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CHECK SHEET OF :EXAMINING ENGINF."ER


Defender Mining Company, (a Partnership)Operator 9 S Name
--------...;;;;.---.;~....;..:;........;;..-.-----~---


Address c/o E. F. Stacy,


Silver Cliff, Colorado


Check One


Exploration Contract No. Idm.-E 413 Docket Noo n.1EA2517


Blue Eagle Claim, Custer County, Colorado


Yes No-----
10 (8.) Does the Operator stockpile ore subject to royalty


repayment? .


(b) If so, is segregation and identification procedure
e,dequate?


20 (a) Does Operator commingle production subject to DMEA.
royalties with exempt production?


(b) If so ~ do you c~onsid.er the allocation of the com­
mingled. production equitable?


30 (a) Does the Operator st(.)(~kpile min.l~ or mill rejects (low
gr~'!'d,e ("re f} tailing;) mid~511i:o..gs~ etc 0) tbat ma;cJ' ha.ve
~)otential value ·w:i..thi!.i'. the royalty pa~y-mt-:nt perio6i?


(b) If' S().~ are ai(eq1iatc:~ JC\:;:~(j1."(:is w.aintained on such mat.erial
to protect the Goverr.un7.nt i s interest?


40 Do 3'ou cons:i.d.l~r the af:~saJ-" ~ont::ols in effe:;;t 8.!"e a.d­
equate?


Do you consider that the maJa~ne:c cf disposing of pro­
duction. gi'\fee the GO~;Y(~l"i.J.m~n.t its fair royaJ.:·:~y ret.urns?


+-x
I


Do Y'OIJX peri,odic examif.i'JS.tions of opl'?rations indicl5.t.e
the Operator is Iproper-l;y' reporting his prod:~.ction of
o~es subject to'DI~ royalties?


CO:rr.mJl;nt on 8z~~l j:tem 2(b) to 6.9 if answer is Noo


Property has been idle for 4~ years. Water is pumped every two weeks.
~


Min.ing Engineer
5/715.9Date


----~.........~:-_----







~ •.. r~ - ~


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


C&"1.1IFICATION BY THE UNITm :"'T"TES (.)F .A.MERICA
OF A lJISCOVErtY on DEVELOPM»JT Ulvl.lm


AN ll;~WhATION PJiOJECT OONTRACT


FILE COpy
IODNAME:


Tot Mr. }(oy O. Pratt
Defend.r Hirdng Co.
P. O•.Box 699
f!D1d, Oklahoma


----------------------


Pursuant to the pro'V1s10118 at 1_~rlorat1on 1-roject Contract
No. lda-i4l.3, deted ~ept_ber, 10, 19S2, Docket ~o. T'!):,EA 2517. here­
inafter ••Ued .the "Contract" bft..- 70U and the United state. of
Amwi••, hereinafter called the "Gonmmet"j to e8tRb~1..h and fix
the Government'. percent~g•.1'07alV on production end it. 11_ tbereoD
and OIl the land. d.soribed in the oantract., the P-overnrnent coneidere and
theretore cert1t1es that discoverT or deY8loptent from which product1ora
..,. be mad., MS reaulted trc.l tM aplorat1cn work.


The nature of .aid discovery or develo~t 1. deecrlbecl
broad.l1' or 1nd1CCited 8.. followt l1m1ted drift1n& and rai8lnc Oft the
22S-toot level of the Defender m1M ha.... partly exposed su.ll dis­
continuous lenaes or lead...ino oree,· a8.J'J7"1ng minor lwounta of gold
and silver, in a ris~;ur. vein cuttilti rh7ol1te•


.iJat-'~__-wAP...B_l........7 _19_5....~ _


B7 ~~1..1k/ -i


AdJDiniatrator, De~ar­
Explorat10n Adm1n1etrat1oo


Docket
Contract Admin. & Audit Div.
Region IV (2)
Finance Office
Base lJietals Division
Russell Forbes, Acting Adm. DNPA Nr. Griswold
Adm. R. File Chron.
Ope Conunittee
Mr. Hedges, Rm 4604
loIr. 'l'hayer, Rm 5216, GSA Bldg
Hr. F. E. Johnson
Mr. l-1urkland


WRGriswold/hmJ
(4/14/53)
CC to:







FILE COpy
SURNAME:


saoUNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


O:&aTIFIC ·TION BY THE UJa'fED ,;t,..Tl¥; OF r}~A
OF A ~I;ioovmt <E U6-VS1DPKEJIT UtIDER


AIJ WRATION PROJ:&:r CONm· CT


'lOt l-ir. R01' O. Pra\t,
Deteader M.1adq Co.
P. o. Box 699 \
&ald, Oklahaaa \


'\
Pvauant to the proY1'~ of ~ratlon Project Contract


Ho. Idm-I4l3. dated Septcber~ to. ,,1952~Dock~ No.. lm:A 2517, ben-
laatter eallect the "COllt.Pact- be...... ' aDd the UDlt.cl state. of
--lea, Mre1llaftel' called the UG~erMiIftt·J to eetabl1ah aDd
tix the GoYer-.nt.ts pe,ftetace roY4von prKuet.100 am iis 11_
thenoa and OIl the land deecribed Sil\~ ceatract, the GoY........
COIlaider'a and there.tore cert.~t1.s,;\.ha~discoYe17 or d...el.os-e­
t..- wh1cIl production aq be mad"~ ha. ''result.ed troll the exp1.era-
Uoa. wo*_ . // '\


,. \


The natur. of said 418C0ftrJ' or' dnelopMDtu deeori.bed
broacll,J or 1Jld.i.cated ae follqWa, lead-dn ore. with aus1liU7
aouata of prec1_ ..tala ~ uiaUag abo • the 150 foot. lnel.
betweea the 225 toot and l~ toot 1eft1e. . below the 22S foot
level or the Defender~


i/


Oateel i~-


J \',I \
WRGriswold/hmj I .'1'HR U1UTED ;\T~ OF AJfiRICA
(3/30/53) J • \


CO to: Docket ~


Contract dmin. & Audit Div. '\',
Region n (2)
Finance fric. B.:r: ~
Base lie als Division Adm1n1atra;t,or# ~teue Xiaerale
Russe Forpes, Adting Admin. Exploration. Admird.tratloa
Admin R. File IIMPA
Op. 0 nnnittee
lJIr. edges, Rm. 46(4
Mr. Thayer, Rm 5216, GSA Bldg
Mr. F. E. Johnson
Mr. 14urkland
ViI'. Griswold
Chron. '


.~,\
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DEFENSE MINERAIs EXPIDRATION ADMINISTRATION
CONTRACT AmINISTRATION AND AUDrr DIVISION


MAY 181£53


REPORT OF REVIEW


Defender ~11n1ng Company
A partnership consisting of Roy O. Pratt, W. L.
stephenson, W. L. Stephenson Jr., R. S • Baker,
all of Enid, Oklahoma.. and E. F. Stacy, 'v. H.
Cody, and Garrett Cody, all of Red Cliff.. Colo.


pertaining to Exploration Project Contract No. Idm-E413, Docket No.
tMEA 2517, coveriog a project for exploration of Lead and Zinc, tor
the months of November 8, 1952 to January 22, 1953.


I have reviewed the Monthly Reports of:


My review included an examination of the lJIonthly Reports
(Flonn MF-104.) and supporting documents attached thereto, comparison
of costs claimed with the contract and pertinent schedules, and a
consultation with the Executive Officer of the Field Team in charge
of the project.


This review was made in lieu of a final audit of the
Operator's accounts end records for the following reason:


The contract provides for pa.vment by the Government
on the basis of agreed estimated costs of units of
work actually performed.


The review disclosed the following fa.cts in regard to the
amount paid or to be paid the Contractor:


Total cost as billed by Contractor
Exceptions:
Total Accepted Cost


$4,799.60 X./None ");1
$4,799.60 ,I,


The contract calls for a 50 per cent participation of
exploration expenses by the United States Government. Therefore,
p~nt to the contractor by the Government in the amount of Two
Thousand three hundred ninety nine and &J/100 Dollars


-$2,399.80-


is cons idered veJ.1d and proper.


Dated: April 28, 1953


~;d~
~T~.---H-......B....r-a.d-ing;AUdiif
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Extra Copy
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. . l.t 1ti t,~reeQ th1t1~loill. . ~ ..,l')J3.
,!"t"!t~~n th9 lJr11 t~,,·j DtatesQti:.ur1cil, aettn.i through £be .... ­
~'~·l't.~nt or th~,:' .intflr1or, L;ot.r..Sf .M.tnt,r~l¢t ....;x~.lorat1gn Jt,U~
min!:; t,r. trlon. ~n~JlJer.n4.r Mln1n~~/CrOap.n;;-) tl r:lrtner.hli~ ~;on­
e1at1ngot ROl C~. l':ratt, ~, .L. S".Jhenaon. w• .L. ~t.~h.nson.
Jr._ i,_ s. B,ktr, 1:, ••• SteoJ, ~;:,;ii.· CodJ find, ~rrett CodJ~


~;·~,=n act.l"" 1n cQnslUerat10Q of/thcal;r•••nt ur tho Qttl.el~
to tne teru n~l"tJln.rt.r.et tc*th C~'t. r..Jtplor.tlon t'~()Ject
{;Qntreot Idm... ::..4.l}, ~.()ck«t lfo. ~M£A-f.511¥ ~.twd ;:~.pt.ltloer lv•
.l :t:;)~.',. betW\f.r~ thtl 1,$rt1". hex-.to bttlWX11f1eiJ, and afllU'H1cd :t!.~


fol.l.o.e~ r'


~. r
(.L) l.·~!;tJ tsaundflerft/ahAll~:,tji't.~ tl V(t tH1 or


~"~i.'t~Jluer li.J.. .4 .... ~,':.. ." .' (I ','
#( ..( ;,


(,-.) '1'0 ~ht::olJi."rl.ptlt)n o!'latly. in Artl\:le' , th'-i
ro.l.lQ"1n~ 1~ fh1d(t~s1'~~:a·J,cr~,ode.~~1n1n.~ ClJ1m.. Surve~No.
i;..414.


1n Artlcl'~ rtti') tNt .rlr$t .tln~ l~ t'ii~J.i!~~(i wito
ttl. i~()1.L().1,n61 Thl1t the oper.tor .if- ~,tllS~~t;. it 1nJ..ofl'~811on


~na tnt1 tl(Hlt()po~l),«lS&lon, Ina tl'le O n~r·6 COlltn"r.t to ,L1(;:l't
Mittt rcajJec.t to trlttf>lu+ ':;,.'4" .nd.,'t.'<t~tH.ier~O\1* ":1tt1n~ ~ lalIfAS.
~nu tn~ r$rtorunQe ~nu 01" the operat()r fr~' attach.e~.


I


I '
{:J)ln .~nt..1(!l~ 3 t .. firat; u.J:1nt~n;;:~ :1:;~.:.L8c,-~O


'J~ ~h6 £o11owln.,t 'tr.e OJ.ier.ator ahal",,- f~vnt1rn,.\; -ark on ~;
i1roJt:ct or eXylO"etlon tor le.u #tftdzlnt;.~ In or upOt*t~ ,~~ ...,
~~,,:rl;';(HJ lanu ~ncl =aMl.l uri"I tn., f;J'O .!i';ct 'too oO.~let.1on ~,!rior


to Jun. 1, 1~53. i
''') In:' A.rt;1',;l~_, tNt t16'-'t'f;11:; ~', ,3)1.;:;,"'; "lnJ;f4.'7 ~ •Lx';


arc, Qhl1n~~d to $4',3Gt.S5and $E:)737.J\.i'rf~l$i;e~t.l'l~ljt
I 'J


(~) (/,LAh1C.1t'Ji 1BX-tr'l1fj~:nltQ !"oaiJ a. toJ..lOWiJ.:
~


~uscr1~tlon_~r ~~ ~orK


STAGl"... 1


4_xtena the 22s-root level fi~ntef"l;'- ,G1orl~; "thl:~ <'-f1:,"1n
,n lIMxl.um d.12t1ance or be teet. T~ Stlt.. t...111t~ ).fOlt't. of th~'


cr1tt 1~ ahawn.t ~,,\q o~ th...ps, jf1c:~l4:'i!lJ j and 4 !tt~c~~
nereto and .ade a v.rt hereot.







•
,~1 l.tto! part~r ~lJ. ()r th~.).r'1rt1'n~ '1~ ~;r)tfl~J:~t.,*\.1,


r'lf;~1 not to 'f:xcfteca total ot' 5v t""~~t· Bt loeat1on~ a,~.­
.c~~t,.oltl 'to t.he .1hi~A repre......"t!ve _~ be orl \fen. "rr,~


tent~t1velQcat1on Qr • 2".10e 1* anown at I'a:~ "Ofi t.he l't,.
tSt ,,;t'~(1 fl~urel 3 f1n<.t ,~


f.·,~r't or the ·rQotliz;e el1ol~~.tfja ·to ·j,~1.ttlr" ••.,
.: ...~ dl"1v\~rl on _ 1r~,~~1..\1~1 .t1lrom tna rbl1t-.tlHsln~l\~at.d't.,


',j on t'1g\\relS '3' .nti ~.


'Dx-11J. ltl,,1(' 'jc1a*1nQ ~orllf (1%'·1J.1. holts tOr,-.lllt1,:;; ;,2~


r~.,t on tn. Major C.1a1.north or the &pproxl.-"out:.rop
uf ·tt....·.ln and 1n'JJ.l:MQ 8() ". to cut t.~ v_in \t,t M deptsl
or allPX'Oxl..t~l:y' .45 j,.... t,. TM bol•••~ to ~ fJpac*d Qh
a.pproxl."t•.11 :iv-toot. center.. Tn. ,lo~.t1on .. or the· ~ro ...
J,i01urd, taO.l•• ara .hown ¢n the .tU.;hed, _p•...'\11 drill ",,.;orJla
.~$t ~e ~roperl~ ~tor.~ in .~~.ptable ~ore' ~O~... Cores
IUU8t ~. epl1t and on....11.1t dallver.d to tlMt.A for-ita ~&h?


Pdi.l ~r1l11n~ .U$;f.; i;~ COM· with :S';r 01',).\;( .1i~ ~ltB. the
;propofH!,.,j lQ~!'tlon or 'tlW dlallOnt.1.. ;jr1ll bol.~. 10 .bown on
i~lg\trt 4lJl


1h;€~ ~lU~t;ttlC~~t '~..le:;o,.tl~ ~t~~.I'.h~ a~luegQ l.'rOJri
.~""t';. ¢or~ run ~lwll. (;(.)I)(,t,1 tutt'l a •••kJl., and attbe enc,i
or eacn run Ln~ hol~ .uat b~ wa.bad ~nt1l ~l~lr .4t_r ~~.


turn2> vetoru eor1n~; J..1'~ r,uu,...d. Slud~;~.&~l~. JDuut U~


.eZ;;.ll t a"4 Ont~-n_lf ~.J.l:V."'C1 to L'Mi.:.A If


"\,, t'oftt ot~11'4ilrt~1'n~'c JrJ6 t ~;t~ !Jt'r root
:i\Jt'.wt ot rir.1t.ln;~ t36.:)~~' i»e:-' rOOt


S:-::J. f~tr\r of ,:;l~~:lJOr,.d ~;;orf:' ~r.1~11t1~
. .~ ( •5~-, ~~, r t"oo't







•
'~'otttl :,.•tl..t~u ·co~~;··t ..,·~·:t.4te 1,.


~l\otjl }.~.tl.tt.~ ;..;OJJt .,... ",:"~<t II.


••


;~xee~tld :In 'Cf~tU;"iJ.:'L:' tethe ~~) and , ••1" first
aD~/~I~' wrl'tten~


:2;¥
:r f J{"A••'·.... I:I"',IIU*'" ,p." 1 • 'f',". J . ',j -:9 Ai











.EXPLORATION P~OJECT:., CONT'RACT I' .


(Sho.rtForm)


. ,


',.[7 COMMODU.--I~~----------·-----·~~-~~~--~-----"~.. fr- ..
. DOCK.O. DMEA ~~1 . :- .._


UNITED STATES OF AMERICA.
DEPARTMENT OF.THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


... .~


~­


MF-200(A)
(February 19.'i2)


.. '


' ..10th . _.' <·se~ ',' :,.'2' . '" . :.' .(:.
IT IS AGREED thIS -:..~ ~_~ day of ~ _:------------------~-~-,195 , between the Umted States.of AmerIca, act ng


through the :b~p'~:rtment of the interior~ Defense 'Miner~ls Exploratio~'Administration, hel~einafter called the,'~G;9v~rri'men't)'
and 2 __.;~~.;.:~JM._~.__._~_~~~_~ Q.__~,.••__z.~__ ~.::.;;_.: '____________~!t_,,_,_~ __'_!__~~_~~,.--Ir.. ••--L--L--I....-_.u__ot.__Ddd__~ __" ;.:.:~'__·:,_~'~~:,_~:~_
___________~!__r_!_Jl~.--J-4!~~JI.--~~ ..--O'~--...--.-.;"~-81hw--cuu.--~;~--~;:::--~------~.-.


. " , , I .


-------------------- ~- - ----- ---.;~----------------- - -- - ---.:. - --------~ - - ----- ---- - -- ---- --, - - -------- --:- - ---------~ ...-"":'';''-- - ---- ---: - - - ----- - - ------- - - - ---- - - ---- - ':"'-:.--_~o.:. .. :.. ~~-~- --- _•.


-------------------------------------------------------------------------------- ---------------------------------------------~---- ---------------- ------- ~ ---~ --- -~...: ..:._--------
hereinafter called the "'Operator," as follows:


ARTICLE 1. Authority for contract.-:-This agreement is entered into under the authority of the Defense Produ.etlori' Act of
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." . '.' . ".


ART~ator8p~operty rights.-With respect to that certain land s~tuated i~ the State of __:_: ~,~---:------.:---n---


::=:::::::~:~-~~~iMU.i,~_:~.:i~·t:T~~n~_:J.SS;::,:::~::::::::::::;:
___________~__~_J..,t-, __• __~__..'_.-~~-.....--SD-uBo*-~-bp.-JI4.--_-:'__~_~'_~~~~~:.~-~L
~ ~ tS~__iD__MMt__~.-C1G'--.J~••d..!.--oruc...-t:--'--CcMl"...--~ ---:~;--~~--~~,.~----.--,-.


.000·


---- - - - - - - -- -- - ----- -------"':~-------------- - - - -- - - - - -------- - ------------------- - ------~ - -------------:------------------------- - ------- - -------- - - - ----~ -- - --7 - - - - -----:----- - - -


the Operator represents and undertakes: 4


l...,il1GBI==:-=::.====:==:==~~~~~~~~~
-----------------_..:.-------:-_-------------------------------------------------------------------------------- ------------------------------------------------------"':' -:- -_:-----:. -~-


------------------~.:..--------"------------- ----- .---------------------------------------- -------~------------------------ ------------ --------- - ----- -- ---------------------- - - -.:-
______ - - - - - - __' 0- __ ":' __ ".,; ..:: ..:: ~-------------- .~ ' ~ ._


-------{b-)---Th~t-th~-Op~;:~t-;;~-i~-~-i~~-s~e~-i~'-possessio~-~~-d-~~iiii;d-t~-po~-;~s-;i~~,-~~Zfth;-O~~~,~--Co;~s;;~i-t-o-Li~~-is-itt~~hed:-~--:-
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtena~ces to


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost, of
acquiring, owning, or holding possession thereof.· . :. ' .


ARTICLE 3. Exploration proje.ct.-T1.~liratoz,~in ~ ~ days f~om the date of this contractshallconun~nc,~
work on a project of exploration for Ii --------------~--------------------'7"------------------ .:_~--:_~.: ~_~-~,.


----------------------------------------------------------------------------------------------------------------------------------------J -jiN'-~_---.-------~- -:---- ~~-.
in or upon the described land; and shall bring the project to completion within a period of from the
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any· maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as 'here­
after ,provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work­
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and ins.pect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.


ARTICLE 4. Costs of the project.-The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, ;~bicyard of material to be moved, etc.) are set forth -in Exhibit
"A," attached hereto. The Government will pay percent of these agreed, estimated costs, as they,
accrue, for units of work actually performed that conform with the description or specifications for the 'work set forth in this


contract, in an aggregate total amount not in excess of $~~~!~ , which is ~ percent of $~~!~_~__,
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern­
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it.sees fit not in excess of ten (10) percent of t~e maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera­
tor's independent contractors, if any, for the account of the Operator~ rather than to the Operator.


ARTICLE 5. Reparts, accounts, audits.-(a)Progres8 reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by. the Operator, and shall constitute both the Operator's invoice of units of work per­
formed on the ,project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. . . '


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
2 State name, address, and nature of organization if any.
8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to


attach or the production from which is not to be subject to the Government's percentage royalty.
• Strike out· the provision not applicable.
Ii Name of mineral or minerals. 16-66329-1







. ..


(b) Final reporl.-Upon completion.he'exploration work or termination of the .tact the ~perator ~hall ;~Vid"t:e (,
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estlmate of ore
reserves resulting from the exploration work. '


(c) Compliance with requirements.-If, in the opinion of the Government, any of the Operator's reports are insufficient
or incomplete, the Government may procure the making or com,pletion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. ' , " '


(d) Accounts and audits.-The Operato'r shalikeep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. ,The Government may at any time require a check of the work performed and
an audit of the Operator's records and accounts, by a certified public accountant, or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep' and -preserve said records and, accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera­
tor shall render a final account and statement of work performed to accompany his final report.


ARTICLE 6. Repayment by Operatoir.~(~:r :i:i>at any time, theGovernm~nt-'considersthat a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica­
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
,produced;before,the certification, ,shall' be subj,ect',to,a percentage royalty which the Operator or his ,successor in- interest shall
pay tQ. th~Gov~rnment,. upon the .net smelter ret~z:ns,.the net concentrator returns, Or other n~t:amountsrealized from th,e.s~l~
or 'other :disposition of any such production; in whatever fo'rm disposed' of, including ore; concentrates, or metal, until the total
amount contributed .by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows:


. (1) One and one-half (Ph) percent of any such net amounts not in excess of eight. dollars ($8.00) per ton.
(2) One and one-half (Ph)' percent of any such net amounts, plus one~half'(%) percent of such net amounts for each


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. .


(For instance: The ;percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and o:t:le-half (1% )
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.) ,.' '-
(b):. As: here used" "net smelter returns,'! "net concentrator returns," and "other net a~ounts realized from the sale or other


disp'osition," mean gross rev.enue from sales,or.if-npt.. sold, the,market value of the'material after: it is mined in the form 'in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income- .from mining operations for- 'percentage depletion-' purposes 'in income-tax
determination. _ ' , . , .


(c) To secure the payment of its ;percentage royalty, the Government shall have and is hereby' gt:anfed a lieri:tipon the land
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is f~lly paid. _ . . _ \


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest
to engage in any mining or production operations. .


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.-Without the Written, consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereuhder. The Operator shall not
make any voluntary nor permit any involuntary, transfer or conveyance of the Operator's rights in the land described in Article 2,
withoutni:aking suitable provision for the preserVation of.the Government's right toa ;perceritage royalty on production and
lien for the "payment th'ereof; Provided, that mere 'failure by the Operator to maintain the Operator's rights' in the land, without
any, consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
lease~old, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Opel'ator of all interest in or operations on the land for a period of 10 years' from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been pai<;} u;nder the terms of the' percentage royalty on production. If for any reaspn the net smelter returns, net concentrator
returns, or other net amounts realized' from the sa),e or other dis,position of such production are not available as a means of meas­
uring the amount of the Operator's liability; the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates" the determination thereof' by the· Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon tJ:1e Operator. . , '


ARTICLE 8., Termination and, completion.~The Government may, at any time~ 'by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute ,operations .pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob­
ability o.f making any worth while discovery andf'~:n the opinioll of the .Government further op~rations are not justified.


;AR:Ti~~~[9~:Chan.f!e$. and added provi~io'-ns·~~_;~~_;~'~'~~_~ ~ ~,.,--~,----:~----------,-------~-------~--_.: .: ~---'------.:------
- - - - :a':'-~-T~__ ;..._.:. - - - - __ - - - - - - - - - - _,,, - - - - - - - - - - - - - - - - - - - - _ ....: _.;. _ __' :.. ,:,_,-",,,,:,," :. _._ _',:. _ ~ :. '_ ,:,.0_ __ ,__ ",':' :" __ __ _.__._ ...


:. I}------------- -- -- ---- -----_ --_ -- -_ -- -- -_ -_ -- ---- --- -_ - ---_ .. __ --- -- -_ -_ -- -- _ -_ -_ -- --_ --- -- -- -_ __ ----------,..-------------------
: .. i.i


_____ ;..~-_I._-.:.-:_:.. ....:;...-.;.------.------ - - -- - - - - ..,.-..:.-- --- --- - - - -- -- --.----- ~ - - _..:- -.-- -:-""'-';'''''l' --- -- - - -- - ---- -- - ... -- - ---- - -- - - - -'-- - ---~- -- --"- - - - - - -- --- -~---------"---- ---- .:.--.-- .:. --- --_


--------------------- ------ -- -- - --- -- - ----- -- -- --- - ------- ------- -- ----- ----- - - -- ------._- --- --- --- - - - --- - --- -- ---.- ----- -.---- - --- -- --- --- -------- --:-.---------.- -- --- ------------


,'Executed, in sextuplicate the day and year ,first ,above written.'


, ,-


,£(,JJ(.vfV .
By ..,.:=.+~~~j ..~ .


',~; ~',:'~" ~ ~, , . 'certify that' I am th,e - -secretary
of"the~cQrporation,namedas Operator'her~iri;,that, ,who' signed
this~:contta:ct'~nbehalf of the'6p~ra:tor~ 'was th~n', : ,.. of said corporation;
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers. . "",. - ' .. , -." - ,


: '. ~ : .: !,;.' ~:! ....:


i :.":.:.: .. :-,:


. " " '.'. " '['COR~ORATE ]


- ----- - -- - -- - - -- -- --- - ------- - ------------------------------------ ---' SEAL
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MF-203 OWNER'S CONSENT TO LIEN


.' ,..
" ' • •


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain


property in the State of , described as


follows:1/


which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and


g/


hereinafter called the "Operator"; and


WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property;


NOW THEREFORE, the undersigned, in consideration of said contract and as an· inducement
to the Government to enter into same, undertakes and agrees as followsJ


.1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as pr~vided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con­
flicting or adverse rights o'f the undersigned, and the Government is authorized to enter upon the
land for sU~h purposes.


2. To secure the payment to the Government of the percentage royalty on productionQ/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated'or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of 1/$ tl~:::~..r,o , or ten
years have elapsed from the date of the contract.


[Seal]


[Seal]


[Seal]


195~.


, 'L.


I~", ..
Dat'ad this


3. The undersigned shall commit no act nor assert any claim that may contravene or con­
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding up.on the heirs, executors, administrators, successors, and assigns
ot the undersigned.


~ .~:


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book _ page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf­
ficient, use an Annex, and refer to the Annex in the space.


g/ Insert the name of the Operator as it will appear in the exploration project contract.
Q/ Mining or production from the land is not required, and in the absence of production there is


no obligation to repay the Government.
~/ Insert the maximum amount of the Government's contribution.







•RELEVANT CONTRACT PROVISIONS • , . f f C..


Re22~ni-h~~rator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, including any mined or produced before the certification, shall
be subject to a percentage royalty which the Operator or his successor in 1nterest shall pay to
the Government, upon the net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production, in w~atever Torm disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with­
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:


(I) One and one-half (It) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.


(2) One and one-half (It) per cent of any such net amounts, plus one-half (t) per cent
such net amounts for each additional full fifty. cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (It) per cent; onanet amQun~ of ten dollars ($IO.OO) per ton, three
and one-half (3i) per cent.)


(b) As here used, "net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. In the case of integrated operations in which the material is not
disposed of as SUCh, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.


(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid ..


(d) This article is not to be construed as imposing any. obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.


Titl~and dis2Q§ition of-2rope!1x. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds cont~ibuted jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to thei.r respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for .the joint account'of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other­
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern­
ment, in writing, waives its ~nterest in any such item. If necessary to accomplish such dispo­
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided .


•


Interior--Dup1ioating Seotion, Washington, D. C. 18264
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MF-203
•


OWNER'S CONSENT TO LIEN
•


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain


property in the State of


follows:1/


---+e~o.rt~"'··I'II1II."ItII""""·,------,--, County 0 f --c....~...,'IH:CWl1"ll.-.,liP,--' described as


'which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and


hereinafter called the "Operator"; and


WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property;


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:


1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con­
flicting or adverse rights of the unders.igned, and the Government is authorized to enter upon the
land for such purposes.


2. To secure the payment to the Government of the percentage royalty on production~/


provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of ~/$tlS0.W , or ten
years have elapsed from the date of the contract.


3. The undersigned shall commit no act nor assert any claim that may contravene or con­
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.


Dated this -&..L-.__ 6,..~~#'.d~~-' 195~.


[Seal]


eal]


[Seal]


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf­
ficient, use an Annex, and refer to the Annex in the space.


g/ Insert the name of the Operator as it will appear in the exploration project contract.
'J./ Mining or production from the land 'is not required, and in the absence of production there is


no obligati9n to repay the Government.
1/ Insert the maximum amount of the Government's contribution.


i


I







•RELEVANT CONTRACT PROVISIONS • ~ I) ~.. '


Bg~~n1-Ql-~rato!. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing, to the Operator. The certification shall
describe broadly or indicate the nature of the disc6very or development. In the event of such
certification, any minerals min~d ?r produced from the l~nd described in Article 2, within 10 years
from the date. of this contract, including .any mined or produced before the certification, shall
be subject to a percentage royalty which the Operator or his supcessor in interest .shall pay to
the Government, upon the net smelter returns, the net concentrator 'returns, or other net amounts
realized from the sale or other disposition of any.'such pro~uction, in whatever form disposed of,
including ore, concentrates~ or met~l, ,until the ~otal amount contributed by the Government, with­
out interest, is fully repaid, or· said :10. :rears have elapsed, whichever occurs first, as follows:


(1) One and one-half (It) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.


(2) One and one-half (It) per cent of any such net amounts, plus one-half (t) per cent
such net amounts for each addition~l full fifty cents ($0_~50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in eX'cess 'of five (5) per cent of such net amounts.


(For instance: the percentage royalty on a net amount. of_~ive dollars. ($5.00) per ton,
would be one .and one-half (It) per cent; onanet amqunt o~ ten dollars.{$lO.OO) per ton, three
and one-half (3t) per cent.)


(b) As here used, "net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.


(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.


(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.


Ti11~to_and dis~ition of-Rroper!x. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to t~eir respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for th~ joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other­
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern­
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo­
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided.


Interior--Dup1ioating Seotion, Washington, D. C. 18264
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'OVER 0' ATTOJUlBr


TO WHOM IT MAY COlICERJIt


We, ,,~ L. stephenaOD, " • L. stephenaOD, Jr.,
R. S. Baker ot Oarf1e14 CCNftty, Qklahaa, I ••• stu)',
w. B. C047, and Garrett Cod, of CWlter Count" Colorato,


<t(cether with RO)' O. 'ratt (ot atarfle14 Count" CIclaboM)
are aole putnera 401111 waiDe.. under tbe partner.hlp
MIle ot "The Detender M1n1na COIIP&1IJ tt


, MIS' repo.1DI
special truat UVl contldenae 1n a&14 RoJ' o. 'r.tt, bave
aade. conltltuted and appointed and b7 the•• pre.ent. .
do· make, oonstitute and appo1Dt hllll 0\11' tru. IIId. lawt\a1
attorn., tor u. and in our ~, plaoe or .teed, and
tor oW' 101. ua. and benet1t I


To ex.out••11 oontract., -ar....nt. or other
wr1tten dooument., supp1-.nt. and ...DClMnts thereto
with all bureau., 4epartMnta or ..enol.s ot the Uft1tecl
~tat.a lov.~ent 1~olv1ns the ooDduct and oper.t1on ot
allot the bu.1ne•• act1v1t1•• and oper.t1oaa DOW carr1ed
"on or to be carr1ed on 1n the tuture 1»7 8a14 partnershlp,
The DeteDS.r MlnlnS Campan.y;


r
To oarr, on, manq. &n4 superint.nd and control


allot theln,lalne•• activlt10. 'ot laid IIl1n1n8 o~
as our attorney sball ••• t1t, .-powerina h1lD to .x.cut., .
aoJmowle4so am deliver in uswa1 and ou.tomary tOl'll
conve7&nco8, other 1n.trument. 1n wrlt1ns with,re.peot


,to la1<1 bua1ne••, and to exeout., acknoWle41e aDd deliver
·acre..nts, oontract., DlOl'tsas." 1••••• , and ...l....Dt.
\ot 1'••1 or personal propert7 owned by .aid comp8llF'or With
reapeot to .b1Gb said 00lllPUV baa 8I\Y r1gbt, t1tl. or
intereet Whatloeverl


To reo.1v. p~nt. ot moDq due U8 01' tbe '
aald ca.panr, and to draw out anr molt1' or depoe1t With
8J\V bank tram tilDe to t1lle, aDd to apply the ... tor
8ftY purpo••, or trom' t1JDe to tlme to lnve,t aDd re1nvest
the aame at the disoretion ot our .aid attorn.~, and
tram t1me to t~e to sell, vArJ and d1lpo.e ot anr Iuoh
investment.;


To demaDd, aue tor, CODlPran1le, and Noelv.
all debts, 1II0ney_, .eourit1•• tor IaODe)'. aoocl., cbatt.l.,
or other perBonal property to whlob •• or the .aiel
company are rill or may hereafter may b.cClDCt eDt1tled
or which 18 now or m~ become due, ow1ns or payable to
U8 or to ••1d campanr tram any person or p.~'OD8 Whamso­
ev.r, and 1n our name or 1n the I\IID8 ot .aid cOllP~ to
81ve ottecltu~ reoet»NIS and d1.ob~l.s ~r, the ....;


To endor•• or nesot1ate ~ cheok, draft. ord.r,
prem1••orr note or other ne.otlable p~r payable to us
or to the aa1d company and to reoelv. the proceeds there­
frCD)


c;, •


I







• •


~, '


I'I,
I


To MlOtlate, prepare, 81an our IUIJIe to, or tbe
name ot laid compAnr, and tile all reports, returna, to~,
oontracts, acreeaentn required by an.v olty, atate, or
tederal qenQY, board or departllont oither tor tax.s
or any other!purpoee;


To aot genoral1y nn our agent and attorney w1tb
rocpect to all or the mattera de'.or1be~ above to tho end
that the property IIIoY be properl)' man~ed and operated
in &n1 way ~Jr nttornoy may o.~ tit without requ1r!n;
any ~ther aot on our part, and no persona or ont1tlea
dealing with our Gald attorney Dhall be under &nyob11sa­
t10n to Bee to the application or any mane, or »roperty
dG11V'e~ to our attorne~t or to 1nqulre as to the! authority
tor nny action taken by our attorney in referenoe to any
ot th~ above mattors;


Heroby g1vjng and granting unto our said
attome~" full power and author1ty to <10 J and pertol'lft all
and eve~J aot and thins wbataoever requ1site and neo••8~
to be done in aM about tho prem1leo, aB tully to all
lh'tents and purposos ae we could do it personally pNlent,
it being expressly understood that our att0rn87 shall have
the broadest general powers to perform 18ny'aat incident
to the premises, a~l the specifio designation ot powers
shall not be conot11l\1ed to 11m1t any goneral grant or
srants or powel· to our attorney, lWreby rat1ry1~ and
cont1m1ne nllthat our sald attorney ohall lo.wtully
do or cause to be dono by virtuo h.r~Or.


IN \IITUES3 ~nIEllEOF. we have hcrounto Dot our
banda nnd seal th1D IJ day of a;""ctr ~ A. D. 1952.
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S'1'ATB 0' CItLAIIOJIA


. COUlTr 01' OAJUPIBLD


•


I, a notU'J P\lbl1c 1D and tor aaid CO\lDt~, 1n the
atate aforeaaid, do bereb7 cert1tr that v.!'., stepbenaoD;
V. L. StepbeDaon, Jr., aDS R. S. suer, 1dlo are peraoDal17
kDawD to _ to be the penou 1Iboae ~. are aubacrlbed to
tbe toreaolDs 'ower ot AttorDe7, appeared betore _ this dq
in peraon aD4 ackDovledaed that tb87 81pe4 ~ ..aled, aDd
4el1veN4 the aa1d 1Datrument u the1r tree aDd vol\IDt&17 act
ID4 4eed, tor the uea aDd purpose. therein Mt forth.


~ und.er., baD4 mid notarial ••&1 thia
clQ ot~ , A.D. 195~.


I(J CO ".81onap1N~q.~ I 'f 6'b
)


/3


.~AB• ClUIftADO ~


CCGfiI ~ CUSUR f I.


··~1JteJ .
I, ••HPJ~l. 1ft. and tor Aid oount7, 111 the


atate atoreaa1d~ 40 bereb7 ·cert1tJ' that B. P. Stao7. V. B.
COd7, ad CJarrett Cq, 1fbo are peraoul17 kDoIm to _ to be
tile pereona 1fbo.. ..... are ftb.or1bed to the toreao1n& Power
of AttOl'MJ, appeared betore _ thi. day in peraon aDd acJmowledpd
tbat the,. a18M4, Haled, aid delivered tbe aa14 lnat~nt ..
tbelr tree ad voluntUT act aDd deed, tor the ••• aDd purpo•••
tbeN1n Nt tortb. .. ·L' - -


Q~UDlIer.R baD4 UIll~ Mal th1. . Z
clQ o~ ~ .A.D. 1952.


Ifr,.GcN t..ulaa--.pS.......' _
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Det liaenla 1rp10htlo~ '"••vau..
12' 0. hlld1al
Dt a,.t....
.At UOfl. b. Oo1IMr.
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• 1.00
11.10
a.lO
.01
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, total of 11••10 p. ,te.'.


tid.. i. ta. e.U.not ••t ..., .. 10- do...'1aellld.. 1Dtinc' oo.~.
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fh. oal, ot.lwlir tato....t1o. a8 to ••'. I at.abt~ 1. 0_ ••, pw t_t
.f 4r1lt _K ..JdAh 1a ... to1.1ow••
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April 9, 1952


Defense Minerals Exploration' Administration
224 New Custom BOuse Building
Denver 2, Colorado


Re: The, Detender Mining Company
Silver Cliff. Colorado


Gentlemen:


We hand you herewith four copies each of Form 1IF-100 and MF-l03
together with e~ibits. This is our application for aid for an exploration
project pursuant to Mlneral Order #5 under the Defense Production Act of 1950.


The exhibits c9ntain a complete record of our exploration efforts
in the Defender Mine located in Custer County, Oolorado. This operation was
closed down April 1, 1952 on the account of lack of capital. We are requesting
assistance be approved in. the amount of $25.000.00. of which we Will use the
smallest amount possible•. We are providing our participation from the following
sources:


1. Donated labor by three ot the actual working partners
ot a part of their salary.


2.' Donation of the labor of. Boy O. Pratt in the capacity
of managing, accounting and clerical duties.


3. . From ore' produc,ed during exploration.


4. Credit allowable tor machinery. equipment, bUildings,
etc•• owned.


Closing down this explorati-on operation has b.een' a blow to the people in the
Hardscrabble Mining District. It has deprived six men of their employment as
well as income to the community tor supplies, 'trucking, etc. There is quite an
exploration project' being performed by a major mining company in th.. area, whose
activities are within one-quart&r mile of this property at the present time. I
was informed, a few days ago, by reliable sources ot the reopening of the Passif'lora
Kine for further exploration and development. 'll1.i s property 1s approximately one­
half mile west of the Defender. The assay sheet and pSst record of· this property,
prove it to be a very potential ];>roduoer of critical metals essential to the defense
program.







,
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Defense Minerals EOq)loration Administration April 9, 1952


This property can be placed into immediate' production at no additiona!
cost since it has been in operation until April 1, 1952.


We sincerely request the benefit of your recommendations ,and'suggestions
also your assistance in resuming exploration operations on this property at the
earliest possible date.


We will gladly furnish additional information required for the prompt
processing of this application. .


Yours very truly,


o
Box 669
Enid, Oklahoma















UNJaSTATES DEPARTMENT OF THE 1N'WiIPR
I'WlllllJFENSE MINERALS ADMINISTRATI~"


MF-I03 Should Be Filed With General Technical Data Form MF-IOO


Budget Bureau No. 42":RI035.10


APPLICATION FOR AID FOR AN


EXPLORATION PROJECT PURSUANT TO


MINERAL ORDER 5, UNDER


DEFENSE PRODUCTION ACT OF 1950


Not To Be Filled in by Applicant


Docket No. _lH_~_A_,:J.~lT ~ ~ _
Metal or Mineral ~ _


Date Received S~.s-~.s-~------------------'-------.--
Amount $ _


Participation (Government %)


Name and
address of
applicant


. ".., .1952Date ARl1 I.. -.- _


~ r4 ~ 'w1t.h this . e.GratWefQl.,U •


H~u have already filed MF-100, give date filed app11ca~~tl , type of assistance requested ~~~~~~~ ,


DMA Docket Number (if available) _


INSTRUCTIONS


Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four copies each, of the signed application form, Gen­
eral Technical Data Form MF-100, and answers to questions
as specified, to Defense Minerals Administration, Department
of the Interior, Washington 25, D. C., or to the nearest field
executive office thereof, with your name and address on' each
sheet of the application and all accompanying papers. If you


have previously filed MF-IOO, it is not necessary to file it
again. However, you should indicate in space provided above
the type of assistance previously applied for (loans, procure~
ment contracts, etc.) and DMA Docket Number, if available.
When a question is inapplicable it .should be so .stated in the
form. Additional sheets should be attached in answering any
questions or in supplying additional information. IF YOU
CANNOT ANSWER A QUESTION, SO STATE.


1. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing
mine or operating property.


(b) If you are not the owner of the property, submit a copy of the lease, purchase option,' or other' agreements under which'
you are authorized to operate the property with each copy of your application.


(c) Give the'legal description of the exact parcel, plot, or area upon' which the exploration is to be conducted.


NOTE: (1) If both areas are the same, so state. The only obligation to repay the Government is from the net earnings
from any commercial discovery made in the area specified in(c) above in which the exploration is to be con~


ducted, and the expenditure of funds which may be charged as costs of the project must be limited to that
area or to work necessary to perform the exploration in that area. •


(2) If applicant is not the owner of the property or if there are any liens or encumbrances against the property,
c~py of agreements of claimants, lienors, encumbrances, and lessors subordinating their interests in the prop­
erty to the interest of the Government under the Exploration Project Contract will be required for attach'­
ment to the Contract.


2. (a) What metals or minerals do you expect to find?


(b) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expecting to find
commercial ore bodies. Illustrate with maps or sketches. If you have a geologic or engineering report, or assay maps
showing width and g~ade, please send them with application, stating whether or not you wish to have them returned.


16-64067-2







The information requested .stions 3, 4, 5, 6, 7. 8, and 9 below should b.eL specifically and in detail, as~
information will be attached to and incorporated as part of the Exploration Project Contract, if such contract is entered into
with you by the Goverriment. '


ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER
FOR EACH COpy OF YOUR APPLICATION.


3. (a) Describe fully the proposed work and give the total cost of the project.


(b) State the time required to start the proje~tandto complete it.


4. Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of the present mine workings
and the location of the proposed explO'ration WO'1'k as related to geologic features, such as contacts, veins, ore-bearing beds, etc.


,5. Furnish an itemized list of existing facilities, buildings, installations, and fixtures with a statement of the cost of any neces­
sary rehabilitation or repairs to put into useful and operable condition.


6. Furnish a detailed list of additional-facilities, buildings, and fixtures to be purchased, installed, or erected by you, with the esti-
mated cost of ~ach:item.. '


7. Furnish a detailed list of operating equipment, separated into items to be­


(a) Rented


( b) Purchased


(c) Furnished by you'


with the rental, purchase price, or depreciation of each item, as the c~se may be, ~ be ~!targed as a cost of the project.


8. 'Furnish an itemized schedule of labor, by numbers and classes (miners,'inuckers, etc.) and, of supervisors by numbers and
positions, with the maximum wages or salaries to be paid to each.


9. Furnish a detailed list with estimated cost of each item for materials, sup.plies, engineering, assaying, accounting, power,
" : water, utilities, and an~ ·other ite~s no~ provided for above.


