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Defense Mincrals Exploration Admisistration
Mrs Wo M. Traver

! | Execative Officer, DMEA

| ‘ Field Team, Region Kt
Denver 2, Cotorade

Re: Docket DMEA 3390 (Uraninin)
, . Contract [dm-L706
Dear Mp. Traves: ‘

Fhis letter at:ku@wle&a@ﬁ receipt of youy lotter of Mareh i"? k%g |
relative to the completivn clause in our Contract Idwm-8706, which

states that the m%@@% was to be brought to mmplﬁﬁim within & siw .

m@nﬁhs peried or by March 13, l%&. : T |

.dmswariug your Smﬁﬁw as to whother or aot we arve desivous of
mointeiniag the contract in foree, please be advised that we are
and do hereby request that it be kept in force for an additicnal
six months from Herch 13, 1988,

Thaakiog vw for f«w&' wmayemﬁau and adviec I remain,

@inaeveiy yours,

SAN JUAN mmmum &W‘i E@wﬁé&“ﬁ’iﬁm

R 3. @fcd;)@?@

R. B. Walter; President
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MF-200 (A)

Docker No. DMEA5§wr ‘

(February 1952) : » . | . CommobpITY Uronium
S . Idm-E706

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

ULl

£2020 1950

DEFENSE MINERALS EXPLORATION ADMINISTRATION j o) e / 5

~ EXPLORATION PROJECT_' CONTRACT!
- - _ (Shon'Form) R = ("&M}

ITis AGREED this . 7. day of September E , 195___, between the United States of America, acting

through the Department of the ‘Interior, Defense Minerals Explorati_o'n4Adminis£rationv, hei'einafter ‘called fhe_ “Go'\_rern:mgnt;,”

and’ ... 580 Juas Uranius Cororation . Incoxpornted in Delowere . N

hereinafter called the “Operator,” as follows:

ARTICLE 1.. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.” o -

ARTICLE 2.: Obémtofr’s probérty rights—With respect to that.certain land situated in the State of . CoOXcallo .. -
, County of . &> 231ate described as follows: .. Tpatented
1 records of soid N — L

(B) That the Operator is a lessee, in possession and entitlet_i to possession, and the Owner’s Consent to Lien ish-a:ttacvhed'.

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. . .

ARTICLE 8. Exploration project.—The Operator, within ﬁizﬁy_,;{fﬂ}.-__ days from the date of this contract shall commence
work on a project of exploration for® __Mm ’ . '

in or upon the described land; and shall bring the project to completion within a period of _m_&ﬁ}_w ________ from the
date of this contract. The work to be performed is more fully described in Exhibit “A’ attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accorgance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth.in Exhibit

“A,” attached hereto. The Government will paywmdgﬁ _______ percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conto wi h é’ ‘ription or specifications for the work set forth in this

_contract, in an aggregate total amount not in excess of 8- 3TS L6 whichis .= . percent of $g&;. . 0%,
the agreed, estimated total cost of the project in which th& Go%¥ernment will participa 3 Provided, That until %’ﬁpga%s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent, contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Goverhment requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or

. ‘underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. : o

B Y ' . R el P i
. TIf sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. i L
? State name, address, and nature of organization if any. - N
8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.
. *Strike out the provision not applicable.
.® Namg of mineral or minerals. 16—66329-1
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(b) Fina,l_'report.—Upon completion o! the exploration work or termination of the con!ract the Operator shall previdm?
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work.

. (¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
gxploraitlton work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
Incomplete reports. ‘

(d) Accounts and audits—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to ‘accompany his final report.

P asoa % —Onraica y i i
Q9 0 i) Don s gers a2 AW s 0 21 0 2 & 2lonmen O

whith production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the OpeTatqr has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall des®rike broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced™fxqm the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage Yoyalty which the Operator or his successor in interest shall
pay to the Government, upoi~the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or ‘other disposition of any such™pxqduction, in whatever form disposed of, including ore, concentrates, or metal, until the total
amtf)ulrllt contributed by the Governme ithout interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows:

(1) One and one-half (1%) percent of anyguch net amounts not in excess.of eight dollars ($8.00) per ton.

(2) One and one-half (1%) percent of any such~net amounts, plus one-half (%) percent of such net arounts for each
additional full fifty cents ($0.50) by which such net amouinés exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. = B o )

(For instance: The percentage royalty on a net amount of fivedellars ($5.00) per ton, would be one and one-half (1%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-h» 3%) percent.) ' )

(b) As here.used, “net smelter returns,” “net concentrator returns,” and “othérxgt amounts realized from the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the maserial after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the mateFtal js not disposed of as such, these
3erms mean what is or would be the gross income from mining operations for percentage depletiqi purposes in income-tax

etermination.

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a¥eg upon the land
desfcribed in Article 2 and upon any production of minerals therefrom, until the royalty claim is_extingnished-by3apsesof time or
is fully paid. ) )

(d) This article i as imposing any obligation on the Operator.or the OQperator’s syecessor in interest

—toemET T R TiNg or poduetion operations.! Nae ANORX T BPELtLed Tor thlh art ilse

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest.—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereurider. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservition of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. - If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a2 means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. ) .

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion, of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

& o2 the secord sanicres of frdicle 7
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ArTICLE 9. Changes and added_ provisions
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Executed in sextuplicate the day and year first above written.

SAN JUAN URANIUM CORPORATION

(Operator)

PRESIDENT

1, P. RAY SCHWORRKY , certify that I am the secretary
of the corporation named as Operator herein; that R, B, WALT™R , who signed
this contract on behalf of the Operator, was then PRWSIDTNT of said corporation;

scope of its corporate powers.

[ CORPORATE :I

ks

U. S. GOVERNMENT PRINTING OFFICE 16—66329-1
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ANNEX I

The following provisions are in lieu of Article

- Repayment by Operator;--a. Cerfification.--lf the
Government conslders that a dlscovery or development from

 which productlion may be made has resulted from the work, the

Government, at any time not later than six months after the
Operator has rendered the final report and final account, may
80 certify 1n writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery
or development. : : ,

b. Royalty on production.--The Operator, as prin-
cipal, 1f the Operator 1s the producer, or as surety, if the
Operator 1s not the producer, shall pay to the Government a
royalty on all minerals mined or produced from the land, as
follows: (1) regardless of any certification of discovery
or development, from the date of the contract until the lapse
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the
Governmment without interest 1s fully repaild, whichever occurs
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date
of the contract, or until the total net amount contributed by
the Government without interest 1s fully repaid, whichever
occurs first. '

c. Basis for computation.--The Government's royalty
shall be a percentage of the gross proceeds (including any

“bonuses, premiums, allowances, or other benefits) from the

production sold, in the form sold (ore; concentrates, metal,
or equivalent), at the point of delivery (the f.o.b. point);
except, that charges of the buyer arising in the regular
course of business, and shown as deductions on the buyer's
settlement sheets, on account of the cost of treatment. proc-
esses performed by the buyer, sampling and assaylng to deter-
mine the value of the production sold, and freight paid by
the buyer to a carrier (not the Operator), shall be allowed
as deductions in arriving at the "gross proceeds" as that term
is used herein., Any costs of treatment processes, sampling
or assaylng, or transportation, performed or pald by the





Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here
used. The term "treatment processes," as here used, means
those processes (such as milling, concentrating, smelting,
refining, or equivalent) applied to the raw ore or other
production after it is extracted from the ground, to.put it
into a commercially marketable form; excluding fabricating
or manufacturing. o .

: d. Unsold production.--If any production (ore,
concentrates, metal, or equivalent), after the lapse of six
months from the date the ore was extracted from the ground,
remains neither sold nor used by the Operator in integrated
manufacturing or fabricating operations (for instance, if

-1t 1is stockpiled), the Government, at its option, as long as
it so remains, may require the computation and payment of

its royalty on the value of such production in the form (ore,
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any
production is used by the Operator in integrated manufactur-
ing or fabricating operations before the Government makes

i1ts election, the Govermment's royalty on such production
shall be computed on the value thereof in the form in which
~and at the time when it is so used. "Value" as here used
means what is or would be gross income from mining operations
for percentage depletion purposes 1in Federal income tax deter-
mination, or the market value, whichever is greater. ’

e. Percentages of royaltg,——The percentages of
the Government’s royaity shall be as follows: ‘ ‘

One and one-half (13) percent of amounts
("gross proceeds" or "value") not in excess of
eight dollars ($8.00) per ton of production' in
the form in which sold, held, or used, plus
one-half (%) percent for each additional full
fifty cents (go.so) by which such amounts exceed
eight dollars ($8.00) per ton, but not in'excess.
of five (5) percent of such amounts. S

(For instance: the royalty on-an amount
of five dollars ($5.00) per ton, would be one
and one-half (1%) percent; on an amount of ten:
dollars ($10.00) per ton, three and one-half:
(3%) percent.) : o





‘ ’ [ ’ " - ‘
~ .

f. Lien for payment.--To secure the payment of
1ts percentage royalty, there is hereby granted to the.
Government a llen upon the land or the Operator's interest
in the land and upon any production of minerals therefrom,
until the royalty claim 1s extinguished by lapse of time -
or 1is fully paid.

g. Notice to purchasers. --The Operator shall

' give notice of the Government's claim for royalty to any

purchaser of the production, and shall authorize and direct
such purchaser to pay the royalty directly to the Government
and to furnish the Government with coples of the settlement
sheets. If the records of any production and sales or other
disposition of production, whether the production is by the

. Operator or by others, are not made available to the Govern-

ment, the amount of the royalty may be estimated by the
Administrator, Defense Minerals Exploration Administration,
or hls successor, and his estimate thereof shall be final
and binding upon the Operator

h. No obligation to produce. --Nothing in this
contract 1is to be construed as Imposing any obligation on
the Operator or the Operator's successor 1in interest to
engage 1in any mining or production operations.

1. Govermnment not obligated to buy.--Nothing in
this contract shall be construed as 1mposing any obligation
on the Government to purchase any minerals mined or produced

“from the land.

S8694





ANNEX 11
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Claim No.

September 12, 142

Sevtember 12, 19k2
October 5, 1542

_ October 3, 1042

October 5, 1942
October 3, 1042
October 3, 1942

. Beptember 1%, 19bk

October 16,1953

a7

2hé
0&6

T

2he

o246 -

246

3

&G

mmmmmmmmoumcwmy |

i

Ao





 pocxer mv~339'o,
| EXEDIT A"
Mcriyj;i@m 01‘ th& ‘h'crk'

m‘!ml the Minoletti adit 350 t‘ee’s we:ter,ly beyuna the pretmxt

a acﬁ, aleng the mineralized sone at the top of the Entrada sandstone.

The work uchammsmmamawmehmmmmammam
of BXHIBIY “A"., ‘ :

A chennel cut ssxple will be takon across tht width of min-
eralization at 5-foot intervals of advance from the starting point
under the contreet. Mwuyupchmmgthelmtmmmhor
sanxples, assay values of U will be kept currently wp to -
uuaammm&%n admthlyﬂthmhreuﬂ
P 104 Oporawr'- )Immﬂy Progresa mrt and Vwcher ‘

sstigmd C}oat gr the MM _ A o
Drifting 350 feot at $30,00 per £00%..vaeness $10, 506 00 .

| Gemrmnt Participo.tion TN SRR 7,875 00
The above cstimtod wrt.s inalude mling, a.spaying m;xping

and amr and all costs 1murrod in the c:aqalotion of the work.





(0o6€€ v3wWQ)

‘0700 ‘ALNNOD V1iVd V1 “dd400 WNINVYN NVNFM NYS ‘NOILYHOTdX3 03S0d0¥d ONIMOHS dVYIN WIVIO -2 34N9ld

SWIvY10 3d0H 4009

e — _— —
I - =
—_— e — e

Y0545 vau4yb!l

081S = AQO8 340 40 dIa
3008 N = AQ08 340 40 3x141S

/—‘-_——-—._.___—4

~
‘\ ..........00.
...........,....h....\:./ﬂ/ﬁw\—/T.\.\r,mN. T rTYIees, ..\:o:.:.-:
doydo.1no AN y Ty 6-0OWH
340 ( N L0 ONINYOM ¥IWNHOS
N o t - ti-OWH
‘ 0006713 \_ £ 8-OWH &
SI-OWH
\ )
PN >3
2| ¥ ol .6 S %o 2 €l
ONITIY¥A 3¥09D 03
\ 40 311S IN3S34d I gg
P2s
- N v
\\ S gg
N \ _g
~ -
\\ —
] —_— — =
) I S WOV G S S S A = p
= N
1334 NI 31v90S 3 \
 mm— " ea— m
T >
oozl 009  00¢ 0 o
<
o]
® ©
' 6l 8l LI 9| Gl pl






(06€€ Y3IWA) 0109 ‘ALNNOD ViV1d V1 ‘dH¥0OO WNINVHN NYNr NVS “LIdY 1113710NIW -€ 34N9I4

1334 NI 3v0S

———

o0¢li 09 oe 0

39940 Jausybin

--L -
—;—L-r—i—;—J awms:lwm ommm—,t‘:;:'fFi

b
I I 1 I I I I I 13
I T L I I 1 1 I I 1)

(2 eanbBiq)
NY-¥Y NOILD3S

NOILVWNSOS
NOSIHHOW






MF-203

(Revised July 1, 1954) OWNER'S CONSENT TO LIEN SEP 20 1954
WHEREAS, the undersigned, as owner, co—owner, lessor, or seller has an interest in certaih

property in the State of Cfaln , County of _ L% D08 | described as

follows:1/

'M',f.;~ -Wiv}in “ l‘t\m, 387%
| %-'5-«”:3 L—-nm;;i:‘? \,w: r)c w;:é

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and |

¥ e P f;‘“?wm,n‘f«. o, f» A ks Hr~w‘ .
g/ ‘-«4\9&?-«’ fd»m'«zw A e A e ‘\~w‘1r'¢_,yr~?~*‘|-v"~v‘ ind

e § P -
IS M::B H‘Jlﬁwﬁ”

e \\ -.\M‘;Ei
‘(«vw-ww.aw v‘

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and equities which do or may conflict with or be adverse
to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract or any amendment thereof shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. " To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contrac¢t or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully pald or ten years have elapsed from the date of
the contract, whichever occurs first. i

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated : , and
.recorded in book _: page : official records of said county." If (b) is used,
-the book and page of recordation cannot be -dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

(OQER)
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IMEA Form 7
-(12-56)

ticKelvey & VeKelvey
Atborneys at law
Post Office Tox 1160
Durango, Colorado

Attention: Mr. Re Franklin McKelvey

Re: Dodcet 1oe 1TA=3390 (Uranium)

Contract llo. Icn-B706

San Juan Uranium Corporation
Goodhope Claims

la Plata County, Colorado

OFFICIAL FILE COPY

Date Surname Code

/50 700

Gentlemens

\

Further to Brnest Une B1lis' letter of October 10, 1956, to
you, we are ecnclosing six copies of a letter, tith attachment, addressed
to the ouners of the subject nroperty vho simned an undated Ouner's

Consent o lien form.

Sinee you represent these owmers amd their addrecses are not
available to us, it vould be appreciated if you world forward a copy of
the lotber to each couple indicated. The sixth copy is for your files.

Sincerely yours,

/] 7 ‘
. ©. Biendor? { s

Ldninistrator
finelosures
Mching/gla
1-l=57

cc to: Admr.'s Reading File
Contract Adme & Audit Division
Code 700
Mre Ching
DMEA Field Team, Region III (2)
JECrawford, 3643
_ THKiilsgaard, 522l
JOHosted, 3210, GSA.

N
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MEA Form 7
(12-56)

700

OFFICIAL FILE COPY

Date Surname Code

WL/51 04, | 700

| g T oo

JAN 8 1957 Vo o0

L | o o (£ 110
Mre Re B. Walter, President , <2220 |
San Juan Uranium Corporation , , ’ :

3003 No W. 20th Street Way. 100

Oclahoma City 7, Oklahoma | S Y NG

Re: Docket No, DIFA=3390 (Uranium)
Contract No. Im-E706
Gocdhope . Claims
La Plata County, Colorado

Dear lire Walter:

Reference 'is made to your completed exploration contract
with the Government.

Ve sincerely regret that the work performed did not result
in a certification of discovery or development under the provisions
of the contracte In the absence of such certification, the Government
retains no claim or lien against the property subject to the contract
or any future production therefrom. We, therefore, are closing our
books and records on this projecte. Your attention, however, is called
to the provisions of the contract which require ‘the operatar to keep
and preserve certain records for the period indicated.

Your: interest in the DMEA exploration progrém and partici—
pation therein are fully appraciated.

Sincerely yours,

G. 0. Wittendnr? (%l/’)‘/>

MChing/gla Administrator
1457
cc to: Admre.'s Reading File
Contract Adme & Audit Division
Code 700
Mr, Ching : :
IMEA Field Team, Region III (2)
JECrawford, 3643
THKiilsgaard, 522k
JHosted, 3210, GSA





IMEA Form 7
(12-56)

JAN 8 1957

Fe We Pinkerton and Elsie A. Pinkerton
Ce Eo Linn and Nellie M. Linn

" Fred Brown

Attorney~in-fact for
Lloyd Zemtz and Edna Zentz

Ae Se Butell and Catlerine E._Butell

Fo We Pinkerton, Jr., and Carol . Pinkerton

Re: Docket No. DMEA=3390 (Uranium)

Contract No. Idm~E706

700

OFFICIAL FILE COPY

Date Surname Code

1/L/5 700

(W)

e
W

800

1/ ¥ | FEffusewn 110

San Juan Uranium Corporation

Goodhope Claims

Ia Plata County, Colorado

Dear Sirs and lMesdames:

Reference is made to the undated Owner's Consent to Iien which
you exscuted in connection with the DMEA contract for an exploration
project on your property located in La Plata County, Colorado.

For your information, there is enclosed a copy of our letter
of this date to lire Re Be Walter, President, San Juan Uranium Corporation,
3003 He We 20th Street, Oklahoma City 7, Oklahoma, advising that the
Covernment retains no claim or lien against the property described in the

contract or on any future production ‘therefrom. _

Sincerely yours,

» @a ©‘ Mﬁmﬂfﬂﬂﬁ /7’/;,4, 1

7/
Administrator
Copy to: MNcKelvey & McKelvey

MChing/gla

1-4=57

cc to: Admr.'s Reading File ‘

-~ Contract Adme& Audit Division

Code 700
Mr. Ching ’
DMEA Field Team, Region III (2)
JECravwford, 3643 -
THKiilsgaard, 522}
JOHosted, 3210, GSA

e
’

N
J






1.

24

UNITED STATES |
DEPARTMENT OF THE INTERIOR  DOCKET COFY
DEFENSE. MINERALS EXPLORATION ADMINISTRATION .~

WASHINGTON 25, D. C.

Decenber 31, 1956
Project Surmnary Report
By:. Michael Ching

Docket No. DMEA=3390 (Uranium)
Contract No. Idm-E706

Operators San Juan Uranium Corporation, a Delaware corporation
' Fidelity Building :
Oklahoma City, Cklahoma

Propertys 17 unpatented lode mining claims, Goodhope Nos. 1-2,
' 4-5, and 7-19, located in an unsurveyed area in
Te 36 N., R 10 Eey NQMQPQMQ_, La Plata County, Colorado

Operator's Proper’éy Rights:

Operaor is a lessee. Owner's Consent to Lien (undated)
executed by F. We Pinkerton, ElsieA. Pinkerton, C. E. Linn,
NellieM. Linn,Fred Brown (Attorney-in-fact for ILloyd Zentaz
and Edna Zentz), A. S. Butell, Catharine E. Butell, F. We
Pinkerton, Jr., and Carol M. Pinkerton,

Contract (Short Form), dated September 13, 195k

Contract completion date;. as amended, September 13, 1955.
Woi'k Authorized - ‘

Extend the Minoletti adit 350 feet westerly beyond the

present face, along the mineralized zone at the top of

the Entrada sandstone,

Estimated Coste

350 feet drifting @ ?pB0.00/ft. $10,500,00
Government participation @ 75% $ 7,875.00

Amendments - v _
No. 1 = Extends completion period from 6 months to 1 year.

Work completed - '

The project work was started November 30, 195l, and completed
in July, 1955. There was considerable delay because of

700






severe winter weather and equipment breakdowns. Drifting
began at the face of the existing adit, 180 fest from the
portal, and was advanced 352 feet in a southwesterly and
westerly direction. Samples were taken at S-foot intervals.
The unit cost of $30,00 per foot included all costs. Only
the authorized 350 feet were allowed.

350 ft. drifting @ $30,00/ft. $10,500,00
Government participation @ 75% $ 7,875.00

3. Auditor's Report of Review, dated October 22, 1956

Total cost as billed by Operator $10,500,00
Exceptions None -

Total accepted cost $10,500,00
Government participation @ 75% $ 7,875.00

Certification of Discovery = Nohe

Comments and Results:

Drifting progress was slower than anticipated, averaging
less than 50 feet per month. :

The uranium=-vanadium deposits of the area are in the
upper part of the Entrada sandstone, from 1 to L feet below
the contact with the overlying Pony Express limestone member
of the Wanakah formation. They occur as irregularly spaced
rolls, lenses and pods, which range fram a few inches to
l; feet thick and from 1 to 15 feet long. Average thickness
is about 8 inches. The largest deposit encountered in the
adit was about 2 feet thick and extended for about 15 feet
al ong the adit walls, but the material was not of ore grade.
Elsewhere in the adit the ore horizon contained only narrow
stringers or small thin pods of mineralized material.
Mineralization consists mostly of vanadium, with minor
amounts of uranium. Of 70 samples taken by the Operator
at S5=-foot intervals along the drift, only two assayed
0.20% U,0q Or better. One was taken over a width of 75
feet ang ghe other was a grab sample. A good portion of
the samples were grab samples, the assays of which ranged
from a trace to 0.18% U30ge Chamnnel samples taken across
mineralized sections rahged in width from 0.7 to 5 feet and
the assays were usually of the order of 0,01 and 0.02% UBOB'
Five channel samples taken by the field examiners along
the adit ranged from 0.5 to 2.0 feet in width, and only one
was of ore grade (0.20% U30g and 2.21% V205) .

Tt is concluded tﬁat the deposits exposed by this
‘exploration project are too small and too low grade to be

of significance. A certification of discovery is not
warranted. There is no geologic reason to assume that a

2





further extension of the adit would expose ore bodies of
greater significance. :

A request by the Operator for more funds and work on
this and other nearby claims was denied on July 3, 1956,

M:Lchael Ching (j
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Rezarka:  (Use vack of vage 1€ wmeecssary) Certification of project as a
discovery or development is not recommended. Mr. J. O. Hosted, Washington

" representative of the Atomic Energy Commission, assisted in the review.






(" uNiTED sTATES

DEPARTMENT OF THE INTERIQ

DEFENSE MINERALS EXPLORATION ADMINISTRAT
WASHINGTON 25, D.C.

22l New Customhouse
Denver 2, Colorado

MemorandumL/ |
To: Chairman, Operating Committee, DMEA
From: DMEA Field Team, Region ITI

Subject: Docket No. DMEA 3390 (Uranium), Contract No. Idm-E706 San Juan
Uranium Corporation (Good Hope claim), La Plata County, Colorado.
- FINAL REPORT

Bnclosed are the original and three copies of a joint final engi-
neering and geologic report, dated November, 1956, by C. M. Harrer, Mining
Engineer, Bureau of Mines, and E. N. Harshman, Geologist, Geological Survey,
rertaining to the work completed under the subject contract, and transmittal
thereof, dated November 26, 1956, from John F. Shaw and E. N..Harshman,

The original and one copy of the Operator's final report were
forwarded to you by memorandum of October lO, 1956,

Flnal peyment to the Operator was processed by this office
October 23, 1956, in conformance with the Report of Review of reported pro-
Ject cozts by the Conttact Administration and Audit Division, dated October
22, 195

The exploration work completed consisted of 350 feet of drifting,
at a total accepted cost of $10, 500 00, toward which the Govermment contributed
5%, or an amount of $7,875 00. —

The exploratlon work performed did not result in the discovery or
velopment of a significant quantity of uranium ore. Therefore, Certification

the project as such is not recommended. \\1}\

S S,
W . Mo ‘Traver\

Y S i,

E. + Harshman

Revy
D eweg b
e OPERAZ’HJG crgp 7@

| (2 -7 5~
‘ =k§t§§¥*155555~"“““*=f

LJ
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

o~ R

REGIONIII ADE._VH“TM,%-I\?E& INTERIOR % 1L\

AR NOV 27 ]956%15\ Denver 2 lora,do
REGION T ~ November 26, 1956

Memorandum DENVER, CQLORADO

Tos: Executive Officer, DMEA Field Team, Region III

From: John F. Shaw R - o

. E. N, _Harshman

Subject: DMEA 3390 (Uranium) Contract Idm-E706, Sen Juan Uranium Corporation,
_ (Good Hope.claims) La Plata County, Colorade - Final Repord
Enclosed are the original and 9 coples of the final engineering
and geologic report on the subject project by C. M, Harrer, mining engineer,
and E, N, Harshman, geologiste. A . 4 :

The Good Hope group of claims was explored with Government
assistance during the period November 1, 1954 = July 1955, The contract
called for doing 350 feet of drifting. This was .completed, and TO
samples taken by the operator along the drift indicated that no signi-
ficant ore bodies had been found. An additional 16 samples taken by
DMEA personnel confirmed this.

The cost of the project was $10,500.00, the Government's part
at T5 percent was $7,875.00. . :

The oper'ator made two requests for additional assistance in the
amounts of  $400,000,00 and $T1,568.00.

The examining team recommended that these requests be denied
and that no Certificate of Discovery be issued.

John F. Shaw .

Supervising Mining Engineer

(," e

E, N, Harshman
Member. Field Team

¥ ~

Reviewed by
DMEA OPECATING COIGIXTIER

/2-7-56

(dats)






. UNITED STATES
DEPARTMENT OF THE INTERIOR
FRED A. SPATON, SECRETARY

DEFENSE MINERALS EXPLORATION ADMINISTRATION o »\r
. REPORT OF EXAMINATION BY FIELD TEAM . Ry
. REGION III

DMEA 3390, Contract Idm-ET06
SAN' JUAN URANIUM CORPORATION
LA PLATA COUNTY, COLORADO

Uranium

Joint Engineering and Geologic Final Report

by

Ce M, Harrer, Mining Engineer : : E. No Harshman, Geologist
Bureau of Mines 4 . Geological Survey

November 1956

Reviewed by
DMEA OFESATING CCIuITZTER

[/R-7-5€

(¢ata)

=)
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DMEA 3390
GOOD HOPE GROUP OF CLAINMS
SAN JUAN URANIUM CORPORATION
VLA FLATA COUNTY, COLORADO

»

INTRODUCTION AND SUMMARY

On December 17, l95h exploration contract Idm-E706 was
activated between San Juan Uranium Corpqratiqn and the Defense Minerals
Exploration Administration to explore the Good Hope group of claims for
uranium.»~ _ N B .,‘

The claims are standard 600»feet by 1500 feet unpatented‘
locations alqng Lightnezﬁcneek, in the San Juan National Forest, T. 36 N.,
Re 10 E., New Mexico principal meridian, La Plata County, Colorado.
| , | The object of this project was“to explore the Good Hope No. 1
and No. 2 elaims:for roscoelite~type uranium-yanadiun deposite by extending
the existing Minoletti'adit‘350hieet westerly. The contract called for
an expenditureuof $10,500.00 with Goyernmentlparticipation of 75 percente.

Explorafion under the contract\stanzed on Novenher l,fi95h,:and.
the 350 feet of drift allowed under the,contract was completed in Julz}1955.
The operator also sampled the drift at 5-foot intervals and submitted the
vanadium and uranium analyses for 70 samples. ‘

Total cost of exploration is $10,500.00, and Government parti-
cipation of 75 percent is $7,875.00.

Two reqnests for additional exploration assistance in the amounts

of $h00,000.00 and $71,568.00 were recommended for.denial,

Exploration ‘under DMEA has exposed sandstone containing definite
but small and sporadieﬁpccurrences of vanadium with only very minor amounts
of nxanium.' The deposit cannot be considered as a significant source of

uranium ore.,





o ®
' el

No further exploration with DMEA participation is recommended,

-and 1o Certification of Discovery is recommended.

LdCATION OF THE PROPER'I’Y |
The Good Hope group of claims, Nose 1, 2, 4, 5 and T to 19 are

in an unsurveyed area of the San Juan National Forest, T. 36 N., Re 10 E.,
New Mexico principal meridian, La Plata County, ‘Colorado (figs. 1 and 2).
The claims are along the south fork of Lightner Creek at altitudes ranging
from 8,000 to 9,000 feet. The property‘is reached from Durango, Colorado,
by driving 3 miles west over U, S. Highway 160, thence 6 miles north over

a dirt county road, thence 3 miles northwest over a rough access road to
the southeast corner of the claims. The tefrain is rugged, with'steep,

forested slopes. The nearest pu:chasing and processing facilities for

uranium ore are at‘Durango, 12 miles southeast of the property.

