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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C. 


2211 New Customhouse
	 December 15, 1953. 


Denver 2, Colorado 


Memorandum 


To:	 Administrator, Defense Minerals Exploration Administration 
Attention: 200 


From:	 DMEA Field Team Y Region IV 


Subject: Report of Examination - DMEA Docket 2723 (Lead-Zinc), Paragon 
Mines, Inc., San Bernardo Mine, San Miguel County, Colorado. 


Enclosed are four copies of the report of examination on the 
subject property. 


The docket has been closed.
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Enclosures


RQvlerod by 
DI'L( O?&ATI 


? 
(date)
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•71 UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C. 
200Now• customttoiase 
Denver 2, fotod0.


vtr 44, 1952 


Memorandum 


To:	 MEA Field Tea., Re1on IV 


f rem	 A. H. KsCtnn 


Subject:. DMEA Docket 2123, Pregcn Mines, Inc., Son Brnardo MIn, 
San. MI9U&1 County, Colorado. 


Attached are-8 copies of the goiogicai report.. by E. N. Irsheen 
covering DIEA Docket 2723, Paragon Mines, inc., San Bernardo Mine, Scan 
Miguat. County, Cotoredo. 


The applicaot propcset to explore for tow-zinc or* by stnkIng 
a 150-foot winZ, and drifting 200 fpet along the vein The vein in the 
San Brnardc4i,e has been explored by a drift most of which Is now 
caved Whers observed the vin Is .2 to 8 feet wIde and consists Of numerous 
narrow $IIicf led *ons separated by sheets of altered country rock. The 
ore consists of gotcha, yrite, fr1bergife, sad same sphIrIte Several 
tans of are were removed from the caved slope 1111 dur Ing an attempt to 
reopen one of the drifts. 


There is, thus, luff Icient evidencp of 're In the San 8ernarc 
sine to justify limited expt-etlon t'ershmsn, therefore, recommends 
that the application be approved but that 75 feet of whize be sunk and 
100 foot of drifting westward from +1* bottOm of the shaft be undertaken. 


I concur in this roco*aendation.


A. H. Kochmsnn 
•	 Supervising Geologist 


•	 Colorado-Wyoming 


Enclosures (8) -
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PARAGON MINES, INC.



SAN BERNARDO MINE



SAN MH3UEL COUNTY, COLORADO 


DMEA DOCKET 272$ 


0e01091c Report 


By E. N. Iiarshrnn	
by U. S. Goologital Survey	


ERATflG COMITT OP  


_fl _?L 
(date)
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PARAGON MINES, INC. 
SAN MIGUEL COUNTY, COLORADO 


INTRODUCTION 


The first •appHcaion for exploration assistance at the Son Bernardo 


mino was made in January $951 by Mr. Otto Be iack president and manager 


of Paragon Mines, Inc. In that request, OVA Docket 542, the applicant 


proposed to drive between 200 and 800 feet of ttera1 drift around a 


caved area on the No. 5 level of the San Bernardo mine, and rehabilitate 


several hundred feet of old drift. In the report by W. B. Meek of the 


U. S. Geological Survey and F. D. Everett of the U. S. Bu reau of Mines, 


it was concluded that the work did not come within the scope of explora-


tion and thOy recommended denial of the application.


Subsequently the applicant prOsented a second request to Washington, 


reducing the amount of loan from $50,000 to $15,000. ThiS request was 


don led without being sent to the field. 


Again, in May 1952, the applicant applied for exploration assistance, 


DMEA Docket 2521, in the amount of $15,000 to cover the cost of 300 feet 


of drift around the caved area and 200 feet of new drift on the San Bernardo 


vein. The new proposal was essentia l l y the same as that made in the 2 


earlier requests, and the proposed work was con$idéred as. preparation for 


the extraction of broken "ore" In the stopes abOve the level. Scott W. 


Hazen, Jr., of the U. S. Bureau of Mines, in an enginering report, and 


E. N. Hershman in a memorandum to A. 14. Koschniafln recommended denial. 


At the time Of the second investigation the field teem discussed with 


Mr. BeSelack the reasons for the denial of the 2 previous applications, 







•and explained to him that his present one (221) would probiy be denied 


on the same grounds. It subSeuont3y was denied. At the same time the 


field team discij$sed with him the dvisebii3ty of emending his eppJicei-lon 


to request winzing 75 feet and then drifting 300 feet on the San Bar nrdo 


vein on the winze level. At that time Mr. Beselack was not interested in 


exploration below the No. 5 level. 


The present apIicat3on, DMEA Docket 2723, requests exploration 


assistance in Sinking a ISO-foot winze nd drifting 200 feet .eIQng the 


vein to explore for teed-zinc ore. The epplicant's estlrnatdcost of the 


project is $5,000. 


A brief ewminaticn of the property was made on September 18, 1952, 


with R. R. McClellan of the U. S. Bureau of Mines and Mr. Otto Sesetack, 


the applicant.


GEOLOGY 


The geological conditions are assent lly-he some as described by 


W. B. Meek in the geological report included In DMA Docket 542. in sum-


mary, the reported ore deposits occur in tho San Bernardo fiisur vol", a 


strong structure which strike$ N 800 W and dips 600_700 S Dior Ito-


mnzoni+e 15 exposed. along the No. S level drift to e point about 900 feet 


Inward from the portal:. The remainder Of the drift, about 2200 feet, Is 


In gently dipping Mances Shote (fig. tin engineering report). 


Wail rock eltertion has not fmtn Intense, The shalOs are snOwhat 


silicified and fine grainod pyrite is present in the sheles edjacent to 


the vein, The dior ltecnoZonite has ben somewhat Chl.orLtizGd and 


.
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.	 S 
The Son Bernardo vein was observed only to the east of the ore shoot 


indicated by the stopes shown on fig. I in the engineering report. Where 


obervad, the vein ranged from 2 to 8 feat wide and co nsisted of numerous 


narrow silicified Zones separated by sheets of altered country rock. The 


vein is. a, very strong structure with definite walls and gives every 


appearance of continuing laterally and In depth. 


Several tons of ore were removed from t1e caved stope fiLl during an 


attempt to ra 'ipen the No. 5 level drift. This ore Consists of galene, 


pyrite, freIerg1te, and some ephelerite. The ore Was in pieces 1-It 


feet in diameter, a fact indicating that at isolated points, at least, 


high grade ore occurred in mineable widths. 


