'estimate of costs. , 	 '	 '	 '	 .	 ..	 , 


7 (ar) Aie you prepared , to furnish your ,share of th9,t of the proposed project in accordance with the regulations on 
Governmçnt participatio 1i ( Sec 7, DMA No 1)" 


(b) How do	 proiose to furnish' ydur share of the costs? 	 "	 L 


	


Money	 -	 Use of equipment owned by yo	 Other 


Explain in '4eta il on acompanying paper.	 ' '	 .	 ' 


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, , or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set foith in :this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated---------------------------------------------------------------------, 195...... 	 '	 ' 


rne tior	 L*z 1ic, 


By 


/J IAP Ø - 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as. to any matter within its jurisdiction. 	 ,	 .., 


INT.-Di.JP. SEC., WASH., D.C. 6149141


rA
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iluo Canroa Uraaiiui, Inc.	 Grnt J ititi, Col. 


Supploinozit to Application for aid in an pioraiin ojtc pursuant to 
DIL Ordoz' 1, Jder the DoZcxse rotbaction Act of 1950, sfzandea 


u'


4d 


8. Mlicsnt'G ?ropertv dht5. 


	


I-1—— LJaMrr1Lj.LiT fflJfl11.	 $LIrø 


a Legl eCion. Th clatnia are all 3.oatc1 iii os County, 'Cotorao, p I TfIi	 17 cst,	 tir i9,2O,9,3©. Thcy ro	 as tho 
$cott 1, cotty 2, cotr 3, cotr 4, bot c, To?r 1 ¶crr 2, 
Tezy , Tc	 4, cr	 , Tcr 6,	 rp 7, rr a,	 ot G 9 Scct 7, 
Scot . 


b iio flC5	 i4ne wtes for the property are as *oUow;' SCOflIt .5, 


(ci iutec-st in	 rcotv 
Irff's-al1s7PN JL im.


V,icz rnder purchasc i recnt. 


• i?urchaie Agrceizent s 	 itt4	 ercth 


e) Liens ana	 tc	 a1cS*	 or	 other' t	 niw1ucFx	 n	 v• 
tJIL.Ulfl	 lL $IUL


Lid1 Locaonices 
C1aia _______________________ 1oo _________


ItrL


*1 


1 
Scott	 Z 17 
Scottr3 606	 42 
Scotty 4 61?	 586 
Scotty 606	 464 
Toy I 5Th 


2 7 17 
Terry 3 .	 54 73 
ory 4, i7 575 


5 (307 (317 5i. 
(307 (317 76 


Torrj? 1307 err 77 


co	 G 617	 673 
Scot 7' I7 


ot 8 617	 681







Blue Canyon Uranium, Inc. 	 Grand Junction, Cal. 


Supplement to Application for aid in an Exploration Proj cot 1 Pursuant to 
D}1E4 Order L, Under the Defenee production Act of 1050, as amended 


4. Phvsical Description 
• 1 Trr	 r i i 1	 1* 


(a) The nature of this terrain is shown in Exhibit (1), "Calamity Mesa 
Quarang1e", published by the Geological Survey. Exp'oratory cuts have 
been znde on each clam at points indicated on Exhibit (2) • Dull.dozed 
roads to these cuts are also shown on kchibit (2) • Limited drift mining 
operations have been carried out on Scotty No. 1 Claim. 	 roxiz*teJy 
ten (10) tons of coza3lercial ore have been stock *pLlod out of two drift 
tunnels. AU of these operations belong to Blue canyon Uranium, Dnc. AU 
workings are easily accessible by indicated roads. 


(b) No ore haS been shipped and no estisate of reserves can be nade until 
the claims are drilled. However evidence of uranium ore occuranco has been 
obtained over a good portion of the claim area group. Reference to Exhibit 
(3)"&eport on Scotty and terry Claims, Outlaw Mesa, Cotorado by D.V.Watrous 
E.M,R.Anderson, Geologist, dated July 7, 1954, under Ore Occurances. In 
addition to facts presented on Scotty No. I and Terry1à. 4 anTthe Scotty 
No. I ilrfft mined a miner&lised bed ranging from 12" to 18" in thickness and 
ran from O.3O to 0.84 uranium oxide. Geiger Counter readings of sufficient 
magnitude to indicate conzrxercial ore were obtained on Scotty No. 5, Scotty 
No. 7 and Terry No. 6 claims. 


(c) The MorrLsofl is exposed over a good portion of the claims and wherO 
not exposed may be covered by 30 to 50 feet calcarcous sandstone. In the 
geilogical report bt Watrous and Anderson (Irthibit (2)) the thickness of the 
Morrison formation down to the Slick Rock (Entraa) is estimated at 450 feet. 
In a geological report of the general area by Stokes and ftsher,	 ibit (4$ 
"Vanadium flevosits in the Gateway Area", the thickness of the Morrison at 
ieW br1i	 dieiF11jjpsr 1crrieon and 410 feet of Lower 
Morrison. Assuming the difference in total Zlor*ieon thickness of 670 feet at 
Calamity and 450 feet at Blue Caiyon is due to greater erosion at Blue 
Canyon, 220 feet of Upper Morrison would have been eroded away leaving 40 feet 
of Upper Morrison and 410 feet of Lower Morrison. Stokes and Fisher, Exhibit (4), 
note that xcost mineralization occurs within 80 feet of the top of the Lower 
Morrison. Thus at Blue Cavyon would occur frozi the surftce to depth of 90 foot. 
The any surface occurances of uranium ore support this reasoning, cross scction 
sketch (Exhibit (5)). Where calcareous sandstone ovorlies the Morrison, a 
bole 150 feet deep would be adequate to test both the Upper and Lover Morrison. 
For proper geologic control and test of Slick Rock occasional 450 foot holes 
would be required. 


(6) good all weather road extends north and south from theclainis 
distance of approximately 10 miles to Colorado State Highway l41 Fron this 
junction it as about 0 miles south to Gateway and about 45 miles to Grand 
Junction. The cost of road building for drilling sites and mining is slight. 
Ore buying stations arc. located at Uravan, Colorado,? a ctiotanco of 40 miles, 
and at Grand JunctiOn, Colorado, a distanco of 55 miles from the property.







3iuo :jt LranLun$uc.	 ran4 ,junction, Col. 


up1ent to pation fr aii in an ç1ontiofl ?Jcct, uri*aaut to 
(irdøz' 1, Under The Jefense Production Act oi iO., as n4o 


4a Pbvsica3. escrintion ucont.* iii. *rw	 r.rr-i-	 r..sIrmJ4 w1-. 


(c) *povcr stp1ie ond	 to support ainini cpertions ar€ aita4o 
froiri Gatc, Uravsn and GraatI Junction. atcr froTi DJue Crooi is accessible for 
iLning. This *iøy )C azied over a distance of titree iitos 01% the present road, 
however c1uent basins *y be constructed to obtain tcr froi occaeional rains. 
Electric Power is not aiailablo and will Iwe to he goaated using zbile Lield 
generators. 


. the i*i atton. Vroiect. 
1mui*1f - _fl_jI	 LJU1LJU 


(a) io *ish to lore for (rraniuci. 


(Ii) As sl	 in Ithibit (2), The eftoretion project shall consist of .(diid) 
drilling ehty (tO) l5O-foot boles to test thc nost liLolr	 aliatior in tbo 
Ilorrison and eLeven (U) 4O.foot holes to teat the	 1oc eopor possibilitios. 


so far as practical all of the holes are loct on a 400 foot grid intorvl 
oricxitcG in such a aimor as to reduce xlii tuiling to a uni. No drill'.site 
is located closelt tMn 200 feet fri tim outside peririeter of The claii 
The 150"foot hole locations are shown in Dine in £thibit (2) and The 45O400t holc 


(t)) of the i$O.toot holes will be cotirilled, These are indicatød 
by Dine Squsrea (diibit 2) • The s ntyoone (71) uon-coro l30Zoot holes are 
indicated by flue	 ros. Only two (2) 4t0-foot holes will be core-drilled. 
These two (2)iöLes ahndicated by Ied Sivaros. 


sdioietric probing. will be *d of all holes and ults caljbz'ato against 
•aesas 2o of cores and an ovalu**iic: rcrt prided. 


(C) The work will start wLthin45	 and cotiotcd within sx (0) nti• 
frovi. date of	 Loration. project contract. 


(d) t;iu engage ldrds 1ining ELoration Co.4nc, enver Colorado to do all 
the drilling and The 'keosicaI Core Drilling Corpsn to (to a.L1 tqcrvzsion, 
Uadionetric Probing, Geological Consulting and [valutezon ort after drilling. 


:• etii&te of CotS. *1T- ffltUI 


(a) ndcpendOrt Cotracts. J!11 work will be let to lntLependcnt Contractors 
as fállovs.-


(I) tlU•.	 ioota 
80 iO.foot holes 


core drilled 
71 non.00ro 1rifled 10,LZ 


ii 4G) foot holes 
2 core-drilled 
9 .c'e ti Ued


o .es


1oal 1I 


2G,092..0 


4,43,O0 
.i5.5t2.i0 


otals	 IG,O&0 


Estin. ted &thndby tiizs, I hot1 per hole $12.00 per hr	 .L,t2.00







F


flluc Cu'on at urn, 1c.	 zd	 tgjr, 0*1'. 


SUPp1Crnt to .ppiLca.tic r 4d in an L LItu rcct,	 t to. 
Order' 1, nt1c: tho JJetcn$o QroduetLoc ict of i$O,.. as. 


. F*thnte of ots cout ip-rt 1. Luu-i1 


(	 ,itracts: cont	 otto	 '1'ico icr it, It	 isui	 -n--ir-i—	 *rir i 


*	 ate4	 . .	 OLse3ing of itX1es to	 et 
per corc rcco	 and stc1dz ioo1 


2OX) foct at $.5O pr ft	 .. 


ota riing 


3 te(ittiI Ei jcc P sst1ted flufltozing 
a64 *ours. .ret1	 iczr 


4, J&lieoai vjin of iU. ocat1ug'

01 Locathrns at	 . 


5. c'vLsin, wiotrie protin, c1ogicai 
c6ünseiLng azd 1ttion report itc*' kLlLin 
stite $2 orij j	 7O


ota2,..


1LOL 


To11	 69,099.50 


(tJ)	 1	 .I&	 i 4bW,. 


ni &zi	 Uez*Nono ot 	 time iiut .n aboc. 
) () (1, (g) (b):	 otbcr th*	 fl, 1(VtJ, 


Summary of estinted costs, including drilling, coring, assays, preparation of 
additional access roads, surveying in drill sites and hole locations, supervision, 
radiometric probing, counseling, evaluation reports and all possible contingencies;.. 


Total estinted costs $69,099.50 divided by 16,950 feet of drilling equals 
$4.07 2/2 per foot for completed. turi-key operation.
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REPORT UN 


SCOTTY N1) TERRY IJRANIU}I CLAIMS 



OUTLA1i MEsACO1CR,\D() 


BY 


D 0 V 0 WATROUS4O}O 


R 0ANPERSON=GEO1AJG 1 ST 


I


July 7, 1954







LOCATIOi AND ACCESJTBILXTY 


The Scotty and Terry claims are located principally within 


section 20, T 50 N, R 17 W, Mesa County, Colorado. They are on the 


extreme ea5I edge of Outlaw Mesa and bounded by the Blue Creek Can 


yon on the east. 


A good a'll.weather road extene north : and west from the. 


claims a distance of approximately ten miles to Colorado State Uigh. 


way 141. From this junction it is about six miles south to Gateway 


and about 45 miles north to Grand Junction. The cost of road build* 


ing for drilling sites and mining is slight. Ore buying stations 


are located at tJravan, Colorado, ,a distance of 48 miles and at Grand 


Junction, Colorado, a distance of 55 miles from the property. 


