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UNITED STATES o
DEPARTMENT OF THE INTERIOR

.0 Ji; > F?}
, DEFENSE MINERALS EXPLORATION ADMINISTRATION
: . ' WASHINGTON 25, D. c.

224 Rew Customhouse
~ Denver 2, Colorsds -

Apru me 1955

Hemoreandum y . M ‘
Po:  J.¥. Ghaw e | p\ '
. H. xaxmhmn - oo -
- From:

Emoutim Officer, IMEA rum ’l’un, Region III ‘ ‘
 Subject: DMEA 3538 (Tungsten), Thau qua Stark (ﬁ:mo m.tnc), lbul«inr
S County, Colurado '

Attached are cmpies of 8 .Lett.er ftcu the Chaimn of the | |
Gperatmg Caxnittee transmitting & memorandus from the Acting Assistant

Solicitor with reference to extruiateral rights invoived iu the subject
loan application which im:idan‘bally has hun Vithdrm

‘The extralateral rights analysis by the Acting Assistant
Solicitor could, ve asaum, app]y eqmny as weil to any "DMEA prthct..

C fsrﬂ

o W

\M\\( e

. ﬁ-aver _
Enclosures

HMT:sr

‘cc Chairman Op Comm (2) /
Subject

- Chron





}i|. f, IR o ® '

'Z,MAR 29 1955

My, W, N, Traver. Executive Officer - :

DMEA Fleld Team, Region 1II , R ‘
225 New Customhouse Building 3 - L'L \
Denver 2, Colorado : cft)

~ Re: Docket No. DMEA 3538-Tunvsben
' Thau and Stark hég
Elgie mine
Bouldar County, Colorado

Dear Mr. Traver:

Aocording to your mouorandum or March 17, 19%5,
ths subject application for exploration assistance was closed
by Region III in conformity with a note from Mr, Stark.

In revieving the same docket we note that our tele-~
type of January 5, 1955, stated that the land subject to the
Government's royalty is controlled by vertieal boundaries,

' This opinion did not follow the views expressed in the

standard handbooks on United States mining law, but was our
understanding at that time. For your dbetter information, we
now enclose two coples of a memorandum dated February G,
1955, by the Acting Assistant Solicitor, Defense Minerals,
clarifying the ponation o* DMEA in reupect to extralateral

rights.
Dincerely'youra,
Z/ ) ; Gerirq‘sa C. Saifridoe
| Chairman, Operating Committee
'Encl&buraa | ﬁ -
oct Docket ‘ . - S SR
‘Adm. Read, Fil - APPROVED: . . - o
FT, Reg.‘g,ff’g ; L B
Code ugo B J. H. Hedgc. \ [
Robt. Ollid&y USBM - Y f Mines '
Thor Kiilsgaard, USGS “‘Mber' Bureau o \
(DOI.QA/ C/O—V-w-— . .
. /s/ /,& 7W A

f;j}ggﬁéedgeﬂsmartin/ls ' - : mber’ 63‘1081031 "Survey\

t

1
N





| intepiop &apartmant
. w“f@ﬂﬁh minerais | Liploration
JAN 5 1955 Aduinistration

l# %%ulivli Revolving Jung, -elense
frodu;tion Xct, interior

{Allgcated working fund to the
‘ufxica s¢ the aacretaryi

AN I 3 08

' .4,‘?{):’ "" h, Mn:ﬂ A-Xﬁ"ﬁutiva U'fi ngI‘
' DT Field feam,_negion v
Jenvwr, clorado '

| In event 3 ro*ect is aarraﬂt;d>uavxeh Shen 3530, Thau
and Stark, we suxzewt~a&ditﬁoﬁal 1and be iwc}uda inasnueh as
u‘ il raya;ti»s are oantro;l&a oy wwrtical bouvaarlea. ¥liose

?vletype vqur ¢0mments.

) George C. Selfrldge ‘
| " | Cnairman, 3yuracin“ Gammittew
" CC: DOCKET . ‘

.~ FT, REG, IV
-CODE 400 L
” ADM. READ, FILE
OPER, COMMITTEE -

R. W. GEEHAN, USBM
T. KIILSGAARD USGS -

FARutledge/WSMartin/ls
1-5-55
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CLASS OF SERVICE

This is a full-rate
Telegram ot Cable-

am unless its de-
erred character is in-
dicated by a suitable
symbol above or pre-
ceding the address.

WS TE

UNION

W, P. MARSHALL, PResIDENT

R¥.-

46 )._,,M.

1955 App

Mevkol————

SYMBOLS

DL=Day Letter

NL=Night Letter

LT=Int'l Letter Telegram

VLT=Int"l Victory Ltr.

The filing time shown in the date hne on telegrams and day le letters is STANDARD TIME at point of origin. Time of receipt is STAN. DARD‘I‘ MIE Wpo whof dﬂgﬁon

MPO58 DL PD=CB NEWYORK NY 6 322PMe: ]
<l S MARTTN, CHIEF TRON DiVs=
¢ 3¢ .DMEA DEPT OF INTERIOR:

w2l

EMEETING SCHEDULED IN WASHINGTON TODAY T0 CLOSE LEASES

POSTPONED DUE T0 DELAY TN PRINCIPALJS RETURN FROM WEST

INDIES WILL ADVISE SOON AS T!WE lS DETERMINED HOPE WILL

BE THIS WEEK.
=d B LEW!S OLD DGM!NIDN MANGANESE CO—

w%V¢°

- .
_ ®4§§°0 A

\UE : -
THE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE






(/L;/I:ITED STATES -~ . - ,...-
DEPARTMENT OF THE INTERIOﬂme i‘ﬂmmais K
DEFENSE MINERALS EXPLORATION ADMINISTRATION " REg) Enmmm

WASHINGTON 25, D.C. ‘ J‘S! ‘k"“ﬂ !9%

22k New Customhouse . BEN , L :
Denver 2, Colorado o ' - April 1, 1955
Memorandum

To: Jo. Fo Shew
E. N. Harshaan

From:  Executive Officer, DMEA Pield Tean, Reglon III
Subject: DMEA 3530 (Tungli.en), m and Stark (Elsie mne), Houlder
County, Colorsdo

Attaehed are copics of & letter from the Chairman of' the
Gperm.ing Comnittee transmitting & memorandum from the Acting Assistaat
Solieitor with reference to exiraiateral rights involved in t;he subaect
loan application which incmentany has been ‘withdrawn.

