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11TOin V. Wood an C.	 1*rtQn	 1 im±1ed 
•	 psJ.bLP Iøi; btvinees 58 ok m.i4n& Carany, *rein. 
•	 ee the 'upez*tor, entered into an £xplorat thta 


Qz'aot No a Idm'E533, Doot 14*4 DP2433, dated tt 1953, pj;i the tha.tted States of krriea,	 ingr 
tub the Imparta*nt of the 1nt'iox', £ecee gin erais 


1tton Mm.tsistration, heeinafte ca11s4 the 'Govern--
'S 


fl*AS, two amentemwnts of the said oontac t were 
• •• entered into between- the partiesdmt, eepeouve1, Sep- 


teer 11, 1953, snd October a, 1953, 40 11 be1n made 
ftect Lye as of My 27, 1953 


the Op.z'ator aW %he OoverT*T*ut ctrnd 
into .s ten*t*ti srat ervneoUsZy detod .?u1 31, 1953s 
It iiaVing beec intended ci t}t tt*• QCntrSct be terimix*tet 
asorJuly 3l,1953;	 S. 


NOW ThEUR3, it is is*t*Ui a&r.sd as Zo11m:. 


1 Ta Tutdz*ttn egz'esint dated July 319 
19, is voided* 


•	 •• 2 The stoi'esai*l Amna*tzts êoe. 2.abd 33	 5 5 


a. vaiLd and etfctiv.	 S	 S	 • 


• 	 S	 • 30 The atoresaid Eloz'etian ?voJect Can 
tract is t.rsizted as of Jul)' 31 953..AxW 
woric prosecuted or Costs inerred • by the Operator 
after Jul;f 31, 1953, in for the sole acCount OZ 
the Cator. S	 • 	 S	 • 	 • S ••	 • 


• The u iesird Operator her'eby r.asee	 S 


• ' aid agrees to save harmless, the Gevnt tr 
• cii elaim and dendz under or arising out of 


the said Ecp1oratictt i'oject Cont*act. • • • • 
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AMMIZNT OF coTC't Wo. Zcbn453 


Contre4t Docket io. ZEA ..2483, dated May 27, 1953s beteen 


the Ur ted States of America azd John U4, IWOOd & Co S. Barton, a 


lixaiied. partnership, doing business as Mack Ninlig Compsir, is 


hereby aanda4 as OUOW*:, effecti,s as of the date of said / 


contracts


fleforring to Amen8ent Wo. 3, dated July . .8, 1953, 
that portion ihich amended "Article 4. Costs of the 
Project" of Zxploration Pro4.ct Contract Form W-0 


200(A), change the figure "U,.82" to reed U,82.50". 


Eated!.111 199;


UNITED STATES OF ANECA 


By	 L 


'i.iI. Yin, ExecutivplOfficer, 
bIA i1e2d Team, hVon IV 


MACK. MINING CO$PA14! 


B j- in -r	 -r	 rr 


W. Wood '. Partner 


Be (	 LTP Nola 
C. S. Barton, Partner







7


 v 7A 
am P1*] 


..	 tt t


Si
	


oi-
At T*s, 


1


'IMs JUL 2,8 1953 
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tI O gi (	 )	 '-	
COMMODITY	 Ur1** 


'	
I	 i	 Idxn—E533	 Mmmci Division 


•:•, • •	 •	 - .	 :	 .	 UNITED STATES OF AMERICA	 . Daf.H.ecc1 


DEPARTMENT OF THE INTERIOR
45 '190 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 f 


EXPLORATION PROJECT CONTRACT'	
° 1'LN 


.. . . . . .	 . : ..............	 . .	 . . Denver Co1orad	 . 
(Short Form) 


IT IS AGREED this	 27th	 day of	 May	 195 , between the United States of America, acting 
through the Department ofthe Inter ior  Defens e- Minerals Exiloraiton _Admi . ii .


 stratai, ĥere"*%r	 Oy shmeAtipt 
2.


U*Ln .	 ..	 .	 ...	 :-.	 ......... .	 .  
ar	 -----J, Zr*io 


hereinafter called the "Operator," as follows 
ARTICLE 1. Authority for---contract.—This Agreement is entered into under the authority of the Defense Production Act of 


1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects" 
. . ARTICLE 2. Operato'i's property rights.—With respect to that certain land - situated in the State of ------------------ .	 .	 ..	 .	 . .. 


County of --------described as follows 


az L. 


the Operator represents and undertakes 


(b) ' That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any, allowance for the use, rental-value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession the'-reof.	 .	 . .	 .	 . 


ARTICLE 3. Exploration project.—The Operator, within	 days from the date of this contract shall commence 
work '- a project of exploration for' 


in or upon the described land and shall bring the proj ect to completion within a period of b from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as' here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work 
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
projet to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 	 .	 .	 . 


ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. :The Government will pay -. 	


Nte ----
-percent of these agreed, estimated costs, as they 


accrue, for units of work actually performed that con or 	 description or specifications for the work set forth in this 


contract in an aggregate total amount not in excess of $j 	 which is jt4	 percent of	 J?4)L	 _, 


the agreed, estimated total cost of the project in which 'the overnment will participate: Provzded, That until the Operator's 
• final report and final Accounting have been rendered to the Government and any final check or auditing required by the Govern-


ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, 'accounts, audits.— (a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered- by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 	 -.	 .	 . 
-	 ' If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.	 .	 . . . . -. 


2 State name, address, and nature of organization if any. 	 - -. -
'Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike out. the provision not applicable. 


'Name of mineral or minerals..	 .	 . .	 -	 .. -.	 .	 16-60329-1







Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA 


w	 ,	 . :
	


•	
./i 


(b) Final mport.—Upon completion of the exploration work or termination of the co ct the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufticient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient. or 
incomplete reports. 	 . 


(d) Accounts and audits.—The Operator shall keep suitable recOrd and accounts of the units of work performed, which the 
Government may inspect and audit at any time. , The GOvernment may at any time .require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified .public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts fOr at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. . 


ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government cOñsids that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after: 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
prôduced before thecertification, shall be subjectto a percentage royalty which the Operator or his successor in interest shall 
:pay to. the, Government upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or othr disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
• amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows:


(1) One and one-half (11,) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half (1 l/2) percent of any such net amounts, plus one-half (1/2) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
•	 percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half ( 11/2) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half ( 3 1/2) percent.) 
(b) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from, the sale or other 


disposition," mean 'gross revenue from sales i or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held.In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operatoi shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without nlakiñg suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment' thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in -the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as . by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on , production. If for any reason the net smelter returns, net concentrator 
returns, or othe' net amounts realized from the sale or 'other disposition of such production are not available as a means of meas-
uring the ämouht of the Operator's liability, the amount thereof shall be estimated as well as maybe, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. Termination and completion.—The Government may, at 'any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


AtcLt*.Changesanaddedprovisioñs-----------------------• ______________________________________________________________________________________ 


•'Operato	
By ------ L X-J-44 --- f -	 -- ---------------- 


By------ -- -- S_	 - -------------------- 	 AXactt	 4ftex, 


	


certify that I am the	 secretary 
of the corporation named as Operator herein; that	 , who signed 
this contract on behalf of the Operator, , was then	 '	 of said corporation; 


[
01,


that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
'co of its corporate powers.	 • • 


C61iPORATE 


 sw. 


U. S. GOVERNMENT PRINTING OFFICE 	 16-06329-1
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OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of 	 , County of Afift 4' 	 , described as 


follows: 1/ 


which is the subject of aproposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


21


hereinafter called the."Operator"; and	 . 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows.: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


"'prvtded for under- the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or aItx't1rep'rovisions-------


for repayment, there is hereby granted to the Government a lien upon the land herein described and 


upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


3 the Government's contribution, not in excess of 4/$ 10,32 .00	 , or ten


years have elapsed from the date of the contract. 


3. The undersigned shall, commit no act nor assert aiiy claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned.


II	 . 
Dated this 3 2 day of O 195.. 


	


2(S/2	 - [Seal] 


f'y	 [Seal] 


[Seal]


. 


-_-	 .	 [seai]  


Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated 	 , and 


recorded in book 	 page 	 official-records of said . county." If (b) is used,


the book and page of recordation cannot be dispensed with. If the space provid'é'dTs insuf-


T'j i€TuseanAnnex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/. Mining or: production from the land is not required, and in the absence of production there i 


no obligation to 'repay the Government. 


4/ Insert the maximum .amount of the Government's contribution. 	 /
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RELEVANT CONTRACT PROVISIONS 


ReIntberator. (a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time' not later than six months after the Operator has rendered the required 


final report and final account, may so certify inwriting to the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this contract, including any mined or produced before the certification, shall 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


the Government, upon the net smelter returns, the net concentrator returns, or other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including 'ore, concentrates, or metal, , until the total amount contributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (1+) per cent of any such net amounts not in excess of bight dollars 


($8.00) per ton. 


(2) One and one-half (1*) per cent of any such net amounts, plus one-half (4) per cent 
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per •cent' of' such net amounts. 


(For instance: the percentage royalty on anet amount of five dollars ($5.00) per ton, 


would be one and one-half (14) per cent; onanet amount often dollars ($10.00) per ton, three 


and one-half (34) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue 'from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes' in income tax determination.  


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


__________of profl. All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid foror purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 


thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


ne'lects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of any such property as above provided. 


Interior--Duplicating Section, Washington, D. C. 	 18264
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OPY 
UNITED STATES 


DEPARTMENT-.OF THE INTERIOR 	 / 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 WASHINGTON 25, D.C. 


essrs. John w. Wood and Co3 	 2 1..A64. 
Mack Mining Cnpaxy 
Route) 
Ck'and JuxCtion, Colorado: 


•	 Re: Docket No. IMS&-2183 (Uranin) 
Contract Noe it.933 
Truck (rOnp 
Sim, Miguel Count, Colorado 


Oentl*en:.


This is with reference to. the subject Exploration Contract 
between you and the Goverrnt. 


The final Report of Re-view of the contract expenditures and 
the f3.nal reports of the Opsrator. and of the Field Team have been re-
ceived and accepted by this Administration* Of the total ainmt of 
$ 1, 2 9 425.00 approved under the contract, the sm of 4,89140 was 
.cpsndsd, 90 percent of which, or $,302.26, represented the Govern-
ment'sshare* There were no unused materials, supplies or equiiont 
to be disposed of for the joint account of the Operator and the Govern-
ment. The wqp1oration work was cieted in a satisfactory aanner. 


Because the results a the exploration were unfavorable, it 
is not our intention to make a certification of discovery or develop. 
ment which would create * lien against the subject property * lie are, 
therefore, closing our books and records with respect to this project. 
Tcrn.r attention is calleci, however, to Article 5 (d) of the Contract 
which re4uiree the Operator to 'keep and preserve said records and 
accounts for at least 3 years after the completion of the project or 
the termination of this contract'. 


Your interest -in the E'loration. Program of the Defense 
Minerals Exploration Administration and your wiUingnese to partici-
pate therein are appreciated.


Sincerely ym, 


Ffltiouse/gla. 


cc to: Adm. Reading File 
Operati$g Committee 


• Docket I 
114E& Field Team, Region IV (2) 


P. Messrs. A..Butler, Jr. Rin. 3212,
• J.0.Hosted, Rmo 3210 


H.D4Ceiser, Pin.


I	 •	 • 
C 0 Mitteaü	 - - 


kdministrator	 •	 •. 


Coxtract Div. 
Code 700 •


"Audi 


	


F.L.Knouse	 • 
•	 1/ 
GSA,-•	 • 


•	 ••
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DOCKET COPY 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


Project Summary Report 


By: F. .L. Knouse"	 June 15, 19514 


1. Docket No. LEEA..21483 (Uranium) 
Contract No. Idim-E533 
Property Truck Group (12 claims) 


San Miguel County, Colorado 


Operator John W. Wood and Co S. Barton, 
a limited partnership, d/b/a 
Mack Mining Company 
Route 14 
Grand Junction, Colorado 


Operator's Property Rights - Lessee - Owner's Consent to Lien 
dated June 30, 1952, H. W. Baisley, by H. D. Clark, 


covering the following. unpatented mining claims.: 


Jhiver White 
Brockway Dodge 
Chevrolet Studebaker 
Ford Roo 
International (C 
Diamond T Mack


The above claims are located in Sec. 21 and Sec. 22, 
T. 1414 N., R. 17 W., N.M.P.M., Gypsum Valley Mining 
District, San Miguel County, Colorado. 


2. Contract - dated May 27, 1953 


Work authorized 


14,	 oo700 feet of wagon drilling at 4l.35/ft. $5,1oo." 
2,000 feet diamond drilling at $3.04/ft.6,080.00 / 


Total. Cost of Project	 3-1,P480
* 
ow- 


Govto participation at 90%	 $10032o,ZY 


Amendments - No • 1 3 dated July 28, 1953 


Exhibit "A" attached to contract corrected incorrect 
figure on wagon. drilling ., making totals of contract as follows: 







ii
	


.	 0


$6,3I5.o0 
6 080.00 


$I225.ô 
$110182.50 2 


4,700 feet of wagon drilling at 41.35/ft. 
2,000 feet diamond drilling at 3.04/ft. 


Tota]. Cost of Project 
Govbo participation at 90 


No. 22 dated September 11, 1953 


Corrected slight error in Amendment No. 1, which was. 
shown as "11,182", whereas it should have been "11,182.50". 


No. 3, dated October 26, 1953 


Changed "Description of the Work" in Exhibit "A" of the 
contract to permit further drilling at other locations and 
to the extent approved by the MM. representative in the event 
a portion of the wagon drilling authorized under Phases I and 
II has been completed. This amendment was executed after the 
termination notice. 


Work completed - 


Wagon drilling under this contract was started on the 
claims on July 13, 1953, and was recessed July 30, 1953s to 
evaluate the work completed to that date • Sixty-five holes, 
were completed, totaling 	 4004 feet of drilling. One 
wagon-drill hole cut material 10 inches thick that assayed 
0.20 percent U 	 at a depth of 85 feet. Hole No. 8 
penetrated 9 iMes of mineralized rock that assayed 0.02 
percent UOR at a depth of 214 feet. Twenty-four of the 65 
holes, toaIing about 1,000 feet, could not be completed 
due to adverse ground conditions produced by intense local 
fracturing. No drilling was attempted after July 30, 1953s 
and the Operator requested in writing on September 3, 1953s 


that the contract be terminated. 


The Executive Officer and the Operators executed a 
"Termination of - Project Contract by Agreement After Commence-
ment But Before Completion of the work" on July 31 9 1953. 


Because of the execution of Amendment.Noo , 3, dated 
October 26, 1953, subsequent to the above termination notice, 
the termination notice was superseded by "Agreement" dated 
November 18, 1953, to clarify the situation. 


3. Audit Report of Review, dated December 3, 1953 


Total cost as billed by contractor	 $5,891.40 
(No exceptions.)	 , 
Total Accepted.Cost	 .	 65,1.LO 
Government participation at 90%	 . $5002.26 
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All equipment was furnished by the drill contractor and 
the Operator. The Government has no eqiity in equipment or 
supplies used during the l i fe of the project. 


14. Certification - None 


Production reported probably did not exceed 2' tons, before 
contract explorationi work and none was reported after exploration 
began. 


!;. Comments'. 


The Operator conscientiously conducted the (contract work) 
drilling to the best of his ability. However, he did not have 
the geological experience to personally supervise sampling and 
hole logging. Only fair engineering reports were furnished by 
the Operator. 


This project was established to explore for uranium ore in 
the Salt Wash sandstone member of the Morrison formation. 
Deposits of uranium and vanadium-bearing material have been mined 
intermittently from the Gypsum Valley District since 19102 chiefly 
derived from deposits' in the Salt Wash sandstone. Shallow pits 
exposed thin seams of small disseminated masses of uranium and 
vanadium-bearing minerals in the Salt Wash sandstone of the Truck 
Group of claims.


• 
This group of claims is located on a complexly folded and 


fractured fault block in the Gypsum Valley graben. 'Incomplete 
sections of the Salt Wash sandstone and Brushy Basin shale member 
of the Morrison formation, and the Burro Canyon formation, outcrop 
on the claims. 


The drill holes completed showed that the sandstones' of the 
Salt Wash member on these claims are at best only semi-favorable 
host rocks, and indicated that further drilling would not likely 
result in the discovery of' an economic ore deposit. All parties 
concerned concurred that no further drilling should be attempted 
on the Truck Group of claims. 


In view of the relative unfavorableness and adverse drilling 
characteristics of the ground, and because the amount of material 
of ore grade discovered by exploration work under the subject 
contract was so small, certification of discovery or development 
was not recommended by the examining team, in which the Field 
Team concurred. 


No further L€A-sponsored expenditures should be made on the 
subject property. 


Mr. Knouse 
Div.. contract file 


Copies: Mmr. Reading File zl 	 F. L. Knouse 
Operating Committee//I/ 
Docket (original)v/







STANDARD FORM NO. 64 


Office Alemorandum *UNITED STATES G0VERNLEy1,, 
;j	 _-.'• 


TO	 E. Wm. Ellis, L4EA Member ., Uranium Commodity	 DATE: June 3, 'l95)4 Committee 


FROM	 W. S. Twenhofel, USGS Acting Mber, Uranium 
Commodity Committee 


SUBJECT: ]11EA Docket 2483 (Uranium), Contract Idm-E533, John W. Wood and 
C • S. Barton d.ba Mack Mining Company, Truck Group, San Miguel 
County, Colorado 


I have reviewed the final engineering and geologic reports 
prepared as a result of the completion of the exploration contract 
on the property identified above. 


I concur with the conclusions of the Field. Team, Rëgion IV, 
that the work under this contract does not warrant a Certification 
of Discovery.


°¼.j 
Copies to: E. Win. Ellis (2) 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 May 17, 1954 


Memorandum 


To:	 Secretary to the Operating Committee, D  


From:	 DA Field Team, Region IV 


Subject: Docket DIvIEA 2483 (Uranium), Contract Idñi- .E533, John W. Wood 
and C . S. Barton dba Mack Mining Company, Truck Group, San 
Miguel County, Colorado 


Enclosed are the following final reports pertaining to work 
completed under the subject contract: 


1. Original and three copies of the final geologic report 
by the U.S. Geological Survey. 


2. Original and three copies of the final engineering report 
by the Bureau of Mines. 


It is recommended that the narrative report attached to the 
operator's MF-104 for the month of July 1953 be accepted as the operator's 
final report under the provisions of the contract. 


The contract was terminated by mutual agreement executed under 
date of July 31, 1953. The exploration work completed under the contract 
consisted of 4,364 feet of wagon drilling at a total accepted cost of 
$5,891.40 in which the Government participated to the extent of 90% or 
an amount of $5,302.26. Final payment to the operator was processed in 
this office December 17, 1953, in conformance with the report of review 
by the Contract Administration and Audit Division dated December 3, 1953. 


The exploration work did not result in a discovery or development 
of uranium ore, therefore no certification of such is recommended. 


A. H. Koschniann


FevieVt bj
DMEA QFFATIG COMMITTEL 


Enclosures	 —Ici e







OF


	


' p.


	


IN REPLY REFER TO: 


UNITED STATES


DEPARTMENT OF THE INTERIOR 


,GEOLOGICAL SURVEY 
Defense Minerals Exploration Administration 


Denver Federal Center 
.Denver . 2, Colorado


May 14, 1954 


Memorandum"/ 


To:	 DMEA Field Team, Region lv 


From:	 A. H. Koschmann 


Subject DMEA Docket 2483, Truck Group, Mack Mining Company, San 
Miguel, County, Colorado 


Enclosed are 1.1 copies of a final geologic report by oward B. 
Dutro of the U. S. Geological Survey covering the above docket., 


It has been recommended that no Certificate .f Discovery be 
issued.	 .


A. H. Koschmann 
Superv.i sing Geologist 
Co lorado4lyom I ng 


Enclosures (II)


Reviev.'od by 
DMEA OPERATING CCMMITTE
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UNITED STATES DEPARTNT OF THE INTERIOR 
GEOLOGICAL SURVEY 


P.O. BOX 360 
GRAND JUNCTION, COLO.


(\	 ': k1


May 7, 194 


To:	 A. H. Koschmarin, Field Team, Region IV 


From:	 W. P. Williams, Colorado Plateau District 


Subject: DMFA 2483, Exploratio1i project contract Idm-E533, 
Truck group, Mack Mining Company, San Miguel County, Cob. 


Transmitted herewith are eleven copies of a final geologic 


report on the above-referenced project. The report was prepared by 


Howard B. Dutro, geologist in the Gypsum Valley district. 


Dutro's report points out that the project was unsuccessful 


in discovering new reserves of uranium ore; consequently, no Certifi-


cate of Discovery is recommended covering the subject project. 


W. P. Williams
Geologist 


Enclosures 


1NPW/mlr
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UNITED STATES DEPARTMENT OF THE INTERIOR 


DOUGLAS McKAY, SECRETARY 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


REPORT OF EXAMINATION BY FIELD TEAM
REGION IV 


FINAL GEOLOGIC REPORT 


DMEA 283, Exploration Project Contract Idm-E33


Truck Group 


Mack Mining Company 


San Miguel County, Colorado 


Uranium 


Howard B. Dutro, Geologist 
Geological Survey 


May 7, 1954
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INTRODUCTION AND SUIVII&RY 


The Studebaker, Mack, Reo, Dodge, Brockway, White, Diamond T., 


International, Ford, Chevrolet, Driver, and GMC claims, which, 


collectively, make up the Truck group, are located in secs. 21 and 


22 (urisurveyed), T. LL N. ) R. 17 W., New Mexico principal meridian, 


Gypsum Valley mining district, San Miguel County, Cob. (fig. 1). 


The claims are about 27 miles southwest of Naturita, Cob., by way 


of Cob. Highway 80 and secondary graveled roads in Gypsum Valley. 


Exploration work performed under DMEA contract Idm-E533, 


Docket No. 2483, was unsuccessful in finding new economic reserves 


of uranium or vanadium ore. Geologic data obtained from the explora-


tion program indicate that the Truck group of claims may be considered 


generally unfavorable for the presence of large economic uranium 


deposits. Only one hole out of a total of 65 wagon-drill holes cut 


mineralized rock of ore grade. Wagon drilling was difficult because 


of the broken and faulted rocks. No further expenditures of Govern-


ment funds for uranium exploration are recommended on the subject 


property.


Reviewed by 
DA OFE-RATIVG COZIXTTF
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GEOLOGY AND ORE DEPOSITS 


Gypsum Valley is a complex graben about 27 miles long and 1-3 


miles widd, formed by the collapse of the crest of the Gypsum Valley 


salt anticline. Rocks outcropping on fault blocks on the valley 


floor, and on the cliffs which bound the valley, range in age from 


Pennsylvanian to Cretaceôus, and include--in ascending order--the 


Paradox and limestone members of the Pennsylvanian Hermosa forma-


tion, the Permian Rico and Cutler formations (undivided), the Triassic 


Moenkopi and Chinle formations (undivided), the Jurassic (?) Wingate 


sandstone, Kayenta formation, and Navajo sandstone, the Jurassic 


Carmel formation and Entrada sandstone (undivided), Summerville 


formation, salt Wash sandstone and BrushyBasin shale members of the 


Morrison formation, and the Cretaceous. Burro Canyon formation, 


Dakota(?) sandstone, Mancos shale, and Mesa Verde formation. The 


formations older than the. Mancos shale show thickness and facies 


changes which probably relate to the growth and development of the 


Gypsum Valley salt dome. 


The Truck group of claims is located on a complexly folded and 


fractured fault block in the Gypsum Valley graben. Incomplete sec-


tions of the Salt Wash sandstone and Brushy Basin shale member of the 


Morrison formation, and of the Burro Canyon formation, outcrop on the 


claims. 


Fig. 2 shows the location of the Truck group of claims with rela-


tion to general areal and structural geological features in part of 


Gypsum Valley.







S 
3 


In the Gypsum Valley district, deposits of uranium and vanadium-


bearing materials have been mined intermittently since about 1910. 


Most of the production in the district has been derived from deposits 


in the Salt Wash sandstone member of the Morrison formation. On the 


Truck group of claims, several shallow pits have exposed thin seams 


and small disseminated masses of uranium and vanadium-bearing minerals. 


Samples from the exposures contain 0.02% to 0.28% U 308 and 0.01% to 


1,69%	 The minimum grade acceptable as ore is 0.10% U 308 and/or 


1.00% V20 . The total production of ore from the claims has probably 


not been more than 25 tons. 


WORK COMPLETED UNDER CONTRACT 


Contract Idm-E533 authorized 4,700 feet of wagon-drilling and 


2,000 feet of diamond-drilling on the Truck Group of claims. The 


initial phase of the drilling was to consist of 20 vertical wagon-drill 


holes averaging about 60 feet in depth, spaced 25 feet apart and 25 feet 


behind the exposed mineralized materials on the Mack, Reo, and Dodge 


claims. The second pha3e of the drilling was to consist of 60 vertical 


wagon-drill holes on a 100-foot grid pattern to cover the most favorable 


ground underlain by the Salt Wash member. The third phase of the drill-


ing was to consist of 16 vertical diamond-drill holes, averaging about 


125 feet in depth, to be drilled on a moderate to wide-spaced pattern 


in areas in which the Salt Wash member is overlain by younger beds.
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Wagon-drilling under contract Idxn-E533 was begun on the claims 


on July 13, 1953, and was recessed Jul
y 


303 1953, to evaluate the 


work completed to that date. Sixty-five holes were completed, total-


ing about 4,350 feet of drilling (fig. 3) . One wagon-drill hole 


(no. 6, fig. 3) cut material 10 inches thick that assayed 0.20 percent 


at a depth of 85 feet. Hole no. 8, (fig. 3) penetrated 9 inches 


of mineralized rock that assayed 0.02 percent U 308 at a depth of 24 


feet. A mineralized layer less than one foot thick is generally con-


sidered not to constitute ore. Twenty-four of the 65 holes, totaling 


about 1,000 feet, could not be completed due to adverse ground condi-


tions prodiced by intense local fracturing. The holes completed 


showed that the sandstones of the Salt Wash member on the claims are 


at best only semi-favorable host rocks, and indicated that further 


drilling would probably not result in the discovery of an economic 


ore deposit. 


In view of the relative unfavorableness and adverse drilling 


characteristics of the ground, all concerned parties agreed that no 


further drilling should be attempted on the Truck claims. No drill-


ing was attempted after July 30 3 1953, and the operator requested in 


writing on September 3, 1953, that the contract be terminated.
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CONCLUSIONS AND RECOENDATIONS 


The sandstones exposed on the Truck group of claims, and those 


cut by the drilling are semi-favorable host rocks at best, and, 


consequently, further drilling in the area cannot be expected to 


discover new deposits of minable size and grade. In addition, the 


fractured character of the ground eliminates the possibility of 


conducting a satisfactory exploration program with wagon drills, and 


would materially increase the cost of exploration with diamond drills. 


Because the amount of material of ore grade discovered by ex-


ploration work under the subject contract was so small, a Certificate 


of Discovery covering contract Idrr-E533 is not recommended. No 


further DMEA-sponsored expenditures should be made on the subject 


property.	 •
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Building 20, Room 137 
Denver Federal Center 
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Memorandum
SEP 30 1953 


To:	 Executive Officer, Field Team, Region IV 


From:	 Chief, Mineral Resources Branch, Mining Division, 
Region IV 


Subject: DMEA 2483, Contract Idin-E533 (Uranium) Mack Mining Company, 	 14 
(Truck group), San Miguel County, Colorado - Final 
Engineering Report 


Submitted herewith are the original and ten copies of the 
final project report on the subject docket by Russell R. McLellan. 


McLellan concludes that additional drilling of any type 
would be unlikely to result in significant discoveries due to the 
highly fractured formations; if ore was found, it would present a 
difficult and costly mining problem; any ore bodies would be small. 
He recommends termination of the exploration project contract by 
agreement after commencement but before completion of the work with-
out certification of discovery. Of the 4,700 feet of wagon drilling 
authorized by the contract, 4,364 feet were completed with payment 
recommended of the Government's participation, or $5,302.26. 


•	 I concur with the conclusions and reconimendatioup. 


It is assumed that after final audit and submission of a 
Report of Review, this report, and one by a Geological Survey 
geologist, payment of the operator's claim can be made. 


r 


W. M. Traver 


enclosures 


WT/kp 


cc: 10 


E533 
DMA Chron
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UNITED STATES 
DEPART1T. OF fliE INTERIOR


DOUGLAS McICY,. SECRETARY 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


REPORT OF EXAMINATION BY FIELD TEAM
REGION IV 


FINAL ENGINEERING REPORT 


DMEA 21183, Exploration Project Contract Idm-E533


Truck Group 


Mack Mining Company 


San Miguel County, Colorado 


Uranium 


Russell R. McLellan, Mining Engineer 
Bureau of Mines 


September 15, 1953
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DMFA 2483, Contract Idm-E533 


TRUCK GROUP
MACK MINING COMPANY 


SAN MEGUEL COUNTY, COLORADO 


FINAL ENGINEERING REPORT 


By Russell R. McLellan 


SUMMARY AND INTRODUCTION 


Contract Idni-E533 authorized 4,00 feet of wagon drilling and 


2,000 feet of diamond drilling on the Truck group of claims, San 


Miguel County, Cob. The estimated cost was $12, 425. 00, Government 


participation 90 percent or $11,182.50. Phase one of the wagon drill-


ing consisted of drilling 20 vertical holes spaced 25 feet apart and 


25 feet behind the exposed mineralization on the Mack, Reo, and 


Dodge claims • The average depth per hole was estimated to be 60 


feet or a total of 1 1400 feet. Phase two consisted of wagon drilling 


60 vertical holes on a 100-foot grid pattern to cover the most favor-


able area of the upper rim of the Salt Wash formation. The average 


depth per hole was estimated to be 55 feet, or a total of 3,300 feet. 


Phase three consisted of diamond drilling 16 vertical holes averaging 


125 feet in depth or a total of 2,000 feet. 


Out of 6.5 holes started in phases one and two, 24 holes were 


lost due to badly fractured ground. In view of this fact, the operator 


requested that the contract be terminated. It was agreed by the 


Government field representatives and by the operator that sufficient 


drilling had been completed to eliminate the possibility of a signi-


ficant discovery being made and that wagon or diamond drilling in
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such highly fractured ground would be far too costly and unjustified 


for locating the small deposits of ore to be expected. No drilling 


was attempted after July 30 2 1953, and the operator requested in 


writing on September 3, 1953, that the contract be terminated. 


LOCATION, BISTORY, PRODUCTION, OWNERSHIP 


The Truck group of claims is 27 road miles southwest of 


Naturita, Cob. in secE6 21 and 22 (unsurveyed), T. liii. N., R. 17 W., 


New Mexico principal meridian, Gypsum Valley Mining District, San 


Miguel County, Cob. (fig. 1). 


The Truck group of claims, formerly known as the Sunshine group, 


was located by H. W. Balsley of Moab, Utah. The early production 


figures, if any, are not available, and judging from the mine workings, 


the tonnage was small. During 1949, the operators produced 15 tons of 


ore that averaged 0.52 percent U308 and 3.25 percent V205. 


The following claims comprising the Truck group are held by the 


Mack Mining Company under a purchase option agreement dated January 26, 


1952, between the company and H. W. Balsley: Studebaker, Mack, Reo, 


Dodge, Brockway, White, Diamond T, International, Ford, Chevrolet, 


Driver, and G. M. C.


DESCRIPTION OF DEPOSIT 


The Truck group of claims is on a downfaulted block of a collapsed 


anticline which forms Gypsum Valley. The formation comprising the 


block has been identified as the carnotite-bearing Salt Wash member of 


the Morrison formation. Uranium and vanadium mineralization is visible 


in surface outcrops and in several open-cuts.
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	 No attempt was made by the former operators to test the formations 


at depths exceeding that of a few shallow wagon drill holes from which 


no assays are available • One hole drilled during the present explora-


tion program encountered mineralization at a depth of 85 feet and a 


second hole encountered slight mineralization at a depth of 24 feet, 


however, no deposit of mineable size was discovered during the drilling 


project.


WORK COMPLETED UNDER C1ThCT 


Wagon drilling under contract Idm-E533 commenced on July 13, 1953, 


and was recessed on July 30, 1953, to evaluate the work completed to 


that date. It was mutually agreed between the operator and the 


Government field.representatives that no additional wagon or diamond 


drilling should be attempted due to the extremely poor drilling 


conditions encountered on the claims. 


Out of 22 holes attempted in phase one, only 10 ware completed 


due to the badly fractured ground. Hole 6 of phase one encountered 


about 10 inches of mineralization at a depth of 85 feet (fig. 2). 


Cuttings from this zone assayed 0.20 percent U308 . Hole 8 encountered 


about 9 inches of mineralization at a depth of 24 feet. Cuttings from, 


this zone assayed 0.02 percent U 30 (fig. 2). Of five holes surround- 
ing holes 5 and 8, only three could, be completed to the depth of the 


lower horizon. None of the three holes encountered mineralization in 


either horizon. 


At the completion of phase one, the operator commenced drilling 


on 100-foot centers as specified for phase two of the contract. 


Thirty holes were started of which twenty-one were completed and 


nine were lost due to caving ground. No mineralization was encountered







in any of these holes. 


Drilling was so completely unfavorable during phase two that the 


operator abandoned the area and moved to the eastern end of the group 


of claims where he drilled 13 holes off the authorized locations. 


Three of these holes could not be completed and none of the remainder 


encountered mineralization. 


