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FESCISSION OF EXPlORATION PROJECT CONTRACT BY 
AGREEIVENT BEFOBE U)RK IS BEGUN 


It is agreed this 7th day of April, 1954, between the 


United States of America, acting through the Department of the 


Interior, Defense Minerals Exploration Administration, hereinafter 


called the "Government", and Mariposa Mining Company, hereinafter 


called the "Operator", parties to that certain Exploration Project 


Contract No. Idm-E572, Docket No. D1A 2854, dated July 24, 1953, 


that said contract shall be , and is hereby rescinded, revoked, and 


cancelled as of the date of the contract, before any actions have 


been taken or costs incurred thereunder, without any obligation 


whatever, one party to the other, the same as if said contract 


had never been entered into. 


Witness the following signatures as of the day and year 


first above written. 


Operator	 United States of America 


___________________________	 By u} 
George T. McCall	 W.H. King 
Vice President & General Manager	 Executive Officer 1EA 


Field Team, Regio IV
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EXPLORATION PROJECT CONTRACT1 
(Short: Fbrm)	 0 


IT IS AGREED this------24th-----------day of--------------------------------, 195, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 


2	 ip.. Minixi1 COipsny, Inoorporat.d in Colorado 


---------------------------500------- -------------------------------------------------------------------------------


---------------------------------------------------------------------------------------------------


hereinafter called the "Operator," as follows: 


ARTICLE• 1. Authority for contract.—This agreement is entered into tinder the authority of the Defense Production Act of 
1950, as ameided, pursuant to DMEA Order 1 entitled "Government Aii in Defense Exploration Projects." 


ARTICLE 2. Operator's property rights.—With respect to that certain land situated in the State of 
----------------------County of ------------------------------------------------, described as follows -------


Mii Clalas 100&t& - 81.	 &fld--Sf0!. $ -- - , T.41N., 


ahis-- - ttaod. 


the Operator represents and undertakes: 


(a) 
_d 


(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


•the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration pro ject.—The Operator, within --------------------days from the date of this contract shall commence 
work cr. a project of exploration for'	 L.ea4L*n4C9ppT------------------------------------------------------------------------------------------


in or upon the described land; and shall bring the project to completion within a period of------------------------from the 
date of this contract. • The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubi yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay --------(501---------------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of $]?O,6QQ.Q0, which is ------6Qpercent of $ 21p200 -
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it- sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than.to the Operator. 


ARTICLE 5. Reports, accounts, audits.— (a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
GovernmEnt requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


I If sufficient ijace is pot provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State nane, address, and nature of organization if any. 
8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien Is not to 


attach or thebroduction trom which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable. 


'Name ofimineral or minerals. 	 • 	
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(b) Final report.—Upon completion o e exploration work or termination of the con act the Operator th 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estiMate of or 
reserves resulting from the exploration work. 


(c) Compliance with 'requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may svithhold approvaJ and payment of any vouchers depending upon insufficient or 
incomplete reports. 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render. a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.—(a) If,at any-time, the Government consideTh that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage: royalty which the Operator or his successor in interest' shall 
pay to the Government, upon the net smelter returns, the net concentrator. returns, or other net amounts realized from the sale 
or other 'disposition of any "such production, in' 'whatever form disposed of, including ore, 'concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid,or said 10 years have elapsed; whichever occurs first, 
as follows :	 '	 . 


(1) One and one-half (1M ) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half (1% ) percent of any such net amounts, plus one-half (% ) perent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00,) -per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The .percentage royalty on a net amount of five dollars ($5.00) perton,. would be one and one-half (1%) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half ( 3 1/2) percent) -.	 - 
(b) As here used, "net smelter returns," "net concentrator :returns," and "other net amounts -realized from the sale or other 


disposition," mean gross revenue from sales, or if not sold, the market value of the naterial after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is 'or would be the gross income from mining operations for percentage depletion purposes in income-tax 
determination.	 - 


(c To secure the payment of its percentage royalty, the Government shall have and is heieby. granted a lien upon the land 
described in Article 2 nd upon any production of 'minerals therefrom, until the oyaltyclaim is extinguished by lapse of time or 
is fully paid.	 '	 -.	 ' - 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent • of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right' to - a percentage' 'royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator -to maintain: 'the Operator's righte in the land, without 
any consideration runnirg to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of uch production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8.. Terinination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of- the money necesary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes and added provisions 


Executed in sextuplicate the day and year first above written. - 


(Operator) 


By-------kTi'I--¶44 ,	 i


THE UNITED STATES OF AMERIC1 


B/cC) 
£xeutiye tfaer 1jLEA 
Field Teaa-'Regi71y 


-	 j,	 .	 , certify that I am the	 - -	 secretary 
of the corporation named as Operator herein; that•	 .7 )-,_,..	 .e2..—'	 '	 , who signed 
'this contract on behalf of the Operator, was then ' 21.e—c." Y..e...s'.	 'said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers. 	 ' 


-:	
[CORPOaATE] 


U. S. GOVERNMENT PRN1ING oi'icC	 16-66329-1
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S	 W 
MF-203s	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of ___________ 	 , County of 'fiL$i	 ,,,, described as 


follows:/


a*aia .Ms* 3.s*t is au $2 . 3I	 4 L	 Hi. 4 i 5, 


,	 L, . w,	 )pp	 ::.	 ii$* di	 1*4* 2 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


- t 


Cø2rM 
hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Goveriiment's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 
land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 
the Government's contribution, not in excess of /$ , or ten 
years have elapsed from the date of the contract. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 
of the undersigned. 


Dated this J.5 itl. day of	 - ____________, l953... 
MONARCH NES INC.


[Seal] 


____________1Sea] 
President


[Seal] 
ec. & Treas. 


1/ Either (a) insert the legal descripti"oi{ of the land, or (b) strike out the words "as follows" 
and insert "in a lease [or contract, deed, or other document] dated ___________________ , and 
recorded in book __________ page _________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the 'Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


/ Mining or production from the land is not required, and in the absence of production there is 
no obligation to repay the Government. 


\4/ Insert the maximum amount of the Government's contribution.
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RELEVANT CONTRACT PROVISIONS 


(a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this contract, including any mined or produced before the certification, shall 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


the Government, upon the net smelter returns, the net concentrator returns, or other net amounts 


realized •from the sale or other disposition of any such production, in whatever. form disposed of, 


including ore, concentrates, or metal, until the total amount contributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (14) per cent of any such net amounts not in excess of eight dollars 
($8.00) per ton. 


(2) One and one-half (1+) per cent of any such net amounts, plus one-half (4) per cent 
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (14) per cent; onanet amount of ten dollars ($10.00) per ton, three 
and one-half (3j) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in th form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determ:Lnation. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 
hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Title to and dispition of prope. All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 
thereof to be for the joint account of the parties in proportion to their respective interests. 
If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property,. the Government may itself enter upon the land, 


take possession of, and remove and dispose of any such property as above provided. 


Interior--Duplicating Section, Washington, D. C. 	 -	 18264
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


) 


221.1. New Customhouse 
Denver 2, Colorado


	
July 10, 1956 


f2I% Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 DMEP Field Team, Region III 


Subject: Docket DNEA. 285 1 (Uranium), Contract Idm-E580, Oxide 
Metals Corporation (SouthVlew - Valley View claims), 
Fall River County, South Dakota 


In compliance with your request of June 28, 1956, 
enclosed are the original and three copies of . a memorandum, dated 
July 5, 1956, from C. M. Harrer, Mining Engineer, Bureau of Mines, 
wherein he explains the process for computing ore reserves as a 
result of the exploration work performed under the subject contract. 


It appears that the ore reserve calculations were based 
on methods outlined by the A.E.C. for use In the South Dakota area. 
However, since only one hole out of sixty-four ( 61i. ) drilled on the 
property encountered ore grade material, and since any ore reserve 
calculations are, at best, approximations, we believe that the 
figure of 350 tons shown in the final report as indicated ore could 
be considered as the total reserves of indicated and inferred ore. 


W. M. Traver 


J2'7 1/ 
7 / 77/ 


E. N. Harshman 


Enclosures
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


DMEA 
Date Rec'd : 


JUL 6 1956 


* / 


"'-	 I:\ 


- L)


REGION III Building O 
Denver Fedeal (enter 
Denver2, Colorado 
July 5, 1956 


BUREAU OF MINES 
Denver,' ColoradO" 


Executive Officer, DMFA Field Team, Region III 


Through: Jô)n F • "61mw 
uperyising Mining Engineer 


Memorandwii 


To: 


S


From:	 C. M. Harrer	 , 


Subject: Docket DIEk 29811. (Uranium) Coñtráct Idni-E580, Oxide 'Metals 
Corporation, South View.sValiey View claims, Fall River County, 
South Dakota 


As mentioned in the ' final report, " wider Ore Reserves, calcula-
tions were based on standard proceduréè of the AtomiC nery Commission 
for carnotite type' deposits Of the Black Hills Region of South Dakota 
when explored at 50-foot centers. 


These standard instructioüs reCommend that (1) reserves be 
calculatedaá rectangular blocks around o're'holCs; (2):iaicated reserves 
be limited to an extenslon'of 25 feet fibth an ore 1i]; (3)ifferred 
reserves ' will 'be linitCd to 3$ feet béydñd "the ñdicátedjLOck ' 'towards 
mineralized holes and will 'have no èxtCnsion' beyóñd the" iñd±Cáted reserve 
block towards barren holes; (1 k ) a factor of 111. cu. ft. per ton Is used. 


"Holes 1 and 17 to the north are' 'thiiieráiized. " Hole No. 11 'to the 
west is mineralized 'Hole No'. 17 " to "the ' northéást is mineralized and very 
16w grade material was. remOved frOm 'the' open cut." The ground to the east 
is consIdered mineralized tO the limit 'Of the oén .it' -- estimated as 
50 feet. Holes No. 19 and 1 to the south and southeast are barren. 


Indicated ore, therefore; occupieá 'a block ' 50' feet north-south 
by 50 feeteast-westby2 feet thIck and reserves are 350 (357) tons. 


Total ore oCcupies a block 65feetnorthsCuth by 80 feet east-
west by 2 eet thick and reserves are 71 1.0 (71i.3) tons.	 - 


Inferred reserves,by difference, are 390tons. ' Al]. reserves 
are assumed at 0.6 percent U.O8 which is the only assay available for 
hole No. 3. ,







I-"	 4	 S	 -	 . 


The reserves were qualified as being based on one sample 
from a single drill hole • Because of this background, no attempt 
was made to estimate either, measured or mlxiable rOserves.....The 
estimate is the best possible under the condtioüs and cannot be 
corroborated or disproven without further drilling. 


The operator apparently lost interest and transferred his 
efforts to other properties he believed mOre promising. 


The earliest estimate of reserves appears to have been made 
by W. A. Braddock of the Geological Survey (7/] 2/51.) as 500 tons of 
ore. This was about one month prior to tbedeadline for certification. 


C. M. Harrer 
Mining. Engineer 


CMH/mw 
Idm-'E30 
Chron







:	 0 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION 'ADMINISTRATION


WASHINGTON 25, D. C. 0 95 


224 New Customhouse 
Denver 2, Colorado	 April 27, 1954 


Memorandum 


To:	 C. 0. Mittendorf, Administrator, DIVIEA 


From:	 Executive Officer, DNEA Field Team, Region IV 


Subject: Docket DMEA 2854 (Lead-Copper), Contract Idm..E572, 
Mariposa Mining Company, San Miguel County, Colorado 


Enclosed for your records are the original and two copies 
of "Rescission of Exploration Project Contract by Agreement Before 
Work is Begun" which was prepared and has been executed in conformance 
with authorization contained in a teletype from George C. Selfridge 
dated April 6, 1954. Also enclosed are three sets of data relevant 
to the rescission agreement. 


A copy of the rescission agreement has been forwarded to 
the operator, a copy given to the Finance Office, Region IV, and a 
copy has been retained for our files. 


Enclosures	
H. King 


RECE!V 


MI4Y 5 154 


GEAL COtJi 
ENSE











4/5/54 


C. U. )1TTLNDCh	 DEA.	 WA1i 


ERENCE DOCiQT 2$54, CThlCT IDE?2, IIR)k I4INING COPANY, 


h)1K IT CLhhENCEL Pit]X U ACU 24, 1954 Jt kiCVIDED UtLE. AENDMENT 


IL. 2.	 WL. DVLE TT TY I%) NDT WITH t 1AIITAI& Tt CONThACT 


IN hCE DtJE 1O UNCEEThIN'iI (i WtL•	 P1L	 TEIJTY1 AUTiLLi.. 


ZATIN T	 EPALJ TE IiATIUU Bt JUTIML AGKFEHEIIT. 


. L. ILJN 


cc Tovneend 
Kosc}imaxrn 
Traver







S	 . 
	


WI1tSi MINING	 PáN 


Telluride, C*lors4o


t4arch 31, 1954 
ir. W.L14ng 
xeoutive Qtticar, I)I 


Field Teem, Region XV 
224 New Custohouee .	 S 	 S . 


Denver 2, Colorado	 . 


Ke: Docket EA 254 (Lead-Copper) 
Contract . Ia-572 


Dear :ir. K1r. : 


Please be advised thut work was not commenced prior to ?srch 24, 
1954, a provided under aendrnent No. 2 of our Contract Idrn.'E572. 


e do ot wish to minairi the cntrct in 2orce ,' due to the 
ucerttinty in the lead itarket. Please consider . this our formal 
notice to this effect. 	 S 


' 	
yot £tr jo ii	 j courzesies aad coperaion rr4. ou', 


and rere	 i4itioi (.0 not .avor our co	 cin the prject. 


Ver truly yours, 


/s/ eore .. c 


George L. eCall, aner 


cc: r.	 .Lu1de, iesdent .	 S .	 . 	 . . 


aripo s inin' (O21& 


	


1ó33 3øuth 44th tree	 .	 S 	 . 	 S 


flhlwaukee 34, '*isconet







. 


224 ev Custoebsus. 
D.*vsv 2, Os1oo )iroh 26, 1954 


Mr. G.erg T. NeGell 
Tie. President eel Osneiti )nahge? 
Nsripepe Mining Ccspe 


?.11uride, Celorsd.


p.s Deokst DL 2856 (L.ed-coip.r) 


* MeCtU; 


Tour *ttention is dirscitel to A*.à4*.nt flo. 2 to Contz'eet 
X#4572 wherein it is stipul*tod thet the o.ct work shill be 
csnoad prior to I4irch 24, 1954. 


P]mees svtss this office &s to whether or zt the po4.ot 
work *s eos.snc.d prior to the dot. etipul*td. In. the syent work 
h&* t bssn sterted, end it you ore dasirsus in as.it&ining the 
contreot in foros, it will be nee.isOr7 for you to obtoin en sn4-
aent to the ntroet to further exteM the dote for storting work 
ir4er th osntrtet previsions. 


Tour request for uoh en ssndaent ahu1d be toiimrded 
to this offic, in e tupliost. giving * justifiottion ci to why 
work wos not enoed eM why additionol tin. will be required. 


Very truiy yours, 


John 1'. Shew, for 
Ii. H. flcg 
b.cutiy. Qtfioer, DA 
Yield Tt, 1sgiou IV 


JVrsjp 
cc Contrat


Chron 
Trcvsr


AI{bschesm 
JWTowoaend







I 


1DcBrJMIiE3iO 
h-6.-S4 


WHUNG, 


7.EURT' !11F7XL 5 101 ir DAu48%, NARI$A MIND& cOMPAN, 


CThLCT IDbEfl. 4UTUAt 7U)INATZ AGRUMENT *)? 


)IECE$3AR! SI	 N; )DR1 1!& IZI DOSE. V5	 CU$1ON 


IN3T!AV,


GX)RGZ C. LF1tIGE







4/5/54 


C.O. MI?TINrORT 


bV1NC& OCZT 2%4, OOWThAC' 2D)4..Z572, 14$XA NIEZ COMPiLI. 


W2U T CC*LWCED ?1DI. N&*CI! 24, 1954 L ?X)TIED UNtIR 1DIfl 


ZQ. 2. CIRLI DV1Fi LT TB!! t*? * 14V1 ¶0 NLXZTAIN ?I 


• XW 141C Dt TO UNCZ1ITAIN O lEAD MARX!?. PTZA TZZZTV! AUTRX• 


ZA?N 1	 PAU TBMITN BI MUTUAL LOIDNT. 


c* T.vnsM


Trvir







S	 . 


•	 IWIG	 i'iZ. 
ox'1i2O 


TeUuride, Colorado 


•	 ah 31, 1954 


t'r. W.Ii.icig 
Executive flcer, V} 
Field Team, egion IV 
224 ev Customkxuae 
Xenver , Colorado


a: I)oeket 11e 2854 (IaadCopper) 
•	 contract Idm572 


Lear r. 1cm c: 


• Please be edvieed th*t work wae not conienced prior to rch 24, 
• 1954, as provided under i*endrneut No. 2 or our Contract IdinL5?2. 


e do ot 4sIi to maitaiu the contract in force, due to the 
uncertainty in the lertd market. F1eae consider this our Lornia1 
notice to this effect.	 •	 • 


e tban you for your y j' courtesies nd coperatio thru out, 
•	 nd regret	 t coiditiQs do	 savor our conerciri the project. 


Verb. 1z', jcurs, 


•	 •	 // Ceore . cCU 


•	 •	 George t. cti11, 'arLaer 


cc: •x'.	 .Lu1de, 'reaidet 
iariposa inir Copan 
l(33 south 44th Street 
tilwauk.e 14, iecoñsir4 	 •• • •	 •







224 New C7uatojhouee 
I)enver 2, Colorado 


r. George T. i4cCall 
Vice President and General Manager 
iaripoea Minbg Company 
P. 0. I3ox 1"20 
Telluride, Colorado


LocKe	 254 (Lead-copper) 


])ear Mr. !'cCaU: 


Your attention is directed to	 rdient No • 2 to Contract 
Idm.. E572 wierein it is stipulated tt the project rk shall be 
commenced prior to Jrcb 24, 1954. 


2eaø dviae this oa.ice is to wAet.uer or ot tii project 
rk	 coerioed prior to the date tipuhted. In the event rk


Iae rt been started, and if you are desirous in aintairiinç the 
contract in force, it will be necessary for ou to obtain an aezid 
ent to the .corttrac to further extend te uxie for tartini work 


under	 cox,act provisions. 


Your request for such an &endrnent s.zuid be forwarded 
to this office in etu1icate giving justification as to wy 
work ae not conenceü axid why additional tte will be required. 


Very iruly yours, 


oh 1w'. Jiw, 1or 
H. King 


!xecutive Cfficer, I1' 
Field Tei, egion IV 


cc Coeact 
C1u*on 
'Traver 
Hcschaann 


ms,end







fl	 0 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


25, D. C. 


APR 6 54 


WRGrtsveld/bJl, i. lØ5 1 bt. 369 


Seie Metals, flNIA, Thterter 


lMX$eOUOl) Reveltn ?, 
Detente Pro*ctton Mt. 1nte1.i' (silo. 
eated orktn )\at to tb Otftee of Seq.) 


o: . '. lnp ,	 cutI'e flfl. leer, flM C'A Vtc it ¶am, Pegton X,	 (ølorado 


urtt krrtl 5, c'et W...2854., trtosa Mining onny, Contr.set 


i4r . 'I 572. Mutual ternln&lo	 'irt Dt nPCea37 dnee no york has bern 


dnne.	 r ci ldfor	
George C. Se1rid 


/6/5Li.)
	 Cirn, o,trt%n 


Copy to: ocket 
Adinr. R. File 
Op. Committee 
Base Metals 
Accounts 
Mr. Bishop 
Mr. Kikel 
Chron.


SENT 


APR 6 '(954 


____	


A







95 


D	 35 LL) 


C 0 i1TTiL'DO1I' 


fli'C DOLET 2L5' C0NTAC-T I -E572 NARITXX EAllYO3P1 1INIC 
COIPAi' •	 JO( LOT OLt.JNCD Pfl1O1 TO MARCH 2L195L A; PiOVIDED 1[Dfl 


DU I '	 Al EDI £i	 O?ERATO ADVISES T AT T 1 E' DO 0	 OT 
ji •l TO iAL'.TAIJ TI-I O0TJAT IN FORCE DUE TO UNCERTAINTY OFLEAD 


lARET. FLEAS TJLETPE AUTlORIZATION TO PREPARE TERIdNATION DY 
.1 TT AT	 A iL i Lfti,	 •


: KIC







'S.)
(12 


Lry 
...-,


S
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
41arch 3
	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado January 19, 1954 


Memorandum 


To:	 C. 0. Mittendorf, Administrator, DMEA 


From:	 Executive Officer, DMEA Field Team, Region IV 


Subject: Docket DMEA 254 (Lead-Copper), Contract Idm-E572, 
Mariposa Mining Co., San Miguel County, Colorado 


Enclosed are the original and two copies of Amendment 
No. 2 to Contract Idm-E572 which has been executed to authorize 
an extension of the starting date of woi'k under the contract from 
120 days to prior to March 24, 1954, and an extension of the period 
for completion of the project work from 10 months to prior to October 
24, 1954. Also enclosed are three sets of data relevant to the 
amendment.


Copies of this amendment have been given to the operator, 
the Fiscal Officer, Region IV, and a copy has been retained for 
our files.


LH.King \ 
Enclosures







•	 AIPQhiiINIi(J 


ieU.uricie, Cotordo 


Novemb€r 2, 1953 


Mr. V.ii. Kiflb, xeCUtiVe Ui'1icr 
£IM1A i'ie1 2e.am, L1Qn 1V 
24 iJew Cutomhou€	 ; ocketo. Ld54 
£ev€r , Loiordo	 Pb-Cu), ottet Iaxn-.572 


iedr r. Kin: 


Pleasc e tvjed t.r.&t our company desires to	 th eoLraet 
in force, and e rirby •reuet that the coitract be uendd to 
.turther etnci th startir cite oi ti€ work by 4 ontns, or 
approxinite1yarch 24th, 1954.	 0 


Very truy 


uore ...	 n6er







.	 S 


224 New Cuotomthouse 
Denver 2, Colorado	 oveber 3, 5: 


Mr. George T. McCall, Mazager 
Mariposs Mining Company 
P. 0. oz 1720 
Tellux'ide, Co1o'ado


Re: Docket No. I*t&i.285 
(Lead. Copper), Contract 
Idma'E72 


Dear Mr. McCall: 


Receipt is acknowledged of your letter of Octer 30, 1953, 
wherein you advise that you are suspending operations for the winter, 
and that it is only a possibility that you will resume operations again 
in the spring. 