ORE RESERVES 


S
Meek and Everett, in thfr report on DMA Docket 542, estimate reserves 


at 65,OW fans of indicated ore averaging 003 oz. Au, 20.19 oz. Ag, 0.53% 


Cu, and 2.49% Pb- The ore zone Was not accessible and the estimate was 


based on data furnished by W. Base lock. Production records from the U. S. 


Bureau of Mines show that from 1902 to date the San Bernardo mine has pro-


duced0,78I tons of ore with a recovered grade (about 80% recovery) of 


0.017 oz. Au, 0 .03 OZ. Ag, 0.13% Cu, and 1.59% Pb. 


CONCLUSIONS AND RECOMMENDATIONS 


it is concluded that there it; sufficient evidence of Ore in the San 


Bernardo mine to justify limited expigrotlon. The present exploration 


program proposed by the applicant appears excessive In amount, and it is 


5	 suggested that it be reduced to 75 feet of winze and 100 fee+ of drifting 


a3..







westward from the bottom of the wth. It Is further $uggestd that the 


winzo be located as shown on fig. I in the engineerin9 report. Cons lderable 


water is running through the caved drift wheroas the recently driven 


parallel drift is dry. Considering the south dip of the vein, the bottam 


of the winzo should cut the San Bernardo vein. The reduced xplort1on 


program should be Sufficnt to . expose the vein and ascertain definitely 


the width and grade of any are shoot occurring alOng it. Upon complGtlon 


of this exploration, should conditions warrant ., a second stage of explora-


tion can be formuleted. 


It is recommended $hüt DMEA Docket 2123 be approved, for the reduced 


exploration program, at a cost estimated by the U. S. Bureau of Mines to 


be $i7.097 (Government participation $8,48.50). 


S 


0







r Rasei1 R. *IaUn 
Kning Engineer 
Bureau of tftneø
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. D)1L 2723, £ 
W26/52, pegs 


Details concerning location, history, production, ownership, 


geology, reserves, and present status are described in the engineering 


and geologic sections of DM 542 and D*A 221. 


On Sept or 18, 1952, Russell R. i1Lsll.n of the zrsau of 


Nines and to N. HarS)n of the U. S. Geological Survey were acm. 


ductid throigh the mine by the mknager., Otto Besolack, Ewselack 


provided aspe and all information necessary to complete the enin. 


tlon.


The app1ioant's proposals to sink 250 teat and drift 200 feet 


are reduced to 75 feet of s i71 Ing and to 100 feet of drifting. The 


vinie should be driven vertically in the hanging van a$ the turnout 


point approximately 1,900 feet from the portal of the number 5 level 


(fig. 1). At this point the collar of Up wnze will be appro*i'i'44y 


30 feet from the "In. The winse should encounter the vein slightly 


b.for.a depth of75 foot i.rsacbed, pro viding the dip ot' the v4n 


remains constant. y driving the wines in the wall rock, considerable 


trouble with water and bad ground will. aToided. The drift will 


be driven westward along the vein for 100 foot. 


The Costa particularly labor, are expected to be considerably 


higher than the applicant lS estimates. Contract labor for s luldn 


could not be obtained at nearby Silverton, Cob.,, at the rate of 


$75.00 per foot; however, thin figure will be used for calculating 


costs in the present program. Following are the etmat5d costs 


for theexploration project,


.
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. DMA 2'723, 


.'•	
11/26/52, page 3


0 


1. Sink 75 feet - 3 months 


ontra!ta 


Sink 75 feet at $75.00 per foot, 
including cutting a station, 
timbering labor, and overtime $ 5,625.00 


Labor and Supervision 


3. traieX' at $1.50 per hour, 
3 months, including overtime $ 1,014.00 


1 compressor man at $1.50 per 
hour, 3 months, including 
overtime 1,016.00 


1 mine superintendent at $400.00 
per month, 3 months 1200.00.	 3,228.00 


2peratingj4aterlals an&SuppUee 


•	 Timber $	 400.00 
1*ploaives, caps, and fuse 260.00 
Pipe 100.00 
Electric power 600.00 
Drill steel and bite 100.00 
Other	 0


100.02	 1,560.00


Onsratint Eouipment 


Furnished by operator 


(Depreciation for 3 months) 
1 Imperial Type 10 Ingersoll-
Rand air compressor with 75 bp. 
electric motor, valued at 
$5,600.009 $93400 per month $	 79.00 


1 Ingersoll-Rand air drill, 
valued at $500.00 9 $8.00 
per month	 24.00 


1 Universal Tramaire, valued 
at $1,825.00, $30.00 per 
month	 90400 


7 1.-ton roller bearing ore 
cars, valued at $900.000 
$15.00 per mouth	 .45,LQ	 438.00 







DA 2723, 
11/26/52, page 4 


l4iacsUsneou 


Repairs to equipment 	 $ 200.00 
Social security	 133.00 
Workmen's con*neation	 .260.00	 593.00 P"M


Total cost of sIi*lng	 $110444.00 


Over—all coat per foot of s4nlr4ng	 4 152,58 


2. Drift 100 feet 2 months 


Contracts 


Drift 100 feet at $13.00 per foot, 
including timbering labor and 
overtime	 $ 1,300.00 


Iabor and Surviejo 


1 trwmner at $1.50 per hour, 
2 months, including overtime 	 $ 676.00 


I compressor man at $1.50 per 
hour, 2. months, including 
overtime	 676.00 


1 mine superintendent at 
$400.00 per month, 2 
months	 _$çq..S)	 2,152.00 


interis1s .snd &itn,lias 


Timber	 .	 300.00 
Explosives,, caps, and fuse	 300.00 
Pipe	 150.00 
Track, ties, spikes, plates, bolts 3.00.00 
Electric power	 400.00 
Drill steel and bits	 3.l04,00 
Other	 .	 100.00	 19.460.00







DA 2723, •	 S 
11/26/52, pae' 


.' 


er*fing_Eaaipnisnt 


Furnished by operator 


(Depreciation for 2 mouth*) 
1 Imperial Type :10 Ingersoll. 
Rand sir compressor with 
75 hp. electric motor, 
valued at $5,600.00, 
$93.00 per month $	 186.00 