10,. (a) How much are'you prepared to invest'in the proposed project?


,(b) Is this amount sufficient to pay your part of the cost of the project, in accordance with the regulations on Government
participation (Sec. 9 of M0-5) ? . ' ,


11. State an.y conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.


<;ERTI~ICATION


The undersigned company, and the official executing this certification on its behalf, hereby. c~rtify that the information con­
tained in this form and ~ccompanyingpapers. is correct and complete t~. the best of theirknow~edgeand belief.


• •; J • ~. " '.. • •• _ _ ", •• __ ~ ~ ••.. ;. <i. '. " .• • , '. .. . -.


~----(Tiii;)----_:_-----------------------------
Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency


of the United States as to any matter within its jurisdiction. ' ','


~ r-."~ (.: '\. U, '5, GOVERNMENT PRINTING OFFICE 16-64067-2
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Form. MF-IOO


(May 1951) ,. DEPARTMENT OF THE INTE_
DEFENSE MINERALS ADMINISTRATION. ,


Form approved.
Budget Bureau No. 42-RI02~.


"tit..


GENERAL TECHNICAL DATA


FOR USE UNDER THE


DEFENSE PRODUCTION ACT OF 1950


NOT TO BE FILLED IN BY APPLICANT


Date received .5_-::?::-S~--_- _


~e r ANY
~ :.~ I THE DEFENDER MINING COMP .
Ig ~ f?l Silver. Cliff, Colorado
:~~ g2
~ :. ~ Mailing Address:
~ ~ ~ Lf)Bx 669 Ehid,Oklahoma
t;; .s ~>-:w ::s C:(


~ ~ 2:
~ :;]
fb~
I.0:.Il lC:l INSTRUCTIONS


Name and
address of
applicant


This form is to be filed with Defense Minerals Adminis- (4) signed copies of the form and accompanying papers.
tration, Department of the Interior, Washington 25, D. C. Narne and address should be stamped or typed on each sheet
It should be accompanied by appropriate application form of this form and all accompanying papers. When a question
when a specific type of Government assistance is requested, is inapplicable it should be so stated on the form. Addi-
in the form of (1) loan, (2) purchase contract, (3) Gov- tional sheets may be attached in answering any questions
ernment guarantee of a private loan, (4) priorities or aHo- or in supplying additional information. (IF YOU CAN-
cation of mining equipment, and maintenance, repair and NOT ANSWER A QUESTION, SO STATE.) If a ques-
operating supplies, and (5) other forms of Government tion is answered elsewhere indicate where answered. It is
assistance that might arise under the Act. Submit four not necessary to answer it again.


GENERAL TECHNICAL DATA
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated:


1. Materials produced:
(a) What are the chief mine, mill, or smelter products?
(b) What are the byproducts, if any?


2. Name (s) and type (s) of mine (s), mill (s), smelter (s), refinery (ies), pit (s), quarry (ies), drilling operation (s). Include old
names of property, if ~ny. Show extent of workings, including the following:


(a) Linear feet of shafts. W


~ '(b) Linear feet of drifts and crosscuts.
(c ) Linear feet of tunnels oradits~


(d) Linear feet of other mine openings (explain briefly).
Indic;;1te whether mine is flooded9r not. Describe any pumping problems~ Give size or productive capacity.


3. For each operation listed above supply t~e following:
• (a) Distance and dire~ti~n from nearest town and shipping point.


( b) Mining district. '
(c) Township, Section, Range. '"


.. (tl) County, State. , . ..


4. (a) State whether or not property is now in operation, ~nd if in operation, by whom operated. yes by Defender
. (b) Are you operating this property--as: Mining Company


10 Owner.
on Lessee. Propose to purchase property before expiration of' lease
o Contractor.


,/,5. Number of years in production _no.t._kno.wn__exac.tly: .but over 10 years
If not in production or operation, estimated date when production will begin ~ _


,; 6~ Experienae of operators:
Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who manage the
project.


17. History:
(a) G.ive a statement, as co~plete as poss~ble, of previous exploration, development, operation, and production of property,


WIth reasons for suspenSIOn of operation.
(b) State briefly the known history and production of adjoining and neighboring properties.
,(c) Furnish any available (private) reports that may apply to this application, including results of mine examinations


recommended exploration and development, and metallurgical investigations. '
. . 16-63792-2







8. Names and addresses of Officers, Directors, or Partners, and in addition thereto, the five largest stockholders if applicant is a
corporation.


NUMBER OF SHARES
HELD IN APPLICANT


CORPORATION


LIFE INSURANCE
CARRIED FOR


BENEFIT OF ApPLICANT


NAME AND ADDRESS


(a)


OFFICIAL TITLE
(If officer is also
director indicate


by "D")


(b)


TOTAL OF
ANNUAL
SALARY,
COMMIS-


SIONS,
BONUSES.


ETC••
RECEIVED


FROM
ApPLICANT


AND AF­
FILIATES
DURING


LAST
FISCAL
YE;AR


(c)


ESTIMATED
NET


WORTH
OUTSIDE OF


INTEREST IN
ApPLICANT


(d)


Common


(e)


Preferred


(f)


Amount


(g)


Net Cash
Surrender


Value
After
Loans


(h)


Roy O. Fratt # interes
,,.__.Bx._.66_9_~_Eni.d~~ Ok] ab 0lDa---- n ~Q!'!~ 25.,.QOO n n n nom__ I__:.., _


W.L. Stephenson JIB inte est 150,000 II


:::~~~tt_~_~~~~--_:i:it:::::::-::_ ::-::::::_:_:-: -::~~~~~~ ::::::_:::::::: ::::::::::::::: ::::::-~:::::I:_::::::::::~ .
. R.S. Baker it interest " 200,,000 ..


___Ba.§J3__.Bl...dg.._, __Er.li.d, O..kJa..ho_ _ ,.. . _
Ed stacy 1/12 interest 'i1ver Cliff', 010" small It


---~~~~~~~~~~~;~~:i~;i~iif~~It-- -----ii-------- --------------- --------------- -------J,;-----r------'"';---


----------------------------------------------------,---------------------------1---------------,--------------- '---------------1----------- ,---------------1---------------


TOTAL ' I x x x x x '-- 1 1 x x x x x I x x x x x


For Corporate Applicants


If more lines are needed continue on separate sheet.


9. Capital Stock Issues:


ITEM AUTHORIZED


(a)


OUTSTANDING


(b)


PAR VALUE


(c)


NUMBER OF SHARES
OUTSTANDING


(d)


DIVIDEND RATE
LAST PAID>:>


(e)


Common stock 1 $ • 1 $ 1 $ , , _


Preferred stock 1 $ 1 $ 1 $ 1
1


•


-Indicate· period covered.


10. Production:


ITEM
KIND OF
PRODUCT


(a)


~
TOTAL


(b)


I93I
1949


TOTAL


(c)


I9,~
1950


TOTAL


(d)


PRESENT
AVERAGE


MONTHLY


(e)


1. Quanti,ty of product mined or quarried (Short, long,
metric tons; barrels; pounds; etc.) 1 1 ----------1------ 1 1 ----------------


2. Quantity of product processed (specify unit of
measure and type of process) ----------~------------------J--~------------------------------ -----1-------------------1------------------- ,-------------------


3. Quantity and grade of product sold or shipped ;~ad, zin '2 2
(specify units of measure) ---------------------------------- ~__y_~.r__g_~1 __:9 Q;ry.-1-1-----Q.~--~y.--r--~--Qry.-- t __2~ __~;y__~


11. Do you contemplate a change in the present average monthly rate of production? If so, state estimated maximum monthly,
production and basis of change. yes, due to opening up more shipping ore with this


, . exploration program
. ,,12. Ore or Mmeral Reserves: t( ..


(a) Describe the ore or miweposit briefly. Accompany the apPlication,,-ny available report on the geology arld
ore reserves.


16-63792-1.\
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Form MF-lOO


THE DEFENDER MINING COMPANY
Silver Cliff, Colorado


GE.L\JERAL TECHNICAL DATA


1. Materials produced:


a. The chief mine products produced are lead, zinc and silver ore.
b. There are no byproducts.


2. Names and type:


The name of the mine is The Defender. It is a shaft mine with wet drilling.


a. 225 linear feet of shaft.
b. 1050 linear feet of drifts and crosscuts.


(Map attached)


The mine is not flooded and there is no water difficulty. It does
provi.<ie .adequate water for drilling.


5. The property is located one mile north of Silver Cliff, Colorado.
The closest shipping point is Texas Creek about 40 miles distarit
and Leadville which is 100 miles.


b. It is located in the Hardscrabble mining district.
c. Section 8, Township 22, Range 72.
d. Custer County, Colorado.


I


4. The property was in operation until~ 1, 1952 when it was shut down
for lack of capital. Provision has been made to protect the property
and keep it in operating condition to eliminate reconditioning expense
when reopened. Exploration work has been carried on for the past 18
months by The Defender Mining Company.
b. We are operating it as lessee but expect to purchase the property


before the expiration of the lease.


5. Number of years in production:


This mine has been in operation, more or less, for the past twenty
years and has been in fairly steady operation for the past six or
seven years.


6. a. The Defender Mining Company was originated in October, 1950. Previous
experience to that was three years operation under another name at the
Cloverdale Mine, Hillside, Colorado.


b. Ed Stacey, W. H. Cody and Garrett Cody, who are in direct charge of
the operations, have all spent their entire lives as .actual miners
and operators.


T/ .







Page 2.


7. History:


THE DEFENDER MINING COMPANY
Silver Cliff, Colorado


Form MF-100


a. The attached maps show clearly the previous record of the
property. The production is estimated to have exceeded
$100,000.00. The reasons for the suspension of operations
by the former owners and operators was due to the low price
of metals, their age and the deaths of two of them.


b. The known production of neighboring properties is estimated
as follows:


The Geiser Mine, Two and one-ha.lf' million dollars.
Passiflora Mine, $150,000.00.
J. Gould, $100,000.00.
Lady Franklin, $500,000.00.
King of Carbonates, $200,000.00.
Bull Deming0 , (not known).


c. Letter from Oscar A. Fischer, Mining and Metallurgical Engineer,
is attached.


8-11. Completed on Form MF-100.


12. Ore or mineral reserves:


a. The production in the region is from grantte and volcanic rock
but chiefly from the veins in rhyolite. There are streaks of
high grade lead, zinc, and silver ore throughout the entire mine.
There are large quantities of mill ore exposed. Some portions
of the mine has produced lead and silver ore while other parts
produce lead, zinc and silver.


b. Letter from Oscar .A. Fischer, Mining and Metallurgical Engineer,
is attached.


1. Assay map attached, however, large quantities of ore was
shipped from this mine by former operators and we do not
have their assays or shipping returns. The production record.
of this property is a part of -the recorded production record of
Custer County.


2. We have not measured the ore reserves but have estimated that
we have 20,000 tons of mill are in sight in the mine .and 10,000
ton~ in the .dump.
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THE DEFENDER MINING COMPANY
Silver Cliff, Colorado


15. Access Roads:


,.
. I


Form MF-IOO


The mine is served by a good gravel road maintained by the county.
There are good gravel and paved roads to Texas Creek and Leadville
which are shipping and processing points, also to Pueblo. The
distance is one mile to Silver Cliff and Westcliff~, 40 miles to
Texas Creek, 100 miles to Leadville and 65 miles to Pueblo.
Location map is attached.


14. Water Supply:


The town of Silver Cliff has a large water supply which is more
than adequate for mining and milling operations.


15. Power:


Power is supplied by the Boutherll Colorado Power Company. There
is a base rate on the various motors after which the charge is a
sliding scale ranging from .015 to .00:25476 per KWH. Weaverage
using about 2500 KW'"'H per month and our bills average $65.00 per
month.


16. Labor:


We have steadily used six men with occasional extra help. One
hoist man, three miners, two muckers.


17. Equipment and Facilities:


Buildings: Power house including shop and office, hoisting frame,
ore storage and sorting building, powder store house. The major
equipment now in use is: Hoist with· ample cable, motor, control
boxes, etc., air compressor completely equipped with motor,
tanks, etc., electric pump, air blower, mine cars, skip, rails, air
pipe, complete shop equipment and operating equipment such as stopers,
drifters, etc. All equipment and buildings are in excellent condition
as they have been in steady use.


. 18. There are no particular conditions affecting our operations except
that we thought we could finance this operation with our own funds
until we had explored enough to 'W1cover sufficient shipping ore to
putit on a profitable basis.


Working condi tions are excellent due to location of the property. The
men live at home in Silver Cliff, one mile distant where all supplies
are available. Location and good roads make it easy to operate the
year around.







(b) If deposit is other than _ '"
(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable


(indicated) ore or mineral reserve.


(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve. as above, and show how
computed. Tabulated total ore l'eserve as follows:


TOTAL ORE OR MINERAL RESERVES


ORE OR MINERAL RESERVE


METAL OR


ESTIMATED
MINERAL


GROSS VALUE
RECOVERABLE ESTIMATED COST


TONS
CONTENT


PER TON
UNIT VALUE OF PRODUCTION


PER TON PER TON , PER TON
(Grade)


(d)(a) (b) (c) (e)


Measured (proved) _ _ _


Indicated (probable) ~ . _ .___ _ _ .------- _


(c) If placer:


(1) Give estimated total yardage and average marketable mineral content of each deposit.


(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit
logs of each hole and test pit with depth and average value of each.


(3) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.


(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state.whether it is hard or soft, smooth,
uneven or rough.


(5) Describe overburden. stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of
average thickness and total amount.


(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.


13. Access Roads:


Give road distances to shipping, supply and residence points, stating kind and condition of roads.


14. Water Supply:


State source and quantity of water available for operations and whether sufficient for all seasons of year.


15. Power:


State amount of power used, rate per hour, and source thereof.


16. Labor:


State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period.


17. Equipment and Facilities:


Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment
now owned or controlled and in serviceable condition available for this operation.


18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain.


CERTIFICATION


The undersigned company, and .the official executing this certification on its behalf, hereby certify that the information con­
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.


u. S. GOVERNMENT PRINTING OFFICE


(Signature of autho lzed official)


---------------~-----------------------------







..
DEFENDER MINING COMPANY


Operating Statement


.,


October 9, 1950


INCOME:


Capital Investment:


December 31, 1950


Machinery & Equipment•••••••••••$
Labor •••••••••••••••••••••••••••


Roy o. Pratt••••••••••••••••••••••••••••••••$ 3,300.00
Ed Staoy - Labor............................. 310.00
Garrett Cody ~ Labor........................ 310.00
W. H. Cody - Labor •••••••••••••••••••••••••• 3__15....0.0.


Totai Income••••••••••••••••••••••••• $ 4,235.00


EXPENSE:


2,148.30
380.50


Supplies, Electricity &Misc.... 55.95
Repairs. • • • • • • •• • •• • • • •.• • • •• • • • • 36.57
Assays.......................... 8.75
Insuranoe....................... 14.00
Travel.......................... 200.00
Legal Expense................... 20.00
Cap1tal Investment - Labor •••••• 9...3..5;,,;:.-.0...0


Total ~pense.:••••••••••$ 3,799.07


Ba1~nce in Bank-December 31, 1950 435.93


$4,235.00







..
DEFENDER MINING COl\1lPANY


Operating Statement


:


-,


INCOME:


January 1, 1952 March 51, 1952


Bank Balan~e - January 1, 1952••••••••••••••••••••••••$ 8.71
Income from Car Shipments 2,170.00
Capital Investmellt:


B.oy o. Pratt•••••••••••••••••.•• ·•••••••••••••••••••
Romayne S. Baker••••••••••••••••••••••••••••••••••
W. L. Stephenson••••••••••·••••••••••••'••••••••••••
Ed. Stacy, Labor ~ .
Garrett Cody, Labor•••••••••••••••••••••••••••••••
W. H. Cody, Labor•••••••••••••••••••••••••••••••••


1,085.53
1,085.54
1,085.53


170.00
140.00
100.00


Claims, Tax Certificates, Royalty Pmts•••
Freight••••••••••••• ~ ••••••••••••••••••••


Capital ~nvestment, Labor••••••••••••••••
Supplies, Electrici~&Misc•••••••••••••
Repai·r~ .
,Assays .
Insurance•••••••••••••••••••••••• ~ .
Travel•••••••••••••••••••••••••••••••••••


EXPEl'lSE:


Total Income••••••••••••••••••••••••$5,858.71


Macbine~ & Equipment•• ooo •• ooooooooo ••••$ 504.89
Labor '. • • • • • • • • • • • • • • • • • • • • • • •• '3,899.6:2


410.00
1,,205.68


190.09
50.50


270.95
100.00
11'2.59


5.85


Total Expense•••••••••••$6,547.95


Bank Balance•••••••••March 51, 1952•••••••••••••••••••$ - 709.~24


$6 ,547.95 $ 6,547.95







"0


.~
It' ..•


If J
"~~~.'


DEFENDER MINING COMPANY


Operating Statement


January 1, 1951 M December 31, 1951


INCOME:


Bank Balance - January 1, 1951•••••••••••••••••••••••••
Income trom Car Shipments••••••••••••••••••••••••••••• ,
Capital Investme~t:


Hoy O. Pratt ••••••••••••••••••••••••••••••••••••• ~


Romayn,e S. Baker••••••••••••••••"••••••••••••••••••
W. L. Stephenson••••••••••••••••••••••••••••••••••
Ed Stacy - Labor••••••••••••••••••••••••••••••••••
Garrett Cody - Labor••••••••••••••••••••••••••••••
W. H. Cody - Labor••••••••••••••••••••••••••••••••


Total Income•••••••••••••••••••••i


EXPENSE:


435.93
1;,985.39


1,250.00
5,000.00
5,000.00
i,560.00
1,535.00
1,535.00


18,301.32


Machinery & Equ1pment ••••••••••••••••$
Labor •••••••••••••••••••••••••••••"•••
Capital Investment••Labo~ ••••••••••••
Supplies, Electricity & Misc•••••••••
Repairs ••••••••••••••••••••••••••••••
Assays •••••••••••••••••••••••••••••••
Insurance ••••••••••••••••••••••••••••
i'J.'avel••0 •••••••••••••••••••••••••••••


Legal Expense •••••••• ~ •••••••••••••••
Claims~ Tax Certifioates, ••••••••••••
Freight ••••••••••••••••••••••••••••••


Total Expense••••••••••$


Balance in Bank M Dec. 31, 1951•••••


'125.48
8,352.85
4,630.00
2,890.05


109.80
386.25


1,009.32
342.30
10.00
84.24


352.42


18,292.71


8.61


$ 18,301.32 $18,301.32
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OFFICIAL FILE COpy
Date Surname Code


PROJECT SUMMARY REPORT


By: J. W. Alt


1. Docket No. DMEA-25l7 (Lead-Zinc)
Contract No. Idm-E4l3
Property: Defender Mine .


Custer County,. Colorado


July.15, 1958


Operator: Defender Mining Company
Silver Cliff, Colo~ado


Extend the 225-foot level westerly along the vein a maximum
distance of 80 feet.


After all or part of the drifting is completed, raise not to
exceed a total of 50 feet.


Operator's Property Rights: Lessee
Lease dated October 6, 1950
Lease dated August 8, 1951
Lease dated March 27, 1950
Owner's consent to Lien dated August 8, 1952
Owner's consent to Lien dated August 8, 1957


\
\
\


$2,953.60
. 1,846.00


$4,799.60
$2,399.80


To complete - 15 months.


Total Estimated Cost of the Project
Government Participation @ 50%


None.


Amendments


Estimated Cost of the Project


80 feet of drifting @ $36.92/ft.
50 feet of raising @ $36.92/ft.


2. Contract dated September 10, 1952.


Work Authorised (Short Form Contract)







Work Completed
• •


44 feet of drifting on the 225-foot level
@ $36.92/ft.


50 feet of raising above the 225-foot level
@ $36.92/ft.


36 feet of drifting on a sublevel 42 feet above
the 225-foot level @$36.92/ft.


Total Cost of the Project


$1,624.48


1,846.00


1,329,12


$4,799.60


Work on the project was started on November 8, 1952.
The work was completed on January 22, 1953.


3. Report of Review dated April 28, 1953.


Total Cost as billed by Contractor
Exceptions


Total Accepted Cost
Government Participation @ 50%


Operator's final report dated March 30, 1953.
Field Team final report dated August 25, 1953.


4, Certification date: April 17, 1953.


$4,799.60
0.00


$4,799,60
$2,399.80


The discovery may be described as lead-zinc ores containing
auxiliary amounts of precious metals and occurring in a vein ex-


J ", posed so far on two levels, the 120 and the 225, The grade of
the ore is estimated to be from 8 to 10 percent lead and from
5 to 6 percent zinc. Indicated tonnage from work is stated to
be 600,


5. Comments


,The downward extension of the ore shoot mined above the
150-foot level of the Defender Mine has been located by ex­
ploration completed under the terms of the contract, and a
small tonnage of low grade lead-zinc ore has been developed.
Inferred ore reserves are about 750 tons, with an estimated
metal content of about 6% lead, 4% zinc, and 1 oz. of silver
per ton. It is not possible to mine this material at a profit
under present economib conditions, but with higher metal prices
a small tonnage of ore could'be produced from the Defender Mine.


-2-







Government participation in further exploration of this
Property is not warranted. The chances for significant additions
to the nation's lead-zinc ore reserves are poor.


•


JWAlt/ss 7/14/58
Copy to: Docket


Mr. Johnson
Chron.


•


~)-------------------------
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~RK ANALYSIS SHEET - DMEA PROJ~


. Analysis as of $~~'f; .
Incl. Voucher for ~~~~'"


U"~~~6:


cormnodit~r


o Actual Cost


~ Agreed Unit Costs


Docket No.)#eA-$6/j7


Idm-E No. - ~A7


AUTHORIZED -
CONPLETED


OPERATION Un~"ts GOS"t Units Cost NET COST


Drifting &Crosscutting 't/: tc1/ (~4f.1;1'CJ ?()/ ,~4~~()~!/c>d~,/


Raising 6(:)1 0/ttfiH I
~1'~#tJ '$~/ /S"tJ


'..I ~
J


Shafts


Winzes


Drilling
(Specify)


surtlte Excavation


nderground Excavation


oads and Trails


erating Equipment Purchased


urface Rehabilitation &Repairs


nderground.Rehabilitation


ew Building, Improvements, etc.


ther (Specif'y)


Totals 11t/Jftlt1 ~fi ~f?tf'tf 1'f;/6~., l!::?


Op


S


N


R


o


u


, . U


I


71626







•
Mr. J.. r. .tnelal.
8il..1: Cliff
e.l....


NOV 9


..: IWf!A-U11 (!.eM-lbe)
h~ ••t.. COif'"
11."'" Cl...
e.tc:er e-t)', c.lor'"
e:.trMC 1dIf-M13


DIG' JR. lb:M1alke'


I,. t" ~.. of tM "Jeet ...1ft~ts. ""jt:et COOtftet ..
, tlte ca-tlftc:aCiea .f ell......,. or ....l ••••"c dated "r11~11•.


19S3. all .....J"al..... or pn.l... fa. lepc.M1" 10. l'S2.
to ' ..~r 10.. 1Hl. 'len "JMC ~ the ee.~t·,
pereeatap XOfalc, •• eet ferth f.a tM, ..14 eGIlttlCl.


fbi. 1. ta r.f."'~ to tlle c..eat te Li.n -ipecl by ,.. ..
A....t I, 1952. " ,...


Aa ·tIle ....1od, dtariq whida ~ttoG eu1Jjeet te **1&lCf '
... _ apt..... tM~t iDa ceo ita ,r•••t ~aI.
reteiu J.aIa~_ 1.......~t 'tl\t pnpe~t7 tUjeet to tile' .
~tr.t ..,futun. ,Nllllllw:ts. tM..rn.. We. the...,.... are
clM1.. ~~ Me. Mel recoria _ tJau ooatract.


S~.17 ,ou...,


(Signed)· FRANK E. JOHN~O~ ,;t..)
I RGri_UJ_' () .


11·'...62. ,!ACTINGDiqctor'
ee: Director', badill& rl1e


~toI\ :(II (2).r'::':lV1a1on'
Cede 500


,ldel\tlcat letter MGt, t4t Hr. Villard A. Walker and Hr. V. J.
l:ettle. both ofSil_r Cliff, Col.rado


~\"",--,------'----_ ..


.. 3683







.OFFICIAL FILE ~y
Date Surname' i: Code


;~~
••


E~~~
Ie: DMIA-2'11 ~·Ii.c)


.f...·lUal. ~D1
:at_lat1e Cia,s.
CUM... CMa~. 0.1.1'&4.
c.trMt 1.-1413


~FO=7
(10-58)


By the .....1 the aubJect "'1••,tea PNJeat C.tl"acl ... the
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Memorandum


To:


From:


November 2, 1962


~


George c. Se Ifridge, Chief
Division of Field Operations, OME
Washington 25, D. C.


Acting Field Officer, OME, Region
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Subject: DMEA-2517 (read-Zinc)
Contract No. Idm-E413
Defender Mining Company, Partnership
(Blue Eagle claim)
Custer County, Colorado
EXPIRATION OF DMEA ROYALTY


The subject contract' s royalty expiration date was September 10,
1962. r.Ibday I called Bud Franz, State Mine 'Inspector, who looked
up his records on this proPerty and he informed me that according
to their records no work has been done 9n the property since 1955.
His deputy inspector goes by the property at least once every two
months and he reports no activity. I have no knowledge of any
work being done on this property and I recommend that the'files be
closed on this contract without a field inspection. It is my
belief that the $219.44 in royalt~ which has been paid during the
certification period, is the correGt amount of royalty due the
Government and that no ore or concentrates have been shipped from
the property on which royalty has not been paid the Government.


This property is not along routes we usually take in our inspections
of other prope~ties and I doubt if the additional expense of making
a final inspection is justified.


'~17iI-§~/-;6h;. Connors
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1'Ot !.fr. Donald 1. F!neh. OJ« .it'diter


1Proat E. D. Talbert, .&ct.1ng Chief (Signed) Eo D. Talbert
Cotltract Administration and Audit Div1sion


Subjeett Docket No. DMEA.2S17 (lMd.ZiDc)
Defender M1n1ng C""P"D7
Contract !.;o. Icha-E4l3 .
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Final payment was made to the operator April 28, 1953, which was
in conformance with the final report of review by the Contract Administration
and Audit Division, dS.ted April 28, 1953.


The contract was prepared on the short form MF-200 (A) and involved
80 feet of drifting and 50 feet of raising at a total expenditure of $4'799.60'[~
in which the Government participated in the amount of 50 percent or $2,399.80. . ••....•
The operator applied for additional funds to enable performance of 525 feet
of diamond core drilling, however he could not provide the Owner's Consent
to Lien on the ground involved. .~,


Enclosures


•
~~©~~~iill


~U;:] 3:i ~:~3
August 2o, 1753


•


Secretary to the .Operating Committee, DMEA


DMEA Field Team, Region IV


.'


Reviewed by
:DBA OPE::-:~:'I'::::"J CG7.~~.HTTEE


i


r~~--,p7,--=-tt-~~i! _
(date)


The Certification of Discovery or Development was forwarded to
the operator by the Administrator's letter of April 17, 1953. d'


A


7
c/?f;)


.lj).~. ;>{ ,£:. -w. H. King


I£~
A. H. Koschmann


3. Original and three copies of the final engineering report
by the Bureau of Mines.


FrOm:


Enclosed are the following final reports pertaining to work per-
formed under the subject contraot: . '~\;;..\\,-j.: f


t. ") C'\':," ". "1t1 rc


1. Original and one copy of the operator's report. '\. ~'~\",:)t~ ~.!J 'rr
l'2-·1 -


2•. Original and three copies of the finai geologic report by
the Geological Survey.


UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


224 New Customhouse WASHINGTON 25, D. C.
Denver 2, Colorado


To:


Subject: Docket No. DMEA-25l7 (lead-Zinc), Contract Idm-E4l3, Defender
Mining Co., Custer County, Colorado


Memorandum


Amendment No. 1 was prepared in Washington, which in part provided
··'that· the operator could supply a performance bond in lieu of the Ower's


Consent to Lien. The execution of the amendment was contingent on receipt
of the performance bond, which the operator did not deliver. Therefore,
the amendment was never executed and the contract was considered as complete
with the performance of the work orig1na~ authorized.







UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.
200 New Customhouse
Denver 2, Colorado


.. • • .'r:'"7---:<'f1~~


. , -~


August 25, 1953


Memorandum


To: DMEA Field Team, Region IV


From: A. H. Koschmann


Subject: DMEA Docket 2517, Defender Mining Company, Si Iver CI iff,
Custer County, Colorado


Attached are 8 copies of the final geological report by E. N.
Harshman covering exploration contract Idm-E413 (DMEA Docket 2517), Defendor
Mining Company, Si Iver CI iff, Custer County, Colorado.


Exploration under the contract resulted in the discovery of a
smal I low grade body of lead-zinc ore. Reserves are estimated at 750
tons of inferred ore averaging 10% combined lead and zinc.


An amendment to permit diamond dri I I ing for additional ore on
the Mud vein was cancel led at the request of the appl icant.and no further
exploration is recommended.


A certification of discovery was issued by the Defense Minerals
Exploration Administration on Apri I 17, 1953.


c:.?(.~
~ A. H. Koschmann


Supervising Geologist
Colorado-~yoming


Enclosures (8)


