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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

221} New -Customhouse - WASHINGTON 25, D. C.
Denver 2, Colorado

October 14, 1952

Memorandum

Tos Administrator, Defense Minerals Exploration Administration
. Attention: 210

-~

From: Field Team, Region IV

Subject: Final Report, DMEA Docket 2424 (LeadeZincCopper) Slate River
Mining Co., Micewber Mine, Gunnison County, Colorado

Enclosed are the original and three copies of the final
report on DMEA-2424, the original and one copy of Form 3(b) and a
copy of the letter of denial to the applicant. -
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FA '%@/z@zz .
A. H. Koschmmn .
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< UNITED STATES B
- DEPARTMENT OF. THE INTERIOR
o J | " OFFICE OF THE SECRETARY o
*’ New' mmug. WASHINGTON 25, D. C.
_Denver 2, Colorads R

Slate Mnr uming Gmw .

P. 0. Box h16 R L
Crested Mm. -ealorm R Ret TMBA Dockes 2u@h

_ Gentlemen: ‘, o

leform« an m ‘bé your mltoatian t’ar Governmant

T aid in txplmtm work en the Micawber Mine.

. - Projects wprwod by the Defense umm- lxpwmion

Adnin{stration mast, in its judgment, shew. definite promise of
Yyielding material of scosptable grade, and in quantities that
vill significantly improve the mm mlv position a& ﬂu
Mﬂm Dafense Program. ,

A careful -Wuympmm:mhuamm
to this wy reveals that the gPwbability of disclesing mineadle
reserves by your proposed explorstion program is not conaidered

- - sufficlently premising to Justify Govermment participation. Due te

the irregaler mineralisstion, apex rights would be questiemsdle in
the direction of your proposed drifting. Under thess cirewmstences,
:0 mn:’: to d.viw you that :m applica.ttmx m Soveriment aid

- 48 dent S

. Very tm‘ly m., '.

. EMCsoc o ‘ o
- ees Adnin:l.strater - MA \/ _ 'nﬁd ‘Hm, ”ﬁm v
WiTraver . s T

Subject
- Chrone. .

ABKeschnann (e)






. _UNITED STATES -

[ DEPARTMENT OF THE INTERIOR
BUREAU OF MINES .

nwmc »mmn
m:len!t‘ JE
Ter .“-rw.d tau, mm xv ,

From: ,smug Chief, Mistng. mmmn, Mea Iv

 Bdbjeet:  Final Report, PBA Bocket S0 (Lesd-Eine- per) Slave
L _mu;ee.,mmm,m.wm lovede -
| "'m:tommumcopmammmmww ,
'n.x.ﬁumwmmwm m.m

614 10 the sneunt of 438,46 - vhich reguested

o omlmﬂu nimm weak mmmu md it 1s dowbt-
ful u'm Spplicant contrels the m& where @mm is mu?

mmwwmmmuettmu“w

n comeur in m; z‘oemms.on.

mr Mﬂr
“- 3. M -

© Rewic fd Wy
“)ﬂEﬁ SOV URAT ARG CON ...'FT’BE

. ./.} :.33 'é\‘_&- -
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" UNITED STATES
~ DEPARTMENT OF THE INTERIOR
BUREAU OF MINES '

ORISR : mndm' 20 ‘
R ‘Denver Federal Center
Denver 14, Colorsde
~ Detober 10, 1952
lbmef@nduu | _ -
Tos . 'Eacutivo Ofnccr, l‘ioi& 'rum, aogion IV .
Froms Chief, Colarado Branch, Nining nivmon, nogs,aa 1w

wbjﬁat-s o mm 2!.24 (bud-asinewapporailm), Slate River
- Mining Company, Micawber mine, Elk River Mining
Distriot, Gunnimn County, colorado

Please tmd onclo»d the crigiml and eight eapin of &
mnmrmd\m rcpert by M. Ho Sdlbuxy, m the subject docket. .

‘ Smbtu:r recozmends donial of the loan regusst because
~work performed sinow submission of the spplicatien has served to
expose the Micswber vein as weakly mineralised and does not merit
sdditional sxploration. Alse, it is questionable if the spplicant

' Acentx'ola tht greuad where drifting en tha vein i propeud.

X conm with his roeemndqticn.
I dovolepod during the amiuuon thnt the appliomt!n

. “pepresentative, R. K. #impson, was not too oencernsd about appreval

of this loan. He hes in mind submitting another request to explere
 the downward extension of an ore shoot mined for a length ef 60 or

70 fest along the Micawber vein ¢n the main or "n" laml nom diotmou
southwent of the location at this prepoul

- .. The broshure Surnished by the Regien IV Field Tesm wi.th
.mmatiom to mn.k' the examination 18 a.lno returned.

\A) \K\S\ AV Ve N \\

W. Mo Trlwr’ Jr.' '
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

Region IV A ' Building 20
Denver Federal Center
Denver 14, Colorado

October 9, 1952

Memorandum
To: Chief, Colorado Branch, Mining Division, Region IV
From; ‘M. He Salsbury

Subject} DMEA 242/ (lead-zinc-copper-silver), Slate River
Mining Company, Micawber mine, Elk River Mining
District, ngnison County, Colorado
The Micawber mine was examined by M. H. Salsbury, Bureau of Mines,
. and D. R. MacLaren, U. S. Geological Survey, on September 18, 1952, as
part of the investigation of the subject loan request for $32,466.00.
The property, held under lease b& the applicant, consists of
three claims--Micawber, Polar Star, and Little Gertie--covering the
assumed outcrop of the northeast-southwest trending Micawber vein. At
the southwest end, the apex of the vein opened up in the mine is
bdefinitely shown to be covered by the Micawber claim, by workings
carried up nearly to surface, and by a shaft from surface connecting
with the "B" and “C" levels. Toward the northeast, the apex of the
Micawber vein is only indicated by several test pits and by ; slightly
mineralized fault fissure showing in a tunnel at the "D" level, eleva-
tion about 11,550 feet, which may or may not be the vein.
The new exploration wérk at the northeast end of the lowest or "B"
level, which was done this summer after the application for exploration

assistance was made, is, in part, over the southeast sideline of the





Micawber claim on property not controlled by ‘the applicant. The proposed
‘exploration to the northeast would also lie outside the claims leased |
' by the applicant. Because of. the erratic occurrence of the vein or
_veins disclosed in the new work while theoretically, they might be
;shown to apex on the Micawber claim, there is insufficient evidence to -
'establish that the ‘apex of any vein which might be found or followed in
the proposed exploration would be on ground controlled by ‘the applicant.

Inasmuch.as the applicant does not.control the property which covers
the.proposed work, the ownership‘of any ore discovered would certainly
he in doubt.. | | | o L |

The new work done this past summer on. the "B“ level shows the
newly opened section of the vein to be discontinuous. The mineralization
is erratic, and - very little profitable ore has been disclosed. This |
1‘mineralization is not nearly as strong as inithe workings farther south-
west where, during the 1ast two summers, :,LOO tons of orelaVeraging.

3. 9 ounces silver per ton, 5 6 percent lead 7 9. percent zinc, and 0 56
.peroent copper were: mined from an ore shoot some 60—70 feet long stoped
_ifrom the "B" level about 90 feet upwards to the oxidized zone.

Because of the doubtful ownership of any ore which might be dis-
covered the examining team recommends denial of the present loan appli-
cation. -

If the applicant should ‘make an application for assistance to explore
.the possible downward continuation of the ore shoot already developed

favorable considerationkcoumd_bevgiven.





fThé position of the proposed"exploraﬁionv with respect to the

~ claims and other features diséﬁss‘e‘d_ above are shown on a plan map

of the Micawber mine submitted with the application.

Llggol 1 Eus’
M. H. Salsbury
Mining E:ngineer

MHS /baw

ce 8
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September 30, 1952

Memorandum
To: Mr. A. H. Koschmann
From: D. R. MacLaren, Geologist, U. S. Geological Survey

Subject: DMEA Docket 2424, Slate River Mining Company, Micawber Mine,

Gunnison County, Colorado.

The sub ject applicanf has requested the Defense Minerals
Exploration Administration to assist in a project to explore for lead,
zinc, and cépper, in sec, 35, T. I3 S., R. 87 W., Gunnison County, Colorado.
The applicant proposes to extend the lower level of the Micawber mine 1,000
feet to the northeast at an estimated cost of $32,446, the Government's
share to be $16,223.