OWNERSHIP AND EXTENT
The Good Hope group of unpatented, standard lode'lécations.
(fige 2) are owned by' A, S. and Catherine E. Butell; F. W. and Elsie A,
Pinkerton, C. E. and Nellie M. Linn and Lloyd and Carol M. Zentz. The
property was leased to W. M. and Dottie Smallwood on March 9, 1954. Mr.
Smallvood assigned his lease to San Juan Uranium Corporation on March 17,
ios5k, The property includes 19 Elaiﬁs, each of which are 600 feet wide

and 1500 feet long. They are recorded in the Office of the La Plata County

Clerk and Recorder as follows:

-





3
Claim Certificate Date ' Book Page
" Number ] '
Good Hope 1 171,018 Sept. 12, 1942 217 570
o 2 19 [} " 571
L 21 " " 573
5 22 " ! - oTh
7 24 " 2u6 2
8 25 " " 3
9 26 "o " L
10 27 " " 5
11 28 " . " 6.
12 29 " " o 7
13 30 " " 8
14 171,208 Oct. 3, 1942 . " 9
15 9 " I.l lo
16 10 " : " 11
17 1 " " 12
18 12 " " 13
19 13 " "o 1L
amended 5 171,341 Sept. 13, 1944 " L2
" 5 234,737 Sept. 16, 1953 " 293

The claims are subordinated under the contract.

Mr. A. S, Butell was contacted at Durango on May 9, 1956, and
stated that the leaéé to the Good Hope claims was terminated as of May 5, 1956,
because San Juan Uranium Corporation failed to carry out its terms of the

leases The 6wners are now trying to interest others in its further develop-

ment. The claims comprise about 352 acres. . '
HISTORY AND PRODUCTION
The operator éléims thét abéut'i,OOO tons of vanadium ore, averaging
2,85 perceht V205 was produced from the property during World War II. At
that time no payment was made for uranium, and no records are available to |
|

eétablish'the uranium content of the ore.

The property was examined by a Geological Survey and Bureau of Mines i
team on June 16, 1954, for the Defehse Minerals Exploration Administration and ‘
a contract Idm-E706 was activated on Dec.AlT, lQSh.

On Dece 17, 1954, San Juan Uranium Corporation requeéted that the





contract be amended to provide for a much larger program. The operator

A

' proposed to drive three 5- by T-foot adits on the Good Hope'No. 3, Good .

Hope No. 9 and Nevada No. L claims for a total length of 2,172 feet,
Starting from rimrock locations. In addition, it proposeq to core drill
14,975 feet of holes 60 to 600 feet deep. Total éost of this additional
prégram was estimated at about $h00,000.00.' The property was again ex-
amined for DMEA on July 19, 1955, and the opefator's request‘wés denied.
dﬁ Méy 26; 1955, San Juan Uranium Corporation again requested
considerationlof additionalhexpioration assistance in the amount of
$71,568.00, to extend the Minoletti adit 300 feet, aﬁd to drive three
soo-foot adits from rimrock locétions to explore the Good Hope No. 3,
Nevada Noe. 3 and Atoﬁ Noe 3 claims. The property was'examined again
on May 9, 1956. At this time the‘proﬁerty had béen repossessed by the
owners through default on the pért of San Juan UraniUQ Corpe This request
was also recommended for denial. In the last two requests the Good Hope
No. 3, Nevada Nose 3 and L, and Atém No. 3 claims were subordinated under

the proposed amendments .

GEOLOGY AND ORE DEPOSITS

The geology éﬁéndié deﬁoéiﬁsnéf'%ﬁé La Plata Mountains are
describéd ﬁy Edwin B. Eckel (19h9).in the U, Sl Géological Survey'Prb- |
fessional Paper 219. The foilowiﬁg,summary of the regional geologic
Setting is taken largely from that publication.

The La Plata Mountains are composed of sedimentary rocks,
ranging 1piageqfr6m‘nghsy;vag;an.to Cretaceous, and sills, stocks, and

dikes of porphyritic and non-porphyritic igneous rocks of late Cretaceous

or early Tertiary age.
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The méjor structural feature is a domal uplift of the sedi=-
mentary'roéks. The dome is about 15 miles in.diémeter and is partly
bounded by a horéeshoe-shaped hinge fold, open toward the south and
enciréling the central part of the mountéins. Major and minor féults
have broken the sediments, pafticularly along the hinge line and along
the north and northeast edge of the dome. The maximum uplift of the
sediments is about 6,000 feet, Eckel concludes that doming was céused
‘in part by intrusion of the many sills now exposed in the area and‘in
hpart by folding in the basemen@ rocks.

The Goodhope group of claims is in an area of gently-dipping
sedimentary rocks on the southern flank of the La Plata Mountains.

Erosion has exposed a thick section of sandstoné, limestone, mudstone,

and shale. Progressively from the bottom upward the formations are:

the Delores formations of Triassic age, consisting of hOO to 500 feet of
redbéhéle and mudstones; tﬁe Entrada sandstone of upper Jurassic age

80 to 100 feet.thick; the Wanakah formation of upper Juréssic age, consisting
of 20 to 25 feet of limestone (Pony Express member) overlain by 100 to

125 feet of sandstone and marlg and the Junction Cfeek sandstones of upper
Jurassic age, 200 to 300 feet thick. |

' <No'hajor faults or folds were recognizéd in the immediate vicinity
of the claims. Minor faults, shear zones and folds are seen in the cliff
face along Lightner Creek and in the DMEA adit. They did not complicate
exploration of the deposit. ) | '

The vanadium-uranium debosits‘of tbe Lightner Creek area are in
the upper bait of the Entrada sandstone, from 1 to 4 feet below the contact
with the overlying Pon& Express limestone member of the Wanakah formation.

This limestone may correlate with the Todilto limestone iresent in the Grants






uranium district to the south. The formations strike sebout N, 80° E, and

6

-

dip .10° to 20° south.
) The‘mineralized”zone appears to be continuous o#er é wide area
southwestlbf the south fork of Lightner Creek. It can be traced without
interruption along at least hOO"feet of cliff faée near the workings
shown on figure 2, in‘road cuts ektending more than 2,000 feet northwest
from these workings,.and in the DMEA Minoleﬁti'adit. The location of
samples are shown on figures 2 and 3. The results of assaying are tabulated
in Amnex I.

kExploration and limited mining operations have shown the mineral-
ized mate:ial to be in a taebular zo?e ranging from a few inches to } feet in
thickness. The "ore" is classed as a roscoelite and corvusite type, high
in venadium and low in ureniume.

Mineralized material occurs in irregularly spaced rolls, lenses,
and pods, generally flattened on the bottom, and pitching southwesterly.
Individual pods are connected by mineralized seams or bands, in some places
not over a quarter:of an inch thick but always present. The lower contact
between the mineralized material and sandstone is rather éharp, and in
some places is marked by a thin clay seam; the ﬁpper contact is gradational.
The factors governing the position, size and grade of individual mineralized
ﬁods are not readily apparent but the position of some of the pods may
be governed by crossbedding and ﬁinor faulting in the Entrada sandstone.

: Ihdividual pods, lenses, or rolls range from a few inches to
i feet thiék and from 1 to 10 feet longe. The average‘thickness is estimated
to be about 8 incheé. |

Work under the DMEA contract started at a point 180 feet from the
portal of the Minoletti tunnel. Minor faulting somewhat disturbed the

ore horizon for the first 100 feet of adit driven under the contract;
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‘the remaining 252 feet of adit was driven ih somevwhat fractured but
‘relatively uﬁdisturbed sandstone. The ore~bearing horizon exposéd in
the underground workings contains féwer and smaller pods of mineralized
material than did the old workings on the éliff face, The largest pod
of mineralized material was encountered in the adif at a point about 150
feet from the starting point. Here a small pod, about 2 feet in thickness
_is exposed for about 15 feet albpg the adit walls. The material is not
ore grade. Elsewhere in the adit the ore horizon cohtai@s only narrow
stringers or small thin pods of mineralized material;

Although the operator contends that additional drifting to the
southwest ﬁoulq certalnly discover material of ore grade and thickness,

there is no geologic reason to assume that mineralized sandstone greatly

different from that exposed in the present adit would be encountered.

ORE RESERVES
Although very selééﬁiéé'miﬁiﬁg at certain points in the Minoletti
adit might result in the production of & few tons of ore-grade material
the average grade of the material in the mineralized zone as shown in Annex I
is far below ore grade. | |
No estimate of ore reserves is possible due to the erratic»
distribution of uréniﬁm and vanadium in narrow streaks and small, dis-

continuous podse.

THE PROJECT
Description of work completed:
) Defense Minerals Exﬁloration Administratiop contract Idm-ET06

was signed?on December 17, i95h, and work under the contract started November

30, 195k. At %_his time the Minoletti adit (figs. 2 and 3) from which

-y . : ~





exploration was to start, had been driven 189 feet southwesterly.

Wb;k unde;mthe‘contract cqnéisted‘of advéncing the Minoletti
adit southﬁester;yvanq wegterly 352‘feé§. This is 2 feet in excess of
contract stipulatinns.' Work unde: the qontfact wgs\complgted in July 1955.
The Minoletti adit»is now 532 fget long. _Ihéhadvgnce pf the Minoietti adit
was sampled at 5 foot intervals. The :esuiting 70 sampleé (fige 3) were
analyzed for their uranium and vané@iug content, -and the re;ults are
tabulated as Annex I. The results of 16 samples taken by DMEA are also

inc;uded.

cost-of the prbject;
| The gqﬁhoiized gnd”gccepted costs of the project are_summarized
below. The summary also includes the units of worke
Summary pf‘Costs and Project Work

Work authorized by contract B " Work Completed

Type of Work Units Unit - Total Units Approved Cost

_ Cost Cost ]

Drifting " 350 feet $30.00 - $10,500,00 352 ft. $10,500,00

. . per foot : : o

Sampling o

& assaying sample’ ‘Imc¢luded in Included 77O samples Included in

. every 5 ft.. drifting in drifting ‘drifting cost

~ cost gost‘ ) ‘

The Government withholds $256.00 from the operator pending
resolutioq'oy.gll matters relative fo the closing of the project account.
Project equipment: ) N o .

The fixéd unit price stipglated in the gontract includes all
costs fo; éqnipment and gupp;ies necessary to_complete exploration

sa@isfa@@orily, and reflects any salvagg value. The quernment is therefore
got cogcgrned with the disposition of any properfy uﬁon termination of the

contracte.






* .

Efficiency of operations: S ) ) '
Advance uﬁdervﬁhe”ggntyact rangés from 26%o 56 feet of drift per

month. Coﬁsidergblg,gelay occurred pggapge of severe winter weathgrland

. equipment breakdbwns. The work was performed slower than expected.

 CONCLUSIONS AND RECOMVENDATIONS o

The matéiiéiﬁé#ﬁﬁéeaMﬁynﬁﬁémbﬂﬁégQéiknon the Good Hope group
of claims‘éontains appreciable ampuptsiEf‘yanad;ug but only minor amounts
of uraniume. The deposit cannot be consideied as a significant source of
uranium ore. ' S _ | )

Extension of the Minoletti adit 350 feet under DMEA has resulted -
in thé exposure of small, lenticular bodies of very low gféde vanadium-
uranium ore‘with‘occasgional>sma;1 gtreakg of highgr;grade material.

No s;gnificapy‘discovery pfAuranium has been made and therefore

.no CertifiéationAof Discovery is'recommended.

No further“exploration with DMEA assistance is recommended,






ANNEX I

- Results of sgmpling under DMEA contract Idm-E706 (figs. 2 and 3)

' Location Sampler Width sampled . Percent Remarks
of sample feet U3°8 V205
O plus O San Juan - - - Start of contract, 180
Uranium feet from the portal of
Corp. the Minolettl adit
‘ - o o  (fig. 3)
plus 55 " 0.75 0.20 0.00 Minoletti adit (fige 3)
~ 0 v 5.0 0.06 1.32 " _ )
15 " 5.0 0.02 0.08 "
20 " C 075 0.13 0.62 "
25 " 540 0.02 0,06 "
30 " 540 0.02 0.20 "
3 " 540 0.01 0,08 "
W " 1.0 0.01 0.2 "
ks ® 1.0 0.01 0.13 "
50 " 0.5 0,01 0.13 "
55 @ 0.5 0.01 0.15 "
© " 1.0 0.0l 0,13 "
65 " 1.0 0.01 0l12 "
7 " 0.5 0,02 0,22 "
= " 0.5 0,02 0.58 "
80 " 0.5 0.01 012 "
8 v 0.5 0.01 0,03 "
90 " 1.0 0,01 0.08 "
95 " Grab 0.01 0.1 "
100 " 345 0.04 0.17 "
105 * 5.0 0.02 0.37 "
110 " 5.0 0,01 0e34 "
15 *® 540 Trace 0,02 "
120 " 540 Trace 0,02 "
lzs5 * 5.0 Trace ~Trace’ "
135 ¥ 5.0 0,02 © Q59 - "
4o * 5.0 0.07 O "
1’"‘5 ',t 5 .0 0008 0.79 : ',.
150 " 5.0 0.03 Ok "
155 " Grab . 0410 1,55 "
60 " Grab 0.17 0,81 "
165 "' G_’l'ab 0. 07 2e 3"" "
170 " 0.8 0.10 1.60 "
15 ¢ - 0.8 0.07 l.i0 "
180 " 1.0 0,02 0,20 "
190 * 1.3 0,01 0.03 "
195 " 0.7 0,05 0,03 "
200 * 0.8 0,01 0,02 *
205 " Grab 0.18 1.8 "
210 " " 0,16 1,94 M.
215 " o 0.08 - 0.6






0 plus

220 " Grab
225 " "
e30 " "
235 " "
240 " "
2,45 l: '.'
250 " ",
255 " :
260 " "
25 T
R
280 " "
85 " "
290 " "
295 " "
300 " "
305 " "
310 ? 2
315 " !
320 " . "
35 % !
330 " "
335 " "
3.0 " "
345 7 v
350 © "

0O DMEA 1.7
o U 13
50 " 0.7
or " 0.7
199 * 05
250 " 1.0
306 " 2,0
342 " 540
- " Grab

1500 feet NW of Minoletti,
adit (fig. 2)
DMEA 0.9

1160 feet NW of Minoletti adit
(fige 2) .
- DMEA 0,6

250 feet NW of Minoletti adit
(fige 2) =
DMEA 1.0

-~

0.07
0,22
0.04
0,03
Trace
0.15
0,06
0.03
0,03
0.02
0.01
0,01
0,02
0,02
0,01
0.01

0.01

0.01
0,02
0605
0.0k
0406
0,08
Oe1k
0.12
0.18
0.12

- 0,045

0,196
0,005
0,013
0,031

- 0,029

0.016
0.036
0,045

6.020

0.038

0437k

< ¥

0.36
3.81

- 0.68

Olltl
0.03
2,86
0,10
01k
0.59
0.08
0.11
0.10
0.06
0.07
0,09
0ol
0.08
0,11
0.14
0.46
0.T1

0.70

0.61
Lelk
1.46
2.18
2450

1.36
2,21
0.90
0.03
0.11
4431
0,02
2420
0.99

2466

,-I-QSB

573

"

Mi&etti adit (figure 3)
" - .
"
"
0
"
"
"
"
"

e
"

"
"
"
"
"
"
"
"
"
"
i
ﬁ .
"
"
"

" :

Across the valley from the
Minoletti adit (east) in old
workings

- ~

1.25 feet below bottom of
Todilto IS, Rim rock exposure

3. feet below bottom of Todilto
IS+ Rimrock exposure

Shallow rooms in rimrocke.
Breast is 5 feet in. Exposure
is 10 ft. from sample below





240 feet NW of Minoletti adit
(fig. 2)
- _ DMEA - 0.2 0.UTT 24,60

First room above Minoletti adit
DMEA 1.0 0.273 11,1

 Face of Minoletti adit
180 feet in from portal
 DMEA 1.8 0.045 1.36

140 feet in from portal of Minoletti adit
DMEA 1.3 0.196 2,21

e~

Shallow room in rimrock,
10 feet from above room

Outer edge of lens

Streask in breast of adit
at start of DMEA contract:

15-inch streak on south
side of a mined out lens
4O feet back from breast
and start of DMEA contract
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LEGEND

1 Claims subordinated under the contract
=3 Underground workings

—-— Approximate rim rock outcrop of
mineralized bed

x - Rim rock sample locations

—> Lightner creek

S.E. CORNER GOOD HOPE No.13

8,071 FT. N.& 6,420 FT.E. OF 600 . 0 600 1200
S.W. CORNER T.36N.,R.IOE., RS SGALE N FEET
NMPM, LA PLATA COUNTY,

COLO.

NOTE: Based on map furnished by operator
and khown o contain discrepancies :

FIGURE 2- CLAIM AND EXPLORATION MAP, SAN JUAN URANIUM CORPORATION, (GOOD HOPE GROUP) LA PLATA COUNTY, COLO. DMEA 3390,
~ CONTRAGT Idm- E706 =






£nd of OMEA.Contract =

" 0+350

= 0+352"

s e s o

"SCALE IN FEET

LEGEND

Minoletti ..

Adit .

]

.Shrve_y Sfofiong '

FEEE  Sample L'o_coﬁons

e e e e ket s i amn a0

LA PLATA COUNTY COLO DMEA 3390, CONTRACT Idm E?OG

st o e o e e o e i e e e et

FIGURE 3- EXPLORATION AND SAMPLE LOGATION MAP OF MINOLETTI ADIT, SAN JUAN URANIUM CORPORATION (GOOD HOPE GROUP)

ca—






- UNITED STATES ReCEyg,
DEPARTMENT OF THE INTERIOR 00T 75,0
DEFENSE MINERALS EXPLORATION ADMINISTRATION 20
WASHINGTON 25, D.C.

22k . New Customhouse - L
Denver 2, Colorado October 10, 1956

Memorandum _ .
To: Chairman, - Operating Committee, DMEA
From: Acting Executive Officer s DMEA Field Tean, Region III

Subject: Docket No. DMEA 3390 (Uranium), C Contract Nos Idm-E706, "
San Juan Uranium Corporation (Good Hope claims et al. ),
La Plata County, Colorado.

Enclosed are the ofiginal and one copy of a final report
submitted by the Operator pertaining to work completed under the
subject contract.

The Operator did not supply a map to show the work com-
pleted. However, under the circumstances, the report is deemed’
acceptable, as the engineering and geologic report by Government
personnel will contain the maps that are necessary to indicate the
work performed.

Advance information indicates that Certification of the
project as a discovery or development resulting from the DMEA explora-
tion work performed will not be recommended. -

E. N, Harshman
Bnclosures
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ur:fﬁaﬂTWNT OF THE INTERIOR
Sen>Juan Uranium Corporation, A "7 0CT8 1956
3003 - Northwest 20th,, REGION Il

Okl ahoma City 7, Oklahoma, Docket No. DMEA 3390  DENVER, COLORADO

‘ - Commodity - Uranium o

Idm - 706 RE
EXPLORATION PROJECT CONTRACT ocr VED
15
Article 5 (b) Pinal Report ’ " 1956

The goodhope group of claims,leased by "San Juan Uranium Corporation',located
near Durango, Colorado,upon which the subject "Exploration Project" was car-
ried forwerd with the contract being completed during July, 1955,1ie in the
mountainous terrain of the La Plata mountains. The outcropping formatioms
are of sedimentary origin,with the values of both Uranium and Vanadium being
found in the upper section of the Entrade sandstone., These formations were
found to dip approximately 15 degrees to the South into the Sen Juan Basin.

‘Prior‘to the Sime this group of claims was taken over by San Juan Uranium Corp=

orationsa 180’ tunnel had been driven in on Goodhope No. 1l,evidently following P
the mineralized section as the Todilto limestone was exposed in the roof thr-

ough out it's entire lengthe. This tunnel penetrated a faulted section at

approximately 165 feet in from 1t%s mouth as it was exposed in the last 15 feets

At the time the DMEA loan was applied for the Corporation planned on starting

a new tunnel rather then carry the 180 foot tunnel forward because of itPs'

having penetrated a faulted section of the formations However at the sugge

estion of the DMEA field party that inspected our claims,we agreed to abandon

the idae of a new tunnel and sarry the old one forward. However since thils

180 foot tunnel had encountered a faukted section,we were convinced that the

true vein or ore body,which the previous operators had followed for the first L o
165 feet,would not be found until the faulted section had been comp‘etely cut

throughs We believe the field Engineer for the DMEA was convinced of that too.

The tunnel was carried forward the 350 feet as set out in our contract,but was
in the faulted section the entire time and still in it when stoppeds This
faulted section varied in mineral content at times, though as a whole assays d

_samples taken showed but traces,with the exception of the last few. Since

these last samples,showed an increase of mineral content of both Uranium and

" - Vanedium we felt the tunnel should have been carrted forward at least amother

100 feet,as we believe the true vein or ore body will be found when the fault-
ed section is once penetrated. , ' ,

No commercial ore was encountered in extending the 180 foot tunnel so no ore

reserves were blocked outs 2
San Juan Uranium Qorsoration

Addréssi ' »
3003 ~ NeWle 20th., ’ sy r3 0l /]H’Zﬁ-

Oklzahoma City 7, Okle. R. B. Walter, Pfesident






" UNITED STATES e
' DEPARTMENT OF THE INTERIOR |

DEFENSE MINERALS EXPLORATION ADMlNISTRATlON
WASH]NGTON 25 D c.

MeKelvey & McKelvey = 0CT'1 01956
. Attorneys at Law - . - 0

' Post Office Box 1160

: Durango, Colorado

Lthntiont Hr. ﬁ. Franklin &Kolwy

R‘fv Bm‘h &Qc D;E&-,}}QO wmnixm)
. .Contract No. Ium-E706

©  San Juan Yranium %rporntion
Uoodhope Claims, et al. :

T uaseEaNSEEEILREREEONIBIIERIINERIIYS -

o R AR T

h . _‘Ll Plava County, Colerqdo
ﬁsenjseuan: D |

Reference is made to mr 1st«ter of Osteher 5, ].956
regarding the possibility of eancellinhg out the (wner's Cmnt
o te Lien signed by variens ouners cf the subject prope:rty.

- - It is our policy tn cmsid&r an Owoer's Consent to
Lisn as being in full foree and effect wntdl an exploration
_projeet is closed on our books and records. In. this ease such .
closing is dopendsnt won owr final amlxaia of the results of -
“the project. Luch analysis is pending our rocaipt of all ﬁnl
y angimring ang geolog.’&cal reporta .

We regret that there h-as been m ﬁﬂay in the :
. preparstion of these reports. We zhall be pleazed to emieau
.:ithyoummuoarbmhwdmwdgonthispmjoﬂhawf,
- boen closed. :

| stoeely s,

J C‘i uxJ

Ernut Wn, lllis, Chief
‘Rere and lﬁmllanpons

Sy v

- ' Hrtals Division
MJh:Lng/izm 10-10-56
. cc tor . Docket ~/ S
Lo Code 700
- Mr. Ching

.. Admr.'s Reading F:Lle » L e
. DMEA Field Team, Reg. III (2)- w/2 cc of mcoming 1etter A
Messrs.,  JECrawford, Rm. 3643 } R
- THKiilsgaard, Rm, 522l
JOHosted, Ra, 3210, GsA
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fohiim
2‘ R. FRANKLIN MCKELVEY . ' LA VERNE H. MCKELVEY

i

MCKELVEY & MCKELVEY
ATTORNEYS AT LAW

POST OFFICE BOX 1160
TELEPHONE 1530

DURANGO, COLORADO

RECRERED
GCT - 81956

October 5, 1956

Defense Minerals Exploration Administration
United States Department of Interior
Washington 25, D.C.

Re: Docket No. DMEA-3390 (Uranium)
Contract No. Idm-E706
San Juan Uranium Corporation
Good Hope Group
La Plata County, Colorado

Attention: Ernest Wm. Ellis, Chief -
Rare and Miscellaneous :-.. *
Metals Division

Dear Mr. Ellis:

This letter is written on behalf of Mr. A. S.
Butell and others, the owners of certain Uranium Mining Claims
located in La Plata County Colorado, which formerly were leased
to the San Juan Corporation to which corporation a DMEA Loan
was made for exploratory work on the Good Hope and other claims.

Please be advised that the Lease as held by San
Juan Uranium Corporation has been cancelled out by the owners
for failure to comply with the terms of those leases and the
San Juan Uranium Corporation now has no further interest in
those claims. Thus, this letter is written to ascertain if
the Owner's Consent to Lien pursuant to that indebtedness of
the San Juan Uranium Corporation could be cancelled out.

We feel that under the circumstances it would be
Just and proper that any contingent liability of the owners
should be cancelled due to the fact San Juan Uranium Corporation
did not live up to its provisions in the leases and all of those

leases have been cancelled. May I please hear from you in this
- matter?

Sincerely yours,






,ma, muu. e e w-xh 1.956

Q/UN!TED STATES =~  Begen.

DEPARTMENT OF THE INTERIOR

‘ WASHINGTON 25, D.C.

Br. % B. Walter, Presddent

© Sen Jwsn Ureniom Cergorstisn

0O5 K. V. Itk Nrest
mmw‘l, Sklaboms

m mmﬁ% (umnsm)
. Gentrset Idw-XTR6 ‘ :
&Mmmun’} o
(Goodhsye elaims ot al.) .
Ia Maia Cownty, Celerads

Mw‘hhqn , . R
hmtemlﬂtn ormm:n, 1956 there .

in enclased a pheto copy of owr letier of July 13, 1956 regarding

wmxwmumwmmmmw

| :nmiwm.td.e 5(») thereer

mmmmmm:mmmumr |

A'tmuummmmmmummmmm‘
.mthm ~ ' , :

) "uzy mlym, '

' _x. % Trover |
#iald Tounm, Regloa ITI

o' prl

. qes &erﬁfbsrya °P @l-l (2) v/ copy ot_}‘nl'nr‘.s letter

mw :
Townsend .
Corres. ET06

DEFENSE MINERALS EXPLORATION ADMINISTRATION " EP 1 7 ’955 L





30035 K. W. 20th Street . - Phone Windsor 3-1573

R. B, WALTER

Mining Engineer '
Oklahoma City 7, Okla. ' EECEW@
Septeniber lBttlx 1956 EPI 7 1956
Nr. W. M. Traver ' : *! \
Executive Officer, DMEA ‘) N
Field Team, Region 1II , T

224 - New Customhouse
Denver 2, Colorado ' _
Re: Dockst DMEA 3390 (Uranium)
Contract Idm-ET06
"~ 3an Juan Uranium Corporation
(Goodhope Claims, et al.)
La Plats County,Colorado.

Dear Mr. Traver:

Raplying to your letter of August 20, 1956, can only say that I am
indeed very ‘rry, that the final engineering and geologic report
pertaining to the work conpleted under Contract I4m-E706, has not
been forwarded. . ‘

The writer has been out of the city for quite some time and since

'~ all such work and reports have always been left for me to do, this

report wvas not made out.

I do not have your letter of the 13th of July so am wondering
vhether I am supposed to have a report blank to f£ill out and if not
vhat information is required that I have not already forwarded with
my past monthly reports?

As soon as I know what is required I shall be only too glad to make
up the report and send it in.

Please observe the change of address as given: R, B, Walter, 3003 -
N. W. 20th., Oklahoma City 7, Oklahoma.