Revi ev'ed by
DBA OFE:\..U.' ... ~ _\.. C'~·?~'\1ITTEE


I c-


~~~-~--=~
-_____. (date)
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DEFENDER MINING COMPANY


•
r'" . ,\ I -' ~ r


~! ~ d J ." L:,.~~


SILVER CLIFF, CUSTER COUNTY, COLORADO


DMEA DOCKET 2517


Final Geologic Report


Reviewed by
DME! OPERLTI..','.;· C~~E=·.nTTEE


1=~_~~S___ By E. N. Harshman
(datel~-


U. S. Geological Survey
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DEFENDER MINING COMPANY


,SILVER CLIFF, ,CUSTER ,COUNTY, COLORADO


INTRODUCTION


The Defender Mining Company, Si Iver CI iff l Colorado l represented


by Roy A. Pratt l P. O. Box 669 1 Enid l Oklahoma, appl ied for a Defense
~:":"'-._--'


Minerals Exploration Administration loan of $44,265.00 to explaB for lead


and zinc in the Defender Mine 1-1/2 mi lei northwest of Si Iver CI iff, Custer


County, Colorado.


The property was examined in May 1952 and the examining team


recommended a much reduced program of exploration estimated to cost $8,300.00.


This program included 50 feet of raising l 80 feet of drifting, and 500


feet of diamond dri I ling.


Contract Idm-E-413 was signed on September la, 1952, and exploration


started shortly thereafter. The appl icant fai led to furnish bond, in lieu


of the owner's consent to I ien, to protect the Government's interest in


any ol-e that might be discovered by dri I ling on the major claim, and the


recommended dri I I ing was not included in the exploration contract.


In January 1953, after completing the work authorized in the


contract, the appl icant appl ied for an amendment to al low 200 feet of


additional underground exploration. An e><amination of the property was


made on January 29 1 1953, in company with M. H. Salsbury, U. S. Bureau of


Mines. Additional exploration was not recommended at that time pending


completion of the dri I ling r0commended in the early report.


Amendment No. I to Contract Idm-E413, granting an extension of


time and authorizing the 6 diamond dri I I holes previously recommended by


i-he examining team, was transmitted to the appl icant on February 25, 1953.


This amendment was to become effective when a suitable performance bond







• •
was provided. Such bond has not been provided, the appl icant has verbally


expressed his unwi I I ingness to continue exploration, and work under


Contract Idm-E413 is considered complete.


On Apri I 17, 1953, as a result of the underground exploration


completed in January 1953, a Certification of Discovery was issued by


the Defense Minerals Exploration Administration.


EXPLORATION AND GEOLOGY


Exploration by the Defender Mining Company includes 60 feet of


drift on the 225-foot level, 62 feet of raise on the Mud vein between the


225-foot level and the 150-foot level, and 40 feet of sub-level drJft


42 feet above the 225-foot level (figure 4). Under Contract Idm-E413 ·the


Government participated in 44 feet of the 225-foot level drift, 50 feet of


the raise, and 36 feet of the sub-level drift.


Geologic conditions remain as described in the report, DMEA


Docket 2517, transmitted to the Field Team June 25, ,1952. The 225-foot


level drift was extended 50 feet on the Mud vein, which in this portion


of the mine consists ofa si I icified, sheared, and brecciated zone 1/2 to


2 feet wide. No galena or sphalerite are found in the vein. At a point


I I feet from the west face of the 225-foot level drift a spl it from the


Mud vein was prospected by a 21~foot drift. (figure 4). This explo~ation


exposed a 3-foot gouge and breccia zone containing numerous narrow stringers


and lenticular masses of sulfides (galena and sphalerite). Although the


individual stringers are high grade, they form a relatively insignificant


part of the vein, and the material appears too low grade to mine.


The prospect raise starts in barren si I icified breccia and gouge.


At a point about 25 feet above the 225-foot level the vein contains minor


amounts of galena, sphalerite, and pyrite. 'From this point upward, the


'~f'"'"
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sulfide content of the vein increases and at a height of 35 feet the


vein material is considered to be are. The raise remains in are to the


150-foot I eve I.


At a point 42 feet above the 225-foot level a 40-foot sub-level


drift was driven southwesterly along the Mud vein. This drift remains in


ore to a point 12 feet west of the raise; beyond this point tne ore cu-rs


into the hanging (north) \I! a I I and the drift follows a barren foot-wall


sp lit (f igure 4). A sma I I "dog ho I ell crosscut in the hang i n9 wa I I, at a


point 17 feet west of the raise, cuts about 18 inches of ore.


The foot-wal I spl its on the 225-foot level and in the sub-level


drift appea~ to correlate and the occurrence of ore along the foot-wal I


spl it on the lower level is bel ieved to be a local condition.


SAMPLES AND ORE RESERVES


Six samples of the ore discovered as a result of the exploration


program were taken by the U. S~ Bureau of Mines. The sample locations


~re show~ on Figure 4 and the assay results fol low:


Sample No.


5-18


S-19


5-20


5-21


5-22


Description ~


18-inch cut Mud vein, east
wal I of raise 49 feet above back
of 225 foot I eve I I 1.30


24-inch cut of altered rhyol ite
between 5-1.8 and footwal I 2.05


Grab of 3/8-inch screenings in
ore bin 4.20


Composit of two 28-inch cuts
face of S.W. spl it on 225-foot
Ieve I 4.50


Grab of vein material in I~og-


hole ll on sub-level 2.75


-3-


10.70


2.55


3.50


1.70


5.05


oz. Ag


2.6


0.5


1.2


1.0


0.8







5.-23


•
2-foot cut across back of sub-level
8 foot west of raise


•
2.20 3.45 1.0


The calculation of the ore reserves in that portion of the


Defender mine explo~d with Government assistance is complicated by the


erratic character of sulfide mineral ization. Inferred ore is considered


present in a block 75 feet long, 60 feet high, and 2 feet wide. If a


factor of twelve cubic feet of ore to the ton is used and the total


reduced ~y one half, to account for barren areas in the vein, inferred


ore reserves are about 750 tons, with an estimated metal content of 6$


Pb, 4% Zn, and I oz. Ag. Hand sorting wi I I reduce considerably the tonnage


of ore avai lable for shipment and wi I I improve its average metal content.


CONCLUSIONS AND RECOMMENDATIONS


The downward exten~ion of the ore shoot mi,ned above the ISO-foot


level of the Defender mine has been located by exploration completed


under Contract Idm-E413, and a sma I I tonnage of low grade lead-zinc


ore has been developed. It is not possible to mine this material at a


profit under present economic conditions, but with higher metal prices


a smal~1 tpnnage of ore could be produced from the Defender mine.


The Mud vein, west of the present mine workings, is sti I I


cons i dered as a potent ia I source of lead -z inc ore. AIthough exp Ior'at ion


of that area by diamond dri I I ing from the surface was approved in Amendment


No. I, the appl icant subsequently v/ithdrew his request for this work. No


addi'i-ional underground exploration is recommended and work under the subject


exploration contract, Idm-E413, should be considered complete.


-4-







Building 20, Room 137
Denver Federal Center
Denver 14, Colorado
May 4, 1953 '


UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MiNES


Mi.n1no Division
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1


MAY 5 = 1953


Memorandum HU.li£AU Oft~


Denver, ColoradO


To: Executive Officer, Field Team, Region IV


From: Chief', Mineral Resources Branch, Mining Division,
Region IV


SUbject: DMEA 25i7, Contract Idm-E413 (Lead-zinc), Defender
Mining Company, Custer County, Colo. - Final engineering
report


Submitted herewith are the original and eight copies of
a final engineering report prepared by M. H. Salsbury on the
project at the Defender mine. An ore discovery certification has
been recommended previously.


w. M. Traver


enclosures


wm!/amh


cc: 8
E413
DMEA Chron.


Reviewed by
DMEA OPERATUm cmriMITTEE


..4
,
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UNITED STATES


DEPARiMENT OF THE INTERIOR
DOUGLAS McKAY,_ SECRETARY


DEFENSE MINERALS EXPLORATION ADMINISTRATION


REPORT OF EXAMINATION BY FIELD TEAM
REnION IV


FINAL ENGINEERING REPORT


DMEA 2517, Exploration Project Contract Idm-E413


Defender Mi~ing Company, Contractor


Custer County, Colo.


Lead-Zinc


M. H. Salsbury
Minipg Engineer
Bureau of Mines


April 27, 1953


Revie1:7ed by
D1UEA OP&~ATlffiG COMllITTEE
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DMEA 2517


Contract Idm-E4l3


DEFENDER MINING COMPANY
_ CUSTER COUNTY,. COLO.
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DMEA 2511


Contract Idm-E4l3


DEFENDER MmIBG eCBPANY
CUSTER COUNTY, COLO.


FINAL ENGINEERING REPORT


by


M. H. Salsbury


SUMMARY AND INTRODUCTION


Early in 1952, the Defender Mining Company, represented by


Roy A. Pratt, P. 0. Box 669, Enid, Okla., applied for a Defense


Minerals Exploration Administration loan of $44,265.00 for under-


ground exploration at the Defender lead-zinc mine, Hardscrabble


Mining District, near Westcliffe, Colo.


The property was examined in May 1952 by an examining team.


for the Defense Minerals Exploration Administration which recommended


a revised exploration program at an estimated cost of $8,300.00,


covering underground work and surface diamond drilling.


On September 10, 1952, a short-form contract, Idm-E4l3, was


signed, calling for 80 feet of drifting and 50 feet of raising


on the 225-foot level.at a contract price of $36.92 per foot or a


total of $4,799.60, Government participation 50 pereen~ or $2,399.80•


.The diamond drilling was not included because a guarantee by


the applicant-lessee, in lieu of an ownerts consent to lien, was not


obtained to protect the Government's interest in ore Which. might be


found on the Major claim, the drilling site.
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All the work under the contract was completed by January 22,


1953, together with some additional exploration by the operator


not authorized or paid for under the Defense M1nerals Exploration


Administration contract. !he work was under the direction of E. F.


Stac~,: the superintendent and one of the partners. A small block


of lead-zinc ore, the downward extension of an ore shoot pr~viously


mined above the l50-foot level, was partially outlined,. and shipment


of about 120 tons of low-grade ore has been made.


An examination of the property was made January 29, 1953, by


M. H. Salsbury,of the Bureau of Mines,and E. N. Harsbman,of the


Geological Survey, to check the contractor's request for an amendment


to the contract to permit an additional 200 feet of underground


exploration. On the basis of the information obtained from work done


to that date, further exploration was not recommended unless the


surface diamond drilling suggested in the original revised report was


completed first.


A memorandum by M. H. Salsbury, dated February 11, 1953, recom­


, mended certification of a discovery based on the ore exposed by


exploration completed with Government participation under contract


Idm-E413.


On March 30, 1953, the contractor submitted a final report


covering the work done under contract Idm-E413.


LOCATION AND OWNERSHIP


The Defende~ Mlning Company is a partnership consisting of Roy .0.


Pratt, W. L. Stevenson, W. L. Stevenson, Jr., an~R•.S. Baker, all of


E~id, Okl~.~ and E. F. Stacy, W. H. Cody, and Garrett Cody, all of


S11ver 911ft, Colo.
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The holdings of the Defender Mining Company consist of four


mining claims in sec. 8, T. 22 S., R. 72 W., sixth principaJ. meridian,


Hardscrabble Mining District (fig. 1). The Defender shaft is located


on rising ground 2 miles northeast of Westcliffe, Custer County, Colo.


The .claims, shown on figure 2, are held under lease and bond with


option to purchase. The ownership is as follows:


Olaim Kind Owner
Expiration date


Interest of lease Royalty


Defender Location W. J. Kettle)
W. A. Walker)
Silver Cliff,
Colo.


All March 27, 1955 10 percent
-:'of net but
not less
than $1.00
per 1;on


Blue Eagle Location J. T. Stroehlke ~/2


W. J. Kettle) 1/2
W. A. Walker)


October 6, ~955 same


March 27, 1955 same


Major Patented O. D. Campbell) All
survey Mary Campbell )
18474 Bra.dley, Ark. .


August 8, 1956 same


Bismuth Patented same
survey


'18474


All August 8, 1956 same


The contraot just completed covered exploration on the Blue Eagle


and Defender, claims only. The ore discovery wa.s on the Blue Eagle


claim.


HISTORY AND PRODUCTI<D


The Defender mine has been operated at intervaJ.s since 1936, with


a recorded production o~ both oxide and sulfide lead-zinc ore tabulated


as follows:







Years


•
Dry
tons


Ounces/ton
Au Ag


•
Percent
Pb Zn


4


Type of, ore.


+936
through
1951


1948
through
1952


1953
contra.ct
Idm-E413


3,507 0.01


1,330 .02


120 .03
(estimate)


f


10.1 13.5 0.4 Ca.rbonate (sorted)


Sulfide (sorted)


Sulfide (sorted)


The above table indicates the production of 4,957 dry tons of ore


has contributed 65 •.3 ounces of gold, 43,167 ounces of silver, 1,150,~22


pounds of lead, and 244,285 pounds of zinc to the nation's metal


reqUirements.


Ore from the Defender mine is I •.upgraded for shipment by screening


and hand Borting. Approximately one-third of the mined product is


discarded.


The present lessees have operated the property since 1948.


DESCRIPTION OF THE DEPOSITS


The lead-zinc veins of the Hardscrabble Mining District occur


in rhyolite which overlies pre-Cambrian granite and gneiss. The ore


shoots occur at vein intersections or where there are changes in dip


or strike. The ore minerals are galena and sphalerite carrying small


amounts of gold ,and silver, accompanied by a cemented fault breccia


in fault fissures in the rhyolite. The vein width on the lower levels


varies from a few inches to over 3 feet.
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In the oxidized zone there were enrichments where the ore was


mined as much as 30 feet wide, but, on the lower levels in the sulfide


zone, the ore occurrences are small and discontinuous. The ore


streak may be on either the hanging wall or the footwall side of the


vein and occasionally on both. In the best parts of the ore shoots,


the brecciated rhyolite between foot and hanging walls is considered


as low-grade ore. The vein has a tendency to split going westward.


The mineralization at splits appears to follow only one of the branches.


The Defender mine has been developed by an incline shaft 210 feet


deep sunk on the Defender or Mud vein and by three levels, totaling


about 1,000 feet,at apprOXimately 75 feet, 150 feet, and 225 feet


vertically beloy the shaft collar.


The mine is equipped with a 40-foot headframe, an ore house


arranged for screening and sorting, a small electrified hoist with a


l-ton skip, and an electrically driven compressor. A maximum production


of'25 tons daily could be made.


WORK COMPLETED UNDER CONTRACT


The York accomplished with Government assistance under contract


Idm-E4l3 consisted of 44 feet of drifting on the 225-foot level, 50


feet of raising on the Mud vein above the 225-foot level, and 36 feet


of drifting on a sublevel 42 feet above the 225-foot level (fig. 3).


These footages were the maximum allowed under the contract. The


company did some additional work at its own expense.


Inspecting engineers certified 80 feet of drifting and 50 f~~t of ,bo


raising, both at a unit price of $36.92.per foot, or a total of $4,1991(0)'
. ., . " - . --'


of which the Government's participa~ion was $2,399.80, or 50 percent.
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The discovery is defined as having a horizontal extent of


72 feet on the Defender or MUd vein, from a point 125 feet west of


the shaft to a point 197 feet west of the shaft, and a vertical


extent of 68 feet between the 150- and 225-foot levels (fig. 3).


It is the downward extension of an ore shoot previously mined above


the 150-foot level.


No ore was encountered in the Government-assisted work on the


225-foot level. Later, a low-grade stringer was found on a southwest


split of the vein being followed. (sample 8-21, fig. 3). The raise


driven with Government assistance encountered ore 25 feet above the


225-foot level and was driven the balance of the 50 feet in ore


(samples 8-18 and 8-19, fig. 3). This raise was later driven, at


the operator's expense, through to the l50-foot level. On the SUblevel,


the ore was followed westward for 12 feet and then lost in the wall,


the drift following a barren southwest split. Late~ the ~re was


exposed at a point 17 feet west of the raise by driving a short


crosscut into the hanging wall (sample 8-22, fig. 3) .
.' .


Since the inspection of January 29, 1953, the operator has driven


a 16-foot sublevel drift on the vein east of the raise. The company


has mined approximately 120 tons of ore from the ore shoot, of which


20 tons remains to be shipped. In the final report, the ope~ator


. .
stat~s tha~ .th~s is ~ll ~~e mineab~e ore which was found. Dot 9, the


first oft~o ~?ts which.have be~~ settled, returned the shippers,


a~~er d~duc~10n of treatment ch~rg~s, freight, and owners' and Defense


N[nerals Exploration Administration royalties, $8.93 per ton; l~t 10,


the se.cond, .returne<l $6~73 per ton. The Government has received to


date royalties of $51'~:I:-4.
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M. B. Salsbury, in a memorandum dated February 11, 1953,


recommending certification of a discovery, estimated a maximum


ore reserve for the block of 600 tons of ore assaying from 8 to


.10 percent lead and 5 ,to 6 percent zinc, with actual production


probably considerably less. Because of the erratic nature of the


ore occurrence, no accurate estimate of ore r~serves is possible


prior to actual mining.


EXPENDITURES


The expend!ture under contract Idm-E413 was the maximum


amount authorized, $4,799.60, of which the Government's share was


50 percent, or $2,399.80. The short-form contract price was $36.92


per foot for both drifting and raising.


CONCLUSIONS


The ore which has been mined to date is certainly marginal at


present metal prices--Aprlll, 1953, zinc, $0.115 per pound, and lead,


$0.130 per pound.


The return from the last shipment, $6.73 per ton, could not have


paid the mining cost under prevailing conditions.


No evidence to date indicates that further work in the sulfide


zone would disclose ore of better grade.


The best possibility for finding better ore .. appears to lie in


exploring the oxidized zone farther west where diamond drilling was


recommended. Production records show that previous oxidized ore


shipments were of somewhat better .grade~ with low zinc content. The


shallower ore occurrences appear also to have been larger.
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....


The' contractor's statement that all the or~ in the deposit


discovered by Government-assisted exploration had been mined, is


correct under present conditions. There are probably streaks of


ore in the ends of the stopes, however, which might be profitably


mined at 'higher metal prices.


RECOMMENDATIONS


(1) Government participation in further exploration is not


recommended. The chances for significant additions to the nation's


lead-zinc ore reserves are poor. Exploration of the oxidized zone


to the west of present workings as suggested in the original report


niight be successful. financed either by private capital or -l>y the


Government.


(2) An ore discovery should be certified to protect the


Government's interest in any ore shipments from the discovery which


might be made under more favorable economic conditions a.t a later


date. It should be considered, however, that, even under the most


favorable conditions, only a small percentage of the Government's


expenditure is likely to be returned.


(3) Production of the grade of ore shipped so far in 1953


is not economically feasible under present conditions •


amh







UNITED STAiES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. c.


•
224 New Customhouse
Denver 2, Colorado


Memorandum


•
May 7, 1953


©~~n~at;:~;J1JF r~~~ ~;ijL;:~:l


~Qk;~~w [J;.::f~~~J :~:~,'.;in:s~;'i4~i1ill


To: Chairman, qperating Committee, DMEA


From: Executive Officer, D~~A Field Team, Region IV


Subject: Docket DI/lEA 2517, Contract Idm-E413, Defender Nining
Company (Lead-Zinc)


Reference is made to your letter dated April 29, 1953,
in which you question the assays included in the report by M. H.
Salsbury dated December 24, 1952.


You -are correct in assuming that the assays reported
as ounces of gold should have been reported as ounces of silver.


Thank you for calling this error to our attention.







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25. D. C. r


FILE Copy
~NAME:


,•
APR 29 1953


i<r..&. H. King, };xecu.tlve Cftloer
~)r~r( :t1eld Teu, ! ..egion IV <


224 1\8wCustOlk house autld1rig
Denver 2,Color~do ------- ---------------


~'ncket :.0. . ~';5l7 (Let:,d-:',::\nc)
~,e;rend.er t l:J.r;g Com~il1J'


(Jetenoel:' ; Ui.e .
vuster County, Colorado
COrrLl\'.cct .~ {}. ,.; u _'- ,413


H(~f'e%~rinr t.o t.he above -pr()ject, eertif1c~rl,iot'L 'tillS made in
sI,1te of the n.~Jrjt.~rent J.iJ:,it8d size 01' tne oreboti",. ~,~tn.~l"wise.it '~Duld


zr"ve been neees:"'ry to ret,nrn to the' /pera.tor a~tch ltcyrlty p~i..e.ti.tt) nb
h~td tJ<~' ~.tn 4r:.tde~


:, raview ()f' 1.tle''#oeket ehorrs ti1{lt 'under dt;,te of 1,eceaber 24,
1:)5~', ~ r. ::. {:~ r\18bur:r rer.ciered H rr:!port· to ;}>,u oj: his 1>.c~..bar 19
in}Jpeetiol~ of \lhc ;t~ro;;eet. ir. t.Ile top 01.,' ,page 2 oi t.hi~~ r~port ~r.


t'~18hurJ :l'E listed '-jQ(rie V21'Y ~dgh fold v~J.u.e, ~;..6 OZH., C.9~/Z~:J., 3.1 oss.
::nd 1.5 o.{;;~ ",.e ,·~re r!'~t~501'1·;tblY' sure th;:;,t ~~e ~~~'d il:'-lr.1n(i.~d to report ounces
of 8;ilv'~r# ratl~mr t>::n fold ounces; however, "'f~ :~, 411::tt#er of record we
flhouln be tdvlJ3ed, so t.h:·..t,m1*leading aliti incorrect~ £~:·,t[:; are ,ot f.lloweci
to .. 'etlt,"iin in the docket. .


:'ineerely ~~()urs,


A. R. K:n!tei. J~'


C";':.irun, <>}1''}{''t i ,rJg COl:tll1tt.(~
~~/~~i;5d/hmj " >t,· 3
cc to: / Docket . "


Adm. R. File 1
Ope Committee I ~
Base Metals Division ~ .
hr. Kinkel'
Mr. Bishop
Chron.







FILE COPY
SURNAME:


----------------------


•


J...C.


APR 1'7 1953'


Rei Docket °No. DUS/. 2S17 (Leaa-~t
, Defender I:.1n1nB' Co. ,
Defender Line
,Cu~ter County, Colorado
'Contrt:.ct No. Idra-E4JJ


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25. D. C.


•
Hr. R07 O. Pratt
Der_der M1a1Dg Co.
P. O. Box 699
Enid, Oklabc.c


Dear Mr. Pra.tt;-


Transmitted hereWith 'is e. "Certitiente 'of D18coYel7or'
Developnent lt related to tile Contract No. Id1I-L;413- on the slabjeet
ad.ne. '


. ~


t ~ -:t'-O
<-~ oM ~ @ =


f.:I:.t ...:;tI.t'\O
~ (fl


~ 2f tl &! ~ .a B7 the terms of the ixplorat1on Project Contract eM or
~ ~ ~ ;,:~ the Certifica.tion, all produc;t,lOl1 troa the propert;v described. 1Il the
Prot ~ og ~,~rJ contract, after [jeptember ]D. 1952. the dL·.te of the contract, 18
::t •8rg ~. subject. to the Government t s percentage royalty as set rorth 1a t_
mo~ 0 ::c ~ r::.. said -contr,-~ct until such 6ta8 aa the Govemment JIJJ¥ advance as it.
til ~ • • •• participa.ting interest ht,ve been repaid or until ;;eptember 10, 1962.
tE < 8'~ ~ ~ .


~
~
(fl


or-f
J.t
0


•
~


• '"~a
.l!
~o


<
~ •bO


"d
• ,....


o~
a:l


~ ~
,~ c!:J


Payments SLlOuld be made to l'1r. ~i. H. King ~t1.... vttia.."
[~,,~;. Field team, I~egiOD IV, 224 New Customhouse BuUd.i.ng, DeDver 2.
Colorado. Checks should be dra,1III1 ill te.vor of the Treaesurer or the
UD1ted ~)t..'1tes. The purchaser should bt~ t.dvised to deduct the royalties
trOJll the ~:D.iount clue on eaob ahi]8eDt and forW'"~d the checks to the
Executive Officer.


Royalty Jk~ant. to the Govemment should be .compan1ed
by suitable evidence) such a~ copies of settlement aheeta. ab.O'wiD&
quantit7 t.l1d Grade of the product,e sold. the name ot the purobaaer
and. the price E'nd charr-;ea. cer\1fted to be correct bJ' your company.,


You D re rec"ested to not1t7 )ir. King of fG7 ~_8e8 1Ja
ownerahip or production right. that lligbt effect. the Go'nt••" ••
right to ita percentage 1'OT8ltT. Ai.., if' productiOll oeuee at. UJ7
ti.- for an extended period_ plMse aotity l-!r. King at ab-moIlth
iDtermla that such 18 the ..a... ''


Enclosure Adm1D.1strator







,UNITED STATES
DEPARTMENT'OF THE INTERIOR'


DEFENSE MINERALS ADMINISTRATION


WASHINGTO~25, D. C. ~IJ


APR 1 71953


FILE COPY
SURNAME:


Ret Docket hOe IH: 2'17 fi.a~Z1Dc)----
Defender )dn1n1 Co. ----------------------
Uetender 11,:111.
Custer Count7, Colorado
Contr~:.ct lio. Idm-.F413


~ desr !'.r. Forbesl '1/1?I$"3
~clo8ed 1s one COPT eacb~ of e ttC~it1cation ot }Jlscov.17


or Developnentt ' related to::x.ploratim ProjeetContrl'tct to. Idm-:Sl,.13 _
alid of t:-.U inter1m re-port by the Field ream. .


The contra.ct"8s dated ~~eptemb.r 10,. 1952, witlt the Govern­
ment part1elp;Iti'r1E 'to .the ext,ent of 50 per cent in an explor!ttlOft
project e.ti1.~r~ted to coat :~.799.60. Of INch f;t~Ount :~i~,2,SlO.S6 hnd
be. expended through No.......,. 1952, the Govemnentts share 'be11!1 .
;1,255.28.


. Byro8.son of the contr;;;.ct.. the totr~ t progrum of 'lO!'k tor
the project consisted of SO teett of dritt1n& ~ SO teet or raie1na.
~j'ork of drltti1'lg ~1I\d r'aising has beeIl, cnpleted. (ires ..re encountered
between the 225 toot and the 150 t~)ot leve18 of the min••


The discovery'may be described ~~S lead---zinC ore" eon~,1n1D&


QUYJ.'litiry amount. of the precious _tsls ~tldoecurring in .,1;. ".10 ..
po••d 80 tar on two 18Y.13~ the 1,0 md 225. fl:he 'nrade of the ore is
eat1mf;\te!l to be trom 8 tolD per ceat lead ar~d troa S to 6.per cent
cine. Indicatedtonn[:ee trca wort 1s atat.e<i to be 600.


c. O. Mittendorf ( M
(·.dminlstr::~tor


WRGriswold/hmj (4/6/53)
cC to: Docket


Cant. Admin. & Audit Div.
Region IV (2)
Base Metals Division
Adm. R. File
Op. Committee


melosur.~JIr • Hedges , Rm 4604
Mr. Thayer, Rm 5216, GSA Bldg.
~Ir. F. E. John'son
Mr•. Griswold
rv~. Murkland
Chron.
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Subjeot:


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


CM.t,Base t~.ta18 D1Y1eloe


CcUtl.at1oa of DUoowrr .. DeYelopaent_
DooIeet Ko. ~1*';A 2511. (Leatl-Ziu)
D.ttndw 1.f1D1Dg Co. ~ lier.... V.J.M
Cuater C0unt7. Colorale


FILE COPY
SURNAME:


~---- - ---


::~


CC to:


The dplor~:t101l project oontra.ct lias executed ~';ep~· 10.
1952. with. a total eetw_ted east of t:S4.199.f:JJ ~ $2.'10.56 lad bMa
exp.-ltMl ~UBh lfoyeber. 1"2. '. .


Tb4t ·cemtree\ provided t'.-SOted ot drittinl aM 50 teA
or rtd.fS1Dg. Hala1ng and d1"1ft.1Q8' an -.ow ooapleiie.


Such ~rk opeaed up a MIll lead-s1oc ore bod7 1I'1D& bet..
the 225 aM .150 Dd.ne lev.u. ert.de 18 eet1Jnr,ted to ~ 8 - 10 pv ceBt,
lead .:tnd S - 6 per cent .tn., wltb a 8t.rtk.l4m&tb of 72 t",. Ore
'Width 1$ reported as Y2.riable, r-!,JlI1q .rro.. ~ 1ft 1I1eh.a tot..... feet.


Iadioeted tonaage is .st18\«1 <}."600.


W. R. G~iswold


£lot\t....'.


WRGriswold/hmj
4-....6-.53


Dockete--
Adm. R.· File
Ope Committee
Base Metals Div•.
Mr. Griswold
Mr. Hedges
Mr. Thayer
Region IV (2)
Mr. Chambers


~_/ G_h_re_n_. _ J







• UNITED STATES 500
DEPARTM'ENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


FILE COpy
SURNAME:


Memorandum


To: Chief Counsel


April 3, 1953


,
o71.S'.~


~ . ::::::::::::::::::::::


From: Chief, Base Metals Division


Subject: Defender Mining Company, Docket No. n~mA 2517, Contract
No.' Idm-E413 .


The subject Operator has terminated his project. Formerly
he had re~uested an amendment allowing for additional work of diamond
drilling. Such amendment was prepared and sent to the field, but the
Operator has recently decided not to do the work and has not signed
the amendment~


The original pro ject discovered a small bUTlch of ore. Hr.
King States that 'l03! tons have bee~ shipped and $51.14 in royalties
paid. It is stated that only 20 tons reJr.ain to be shipped,after
which ore will be exhausted. ,Presumably such 20 tons wou).d likely,
pay another ten dollars or so of royalty.


We do not consider that the total tor.nage of l23! tons is
worth a formal certification,but we are not clear as to whether the
royalty funds paid can properly be retained by the Government unless
certification is made. Would you be kind enough to advise us.


w. R.o 'Griswold


Attachments


WRGriswold/hmj
4/3/53 ,
CC to:' Docket


Adm. R. File
Ope Committee
Mr. Chambers
Base ¥~tals Division
,Chron.
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~~~A~jitiENr Of TKE IRTtRiO~


Defense Minerals £dmifdstrntion
RECEIVED


APR 2 1953


~.u.Jf.r;..~
t!--.;2,- 5" 3 . . .


( 1. I' S 3 F!rY).


DN 235 BUREAU MINES


H R GRISTJJOLD
" Dt1EA


4=2=53 10=47 AM


REVRTEL DOCKET NUMBER DMEA 2517, CONTRAcT NUMBER IDM-E413, DEFENDER
'~, MINING COMPANY. OPERATOR WILL NOT, EXECUTE AMENDMENT NUMBER 1 AND'1 HAS RE;QUESTED TERMINATION OF CONTRACT. ~AJORK AUTHORI ZED UND.ER ORI GINAL


v CONTRACT COMPLETED. OPERATOR S FINAL REPORT RECEIVED., /


!OPERATOR HAS'SHIPpin 103~ TONS OF ORE· AND HAS 20 TONS AVAILABLE FOR
SHIPMENT•. OPERATOR S, FINAL.REPORT STATES THAT NO MORE ORE REMAINS J


AS A RESULT 01' EXPLORATION WORK. GOVERNMENT HAS RECEIVED $51.14 IN I


ROYALTIES. IS CERTIFICATION JUSTIFIED IQ/


~J H KING







l.


'v:" ,t ',I"


'3 0Q ·~Oi~M\~S'tM
. WOO~ 1\~~


~'jH\\tl ':10 fff3~ng
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UNITED STATES


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


FILE COpy
SURNAME:


Crlsvold!bJl
2616


11e nncket N'o. J)M~A,..2517t Def·rnd~r H1nlnr COmT>a!l7, Gontract


"tn. td1.J-'E413.Certlf1catlon 1)£ dl~cov~·ty carrlot lle e~ecu.ted 'lntl1


1nfnr,..,!\tloD, 1~r~.1'Yp.d ,a' to statuI ot Mfmt'lmtr.t fro. 1 trantmlttetl


to 1"U rebruar:r 1?


\llRGrlswold/bjl


Copy to: c::::-'Docket
Admr. R.. File
Op'. Committee
Base Metals
Accounts
Confirmation
Chron.


r1.~A.~ft Tlotlf'11f .~1."pnoment ;:;0. 1 ~'1n been p.xeeuted.


/..1'/


~'. 'R. Griswold, Chipl
~~f\.~P ~ i~t81~ '01,,1~t()n, nwlo'j\


81111T


~3







• Mining DiVision
Date Hec'd


March 30, 1953


•


Yours ve~ truly,


Re: Docket DMEA 2517
Contract IDI1-E 413


Attention: ¥w. W. H. King


United states Department of the Interior
Defense Minerals Exploration Administration
224 New Custom House Building
Denver 2, Colorado


We request you to process the closing of this contract
and remit the balance due us at your earliest convenience.


We have completed the project covered by the above
contract and are enclosing our final reports as required.


Dear l\1r. King:







i
,,- •


FINAL REPORT


Docket DMEA 2517
Contract IDM-E 413
Defender Mining Company


• :- - ~ ~'~~~~:~~]


,. '~~~;~;:~~i~; ~~:~~J


Summary of Work and Cost of the Project


This contract provided for 80 feet of drifting and 50 feet of
raising at locations, acceptable to DMEA.


The cost for 80 feet of drifting at
$36.92 per foot was •••••••••••••••• ~2,953.60


)


The cost of the 50 feet of raising
at $36.92 per foot was ••••••••••••• 1,846.00


Total cost of the project •••••••$4,799.60


Government's participation
at 50%•••••••••••••.••$2,399.80


Engineering
completed January 22, 1953.


We started from the designated starting point November 8, 1952~ .
We drove the drift west along the exposed vein a distance of 43 feet. The
drift was 4 x 7 measured inside the timbers. After properly timbering the
drift a raise measuring 4 x 8' inside was started at approximately a point
30 feet from the starting point. 111e continued this raise a distance of 50 '7".
At this point, an intermediate drift was driven west along the vein a distance
of 37 feet. Since this completed the drifting and raising, we then started a
stope at a point of approximately 10 feet above the 225 foot level. This stope
was approximately 30 feet wide. After this was done we stoped out all the ore
from this point to the intermediate drift.


In addition to this, at our own expense, we drove a drift east
of the raise at a point level with the west intermediate drift. This drift
was driven a distance of approximately 16 feet at which point the ore pinched
out. We stoped up in this drift an approximate distance of 10 feet as long as
we had ore. We then moved our operations to the west drift and stoped out all
the ore from the intermediate to the 150 foot level. The ore at the starting
point of the stope was about 2 feet "vide and broadened to 25 feet wide at the
intermediate then pulled back in to approximately a 12 foot width at the 150
foot level. This vein is stoped out above the 150 foot level. We extended
our stope in all locations to the full extent of the ore.


Geology


The ore in the Defender ~Iine occurs', " in the Rhyolite. All of
the drifting, raising and stoping in this'project was done following the vein
through the Rhyolite. lrIe encountered no unusual formation and the vein would
vary in width from a small streak to 30 inches to 36 inches in width.







... ,,\~,
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Final Report
•


-2-


Production and Ore Reserves


•
Defender Mining Company


In all locations we have stoped to the full extent of the
ore. ~~e have shipped 10.3i tons and have ready for shipment approximately an
additional 20 tons, making a total of approximately 12.3~ tons, which completes
the mining of the entire ore body uncovered by this.exploration. This leaves
no undeveloped ore body. The ore produced, as taken from the mill returns,
averages gold .0.3 oz; Silver 2.55 OZ; lead 7.62%; zinc 7.00%.


General Data


We have fully completed this ~ontract according to its
terms and our work has been checked and approved by DMEA Engineers. Our
footage report and dollar amounts either paid, or approved for payment, agree
with the terms of the contract.


Yours ve~ truly,


DEFENDER MINING COMPANY


March .30, 195.3
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•.,.• UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


" ,. '\-,..-,


224 New Customhouse
Denver 2, Colorado March 5, 1953


- .. ...." f·~""""-·""""'~


J (.'~ ~ ::= u ~:v. ~d


Memorandum


To: C.0. Mittemdorf, Adm1 nistrator, DMEA


From: Executive ~f'ieer, DMEA Field. Team, Region IV


Subject: Certification of'Discovery, Docket DMEA 2517,
Contract Idm-E413, Defender Mining Company


dZ/. .
Enclosed are ~he original and tb:l'ee copies Q£ a


memorandum from a Bureau ef Mines engineer recODUIlending
a certification of discovery under Contract Idm-E413•. {J,ead, Zini!


Enclosures


r'3vio"c"Jed by
D:,..':;il. CF~:::;:...<4.Tlt;G GO;.I:':lITTEE


~_I-~ -S3 ._01=::.. -_-- _
(date)







L·. :
' ..' ', ·.L":'lVI!


Date Hec'dld


FEe 97 1n rro
hoi u~JJ3•


BUHE'AU OF' l\AT'A't1"r
, D "'V.l.J..!."~S


er.lver. C 1
Building 20, 'Room 137 I 0 or.~cld


Denver Federal C'enter
Denver 14, Colorado
February 24, 1953


BUREAU OF MINES


• UNITED STATES
. DEPARTMENT OF THE INTERIOR


Region IV


MemQrandum


To: Executive Officer, Field Team, Region IV


From: Chief, Mineral Resources Branch, Mining Division, Region IV
. "


Subject: DMmA 2517, Contract Idm-E4l3 (Lead-Zinc), Bef'ender Mining
Company, Custer County, Colorado - Certification of ore
discovery


Please find enclosed the original and eight copies of
M. H. Salsbury's memorandum concerning an ore discovery on the sub­
ject project for use in making your recommendations.


\.~ r
\)J~,)~


W. M. Traver .


enclosures


wwr/amh


cc: 8
E4l5
DMEA. Chron.


Revim78d by
DMEA OPERATING CO:iIMX~~i2'-lS


~-I~- ~----=3~";r"J
(date ),







Branch
Leadville, Colo rado
February 11, 1953


•
BUREAU OF MINES


UNiTED STATES
DEPARTMENT OF THE INTERIOR
•


r


Memorandum


To: Chief, Mineral Resources Branch, Mining Division,
Region IV


'Erom: M. H. Salsbury


Subject: DMEA. 2517, Contract Idm-E413 (Lead-Zinc) Defender
Mining Company, Custer County, Colorado


Operations under the subject contract in November and


December, 1952, have resulted in an ore discovery on the princi-


pal or Defender vein, also called the Mud vein, in the Defender


mine, Custer County, Colorado. The ore is on the Blue Eagle


claim, a location, in sec. 8, T.22 S., R . .72 W., sixth principal


nleridian.


The discovery has a vertical extent of 68 feet between


the floors of the 225-foot and 150 -foot levels of the Defender shaft.


The horizontal extent is 72 feet from a point 125 feet west of the


shaft to a point 197 feet west of the shaft.


Production from within the above-described block is


ject to the Government's percentage royalty (fig. 1).


The ore consists of galena and sphalerite, with small


amounts of gold and silver, with a gangue of brecciated rhyolite as







• .0


\
\


o 0
fis sure filii ng in a vein striking S. 75 W. to N. 80 W. and dipping


70
0


_750 north. The streaks of ore are erratic and discontinuous


and the ore width varies from a few inches to 3 feet. The discovery is


a downward continuation of an ore shoot previously mined above the


150 -foot level.


The vein is very irregular in strike. It splits, going west-


ward on the 225-foot level and the sublevel. This split is not visible


on the ISO-foot level and may be obscured by timber.


On the 225 -foot level, 44 feet of drift was driven with


Government assistance on the vein east of the split and on the right-


hand (west) split without encountering any ore. Later, low-grade


ore was found on the lefthand (southwest) split in a drift turned off


from the Government-assisted work.


A raise with Government assistance was driven 50 feet


from a point 24 feet west of the start of the drift on the 225-foot level.


It was later driven the remaining 10 feet to c'onnect with the l50-foot


level. No ore was encountered until a .point about 25 feet above the


225-foot level was reached.


At a point 42 feet above the floor of the 225-foot level, a


sublevel was driven 39 feet west and southwest from the raise. The


first 12 feet is on the ore, but beyond this point the ore goes into the


north or hanging wall, while the drift follows a barren split to the


-2-
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southwest. Later, the ore in the hanging wall was exposed by driving


a crosscut one round at a point 17 feet west of the raise.


Ore is exposed in both ends of the raise from a point 25


feet above the 225 -foot level to the 150 -foot level. The ore in the


bottom of the ISO-foot level is approximately 50 feet long. The ore


in the sublevel extends at least 18 feet west of the raise. The opera-


tor is now stoping the ore in the west end of the raise and below the


sublevel.


The ore going below the sublevel may connect with the


low-grade mineralization at the west end of the 225-foot level, even


though it appears to be on a different split. Five samples taken by


the examinin~.engineer are listed in a table on figure 1.


Because of the spotty character of the mineralization, it


is not po s sible to block out the 0 re prior to actual mining. The fact


that the ore must be upgraded by sorting before shipment also adds


to the difficulty of estimating grade and tonnage. The maximum pro-


duction which can be expected is estimated at 600 tons of ore which


may assay from 8 to 10 percent lead and from 5 to 6 percent zinc.


Actual production will probably be considerably less than 600 tons.


M. H. Salsbury
Mining Enginee r


/
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Stope I~:
L..1 -------


~~--S-18
S-IS


225.ft. Leve/


eXTENT ()F PISCOVERY)


a
!


20 40. ;


SCALE OF FEET


80
!


LONGITUDINAL SECTION IN PLANE OF DEFENDER VEIN


\ LOOKING NORTH
(Drawing pertains to Certification of Discovery)


LEGEND


~ WORK UNDER CONTRACT Idm E-413


rzZZJ EXTENT OF ORE DISCOVERY


SAMPLE AND ASSAY DATA


SAMPLE PERCENT OZS/TON


NO. DESCRIPTION
Pb Zn A9


5-18
18-Inch cut, footwall streak, west end raise,'


11.3 10.7 2.649 feet above back of 225-foot level.


5-19 24-Inch cut soft, decomposed rhyolite from 2.05 2.55 0.55-18 to hanging wall.


5-20
Grab of - 3/8 inch screenings in ore bin from


4.2 3.5 1.2raise round 45,feet to 49 feet.


5-21
Two 28-inch cuts across face of Southwest


4.5 1.7 1.0split in 225 foot-level west.


5-22 Grab of vein matter in north crosscut sublevel 2.75 5.05 0.8


5-23
2-Foot cut across back of subleve I at 8-feet


2.2 3.45 1.0west of raise.


FI GU,RE I - OEFEN OER MINING COMPANY, CUSTER COUNTY, GOLO. 0 M EA 2517
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UNITED STATES


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION llW


WASHINGTON. 25, D. C.


FEB 19 1953.


fir .W. H. nng, Exeoutive Officer
DMEA ]field Team.. Region IV
224 New customhouse Building
Denver 2, Colorado


FILE COpy
SURNAME:


Re: Defender M1ning COJIP"""~--­


Docket No. DMEA-2517
Contract Bo. I~E~13
(Lead-Zinc).


Dear I-lr. King:


. Reference 1s _de to lour aeaorandWDot Febru.r~ 3"
1953, to the A~n18trator enclo81ng an amended contract tor
our approval. In place of this. we are returning tor execu­
tion by the operator and yourself six copies or an a.en~nt


to th.e original contract, drawn 1n this office, which I tru8t
meets with iour approval.


The regular aov~nt Performance Bond, standard
Form 25, Revised Noveaber 1950, will be acceptable. A sample
cOPJ thereof is enclosed tor lOur intormation.


Sincerely yOur8,


~nclosurea


Approved.:


J. H. Hedges (:JI(j)
RellSer I liireau Or Minea


,.:J~. ~T~ L~M••er, oogCiasurvej


Geo"rge C. Seffrid$)'6 /~J
. 0


Cha1rDtan, Operating Co.-1ttee


AEKane/ema/2-13-53 p~' ~
cc: ,Mails & Files . ~


. Adm. R. File fA I


Op. Comm. \'
l\1r. Hedge s 1\.../
IvIr. Thayer q-
J.L. Hofflund
A, E't Kane
Chron.
Pending
vi •. R. Griswold







UNITED'STATES.
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


FILE COpy
SURNAME:


--_ ...---------------- ... -


JIIIl-lJa•• Metal. D1".


r~bNU7 12, 1953


. I.ur" leb1Wl7 11. 195' recarAln~ ,tat_ ....nuen' to cont,.,


10. 1dJ1,,:'.-1,. 1lDc.ket 10. 'J)dJ.-2~1, »rtte4f!r Mining CoapaaJ. AI. MeDb.'


, 1, "1DR l'rftlMlNd ,,' the Chi.f Coa.el aIl4 W, 1f11i expect1" 1t .t nett at


poI.i'le; '-'PO"'1J 'be rnd1 to .14 ftt tir.' of UX\ ....


AGIeating/bjl


Copy to: /Docket
Admr. R. File
Op. Committee
Base Metals D1v •
Audits
Chron•.
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DEPAR1WiENl OF tHE t'~l~II?~
Oetense Minerals Admanlstration


RECElUD '


fEB 1 i 1953


_. ------------ - ----


• f' ,.


. I


C 0 MITTENDORF


OPERATOR HAS REQUESTED I.NFORMATION RE;GARDING STATUS OF OUR REQUEST FOR\
APPROVAL OF AMENDED CONTRACT IDM-E41.3, -DOCKET NUMBER DMEA 2517 DEFENDE'k


'MINING COMPANY WHICH WAS SUMXXXX.SUBMITTED ON FEBRUARY .3,195.3. PROJECT
OPERATIONS ARE SUSPENDED AND IMMEDIATE, ACTION IS NECESSARY.


' . .


I
WH KING
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224 New Customhouse
Denver 2, Colorado


Memorandum.


OEPAR'IEHT OF THE lIffERltm
Detonn ~in!l'ah~ Admiftbtratioi'i


nE~~IVED


FEB 5 1953
To:;


From::


- -UNITED STATES ECE\VEO.
DEPARTMENT OF THE INTERIO~
DEFENSE MINERALS EXPLORATION ADMINISTRATION F[3 G'" '\S53


WASHINGTON 25, D. C. COUNSEL
GE1'~ERAL NERALS
t~W~~ M1February ~~ls'nU\.110N


c. O. Mittendorf, Administrator
Defense Minerals EXploration Administration


Executive Officer, DMEA Field Team.Region IV


Subject: Docket DME,A 2517, Contract Idm-E4l3, Defender 'Mining
Company


Enclosed for your approval are six copies of an amendment
to Contract No. Idm-E4l3.. Also enclosed is a copy of a letter. dated
January 29, 1953, from Mr. Roy O. Pratt, Defender Mining Company, re­
garding a bond.


The Defender Mining Company was unable to obtain Owner 's
Consent to Lien on the .tlMajor Claim"; therefore the core drilling
was excluded from the original contract. The Defender Mining Co~


pany desires to obtain 8:. bond to guarantee performance by the opera­
tor, all of its obligations, and undertakings under the ~loration


Project Contract.


In a letter, dated, December 17, 1952, the Chief Counsel
states as follows::


1'All that Mr. Pratt has to do is to go to whatever
bonding company he selects, present a copy of his proposed
exploration contract, and ask the company to issue a suit­
ablebond to guarantee performance by the operator, all of
its obligations, and undertakings under the Exploration
Project Contract." .


The bonding company has requested specific information
regarding the contract which is to be made part of the bond. We,
therefore, request that you approve the enclosed contract subject
to the receipt of a satisfactory bond.- Please advise if the regular
Government Perfonnance and Payment Bond, Standard Form 25 and 25A,
would be acceptable.


The Defender Mining Company has completed all of the work
athorized to date under the terms of Contract No. Idm-E4l3, and would
appreciate a prompt decision. AfJ~~..j(~


ohn F. Shaw, for
Enclosure W. H. King


{







UNITED STATES
,~


DEPP:RTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


-- •
224 lev Cut.bouae
Den•• 2, Colorado JUlUAS7 )0,


'~.'"-,


~.
195}~


1


"r. Bo7 O. hatt
Det.Dder ".1n1Dg~
P. O. Box 699
lid., tlc.lahoaa


Dear Mr. rratt1


~ t Dooket 1»111 2517
Coatraet 1cIa-1413


Th1. 1, in ",17 to 7OUJ' 1ettv 4ate4 JamtU1 26, 195',
reaar41D1 00" clI'11l1Dc on the MaJor olala.


You cannot coaence vert _ the Major eJ..aJ.a lm44Jr t.b1.
oentract util auoh the .. 1O'l~ .. aa1table bcm4 to partl'l\4Je
pertoa... of all 10Gr eb.lliaUoA. m4 l1DdeFtaJdqa UDder tbe __
plorat1oD project Ofmtraet. .,. .. net bell... that a 7/8 hoh ...
wwlcl be aultab1e ttir dolDe the ,..,.... ti_n4 d.rll.l1Dg. It wo1l1d
~ preferable to "" a BX bit. The dri.ll.ar .bouJd be tautar with
_tbo4a~ tor oer1q ill aett ..ier1al. It JI87 be Xl..a..,.
to ... a .,..1&1 t,.,. _zoe buTU wh1ob. 1. adapted te oeri.Dc in 110ft.
.aterial. It w1tabl. equ1,..nt 1. DOt .... tor .,.111'. theM hol••
70U will DOt obte.1n ••t1.taoto17 eor. :reG0ftJ7 aDA will Bett M eUc1ble
torre~t or oar pro rata .han of the..,..... .


..hen contract 14a-E413 1. ,aaemlecl to prorlde tor the OON
clrill.1nl we will abo erten4! the Ute at t.M eantrut. .


JFS:jp
cc Contract


Chron
C01ittendorf (2) w/copies incoming Itr
I.MTraver .""
lHl'o8chmann (2) ." "
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41


oJ


J..,.". 26, 1953


·Val1.... S...... ».pariJMl'of tbt .la'-I"'1ol'
2~ lev eu\oalout 1tU141Ag
n..... 2, c.loN40


•• Doeke. fDMIA-2517
en....' IJ»~1: 41~
Defa4ttr MlD1q c.,.,


.A".'t_. Mr. W. H. lClac


Dau Mr. Xbcl


I n ..i .... ,.. 1." ... eoneendac the expiration 41.,• • t tAt a\oY.
oo.'ne'. At ,.8. kaow. .. haY. • •.,1.\e4 'h. uaa..rpow. P9nl- of 'hi,
..trao' lnlt UN ......~ 1c t ..lalllac th. oon. triUbc ezplon.tl_
I. '0 41ff'lou1\l•• "nd 1a ••t'Na'1DC \ke Ownen' c•••, '0 Ll-.n.
'!b1' 41ttS.oul', baa "bee ootrtot.4 .t· WI an nov ha-r1ac ,roal. 1..'1..
a4rl11 M4 •..,...... o,.ra'or~


w. WUld ltke\o requ.I' .. -,...lon of till, por\loll of ,he
ahon eft_..., .\11 .. 10,195'. While W Wftia ColoN4o 1M- ....k
ih. 017 ..&il_1. 4r111 1M Wft &ble '0 10ea\. , ••• a 718ft CO" lna\eu..
of the 1 1/8rt 00" ..,. 41tMU••K Y1th,.ou. W. coa-.o\el people lfhc h84 ..4
'hie tull.,. vl11 for thi. 'JPe ot uploratlO1l lato~t4 ~, l' 1.
_,1 11' '- tor the P'U'POee. Jaaqa an both troaa th. Mnu4
hu " -b.c.


vnU ,.IU pl.... 'Ii•• oonl1407a'loa to --ndh.c our OOJltnot
peni"be 'h. \tit of th1a .-11.1' drill aiM.... do haY. one with 81\ .
,"ra'o~l...,.. 8D4 could bec1n our work 1I'GOh _...... .


Yours "tl7 tl'U17.


!HE D}:rJ'...ID~ MIKIm coiCP.lIY


~
I


llOPaGlC







·'
•••••UtLDU'•


• "'D. OKLAHOMA


.t IIl..ral. bple,..tSo. Malat.'rats_
2_ C... B_••IUt..
De..,. 2. Celenlo


... C.,.., flDll-"'lJ
Deot., fDNll 2'11


.. .... '.C1U"e4 appro9al o. tile .... \0 end' our WOl'k
•• Ut. Major Cla1Jl. ttl. ~lac • ..,.., pro,o••• \0 1••• 'h"
rel'l1_ ........., hrl.JIIIAaC... p..,...t Ie•• '\aDdaN fon 2,S
M4 ~,~ It 708 are aoea_1a'''' wlUl ,_•• MM' aDd th.yan Dot
..\l.fac\ol7...u14 7011 p1_ M.l•• _ of tll. proper fo.... ' which
............ o••s.tlar ......


•• MD4t.Jac e_,.., Med••0.. .-pacific lafo."..\toD
_tell I. '0 1M .... a par' of 'he bead aM which .. 40ao' ba.e •
• ach ... Ut•••• oOIl'rae' _._P, the 4&,. of 'h. cOlltrac' co.e"'l~


. thl.-~r'l.. of the won aa4 'u ..ouat. th.7 •••,.a It, .1~t
b. ,. 1\1. tor,.. .. p",.,. 'hi. a." e~'ne' aDd M11 l' \0
u t OW' .I...t ..... a' _I. '1_ " eaa M pre•••," '0 Vi••
tor 1..'10. ~. "'vaN te ,.w '.p'h.r .1'h 'h.lr M_ '0c".r.


, ....
!III DD'iiDD MIIIIG COICPur


lOP: 1M


, ~\ \ ._'


\


\


, \


\.
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UNITED STATES A.4IfV


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION '


WASHINGTON 25, D. C. '


, FILE COPY
SURNAME,:


. -~------------~-------


DEC 1 719521


Mr. W. H. nng~ Executive Officer
DJlIIA J'1eld !eo, Region IV
22_ lew Custo~us.
Denver 2, Colorado ... ---------------------


Be: Defender lUning Coapany
Docket )(0. lIlU.-2517
Contract lda-llI-l3
(lead-zInc)


Dear Mr. I1ng:


,J. L. Bottlund.
Chlet CO,uuel ...12/17/52 '


JLHoff1und/mef/ema .
cc: ·Mai1s & Files


H. F. Keller·
Adm~ R. File
J. L. Hofflund
Chron.


aeterence 18 ..de to your ...,randua to the
Ada1n1atrator dated Dece.ber 12, to .hioh 1. attached
• l.tte~ troa Mr. ROJ o. :Pratt ot· J)e~.Jl4er Jl1n1nc COIIPaDJ
to lOU dated. DeOe.ber 9. J1r. Pratt.ant. to procure a
BuretJ coapan7·. bond in lIeu ot an Owner'a Consent to
L1en, an4 JO\1 ••k to be notified "ot the proper procedure
tor Mr. Pratt totollow 1n obta1Jl1q thl. bond.·


All that .r. Pratt baa to 'do 18 to go to wbat­
ever bon41ng cc.paQJ be ••lecta, pre.ent a cOPJ ot hi.
propo••d exploration proJect cofttr.ct~ and ask the compaft1
to 1••ue • suitable bond to guarantee pertor..nce b7 the
operator ot allot 1ta obligation. and undertak1nga under
the exploration project contract.


Ver7 trulJJoure,
J, L·. Rof;t=;.;:..~







,/
f' •UNITED STATES


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON '25, D.C.


~~~;~~~iL~[~V @F n:~ WiER lOR
~g~gm~c rjlli1@U"&~S £&:~:lfi~~~J~Hgn


~~©~~V~Q


:~21~952


224 New Oustomhouse
Denver 2, Colorado


Memorandum


December 12. 19$2


To~


FrODU:


o. O. Mittendorf, Adminiffirator


Exeoutive Offioer.~ Field Team, 'RegioD IV


Snbjectr. Dooket DMEA. - 2$17, Contract Idm-E4JJ, Defender Mining
Company (Lead-Zinc)


Enclosed is a oOPY' of a letter from Roy O. Pratt requesting
information on obtaining an aeceptab1.e bond in lieu of oWner I s Oonsent
to Lien. The field examiners approved the diamond drilling referred to
on the Major Claim) aowever, 1twas exoluded. trom oontract Idm-F1aJ3
because the operator could not obtain the OWner I s Consent to Lien.


Please notity us of the proper procedure for Mr. Pratt to
follow in obtaining this bond.


MJ()(.lh
W. H. KiDg !y


Enolosure:


RECEIVED


DEC 16 1952
GENERAL CUu!'JSEL
DEFENSE MINERALS


ADMINISTRATION
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'- -~: ~ ,


Ir. -. H. ling
Uni ted Stat.. Department of the' !nterior
DU EA 224, Hew Cua toll HoU8e BUilding
De,nver 2, Colorado


Dear 1Ir. nag,
.' ,-~ - ( ~


Dle I


Deeeaber 9, 1962


!ot&r. yvy trul7,


hl'eDcler Mtnt • CoaPall7


s/ RQ7 O. Pratt


IoJr O. Pratt


,."


Ie htld a conte"nee wi th IIr. 8hireun SatUl"dal lIIOrning
concerning the lease .. have 1'l'aII Dr. O. D. CupbeU OD the IIaJor
Cla1m "hleh was a part o~ our OJ'1.r,lnal 4tltplol'llUoD proJ.ct. IIr.
Shlre11aJ1 approved the leue a.'ld 1 t has now b'en lIlailed to Cuater
County ~or 1'eCO!'d1ng. Ie hay. photostaUc copie. to t'Um1&h you
II t ~he propw till••


, Ie lU'tt lIIIX10Ull to have our orig1nal co~tract U1ended to
agdn inclUde the CON drilllllg 011 the MaJor wltJI \Ill tlIrniah1ng an
acceptable bond 1n Heu o~ the Owner' 8 COnsent, to Lien. Ie would
l1ke to tu.rnlsh this ~d through General CUII.It, Colllpany ot :Je&ttJe,
laah1llgtoll or the Mu,land Caaualt, Coapany. Would 1011 pIMa. 'adYls.us ot the next .tep 1,n ,.tUng tJl1a 1IIld.ft&,y1


.. "\-


I'







DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


FILE COpy·
SURNAME:


NOV 171352,


1}ocb't Mo. ~r:A-2S1? (.uead- inel-------------
Cont.ract 1..". 10.--'13 -~--------------------


:Jete.er Killing Co. ---~------------------


. ~


lte:


UNITED STATES
DEPARTMENT OF THE INTERIOR


•
Mr. 'tt. I. i:lng
·:E.ucutlv. ufflcer. l:..tgi ',n XV
,~'Y..l, Yi,ld . (:!t~ .


2.~1.:, l~e',,,u~tmnha;.ule i·lJ.ildi~'.g


. et.lV'f't' 2. ;-(;). \.p··cato


·8 have y)ur letter at Uctober 31 t l' J.52 ctineerning the
reque.a-c; 0:1' "'r. ;;,1.01' (J'. ,eratt thAt th- c·Jtlt.ract be alii.ad.eel to l.e1u41.
the :Jro~Joeed drl1.Ll·,i'~ otlthe l'J,fljO:!' (;le.i]l~ tint eh "a. exeludett from the
e:.:>ntr&·'~t since the i~.lica:nt1ta~ unable to obt..,1n n ~u1table 1....
QJld ,"wner '! t' ••St1n t :'1 ,..:.Jlen.


