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. UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

March 31, 1953

4

Memorandum
To: Mails & Files
From: Ernest Wm. E1lis, Chief

Rare and Misc. Metals Division

Sub ject: Docket No. DMEA-2676 (Uranium and Copper)
Rare Minerals Mining and Milling Company
¢/o Leahy and Leahy
Laura Dunmore and Colleen Brawn Claims
Red Mountain Mining District
Ouray County, Colorado

Reference is made to our letter dated February
26, 1953, requesting certain data required to process this
application, and advising the Applicant that the docket
would be closed on March 30, 1953, if no response was
received. Since no reply has been received, we request
that you close this docket on your records.

25w

Ernest Wm. Ellis
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UNlTED STATES s /
DEPARTMENT OF THE lNTERlOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION S
~ WASHINGTON 25, D.C. R

e S : - crg 3952 B
Lo .%k'. H&rold,ﬁ. Gmdmp Prnidﬁnt | . I
. Hare Minerals Mining and mmm Ccmany ‘
- ¢fo Lexhy and an o g e
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S . Heference is made 'cu tha clptioned wpuaatmn beinx praceas:ed
o _.by thi& office, Before we can proceed mrtnar, we. wi.‘zl requirc thn
' 'follomag data: : ‘ e

1. Kindly ,& e ah :nms or a}'atehas drawn ap rrnximt.ely to
: scele, outlining the known uranium and copoer minerale
ivation, on plan and section, showing geology, cample
Jdata and location of proposed work in relation tu the
: mininr clsin lipes as :)nmirit:ation for the proposad
- work. -
. In order for your applicauon ta be cmeddt.ref for
- projeci 1o explore for uranivm, s well as copper, t}w
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mst indicnte mufficient prosince of ursnius mineral-
© imation, otherwise your zpulicstion can be processed
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50 percent of the total cost of the wo,jocm . _
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~ Company ix the applicmnt, it ies necessary that ihe )
. Gospeny hold the interest in land for ihe purposes of
" an sxploration project contract, In this recerd, it is
noted that the lease nrovides spaciiiully for assignment
- to the (olleon Brawn Company, on a cerisin condition, but
. does not provide for assignment {o any one else. herefure,
- gvldence of the written conauns of the oWnes ‘Lo :meh an
,--assirnmnt a.a raqxﬁm o
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UNITED STATES

R DEPARTMENT OF THE lNTERlOR T
- " DEFENSE MINERALS EXPLORATION ADMINISTRATION IR :

oacabor 1, 1952

- WASHINGTON 25, D c. | e

’Hbuorandum

» v .«“1'0’:“ ﬂx‘.'ﬁ, W, 13113.8 | 7) 5 w /P,,f

Prom: - L(‘_;Chiﬁf Coungel o s

'-Subaeét;, The Rare" n&nerals.l&niﬂg aud uillins Coﬂpany'f~
VT ,Dockoc Hb\ DHBA-2676 —

fu  Pursusnt to your snformal raquggt. ve hava ,:ti,,ﬂ
- reviewad ‘the above~dtsor1b¢d application. . " ..

D In connection with the leaae and tha Own&r's
B COnnent eo Lian we néte th:t. D ,

- T 1. %he lease expircl on October 1& 1958. le;ving =
e A term of only approximately six yanrs ronaining, 1nutc;d e
'j>of the roquirod ten yearu._ :

o = 2. The lessee is nannd as x. A, aaadrup, and thn
o 1ease reeitcs that permission to assign the lease extends ’g
 specifically to .the Colleen Brawn Mining and Milling Co.

-only on a condition of furnishing and maintaining a cash -

© deposit. Therefors, express permission to assign G the -
. applicant, The Rare l1n¢rtlu Hining nnd,lilling COnpany, ﬁyg;vf o

must be obtuinod. _ "'

3. he 1@.:« covorc only t tao»third: 1nt-reut
in the Laura Durmore claim and a one-half interest in the
- Colleen Brawn claim. The lessee is bound by the lease to.
maintain rights of those ownera who have not jJoined in the -
lease. There is no explanation as to why the lesse covers ',,
- only fractional interests in the claims. As the lease pur- .
ports to put the lessee in full possession of the claims, .
- an explanation must be made, supported by a citation of - . .
- legal authority, which permits leasing in this manner. In
' the absence of such legal authority, ‘& new lease executed
._.by all ounera of interests in the claius nnst be obtained.

LT ¥, whc Owner's Cennnnt to Licn is - aigned by only
“Acne of the three lessors. It must be signed by all owners.
of an interest in the claims, or at least all the lessors
if the lease 13 valid in its prnsenc rorm, and is oxtnndcd
for & full ten yenv torm.>%, , : SR i

© HCRubin/mef . J/(-H,A-;::;.~,Q:tfm§m$ﬁ%QéT¥i;k,d,5
cc to: Mails and Files/ SRR S AR
. Meo Hofflund.o -0 :j;?. 3. U, Hotflund

, o Mr. Rubin Tl el
- R chier ccunael
- Attachnen%ron' ' G .
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. UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

October 1, 1952

Memorandum
To: Mr. E. W. Ellis ‘-[latfo
From: Chiéf Counsel

Subject: The Rare Minerals Miniig and Milling Company
- Docket No. DMEA-26T76

Pursuant to your informal request, we have
reviewed the above-described application.

In connection with the lease and the Owner's
Consent to Lien we note that:

1. The lease expires on October 14, 1958, leaving
a term of only approximately slix years remaining, instead
of the required ten years,

2. The lessee is named as H. A. Gandrup, and the
lease recites that permission to assign the lease extends
specifically to the Colleen Brawn Mining and Milling Co.
only on a condition of furnishing and maintaining a cash
deposit. Therefore, express permission to assign to the
applicant, The Rare Minerals Mining and Milling Company, -
must be obtained.

3. The lease covers only a two-thirds interest
in the Laura Dunmore claim and a one-half interest in the
Colleen Brawn claim. The lessee is bound by the lease to
maintain rights of those owners who have not joined in the
lease. There is no' explanatlion as to why the lease covers
only fractional interests in the claims. As the lease pur-
ports to put the lessee 1in full possession of the claims,
an explanation must be made, supported by a citation of
legal 'authority, which permits leasing in this manner. 1In
the absence of such legal authority, a new lease executed
by all owners of interests in the claims must be obtained.

4, The Owner's Consent to Lien is signed by only
one of the three lessors. It must be signed by all owners
of an interest in the claims, or at least all the lessors
if the lease 1s valid in 1its present form, and is extended

for a full ten year term.

_ / J; L. H6fflund
\ _ Chief Counsel

A\ Attachment
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UNITED STATES

DEPARTMENT OF THE INTERIOR

" DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C. Ocsobeyr 1, 1952

Memorandum
To: Kl". Eo ﬁ', Elxi‘
Prom: Chief Counsel

Subject: The Rare Minerals Minimg and Milling Company
Docket No. DMEA-2676 = = =

Pursuant to your informal request, we have
reviewed the above-described application,

In connection with the lease and the Owner's
Consent to Lien we note that: . :

1. The lsase expires on Ootober 1%, 1958, leaving
a term of only approximately six years remaining, instead
of the required ten years, : '

2., The lessee iy named as H. A. Gandrup, and the
lease recites that permission to assign the lease extends
specifically to the Colleen Brawn Mining and Milling Co.
only on a condition of furnishing and maintaining & ossh
deposit. Therefors, express permlssion to assign to the
applicant, The Rare Minerals Mining and Milling Company,
must be obtained. ' -

3. The lease covers only a two-thirds interest
in the Laura Dunmore claim and a one-half interest in the
Colleen Brawn claim. The lesssee is bound by the lease to
\ maintain rights of those owners who have not joined in the
k~ lease, There is no explanation as to why the lease covers .
only frastional interests in the claims. As the leass pur-
ports to put the lessee in full poasession of the claims,
an explanation must be made, supported by a citation of _
legal authority, which permits leasing in this manner. 1In
the abgence of such legal authority, & new lease executed
by all owners of interests in the claims must be obtained,

) I, The Owner's Coneent to Lien is signed by only
one of the three lessors. It must be signed by all owners
of an interest in the claims, or at least all the lessors
if the lease i3 valid irn its present form, and 15 extended
for & full ten year term. o

J. L, Hoffiuna
Chief Counsel

Attachmenﬁ
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

September 22, 1952

Memoi‘andum
Tos E. W, Ellis, DMEA
From: C. H. Johnson, Bureau of Mines

Subject: DMEA-2676 (Copper) Rare Minerals Mining and Milling Company,
Colleen Brawn and Laura Dunmore claims, Red Mountain District,
Ouray County, Colorado
I have reviewed the subject application and recommend referral
to the field fof consideration, although the project seems to be poorly
set up and is justified only by two assay reports on what surely must
have been specimens rather thansamples, taken 25 years ago.

The application is returned herewith.

& o A

C. H. Johrson

Attachment

Copy to - Mr. Nelson, USGS
Minerals Division

Base Metals Branch DEPARTXERT OF THE iWTERGR
Mr. Johnson ' ‘ Defense Fiinerzls Administratisn
Files RECEIVED

SEP 221952
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'UNITED STATES J
' DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

September 22, 1952

Veroprandum
o3 L..W, Bllie, DMEA
Froms C..-H.. Johnson, dureau of iines

Subject’z. MTA-2676 (Copper) Rare ilinerais I&imng and Milling Company,
Colleen Brasm and Laura Dunrore claims, Hed Mountain District,’
Ouray County, Colorado
T have reviewed the subject application and recormend referral
to the field for consideration, althow:h the project seens to be peorly
set up and is justified only by two aesey répé‘rts on wha’f surely must

Have been specimens rather thanmwplee, talken 25 years azo.

The application is returned herewith,

,Q.v_ff Johnson, .
¢. H, Johnson

Attachment
CHJohnson:tks

'Cop'y to -~ Mr, Nelson, USGS

Minerals Division
Base Metals Branch

zgr, Johneon - ‘ o DEPARTIGENT OF THE ERTERIS)
Files . ' Defence ffinerals Aduisiclralien
RECENTED
SEP 221952
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‘ . . IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

September 11, 1952

Memor andum Re: IMEA-2676
Rare Minerels Mining end
s Mr. E. Wm. Ellis Milling Compeny

Laura Dunmore Claim

Red Mountain District, Colo.
‘ "Copper, silver, iron, ger=
Subject: Field referral : manium, ursnium, gold

| §63,5%2

From:  Edwin Te McKnight

This is en emateurish application from "persons « « « (who)
have had a number of yeers of experience, but request Government
supervision®. ‘Their property is on & small mineralized pipe not far
from the famous Yenkee Girl ore pipe in the Red Mountein district.
Some of such ore pipes have produced rich copper=-silver-lead ore, ,
The Yankee Girl having extended to & depth of perhaps 1,000 feét.
Thus, the property may have some geologic merit for exploration, but
there is considereble question as to whether the operators are com-
petent to carry out the operation thet is proposed. The applicetion
should be referred to the field team for both e geologic and engineering
eppraisal and recommendetione It is not evident from the application
whether the existing workings are accessiblee

Effpmzic T 245
Edwin T. McKnight
Geologist

‘%z/lzg&,





UNITED STATES .

DEPARTMENT OF THE INTERIOR AN
GEOLOGICAL SURVEY : h o /
WASHINGTON 25, D. C. N /
' N

September 11, 1952

Lemor andum . Re: DNEA=2676
: Rare klinerals Mining end
- Tos re. BE. Wine Ellis. ¥%illing Company
‘ Laurs Dunmore Claim

From: Bdwin Te McKnight Red liountein Distriot, Colos

‘ o “Gopper, silver, irom, ger=-
Subjects. Fisld referral menium, uranium, goid”
' 63,532

Tais is en amateurish application from "persons . « « (who)
have had & number of yeers of experienoce, but request Government
supervision®. Sheir property is on e smell minerelized pipe not far
from the femous Yenkee Girl ore pipe in the Red Hountein district.
Some of such ore pipes have preduced rich copper-silver-lead ore,

The Yaukee Girl having extended to a depth of perhaps 1,000 feet.

Thus, the property may have some geologic merit for explorstion, but
there is considerable question as to whether the cperators sre com=~
petent to carry out the operation that is proposed. The ecpplication
should be referred to the field team for both & geologic and eng,ixxaering
appraisel end recommendetion. It is not evident from the application
whether the existing wor‘vings are anccessible.

Ddwin ¥¢ McKnight
Geologist
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UNITED STATES ‘ /
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

September 4, 1952

‘Memorandum S -
To: Ernest William Ellis, DMEA Member, iy -

Uranium Commodity Committee, Room 4640 el
From: H. D. Keiser, Bureau of Mines Member,

Uranium Commodity Committee

Subject: DMEA Docket 2676, The Rare Minerals Mining and .
Milling Co., c/o Mr. H. A. Grendup, R.F.D.,
Ouray, Colorado

I have reviewed the application included in the
subject docket with Arthur P. Butler, Geological Survey
Member, and have consulted reconnaissance reports by W. S.
Burbank, Geologist of the Geological Survey, on lands
nearby those mentioned in the application.

Attention is invited to the fact that the
applicant has failed to show in his application any evi-
dence of the occurrence of uranium on the lands involved

~ under the application.

Recommendation is made that either the applicant
be called upon to show evidence of the occurrence of uranium

‘on the lands involved or the application be referred to
other commodity groups concerned with the other metals

mentioned by the applicant.

H. D. Keiser

Enclosure





, UNITED STATES PR

DEPARTMENT OF THE lNTERlOR

' BUREAU OF MINES . :
WASHINGTON 25,D.C.

Sept@er L, 1952 |

" Remorandm

 Tos Ernest Williem E.U:ia, mumber, '
_ Urantum Commodity Committee, Room h&o

Froms H. D. Keiser, Buresu of Mines Mesber,
: . »Urmim Comnodity Cogmittee o

Subject: DMEA Docket 2676, The Rere Minerels Mining and
- Milling Co., c/o He. H. A, Gra.nd.up, R F.D.,
(m-sy, Colarado o -

- 1 have revimd the applica‘bion Aincluded in the
, subaect ancket with Arthur P. Butler, Geologicel Survey
 Mepber, and have consulted reconnaissance reporte by W. 8.
" Burbank, Geologist of the Geological erey, on lands
: nee.rby those men'bioneﬁ in the s@plica,tion. _

Attentim is mvited to ‘t;he fwt that the
. spplicent hes failed to ehow in his applicetion any evi-
. .. dence of the occurrence of uranim on ‘bm 3.ands involwd
" under the spplication.

' Reccuuendatim 15 mede that ﬁither the ayplica.nt '
be called upon to show evidence of the occurrence of uranium
on the lands involved or the application be referred to - '
other commodity groups concerned w:lth the other metaiﬂ
mtione& ‘oy vthe upplicant '

H. D. Keiser

| . _ﬁnéloﬁuxje
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‘\ v ‘ ' IN REPLY REFER TO:
. ' G :TEPCO:AFB
UNITED STATES

DEPARTMENT OF THE INTERIOR
' GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

SEP -3 1952

Memorandum

To: Ernest Wm, Ellis, DMEA Member, Uranium

Commodity Committee

From: A. P. Butler, Jr,, USGS Member, Uranium
' Commodity Committee

Subject: DMEA Docket 2676 (Uranium) The Rare Minerals Mining and
Milling Company Applicant, Colleen Brawn and Laura Dunmore
Claims, Red Mountain District, Ouray County, Colorado.

I have reviewed the application identified above and dise
cussed it with Mr, H. D. K@iser, Bureau of Mines, Member of the Commodity
Committee.

The applicant does not give any information that would indicate
the presence of uranium on these claims and although uranium has been
discovered within the last year on some properties in this district,
there is no information in the Washington files of Geological Survey
that would indicate the presence of uranium on the applicant!s property.
Under the circumstances, I believe that the application cannot be con~
sidered as a possibility for finding uranium. I believe it should be
referred to the Copper Commodity group for their consideration,

Arthur P, Butler, Jr. /"

Attachments

Copy to: E, Wm. Ellis





. . IN REPLY REFER TO:
. ' : - : G :TEPCO:APB
| UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
' WASHINGTON 25,D.C.

SEP - 3 1952
Memorandun

To: Ernist Wm. Ellis, DMEA Mewber, Uranium
| : Commodity Committes

From:  A. P, Butler, Jr., USGS Nember, Uranium
Commodity Committes

Subject: DMEA Docket 2676 (Uranium) The Rare Minerals Mining and
: Milling Company Applicant, Colleen Brawn and Laura Dunmore
Claims, Red Mountain District, Ouray County, Colorado.

: I bave reviewed the application identified above md-dug
' guﬁud it with Mr, H. D. Kaiser, Bureau of Mines, Member of the Commodity
onmittee, .

The applicant does not give any informstion that would indicate
the presence of uranium on these claims and although uranium has been
discovered within the last year on some properties in this district,
there is no information in the Washington files of Qeological Survey
that would indicate the presence of uranium on the applicant!s property.
Under ‘the circumstances, I belisve that the application cannot be cone
sidered as a possibility for finding uranium. I believe it should be
referred to the Copper Comnodity group for their considerstion,

_ Arthur P. Butler, Jr.

Attachuents
Copy tot E, Wm, Ellis v~
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M. Harodd A. Gandrup

¢fo Mr. Yosley Pork Subject: {RA2676
Rare i%naram Hining and mm Go. Re: EHxplovation Assistance
Bolta, Colorade kaure Dunnoyo, Colleen Dreun

Sugusty 27; 1952

My doar Mr. Gandrups .
The receipt of your application dated August 15, 1952,
forlexplofation aésistance under the Defense Production Act of 1950,

as amended, is hereby acknowledged.

Your application has been assigned Docket Number I$iA«2676

and referred to the Raye and Mioccllancous Motals Divicion.
- Kindly refer to HRA«2676 in any future correspondence
relating to your application.

Sincerely yours,

SIGNE

ngfiold Gham%ar in
Acting Chief, Gperation's
Contyol end %aﬂxame Biviston

cc: H. A. Gandrup
Original to: M.I. Lucas

25451






} LH 30 Pelle
Mr. Elliss e

: The three gentlemen to whom you talked
yesterday brought in the attached application
‘on The Rare Minerals Mining and Milling Company
.~ and the Owner's Consent to Lien. They asked
that the acknowledgment (which T explained would
be written in Malls & Files) be sent as followsy

Original to: Morton J. Lucas o
"~ ¢/o John S. Leahy
1118 0live Street
. ... _-St. Louls 2, Mo. -
Copy to: He,A. Gandrup ' i
’ c/Q&Wesley park, Delta, Colorado
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THE RARE MINERALS MINIWNG AND MILLING CCMPANY

Care of Leahy and Leahy,
1105, 418 Olive Street,
St. Louis 2, Missouri.

.

United States Department of the Interior,
Defense Minerals Exploration Administration,
Washington, D. C. .

Gentlemen:

On behalf of the undersigned, the Rare Minerals Mining
~and Milling Company, a Colorado corporation, I, as President,
submit herewith four copies of application for aid in an explora-
tion project pursuant to D.M.E.,A, Order 1, under the Defense
Production Act of 1950, as amended. Attached to these applications
are various photostatic copies of instruments which, in my opinion,
would give you a clear picture of the situation respecting the mine
my company desires to develope and in order to do so, it will be
necessary to secure financial aid, for which we are applying
herewith,

If any additional information is desired, it will be
presented, . if such information is available.