CLIMATE AND VEGETATION 


In this area the general elevation is slightly over 6,000 


ft. Topographically, the claims are situated on a mesa, incised by 


canyons up:to 200 ft.'deep. The climate, of this area'is generally 


temperate , with slightly more rainfall than is found over the' Co10 


rado i1ateau. Vegetation conetets Of' scrubby, coniferous trees and 


brush. water for mining is accessible in Blue Creek, which may be 


hauled over a distance of three miles on the present road,, however, 


catchment basins may be constructed to obtain water from occasional 


rains.	 '.	 .	 '	 ,.	 .	 '	 .. . "	 .	 .;,







These claimà are staked on an area formerly withdrawn b. 


the A..C., and which was relea8ed by the A.E4C. on June 14, 1954. 


On release datethe claims were etaked and recorded by earl Hemrich, 


with the exception of the Scotty #1 claim whtch was obtained by ar1 


Hemrich from a previous owner. The claim boundaries observed in 


part by' Mr. Anderson have been properly marked and do not appear to 


conflict ' wIth any other adjoining claims. The claims are new:Ly 


staked and should qualify for the A.EC. bonus. The oil and gas. 


lease statue under A..C. Circular Seven should be examined. 


GEOLQGT 


These claims have been .locatód entirely on, a white to light 


tan eandstone mapped by. the U.S.G.S. as orx'ieon formation. The 


under-lying Slick Rock formation may be observed In the Blue Creek 
Canyon to the east, and wIll underlie the area at a depth up to 450 


feet. Structurally the sandstones are nearly horizontal, however,. 


on the east side of Blue Creek Canyon, the regional dip is to the 


eouthweit • No major faulting was noted in the area. 


These claims are situatid within the Üravan mineral belt 


and on 'the favorable Morrison formation. A slight amount of, Car-


bonaceous niaterial accompanies the ore. However, the uranium min 


erailsation seems to be localized by the vanadium ore bodies. 'Thl-


low limonite stains on the outcrops are associated with the uranium 
and vanadium. Fossil bones showing some radioactivity were reported 


to flave been found in the lower portions of the Morrison as float.







OR OCCURRENCZS 


Considerable uranium ore i.e now being produced within tour 


miles northwest of the property from the Calamity and Outlaw Mines. 


Production from this area i.e about 180 tons per day over the paàt 


eight year's. Within one mile west of the property extensive mining 


is being done, similarly within two miles southeast of the property. 


The Hanson #2 Mine indicated on the map, 4 mile north of 


the claim boundarieó, has been in production up until a few months 


ago arid produced about 300 tone of .$ U30 ore over' a period of 


four months. This mine was sub.leased by Elmer' Nielsen from Climax 


UraniumCo. which in turn leased from the A.E.C. This.. information 


was supplied by Earl Hamrieki. 


Within the 3cotty #1 claim, two ore occurrences were noted, 


which may be a continuous ore body about 300 feet long and may con-


tain as much as 300 tons of ore • These occurrences tr3n4 northwesterly 


and may tie in with a fifteen toot channel noted across a small can 


yon to the, northwest on Climax Uranium ground. me ore outcrop on 


• the northwest slope of the ridge is up to two feet thickl and covered 


by about 30 feet of calcareous sandstone, and may be as much. as ten 


feet horizontal in width. Grab samples taken by Earl Hamrich from 


a email stockpile of ore located near the northwest outcrop were 


reported by him to contain 2.47% vanadium and .80% U 30J. This ore 


contains visible carnotite and is typical vanadium ore which gives 


a good count with a Geiger counter • The southeast ore outcrop ex-


poses an eignt to ten inch streak of vanadium ore in cross-bedded
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c}u; OCCURRNC$ (cont.) 


• sandstone, it is also overlain by about 30 feet of calcareous sand-


stone. Values reported by Lan Hamrich were .8% to 4.O vanadium 


and no uraniurn. The horizontal width of this ore is less than 10 ft. 


Although no carnotite was visible, a slight count was given 


by the Geiger càunter. A small vanadium occwrence was noted on the 


Thrry #5 and Terry #4, 3hOWiflg about .tx inches of vanadium ore with 


no visible carnotite and but sLLght count on the Getger counter. 


No evidence of previous core drilling was noted on the prop 


erty although extensive drilling has been done by the A.LO. on the 


area adjoining to the north and beet • The reaon for the A.E.C, not 


drilling the area of the property during its withdrawal should be 


investigated.


RC01LNDATIONS 


The development of these claims must be based upon a drilling. 


program. On the basis of ore occurrences on the Scatty #1 and post 


sibly on the Terry 4 and #5 claims, we recommend that a compressor 


be installed on the property for possible development and mining of 


this ore.


We also recommend that a planetable map be made ofthe prop-


erty showiüg . claim corners, ore occurrences, evidence of channeling, 


rolls and other geological intormation so that an intelligent drilling 


program can be outlined. Following this we recommend that a contrict 


drilling program supervised by an eügineer be initiated to explOre 


areas outlined by the plane table work. It appears that the drilling 


/0
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SW4MARY 


The Terry and $cotty groups consist . of ten adjoining claims 


located on he east portion of Uttlaw Mesa, Mesa County, Colorado. 


Ore oitcroppirigs on the Scotty 1 claim indicate a possibility of 


.300 tons of uranium ore Immediately accessible for mining. the re-


mainder of the claims require drilling to explore for additional 


bodies. The claims are readily accessible by good roads for im' 


mediate exploration and operation.
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1r. H. Dh Clark 
W.ar	 iezin Corspazy 
4?ot 0U'ice Box 2 
(r*ud Junction, Coloz'o
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UNITED STATES'



DEPARTMENT OF THE ' INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASH INGTON 25, D. C. 
22 ew Ctotse 
PeAver 2. Colra'o	 Maz'ch 3, l95• 


This is in answer to your letter of March 28, l55 
req.Lesting infor'xnation about certain nining claims in the Outlaw Mesa 
area, Mesa County, Colorado.	 ' 


Blue Canyon Uranium Cc*tany aubñitted an alication for 
Qoveraent exploration assistance under the AZIL progrs. on the Scotty, 
Lerry, and $cot groups of claims located in Mesa Cointy, Clorado. A 
joint field exauination of the roerty vu. pertored by aembers of 
the U.	 Geological Survey and the U. . bureau or Mne3 in cunjunction 
with this application. Unfortunately the result 'of this ei 1 nation is 
considered confidential4	 ' ' 


We rend thet you adress a letter t C .0. Mitendorf, 
Ainistrator INEA, Interior 4lding, WasX4ngton 25, 1). C, for the 
infontation you seek !ou should, refer to 13MM Docket & ' 3578 and. 
should aubstszM.ate by documents' ox' oU*x'wi3e your' interest in tAS 
claims Refer to the claias by n&e and. it is possible that iiformation 


iired can be made svailsble to you &t the Washington level. 


We are sorry we can be of no greater assistance to you but 
do advise t1t you follow the above procedux*. 


Yours very tru1$, 


W. M. 2rsver 
Izecutive Officer, ThEA 
Field Team, Region III 


BDB:sr	 .. . 


cc Sec. to Op. Comm. (2)v/copy.of letter-
Subject	 .	 . 
Chron 
3. F. Shaw v/copy of letter 
W. P.. Williams w,copy of letter 
L N... Harshman v/copy' of letter
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CLARK ENGINEERING CO. 


H. 0. CLARK


COLORADO & UTAH REGISTERED LAND SURVEYOR 


March 28, 1955


P. 0. Box 542 
GRAND JUNCTION COLORADO 


PHONE 43B1-W. 


DMEA 
Dote fie 


291955 


BUIIEAU OF MINES 
Denver, ColorQdd


$5 


Mr. W. F. Traver 
224 New Custom House Bldg. 
Denver, Colorado 


Dear Mr. Traver, 


We are interested in a group of 13 claims in the Outlaw 
Mesa area, Mesa County, Colorado, owned by Messrs. Caidweli. 
and kiamrick, under lease to the k3lue Canyon Uranium Co., and 
understand that the leasors made application in 1954 for a 
U.h.E.A. loan; that it was approved but went no further. Can 
you confirm this for us and if so, tell us for what amount 
the loan was approved? 


Thanking you very kindly we are 


Yours truly, 


CLARK ENINEEhlNG CO. 


1. A). Clark 


HDC: j r
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DEPARTMENT OF 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25,D.C. 
*. Ira L. Abelav 
Blue Csnyc. iJra*iun, Inc.	 . 
51a0 £. 6th Avenue	 MAR 23 1955 
Den.r, CO1C,&4O


es Ducket 10. D*A-378 (Urr$u*) 
coity, 1.r17 izid Scot dams 


Mesa County CoIr*de r1rnu	 ThT i	 - .r	 1: 1J - L., J1UL hear *. Absjmu 


your application for aid in an exploration project an 
other infortian availabl, to us in W5sh3ngtoa concerning your 
*bnss.d proper	 .. 


Projeete approved by the Defense Minorials loratiom 
Admjz4jtrstjoa snat, in its ju4gaent, show dfintte prosis. of 
yielding .zterials of sac.ptsbie grede in qasatitite that will 
signifinantly isçro. tin ainzl *tpply position for the Watiosal 
Defense Prograa. 


CaretiZ study .f all or infarnetian, although noting a 
snail auiount of uranins sinarsU*ation on your property, indicates 
to us that the probability of disslaeirig *thable ou'• roser yss by 
your proposed prop'aa is not suftieientl1y proidaing to nsttf 
OoveraNnt participation. We regret to athi*e you, under thea 
circusetanoes, that your application for .xplm*ticn *edstauoe 
is denied.


We t&a to thank you fer your interest in the i).teis. 
MineraLs Pz'ogr** sad for bringing your property to our *ttontis. 


Sinaer.1y years, 


C. o.	 .: 


£*i*tstr*tè-
IviChing am 
3-22-ES	 .. .	 . . 
cc to: Adnr. ReadirgF±le	 . . •	 .	 . 


Operating Committee 
Docket 


•. Nessrs J. E. Crawford, Rm 36Lj.1 .	 S	 - 


T. H. Kiilsgaard,Rm22L. 
J,, 0. Hosted,Rm.3210,GSâ . 	 • 0 	 .	 . . . .	 - .	 . . -. 
Code 700 
Mr. Ching 


DMEA Field Team, Region 111(2)
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
I,


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C. 


March 22, 1955 


Summary of Proposed Proj ect 


Object:	 Denial of application for an exploration project 


Docket No.: DMi-3576 


Commodity:	 Uranium 


Applicant:	 Blue Canyon Uranium Inc. 
% Mr. Ira L. Abelow 
51420 E. 6th Avenue 
Denver, Colorado 


Property:	 16 unpatented claims; Scotty 1-5, Terry l-8a 
Scot 6-8, in T. 50 N., R. 17 W., Mesa County, 
Colorado. Applicant is owner by location of 
3 claims and has option to purchase 13 claims. 
(in Secs. 19, 20, 29 and 30) 


Date of 
application: Undated (Application received Nov. 22, 19514) 


Amount of 
application: $69,099.50 


Work 
Proposed:	 Eighty 150-foot diamond drill holes to explore 


the Morrison formation and eleven Li5O-foot 
holes to test the underlying formations, all 
on 1400-foot spacing. Estimated cost as follows: 


Independent contracts 


16,950 ft. D. D. holes	 $58,079.50 
Access road bulldozing 	 14,550.00 
Engineering, supervision, consulting 6,1470.00 
Estimated total cost 	 $69,099.50 


Field Team 
Report:	 February 11, 1955: Glen Walker, USBN, T. E. Mullens, USGS. 