',n~-r ....t!;,:;·<1atratL"ln :aY wi:!.lve the r(L-iu.i~ed .. \\'U8;r'e \;on••:u.t
to 'iJ1en On ":ro~;~rti8r; lenHerl l)~" mining e·')lDIJ&a1•• when by 9f) tloiIilr,
'the ,:;oveJ'lL_ellt.'r .,~,.tt<reh t8 r:,i'f~ full~", rrotectec. by the other I'leene
a'U.chas eo th1rc.. ,c,t)-s 'it t 8 g'.'~:i,r;;. j~i(Y.lf ; }-..yJ ant 'by -·h~ ",.,"j it"'-I!Ul t Ol" l--'
the .t~~).1-'llcant obk:.ini:4r r b .fLO- in the lUti,)lJ.nthtf th~ [;oV'ern1"tent ' s f8.r\lc1-


·J)8til./n. '';:he.ii ...L.iC;~iltft~ ")W~l .~l.le.rl·li'tfH~ 18 sc(:'e.Jted ,1n.l:", when hi. financial
a tand.;al.(· t.n.0. l:e~~;: rCE:kt at:e 9'U cIt ••' toin~':':,j,re _,r.:,: .ant of thlJ Gover_ell' t.
e1a~:i,l i,n CB.Sf? of a defnul t Dn roy...l ty 2~tl~Y ellte Hotter a certificate of
d18eOyery has been 18$4ed.


"':L tLi2 ('a~e wht",re n"lthiJ:f~ 1p 1:.. ·1114 01" the l'eaourrea ot
the a,j.;li<..,tult. he $h;) ,Ie 1). req.'.';ec:ted to ':.btf,.ln !< bone ir th.· aI'!. ,ut
of $1.7su.',.G )Jr.ich l~ ~'tuiV&l~!~t t,() the \.;l.l\1ern;f1}.t.'sartie1~.tl)n1.
drl11i~'Lg 5 :J feft 'J! Jl.a.::.·:;nd or11l hole!ll8.t .:"1.\;\1 "er foot. It .... ·
Ar-'.(jlicant fjb~i.a.9 the t'\nd. the enntretf't <:a.n !If! '.'n~rut.ed to 1!lcluii8 the
.5uO f ••t of. t1:r-ill.l.i\' Pr1 tbe .HaJor clrd I'; t'riein,l··.11y a-)"rlroTed f.!1' the Fleld
',..8P.


'Ie- :a~ at~;r~!~';U ~


tlem'bf?:r. lnreat·1. of g1nes







• • ,L
UNITED STATES l~;':';'Y:; 'r:c


DEPARTMENT OF THE INTERIOR~~;:~~L.i;:'"?


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado October 31, 1952


Memorandum


To: C. O. Mittendorf, Administrator, DMEA


From : Executive Officer, DMEA Field Team, Region IV


Subject: DMEA Docket 2517, Contract Idm-E413, Defender
lv'Iining Company (IBad-Zinc)


Enclosed is a copy of a letter dated October 24, 1952,
from Roy O. Pratt, a partner in the Defender Mining Company. The
work which Mr. Pratt refers to on the Major Claim was approved by
the Field Team. However, he did not have a suitable lease on the
property and was unable to obtain an Owner"' s Consent to Lien,
therefore the Major Claim at Mr. Pratt's request was excluded
from the contract. "


We do not know anything regarding the resources of the
Defender Mining Company and would not recommend waiver of the
Owner's Consent to Lien unless they could obtain bond in the
amount of the Government's participation on the Major Claim.


Please advise us as to the proper procedure in hand­
ling a request for waiver of Owner's Consent to Lien. We would
also appreciate having your recomm~ndations as to whether it
would be more advisable, in the event the Owner's Consent to
Lien was waived, to have the work on the Major qlaim included
in the present contract or a new contract.


Enclosure


DJ{J(.1(~
W. H. King V


~.......-----------
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Memorandum


•UNITED STATES
DEPARTMENT OF THE INTERIOR


•


The contract has been signed and is in effect.


To: Administrator, Defense Minerals Exploration Administration
Attention: 210


tr~
A. H. Koschmann


October 8, 1952


Enclosed are the original and three copies of the final
report on DMEA 2$17.


224. New customhouse
Denver 2, Colorado


Fran: Field Team, Region IV


Subject: Final Report, IIvlEA Docket 2517, (Lead-Zinc) Defender
Mining Co., Custer County, Colorado


Enclosures


,
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SuMMARY, CONCLUSIONS, AND RECOMMENDATION8


By C. M. Harrer and E. N. Harsh1D8.tl


The Defender Mining Company, Silver Cliff, Colo., has applied


under the Defense Minerals Exp.J,.oration Act of 1950 tor a.ssistance in


exploring for new lead-z inc ore bodies in the Defender nune. The com­


pany has fC?ur claims under lease, loca:ted in sec. 8, T. 22 s., R. 72 ,W.,


Custer County, Colo. The mine workings consists ,of a 232-foot inclined


shaft and 1,200 feet of lateral workings on four levels.


The mine is in an area of early tertiary vol.canio rocks underlain


by pre-Cambrian granite and gneiss. Mineralization occ:urred in rhyolite


along a well-defined, fault mown as the Mud. vein. Ore·.bearing solutions


deposited galena, sphalerite, pyrite, quartz, and'mmo:r;o amounts of gold,


silver, copper, and barite. The ore minerals occur in narrow stringers


a~ong fault zones or as cementing material in brecciated rock. An oxi­


dizedzone extends from the surface to a depth of about 80 feet. Strucf


tural control was dominant in ore emplacement.


The Defender mine has 'been worked almost oontinW~usly from 1936 to


date. ..'4.-va1lab1e records 'show that 3,,501 tons of hand-sorted lead oar-


bonate ore and. 1,330 tons of hand-sorted. ,lead and' ziD;o sulfide ore have


been produced. ,The carbonate ore avere~ged 0.01 ounoe. gold and 10.1 ounces


silver per ton, 13.5 percent lead" and 0.4 percent z:Lno. The sulfide


ore averaged 0.02 ounce gold and. 3.6 ounces silver 'p f9r ton, 6.9 percent


lead. and. 7.49 percent tinc;' it cont~~ed 0.5 percent non-sulfide lead


andzine.
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The Defender mineworldngs are close to·the northern boundary


of the property, and, consequently; only a limited amount of pros­


'pecting is advisable.


The applicant proposed an exploration program, in Defense Minerals


Exploration Administration dooket 2517, whioh fOcluded 950 feet of


drifts, 500 feet of raises, and 450 feet of diamond-dr:ill holes at a


total cost of $.44,265.00. This program has been reduced to 80 feet


of drift, 50 feet of raise, and 500 feet of diamond dI'illing. The


estimated cost of the revised program is $8,300.00 and the Governmentts


share will be $4,150.00•. It should be completed with:ln 1 month's


operation. It appears unlikely that exploration in the Defender mine


will lead to discovery of' large quantities of' lead-zinc' ore~ At best,


the mine will be in the 1,00o-tons-a-yearclass, shipping hand-sorted


ore to the nearest custom mill or smelter. Howeve,r, in view of the


past production or ore from .the carbonate and sulfidl9 zones and the


possibilityo£ discovering small ore bodies west 'of the present wor~


ings, it is recommended that a loan of $8,300.00 (Government partiei­


pation--50 percent) be granted•
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DEFENDER MINING COMPANY


SILVER CLIFF


CUSTER COUNTY. COLORADO


DMEA DOCKET 2517


Geologic Report


By E. N. Harshman
U. S. Geological Survey
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DEFENDER MINING COMPANY
SILVER CLIFF, CUSTER COUNTY, COLORADO


INTRODUCTION


The Defender Mining Company, Si Iver Cliff, Colorado, has appl i~d for


assistance in exploring for new lead-zinc o~e in the Defender mine. The


company has 4 claims under lease in Sec, 8, T. 22 S., R. 72 W., about It


miles northwest of Si Iver Cliff, Custer County, Colorado.


The property was examined on May 19-20, 1952, in company with M. R.


Brock of the U. S. Geol. Survey and C. M. Harrer of the U. S. Bureau of


Mines. At the time of examination all mine workings shown on 'fig. 5 were


accessible.


The Defender mine is developed by a 232 'foot shaft, inclined 700 to 740


northward, and about 1200 feet of lateral workings on 4 levels (fig. 5).


The applicant proposes to explore the ground to the west of the present mine


workings by 250 feet of drifting on the 150 foot level, 700 feet of drift-


ing on the 225 foot level, 500 feet of raising at unspecified points, and


450 feet of diamond dri I ling from the bottom of the shaft. The applicants'


estimated cost of this exploration is $44,265 (Government participation 50%). 'I


This program has been revised to include a total of 80 feet of drifting,


50 feet of raising, and 500 feet of diamond dril ling estimated by the U. S.


Bureau of Mines to cost $8,300.


GEOLOGY


The Defender mine is located on the west central edge of the Silver


Cliff Plateau, a low rol ling plateau-like elevation lying between the







town of Silver Cliff and the Blue Mountains. Aocording to Whitman Cross


(1895-96). this plateau occupies the site of a former lake basin eroded


in pre-Cambrian granite and gneiss. Early Tertia~ volcanic aotivity


gave rise to a thick series of tuffs and rhyolitic flows which filled


the lake basin and formed a volcanio cone. Subsequent erosion reduced


•
e. •


the area to its pre sent 1m" relief.


S. F. Emmons (1895-96) reports that vein deposi ts occur in the


rhyolite and in the underlying ·rocks but that no ore has been mined from


the granite or gnei s s. Most of the ore mine d prior to the Emmons report


had come from the oxidized zone which extends from the surface to a depth


of about 80 feet. Since that time some production has resulted from


exploration of primary sulfide are bodies.


The Defender mine is in an area of rhyolitio flows, 150 to 250 feet


• thick and dipping 100 to 20 0 to the south. The flows overlie a thick


series of pyroolastic roCks which occupy much of the Silver Cliff area.


All of the present mine workings appear to be in rhyolite although the


westernmost workings on the 225 level may have penetrated rhyolitic


tuff. Mineralization ooour:ed along a well defined fault, locally


called the "Mud vein." and along the many branches or splits from it


(fig. 5). The Mud vein dips 600 to 800 north and has an average strike


of N. 800 E. Abrupt changes of dip and strike are common.


The veins were formed by at least two stages of mineralization.


During the first stage the wall rock was silioified and some pyrite was


deposited. The known orebodies were formed during the seoond stage when


ore bearing solutions deposited galena. sphalerite. quartz. and minor


amounts of copper. gold. silver, and barite. Vein widths range from a


• 2







fraction of an inch to several feet and in the glory hole area where


several veins intersect (Section A-A fig. 5) an ore body 20 or more feet•
• •


wide was mined.


Sulfides occur as narrow stringers rarely over 2 to 3 inche's· wide.


In the wide portions of the veins the sulphide stringers are separated


by quartz gangue, gouge, or altered rhyolite. One exception was noted


on the 150 foot level, beneath the glory-hole, where galena and sphal-


erite occurred as a cementing material in brecciated rock.


Ore deposition was controlled by structure, rather than rock


composition, and rep lacement was unimportant. The only sulfide minerali-


z8.tion of economic importance was found at vein intersections or at


points where there was a significant change in dip or strike of the


vein. There appears to be no decrease in the strength of the vein, or


• change in the character of the sulphide ore, between the 75 foot and


225 foot levels.


ORE RESERVES.


Essentially all ore developed by past exploration has been mined.


By careful mining and hand sorting a few hundred tons of carbonate and


sulfide ore might be recovered from some of' the old'stopes.


CONCLUSIONS AND RECOMMENDATIONS


The Defender mine has produced about 5,000 tons of lead-zinc-silver


ore from the oxidized and sulfide zones. This ore averaged 8.3 ounces


Ag per ton, 11.7% Fb, and 3.5% Zn. Detailed production figures are


given in the engineering report. Most of the produotion has come from


•







produce an ore body 5 to 20 feet wide and 'some 100 feet long. Minor ore


the glory hole area where at least four intersecting veins combined to•
• •


•


•


bodies have been found where there was a significant change in either


the dip or strike of a single vein. It is probable that exploration in


the area to the west of the present workings wil I lead to the discovery


of minor ore bodies on the Mud vein at points of change in dip or strike.


Moderate sized ore bddies may be found if geologic conditions similar to


those in the glory hole area are encountered in the unexplored area to


the west of the present workings.


The following 2 stage exploration program is recommended:


A. First stage


I. Extend the 225 foot level westerly along the vein for a


distance of 40 feet ("A" figs. 3 and 4) •


2,. Ra ise from the 225 foot Ieve lin the vic in ity of po int "B"


(figs. 3 and 4) to explore the vein below the ore on the 150 foot level.


A Maximum of 50 feet of raise is al lowed. If ore is encountered in the


drift extension on the 225 foot level, no raise wi I I be allowed.


3. If no ore is found in the '225 foot level drift extension


but is encountered in the proposed raise, 40 feet of sub-level drifting


in the lower part of the ore body is al lowed. However, if ore is encoun-


tered in the raise immediately above the 225 foot level, no sub-level


drifting wi I I be al lowed.


4. Explore the oxidized zone of the Mud vein, west of the 75


foot level workings, by 6 diamond dril I holes as shown at "c" on figs.


3 and 4. Holes should be dril led to intersect the vein at a depth of


about 45 feet. The combined length of al I dril I holes should not exceed


500 feet.


4







If significant quantities of ore are found by dri Iling in the oxidized•
•


B. Second stage


•


•


•


zone of the Mud vein, exploration below such ore should be accomplished


by drifting west on the 150.foot level; funds to be made available in a


subsequent loan.


Although the Defender mine Wi I I never be other than a smal I producer


the above program will probably lead to the discovery of some lead-zinc


ore. It is, therefore, recommended that a loan for $8,300 {Government


participation 50%> be granted to the Defender Mining Company.


REFERENCES


Cross, Whitman, Geology Si Iver CI iff and the Rosita Hi I Is, Colorado:
U. S. Geological Survey 17th Annual Report, pp. 263-403, 1895-96.


Emmons, S. F., The Mines of Custer County, Colorado: U. S. Geological
Survey 17th Annual Report, pp. 405-472, 1895-96.
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1. Looation _p, I).fender ll1ne, I).tender JU.n1n8 Company,
CURer County, Colorado•••••••••••••••••••••••••••••••••••••


2. Claiia _p,' DeteDder 1l1.».1B8 CoJllP8DY, Ouster Count1,Colorac1o••
3. Dip section look1DgfJouth, ])etender Dl1i:le, D.t>••er MiD1DC


CoJllPaDY, Oullter Coumty, Colorado••••••••••••••••••••••••••••
4. -Claim 11J11t. 8114 work!nBs, Detender JIliae, Defender Minas


CoJl.PlUlY, Custer OOUllty, Color_o•••••••••••••••••••••••• ~ •••.
,. Compo8ite plan &Del secticn,· Detemer Il1ne, Westoliffe ­


S11'YerCl1tt area, Cuater Couaty, Colorato••••••••••••••••••


,* See t>1~. tollowtns geologic report.
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: DMEA 2517


DEFENDER MmING COMPANY
CUSTER COUNTY,. COLORADO


ENGINEERmG REPORT


:By


C. M. Harrer


mTRODUCTION


,


.'


•


R. o. Pratt, partner-lesaee in the Defender mine, Custer County,


Colo., has applied for an exploration loan of $44,265.00 under the


Defense Minerals Exploration ..'\at of 1950. The applicant, a partnership


lalO'WIl as the Defender Mining Company, proposed to explore the 150- and


225-toot levels of the Defender mine for lead-zinc-s11ver are with 950


feet of drift and crosscut, 500 feet of :raise, and 450 feet of under-


ground ,core drilling. Site of the proposed exploration io near the


north boundary· of the property.


The mine was examined by a Bureau o~ Mines - Geologica.l Survey


examining '~eam on May 20, 1952•.


ACHNOWLEDOONrS


Tho examination was made jointly with E. N. Hat:shman and M. R.


Brock, of the U. S. Geologioal Survey. E. F. stacy, partner in the


Defender Mining Company, was very helpful both as a guide and as a


source of information. Statistics on production were obtained from


St~cy and the Statistics Branch, Economics Division, Region IV, Bureau


of Mines•







LOCATIOJ[, TOPOaRAPJtt, AID PEYSICAL ~tJREB•
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The Defender lI1Ile 18 in the eaat half' ot e.c. 8, T. 228., R. 72~oY"


6th ~. M., Herdaoralible M1n1Dg District, CunerCouaty, Colo., (tiS. 1)


at about 8,000 teet altitude. It 1a one aile ol\Ort11 ot W••telitte, OGUIlty


••at of Custer Countl, and 40 ailee fro. Teme Creek, the near.at QiPP1nI


point OIl the Denver aDd. Rio Qran4e Westera Ra11roa4. It 11 -.lao about


140 aile. OTer 8004 h1pways fro. Ledville, aite ot the °Beiurrection


M1n1nl CoJlPSoDY 11111 and the American SultiDa aM. Ret1Jl1n8 Coap&D1 _lter.


The terrain 0 in the ...icinity of tile JI1Be i8 sent17 roll1.Ds and. ievoid ot


tiUer. Snowfall ie T8r'1 JIOlerate u4 yeer-aroud operatio.s cu. 'be


o reacli~ lI&1Jlta1ned.


lIISrOBY AID PBODUC'l' rOlf


The propert1 has 'been worked .n-e or lea. cOBt1allOU.~ trom 1936 to


date, first aa asouroe ot 8rSeDt itero111 le84 carbou.t. ore aDd later tor


pleDa andaphalerite which appears proamently &Dout SO teet 'below the


surtace. Total ....ritied proluot1on from 19
0


36 to date i8 about 5,000


ton. of 80rted ore aTer-sins 0.013 080e 8014 &D4 8.3 omo•• ail...£ per


tOil, 11.1 percent l.ead, 3.5 pero.at Zinc, aDd. a trace of oop,er. Pro­


duct ion wae predo.,n antiy 0 lead oar'boDa:t. ore a'0"'8 tke 75-toot leT.l.


During the period 1948 tEO" 1952 operation, 1,330 't0ll1 oteorte4.


.\1lt14e ore, p1ena-ephalorite, from the shatt aDd. the 150- and 225-toot


le....ls .&...sragedO.02 ounce gold aD4 3.60=0•• ailYer :per toa, 6.9 per


oent l~ aDd 7.l1. percent z1Do~ Tllie vas 1l111ed. ~1 the BeaurrectiOD.


K1a1na CoJlPU.1 at Lea4...ille, Colo.


The follow1nS ta)l. lists pr04uct~oJl fro. the netemer u4 Blue


Jagle cla1m$•
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LEGEND


~ LOCATION OF DEPOSIT


o MAJOR INDUSTRIAL AREAS


o PRINCIPAL MINING CENTERS


DATA TAKEN FROM STATE HIGHWAY MAP OF
COLORADO: BASIC SURVEY CONDUCTED 1936,
FEDERAL AID AND STATE HIGHWAY SYSTEM DATA
REVISED AS OF JANUARY I, 1940 .


U.S OEPARTMEffl- O~ THE INTERiOR


BUREAlJ OF MINES


Fig. I, INDE X


COLORADO
.tli~y and Railroad Map_


J.E:::":.::Gl=NE=ER:':"·_~__--I Dan:


FIG. 1- LOCATION MAP, DEFENDER MINE; DEFENDER MINING CO., CUSTER CO.) COLO., OME~ - 2517
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Year ore All AI Pa Zil Cu J.)••cr1;pt1on


1936 107 3.92 2,513 38,705 ~5 Blue k8le ,arlto_te
ore


1937 330 ,.63 6,419 1ll,699 2,633 »eteBd.er carioDate
ore


1938 45 2.80 1,399 23,787 DeteR4er oar'ou:t.
ore


1939 45 1,281f. 17,~3 DeteMer oar'bo_te
ore


1940 59 1,180 31,919 1,~ • Detemer oar~t.
ore


1941 168 2,221- 68,324 3,538 - »eteD4er oar'ou.te
ore


1943 20 149 7,458 US Det...... oarltoate
ere


1944- 120 3.110 2,217 63,588 »eteD4er oarioJaate
ore


1945 795 '.00 6,ll8 208,353 • 187 Det"er oar'oJlate


• ore
1946 907 . 3.00 5,695 1.85,328 20,090 238 Detender carioat•


ere
1947 438 3.00 3,000 79,728 De~""er oaraoDate


or.
1948 386 7.00 1,455 66,922. ",81.4 D.t..... .ll1t1d.e.01:'e
1948 238 3.00 1,571 '3,89~ ».ta4er c..ltonate


ore
1949 707 12.00 2,348 .89,344 97,708 Dete.er .ult14. ore
1949 98 2.00 510 16,439 »et".r ear'uat.


ore
1950 29 1.00 322 9,995 Det.... carlt....t.


ore
19'1 80 2.37 253 8,942 9,705 ».t...81' all1t1d.. ere
1951 108 2.50 693 29,,13 2,l22 D.t.R4er oarltou.te


or.
1952 157 5.08 124 18,584 34,107 D.t.... .Uti... ere


16
yeara 4,831 . 61.70 40,071 1,130,362 227,245 970


Total
Carbon-
ate 3,5e7 (1.936 to 1947 aDd 1948, 1949, 1950, and 1951)


• Sd-
11948 tllro\Jlh' 1952)tide 1,330







The Defender Mining Company was organized in 1950 as' a partnership•
•• 01VNERSHIP AND EXTENT


, 4


whose prinoipals and interests as shown in the applioation are, as follows:


Partner


R. D. Pratt
t:. L. Stephenson
W. L. Stephenson, Jr.
R. S. Baker
E. F. Staoy
\,r. H. Cody
Garrett Cody


Address


Enid, , Okla.
Enid, Okla..
Enid, Okla.
Enid, Okla.
Silver Cliff, Colo.
Silver Cliff, Colo.
Silver Cliff, Colo.


Interest


1/4
1/8
l/a
1/4
1/12
1/12
1/12


The company controls four mining claims (fig. 2), lmown as the Defender,


Blue Eagle, Major, and Bismuth, through lease and bond agreements with option


to purchase. Royalties are stipulated as 10 percent of the net smelter re-


turns but not less than $1.00 per dry ton. Pert inent data follows:


Claim ~ Owner-lessor ' Interest Lessee Termination of Lease


Defender looat~on 'W. J. Kett1e Entire Defender March 27, 1955• w. A. Wa.1.ker Mining
Silver Clift, Company
Colo.


Blue location J. T. Stroehlke 1/2' Defender Ootober 6, 1955
Eagle Silver Cl:-iff, M1n:ing


Colo. Company


Blue looation W. J. Kett,le 1/2 Defender Maroh 27, 1955-
Eagle W. A. vTa1ker Mining


Silver Cliff, Company
Colo.


MaJor Patented O. D. Campbell Entire Defender August 8, 1956
survey Mary Campbell Mining
no.18414 Bradley, Company


Ark.


Bismuth Patented o. D. Campbell Entire Defender August 8, 1956
survey Mary Campbell Mining
no.18414 Bradley, Collij1B.IlY


Ark.


All title bonds and ieases are recorded in the Custer County oourt house.


.'
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LEGENO:­


\,':.:::::\. DEfENDER PROPERTY


o 500 750 '000J-t;;!;JI!IIIi;;;~~- I


COLORADO BRANCH-MINING DIVISION REGION IV


BUREAU OF MINES


FIG.2- CLAIM MAP, DEFENDER MINING CO'l) .cUSTER CO.~ COLO., 'DMEA- 25i 7 .
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DESCRIPrION OF TEE DEPOSITS
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Mineralization along the main vein develops ore shoots at chane;es in


dip and strike and· at vein intersections. A dietinotcarbonate-onde zone 1s


traceable from the surface to a depth of about 80 feet. Ore above this ~oot


horizon was predom1nB.ntly lead carbonate with a minor amount of zinc carbonate,


sold, and silver. The verified production of 3,507 tons of sorted ores from


this zone averaged 0.01 ounce gold and 10.1 ounces silver·per ~on, 13.5 percent


lead, and 0.4 peroent zinc, with a traoe of copper.


Below the BO-foot horizon, ore. occurs chiefly as galena, sphalerite, and.


pyrite with minor amounts of gold and silver in a sulfide zone which has pro­


duced 1,330 tons of sorted ore averaging 0.02 ounce gold. and 3.6 ounces silver


per ton, 6.9 percent lead, end 7.4 percent zinO.


Figure 3 ahowe the origin of ore shipments and sampling by. the opere.t?r


(samples 1-23, .Inolusive) and the Bureau of Mines (samples· H550-H553, lnclusive).


Ores occur as fissure filling with some cementing of local breccia in


the enolosing rhyolite.


The width of the vein as a simple structure is indefinable and varies


from lese then 1 inoh to 20 feet or more, dependine on the development of the


controllin~ 8tructure~ Ore is generally soft and. moist throughout and readily


mineable in open ·stopea with occasional stull support and. backfilling with


waste rock. Ore in the sulfide zone is generally BOft and wet , with c.layey


gouge.


MINEABlE ORE RESERVES


Only a few hundred tons of mineable ore of possible milling grade are


indica.ted under the present status of development. The future of the mine


.• hinges on the reeults of proposed exploration.







Exploration and DeTelopaent


, TJae Def.nder M1ainl Company cea8ed operations as ot April 1, 1952, due
•


'• ----.--­
• 6


•


•


to lack of f\mde nece8e8rl to contmue exploration. The last ore shipaeDta,


total1nS 157 tons, were made 1a 1952 81Ul consisted of aorted developaemt rock


iDsl1aft excavation ad. a etope west of the shaft on the 'ottOIL or 225-toot


level.


The ~e(til•• 3 and 4 an4 tig. 5 with 18010810 report) 18 de,.elope4


throush e. two-compartaent shaft, 232 teet deep, wh1ch 1J:lclmes 700 to 7ijo to


the north, u.d ,i8 1a Tery pod. condition. MiDiJ:LB operations were cC>Jlduot&4


on tour levels throush a total of 1,200 teet ot drift. &Del croe.cuts, ae ellown


on fipre8 3 and 4. t1Jl4ergroUD4 equipment eoDe111te ot 8-po1m4 track, 2-aolt


air line, 1 l/4-1Bch ,water line and ,8-aeD utal tan pipe 1& place.


The J.50-toot and 225-toot le'Yels :trOll wh1~ expl.oration 1a propc_. are


in good cond1t10.~, U4 faces n-OJD which ex,lorat1on will )ega can ,. cleaned


up and p.l.8.Ced in operat1Ds coad1tion at small expanse.


M1Jl1!g~ M1J..lty J:quip;!!nt aM. Other l'a0111t1••


The Defa4er Miniag CoapD1 is Yell eq\l1:l>pe4 to .arry OD tile prOpo.M


exploration prOF" with e. .i.ialDl of atd1t1ouJ. ex:pencl1tV'. on 8q,llip.eat.


The 8m-tace plamt 18 co-.,lete w1th _u1»ataat1al head.worka aD4 Dui141Dse and


18 in operatin8 cond1t1on.


Ore is hoisted trom the aiBe 1B e. skip encl dlSpeclia a .ort~ .iD.
)'roa th1s biD it 1s 'ted. to a sort1nB ta'bJ.e where it i. oa.r.t~ 8eparate4. )1


heD4.Sor_ecl ore 1s dropped to a eh1ppias lam .hiJ.e ,waste rock i. .orted


1nto a1ne cars anA transferred. to the clua,p. or. i_ trucked. to the Beareat


outo. miU or _11;.. at Leadv1Ue, 140 1111•• di'art,ut •







PROJECT PROPOSAIS, WITH COSJ;S•
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Exploration and Development


Proposals by the Defender Mining Company


The Defender Mining Company proposed to e~lore the property through


the D~fender shaft, at a total coat of $44,265.00, with about 950 feet of


drifts and orosscuts, 500 feet ot raises, and 450 feet o~ diamond drilling.


The company's description of intont, totals, and ooats are not in harmony


or accurate.


Essentially, the compaDy' proposed -exploration of' the western extension


of the l50-foot level by drifting on the vein for 250 feet and raising'towards


the 75-foot level at favorable locations. The company aleo expected to


orosscut the hanging wall on the 150-foot ~eve~ above a similar crosscut on


the 225-foot level.


The 225-foot or bottom level 'Would be extended 500 feet westerly in a


search for sulfide ore and raises put up from the ~evel at favorable locations.


The oompany will also explore a narrow high-grade stringer of galena and.


sphalerite southwesterly for 50 feet.


In addition, the extensions of the vein below the bottom or 225-foot


level 'will be tested with three l50-f'oot diamond drill holes in the vein


from the shaft bottom.


, The folloWing exploration program. is recommended by the examining


team instead of the operator' 6 proposal and is outlined on figures 3 and 4.







'1){o-Stage Exploration Program Recommended by the Examining Team•
•• •• 8 I
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A. First Stage


1. Extend the 225-foot level westerly along the' vein a distance
of 40 feet as shown at "An (figs. :3 and L:-).


, .fr-o~·
2. Raisel\. the 22~-foot level in the "vicinity of .point tlB" (figs.


:3 and 4) to explore the vein below the showing of ore on the 150-foot
level. A maximum of 50 feet of raise is allowed. 'If ore is' encoun­
tered in the drift extension on the 225-foot level, no raise should
be allowed. .


3~ I~ no ore is found'in the 225-foot level drift extension but
is encountered in the proposed raise, 40 feet of sublevel drift is
allowed in the lower. portion of the ore body;,' however, if ore is
encountered immediate,~ above the 225-foot level, no sublevel drifting
is allowed. '


4. Explore the oxidized, zone of the Mud vein west of the 75-foot
level workings at a depth of 45 feet below the surface with six
diamond drill holes as shown at "C" (figs. :3 and 4), total drillings
not to exoeed 500 feet wbioh is believed to be a minimum footage
basis for whioh a contraot can be negotiated.


B. Second stage


If significant quantities of ore are found by drilling in the
oxidized zone of the Mud vein, exploration below such ore should
include dr1.t'ting west on the l50-footlevel. Necessary funds would
require a supplemental application and loan o,r a contract amendment.


Examining Teamts Project Proposal


The Defender Mining Company expects to operate two shifts daily,


6 days a weelt. Cost of drifting and raising are believed to be approxi-


mately the same and are sa considered.


Items


Drifting
Raising
Diamond drilling


Amount


80 feet
50 feet


500 feet


•
Project Costs


Progress is estimated at 6 feet of drift or raise per day on a


two shift, 6-day-week basis, 25 days per month.







•
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Labor:


••Cost· per day Cost per foot
(including
overtime)


9


Total 'cost
of' project


2 Drillers at $1.50 per, hour
'4 Trammers at $1.25 per hour
2 Hoistmen at $1.50 per hour


, 2 Topmen at $1.00 per hour


Total


Supervision:,


$ 26.00
43.33
26.00
17.33


$112,66 $18.78 $2,441.40


•


•


1 Foreman at $400.00 per month


lechnical Services:


Engineering


Operating Material and Supplies:,


Timber
Explosives
Pipe
Track
8-inch, galvanized, ventilation pipe,


100 f'eet
Miscellaneous: coal, drill steel,


carbide, lubricants, small tools
Electric power


Operating Equipment;


Depreciation f'or 1 month at $110.57
(see equipment list in section on
Proposed Financing)


Miscellaneous:


Repairs to equipment
Sampling and analysis (includes diamond


drill core)
Payroll taxes ,
Accounting at $25.00 per month


Total costs, drif'ting and raising


* Total cost, diamond drilling 500 f'eet,
including' core boxes, sampling and
hand1ing-$7. 00 per f'oot


*500 f'eet is believed'a minimum footage for
which a contract can, 'be negotiated.


$ 3.08, $ 400.00


$ .30 $ 39.00


$3.00
" 2.55


.85


.80


.77


.45
,.43 $ 8.85 $1,150.50


$ .85 $ 110.57


$3.00


0.50.
1.61
0.20 i 5.31, $ 690.30


$37.17 $4,831.77


$3,500•00
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Recapitulation


Location


Proposed drifting 225-foot level
Proposed ·sub1evel drift above 225-foot level
Proposed raise above 225-~oot level


Total underground exploration


Proposed core drilling Surface, oxidized zone


Total


•• 10


.Em ~


40 $1,486.80
40 1,486.80


-2Q 1;858.50·


130 $4,832.10


500 j3.500.00


$8,332.10


/ .
I


Total estimated cost of exploration program
recommended by the exa.mitling team, .rounded to


New Equipment and Facilities


l8,300.00


•


•


No new equip:tpent 9r facilities are required to prosecute the


exploration and mining program.


Transportation


The property is near both Silver Cliff and Westcliffe, Colo., and


employees will furnish their own means of transportation. Ready access


is had to industrial· centers at Canon City, Salida, Leadville, et cetera,


by truck and car. The nearest shipping point is Texas Creek on the


Denver and Rio Grande Western Railroad; 24 miles north of Westcliffe •.


Manpower


Sufficient labor can be employed locally. The crew employed, With.


anticipated wage scale, is shown in the labor schedule under project costs.


Power


The mine is completely electrified and power is· supplied by the


Southern Colorado Power Company at a base charge of $0.015 - $0.0023476 per


kilowatt-hour. The property will use about 2,500 kilowatt-hours a month,


with bills averaging $65.00•







There is ~ple water for the project and contemplated mining


operationf? from the mine and the Silver Cliff city 'Water supply. No
•


•• Water


.------­
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•


•


milling operatioxs are contemplated.


other


R. o. Pratt of Enid, Okla., partner in the Defender HiIiing Company,


expects to ce:rry out necessary accounting. In' any event, $25.00 monthly


is allowed for this ite~. Engineering is allowed at a total of $200.00.


Twenty control assays for lead-zinc-silver are also included.


RoYalties


Ten percent of the net smelter returns is stipulated, with royalty


to be not less than $l.OO·per dry ton.of ore.


PRODUCTION PLAN


Time Schedule for Completion of Project


Progress is estimated at 6 feet ot drift, crosscut, or. raise per


day, on a two-shift, 6-day-week· basis, 25 days per month. The project


should be completed in 1 month, with underground exploration and diamond


drilling conducted simultaneously.


Rate of Production


This property will always be a small producer of hand-sorted,


moderate grade ores. Ore from the shallow carbonate-oxide zone will


necessarily have to be shipped directly to the smelter and sold, while


are from the sulfide' zone must be sold directly to the Resurrection


Mining Company custom mill at Leadville. Under present conditions,


production of ~,OOO tons of ore yearly is optimistic •
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M1niy aallll111iy Metlao4. ad Coata


M1a1D.l has It••n carr1_ OD 1n open &top" wIth. oceaaicmal stull


support. The Te1n ater!&! 18 010••17 sorted. aderll'oad aal (j)Jl tile


aurtae.. CarioD&te ~•• were .lllP1UMl 41reotlJ to tile -.rica SMlt1JlB


end Retm1ninBC~ sulter at Lea4YI11e. SulfIte orea, sal.... U4


aphalerIte, were alao olo.eq .Crt_ ad nipped to the" Reaurr••tIon


M1n1Jl8 Coa.p&m1 aill at LeatlvIl1e. Ore. w:ill lae truoke4 to LeadTIUe,


140 aile. 4latent, at $5.00 p..-r ton aD4 sold at p:-eva111a8 aolte4\1l.ee to


both mill aDd aaelter. :Lalit m:111ia8 ohArse. were $3.50 per ton, u4 M8•


..elter oltars•• were $9.00 per ton.


PBOPOSJ'J) )'DBCDG


The:D.t.Dder M1n1Da CoJrpUq ])rOPO••• to tiDanoe, ita ahare ot tile


exploration ooat. wIth la'or o01lltr1ltut1ons fro. the partaerah1p, a


depreclation allowaaoe on ita equ1puJlt, at oan coatrliut10n.


J'ollowiJis 1e a list ot equipmat OD tile p:-operty tor YhiolJ. a a:>Jrt1ll1"


depreolation allowaaoe will 'e expeoted, ad the ~UDt, l»ased on p_ent­


ft.l.ue, depr.oiate4 in 60" :a:>1lths.


The DeteDder M1DiDI C0!R!!l DeFeolatl4N1.Allovanee


Unit-
Pr••eat


Ccmd1tion . Value
Allowed clepre­
eiation mnt1l9


•


1


1


Vulcan ••ood JIOtiOJl, pared,
electric hoiR, 15~:1Dch 'Itl'
23-moh, co-.p1ste wltll 15 lip,
819 r .p.m. We8t~shou.e JIOtor,
G.J:. type nOA eOJltroUer aDd
acoessorie. used


08rdaer-Denvffr, 8 "b1' 8,8U1&le
at... air coapres.cr, l20 c.f...
oapacity, driven 'by a 20 hp.Fort
WayJ1_ .leot~10 .,tor. aold••
a 1-1noh ceDtr1f'usaJ. coo1ma "
water pmap driTen 87 a 1/4" hp.
BOtor uaed


$2,000.00


1,335.00


$ 33.33
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Pre.ellt Allowed depre-• ~ De.eription· C0Bd1t1on value eiation 1IODt1U.l


1 Boeta Tent1lation blower,
35-1Dch, cOII,P1ete with
3 lip. Waper electric a:>tor oed $ 300.00 $ 5.00


5 Mine cars, end-dUII.P us. 500.00 ,8.33


1. IDcerlJoll-Ren4 .lectrio
1J~.r PUIlP, JIOdel A, serial
DO. 0141502; 200-toot laea4,
40 g.p.m.., 3,485 r.I••• ,
10 hp. motor aft 400.00 6.66


1. JnserBoll-B8Dd JaeklJ.-er )
OR a e.eU, 5O-powai u.••)


l' SulliT&ll ])P-33 JackhaJlller
"e4~ 850.00 14.17


1. Atlas clr111 ad. 3ackles,
eO:Q18te UK


3 IJ1Iersoll-Renc1. &topers used 750.00 12.50


Shop' equip••t, inolu4iDa
1IIl1~ toole, ,pi,. tools,
yooclwork1Jlg aDd _iDteunoe


• tools lIlaeq. 500.00 6.33


Total $6,635.00 $110.57


COIfOLUSIOBS


The netemer mine workiDBS are close tG~.:th. nortllern bo\1D.Ury ot
. .


the property, as 8llovn on t1pr•• 2 8Dd 4. OnlJ,a 11Jl1ted. &mot et


exploration work weatward 1s a4.Tl8&D1e.


Tlt. lP'_ter pOrtlOD. ot procluot1oa U1Cl 'est n1••• wer. take. fro.


the oer19onate-oxlcle ZOlle wAioll "'-otto.. approx1_t.~ 80 teet )810"


the surface.


•
~_ aDd .pbal.-ite oocur ltDeat. the carlloaat. ZOD., wita


appreclaltle retllllotloD in .Uver and lead value••







.• • •
•• 14


. I


I


•


•


Ore occurs in smw local bodies controlled by either changes in


dip and strike or vein intersections.


The most promising exposure of ore is in the floor of the l5O-foot


level under the stoped area near its end. Exploration under this zone


on the 225-foot level is indicated.


The property will always be a very small pr~ucer of Iead-zinc-ailver


ore which must be carefully sorted and sold directly to the nearest custom


mill or smelter at Isadville. Production will probably never exoeed 1,000


tons of ore per year.


The Defender mine will not contribute largely to the nation's ore


reserves; however, the recommended exploration program appears justified


by past production of ore from the carbonate-oxide and sulfide zones and


the possibility of repetition and disoovery of small ore bodies west of


the present workings.


RECOMMENDATIONS


An exploratioD: program consisting of 80 feet of drift, 50 feet of


raise, and 500 feet of diamond drilling; is recommended for approval at


a total cost or $8,.300.00. U. S. Goveriunent participation will be 50


percent of this amount, or $4,150.00•
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f·· UNITED STATES ._"-,~
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION 0("IT ij ~:2


WASHINGTON 25, D. C.


224 Rew Customhouse
Denver 2, Colorado


Memorandum


October 3, 1952


To: C.O. Mittendorf, Administrator, DMEA


From: Executive Officer, DMEA field Team, Region IV


Subject: Contract Idm-E4l3, Docket DMEA 2517, Defender
Mining Company


Enclosed are three copies of Contract Idm-E4l3
and three copies at the Power of Attorney requested in the
letter from Mr. El11s dated September 26, 1.952. The contract
number has been placed on all six copies of this Qontract.


Copies of the contract have been given to the
operator, the Y1scal Officer, Region IV, and a copy has
been retained for our files.


t4J.~~.~
w. B. King V


Enclosures


RECEIVED


OCT 29 1952
GENERAL COUNSEL
D~FENSE ~NERALS


ADMINISTRATION
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"c. o. Mittendod


READa.ms/meb
10/2/52
co to: Adm.Rea.ding File


Mails & Files Br.
Audits Division
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"' J 1_'







•• UNITED STATES
DE:PARTMENT OF THE INTERIOR
. DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25. D. C: 8Jl


FILE COPY
SURNAME:


tot


From. ~~~~rt~\~\">v' ----------------------


Sllbj..,. I..-M of oontnet ...... on mau..2$171 • n.teJ.\dtr 111M
(l~line)


~ • phoM. eeD'1VNtion nth line, or Bellon If,_ Ita,*,
that he had rwoeiTed .11 oopl.' of tM IUbj••t oontrMJtj lIhiGh ......
csutAd unrJ.ct b1a deJA_ted atboriV. wtdA1t .. hid Ntun.wcl V1tbCNt ...s......
1ft« a nnwl:ter tor the rMeOn that .. ot.~ eperaion had tu
eontraot .. "attornq 1n taot" WS:tMut proof that be po powr of
att0rDe7 to act ·1n \hat capao1\r. I1nI1ntorMd - that" baa - MOW4
•••ulaetorr powr of attorMT Jddch baa bMn ..outed bT the 8We1'&l
partners, but that be negleeted to forward a oOfJ1' to us. H. qreed "­
haft • pbatoatat ... and MQ! 1t to. WUh1lC'ton t.rour tilA••


He 1nqu1Nd it .. eould not usign a contraet r b7 teJA-
tJ7pe, am. he bu bNft M«Ued ...,.&1 U.a, thiI q, the operator.
tv """17 action en the CaN. I ad'fi.-d hathat. vewu1d 'MatJ7pe tAl
.u:rut maasber, al'IlOl1tUn14 to b1!sl. the new prooedln tb.t webaw·
~W in 1Ud.1u' OUM. b totA of tbI p1'Oje8t.1. 14.1".60. on •
SO/50 buie·. .


c. o. Mittendorf (f4
CUMittendorf/ fw


cc: .Hdmr. Heading File
f.J.ails D: Files .
Base N:etals iliv.
Er. ~'lit tendorf
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UNITED STATES 140
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


FILE COpy
SURNAME;:•..r\


Mr. w. B~ Une. Executive Offioer
DJIEA !field -reb, bs10n XV
22' Ie" CuatOJlbou. Bu11d1ng
Denver- 2. Colon40


ft. J Contract Dooket J)JIJIA-sg.,.-......,.....-.---------------\-­


»eten4er JUnine CoJlP&ft1
(tea4.Z1nc) .


Dear M!". lingl


, TIlt.oontract 1. retU1:'t1ed tor .1Snature ot
all the ..libel" ot the Operator partner.hlp it the., can
be obtained. It the.. 81snature8 are unobtainable, BOJ
o. Pratt .l\ou14 -18ft a.a partner. He baa ftOt done tbl.
but elaned •• 'ta ttorne,-1n-tact." tor the other partner••
Xt he 1na1.t. on 1e&v1ns the contract .1IMd. thi. W&7,
be should produce .powe. ot attorney .howina hi••"thor­
itl to 81gn t'or the otber ...bers a. the1r attoftleJ-1n­
tact, anel tb1. po••r or a COp1 thereof ahould be attached
to the contraot.


Wben the contNot 18 returned t8 )18, a contract
nUMber w111 be •••1sned .. requeated.


Slno;:~~ ~:ur::04.)
!ACTING Cba1Nan, aperat1ng COBUt,pee


AEKane/meflema 11· Cr
Approved' 124/5~ . 1~~


tI~~~~~mi~~m.fi ' Adm. R. File. Oper.·Comm.


9
Hedges ~~


~gt~ 'Tha.yer ;.~
.......................................~.....ur..!'""'!V!'+-" H. F. Keller


A~ E. Kane
J. L. Hofflund
Chron.







..
UNITED STATES


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25. D. C.