Very truly yours,

/¢/ B. B, Walter
‘R. B, Walter, President, San Juan






C UNITED STATES
DEPARTMENT OF THE lNTER[OR

~ DEFENSE MINERALS EXPLORATION ADMINISTRATION -

R WASHINGTON 25, D.C. '

. " Penver 2, Colorsdo mmann . Aagust 20, 1956

ko k.'3¢ “lklr, ?r“mt
Sen Juan ¥ranium Corperation
Fidelity Building _
@klahomn eity, Cklahowa
Re: ne&m m 3290 (‘mnm}
Ceatract Idm-

Dear Mr. Welker:

htmm is made to the lettnr from this office, htcd
July 13, 1956, wherein we called your atteation te the provisions
of Article 5 (») of the Contract relative to your rendering a

final eangineeriag aad geelegic report minmm the wrt com- o
plaummmxumé , B

¥e requested your prompt utmtioa to the mtcr of
rendering your final repert and as we have heard nothing frem you
in the mxiter, ve are sgain calling it to your atteantion amd re-
quest immediste mum with the mvmw of Article 5 {b) ot

the tmtrut |
M truly yours,
RV
- W, M. Trev
- Bxecutive @fficer, JMEA
o  Vield Tesm, Region IIIX
JWT:prl ‘ T
: Chairman, Oper. Comm. (2) L S
_ Harsh;llm } S S
Cormen. e | - O pirm e

Corres. file - T A
Chron. o -






 UNITED STATES . FI
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHlNGTON 25 D. C :

/ 4 JuLis WU
/o We M, Traver o :
Exocutive Officer
DiEA Fisld Tean, Region or
22 New Custmhouse Building -
Pemver 2, Colarsde -

‘Re: Docket Mo, MA—3390 (Bnni\m)
Contract ¥o. Tdm-ET06
cm, Ot :10 '
‘La Plata Cowaty, Coloredo

/  L b‘atnr.!nm:

Mmma is made te ymT mmmndn ef July 13, 1956,
regarding advice te M, &, S, Butell when the sﬁsj‘ctprojeetis
i QIMaw beoks and records.

| tamm,mmmapo‘iﬁontoeluumbo&suﬂ‘
‘records on & projest oaly after the fimal reports of the Operator,
FTield Yeam, anxi Auditars hawe been received. Accordingly, it is
wmtmmnmmmum;mmwtﬁ-an«
umupnaﬁbh.
o Simmlym,

George C Se]frldge |

; Chaimn, Oporatmg cm*m/ 3@)
APPROYED: |

, P. F. Y0pea“ e v.
. Ranbior, Bifess of Mioes é@) |

hor H. Kiilsgaard f I -~

Honber, Usological Surwy _) |
MChing/izm 7-17-56 - -
cc to: . Docket

 Code 700 - ' Messrs, JECrawford, Rm. 63 i
Mr, Chlng ‘ ~ Co THKiigdsgaard, Rm. 5224 @ o
V-

Admr,'s Reading | Flle P JOHosted, Rm. 3210; GSA
- Operatlng Commlttee 'v G ‘
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UNITED STATES -~ PKFTVED
DEPARTMENT OF THE INTERIOR " JU[ 13 ,95,‘,
DEFENSE MlNERALS EXPLORATION ADMINlSTRATION . ' 0' :

s . : . _ - WASH_INGTON 25,D.C."- _

Mr. R. B, Walter, President .
Okisheran City, m '
CoL ' - Ras Dnm nuu-sm (M’
- Contrget Liae ~ET06
 San Jusn Uraniem W

 Geed Hope clatms, ot al.
ia Plsta County, Calorado

" Dear Mr. ‘laltu" i

MWthMVmﬂmm«hm:. w L S

"Fuly 3, 1956, advising you that your mnmm for additional explore-

}tﬁunﬁmhm = ‘ | | o
o W“%melﬁerozkﬂn

mhfmmummymmammtm- o

Mwmum»a-,mamsmwm o
”W‘*M“‘z«%ﬁ mort mmu.nm”mmw- o |

ﬂuum

anMMMMmmmummmrde. .
1955 voucher will be proceseed afler receipt of the abewe final report
and seleans to this effice of & Neport of Reviow of contraat expenditures
Wy the Costract Administration and Awlit Division, DMEA. We are .
desivons of closing the account &t an early dute, therefore, you are
Mmmmmwwcm .

AR mmm
éffri’lp‘gqaé' WM TRAVFF?‘

S8ec. Op. Comm. (z) " . wW. M. Teaver . R
Harshman = = Essewtive Ofticer, DMEA
Bhaw(2) - . Mrm,mm |

Chren. " - R c ',' “ L





o
UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION RECEIVED
WASHINGTON 25, D.C.

JUL 1 5155
July 13, 1956

224 New Customhouse
Denver 2, Colorado

Memorandum
To: Secretary to the Operating Cammittee, DMEA
From: Field Team, Region III

Subject: Docket DMEA 3390 (Ufanium) Contract Idm-ET06, San Juan
Uranium Corporation (Goodhope claims et al.) LaPlata County,
Colorado

Mr. Ernest Wm. Ellis' letter to Mr. A. S. Butell on the sub=-
ject docket dated June 13, 1956 stated that Mr. Butell would be advised
promptly when the subject project is closed on our books and records.

When Mr. Butell is finally notified, we will appreciate re-
ceiving a copy of the letter. '

DMEA Field Team, Region III1

\D &\\\[v\it\a,

By W. M. Tra
Executive Officer





 Fidelity Building

Himals?rmandfm "

‘ MCh:.ng/ gla

" IMEA Field Team, Region ITI (2)

Surname copy

® @
| 'UNITED STATES
" DEPARTMENT OF THE INTERIOR -
DEFENSE MlNERALS EXPLORATION ADMlNlSTRATlON
WASHINGTON 25, D. C

JUL 3= *956
!!r. ’»o Bo Mtw, Presidemt E :
San Jusn Ursmive cmw:tim

&M City, ﬂt‘uhm

‘Bes mz ¥o. m—ssso (Bmm)
 Centrast Mo. Idw-R706
m; ot al.
" 1a Plsta Oounty, Colorade

D“r mo mWo

Your ﬂ?pl‘lmﬁ{m, dated Kay 26, 1’955, for adﬁﬁoml wﬁ: -
and funds wnder the subjeet exploration comtract, and ether information
available b0 us in Whmﬁm cmrni.ng the uptimeé properiy hm
besa Teviewed.

Projecte approwd by the Defense Hinm kplmﬁm

- AMadmistration must, im ite jwdpwent, chow dafinite premise of yield- . .
ing materials of acceptable grade in guantities ithai will simiﬁqu

impreve the mineral supply pmition for the Matiomal Dutsneu Prm

B cmmlswetanmrmMmﬁmmMm'oouwn B
the probability of disclosing signifieant ore reserves is net suffi-

eisntly promising to jestify Gewsrmmnt participatice. We regret o

advise you, under these mm, thet your appliutiaa fu'

additional ncxplmtim wx&sm is Genied.

We wish to thank ymz m ym*r interest in the Befem

6. Q. Mittendor? ,é( a\‘ /

A
P

Sintmiy youm(

/
&

:6m30-56 .
cc to: Admr.'s Reading F:Lle o
: Operating Committee
Docket :
Messrs. JECrawford, Rina 36111
‘ THK3ilsgaard, Rm. 5224
JOHosted, Rme 3210,G54

node 700 ‘Mre rhing . -

sging tho propmod work o our a.w-nti@. -
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Property:

Date of
Applications

Amount of
Applications:

Work Proposed:

Field Team
Report:

“unsurveyed.
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UNITED STATES DOCKET COPY

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.

June 30, 1956

Sumary of Proposed Project

Denial of application for: additional funds and work.
DMEA-3390 (Contract No. Idm-E706)
Uranium

San Juan Uranium Corporation
Fidelity Building
Oklahoma City, Oklahoma

56 claims; Goodhope Nos. 1-19, Nevada Nos. 1-9, Atom
Nos. 1-9, Bald Mountain Nos. 1-10, Lady Maurine Nos.
1-3, Hope No. 1, Hope No. 2, Silver Mountain No. 1,
Silver Mountain No. 2, Good Hope Millsite and lost
Canyon No. 1, La Plata County, Colorado. Area is
Applicant is the Lessee.

First Supplement of December 17, 195k, superseded by
Second Supplement of May 26, 1955.

First Supplement for $400,000.00, superseded by
Second Supplement for §$71,568.00.

Second Supplement - Extend the adit previously driven

under this contract an additional 300 feet. Drive 3 new

adits, one each on the Nevada No. 3, Good Hope No. 3 and

Atom No. 3 claims. Each adit to be approximately 500

feet long. Cost: 1800 ft. drifting@ $39.76/ft. - $71,568,00

August 12, 1955 - J. E. O'Rour¥é, USGS, and
Ce M.Harrer, USBM

Uraniferous deposits of the "roscoelite" type
occur discontimiously along several thousand feet of rim
rock exposure in this area. The mineralized zone is
found at a poorly defined stratigraphic horizen in the
Entrada formation from 1 to 2 feet below the base of the
Pony Express limestone member of the Wanakah formation.
The thickness of the zme was found not to exceed 3 feet
and probably averages about 8 inches. The longest






(Supplement to
Field Team
report)

-Dm

contimiously mineralized body observed was 95 feet
long and 8 to 12 inches thick on the Goodhope No. L
claim. Assay results of samples taken by the
Applicant at 5=foot intervals along 290 feet of the
Minoletti adit, driven under the subject contract,
showed that the mineralized zoned contains little
uranium. There is no known geologic reason to assums
that any deposits found in the areas to be explored
urder the expanded program requested will differ
appreciably in grade or thickness from that found in
the Minoletti adit. A composite sample from old work-
ings at some of the proposed adit sites contained
0.0L5% U50g and 0499% VoOg. It is recommended that
the Applicant's request for additional exploration
assistance be denied.

Lo

Supplemental Report of Examination - June 5, 1956,
C. M, Harrer, USEM, and D. R« Maclaren, USGS.

This report applies mostly to the Atom group

of claims which were not previously ready for inspection.

Small, weak concentrations of uranium-vanadium
of the "roscoelite® type occur discontimuously in the
rim rock exposure on the Atom Noe. 3 claime The outcrop
and proposed adit site have been stripped for about
270 feet and a weakly radiocactive zone has been exposed
for 100 feet. The mineralized zone is very spotty and
limited to a greenish sandstone 2 to 3 feet thick just
below the Pony Express limestone. Sample H-8L2, taken
over a 2~-foot width of the most radioacyive part of the
outcrop, assayed 0.01% Us0g and 2.16% ¥,0ge Sample
H-81;3, a composite of thé best appearing material,:
assayed 0.01% UjOB and 1l.71% V205.

The radioactive zoneoccurs in the same
stratigraphic horizon as the several thousand feet
of rim exposure on the Good Hope and Nevada groups
of claims and the mineralization is also very similar.
There is no apparent geologic reason to assume that
the deposit will differ appreciably in grade or thicke
ness from other exposures examined on the Good Hope and
Nevada claims and in the Minoletti adit driwven under
the subject contract. For these reasons, it is
recommended that the application for further exploration
be denied.

One of the owners of the property leased by the
Applicant advised the examiners that the lease held by

the Applicant was cancelled on May 5, 1956, for failure
1o carry out its terms.
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Commodity Cemmittee Members'! Commentss

Geological Survey - N. E. Nelson, September 1, 1955.

Drifting completed under the contract revealed little
ore. A contimuously mineralized body 95 feet long and 8-12
inches thick wasexposed. Of 55 samples taken at 5-foot
intervals along the drift, 6 assyed above 0.,10% U Oge How-
ever, the examiners state that the work has shown that the
zone contains little uraniume. The evidence submitted does
not justify the new program outlined by theApplicant.
Concurs with the denial recommendations of the Field Team.

Supplemental comments, dated June 13, 1956, resulting
from supplemental Report of Examination, dated June 5, 1956¢%

Concurs with the conclusions and recommendation for
denial of the Field Team.

- ¢

Bureau of Mines -~ John E. Crawford - September 16, 1955, and

Rare

June 28, 1956.

Discussed original and supplemental reports of examin-
ation with the representative of the AEC. Concurs with the
Field Team that the results of sampling and work done under
the exploration contract, do not warrant the requested
additional work and that the application should be denied.

and Miscellaneous Metals Division - Michael Ching,
September 12, 1955, and June 29, 1956.

The examin:tiumsﬂ first report on the request for

additional funds applies to the Applicant's first supplemental

request of December 17, 195L, which was for the amount of
$L00,000,00, However, this request was modified by a second
supplemental request, dated May 26, 1955, which was for only
$71,568.,00. The examiners! supplemental report covers the
second request and their conclusions in both instances were
that rim exposures, together with the work completed under
the contract in the Minoletti adit, has shown that the
mineralized zone contains little uranium and that there is

no known geologic reason to assume that the proposed additional

work will expose higher grade deposits.

Conclusions and Recommendations:

The work completed under the subject contract has indicated
the limited possibilities of this property. It is recommended
that the application for additional exploration work be denied.

°é¢f%%;avemqﬁ—¢—

F. L. Knouse
Rare & Miscellaneous Metals Division
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Q/ UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

June 28, 1956

Memorandum

To: Ernest William Ellis, DMEA Member
Uranium Commodity Committee

From: John E. Crawford, Bureau of Mines Member

Uranium Cpmmodity Committee

Subject: Joint Supplemental Report of Examination, DMEA Docket
-~ 3390 (Uranium) San Juan Uranium Corporation, LaPlata
County, Colorado

I ha.ve reviewed the joint supplemental report of exam-
matlon, DMEA Docket 3390, San Juan Uranium Corporation, LaPlata
County, Colorado, dated June 5 and received in this office June
11, 1956. I have also discussed it with Joseph O. Hosted, Wash-
ington representative of the Atomic Energy Commission.

We concur that there is little reason to believe that
the deposit exposed on the Atom No. 3 claim will be of any greater
significance than the exposures on the Godd Hope claims, which have

been explored under DMEA contract. The application for additional
funds should be denied.

?4}«?@ *
John E. Crawford

JUN 2 8 1956






‘ IN REPLY REFER TO:
A UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY ECY SCEYED
WASHINGTON 25, D.C. JUN i 4 Qr_ﬂ

June 13, 1956

Re: DMEA 3390 Idm-E706
San Juan Uranium Corp.
Atom Claim
Ia Plata Co., Colo.
$71,568,00 = Uranium

Memorandum
To: E. W. Ellis, Defense Minerals Exploration Administration
From¢ = N. E. Nelson, U. S. Geological Survey

Subject: Review of Field Team report on application for an
amendment .

Following the completion of a contract for 350 feet of
drifting in the Minoletti adit in the course of which little
mineralization of significance was found, the applicant applied for
an extension involving roughly $400,000 worth of work. Before the
application was acted upon another one was submitted requesting as—
sistance on a $71,568.00 project in a place not covered by the
examination prompted by the appllcatlon for assistance on the ﬁhO0,000
project,

The subject TField Team report covers the new area, the
Atom claim, on which the applicant proposed to drive a 500 foot adit,
to explore a thin weakly radiocactive zone opened by bulldozer for
270 feet. The examiners found no reason for thinking the results
would be better than those obtained on the Good Hope claim in the
Minoletti adit driven under the original DMEA contract. Also it
was learned that the legse of the San Juan Uranium Corp. was can-
celled May 5, 1956. Therefore the corporation may no longer be
interested in the application. At any rate the examiners and the
Field Team recommend denial of the application for an amendment,

I concur with that recommendatibn.

A §AULer

N, E, Nelson






- ‘ ‘Surname copy
UNlTED STATES
DEPARTMENT OF THE lNTERlOR
DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON
~ WASHlNGTON 25 D.C.

’L‘m 13 ?955

lr. Ao S. Butell AR
1932 Glenisle Avenue
‘arango, Celorade

" Re: "Docket Mo. DNEA~3390 (Ursmiwum)
- Contract ¥o. lam-E706 = .
. San Juem Uranium Cuuora,iun
_ Gaed Eewa ureap :

[

‘Dcar Mr. Putell.

‘Reference is made to ycmr letter »f June ‘3, 1956. addruead S

to our Tenver office, reg:rding possible Sadebiedness to the THEA by
‘the Jwners of the sudject claims. . ‘ , _ .

The San Juan Uranium Corwmtinn bas bofore us a requaat.

for additiomal exploratory work on the Geod Hope and other mearby claim

groups. Pendimg a decision on this request we have been hnlding the
- subject comiract open. Ye expect to x_mke suck decisi n in the nr:r

- near fotiure.

San Juan »z-aninn Lo mrutian has nat adviaed this office t‘m.t; .

1ts lease on ‘he Good Hope claims has deen cancelled. Regardless of
this, until sich time that the subjeet project is closed on ocur books

and recorde, ve mist coasider the Uwmer's Consent to Lien signed by you'
and eother owners as being in full force and effect. However, ve sh=ll

advise y.u promptly wiun sueh closing tak:os ulaco. -

Szneeroly yours, |
~ -

G h‘ i‘f" ', o
- \\ ‘j A .
"}rms’s Ve, Ellis. Cb.ief

. . . - Bare and #iscellaneus

MChingfei = . L ‘
. ‘ » : ¥ b i o

6/13/56 . | Fps e

cc to: Admr's Reading File
Docket .

‘ Mesars. THKiilsgaard Rm.5224

- JBCrewford, Rm. 3681 -

: JOHosted, GSA Ry, 3210

" ‘DMEA Field Team, Reg:lon 111 (2)

"Code 700
.. Mr, Ching

i

o @.’Q&' |
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION s .
WASHINGTON 25, D.C. T

e

June T, 1956

224 New Customhouse
Denver 2, Colorado

Memorandum
To: Secretary to the Operating Committee, DMEA
From: Fieid Team, Region III

Subject: Joint Supplemental Report of Examination, Docket DMEA
3390 (Uranium) Contract Idm-E706, San Juan Uranium
Corporation, LaPlata County, Colorado

Enclosed are the original and three copies of a joint
geologic and engineering report on the supplemental examination
of the Atom group of claims. The Applicant Corporation requested
additional funds in the amount of $71,568.00.

The field examiners found no apparent geologic reason
to assume that the deposit exposed on the Atom No. 3 claim,will
differ appreciably in grade or thickness from the exposures on the
Good Hope claims which have been the subject of DMEA exploration.
They recommend that the application for additional funds be denied.
We concur in this recommendation.

Mr. A. S. Butell, one of the owners of the property,
stated that the San Juan Uranium Corporation's Lease was cancelled
on May 5, 1956 for failure to carry out the terms of the contract.

DMEA Field Team, Region III

ﬁ\c l\ﬁ/%\ |

W. M. Traver
Executive Officer
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I : .4+ IN REPLY REFER TO:
SN2

' ' DME
UNITED STATES Date Rec'd.
DEPARTMENT OF THE INTERIOR o
JUN 6 1555

GEOLOGICAL SURVEY
Defense Minerals Exploration Administration BUREAU OF MINGS

Denver Federal Center DRenver, Colorado
Denver, Coloredo T

June 5, 1956
’ Lﬁgbl‘g W]ﬁ
Memorandum e
Juni1igoo
To: Executive Officer, DMEA Field Team, Region III ,
- Through: E. N. Harshman IR/ '//2?%0 55’4’%@/
J. F. Shaw
From: C. M. Harrer

D. R. MacLaren

.Subject: . DMEA Docket 3390 (Uranium), Cootract Idm-E706, San Juan
Uranium Corporation, La Plata County, Colorado - Joint
geologic and engineering report on a supplemental examina-
tion of the Atom group of clalms ' :

On Msy 26, 1955, San J'ua.n Uranium Corporation requested
additional funds in-the amount of $71,568:00-to drive 1,800 feet of
adit as follows: | | | |

(2) Advance the Minoletti adit on the Good Hope No. 2

claim an a.dditiona.l 300 feet.

(b) Ib:ﬁlore the outcrop near the south side line of

the Good Hope No. 3 claim with 500 feet of adit.
(¢) Explore the outcrop near the north side line of

the Nevada No. 3 claim with 500 feet of adit. ‘ |
(d) Explore the outcrop near the center of the Atom

No. 3 claim with 500 feet of adit.
Further exploration on the Good Hope and Nevada groups of

claims was recommended for denial in a joint geologic and engineering

report dated August 12, 1955.






‘ ¢ - .
' f

The Atom group of claims was examined on May 9, 1956, in
the company of A. S. Butell, part owner of the property.

Small and weak concentrations of uranium-vanadium of the
"roscoelite" type occur discontinuously in the rim rock exposure on
the Atom No. 3 claim. San Juan Uranium Corporation proposed to ex-
plore the most promising part of the outcrop with 500 feet of adit.
The portal of this proposed adit is Tl feet southwest of the discovery
post on the Atom No. 3 claim. The outcrop and proposed adit site
(fig. l) have been stripped for about 270 feet, and a weakly fadio-
active zone has been exposed for 100 feet. The radioactive, mineral-
ized zone is very spotty and limited to a greenish sandstone, 2 to 3
feet thick, just below the Pony Express limestone of Upper Jurassiéﬂ
age. Sample H-842 was taken over a 2-foot width of the most radio-
active part of the outcrop at the proposed adit site and assayed
0.012 percent U308 and 2.16 percent v205. Sample H-843, which is a
composite of the best appearing uranium-vanadium, assayed 0.010 percent
U308 and 1.71 percent Véos. With a background of 0.01 MB/hr, the high-
est readings on an Eberline Geiger counter model E1l2 was 4 to 10 times
background. |

The rim rock exposure of radioactive greenish sandstone on
the Atom No. 3 claim in the Deep Creek area is in the same strati-
graphic horizon as the several thousands of feet of rim exposure on
the Good Hope and Nevada groups of claims in the adjacent Lightner
Creek area, and its uranium and vanadium content is also very similar.

There is no apparent geologic reason to assume that the deposit exposed






. f Il '
' ‘

on the Atom No. 3 cleim (fig. 1) which the applicant proposes to
explore under the expanded program will differ appreciably in grade
or thickness from the pthe; exposuies examined on the ten Good Hope
claims; the Nevada claims 3, 4, and 5; and the Minoletti adit driven
under DMEA contract. For these reasons it is recommended that further
exploration as outlined in the applicant's request for DMEA explora-
tion aésistance, dated May 26, 1955, bé denied.

Mr. A. S. Butell of 1932 Glenisle, Durango, Colorado, who
is part owner of all the property leased by San Juan Uranium Corpora-
tion states that the San Juan Uranium Corporation's lease was cancelled
on May 5, 1956, for failure to carry out the terms of the contract.
Mr. Butell is presently negotiating with other parties to purchase or
carry on exploration of the property.

In consequence, San Juap Uranium Corporation's application
for additiopa; DMEA éxploration assistance on the subject property

appears to be void.

O ffarren

C. M. Harrer, Mining Engineer

oS haren

D. R. MacLaren, Geologist
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UNITED STATES
EPARTMENT OF THE INTERIOR  /7n.
DEFENSE MINERALS EXPLORATION ADMINISTRATION LR
WASHINGTON 25, D. C. LA

June T, 1956

224 New Customhouse
Denver 2, Colorado

Memorandum
To: Chairman, Operating Committee, DMEA
From: Field Team, Region III

Subject: Docket DMEA 3390 (Uranium) Contract Idm-E706, San Juan
Uranium Corporation, (Good Hope group), LaPlata County,
Colorado . ‘

Enclosed are the original and three copies of a letter
dated June 3, 1956 from A. S. Butell, one of the owners of the Good
Hope claims. He requests information as to the indebtedness of the
owners of the Good Hope claims to the Defense Minerals Exploration -
Administration.

The request for additional funds by the San Juan Uranium
Corporation has been recommended for denial by this office, and the
joint supplemental Report of Examination is being forwarded you this
date. '

Will you please reply to Mr. Butell's letter. Two copies
of our letter to Mr. Butell are attached.

DMEA Field Team, Region III

* A s Nawen
By W. M. Traver

Executive Officer

Enclosures






Durango, Colorado

June 3rd 1956

. o | o . DbNE&.
- Defense inerals Exploration A551stance ) . Date Rec’'d. ;%‘*

' vUnlted States Government S o S m5 956

Denver, Colorado  BUREAU OF MINES

‘Deér sir, e o E :‘Tlh‘;_ S Daunw Cokxado
| “Am wrltlng in regard to the a331stance from the D H.H.A.ﬁ'
‘to the San Juan Uranlum Corporation of Oklahoma Cﬁty, on the “'
Good Hope Property 51tuated oh nghtner Creek in La Plata County, K
Colorado. o o |
It is our understandlng that the a531stance was. cancelled

out for reasons of . insufficient ehow1ngs of ore. We. presume that
this clears the owners of any 1ndebtedness to the D.H-quo 31nce -
the San Juan Uranlum Corporatlon are no longer coﬁhected w1th T

the property. Please adv1ce.’

Thanking you for a prompt reply, I remaln,<

u eﬂ/m.

Yours truly, ’

1932 Glenisle Ave;i

Durango, Colorad01

\\ _





UNITED STATES S
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMlNISTRATION
WASHlNGTON 25, D.C.

"“‘7*‘”‘

)‘_ . | _ E;-A.S;W,}m ” I
BN 193¢ Clmisle Avesma
Durengo, Ceiarnio

PR | Bt Doskee A 2390 Wm}om‘~'~“-;
| o ,

Toa-XT06, mmm
(MMM),LMM
Colavade

Mﬁc m:

: Mmmmmwmmmm
»WMM« iadobtoldness the cwasrs of
mwmmmummmm
mwm.

: 'mxnmmmmwmmmomu
mg for thair nmr | .
"WW yours,
W. M. TRAVER,
V. N, Travewr

Rosextive Offieer, TNEA






(/. ‘ IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

March 15, 1956

Re: DMEA 3290, Idm-E679

‘ C. C. Burleson and J. H. Young
Ruby Mine
Yancey County, North Carolina
$b) 350000 - Mica

Memorandum
To: L. G. Houk, Defense Minerals Explbration Administration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of Final Field Team report.
The contract approved the expenditure of $k,350.00 on
reconditioning a shallow shaft, sinking and drifting.

The work ended with the reconditioning and sinking 20
feet, the cost allowed being $737.00.

More than 2,000 pounds of mica was produced and sales
amounted to $203.80 on which royalty of $10.19 was collected.

The examiners and Field Team recommended certification
and termination of the contract.

I concur with the reconnnendation.

N. E. Nelson
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DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

January k4, 1956

‘224 New Customhouse
Denver 2, Colorado

Memorandum
To: Chairman, Operating Committee, DMEA
From: Executive Officer, DMEA Field Téa'm, Region III

Subject: Docket DMEA 3390 (Ufanium), Contract Idm-ETbé; San Juan
Uranium Corporation, Good Hope Group,.La Plata County,
Colorado v

This responds to your letter of December 23, 1955 on the

subject docket. The property is still inaccessible due to heavy snow,
and the applicant will advise when weather conditions will permit a

field examination.
\D S .AW/\

W. M. Traver

: T )
UNITED STATES »i/::‘.,'l/ -
DEPARTMENT OF THE INTERIOR v }'ﬁ“-?\}





" Acting Executive Oftiocer

 UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHlNGTON 25, D c.

M. Eo ¥, Barshmen

BEC 25

mmxmmgimm

m wm.mamtwm)
. Centraed No, Tde-E706

‘San Jasn Ursninm Corp. .

Cood Bope Crowp

Is Plsta County, "'om«lo

Mﬁr.m: ) ‘ .
| mnummmzom@mthwnmm~

' t4onal werk and funds wnder the subjoct camtract.

"A Report o!' Wim, datad August 12, 1955, rewd} ,
‘denial of the Onerator's request of Deoamber 17, 195k, which was for
a pro stinated t0 cost $i:00,000.00. An seended request, dated
s 1955, forr a program setimeted to sost $71,558.00, vas mod -
ammly covaved Dy the aforewationed Report of Ramminetleny son-
seently, the Fisld Tesm has mﬁnmﬁaﬁmnmgﬁa
farthar exsmination of the property with the Gparm.

Amotmupluw*:mmbdmwtamotm
sxasiners! weport indicates that the repori is spplicsble te all
oladms on which work ie preposed, sxospt the Atem claims. The
'mﬂm:ﬁmmmmummmdwmm"
mnmauaamtanthonmmm : ,

We have bad mo word from your office s!.mu!'!r‘ 'rnm*:
- letter of October 3 4o the Operater, mumgm”um

2 fleld amimstion ooudd be wade. Kindly sdvise us nwmg
prosent stetms of this projess. P
MChing/gla 12-21-55 . : o . .
~ cc to: Admr.'s Reading File~ : simly ym,

' Operating Committee - -

Docket \ g

IvTessrs. JECrawford, I ?.m. 3641
' THKiilsgaard, Bm. 522 Geowe C Se‘fﬁdge ./) éi’)

JOHosted, Rm. 3210, GSA  Chalirman, ﬂpﬁ'ﬁina m
- Code 700 . Ir. Ching

APPROVED:s

) ThOI‘ H. Klﬂ"'oqa ‘ ;
/8/ Robert W. Geehcm rd
Tewbor, m m % Mgtm Mw M) Rc\l\






K UN[TED STATES -
DEPARTMENT OF THE INTERIOR

'DEFENSE MINERALS EXPLORATION ADMINISTRATION RSBV
WASHINGTON 25, D.C.

Octover 3, 1955

wmmme :
Dcmrz, Colerado

Mr. R. ¥. Valter, Puﬂiuﬂ

S8an Jusn Urasniom @erpomm

Fidelity Bailding . : o
CklahemaiCity, Oklahome .