The average uranium deposit in this district 
contains about 1,000 ons of ore and is found in 
the upperrnost rim of the Salt Wsh member of the 
Morrison formation. This geologic horizon is on 
or near the surface on the subject property, but 


has been largely removed by erosion. Where
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present, the ore-bearing zone is considered as 
only semi-favorable for the occurrence of 
uranium ore. In previous work two mineralized 
exposures had been followed by short adits with-
out significanresults. A denial of the appli-
cation is recommended. 


Commodity Committee Members' Comments: 


Geological Survey - E. L, Newcomb, March 8, l95 


Most of the ore-bearing zone in the Salt 
Wash has been removed by erosion and the re-
maining target area is too small. Limited 
mineralization was reported on the property 
but sufficient exploration by short adits has 
been done to indicate the spotty nature of the 
uranium occurrences. Drilling by the Survey 
in an area just eat of the applicant's 
property indicated the ground is unfav9rable 
for further exploration. Concurs with the 
Field Team in its recommendations for denial. 


Bureau of Mines - J. E. Crawford, March lii., l9S 


Reviewed the report of examination and 
discussed it with AEC representative. Concurs 
with the Field Team that the application 
should be denied. 


Rare and Miscellaneous Metals Division - Michael Ching, March 18, l95 


Diamond drilling by the USGS just west of 
the Terry claims was not encouraging. 


Where present the ore-bearing horizon of 
the Salt Wash is on or near the surface. It 
is probable that the best mineralized exposures 
were followed in the two adits previously driven. 
Here the mineralization consisted of very narrow 
streaks of ore which exLended only a few feet in 
from the outcrop. The remnants of the ore-bearing 
zone on the property appear to be rather limited 
in extent and in geological favorability for ore 
occurrence. Deeper drilling into the Entrada or 
Slick Rock, as proposed 15y the applicant, does 
not appear to be warranted by the history of this 
area..


-2
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Conclusions and Recommendations: 


The possibility of finding a significant 
ore body in the limited area of ore-'bearing 
sandstone remaining on the property is not 
good. It is recommended that the application 
be denied.


jiT 
rnest Wm. Ellis, Chief 


Rare and Miscellaneous 
Metals Division 
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OF


UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON25.D.C.


March 1t, l95 


Memorandum 


To:	 Ernest William Ellis, DIVilA Member 
Uranium Commodity Committee 


Bureau of Mines Member 
Uranium Commodity Committee 


Subject: Report of Examination, DIV[EA tbc1ct 3S78 (Uranium), 
Blue Canyon Uranium Corp., Scotty, Terry & Scot 
claims, Mesa County, Colorado 


I have reviewed the report of examination included in 
the subject docket and have discussed it with Joseph 0. Hosted, 
representative of the Atomic Energy Commission. 


We concur with the Field Team that the application for 
exploration assistance be denied.


J. E. Crawford 


Attachment 


Copy to: Branch of Rare and Precious Metals 
Division of Minerals 
J. 0. Hosted (2) 
J. E. Crawford (2)







DEPARTMENT OF THE INTEPJOR 


WASHINGTON 25, D. C. 	 S 


roh L, 19 


Menr*ndu*


hrmet WtUieii Uia, t$aA 
Ureniva Codity coauittee 


	


tromi	 Bureau of Mines Irn*r 
Urium Comniodit Com1tt*e 


Subjectj Report at zirnination, IA Doc1ct 3q78 (Ureniva), •	 131U* CaflyOfl 1ranium Corp,, Sootty, Terry & Scot 
o)aiina, kes& County, Coo2'ado 


X hav, rtvted the report of examination inc.udsd in 
the zbJect docket and hove diaoiissed it with Joeph 0. fio*ted, 
r.pres.ntatve of the Atoto irz'gy Coe*tssion. 


WO concur with the Fi4)d Th.* that the ajp1 Le&tton icE 
exploration asaistinos be dpnlM,


J.Lcrawford 


Attoeheant 


Copy 1,os Brich of &are nd Precious atale 
•	 •	 Division of. Mineral.	 • 


. 0, Itosted (2) 
. Crawford (2)











OF	 IN REPLY REFERTO: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY	 9 
WASHINGTON 25, D. C.


March 6, 1955 


Re: t$A-3578 
Blue Canyon Uranium, 


Inc. 
(Scotty,. Terry; & 


Scott Claims) 
Mesa County, Colorado 


Memorand,um"	 $69,099.50 - Uranium 


To:	 E. W. Ellis, Defense Minerals Exploration Mrntn{stration 


From:	 E. L. Newcornb, U. S. Geological Survey 


Subject: Review of prOpOsed exploration project 


The operator requested. assistance to explore the Salt Wash 
number by diamond. drilling 91 holes on a 1 O0 foot grid pattern. 


Mst of the ore-bearing zone in the Salt Wash has been re-
moved by erosion. Limited mineralization was reported on the Scotty 
No. 2, but sufficient exploration by short adits has been done to 
indicate the spotty nature of the uranium occurrences. Drilling by 
the Survey in an area just west of the operator's claims i.nd.icated 
the ground is unfavorale for further exploration. 


I concur with the Field. Team' a recoiumsndation for denial. 
The remaining target area is too 5ui 1 and the evidence of signifi-
cant mineralization is absent.


.	 . 
E. L. Newcomb











IN REPLY REFER TO 


UNITED STATES 
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GEOLOGICAL SURVEY
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ONITD STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


221i. New Custonthouse 
Denver 2, Colorado	 February 25, 1955 


Memorandum 


To:	 Secretary to the Operating Committee, DMEA 


From:	 Field Team, Region III 


Sub ject: Report of Examination, DMEA Docket 3578 (Uranium), Blue 
Canyon Uranium Corn; Scotty, Terry & Scot claims, Mesa 
County, Colorado 


Enclosed are the original and three copies of the report per-
taming to the above application. 


We concur with the recàmmendation of the field examiners 
that the application for exploration assistance be denied. 


\jç	


WJ(N W. M. Traver 


Enclosures
E. N. Harshman 
DMEA Field Team, Region III 


Reviewed by 
DMEIi. OPERATING COMMIT 


(date)







•
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
BUREAU OF' MINES	 F	 21 '1S 


Room '137 


	


Region iii	 TR	 ft D	 Denv, 4er'al Center 
Denver 2, Colorado 
February 1, 1955 


fEB25 19S5 
Meirandwa


xecutive Officer, DMEA Field Team, Region XII



	


From:	 John F. Shaw, Project Supervisor 


Subject: Examination Report, Docket No. DM!A 3578, cotty, Terry, 
and Soot cidmi, (Uranium) Blue Oazyon Uranium, Inc., 


ea County, Colorado. 


olosed are the original end ten copies of a 
Conc].ueions, and Eecomiendatione prepared by GLen 1a1ker, mining 
engin,ez', and T. E. llene, geologist. ALso, enclosed are the 
original and ten oopss ot an engineering report b Glen Walker. 


The applicant requested exploration assistance for diamond 
drilling 16,950 feet from 91 surface 1ocations at an Catimated cost 
of $69,099.50. The examining engineer concluded that the favorable 
ore-'b.aring sandston, caps only a relatively small area of the 
property and the exploration target is very limited. It ia 
reconvuended that the application be denied. 


John . haw 


cc lO 
DN!A 35'78 
Chron 


JFS/em


Reviewed by

DMEA OPERATING COMMITTEE 


.


	


	 ___ 


(date)
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UNITED STATES 
DEPARTNT OF THE INTERIOR 


DOUGLAS McKAY, SECRETARY 


DEFENSE IINERALS EXPLORATION ADMINISTRATION 


REPORT OF EXAMINATION BY FIELD TEAM

REGION III 


D}IEA 357a.Scottv Terry.



cLScot Claims 


O


Blue Con Uranium 


MesCounty. QolpradQ 


Uranium 


Glen Walker, Mining Engineer 
ireau of Nines 


T. E. Miilens, Geologist

Geological Survey 


February U, 1955 


.	 Revleued by 
DIiflEA OPERATING co:MITTEE



(date)
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D1EA357 


SCOTTY, TERRY, AID SCOT CLAIMS 
BLUE CANYON URANIUM, INC. 


SA COUNTY, COLORADO 


.
Sunanary, Conclusions, and Recommendations 


By 1en Walker 
Mining Engineer 
Bureau of Mines 


L.kJ4iUen 
Geologist 
Geological Survey 


S	 Reviewed by 
D1A OPATING COMMITTEE



(date)
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DMEA 3578 


SCOTT!, TERRY, AND SCOT CLAIMS 
BLUE CANYON URANIUM, INC. 
MESA COUNTY, COLORADO 


SIJIMMARY, CONCLUSIONS, MID RECOMMENDATIONS 


By Glen Walker and T. E. Mullens 


On January 19, 1955, the unpatented mining claims of the ELue 


Canyon Uranium, Inc., Mesa County, Colorado, were examined by a 


Region III DMEA Field Team for uranium possibilities. Four 


representatives of the applicant accompanied the examining team. 


Government assisted exploration was requested at an estimated cost 


of 69,O99.5O; Government participation 75 percent, or 52,824.63, 


for .91 diamond-drill holes on 16 claims. 


County records indicate the concern has a legal claim to the 


property involved. 


The average uranium deposit in the district contains about 1,000 


tons and is found in the upper-most "rim" of the Morrison Salt Wash 


formation. Because of topographic conditions, this geologic horizon 


extends over only a very small portion of the property; but where it 


does exist it is on or near the surface so that exploration by 


drilling offers little difficulty. 


It is concluded that the probability of making a significant 


uranium discovery in the limited favorable area is rather remote and 


does not warrant Government participation in the exploration. 


A denial of the application is recommended.


Reviewed by

DEA OPERATING COMMITTEE 


(date)
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.	 D)A 3578 


SCOTTY, TERRY, MI]) SCOT CLAIMS 
UE CA.NYON URA.NIUM, INC. 
MESA COIJNTY, COLORADO 


Engineering Report 


.


By Glen Walker 
Mining Engineer 
Bureau of Mines


Reviewed b 


DMEA OPERATING COMMITTEE 


(date) 


S
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SCOTTY, TERRY, AND SCOT CLAIMS 
BLUE CANYON URNIUN, INC. 


MESA COUNTY, COLOR1DO 


CONTENTS 


Engineering report 


Introduction. . ...... .... ..... ..... . ... . .... . .. ..... . . . ....... . 1 
Acknowledgements... . .. . ...... . ..... . ... ... . ... . ...... ...... , . . 1 
Location, topography, and physical features................... 1 
History,productionandownership............................. 3 
Description of the deposits................................... 3 
Ma.neable reserves............................................. 3 
Present	 status.... ... . ... . . . . . . . . . .. . . . . ..... .... . .. . . . . ..•..• 4 
Project proposals with costs.................................. 4 
Conclusions. ..... ..... .. . . ..... ..... ....... .. ... . .. . . .... ... .. 5 
Recommendations.. . ... . .. .. . . . ..... .. . . .. .. .... ... ... .. . .. ..... 5 


ILLUSTRATIONS
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1. Location Map, Scotty, Terry, and Scot claims, Blue 
Canyon Uranium, Inc., Mesa County, Colorado.............. 	 1 


.
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DMEA 3578 


SCOTTY, TERRY, AND SCOT CLAIMS 
BEUE CANYON URANIUM, INC. 
MESA COUNTY, COLORADO 


ENGINEERING REPORT 


By Glen Walker 


INTRODUCTION 


The following unpatented mining claims owned by Blue Canyon 


Uranium, Inc., Mesa County, Colorado, were examined by a DMEA 


Field Team on January 19, 1955: 


Scotty No • 1, Scotty No. 2A, Scotty No. 3, Scotty No • 4, 
Scotty No. 5, Terry No. 1, Terry No. 2, Terry No. 3, 
Terry No. 4, Terry No. 5, Terry No. 6, Terry No. 7, Terry 
No. 8, Scot No. 6, Scot No. 7 and Scot No. 8. 