1 Ingersoll—Rand air drill, 
valued at $500.00, 
$8.00 per month 16.00 


1 Universal Tran*ir., valued 
at $19825.009 
$30.00 per month 60.00 


1 Eimoo mucking machine, 
valued at $lt330.009 
$22.00 per month 44.00 


7 1—top roller bearing ore 
cars, valued at $900.000P 
$15.00 per month 30.iO0 336.00 


4tøq11aneous 


Repairs to euipent $	 200.00 
Sampling and analysis 50.00 
Social security 52.00 
Workmen's compensation 103.00 A5.00 


Tta1 cost of drifting $ 50653.00 
m 


Over—all cost per foot of drifting $	 56,53


n


SUMMARY OF COSTS 


L


ort*a


1. Sink 75 feet at $75.00 per 
foot, including timbering 
labor, station cutting, 
and overtime 


2. Drift 100 feet a
 


iabor arul overtime


$ 5,625.00 


L300.4 $ 6,925.00 







DMA 2723 0,	 • - 
11/26/52, pate 6 


Labor and Supervision 


1 trsnuer, $1.50 per how', 5 
months,, including overtime 	 $ 1,690.00 


1 compressor man, $1.50 per 
hour, 5 months, including 
overtime	 19690.00 


1 mine superintendent, $400.00 
per month, 5 months 	 200Q4.00	 5,380.00 


Onerat4ng 1teris1s.end Sunulies 


Timber	 $ 700.00 
Powder, caps, fuse	 560.00 
Pipe	 250.00 
Track, ties, spikes, bolts, plates	 100.00 
Electric power	 10000.00 
Drill steel and bite	 210.00 
Other	 200.00	 3,020.00 


Oeratinguimaflt - 


SFurnished by operator 


(Depreciation for 5 month.) 
I Ipsris1 Type 10 Ingersoll-Rand 
air compressor with 75 lip. electric 
motor, valued at $5,600.00, 
$93.00 per month	 $ 465 00 


1 Ingersoll-Rand sir drill, 
valued at $500.009 
$8.00 per month	 40.00 


I Universal tramRlre, valued 
at $1,825.00, $30.00 per 
month	 130.00 


3. Eimco mucking machine, valued 
at *1,330.00, $22.00 per month, 
(Z months only)	 14.00 


7 1--ton roller bearing ore oars 
valued at C900.00, $15.00 per 
month	 15.00	 774.00 


•	 Miscellaneous 


Repairs to equipment	 $ 400.00 
Sampling and analyde	 50.00 
Social security	 185.00 
Workmen's compensation	 $i.00	 8QP 


Total cost of exploration	 $17,097 • 00
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DMA 2?23, 
11/2E/52, page 7 


Although the San Bernardo vein appears to be strong and widely 


mineralized, the grads of the contained lead, zinc, and copper Is 


so low according to production records that the advisability of 


exploring for thus minerals is questionable. However, since the 


mine has produced considerable tonnage and since none of the atopea 


and upper workings are accessible for Inspection or sampling, a 


limited amount of exploration is justified to expose the vein below 


the number 5 level. 


The following prog of exploration is recommended: 


(1) Sink 75 feet vertically at the turnout point approximately 


1,900 t..t from the number 5 level portal. 


(2) Drift 100 foot along the vein from the bottom of the iinze. 


It is recommended that the work be done under a abort form 


contract at an OVSX!Pall unit cost of $152.58 per foot for sinking 


and 56.53 per foot for drifting. The total cost should not exceed 


$17 9097.00 9 of which the Government's share will be 50 percent, or 


$8,548.50.


Russell R. 14,Leilan 
mini ng Engineer 


ERWob 
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
3 IS	 DEFENSE MINERALS EXPLORATION ADMINISTRATION' 


WASHINGTON 25, D. C. 


224 New Custothhouse Deceiber 15, 1953. 
Denver 2, Colorado 


Memorandum 


•	 To:	 C. O. Mittendorf, Administrator, I4EA 


•	 From:	 Field Team, Region IV 


Subject: D4EA Docket No. 2723 (Lead-Zinc), Paragon Mines, Inc., Can 
Miguel County, Colorado. 


The applicant failed to obtain the Mortgagor's Consent to 
Lien requested in our letters dated October 9, 1953 and November 2,.



	


1953, copies of which were forwarded your office. 	 • 


This docket is now closed..	 • • 0 


W., R. KiT/ 


A. H. 1rhAchms4n 


•	 •	 —	
o_'	


r 	


• 


•	
0	


'r'	 •	 •	 • 


•	
0	 • 0 


• 	


•	 •• 


IeViee	 by 
D 2AO2ATIQ CO1&rflj 


0:0	 • 	


0• 


•	 0	 •	 • •	
• 	 ••	


0•	 •	 • 	


• 	 ( date) 


•	 •	 :.	 :







.;1 OF


UNITED STATES 
DEPARTMENT OF THE INTERIOR r 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D.C. 


224 New Customhouse	 December 15, 1953. 
Denver 2, Colorado 


Memorandum 


To:	 C. 0. Mittendorf, Administrator, DMEA 


From:	 Field Team, Region IV 


Subject: DMEPL Docket No. 2123 (Lead-Zinc), Paragon Mines, Inc., San 
Miguel County, Colorado. 


The applicant failed to obtain the Mortgagor's Consent to 
Lien requested in our -letters dated October 9, 1953 and November 2, 
1953, copies of which were forwarded your office. 


This docket is xow closed.


W. H. King 


A. H. Koschniânn 
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1	 S 
UNITD STATES



DEPARTMENT OF THE INTERIOR 
3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


224 New Customhouse 	 December 15, 1953. 
Denver 2, Colorado 


Memorandum 


To:	 Administrator, Defense Minerals Exploration Administration 
Attention: 200 


From:	 DMEA. Field Team, Region IV 


Subject: Report of Examination - DMEA. Docket 2723 (Lead-Zinc), Paragon 
Mines, Inc., San Bernardo Mine, San Miguel County, Colorado. 


Enclosed are four copies of the report of examination on the 
subject property. 


The docket has been closed.


5-0-M
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


1 
DEFENSE MINERALS ADMINISTRATION 	 . 


WASHINGTON 25, D. C. 
200 New Customhouse 


	


•	 Denver 2, Colorado	 \ \ '\ 
Nove*be'r 14,. 1952	 \, 


	


•	 Massrsndu.	 - 


To: •.	 EAfl.id team, Region IV 


From:	 A. H. Kosch.enn	 . 