‘ _ " Res mmmsm,wzu—nos L
_(Ureatum), Ban Jusa Urantum Corpora-

tion, La Plata County, Colorade E

‘M llr. mw’ |

%hmhimml:tomriﬂter et chtmr 15, 1955
in vhich we requested you to advise us the dete you expect your
work will be cmlotcd 80 that thn exsmination sn be :ehednle&
termoarl:m .

‘ Uﬂlmphm wrheby mtummn the date you now
mtaﬁelammﬁmmmmﬁnmubmw

‘rours vcry tmly,

‘W, I. !‘rmrfv“/\

. Executive Cfficer, DMEA
?ield Tell, Rezian Iz

HMC:ab 3

ec: Sec. Opr. Comm. (2)/

' Harshman = _
Shaw (2) ‘
Contraet Idm-m'zo6

" Townsend .
Chron.






UNITED STATES

PARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

September 16, 1955

Memorandum

To: Ernest William Ellis, DMEA Member
. ’ Uranium Commodity Committee, Room 4445

From: John E. Crawford, Bureau of Mines Member
Uranium Commodity Committee

Subject: Report of examination, DMEA Docket 3390, Contract Idm-E706,
San Juan Uranium Corporation, Good Hope Group, La Plata
_County, Colorado A _

I have reviewed the Field Team report of examination, ‘San.
Juan Uranium Corporation, DMEA Docket 3390; and I have discussed it

with Joseph O. Hosted, Washington representative of the Atomic
Energy Commission.

The applicant has requested extensive exploration project
comprising 2;172 feet of drifting and 14,975 feet of core drilling
at an estimated total cost of $400,000.00.

The field examiners conclude that the subject property is
geologically unfavorable for the discovery of any appreciable amounts
of uranium. Results of composite samples taken from old workings at

the proposed new adit sites do not warrant this expensive exploration
program. .

We concur in the recommendation that' the request made on

December 17, 1954, by the applicant for additional DMEA assistance
be denied. . .

The report is being forwarded to the Chief, Division of
Minerals, in accordance with the routing slip attached thereto.

Qi Pa«rnt
g,;v ohn E. Crawford
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UNITED STATES Q/ S
DEPARTMENT OF THE INTERIOR  “~ 1 21555
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

September 1k, 1955

224 New Customhouse
Denver 2, Colorado

Memorandum
To: Chairman of the Operating Cormittee, DMEA
From: Executive Officer, DMEA Field Team, Region III

Subject:  Docket DMEA 3390, Contract Idm-E706, (Uranium), San Juan
' Uranium Corporation, La Plata County, Colorado

This has reference to‘our teletype this date on the subject
docket. .

Enclosed is a copy of a letter from the Operator which is
essentially correct as to the two Amendments he submitted.

The Operator forwarded four copies of his proposed Amend-
ment requesting additional funds totaling $71,568.00. This request was
dated May 26, 1955 and we forwarded three copies to you June 2, 1955
retaining one copy in our file.

Your review of the application for additionsl funds was
forwarded this office June 23, 1955. Through an error in this office,
this Operator's prior application for $hO0,000.00 was sent to the field
for an examination. The joint report of that field examination recommend-
ing denial was transmitted to you August 17, 1955.

We are now sending our only copy of the Operator's requeét

for $71,568.00 to the field for their recommendations. Four copies
of their report will be forwarded you as soon as available.

VN sty

Enclosure
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UNITED STATES  gece,

DEPARTMENT OF THE lNTERlOR : .@'f’f@ )

DEFENSE MINERALS EXPLORATION ADMINIST RATION
. WASHINGTON 25, D.C. . :
. Septewber 14, 1955
 Dewwwr 2, Coloreds

Tot: L ». Shaw (With mm)
I. Doxsbnn

Tromt m«m,mmmmmm

Bubjeett  Dochet INKA 3390, Cestract Lon-E705, (Ureatmm), Sea
Juan Uremiin Oomparation, L Tiote ooty me

Maamuummmmm
Cperetor dabed Sepbmber 7, 1955 mald & copy of omr letier to
the Chalrmen of tw M“”" Comuittos. Also amslosed is our

,nlo'mutmwemmm.sﬁ.m, sdddtional

Ma w \D
w! a}

BMC:ed

ces Cheir. Oper. CM (2)/

‘ Townsend

Contract E706
Chmn .

WMWﬂnummmu“ -
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SAN JUAN URANIUM GORPORATRECEIVED
FIDELITY BUILDING SEP 1 2 m

Div. of Minaral Technology
. BUREAU OF MINES
Denver Experiment Station
Denver, Colorado

September 7, 1955 < .- .y

OKLAHOMA CITY, OKLAHOMA

Mr John F Spaw, Supervising Mining Epgineer Sl s lge

Bailding 20, Room 137

Denver Federal Center

Denver 2, Colorado Re: IDM-ETO06 Docket DME A 3390
Amplication for Additional Tynds

Dear Mr Shaw;

Thig is a rather belated reply to your letter of August 1, 1955 relative to
our (San Juan Tranium Cornoration) application for additional funds under
1dm=-8706 docket IMEA 3390,

The fact that we have made out and forwarded two separate amendments to ouf 1
contract 1dm=T706, one dated December 17, 1954 and the gecond dated May 28, .
195;, is undoubtedly the cause of what we might call a misunderstanding,

as additional mining leaces are included in the latter or amendment ifo, 2, e

Pling our amendment No, 1 to contract 1am-F70%5 was premature on qur part, Y
After further conslderation we decided we would be interested in securing '
a loan for driving tunnels only. It was then that we decided to file a
second smendment to contract Iém-E7006, which wes dated May 25, 1955, and
vas in the amount of $71,568.00, This amendment (Amendment Yo, 2) ligted the ‘
mining claims envolved as:
Goodhope MNos. 1 to 19 inclusive
Nevada Yos. 1 to 9 inclusive
Hope Nos. 1 and 2 o
Lady Msurine llos, 1, 2 and 3
Silver Mountain Wos., 1 and 2
Lost Cenyon o, 1,
all located on Main and South Lightner Greeks, and:
Atom Nos. 1 to 9 inclusive, '
on Decp Creek, and all loceted in LaPlata County, C lorado.

/

in our Amendment No, 2 the proposed exploratory work congisto of the driving
‘of three (3) 5' X 7! new tunnels, one to be located on -Hevada lo.3, one cm
Goodhope No. 3 and one on Atom No. 3, and continue driving of the original
tunnel located on Goodhope o, 2. ‘

on July 19, 1955 your field examiners completed checking the tunnel on Goodhopod
Yo. 2 under contract 14m-706, then mede a partial exemination of the sdditlenal
claims. I understood our Mr Hoffman, Mine Superingeéndent to say thafr youz
£1e1d exgminers advised him that they would not have time to complete thalr
examination that day so would returnm. it was at that time that I called [l

H: M. Connors to suggest that the fleld exeminers not return until ve cdvised
that the road to the Atom Claims was completed and an opeging made, end also

e site chosen for the tumnel on Goodhope No. 3. .






[ (DN 235 BUR MINES =~ 9-14-55 S AM | \ |
tCHAIRMAN,} OPEAXX OPERATING COMMITTEE, DMEA - 7\ |

RE DOCKET .DMEA 3350, CONTRACT E-706, SAN JUAN URANIUM CORP. PLEASE HOLD'
IN ABEYANCE ADVICE TO OPERATOR ON HIS REQUEST FOR ADDITIONAL FUNDS IF
- POSSIBLE. LETTER OF EXPLANATIONFOLLOUS. . |

W M TRAVER

ol






© SAN JUAN URANIUM CORPORATION ~ _

FIDELITY BUHLDING
. ‘ , OKLAHOMA CITY, OKLAHOMA -

. Under date of July 29, 1955 I received a'letter from Nr ®raver referring to
By long distance telephone conversation with Mr M, M, Oonnors and advising us
that the examinatior of our property had been completed July 19, 1955, It was
upep recelpt of this letter that I was sure that there was a possidle mix-up -
in'the Amendments, even thou Mr Traver did refer to the sum of money set ou$
ip our Apendment No.2, However, since our road to the Atom Claims was not
cnmpletod and we had not definitely chosen a tunnet site on Ggodliope No, 3, .

<~ 1 thought it Just s well to let the matter rest until such timesas this wesk
| on our part was finighed, Due to adverse weather conditions we have not Beem i
able to make as go0d progress on duilding the rosd over the mountain as we M §
hoped we would, so suggest that any additional examination of our property
that will be necessary be postponed until such time we advise your office thnt
our work has been carried forward to a point where the sites for both the
Aton and Ggodhope o, 3 tunnels are readily accessibdle,

N

- In closing allow me to say that we are very sorry indeed that we filed Anendw
ment o. 1 to contract 1dm=E706, We were 111 advised at that time, Ue are only
interested in securing assistence in carrying the tunnels forward,

- Your early comments willle greatly appreciated.

Very truly youro

Kk n.

Re B Ualbes, Prooﬁl&on“
Bon Juony Tecnium O ij?@TC;S‘,CS






. IN REPLY REFER TO:
UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C. RECEIVED

September 1, 1955 SEP =

Re: DMEA-3390, Idm-ET706
. San Juan Uranium Corp.
Good Hope Group
La Plata Co., Colorado
$10 500.00 - Uranium

Memorandnm
To: - E. W. Ellis, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey

Sub,ject: Review of report on request for additional funds for
expanded program.

‘Under Contract IAm-E706 the applicant did work which was
completed in July 1955. The drifting revealed little ore. The
applicant now wants to greatly extend the program, the new work to ¢
consist of 2,172 feet of drifting and 14,975 feet of core d.rilling
The estimated cost is approximately $400,000.

The uraniferous deposits of the "roscoelite" type occur
in the Entrada formation. The Minoletti adit work, under ETO6,
exposed a continuously mineralized body 95 feet long and 8 to 12
inches thick along most of its length on the Good Hope No. 4 claim.
Of 55 samples taken at 5-foot intervels, by the operator, from
0-290 feet in the Minoletti adit, 8 assayed above 0.08% U30g, and
6 above 0.10%;

Location Feet sampled % Vo205 % U30g

Plus 5! . 0.75 0.00 0.20
" o0t 0.75 0.62 0.13
* 170t 10.0 1.60 0.10
¥ 205¢ Not given 1.84 0.18
¥ 210! " " 1.94 0.16
toahst von 2.86 0.15

The "Feet sampled" f:l.gu.res mean little as given, but the
assays could warrant "repeats". However the examiners say " . . . work
completed in the Minoletti adit has shown that the zone contains
little uranium." Certainly the evidence submitted does not Justify the
new work program outlined by the applicant.

I concur with the denial recommendation of the Field Team.

A . S A uilesn

N. E. Nelson
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

August 17, 1955

22l New Customhouse
- Denver 2, Colorado

Memorandum
To: Secretary to the Operating Committee, DMEA
From: Field Team, Region III ‘ H

Subject:  Joint Report of Examination, DMEA Docket 3390
(Uranium), Contract Idm-E706, San Juan Uranium

Corporation, Good Hope Group, La Plata County,
Colorado . ' :

Enclosed are the original and three copies of the .
‘report pertaining to the above applicatio_n. )

- We recommend that the applicant's request for
additional exploration assistance be denied. '

Field Team Region III

W. M. Traver>

- -

E. N. Harshman

~ Reviewed by
DMEA OPERATING COMMITTEE

J-29-5s"

S (date)

gl
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. . IN REPLY REFER TO:
, AUG 171355 DM, &
UNITED STATES i Date Rec .
DEPARTMENT OF THE lNTERlOR ::5' ’
GEOLOGICAL SURVEY = BUG 15 .

Defense Minerals Exploration Administratfon _
Denver Federal Center ¢  BUREAU CF MINES
Denver, Colorado - + \ Denver, Culorado

H
3
y
.
i

-

August 12, 1955

Through: E. N. Harshman ‘fﬂ/{
Member, DMEA Fleld Team, and

Je Fo Shaw .
Supervising Engineer
Memorandum
To: Executive Officer, DMEA Field Team, Region III ‘@:ﬁgﬁ/@
From: J. E. O'Rourke and C. M. Harrer - Aljn D g ome

Subject: DMEA Docket 3390 (Uranium), Contract Idm-E706, San Juan
Uranium Corporation (Good Hope group), Le Platae County,
Colorado = Joint geologic and engineering report on request
for additional funds for an expanded exploration program

On September 13, 1954, San Juan Uranium Corporation of Okla=
homa City, Oklahoma, entered into an exploration contract with the
Defense Minerals Exploration Administration for 350 feet of drifting at
‘ . a total cost of $10,500.00.

On December 17, 1954, the subject company requested a greatly
expanded addition to the above exploration program to further explore
their property.

The property was examined for the Defense Minerals Exploration
Administration on July 19, 1955, by a joint team consisting of members
of the Geological Survey and Bureau of Mines. Ernest Hofman, foreman,
was contacted on the property. 3

The Goodhope and Nevada groups of claims are located in an un-
surveyed area in the San Juan National Forest in T. 36 N., R's 9 and
10 E., La Plata County, Colorado, figure 1.

The origina.l contre.ct wes completed during July 1955. San
Juan Uranium Corporation now propose to drive three 5 x T-foot adits

on their Goodhope No. 3, Goodhope No. 9, and Nevada No. 4 claims. Each
adit would be about 724 feet long for a total of 2,172 feet. In addition,
they propose 14,975 feet of core drilling at two general locations.

Holes would be 60 to 600 feet deep. Their presentation of costs is very

. . Reviewed by
) . , DMEA OPERATING COMMITTEE

@ | o | < J-z29_s%

(date),






¢

\

coﬁfusing and in excess of reqpirements to complete the job. .Total
cost of the project is estimated at approximately $400,000.00.

- Claims No. 3, 4, and 5 of the Nevada group were examined and
a map (£ig. 2) made of the mine workings, The areal between the Mino=-
letti adit, on the Goodhope No. 2 claim and the Goodhope No. 10 claim
was also studied. The Goodhope No. 3 claim had been examined during
a previous exsmination by D. R. MacLaren.

Uraniferous depoéité of the "roscoelite" type occur dis-

- continuously along several thousand feet of rim rock exposure in these

areas. The mineralized zone is found at an indefinitely defined strati-
graphic horizon in the Entrada formation from 1 to 2 feet below the base

of the Pony Express limestone member of the Wanakeh formation. The

thicknese of the zone was not seen to exceed 3 feet, and probably aver-
ages about 8 inches. The longest continuously exposed mineralized body
observed is located on the Goodhope No. 4 claim. It is 95 feet long
and 8 to 12 inches thick along most of its length..

Assay results of samples takeﬁ‘iy the applicant at 5-foot
intervals along the first 290 feet of the 350=-foot extension of the

Minoletti adit (driven under Contract Idm-ETOl) folleow: .

Location Feet sampled % V205 % U0g
Plus 8 . 233 9.9 8:58
- 15 5.00 0.08 0,02
20 - 0.75 0.62 0.13

25 - 5.00 0.06 0.02

30 5.00 0.20 0,02

35 5.00 0.08 0,01

1000 . 0.12 0001

45 1,00 0.13 0.01

o 50 0,50 0.13 0.01
& 55 0,50 0.15 0.01
60 1,00 0.13 - 0.01

65 1,00 0.12 0.01

T5 . 0.50 0.58 0.02

80 0,50 0.12 _ 0.01

8s 0.50 0.03 ' 0,01

90 1.00 0.08 0.01

95 ——— ‘ 0.11 0.01

100 . 5.00 0.17 0.0k

105 5.00 0.37 0,02

110 5.00 0.3k 0.01

115 5¢00 0,02 Trace

120 5.00 0.02 Trace






Location Feet sampled % V205 % Uz0g (
125 - 5.00 Trace Trace
130 5.00 0430 0.02
135 - 5.00 0.59 0.02
ko 5.00 - _ 0.k42 0.07
15 5.00 0.79 u 0.08
150 5.00 0Tl - 0.03

. 170 10.00 1.60 0.10
175 10.00 1.k0 0,07
180 12,00 0.20 0.02
185 12,00 0439 0.01
190 16.00 , 0.03 0,01
195 ‘ 8.00 0.03 0.05
200 10400 © 0,02 0.01
205 ——— 1.84 0.8
210 : batendend ’ 1091“ . 0016
215 o 0.6k 0.08
220 ' 0.36 0,07
225 0.36 0.07
230 , 0.68 ‘ 0.0k
235 O.h41 0.03
240 0.03. Trace
245 2.86 0.15 .
250 ‘ 0.1 , 0.06
255 OOl 0.13 0.03
260 _ 0459 0.03
270 0.11 0,01
275 0.10 0.01
280 0.06 . 0.02
285 o - 0,07 0.02
290 0.09 . 0.0L
342 (U.S.Bureau of - _ 2.20 : 0.036

_Mines semple)

In spite of the fact that four of the seven samples taken
during the initial examination of the property indicated a significant
uranium content in the mineralized zone, work completed in the Mino-
letti adit has shown that the zone contains little uranium.

There is no known geologic reason to assume that the
deposits in the areas that the applicant proposes to explore under
the expanded program will differ appreciasbly in grade or thickness
from the uneconomic deposit disclosed in the Minoletti adit. A com-
positesample from old workings at the proposed new adit sites con-
tained 0.045 percent U30g and 0.99 percent Vo0ge:





It is therefore recommended that San Juan Uranium
Corporation's request for additional exploration assistance amount-
ing to approximately $400,000.00 be denied.

o Lie OéRourke .
Geologist, Geological Survey

( ,E@. éé@@?’f o
C. M. ey

Mining Engineer, Bureau of Mines
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INTERIM REPORT PREPARED FOR DEFENSE
DEPARTMENT OF THE INTERIOR DMEA DOCKET 3390 MINERALS EXPLANATION ADMINISTRATION

NOTE: For tocation of mapped

area see Figure |I.

e

Adit No. 4

“—2— gite of adit extension

proposed by applicant.

—Adrt No. 3

—Adit No. 2

— Adrt No. !

FIGURE 2 .-PLAN MAP OF WORKINGS ON
NEVADA CLAIMS,LIGHTNER CREEK,
~ LA PLATA CO,COLORADO

, o 50 100 Feet
|
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Dear Mr. Walter:

®

UNITED STATES.

DEPARTMENT OF THE INTERIOR R 1
DEFENSE MINERALS EXPLORATION ADMINISTRATION L <, ; fors

» WASHINGTON 25, D. C. o 598

- 224 New Customhouse LT e
Denver 2 ; Colorado ' , L ,_ T July 29, 1955

Mr. R. B. Walter, President
San Juan Uranium Corporation
Fidelity Building _
Oklahome City, Okilshoma

Re: Docket DMEA-3390

. ~ Contract Idm-E706

This hag reference to your long distance telephone ca.ll this
ﬁate to Mr. H. M. Connors in which you requested a delay in the field

, exsmination of your property.

A field examination vas made in accordance with your request S

for an amendment in the emount of $71,568.00. We are advised that the
examination of your property was completed July 19, 1955; the field
exaninera vere accompanied by a representative of your corporation.

WS s

W. K. Traver
Executive Officer, DMEA
Field Tean, Begion 111

"EMC:sxr

‘cec Subject.

Séc. Op. Comm. (2)
Townsend

Shaw (2)

Harshman

- Chron





" Enclosures

, . UNITED STATES , .
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMlNISTRATlON

. WASHINGTON 25, D.C. ] RECEIVH) :
B . . l . ) ~V “ . JU ..
22h Rew Customhouse o v L= "o ’955 "
- Denver 2, Colorado - S June 28 1955 :
Megorandum
Tot J. F. shaw w/brochure - ‘ |
. E. Y. Twrelman v B .
Frox:s . Fl=2d Eea,::, Jegion I‘[I

‘Bubject: Docket DiEA~3330 (Jmmwn), Contract Tdm-E706, Sen Juan

Urantun Corgoratic:, Cood fope and ilevada ciaizs, LaPlata
County, C“L?m@ ~ ‘ .

Enclosed ic the subjeet application for an amendment
to the present contraci in the amount of $142,392.10. Your
attention is invited to toe attached letter from the Chairmon
of the Uperating Cu cittee and the menmorande from ..omz‘Crawf_‘oz& .

and 0. b. Trace,

A fiéld‘examination and suitable reports are fequ;;ea.

W. M. TRAVER

We lde Sraver

E. N. Harshman
L. e i‘x’arsuma.n

: Field I}eam, sfegion IIX
HMC : pw

‘cc:  Sec.Op.Comm. (2)‘/

Subject
Cthn





%8 Lien for all slaime not owhned by the Applisant. %be recording date

UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
o WASHINGTON 25, D. C. |

Ur. W, M. Lraver
rxeewtive Officer o
INiA Field Yeax, Hepion IXI
72 Tew Custombouse Imum
Dtnnr 2. Golazm ,

JUN23 1985

He: Loeres No. IMSA-3390 (Uranium)
Contrast ¥o. 1dm-E7P06 . P
San Juan Uranium Gorpouuaa R
'ﬁooﬁkoptﬁldm

Dear Kr, Traver: .

' The cuptioned: appliutiom tumithi wtth yow asmrmﬁm
of Jm 2, for additicnal Government atd to further explore the sud~
Jest property is referred to Reglon I1II Fleld Tean for either a field
examination or resommendstions for the aropaua projnt based on avail-
able iaformstion in youwr offiss.

" Eneloaed are oopiu of memoranda t’:c: . Jahn B. Crawford
dated Juse 10, ank ¥r, k. D, Trece, dated m 16, 1955. wexbers of
the ranium cmdtty Mttn. :

IR I€ the Yield “eam recommends an umuom prozrm aypmm
¥y the Operator, plesss furnish we the nesessary information to draft
an amsndment. In this eonnestion, we will require the recording dates
for all elatims to Do sdded to the projest, and alsc leases and Consents

sulmitted in the application lists the slaias ss “Hope® and "lost Canyon,®
 wheress the map submitted entitled "Nining Clains, Sen Juan Uranium -

Corporation,” shaws ¢laims Nope lo. ) and Lost Canyon Ho. 1. If thase
clainms are to be incluled in the projest, we will require copim ofs
clain mp which shows the claiws as they are resorded.

Stmmﬂr yours, | |
'George C. Selfﬁdge‘ T EE
4&@ o

chtirm. *'p'uun; cmun
L ‘ ° - FLKnouse:am
Enclosures - 6-20-55 _ :
. o cc to: Admr. Realing File ~ Code 700
,A;P?Iiﬂﬁ}m ‘ . Locket : Mr. Knouse

Messrs. J. E. Crawford,Rm. 3641

. Thor E. Kiilsga,a.rd o, T. H. Klilsgaard Bm, 52214‘
- Q@) J. 0. Hosted Bn.3210,654 ‘\

J. He Hedges : W k Ooerating Committee = h Q‘

Knbu-. G«nhgiui Snrw






. IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C. RE@EIVED

June 16, 1955 JUN Ty 1955

Re: DMEA-3390
Idm-E706 —
San Juan Uran. Corp.
Lightner Creek Area
La Plata Co., Colo.

Memorandumn
To: E. W. Ellis, Defense Minerals Exploration Administration
From: R. D. Trace, U. S. Geological Survey

Subject: Review of proposed amendment

The operator proposes to drive three new tunnels (in addition
to the tunnel now being driven), each for 500 feet.

The proposed amendment is essentially a new application, and
should be referred to the Field Team.

- The program appears rather ambitious to me. I always théught
of the Lightner Creek deposits as being low in grade.

R. D. Trace





 UNITED STATES @‘/
. DEPARTMENT OF THE INTERIOR
o BUREAU OF MINES

WASHINGTON 25, D. C.

June 10, 1955

RECEIVED

Memorandum JUN13 1955
Tos Ernest William Ellis, DMEA Member '

Uranium Commodity Committee, Room LLLS

From:  John E, Crewford, Bureau of Mines Member
o Uranium Commodity Committee

. Subject: Application for amendment, DMFA Docket 3390, Contract
I6m=-E706, San Juan Uranium Corps, LaPlata County,
Colorado

I have reviewed the application for amendment, San Juan
Uranium Corpey DMEA Docket 3390; and I have discussed it with Joseph
O. Hosted, Washington representative of the Atomic Energy Commission,

We suggest that the application be referred to the Fiéld
Team for study and possible examination,

.The application for amendment is being forwarded to Mr,
Thor H, Kiilsgaard of the Ue S, Geological Survey, in accordance
with your request of May 9, .

Foto & Gaugonl]






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION }

WASHINGTON 25, D. C. RE

~CZlven
[0 n
22l New Customhouse U= 77@55
Denver 2, Colorado June 2, 1955
Memorandum
To: Secretary to the Operating Committee, DMEA
From: Executive Officer, DMEA Field Team, Regioh.III

Subject: Docket DMEA-3390, Contract IAm-E706, (Uranium), San Juan
Uranium Corporation, LaPlata County, Colorado

Enclosed are three copies of an application for an
amendment to the subject contract in the amount of $71 568.00.
One copy is being retained in this office.

This application is apparently the result of

Mr. Mittendorf's letter to the applicant, dated January 26, 1955,
a copy of which was forwarded to this office.

Enclosures





SAN JUAN URANIUM CORPORATION |+ — '

FIDELITY BUILDING o,
OKLAHOMA CITY, OKLAHOMA (U

May 26, 1955 __ e
=Y 519 ercEvEn :

JUN = 7 1o55

15

" "~-

U. S. Department of the Interior
Bureau of Mines

Mr. W. M. Traver

Building 20, Room 137

Denver Federal Cg nter

Denver 2, Colorado

Re: DMEA 3390, Contract Idm-E706

Dear Mr. Traver:

Enclosed are four copies of our proposed amendment to Docket
No. DMEA-3390 (Uranium), Contract No. Idm-E706, Goodhope
claims, La Plata County, Colorado, which we trust you will
find in order.

Very truly yours,
SAN JUAN URANIUM CORPORATION
By: R. B. Walter, President

RBW/jr
Enclosed





e B UNITED ST&S DEPARTMENT OF THE lNTERQ{ ' Budeet Burea No. 42-R1035.2.
DEFENSE MINERALS EXPLORATION ADMINISTRATION o

RECEIVED

‘ 50\7 HZ Je}ﬁgﬁn by applican
APPLICATION FOR AID IN AN i y applicant
EXPLORATION PROJECT, PURSUANT TO .. Docket No. -

DMEA ORDER 1, UNDER THE DEFENSE Dot Tt
PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost

Participation (Government %) R )

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in whlch you will w1sh to contract, and your

mailing address: ...

San Juen Uranium Corporation
Fidelity Building : e |
Oklahoma City 2, Cklahoma :

(b) If other than an individual, add to your name above whether a corporation, partnershlp, ete., and the name of the State
in which incorporated or otherwise organized. See p-ﬂgﬁ #1

(¢) If a corporation, add to above statement, titles, names and addresses of officers. Bae Page ﬁ" i

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General.—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by numb,ei. '
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration .
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. )

3. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excludmg any land or interest in land which is

not to be included in the exploration project contract

See Pa.ge fi-A

(b) State any mine name by which the property is known. See Pagef #1
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise As.&-gn

(d) If you are not thg owner, submjt with this application a copy of the lease, contract, or other document under which
you control the property. }gea nisagc"}}l .

(e) If you own the land, describe any liens or encumbrances on it

(f) If the land consists of unpatented claims, add to the descrlptlon above, the book and page numbers for each recorded
location notice. = See Page #1- ‘

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being’
conducted upon the land, including existing mine workings and production faclhtles State your interest, if any, in such
operatlons Also describe accéssibility of mine workings for examination purposes. See Page

(b) State past and current production, and ore reserves, if any, giving quantities and grades. See Page §3

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not: necessarily as a part
of it) any geologic or engineering re%rt, aigay maga or other technologic information you may have, indicating on each
whether you require its return to you. ee 'age

(d) State the facts with respect to the access1b1]1ty of the pro_]ect Access roads, distances to shipping, supply and remdence
points. See Page #4

(e) State the availability of manpower, materlals, supphes, equ1pment Water, and power. See Page #4 16—66551-1

.






5. The exploration pfrojectga,) State the mineral or minerals for which waish to explore o
Uranium : : :

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, ete. See Page &5

(¢) The work will start within _&Q_____ days and be completed within ____24___ months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. See Pagg #5

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.—(Note.——If the applicant does not intend-to- let any of the work to contractors, write “none’
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drlftmg, per hour of bulldozer operations, per cubic yard
of material moved, etc.). Seg Page #9

(6) Labor, supermswn, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants. see Pa Q’S 5 ‘and #6

(c) Operating materials and supphes ——Furmsh an’ itemized list, including items % equipment costlng less than $50 each,
and power, water and fuel. See Page ¢ . ‘;;‘,

(d) Operating equipment.—Furnish an 1tem1zed hst ‘of any operatlng equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be. See D’zuges £6 and 47 -

-(e) Rehabilitation and repairs—Furnish a detailed hst showing the cost of any necessary initial rehabilitation or repalrs
of existing buildings, installations, fixtures, and movable operatmg equlpment now owned by the Operator and which will be
devoted to the exploration project. See Page $#7 -

(f) New buildings, improvements, mstaﬁatwns —Furmsh a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. See Page (7

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipmen ?g £
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes. & . . .