The owner and applicant requested Government assistance in 


exploring for uranium deposits by diamond drilling 16,950 feet from 


91 surface locations at an estimated cost of 69,O99.5O; Government 


participation 75 percent, or 52,824.63. 


!1iII 
F. N. Bosco, a consulting geologist, and three of the company's 


directors guided the examining field team. 


LOCATION, TOPOGRAPHY AND PHYSICAL FEATURES 


The property is located in sections 19, 20, 29, and 30, T. 50 N., 


R. 17 W., New Mexico principal meridian, Mesa County, Colorado (fig. 1). 


Grand Junction, Colorado, the nearest rail and supply point, is 


approximately 55 miles northwest of the claims. It can be reached by 


travel over 10 miles of one-way mountain trails and 45 miles of state 


maintained roads No. 14]. and U. S. 50.


/
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SCALE OF MES 


FIGURE 1. LOCATION MAP, SCOTT!, TERRY, AND SCOT CLAIMS, BLUE CANYON URANIUM, INCO 3 MESA COUNTY, COLOO 


( DMEA 37B )
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The area is part of a ruggedly dissected plateau in which mesas 


with very steep sides have been formed by the headward erosion of 


intermittent streams through sedimentary rocks of unequal competence. 


The property is on and near the top of a mesa which borders the west 


side of Blue Canyon; here the difference in relief is about 100 feet. 


Construction of access drill roads would not be greatly hampered 


by topography. 


A thiCk growth of small pinon pine and cedar covers the claims. 


This timber would find limited use in an underground mining operation. 


However, there are several sawmills on the higher mesas, 10-20 miles 


from the property where dimension timber can be obtained. 


Water for drilling and for, a small mining operation may be taken 


from Blue Creek by hauling approximately 3 miles or by pumping against 


a head of about 600 feet for 1,000 feet. 


Power for any activity must be supplied by internal combustion 


engines as electricity is unavailable. 


Good mine labor in the immediate vicinity is currently rather 


difficult to obtain because of the comparative inaccessibility and 


because of weather conditions. 


Climate in the area is marked by occasional storms both in winter 


and summer which supply the 10 to 14 inches of annual precipitation. 


Outside work can be pursued the year round except for a few days at a 


time in winter when blizzards close the roads. 


.
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.JJISTORY, PRODUCTION A1D OWNERSHIP 


According to county records these mining claims were located 


in June 1954, and the locations were amended in kugut 1954. The 


present concern obtained tt1e through a purchase contract with the 


original locators. 


No ore production has been made from the property although on 


Scotty No. 1 claim two short adits have been driven from the outcrop 


along 3 to 4 inches of mineralized sandstone. This work disclosed 


5 to 10 tons of hand sorted ore of undetermined grade which is 


stockpiled at the mine camp. 


DESCRIPTION OF THE DEPOSITS 


The only indication of uranium mineralization observed was on the 


Scotty No • 1 claim where the two above mentioned adits had been driven. 


Here the 3 to 4-inch streak of uranium-vanadium minerals were contained 


in the upper "rimt' of the Salt Wash member of the Jurassic Morrison 


formation. Only a very narrow band, a few inches thick, of green clay 


was associated with the sandstone layer that contained the ore minerals. 


The ore-bearing streak as shown in the workings extended only 3 to 5 


feet in from the outcrop.


NEABLE RESERVES 


Although a report of examination of this property included with 


the application states there are an estimated 300 tons of uranium ore 


on the Scotty No. 1 claim, the evidence, as noted above, could hardly 


be extended to include that quantity. The present evidence indicates no 


mineable reserves. No samples were taken as the exposures were of such 


discontinuous nature as to make calculations ineffective.
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PRESENT STJTUS 


The two edits previously mentioned are the only eloratory 


openings observed on the property. The adit on the south side of the 


knoll of Salt Wash on the ScottiNo. 1 claim extends 25 feet on a 


course of N. 30 W. It foflows a black streak of uranium-vanadium 


minerals for about 5 feet from the portal. The adit on the west side 


is about 15 feet long and bears about S. 70 E. Here the favorable 


indication extends only about 3 feet in from the portal and ranges 


up to 3 inches thick. The two portals are about 150 feet apart. 


There is no equipment presently on the property and the only 


building is a small trailer house to which a lean-to-shack has been 


attached. 
0 


.


	


	 PROJECT PROPO&ALS WITH COSTS 


The applicant proposed the following: 


Independent contracts: 


80 holes 150 feet deep 
9 core holes at 150 feet = 1,350 feet at $2.85/ft. $ 3,&7.50 
71 non-core holes at 


•	 150 feet	 10,660 feet at $2.45/ft. 26,092.50 
11 holes 450 feet deep 


2 core holes at 450 feet = 	 900 feet at $4.95/ft. 4,455.00 
9 non-core holes at 


•	 450 feet	 = IQ5..Q feet at $3.85/ft. J5,592.50 
Totals	 16,950 feet $49,987.50 


Estimated standby time - 1 hr. per hole at $12.00/hr. 1,092.00 
Estimated reaming and casing - 2,000 feet at $3.00/ft. 7,000.00 
Access road building, 364 bulldozer hours at $12.50/hr. 4,550.00 
Surveying of hole sites, 91 at $20.00 each l20.00 


Total contracts $64,449.50 
Supervision, probing, geological consul, evaluation of 
data, logging of core and cuttings, analysis 
estimated time 62 days at $75.00/day I,65O.00 


Grand total for project $69,099.50 


The holes were proposed on a 400-foot grid with no hole drilled 


closer than 200 feet from the outside boundaries of the claim group.
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CONCLUSIONS 


The favorable ore-bearing sandstone caps only a relatively small 


area of the property and the ore deposits of the general area are 


comparatively small hence the target of exploration i very limited. 


It appears that a few 75-foot wagon-drill holes would indicate the 


feasibility of holding the claims; this work would cost but very little 


and is thought to be within the capacity of the applicant. 


RECONNDAT IONS 


It is recommended that the request for Government assisted 


exploration of this property be denied. 


/cm 


.


.







.	 IN REPLY REFER TO: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 FEB 1 1 195 


GEOLOGICAL SURVEY 


Defense neraLa Exploration Mninistz'ation 
•	 Denver Feö.eral Center	


0 •	 Denver 2, Colorado 


LTRM%JSMITTFD 
February 10, 


FE825'1956	 ••.,	 •• 


To:	 Field Team, Region Ut 


B. 1. HarsbL 


S*bject: DMEA Docket 3578 .(u*ni), Bine Cax	 Uranium, Inc. 
Scetty, Terry, sad. Scot claus, Mesa Cunty,. Colorado 


Enelsed axe ló bcpias of a geologic report by' 
T. . kulleni, U • S. Geological Survey, coiering the ab.vi ib4ect 
•pr.erty.,


since ore .beerjng horizon n the' sa't Wash 'has been 
eroded from nest of the elaine and since the ore-beacing horizon, 
where present, is net litbolegically favorable for significant 
bodies of uranium ore, Mullens concludes that the application for 
exploration ass istancé should be denied. ' , 


I concur with Kuilens' 'i'ecowaendatjo*.. 


Your attentie to called to the new address for corres 
pondence on this docket given in the covez'izig lotte by Williams. 


The brochure is returned iierevith. 


2:,, 


E. I. Earslaøn ' 
Menber, Field Team
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. UNITED STATES DEPARTMENT OF THE INTERIOR 

GEOLOGICAL SURVEY 


COLORADO 'PLATEAU DISTRICT 
P. 0. BOX 360 


GRAND JUNCTION, COLORADO


TRANSM TTED 
FEB 251955 


February 2, 1955 


Memorandum 


To: 


From: 


Subject:


E.' N. Harshman 


W. P. Williams 


DMEA Docket 3578 (Uranium), Blue Canyon Uranium, Inc., 
Scott.y, Terry, and Scot claims, Mesa County, Colorado 


.


Enclosed are 11 copies of a geologic report and attached maps 


by T. E. Mullens, covering the above-referenced property) also the brochure. 


After field examination of.. the property, Mullens concludes that 


DMEA assistance for exploring the property be denied for these 'reasons: 


1) The ore-bearing zone has been largely removed from the claims by erosion, 


and 2) where present, the ore-bearing zone is only semifavorable for the 


occurrence of uranium ore deposits. 


I conc r with Mullens' recommendations. 


The Atomic Energy Commission was asked for its advice and assist-


ance in' evaluating the property. 


According to a letter dated January 6, all correspondence to Blue 


Canyon Uranium, Inc., should. be sent to Mr • Ira L. Abelow, 51120 E. 6th Ave., 


Denver, Colorado.


W, P. Williams 
Geologist 


TEM/mir 
Enclosures


Reviewed by 
.4EA OPERATING COMMITTEE 


(date)







February 1, 1955 Reviewed by

DMEA OPERATING COMMITTEE 


(date)


I, 


.


	
UNITED STATES DEPARTMENT OF THE INTERIOR 


DOUGLAS McKAY, SECRETARY 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
REPORT OF EXAMINATION BY FIELD TEAM 


REGION III 


.
	


IMEA 3578, Blue	 Uranium, Inc., Sc
	


Terry, and. Scot claims 
Mesa County , Cold 


Uranium 


Geologic Report 


by 


T. E. Mu.11ens

U. S. Geological Survey 
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INTRODUCTION AND SUMMARY 


Blue Canyon Uranium, Inc., P. 0. Box li.76, Grand. Junction, Colorado, 


has applied to the Defense Mineral Exploration Administration (DMEA 


Docket No. 3578) for a loan to explore the Morrison fortion on the 


Scot, Scotty, and Terry groups of claims in sees. 19, 20, 29, and 30, 


T. 50 N., R. 17 W., Gatevar mining district, Mesa County, Colorado, 


(fig. 1). The property was examined. January 19, 1955, by Mr. caem. 


Walker, U. S. Bureau of Mine, and T. E. Mullens, U. S. Geological Sur-


vey, accompanied by R. S. Bohrer, James D. Nichols, and Edwin K. Gage, 


officers of Blue Canyon Uranium Corporation, and Mr. F. N. Bosco, geo-


logical constU.tant for Blue Canyon Uranium Corporation. 


The applicant proposes a drilling program of 80 , holes about 150 


feet deep and., 11 holes 11.50 feet deep, all on 11.00-foot spacing, to test 


the property. The complete program is estimated , to cost $66, 099.50. 


It is here reconended . that Government assistance in exploring 


these claims be denied as the ore-bearing zone has been largely re-j 


moved by erOsion, and, where present, the ore-bearing zone is thought 


to be only seinifavorable for the occurrence of uranium ore deposits. 


GEOLOGY 


Rocks which comprise the Entrada and Summerville formations and 


the Salt Wash member of the Morrison formation crop out'on the Blue 


Canyon Uranium Corporation claims. The Entrada and Suimnerville 


formations were not examined during the field examination. The
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Salt Wash member of the Morrison formation is about 320 feet thick and. 


consists of interstratified. cross-laminated, sandstone and mudstone. 


The sandstone is fine- to medium-grained, generally light colored and 


contains abundant red and sparse green mudstone seams. The sandstone 


occurs in gently lensing beds as much as 50 feet thick, and. zones con-


taining mainly sandstone occur near the base, center, and top of the 


Salt Wash member. The interstratified mudstone is mainly reddish brown, 


but contains sparse lenses and. thin beds that are greenish gray. The 


strata strike about N. 11.5° W. and dip about 3° SW on the claims. 