Your attention is directed to Artice 3, which is ended 
by Aadinent No. 1 to exp1orition project contract Fox,* MF .a200(A), on 
which your contract is prepared. 


It is stipulated in the &)ove-cited Article, that work 
shall cuz*nce within a period of 120 days fr the date of the con. 
tract, or by Novber 2i, 1953. 


If you are desirous of aaintaining the contract in force, 
it 'will be necessary for you to request an omendzsent to the contract 
to further axtaM the date of starting work undàr the terms of the con 
traet. If you are not desirous of wMntsining the contract in foroe, 
then you should request that the contract be rescinded before the start 
of axiywork. 


In either case, we 'will appreciate recei?t of six copies of 
your . request.


Very th.i3.,y yours, 


W. II. King 
executive Officer 
t4EA Fe1d Teant 
Region IV







.


MARIIA MXNXNG CMPM1Y	 P 
3ox1720 


Tellux'td., Color4o


October 30, 1953 


Mr. , H • Kin, zecutive Otficer' 
rnv, Field	 Regioc VI 
221k New Customhowie 
Denver 2, Colorado 


ar Mr. King:	 S 


e siacere1y rekret to irttoia ou at this stage' of the contract 
that our company is gotn to suspend pertious for the winter, 
at eut, and that it is only a possibility that ye will cóice 
again in the spring.	 5 	


5 


our cooperation has been. very beartenin, and 'I would 1i1 to impress 
upon you that this turn of events is completely beyond the control 
of the miners.	 S


Very truly yours, 


• (siied.) Gor T. McCal 


Manager







.


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


,J 


224 New Customhouse 
Denver 2, Colorado
	


October 8, 1953 


Memorandum 


To:
	 C. 0. Mittendorf, Administrator, DI'4EA 


From:	 Executive Officer, DMEA Field Team, Region IV 


Subject: Docket No. D€A 2854 (Lead-Copper), Contract Idm-E572, 
Nariposa Mining Company, San Miguel County, Colorado 


Enclosed are the original and two copies of Amendment 
No. 1 to the subject contract which has been executed to extend 
the completion date of the contract from 8 months to 10 months. 
Also enclosed are three copies of a letter from the operator 
requesting the amendment. 


Copies of this amendment have been given to the 
operator, the Fiscal Officer, Region IV, and a copy has been 
retained for our files.


d) r 


LH.King ' 
Enclosures


0
OCT 2C 953 


LL:1, 
P?Ef !s2 


APNISTRATION







$atesr 19, 1953. 
Mr. V H. ii4sg, Ixscutiiis *iticsr, 


1IA lLs]4 Tsi, a.gtan XV 
sm 


Dvsr 2, Colorado	 a.: Cantra.et 1. Xda.$572 
Docket 1*.	 &IP8 


Deer Mr. Xing: 


Xt is ring to be iiossibl. fOr urn to stert t project within 
t 6o dr ss*1ins. Vi rt an sxtessioa an tke starting dat*. It 
is 4iffics1t to sear just 	 i can start, as w have 1dm ,dit 
edition tha drift	 of sa is in. 


I ait th* folldng prorsU re,ort to yci for tha purpose 
of skvthg you that vs are aakiag a conscianttss effort to atet r 
obli. 


Since 1tIoaUan of 	 contisct' s prora1, vs have 
ira*cd sr1r )O fst thran tha 034 asied tusasi, axch of this being 
spilM. This ts us out 1550 S*St fran tha pca'tsl, or eant ) feet 
fran tha starting point at tha s1a'ation project. 0* October 15th, 


s*-1 have bess *rkbg an this tova1 for o ear, at a total cost 
to urn of ab.t $tT,($)0. 


On aortae., vs have instauM a 12 Soot paver line mid 
station, *ti1it &ilding, corssaar bei34ing, eM mar cvs sue of 
raM. V. have aest of the winter's ssppli.s for the project at the 
portal, eM have purchased a nsw ooresaor for the job. 


...*...,•.,. . 
Tim cave vs are wostiag an zv has a strag bross. b].oi4ng thru 


it, sod for this reason i anticiputs a cave 05 short distance, with at 
leat a breessi cçes fran hare to the aed of the ne1. Spi4g 
sz1* b at * atvdii fran here an, with eparattY03 rsid advance 
to the starting paint. 


)b. Dare of your office here aM oriented ae on the forns 
to be tilled sLt, sod 1* usd so of M extension for the starting 
date. We ha'e that you will r*caism our sincerft sod trust that you 
will rsrd us an xtsnsion.
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August 12, 19S3 


Memorandum 


To:	 Mrs. Birmingham, Statistics and Control Div., DMEA 


From:	 Hazel Berry, Operating Committee, DMEA 


Subject: Region IV Contract 


Attached is the docket copy of a Region IV contract 
which has been reviewed and cleared by the Commodity Division, 
Contract Administration and Audit Division, and the Legal 
Division:


MARIPOSA MINING COMPANY, DMEA-285)., Idm-.E72. 


Attachment







io I 


-	
*UNITED STA= 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP 


DATE	 - 
REFERRED TO: 1 


!iI!!:II!IIEI!E 
FOR:


-----Action	
R	


Recommendation 
----- Approval	 Record 
-----Comment	 of-------------------
-----Conference P1J L I	 Referring 
-----Consideration	 to-----------------
-----Filing	 — ---:eply for signa-
----- instructionPL	 4ure of 
----- investigationM vN1ST'QN Rewriting 
-----Initials	 ------------Signature 
-----Mailing	 Suggestions 
-----Previous correspondence ------------Your information 


REMARKS The attac1d Reg. IV contract 


	


(DMEA-2&141 	 iiiëv---
-apv' d b the Comm. Div. & Audit. Hazel 


Check (X) before the items needing attention. 


George C1 Sefrdge 


	


GPo Is—OsSis-i	 Initials of sender.







f 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADM INISTRATION


WASHINGTON 25, D.C.


(,) 


L: 


224 Nay Custcbouss 
Dsnsr 2, Colorado	 July 29, l9 


1,moranduui 


To:	 0.0. Mittndmf, Midiistrator, 1iU 


Fz,o: 	 Executive Officer, DMM Field Team,. Region IV 


SL1bjct Contract Id*'E572, Docket DIA-2854, Mariposa Mining Co., 
3a1 Miguel County, Colorado (Isad-Copper). 


xclosed are the original and two copies of Contract 
Ida$72. Copiea of this contract have been given to the operator, 
t Fiscal Officer, Region IV, and a copy has bean retained for 
oi files.


W.H.King	 V 


RECEIVD


IWG 10 153 
GENERAL COUNL 
DEFENSE MINEflALS 


ADMINISTRATION







1-1027 
(Apr11 1948) 


Appro.: 
Date: 
Time: 
No.: 
To:


	


UN ITED STATES	 ( c 
DEPARTMENT OF THE INTERI R 


AGENCY DMEA-REGIV


Ori-ginator 
TELETYPE	 Ext	 M	 iifl 


O 
7/27/53


IJ 


C 0 MITI'ENDOEF	 DMEA	 WASH 


Subject:


REURTT JULY 27, MARIPOSA MINING COMPANY, DOCKET DNEA 2851i, 


TOTAL COST $21,200.00, G0VERNMENTS PARTICIPATION SHOULD BE $10,600.00. 


W. H. KING 


,tI 


Authorized: 
CONFIRMATION 


Sign original message and transmit to Room ----------------in duplicate 


U. S. GOVERNMENT PRINTING OPPICE	 16-50915-1







1-1027	 UNITED STATES (pr )	
DEPARTMENT OF THE INTERIO 


AGENCY	 A IY
Originator: 


TELETYPE	 Ext. ------------------- Room:
 Appro.: 


Date:	 7/21/53 
Time: 
No.: 
To:	 C 0. MITTENDORF	 DMEA	 WASH 


Subject:


PLEASE ASSIGN A NUMBER TO CONTRACT COVERING DOCKET DMEA 28511., 


MARIPOSA MINING COMPANY, INCORPORATED IN COLORADO, P. 0. BOX 508, TELLURIDE, 


•	 COLORADO, COMMODITY, LEAD -COPPER. PROPERTY IN SAN MIGUEL COUNTY, COLORADO. 


CONTRACT DATED JULY 211. , 1953. TOTAL COST OF CONTRACT $21,200.00, 


G0VER€NT'S PARTICIPATION $ic,joo.00. 


Authorized:	 • 


CONFIBNATIOL' 


Sign original message and transmit to Room. -------------- in duplicate 


U. S. GOVRNUENT PRINTING OFFICE	 1GO9151







C. c, 


7: 


1bT F ThE ITE


ons	 irk	 niIr1in 


JUL 2 JE5 


EL'R NIND 235
	


7=2753	 359 P1, 


C 0 NITTENIJORF 


RELTTT JULY 27, NARIPOSA NINING CONPANy , DOCKET DMEA 2854, TOTAL COST 
$21,20Q.oQ, GOVENXXXX GOVERNNENT, PARTICIPATION SHOULD E $1o,6QO.. 


--


	


	 r J H KING


I 


I, / /







S
	


. 


JULTh S 


iirMJ OF 
cO	


. C.


I







•	 SURNAME COPY 


S	 0 
Dernee kInerai Xp4Orotttfl	 u1tx'attn ç_c&:r -' 


itobert L 
2017	 • 


1k)392.9?O, orkiri lund, Interior, D;i&	 • 
Jtly 26, L953	 ••	


0 


9:30 


b.F.Ktu,b$cit3v. Oficer,Regton IT,224 1ew Cuetc'nh se Bldg. 1 Dewver 2,Colorado 


gzuzent o Contract Uuer	
0 


RW!	 7a.245.	 2851+,	 JI?0	 I+LG CO.,IiC., 


x1	 (Lfl ')iO)A2)O, G() (;I)XTT,	 iL0oPR..	 43R Irk-.572 


ASSIOED


LP 0. Mittendorf 


:A4 INIStTAT( 


REAdans/meb 
cc to: Adxn.Reading Pile 


Mails & Piles 
Bu, of Mines Audits Div,,Bzn. .2509 
Miss Curtin.







SIJRNE COPY 


.	 . 


Minern.s Rx1oratint £dtnistrntton 
•	 Robert L A6tis 


20)7	 • 
1 4 X3923.97O,orkizzg lund, lntertor, IXZ& 


	


Ju1 27, 1953 •	 • 
L1:05 aa, 


W.Ltini, Zxecutiie Ofrtc.r,R.ion rY,224 tev Cstoa1** 3Id. ,D.n,er 2,Colorado 


VIfltAXOi1 C!f IXEBACT IIGiJR 


1kP 7..2is53, 2)OT Zt&t 285 1 , 1&ARXPOS.& KII$G C0t41'Afl. TOVL CO$' 


	


zi,zoo.00, ov	 icix $10,500.00. i&s uxn rass • 


i1G&RS.


/ 
C 0. Mittendorf • —1 


REAdains/meb 
cc to: Ad3fl.Radiflg Pile 


Mails & Files Br. 
Bu. of Mines Audits Div.,Rin. 2509 
Miss Curtin







S	 4/ 


F. :yA:?
JUL 2953 


DN 235 EUREA;
	


3L


C 0 NITTENDO1i 


PLEASE ASSIGN A NUNBER TO CONTRACT COVERING DOCKET DNEA 2F54, 
NARIPOSA NINING CONPANY,. INCORPORATED IN.COLORADO,P. 0. BOX 508, 
TELLURIDE, COLORADO, CONNODITY, LEAD-COPPER. PROPERTY IN SAN NIGUEL 
COUNTY, c:oLoRADo. CONTRACT ATED JUJY 2L,1953. TOTAL COST OF. 
CONTRACT $21,20O.,O0, GOVERNNENT,


S PARTICIPATION $10,500.00. 


U H KING	 .







.	 .


1 


F 


(ic'


p







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM iN ISTRATION 
WASHINGTON 25, 0.. C.


1) 
'-4 1;	 ..	 ;;


i 


Ir.	 LaU 
03 jLiij	 i*	 ocet	 2 


Tcfl.urj, ca1ora	 (Leed), 
ity, c 


Dssr r. 1cCa1Ia 


On	 18 we athjzed rq tt .4ectivs April 1$,' 153, 
runda 1* certaLn specified asta1a bed been denied and ethce y*r 
*ppUeettcr rclated to ad tti ir* it	 ecurth1y dented, 


We re pleased. ::	 ,"ou t.. :e ;r 
tior ws received prior' to flar ]3 193, we sr'e naii aitkx,rS.ed 
tQ pleCe*s it if	 we stili interested in xp1or'&r aist 


T Zi.1 exthors have recciettdec1 an eiotn 
pro3sct for your pierr and dU stav *dist.17 to pro 
0.11$ J	 C(*lt7*C


r*re 4*rr trui7, 


W.r.&in 
zectj Officep 
?i.ld •en, a.giou IV 


sub 


titteadrt 
r*irer
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


•


	


	 DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


	


'	 '' 


A1nistrstox', Defense )Ursls E3crsticn Aia1atrstiost 
Attticn: 200 


trout:	 11*14 T., RegLcrn XV 


Subject: tth. Bot, a& ckst z3j (Lsr4, si1.poes 
Kisisi Cpi', Bizttz't3y lUso, San *i,1 Oc*aat r, Colorado 


	


c1casd see fa*r copies of ths final r.por	 t aabject 
doet sod two capies at 1a 3. 


This plicstic	 dsaie. b t1 tisli Tut t letter to 
tk* 1ices dated	 18, 1953, o at bich	 vse*cL 
office.	 'i4. s ed the peat protics at the ai iich 
Indicated so signifit	 ant of


• Reiwd by


DMEA OPERATI COMMITT 


(date)







UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION. 
WASHINGTON 25, D. C. 


22I New Customhouse 	 .• 
•Denver 2, Colorado	 May 18, ].93 


Mr. George T. Mc Call 
Mariposa Mining Company	 Re: Docket No. D4EA 28Sh 


Telluride, Colorado	 .•	 (Lead) 


Dear Mr. Mc Call: 


This is to inform you . that, effective April iS, ).93, 
the comxnitaiient of funds allocated to the Defense Minerals Exploration 
Administration for exploration assistance under the Defense Pro-
duction Act was restricted to certain specified metals and mine-
rals still in short supply. Lead was not specified, and conse-
quently was automatically removed from the list of metals or 
minerals eligible for exploration assistance. 


We regret to advise you that, since your application 
relates to lead and was pending on the date of the restrictite	 H 


order, we are without authority or funds to enter into .a contract 
£ or exploration and your application is accordingly denied. This 
action is taken without prejudice to the merits of the proposed 
project.	 .	 .	 . 


The staff of the . Defense Minerals Exploration Administration 
wishes to express its appreciation for your interest in the explora-
tion program and for your cooperation during the period your appli-
cation has been under consideration.


Sincerely yours, 


	


/5/ W.H.KII.. •	 - 
W.H.Ki±i	 •, 
Field Team, Region IV 


FINC:fwo	 ..	 •	 .
/ s/ OGDEN TWETO 


cc COMittendorf	 for & if. KOSCHMANN 
Wffraver, Jr.	 Fteld Teat, Region IV 
S4bject	 • •	 . 
Chron	 ..	 .	 .	 .. 	 . 	 . .	 Reviewed by 


Koschmann (2)	 . . .	 •.	 DMEA OPRTI1:G coITT 


•	 ,.. 
•	 (date)







UNITED STATES 


	


DEPARTMENT OF THE INTERIOR. 	 0 


	


BUREAU OF MINES . 	 .	 . .	 . . 


MiiaDivi*iam	 .	 .•.	 .	 Nu,1953. 
ioXV 


•	 ?iei Teui, - XV 


t*f, MSii	 ic XV	 0 


Subject: fuel Bep't, 1F Dockat	 (LsaCopsr), Nsrlposa
Wttn c, *tterf3 *t, $ Nta.1 ccat, c.lorwio. 


eibt ptes of tbe fi**3. ginssrizu zart 
ø tbe .zbject Aoet.	 •	 . 


.	 me uup1ict reqae.td $23,6O5. far 1,950 feet of dj 
dri11i	 D fWt of C*'OSOC*tti. Tbe . *i•ag 1irer 


	


sta1 of t *ou" 4rilhi	 d ea,tece of croasm&tttn 
— dift1ai if $ 1c .&t project far 1ea and. co'jer	 bs 


11aed. to be jest*fi.d..	 •, 


Becords of past; production indicate no sintfieant ats 
of copsr r* pr.eant.	 • 	


0 


W therforo xcmev1 that tbe *jplicstion be EwdM. 


0 V.LEirt 
/


0ATi 
S







UNITED STATES 
DEPARTMENT OF THE INTERIOR 


4	 9q
BUREAU OF MINES 


eioh IV ,	 L3( 
Denvet	 ed.ra1 Genter 
Denvs 111, Colorado 
Ail.3 ), l93'. 


rsi4um


ZeCUtiW	 zTicez', FL.14	 a,a, Rgtot 


Pron:	 Cbtef, tttz*r	 Resources . 8r'unch, Mining Division, 
Begion tv,. 


Subject:	 T** 2tik (dco%er), Jriposa Mining 
(Butterrlr	 ine), San Miguel Cous*tj, 	 o1ado 


lese find enclosed the origil send e1ht copies of 
the	 ooluiiion*, and Recci4sttous, by imsel1 R. 
Mclai4sn and D. R.	 cZaren, and of Mca1lsn's óngineentug report 


. on t	 subject docket. 


McLeUsn recuds deeisl os.' tee re4t*st fcr core 
• drilling.	 On the taaia that a fair poasibiUt	 *i$ts ior a die. 


covers of lead and op9sr ox's, be reo.z	 33) feet of croes 
cutting on tbe No.	 level to intersect th North vein *M 2	 reet 
or drifting an the eth frafl the crosscut, irit a contract to be 


• 9re9sred on a short iora at a %mit cost of $) per fOOt for t* 
3) feet of drift and	 rosacut.	 S 


• t COCIar with xUb recoi*t Ions. 


brockuu'e molded with the	 reMuxt of thstrnctions 
froe the Region IV Yie4 Tean to oske a field inYstition is also 
enclosed. 


• •	 •	 .' M. Traver 


erelosuree	 •	 ••	 •,	 •.	 , 


W
W)/4d.	 ,	 •	 , 


•	 , 
•


DJ11 
cc	 3pø	 •	 -
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MiNERALS EXPLORATION ADM IN ISTRATION 
1	 WASHINGTON 25, D. C. 


:aoo 4t C4JS	 0 


Oenvor 2, Cotrdo


'4•y 3, 49 


To:	 OSEA E.ld leon, Region IV 


A H, Kosc1nn 


Swbj.ct: OSEA Docket 21S4, The Mar lpos* Mini à Co.pmsy, The $tter f I y 
MiIw) $*n 1vl Cunt, Colorado, 


Att*ch.d ire copies of the g1a1cst report by D. L ciar,a 
covering OMEA Docket 	 4. The Butt.rfiy Mine, irisa Miaiøg Ctmpony, 
San Migue $ Cowity, Co lorado 


The appUcant proposes to e*plore for aw e1iis and the extension 
of old veins carrying copper, fond, zinc, $1 tvsr, md gold by diamond 
drilling, nd far the dcmriward and lataret xtsnslon of a vein own as 
the Nrtli vein by crosscutting and th ölIUng of one horizontal hoi 
tr	 he No. 4 1iva, at a total vsti*sted cast of about £23,6Q. 


OC laS that this prajact con. be cons I dared as only 
• fair pronpect, ond r.cnends that alt drilling be denied and that the 
Pt•id Tee. onsId.r tar approval only the crassest sad 2Q) feet of drift 
lag on the North vein on the Ne 4 .1.I 


I coi*ur ' in flits r.co.ndatians. 


A H. ko*cPpwi 
Supervising Gmologist 
Coior*doswyonillg 


Enclonures (8)


D 
S	


0


(dat
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	 Th JEIt 
bX1 


:N3C UNERAW	 AThN 


WIAX 3Z
*GXQ1 XV 


1usseU E•. C.Usn, 4thiu Ene.xt 
Thirau of	 * 


D. R. )AcLaren, GeoZodst 
Go3Ø&ied $urv, 


.
	


23, 9;'3	
MA OPLAT
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DEA 24 


aL?cS 


JZGUL cuur, 


3um, Co*c1ugion, a	 eco&tions 


zreu oD 


o1øst
survey 


HO







S	 S 
S..,


GkL CCti4!, L%) 


c LLUU, 


z . 1**G	 .	 *11*fl ZI . Z.	 In 


Tb	 z'ipoøa 1tninj :oa*v, of reUuri, Co3o., a*, 


to th. Defense Lnur*ts ior*tion. didnøtr*tion to asststetee 


to etore tor iad *n4 copper i* the eit*rflr mi, nesx Cp4r, 


$*n *e County, Cob. Tb. .ppii4.nt propoe* to aeii	 O,92-


•	 O.vex*r*t puticipatto,	 .6u:4or 1,9Q teet of 


tiUui sx4 330 teet t rosscuttir*;. 


f tht $; dicta4 tb&t t o. 
E11 OUCEi . *bnte27 $Z1 tO2flSfl * *?4 4usbi* 


tts ivr *ntant Th rean oX E.. hcct 


or	 Lt1	 or	 bo t1e o. 3	 oz tb 


zth v.	 .tictt ' tt 4n*e bOO fet op,	 t i 


oa tb o.	 e. bve, g erø ia a pooz' proapeet toD 


copr, 4 tt t	 b*x*c of	 $f4t 


th	 be1oi	 j4Ø 3	 jØ Oflb	 TM 


to b uc mpec$X tarets cr zst of tb proose 4ri.L1 *o1e. 
•	


uxtherior., t ii oubtf. tt*t riUin 


ivformt4ondt* to the .batterin of t2e rock 	 sj cross trscture.







