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UN I TED STATES	 CiErirais distr 
DEPARTMENT OF THE INTERIOR	 RECEJEO 


BUREAU OF MINES	 NOV 0 1954 


WASHINGTON 25, D. C.


November 10, 19514 


Memorandum 


To:	 W. R. Griswold, DMEA 


From:	 0. M. Bishop, US, Reviewed by Walter E. Lewis 


Subject: Docket No. DMEA-3351e (Lead, Zinc, Copper), Paragon 
Nines, Inc., Favorite group, San Miguel County, 
Colorado 


We have reviewed the subject application and. note that the 
field team was unable to obtain geological data on which to evaluate 
the ore potential of the Favorite vein at depth. We concur in the 
field team recommendations that the application be denied without 
prejudice. We also recommend that the project be reconsidered if 
the Favorite workings are made accessible for examination. 


The applicant proposes to explore the Favorite vein at 
depth by extending the West Branch tunnel approximately 400. feet to 
intersect the vein, and by drifting 14.00 feet on the vein. The total 
estimated cost is $214,000. 


The old workings on the Favorite vein are caved at the 
portal, and the vein could not be seen. At the time of the exami-
nation, snow covered the surface, which prevented examination of 
outcrops of the vein. 


The ownership of' the claims of the Favorite group is 
complicated and involved, and there is some doubt that the required 
subordination agreements could be obtained. 


a )27. 


0. M. Bishop	 / 


CoW to: Minerals Division 
Edward L. Newcomb, Room 5227 


0. M. Bishop 
Files
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UN! TED STATES 


DEPARTMENT OF THE INTERIOR 	 EOEIVED 
BUREAU OF MINES	 1954 


WASH INGTON 25, D. C.


November 10, 1951. 


Meror*r4wa


W. R. Griswold, 1*4ZA 


From:	 0. M. Bishop, BN, Reviewed by Walter B. Zevis 


8ubject: Docket No. tNZA .335k (Lead, Zinc, Copper), Paragon 
Mines, Inc., Favorite group, Sen Miguel County, 
Co 


We 1*v'• reviewed the subject application end note that the 
field team was unab3a to obtain ological data on which to evsli&te 
the ore potential of the Favorite vein at depth. We concur in the 
field team recosndations that the application be denieL vitbout 
prejudice. We also recossend that the project be reconsidered it 
the Favorite workings are made accessible for enatiorL. 


Tb. applicant proposes to explore the Favorite vein at 
depth y extending the Vest Branch tunnel qproziaate3y 11(X) ieet to 
intersect the Ven, and by drifting 4QO feet on the vein The total 
estimated cost is $211,000. 


The old workings on the Favorite vein are caved at the 
portal, and the veIn could not be seen. At the time, of the exami' 
nation, snow covered the surfsce which prevented exsrniaition of 
outcrops of the vein. 


Th ownership of the claims of the Favorite gr ia 
co1icated arid involved, arid there is some doubt thet the required 
subordination agreements could be obtained. 


0. K. Bishop 


co r to: Minerals Division 
*dimrd 1.. Nevcoab, Room 5227 
0. K. Bishop 
Piles
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UNITEDSTATES 


DEPARTMENT OF THE INTERIOR
RECEIVED 


BUREAU OF MINES 
•	 WASHINGTON 25, D. C.	


4' ' L54 


Iiovesbe]r 


Msmorw4t 


To:	 W. it. Grievold, DNM 


From:	 C. it.	 iai, Revieved by Welter L Lewis 


Subject: Doeket Xo. aktA33k (Lead, Zinc, Copper), Pax*jgcn 
Mines, Inc., ?aorite group, Sen Miguel County, 
colorado 


Va have revieved the subject application a at* that the 
field team was z*ble to obtain ological data on which to evaluate 
the ore potential of the F&vorite vein at depth. We concur in the 
field team rec.zsttona that the .ilicstion be danied vithout 
prejudice. We siso r ccend that the project be reconsidered iL 
the )vorite wor&ins are amd accessible Lor examination. 


The plicant proposes to explore the t*vorite vein at 
depth by xtending the West Branch tunnel a oxiastely liOO feet to 
intersect the vein, and by drifting 1OO feat am the vein. The total 
estiastad cost is $2,0O0. 