The tOp andstone zone of the Salt Wash member is the main ore-


bearing zone in the Gateway mining district where the claims are 


located. Uranium ore deposits are also known in the lower sandstone 


Izones, but these deposits are generally too small to find. economically 


by drilling.


ORE DEPOSITS 


On the Blue Canyon Uranium Corporation group of claims, the . ore - 


bearing zone is present only on parts of these claims: Terry nos. 1, 


2, 3, 14., and 6; and. Scotty nos. 1 and 5 (fig. 2). The ore-bearing 


zone on Scotty no. 2 contains three showings of uranium minerals. All 


showings have been prospected by short adits and the applicants have 


stockpiled about 10 tons of ore averaging 0.25 percent U303 (estimated) 


from the best showing. The examining team believes that no indicated 


or inferred ore is present in any of the three showings. Furthermore, 


on the basis of the extremely spotty distribution of green mudstone
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under the ore-bearing sandstone, the outcrop on Scotty no. 1 is con-


sidered only semi-favorable for the occurrence of uranium ore deposits. 


The ore-bearing zone exposed on $cotty no. 5 and Terry floe. 1, 


2, 3, 14., and. 6 claims were not examined in detail because of snow-


covered slopes. However, where exanined, the ore-bearing zone was not 


underlain by green mudstone. The absence of green mudatone is an indica-


tion that the outcrops examined are only semifavorable for the occurrence 


of uranium ore. 


The U. S. Geological Survey has drilled several holes a short dis-


tance west of the Blue aanyon Uranium Corporation claims. Logs of these 


holes were examined, and these logs revealed that the ground west of the 


claims is best classified as unfavorable to seniifavorable for the occur-


rence of uranium deposits. 


CONCLUSIONS AIW RECDATIONS 


A DMEA field examination was made of the Blue Canyon Uranium Corpora-


tion Scott, Scotty, and Terry groups of claims in the Gateway irlining 


district, Mesa County, Colorado. 


The ore-bearing zone of the Salt Wash member of the Morrison forma 


tion has been largely removed from most of the claims; and. where present 


the ore-bearing zone is classed as only seiifavorable for the occurrence 


of uranium ore deposits. 


It is recoxended that DMEA assistance to explore the Blue Canyon 


Uranium Corporation claims be denied.


. 


.


I
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S 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C.


L.	 p


2 / 


221i. New Customhouse 
Denver 2, Colorado	 January 11i. , 1955 


Memorandum 


To:	 Secretary to the Operating Committee 
Defense Minerals Exploration Administration 


From:	 Executive Officer, DA Field Team, Region IV 


Subject: Docket DMEA 3578 (Uranium), Scotty, Terry and Scot claims, 
Mesa County, Colorado 


Enclosed is a copy of a letter from Edwin K. Gage, Secretary-


Treasurer, Blue Canyon Uranium, Inc., relative to their mailing address. 


Enclosure
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


22i. New Cutombouse 
Denver 2, Colorado	 J8.nuary 1, 1955 


Memorandum 


To Secretary to the Operating Coaittee 
Defense Minerals Exploration Administration 


From Executive Officer, EKA Field Tein, Region IV 


Subject: Docket ZIIEA 3578 (Uranium), Scatty, Terry and Scot claims, 
Mesa County, Colorado 


En1osed is a copy o	 a letter from Edwin 1. Gage, Secretary" 


Treasurer, Blue Canyon Uranium, Inc , relative to their mailing add] ess 


7tr 
W.	 E	 ICing 


Enclosure 


Co	 toi J f 
1I. P)	 iiUieznt 
sub







c:ANY0N URANIuM, 
P. fl. }ex 47 


;ItAND iUNC1'ON, COLORiLPO 


.l. "	 u .iu'er . jrsj4cj 
1• I.J NuLkos Vcc Pride.t 
E. X (_.c


January 6, i9.5 


Bureau of ruies 
TJ. S. Departher.t ci' Interior 
New Cutom Houst 
Lerver, Col-)rado


Sub:ect: DIA Loan Açpicat.ic-n 
Fi] #3578 


Feri.	 is	 tt. uur	 t)Jication 


#378


it .LJ re	 tu	 ai..	 cation be 


	


audreEse 'i to aril ch.iiirielea thr'.n.g	 ra i	 I 
' J . th Avenue Dene", 


Thar:i.	 you I r c r	 t in. i this

rntttr, w. rKn&in


r t, Li y our: , 


;N: 


7
dwin i: Gage 


Seretary-Treib t:rer
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C.


:


y 
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2211. New Customhouse	 December 13, 19511. 
Denver 2, Colorado 


Memorandum 


To:	 Secretary to the Operating Committee 


From:	 Executive Officer, DMFLA Field Team, Region 1V. 


Subject: Docket No. DMEA 3578 (Uranium) 
Blue Canyon Uranium Inc., Mesa County, Colorado 


Enclosed are the following assignments and quitcla:Im deeds 
submitted to this office by the applicant: 


(1) Assignment and apitclaim deed from Lawrence Migliaccio 
and Marie 0. Migliaccio to Blue Canyon Uranium Inc. dated. November 20, 
19511..


(2) Assignment and quitclaim deed from Robert S. Bohrer 
and Roxilu K Bohrer to Blue Canyon Uranium Inc. dated November 22, 19511.. 


W. H. King 


Enclosures
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WASHINGTON 25 D C 


DEC1og51 
Blue Csnya raniw*,tnc. 
c/o MT. O9IAd 


725 haa1 Bm* Bldg. 
Denver Colorsdo


ILe: Docket No. I A..357f (Uraaiu*) 
Scotty, Terry aad $Oot clda* 


• 01* Coitj Colr*d.	
0 


,(L..._ r
r 	 -ir'- i--  - i 	 - ui.	 i* Oentle*.rn


The *ppUcatton toz *nistsncs in exploring yrmar property 
in Mesa ContZ, Colorado, wider the aboe-capticned doekt aiaber, 
has been reviewed by the Ear. and MtsceUeees Metals Divtii.n of 
the 1)fenso Minerals £xpoz*tton AbdnistratS.oa. t has been r. 
fez'r.d to the xecut,jve OUicei' o Region I at te following a&lreas: 


Mr. Vt	 King 
xecutive tftic.r, Regici IT 


D4EA Yield Taai* 
22J beii uetoictss Building 
)enver	 Colca'ado 


Th Regional Ottice idU contact you in regax'4 to yir 
project if additLonal infornatton is r.qufred. I 


Lincere 7ours 
C 0 Mit


/ 


Adntnistratot 


MChing:am 
l2r. 8S14	 I 


• Co to: Admr Reading File 	 •	 I	 0 


•	 ODOCket	 0• 


Code 700 
DI€A Field Team, Region IV( 2) 	
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urnazne	 TOO 


UNITEDSTATES 


• 


WASHINGTON 25, D C 


flC1O1954 


r. • B. 4ug 
Lzacutivc (itticer 
LiNaJk Field ea*, hegion I, 
22L ew Cu*to*iouse Duilding 
P.nyer 2, QoLcr*do


het ]ocket o. &37 (LZ'8nju*> 
Jlue Canon Urnit,Inc. 
Lcøtt, eri and Ecot c].ain* 
Mesa	 1olarado -	 - -	 -.-4	 - -	 r- j*t	 r 


1ear 1r. )ing: 


he subJect application e being referred to ,o far iflØ'ti-
gation, a field e,aiinatiou, if warranted, aM ree0endation. A capt 
of the app3Jt.tatio ia already in yoit tiles. 


-nclose ar's two copiee each f comn,nt and recotndat&ans 
b7 Jo)u , CrawZcd sad L. L. *ewcoth of the lIrnniva Coitndity oaaittae, 
dated tovenber 30 an. Jece13be 2, l95, r'pecti*2. 


have already noted the shEeflOC at an aeeinient doctntsn1, 
tram lo ert . ihrer axed Lrn.rence 4igliaccio to the AppLicant. 


+ iiicrely aur, 


W S Martin 


ACTING	 'fl1J1 p.r*ting ozitt.I) 
NChing:ain 


AVWr	 cc to: Adnu. Reading File 
C i,	 Operating Comnn.ttee N	 Docket 


Messrs. J. E Crawford,Rni.361]. 
-	 •T. H Kiilsgaard,Rm.2214 


J••O• Hosted,Rm.32lO,G Thor H. ii1saard	 ChJ.n 
_Y-_w_ 	 --	 -____*	 - 


1.*bar, tzeologjcsl buruy	 Code 700
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D.C.


December 2, 19511.


. IN REPL.Y REFER TO: 


Memorandum


Re: DMEA.-3578 
Blue Canyon Uranium, Inc. 
(Scotty, Terry & Scot 


Claims) 
Mesa County, Colorado 
$69,100 - Uranium 


To:	 E. W. Ellis, Defense Minerals Exploration Administration 


From:	 E. L. Newcomb, U. S. Geological Survey 


Subject: Recomniendation for d.enial 


The applicant has proposed an extensive drilling program to 
test the lower Saltwash sandstone member of the Morrison formation. 
The project would consist of 80 shallow holes (average depth - 150 
feet), and 11 deep holes (average depth - 1150 feet) which would test 
the underlying Entrada formation. 


The applicant s property lies in an area of nearly flat-
lying beds of the lower Saltwash and Entrad.a sandstones. However, a 
large part of the Saitwash (lower ore-bearing sandstone) has been 
eroded away over much of the applicant's property. Also, where the 
Saltwash is present its remaining average thickness is 50 feet or 
less. The reported 10 tons of production was taken from a thin 
finger-like, southern extension of the Saltwash which probably is 
less than 30 feet thick and apparently does not contain mineralization 
across its entire width of 200-300 feet. 


There has been considerable drilling done west and north 
of the applicant' s claims by the U.S.G.S. All hole8 near the claims 
have been unsuccessful or have indicated the unfavorability of 
carrying out further drilling eastward and southward into the general 
area of the applicant's claims. (I-l63 -- Carnotite resources of 
Outlaw Mesa, Mesa County, Colorado: (Confidential) 1952, by G. K. 
Brasher gives general results of' drilling in the neighborhood of. the 
applicant' s claims.) 


Past experience in this area has indicated that very small 
showings of mineralization are the rule and no pronounced trends or 
channels exist in the Blue Ribbon or Blue Canyon area. This record 
and the thinness of the remaining ore-bearing sandstone on Scot, 
Scotty and Terry claims indicate that Government exploration assist-
ance is not warranted. We do not have any potential targets to 
explore and any t1chance find&' in the area will be very small.







.	 S 


I reconimend. this application be denied on the basis that 
it lacks geological merit.


• Newcoinb















UNITED STATES 


.


\,// DEPARTMENT OF THE INTERIOR	
T ?IL 


BUREAU OF MINES 


WASHINGTON 25, D. C.


November 30, i9SL.DEL 1 954 


Memorandum 


To:	 Ernest William Ellis, DME& Member 
Uranium Commodity Committee, Room. IUI1L5 


From:	 John E. Crawford, Bureau of 	 Member 
Uranium Commodity Committee 


Subject: DME& Docket No. 378, Blue Canyon Uranium Irc., P. 0. Box 
L76, Grand Junction, Colorado 


I have reviewed the application included in the subject 
docket and have discussed it with Joseph 0. Hosted, representative 
of the Atomic Energy Commission. 


We recommend that the application be referred to the Field 
Team for investigation and report, and that the Field Team be re-
quested to discuss the application with Ernest R. Gordon, Atomic En-
ergy Commission, Grand Junction, Colorado. 


