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_ Docket Copy

TERMINATION OF WORK;

]
&

.. UNDER AN EXPLORATION PROJECT CONTRACT
A BY AGREEMENT |

It is agreed this _ 8th day of J 1953,
between the United States of America, acting De-
partment of the Interior, Defense Minerals Exploration Admin-
istration, hereinafter called the "Governmant,” and Montana
Mining Development Company, hereinafter called the "Operator,”
parties to that certain Exploretion Project Contract I-dm-E281,
Docket No. DUFEA-270X, dated Fedbruary 19, 1952, that (1) all
exploration work under the said contract shall be terminated

as of the date first above written.

2. Any work prosecuted or costs incurred dy the
Operstor aftcr the date first above written shall be for the
sole account cf the Operator, except for (a) such necessary
and ressonable costs and expenses as may be incurred in pre-
serving and disposing of any facilities, bulildings, fixtures,
equipment, or other items, to ths cost of which the Covernment
has contributed and in which the Govermment has an equity, and
(b) the costs ol any reports, accounts, and winding-up and
settlement actions provided for in the contract,

3. The undersigned Operator heredby releases and
sgrees to sevc harmless the Govermment from 2ll claims and de-
mands under or arising out of said Exploratiocn Project Contract,
except as hercin expressly otherwise provided.

. The Government's right to a percentage royalty /
on production and llien for its payment, and all provisions rel-
evant thereto, are preserved with respect to all of the land
described in the contract and any productiom therefrom, in the
same marner and to the same extent as if the Govermment, as of
the date first above written, had made its certification of )
i gia:ovext-y or developmeht as provided in the Exploration Project /
ontract. : ,

t

Witness the following signatures as of the day and
year first above written.

UNITED STATES GF AMERICA /

s U

o“,“ Joration Administrati
MCNTANA MINING DEVELO OMPANY

WW‘VW
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Extra Copy : }

TERMINATION G %URK UNDER AN EXPLORATION PROJECT CONTRACT
BY AGREEMENT |

It i3 1 this 8% day of J ., 1953,
between the United States of » AOING De-

t of tho Interieor, Defense Minarals Exploration Admin-
istration, hereinafter called the "Govermment,” and Montana
Mining Development Company, hereinafter called the 'Operator,”
parties to that certain Exploration Projest Contract I-dm-E281,
Docket No. D'I"A-270X, dated Pedbruary 19, 1952, that (1) all
exploration work under the sald comtrect shall be terminated
as of the dats first above written.

; 2. Any work prosecuted or costs incurred by the
C(perstor after the date first above written shall be for the
sole account cf the Operator, sexcept for (a) such necessary
and reasonabls costs and expenses as may d>¢ incurred in pre-
serving and dlsposing of any faclilities, duildings, fixtures,
equipment, or cther items, to the cost of which the Government
has eontributed and in which the Government has an equity, and
{(b) the costs c¢f any reports, accounts, and winding-up and
settlement actions provided f‘er in the contraoct.

3. The undersigned Cperstor hereby relesses and
asgrees to save hammless the Government from all claims and de-
mands under or arising out of said Expleration Project Contract,
except as hercin expressly otherwise provided.

4. ‘fhe Governmant's right to a percentage royalty
on production and liea for its » 8nd all provisions rel-
evant thereto, are preserved with respest to all of the lamd
described in the contrect and any production therefrom, in the
sams manner sind to the same extent as if the dJovernment, as of
the date first above written, hmd made its certification of
gu:m? or development as provided in the Exploration Project

ontIract. ) ’

Witness the following signatures as of the day and
year first sbove written,

- UNITED STATES GF AMERICA

‘C. O. Mittendorf

Aainistrator, Defense Hnerals
Exploration Administration

MONTANA MINING LEVELOPMENT COMPANY

By_






AMENDMENT OF CONTRACT: No, Idm«fi261

Contract Docket No. DMEA 270X, dated February 19, 1952,
betwesn the United States of America and Montena Mining Development
Company is hercby emended as follows, effective as of the date of
said contraet: |

Referring to Amendment No. 2, dated July 24, 1952, which

voided Amendment No, 1, dated May 14, 1952, vold said

Amendment No. 2 in its entirety.