Tht 024 *srUngs on the lilvorite vein are csveL ut the 
portal, and the ei could t be seen. At the ti of the ezi 
nation, ozr,v covered the suztace, which prevented enainetion of 
outcrops of the vein. 


The ownership of the claims of the Favorite group is 
ccuplicated and isv red, sad there is some doubt that. the required 
subordination agreementa could be obtained. 


0. L Bishop 


Copy to: Minerals Division 
Idvard L. Navecab, Roost 522T 
0. it Bishop
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UNITED STATES 


DEPARTMENT OF THE INTERIOR r• 
BUREAU OF MINES 


WASHINGTON 25, D. C.


2bleebsr is), l94e 


To:	 V. L Grievulit, 1**A 


0, K. i.sbop, tm*, Reiewd b Welter L Lewis 


2ubject: DocLst i+ a A.33514 (ed, Zinc, Copper), P*z*n 
Mines, 1fl., ivorite	 Ss Miai Count, 
Co1or 


We hey. revised the subject splicatiou md note that the 
field te was rn1* to obtain O1Og1C.1 data on ch to sisluste 
the or potential of the ftvorits vein at depth. We concur in the 
field tesi r.ca.udstone that the . 1testion be 4.ated iVitut 


pritntic.. We also recx4 thet the pzoject be r.consier.d it 
the Yevorite r)Uns are *m .cce.sib3.1 for e1zstion. 


The plicant prposas to .x$ore the Jvrite y.in at 
depth r	 ding the West Branch tunnel poaieete3r O) feet to 
intersect the vein, ant drittin .0O feet the vein1 Tb. total 
estited cost is $2,CO. 


Tb. old imrkins on the )ivorit* vein are caved it the 
portal, and the vein could it be seen.. At the time of the 
nation, snav covered the surface, i4iich prevented eaiitioa of 
outcrops of the vein. 


Tb. ovnersbip of the clsis of the $vorit* rup is 
clicsted and involsed, *nd there js some doubt that the required 
suboinet$en sgjasaents could he obtained. 


0. . Bishop 


Co to: Minerals Division 
Edmerd L. Nsvcossb, Boon 5227 
0. K. ihep 
mu
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


4Qrch3 t	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


New Customhouse 
WASHINGTON 25 D C 


Denver 2, Coloz'a&	 October i1, 19514 


Mr Otto Beselack 
Paragon l4ines, Inc 
Ophir, Coloraslo	 .	 Es: Docket DMEA 335Li 


Dear Ir. Beselack. 


Reference is made to your appli4rntion for Govervimnt aid on 
the Favorite Group 


No geological data could be obtained upon w1ich to evaLuate 
the ore potential of the Vaorite vein at the depth proçosed for 
exploration or to deteritine the possible location of tbe ore target 
if one is px'eent in the area. 


It is rieceseaiy for an examiner to have acesa to 1,be upper 
workings so that he may cleteraine the strike and dip of the Par 
its vein and twy stru.ctura3. controls which would tend io localize 
an ore body 


•	 Under these cire.rnstances, we regret to advise that your appli 
cation for exploration aid is dented without prejudice 


If the Favorite vrktngs are made accessible for a field exaiu 
inatton at some later date a revised application basecL oa your 
additional findings would receitre on3ideration. 


Returned herewith are the following. 


1. Kifling deed frO4A Evelyn K. Greig to £aragon lea, InC 
2. Treasurer's deed from D A 0 'Rourke to Otto Peselack. 
3 Affadavit of J. R $tricklar 


Very trLüy your'd, 


-	 ______ 
EMC din	 W. H King 
cc Docket 


Administrator V 
AliKoschmann 
WMTraver	 M 
Chron	 A • H. Koacbmann 


r44EA Field Team, Reiirn IV 
Enclosures
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


Region XV	 Adiding 20, Ro 137 
Denver	 Ce*ter 
Denver 14, Colorado 
June 1, 1954 


)ersndun 


Tos	 Chief, Mtnersl Resources anch, Mining Division, Region IV 


Frola:	 iigh 14. Connors 


ibJeot; DNEA 3354, (Lesd . sinc'copper) Paregon Mine., Incorporated, 
(Favorite group), Iron Springs Mining District, 8ai Miguel 
County, Colorado 