By July 30, 1952, the -operator. had started 65 holes of which 24 


could not be completed. The total footage drilled during phases one 


and two amounted to 4,364 feet which includes 993 feet lost due to 


caving ground and broken steel. The operator was instructed to recess 


the drilling as of July 30, 1953. On August 18, 1953, the operator 


discussed the drilling progress with the writer, of the Bureau of Min, 


and with R. P. Fischer, Howard Dutro, and Charles Withington, all of 


the Geological Survey. It was mutually agreed that the results of the 


drilling indicated that a large deposit probably does not exist on 


the claims and that the area is too badly fractured to attempt 


exploration for small deposits by wagon or diamond drilling. With a 


36 percent loss of holes as in the present program, any attempt to 


thoroughly drill the area would be far too costly for the amount of 


ore that might be discovered. All parties agreed that no further 


drilling should be attempted on the Truck claims. 


Following is a resumet of the drilling:


Hole 
Claim No. Depth Favorability 


Reo 1 59 Unfavorable 
Reo 2 59 Unfavorable 
Reo 3 43 Unfavorable 
Reo 4 28 Unfavorable 
Mack 5 35 Unfavorable


Remarks 


20 feet sandstone 
20 feet sandstone 
Hole caved at 11.3 feet. 
Hole caved at 28 feet. 
Hole caved. 
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Hole 
Claim No. Depth Favorability Remarks 


Mack 6 103 Favorable 10 inch mineralization at 85 feet 
Mack 7 18 Favorable Hole caved at 18 feet. 
Mack 8 28 Favorable 9 inch mineralization at 24 feet-


Caved at 28 feet. 
Mack 9 28 Hole caved at 28 feet. 
Mack 10 103 Favorable 10 feet blue clay 
Mack 11 118 Semi-favorable Fair sandstone thickness 
Dodge 12 100 Semi-favorable Fair sandstone thickness 
Dodge 13 73 Unfavorable Poor sandstone 
Dodge 14 146 Unfavorable No air return at 146 feet 
Dodge 15 58 Semi-favorable Fair sandstone 
Dodge 16 143 Semi-favorable Fair sandstone 
Dodge 17 143 Unfavorable Mostly clay and mudstone 
G.M.C. 18 117 Favorable Good thickness of sandstone and 


green clay 
G.M.C. 19 13 Caved at 13 feet 
GM.C. 20 58 Unfavorable Mostly clay 
G.M.C. 21 148 7 Caved at 48 feet 
Chevrolet 22 88 Unfavorable Poor sandstone 
Ford 23 26 7 Caved 
Ford 24 88 Favorable Offset from No. 23 
Ford 25 103 Semi-favorable Fair sandstone 75-99 feet 
Ford 26 118 Favorable Fair thickness of sandstone and 


green clay 
International 27 97 Semi-favorable Fair thickness of sandstone 
International 28 103 Semi-favorable Fair thickness of sandstone 
International 29 82 Semi-favorable Fair thickness of sandstone 
Diamond T 30 112 Unfavorable 
Reo 31 58 Unfavorable - 
Reo 32 56 Unfavorable Caved at 56 feet 
Reo 33 88 Unfavorable - 
Reo 34 66 Unfavorable - 
Mack 35 58 Semi-favorable Blue clay and 21 feet of sandstone 
Mack 36 100 Unfavorable - 
Mack 37 88 Unfavorable - 
Mack 38 88 Semi-favorable - 
Mack 39 102 Unfavorable - 
Mack 40 140 Semi-favorable Caved at 80 feet.	 Good sandstone 
Mack 141 54 Semi-favorable Caved at 51 feet 
Mack 142 36 Semi-favorable No air return at 36 feet 
Mack 143 50 Semi-favorable Caved . at 50 feet angle hole 
Mack 1414 80 Unfavorable - 
Reo 45 43 Unfavorable - 
Reo 146 20 .	 . Caved at 20 feet 
Mack 47 143 Unfavorable - 
Mack 48 73 Unfavorable -
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Hole 
Claim
	 No, Depth Favorability
	


Remarks 


Mack 49 55 Favorable Caved at 55 feet 
Mack 50 35 - Caved at 35 feet 
Mack 51 46 - Caved at 46 feet 
Mack 52 57 - Steel lost in hole at 57 feet. 
Mack 52A. 110 Semi-favorable - 
Mack 53 87 Favorable Good blue clay and sandstone 
Mack 54 96 Unfavorable - 
Reo 55 115 Semi-favorable - 
Reo 56 57 Unfavorable Caved at 57 feet 
Reo 57 101 Semi-favorable 
Reo 58 13 - Caved at 13 feet 
Dodge 59 87 Semi-favorable - 
Dodge 60 78 Semi-favorable Weak mineralization 
Dodge 61 63 Semi-favorable 
Dodge 62 33 - Caved at 33 feet 
Dodge 63 28 Unfavorable - 
Dodge 64 40 Unfavorable Steel broken in hole 
Dodge 65 82 Unfavorable


EXPENDITURES 


The contract authorized a total of 4,700 feet of wagon drilling 


at a unit cost per foot of $1.35, and a total of 2,000 feet of diamond 


drilling at $3,04 per foot for a total expenditure of $12,425.00, 


Government participation 90 percent or $11 1182.50. The operator 


completed 4,364 feet of wagon drilling at a cost of $5,891.40, 


Government participation 90 percent or $5,302.26. No diamond drilling 


was attempted..


EFFICIENCY OF OPERATIONS 


It is believed by the writer that the operator conscientiously 


conducted the drilling to the best of his ability but was not fully 


aware of the requirements or limitations implied by the contract. 


According to Howard Dutro of the Geological Survey who observed the 


project for several days, the operator did not have sufficient 
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geologic experience to personally supervise the sampling and hole 


logging in the field. In addition, Dutro noted that the sampling 


equipment provided by the drill contractor was not used to its 


fullest advantage. 


The operator was under the impression that the contract allowed 


him to revise the drilling pattern according to circumstances 


encountered in the field, consequently several holes were drilled 


off the approved pattern before the rather general terms of the 


contract could be clearly explained to him. 


In general, the efficiency of the operation could have been 


increased had the operator been clearly instructed as to the 


limitations of the contract before drilling commenced, and had he 


employed a qualified field man to direct the drilling and the sampling 


operations.


EUIPMNT 


All equipment was furnished by the drill contractor and operator. 


The Government has no equity in equipment or supplies used during the 


life of the project.


CONCLUSIONS 


In considering the results of the wagon drilling on the Truck 


group of claims, it is concluded that the possibility of making a 


significant discovery with additional drilling is poor. The badly 


broken ground discourages any type of drilling and presents a 


definite mining problem for any type of mining operations other than 


those for surface or near surface ore deposits. Although two holes 


encountered mineralization at different horizons, the surrounding
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holes completed inidcate that the deposits probably are extremely 


limited in size and definitely could not be developed profitably 


considering the grade of the material and the depth in the highly 


fractured ground. There is insufficient evidence of ore to recommend 


certification of a discovery. 


RECO1DE'IGI 


It is recommended that the Government not participate in additional 


wagon drilling or diamond drilling on the Truck group of claims, and 


that the contract be terminated by mutual agreement as requested in 


the operator's letter of September 3, 1953. It is further recommended 


that, pending completion of a termination agreement, payment be approved 


for 90 percent of the cost of 4,364 feet of wagon drilling claimed by 


the operator in the amount of the Government's participation, or $5,302.26. 


/kp
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 April 2, 1954 


Memorandum/ 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMA Field Team, Region IV 


Subject: Docket DIVIEA 2483 (Uranium), Contract Idm-E533, John 
U. Wood and C. S. Barton, dba Mack Mining Company, 
Truck Group, San Miguel County, Colorado 


Reference is made to your letter of March 30, 1954 and 
prior correspondence wherein you request advice as to when you 
may expect to receive the final reports on work performed under 
the subject contract. Also you request that we include our 
recommendations concerning the issuance of a certificate of 
discovery or development. 


The heavy workload of the U.S. Geological Survey 
personnel available for DMEA work has delayed the preparation 
of the final geologic report, however we are advised that the 
report is in process and will be available the early part of 
this month. Tentative information indicates that the issuance 
of a certificate of discovery or development will not be recom-
mended.


/John F. Shaw 
For W. H. King
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•	 UNITED STATES •	
•	 DEPARTMENT OF: THE INTERIOR 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D. C. 


MAR 3 .0 1954 


?(r. W 13. King 
xecuti Ofjcer 
ZL Yield Team, Regicn ZY 


Denier 2-j. Colorado


Re: Docket Nc,. EL-28 (Uanimt) 
Contraet 1104. Im..8533 
Jcn W. Wood and C. S. Barton 
dfb/a ?(ack MWmg Comiy 
Truck QraW 
$m N1 1 Ceimt, Colorado 


Dear !z'. King: 


This is vith turthez reference to ovir inquizy of Janu*ry 2, 
194, ragzrdng the date *e may' expect to receive the final reports 
on the subject project by the Operator and the Field Team. In this 
cozmection please include your reconezatton conceming issuing a 
certificate of diseovz or develpmeit. 


George Cl Se1frIfg 


øhaian, Opemtjing Ccittee"' 


AVE:	 •	 •	 • 


.• 	


S FLKnouse/gla 


	


.Hedges	 26	 • 
Member, Bureuo± Iclnern 3J) cc to: Mm. Readz1 ' File cl 


	


•	 •	 • 0peratin Cmaittee 


	


T. P. Thayer	 DocketJ 
*ber, 000109ital' Smiey /jj7 Messrs • APButler, Jr. Rn, 3212, GSA •	


HDKeiser, Rn. 3641. 
• 	 S 	 Code 700 


•	 •	 •	 • • FlKnouse
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UNITED STATES	 Surname 


DEPARTMENT OF THE INTERIOR DOCKBT COPY 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 714•• 


WASHINGTON 25, D. C.	
( 


OF


Xr-O No Re UzW 
bm**ti* Offtc*r 
XKL Jield ?sam, Region 0 
224 Jew $nsts*homs. 3uiItig 
ZS!Y.r 20 Colorado


Re;


 


Do-ok#t sow M Z1I3. 
Contract Ho. idm-253 
John W. Wood and C. . krton, 
4/tb/a Jiack Htiiimg Compaa7 
Truck Group 


.tø4Count! CoioyMo 


Dear Mr. Zing:. 


•	 Zeiferenes to made to your aezorandum of Jamuar 5, 195, 
stating that final paaent to the Operator has ben made in accord.. 
anc• with the Report. of Review, date4 December 3,_ 1933, 


In order to co*ete our records, we would appreciate 
receiving the final reports of the Operator and the ie1d Teil if 
the7 are now aivallahi.. 


•	 Sinerely r6urso, 


&ore. C, Se! dg 


hairaan, Operating. 


4PBOcD:
'	 es  


Meaber, 2nreaL of mfte* 
•.D. M. Larrabee 


ci;,	 1T7 
PLxnouse/gla	 • / 
CC 


to: Adm. Beaig Pile 
Operati Committee 
Docket/ 


Messrs. BDXeiser, P.m. 3641 
APButler, Jr., Em. 3212, GSA. 
Ellis' 
Knouse


' 


t
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UNITED STATES 


CL 


us
	


DEPARTMENT OF THE INTERIOR
L 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


224 New Customhouse 
Denver 2, Colorado
	 December 3, 1953 


Memorandum 


To:	 C. 0. Mittendorf, Administrator, DMEA 


From:	 Executive Officer, DA Field Team, Region IV 


Subject: Docket DI€A 2483 (Uranium), Contract Idm-E533, 
Mack Mining Company, San Miguel County, Colorado 


Enclosed are the Government, Docket, and Division 
copies of an agreement which was prepared in Washington and 
executed by you for the Government to clarify the situation 
between the termination agreement and Amendments Nos • 2 and 
3..


Copies of this agreement have been given to the 
operator, the Fiscal Officer, Region IV, and a copy has been 
retained for our files.


W. H. Sng 
Enclosures
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FILE COPY 


UNITED STATES
DEPARTMENT . OFTHE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25,D. C. 


IrV it 
*


V	 tc 
•.,


V 


R air
• 


•	 •••	 •	 • George Self 64 


Iniso/db 
•	 1-2053	 • 	 • 	


0	 • 


cc to: Adm. teadipe File 
Operatin./ *flitteO	 0 


Iocket 
rert ..1eisor, 1.3Q41. 


1.0P.13ut1ex, J., Thi. 3212, CA 


•	 :	 LflOUe	 0	 • 	
0 


Coltnation to ThLort IV	 S E N T 


NOV20 1053 
•	 •	 •	 •


 


Clerical* Service Section • 


I







FILE COPY 
SURNAME: 


UNITED STATES 
Jj	 DEPARTMENT OF THE INTERIOR 	


I 
DEFENSE MINERALS ADMINISTRATION	 I 


WASHINGTON 25, D. C. 	 -


Ic 


Nov 19 


Mr. U. H King, Executive Officer	 -. 
DMA Field Team, Region IV 
224 New Customhouse	 - - 
Denver 2, Colorado	 - 


Re: Docket No. DMEA248 ( raxii) 
?ck Mining Company 
San Miguel County,	 - o 


Dear Mr.. lUng:	 Contract Idm-E533 


Reference is made to your memorandum of November 
10 to the Chaiz'an of the Operating Coimnittee in the above 
entitled n,attex', You explain that "The termination agree-
ment was made effective July 31, 1953, and Amendment No. 3, 
although dated October 26, 1953, was made effective as of 
the date of the contract . 


The termination agreement states that it was made 
and signed on July 31, 1953. No other date was mentioned. 
This date precedes that of Amendments Nov .. 2 and 3, which 
were executed on September 11 and October 26, 1953, respec-
tively, when the contract was already terminated. Therefore, 
no provision making an amendment retroactive to a date before 


• the execution of the termination agreement could have any 
effect whatsoever, Neither Amendment No. 2 nor No. 3 could 


• amend a nonexistent contract. 


We are therefore enclosing an agreement correcting 
the date of the termination agreement and validating Amend-
ments Moe. 2 and 3 Please have the same signed by the 
Operator and cause the usual distribution to be made. 


Sincerely yours, 


George C. Seifridge • 


Chairman, Operatin Committee 
AEKane/ema 11-16-53 
Copy to: /tocket 


Adm. R.File 
Mr. Thayer 
Mr. Hedges 
Op. Comm. 
A. E. Kane 
J. L. Hofflund 
E. W. Ellis 
Chron. 
Pending


Enclosures 


Approved: 


J. H. Hedges 


Mflber, Bureau or 4iies 


T.P.Thaye 


Member, Geological survey







thE 


1*t*na Miaras 
RECEIVED 


ovi 91953


C.J4ø6t 
JS3 


A2^ 


DN 235 BUREAU - MINES 11-19-53	 10-55 AM 


G C SELFRIDGE 
CHAIRMAN,. OPERATING COMMITTEE, DMEA 


REFERENCE DOCKET 2483 CONTRACT IDN—E533 MACK MINING COMPANY, YOUR 
LETTER NOVENBER 5 AND OUR REPLY NOVEMBER 10 RELATIVE AMENDMENT NO. 3


9 PLEASE TELETYPE ADV
ICE AS TO WHETHER OR NQT WE MA Y PROCEED TO MAKE 


PAYMENTS TO OPERATOR UNDER THE PROVISIONS 
OF AMENDMENT NO.3 AS THE' MATTER NOW STANDS.


J W SXXXX J W TOWNSEND FOR W H KING


L
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 November 10, 1953 


Memorandum 


To:	 Chairman, Operating Committee, DI"EA 


From:	 Executive Officer, DIA Field Team, Region IV 


Subject: Docket No. D14EA 2483 (Uranium),Contract Idm—E533, 
Mack Mining Company, San Miguel County, Colorado 


Reference is made to your letter of November 5, 1953, 
wherein you comment on the fact of our execution of a termination 
agreement and subsequent to the effective date of which we executed 
Amendment No. 3 to the contract. 


The termination agreement was made effective July 31, 
1953, and Amendment No. 3, although dated October 26, 1953, was 
made effective as of the date of the contract to formally authorize 
a change in the location of the drilling which had orally been 
agreed upon between the operator and this office prior to the 
decision to terminate the contract. Inasmuch as the amendment 
is made effective prior to the effective date of the termination 
agreement it appears to us that the date of October 26, 1953, 
the date the amendment was executed in this office, has no bearing 
in the matter.


W. H. Kind
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SURNAME: 


V 
•	 . L4. 


ye OfJ1er., i) 
Fiid Tei 1c ion IV 


Ii C$r:	 dtng 
eiwez"., Coirad


IkP


	 UNITED STATES 
CL


zb
	 • DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 
*	


WASHINGTON 25, D. C. 


5 1953...	 ** 


ak M.n1n	 IP  
(Urn1urn) 
ban 1,J iE.1 Count 
£Cket o. 
Contract idm53 


arr. Cin: 


On Cettor	 i)53,	 a Taeworamium
onc1oin a opy of a termiaLor arecez 


rie	 th the- Operat rs n July 3i, i33.	 ¶tL 


thu 0jr1tract.	 thi t& verbarrit..tb6r	 , 
:L an..thr	 ranUti t ta ?.thinictxatir, 
prportd Amentiment No. 3 t t	 ontract dated rcr 2 


	


cnan ,in, thc 6c5criptL)n of the vnxk. 	 vdentI, 
there Is sne error, 1.4IflcC . this AxLenthnent No. 3' is meanin- 
• ls in sic of th prior . trtr.at±n of the-, nrat. 


* iiii the Operatr o€sire to ortim.o with the uontracl, 
L,riuinaLn a )reien ust Urct e can1ied zx' tc 


* ' an ezntinue with tie contract an an.,  it 


It tLe a istae ol' thj r3 0i'Jce jo neeWed In	 * 
in tt the 6unnt, pieate advise us o the factr and we 
cta1L c i.ai t> 11el	 ou in an,i w	 posi&4e. 


bin€Deid )our, 


	


George C. Seiftidge	
() 


Chairman, (peratin £I'itt 


t.pprovcd: 


• 13.	 A K Kinkel, i! 


1uQe.	 urau oltf	 erner, GeoiOiii 


AEKane ep 11-2-53	 Mr Ellis 
Mr Hoff lund 


*	 * Copy to: 2Malls &' Files ' 	 Mr. Kane 
/Adrn. Reading File	 . * Chron.  


Operating Comm.	 '	 Pending  
Mr. 'H. D. Keiser,, B/M. 'fl) $k1	 •	 A L' 
Mr. A. P. Butler, Jr., USGS 	 '	 • *	


*
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


1Och3t , 	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D C. 


NOV 31953	 - 
uma 


2 &Uc Cc


DOCKET COPY 


r: :it . TT 3 


VA 


Reference is made to your above-named-Exploration Project 
Contract for uranium. You are probably aware that in some similar 
cases it has been found that some part or all of the land which i the 
subject of the exploration project contract consists of claims located 
on land which was subject to prior Federal oil and gas leases. The 
validity of such claims is doubtful, and in some cases the AtOmic 
Energy Commission has issued a lease to. the land for whatever benefit 
that may afford in curing the invalidity as far as uranium is concerned, 


By the recent act of Congress approved August 12, 1953 
(Public Law 250, 83d. Cong0 ), mining claims located, between July 3l. 
1939, and January 1, 1953, on United States Lands which were then sub-
ject to oil and gas leases, may be validated by the owners of such 
claims, if, not later than December 10, 1953, they 


post on such clath in the manner required for post-
ing notice of location of mining claims and file for record 
in the office where the notice or certificate of location 
of such claim is of record an amended notice of location 
of such claim, stating that such notice is filed pursuant to 
the provisions of this Act and for the purpose of obtaining 
the benefits thereof° 


If any of the land which is the subject of your Exploration 
Project Contract includes a located claim or claims, the validity of 
which might be questioned on account of a previous oil and gas lease, 
the statute cited is called to your attention so that you may validate 
your rights as. above indicated if you consider this to be In your 
interest. This-Agency deems such validation to be desirable even 
though the land In question may be covered by a lease from the 
Atomic-Energy Commission


Sincerely yours, 


i to.
(2)
	


Administrator
	 50811 


:iiri Ctr'act !k
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


October 29, 1953 


Memorandum 


To:	 Hazel Berry, Operating Committee 


From:	 Grace L. Ault, Rare & Misc. Metals Division 


Subject: Amendment No. 3, dated October 26, 1953 
Contract No. Idm-E533 
Docket DMEA .-2483 (Uranium) 
Mack Mining Company 


Mr.Knouse reviewed the above amendment, as 
well as the termination notice circulated today, dated 
July 31, 1953.	 '1 


As this, amendment is dated after the date of 
the termination notice, the amendment is not legal. 
Therefore, both the amendment and the termination notice 
have been referred to the Legal Division for the prepara-
tion of a letter to Region IV.


Grace L. Ault 


RECEIVED 


NOV 10 1953 


GENERAL COUNSEL 
DEFENSE MINEJALS


r


14 ;s5 
GENUAL C0U1q5 
DEFENSE 1VIINIJi 
ADbMaTA
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UNITED STATES 
DEPARTMENT OF THE INTERIOR


	
£os 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New Customhouse
	 UCT2G 1953 


Denver 2, Colorado 


Memorandum  


To:	 C. 0. Ivlittendorf, Administrator, D}4EA 


from:	 Executive Officer, DNEA Field Team, Region IV 


Subj éct: Docket No. DMEA-2483 (Uranium), Contract Idm-E533, 
John W. od and C. S. Barton, a limited partnership 
doing business as Mack Mining Company, San Miguel 
County, Colorado 


Enclosed are the original and two copies of "Termination 
of Exploration Project Contract by Agreement After Commencement 
but Before Completion of the Work" which was prepared in conformance 
with authority contained in a teletype from FE. Johnson, Acting 
Administrator, dated September 18, 1953. Al;;o enclosed are three 
sets of data relevant to the termination. 


Copies of this agreement have been given to the operator, 
the Fiscal Officer, Region IV, and a copy has been retained for 
our files.


W.H.King 
Enclo sures


Q10--O,/ . -^5 
10 


0.


.











OF	 IN REPLY REFER TO: 


UNITED STATES in
DEPARTMENT OF THE INTERIOR 


CA
GEOLOGICAL SURVEY 


P* 09,Box 360
Grand Junction, Cob.


September 22, 1953 


Memorandum 


To:	 W. H. King and A. H. Koschniannft'H" 


From:	 R. P. Fischer 


Subject: Termination of contract Idm-E533, Docket 2463, Mack Mining 
Co., San Miguel County, Colorado 


This is in response to your memorandum of September 3, request-
ing our recommendation regarding the termination of contract Idm-E533, 
Docket 2483, Mack Mining Company, San Miguel County, Colorado. 


The following statement is quoted from a memorandum prepared by 
Howard B. Dutro, who is our geologist in charge of our exploration 
activities in Gypsum Valley and who has been in close touch with the 
DMEA project of the Mack Mining Company. I concur with Du.tro t s recom-
mendation that the subject contract be terminated. 


"I have followed the drilling in connection with Contract 
Idm-E533 quite closely, and agree with Mr • Barton that the 
contract should be terminated. 


"There are no known economic deposits in the Salt Wash 
member within several miles of the Truck group of claims. 
Areas adjacent to known deposits on the property have been 
drilled for a reasonable distance outward and no significant 
extensions of the deposits have been found. In addition, the 
sandstones exposed on the property, and thdse cut by the drill-
ing to date, appear to be seinifavorable host rocks at best, 
and I do not feel that further drilling can be expected to 
cut new deposits of mineable size and grade." 


R. P. Fischer 
Acting District Supervisor 


RPF:mlr 
iebosures 11 
cc: W. M. Traver 


G. J. file 
Reading file
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UNITED STATES	 140 
DEPARTMENT OF THE INTERIOR 


IJ 1101]	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D C	 COPY 


Mr, W. H. King 
Executive Officer, DNEA 
Field Team, Region IV 
224 New Customhouse Building	 Re: Mack Mining Company 
Denver 29 Colorado	 (Uranium) 


Docket No. DMEA-2483 
Contract IdnE533 


Dear Mr. King: 


On October 26, 1953, you sent a memorandum to the 
Administrator enclosing a copy of a termination agreement 
which you signed with the Operators on July31, 19539 This 
ended the contract. On the very same day, October 26, 1953, 
in another memorandum to the Administrator, you enclosed a 


•	 purported Amendment No. 3 to the contract dated October 26, 
1953s changing the description of the work. Evidently, 
there is some error, since this Amendment No. 3 is meaning-
less in view of the prior termination of.the contract.. 
Should the Operators desire to continue with the contract, 
the termination agreement must first be cancelled before they 
can continue with the contract and amend it. 


•	 If the assistance of this office is needed in. draw-
• ing up the documents, please advise us of the facts and we •	 shall be glad to help you in any way possible. 


•	 Js/ George C. Selfridge - 
Chairman, Operating Committee 


Approved: 


/s/ J. H. Hedges	 _/s/ A R. Kinkel, Jr. 


AEKane Np 11-2-53 
Copy to: Mails & Files	 Mr, Ellis 


Adm. Reading File	 Mr, Hofflund 
Operating Committee.	 Mr. Kane 
Mr. H. D. Keiser, B/N	 Chron. • •	 Mr. • A. P. Butler, Jr., USGS. • Pending	 • 


•	 •.	 Mr. Chambers


N







UNITED STATES
DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION
	 ra 


WASHINGTON 25, D. C. 


Denver 2, Colorado 
224 New Customhouse	 OCT 2 6 1953


	 , 4) 


Memorandum 


To:	 C. 0. Mittendorf, Administrator, DNEA 


From:	 Executive Officer, DMEA Field Team, Region IV 


Subject: Docket No • D4EA 2483 (Uranium), Contract Idin-E533, 
John W. Wood and C. S. Barton, a limited partnership 
doing business as Mack Mining Company, San Miguel 
County, Colorado 


Enclosed are the original and two copies of Amendment 
No. 3 to Contract Idm-E533 which has been executed to modify 
the Description of the Work referred to in Exhibit "A" attached: 
to the contract. Also enclosed are three sets of data relevant 
to the amendment. 


Copies of this amendment have been given to the operator, 
the Fiscal Officer, Region IV, and a copy has been retained for 
our files.


W. H. King 
Enclo sure s


RECEIVED 


NOV 10 1953 


GENERAL COUNSEL
	 0 


DEFENSE MINERALS 
ADMINISTRATION


flç
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DEFENSE MINERALS ADMINISTRATION • 	 ---ZZii.-
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Frank E Johnson 
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cc to: Adm. Reading File-
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


September 18, 1953 


700 
I.. 


Memorandum 


• To:	 Hazel Berry, Operating Committee 


From:	 Grace L. Ault, Rare & Misc. Metals Division 


Subject: Amendments to contracts 


DMEA-. 2L1.83, Contract Idm-E533, Mack Mining Company 


We have received the Division copy of Amendment 
No. 1, dated July 28, 1953, which was returned to the 
Region on August 11 for a slight correction, and Amendment 
No. 2, dated September 11, 1953, correcting Amendment No. 1. 
These amendments are satisfactory. 


DMEA-2328, C ontract Idm-E320 
Moreno Cripple Creek C orporation 


Mr. Ching has reviewed Amendment No. 12, dated 
September 9, 1953, to the above contract, and has approved 
it.


AL 
Grace L. Ault 


RECEIVED


06T 6 53 
GENERAL COUNL 
DEFENSE M1NAL8


AbMINI8TMTION
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 	 C 0 P Y 


224 New Customhouse 
Denver 2 2 Coloradb	 September 11, 193 


Memorandum 


To:	 C. 0. Nittendorf, Administrator, DNEA 


From:	 Executive Officer, DNEA Field Team, Region IV 


Subject: Amendment No. 2 to Contract Idm'E533, Docket DNEA-2483 
(Uranium), Mack Mining Co., San Miguel Co., Colorado 


Enclosed are the original and two copies of .Amendment 
No. 2 to Contract Idm-E533. Copies of this amement have been 
given to the operator, the Fiscal Officer, Region IV, and a copy 
has been retained for our files. 


Also enclosed are the original and two copies of, .meiidjn 
Contract Idm-E533 and three copies of a letter from .the 


Chairman of the Operating Committee regarding an error in Amendment 
No. 1.


/s/ W. H. KING 
W. H. King 


Enclosures


RECEIVED 


OCT 


GENERAL COUNSEL 
DEFENSE MINERALS 
ADMINISTMTZON







OF	
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


224 New Customhouse 
Denver 2, Colorado
	


September 11, 1953 


Memorandum 


To:	 C. 0. Mittendorf, Administrator, DMEA 


From:	 Executive Officer, DNEA Field Team, Region IV 


Subject: Amendment No. 2 to Contract Idm-E533, Docket DMEA-2483 
(Uranium), Mack Mining Co., San Miguel Co., Colorado 


Enclosed are the original and two copies of Amendment 
No. 2 to Contract Idm-E533. Copies of this amendment have been 
given to the operator, the Fiscal Officer, Region IV, and a copy 
has been retained for our files. 


Also enclosed are the original and two copies of Amendment 
No. 1 to Contract Idm-E533 and three copies of a letter from the 
Chairman of the Operating Committee regarding an error in Amendment 
No. 1.


W. H. King 


Enclosures


RECIEWED 


OCT 6 1953 


GENERAL COUN, 
DEFENSE MINERALS 
ADMINiSTRATION
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'UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.
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1-1027 
(April 1946) 


Appro.: 
Date: 
Time: 
No.:


UNITED STATES
DEPARTMENT OF THE INTERIOR 


AGENCY ------
Originator: 


TELETYPE	 Ext. :%	 ------Room:..j3. 
1kg 


$tse IS,, I,3 


WJI.UIG, IUCUTZVI OfliU$$, w"?tIW ?I, RGiO1t IT, 
S b t U' JEW (UO%	 Z)X*} *Vfl 1, COICADO u ec	


• 
am ft"	 Gølor.dm (*r*Att*) 


FRANK E. JOHNS0 


Authorized:


	


Sign original message and transmit to Room
	


in duplicate 


U. S. GOVERNMENT PRINTING OFFICE 	 16-50915-1







	


1-1027	 UNITED STATES	 Q 
	


(April 1946)	 0
DEPARTMENT OF THE INTERIOR 


AGENCY ------------ -MaA.
Originator: 


TELETYPE	 Ext.: ------- 5Z95-- 
Appro.: 14X3923.970 Working Fund, Interior, DA 
Date: 
Time: 
No.:


Room: 


To:	 W.H.King, Executive Officer, DIVLEA Field Team, Region IV, 
a21. New Customhouse Building, Denver 2, Colorado 


Subject:DOOket No.D11MA002483, Contract Idm-E533, Mack Mining Company 
San Miguel County, Colorado (Uranium) 


REURTT SEPTEMBER iii. WOOD AND BARTON dba MACK MINING COMPANY -• 


CONTRACT  IDM .E 533


F. E. JOHNSON, ACTING ADMINISTRATOR 


Authorized:


Sign original message and transmit to Room ----------------in duplicate 


U. S. GOVERNMENT PRINTING OFFICE	 16-50915-1







NEED MORE INFORMATION PRIOR TO AUTHORIZING TERMINATION 


OF CONTRACT BY MUTUAL XEI(X' AGREEMENT • HAS 19XWORK BEEN 


DONE UNDER XCONTRACT NECESSITATING PAYMENT OF FUNDS. 
STATE REASONS FOR TERMINATION REQUEST.


.3 
F. E. JOHNSON., ACTING ADMINITRA'TOR


ol
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D*flco f1huda hdoini8fration 


rolvO 


SEP 161953
	 92.,40 f ^" -, 


DN 235 BUREAU NINES.	 9-16-53	 1100 AN 


C 0 NITTENDORF 


REOURTT SEPTEMBER 14,1953AND YOUR TELETYPE SEPTEMBER 15,1953 REGARDING TERMINATION OF' CON'RAT.IDN—E533, MACK MINING COMPANY.,. O AUGUST 18, 
THE OPERATOR, RPRESENTATIVs OF THE GEOLOGICAL URVEY AND REPRESETA-
TIVES OF THE BUREAU 0 F NINES NUTUATXXX MUTUALLY AGREED THAT NO 
ADDITIONAL .WAGON OR DIAMOND DRILLING SHOULD BE ATTEMPTED ON THE TRUCK 
GROUP, IT WAS AGREED THAT SUFFICIENT DRILLING HAD BEEN COMPLETED TO 
INDICATE LITTLE PROBABILITY OF THE EXISTENCE OF A LARGE OREBODY AND 
THAT DRILLING CONDITIONS ARE TOO UNFAVORABLE TO JUSTIFY A COSTLY SEARCH 
FOR 1 SNALL SCATTEREDDEPOSITS, 436 1 DXX FEET OF WAGON DRILLIN G HAS 
BEEN COMPLETED AT A COST OF $5891. L 0, GOVERNMENT PARTICIPATION AT 90 
PE'RCENT IS $5302.260	 -; 


WHKING
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CF THE 


	


Dafc	 kvb Adnirton 
ED 


DN 235 BUREAU NINE	 9-14-53	 12-14 PM 


C 0 MITTENDORF 


PLEASE TELETYPE AUTJ-{ORITY TO TERMINATE BY MUTUAL AGREEMENT CONTRACT 
' IDN—E533, DOCKET NO. DMEA 243, MACK MINING OCONPANY. 


WXKING
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(pri?6)	 0	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


AGENCY DMEA BEG -IV 	 i1 
Originator:	 . . 