The property was examined on September 18, 1952, in the company
of M. H. Salsbury of the U. S. Bureau of Mines and Robert E. Simpson,
Superintendent for the Slate River Mining Company.

The rocks of the area are interbedded sandstones and shales of
the Mesaverde series. Tﬁe beds, striking northwest, dip about 150 SW,
and are cut by northeast striking faults that dip 65°-80° SE. It is
along one of these faults that the Micawber vein has been developed.

The lenses of ore, which carry pyrite, sphalerite, and galena,
with some chalcopyrite and quartz, strike N. 65° E. and dip 650-800 SE,

For about 600 feet the vein is well defined--about | +to 5 feet t+hick





’ between walls of sandstone or shale. Throughout this distance fhere is no
;pparenf change in the character of the vein as it passes from one rock to
the other. At about 600 feet the well-defined vein disappears. However,
the mineralization confinues more or less in the same direction, as small
stringers half an inch to | inch thick, in a most irregular and erratic
pattern throughout a zone possibly as much as 50 feet wide. The sandstone
seems to be somewhat silicified at about t+he same disfaqce from the portal,
and this may account for the rock shattering over a broader area.

The proposed drifting would follow the zone of irregular
mineralization, but Thif has already passed out of the claim limit into
ground not controlled by the company. Due to the irregular mineralization
it is doubtful that apex rights could be maintained in a court of law, and

. for this reason it is recommended_ that the application be denied until
such time as the Slate River Mining Company gains control of the Qround
involved.

The applicant intimated that he would drop the subject application
and apply for assistance to diamond drill the vein below that portion from
which 2,400 tons of ore averaging 5.6% lead, 7.9% zinc, 0.56% copper, and

3.9 ounces of silver have already been mined. Should this application be

received, favorable consideration is recommended.

- /MW Donald R. MacL;ren
W e





o 22)4 New Customhouse e
'Denver 2, Colorado

'1s denled.

. COPY .

" “October 1h,.1952

" Slate Rlver M:_n:n.ng Company et _
' -Crested Butt.e, Colorado .+ ... 'Re: DMEA Dockeb 2hah

‘Gentlemen. e

Reference is made to your appl:.cata.on for Gov‘ernment '

C *'f.a::.d :Ln exploxatlon work on the Mlcawber Mine,

Pro;]ects approvad by the Defense M:Lnerals Ecplorat:.on '

Av,"v"Ade.nlsi';ratlon mast, in its judgment, show definite promise of
" yielding material of acceptable grade, and in Quantities that

will significantly improve the m:.neral supply posrblon of the

2 Nat:.onal Defense Progr-am. >

A careful study of your propert.y and data ava:.lable

l'to th:.s agency reveals that the probablhty -of dlsclosmg mineable
- reserves by your: proposed ey loration program is not considered "

. sufficiently promising to Justify Government participation. Due to -

- the irregular mneral:.zatmn, apex rights would be questionable in
the direction of your proposed drifting, Under these circumstances, . =

we. regret 1o a.dv:.se you that your appllcatlon for Government aid’

- Ve'ry 1"c;i¥uly yours 5

/s/ John F.. Shaw for

- W. He King " :
“ Field Team, Reg:.on IV' .

/s/ A. He K oschmann

¢ o e Fleld Team, Reglon IV S
ces Admlmstra;bor - DMEA f U
" WMTraver = T e

e ‘Subject
"-Chron, .

: , :._“" A»\‘A.HKosc}ma‘rlm (2)
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| UNITED STATES
DEPARTMENT OF THE INTERIOR

>/ DEFENSE MINERALS ADMINISTRATION
4+ Hew Customhouse WASHINGTON 25, D. C.
Denver 2, Colorade

Octodar 1k, 1955

Pot Administrator, Defense Minevals Exploratiss Administration
Abtention: 216 : :

Prom: Field Tesm, Reglon IV

Bubjeet: Fimal Report, DMBA Docket @40k (Lesd-Zius-Gopper) Slate River
Mtaing Co., Micawber Mine, Gunnisen Osunty, Colevedo |

~ Enclosed are the original end three copies of the fimsl
repert on LMBA-GU2h, the original aad ene aopy of Form 3(b) and &
copy of the letter of denial to the agplicant.

, Enclosures
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UNlTED STATES ;
DEPARTMENT OF THE lNTERlOR
- BUREAU, OF MINES . .
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" UNITED STATES o

DEPARTMENT OF THE lNTERlOR
- " BUREAU OF MINES "

Tor "‘.‘m&n m, mu r«-, m;tou vy '

Frems m,mm,mmm wun

. gubjests  DMEA 23§ (Mm.lm), Slete River
| % mimumm
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s : e UNlTED STATES

DEPARTMENT OF THE INTERIOR
" 'BUREAU OF MINES

o CHUSDRRERL pai1ding. 20

Dexver 14, Coxm

Cotober 9, 1952

| : ..frog‘v‘ | cm cemm m&, mm nmmu, nusuu xv
. From ‘u.x.m»m ,' | | -
et fmwzmmmzr -
,.m,mm Calerads
‘rmmmmmwmx.mm,mwm,%
N _mn.a. Meslarem, U. 3. mmw,ms-pmu mz,n'
L ;-.pmctmumtmumatmub:mmmnmmm
mmny,muwmwtuwnmt,emnuu
’ 1'_mm-mum,mm,mmmm1wmm |
| “ m um@mmmmzmnmum n.‘ |
“mmtu,mmzutmnuwupumdnu ‘
wmm;m»umwmmm,wwm
'lmmaupmﬂyum.u,mwumnmumtmm
with the "B' ant C* levels. Toverd the nerthesst, the apex of the
, mmmmuwwumwummtpmmwunumy‘
nineralised feult fssure shoving {s & tmamel &% the *D* level, sleva~
‘»_'tiou;wn.ﬁﬁrnt,mnhwwmmumnh.
o mmmmuumathMdWMtn'v
. - devel, viiek was dome %mtdmwwmtnnﬂmﬁu
mmmm,u.um.mmmmmam |





oo _rnmw cxm ou proyortar net, mmlm bar m mlicm.‘ e W ‘
o exploration to the aamm would oo m cutside the clains lemsed
| W f»h* wplimt. km of tho -mtac mc\m'm- of tha vein or
; m umma in us- wov work, whﬁ.t, mmtmu;, umt. te
 abowm te opox on the Mioevber elaix, there is Wﬁeiut m«m to

. ﬁ“ffuunm at the apex of say veln vhieh wight e fownd o7 fallowed 1n
| th- propoua ezploratiou woulé bo on grow sontrolled by m wlimt, .

Inumh as the appz.um ion nat cmm:x the property which oomu'

[".,”ﬁmyropmmk, th- mmh:xp otm;ym amovom wwx muw.y
”-‘.fz» in doubt, - ‘

ﬂwmwkdm thuputmmm «n- lovolsmm

: '. "nwlr opcmd nﬂtien of tht win 'M !n Mmunum. 1‘!» mzw,m |
..jin cmtie, M nry mm pronublt m hu b«m MM This
"'r,namm:mmnm ml;ru ;trongu mmwrkwxurthor south-
A :.‘mt aimo, during m lnt two m:u, 2,400 m o: ,r. uveraging
| “:.3.9 cunoes :ﬁnx por m, 5.6 pormt 1“41, 7.? poruu't m, and 0.56
f; W"P'W eapp-r were. -M Lrom u; ore shoot, soms 60-70 Mt. Long mp-a
. fron tha v mn.mwtmummmw oxidised sone.

mumammxmanpwwmmhmmu«

L ;_:umd. zn mnm toan m dmm of the mm losn lpplio-
N ‘n " a‘m A‘ . N . . . . .

It m uypncmt ahwld ub w npplmtion for mm to prlm

thc puum dm mtimtim of tho ore Mt M “vnap'd,
- 'fwmblo cmu:autian caﬂﬂ bu g:lvm. e





’fho p«iuon ot tln propoud uxplmtim w:tth rupcct to tha
of thu n.tcmbcr m uubuittad with t.hn upplieutioa.
J,gyoe .cﬂ zo’ww”"

1 M. H. Snltmry
Lﬁnim Engineer
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Soptember 30, 1952

Momorandum

To: Mr. A, H. Koschmonn -

Fromg B. R. Maclares, é-wwgim, U. 8. Gecloglead Survay

Subjects OMEA Docket 2428, Sista River Mining Company, Micewber Mino,

Gunnison County, mwam

Tho subject sppiicant hes raquested thoe Dotense mnwau
Expwrmwn A&siniﬂnﬂm to assis? in & project o oxplora for load,.
zinc, -and copper, in sec. 35, T. I3 8., R. 87 ¥, Gunnison County, Cotorado.
The applicant provoses o oxtond the lowoer fova! of the Micawbar ming 1,000
foot to the northoast st an a&ﬂ«i&%d cost of $32,446, the Govarmnmant 's
shars to bo §16,223,

~ The propsrty was oxemincd on Soptembor 18, 1952, in the company
of M. H. Suisbury of the U. 5. Burose of Minas and Robert £, Simpson,
Suparintandent tor the Siste River Mining Company.