" The extrelateral rights analysis by the Acting Assistant
Solicitor could, ve assume, apply equally as well to any DMEA project.

' Encloturéa

cc Chairman Op. Comm (2) L
Subject
- Chron





MAR 2 9 1955

Mr. W. H, Travnr,‘zxuéntivq orficer
DMEA PField Team, Regilen I[II
224 New Customhouse Buildins

Denvepy ”, Colorado

INTERIOR DEPT.
'MAR 24 1955
Mlm ur. Traver :

Acesrdiag $o your memorandum of March 17, 19%5,

L ee:

Re: Doeket o, DMEA 3538~'fms-hn

Thau and Stark
Elsle nmnine
Boulder Caunty, coloradc

by Region III in cmnrornity with a nate from Mr, Stark.

-tha subjeet application for explorstion assistence was closed

In revieuing the same docket we note thaf our tele~
type of January 5, 1955, stated that the land subject te the
Government's royalty is eontrolled by vertieal boundsries.
This opinien did mot follow the views expressed in the

understanding at that time.

new enclese twe coples of & memorandum dated February 9,
1955, by the Acting Assistant Solicitor, Defense Minerals,

Adm, Read, File
FT, Reg, 3
Code 400 .

‘Robt. Holliday, USBM

hor Killsgaard, USGS
(‘/ﬂ—yw

FARutledge /WSMartin/ls |

3/23/55

Bincarely youra.

W% Aapres (‘ stfricge

¢ha1rnan, Operatins chnﬁt

APPROVED:

Je He Hedges

slarifying the pﬁlikiﬁh of DMEA in respect to extralataral
rights, 4 : o

 standard handbooks pn United States mining law, but was our
Por your better inrormatiom, we

“(a%)

Member, Bureau of Mines

o) I D

Member, Geological Survey

vy






| UNITED' STATES S
DEPARTMENT OF THE INTERIOR - . S
R DEFENSE MINERALS EXPLORATION ADMINISTRATION - R
' WASHINGTON 25, D.C.

22l Tew Customhouse

' Denver 2, Colorado - ‘arch 7, 1955
.Ei:embmnaum N

E. R Eatrshmn ‘ _
From: vExeeuhive Ot’ficc'r, DA B’:Leld seaxn, Reg:ion 111

A_S.u’b,ject': . Docket zmﬁ-as's’&, Thau asd Stark

' ',mlose& is & c.cpy of our letter of Febmry 21, ])55'

to the a.pplicant *Base&‘ on ir. Stark's ”mte on the vottom le

our letter, we nave closed the subject docket.

W. M. TRAVER

Enclosure = - . .. W, M. Traver

DBy

ee: - Subject

Chron - _ .
é‘eﬁ“@gaem: (2’ /’ .
Aominislrmior, DMEA





LR th;\\"
UNITED STATES 3 P o
DEPARTMENT OF THE INTERIOR :,\\:.155 {\\{
DEFENSE MINERALS EXPLORATION ADMINISTRATION ‘?\NK vy S ’
WASHINGTON 25, D. C. L
22k New Customhouse A IRTRU U S
Denver 2, Colorado ' befﬁgm 21, 1955

Messrs. Thau and Stark
3101 Seventh Street
Boulder, Colorado

Re: Docket DMEA 3538
Gentlemen:

. This will acknowledge receipt of your letter dated
February 12 requesting additional time to furnish this office
the information previously requested.

: We will be pleased to hold the docket open for at
least another 30 days with the understanding that you will
advise us as soon as possible regarding the decision of the
Bureau of Land Management in Washington concerning the Elsie
lode mining claim No. 5.

: Very truly yours,
N L
LY et

W. M. Traver
Executive Officer, DMEA
Field Team, Region III

[N
7
A
~
"
H
i

}





7 UNITED sTATES [ /é é c ’&2’
DEPARTMENT OF THE INTERIOR "
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25,D.C. - . .+
224 New Customhouse o R
Denver 2, Colorado =~ = = " March'l7, 1955
Memoraadum’ LM<5{¢\
. .To:-,“a‘.“smw' R .
e - E. N. Hershman . . | -
' From: - Executive Offxcer, DINZA Field Tea.m, Region III ;

. Subject: Docket mm-3538, Thau and ‘bta,rk

?nclosed is & copy of our 1etter of beruary 21, 1955
to the applica.nb Eased on Mr. ota.m's note on the bottom of

" our letter, vie have closecl the subject docket.

I

T W, M. TRAVER

o Enclosuré_ I S W. M. Traver’
| . E . . R .

“iDB:pw

‘ - ece: Subject
| e Chron o
% T Bee.Op. Comm,
B o Administrator, uUMeA -






UNITED STATES j
DEPARTMENT OF THE INTERIOR ap &
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.

224 New Customhouse
Denver 2, Colorado

Messrs. Thau and Stark
3101 Seventh Street
Boulder, Colorado

Gentlemen:

t)u_f" o
) o
“Wyg\k_,wﬁﬁ
e
February 21, 1955

Re: Docket DMEA 3538

This will acknowledge receipt ~f your letter dated
February 12 requesting additional time to furnish this office
the informetion previously requested.

We will be pleased to hold the docket open for at
least another 30 days with the understanding that you will
advise us as soon as possible regarding the decision of the
Bureau of Land Management in Washington concerning the Elsie

" lode mining claim No. 5,

19
o .

Very truly yours,

'~

SURARE o

t

W. M. Traver

Executive Officer, DMEA
Field Team, Region III





£ ; V ‘ UNITED STATES = .
) : ' DEPARTMENT OF THE lNTERlOR -

DEFENSE MINERALS EXPLORATION ADMINISTRATION L
. WASHINGTON 25, D.C. ' T R TN

- 224 New Customhouse o : .
Denver 2, Colorado S February 21, 1955

Messrs. Theu and Stark _
3101 Seventh Street : : .
Boulder, Colorado .. _ A }. 353§

o , Re:.vbocketmﬁsﬁ,
“Gentlemen: ' ' '

This will aclmowledge receipt of your letter dated
~!'ebmry 12 requesting additional time to furnish this office »
the informetion previously requested. '

: We will be pleased to hold the docke_t open for at
least another 30 days with the understanding that you will
advise us as soon a# possible regarding the deeision of the
Bureau of land Management in Washington <'oncermng the Elsie
1ode mining claim No. 5.