In the event you deem it advisable for me and my
associates . to visit Washington, we will come on your request,

Yours very truly,

o St Aot

@Qk§§wwﬁ ‘Harold A. Gandrup, Pre¢Sident,
RCARWAtS The Rare Mineral Mining and
G e
ﬁﬁiﬁwﬁ%$€> . Milling Company. : '
s x*‘lﬁg
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£z F’ on, Vs 1 e :"“ " o, g iz ! g, g sy Ko - .
= = THE Rii E MiloRald wlInlsG o LILLING Ok sNY

N

& ~ Gare of Leahy and Leshy,
N - 1105, 418 Clive ustreet,
o : - 9t. Louls 2, ~issouri.

United States Qe?grtlént of thc-lnﬁerici,

Defemse Minerals ixploration Adminmistration,
Kashington, Be Co . o ' '

Gentlemen:

On behalf of‘tha'undarsigﬁe&, the Rare iinerals Mining

- and Milling Company, & Lolorado ¢orporstion, I, as President,

submit herewith four copies of application for aid ia an explora-
tion project pursuant to L.M.&.A. Order 1, under the Defense
Production Aect of 1950, as smeunded. Attached to thess applications
are various photostatic copies of iastruments which, in my opinion,
would give you a c¢lear picture of the situation respecting the mine
my company desires to devslope and in order to do 30, it will be
necessary to securs financial aid, for which we ars applying

herewith. : . |
Lf any additional information is desired, it will be

presented, if such information is available.

‘ in the svent you deea itfadviaable for ma_and\hy
associates to visit Washington, we will come on your request.

Yours very truly,

Jarold K. Gandrup, Pres d.ét.
- The Rare Minmeral Mining and
Milling Company. -
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- wace of Leuhy and Leehy,
1103, 4i8 .iive .tre:i,
“La 2 QUis «, ~i830uri.

FUG2

: United -tates Lepartment cf tie Ioterior, '
Befumie Minerals sxpleraticn Administration,
-'“ﬂ‘hi&igtﬁgﬁ. e, e »

L - Gentlemen:
- Um behaif of the uaﬁeraigaeaz, Lie Rare vinerals »iaiig
3 - #ng killing vompeny, » -oloraco caﬁermign, i, w3 Presidect,
9 submit nerewith four coupies of &, plicetica ior ala in an eapiorae
Lion project pursuebt Lo ..k.h.x. Order 1, wauer Lis sefenss

/ Frocuction Act of 1950, as amendsd, Atteched to thuse &pplications

[ @re various photostatic copies of instrusvnts which, in sy opinion,

, ¥ould give you a clear picturs of the sitwation respecting the aine
Ky C¢om.any desires Lo develope and im order to do so, it will Le

S imengary to secwre finuncial xid, or which we are a;plying

o herewith. .

If any additdonsl inlormatiom is vesirsd, it will be
presented, if sueh information iv <vallable.

. In thc svent %cu. deem it udvisabls for e and Wy
dssociates to visit -ashington, we will come on your request.

Yours very iruly,

“Warold <. - endrup, Freside) Ty
The Kare ~imeral Biming ard
Killing Company, - . '






ev,$&$?1?4952> . - UNHE BTATES DEPARTMENT OF THE IN IOR = EomAporoved . rosse
DEFENSE MINERALS EXPLORATION ADMINISTRATION ~ =~

- Not to be filled in by applicant

&3 APPLICATION FOR AID IN AN |
@XPLORATION PROJECT, PURSUANT TO ket N - BAERALTL

¥i:

= S & °PMEA’ORDER 1, UNDER THE DEFENSE e

LE T PRODUCTION ACT OF 1950, AS AMENDED Bstimated COS -—ro----—roroooerremooeoooeeeemoeee

% 2 Participation (Government %) __.......___________

| INSTRUCTIONS

1. Name of applicant—(a) State here your full legal name, in the form in Whlch you will wish to contract, and your

mailing address: --..'ﬂ!s!!.-.R&rﬁ--i’in..rﬁla-.hinm,--- andg. .Iﬁ,,ll;gg Qg_y_’___g__z,e_lméc ............

eorzoration, Care. yiz’,___it,___xu_-uandru -_Relf‘.u. -{urey,. Colorsad Presjidentsi
Vice Pres.Herman Lark,5teeleville,lid.. $aem€arg__aemo___£arx 3£1m,-. fgrado.

freasurer, esley Paﬁg,__gelta,__&nlgraﬁ.o.} ______________________________________________________________

(b) If other ‘than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized.

(¢) If a corporation, add to above statement, titles, names and addresses of officers. mem

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for. all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

. 8. Applicant’s property rights—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exp¥o1atlon, and excluding any land or interest in land which is

aessea 3 iaterest In nieiag o COEOE By, AN

not t& &. cluded ip the exploration prOJect contract &£2 33w S8 ¥ A48 WL
olleen Sravn .anuo: wlELM, LWLOLE ly&;a‘ Bad countain, and a 2/3 inter-

oat in mining pro*otw Enown as Laura Duamose oinin Llaim, Lode 1922,
Red Fountaln; Red ‘cumvaln Mining . istirdich, at bam af aad Yountain ¥3.

(b) State any mine name by which the property is known.f, iy «;"éﬂ@e f nil Lolleen Brawn.
(c¢) State your interest %gthe land, whether owner, lessee, purchaser under contract or otherwise J aneg@y-------

Lease expires 1958 with right of renewsl.

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property. Sopy of lease cttached,
(¢) If you own the land, describe any liens or encumbrances on it -,-_\‘gg--gmcggby 50508,

( f) If the land congists of unpatented clalms, add to the description above, the book and page numbers for each recorded

* location notice. #11 petauted cluaims, - -
¢ s

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. S0 % dutnﬁhﬁd 1

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your N
reasons-for wishing to explore. ‘Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report assay maps, or other technologlc information you may have, 1nd1cat1ng on each

16—66561-1

whether you require its return to you. {3¢8 Q,,_‘chﬁﬂ X 15%e
(d) State the facts with respect to the accessxblhty of the project: Access roads, distances to shipping, supply and residence
points. See attachet iist,

(e) State the availability of manpower, materials, supplies, equipment, water, and power,

Colorado Pover Jc.'s supply 1ineé is within 400 feet of vrojecti.

A full quota of men experienced in the mini <hi i i
ng business is available and
an abundant supply of water and electric power almost unlimited.






5. The exploratjon-pr o;iect—(a)‘,te the mineral or minerals for which you w‘;o eﬁploreﬂ@pp@,---ﬁ'@_’_-;“

4ron; germenium, W anium,--gold -and-silver.

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sectlons 1f l\seeded)
of any present mine workings, and the location of the proposed exploration work as related to such features as cantacts,
veins, ore-bearing beds, ete. - - S“ att

(¢) The work will start within --m---.fﬁ%ﬁ’%gggxik&p%ﬁhlﬁg 1&!_1111&313 ?Wi‘if ge’of an exploration

project contract.

(d) State the operating experience and background of the applicant with relatlon to the ablhty to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. S‘. ‘t‘c&ched lu

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project: S.‘ ﬂtt‘ﬁhl ;

(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none
after this item. To the extent that the work is to be contracted, do not repeat the-cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, ete.). .

(b) Labor, supervision, cﬂ%’nts.—lnclnde an itemized schedule of numbers, classes and rates of wages, salaries or fees

for-necessary labor, supervision and engineering and geological consultants. See attached 1 ist.
_ (c) Operating materials and: supplies—Furnish an. itemized list, including items of equipment costing less than $50 each, -

~ and power, water and fuel,
(d) Operating eqmpment —r‘*%l&‘aﬁa{;ﬁ%‘% l;ﬁggf “hy operating equipment to be rented, pur chased or whlch is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present

value, as the case may be. $ee dt*?éh#ﬁ 1i

(e¢) Rehabilitation and repairs. —Furnish a detailed list showmg the cost of any necessary 1n1t1a1 rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be

devoted to the exploration project. a
)} New buildings, zmpro'vements, mst'a %%%sh Fu th 3 Jetailed list showing the cost of any necessary buildings, fixed
g

improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. S" IttﬂCh.d
(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation

and employers’ liability insurance, and payroll taxes. ‘;e tachg % :
(h) Contingencies.—Give an estimate of any necessary allowances for contmgencxes no mcluded in the costs stated above.

NoTe.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any
other indirect costs, or work performed or costs incurred before.the date of the contract, should be included in the
estimate of costs.

7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance w1th the regulatlons on

Government participation (Sec. 7, DMEA No. 1)? Yes.

(b) How do you propose tc furmsh your share of the costs" Sec atf’ae}u}ﬁ N

I:l Money D Use of equipment owned by you D Other

Explain in detail on acompanying paper.

[

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in .this form and accompanymg ‘papers is correct and complete, to the best
of his knowledge and belief. :

‘ : THE RARE MINEBALD‘ M[NING & MILLING CO.
Dated ""“"&'ﬂﬁaa% 15__,_-- ,195.2 ‘

. . (Applicant) .
. : , . . President.

Tltle 18, U. S. Code (Crimes), Sechon 1001, makes it a criminal offense to make a wilifully false statement or represenfuhon to any depart-
ment or agency of the United States as to any matter within its umsdnchon

U. S. GOVERNMENT PRINTING OFFICE 16—66551-1






b - °
- 4 . L . -
e ; .
Y + -
v : . .
. . " - - :
«

“

Zhe Rare linerals llinlng & 11ling Co., Ouray, Colorado

Lk (2) 185 feet deep shafi which ig a two compartuent shaft, hzd in

the elear, byl oamvey and lody cage vay. There is a 20 f£t. dpaft about
" 60 feel downm in the shaft. There is a 70 foot tunncl inbthe shatt at 20
foot cepth for the purpose of wator drainege and for ventilation and for
purpoce of escape in the case of firc or cavo in. '

I {b) Vrom 1919 voried in o desvltory way unbil 1926. Post pro-
ducticn approximately 100 tons of peacccl copper Ore Was reuoved. i
rang froa 165 to 2l] in copper; 300 in irom and 317 In sulphur; obout
15 ounccs of silver ner ton and obout (L.00 in gold por ton.

L (c) &haft is eribhed vith tirbers gll the way Lrom the eurface o

tho bolton of the ease way is lined with 1xll2s and the namiey has a
stotlion every 10 feot with ledders; a tunnel videh inteorsects the shaft

. 20 feet below the surfece. Tumnel is approximately 70 foet in lenth,
&% feed high end ) feet wide. The tuwmnel vas put in for the purpose of
“ater drainage ond ventilation. The tunnel emplieo into Red owntaln
Crock. Propexty is accessible by use of ledders in the wnawiey, and
property io located obeout 11 miles south-of Ouray, Colorade, and the
mine 15 located 600 feet Cron the 1Hllion Bollar flighway. Attoched is
nrotostatic copy of cxcerpts from U.S.0.85. Yulletin fo. 108, Report on
Feonanie Goolory of tho Silverten Cusdrongle, Colorade - Hensouo, and also
report on Laura Duneove [Hning Preperty, (urays Colorade, Ly Caxrr V.
Pritchett, fining Dngincer, dated April 19, 1928; elso mop showing
location of cotire propexty and surrounding properticse :

L (@) See description of rosd and accessibility in pavasraph ().
Truciking, 11 niles to Ouray and to Benver ( Rio Orande Railread, oupplying
repidence points Ouray, Colorado. S

g (b) 1. Rehabilitate shalt ond bulldingse —

2. Lun uater to shagt 3,000 £t. : : :

3. g clectiic pover line to shaft end bulldings.

Le Taotsll cleoetricel equipzent. One 250 £4. oir COLpProscor.
One 309x¢' aiy reccivere 0no UeS.~55 Lok Drill hand
hold. S00 £t. air Feol Air Yoso. 3 -scbs of zeds oud Litls.
Oue antonabie full sotor waraetie stardor for L0 volia.
Vertical puwm GO pal. povs e ab W00 St. Oao G Jbe=3h
ste e vertlcal twbine pusp with WOO'L® eclwm ond LM
shatt. One 15 1L.P. Verbical Uollow shalt obtor 3/60/220/LL0
uobor. Pipe, Litting suction lose, etee. Lo have lLwist
2 ton cap.
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9. ¢
stringers or ore bodms show and can lat,er e c.cveloped or

. %nk ;,Lal‘t amromd mtely 250' dorper to a. cepm o hOO 1t
. or to scconlary enriciient. Locause of liited (imensions
'“_o*‘ cilimey, it is deencd inexpedient to seslk lode with . v
Colauond crills. Shaft borders chiniey. . Tirills procc;t.adhm

- frod ualtmle anr'les Fiay iss ore aody. CT L o

*"hao oy art rm't. iai"t;;, ok ey lsdy in ul@ar, ca:  vay ludz,
'_wn elear. ‘ S T

' Grish shaft end Liné core way vith 10 “mmisg Testall stotions -
wam 10 fect using wood ladders am:!e of 2;:1;., Also use h;g;mg

etvoen mazmay and cage my.

n:ink:i,ngg shaft on edr_;e of c‘w,mey so taree sides of shaft mll
be in the solid. Cut nitcles every - four or five fcet and
ingtall tirbers so a2s to ive ﬁrm bearlng. . Tove tail all

tinbers and ved;e with. soft pine vedges. ALl tiubers shall
'-‘)e of 10(43 pole pme, w.oite SPruce, or -ts equal.

Have all ore ¢ncoitered in s:zai’t -ang leuwe sta'uons werever

ezwrcwtod. A o _ : -

10, :

12, 4

I m_ne mspector.

."ll.h VA

two noist ten, cne master wchmnc, one carpcntez' and t;"merw
viany t}*ree helpers. '

18,

'.m;er are ava_lnale at the pre%ent and no g »ori,a e m iman

, pcmer in t‘,.:,s area. ,

".e wll x*un tro e,qﬁnt-— our s .': f"‘s; 'r., .Lch ua.s prdven the best
md ,f. eco xom:.cal, , '

L€ mll conpl,; mt‘h sta‘ﬁe ami léwzal rules and regulations
in repard to. :msuz“a.zc,e, .state co; npumatmn taxcz,, aocial
securzty, etc.

This s hadt’ mll ‘ve ..nspectm iron t:;me 'Lo tme bj me stat.

¢ mll uge appromtelj 11 uen consisting of b st ai‘t. men,

?ookkz,eu nig will he done by sowe’ ‘wwmg m ‘such as Colorado

.,,amf & 'Erust Con zpazy at mlta, bolorado.

‘the Hioard of Mrectm*a siwl.l apwmt a szwczm.awor vio in *t.urn\'

. shiall be advised by a capable uining eur‘mwr«,- {me oi the

mi‘t uen '11 ’m pnomtea as. i‘om*nan or sillv boaa on each
Sni . . R

;ﬁ. wi _11 tai»e p,;proxﬂuw u@lJ seven nom,hs to cor nplcte qhmﬁ‘t. :

Ve w,ll sell s'oock in tuis’ coaig)‘my 1o *ueet Cow rment rergwre-
’vzents pemamrnq to the lo:m rmmed. ; ‘





‘ 5 (d) Persons mtercsteci in project have had a umﬂm* oi‘ ,,ears of
czxperwme, hut request r'over.zmen't sapervmion. ‘

& The mnm;, tmber for f:mbb ing shaft, cos‘b 10,& Per mmmg fcot. |
“‘ne macs mery and equivmxm necessary to start s operatwm ‘

1 Cou pfesaor Wobthing on ;odel 25-5’() ltadiol !ur Goqm'r sor, s;[ze

6/6/5x5, ' isplaceent 20k Cov.f  Adtuol capacity 229 .45 at
- 125 pei’ m seh pressure, corplete with su: Uon filtery: am iﬁmre

mounted induction liotor, 50 zI. . 3/60/1;1;0 330 R’“, weight 3150

'pauuﬁs, rice ) ‘ - \139 99'00
Onee siue 30" x 7% Air ﬂecewﬁr, ;Clg&‘b 700 3.’.)3. o 322.00

- One asutouatic mll Motor Vn;metic Starter i‘or U,tO *mlta T105.60
- 0.e Us S« - 55 Rock Drill, hand held U S T lpl.so
500 fti of Air Tool Hose - Istimate .~ = £00.00

3 sets of Hods amd 3its, Fetiante , o : 32.50

2000 'j..‘{:s, Patinate ' R v . 65000{)0
VOX"!: .-cal pud;} far Lﬁ G.n o“c afl hm fe‘E’t, . o A
. One OwlllFa = 3 shate Vertical Tus Pbine Puap nth hﬁO' of h"

coluin and 1% shaf't - 2,430.00
One 15 1,7, Vertical Hollow Shaft ilotor 3/00/229/LL0 fiotor O h31.20
P pe and i‘:z.tt*mgs - Suction Hose, ete. L ~E0.00

- T e, 010.60
= :%;ales ‘I‘axrj e L IUEUTE R :LQG.SB
I : ' | O EDeR02.63 .