(h) Contingencies.—Give an estimate of any neggsessry allgxszglcétfs.?foar"%gntlxgeneies not-included in the c%s%se sﬁ%&g ovc

Note.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

) other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs. . . . .

7. (a) Are you prepared to furnish your share of the cost of the proposed prOJect in accordance with the regulations on
Government participation (Sec. 7, DMEA No. 1)? See. Page #11

(b) How do you propose to furnish your share of the costs"

?

@ Money a Use oﬁ-equipment ovs(rle_d by you D Other

Explain in detail on acompanying paper. 1

SREREE R CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherw1se both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanymg papels is correct and complete, to the best
of his knowledge and behef

Dated oo Ma&z&_- e - 1955

-San Juan Urani tum. {;o?p@!atwn----; ................

m@;@ 79)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to muke a willfully false statement or represeniclhon Io any depart-
ment or agency of the United Sfates as to any matter within its junsdlcﬂon

" U. 5. GOVERNMENT PRINTING OFFICE IHGSEI—I
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AMENDMENT TO sAN JUAN URANIUM .,-...nmav"mws
EXPLORATION PRUJECT CONTRACT NO.’ mm—maa
S DOCKET NO, DMEA 33?0 (URANIUM)

1. . ' (a) Szm Jum Urauium uorpoution o Lo o
' | Main Cffize: Fidelity Bmidiﬁg, uklahoma Gity. uklahoma o
Bruuch Ofiice: 17?0 Wen 3:*6 Avenua. Dunngo. Coloradc '

| -(b) Iucorporuted in the Stute oi Delnware i

() President: Romc B. wmer. Fidelity Buimzng. ‘Oklahoms csw, "“khhomn -;'
Vice ?resident* . W. Whitaey, J’r.. 2633 N.OW, Pa.rk Oklahoma Cxty, ‘
E . Uklahoma :
hccretary *Irnasurcr. P. Ray Schwoerkq. F’td.lity Builaxng, bkiaht)mt '
T Cxty. 0k1ahoma ‘ ' .

B O ()] Gaodhcpc claims No slto 19 iuluuive, Nevuda claims No s l to 9
~ imclusive, Hope No.s 1 and 2, Goodhope :illsite, Lady Maurine No.s i,
< 2 wsnd 3, Silver Mt. No.s 1 and 2, and iLost Canyon No. 1, all located on
- Main and South Lightner Creeks; Atom claims No. 8 l to 9 inclnow&, on.
Dup Crack, an in L.l Phtn Cwnty, C:olorado. N . .

(b-1) The nddiﬁonal ciuims included in thi; amonded application are - .. .
'~ Goodhope No.s 3 and 6, Nevada No.s 1 to 7 inclusive, Bald ir.ountain

‘No.s 1to 10 {nclusive, Hope No.s 1 snd 2, Goodhope Millsite, Lady ,

. Maurine No.s 1, 2 and 3, Silver Mt., No s 1 and 2, iost Canyon No. l.

and Atom No. s 1 to 9 im.lusive. . «

(a) AII cluma are covered by leases now on file at the Couuty Court -
- House for Ls Plata County, Colorado, in Durmgo. Colorado. -

San Juan Uranium Comntion e - ' BRI
- Main Uffice: Fidelity Building, Oklahoma City. Okhhoma |
- Branch Office: 1770 Wut 3rd Avcnue. Duungo. Colormso :






L e GOO“}IC}?Q No,

. Good Hope No.

- Goed Hope No. 13. = - . 171030 . . . 246

RTINS CpEemwms

| UUN 7 *@-55* |

: ST e T T e csmwmmz .t RECURDED .
. rmm . uNe - BOOK pmz .

E nww Y 3 & A T -510_’
21} L R 1 A 1 2
. 1m020 At 572 - -
S imezy. o a1 813
oame22 0 217, - 5 -
Co1ne23 o L T 246 - T
‘ ColT1024 . L o 246
. Good Hope No.. k71025 - L 246
~ Good HopeNo, 9~ . 17026 . . 246
‘Good Hope No, 10 *~ ~ -~ 171027 .- - . 246 o
- Goed Hope No, 1} - S aamoees 0 246
Good Hope No. 12~ 171029~ 246

Gon& Hopc Ncr.;
' Good Hope No.

Good Hope No..
Good Hope No.

Good Hope No.

o@j-qc»m_.s_uwo-g <

omao@*wn-—"

' Good Hope No. 14 -~ S amnees . 0 246
Good Hope No. 18 - S 3¢ 1 o ka6 . 10
 Goed Hope No. 16 - . . amaie. 246 1 oo
~ Good Hope No, 17~ DR § 573 ¥ SR o 246 12 .
Good Hope No. 18 . . - . . Im212. 0 0o 246 13
Good Mope No. 19 ST Y V3 % L 246 14
Good Hope Amended No. 3 . 234736 . - 246 . 292
' Good Hope Amended No, 8 S & & £ 73 SESEEEE T |- . ¥

..Good Hope Amended No. 5 =~ 234737 . . 26 293 -

' Good Hope Amended No. 6 -~ . 234m38 . - 246 294

- Nevada No, ‘1 Co 198738 0 0 . 246 131
 NevadaNo.2 . .. 198736 . .. . 246 132
‘NevedaNo. 3 -~~~ .. -l98737 -~ . . . 246 133 {

 NevadaNo. 4 - 0 198738 . . 246 0 134

. NevadaWNo. 5 ...~ o 198739 o Lo 246 o0 1880

‘NevadaNo. 6 - .. 198140 . . 246 1%
NevadaNo. 7 -~ .~ - " .198741 T 246 18T

 NevadaNoo 8 - . oa39117 . - . . 33¢ 5§

. NevadaNo. 9 . - 239118 Y 86

CMomNo. 1 LT 239130 . . 334 .. 48 .
AtomNe. 2 . o o oasenx . . 34 49

 AtowNe. 3 - - 2%z - - 334 o 80

 Atom No. 4 - 239i13 T 334 81

Atqm No. 8 . . 7 . 239114. | - . 334 - 82

San Juen Unnium Corporaﬁcn T ‘
. Main Office: Fidelity Building, uklnhoma City. dkhhoma
Brmch Office: 1170 Welt 3rd . wunc. Duraugo. Colorndo






Atom No. &
Atom No. 7

- Atom No. 8
© Atom No. &

Hope

Hope Noo 2
- Guod Hope MilL Stté

Bald Mountsin No. )
Dald Vountain No, 2
Bald Y“ountain No. 3

Bald Mountaia No. 4
- Bald Yountain No, 5.
" Bald Mountsin No, 6 -

Bald Mountain No. 7 .
Bald Mountain No. 8

 .Bald {ountsin No. 9

7. Bald sMountain No. 19

.. . Lady Maurine No, 1
*Lady Maurine No, 2
ady M aurine No. 3

Silver Mountain . - - '
Silver Mountain Na.

- Lmt nnyon

Sm Juan Uranium Corporaticn

CERTIFICATE
e

239115 S

S 239116 -
244790
241791
- 238710

238711

238709 -

239599
239600
239604 -
243142

243143

243144
243145 ©

;243146 .

243147
243148

135761
146498
182416
L 203822 .-
L o24l1Ey
151479

| ) ’IM receptlcm Na amd (Sdsrtificnte No. are cmc and tht same thing.

'. Main Office: Fidelity Building, Oklahama City, ukl.ahomu
Drmh Omce: 1?70 vlut 3:'& Avcmn. _Durnge, Cnlorado o

"'Rspennﬁb

BUOK

334

334

3%
334
334
34
334

334
334

336
336

‘336
336 .
336
L .33 .
L
ar

246

L 246
334
Sar

334
336

PAﬁ E

' nss
54,_ S
R 2 SR
492
S U IR
S | A
133
134
138
";'Iil :
- 113
14
115
116 . .
onr
339
382 .
S LT 2
490
- 403 .
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(a) Some cxplaratory work has bnn curud out -t several 1o¢tuono
‘slong the vein oytcrop. These operations consist in the main oi » 180 foot tunnel

" on Goodhope No. 2, 60 foot tunnels on Goodhope No. 7 and 13, “and several open-

ings that vary from » few feet in width to 50 feet in wideth, extending in from the
outcrop from 10 feet to. 50 feet on “nrﬁ additianu Gna#hope ciaima. :

A rnau amonn& of expior;tory wark hu alw bun done ou the Nevadn
: group. ‘that consists mainly of an opening on the Nevada No. 4 ‘approximately ten

to fifteen feet wide and twenty-five (set deep and an opening ou Nevada No. 5,
‘ ppmximatﬂy tcn to fifteen foet wid- and thu-ty faet deep, in irom thc cutcrap

o 'rhe most recent explorutory viork carricd out on thue groups ci
claims was the drilling ot six core holes on Goodhope No. 8. The results obtained -
from these holes, show that they were located in a faulted mone where underground -
water could circulate freely and had leached out most of the roineral content, both
wranium and. vanadium oxides, that may have been in the vein when it was deposited.
 The holes were lacated progressively farther in from the outcrop, the first 50 feet, -

" the nes.ond 100 faet, the third 150 feet, the fourth 200 feet, with the fifth and sixth

" iarther down the dip. The first hole showed an approximate 4 {eet of mineralised

“section, the 2ad hole 5 feet, with the thickness increasing. with each hole driiled. .
Zach core showed thc ?rcumu of thlu uctwnﬁ oi gomi ore with M iuchu lhowing
i holq No. 3. : : :

. The 180 ioot tumui loeuted on Goodhopc No. ?. h Bow bﬂng qavam.ed

' uuder Sun Juan Uraaium Cbrporution'o Exptbratory Project Coatract No. ldm-£706, ‘

Docket No. DMEA 3390 (Uuuium), and s nf May: m. 1955 hud ruchcd ] totai
dapth ai 417 fcet. . :

'rhe mmux known as the Mincuttn Adit hnd beea run nppraximatﬂy 180 '

feet at, ‘the time the mining claims in question were acquirod by Saa Juan Uruiam
. Corporation, it had encountsred a faulted gone at about 165 feet and was stopped
approximately 15 faet within this sone, 8o that the advancing of the tunnel was started

. in the {auited area, The "Aerial” map of the saction, where the c,himo are lucated

shows the  fault iaud indicates that it may be apywhere {rom 400 feet to 500 feet or.
moré in thickness. la the last 100 feet driven & number of lenses and gobe of ore
- was encountered that gave a good reading on the Geiger Counter. The quality of

| these lenses u;c‘! gubs of ore has increasgd materially in the last 50 feet of the tunnel.

g San Juan (}ranmm Carparuion | o | -
v.ain Office: . Fidelity Buildiag. ukhhoma Clty. Okhhomu
- Branch ufﬁcc. 17?0 Wut 3xd Avomu. Durmgu, Colorado






Most o! thg mine w::rkings are rcadxly a: c:enibkr with the exceptmn

of two of the shortw tunnels, wuk:h are ﬁpcn l:mw »t!m ﬂoorc are covered with aome

six mchea of water,

: A (b) Past ytwu,ti&m. Jurmg the hﬁzer part of World. Wu !!, apprsx%} Y
irnately 1,600 tons of ore were miined and s bipped to the mill at Durungo, Colorado, ..

. Most'of this tonnsge came from the Goodhope group of claims, which averaged 2,858%
" vansdium oxide, the unly value reported on. All of this ore contained uranium oxide

as well ag vanadiun; oxide, but thers is no recsrd or: repert available that dxsuiosu
what the percent of tige former oight have been. In addition to this tunnnge mined

and shipped ircns Lie uwcﬁhﬂpﬁ group, some two to three hundred tons of are have
been mined and .,.sxpg:u tr vor Mevrda No. s 4 end 5, that avemged r:ppmximataly 0. 15%
Uranium Qxiae.: gadd 3o 2l Ve ,,amm Jxide,

‘There i3 no pmamtiun fmm them. c“‘a@ 8 at the present time nor any

lmown ore resewea.

(c) @ groups vt mmm& A.airz;s uuier «.msgaeratwn, are. ioc;tc& in

. the maummnﬂus mr“am oi the € L. praula . »,mnimxﬁ&, She Aurrn ativng tnat saterap in

the area coverei by tiese clabns, ave gedis .xntmy Gagin, Tang m* n age from ‘
Permisn to uppey .reta«.em,a, rasd dip al wa aven“e of 5% to $ag Svuah into the San :
Juar Basin. Nortuwaru itiese sedivieut ey Heds kL ve veen tut secasivaely by

Tertiary intrusicns, icaving rm aeraiizes mones in the thioestine betls. The Uranium
and Vansdium uxides appeur to have been dﬁépuaﬂ *& in tae upper Entrada smdstane '

‘ £ormation aimultamousiy ..uth the sam, '

v I‘hu Maranian - i&",tuu;l..‘ avz is a"'ﬁ;é-‘ﬁhe Spe m'e Wi’ "‘h is :
typxcaily a high vonadinr and low urduium nrisus Ty oTe. “-*:r':* mﬁm» obtarwa.tiona.
the mineralized sactivn is irreguiar, varying from a jcw iuches to four feet in thick- .

. ness and fram zero W six me~ btmw the CJ!}?&..&Q W ith the wlw hmcswne iormation

above,

The Entrady sandnwne is & Liga.y crose-hedded formation, which would

. suggest "Eolisn’ deposition. The mmera...wed section appears to folluw the pattern

of the cross-bedding plav‘zes er "Rolls’. The vein vutcrop can be traced continsualy
along the west auds ol those cisims m;,mg main ..sgumer Creek or Goodhiope No.s 3

and 6, and Nevada No.s 3 ko 7 mw:usive, ot well us across those Goodhope cla.:ms

1ocatad w est amd Sumh ol L am »xgumer and tm. buuth E ork usmdwelg‘

‘The md workxngs, Ir.u : which the are. mincd aad ahuppcd was taken.

 are shaliow and irreguur aad offer very iitle in the way of information as to the

San Jum Urnuium Corporntion
Main Cifice: Fidelity Building, ukinhoma (..xty. ukiauo.na.

. Branch Ufﬁce. 1170 "We:t 3rd Avcnue, Durangc, (,oloudo '

5
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expected mlhrﬂ content or continwity of the ore back from the outcrop. .Sincu both
uranium and vanadium oxides leach readily whcu exposed, the vein outcrag as weu
s the eld warkingn are of little or no value ior awurate nmplmg. '

o In ordcr that the nppncmt mary plm an emcieat and ¢couonuc;}. miniug
- operation amd determing whether & suificient ore body or bodies exist, it is necessary
© to investigate the nature and occurance of the vein material, - will the series of rolls

' be found closer together or farther apart, do they iucreau in t‘xickncss and extend S
' bewn& the some of mrtace keaching? ' : - '

o Attschcd isa map showing thc locatiun of thc nvcn}. groups ai mining
claims, ‘the Mhope. Nevada, Hope and Bald siountain groups on main and South

o Lighiuer crewks, togethor with a group of six. claims on upper Main Lightner Creck

- avd the Atom group on'Deep Croek. It shows a iayout of the proposed exploratory .
- work as dttailﬁd in th!n Ameudmoat to &..mxtnct No. Idm~E706 Dockct No. DM&A

3390, . |
‘ (d) Thcu groups. uf cmmc, known u thc Lightndr ami Deop f...reek :
groups, hu spproximately twelve (12) miles N. W, of Durango, Celorado, and cln

‘be reached over U. 8. Highway No. 160 to a point thrae (3) miles West of Durango

" theuce in a Northerly direction over a ‘graded counmty rosd for a distance of six (6)
milea. thencc Narth over a priwte m-d to the propetty a diatance of thrce (3) muu. |

: (t) Avauabimy of Is}.mpowe!'. Due to thc donmg down of sewral
miuing properties in the Silvuton. Colorado mining dxserict tlmn will be suxtabla -
man powcr avaihblc. ' : = 4 : . :

: Materials and Suppiiu" .'bupply ttoru. Lumber yaxds, hardware atona
aud Mhar establishments, locaied in Durango, stack tho nccusary matertazs and
mypliu. that win bo rcqntred o o s

o Equipmeut. Equipment other tiun what can be ohtaimd i.n Dunngo, cm
bc p\tmhaud in Grtm! kactiuu or Danvor, Colomdc. E _ o

Wnur: Then ts sufficient water for nll purposea hx Li.htmr Creek, :
that {lows all yeay, Xu ad&itiou there are nwrai ppringu on the yroyerty thut pravidu -

couidcrn’blc water. -

: . vaer. Llectric power can bo sewred £r«m§ "rhe Wutcm Gole:rn.do
' Powcr Compmy“, . ‘who have advised that their company will construct s power line

o to the property for the sum of $15,000.00. This emount to be advanced by the "San

Juan Uranium Corperation’ which will be refunded through one quarter (1/4) of the -
, fnouthly yowcr bill owr a penod of Iive gmurn or mml p;id out , o

' San Juan Uramum Coxporation -

e ‘Main Office: memty Building, thhama City. wki‘hﬂma

Trauch Ozficcs 1770 Weat Srd ﬁvenuc. Durmgo, Coloraw o






o F‘or thc propoud cxploratary opcntiam. gunhm: or diesez driven '
motou will be uud - : . Lo ‘

5. i'f Tnz mxpwauom pnomc"r- L

(:.) Su Applmatiou form.

. (b) ’I‘he propoaed cxpiontory work comints oi tha driving ai thme (3)_ _'
N X 14 ntw tuum:la, one to be located on Neveda No. 3, one on Goodbope No, 3 and

one 6u Atomn No, 3, and will be in addition to that on Goedhope No. 2 whick is aow
being driven uhead under Expmratory Project Contract No. Idm-E%06, Doecket =~
. Ne. DMEA 3390 (Uraufum). . It is planued to drive each of the new tunnels approxe .

f_'imately 500 feet, and the preseut one now being driven on Goodhope No. 2, 300 -

. feet beyond the point where the above exploratory Project Contract will carry i, ... b'
-~ or fxrom approximately 530 feet trom the portsl. Each of these tunnels will be . ,
 carried forward on grade, following the contour of the vein as it dips to the South, . . .

- This exploratory work should carry each of the propoud new. tunnels weu beyoad

.-the leaching sone and the present one through the fauited and broken area, itis =~ =

expected that it may still be in, when the present contract is compleied thus m;kiﬁg

I {1 possible to better evaluate the property with a greater degree of accuracy than . =~ .

would otherwise ba possible. - We have bean advised by geologists, who have inade.

. a'study of the area covered by our claims, that in thelr opinion a body of high grade
~ ore should be encountered at & point epproximately 650 feet in from the portelof .~ ;
~ the preseat tunnel on ‘Goodhope No. 2. This would be from 100 to. 150 fcgt heyoud

- the point whcxe tht prucnt contrwt wm carry ita T
(c) & Application Blauk |

; (d) .t‘hc npplicut ?zuideut uud openting manngor for bu Jusm .
* Uraanium Corporation, is a graduate Mining Engineer, from the School of iines,
University of Mimnesots, Class of 1912, He has been engaged in eagimering and
" mining the greater part of the time since gradusting, has served in an executive .
¢apacity in numerous mining and oil compuniu. ‘The past few ysars he has Qarriod

.. on a consulting engineer's practice in Uklahoms City, Okiahoma. At preseat he is

. located at Oklahoma City, Uklahoma, but wiu petaonany quperviu thc pmpcud ,
txplorltaty work or operatiam. - : ,

6. - a.s'rmAfrm OF cos'rs- "_'

(a) ludepcndaut contractaz Cat « mm dour. Claim Roaa constwction
and upair. $lz.$0 per hour - $100. 00 per 8 hour duy. : S

(b) u.bar. To carry zha propoud tunaela fox"wu'd

8 \.ﬁuers .)  Guaranteed houtly nte: o
8 - Muckers ) $1.57 and $1.49 re:mctivcly
10 ~ Laborers)  $1.25 per hour '

o San Jm‘m' Uranium. Cerporation

. ym&t&m@i&%ﬁ e Cit o."é‘t”‘:i‘&’é





Supcrviticm' Foremau 3500. 00 ptx month .
Office I-Ieip Clerk - $300. 00 per montn ’

(c) Upcuting Muturinu and Suppun. e
Carbide ~ $11,35 per 100 lbs. = T e ST
" Explosives - Gelex 35%, -$21.00 pu' 100 lbs.. in ton lota.
- Mine Rsil - 20 lbs, - »a. 55 per. 100 Ibs, . :
- Fish or tie plates - $0, 40 per paid '
" Truck spikes ~ $18. 00 per 100 ibs, :
de tooln. R © Miners pick at $3. 15 nch \
: ' ‘Miner's pick handie at $1. 30 each
- Shovels at $3. 95 each v
MR IR Bar-down Bar - 8 feet at §7. o0
.. Pipe & Fittlngs: * - 1" black pipe ~ $22.10 per 100 ft,
o -7 2" black pipe - $46.24 per 100 It
4’ line pipe - seamless - $128.53 per 100 !t
1" fitkings -~ $0.35 average each
AL 2" fitkings - $0.60 average each -
" Lumber: - - . 1" boards - $120,00 per 1000 Bd. F‘t; '
R . Dimension - $90. 00 per 1000 Bd, It.

- .0 . Timber - $85.00 Per 1000 3& Ft.
Natls: 7 $0.15 per pound o
"vD.riu Steel: .. . 2! .'levgth - $4.81 cuch
L4 - length - $6,56 ench
o 5 - langith - $9.56 each
| .,Blts for druuag - $0.23 1/2each .
. Gasoline « $0,32 1/2 per Gal.
C Qi) - §1.80 per Gal. |
- Rock Qi} - $9.886 per Gal. :
‘ 'V_B‘ Ve st pipn - $69 35 per 100 fnot. .

"‘ . {d) Opcratiug Eqummeut* : : : '
o o " The following is o\mcd by the appucnnt and wul be used iu
cnrrying on the prcpond sxploratory work,

1 - 125 Cu, ft. compressor - Jugcr G T % 3. 365 00

1 - 600 Cu. ft. compressor - Jaegey R -15,300.00 .
L - Model 12B Eimco Mucker, 18" guaga Coe T 8,120.00¢

4 - 380 Thor Drill with leg & Oiler o 2,660.00 4
3 '~ Thor water tanks - - AR - .210.00
- 1'- Dodge Power Wagon, to be uné n

.- transporting men and material - . '3.310.00

- 1 - 60 Ton steel ore bin - erected - - LT 3,000, 00

1.

,'1948 Dodgc Tractor e e 2,581.00

San Juan Uunlum Corpa raticn : .
Mnin Office; Fidelity Building. Qkthama City. uklahoma

Brau¢h Office: 1770 West 3rd Awneu, Durnngo, Geloudo






B lntexnatiouul TD1BA Trnctar cquippe&
B sngledomer & front 3" V.U.
- 1 .~ Blower o
-1 .« Geiger Counttr e ' L
",l - K & E Transit - complote w/ 200 it. tupe .

s"' '

3

E

- Total vaulation af equipmm owned by ths o
. Applicant and to he used for carrymg on the
proposed expioratory work - ,

\)peratmg :z..quipment to be purchawd

5 = Ure cars - 18" gmuge - 20'Cu, Ft, capacity -. B

Ls Raller Bearing - Each $246 50
,3‘7 ~ B);owcrs $356 5¢ : I

C o 2L,213.00

250,00
" 102.00

©1,031.00

. 356, zoz.oo'

mw«'

}81.332;56'.‘
1, 069.50

$ 3,302.00

(e) None . |

(f) Nc:w Buiidings. Improvcmeats, Imtaliatiom'
o 3 - 60 Ton wooden ore bins, ctwcreﬁ
- Alr end water lines R
: 2“ - Block pipe 3,000 ft. 546 24 per. 100 ft. BN
-} < Black pipe 3,000 ft. \L$2Z 10 per wo ﬂ;. U
. Pipe tittinga B SRR
Mine Rail - 18" gauge 20 lb - 2000 f.t. @39 57
~ Fish plates - 100 @$0.60 =
-~ Veat pipe - 2009 ft. 8" @369. 35 9&:‘ IOO it.
- Timber & lLagging
’ :.rnck Spiku 500 1bs @s lB 00

Road Comtructicn-
Cuim roads to prapo-cd locltiont o£ tunmu

(j) Miwc laneous:

~ Maintenance & repair of equip mta}
1125 Cu. ¥, Comprcuor R

_ Sam Juan Urnnium Cm'porati:m : ‘ ' A
‘Main Office: - Fidelity Building, k‘klﬁhmu Lity. iﬁkulmmt S
8rm¢h Offiee' 1770 West 3rd Avenut, Dunugo. Galoradc:__ o

IR - s N

$ 6,000.00

1,387.20 .
1 663.00
200.00 .

1,140.00

o 60.00
0 1,387.00

-3506.00
90.00

S s R St

511.277 00

Nt ch Ao .
-».u. qm

~ $,000.00

R I





o 600 Gu. Ft. Cﬂmpreuar
.. Thex Drills '
- Assaying .
Liability lnuuuuct
Payroll Tax
-Clcrk (A«:ctmntiut) ‘
S Total (g)

' (n) _,umumm.
- (b) Labor .

(e) Operating Mltclitl & ﬂug’lh. L -

o (d) Upcnung l:quipmmt
o Toul (h)

K&T!MATED TOTAL. ’»’V&T UF. PR\}JKG? ‘I‘»JTAI.& :

UNI)&R ALI... HEA“D!NO&

6. (b) L-"bm'. L

- Labor « Mincu )
Labor « Muckers
. l.aboy « Laborers
iupﬁwiticm o

' ‘rotul (b)

ERC p‘rﬂing mmim ® Suppuw B B
o L o 2,172.00
75.00

‘Explosives
- Carbide .
© Mine track & :mch
. Toels
 Drill Stesl & am

Aly Line & Water Line

Blowers & Veut Line
" Compressor Opoutlou
© Drill Uperation
' Sharpeuning Tools
I Totnl {c)

(ﬁ) Qp_traﬁu Equipmqut- '

 1,000.00 -

7#1 500, 00

S 128,00
. 2,000.00
- 2,%00,00
,.;z;sae,oo
375 ¢ 1 B
550. 00 2

Equipment owned bj a”ucmt md
" will ba used in carrying cu the pro-.

poud sxploratory work,
Totul Valve g

San Jusn Urn&um Corporuioa

Vata Olfice: Fidelity Butlding, Oklahomis City, Oklshoma
‘Sunch omccz !’110 w“t Srd Aumm. E)unugo, Coloudo e

age Eight

'5f£-3;zoo¢oo~«

200000

200.00

12,000,00 L

1300,00
. 300.00
2, 5ao.oo.<*

O e

- 300.00

400,00 o

fis*i;ﬁﬁﬁ_ﬁo

O i d

$10,200.00 -

. 12,997.00

ﬂ_,;s,zoz;oo,’f o





9 " _A.“"'~‘_.1"A'te.Niu‘ . o

Opcuting Equiymtut to be putchued~ |
Totsl Value - - 2,302, 00
Dadgc Power Wagon.

Operation r.‘a_;x,u;oo* |

. Total (d)

‘ (Q) NO“

'; t) Ncw Buudinga. Improvement. Imtaihtiow

.As listed sbove ‘1,210
Rud _Construction -~ - "1,000.00
Total o ——t——

: (z) Migcﬂlmow

Maintamcc &' Rep&ir of Eqmpmcnt
L.imd nbcve - Totul Cost »

- '(h} Gontimcucior

Liste& iﬁbvc - Total Cast

?-Sm Juan Uzanium Cmrpaution o SR '
 Main Office: Fidelity Building,. leahoma City, uklahbma
'Brmch Om.cv 1770 ‘Wut Srd .venue, Durmgo. Coioudo

: j"ﬁ;éo,é_u.oo' L

. 12100

. 5,610.00

1,000.00 . -





T Caps and Fuse . e L.e0
. i.abor - Laborers 00

. . h.stimntcd cmt o! driviag the proposed tunucu on the Euploratory R
‘ Projact. baud on a8 four foct advance per da.y for 22 days per month. ar 88 feet:.