Tha rocks of the erem ere infsrbedded sendatonss end shales of
tho Maseverde serius. The bads, striking northuest, dip sbout 159 Sw, |
8¢ ere cut by northesst striking fauits thet dip 650-80° SE, 1+ is
slong one of thase fauits that the Micewber vela has bdoon dovelopud,

: The lonses of ora, which garry pyrito, spheiarite, and gelans,
with som> chalcopyrite and quartz, strike N. 650 €, and dip 650-809 SE,
For adgut 600 foor the veln I8 woll dotinod--about ¢ $o § foat thick





batwoon walls of sandstone or shale. Throughout this distence thars is no
apparent changa in the charactor of the vein as I+ passes from one cock +o
Thie othor. At shout 600 foet the well~detined velin disspponrs. Howavar ,

tho minerstizetion continues more o foss In the same dirgction, os smeit

stringers hatt an inch %0 | inch thick, in B most frrogulsr and aerratic

pattorn theoughout B zone possibly os much as 50 feat wide, The $andstone
secmg 10 bo somowhat siticified ot sbout the same distance from the porial,
and this may sccount for the rock ghettering ovor a broader ares,

The proposed dritting would follow tho zone of lrrojuiar
minaratization, but this has blm&ﬂv posscd out of the claim timit into
ground not control led by the company. Bus to the trrcguine minoratizetion
it iIs é!mhﬂm that apox rights couid be meintained in & court Of tow, end
for this reason 1+ Is recoemendad thet the spplication be doniod untii
such timo as the Siste River Mining Company gains controt of thy ground.
tavoived, ,

The opplicent intimsted that he would drop the sublect epplication
and @#:ﬁy for pesistance to dismond drill he vein batow thet portion from
which 2,400 tons of ore evorsging 5.68 tead, 7.9% 2inc, 0.56f copper, snd
3.9 ounces of ww have pireosdy boen mined. Should this epplication be

rocaivad, favorabie consideration is recommendad.

Wrlok pecde i vt F Danalg /. Mactaren





| DHEA -~ 2424
UNITED STATES '

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

221y New Customhouse
Denver 2, Colorado

March 1, 1952
Memorandum
Tos Acting Agministrator, Defense Minerals Exploration Adme
Attention: Code 210
Froms Executive Officer, Field Team, Region IV

Subject: Docketing for Exploration Assistance
~ Enclosed herewith in duplicate are DMA Form 3b and
‘applications pertaining to the following requests for Government
assistmces ‘
1. Ira L. Moseley DHMEN-IHI b

Box 512
Lordsburg, New Mexico

2+ Dan E, Kelly DRER- 2425
Route L, .
Grand Junction, Colorado

3e Slate River Mining Coe '
Pe Oe Box L16 IMER -J#.}%

Crested Butte, Colorado -

One copy each of MF-103 and 100 with attachments and 2 maps returned to
Region IV, 3-18-52. '

50 .
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(Revised June 1951)

.

NSE MINERALS ADMINISTRATION

Form MF-10%" " UNITED STATES DEPARTMENT OF THE lNTERlO‘ Budget Bureau No. 42-R1035.1

MF-103 Should Be Filed With General Technical Data Form MF-100

APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO
MINERAL ORDER 5, UNDER
DEFENSE PRODUCTION ACT OF 1950

Not To Be F'illed in by Applicant
Docket No. DMER =Y .

Metal or Mineral ... ..

Date Received .. 3=/ 175 .
Amount §
Participation (Government %)

[ , .
S8late River M}ning Company
P. 0. Box hlé

Crested Butte, Colo.

Name and
address of
applicant

0 Date %mﬂf/%sa

If you have already filed MF-100, give date filed

DMA Docket Number (if available)

, type of assistance requested ..

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four copies each, of the signed application form, Gen-
eral Technical Data Form MF-100, and answers to questions
as specified, to Defense Minerals Administration, Department
of the Interior, Washington 25, D. C., or to the nearest field
executive office thereof, with your name and address on each
sheet of the application and all accompanying papers. If you

have previously filed MF-100, it is not necessary to file it
again. However, you should indicate in space provided above
the type of assistance previously applied for (loans, procure-
ment contracts, etc.) and DMA Docket Number, if available.
When o question is inapplicable it should be so stated in the
form. Additional sheets should be attached in answering any
questions or in supplying additional information. IF YOU
CANNOT ANSWER A QUESTION, SO STATE.

1. (a) Give a description of the real property that will be in any way involved in the exploration pro_lecg:,gncludmg any existing

S mine or operating property.

Daic-u

(b) If you are not the owner of the property, submit a copy of the lease, purchase option, or other agreements unde;r h d}uﬁh
you are authorized to operate the property with each copy of your application. o uu_h,ﬁ)

(¢) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conﬁﬂ&ﬁdl A 19 52

NoTe: (1) If both areas are the same, so state. The only obligation to repay the Government is from the net earnings
from any commercial discovery made in the area specified in (¢) above in which the exploration is to be con-
ducted, and the expenditure of funds which may be charged as costs of the project must be limited to that
area or to work necessary to perform the exploration in that area.

(2) If applicant is not the owner of the property or if there are any liens or encumbrances against the property,
copy of agreements of claimants, lienors, encumbrances, and lessors subordinating their interests in the prop-

erty to the interest of the Government under
ment to the Contract.

2. (a¢) What metals or minerals do you expect to find? ‘

the Exploration Project Contract will be required for attach-

(b) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expecting to find

commercial ore bodies. Illustrate with maps or sketches.

If you have a geologic or engineering report, or assay maps

showing width and grade, please send them with application, stating whether or not you wish to have them returned.

16—64087-2
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The information requesh.n questions 3; 4, 5, 6, 7, 8, and 9 below shou“ answered specifically and in detail, as this
information will be attached to and incorporated as part of the Exploration Project Contract, if such contract is entered into
with you by the Government.

ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER
FOR EACH COPY OF YOUR APPLICATION.

3. (a) Describe fully the proposed work and give the total cost of the project.
(b) State the time required to start the project and to complete it.

4. Submit a map or-sketch of the property involved showing a plan (and cross section, if needed) of the present mine workings
and the location of the proposed exploration work as related to geologic features, such as contacts, veins, ore-bearing beds, etc.

5. Furnish an itemized list of existing facilities, buildings, installations, and’ fixtures with’ a statement of the cost of any neces-
sary rehabilitation or repairs to put into useful and operable condition. C T

o .

-

6. Furnish a detailed list of additional facilities, buildings, and fixtures to be purcha;ed, .instat,liéd, or erect.edr By you, with the esti-
mated cost of each item. ' -
7. Furnish a detailed list of operating equipment, separated into items to be—
(a) Rented -
(b) Purchased
(¢) Furnished by you’ _
with the rental, purchase price, or depreciation of each item, as the case may be, to be charged as a cost of the project.

8. Furnish an itemized schedule of labor,> by numbers and classes (miners, muckers, etc.) and of supervisors by numbers and
positions, with the maximum wages or salaries to be paid to each.

9. Furnish a detailed list with estimated cost of each item for materials, supplies, engineering, assaying, accounting, power,
water, utilities, and any other items not provided for above.

10. (a) How much are you prepared to invest in the proposed project?

(b) Is this amount sufficient to pay your part of the cost of the project, in accordance with the regulations on Government
participation (Sec. 9 of MO-5) ?

11. State any conditions or circumstances regarding the proi)erty not sufficiently brought out by the foregoing questions.