Subject: OMEA Docket 272, Paregoa Mines, Inc., San Bernardo Mine, 
San Miguel County, Colorado. 


Attached are 8 copIes ef the gaoI4gict report by E. N. Harshmsn 
cover .n DMEA Docket 2723, Paragon Mines, Inc , San Bernardo Mine, Sah 
Miguel County, Colorado. 


•The app! iceat proposes to explore for i,ad-zinc ore by sinking 
a 150-foot ulaze and drifting, 200 feet along the vein The vein in the 
San Bernardo mine ka been explored- by ip drift most of which is cow 
caved. Where obsrvd the vein is 2 to 8 ft wide and con' Slst$ -of numerous 
narrow silicif lad zones separated by sheets of altered country rock The 
ore consists of galena, $yrIt•, fr.IbergIte, and some sphalerlte Several 
tons of ore were removed from the caved stope ft . I I during an attempt to 
reopen one of the 4rIfts. 


There is, thus,. SuffWent evId.àce of are In the San. 8ernardo 
mine to justify limited exploration. H.rsbman, therefore, r.comeends 
that the application be approved but that 75 feet of wi n*e be sunk and 
10 feet of drifting westward fro= the bottøm Of the shaft be undertaken. 


1 concur in this recoamanOtIon.


A. H. Koschseprn 
Supervising Geologist 
Coloradoycming 


Enclosures (B) •' .	 . -







S	 S 


PARAGON MINES, 'INC.



SAN BERNARDO MINE



SAN MIGUEL COUNTY, COLORADO 


DMEA DOCKET 2723 


Geologic Report 


By E. N. Harshman

U. S. Geological Survey 


)







.	 S 
I


PARAGON MINES, INC.

SAN MIGUEL COUNTY, COLORADO 


INTRODUCTION 


The first application for exploration assistance at the San Bernardo 


mine was made in January 1951 by Mr. Otto Beselack, president and manager 


of Paragon Mines, Inc. In that request, DMA Docket 542, the applicant 


proposed to drive between 200 and 800 feet of lateral drift around a 


caved area on the No. 5 level of the San Bernardo mine, and rehabilitate 


several hundred feet of old drift. In the report by W. B. Meek of the 


U. S. Geological Survey and F. D. Everett of the U. S. Bureau of Mines, 


it was concluded that the work did not come within the scope of explora-


tion and they recommended denial of the application. 


Subsequently the applicant presented a second request to Washington, 


reducing the amount of loan from $50,000 to $15,000. This request was 


denied without being sent to the field. 


Again, in May 1952, the applicant applied for exploration assistance, 


DMEA Docket 2521, in the amount of $15,000 to cover the cost of 300 feet 


of drift around the caved area and 200 feet of new drift on the San Bernardo 


vein. The new proposal was essentially the same as that made in the 2 


earlier requests, and the proposed work was considered as preparation for 


the extraction of broken "ore" in the stopes above the level. Scott W. 


Hazen, Jr., of the U. S. Bureau of Mines, in an engineering report, and 


E. N. Harshman in a memorandum to A. H. Koschmann recommended denial. 


At the time of the second investigation the field team discussed with 


Mr. Beselack the reasons for the denial of the 2 previous applications,







.	 . 


and explained to him that his present one (2521) would probably be denied 


on the same grounds. It subsequently was denied. At the same time the 


field team discussed with him the advisability of emending his application 


to request winzing 75 feet and then drifting 100 feet on the San Bernardo 


ve.in or the wjnze. level. At that time Mr. Beselack was not interested in 


exploration below the No. 5 level. 


The present application, DMEA Docket 2723, requests exploration 


assistance in sinking a 150-foot winze and drifting 200 feet along the 


vein to explore for lead-zinc ore. The applicant's estimated cost of the 


project is $25,000. 


A brief examination of the property was made on September 18, 1952, 


with R. R. McClellan of the U. S. Bureau of Mines and Mr. Otto Besetack, 


the applicant.


GEOLOGY 


The geological conditions are essentially the same as described by 


W. B. Meek in the geological report included in DMA Docket 542. In sum-


mary, the reported ore deposits occur in the San Bernardo fissure vein, a 


strong structure which strikes N. 80 0 W. and dips 600_700 S. Diorite-


monzonite is exposed along the No. 5 level drift to a point about 900 feet 


inward from the portal. The remainder of the drift, about 2200 feet, is 


in gently dipping Mances shale (fig. I in engineering report). 


Wall rock alteration has not been intense. The shales are somewhat 


silicified and fine grained pyrite is present in the shales adjacent to 


the vein. The diorite-monzonite has been somewhat chloritized and
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The San Bernardo vein was observed only to the east of the ore shoot 


indicated by the stopes shown on fig. I in the engineering report. Where 


observed, the vein ranged from 2 to 8 feet wide and consisted of numerous 


narrow silicified zones separated by sheets of altered country rock. The 


vein is a very strong structure with definite walls and gives every 


appearance of continuing laterally and in depth. 


Several tons of ore were removed from the caved stope fill during an 


attempt to re-open the No. 5 level drift. This ore consists of galena, 


pyrite, freibergite, and some sphalerite. The ore was in pieces 1-1+ 


feet in diameter, a fact indicating that at isolated points, at least, 


high grade ore occurred in mineable widths. 


ORE RESERVES 


Meek and Everett, in their report on DMA Docket 542, estimate reserves 


at 65,000 tons of indicated ore averaging 0.03 oz. Au, 20.19 oz. Ag, 0.55% 


Cu, and 2.49% Pb. The ore zone was not accessible and the estimate was 


based on data furnished by Mr. Beselack. Production records from the U. S. 


Bureau of Mines show that from 1902 to date the San Bernardo mine has pro-


duced 88,781 tons of ore with a recovered grade (about 80% recovery) of 


0.017 oz. Au, 6.83 oz. Ag, 0.13% Cu, and 1.59% Pb. 