S	 . 
S.


Zt i z!ecoaDaed that the requ.ste 8riUiE be 4enL. e 


if a ouhot ,4o*'atton p'oect for ie. ar*i ooppcz i. uetiAa, 


is, it reeoaiMed 'tiat 330 test of ez'osscuttn' on the o. 4 . 1ev.i 


be approved end 'that pIovsion be e to 41 tor 200 teet of 


dUtin 4on the Iozth ein after it Las ben euøountered br 


the crosscut. Zt is stited that the eoat of the crosscut ez 


rift	 be *bout	 t, c :4ori contzact is sieøtth, 


t* be	 od on * imt cost of hO.00 per foot L'o the	 feet 


of rUt eM czoeut 4th & totai over-1i ot of C21,2t)O,00-


Qovernent ticipaUo	 0000, or O 


I.







S


ttert
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TE $UTTFt'( NINC 
AN NISEL 


The$er1pmmtn1nCimiy.f!.UsrI. Colcro*,, i$Ilsd to 


ft. D.f*is. Mtsero!s £xp$or*!1o. AIrds$rt1ss fo $lst* tc p1r. 


f4r Ieo s.ld copr i th &ttorfy ssIf* sOn. V 4 33 T. 42 H., Ød 


5*C$. 4 nd 5, 7.: 41 N., R. SI L, $ati MIgv.	 sEt Cotcrado Tho oir* 


1sbcit 13w1t so	 ostofTet .	 er Io11ossovttcfQphfrIso. 


it IS 4$1 ly *IC$$Ib1	 okjt ifloit c ft* y	 hmlf soil 


good &n, rd That ?ivs Sfet KIhvay 't4 but so 14 scth of 


5 Cp1rLcop.	
4' 


Th Op11csnt propos tGoxpltA* fr MW i,iu by *'1	 1,400 


feot of rizt* d14 drill bcpliis r Th	 3 1evst fQr th, ltsrsl 


ecs1on of k1nsr valns by drlliIt	 0f*st of.horlzoptøt høts 


3 teve1 Irid for th	 n*rd a 1*tsrel wct.n Ion of the Ith v.If& 


by crosscutfing 330 ft and by drltIIs au horIjnts1 tiI. 330 feet frc 


1M No. 4 level. Thi ptisnt ethMIP*s tP%st the oe*t' a$ SIbis rop 


will t, $23,O5.2 C	 rsmnts sh. to b	 r $tL12.96). 


The prerty w* axIrd or F'ebruary f. I5$, in tho øpaty if 


*. R'. 1. l*Le1 IM f the U. 3. $wms f Nlees M*. kø. 7. N1. 


ner f the	 It Is ae.ithidsd thot this eas be co*$dv is 


only* fsIr prespect f I.a4si4 ppsr. 1tl roc	 e4thet, If a 


long shot Is .*rraated, the crc*scvt be spp'vAd an that provI&is $ 


S	 4 


1? 1* astlNd thu the sP of th. drift	 *avt vSfl be **,X000







•	 . 


io rrriumt'e s41r. $lO,&a oo)	 It 1	 amnded that e tbQ ,xpIorstts


by drllltng bO denied4


EOLOGY	 S 


The p.o Io$y of t aree has bees dncr Ibed by Whitman Cro. and C4 L 


Purington (1e99).. The Buttwily mIne Ia .ttir.lywi$bIn $ stock that r* 
n ec*poøltton fr qvrtz ictizonits to dtfte. A srtøs of omr1sppIøg 


veins trending drthwest to west end dipping trim steeply órtk to steeply 


south contain pyrlte, gatem, sha$.rlte, cke1eouit., enØtstreMdrIte 


or fr.berglt, Tn a gongu. of art*, calctte iM brj t. Th* veins are 


tjpicet fUled (tasures WIth well 4.ftrnd w$IIs Along the strongly 


hettered partn of th* fl*surei, the vein fittings show r*ided or ithk.d* 


structure A thougtt theta appears to be *h OOs$ trectur lag, the are 


shoots have dnva loped on ly a song the we*tr ty trend n 


Only the so 3 level (f3. i,. !gl$eec's report) wan aessltte + 


of $he exaninattan, *I1bowgh the Mc. 4 level wt bing rehebl1Itt. 


The Terrible y ,In has been tel towed far Out 'X) feet It is n tslrty 


strong fissara 


stringers •f tulfidan 1+ has nut bWn prW*t1ve fri* th1 tevtI a below, 


and no f$$we bra eI table far the podu4lioA said to have coan fran 


stepaaaat$sNo. 2 level.. ThaVslirpiaabeeat the east end,: andpossLbly 


tot owen crass sher s*rIklp II. 	 V. for aut 400 feat hers it turns 


H	 and strikes N. 12° W. end Tsksiwn	 the. !4a rel'%. This swing In strIke 


hea rt been proven by &ittlng, bet Is lhf.rr.d tram a s1.Il* swing on 


the OW and frth vCIn$. The Ida vein has boan foltawod far eama 111)0 feat 


S	 • east	 Ii said to be rtta1F staped ebuvafti. Mo ) tvsI. $'er, no 


preductIfI.r.s Øre trnfl*ble end tie sped plr+tos Is now 	 d and 


laiueaslbl•.
2







S	 . 
A 'mst fr $I t*r$bts drift 	 tiM anit and lam CvP tiM Diii 


Q f IP tiM	 Thv *'* a. proanstian Stv.* 0vaUai* t. 


k	 ani *$n*d fr*a stope $00 fant $*pij an Nw Dl $ v*1* 


1kw t$	 t and tiM DIII v.1* iqp to tho sa.*Iit. It $1 


s.i lanod $w --jt fast sip tiM authst frond aher. the v1* onnIaland 


only I *1*y giiq. Fram the drift 41. the 10 vel*, a crSs$ $10. bon. 


14* fast to the nwtheont 00d hon civt th NsrtI vela. ?$s amy anti 


he $ it*vIht as s Diii w$a *ft* the $amtIl.zt IaW tIø 


t*raW pr to 'the anm. The iI1.t fvr*l 	 on sy oc4 of samples 


fr s Nprtli v.10 far * dl*ts.ss *1 *10 5 a.t anit 1 110 feet a.st 


.5 4*;. ar:t Vhs rosvd *5	 1*' lo and *4 we far * total


d$stam .5 iy$ .t and the td *n s1$var.os are for the .stfr• 


• — font t_ PartlO1. *5 the v5	 .017 on	 id lJ 47 $ 


*1 Ivar par tern, a.$ $4 ta*4, d .1	 * avorep *$d1h of 22


lonhes There 1$ a stop. KW the r$k asia bat rItt1*S S 1is . 


lIiø 1L •*vlis 1$ hehiS .0* 0* the IiM'**; v.1* at the: 


Stan of the	 Is*hnton tad resmhsd I depth Sf100 55 ..anr. hi $. 


of the v.1* The asI Ia the wlm*. a.tolas pyvl+., i.am, ator1to 


anP eiMlanr$to, A4 prasy tatrehita or frel$1argita Thro. :fa. 


e hiuhan fran the vel*. oee at the aefl*' - the *thar facet 40 and 


..t,e. TiMai.repastiw 1$	 pJd00d%4.uncsI*11v.r per 


tee ILI$ tend, 2.$ ziee, aWid I 4W copper or n onwep width .5 11 


fast. the at$iii te three y* ssi.s.t tta are ffN the sliest thet







•


	


	 The applicant furni*hed pro*ctlon figur.s for the y*ars 1937 throu, 


lO that show totsi loom ad I 1W d ounces of gold aed si Iwer end pounds 


at lead *1%d copper teeed. Thor. Is no bre**iwn to shou the atopsa - 


levels from which the ore tent. Thee. fipires . r.acId to ounces per 


son and percent in the folk*lng teble. 


Y1V	 WIUed. o,Au .*.Ag %cu %Pb 


1937 8,120 .04 4,35 .107 .51 
193$ *),000 .05 7.32 .117 
193$ 21.ISD .15 7.90 .23 1.27 
Iso __ _ 4 


62,670 .G 700 .1 1.04 


The Na. 4 1*vei was InasCeasIbI. but nccordlng to eaps, the devnword 


owless lain of the e sht slid 5* hove bmen sd ned fra the Mo. $ 1eye 
• did it	 That


12E 1tI$lVES 


*IthOu	 IS Of lbS stUpN or*	 IPCCSS$lbt*, the roduction flgur.s 


sha	 above indlc*te that there Is so Iww.n reaei"ve hove lbs Na. 3 Lavil.


ly cc i1n the Incomplete ass ys ttsLahod by the applICant with those 


of his grab sesples	 the channels cat by the .amIn1n toss In the wtnz., 


a triampilar b$* 0 indIested era In the Worth vsln below the No 3 1v.I 


Is estiwatad to contain 23*0 toes thet will •*vsre .093 etss gold 


32.3 omomes stiver per toe, 10. lead, nd i1 copper. 


aw.us toss 


It Is cmelt that ow the No. 3 level sad above, this Is a 


• p'eapect tier ies anil owNer, and that the chances et aging • sigsltic.nt 


disoewary below the No. I hov*J era aisly faIr. The 4th teesi crow,twt 


.4.' 







.	 . 


posed by the apticeatt will cut the *arth vets 0 feef below the bottom 


ol the shaft (as of the day of the	 *su*tas) nd 400 feet blow the 


$, 3 lv*$. it is i*ølsded that this is a rsth.r lang dlstsn le project 


as e .iioot hswie	 .egth of osly 310 feet, and as wpward ecteet of sWvt 


aO.feet ai the N. 3 l*v.l. On the Wa vels so	 ctaeeion of 


$orsw.,fcndosthel.4i.v.l, 


ecøse of the Many cries frecterag that tied ic w the greund I locky 


sP*fter.d It Is cOnsIde4 that LX *'ili )Ie$ r..asted by the p11' 


diet, witi fail togl,.setfsfac$ory Infonastlon, and It lequestI*ebI• 


that larger holi slit be any sore s.t$$feetory. it is, tlwrfcra, rcon 


asadUdtttheprpc*.d*Ili1ngb.d.SI.d.	 , 


• If $ leg shot exploret.n rojact for lied and coper Is JUtiflud, 


it Is rec:nded that the crmscvt oe the P4. 4 1v1 be. proed and 


Phet yIs1on I. sods t allow fer 200 fe$ f ölttlsg 0* thu North vein, 


after it has bØes cut On the N. 4 level. 


It s ast$ait.d by the U. S $ureeu of Mines that this drifting and. 


cre.st &tt3n9 will cott $2t,O.O0 (Oerariaent'$ •a*, 	 or $10,600.00). 


REYES 


Cros, WhIlsos, and rIngton, C. 5., let turld. Folio, GeologiC Atlas of 
the Ustt.d$$st , U, 5, $eof. $wvey, 185a, 


Vandar11t	 Mineral Ra*.s of Ctorad, I$7 


S


4ii
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3M IGtEL C1RT!, CQLOI 


Report 
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EniMe
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Z1Z1G CtQMZ 


c, 


iern eort


I 


Wction,	 orspr, sxad piic4 £esture*...............•.o 
istor sni production0.,.... o.,....,.....,.........,.,.... 
*m.rabip	 •ztent.,.............,...,,........,..,....*.*.	 4 
ccrpttonL o tki	 • 
iii*sb1e O?G	 •	 6 
Pre*ebt sts.tu. . . .,. • ... • ,..•.. . ••,	 •.••••• ..	 ..,. 


	


Eq1ortion e4 4eveIopnt..,..........o..s............o. 	 I 
in *i rniUn eqpn a other t*cUitis. .•.. • • ..• 


project propos*1s, 


	


U$.Y Of CO$t$s,..e.',.,....,....,is....*o10*•I*0*5**	 3I 
CoucIUixs*. •.,, .•.....•• •.. ..••.• •	 øoee.ss ... ..-•*••	 U 


U 


ZLL	
cUo 


3.. Loct	 Co*n, ttt 
o:43z1Cotty,	 2 


2. O;1i v, Uros	 nin Coipn, art Z1uI 
c'OUUty, 


th*dertoW orkn* *al proposed expIcretion, 
tez''	 Øn 2iue1 Coim, .CoLoz4o.......e... 	 12 


C
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awo
Ufl1ItLT 


&1t IGUL CU1fl, CQLQRDO 


GXNRZUG S1)&B2 


1usaeU . oLeUen 


ZNThQDUCTION 


e isripou 4Iniu coe1a, of 2eUurido, Cob., baa 


for )etene.	 r*3. xp1r&ttoxi	 stration assistance to eipbore 


5	 for lead and copper in the tt.rtly adne, san gueb County, Cob. 


he applicant co': proposes to spend a total. of 23,6O5.92 fOr 


feet of diaxond drtL3.ing *nd for 30 feet of crossouttin&j 


•Governnent partioiation vou4 cunount tc lb,02.96, Or 50 percent 


of tbs total oxpexktitwe. 


efans? nerale pboraon	 nitration repr.*entativea 


4ned the z on Xcbxi.ary l, l953, in co.' with G.ore . 


the ireanaer and superintendent. ehabilitation was in 


proreas on the No. 4 level and stnktni was in progress on t.e o. 


level. The inspection reveate8 that, in ener4, the compLex aystaii 


of veins contained very little lead and copper except don the 


ao. called .iorth vein where sii*itj was in poress. There is con-


O	
siderabi. doubt that the proposed diamcnd drill boles would encounter 


veins conteinin lead and copper of oz*ireiai quantities or trade.







.	 2 


S...


z'ovt3d	 reeo3rtdc1 in 'icb the diiou 


i	 A fv oi	 tbr 1cflZi the oth	 i,Qxt 


4QD cct bIi th orn ore aiioot ox th p. level. 


tj Uoi14 bo o lisb it tho oQ$LtiOfl oi o 


croet froi th j vein to the brtii vein. 


me oIct at £litly Lees than fair ostUt' o1 


1QCGtifli OZ', Wt i	 coienea on t1,e a witon that a "lon' 


ahot" cra	 be 3tiiieci. for 3ei an eoer. 


The esthizted totai coet of the reviacd roarn is 


Tu coany uezLinteneit, Geore D. C(*3i, .turniahe øU 


map, asaaj$, anti enor1 information necessary to oo*pleta the 


enineez'inj tnd eoioio repoz'ts. fl at,conpanied th ofen2e inera3.s 


tq4crtou ! nintx'ston z'eprescntsttve on their ezaintion. 


LCEQi, it1,	 IL	 TCS 


tt1 ino i b the Uo ntin inin 


&1 GfltJ,	 1).	 coo	 boit ozie"if 


i*. luth ccz&'ct the tQ. 3 level 4tb Colorado tat* flij 	 145 


.t a jont l. il3 øoutbt o th iiver tU 4U, Qhir, oio. 


tne ie t ifl ItitUO ci apprc	 teir 9,CO feet,. CVi is 


osibie tbroubott iat o the year. 


TpUes an iatrin3 ir be óbtined at TeUuriie, olo., a 


Aiatance of 13 ailee. ifeavier equient muet be haui in ty truci 


Cren Junction or ienver.
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pour and utez e vUbie t t1e ztua.	 ee is tiiet, 


-	 btt not u oepp of, iator in the a	 at	 ous3 is 


vei1bie tt Uure. :n effort is beicj *ø to secure nearby 


iiin fUttis in orle? to Uiimte the 4A) expense of IauUnj 


crde ore to jsdvtiic or to LUs in Utb. 


M41 (UCTIOI 


t&ttle is known of the ear1 history of the 4na except that 


it has been worked i rittent1y since dnin oomnced in the Qpbir 


ares. The property was devslope6 primeri1r for oid and sthrer at 


has rei. essentially a producer of those *t&3.s, The .sp1icant 


coszr comnee4 rehaW.lttMbn and vim	 l952 


Src4uction reuor az's not avsi3aie ecet for the reara tro 


l97 throih 1940.	 tottt of 2E??Q tons of ore was i'Le diwin 


t	 zi they baj oi ones end. otm6 of tita1 


recored, the ore contained en vrap of O.Q$ ounce 


ot	 Ltver r ton, C.l3E percint cQppC, en 2. percent Lee2. 


ne 89iUit of 20.9 to from the rt 20 feet of the winse, coe 


in ecernuer 19Z, contae C.Q ounce oi sA iJ.4 ounces silver er 


ton, ,0 ,ercent lest, and l.0 p€rceut topper. Cn thø inspection 


uprotaately 300 tons of ore aZ be roved frorn the vinse which 


been deep d to 100 feet. 4a ore was stoc4l.d at the rnine 


ar4 apearea to be of & hither jrade than the oriina1 0.9u ton ahipn*zt. 


S
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¶th øppit&tion. states th*t the proer	 to t 


zii,oss 41.ni Cop*u r but the tatoent cannot be vet.e	 . 


o copy *i tit. ls*ae u beex	 s available. U. foUovn oiai:i 


aecs. $2 az 33, . 42 ., st sees. 4 sr4 5, T. 41 N., Z. 9 , 


ei xio nopd aexidian, Uow }ount*in fln1 Zistrict, .exe 


34sted In. tti a i<ation and ahon on tiEur'e . 
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Cascade 19,U2 
cInnabar 119,122 
Coin 
u3i.ton County 1rati1on	 1 119 


Glade 119,122 
Gold Oz'e 119,322 
ircaa 119,122 
Keystone	 . 79 
Zke 1orke 119,122
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U9,U2 4J2	 ,99 
2aaatsr No. I 
iIvez' Th*tto 119 


4ver Cc 119 
79 


c42.v.'	 eA o, 12 19 
3iiv.r BsU 1o. 13 79 
3il'er	 31 Ko. 24 19 237 
Silver	 1) rio. 16 79 23 
Ctiver BXL Zo. 11 79 


11 79 4i4 
3U.r BsU No, 19 79 
3Uver	 U Z'o. 0 79 240 


a.0 Wo 21


ESCRIflQN 4F E 


•	
The mine os ace,estW* for inapecUon r:r4sis4 


more or less ps Usi, veins iu4 fractures that for the moøt part 


are i* row s laoki* in leadcoppsr *ineralisatton. ttth the 


exception of the Zor4h vein ar4 the 1i11 vein, i4iioIz si's probably 


the sa'e vein (ti. 3), it is apparent. that few ore shoots isre 


enoounte.1 in the west por tLcn of the mm, Mcordinjj to the ..ps, 


the Xarest *400t itac' ine4 from the Z vein within 60Q feet 'of 


the oUst 12 ljn of the cipt•z'ty (i'. 3). L$ xz of the .tos 


.i i.ccesib1ø, the i1th of the &oots 'could not be deter4ued. 


¶te oflly ore 4epoU ateUsibie for inpeotion is in the torth 


vein where a vbze 1 *int $%1fl by the apitcant	 *t the


4junotion of the forth Arltt •an crosscut tr*rn the Xda. vein on 


fo. ?. level. Ace	 to assey m• the ore shoot ext.*


sproxiately 3Q feet *io&j the No level drUt. The vein has 
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.,.,


boezi to*d to proxi*te3r 200 feet above th* level, *fl or is 


viøible 4nz othe collar to the bottorn, lOOfeet bo10 


tb. level, The vein eo*sd n tbs wiztze rsnes. from I to 2 feei 


• Sau$es ct 'b t1e Zef.nse 4izrs2s xp1oraticn	 ixiiJtration


enine.r at tbe collar., at a 8epth of 40 t.et, a. at a depth of Q foet, 


a.rao 0.1? ounce o4 *n8 50.6 ounces silver per ton, 13.4 percent 


eøI, .2.2 percent tne, ar4 1.6 percent copper across en areraie 


4th of l.0 feet. Une 22i)I silver eøar b&b1r raised. the averae 


oucu ver ton ity tova nor. Three crab aales of ore fro. 


t 4nZu A rced O.0 Ounce oi *x 29.12 ounces silver per ton, 


l9.2 Lierccnt le	 0.?O percent copper. A total of O eos 


aa lea with en avera 4.th of 22 inches taken 4n the drift for 


a. 4stsnc of 33) fettt avers 0.G37 OUi3ø jold erd 47.6 ounces si2xer 


jez toni OO feet of this &tstsnce averae1 .4 percent leed e 


percent copper. 


1tbouh the veu deecrtbed above is soaevbat 


that a sisatle ore deposit ne exist below the o. 3 level. 


Th4V 


Usixi the co,an' assays 4c the orth iein an cornbinixi tbea 


with the assays obtained in. the. winie y the applicant cOan sii 


the Døf.nse tnera1s ExpIc. ation. I inistratio en4 er, it is 


to stU. trianLer b1oc1 of &di. t* ore. ht 


ixtei 210 tt alon th yen ct of the winse en 140 feet 


•	
t vii	 of the zv. 1'o	 t $nals the
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S.,,


west llMts eztend iaoU o.amaz to. the otto of the 


jnae. at a depth of j0 feet. it is esttaated that 2,340 ton* of 


ore cm ho Je4 £roi this area. Th ore is cth*ted troJ coieto 


useye to contain an average of O,()3 owice oi4 and 32.5 ouncea 


sjir,r jer ton, 10.0 pevoønt Iesd, and 1.32 percent copper. in 


inin the ore the tonnaje probab1) will be increased about one-





%14r4 b dilution, resulting in a correspoi4iug decrease in grade. 


to other reerve c be estinted for the dne until sddition4. 


rohabiUtation is aceoahe. 


I ATUS 


S
the atinaUon iu.te ehabilitatton wus in p ozee on tts 


Ho. 4 lvel and winzin was in proresa on the Va, level. Th 


nine bas been eve1oped 04 four evels t several thousand t 


of 4rUt*, arosscut*,	 rdse, rbout bait of the tcp1z appeari 


to have bøeu done on the 4aeent 44*is just to the east of the 


ripo*a nin COp*U'* propertr line (8g. ), Aco*4int to 


the ps, little or no stopi was done on the o. 4 level. 1tboub 


developnt and exp]oration appear to '1* extensive *1on senral 


zaU4 veins, oit of the production wi4oubteU eaae from the 


o,eiontheilorrthveinand.ontheid' ein. 


fl







.	 . 