CERTIFICATION ~

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

- . N -

Alats B Gw,mw Wﬂw

(Name of- company) (Slgnature of authorized official)

: _~
___________ 7V lard S, (7T .XELCMJZ\»-—; o
(Date) / (Title) é—‘

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense tq make a willfully false statement or representation to any department or agency
of the United States as to any. matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICE 16—64067—2
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(a) The exploration would bo sonducted on the group of three
claime lenown as the hicaﬁbar mﬂnaa These claims are located
in ga3ction 39, 1153, RE7Y. The patent mumbers are “olar 3Jtar
17714, Ulcamber 2855, and Lxs»lu Jorbie 3330

{b) Copy o leags attached.

(e¢) The exploration would be coadugted along the Mizawbar vein dy
exlending "B level drift in & northesstsrly dirsctione There
would bo no crosccubbing as the 4rift is on the vein now.. The
gork would be conducted upon the dicawber 4nd Littlc gertle

- claima.

(a) Lead, zinc, coppsr, silver bsaring ores.

(») Quogtion covered in Sec. 12 (a) and (b) Mf~100, also aperating
report for 1551 aGCUmp¢njanw,f$&¢03.

(a} Frovosed work is that of extending "B" levsl drift for 1,000
feah along the veln to Durther siaplore the Micawber voin. See
Maps 81 and S4. Total eotimated cost ie $52,446.00 or a per
foot cost of 832.46. .

4(b) The equipment owned by us i€ resdy %o go and the drift‘can be

startsd about May firet. I have allowed five months for

. tompletion of the werks This wag estimated on the basis of
forty shifte per month, two shifte per day with an average
advange of five feet per chift. Thie sllows for Saturdays
and Aundays and lost time., The project should be completed
bofors October first. .

This is'diﬁcusséd in MF-100.

This quostion is angwered in sendion (17) MP-100. No repairs or
rehabilitation necosgsary.

No' additional buildings or facilities naqeseafy.

(a) Rentals: ' ,
Air operated trommer (Universsl Tramaire) B $1537.50 $687.%0
Aly compressor, 185 tu. fi. gasoline 3 $191.70/bc, 958,50
Traneportetion to and from Denver (ewtimated) 200.00

$ 1,846400
(b) Purchased: '
An exbaueting fan and metal tubing has besn included
undey materials and suapliea.

(¢) Purnished by ust

Drifter (Sulliven T350 and colum) @a0.00/ﬁﬂ. 8100.00
- 4 mine cars, depreciation B 810.00/n0. . 50.00
Dimco 128 mucking machine @ $51.00/mo. 255400

$405,00

Total rental and dopreciation , $2,251.00
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Slete River Mining,.mpany 1 . . :
Pe O Box 416 e '

. Oreated Butte; 0010¢

8+ labort To be czontracted to skilled. drift minersgs labor is very
" compéetitive in this area due t6 the Keystone mine and the
Q¢ Po & 1. coal mine. Base pay company time at Kevstone is
$13.80 por shift.

1 would recommend $10.00 per foot for bresking and tramming
to a siding to be provided svery 300 feets This would include
laying track and sdvaneing air, water, and vent pipe.

 Gelculated contract for trammin% with air trammer is $0.50
per car for first 100 feet and $G.0 increaas for cach additional
'1ncrement of 100 foet. .

ﬂrift contract ($10.00 x 1,000) o e e

o ¢ o s $10,000.00
Tramiﬂg (5’500 cars @ 8Ye 30&78) LI I T T R R 2,750000
Compresaor men (% x 200 shifts 3 $15.80) . s s s s 1,380,00
Installing blower and first 700 L. tubing « « o « 110,00

Supervision {ineludes engineering, sampling, and
aCQO“nting) ¢ & & & ¥ & B e 4 & o 6 % @ 3

o l2250.00
Total labor : 515,470 .00

9+ " Materials, Supplies, and Miscellaneous: "

L J

$3,1%0.00

EXPIO@&V&B 48 % 4.6 & 6 4 6 v 8 2 s A 6 e 6 s s 8 0 e
Blectrie hl&ﬁti‘ﬂg capa‘. “ n s e e b s e w ® & b s 0 e & 785000
Lead and QOﬁHQ@tﬁ.ng.Wii’Q s ¢ o ,- R 58-»50
Timkm drill bits . . , 4 e 6 & G e e & B s e % & O @ 296‘{0-00
Drill 8661 o ¢ ¢« 2 o ¢ o 4 v & ¢ o 4 o .02 4 ¢ 6 2 s 418.00
Hosey alr and watef o o o o o o v o o ¢ o6 2 s« o o & 193,50
Pipe, 2-irich air, 5/&«-&:1@?1 WabtOr ¢ o o 6 o ¢ ¢ o o & 500,00
Rﬂil ¢ ¢ & ¥ ¥ S 4 & & ® @ 8 2 O & @ K @ t'BJQ “« ¢ % ® 1,062-00
Boltsy spikes, fioh Platen o o o s o o o s « s & » & & 148,00
Tiﬂaooo--c‘nbodaocoq‘oqgooo‘c_n-o' 200.00
Compregsor fuol (gasoline) $ 3 6 & 8 & 4 % B s e b s N 1,090.00
ASB&Yiﬂg O P T T T S T Zggooo
Miscellanecus: 0il; hand tools, repairs « « - T «00
Ventilation: fxhaust blower and motors 1,600 faet '

. 16 guage 15~inch galvaniged tubing D A A A

Total

10. (a) The amount necessary to complete our share of the project oy
approximately’ﬁlﬁgoeaqeo.

11. Thie eatimate of cogts has been carefully made for our own informa-- -
tion as well as the government's. There are many items of equipement
such as trucks, elestric cap lamps, etc. which will be available to
the fob. These might not otherwise have to be purclmsed but they
will £ill a definite need. All equipment is in excellent condition.

%e are equipped to take care of engineering and surveyings ¥e.
would be plsased to have the congultation of govermment geclogléetse

It is very possible that some revenus mey be received from the
drift ore as we were able to ship some of it in 1951,

Aleo; although we have provided for a rental compressor, the
3135 Diesel owned by us #ill provide a supplement as the 185 ie
doubtfully large enoughe. It will also provide &4 safety factor in
cage of a breakdomn. We did not provide to use this compressor for
the drift ag we algo intend to mins on cur already developed ore.
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Continyads » ’

It is our wnderstanding that the interest of the government
1s in gotting pood honest and consientious expenditure of their
money and 4 good chance of developing mineral at the minimum
sxponsas e believe that this propoeition offsrs the utmost.
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(May 1951)

u. s.@PARTMENT OF THE INTERIOR @)

Form approved.
. Budget Bureau No. 42-R1026.

: DEFENSE MINERALS ADMINISTRATION

GENERAL TECHNICAL DATA
| FOR USE UNDER THE
,‘ DEFENSE PRODUCTION ACT OF 1950

NOT TO BE FILLED IN BY APPLICANT

Docket No. -RHEA -2 2Y.

Date received ..~ 1275 &

Slate River Mingng Company
P. O. Box 416
Crested Butte, Colo.

L

Name and
_I address of
applicant

oute LG A S5 (2572

INSTRUCTIONS

This form is to be filed with Defense Minerals Adminis-
tration, Department of the Interior, Washington 25, D. C.
It should be accompanied by appropriate application form
when a specific type of Government assistance is requested,

(4) signed copies of the form and accompanying papers.
Name and address should be stamped or typed on each sheet
of this form and all accompanying papers. When a question
is inapplicable it should be so stated on the form. Addi-

in the form of (1) loan, (2) purchase contract, (3) Gov-
ernment guarantee of a private loan, (4) priorities or allo-
cation of mining equipment, and maintenance, repair and
operating supplies, and (5) other forms of Government tion is answered elsewhere indicate where answered. It is
assistance that might arise under the Act. Submit four not necessary to answer it again.

GENERAL TECHNICAL DATA
Supply the following information on separate sheets, arrahged, numbered, and lettered as indicated:
1, Materials produced:
(a) What are the chief mine, mill, or smelter products"
(b) What are the byproducts, if any?

2. Name(s) and type(s) of mine(s), mill(s), smelter(s), refinery (ies), pit(s), quarry (ies), drilling operation(s).
names of property, if any. Show extent of workings, including the following:

(a) Linear feet of shafts.
(b) Linear féet of drifts and crosscuts.
{¢) Linear feet of tunnels or adits.
(d) Linear feet of other mine openings (explain briefly).
Indicate whether mine is flooded or not. Describe any pumping problems.
8. For each operation listed above supply the following:
(a) Distance and direction from nearest town and shipping point.
(b) Mining district.
(¢) Township, Section, Range.
(d) County, State.
4. (a) State whether or not property is now in operatlon and 1f in operation, by Whom operated.
(b) Are you operating this property as:
‘0 Owner.
[k Lessee.
O Contractor.