~ .- -,."......., , .... ,~ - ~ ........
'~~e<' , ~) ~ .:'


/ ' . ; ,.. ~ ~ -'


~" ,~, 1. e)


224 New Customhouse
Denver 2, Colorado


Nemorandum


REGISTERED


~?~9?/


September 10, 1952
~~, '


To: C. O. Mittendorf, Administrator, D}~A


From: Executive Officer, Field Team, Region IV


Subject: Contract Docket DMEA 2517, Defender Mining Company
(Lead-Zinc)


Enclosed are six copies of an Exploration Project
Contract between the Government and the Defender Mining
Company. All copies have been signed by the applicant and
by the Executive Officer, Dt-·:IEA Field Team, Region IV.


Please assign a contract number and return the
required number of copies of the contract to this office.


(AJ.J(.~~
1'1. H. King V


Enclosures
\,







224 ... Cuetomho~


D.-.rf,~


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


1Ir. loy O. !'rat., -~~.f/?
"66'WAi, 0k1All1Ma


DMr Kr. Pratt.


!his is in reply' 'to your l.'''-r dated Ju17 23, 19S2, N.ard.Dc
tea.e8 _ \be property or the D.reDtler I1n1JII c.p.,..


w. have tb$ tollowiDa ~"'t


title Bond and LMa. OIl an \&ftd1rtd. one-b&1t
in"-"" in .... ft_~ 1.ode JIlJdng Cla1a
fraa J.T.S~ tAt Bo1' A. Pratt.


Title Bond and. :r...... Oft the Defend.r and. an
undiv1ded one-balt 1Irierut in the Blue Eagle
tede lI:Anini Claia be"-a W.J. l.'ett1e" .Ulan!
.1. Walker ... J.f. S~. !hie was ass1&ne4
to Roy .A.. IT&t'.


TitlA loa! u4 LPae Oft Ul lD11v1ded. one-halt
inter••t ill the Major aDd. BURtt. Lode !i1n1nI
Olaw b...... O.D. CMPbell, MUT Campbell,
and the Det"'. IliDi.. CoIIpany.


!he pzopo••ri ap1ol'aUoa. pMj-' will in'Yol.e the De.f8DCler,
81... Eagle ~ MaJor Qlai,u. I' wUl be .....U7 tor you to ..
tU.t tbe Det.... ttUdna 00lIl*'7 a1VHtr OWIUI \I1••e cla_ .. holU
\bea \1Drler lMa. betore we can COIIPl.e- a contract•


•


JFS:jp /:~:~~7
cc Subj . keo_1ft Otfi••


Chron . .1e14 'ha.. lq10n If
Secty. to Oper. Committee (2)
WMTraver
AHKoschmann (2)







•UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


224 New customhouse WASHINGTON 25, D. C.


Denver 2" Colorado


July 16, 1952.


Memorandum


To:


From:


Act:lng Administrator, Defense Minerals Exploration Administration
Attention: Code 210


Field Team, Region IV


Subjectl Firial Report, DMEA. Docket 2511, (Lead-Zinc) Defender Mining Co.,
Custer County, Coloz'ado


The application for Government assistance in exploration work
estimated to cost $8,300, has been approved by us 'and a contract is
being prepared.


Government participation will be 50 percent, or $4,150.


Four copies of the Final Report will be forwarded when the
contract is processed.


The original and· one copy of Form 3b is attached.


A. H. Koschmann
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"• •DEit'EliSE ~UNERALS, EXPLORATI'ON AIMi:'NISTRA'l'ION


For the period Januai-yl '• .JUn8 30,· 1957


Baie ..tala Date Februaa U, 1958


Semi.Annual Report -Certified Project Date ----------
DNEA No. 2$17


"
Qperator D.tgdel·J;J.?Unine CO"PUV' Contract No. Idm-E4JJ


Ore Reserves


Ore Estimates


·Origin~l (IMEA)
IncreaSe (Operator)
'Total


Decrease (Production)
Net Available


Tons-
600


.", 400


200


Analysis


Rehabilitation


Drifts & CrosscutsShafts
/./


Size (Feet Cost- 1·-
i
I


I.


I


Raises


Size Feet Cost- -


Mine Plant


\
Inv\~stment


Winzes


Size


Drilling


Type &
Size Feet


Facilities


Mill


Cost


Size· .Feet


.. Description


Roads.


Cost


Description Cost Description


Remarks


Description


100B,a
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I DElt'ENSE ~UNERALS', EXPLORATIONAIMINISTRA'l'ION


Period JaDIIaI7"l • 4\1lTl, 1956


____..;;B;;.,a;;;.,;;s...;;,,8-M-8-t-al-',S------ Division waG Date October 8, 19,6


Semi-Annual Report -' Certified Project Date', J3!ll 9, 19,6
"


.ll-lEA No. 2517 Operator DeteDder M1n1nI' CompatVContract No. Idm-E41.3


'Or'e Reserves'


I Ore Estimates Tons Analysis


,Original' (mEA) , I


Increase (Operator)
Soo


lew est1mate 1.000


Net Avail~ble
400 toM toW to date


Investment


Shafts· Winzes Drifts &Crosscuts


Size- Feet \ Cost- - Size - Feet ' Cost-' - ,Feet'-


Cost


Cost' '-


Feet


Mill----


Drilling


Facilities


Description


Type &
Size-


'Cost-


Feet-


Raises


Mine Plant


Ii.


,! Rehabilitation


De~~riPtion ~
)
l{'~


f\i\,
1\


. / \ Roads.
I \


Ded'cription
1\\
f \


" J \


j \" , t \
Remarks' A \


MiDe belDc kept unvatered. ., 18 reported a ibo ~n mUl
will be bu11t - for" DO obvioU8 reasoD.· 1,\ ' ,\


I f


r 1\
I I- ~


W. R. Qr18Wow)er (,,1'


1
/ ;Ll


I 1\ "
" ~


\


. I ~\


Description







DEFENSE ~lINERALS, EXPLORATION AD!'1INISTRA'l'ION


To JANUARI1, 1956


__B;..,,'a_s_e_M_et_~.....l_s ....r-...iiilO3A...'_~__: __ Division Date June 8, 19,~


Semi-Annual Report - Certified Project Date Mal 7, and 16, 1956


I}lEA No ~2S11 Operator Detende:r King OompaD7 Contract No. Idm-E413 '


Ore Reserves


Ore Estimates Tons Analysis


Original (DMEA) I '


Increase (Operator) SoO (estimated) Not given'
'Total


Decrease (Production)
Net Available


17 toni concentrate, probabll,equivalent to
aOO tone of ore


:Rehabilitation


Drifts & Crosscuts


Si,ze ' Feet Cos t


Sx7 aoo f1 ,000.00


CostDescription


Investment


Winzes'


Size Feet Cost-
SX9 )S. '3,~O.OO


Drilling


Type &
Size Feet Cost


Cost


Cost


Feet-


Raises


Shafts


Size-


Facilities


Mine Plant Mill Roads


Description 'Cost Description Cost Description Cost


Remarks


It is reported that a hundred ton mill will be installed by June 15J 1956.'
Actually there seems 11ttle reason for such mill" in~ ot the Sl4all ore re.,erve.


:tOOJ,Ji8







UNITED STATES
DEPARTMENT OF THE INTERIOR


,OFFICE.~OF.,M.l.NERALS EXPLORATIO~.


WASHINGTON 25, D. C.


•


_Hr. loy O. ,»ratt
Defender "ining Company
P. O. lox 699 '
Enid, Oklahoma


DeaJi" Hr. 'ratt#


October 29. 1962


'.
Re:DHBA-2S11 (t.eadIOOZinc)'


nefend~r Mining Company
Jlue I$gle Claim
Custer County. Colorado
Contract ldm~1413


After the' completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the pe,riod of royalty o'bl1gation.


To assist you to furnish this information and to assure the
a.ccuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent docwnents.


Sincerely yours.