Otto Bsselsck, Manager of Paragon Mines, Incorporabed, 
has applied for assistanc, to extend the West aneh tunnel 
approxImately 400 t.•t t. intersect the Favorite vein, and to 
drift 400 feet en the Favorit, vein, at a tots]. *sti*ated cost ot 
$24,000.00 


S Otto Beselsok aceonpanled the exanining engineer to the 
West &'ancb Tunnel, which is located on th. north slope of I.].low 
I'buntain, oneha1f aile east of Ophir, old town. The West ranch 
tunnel extends approximately 1,750 tt Jn a southeasterLy direction 
along a fault plane and has intsrsected a .in, presumed to be the 
Nevada vein, at n apprøxlmate distance of 1,700 feat fron the por. 
tel. Air, insuffieient in oxygen, extinquished the two carbide 1aas 
at the Nevada vein in the W.,t &anoh tunnel, which prevented fur 
thor exsain*tion underground. iow new covers the Favorite group 
and an exaaination of the surface could not be aade until JtI3y. 
The applicant stated that the upper workings are aevid. 


Preuction records of the Bezeau of Mines chow that the 
Favorite group has produced 10,521 tons of ore which conta3*sd 2,826.74 
ounces of gold, 22,108 ounces of silver, 9,713. pounds of copper, 
*d 425,000 pound. of lead. This production was made between the 


years of 1906 and 1921. 


TIuea patented claims not listed in the applicant ra Lease 
and Option, have a direct bearing on the proposed exploration work. 
These are the West &ench U. S. Patent Survey 15496, Clydosiale 
V. S. Patent Survey 15496, and the Nevada U. S. Patent Swrvey 7??, 
through which the West Branch tunnel has been driven. Record. in 5	 the Treasurer 's office of Ssn Migmel County show ths following 
ownership: Paragon Mines, Incorporated own 1/2 of the West Branch 
and C]ydsadsle, and 1/3 of the Nevad*.











OF	 1N REPLY REFER TO: 


UNITED STATES 


DEPARTMENT OF THE INTERIOR 


I	 GEOLOGICAL SURVEY 
Defense Minerbis Exploration AdnIn Istratlon 


Denver Federal Center 
Denver 2, colorado


Octobr 12, 1954 


	


•	 Memorandu* 


To	 *EA Field Tes, Region IV 


	


•	 from:	 A. H. koschmann	 1 


Subject: JEA: Docket 3354, Paragon Mines, Inc., San Miguel County, 
Colorado. 


	


•	 •	 netos.d are 9 copies of 11e geologic riport by E1 N. 
Harshman of the U. S. Geological Survey cover Ing +h. above docket. 


Ihe app! Ic*nt proposes to explor, for iead-zIic-cpper 
ore by extending the West Iranch twm.t to Intersect the Favor It. 
vein approxImately 900 feet below he ravorit. workings, now made 
1naccesIbte by :5 cay, at th.por+*I.. 


Ho 9eoiogicai data could be obtained upon whict: to *V*LUite 
the ore potential of the Favorite vein at The pth proposed Ior 
xp brat Ion or to determine the poss lb 1* Ioct Ion of th. or. target 
If one is present Ifi th. area. Harshmen therefore recc**ids denial 
of the application without prejudice and suggests that the project be 
reconsidered If the Favor ii-e workings are n*de accessible icr 
xd nation. 


I concur i thiS icOflTh*tiOfl


LIP Mrc4.v.w' 
.b'-A. H. Koschmann 


Spp*rvts1I GeologIst 
Colorado "Wyoming 


Enclosures (9) 


.
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PAR GON MINES, INC. 


OPHIR, SAN MIGUEL. couNT y; COLORADO 


DMEA DOCKET 3354 


S


Geologic Report 


By E. N. Harshrnan

U. S. Geological Survey
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PARAGON MINES, INC. 
OPHIR SAN MIGUEL. COUNTY, COLORADO



DMEA DOCKET 3354 


INT ROD'UC TION 


Paragon Mines, Incorporated, Ophir, Colorado. has applied for 


-Government assistance to explore for lead-zinc-copper ore on the Favorite 


group of claims in the Iron Springs Mining District, San Miguel County, 


Colorado. The group consists of 21 patented claims located cm the steep 


south slope of Ophir Valley about 2/3 of a mile southeast of the old town 


of Ophir. The claims lie at altitudes ranging from 9, 800 to li 500 feet 


and are accessible by a trail which joins the Ophir Valley Road. just east 


of the town of Ophir. 