Number of years in production —Four months e
If not in production or operation, estimated date when production will begin
6. Experience of operators: . '
Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who manage the
project.
7. History:

(a) Give a statement, as complete as possible, of previous exploratlon, development, operation, and production of property,
with reasons for suspension of operation.

(b) State briefly the known history and production of adjoining and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this appllcatlon, including results of mine examinations,
recommended exploration and development, and metallurgical investigations.

tional sheets may be attached in answering any questions
or in supplying additional information. (IF YOU CAN-
NOT ANSWER A QUESTION, SO STATE.) If a ques-

Include old

Give size or productive capacity.

b5

.

16—63792-2
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1.

2.

3.

4.

Se

64

‘7.

(a)
(b)

Crude ore yielding lead; zinc, copper, eilver

Inapplicabls

Micawdbor mine

(a)

()

(e)
(4)

(a)

(v)
{¢)
(4)

(a)

(b)

95 feat of shaft, 175 Peet of raises
Inapplicadle |
2,290 feot of tunnels

Hone

. The mine is not under water and it has no water PfOblﬁmi

Mine ig located in a westerly'directian from Created Butte a
digtance of eight miles by romd. Ore is loaded on parrow
guage railroad at Greeted Butta and ethped to Salt lLake City
shipping pointse.

 $1£ Mountain mining district

Section 35, Township 133, Range 87W

Sunnison Countys Uolorads .

This property waz put into bpératién Aﬁgust 1951 but was forced
to shut down the last of December because of a particularly
rigorous winter. Operated by Slate River Mining Company.

Lesaee

In operation three months.

(a)

(v)

(@)

Superintendent, Robert E. Simpson, Crested Butte,. Colos Mining
Engineer, Colo. Sthe of Minee 1942. Worked in mining since then
excopt for four years as manager of Simpdon Motor Company at
Nonte Vista, Colorado.

Manager, R. E. Simpson, Alamosa, Colorado, Owned and operated
auto dealership at Alamosa 1943 to September 1951. Has been
interested in mining eince 1934+ Hee thorough knauledgo of
business methcda including accounting.

This property was first located in the 1880's. & 95-?00%
tunnel with a 95-foot shaft at ite end ware put down on the
Little Gertie claim at the uppermost end of the property. Thie
working ie not open and was not opened by ue bscause it is not
on the Micawber veins A 95-foot shaft was sunk on the lower
end of the Micawber claim. This was later intersected by the
two tunnels now known as *B" and ¥CY levels. later, a third
crosecut tunnel further up the hill was driven in upwards of
600 feet with a 1%0-foot crosscute Preliminary work shows that
this tunnel misses intersecting the vein by at least 200 feet
in the main tunnel and 100 fest in the crosscut.
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P+ Ou Box 416
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7s (%)

Qontinued. o .

Until the time that we took over the property in 1931,
there had never been a single pound of ore shipped. About
275 Sons of good lead-zinc ore was piled separately on the
"3% lovel dump. This was shipped by us and settled for at
8448 lead, 6415 zinc, 0.30 copper, and .17 silver.

The reason for no production svems to lie in the facts
thnt there was never a road to the property; the complex

- mature of the ores; high freight rates from this area; and

(b)

(c)

‘geology are entered under eection (12).

low prices at the time the property was being workad.

The Eicawber property is about one mile from the Irwin distriey
where there were mines, including the old Forest Queen; which
purportedly had a production of several hundred thousand
dollars. : ‘ R ) :

‘ The American Smelting & Refining Company is currently
developing their Keystone property, the portal of which is
1.8 miles from our propsrty. They have developed upwerds of
100,000 tone of ore of what they consider economic grade
{142 Ou; 3 Pb, 7 Zn, 8 Ag) and a large tonnage of slightly
lower grade material, : C

The Dnisygnine of the Crested Butte Mining “#illing
Company produced, in 1951, some fifteen hundred tons of good
lead-zinc=silver ore which was shipped to Combined Metals
Reduction Oompany at Bauer, .Utah. S

~ The Daisy, Micawber, and Keystone lie at corners of a
triangle around what apparently contained the source of the
mineralizing solutions. - B ' e

No complete reports arec available; howsver,,I am -enclosing:a
copy of my report to the company on the 1951 season. This
is in the nature of a report on work accomplished and work
recommended for the futures My own observations regarding

10, Prndﬁctionz None prier te 1951

(1951} Nowly mined ore: 1,391.59 dry tons containing

' 146,000 pounds lead; 205,140 pounde zincy 14,724
pounds copper; and 5,135 ounces silver. Avg. grade
5460 lead, 7.88 zinc, 0.56 copper, and 3.4 silver.

_ Dump ore: 267.14 dry tone sontaining 45,220 pounds
. lead; 52,780 pounds zine; 2,054 pounds copper; and
1,381 ounces eilver. ‘Avg. grade 8.48 lead, 6.13 gine,.
0058 copper, and 5417 Bilml‘bv -

11, OQur planned prcdué%ién ﬁeg;nning dune 1, igﬁe'wiil be»tventy-five
tons per day from developed orde: ... 1, 34
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8late River ¥ining Oompa. S ’ .
Pe 0o Box 416 . : o ‘ .
Orested Butte, Coln,

12. (a) The Micawber mine ie losated in Elk Basin on o fissure vein
running in a Northeastesouthwest direction with a dip of from
60 to 70 cegress to the southeast. The vein is apexed oy
three claims end to end. The vein traverses what has besen °
identificd as the lMssavsrde sandstonses and the Mancos shaloe.
The upper =nd of the basin seems to be a dip slope roughly
repregenting the top of the Mesaverds and the bottom of the
Mencos formations. These beds dip an average of 15° almost
due southi consequently the drifts along ths vein cut tha
beds at an angle of about nine degreas. :

In "B* and ¥C¥ levels the wall rock is sandstone with
interbedded shales snd sandy shales.. As a casual obpervation.
-the sandstones dppear to be the most favorable for ore. ‘

Although theére ere about 2,250 feet of horizontal worke
ings, the work seems to have lacked proper engineering since,
of this, only 1,200 feet of tumnel are on the win and over
300 feet of thie is only 65 feet ebove the other. As a result,
about 900 feet of vein has been explored. In nearly all of
this the veln was kept in the footwall for easier drilling
by hand. Thers is only one short ¢rosscut into the footwall
and this shows a parallel fault about six feet out.

_ 0ld samples taken in 1925 showed about 2.1 feet of ore

- near the end of "BY lovel but when we opened it up into the
footwall it was discovered that there was sandstons “horse!
in the middle of the vein and the mineable ore extended seven
feet wide in places. Most of the orp variee between two and
three feet wide, . . : .

'G* level adit as is chown in Map 81 and 34 extends about
200 feet further than "B® lavel. Ore is showing in "% level
beyond the end of "B" level. In fact, "C" level showe better
ore in that distance than it did above the 650 orebody. This
leads us to belirve that we have e very good chance of opening
up another similar orebody with 100 to 150 feet of additional
drift on the lower level.; Furthermore,.the "B¥ drift contains
sighteen to twenty~four inches of ore between the 6350 stone
and the face of the drift. Samples show this to be of economic
grade when mined in a 2% to 3 foot width.

The. "D" level adit was scemingly driven to crosscut the
Micawber vein; however, preliminary investigation shows that
they never reached thig vein but were sidetracked by a psraliel
fault. A crosscub was going in the right direction dut ie
about one hundred feat short of the vein. This tunnel is in
the less favorable Manocos ehale. ,

It esems logical that future development and exploration
should bs dirscted in the direction of the lower or "BM level.
The reasons are as follows: ' .

(1) Thie drift continues in ore and conditions are

~_ encouraging for development of more ore.

(2) Best ore has been developed on this level which isat

, lowest horizon in the Mesaverde. ' ,

(3) At the deepest level and would develop most tonnage.

(4) A1l buildings and installations are located here and

the drift ie ready to goe.

(S) Beet ore at Keystone mine hae been found at considerable

depth in Megaverde. '

(6) Ore and walls are primary and very little affected by

oxidation.





81&%@ River iining company
P Qe 53)" 416
Crested Butte, Colo.

' 12.'(b) (1) ¥eps 81 and 84 are nerewith attached. Engineering work was

15.

4, |

15.

16.