CONCLUSIONS AND RECOMMENDATIONS 


It is concluded that there is sufficient evidence of ore in the San 


Bernardo mine to justify limited exploration. The present exploration 


program proposed by the applicant appears excessive in amount, and it is 


suggested that it be reduced to 75 feet of winze and 100 feet of drifting 


-3-
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westward from the bottom of the winze. It is further suggested that the 


winze be located as shown on fig. I in the engineering report. Considerable 


water is running through the caved drift whereas the recently driven 


parallel drift is dry. Considering the south dip of the vein, the bottom 


of the winze should cut the San Bernardo vein. The reduced exploration 


program should be sufficient to expose the vein and ascertain definitely 


the width and grade of any ore shoot occurring along it. Upon completion 


of this exploration, should conditions warrant, a second stage of explora-


tion can be formulated. 


It is recommended that OMEA Docket 2723 be approved, for the reduced 


exploration program, at a cost estimated by the U. S. Bureau of Mines to 


be $17,097 (Government participation $8,548.50). 


.
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


Region IV 


O 


S


Building 20, Room 137 
Denver Federal Center 
Denver 14, Colorado 
November 26, 1952 


Memorandum 


To:	 Chief, Colorado Branch ., Mining Division, Region IV 


From:	 Russell R. McLellan 


Subject: DNEA 2723 (Lead-zinc-copper), Paragon Mines, Inc. (San 

Bernardo mine), San Miguel County, Colorado 


Otto Beselack, manager of Paragon Mines, Inc., has reapplied 


for assistance to explore for lead, zinc, and copper in the San 


Bernardo mine, San Miguel County, Cola. Three previous applications, 


two under docket DMA 542 and one under docket DMEA 2521, have been 


denied mainly because the proposed work was considered as preparatory 


to the extraction of measured ore. The present application out 


lines a modified program of sinking and drifting that, in contrast 


to the previous proposals, unquestionably is exploration. At an 


estimated cost of 25, 000 . 00 , the applicant proposes to sink a 


winze 150 feet in depth and to drift 200 feet along the vein from 


the bottom of the winze. In considering the very low grade of the 


past production, the exploration program should be reduced to 75 


feet of sinking and 100 feet of drifting. If encouraging mineraliza-


tion is encountered an extension of the program probably could be 


recommended. The cost of the revised program is estimated to be 


17,097.00, of which the Government's share will be 50 percent, or 


$81548.00.
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Details concerning location, history, production, ownership, 


geology, reserves, and present status are described in the engineering 


and geologic sections of DMA 542 and D1€A 2521. 


On September 18, 1952, Russell R. McLellan of the Bureau of 


Mines and E • N. Hershman of the U. S. Geological Survey were con-


ducted through the mine by the manager, Otto Beselack. Beselack 


provided maps and all information necessary to complete the examina-


tion.


The applicant's proposals to sink 150 feet and drift 200 feet 


are reduced to 75 feet of sinking and to 100 feet of drifting. The 


winze should be driven vertically in the hanging wall at the turnout 


point approximately 1,900 feet from the portal of the number 5 level 


(fig. 1). At this point the collar of the winze will be approximately 


30 feet from the vein. The winze should encounter the vein slightly 


before a depth of 75 feet is reached, providing the dip of the vdn 


remains constant. W driving the winze in the wall rock, considerable 


trouble with water and bad ground will be avoided. The drift will 


be driven westward along the vein for 100 feet. 


The costs, particularly labor, are expected to be considerably 


higher than the applicant's estimates • Contract labor for sinking 


could not be obtained at nearby Silverton, Cob., at the rate of 


$75.00 per foot; however, this figure will be used for calculating 


costs in the present program. Following are the estimated costs 


for the exploration project:
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1. Sink 75 feet - 3 months 


Contracts 


Sink 75 feet at $75.00 per foot, 
including cutting a station, 
timbering labor, and overtime 


Labor and Supervision 


1 trammer at $1.50 per hour, 
3 months, including overtime 


1 compressor man at $1.50 per 
hour, 3 months, including 
overtime 


1 mine superintendent at $400.00 
per month, 3 months 


Operating Materials and Supplies 


Timber 
Explosives, caps, and fuse 
Pipe 
Electric power 
Drill steel and bits 
Other


I


$ 5,625.00 


$ 1,014.00 


1,014.00 


1,200.00_	 3,228.00 


Operating Equipment 


Furnished by operator 


(Depreciation for 3 months) 
1 Imperial Type 10 Ingersoll-
Rand air compressor with 75 hp. 
electric motor, valued at 
$5,600.00, $93. 00 per month $ 279.00 


1 Ingersoll-Rand air drill, 
valued at $500.00, $8.00 
per month	 24.00 


1 Universal Tranmire, valued 
at $1,825.00, $30.00 per 
month	 90.00 


41 7 1-ton roller bearing ore 
cars, valued at $900.00, 
$15. 00 per month	 45.00 438.00
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S 


Miscellaneous 


Repairs to equipment 
Social security 
Workmen 1 s compensation 


Total cost of sinking


$ 200.00 
133.00 
260.00	 593.00 


$11,444.00 


S 


Over-all cost per foot of sinking $	 152.58 


2.	 Drift 100 feet - 2 months 


Contracts 


Drift 100 feet at $13.00 per foot, 
including timbering labor and 
overtime $ 1,300.00 


Labor and Supervision 


1 tranimer at $1.50 per hour, 
2 months, including overtime	 $ 676.00 


1 compressor man at $1.50 per 
hour, 2 months, including 
overtime 676.00 


1 mine superintendent at 
$400.00 per month, 2 
months 800.00 2,152.00 


Operating Materials and Supplies 


Timber	 $ 300.00 
Explosives, caps, and fuse 300.00 
Pipe 150.00 
Track, ties, spikes, plates, bolts 100.00 
Electric power 400.00 
Drill steel and bits 110.00 
Other 100.00 1,460.00


0
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OperatingEguipment 


Furnished by operator 


(Depreciation for 2 months) 
1 Imperial Type 10 Ingersoll-
Rand air compressor with 
75 hp. electric motor, 
valued at $5,600.00, 
$93. 00 per month	 $ 186.00 


1 Ingersoll-Rand air drill, 
valued at $500.00, 
$8.00 per month	 16.00 


1 Universal Tramaire, valued 
at $1,825.00, 
$30.00 per month	 60.00 


1 Eimco mucking machine, 
valued at $1,330.00, 
$22.00 per month	 44.00 


7 1-ton roller bearing ore 
cars, valued at $900.00, 
$15.00 per month	 30.00	 336.00 


Miscellaneous 


Repairs to equipment 	 $ 200.00 
Sampling and analysis	 50.00 
Social security	 52.00 
Workmen's compensation 	 103.00	 40.00 


Total cost of drifting 	 $ 5,653.00 


Over-all cost per foot of drifting 	 $	 56.53 


SUMMARY OF COSTS 


.