John E. Crawford 


Attachment







S
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


Noveiber 23, 19S1 
fllu Can njnn In,	 Su.bj ect D378 
do Mr. Could	 Re Exploratwn £ssistance 
Denver National Bank Bldg. 	 Seotiy & Terxy 
'envthr Colorado 


Gentlemen:


The receipt of your apDlication dated 


for exploration assistance u.nder the Defense Produ.ction.Act of 1950, 


asaended, is hereby acknowledged. 


Your application has been assigned Docket Number 


and referred to the ar and LiscoUneous et] Diviion, 


Kindly identify all future correspondence, relating to your 


application by this docket number.


Sincerely yours, 


Robert E. Adams, Chief 
Operations Control and 
Statistics Division


tØJ 2
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON. 25, D. C.


Nóvenber 23, ]$5 


Memorandum 


To:	 Executive Officer, DMEA Field Team, Region 


From:	 Chief, Operation's Control and Statistics Division 


Subject: Assignment of Docket Number 


There is listed below the assigned docket number to 


an application recently received from Region 


DMEA 3S78 Blue canyon UranluxA Inc4 


Robert E. Adams, 
Chief, Operation's Control 
and Statistics Division 


Interior—Duplicating Section, Washington. D. C. 	 66643







UNITED STATES 
DEPARTMENT OF THE INTERIOR-' 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D.C. 


221.. New Customhouse	 NoYèi' 2L95LI. 
Denver 2, Colorado 


Memorandum 


To:	 Secretary of the Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region 1V 


Subject: Application of Blue Canyon Uranium, Inc. (Uranium) 

Scatty, Terry, and Scott groups of claims 
Mesa County, Colorado 


Enclosed are the original and two copies of an application for 
DMEA assistance for uranium exploration submitted by Blue Canyon Uranium, 
Inc. The applicant proposes to explore the property by means of 91 dia-
mond drill holes at an estimated cost of $69,099.50. 


Original copy of the application contains a photostat copy of 
the purchase option but no assignment to the applicant company, Blue Can-
yon Uranium, Inc. A signed copy of this assignment was requested from the 
applicant and will be forwarded to you when received. 


'John F. Shaw 
For W. H. King 


Enclosures
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 2 
WASHINGTON 25, D.C. 


2214 New Customhouse	 November 19, 19514 
Denver 2, Colorado 


Meoran4um 


To:	 Socretary of the Operati ng Ca*i'ttee, LI4EA 


Frcø.	 Executive Officer, !)1A F1e1I Team, Region 1V 


Subject: Application of Blue Canyon Uranium, Inc. (Uranium)

Scotty, '1erry, and Scott groups of claims 
t' sa County, Colorado 


Enclosed are the original &nd two copies of an application for 
4EA assistance for uranium exploration submitted by Blue Canyon Uranium, 


Inc • The applicant proposes to explore the property by means of 91 dia 
moid drill holes at an estimated. eost of $69,099.50. 


Original copy of the applicatiozi contains a photostat copy of 
the purchase option but no aasigtment to the applicant compazr, Blue Can 
you Uranium., Inc. A signed copy of this sssigiaent was reQJlested frcra the 
applicant and will be forwarded to you when received.


47 
/JOhX1 F. Shaw 
/ For W. H. King 


Enclosures 


RDB inn 


cc Docket (Blue Canyon Uraznuan, Inc ) 
C 0 Mittendorf / 
Chron











See letter in file fran capany, dated January 6, 
l%5, transmitted with Mr • King' a memo January lii., 
19%, requesting ail camiunications be addreaaed 
and channeled throug)a :• 


Mr. Ira L. Abelow 
Slao E • 6th Avenue 
Denver, Colorado
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Revi1952)	 UNITETATES DEPARTMENT OF THE INIOR 
•	 DEFENSE MINERALS XPL0.fiATI0NADMIN1STRAT10N"'


CV2 2194 


APPLICATION FOR AID IN AN 
EXPLORATION PROJ ECT, PURSUANT TO 
DMEA ORDER 1, UNDER THE DEFENSE 


PRODUCTION ACT OF 1950, AS AMENDEDpn'


Not to be filled in by applicant 


et No. 
-	 Mineral .... .j,jY/(/ii.. 


eeeiveu ----------------


'stimated Cost 
Participation (Government %%%%%%%%%%%%%%%%%%%%%% 


V 


1. Name of applicant.—(a) State here your full legal name, in the forn/in which you will wish to contract, and your 
mailing address:	 Y-Q-fl---UUiU112---


--------------------,17h2Q^te11Q,Liaiio______________________________________________________________ 
am-es	 YiQPr	 Ab,EJa -------------------------------------------------------------------------


Edwin--
(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 


in which incorporated or otherwise organized. 
(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract 
7LSsio.tiQns----


Tej'ry /t8acot	 7&ibt #	 '3 
(b) State any mine name by which. the property is known. Scotty #1-6. Terry #1-8a 


•	 (e) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 	 b,r.ee 
---------------------------------------


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which\ 
you control the property. 	 • 	 . 


(e) If you own the land, describe any liens or encumbrances on it---- - IiQiie 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(ci) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points. 


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







.4!' 


5. The exploration project._(a)te the mineral or minerals for which you wo explore -------------------------------------
-


(b) Describe fully the proposed work, includinfntp or'Iketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within -------days and be completed within ---------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 
• (a) Independent con'tracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is tO be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot, of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.,). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geoogicl conultants.: -. -------- :.: 	 o ': -	 - 


(c) Operating materials and supplies –Furmsh an itemized lit, including iteqis of ecjuipnent costing less thaji $ 45Q each, 
and power, water and fueL 	 -	 -	 -	 :' •	 - - - (d) Operating equipment —Furmsh an itemized list of any operating eqiiipment to b'ë rented, piirchased,r\hich is owii'ed 


)and will be furnished by theCOperator, s$ith the 'estimated ental, purchase -price, r-suggescel? üse-alivance bsed on -preent 
value, as the case may be. 


(e)
Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 


of esting buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 	 - 


(f) New buildings, improvements, in.stallations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of .the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes.	 - 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NoTn.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs.	


0	 - 


7. (a') Are you prepared to furnish your share of ticost of the proposed project in accordance with the regulations on 
€4overiimenl participation (Sec 7, DEA No 1)? 


(b) How 'do you ropose to furnish your hare of the'èosts' 	 3	 - 
-	


'-
-	 Money	 Use of equipment' owied'by you 	 -	 Other	 '- ---------


Explain in detail on acompanying paper. 
-	 .	


CERTIFICATION . -	 -	 3 


The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behlf and acting for 
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 	 - 


Dated----------------------------------------------------------------------195...... 


Tit 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE 	 16-'66551-i







Blue Canyon Uranium, Inc.	 Grand Junction, ColTT 
r -	 uJ ' :'? 


Supplement to Application for aid in an Exploration Project, Pursuant to ç:, 
DIIEk Order 1, Under the Defense Production Act of 1950, as Amended	 ,, '_ 


3 • Applicant' s o,perty Ri,ghts 


(a) Legal Descriptio The claims are all located in Mesa County, Colorado, 


Towns	 50 North, Range 17 West, Sections 19,20,29,30. They are known as the 
Scotty 1, Scotty 2a, Scoty 3, Scotty 4, Scotty 5, Tezry 1, Terry 2, 
Terry 3, Terry 4, Terry 5, Terry 6, Terry 7, Terry 8a, Scot 6, Scot 7, 
Scot 8 


(b) Mine names-The mine names for the property are as follows;- SCOTTY 1-5, 


TERRY. ia,	 SCOT 6-7-8 


(c) Interest in prgperty Owner under purchase agreement. 


(d) Documents purchase Agreement submitted herewith Exhibit 


(e) Liens and encumberances- None other thanincluded in above. 


(f)_Unpatented Claims-Book and Page Numbers '	 - 
Amend4 Locationflotice 


Claim Name - Book Pg Book Pag 


Scotty 1 606 460 617 582 


Scotty 2a 617 585 
Scotty 3 ' 606 462 617 583 


Scotty 4' 617 586 
Scotty 5 606 464 617 584 


Terry V 607 52 617 571 


Terry 2 607 •53 617 572 


Terry 3' 607 54 617 573 


Terry 4 '	 607 55 617 575 


Terry 5' 607 56 ,	 617 575 


Kerry 6' 607 57 617 576 


Terry 7 607 58 617 577 


Terry 8 617 578 
Scot	 6 617 579 
Scot 7' 617 580 
Scot 8 617 581
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Blue Canyon Uranium, Inc. 	 Grand Junction, Col. 


Supplement to Application fö' id in áñ'Eiplóration Projet, ?ürsüant to 
D1A Order 1, Under the Defense Production Act of 1950, as Amended 


4. physica1 Descrption 


(a) Thenätiwëöf th tèraiñi Iiöwnin *hibit(I),"Calâiiii Mesa 
Q.irä.ngIe",' 	 bthééólö1á1 rèy.	 4oratóry óüts have 


on Exhiibii (2). Büll-.dOzed 
±öádstóihebe ciit axé aisé IiOwñ onEdiibit (2) • Liiiited d±'ift mining 
opErations hävè bëën	 ied üt ñScótyNó 1 CIini. Appröximä tély 
tèi(IO) tons of O6 rOIáJEOrO havbO en tookpiIeaout	 ttio d±ift 
tÜIÜièI	 iafion bOiOñuiO BiieCanyon Uranium, Dnc. All 
workings are easily accessible by indicated roads. 


(b)'NO ói hbOñ sèd ñd Oëtiñ ET Of eèié O1Üë deñti1 
hëcIim are"diilied. HO ieèr Oideiice Ofirái'oreOüiãücO'hasbCOñ 
obtainCdOvër a gOOd O±'tiOxFOf thé O1aiiàOa gioüp. OOencê to x1iib1t 
(3)"Reper O'coi	 Outla HèCoioraao by iiV,Watrousi 


iLAdesoii; eOI Idãtediil 7 
additfoii tO faOts rCtd iiS t i NO.1 ãiidTerryNo. 4 d 5, the Scóty 
NCI ld±ift mined a ininei&lizd 
±äZi fO 0SOto	 4±aiiiüii *ie	 e.gOOüntOr zOãding * of' surf iäient 
ináni'tidO tO 'IñdiOáte cöñerOia1 ore were obtained on Scotty No. 5, Scotty 
No. 7 and Terry No. 6 claims. 


The	 oOr gOOd	 iOi1'óf IiCc1áiiiià and whOre 
ñOtëOsed abe ové±ed1y 30 tO50fèet lcareous sáiidsto±è. in the 
geilogicalrepört b WtOusand AñderOn (Eithibit (2))the ±hic1äiëss Of the 
MOr±iOñfOnüatiOZi downto the IIOkRock(Eñträda)Is Osnatd at 450 feet. 
In a geólogicál repOrt Of the ... éñer ateá byStOkO and Fisher, Exhibit (4 
"imdiurn DeOCits In the GatOyAreà," the th101&Oü of the 1oirisônIt 
nearby Calamity Mesa isI6O Tet of' fpO	 ?éëtOf Lower........ 
MOrrisOn. A.ssni ng ..the ..diffCrenOê in totäi eriiOñ.thickñe of 67Ofeet at 
Calamity and 450 feet at Blue...Cäño±i is...düé to iOatOI OrosiOñ at BIüO 
CanyOn, 220 feètof Upper. MOrziOn Oii1d hávO'bOèn erOdOd iay IOavimg 40...fèét 
Of UppézMOrr'isOn ...id"4f0fèCtOf LOwOr)Io..rison StOkéañd Fisher,. Exhibit (4), 
note that mot niiñerallzitlOi	 1in 50 fOOt OUiO	 ..óf the tor	 * 
MOrrIson.....Thüs at fl1iieCnyOñ OIdàcOth fOthesurfàOito .. dOpth Of ...90 féët 
The many surfáöe 0cc nO o i"äñtif oFé 	 O±t this OaCOñin,tOs ection 
sketch (ibPt(5)) WhCe ca1Oäioü CaTñdstOñ övërliès....thMoison 
hole I5QTCOt deep wOüId J dequtè tO te fbothI tbë UpOiand LowëE 4Ofrion. 
FOr proper géologic control and test of Slick Rock occasional 450 foot holes 
would be required. 