lYe R. Griswold


w. i. G~iswold. Chief
Divisi9.D of Hine~als


;e, .. lVmg~ -- ~rl?
t;;... ~


~~~~7
.tat;;;~ 7o/Q 'V i


.~{~,~







REQUEST FOR INFORMATION ON CERrrIFIED PROJECT
-- AND PROJECT UNDER ROYALTY AGREEMENT


MME f'orm 63
Revised 3-62


nHSA-2S11
Idm-S413


Q •
1.


2.


Since January 23. 1960 , has there been a.cl~a.nge i~ ownership, ,
lease, or sublease? ' If y~s, please state details' of the trans­
action below and provide a true or signed copy of the pertinent
documents, unless they have been ,provided before.


Since January 23. 1960 , has there been .any production from
the land subject to the co~tract~


A. If so and it was ~hlpped, give quantity, value, and name and
address of purchaser.


Q)1antity


·YesO NO~


lesO No~


Value


B. If stockpiled awaiting sale, state quantity, grade, and·location.


~


Ore
Cone;en­
tra"f,es


,I' •


Other
~ ..


.Quantity


Tons--------
Tons------


Estimated Grade Location:


3.' Since
through


, has any production ,been transported
workings (see . of contract)? Yes 0 NO~


A. If 60, sta~e q~~~ity, value, and disposition of material.
-."t·


~isP061tio~,of Materi~ quantity Value


10,


, Subml ttf3d by:


Name


,\


Date -~~~-~


"'e-


, .:


• • ~Sll


I







'.
UNITED STATES


DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION


WASHINGTON 25. D. C.


Gotob. 5. 1962


p.'.n.oet', H1oiil8 Compao,
c/o ~. B. r. Itac,
811v., GlZltf, Colorado


Re:.....2S17 <Ltd-aloe)
Def'~.1" 1110101 Compall, ,
Blu. _q'. Clat.mCu.t" Count1. 0010....40
Conttaot ld~1413


After the' completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the ,property and production from it
during the pe,riod of royalty o"bl1 gation.


To assist you to furnish this inforn~tion and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent docwnents .


.. watoteyou 00 Ausu.t 24 "e have bad ItO I'epl,. .. .uleS '
flPPl'ectate b••ina fwm ,00 to tbat ... ma)'~emo'V. the Govern­
ment 1:&'.0 qaiue prtodtJct1Oa 'toUl tbt. prope,&*ty.,


Slnce".11 10".6,


Is/
g. I. G.-i.vold. ClU.•'
D~vt.ioa of .....1.







MME form 63
Revised 3-.62


...·2,11'
~64hS


REQUEST FOR INFORMATION ON CERrl'IFIED PROJECT
-- AND PROJECT UNDER ROYALTY AGREEMENT


1.


2.


Since laaud)' as, 1~60 I has there been 8. c}~ange i~ ownership, ,
lease, or sublease? . If yes, please state details' of the trans­
action below and provide a true or signed copy of the pertinent
documents, unless they have been provided before.


Since lanuatJ 23. 1t60 , has there been ,any production from
the land subject to the co~tract?


,.
A. If so and it was shipped, give quantity, value, and name and


address of purchaser.


~antity


Yes"D NoD


Yes 0 ~~D


Value


B. If stockpiled awaiting sale, state quantity, grade, and·location.


~


Ore
Conqen­
tra~es


~/ .


Other


Quantity


Tons------


Estimated Grade Location


3. Since
through


1 has any production been transported
workings (see . of contract)? Yes 0 NoD


A. If so, state quantity, value, and disposition of material.


. Submitt~d by:


Disposition of Materi~ Quantity Value


10,


Name


Address'-----:------------


Title _


Date


-'.


c' • 4511







UNITED STATES
DEPARTMENT OF THE INTERIOR


OFFICE OF MINERALS EXPLORATION
WASHINGTON 25. D. C.


• •
~\tet 24.. 1962 Re ; m~A.2S11 i<~a4.Si.nc)


umtendel" t~.nins Campany
Dlue Sagle Clai~


~u"e, ~tlty. Ct)lo~o


eont,ac, 1~~D41S


After the completion of the approved exploration work under
the contr~ct identified above, we asked to be informed about


. changes 1n the status 'of the property and production from it
during the pe,riod of royalty obltgation.


To assist you to furnish this inforn~tion and to assure the
accuracy of our records, please 'answer the questions on the
back of this letter and return two copies to this office '
with copies of any pertinent documents.


SlnceRI, roure.


Wo R. Griswold


G2. Q. GrisvOld, Chief
0191..100 01 C1in.hl.







MME form 63
Revised 3-,62


tiI:2A-2J",
14m-841S


REQUEST FOR INFORMATION ON CERTIFIED PROJECT
- AND PROJECT UNDER ROYALTY AGREEMENT


1. Since Janu8~ 35.1960 , has there been a c}4ange i~ ownership,.
lease, or sublease? If y~s, please state details of the trans­
action below and provide a true or signed copy of the pertinent
documents, unles6 they have been provided before. Yes [] Nol:]


2<> Since J'Gnuafg as. 1960 , has there been any production from
the land subject to the contract'l Yes 0 ~~ 0
A. If 60 and it was ~hipped, give quantity, value, and name and


address of purchaser.


Q,iantity


B. If 6to~kp1led awaiting aale, state quantity, grade, and·location.


Value


~


Ore
Conqen­
tra~es


,l •


Other


Quantity


Tons--------
Tons----_.......


Tons------


Estimated Grade Location


3. Since
through


, has any production been transported
workings (see . of contract)? Yes 0 NoD


A. If so, state quantity, value, and disposition of material.


. Submltt~d by:


Di6p06it1o~ of Material Quantity Value


Name Title _


Date'


• • 4511







•
UNITED STATES


DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION
. Building 20 - Federal Center


Denver 25, Colorado


tT'Cll.tJ:'f ~, 1960


I-~-'


OFFICiAl .. FilE. COpy·
'0. M. E.


RECEIVEC JAN ~~5 1960
DATE -1t'llllriL.) '" _...... .:.


'!;,,1!.J;' _ ..'1/0/ ()


~Ab [00
i I' ~OO


2..;z .J


Es timated grade
Es timated grade
Estimated grade


...... Mr~ 8tlc1l
In reference to the UCertification by the United States of America of a


Discoyery or Development under an exploration Project ContractU and the illstruC­
ti.ons in the Washington Office letter of transmittal of the Certification on the
captioned project~ please indicate your answer to the following questions and re­
turn one copy of the questionnaire immediately to this office.


Ve ry truly yours,


Ortslnal sighed oy ,


J. W. Townsend
Executiv~ 'Officer, OME
Field Team, Region III


1. Has the property been sub-leased or any change made in ownershi:p other
than this office has been notified? Yes No If yes, please furnish details
of the transaction on a separate sheet and include a true or signed copy of any in~


strument that was executed in conjunction with the matter.


2. Bas there been production from the land subordinated under the referenced
contra.ct since ....'.."" 1. 1919 ? Yes No If yes, and shi'pments made,
who was the purchaser?'-----------------------_._----


3. Is any of the following material stockpiled? Yes No


(a) Ore, 'funs
(b) Concentra"':""te-s-,"""=r:"'::b-s-.----------
(c ) IDw grade ore, tons---------Place stockpiled-----------------------------


Signed-----------------
Title------------------ Date-----------------
BMC:ltm ee:· Clmm. Op. Com.~. Corres. E!~13 Chran.







•
OME, REGION III


•
Statement in Lieu of Semiannua1'Report


Repo:cting Period Janu~ry 1, 1959 to January 23J _1fJ-§Q: ...
pocket and Contr,act Number DMEA 2517, ,Idm-E41j--(I.e'ad.-Zinc )
Operator' Defender lYfining COII!-pany,(B1ue Eagle ,ciaim)


Custer'County, Colorado '


the project hal:? been inactive during the reporting period


Pertinent data relative to the- subject contract has'remain~d',


unchanged since the last repor~


Remarks:


'I~,


E'. F. Stacy, .~u:perintendent reports no activity during the
reporting period.


Signed7L~
H. M. Connors "


DFJ.t~ February 12, 191~







.....


January 23, 1959


OFFICiAL F~LE COP)i ~,
uo. M" E,,- .


~£CE;~VED JAN 26 1959
~~HTiACS COPE


•r .


UNITED STATES
DEPARTMENT OF THE INTERIO


OFFICE OF MINERALS EXPLORATION


224 New Customhouse
Denver 2, Colorado


•


Memorandum


To: Chairman, Operating Committee, OME


From: Executive Officer, OME Field Team, Region III


Subject: Semiannual Report of Certified Project for the period
July 1, 1958 thr~December 31, 1958
DMEA Docket No.~ContractNo. Idm-E413
Defender Mining Co. (A Partnership)
Custer County, Colorado


Enclosed are the original and three copies of the subject


report prepared in conformance with instructions contained in memorandum


of January 6, 1956 from this office, Memorandum 29, and Special Notice in


Minutes of Operating Committee Meeting No. 692.


. Enclosure s
6 ~~/


/W-~
/' J. w. Tovmsend -







.,• .~,~
tO~~C~AL 'FilE C9fl~


.0l)v1lH~' [Eo


. .." '.. . . .:., U F;~~~~OJ~!~E~'/


.. . OME,REGION It! . . l~~~[~rOO~1


Statement· in Lie·u. of. Semiannual Repo.rt..r-I·· KEIGION. 1Il .11. . \. . : '.,' ~£R;=Gm.eRAtl>O ' 1. . ••. .. . .. .. J~-'~F~-:~'~\i-- '\
Reporting Period ..... July 1; 1958- DeCelDberq31~h:95B+ .' ••.. ....j' .,.~_.\


"Docket. and Contract Number . .:p}iJEA.. 2517jContract Idm-E4.~3' ... -~ '. '.\'. ..,
.Operator. hte.n;d~r·.M1D.1ngCo~ '(A Par~,I.. '~::;'"." - _..c.':"j~'.~---~\,


.C~ter Oo~ty, .Colo. . ..... \ .~__~~ ~~~-.~,' .-:'~:~.\\ .. '.-".'~~ , '~~
. '.:. _. .\ L·· .,"~ -.'.,......1)


the project· bas beeninact1ve . during the reporting ~riod .-~'[J


Pertinent data. relative ,'to. the"'subjectcontra'ctha's .reJDained..· ..
uncl1at\ged since the last I1eport ....• ". ·u
Remark£);


E. F. Stacy, partner, w$.'. 'inte~v1ewed 1~SilverciittonJan._ '14.'" 1958 .. "
Water is pumped once ·everytwoweeks~·· All'machinery is. at the .m:LDe. No other
work bas been done. '


.', :


. .... . " .


S~gned . 1iJL.td~
. Car! Be ser . .' I


Date' Jan. 22" 1959·







,', Memorandum


Chairman, ,Operating Conunittee ,I;>MEATo:


•


From: , Executive Officer, DMEA Field Team, Region III


Subject: Semiannual Report of Cert~fied Project for the perio~


.J\1ly1 - December 31, 1957


p~ Docket 2517 "-
Contract ldm-E 413 "
DefenderMin:LDg CoiDpeDi (Defender mille)
611verc1:1;.f'f', Custer County, Co1orado


Enclo~ed are the original and three copies, of the subjec1~


I'eport prep~red in conformance with instructions cOi1tain~d in memo'·
randum of January 6, 1956 from this office, M~morandtUIl 29, and
Spec~al Notice in Minutes of Operating Committee Meeting No. 69~.


Enclosu~es


MHM:bh


cc: ::>'em1annual Report FileE -413
Harshman
DmA!1>FC (2)
Chron.







•
DMEA, REGION III


Statement in Lieu of Semiannual Report


Reporting Period JUly 1 - December 31, 1957
Docket and Contract Number Docket DMEA 2517 (Lead, zinc) Contract Idm-E4l3
Operator Defender Mining Company (Defender mine) Silvlercliff,


Custer County, Colorado


The project has been inactive during the reporting period


Pertinent data relative to the subject contract has remained
unchanged since the last report


Remarks:
.,GJ


Water is pumped out of mine weekly. According to E. E. Stacy, Silver Cliff, no new
work is contemplated until metal prices improve. EqUipment is still at the mine
including a Vulcan 20 Hp. electric hoist and an old Gardner-Denver horizontal 105
c.f.m. compressor driven by a 20 Hp. electric motor. No shipments have been made
during the past year.


Signed 2/27{58







• •


Memorandum


July 11, 1957


UNITED STATES
DEPARTMENT OF THE INTERIOR


Defense Minel"als Exploration A~in


224 New: CustOllhous'S'
Denver ~, Colorado'


Chairman; Operating Committee, DMEA


..=-'~-_.._-------


trW~BAiL !FDLli 00 0 . ~ --I
f1)) fi~ fE AJ ~~ ;


~~;~~Slf~I)JUL 115 1
_~U&~.. fI;':.')I?~,~h .•\~·_ . 957
1_ .~ilf7t=.'~.'"" ~~~~


....u~A.~/ ir'"'.._-Z.. i ---=.>o~I~ 0
.. •1_ .~ '-- ~ ill~o---.' . r cro-.
~~!L ,-


Executive Officer, DMEA Field Team, Reg :on~..r::::, .
'. . I~JL-r


Semiannual Report of Certified Project for the-per-i=ed=:J
Jan~ 1; 1957 through June 30, 1957
DMEA Uocket 2517 (Lead-Zinc-SUver)
Cont'ra~t Idm...E 4131 Defender Mining Company (Defender Mine)
Silvercliff (Custer COunty), Colorado


From:


To:


Subject:


"f't\) \)
Enclosed are the original and~ copies of the subject


report prepared in conformance with instructions contained 1n memo·...
randum of January 6, 1956 from this office; Memorandwn 29, and
Special Notice in Minutes of Operating Committee Meeting No. 692.


Executive Of]! r, DMEA
Field Tea&, gion III


Enclosures


. MHM/vj


cc: Semiannual Report File E 413
Royalty File E413
Harshman
DMEA/DFC
Chron.


r
\







•
DMEA, REGION III


STATEMENT IN LIEU.·.oF SEMIANNUAL REPORT


Reporting Per,iod Jan. 1, 1957 tt? June, 30, 1957
Docket and Contract NlJPlb,er Docket DMEA 2517, Idm-E413
Operator Defender Mining Co. ,


Defender Mine,Silvercl~£f, Colorado


DME,A
·.i.\;'~""MC"""T QF Tt1E 1Nt.e:~IO~


JUN 26' 1957
REGION In


DENVER. COf.ORADO,


The project has been inactive during the reporting period c=J
Pertinent data relative to the s,ubjec,'t c.ontract 'has remained
unchansed since the last report c=!J
,Re~rks :


The property was visited on June 20, 1957.
E. F. stacey is keeping the mine water pumped.outo·
NothinS has been done on the proposed upgrading mill., Stacey BU.yS .


ano~her company. may be approached,to build.' the' mill. .


4_·~ -------


.-


'~©i?l?n©ni\l fBl~~@~~
'j-


,: , ©,~~~, \,:'


~~t~U~Etl JUL Jl~' 19~L!


~~iE \ nl~RY~AL~ ,OO@~,\
,"r '


\


::t .\ J\
"


1
,


,


n ';j


, Signed fJ} 4 :f/i~ Ii.[/ "J' w. J. Tesch, Jr.~
Bureau of Mines


Date June 21. 1957
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I I


~ED STATES
DEPARTMENT OF THE INTERIOR


Defense Minerals Exploration A . n~W~~l'?f rFUl~- ~@1f!l'tL ---
224 New Customho'UsS! [Q)M E A
Denver- ~,Colorado' ~[E~~~VR;D ~AR 15 195~ I


March 13, 1957 10 TrE .. j mWil~~Als I COllJ~


3} I G,. I2- ,,0
la


Chairman, Operating Committee, DMEA


Executive Officer J ])MEA .Field Team, Reg on I


To:


From:,


Memorandum


SUbject: SemiannuaJ. Report of Certified Project -=J
July 1, .1956 through De-cember 31, ·1956
PMEA Docket 2517 (Lead";Zinc-Si1ver)
Contra~t Idm-E 413, Defender Mining. Company _(Defender Mine)
Custer County, Colorado


Enclosed are the original and three copies of the subject
report prepared in conformance with instructions conta1nedin memo­
randum of January 6, 1956 from this office, Memorandum 29, and
Special Notice in Minutes of Operating Committee Meeting Nop 692.


for ~J 0 Mo Traver
Executive Officer, DMEA
Field Team" Region III


Enclosures


~/vj'


co : Semiannual Report File E 413
J. F. Shaw (2)
Harshman
Chron.


C I


\







Reporting Period July 1,.1956 to December 31, 1956
Docket and Contract Number Docket DMEA 2517, Idm-E413
Operator Defender Minmg Co.


Defender Mine, Silvercliff, Colorado


The project has been inactive during the reporting period t=J
Pertinent data relative to the subject contract has remained H,X
unchanged since the last report L!J


DMEA, REGION III DMEA
IN LIEU OF SEMIANNUAL REPORTEPARTMENT QF THE INTERIOR


MAR 8 1957
RE:GION HI


DE;\!VER,. C.OCQRft..CO


STATEMENT


Remarks:
Water is pumped out of the mine about 3 times a month.


Nothing being done on the proposed upgrading mill.


-._.._. --~ ------ -. -----_. - -


©I?i?e~o~l w:ul~;gfJ~'\1
!


~M~~


~~©lE~V~[g ~1~~ Jl5) 195'1 '
fQ)A'f~ I m~n Ub~.b·~ I C©~rf-I


I I
--


I I
I I
I I


I


-I
I. ~~


---- . "', .......


Signed JR.t:~
D. E. Redmon
u. S. Bueeau of Mines


Date


March 8~ 1957


.,'







••(


From: Acting Executive Officer, OME Field Team, Regi9n III


Subject: Semiannual Report of Certified Project
January 1 - June 30, 1958, Docket D
Contract Idm-E4l3, Defender Mining.C
Silvercliff, Custer County, Colorado


Enclosed are the original and three copies of the subject
report prePared in conformance with instructions contained in memo­
randum of January 6, 1956 from this office, .Memorandum 29, and
Special Notice in Minutes of Operating Committee Meeting No. 692.


E. N. Harshman


Enclosures







• •
OME


oEPA~ 1C:NT OF THE JNTERtOR


SEP 26 1958
DMEA, REGION III K~GIUN 111


DENVER, cm.OAADO
Statement in Lieu of Semiannual Report


Reporting Period Jan. 1 - June 30, 1958
Docket and Contract Number Docket DMEA 2517 (Lead-Zinc) Contract Idm-E413
Operator Defender Mining Company (Defender mine)


S11verclif'f', Custer County, Colorado


The project has been inactive during the reporting period


Pertinent data relative to the subject contract has remained
unChanged since the last report


Remarks:


Mr. E. E. stacy is now working tor the Calico Mining Oompany.


Pumps have b'een pulled from the Plas1flora mine. No mining bas
been done on the Defender mine in the past four years. At the present time
the Defender mine is pumped twice a month.


Sept. 25, 1958Signedd~
Carl Belser


Date--------







, ....
. ! ..-


),(5'1\~1I~
.<f!Uc::Jr\; '>


UNITED STATES '-,,~:;o~:)'I\' ,S '-"'//,'If~


DEPARTMENT OF THE INTERIOR /::,j;:y 1 ,,~GJ:!fj
Defense Minerals Exploration Administration f J f~~'~AJ


~Y".)P)


Washington 25, D. C. .


224 New Customhouse
Denver 2, Colorado


Memorandum


Date: September 1, 1956


To: Chairman, Operating Committee, OMEA


From: Executive Officer, DMEA Field Team, Region III


Subject: Semiannual Report of Certified Project for the period
January 1, 1956 through June 30, 1956
DMEA Docket 2517 (Lead-Zinc-Si1ver)
Contract Idm-E 413, Defender Mining Company (Defender
Mine), Custer County, Colorado


Enclosed are the original and three copies of the sub­
ject report prepared in conformance with instructions contained
in memorandum of January 6, 1956 from this office and Memo­
randum 29.


lo§)\
W.;,.. Tra~~
Executive Officer, DMEA
Field Team, Region III


.Enclosures


MHM/vj
cc: Semiannual Report File E; 413


J. F. Sha\f (2 )
E. N. Harshman
Chron.







(. • ':y


,If'


t cT' " '. •
Semiannual Report ot Certitied Projects


Reporting Period ...., , .. 11M .' __


Docket and Contract Number ...a" it:.-- sa. I~J3
Operator ldIitrlu HI_ CO.~


Commodity I ...."','"
Mine Name Ddt.,. ....


County and stat.e ....CcIMr, CO"
Date ot Contract


Date of Certification ~.11.".


Expiration Date ot Royalty PB\)'IIlents • .,-•••• ..".•,


Date 'of Examination for this Report _'~,a.


Total Amount of Contr.act ..,,,,.


Total Expenditures under Contract~••M
AIJ:lount of Government Participation at _ "


Royalty Payments this Period _.a1
Previous Royalty Payments t.J!tf)


Total Royalty PS\YID-6nts to Date ....-.


'/J Loan Repayment Completed ••


..&._~ ....
~.."


Amount of Royalty Due ._


Royalty Remarks lIIt...-atr ....'td liM.., 1_


Page 1 of 2







· ..,., , . • 750 tons of interAllltre assaying about 6~
lead, 4~ zinc and one ounce silver per ton


Original Estimate of Reserves
(from ri~ 'Engr. -Geol. Report):


Increase ot Reserves by work
performed subsequent to expiration
or te~ination ot contract:


Revised Estimate ot Reserves:


Approxtmately 250 tons, based on a conference
with E. F. Stacy, Supt., on July 9, 1956. No
increase_over last reporting.period.


1000 tons


No production of ore this period, however,
smelter returns were received on 11.378


Production this.~riod (Ore or Concentrates) tons o~ lead concentrates and 29.422 tons
of zinc concentrates.


Amount ot Previous Production (since date ot cont~act) 117.566 tons of upgraded ore


Total DMEA Production to date 164.656 tons of upgraded ore and lead and z:l.nc concentrates


~ of Revised Reserves·Mined approximate1y 70;'


Production of 400 tons of sulfide ore during 1955 from the 150 and
Production Remarks: 225 foot levels of the Defender mine. Mine shut down for entire


'reporting period.
Note: On Uranium projects check with AEe to assure that our records are in


agreement with the tr8 . '


Other Remarks: E. F• Stacy, Supt., has kept· the mine unwatered and on a standby basis.
The .100 ton mill to be insta1led on the property by Mineral Concentrating
Company of America, Inc., by June 15, 1956 has not yet materialized.
The delay is blamed on difficulty in receiving equipment.


C. M. Harrer







Not® ©omiOOni,s in ~por'ft. ]fcsgarding g


1. freet::- /.()t/ nn.- hJ J /1


PVT~ $·h?a//


rC~t!!<J?
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. i· I. •
UNITED STATES


DEPARTMENT OF THE INTERIOR
Defense Minerals Exploration Administration


Washington 25, D: C.


~BD


MAY 2 3 1956


224 New· Customhouse
Denver Z, Colorado


Memorandum


Date: May 21, 1956


To: Chairman, Operating Committee, DMEA


From: Executive Officer, DMEA Field Team, Region III


Annual
Subject: ~~Report of Certified Project for the period


January 1 through December 31, 1955
DMEA Docket 2517 (Lead-Zinc)
Contract Idm-E 413 .Defender Mining Company (Defender.
Mine), Custer County, Colorado


Enclosed are the original and three copies of the sub­
ject report prepared in conformance with instructions contained
in memorandum of January 6, 1956 from this office and Memo­
randum 29 ..


NOTE - Indicated royalty due has been requested from the Operator
---- by our letter of May 21, 1956.


W. M. Traver
Executive Officer, DMEA
Field Team, Region III


Enclosures
lYlHM/vj


cc: Semiannual Report File E 413
Sem~~al Repe!t File E~l~


Royalty File E413
J. F. Shavl ( 2 )
E. N. Harshman
ehron.







• M~
AY2 3195~


1\d.1d1l1l 20 "'."
DeIlY.-led.-al Center-.;"'... ;: .... , ' '"
Deafer 2, ColOl'14o . III I-~ I!. "


NI9" 16, 1956 .. :(' ,


'l'Ot


~"t o. M. a..r.., (}(1/)
!bNqha , .... r. shaw "V


Sup.,.la_ IbtaclqiD.-


DMk.' DJCA 2517, (r.-4-Ibe), c. t t41a-1U3, Dtt....
lClDlnI 00., outer 0_., Col ..,., • 1arnNrttaatt..
t • ...s.~ report .. p"o4\1eu.


!be Dd".r~ .. "'lei'" 7, 1,,6. It'. I. r. ...,.,
8u;p..1D, t of the p la Ill. CUtt. AD.t
400 ttu of MM1opa.ea" rook vat Ida aDd at13. 4va, taut ,.n04 ..,...
Deo. 19". tbi. rook VNaUltd 'bI' thel-.l !uDer ..hiM Shop 1a a
oJWte Jd11.


!hi 1'11.. of th. »1..1.1. of MlAeral lDduvt.., au-.-. .,
MIA.., DeDwr, 0010., hay. r ...... of the tollow1Jla OODOMlta'&tM abippe4 to
the .... S. ,. R. eo....lter a, 1,4pd",m...


:D.r7 hu. QatIt NJ1;F P.·, .lep4. of. tel-. g....... tuu IMnK14 a. IltuVtsI


s.pt. 1955 6 136 136 7~S4a 7,240
Jul. 1956 U 209 209 9,751 9,,61


In ad41t1en, ~. stao1' atated that appnxS»-lT " t•• .t .1fto
OOAOQetrat...... loaded at r... Creek tel' "-rUle, te.. OIl .... , 01' a, ,
1956.


The above prod_ti_ u :r.,..w at traa tU 151 ... la, t.ot
t...1a .a' aM :I.- ~or. __~eet t. ft7&1V.


Jtt. Staq ...,efta 'tht.\ ~ 15o-t.-t ltmtl fit \be Det.-. ...
".. M'YCOe4 .-., 100 t ••t _"'-11' Mel .. 250 tNt 1ft .
aNll:' 100 feet ....t.bwe.t.eI'l¥ .iD.. -.A. Il -'41'leo, .. vlaR __ u.t
)5 f .., Mlov the 21,-t••" l.-el. , '- " 180-. et ~b, .aaesayed
,.... 1 ,. '7 pen_' led .... 4 .. 10 peJ'Mat Wao ., \M --.....


!be Ida. hube••bat ........~ t1l'8\ of thi.,..., .....,va'" 1. MUI P'III*1 .'\. It .. 1let.~.""lf1eat "- 'Uae et 1JaQMtt..







• • ••


~Jj/~
c. X. Hu-Ic*
••1........


00 9
"'1413oartn.


CllJ/oh







Reporting Period


• -Semi-Annual Report of Certified Projects


January 1 to December 31, 1955.


Docket and Contract Number DME:A 2517, Contract Idm-E413


Operator Defend~r Mining Co.


Commodity Lead - Zinc' - Silver


Mine Name Defender lY"Jine


County and State Custer County, Colorado


., ". · DMEA
~ Dat;;R~~'do '


MAY 17 1956


BUREAU OF MI
Denver C NEs


• olofQdo


Date of Contract September 10, 1952
!


Date of Certification April 17, 1953


Expiration Date of Royalty Payments September 10, 1962


Date of Examination for this Report May 7, 1956
r


Total Amount of Contract ~~4,799.60


Total Expenditures under Contract ~~4,799.60


Amount of. Government Participation at 50 ~ $2,399.80


Royalty Payments this Period None


Previous Royalty Payments $53.63


Total Royalty Payments to Date $53.63


0/0 Loan Repayment Completed 2.23


Amount of Royalty Due Production for period May - Dec. 1955.


Royalty Remarks Last royalty payment dated 5/6/53.


Pase I of Z







. 'J','


.""---. • ;"'-,,'


750 ·tons of inferred ore assaying about
6% lead, 4% zinc .and o!:le ounce silver


.Original Estimate of Reserves per ton.
(from Final Engr" .Oeol. Report):


Increase of Reserves by work
performed aubsequent to expiration
or termination of contract:


Revised Estimate of Reserves~


Approximate~ 250 tons, based on a
conference vIith E. F. stacy, Supt.,
on 5/7/56.


1000 tons


Production this Period (Ore or Concentra'tes) Company officiB.ls estimate 400 tons of ore
were mined between ~-Dec. 1955•.This produced an estimated 40 tons of lead & zinc con-


. ( ..' .d . f') cen"trates.
Amount of Previous Production Slnce ate 0 contract 117.566 tons of upgraded ore.


Total DMEA Production to date Estimated production of about 158 tons of upgraded ore and
lead and zinc~concentrates.


'0/0 of Revised Reserves Mined Approximately 7CY/o •.


Production Remarks: Production of 400 tons of sulfid-e ore during 1955 came from the 150
and 225-foot levels of the Defender mine. E~ F., stacy reports that a winze sunk


oomtDEDmtXIDJ!iJxDEm~*dl:xn:KlDlmi!amut1OO~~~


35 feet below the 225-foot level assayed 3.9 percent lead and 16.5 percent zinc
over a width of 3 feet at its bottom. The. operator extended the 150-foot
level of the Defender mine about 100 feet westerly. The bottom or 225-foot
level was extended about 100 feet southwesterly since DMEA exploration.


Other R'emarks: Records in the files' of the Division of Mineral Industries, Bureau of
Mines, Denver, Colo., report 400 tons of are mined for the period 1'-1ay-Dec. 1955.
This was run through a crude mill established by the Turner lYIaclllne Co., Silver
Cliff, Colo., and resulted in 17.7 tons of lead concentrates sold to the
ll.S.&R. Co. at Leadville. In addition, about 33 tons of zinc concentrates
milled during the latter part. of 1955 and early in 1956, 'Vlere loaded for
shipment to Amarillo, Texas on Ma.v 7, 1956. This will be subject to DME:A
royalty.


E. F. stacy reports that a 100 ton mill will be installed on the
property by the Mineral Concentrating Co. of America, Inc. by June 15, 1956.


Signed_~·(t?_:_~_~_......'..;.r~_.__, , __(Engineer)
C'. M. ·Harrer


Page 2 of 2







UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25. D. C.


224 New Customhouse
Denver 2, Colorado


Memorandum


To: Secretary to the Operating Committee


February 7, 1955


From: Executive Officer, DMEA Field·Team, Region III


Subject: Semi-annual Report - Docket No. DMEA-2517 (Lead-Zinc),
Contract Idm-E413, Defender Mining Company, Custer County,
Colorado


Enclosed are four copies of the Semi-annua1:.Report on


Contract Idm-E413.


Enclosures







" l:JBIi'ED SWATES
l)EPAR~ ~QF.~!t~ ~~OR


DEFENSE ~.~~~IO~ ..~~IS!RATION
.. ~ .. .


• ''', ... ... "..... I., "0'. ,~" •. _ ... " ... ¥', ..... • • •


SEMI-A.fOO1AL HEPORT OF CER!IFIED PROJECTS


Period: J~ 1, 1954, tG December 31, 1954
. .
Docket Ra.: DB! 2517 Contract Idm-E413 (Lead-zinc)


Operator:


Name of m1ne:


Ooun.ty:
.. '


Bate certified:


Defender Mjnjng Company
c/o Roy H,., Pratt ..
P. O. Box 669... ... ..


~ni<l, Okl.ahoma


Defender


Custer County, Oolorado


April 17, 1953


Contract amount: Amount spent: $4" 79~ ~50


Govermnent
.,])&I"ticipation:


Remarks:


50 percent, or $2,399.80


Operations at the Defender mine were susp~nded in
April 1953, and have not beea resumed as of January 1,
1955. There u.s no production during 1;be;per1od Jul\Y 1,
1954 tO,t December 31, 1954, as verified by the' reeords
of the Division of Mineral Industry Statistics, Bureau
at Mine8, RegioD III. At the conelWJioll of' operations,
there was an 1n4etex-minate tODDage of low-grade ore
left in the margin of a" smalJ. ore shoot, which is the
eertif'ied discovery but DO estimate of ore reserves
was possible.







Period:


UNITED STATES
DEPARTMENT OF THE INTEBIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


SEMI-ANNUAL REPORT OF CERTIFIED PROJECT


January 1, 1954, to June 30, 1954


l,


Docket No.: DMEA 2517 Contract Idm-E413 (Lead-zinc)


Operator: Defender Mining Co.
c/o Roy H. Pratt, P.O. Box 669, Enid, Okla.homa


Name of mine: Defender Location: Custer County, Colorado


Date certified: April 17, 1953


Contract amount: $4,799.50 Amount spent: $4,799.60


Goverl;lDlent
participation: ·50 percent, or $2,399.80


Remarks:


MHS/kp
E413


Operations at the Defender mine were suspended
in April 1953 and have not been resumed as, of
July 1, 1954. There wa~. ~p,.J?..J'-p.ductjo~ ~UJ:'1ng


tf].e perJ.:od :J:anllaa.-=!,,_:_1=~2~, ..:t9..J'l.~~"3Ql.195~:,,
as verified by the records of the Statistics'
Branch, Mineral Industry Division, Region IV,
Bureau of Mines and by a Bureau of Mines
engineer who was in the vicinity in May 1954.
At the conclusion of mining operations, there
was an indeterminate tonnage of low-grade ore
left in the margin of a small ore shoot, which
is the certified ore discovery, but no estimate
of ore reserves was possible.







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MrNERALS EXPLORATION ADMINISTRATION


SEMI-ANNUAL REPORT OF CERTIFIED PROJEC'r


()/ i' (IrA-I)


,\" ~ ..::.-,,'/I. J


Period: July 1, 1953 to December 31, 1953


Docket No.: DMEA 2517 Contract Idm-E413 (Lead-zinc)


Operator: Defender Mining Company
c/o Roy H. Pratt, P.O. Box 669, Enid" Oklahoma


Name of Mine:


Date Certified:


Contract Amount:


Defender


April 17, 1953


$4,799.60


Location: Custer County, Colorado


Amount spent: $4,799.6°"


Government
Participation:


Remarks:


MHS/kp
E413


50 percent, or $2,399.80


O~erations at the Defender mine were suspended
in April 1953 and have not been resumed as of
January 1, 1954. There was no production from
the mine"duri.ng th? period July 1,1953 to December
31, 1953, as verified by the records of the
Statistics Branch, Mineral Industry Division,
Region IV, Bureau of Mines •. At the present mark~t


price of metals (lead, 13.5 cents per pound; zinc,
11.5 cents per pound), an indeterminate tonnage
of low-grade ore remaining in the margins of the
small ore Shoot, which is the certified ore
d.iscovery, cannot be considered mineable ore.







UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


••


224 New CustOIPhouse
Denver 2, ColoJ:ado


Memorandum


••
Dds


September 22, 1953.


To:


From:


Secretary to the Operating Oommittee


Executive Officer, DMEA Field Team, Region IV


Subject: Semiannual Report - Docket No. DMEA-2517, Contract No.
Idm-E413 (Lead-Zinc), Defender Mining Comp~.


Enclosed are four copies of the Semiannual Report on Con­
'tract No. Idm-E413.


Enclosures







• •
UlITID STA'1'JtS


DEPAR'fJl',ft or 'I'D I1T.DIOR
DElEDI MIDRALS UPJA)IlTIOI ADMIlISmATIQI


SIMI-.ADUlL REPOlT or CBltTIrIED PROJICT


'eriod,


Docbt 10.,


operator;


, JaDU1.Z7 1, 19S3' to .TUM 30, 19;3


DME.A2517 Contract Idm-E4U (JAM..1_)


Dete.el' MjD'~& COllPU1


0/0 107 H. Ptatt, P. o. Box 669,Ea14, Oklah..­


DefeAdez-


ClWter, Colorado


Date Cert.ified. April 17, 19'3


Cont-Not- AlIOUIlt: $4,?99.60


'c;overJlllat PU'tlclpationa 50 Ptrcent; r# sa,399.80


Operatlou euried 0Jt at the propert, 1a 1952 ...
195.3 wn ..,.Dlted 1D AprU 1953 aM .... aot. bMa
"..... !be ore tiHo".I7, cert1t1e4 AprU 17. 1953,
w..· ••tu-te4 t.o OOD'U1D a _xl_ of 600 toaa trO'lfl
a blook '. '\he Det-.ter Ye1a 72 t ..tlODI b7 68 ,r..t
..rtioal17, vith U 01'. w14t.h from. .. rev 1Jaohe. to
3 t ••t. Probable pr04uot,loa hoa tM blook ..
••tiated u 1_ thaD the 600 tou MJd_. \'be
tm-.. uj~Jlta.... ~t_.. JUM'f7 1, 1953, ad.
Iul7 1, 1"", \ot&led U7~. Ther oheobd the
••tiatecl gnd. of ore olC*t17. !taia Oft ".. -.ott
a1M4 protitab17 at tI» PftvaU1q ,*,_t pJ-loe. tor
leu. aDd aiDa (lead, 1'.417 to 12.333 .... per PO";
sino, U.90 \0 u.oo cent. per pcnmd). '11eh 18 an
11ld.~te toDUie of low-erade ,ore lett in the
blook v1l1ch Jd.Ib,tbe nd.DIable at .. ..u prot1t
ua4er h1pes- 1IIr1cBt price••







.' .'
.-n: -tl.ll&Uia
~.~ Go......."


RAM »17 I2III .lIi~ ...IslII1K- '


~,/s, 67." .0" 2.'S 8.70 7.~ .50 11,014.12 .'''.5)
j/21/'j3 ·16.17 .•025 2-45 7." 6." .40 486.fO 11.61
,Is I') -16,m .OJ 2.4.5 ,6.7,.6.7S .30 --J.2.L.Il 1-'1,


total U?" 11/729.50 .~,.6)


I r F - IT


tile abo..,Al,..ta ." .... 1a t.U .... ot 10, A. natt to·
the ReavnetlO11 JaU1 at Lndn1le. Colondo.


_ 1'be operat1cm oonVlbtliid 3.612 oeoe at '014, )01.48 ."...
of .U...., 19,219 po.... ofleed, ... 16,667 po\IIMIa of aiM to iM
u.tlOJL" atocJcpU. dvJ.Da tU ..,enSIle pa~od.


MHS/ob







U.NITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION. ADMINISTRATION


WASHINGTON 25, D. C.


~...~.
Deanr I, .C0J,0n40


.....aadla


to: s.c~ to u. O»eftUJas ee-tt.tee


haas ~tlveOff1cer>_Piela t-.., "'100 1Y. .


SUD.jec't: hill .~lQll.I:_DocUt "17. CoBtnctlo......13(1.eId.·
ZIDc), Det..-r .tD~... Cc I $S~, "cuter coat,., C8lWMo.


KDeloMd &ret. copt.- t4 U. Operator ta tiDal h ..
•aeport "-1<* &ll4 .-l~., ·OperaMr·.lluTatl....·~,ID C'tb8
JDc1............'tl~ .lIeport, .. oU1er -..onsac clat.a~ tile fTFrtla
or Dee '.r 1951, pu11da'. to _ DoeUt ~7, eoa'tnct 1.......13
(I.eId.-UDc), Dd t.s..C~, Qaate C~, Colorado.


7cmu procea..a. ~or~ 1zl coJ'ttomMce 1t1t1l tJIe
rlDal jwl1t~ 'tv trbe eaatn.ct. ·1""'ahtra'tlOil cd AIl4lt, DiYbloll
daWd April. 18,1913-. .


~ 'a tul1 COIlUl_t1oD ...,.ted to' $2,399.80 _
aJ.1cNre4 .. the coatnct.







.--
UNITED STATES


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25. D. C.......~.-"Dea\.. 2, Colondo


."Ia~


To: ~. A.. CbrlFtx. III "


""


AId1 rT# 1953·


~ ~1'" Oftlcw..."1'1e14 -',IlqiGG 1Y


"JMt, .. Ic>Ck8t 1511, CicIatI'M't 1...au (la.L '1.), ...... "
.......~~ Cuter ~)COlDnao.~••
~~ 1I8part- tar \be Jld.cd !)ea)ll_,...


IDcloMCt aft u.. mila] .a.·faIr copt.. of .... • -ua
.a. "-~Jt WlI:l'rat1... "", ....... s,.. '•••• "R f'or tJIe .....-so4. "


1fo.r'k Me been~ _~ __ tbe caatrIlct.
10 aoc.111t.u. s.. ...........r- ,..,..4 -,*-~ ....
...... _ Fora "-IOQl, tJIueI'QIe w· a, IDt tba't ,.. .a.-tar" pereet 01 tbe _mt ,.,ortet b7 the~ oa ~ _-lot.•.
eorrt1rJfleGt 011 )'CIlQr ver1ft~1011 or aI't~teal -.eeur&e7 witb1n tile
le.tmt.


!'b1.~t CODIItltatee Ule ftiJal elata .... toM ..Ject
coatnet, ." 1. !a ocot~.W1th ft-.l .u.t. ft!POl't. _ tba
ecatraet~1oD... AIa4I:t Di'YU1cG.


Dateot~t


IJMe ......... til P1e14 ort1ce
Date twa 1Jl ...... Otftee
Date ~oc•••d tar~t


IDB:cWJll


ec: qontraet
\MecretUy to the Oper. Copa. (2)
tMrraver
Chrcm.







UNITED STATES
DEPARTMENT OF THE INTE,RI.OR


BUREAU OF MINES


" Ba.ild1ng 10,~ 137
r-zrnr hdeNJ. Center'
Jeaftr lJt.,Celon40
'ab~10,1"'


" '


To,: be..'1ft ot't1ear, '1a14 "",lqlon, IV


rrollz Chief' , 'II1Jlen1 leaoveh 'BJlUell, .nl_'01Tilton, ...1011 IV


hbJ.eett _ 2511, COlltraet 14"..a13 (1M4-.1De), Detn4er 111111.
c.,u7, c..r co.n"7, ColOn4. • ProINI. rqort tw
....ber 1951'


,leaH tint encl0M4 "he oJ'1C1.D&l P4 tov eOll•• otthe
nltJen~•• NJM)n......toIW ....l~ an4 ".101&.&., with nana\lft-'- ,
ancl "be ort.1Dal'&Dcl.u eopl•• ,~ M. B. 1ab~\U7·' _~_ '
eonriq lDQee'ttcm of ~' .....rp-0u4~••


!be eontraet 18 on 00" t_ "-100 (A) aDd. the nanatlv*
ftJtOn 1...eqt....l.. Vnlu t4 YOJlk tor tbe *mtb, )6 teet of clritt­
ins all4 a6 teet of meiDl, an ....."4 C'OPNet17 011 the fora U14
eoet U'ieulou aft eOJ'ftct. '!hi. lIlOn\h t ••Oft c~t•• tH oontRCt
ud ft_2ldat1on of een1ttoatlon Of ti.....,. eu _ ..... '


You attentl. 1. ealle4 to ,he ttaet 'tbat ,lto7 o. ~tt
a1&ne4 only~ ori.lnal ~1"'. !be "10" l .....bled. ,V1thOllt
.t&J1,lQJ ooald'the feu ...181_ ......tlft. require .iIDature,
tM1 .-rl Na4111' be mVM4 to hi. tor that parJNe.


PaJ-ntot, ~,1w...52, 01* '~ ..reut 01 the Wtal _,a89.~
01&1... 'by til. e-.'anor, 'i. ft"lt1ed..


encloeuea
WtIf/&rItl .
eos ~/"


."13
_ Cllron.







UNITED STATES·
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


hl14iac to, Bocia 1]1
len.., J'e4eral- c.n'.r_\i.r 1., OoloNdo
Pebnat7 10, 19'3


-..0...


tol Ch$..~.lC1aeral "8Qurc........., M1n1_ DiV1.loA, "'10" IV


rn.a .K. I~. Salalna:ry
. ..


8ub.,ee'tf .. 1517, Contraot.u..~ (1ea4-a1ne) I DttQ4er 1I1111ac
COIIJUJ', c-..ne.. C0'Ut7. Colon40 - hope.. report tor
.....r 1".· .. . ... ... '


!U .llbJeot uadeqr0u4 »ftCftU ...·lupe.M4. lPUJ7 a9,
1953, 111 00lIl*'1 Y1th •• 'ft.·1tM7, tM ..u.e au.periateQ4eDt, ... I. I.
Iar...., or tbe 1J. I. Geolop.-1. 8u"fey. .


!be ai... 'bet'trMo \blt""'t~ and 15O...fOO1;. 1IIYeU laa4 bMa
. coaple'te4, • 41atance'ot 10 teet. 1Ia1. 1. QQ. tNt·.,~ tIlaaa tM 50
teet al1Gn4 .Ull4er 'tiM OGD~ract,ot _tell ~ ten lwAbMu o1&1M4
preY1oua17·· . .


A .ubl~lb&d 'bMn4:r1vea 39 t"t toU'th"..ter17 .taftlDC .
at a J01at in the rat...... tee, UcJft tU tloor of tM -S-teot 1aftl.
!hi. 1. , teet -ore tbait tM 80 tNt aJ.J.oww4 UJl4er tIM eoctrMt, at .
wtdoh " tNt 1INt4 bee. claal4~7. 'fIlt. aul4mtlatartH out on
the ,..1. b\lt 12 teet ftat. of. tile -s.. tile· ·fttn .. l~t in tae lauI­
l.,.ftll aa4 tile drift wuclen ott 'to ttae tCnrtlnNat. ,. win ..
locatM. later 'b7 croaNllttiuc 1ato t!le lumIi., -.llat &po1at l' t ..t
fro- tM _i... .


!U cro.ac:ll't·.. !lOt. 1ael~4 1Jl~. tor. oo~raClt
pa,.nt.


lNri~ t!l4t lUJMtCtloa, _."ere oDta1ned 1n oooperat1ou witb
.Z. I. ~... 'to cOIIPlete a NC~'Dda'ilon tor een1t1eat1ea u4 .... final
"JOn on .tlle projact ..1oh 11111· be vn.ttan up 'IfMr1--.p.'la ftWru are
reo.1,.....


At tH ... t1M, tM ac1T1.~1Jj:t1 ..-1 tunMr .xpl..~t01l,
UDler a n,_n tel' an __••t w the t, .....1..1'd.
De~~ ot ... nq••~4........~, YiU ~ aIe4.







\../...
'--. , . "


!'be ae.u.rrect1on Mining Compan;yt. cu"tOin mill h$.s b••~ I
notified to make royalty pa,..ntt to the GQ"ei:'n11ltut Qnore shipment. '
from the Detender mt., the ttrat of Whloh i' due to bt loded
'.b~ry a, 1953.


Tb. montbiy unit tot.,],. -.n,d C08t. a. entered on fo~.


MF..104 and MF..104410r lovemberart c.ort'eet.


'e.Jtnent of $1,144.52; or 50 _rcent otthe $2,289.04
claimed by th. Def.nd.tl." Mining CQUlpany, 1. app)tovtc1.W1th this
paymtntI the total ,41abur•••nt ,by the Goverutnent w111equ&1 the
$2,399.tJO dlowed unde:r th.contM~t.


~.~ur~'~~"""''-''7
Mt·nlng Ing1ntUU~


MSSjamb


ec; 6
£413
IIfEA Chron.







Form. MF-I04 (Rev.)
(AprillIl52) UNITED STATES •


"ARTMENT OF THE INTERIO
~E MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER


Budget Bureau No. ~:;!.,:R1036.3.


. " Approval expires 6-3():5,3:.~"·~J


Month of 12~~1~l?------------, 19!_____ Docket No. DMEA 2511--------
Operator's Narne _l)..fender-.H1n1ng--Comp~---------_-----------..----------.----


.. Address _.s.1l'l:8r__OUft.__C.o1ara40__~__Mail1ng:'-_!ox_.669..-.En1d,
Contract Amount, $-#...7-99...60--------- Government Participation: 50---%


Contract No.~~~13 _
Minerals kad__W1.c1__s_1nc _


Oklahoma .. _
Amount, $_~....39.9J~_aO _


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY


Approved Approved Totals Approved Totals
Monthly Total Previously Reported To Date


Totals To DateTotals Previously
Reported


Monthly
Total


ITRMS OF COSTS


(1) T t d it) ~r Contracts: f 0/
Short Form . ~


Drilling . -- -- --- --- --- -- ------------ ----- ---- --- -- --- --- --- -- -- - -- -- --- --- -- --- -~ -- ---- ---- ------------- ---- --- -- ------ --- --- -- ---- -------- --- ---- -- --
Bulldozing --- ------ -- ------- --- -- ------ ----------- ------ ------ -------- --- ------ -- ----- -- -------- ---- -- ------ --- -- --- --- --- --- --- --- ----- ------ --- --- --- --------


~:~::i::~~~~~~~~_-~~~~~~~~~~~~~~~~~~~ -i~329:~i2 ~i1~624~:!+a~~~ ~$2~5i5j~~~~~~~ ~~~~~~~~~~~~~~~~~ ~~~~~~~~~~~~~~~~~~~~~~~ ~~~~~~~~~~~~~~~~~~~~~~~
1\a1aing .: -----959-.92 -~--_--886-.oa--- --·-~,-846-.oo--- ----------------- ----------------------- --------------- ---.----


(2) Labor and Supervision:


Labor -- --------------------- ---- ------------- ------------ --- -------- --'-- --- -- ------ -- ---- -- ---- --- --- -- ----- ---- --- ----------- --- -- ---- -------- ------- -- --
Supervision -- --- ---- --- -- -- ---- --- ----- ----------- ----------------------- --- ------------- -----------------------
Technical Services .. __ ----- ------ --- --- ----------- --- ---- __ - ----- -------_ -- ---- - ------------


(3) Operating Mat'ls. and Supplies:
Timber --_-- -- ___ ___________ _ -__ -- -___ _ --_ __ ____ _____ ___ __ __ __ ___ __ _____ ___ __ _ _


Explosives - --_ -_--- ---__ ----_- --- ---- --- --- ----- ---__ ---- --------- -- --- --_ __ ___ ___ ___ __ ___ _____ - --- --- --- --


Pipe ---- --- --- --- --- -- ------ ---__ ------------ ---- -- --- --- ----------- -- --_------- ------ --- -- _-- ----_ _ -__ __ --- -------- -- --
Track . - ---- - - --- ---- --- --_--- -- ---__ ---------_~ __ --- -- ____ ________ __ _ __ ______ ___ ___ ___ __ _ _


(4) Operating Equipment:
RentaL . ---- -- ------ -- --------- -------- ---- ---- ---- --- --- ----- ---- --- -- ------ -- -- -- -- _-- -_ ________ ___ _ --_- --
purchase -_--- ------ ----- ------ ----------- ------ --- --- ----------- ------- -- -------------- __ - ______ _____ ____ __________ __ __ _ _ _
Depreciation . --- ---------- - ------ ------- ---------- ----------------------- ~ _


~5) Initial Reb;abilitation and Repairs__ --- ----------------------- ----------------------- :. _


(6) New Bldgs., Improvements, etc__ ----------------- ----------------------- ----------------------- _


(7) Miscellaneous:
Repairs to Equipment --- --- --- -------- ------ ----------------- ----------~------------ _
Sampling and Analysis - _
Payroll Taxes c - _


Liability Insurance -- ----- - --- --- --- --- -- ------ . ---------- --- _


(8) Contingencies (specify):


--------.-~------------------------------ -- -_. -- --- - - - _.- --- ------- - - -- ---. ----- --_.---.--.-.- .--- -----
TOTALs : mm____ --;-.289:04 ~51O:S6= l~199=.6O="22=-=-=:~j~r-:-~9---=.:.~~ ~~Q~~56~~~ ~~19~9~~§fi~~


I certify that the above bill is correct and just and that payment therefor has not
been received.
Date _~~~2~12.sJ_____ . ~~I~~-'_r__M~~--QQmpav--------_----------


Pursuant to authority vested in me, I certify
that this account is correct and proper for pay­
ment in the amount of:


_________ Title __Attorn !"!1n~acjL _


·Whe a er ned or receipted in the name of a company or corporation, the name of the person writing
the comp y r c ate name, as well as the capacity in which he signs, must appear. For example: "John
Doe Compan e ohn Smith, Secretary," or "Treasurer," as the case may be. . a.f)
-.. NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its
Jurisdiction.


(Instructions on reverse)


$./L!f~:_!2_~


Sign8tur~------ _
(Authorized Certifying Officer)


Date-¥/:<~L~_ ~__tS'.~_~(~_q
(See other side) j-







==========_======.=.;:::;. .=.::;;.::;:;o;:;=====t1'-============..JJ="'---'=-= \~.
(For Government use only)


CERTJFICATION BY GOVERNMENT REPRESENTATIVE:.
" ••. " .....1 ~'.


•b- 19f"3 ,.
-----f'-----------------Date __


third party will be reported under "Rental". The amount
paid,or duly obligated for payment for the purchase of equip­
ment will be reported under" Purchase". The amount of
expenditures due the 'Operator to reimburse him for.deprecia­
tion of :equipment. owned will be reported under" Deprecia-
tion". .


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili­
tation and repair of existing buildings, installations, fixturesl
and equipment. These costs, therefore, should not be reportea
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes; . liability insurance, workmen's compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liabilIty insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be Included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim­
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thu~,


"Certified True Copy (or Transcript)", followed by appro­
priatj;l_.si~nature.., -If.;.the Executive Officer-: oLthe: R~gion
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of accountJ
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the oritrinal or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.­
Only the original of Form MF-I04 is required to be docu­
menteq.. The four copjes'of Form MF-I04 are not to be
thus supported.


Form MF-I04 submitted for reimbursement under fixed
price contr!tct.s on Form .MF-200 (A) '. howev!3r, 8:~e not re­
quirerl to pe supported by. documentatIOn of any kmd. ··The
Operator will submit his claim under item (1) of Form
MF-I04 by deleting as stated above the word "Independent"


..and by sho~ving the number of feet or other units immediately
aft-er the appropriate descriptive word, such as, drilling, bull­
dozing, crosscutting, drifting, etc., and giving the" Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to Date" columns should also be filled in.


.1 Executive OfficerTIt e ~ _


ALTERNATE:


MONTHLY REPORT OF OPERATOR


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200j and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con­
tract Form MF-200 as though it were performed under an
independent contract. '


)Under Item (2) include labor, superVISIon and. t~chnic.al


services' incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6). .:.,


Under Item (4) appear the three types of operating equip­
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The Operator (Contractor) of an exploration' project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report: .con­
sists of three parts as follows:


(a) Form MF-l0J,.-Operator's Monthly Report and
Voucher.-This form details expenditures and consti­
tutes a voucher for reimbursing the Operator for the
Government's share of costs j


(b) Form MF-l0J,.A-Operator's Unit Cost and Prog­
ress Report.-This is a statistical report of expenditures
which shows costs for' the various types of operation;
and


(c) NarratifJe.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach­
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca­
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-l0J,.-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-I04
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 195~),. _ .
however, this form is readily adaptable for use in reporting .
activities under other contract forms.


I certify th~t to the best'of my knowledge and belief, the .contractor sUb~ittin.g~hif1 vo~cher· is oper~~i~g-~ Defense Minerals
• .' I I' ,'_1 .• ,. .: t.· < 'I •


Exploration' AdQlinistration p. ject under Contract No::1ii!rr:f..'fl~ in accordance with the ,terms of the contract.


Signatur&_~_. ~L(1'~~~~itle t!':._~~w-.~""~


ApPROVAL BY DMEA


Signa'ture - __M_(.d- __


U. I. GOVERNMENT PRINTING OFFICE 205675
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Form MF-I0U
(ApriJ,.1952)


~ . -'-'"
UNiiEDs-rATES


DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Bodg~t'B~au No. 4~R1l5l
A:e~r~valexpires 6-30-63.


I' ,
i.


".?,.


Month of _12~1~1'1~- 195_'___ Docket No. DMEA -2.511-------- Contract No. _mH._it!-t13 _
Operator's Narne »t.t.trI4.~_HlaIaa-,~~------------------------------------ Minerals __ttuA_.aDl_.IiD4 _


Address ~l1Y.~J~lUft-_~lo¥!.eM_!f!_l1aUlD8J--Bu-~d. Okla. .


AUTHORIZED BY CONTRACT


()PERATION UNIT
COSTS TuIS UNITS THIS


MONTH MONTH COSTS TO DATE
UNITS TO UNIT COSTS 11 -;- _


DATil: TO DATE
Units Unit Costs


Drifting ~ ~o.ot__~ --1329,*12 '_6 --2953..60------ ----JlQ------ __16.9.2__ ----Bel---- ----36--92--------
Crosscutting - ----------------- ------- -------- --------- -------------- ---- ------.----- --------------- ------------- -----------------------
Raising f'fJot ----959-.92 2.6 le!fS..OO ----'-0------ --,-6.9.2-- ----5.0---- '~!_2g _
ShaftS' ------ --- -- ------ --- -- ---- -- --------- -- --------------- ---- --- ----- --- --- --- -- -------- -- --- -- ---- ------ --- -- --------:---- ------- ----------------


Wi nzes -------- --------- ------ ----- -- --- -- ----- --- -- ---- --- --- --- -- ---- --- -- ------- -- --- -- ---- ------ --- -- ---- --- -------- -------- ----- -- ---------------------
Drilling: Core --- -- --------------- ---- ----------- ------------- -----------------------


Churn ~ --------------- --------------- ------------- -----------------------


Aug.er-- .. --- ---- ----- --~--- --- -- -- ---- ------ ----- ------~ --- --- -- -- -- --- ----------- ---- - ---- ------- -- -- ---- ------ -- --- c - ---- -- ----- -----------------------


Stripping -- . ~ --------------- --------------- .. ------------ -----------------------
Trenching . --------------- --------------- ------------- -----------------------
Test Pits -- ----------- ----------------- --------------- _


Roads and Trails . --------------- ------------- -----------------------


---------------------------------------- ---- -- --- -- ---- ----- --- - -- -- ---- --- --- --- -- ----------------------- --------------- -- -- --- -------- ------------- - --- -------------------


TOTAL DISTRIBUTED COSTS ._ 2_~.~ 6.~ !t199~.:6.Q _
TOTAL COSTS


A UTnORIZED BY
CONTRACT


Operatin~ Equipment Purchased _


Initial Rehabilitation and Repairs .. _
New Buildings, Improvements, etc -' _


The undersigned company, and the--official executing this certification on its
behalf, hereby certify that the information cont,ained in this report is correct and
complete to the best of their knowledge and belief.


---. NOTE.-..TltJe 18. U. 9. Code (Crimes), section 1001, makes It a criminal offense &0 make a wfllfully
raise Rtatement or representation &0 any department or agency 01 the United States as &0 any matter within
Its Jurisdiction.


(Instructions on reverse)


(For Government use only)


REMARKS : _







~,


•


INSTRUCTIONS


Preparation of Form MF.-l04A-Operator's Unit Co§t and Progress Report.-Applicable
places on F'orm I04A should be filled in 'by the Operator. The purpdse of 'thIs form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more importan t
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to b€
reported for it particular project. It wnJ be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not-to be distributed by the Operator. These three items are: "Operating Equip­
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve­
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to t.he Operato1"j since such distribution might well overstate the cost for anyone
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-I04A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-I04A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitableba~is. "Operating Equipmenf.", ','Initial Rehabilita­
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.


GPO 83.38475
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UNITED STATES fI'~~'~~;""'~~ @~ u~:~ 1tii!rni@R
~LIo' I.U.U."lb..Uu


DEPARTMENT OF THE INTERIOR mt':~;n$C miffl~yds ~~r,lhlitl~m~i~tl


DEFENSE MINERALS EXPLORATION ADMINISTRATION . ~~~~~~~@


WASHINGTON 25. D. C. C'~,t'i~~ 1 : ~S53


224 New Customhouse
Denver 2, Colorado


Memorandum


- ' ••
January 9, 1953


.:"r


\


'Io"·~


To: Secretary to the Operating Committee
Defense Minerals Exploration Administration


From: Executive Officer, Field Team, Region IV


Subject: Form MF-104, Docket DMEA 2517, Contract Idm-E4l3
(Lead-Zinc), Defender Mining Company, Custer County,
Colorado


Enclosed are two copies of the Operator's Monthly Progress
Report Form MF-104, and MF-I04A, Operator's Narrative Report, Inspect­
ing Engineer's Narrative Report, and other supporting data for the
period of November, 1952, pertaining to DMEA Docket 2517, Contract
Idm-E4l3, Defender Mining Company, Custer County, Colorado.


0.){f(~ ·
W. H. King V


Enclosures







•
UNITED STATES


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. c.


January 9, 1953


•
224 Mev CuatOilhouee
Denver 2, ~olondo


~'.


,


To:


rrom:


Secretary to the Operating Committee
Defen.. M1uerala &xploratton Ada1nletn.tton


Executive Officer, 'itld ~., "pon IV


SubJeot: 'ore "'-104, Docket JIfIA 2511, Contract Iaa--B413
(Lead-Zinc), Deten4er JC1q-C~I Quater County,
Colorado


Enclosed are two copt.. ot the Operator t. Monthly Progresa
leport ro:na .-lO4, and "-l04A, Opera~or'. larrative Report, %Dspeot­
inc Ingineer I s Narrative Report, u4 other .u))l)Ol"tiq dat.a tor tba
period ot love1lber" 1952, perta1nina to m.A Docket 2517, Contract
ICbI-Slt.13, Defender Milling Cc.pany, Cuater OOW\:t1', Colortdo.


I nol08uree
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UNITED STATES


DEPARTMENT OF THE INTERIOR


•It


~~h 3 \9"q< DEFENSE MINERALS ADMINISTRATION


224 :Hew~ WASHINGTON 25, D. C.
BuYer 2, Colorado :Deceaber 31, 1952


,,'<


r


'\ ,


1'01 1'. i. Chrietell..n


J'rea: EzecuU.,.. ottloer, J)ME1 ne14 tea, bClon If


kbjeot, DMll hoket 2517J CeAvMt ID-E4lJ(I.eeA-I'.), !)etude,.
MlIl1q~, c.ter CeuaV, CelMado - Operator'.
McDthq Prop-e•• Report. ter tM per104 et~ 1952


Encloae4 are the orllinal ad tou ..pte- ot l'<om .-lO4
and MF-104A, Jar.raUye Report, .. EBc1neer·. Raport. tor the abo....
period.


lerk .. been completed. .a &tAGrlaecl b;r tbe COIluut.
lip doc_ont&U. 1. recpdred t. work perteraM under _traota
~ ell r.. MI-.200.&, the"t.. we noc ,ad that ..,....t. be
... tor SO p.roeJlt of th., IAOlmt ~portea h7 \he Opftrator ..
rona lCI"-J44, OOIltb&ent en :rear nrUloat1eu et uiu.eUoalaoova.,. vithin the repen.


Reao.rka&


D&te o£ Report Dee. 8, 1952
Date Reo.1nt in Celorllde !nan «tlM Dec. lO, 19S2
hte a.••1ftd in IWglCG. IV ott1.e Dee. 29, 19S2
Date PrMeStMKl tor ~t. Dec. '1. 1952


~loftre8


RDB:jp
cc Sec. te Oper Ca.a1ttee (2)


WMTraver
Contract
Chron
AHKesQh'aann (2)
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• ~ UNITED STATES. .i~:,rJi ~f D&~iRNo.42-Rl036.3.
D~~TMENTOF.: THE INT~OR ~o r.'iim;r:~s·hBRmiYMr&-30-5~. '.


DEFENSE MINERALS EXPLORATION ADMINISTRATION flE~tiUfD ,


OPE~ATOR'S MONTHLY REPORT AND VOUCHE~i~ 1 r; 1953 . ~\
"


Month of -~~--~_"" nfJ.1J~5..~:t Docket No. DMEA __~"'mn Contract No.~__._~_Ln_
Operator's Name ~~_~~_~~__~~ n __ n n n Minerals -~~•.••_..------,-


~~il•• J'\"••' Cr~'" i~~l_ ita UA,1A1d ~,., Address --'~---J"""Z:'_"---~-~---- ------ ,--------~--"'-~---~-:-..-.. -------------------IJ99.- -.---------
Contract Amount, $ .,_ Government PartICIpatIOn. %. Amount, $--_:. ~ __ ~.. _. __ . _


Form MF-I0~ (Re.....)
(April Hl52)..r


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY


ITEMS OF COSTS
Monthly


Total
Totals Previously


Reported
Totals To Date Approved Approved Totals"


Monthly Total Previously ~ported
Approved Totals


To Date
______--;- L •..


(1) llidependoot}Contracts:
Short Form


Drilling . --- -- --- --- ---- - ----------------- ---- ----- --- --- ---- ---- ----------------------- ------ ------ ----- -- -- --- --- -- --------- -- ---- --- -------- --- -----
Bulldozing ---_ ---- -- ------ -- ---- -- ------ --- -- --- --- --- ------ ------ -- ------------.-------.- -- --- ------ ---~---- --- -------------------- --------- -----~--------


~ii~~~~:::-:::::::::::::::::::--:~=::I ::::::=:::_::::~:I:~ .-::. i:-::::::::::::-:: ::::::-:::--_::::-::::: ::::-:::-:::-::::::::::
(2) Labor and Supervision: I


Labor -- -- -- -- ---- --- -------- --- -------------- ------------ --------- -- --- -- ---- ------ ----- ---' ------------ --~ -- ---- ----- ---:-- --- --- -- ------ --- --- --- --- -----
Supervision - ---- _-- -------- -- ---- --- ----- --- -------- ---- --------- -- -------- ----------------- ----------------------- ---,- ----------- --------
Technical Services ---------- - --- ---- ----------- ------ ------ ------ ----- --- --- ---~-- -- --- ----------------- --- --. --- --- --- ------- - '


(3) ,Operating Mat'ls. and Supplies:
Timber _______ __ ___ __ _________________ ______ _________ ___ ___ __ ______ ____ __ ___ _____ ______ ___ ___ __ ____ __ ___ ___ ______ ___ __ _ _


Explosives_ --- --- --- --- ----- .------- c - - - - - - -- - - - - - - - - - - - - - - - - - - -- - - - - -- - -- - - -- -- - ---- - -- - ----. - --"- - - -- -- - -- - -- - -- -- - - ---- - -- - -- - -- --- --- - - - - -- - - --- - -- ------ - ----


Pipe ---__ ~ __ -- --- -------- -- ----------- ------------ --- ---- ---- -- -- ----- --- --- -- ------ ---- __ --- --- -- -_-_ ___ _ __ __ _-- --- ~


Track -- -- ----- -- --- ----- -- -- - ------- -- -------------- ----- -- ---------------- --- --- -- ------------- ------- -----. -------- --


(4) Operating Equipment:
RentaL__.. ---- ---- --- ---- ----------- -- ------ --- ---- ---------- ----------------------- -._ ---------:.-- -- -- -------------------


Purchase --_--_ --- --------- -- ------ ----------- ------ --- ---" -- -- -- ---- --- ------. ------------- --------- --- ----- ---__ ---- --------- ----- --------------------- --
Depreciation ---- ------------ -- ------- -------- -- -------- -- ------------- ----------------------- -----------7°---- ~---------------------


(5) Initial Rehabilitation and Repairs.._ ------ --- --- --- -- ------ ---- ----------- -- ----------------------- ---- ----------- -- _
(6) New Bldgs., I~provements, etc__ -----~ __ .. ----------------------- ----------------------- _


(7) Miscellaneous:
Repairs to Equipment -- --- --- -.. -------- ---- ----------- -------- ----------------------- _
Sampling and Analysis --- ---- __ -------- --- ---- ------ ------------- ------~---------------- ~ _
Payroll Taxes ------- ---- -- --- ------ -- ---- --- --------- ------- ------ ----------------- ----- --. _
Liability Insurance ------ -- ------ ------ --- -- --.- ---------------~---- ----------------------- _


(8) Oontingencies (specify):


I certify that the above bill is correct and just and that payment therefor has not


~:~~~~Ja______ '~~~__:~~~~.tli_;~~~~illD __~~tM;!l\H' _
Pursuant to authority vested in me, I certify


that this acoount is correct and proper for pay­
ment in the amount of:


(Instructions on reverse)


~_1n._t" _____ Tit.le __~itp


gned or receipted in the name of a company or corporatio'n, the name of the person writing
ate name, as well as tbe capacity In whicb he signs, must appear. For example: "Jo


ohn Smith, Secretary," or "Treasurer," as tbe case may be. a
~ NOTE.-Tltle 18, U. S. Code (Crimes). section 1001, makes It a criminal offense to make a willfully
fal!"e statement or representation to any department or agency of the Uniled Stales as to any maUer within Us
Jurlsdlc&lon.







===.=·=~=A=·=== ~,
(For Government usc only)


I


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


" " ,
I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administration pr 'oct under Co~ct_N:.~$in~~cewith the term. oUhe contract. .


"Signature-~~~__ _ j~_~_..) ....~tle ...._ _ ~_l)ate:z?~.....?---~"1.f~.:?:-:::: ••_


ApPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


Signature --~.L.~~CiJ _


The Operator (Contractor) of an exploration project is
required to make a monthly report to the Go,vernment
through the Regional Executive Officer. This report con­
sists of three parts as follows:


(a) Form MF-I0J,.-Operator's Monthly Report and
Voucher.-This form details expenditures and consti­
tutes a voucher for reimbursing the Operator for the
G~rvernment'sshare of costs;


(b) Form MF-I0J,.A-Operator's Unit Cost and Prog­
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


"(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach­
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location arid assays
of samples taken as well as advances in workings.. In
the case of diamond drilling or churn drilling, the loca,;.
tion and inclination of holes is to be shown on a map;
logs and assays also are to be subx;nitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-I0J,.-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con­
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services" used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip­
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip­
ment will be reported under "Purchase". The amount of
e~penditur~sdue the Opera1i?r to reimburse himj(or deprec!a­
tlOn of eqUIpment owned will be reported under-" DepreCIa­
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili­
tation and repair of existing buildings, installations, fixtures1
and equipment. These costs, therefore, should not be reportea
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc:, used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll ta.xes, liability insurance, workmen's compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payToll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be Included
under item (2) as labor costs.


Item "(8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim­
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified


"copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", .followed by appro­
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-20() should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of e~uipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the_purchase order or
invoice should be attached to the Monthly Voucher. N. B.­
Only the original of Form MF-104 is required to be docu­
mented. The four copies of Form MF-104 are not to be
_thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re­
quired to be supported by documentation of any kind. The
Operator will submit· his claim under item '(1) of Form
MF-I04 by deleting as stated above the word ~'I~depell(;leQ.t"
and by showing the number of feet or other umts ImmedIately
after the appropriate descriptive word, such as, drilling, bull­
dozing, crosscutting, drifting, etc., and giving the" Monthly
Total" amount due. "Totals Previously Reported", and
II Totals to Date" columns should also be filled In.


GPO 8 3 • 38 .. 7 6







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


FonnMF-I0U
(April 11152)


• • • • •
.[~l.r.rr.i~~i ~W irE lrJmIOR
~t~~i1S~ ~~iit~rd$ ~~m~~!Gi~a~13f1


~~trE~V~@·o


OPERATOR'S UNIT COST AND PROGRESS REPORT


/


Month of11/&'12/&'-- 1952____ Docket No. DMEA __2~ _
Operator's Narne .D.efen.derJI~ __Cam~ ·


Address S1lYer.-Cl1tt..-~!'!"-.11inS-.BIt..-66t-.EI11dt--Okla.


Contract N01..3-4»----------­
Minerals .tea.(Land-~-------


OPERATION UNIT
COSTS THIS


MONTH
UNITS'THIS


MONTH COSTS TO DUB


° AUTHORIZED BY CONTRACT
UNITS TO 'UNIT COSTS II ~.-- _


DUB TO DATE
Units Unit Costs


Drifting .toa'-~ --.1624.48 ---44-------- --.1624~48------ ------.44---- --36.92.~ ---80------ ---36..92.--~------
Crosscutting --------0---- . ~ ~ _


Raising 100"-- -----886.0' ---24-------- -~---S86.08------ -------24---- -·--36..92.- ---50------ ---36..92.---------
, '


Shafts ------ --- -- --- -------- ---- ----- --- --- -- ---- ----- ---- -- ---- -------- --- --- -- --- ---- --- --- --- -- ---- ------- ---- --- ------ -- -- ---- -------------------
Winzes -- ------- -- ---- -- -~-- - ---~ --- --- -- -- --- ---- -~- -- ---- -- --------- ---'- --- -- -- -- - ---- --- --- --- -- ---- ---- --- -- -- ------------- -- -- ----------- --------. '


Drilling: Core ----- ---- ----------- ------- ---------------- --------------- --------------- ------------- -----------------------
Churn ~_ __ __ ___ - ,--- -- -- -- -- ---- -- ---- -- --~ --- -- ---- -- ---- ----- ---- ----------- 0 --- ---- ----- --------- ------ --------


-Auger ,o ~ --------------- ------~-------- ------------- -----------------------


StrippinK ~ ' ' ~ '0------------ ----------~------------


Trenching - ------ ----- -- --------------- ---- -----~----- --------------- -------- --------------- ----,----------- ------------- -----------------------
Test Pits ---- ,---- -- - --------------- ---~----------- ------------- -----------------------


Roads and Trails ' .------------------ ------~-------- -------~------'- ------------- -----------------------


---------------------------------------- ---- ------- ------- -- --- - -- -- ----- -- ------ - - ---- --- --------- -- ----- - --- --- ------- - ---- ------ ----- --.-------- -- ---- -------------------


TOTAL DISTRIBUTED COSTS ---2510.56 --.08--'------ ---2SlO..S6------
TOTAL ('OSTS


A UTnORIZED BY
CONTRACT .


Operatin~ Equipment-Purchased ~ ~~~ _


I ni tial Rehabilitat.ion and Repairs ~ , ,. _
New Buildings, Improvements, etc : _


The undersigned company, and the'"official executing this certification on its
behalf, hereby certify that the information cont,ained in this report is correct and
complete to the best of their knowledge and belief.


REMARKS: .1 ~ _


erator I)et-ei.r-mfliftg--e~-------- -.---------------------------------0--------------------------------


~~~~-------- Title -A~~-t_A-.f~--------


---. NOTE.....TUIe 18. U. 9. Code (CrImes). section 1001. makes It a criminal offense to make a wIllfUUy
raise fltatement or representation to any department or aaency or the Unltea States as to any matter within
Its Jurisdiction.


(Instructions on reverse)


(For Government use only)







• •
.INSTRUCTIONS


• • .'""
(


•


.'Preparation' of Form MF-l04A~Operator's Unit Cos! and Progress'Report.-"-:Appljcable
places on Form I04A ~hould b~ filled in' by' the Operator. Th~ purpose'· of thIs form' is'
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the proje'ct; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
f~rm. ,', The:re are' blank lines, however, f,or those unusual phases w~~chmay, n~ed to be
reported '[or 4a particular project. It :Will be'necessaryfor tlJe (}peratCir to Qistribute his'
costs among the applicable phases reported with the exception of three items the costs of
whigh are not to. be dis~ributed by the Operator. These three items'are': "Opeiatirtg Equip'"
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve­
ments, etc." ,The reason for not ~ist~ibuting these items on a mont,hly basis is ~loubtless


clear to t.he Operat.or, since, such distribution might well"overstate the·'cost fO,ranyone
month or p'eriod short of the entire cO,ntract period. ,... '. . .'.. .' ' . "
'., Form MF":'I04A has been' designed to tie 'in with Form MF--I04 for 'both monthly and
cumulative costs. The "Total Costs'.' on Form MF-I04A for 'each month should equal
the monthly "Total Costs" as reported on Form MF-I04. This is also true of the "Total
Costs To..Date". .. .. . . .... . •


'I~ preparing Form MF-I04A, it will be necessary frequently to' distribute certain ..
" . costs over a number of items; For instance, supervisory a~d engineering costs may have


. to be ,distributed over several phases, such as, drifting, crosscutting; raising,' etc., provided
that~hese items. were reported- active .for the month: Such distributionss'hould be made '"
'on the basis or'tinie spent on the various phases, on man days of labor charged to such
phases, or on some other equitable. basi~. "Operating, Equiprpent'?,~.'.~Initial Rehabilita-


-"..::......., tion-"and.Repairs", and "New Buildings. Improv,ements, ·et~.j',~*i!!:l:?e:;distribU:t~4 to the,
- . ..... .- '- f:~ -.- .....J,.;."1i__•.'40. • .;..'l.#~_. ~ "' .... f,J ~ ,."",.~, ."",,","",P.._ ', __


several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columri.she~dea "Authorized by Contract" will be'


.' filled in by the Operator if such .in,formation is found in 'the contract. This information :is,'
, ·usually·s pa!t of Exhibit /IA" of the contract. A space for remar~shas been provided for
the u:se of the Operator ~o call ~ttention to any unusual circumstances causing excessive or
disproportionate unit costs. . . ,.' \


(- .... .- ~ ..... ~ '- .....


. '~".'\


"i'... _


.,,', .


GPO 83, 38475
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••••
Uo S. DEPARTMENT OF THE INTERIOR


J)efense Minerals Exploration Administration


July 9, 1956Date:


Memorandum
To: Chairman, Operating Committee, DMEA
From: Executive Officer, DMEA Field Team, Region III ...-.... ~ ....,;,,;...
Subject: Royalty payments, Doch:et DMEA 2517 (Lead-Zinc-Si1ver) , ....cootra:ct·


Iwn-E413, Defender Mining Company (Defender mine), Custer Oounty,
Colorado


224 New Customhouse
Denver 2, Colorado


Period: June, 1956


During the above month the following royalty payments were
received for ore or concentrates shipped from the subject property:


Royalty Royalty Bonus Bonus
Date Lot No. Dry Tons 'Due Paid Roy. Due Roy. Pd.


Sept. 26, 1955 6.300 $41.36 )
Jan. 19, 1956 11.378 . 56. 53 ) $165 .81 {~


June 6, 1956 29.422 87.74 )


* Check in the the amount of $165.81 received from the Defender Mining
~ Company in payment of the above shipments. The balance of $19.82 due


is tal:cen care of by a previous overpayment on shipments for February,'
March and May of 1953.


Totals: 47.100 $165.81


Past Due Royalties Collected None


Total Dry Tons (Ore or Cons.) Shipped to Date 164.656


Expiration Date of Royalty Repayment Sept. 10, 1962


Amount of Government Participation
Total Royalty Payments to Date
Percent of Loan Repayment


vj
cc Royalty File E 413 w/Settlement Sheets


Monthly Royalty Payment File
J. F. Shaw (2) w/settlement sheets
Chron.







•• ••
AMERICAN SMELTING AND REFINI IG CO.


ARKANSAS VALLEY PLANT LEADVILLE. COLO.~ r'.'t 26. i 955
OUGHT 0'" Dei:enti8.r" \jini ng Co ~~ ·"\lrnt.ir ;'·)achine _3_h..;,..v..;,..·.....P LOT No. ~ SMELTER Sf
DDRES_S~~~~_(~~_o=r~.~~~_e_r_) ~~CLA99__C_·~~~9~.~ ~SHIP~N~ ~~. Cll1f,ColG
~UOTATIONS oiL12-177,5 SILVER. ~07SO _ LEAD 15 .00 COPPER


A. S.1lI R. co.


......-AS9~Y9 GOLD I . SILVEIt 7 LEAD COPPEl:R == INSOL'-l IItON ZINC SULPHUR


.. -l-,;,OZ;:,;,._P_EIt:;.T~O_N:.;_lo-z-.P_F.:~R..;.T,;,ON:;..;-I...lP'~E~R~C;i;,:IIl'N~T~~PI!:::a.:;IIt~C;;.:£;:;:.N.:..T-+~..:;P;,.\;;!.::.It~Ce:~N:.:.T_:• .....r;,:PE:o.:;R~C~::I!~IN.:..T-+- -+ ~r-:;;P~E"::.C~E:;.:;N~T_+...:;;.:PE;;::R:.;;Co.:;;E-NT.:--


21_L.. t\Q_1i :t_O I 1_7 S.L..


--------
----------


I WEIGHT I "ROZEN WT. PA.YMENTS PER TON I DEb.UCTI,ONS PER TON


%


-
I NUMBER


__8=H=IP..;;..PE=R:...-_-t- -f-.?""'11 g~+~~~not1--_i------4-_1~-+-..~,......?I----f----+- __-+-_.....j7~.Lla~ _


_ ---.:U;.::;M:.::..,.~IR::.E____1f-----;---~-+------:-----:I..- .__-;I + --lI .J .. I


SETTLEMEHTUSAV 21.6 59.9 I I 1.-9 I 1..7 I -, 8.1: 117.6 .
"R INITIAL


GHTOF


lV


iGHT OF' LOT


r WEIGHT


1


1)380 I GOLD @ BASE CHARGE I 10.000
, SILVER 95" @ INaOLUBLE I


==~-'---I---=--=-====~:l=----11-----JT-..::..:.;LlO:=...;."'D=.&.l~~~~19-0i'~-®2--.""::=::'5~6~·P'-E"-U-NI-!T1---18-=-.---'6:--2-l-=x':':'::'N::='=C~=----~:-.-O-)


---.----l------:I.------_L------II.£.~!-~!.---L---.!!.!!. UNIT 1'4. 5.5... SULPHUR 2 • SOO
_____:...- ...:...-:-:=-=-::-.:::-.-;..I-~-----:-GROSS VALUE OF METAL.S . I 1 <.., .. ., I EXCESS VALUE I


13 3e 0 1 __I-+- ..-+--.:I.:.;.:RO::.:.N:..:C::.:.:R=:ED=._I_T.:.-..___+_-


I
~----------------------- i I ~1::Dc~:~R~_~--1


1- LESS 'rOTAL DEOUC~--- --------. --l- 1 2• 53 TOTAL OEOUCT\:.>NS 1-2-.-5-3-
DRY WEIGHT_._.-- 12S9L------- . ffC - --. __ 5_. - --- ] W • t.>4 PER TON' 8B5•J.OJ...._.