TELETYPE	 Ext.: ------------------ Room: 


Appro.: 
Date:	 9/14/53 


Time: 
No.:	 - 
To:	 C. 0. MITTENDORF	 DMEA	 WASH 


Subject:
PLEASE TELETYPE AUTHORITY TO TERMINATE BY MUTUAL AGREEMENT CONTRACT 


IDM-E533, DOCKET NO. DMEA 2483, MACK MINING COMPANY. 


It,z), )^- / AA7 
W H. KING 


CONFIRMATION 


Authorized:


Sign original message and transmit to Room ----------------in duplicate 


U. S. GOVERNMENT PRINTING OFFICE 	 16-50915-1
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COPY	 Aug. II, 1953 


Mr. W.L1	 King 
Executive Officer 
DMEA Field Team, Region IV 
224 New Customhouse Building 
Denver, 2, Colorado


Re	 Docket No. DMEA-2483 (Uranium) 
Contract No. Idm-E533 
John W. Wood & C. S. Barton, ,,-0


 Mack Mining Coxapany, 
San Miguel County . Colorado 


DearMr	 King 


This refers to your , memorandum of July 28 with which 
you enclosed the original and two copies of".Amendmnt No 	 1 
to the captioned contract. 	 These copies are returned herewith. 


We wish to draw your-attention-to a slight error in 
the last paragraph of said amendment. 	 Line 3 states "and 
in lieu thereof insert 1,1$2,.n • The figure should read 
11 11,182.50 0 .	 Kindly make the correction in all copies and 
return the original and two copies to.Vashinktolle 


Sincerely yours, 


/s/ W.S. Martin 


Chairman, Operating Committee 
Enclosures 3 


APPBOVED. 


J. H. Hedges 
Member, Bureau of Mines 
/f A. R# . Kinks 1. Jr. 
Member, Geological Survey







S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado
	


July 28, 1953 


Memorandum 


To:	 C.O. Mittendorf, Administrator, DMEA 


From:	 Executive Officer, D14EA Field Team, Region IV 


Subject: Amendment No. 1 to Contract Idm-. E533, Docket DNEA-.2483, 
(Uranium), John W. Wood and C. S. Barton, a limited 
partnership, doing business as Mack Mining Company 1 


San Miguel County, Colorado 


Enclosed are the original and two copies of Amendment 
No. 1 to the subject contract which has been executed by this 
office in conformance with the letter from the Chairman of the 
Operating Committee, dated June 22, 1953. 


Also enclosed are the original and two copies of a new 
Owner t a Consent to Lien which we have obtained from the owners 
of the property. 


A copy of the amendment has been given to the operator, 
and copies of the amendment and Owner t s Consent to Lien have been 
furnished to the Fiscal Office, Region IV, and copies retained for 
our files. 


Enclosures
	 W.H.King	 c.
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OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of 	 Colorado	 , County of San_)iguej,, described as 


follows:/


See Annex No. I attached 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


Mack Mi ning Company 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production3/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 


upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, not in excess of 4/.$ 11,182.50 , or ten 


years have elapsed from the date of the contract. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


Dated this vf-A day of	 ,195 .3 


6wd, W &	 4A1	 [Seal] 


[Seal] 


[Seal] 


Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated 	 ,, and 


recorded in book  page  official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex In the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 


4/ Insert the maximum amount of the Government's contribution.
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RELEVANT CONTRACT PROVISIONS 


RepMm.gnt by Operator. (a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at anytime not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or produced from the land. described in Article 2 within 10 years 


from the date of this contract, including any mined or pfociuced before the certification, shall 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


the Government, upon the net smelter returns, the net concentrator returns, or other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount contributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (14) per cent of any such net amounts not in excess,of eight dollars 
($8.00) per ton. 


(2) One and one-half (14) per cent of any such net amounts, plus one-half (4) pe r cent 


such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00 .) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (1 4 ) per cent; onanet amount of ten dollars ($10.00) per ton, three 


and one-half (3j) per cent.) 


(b) As here used, "net smelter returns", "net . concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Title to and dis position of prope. All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 


thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of any such property as above provided. 


Interior--Duplicating Section, Washington, D. C.	 18264







Er 


AM= NO I 


Form MF-203 - Owner's Consent to Lien 


The following unpatented mining claims are recorded as 


follows in the San Miguel County Courthouse, Telluride ., Colorado: 


Claim Book Page Date 


Driver 216 134 1-25-52 


Brockway 216 134 1-25-52 
Chevrolet 216 120 12-11-51 
Ford 216 121 12-11-51 
International 216 121 12-11-51 
Diamond T 216 119 12-11-51 
White 216 119 12-11-51 
Dodge 216 120 12-11-51 
Studebaker 216 118 12-11-51 
Reo 216 118 12-11-51 
GMC 216 118 12-11-51 
Mack 216 119 12-11-51


The above claims are located in Sec. 21 and Sec. 22 1 T. 114 N., 


R. 17 W., N.M.P.M., Gypsum Valley Mining District, San Miguel County, 


Colorado.
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' -203	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller ha niiterest4n certain 


property in the State of 	 , County of	 described as 


follows :,/


$Wi. t$ti'L 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


betweenthe United States of America, hereinafter called the "Government", and 


2/	 a**U 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and 


remove and dispose of facilities, buildings, 


the contract, or any amendment thereof, shall 


flicting or adverse rights of the undersigned, 


land for such purposes.


right to dismantle, sever, take possession of, 


fixtures, equipment, or other items as provide 


prevail over and be prior and superior to any 


and the Government is authorized to enter upon


and 


:1 in 


con-


the 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase themaximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 


upon any production of minerals therefrom, until the royalty clairn, is fully paid in the amount of 


the Government's contribution, not in excess of 4/$ 	, or ten 


years have elapsed from the date of the contract. 	
. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


Dated this 	 day of
	


195 


,-t.*.fr-zdt( W A a4 J-. [Seal 


do'.
[Seal] IV  


[Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out. the words "as • follows" 


and insert "in a lease [or contract, deed, or other document] dated
	


and 


recorded in book  page  official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ .Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 


j Insert the maximum amount of the Government's contribution.
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RELEVANT CONTRACT PROVISIONS 


ReentbQerator. (a) If; at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government; at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this contract, including any mined or produced before the certification, shall 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


the Government, upon the net smelter returns, the net concentrator returns, or other net amounts 
realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,. as follows: 


(1) One and one-half (li) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(2) One and one-half (1+) per cent of any such net amounts, plus one-half (fl per cent 
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00).per ton, 


would be one and one-half (lfl per cent; onanet amount of ten dollars ($10.00) per ton, three 
and one-half (3*) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from 'the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form , in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Title to and disposition of property. All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 


thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of any such property as above provided. 
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ANo.x 


Form #P203 ' Owner's Consent to Lieu 


The following unatented mx4ng claims are rtaord*d as 


foUow in the,. San t4gue1 County Courthowe, Teuuiide, Colorado: 


C1M : ___ Date 


Drftør 216 131+. 14542 
3rockw r 216 3.314. 1102542 
Chevrolet 916 12.21.51 
lord m6 3.23.. 12U41 
tüternation*l	 23.6 123.. 


• Di. T 23.6 119 2241"Sl 
White 236 11, 12.U-51 
Dodge 23.6 120 3.2-11*51 
Studebsker	 216 13.6 22-U51 
leo 216 3.18 3.2-11-51 


216 118 
M*ck 216 119 .12U.5l 


The above claim Ve located in Sec. 21 and Sec. 22, T	 J+1 N., 


N.LP.L, ciI. V00,47 x1nim District, as. M4, e3. County,.







W	 • LiIi 
MF-203	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has ai 


property in the State of 	 County of.	 ANA , described as 


follows :/


'as si iIwid 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


2/	 RIPW 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production3/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 


upon any production of minerals therefrom, until the roya1 	 fully paid in the amount of 


the Government's contribution, not in excess of 4/$ 	 414kMi' •.	 , or ten 


years have elapsed from the date of the contract. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and, assigns 


of the undersigned. 


Dated this 	 day of	 , 195 -. 


We. [seal] 


--	 [Seal] 


[Seal] 


1/Either (a). insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other, document] dated	 -, and 


recorded in book 	 page	 - official records of said county." If (b) is used, 


-,


	


	 the book and page of recordation cannot be dispensed with. If the space provided is insuf-





ficient, use an Annex, and refer to the Annex in the space.  


g/ Insert the name of the Operator as it will appear in the exploration project contract. 


/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 


4/ Insert the maximum amount of the Government's contribution.







.	 .HH'P. 
RELEVANT CONTRACT PROVISIONS 


Rep merit brator. (a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or prOduced from the land described in Article 2 within 10 years 


from the date of this contract, including any mined or produced before the certification, shall 


be subject to a , percentage royalty which the Operator or his successor in interest shall pay to 
the Government, upon the net smelter returns, the net concentrator returns, or other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total , amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first ., as follows: 


(1) Ôie and one-half (lfl per cent of any such net amounts not in excess of eigh dollars 
($8.00) per ton. 	 . 


(2) One and one-half (lfl per cent of any such net amounts, plus one-half . ( j. ). per cent 
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but -not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (l-}) per cent; onanet amount of ten dollars ($10.00) perton, three 


and one-half (3*) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Title to and disposition of proper1j. All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition,. the Operator shall dismantle, sever from the land, and remove any such item, the cost 
thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of any such property as above provided. 


/ 


Interior—Duplicating Section, Washington, D. C.	 18264







rlw 


SL	 0


I'll	 u 


A11IIC NO., 11.


 


Form mr4eoa..w O;rn..L* Czae	 to Z4fl 


The Zoilowt	 utente mining c*a. are rftoalw, as 


tOUows in t.'.. Sal Migitel County Couz'1ze, Te2.10, Co.:u 


Driver 216;
i2552 'ockwer 216 


chevrolet 
Word 23.6 rn 
ZzxtsrzaUcna1	 216 3.21 3.22l5t 
Dinci T 216 3.19 
Whito, 23.6 


23.6 3.20 241t4X 
StudebiPl*r 236 3.18 
Reo .216 
GMC 23.6 116 3.2i1 
Mack 23.6 11.9 32*13641% 


The	 .c11a5 are	 C*t*. in Sec.. a	 ec 22, T 4) 


L 17 V.,. N..LP.M.,	 p*urn Va3J..	 Kin.: Dirnt4ct, S	 11g1 CCty, 


Colorado.







UNITED STATES	 4 
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D C. 	 June 25, 1953


-J b& 
Memorandum


nr 


To:	 Ernest William Ellis, DNEA. Member 
Uranium Commodity Committee, Room 4640 


From:	 H. D. Keiser, Bureau of Mines Member 
Uranium Commodity Committee 


Subject: Final Report, D4EA. Docket No. 2483, Mack Mining Co.,
Truck Group, San Miguel County, Colorado. 


I have reviewed the subject report and discussed it with 


Andrew Brown, Acting Geological Survey Member, and Joseph 0. Hosted, 


representative of the Atomic Energy Commission. 


The report presents no information as to whether or not 


the exploration proposed was discussed with the geologic staff of 


the Geological Survey and that of the Atomic Energy Commission at 


Grand Junction, Colorado. 


It is recommended that the Field Team be requested to 


discuss the proposed exploration with the Grand Junction, Qoloradà, 


geologists of the Survey and Commission, if such discussions have not 


already taken place, and to report the' views of those geologists as 


to the proposed exploration. 


The subject report has been forwarded to the Chief, 


Minerals . Division, Bureau of Mines, in accord with the routing slip 


attached thereto.


H. D. Keiser







%RD FORM NO. 64 


Qce Memondumra 	 UNITED STATES GOVERNMENT 


TO	 : .1'j 0 1 k. :alis, D-714 Leitber	 DATE: June 19, 1953 
Uranium Commodity Committee 


FROM : Arthur P. Eutler, Jr., USGS IJember 
Uranium Commodit y Committee 


SUBJECT: Field Team Examination Rept., DJJA Docket 243 (uranium) 17ack 1ining 
Co., aprlicant, Grand Junction, Cob., Truck group, Secs. 21 and22, 
(unsurveyed) T. 44 N., R. 17 U., San miguel Co.., Cob. 


The Field Team Report recommending exploration of the property 
identified above has been reviewed and discussed with H. Ii. Keiser, Bureau 
of mines member, Uranium Commodity Committee and J. 0. Hosted, atomic 
Energy Commission.


Proposed Exploratiob 


Exp1oratin redornmended by the Field Team consists of exploration 
by drilling in three phases to explore ore-bearing beds of the Jorrison 
formation in the vicinity of riinera1ized rock exposed at the outcrop or 
discovery cuts as follows: 


Phase I. 700 feet of wagon drilling in 20 holes maced 25 feet 
apart near exposures. 


Phase II. 3,300 feet of wagon drilling in 60 holes spaced 100 
feet apart. 


Phase III. 2,000 feet of core-drilling in 16 holes approxiriate1y 
200 feet apart parallei to the southwest ends of six of the claims. 
The full amount of core drilling will be done only if results in 
Phases I and II warrant. 


The total estimated cost is 11,477.00. 


Comment 


The distribti.ofl of uranium as shown by cuts and exposures, and 
the production of 15 tons of ore suggest that the planned wagon drilling 
may result in discovery of additional ore. The plan of wagon drilling 
appears sound. 


The final phase of core drilling may be a logical extension from 
the preceding wagon drilling, but the basis for estimating that ore-bearing 
beds are at sfficient depth to recuire core drilling rather than wagon 
drilling is not made clear. The ore-bearing ground to be explored by 
core drilling is exposed in open cuts oil an adjoining claim. As the 
geology in the section in figure 2 does not correspond with the geology 
of the map in the vicinity of the claims and as the position of ore-bearing







4*
	


. 


I


beds is not shown in the 
the depth to ore in the 
apparent from inspection 
text.


section the reason for the interpretation of 
vicinity of the proposed core holes is hot 
of the naps and it is not explair'ied in the 


the 
No mention is made in the report that/applicant's proposals 


and the the plan of exploration was discussed by the Field Team with 
geologists of the Survey's Colorado Plateau ixploration project or 
with the Atomic Energy Conlmis3iorl's geologic and engineering staff at 
Grand Junction, to obtain the benefit of the information and sugestions 
from wither group.


Re conniendati oris 


The proposed wagon drilling appears sound and I concur with 
the recommendations of the Field Teem concerning it. The appropriateness 
of the core drillihg cannot be estimated from the report. I suggest 
that incuiry be made of the Field Team with respect to the points raised 
in the two preceeding paragraphs. 


Copy to: 1. Wm. Ellis







UNITED STATES 
Jb
	


DEPARTMENT OF THE INTERIOR 
h'3 AZ


	
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado
	


May 28, 1953 


S REGISTERED 


71 


Memorandum 


To;	 C.O. Mittendorf, Administrator, DIVIEA 


From:	 Executive Officer, DMEA Field Team, Region IV 


Subject: Contract Idm-E533, Docket DNEA 2483, John V. 'Wood 
and C • S. Barton (Uranium), dba Mack Mining Company 


Enclosed are the original and two copies of Contract 
Idm-E533. Copies of this contract have been given to the 
operator, the Fiscal Officer, Region IV, and a copy has been 
retained for our files.


zt), .4. 
V. H. King 


Enclosures


--


JUL 16 1S53 


L. 


Djj	 £I:IE2.ALS







(pf9)	 UNITED STATES 
DPARTMENT OF THE INTERIOR 	 _1) 


AGENCY DMEA -REGIV


Originator: 
TELETYPE	 Ext.: ------------------ Room: 


Appro.: 
Date:	 7/3/53	 - 
Time: 
No.: 
To:	 C. 0. MI!ITENDORF	 /DMEA	 WASH 


Subject:


REFERENCE DOCKET DMEA_2483, (URANIUM), CONTRACT IDM-E533, wooii 


AND BARTON d/b/a MACK MINING COMPANY. WE HAVE PREPARED AMENDMENT NO. 1 IN 


CONFORMANCE WITH THE LETTER FROM THE CHAIRMAN, OPERATING COMMITTEE, DATED 


JUNE 22, 1953. NEW OWNER'S CONSENT TO LIEN HAS BEEN REQUESTED FROM THE 


OPERATOR. WE WILL DEFER EXECUTION OF THE AMENDMENT PENDING RECEIPT OF 


ADVICE FROM YOU THAT THE ADDITIONAL FUNDS INVOLVED HAVE BEEN ALLOCATED. 


Authorized: 
CONFIRMATION


/
W. H. KING 


Sign original message and transmit to Room -----------------in duplicate 


U. S. GOVERNMENT PRINTING OFFICE 	 16-509151







FILE COPY 
SURNAME: 


rn	 UNITED STATES 
IL	 -Ta


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


---------------------- 
---------------------- 
---------------------- 
---------------------- 
---------------------- 
---------------------- 
---------------------- 
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4640 
14X3923.970 irork l ng iimd, Interior, tU}A 
July , 1953 


W. 11,	 Ez.eutive Utfloar, LMA Field Tew, *ton IV, 
22 .w Oiatithouee ikdld1n, t4nver 2, 0010veA0 
Dookt i:o. EAw203, Contrast 1o. Ids-E533, J**in W. Wood and 
C, S. 3artou, d/Wa X"kM Udr% C om.ny 


B1URT Jme 3, 404) AND 1AR7*0I D/i3/A 0,04 i	 COUANT. 


CT1tACT 1di'433, APDIQ1&t tD8 I14a UE OBLIGATED WHEN 


EX:C1i :il D kMYThT	 2 $	 IVD Ii 


G. 0. Mittendôt (i 


EWE11I3/gla	 ixrni. i. 


7..6-.53 
cc to: Adm. Rea4ing File 


Docket V 
Mr. Ellis 


Confirmation to Region IV	
J U L 6 195 


srtcs 1s 


44







Defense mincimls AdmlaWlfailob


ECED. 


T H I	 0 iQ 
JJL q) 


DN 235 BUREAU NINES 


C 0 MITTENDORF


7-3-53	 11-36 AN 


REFERENCE DOCKET DNEA-243 2 /URANIUM/, CONTRACT IDM — E533 0 WOOD AND 
'BARTON D/B/A MACK NIXXX MINING COMPANY. WE HAVE PREPARED AMENDMENT 
NO. 1IN CONFORMANCE WITI-LTXXX WITH THE LTTER FROM 1THE CHAIRMAN, OPERA— 


7 
TING,.CONNITTEE,DATED\JUNE 22,1953.. NEW OWNER,S CONSENT TO'LIEN.HAS 
BEEN REQUESTED FROM THE OPERATQR. WE WILL DEFER EXECUTION OF THE 
AMENDMENT' PENDING RECEIPT OF ADVICE FROM YOU THAT THE ADDITIONAL FUNDS 
INVOLVED HAVE BEEN ALLOCATED.


W H KING







FILE COPY 
SURNAME: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 


Uw 
£	 fl$ i... PaL& rv 


mi' 2, b3fp


*t . .	 .4jJ3 (ztt) 
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1t-r-__ 	 SUius. 


V	 4d	 'trae$. 
!


vt L.iH.t	 ta	 ttL tX	 !	 -	 -j V 
lfl. IE G)tZM?t,	 t* 


Use tti	 -t..*  riet to	 d ttmr 


#A', r-


r


•i-*w 


George C. Selfridjyp 


•tv-. 


3. H. Hodges 
rrs-m__	 t 4 


/gLa/db 


cc to, td. Retg Ii1. 
Qpsrsting Couitt.e 


III 4-oftlafte, Thn. 301 
A .P.1it1,Jr.,	 . 1iIa -. Chambers 


LPA now Te*0- IN4on IT (2)


A. R. Kinkel, Jr.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


2211 New Customhouse	 June 9, 1953- 
Denver 2, Colorado 


Memorandum 


To:	 Secretary to the Operating Committee 


From:	 Field Team, Region IV 


Subject: Final Report Docket No. DMEA 21183 (Uranium), Mack Mining 
Company, Truck Group, San Miguel County, Colorado. 


Enclosed are the original and three copies of the final 
report on Docket No. DMEA. 21183. 


A contract has been prepared and is ii i force. 


/ John F • Shaw 
( For W. H. King 


'unWN 
A. H. Koscbmann 


Enclosures


Reviewed by
DMEA OPERATI-G COMMITTEE 


!L^- 7 S s 
(date) 
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•I•'_ 'i 
Mining DivisiOfl 
Region IV


u - e 23, 192 


Meancrndum


F*eld Team, Regicn tI: 


Fioia:	 4oting Chief, Minjflg Divisions Region IV 


Subjects Final Report, DMEA Docket 2#8 (Uranium) Mack Mining Co., 
Truck Gro, $an MLgu.el County, Cojorado 


Zncioaed -are eieven WPUO 0t the final -ngiriee-i . -report 
by R. lie McLeUan of the Bureau of Ones on DMk48341 


The proposed project i estimated to oost $U,Z77.CX) and 
consists of 4,000 feet of wagon driUing and 2,000 feet of diamond 
driUing-.


The field ex	 ers consider that the project haa zerit 
.	 and is weU planned. Ther recommend that theappU* - '* ation be approved, 


We cor*u: in this recollurndaton.


W. Ia 1ng


Reviewed by
DMEA OPERATING COMMITTEE 


6 1tsi' W	


(date)
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StiRNiJ co'y 


•


Defense kinàrale gxploration AInttion 
Robert L Adams 


2017 
1413923.9709 Working Fund ,Inter or. DA 


• May 28. 193 
ii 05 a.m. 


Zing, ExOctLtiyØ Officer.legion IV, a4 New Customhouse B1d.,Denver g.Co1orado 


AeI(imnt of Contract kumbe 


LIVtL $-'27-53, zacrr II4& 2483, J(,iU '. WOOD 'AND C. . BA'JX)Ii, A ItI!]) 


IN SAL RIGUEL COI:NTT, ,QLQRADO, OOi4OmT twru1t. coNra&c 


•	 ' iE.B IDt-533 A 'S . 1"0 t!kiI S CONAC..


C 0. mittenclort 


ThINIS4iXXR	 0 


•iOBiT E.itS/rnth 
cc o: .Adi.Rd1ng


 


File 
Iiai1n	 Ft1c B._-


•	 Audits 7)4v424 hn 
Curtth


•	 SENI. 


MAY 21p53


Clerical Service sectiorl







•	 .il 
( ,ifnse ine7a	 dstrI	 C ' 


AKI)


— 
MAY2 7 1953 


s.D.


I: j-( /"• 


BUR NINES DN 235	 5-27—	 10-140 Afl 


C 0 NITTENDORF 


PLEASE ASSIGN A NUNBER TO CONTYACt 2OVEIiG DOCKET DMEA 2143 JOHN 
.U 4 WOOD' AND Co S. BARTON, A LINITED PARTNERSHIP DOING BUSINESS AS 
ICK


 
MINING CONPAYX Y X coF:pANY	 O1T) 14 CRAD JLNCTION COLORADO 


,,J? OPERTY IN SAN NICUEL COU1TY COLOflADO COU'IODITY. URANIUN. CONTRACT.' 
DATED MAY 271953	 TOTAL AI'IOUNT OF CONTRAC' 11 L CO.00, GOVRNNENT 


PARTICIPATION,$10,332.990


J H KING 


LAST AMOUNT SHOULD E 1,332O INSTEAD .O 	 1332	 - 


q 
0,^,, 
qo
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(April 1946)	 UNITED STATES	 • 
DEPARTMENT OF THE INTERIOR 


AGENCY M	 RegIQpJV 
Originator: 


TELETYPE	 Ext.:------------------Room: 


Appro.: 
Date:	 May 27, 1953 
Time: 


No.: 


To.	 C. 0. Mittendorf - Washington, D. C. 
Subject:


Please assign a number to contract covering docket DMEA 2483, 


John W. Wood and C. S. Barton, a limited partnership doing 


business as Mack Mining Company, Route 4, Grand Junction, 


Colorado. Property in San Miguel County, Colorado, commodity 


uranium. Contract dated May 27, 1953. Total amount of contract 


$11,480.00, Government participation $10, 332. 00. 


W. H. King 
L) 7 
V CO	 MAT ION 
Authorized


Sign original message and transmit to Room----------------in duplicate 


U. S. LiOVERNMNT PRINTING OFFICE	 16-509151







FILE COPY 


Qr U1TD STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C	 1 


.1 


96.e4e  


lkO


k.E.Kane 
2919 


1 X3923.97()-Working Fund, Interior, Defense Minerals Exploration kdm 


W. Ii. King, Executive Officer, D)'Z& Field Tema., Beg. IV, Denver, Cob., 


Reurtel was 13 to Mittendort regarding Ick Mining Coany, 
Docket No. D . k83, Atomic &rg7 Counsel advise their lease on 
form AT/05/1/00 eanstitutes &*thox1ty4 to extract minerals from land 
under prior oil and gas lease. Thia lease constitutes sufficient 
evidence of title for exploration contract • Rater to Operating 
Coittee letter to you dated December 5, 1952, Docket No. DMEA1309, 
Plateau Mining Company.


W S Martin	 () 
AGT1NGCheiman, Operating Coiittee 


AEKane/ema 5-15-53 
cc tocket 


Adm. R File 
Op Comm 
J. H. Hedges 


• P. Thayer	 S ENT 
E. W. Ellis	 •• 
J. L. Hofflund	 •	 MAY 18 1953 


A E Kane	 CleUcal Service Sac1Ioj, Chron. 
Pending


VIL.._







RECEIVED 


• MAY 14..53 


COUNSEL 


iv 
•	 .NISTPTS 


t. 


• •DN 235 BUREAU MINES


a 


Ay 4:1953


5#3O pm 


'-4-,. S/1ys3


V 


C ONITTENDORF	 •	 .	 .	 .	 • 


CLAIMS LEASED BY MACK MINING COMPANY DOCKET 243 /URANIUM/ COVERED BY 
PRIOR OIL AND GAS LEASE. APPLICANT HAS OBTAINED MINING LEASE FROM AEC 
ON FORM NO. AT/05-1/OG, OTHER DOCUMENTS ARE IN ORDER. • DOES THIS LEASE 


• CONSTITUTE SUFFICIENT EVIDENCE OF TITLE TO ENTER INTO. EXPLORATION 
.: PROJECT CONTRACT. PLEASE TELETYPE REPLY. 	 • •	 . 


•	
'J H KING 


5-13-53	 3-30 pMi 


te..







S
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a'cI.NO 


t
°







r1-1027	 S	 UNITED STATES (April 1946)	


DEPARTMENT OF THE INTERIOR 


AGENCY	 IV 
Originat 


TELETYPE	 Ext.:	 Room 
Appro.: 
Date:	 5/13/53 
Time:) 
No.: 
To:	 C. 0. MITTENDORF	 DMEA	 WASH 


Subject:
CLAIMS LEASED BY MACK MINING COMPANY DOCKET 2483 (URANIUM) COVERED BY 


PRIOR OIL AND GAS LEASE. APPLICANT HAS OBTAINED MINING LEASE FROM AEC ON 


FORM No. AT( 05-1)0G. OTHER DOCUMENTS ARE IN ORDER • DOES THIS LEASE 


CONSTITUTE SUFFICIENT EVIDENCE OF TITLE TO ENTER INTO EXPLORATION PROJECT 


CONTRACT. PLEASE TELETYPE REPLY.


W. H. KING 


CONFIRMATION 


Authorized:-4 j. 


\	 f) 
Sign original message and transmit to Room 


U. S. GOVERNMENT PRINTING OFFICE 	 16-50915-1


in duplicate







EPARTMENT OF THE ITEfilO 


Defense Minerals Admipisfralii 


rn UNITED STATES	
RECEIVED 


DEPARTMENT OF THE INTERIOR	 0CT27 i52 
DEFENSE MINERALS ADMINISTRATION 


'	 224 New Customhouse •	 WASHINGTON 25, D. C. 
Denver 2 Colorado 	 October 24 0 1952 


Kr. 0, 8. Barton 
Mack Mining Company 
Route 4. 
Grand Junction, Colorado 


Dar Mr, Barton: 


Tourapplication ror exploration aasitanoe .haa 
been inactive or an extended period. Pleas* inform this 
office within the next 30 days as to what you plan regarding 
your request for exploration assistance, Docket DM 2483. 


1 we do not iiear from ,you within 30 days we will 
ass=* that you are no iQuger interested in exploration 
assistance and your application 411 be placed in our in-P 


actue file.


Very truly yours, 


W.H.Ling 
Executive Officer, OMEA
te)A Teai, Region IV 


JF.S:jp 
cc Administrator, DNEA (2) 


WMTraver 
AHKoschmann (2) 
Subject 
Chron 
Shaw







CERTME1 OF THE INTERIOR 


UNITED STATES	 Defense Minerals A(Iininislrati.n 
DEPARTMENT OF THE INTERIOR 	 RECEIVED 


DEFENSE MINERALS ADMINISTRATION	 OCTe 7 i52 


224 Nov Custo*iouss WASHINGTON 25, D. C. 


)env.r 2, Colorado	 Octóbsr 24, 1952 


NT, C. Be Barton 
Mack Mining Cpany 
Route4 
Grand Junction, Colorado 


Dear W. )arton; 


your appUcation for exploration assistance has 
been inaotve tor. an extended period. iesse infori this 
office within the next 30 days as to what you plan regarding 
your x'.qnest for exploration assi,stanee, Docket DMA 2483. 


If we do not hear from you within 30 days we will 
aamme that you are no longer Interested in exploration 
aaaiatane and your application will be placed in our 
seti. file.


Very truly yew's, 


6e,^ .4 >Of.
V 


Icecutive Officer, DMA 
Field Teas, Region IV 


JFS:jp 
cc Administrator, D4EA (2)!' 


WMTraver 
AllKoschinann (2) 
Subject 
Chron 
Shaw
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UNITED STATES 
Was DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


224 New Customhouse.	 WASHINGTON 25, D. C. 
Denver 2, Colorado


June 23, 1952


-J 
Memorandum 


To:	 Acting Administrator, Defense Minerals Exploration Administration 
Attention: Code 210 


From:	 Field Team, Region IV 


Subject: Final Report, D. Docket 2483., (Uranium) Mack Mining Company, 
Truck Groups San Miguel County, Colorado 


Exploration assistance in the amount of $11,477 has been 
approved and the contract will be prepared in this office. 


Four copies of the final report w4A.1 be forwarded you when 
the contract is signed. 


The original and one copy of Form 3b is attached* 


, U^ ev! t 1p̂ ^ ^ ^ A. H • Koschmann. 


?AiiEIT OF TIRE ITEIOR 


otle fito M inerals Adm in istration


RECEIVED 


JU N 27 1951
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 2214 New Customhouse 
Denver 2, Colorado


April II, 1952. 


Memorandum 


To:	 Acting Administrator, Defense Minerals Exploration Administration 
Attention: Code 210 


From:	 Executive Officer, Field Team, Region IV 


Subject: Docketing for Exploration Assistance 


Enclosed in duplicate is the application and Form 3a 
pertaining to the following application for Government assistance 
in exploration work: 


Mack Mining Company 
Route #14	 t4EA.'21483 
Grand Junction, Colorado 


Enclosures
	 (_ .H. East, Jr* 7 


APR 14 1952 


Returned to Field:; One copy each I2'-103, 100, 202, with attachments to the 
former two, copy of Mining Lease and one copy each of 


maps,







P 
e 


I	 - 


• -


A


Date -J 
Zj 


(1


MACK IUflTG COIAY 
ROUTE NO, 4 
GRA)D JU1JCTIO,. CLOLO


Name and 
address of 


applicant 


/ Orfl1 MF-103 
evised June 1951) UNITED TAlES DEPARTMENT OF THE INTERIOR	 Budget Bureau No. 42—R1035.1. 


DEMNSE MINERALS ADMINISTRATION • 


MF-103 Should Be Filed With General Technical Data Form MF-100 


Not To Be Filled in by Applicant 


APPLICATION FOR AID FOR AN


EXPLORATION PROJECT PURSUANT TO 


MINERAL ORDER 5, UNDER


DEFENSE PRODUCTION ACT OF 1950


Docket No. 
Metal or Mineral 
Date Received	 i,5. 


Amount $ 
Participation (Government %) 


If you have already filed MF-100, give date filed ---------------------------------, type of assistance requested 


DMA Docket Number (if available) 


INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government 
Aid in Defense Projects, before completing this application. 
Submit four copies eaëh, of the signed application form, Gen-
eral Technical Data Form MF-100, and answers to questions 
as specified, to Defense Minerals Administration, Department 
of the Interior, Washington 25, D. C., or to the nearest field 
executive office thereof, with your name and address on each 
sheet of the application and all accompanying papers. If you


have previously filed MF-100, it is not' necessary to file it 
again. However, you should indicate in space provided above 
the type of assistance previously applied for (loans, procure-
ment contracts, etc.) and DMA Docket Number, if available. 
When a question is inapplicable it should be so stated in the 
form. Additional sheets should be attached in answering any 
questions or in supplying additional information. IF YOU 
CANNOT ANSWER A QUESTION, SO STATE. 


1. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing 
mine or operating property. 


(b) If you are not the owner of the property, submit a copy of the lease, purchase option, or other agreements under which 
you are authorized to operate the property with each copy of your application. 


(c) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 


NOTE: (1) If both areas are the same, so state. The only obligation to repay the Government is from the net earnings 
from any commercial discovery made in the area specified in (c) above in which the exploration is to be con-
ducted, and the expenditure of funds which may be charged as costs of the project must be limited to that 
area or to work necessary to perform the exploration in that area. 


(2) If applicant is not the owner of the property or if there are any liens or encumbrances against the property, 
copy of agreements of claimants, lienors, encumbrances, and lessors subordinating their interests in the prop-
erty to the interest of the Government under the Exploration Project Contract will be required for attach-
ment to the Contract. 