17.

not completed this yeare 4g soon ag the property is recpened,
5% is plarned to make & complets assay map and geologic map.
The data on 81 and B was located by traneit survey with
details by stadia except for "' level which was t&ed in by
Brunton ourvey.

(2) This question is inapplicable,

Oreated Butte is the nearest railroad, supply, and residence point.
The mine ia 2izht miles from town and is reached over 2% miles of
county road; 1§>milea of private road of the American Smeliting &
Refining Companys and four milee of road built and naintained by
our company. The last four miles has e maximum 73% grade with most
of 1t 6% or lsas. Most of the road is at least fifteen feet wide.
In the event cugtom milling becomas avallable at Keystone we would
have a four mile downhill heul 4o this mille The entire rosd is
not seriously effected by moldture and can be mainzained in normal
winters. _ :

Ample water is availabla from underground drainage for all npine
worite : ‘

Fo electric pover-is‘available at preesnte

Our average payroll ineluded gix minare, ong trammsr, and one
repairmans .

Buildings av&ilahle at tha ning were all cansbructed in 1951:
50-ton ore bin with ore house
14 x 16 vompressor. house
12 x 14 office .-
12 = 30 timber shed .
Snowshads connscting all buildings .
Equipment:
1 315 cus Pte Jardner-Denver, Caterpillar diesel powsred,
has been operated 700 hours
Eimco 12B mucking machine, new :
T320 Sullivan drifter, good condition
600 Thor sioper, new
. 475 Thor-Cochlss stepers, Pair
1500 watt Kohler light plant, good
12.ixich Thoy portable dlectric 9&Wg new
Gardner-Denver tugger, new
16 cu. 4. pine car, geod
20 cue £te mine ¢ar, good
20 cu. f't. Type 7 carg, new
‘Sullivan slusher, good :
1000 gallon diesel fuel tanic for compressor
1948 Dodge Powerwagon with winch, excellent
1948 willye Jeep 3/4 ton pickup, 4 wheel drive, excellent
1942 Dodge 3/4 ton Carryall, good
4 x 6 crusher for sample crushing
Charging rack and ten Edison P3E lamps
Berger lizht mountain traneit

b il Yk G b b ok ok XY Pk et ok b i P P b Bt





§late River Mining Company |
Pe Ou Box 416 b
Orested Butte, Cole.

18+ The Hicamber mine ie located in a very favorable poeition for
selling ore to the Amsrican Smalting & Refining Compeny 1f they
erect a mill at their Keystone mine. The metullurgy of the cres

~ is identical and we have been assurod that they will givs uo a
good schedule and will provide facilities for handling custom
ore. The haul from oyr mine to their mill would be slightly over
four miles on a gentle downhill grade. Althouzh there is not
official confirmetion, private conversation with personal acquainte-

© ances gonnectsd with this company, indicate that mill conetruction
will undoubtedly begin this spring. Our freight and bauling amount
to about $10.75 per ton when the ore is sent to Utah. Hauling '
cosbs to Keystone would probably ¢ost one dollsr maximum. With an
equitable mill sciedule our economic grade of ore could be lowered
considerably. : :





February 8, 19%2

Slats River Lining Company
Cregted Butve,
“Golorado

Gantlamen:

This lettériia.pressnteduaa a’regort on the operation of the |
¥icawber mine during the ssason of 1951.

On ingpecting the mine early in June, 1 found the following
conditions:  {1) "B® level ( lowes and main level) porial was caved
completely closed and f£illed with water; (2) "C" level (next levsl
about 65 feet above) portal was badly filled in but accessible for
. inspection. Work wae begun as Ffollows on Juns 26th. ’

. Two men began cleaning out 3% lovel portal and getting it ready
for works This turned out to be quite a job as old timber had to be
dug out and new drift sets installed. After getting through the Bortal
cave, we found several inches of mud together with an occseional rock
falls Also, the rail was so rotten that we had to replace rail adbout
half way to the face and ties 211 of the wey. This tunnel was finally
put in condition sbout the last of Juiy. During the last half of July
we also carried on some prespecting consisting of blasting a few shots
along the vein in differont placese The ore bin was completed early
in August and broken ore in the mine wes mucked up and trammed out.

We then began drifiing on this level and starfsd a raise to "¢" level
at about 580 feet from the pertal. Thie was necegsary to provide
ventilation and prospect the orstodys After this was completed near
the end of October, co decided to begin stoping on the sest side of
the raise and this stoping continued until closing down. Also, we
had juet began stoping on the east sides -

- The 98" heading was continued intermittently and driven a total
- of about ninety feet. 4 stope called the 3500 stope was started three
hundred feet from the portal and driven upward about thirty feete
Due to a lack of working facilitiese this was not worked after early
in the sedsons : .

Work was started on cleaning out "G level the same time as on
the lower level. This was quite a mucking job but no retimbering was
necessary ccengequently 14 did not take as long as "B" levsl. Work
was then started on a narrow orebody about 340 feet from the portal.
The old 430 raise which was originally sunk as & shaft was cleanad
out and a chute built at the bottom eo that the ore could be trane-
ferred domn to "B" level.. This stope wes carried up about thirty-
five feot whore shale walls were sucountered. The ore was being
badly diluted by miners not familiar with this kind of mining so
the stope was shut down on Noveuber 8th.
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Between this gtope and the end of “CH leVel several slab rounds
sere blasted showing ore of some grade the entire distances No work
‘was done here betauge our facilities were being used elsewhere,

At the same time the periels were being cleaned oub, we Bogan
shipping ore ron the dumpe About £75 tons were loaded cute Thie
fairly well cleiqsd up the highér pyrade dump materizl byt lower grade
material remains wh7ch\migut«be gorted and shipped to 2 local mille

New Hoad. A now road begimning et the mine and ending 2t the
Keyatons m2in level wac started in Soptember and comploted late in
October. 1% ig four and one-tenth miles long on & grade of six to
seven and cne-nalf per cent as against several yplaces on the old road
in excess of twenty-five. The new road has the added advantage that,
in the event cuectom willing is aveilable at Yeystone, we will have a
direct haul of only a little over four miles down hill %o tho zarket
point.

Surface Improvements:s Thers were no ussable bulldings on the :
property wnen we took over. The folleowing construction was accomplished:
a fifty-ton ore bin, & 12 x 16 compressor houses; & 12 x 14 office, a
timber shed, and snoweghed indloguraes for all track and the ore bin.

Thie should be sdequate for the next sgason's needs.

Yan-ghifis and Dro uctigg Approximately 1,066 man-ghifts were
worked as follows:
2%2 Surface repairs znd construction of buildings and ore bine
2355 Undsrground repairs includins cleaning out portals and
laying track in mine yard. _ ' '
859 Mining, traming, snd current repairs aftor mina was put in
confition. This also includes driving "B* heading. '
Thir{esn hundred and forty wet tons were mined underground plus
about 300 tons still in stopss for a ratio 6f 3.29 tons per man-shift.
This figure compares favorably with other mines of similar conditions
especially when cocnsideration is given to the fact thet this includes
relatively non~Productive time consumed while 8illing out and duilding
chutes in three now stopes. It also included time and ore produced
from raiding and drifting. ’

General Condition of Mine. The 630 stope was being worked on
both sides of the 630 raise. ihe east side had only been resently
started while the weet side had bsen carrisd up about thirty feet.
Approximately five hundred tons were produced from the raise end iwo
stopes. The ore avsragee about six feet wide and is the best zrade of
any ore in the mine., Thess stopes are in good condition for going to
work immediately naxt. seasone

. The 300 stops has good ore in ons end and my recommendation is to
continue the manway and chuies as 8 raise 1o determine the character

of this ore shoote The type of raise which we have been using can be

carried as nerrow or ag wide me desired 8o that the ore may be followed.

. g% level heading oontinues in eighteen inchse to two foeto of
heavy zinc oree It alpo containsg heavy lead in places. A forty-two
ton shigment of all the material blasted in a drift round settled at
the smelter for the followingt Copper; 0.33; lead 1.16; zinc, 5.92;
and eilver, 1,80 ounces. In & regular mining operation this could be
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token in o thirty-inch to three-foot width which would eliminate half
the waele taken in & six-foot wide drift therefors at least doubling
the value. As the wallsare very good in this area and mining coots
eghould be low, I bolieve we should be adble to ne §5,00 per ton shipping
crude to Utah and a correspondingly greater recovery with a lecal nill.

e ore exposure in "O" level indicates that wilhin ono inmdz ad
to one hundred Difty feet tu drift hes an excelleut chance of widening
‘into ore similar to that of he 690 stoperarsa. In faciy the ore oxposure
above the 650 aree ie nod as goed &8 the exposure further back in the
drift sbove the extonsion of the lower driff.. .