A LT, Cc»stper.'
- Sub‘-}ludings A Lo Foet

uabor‘-lvdnen & Mackern , Lo .4 $13.50  |
Explosives SO R S s00

. Compressor & Drili uqmpmcni T A2 ]

. Dodge Power Wagon - Uperation ..~ . 2.50.
. ¥ aintenance & Repair - Comprcuor -‘ TS &

. Maintenance & Ropair . Dzill R TR 1
Assaylng , Lo ,
L iability qunnce o E R &
Payroll Tax = . A - SRR
Supervision SR A O &
Enginesring R ... 3.4
| czark-«accouatsn; RN L A
- Sarbide A T T2
Track & Diteh . T 1840
~ Drill Steel & Biti - N 2.5
- Tools = : . T 1. T

Airline & Water Iim - Instancd e T 1.50 -
Compressor - t’)perutiou & Doprcciation ' 180
Drill Cperation ' . o - S '
Sharpening Steel & Pieks - . 18
Blower & 8.in. vent lm e s
uontingeuciu P 2.00 -

‘I'otal Eotimmd c:ast ot propoued tmmcls 339. ?ﬁ
"; ;sooxn % . L L §71,568.00°
&mn Jum Uranium Cotpoution i

Main Office: Fidelity Building, Oklahoma City, Uklahema ° =
Braunch wm- 1710 West 3rd Avenue, Duungo. Colundo S





7. (n) The uppucnt propouu to use bi: Qodge Pawcr Wagon fnr trus- o

[ porting men and material from sources of supply, (Durango, Colorads) to the -

© project, charging the cost of operation or . 20 cents per mile driven, Estimated

mileage per each working day 50 miles or a total cost per day of $10.00, or $2. 00 _

- per foot advance of the proposed tuunels. Estimated total length of each of three.
. tunnels, 500 ft, or a total of 1800 ft., plus 300 ft. that it is propoud to udvnct
. tM prucut tumcl ora gund tuul of 1800 ﬁ e

Amouut to be iumuhcd through this pic.; ot cquipmout v;;n be: B |
mooxsz 50 scsoooo | |
Estimated un - auowauce £or opcntin; tquipmut owned by the nppncant.
xaoo ft. af tunnci @sz. ss - $5. 130, 00’ '
Summnry of con ot’ equiymcnt ta bc uﬂed. o

‘Dodge Povnr wagm\ o .' Lo o SQ. 500. 00

Operating Equipmant . - = 5,130,00
' LT ;9,530.00
Amount to ‘u !uﬂuahcd by applicnnt cithcr n cuh or in use of equipmeat°§ ‘
Total estimated cost of project . . © ,$7l s68.00
Applicut'a share 1/¢or . 17, 692.00
Through use of equipment : L0 9, 630,00 -
~ Totalcash that will be Imninhcd ... §78,262.00°

. San Juun Ur;nium Corpon!ion S : '
. Main Office: = Fidelity Building, Cklahoma C.ity. (}kluhoma
Brmch Oiﬁcc. 1?70 Wut 3:-6 Avcmw. Duunga. VColox'uﬁc






- SAN JUAN URANIUM uORPuRA l‘luN -
 Actual cost of Advancing
The Minoletti Tunnel

}:or thc l:t 4+ montha of 19.»5

1955

Jm. . *‘& I‘ab.

o Mar,

April - T

. Payroil L

Insurance N

. Freight & Cartage
‘Repairs to Lquipmaut

. Supplies
Dyna:ite & Powier .
Engineering & Geslogy

Empioyee ’I‘rmsportaﬁon,' ‘

. Maintenaqcu‘rwcka :
- 2% LAB Tax

Employment Contributlan o

Iotaiu ‘

: . 315' 1z
BEUY T 79 1
. 45,00
- 187.77
245,82 e
100.87

$ 986. 08 $ 826 24»

9228 © . 71,28
'-5j,%$1}35f o 213 75

L9

$ 985.36

- 78,28

192,12

100.57

§ 955,60
128

. 16.88
45.00

'124.55

"245.82

.30MMA£z ‘j, 

Iotal Footage 1955

Coit per foét‘ '

,DME;A

ontribution

e gSuu Juun Coutributiou

'Note'

- 'Sm Juan Urnnium Gorporatwn S ‘ >
" Main Officer Fidelity Building, Cklahoma City. Okiuhama '

:»'Bunch Omce

147 Feet

$42.108

© $22.50

" s19.608

1770 West 3:& Avemm, Burungo. Colorado

©262.50 15 00 ‘5604a6f”3" 67,50 ""60;00_7*
95,07 19.72. - 16.52 1970 19.12

hzbo 2958 ey 2956 2861

;ss 189. 93: $1 456 31 sa.azs.zo K2t 53455 sx szz 92

Expcnu itemn ahown above are m:ly thone conntctod with the advanciug o! the tunnel..





SUMMARY RLP\)RT
vn -
Docket No.- mxu-sseo (Uunium)
‘Contract No, Idm-E706 ‘
Goodhope Tlaims o
B Puu County, Colorada

Aetuul work on udvu«.ing the Minoietti Adit locutpd on Goodhopc chim

5 Na. 2 was started the first part of November, 1954. . This tunnel had been ca:md

- forwsrd 180 feet at the time the property was acquired by the operator and was .
o uw-ppcd in & {ault sone, after having penetrated it approxlmuely 15 feet. The

" aerial map of this area shows that this faulted sone could be anywhere from 400

ft. to 500 ft. thick, which would mean that the tutnel should be advanced a total o
of 480 {t. to 500 ft. in order to drive through it and pick up the ore bdody that can.
be expecied beyond the fault. In other words unless the tuunel is carried beyond

. the broken and/or fanite& ares 0. commcrci;l body of ore cumot prectcd to be
o am:unnteud. : , : .

Opuutiou were slowod dom durmg the winter mcmthn by the nvcre

o ‘w!.nttr wc'-.ther. 30 that the tunnel was not advauced as rapidly as it was estimated
~that it would. The fact that the ground was brokea by cross slips, some of which -

were consideubly harder that others, made mining operations more difficult, It
requires a pnttem of zc holes ta bruk out & round of muck tha.t maku irom 22 to -
24 cara. - C . . ‘ .

Up to thc present time work hu “bun carried ou on the dnylight shift only, ‘

f‘but as soon as additional help can be hired, a night shift will be put om, so that

drilling, blasting, track laying and attendant work will be done on the day shift, with

" mucking dome on the night shift. This added operation should practically double the
. udvancu s0 that it shauld average betweeu 41t aud 5.it.. pcr day. : , -

T‘hc small 125 eu. ft. compreuor wiu be repiaced with a 600 cu. ft. -

which will furauh emugh air to run a mucking machmc, in .aamon to that rdqutnd |

for drilling.

_ Cathe “’“”"i“ﬂ P'ﬁc isan outnne of the uctual cost ox ndvancing the
Miuolctti tunnel i nvcalcd by the opnrntor'a books. ' S ,

\

‘San Jusa’ Uunium quporation -

Main Cifice: Fidelity Butlding, ukiuhnma City. ukhhoma'

Brmch s.)fficc. 1770 West Brd Avenae. Dunuso. Coxorada S





UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

April 13, 1955

Memorandum

Tos Hazel Berry, Operating Committee

Froms Grace L. Ault; Rare & Miscellaneous Metals Division
Amerdment No. 1, dated April 5, 1955
Docket No. DMEA-3390 (Uranium)

Contract Idm-E706
San Juan Uranium Corporation
LaPlata County, Colorado

Subject:

Mr. Knouse has reviewed and approved the above-named
amendment, suggesting that it be further reviewed by the Legal

Division.
Mr. E1lis, in addition, comments as follows:
"Amendmert No., 1 (DMEA-3390) does not extend the

repayment period. However, total period of comtract
is only 1 year and amount small, so perhaps it is not

necessary to correct the Field Team."

y SR> N

Grace L. Ault

RECEIVED

APR 20 1955

GENERAL COUNSEL
DEFENSE MINERALS
ADMINISTRATION

N |

700





o ( e

UNITED STATES i
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION =~ v e LY ::
WASHINGTON 25, D. C.

224 New Customhouse

Denver 2, Colorado April 5, 1955
Memorandum : ’ _ -

To: Chairman, Operating Committee, DMEA C_’/
From: Executive Officer, DMEA Field Team, Region III

Subject: Docket DMEA 3390 (Uranium), Contract Idm-E706, San Juan
Uranium Corp., LaPlata County, Colorado .

Enclosed are the original and two copies of Amendment
No. 1 to Contract IAm-E706 which has been executed to extend
the period for completion of the project work from 6 months to
one year. Also enclosed are three copies of the operator's
letter requesting the extension of the completion period.

Copies of the amendment have been given to the operator,

the Finance Office, Region III, and a copy has been retained for
our files.

\U)q\“(\C e

W. M. Traver
Enclosures
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- UNITED STATES e s T

DEPARTMENT OF THE INTERIOR i ;V:;", '

DEFENSE MINERALS EXPLORATION ADMINISTRATION h“:» R{ ﬂggé
WASHINGTON 25 D C. -

22# New Customhouse , : C .
- Denver 2, Colorado . C ~  March 30, 1955

Mr. R. B. Walker, President -
San Juan Uranium Corporation
Fidelity Building

Oklahoma City, Oklahoms

S a T . Re: Docket MA'3390 (Uranium)
| R o ~ Contract 1am-E706

Dear Mr. Valker:

: : .- Enclosed are the original o.nd five copies of Amendment
‘ : xo. 1 to Contract 1dm-E706 which ve have prepared in conformance
S .with your request of March 21, 1955 to extend the period for '
conpletion of the project work from six mcnths %0 one yeax-.

‘ _ | L - All capin of the amendment shculd be signed by you,
B . the corporate seal affixed and returned to thie office, leaving
: the date blank. }

- : Upon :ign;ture by the Executive Ofﬁcer, DMEA Pield Team,
| .. Reglon IIt for the Govermment, your copy’ of the mmnt will be - o e
Co rorwa.rdod to you. ‘ o e |

) Vcry truly ycmrs,

W !@. 'I'raverf“a 2 )
: : o o - Executive Officer, DMEA ~
I o SR : o FPield Team, Region 11X

- Knclbmres
JWT sT

cc Chairman Op Comn. (2) =
Harshiman -
Shaw
. Townsend
Subject
Chron





UNITED STATES -~ ;. 50 =i
DEPARTMENT OF THE INTERIOR o o
- DEFENSE MINERALS EXPLORATION ADMINISTRATION B ,(,,“ o
| N WASHINGTON 25, D. C. Mm" g4 =
224k New Custombouse - ’

Denver 2, Colorado S ,  ‘ _» - March 17:' 1955

Nr. R. D. Walters, President
San Juan Uranium Corporation
Pidelity Building

. Oklshoma City, Oklehoma

Re: . Docket D!!EA 3390 (Branium)
Contract Idm-»l?.?oé .

Dear Mr. Walt’ers.' |
Your attention is d:u‘ected to the provisions of Article 3 of

Exploration Project Contract form MF-200(A) on which Contract Idm-E706
is prepared. Article 3 stipulates that the project shall be brought to

‘completion within a period of six months from the date of the contract,

or in effect by March 13, 1955.

If you are desirous of maintaining the contract in force
beyong March 13, 1955 you should immediately request an extension of

" the period for the completion of the project work for such additional

time as you deem will be necesaary to enable you to complete the work
authorized. o .

We will sppreclate hearing from you on this matter at your
earliest conVen:lence. v . _

\ery truly yours,

QW g

© W. M. Traver AV\
Executive Officer, DMEA
Field Team, Region III

: JWT:sr

cc Chairman Op. Comm. (2)// :
. Harshman

Shaw

Townsend

Sub ject

Chron
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UNITED STATES

DEPARTMENT OF THE INTERIORIZ!LLY (7 W8 Kt
DEFENSE MINERALS EXPLORATION ADMINISTRATION e Wionls Oéinisraficn

| WASHINGTON 25, D.C REGEIVED

i ,D.C. | -

; W @l@x\Mg 1 1855
22l New Customhouse

Denver 2, Colorado January 27, 1955

|

|
i
\
|

Memorandum:
|
To% Secretary to the Operating Committee
Frém: Executive Officer, DMEA Field Team, Region III

Subject: Request for Amendment, DMEA Docket 3390 (Uranium), Contract Idm-E706,
? San Juan Uranium Corporation, La Plata County, Colorado

i

|

|

? Please furnish us the advice requested in our memorandum

dated December 22, 1954 concerning the request for amendment, a copy
|

i
of \which was furnished to your office.
i .

i . . \DN{\)\ML\

W. M. Traver





o | ) .  Swname 700
- UNITED STATES 72'7/%
DEPARTMENT OF THE INTERIOR /Zg& o

'DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. " -

Mr. R, .B, Walter, President . JAN 2 6 1955‘
- San Juan Uranium Cerponggm

‘Fidelity Building

Oklahoma City, Oklahoma

Ret Docket Ko, B@E&-3390 (braxmm)
' Contract No., Idm-E706
~ Good Hepe claims

La Plats County, Colorado ~

B

L Emgond,mdment ‘ 5

‘Dear Mr, Walter:
- This is uith rcrersnce to ;fenr aypliutim xm- additional

Tt

Gotemmt aid ’co mrther explore the aabject property. *rm addition—

a}. total coat of the proposaﬁ work ie 3&00,000.90. -

: ‘T . Since the originsl contrset was executed only a small per-
contago or tho work m Iarth theroin has heen conpletad. ’!herotore,
' we are unabla at th:xs tm to evaluate the findings and render a
decnion on ‘the above proposal. It, after the work outlined in the’ |
origiml contuet is nearly completed, you request further review
ot ihe abcvo prapoul :.t will then be eonsidere& in the ].ight of the
tindings at mm time, ' '

© Sincerely yours,
- AN
L. O. Mittendorf “LA u47 '

o S L . o . y A A

Adwinistrator

. FIKnousesam
. 1w26=55 - I
. copies tot Admr, Reading File
A : .Operating Conmttee
b } * Docket ="~ :
. Messrse  Jo B, Crawfard,‘Rm. 3641 e . ' |
.. TeHe Kiilsgaard, Rme 5224 . - -~ = = 4_) f
Je O, Hosted, Rm. 3210,GSA SR ‘ ‘
Code 700 o
Mr. Knouse . . . A ' & «

' DMEA Field Team, Regioh III(2)






7" 99/ g J’g{«
. . IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

January 24, 1955

Re: DMEA-3390
San Juan Uranium
Corp.
(Good Hope & Nevada
Claims)
La Plata Co., Colo.
$10,500 - Uranium

. Memorandum
To: E. W. Ellis, Defense Minerals Exploration Administration
From: E. L. Newcomb, U. S. Geological Survey

Subject: Proposed amendment to :" increase contract to $410,500

The operator's proposed amendment to increase his present
contract is unreasonable and should not be further considered at
this time.

The Minoletti adit work should be completed before any
additional exploration is planned for the Good Hope and Nevada claim

groups.
E .' é 'l\‘ewcomb 2






UNITED STATES —
DEPARTMENT OF THE INTERIOR ... - W TE pygpipe

v (ingrgle Mm"nfsfu,’:gﬂ

BUREAU OF MINES : gy ‘

WASHINGTON 25, D. C. VANE T 1955
<

Memorandum

To: Ernest William Ellis, DMEA Member
: Uranium Commodity Committee, Room LLL5

From: John E, Crawford, Bureau of Mines Member
Uranium Commodity Committee

Sub;jecf-: DMEA Docket 3390 (Idm-E706), San Juan Uranium Corporation,
Fidelity Building, Oklahoma City, Oklahoma

I have reviewed the proposed amendment to DMEA Contract
Idm-E706, Docket No. 3390, submitted by the San Juan Uranium Corpor-
ation, and have discussed it with Joseph 0. Hosted, representative of
the Atomic Energy Commission. ‘

We suggest that the present contract of the San Juan Cor-
poration with DMEA be completed and the results of work under the

contract be reviewed by the Field Team prior to consideration of the
proposed amendment which is attached herewith.

&

John E. Crawford

Attachnent

Copy to: Branch of Rare and Precious Metals
Division of Minerals -
J. O, Hosted (2)
J. E. Crawford
Files






UNITED STATES _ o
DEPARTMENT OF THE INTERIOR; boscn.
DEFENSE MINERALS EXPLORATION ADMINISTRATION f

WASHINGTON 25, D. C. Loco s

22& New Customhouse

{ December 22, 1954
Denver 2, Colorado

Menorandum
To Secretary to the Operating Committee, DMEA
From: Executive Officer, DMEA Field Team, Region 1V

-
Subject: Request for amendment, DMEA Docket 3390 (Uranium)
L Contract Idm-E706, San Juan Uranium Corporation

Enclosed is a complete copy of a request for an amendment to

Co#tract Idm-E706 submitted by San Juan Uranium Corporation.
i
| Contract Idm-E706 was prepared in this office.and provides for
350 feet of drifting at a total cost of $10,500.00 (Government amount
$74675.00). Our records indicate that 4O feet of drifting has been com-
pleted to date, but payment to the operator has not been made as the

|
original MF-lO% forms received were in error.

|
! It appears to us that the consideration of this amendment,;

es‘e01ally before the completion of work authorized under the existing
co tract, would not be in the best interests of the Govermment. Copies
of 'the report of examination were forwarded to your office. This work

proposed is in addition to that authorized and not in lieu of it.

| Acceptance of this application must be decided at the Washing=-
toﬂ level, but we do not consider an amendment for $400,000.00 to a
le,BOO 00 contract to be appropriate, at least before completion of the
authorized work. Please advise us of your recommendations.

W, Ho KD
Enclosure

U
sy

o

|
“wd

N
wil il






. | ‘ DMEA Docket copy R

. UNITED STATES - Sum : .
DEPARTMENT OF THE INTERIOR A g
 OFFICE OF THE SOLICITOR ~ = . '
_ WASHINGTON 25 D. C.

Ootober RQ, 3.95“ o .

Tot . =~ The: Administrator, DHEA o S
o , | Attention: Hr. E. | Ellia
Prom: 'Acting Auiatmt 3clic1tw, Drtemo mmrals

Subject: Docket No. DMBEA -3390 (urmimn) > Gontract: Tdm-
L - B706, 8an Juan Uranium Corporation .

e We have mvlmd the aub,)ect contrtct emcuted ~
,:,mmgion:tv o .

‘fne Operator's mtcrest in the 1and :lopends
- upon a lemse assxsnea by an instrument executed sometime
. 4n March 1954, A copy of the assignment 1is in the docket,
but not the 1eau. The Owner's ctmaent to Iien is. at- : .
tached ’ce the contract, . o , S

. We have approved. the contmct with thu ummp- o
tion that the deane. satisfioa our rcquircmnta.' N e

Tl'q Hofﬂund L

J L }iorrlund L o
Acting Assistant 8:»1:!.citor
mt‘ense runema .

b Attacmnt:

HCRubin/emd 5 o |
Copy o'wDMEA Docket R
Solicitor's Docket o
E. W. Ellis (2) '
J. L. Hofflund
"H. C. Rubin - S UCE IR che o





UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.

October 20, 1954

Memorandum

To: The Administrator, DMEA.
‘ ' Attention: Mr. E. W. Ellis
From: Acting Assistant Solicitor, Defense Minerals

Subject: Docket No. DMEA-3390 (uranium), Contract Idm-
E706,‘San Jusn Uranium Corporation

We have re#iewed the subject contract executed
in Region 1IV. : -

The Operator's interest in the land depends
upon a lease assigned by an instrument executed sometime
in March 1954. A copy of the assignment is in the docket,
but not the lease. The Owner's Consent to Lien 1s at-
tached to the contract. .

We have approved the contract with the assump-
tion that the lease satisfied our requirements.

. L. Ho und
Acting Assistant Solicitor
Defense Minerals

Attachment
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'~ UNITED STATES o e
DEPARTMENT OF THE INTERIOR .. Feo -

, DEFENSE MINERALS EXPLORATION ADMINISTRATION . A ‘
. : ~ WASHINGTON 25, D. C.

Hr. We He King '

Executive fficer

DFEA Field Team, Seglom IV
‘22!; Yiew Custoshouse nilds.ng
ﬁwmr 2, Colorado

Rer Docket to. (MA=3290 (Irramuu)
. Contract No. TomB706
’ San Jusn Uraniom Corp.
- Good Hope claime
© 1aPlats County, Colorsdo

Dur*‘r'xingt ‘ , ". - | R |

A mﬁm fyon Vr. John F. Shaw dated Swtmbw 13
s.nmiroairmtm Yasington copies of the Tield Team's report
of vxsnination of the saptioned project acctrpanisd the Fiald Tess
‘memorandum of Jul- 19, 195k. mnwmmmmatmmm
eoples didmmﬂnwnmotsmw.

Sinocerely youre,

. George G SelfET

Ghaimn,memgingc tl S})

g 8 - EWEllis/gla. 9-2!43 1.95h

it . cc to: Adm.r's Reading file .
mm-, “areed of'ﬁimt -~ Operating Committee

Thor H. Riilsgaard : - Docketv
‘ lilsgaar . Messrss Je Ee Grawford, Rme 36!41
Wawber, Geoiogical curvoy A+ Po Butler, Jr., Rme 5227

Code 700 _
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DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

& ™ 2 ;: o
20l New Customhouse
Denver 2, Colorado September 13, 1954
REGISTERED
Memorandum
To: Administrator, DMEA, Attention Code 200
From: Executive Officer, DMEA Field Team, Region IV

Subject: Docket DMEA 3390 (Uranium), Contract Idm-E706, San Juan .
Uranium Corporation, LaPlata County, Colorado

Enclosed are the original and two copies of Contract
TIdm-ET706 and the original and one copy of Form 3b.

Copies of the contract have been given to the operator,

the Finance Office, Region IV, and a copy has been retained for
our files. -

The four Washington office copies of the Field Team's
report of examination cannot be located in this office, therefore

- we believe they may have been inadvertently forwarded to you at

the time they were assembled, with our memorandum of July 19, 195h.
Please check your files and advise us as to whether or not four
copies of the report were received.

John F. Shaw, for =
oo T iohe, RECEIVED
Enclosures - o
0CT 6- 1554

GENERAL "COUNSEL
DEFENSE MINERALS
ADMINISTRATION

UNITED STATES o *ﬂ
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o3 “Y‘:Y't%"r 10 0X .1%; MEA Bcpartnant of the Intcx‘iar
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L  142401(01) Revolving Tund,
L e . N Defence Production Act, Interior (Allocated
L L S R _WQrking Tund o 0ffice of the Secretary)
*skamtrn’ . ,
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¥
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~- sEp 13 1954
KR, ¥, 4, o, EXECUTIVE OFFICER

IMSA FIKLD TRAM, REGIOR IV

BURSAI OF MINES

2% W CUSTOMROUSE BUILDIRG
DMVIR 2, COLORAO

RRTSL, 9-10.514» CONTRACT no Im-wos AS516HED mcm’* so wm-ssgo, L
sm JUAN unaumn mmmmmx

G 0. Mit@;endoﬂ’ - / :f - ‘3 -

C. 0. HITPRITORF, AININISTRATOR

Copy to: Adm. R, File .
‘ - Watls & Files

Ziend
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o L SENT’
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BUR MINES DN 235  9-10-54  12-25 PM

L

CHAIRMAN OPERATING COMMITTEE DKEA

3 'PLEASE AS3IGN A NUMBER TO CONTRACT COVERING DOCKET NO. DNEA 3390, \

8§ SAN JUAN LRANIUI CORPORATION, FIDELITY BUILDING, OKLAHOMA CITY, -
OKLAHOMA. COMMODITY URANIUM, CONTRACT WILL BE DATED SEPTEMBER 13,1954,
PROPERTY_ IN LA PLATA COUNTY,. COLORADO, AMOUNT OF GOVERNMENT PARTICI-
PATION $7875.00. TOTAL COST OF CONTRACT $10,500,00, - o

| R ‘ " © W H KING
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Oﬂice Memomnd%m  UNITED STATES GOVERNMENT

TO : E. Wm. Ellis, DMEA Member, Uranium Commodity DATE: August 5, 1954
Committee

FROM : Arthur P. Butler, Jr., USGS Member, Uranium
: Commodity Committee

SUBJECT: Field Team Report of examination, IMFA Docket 3390 (uranium), San
Juan Uranium Corp., Durango, Colo., applicant; Good hope claim group,
unsurveyed Sec., T. 36 N., R. 10 and 11 W,, La Plata County, Colorado

As the result of examination of the applicant's property,
the Field Team examiners recommended driving 350 feet of adit to
explore for uranium and vanadium ore in the upper part of the
Entrada formation. A contract is being executed in Region IV.

Thin seams of mineralized rock are continuous for LOO feet
in the vicinity of the workings and thicken locally to flat-bottomed
rolls, lenses, and pods as much as 4 feet thick and from 1 to 10 feet
long. The applicant reports that 1,000 tons of ore have been mined,
and 336 tons recorded by Union Mines Development Corporation assayed
0.134 percent U308'

The continuity of mineralized rock and the known distribution
of thicker parts suggest that the proposed exploration may result in
finding possibly significant amounts of ore. The Field Team, therefore,
recommended driving a 350 foot extension of the Minoletti tunnel.

‘

I concur.

Copy to: E. Wm, Ellis (2) % QM%
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UNITED STATES

DEPARTMENT OF THE INTERIOR e
BUREAU OF MINES T
WASHINGTON 25, D. C. IR

August 2, 1954

Memorandum

Tos Ernest William Ellis, DMEA Member
Uranium Commodity Committee, Room L6L4O

Froms H, D. Keiser, Bureau of Mines Member
Uranium Commodity Committee

Subject: DMEA Docket 3390, San Juan Uranium Corporation, Good Hope
claims, La Plata County, Colorado A

I have reviewed the subject report and have discussed it
with Joseph O, Hosted, representative of the Atomic Energy Commis-
sion. . . . .

I concur in the recommendation of the Field Team that a
contract be executed in the total amount of $10,500, with Government
participation of $7,875. . .

The report has been forwarded to the Chief, Minerals Divi-
sion, Bureau of Mines, in accord with the routing slip attached

thereto.

H. D. Keiser






DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

224 New Customhouse July 19, 195k4.
Denver 2, Colorado

e

N
o

Memorandum el
To: Administrator, Defense Minerals Exploration Administration
From: Field Team, Region IV

Subject: Report of Examination - DMEA Docket 3390 (Uranium), San
Juan Uranium Corporation, Good Hope claims, La Plata
County, Colorado. . -
The application for Government assistance in explorsation
work estimated to cost $10,500.00 has been approved by us and a
contract is being prepared.

Government participation will be 75 percent, or $7,875.00.

Four copies of the Report of Examination will be forwarded
when the contract is processed. 7 ,,./., /e of Brrmmmeth  Aosweyor—

/

WR’ H.S Koschmann =

Reviewed by
DMEA OPERATING COMMITTEE

7-29-54

(date)

UNITED STATES |
DEPARTMENT OF THE INTERIOR :
\






. UNITED STATES .
DEPARTMENT OF. THE lNTERlOR
: BUREAU OF MINES i

liining Bivi:ion L ST S ' J\tly 19, 1954

' fTo:,' ‘A !‘iold !‘cam, Reg:lon Iv | )
From: ~ Chief, Hining Division, Rosion v |
o ‘Subjaet:' Report of Exuimtioa - DMEA Bocket 3390 (Urmiul) , San’
o+ Juan Uranium eorpcration, Good I@pe cla,iu, L& Pltta
- County, Col@run .

i A ‘lneloud are eleven copiu of tht enginnring report of . |
- - oxuim.tion ‘on the abovn docket. - ;

- 'I'he applicant rcquutcd $31,250 00 to drive an. adit 600
foet along the mineralizcd zone at the top of lntrsch :andstom

‘ - The enginecr eminer mcemom ext:nding the existing o
 adit 350 fect. at & total cost of $10,500 00, Gavermcnt participa-
© tiom $7,875 00. 4 | .

Ve concur in thﬁ‘ mcduendit-ian- RS |

W R Eng

. - I B P ' Ré’mcwed bv

(date) :
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DEPARTMENT OF THE lNTERlOR
BUREAU OF MINES

UNITED STATES
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- « IR . L , I ’ © . IN REPLY‘RlEFERFTO:
2 \ UNITED STATES
DEPARTMENT OF THE lNTERIOR

aofomo Miner Eﬂl"?xpk A&??@nﬁﬁa\{nlﬁra‘t ton
. Benver Federal Center
- Denver 2, Colorade

July 8, 1934
Momrnndum ‘
To: OMEA Fletd Toom, ﬂoglon tv
From: - A+ H, Koschmann

Sub ject: OMEA Qackﬂ 539@, San Juun Uranlun Eorp@rlﬂcn, Lq Plah
County, Colerado

Enctosed are |} coples of & geolegic rogor'r ay E. N, Hhrshmn e
of the t—l. 8. Geological. Survey covering the abeve docket,

vansdium-ursnium ore eccurs in 3 zone at the top of the pntrada
sandstone and appears 1o be centinueus eover o fairiy large area. Assays
- of the ere by the U. §. Bureau of Mines indicate that the ere centains
., from 2,21 to 24,68 V205 end at least 0,208 Uzdg. Harshmen concludes that
exploration |s warranted and recemmends Qppr@vai of & pregram of drlfting.
i _eencur wmx fhis ncmnd&ﬂon.