Contracts 


1. Sink 75 feet at $75.00 per 
foot, including timbering 
labor, station cutting, 
and overtime 


2. Drift 100 feet at $13.00 
per foot, including timbering 


- labor and overtime


$ 5,625.00 


- 13OO . 0O $ 6,925.00
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Labor and Supervision 


1 traxnmer, $1.50 per hour, 5 
months, including overtime	 $ 1,690.00 


1 compressor man, $1.50 per. 
hour, 5 months, including 
overtime	 1,690.00 


1 mine superintendent, $400.00 
per month, 5 months 	 2,000.00	 51380.00 


Operating Materials and Supplies 


Timber	 $ 700.00 
Powder, caps, fuse	 560.00 
Pipe	 250.00 
Track, ties, spikes, bolts, plates	 100.00 
Electric power	 11000.00 
Drill steel and bits 	 210.00 
Other	 200.00	 3,020.00 


Operating Equipment 


Furnished by operator 


(Depreciation for 5 months) 
1 Imperial Type 10 Ingersoll-Rand 
air compressor with 75 hp. electric 
motor, valued at $5,600.00, 
$93.00 per month	 $ 465.00 


1 Ingersoll-Rand air drill, 
valued at $500.00, 
$8.00 per month	 40.00 


1 Universal Tra.maire, valued 
at $1,825.00, $30.00 per 
month	 150.00 


1 Einico mucking machine, valued 
at $1,330 . 00 , $22.00 per month, 
(2 months only)	 44.00 


7 1-ton roller bearing ore cars 
valued at $900.00, $15.00 per 
month	 75.00	 774.00 


•	 Miscellaneous 


Repairs to equipment	 $ 400.00 
Sampling and analys 	 50.00 
Social security	 185.00 
Workmen's compensation 	 33.CO  


Total cost of exploration 	 $17,097.00
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S
Although the San Bernardo vein appears to be strong and widely 


mineralized, the grade of the contained lead, zinc, and copper is 


so low according to production records that the advisability of 


exploring for these minerals is questionable. However, since the 


mine has produced considerable tonnage and since none of the stopes 


and upper workings are accessible for inspection or sampling, a 


limited amount of exploration is justified to expose the vein below 


the number 5 level. 


The following program of exploration is recommended: 


(1) Sink 75 feet vertically at the turnout point approximately 


0
1,900 feet from the number 5 level portal. 


(2) Drift 100 feet along the vein from the bottom of the winze. 


It is recommended that the work be done under a short form 


contract at an over—all unit cost of $152.58 per foot for sinking 


and $56.53 per foot for drifting. The total cost should not exceed 


$17,097.00, of which the Government's share will be 50 percent, or 


$8,548.50.


4 64' wl a^w- ^ ^ -a ^ ̂  
Russell R. McLeflan 
Mining Engineer 
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t1i	 UNITED STATES  


	


DEPARTMENT OF THE INTERIOR	
L 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
•	


V	 WASHINGTON 25, D.C..	 V 


.=4 New Cs.stc.e	 .	 ioYbor 2,. 1953. 
V Denver 2,  


Jr. Otto Jek	 .	 V	 V 


V	 Psrs€es Its,., Inc. 	 V 


bir, c.1aro	 V	 V	 V 


Be: Isekat 
Jeer Jr. 1sse1sk:	 V	 . 


	


V	


This iii ackasvieds. receipt of yew letter dated 	 V 


October 19, 1953 resestiag that the proposed wrk be dea• 
the 5th Si' main lelsi 1* lice of visit siskiog. 	 .	 V	 V 


V


	


	


Taur origisal appiteaties, I&s42, was denied	 . . . .	 •. V 


basis that this ss waft which yea sew agais jrapese was casidered 
as vreperatery to extraetics of blocked wt ore for 
are wt available.	 ..	 .	 . V 


	


o	 We are set amwe of say slailarity Is the work yot settles 
V	


vhich is beiag carried on is a neighboring '• 


AS stated is oti' letter of October 9, 1953, . viii el.se 
this docket 0* Deeb.r 1, 1953 if we to sot receive the Jsrtgager'. 


	


•	 .
 


Consent to Lies or proof that the mmusse has bees paid before that. 
date. 


V	 V	


years: 
V	 •	 V 


V. 


.W,LKing  


.	 .	 • V	 ecst1weOffic	 • V	 . . .	 .	 V 


. 	 . 	 a_iu, Field Teat, Jegios IT	 . • 


BMC:c V	 V.	 V	 V	 V.	 V 


cc: 	& 


W1ravex'	 V	 V • 


	


e"ann (2)	 • .	 V	 . .	 .	 V 


Docket	 V	 V	 •	 V	 •	 V 


Chron.  
IConnora	 ..	 .• V 	


V	 . 	 ..	 . .	 V







UNITED STATES 
DEPARTMENT OF THE INTERIOR,-.,---..ç 1 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C. 


224 Nev Customhouse	 October 9, 19' 
Denver 2, Colorado 


1r. Otto I3eselack 
Paragon Mines, Inc. 
Ophir, Colorado


Re: Docket No, DMEA-2723 


Dear Mr. Beselack: 


This will acknowledge receipt of your letter dated 
October 5 requesting an extension of time to work out a settlement 
with one of your mortgagors. 


We will close this docket on December 1 1, 1953 if we 


do not receive the Mortgagor's Consent to Lien or proof that the 
mortgage has been paid before that date. 