Vea}y truly &éurs,_
W. M. TRAVER,

Executive Of‘t‘icér’, DMEA
Field Team, Region III

HMC: jp
cc Subject |
Chron o
. Harshman - ) with )
- Shaw : g copy Thau & '
Administrater ) Stark ltr, 2/12/55





23 N e e

‘ A ?}i[}@@
o THAU & STARK ' SR Revig,
3101 7th. St. - nl e
Boulder. Célorado : rEgR 14 L

&Ummxi (O KA >
Februafy 43, 955 ..

Mro We Mo Traver
Executive Officer
Dmea #ield Team, Region LII

Re: DMEA Docket-3538
Dear Sir:

In regerd to your letter of February 8, 1955, we wish to state

that we
wrote to The Bureau of Land Management, Washington, 25 D, C, We
that they send

requested

us the information that you wanted about The Elsie Lode Mining
Claim No. 5. As of to date we have received no reply from thess We are writing
them again todey to see if we can get eome action on it,

We have urnwatered and rehabilitated ¢
end wish to go down arother 50 ft.

he Eleie shaft to a depth of 265 ft.
This will take ap;

tefore we have your gecligists look it over.
roximetely ancther 30 days,

Vo apo o0idd dmbcrooted i oup proposed cnpleredlien jroject and will sepd
eny Corther informtion a8 soon oo wo aeb 4%,

Slncersly youre

TUAL AND SRARK
Poy Glen Us Fhan

—





"",,-'v’ca: W: -" o
Emrt /

| Ihmere, comm

Wr. Glem W. Thiu . -

3101 Teh Streat -

o Gcmlm

Bo: : :;,%"M b«éht'-ﬁﬁ ”

" Jamary 31, 15%5 in vhich you stated ihet you are still
Wua.mmmtmmmmmum

mm QW ‘(h 50

an,mmmmmmmmuu;frm
mwmmmamé, 195k, Itw

' have 0ot received m reply vithin thirty days, we will presumse |
SR wmmuowwmmmmmmm
"wmwnﬁnclmmmt. L

. ,‘!aur- my mzy,

'*"-"W M. Tp«m

| “r"m:w L

ymmumm
' She.v“f

W, M. Traver U
| mrm 'rm, lb;ion u,

Thisvtll mlnﬂea mz“ orycm- mm aut.ed L






THAL & STARK ‘l'
330 7th Streot
DBoulder, Coleorade

o ———

e ——; b oo

DMER

Uy, penuery 31 1958
United Stetos « illlli .
Deportment of The Interier

Defense llirerals Hzploration Administration

224 New Cusctcmhouse
Denver 2, Colorado

Mr. TJvo Ho Klng
Ixecutive Officer, DMEA
Field Team, Region IV Res Docket Ne. DA 3538

Dear Sir
In reply to your letter, dated Jenuery 12z, 1955,

Ve are still interested in the exploration Frogram which we proposed
for the Elsie Lede Mining Claim No. 5.

Ve wrete The Director, Bureau of Larc

the additional informetion thst you requested in your letter dated December 6,

1954, As of the present daete we have nct received a reily. Ac soon as we
receive this information we will ferward it to you, '

~anegement, VWashington L. C. for

Sincerelv tours the Lecsee

i A A SRS
& ke Vi . / :
Glen ., Thau

jt 7} $wxE;7i%~@Q£’

RHe B. Stark
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QEPRNTEES U TR UL
Dudense Gimzrals Admintstration
QECEIED

JAN= 6 1955
pcersed
~ Ne e ™70 ey

 BUR MINES DN 235 . 176555

9-45 AM .
{ CHAIRMAN, OPERATING COMMITTTEE, DMEA '
E E REURTT 1-5-55, DOCKET DMEA 3538, THAU AND STARK. WE NOTIFIED APPLICANT

ON 12-6=54, THAT FIELD EXAMINATION WOULD BE SCHEDULED WHEN APPLICANT
‘MADE THIRD LEVEL ACCESSIBLE FOR EXAMINATION. C

S WM KING, ..











IR 1-5-55

Intariar—bapurtmant '
Defenae Minerals zxp¥dretion

5195 dmini#traticn
AN - l#x&#OI(UZ} Revolving Fund, Defense
Production Act) » dnterior

(allocatea Hovkimg Fund to, the
6€£iea of the .ecretary)

T ﬁ L E ? I P

| To: W, H. Klna anautivn ﬂffiaar
DMEBA . Piéldp!ban, Rcaian v
Denver, Colorado. ,

In evant projact is warranted.nocket DM&& 353&; Thau i“
- #nd \ Stark, we suggest addivional land be tncluded 1masmuoh T
- DMEA royalties are contrelled ay Vertical bounﬁarie ‘Please

teletypa yaur canunntl.

N T George C. Selfrldge |
| o ";)///(/,.V‘( , ﬂnairman, Oparatirv 4ommitteéshéL)
Cce: pockr” L ~
" PT, REG, IV

- 'CODE 400
“ADM. READ, FILE .
OPER.- COMMITTEE '
R. W. GEEHAN, USBM .

KIILSGAARD USGS _' -
-‘FARutled e/WSMartin/1 a . f

SENI
WF : R}Q&E

'.om%ﬂSQW@gﬁgﬁﬁm





UNITED STATES 100
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

January L, 195K

MEMORANDUM

To: Administrator, DMEA
From: Chief, Iron and Ferro-Alloys Division, DMEA
Subject:

Review of application under Region IV delegated authority
Docket Nos DMEA 3538 - Tungsten

Thau and Stark :
Elsie mine
Boulder County, Colorado

A review of the subject épplication for exploration
assistance indicates that the applicant controls insufficient

property for the requested exploration program., Therefore if a
project is warranted, additional claims should be included unless:

(1) the lessors have extralateral rights, and (2) DMEA could collect
royalty on ore mined through the exercise:of such rights,

‘1/’57’/%’¢Lo;2::;
We S, Martin, Chief ,
Iron and Ferro-Alloys Division





MF-50 N

REFERRED TO:
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UNITED ST

ATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

REFERENCE SLIP

............ Considerat{on
____________ Filing
____________ Instructions \:/

Approval
Comment 7/t - Ve

.