.,,,


The toUowin, q4p*nt ønd fa. ties *xe aval bLe at the 


j. 200 
a1	 vez'$82 razaire 1ocottve 
I	 Ito. 2	 3ciA	 ct$ 
h	 ain cars 


X fr O rifte 
1 raterpiUar 1o. 20 bulldozer 
2 3ackh*aers 
I Coçressorinc)4*i. aop 
I 
I 75-ton ore btz 4th trzck ioadinj tail2ttes 


e%snonjU tepropert rxr iet}*'r. oneintheares 


that *ccøpts custo ore. 


•	 PaQC' 0?0SAU, xm 


The apUc*nt cosn1y proposed tao dri1Z e 


for tot4 tootae of l,9O test, a*4 crosscutttng 330 f.t Sro 


tbeZ4a,ent.Northveinoneo.41eiI(fi.3). $x 
of the proposed tóles would eicre the wells, for unknown 


one prooae4 hole woua1 cut the %U vein. from the Eo. 4 level, 


one hole wou'3$ he 4irecte to out the DiXL vein sppro4rnst4 


O feet in eda,ce of the east hes4i. be e*th..ited totel co*t 


of the rIfli ; te 


fls prpoc4 rOa3cut s direete' to cut a poss&ble lorer 


extension of e ore ahoot bø,*: 4ev,1ped t*'ozi the No. 3 level 


4nze. The bottot. o the lOO400t wlxae ie appxoxi*tsy 300 feet 


aboie the poit where the cro$cut is eeote4 to encounter the vein, 
•	 The estimated tot1, cost of tIe crossont Is l4,383,59.
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he e,p34c*tt ' eeti*ted coat tO the P3?QiCt s	 .9. 


The LenerA ttI.tness ai* extres3.y 1s et*Uic contest o 


the	 rous vens exa4ne on the o. 3 ievei texs1 to discouz'ap 


5 rocotion Of 1'O$ Ctin& t1e I41s £O? d4ttio:: 


YdoMedi, aore ven$ uout4 be )oci;ted by the proposed driUin, 


but there s cons$4erb:Le ao*bt that they voul4 oontain any &preeiab1e 


auzts of	 ani copper. Th roa*i4 is so baAy tr*otuxa4 that


the 4ac zUc costs wiU he .coniderebr: bjher than the 


4.?3 p*X toot over"eU cost estiate4 bi the applicent, tn over-


aU cost of '6.QO to iO.0C per fc,ot is consid.r.4 to be more 


1oicsi. Consid,rin€ the high cost of drU.z * the 4ubtous 


posbfl&ty of encount.r% lead-capper ore, it is reco*ser4ed that 


the 4rLUn progrs be eli4nttad froa the prosct. The mons 


sUotte( to d&&xr4 drt. Wig coi4d be applied to better sdvazit*ø 


bi 4rUtz alcng the North vein st the coletton ot the crosscut 


be.ow the or. ahoot on the No. 3 level. 


be toUoin re4se progrrn is. recon4sd for approvd•, 


(1) Croasait fro the No.. 4 sve 	 the Ida vein to the 
North vein, a distance of approxiauiel 330 feet.. 


(2). r$t a totül of ZOO test elon the 1ortb• s'ein at the 
cor4etion of the croaso*t.







2 4flOrB Ofl coatrsr,t &t iO.00 P	 tOOt, 
onthi OOoOO 


I
2,OG pe	 hour,	 ritha 


iours ovex't	 . 2,23,OC 


ta*r,	 çI,3cQ,O 
1iow 


2	 C5OOQ	 nth, 
the ________ 


ot1 2abor a	 supezvisio4 Zi,466.O 


Powaer, cpø, A*e 
3G feet 39'?.O 


Tack, ),O6Q rt 
Ti'es,	 at 2.5	 ents each 6.62 
tts axi ete*I 


a24 o$	 £o' coqresso _______ 


Total oerattn	 *teraj* ar4 suppUes ,9I1.I2 


enta, 
I )15	 c.taa. portable. coreseor, 4*al 
eriiie drviu, U50,00 per	 ot2i,	 zaontbs 2,25Q,OO 


aepr.oiai4on 
I	 ivarsal Tramaira	 ocoaoti.e—vali*, CI,500.00-


,2OO per month,	 iontha 
£ Zton bi carav4ue,	 OO.00—(j.3	 ez, 


month, 
I ico iiuc1dn	 r*c	 ov4u, 


er &nth, 5 onth 29I,C 
dr1ft — Lue,	 icoo.c-


1h& per	 *th, 
I	 ertUa 20 aoz'—vaIuc, CI,200.G0_ 


aoao .r aoth,	 nontha ________ 


•	 %t	 oetatn4j, eq4pit
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•,,


1epattø to equipnt	 0 400.00 
1ortktnftra copexsation, 3.14.10 x 2.4)1	 29.66 
?aroU tsxa	 172.00 


otel ijjceUar oU$ 


Total cost of erossciat an4 drUt, 	 21,2O6 
: 


3TE4WT OF COSTS 


Labor am supervision 	 U,466.50 
Operati materials ai1 tp1ea	 5,911.12 
4*rattn equ.tpasnt 	 Z,916.tO


isceUaneous 


Toti1 cgt 


Cver	 cost cr foot for 330 feet of .crocut 	 040.03. 


)vez'-ll cost per foot for 200 feet of r&ft	 Q40.Oi 


Cbflous31y the a is e5.en.	 p ucez' of o34 ana silver. 


4th the exception of the favorable area in the forth vein, there 


is little to irtoste th.t ezp2orstt4m of the other ereu would 


encounter leadcopper ore. For the rot part, the flUraeI'ou* veine 


s fractures are tibt ar4 are sparae3'	 ralize 4th lea, or 


cop*r The North vein probabI	 rita eioratton at epth; however, 


it is doubt UI that the known ore shoot 4,31 exteixl downward tron 


the bottoz of the 4n to the proposed 4x'tft, a distanc. of 3OO feet 


.







I	 . 
ot zr down th tp o1	 oze k4y ;os 


of e.counterin	 arcte ore oot t the 4et ot tI o. 6 


az4 AX * th rth vein from. tbe Zo. 4 lev4 is ot 


vis5be ue to tb istnce *2 14t) 37 *CtWL ?*U4 


ou1d uae * driini ror&. 8* cot U, sn4 t$cb Lesi eciiiV 


tan, the O&ir&tA propoiie for	 a 4riitin. U the 


nc,es1t of .øt*bliahint. 3e*d az copper r.sorves is autticLont] 


critical, the out]4ne1 pror* atais a fair cbce of r.sultiui n 


an or• disaover. 


the *cóssit7 of estsb IhinL reserves of le1coper' 


•	 is suuitnt1y critical, tie :oua#n4 	 oraun proa s 


(I) <ost proxtz*tolr 3O f*t ro th Z1a vein to the 
Iorth voin. 


(•) rUttoti of 2C ee4oiithe North vain at the 
oziipZetion of the grosscut 


the total ccøt of the project is 4;te to be about e2l,Q,S. 


It is z!ecomtered that tho proLnA be ae1 up on a sbortOr 


contr*et at an aars a u4t cost of	 per foot for O teat of 


drift ar4 crosscut, or a total of 2,2OQ.O —Gcv*rnnt partioiatiofl 


O Dercant, or $iO,EOO.OQ.
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UNI TED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


22k New Customhouse	 May 28, 1953. 
Denver 2, Colorado 


Memorandum 


To:	 Administrator, Defense Minerals Exploration Administration 
Attention: 200 


Prom:	 Field Team, Region Iv 


Subject: Final Report, DMEA Docket 285k (Lead-Copper), Mariposa 
Mining Company, Butterfly Mine, San Migu.el County, Colorado. 


Enclosed are four copies of the final report on the subject 
docket and two copies of Form 3b. 


This application was denied by the Field Team by letter to 
the applicant dated May 18, 1953, copy of which was forwarded your 
office. The denial was based on the past production of the mine which 
indicated no significant amount of copper. 


Enclosures


Reviewed by 
DA OPERATING COI1ITT 


(date)







I
UNITED. STATES.


DEPARTMENT OF THE INTERIOR 
BUREAU OF.MINES 


P1.34 T, sgton IV	 . 


Pron	 cM.t, Wng Division, asgion fl	 . 


et: hail 1port,	 .	 t 28	 sd.ccçper), $aripo 
Ktein Coi, *tterf1y Itis, 3 Kimu*1 Couflt, Co1or. 


*tc1oo s •iit cies of the fiieI wgt*.eri rqiort 
on the .ib3sct ockt. 


.


	


	 * Uc.nt reqUested $23,605 . for l,9O feet of. diond 
dri.iU*g -... 330 test of czosaeutti. T. exiatng eiaesz' reoan. 
esnd.d den4a1 ef the did dr1ll(ii d sosçtcs of croesciatting 
- sone dr4Jting if * 1o*-sbot project fo s* n4 caei' -- . 
u..a tO	 : 


ascords of paat production indieste z iific*nt	 *nts 


V. therefore r.cceseed thet the p1iestion be dented. 


V.1.Eisg 
Inclo.ares


Reviewed 1,1 
DMEA OPERATING cC:7ITT 


(dat I







Region IV
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES


3üU4ing .2), Boom 131 
Denver federal Center 
Denver hi, Colorado 
April 3Z), 1953 


Memorandum 


To:	 xecutive Otcicer, Yióld Team, Region IV 


.Troui:	 Chief, Mineral Resources Branch, Mining Division, 
Region IV 


3tibject: 1*EA 2814 (ieat .coper), riposa Mining Conpaiy 
(Butterfly mine), San Miguel County, Colorado 


•	 Please find encloled the original and eight copies of 
the 'Stmrnry, Conclusions, and Recondations', by Russell IL 
McLellan and D. B. Maclaren, and of McIeilsn' a engineering report 
on the subject dócket. 


McLeLLen recoisnds dental of the reqjmst far core 
drilling. On the basis that a fair possibility, exists for a dis 


• covery of head and copper ore, he receeer4s 330 feet of cross. 
cutting on the No. 14 level to intersect 'the North vein ai4 200 1eet 
of drifting on the vein from the crosscut, with a contract to be 


• preax'ed on a short tora at a unit coat of $0 .00 per foot for the 
530 feet of drift and crosscut. 


I concur with his recosn*end*tiont. 


The brochure inclied with the orandum of instructions 
from the Region IV Pield sam. to make a field investigation is also 
enclosed,


•	 W. M. Traver 


ncloeures	 ••


Reviewed by 
DMEA OPERATING COM1ITTL' 


cc 8


(date) 


I.
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


Net	 s oiiru 
Denver 2, Colorado


May 13, 1953 


Mrandum 


TO:	 OMEA F • 16 Teem, Region IV 


From:	 A H. Xoschmenn 


Subjct.: ONEA Docket 2854, The Mariposa P4ining Company, The Butterfly 
fll, $ar t4iu County,	 1oreo. 


Attached a- 8 cop lis of thu geologicet report by P. R. MacLaron 
cover ing DIEA Docket 2854, The Butterfly Mine, Mariposa Mlnin Company, 
San Miju County, Cok-ado. 


The epplicciret proposes t explore for new veins ond the extensioø 
of Old veins carrying copper, lead, zinc, silver, arid gold by diamond 
triiiing, and for the dowrard imc i eteral extension of o vein known as 
the North vein by crosscuftlng and the deli ling of one hor iznta1. hole 
ror the No. 4 ive, at z total cstmtod cest of boutZ2,6O5. 


Mecleren concludes that thIs project can be considered as àniy 
a fair prospect, and rec4ximonds that all drilling be denIed end that the 
Field Team consider for approval Only the crosscut and 2O• ft of drift-P 
ing on the Nørth vein on the No 4 level. 


.1 concur ln this r.cendations. 


A. H: Koschmenn 
Supervising Geologist 
Colorado-Wyoming 


Enclosures £8) 


5	 Reviewed by 
DMEA OPEATING COiITff1 


/p -S __







April 23, 1953 V1G%7Cd b 
OfA OFRATING COIITT
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lIMITED STATES 
DEPARTMENT OF THE INTERIOR


DOUGLAS McKAY, SECRETARY 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


REPORT OF EXANINA.TION BY FIELD TEAM
REGION IV 


DMEA 2854. Mariposa Mining Company 


..
	


Butterfly Mine 


Sn Miguel Countyflolgrdo 


Lead-Qoppr 


Russell R. McLellan, Mining Engineer 
Bureau of Nines 


D. R. NacLaren, Geologist
Geological Survey 
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DMEA 2854 


MPJRIPOSA IvttNING CONPANY
BUTTERFLY MINE 


SAN i'IIGUEL COUNTY, COLORADO 


SU1MARY, CONCLUSIONS, AND RECONNENDATIONS 


By Russell R. McLellan and D. R. MacLaren 


The Mariposa Mining Company, of Telluride, Cob., has applied 


to the Defense Minerals Exploration .dministration for assistance 


to explore for lead and copper in the Butterfly mine, near Ophir, 


San Miguel County, Cob. The applicant proposes to spend $23,605.92--


5	 Government participation, $ll,802.96--f or 1,950 feet of diamond 


drilling and 330 feet of crosscutting. 


i examination of the mine indicated that the No. 3 level, and 


above, has produced a relatively small tonnage of ore, valuable 


principally for its silver content. The presence of a small shoot 


of medium-grade lead and copper ore below the No. 3 level on the 


North vein is indicated by a winze 100 feet deep. It is concluded 


that, on the No. 3 level and above, there is a poor prospect for 


lead and copper, and that the chance of making a significant dis-


covery of these metals below the No. 3 level is only fair. There 


appear to be no specific targets for most of the proposed drill holes. 


Furthermore, it is doubtful that drilling will give satisfactory 


I..	 in.formation due to the shattering of the rock by many cross fractures.







.	 . 


.


It is recommended that the requested drilling be denied. Only 


if a long-shot exploration project for lead and copper is justisd, 


is it recommended that 330 feet of crosscutting on the No. 4 level 


be approved and that provision be made to allow for 200 feet of 


drifting along the North vein after it has been encountered by 


the crosscut. It is estimated that the cost of the crosscut and 


drift will be about $2l,2O5.36. A short-form contract is suggested, 


to be prepared on a unit cost of $40.00 per foot for the 530 feet 


of drift and crosscut with a total over-all cost of $21,200.00--


Government participation $10,600.00, or 50 percent. 


C 


.







.	 S 


THE MARIPOSA MINING COMPANY 


THE BUTTERFLY MINE 


SAN MIGUEL COUNTY, COLORADO 


DMEA DOCKET 2854 


Geologic Report 


By D. R. MacLaren
U. S. Geological Survey
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THE BUTTERFLY MINE 
SAN MIGUEL,COUNTY, COLORADO 


INTRODUCTION 


The Mariposa Mining Company of Telluride, Colorado, has applied to 


the Defense Minerals Exploration Administration for assistance to , explore 


for lead and copper in the Butterfly mine, secs. 32 and 33, 1. 42 N., and 


secs. 4 and 5, 1. 41 N., R. 9 W., San Miguel County, Colorado. The mine 


is about 13 miles southwest of Telluride, or I-k miles south of Ophir Loop. 


It is easily accessible throughout most of the year over half a mile of 


good mine road that leaves State Highway 145 about one mile south of 


Ophir Loop. 


The applicant proposes to explore for new veins by drilling 1,400 


feet of horizontal diamond drill holes on the No. 3 level; for the lateral 


extension of known veins by drilling 250 feet of horizontal holes on the 


No. 3 level; and for the downward and lateral extension of the North vein 


by crosscutting 330 feet and by drilling one horizontal hole 300 feet from 


the No. 4 level. The applicant estimates that the cost of this program 


will be $23,605.92 (Government's share to be 50% or $11,802.96). 


The property was examined on February 18, 1953, in the company of 


Mr. R. R. McLellan of the U. S. Bureau of Mines and Mr. George 1. McCall, 


Manager for the applicant. It is concluded that this can be considered as 


only a fair prospect for lead and copper. It is recommended that, if a 


long shot is warranted, the crosscut be approved and that provision be 


made to allow 200 feet of drifting on the North vein on the No. 4 level. 


It is estimated that the cost of the drift and crosscut will be $21,200.00







I. 
(Government's share $10,600.00). It is recommended that all the exploration 


by dri ! I ing be denied.


GEOLOGY 


The geology of the area has been described by Whitman Cross and C. M. 


Purington (1899). The Butterfly mine is entirely within a stock that ranges 


in composition from quartz monzonite to diorite. A series of overlapping 


veins trending northwest to west anddipping from steeply north to steeply 


south contain pyrite, galena, sphalerite, chalcopyrite, and tetrahedrite 


or freibergite, in a gangue of quartz, calcite and barite. The veins are 


typical filled fissures with well defined walls. Along the strongly 


shattered parts of the fissures, the vein fillings show braided or 'tlinke'd" 


structure. Although there appears to be much cross fracturing, the ore 


shoots have developed only along the westrly trending fractures. 


Only the No. 3 level (fig. 3, Engineer's report) was accessible at 


the time of the examination, although the. No. 4 level was being rehabilitated. 


The Terrible vein has been followed for about 800 feet. It is a fairly 


strong fissure, for the most par± filled by gouge with only a few small 


stringers of sulfides. It has not been productive from this level or below, 


and no figures are available for the production said to have come from 


stopes on the No. 2 level. The vein pinches at the east end, and possibly 


fol lows a cross shear striking N. 600 W. for about 400 feet where it turns 


and strikes N. 82° W. and is known as the Ida vein. This swing in strike 


has not been proven by drifting, but is inferred from a similar swing on 


the Dill and North veins. The Ida vein has been followed for some 1800 feet 


east and is said to be partially stoped above the No. 3 level. However, no 


production figures are available and the stoped portion is now caved and 


I naccess i b I e.
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A crosscut from the Terrible drift near the east end has cut the Dill 


vein 80 feet to the north. There are no production figures available to 


indicate how much ore was mined from a stope 100 feet long on the Dill vein. 


Near the east end the Dill vein swings to the southeast. It has been 


followed for about 70 feet along the southeast trend where the vein contained 


only a clay gouge. From the drift on the Ida vein, a crosscut has been 


driven 108 feet to the northeast and has cut the North vein. This may well 


be a continuation of the Dill vein after the southeast swing of the latter 


turned more to the east. The applicant furnished an assay record of samples 


taken from the North vein for a distance of 210 feet west and 140 feet east 


of the crosscut. The record of assays for lead and copper are for a total 


distance of only 300 feet and the gold and silver assays are for the entire 


350 feet. These portions of the vein average .087 ounces gold and 47.6 ounces 


silver per ton, and 6.4% lead, and .58% copper over an average width of 22 


inches. There is a stope above the North vein but production figures are 


not available. A winze is now being put down on the North vein and at the 


time of the examination had reached a depth of 100 feet measured in the plane 


of . the vein. The vein in the winze contains pyrite, galena, sphalerite, 


some chalcopyrite, and probably tetrahedrite or freibergite. Three samples 


were taken from the vein, one at the collar and the other two at 40 and 80 


feet down. The average value is .17 ounces gold and 50.6 ounces silver per 


ton, 13.4% lead, 2.2% zinc, and 1.6% copper over an average width of 1.6 


feet. The applicant took three grab samples of the ore from the shaft that 


averaged .08 ounces gold and 29. 12 ounces silver per ton, 19.26% lead, and 


.70% copper.


S
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S 
The applicant furnished production figures for the years 1937 through 


1940 that show total tons milled and ounces of gold and silver and pounds 


of lead and copper recovered. There is no breakdown to show the stopes or 


levels from which the ore came. These figures are reduced to ounces per 


ton and percent in the following table. 


Tons 
Year Milled oz. Au oz. Ag	 % Cu % Pb 


1937 8,920 .04 4.35	 . 107 .51 
1938 20,000 .05 7.32	 . 187 .85 
1939 21,750 .05 7.99	 .23 1.27 
1940 12,000 .08 6.68	 .163 1.34 


TOTAL 62,670 .055 7.00	 .186 .04 


The No. 4	 level	 was	 iraccessible but according to maps, the downward 


extension of the ore shoot said to have been mined from the No.	 3	 level 


did not reach that depth.


ORE RESERVES 


Although none of the stopes are now accessible, the production figures 


shown above indicate that there is no known reserve above the No. 3 level. 


By combining the incomplete assays furnished bythe applicant with those 


of his grab samples and the channels cut by the examining team in the winze, 


a triangular block of indicated ore in the North vein below the No. 3 level 


is estimated to contain 2,340 tons that will average .093 ounces gold and 


32.5 ounces silver per ton,. 10.0% lead, and 1.12% copper. 


CONCLUSIONS AND RECOMMENDATIONS 


It is concluded that on the No. 3 level and above, this is a poor 


5	 prospect for lead and copper, and that.the chances of making a significant 
discovery below the No. 3 level are only fair. The 4th level crosscut 
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proposed by the applicant will cut the North vein 300 feet below the bottom 


of the shaft (as of the day of the examination) and 400 feet below the 


No. 3 level. It is concluded that this is a rather long distance to project 


an ore shoot having a length of only 350 feet, and an upward extent of about 


200 feet above the No. 3 level. On the Ida vein no downward extension of 


the ore was found on the No. 4 level. 


Because of the many cross fractures that tend to make the ground blocky 


and shattered, it is concluded that EX drill holes, requested by the appli-


cant, will fail to give satisfactory information, and it is questionable 


that larger holes will be any more satisfactory. It is, therefore, recom-


mended that the proposed drilling be denied. 


If a long shot exploration project for lead and copper is justified, 


it is recommended that the crosscut on the No. 4 level be approved, and 


that provision be made to allow for 200 feet of drifting on the North vein, 


after it hs_-ben cut on the No. 4 level. 


It is estimated by the U. S. Bureau of Mines that this drifting and 


crosscutting will cost $21,200.00 (Government's share 50% or $10,600.00). 


REFERENCES 


Cross, Whitman, and Purington, C. W., Tel luride Folio, Geologic Atlas of 
the United States, U. S. Geol. Survey, 1899. 