Very truly yours, 


We H. K1NQ 
we H. King 


-


	


	 Executive Officer, DM 
Field Team, Region IV 


•


	


	 HMC:jp	 •• 
cc Subject 


Chron 
W-ffraver 
AjjKoschmann 
COMittendorf' 
HMConnors 


YP61







. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


224
	 WASHINGTON 25, D.C. 


savsr 2, aor.d*	 W, .I9 


J. Otto .*14*. 
Prgozi	 s, Zc. 
low.Co10  


IssDeakt14AZ123 
tssr Is'. BaeI*ks 


ubsx 17, 192, vo asut you tis1v* copiss of YOM 
K1 uwtmws Gosisst to Lien sM s r.qssstM that 
lseh aoa'tpjes cIt six óopies sM rst.ur thm to this oZflo, 


uv bsvs not r.csid the $s?tØ*'s C*eøM to lieu 
Yor* sgr*4 IW sit tsw ). $ig?**4 s *. JOMI aM. it i* 4* not 
rssis tls* dtbin thirty dq. we IdU $'sas thit yo* 
1eogi iaztarstM in this pbuatien pz'e3eet sM i4)I sna t1 


• deoket.


*rl truly 


W. H. KING 


ZzittS Otttsr,. t1*L 
YLsM	 , Sg1eA IV 


cc ub3.ct

Chron 
aftwmr 


HlConnóra.' 
CONittiMof











UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS, EXPLORATION ADMINISTRATION 
WASHINGTON 25, D. C. 


224 New Cutuc 
cnr 2, Colorado	 Jfl1S 2, 193 


Mr. Otto Lee1ack, Pre*idsut 
Paragon mtum 
Ophlx, Colorado	 Re, D&IA 272) (Lead-Zinc) 


P*ragxi Mtn, S* 
•	 County, Corado 


Z**Z' Mrs bee.1ack	 S 


• 


On Kay 18, 1953, vo advised you that effective April 1$, 
1953, trJUIN for aertairi ecUiM at1s had b*en d.nmd sd 
amos Dir alicatF,n related to lead and aim it W*5 *CcOrdiflf4 
denied.


Wo _--e P111S4 to ifltoz* you that atie your appiicaui. 
t.ton was eceived pzto to Kay ]$ 1953) ws are now atithorised. 


•	 to Process it if you .re still int,r.st.4 in .1oraticzt aaist*tce4 


•


	


	 Ws mv at of this date Placire 7mr application in our 
active fgg for proc"11109, 


•	 tours	 truy, 


' 
WIiKing 
Ecutti Oficer 
FL*ILI T*smo magion IV 


HK s1A 


cbron 


:.


sab 
-	 •


fttte2xi0tf .-
•Tsver







UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM I NISTRATION 
WASHINGTON 25 9 ID. C. 


224	 Customhouse 
Denver 2, Colorcdo	 ay 18, 1953 


sir. Otto Beselack 
Paragon Mines, Incorporated 	 Re: Docket DMFA 2723 
Ophir, Colorado	 (Lead-Ziit) 


Dear r.Bese1ack: 


This is to inform you that, effective, April 15, 1953, 
the commitment of funds allocated to the Defense 11izura1s cp1ora-
tion Administration for explo3at:Lon assistance unthr the DeferE e 
Production Act was restricted to certain specified metals and' 
minerals sill in short supply. Lead and Zinc uere not specified 
and consequently, were automatical]j removed the list of metals 
or minmmrals eligible for exploration assistari e.' 


14e regret to advise you that, sire e your application 
relates to lead and iflC nd imas pending on the date of the re-
strLotive or:er, we are without authority or funds to enter in-
to a contract for exploration and your applic tion is accordingly 
denied. This action is taken without prejudice to the merits 
of the proposed project.  


The staff of the Defense Nincrals p1orLtion Admini-
stration wishes to express its appreciation for your ut erest 
in the explor tion program and for .your cooperation during the 
period your application has been under consideration. 


rj


/__1 
J. i. ding	 I

Field Team Rei!c Iv 


' 2 2 i 53	


c;
Koschmann  


Field Team,'Region. IV 	 '
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DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 


224 New Customhouse	 WASHINGTON 25, D. C. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


U11 I 
Denver 2, Colorado


December 15, 1952 


Memorandum 


To: -	 Administrator, Defense Minerals Exploration Administration 


From:	 Field Team, Region IV 


Subject: Fi nal  Report, tIIR& Docket 2723 (Lead-Zinc-Copper) Paragon 
Mines, Inc., San Bernardo Mines, San Miguel County, Colorado 


The application for Government assistance in exploration work 
estimated to cost $10,375.00 has been approved by us and a contract is 
being prepared. 


Government participation will be 50 percent, or $5,187.50. 


A copy of the Final Report will be forwarded with your copy 
of the contract.


W.LKing 


A. H. Koschmni 


ü1;ET OF 1E 
DafeSO	 icraI	


draUGB 


DC 181952
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(i;M	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


-	 DEFENSE MINERALS ADMINISTRATION 


Denver 2, Corado	 WASHINGTON 25, D. C.


December 15, 1952 


To:	 Ainistrator, DeTh*ae. $ir. lzpios*t±en Administration 


.Presi	 Yield Ti, Region IT 


2ub.I.ct: 71a1 1eport.0 UM Docket 2#3 4ee&4incii 	 ) ?ai*gn 
iliass, Inc., Beet Rerased. Ens., Alan $is1 (eeztty, Colorado 


Tb. applicatio, for GeV .rnt sssi5tacs in exploration york 
estiasted to cost 410,375.00 baa been epprsved by ne and a cont&ct is 
being prepared. 


Ooverts.t participation VM be 50 percent, or $5,187.50. 


A cepy of the Pio.l Report viii be forwarded irith yonr copy 
of the contract.


A 4dv/ii2. " ^, - Be 


r 1E 
rn 


DgeflS0 I1nTa	 tffa 


DC 1S1952







e	 .1 l•4oi UNITED STATES	 0FPTMFT OF ThE 


DEPARTMENT OF THE INTERIOR Odense MilTers Admirlistritieft 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


SEP 2 Q ia', 
22)-i- New Customhouse	


'''Iw I%.#I'I L•d	 -.	 l,JJ 


Denver 2, Colorado


September 26, 1952 


Memorandum 


To:	 Administrator, Defense Minerals Exploration Administration 
Attention: Code 210 


From:	 Executive Officer, Field Team, Region IV 


Subject: Docketing for Exploration Assistance 


Enclosed herewith in duplicate is DMA Form 3a and 
Form NF-103 in triplicate and supporting data pertaining to 
the following applications for Government assistance in explor-
ation work: 


Paragon Mines, Inc. 	
oprntot. 7 oz 3 


Ophir, Colorado 


W. R. Cochran & Ira A. Cole 
Sugar Loaf Route 
Boulder, Colorado


W. H. King 
Enclosures







MF-103  
(Revised April 1952)	 UNITED SEES DEPARTMENT OF THE INTEI• 


DEFENSE	 ERALS EXPLORATION ADMINISTRATION


Form Approved. 
Budget Bureau No. 42—R1035.2. 