6 (b)) Iwiber of employces 1l. Classes: 7o irlberien, carpentors,
.sim ‘t@e'n, ‘n‘*c‘:ers, hlaczts mh, "**w‘:.mist anc. eles tz*:lcian. On engincrring

, Ra‘ws and va;; ns or salar.ms. T imbertien :md ca.r};enters 1,79 an hour.
uba Tuen 15.00 an J-our shift. blectrwmn, “Ls(5 am Niour; [uckers, '
L4480 an hours Hlacksdth, #.75 an lour. »cz..c_k,qlst,, . 2.00 an koury iine-
o uupnr Lntom en'b, ,..)UO.L;K) a5 mxth. _,agulg_, mg;.‘:m'zer, 2500 a :iay ui'zen WG
'j.es..;ary. ~ e .

| 6lc) Paver il cost 1‘,& per- ?x.x.lm att.. 25“1;5113 é r'ml at {m o
o ton, "MO.‘K}. . '

4 c“) .e!)a(xri.nv"huni‘;’:*Oum, maft L ouse and supl lyz.n;_, aud ﬂ,mnal
R A1 zcbrz's Jor ~5 aft vill. cost ?,;QD.(X).





ol (e)— "

. ”‘ater Line = 400! ),ﬂ pipe
Lotk suction Lose. - T R
L% pipe fittings and valves s C00.00

Air line 500'}1/1@" m@e ad fitting valves e 25G.00
Povder - 3000 lbs. 30,00 per 1007 . R 90,00
Cost of pover J.me, eiic. : e 1,2 0.09
. Trapeiorwer leased at 318 per month, 7 mﬂtna o 10B.00
LOUO tio Nelay Mleetrie Pricovs, 1,73, 5,7 at’ 2ug e‘.sch Do Li0.00
- uhaft tuber, 250' at 5.50 ner foot : 2,125,060
. btations every ten feet in in mamway, 5000 foet at 150 per zI 50,00
- Lining sheft - LOOO board feet at ! 15.} per il ‘ L 0,00
oL Ladiiors - 2000 Loard. fect, at :'150 per i o , 330,00
. Replacing netal ram:mg on buildi m:;s, Pl squares at | 13. R o
ser square : o 20h.00
Replacing 20 scyxares of Lat teriate. Joofm“ at h yer smmre S C0.00
La’ls - ton keps at 12 per keg 126.00
Jiming tools, pieks, saus, uaw\ers, crow. aars, s «ovels., ratc. $25.00
Blacienith outfit - o - 230,40
Vater line, 3000 fect 2%iw blac*r mne nm’ £ s:t,t :rms . © 1,750.00
" Ilectric Power - 7 mo.iths at "1,12) per month S 75 375,00
tases paid out "fa.,t nate! 6,00, per nueath, 7 omoaths S h2,000.00 -
o . Labor per day . o T
S s *autnen flS 00 per day, U lLire. o - 115,00 each fi €U.00
2~Hoish en . £1.75 per hre, 3 hrs. 14.00 each " 25,00 .
1-Carperiter at ;1,79 per. zr., i, orse . 0 1L,00 cach 1:.00
1-.zeiinist et 2,00 Per ur, G hpes. ‘ T 16,00 each 16.60
d~Laborers or uckers at 1. hO per hr., g rrs. © 11,20 cach 93,60
© Cost of lalor per. Layf - : o BT
Goet of” labor per Lo, (26 days 151.60) a;:pmx. o 83%,941.60
- Puperis rwm vnt per mo. 500 00 R 500.00
- Auciting ' _ R 250,00
- o, l'b.mg( S _' T 150.,00
dacinery laintenanee . 0. S0 BO0WO.
Chorkuans conpenssilon per mo, e a0h.00
- State & Federal tax ,;xr Lonth (esb-) S 180.u0
Croup “ospital T 110400
‘Guertine, esor pncj ) ':lqc. S PR S "6& 1;0 -
o ' L (T00.00 ser onth
, _7< ewzrms at *"‘u,OOO - fé,,2,000 00. , S
a;scpllmeoua S "_ f’ LT T B 00,00 _
S e ot

6 (i‘) L’resent hualdmgm, w‘zen rohaml *tatm:i wm. be .aufizc:r.ent. :

6 { ey beta led list of «.ost m‘ repa.:.rs and mmtenance of opor ata,on ,
after rchabilitation: Yo exact detail can be (va.ven, an est:u.@be of such
- cost will be 2500,00 per .aonth, - ‘Analytical verk approximately ©50.00 a
car aolding 25 tons of ore. Accounting ©250.00 a vonth.  Workaeat's. corpen=
. satwn and e:ployer's 11&3111t3 msurance 1,25&) t)O per year. - Pay roll taxcs .
v 0.00 pe aonth. , . R T .
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7 fb) Ve have sovr - approniantely 710,000 avoilale ‘ang ‘'will socuee
a1l occitional necessiry cush sor our share frou cale of corsorate sLock.
T.is will be augnented by LoHey 1.6 reccive for oyc ag proctccl, e8.ve are .
the shaft. Ve will snpaish, the equipuent ds above sot oube :
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REPORT
0N
'THE LAURA DUNMORE MINING PROPERTY
Ouray, Colorado

by.

’ CARR WY PRITCHETT,
Mining Engineer,.
Denver, Colorado.
April 19, 1928,

Hon. J. D. F. Schneider, ,
Chisholm & Chapman, Bankers,
52 Broadway,

' New York City, New York.

The report which you commissioned me to make on the Laura Dun-
more Mining Claim must necessarily be incomplete on account of,the
deep "snow which still covers that region and which makes a study
of the surface geology impossible.

Enough information was, however, obtained from the underground
workings of the Laura Dunmore, which, taken in connectlon with the
well known and recorded history of the camp, enables me to make
certain positive recommendations to you regarding the immediate
development of the property. . . _

I think the showing %ou have in the 25' shaft on the Laura
Dunmore 1is amply sufficient to warrant you in at once providing
'a fund of $25,000.00 for the further development of the property
with modern equipment, S :

This equipment should consist of a small electric hoist, a
small electrlically driven air compressor of about 250 cubic feet
capacity, two jackhammer drills, blacksmith outfit, small mining
tools and other necessary accessories, A power line runs within
100 feet of the property and the state highway from Ouray to
Durango passes within a very short distance of the shaft.

LOCATION

e property, consisting of one full claim 1500' by 150', 1is
located in the heart of the Red Mountain mining district, about
12 miles south of Ouray, Colorado, at an altitude of about 10,500
above the sea level. The following plcture gives a general view
of the Red Mountaln district and the snow conditions. '

HESTORY

) ile this camp has been practically abandoned for 25 to 30
years, -- previous to this time 1t was one of the most famous and
richest small districts in the State and has a recorded production
of many millions of dollars, =-- before the rich ore shoots were
worked out. The Yankee Girl and Guston Mines were the largest
producers and richest and are said.to have produced over $4,000,000.
The opinion, according to U. S. Geologists, seems to be that these
two properties were near the center of the activity which produced
the ore bodies. of the district. If this is true, the Laura Dunmore.
Claim is very favorably located, as you will see by the blue print.

|
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ORE OCCURRENCE AND CHARACTER OF ORE

The occurrence and character of the ore in this distrlct is
different from that of any other district in the State. While there
are apparently one or possibly two main fracture zones in the dis-
trict having a general direction of North 20 degrees East or North
30 degrees East -- along which most of the best mines were located,
the ore does not occur in vein form along these fracture zones but
as isolated chimneys or pipes of rough elliptical section, practic-
ally vertical and formed in these main cross fissures. These
¢chimneys have never been large in cross section, averaging probably
60' by 15', though some have been larger and they have extended
down a vertical distance of approximately 1,000 feet. The rich-
ness of the ore has more than made up for the small tonnage produced.,

In the Yankee Girl some of the ore ran as high as 30% copper,
14,000 ounccs silver and 3 ounces gold per ton. .

These ore chimneys in the older mines usually showed an out-
crop of oxidized lead ore carrying silverr and according to Dr.
Ransome, of the U. S. Geologlical Survey, 'there is a remarkable
uniformity in change in less than 300 feet in depth from an argenti-
ferous Galena to a highly argentiferous copper ore, and then a
gradual diminution downward through the increasing proportion of
low grade pyrite." '

The rich ores found in the Yenkee Girl and other mines at a
depth of about 450' were caused pertly by secondary enrichment,
the copper and silver being leached out of the upper portlon of
the vein and re-deposited in an enriched form at this depth. Be-
sides the minerals of secondary enrichment 1n this zone, a great
deal of very rich silver ore 1ls composed of the mineral called
Stromeverite, & silver-copper sulphlde which, when pure, 1s com-
posed of approximately 31% cop per, 534 silver and 16% sulphur.

The ore in these chimneys is usually confined to the periphery
of the chimney. The deposits are the result of Metasomatic re-
placement and they are all found in the Silverton Andesite in which
all the big mines of the district occur. It has also been found
to be the case in all the older mines in the district that near
the surface the ore has a tendency to ramify and to occur in what
i1s locally termed "boulders".

Lower down, this condition ceases and the ore becomes solid.
The ore in this 25' shaft has conformed to thesec conditions from
surface down and now is becoming more solid in the bottom, as you
can see by samples enclosed, which I personally took from the bottom
of the shaft. The ore also shows the characteristics met with in
the outer edges of these chimneys, from which I infer that the shaft
is being sunk on the edge of the chimney. The ore seems to be wid-
ening with depth and now fills about half the bottom of the shaft.

The fact has been established beyonid doubt that the ore in this
district occurs in chimneys along well defined fracture zones and
at the intersection of cross factures with these maln fracture zones.
Where such conditions heve existed, ore shoots or chimneys have been
found, and they have usually proved persistent in depth, and riche.

‘o,
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The Laura Dunmore Claim, as I understand it, has been owned by
‘Eastern parties for many years and no systematic work has ever been
done on it until within a short time ago, when a one-third interest
was acqulired by some local mining men and some prospecting of the
claim was inaugurated -- with the result that an intersection was
located in ore and a 4' x 8' ghaft was started with the crudest
equipment and sunk in ore to_a depth of 25 feet, under most adverse
conditions. ‘

There seems to be-no doubt but that a chimney of ore exists
here and from appearances the shaft seems to be going down on the
edge of the chimney, where the ore-1s naturally poorer.

- I understand the ore taken out in this exploration will run
‘around 25% copger, 10 ounces silver and a little gold, with a gross
value of over {70.00 per ton. It is beautiful ore and gives every
evidence of permanencye.

A more detailed examination of this property and dlstrict can
and should be made later, when snow is gone, but to me the import-
ant thing now is to provide the necessary money so that the proper
equipment can be purchased at once and ready to install as soon as
the snow has gone, about the middle of May, that no delay may be
had in sinking this shaft another 100' or 150' to properly explore
and develop this ore chimney, .-- all of which I belleve to be
amply warranted by conditions as found in the mine, and which I
recommend to your serious and immediate consideratlon. The fact
‘that the top of the Laura Dunmore shaft 1s about 150' lower than
the top of the Yankee Girl shaft probably will ellminate the lead
ore usually found in the upper portion of the vein, and will enable
you to reach your zone of secondary enrichment and rich silver-
copper ore that much sooner.

Yours truly,

2735 Federal Boulevard,
Denver, Colorado.





ST. LOUIS SAMPLING & TESTING WORKS, INC.
- CERTIFICATE OF ANALYSIS.

31169 St. Louis, Mo. Sept. 30, 1925,

" The sample of Ore submitted to us for examination contains:-

Amount per Ton. Value per Ton,
0OpDOr=-mmmm=m==m==ne= 21,15 % $60.28
)7 -] Lo R ittt Trace
GOld ------------- ) O .02 0Z. 0041
SilVGP ------------ -12080 oz 8.96.

Total Value per TON...csoeeses.$69,65

Yours truly,

'§T. LOUIS SAMPLING & TESTING WORKS, INC.

Signed Robert W, Rarrell, Prex,

To Messrs., J.A.Hart & Chas. Lucas,
Room 204, 806 Chestnut Street,

St. Louls, Mo. :

CoPY.





ST. LOUIS SAMPLING & TESTING WORKS, INC.

31895

CERTIFICATE OF ANALYSIS.

Ste. Lou‘!.a, Mo.
Sept. 17, 1926.

The sample of ore submitted to us contains upon examlnation:-

This should
11ttle Zinc and only a small
percentage of Iron.

Amount per Ton

G0lde---=-m=mmemmmmm==—-= 0.05 Oz
S11V8re-ccecmccrmencc - 11.80 Oz.
COpPPOr====mm=============-= 24.19%
TrONe---=======m=--c===== 20.47%
7Y Y D et 0.10%
VA § - DU 0.63%

Value per Ton

- $1.00

720
67475

Total value per ToN.ccscececes 7595

Yours truly,

be a very good smelting ore as 1t contains very
percent of Silica and a high

ST.LOUIS SAMPLING & TESTING WORKS, INS.

Signed Robert W, Barrell, Pres,

To Mr. John A Hart,
806 Chestnut Street,
St. Louils, Mo.

/0 _





EXCERPTS . FROM
L - , Ul S..c.'S. BULLETIN No. 182
| ' REPORT ON THE ECONOMIC GEOLOGY OF THE SILVERTON
QUADRANGLE, COLORADO. -- Ransome
******%***{****

"The Yankee Girl ore body was struck in 1862, and, with the Guston
shipped large quantities of high-grade silver ore for over fourteen
ears.. These two mines alone have probably produced at least -
6,000,000 or $7,000,000 ---===-==c-====-= "

3635444640 3038 4030 3L 30 413040

- " Mqhe stocks of the Silverton quadrangle are nearly vertical, 1r-
regularly lenticular or spindle-shaped bodies of almost solld ore,
surrounded by an envelope of much altered, partly silicified

country rock, which is usually impregnated with pyrite, Neighbor- -.
ing ore bodies are commonly connected by fissures, usually filled
with wet clay gouge or kaolin. The sizes of the individual ore
bodies vary greatly. In plan, lengths of 40 or 50 feet and widths
of 10 or 15 feet appear to have been not uncommon. Accurate sec-
tions of actual stocks are not now available, but individual ore
‘bodies appear to have been followed in many cases through several
levels and therefore to have had a nearly vertical maximum dimen-
sion of several hundred feet. Although sometimes nearly circular,
the ore .bodies generally showed a more Or less elongated or ellipti-
cal plan, the longer axis of which usually lay more nearly north
and south than east and west. The direction of the longer axis .
was not, however, always constant for all depths of a given stock..

3445 4148 3630 3303 3413 343040

"Although no continuous fissures or velns can be detected on the
surface, it 1s noteworthy that the St. Paul, Congress, Senate, Hud-
son, Enterprice, Charter Oak, Genesee-Vanderbilt, Yankee Girl,
Robinson, Guston, White Cloud, and Silver Bell mines all 1lie close
to a straight line bear-in about N. 210 E. The National Belle,
Paymaster, and Grand Prize Mines, and a host of less-noted claims,
are apparently irregularly disposed on either side of this line."

83036 454038 3143030 383020

-=---=- The following general conclusions are cited from Mr.
Schwarz's papers: .

1. The secondary ores are richer, than the sulphide ores
occurring below them. / ) J

2. The cave walls are a porous sandy quartz, the sand
from the disintegration of which forms part of the
"~ cave filling. ‘

3. The line of change from oxidized to unoxidiced ores,
or the former water lever, is very marked. It varles
as much as 100 feet in elevation in properties within
1,000 feet of each other, Tising to the south and west.

The quartz outcrop rarely rises more than 200 feet
above it. . : 7/
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"The ores of the stocks, like those of the lodes, vary wldely
in value. In 1883, 3,000 tons of ore extracted from the Yankee
"Girl averaged nearly &150.00 per ton. A lot of 10 tons from the
richest stopes of the same mine carried 3,270 ounces of silver per
ton and 29 per cent of copper, corresponding to an average value
per ton of about $3,000. Much richer ore than this occurred in
small quantities in the Yankee Girl and Guston. The average sales
value per ton of the ore of the latter mine has been glven as
$91.81 for a period of elght years. The highest annual average
was $363.25 per ton, and the lowest $10.70. These, it should be
borne in mind, are the prices for which the ore was actually sold
to the smelters. Values based directly upon metallic contents,
without reference to cost of treatment, would be higher. The
highest annual average. represents the ore from the rich stopes
above the seventh level. The lowest corresponds to the low-grade
pyritic ore of the deeper levels. The richest ore recorded from
this district was some take in 1891 from the Guston at a depth
of 378 feet, which carried 15,000 ounces of silver and 3 ounces
of gold per ton, worth, at the then current price of sllver,
$14,880.00."

3303834 30330 3

"__..Tt seems to be a well attested fact that at a depth of about
500 feet there was encountered in the Yankee Girl and Guston mines
a. fault or "slip plane" with low westerly dlp, and further, that
the richest ore occurred just above this seam, which was filled
with clay-like gougee® - y

SE3AE 363043 IR

"Yankee Girl Mine., --- The Yankee Girl ore body was discovered
in the autumn of 1881 by John Robinson. In 1882 1t was being open-
ed by two shafts, each about 50 feet deep. At that depth the ore
1s said to have been about 9 feet wide, conslsting chiefly of
galena with bunches of chalcopyrite, and carrying as much as 80
ounces  of silver and 65 per cent of lead. The ore body was rapid-
1y opened up and proved large and rich. In 1883, with a thousand
feet of drifts and shafts, about 3,000 tons of ore were extracted,
with an average value of nearly 4150 per ton. The product of this
year is gilven in the Mint report as $400,000, and the ore 1s sailad
to have carried a high percentage of lead. 1In 1884, according to
the same authority, the mine was producing about 40 tons a day,
which, at $150 per ton, would be something over $2,000,000 for the
year. This, however, 1is obviously an excessive estimate. In 1887
the output is not known, but was probably much less than $200,000.
In 1890 it is credited with $1,352,994, the sllver, as usual, be-
ing given at its coinage value and no return being made for copper
or-lead. In 1891 the product is given as $701,465 in gold and
silver, and in 1892 it had fallen to $95,445. Of thls amount
$5,200 was in gold, $48,333 in silver (coinage value), $3,632 in
lead, and $38,280 in copper. Thus these fragmentary records show
that in the course of ten years' working the ore changed, within
a vertical distance of 1,000 feet, from one carrying chilefly
galena to one rich in copper.”

e





& & e N

€ e—

{gvm;qprgii Mining & Milling Co., Ourgy, Colorado.

@’

. THIS INDEXTURE, made and entered into this Eighth day
of @ctober, A. D. 1948, ﬂy and between .

MARY LUCAS HART, of the City of St. Augustire, State
of Florida; CHARLES LUCAS and MORTON J. LUCAS, of
the City of St. Louis, State of Missouri, all of the
aforesaid being children and heirs at law of J. B. Ce

. Lucas, and as owners of an undivided four-fifths (4/5ths)
intereat of an undivided interest of the hereinafter
described mining claime owned by J. B. C. Lucas at the
time of his death, : . '

all of whom are hereinafter designated as Lessors, and, -

HAROLD A. GANDRUP,

- of Oﬁray, Coloradd,_hereinafter called the Lessee,

: WITNESSETH that whereas the said Lessors are the owners
of a one-half (1/2) interest and a two-thirds (2/3) interest re=
spectively, in the mining claims hereinafter described, and are
desirous of having the said property operated and deveioped,

NOW, THEREFORE, for and in consideration -of the royalties
to be paid ané of the covenants to be performed by the Lessee, and
hereinafter set forth, the Lessors have leased, let and demised,

‘and by these presents do lease, let and demise unto said Lessee the

following described mining property, situated in the Red Mountain
Mining District located in Ouray County, about eleven miles from
the City of Ouray, State of Colorado, to~wit: ' .

A one-half (1/2) interest in the mining property known .
' as the Colleen Brawn Mining Claim, Lode Number L84k, Red
Mountain, and a two-thirds (2/3) interest in the mining.
property known as the. Laura Dunmore Mining Claim, Lode
" Number 1922, Red Mountain; Red Mountain.Mining‘District,
- at the Base of Red Mountain No. 3; ' .

" TO HAVE AND TO HOLD the. same for the purpose of mining and
developing the same and of marketing ores therefrom for a period
beginning the 15th day of October 1948, and ending at noon on the
14tk day of October, 1958, or unless sooner terminated by the
provisions of this instrument hereinafter set forth, and all sub-
ject to the conditions, covenants and terms as here{n set: forth,

: Lessee agrees, in consideration of the foregoing lease
and of the further covenants_of the Lessors as hereinafter set

.forth, as follows: i

. 1, That he will allow the Lessors or their duly authore
jzed agents or representatives, access to said demised premises and
all nearby premises which it may be leasing or operating in con-
nection with the development or operation of the premises herein -
leased, and to every portion of them, at all reasonable times during
the continuance of this lease, for tﬁeApurpose of inspection-and of .
taking samples of ore therefrom; that he will post and keep posted
in a conspicuous place at the mouth of the main adit tunnel on said
premises and at the mouth of any other tunnel which may be used for:
the development or operation of said premises and at such other

‘place or places as may be necessary to give adequate notice, a notice

to all who may come to or upon said premises to work or to aeliver ,
supplies, stating that the owner will not be responsible in any
manner to any person cCr persons furnishing labor or supplies in

" connection with such work for work or materials furnished; that he

will insure and keep‘;nsured against death and injury all persons

o ]l=-
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employed by him in or upon said demised premises in accordance with
. the Statutes of Colorado relating to Workmen's Compensation, and at
his own expense; that he will hold Lessors harmless as against all
claims or demands of every kind or nature which may be made upon it
for or on account of acts done, permitted or omitted to be done
under this agreement by him, his agents or his employees.