Vanderwilt, John W., Mineral Resources of Colorado, 1947. 
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DNEA 2854 


MARIPOSA MINING COWANY 
BUTTERFLY MINE 


SAN MIGUEL COUNTY, COLORADO 


ENGINEERING REPORT 


By 


Russell R. McLellan 


INTRODUCTION 


The Mariposa Mining Company, of Telluride, Cob., has applied 


for Defense Minerals Exploration Administration assistance to explore 


for lead and copper in the Butterfly mine, San Miguel County, Cob. 


The applicant company proposes to spend a total of 23,6O5.92 for 


1,95 0 feet of diamond drilling and for 330 feet of crosscutting. 


Government participation would amount to 4ll,8O2.96, or 50 percent 


of the total expenditure. 


Defense Minerals Exploration Administration representatives 


examined the mine on February 18, 1953, in company with George T. 


McCall, the mine manager and superintendent. Rehabilitation was in 


progress on the No. 4 level and sinking was in progress on the No. 3 


level. The inspection revealed that, in general, the complex system 


of veins contained very little lead and copper except along the 


so-called North vein where sinking was in progress. There is con-


.


siderable doubt that the proposed diamond drill holes would encounter 


veins containing lead and copper of commercial quantities or grade.
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A revised program is recommended in which the diamond drilling 


is eliminated in favor of drifting along the North vein, approxi-


inately 400 feet below the known ore shoot on the No. 3 level. 


Drifting would be accomplished at the completion of a 330-foot 


crosscut from the Ida vein to the North vein. 


The project has slightly less than a fair possibility of 


locating ore, but is recommended on the assumption that a "long-


shot" program may be justified for lead and copper. 


The estimated total cost of the revised program is 2l,205.86. 


ACKNOWLEDGMENTS 


•


	


	 The company superintendent, George T. McCall, furnished all 


maps, assays, and general information necessary to complete the 


engineering and geologic reports. He accompanied the Defense Minerals 


Exploration Administration representatives on their examination. 


LOCATION, TOP0GRPHY, AND PHYSICAL FEATURES 


The Butterfly mine is in the Yellow Mountain Mining District, 


San Miguel County, Cob. (fig. 1). An access road about one-half mile 


in length connects the No. 3 level with Colorado State Highway 145 


at a point 1.2 miles southwest of the Silver Bell mill, Ophir, Cob. 


The mine is at an altitude of approximately 9,500 feet, and is easily 


accessible throughout most of the year. 


Supplies and materials may be obtained at Telluride, Cob., a 


.	 distance of 13 miles. Heavier equipment must be hauled in by truck 


from Grand Junction or Denver.
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Power and water are available at the mine. There is sufficient, 


but not an over-supply of, labor in the area at present. Housing is 


available at Telluride • i effort is being made to secure nearby 


milling facilities in order to eliminate the high expense of hauling 


crude ore to Leadville or to mills in Utah. 


HISTCRI AND PRODUCTION 


Little is known of the early history of the mine except that 


it has been worked intermittently since mining commenced in the (hir 


area. The property was developed primarily for gold and . silver and 


has remained essentially a producer of those metals. The applicant 


O	
company commenced rehabilitalim and winzing during 1952. 


Production records are not available except for the years from 


1937 through 1940.. 1 total of 62,670 tons of ore was milled during 


the four-year period. On the basis of ounces and pound of metals 


recovered, the ore contained an average of 0.055 ounce gold and 7.00 


ounces silver per ton, 0.186 percent copper, and 1.04 percent lead. 


One shipment of 20.9 tons from the first 20 feet of the winze, commenced 


in December 192, contained 0.035 ounce gold aid 18.4 ounces silver per 


ton, 2.0 percent lead, and 1.0 percent copper. On the inspection date 


approximately 300 tons of ore had been removed from the winze which 


had been deepened to 100 feet. This ore was atockiled at the mine 


and appeared to be of a higher grade than the orig4nCL 20.9-ton shipment. 


.
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0WNBSHIP .AI EXTENT 


The application states that the property is leased to the 


Mariposa .ning Company but the statement cannot be verified as 


no copy of the lease baa been made available • The following claims 


in sees. 32 and 33, T. 42 N., and sees. 4 and 5, T. 41 N., R. 9W., 


New Maxico principal meridian,' Yellow Mountain !.ning District, are 


liate4 in the application and shown on figure 2. 


Patented C'aims 


Survey Survey 
1aim Number ____ _____ 


Buckeye claim 6019 Little Johnny 20027 
Buckeye No. 2 12415 Little Tony 20027 
Butterfly 6019 MLzpah 20027 
Broadway	 , 5735 Madora	 ' 20027 .	
Balm of Gilead 12416 Montana 6979 
Dave Day 20027 MIlwaukee 20393 
DeWey 20392 Robert Perry 20027 
Duffy 13264 Pathfinder 20027 
Horrible 20393 Rock Island 1109 
Hundinger 20393 R. W. Steele 20027 
Huadinger No. 1 20393 Sob].ey 20027 
Ida 12343 Terrible 1435 
Ida No. 1 12342 Sun Down l225 
Ida No. 2 12342


,
Wedge 20393 


Jerry 20374 Zuma 20393 


Unnatented CLa&ms, 


_____ ok '	 Pate 


Cascade 119,122 144]., 194, 196 
Cinnabar 119,122 487, 206 
Coin 73 337 
Fulton County Fraction #1 119 479,422 
Glade 119,122 445, 197, 209 
Gold Ore 119,122 279, 205 
Incas 119,122 495, 207 


•	 Keystone 79 387 
Lake Fork 119,122 480, 208
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Unpatented Claims_ICont 'd. 


Claim Book Page 


Paymaster 119,122 482, 199 
Paymaster No. 1 - - 
Silver Button 119 287 
Silver Crom 119 287 
Silver Bell No. 11 79 232 
Silver Bell No. 12 79 232 
Silver Bell No. 13 79 233 
Silver Bell No. 14 79 237 
Silver Bell No. 16 79 238 
Silver Bell No. 17 79 238 
Silver Bell No. 18 79 239, 414 
Silver Bell No. 19 79 239 
Silver Bell No. 20 79 240
Silver Bell No. 21


DESCRIPTION OF THE DEPOSITS 


The mine workings accessible for inspection revealed numerous, 


more or less parallel, veins and fractures that for the most part 


are narrow and lacking in lead-copper mineralization. With the 


exception of the North vein and the Dill vein, which are probably 


the same vein (fig. 3), it is apparent that few ore shoots were 


encountered in the west portion of the mine. According to the maps, 


the largest shoot was mined from the Ida vein within 600 feet of 


the east end line of the property (fig. 3). As none of the stopes 


were accessible, the width of the shoots could not be determined. 


The only ore deposit accessible for inspection is in the North 


vein where. a winze is being sunk by the applicant company at the 


junction of the North drift and a crosscut from the Ida vein on 


the No. 3 level. According to assay maps the ore shoot extends 


approximately 350 feet along the No. 3 level drift. The vein has 


. 
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been stoped for approximately 200 feet above the level, and ore is 


visible in the winze from the collar to the bottom, 100 feet below 


the level. The vein exposed in the winze ranges from 1 to 2 feet 


wide. Samples cut by the Defense Minerals Exploration Administration 


engineer at the collar, at a depth of 40 feet, and at a depth of 80 feet, 


averaged 0.17 ounce gold and 50.6 ounces silver per ton, 13.4 percent 


lead, 2.2 percent zinc, and 1.6 percent copper across an average 


width of 1.6 feet. One high silver assay probably raised the average 


ounces per ton slightly above norma].. Three grab samples of ore from 


the winze averaged 0.08 ounce gold and 29.12 ounces silver per ton, 


19.26 percent lead and 0.70 percent copper. A total of 50 company 


5	 samples with an average width of 22 inches taken along the drift for 


a distance of 350 feet averaged 0.087 ounce gold and 47.6 ounces silver 


per ton; 300 feet of this distance averaged 6.4 percent lead and 


0.58 percent copper. 


Although the vein described above is somewhat narrow, it appears 


that a sizable ore deposit may exist below the No. 3 level. 


NINEiH[E ORE RESERVES 


Using the company assays along the Ncth vein and combining them 


with the assays obtained in the winze by the applicant cpany and 


the Defense Minerals Exploration ,fA 1mi iii stration engineer, it is 


possible to establish a triangular block of indicated ore. The 


block extends 210 feet along the vein west of the winze and 140 feet 


along the vein east of the winze • From these terminals the east
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and west limits extend diagonally downward to the bottom of the 


winze at a depth of 100 feet. it is estimated that 2,340 tons of 


ore can be mined from this area. The ore is estimated from inooinplete 


assays to contain an average of 0.093 ounce gold and 32 • 5 ounces 


silver per ton, 10.0 percent lead, and 1.12 percent copper. In 


mining the ore the tonnage probably will be increased about one-


third by dilution, resulting in a corresponding decrease in grade. 


No other reserve can be estimated for the mine until additional 


rehabilitation is accomplished. 


PRESENT STATUS 


•	 Exo1ortion and pevelonment 


•


	


	 On the examination date rehabilitation was in progress on the 


No • 4 level and winzing was in progress on the No • 3 level. The 


mine has been developed on four levels by several thousand feet 


of drifts, crosacuts, and raises • About half of the stoping appears 


to have been done on the adjacent claims just to the east o! the 


Mariposa Mining Company'5 property line (fig. 3), According to 


the maps, little or no atoping was done on the No. 4 level. Although 


development and exploration appear to be extensive along several 


parallel veins, msst of the production undoubtedly cams from the 


No..3 levelon the Dillór North vein andon the .Ida.vein. 


C
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Njnjzgaiid_Ji1ling Equipment and otherjaci1ities 


The following equipment and facilities are available at the 


mine:


1 200 c.f.m. compiessor 
1 Universal Tramaire locomotive 
1 Einico No. 12 mucking machine 
4 1-ton mine cars 
1 IR #30 drifter 
1 Caterpillar No. 20 bulldozer 
2 Jackhammers 
1 Compressor-machine shop 
1 Blacksmithy 
1 75-ton ore bin with truck loading facilities 


There is no mill on the propert nor is there one in the area 


that accepts custom ore. 


PROJECT PROPOSALS, WITH COSTS 


The applicant company proposed diamond drilling eight holes, 


for a total footage of 1,950 feet, and crosscutting 330 feet from 


the Ida vein to the North vein on the No. 4 level (fig. 3). Six 


of the proposed holes would explore the walls for unknown veins, 


one proposed hole would cut the Dill vein from the No. 4 level, 


and one hole would be directed to cut the Dill vein approximately 


50 feet in advance of the east heading. The estimated total cost 


of the drilling is 9,222.33. 


The proposed crosscut is directed to cut a possible lower 


extension of the ore shoot being developed from the No. 3 level 


winze. The bottom of the 100-foot winze is approximately 300 feet 


above, the point where the crosscut is expected to encounter the vein. 


The estimated total cost of the crosscut is $14,383.59.
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The applicant ts estimated cost for the project is $23,605.92. 


.


The general tightness and extremely low metallic content of 


the numerous veins examined 'on the No. 3 level tend to discourage 


any recommendation of prospecting the walls for additional veins. 


Undoubtedly, more veins would be located by the proposed drilling) 


but there is considerable doubt that they would contain any appreciable 


amounts of lad and copper. The ground is so badly fractured that 


the diamond drilling costs will be considerably higher than the 


$4.73 per foot over-all cost estimated by the applicant. Ai over-


all cost of $8.00 to $10.00 per foot is considered to be more 


logical. Considering the high cost of drilling and the dubious 


possibility of encountering lead-copper ore, it is recommended that 


the drilling program be eliminated from the project. The money 


allotted to diamond drilling could be applied to better advantage 


by drifting along the North vein at the completion of the crosscut 


below the ore shoot on the No. 3 level. 


The following revised program is recommended for approval: 


(1) Crosscut from the No. 4 level on the Ida vein to the 
North vein, a distance of approximately 330 feet. 


(2) Drift a total of 200 feet along the North vein at the 
completion of the crosscut. 


fl
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Costs for Crosscut and_Drift 


Labor and Supervision 


2 miners on contract at $10.00 per foot, 
5 months	 $5,300.00 


1 compressorman-niechanic, 
$2.00 per hour, 5 months	 $1,734.00 
168 hours overtime	 504.Q	 2,238.00 


1 traminer, $1.50 per hour, 5 months $1,300.50 
168 hours overtime	 - 328.00	 1,678.50 


1 supervisor-engineer, $450.00 per month, 
5 months	 2.250.00 


Total labor and supervision	 $11,466.50 


Operating 1ateriai ath Supplies_ 


Powder, caps, fuse	 $2,332.00 
Pipe, 530 feet	 397.50 
Track, 1,060 feet	 530.00 
Ties, 265 at 2..5 cents each	 6.62 
Bits and steel	 1,590.00 
Fuel and oil for compressor	 _l.055.00 


Total operating materials and supplies 	 5,911.12 


Operating Equipment 


Rental 
1 3l5 c.f.ni. portable compressor, diesel 
engine driven, $450.00 per month, 5 months	 $2,250.00 


Depreciation 
1 Universal Tramaire locomotive--value, $1,5 00 . 00--


$25.00 per month, 5 months	 125.00 
4 1-ton mine cars--value, $800.00-$l3.33 per 


month, 5 months	 66.65 
1 Eimco mucking machine--value, $3,500 .00--


$58.33 per month, 5 months	 291.65 
1 IR #30 drifter--value, $1,000.00--


$16.66 per month, 5 months	 83.30 
1 Caterpillar 20 dozer--value, $1,200.00---


$20.00 per month, 5 months	 - 100.00 


S


Total operating equipment	 2,916.60
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S
Nisc1laneous 


Repairs to equipment 	 400.00 
Workmarfs compensation, 114.70 x 2.09	 239.64 
Payroll taxes	 172.00 
Analyses	 - 100.00 


Total miscellaneous 	 9fl.f/ 


Total cost of crosscut and drift	 21,205.S6 


SUNMPIRY OF COSTS 


Labor and supervision	 11,466.50 
Operating materials and supplies 	 5,911.12 
Operating equipment	 2,916.60 
Miscellaneous	 911.6h. 


Total cost	 2l,205.g6 


.


Over-all cost per foot for 330 feet of crosscut 40.0l 


Over-all cost per foot for 200 feet of drift 40.Ol


CONCLUSIONS 


Obviously the mine is essentially a producer of gold and silver. 


With the exception of the favorable area in the North vein, there 


is little to indicate that exploration of the other areas would 


encounter lead-copper ore. For the most part, the numerous veins 


and fractures are tight and are sparsely mineralized with lead or 


copper. The North vein probably merits exploration at depth; however, 


it is doubtful that the known ore shoot will extend downward from 


the bottom of the winze to the proposed drift, a distance of 300 feet 
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or more down the dip of the vein. A more likely possibility is 


that of encountering a separate ore shoot at the depth of the No. 4 


level. Diamond drilling the North vein from the No. 4 level is not 


advisable due to the distance and highly fractured ground which 


would make a drilling program as costly as, and much less decisive 


than, the program proposed for crosscuttingand drifting. If the 


necessity of establishing lead and copper reserves is sufficiently 


critical, the outlined program stands a fair chance of resulting in 


an ore discovery.


RECOMMENDATIONS 


•


	


	 Providing the necessity of establishing reserves of lead-copper


is sufficiently critical, the folloiing exploration program is recom-


mended:


(1) Crosscut approximately 330 feet' from the Ida vein to the 
North vein. 


(2) Drift' a total of 200 feet along the North vein at the 
completion of the crosscut. 


The total cost of the project is estimated to be about 21,2O5.B6. 


It is recommended that the program be set up on a short-form 


contract at an average unit cost of 4O.O0 per foot for 530 feet of 


drift and crosscut, or a total of $2l,200.00--Government participation 


50 percent, or $10,600.00. 


cb







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION. ADMINISTRATION 
WASHINGTON 25, D. C. 


2214 Naw Ciotomhoue 
Denver 2, olordo	 My IC, 19S3 


Z'fr. George T. 14c U 
Iariposa I jpg Company	 Re: Docket ITo. DiJ 28 
TeJ.luride, Colorc10	 (Lead) 


Pear }ir. & Call: 


This is to inform rou that, effective April I!, l93, 
the conritmcnt of funds aioo. ted to the Defense Iinerals Exploration 
Jdministr:tion for explor::tion assistance under the Defense Pro'. 
du.ction Act was restricted to certain specified rrtals and mine-' 
rals still in short supply.	 d was not specified, and conse
uently ias automatically removed from the list of ietals or 


mincrals eligible for cxplortion assistnace. 


We regret to advise your tiat, sire your application 
rel:tes to lead and was pending on the cPte of the restrictive 
order, we are without authority or funds to enter into a contract 
for explor tion and your a:plic' tion is accordingly denied. This 
act:on is t :en :ithout rejudice to the in:rith of the proposed 
project.


The stifi of the Defense ntTrth ixplortion 1dirinistr::.tion 
wishes to express its a:precation for your interc;t in the explora-. 
tion progrcm and for your cooperation thzrin the period your apli-
cation ha8 been under considerL.tion.


ccrely yours, 


v '2 a ( 1i. II. King	 / 
Field Team, RegioiiV 


HNC : fwo 


cc . OaMittendorf" 
WMTraver,Jr. 
Subject 
Chron 
Koschrnarin (2)


CLL c— T%T:Kosc}aIm 
1ield Team, 1egion IV







FILE COPY 
SURNAME: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.


295 
14X3923.91O	 Lj'	 :te.r 


€O 


. ,	 OQl%ttV	 A T,	 1V 
22I 'ini utrhOfl$e	 t' 2, (OONIO 
ocket O.	 rtpO$9 11n.	 zy%r (Co'ers4atI) 


n;'aT' •''i	 :cLXNG Or: VY X'	 .a85L t.n;	 s 


'Oii)ICAt CC!'tI	 )IS L	 I:I:IOT Ox £	 i	 '. Y 


A	 •::	 :	 k


C. Iittendo 


;. ;.	 42 iiu, 


EVEU5e/1a	 / 
52O..53 
cc to: Adn. Reattn File 


Dooket/ 
Measrs. A. i. Kinkel, Jr. m. 2L2,GSA 


C • H eJOlIflSOfl, Rni. 3623. 
Elite 


Confirmation to	 FT, Re. IV


SENT


MAY 21 1953 


Clerical Secti0fl	


/
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MAY 1 8 i53 


tiINEDN 235 


i; IT TEND 0 RF 


AJE REFER TO IARIPOSA iNIG CO1t'PANY APPLICATION DOCKET DEA-2/ 
/)PPE1—LEAD/, TOTAL OF . 62,670 TIXX TONS OF ORE 1ILLED 137 T1iOiS 


AVERAGED GOLD 0.055 OUNCE, SILVER 7.00 OUNCES, COPPE 3.15 
'CEN1, LEAD 1.04 PERCENT. DOES A DEPOSIT OF T1I TYPE 01PLI'7 
LO2ATION ASSTANCE UNDER THE PRESENT REGULATIONS. 'Q' T1IS I 


.ENTIALLY SILVER—COLD 1INE0	 - 
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(A 1946)	 UNITED STATES p


	


	
DEPARTMENT OF THE INTERIOR


AGENCY Mine4 Rgian..TL 
Originator: 


	


TELETYPE	 Ext. :-------------------Room: 


Appro.: 


Date:	 May 18, 1953 
Time: 


No.: 


To.	 C. 0. Mittendorf - Washington 
Subject:


Please refer to Mariposa Mining Company application, docket DMEA-2854 


(copper-lead). Total of 62,670 tons of ore milled 1937 through 1940 


averaged gold 0.055 ounce, silver 7.00 ounces, copper 0.186 percent, 
1 


lead 1 .04 percent. Does a deposit of this type a4i-t4Jfor exploration 
- / 


assistance under the present regulations?	 /'. ) 
; ,:	 i;;


W. H. King 


PPT1 1F T 
CONFIRMATION ijpg j 	 .i 


Authorized
2	 57 


Sign original message and transmit to Room ----------------in duplicate 


U. S. GOVERNMENT PRINTING OFFICE	 16509151







January 19, 195.3 


Mr. George T. McCall, Manager 
Maripoaa Mining Ccøipany 	 Subject: tME285b 
Box 1720	 Re: xp1oration Assistance 
Telluride, Colorado	 The itterfly Mine 


My dear Mr. McCnll: 


The receipt of your application dated January 6, 193r 


for exploration assistance under the Defense Production Act of 


1952, as mended, is hereby acknowledged. 


Tour application has been assigned Docket Laiber IJNEA-


2851. and referred to Mr. W. K. King, Executive Officer, Region IV, 


Bureau of Mines, 22b New Cuatczhouae Building, Denver 2, Colorado. 


Kindly refer to DMEA'2851i in any future correspondence 


relating to your application.


Sincerely yours, 


Robert E. Adsas 
Chief,. Operations Control 
and Statistics Division







T	 1RIO 


(Revised Ap 1952)	 UN 0 STATES DEPARTMENT OF THTE 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
Bureau No. 42—R1Q35.2. 


1 . 1S53 


APPLICATION 'FOR AID IN AN. 
EXPLORATION PROJECT, PURSUANT TO
DMEA ORDER 1', UNDER' THE DEFENSE


PRODUCTION ACT OF 1,950, AS AMENDED


Not to be filled in by applicant 


Docket No. 
Metal or Mineral 
Date Received L-J-1.cJ-----------------------
Estimated Cost 
Participation (Government %) --------------------


INSTRUCTIONS. 	 ' 
1. Name of applicant.—(a) State	 i1iè,	 in which you will wish to contract, and your 


mailing addiess: -------------------------------


____________________________________________________________________________ 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
'th'which incorporated or otherwise organized. 	 ' 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add ' t the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projeàts," before completing this • app1ication 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
A dministration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the 'exploration, and excluding any land or interest in land which is 
not to be' included in the exploration project contract -------------------------------------------------------------------------------------------------------


(b) State any mine name by which the property is known. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise --


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 


(e) If you own the land, describe any liens or encumbrances on it 


(f) If the land consists of 'unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 '	 '	 ' 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the 'land, including existing mine workings and production facilities. State your interest, if any, 'in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you.	 ' 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.	 S 	 S 


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 	 16-66551-1







5. The exploration project.— (a) St	 he mineral or minerals for which you wish	 plore -------------------------------


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within ------------days and be completed within ------------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry ou such explo-
ration project, and also that of the person or persons who will supervise the operations. 	 .. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following, headings. Add the totals under all headings to give the estimated total cost' df the project: 


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, Write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed iii 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


('b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplie.s.—Furnish an itemized list, including items of equipment costing less than '$50 each, 
and power, water and fuel. 	 ' 


(d) Operating equipment.—Furnish an itemized list of an operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allov'ande based' on present 
valtie,. as the case may be. ,	 '	 ' 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initiaFrehabilitation oi repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator aid which will be 
devoted to the exploration project. 	 ,	 , 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


' (g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of Operating equipthent (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, .rorkmen's conpénsa'tion 
apd employers' liability insurance, and payroll taxes. 	 ' .	 .	