2. (a) What metals or minerals do you expect to find? 


(b) Furnish statement of the geologic features of your property,' giving type of ore deposit and reasons for expecting to find 
commercial ore bodies. Illustrate with maps or sketches. If you have a geologic or engineering report, or assay maps 
showing width and grade, please send them with application, stating whether or not you wish to have them returned. 


16-04067-2







The information reque in questions 3, 4, 5, 6, 7, 8, and 9 below shou e answered specifically and in detail, as this 
information will be attached to and incorporated as part of the Exploration Project Contract, if such contract is entered into 
withyou by the Government. 


/,iNSW' ER  EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER 
FO ' EACH COPY OF YOUR APPLICATION. 


3. (çi Describe fully the proposed work and give the total cost of the project. 


/b) 'State the time required to start the project and to complete it. 	 - 


4.


 


Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of the present mine workings 
and he location of the proposed exploration work as related to geologic features, such as contacts, veins, ore-bearing beds, etc. 


/ 5. Furnish an itemized list of existing facilities, buildings, installations, and fixtures with a statement of the cost of any neces-
sary rehabilitation or repairs to put into useful and operable condition. 


6. Furnish a detailed list of additional facilities, buildings, and fixtures to bepurchased, installed, or erected by you, with the esti- 
mated cost of each item. 


7. Funish a detailed list of operating equipment, separated into items to be—


I 


(a) Rented 


(b) Purchased 


(c) Furnished by you 


with the rental, purchase price, or depreciation of each item, as the case may be, to be charged as a cost of the project. 


8. Furnish an itemized schedule of labor, by numbers and classes (miners, muckers, etc.) and of supervisors by numbers and 
positions, with the maximum wages or salaries to be paid to each. 


9. Furnish a detailed list with estimated cost of each item for materials, supplies, engineering, assaying, accounting, power, 
water, utilities,-and any other items not provided for above. 


10. (a) How much are you prepared to invest in the proposed project? 


(b) Is this amount sufficient to pay your part of the cost of the project, in accordance with the regulations on Government 
participation (Sec. 9 of MO-5)? 


11. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. 


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief. 


&CT 111IT1 10D CO'A1Y 
(Name of company) 


------------------ / ---------	 -


By
 authoized4at û^reof	 official)) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency 
of the United States as to any matter within its jurisdiction.  


U. S. GOVERNMENT PRINTING OFFICE	 16-64067-2















• M&( NX1tNU CO)4PA1T 


GR44fl) JUNCTION, COLORADO 


	


•	 7011)4 


3. a. Proposed exploration 


Dtsaond. drilling nd vagon drilling are the most feasable 


	


•	 tr',e of exploration for this area and the major part of 
the drilling should be concentrated. in the upper exposed 
rim of the Salt Wash formation. Some deeper d.ta*oM 
drilling is propoett in the third tao to check the cone 
tivulty of the ore in the productive sandstone in the 
event that the first two atajee are uccessfu1. 


1loration should be carried. out b trtin at the Imow ri  
•


	


	 inere1tzed expouree in the open cute and outeropt and 
werk to the iiknóm vaping in mind the. Mold o;ieal critcria 
to gidM the t!riUin 


Arsi Slam(5 


Close-.epacoc' holes around the open cuts and. outcrops 
on the t1ack, Roo and Dodge Claims. These holes should 


•	
be ,iaced. t 25 foot intcrvals and at 25 ft . behind 
the present nineralisation. Special óshaeio should 
be placed on piàkin. up the fault zone that asy extend. 


	


• 	


S 	 from the open out cc the Mack to the open cut on the 
Rao, Thit minor fault har. soin evidence of tontrolling 
the iepositiontn.both open cute. It is ostiiated 
that. this d.rilhtn would include 20 wnon drill boles 
av'eraging 36 feet in depth or a total of 700 feet* 


e*u&S tasj)rilUM 


This drilling would. include 60 waon drill holes 
• aera1n 55 feet in depth and on a 100 foot grid 


• •	 •	 .	 .	 . pattern. This pattern would. *over the nost favorable 
• . • area of upper ria of the Salt. faeh member of the 


Morrison formation. Drilling would pioress from the 
close-spaced drilling using the guides . and criteria 


	


•	 found in this first stage andin addition this second 
• . 'stage should ndor to de1op enough information 


•	 for a structural contour *p ihich will help in the 
localisation of the ore. 	 •	 • . 


This stage includes 3300 feet of wagon drilling-rat-rd 


State 11rilliadr 


	


•	 • •	 •	
• • This drillinc vhich includes 16 diamond drill holes 


	


• .	 .	 averaging 125 feet in depth would he ftne along a line 
roughly paralleling the south and lines of the claims.



























i	 4,) 


C. ( 


I	 2C 6Oø/4o,	 . Brtrn 42OO. O 
I Zcb ConwtAtsut	 ng1.nez: $	 r ys/Mo A.	 :. .. 


400,00fr	 .	 S 48tO 


•	 .	 • S 	 . . • 	 . 


I 'ath -	 Ifteld. Asst. 1.50/11ir. 6 dar. vk. 7O2OO



















U. 4WEPARTMENT OF THE INTER100 
DEFENSE MINERALS ADMINISTRATION


V 


Form MF-100
(May 1951)


Form approved. 
Budget Bureau No. 42—R1026. 


GENERAL TECHNICAL DATA
	 NOT TO BE FILLED IN BY APPLICANT 


FOR USE UNDER THE	 Docket No. 


	


DEFENSE PRODUCTION ACT OF 1950
	


Date received 


MACK 1IIING coai 


ROUTE 4	 . 
Cn GRAM JUflCP t011, COLORADO 


>
Nameand 
address of


	


._J	 applicant 


•	 Date	 -1--h--1	 ------------------
o	 •• 


•	 -	 . INSTRUCTIONS 


	


This forijiio be filed with Defense Minerals Adminis- 	 (4) signed copies of the form and accompanying papers. 


	


tration, Deirient of the Interior, Washington, D. C.	 Name and address should be stamped or typed on each sheet 


	


It should be accompanied by appropriate application form	 of this form and all accompanying papers. When a question 


	


when a specific type of Government assistance is requested, 	 is inapplicable it should be so stated on the form. Addi-


	


in the form of (1) loan, (2) purchase contract, (3) Gov- 	 tional sheets may be attached in answering any questions 


	


ernment guarantee of a private loan, (4) priorities or allo- 	 or in supplying additional information. (IF YOU CAN-


	


cation of mining equipment, and maintenance, repair and 	 NOT ANSWER A QUESTION, SO STATE.) If a ques-


	


operating supplies, and (5) other forms of Government 	 tion is answered elsewhere indicate where answered. It is 


	


assistance that might arise under the Act. Submit four 	 not necessary to answer it again. 
GENERAL TECHNICAL DATA 


Supply the following information on separate sheets, arranged, numbered, and lettered as indicated: 
1. Materials produced: 	 -	 - 


(a) What are the chief mine, mill, or smelter products? 
(b) What are the byproducts, if any? 	 I See attached. sheet 


2. Name (s) and type (s) of mine (s), mill (s), smelter (s), refiney(ies), pit (s), quarry (ies), drilling operation (s). Include old 
names of property, if any. Show extent of workings, including the following: 


....(a) Linear feet of shafts.	 V 	 V 


(b) Linear feet of drifts and crosscuts.	 See attached sheet 
(c) Linear feet of tunnels or adits.	 )	 V 	 V - 


(d) Linear feet of other mine openings (explain briefly). ) 
Indicate whether mine is flooded or not. Describe any pumping problems. Give size or productive capacity. 


3. For each operation listed above supply the following:	 V 	 V 	


V 	 V 


(a) Distance and direction from nearest town and shipping point. 
(b) Mining district.  
(c) Township, Section, Range.	 V 	


See attached. sheet 
(d) County, State. 	


V 


4. (a) State whether or not property is now in operation, i and if in operation, by whom operated, ,. 
(b) Are you operating this property as:	 i JOB 8.	 sheet


cJOwner.  
tJ Lessee.	 j See attached sheet 
0 Contractor.	 :	 )	 .' .,	 .'	 V 


5 Number of years in production-2 yer i-nternittent production 
If not in production or operation, estimated date when production will begin 	 -r-t-te-cet ret 


6 Experience of operators 
Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who inanage the 
project.	 . .	 - 


See attached sheet History:
 


i.iztory:	 s	 attached lest	 .	 ••'.	 V,,,	 'V 


(a,) Give a saemens complete as possible of previous exploration, development, operation, and production of property, 
with reasons for suspension of operation 


V V 


(b) State briefly the known history and production of adjoining and neighboring properties. 
(c). Furnish any available (private) reports that may apply to this application, including results of mine examinations, 


V V V ••' recommendedexplorationand V development;and metallurgical, investigations. •VVVVVV;, ......... .::'' :: 'V V V , V,;VVV..Vt V	 V	 V	 V V	 V . 16-63792-2







8. Names and addresses of Officers, Directors, or Partners, and in addition thereto, the five largest stockholders if applicant is a 
corporation. 


TOTAL OF 
ANNUAL NUMBER OF SHARES LIFE INSURANCE 


HEW IN APPLICANT CARRIED FOR 
CORPORATION BENEFIT OF APPLICANT 


SIONS, 
BONUSES, 


ETC., ESTIMATED 


AND NAME
	


D ADD  ADDRESS


OFFICIAL TITLE
ii officer is also REcEivED 


FROM


NET 
WORTH vv director indicate 


by "D")
OUTSIDE OF 


INTEREST IN
Net Cash 
Surrender AND Ar- AND 


FILIATES APPLICANT Common Preferred Amount Value 
DURING After 


Loans 
LAST 


FISCAL 
YEAR 


(a) (b) (c) (d) (e) (f) (g) (h) 
c.s.Barton 
Route A	 Grand. Junction, 
Coloradb


 
Manager Uono 40 9 000 interest None 


209 So Lj$S101
Partner None 10 0000 50	 interest 1one 


---------------------------------------------------------------------------------------------- 


----------------------------------------------------- 


TOTAL ---- -XXXXX - XXXXX XXXXX ---------------- - --------------- ---------------- 


- If more lines are needed continue on separate sheet. 


9. Capital Stock Issues: 
For Corporate Applicants 


ITEM	 AUTHORIZED	 OUTSTANDING	 PAR VALUE	 NUMBER OF SHARES	 DIVIDEND RATE 
OUTSTANDING	 LAST PAID* 


	


(a)	 (b)	 (c)	 (d)	 (e) 


	


Common stock ------------------------------------- -None	 -$---------------------$ 


Preferred stock ----------------------------------- - $ Non--$---------------------$-------------------- I 
*Indicate period covered 


10. Production:


ITEM
KIND OF 
PRODUCT


1948 
TOTAL 


(b)


1949 
TOTAL 


(c)


1950 
TOTAL 


(d)


PRESENT 
AVERAGE 


MONTHLY 


(e) 


0 I. Quantity of product mined or quarried (Short
—


 , long, 20 ---------- metric tons; barrels; pounds; etc.)


2. Quantity of product processed	 (specify unit of N ot a r tccb1e measure and type of process) - --------------------------


3. Quantity and grade of product sold or shipped 20 0 (specify units of measure) --------------------------------------------------------------------------------------------------------- 


11. Do you contemplate a change in the present average monthly rate of production? 	 If so,. state estimated maximum monthly 


production and basis of change. 	 ) See attached. sheet 
12. Ore or Mineral Reserves:	 )Sloe attehed report 


(a) Describe the ore or mineral 1sit briefly. Accompany the application by avai1able report on the geology and 
ore reserves.


16-63792-1







S	 •CK I4II{I1	 NT 
ROU?2 j 4 
iaim JTYCrIOr, cowr&io 


Oth }42i00 


1.	 a. Chief mine orodcts uranium and vanadium 


b. None 


2.	 Name of properties 


Track ,Group consisting of the foflowin unpatented lode 
mine claje


$tudobaker 
Msck 
aso 
Dodge 
Brockway 
Diamond 
International •	 Yard 
Chevrolet 
Driver 
G!iC 


These claims were formerly known as the Sunshine Qroup. 


Ths working consists of 


1.	 An., oren cut ,60 feet tn length and varyin 
from 0 Thot to- 7 feet in depth on the lL4ack 
Claim.	 See Yiguresl 3 . and. 5. 


2.


	


An open cut 60 foot in length varying in 
depth from 0 feet to 10 feet in depth on 
the Doilge (XLath.	 See Ylgares 4 and 51 


3,	 a, ilaturita, Colorado, 2? miles to -the northeast, is the nearest 
todn.	 Its population is aproxiately 300 people. 	 Ridgeway* 
Colorado is approximately 85 miles . to the northeast and is the 
nearest shipping jotnt. 


be These claims are in the Gypsum TaU	 Kinin	 District (unorgaaized). 


c. They are in Sections 21 and 22 (imsnrvayed), Thsnshi1 44 North, 
1ange 1'	 test,	 1ew. ?exico Principal I4eredian. 


d. They are in Sp n	 itte1 County, Colorado. 


4,	 A. The Maek Mining Company who now has this property under purchase 
agreement recently completed. one aionth of development work. 	 The 
proex'ty is not in operation.	 t present. 


b. The Meck Mining Coumaziy is opratin	 this 'rcrnerty undmr a lease 
option agreement dated January 26, 19520







. ENV	 L' X1iIIIG 
L 


GBJJID JUEXO1i, COLORADO 


Plolu	 J.,100 


5. 	 The se claims produced small tounaes of high grade ore interzittent1y 
for two years. 


Pro tcti*zt will begin immediately e.'tor ezploration program fiids new 
recerves. 


6,	 &.


	


ftperience of applicant 


S. Urtog 


1929-1944	 PineBluff Motor Co. Managing Partner 
Pine Bluff, Wyoming 


1944 .1949	 Self TaDious btsi'iess 
enterprises 


1949-1952	 Junction Motors Manager 


Interested in nthiiu	 since 1949.	 With various mining groups 
since 19490 


An * VIX Woo" 


Mr. Woods is a suceeeful iridu.strial real estate and oil 
irrvestoi', 


b.	 zperience of persons wio vi 11 aanage the property 


1.	 Mr. Clarence S. Barton - See 41 above. 


2.	 J0bn 1, $chimacer	 Will act as, coneu1tait engineer and. his 
experience is listed below: 


194	 Phelps-Dodge Test Nnieer 
Corporation (Milling) 


194	 'U.$. Bueaa of Nines Mining Engineer - 
Development Drilling 
Proect, Colorado 
Plateau. 


1944-1946	 U. S. Army Ordnance Officer 
Zevy and 1iht 
equiprnent maintenance







• IkXMIUO Q0I4PAT 


COXD0 


YORK MY- 1OO 


•	 (6 b cóttued) 


1946 .1948	 U. S. )urei of Minee Project Znjneer, 


- Deyelopaent of phosphat* 
• ••


 
lead	 zinc and other 
metallice, Colorado 


• fle24Office 


1948.190	 T. S" Geological Project Chief Znginesr. 
Sure7 xp1oratten drilling 


throughout Colorado 
Plate" 


1951


	


Strategic Minerals Msna4ng Partner 
xp1oration Company zp1oration, onsLtin 


and diaaond drilling for 
uranium and i*nadtuat 


7 Hi, storj 


a.	 See attached report 


b.	 See attached report 


c.	 See attached report 


8. ace rori '1400 


9. Tot app1tcb1e 


10. See Form ?1Y-100 


31. A. change ta MonthlY produotton will decrtd on finding roserres through 
áxpior.tton.	 The rate of production will vary with the amount of 
reserves found* 


l. a.	 See attached report 


b.	 Not a11cab1e 


13. ce attached report	 •• • 


14. See attached report 	 •• 


15. Zoe attached report	 • •.	 • 


160 ttacbod report 


1?. There are no fact litias or equipment ou thc. pr	 c- 	 The Macb	 ining 
Coipany will provide a trailer for it	 peronns1.	 Contract drilling 
percoiw1 411 provicc t!otr o'm livinfacil,t1or. 


18. None







( \


(b) If deposit is other than placer. 	 See, attached report 
(1) Submit assay plans and/or- sections showing location and size of proved (measured) and probable 


(indicated) ore or mineral reserve. 
(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how 


computed. Tabulated total ore reserve as follows: 


TOTAL ORE OR MINERAL RESERVES 


METAL OR 
-	 MINERAL	 RECOVERABLE	 ESTIMATED COST 


ORE OR MINERAL RESERVE	
ESTIMATED	 CONTENT	 GROSS VALUE	 UNIT VALUE	 OF PRODUCTION 


TONS	 PER TON


	
PER ON	 PER TON	 PER TON 


(Grade) 
(a)	 (b)	 (c)	 (d)	 -	 (e)	 - 


lone
 


lone 
Measured(proved) ----------------------------- ---------------- ------------------------ ------------------------- ------------------------ ------------------------


Indicated (probable) ---------------------------- ------------------------ ------------------------ ------------------------ ------------------------ ------------------------


(c) If placer:
(1) Give estimated total yardage and average marketable mineral content of each deposit. 
(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit 


logs of each hole and test pit with depth and average value of each. 
(3) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it 


contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion. 
(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth, 


uneven or rough. 
(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate' of 


average thickness and total amount. 
(6) Tabulate the reserves using the form outlined above for ore or mineral reserves. 


13. Access Roads:	 ) See attached. report 
Give road distances to shipping, supply and residence points, stating kind and condition of roads. 


14. Water Supply:	 ) See attached report 
State source and quantity of water available for operations and whether sufficient for all seasons of year. 


15. Power-:	 ) See attached report 
State' amount of power used, rate per hour, and source thereof. 


16. Labor:	 ) See attached report	 - 
State number and classes (miners, muckers, milimen, etc.) of men employed during a recent representative payroll period. 


17. Equipment and Facilities: ) See attached report 
Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment 


now owned or controlled and in serviceable condition available for this operation. 


18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain. 
lone	 - 


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf,, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief. 


MACK MINING
	


By 
(Name of company)	 gnat re of authorized official) 


--------4'---	
- 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation 
to any department or agency of the United States as to any matter within its jurisdiction. 


U. I. GOVERNMENT PRINTING OFI'ECE	 16-03792-1 







LANDLORD'S SUBORDINATION AGREEMENT 


KNOW ALL MEN BY THESE PRESENTS: 


WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the 


county of 	 - --------- Stateof	 , described ina 


certain Exploration Project Contract dated
	


195..., between 


-----	 --- 1_	 ----.------------------------------------------------	 --,


the Lessee of said property, and the United States of America;
lease and option 


Now, THEREFORE, the undersigned, as Lessor of said property undeidated 


does by these presents subordinate all of his right, title, and interest 
under the provisions of said lease to the right, title, and interest of the United States of America 
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of 
the United States of America under the provisions of said contract shall be prior to the under-
signed's rights to rentals or royalties under the terms of said lease; and 


The undersigned further agrees that if said leasehold interest should be surrendered or if said 
lease should terminate at any time prior to the expiration of the rights of the United States of 
America under said Exploration Project Contract, the undersigned shall assume and does hereby 
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and 


The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America 
under the provisions of said Exploration Project Contract. 


This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the 
undersigned. 


Dated this	 day of -------------------------------------------------, 1952. 


MUi8aIS//7 
----------------


-------------- 
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go IMs;	 Qo 


TT C M,-Made and entered Into in triplicate as of January 


26, 1952, by tnt between B. 1. B&LSTJ, of 14otb, Utah,' hereinafter c&lled. 


Lesior, nci JOT ' MOD, of 239 So. LaSalle Street, Chicago. Illinois, 


and C .	 RTO -. of rar& Juitction, Coloradq, 'partners under 'a' limited 


artner'4iiir doing business as 44C L1T CO,, hereinafter called Lessee, 


WIST'
A. 


Lessor	 tie oiner of the following described. lode mining clains 


situated ir Loio-r' n j Lc 1el inin itrict, San iel County, Colorado, 


to—wit: 73he, ?L- o o C. 4 C., tudebaer,Uack. , 44hite ., Diamond T o Chevrolet, 


Dodge, Internatiol, Ford,, 2rocwa, and Driver, the location certificates 


to each o' said mining claims being duly of record in tie office of the 


county recorder of said county and state,' reference to which being horebT 


made for a more particular des .pription thereof. Iessor desires to lease 


said ninin.,T claims to lessee and grant an option to lessee to Purchase 


the	 ordin,gly, le'or, for and in conideratioA of the royalties 


to be -)ai 61, qnd the covenants to be kept xad , performed by lessee, has 


1asd, let, 4nd deiiised unto lessee for the development, mining, and sale 


of ores, all of the mining claims abovedcscribed and all appurtenances 


thereunto'-belonging , hereby warranting unto losses that he has a good 


possessory title to 'each of said , mining clai'ie. 


The period of this lease shall be five (5) years and two (2) 


months from the date hereof ur. I e 9s, prior thereto abandone& by lessee or 


sooner texuinated by lessor for a violation of any covenant hereinafter 


provided to be kept and perfozined by lessee.







.	 . 


LSSVrflrS 


In consideration of said lease , leee hreb7 covenants uith lessor 


as follows: 


1. Th pay le4sor, as dvance roy1ty ¶iereundr, the sum of 5OO, 


uOORI the eecuttoand delivery of this lease and the option herethaftr 


mentioned to lessee by lessor. 


2, Within two months from date hereof to enter upon said mining 


claims and thereafter to expend a. mini!an of 200 per month in the 


development, exploration, and ininin of said. claims, and in the event of 


Iescee's failure to make such minimum monthly expenditure, to p ay to 


lessor in lieu thereof, the um of 2OO for each month in which such 


minim= expenditure has not been mstde t. nny 'uch payment to be considered 


an advance royalty payment 


. To cause to be aid to lessorroraltr of 10 of the procee&s 


of ores mined, and EthiO4, from said c1is, includiu 10% of any. bonus pay-. 


ment tJ by the Atoiie Thery Cozmitssiou, less, howover, development and. 


•	 haIa,e charges; all royalty and other payments, iricludini ,a±f3. cament 


of 500, shall apply oi the urchase price of said claims as hereinafter 


set forth. All production and other taxes levied and .assesed against 


sait mining claims, or any of them, shall be paid by lessee for the years 


when they become clue and payable. 


4. Darin the pe	 this rao'L of is loa'e, lessee shall conily with all 


laws and. reul'tions pertain	 to the ainin operations cairid on here-


under,,, and shall pronptl7 pay and discharge all claims and accounts in-


curred by it hereunder, and shall inenuiify and save harmless leor from 


all actions and. causes of action of cry nature whatsoever, which may or











S	 . 


disclosure of cozrcial oi reJ.le	 njuvaUuin ores which raj be 


mined and o11 by 10s3e0 .t a	 fit t s4all hcVO the iit to abon 


this lease, f'OID D,	 iat not 1ote tlmn three months wrtteu 


notice	 von 1eror prior to July first of nj yoar, bein Lifl, with the 


er 19, o tii if t e ennl	 icxirea by 1ai ha not been or- 


foz'riod. by	 in mica	 year, 1eor may —nave, not lobs tian 


three rot ii nci to crfori ch cs qsticnt work, an r	 vnt 


o ucb aba:n'ient, lessee shall 3ic 	 O c a frozi and after t'i C.te; of 


the recwt of uch notice by Lor to rzuov fiom said claims ny and 


all equi9.e1t ain.,Ironl ?ropertl oloniii to it. 


on violatio by lessee of ny of Vie co enant i the foreoir 


t' 1e, the terr Le roof a11, at to o3	 or tion or 1es 1 expire, and to 


Same and Said. mini i ,, c1aiiis shall btcoze fGrfe1ted to lessor, and leor, 


or his aent, may thereuponn, enter upon said mining ciairao and dispossess 


all persons occupying the sane, or, at the otion of loscor, leseeo and, 


all peons foun3 in occupancy treo1 may be roeeede aainst as guilty 


of tmlwfu1 de  ainer,	 t	 ", at if i ci le	 i s orici ted 


upon ti'e election of lessor by re of the X.-Allure of eoe to -perform 


thc  covenants t'.eroof, lessor shall ve 105306, atrcnd J.atction, 


Colorado, -not less than 20 days notice in wrltin, by reistered ,ail, 


notifjin, lese or suc ftirc to 	 'and nd sottii 	 in sai notice 


the u' tti 1 i'cts as t ny rush ef ut or rach, cad upon failuft 


or re	 I y 12scee to cure n 7 corroct zaoi	 ult ltMn 10 ays from 


the,receb o uch notice, 1cscc s'a11 'vurr3nxr a	 'cli:r	 tio os


session of all of said ininin claims cnd its rthts unor this leaseltihall 


thereupon cease and teriinate.







.	 . 


L	 bronieiit or fori e I tz o t1 4.s lao iail trtintti 4 11 


rihtrte lcssce tp 9LrChS* id tnnin claLs iner the forei 


lease, and-the lease and. option herein shall always be decid and co yi-


si1erei. ø c on' t prble areenont between the arties nereto, and., i.pon 


such	 ic.onrent or forfri tarn , leor shall. b a entttled to keep and re-


thin all zoylty or other paint3 rdo to him berunder as his sole axd 


eep'te troperty, as full, óoniplete., and liquidated. damages to lessor. 


ach of the terms,. conttitioit, and stipu1Stiçn hertn contained 


shall inure to at be binding upon the heirs and, personal representatives 


of 16sor, and the successor3 and. asin* of lessee.. 


t'r	 Their nexies.


L 


Attorney in 2'aot	 Letsoi 


MfltG CO. 


3y	 'Ban	 - 
Thereunto rltLly authorized


Lose..











•	 c!Ipi unIG&flO1 0? ail 
___ 


idI cQM 


	


• 	 ••	 ______ 
This report corers the amination of the following claims held by 


the 1aék "Anin't, Coxipany na6e at the request of the company to be included 


as" -a part of the application for an exploration loan under the DM.LA. 


Prrs,x,. The claims, called the Truckt.1roup include the following: 


Studebaker 
•	 aek 


Bee 
Dods 
BrOckY*;r 


	


• •	 Diamond T 
•	 International	 . 


•	 .	 .	 PO?d. 
Chvro3.et 
Driver 


• GLC. 


?h* ab,e claisis are held by the . Mack Mining Company under purchase 


• option agreement dated January 36 9 1952 between the company and LW. 8ale1ey 


of Moab, Utah.


c1p01	 EIQA 


These claim are located in $ectious 21 and 2, (urisurveyed), Township 


44 North, Range 17 West, Rew Mexico Principal Meradian, San 21uel County, 


•	 Colorado. They are situated in Gypsum Valley Mining District. This 


covered by this report is approximately 3 miles vest of Colorado $tzte 


r.Ughway 141 nnc. approxinataly 27 road miles southwest of Ileturita, Colorado. 


•ITaturita is 108 rules from Grand Junction, Colorado via Gateway. 


• The claims lie in a valley at an eie.tion of approximately 6000 feet. 


• •	 The climate is. semi-arid with about 10 inches of precipitation per rear. 


•	 .	 1	 •.







.	 . 


Litt snows in winter 'ive 1ittl eifficalty ezcept to nzake the dirt access 


roads muddy. !iway 141 is graveled and is an all-weather highway. 


The elaine are covered with sage brush, i'iOn Pipe and Junter crow 


on the hither rocky le4geso : 


Gypsum Valley Is a broad valley extending approximately 18 stiles 


northwest of flihwq 141 and it ' is OA iby the Dolores River which flows 


U. the northeast.


QWGj 


A series of folds tredin in a northweMt direction, some which have 


been eroded or collapsed, form the most prominent structural features in 


this area of the Colorado Platsaai. Collapsed anticlines such as Gypsun 


Ulley end. Paradox Valley are alled tV :ins of Chinie, inate, Tntrada, 


orrieon and 'Dakota sandstones. The vz11eya floors consist of alluvium, 


salt beds of the Paradox member of the Rermosa formation, or of down 


fsalte blocks of the upper foztions which have settled on the valley 


floors as a result of the removal of the uncierXyin alt. The Truck Group 


of claims lie ;n one of these down aulted block of the productive Salt 


Wash member of the MorriSon formation. A eries of minor faults within 


the block itself vticb have been the res4t of later sett ling !-rve tiped 


the normally flat beds to steep dtppLi, angles Rnd at vartoas directions. 


In ome caecc mineralization is reater along the minor faults that 


parallel the valley as hovn in flure 3 but in rome eases it io difficult 


to determine if these were premineral or ostmin.ra1 faults. 


The ore Uposi ta, more nearly corr'espo4 to the ndstune'mudstone 


contact type 4'o,ite with mineralization increasing at the structurally 


favorable otnts. 


S







I	 . 
O D0ItT 4j2 kggLUCTjL 


The ?ruck Grou, foi,terLy called. the Sunshine group, produc4 only 


small toimae, of fairly htCh grade ore.	 In 19'19 these clams were mined 


at irregular intervals aM viroduced 15 tons of ore aver;Ong 0.52 UQ	 and 


.25 Y205. 


The lack of	 roductton, however., has at iSase in part been this to the 


lack of exploration work. 	 Previous exploration work which amounted to 12 


diamond drill holes and several open cuts were the result of assessment 


work rather than a planned. exploration- program. 	 This previous work ws.s 


poorly managed and unsupervised.	 . 


Grnsum Talley in general and. the Long Ridge Mines (Figure 2), owned 


by the U.S. Vanadium Corporation, have had a long and hih production record.. 


These records 1 however, are not available as a u*tter of security.	 The Long 


Ridge ktnes lie on the north side, of Gypsum Valley directly across from the 


'?ruck Group and. are similar geoloicallY. 


IU$ 'gX1ZOEIOiT 


!lYveive	 gon drill holes (lois attached), averaging 45.6 feet in depth 


or a total of 547.6 feet of diamond drilling, were completed, on these elaine 


in AltLtet and 6aptember at 1949 b	 te	 nehine	 intng Company.	 (See itare 


• 5).	 hOi5,	 2 and 5	 penetrated mtnezali ,zation and the third. 


hole, iuther. 11, shows yellow stained, sandstone which could have been weak 


mineralization.Tht	 aniline was acne purely as asse!3smcnt work and con 


144	 his drilled	 fhe parti	 who then owned this qucntly no offset iOlo'


 


• property re4ded out of the state and were not interest in icwnediate ex- 


ploration or	 evlopirent. 


S







• !t'J-


DISCRIPTION .LCA 


I )øick Clsta 0003 0.03 14 inch imt t* low	 re4e 
Y205 which outcrops 50 
feet along upper rim. 


2 Dodge Clain 0002 0001 Low Zmde Y205 cutarop 
on surface, 0	 e1e 


odg.CIaiaO.O4 1039 20 inch 	 across	 n 
er1iset zone in open Out 


4 Mack CWm 0,07 0.51 18 inch e*t in b1ureen 
c1ay abov	 sandstone, 
carnotite stain 


5 Mack Clam 0.28 1.69 10 inch out in sandstone 
ofrollnext to fault







The small amount of &e'relopmet york on the Truck Group was done 


on the basis of mineralized. Outcrops which extends for a considerable 


di stance on the Mack and Dodge Claims, 


• The oen cut on the Mack Cla.Lm. is 50 feet in length and varying 


tram 0 feet to 7 feet in depth.	 .A. thin seam was followed in from snr" 


face for about 35 feet and at thispoint the mineralization widened and 


thickened alone,a fault of small displacement. 	 (Ptgux'e 3).	 Weak 


mineralization in the green olaf was followed for approximately 10 t..t 


PJLt was too low of graM to ship.	 (Sample 4).. 


The, second working was on the Dodge' Claim and it consists of an 


open cut extending 60 feet on a flat lying mineralized seam which 


thickene& to about two foet,ln the western end of the cut.,	 (Fig=* 4). 


•.
This thickening which resembles a roll may have been due to a stinor 


fault which tips the beds to a. steep angle on the south side of the open 


cut.	 1vidence of this fmiit 1 howevir, is coneesled by the cave and fill 


In the cut. 


The ma4or portion of the 15 tons of production was from the open 


cut on the rack Claim.


pIoi. 


Diamond drilling and wagon d.z'iiltag are the moat feasable types of 


exploration for this area and. the major part of the drilling should be 


concentrated in the upper exposed rim, of the Salt Wash formation. 


deeper diamond drilling is proposed in the third state to check the cona 


tinnity of the ore in the productive sandstone in the event that the 


first two stages are successful.


-4-
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• xp1oratton sho1d be carried out b. starting at the know minera-


used exposures in the open cuts and outcrops' and work to the unknown 


keeping in rdnd the geological criteria to guide the drilling. 


'irt Stage (flgu,e 


oso-spaded holea around the open cuts an& outcrops on 


the Mack, Roo Cmd J)o&e Claims.. These holes should be epaced at 2 foot 


• intervals and at 25 feet-behind the present mineralization, Spacial 


emphasis should be placed on picking up the fault zone that may extend 


from the open out on the Hack to. the open cut on the eo. This minor 


fault has shown evidence of controlling the deposition in both open cuts. 


It is estimated that this drilling would include 20 wagon drill holes 


averaging 35 feet In depth or a total of 700 feet. 


S2MUA 	 Vda,I 


This d.ri1lin would include 60 wagon drill, boles ave'aging 


55 feet in depth and on a 100 foot grid. pattern. This pattern would 


cover the most favorable area of upper na of the Salt Wash member of 


the Xorrison formation. Drilling would progress from the c1ose.spaced 


drilling using the uidev and criteria • found in this first stage and In 


addition this second stage should endeavor to develop enough information 


for a structural contour map which will help in the localization of the 


ore.	 • 	 • • 


• . 	 • •


	 This stao includes 3300 feet of wagon dni 111 na. 