APPLICATION FOR AID IN AN

EXPLORATION PROJECT, PURSUANT TO

DMEA ORDER 1, UNDER THE DEFENSE 



PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No. jX2-,1'L_#--
Metal or Mineral .......................................... 
Date Received 
Estimated Cost 
Participation (Government %) _____________________ 


C


0	 INSTRUCTIONS	 . 
' i. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


maily ing address- ---------------------------------------------------------------------------------------------------------------------------------------------------
Paragon Nines, Inc. 


-------------------------------------------------------------------------------------------------------------------------------------------------------


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.— (a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract --------------------------------------------------------------------------------------------------


(b) State any mine name by which the property is known. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 


(e) If you own the land, describe any liens or encumbrances on it 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require ifs return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







-	 5. The exploration. projects) State the mineral or minerals for which 
effish 


to explore ----------------------------------


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within ------------days and be completed within ------------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
After this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the costof any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic -yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials, and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned br the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), , analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NoTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 


(b) How do you propose te- furnish your share of the costs? 


L1Money	 FxlUse of equipment owned by you	 Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated	 25th- 'September ---------------------------------------- ioo


Paragon Mines, Inc. 


(Applicant) 


By ------ t!LP° 
President &Nanager 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully False statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE	 16-60551-1







PR4GON LII1S' INC. 


Ophir, Colorado. 


	


Question 1 - C .	 San Bernardo Mine 


Otto Beselack, President and Manager 
Ophir, Colorado 


.R. V. Adler, Vice President 
P. 0. Box 278, 
Mo4trose, Colorado 


Dr. N. A. Brethower, Treasurer, 
700 Main St., 
Montrose, Colorado 


F. M. Beselack, Secretary, 
Ophir, Colorado 


(d)	 Not applicable 


• Question 3 - (a) (b) 	 San Bernardo Mine 


Patented.laim2:	 Mosquito, Stir. No. 2456, 
San Bernardo, Sur. No. 2457 A, Honduras .Sur. No. 796, 
Thomas, Sur. , No. 9605, San Piedro, Sur. No. 9605, San 
Bernardo Milisite, Stir. No. 2457 B, and Lake Placer, 
Sur. No. 7301. 


TJnpatented Claims: Three Sisters, Garibaldi No. 2, 


Von Glen, Starling, Sonora, Lady May, Three Sisters exten-
sions No. 1 - 2 - 3 - 4 - 5 a and 6, Valley View Millsite 
and T4ilings milisite, all duly recorded on the public 
records in the office of the County Clerk of San Miguel 
county, Colorado. 


	


(c)	 Owner. 


•	 •	 (a)	 Not applicable 


•	 Vs)	 Mortgage Noteheld by Carl J.; Sigfrid 


Mortgage Note held by Clifford B. Jones. 


• :	 • Parties will subordinate their inerests in 
• property to interest of the Government under exploration 


contract.	 • 


•	 •• (f)	 Descrbed in .à and B.
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	 PARAGON iais, INC. 


Ophir, Colorado. 


Question Io. 4. (a) (b) (c) Exploration in past operations have 
developed and produced a sizeable tonnage of good 
grade ore and a considerable tonnage is still in 


•


	


	 its virgin state.	 It is definitely known to

extend upwards and downwards from present tunnels 
and wastward along the strike of the vein. 	 The 
ore deposit occurs in a fissure vein.	 The apex 


•	 .	 •.	 . ..	 .	 of he vein in its westerly course is covered by 
• .	 claims 1200 feet wide and 7500 feet long. 


The past operations iiave	 en confined to the

Honduras, San Bernardo and Mosquito claims. 


See Claim and Stope maps attached. 


	


-	 •.	 (d).	 The propertyhas the best situation ofany. 

in the district for economical mining and milling 
as it has the natural advantages of State highway 


	


• . .
	 ater rights with plenty ofvwater, timber and •	 • -	 .••	


•	 ease of entrance and-exit, a modern mill with 


• •. .


	


	 • . electric.pôeto handle the ore and an aerial 

tramway connecting mine and mill. 


able 
(e) Avail to do the proposed exploration.







.eTc(J 


•&: o	 ;: •	 . 


X) ( .O ' . IiL C 


ynl ymw J f , •W002 ion I 


VAX= sZY02,15 21 tints 


i nano, lawsw vr of ()







PARAGON MINES, INC. 


Ophir, Colorado.
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•	 PARAGON MINES, INC. 


Ophir, Colorado 


Question No. 6. (a)	 Proposed work to be done by contract 
and the total cost will approximate 259000.00. 


(b) Two miners, one trainman, one compressor 
man and one foreman. Contract price will aver-
age 4550 approximately per foot. ,	 350 feet 
l5.490. 00


(c) UZ Powder, fuse and caps 
approximately	 2.80 per ft. 


Drill steel and bits 	 1.08 
Electric Power	 1.70 ' 


Total	 5.58 


Total 350 feet 4,953.00 


Mine track, ties and timber 	 5.75 per t 
Total 350 feet	 2,012.50 


3,965.50 


(d) All owned and furnished by. our company: 


Imperial Type 10 Ingersoll-Rand air 
compressor on concrete, 75 . H/ electric. 
motor with base and starting compensator 
and V belts	 35,600.00 


•	 2,000 feet 3" and 1 1/2?T water line 
•	 for compressor	 650.00 


2 Ingersoll Rand drifting machthne 	 1,000.00 
1 Universal Trammaire 	 •	 1,825.00 
1 Eimco mucking machine 	 • 1,330.00 


•	 2,200 feet 3" and 2" compressed 
•	 air line	 800.00 


•	 1 - 42" X 72" air receiver	 300.00 
1 - 7/8" twocable mine supply 


tramway, 1,000 feet long and 
•	 3/8' pull cable and 15 H/P 


electric motor and starting switch 
and hoist	 29900.00 


7 - 1 ton roller bearing ore cars 	 •	 900.00 


15,305.00 


(e) None
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