TE LOT RECEIVED 9/7/5; .d FREIGrtT ADVANCED. @----- - -._- --------------- .._. _


__.._. '" ~FEDERALTRANSPORTATION TAX- . . . _


_________. .•. MOISTURE--. _ _


__.. ._. .__. _SAMPL1NG --------_ 5.()O·
_____________FROZEN ORE. - - _.- --.-1l c*r - :i OJ 1th-·---e-M.....EL-,lAl-'--·-- 7.00


_____UMPIRE- tJ6u L~ !y<:. Ce---iT:te- Re..':1, ~ .00
___________. SWITCHING 8c FEDERAL TRAN8. TAlL-_. -- .. ------------ 5.l9


.ULING IkTRANSPORTATION TAx.... h &IUJ9J, 1rU:Q~ .j in. ------ - -'- ·----J-t+1Ut-flNrr-+-leR-·..."t9~56~----:J~6~"'"'O~SJ--·-
IYALTY --------------------- _


41). sa


B'JRLAlj- ---- _._.._--._----..::_..:....;~---:::;;--:-~----------
~)e;n'·"'r. r: ~,~ ._~,


._----r-
\-,--


- l
liS L.OT CONTA,Ns,_......1.....) .....61L--_o,zs. OF S ..LVERl- ~ _


)R~ECT Wi
..ECKEo--4IJ.....C..-.-.----------------.


IIlATltil. ItXCIU"T 01'1 CO~TRAC,. •• eua"CCT TO CHANGe
WITHOUT NOTICK. NET PROCEED....8------__$ 41). , .. ~







,r •• ••
AMERICAN ~IMELTING AND REFININer~''-''~Oli'~'"


ARKANSAS VALLEY PLANT LEADV'1t _£. COLO~an· 1 ~~ t ~ 956
BOUGHT OF UerendfL' :~ I'•. ·~d:·~ G:lny .L3-+---- LOT No. { SMELTER 1~70


MINE-- •
, I ~ i l v .... ~ (',,( t.r \". ~ .


AODRESS __. "' ._ .. _ _ ___ . _. n._. _CLASS_~:'..Y.!l____ SHIPPING .'fltbfN'It~ £ "" ... ~ -.. • .


QUOTAT~NS OFl!i:--!~~_ SILVER... rl·'f'(J __ _ ==~L~EA~D::=~~j=.,,'~.~J~)~3=~~~=====~====
I GOL.D I S/l.VER I l.EAD COPPER I 11'1501... I :RON I


ASSAYS 01:. P!!P. TOH 0%. PEA TON; PER CI!:NT ~I!:R CENT PER CENT .~P...:;l!::.:,;,~...:;C~E~NT__!-- -;- ~..;;,;,,;, -+.................___


... SUCO. J ,;.2' IO".&: ~O~ I~-='.oo 1t~:: i:
~H~::: --"~ __~~_~~~--=;:- L~_t=_-=- I _ ======::===---t------+---


·-----l1i--i,i '.< &5 1-:J~-6=-&-=-,iL-tu-. -2--:1:------+----+------;-----
____-;.__N_U_M_8_E_R__,I~GHT I FROZEN.WT. L PAYMENTS PER TON


I
~4 080 I 24.1 bO -1GOI D BASE CHARGE I 10.000


SIL.VatlC L\; n 1Gil • INSOLUBLE , _


I I LUD • '><," ..:. @ ZINC -J~.9S


---- -----=+-·-----t·------::.VALUE O"METALO :::::::ALUE : 2. ~O
EIGHTOI"LOT 2408"0_ --_..._- IRON CREDIT --~---.


;:IGHT 01" SACKS t-
I
' I LIME CREDIT I ------


!:T WEIGHT LEAD CR OR OR


:55 MOltJTURI!: 5. 5 % I LESS TOTAL DEDUCYIOHS I 1 3. L'\Q I TOTAL. DEDUCTlON9 11.00
DRY WEIGHT. 2275' @ s. 107 «S9·_PER TON' 1,227. ~7


'TE LOT RECEIVED l/m/56 FREIGHT ADVANCED. @--.-----------.. _-__________ _ .__
. ' ...__FEDERAL. TRANSPORTATION TAX--. _


. ._MOISTURE... _


____________________SAMPLING Uatct:· &.. Co
______FROZEN ORE- ·"::11\}ar ....!it<j ith


UMPIR...E _


___________~-~_:::::_--6WITCHING81 FEDERAL TRANS. TAX--.­


~ULING.TRANSPORTATIONTA•• OO Hin_on ,Iruc ¥:' •. 1n.
:)YALTY _


S.QO
7.00


10.J8


OZ8. 0 ... 8ILVER . _
Hie LOT CONTAINS a,Q9
OftRECT tillJ a
HIICKIID' .-,;;;.-.;.. _


RAft•• uc:arr ON CONTRACT8, eU"'CCT TO CMANGC
WITHOUT NOTlc:a. HIlT .."OCIIIDS---------...,..$ Sb--.5"......2-+7-----







-.. .. • •.,.


SWl~Ui~G ~ND REFIN'CO~~?:D Our Lot NO.h),.._..........:.....


.
\Mr, J.j


',:~6C~~


AMARILLO PLANT ifp -:-. '1 '.~ Shipper's Lot NCI•.__._.____..._.


ORE SElTLEMENT ~ 0C:}.!;;~-;:: Co 616V,."-,,, ntract No..............._ ...•...__._._


Amarillo, Texu, June 6 _192'_ Clau ...~~~.J!.QD.~teL_


Bought of.......Th~ ...~.~~~! ...~'~.~~.t~J~~ .·:~.·.. :~.P. ..J?~ ..A~.~.9_'!:r..~ ...:?r...~~!.~!1~~~__~~~~ ...~~.f_.~_~"!~_.~~tt ,~~!
Shipped From.t~.~'... c.r.~.~~.l ...G.9.+.~?.t.·.~ .. l(:........ _ .................._ ........... For Account..........................................................._.................._..___...


Shipped to.......Aatr1c.an...sme~tin& ..nn~i ..Refin1ng...C~ny., ....~UQ,. ...T~.'- ....................._.............._....................__ ..


II ASSAYS I ANALYSES. --
OU]'o:CES PER TON PER CENT I PER CENT


I Gold Silver Wet Lead Wet Copper ZIn.c Fe Mil I CaO MgO As .~ 8b I


Smelter 0.02 6.16 7,,,60 0.10 la.5.0 1&..70 0.10 0.71 1.06 0 109
Shipper 0.,Q1 6.80 a.30 0.30 47.0 4090 0.10 2.00 0.16
Umpin M3 ~695 8.1? h~ ..O~ 0 0 62 0.16
Settlement O.. 02c; A_&Q« ~L ~o o 20 lJ&~ Oct 'L~O :0.10 iO?l IO.. M 0 !Oq


DATE
Car Number II Weight H2O SETTLEMENT


ShIpped Rec'd


§-5 1-8 PM 343184 62.400 '.7 N. Y. Quotations.....~7...7...~o...12.................................19.56.....
Silver....90...75Q...... Lead....16•.OQ........ Copper....4S...4~S.....
Zinc......13~jQQ.E. St. L............................_......_.........._...19..._......


Gold......J~~~~.._..._
Average Hourly Labor Cost $ ....2...J.6~...__...._.._.......................................


.


Wet Weight {..? J.M


Le8! Mot!ture 3:557
Dry Wel6ht 58 .. 8J...1 Th~liv('ry JI'. O. B. .Amar1.11tl _ 'Pe..'X"JU!I.- ..


VALUE PER TON
PROCEEDS


Debit Credit Smelter Returns:


Gola - 2Q_L..211i Tons @ S &1,.02 per Ton 1_?f...r:. IAA
J.. ~ Less Paid


.
Silver g6 on Account:


Lead 10 190 Freight @ F ·.ua.ld-- --
Copper -
Zint" 9; 68


Umpire Zrl-CaO 11 00
Iron Provisional Payment


Lime and Mabrnesia Silver Payment Withheld


Arsenic Trucking


Arsenic and Antimony Royalty % to


Iron and Manganege


Base Charge l...2 00
Zinc Prioo AdjuAtment & All
Labor AdjuBtment 2 42
Fuel Adjustment
r-u Gil' -.I!II£l:"",A:a.- ta·Fftt«ht 12


~ n. ...
"' ...,«1 iAttNet Value Per Ton II Paid ShiDDer


CORUCl':.....i.•I ..........................................._..-._................... CHEC1tED: A.LeD,
~


00,1•• to. (')


!he Tu1ler Hacblae Shop
0/0 Jl. 1.. !vaer _...............-
au.. cu.rt. Colorado (~ w1th oheck)


i.pAl Bud.- (1)
'"


'.


':J


ru. ,(,t
.1


~::- o/~/3 ... J _ ...


" .. , ~
~~? -..







• •
u. S. DEPARTMENT OF THE INTERIOR


Defense Minerals Exploration Administration


April 13, 1956


~
Date:


ZZ4 New Customhouse'
Denver Z, Colorado


Memorandum
To: Chairman, Operating Committee, DMEA
From: Executive Officer, D'ME~Field Team~ Region III
Subject: Royalty payments, DMEA Docket 2517 (Lead.-Zinc-Silver),


Contract Idm-E4l3, Defender Mining Company - Colorado.


Period: March, 1956


During the above month the following royalty payments were
. received for ore or concentrates shipped from the subject property:


Lot No. Dry Tons Royalty Due Royalty Pd.


(NONE)


Totals:


Past Due Royalties Collected None


Total Dry Tons (Ore or Cons.) Shipped to Date 117.556


Expiration Date of Royalty Repayment September 10, 1962


Amount of Government Participation
Total Royalty Payments to Date
Percent of Loan Repayment


$2,399.80
$53.63
. 2.23%


U}\~~~~
vj


cc Royalty File E 413 w/Settlement Sheets
Monthly Royalty Payment File
']; ..-A~ - .(;ftpi-s-~ge ft


J. F. Shaw (2)
Chrpn.
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CHECK SHEET OF EXAMINING ENGINF...ER


Operator 9S Name Defender· MiniM CompanY. (8 Partnership)


Address ~/o E. F. Stacy,•
Silver Cliff, ColoradQ


Expl.oration Contract No. Idm-E )~13 Docket No 0 Jl.1EA2517


Slue Eagle Cla1m, Custer County, Colora.do Check One
Yes No-----


10 (a) Does the Operator stockpile ore subject to royalty
repayment?


x


(b) If so, is segregation and identification procedure
e,dequate?


20 (a) Does Operator commdngle production subject to DMEA
royalties with exempt production?


("b) If' so J) do you. t:;onsi,i'ler the allocation of the com­
mi:ngled. production l~q1.litable?


30 (a) Does the Operator st{.)(::kpil~ miD.l'~ or mill rr::-:jects {1m..,
gr,'?~,(oie c~re.'J taili:~g:) midalings~etc0) that ma;,y.. have
potential 'V'a1uI~ 'wj;::;:b.il!)1, the ~'r,"oyaJ..tji· paymt~nt period?


(b) If so.? .axe a:i,;;:qp.ll:1t I5: :r\=:,~():,,"(aS maintain(~d. on su(~h mat.erial
to protect the Goverrmlli~ntis interest?


Do you ~onsi,a.(~r the aE:\sa;~r :':ont:ools in effe~:'.:t a!."e a.d~


equate? '
.x


Do you consider tha.t the rnaXi,D(::C' of di.sposing of pro­
duction gives the Gov(:;rr.m:JJ~n.t its fair ro:~ral~~)y ret.urns?


60 Do youX' periodic eXI5..m..i.:0.El.tions of operations indica.te
the Operator is properly' reporting his production of
OJ.'€S subject to DMEA royalties'.?


Does the Oper~l,'to:;: 1)'i.~Y from or sell to oth9:1.'" Op(=rators?


Corran,:>nt O:Gl s:.o:s~ j.-tern. 2('b) to 6.9 if answer is Noo


x


Mining EIl..gineer


Property baa 'been lcJle tor 4! yeal'e. Water 1.- »Wl(ped every two weeke.


r./ /1 /: rJ
L·~&/e~Date


----~~i.60t4iit-------







••
·MAY 26'1959.


••••
·.:


Tot Mr. 'Donald T. linch, OJllE A.lter


E. D. !a1hen,' ActirlaCbtet (Signed) E. .0. Talbert
Contract. A.dtldniatration .Uti Al:Id1t D1rtd.~n


.' .


Your 11eportot RoraltT RevitJw on thlt Qbctge~cited oODwut ..
18 aootptAbJa and~ diat:r1buUon. 1a _t.bor1M4.


. .' AMAlley/ama .
·MaY.26, 1959' .


Copy to: Docket.
Director' s 'Read~ Fila
CA & A Divisio~ 'l


",


,': " .
. ; ...~, ..







SPACE BELOW TO BE USED BY DEPOSITARY ONLY
I certify that the above amount has been received for credit in the


account of the Treasu er of the 'ted States on the date shown,
subject to adjustmen or ncolle ite 'neluded therein.


~f26/$6
·-----------------{D~-t-;~f-~~~it-i~-Tl~;~;~~~~·-;~-;~~~~l~t)-----------------


... cr>


~~ II--=--~-~::-:_~_=__=_~:_:_---:_:_::-=_-_:_-:_-:_-----:_-rr===========================
~ (Depositor will insert below his name, title, Department or Agency concerned,
~.: and his address) .


~; f"llefense &:lllera'ls ~loraU.on J\d.liniatratio
~ 10 224 ~~ew CUSWd ~iGuse .
~i Denver 2, ColOl~aaO
t~ L
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DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINim COpy
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For Schedule of Collections No. DMA-5J-C-65. dated May 13.


1953. giving roya1tl' rep~ent of $2.49. see E-\,







• •


For Schedule of Collections No. D~S3-C-50. dated March 25.


1953. giving royalt7 reP8Jment of $11.61. see E-4.







• •


For Schedule of Collections No. DMA-5:3-C-44, dated.February


26, 1953, giving royalty repayment of $:39.53, see E-54.
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DEFENSE MINERAlS EXPLORATION ADMINISTRATION
CONTRACT AIJaNISTRATION AND AUDrr DIVISION


REPORT OF REVIEW


I ha.ve reviewed the Monthly Reports of:


Defender Mining Company
A partnership consisting of Roy o. Pratt, ,~. L.
stephenson, W. L. Stephenson Jr., R. S. Baker,
all of Enid, Oklahoma, and E. F. Stacy, W.. H.
Cody, and Garrett Cody, all of Red Cliff, Colo.


pertaining to Exploration Project Contract No. Idm-Eq.1.3,_ Docltet No.
DMEA 2517, covering a project for exploration of Le8d and Zinc, for
the months of November 8, 1952 to January 22, 1953.


My review included an examination of the Monthly Reports
(Form MF-104) and. supporting documents attached there"co" comparison
of costs claimed with the contract and pertinent schedules, and a
consultation with the Executive Officer of the Field Team in charge
of the project.


This. review was made in lieu of' a final sudit of the
Operator's accounts and records for the following reason:


The contract provides for p~ent by the Government
on the basis of agreed estimated costs of units of
work actuaJ.ly performed.


The review disclosed the follOWing facts in regard to the
amount paid or to be paid the Contractor:


~'~~r~~"J:~J
,::~3~;::0:?J~b]


Total cost as billed by Contractor
Exceptions :
Total Accepted Cost


$4,799.60
None


$4,799.60


The contract calls for a 50 per cent participation of
exploration expenses by the United States Government. Therefore,
payment to the contractor by the Government in the amount of' Two
Thousand three hundred ninety nine and 80/100 Dollars


-$2,399.80-


is cons idered valid and proper.


Da.ted: April 28, 1953


T.H.~~-r-







Form. MF-I04 (Rev.)
(April H152)


~4t


UNITED STATES
DaRTMENT OF THE INTERIOR •


DEFENSE MINERALS EXPLORATION ADMINISTRATION


0p,,;BuQ.ge,t ;Bureau No. 42-R1036.3.
~_;;, .Approval expires &-30¥53~~ '.,.""


~.\. ~ L.lllb II v"J


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of -12~.&1~11--------------, 1$______ Docket No. DMEA2S11 '_
Operator's Narne Detb4er--Mt otDC-COJnp07----------:--n--------- u u


Address SU...~--Clltt.'--COlora4O'-!I!-Matl1QlI__Iu._669.._BDlc1.
Contract Amount, $«l.'99.60---------- Government ParticipationSO %


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY


ITEMS OF COSTS
Monthly


Total
Totsls Previously


Reported
Totals To Date Approved Approved Totals


Monthly Total Previously Reported
Approved Totals


To Date


(5)


(6)


(7)


(1) Iul p t)contracts:
Short Form .


Drilling --- ----- _. _. __ ' ----- --- -- -_-_ -------- --_ --_ -- --- -- -__ -- --- --- --- -- .. .. ___ ~ .. ~ ~ _


Bulldozing ~- -~------- - -----. --- -----.--- --- --- ----------------- --- ---.--------------- -- ------ ---- -- ----- ------ --- -------------- -__ -__ ---- __ -- _


~:~::i::~~~~:~~~---;;;~~~~~~~~~~~~~~~~ ----'329:12 ~$i~6i4~:Wl~~~ ~it:i;!i5~i~&i~~~ ~~~~~~~~~~~~~~~~~ :~~~~~~~~~~~.~~~~~~~~~~~ ~~~~~~~~~~~~~~~~~~~~~~~
"-t-l' , ';oo~ ",0 ,'Ol.r.:',"""'__ ftl-------------------------- ------959-.92 h-----~.ve-u- ---.J.,~.OO--- U__ U_h h_h u_u u_~uu . u


(2) Labor and Supervision: '
Labor - ~' -- -- -- -- ---_ -------. ----- ---- --------------- -- -- --- ------------------ -- -_-- --- -_--- --_ __ - -_ _ ---~- - _


, ,


Supervision -- --- ---- ------ ----------------------- ----------------------- - -----,-- --- _
Technical Services - -------~--- -- - -------------- ---~-------------- -'---- __ - ~-------- .. __ ~ . _


(3) Operating Mat'ls. and Supplies:
"Tiinb~r~__ ~ ~ __ ~ ~ ~ ----- __ ~ --. ----. --- ---_-- --- --- ------- -- -- --- ---------------- -- -- -__ --------- --- -- ---- ------ -- --------- -- --- --- --- ---- -- -- -----.


':.. Explosives_ -~- ---- --~ -- -----:--- --- -- ---- -. ----- ------ ---- ----- ---- -- ------ -- ----- ---- --- -.-- ~-- --- ~- ---- ~- --- --- --- -- ---c - - --- - -- - -- --.- --- -'~ - - - - -- - -- - -- - --- ----- --


:., Pipe' · ~_ - ~ . ----:- -' -_'_ -----. --- -----' ---_ -- --------------- -- ---__ ~ --- -------- -- -- -- -_.__ - -'. __ "h h . ~ .- __ __. - _~ - --


T!ack .. ~ -_-------- . _----. -. -- -- -- -_ --- ----- ------ ----- -----------------.------ ~ ~'~,_ __ __~_ .._~.- ~ " -_


(4) Operating Equipment:
RentaL --- -- --_. __ --- -- ------ ------ ----------------- ----------------------- '- .. h • _


, Purchase ------ -- --.. --- ---- -- ----------------------- . -'_ U h .---- _


i~:~;:~:~~~i~~~~~~-~~~-~~~~;~~~ ~ ~ ~ ~ ~~ ~ ~ ~ ~ ~ ~ ~ ~~ ~ ~ ~ ~ ~~~ ~~~~~~~ ~~~~~~~~~~~ ~ ~~~ ~~~~.~~ ~~~~~ ~~~~ ~~~~ ~ ~~~ ~~~ ~~ ~~ ~ ~~~~ ~ ~ ~ ~~ ~~~~~~~~ ~~~~~~~~~~~ ~ ~~~~~ ~~~ ~~~ ~ ~~~~~~ ~~ ~ ~
~ew Bldgs., Improvements, etc__ -------------=--- ----------------------- ---~----------.:-------- _


Miscellaneous:
Repairs to Equipment - --. --- --- --- ----- ----------------------- --------------------- -- .------;-- _


, Sampling and Analysis . . ----------------------- ----------------------- : _
.... Payroll Taxes ~~~-:---·-- ' . . ~ ~ ~.c-~----- ~ ' . ~ _


Liability Insurance -- . --- --- --- -- ---------,-------------- ---~------------------- ~ ~ _


-------------------------------- --- -- -- - - - -- - --- -- - - ---- - ---- - -- - ---- ----------- - --- --- -- ---- --:- -- -- ... -- ---- -- --- - -- -,~--- -- -- -- ---- -- --- -------- -- ----- ._--- -----------
(8) Contingen~ies (specify):


. .. ..,. . .
'- ------------ -- ------- ----- -- - -- - - - - - -- -- ---------- -- ----- ": - ---- ------- -- --- ----- -- -~-- ------ ------ --~ -- -- ---- -- ---- - -- -- -- - - ---- --------------- -- - ---- -- ---.--- - -------
.; .


-- -- - ---------- -- --- --- ---- ---- -- - - - - -- -- ---- --- --- - ---- -- - - ----- - -- ... ---- ... ------- ----- -- --- -- ----------- - --- --- - -- - -- -- -- - ------ - ------------- - - - ------ ----- ---~-- -----


•• £ ------~------------------------------ --- - - - --. - _.. - -'. - - -- -- _. - - - -- - _. - _. - -- -- - -- _. --- - - _. - _.. - _. - _. _. - -- . --. - - - _. - -_ .. -- - - .... - - - _. - -. -- •. _. - - - - - - - _.. - - - _. - - - _..... _. -- - --


TOTALS .. - -------------~~,28.9-:04~,.5~O'·.5.6u_h4.,.7..'-'-._6Q _
I qertify. that the above. bill is ,correc~ and just and that payment therefor h~s not


been received. . . ., '
Dat~ 1~22~19 *p~ _~tt~_~__~~~Q4.-~~mm- __mmm__


________ Tit,le _A'tQ_!l!1Il~act------------
·W signed or receipt~d in the name of a company or corporation, the name of the person writing


orate name, as well as the capacity in which he signs. must appear. For example:" John
~ohn Smith, Secretary," or" Treasurer," as, the case rna! be. ~


-.. NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter wit~.in its
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, '1 certify
that this account is correct and proper- for pay­
ment in the amoun~ of:


$./L~J!-,j~- .~


Signatn~~~~~~~~~~~~~~~~~~~~~~~~~~~ __~~~_~~_~_~_~
(Authorized Ce~~O~cer)


nate1!/2tf/£;2_ Vou.,(If~~_~/;;q
(See other side) /







=====.=======.~======='rr=
(For Government use only) ~,


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


'. ..
I certify that to the best of ,my knowledge and belief the ~ontractorsu~mitting this voucher is operating a Defense Minerals


Exploration Adn;:linistration project un~er Contract N~{~li..__ in' acco~dance with t~e terms of the c(:mtract. .


8ignatur __ ~_~ , _ __ _~Lt~~~~_______ Tit! ~. ' • 14t-_ Date ~_~~_l'!(~ _


MONTHLY REPORT OF OPERATOR
third party will be reported under 1/ Rental". The amount
paid or duly obligated for payment for the purchase of equip­
ment will be reported under" Purchase". The amount, of
expenditures dUE> the Operator to reimburse him for4eprecia­
tiop of equipment owned will be reported under" Deprecia-
tion". ': .\ !"',


Item (5) comprises costs: of labor, supervision, technical
services, materials, etc., which are used in the initial reh~bili­
tation and repair of existing buildings, installations, fixturesl
and equipment. These costs, therefore, should not be reportea
under items (2) and (3).


Item (6) includes the labor, supervision, technical servic~s,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project. ,
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxesj' liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liabilIty insurance and
workmen's compensation which are paid by the operator
should be reported under item (7) . The share paid by
the employee as a payroll deduction is to be Included
under item (2) as labor costs.


Item (8) includes any unforeseen costs ,not included in the
other seven categories.


The original of Form MF-I04 when submitted for reim­
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrOlls!
unless such documentation has been waived by the Regiona
Executive Officer. This certification may be stated thu~
II Certified True Copy (or Transcript)", followed by appro­
pr.iat~.,sillnature.,...lf. the Executive Officer . of.. the, ,Region
determines that a contract under Form MF-200 should have
an II on-site" aUdit, that is, a Government auditor should
make an audit of the Operator's books and records of accoun~
the Operator need not sup'port his monthly voucher witn
original or certified documents except in cases of eq,uipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.­
Only the original of Form MF-104 is required to be docu­
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF:...I04 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re­
quirerl to' be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
M F-104 by deleting as stated above the word" Independent"
and by showing the number of feet or other units immediately
aft,er the appropriate descriptive word, such as, drilling, bull­
dozing, crosscutting, drifting, etc., and giving; the" Monthly
Total" amount due. "Totals Previously Re:ported", and
II Totals to Date" columns should also be filled In.


• 1 Executive OfficerTIt e _':.-;;'_-:.-.:: _


ApPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


8ignatur~l~__H! ....._......._'.L~ .. _


The Operator (Contractor) of an exploration project is
required to make a monthly, report' to the Government
through the Regional Executive Officer. This report con­
sists of three parts as follows:


(a) Form MF-I04-0perator's Monthly Report and
Voucher.-This form details expenditure::: and consti­
tutes a voucher for reimbursing the Operator for the
Government's share of costs j


(b) Form MF-I04A-Operator's Unit Cost and Prog­
ress Report.-This is a statistical report of expenditures
which. shows costs for the various types of operation;
and


(c) NarratifJe.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach­
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and'assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca­
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-I04-0perator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "8hort Form" if the contract
is a sub-contract under Form MF-200j and delete word


'''Independent'' if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con­
tract Form MF-200 as though it were performed under an
independent contract.


Under, Item (2) cinclude ,labor, supervi~ion and technical
services incurred for the' exploratory operations. 'Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


UndE:lr Item (4) appear the three types of operating equip­
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


u. So GOY!RNMENT PRINTING OFFiCe: 206675







FormMF-lOU
, (Apri~:J~2) • • BudgetB~auNo. 42-Rll151


-APproval expires ~30-63.


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


~~c_.., 1..517 JX)"t :,"" 41'Month of _1j'~'!'!~'!!17_ 195_' ---, Docket No. DMEA -~-~.;----------- C~ntract ~-iii--.ljj,-----
Operator'lN~me ---~~'ir".i='';;-HiJii-m-nt:-_-~ .~eral" '_m , ___


dd ess lB ._'. ~~_._ _____ _ ____ " --- ----------


AUTHORIZED BY CONTRACT
UNITS TO UNIT COSTS 11 ,...-- _


DUE TO DATEOPERATION UNIT COSTS THIS UNITS THIS
MONTH MONTH COSTS TO DUE


Units Unit Costs


Drifting (~,_~ ~~12 ~ ~j~~~ -----~------ ---~!~-- -----~---- -----~-~~--------


~:~::=~~_~~~~~~~~~~~~~~~~~~~~~~~~~~~~~t.~~ ~~~~~2S~~~~~~~~~~~~~~~~ ~~~~~.~~~~~~~~~~~~~~~~~~~ ~~~~~~~~ ~~~~~~~~~~ ~~~~~~~'~~~~~~~~
Shafts -_____ ___ __ --'---- --___ -- -- -- ----- -- __ -_ -- -_ -- ----- -~ -- ---- --_-__ - --- __ --_ ---- --------- -- ----- -- -------- -------~ ----- -----------------------
Winzes ------ ----- ---------- ------- --------------- --------------- ---------::---- ------------- ------------~----------
Drilling: Core ~ ------- ------------- -----------------------


Churn ~ - _


Auger __ __ _ _ ___ _ __ ___ __ ___ ___ __ _ ~ -- ___ __ _ ---__ -__ __ _ ----- _
Stripping ., .. -- _
Trenching _


Test Pits --------'--- ----------------- --------------- ----------------------- --------------- --------------- ------------- -----------------------
, Roads and Trails__.. "__' _


---------------------------------------- ---- -- --- -- --------- -- ---- -- -- -------- --- -- ----- -- -- -.:_---- -- --- -- ---- .---------- - _..:- .----- --- -- -------- ----- -----------------------


TOTAL DISTRIBUTED COSTS ,__~~9!! ~ ~!~ _
TOTAL COSTS


AUTnORIZED BY
CONTRACT


Operatin~ Equ ipment Purchased " _
Initial Rehabilitat.ion and Repairs .. " _
New Buildings, Improvements, etc ~~ ~ ~ _


The undersigned company, and the--official executing this certification on its
behalf, hereby certify that the information cont,ained in this report is correct and
complete to the best of their knowledge and belief.


ator __~~~~! __~;~~~~_~~~~ _


H:.:l!!i~~~~m----- Title __f~~~~~~~ _


~ NOTE.-..Tltle 18. U. 9. Code (Crimes). section 1001. makes It a criminal o1rense to make a wnuun,.
false Rtatement 01' representation to an,. department 01' Bienc:y 01 the United States as to an,. matter within
Its JurlsdJctlon.


(Instructions on reverse)


(For Government use only)


REMARKS: _


------------':"-------------------------------------------------------







•
INSTRUCTIONS


• ·tt


Preparation of Form MF-l04-A-Operator's Unit Cost and Progress Report.-Applicable
places on Form I04A should be filled in by the Operator. The purpose of thIs form is
twofold as follows: (1) to furnish the supervising engineers and other .administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more importan t
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for ~ particular project. It wiil be necessary for the Operator to distribute his·
costs among the applicable phases reported with the exception of t.hree items the costs of
which are not"to be distributed by the Op'erator~ These three items are: "Operating Equip­
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, IJ)lprove­
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operat.or, since such distribution might well overstate the cost for anyone
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-I04A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita­
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
.disproportionate unit costs.


GPO 83- 38475
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.Maorarlula


Tot a.creta'r1 to u. Opeft.tial ee.lttee


PJ.taa, I8c\ltlve ottlcer# 1111& Pleld", tealQlllV


S\t1)~ect: h.- MP..l~, tIIIA. DoeUt 2517. c.u.ctl.-" (JAacl.
zsac), Det.....tas»a;~~ CUter Cotm.t7, Colonao.


. 1ac1OMd .. twoCOJ>1et/ of 1;bt. o,vator'. P'-1~..
BepoJ't ..,.loJ.. u4 Mr·~" ~tort.a.m.t1.. lleport,. ~iD&
tasSDMr...· aarr.'tlve 1IfJpoJ't, .0Zl4 otJ:aer. ~s:aa c1a-q tor tbe ....
of~ 1952, pertat'd"S to tIIIA.~ 2S11, CQntract 1&1-.13'
(Le.a.-Z1Ilc), Defea4erMtoill8 a....., CUte CoIul_~ COlozWlo.


Poru .... proceued ~or~ lDCOJ1fozDIuee With U.,1Da1 AUdit 1IepolPt b7 the Coatract AdMtai.tnt.1OQ ea4 AJI41tD1Y181OD
dattJeS AprS.l 26, 1~3. . .


~ 'e tau ,~_tlOD -.xulte4 'to ·$2,399.80, ..
aUow4 b7 tM· coatract.


COpt.. 01 BD61MeI".PlDIl R4r.Pol't. Geo1OfI,tat'.• J'kaa.1 '8I.Port"."~t. P1D&1 .8e.POJ't vU1 be ~tt.a ., • later a.~ after
.u 4ata ............1e4 tll w.. ;~


~__ w. H. KING
w. 1.·KiDs


.)
cc: Q6..ntract


\lOhron.
WM'I'raver







UNITED STATES
DEPARTMENT OF THE. INTERIOR


. DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D; C.


•
aa4 In Cuet<IDbau..
J)ar;ww I,. Co1on4o


•


,!':!!&.


haas -.cat!ve Ottlov" 1IIIl ~t.u~# -..s.... :If


"~,~ !IlIA .....tISl7,~ 10"-13 .<t-l-&tDo),~
tl1D1.~I.CUtftCClwaQt1~·~••
~,~~~ tM ..-104 »eo'" ltta.


1ao1o.e4 an, the Ql'f.&SJIAl -.ad t.. 00».... 01 .....-104
aDd .-l~A, JIIW""t1ve toon# ed ID&1Mert


• Jle.pOr\ .,tor 'be tikwe.
per1od.


work ... bee~ .._~ _ tile <:oAtract.,
_ doG_tAtlcm 111.~ tor ·WJilJUt.....tm4er ~raat.tpn-
pu-e4 01l 'cma.-~, tbeft't•• .. reo . e. *at~ .. ...ao. '
~ 50 1*C.m of the ...m:t ,np0rte4 D7 the· o.-ator .. , ....-l~.
COllt1J:apGt OIl 7GUr vvUleatloQ OZ .nt-.t~ ~~¥ W1tb1n the
~.


1'1d.&·~t,CQJl.t1tutM tM tb&l eldm w:aa.. tat "~t.
coatn.ct, aad 1. 111~ vtth ftDa1 .a4lt"~\ b7 ..
Contract MadDS..a.t1on au4 "'4J:t~ »tria....


~t


Da_ot .....t
))ate 1iecdw4 in 'ltid otnC4t


. DMe a.cetWMl 1n "s1oD ottJ.­
DMe hocUHd 1'or ......t


BDBlowm.


oel 06ntraot '. " "
~ecretary to the Oper. Oomm., (2)
liMTraver
Obron.
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BUREAU OF MINES


• ~-"
UNITED STATES:


DEPARTMENT OF THE INTERIOR


. .


Building 20, Ro01I 131 .
Denver '".81 Center ­


-Denftr lat., Colorado."ebr'aU7 10, 19'3


...cuti.... ·Officer, 1'1.14 '-, lecion IV ..


. Profit: Chi.f I JltneNl .1aOU1"e.. »aDab, 18..111£ D1:Y111on, "gion IV.


8ubJee\t -. 2~11, Contract, 141lt-'-13 (1M4 ·.1l\~r, hte.er J1tnll11
co.p.ay, Cuter eoun"7, Colo'" ...·hoIft•• "JOrt tor
Deeaber 1952


Pl-. tl. enelOMt 'Uwt onpaal _4 tour copi•• or..
..__ jeet »rope•• Npo:rt--.tona ....l~ .. ·....l~AJ Vlth nanatl.....: ...


. .n4the oril1_1 aD4 a1s copt•• or ac. B. IalallUJ7'a1!1eU1Ol"UCla
eOYerlng 1neptc:ttoo of tile W14ersl084 JHIft....


"'. contraet -i•. on abon tON .-200 (A) .. the narrative
NJOrt 1••~\tl.. Unite fit won. tOI' 'tbeiM>D'th, 36 teet of 4r1tt­
11'1 t.nd 26 teet of ra1.1. I .are enteftCl eorfte'tly ou' the term. and
ee-t ext....t.. an eon-ct. !hi. II01lth '. 'WOrk e01lplet•• the eoo;trac't
and fteom_ft4at1on at certificatIon of 41....rJ' cran be ....


. -lev attention 1a oa11Atd.. to the taet that '·10, 0 ~ batt .
• tlt*! onl7 tbtt ort,;lnal narJS\lft. !he report 1......bl.d1f1thout
atapl1nc; MouU the tev ~Jl1JIc aarNtl.... ..-qui" alpatlU'e, .
tbe7 an .....u.17 'beNt~ to hill to!' that purJO....


. ra,-nt. or *1,144 ...·52, or 50 "!'Cent ct the totalt2,I89.oa.
cla1-.l 1»1 the contae:tor, 1. een1t1ed. '.'


' ..


. ....











• ~, (


»MIA. 2~.7,', 1"--..,4~
2/10/53, ,.,. 2•• •


!h. at'Un1Jction M1ning COmpanrtIC\lI'tom mill bN bon
notified to fnake :toyaltY»'-)'Hota to the Government on ore.h1pmentt
tX'Om the: Dttender mint, the ttl'lt of vb!cb l' due to bt, 1,¢&ded
,.b~~y2i .19".


!'be, monthl1 u.n4:t tottJ.. and COjt.· a'tntered ontor8.'
...104 and ....l04Ator 'oYeaberare COl'ftct.


'_JXntnt tit $1,144 .5a.. or "Opereent o.t 't11.$2,289.04
clalmed by tb* n.t.ndtr Minto@;' Cc.nIp&nY, 1. approved• With thls
»&ymtnt I the tot.ld:1'.bur•••nt by the Ooverumen:t "111 .quU. tht
$2..399.80 allo".d UQ4er the c:ontY.'tlct...


eo; 6
2413
1JIIA <:br.on.o
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I'D.,m HlOGRlSS i.1P01lt.


lttJ n.r"'r Mlaial C..,..,.
JICLt 1511eoa'no' IDM-3..41'.


A\ .. 4&_ fit n:r. 1M' repo" ... M4 OOIIp1eMt~
WI' OIl .. 225 fl. 1...1 • 41...... fit .,. t •• ... h.a ...... n.
Sa .. Mi... .


w..... ..., ....1....... a1U ,. 50'1- ..... la"~
..u &rift ,..1' Ina that JOl.' a ..1 ., "he" 1fb.1•
..,1 _III: wren4 b7 \h1 ,.


A\ "2 ft.,. 1 nl.. ,.. -..RA eeo4 lee&-a1ao
.,. *lob ..'lnd up .. tu _ .11 '1' 1...,
.......... ..,. ,..t ... Aft bc the Ni to tM
1-'0 t,_ 1 1 to ·Hftft all' nl11 la the 4tft. '!It.e OftftIIO'fM t. "'lac '1M'" tor _1,..•.


Ia 4r1ttlac ..." .. the ,"til at \h4t la s....
,. hM CM4 Oft ~ , \M tan 30""_ !b. wn , .,
tM 1.... a:a4 tb. we' of \he 225 n. 1 1 1.. '"17
., Mob -01fbC •••1& fit ." t '0' 1t1U.' A' , the
... ,.1.' 1a · til uln 'hiau 'unlac , ..
l ....ac tM 014 1Ih eat , •


.....,. .. ~u u tile 'Sa whi_ , w the
.111 hr a .."1...~ "e\ .hatIa .. 0.14 .02. S11..- I r.-a
1.m. ZIM 10.1.s~. .. an .... MW ....ierlac ..,..,. .. lie
....-''''''1'.


o


,
V. plal , • .,. •• '0•...,. u4 po••l~ ..-. ..


..... M w ...,1..... rat...... U~ f\... aa.. &b.


t... "rr~,
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Form. MF-io4 (Rev.)
(A"pri11g5~)


",.-:---.,.


FOR OPERATOR'S USE


./ .·1 ...· "°5'3
<v("\b11 r.;,;; I...


FOR GOVERNMENT USE ONLY


ITEMS OF COSTS
Monthly


Total
Totals Previously


Reported
Totals To Date Approved Approved Totals


Monthly Total Previously Reported
Approved Totals


To Date


,.y(1) Iaaspenetcnt}C tontrac s:
Short Form


Drilling --- --- --- -- ---- -------- --- -- ---- -~- -- ---- -- -------- --------------------- -- -----~ ------ ----- ---- ---~ -- -- ----------- ----_-.-- -- -- -- ----- -----
Bulldozing ------ --- --- -- ------ -- -, --' --- -- ------ --------- ------ -- ------------ ------ --- -- ------- -- -------- --.------ ---- ---------- ------ --- --- --~ -----~--


Crosscutting . ----. . -------- ----------------------- -------_ ...-- . -.-" ---- ----------------- ----------------------- -----------------------
.. . .624.118 ~ . j1624:;.48 /


r~;~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ ~~~ 8a6~~08 ~ ~~~~)~~~~~~~~~~~ .~_~~~~sa6.~ciS~~~~ ~~~~~~~~~~~~~~~~~ ~~~~~~~~~~~~~~~~~~~~~~~ ~~~~~~~~~~~~~~~~~~~~~~~
(2) Labor and Supervision:


Labor_,. ~ ---- ----- --- --- -------- ---- ------------- ------------ -- --------- --------- --- --- -------- ------------ --- -- ---- ----- --- ---- -- --- -- --------- --- --- --- -----
Supervision ------ -------- ---- --- ---------- ---- --- ----- ----------- --------------- -------- ----------------- --------------------- -- ---------- -------------
Tec::h nicsl Services ------ ----------- ------ --------------- -- ------------------ ----- --- ------ ------- - --- ------- ---- --- --- --- --------------


(3) Operating Mat'ls. and Supplies:
Timber - ---- -- ------ -- ---. ------------- ------ --------- --- --- -- ------ ------ --- --- ----- ------ -~- --- ----- ------ --- --- --------- -- --- ---- -- --- --- --- -----
Explosives__ -- --- ~--- -- ----- ---- -- -- ---- -- -:- -------- ------------ ---- ------- --------------- ------;- ----------------- ------ --- -----.--------- ------ -~- --------------
Pipe -------~- --- --- -------- ----------------- ---- --------- ----- ----- ---- ----- --- --- --- ----- ---- -- --------- -- ----- ---- --- ----------- ---- -- --- --- ------------
Track ----------- -- ----- -- ---- -------- ----- ---- --- ---------------- ------------------- -- -- ---- ------------- -------- --------------- ------------. -------- --


(4) Operating Equipment:


RentaL . ------ --- ----- -- ------- ---- ------------- ------------ --- --- -: --- ---- -- --- --------- --- -- -- ----- -- --- --- -- ---------- --- -------- -- -- -- ----- -- -------- -- --
Purchase -- --------- --- -- ------ ----------- ---- -- ------'- ---------- -- -- ------ ------ -- ----- --- --- --- ------ -- ------- -- ---- -- --- ----- --- --------------- ---.--
Depreciation ------------ -- ----- ---------- -- -'- -- ------------------- ---------'--------:----- ------------~---- ----------------------- ------- ----------------


(5) Initial Rehabilitation and Repail'B-_ ------ ------ ----- ------- -- ------- ------ - ----------------------- ---------- ------ - --------- -------------- ----------------------­
(6) New Bldgs., Improvements, etc__ ---- --- ---------- ~ --- --- --------- ----- -- ----------------------: ----------------- ------- ---------------- ---- ------.... -----------­
(7) Miscellaneous:


Repairs to Equipment -- ----- ------------ ----------------------- ----------------------- ----------------- ------ ----------------- -.----------------------
Sampling and Analysis --- -- -- ---- --------- ---- ----------- ------------ ----------------------- ----------------- ----------------------- ---:-------------------
Payro!\ Taxes -------- ------ --- ------ -- ---- ----- ---.----------- -~---- ----------------- --------------- -- _---------------------- -----------------------
Liability Insurance ----- -- ------ -- ---- --- -- --.- ---------------:----- --------:--~----------- -------------- --- ----------------------- -----------------------


, . .--------------------------------.- _...... - _ _ ---- -_ -- --- -------- -- -- ------------------- ---- ----_ -----_... -- --------------------- -----------_ --------- ...


(8) Contingencies (specify):


I certify that the above bill is correct and just and thatpa)'ment therefor has not
been received.
Date ---1.2/.t __,,;f~Y~~~;~ l·L{~,_.l;WG_.l_ti.~~£~!ilX _


·Wh a u er I ed or receipted In the name of a company or corporation, the name of th~ person writing
the compa yo c rote name, as well as the capacity in which he signs, must appear. For example: "JoM
Doe Company, r n Smith, Secretary," or "Treasurer," as the case may be. tt1C7
-. NOTE.-Tltle 18, U. S. Code (Crimes). section 1001, makes It a criminal offense to make a wllIfully
(al!'e statement or representation to any department or agency or the United States as to any matter within its
JurisdletloD.


(Instructions on reverse)


Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay­
ment in the amount of:


Signature __


Date L":..k.. __~_~J.._ You. No. ~J..:-.1.7-------
. (See other side)







===~.=====<;:::===.
,.