Conference . .

//‘f‘/. Lo

7

____________ Investigation

____________ Initials

............ Mailing .

Je -
Previous correspondence

DATE 1‘h‘55

Va "~ ture of

»
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ck (X) before the i’uem(ineeding attentionx. ¢
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. | . | | : ‘ Docket |

- Surname -

: ‘mmmmmx N
Tor. .,.'lﬁi!dlﬂmw, , o
fraw: . Chief, mmrmmnmvmm

 Subject:  Review ai’ appnsaﬁm m Ras,imx Iv daugam aﬂttlmita*
S o mmm.mmsmc.wm '
- Then aud Stark -
- Bde omine
Mmcmmty, .,mrm

i mm' of the mjaot appnwtm Lar tmmtmm
'mmmmmmwmumm

E property for the requestad exploretisn program, Mtarei!a ‘

- projeet 1s werranted, additional claims should be included wnienss
(1) the lessora have extralateral rights, aod (2) DMBA could an:uaet
,.wyutyonommdmwh&memmwmhmus

H- e -Murtin, ﬁhisf o
Iron m:! Fm-»Al‘.loya Divmwn
FARutledge oo
LS5 '
~cc tos DocketV

Adm, Readmg .Fi.l.e ,
~ Code hOO ,
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UNITED STATES g OF TRE [UTERIOR
: Deionse Hinerats Administration
DEPARTMENT OF THE INTERIOR 9ECEIEED
DEFENSE MINERALS EXPLORATION ADMINISTRATION

0CT 181954
WASHINGTON 25, D.C.
22l New Customhouse
Denver 2, Colorado

October 15, 1954

Memorandumy/

To:

Administrator, Defense Minerals Exploration Admlnlgtratlon
Attention: Code 200

From: Executive'Officer, DMEA Field Team, Region IV

Subjéct: Docketing for Exploration Assistance

Enclosed herewith in duplicate is DMEA Form 3a and MF-103
and supporting data pertaining to the following aﬁplicatlons for

Government assistance in exploration work:

Theu and Stark (Tungsten)
Boulder County, Colo. . .

W. H. King
Enclosures V





UNITED STATES o
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMIN[STRATION

. ”ﬂ,\mm W TrE W\‘ERNR

. i . . : . wE
224 New Custombouse . : s - ., Nt
Denver 2, Colorado I Oetob»r GGT 15&3)1954
Memorandun . , Lo ‘ o -
CTor

Admini.strator, Defense Kinerals Explaration Admin, stration
. Attentlon: Code 200

Fiam: Executive Orficer, -DMEA !‘ield Team, Regicm v
-Subjecf: "Docketing for Exploration Asaistance

Enclosed herewi*l.h in duplicate is DKEA Fom 3a and l\n?-103

and supporting data pertaining to the following applica.tiona for

Governmnt a.ssis*bwce m explcra.tion work' |

Thau a.nd Stark -~~~ (Tungsten) -
Bculder County, Colo e

. Enclosures .





MF-103
(Reviséd April 1952)

UNITED,ATES DEPARTMENT OF.THE lNTglOR :
DEFENSE MINERALS EXPLORATION ADMINISTRATION

Form Approved. r ”
Budget Bureau No. 42—R1035 2.

S T Not to be filled in by applican
APPLICATION FOR AID IN AN . yrfi—— > 5’1 :;px :
EXPLORATION PROJECT, PURSUANT T e,m ninisijaaPocket No. ___.
DMEA ORDER 1, UNDER THE DEFENSE ety

Metal or Mineral

T ANESTEN.
Date Recexved
PRODUCTION ACT OF 1950, AS AMENBER 8 1954 Bstimated Cost . /3, SOZ. ...

. Partlclpatlon (Government %)

INSTRUCTIONS
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your
mailing address: - au and Stark 703 Evergreen Ave. Boulder, Colorado
703 Walnut St.

Boulder, Colorado
703. Evergreen. Ave.

Boulder,..Colaorado ‘
(b) If other than an individual, add to your name above whether a corporation, partnershlp, etc., and the name of the State
in which incorporated or otherwise organized.

Glen W, Thau
Roy E._ Stark

(¢) If a corporation, add to above statement, titles, names and addresses of officers

(d) If a partnership, add to the above statement the names and addresses of all partners
2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a réference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof

. b
3. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excludlng any land or interest m land which is
not to be included in the exploration project contract

(b) State any mine name by which the property is known

(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise
i

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other docurnent under which
you control the property. -

(e) If you own the land, describe any liens or encumbrances on it

! location notice,

f) If the land consists of unpatented claims, add to the descnptwn above, the book and page numbers for each recorded
|

4. Physical descmptwn——(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities.
x operations. Also describe accessibility of mine workings for examination purposes.

reasons for wishing to explore.

State your interest, if any, in such
(b) State past and current production, and ore reserves, if any, giving quantities and grades.
(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your

, ete.

Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
| whether you require its return to you.
| -

\ points.

|

(d) State the facts with respect to the acce531b1l1ty of the project: Access roads, dlstances to shipping, supply and res1dence

(e) State the avallablhty of manpower, materlals, supplles, eqmpment water, and power,

16—665651-1





5. “Tﬂe ex.plomtion. project.—(a) State the mineral or.minerals for which you @1 to explore

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploratlon work as related to such features as contacts,
veins, ore-bearmg beds, etc.

(¢) The work will start within ____________ days and be completed within A2 months from the date of an exploration
project contract. '

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of tﬁe person or persons who will supervise the operations.

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard

of material moved, etc.).
(b) Labor, supermszon, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees

for necessary labor, supervision and engineering and, geological consultants.
(¢c) Operating materials and supplies—Furnish an itemized list, including items of equlpment costing less than $50 each,

and power, water and fuel.
(d) Operating equipment.—Furnish an® 1tem1zed list of any operatmg equipment to be rented ‘purchased, or which is owned

and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present

value, as the case may be.
(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs

of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscelloneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(k) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NoTE.—No items: of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs mcurred before the date of the contract, should be included in the
estimate of costs. .