The applicant proposes to explore the downward projection of the 


Favorite vein, if pre sent, by extending the West ranch tunnel to the vein, 


an estimated distance of 400 feet, and by drifting about 400 feet on the vein. 


The applicant estimates the cost of the project to be $24, 000. 00. 


An examination of the property was made on September 21, 1954 in 


company with Otto Bezelack, Manager, Paragon Mines, Inc. At the time 


of the examination, Mr. Bezelack reported that the workings on the Favorite 


vein were caved at the portal and that the vein could not be seen. The 


location of any natural outcrops of the 'Favorite vein are unknown to 


Mr. Bezelack. The examination was therefore limited to an inspection of 


the	 st Branch tunnel and the preparation of a map of that tunnel. 


Although the project may have merit, the lack of data. oii the position, 


attitude or character of any ore shoo'ts mined, in the Favorite 'workings makes 


it impossible to evaluate the ore potential of the area proposed for exploration. 


Denial of the application for exploration assistance, without prejudice, is







I	 . 
I therefore recommended, with the suggestion that should the Favorite 


-workings be made accessible for examination the proosed exploration 


program be reconsidered.


GEOLOGY 


The geology of the Ophir Valley is similar to that of the T'elluride 


area to the north. A thick series of nearly horizontal Paleo'zc4c and Mesozoic 


sandstones, shale s, and 'conglomerates is 'overlain by the T ell.uride 


conglomerate, the San Juan tuff, and the Silverton volcanic series in that 


order. The' sedimentary and volcanic series have been intruded by stocks, 


sills, and dikes o'f igneous rock ranging in composition from dio'rite to 


granite.


Metamorphism. 'of the sedimentary series by the' intrusive igneous 


• rocks has been intense and the red, to 'maroon shales and sandstones have 


been altered to grey-green or black dense rocks composed principally of 


metamorphic minerals. 


Two vein systems have been recognize4 in the. Ophir Valley area. 


The most productin veins are in an easterly striking group a.nd dip steeply 


north or south. These veins 'contain pyrite, sphaler.ite, galena, chalopyrite 


and tetrahedrite in a gangue of quartz, rhodochrosite, .barite and calcite. A 


secon.d group includes veins which strike northerly, and, dip steeply east or 


'west. They 'contain pyrite, gold, and silver, in a gangue of quartz. In the 


mines, southeast of 'Ophir, and perhaps throughout the district, the py'rite - 


precious metal veins offset and are later than the base-metal sulfide veins. 


Ore deposits are found in all of the rock types exposed in the Ophir 


area, The most productive ore horizons have been in the San Juan tulf where 


the physical character of, the rock rather than its chemical composition has 


been the 'controlling factor in ore deposition. Veins in the sedirrrentary rocks 


2







.	 . 


are more continuous than might be expected. for the rocks have been 


indurated by metamorphism accompanying igneous intrusion. 


The Favorite workings were not accessible for examination and the 


following description, of the Favo.rite mine is based on a report. by C. L. 


Brown, E. M., dated. December 18, 1930. 


The main Favorite adit and the stopes above the adit are in the lower 


part of the San Juan tuIf which in the mine area is andesite. The Favorite 


vein is a strong, well-defined structure striking easterly and dipping 


85° north. The vein was mined for its gold content although lead, zinc, 


and, copper sulfides were present in the vein material throughout the 


1, 000 feet of explored strike length. 


Ore 'was mined from the vein in a stope 865 feet long and 100 feet 


• above the level. The maximum vein width in the stope was 12 feet - - no 


average or minimum vein widths ar.e given in the Brown report. 


Three winzes were sunk from. the adit level, two to a depth of 50 feet 


and. one to' a depth of 90 feet. The or'e continued. downwar.d into the sedi-


mentary rocks in each winze' although the ore in the 90-foot 'winze was low 


grade. Brown estimate's the value 'of proñuction from the Favorite mine' to 


be about $100, 000. 00. 