Thij 


• This drilling which includes 16 diamond drill holes averaging 


125 feet in depth would be done along a line roubly paralleling the 


south end llne3 of the claims. It would include drilling on the Hack, 


Roo, flode, Diamond T, International, lord. and Chevrolet as shown on 


•	 .5.I.







• 


Ytgurs 5.	 The purpose of We drilling would be to pick up the extea-


ot te mineralization along the fault that is exosed. in the open 


cute on the Cpion Clatri which belongs to Wm 	 SulUvni.	 his 1eeer 


drillinft wø,id also check' tbo continuity of the ore sud. favorable trends 


prov1c1et the ftrt two . staps were 


s!nvr 


ro z-eervee have been developQL. from pa.st dri MAC, or raining. 


Several "led&' or mineralized seams rein, howevor, they are not of 


minable wtd.th.


4)j.!Yii C0Ni)fl!XOj 


Labor with the exception of diamond dxillerc, Is in adequate su3.y. 


Prevailing wae scale for various types is listed. below' 


Lebor and se1rs .--- -------	 1.20 per hour 
Miners	 ---- l. 50 per hour 
Drillers (core e.z4 wagon drill)--	 1.75 per hour 


Living facilities for drilling crews on exploration jroect 	 are 


pvtd.ed either by the drillin	 c*mpemy or the men themselves. 	 Drilling 


crews on a contract of short dur'atien, suCh as this project (2 months), 


would live in porUble trailerz.	 The IUck Mi ni AZ Company would furnish 


living fa.cilities for its own personnel. 


Tood eupples,	 soline, powder and hand tools can be purchased at 


Waturita	 Colorado.	 I.are quantities of the above must be obtained, at 


ontrose or Grand. Junction. 	 Me'trosa is 102 miles and Grand Junction 


135 nile. from the'"rack Grozp. 


• ••
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Mining supli aM hovy er4?ltent can be iiurchaeed at Grand 


Junction. iUd;ewi:j, Colorado a&


 


miles from the 'i'ruck Group, is the 


nor rest ralTheal.


4ThZL 1LLL 


•	 ter for drilling is pumped from the Dolores River which is .tt 


miles to the west of the ?rick Grp In wet years a limited suly can 


be obtained from the nttmerous reservoirs in Gypsum Tafley. 


tor for d*i*e stie use can bL obtained in NaturIta, Colorado or 


• from several ctiall sprints, in the valley. 


ggs RQA 


Access reads from the Trteek Group to the Gypsum Valey road. and roads 


O	
within tho area to be d.z'illed require no blildoze? work. The ground is 


• relatively level and drills can move sbout without preparation work. 


9CW1Q 


The area included in this report is favorably situated geologically 


and geographically and lies in a district that has long ben one of the 


larger producers of urnium aM vanadium ores. The ore producing for-


mation exposes may favorable criteria with which to gtiide an exploration 


program of iioderatc else. as outlined in the fore going paragraphs. Phie 


area should, with the planned pxegraa, be able to próctnee on an average 


of ten tonsper ca7.


" Yomi I. $1Wh&CflZ 
Registered Mining bineer
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Below	 re Usted. the drill logs on hobo No. 1 to 10 drilled ox 


the T2ruck Group between Augtst 28, L 1949 and September 229 1949. 


No.j 


010 6.0 Topsoil 
26.0 28.0 hit e sandstone 
2890 29.0 Brown sandstone 
2940 31,0 Blue clay 
3100 34.0 Brown sandstone and clay 


flole No. 1, 


000 2.6 Topsoil 
216 9.0 Brown sanOtons and blue clay seam 
910 13.0 Brown, and blue clay seam 


13.0 23.0 White auc br*wn sandstone 
23.0 25.0 White sandztone 
25.0 
30.0


30.0 
31.0


Baril brown sandstone 
Brown mnds tone and cebou streaks 


31.0 37.0 Brown sandstone and clay 
37.0 38.0 Blue clay 
38.0 41.6 ax'd brown sandstone 
41.6 43.0 VILrAdium 
43.0 47.0 Brown sandstone 
48.0 52.6 Brown sends tone and blue clay- seams 
52.6 53.0 !)ar	 brown sandstone 
53.0 58.0 Blue shale and sandstone ribs 


ifole No. 2 


0.0 17.0 Topsoil 
17.0 40.0 Red a't& bitt. shale 
400 44.0 Brown sandstone 
44.0 49.0 Brown saAdstone with blue clay. seams. 
49.0 70.0 Brown and. white sandstone 
70.0 73.0 Wiite sandstone 
73.0 79.0 Soft wiite sandstone 
79.0 80.0 Blue clay with sandstone ribs 
80.0 89.0 White sandstone and, blue clay seams 


4
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Diamond Drill Hole Logs (continued) 


tiole 


PQ
-


TO
.


DSCR1PTI0 


0.0 310 Topsoil 
310 1110 Red clay and sandstone ribs 


11.0 2110 Red and white sandstone with 
red clay scans 


21.0 1	 Rid sandstone with red clay seams 
32.0 3510 White a idatone with 'blue clay seams 
3510 55.0 Blue and ret ehsi.e 


flole	 4 


0.01 210 Top06t1 
200 4.0 1krOL white sandstone 
4,0 12,0 Red sandstone-, 


12.0 3.0 B1w clay and red. saMs tone ribs 
23.0 24.0 Blue clay 
2400 29.0 Brown sands tone and. blue clay seams 294,01 1ed and blue clay and sandstone ribs 


Oeo 


010 5.0 White sandstone (with uranium stain?) 
510 1500 Brown sandstone (uranium indications) 


1590 2010 Brown sandstone 
20.0 230 Brown sandstone 
23.0 26.0 (Gravel?) Probably fault breccia. 


oe Np. 6 


000 006 Topsoil 
0.6 560 Brown sandstone 
5.0 9.6 Brown sandy clay 
9.6 1000: Blue clay and sandstone ribs 


1010 17.3 Brown sandy clay 
1700 23.0 Brown sandstone and clay streaks 
23.0 28.0 Soft white sandstone 
28.0 33.0 Blue and brown clay, 


1e No.j 


010 6.0 Topsoil 
6.0 14.0 Clay and. sandstone ribs 


14.0 36.0 Bed clay and. sandstone ribs 
3510 40.0. Brown (con.?) clay 
40.0 43.0 Brown sandstone and blue clay oecins •
43.0 50.0 Soft white sandstone and blue clay 
50.0 5316 White sandstone and blue clay seams 
53.6 55.0 3lue clay,







. . /


Dtaønd t3r1U }Tole Log* (continued)'


•


-$--__--.---. 	 ----- --.-'-*-t 
TO VGII0 


-----	 -.-.---- - ----.	 - 


0.0 5.3 White sndgton 
5.0 12.6 White sandstone 


12.6 15.0 31ue clay . and sandstone ribs 
15 35 White sintttirne and brown • sandstone with earbon streaks 
35 36 White aez4stoni 
36 38 Sandy clay 


00 9.0 White saMstne 
90 14.0 dhite saMGtone and blue clay 


14.0 19.0 Brown sandstone and blue clay 
streaks 


t9.0 20.6 Ree, saru dot one andclay 
20. C 29,0 Blue clay and sandstone ribs 


00 Brown and blue clay 
5.0 80 Cl" with 'brown zndstone ribs 
800 14.0 nn  Brown s1,ton	 with blue clay 


treacs 
140 23.6 C1ar wit1 brown sandstonø ribs 
23.6 3300 'Brown sandstone 
3.0 38.0 Brown santistone with c1ar 


streaks 
38.0 43.0 Sandstone 


•	 -43.0 46.0 Ilue, clay and brown sandtoAe 
ribs 


If) Le 


0.0 3.0 1ue shale 
300 160 White scxtoxte and blue clay 


streaks 
16.0 26.0 "White sandstone 
26.0 28.0 Yellow stained. sandstone? 
28,0 29.0 White sandstone andL blue c1cy 


S
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1thouh no	 vidouce of thz	 xaet 1oetion of these boles was aeon 


by the author,	 u1Uvn, former iPepresoxtatiYe for the 	 unthine 


Mini	 Cony, AOiVq the following infortien. 	 Drill lots only show the 


claim nne anI hole nuiber. 


110t i jQz	 ____ 4JCXIM	 A9L 
o international 50 It. southof di scoIery out 
I tnternMtona1 50 It., south of d.isceVerj cut 


and. 50 Pt. vest of 11018 'o. 0 
2 lord 100 Peet scuth*st of LLscoTer7 


out 
Diamond 100 net Soutboast, of discovery 


out 
4 lflwnont 100 Pest eouTh of d.iaeorery cut 
5 A)od3e 50 Peet southwest of dtseover7 


cut 
6 50 isot	 utheast of 4iseoi-ery 


cttt 
7 teo. 14cr old U3Co?$r	 cut 
8 !co Tear o Id d.iseovery cut 
9 eo Uear 634 discovery out 
10 )ck 50 It. east of tiscevery cut 


S u too Year old discovery cut 


The author was not ab.* to contact the driller who originally 


drilled these holes but A,.rther effort will be ut4e to definitely locate 


them before exploration bsins. 


•
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GYPSUM VALLEY FROM THE TRUCK GROUP 
Looking northwest across the White, Brockway, 
Dodge and l .lack Claims. LaSal Mountains in


GYPSUM VATLY FROM V17, TRUCK GROUP	


NIAW, FIN"
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25,b C. 


• Me*z. JobW. Wood ax 	 21 1954 
)4ac Kg Ccs*pim 


c	 JUz.tXc*, Coiio


Re* •Dock*t o. tPtEh4183 (tir*uiu*) 


This Is with rsfirerce to t!* suI$ect W"KWO Ccstrftct 
betie* you snd tbe Oonri**nt. 


"a finial, Repctof Roviw at th contract expiditu.r and 
Abe anal xepoz' of The 0*r*t.or and of the Fis1d Toss btve been re-
esdvod and aceeptad by this * inistration. Of tb* total mount of 
$12,)42900 appz'aied	 r the acotract, the s of *,1O s 


ediød, 90 percent of which, or $,302.26, represented the Ooierns 
iwnt's share. There *re no ua.d ieit*?i*ls, aupp)$.ce or 
to be diapose of 1br the joint aaount of the Operator and ift 0oern-
*ent. The *xp2oratiim w* wee c4std in a satiafsstoiyr 


the roatilta of the .xplorati<rn re scrsb*, It 
is not our int4ntton to aae a cer tcetI4* of discoeri or dee1cp. 
int which would create a lien against the subject propez1'. We are, 
tharefore


 
aiming u' bo*s and records with respect to thts project. 


Tour attention is called, boeier, to Article 5 (4) of the Contract 
which t!04u.trsS the (*rator to !kesp and present s*id records and 
account* for at least 3 )eara after the cOclettGfl of the project or 
the tereirtion at this contract". 


• •	 • T*, interest in the E* ortic* Prog of the ifene 
inere1a zploraticn dnatration *rxt your vlMapawo to paitici 


pate therein are appmiatodo	 •.• •	 •	 •• 


rxxnouse/gla 
6/1S/ 
cc to * Adm, Reading File	 Contract re & A.tl.t Div. 


• •	 Operatirg Committee 	 Code 700 ' 
•	 •. -F.L.Knouae. 


LMEA Field Team, Region ..IV (2) 
Messrs * A,P.Butler, Jr. Iu. 3212, GSA 


• 0 • J.04o8ted, Thu. 3210	 • • •: 
H.D.KEiser Thn. 3614 • 	 •	 • 
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(if	 in UNITED STATES 


UA


DEPARTMENT OF THE INTERIOR 


	


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 
•	 224 iew Custohouse 


Denver 2, Colorado	 1.ay 17, 1954 


Memorandum	 •• 


To:	 Jecretary to the Operating Committee, D 


Pro=:	 D21 Field learn, hegion IV 


Suoject Docet DLEA 2483 (lJraniuiu), Contract Idin-E533, John W. ood 
and CS. Barton dba Iack iJ.ning Company, Truck Group, Sari 
Niguel County, Colorado 


closed are the.following final, reports pertaining to wrk 
completed. under the subject contract: 


.1. (ix'iginal and three copies of the final geologic report 
by the 1J.3. Geological Survey. 	 •• 


2. i4riginal and three copies of the final engineering report 
by the Lureau o f nines. 


It is recommended that the narrative report attached to the 
operator t 	 for	 nth of July 1953 Le accepted ass the operator's 
final report under the provisions of bne coitract. 


.he contract was terminated by mutual agreement executed under 
date of u1y 31 9 1953. The exploration uark completed under the contract 
consisted. of 4,364 feet of wagon drilling at a total accepted cost of 


5 0891.40 in which the Government participated to the extent of 90% or 
an amount o2 Q50O2.26. rinal payment to the operator wa processed in 
this office 4.4cember 11, 1953,. in conformance with the report of review 


	


•	 by the,-Contract Administration and idit Division dated December 3, 1953. 


• •	 The exploration work did not result in a discovery or development 
of uranium ore, therefore,no certification of such is recomnmended. 


II. ning 


•	 • • _____ 
A. H. zSoscnrnanxi


DMA OP]RATIN G 1C 


Enclosures 


_
FieldFinal 


Report











UNITED STATES DEPARTINT OF THE INTERIOR 
GEOLOGICAL SURVEY 


P.O. BOX 360 


GRAND JUNCTION, COLO.


May 7 3 1954 


To:	 A. H. Koschmann, Field Team, Region IV 


From:	 W. P. Williams, Colorado Plateau District 


Subject; DMEA 2483, Exploratioitii project contract Idm-E33, 
Truck group, Mack Mining Company, San Miguel County, Cob. 


Transmitted herewith are eleven copies of a final geologic 


report on the above-referenced project. The report was prepared by 


Howard B. Dutro, geologist in the Gypsum Valley district. 


Dutro's report points out that the project was unsuccessful 


in discovering new reserves of uranium ore; consequently,, no Certifi-


cate of Discovery is recommended covering the subject project. 


W. P. Williams
Geologist 


Enclosures 


INPW/mlr


• Reviewed by 


•	
DEA OPERATIVG C0M11ITTE 


(dafL •	 •







S	 •1 
UNITED STATiCS DEARTNT OF THE INTERIOR 


DOUGLAS McKAY, SECRETARY 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


REPORT OF EXAMINATION BY FIELD TEAM 
-	 REGION IV 


FINAL GEOLOGIC REPORT 


DMEA 2483,	 loration Project Contract Idm-E533 


Truck Group 


Mack Mining Company 


San Miguel County, Colorado 


Uranium 


Howard B. Dutro, Geologist 
Geological Survey 


May 7, 194


Reviewed by 
D)AA 0pRATIG COMMITT
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INTRODUCTION AND SUMMARY 


The Studebaker, Mack, Reo, Dodge, Brockway, White, Diamond T., 


International, Ford, Chevrolet, Driver, and GMC claims, which, 


collectively, make up the Truck group, are located in secs. 21 and 


22 (unsu.rveyed), T. LL N., R. 17 W., New Mexico principal meridian, 


Gypsum Valley mining district, San Miguel County, Cob. (fig. 1). 


The claims are about 27 miles southwest of Naturita, Cob., by way 


of Cob. Highway 80 and secondary graveled roads in Gypsum Valley. 


Exploration work performed under DMEA contract Idm-E533, 


Docket No. 2483, was unsuccessful in finding new economic reserves 


of uranium or vanadium ore. Geologic data obtained from the explora-


tion program indicate that the Truck group of claims may be considered 


generally unfavorable for the presence of large economic uranium 


deposits. Only one hole out of a total of 65 wagon-drill holes cut 


mineralized rock of ore grade. Wagon drilling was difficult because 


of the broken and, faulted rocks. No further expenditures of Govern-


ment funds for' uranium exploration are recommended on the subject 


property.
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FIGURE I INDEX MAP OF PART OF COLORADO PLATEAU SHOWING THE LOCATION OF THE 
TRUCK GROUP OF CLAIMS,GYPSUM VALLEY DISTRICT, SAN MIGUEL COUNTY, COLO.
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GEOLOGY AND ORE DEPOSITS 


Gypsum Valley is a complex graben about 27 miles long and 1-3 


miles widd, formed by the collapse of the crest of the Gypsum Valley 


salt anticline. Rocks outcropping on fault blocks on the valley 


floor, and on the cliffs which bound the valley, range in age from 


Pennsylvanian to Cretaceôus, and include--in ascending order--the 


Paradox and limestone members of the Pennsylvanian Hermosa forma-


tion, the Permian Rico and Cutler formations (undivided), the Triassic 


Moenkopi and Chinle formations (undivided), the Jurassic — (?) Wingate 


sandstone, Kayenta formation, and Navajo sandstone, the Jurassic 


Carmel formation and Entrada sandstone (undivided), Summerville 


formation, salt Wash sandstone and Brush'iBasin shale members of the; 


Morrison formation, and the 'Cretaceous. Burro Canyon formation, 


Dakota(?) sandstone, Mancos shale, and Mesa Verde formation. The 


formations older than the, Mancos shale show thickness and facies 


changes which probably relate to the growth and development of the 


Gypsum Valley salt dome. 


The Truck group of claims is located on a complexly folded and 


fractured fault block in the Gypsum Valley graben. Incomplete sec-


tions of the Salt Wash sandstone and Brushy Basin shale member of the 


Morrison formation, and of the Burro Canyon formation, outcrop on the 


claims. 


Fig. 2 shows the location of the Truck group of claims with rela-


tion to general areal and structural geological features in part of 


Gypsum Valley.
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In the Gypsum Valley district, deposits of uranium and vanadium-


bearing materials have been mined intermittently since about 1910. 


Most of the production in the district has been derived from deposits 


in the Salt Wash sandstone member of the Morrison formation. On the 


Truck group of claims, several shallow pits have exposed thin seams 


and small disseminated masses of uranium and vanadium-bearing minerals. 


Samples from the exposures contain 0.02% to 0.26% U 308 and 0.01% to 


1.69% V2O. The minimum grade acceptable as ore is 0.10% U 308 and/or 


1.00% V2O . The total production of ore from the claims has probably 


not been more than 25 tons. 


WORK COMPLETED UNDER CONTRACT 


Contract Idm-E533 authorized 4,700 feet of wagon-drilling and 


2,000 feet of diamond-drilling on the Truck Group of claims. The 


initial phase of the drilling was to consist of 20 vertical wagon-drill 


holes averaging about 60 feet in depth, spaced 25 feet apart and 25 feet 


behind the exposed mineralized materials on the Mack, Reo, and Dodge 


claims. The second phase of the drilling was to consist of 60 vertical 


wagon-drill holes on a 100-foot grid pattern to cover the most favorable 


ground underlain by the Salt Wash member. The third phase of the drill-


ing was to consist of 16 vertical diamond-drill holes, averagingabout 


125 feet in depth, to be drilled on a moderate to wide-spaced pattern 


in areas in vthich the Salt Wash member is overlain by younger beds.







.	 . 


b 


Wagon-drilling under contract Idm-E533 was begun on the claims 


on July 13, 1953, and was recessed July 30, 1953, to evaluate the 


work completed to that date. Sixty-five holes were completed, total-


ing about 4,350 feet of drilling (fig. 3) * 	 wagon-drill hole 


(no. 6, fig. 3) cut material 10 inches thick that assayed 0.20 percent 


U 08 at a depth of 85 feet. Hole no. 8, (fig. 3) penetrated 9 inches 


of mineralized rock that assayed 0.02 percent U 308 at a depth of 24 


feet. A mineralized layer less than one foot thick is generally con-


sidered not to constitute ore. Twenty-four of the 65 holes, totaling 


about 1,000 feet, could not be completed due to adverse ground condi-


tions produced by intense local fracturing. The holes completed 


showed that the sandstones of the Salt Wash member on the claims are 


at best only semi-favorable host rocks, and indicated that further 


drilling would probably not result in the discovery of an economic 


ore deposit. 


In view of the relative un.favorableness and adverse drilling 


characteristics of the ground, all concerned parties agreed that no 


further drilling should be attempted on the Truck claims. No drill-


ing vas attempted after July 30, 1953, and the operator requested in 


writing on September 3, 1953, that the contract be terminated.







S 


CONCLUSIONS AND RECOIENDATIONS 


• The sandstones exposed on the Truck group of claims, and those 


cut by the drilling are semi-favorable host rocks at best, and, 


consequently, further drilling in the area cannot be expected to 


discover new deposits of minable size and grade. In addition, the 


fractured character of the ground eliminates the possibility of 


conducting a satisfactory exploration program withwagon drills, and 


would materially increase the cost of exploration with diamond drills. 


Because the amount of material of ore grade discovered by ex-


ploration work under the subject contract was so small, a Certificate 


of Discovery covering contract Idrr-E533 is not recommended. No 


further DIVIEA-sponsored expenditures should be made on the subject 


pro prty.







r)











•	 . 


$3, ctnst Zd..*33 


a-
*	 UN I


AIOAIIIA MI IU1I CI!, N 


*Jirsril	 -Awl	 *.u0.rr.	 'Li, 	 Ji*	 Jf	 i1L.I	 U*L* I 


T 3 
•	


: WPM * 


* 


• 


•	 •


I$m1W7t	 .e...,'....,.ei.............
I 


... .•. .• .•...• ... ........ .•... ...•. •. . •.. .. ..•. 


4J


Iwo 


ZIO1	 * JIM liiuik 
It7,	 I	 $$3., I	 0* I I *0 *0 0 *1 * 


•
• :1*	 1W	 II133 hOI** Nirn.4, i&m	 • •


II	 1	 . ... . .•. . .•. . .•. ... 3















W	 V	 O	 M	 I 
4I•


4	 l	 < 
S	 4 I	 I	 ( 
I I	 M	 0	 F	 F	 A	 I	 0


rj	 JACKSON ,. 


R I 0	 9 I. A N C 0	 r	 r 


SAN	 I 13 U 
------


0 L 0 p 


U MA!


hl 


G	 s HA.SKA 


----------—----—----





T	
, 


	


o	 L 0 G	 N 


I	
UI 


4I	 \	 '._...t':. r	 PLLPS 1 cr 
CD 


zl-


I	 r7 


ID 	
OR 13 A N 


BOUL  
°	 -• /.__L___.__J	 V U M A 


-.	 -.	 WASHINGTON•


0 A M S 
° 


lEEK!	 A R A P A Wo E
4-------------.-.- - - 


sm


wz 


(i r	 L


CROW L EVI/ K - I :iT7ii %cr	 P/BLO _ 


B E N T 


- HH U EP F .A N of	 . 


,	 .
Y 


0 :ST ILLA	 L A1A N I	 N A	
9 AC £ 


2	 o	 21 OKLAHOMA 2w	 - fl


LEGEND 


LOCATION OF DEPOSIT 


() MAJOR INDUSTRIAL AREAS 


0	 PR*40PAL MINING CENTERS 


NOTE 


DATA TAKEN FROM STATE HIGHWAY MAP OF 
COLORADO. BASIC SURVEY CONDUCTED 536 
FEDERAL AID AND STATE HIGHWAY SYSTEM DATA 
REVISED AS OF JANUARY I 1940.


.o 
SCALE OF MILES 


FIGURE 1. - LOCATION MAP, IWXK GROUP OF CJAI), SAI MIGUEL cou, coxo. (DWA 243)















• 
soul 


*aj J! 1E	 1*— *1 1J 


6 3.03, 1sira1#14	 10 iac *tuer4 satioa it 85 fost 
31	 tsvorsb2.	 aol. sand at 21 fist. 


8 28	 9 lzich aLs.r*3$istlo* at 2 Soot. 
"Via it	 fist. 


9 $	 tSo 04v.dst28Ss.t. 
Mink IQ 203	 tm.ni1.	 20fsetWoeour 
Miek U 128 $iai4&voz'ablo Y*tr .oz4.ton. tbtckis*s 


2* 100 $t4iYoza1. 1ir uitstoss *tsss 
23 13	 Us'flb1e Poor is*d*tai* 


tsvsssb2s Is *At- stifl at $ fist 
odp 25 S bsali.favorsb3l Pdr ssadstsa. 


34 13 bsa&4svowsb2s ?*tt asMatsa. 
Do4 17 13	 Vntvex1* $G1t3y clay sod a4*toos 
0.1.0. 3* U7	 Tavor*b3s	 Sood tb*akoos. of 


$1$* c2ay 
0.LC. 3 23	 1	 C*r.tatl3tost 
GJI.C. 20 S	 lsnr*bt. J1ostty clay 
0.LC. 8	 at 8 lest 


$1 $S	 favst. Poor 
23. A6	 I	 Ci 


lor5 a a	 Wvot*W..	 Oftort tis *0. *3 
Pot 15 103 * ti4*vocrobl* J1x s*atoo. 75..99 lost 


a in vit	 of osititem. sad 
gS1* 43$7 


Z*tirt*tloziml *7 97 es L4svosib2s J*tr thiekooss of sasdatsa, 
1atsrt1oaat 28 103 Od4*,oriib]a Psix tktskasss of aisdatoor 
XMaroattoss2 *9 $1 5etso',zbts Ysir thLeb*sss of s*Mstsai 


30 212 U*orIbl. 
3.0 31 5$ 
he 31 6	 tar*hl. Cssd it 56 fl.t 


.33 $Vøis*b1s.	 . 
31 66	 fimroz*b3e 
35 58 *ort-tair#*bl. $3*s e3.sy sit *1 tort at 
36 200	 Wien*is 


1hik 37 M 
35 10 $L 2. 
39 )	 ifav'erib1s 
#0 #8 *fsiors1s Caved st 0 feet. Osod laM%tsa. 


Ibek #1 5 *.f orskt. c*,od it 5I fist 
$ssi*t*iorab3. Ito sir i'stu* at 36 


43 S $	 at $0 toot eagle bole 
i 6o	 favorsHe 


5 #3	 svwsb2* 
3.0 #6 20	 C*st*Oboot 
Mirn #1 #3	 *.aiibts 
Jek #8 73	 Uatavorsbl*



















0


S / 
tEFM 	 EXPLORATION  


2, Oil AND	 RM 


Z iave 1view tb.e Mrnth.Ly 1ipo't f' 


Jnu


	


	 4od and C.	 Bart	 1LbLa
Mack Rining 


Grand . . JuncColorauo 


pertainilk to Xxploration,Pro4edt C.c!at lb. LI	 XL tt No 4f 
?3, .&nU ixc].udn a etduentvs Toots.,l tc , aic. Thrminwtiu 	 vet t 
da,ed No.reber 1. , i93, civerLig a project fir exp1oratio of Urarziui&, 
located :& te Gjpsun Valley	 D1oriet,	 4ie1 Couu, CLoro, 
for tb 4)z1tb. 3t July 1153. 


tj review inci.udod an examination of the )rnthr epxrs (Fort,IL 


	


- . 4FI )4) o supporting cun*rta attached thereto .	 wiort of cs 
c1aid with the contac,.enci értent hthiea, C ui;ati3z1 with the 
Executiie )fficer  of the ie1d. re& in charge of the próJet,.	 i de 
termirtatioa of the reasonableness and propriety of the COBt. 


•	 . . .	
This review ss e4e, in lieu or a th awlit. oi te )peratoz"s. 


	


c.uuAt5 and recQr1s for the . aUcsviig reasont 	 . 


The ntraet provides for pariut b the Ooeriiiriextt 	 the oasis •	 .. . . Of	 u estLnawd cs of units- •r wor4 ,atuaUj pe.rf'i1, 


The View ds1seii the	 •. facts IA regard to Wie 
r ij oe paid the _oltractQr 


Tot. *koat as i1ed t.,; Cnt.ractor 
•	 .	 .	 ••	 cepts:	 .	 .	 •. 


DM ?inun	 Off .cer NrLe	 •. . 
• .	 1erwtth	 ;..	 •	 ..	 None	 . 


Total Accepted, 0,s1	 it 


The conzx'act Us for a 9 percent participation of exjiorat 
exjertae o the 1Jxited tatcs Go,vernrent. Therefore, paient to the con 
tractor by the . Cbver'nnent . the eount. of 'ive Thousand Iliiree flundred Two 
aflt c/1 ) DoLera 


is cons.d4red valid and..r'o*r 


Ibed i December 3 1 13


nTji 


Audit Certificate 
dated fl, 3 193











1'-5OO


UNITED STAT
DEPARTMENT OF THE	 RIOR 


DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP 


DATE 


REFERRED TO: 


FOR: 


------Action	 Recommendation 


------ Approval	 Record 


------ Comment	 of ------------------


------ Conference	 Referring 


- -----Consideration	 to 


------Filing	 Reply for signa-


------Instructions	 ture of 


----- Investigation	 Rewriting 


----- Initials	 Signature 


------Mailing	 Suggestions 


------ Pre ou	 rrespondence -----------Your formation 


R ARKS: - 


Check X) before the items needing attention) 


oI E D1\S 


GPO I6-6815-1	 Initials of sender.







OF


rn UNITED STATES 
DEPARTMENT OF THE INTERIOR 


Qc3 . DEFENSE MINERALS EXLORATIONADMIN1TRATION 


WASHINGTON 25 D C 


224 New Customhouse 
])enver 2, Colorado	 December 3, 1953 


}iemorandum 


To C	 0	 Iittsndorf, Administrator, DIA 


xecutive Officer, D)EA Field Team, Region IV 


ubject: Docket DA 2483 . (Uranium), Contract' Idm-E533, 
•0 Mack !4ining Coinpanr, $an. Miguel County, Colorado' 


enclosed are the Goverriment, Docket, and Division 	 .	 S 


copies of an agreement 'iihiôh was prepared in 	 ashiiigton and. 
•	 executed by you for the Government to clarify, the situation 


btween the' terrninatica	 reement and Amendments Nos'. 2 arid 
3 .. .	 S...	 '	 .''	 ••	 , 


•	 .	 '	 .	 ' Copies of this agreement have been given to the 
operator, the Fiscal Officer, Fegion IV 	 an4 a copy has been 
retained for àur.. files..  


w.H.King'	 S 	


• 


Enclosures 


5 '. . '. ; S	 ' ' ' • , 	 ' • 	


S 	 .' 	


.
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UNITED STATEp 
DEPARTMENT OF THE 


DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP 


DATE 


REFERRED TO:	
Code 700


Be 


3. ---Le	
NE_


Mr. Knou8e 


FOR:


------Action Recommendation ------Approval Record ----- Comment of ------------------- 


----- Conference Referring 


------Consideration to 


-----Filing Reply for signa------ Instructions ture of______________ ----- Investigation Rewriting 


-----Initials Signature ------ Mailing Suggestions ------ Previous correspondence	 ------------ You information r 
------ -REMARKS: If boththe Amend-rn 3d. U 


the t	 ioticoa--approved on ---
basis ------memo,1ease---------me known 
ordeji ha- --IcanaiseRa--- - -BI 


the
-_ 


Telminati-on


(X) before the items needing attention. 


Agreement.	 Mrs. Ault
.hOBER1 E. ADAMS 


CPO	 1&--63815-1	 Initials of sender.
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•	 UNITED STATES (
DEPARTMENT OF THE INTERIOR 


	


DEFENSE MINERALS MINERALS EXPLORATION ADMINISTRATION	 b.


WASHINGTON 25,0. C. 


224 iiew 


	


Denver 2, Colorado	 November 10, 1953 


•	 Memorandum 


To:	 Chairman, Cperating Committee, DMA 


From:	 Executive Gfficer ., DA Field Teom, Legion IV 


Subject: Docket No, DEA 2483 (Uranium) ., Contract idm-E533, 
•	 Mack ithing Company, San Miguel County, Colorado 


•	 1eference is made, to your letter of November 5, 1953, 
wherein you comment on the fact of our execution of a termination 
agreement and subsequent to the effective date of which we executed 
..amendment No. 3 to the contract. 


The termination agreement was made effective uly 31, 
1953, and Amendment io. 3, although dated Cctàber 26, 1953, was 
made effective as of the date of the contract to formally authorize 
a change in the location of the drilling which had orally been 
agreed upon between thé•• operator and this office prior to the 
decision to terminate the contract. Inasmuch as the amendment 
Is made effective prior to the effective date of the termination 


• agreement it appears to us that the date of October 26, 1953, 
the date the amendment was executed in this office, has no bearing 
in the matter.


d.	 rig' (7(
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UNITED STAT
DEPARTMENT OF THEWERIOR 


DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP 


DATE 
REFERRED TO:


1.
2.
3. ---------------------------------------------------- 
4. ----------------------------------------------------


FOR:
---- Action Recommendation 
----Approval	 Record 
----Comment of ------------------
---- Conference Referring 
- --- Consideration to 
----Filing	 Reply for signa-
----Instructions ture of 
----Investigation	 Rewriting 
----Initials	 Signature 
--- - Mailing	 Suggestions 
----Previous correspondence	 ------------ Your information 


REMARKS:	 40 ---am attaching the Div* 
--CppyofkTmina-  


reference * -------- 
of--- the ---Agreement pendinga 
Field,	 If the Agreement is cancelled then 
äUös---tôJ&R.—TfIe Agtëment is unea icj tefbtQ the items nding..tentioir the circulate to stana as is, weni wi.u.
Docket Copy of the Agreement 
for surnaming.	 George C Selfridge 


GPO 1681Jazel Initials
	


er. 
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IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


P. 0. Box 360
Grand Junotion, Cob.


September 22, 193 


ienoranduni 


To:	 N. H. King and A. H. Koscbmann 


From:	 R. P. Fischer 


Subject: Termination of contract Idm-1533, £cckot 243, T ck lining 
Co., San, n iguel County, Colorado 


This is in response to your memorandum of September 3, req eat. 
ing our recommendation regarding the termination of contract Im.33, 
Docket 2483, Zack Mining Canpany, San iiguel County, Colorado. 