(For Government use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor sub~ittingthis voucher is operating a Defense Minerals>


Exploration Administration project unde; Contract No~_{f!..2- in accordanc;with the' 'terms of .the contract. .


Signature .~ _ _ _ ~ I.'2-~~:-~Title .___ __ __.' ~r;~_ Date ~:.~/f..s..?.:-


MONTHLY REPORT OF OPERAT
third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip­
ment will be reported under "Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia­
tion of equipment owned will be reported under" Deprecia-
tion". .


Item (5) comprises costs of labor, supervision, technical
ser'vices, materials, etc., which are used in the initial rehabili­
tation and repair of existing buildings, installations, fixtures1and equipment. These costs, therefore, should not be reportea
under items, (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs"to' equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7) . The share paid by
the employee as a payroll deduction is to be Included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim­
bursable expenses incurred under contract Form MF-=-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer.. This certification may be stated thus,
"Certified True Copy (or Transcript)", iollowed by appro­
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-20() should have·
an "on-site'; 'audit, that is, a Government auditor 'ahould
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of eCl!1ipment
purchases whose individual costs exceed $50.00. In these,
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.­
Only the original of Form MF-104 is required to be docu­
mented. The fOUf copies of Form MF-104 are not to be
,thus, supported. .


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re­
quired to be supported by documentation of any kIn.'d. The
O~rator will submit· his claim under item '(1). of Form
MF-104 by deleting as stated above the word "IndependeI;lt"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull­
dozing, crosscutting, drifting, etc., and giving the" Monthly
Total" amount due. "Totals Previously Reported", and
II Totals to Date" columDS should also be filled In.


ER OR' ALTERNATE:


The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: •


(a) Form MF-104-0perator'8 Monfhly Report and
Voucher.-This form details expenditures and consti­
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator'8 Unit C08t and Prqg~
re88 Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative descriptioI;l of
progress made, results accomplished, and. any unusual
difficulties encountered must be furnished as an attach­
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings'... In
the case of diamond drilling or churn drilling, the loca­
tion and inclination of holes is to be shown on a map;
logs and assays also, are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-0perator'8 Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract·
is a sub-contract under Form Mli'-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con­
tract Form MF-200 as though it were performed under an
independent contract.


Under, Item (2) include labor, supervision and technical
ser'Vices incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of materiai and supplies
used in the project other than that used' under items (5)
and (6).


Under Item (4) appear the three types 'of operating equip­
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


Signature _«!..#_ . ...._ -+"i!!,...,.~o;;:----------------- _ Titl


GPO 83. 384' 6
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Form MF·l~4A
~AprllI1l52)


• • UNITED STATES
DEPARTMENT OF THE INTERIOR


, ' ,


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS 'REPORT


, ~, J~fi.,.M a' 2.Month of 'AIJtI.'fPAtlIt/I.--. 195______. Docket No. DMEA _


Operator's Narne S--~~rr-J-'O=.~ml~~------Di-.-~:j1ij,---,~l ••
Address __n~ u.ff. ~ __~~ ~ ,-------------~-------- .


ldIaEUJ 'Contract No. £.1--.-.--;z-_~.....-------. 1._,- o.nu -.uftJMInerals :__., ~_----


OPERATION UNIT COSTS THIS UNITS THIS
MONTH MONTH COSTS TO DATE


A UTHORIZED BY CONTRACT
UNITS TO UNIT COSTS 11 ---:- _


DATE TO DATE
Units Unit Costs


. . ,-' 162. ,.,.. _.48,,' ~ ,,6.9a, 80· ' 36.92
Drlftlng ------ --- ----- ------ --- -" ---- ---- -- --~---- ---- --- --- --- -- ------- ----0"--- --c --- - - - - -- - - - - -- - -- - - - - - - --- - - - - - - -- - -- - - - ------- -,------- ---------------


Cr~s~cuttingmm----------mn.---tOOt- _m_._----- n-2l-----
h -----II6~.nm ---u--a--- n-)6;"I- ----SO----~ n-.,6~1J2---n-n-


Ralslng_____________________ __ _ -- - - '_ _ - -_ -__ -- - ~ __ - -- ---- -__ -__ ---- -- ------- -- ------------- --------~--------------


Shafts_____ __ _ ----- -___ __ ___ ___ ___ __ _ --__ -- --_ _ ______ __ __ ____ __ ---- - -__ -- ---- ------ --- -- -------- --- -- -----------------------


Winzes -- ------ --.. ------ --- -- ----- -- ----- --- ~ - ---- --- --- --- -- ------- -- ------- -- --- -- ---~ -'-- --- --- -- ---- -- -- ----- -- ---- ---- ---- - ---- ------ -------------
Drilling: Core , ~ ---- ---- ~ _


Churn_______ ___ __ __ __ _ __ ___ ~ ___ ______ __ _ ~_______ __ _ __ ___ __ _ "___ _ _ _


Auger ________ ___ __ __ _ ._ __ _ '____ _ ____ ____ __ ____ ___ _ _ _


Stripping ~--- .~ . ~ _


Trenching ~ ~ _


Test Pits ----------- ---- --------------- ----------------------- --------------- -------~------- ------------- -----------------------
Roads and Trails _


----------------------..._--------- ------- ...... --_ ...... ---- ---_ ...... --- --- ----- ...... -_ ... -- -~_ ... -_...... ----- -- ------------ --_... ... ... ------------- ...... ------------- ------------- ... --_ ... ------------------


TOTAL DISTRIBUTED COSTS ---.1510. &8 ~_:a••S6-----
TOTAL COSTS


A UTnORIZED BY
CONTRACT


Operating Equipment ·Purchased ' _
I nitial Rehabilitat.ion and Repairs ~ , _


New Buildings, Improvements, etc ~ _


The undersigned company, and the"'official executing this certification on its
behalf, hereby certify that the information cont.ained in this report is correct and
complete to the best of their knowledge and belief.


t ~..."Afi",..~,..., "':11'~."'~•.>;\£. ~~' 'f,I'fI.ra or--~~...--~..••U,fAI~-¥ J.~~------


--+ NOTE.-':'TUIe 18. U. 9. Code (Crimes). section 1001. makes It a criminal ofl'ense to make a wltltaU,.
raise f1Catement or representation to an,. department or agency 01 the United States as to any matter within
Its Jurisdiction.


(InstructioDs on reverse)


(For Govemment use only)


REMARKS: ": .l _


------------------------------------------------------;-------------







•
INSTRUCTIONS


• •


Preparation of For7[t MF-l0J,.A~Operator's Unit Cost and Progress Report..:...-Applicable
places on Form l04A should be filled in by the Operator. Th~ purpose' of thIs form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the proje'ct; and (2) to
furnish more permanent information on mining costs for future use. The more importan t
phases of operation on which,permanent information is desired have been outlined in the
form. There are blank lines, however~ for t~lOS~ unusual phase.." which may. need 'to b€
reported for a particular project. It will be necessary for the Operator to 'distribute his'
costs among the applicable phases reported with, the ex~eption of three items the costs of
which are not to be distributed by the Operator. These three items are:' "Operating Equip­
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve­
ments, etc." The reason for not distri,buting these items on a monthly basis is doubtless
clear to the Operat.or, since such distribution might well overstate the cost for anyone'
month or period short of the entire contract period.


Form MF-I04A has been designed to tie in with Form MF--I04 for bot:h monthly and
cumulative costs. The "Total Costs" on Form MF-I04A for each month should '~qual


the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date". " '.


In preparing Form MF-104A, it will be necessary frequently to distril;mte certain'
..costs over a number of items. For ins~ance, supervisory and engineering costs may have


. to be distributed over several phases, such as, drifting, crosscutting, raising,' etc., provided
that th.ese items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable pasis. "Operating Equipment", "Initial Rehabilita-


"tl0h~ and Repairs", and "New BUildin'gs Improveme~ts,. etc.", will be distributecLto the
several phases of the project by the Washington Office of DMEA at the close'of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such info~mation is found in the contract. This information is .
usually ~ pa~t of Exhibit "A" of the contract. A space for remarks has been:provided for
the use of the Operator to call attention to any unusual circumstances' causing excessive or
disproportion'ate unit costs.


GPO 83.38475
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UNITED STATES


DEPARTMENT ,OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION


224 lev Caato.houae WASHINGTON 25, D. c.
Deaver 2,. Colorado Deceaber 31, 1952


:;;3-71


To: T. A. Chri.tenaen


Subject. DME1 Docket 2517~ Contract Ida-1413 (x-d-linc), DefeDder
Miaine c.pany, euater Ceuat7~ Colorado' - Operator'.
'Monthly Progress Report tor the period of Noyea})er 1952


tnclose4 are the original an4 tour copies of Foft MF..104
and )Ui'-104A, :Narrative Report, and Engineer·. :Report tor the above
period.


ibrk baa been coap1et'ed •• _tberiae4 by the eentrut.
JJo docuaeniaUoa 1. reeta1red tor wrk ,.rI.... UDder cODtraets
prepared. en Fora MF-200.A., theret.,. we he I eM that ,..,....t be
"e tor ~ percent of the ..Wit repertect 01' the Operator _
Pora Jl1I'-104. contingent en ytJGr nr1tloatien or ar1tbaeUcal
acour&C1 w1th1D the repert.


Remarka:


Date of Report Dec. 8, 1952
Dato Received in Colorado Branch Oftlce Dec. 10, 1952
Date Reee!ve4 in iegion IV Offioe Dec. 29, 1952
Date Proeesaed t~or Pa,.ant ])ec. )1, 1952


Enclosure.


RDB:jp /iJIS·
cc Sec. 1:0 Oper Committee (2)


ilMTraver
Contract
Chron
AHKoschmann (2)


m.)(.A~·...
V. B. I1ng .


I
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UNITED STATES


DEPARTMENT ·OF THE INTERIOR
BUREAU OF MINES


•• •


'0& .....U- orts.-, f1e14 !Ma. Jac10a IY


blat ~. -.....l ,II.S.. D1~,
BeI1_19 .


atb~.· DJ81 2~1?, eo.na-M\ %"'1") (LMl-UM), ht...... lIat •
cO.'.r, c... e:-tI', oe1onIIo. ,"-I" ...,In. t.
"OJ".~1_ .' .. .
Pbt- tU4_~ tM tlilSMl .. tour ooplMot


t1IMt.~ ~t... ...~ -lQU. vii1l
........U.,. fill II. I. II.1alwT·' ......
CI4nWIaI S.,.oU0Il 1ft ' .


,.o~ U • ..-n t .. ".200 (1) .. 1M
......t • .n. .. f .... t.o .-toa ld:Ul 1_ ....... sa ,","17
........ t.. ••104 .. "lilt.


WW ••~]~~~'-SO......\ f4 ..


. . . WJ\\f\~1 .-
. V. II. 'lYa..., b.


- 4..........
141'
DIU cana·.







.UNITED S'TATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


• •


••11,.11••


'1'01 CIWIt, -..r.l ....... .....,. lIldac I1Yl1JIA,
..plY......... ~..,


1UjM\, 1JaA.', c.tnn ....3' ( >• ..,•• 1•••' ..
" ••11. e.tw C..",~ - , I •
....... 1951


1M ....,... _1 S••, 19,
1951, Ja Iur wl\lt .. r.· , IIJ I.~ lit ..
.., C ,IV.II_.u. •••-:lac.J11tI JII;•••• ill .u of·tM
U:lt\ .. tile .-ntae ,.latt U:lt\ _ 12t-~.... JAnel.
MI, _ "'1111.. 1t, 1951, tId..-. tMe1 fit "''-'•


..... ws. '••••• III .t. fill ... 111..... 1.
!M _.-Jdlllt' , 'M..s.w ....-. ""li."...
'" o , ~ M\•


.l ..s.. wac tIIIII Wia ;10 ten tw. 1M .-.-
.....,et t.M blf" 4'.' '-' ,... t.» ...k of tM· au,•


. !Ida .. ILl teet _ d.ltw' la .........


1M Ulft woati4 .. tl..lMa .., ••III.'Hla1 eN.
an.a1.ml' et 1..a ~ .r~I••• '*'
4W -' A\.JJ "'", t ,.... tnt tile __
w11 t.l1••• '" a .. *'lft t.e 9f1'\•
.,.. 1 ,. .
~.t, .







•
• , J,., •


;;;;::::: •...• :' .. ::'::':::':::,:~ •.


arab of IlIlOlc at 3S l'..t . @1
Q:ab muck trOll 35· to 4J f ••' 0.9


CbaIDlIl ellt .-0" 4-mcb . ~,',,'".1" ~.tnat1ll, .out1lVt.t .pUt;, (!;!y
'o~ .buMlo11tl ..ro"
4. tM",., .9 1M.. 'in tao- of
w.t 4rUtat 40 f ••" 1..,


•• It...,), 'J ., 1 ., i¢d


'fa.~.. vu t1to 1D ...~. Up to 40 t ••t a'bow tU 1....1.
He... ta. ...terial bet.en 'th4atoot QCl hAis.aa w.u .treaka tla10h
had. Up to tht~, .ho_ tb. oD1l' a1aeft11at1oA, _,- to,.how eu1tld.
·cmr1chMat. At 46 t ••t iDtb. WNt .ueI, 1t. had w14.naCl to,., t ..t,
1.nclu4~ 18 1nohea ot h••V h1tW•• on the tootwa11, ana 2 t ••t
or low-lhA. 4eCOllPOMd 1"470118 pst to a 1..1aoh .weak of au1tU••
OJl tbt 'baDc1D& vaU.


Ia the euteta40t ththi..~ vtte UlT01I.tNab 'OD
both haniba vall ... toot.tt with 4t••t of poorl.y tl!.»ra111tCl
th1ol1te bet••a.


Two ...l,...~ tabn 1D. t.h- w.t •• of the rat.. at
42 teet up. It. ,;rab ot the rdeellUCk 'b4ltns, "aVld ill the Ol"Ct hOUle
vualao tateD.


~\t u. tu. ot ~otlon _ J'a1Ie l'OlUd ".. -btc 4r1Ut4
whioh lIou14 -bath. total allC\mt of rai.. 110_" tbah the SO
£••1; .uowcl \lDCier tl\e. contract.


TM ort.hQw1al 1a tM 1-&1•• .,..... to bt' the lo..t l1Jdt
of thAt on Moot oa the 1,o-tootlAftl, the Qttu10n ofwJa1oh U
be1q.oupt.


In...ch .. the ore.b.<nd.Da vUlprobal>J3 bt of Q!pp1q,...s., 1\1.- "CO ,.,.4 that the 36 t ••t of drittbtc.tUl ....10 'q
~t tU 'ooatraot • ·expq4tta in *iftlDa ..at on the ,"ioat
approdalate.4r tht 42-too\ 1-.".1 ot tM n!.M.•







.,, ......~
_ .. '-tl • •


'rM. COl1trt.Ctol' .. latO..... that tb!. WM the Q~ work
Wioh 1IO\l1d ~ approved. He wut1lo 1Dt()~tbat the ore oJ.i1el'
1IWJt be notified to «educt GoverDDatAt ro7l'1tl Oil atfI ore Jh1pped.


Th.~ unit tota1l ad GOlt, .. tnwre40D for•
...104 tD4 ••104A tor Hoftmbtr Ihcornot.


,..at of h.,25'.28,or· SO ~r~Jlt otthe 12.'10.'6
claimed 'b1 the Detender Hin:l'aaCOlIpaJV' 1rl Itoveabtr" ia appro'Mc1~,


ttIS/eb


co 6:­
A.1IIt:*obJlann
1413
nl£A Cbron


~~------







• > •• •


,... ' •. ,•.~ 0.... 4.........M· poI..\'~' e,
lGGJ.•bAt, * fint.· ft..a t!t 1101•.~ adU«l ... -.t. :,* ..,.
dti..lt1e " dI'ltt t • .,~;~....~! ..~
dl$4ht11 biltt,. tbA1t tout , ..t _.


'01(( t~.~~.~tt· S_ bCl!t all , a141f ........ Vi1tA. •
.e3w ~~t .{j·~r'~t~'t1~{~.~l~b1tU iPJlO~M1,·".10' '.'11«\11 all ..
• t\~,t~;~i i'tl ~~::::~nl 1~1~ ·~}rJ•.d1.tano- 4't1YID~ $t 101 .• 6'. 'fbe.~
bd '\1.. 11,ml1~~r "b~'i1*


. At~.tr~~~~~~t~, tbit Ie' ~1~t :iJU t'U»~~~T1tt~. {4 _'\)J~
.....)! i1..r.~~..'2.t..·~",,~·t't:.?'Ii!';\17~... tr. ,.:,,~. !'Ii'. t.r.,·, [;l.... '~."'l iI:...t\-1~·* .~.,~ H~.: .,..1$' ".i .:t" ... ~,.,\!o1o'" ':f rr ~." .'~1~'.(l..:~J--it.~t. iD.· •.!l·~......il.w.•111.
"w~.l'&,.,.. ~,;~,I'~''''''''''.;,ilO.' ,,":~'t!,J,..: ,,; 1"..5,.:,-.,jf -,,1I,"t"'.11 .ilkoi~· ....p....", \.l ,",.~. £;,".lo'" 'II!<' ,.'q- ,*,,'-I' "f""".. '>~"''!' ..,.,..-~....


Ptt OM ~~i:f _GLirw,~l~{-!~t. :t\ ~11rQ·1v.1,m ,..~,tU<r~ ~UtUw tt
<i.tMRln~ :!Ill~~b~'~~ f~~I~~~ {\f 1~j;$ vt2& OfJ%lt.L~~ l·W J.~~ d-~;W~. 'wu\.


:i'..:r;, ...'tt4I ':li'i.~ ..;.<.q:"~""'~l' ~..~~",,,,,,,~W~l;r·~,, ,n ," '! .• ' ~-'''a;:;..,,_·.f ..I.\,(o\\~·ftl J.' 11''' At 11 ..............." w,....
.it... I:t~...,. ll"*,~A."'~~,,-, ...~,,~,( ....;~ ~....~; • ...;., "'" :..,·r.llf,lJ ~J'...~~~,.,.i."ij; .~ 0) tJl "1~~., U~d.f


·:;ttt.tfJd t,t..~r;~t1~i~,.~gl:f';~;V. :~ ~"i!~:~ ::~~)l ~~:i>t?,)~. ~l~~) ~,~~tfU'r~ ~;~r~J'l'l, flJritt't·~
:ro;ht~~ ·\i'')ff';'''QI. ;tr'-,j ~.'!i(t'f;;" "!:-I\~j"'~~<''(~·'C>t'jr-"!)"f f..~ ~r: ~.1!jl1~ 1~f~ ~ ~J~ di:·'!~~'\t,4W.


·t!~·t\~_ut'\. '~t_ttt"~~ ~~:il~ ~~1;~t:~' ~tt~ :~,; ~I~·i <f:rt.filk! d~tf' iA fJ;~.jJ.a
OIl. '~.vaiU. ~~~t fi)lOp,t i~~ . .~t ;:Qit(;~~Jjt$ .,t4$ ~th .~~ta~ ~t~~~m.~QUl
,bt!,b ~~•.~ 1,fC'Jlbtr It,,ti(f te~1 i:~t~J\'l!. [:,1:':1 t~~· ~O~i,·t:~~~e:t~_ !b'a ~~
OOfJtltl.t1tJJ~ t~Jj '.~:t1 !f4·1)~ri 'f~ :~\~ ,i}.,'iJ ·~u.· 'iit'J~ ~1t ·thtrel$ ~~ ~~i;1.t4 ~.
4a.o~ ..


: .'. ·to~ '. ,.': tao'







•• , . t.
•••


.. J. ~."I"I"'·...... clUl
QtJ.....


..~ ......, ·IN.'UI , I. '3 ,
.~ '-I1e .01'"
.~••:ID.,.OdI I_


'. c.u.tl*' 1411 .


~ 1Ir••• '1t1r'''~


'." J-d ",11_""".' '3g" .t .. "............... '''.lu1., ,•• 18t .•••• -.u 1'_
.!tU. .u ....'rl.·....: - ... nnt.' ·..Ct' ••ir -..•,... ..,. 'r., •• 1"',..-..~, 2. .t.


, .... i 1 In ..., _ ...... Ia c.".I•


....... '-. ta n 10' die c.••t 1IIy ,.. _
1'J .,e I, lMI. . .


All .............. wIda - "J-c' :te'.,.ttJ ..
......~. eM .'1- '· m.IIi t ••••.u.·
.,..... - ...... 1 __ "J1MI.I6I· .
, ll.e' I I at .. .., .cu. ,.Inter"" ,.... ........ .••. .
....t..... t ....... hlln... dda 1.0 · '., '.


. .·.,t __ ,..•.
\Signed' FRANK.E. JOHNSOtw


~..,. .' .ft.~ ....1'..... ACTING~"
,a2 ....._ •••••, ~


.~~ , ..


-.e1lec.......
, _. . ",' .,;


I......d 1etur· w.l~ A...,... Hr. W. J"
..ttle. 1IIIdt. of Itl cUif, ·c."r" .. . ". " . . . .


. ~







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


• • soo


(


CK;..ll\IFItL~TI{)ll BY 1'lI& UNrl'··:l) ,T, 1·~; ~·,F A-j~';;;~lCA


Or" ,fl. r'I~;(x)V:~{! (I'; ,IJf~VjiU)Pz.:H~T lrtv1ffi.R
ilL .:::rJUJ:,i.TION P;:.OJf;c-l' a"lr~TI\:,\CT


Toa l1r. Roy O. t'l't'tt
JJetender rining Co.
F. O. Dox 699
EIlid I Ok13h«ns


Fursu:tnt to the provisions ot ' ~,.~tor:,t.1on ;'rojeot, Contract.
1-.'0. It:Jm-.i4JJ, d~~ted ;~~pterGber, 10.. 1952. ~)ockah i o. ,'q ;-::1\ 2517, bere­
1tlld"ter called the f1Contr~\cttt betwe. you ~ttir1 the Url1~Ad ~tat•• ot
{'.merica, her.1n~lttf)rcl111ed the 't'GOYemmen.t'l; to eet;1.bl1ah ancl fh
the Covernment· ~,l*rCet4t~"g. \"o7t!lty on productiotl ~.il'!d ita 11en tbeNOll
Qltd Oft the l~ftd rieecribed 1n the contract~ the (;ovemtrtent oonaiders eJ'Jd
therefore certifiee tMt d1ecoft17 or (ievoloP'*lt from which produoUca
may b. IMdeI h;;a resulted trca t~. exploration work.


The ,ne.t:ure ntga.id discovery or devel0P'J*lt 18 described
broa~ or 1nd1c::ted ,"'"8 toUont l1JI1ted dritt1n& and ra181na OIl the
22S-toot l~vel of: the Delen<t.er mine have J)P.rt13expoeed sall dis­
continuous lenses ot 14!lid-s1.nc or-ell. CtllT'.r1ng J\t1nor C\lllOUIlta ot gold
flllcl silver, 1n ,(1 ti1J~;.ur. vein outting rb7011te.


UfX.ted:- AP_R_l_7_19_5...3__................


.ll¥~~
f.dJn1niatr;ttor. Her...~~


lmGriswold/hmj ..JI;].jlor~tivn ., JJr:dl1iatrr';.tion
(4/14/53)
CC to: Docket


. Contract Admin. & Audit Div.
H.egion IV (2) .
Finance Orfice r


Base :Hetals Division 1-5r. Griswold
Russell Forbes, Acting iidm. 1.>I:FL Chron.
Adm. R. It'll.
Ope Committee
Mr.• Hedges, Rm 4604
l'ir. ThCl1'er, fun 5216, GSA Bldg


~....~~/.'-.. Mr_.•_F_e_E_._J_O_hn_so_n _~' Mr. Murkland.
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UNITED STATES


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D~ c.


i:'jl;-:,""r;t.h .~. :O'i~,; 1~h:~r' ,a w -r. '. t,.;. Ui!:: ucutlve "",l'1\;icer..
/l~~lL ~'I;).:~;~, ..dLir.ltj. 1;1, ~.2k l~ew 'J-',f1tc~K"'\;,[.e BullU.1ng, lJertver 2,


t.;oloredo. \;becks l~Oll.ht he ~1r',iwnin frvor of L'lle 'J're:lsuror or the­
\.lnited .~ ,t;"tefl. '.. he rl!lrel1.~eer .~r 'ult.l b" ~HV"iS(H' to d8tJ.tlct the I'o~{:':lties


;i'rOlh :~:"t\.'f .~ LO~lti:t ~ ;l"~ ~.* H eli. s~liI.tietrr~ rna ,~Cl·,,: !...~, 'i-:1e e;H~,J<f~ to the
.~JCecHtive ~:i·ticfll".


f-y 'r~jhl b~·, .. :). (.P:1': '~he ·:-ploJ\;.tinn 1~o.i6Ct ~()utr;\'ct .~ nd n~


~.. ;If.! 0C:--·tti.,::lJ~;. ton, , i.t c~.iueil,->t1 tror;;, tht:l propert-7 described 1ft the
crm'Lr:.Ct;'J i'.xtiJ1* \:1.,l"te..tber 1O~· 1952. tbe d..te of t:be COJtt,rHct. is
subject, tG the ~ovarut..oot.~p..cent:.t.ge- roy~,l.ty ·~~H t"et forth in the
t;t:dd.c~nt~.cL :u~~"il St~~~l ~i~ V~ ),.:ltJ vove;.:l"l:;:~tl~~ :dV;·ll'lCO.. !lS it.
p:,1't;"'CJ..P,J;1.t.i' :lS.i /-d ;·.;~t 11. :,;'C be\.J4l l·up~';i(l. O~ tm1l1J.. ' ~ptetbcr 1.0.. 1962.


l~~t .. ~~oc:ket 4':'1. 2;17 (Le~d-Z1fto)
.;efender ~ ~1nifip,CO.~


1)etenQ~l· 2ine
OWJtt~I' ~;(lUlf(,YJ \,;olomdo
"1 •....;".t~l. ",'.." ,. ,." '.0:1
\.I~ .. ~: , ... "t,;- J .,". ,L' \~t.!-.,:rJ+A.;;1


r.:r;.,nsr~~'t;e~ lit.~'~.lth i:." .' unerti,t..'ic ."La oi" ,iscove17 or
;;evelo~'tOnta ral:.,'L\.<iLo tiUl Contract- i ..o.' idnt-\413 (lit the subject
ltI.i.na.


\o.Y·.:t~;- Jj,~irt~~S ~o i,il. '.;(j'le.t·Jir:~'l~(, :.:,i·'Y1A.l,,'! r~ ~.coonq:jnied


(;1 ~idt,J.;tle evid'er.C4l, ~J~~cr. sa copies of tl~t.tJ.e'(;l(1t, Si~eets, showJ.r!g
:").1:ntit..;( .:U¢j 1';,I14(:I! of t!ld j'Jt'<>dux;ts::;cltJ, tn.e ~';J;l~~ of the purehtt~


.~;lnd ,t~loprlce,"H'i 0; i r "";~~, certified to br~ curl';:CL, by your company••


:(:Gtt ~ .,~-;." (',.,. ··,'.t'!:'r·~i,j: t';) r:6t:".1'3 ;',r. 1'it~,- 0":" l ..~·· cl,;:.nf~J5 in
<:wr~{jr~uirJ c',' ',rrt ,,, (: Li -;r. '::'ifht~ tlltt l:d.Jh~, :fl",'ct L;;.e j'cnterrsr.catt s
.t'i~ nt to'" if,[i; rt<'''~rcerrt.~ee royaltl'.:'.l$O;' if p.ef')·. ' ti'-JIl censcs Jtt ltJ\J"
tirr.e r~ till eK:~ued period.. pltw.;;te !1otit';f . :t. ~',il'4- ,:kf ~.d.~-n~onth


int,erv~:'lz t:;~Dt, sti.cn is ·f>he~s••


•tt:
• •
~~o
.~~.
~o


.<
I~


•.~
~
'--.


~li../ En_Cl_O_BUr_e_. ---:..- :;c:Intin1_'.strt..tof'
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UNITED STATES


DEPARTMENt OF THE INTERIOR·
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C•.


APR 1 '? 1953


NJ't l~ursl)8U' "O~II. ct1ll,g t\d.tdIl1.tr.;.~t.or


:,.t.." later1a'18 ,~roour...\t· '<"'-'
U!11en.t "ervioea ,da1nl.tratlP1l BulldlJaa
i"$h1DgtcD 25.. n. c. ".'


ne, tJock~, hOe ,i,E' ~ 2S1? (,.-acl-llMJ
~Jefead.r:';',1rdng,Co. :
1'.telld... rU.
·Custer CGan\7. Colwtldo
~tct Iio. I~~


.J.llclo.ed 1$ nne coW 9t1chot !~ ~(C.rtittc.,:,tlonor nlaooYe1'7
or ~,4v.loPl8l~tl. re:Lj~t.t 'to ;,'.xp101'1ltlca f l N3eoteontrr,ct to. IdrA-~,",U


~)d of u~ inter1ll. r.pon by f.h.Field. Tettaa.
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DOCKET No. aA g~~ ~ ..:__.: _
. Lead-Zhe ' :' '" . ~COMMODITY . :-_-;~-;~,--------


Idm-E413
UNITED STATES OF AMERICA


DEPARTMENT OF THE INTERIOR,
DEFENSE MINERALS EXPLORATION ADMINISTRATION


..
\


EXPLORATION PROJECT CONTRACT,!
(Short Form)


I; ~S AGREED this J_Q_t~_~ ~ day of __.: §_~.P~t~J!l..~-~!' .: .: , 195_?., between the United States 'of America, acting


through the Department of the Interior, Defense Minerals Exploration Administration, hel-einafter called the "Government,"


and:l _~~~~__~~KJ:;~~.,--;t-partnerabip--conB1sting--0!-~--O.-.P..ratt.-.w --.L.-----------------:.-
____________S_~_'Ph~tlQ11..I--}lt--L.~--tlt-epb-en.s.on.,--,]r • .J.--R..-_S..__Baker,.__all__of_..Enid__Ok1ahoma__and ~'~'~_
_________~_E_, __F_.__S~~.,--w:.--H.--C.ody--and..-Garrett--Ccd7*--all __of__SUver__Cl1U..__Colorade _
---------------------------------.----------------.----------------------_.-----.------ -------.-----------------------------------------_.- ----- ------------------------------
-------.----------_.--------------.--------------_.- ----------------- ------------------ ------------------------------------------------------------------------------------_ .. -
hereinafter called the "Operator," as follows :


ARTICLE 1. Authority for contract.-This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." ,


ARTICLE 2. Operator's property rights.-With respect to that certain land situated in the State of - _
___________CQlg~Q , County of Custer , described as follows: 3 ~ _


___________~LUE__EAGIE__~__J1Dpatented--Lode--Mining--Claim-.rec.ord.ed-j,n-.BQok-.9~-.P..age.-.4$.._----------~---------­
__________J)EFENDER__~_JJnpa:liented.J:.ode--M1ning--Claim-.rec.or.ded- ..in-.Book--91.-p.age.--J!a6,--on.-------------~----­
__________...ti1e.._in._the_J~Ounty--Clerk--&.-Recorderl8--0ff:i ce~-.eus.ter-'C'O'untJ:,..-.coJ.or-ado.-----~-------------------


the Operator represents and undertakes: •


--------------------------------------~------------------------------------------------------------------------------------------------------------------ ------------- ----- ---


--------------------------------------------------------------------------------------- -------------------------------------------------.--- -~ ---- - ------ - - ----------- ---------
-------------------------~-------------------------------------------------------------------------------------------------------------------------------"--_._-----------------


(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached.
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof.


ARTICLE 3. Exploration project.-The Operator, within ~_~ days from the date of this contract shall commence
work on a project of exploration for II Lead__&__z:1DQ _


in or upon the described land ; and shall bring the project to completion within a period of 5._.montbIL from the
date of this contract. The work to be performed is more fully described in Exhibit"A" attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here­
after ,provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work­
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and ins.pect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.


ARTICLE 4. Costs of the project.-The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, .per cubic yard of material to be moved, etc.) are set forth in Exhibit
"A," attached hereto. The Government will pay ~~ percent of these agreed, estimated costs, as they


, accrue, for units of' work actually performed that conform with the description or specifications for the work set forth in this


contract, in an aggregate total amount not in excess ,of $_~~.3_~2_.~Q , which is S~L percent of $j,..t12~9 ,
the agreed, estimated total cost of the project in which the Government will' participate: Provided, That until the Operator's
final report and,fin,al. accounting.ha:ve been rendered to the Government and any final check or auditing required by the Govern­
ment has been tnade,and a final'settlement of the contract has been made, the Government may withhold from the last voucher
or voucher~ such)sJ,lms al\ it seeS fitr~not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator. rather than to the Operator. '


ARTICLE 5. Reports, accounts, audits.-(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per­
formed on the ,project during the period covered by the report and his voucher for repayment by the Government unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground.


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
I :I State name, address, and nature of organization if any. ' "


~
8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to


attach or the production from which is not to be subject to the Government's percentage royalty.
• Strike out the provision not applicable. '
II Name of mineral or minerals. I' 16--66329":'1


I







~,.


(b) Final report..Jtf-p~~ com.on of the exploration work or termination o.e contract the Operator shall ;rovide t:e •
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore I.
reserves resulting froJB -the ,explo~ationwork. . .' .


(c) Compliance with- requirements.-If, hi" the opinion of the Government, any of the Operator's reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. .


(d) Accounts and audits.-The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time.. The Government may. at any time require a check of the work performed and
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at .least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera­
tor shall render a final account and statement ~f w~r~ perfor~edto a~company hi$ final ~eport.


ARTICLE 6. Repayment by Operator.-(a) If, 'at anY'tini~, the Gov~rnmentconsiders that a discovery or a development from
which production may be made has resulted from the explQration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica­
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced. before the certification, shall be subjectto a percentage royalty which the Operator or his successor in interest shall
pay to the Gover:Qm~nt,.upon ~he net smelter. ret-qrns, the net concentrator returns, or other net amounts realized from the sale
or other disposition 'df any 'such production; in wl1ateyer form d.isposed of, including ore, concentrates, '01' metal, \lntil the total
amount contributed byt:, tIle .Government, without interest;.is fully repaid,' or said H) years have'elapsed, whichever ·occurs first,
as follows: , - . r,··. .. f)" " ," • .'


l~. _. ' .' t~. • -+ l1,>f-.J e,:., " '- t * t" •..• .... ".
(1) 0Be a~~o~e-half (1%) Iler~~~t of anYJ~uch ~et ~mou,n~~l1.o_t in ex~ess ~~ei.~htdoll.ars ~$8-=OQ) per tOl\.
(2) One and one-h~lf (1%) percent of any such net amounts, plus one-half(%) percent of such net amounts for each


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. .


(For instance: The ,percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1.%,)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.) .
(b) As her.e us.ed, "net smelter returns," "net concentrator l'eturns," and "other net amounts realized from the 'sale or other


disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from:,mining operations for percentage depletion purposes in income-tax
determination.... '..i. . .:," '.. ('.J :'.:' .~ ....


(c) To secure the payment of its ;percentage royalty, the Governmen~ shall have and. is hereby granted a lien upon the land
described in Article 2 and upon any production of mineraJs therefrom, until the royalty c'laim\ is e:k'tinguish~dby lapse of time or
is fully paid... J t,c' ..:" ,'. ' . .~, '".1 ' ...- f"'\.~ < " , -. .


(d) This article is not to be construed as.imposing any oblig~tioI1pJJ.,theOper~toror.the Operator's successor in interest
to engage in any mining or prdduction operations. t - '. -,' . - ~ .. , . .,V . .\... • • .


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.-Without the written consent of the. Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any invo.lu~tarytransfer qr. c.onyey':ance ot. the Opel:a.tor'sXightl:? J:Q th~.hm<! Q,~sGrioed in Article 2,


~ Without making suitable provision for the preservation of the Govern.ment's right to- a -,percentage -royalty on- -production, and
lien for the:payment thereof; Proviaed, ·.that~ mer€-faihire-'by the Operator.. to maintain the' Operator's righ:ts bi the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liabl~ for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns,or other net amounts realized from the sale or other dis.position of such production are not available as a means of meas­
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to· such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.


ARTICLE 8. Termination and completion.-The Governmeht may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to' provide his share of the ll!.Qn,~y necess~ry to prosecute operations ,pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to· prosecute operations pursuant to the terms
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob­
ability of making_~ny.worE.hwhile discovery andin the opinion of the Government further operations are not justified.


ARTICLE 9. Changes and added provi~ions ~~__· c ~-~-~--------:---.,--- .: ~.~------------.------••-----...--.------------


.. ._____ - __ - _ __-_ -.-'" - _ -- -- - - - -.- T.-- -,- ~ -.- -- - -- -- -- -- -_ -- _ -- --- - ...


------------------ ---_ ... -- -_ ...... -- -_ ... --.- ... --- -_ ... :- ------_ ... ---- _... --- -- -- -.- ,":" ......... -: ---- -- -_ ...... -- ---._ ... --: _... ---_ ...... -:- -- -- -- -- ------ --_ ... :-- _...... - --- -- --,-"'''' ~ -.- -- -- -_ ............ ----------------- --- --- -.,..-


---;..:..::.:_.:.~-------_.:------_:. ~--~ :"_::'_~:'- _:: -_:... -..:- --- -- _:.. ---- -- ----- -- ------ --'--- ~----- ----',-.- -- ~ -- ---------- --- --------- --- -- --._---- -- --- ---- ---------------------- ----------- --,--


. .. ~~ .


By _.. ~.---l-~:-(~-.c::f\--~.--_------.-.: _
Executive Qf'ticer, D ~


.. .Field Team, Region


u. 8, GOVERNMENT PRINTING OFFICE 16--66329-1


I, . . ., , certify that I am the secretary
of the corporation named as Operat'or herein; that ... . , wh~ signed
this contract on b'ehaJ:f' of the :Operator, was then of ·saidcorporation;
that said contract was duly signed for and in behalf of said cOl'poration by authority of its govern~ng body, .and is within the
scope of its corporate powers. ' .


. __ ~ . __. ~ . ~_.: . __[ CORS~~:TE ]


~ -:, ' ..' . .. , '. . ,


·Executed.in·sextuplicate.theday and year first above' written..
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MF-203 • OWNER'S CONSENT TO LIEN •
WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain


property in the State of


follows".!1


Colorado , County 0 f Custer , described as


Blue Eagle unpatented mining claim recorded in Book 91, page 455, in the


____~c.¥u.....stm:.. County Recor.deI:!.,ws--:.cof_f_i~c~e~ _


which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and


g/ ..JD.LIe~fL.=en.LlUdl.t:e::.ir.:....JMllL'.L·nLU.iLln~gI-J.C,lJ,o.u.m~p~aQ.L.Ini.;}Y~,_..c;a:&....:fp~a~rl,;,t.LI'oL.In.e;;.l,r.;.o:S::Ll.b ...;J.jp~


hereinafter called the "Operator"; and


WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property;


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:


I. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con­


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.


2. To secure the payment to the Government of the percentage royalty on production~1


provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of ~/$ 4150.00 , or ten
years have elapsed from the date of the contract.


3. The undersigned shall commit no act nor assert any claim that may contravene or con­
~lict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.


Dated this (-,A~~;Aood~--' 195~


[Seal]


[Seal]


[Seal]


11 Either (a) insert the legal description of the land, or (b) strike.out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf­
ficient, use an Annex, and refer to the Annex in the space.


gl Insert the name of the Ope"rator as it will appear in the exploration"project contract.
QI Mining or production from the land is not required, and in the absence of production there is


no obligation to repay the Government.
~I Insert the maximum amount of the Government's contribution.







• •RELEVANT CONTRACT PROVISIONS


Re~Ym~n1-Ql-QQ~rator. (a) If, at any time, the Government considers t~at a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after ~he Operator has rendered the required
final report and final aC'count, may so certify in wri{ing·:io· the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, including any mi~e~ or ~ro~uced before the ~ertific~tion, shall
be subject ·to ·a· percentage royalty' which ·the Ope'rator or: his successo'r: -in ·interest· ·shall pay to
the Government, upon the net smelter returns, the net conc~ntrator returns, or other net amoun~s


realized from the sale or other disposition of any s'uc'h prodJction, '1n whafever ·torm disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with­
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:


(1) One and one-half (It) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.


(2) One and one-half (It) per cent of any such net amounts, plus one-half (i) per cent
such net amounts for each additional full fifty.'cents ($O.50)·by which such· net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (It) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (3t) per cent.)


(b) As here used, "net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for'
percentage depletion purposes in income tax determination.


(c) To secure the payment of its percentage royalty, the'Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.


(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.


!i11e to_~~gis2Q§itionof pro~!!x. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint accouni'of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could. other­
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern­
ment, in writing, waives its interest in any such item. If necessary to accompiish such dispo­
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, wi thin 90 days after the receipt of written notice from the Government, fails,
neglects, or refuse~ to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided.


Interior--Dup1icating Section, Washington, D. C. 18264
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MF-203
•


OWNER'S CONSENT TO LIEN •
WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain


property in the State of


follows:l/


Colorado , County of __~C~W~$ut~e~r~__ , described as


,__---=D:.:;efender unp-atented mining claim recorded in Book 91, page 346, in the


C!!s,:t,~r County ~~..!.a_9~f....ro.=:i=c;.:e _


which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and


g/ Defender !dining Company" a part.nerSbip


hereinafter called the "Operator"; and


WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property;


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:


1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equ~pment, or other items as prOVided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to 'any con­
flic~ing or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.


2. To secure the payment to the Government of the percentage royaltY,on production2/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a .lien upon the land herein described a~d


upon any production of minerals therefrom, until the royalty 'claim is fully paid in the amount of
the Government's contribution, not in excess of ~/$4150.00 , or ten
years have elapsed from the date of the contract.


3. The undersigned shall commit no act nor assert any claim that may contravene or con­
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.


Dated this


1/ Either (a) insert the legal description 'of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf­
ficient, use an Annex, and refer to the Annex in the space.


g/ Insert the name of the Operator as it will appear in the exploration project contract.
~/ Mining or production from the land is not required, and in the absence of production there is


no obligation to repay the Government.
~/ Insert the maximum amount of'the Government's contribution.







• RELEVANT CONTRACT PROVISIONS•
ReQ~~n1-Q~~ratoI. (a) If, at any time, the Government considers that a discovery


or a development from which production may ~e made has resulted from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writingato·thi Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. In the event of such
certification, any. minerals mined or produced from the' land described in Article 2 within 10 years
from the date of this contract, including any mined or produced before the certification, shall
be subj ect to ,a percentage.~ royal ty which the' Operator, or his successor in interest· shall pay to
the Government, upon the net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any su'ch produ.ction;.. in whatever.form. ,disposed of,
including ore, concentrates, or metal, until the total amount con~ributed by the Government, with­
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:


(1) One and one-half (It) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.


(2) One and one-half (It) per cent of any such net amounts, plus one-half (t) per cent
such net amounts for each additional full fifty cents ($0~50) by·which·.~uch·~et amq~nts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (It) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (3t) per cent.)


(b) As here used, "net smelter returns". "net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.


(c) To secure the payment of its percentage r~yalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.


(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.


Titl~~and QisQQ§itioll-Q~!QQ~!1x.. All facilities, bUildi~gs, fixtures, equipment,
or other items. costing ~ore than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account~df·th~ Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other­
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern­
ment, in writing, waives its interest in any such item: If necessary to accomplish such dispo­
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be· for the joint account of the parties in'proportion to their respective interests.
If the Operator, wi thin 90 days after the receipt of written notice from the Government, fails.
neglects, or refuses to dispose of such property, the Government may itself enter upon the land.
take possession of, and remove and dispose of any such property as above provided.
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Description of the Work


Extend the 22S-root levellfesterly along the vein a ma'dmum distance
of 80 feet. The starting point of the drift is shown at "A" on the attach...
ed maps, Figures .3 and 4. .


After part or all ot the drifting is completed, raises not to exceed
a total or .$0 feet at locations accep~able to the DKEA. representative mq
be driven. The tentative location of a raise is shown at -B· on the
attached Figures .3 and 4.


Part ot the footage allocated to drifting maY' be driven on a sub-level
from the raise as indicated at "B" on Figures.3 and 4.


Est~ted Costs of the Project


80 feet of drifting at $36.92 per foot
.$0 feet ot raising at $36.92 per foot


Total Cost or Project


Government l s participation at SO%


$29,3.60
1846.00


14199.60
$2399.80
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