Figure 1 is a Brunton and tape 'survey of the -West Branch tunnel 


the. portal of 'which is located 2, 400 feet north of the Favorite workings and 


about 9:00 feet lower in altitude. The proposed exploration program would 


be carried, out from this tunnel. The West Branch has be'en driven a distance 


of 1, 850 feet along a strong, siicified fault zone, for convenience called 


the West Branch fault. T'he fault has an average strike of N 35° W and dips 


800 to 8.5° northeast. Pyrite is the only sulfide in the silicified, zone and in 


3
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the enclosing wail rock along the fault. The movement on the fault appears 


to have been es sentially vertical; it has produced a horizontal offset of 12 to 


20 feet in several steeply dipping veins exposed in the tunnel. 


Three well defined veins have been cut by the West. Branch tunnel. 


From the portal to the face they are the Lead vein, the American-Frenchman 


vein and the Nevada vein. Because of. caving of drifts on these veins or 


bad air in the drifts, no examination of these workings could be made. 


C:onsiderable stoping is reported to have been done on the American-


Frenchman vein and a strong updraft through the cave.d workings west of 


the West Branch tunnel indicates a connection with the surface. Although. 


intense silicification along the West Branch fault has masked t:he 'character 


of the 3 veins cut in the tunnel, it appears that base metal sulfides are 


present:on each of these structures, 


SThe wall rocks exposed in the West Branch tunnel consist of meta-


morphosed shales, sandstones, and. conglomerates which have been siicified. 


along the West Branch. fault. The series has a very gentle northerly dip. 


Gray-green indurated shale, predominantly thin bedded, constitutes most 


of the 'wall rock, although several thin conglomerate and, sandstone beds are 


exposed in the tunnel. Some igneous intrusive rocks may be present in the 


walls of the tunnel especially near the present face but the intense silicifica-


tion along the West B.ranch fault has made positive. megascopic identification 


impos sibie, 


The sedimentary rocks exposed in the West Branch. tunnel are 


considered to be physically fayorable for ore deposition. In contrast to 


their unmetamorphosed equivalents these rocks are well indurated and 


. competent to maintain open fractures or permeable brecciated zones of major 


4
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dimensions. Significant ore deposits in the metamorphosed sedimentary 


rocks are a distinct possibility. 


CONCLUSIONS AND RECOMMENDATIONS 


The ore ptential of the area proposed for exploration by Paragon. 


Mines, Inc. is unknown. Without access to. the Favorite mine workings, it. 


is impossible to determine the strength of the Favorite vein, t:he character 


of the ore deposit reportedly mined, the control of ore deposition (in the 


upper workings), the plunge .of the ore shoot, or to obtain other pertinent 


data. Without this information it is impossible to estimate t:he exploratory 


value of the proposed work or to determine if a legitimate target for 


exploration is present 900 fee.t below the old Favorite workings. 


It is therefore r.ecommende.d that the application for exploration 


assistance, DMEA Docket 3354, be .denie.d without prejudice. Shoul.d the 


applicant company make the Faorite workings accessible, da.ta might be 


obtained. to indicate the presence of a favorable exploration target in the 


area south of the present face of the West Branch tinnel. 


.
5
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 1 


WASH INGTON 25, D. C.	 ( 
2211. New Customhouse 
Denver 2, Colorado
	


October li-i, 195)-i. 


Memorandum 


To:	 Administrator, Defense Minerals Exploration Administration 
Attention, 200 - 


From:	 Field Team, Iegion IV 


Subject: Report of Examination, DNEA Docket 335)i., (Lead-2;inc-Copper) 
Paragon Mines, Incorpor.ted,Favorite Group, San Miguel 
County, ColoradQ	 -. 


Enclosed are four copies of the report of examination on 


the subject property, a copy of the letter of denial to the applicant 


and two copies of Form 3b.


W. H. King 


frA. H. I6scbmann
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DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 
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UNITED STATES

DEPARTMEN.T OFTHE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WAII(TCtsJ	 fl ( 


221 New Cistoinhouse	 JUJy 19, 195. 
Dexiirer 2, Colorado 


Mr. Otto Beselack, Manager 	 S 


Paragon Mines, Inc 
Opliir, Colorado


Re: Docket No. X1 
Dear Mr. Beselack: 


This will confirni our verbal agreeient of this date to 
keep your docket çpen until October 1, 19511k. This will allow you 
the time which you stated would be necessary to obtain the re 
qiired signatures on the Owner's, Consent to Lien, Form )t!.2O3, 
which were forwred you. with our letter of June , l95. 