Referring to Amendment No. 1 dated May 14, 1952, which
/ smended Artiols 3, Exploration Project Contract Form

MF=-200, said Amendment is hereby voided.

Keferring to Article "3, Exploration Project" of ixplora-

tion Project Contract Form MF-200, following the words

*The Operator, within®, delete "(60) sixty" and in ldeu

thereof substitute "(180) one hundred eilghty"; and fol-

lowing the words "all properly designed to bring the
roject to completion within a period of", delete "six

'6) months® and in, lieu thereof substitute "seventeen

(37) montha®,

This emendment ghall not be construed to increase the
estimated total cost of the projsct, the aggregate total amount
which the Government mey pay or the percentage of the costs which
the Government may pay undei- the provisions of Article 13 of the

contract form..

Dated ,D_ec.ember 29 : 1952,

o

MONTANA MINING DEVELORVENT COMPANY UNITED STATES OF AMCEICA

- M. Py
Executive Officor/ DMEA
Field Team, Regicn IV

By
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Decemher 12, 1952 .

Defense iincrals Bxploration Administration
U, 3, Departmant of the Interior

22l, New Customhouse

Danver 2, Colorado

Attontiont W, H, King
Ret DHEA-270 X Contract ldn-E251
Dear 5ir:

The expirution dute of tho adove cmtract i{s Decemder 1§, 1552,
which was ona reason that I taought 1t adviasgble to discontinue work
as of the firat of December, but since you have recuested thut we
contimue driving the drift under this projsct, which is acreesable
with us, it will Ye necessary to have an extension of thls contract
for that purpose untlil December 31, 1952, Un behalf of the Company,
I deslre to make application for this extension.

The Company would like very much to have the time extended fbr cOome
~lating the core drilling under this contract until July 1, 1953,
«n? I am also applying for thst extension,

I aprreclated very mueh your ealling =e and I was sorry that it wus
im;:o98ible for me to contact you personally Hafore deciding to auit
on t:las hut did the next hest thing and called Mr, Travers' office
sarly Konday mominz to renort this faoct and obtain informeti>n adout
tt.

S —

The reuson I was discouraged ahout continuins the extension of this
Arift was that i{n the 172 fest that we had driven ¢uls Jrift, we had
received ro encoirangemant whatsoever and the wor't done HYehind this
drift Indilecates that the defined vein which exists through most of.
“'w tenth levsl 0" thls mine {s Sroken up an:i that by their previous
work they were unahls to locats any ore of asu "lelent value $o mine,

Thore 18 3 vory 7904 gambla in this mine n:ich would not require touo
larse an expenditure to develop an' I wouvld anpreclate it 1f you would
have your men consider the advisablility of extendins this project to
lnelude dolng work.on this, )

st the Y, beln;; the intersection of the drift on the drain on the
Hen«larrison clalm &nd ths dralnase tunnsl from the Lamartine shaft,
sur Compuny heretofore wade & ralse on the vein hetween -he Korgan
8tops und the Lauphear st.pes This reise 13 11020 faet ahove tha
te..tr lavel and waos done 1n a substantial manner or of some value

\

w®
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Defonse kiinerals BExploration Administration
Page 2
Decender 12, 1952 ( c

assars showing elght to twsnty-el-ht dollars has beon followsd in
maxing this ralsees Un the korgan stope side of thia ralas, wa 1d
some ulnin; on a veln which had conslderable lead ore.