2, That he will, in due season, and in the manner and form
prescribed by the Laws of the State of Coiorado, make, prepare and
deliver to the owner or owners of the remaining one-half and one-
third interests, respectively, in and to the within demised premises,
a statement setting forth the operations, expenses and returns from
said demised premises, all at his own expense. It will be sufficient
for the said Lessee to send to the persons aforesaid and to these
Lessors a copy of a report the said Lessee makes to the State of
Colorado on or before the 15th day of March of each calerd ar year

for the term of this lease, ’

3, That the Lessee shall keep a correct account of all
mineral mined, the amounts and receipts thereof, to whom sold and
the price received therefor; which accounts shafl be open to the
inspection of the Lessors at all times. The Lessee shall on the
first day of each month render to the Lessors a correct statement
of the kind and weights of all minerals seld during the preceding
month, to whém, and the prices received therefor.

_ L, Lessee further agrees that he will at the end of every
six months, from the date of this lease, at his own expense, also
prepare and deliver to Lessors a correct copy of the "log" of his
operation of the mining premises herein leased by him. The first
of these statements shall be made on July 1, 1949, and each six
months thereafter during the term of this lease.

5 That he will observe the rights in law and in equity V
of the owner or owners of the remaining one-half and two-third
interests respectively, in and to the demised premises herein and in
the operation of the said demised premises, will conduct his said
. operations in strict accordance with said {aws so made and provided,
expressly agreeing to hold the said Lessors harmless for any act
done, permitted or omitted to be done under this lease.

6. That he will pay as royalty on all ore marketed by
him from the said premises two-third (2/3rds) of ten per centum (10%)
of the net value of the same, regardless of the tonnage value thereof.
These payments will be made on the first of each calendar month and
_a check for the same will be forwarded to Morton J. lucas at 418
. Olive Street, St. Louis 2, Missouri, and he will make the proper
division of the same to the persons interested herein.

7. That the title to all ore mined or extracted by Lessee
from said demised premises ahall remain in Lessors until sold by
Lessee and when sold by Lessee, Lessors shall nevertheless have '
and retain a lien therein to secure the payment of the royalties
herein provided to be paid by Lessee, and that he will immediately
notify the Lessors or: their designated agents whenever any shipment
of ore is made from said premisec, as well as furnish them with
full information as to the arount of ore shipped, the name ar names
of the consigners, and the prices at which he has sold the same;
also that he will immediately notify the above mentioned lessors
whenever any shipment of ore is made from said premises and furnish
the said Lessors with full information as to the amount of ofe
~ shipped and the name or names of the consignors and the prices at

which he has sold the same, He shall with each shipment send a ccpy
of the smelter sheets. '
o 2~





“have the right to dispossess Lessee immediately. However

8. That upon the termination of this lease, either by
forfeiture or the expiration of the terms, hereof, the Lessee will
return said premises and improvements made or placed thereon by him
(he expressly warrants that he has received said premises and im-
provements in good condition and repair and will return the same in
like good condition and repair at the termination of this lease

either by forfeiture or the expiration of the terms hereof), ali 'v//‘

operation machinery and tools to be included, to the Lessors.

9+ It is herein further mutually agreed that the pro-
visions herein made by the Lessee to operate the demised premises,

. to pay the said royalty and to make the reports and the accounting

required are warranties and any estate of Lessee hereby created
without any notice at all to Lessee; and thereupon Lessors shall

the
failure of Lessors to exercise any of their rights hereunéer to
terminate this lease and dispossess Lessee, shall not be and consti-
tute a waiver thereof, but shall be deemed a courtesy or sufferance
extended to Lessee; that on his failure to keep and perform any other
covenant or covenants than said warranties herein contained, or by

him to be kept and performed withia ten (10) days after written

notice of his default in the performance thereof, of such other

covenant or covenantsllthan said warranties, and demand for per-

formance thereof shall have been served upon him, the Lessors shall
have the right to declare this lease terminated and all rights of

the Lessee hereunder forfeited, and thereafter Lessors shall have
the right to immediately re-enter into possession of said premises
and every part thereof with or without process of law and with or
without force, and to dispossess therefrom Lessee and all persons.
holding under or through him, provided, however, that when forfeiture
is declared, Lessee shall have ten (10’ days in which to remove his
possessions and to tlean up and make shipment of any oré& broken and
ready for shipment.

: '10..'That all returns for Ore or Concentrate shall be
made by the Lessee or purchaser directly to Morton J. Lucas, 418

o

(oe
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Olive Street, St. Louis 2, Missouri; who shall distribute the funds '

when so received to the parties entitled to such under the terms of
this lease, . : : :

11, If the Lessors elect to terminate said lease at that
time by giving notice to the Lessee to that effect, in the absence -

~of such written notice terminating this lease from Lessors to

‘October, 1948

Lessee, this lease shall terminate absolutely without. any notice
whatsoever October 14, 1958.

v 12, The following work is to be done: First year, twelve
hundred (1,200) shifts; second year, and each succeeding year of the
life of.thIS'lease, two thousand (2,000) shifts,per year (by shift
we mean one man working eight (8) hours, per day.) . :

: 13. This lease is made with the distinct understanding
between the parties rereto that Lessee may assign this lease to :
the Colleen Bravm Mining and Milling Company, a corporation created
under the laws of the State of Colorado on or about the 5th day of
provided and conditioned upon the said Colleen Brawn
Mining and Miiling‘Company at all times keeping the said Lessee in
possession of at least One Thousand Dollars ($l,000,00) in cash for
pay-roll, purchases of necessary equipment or materials, etc.; and
it shall be the duty of the Lessee. if and when the said Colleen
Brawn Mining and Milling Company has failed to keep him in possession
of at least One Thousand Dollars ($1,000,00) in cash for operating
purposes, to notify in writing Morton J. Lucas, at 418 Olive Street,
St. Louis 2, Missouri, and it is agreed that when any d efault in
keeping the said Lessee in possession of at 1least One Thousand
Dollars ($1,000,00) should continue for a period of thirty (80) days,

“ 3 -
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then and in that event, the failure to so keep Lessee in said
funds shall act as a term1nat1on of whatever agreement the said
Lessee has made with the said Colleen Brawn Mining and Milling
Company.

IN WITNESS WHEREQOF, the parties hereto have hereunto
set their hands and affixed their'seals this Eighth Day of

October, A. D° l9h8
ﬁggy %ucas Hart. -

Lessors.

aro . Gandrup,

Lessee,
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STATE OF FLORIDA. ;
) ] ' 3S.
COUNTY OF ST. JOHNS ) : ' . : /

On this 5(7“‘ day of October, A. D. 1948, before me, a :
Notary Public in and for the County of St. Johns, State. of f‘lqrida,
duly commissioned,and qualified, personally appeared the within
named Mary Lucas Hart, whose name is subscribed to the foregoing
instrument, personally known to meé to be the identical person
mentioned in, and who executed the same, and duly acknowledged to
me that she executed the same freely and voluntarily, and for the
uses and purposes therein mentioned. ' o ,

| IN WITNESS WHEREOF, I have hereunto set my hand and
affixed my Official Seal, the day. and‘year in this certificate

. -first above written. : ’ L
o | | | kotary Pub}ic._

My Commission expires:

) )
Notary Public State nf r’l(;:~in]';

Y nlic nl. A
‘ My Commissiony Expires dMarc) e

h 11, 1950

STATE OF MISSOURI ; s
CITY OF ST. LOUIS )

, On this 74%4 day of October, A. D. 19,8, before me, a
Notary Public in and for the said City of St. Louis, State of
Missouri, duly cammissioned and qualified, personaliy appeared
the within named Charles Lucas and Morton J. Lucas, whose names are
subscribed to the foregoing instrument, personally known to me to
be the identical persons mentioned in, and who executed the same, .
and duly acknowledged to mé that they executed the same freely and
voluntarily, and for the uses and purposes therein mentioned. :

IN WITNESS WHEREOF, I have hereunto set my hand and
affixed my official seal, the day and year in this_certificate
first above written. . ' ' .

My Commission expires: 96“42/ £, /950

’
1

STATE OF MISSOURI ;
CITY OF ST. LOUIS )

On the 8th day of October, A. D. 1948, before me, a
Notary Public in and for the said City of St, Louis, State of
Missouri, duly commissioned and qualified, personaliy appeared
the within named Harold A. Gandrup, whose name is subscribed to
the foregoing instrument,.personaliy known to me to be the
identical person mentioned. in, and who executed the same, and
duly acknowledged to me that ﬁo executed the s ame freely and
voluntarily, and for the uses and purposes therein mentioned.

- IN WITNESS WHEREOF, I have hereunto set my hand and
affixed my official seal, thé day and year in this certificate

 first above written. V&/ﬁ‘(/

. , : ) " ary Puy .
My Ccmmission-oxpviroyb W 4//-76”0






EECARTUIENT OF THE ITERIOA

[Vice Pres.Rerman Lark,Steeleville, Vo. Seere

—

S ' : .
ooy . . UNIgP STATES DEPARTMENT OF THE@@GTERIOR "~ Sugetiiieitive ue suos..
,3/""J‘ =7 DE SE MINERALS EXPLORATION ADMINI: TION. . ‘7.
o - B o AwitobeﬁUedﬁzb'a licant

_ APPLICATION FOR AID IN AN R '
£ . EXPLORATION PROJECT, PURSUANT TO | DocketNo .. DHER=2626 |
£ 13- DMEA ORDER 1, UNDER THE DEFENSE: Date Received . &.7gd T -Feku oo
=2 _PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost ...

'g Eﬁé o\ o Participation (Government %) ...o...___.___...__.
g = INSTRUCTIONS ’

-1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your
mailing address: -.-_?_hs_..Rmm._Kinenah-;Mning-.am-MMag__ﬂ any, a {olorade -
gorporation, Care Mr. H. A. Gandrup, R.F.D. --.an:ay.orgolomdg Presjd at..-.z

fary Merfle Park,Déita, Colorado.

Treasurer, Wesley Park, Delta, Colorade.) ..
(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State

in which incorporated or otherwise organized. : '

(¢) If a corporation, add to above statement, titles, names and addresses of officers. WW
(d) If a partnership, add to the above statement the names and addresses of all partners. k

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.

Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each

. sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required

information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.

Comply with all applicable instructions; or, if not applicable, so state. = File the application with Defense Minerals Exploration
Administration, Department ‘of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights—(a) State, the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be beneﬁteii‘:y the exp ratii;né:nd exgudii-ng any land or interest inéa’nd kwhich is
not to_be_included in the exploration project contract &4 "" teres R @l m _______ __g_!‘_gp_e_r _____ ROWR
as Colleen Brawa Mining Claim, Lode ;48Lh, Red Moumtain, and a 2/3 imter-
est im mining property known as Laura Dummore Hining Claim, Lode #19

, ura bunmore Mining Lliaim, Lode FliYy 0
Red Mountain; Red Mountain Mining Ufstrict, at base of Red Mountain #3.
(b) State any mine name by which the property is known. Laura Dunﬂoro and Colleen Brawm.
(¢) State your interest i

n the land, whether owner, lessee, purchaser under contract, or otherwise _1,88808@, .. ...
Lease expires 1958 with right of remewal.

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which

you control the property. ccpyof 1'._&.‘ ;lttl@.'d.
(e) If you own the land, describe any liens or encumbrances on it . NQ - 8BRCURDr&RCES..

(f) If the land consists of unpatented claims, add to the description-above, the book and page numbers for each recorded
location notice. All pat.eumd claims. N

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. -See attached list.

(b) State past and current production, and ore reserves, if any, giving quantities and grades. " "

(¢) Dgscribe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each

whether you require its return to you. Sge attached list. .
(d) State the facts with respect to the accessibility of the project: Access roads, d

' istances to shipping, supply and residence
points. _ See attached list. . -
(e) State the availability of manpower, materials, supplies, equipment, water, and power.

Colorado Power Co.'s supply line is withim 400 feet of project.

A full quota of men experienced in the mining business is‘ayailable and
an abundant supply of water and electric power almost u_nhm:.ted.

16—66551-1





s o p - JPOR . ’ ) '~“ . * . .

5. The explorat@s project.—(a) St‘he mineral or minerals for which you wish plore Cgppg;_#gi o
: e Wiﬁ

um, uranium, gold and silver. +

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine Workmgs, and the location of the proposed exploration work as related to such features as contacts,

veins, ore-béaring béds, ete. See ‘“l
ygn be congpjr&&hg'ﬂun i "E!&xo*tﬂs ﬁ“&&%ﬁgtf an exploration

(¢) The work will start within ___10____ da
project contract.
(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. S“ att.ghed 113 te
6. Estimate of costs—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project: &, h
(a) Independent contractsi—(Note.—If the applicant does not intend to let any of the work to contractors, wng ﬂ‘tﬂﬁ“’ e
after this item. To the extent that the work is to bé contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of -any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, ‘per cubic yard

of material moved, etc.).’ ORe
(b) Labor, supe’r'uzszon, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees

for necessary labor, supervision and engineering and geological consultants. ? P
. (¢) Operating materials and supplies~—Furnish an itemized list, mcludmg 1tems equlpment cos tless than $50 each,

. and power, water and fuel,

(d) Operating equipment —.‘f‘ggusgtaﬁtgr;hﬁzeg hlé' ! any operatmg equipment to be rented purchased, or which is owned
and will be furnished by, the Operator, with the estimated rental, purchase price, or siggested use-allowance based on present
value, as the case may be. Jee attached list.

(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs '
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and Whlch will be

devoted to the exploration project. 5.. agggch.d 1

(f) New buildings, improvements, installations. —Furmﬂl detalled list showing the cost of any necessary bu1ld1ngs, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. t hed
(g) Miscellaneous—Furnish a detailed list showing the cost of repairs to and maintenance of operating e%ﬁneit mg e
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s conipensation
and employers’ liability insurance, and payroll taxes. 3‘ - _
(h) Contingencies—Give an estimate of any necessary allowances‘fo? con r?g%]%%s x]ﬁ*?n%lﬁded in the costs stated above.
NoTe.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any
other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs. " . 7
7. (@) Are you prepared to furnish your share of the cost of the proposed prOJect in accordance with the reg-ulatmns on
Government participation (Sec. 7, DMEA No. 1)? !.‘

(b) How do you propose te furnish your share of the costs" Ses attaek'd o

l:l Money D Use of equipment oWned by you D Other

Explain in detail on acompanying paper.

CERTIFICATION

_The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the apphcant certifies that the information’ set forth in thls form and accompanying papers is correct and complete, to the best -
of his knowledge and behef ’

Dated .._.August 15, - , 1958 .
: IR - THE KARE MINERALS MINING & MILLING CC.

| o Byﬂf ____________________ j}’ﬁf M

Presi dent/

-

Title 18, U. S. Code (Cnmes), Section 1001 makes it a crlmmal offense to make a winfully false statement or representqhon to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICK 16—66551-1
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,'I_‘hfz‘;lf)igme_ _I‘;iiner':‘ Mining & Milling Co., Ou‘i, Colorach. ™ =~ "
T3 (d ’ x

- THIS INDEKTURE, made and entered into this Eighth. day
of @ctober, A. D. 1948, by and betweem

MARY LUCAS HART, of the City of St. Augustine, State
of Florida; CHARLES LUCAS and MORTON J. LUCAS, of
the City of S5t. Louis, State of Missouri, all of the
aforesaid being children and heirs at law of J. B, C.
Lucas, and as owners of an undivided four-fifths (4/5ths)
interest of an undivided interest. of the hereinafter
described mining claime owned by J. B. C. Lucas at the
time of his death, : | .

all of'whom are hereinafter designated as Lessors, aﬁd"-
- HAROLD 'A. GANDRUP,
of Ouray, Colorado, hereinafter called the Lesses,

o - WITNESSETH that whereas the said Lessors are the owners
of a one-half (1/2) interest and a two-thirds (2/3) interest re-
spectively, in the mining claims hereinafter described, and are
desirous of having the said property operated and deveioped,

: ) NOWé THEREFORE, for and in consideration of the royalties
to be paid and of the covenants to be performed by the Lessee, and
hereinafter set forth, the Lessors have leased, let and demised,
-and by these presents do lease, let and demise unto said Lessee the
following described mining property, situated in the Red Mountain
Mining District located in Ouray County, about eleven miles from
the City of Ouray, State of Colorado, tomwit: ' S

A one-half (1/2) interest in the mining property known

as the Colleen Brawn Mining Claim, Lode Number L84k, Red

Mountain, and a two-thirds (2/3) interest in the mining.

property known as the.Laura Dunmore Mining Claim, Lode
Number 1922, Red Mountain; Red Mountain Mining District,
* at the Base of Red Mountain No. 3; ‘ .

TO HAVE AND TO,HOLD the same for the purpose of mining and
developing the same and of marketing ores therefrom for a period
beginning the 15th day of October 1948, and ending at noon on the
‘14th day of October, 1958, or unless sooner terminated by the
provisions of this instrument hereinafter set forth, and all sub-
ject to the conditions, covenants and terms as hereln set' forth,

- Lessee agrees, in éonsideration of the foregoing lease .
and of the further covenants of the Lessors as hereinafter set
forth, as follows: - ‘. :

. 1. That he will allow the Lessors or their duly authore
_ized agents or representatives, access to said demised premises and
all nearby premises which it may be leasing or operating ‘in con-
nection with the development or operation of the premises herein:
leased, and to every portion of them, at all reasonable times during
the continuance of this lease, for tﬁe,purpose of inspection-and of .
taking samples of ore therefrom; that he will post and keei posted
in a conspicuous place at the mouth of the main adit tunnel on said
premises and at the mouth of any other tunnel which may be used for:
the development or operation of said premises and at such other
place or places as may be necessary to give adequate notice, a notice
to all who may come to or upon said premises to work or to éeliyer _
supplies, stating that the owner will not be responsible in any .
manner to any person cr persons furnishing labor or supplies in
connection with such work for work or materials furnished; that he
will insure and keep insured against death and injury all persons

“l-





‘ . \ ' I

employed by him in or upon said demised premises in accordance with
‘the Statutes of Colorado relating to Workmen's Compensation, and at
his own expense; that he will hold Lessors harmless as against all .
claims or demands of every kind or nature which may be made upon it
for or on account of acts done, permitted or omitted to be done
“under this agreement by him, his agents or his employees.