(d) A oöd all	 ....toad e*tOñds - nOPth'and OuthfrO thé claimI

distance of apprO*iii tely 10 thi1ë tO COlOrdo Statè'llighWaf 141.........this 
juñOtiOn . it is ãböut6 mi..lès COüthtoGätOir...üâ äbOüt 45niilè'to.rãñd'" 
JunctiOn. The cOt Of rOad buitding fOZ drihi	 itOs áid	 ñg Is sli.ght,

Ore buying statIOns ãte bOa.±Od'a uaian;coiad, di&tanof4CYiui1Os, 
and at Grand Junction, ColOrado, a distance of 55 mIles from the property.
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Blue Canyon Uraniuifl,IflC.-	 :.'	 junctIon, Col. 


Süppleént	 aidiñ anciorati6nProjit, pm'suant to D 
Order 1, Under the Defense Production Act of 1950, as Amended 


4, Physical Descrijrtiofl -coflt...! 	 - 


• (e) Manpower, supplies and e4uipiit to suppórt mining operations are available 
f±iáteway, Tjrávä.h and Grand Junctiön. watèr from Blue C±eek 1s accessible for 
miñing.This may bhäülCdoérã distãñcC of thx& milé o±i the prseñt road, 
however catchthent básini may be càñstructid to àbtäiñ wàtér fróiióOcáiOnä.l ráiñs. 
Electric Power is not available and will have to be generated using mobile field 
generators.	 . 


5. The Exploration rect 


(a) We wish to explore for Uranium. 


(b)As ihon in Ethibit(2), theOxpiöi'atiOn OjOOt shall.....iof (diamoid) 
drilling eIghty (80) 150-foot holes tb tegt the thOt likOlyiüInéralizatiOi In...I1 
MOrrisOn.. d ëICvë (11)450-fOOt hOIë tOtOtthé SIikROckdèei'pOsàibiIitieS. 
In sO far as practical ..al....of thèhOls àré 1óoätOdoña400ThOtgrid iiiteival 
orièñted in süOh a manner' as f• rèdücOi'oád iüiidiiitO à miñiiiiirn. 4O d1111.éite 
ii locatOdclOsOr thaz 200fiet frOm ..the oütidO pe±iinèter oIthe Olaim' grOup. 
The 150 .1 oOt hOle locations are shown in Blue in Exhibit (2) and the 450-foot hoaes 
are shown in	 ..	 •• ..........- .. -. ....................... -----


NIne (9) of thél50-foOt hOlCs1IilIbe core-drilled. ThOse ai'Oindicat4d 
by Blue Squares (Exhibit 2). The seventy-one (11) nan-core 150-foot holes are 
indicated by Blue	 i.? "Oly .. trO (2) 45OOO holes will be core-drilled. 
These two (2) o es ar indicated by Red Squares. 


__________	
- 


RadiOmei±ic prObing will b iiad&01 alt hOIOs ánd results calibrated against 
assays made of cores and an evaluMion report provided. 


(c ....Thi work iIiOtaif*1thiñ45 dayá and be completed within six (6) months 
from date of exploration project contract. 


	


(d) Will	 aéEdwds4iñIg &Explora..iOn Co,,Iflc, )eñeiColO±'âdOtOdO all 
the drIIIiñg and the 9eoh ilOal Oz&D±'ilIIüg COñäiito OãlI SeiOi 
Radiometric Probing, Geological Consulting and Evalutaion Report after drilling. 


6. Estimate of Costs. -	 .	 - - - .-	 - 


(a) independent Contracts. All work will be let to Independent Contractors 
as follows;-	 •	 - 


(1) Drilling-----------•-.,•.•- Footag Prjce per ft. Total 
80	 150-fOothOies


- . 
9 OOdxIUed--------- l,350 $ 2.85 $	 3,847.50 


- 71 noncore drilled 10,650 •	 2.45 26,092.50 


U	 450-f oöt holes ..	 . . - . 
2 OOredrilied 900 495 4455O0 
9 noncore drilled 4,050 3.85 • __________ 


TotalS 16,950 . $ 49,987.50


Estimated Standby time, 1 hour per hole $12.00 per hr 	 1,092.00 


-2 
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Blue. Canyon Uranium, Inc.	 .	 0 .	 Grand Juncti&ñ,. Col, 


StppIemént tó A licàtl 0foadiii an Exlorá'ti6n Projèt, Pursuant to D 
Order 1, Under the Defense Production Act of 1950, as Amended. 


6. Estimate of Costs .-cc)nt, 


(a) Independent Contracts - cont 	 Footage	 Price per ft.	 Total 


2. Esti ted Reamiñ añdCasIxig ófholès .. pzévent 
cave in, poor core réôovèy and sticking tools	 . 
2000 feet at $3.50 per foot	 $3.50	 $ 7,000.O0 


	


Total Drilling	 . $ 58,079.50 


3. Additional Access Oads-Estimated Bulldozing	 00	 . 


364 hours rental Bulldozer	 $12.50	 4,550.00 


4. Additithiál Surveying of drill locations	 .. 
91 Locations at	 .	 -	 $20.00	 .	 .	 1,820,00 


a 'Supervision, radiomètrló probing, geO1oiOai 
counieling and evälüatiOü report after frilling 
Estimated 62 Working Days-. per day 	 $75.00	 - 4,650.00 


Total	 ..	 ,.	 .. $ 


(b)Labor,supervision,consultantsusNone other than included in above. 


(c)Operating Materials and supplies-None other than included in . above. 


(d) (e) (f) (g) (h) None other than includdd in above. 


Summary of estimated cost, includingdrilling, coring, assays, preparation 
Of iddi*IOnal acOéss roads, iü'eyiñg iii drill stes àñd hole locations, 
süpérv±sioñ, 'rádiOmetric probing, counseling, evaluation reports and all 
possible contingencies;- 	


000 ... 


TOtal estimated costs	 $69,099.50 'dividTed b 16,950 feet of drilling 
equals $4.07 2/3 per foot for coleted turn-key operation.
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CERTIFIED COPY	 1) N	 577 STATE OF COLORADO

COUNTY OF MESA


I' 


County Clerk and Recorder in an for said County and State, do hereby certify that the within and foregoing is a full, 


true and correct copy of-----


No.	 as it appears----------------------------record in my office in Book4 
at PageS8D 


WITNESS my hand and official seal at Grand Junction, Colorado, this------- day 


County Clerk and Recorder, Mesa County 


Fee: $---' ----------.	 By.-------------------------------------------
Depufy







Book 61? Page 80	 Recorded at 11z59	 A.M Sep. 14, ]54 
flecepttoñNb. 612746 Annie M. Dunston,. Reoopc 


No. 162. LOCATION CUh1CLTZ—Lsâ. C1a1. 	 __	 ____ , :. 


KNow Au M B THEsE PRESENTS, That..	 kbe4 ohye-
____ 


ba..xe....Jocated	 .............Jode mining claim, and . by•



''this certificate, and by right of discovery and location, Cia rn.—......-- ._.............._.. 


.-	 linear and boon measumeut along the ve thereof, with 



. . ailJb ,dips, angles and variations as allowedbylaw...........2,... __................. 
feet on said vein	 ........... 	 ................................ ......_.......from the center of



the discovery.__.. ......___Q1t._______......._..__and.__...._.8.1L........_..__...__________..._.... 
feet, running...........................&.?w.... .............from the center of th;iscovery• 


_ t -...totherwitl .......................... 	 ___ 
feet on each aide ofthe middle of said veinat thesurface, and all veinslodes, ledges,deposits and surface 


ground within the lines of said claim, siftate in.. ..................... ......, 
Mining District, County 	 ...... ...., and St*te	 ----.--.,. 
and described by metes and bounds as follows, to-wit : 	 • , •	 '..	 , .	 . 
. -Beginning at Corner No. 


.-.... 


, ...	 ...........
___	 ___ 


___ 


	


.W,.. gzera...	 nDg...-----. 


.--.....--.....-...-..-.................-.---.-.,.....---.--.....-..-----..-",.---. 


.................-.........,..............-......--....... -.........................---'--..--.--.-.--


-.....--.-......................-..-..-..-."..-...................-.....-.....-.-..-..--...-------.---


............... 


Said1odewudscoonthe4...	 dayof. t. , ,A.D. 19..4I 


and located on the......JWL..............4ay of- D. 19...i 


, r_	 of...._ A. D. 19SZ 


.	 ..	 .	 . ..
.	 ..__[SEAL1 


_	 ,-
__.rt...BQhI:Qr.________ 


; .	 .	 ,	 '	 ,	 .	 . --..-....	 ..	 : .	 ---


: -	
Ear]. L. Hnmrtck


_ESEALI 


L.. . .	 - _._.Frppqtsj.	 4..1L....4SEALJ 
-- .. .. ..	 -/—A*hALESEAL1 


.,A : :	 .	 .	 JIIaSEN BLUE
V 


PRINT,' PNI. 
....	 •	 .	 GRAND JUNCTION, COLA	 .







Til. Record3d. at 12:00 o'clock P.M. Sep. i4, 1954 	 Book7 Page 581 
Reepton No. 612747 Annie M. Dunston,Recórder 


No. 162. LOCATION CEETIPICATE—.Lod.
—4Bob1nsoi Pta. Co.. Mire. Rob1nioua Legal Blanki, 182446 Stout St., Denver Colorado 


KNOW ALL M.EN B THEsE PRESENTS, That-----We,---4r -Ncke1 -----Eiwin..L.Gage,..... 


ha 9......located the-----------------Sco.t.N4..8 -------------------------------------------------------------lode mining claim, and by 


this certificate, and by right of discovery and location, claim 


.........................feet, linear and horizontal measurement along the vein thereof, with 


all its dips, angles and variations as allowed by law-----------------------------------------------------------------------------------------


feet on said vein running--------------------------------------------------------------------------------------------------from the center of 


thediscovery...................... ..and...................................3J.!	 ............................................. 


feet running--------------------- 9Q.V 	 .
from the center of the discovery 


QtUL..................................together with................................3QQ................................................... 


feet on each side of the middle of saidvein at the surface, and all veins, lodes, ledges, deposits and surface 


ground within the lines of said claim, situate in................Q1!Y.................................................................... 


Mining District, County of..............Me..a................................, and State of................Co1vado..................... 


and described by metes and bounds as follows, to-wit: 


Beginning at Corner No. 1-------Beginnin..at.S....w...conn,.---- -
p1..sa&n...20.,.........i...9 ...Jl,, ...Jai(,.... 'J.fM.!kL&......lxQ.#..L;L....3.... 


..2lO5.it*,...thflj1e.....LL2...E,...... th.ncG..N..2.°...,.................. 
?5.o...	 Q.....tA..i9..i,...&....C.Qruer.,......t4b.ne&.. 


75Q..r	 . 


QQ..1	 .Tb.e..P.QiJat...Qf..beginning.,...................... 


Said lode was discovered on the................6th........day of..._.._......Lugus±..................', A. D. 19.... 
and located n the.........h day of	 - ........................A. D. 