. (h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs s1atd above. 
NOTE.—NO items of general overhead; corporate management, interest, taxes (other than payroll and sals taxes, orny 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in\'the 
estimate of' costs. 	 .	 .	 . .	 .	 ' N 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations n 
'Government participation (Sec. 7, DMEA No. 1)? 	 .	 ,	 \ 


	


(b) How do. you propose te furnish your share of the costs? 	 .	 ,	 .	
" .' 


Money	 Use of equipment owned by you 	 LI Other 


Explain in detail on acompanying paper. . 	 .	 . .	 '	 '	
' 


...... .	 '	 ,	 CERTIFICATION	 .	 , 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his o*n behalf and acting for 


the applicant, certifies that the information set forth 'in this form 'and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 	 '	 . 


Dated	 OUi.6 -----------------------------------------, 19L	 .	 .


(Applicant) 


3y


• -----


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a wi!IfulIy false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


	


U. S. GOVERNMENT PRINTING OFFICE	 16-66551-i
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arioi	 nzi toa4any, bøz 508, LUuride, Coo'e4o ke 4. 


4a. the utterfly prop€rty h$: beeü intsrittntiy active sinc 
te be4nnjn of the life of the 4iatrit. e*nnts of pst 
opertioa z' surf*c. >Xnt are ru.ijibi., tkes being only the sheUaf & boarding houa ond &asay lab reaairLtng. lit. am. h• 
been developed on four levels b7 104j drifts end croscuts, eQunected 


n levels by sev.rlraiss, cli a shown on the attached aap and z4tudins1. s.cti,os. topin oerttions have been •ztensiv, 
but there reaaJ,ns a vt v!oluae of (evorable ground O the property tbat has not been p4ored to date. 


Opertions under the praent aenagelent oonsit in rt of rehia.bil. 
itctjcn of old cr'itts and raises toin ccssibiiity to old workings 
nd to sites for I unchtng future •i ioratin and deeJop*t work. 


A thorough olOgi&ing and prospecting has toUowd uS f t s 
bbj1jttj permits, 


A crew of two aen have reopened the 	 x'ti4. end bve rpoired the 
thift up to the Olsen ktaiss to dete.(l100') thy have another LOO 
feet of drift to repaIr to oo*],ete r'ehab jjjttjo of the'#, level. 


A crew or two ahaftm.fl, with a , hojstaa .tr,aaer and a are sinking a winie in are on the ),rtb Vein (t1er Vein) • It is 
planned to sink this winaø ebot 100 feet, it ore p*zxista, arid 
suppext further axploration troa the proceeds tto* the risulting atope.


xi 
Production facULties cisiat of a coapr,ssox 4 aachin. shop, a b.Lc 
smithy, and $ 7 tea axe bin with truck loading facilities and JA4 sorting deck. 


Our interest in ts. operations is aetLv., as *s hve control of 
the property iier a lease areemerit. 


Most of the mine is accesaibL.'torjtjon purposes. btop.d 
araaa on #1 level and part oft) level on the Ida Vein are caved 
end tnaccessibi*, Ia att.*pt La being sa4e at present to pLk up tase caves. 4 level sho*U be coa4et3.y eccessibi,. within a weeks, 


N







.. 


•Mexipos ttniu& Coapeny, oz 508, liure, Co4Lo4o ?t 
4b. Pst pzoductios 


Thus Mi1e4 894(TL __-	 _____ 
7Q


______ 


otz	 Conceztrteb 473 106k 2,292. 1,3?) 
89% 95% 90% 90% 1*t hecovsz'y	 $41,069 ê141,9U 1$5,$%	 1107,285 ?reibt 4,00* 15,567 20,120 8,953 *eLtr Chres 


Mia	 Co*t
7,266 28,90 


61,197
3525 
Z,913 45,44G MtLiu Cost let	 setur 36,893


25,604 
104,401


24,476 
130,211


15,491 
71,9)8 Me* *pioyed 20 55 75 52 


____________ 
oU ounc,ø 
41vex' ouuce


S 


382 
)$'?9?


1,066 
146,)14


LUI 
172,865


920	 .S,479 
80,157	 8,73,3 Copper	 oun4. 


L*4 pounds
1915? 
90995


74,854 
339k 764.


100,056 
4,531	 ;


39,173	 2II3Z40 
32,099	 1,308,319 


• Iirc 1os	 Dec 6, 1940.' 195,00000 
1UI1 building ind Mchitury dtzoyed. 


lo r•cod *s kept or production prious to 1937. 


*nt Pro4uctj.ozu


Pre*int production is lieitsd to the d&e1opaeut uek tro* our sinit Oper*tio*, About 7 tons dey ta z4 iU be our cpcity untti 
ibout *arcb it, whez the Iiibnze xsoi4ti€, re co*a1et* ud thUtiu and stopiu1 coaleeraces. A 2i ton sI4p*ect Qt tnis product de to 
LeediLe GU L&tc,sb.: 5, 1952 sa&yeG	 taUoarsz 2.0% b, 2.0% £n, 1.0% Cu, 1$ os. A, d O.Q5 oz. 


Or. it.er,esj 


There hGV* beu *any ore r•ser,e, sade ira Wie	 by rportdiy co*peteut eugin,xs, razzglng up to 1,s0,Q00 tons o( 10.00 ore, 
The roi.lowin5 res.vs re be4 on our baiution oralys 
Zhers tre no *t,ur.d rerves. 
Xheze sre 10,000 tons or idict.d reervOs under *) 1ve on the Iorth Vein ere we tire sivadzag s winz. ess.1j 0.087 os. AU, os, g, 6.% Pb, .n4 0.5$ u. it tht dt. of thia writiu, the inze is 50 tet de , nd the vein h* b.n atron, to this depth The is . block at sinilez tonn je and r4e under tki LIU tpe in hicb a wiraze *s 4nk in the past in reportedly good ore. ieporteci1y there is considerable ood ore blocked out ot the Lo Vein, 04 level, on sub-levels	 raies. 1* hive *ot repaired this .ee1 as hr bc* as tt4s area 	 ret,	 S 







•:	 I. 
Miposs tuin Coap.ny, Mx 508, iluiIe, Coi.or4o Pbe4, 
4c. PL.e study the t&ehed ap nd lonitudXn&. stetions itb 
the oiloi tt fo the	 o( clrit7, 


The property lies in the diorite oIznite stock or .i.lo* utt4n 
near the Ophir coop, the diaenLr1 aeries ho not been cut in 
ny ot the working, be .e,oLt occir in true rissure veins in ser1a oA boUth.atriy striking, ncrLy 1vertici dippi$, p.ri1iel 


tisure nd their splits,	 ulti hs occured in t iet two 
tges, otly cobteporneoisly with the ois berin soltitioua, 


aDd sUbsQU*Ptiy to *U€r aur•e. The u*erous splits 
indietive oX tersion crss COflfl*Ctihg the prUel bi striking 


sures of principal rnoveaent, .hese splits, t or xer inter 
ectious 4th the *or fieure, pper to control th* iueri 


iztio od widt ot veiti. Ysli rock Ltrtion isronounè,4, b4n 
sostly pyritis*tLor snd olirizt1on, he (isures re c4irly 
strong, pith a band of gouge persiteutly evident. 


MineraUzationz 


The or. *nels re tet kao&*it ranging to ribite,	 i, chicopyrtt., nd sold, with shlerite Sn oecaaioni $OCi.LtU. Cangue consists of urtz, ik spr, tn4 a oue of tred diorite, 
itb pyrit. p.rsistent throughout ll the ins. 


Iasons for wishing to ezplorez 
Geoloical inferences oint to a àoAtinuation t depth ot the tto*n 
ore shoots, tad additioz, hoota in un*rioezl veins rutrnin ptrLisi 
to the known veins, in uueplore4 country. 
oa the U..G.S. folio on the eliuri4s udroul*, 


44. hCc*ss tods 


The #3 portz.l is connected by	 oX óotin.ro4 to the StiltC hihwy fro* r.Uurid. to Lice, about 1 dIes soUth o the 
Ophir Loop. 


*4 portal is connected by 4 *ile of sine rosd to the old Itlo 
and, outbra 1i,1. rtht of way. kith the &ails nd tits zeaoved, 


we iiay use this riktt of wy s u ecellezzt road bed cnnectiuj, 
with the Ophir Loop I aiils sway, on the aLte ihwy. I sGition, 
we have I *iJ.e .me robd to tne *es iower PlAnt ro* 4 porl. 
Te1Iuri is the nereet to*fl, L$ *ile wsy, hviag n auto £right 
de.ot, supply houses, n4 residences, with a popuiaton of 1300. 
4,. snpowr is redily •vilal, in nfici*nt 1 untity .no uIity to carry out our proposed pro3ect. There is and apie su ply 01 timber loclly, ua the propnty kuts 
a 1are atrzd of ruce for 4ae tLber redLLy &wei..Lbls, 


L







.	 fl 
zipo Itati,g Ooapanj Lio O8,	 iurie, Coiordo Pagt 


4*, contiAu4. Other auUez, *@tritk1s, x4 .uip*nt *ust be 
ordered ttu Qrud Junction, bextv.z', or etc., d truc.e4 £nt th* 
sifle. This ncc.e ttatu roresiibt ta x3tic tpatin neds to ioi4 


Utdo*D$ Ate to t de.7 bttøeen or4erin *nd r•oetvib. 
'ter i	 iitb1.e tot W3 1eV* ojertio*s ro* tbs sest*rD Cozo 


Power Co.paa7's ilae wkic1 rw QY the portc.. kor W4 1eve1 
operttioas s .iUing, the .aka pork ot the au iue1 ktver is 
a cenie*t source ot tt*4,e water. 
Ziectric po.r is tnUe at 440 volts cc i ptt4se 60 cycle at *3 
portal, the 13,000 volt tiansisiou ilni ljtn tt the botto* of 
the thp	 e will h..ve to aotz'uct onahslt i*ile of ha, to et 
power from the *ein line t V4 port4. 


a. Th* at erh* Lot which we wisb to szp1ore re gal aspAaterit•, 
t•trbecrite, and ctuLcopyrite, ith the a(coapanyixLg **tahi o 
3.ed, zinc, ad copper. 


5b. Pl*ee study th att&Ch*d *> &ZIA I0DitUdiAL s*CttQfl$.; 


$po set works


south. 
the top of the Oien itaise on v3 level, nd 
t*t, flat, to eaz'eh for splits or unnown 
systen in the tcvozabie ground to the north. 
the top or the Olsen kciae on fr3 level, a*d 
test, tLt, to search for splits r unknown 
systan in the fa*otsbte gtoud to the outb. 
the top of the wiase on the ortb Vein on ,3 


level, sad driLLed E.51 for O0 tet, flat, to search tot. unknown 
veins of the petaUei systen in the fvorabl* ground to' the north. 
tol.	 CoUre4 by the tnterectiou of the crosscut with a ajor 
fault on 3 bevel,, before the Ida Vein is cut, (see atap) and drilled 
J7OZ for 2O feet, that, to tercb tot ore where ta. hole will 
intersect both the Ida tu4 3orth Veins in an rea unezplozed to 
date9 and Lying between two productive zones. 
Hole 'O' Collared in the horseshoe Just before the 14 Vein is 
out on the #3 level, and drilled b30 for JO0 feet to s*rcb for 
unnown veins in the pireUel systen in the fvo:ble ground to the 
south, this hole tube drilled fit. 
hole 'I' Collared (sic *ap) on 4 level pEst the Olsen liaise, a*d 
4tUIe4 30' for 300 fett, flat, to s.arcb for the tortb Vein aner 
the productive wines under tk Lull btøpe on e3 ieveh, ad to eplors 
the interveuing ground for. unknown veins of the parihbel iyteii 
èt&t loot&ges l9Q fett 1 to be driLLed with U ridgid tube core 


I • Di*oad d:tUing i 
aol. tA L' CoUze4 t the *eeding ol he cra3uut trending riorrhy 
fros the tg Turn an f, hevel, ud ariu.d 30' k Lot 300 tett, 
flat, to arch for unknown veins of the paraUe.1 syts* in the 
favorable ground t th øi.'ti 
Eo]s '' CoLbred at the teding of the crosscut treniu r.outhexl7 
fran the Ii; Uts on v,3 Lei, 4ø(t driU1ed	 O	 lot dO tet, 
flat, to search for unknow* veins of the prellal c)at*at in the 
Levoribis grau*d to t 
sob. 'C' CoUsret at 
drilled L301 tot 100 
veins of the p&rcU.1 
ole 'D' . Col *4 at 


driLLed 630'I for 100 
Of the Parallel 


ohs 'V Collared at 


b&trel,







.


	


o 


kLLripoi *inin Compuy, £io 5O$ ' iliuride, Coo40 P*j.4* 
Sb, conttnu.d, 


U, roscuttjrig2 
34D the bret of the *4 LeyøL, ti*e ii 


tor an un)moi, but vr s)oxt distuc,. This crucut was 
ata4 to intersect the iortb óUa t & oiut do dip tree 
,inu on *3 1ev,3,, North Vein. Qu th bdi oL the sre atop. on the ortb Vain on ) le,èè, and tia tot tb*t our b winre shou the ues %tructu2'e and si*i1az va g s to a dept.h o2 50 Z..t to d*t, plus the feet tbt the DLJJI top• ia on tb sit• atructur., nd thet this vein 1i*ss ip Ira atriks azad dip with the utier Vein o tb. bu yer 11*1 NsU Iis, s..U. this convis ua that the eibos.cut should be co*pletad until the Noth tbuter) Vei is int*rsscted, Proscting the loin do*a troe i, leveL on 76' dip or 464 down dip places the vein i0 Zest fros the 14* Vein on *4 level. Dhe. the crosectat is stt4, 
Therefore we propose to drive 30 f.t of 7'z5 crosscut bzin 
t]5'Z (zos the aforesaid point until the North Vein is intersected. 
In the event the vein is hit befor. the 330 feet is zpended, the reanindar wiLt bo*s4 in dt%ttjn on the vein in ..arc of ore. 
Sc. hó work wiLt be started within 10 days and ào*pleted within 6 *onths tree the d&ts of n 0zpiortjo* pteect.contract. 
Sd. Tha apyUcs*t is a new corportia, iucerporte4 in ept, 1952, but is fully capabe in eery r'eapeet fin&noisUy ano to esrry this ezpAoration prooet, George T, loGall, kaag.r, is the iodivjd,ai, eaktng out this appliø*Uo*, and he wifl. aep.zviae the oIier'stjone a*4 do the enineer1u therafor, MoCaLt is a. grduat. of the Colorado chool of M$*s in	 ing £aineering, and hu stn4 
in $t*tte and the Cover d'ALa.s. Re was sx*gin,r for the bpoksns* 
Idaho lining Ccpasy of £ni1gg Idaho for a year and • half, and during this e*pl..at eads and got approved an ezp ration project c t'ac t for the Clev.]*n *La., teyens County, ssbj.nito*, AItbo the los ws approved too l* to b* 5 As luperliaed a dianond 
drilling progr at this nine. Later A. was *ide st&p.rtntangent o the isa, oc*pny' a P.yaaater Kin, in south*rn Idaho,, which was operating taMer a 1*& Loan, Mr. '1 .isa,uborn and Mr. 2hOr 
Kiilsgtart of the oksoe randh, Is, osra verLt all this and possibly vote. an opiaton of IcCall







.	 4 
**rtj.o1a it4g Copaay, Box 5O, eiiurids, Coi4	 ?s 7. 


6*. Xnd*petdsDt Conèr*ctsz 


Dia*ozd drilhiri- t950 t.stx rigid tub* ..3./toot..$ 682.(1O 


bb. Labor and Sup.nisionz 


Di*atoM driUui 
icozessor*an êii.OQ/sbift L	 ofl.OU 
1	 peisOr*&$iu*ar 4450/mo 3 months . hkX time AJQ! 


?ota3 iaor aDd supervision iasond thLUtug	 i2I'(X 


Cros UttifliN 


	


cpr.ormamech*i4C	 Lo.O0/hitt x 3 months.,. 4U44.0 
ajp zs (contrecti .t LO.O0/foot)z ,j0 test •... 


i. tca•r	 j.X)/saiXt	 .3 montb14...,...........	 i008.OQ 
.. 3upsriso £niueer . 45Q/o	 3 months ......, .... ______ 


ota1 abor aid *upervision crois.utting	 70U2.0O
Gxs44 ot4 Labor and upervision ............ _____ 


6o. Operating MaterW.s aM 


Diamond 1)rii..unj	 - 
Core boxes 501 4.Qu	 4 400.04)
Pawer (200 etc compressor w/Qth' motor) baset on past 
operations, $45/month	 2 months .....................	 _____


Total Opexatiug Materials and uUss Drilling 4 290.04 


Croeacutt•i 
Po*eDt.se.i engine driven )Octm portabl* compresr 
co*au*tng 40 gaiofl3 per shttt •ot diesel tu&k 20/ga 
z3 *ODt)i* ...,.e....,..,,a.......,.........os....*... • t)24•0U 


Oil tor oaptesor and entne ...................	 2,UO 
P*wd.r330t..tz$4.40rt ,... ...................... 
bits and Stsel.. Using integral steel v/tujgat•n crbid* 
inserts.. ll/8 round steel, 330 test at 4).i'O/fOOt ...	 990.00 


Zo•t ZOir rail ii .2 tons 1 l5/ton delivered .3Q,00 
Pipe 330 feet o$ 3* pip. * 75Ifoot ,....,........,...	 247.50 
Ti* l65:2.5/4ch ..,..,....,...,...,.......•..s... ______ total Operating MattriaLs and 8upeiies Corisoutting $)o72. 


øran6 !tt1 Operating k.tertnls and . Buppii.s 


bd Oerating 4Uip1!aflt* 


Diamond DriLUng 
b 4uipaent ovced by uss 200 cfm coipressor, Value 42000, 
suggested use.a13.owance 1/bO or value per month, or 
$33.33/mo z *atL$	 I 66.66 


Croszcutttng 
uip*et owizod by us: 


1. Urtivez'al trammir. £.oco*otiv., value i.500, suggested 
use -ailossnce 1/60 of value/Ms r 25.Oo ,z. 3 •....,... 4 75.00







Mrioaa Ktnin C*pairiy, køz 50$,	 ricb, Coico


d, Operating &utcent , coatnued. 


CroucuttiT4, subutL	 orciZ •........4	 75.00 
4-i ton mir caxs, .a1u. 20 i S0O,	 gasted 
use sU.owrc 1/CU	 800 z *øzith ........... 
£1	 .2 *uckix )tchie, Viue	 ueted 
usea,oW&nS /b(J z j5,( . .3	 j75.0U 


I( #30 drifter on 4 sb,., Vu 
*floeaDc• V60 z 000 z j	 th$ ..,.....,,...s...	 50.Ou 
L/CatertUA1' euty Doztsr, )1/bO	 JI2OO . 


i.aDt Rented, by U* 


LI 30 ct* portabLe c*pr*sor, dieL enii ix1ve, 


Tot*. 0patiu	 ui*ent Cocitti&g	 415Q.Q()
0rnd TotaL 0.retit*, tzip*ext 


at E,kiabii1t*tiOD anc 


of. v UL4i. *, iapovent5, 1staütUons 


0$. MisceLLaneous 
Diamond triLiing 
Cojsres2O? Mintenanc*, 2% *2000 viue... ......	 4.Q0 
orkL$n* Coy€atLo, L.L.2	 .Q9 ......•.... 


PLJTOLL T&,b 3 . . . ,. .	 . .. .. . . . . . •.. , . . . ..	 _________ 


TotL LticeUaneoUs uob4 iri1Liug ............ 


Cro1scutti4 
)Iiiuten&cc*1 2oti 	 or *AuipCflt .a	 MX), 
timeS 5%	 400.00
1orkm*n'OLptt4fl, lt).02 i .09 ..........,. 
Py,o1i Taxes,	 ,. .. .. .• , .. . . .. . ..• .. . . . 
otiL *ise.I1teOU$ Cro&scottizg •,.............. 


3z'zud Totai kisce)lbnCoU$ .••,•1••••••••••••"• 


61k. CotigsnciU 
Diamond drii1igi 
Total Cost of, Ø33.94 z LO% 


CrQISCLLtti rg 
Total cost of bl3,075.99 	 i0 •................ 
Grand Total Contingeuctes


_4 .__,__,__1-,	 ' 


i*ATM TOTIUJ CO1 0B ?0J LCz 
1. Z4a*d*d DrtlLi4 , . . ,.*.. , p. s pp •P $ U si4e*. __________ 


Xi • Croescuttizig •.. .• ...• ....••• . . 4 .• •.. .. . . . .. • _____________ 


•*4rn OTALI CO8T 0? 1ioJ1C!







.	 I 
*$XipQ$* lining Copn7, iei.irid, Co].ordo	 9. 


7t,	 s,	 re pr*pr*d to urn1s our hre or te cost of th
propo5ed proj•ct t ccordnce with tb riA.tiofls.ofl 


•	 Uovrim.t pirtieiplttioD. 


lb. e pqpose to runih our shr* o the, costs y at. tini the 
eieiaes of the ro,et a* they ari3a &nd t	 abtttiX.g a 
pxoz'e$$ røport	 the eit o1 •e oth br ovroent
approv*L DpoA ICh pproviL, the ovtrviment cr 
us fur their Mare of the ezen3e$. he r)r)±!:j is exeL7 
a iuggatitfl,	 it is	 ethod. ied o othr çrQprtie.







UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS
EXPLORATION ADMINISTRATION WAS4I4:: 


OFFICIAL BUSINESS


'LA4.pRIVATE USE TO AVOID
P X MEN	 POSTAGE. $300


c1MGC)







•	 _________
RUN DU1	 BR 


ii!T


STOP STOP 


____________ RUN RUN 


STOP STOP 


RUN RUN 


ti73 STOP STOP 


2'L RUN RUN 


'''
STOP


____________________________________________
STOP 


'I.1	 L RUN RUN 


STOP STOP 


RUN RUN 


STOP STOP 
iL3 


1 f RUN RUN 


STOP STOP 


/ )	 / 
/'


RUN RUN 
/i / _______________ 


STOP STOP 


RUN RUN 


STOP STOP 


RUN RUN 


STOP STOP


U. S. Government Messenger Envelope 
Standard Form No. 65 (Rev. 1/46)


1. Use blocks consecutively, one at a time. 
2. Void previous block. 
3. Write clearly. 


NAME OR TITLE OF PERSON, DEPARTMENT, ADDRESS, AND ROOM 	 NAME OR TITLE OF PERSON, DEPARTMENT, ADDRESS, AND ROOM 


Send surplus envelopes to 	 Use other side	 1638942 


supply room for reissue. 


Use RUN and STOP only when messenger service between Government buildings In Washington Is required. 


Your mail room has RUN and STOP information. 
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STOP 


RUN 


STOP 


NAME OR TITtb
	 \	


,t(ESS, AND ROOM 


I RUN 


-	
STOP 


	


I' RUN
	 1	 RUN 


	


ST0
	 14.	


STOP 


	


0	 RUN 


STOP 


________________•______•__________•_


RUN 


STOP 


RUN 


STOP 


RUN 


STOP 


S__________________


RUN 


STOP 


RUN 


STOP 


RUN 


STOP 


RUN 


STOP


'her	 side first	 GOVERNMENTPRINTINGOFIC[:I4S	 18-38949-2 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR cra 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, ,D. C. 	 , 


New Custonhouse 
ver 2, Colorado	 S 	 Apr11 27, ]954 


oranduni


C. 0. Nittendorf, Administrator, DHEA 


Executive Officer, D}4Ek Field Team, Region IV 


Subject: Docket EIIY1EA 2854 (Leacl..Copper), Contract Idm-E572, 
Nariposa fining Company, San Miguel County, Colorado 


Enclosed for your records are the original and two copies 
of "1escission of Exploration Project Contract by Agreement Before 
rbrk is Begun" which was prepared and has been. executed in conformance 
with authorization contained in a teletypé from George C. Seifridge 
dated Apr11 6, 1954. Also enclosed are three sets of data relevant 
to the rescission agreement. 


• A copy of the rescission agreement has been forwarded to 
the operator, a copy given to the Finance Office, £egion IV, and a 
copy has been retained for our files. 


•	 W. H. .KingJ 
Enclosures







014 ON COPY


	


Mtnera1	 rnitICfl 


Z1$I GI PW*LflD1 ,IIJJmT ODXtAT fl 
ARRVIUT1LD1OUZ1IL 


It I**gVS$* tig 7	 *il	 t1 


It*4E, D.*a	 Ati*ti 


th I	 sa *irip* Mt*tn Cupry, i**stts 


W1) ths i,.t.v, p*$4m* t 'that ssi'tsii xpi*iiit** P*vjt 


Ce*t.t aIJSfl, !*kat o. DSL 2$M, 4&ta4 Ju1, 24, 13, 


tt *tt& sstrs*t shiU b. sst Is bsn rsiam(, i.d, sal 


.a.Uad ssot t$ i*t. at tM itast, 1*ts*. s.y s.tIs*a ay. 


bz tss* at st* IMe4 t*.4ar, dtkt i* ebrUgstla* 


:- pstt3 t* t •tsr, tbs	 as it IS4 satset 


sl	 bsa *ltsN* 1M. 


%m ths SOfloag sIsst*vas as at Es asi 


* p l*Itt!ts*e 


atator	 Unital 3tats oX rjq: 


t. .GsU	 1L ii14.	 / 
yt.s Pt*siM ê	 Nsssgar


fl.514 Ts, h.g*,ar IV







AS}L IC BU 1INE3 310 
i.-ó.54 


1iEUTT AFIL 5, i(CT	 LIR)	 LIG cPNY, 


COTRJCT ILL-E'72.	 TiTUitL T i;INAtI(iN	 ENT 


Nzct}X INC .	 'ii	 U	 CLLN 


s:	 i:Ai.


C,







C, Q, I1DNDiti	 t ZA 


!FECE C1'Zi 2854, QW1MCT ItL572, }tARIRA 1IL OØ.b2'?kN!. 


K	 IiENCEL PkZ	 LAICH 24, 1954	 PhLJVIL L'NT AEDnET 


NO. 2, LIAWh )VLL.	 NOT 'ITd IV 1'AIMThITh LtiE. 


fli CKC i UE.	 U2IC!MAINTY O' IEA	 ritET.	 1FLrP) rrL3L. 


	


W £'LFPALE TE IUT	 IY MUTUAL	 EENIS 


?, H. 


ac kowneend 
oscbann 


Truer







.	


4 


ihIKh L'IG .tt1PA
ox172c 


lsl].uride, (.olorado


ia:rch 33, 1954 
Liinj 


xeoutive (tfic.r, t-
*ie1d lesm, Iegion IV 


224 '4ev Cuatoabouee 
3enver 2, Colorado


	


e; DGokst	 2d54 (Lead.'Copper) 
Contract Id..F572 


ear Mr. k.n c; 


Pleaee be sdvi1ed tt wrk was not cozmeroud pitor to .roh 24, 
1954, *s 'provided under eiidet No. 2 of our Contract IdE572. 


.e do not vieb to natrtain th* contract ir force, due to the 
uuaertainty in the lead market. Please conaider tis our formal 
notice to 'this eføct. 


e thank you ror yoir m	 coti,tesi.s tnd opertiQr. thn' outs 
ana regre1 that conditions do not favor Q1.IX' C eflCtZ 8 poect. 


er	 x'ui4 ;.oira,


/1 Geore .. ci1l


Geo2e • tc1a1l, 


Cca r. .J.Lu1e,	 eatert 
ariposa I inins Cornpiy 


1633 ,utii 44th tx'eet 
1d1kee 14, iscortein







	


•	 wCust*bø*as. 
Ds*vsr 2, celNá.	 re1i 26, 1954 


Nv. Georgi ? NCeU 
Vic President *M 0.n.rs3 )n.g.a' 
Niripe ttni7g Ceep' 
?.O,'oz17Z 
Telluride, C1orsdo


rte; tort D	 2854 (L.d'.'Copper) 


Dee? Kr. )tcCaIl, 


rnzr &tt*ntt*n 1* iz'.ct.d to 	 r*eEt No. 2 to Coutx'*t 
Ide.*'72 wber.in it is st4pul*tmd that th. 'oJeat iiøi'k seU b 
ess.d ior to )4reh 24, 154	 '	 ,' 


Please adiee tbt ot.tice a to etb.i ox' ot the pject 
rk wes coiazicid x'iOr to the dats tij,i1std. 1z the ent work 


ba1à t. b.e stertad, end U jeu era d.sirsus in l.iatsb.i*g the 
ifl fOX'C, it 411 be	 3L tax' 70n to obtain an sseud-


IIS*t t t ee*traot to Aa'tber xtónd the date tar itsxttng rc 


	


•	 under the sontract im 


Tour request fox sh an sndsent should be forwarded 
'to this otfia,,in seitupliost. givine iaaU2ioatio* as to vy 
work l.* mot ao.uo.d end wh7 a4ditionel tins will be required. 


!óry tiia' yours, 


• John 1. SMv, for 
• 	 S 	 •


Zze.*tin Officer, DA 
flald. Tase, itegion TV 


JWTz3p	
S 	 S •


	 • 	 S 	


S 	 S 


so c.ntx.at	
S 


cbz,n	
S 	 • 	 S 


ICraer	 S 	 ' 	 S 	 ' 	 S 


•	 AHLDsoeeri*	 ,	 '	 '• 
5 	


5 	 ' 	 •• 	 • 	 S 	
S 


	


S 	


JowaE4	 S 	


• 	 S







____ _______________	 a*ts1*, *11. I*S4Vtir 


1%xS1O1 IMSIñssq Ni 
isIs PeItI* t, 1*t*rtIP (s1 
e*t woitisi	 t. etftm. at 


jiP 1I tII OfItaST, 1MtA fl4d *.s S1** IT.	 iiP 51$I4d 


%I *"ll 5, teket 1k454, N*rb... I4tdIi iran rta 


IMii5. $1 t.ds% ten !vr.a*nt nt *.ees.siry athoe 'tw b be'* 


4.M, IS ?1I tt*1' t$at.4


George C. Se1fridg 


hatjsgt, C rett (1ttae 
(4/64/54) 


w to, 1cket 
Mir. L PU 
Op Goittee 


M*ta1 
Accoat s 
Mr.)ip 
rn. Unkel	 1


SENT 
nrr	 L 4rrA
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C


1 


TELET!PEV 


DN 235 BUREAU NINE	 4-5..4	 3..45 PM 


C 0 MITTENDOR? 


REFERENCE DOCKET 2854, CONTRACT IDM-E572, M&RIPCSA MINING 
COMPANY. WORK NOT CO!44ENCED PRIOR TO MARCH 24,1954 AS PROVIDED 
UNDER AMENDMENT NO.2. OPERATOR ADVISES THAT THEY DO NOT WISH 
TO MAINTAIN THE CONTRACT IN FOIE DUE TO UNCERTAINTY OF LEAD 
MARKET. PLEASE TELETYPE AUTHORIZATION TO PREPARE TERMINATION 
BY MUTUAL AGRE4ENT.


W. H. KING







o


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.	 + 


224 ew Custorthouse 
Denver 2, Colorado	 January 19, 1954 


ieaorcdui' 


To:	 C. C. Iittendorf, iidrainistrator, DIA 


roL1:	 Executive Gfficer, LA Field Te, Keion IV 


ubect Doci:et D	 2354 (LeadCopper), Contract Id-3572,
ripa iining Co., an Miguel County, Colorado 


Enclosed are the oriina1 and two copies of £tiien&ient 
o. 2 to Contract Idr-E572 whiei has been exccutcd to authorize 


ai exteis1on of the starting date of work under the contract roii 
2O days to prior to larch 24, 1954, nd an extension of the period 


for completIon of the project work frou 10 rnonths to prior to October 
24, 1954. A10 eaclosed are three sets of data rolevzt to the 


eridxaent,


Copies of this snendment have been ven to the operator, 
the liscal Officer, i.eFion IV, and a copy has been retained for 
our files. 


Enclosures
	 . H. King \ 


APPROVED 


OMMETTS







2 LJ--
Osot ?. )a.U, 
Tios Prssi4ant aM 
Oeszs1 )**pr


-) r7<4-
i-i, -	 -	 -r 


w. a. hug 
Ixesetive Otfi*.r1 
)1o4 sa*,. Bigin IT 


AIIIDISIT C 0liTh4CTs Mo. 14-i5?2 


Cotrsst Dsokst Mo. I)A 2154, dstsd Js3j 24, 19, beti*sn 


the MoitM $t*tei of Aasris* sa *4posa Kts1 Oo*U) is bz'.b 


aibkt as f.1vs, .ff.sti,. em of the deto t time .ostrast; 


B.t.zriag to	 * p *'$t1*3 ?,.J.at* of 
*a1oz*tion PJ.Gt Coxitr.mt s* )dr.O(A) 
(?oku* isa) as aumss.4 by lssoii..nt Mo. 1, 
dst.4 Osteber 1, $S3, foiiidaj the td.a 


The Ops	 a *3M* Lthi*	 d&71 Iris 
the 4st of. this .ist&st ai in lisi* thereof 
aibstitist 'p1st to Moao 24, i954 teLowiag 


•	 the *r4s 'ed haU boia the prejost t. osipi.. 
t', 4.lsts 'iidthLn a pe*3s4 of tan (SO) aentha 
fran tim. te of this e*ttset' eM in lien 
thevanf anbstitnte 'piot to O*tsbsr 24, 1954'. 


This aa*a4*ist hILU sot be eostrusd to the*sm. the 


ostiaet,* total seat of the	 the umet of the Goverzsnt'a 


eonttiti*n, Or sy itos of aUo*b3a ast ii.h Ia .eu]y 


.sipat.4 'si1*mb1. t*ae'. 


ia.__•JAN191954. 	 • 


	


JSjU 1J-4LPLLU.	 1F Tt-1r r--* 


MI!(XM !G1III )OAZ!	 *ITIJ 8Th11. tY *)SICL 


(s.ai)







bt 2, Ls 


y,	 Ktu,	 cutiv 'hicez' 
éLA i')	 ie1n IV w Cu't	 S 	 S 


Dsnier 2, Cj)dQ 


Xer Mr iinz	 S 


P1e.* b did tit our ccy	 t 
in Xoro, u4 we vb' r*u	 .t!Tht th ct	 to 
turter e1tin t'e.t:.rtnj,. ite .,ftk*j,rk by	 out, tQ. 


rrLrnteLy trei.4th, ;.954	 S. 


ry1ru	 . S 


ii 


S 	 S .







22 New Cuatotause 
Denver 2, Coloro
	 Novber 3, J93. 


Mr George T. )tcCall, Mena€er 
Maripota i4ining Company 
P.O.3ox1720 
Telluride, Colorado


Be: Docicet (o. Th4EA.2b5+ 
(Leasl eCopper), Contract 
IdntE572 


•	 Dear Mr. McCall: 


Beceipt ia ackziovledged of your letter of October 3Cz, 193, 
wherein you advise that you are auepeMtn operations for be winLer, 
eid that it 1* only a posaibility that you will rese (7peration&3 ain 


• in the spz'in. 


•	 Your attention is directed to Article 3, which is endM 
• by Aaeriment No. I to exploration project cOntract ionn MF.200(A), on 


tcb your contract is prepared. 


it is stip.a1atad in the above ..cited. Article, tbt rk 
shall cctmenc within a period of 320 dada frct the date of the con 


•	 tract, or by November 21g., l953 


if you are d.roue. of zaainteining the contract in force, 
it will be zcessary for you to reest an .exnt to the contract 
to further eztend the date of startinG work uMer the texa of the con-
tract. If you are not 'dsiroua of mstntittn the contract in force, 
then you should request that the óontract .be rescinded before, the strt 
of any work. 


In either case, e will appreciate *eceipt of six, copies f 
your reciest.


Verj tru1 yours, 


,W.LiCin,'. 
xecutive Officer 


AFie34sem 
Region IV







•	


Co 


'Mflo MXNLJG CONPAN! 	 P 
Boxl72o	 0 


2fefltzride, Colorado 


cctobet ., l93 


Mr. W. H. JUng, £xecutjye Officer 
IA Field 
22 New Custoahouse 
Denver 2, C3lorado 


Iar Mr. King: 


sincerely rezet to inform you at this stage of t* coxatrat that our coneny is going to susprn4 opeX*tions for the winter, at least, and that It is only a poseibiUt p that	 vili coaaince arain in the spring. 


Tour cooperation baa been very Aesrte*tng, ar4 I ioUld 11ie to iapres1 upoa you that this turn evens Is ccmp3.eta3j beyo the control of the 'tnez's.


Yery ily jtUIPsJ 


(signed) Gerge 1'. MC*i3 


Meager	 •0 •
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 
224 Nsw CustozhouBs 
Denver 2, olorsdo- 	 October 8, 1953 


I'Ssaoraudum 


To:	 C. 0. Mittenorf, kiministrator ,- DMEA 


From;	 xecutiv Officer, DMEA Fi1d Team, Region IV 


Subject: Do-ckt No DMEA 2854 (Load*.Copper), Contract IdmE572, 
Marposa Mining Company, San Miguel County, Colorado 


Enclosed are the original and two copies of Aiendmant 
No. 1 to th. subject Contract which has bsn executed t extend 
th. completion dte of the contract from 8 months to 10 months. 
Also enclosed are three copies of a letter from the operator 
r•qussting the amendment. 


Copies of this amenthnt have been given to the 
operator, the Fiscal Officer, Region IV, and a -copy has been 
retained for our files. 


Enclosures	
W. H. king' 


)po\r BY___________ 


---







AUIT 07 COP!AC?* lo. *4572 


Cui&trsst Doswt . 1NU ae51 , tst.	 , 93, be 


twess t IMjt. Statis of *asrtes M I4srto.s )1tairig Copsn is 


r*b	 i.d u fsUouvs, sffestivs sa ot t Mt. of ts ctrs*tt 


.frrisg to "Article 3 1zpl*rattoi Prsjsst,* 
tDUo*i* Uis i'or "? O,.r.tor, tth.La 4. 
lets öON .s in limb thereof sihetitut. '120", 
foU.ds the iØ 'wtthis spsrtod .r delete 


onths # a. in lies thereof substitute 'ten 
O}aa*the 


This en*elst*t shill not be sees txusd to i*srssa. the 51tid 


eated total cost of the proJeet the esonnt of the Oov*t 's catri 


b4i, or an Lt of sUowebla cost ñts is arssl .igsst.4 


Dated; .00T 8 i93 


HARUOBA *IXJO cCsAxf 	 V*UU $TAIIS 


. Tht 0	 __________________ -	 - J____•_____- L	 __L-	 I--	 m1	 -_--_U 


0ser	 . M	 , V1e President ---	 W. L 1Ln,	 L Øffiesr 
a eesseht $mn.'gsr	 XIZA Field Tess,	 IT 


Attest
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:. ':—.	 t . 	 ( 


8epter 19, 1953. 
Mr. V. H. Xtn, *xec&tive Officer, 
ThUI& ?ie]à Tsi, leic. IT 


waste 
Dsnvr 2, Colorsdo	 e; Coatract 10. Iàai'*72 


Dear Mr. i**	
U 


It is pini to be iioss1b1e for us to start the project wit in 
the 60 dq d*1ins. We r.sj*sst an. extensiom z the starting date. It 
is difficult to ,just *i we can start, as we hey no idsi i4t 
edition the drift umet of us is in. 


I subiiit the follci prcpesa report to z tar the pirpose 
of sring yai that we are aak'si a ciscientious effort to et an' 
ob1iticma.


a.. ..sd a a .... 


Since n1ficittQn of an' ettract 'S ejjproIL, we have 
yani*d z*erly 300 tet tbrDu&1 the oi csed tunasi, uLeb of this being 
spilad. This ts us a*t 2530 test from the portal, or it 300 test 
from the starting point of the .1orati project, 	 15th, 
v's shall have sn vorking t this t*nnel tCr one year, at a total scat 
to us of about $17,000. 


On sirtacs, i's have iflate.Ued a 1200 fOot power lime eM aub' 
static*, utilitr building, ccrssaor bui14b, eM over o *iie of 
roed. We have meat of the winter' a suiies fbr the project t the. 
portal, aM have pn'ehsaed & new compressor for the job. 


S U S• S •. U • S S * S 


The cave we are *xting c nov baa a stroug bresse blowing tbru 
it, aM for this ressoa we ttislptts a cave of short distance, with at 
least a bresssway cpen from hez to the M of the ian.1L. Bpiling 
shoi316 be at a *hiim from hers i, with comparative1r rapid advance 
to the' starting point. 


Kr. Dare of your office iras here eM oriented me on the forms 
to be fuUet out, aM he sssuied ae of an extenei'm for the starting 
date. Vs hcp. that you viii rSCnL*e air sincerity and trust that you 
viii. award us an sztensiai.


V.*y truLy ' yours, 


cc: Mr. Traver	 /s/ Georie '. McCall, Manager' 
Mr. Th1de







	


RELEVANT CONTRACT PROVISIONS 	
w 


(a) If, at any time, the Government ponsiders that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after, the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of. this contract, including any mined or produced before the certification, shall 


be subject to a percentage royalty whicti the Operator orhis successor in interest 'shall pay to 


the Government, upon the net smelter returns, the net concentrator returns, or other net amounts 


realized from the sale or otherdisposition of any such production, in whatever forrndisposed of, 


including ore, concentrates, or metal,.. until the total amourvt contributed by tle Goernment, with-


out interest, is fully repaid, or said '10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (l-) per cent of any such net'amounts not In' excess of eight dollars 


($8.00) per ton.	
.	 ,	 . 1 


(2) One.and one-half (1+) per cent of any such net amounts, plus one-half (f) per cent 
such net amounts for each additional "full fifty cents, ($0.50) by which such net amounts exceed 


eight dollars '($8.00) per 'ton, but not in excess of five (5) per cent of suqh net amounts. 


(For instance: the percentage 'royalty on a net ai . nt of five dollars ($5.00) per ton, 


would be on'e and one-half (li) per cent; onanet amount o'f ten dollars ($1O.,00).'.per ton, three 


and one-half (3j) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Title to and disitiong . All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 
thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of any such property as above provided. 


Interior--Duplicating Section, Washington, D. C. 	 18264
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MF-203	 OWNER'S CONSENT Tb LIEN 


WHEREAS, the undrsigned, as owner, co-owner, lessor, or seller 	 in certain 


property in the State of I_______	 CS.Z$I*	 , County ofiSlii , described as 
follows:/	 - 


• 1.	 * N	 $M1ipi& suiWø.	 w	 1* 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


t 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 
in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production,/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 


does. not increase the maximum amountof the Government's claim here stated or alter the provisions 
for repayment, there is hereby granted to the Government a lien upon the land herein described and 


upon any production of minerals therefrom, until the r. c m is fully paid in the amount of 


the Government's contribution, not in excess of 4/$ ___________________________________ , or ten 
years have elapsed from the date of the contract. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 
of the undersigned. 