2, That he will, in due season, and in the manner and fomm
prescribed by the Laws of the State of Coiorade, makke, prepare and
deliver to the owner or owners of the remaining one-half and one-
third interests, respectively, in and to the within demised premises,
a statement setting forth the operations, expenses and returns from
said demised premises, all at his own expense. It will be sufficient
for the said Lessee to send to the persons aforesaid and to these
Lessors a copy of a report the said Lessee makes to the State of
Colorado on or before the 15th day of March of each calerd ar year -

for the term of this lease,

3.,. That the Lessee shall keep a correct account of all
mineral mined, the amounts and receipts thereof, to whom sold and
the price received therefor; which accounts shafl be open to the
~inspection of the Lessors at all times. The Lessee shall on the -
first day of each month render to the Lessors a correct statement
of the kind and weights of all minerals sold during the preceding
month, to whém, and the prices received. therefor. '

- L. Lessee further agrees that he will at the end of every
six months, from the date of this lease, at his own expense, also
‘prepare and deliver to Lessors a correct copy of the "log" of his
operation of the mining premises herein leased by him. The first

of these statements shall be made on July 1, 1949, and each six
months thereafter during the term of this lease., R

5¢ 'That he will observe the rights in law and in equity
of the owner or owners of the remaining one-half and two-third
interests respectively, in and to the demised premises herein and in
. the operation of the said demised premises, will conduct his said
. operations in strict accordance with said iaws so made and provided,
expressly agreeing to hold the said Lessors harmless for any act
"done, permitted or omitted to be done under this lease. :

é. That he will pay as royalty on all ore marketed by .
him from the said premises two-third (2/3rds) of ter per centum (10%)
of the net value of the same, regardless of the tonnage value thereof.
‘These payments will be-made on the first of each- calendar month and
a check for the same will be forwarded to Morton J. Lucas at 418
Olive Street, St. Louis 2, Missouri, and he will make the prope
division of the same to the persons interested herein. ,
. , 7. That the title to all ore mined or extracted by Lessee
from said demised premises shall remain in Lessors until sold by
Lessee and when sold by Lessee, Lessors shall nevertheless have:
and retain a lien therein to secure the payment of the royalties
herein provided to be paid by Lessee, and that he will immediately
notify the Lessors or:their designated agents whenever any -shipment
of ore is made from said premises, as well as furnish them with:
full information as to the amount of ore shipped, the name or names
of the consigners, and the prices at which he has sold the same;
‘also that he will immediately notify the above mentioned lessors
whenever any shipment of ore is made from said premises and furnish
‘the said Lessors with full information as to the amount of ofe
shipped and the name or names of the consignors and the prices at
which he has sold the same, He.shall with each shipment send a cecpy
of the smelter sheets. - . i ‘
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8., That upon the termination of this lease, either by
. forfeiture or the expiration of the terms hereof, the Lessee will
return said premises and improvements made or placed thereon by him
(he expressly warrants that he has received said premises and im-
provements in good condition and repair and will return the same in
like good condition and repair at the termination of this lease
either by forfeiture or the expiration of the terms hereof), all
operation machinery and tools to be included, to the Lessors. -

9, It is herein further mutually agreed that the pro-
visions herein made by the Lessee to operate the demised premises,
to pay the said royalty and to make the reports and the accounting .
required are warranties and any estate of Lessee hereby created
without any notice at all to Lessee; and thereupon Lessors shall
"have the right to dispossess Lessee immediately. However the
failure. of Lessors to exercise any of their rights QGreunéer to
terminate this lease and dispossess Lessee, shall not be and consti-
_tute a waiver thereof, but shall be deemed a courtesy or sufferance
extended to Lessee; that on his fallure to keep and perform any other -
covenant or covenants than said warranties herein contained, or by
him to be kept and performed withik ten (10) days after written
notice of his default in the performance thereof, .of such other
covenant or covenants, than said warranties, and demand for per-
formance thereof shall have been served upon him, the Lessors shall
have the right to declare this lease terminated and a}l rights of
- the Lessee hereunder forfeited, and thereafter Lessors shall have
the right to immediately re-enter into possessior of said premises
and every part thereof with or without process of lawiand with or
without force, and to dispossess therefrom Lessee and all persons
holding under or through him, provided, however, that when forfeiture
is declared, Lessee shall have ten (10’ days in which to remove his
. possessions and to clean up and make shipment of any or# broken and

ready for shipment. : ; _

: 10. That all returns for Ore or Concentrate shall be - 7
made by the Lessee or purchaser directly to Morton J. Lucas, 418

Olive Street, St. Louis 2, Missouri, who shall distribute the funds !
wﬁzn iO'recelved to the parties entitled to such under 'the terms of
this lease, 3 ’ A i : :

: 11, If the Lessors elect to terminate said lease at that
time by :giving notice to the Lessee to that effect, in the absence
of such written notice terminating this lease from Lessors to
Lessee, this lease shall terminate absolutely without any notice
whatsoever October 14, 1958. = ‘

' ‘ - 12, The following work is to be done: First year, twelve
-~ hundred (1,200) shifts; second year, and each succeeding year of the
life of this lease, two thousand (2,000) shifts,per year (by shift

we mean one man working eight (8) hours, per day.) S : :

o " 13, This lease is made with the distinct understanding
between the parties rereto that Lessee may assign this lease to
the Colleen Brawn Mining and Milling Company, a. corporation ‘created
under the laws of the State of Colorado on-or. about the 5th day of
. October, 1948, provided and conditioned upon the said Colleen Brawn
Mining and Miiling Company at all times keeping the said Lessee in
possession of at least One Thousand Dollars (§1,000.00) in cash for
pay-roll, purchases of necessary equipment or materials, qtc.; and
it shall be the duty of the Lessee if .and when the said Colleen
Brawn Mining and Milling Company has failed to keep him in possession
of at least One Thousand Dollars ($1,000,00) in cash for operating
purposes, to notify in writing Morton J. Lucas, at 418 Olive Street,
.Ste Louis 2, Missouri, and it is agreed that when any<iefaplt‘in
keeping the said Lessee in possession of at least One Thousand
Dollars ($1,000,00) should continue for a period of thirty (80) days,

-731'!7‘/‘:

o





then and in that event, the failure to so keep Lessee in said
funds shall act as a termination of whatever agreement the said
Lessee has made with the said Colleen Brawn Mining and Milling
Company,

IN WITNESS WHEREOF the parties hereto have hereunto
set their hands and affixed their‘seals this Eighth Day of

October, A. D° 19&8
ﬁ& Yy fucas Hart. )

Lessors.

aro . Gandrup,

Lessee,
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STATE OF FLORIDA. .; 5
' SS.
COUNTY OF ST. JOHNS )

On this aq“‘ day of Qctober, A. D. 1948, before me, a _
Notary Public in and for the County of St. Johns, State of Florida,
duly commissioned and qualified, personally appeared the within
named Mary Lucas Hart, whose name is subscribed to the foregoing
instrument, personally known to me to be the identical person
mentioned in, and who executed the same, and duly acknowledged to
me that she executed the same freely and voluntarily, and for the
uses and purposes therein mentioned. o ,

4 IN WITNESS WI-IEREOF, I have hereunto Sct.'my hand and
affixed my Official Seal, the day and year in this certificate

. -first above written. . : o SZ
B | | | kotary Pub%ic. ,

. My Commission expires:

My Commission expires: Q\W 2 /950

4]

; Notary Public in

Notary public §

;
tate nf P
My Commission T At ra

Expires dMarcy, 11, 1950

STATE OF MISSOURI g 5
CITY OF ST. LOUIS ) )

On this 4% day of October, A. D. 1948, before me, a

nd for the said City of St. Louis, State of
Missouri, duly cammissioned and qualified, personaliy appeared
the within named Charles Lucas and Morton J. Lucas, whose names are
subscribed to the foregoing instrument, personally known to me to
be the identical persons mentioned in, and who executed the. same, .
and duly acknowledged to mé that they executed the same freely and

voluntarily, and for the uses and purposes therein mentioned. :

 IN WITNESS WHEREOF, I have hereunto set my hand and
affixed my official seal, the day and year in this certificate
first above written. o

' STATE OF MISSOURI ; .
B S.‘
CITY OF ST. LOUIS )

On the 8th day of October, A. D. 1948, before me, a
Notary Public in and for the said City of St. Louis, State of
Missouri, duly commissioned and qualified, personaliy appeared
the within named Harold A. Gandrup, whose name is subscribed to
the foregoing instrument,‘personaliy known to me to be the
identical person mentioned.in, and who executed the same, and
duly acknowledged to me that fe executed the s ame freely and
voluntarily, and for the uses and purposes therein mentioned.

| IN WITNESS WHEREOF, I have hereunto set my hand and
affixed my official seal, thé¢ day and year in _this certificate

} first above written. g’&/ﬁ«/

My Commission cxpiro!sbgw. ,?/ /
. » . / ¢ ' . ’ ‘
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. U. S..G.  S. BULLETIN No. 182
REPORT ON THE ECONOMIC GEOLOGY OF THE SILVERTON
QUADRANGLE, COLORADO. -- Ransome
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"The Yankee Girl ore body was struck in 1882, and, with the Guston
shipped large quantities of high-grade silver ore for over fourteen
ears. These two mines alone have probably produced at least -
6,000,000 or $7,000,000 --==m-==--- -t :

363840453 3044636 3L 3L 41 3440

— ——- - %The stocks of the Silverton quadrangle are nearly vertical, ir-
regularly lenticular or spindle-shaped bodies of almost solid ore,
surrounded by an envelope of much altered, partly silicified
country rock, which is usually impregnated with pyrite, Neighbor-
ing ore bodies are commonly connected by fissures, usually filled
with wet clay gouge or kaolin. The sizes of the individual ore
bodies vary grestly. In plan, lengths of 40 or 50 feet and widths
of 10 or 15 feet appear to have been not uncommon. Accurate sec-
tions of actual stocks are not now available, but individual ore
bodies appear to have been followed in many cases through several
1evels and therefore to have had a nearly vertical maximum dimen-
sion of several hundred feet. Although sometimes nearly circular,
the ore .bodies generally showed a more Or less elongated or elliptl-
cal plan, the longer axis of which usually lay more nearly north
and south than east and west. The direction of the longer axis \
was not, however, always constant for all depths of a given.stock{f

640 4148 3638 364040 21 4838 31 3%

"Although no continuous fissures or veins can be detected on the
surface, it is noteworthy that the St. Paul, Congress, Senate, Hud-
son, Enterprice, Charter Oak, Genesee-Vanderbilt, Yankee Girl, .
Robinson, Guston, White Cloud, and Silver Bell mines all lie close
to a straight line bear-in about N. 210 E. The National Belle,
Paymaster, and Grand Prize Mines, and a host of less-noted claims,
are apparently irregularly disposed on either side of this line."

35364430 40038 0402040303

" «e-=== The following general conclusions are cited from Mr.
Schwarz'!s papers? .

l. The secondary ores are richer, than the sulphide ores
occurring below them. ‘/ ’ J

¢ 2. The cave walls. are a porous sandy quartz, the sand
from the disintegration of which forms part of the
- cave filling. :

3

3. The line of change from oxidized to unoxidiced ores,
or the former water lever, is very marked. It variles
as much as 100 feet in elevation in properties within
1,000 feet of each other, rising to the south and west.

The quartz outcrop rarely rises more than 200 feet
above it. S 7/
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‘Girl averaged nearly
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"The ores of the stocks, like those of the lodes, vary wldely

in value. In 1883, 3,000 tons of ore extracted from the Yankee
$150.00 per ton. A lot of 10 tons from the

richest stopes of the same mine carried 3,270 ounces of silver per
ton and 29 per cent of copper, corresponding to. an average value
per ton of about $3,000. Much richer ore than this occurred in
small quantities in the Yankee Girl and Guston. The average sales
value per ton of the ore of the latter mine has been given as
$91.81 for a period of eight years. The highest annual average
was $363.25 per ton, and the lowest $10.70. These, 1t should be
borne in mind, are the prices for which the ore was actually sold
to the smelters. Values based directly upon metallic contents,
without reference to cost of treatment, would be higher. The
highest annual average.represents the ore from the rich stopes
above the seventh level. The lowest corresponds to the low-grade
pyritic ore of the deeper levels. The richest ore recorded from
this district was some take in 1891 from the Guston at a depth
of 378 feet, which carried 15,000 ounces of silver and 3 ounces

of gold per ton, worth, at the then current price of silver,
$14,880.00,"

3363430 34003030 330

" __Tt seems to be a well attested fact that at a depth of about
500 feet there was encountered in the Yankee Girl and Guston mines
a fault or "slip plane" with low westerly dip, and further, that
the richest ore occurred just above this seam, which was filled
with clay-like gouges® . y '

$E3E3E 35 35463030 244 H3

"Yankee Girl Mine. --- The Yankee Girl ore body was dlscovered
in the autumn of 1881 by John Robinson. In 1882 it was being open-
ed by two shafts, each about 50 feet deep. At that depth the ore
1s sald to have been about 9 feet wide, consisting chiefly of .
galena with bunches of chalcopyrite, and carrying as much as 80
ounces of silver and 65 per cent of lead. The ore body was rapid-
1y opened up and proved large and rich. In 1883, with a thousand:
feet of drifts and shafts, about 3,000 tons of ore were extracted,
with an average value of nearly $150 per ton. The product of this
year 1s given in the Mint report as $400,000, and the ore 1is said
to have carried a high percentage of lead. 1In 1884, according to
the same authority, the mine was producing about 40 tons a day,
which, at $150 per ton, would be something over $2,000,000 for the
year. This, however, is obviously an excessive estimate. In 1887

. the output is not known, but was probably much less than $200,000. o

In 1890 it is credited with $1,352,994, the silver, as usual, be-
ing given at its coinage value and no return being made for copper
or 1lead. In 1891 the product is given as $701,465 in gold and
silver, and in 1892 it had fallen to $95,445., Of this amount
$5,200 was 1n gold, $48,333 in silver (coinage value), $3,632 in
lead, and $38,280 in copper. Thus these fragmentary records show
that in the course of ten years' working the ore changed, within
a vertical distance of 1,000 feet, from one carrying chlefly
galena to one rich in copper.” ‘ :
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REPORT
ON
THE LAURA DUNMORE MINING PROPERTY
Ouray, Colorado

by
CARR W. PRITCHETT,
Mining Engineer,
Denver, Colorado.
April 19, 1928,

Hon. J. D. F. Schneider,
Chisholm & Chapman, Bankers,
52 Broadway,

"New York City, New York.

The report which you commissioned me to make on the Laura Dun-
more Mining Claim must necesssrily be incomplete on account of the
deep snow which still covers that region and which makes a study
of the surface geology impossible.

Enough information was, however, obtained from the underground
workings of the Laura Dunmore, which, taken in connection with the
well known and recorded history of the camp, enables me to make
certain positive recommendations to you regarding the lmmediate
development of the property. A

: I think the showing %ou have in the 25' shaft on the Laura
Dunmore is amply sufflcient to warrant you in at once providing
a fund of $25,000.00 for the further development OFf the property
with modern equipment, '

Thls equipment should consist of a small electric hoist, a
small electrically driven air compressor of about 250 cubic feet
capacity, two jackhammer drills, blacksmith outfit, small mining
tools and other necessary accessories., A power line runs within
100 feet of the property and the state highway from Ouray to
Durango passes within a very short distance of the shaft.

LOCATION

e property, consisting of one full claim 1500' by 150', 1is
located in the heart of the Red Mountaln mining district, about
12 miles south of Ouray, Colorado, at an altitude of about 10, 500!
above the sea level. The following picture gives a general view -
of the Red Mountain district and the snow conditions. ’

'HEISTORY .

iie this camp has been practically abandoned for 25 to 30
years, -- previous to this time it was one of the most famous and
richest small districts in the State and has a recorded production
of many millions of dollars, =-- before the rich ore shoots were
worked out. The Yankee Girl and Guston Mines were the largest
producers and richest and are sald.to have produced over $4,000,000.
The opinion, according to U. S. Geologists, seems to be that these
two properties were near the center of the activity which produced
the ore bodies of the district. If this is true, the Laura Dunmore
Claim 1is very favorably located, as you will see by the blue print.
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ORE OCCURRENCE AND CHARACTER OF ORE

The occurrence and character of the ore in this district is
different from that of any other district in the State. While there
are apparently one or possibly two mailn fracture zones in the dis-
trict having a general direction of North 20 degrees East or North
30 degrees East -- along which most of the best mines were located,
the ore does not occur in vein form along these fracture zones but
as isolated chimmeys or pipes of rough elliptical section, practlc-
ally vertical and formed in these main cross fissures. These
chimneys have never been large 1n cross section, averaging probably
60' by 15', though some have been larger and they have extended
down a vertical distance of approximately 1,000 feet. The rich-
ness of the ore has more than made up for the small tonnage produced,

In the Yankee Girl some of the ore ran as high as 30% copper,
14,000 ounccs silver and 3 ounces gold per ton.

These ore chimneys in the older mines usually showed an out-
crop of oxidized lead ore carrying silver{ and according to Dr.
Ransome, of the U. S. Geological Survey, "there 1s a remarkable
uniformity in change in less than 300 feet 1n depth from an argenti-
ferous Galena to a highly argentiferous copper ore, and then a
gradual diminution downward through the increasing proportion of
low grade pyrite."

The rich ores found in the Yankee Girl and other mines at a
depth of about 450' were caused pertly by secondary enrichment,
the copper and silver being leached out of the upper portion of
the vein and re-deposlited in an enriched form at this depth. Be-
sides the minerals of secondary enrichment in this zone, a great
deal of very rich silver ore 1s composed of the mineral called
Stromeverite, & silver-copper sulphide which, when pure, is com-
posed of approximately 319 cop per, 53% silver and 16% sulphure

. The ore in these chimneys 1is usually confined to the periphery
of the chimney. The deposits are the result of Metasomatic re-
placement and they are all found in the Silverton Andesite in which
all the big mines of the district occur. It has also been found

to be the case in all the older mines in the district that near

the $urface the ore has a tendency to romify and to occur in what
1s locally termed "boulders'.

Lower down, this condition ceases and the ore becomes solld.
The ore in this 25' shaft has conformed to these conditions from
surface down and now is becomling more solid in the bottom, as you
can see by samples enclosed, which I personally took from the bottom
of the shaft. The ore also shows the characteristics met with in
the outer edges of these chlmneys, from which I infer that the shaft
1s being sunk on the edge of the chimney. The ore seems to be wid-
ening with depth and now fills about half the bottom of the shaft.

The fact has been establlshed beyond doubt that the ore in this
district occurs in chimneys along well defined fracture zones and
at the intersection of cross factures with these main fracture zones.
Where such conditions heve existed, ore shoots or chimneys have been
found, and they have usually proved persistent in depth, and riche.

Uy,

7 -
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_ The. Laura Dunmore Claim, as I understand it, has been owned by
Eastern parties for many years and no systematic work has ever been
done on it until within a short time ago, when a one-third interest
was acquired by some local mining men and some prospecting of the

~ claim was inaugurated -- with the result that an intersection was
~located in ore and a 4' x 8' ghaft was started with the crudest
equipment and sunk in ore to a depth of 25 feet, under most adverse
conditions.

There seems to be -no doubt but that a chimney of ore exlsts
here and from appearances the shaft seems to be going down on the
edge of the chimney, where the ore is naturally poorer.