Dated this..............13-tb......_day oL............Sapt,........................................................., A. D. 1b 


•	 •	 [SEAL] 


Edwin K....
..EAL] 


	


Rhrt...Boh	 ..............................[SEAL] 


:	 •	 • • .•	 ................... [SEAL] 


' . -	 •	 •
. .. [SEAL] 


• • •	 •	 •	 •	 •• •T•	 •	 •	 [SEAL] 


NIELSEN BLUE PRINT, INC	 •	 • 


	


• •	 GRAND JUNCTION, COLO. . 	 • •
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Recorded at 11:58 o'clock A.M. Sep. 14, 1954	 Book 617 Page 579



Reception No. 612745 Annie M. 'Dunston, Recorder 
No. 162.	 LOCATEON CERTIFICATE—Lode Claim. 


__________________________	 —Bradford-RoblnionPtg. Co., Mfr5. Bbinaon'a Legal Blanks. 1824-468tut St.. Denver, Colorado 


KNOW ALL MEN B THESE PRESENTS, That ..We.,...... 


Edwin..L...Qaea.....EarL L,...HarrLcca. and 


ha....Ve......located the................ lode mining claim, and by 
this certificate, and by right of discovery and location, claim............................................................................ 


ç o feet, linear and horizontal measurement along the vein thereof, with 
all its dips, angles and variations as allowed by law......... .......].00 


feet on said vein running..................... from the center of 
thediscovery.................Cu ............................................and................... ThOU.............................................................. 
feet running....................s...2c°.....oa.it...w..................................................from the center of the discovery 


Cut
....................., together with............................300............................................................................ 


feet on each side of the middle of said vein at the surface, and all veins, lodes, ledges, deposits and surface 


ground within the lines of said claim, situate in........................................................................................ 


Mining District, County of....................... Liesa......................., and State of...........Cal acjo.......................... 
and described by metes and bounds as follows, to-wit: 


Beginning at Corner No. 1..... .,Corner lie... 
o.L.Sectjcia.2O.,......T...EQ...N,......a..1.7..V1 ........ S...79............ 


thence...N...25...E.,......7.O..1t..,.... 1'L2.E,......... 
cL.ft..... E,..... 


.


.......


----


Said lode was discovered on the............6th.............day of ..... , A. D. 19.... 
and located on the........... day of....................... A. D, 19..... 


Dated this........ day of...........................Pt.tbe.. , A. D. 19...... 
-	


[SEAL] 


Rotrr................................. [SEAL] 


.[SEAL] 
- .	 .


L.Hrick	 .[SEAL] -	 '	 '	 :	 ................... [SEALI 


' :	 .	 iC4...L.[SEAL] 


NiELSEN BLUE PRINT, INC.

GRAND JUNCTION COW.







)Ok 61 17 Pag' •'?	 R.oO1ded At 11:57 'c1ook A.L 5.p. .14, 1954 
R.O.3.jiOfl JO. 612744 Annie I. Dtmeton, Reoo*dei' 


N.. 1	 LOCAflOJI nPicATs-4.1. Is.	 . p	 *WeISNtLDis C.3a,s' 


KNOW ALL Mir( B Turn Pzszzcrs,. That _,&a14arick-n4 . 
I	


0	 S 


.-. ......------"••Pe)e-i-e---In-O&x1weil.......	 .•••	 • 


hL....T*._lOc*ted	 mining clijin, and by



"thii certific&te, md by right of discovery and location, claim 
linear and horizontal measurement along the vein thereof with 


*11 its dips, angles md variitions u allowed by law_._..... ._1J4...	 _ 


feet o said vein	 the center of 


the discovery- . 	 I_ 
feet runn'ng ................ 9LE................... ............. __.from the center of the discovery 


• ._Qat_____, tog*ther with___.3QO___- - 
feót on eadi side of the middle of said vein at the surface, and all veins, lode. ledges, deposits and surface 


ground within the lines of said claim, situate In__.... . 	 S	 .-. SS 


Mining Dict, County oL__..&._.....—.........--.-., and State of_. C' 1 or.do - .	 . 


and described by metes ani i,ouniis u oiiows, towit:.	 .	 .. 


Beginning at Corner No. l_fltL.-C°"Pr .DT?'-ib. I.- COW-
_.___of S 4on .20,.	 3..1Z.,....14.P..U.,—BSar. 


:	 orier------
5,	 .- ....	 •L._LZC,	 L6 g, 


:	 :._:th*rp,.	 S	 600 f4-4& .L 


0 , •	 _.... .c41!1srs	 N 6!T %1g -Tt. - 
t.I*T3..LS..I. -_7 ft- t4 3	 Th. point .f-iriithg, 


I_____________ 


I.	 .•,- .. -:-- •--	 -- -- 5----_---..--.-.--..... 


::I	 $sid.lo4s warn dlacov..ed on	 S4*7	 D. l9... Ii	 -SS-,LD.19 


i:	


:	 D. 19.& 


r	 S ,	 ___ 


:	 -	


.____.B.;_it22::::4-k2...... .(SEAL] 	 • S 


, 	 S	 S	


PranL(t. L. Ca1dis11 


:	 __ 


	


:...	 .	 . S	 ---..--.---..-.....	 .• 


I	 :.. m. .#.	 .	 .. -..•.. ..-.	 _ 


:	 - — T	 — 
-	 . S	 •	 ..,.- •; • ..-	 -.	 . -.••	 S	 •Jt	 ....	 I/p h,	 •	 -	 .	 -.	 .-	 ..	 •'
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STATE OF COLORADO 


COUNTY OF MESA	
SS• 
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LOCATION AND ACCESSIBILITY 


The Scotty and Terry claimsare located principally within 


Section 20, T 50 N, R 17 W, Mesa County, Colorado. They ar on the 


extreme east edge of Outlaw Mesa and bounded by the Blue Creek Can .-


yon on the east. 


A good all-weather road extends north and west from the 


claims a distance of approximately ten miles to Colorado State High-


way 141. From this junction it is about six mies south to Gateway 


and about , 45 miles north to Grand Junction. The cost of road build-


ing for drilling sites and mining is slight. Ore buying stations 


are located at Uravan, Colorado, a distance of 4. miles and at Grand 


Junction, Colorado, a distance of 55 miles from the property. 


CLIMATE AND VEGETATION 


In this area the general elevation is slightly over 6,000 


ft. Topographically, the claims are situated on a mesa, incised by 


canyons up to 200 ft. deep. The climate of this area is generally 


temperate with slightly more rainfall than is found over the Colo-


rado Plateau. Vegetation consists of scrubby, coniferous trees and 


brush. Water for mining is accessible in Blue Creek, which may be 


hauled over a distance of three miles on the present road, however, 


catchment basins may be constructed to obtain water from occasional 


rains.







I	 S 
LEGAL STATUS 


These claims are staked on an area formerly withdrawn by 


the A.E.G., and which was released by the A.E.C. on June 14 . , 1954.. 


On release date the claims were staked and recorded by Earl Hernrich., 


with the exception of the Scotty #1 claim which was obtained by Earl 


Hemrich from a previous owner. The claim boundaries observed in 


part by Mr. Anderson have been properly marked and do not appear to 


conflict with any other adjoining claims. The claims are newly 


staked and should qualify for the A.E.C. bonus. The oil and gas 


lease status under A.E.C. Circular Seven should be examined. 


GEOLOGY 


These claims have been located entirely on a white to light 


tan sandstone mapped by the U.S.G.S. as Morrison formation. The 


under-lying Slick Rock formation may be observed in the Blue Creek 


Canyon to the east, and will underlie the area at a depth up to 4.50 


feet. Structurally the sandstones are nearly horizontal, however, 


on the east side of Blue Creek Canyon, the regional dip is to the 


southwest. No major faulting was noted in the area. 


These claims are situated within the Uravan mineral belt 


and on the favorable Morrison formation. A slight amount of Car.-


bonaceous material accompanies the ore. However, the uranium mm-


eralization seems to be localized by the vanadium ore bodies. Yel .


-low limonite stains on the outcrops are associated with the uranium 


and vanadium. Fossil bones showing some radioactivity were reported 


to have been found in the lower portions of the Morrison as float.







I	 S 
ORE OCCURRENCES 


Considerable uranium ore is now being produced within four 


miles northwest of the property from the Calamity and Outlaw Mines. 


Production from this area is about lO tons per day over the past 


eight years. Within one mile west of the property extensive mining 


is being done, similarly within two miles southeast of the property. 


The Hanson #2 Mine indicated on the map, mile north of 


the claim boundaries, has been in production up until a few months 


ago and produced about 500 tons of ./o U3O ore over a period of 


four months. This mine was sub-leased by Elmer Nielsen from Climax 


Uranium Co. which in turn leased from the A.E.C. This information 


was supplied by Earl Hamrich. 


Within the Scotty #1 claim, two ore occurrences were noted, 


which may be a continuous ore body about 300 feet long and may con-


tain as much as 300 tons of ore. These occurrences t'end northwesterly 


and may tie in with a fifteen foot channel noted across a small can-


yon to the northwest on Climax Uranium ground. The ore outcrop on 


the northwest slope of the ridge is up to two feet thick and covered 


by about 30 feet of calcareous sandstone, and may be as much as ten 


feet horizontal in width. Grab samples taken by Earl Hamrich from 


a small stock pile of ore located near the northwest outcrop were 


reported by him to contain 2.47% vanadium and .EO% U30. This ore 


contains visible carnotite and is typical vanadium ore which gives 


a good count with a Geiger counter. The southeast ore outcrop ex-


poses an eight to ten inch streak of vanadium ore in cross...bedded







S	 S 
ORE OCCURRENCES (cont.) 


sandstone, it is also overlain by about 30 feet of calcareous sand-


stone. Values reported by Earl Hamrich were .% to 4.0% vanadium 


and no uranium. The horizontal width of this ore is less than 10 ft. 


Although no carnotite was visible, a slight count was given 


by the Geiger counter. A small vanadium occurrence was noted on the 


Terry #5 and Terry #4, showing about six inches of vanadium ore with 


no visible carnotite and but slight count on the 'Geiger counter. 


No evidence of previous core drilling was noted on the prop-


erty although extensive drilling has been done by the.A.E.C. on the 


area adjoining to the north and west. The reason for the A.E.C. not 


drilling the area of the property during its withdrawal should be 


investigated.


RECOVIENDATI ONS 


The development of these claims must be based upon a drilling 


program. On the basis of ore occurrences on the Sôotty #1 and pos-


sibly on the Terry #4 'and ff5 claims, we recommend that a compressor 


be installed on the property for possible development and mining of 


this ore.


We also recommend that a plane table map be made of the prop-


erty showing claim corners, ore occurrences, evidence of channeling, 


rolls and other geological information so that an intelligent drilling 


program can be outlined. Following this we recommend that a contract 


drilling program supervised by an engineer be initiated to explore 


areas outlined by the plane table work. It appears that the drilling
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SIJNMAR Y 


The Terry and Scotty groups consist of ten adjoining claims 


located on the east portion of Outlaw Mesa, Mesa County, Colorado. 


Ore outcroppings on the Scotty #1 claim indicate a possibility of 


300 tons of uranium ore immediately accessible for mining. The re-


mainder of the claims require drilling to explore for additional 


bodies. The claims are readily accessible by good roads for im-


mediate exploration and operation.


.
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BUREAU OF MINES 


224 NEW CUSTOMHOUSE 

DENVZI 2, COLOAOQ 


OFFICIAL BUSINESS


Mr. 3. L. Chambers, Chief 


Contract Administration & Judit Div. 


DMEA -- Interior Bldg. 


Washingtn 25, D. C.
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