7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on

Government participation (Sec. 7, DMEA No. 1)?

(b) How do you propose t¢ furnish your share of the costs?

D Money [__—' Use of equipment owned by you I:' Other

Explain in detail on acompanying paper.

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Dated A 11 th, da.y of October ,‘195_4__

Thau and Stark

(Apnhcant)

_,QMW/

ﬁ’f%/

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICE is'—66551—1





3. Applicant's property rights
(a)Elvie Lode Mining Cloim #5, U. 5. Survey Lot 418534 and The Eleie 11111

Site, Us 5. Survey Lot #19120, Locsted in The Grend Islond iining Dictrict,

Section 18 T I8 K 72 E boulder Coumty, Colorado.  CTETUER OF THE INTERIOR
o ' . : ' . Foiense {Siecrals Hdministration
{(v) - . S Tolanl
(b)THE BLSEE B ) a o 0CT 181954

(c) Lessee
{d)Copy of lease on noxt pages
(e)ifot applicable.

(£)Not appliceble.
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' : ' ' . = o7 FTHE WITERIOR
THIS MEMORARDUY OF AGREFMENT, Made and entered iato - &“ﬁtfngk Administration
this 5th day of uarch, A. D, 1954, by and between Caigose SECEWED

* ¥. L. Tenner, S. H. Tanner, Hins Tryon, and Guy 'Ita_nrler oCT1i8 1354

OF THE County of Boulder and State of Colorado, parties of the first part
and hereinafter for convenience designeted as Lessors, and o

Thau & Stark

8 copertnership composed of Glen %. Theu and R. E. Stark, of the County
of Boulder and State of Colorado, party of the second part, and hereinafter
for convenrience designated as Lessee, WIINELIETH:

""" That ifn consideration of ‘the royalties hersinafter provided for
to be paid by the Lessee, and of the ,romises, covenants and agreements of
the Lessec hereinafter set -forth to be punctually and feithfully kept and
performed by it, and upon and subject to tlLe terws and conditions hercin
expressec, the Lessors do hereby let and dewmise to the Lessee the
following described mining property, to-wit:

The Elsie Lode Mining Claim No. 5, U. S. Survey ‘
Lot No, 13534, and The FElsie Mill Site, U. S. Survey Lot PR T
No. 19120, situsted in the Grand Island }ining District in ‘ '
the County of Boulder and State of Colorado, together with £11
the privileges and appurtenances thereunto bclonging;

TO HAVE AKD TO HOLD the said mining property, subject to
and upon ell the terwms, covenauts and conditions of this egreemsnt, for.
the purpose of developing the said mining property for the production of

veluable ores therefrom and for the mining of such ores, from noon of the

5th day of March, AJ D, 1954, to and until noon of the 5th day of ¥erch

A. D. 1959, unless this agreement be sooner terminated as is allowed by its
terms #nd conditions, ‘ : ,

In consideration of the execution by the Lessors oi tris agree-

- menty, upon the terws and conditions herein expressed, the Lessee, Ior so - -

long as this agreement shall remein in force, does hereby coenant and
Fgree to and with the Lessors and it nereby promises them;

(2) That it vill enter upon said demised mining property end
commence work thereon on or before imrch 5th, 1954, and from that -tize
work on said premises is so begun it will develop and mine the sams
continuously, working not less than twc men who, in each cealendar month,
shall perform at least twenty (20) shifts of work each.

oL ' Page ome

-





.

r

Wl

(b) That it will do &1l work and. will conduct #ll ogerations upon
and within the 'said mining property in mine fashion and in ‘an economical ..
and & thorough, skillful and workmenlike manner end so as to produce the
greatest amount of ore'poésible.withidue regard to ihe%ﬂsveldpment'.Av
safety and preservation of the demised premises as a workable minlng
property and with due regard to the terms and conditions of this agreement

.-and the inherencies hereof: thet in all work upon and within said premises,
"at all times, it will observe and comply with all laws and'regulations of -

L$ﬁrathec§tate of Colorédo and also of the United States, and of any buremu of

~* either thereof, which are now in force or which may be ema¢ted or prcmul-
- gated hereafter. - ' ' '

(¢ Without, by the following enumeration or eny other covenant
ereof, limiting or lessening the undertaking of the-Lessee,
herein zbove exyressed, to mine said premises in mine fashion and. ,
eccnomically as above agreed, it promises hereby: That it will well and :
- sutficiently tiwber ell workings of said premises; thet it willirepqir or
replace &1l old timbering «itkin tie demised yremises wherever and -
whenever necessary in accordance with good mining prectice; that it will
neither commit nor jermit weste to be committed upon the denised ’
‘tremises or within any underground workings thereof; that, at ell times,
it will keep the shafts, crifis, tunnels, winzes and cther undergroun
workings thoroughly drained and clesr of loose rock and rubbish and in &
safe, unobstructed and secure condition except only as so prevented by
extrabrdiLafy rining casualty; that it will stow no waste underground Ca
except in accordance with good mining practice and elso with the written-
consent of the Lessors or their duly authorized representative; that it will .
meke all shafts seven (7) feet long by four (4) feet wide in the clear ‘and.
g1l drifts six (6) feet high by three (80 feet wide in the cleer; that all

or term h

shafts shall be wmeasured elong the strike of the vein and that it will follow

the hanging or footwall subject to the approvel and according to the directions
of the Lessors; that it will do no stoping, development work or wining within
(15) . feet of eny shaft incline cr upraise without the written consent of the
Lessors first had; that it will run all drifts, levels &nd cross-culs of un-
ifermn grade so &s to ebtablish end constitute one entire generel scheue of mine
workings suitable for drainege and grevity tremning; that it «ill occulLy end
hold &1l crose or pasrallel loues, spurs or mineral deposits of &ny kind which
way be discovered in any manner by working within or from the demised

yremises as the fro.erty of the Lessors, the LeGsee reserving the

privilege of working the seme; however, under the terms of this léase.