On Y level the 330 stope i & continuation on the BGZO orobody.s.
1% v taken up about thirtye-five feoct and has aboul 05 fect Lo go o
the surfsce. This clossnsss to the surface tendsvta resuit in unfavor-.
able mining conditions due o sofier vein and wallse There is nlso &
high non-sulphide conteni, I would recommend thab t»s wanway be taken
upward &s & raise for at lemst twenly feei above the stope back g8 a
prospecting mdasure bhefore spening it up tos wide &p & ptopss The airp
1e bad in this stope au it should not be entered without proper testing.

Recormendations Lor Fubure Lngineering end Exp

listed below in tie order I rats tu&ir xmpartanse:

(1} Advance 'B* heading a minimum of 150 oot

(2) take complete aamp$a~&nd goologic map of the mine. A bettey
understanding of this may hslp £ind fuburd ore bodies.

(3) comtinue the manway in the B300 stope as & raise for a distance
of 28 foet unless it develops favorably. -

{4) The C340 manway whould be continued as & raise as far as the
surface 1f ore persistss This would take about 60 feet of
raisde - '

“{8) Crosscut on the footwnll aide in YB¥ levels If thie is done
after driving about 180 feet more drify,.it will serve the
dual purposs of prospséting and providing & siding for
continuing the drxft.

« The 5an@ra1 autlgok for or6 in the wine ie good. Long
yange success of the mine will depend largely on two factors; first, s
low gconomic grade becauss of a local markesis and, escondly,. warking
out propes mining methoaa.

HWe have been assured tha% ohould the American Smelting & Refining
Cotipany build a mill that they will make every atienpt 16 buy owr ore
on an equitable basise Although there is no official word, everything
*?oints~ta the fact that & mill wiil he srectad thzs BULNET o

Gonsiderable study should bs made of the nining nothods to be used
~ap this will be very lmpart&nt not only in futwrs expléftation but in
directing developmente The shord 1ift of about eixty feet between "p#
and RCY levels is rather disadvaniageous toward mining on both levels
as it will b necossary to leave a comparatively large level pillar
below "CV level, It may be bast to sbandon this level and stope drectly
throughe. The ides of not building chutes and instead using a millhols
into a orosscut and musking into the ¢ars with a nucking machine may de
a zood method as it uaes‘lees timber and supycrt i lews of 8 probleme

Very truly yaure.

Robert B. Simpson





MINING LEASE OPTION

THIS MINING LEASE AND OPTION entered into this 15th day of June, 1951,
between SOPHIE BOWKLEY, MARY BACHMAN, HAROLD BACHMAN, .LOUISE B. HOUCK,,
RAYMOND E. BOWKLEY, HERBERT L. BOWKLEY AND MARGARET E. BOWKLEY, lessors and
optionors,. hereinafter referred to as lessors and RALPH;.E. SIMPSON, ROBERT E.
'SIMPSON aﬁd MARY E. STARR, J. J. WILLIAMS AND De. W+ KENNEDY, partners doing
business as SLATE RIVER MINING COMPANY of Alamosa, Colorado, lessees and
optionees herelnafter called lessees.

WITNESSETH:

Article 1. In conaidgrAtion of the sum of One Thousand Dollars ($1,000.00),
the redeipt'of which is hereby acknowledged by the leseors, the lessors hereby
lease, let éndvdemise on the following'terms, the property hefeinafter deecribed,
and do hereby give and grant unto the lessees their heira, successors and assigns,,
the sole and exclusive right, privilege and. optlon to purchaee for the prige
hereinafter mehtioned and upon such terms and conditions as hereinafter set -
"fofﬁh, gll their right, title and ihteréet in three mining claims situate,
l&ing and being in the Rﬁby Mining District,:Gunniaon County, State of Colorado,
more particularly: Claim known as Micawber,.U. S. Survey #2863,.Claim, Little
Gertie, U. S. Survéy #3390,.and Claim, Polar Star,.U. 8. Survey #17714.

Article 2. The term of this lease and option shall be five (5) years
from the date,hereof, unlessjsoonér terminated in the manner hereinafler.
provided. } |

Article 3 Price for which eaid lessors'agreefto sell the above described
property is Sixty Thousand Dollars ($60,000.00). If paid on or before four (4)
years frém the date'he:eof, the lgsseee‘shgll pay @he su¢'of‘fifty-aeven
Thousand Dollars ($57,000) as the pﬁrchase price. Any and all royalties,.
including advance royalties or other monies paid by the lessees shall be credited

upon the purchase price as aforeeaid.





Article 4. Pbsaession and Control of property. The lessees shall have

and it is heréby given and granted the iightvto have and enter into the sole
and exclusive pos?eeeiou and confrol of said propgrties and any and every part
thereof, and during the terme of this agreement.fo remain in sole and exclusive

| poseasgioﬁ aﬁd control thereof, aﬁd to explore,_driil; investigate, measure,.
eample,.examine,'teét,vdevelop,;;ork, miﬂe,.operate,;use and manage the same,.
along with any énd all water and water rights appurtenant thereto;  to mine,.

} éxtract and remove the ores and mineralstherein or appurtengnt and belqnging
theretoj to.t;eat;'mill,.ahip,,aell or otﬁeruise dispose thereof and to receive
the full proceeds thgrefrom; and to erect,.COnstfuct,;inaiall,%maintain,,uee

and operate buildings,. structures, machinery and equipmnnt.

Article 5. Egtry and Manﬁer'of Wérk. .Lgsseee Agree‘to take possession
of said property.immediately upon sigping ﬁhis-agreement and to cause all work,
development and mining to be done in a careful and minerdike manner,.and to
conform in all respects iith the mining lawe and feguiations of the State of
Colorado. - | |

Article 6. Royalties. >(a) Lessees shall pay tollesaors royalties on
all ores extracted and sold from the demised premises as hereinafter set forth,
and in case tﬁeAléssors own a less interest in’éaid premises or any part
thereof than the entire and undivided fee simple estatg £herein,athen the
royalties and rentals herein provided for, including the minimuﬁ royaity,
shall be paid the lessors only in the proportion which the leaeore' interest
bears to the wholé and undivided fee 6f that portion-of the demised premises
from which the ore is\ektraéteé;.'Royaltiea sb&li be based on net mill or
emelter returns according to the foliowing Qchedule:z 10% if average Aesay
does not exceed $50.00 per ton; 15% on ore which assays §ver $50.00 but less
than‘$100.00 per ton and 20% oﬂ ore which aseays in excess 6f‘$100;00 per ton..

 Net :eturhs shall be determined by deducting tiéhaportation costs from net

mill returns, exclusive of premium metal payments and government subsidies,
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on all ore sold to a mill,.or frdﬁ nét'smelfef returns, eiclueive of premium
metal payments and government subeidieﬁ;}on all ore sold to a smelter;

(b) Lessees agree to pay to the lqéeora minimum royalty payments, which
payments are to be credited‘to and appiiéd uponvthe purchaae price.. Sgid
payments to be computed at the rate of Two Hundred Dollara ($200.00) per
month and shall be payable quaterly hereater.

(c) The lessors reserve the rights to any radioactive ores discovered
but the lessees shall mine said ores and, unless prohibited by government
law or regulation, pay to the 1eseore a percentage of the values recovered
.from said ores... Said percenﬁage is computed.in the same manner as those
applied to thg-net ameltef or mill returns referred to in Sub~paragraph (a)
above. Said_payments are additional payménts and in no way concern the
purchasé price.

(d) The coﬁmeﬁceﬁeﬁt, continuance;«cessation,:resumption,,method or
extent of actual mining or any mining operations hereunder shall at all times
Be at the discretion and election of the lessees.