/vvk H. Keschmnn :
Supervising Geetegis'r
Colerado-Hyoming

Enclesures (11}

f‘" AT ? K






UNITED STATES
DEPARTMENT OF THE INTERIOR
DOUGLAS MbKAY,'SECRETARY

DEFENSE MINERALS EXPLORATION ADMINISTRATION

REPORT OF EXAMINATION BY FIELD TEAM

'REGION IV

DMEA 3390, Goodhope Claims

San Juan Uranium Corporation

LaPlata County, Colo.

Uranium

H., M. Connors, Mining Engineer
Bureau of Mines

_E. N. Harshman, Geologlst
Geological Survey

July 1, 1954

o Revieved vy .
DYEA OPERATING COMLILTTER

(date

-





,. ‘ DMEA 3396

GOODHOPE CLAIMS
SAN JUAN URANIUM CORPORATION
LaPIATA CQUNTY, COLO.

’ . . Summary, Conclusions, and Recommendations

By H. M, Connors
Mining Engineer
Bureau of Mines

E. N. Harshman
Geologist
Geological Survey






DMEA 3390
GOODHOPE CLAIMS
SAN JUAN URANIUM CORPORATION
LaPLATA COUNTY, COLO.
SUMMARY, CONCLUSIONS, AND RECOMMENDATIONS

By H. M. Connors and E. N. Harshman

The San Juan Uranlum -Corporation made application for Govermment
assistance to explo;e the Goodhope claims, LaPlata County, Colo., for
uranium. The applicant proposed to drive a new adit, 600 feet, along.
a mineralized zone, beginning at a point on the outcrop near the
center line of the Goodhope No. 1 claim, The proposed exploration
program was estimated by the applicant to cost $3l,250_.QO.

The application, assigned Docket No., DMEA 3390, was referred to
the Bureau of Mines and Geqlogical Survey for investigation, and a
field examination of the property by a Region IV éxamining team was
made June 16, 195k. |

Vanadium-uranium ore occurs in a 1/h-inch to h-foot_thick zone
near the top of the Entrada sandstone of upper Jurassic age. This
zone appears to be continuous over a wide area. Ore occurs in
irregularly spaced rolls, lenses, and pods, geunerally flattened on
the bottom and pitching southeasterly. Individual pods are connected
by seams or bands of ore, in some placesAnot over 1/k inch thick.
Limited mining operations have exposed‘ore as much as 4 feet thick.

The examiners concluded‘that a modified exploration program is

wearranted which should result in the discovery of significant amounts





of uranium and vanadium ore, and recommend extending the Minoletti
adit an additional 350 feet along the mineralized zone. This

recomnended progrem was estimated to -cost $10,500.00, Govérnment

participation 75 percent or $7,875.00.





SAN JUAN URANIUM CORPORATION

LA PLATA COUNTY, COLORADO

DMEA DOCKET 3390

Geologic Report

" By E. N Harshman
U. S. Geological Survey
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T-25-54
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SAN JUAN URANIUM CORPORATION
LA PLATA COUNTY, COLORADO

INTRODUCTION

The San Juan Uranium Corporation, Silver Spur Motel, Duango,
Colorado, has applied to the Defense Minerals Exploration Administration
for assistance to explore for uranium ore on the Goodhope claim group.
They propose to explore a bédded deposit of vanadium-uranium ore by a
600 foot drift at an estimated cost of $31,250.00.

The property is located in an unsurveyed portion of the San
Juan National Forest in T. 36 N., R. 10 and Il W., New Mexico Principal
Meridian, La Plata County, Colorado. It is about 9 miles (airline)
northwest of Durango, Colorado, and is reached by 3.9 miles of paved
highway (U.S. 160 west from Durango) and 8 miles of fair dirt road along
Lightner Creek. Figure | of the Engineering Report shows the location
of the claims and the access roads.

The claims were examined on June 16, 1954, in company with
H. M. Connors, U. S, Bureau of Mines, R. B. Walter, president of the
San Juan Uranium Corporation, Paul E. Clark, supervising ge&logisf—
engineer for the corpofafion, and F. W. Pinkerton, foreman and one
of the original claim locators.

it is concluded that exploration on the Goodhope claims may
lead +o the discovery of significant amounts of vanadium-uranium

ore, and a program of drifting on the ore zone is recommended.
GEOLOGY AND ORE DEPOSITS

The geology and ore deposits of the La Plata Mountains are

described by Edwin B. Eckel (1949) in U. S. Geological Survey Professional





Paper 219.  The following summary of the regional geologic setting is
taken largely from ‘hat publication.

The La Plata mountains are composed of sedimentary rocks, ranging
in age from Pennsylvanian to Cretaceous, and sills, stocks, and dikes of
porphyritic and non-porphyritic igneous rocks of late Cretaceous or early
Tertiary age.

The major structural feature is a domal upliff of fThe sedimentary
rocks., The dome is about 15 miles in diameter and is partly bounded by
a horseshoe-shaped hinge fold, open toward the south and encircling the
cenftral part of the mountains. Major and minor faults have broken the
sediments, particularly along the hinge line and a[ong the north and
northeast edge of the dome. The maximum uplift of the sediments is about
6,000 feet. Ecke!l concludes that doming was caused in part by intrusion
of the many sills now exposed in the area and in part by folding in the
basement rocks.

The Goodhope group of‘claims is in an area of gently dipping
sedimentary rocks on the southern flank of the La Plata Mountains. Erosien
has exposed a thick section of sandsfone, |imestone, mudsfoné, and shale.
~Progressively from the bottom upward the formations are: | the Dolores
formation of Triassic age, consisting of 400 to 500 feet of red shale
and mudstone; the Entrada sandstone of Upper Jurassic age, 80 to. 100 feet
thick; the Wanakah formation of Upper Jurassic age, consisfing of 20 to 25
feet of limestone (Pony Express member) overlain by 100 to 125 feet of
sandstone and marl; and the Junction Creek sandstone of Upper Jurassic age,
200 to 300 feet thick.

No ma jor faulfs or folds were recognized in the immediate
vicinity of the claims. Minor faults, shear zones and folds have

disturbed the sedimentary rocks but the presence of these features should

_2_






not complicate exploration of the deposift.

The vanadium-uranium ore deposits of the Lightner Creek area are
in The uppér part of the Entrada sandsTone, from l»%o 4 fee+ below the
contact with the oyer&ying Pony Express | imestone member of the Wanakah
formation. This limestone is called the Todilto limestone by the applicant
but “he qorrélaTion between the Pony Expfess and the frue Todilto limestone
is not proven.

The ore-bearing zone appears to be continuous over a wide area
soufhwes+.6f the south fork of Lightner Creek. |t can be traced without
interruption along at least 400jfeeT of cliff face near the workings
shown on Figure 4, and almost without interruption in road cuts extending
more Than'Z,dOO feet northwest from these workings.

Prospecting and limited mining operations have shown the ore
To be in a tabular zone ranging from a few inches fto 4 feet in thickness.
The ore islTenTaTIvely classed as a roscoelite and corvusiTe'fype, high
in vanadiunte

Ore occurs in irregU!arly spaced rqlls{ lenses, and pods, generally
flattened on the bottom, and pitching southeastierly. Inqividual pods are
connected by seams or bands of ore, in some places not over l/4 fnch thick
but always presenf. The lower conTacT'beTween Thg ore and sandstone is
rather sharp'and in séme places is markgd by a thin clay se'am; The upper
contact is gradational. The factors governing the position, size, and
grade of individual ore péds are not readily apparent but the position of
some of the pods may be governed by cross-bedding in the Entrada sandstone.

Individual pods, lenses, or rolls of ore range from a few inches
+o‘4‘feeTAiﬁ thickness and from I to 10 feet in lengfh. The average

Thickness of the ore is estimated to be about 1.0 foot.

_3...





SAMPLES

Seven‘samples of ore were taken foom the outcrop éf the
mineralized sandstone. ‘All‘sample locations are shown on figgre 2 in
The enginéering report and 5 of the 7 locations are shown on figure 4
of this FeporT; Most of the samples represent ore left at the borders
of thicker ore pods remoVed by previous miqing'operafions.' Assays of
the samples by the U. S. Bureau of Mines laboratories, Salt Lake City,

Utah, fol!owi

Sample No. Description fUz0 %VZOE %LCaC03
HMC -8 Il inch cut of ore in ) ” '
' zone 15 inches below '
Pony Express limestone 0.020 2.66 8.60
HMC-9 7 inch cut of ore in zone
3 feet below Pony Express
[ imestone L 0.038 4.58 [.40
HMC-10 12 inch cut in northwestern
: part of cliff workings 0.374 5.73 .40
HVMC-11 2 inch cut in workings 90
feet sou+heasf of HMC-IQ 0.477 24,60 1.40
HMC =12 12 inch cut on edge of mined
ore lens In first working
northwest of Minoleffi Tunnel 0.273 I1.]0 .40
HMC =13 20 inch sample at face of ‘ o
_ Minoletti Tunnel 0.045 .36 6.8
HMC-14- 15 inch cut from south side

of Minoletti Tunnel (edge
-of mined out ore lens) 40 ' ’
feet from face of tunnel 0.196 2.21 3.60

ORE- RESERVES

An inferred ore reserve of several thousand fons is indicated
by the length of the outcrop along the cliff face and the assays of
samples takenby the examining team.

—l] -





REPORTED PRODUCTION
The applicant repoffé a pfoddéfion of 1,000 tons of ore con-
Taini%g 2.85%'V265 and an unknown amount of Uz0g. Stanton B. Keith' (1945)
fn a U.M.D.C. report on the property, gives a production of 336 short dry-
tons éf ore containing 2.94% v205 and about 0.1347 Uz0g. . The Uz0g content

was obtained by assaying the mill pulps on a "Michele" Iabérafory'coun+er‘
EXPLORATION PROGRAM

The applicant proposed to explore the deposit by means of a
600 foot adif to be driven from the cliff face wesfefly élong the ore
zone (figure 4). The cstimated cost of the program&as $31,250.00. The
examining Team\feeis that the deposit can be explored +6;be++er advahfage
and at less cost ($10,500) by extending the Minoletti +uAneI 350 feet
westerly along the ore zoae (figure 4). The adit proposed by the applicant
lies close to and parallel with the oﬁ+cr6p and although the exploration
would supplement-ore width and grade data obtained by sampling the outcrop,
it would not give a maximum of data on the extent of deposit. The precipitous
character of the cliff face above the old workings makes exploréf?on by

drilling impractical.
CONCLUS IONS AND RECOMMENDAT JONS

The Goodhope claim group of the San Juan Uranfum Corporation
appgérs To.conTain vanadium-uranium deposits of commercial grade.
Exploration appears warranted. The outcrop of the ore zone is continuous
for several thousand feet as shown on figure 2 of the engineering report
and figure 4 of this report. The ore ranges fram 1/4 inch to 4 feet in
+hickne§s and may prove to aveFage about | foot thick. Although it is a

high vanadium type ore, assays of representative samples from the outcrop





and old workings indicate a contentof from 0.020 to 0.477 percent U30g.
Four of the five samples, taken in the area proposed for exploraTibn,

éonTain.afkleaST 0.20% U-0g and 2.2l to 24.6% V405, The grade of the

3
ore as indicated by +He'examining team's samblés.is somewhat higher than
the record of shipments reborfed\in KeiThfs (1945) U.M.D.C. report.

It is recommended that a brogram be apéfbved.for exploring the
deposit by éxTendingiﬁe Minoletti tunnel 350 feet westerly alongthe ore
zone (figure 4) at a cost, estimated by the U. S. Bureau of Mines, of

$lO,560. This'program has been discussed with The‘applicanf and is

éccepfablelfo him.

REFERENCES

Keith, S. B. (1945) U.M.D.C. Report, Report on Lightner Creek District,
San Juan Basin Area, Colorado. .

Eckel,'E. B. (1949); Geology and Ore Deposits of the La Plata District,
Colorado: U. S._Geological Survey Professional Paper 219.
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DMEA 3390

GOODHOPE CLATMS
SAN JUAN URANIUM CORPORATION
| LaPLATA COUNTY, COLO.

ENGINEERING REPORT

By Hugh M. Connors

INTRODUCTION

The San Juan Uranium Corporation has applied to the Defense
Minerals Exploration Administration for assistance to explore for
uranium on the Goodhope lode claims, LaPlatas County, Colo., (fig. 1).
The applicant -proposed to drive a 5; X 7;foot adit in a westerly
direction along the mineralized zone a distance of 600 feet from the
outcrop on Goodhope No. 1 claim as shown in figure 2. According to
the management, éeveral openings had been made along the outcrop, but
none had been driven far enough to explore the deposit beyond the
apparent leached zone. The applicant estimated the total cost of the
project at $31,250.00.

The Gobdhope claims were inspected on June 16, 1954, by Defense
Minerals Exploration Administration representatives, accompanied by
'R. B. Walter, president, San Juan Uranium Corporation, and Paul E.
Clark, engineer and geologist, °After examining and'sampling the out;
'crop #nd exposed, old workings, it was conclﬁded that further explora-

tion 1s warranted by a modified program.

ACKNOWLEDGMENTS
Acknowledgments are made to R, B, Walter and Paul E, Clark who

asSisted the inspecting team in every way possible,
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LQQATIQN, TOPOGRAPHY, AND PHYSICAL FEATURES

The Goodhope lode claims Nos. 1, 2, k4, 5, 7, 8, 9, 10, 11, 12,
13, 1&, 15, 16, 17, 18, and 19 are 16cated in an unsurveyed area in
the San Juan National Forest in T, 36 N., R. 10 or 11 W, The company
has hired the LaPlata County surveyor to establish the exaet location.
This group of claims is on the west side of the South Fork of Lightner
Creek; The Goodhope claims Nos. 3 and 6, and Nevada claims Nos. 1, 2,
3, 4, 5, 6, and 7, which are a part of the “Assigmment of Mining
Lease" submitted with the application, lie on the east side of the
Séuth Fork of Lightner Creek and will receive no benefit from the
proposed exploration work. The subject property can be reached over
u. S.‘ Highway 160 to a point 3 miles west of Durango , thence in a
northerly direction over a graded county road for a distance of 6
miles, at which point a private road extends 3 miles northwesterly to
the southeast corner of the property. The elevation_at thishpgint is
approximgtely 8,000 feet, The mountain on which these clalms are
located slopes upward abruptly frém the cliff faces where the outerop
is exposed, making preparation for diamond drilling very costly and
requiripg long holes to penetrate the ore horizon. Labor is plentiful
in thé area and supplies may be obtained at Durango. Milling facilities

are available at Durango, a distance of 12 miles,

"HISTORY AND PRODUCTICN
The applicant claihs that the property produced approximately

1,000 tons of ore that averaged 2.85 percent V205 during World War II.

At that time no payment was made for uranium, and the applicant has'ho





.
.
-

' knowledge‘of the uranium content in this ore which was shipped to the

mill at Durango.

OWNERSHIP
The “Assignment of Mining Legse“ which accompanied the applica-
tion indicates that F. W. and Elsié A, Pinkerton, A. S. and Catherine
M. Butell, C. E. Linn and Linn, his wife, Fred Brown, attorney-
| in-;faét for Lloyd Zentz and Zentz, his wife; and F. W.
Pinkerton, jr., and Carol M., Pinkerton, his wife, leased the property
to William M. and Bettie Smallwood who sometime later, date not shown,
assigned the lease to the San Juan Uranium Corporation, incorporated in

‘ ' the State of Delaware.

The application states that the claims are recorded in the‘office

’ . of the County Recorder of laPlate County, Colo., as follows:
- : Goodhope .

| Claim No, Date Book Page
1 September 12, 1942 217 570

2 September 12, 1942 217 571

b September 12, 1942 217 573

5 September 12, 1942 217 5Th

T September 12, 1942 24 2

8 September 12, 19h2 2h6 3

9 September 12, 1942 246 i

10 September 12, 1942 2h6 5

11 September 12, 1942 246 6

12 September 12, 1942 246 7

13 September- 12, 1942 2h6 8

14 October 3, 1942 26 9

15 October 3, 1942 2u6 10

16 October 3, 1942 246 11

17 October 3, 1942 246 12

18 October 3, 1942 246 13

19 October 3, 1942 - 2Lé 1k

Amended 5 September 13, 194k 2k6 k2

Amended 5 October 16, 1953 246 293
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DESCRIPTION OF THE DEPOSITS "

The formations that outcrop on the Goodhope claims are of
sedimentary origin. The ore horizon appears to be in the top of the
Entrada sandstone and Jjust below the bottom of the Todilto limestone,
with a strike of N, 80° E, and s dip of S. 15°, Some minor faulting
was noted in the Minoletti tunnel which is 180 feet in length and
the longest tunnel on the property. Other old workings are shallow
and irregular, resemble cliff dwellings, and extend from 10 to 50 feet
beyond the outcrop. The ore is roscoelite which is typically high
vanadium and low uranium content. The veln outerop can be traced
continuously along the east side of the group of claims and the

mineralized section is irregular, varying from & few inches to 3 feet

in thickness,

MINEABLE ORE RESERVES
Inferred ore reserves are estimated as a few thousand tons,

based on past production and examination of the outecrop.

. PRESENT STATUS

Explération and Development
During World War II appfoximately 1,000 tons of ore were mined
and shipped to the mill at Durango. This production came from the
old workings, consisting of the Minoletti adit (fig. 3), 180 feet in
length and located on the Goodhope No. 2 claim, and several openings
in the cliff face that vary from a few feet to 50 feet in width and

extend in from the outecrop about 10 to 50 feet,
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Core drilling is now in progress and three holes have been com-
pleted on the Goodhope No. 8 claim. The approximate location of these
holes is shown on figure 2. The cores were not available for inspec;
tion by the field examiners. The applicant stated that the first two
holes showed mineralized zones of 4 and 5 feet, respectively. The

third hole was reported to have penetrated 14 feet of ore.

Seven samples were taken by the field examiners at locations as

shown on figure 2 as follows:

Goodhope Seample

Sample ' claim width U308 V205 CaCO3
number number (inches) Description (pefcent) (percent) (perceht)
HMC-8 8 11 11" streak 15" below
bottom of Todilto lime- .
) StONCesessosscccscsscncsne 0.020 2.66 8.6
HMC-9 L 7 T" streak 36" below
bottom of Todilto lime- T
. ’ Stoneobooo-oooQUOQOoooco 00038 )"'058 l.h
HMC-10 1 12 12" streak in top room :

of old workings
approximately 5 feet in

from cliff faceieeeeees. 0.3Th 5.T3 1.k
HMC-11 1 2 2" streak in second roam / '
10 feet southeast of . C
o top TOOMeoeoocsnsecococcece Ooll'77 21“06 10)4'
HMC-12 2, 12 Outer edge of lens in

first room above

Minoletti aditeececececssse 0.273 11.1 1.4
HMC-13 2 20 Face of Minoletti adit... O0.045 1.36 6.8
HMC-1k4 2 15 15" streak on south side

of a mined out lenmns,
4O feet from face ' ‘
of Minoletti tunnel..... 0.196 2.21 3.6

Mining Equipment and Other Facilities

Equipment now on the property consists of a new Jaeger 125-c.f.m.
compressor, a Thor 380 sinker leg combination with water tank, and a
new Dodge Power Wagon. There are no buildings, iine cars, rails? or
pipe‘on the property. Jeep trails hafe been bulilt beyond the Minoletti

adit.





PROJECT PROPOSALS, WITHE COSTS
The applicant proﬁqsed to drive a 5- x T-foot adit, 600 feet on

the vein,_beginning at a~point on the outerop near the center line of

the Goodhope No, 1 claim. His estimate of the total cost of the pro-

Ject was as follows:

(a) Independent contracts:

Bulldozer--road repairs $ 300.00
(b) Labor: : - .
Miners $7,332.00
Laborers ’ "1,222,00
Supervision 3,055.00 -
Consultants, S
Englneering "305.50
Clerk 1,833.00. S
Total 13,747.50
(¢) Operating materials and supplies: -
Carbide *305.50
Explosives 1,830.00
Caps 458,25
Mine track and ditch 1,069.25
Tools . © 61.10
Drill steel and bits’ 1,283.10
Air and water lines 611.00
Compressor operation 366.60
Drill operation 2kl 4o
Sharpening steel and picks 458,25 :
- Total 6,687.45
(d) Operating equipment: :
T Compressor and drill rental 1,393.08
Dodge ‘Power Wagon operation 1,222,00
To be purchased--
Water pump and line 500,00
Water tank T5.00
Hand forge 103.31
Conveyor and buckets 600.00
I muck sheets 100,00
Detonator 60.00
2 mine cars 570.00 o
Total 4,623.39

(e) TNone






(f) New buildings, improvements, installations:

Office building $2,000.00

Office furniture 500.00

Change house : 300,00 o
Total $ 2,800.00

(g) Miscellaneous:
Meintenance and repair of equipment '
Compressor 91.65

Drill 152.75
Conveyor 213.85
Assaying 611.00
Liability insurance L7047
Payroll tax 329,94

Total 1,869.66

(h) Contingencies - Total 1,222.00

Grand total §31,250.00

APPLICANT®S SUMMARY COF COSTS
The applicant's sumary of costs excludes items to be purchased
and is based on an average advance of 5 feet per day for 22 days per

month, meking an estimated total advance of 110 feet per month.

Cost

: Grand Monthly per

Sub-Headings total total foot
Labor-miners $ 7,332.00 $1,320.00 $12.00
Explosives 1,830.00 330.00 3.00
Electric caps and wire 458,25 82.50 T5
Labor 1,222.00 220.00 2.00
Compressor and drill equipment 1,393.08 250,00 2.28
Dodge Power Wagon operation 1,222,00 220.00 2.00
Maintenance and repair-Compressor 92.65 16.50 .15
-Drill 152.75 27.50 : 25
-Conveyor 213.85 38.50 <35
Agsaying 611.00 110.00 1,00
Liebility insurance 470,47 84,70 17
Payroll tax 329,94 59.,k0 .54
Supervision : 3,055.00 550.00 5.00
Engineering -305.50 55.00 «50
Clerk 1,833.00 330.00 3.00
Carbide 305,50 55.00 .50

Track and ditch 1,069.25 192.50 1.75






(Continued) . . Cost
‘ : Grand Monthly per
Sub-Headings total total foot
Tools $ © 61,10 $ 11.00 $ 0.10
Drill steel and bits ' . 1,283.10 231.00 2.10
Air and water lines 611.00 110.00 1.00
_ Compressor-operation 366.60 66,00 60
Drill-operation ok 4o Lk ,00 RiTe)
Sharpening steel and picks 458,25 82.50 .T5
" Contingencies 1,222,00 220,00 2,00

Totals $26,11+1.69* $l+,_706.90* $u2,79

*Totals should be $26,142.69 and $4,706,10

CONCLUSIONS

The strong outcrop which can be traced across the‘width of temn
lode claims, the favorable formations, and past production warrant
some exploration to determing the character and tenure of the
mineralized zone beyond the zone of surface leaching. Core drilling
would be unsatisfactory because of the steep terrain, long holes, and
difficulty of obtalning core in the fractured mineralized zone,

The applicant®s proposed adit location is not satisfactory because
an abrupt bend in the outcrop above the portal site wou;d make the a&it
approximately 25 fget from surface at_one point after 200 feet of drift-
ing had been accomplished (see fig..h with geologic report).

Extending the Minoletti adit, which has already been driven
-approximately 180 feet, along the mineralized zone willAgive more
backs and deeper penetration of the mineralized zone at iess cost.

This plan has been discussed with the applicant and meets with his

approval,





The applicant, Mr. R. B. Walter, president of the San Juan Uranium

Corpofation, is a mining englneer with a wide experience in mining opera-

tions and highly qualified to conduct the exploratory work.

RECOMMENDATI ONS 7

It is recommended that a short-fbrm, Defense Minerals Exploration
Administration contract be prepared fo: the.applicant to extend the
Minoletti adit 350 feet beyond the present face, in a westerly direc;
tion along the mineralized zone at the top of the Entrada sandstone.
A unit cost of $30.,00 per foot for a 5; x T-foot drift ié agreeable
to the applicant. This price includes‘sampling and assaying one sample
for each drift round, 6r.a total of TO samples, The total cost of the
modified-eiploratory program would be $10,500.06, Government participa-

tion 75 percent or $7,875.00.

/kp






UNITED STATES
DEPARTMENT OF THE INTERIOR e

DEFENSE MINERALS EXPLORATION ADMINISTRATION ;
WASHINGTON 25, D. C.

224 New Customhouse .
Denver 2, Colorado June 11, 1954

Memorandum
To: Administrator, DMEA
Attention: Code 200
From: Executive Officer, DMEA Field Team, Region IV

Subject: Docketing for Exploration Assistance

Enclosed herewith in dupliecate is DMEA Form 3a and
MF-103 and supporting data pertaining to the following appli-
cation for Government assistence in exploration work.

| San Juan Uranium Corporation
Silver Spur Motel (Uranium)
Durango, Colorado

1 W. H. King

Enclosures






UNlTED STATES .
DEPARTMENT OF THE' INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. c.

225 Rew 'Cust_bvmhouse o R : - o )
 Denver 2, Coloradec S June 11, 1954

Memorandum
To: - Administrator, DMEA
. Attention: COde 200 _
" From: Executive Officer, D!EA Field Team, Begion IV

" Subject: Docketing for Exploration Assistance

: - Enclosged ‘herevithsi,n duplieate is DMEA I.?ormA3a and
' MF~103 and supporting date pertaining to the following appli-
cation for Government assiatance in explora;tion work. ~

' San Jusn Uranium Corporation = -
Silver Spur Motel - S (Uranium)
Durango, Colorado : ‘ : ‘

W. H. King

AEnclosu‘r_es






UNITE!;TATES DEPARTMENT OF THE ll@RlORn T SR

C DEFENSE MINERALS EXPLORATION ADMINISTRATION. | 5.5 % s
FE o T e
S : TS
| v Co e o ot v - ) " “Not t%b%“fflléd%a%%%?plicant

APPLICATION FOR AID IN AN ' =240
. Docket No.
EXPLORATIQN PR‘QJECT, PURSUANT TO e
DMEA ORDER 1, UNDER THE DEFENSE e ‘
PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost .. & /) 23S

Participation (Government %) ...

\.

INSTRUCTIONS 1

1. Name of applicant.—(a) State here your full legal name, in the form in v;Hich Lyou will wish to contract, and your

mailing address: .. ! =2 =
San Juan Uramum Corporation

Silver Spur Motel R - “
Durango, Colorado
(b) If other than an individual, add to your name above whether a corporatlon, partnershlp, etc., and the name of the State
in which incorporated or otherwise organized. See page ;
(¢) If a corporation, add to above statement, titles, names and addresses of officers. See Page #2
(d) If a partnership, add to the above statement the names and addresses of all-partners.

- 2. General. -——Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearést field executive officer thereof.

8. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

not to be included in the exploration project contract ..

See page #11 (Exhibit A).:

(b) State any mine name by which the property is known. See page #1
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise assignee

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which

you control the property. See pages 12, 13 and 14 (Exhibit B)

(e) If you own the land, describe any liens or encumbrances on it

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. . ] e

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now dre hemg
conducted upon the land, including ‘existing mine workings and production facilities. State your interest, if any, in* such
operations. Also describe accessibility of mine workings for examination purposes. See page #2 .

. (b) State past and current production, and ore reserves, if any, giving quantities and grades. See pag e #2

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your:

reasons for wishing to explore - IHustrate -‘with maps or sketches. Send with your application (but not necessarily as a part )

of it) any geologic or engineering report, assay maps, or other technologic information you may have, -indicgting qn each ™
whether you require its return to you. - - .See page #3 and #4 and pages 15, 16, 17 and- cﬁﬂ

(d) State the facts with respect to the access1b111ty of the project: Access roads, distances to shipping, supply and residence
points. See page #4

(e) State the availability of manpower, materlals, supphes, equlpment water, and power. 16—66551-1

See page #4 -

KR
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5. Thx‘a exploration project.—(a) !ate the mineral or minerals for which you wis?to explore h

uranium oxide and vanadium oxide . o

A

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if neeﬁed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,

veins, ore-bearing beds, etc. See page # 5 and pages 15, 16, 17, and 18 (Exhibits C,D,E & F]

(¢) The work will start within ____10.___ days and be completed within _____{ 6 _____ m onths from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the ablhty to carry out such explo-
ration project, and also that of the person or persons who will superv1se the operations. See page #5

6. Estimate of costs—Furnish a detailed estimate of the costs "3 ‘the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.—(Note.—If the applicant does.not intend.to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the: performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, ete.). See Page #5 and #7 :

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants. See page #5 and #7

(¢) Operating materials and supplies—Furnish an itemized list, including items of equipment costing less than $50 each,
and power, water and fuel. See page #6 and #7 . .