The following statement is quoted from a memorandum prepared by 
Howard 13. Thitro, viho is our geologist in charge of our exploration 
activities in Gypsum Valley and who has been in close touch with the 
DI&A project of the Mack LIming Company. I concur with 1)utro's recom-
mendation that the subject contract be terminated. 


"1 have followed the drilling in connection with Contract 
Idru-E533 quite closely, and agree with Mr • Barton that the 
contract should be terminated. 


1tThero are no kuoim economic deposits in the Salt .ash 
member within several miles of the Truck group of claims. 
Areas adjacent to known deposits on the property have been 
drilled for a reasonable distance outward and no significant 
extensions of the deposits have been found. In addition, the 
sandstones exposed on the property, and those cut by the drill-
ing to date, appear to be semifavorable host rocks at best, 
and I do not feel that further driUin can be expected to 
cut new deposits of mineable size and grade." 


R. P. Fischer 
Acting District Supervisor 


UP Mir 
nclosures U 


Cc: W. M. Traver 
G. J. file 
ieaclinç file











'UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES
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UNITED STATES	 L 
DEPARTMENT OF THE INTERIOR 	 L	 ncra drnm h3O 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
•	 WASHINGTON 25, D.C. 


224-IJew Customhouse	 '	 OCT 2 
Denver 2, Colorado	 •; 


Memorandum 


TO:	 C. 0. Mittendorf, Administrator, DMA 


From:	 Executive Officer, DMEA Field Team, Region IV 


Subject: Docket No. .DM 2483 (Uranium), Contract Idmd.E533, 
'John W. Wood and C. S. Barton, a limited partnership 
doing business as Mack Mi14ng Company, San Miguel 


•	 County, Colorado 


Enclosed are' the original and two copies of Amendment • 110. 3 to Contract Idin..E533 which has been executed to modify 
the Description of the Work referred to in Exhibit "A" attached 
to the contract, Also enclosed are three sets of data relevant 


• to the amendment. 


Copies of this amendment have been'ee given to the operator, 
the Fiscal Officer, Region IV, and a copy has been retained for 
our files, 


Enclosures	
U. H. king T
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UNITED STATES


DEPARTMENT OF THE INTERIOR. 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 
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CO 


DN 235 BUREAU NINES 


C 0 MITTENDORF 


REOURTT SEPTEMBER 142 1953 AND YOUR TELETYPE SEPTEMBER 15 9 1953 REGARDING 
ThEMINATtON OF CONTRACT I]14-E-533, MACK MINING COMPANY. ON AUGUST 18, 
THE OPERATOR, REPRESENTATIVES OF THE GEOLOCILCAL SURVEY AND REPRESENTATIVES 
OF THE BUREAU OF MINES MUTUALLY AGREED THAT NO ADDITIONAL WAGON OR DIAMOND 
WILLING SHOULD BE ATTEMPTED ON THE TRUCK GROUP. IT WAS AGREED THAT 
SUFFICIENT DRILLING HAD BEEN COMPLETED TO INLiL CATE LITTLE PROBABILITY OF 
THE EXISTENCE OF A IARCE OREBODY AND THAT DRILLING CONDITIONS ARE 100 
UNFAORABLE '10 JUSTIFY A COSTLY SEARCH FOR q4ALL SCATTERED DEPOSITS. 	 ' 
I3614 FEET OF WAGON DRILLING HIS BEEN CCI1PLETED AT A OST OF $5891J40, 	 / 
GOVERNMENT PARTICIPATION AT 90 PERCENT IS $53 02 .26." 	 (IeeôPC/. 


Nfl W. H. KING


UA







•
711 


DN 235 SURtAUMTNES	 9-14-53	 1214 PM	
L r.. :.rtio 


k. 
A %r'1'1't7TnADt' ILL £	 3.. 


PLEASE TELETYPE AUTHORITY TO TERMINATE BY NTUAtGREENENT CONTRACT 


IDM.-E 533 .4 DOCKET NO. DMEA-2I83, MACK MINING 


W. H. KING


1i4 C' 7 


$ ,,,,
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rn UNITED STATES
DEPARTMENT OF THE INTERIOR 


°ch3	 .DEFENSE MINERALS EXPLORATION ADMINISTRATION 


	


•	 •.	 WASHINGTON 25, D. C. 


224, New Cust,mhàuse	 •	 H 


Denver 2, Colorado	 September U, 1953 


Mmorendum 


To.-. . CO 0. Mittendorf, , Administrator, DMEA 


From;	 Executive Officer, DMEA Field Team, Regi6n IV 


Subject; Amendment No. 2 to Contract IdmE533 9, Docket DMEA-2483 
(Uranium), Mack Mining Co., San Miguel Co., Colorado 


Enclosed are the original and two copies of Amendment 
No. 2 to Contract 1dm4533 Copies of this amendment have been 
given to the operator, the Fiscal Officer, Region IV, and a copy 
has been retained for our files. 


Also enclosed are the original and two copies of Amendment 
No. 1 to Contract Idm'.E533 and three copies of a letter from the 
Chairmen of the Operating Coittee regarding an error in Amendment 
No. 1.


AA 
W.H.King 7 


• Enclosures	 •







MACK MINING COMPANY 


w. ubod, Partner 


By	 iT414 
C. S • arton, Partner


UNITED STAflS OF AME}tICA 


kJ{. King, Executiyeficsr, 
DI-SA Field Team, Re on IV 


so 


AWAMMM OF CONThLC: No. Idm4533 


Contract Docket No. PA-2483 0 dated May 27, 1,9.5, between 


the United States of America and John 1. Wood & C. S. Barton, a 


limited partnership, doing bueiness as Mack Mining Company, iv 


hereby amended as £o1iore, effective as of the date of said 


contract;


Referring to Muendment No. 10 dated July 8 0 1953, 
that portion which amended "Article 4. Costa of the 
Project" of Exploration Project Contract form Wo 
ZOC(A) ., change the figure "U,82" to read '11,18450". 


Dated _SEP 1 1 193 


ij
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COPY	 Aug. II, 1953 


Mr. W.H. King 
Executive Officer 
D1€A Field Teem, Region IV 
224 New Custonthouse Building 
Denver 2, Colorado


Re. Docket No	 DMA-2483 (Uranium) 
Contract No. Idm.E533 
John W. Wood & C, 5. Barton, 
d/b/a Mack Mining Company 
San Miguel County . Colorado 


Dear Mr. King 


This refers to your memorandum of July 28 with which 
you. enclosed the original and two copies .of Amendment No. 1 
to the captioned contract.	 These copies are returned herewith. 


Wø wish to draw your attention to a slight error in 
the last paragraph of said amendment. 	 Line 3 states "end 
in lieu thereof. insert 1 11,1$2 1 $ 11 0 The figure should read 
"11,182.50".	 Kindly make the correction in all copies and 
return the original and two copies to Washington. 


Sincerely yours, 


/a/ W.S. Martin 


Chairman, Operating Committee 
Enclosures 3 


APPROVED 


Ls/ J.. H. Hedges 
Member, Bureau of Mines 


11 A. R. Kinkel	 Jr. 
Member, Geological Survey
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UNITED STATES
DEPARTMENT OF THE, INTERIOR 


4lQ3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 - 


WASHINGTON 25 D.C. 


•	 224 Now Customhouse  
Denver 20 Colorado	 •Ju)y 28, 1951.. 


*morandum


C.O. l4ittendorf,, Administrator, DM!A 


Executive Officer, 'L ?ield Team, Region IV 


•	 Subject: Aaenent No. I to Contract Ids-E533, Docket DMEAZ483, 
• (Uranium), John. W. Wood and C. S. Barton, a limited 


partnership, doing business as Mack Mining Company, 
San Miguel Count, Colorado 


Enclosed are the original and two oopies of Amendment 
No. 3. to the subject contract which has been executed by this 
office in conformance with the letter from the Chairman of the 
Operating Coittee,. dated June 22, 3.953. .' 


Also enclosed are the original end two copies of a new 
Ownsr a Consent to Lien which we hav• obtained from the owners 
of the property.	 •	 • 


•	 A copy of the andment has been given to the operator, 
• • and copies, of the. amendment and Owner't a Consent to Lien have been 


•	 Nrniehad to the Fiscal Office, Region fl, and copies retained for 
our files.	 • • •
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DN 235 BUREAU MINES 


C. 0. MITTENDORF 


REFERENCE DOCKET LMEA-2483, URANIUM, CONTRACT IDM—E533 2 WOOD ANd BARTO- N 
WB/A MACK MINING COMPANY, WE HAVE mEPARED AMENI}1ENT NO, 1 	 CONFORM-
ANCE NI TH THE LETTER FRQ4 THE CHAIRMAN, OPERATING (XNMITTEiE, DATED 
JUNE 22, 1953. NEN OWNER'S CONSENT 10 LIEN HAS BEEN REQUESTED FRQ1 
THE OPERATOR • WE WILL DEFER CECU']ILON OF THE 91EN!14ENT PENNG RECEIPT 
OF PDVICE FROM YOU THAT THE AD1 IIONAL FUNDS INVOLVED HAVE BEEN ALLOCATED. 


W. H. KING
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Mailed June 22, 1953 


Mr. W. H. King.  
Executive Officer •.• .	 .	 ..	 .• 
UVIEA F ie ld Team, Region IV •.	 .	 . . .	 .. .. 
224Nèw Customhouse Building 	 . 
Denver 2, Colorado	 . . 


Re; Docket No. DMEA-2483. (Uranium) 
Contract No, Idrn-E533 
John W. Wood & 0. S. Barton, 
d/b/a Mack Mining Company. 
anIVIigue1 County, Colorado 


Dear Mr. King: 


Reference .i thade to the above-captioned contract 
which was. finalized by Region'IV. 	 .	 •. . 


Kindly note that • under "Estimated Costs of Project", 
•	 Exhibit A, the estimated cost of .wagon .. drilling should read 


6 ,34j.00 instead.of i5, LOO. 00 . as s how nin the contract. This 
brings the total amount of the contract to 12,425,OO, and the 
Government'sparticipation (90%) to 11,182.5O. It will be 
necessary for you to amend the contract: to correct the estimated 
costs as shown therein. •. .	 .	 . 


Sincerely yours, 


Chairman, Operating Committee 


APPROVED:' .. 	 •.	 .	 •.	 •• 


EWEllis/gla/db 
6/17/53	 . 


Member, Bureau ofIVIines 	 cc to: Adm..Re.ading File 
Operating. Committee 


,,,,,,,,,,,,,,,,,,,,,•	 •	 .	 ..	 .	 .	 .	 •
 


	


Docket	 . 
Messrs. H.D.Keiser, Rm.3641 


•1 .• Member, Geological Survey 	 :	 A.P.Butler:,Kr., Rm.3206 GSA 
•	 .	 •	 .	 •	 Ellis	 . 


•DMEAFie1d Team, Region IV (2)
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•	 •	 UNITED STATES 


DEPARTMENT OF THE INTERIOR: 


Cyr, I 	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 WASHINGTON 25, D. C. 


•	 224 New CuStMinhcuse 
Denver 2, ' Colorado 	 May 28, 1953 


REGI$TERD 


Memorandum 


To:	 C.O. Vittendorf, Administrator, DI4EA 


From:	 Executive Officer, DMEA Field Teem, Region IV 


Subject: Contract Idin ..-E533, Docket D)EA 2483, John W. Wood 
and C .S. Barton (Uranium), dba Mack Mining Company 


Enclosed are the original and two copies of. Contract 
Idm-E533. Copies of this contract have been given to the 
operator, the Fiscal Officer, Region IV, and a copy has been 
retained for our files,


W. H. king 


Enclosures	 • 	 •7







DOCKET AMEA  
MF-200 (A.)  


. .	 (February 1952)	 .	 ..	 . '	 .. .. .	 .	 . .	 .	 .	 : .	 .	 .	 COMMODITY -	 - 
.	 )	 Idm—E533 


. . .	 . . .. . .... . . . .. . . . 	 UN ITED STATES OF AMERICA	 MiQDinon:.	 . 
DEPARTMENT OF THE INTERIOR	 Datc Br'd 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
11 1,21 Cis v 


.	 . .... ,•. . , . .:.. . .. . . .. .: . 	 EXPLORATION PROJECT CONTRACT'	 ••. .	 . . 
(Short Form)


	


	 I3LJRLAU O1 MINES 


Denver Colorado 


IT IS AGREED this	 27th	 day of	 May	 , 1953, between the United States of America, acting 
through the Depar 


:--------------	 X*i1	 C*k	 - L ----	
.	 - ... 


. --------- - .Jit 
hereinafter called the "Operator, ' as follows 


ARTICLE 1 Authority for contract —This agreement is entered into under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration


14 0 
ARTICLE 2. ' Operator's property hts —With,respect to that certain land situated in the State of------------------------- 
., County.of----------------------------------------------- described as follows:-------------------- — ----------- 


...	 . S	
isAzsz... 	 .Z	 .	 .	 - 


the Operator represents and undertakes 


"1J.VWJL11g 1UL41JL1LL0,,1i-_1L0, ' V1	 V-1. V-


( b ) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project, without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 
• ARTICLE :3. Exploration project.—The Operator, .within	 days from the date of this, contract shall commence 


work oi a project of 'exploration for' 	 --------------------------------------------------------------------------------------------------------------


in or upon the described land, and shall bring the project to completion within a period of k IIOt* from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this "contract. The Government will contribute to the cost of this work as here- 
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike mannej, in accordance with good mining standards and State regulations, for health and safety and for work- 
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials,' and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government. 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per. foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay ----------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set,,forth in this 


contract, in an aggregate total amount not in excess of $10,332	 , which is	 percent of 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which' 'theGovernment might have 
been called upon to pay under the terms of the contract. The Government may, as it sees' fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.— (a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice ofunits of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on sample 
taken concurrently with the advance in mineralized ground. 	 - 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any.  
'Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike 'Out the provision not applicable. 


'Name of mineral or minerals. 	 .	 .	 S
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(b) Final report.—Upon comple of the exploration work or termination of t ntract the Operator shall


.


 provide the. 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 


(c) Compliance with 'requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work; and the Government . may withhold appioval and payment of any vouchers depending upon insufficient or 
incomplete reports. 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE. 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator. returns, or other net amounts realized from the sale 
or other 'disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed .by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows:


(1) One and one-half (1) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half (1 1/2) percent of any such net amounts, plus one-half (1/2) percent of such net amounts for each 


additional full. fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton,-but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (13k) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (31,) percent.) 
(. b) .


 
As, here used, "net smelter returns," "net-concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is. mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax 
determination. 	 .	 S 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a: lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or. conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty . on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or-(c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 
59 


Changes and added provisions--------------------------------------------------------------------------------------------------------------


Executed in sextuplicate the day and year first above written.
THE Uwirnu STATES OF AMERIc 


I,	 certify that I am the	 secretary 
of the corporation named as Operator herein; that	 .	 , who signed 
this contract on behalf of the Operator, was then 	 .	 of said corporation;
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.	 S 


iIIIIIIIIlN.
	 FCORPORATE 


U. S. GOVERNMENT PRINTING OFFICE	 16-66329-1
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MF-203	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 CO. County of 	 described as J. 


follows: 1/ 


which is the subject of a proposed exploration project contract; hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 


upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, not in excess of , or ten 


years have elapsed from the date of the contract. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the . lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon thheirs, executors, administrators, successors, and assigns 


of the undersigned.	
'\\ 


Dated this ?O	 day of Jie	 , 195Z... 


I?ajc,Ie 4 [Seal] 


L?	 [Seal] 


[Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated 	 , and 


recorded in book _ page - official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 
2/ Insert the name of the Operator as it will appear in the exploration project contract. 
3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 


4/ Insert the maximum amount of the Government's contribution.







RELEVANT CONTRACT PROVISIONS


	 4 
(a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this contract, including any mined or produced before the certification, shall 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


the Government,, upon the net smelter returns, the net concentrator returns, or other net amounts 


realized fr.pm the sale or other disposi.tipn q .f any such production, in whateyer form disposed of, 


including ore, c oncentrates, or metal, until the total amount contributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


• (1) One and one-half (lf) per cent of any such net amounts not in excess of eight dollars 
($8.00) per ton. 


(2) One and one-half (lfl per cent of . any such. net amounts, plus one-half (fl per cent 
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per, ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (lfl per cent; onanet amount of ten dollars ($10.00) perton, three 
and one-half (3j) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", , mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination.,_ 


(c) To secure the payment of its percentage royalty, the' Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Title to and dispition of property. All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased With funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator; either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such-dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 


thereof to be for the joint account of the parties in proportion to their respective- interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of any such property , as above provided. 


Interior--Duplicating Section, Washington, D. C. 	 18264







The work is dtvt4.it into thr.. pbwwsp two of wagon driUtug 
az4 one dia*øod drtUtng, *13 of ihtob are shown on the sttsehod nip. 


Phase '** consists of wagon drilling twenty vtirtiesl holes 
spseed 25 feet *part and 25 feet b*IM the sxpoaed Musrslisstion on 
the )Isck, leo *ed Dodgo 1si, The sv.r*gs depth per hole is estimated 
to be 60 feet, or a total of 30 feat. 


/ z o 
h*se two consists of wagon drilling sixty "Aiwa holes on $ 


10Ofbot grid pattern to .or the nost fsiorsW0e ares of the tapper tin 
of the Salt Wash tozaaiticn. The avezego depth per holo is estlasted to 
be 55 f..t, ox' a total of 300 fe*t. 


8les should be sollectad in the nineralized $onej 3/2 sent 
for assay end 3/2 retsined fOr use of NSA. 


Phase three consists of 41aaor44rilling sixteen vertical boles 
averaging 325 feet in depth oX a total of 2000 feet. 


prp 


Wagon Drilling	 ,7OO feet at $1.35 P49r foot $5O0.00	 4' 


DiamondDriUing2,000teetst$3.0V1*r foot 6080( 
Total	 31O .00 / 


The above costs inslude 0ap1im9, assaying, supex'vis ion, 	 ) and any . or all sostw at performing the vork authorized 
und*z this contract • 


Total Cost of ?ro,j.ct	 $Uk80.øo ' 


Government's paurticipetios at 94	 *10332.00 
bI,
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Agreed Unit Costs 


Docket No.  


Idm-E No. 


ost	 1 NET COST 


Drifting & Crosscutting 


Raising 


Shafts 


Winze s 


Drilling	 ,


I 


Surface Excavation 


Underground Excavation 


Roads and Trails 


Operating Equipment Purchased 


Surface Rehabilitation & Repairs 


Underground Rehabilitation 


New Building, Improvements ., etc. 


Other (Specify)


Totals


Prepared by by  


71626 
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OF I	 0 
UNITED STATES


DEPARTMENT OF THE INTERIOR 


	


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25,D.C. 


224 New Customhouse  
Denver 2, Colorado	 April 2, 1954 


Memorandum 


To:	 Chairman, Operating Committees D}IEà. 


From:	 Executive Officer, I)YZA Field Tean, Region IV 


Subject * Docket DNEA 2483 (Uranium), Contract Idm-E533, John 
W. Wood and C. S. Barton, dba Mack Mining Company, 
Truck Group, San Miguel County, Colorado 


Reference Is made to your letter of March 30, 1954 and 
prior correspondence wherein you request advice as to when you 
may expect to receive the final reports on work performed under 


•	 the subject contract. Also you request that we include our 
recommendations concerning the issuance of a certificate of 


•	 discovery or development. 	 •• 


The heavy workload of the U.S. Geological Survey 
•	 •personnel available for DA work has delayed the preparation 


•	 of the final geologic report ., however we are advised that the 
• report Is in process and will be available the early part of 


tiii mouth. Tentative Information indicates that the issuance 
of a certificate of discovery or development will not be recom 


	


•	 mended. 


	


•	 S 	
7John F. Shaw 	 - 


For W. H. King
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Iessr. NDX.ii.r, not 641 


APBut 
It'll, 


Jr., Ha. 3212, GA







OFr 7 
rn UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


224 New customhouse-' 1 	 January 5, 1954. 
Denver 2, Colorado. 


Memorandum 


To:	 Secretary to the .Operating Committee 


From	 Executive Officer, DMEA Field Team, Region IV 


Subject: DNEA Docket. No. 2483 (Uranium), Contract No. IdmE533, 
Mack Mining Company, San Miguel County, Colorado. 


Enclosed are two copies of a me oranduE to Mr. T. A. 
Christensen dated December. 17,1953, relative to final payment 
under the terms of the subject contract. 


Final payment to the Operator in the anount of $500.01 
has now been made, in conformance with the Report of Review by the 
Contract Administration and Audit Division, dated December 3, 1953 


-.	 W.LKing'  
Enclosures
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rn UNITED STATES
DEPARTMENT OF THE INTERIOR 


•


	


	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


224 New Customhouse	 December 17, 1953.Denver 2, Colorado 


Memorandum 


To:	 T. A. Christensen 


From: . executive Officer, DMEA Field Team, Region IV 


Subject: DMEA Docket No. .2483 (Uranium), Contract No. Idm-E533, 
Mack Mining Company, San Miguel County, Colorado - 
FINAL PAYMENT	 .	 . . 


Reference is made to our memorandum of September 15, 1953 
whereby we transmitted the final Form MF .104, Operator's Monthly 
Progress Report and Voucher for the month of July 1953, and instructed 
you to withhold the amount of $500.00 from reimbursement to the 
Operator pending execution of the termination agreement and release 
of the final Report of Review of contract expenditures by the Contract 
Administration and Audit Division. 


We now reccnménd that final payment to the Operator be. 
made in conformance with the Report of Review by the Contract Adminis-
tration and Audit Division, dated December 3, 1953, which was released 
to this office December 15, 1953 .	 . •	 . . ...	 ..• 


Basis for Final Payment 


Total accepted cost 	 691.4o 
Government participation at 94 	 5,302 26 
Total prior payments	 • 4,8o2 
Balance due the Operator 	 •	 $ 500.01 


W.LKiiig V •	
• 


JWT:cwm: .	 •.	 •	 •• 


cc:
iecretary


ntract
 to the Oper. Comm. (2) 	 '-'/ 


WMTraver	 • 
Chron.	 .	 .	 •	 .
JWTownsend







•


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D.C. 
221,, 'New Custom-house 
Denver 21 Colorado	 December 4 193 


Memorandum 


To:	 Secretary to the Operating Coiirittee 
Defense inerals ZVloration Pduimstration 


txecutj.ve Off.ccr, 12IA r1eld Tem.,itegLn IV 


&ubject: Forri F101 Dzk . .Docket 2133, Contract I&-,:-L, 533 (Uranium), 
hack Lining (ompany 


Ln..losed are two copies of the Opertor's Lonthl Progress 
Reort I orm F4 iO, and iF.sldA (Supplemental Reclaim) ., for the 
period tiuly, l93,pertaining to ThIA Docket 21483, Contract Idm-E,533' 
(ack }ining Company. 


Enclosures 


• a .d







•
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New Customhouse	 December 3, 1953 Denver 2, Colorado 


Memorandum 


To	 T.-', A Christensen 


From	 Executive Officer, DMEA Field Team,Region lY 


Subject DMEA Docket 2483, Contract Idiu..E533 (Uran1tm), Mack Mining 
Company. Operator's Monthly Progress Report for the 
period July 1953 (Supplemental Reclaim) 


Enclosed are the. original and four copies of Form HF-lOu, 
and '-lOA Also enclosed is the original copy of the Administra-
tive Audit Difference Statement pertaining to disallowance of 41421.55 
which is herewith reclaimed 


Work has been completed as authorized by the contract and 
amendments thereto No documentation is required for work performed 
under contracts prepared on Form MF-200A, therefore we recommend 
that payment be made for 90 percent of the amount reported by the 
Operator on Form MF104, contingent on your verification of aritbnietj... 
cal accuracy within the . report.. 


Payment is recommended on authority granted by Amendment 
No 3 which was validated by an agreement between the Operators and 
Washington Office Of DMEA dated November 30,1953. 


Remarks: 


Date of Report 	 .	 November 28, 1953. 
Date Received in Field Office  
Date Received, in Region Office	 December. 2, .1953. 


W.H.ng 
Enclosure?	 .	 . 


RDB:cwm 


•	 cc: Øontract 
"Secretary ;to the Oper.' Comm. (2) 
WMTraver 
Chron.
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Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.4 
(Arri152)	 Approval expires 6-30-53. 
S SOARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


S	


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of ------------------------, 1 95.3--	 Docket No. DMEA ------- -243	 Contract No. Xz53 
Operator's Name	 -------------------------------------------- 	 Minerals 


	


Address -------------------	 ----------------------------- ----------------
 Contract Amount, $	 Government Participation 90 %	 Amount, $ 11L:)2.0 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) tt1 Contracts: 7!7 
Bulldozing--------------------------
Crosscutting-------------------------
Drifting 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision--------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental--------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc-- 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability InsuranceL 


(8) Contingencies (specify): 


TOTALS


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported	 To Date 


449-•5-------------------------------------------------------------


IM9.0 — 
I certify that the above bill is correct and just And that payment therefor has not	 Pursuant to authority vested in me, I certify 


been received.	 that this acoount is correct and proper for pay- 
Date .2i I' /5iJayee	 4C1 t1ii COipU.iW	 ment in the amount of 


Per	 Title	 rrjrtner 
• When a voucher is signed or receipted in the name of a companyor corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "Joli 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 g1) 
..-.


 


NOT E.—Title 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a will i 
fal"e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Signature
qiqf—'aed Certifying Officer) 


DateI/ . POO.P1' 
(See other side)J







s.1 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. ------------------in accordance with the terms, of the contract. 


Signature	 Title	 Date ------------------------------ 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature ----------------Title 
Executive Office-Date flEC2 ----- 19-5 


HLY REPORT OF OPERATOR - 
The Operator (Contractor) of an exfforation project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Oper ito"r's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(5) Form MF-104A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to 'this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this 'form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro- 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38476
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


iuIoaeta1	
9PERATOR'S UNIT COST AND PROGRESS REPORT 


Month ofJ31--------- 195 --- .	 Docket No. DMEA	 43	 Contract No.	 33_________ 


Operator's Name -	 Coptinj	 -	 -	 -	 Minerals---- - -124UJ 
Address -- ote 4L-Grand Jwctioii,. CQ1r	 - 


AuTaoaxzzD BY CONTRACT 


OPERATION	 usr	 CosvsPms UIilTS THIS 	 CosTs vo DATE	 UNTSo	 UN1T COSTS 
MONTH.	 MONTH	 DATN^	 To DATE


Units	 Unit Costs 


Drifting------------------------------ ---------- 
Crosscutting _.------------------------------- 
Raising ------------------ ------------- -------- -
Shafts-------------------------------- ---------- 
Winzes--------- — -------------- ------ ---------- 
Drilling: Core --------------------------


Churn------------------------
---------------------


Stripping 
Trenching-------------------------------------
TestPits--------------------------------------
Roads and Trail&_— --- - -------- ----------


AUTHORIZED BY 
TOTAL DISTRIBUTED COSTS	 JLi94O 


Operating Equipment Purchased ---------- --------------- ------------------------------------------------- 
Initial Rehabilitation and Repairs--------- — --------------- —	 — -- --------------------------------------------- 
New Buildings, Improvements, etc-------- — ---------------- — -- ----------------------------------------------- 


TOTAL COSTS	


-	


-


 


REMARKS: 
AioqMued  
exec 


- -
 


NOTE.—Title 18, U. S. Code (Crhes), section 1001, makes Its criminal offense to make a wflhfWIy 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date 7 LPjsii Operator 


Per LL&4 Title 


C1Lreuce j. Barton


(For Government use only)







.	 .


	


AA 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the coat for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative eosts. The "Total Costs" on Form MF-104A for &ach month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided. for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .	 .


GPO 83-38475
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Nr.	 C. Selfridge
	 1die. 


1i!9_53 
1:15 PM. 


DN 235 BUREAU MINES V	 11-19-53 10-55 Ai'	 fDok* Micrats Amb


1ECENED 
G . 0 SELFRIDGE	


Novi 9 1953CHAIRMAN, OPERATING COMMITTEE, DNEA 


REFERENCE DOCKET 21483 CONTRACT IDN..i;533 MACK MINING COMPANY, YOUR 
LETTER NOVEMBER 5 AND OUR REPLY NOVEMBER 10 RELATIVE AMENDMENT-NO-3.


 PLEASE TELETYPE ADVICE AS TO WHETHER OR NOT WE MAY PROCEED TO MAIcE 
PAYMENTS 10 OPERATOR UNDER THE PROVISIONS OF AMENDMENT NO.3 AS THE 
MATTER NOW STANDS.


J Vt SXXXX JW TOWNSEND FOR W H KING 


DENVER, com.


7w 


,1,440j
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in UNITED STATES. 
CL us ft 	 DEPARTMENT OF THE INTERIOR 


41Q3%	 DEFENSE MINERALS EXPLORATION ADMINISTRATION DIVISION COP! 
WASHINGTON 25, D.C. 


NOV 35	 - 
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Reference is made to your above-named Exploration Project 
Contract for uranium,. You are probably aware that in some similar 
cases it has been found that some part or all of the land which 1r3 the 
subject of the exploration project contract conists of claims located 
on land which was subject to prior Federal oil and gas leases. The 
validity of such claims is doubtful, and in some cases the AtOmic 
Energy Commission has issued a lease -to. the land for whatever benefit 
that may afford in curing the invalidity as far as uranium is concerned. 


By the recent act of Congress approved August 12 9 1953 
(Public Law 250 9 83d Cong0), mining claims located, between July 31 
1939 and January 1 9 19539 on United States Lands which were then sub-
ject to oil and gas leases, may be validated by the owners of such 
claims, if, not later than December 10 9 19539 they 


post on such claiiii in the manner required fOr po-st 
ing notice of location of mining claims and file for record 
in the office where the notice or certificate of location 
of such claim is of record an amended notice of location 
of such claim, stating that. such notice is filed pursuant to 
the provisions of this Act and for the purpose of obtaining 
the benefits thereof 


.If any of the land which is the subject of your Exploration 
Project Contract includes a located claim or claims the validity of 
which might be questioned on account of a previous oil and gas leases, 
the statute cited is called to your attention. so  that you may validate 
your rights as above indicated, if you consider this to be in your 
interest This Agency deems such validation to be desirable even 
though the land in question may be covered by a lease from the 
Atomic Energy Commission.


Sincerely yours, 


-	 Administrator
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 
224 New Customhouse 
Denver 2, Colorado	 Septçmber 29, 1953 


Memorandum' 


To:	 Secretary to the Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region IV 


Subject: Form MF-104, DMEA Docket 2483 1 Contract Idm-E533 (Uranium), 
Mack Mining Company Truck Group, San Miguel County, Colorado. 


Enclosed are two copies of the Operator's Monthly Progress 
Report Form MF-104 and MF-10 11.A, Operator's Narrative Report, Inspect-
ing Engineer's Narrative Report, and other supporting data for the 
period of July, 1953, pertaining to DNEA Docket 2483, Contract 1dm-
E533, Mack Mining Company Truck Group, San Miguel County, Colorado. 


Enclosures


	
4k) I X, 
W. H. King T ^'
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U • S • DEPARTMENT OF THE INTERIOR * 	 774. 
BUREAU OF MINES	 dncra taw 


REGION IV
- 


Administrative Audit Difference Statement 


	


Date:	 XX3- 
Payee9s 
Reference: CCt 


	


• •	 ___________ 


	


• 	 •.	 • •••	 .5	 ••.	 5. 


C*. 


Upn examination of the above Páyée'â Reference a difference was 
• found which made 5 ±t. necessary to.süspend your account accordingly:, 


Amount Claimed  


Difference	 $ ZLa 


Amount Approved $_ id3! 


The reason for the difference was: due to:.. 


33 tct	 t crw) 


	


•	 I$ Q 


QD r 44wac	 ji1s 


Any,reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Very sincerely yours, 


N. E. Stokes 
Audit Section 


R-IV-B & F Form No. 4 
4-15-52- D 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


24 Nev Customhouse 
Denver 2, Colorado	 September 15, 1953 


I4eaor*ndum 


To:	 T. A hristenaen 


Front	 Executive Officer, 1)1RA Fe-ld Team; Region IV 


Subject: E!4EA Docket 2k83, Contract Idm4 533 (Uranium), Mack 
Mining Company Truck Group, San Migiei County, Colorado 
Operator's Monthly Progress Report, for the period. July, 


Enc105ed are the original and four copies of Form 0-104 
and. MF .lOt A, Narrative Report, and Enid r 's Report for the above 
period.


Work has been completed as authorized by the contract. No •	 documentation is reqtdxed for work per-formed under contracts prepared. 
on Form 14Y200A, therefore we zecond that payment be made for 90 
percent of the amount reported by the Operator on Form MFl04, eon 


	


•	 tingent on your verification of arithmetical accuracy within the re-
port.


Disallowance of holes 18, 19, Wy and 21 on GW claim; 
•	 hole 22 on the Chevrolet claim; holes 23, 2k, 25, and 26 on the 


Ford claim; holes 27, 28, and 29 on the International claim; and 
hole 30 on Dimnond. T claim are disallowed pending an amendment to 
the contract. 