Returned herewith is the Affidavit signed by T. R; 
Strickland 4ated 3u1r 19,. l951i Which yo left in this oftie.. 


Very truJy you,	 : 


•	 .W.H.Iing ' 
• 	 S 	 S 	 zecutive Office 


•	 '•	 I4M Field Team, •egion IV 


&tclosure	 S.







UN I TED STATES

DEPARTMENT OF THE INTERIOR 


4 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D. C. 


22 New Custonbuse	 Ju.1 19, 19k. 


	


2, Coicrab .	 S 


Mr Otto ese3*ck, )4snsg.r 
Paragon MineB, Thc	 . 
OpIi.tr, Colorado	 •.


Re: Doket. 
Deav Mr. Besela: 


This vjU confirm s.*ir verbal. * eeent of thi dte o 
keep rour docket open until October 1, ).95L This will *llow you 
the time vjc1 you it*ted WoUld be XOø$MZ'iJ to Obtain tbe i 
qUred signatures on the Owner' a Consent to Lien, !cxrm 
wt1iC2 were fozvardd 70(1 iiltb our letter of June 14 


Returned er*itb s the Affidavit signed bi JI,. B. 
$irick1an4 dated July 19, 1951i. which y left in this offi cc. 


'ier truly crs, 


W.Lltng	 . 
ctLtive Office 
A. yield Tei, Region V 


Enclosure 


BMC • cwm 


cc:	 Dotet.	 .	 S 	 S 	 .• 
CA4lrInarl of the Oper. Ccmmi 
Mminiztrator, D1EA.' . . . 	 . 
WMraver 
WCoscrin 


Chron
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(	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


2	 ev sistcbouse	 June , 19511 
Denver 2, Colorado 


Mr. Otto Brselack, nger 
j•. 


Ophir, COlorado
Re: Docket Jo. LNk 


Dear Mr. kselack: 


During an exinatton on Key 26, 1951k of the property in 
volved in your application for 	 assistance on the Favorite group 
the following infoz*ation was noted. 


Three patented clelas, not listed in your Lease and Option, 
have a direct bearing on your proposed exploration work. These are 
the West rsnch ai4 Clydesdale U. B. Survey 15k96, and the !Ievada 
U. S. Survey 777, through which the West Branch tunnel has been driven. 
Records in the Treasurer's office of San Miguel County show 


Paragrn Kizs, Incorporated own 1/2 of the West Branch and 
Clydesdal., and 1/3 of the Ievada. 


Evel.yne I. Grieg, 213 Last 66th Street, Jew York 21, Jew 
York owns 1 O/lU of 1/2 of the West Iranch and Ciydeadale and l4O/m



	


•	 of the levade. 


Late, Jella, and .eannie Grieg, 2 1head Road, Ruthergien, 
Scotb, own the remaining interest in the West Branch and Jevade. 


Otto leselack bought a tax certificate on Late, lella, and. 
Jeannie Grieg's interest in his nne on December U, 1950, but does 
IIOt. have a Treasurer'S deed. 


The 1953 taxes on the Favorite, group have no been paid. end 
paraent of these taxes is a consideration in your Lease and Option. 
Tax certificates are outstanding for the years 1939 and 19() on the 
Favorite group and have been assigned to one R. I. lenson, address 
not known. This constitutes a lien on the property end a sibordination 
gree*ent which is attached will be rezired .fr I. li. rnon.. 


Rnelosed are copies of ?ox* I .'203, Owner's Vonsent to Lien. 
2sase have the owners sign ax copies as noted on each set of Porn '203.