(d) Operating equipment.—Furnish an itemized list of any operating equlpment to be rented ‘purchased, or which is owned
and will be furnished by the Operator, with the estlmated ‘rental, purchase price, or suggesﬁed‘use-allowance based on present
value, as the case may be. See Pa e 6 an 8

(e¢) Rehabilitation and repairs.—Furnish a detalled list showmg the cost of any necessary initial rehabilitation or repairs
of existing buildings,. 1nstallat10ns, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project. none

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. page 6 & 8

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator s equipment) analytwal work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes - See page #7 and .

(k) Contingencies—Give an estu%ai:ai ecessary allowances for contmgencxes not included in the costs stated above.

NoTE.—No items o %nelg?'gz%r r‘brp te management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs.

7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Government participation (Sec. 7, DMEA No. 1)? yes

(b) How do you propose to furnish your share of the costs?. . See page #10.

@ Money lgl Use of equipment owned by you D Other

Explain_.in detail on acompanying paper.

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner,.or, otherwise, both in his own behalf and acting for
the applicant, certifies that the mformatlon set forth in this form and accompanymg papers is correct and complete, to the best
of his knowledge and belief.

Dated June 2 1954

td

SAN JUAN URANIUM CORPQRATION

ﬂ// AL
Rl B0t s bttt

Rollie B, Walter P. RaySchwoerke

- ' . _President, - L Secretary - Treasurer

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

U. §. GOVERNMENT PRINTING OFFICE 16—66551-1
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1. (a) San Juan Uranium Corporation
Main Office: Fidelity Building, Oklahoma City,. Oklahoma
Branch Office: Silver Spur Motel, Durango, Colorado

(b) Incorporated in the ‘State of Delaware.

(c) President: Rollie B. Walter, Silver Spur Motel, Durango, Colo.

Vice President: James B. Kenney, Fidelity Bldg, Okla. City, Okla,

Secretary - Treasurer: P. Ray Schwoerke, Fidelity Bldg.,
Oklahoma City, Okla,

3. (b) Goodhope Claims located on West side of Lightner Creek,
La Plata County, Colorado.

. San Juan Uranium Corporation
Main Office: Fidelity Building, Okla. City, Okla,
Branch Office: Silver Spur Motel, Durango, Colo.
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4, PHYSICAL DESCRIPTION

(a) Some exploratory operations have been carried out in the past at
several locations on the vein outcrop. These operations consist in the main
of a 180 foot tunnel on Goodhope No. 2, 60 foot tunnels on Goodhope Nos. 7
and 13 and several openings that vary from a few feet in width to 50 feet, ex-
tending in from the outcrop from 10 to 50 feet.

The only exploratory work now being carried on is core drilling on
Goodhope No. 8. This work is being done under contract by Johnson and

- Youvan of Naturita, Colorado, for San Juan Uranium Corporation or the

applicant. Three core holes have been completed to date.

The three core holes completed to date are located on Goodhope No. 8
and marked on the claim map. These holes were and are being drilled to
determine the extent of the mineralized zone as well as the amount of mineral
contained in the vein material., The first hole showed 4 feet of mineralized
section from 33' to 37'. The second hole showed 5 feet of mineralized sec-
tion from 51' to 56', and the third hole showed 6 feet of mineralized section
from 95' to 101'. The results obtained from these core holes show that they
are in a faulted zone where underground water can circulate freely so have
leached out most of the mineral contént, uranium oxide and vanadium oxide,
that may have been in the vein when deposited. The core from hole no. 3
showed about 14 feet of good ore, which possibly indicates that as the holes
are drilled farther in from the outcrop,’a greater section of good ore will be
found. The first hole was approximately 50 feet in from the outcrop where
the mineralized section is 3 feet thick, the second 100 feet in and the third
150 feet in from the outcrop.

Most of the mine workings are readily accessible,especially is this true
of the 180 foot tunnel as the rock formation in which the mineralized zone is
found stands up with no sign of caving. Two of the shorter tunnels are open
but the floors are covered with six inches of water. .All other workings are
readily accessible for examination purposes.

(b) Past Production: During the latter part of World War II, approxi-
mately 1, 000 tons of ore were mined and shipped to. the mill at Durango.
This tonnage averaged 2.85% vanadium oxide, the only value reported on.

All of this ore contained uranium oxide as well as vanadium oxide but there

is no record or report available that discloses what the percent of the former

might have been. In addition to this 1, 000 tons,' a few tons were mined and
sold to the mill,

There is no production from the property at present and no known ore
reserves,

—

San Juan Uranium Corporation
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(c) The Goodhope group of lode claims is located in the mountainous
terrain of the La Plata Mountains. The formations that outcrop in the area
under consideration are of sedimentary origin, ranging in age from Permian
to upper Cretaceous. These formations dip at an average of 15 degrees to
the south into the San Juan Basin. Northward:these sedimentary beds have
been cut occasionally by Tertiary intrusions, leaving mineralized zones in
the limestone beds. The vanadium and uranium oxides appear to have been
deposited in the upper Entrada sandstone formation simultaneously with the
sand.

‘The vanadium-uranium ore is a roscoelite type ore, which is typically
a high vanadium-low uranium primary ore. From surface observations, the
mineralized section is irregular, varying from a few inches to four feet in
thickness and from zero to six feet below the contact with the Todilto lime-
stone formation above. The entrada sandstone is a highly cross-bedded
formation which would suggest eolian deposition. The mineralized section
appears to follow the pattern of the cross-bedding planes or ''rolls'., The
vein outcrop can be traced continuously along the east side of the group of
claims.

During the war, over 1,000 tons of ore was mined and shipped from
these claims. No records are available on these shipments except that they
averaged 2.85% vanadium oxide. The old workings are shallow and irregular,
and offer little information as to. the continuity of the ore baﬂ,ck‘ from the out-
crop. Since uranium leaches so:readily when exposed, the outcrop and the
old workings are of no value for accurate sampling.

In order that the applicant may plan an efficient and economical mining
operation, it is necessary to investigate the nature and tenure of the vein
beyond the zone of surface leaching. It is not adyisable to re-enter the
tunnels that have been driven, due to economical reasons. They have been
partly covered by rock slides from above and are in a hazardous position
for more slides from a ditch excavation above. Also there is no longer
available space for a rock waste dump. For these reasons an exploratory
tunnel has been planned on Goodhope No, 1 as explained in paragraph 5(b).

Attached are four maps. and/or sketches, one an areal map shows the
location of the Goodhope group of claims in relation to the city of Durango
and Lightner creek as well as the access roads.

Map No. 1 shows the location of the old workings, inclu‘ding the 180
foot tunnel on.ALA', the site of the proposed exploratory tunnel, the ore out-
crop and the present site of the core drilling.

. Sketch No. 2 shows a cross section along A-A' on map No. 1, through

the 180 foot tunnel. It illustrates why it would be both impractical and unec-
onomical to carry this tunnel ahead as the main or principal exploratory tunnel.

San Juan Uranium Corporation

Main Office: Fidelity Bldg, Okla. City, Okla.
Rranch Office Silver Snritve Motel Duranco Colo.
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. Sketch No, 3 shows a cross section on B-B' on map No., 1, along the
the proposed exploratory tunnel.

(d) The Goodhope group of claims, known as the Lightner Creek group,
lies approximately twelve (12) miles northwest of Durango, Colorado and
can be reached over U.S. highway No. 160 to a point three miles west of
Durango, thence in a northerly direction over a graded county road for a
distance of six (6) miles, or to within three (3) miles of the south line of
Goodhope No, 5, thence north over a private road to the property.

Distances to Shipping: The operator expects to ship all the ore mined
to the Vanadium Corporation of America mill at Durango by truck, a distance
of twelve (12) miles. However, some ore that may run high in uranium ox-
ide and low in vanadium oxide will be shipped to Montxcello Utah, a.distance
of one hundred (100) miles, also. by truck.

- Supply and Residence Points»:' Durango, Colorado will be the supply as
well as the residence point, as. all employees can live there and drive back
and forth from the property.

(el)- Availability of Manpower: Due to the closing down of several mining
properties in the Silverton, Colorado district, there will be suitable manpower
available.

Materials and Supplies: Supply stores, lumber yards, hardware stores
and other establishments stock the necessary materials and supplies that will
be required.

‘Equipment: Equipment other than what can be obtained in.Durango, can
be purchased in Grand Junction or Denver, Colorado.

Water: There is sufficient water for all purposes in Lightner Creek
that flows all year. In addition, there are several springs 6n the property
that provide considerable water.

Power: Electric power can be secured from '"The Western Colorado
Power Company', who have advised that their company will construct a power
line to the property for the sum of $15, 000.00. This amount to be advanced
by the San Juan Uranium Corporation which will be refunded through one
quarter (1 /4) of the monthly power bill over a period of five years or until
paid out.

For the proposed exploratory operations gasoline driven motors will be
used,

San Juan Uranium Corporation
Main Office: Fidelity Bldg., Qkla. City, Okla.
Branch Office: Silver Spur Motel, Durango, Colo.






5. THE EXPLQRATION PROJECT:
(a) See sample sheet.

(b) The proposed exploratory work consists of a 5' x 7' tunnel, to
be driven in on the vein as outlined on Map No. 1. The tunnel will be run
on grade following the contour of the vein as it dips to the south. Consid-
erable money has been expended on the various tunnels and openings but
none of them have been carried far enough or deep enough along the vein
to give any information as to its mineral contént beyond the apparent leaching
zone. This proposed tunnel will be driven approximately 600 feet along the
vein, which should be well beyond this zone and make it possible to eyaluate
the property with a great degree of accuracy.

(c): See sheet.

d} The applicant, president and operating manager for San Juan Uran-
PP P g g

- ium Corporation, is a graduate mining engineer from the School of Mines,

University of Minnesota, Class of 1912. He has been engaged in engineering
and mining work most of his life and has served in an executive capacity in
numerous mining and oil companies. The past few years he has carried on
a consulting engineer's. practive in Oklahoma City, Oklahoma. At present,
he is located at Durango and will personally supervise the proposed explora-
tory work or operations,

6. ESTIMATE OF COSTS:

(a) Independent comtracts: Bull dozer, road construction and repairs:
$12.50 per hour - $100. 00 per 8 hour day.

(b) Labor:

2 - miners ) $12.00 per foot advance of 5' x 7' tunnel

2 - muckers ) Guaranteed rate $1.47 and $1.39 per hour
2. - laborers - $1.25 per hour

Supervyision: Foreman - $500.00 per month

Consultants: Engineer - $400. 00 per month

Office Help: Clerk - $350. 00 per month

San Juan Uranium Corporation

Main Office: Fidelity Bldg., Okla. City, Okla.
Branch Office: ASivlver_.Sp‘ur Motel, Durango, Colo.





(c) Operating Materials and Supplies:

Carbide - $11. 35 per 100 lbs.
Explosive-Gelex 45% - $2170 per 100 lbs in ton lots.
Electric Blasting Caps - $16.85 and $18. 85 per 100
Electric Wire No. 14 - 250 feet - $11. 00
Mine Rail 20 1b. - $10.50 per 100 lbs.
Fish or Tie Plates - 60¢ per pair
‘Hand Tools: 6 picks at $3.15
6 handles at $1. 30
6 shovels at $3.95
Drill Steel: 2' - $4.81
- $6.56
-.$9.56
Bits - 23 1/2¢ each
Air line - $37.10 per 100 feet.
- Water line - $23. 80 per 100 feet
Gasoline -323 1/2¢ per gallon
Qil - $1, 80 per gallon
Rock Oil - 88¢ per gallon

(d) Operating Equipment:
P g ‘

1 - 125 cu.ft. compressor - Jaeger New s/NC. - 14945

rental purchase contract - monthly réntal ' $164.22
1 - Thor 380 sinker leg combination new

rental purchase ¢contract - montly rental $ 76.50
1 - Water Tank for the sinker leg combination

rental purchase contract - montly rental : $ 10.20

Dodge Power Wagon new owned by operator to
be used transporting men and material @ 20¢ per mile
Equipment to be purchased:

1 - water pump - gasoline motor piston type $ 450. 00.
1 - 500 gal, water tank 75. 00
1 - hand forge 103.31
1 - cable conveyor and 2 buckets 600, 00
1 - elecetric battery & detonator , 60.00
4 - muck sheets 100. 00
2 - 20 cu. ft. mine cars w/Temkin roller bearings 570. 00.
(e) None
(f) 1 - office building 12'x24' erected $2,000.00
office furniture , 500. 00
1 - warming house for men w/stove and benches 300. 00

San Juan Uranium Corporation
Main Office: F1delity Bldg., Okla. C1ty, Okla.
Branch Office: Silver Spur Motel, Durango, Colo.





(g) Miscellaneous:

Maintenance and Repair of .E:quipm ent

Jaeger Compressor K ' $ 91.65
Thor Drill 152. 75
‘Cable Conveyor 213,85
Assaying | 611.00
- Liability Insurance 470.47

Payroll Tax 329.94

(b) Contingencies:

Labor A $400. 00.
Operating Material & Supplies _ _ 422,00
Operating Equipment 400. 00

ESTIMATED TOTAL COST OF PROJECT (totals under all headings)

6. (a) Independent Contracts:
Bull Dozer - Road Repairs

3 days at $100. 00 ' - $ 300.00
(b) Labor:
‘Labor-Miners $7,332.00
Labor - Laborers o 1,222.00.
Supervision 3, 055.00
Consultarts
.Engineering .305.50
Office Help

Clerk ' 1, 833. 00

Total (b) $13,747.50

(c) Operating Materials & Supplies:

Carbide . $ 305.50
Explosives 1, 830,00
Electric Blasting Caps & Wire 458.25
Mine Track & Ditch 1, 069, 25
Tools 61.10
Drill Steels & Bits 1,283.10
Air Line & Water Line 611.00
.Compressor Operation 366.60
Drill Operation 244.40
Sharpening Steel & Picks 458, 25

Total (c) $ 6,687.45

San Juan Uranium Corporation
Main Office: Fidelity Bldg., Okla. City, Okla.
Branch Office: Silver Spur Motel, Durango, Colo.





(d). Operating Equipment:
' - Compressor & .Drill Equip-

ment - Rental $1,393.08
Dodge Power Wagon
operation 1,222.00

Equipment to be Purchased:
1 water'pump & line  500.00.

1 water tank . 75. 00
1 hand forge 103.31
1 cable conveyor & :
‘buckets 600. 00:
4 muck sheets 100, 00
1 electric bdttery &
‘detonater 60. 00
‘2 mine cars 570. 00 :
Total to be Purchased 2,008.31
Total (d)

(f) rNeW’-Buil»diﬁ_gsi, Improvements, Installations:
To be Purchased: '

1 - office building '$ 2,000, 00

office furniture _ 500. 00

1 - warming house 300. 00
Total (f)

(g) Miscellaneous: .
Maintenance & Repair of Equipment

Jaeger Compressor $ 91.65
Thor Drill 152.75:
‘Cable Conveyor 213.85
Total $ 458.25
Assaying 611.00
Liability Insurance .470. 47
Payroll Tax 329.94

Total (g).

(h) Contingencies:

| Labot $  400.00
Operating Material & Supplies  420.00
Operating Equipment . 400. 00

Total (h)

GRAND. TOTAL ALL. 'HEADINGS

. San Juan Uranium -Corporation
Main Office: Fidelity Bldg., Okla. City, Okla.
Branch Office: Silver Spur Motel, Durango, Colo.

$4,623.39

" $ 2, 800. 00

$1,222.00

$ 31, 250.00





_9.

Estimated cost of exploratery project, exclusive of items to be purchased,
showing grand totals, totals for each accounting period or one month and
estimated cost per foot of tunnel driven, based on:an average advance of

5 feet per day for 22 days per month, making an estimated total advance of
110 feet per accounting period or one month.

: Grand Monthly Per
Sub-Headings Total . Total Foot
Labor-Miners. $ 7,332.00 $1,320.00 $12.00
Explosives 1,830.00 330. 00 3.00
Electric Caps & Wire _ 458, 25. 82.50 .75
Labor 1,222.00 220.00 2.00
Compressor & Drill- Equipment 1,393.08 250. 00. 2,28
Dodge Power Wagon Operation. 1,222.00 220.00 2.00
Maintenance & Repair - Compressor 92,65 16,50 .15
Maintenance & Repair - Drill 152.75 27.50 .25
Maintenance & Repair - Conveyor 213,85 38.50 .35
Assaying 611.00 110.00 1. 00
Liability Insurance 470.47 . 84.70 .77
Payroll Tax. ‘ 329.94 59. 40 .54
-Supervision « : 3,055.00 550. 00 5.00
Engineering 305.50 55, 00. .50
Clerk 1,833.00 330.00 3.00
Carbide 305. 50 55.00 .50
Track & Ditch 1,069. 25 192.50. .75
Tools. 61.10 11. 00 S .10
Drill Steel & Bits 1,283.10 231.00 2.10
Air Line & Water Line _ 611.00 110. 00 1. 00
Compressor - Operation 366. 60 66. 00. . 60
Drill - Operation _ 244, 40 44. 00 .40
Sharpening Steel & Picks 458, 25, 82.50 .75
‘Contingencies 1,222.00 220,00 2.00

$26, 141.69 $4,706.90  $42.79

.San Juan Uranium Corporation
Main Office: Fidelity Bldg., Okla, City, Okla.
Branch Office: Silver Spur Motel, Durango, Colo.
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7.

(b} The applicant proposes to use his Dodge Power Wagon for trans-
porting men and materials from sources of supply (Durango, Colorado) to
the project, charging the cost of operation or 20¢ per mile driven.

Estimating a mileage of 50 miles each working day will cost 50 X 20¢
equalling $10. 00 or $2.00 per foot advance of the tunnel. Estimating that
the tunnel will be driven 611 feet, the amount to be furnished through this
pieéce of equipment will be 611 X $2.00 equalling $1, 222. 00.

Applicant is now purchasing a compressor and drill w/accessories
on a rental purchase agreement so that the monthly rentals over the time
the project is in progress will }‘,ae applied to his cost, as neither piece of
equipment will be used on any,lwork during this time. Rental payments are
estimated to be $2. 28 per foot advance of the tunnel or a total of 611 X $2.28
equally $1 393. 08.

Summary of Cost of Equipment to be Used:

Dodge Power Wagon $1,222.00
Compressor & Drill 1,393.08
Total $.2,615. 08

Total to be furnished by the applicant either as cash or in use of
Equipment: - $ 6,250.00
Through Use of Equipment 2,615,08
Cash that will be Furnished $3, 634.92

San Juan Uranium Corporation
Main Office: Fidlelity Bldg., Okla. City, Okla.
Branch Office: Silver Spur Motel, Durango, Colo.






Goodhope  Certificate

Claim No. No.
1 171018
2 171019
4 171021
5 171022
7 ‘171024
8 171025
9 171026
10 171027
11 171028
12 171029
13 171030
14 171208
15 171209
16 171210
17 171211
18 171212
19 171213
Amended 5 177341
Amended 5 234737

A1l above claims recorded in the office of the County Recorder of

EXHIBIT "A"

Date

Sept.
Sept.
Sept.
Sept.
Sept.
.Sept.
Sept.
Sept.
Sept.
Sept.
Sept.
Oct.
Oct.
Oct.
Oct.
Oct.
Oct.
Sept.

12,

12,
12,

12,

12,
12,
12,
12,
i2,
12,
12,

W Wwwwww

13,

1942
1942
1942
1942
1942
1942

1942

1942
1942
1942
1942

, 1942
, 1942
, 1942
, 1942
, 1942
1942
1944

Oct. 16, 1953

La Plata County, Colorado.

San Juan Uranium Corporation

Main Office: Fidelity Building, Okla, City, -Okla.
Branch Office: . Silver Spur Motel, Durango, Colo.
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217
217

217

217
246
246.
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246.
246
246
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570
571
573
574
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12
13
14
42
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. EXHIBIT "B"
. ASBIGNMENT UF WINING LEASE -

'rhu agncmmt mudt and «ntcud iuto, in auylicutc, thia

- chy at March. 1954. by and bctween mehm M. Smnuwood md his wite. '
. Bettie Smaﬁwood. oi Oklahomu City. Okhkama. Mrcimiter deatgnatad T |
Party a! the !“iut Part. n& S:n Jnu Uruﬁum Corpoutioa. N Dcluware

Corpoution. Mnimftcr dcntmted a8 Pnrty ot the Second Part.

mmmm: v

| WB&REA& on the 9& lty of Mnch, 1954 Purty of tbc First’

 Part mmaa im * Mmm Laase with F. W. Pinktrton and &lsie A, Pink- :

_ verton, bis vﬁh, A, S Butﬂl and Cathtrim M. Butell. hu viﬁe, C oo

Linm ud S Liun. m wite: ?nd Brovm. attoruy ~in - fact

. j“ Lloyd z«ma md o Zm:n, hu wt!o. md F. W, Pinkerton, o

" - Jr. amd Carnl M. ?inknrton. m wifc. uid lnn being recorm — -  . N

.WSQ, in quk | % P.ge “ B . iu the rocordn of L.a Plun |

Cousty Stutc of Galorulo and iuorporated bcnin as fnuy as though aet
out word for word Mrein. 4 '

NOW TMREFORE ia cmidcruion oi Tcu L}olhu ($ 10. 00)

' xnd othcr good ;ad vuteahh emai&trdiaas. cmrcnnto tnd conditionu hcu- .

iamn set out. the partie; hcuke ngrvn u !o:uom:

B 5 ”Fer und in cmuidcrntion of three h\mdnd thuuund (300. 000)

B f.oharn c! atock in the San Jum Uuaim Cotwrbtion. Aa Dclawurc Corpora- -

' tian. ud ta hnhct cmidorniou oi a paymwt of Tmuty~ﬁve Thau;n& |

1 Dalhn (us, 000. 00). ' am Twm~nw Thouund Dcllna (325. 000. oo) to 3

.be pa“ wiﬁxln uix moath- u!ttr tha nucnﬁoa o! this &uignmcnt Puty of . ‘

B the Fiut Part hcrcby nreu to cmcy and dau eonvcy umto Party ot the

Second Ptﬂ ‘Goedhope cmm- No. Onc (l). No. 'two (2), No. Fonr (4) No. |
‘Fivc (S). No. Sevcn (1. No.'i.ight (l). No. Nim (?), No. fl‘en (m). ‘No. |

&.lcvcn (ll), Ro. Tvclvo (12). No. ‘rhirt«u (13). No. Foartccn (M), No. .

'San Juan Uranium Corporatmn ; B
‘Main Office:- Fidelity Bidg,, Okla, Clty, Okla R
Branch O£f1ce Silver Spur Metel, Durango;’ C‘olo |






o inteen (15). No. Sixtun (16), Nb. Seventu‘n (l?). No. n.ighteen (18)

| and No. Nimtun (19)

2 F 01’ ﬂw mr'm“tit?ned considenticn, Party ni tlu First - |

o Pun dou hnnb-y gnnt ta Party of thc SQCQM Part an ophon !m- aight«n | .

| ) (18) mmmu to purchne Gno&hape Clairm Na. Thru (3) aml No. Siu; (6) o
) '»";md Nenﬁa Clnima No. an (1) No. ‘rwo (2). No. 'rhnc (3) No. er ": | e
B '(4). No. Fivc (5) No. Six (6) :md No. S«wm (7) for a cu‘h ‘bonus of E
I:nwatyafive cents (75#) pcr ton ore in place. nid rucrw to be. eomputcd
by core Crmiug and cutimatn made by a rcputahlc mining cnginoet. ._ o '

'y ‘3 F‘or tht tforeme\mmed couuideratte«n. covcnam; and
: aguemcms. ?arty at tho Firut Pm htrdby uai.gm aad conveys to Party

- of the Sncond Part .n of his right. titlc and intcrent in amd to thc uare-

mcnﬂmé uud lncorpouwd Lcue qnd iar thc atorcmanﬁoued conideratiou. o N

‘. Party oa! tlu Seemd Psrt hcreby agmu to mﬂ dnn auumc Any amd ;u

‘ obliutumn 0£ Pv.rty ai the Firat Pu-t uudcr thc aiorcmmtiomd and hcrein ST

itcnrpotaod Mining L.eiue. ‘ ‘ |
i 4 This inﬂrument lhtﬂ bc bi,mling upon or itmn to the
';_hmm of, as the cuc may bo. the heirs, exccuten, ndmtuistrntou ..: o
and uaigua of Puty of the First Put Amd the succcuou and auigm o!
Puty of the Secoﬂd Pu't o e o ) |
rn um S«th Smallwcod. wii: of the uid Wiui;m M.
' Smallwm for :.nd in hor owt bchnlf. . :ingly :ud individuany. does herQby
| freaiy aud fuliy. tor the purpoua :md camh’iantiom mmtiomd in this
| Autgnmtnt o! Miniug Muc. nnlte uml }ain with h«r huabmd in mnking
thc ume, aud »ingly am:t iadividuauy dou rcunqui-h uuto uid Pnrty af |
' "thl s««m Paxt ndi rigkt mm! cmm of dowcr amd homuttas in nid prop- o
| : crty until tlu mpqutiom or so#uqr hrmimﬁon ot this Auignmcnt ot Minm;
V'Lenc. - | o | k
IN WITNBS& WHiR EQF‘. Puty o! ﬂu Firlt Part b.avc hereunto’

. ""nfﬁxcd ﬂwir tignamu:. ‘ aml pnrty oi the Socomi Purt hu hcreunto cnued

San Juan Uranium Corporatmn VL
~ Main Office: Fidelity Bldg., Oka, City, Okh
‘,'Br'gnct_h' -Offi.ce Sﬁer Spur Motel Dnrango. Colo
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its corporate mme to bu simd by 1ta duly autbormed ofﬁear. thc dny aad-" BN

‘ yenr t’irst abavt writtcn. :

- Willam M. Smaliwood

.

.Bmu 5mauvmod ‘ |
Party o! tbe F‘irat Purt

- ATTEST: '\"sm JUAN URANIUM coapuunon
ggcrtttry N " lt. _h W;ltcr, Fresideut , S
o R ' Party of ibe Suoml Pnt

) sursor'oﬁunam )
) 8,
_».\coum'v or omuom ) O

IR , B»c it nmcmbtnd that on thu &ay cnm bc!ore me, thn under-";
" signed, a Notary Public withia and for the County and State aforesald, duly . = - =
commissioned and. ncting. Wiliiam LA, Smtnwood to me. kntwn to be Party
"of the First Part in the foregoing Assignment of Mining Lease snd ntntcd ¥
. that be executed the same for the cousideration aud purposes therein set
forth,  Aud ou the same day alse volumtarily appeared before me, Beitie -
 Smallwood, wife of the said William M. Smallwood, to me well known, and "~
. in the absence of her husbaad declared that she had of hér own free mu :
executed said Assignment of Mining Leéase sud signed and sealed the relin-
. quishment of dower and homestead therein contained for the ccnudantion R T
. aud purposss therein mvuttmud snd set forth, without eompuuion or unduc L
- inﬂuﬁut oi hor u&d hmbaud . . A ISR

In Witmu !lhtreoi. I uvc kcrcuato ut my hand and seul “ Lt

uu:lt Nétuy Puhllc on thu . Gay of CLy 1954
My cammiuiou cxpiru' S ) - o

. otary Public

 STATE. oxr om..mm ) o
' CO!JNTY O!‘ UKLAHGMA ) .
o M i nmmhtcd th&t (m this d&y cwt Nfua me, the un.dgr. T .
simd ‘a Notary Public withh and for the Gounty and State aforesaid, duly . J
; ;commil-ioud and acti,ng. R. B. Waiter t¢ me knowa to be the idcuticgl ; RS
* . _person who, subscribed the same of the makér theraof to the foregoing imtru—j AR
. ment as its President and’ mkuewxcdged to me. that he exec uted the ume as L
his free and voluntary uct and deed and as the free and vohmtary act and decd_ B
°f Wch corporation, for the' uael and: purpous thereiu ut foxth, = .. o

DR ‘In Witness Whereof, 1 kuwc hereunto set my hand and séxl i as
mch Notary Pubuc on this , f‘ 3 day of SN Ty 1954. o
\

My commxnion cxpinv o

' Co ' S Notary Pub!ic ool o
‘San Juan Uranium (.orpbration. Main \)ffxce Fidelity Bldg, Ukla. City, Jkla.-
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- San Juan Uranium Corporation
Main Office:- Fidelity Building, Oklahoma City, Okla.
Branch Office: Silver Spur Motel, Durango, Colorado
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