Approximately 200 feet toward the portal from this valse & ralse wua
made to the surface in connection with a boindary 1ine dispute, I
have talked with L. Hanchett in 5alt Luke City on two occasions, who
is the man in charge of making t':1s raise to the surface. Ha info~msa
ns that mineahble ore was dlsclosed practically throusn the entire
length of this ralses By extendin; this ralse 50 to 70 Jeot, a drl,s
could e made in hHoth 4irections ahove the Morgun stopo ant aluso wWive
tho Lamphear stopae, )

I understand that ore which appears t> be practically aolid laad, aoprox -
mately a fyot wide, can be viowed in ths top of the Horpgan stope wut . |
the preasent time bHut {s inaceessihle and thit “here 15 wlso a falr veln

of lead ore showin- in the top of the Lamphear stope. {

The hilatorr o theso two stopes Involves the canprorise line w'lehw 1a *
205 fa0t above thn tanth lsvel and is probadly ths weamon thut minin: )
was not carried on aove thesa stopes, h

Fron looking at a map of tha wori done on these minin.: claims, it
uppeurs that the owners of the Palcon clalm worked up to, and thare {8
sonme 1ndication fnto, the portal stde of the BeneHa-rison claim and ‘
that the owrers of the Lamartine claim worked up to tha far hourdary
line of the Ben=farrison claim and that this work was done primarily
above the elghth levsl,

If this work ghdifld be aprroved, I belleve the shatt and any drilting
that 18 done ahould be as small in size as practicable for dolng dlse
cuvery work whloch e>uld be enlaurged if necessary when payin~ ora %was
diseovered, - ' ‘ ’

1 am enclosing an extra copy of this lotter for your convenisnce in
referring 1t to your engineers 1f you deem it adviaanle, -

Yours very trily,

[

He Ao Bolinger, Jr.
HABspt

Enclosure
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Noe 2
AVENDMENT OF CONTRACT: No. IdmE~261
Contraoct Docket No. DMEA 270X, dated February 19, 1952,
between the United States of America end Montana Mining Development
Company is hereby smended as follows, effeotive as of the date of
sald contracts
Referring to Amendment Noe. 1 deted May 14, 1952, which
amended Artlole 3, Exploration Projeot Contract Form
MF=200, said Amendment is hereby voided.
Referring to Article "3+ Exploration Project" of Explora=
tion Projeot Contract Form MF=-200, following the words
"The Operator, within", delete "(60) sixty" and in lieu
thereof subs’citute "(180) one hundred eighty™; and fol~-
lowing the words "all properly designsd to bring the
project to completion within a period of", delete "gix
(6) months” and in la.eu thereof substitute "ten (10)
months" o
This amendment shall not be construsd to increase the
estimated total cost of the project, the aggregate total amount
which the Government may pay or the percentage of the costs which
the Government may pay under ths provisions of Article 18 of the

cdntraot form.

Dated July 24 | , 1952, Y\Pﬂ

EOETAEAMINING DEVELOPLENT CQMPANY UNITED STATES OF AMERICA

sy I Ny,

Executive (Ifer - TLiA

Bol:mgs K, Secretary

EEPAWULLN or Tac

" litemiod
eiGies Litserals hsiaistration

FEBEIE)
JUL 281952






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

22/, New Customhouse WASHINGTON 25, D.C. '
Denver 2, Colorado , July 24, 1952
Memorandum

To: C. 0. Mittendorf, Acting Administrator

Defense Minerals Exploration Administration
From: Executive Officer; Field Team, Region IV

Subject: Amendment No. 2 to Contract IdmE-261, Docket DMEA 270,
Montana Mining Development Company

Enclosed are the original and two copies of Amendment No. 2
to Contract IdmE-261. Copies of this amendment have been given to
the operator, the Fiscal Officer, Region IV, and a copy has been re-

tained for our files.

co. . K
W. H. King
Enclosures

CEPARYEEST 6F ToE {venion
, Oefesse Tiiase-t Aalnistraliag
REGEIUES

JUL 2 81352

RECEIVED

JUL 30 1952

GENERAL COUNSEL | LS
DEFENSE MINERALS S
ADMINISTRATION





MWCOM‘BACT No. IamE-261

Cantract Doam ¥o _’__qg..um Fobruary: 19, 1952, batween
ﬁn United States ofMundWlﬂniubmlwt qu is

mwmdua-rm.ommnudmuudmc.mme,

Beferring to Artiels 3, upmumu Projeet Ocutrest Form *
WP-200, captiensd "Exploration Projest’; following the

vords: "The Operster, withis®, delete u'u £o)lovings "(60)
sixty” and iz lien theveof mabatitute (120) one tundred-