Dated this	 .	 day of
	


195 


/	 MONAR MINES INC.	 - [Seal] 


[Seal] 


Presl.den
- [Seal] 


1/ Either (a) insert the legal descripti!( of the land, or (b) strike out the words "as 


and insert "in a lease [or contract, deed, or other document] dated _______________ 


recorded in book _________ page ________ official records of said county." If (b) 
the book and page of recordation cannot be dispensed with. If the space provided 


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


/ Mining or production from the land is not required, and in the absence of production 


no obligation to repay the Government. 
4/ Insert the maximum amount of the Government's contribution.


follows" 


and 


is used, 


5 insuf-


there is
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(b) Final report.—Upon completiWf the exploration work or termination of thWntract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 


(c) Compliance with requirements.—If, in the opinion of the Government, anyof the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval aiid payment of any vouchers depending upon insufficient or 
incomplete reports. 	 . . . . 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and. 
an audit of the Operator's records and accounts, by. a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator;—(a) If, at anytime, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the ceitification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to. the Government, upon the net smelter returns, the net concentrator returns, or other. net  amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows :	 . 


(1) One and one-half (1½) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half (1½) percent of any such net amounts, plus one-half ( ½) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1½) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half ( 3 1/2) perëent.) 
(b) As here used, "net smelter returns," "net concentrator returns," and "other net .amounts realized from the sale or other 


disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon ally production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid.	 . 


(ci) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision fOr the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the-land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other dis,position of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon th .e Operator. 


ARTICLE 8. Te-riniñation and completio-n.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes and added provisions 


Executed in sextuplicàte the day and year first above written.
THE UNITED STAS OF AMERI&ç 


r—ci	 b	 - 
-	 (Operator)	


By	 (U, / 
**,øbiie Otfj,14 


By	 xv 
Vce -	 W4pa,.' 


I,	 , certify that I am the	 secretary 
of the corporation named as Operator herein; that 	 c..	 , who signed 
this contract on behalf of the Operator, was then 	 s	 of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers. 	 .


[CORPORATE] 


II. S. GOVERNMENT PRINTING OFFICE	 iO-66329-L
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L	 DOCKIT	 MEA 


MF-200 (A)	 . 
(February 1952)


COMMODITY ---------------. 
I	 .	 I 


UNITED STATES OF AMERICA 


	


•	 DEPARTMENT OF THE INTERIOR 


	


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 /' 


EXPLORATION PROJECT CONTRACT 1 	 . . 
(Shod Form)	 . 


	


IT IS AGREED this 24th	 day of - 4Q27	 19 ,between the United States of America, acting 
through the Department of the Ihterior, Defense Minerals Exploration Administration, hereinafter called the "Governuient," 
and 2 -	 1L 11*JJ CpMy, nøerport*& fl 


---------------------------------------------------------------------------------------------------------------------------------------


hereinafter called the "Operator," as follows:	 .	 . 


ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order .1 entitled "Government Aid in Defense Exploration Projects." 


ARTICLE 2. Operator's property rights.—With respect to that certain land situated in the State of--.. --------:. 
---------------------, County of .111fl]&iS1-------------------------------------------, desc:ribed as follows: 


1.etti4 ta	 52	 11. T. 42 I. sM	 4	 41 J., 
I. $ 11. f'ar.r di.wik4 * 


the Operator represents and undertakes: 	 .	 . • •	 .' . 


(a) 


( b ) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration pro ject.—The Operator, within -------00-------------days. from the date of this contract shall commence 
work on a project of exploration for'	 _________________________________________________________________________________________ 


in or upon the described land; and shall bring the project to completion within a period of------------------------from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after .provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, •etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay ------tit(o)--------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of $ • • -, which is ------50.-------------percent of _________ 
the agreed, estimated total cost of the project in which the overnment will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the .roject during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of. the exploration, with assay-reports on . samples 
taken concurrently with the advance in mineralized ground. 


•


	


	 11f sufficiept space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 	 •	 • 
2 State name, address, and nature of organization if any. 
8 Give legal .description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike out the proyision not applicable. 


	


'Narne o.t mineral or minerals. • 	 •.	 .	 .
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By _	 ?flCC€( - 
George T. McCall, 
Vice President and 
General Manager


W. H. King 
Executive Office DMEA 
Field Team, Regio IV 


.


No. 2 
AME1DIV1ENT OF CONTRACT: No. IdmasE572., 


Contract Doâket No. DMEA 2854, dated July 24, 1953, between 


the United States of America and Mariposa Mining Company is hereby 


amended as follows, effective as of the date of the contract: 


Referring to "Article 3. Exploration Project" of 
Exploration Project Contract Form MF.-200(A) 
(February 1952) as amended by Airiendinent No, 1, 
dated October 8, 1953, following the words 
"The Operator", delete "within 120 days from 
the date of this contract" and in lieu thereof 
substitute "prior to March 24, 1954"; following 
the words "and shall bring the project to comple-
tion", delete "within a period of ten (10) months 
from •the date of this contract" and in lieu 
thereof substitute "prior to October 24, 1954". 


This amendment shall not be construed to increase the 


estimated total coat of the project, the amount of the Government's 


contribution, or any item of allowable cost which is expressly 


designated "allowable maximum". 


Dated_AN 1 
9 1954 


MABIEOSA MINING COMPANY	 UNITED STATES OF AMERICA 


r


(Seal)







S	 LtIPOi MINI1 LOMPA 
BOX. 1720


Telluride, Colorado 
November 2., 1953 


Mr. WI. Kin,, txecutive Ofi'ier 
DMt i'i€.lci Leani, rion IV 
224 Ne Custonthouse	 . he:. Locket io. DMh o54 
Denver , oorzao	 (Pb-Cu), ontct Iciu-572 


Dear Mr. King:	 . . ..	 . 


Pieae be aavised that our company desires to keep the eoitrct 
in force, and e hereby euet that the.. contrct be cded to 
further extend the starting cte of ti .ork.by 4 ionths, or 
approxim.te3y March 24th, 1954.


L¼JL,
-QsL 


oe .-.. cCli, i1ner







?24 Nov Cuetciithouse 
Denver 2, Colorado	 1bvabe 3, 195). 


Mr. GeOrge T, McCall, Manager 
Mariposa Mining Coapany 
P.0.Box1720 
¶L'eliuride, Colorado


Be: Docket	 MMi.235. 
(Lead'Coi,per), Contract 
Idin-E572 


Dear Mr. McCall:	 S 


Receipt is acknow1edged of yotw letter of October 30, 1953, 
wherein you advise that you are suspending operations for the winter, 
and that it i Only a possibility that you will resume operations again 


•	 intlie spring. 


Your attention is directed to Article 3, which is amended 
by Asiendment No. 1 to exploration project contract Pora MF"200(A), on 
which your contract is prepared. 


It is stiiiated in the above-cited Article, that work 
shall cnunce within a period of 120 days fran the date of the con 
tract, or by November 24, 1953. 


I you are desirous of maintaipig the contract in force, 
it will be necessary for you to recest an amendment to the contract 
to further extend the date of starting work under the tàrrsa of the con-
tract. If you are not desirous of n intainin the contract in r, 
then you should reueat thai the contract be rescinded before the start 
of any work. 


In either case, we Will appreciate receipt of six cøpies of 
your reqieat .


Very truly yours, 


W.fl.King 
Executive Officer 
EMEA Field Them 
Region IV







Mt. • ii • Uiig, ixecutvve oxiicer 
U4ZA Fie4 T., Region IV 
221s New Custostouse 
$enver 2, Colorado	 : 


sr Mr. Kingz 


We sineer'ely regret to inforn you at this staje of the contre.c 
that our coapany is oiug toauspeI operations for the winter, 
at least, ar4 that it is only a possibility that we will, comaence 
again in the spring. 


Your cooperation has been very heartening, and I wou)4 1i1e to lapreas 
upon you that this turn of events is eonpletely beyor4 the control 
of the nitnera.


Very truly yours, 


(signed) George . McCaLj 


Menaeer







1	 .


NO. 1 


AMENDMENT OF CONTRACT: No. Idin-E572 


Contract Docket No. DMEA 285L., dated July 2i-, 1953, be-


tween the United States of America and Mariposa Mining Company is 


hereby amended as follows, effective as of the date of the contract: 


Referring to "Article 3. Exploration Project," 
following the words "The Operator, within" de-
lete "6o" and in lieu thereof substitute 'l2O", 
following the words "within a period of" delete 
"8 months" and in lieu thereof substitute "ten 
(10) months." 


This amendment shall not be construed to increase the esti-


mated total cost of the project, the amount of the. Government's contri-


bution, or any item of allowable cost which is expressly designated 


"allowable maximum."


Dated:T 8 153 


MARIPOSA MINING COMPY
	


UNITED STATES OF AMERICr<' 


By	 •• 


George T. Mcal1, Vice President 
and General Manager 


Attest


-J7. 
Seal


By
W. H. King, E cuti^e Officer 
DMEA Field Team,gion IV







0S 


Kr. WL King, I*eattivs Officer, 


n sew Cuas. 
De*ver 2, eaLerMo	 let Contr*mt 1t. Idm4572 


Dear Kr. King: 


Ii is getng to be iossib1e for s to start the proJ.ct vithin 
the 60 d iea*lin., We reat a extensiee on the starting date. It 
is difficult t. s 3s*t iL ire Can start, as ire have a. ides what 
cotisnthedrthifusi*in. 


I a4oXt the to awing progress report to y,u far the pu'pose 
at showing yrni that is ss utng a ceaseientious effort to aeot our 
obligations. 


5inc. nstttiistion act ir contract 's prov*1, ire have ad. 
ysacet mesrZy 300 t*et t'iugh the old. caved tuna.1, *ch of this being 
spiled. This ts *1 xt $O teat fa the portal, or about 300 feet 
tram the sterUn point of the *31Oratien pre 354t. On OctOber 15th, 
irS P5l 1r b*IT b*e irOrk1J on this bzn*01 f02 0*0 y**T at $ total cost 
tO**Gf*bO%&t*17,000. 


( surface, ire have installed a 1200 foot poirer line aM sub 
ststlo*, *ttlity bulU:Lng, cç'res.or building, and over on. *Ue of 
reed. Vs haTh aat of the 'winter's supli.a for the project at the 
portal, aM have purchased a *0w caspressor for the job. 


The cave is are óitini on now has a strong biee*e blowing thru 
it, aM tar this reason 'we sntieipato * cave oS short &tstance, with at 
least a breesewsy open fr here to the end of the tnnnel. Ipiling 
shoe4 be at a	 fron hers on, with	 srstively rapid advsnce 
tO the st*rting point. 


).. Dire at. your office was hare and. órtanted. on the forea 
to be tilled out, aM he ssmart of an extension for the starting 
tats. We hope that on 'will recognise oor sincerity aM trust that you 
wiUrsrdnsa*i.atenaion.


Y.rytu1youie, 


cc: Kr. Traver	 /:s/ ó.orge T. KeCa1I, *nager 
Kr. D1de







Ite Delivered to Bureau of Mines 9 Washington0


.	 . 


Docket No0 


Commodity.	 L 


D.ARTMENT OF THE INTERIOR 


D'ENSE MINERALS EXPLOR.T ION Afl4INISTHATION 


STRTEGIC .AND CRITICAL MIIERALS PLORATION PROGR.Ai4


TO: Chief 9 Finance Section 9 Budget and Finance Branch 9 Bureau of Mines 


Please enter on the records of the Defense Minerals Exploration 
Administration under the Strategic and Critical Minerals Exploration 
Program 9 the following contract 9 or ainendEient to contract. 


Contract No 0 Idni'E 


Date of Contract	 J	 2, 


Name nd Addre;s of Operator: 
ipo Iiinig o., 


x 08 
cUuide, .o1o, 


Amount of Government 
participation ____ $ io,600.00 


Percent of Government


	


participation	 t. 


Region:	 y State:	 Colado 


ote 1oao rcleae 10,600.00 ; ontract Cancelled 


	


/	 /(Name) 
4.O"J,L. hbo 


Cit, Contract dnLotratin and 
%dit ivision 







. 	


•0	 ..	 - 


Qomadi.ty......_________


	


.AEOPT1IOR	 . 


DEFENSL MU	 S.ELORATI.ONADMI.I1STRATION 


BJAB1C L&D.CRLTICAL. MIR LS,..ELORA'IQL PROGRA}1 


VQ; Chief,. Jinan&.Seati.on,.. Bu.dget and. Pin nce..Branch,Bireau. .i Mines 


.P1ëaff.et.er...otaords. oLthe.fena&.Minera1a..Exp1oration 
Ad11nistratioj1,..Mnd.er. tha...xategic....and...Cr.i.tica1 ..Mizierals...Exp].oration 
Prograza.the..1o11owing cOntrct or. a 	 ntto. C onti'act... 


.....Ite....oL. .otx 


ddreas..ot. Operator: 


, 


•	 . moun.t...of. .GQ7ern]neflt 


participatioi.. -L $	 .• 


Peraent..of.. Government . 	 .	 . .	 . 
parti.o.ipatLon) . 	 .	 .. 


BegioA:. . .J . . .. S.t.at.e.	 .


(Name)	 .. 
*


(Title) 


te.,.De yer	 p .. ea	 ewMngton.	 1# 195313008
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lVliniflO T\flSOT	 - 


4:	 1)19T I1E.a
')OCKET No. DMEAL?4 .: 


4	
-.,-y_	


. 	 H 
MF-200 (A)	 - I, 


(February 19.2) 	 .	
COMMODITY 


	


.	 53 Idm-'..E572 


- ..Deve ColoradO UNITED STATES OF AMERICA	 0 


DEPARTMENT OF THE INTERIOR	 S 


-	 DEFENSE MINERALS. EXPLORATION ADMINISTRATION 	 0 


EXPLORATION PROJECT CONTRACT1 
(Short Form) 


IT IS AGREED this 24th day of J4y 1953 , between the United States of America, acting 
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 
and2-------------------


------------------P... 0... Brx..EQB---------------------------------------------------------------------------------------------------------------------
Tellurida1 Co1ozado 


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority for co'ntract.—This agreement is entered into under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 


ARTICLE 2. Operator's property rights.—With respect to that certain land situated in the State of 	 94 
---------------------, County of SiMU1------------------------------------------, described as follows: 


g__Q	 &3ILT 
R.- ---- -


the Operator represents and undertakes:	 . 


(a) 
--------------------------------------------------------------------------------------


( b ) That the Operator is a lessee, in • possession and entitled to possession, and the Owner's Consent to Lien is attached.. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances. to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration pro jeet.—The Operator, within ---------Q-------------days from the date of this contract shall commence 
work o a project of exploration for 2 	 teada.ndCopp.er ._______________________________________________________________________________________ 


in or upon the described land; and shall bring the project to completion within a period of --------- from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract.. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Governmeñt 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay 	 !iL(5O)	 percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of $J.Q,&GO.OQ., which is ............5Q............ percent of $21,ZQQ.ot 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have, been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it-sees fit not in excess of ten (10) percent of the maximum total which. the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank, 	 0 


2 State name, address, and nature of organization if any. 
3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach, or the production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable. 
Nameof mineral or minerals.	 1O-66329-i 


'5'







.	 •______. . I • . 


I	 • S (b) Finalmport.—Upon completion of the exploration work or termination of the contract the Operator'hall pvide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 


. (c) Compliance with requiremezts.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may\vithhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 	 • 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


. Awricr 6•. Repayment by Operator._(a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the eve:nt of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this cOntract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the .GQvernment, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
Or other d!sposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the 1xtal 
amount contributed by the Government, without interest, is . fully repai4, or said . 10 years have. elapsed, whicheve. occurs first, 
as follows :	 . .	 .,	 . 


(1) One and one-half ( 11, ) percent of any such net amounts not in eess of eight dollars($8.00) per ton. 
(2) One and one-half ( 1'/2) percent of any such net amounts, plus one-half(%) percént öfsüch net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half ( 3 1/2) percent.) 
(b),.As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales or if not sold, the market value of the material after it is mined in the form in 
which and the place .where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the gross income from. mining operations for percentage depletion purposes in income-tax 
determination. 	 -	 . 


(c) To secure the payment o:t its percentage royalty, the Government shall have and is herey granted a lien u.pon the land 
described in Article 2 and upon any production of mineralstherefrom, until the'royalty claim is extinguished by lapse of time or 
is fully paid.	 .	 .	 .. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall nOt 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights intl 1nd described in Article 2, 
without making suitable provision for the- preservation of the Government's right to a percentage rOyalt/ on pöduction and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operatbra iights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the: . amount of. the Operator's liability, the amount thereof shall be estimated as well as may be, and in .the event of dispute 
as to such . . estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon th .e Operator. 


ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute .operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICU'9. Changes and c4ded provisions-----------------------------------------------------------------------------. ------------------------------------


Executed.,.in. sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA 


(Operator)	 By---------
Executive Offjer -,/lEA 


By
	 Field Tear.Regi onXV 


.	 er-


I,	 , certify that I am the	 secretary 
of the,corporation named as Operator herein; that - 	 4—_1..GJ1/. 	 , who signed 
this contract on behalf of the Operator, was then of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the, 
scope of its orporate powers.


[coaPoaATE] 


U. 8. GOVERNMENT PRINTING OFFICE 	 iO-66329-i







A
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:	 • 
MF-203	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller jajn	 in certain 


property in the State of 	 Colorado -, County 0 f San Miguel , described as 


follows :/ 


Patented lode mining claims located in Secs. 32 and 33, T. 42 N.,and Secs.4and5, 


- T. 41 N., R. 9 V., New Mexico principal meridian further described in Annex I 


attached. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


2/


	


	 Mariposa Mining Company	 - 


P. 0. Box 508 


Telluride, Colorado 
hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production3/ 
provided for under the terms of said exploration project contract, orany amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 


upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, not in excess of 4/$ 1O,60cL00 or ten 
years have elapsed from the date of the contract. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of •the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 
of the undersigned. 


Dated this	 day of ___________________, 1953_. 


MONARCH MI S INC.	 [Seal] 


	


1ZA4'	 [Seal] 
Pros dent 


__________[Seal] 


1/ Either (a) insert the legal descriptiJ3/of the land. or (b) strike out the words "as follows" 
and insert "in a lease [or contract, deed, or other document] dated - - , and 
recorded in book __________ page _________ official records of said county." If (b) is used, 
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. 


&/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 
no obligation to repay the Government. 


4/ Insert the maximum amount of the Government'.s contribution.







•	 J) 
RELEVANT CONTRACT PROVISIONS 


(a) If, at any time, the Government considers that a discovery 


or a development from •which production may be made has resulted from the exploration work, the 


Government, at any time not later than six mon'ths :äft'er the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals minedor produced from the land described, in Article 2 within 10 years 


from the date of thi contrct,r iIcluding any minèd or produced before the 'certcfication' shall 


be subject toa percentageroyaity which the Operator or issucçesso in interest shall pay to 


the Government, upon the net smelter returns, the net concentrator returns oi othernet 'am'bunts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount contributed by the Gove'rnment, with-


out interest, is fully repaid, or said 10 years.have el'apsed, whichever occurs first, 'as follows: 


(1) One and one-half (14) per cent of any such net amounts not in excess of eight dollars 
($8.00) per ton. 


(2.) One and one-half (14) per cent of any such net amunts,-pl-us one-half (4) per cent 
such net amounts for each addit.ional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent of suöh net amounts. 


(For instance: the percentage royalty on a net amount of fivedollars ($5.00) per ton, 


would be one and one-half (14) per cent; onanet amount of ten dollars ($10.00) per ton, three 


and one-half (3j) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the. market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Title_to and disp2ition of p . All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work, or.-the, trmination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary t 'o accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 


thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of any such property as aboveprovided. 


Interior—Duplioatiug Section, Washington, D. C. 	 18264
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ANNEX I-' to Owner's Consent to Lien Form 1F-2O3 
attached. 


Patented Claims 


Survey Survey 
Claim Number Claim Number 


Buckeye claim 6019 Little Johnny 20027 
Buckeye No. 2 12415 Little Tony 20027 
Butterfly 6019 Mizpah 20027 
Broadway 5735	 - Medora 20027 
Balm of Gilead 12416 Montana 6979 
Dave Day 20027 Milwaukee 20393 
Dewey 20392 Robert	 rry 20027 
Duffy 13264 Pathfinder 20027 
HorrIble 20393 Rock Island 1109 
Humdinger 20393 R. li. Steele 20027 
Hundinger No. 1 .20393 Schley 20027 
Ida 12343 Terrible 1435 
Ida No. 1 12342 Sun Down 12235 
Ida No. 2 12342 Wedge 20393 
Jerry 20374 Zuma 20393
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Docket No. DIVJEA 2854 


ANNEX NO. I 


&ploration Project Contract Form MF2OO (A) 


Article 2 Operator's property rights 


Patented Claims 


Survey Survey 
Claim Number Claim Number 


Buckeye claim 6019 Little Johnny 20027 
Buckeye No. 2 12415 Little Tony 20027 
Butterfly 6019 Mizpah 20027 
Broadway 5735 Medora 20027 
Balm of Gilead 12416 Montana 6979 
Dave Day 20027 Milwaukee 20393 
Dewey 20392 Robert Perry 20027 
Duffy 13264 Pathfinder 20027 
Horrible 20393 Rook Island 1109 
Humdinger 20393 R. W. Steele 20027 
Humdinger No. 1 20393 Sohley 20027 
Ida 12343 Terrible 1435 
Ida No. 1 12342 Sun Down 12235 
Ida No. 2. 12342 Wedge 20393 
Jerry 20374 Zuma 20393
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Exhibit A


Description of the brk 


A crosscut will be driven in a northeasterly direction 
from the No. 4 level on the Ida vein to the North vein, a distance 
of approximately 330 feet. The point of beginning of this cross-
cut is approximately 75 feet east of the junction of the drift on. 
the Ida vein and the crosscut south as shown in Figure 2 and Figure 
3, which are attached and made a part of chibit A. 


A drift will be driven a total of 200 feet on the North 
vein from the point the vein is interseoted by the crosscut. The 
direction of the drifting on the North vein must have the prior 
written approval of the 1DMEA representative. 


Estimated Cost of the Project 


330 feet of crosscutting at $40.00 per foot	 $13,200.00 
200 feet of drifting at $40.00 per foot	 8,000.00 


Total cost of project '	 J2l,2O0.00 


Goverimient participation at 5c 	 $10,600.00
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