(d) That it will not assign this leese, or zny interest thereunder,
and that it will not sublet said premises, or zny part thereof, withduf the
written essent of said Lessors, and that it will not'ailow any party not in
privity with the parties hereto to take or hold possession of said premises,

or eny rart thereof, under eny pretense whatever: that if the Lessors shall
assent hereafter to &n assignuent of this lease, Buch essent shall not have
the effect, by iwplication or otherwise, of justifying eny succeeding assign-
ment or subletiing; that even though the consent of the Lessors to one

assigrment or subletting be had, no other subletting or assignment of the
lease, or of eny interest therein or thereunder
same be assented to in writing by the ‘Lessors,

t €

» will be kmde unless the

Lo
o ’  dme v . . -

o N nge two ko R : - N

AN : S ' — . .

PN
A






N > . TR \ -~ N . Lo
. . - - T X . EE . «
4 . B 3 e -

‘ (e) That it will keep and preserve accurate Layroll records for :

- all payrolls of the Lessee for mork done on the d6ﬂl°ed premises -and that

. it will keep and preserve hccurate records showing the weight, assay value
S er sample value and cost of transportatzon of all ores teken or mined from
said jremisesy and thet upon request it will permit the Lessors, or any .of
. them, cr their engineers or agente, during business hours, to inspect

such rayrolls.and rocords and to meke notes thereof and to take: extracts
therefrom; that 1t “ill furnish to the Lessors, or their agents, full, true
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* &nd accurste 1nforma*1on, either orally or in writing, es it shall be regues-

ted, of and concering the proauctlon of ores from suid premises and the
ore bodies and worklngs *ithin.the dSmlsed prenises, .

(f) That it will take out and et all times during ihe term of this
egreenent it will keep in full force and efiect, in the Colorado State
Compensation Insurance sund, such insurance under and pursuant to the
torkmen's Compensation Act of Colerado, as the seme is now or it
mey be from time to time if amended, as will fully ansure the Lessee itself
gnd the Léssee's 1linbility as &n em,loyer ‘with respect to 'any end all persons
employed by the Lessee in or under the demised rremises or in any
operations of the Lessee unaer this lease, - 1nc1udxng said Glen &. Thau and
Re ‘Eo Stark themselves.

(g) That ‘neither because of thlo lease nor of anytning herein
conteined, ner in any event at all, shall the seid Glen ¥. Thau or R. X.
Stark, or their respective heirs, executors or eduinstirstors, as the case
'ﬁay be, cr any employee, agent or sublessee or contractor o or with the
- Lessee, or the helrs, executors or administretors of any of them respective-
‘lyy a8 the case may be, be authorized, empowercd or entitled to charge
the Lessors thew~elvos, nor any of them, in any event cr circuastance,
with any liability for injury to or with &ny liebility for tie death of either
the said Glen &. Thau or the said R. E. Stark, or any of the emloyees,
. .agents, coptractors or sublessees of the Lessee; and that the Lessee will
- indemnify and save harmless the Lessors from and egainst any and all
consequences, including eny &nd all clsims, demends, costs &nd expenses,
which ray crise or grow out OI'@CCldSHtB or injuries to or the death of
the said Glen Y.’ Thau or . E. Sterk themcelves and any end all rersons
while in eny manner employed by or under the Lessee in operations under
this egreement.

..~ {n) Inesmuch es it is the inmtention that. such production shall be
mede from the demised premises that the same will be taxed as producing
mines under Sections 7260 end 7261 of the Compiled laws. of Coloredo. of
the year 1921, and other ayplicable stetutes, that it will pay when due the
texes on the demited prerises based on ;roduction mede therefrom during
the life of tuls cgreement, and thet it will pey &lso, when due, all
goernmentel ta «es &nd charges, if any there ere or shall be previded
nereafter, on the groduction &nd sele, or either th(rsof, of ores mined or
reroved ‘from the dendsed pr€n1ses under this agreevent, :

, (i) That it will pay promptly and runctually for all labor , .
ewployed by it in its operations under this agreemsnt end for all services
rendered to it in the course thereofj that it will pey prowptly and punciually

lso for all vaterlal< and . svcplles furnished to it for ccperationg upon or in

P&ge”fhréex T
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. the demiced premisesy ‘that, et all times during the life of this agreenent .
it will keep the demised premises, and.every pert thereof, &nd all imjrove- -
ments thereupon or therein belcnging to the Lessore,- or which shall bcceone
a part of the realty, whether the same be mede by the Lessee or not, free

" and ciear. of and from ell liens &nd ‘encumbreénces of ‘every kind end

- cheracter; that it will keep posted ‘in conspicous ,laces on the sheft
house or at the tunnel entrance on the demised jremises, notices that the
‘demised preiaised are being operated and mined by it es lLessees and that
all lebor thereon is perforued end mteriels furnished to it as Lessee;

- that nothing in this agreement conteined shell suthorise the Leseec or any
person.or persons in jprivity with it to charge the demised (Tremises, or
any rert therecf, or eny interest therin, with any lien cr encumbrance,
whetsover. - ' :

(j) Thet it will deliver to the Lcssors seid demised .remises,
with the &.purtenances and all i.provements thereon and therein, in good
order and conditien, with #11 drifts, shefts, tunnels end other ressages
thorcughly ‘¢lesr ¢f lcose rock end rubbish end drained snd the mine or
mines ready for im.ediete comtinued working thereof (extracrdinary mining
casualty elore excusing}, withovt demend er- turtrner notice &t ncon of the ,
5th dey of Merch, A. D. 1958, or at eny time previous thervto, upon ' o .
demend for fortfeiture; that if the term of thie lezse ve extended by renewal )
or ctherwise, it will lik:<wise deliver possession of *the cemiged yremises
to the Lessors in sucih said concition end ready for the imuediete centinuec B
mining thereof ujon the expirstion ol the extended term or &t any time
rrevious thereto upon demsnd for forf'eiturey that 'upen.the ter.instion or
this sgreement, either in the initial or any ‘succeeding term herecf, wiiether
by lapse of time or clierwise, the Lessee will not remove eny underground
improvements and that it will leave in the mine &ll such iijrovements.
including 21l tiwbering, reils and pipelines, 65 well es underground
improvements of other kinde; that it will not remcve from the demised
rremises any curfece improvements which have beccme e part of the
realty, such as cre bins, buiidings, power lines and roles ard eny other
such iwjrovements; thet it will remove, however, its own machinery,
tocls end cirplies; that all improvements and installs - icns of equipment
made by the Lessee and which it shall rct remcve shell be and remeiz the
[rojerty cf the Lessors. -