Article 7. Marketigg. ‘Producte shall be marketed at the best terms
obtainable from any responslble mill or smelter, with due regard to freight
.differentials and any other charges involvede All ores shall be sold in the
name of the lessees,.with duplicate settlement sheets furnished to leseore;
Royalty settlements shall be‘made on a quarterly basis as heretofore provided.
Each eettlement shall be accompanied by a duplicate liéuidation or settlement
sheet for each lot of ore milled,.and by § duplicate of the smelter returns
for each lot of ore sold to a emelter. |

Article 8. Use of Adjacent Propertiess The lessees shall have the right

toiremove ores,, waste,,water and other materials from the demised premises and
to carry on general mining opefatione;pertaining to the demised premises by
means of shafts and workings on other properties and to remove ores,. waste,,

water and ébher materials from other properties and to carry on general mining
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' ngrations pertaining to such other properties on the surface of or through
shafts and workings.on the @émiged preﬁises,,bﬁt'uﬁtii weighed and sampled,.
all oresvextraéted and rémoved’from_the demised premises. shall be kept separate

from ores extracted and removed from any other properties.

Article. 9. Records and»Inepection by Lessors.. Lessee'é mape and reco#ds
of all mining.&perﬁtibns uﬁon thé demiéed,proéerty partinenﬁ-to the computation
of royalties shall be aQailable foi lessors! 'inspection upon request, Sut not
more often than once each month, and the lessors may ‘enter said property at all
reaaonable times for the purpose of 1nspecting the same, and lessees shall
facilitate such inapectionvip-every'reasonable way,,but lessors shall enter
at their own fiak and so as not to hinder unreasonably the operations of
lessees;: and‘the lessore.éhall indemnify aﬁd hold harmless the lessees. from
any damage,, claim or demand by reason of injury to or the presence of the
lessors,. their guests,, agents or representatives or any of them on the démised
premises or approachés thereto.. | |

Article IO.QEEEQEL«:Thé lessees shall pay when due and before delinquent
ail propérty,,production and,eicise takes includiﬁg-taxee on the personal
property of the lessegsaﬁ

Article 11. State and Federal laws. Lessees shall comply with the

workman's Coﬁpensation»Lawaaof Colorado :-and with Social Security,, Unemploy--
ment Insurance and all other state and federal laws relating to lessees
‘operations and shall save lessors harmless: from any claim for damgges~qr
liability by reason thereof..

Article 12. Protection from Liens and Damgg§s.- The lessees shall keep:

the demised premises and the whole and every part thereof free and clear of
liens for labor done or work péiformedﬂupon the demised premises or materials
fu:nished to it for the development of operation thereof under this lease and
-while the same is in fﬁrcé,and efféct,fand will save and keep harmless the

lessors from all costs, loss ér damage which may arise by reason of injury
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to any persons or damage to any propertyiaa the result of any work or operatione

of the lessees or of its possession and occupancy:of the demised premisess.

Article 13. Forfeiture Clause.. The failure of'the leeaeee to make or cause

to be made any of the payments: hereln provided for to keep or perform any
agreement on ite part to be kept or performed according to - the terms and pro-
visions of'thia‘agreemeat,?ehall,,at the election of the leesore,fwork a.
forfeiture hereof;'provided, hedever, that in the event of a default ondthe

" part of the leeeeee, and the election of the leeeore to terminate this agree-—
ment on account thereof; the leesors shall give to the leasees a written
notice of their inteaticn to declare a.forfeitu;e of this agreement and to -
terminafe‘the same on acceunt~thereof,,epecifying the particular default or
defaults.relied upon by them,, and the lessees shall have eixt& (60) days after
redeipt of such notice in wﬁich to make good such default of defaalte,;in which
eveat,ythere shall be no forfeiture therefore.~ Waiver or failure to give
notice of a particular default.ofldefaulte shall not.be construed as condoning

any subsequent default..

Article 14. Cancellation. Notﬁiihetanding any éfovisicn herein to the
contrary, the lesseee may at any time upon 30 days's written notice to the .
lessors,, cancel ‘and terminate this.lease_anddoﬁtion.' Upon euch'cancellation |
and termination of this lease%,the lesseee~ehall be ander.no further obligation
of whatsoever kind or nature to the 1eeeore,;except for the making of paymants
which have<a1ready accrued at the date of‘euch_cancellatioh and terminatione.

In the event of the cancellation or determining'of faie lease-and obtion'by
the lessees on monies paid to the lessors as heretofore provided, shall be
- retained by the lessors as liquidated damagee.

Article 15. Surrender of the Property. In the event of a valid forfeiture,.

cancellation or other termiﬁation of this lease and option the-leeeeee"will»

- surrender to the lessors peaceable possession of the demised premiees;
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Article 16. Removal Of;Eﬁnigggnt-i The lessees shall have and is hereby

given and granted six.méntha after a véiid forfeiture,.cancellation or other
teiminatiop of this agreement, to:removelfrom sai& propérty,,all warehouse stocks,,
merchandiae5,materials,:tools,shoists,.céﬁpreseors,_engines,;motors,,pumpa,,
transformers,,electrical,accessbries,ﬁmetal or wooden tanks,-pipes‘ﬁnd connections,.
mine cars,;and any. and all.machinery,;tradebfixtures,,and equipmant erected or
_placed in or uéon said property by it, provided thgt such right of iemoval shall
not e¥tend to'buildinge,;machinery foundations,. and underground pipes,. tracks,.
and mine @imﬁe;p_ihiplaee_unlese lessors shall have given their previous written
consent thefetgﬁ_‘lf 1eeseéa shall be hampered by inclement weather or climatic
conditionpvérgthe_results‘thereof from completing the removal of said equipment
'within tﬁe time specified,.then such rembval may be made within a reasonable
time after the termination of such conditione or resultse
_Article 17. 213;2; The lessors do hérebj covenant,. promise gnd agree to:
and iith the lessees,. their heirs,ﬂadministratora and assigﬁa that they have
not done or cauaed,;sufferedfér>produred tonﬁéldoné éhy act, matter or thing,;
whereby the said prémiseelor any part thereof with aﬁy appurtenances thereto,.
are or ma& be charged or encumbered in estate,.title or oﬁherwiae;~and that
" the demised premises gré free and clear from an& liens or encumbrances of any
kind made br created by the lessors. ééid legeors'further agree that in the
»evént there shall be ény-biot on the title of>thé premises that they will bear
one-half of all or any réaéoﬁable,gipeﬂées which mﬁywbe incurred for the
perfection of the tiile to thé demised préﬁises. |
Attiéle‘IB.,Notices. Any‘notices requiredbor permitted to be given here—-
under shall be consideréd as delivered séventy-twd (72) hours after the same shall
have been depoaiﬁed in the United States mail,, duly regietered,:with postage
ppepaid,,addreséed‘tp the réspective addresses given below::

If to lessors; Rayimond E. Bowkley
: . Annandale, New Jersey

and
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'l’ g -1~ ‘l'
Sophie Bowkley

43 Parsonage Street

_ Pittstown,zPesnsylvania
And if to lessees:: Ralph E..Simpson

: : Box 271.
Alamosa,. Colorado
and

Je Je -Williams
Alamosa,.Colorado

Said addresses for receiving notices. may be changed by either party upon-
three (3) daye previoue written notice to the other party.

Article 19. Aaaigggent. The lessore herein, -hereby,.give and grant unto .

_the lessees the right and privilege of assigning this lease and option on
obtaining the written coneent of the agent of the lessors hereinafter named..

Article 20.. The lessees may exercise their option to purchase the demised
pfoperty at any time by giving to the agent of the lessors forty-five (45) days-
written notice of their intent. The lessors agree,. upon request of said notice,.
to execute and deliver unto the said lessees a good and valid deed of conveyance.

Article 21. Raymond E. Bowkley is hereby designated as the agent for the
lessors named herein and all payments shall be paid by the lessees to the said

- Raymond E. Bowkley..

Article 22.!Inurement.¢ These presents ahéll inure to the benefit of and
be binding upon the successors and aaaighsAof'the parties hereto.

IN WITNESS WHEREOF the lessors and the lessees,. by their agent,,Raymond E.
Bowkley,, partner, have executed this agreeﬁénttas of the day and year first
above written. | : )

(Signed) Sophie Bowkley.
Mary Bachman
Harold Bachman
Louise Houck
Raymond E. Bowkley
Herbert L. Bowkley

Margaret E. Bowkley
" Ralph E. Simpson





UNITED STATES

DEPARTMENT OF THE INTERIOR
OFFICE OF THE SECRETARY
WASHINGTON, D.C.

OFFICIAL BUSINESS

PENALTY FOR PRIVATE USE TO AVOID
PAYMENT OF POSTAGE, $300






e e

S g

i,

o






S

Ul

s






		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		00000034

		00000035

		00000036

		00000037

		00000038

		00000039

		00000040

		00000041

		00000042

		00000043

		13895_001

		13895_002