	


•	 This contract is to be terainated as operations to date have 
not indicated the .,probability of makin g a worthvh.le discovery. An 
amount 	 $500.00 of the Government participation of this report is to 


	


•	 be vitbheld pending siing of the termination agreement and release of 
•	 the final Report of Review by the Contract Administration and Audit 


•	 Division. 


	


•	 Remarks:	 • 
- Date of Report — ' . ---August 5, 1953 
• Date. Received in Field Office -4ugust 11'FL 1953 


Date Received in Region Office-----August 31, 1953. 


•


	


	 Deley in Region Office (15 days) pending decision regarding 
termination of contract.


W.E. King . 
Enclosures  
RDB:es. cc: Sec. to Oper. Connn.(2), Contract, Chron., Traver
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


BtREAU OF MINES 


	


Re&ton IT	 BuUdiv 2), floc* 137
Dewor de1 Center 
Denver l, Colorado 
August 28p.-1953 


Nr*Mw 


T.	 xeoutive Ortic.r, Field Xeait, *eion iv 


Chiet, M.thsr&t Rsourees Brncb, Mining DLYi$iQn $egioa IT 


Subject1 DIVA


 


24831 Cmtraet Idn33, ?xue <rnip, )Iick Miidng 
Cm]ps/ (tersniva), San Migwi County, Colorado rogzeas 
report for tuAy J.93 


l'ransalttd berewtth sre the initiaa and probably the r4 
Vr4Vft*# 1 report on the above project rigir*i and four copi*s.WW 
crs *'40 and *'4*t, with narrative and one copy of the driLl 


coDtrsctor's dai]4r reports and drU1l Jaeand the ori*1*asl sad six 
nopies of L L .)LUM'*	 rand coveri his inspection: of the. 


• $U!&C* 4 fling .ptrss , sad raportix	 and caifersnces With 
Survey personnel n the operations. The contract is skiort.. 


fon	 2Uk and reaires no døctentatton, 


In addition to *IaIan 's zsmrsndum, I believe j sboul4 
review sli carmspooftme eonerning the project, incl4ing letter • :•	
r	 3 to Dick Piac)&sr and his re1r of June 24 and riodberss 


iettr of July 29 to you with attached copy f Howard Dutro a moor 
az4um of July 23 to Fischer. 


Your sttsntion is called to the ZEt that Pick ?i saber' * 
letter of June 24 to ne stated they had cootscted JQha Sehucher, 
4ertn'* coasultant, sod it is sssu*ed b instructed Barton regarding 
logs of hies and acceptable *sliz procedures However, the contract 
h*s no requtreasats regarding seipling and is otherwise c,n dez1*bi 
eneraiised. 


1rob4b1y the Operating Ctt*. is )"O"Adism $o. 16, dated 
Pebri*ry lbo 1 53, covers the situstian in part. At Asw rste, the 
de' cis ion , is ** udainistrative one Snd: scording1y we are approving 


•	 the clalry subject to your reviev and final suthoriz&ttefl Of p4lanto 
The SSOUAt tent$UV$l 5pI'OYSL sad certified: on the * I.134 form i	 : 


or .9J percent of the tot&X $5,891.k claimed by the contractor.. 


It is apparmnt that steps abould be takes, to tenttnste the: 
•	 contract 1distely by one of ..t several thsIs provided.















- 


I


1r4L,


11th wa	 j1etj	 cidurIJILitts 11 that 
a4	 Vie Ureu ar4 mved to t1w eastern et4 or the 


	


c4tm 'w1ere be d 1Ue1 iJ	 thrize. hoics, of VAiCt 3 
t e to esving. The ro3ct vaa. visited by the rriter an


 jg Xi, 1953, to verify the notification, that vak had 
( tmt datop the'writer 1irovrd the eratr that tiny riij 
ccm,plete4 off the pr'es'tbcd pttez'n anuld be aov1 c'y by 
4 the c)ntz'5ct after receivtg a urittenreqist frsm the ernitcz, 
The overator istates in his n,rsttve report that aprova. vas given In


 the tield t drill the its in t astern end of the group '1 
this statemat is inor'z'et, sLgj It is wt be1jev •t*t the 
ojc'attD tttni1y is utteVtUg to tit the respjnsibility -r-)r the 
drilling of these holes, Xt is sired by the writer sz4 by cezs c2 
ta Geolcgicai , 3ucwy iduj obervec.t the 9r4et, tn*t £ziit4t	 of
the Ccotawatt , is So aer*r&Uz, *dthat an opeitr eu24 revise the rt1. 
i-Z Uecrdlne tD his Juet 14titliout e1titj the necessity cV obt'it 
ij prior awa1 rrcra the Goverawnt, It is	 agmed that the 


rati	 entiuy 4teU tte d-.PIIUnj to the be or . his
ability 'and that ne wa not tthy axe of ti4 limitations iLie j 
the contrat4 


The pLicnt	 the writer that lie would request an 
a4nnt t revise the 1rU11	 He thet awed the drill back to the


aa eitftørhed or dr,iLUr. 2ho aqt ias zt beea received, 


'Ve operatir subzIttea a reut f an &ieut1nt t o 
dnd iArilij Vaotaae to w*g driUij, tt vh1 date e was 


vi& tr) rcazs3 uLL v,2'k untli the rsu1t* of the UUth t date 
3, £3) r ul1 be evaluated, On August 13, after d1eustn 


t4e drWing,u11 Vie zatuz c? the oun with the operator and with 
Howard Cutorj ,, .WArlea Withthtoa, a4	 all of vie 


U91y, It wa utuAUJ agreed that tho results of the drill-, 
i18nOiat	 ije that a 1a dezt ore rcbab1j do nt exist cm 


c1a	 dj frtttri t	 ior for a11 
dq^n*lts by ul*z.4 or dith OrUlinZ, 4t 36 percent 1,3ss of iz,les, 
8W ttet t t ig4drIll tho uca wiuld be Zar to ect3y for the 


i ore that mWt , be disvereL	 a 
large	 Lt of 6re wauld have to be	 in order to oiat t 
tii ev't C	 Oinkirz a o44ft or aa UzUuee Ia the badly frae 
ttc1	 ccrtr aLttc1 that h rby wzoWd not be u1e 
t) 4Oy	 in tn	 it Was very near the ground 


I











Form MF-104 Rev.)	 UNITED STATES	 -Approval expires 6-30-53. 


DPRTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
Month of Ju ----------------------, 19XiL	 Docket No. DMEA ---------------Contract 
Operator's Name ----------------------------------------------- 	 Minerals iijt 


Address	 ---------------------
Contract Amount, 	 Government Participation: SG%	 Amount, $11O 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported
Totals To Date	 Approved I Approved Totals	 Approved Totals 


Monthly Total I Previously Reported	 To Date 


4469 .85 	 .J4k6985....... 


(1) Independent i Contracts: 
Short Form 


Drilling 
Bulldozing.......................... 
Crosscutting-----------------------
Drifting----------------------------


(2) Labor and Supervision: 
Labor............................... 
Supervision........................ 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber----------------------------- 
Explosives ------------------------- 
Pipe................................. 
Track-------------------------------


(4) Operating Equipment: 
Rental------------------------------
Purchase---------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment.......... 
Sampling and Analysis......... 
Payroll Taxes..................... 
Liability Insurance.............. 


(8) Contingencies (specify): 


TOTALS............................. -e ---------------- 69--- 95 


I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been received.	 that this acoount is correct and proper for pay- 
Date	 ------------------------------- ment in the amount of: 


Per	 '	 Tit1 
• When a voucher is signed or receipted in the name of a companyor corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: Jo 	 -' 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.	


a	 Signatu
V	 (Authorized Certifying Officer) 


.-.. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully  
falie statement or representationto any department or agency of the United States as to any matter within Its , ..	 'Zf' Jurisdiction.	 Date/,-,2--Vou. No 


(Instructions on reverse) 	 (See other side) 


OO to be withheld after 90 of 4469.8 has been computed







•:


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under ontract No. ----- 	 in accordance with the terms of the contract. 


Sigli4 7 	 i?--	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE _1  


Signature


	


	 Title(eCUtiVeO	 Date 


o MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A--Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor-should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be-
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit -his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







Budget Bureau No. 42-R1151 
(April 1952)	 Approval. expires 0-30-63. - 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 	 r : 
4	 &J 


Month of JU37	 19	 Docket No. DMEA----------------Contract No'L3 
Operator's Name .JiC----------------------------------------------------Minerals 


AddressRO)t tflQQ1O4 ------------------------	 -------------------------------------------


UNITS Tuis COSTS TO DATE II 
MONTh k 


'4 .,:.	 I AUTHORIZED BY CONTRACT 
UNITS TO	 UNIT COSTS  


DATE j TO DATE
Units	 Unit Costs 


OPERATION	 UNIT	
COSTS Tam


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
xMgon.	 ilbst- --


Stripping 
Trenching 
Test Pits 
Roads and Trails 


TOTAL DISTRIBtJTnD COSTS------II-----------------


89k4O--------- -4364------


3QL6QO 


L35------!OO---------M5OO 


3 42J,O() 


AUTHORIZED BY 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Da	 Operat!iQ.)P 


Per	 Tit11 
CLAR'M167 b. TARTOIT 


NOTE.—Titie 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


REMARKS:
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tAOK MIrxTa COHPAIY	 - 
.	 . . ..	 . . Route 	 . --


.	 . .. .	 ..	 :.	 £	 *; •	 • •	 •	 . 	 Junction, Colorado
XDM4 533 


Period - July 1953	 Proj*ct Started - July 13 0 1953 


oot.ge ctrllle& - 4364 	 Total to Date	 4364 


O1eO drIlled 65 ' 
o1a Lost 23*	 Tootage Lost 85300 1t. 


* holes lost due to cavin ground.


UAMA 


The ro3eet à started on Ju1 13th 1953 by Cannon .rUU Oopaa 
•	 '	 uein a 600 C.. compressor and. 4 in. drill. A Ducloae 3uo Co1leetr 


was used. in the neraUzea holes and s,les were ved on aLl holes 
after being instructed to do so by. the field representative of the U'* S. 
Geo1o, teal urvey. 


The first drilling was done on the )o&;c ,. Boo and flack Claturn as 
outlined on the exploration plans. After a considerable iuimber of these 
holes were favorable, d.rtl1in+' was moved to the east end of the project 


•


	


	 on the ground covered by the G.U.C., 'Ord, (ie'vrolot, and Interntor1Al 
Claims. This drilling was mo'vC& as a. result of Zindtn; high counter 
readings on surface. After the work on the east end was started, the field 


•


	


	 supervisor for the U. S. Bureau of Mtnee,approved. thi chance in plane. 
At this time the operator, fir. Barton. discussed the problem of holes 
ñtch were lost throu no fault of the driller. He' was informed that this' 


•	 •	 lost' footè would be paid, as regular drilling.	 • •	 : 


• After ,some deviation from the original drt11tfl p1ais, the 'drill was 
apain moved to the Mack, Boo and. fledge Claims as outlined in the plans. 


tnoraU&tt0fl of ore grade was found in role ITo. & and fob Ito. U on 
the Vlack, Clairi. Poth holes showed cbout 30 inches of 0.30 U308 and were 
Drobed by the U.S.G. S. Ba.rnabyUnit. lie other ore was found. Some radio-•.. 
activity wa foun3 in hole o. 60 on the Dodge Claim. AlthOUrjb ore and 


• •	 mineralization was found. on the Mack. anti Dodge C1atis, the holes.between,. 
•	 thesO two areac appearea unfavorable and the east end of the project appeared. 


more fvorab1e to the opertor. • The operator then requested that the 
• • .	 .	 fftamon!1rtUin aUoted to the area be changed to wagon drilling =1 ,be 


•	 .  used on the cltirn5 on the east end. A request to this offct vas et to . 
the ti'. i.roau of ne office in ctver on July 20th. • , 4 stop worL 


•	 • •	 - tebegr wa ont to the opertor on July 27th but was not received until 


•	 July 0th. TO further drillin!	 been done tnce that time.	 • 


c.verge depth o holes cotipleted was uore than anticipated in 


•	 the T,lan it thIs 'was done in ore.-Or drill threujt the fvorab1escfld.- 
•	


•	 stone. the U.S.G.S. field rere rLt.tiVe, r. flowar Thitro, who cooperated 
•	 with th, ozrtor, suntcd that the holes be I rilled to a lower depth. 


•	 .	 ifron the t-ara o-r the ground's surface it is difficult to tell the 
effective depth of drilling until several test holes have been drilled. 


Operator's final 
report
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 
WASHINGTON 25, D. C.	


25., 


Ii 


Tat	 Zftl"t Willts Ellis, DNA M* 
th?aniwa Cb7Kx4itr 


U. D Kisez', Btweeu of Mi*s $**r 
umlivAl ccow"ity Ciittee 


$ubect lIZISI SAVOrt o, VM Doóket *	 )k MUiZ18 Cot,
'rruek Gro, flea *igiel Ccwit, Colorado. 


Z have rev1eved the aub3eet r.ort and dteruse.d it with 


Ar,4rev	 Actizg Geological Survey bobor ,, md Joseph 0. Eoete& 


rereeent*tive or the *tosic &rgy Cissi. 


The report presents no infcrtton as to whether or not 


the ezpioration proposed was dlacwoed with the Soologle it.tt of 


the Geologio&t Survey sz4 that of the Atcaic Ei*zy Ciuion at 


Grand Junction, C0lore4o. 


It is z.cosseMed that the Field Thea be requested to 


dlecus* the proposed ftVlOrStUd with the GraM Jrnction, Colorado, 


geoiogsts of the Survey aM Ccuiuion, if such discussions have not 


WUVOkr taken piece, sr4 to zeport the vieve of those geologists as 


to the prcosed exp]m'stiom. 


The subject repert has been forwarded to the Chief, 


Ln.rs3.s Division, Durem of Mine., in secord with the routing slip 


attached thereto.


1. L Zsissr
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OF	 IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
3 18


WASHINGTON 25, D.C. 


E. 1m, F-Ut., DE Meiaber	 jww 39, 1953 
Uranium Commodity Comnittoe 
Arthur 1. Butler, Jr., USGS Member 
Uranium Ccamodity Ccitt.e. 
Field Teas 1xamination Eept,, 1JMA Docket, 2483 (tan5um) Laak Mjjg 
Co., applicant, Grand Junction, Cole., ruck brouF, ecs. 21 and22, 
(unsurey.d) V. 44 L, R. 17 1., San 1igie1 C..., Cob. 


The Field Teaa Report rectending ezploration of the property 
identified above has been reviewed and discussed with IL D. Keieer, &ireau 
of Wines £wber, Uranium Conmodity Committee and J. U. }toeted, Momic 
Jmwrgy, Commission.


Proposed xploratt* 
•	


or8ttcn ree.oinended by the Field team consists of exploeation 
•


	


	 by drilling in threc phases to Explore ore-bearing beds of the Morrison.
formation in the vicinity of mineralized rock exposed at ths outcrop or 
discovery cuts eø ioUowe: 


Mass I. 700 fs.t of wagon drilling in 20 holes aced 25 feet 
apart near expoure5. 


has. fl. 3,300 feet of wagon drilling in 60 holes spsc.d 10) 
reet apart. 


•	 Phase III. 2,000 feet of core-drilling in .16 holes approximately 
•


	


	 200 t..t apart parallel to the southwest ends of six of the claims. 
The full amount of core drilling will be done only if results In 
Phases I and 11 warrant. 


• The total estimated coat is $11,477.00. 


Coa!ment 


The distz'ibutinn of uranium as shown by cuts and exposures, and 
the production of 15 tons pf ore sztggeat that the planned wagon drilling 
soy result in disoo'very of additional ore. The plan ,f wagon drilling 
appears sound. 


The final phase of core drilling may be a logical extension. from 
the preceding wagon drilling, but the basis for estimating that ore 
sde are at e*fficient depth to require core drilling rather than wagon 


4.ruhing is not made clear. The ore-bearing ground to be explored by 
sore drilling is exposed in open cuts ofl an adjoining claim. As the 
geology in the section in figure 2 does not correspond with the gol.g 
of the map in the vicinity of the claims and as the position of ore-bearing







beds is not shown in the section the reason for the interpretation of 
the depth to ore in the vicinity of the proposed core holes is hot 
apparent from inspection of the maps and it is not. explained in the 
text.	 .	 '.


the 
No mention is made in the report that/applicant' s proposals 


and the the plan of exploration was discussed by the Field Teaa with 
geologists of the Survey's Colorado Plateau Exploration project or 
with the Atomic Energy Commission's geologic and engineering staff at 
Grand Junction, to obtain the benefit of the information and suggestions 
from sit her group.


Recommendations 


The proosed wagon drilling appears sound and I concur with 
the recomrnenaations of the Field Team concerning it. The appropriateness 
of the core drillihg cannot be estimated from the report. I suggest 
that inquiry be made of the Field Teas with respect to the points raised 
in the two preceeding paragraphs. 


	


Copy to: E. Win. Ellis 	 .	 . 


0 •	 .	 .	 .	 .	 .







I•
	 IN REPLY REFER TO: 


rn •	
UNITED STATES 


•	 •/-°	 DEPARTMENT OF THE INTERIOR 
• GEOLOGICAL SURVEY 


3 116


WASHINGTON 25. D. C. 
•	 :'	 E. Km. mis, MIA ).(eniber	 June 19, 1953 


Uranium Commodity CoAnnitte. 
•	 Arthur F, Butler, Jr., USGS Member 


Uranium 0modity Ceitttt. 
Field Team Examination Rapt.,, IA Docket 2483 (uranium) Mack Mining 


•


	


	 Co,, applicant, Grand Junction, Cob., Truck group, Seca. 21 and22, 
(uneuriey.d) T. 44 N , R. 17 W e , San Miguel C.., Cob. 


• ':	 The Field Team Report recommending exploration of the property 
identified above has been reviewed' and discussed with H. B. Keiser, Bureau 
of Mines iaenber, Uranium Commodity Ooasdtt.e and J. 0. Hosted ,* Atomic 
ri.rgy Coainisscn•. 	 .


Proposed Zxpboratio 


Exploration recommended by the Field Team consists of ixplosation 
by drilling in three phases to explore ore-bearing beds of the Morrison 
formation in the vicinity of mineralized rock exposed at the outcrop or 
discovez7 cuts *# ,follows: 	 ••	 • 


Phase 1. 700 feet of wagon drilling in 20 holes çaced 25 feet 
apart 'near ezposures.  


Phase He 3,300 feet of wagon drilling in 60 boles spaced 100 
feet apart. 


Phase III. 2,000' feet. of core-drilling in 16 holes approximately 
200 feet apart parallel to the southwest ends of six of the claims. 
The full amount of core drilling will be done only it results in 
haaes'I and II warrant.	 • 


The total estimated cost is $11,477.000. 


Comment 


• The distribution of uranium as shown by cuts and exposures, and 
the production 'of l tons pf ore suggest that the planned wagon drilling 


y result in diavery of additional ore. The plan of wagon drilling 
appears sound.	 • '.•	 • 


The . finea phase of core drilling may be a logical extension from 
the preceding, wagon drilling,, but the basis for estimating that ore-bearing 
.O are at .*ffioisnt depth to r.q4re core drilling rather than wagon 


trilling is not made clear. The ore' bearing ground to be explored by 
sore drilling is exposed  in open cuts or an. adjoining claim. As the 
Zoology in the section in figure 2 does not correspond with the geology 
of the map 'in the vicinity of the claims and as the position of ore-bearing







o	 0 


beds is not shown in the èction the reason for the interpretation of 
the depth to ore in the vicinity of the proposed core holes is hot 
apparent from inspection of the 4aps ar4 it is not explained in the 
text. •	 the 


No mention ie made in the report that/app4cant' a proposals 
and the the plan of exploration was discussed by the Fiold ¶eaa with 
geologists of the Survey' s C1orado I lateau Lxploration project or 
with the t toic nergy (oiaio& a geologie and engineering staff at 
Grand Junction to obtain the benefit of the information and stggestions 
f rota either group.  


Eecoi!urendations 


The pro-posed . Wagon drilling appears sound and I concur with 
the reconi.enLation, of the Field Team concerning  it. The appropriateness 
of the core dri) 1hc cannot be estimated from the report. I suggest 
that inquiry be itade of the Field Team with respect to the points raised 
in the two preceeding paragraphs. 


Coty to: L 'm. £Uie







Reviewed by


DMEA OPERATI COMMITTEE 


(date) -
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elf 
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tning Dlvloilft 
Region IN


June 2, 192 


To:	 1ie2d ream, Thgcn. IV 


Actng Chiefs Mining- DIVislons,. Region r: 


Subject .; Final Vmporto DEA Docket 283 (UriI) 
Truck Grou, Sari agusi 	 OoiC'*do 


Enejosed are Øevefl	 *t the fin]	 xepox4 
byit.L McIr]1ar Ofthe Bureau of Ones on, D1E83. 


Tke .propcsed: project is esth:td to cost 411,477.00: and 
coniste of 6OOO feet of wagon drilling and 2,000 feet of diaaond 
dr.IUng,


The field u* ez : ez,s con ai4ez' that the projects *erit 
and. is well. plann.. Tber recommend that the app ation be approved. 


We concUr: it this recommendation.


Reviewed by 


DMEA OPERATING COI1MITTE 


(date) 


.
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UNITED STATES 
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DEPARTMENT OF THE INTERIOR 


h 16	


DEFENSE MINERALS ADMINISTRATION 
WASHINGTON 25, D. C.
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*v1 *ti &t4, 


Mtss *r* **tt of * t.c %o*L t*çr* b% tt& 


	


Lst *4G1 C	 D* t*RI 0tM 


U#l. *;1te** t*$s* L4*$ fl1411 so Arill 4444 4F, ot *t 


Aiowtwl4*
	 tU b	 trii1 4 *4 r.st b 


4	 • 
to	 is vwitrUtia	 nt *Ltt ash ie**iu tI 	 rrlsoa t.v 


øt a*dzco irt	 k.rsQ* iii 
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DMEA OPEFATE:G  
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(date) •
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SCALE OF MLES 


Pig, 1, Location Map, Mack Mithg Company, Truck Group, San Miguel County, Colorado, DUEL 2483
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STATES UNITED  
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 
• 	 0 


224 Bev Customhouse	 Decber 17 1953 
Denver 2, Colorado 


Meoraxxum 


To:	 T. A. Christensen 


From.	 Executive. Officer, TJLEA Field Team, Region IV 


Subject: DMEA Docket 1ø 2463 (Urenium), Contract ho Xdm-E533, 
Mack Mining Ccnpezy, San Miguel County, Colorado 
FINAL PAYMENT 


Reference is made to. our	 zaxdum of 1131eptember 15, 1953 
thereby we transmitted the final Form. M104, Operator 'a Monthly 


Progress Report and Voucher for the month of July 193, and instructed 
you to wttbo1d the szount of $500.00 from reimbursement to the 
Oerator pending execution of thetermination agreement and release 
of the final Report of Review of contract expenditures b the Contract 
Administration and Audit Division. 


We now recoinxaend that final payment to the Operator be 
made in conformance with the Report of Review by the Contract Admius.' 
tration and Audit Division, dated December 3, 1953, which was released 
to this office December 15, 1953- 	 •• 


Basis for Final .Paent 


•	 Total accepted cost	 $5,891.40 
Goverment participation at 9CJJ.	 5,302- 26 
Total prior payments	 41, 802 
Balance due the Operator 	 500 01 


01K 
W. L King' J 


V	 000'J 


JWT own1 


cc 2cretary to the Oper. Conm (2) 
WMTraver 
Chron 
JWTownsend







O. e0000^ 


UNITED STATES
DEPARTMENT OF THE INTERIOF° 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New Customhouse 	 January 5, 1954. 
Denver 2, Colorado 


Memorandum 


To:	 Secretary to the Operating Committee 


From:	 Executive Officer, DMEA Field Team, Region IV 


Subject: DMEA Docket No. 2463 (Uranium), Contract No. Idm-E533, 
Mack Mining Company, San Miguel County, Colorado. 


Enclosed are two copies of a memorandum to Mr. T. A. 
Christensen dated December 17, 1953, relative to final payment 
under the terms of the subject contract. 


Final payment to the Operator in the amount of $500.01 
has now been made in conformance with the Report of Review by the 
Contract Administration and Audit Division, dated December 3, 1953- 


V. H. King 
Enclosures







Totals Previously 	 Totals To Date	 Approved	 Approved Totals 
Reported	 Monthly Total I Previously Reported


Approved Totals
To Date 


Monthly
Total 


rect and just 


6:^— 
U------ Title


nd that payment therefor has not Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


8i2P 
or corporation, the name of the person writing 
he signs, must appear. For example: "John 


to case may be. ,'7f	 Signature	 9 ----------------------------------- 
(Authorized Certifying Officer) iakea it a criminal offense to snake a willfully 


the United States as to any matter within its 
Datel1/ ç2.-------.	 Cooper 


rse)	 " (See other side)j.V$"' 


rnme of a company 
capacity In whict 
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s), section 1001, ii 


ment or agency of 
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Form MF-104 (Rev.) 	 UNITED STATES	 Budget Bureau No. 42-R1036.4 
(Apri1-952)	 Approval expires 6-30-53. 


DEPMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


c1	 OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 195iL.. Docket No. DMEA	 Contract No. - 
Operator's Name	 Minerals UtiL) 


Address -L1 C ------------------------------------------------------------ 
Contract Amount, $	 Government Participation	 %	 Amount, $ 


FOR OPERATOR'S USE 	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1)
(Contracts: 


Short Form 
Drilling 
Bulldozing 
Crosscutting ------------------------ 
Drifting ----- .----------------------- 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives 
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs_ 
(6) New Bldgs., Improvements, etC... 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis: 
Payroll Taxes----------------------
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS--------------------------------


I certify that the above bill is cor 
been received. 
Date 


Per 
*When a voucher Is signed or receipted in the I 


the company or corporate name, as well as the 
Doe Company, per John Smith, Secretary," or 


—a.' NOTE.—Title 18, U. S. Code (Crlm 
fal'e statement or representation to any depart 
jurisdiction.


(Instri







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. ------------------in accordance with the terms of the contract. 


Signature------------------------------------------------	 . ,J
	 Date 


APPROVAL BY DMEA ExEcUTIvE OFFICER OR ALTERNATE:  


Signature	 Title	 tY1fIL Date nEcL45a 
NTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an'xploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104--Oper9tor s Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor


'
supervision and technical services used for 


work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. • This certification may be stated thus, 


C "Certified True opy (or Transcript)", followed by appro- 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
VF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38478







Fori4.MP-104A 
(April 1952.


0UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


. Et\ PERATORS UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-RI151.1 
Approval expires 6-30-53. 


'-. 


Month of	 ---------- 195 -iL	 Docket No. DMEA 
Operator's Name --	 bLc.. (OV 


Address 


OPERATION	 UNIT II COSTS THIS	 UNII	 IS	 COSTS To DATE	 UNITS TO


Contract No.  


	


Minerals ------	 1iZII 


AUTHORIZED BY CONTRACT 
UNIT Cosm


TO DATE


	


Units	 Unit Costs 


Drifting------------------------------ --


- 


------------ --- 


Crosscutting _.----------------------------- 
Raising------------------------------- - --- - --- 
Shafts --------------------------------- ------ 
Winzes -------------------------- ------ - - - - --- 
Drilling: Core---------------------- 


Churn------
--- -
--- - --- 


rg	 ---------1L 
Stripping 
Trenching------------------------------------ 
Test Pits----------------------------- - - - ------ 
Roads and Trails: 


TOTAL DISTRIBUTED COSTS-1 - 711-


---- 94


AuTnonizEn BY 


Operating Equipment PurchasecL 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS -------------------------- -- --


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


IAP 


Date	 Operator 


Per JJcL	 4&LJT Title  
:Qt	 1Q


REMARKS 
AO1M	 C I t.I1/ 


NOTE.--Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wiluthily 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 	 - 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose. of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs" and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". - 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 -


GPO 83-38475







	


S	 . 
UNITED STATES 


Av	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25,D.C. 


	


new custoxnhouse	 0 	 December 3, 19536 •	 •. Denver ? Colorado 


•Memorandum* 


•	 To:	 T. A. Christensen 


From:	 Executive Officer, DIIEA Field Team, Region IV 


•	 subject: DMEA Docket 2483, Contract Idza ..E533 (Uranium), Mack Mining 
Company. Operator's Monthly Progress Report for the 
period July 1953 (Supplemental Reclaim). 


Enclosed are the origiüal and four copies of Form MF.10i 
and MF-lOA. Also enclosed is the original copy of the Administra.. 
tive Audit Difference Statement pertaining to disallowance of i11 21. 55 which is herewith reclaimed. 


Work has been completed as authorized by the contract and 
amendments thereto. No documentation is reaj.zired for work performed 
under contracts prepared on Form MF..200A, therefore we recommend 
that payment be made for 90 percent of the amount reported by the 
Operator on Form MF-lO, contingent on your verification of arit1inetI. 


•	 ca]. accuracy within the report. 


• Payment is reconniended on authority granted by Amendment 
No. 3 which was validated by an agreement between the Operators and 
Washington Office of Th4EA dated November 30, 1953. 


Remarks 


Date of Report	 Xovember 2., 1953- •	 Date Received in Field Office	 0 •	 Date Received in Region Office	 December 2, 1953- 


•	 •	 W.H.King • 
•	 Enclosures	 0 	 • 	 • • 	 •• 	 • 


•	 RDB: own	 ;	 • • 
•	 • -cc:	 96'ntract	 •	 •	


0 	 - 


i/Secretary ;to the Oper. Comm. (2)	 • 	


0 


	


WMTravér	 •. 
Chron
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c V. 
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(1) Independent l Contracts: 
Short Form 


Drilling.	 -----------------
Bulldozing 
Crosscutting 
Drifting............................. 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services---- -


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis-----
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS-------------------------------


Monthly 
Total 


cc9i.40


-_ 


Totals Previously 
Reported 


0.00


•	 --


Form M?-164 (Rel .) UNITED STATES	 W	 Budget Bureau No. 4 	 3. 
cW _11?40,7196 DEPAP'TMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION  


OPERATOR'S MONTHLY REPORT AND VOUCHER 0.% •. 
Month of	 , 195	 Docket No DMEA	 Contract No1 
Operator's Name	 Minerals	 1U"I 


Address  
Contract Amount, 	 Government Participation: .iQ%Amount, s 	 ------ 'P0 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Approved Totals	 Approved Totals 


Previously Reported	 To Date 


169..8-	 4469.8S 


	


I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been received,	 that this account is correct and proper for pay- 
Date AU('fltt ,	 ee	 T 1ittr 11XTXJ	 ment in the amount of 


cU' 
Per	 Title	 trt !I	 $ 3C,2 


	


When a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 	 J 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 a,j	 Signature 
-* NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully	 (Authorized Certifying Officer) 
fal"e statement or representation to any department or agency of the United States as to any matter within its  
jurisdiction.	 Date .. ------- You. No,ZL/	 ?# 


(Instructions on reverse) . 	 (See other side) 


400 to be withheld after 90% of $469.55 has beeb computed 


Totals To Date	 Approved 
Monthly Total 


69.85







S	 ..	 .
	 I 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project undei Contract No. ALT-33.. in accordance with the terms of the contract. 


Siit	 Tit7z	 Date ,/7/3:? 


APPROVAL BY DMEA EXECUTIVE OFFICER OR


Executive Signature ------------------------------------------Title - 	 Date 


NTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four .copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will bereported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", .Iollowed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 -. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under, item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38476
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Form iir-ioA	 . 
(April 1952)	 0


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-Ru51 
Approval expires 6-30-53. 


j 


LUIL j t'J	 itg© 


Month of 11XV---------- -- 1953	 Docket No. DMEA 
Operator's Name	 r4


----------------------- Address 


OPERATION	 UNIT	 Costs Tuis UNITS THis	 COSTS TO DATE	 UNITS TO 
MONTH	 MONTH I	 I DATE


Contract No. 
Minerals --


AUTHORIZED BY CONTRACT 
UNIT COSTS  


T0 DATE
Units	 Unit Costs 


Peat_ SflOL4. 


----------------- DSTS 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core----------------------


Churn
_-On 


Stripping 
Trenching 
Test Pits 
Roads and Trails 


TOTAL DISTRIBUTED C


_i 


1.c& 100


Allfl-lzo LID 
7


TOTAL COSTS 
AUTHORIZED BY 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS 


The undersigned company, and the —official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 Oprato 4 


Per -------------------- Titlo.1! 


> NOTE.—Tltte 18. U. S. Code (Crimes). section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Ito jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only)







•	 .	 .	 .	
' 


/ 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particiular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve- - 
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative cots. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it ,will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract., This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided , for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 -,
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Roo 2, 59 I' 


too 3 43 Role caved at 43 ft. 


Bee 4 28 Hole paved at 28 ft. 
Mack 5 35 Role caved. 
Mack 103 Pavorabl.e I0	 mineralization 85 ft. 
Mack ? 3.8 Favorable Role caved at 18 ft. 


8 28 Favorable 9 ft. ore at 24 ft. 
Hole caved. at 28 ft. 


Mack 9 28 hole e&ved at 28 ft. 
Mack 10 103 Favorable 10 ft. blue clay, 


Mack 11 118 Semi-favorable Pair sandstone thickness 
Dodge 12 100 SemifaOr&b1e Pair sandstone thiCkneso 
Dodge 13 73 Unfavorable Poor sandstone 
Dodge 14 46 Unfavorable No air, return at 46 ft. 