(}) That it ¢ill neither hold nor ettempt to hold the Lessors
liable for disturbed cr .interrupted possessicn cof the dewd sec- premises,
cr of eny ground thought by the parties hereto or sny of thea to be & part .
of the demised jremises, if such Lcsséssion be disturbed or interrupted in’
consequence of or by eny legal or equitable proceeding in Court, cr other
iroceedings in the nature of judicial froceedings, of. whetsoever sort. . ; -
(1) That the Lesscrs, except et their option, shell not be obliged
in consequence of this lease ‘either by implication or othervise, tc under-
teke legel or equiteble yproceedings or other proceedings, or to del'end any
legal or equitable proceedings, in order to esteblish or defend title of the
Lessors to any veins, lodes or ore bodies or to escertain or determine
whether or not any particular lode, vein or ore body is or is not & pert of
the demised premises end so subject to wining operations of the Lessee
. hereunder. ' w" : :

‘tPgée fou;'f' B ) . '-A> o -il.:”'y‘w
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thereuron the Lessée shall forthwith, surrender reaceably to the
Lessors the said demiced jremises in the;cbhditiop‘and.togethep with
‘the improvements thereon and therein es above sgreed; Provided,
however, that during the period succeeding the meiling of the notice and

-and by this egreement, the Lessee mey fully remwedy &ny such defeult or
defaults of which notice be 50 given and if tuck defaults be so remedied and
‘the Lessors be mmde ¥#hole in respect théreto whithin said pericd of time,

- this agreement shall be and remain in force and effect the same as 'if no
default hed been declared.. Anything to- the contrery herein comteined not-
withsténding, the Lessors have and there is grented to them hereby the
right, at their election, to cancel and termenate *his agreement of lecse
forthwith, end without notiee, if the Lessee shall fail 4o keep Worknen's
Compensetion. insurance. in forcs end effect, as ebove agreed, or to pay

as ebove agreed, end thereupon the Lessors shall
be entitled, without notice or previous drmend, to the immedicte
possession, of the demised premises, in the sgreed condition and with the
agreed improvements therein and thereupon; a letter, signed by seid
Lessors, shell be meiled by registered mmil.to the Lesstee 2t the seid

. address, or to any other proper aadress, setting forth that tiis agreement
of lease is ended for such default of the Lessee; the letter shell be sent

not to end but to evidence the fact that this egreewent is ended becaucse the
Lessee has failed to keep in force or to pay {or ¥orkuen's Compensation
insurance &s above agreed.

A1l ores within said mining jremises, either
down, and all cres either in bins or duwy
the surface of said demised premises,
either by lepse of time or forfeiture or otherwise, shell be snd rexein the
property of the Lessors; from the time of the recipt by the Lessec (or

-its successors or assigns, as the case may be) of eany notice of default

by the Lessee (or his successors or assigns} of such a nature that the lcase
shell stand terminated and ended at noon of the thirtieth day after the day
whereon such notice shall bs mailed, the Lessee shall neither s8hip nor in
8ny wise remove, and it promisecs hereby that it will neither shi; nor
remove, &any ores whatever from said IrTemises, unless and until it shell
have' remedied its default =

nd reinstated the leass ns sllowed by the terus
hereof within said reriod of thirty days. ’

standing or broken
'Sy or otherwise asseuwbled, upon
et the termination of this lcase,

- Anything to the contrary herein cdontained notwxithstanding, the
Lessors agree that if the Less

see be prevented from working the stipulated
number of shifts in said demised‘premises in any calendar month or mont hs
e weather or becsuse of strikes, that taen such
failure to vwork the stipulated number of shifts shall not entitle the Lessors
inate the lease for such failure to work the .wine tiae
or momths,

In event of the sale of said demised }remises,

the Lessee shall
Tetain &ll rights as previously ggreed to in this lease. '

, The terms and conditions of this lease shall extend to, be . )
binding upon and inure to the. benefit of the successors and lawful assigns
of the ‘perties hereto. - ) ' - : C

v

s Ty K
rage six .

the terminetion of this égreement in said notice
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4, Physical doscription.

(o) The lessce heo inatalled a hoist ond rehabilitated sheft to the 100 £%,

level. At the 100 £t. lovel o pumy had to be installed, the leszee has un=

CTNTITIT OF TE THTERIOR

vatored and rehabiliteted tomhe 150 £, level.
- Eolense Hinerals Administration

RESEIED
Tho only izine workings sccossible for exainat ion purposes a@@ﬁiﬂ:ﬁ%zﬁ%@ 7

are, the shaft from collor to the 150 £t. lovel and the ‘simdy Tunnel,

(alse knoum vs tho 100 £t level 8. ), frﬁqm peﬁal to 'pibaﬁ.’t & distance of

360 £,

(v) The precent ovaer's estimate total past production b 40,000 unitt.
Concontrates wore aszayed as high oo 70 7 198,

Thore ie no curromt production of ore..

{c) The country r:éek consisto of the me'tamorphis-’éoek of ‘fl.:hé ideho
Springs formetion and is intruded at intervai& by splite and pogmatite
éikeﬁfrum the Boulder Creek batholithe | )
&ccf.or@img to informebion supplied by I, G&arge Coudery, { well
known mincf and .mitwr* ouner in The Grand Islamd IHining District), there

! . .
are twe ore chutos,botweon The Elsie shaft end Deaver Greek. He statos

thet he wes in the Dlsie [ino om the South level a fow duys before the

nine was closed down. Shortly efter VWerld Var One, 4t thet time tho

oporators vere stoping om goud cre. Oro vas aloo showing in the

bottom of the drifi.

(4 ¢ comtinued on next page)





(¢ ¢ combinued) |
‘iir.éuy Tenner, ons of the presont owner's, sunk the last 80 ft. 1lift
ot which timo Somo ore { up to two inchos in width ) wao cncountersd et
- approximetsely the 250 i‘[tg.l level, oro comiinued dowa for a.y;zw;ciméﬁe;ly 35 fte

soid ore 34 pitching south.