- I understand the ore taken out in this exploration will run
‘around 25% copger, 10 ounces-silver and a little gold, with a gross
value of over $70.00 per ton. It is beautiful ore and gives every
evidence of permanencye. ' _

A more detailed examination of this property and district can
and should be made later, when snow is gone, but to me the import-.
ant thing now 1s to provide the necessary money so that the proper
equipment can be purchased at once and ready to install as soon as
the snow has gone, about the middle of May, that no delay may be
had in sinking this shaft another 100! or 150' to properly explore
and develop this ore chimney, -- all of which I believe to be :
amply warranted by conditions as found in the mine, and which I
recommend to your serious and immediate consideration. The fact
‘that the top of the Laura Dunmore shaft is about 150' lower than
the top of the Yankee Girl shaft probably will eliminate the lead
ore usually found in the upper portion of the veln, and will enable
you to reach your zone of secondary enrichment and rich silver-
copper ore that much sooner.

Yours truly,

CARR W. PRITCHETT .
2735 Federal Boulevard,
Denver, Colorado.





ST. LOUIS SAMPLING & TESTING WORKS, INC.

CERTIFICATE OF ANALYSIS.

31169 St. Louls, Mo. Sept. 30, 1925,

The sample of Ore submitted to us for examination contains:-

Amount per Ton. Value per Ton.,
COPPOP==-memmmm-mm===== 21,15 % $60.28
J7- 7 Lo DT e ety Trace
GOld-----—------—'- ---- 0002 0zZ. 0041
S1]lVo e -12 .80 (o} ] 8,96,

Total VAlue per TON......o.+++-+$69.65

Yours truly,
8T. LOUIS SAMPLIMG & TESTING WORKS, INC.
Signed Robert W, Barrell, Prex,

To Messrs. J.A.Hart & Chas. Lucas,
Room 204, 806 Chestnut Street,

St. Louls, Mo.

COPY.






ST. LOUIS SAMPLING & TESTING WORKS, INC.
CERTIFICATE OF ANALYSIS.

31895 St. Louis, Mo.
Sept. 17, 1926.

The sample of ore submitted to us contains upon examination:-

Amount per Ton Value per Ton

G0lde---=-==----=em------ 0.05 0z $1.00
S11V8Pemmmmmmmmm e s == 11.80 Oz. 7 .20
COpPOr=-================= 24.19% 67475
IPONe~~=—=======-—==~~==-= 20.47%
7] 1 D aitat 0.10%
ZINCmemmmmmmm—mmmemmmom=a= 0.63%

Total value per TONeecceceocceos 7595

This should be a very good smelting ore as it contalns very
11ttle Zinc and only a small percent of Silica and a high
percentage of Iron.

Yours truly,
ST.LOUIS SAMPLING & TESTING WORKS, INS,
Signed Robert W, Barrell, Pres,

To Mr. John A Hart,
806 Chestnut Street,

St. Louils, Mo.

/o
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"o SAPPLICATION FOR AID IN AN~

. : : | . .
(Reqi‘slefjli:;;?g 19‘52) ¢ -, (I UNITQSTATES DEPARTMENT OF THE l ) R]OR :leggetAgl‘;x;z:idNO.
s DEFENSE MINERALS EXPLORATION ADMINISTRTION, 3 /

v N ¢

,{7

A S ,
e \3} v ) /

<r9’ M Sl T JNot to be filled in by applicant

T

s EXPLORATION PROJECT, PURSUANT TO Docket No. . DMEA k26 oo

Q}’ Metal or Mineral ... _____________________

> 'DMEA ORDER 1,"UNDER THE DEFENSE B e Y T T
PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost oo

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your
mailing address:+~..Lhe Rare Minerals. Mining.and Milling. lompany.,. a Colorade---
corporation, Care Mr, H. A. Gandrup; R.F.D,, Quray.,.Colorade “Exes'dentvnz
'.V_.i_c._e___Rr_e.agﬂerman__ltam_,_S__te_e_le_xzi_lle.*lio...____S__ejgr__e_j;_a_ny__:_Me_r_l_@__l'ia_lﬁnk,_f)_él_i_:_@_, ______ olorado.
Treasurer,. Wesley Park, Delta, Golorado.) . ..

(b) If other than an individual, add to your name abeve whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized. . .

(¢) If a corporation, add to above statement, titles, names and addresses of officers. BEBXUTLBE I XIANEY

(d) If a partnership, add to the above statement the names and addresses.of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the explclration, and excluding” any land or interest in land which is

not to be included in the exploration project contract Lesse? ] interest in m]:-nlng prOper‘,ty . known
as Colleen Brawn Mining Claim, Lode y48LE, Red Mountain, and a 2/3 inter-

est in mining property known as Laura Dunmore Mining Claim, Lode #1922,
Red Mountain; Hed Mountain Mining District, at base of Red Mountain #3.

(b) State any mine name by which the property is known, Laura Dunmore and Colleen Brawn,

(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise _Lesseea .
Lease expires 1958 with right of renewal.,

(d) If you are not the gwner, submit_with this application a copy of the lease, contract, or other document under which
you control the property. Copy of lease attached.

(e) If you own the land, describe any liens or encumbrances on it ... No.encumbranceS.e .. ...

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded

* * locatiori notice. All patented -claims. - -

. . ¢

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. See attached list.

(b) " State past and current production, and ore reserves, if any, giving quantities and grades. n

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its returnto you. See attached list. :

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points. : See attached list.

(e) State the availability of manpower, materials, supplies, equipment, water, and power. 16—68551-1
Colorado Power Co.'s supply line is within 400 feet of project.
A full quota of men experienced in the mining business is available and
an abundant supply of water and electric power almost unlimited.





e T

5. The explomti;n«(}mject.!_(a) ' the mineral or ‘minerals for which you ww. explote C_QPTP_Q_E.,‘_'_'_EQi_J_-_Y@._:-.,__-_
.iron, _germanium, uranium, gold. and stlver. o .

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,

ins, ore-bearing beds, etc. See attached list AR Cqs
Veins, ore-bearing becs, ete 2 Ot §hedr dvallable capital is supplied, .
(¢) The work will start within _10 days /And be completed within __: by months from ‘the date of an exploration

project contract. .

(d) State the operating experience and background of the applicant with relation tg the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 2€€ attached ilS te

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project: See attache

(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the.cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard '
of material moved, ete.). None P

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervigion and engineering and geological consultants. See attached list.

. (¢) Operating nka,terials and sup lies.—Furn(ish an itemized list, including items of equipment costing less than $50 each,
...and power, water and fuel. . See agttached ' list. . . L

(d) Operating equipment—Furnish an itemized list of any operating equipment to bPe rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchasé price, or stiggested use-allowance‘based on present
value, as the case may be. See attached list. :

(e) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project. See attached list, .

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.. See attached

(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes. See attached list. :

(k) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NoTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the

estimate of costs. : .

; 7. (@) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Government participation (Sec. 7, DMEA No. 1)? " Yes, ’ .
((‘b) How do you propose fo furnish your share of the costs? €€ attached.

: I::I Money .‘l:l Use of equipment owned by you [:’ Other » .

Explain.in detail on acompanying paper.-

=

CERTIFICATION
The undersigned, whether as an individual, corporate officer, ‘partner, or otherwise, 'béth in his own behalf and acting for

the applicant, certifies that the information set-forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Dated Augvust 15 195, 2 THE RARE MINERALS MINING & MILLING CO.
_________ ,-""-'—_-_________-__” ———

e BYMW _____
S Presidént.,

By.

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense io make a wii.fully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

V) Lo o U. S. GOVERNMENT PRINTING OFFICK 16-—_66551—1 1





The Rare Minerals Mining & Milling Co., Ouray, Colorado

i (a) 155 feet deep shaft which is a two compartment shaft, Lx8 in
the clear, lxl; manway and Lxl; cage way. There is a 20 ft. drdft about
60 feet down in the shaft. There is a 70 foot tunnel infthe shaft at 20
foot depth for the purpose of water drainage and for ventilation and for
purpose of escape in the case of fire or cave in.

L (b) From 1919 worked in a desultory way until 1928. Past pro-
duction approximately 100 tons of peacock copper ore was removed. It
runs from 16% to 24% in copper; 30% in iron and 31% in sulphur; about
15 ounces of silver per ton and about $4.00 in gold per ton.

i (¢) Shaft is cribbed with timbers all the way from the surface to
the bottom of the cage way is lined with 1x12s and the manway has a
station every 10 feet with ladders; a tunnel which intersects the shaft
20 feet below the surface. Tunnel is approximately 70 feet in length,
5% feet high and l; feet wide. The tunnel was put in for the purpose of
water drainage and ventilation. The tunnel empties into Red Mountain
Creek. Property is accessible by use of ladders in the manway, and
property is located about 11 miles south of Ouray, Colorado, and the
mine is located 600 feet from the Million Dollar Highway. Attached is
photostatic copy of excerpts from U.S.G.S. Bulletin No. 182, Report on
Economic Geology of the Silverton Quadrangle, Colorado - Ransome, and also
report on Laura Dunmore Mining Property, Ouray, Colorado, by Carr W.
Pritchett, Mining Engineer, dated April 19, 1928; also map showing
location of entire property and surrounding propertiese ‘

L; (d) See description of road and accessibility in paragraph (c).
Trucking, 11 miles to Ouray and to Denver & Rio Grande Railroad, supplying
" residence points Quray, Colorado.

5 (b) 1. Rehabilitate shaft and buildings.
. Run water to shaft 3,000 ft.

3. Run electric power line to shaft and buildings.

4. Install electrical equipment. One 250 ft. air compressor.
One 30"x7' air receiver. One U.S.-55 Rock Drill hand
held. 500 ft. air Tool Air Hose. 3 sets of rods and bitts.
One automatic full motor magnetic starter for LLO volts.

. Vertical pump 60 gal. per. m. at LOO ft. One 6Q.E.-3lL

stage vertical turbine pump with Loo 4" column and 1"
shaft. One 15 H.P. Vertical Hollow shaft motor 3/60/220/L40
motor. Pipe, fitting suction hose, etc. We have hoist
2 ton cap.





9"

10.

12,

13.
15,
16.

17.
18.

Slnk shaft approximately 250! deeper to a depth of 00 ft.
or to secondary enrichment. Because of limited dimensions
of chimney, it is deemed inexpedient to seek lode with
diamond drills. Shaft borders chimney. Drills proceeding
from multiple angles may miss ore body.

Two compartment shaft. Manway Lxl; in clear, cage way Lxl,
in clear.

Cribb shaft and line cage way with 1" boards. Install stations
every 10 feet using wood ladders made of 2xl;. Also use lagging
between manway and cage way.

Sinking shaft on edge of chimney so three sides of shaft will
be in the solid. Cut hitches every four or five feet and
install timbers so as to give firm bearing. Dove tail all
timbers and wedge with soft pine wedges. All timbers shall
be of lodge pole pine, white spruce, or its equal.

Save all ore encountered in shaft and leave stations wherever
stringers or ore bodies show and can later be developed or
extracted.

Miners are available at the present and no shortage of man
power in this area.

We will run two eight-hour shifts which has proven the best

and most economical.

We will comply with state and Federal rules and regulations
in regard to insurance, state compensation taxes, social
security, etc.

This shaft will be inspected from time to time by the state
mine inspector.

We will use approximately 11 men consisting of li shaft men,
two hoist men, one master mechanic, one carpenter and timber-
man, three helpers.‘ =

Bookkeeping will be done by some banking firm such as Colorado
Bank & Trust Company at Delta, Colorado.

The Board of Directors shall appoint a supervisor who in turn
shall be advised by a capable mining engineer. One of the
shaft men W111 be appointed as foreman or shift boss on each
shift.

It will take approximately seven months to complete shaft.

We will sell stock in this company to meet Government requife;
ments pertaining to the loan granted.





5 (d) Persons interested in project have had a number of years of
experience, but request government supervision.

6 The mining timber for cribbing shaft cost 10¢ per running foot.
The machinery and equipment necessary to start this operation:

1 Compressor Worthington Model M-50 Radiol Air Compressor, size
6/6/5x5, Displacement 28} C.F.M. Actual capacity 229 C.F.lM. at
125 psi Disch pressure, complete with suction filter, and flange
mounted induction Motor, 50 H.P. 3/60/LL0 880 RPM, weight 3150

pounds, Price $3,399.00
One: size 30" x 7' Air Receiver, Wélght 700 1bs. 332.00
One automatic Full Motor Magnetic Starter for LL4O volts 105.60
One U. S. - 55 Rock Drill, hand held L401.50
500 ft. of Air Tool Hose - Estimate 500.00
3 sets of Rods and Bits, Estimate 82.50
1000 Bits, Estimate ' 600.00

Vertical pump for 60 G.P.l. at 1,00 feet,

One 6-Q.E. - 3l state Vertical Turbine Pump with LOO' of L"

column and 1" shaft 2,530.00
One 15 H.P. Vertical Hollow Shaft Motor 3/60/220/&&0 ‘Motor 431.20
Pipe and fittings - Suction Hose, etc. 660.00

$9,041.80
Sales Tax 180.83

$9,222.63

6 (b) Number of employées 1l. Classes: Timbermen, carpenters,
shaftmen, muckers, blacksmith, machinist and electrician. On engineering
we would like advice from the Government.,

Rates and wages or salaries: Timbermen and carpenters $1.75 an hour.
Shaftmen $15.00 an 8-hour shift. Electrician, $1.75 an hour; MMuckers,
$1.40 an hour; Blacksmith, $1.75 an hour. Machinist, $2.00 an hour; Mine
Superintendent, $500.00 a month. Ifining Engineer, $25.00 a day when Nec-

essary.

6(c) Power will cost 13¢ per kilowatt. 25 tons of coal at $20.00
a ton, $500.00.

6 (d) Repairing bunk house, shaft house and supplying addltlonal
timbers for shaft will cost $7,500.00.





| ® - o
"6 (e) -

Water Line - LOO' - L" pipe
LOtL" suction hose.

4" pipe fittings and valves $ 600.00
Air line 5001-1/L" pipe and fitting valves 250.00
Powder - 3000 1lbs. at $30.00 per 100# ! 900,00
Cost of power line, etc. 1,250.00
Transformer leased at $15 per month, 7 months , 105.00
L4000 No Delay Electric Primers, 1, 3, 5, 7 at 20¢ each . 800.00
Shaft timber, 250' at $8.50 per foot 2,125.00
Stations every ten feet in mamway, 5000 feet at $150 per M 750.00
Lining shaft - L0000 board feet at $150 per M. 600.00
Ladders - 2000 board feet at $150 per M. : 300.00
Replacing metal roofing on buildings, 2l squares at $11
per square 26l;.00
Replacing 20 squares of Lateriate Roofing at §l per square - = - 80.00
Nails - ten kegs at $12 per keg 120.00
Mining tools, picks, saws, hammers, crow bars, shovels, etc. 525.00
Blacksmith outfit 238.00
Water line, 3000 feet 24" black pipe and fittings 1,750.00
Electric Power - 7 months at $1,125 per month A 7,875.00
Wages paid out "Estimate" $6,000 per month, 7 months ‘ L42,000.00
Labor per day
li-shaftmen @$IS 00 per day, O hrs. $15.00 each $ 60.00
2-Hoish men @ $1.75 per hr., 8 hrs. 14.00 each 28.00
1-Carpenter at $1.75 per hr., 8 hrs. . 14.00 each 14.00
l-Machinist at $2.00 per hr, 8 hrs. 16.00 each 16.00
3-Laborers or muckers at $1.40 per hr., 8 hrs. 11.20 each 33.60
" Cost of labor per day : $151.860
Cost of labor per Mo. (26 days @ $151.60) approx. $3,941.60
Superintendent per mo. $500.00 500.00
Auditing 250,00
Consulting . 150,00
Machinery Maintenance 500.00
Workmans compensation per mo. 104.00
State & Federal tax per month (est.) 180.00
" Group hospital 110.00
Overtime, emergency & misc. 264 .40

45,000.00 Per Month
.7 months at $6,000 - $L2,000.00. .

Miscellaneous ‘ : » 3,000.00

| $63,532.00
6 (f) Present buildings, when rehabilitated will be sufficient.

6 (g) Detailed list of cost of repairs and maintenance of operation
after rehabilitation: No exact detail can be given, an estimate of such
cost will be $500.00 per month. Analytical work approximately $L40.00 a
car holding 25 tons of ore. Accounting $250.00 a month. Workmen's compen-
sation and employer's liability insurance $1,250.00 per year. Pay roll taxes
$180.00 per month.
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7 (b) - We have now approximately $10,000 available and will secure
all additional necessary cash for our share from sale of corporate stock.
This will be augmented by money we receive for ore as produced, as we are
sinking the shaft. We will furnish the equipment as above set outs
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~ THIS INDEKTURE, made and entered into this Eighth day
of @ctober, A. D. 1948, sy.and between

MARY LUCAS HART, of the City of St. Augustine, State

of Florida; CHARLES LUCAS and MORTON J. LUCAS, of

the City of St. Louis, State of Missouri, all of the
aforesaid being children and heirs at law of J. B, C.
Lucas, and as owners of an undivided four-fifths (4/5ths)
interest of an undivided interest of the hereinafter

described mining claime owned by J. B. C. Lucas at the
time of his death, C : .

all of whom are hereinafter designated as Lessors, and, -

HAROLD A. GANDRUP,

of Odray, Coloradd,,hereinafter called the Lessee;

: WITNESSETH that whereas the said Lessors are the owners
of a one-half (1/2) interest and a two=-thirds (2/3) interest re=
spectively, in the mining claims hereinafter described, and are
desirous of having the said property operated and deveioped,

: NOW, THEREFORE, for and in consideration ‘of the royalties
to be paid and of the covenants to be performed by the Lessee, and
hereinafter set forth, the Lessors have leased, let and demised,
-and by these presents do lease, let and demise unto said Lessee the
following described mining property, situated in the Red Mountain
Mining District located in Ouray County, about eleven miles from

<

the City of Ouray, State of Colorado, tomwit:

A one-half (1/2) interest in the mining property known .

as the Colleen Brawn Mining Claim, Lode Number 4844, Red

Mountain, and a two~thirds (2/3) interest in the mining.

property known as the. Laura Dunmore Mining Claim, Lode
" Number 1922, Red Mountain; Red Mountain_Mining‘District,
" at the Base of Red Mountain No. 3; ' .

TO HAVE AND TO HOLD the same for the purpose of mining and
developing the same and of marketing ores therefrom for a period
beginning the 15th day of October 1948, and ending at noon on the
14th day of October, 1958, or unless sooner terminated by the
provisions of this instrument hereinafter set forth, and all. sub-
ject to the conditions, covenants and terms as hereln set forth,

: Lessee agrees, in consideration of the foregoing lease:
and of the further covenants of the Lessors as hereinafter set
forth, as follows: : :

l. That he will allow the Lessors or their duly authore

 ized agents or representatives, access to said demised premises and

all nearby premises which it may be leasing or operating in con-
nection with the development or operation of the premises herein .
leased, and to every portion of them, at all reasonable times during
the continuance of this lease, for the purpose of inspection-and of
taking samples of ore therefrom; that he will post and keep posted
in a conspicuous place at the mouth of the main adit tunnel on said
premises and at the mouth of any other tunnel which may be used for
the development or operation of said premises and at such other
place or places as may be necessary to give adequate notice, a notice
to all who may come to or upon said premises to work or to éeliver _
supplies, stating that the owner will not be. responsible in any
manner to -any person cr persons furnishing labor or supplies in .
connection with such work for work or materials furnished; that he
will insure and keep insured against death and injury all persons

“ ]l
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employed by him in or upon said demised premises in accordance with
the Statutes of Colorado relating to Workmen's Compensation, and at
his own expense; that he will hold Lessors harmless as against all
claims or demands of every kind or nature which may be made upon it
for or on account of acts done, permitted or omitted to be done
under this agreement by him, his agents or his employees.