Dodge 3.5 58 SemifaVorab3.$ Fair sand.etone 
Dodge 1 43 S•mi.4avoz'able ]?atz' sandstone 
Dodge 17 43 Unfavorable Mostly clay & *uds tons 
GMC 18 117 Pavorablø 4001 thickness of S3 & 


MC 3.9
 


13 Caved at 13 ft. 
20 58 Unfavorable Mostly clay 


G)IC 21 48 Caved. at 48 ft. 
22 88 UnfaVorable Poor sandstone 


Ford 26 Caved, 
pord 24 88 Favorable Offset from Ito. 23 
Porcl 25 103 Se.'favorablO Pair sandstone 75 .99 ft. 
Ford. 26 3.18 Favorable Pair thickness of $0 	 (h. clay


,
 


Into. 27 97 Seritavorab10 '	 ?1 


into 28 103 Semi-favorable—" 
Into 29 82	 • • ft	 •	 •	 $1	 •	 H 
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• Ieo 31 58	 • Unfavorable • 
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of 88 
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an10 hole







•
I S


••


S..	 • •••	 .•	 ,• .5 


fleci, r	 tuhole trn.Uo. - cm .riU1n1 	 ) 


4	 pp polo No 


80 Uaorb.c 


ftlo 45 . 43 
.5 •.. .	 •	 • 


IOV
: cawid, at 30 4t., 


47 • .	 . . 


• 4t3 13 . 
• Math 40 Ci*t at £Si ft. .


flack C) C*titft. 
46


•	 • tOOZ. lost 
• IWO no .	 • •	 •	 ,••	 • • ?. blue  


•	 •	 • . Goo	 tono no 


•POO 57 . 101 i*b10 . 


37 •	 roio S 	 • 


&
'0


*


o- 	
11 tio 


• 	 . 	 • 	


S t


• 	


• 


• • • 	 33


•


..• 


oc


20 


• 	 .


i•
40


• too1 bro n in 11,014 


tvp


't 	 I 


• 	 .


oth 


. 	 S


44 


•	 .


• 	 • 	


• 	 : •


S. 	


•







. . p	 LX 
rci	 A	 -t 


3 
if vii	 ct. 


c... 


• •,	 ,	 _•--_&_.- •4 


•	 • - • 


r 	 Ole ?u
ort 4 


tris ; 2	 • • • 
• • - 


•	 •	 • • Tr in •• • 


•	 • •j 


41-1 • •	 • •
•;: 


• •	 •	 •	 • •	 •
•


•-


• ••
8 


•	 •	 •	 •
u.oz


•







L.	 : ri 


UNITED STATES	 H1ne MhieraI 
DEPARTMENT OF THE INTERIOR 	 RECEIfO 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 ° N 2 ,3 
WASHINGTON 25 D C	 +)) 


224 New Customhouse. 
Denver 2, Colorado 	 September 29, 1953 


Memorandum  


Secretary to the Operating Committee, 


From.	 zecutive Officer, I)4EA Field Team, Region XV 


Subject: Yom M7-10, IA Docket 2483, Contract Idin '1533 (Uranium), 
Mack Mining Company Truck Group, San Miguel County, Colorado. 


Enclosed are two copies of the Operator's Monthly Progress 
Report Form )1011  and MF . 104A, Operator's Rarratre Report, Inspect* 
1mg engineer's Narrative Report, an4 other supporting data for the 
period of July, 1953, pertaining to tA Docket 2483, Contract 1dm" 
E533, Mack Mining CGmpany Truck Group, San Miguel County, Colorado 


4-j( 
W H Xing 


Enclosures
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7EI an 


au 
U. S. DEPARTMENT OF THE INTERIOR 


	


BUREAU OF MINES	 0 
REGION IV 


•	 Administrative Audit Difference Statement	 ••. 


	


Date	 I?, IrO - 
Payee9s 
Reference: 


'C60,1AA V-40


J1 


cr	 C1*. 
•	 C!tøI$33 


Upon examination of the above Päyée's Reference a difference was 
found which made it necessary to suspend your account accordingly:, 


Ambunt Claimed  


Difference	 $ 24 
Amount Approved $ 1IS8


The reason for the difference was due to: 	 • 


ttatthzj 
1 teot *t	 toot	 to ci,) 


1: bø' - i4i.iW	 *t o 
z?ort AW su	 Wu*tøG 4tteP O9&3TtQøO 


*t 
9	 :	 Z1	 4U$ø O24J • 	 • 


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Very sincerely yours, 


N. E. Stokes 
Audit Section 


R-IV-B & F Form No. 4 
4-15-52 D
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UNITED STATES	 L o	 dit 


DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


224 New Customhouse 
Denver, 2, Colora,d.o	 September 15, 1953 


Meaorandum 


To	 T. A christensen 


Executive Officer, MA l'jie]4 Teem, Region IV 


Subject' EM Docke.it 2483, Contract Ida-1533 (Vrsninm), Mack 
Mining Company Truck Group, San Miguel Count7, Colorado-
Operator's Monthly Progress Report, for the period July, 
1953. 


Enclosed are the original and four copies of Form *Fiok 
and F-10kA, Narrative Report, and Engineer's Report for the above 
period..


Work has bten, completed as authorized by the contract. No 
docimentation is required for work performed under contracts prepared 
on Form 0200A, therefore we recoencI that payment be made for 90 
percent of the amount reported by the Operator on Form M70.104p oonft 
tinnt on your verification of aritheetca1 accuracy within the re-
port.


Disallowance of holes 18, 19, 20, and 21 on GIIC claim, 
hole 22 on the Chevrolet claim; holes 23, 24, 25v and. .26 on the. 
Ford claim, holes 27, 28, aM 29 on the International claim, and 
bole 30 on Diamond T claim are diealloved pending an andment to 
the contract.	 .' . 


This contract is to be terminated as operations to date have 
not indicated theprobability of making a worthwhile discovery. An 
amount of $500.00 of the Government participation of this report is to 
be withheld pending signing of th. termination agreement and release of 
the final Report of Review by the Contract Administration and Audit 
Division.	 .	 . . .	 .. 


bnarks:
Date of Report--	 --August 5, 1953 
sate Received in Field Office ---August 11, 1953 
Date Received. in legion Office- . -August. .31, .19530 


Delay in Region Office (15 days) pending decision regarding 
termination of contract.	 ...	 .


)(
XingI 


Enclosures	 .1 RD3:es cc Sec to Oper. Comm (2), Contract, Chron., Traver
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UNITED STATES	 - 


	


DEPARTMENT: . OF THE INTERIOR	 M" Orals Ii 
BUREAU OF MINES


4 


	


•	 Roll '	 .	 :	 .	 ..	 BUU4i* 2, Roc* 137 
Dt Ved*1 Center 
Denver 14, Colorado 
August 28, 253 


TO 	 xecutive orricer, Field Teas, Region IV 


FroaL.	 Chief, Wix*rst 5eiurces aranch, Mining Division, Region IV 


Subject


	


	 21s83, Contract 1Un33, Truck Group, *ck Mining 
Csy (*saiws), mm Miguel County, c01ww10 Progress. 
report for Ju34 i9 


Trmansaitt.d herewith airs the initial a4 probably the oral.y 


	


•	 •. . progresi rport an the sbvs. proJect...on&gina.l aM four copies... 
fcres KV434 aM W)A, With irrstive aM one coy of tI* drill •	 . •	 • contractor's Milyreports sad dzIU 1094 and the or1 aM Six 
CO)1C5 of R4 1 R, NIaUin !saxrsaLua covering his inspection at the 
surface drilling progress, $ repc'rting 	 and conferenees with 
Oeoleal S	 .p,rel. on the ostióne. The contract it 
ti	 4 requires	 documentation.. .• 


In addition to McIatlsn's isor$MuaL, I believe you Should 
• . review all oorrespnderu3e coec.imSng the projeet, inältding W Letter 


• of Jne 3 to.Djck Fischer and lais rep4 oflune 21	 Fischer's 


	


• •	 .	 • • latter o1:.1Tul1i 29 'to you with attached cqjw of *awsxd Ditrals 
endus of July 23 to Fischer. 


!our attention is amUad ti the tact that Dick Fischer's 
letter of June 24 to i* *toted tbey had contacted John Báhumacber, 


• Bsrto& isconsultant, and It is *astd he 1.nat1ucte4 8srtón re.rding 


	


•	 logs of holas and acceptable $a1ing PZ'OCSdUr** R*v$: the contract 


	


•	 .. • 
hal z re&trensnt. regerding seapling eM 'i* otherwise considerably'. 


• gexb*re.Li$*d.	 .	 •	 ••	 • ••	 .	 . 


Irobably th* Operating Caittse's	 raMus lo. 16, dated 
tebrtary 23, 1953, covers the situation in part At any rate, the 


•	 •• • --.decision •. is an a4ai3tstrat tie on. and acàordingly we are' approving 
• the a1*i Subject to your review and final authorization of 


	


•	 • . The aecunt t.atsttvv1 spprav.d and certified. on the )WlOk forms is 
or percent of the total. $5,891,40 claimed by the contractor. 


It is apparent tk*t st should be taken to t*rat'*M the 
contr5ct idiste1y by one of the several mothods provided















I. 


Ds*2lB3,x4*.ss33 
647 .53,	 a 


DriUthg 1bs so ea*plateIy unfavorable during phase IX that 
the operator aba040s*d the area and acrved to the eastern sad of the 
g"%W of oJMas, 'ibere be dr- 11 16d 11I aauthorised bois, of which 3 
were lost due to cawing. The project was visited by the writer on 
July 17, 19530 to warify the notification that work had casenced. 
On that date, the writer infonisd the operator that sn drt-Uthg 
ccpletelaj oft the prescribed pattern could be *prowed only by andm 
log the atrsct after receiving a written request troa the operator. 
The opersto states in his narrative report that ap roveJ was given in 
the field to drill the boles in the emstevs , sad of the group of cl.stue. 
We-ststeuent is inoorrect, although it Is not b&4swed that the 
operator intenttoxaaUy is stteting to shift the responsibility for the 
drU.tiug of these bol*s. It is .ir.ed by the writer and by ueasrs of 
the Geological Burvsy who observed the project, that Rxhibit A" of 
the contract is so gsnsraUsed that an operator could revise the 4ri1l 
jng according to his 3udwnt without realizing the necessity of obtain 
ifl . LQT approval from the Gayer at. It is &lso aresd that the 
operator conscientiously conducted the drilling to the best of his 
btUty, and that be was *ot rul4 aware of the U*ttations ili*d by 


the contract, 


The applicant inf orued the writer, that he would request an 
.seMsmnt to revise the drilling. Us then aovst the drill back to the 
area authorized for drilling ftw req*st has not been received, 
however.


The operator submitted a request for an esntment to convert 
the disaond drilling toatsge to wagon drtUing, at which date he was 
advised to recess all work until the results of the drilling to date 
(July 30, 1953) could imovslusted. On August 18, after discussing 
the drilling sad the nature of the gromod. with the operator $M with 
Novara Dutro, Charles Wtthtngtoa, sad R. P. lecher, aU of the 
Geological Survey, it was autnaily agreed that the results of the dri1.t 
tag indicated that a Urge deposit of ore probably doss not exist on 
the caisc sad i that the ares is too badly fractured to xpiore for sisU 
deposits by wagon or 4iiaon1 drilling. With a 36 percent 10" . 0f ho1a1-1 
any atteept to thorohly drill the area would be tar too costly tar the 
asotat of ore that night be discovered. In addition, a aoepsrntively 
Large depostt of or's would have to be discovered in order to offset the 
high devtLopseat cost of sinking a shaft or an men, in the badly trsc 
tured ground. The operator a4aitted that be probably would not be able 
to nina any deposit in the ares unless it was very ussr the ground swrfase.
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	 UNITED STATES 


f/oil	


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


Wood ard , S.	 n 


j 


•	 •	 •	 ck*t o, JtF&283 (r,) 
ColTtz*ct O. t:L. 


$s*	 2. Cozr. (o1ridO 
Ur	 .:E	 j,*_- I-	 -	 •. 


Tha ii th relnno to tb* *ub**t or*ii* Ctmct 


ON 


and	 - 


The th*Z epo of ?i*W or tI* C*UtT*O UPeTh4itU1 *Z4 
t* tizz1 mpft-ts at tbt	 F$*34 T. h*IV, bee 


xd eo.epted by th2 MdnietetLoxi. O the total s**zt at 
$12 ,b2S. 00 prod uMr the eotr*ct, the ow at 


90 perøeut ot sie or $,302.26, r.prseente4 t* Ooirnø 
t*owm Two 'isr.no momed,ta1s s4p2iee or t4nt 


to be 4iap11e of 1r the J4*t sce*mt of the opaitoor md ibo Cow* 
bent, The Xatt, ii o-, in s *atst*otor s*z. 


• .• i&us the est4te ót t 4010ratAcft voro v%ftYQftb3A0 it 
not our in4 4en to i*ke * oortltWotlm of dtaovn ar 


at vhith volad su*t a )imn against  tbw mbj.ct pz*r, We are, 
ther.tv., olosni ctr book* *v*1 reeod sttb rwpect to U*$.* pzo.to 
o"r


,


 attsutiozt a celled, bie, to Arti2a (4) at tM Cmtract 
*blob r"Ut"w the er*tor to 1e.p at*t preear sd4 roa,ds *x 
aonte tor' et 1..*t 3 yeere *tter Uie cq3ettc*i .0t the project or 
the terd*tton at th$* oot*et, 


• TUMT Inter"t 1A t* *pio*tior. p"am o the i*a 
th*ra14 xsplomftw	 atretlon *tt your w ln*se to j*rtiot 
- tI*z*' are azet*d,	 S


6 44"mlr iøur*, 


O Mitd 


fl.iouse/gia S 	 S -. 


co to: Adn. edLng Eile 
Operating Comrnittøe 
Docket 


UM Field Teøj, Region IV (2) 
Messrs * A.P.Butler, Jr. Ri. 3212, 


J.Q.flostea, Rzri. 3210 
R.D.Kei', Th. 36b1
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Government's Copy 
2	 2 


AGREEMENT 


WHEREAS, John W. Wood and C. S. Barton, a limited 
partnership., doin business as Mack Mining Company, herein-
after called the Operator," entered into an Exploration 
Project Contract No. Idm7E533, Docket No. DMEA-2483, dated 
May 27, 1953, with the Uèd States of America, acting 
through the Department of the Interior, Defense Minerals 
Exploration Administration, hereinafter called the "Govern-
ment"; and


WHEREAS, two amendments of the said contract were 
entered into between the parties dated, respectively, Sep-
tember 11, 1953, and October 26, 1953, both being made 
effective as of May 27, 1953; and 


WHEREAS, the Operator and the Government entered 
into a termination agreement erroneously dated July 31, 1953, 
it having been intended only that the contract be terminated 
as of July 31 2 1953; 


NOW THEREFORE, it is mutually agreed as follows: 


1. The Termination Agreement dated July 31, 
1953, is voided.	 .. 


2. The aforesaid Amendments Nos.	 and 3 
are valid and effective. 


.3. The aforesaid Exploration Project Con-
tract is terminated as of July 31, 1953. Any 


•	 work prosecuted. or costs incurred by the Operator 
•	 after July 31.,'1953,, is for the sole account of 
• .	 the Operator..	 • 


k. The undersigned Operator hereby releases 
and agrees to save harmless the Government from 
all claims and demands under or arising out of 
the said Exploration Project Contract. 


;7







.	 S	 . 


Executed in sextuplicate this 18th day of 
November	 , 1953.


THE UNITED STATES OF AMERICA 


By
nistrator,  


Minerals Exploration 
Administration 


MALCK MINING COMPANY
ii 


	


By John W. Wood	 (Partner) 


	


C. S.. Barton	 (Partner)
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-	 I	 UNITED STATES 


DEPARTMENT OF THE INTER 


DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP 


DATE .J.1ibi53 
REFERRED TO:


1. rChther..EzaJ5h2______ 
2. ____________________________________________________ 
3. ----------------------------------------------------
4 -----------------------------------------------------


FOR:
----- Action	 Recommendation 
-----Approval	 Record 
-----Comment	 of ------------------
----- Conference	 Referring 
----- Consideration	 to 
-----Filing	 Reply for signa-
-----Instructions	 ture of 
-----Investigation	 Rewriting 
-----Initials	 Signature 
-----Mailing	 Suggestions 
-----Previous correspondence ------------Your information 


REMARKS: ..NQ1a .... ---I have attached the 
riginLcQpLT.er1fl3fla-tion greement for
yrLeIhoi '?PZ.. 


--- 
- 


Check (X) before the items needing attention. 
will circulate the docket 
copy for surname. 	 George C. Se ff ddgl


Hazel 
GPO	 16-63815-1	 Initials of Bender.







Mr. W. H. King 
Executive Officer, DMEA 
Field Team, Region IV 
2214 New Customhouse Building 	 Re: Mack Mining Company 
Denver 2, Colorado 	 (Uranium) 


Docket No. DMEA-21483 
Contract Idrn-'E533 


Dear Mr. King: 


On October 26, 193, you sent a memorandum to the. 
Administrator enclosing a copy of a termination agreement 
which you signed with the Operators on July 31, 1953. This 
ended the contract.: On the very same day, October 26, 1953, 
in another memorandum to. the Administrator, you enclosed a 
purported Amendment No. 3 to the contract dated October 26, 
1953, changing the description of the work. Evidently, 
there is some error, since this Amendment No. 3 is meaning-
less in view of the prior termination of the contract. 
Should the Operators desire to continue with the contract, 
the termination agreement must first be cancelled before they 
Pan continue with the contract and amend it. 


If the assistance of this office is needed in draw-
ing up the documents, please advise us of the facts and we 
shall be glad to help you in any way possible. 


• js/ George C. Selfridge 
Chairman, Operating Committee 


Approved: 


_h/ J. H. Hedges	 Zs/ A. L_Kinkel, Jr. 


AEKane :p 11-2-53 
Copy to: Mails .& Files 	 ••.	 Mr. Ellis 


Adm. Reading File	 Mr. Hofflund 
Operating Committee	 Mr. Kane 
Mr. H. D. Keiser, B/M	 Chron. 
Mr. A. P. Butler, Jr., USGS.	 Pending 


Mr. Chambers
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GOVERNMENT COPY ' 
Unera1 Ainisxall 


RECEIVED 


TERMINATION OF EXPLORATION PROJECT CONTRACT BY AGREEMENT C 'T 2 3 1` 53 
AFTER COMMENCEMENT BUT BEFORE COMPLETION OF THE 1RK 


It is agreed this 31pt day of J y, 1953, between the 
United States of America, acting through the Department of the 
Interior, Defense Minerals Exploration Administration, hereinafter 
caJ.led the "Government", and John 11. Wood and Co S. Barton, a 
limited partnership, doing business as Mack Mining Company, hereoo


 called the "Operator", parties to that certain Exploration 
Project Contract Idii'..E533, Docket No. DMA-2483 ,, dated May 27, 
1953, that the said contract shall be and is hereby terminated 
as of the first date above written. 


Any work prosecuted or costs incurred by the Operator 
after the date first above written shall be for the sole account 
of the Operator, except for (a) such necessary and reasonable 
costs and expenses as may be incurred in preserving and disposing 
of any facilities, buildings, fixtures, equipment, or other items, 
to the cost of which the Government has contributed and in which 
the Government has an equity, and (b) the costs of any reports, 
accounts, and winding-up and settlement actions provided for in 
the contract. 


The undersigned Operator hereby releases and agrees to 
save harmless the Government from all claims and demands under 
or arising out of said Exploration Project Contract, except as 
herein expressly otherwise provided. 


Witness the following signatures as of the day and 
year first above written. 


ING COMPANY 


4 -Y 
John W. Wood, Partner 


C. S. Barton, Parner


UNITED STATES OF AMERICA 


By
W. H. King, Execui/e Officer, 
DMEA Field Team, ( ion IV
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	 0 	IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


P. 0. Box 360
Grand JuncUoa, Zoloo


September 22, 1953 


Uemorandum 


To:	 . U. (int and A. U.* 4oschmann 


From  R. P. flecher 


Subject t Termination oi contract Idm-433, 41ockat 243, Maek Mining 
Co., Z.ai !iguul Count,', colorado 


• This is in response to your memorandum aL eptenber 3, requast.- 
ing our reccmendaticn regarding the termination oL contract Im.133, 
Docket 248, Wk Uinin ckp.xy, San Miguel County, Colorado  


The following etatnent is quoted £rot a memorandum prepared by 
Uowe.rd B. Dtro, itio is our gcolo.tst in charge oC our exploration 
attivitoies in t)ypsun Vailey and who has been in close touch with the 
L$L project oL the Zack 4ining Conzpanr. I concur with iitro' a recom-
mendation that the subject contract be terminated. 


"I have followed the drilling in connection with Contract 
Idm-533 quite closely, and agree with Ur, 13arton that the 
contract aould be terminated. 


"There arc no knonn economic deposits in thO Salt aaali 
member witfLin several miles of the Truck croup of clatms. 
Areas adjacent to known deposits on the property have been 
drilled for a rwwonable distance outward and no aitfieant 
extensions of the deposits have been found. In addition, the 
sandstones exposed on the property, and those cut by the drill-
ing to date, appear to be scndfavoráble host rocks' at best, 
and I do not reel that further drillini,, can be expected to 
out new deposits of mineablo aize and grade." 


R. P. ifiacbez' 


RPF smir
	 cttn ietrit Superior 


noloaures U 
cc: . M. raver 


G. J. 
• oa&inie
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


eteeZY
3euvor .7eers1 Center 


aver 1k, Ce1 


eu.L1 Offie, tie14	 i,	 LOfl XV 


cMt, .rs1 sue $r**eb, ti 


•.806ctt JN& 03, 004ft4t 00t t*33 (ut *), 1L 
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*XU*'s	 erit. t sject ctrset teTzth. 
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g,,,ats	 No. 3 
RECEIVED 


AMENDMENT OF CONTRACT: No. Idm-E533	 23	 3 
Contract Docket No. DMA 2483, dated May 27, 1953, be-


tween the United States of America and John W. Wood. and C. S. 


Barton, a limited partnership doing business as Mack Mining Company, 


is hereby amended as follows, effective as of the date of said con-


tract:


Referring to "EXHIBIT A" attached to Explor-
ation Project Contract Form MF-200(A)(Febru-
ary 1952), caption "Description of the Work," 
after the last paragraph add the following: 
After a portion of the wagon drilling author-
ized. under Phases one and two has been com-
pleted., if the results thereof are unfavorable 
and indicate that further drilling at the cited 
locations is not warranted, the balance of the 
unexpended footage may be expended at other 
locations on the ground described. under Article 
2 of Contract Idin-E533 at locations and to the 
extent approved by the DIA Representative.. 


This amendment shall not be construed to increase the 


estimated total cost of the project, the amount of the Government's 


contribution, or any item of allowable cost which is expressly 


designated. "allowable maximum." 


Dated.: OCT 2 6 1953 


MACK MINING CCJ1PMY
	 UNITED STATES OF AMERIC 


3i &-
CW. Wood., Partner 


lav
Caon, Partner


By 40 /^-(- 62^^ 
W. H. King, tme , 4ive Officer 
DIVIEA Field. Team egion IV 


'I







UNITED STATES 
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No.1 


AMENDMENT OF CONTRACT: No. Idm-E 533 


Contract Docket No. DMEA 283, dated May 27, 1953, between 


the United States of America and John W. Wood & C. S. Barton, a limited 


Partnership, doing business as Mack Mining Company, is hereby amended 


as follows, effective as of the date of said contract: 


Referring to "EXHIBIT A attached to Exploration 
Project Contract Form MF-200A, heading "Estimated 
Costs of Project' t , delete the matter following 
thereafter and in lieu thereof insert the following: 


"Wagon Drilling - 4700 feet at $1.35 per foot--$61345.00 
Diamond Drilling-2000 feet at $3.04 per foot-- 6,080.00 


Total
	


$12)425 -00 


The above costs include sampling, assaying, supervision, 
and any or all other costs of performing the work auth-
orized under this contract. 
Total cost of Project	 $12,425.00 
Government Participation at 90 percent 	 $11,182.50." 


Referring to "Article 4. Costs of the Project" of Ex-
ploration Project Contraôt Form MF-200(A), delete the 
figures " 10,332" and in lieu thereof insert "ll,l82', 
delete the figures "11,8O" and in lieu thereof insert 
12,425."


Dated: JUL 28 1953 


MAç—INING COMPANY 


7 6hn W. Wood, Partner 
S 


C. S. Barton, Partner


UNITED STATES OF AMERICr 


By /'0 e'w_ &:nz 
W. H. King, Executi/e Off.cer 
DMEA Field Team, 7gion IV
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


h 3 IS	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D.C. 


COPY	 Aug 11, 1953 


Mr. W' sing 
Executive Officer 
DMEA Field Team, Region IV 
224 New Customhruse Building 
Denver 2, Colorado


Re Docket No DNEA-2483 (Uranium) 
Contract No Idm-E533 
John W Wood & C S Barton, 
d/b/a Mack Mining Company 
an Miguel County, Colorado 


Dear Mr King 


This refers to your memorandum of July 28 with which 
You enclosed the original and two copies of Amendment No 1 
to the captioned contract These copies are returned herewith 


We wish to draw your attention to a slight error in 
the last paragraph of said amendment Line 3 states and 
in lieu thereof insert 1 11,182 1 ," The figure should read 
"11,182 50" Kindly make the correction in all copies and 
return the original and two copies to viashington 


Sincerely yours, 


/s/ W.S. 0 Martin 


Chairman, Operating Committee- 
Enclosures 3 


APPROVED 


Is! J H Hedges	 - 
Member, Bureau of Mines 
! A R. Kinke1Jr. 


Member, Geological survey







Member, Geological Survey


•b
UNITED STATES


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


COPY 


Mr. W. H. King 
Executive Officer 
DNEP Field Team, Region 1ST 
2214 New Customhouse Building 
Denver 2, Colorado


Re:


JUN22 1953 


Docket No. DNEA-21483 (Uranium) 
Contract No. Idm'-E533 
John W. Wood and C. S. Barton, 
d/b/a Mack Mining Company 
San Miguel County, Colorado 


Dear Mr. King: 


Reference is made to the above-captioned contract which 
was finalized by Region IV. 


Kindly note that under "Estimated Costs of .Projeát", 
Exhibit A. the estimated cost of wagon drilling should read 
$6,3145.00, instead of $5,1400.00 as shown in the contract. This 
brings the total amount of the contract to $12,425.00, and the 
Government's participation (90%) to $11,182.50. It will be 
necessary for you to amárid the contract to correct the estimated 
costs as shown therein.


Sincerely yours, 


Chairman, Operating Committee 


APPROVED: 


Member, Bureau of Mi 
EWEllis/gla/db 
6/17/53 
cc to: Adm. Reading File 


Operating Committee 
Docket 


Messrs:H.D.Keiser, Rm. 36141 
A.P.Butler,Jr., Rmr 3206, GSA 
Ellis 


• Chambers 
• DMEA Field Team Region 1St (2)
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DOCKET No. DRA 


MF-200 (A) 
(February 1952)	 -


COMMODITY -------------------anium 


•	 Idxn—E533 


UNITED STATES OF AMERICA	 Mining
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


MAY J 933• 


EXPLORATION PROJECT CONTRACT' 


	


(Shod Form)	 BUÜ 0 Mt 


•	 •	 •	 •.


 


Denver 
Q10 


IT IS AGREED this	 27th	 day of	 MaY	 195 , between the United States of America, acting
through the Department of the Interior, Defénse Minerals Exploration Administration, hereinafter called the "Government," 
and 2 - 	John W Wood. & C S Barton .,. a limited---------------------- artnership, doing business as 


Mack Mining Company 
- ----- - ---- --------


-:.	 -- 


Route Li.	 • 
Grand Junction Colorado 


hereinafter called the "Operator," as follows:	 -. 


ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 
1950; as amended, pursuant to DMEA Order 1 entitled "Government Aid-in Defense Exploration Projects." 


Cl 
ARTICLE 2. Operator's property rights.—With respect to that certain land situated in the State of 9940------------------• - 


------------------------------, County of ------ --- Miguel ------------------------------------------ described as follows: 


•
	


-------------------------------------------------------------- See-	 Nl ---------------------------------------------------------------------------------- 


the Operator. represents and undertakes: 


&Ile 
boom"All ix 1 11 91; 2RI •	 •	 •	 - - ------ 


(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration project.—The Operator, within	 days from the date of this contract shall commence 
work on a project of exploration for' J.Jranium.. 


in or upon the described land; and shall bring the project to completion within a period of JL.mQntha ---------------- from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work 
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay	 in.ety(9Q) ----------------- percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of $1Q,332---------, which is .Ni tjLk9Q.).... percent of s144aQ ------- 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made; and 'a final settlenient of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.— (a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently' with the advance in mineralized ground. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 	 • 
2 State name, address, and nature of organization if any. 
'Give legal descri ption or enough to identify the property; particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable. 


5 Name of mineral or minerals - • •-	 16-66329-1







• 


(b) Final report.—Upon comion of the exploration work or termination 10he contract the Operator shall provide thi. 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work.	 . 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient) 
or incomplete, • the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
. Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 


an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica- 
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced efre.the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows:


(1) One and one-half ( 1 1/2) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half ( 1 1/2) percent of any such net amounts, plus one-half (%) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight-dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and One-half (1%) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half ( 3 1/2) percent.) 
(b) As here. used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax 
determination. 
• (c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without: making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in' the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment' to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute Operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes and added provisions 


ed in	 ate tlLe day and year first above written. 	
THE UNITED STATES OF AMERICAcr! 


By
Executive Officer, 


I,	 , certify that I am the	 secretary 
of the corporation named as Operator herein; that	 who signed 
this contract on behalf of the Operator, was then 	 of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


I CORPORATE 
L SEAL 


U. B. GOVERNMENT PRINTING OFFICE	 16-66329--1
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ANNEX NO. I 


Form 200A - Article 2 


The following unpatented mining claims are recorded as follows 


in the San Miguel County Courthouse, Telluride, Colorado: 


Claim	 Book	 Page	 Date 


Driver 216 134 1-25-52 
Brockway 216 134 1-25-52 
Chevrolet 216 120 12-11-51 
Ford 216 121 12-11-51 
International 216 121 12-11-51 
Diamond T 216 119 12-11-51 
White 216 119 12-11-51 
Dodge 216 120 12-11-51 
Studebaker 216 118 12-11-51 
Reo 216 118 12-11-51 
GMC 216 118 12-11-51 
Mack 216 119 12-11-51


The above claims are located in Sec. 21 and Sec. 22, T. 141. N., 


H. 17 W., N.M .P .M., Gypsum Valley Mining District, San Miguel County, 


Colorado. 







S 
All


MF-203
	


OWNER'S CONSENT TO LIEN 


WHEREAS, te undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 CQQ..__	 _, County of	 described as 


follows:/


See Annex No. 1 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


2/	 -Mack Mining Company  


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 
side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the. Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production3/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the 'maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 


upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, not in excess of 4/$J.,Q...,.3.32.OQ___, or ten 
years have elapsed from the date of the contract. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


Dated this 30 414 day of	 '...Je.q.i1 C	 l95Z.. 


_L-,' . 141.	 [Seal] 


-- y_


 


[Seal] 


[Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated 	 , and 
recorded in book - page  official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project 'contract. 
/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 


4/ Insert the maximum amount of the Government's contribution.
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RELEVANT CONTRACT PROVISIONS 


Repa ment bQprato. (a) If, at any time, the Government considers that a discovery 
or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this contract, including any mined- or produced-before the certification, shall 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


the Government, upon the net smelter returns, the net concentrator returns, or other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount contributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (14) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(2) One and one-half (14) per cent of any such net amounts; plus one-half (4) per cent 


such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (14) per cent; onanet amount of ten dollars ($10.00) per ton, three 


and one-half (34) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining •operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Title to and dispogition of p^operty. All facilities, buildings, fixtures, equipment, 
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a jrice at least as high as could other- 


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 


thereof to be for the joint account of the parties in proportion to their respective interests. 
If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or 'refuses to dispose of such property, the Government may itself enter upon the land, 
take possession of, and remove and dispose of any such property as above provided. 


Interior—Duplicating Section, Washington, D. C. 	 18264
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EXHIBIT A


Description of the Work 


The work is divided into three phases, two of wagon drilling 
and one diamond drilling, all of which are shown on the attached map. 


Phase one consists of wagon drilling twenty vertical holes 


spaced 25 feet apart and 25 feet behind the exposed mineralization on 
the Mack, Reo and Dodge claims. The average depth per hole is estimated 
'to be 60 feet,. or a total of 1400 feet. 


Phase two consists of wagon drilling sixty vertical holes on a 
100-foot grid pattern to cover the most favorable area of the upper rim 
of the Salt Wash formation. The average depth per hole is estimated to 
be 55 feet, or a total of 3300 feet. 


Samples should be collected in the mineralized zone; 1/2 sent 
for assay and 1/2 retained for use of DMEA. 


Phase three consists of diamond drilling sixteen vertical holes 
averaging 125 feet in depth or a total of 2000 feet. 


Estimated Costs of Project 


Wagon Drilling - 4,700 feet at $1.35 per foot $5400.00 
Diamond Drilling - 2,000 feet at $3.04 per foot. 6080.00 - 


Total	 $11480-00 


The above costs include sampling, assaying, supervision, 
and any or all costs of performing the work authorized 
under this contract. 


Total Cost of Project
	 $1111.80 .00 


Government's participation at 90%	 $10332.00
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