{¢) The Dlgie Mne ie abous 160 yds. from an allweather read, it is 3 milos
from o mill locoted ot Hedorland, Coloredos

(¢) ULenpover, matorisls, supplies, cquipment mnd water aro readily availeblo,

Elgctric power is new being uced.
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e Tl 023)3@3’@‘35.@@ wejocts
() Ferborite fungtbon
{9} %bo lewsoo viches te wmabterand rebobilitabo tho oxicting thadd

frem the 156 £is level %o the bottenm of sheft (330 £b. Jovold
Tho losses thon withes o stapt arifting ot the 310 . level

in o Seubhorly diroetion by felleuing the voisy for o ddotunco of

920 £t Sketch on following page.

{e) Tho work will oberd uwpen npprovel of this epriicwticn und da

| eonploted within 38 sontho.

(4} The losseo, Glon U, Thou ané RBoy &, Sturk hove bmm lﬁasingg

on this and adjoing properiy f@r the pash year.

Clom Y. Thou, 4o to bo tho nincr, mmmz,,@s? end ik s&powiﬂse

the operction. Ho hus hed 7 yeer's minmg mx;mﬁenw, -h@%ﬁ working

Lor mggmz and lensing. @w&% tdo $dm0 ho ?:gaa wr%mﬁ& mz %:grz;cm

o mﬁz connocted m%z Sininge
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¢. Dotiznto of cooto
(a) Lesseo will comtrast 300 ft. of drifting € $32.00 per ft.

(b) To wwetcr and rehebilitete shaft from tho 150 £i. levol
JITERIOR

-0 bottom or 320 fi. .,e»vel. E’e’timated time i 60 a:zori*mgcéwguﬂ ?\ &%m\“\s“a“@“

8 hours per men per day. st ?ﬂ g FOEED
Heoict man ’ 131.78 per hour for 480 hmarss: QQTl'g ‘95&?
liney {175 per hour Zor éa&@ haﬁrm

iiner moneger (2.00 por hour for 480 hours

(c) Gporating moterinls and supplies
180 £4. 2 ime pipe (uved) O +30g per e
pipe futmggs
80 £%5. 3 wiro a?tﬁc'é:z’ié cable for pump © 50 ¢ per £t.
Hend tooks

Eloetrieity for pover {45.00 per momth Lor 3 months

(d) Operating @qui}m@m to ba furnished by lessec
Electric hoist @ (75.00 per memth fer § mowbhs
Electric pump @ §75.00 per month for 3 montho

Hoisting bucket & (15,00 '§)§Df’ month for § wombhs

{e) Rehebilitation and ropairs
10 stulls @ (3.50 ca.
100 16 fi. lag;gfmg(s 260 ¢ en,
1000 bd. £t rough 3.@?;@;* for ghids and ladders

100 1bs. spilkes O .18 ¢ per 1b.

{£) Yone

(continued on next pame)

£9600,60

S
»
8

i 640400

& 560,00

45,00
§ ‘15.30'
6 45.00
¢ 50400
G 135.00

225.00

<>

& 225400

45.00

s

15.00

Loy

60,00

<>

85,00
13,00

<
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6. Betimate of costs. (continued)

(3) hiscall&naws

2 minar's lwﬁps (a] ectrm) ¢ §55.00 per month

for 3 mowths I : : : v 15.00
Bookeepor & (50,00 per month for § monthe ' § 150,00
Vorkuen's compensation € {,1.2@» per dayy Lor 60 days § 74440
Employer's Alisshili‘:hy A:mauranw, for 3 mownths 3 l‘?.@@»
‘Payroll taxes, Social Seeurity ¢ 87 for 60 days | g BRBO

(,h}  pone

Total $13507.20
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(a) ue ineseo is propeved to furnish thier sharc of the codl of the
roponed prodect.

X

() ‘he lcssoc jrojosod fo lurnish thier vhare of the cost purily by the

use of equijment belenging to then ent the difference to be made wp in cuel
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MF-203 OWNER'S CONSENT TO LIEN
WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of COLORADO : County of BOULDER , described as

?

follows:}/

Elsie Lode Mining Claim #5 U. S. Survey Lot # 18534 and the.. - WiEMR

e m\ms\(am
Flsie Mill Site, U. S. Survey Lot # 19120, located mmhé“‘“e‘fr.m

t

oy e

Grand Island Mining District Sec. 19O T T SR 72 E X} 18 \954*

Boulder County, Colorado
which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/ ___Thau & Stark

Glen W, Thau 703 Walnut_ St. Boulder, Colorado

Roy E. Stark 703 Evergreeen Ave., Boulder, Colorado
hereinafter called the "Operator"; and '

. WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property;

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
prov1ded for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of 4/$% 10130,40 , or ten
years have elapsed from the date of the contract.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This\agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

Dated this day of Qctober , 1954 .

[vea1] ) Seal

[Seal]

e

D 7 [sea1l
L Hprr .
1/ Elther\(a) insert the legal descyigtlon of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated : , and
recorded in book page official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, \use an>Annex, and refer to the Annex in the space. ‘

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

4/ Insert the| maximum amount of the Government's contribution.
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RELEVANT CGNTRACT PROVISIONS

Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describg broadly .or indicate the nature of the discovery or development. In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from:the date of this contract, including any mined or produced before the certification, shall
be sdbject to a percentage royalty which the Operator or his successor in interest shall pay to
the Government, upon the net smelter returns, the net concentrator returns; or other net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-half (1}) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(2) One and one-half (1}) per cent of any such net amounts,iplus one-half (%) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (3%) per cent.)

(b) As here used, "net smelter returns", "net concentrator returns”, and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. 1In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in. interest to engage in any mining or production operations.

Title to and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work-or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above pfovided.

N

Interior--Duplicating Section, Washington, D. C. . 18264
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- . OFFICIAL BUSINESS
U. 8. Bureau of Mines

420 Cusbon Vouos
555 Batitzry Jirect
San Franciszo 11, Californmia

'pefenss Minerals Exrlaration MmN
Interler Building
‘Washingten 25, D. C. -

o
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