2. That he will, in due season, and in the manner and form
prescribed by the Laws of the State of Coiorado, make, prepare and
deliver to the owner or owners of the remaining one-half and one-
third interests, respectively, in and to the within demised premises,
a statement setting forth the operations, expenses and returns from
said demised premises, all at his own expense. It will be sufficient
for the said Lessee to send to the persons aforesaid and to these
Lessors a copy of a report the said Lessee makes to the State of
Colorado on or before the 15th day of March of each calerd ar year
for the term of this lease,

3. That the Lessee shall keep a correct account of all
mineral mined, the amounts and receipts thereof, to whom sold and
the price received therefor; which accounts shafl be open to the
.inspection of the Lessors at all times. The Lessee shall on the
first day of each month render to the Lessors a correct statement
of the kind and weights of all minerals sold during the preceding
month, to whém, and the prices received therefor.

‘ L. Lessee further agrees that he will at the end of every
six months, from the date of this lease, at his own expense, also
prepare and deliver to Lessors a correct copy of the "log" of his
operation of the mining premises herein leased by him. The first
of these statements shall be made on July 1, 1949, and each six
months thereafter during the term of t his lease,

5« That he will observe the rights in law and in equity
of the owner or owners of the remaining one-half and two-third
interests respectively, in and to the demised premises herein and in
the operation of the said demised premises, will conduct his said
. operations in strict accordance with said aws so made and provided,
expressly agreeing to hold the szid Lessors harmless for any act
done, permitted or amitted to be done under this lease.

€. That he will pay as royalty on all ore marketed by
him from the said premises two-third (2/3rds) of ten per centum (10%)
of the net value of the same, regardless of the tonnage value thereof,
These payments will be made on the first of each calendar month and
a check for the same will be forwarded to Morton J. Lucas at 418
" Olive Street, St. Louis 2, Missouri, and he will make the proper
division of the same to the persons interested herein.

7. That the title to all ore mined or extracted by Lessee
from said demised premises ahall remain in Lessors until sold by
Lessee and when sold by Lessee, Lessors shall nevertheless have
and retain a lien therein to secure the payment of the royalties
herein provided to be paid by Lessee, and that he will immediately
notify the Lessors or.their designated agents whenever any shipment
of ore is made from said premisec, as well as furnish them with
full information as to the amount of ore shipped, the name or names
of the consigners, and the prices at which he has sold the same;
also that he will immediately notify the above mentioned lessors
whenever any shipment of ore is made from said premises and furnish
the said Lessors with full information as to the amount of ofe
shipped and the name or names of the consignors apq the prices at
" which he has sold the same, He shall with each shipment send a ccpy
of the smelter sheets. .

o 2w
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| ‘ 8, That upon the termination of this lease, either by

. forfeiture or the expiration of the terms hereof, the Lessee will
return said premises and improvements made or placed thereon by him
(he expressly warrants that he has received said premises and im-
provements in good condition and repair and will return the same in
like good condition and repair at the termination of this lease
either by forfeiture or the expiration of the terms hereof), ali
operation machinery and tools to be included, to the Lessors.

9. It is herein further mutually agreed that the pro-
visions herein made by the Lessee to operate the demised premises,
to pay the said royalty and to make the reports and the accounting .
required are warranties and any estate of Lessee hereby created
without any notice at all to Lessee; and thereupon Lessors shall
"have the right to dispossess Lessee immediately. However, the
failure. of Lessors to exercise any of their rights hereunéer to
terminate this lease and dispossess Lessee, shall not be and consti-
tute a waiver thereof, but shall be deemed a courtesy or sufferance ,
extended to Lessee; tﬁat,on his failure to keep and perform any other .
covenant or covenants than said warranties herein contained, or by
him to be kept and performed withis ten (10) days after written
notice of his default in the performance thereof, .of such other
covenant or covenants, than said warranties, and demand for per-
formance thereof shall have been served upon him, the Lessors shall
have the right to declare this lease terminated and all rights of
- the Lessee hereunder forfeited, and thereafter Lessors shall have
ghe right to immediately re-enter into possession of said premises
and every part thereof with or without process of law and with or
without force, and to dispossess therefrom Lessee and all persons
holding under or through him, provided, however, that when forfeiture
is declared, Lessee shall have ten (10’ days in which to remove his
. possessions and to clean up and make shipment of any oré broken and
ready for shipment. ‘ : R

_ 0. That all returns for Ore or Concentrate shall be - 7
made by the Lessee or purchaser directly to Morton J. Lucas, 418 B
Olive Street, St. Louis 2, Missouri, who shall distribute the funds
wgin iO'rece{ved to the parties entitled to such under the terms of
this lease. . C : :

: 11, 1If the Lessors elect to terminate said lease at that
time by giving notice to the Lessee to that effect, in the absence
of such written notice terminating this lease from Lessors to
Lessee, this lease shall terminate absolutely without any notice
whatsoever October 14, 1958. > .

' - 12. The following work is to be done: First year, twelve
- hundred (1,200) shiftsj second year, and each succeeding year of the
life of this lease, two thousand (2,000) shifts,per year (by shift

we mean one man working eight (8) hours, per day.) : : :

o 13, This lease is made with the distinct understanding

between the parties hereto that Lessee may assign this lease to

the Colleen Brawn Mining and Milling Company, a corporation created

under the laws of the State of Colorado on-or. about the 5th day of

. October, 1948, provided and conditioned upon the said Colleen Brawn

Mining and Miiling Company at all times keeping the said Lessee in

possession of at least One ‘Thousand Dollars (§1,000,00) in cash for

pay-roll, purchases of necessary equipment or materials, etc.; and

it shall be the duty of the Lessee if .and when the said Colleen

Brawn Mining and Milling Company has failed to keep him in possession

of at least One Thousand Dollars ($1,000.00) in cash for operating

purposes, to notify in writing Morton J. Lucas, at 418 Olive Street,

.Ste Louis 2, Missouri, and it is agreed that when any d efault in

keeping the said Lessee in possession of at 1least One Thousand

Dollars ($1,000,00) should continue for a period of thirty . (80) days,
' ' © 3 e : ) : a
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‘then and in that event, the failure to so keep Lessee in said .
funds shall act as a termination of whatever agreement the said

Lessee has made with the said Colleen Brawn Mining and Milling
~Company .. ' ,

IN WITNESS WHEREQF, the parties hereto have hereunto
set their hands and affixed their seals this Eighth Day of
octObeI_', A. D° 191'}8. ‘ ‘

T ﬁg?y %ucas Hart. .

Lessors.

aro . Gandrup,

Lessee,
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STATE OF FLORIDA ; s
A S’o
COUNTY OF ST. JOHNS )

4 :
On this aq‘“ day of Qctober, A. D. 1948, before me, a
Notary Public in and for the County of St. Johns, State of ﬁlorida,
duly commissioned and qualified, personally appeared the within
named Mary Lucas Hart, whose name is subscribed to the foregoing
instrument, personally known to me to pe the identical person
mentioned in, and who executed the same, and duly acknowledged to

me that she executeéd the same freely and voluntarily, and for the
uses and purposes therein mentioned.

IN WITNESS WHEREOF, I have hereunto set my hand and
affixed my Official Seal, the day and year in this certificate

first above written. A . !
: Notary Pub%ic.

"My Commission expires: '

!;Tdomr;.- Public Sthe af i |
! o H LRSS ELERLL NN ST I
¥ Commission Expires DMarch 11, 1950

STATE OF MISSOURI ; ,
SS.
CITY OF ST. LOUIS )

On this 74%&, day of October, A. D. 1948, before me, a
Notary Public in and for the said City of St. Louis, State of
Missouri, duly cammissioned and qualified, personaliy appeared
the within named Charles Lucas and Morton J. Lucas, whose names are
subscribed to the f oregoing instrument, personally known to me to
be the identical persons mentioned in, and who executed the same,
and duly acknowledged to me that they executed the same freely and
voluntarily, and for the uses and purposes therein mentioned.

IN WITNESS WHEREOF, I have hereunto set my hand and
affixed my official seal, the day -and year in this certificate

a

first above written,“ ,

My Commission expires: ﬂw Z( (75°

STATE OF MISSOURI ;
' Ss.
CITY OF ST. LOUIS )

On the 8th day of October, A. D. 1948, before me, a
Notary Public in and for the said City of St. Louis, State of
Missouri, duly commissioned and qualified, personally appeared
the within named Harold A. Gandrup, whose name is subscribed to
the foregoing instrument, personaliy known to me to be the
jdentical person mentioned in, and who executed the same, and
duly acknowledged to me that ﬁc executed the same freely and
voluntarily, and for the uses and purposes therein mentioned.

IN WITNESS WHEREOF, I have hereunto set my hand and
affixed my official seal, thé day and year in this certificate

first above written. . !;l’

! ary Pu Ce
My Commission expires} M «vg . ‘?,/76"0





“ e ®

MF-203 . _OWNER'S CONSENT TO LIEN
" WHEREAS, the undersigned, as cwner, co-owner, lessor, or seller hqguaqqipte;eqﬁ_;n certain

property in the State of ‘ Colorado , County of Ouray , described as

495%6%8:1/

in a lease dated October 8, 191,8.

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of Awmerica, hereinafter called the "Government", and

_/_Malwwmm“
recorded in Oura;c.;.cmn:b;Ls.eai._oi_Qura;L_QQumzx,_QQloxado

hefeinafter called the "Operator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property; '

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equiiy in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes..

-

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment .-thereof which
does not increase the maximum amount -of the Government's claim here stated or alter the prov1sions
for repayment, there is hereby 'granted -to the Government a lien upon the land herein described -and
upon any -production of minerals therefrom, until the royalty claim is fully paid in -the amount of
the Government's contribution, not in excess of 4/$ 72,7qh.63, - - . , or ten
years- have elapse& from the date of the -contract. ©o- : - o

- 3. The undersigned shall commit no act nor assert any claim that may contravene or -con-
flict-with the 1lien, claim, or rights -of the -Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors,- and assigns
of the undersigned : :

Dated this 26 day of Augnst, , 195 2 .

Mary Lucas Hart [sea1]

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other doeument} dated , and
recorded in book page ___ official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not requlred and in the absence of production there is
no obligation to repay the Government. : ’

4/ Insert the maximum amount of the Government's contrlbutlon
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RELEVANT CONTRACT PROVISIONS

Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the reqdired
final report and final account, may so certify in writing to the Operator. The certification shal)
describe broadly or indicate the nature of the discovery or development. In the event of sucn
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, including any mined or produced before the certification, shall
be subject to a percentage royaliy which the Operator or his successor in interest shall pay to
the Government, upon the net smelter returns, the net concentrator returns, .or other net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed.'whichever occurs first, as follows:

(1) One and one-half (1}) per cent of any such net amounts not in excess of eight dollars
($#8.00) per ton. :

(2) One and one-half (1}) per cent of any such net amounts, plus one-half (%) .per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1}) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (3%4) per cent.)

(b) As here used, "net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. 1In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operatioms.

Title to_and disposition of property. ° All facilitieé, buildings, fixtures, .equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
. vendor, by sale to others, or purchase by the Operator.at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Govermment, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided.

Interior--Duplicating Section, Washington, 'D. C. 18264
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1418 Olive Street
St. Louis 2, Missouri

August 26, 1952

Mr. Co 0. Mltwndorf

Acting Administrator

Defense Minerals Exploration Admlnlstratlon

Department of the Interior

Washlngton 25, D. C. ~

Dear lr. Mittendorfe

_ Attached hereto is Owner's Consent to Llen Form
(UF-203), Department of Interior, which I have executed. The
fee involved is jointly owned by me, my brother Charles Lucas
of St. Louis, and my sister Mary Lucas Hart, a widow of St. |
Augustine, Florida. The reason that the other owners of the
fee have not 51gned this form is that they are not presently
in Washington. I have communicated with.them and they have
indicated an unqualified willingness to..join me in the execu-
tion of this form in the event that favorable consideration
is given this application. .

Yours véry truly,

Morton J. /Lucas
MJLs: JA
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MF-203 OWNER'S CONSENT TO LIEN ._.
WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of Colorado , County of Ouray , described as

foliews:1l/

in a lease dated October 8, 19L8.

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/____The Rare Minerals Mining and Mi 1,1' ;g" g Company, a Colorado corp. and
———_recorded in Ouray, county seat of Ouray County, Colorado.

hereinafter called the "Operator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or .be adverse to the interest of the undersigned
in said property; P

.NOW THEREFORE, . the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes, and agrees as follows: . ., . . ... .. . .

. o R

1. -The Government's equity in and right to dismantle, sever, take possession of, and
remove- and. dispose of facilities, buildings,. flxtures, equipment, or_other items as provided. in,
the contract, or:.any.amendment thereof, shall-prevail over.and be prior and, superior to any con-
flicting or adverse rights of the under51gned and the Government is authorized to enter upon the
land.for-such purposes. .- - ... .. . _ e ae o e

caTd . P » ~ - - Lo e - T - . {. P Pt s e

2. To secure the payment to the Gevernment of the percentage royalty on productiond/
provided. for under.the terms of.said exploration-project.contiract, or any amendment thereof which
does, not increase -the maximum.amount of the-Government's clalm here stated or alter the provisions,
for repayment, there is hereby granted to the Government a lien upon the land ‘herein described and
upon any .production. of. minerals. therefrom, .until the .royalty.claim-is fully.paid 1n.the amount of
the Government's contribution, not in excess of 4/$ e e a4, OTF ten
years have elapsed from the date of the contract. '

+vxe - -3, The, unders1gned shall commlt no , act nor assert any clalm that may contravene or. con-
flict,with.the .lien,. claim,. or .rights .of the Government under ,the.provisioens of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns

of the undersigned.

PR P

Dated this ___26 __ day of August , 195 2
Mary Lucas Hart ‘ [sea1l
[Seal]
cas

Charl Lucas [Seall
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as foilows"
and insert "in a 1lease [or contract, deed, or other document] dated , and
recorded in book page official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploratibn project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

4/ Insert the maximum amount of the Government's contribution.

N





—

RELEVANT CONTRACT PROVISIONS

Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, including any mined or produced before the certification, shall
be subject to a percentage royalty which the Operator or his successor in interest shall pay to
the Government, upon the net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-half (l}) per cent of any such net amounts not in excessof eight dollars
($8.00) per ton.

(2) One and one-half (1§)~per*cent of any such net amounts, plus one-half (3) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
oight dollars ($8.00)  per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1%) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (3%) per cent.)

(b) As here used, "net smelter returns"”, "net concentrator returns", and "other net
amounts realized from the sale or other disposition”, mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any.production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operatiomns.

i Title to_and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may. itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided.

Interior--Duplicating Section, Washington, D. C. . 18264
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MF-203 OWNER'S CONSENT TO LIEN
WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of Calorada ' , County of Ouray , described ae=

forrows:1/ .

in a_léaae_dated October 8, 191,8.

which is the subject of a proposed exploration project contract, hereinafter called the '"contract",
between the United States of America, hereinafter called the "Government", and

2/ The Rare Minerals Mining and Milling Company, a Colorado corp. and
- recorded in Quray, County seat of Ouray County, Colorado,

hereinafter called the "Operator'"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict.with or be adverse to the interest of the undersigned
in said property;.

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3d/
provided for under the terms of said exploration project contract, or any amendment thereof which
does -not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of 4/% _72.75L.63 , or ten
years have elapsed from the date of the contract.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned. '

Dated this 26 day of _ August , 195 _2 .
—___ Mary Iucas Hart [sea1]
A= [sea1]
Mort6 cas

Charle6 Lucas [sea1]
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other dooument] dated , and
recorded in book page __ official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government. : -

4/ Insert the maximum amount of the Government's contribution. )





RELEVANT CONTRACT PROVISIONS

Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, including any mined or produced before the certification, shall
be subject to a percentage royalty which the Operator or his successor in interest shall pay to
the Goverament, upon the net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-half (1}) per cent of any such net amounts not in excessof eight dollars
($8.00) per ton.

(2) One and one-half (i%) per cent of any such net amounts, plus one-half (%) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars.($5.00) per ton,.
would be one and one-half (1%) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (34) per cent.)

{b) As here used, "net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or. if not
sold, the market value, the market value of the material after it is mined in the form in which
and. the place where it is held. In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

(c) To secure the paymént of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.

Title to_and digposition of propefty. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall

.belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided.

Inter'ior--Duplicaung Section, Washington, D. C. R 18264
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MF-203 OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co—owner, lessor, or seller has an interest in cértain

property in the State of Colorado , County of Quray , described ams

fotdoes: 1/

in a lease dated Qctober 8, 1948.

which is the subject of a proposed exploration project contract, hereinafter called the "contracti”,
between the United States of America, hereinafter called the "Government", and

2/______The Rare Minerals Mining and Mlllmg Company, a Colorado Corp. and
__ " recorded in Ouray, counfy seat QLQMLQOWtVaCOJ-OI‘adoo R

heréinafter called the "Opefﬁtor";'énd

WHEREAS, under certain provisions of said contract which afebégt fé%tﬁ"on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict witih or be adverse tc the interest of the undersigned
in said property;. ..

NOW THEREFORE, the undersigned in cons1derat10n of sald contract and as an 1nducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. ’

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of 4/% 72,75).63 , or ten
years have elapsed from the date of the contract.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

Dated this 26 day of August , 195 2

[Seal]

[Seal]

[Seal]

1/ Either (a) insert, the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book _ bage official records of said couﬁty." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Go#grnment.

4/ Insert the maximum amount of the Government's contribution.






RELEVANT CONTRACT PROVISIONS

Repayment by Operator. {a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. In the event of sucn
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, including any mined or produced before the certification, shall
be subject to a percentage royalty which the Operator or his successor in interest shall pay to
the Government, upon the net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-half (1}) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton. : '

(2) One and one~half (1}) per cent of any such net amounts, plus .one-half .(4) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent. of such net amounts.

(For instance: the perdentage royalty oh a net amount of five dollars .($5.00) per ton,
would be one and one-half (1%) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (3%) per cent.) ) a

(b) As here used, "net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. In the case of integrated operations in which the materialis not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination. :

(¢} To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.

Title _to_and disposition of property. All facilities, buildings, fixtures, equipment{
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. - If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided.

Interior--Duplicating Section, Washington, D. C. 18264
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MF-203 _ OWNER'S CONSENT.TO LIEN, .,

X . WHEREAS, the,undersigned, as,owner, co-—owner, lessor, or seller has an.interest in certain

e ! N e P e Lo . : R N s sl

property in: the State of‘ .. _.Colorado. .. ... County of _.._ Quray.  _, described , a6
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which.is the.subject of .a proposed exploration. project contract, hereinafter called the,contract”,
between the United States of America, hereinafter called the "Government", and,_ ., . , , .. v,

_and_Mlllmg_QQmaaax,_a._legraiq_ggm._and .