.	 0
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UNiTED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25 D C 


221 
Denver 2, Colorado	 )fay ]J4, 195k 


Neaorandua 


To:	 Administrator, Defense Minerals Exploration Administra. 
tlon, Attention: 20C) 


From:	 xecutive Officer, IA Field Teem, Region hF 


Subject: Docketing for Exploration Assistance 


Enclosed herewith in duplicate is II4EA Form e and 
1FlO3 and supporting data pertaining to the following eppli-
cations for GovernDent assistance in exploration work: 


Midland Uranium, Inc. 
30&9 Phillips ?etroleürn Bldg., 
Salt Lake City, Utah	 (Uranium) 


Paragon Mines, Inc 
Opb.ir, Cola	 (Lea&Ziric "Copper) 


Lowell A. Griffith Associates 
Uravan, Colorado	 (Uranium) 


,Jn F. 
SLW 


)brW.H.ing 


Enclosures







1L 
(Re:sed April 1952)	 UNITSTATES DEPARTMENT OF THE IWRtOR. 	 e=o. 42-R1035.2. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


yrj	 ,	 Not to be filled in by applicant 


APPLICATION FOR AID IN AN 	 inersis ' is	 -____________________ 


EXPLORATION P ROJ ECT, PURSUANT TO PFF"	 rr8let No. ---------------------------------------


• DMEA ORDER 1, UNDER THE DEFENSLU7 	 ADate Received_-----------
r 


PRODUCTION ACT OF 1950, AS AMENDED	 Estimated Cost 
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address: -----------aragcn---lijfl$----iflC.------------------------------------------------------------------------------



	


Oiz, colera.	 4 CGT&4O orporIticv ) 
Dr. L A. 3retho**r. Pradd.t, 	 troio. -ColeradD, . R. V Adler, Vice 1reddd,

*ntros. C orad. -Otto Besdsck, Treas. and Kanager, Ophir, Cclerdo. 


(b) If oTher than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in' which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's propeirty rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract------


(b) State any mine name by which. the property is known. ,


	


' 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


in -to -
((17 II you are Tiot the owner, submit with this application a copy of the lease, contract, or other document under which 


you control the property 	 thmjc copy of lease .M c ,̂tcn to pUChMe 
(e) If you own the land, describe any liens or encumbrances on it----------------------------------------------------------------------------


(1) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 - 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. Ø 	 1'$ ieet attaze 
(o) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you.	 p attach4 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points sand Countr aM Std. reads 4 sUes to	 entrating will, osned by p g thne*,lnc 


(e) State the availbility of manpower, materials, supplies, equipment, water, and power. 	 i8-8oi-i 


___	 : Water Sufficient 
Material and 


$ %je$ £1V*il&ble at	 S 1'mr 


	


-.Aveilable C .prarty	 •eP1c.







• 
5. The exploration project.— (a)	 te the mineral or minerals for which you wisli explore 


- ---------
(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 


of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 	 "	 p *tt$*d	 - ''	 -. 


(c) The work will start within - -------6 days and be completed within --------9. months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person o persons who will supervise the operations 58	 srj 


6. Estimate of costs.-.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: $ 


(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, 'per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved etc) by I*epenL tiaCt at $30.00 per foot, 800 it. drifts & croii.cut (b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries, or fees: 
for necessary labor, supervision and engineering and geological consultants see exti shet, attached 


(c) Operating materials and supplies —Furnish an itemized list, includnig items of equipment costing less than $50 each, 
and power water and fuel 	 ihest attachd 


(d) Operating equ€pment.—FurnThh ah temized list of any opeià1ingequiprneñt to be rented, purchased, or which4is o'cyned 
and will be furnished by the Operator, with t1te estimated rental, purchas price, or suggested use ,-allowance based on present 
value, as the case may be. 	 ,	 attad'	 . 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation brrepair 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which 'will be 
devoted to the exploration project. 	 iht *ttach.4 


(f) New buildings, improvements, installations.—Furrdsh a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipmeiit (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes se extra .)ot attached 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), oi any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1.)? 	 ...... •	 .	 .	 :'	 '	 .	 . 


(b)How do you propose to furnish your share of the costs? ...................1' ............., 


•	 -	 " Money	 [''-'Use of equipment owned by you 	 Other 


Explain, in detail on acompanying paper.	 . 


CERTIFICATION 
The undersigned, whether as an individual, ëorporateofficèr, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated	 ,195..4 


-	 _—--_1–	 - 


	


---'p TT	 4	 .	 'i 


_ __ 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-. 
L men t Or agency of the United States asto any matter within its jurisdiction. - 	 . ,	 -	 - .	 , ' 


	


U. S. GOVERNMENT PRINTING OFFICE 	 18-66551-i 
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