AR . IRRREE

» .MWtMMMlQ&dQ.

hereinafter called the "Qperator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property;

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on proéduction3/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of 4/% _72,75L.63 , or ten
years have elapsed from the date of the contract.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall .be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned. ’

e

) . - | P . . . e

"Dated this __;__25__.day of August _ : :LA;QS e ‘f”‘_‘ R R
: __MM_LBQE.S__}L%N [sea1]
[Seal]
Charles(Xucas —_ [sea1]

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book __ page - official records of said county.”" If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

4/ Insert the maximum amount of the Government's contribution.






® ® ~
RELEVANT CONTRACT PROVISIONS

Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Covernment, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in Writing to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. 1In the event of sucn
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, "including any mined or produced before the certification, shall
be subject to a percentage royalty which the Operator or his successor in interest shall pay to
the Government, upon the net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-half (1}) per cent of any such net amounts not in excessof eight dollars
($8.00) per tonm. '

(2) One and one-half (1}) per cent of any such net amounts, plus. one-half (4) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00)'per ton,
would be one and one-half (1) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (3%) per cent.)

(b) As here used,‘"net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition”, mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. 1In the case of integrated Operatiohs in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.

Title_to and disposition of property. . All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided.

Interior--Duplicating Section, Washington, D. C. 18264

v





 Pee involwed
ol e Ii)tl‘.ﬂ’ "‘o.i.. ’Q‘ w 4.4‘1»02‘ . 1" Inl"wﬁ '034 vy a s ‘.W* ol 4

NS

“‘ ' L SCRRRR ’ - ’

zpla wl,am \stmet
,Mg, Lwnf'»“ - ‘*:'"oari

Coapeust 26, W2 Sl

“ir. 0. 0. uf‘*,tem}orj
; \C‘t»n&, mU

Sistrstor o . S
wefense Winerale msloratim. Adnlsteation

. «A")'IZ‘t"‘ it oi‘ the Ind umor

“p "““‘;’tﬁﬁl “ ;§ e fu

Bear re "*‘t*e;u*orfx

: , }ttac xuf Lt*rsﬂto s ay c‘r'g, w w‘ i 10 L ot Lo _
{ 57 03,, u"-'ar't..;ea*“ af Inicrioery voich I Tave execuiod. Tie
5 Joi wntdy mm(,d by me, oy hrother » Sharles. Lukng

Rug;ash ne, lorise. 'ike Xepson that the otier owaers of the

| fee have nob il jned t-is fowm s ihat tlhey orc ot drecestly

in og. iR Stone T .;awe BOTTH auih cated vith <hen ane ey have

Caaisated an winuelified willingness to join ac in the exceu= .

£ion oF t s fori in ibe event that. ::wnra e cmsw i Lion

S is M\'m‘: tiids. ap‘:l cation.

- fmr‘a v“ry u,l.y, :






MF-203 OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

" property in the State of Colorada , County of _ Quray , described ae

fotvess:l/

in a lease dated October 8, 19L8.

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/ The Rare Minerals Mining and Mllllng Comparry, a Colorado corp. and

___mom.ei_m_o;xmm_ﬂ_o ura Coun Colorado.

f . .
v S e e - - e <~ P T - R .

hereinafter--called the "Operator"; -and A TR - et i . R

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government -is entitled to-a-percentage royalty-on-production-and to certain other
rights and equities -which do-or may-conflict with- or be adverse to the -interest-of :‘the undersigned
in said prOperty, T T T T N

-~ --- --NOW -THEREFORE; -the undersigned, 4in‘ consideration-of said- contiract.-and as an -inducement
to the Government to enter into same, undertakes and agrees as follows: ' :

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove -and--dispose of facilities, buildings, fixtures,- equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the under51gned and the Government is authorized to enter upon the
land for such purposes.~~'= ' St e e : . o : e

-e oty

2. To secure the payment to the Government of the percentage royalty on production3d/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of 4/% _72,75L.63. , or ten
years have elapsed from the date of the contract.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the 1lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the_undprsigned.

Dated this 26 day of August , 195 _2 .

Mary Lucas Hart [sea1]

M [Seal]

Morton Tucas

Charles”Iucas [sea1]
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated i , and
recorded in book _ page official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the spéoe.
2/ Insert the name of the Operator as it will appear in the exploration project contract.
3/ Mining or production from the land is not required, and in the absence of production there is
. no; obligation to repay the Government. . VT EEE A SR
4/ Insert the maximum amount of the Government's contribution.





RELEVANT CONTRACT PROVISIONS '

Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. In the event of sucn
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, including any mined or produced before the certification, shall
be subject to a percentage royalty which the Operator or his successor in interest shall pay to
the Government, upon the net smelter réturns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

*(1) One and one-half (1}) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(2) One and one-half (l}) per cent of any such-net amounts, plus one-half (%) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1}) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (33%) per cent.) :

(b) As here used, "net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. 1In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination. .

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.

Title to_and disposition_of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to-be for the best interest of the Government, unless the Govern-
ment, in writing, ‘waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose-of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided.

Interior—-Duplicating Section, Washington, D. C. . 18264
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MF-203 ” » OWNER'S CONSENT TO LIEN

WHEREAS, the-undersigned, as owner, co-owner, lessor, or seller has an interest in certain
' . . 4

prOperty in the State of __. Colorado - . ., County of OQuray , . described, as~

fokiews-l/ A c o S ;
2 < 3 NI C £, . et e EE R [N EX S [ Y Sreov it ao

beo o oe.cicoo inm a Jease-dated. October 8, 1948, R VT S ST -

which is- the.: sub;ect of .a proposed :exploration project contract, hereinafter called the “oontract"
between the United States of America, hereinafter called the "Government", and = _

2/. .. The Rare Mlnerals Mining and Milling Company, a Colorado corp. and

recorded 1n Ourayl county seat of Quray Countv, Colorado.

hereinafter called the "Operator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property;

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows: :

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon Qhe
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein déscribed and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of 4/$ 72,754 .63. _ , or tem
years have elapsed from the date of the contract.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned. - . . . .. .. -

bated this 26 asy of __ August ., 195 2_. o
—  MaryIucas Hart  [sea1]

,,ﬁ//% [seall

[Seal]

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page ________ official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

4/ Insert the maximum amount of the Government's contrlbutlon






'RELEVANT CONTRACT PROVISIONS : '

Repaycent by Cperator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, including any mined or produced before the. certification, shall
be subject to a percentage royalty which the Operator or his successor in interest shall pay to
the Government, upon the net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-half (1}) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(2) One and one-half (13) per cent of any such net amounts, plus one-half (%) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per tonm,
would be one and one-half (1}) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (3%) per cent.)

(b) As here used, "net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. 1In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operatof or
the Operator's successor in interest to engage in any mining or production operations.

Title to _and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with .funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the- termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided. '

Interior—Duplicating Section, Washington, D. C. . 18264
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EXCERPTS . FROM
. U. S..G. S. BULLETIN No. 182
REPORT ON THE ECONOMIC GEOLOGY OF THE SILVERTON
QUADRANGLE, COLORADO. -- Ransome

535 4030 3H R AR IE3H 410 30 20 438

"The Yankee Girl ore body was struck in 1882, and, with the Guston

shipped large quantities of hlgh-grade silver ore for over fourteen
These two mines alone have-probagly produced at least -

ears..

6,000,000 or $7,000,000 -=====- PSSR

— re—

3336463 304k 4632 3L 304103030

' #rhe stocks of the Silverton quadrangle are nearly vertical, ir-

regularly lenticular or spindle-shaped bodies of almost solld ore,
surrounded by an envelope of much altered, partly silicified
country rock, which is usually impregnated with pyrite, Neighbor-
ing ore bodies are commonly connected by fissures, usually filled
with wet clay gouge or kaolin. The sizes of the individual ore
bodles vary greatly., In plan, lengths of 40 -or 50 feet and wldths
of 10 or 15 feet appear to have been not uncommon. Accurate sec-
tions of actual stocks are not now available, but individual ore
bodies appear to have been followed in many cases through several
levels and therefore to have had a nearly vertical maximum dimen-
sion of several hundred feet. Although sometimes nearly circular,

the ore .bodles generally showed a more or

cal plan, the longer axis of which usually lay more nearly north
. and south than east and west. The direction of the longer axis "
was not, however, always constant for all depths of a given stock.’

TR TR TRTRTRTRTRTR X X1 121

"Although no continuous fissures or veins can be detected on the
surface, it is noteworthy that the St. Paul, Congress, Senate, Hud-
son, Enterprice, Charter Oak, Genesee-Vanderbilt, Yankee Girl,
Robinson, Guston, White Cloud, and Silver Bell mines all lle close
to a straight line bear-in about N. 210 E. The National Belle,
Paymaster, and Grand Prize Mines, and a host of less-noted claims,
are apparently irregularly disposed on either side of this line."

"

FE3E 3030400 0L ISR

-- The following general conclusions are cited from Mr.

Schwarz's paper:

-la

i 2.

Se

The secondary ores are richer than the sulphide ores
occurring below them. / ) : J

The cave walls are a porous sandy quartz, the sand
from the disintegration of which forms part of the

~cave filling. _ R

1

The line of change from oxidized to unoxidiced ores,

or the former water lever, 1s very marked. It varles
as much as 100 feet in elevation in properties within
1,000 feet of each other, rising to the south and west.
The quartz outcrop rarely rises more than 200 feet
above it. . -

e

less elongated or ellipti-

7/





THE RARE MINERALS MINING & MILLING CO., OURAY, COLOKADO.
4 (c)
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(2)
"The ores of the stocks, like those of the lodes, vary widely

“in value. In 1883, 3,000 tons of ore extracted from the Yankee
‘Girl averaged nearly &1

50.00 per ton. A lot of 10 tons from the
richest stopes of the same mine carried 3,270 ounces of sllver per
ton and 29 per cent of copper, corresponding to. an average value
per ton of about $3,000. Much richer ore than this occurred 1n
small quantities in the Yankee Girl and Guston. The average sales
value per ton of the ore of the latter mine has been given as
$91.81 for a period of elght years. The highest annual average
was $363.25 per ton, and the lowest $10.70. These, it should be
borne in mind, are the prices for which the ore was actually sold
to the smelters. Values based directly upon metallic contents,
without reference to cost of treatment, would be higher. The
highest annual average represents the ore from the rich stopes
above the seventh level. The lowest corresponds to the low-grade
pyritic ore of the deeper levels. The richest ore recorded from
this district was some take in 1891 from the Guston at a depth

of 378 feet, which carried 15,000 ounces of silver and 3 ounces

of gold per ton, worth, at the then current price of silver,
$14,880.00,"

2303 IR0 333

" ___.It seems to be a well attested fact that at a depth of about
500 feet there was encountered in the Yankee Girl and Guston mines
a. fault or "slip plane" with low westerly dip, and further, that
the richest ore occurred just above this seam, which was filled
with clay-like gouge.™ .. ;6

3 362L 38 353 IL3E 243430

"Yankee Girl Mine. --- The Yankee Girl ore body was dlscovered
in the autumn of 1881 by John Robinson. In 1882 1t was being open-
ed by two shafts, each about 50 feet deep. At that depth the ore
1s said to have been about 9 feet wide, consisting chiefly of
galena with bunches of chalcopyrite, and carrying as much as 80
ounces of silver and 65 per cent of lead. The ore body was rapld-
1y opened up and proved large and rich. In 1883, with a thousand:
feet of drifts and shafts, about 3,000 tons of ore were extracted,
with an average value of nearly $150 per ton. The product of this
year 1s given in the Mint report as $400,000, and the ore is said
to have carried a high percentage of lead. In 1884, ;according to
the same authority, the mine was producing about 40 tons a day,
which, at $150 per ton, would be something over $2,000,000 for the
year. This, however, is obviously an excessive estimate. In 1887 -

‘the output is not known, but was probably much less than $200,000.

In 1890 it is credited with $1,352,994, the sllver, as usual, be-
ing given at its coinage value and no return being made for copper
or 1leade In 1891 the product is given as $701,465 in gold and
silver, and in 1892 it had fallen to $95,445, Of this amount
$5,200 was in gold, $48,333 in silver (coinage value), $3,632 in
lead, and $38,280 in copper. Thus these fragmentary records show
that in the course of ten years' working the ore changed, within
a vertical distance of 1,000 feet, from one carrying chlefly
galena to one rich in copper." :





REPORT
ON
THE LAURA DUNMORE MINING PROPERTY
Ouray, Colorado

by -

: CARR W. PRITCHETT,
Mining Engineer,
Denver, Colorado.
April 19, 1928.

Hon. J. D. F. Schneider,
Chisholm & Chapman, Bankers,
52 Broadway,

" New York City, New York.

The report which you commissioned me to make on the Laura Dun-

more Mining Claim must necesssrily be incomplete on account of the
- deep "snow which still covers that region and which makes a study .
of the surface geology impossible. : <

Enough informatlion was, however, obtained from the underground
workings of the Laura Dunmore, which, taken in connection with the
well known and recorded history of the camp, enables me to make
certaln posltive recommendations to you regarding the immediate
development of the property. :

: I think the showing $ou have in the 25' shaft on the Laura
Dunmore 1s amply sufficlent to warrant you in at once providing
a fund of $25,000.00 for the further development GI the property
with modern equipment,

This equipment should consist of a small electric hoist, a
small electrically driven air compressor of about 250 cubic feet
capacity, two jackhammer drllls, blacksmith outfit, small mining
tools and other necessary accessories. A power line runs within
100 feet of the property and the state highway from Ouray to
Durango passes wlthin a very short distance of the shaft.

LOCATION

e property, consisting of one full claim 1500!' by 150', is
located in the heart of the Red Mountain mining district, about
12 miles south of OQuray, Colorado, at an altitude of about 10,500!
above the sea level. The following plcture gives a general view
of the Red Mountain district and the snow conditions.

HESTORY

' 1le this camp has been practically abandoned for 25 to 30
Years, -- previous to this time 1t was one of the most famous and
richest small districts in the State and has a recorded production
of many millions of dollars, -- before the rich ore shoots were
worked out. The Yankee Girl and Guston Mines were the largest
producers and richest and are said.to have produced over $4,000,000.
The opinion, according to U. S. Geologists, seems to be that these
two properties were near the center of the activity which produced
the ore bodles of the district. If this is true, the Laura Dunmore
Claim is very favorably located, as you will see by the blue print.

ya






(2)

ORE OCCURRENCE AND CHARACTER OF ORE

The ocourrence and character of the ore in this distrigt is
different from that of any other district in the State. While there
are apparently one or possibly two main fracture zone; In the dis-
trict having a general direction of North 20 degrees East or North
30 degrees East -- along which most of the best mines were located,
the ore does not occur in vein form along these fracture zones but
as isolated chimneys or pipes of rough elliptical section, practic-
ally vertical and formed in these main cross fissures. These
chimneys have never been large in cross section, averaging probably
60' by 15', though some have been larger and they have extended
down a vertical distance of approximately 1,000 feet. The rich-
ness of the ore has more than made up for the small tonnage produced,

In the Yankee Girl some of the ore ran as high as 30% copper,
14,000 ounccs silver and 3 ounces gold per ton.

These ore chimneys in the older mines usually showed an out-
crop of oxidized lead ore carrying silver( and according to Dr.
Ransome, of the U. S. Geological Survey, 'there 1s a remarkable
uniformity in change in less than 300 feet in depth from an argenti-
ferous Galena to a highly argentiferous copper ore, and then a

gradual diminution downward through the increasing proportion of
low grade pyrite."

The rich ores found in the Yankee Girl and other mines at a
depth of about 450' were caused psrtly by secondary enrichment,
the copper and silver being leached out of the upper portion of
the veln and re-deposited in an enriched form at this depth. Be-
sldes the minerals of secondary enrichment in this zone, a great
deal of very rich silver ore 1s composed of the mineral called
Stromeverite, a silver-copper sulphide which, when pure, 1s com-
posed of approximately 31% cop per, 53% silver and 16% sulphur.

The ore 1in these chimneys 1is usually confined to the periphery
of the chimney. The deposits are the result of Metasomatic re-
placement and they are all found in the Silverton Andesite in which
all the big mines of the district occur. It has also been found
to be the case in all the older mines in the district that near
the sSurface the ore has a tendency to ramify and to occur in what
is locally termed "boulders".

Lower down, this condition ceases and the ore becomes solid.
The ore in this 25' shaft has conformed to thesec conditions from
surface down and now i1s becoming more solld in the bottom, as you
can see by samples enclosed, which I personally took from the bottom
of the shaft. The ore also shows the characteristics met with in
the outer edges of these chimneys, from which I infer that the shaft
is being sunk on the edge of the chimney. The ore seems to be wid-
ening with depth and now fills about half the bottom of the shaft.

The fact has been established beyond doubt that the ore in this
district occurs in chimneys along well defined fracture zones and
at the iIntersection of cross factures with these main fracture zones.
Where such conditlons heve existed, ore shoots or chimneys have been
found, and they have usually proved persistent in depth, and rich.

. 7.





(3)

_ The - Laura Dunmore Claim, as I understand it, has been owned by
Eastern parties for many years and no systematic work has ever been
done on it until within a short time ago, when a one-~third interest
was acquired by some local mining men and some prospecting of the
claim was inaugurated -- with the result that an intersectlon was
located in ore and a 4'_x 8' ghaft was started with the crudest
equipment and sunk in ore to a depth of 25 feet, under most adverse
conditions. '

There seems to be-no doubt but that a chimney of ore exists
here and from appearances the shaft seems to be going down on the
edge of the chimney, where the ore is naturally poorer.

- I understand the ore taken out in this exploration will run
‘around 25% copper, 10 ounces silver and a little gold, with a gross
value of over $70.00 per ton. It is beautiful ore and glves every
evidence of permanencye. ‘ :

A more detailed examination of this property and district can
and should be made later, when snow is gone, but to me the import-
ant thing now i1s to provide the necessary money so that the proper
equipment can be purchased at once and ready to install as soon as
the snow has gone, about the middle of May, that no delay may be
had in sinking this shaft another 100' or 1850' to properly explore
and develop this ore chimney, .-- all of which I belleve to be
amply warranted by conditions as found in the mine, and which I
recommend to your serious and immediate consideration. The fact
‘that the top of the Laura Dunmore shaft is about 150' lower than
the top of the Yankee Girl shaft probably will eliminate the lead
ore usually found in the upper portion of the vein, and will enable
you to reach your zone of secondary enrichment and rich silver-
copper ore that much sooner.

Yours truly;

2735 Federal Boulevard,
Denver, Colorado.





ST. LOUIS SAMPLING & TESTING WORKS, INC.
CERTIFICATE OF ANALYSIS.

31169 St. Louls, Mo. Sept. 30, 1925,

~The sample of Ore submitted to us for examination contalns:-

Amount per Ton. Value per Ton.
COpPOTr--=cmmmmmmme—a= 21,15 % $60.28
J7-Y (e B e Dl Trace
GO].d ---------- - 0.02 0Z. 0041
SilverPecccecrmcc == -12.80 0z 8,96,

Total V‘lue per Tono 0o @9 00 00 00 080 .$69.65

Yours truly, _
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