wmiggtta uid Aruclojfcnm the m:; %311 property
L] thin a
i p Aok et (6')'.3"&& fouw

of*, delets W» fo ad 5» Leu
_thereof substitute Yeight 8)

m.mnmmnmummmmmmmmmw
wmmamprosm,mwpu uwmmnmm;-unt
'mwamprmntmdmuu-vmmmntwmm

pmvwau of m-tiah 13 of the cwbnct form. - 2
wnmmmmmmmu 'mmnswmaiwmm ¢

NG, »
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

224 New Customhouse WASHINGTON 25, D. C.

Denver 2, Colorado May 14, 1952
Memorandum
Tos C. 0. Mittendorf, Acting Administrator

g Defense Minerals Exploration Administration
Froms Executive Officer, Field Team, Region IV

Subject: Amendment to Contract IamE-261, Docket DMEA 27ox Montana
Mining Development Company

Enclosed are the original and two coi):l.ea of an amendment to
Contract IdmE-261, Docket DMEA 270X, Montana Mining Development Company.
Coples of this a:hendmsnt have been given to the operator, the Fiscal
Officer, Region IV, and a copy bhas been retained for our files.

Enclosures

44$
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| UNITED STATES OF AMERICA ép TdmE~261
o DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

VﬁOCKET COPY

EXPLORATION PROJECT CONTRACT!

................ &ummﬁgmmmvm,n&m:mwaunm
................. Po e-id0x A58 ' .
_________________ p mﬁo&pﬁm, by

hereinafter called the “Operator,” as follows:
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. Operator’s property rights. The exploration {roject shall be conducted on that certain property situated in the State of
) Cxloreds , County of Clear Creek described as follows: ® S

___________ . The Den _l n &6 Croesus Tode ¥ining Claims, U.S5. ¥inerel
e Suprvey #

(b) That he is-a lessee, in possession and entitled fo possession, and the subordination agreement of the lessor is attached.
3. Exploration project. The Operatpr, ‘within :.._i-__ ;i_-ggi&u ........ days from the date of this contract shall commence
work on a project of exploration for® __ sl ’}nﬁ ______ ; shall prosecute the work efficiently, expertly, in a

workmanlike manner, in accordance with good mining standards, with suitable agd iiequate 'é uipment, materials, and labor, all

properly designed to bring the project to completion within a period of ® _gﬁ-- _‘1 ______ " from the date
of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fiztures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share. i .

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project
to which the Government has contributed its pro rata share. :

1 If sufficient space {8 not provided in any blank, use an extra sheet of paper and refer to it in the blank.
3 State name, address, and nature of organization if any. )
8 Give legal description or enough to identify the property.
¢ Strike out the provision not applicable.
Name of mineral. .
¢ Not in excess of 2 years, - 16—64066-3





Q , . —""e
. »
7. Title to and disposition of property®All facilities, buildings, fixtures, equipment, or other items costing more than $5Q
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, ete.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A” attached hereto. ’

i 9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
- buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.”

10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.

11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect ‘and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear the certification of the Operator
and shall constitute the Operator’s invoice of costs incurred on the project during the period covered by the report.

18. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be
processed for payment by the Government. Payment shall be made in the amount of §Q---. percent of the approved costs incurred;
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed $.?,m-_-_-,

which is -.Sﬁi ________ percent of the agreed estimated total cost of this project, $i§,m; ...... .

14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ability. Four copies of all reports shall be furnished to the Government.

15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows: o

a )Of net s;nelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half

: %) percent. : :

Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (13%)
percent, plus one-half (1) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of
ore, but not in excess of a maximum of five (5) percent.

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article
is not to be construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery
or development. '

16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder.

17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (@) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.

Executed in sextuplicate the day and year first above written.

NCRTARE. WANLHD DEVELOPVENT CORPANY

%r st1
Beiriti #)«xﬂmu,.

(>






MF-202

LANDLORD’S SUBORDINATION AGREEMENT

KNOW ALL MEN BY THESE PRESENTS:

WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the

county of Clear Creek , State of Colorado , described in a

certain Exploration Project Contract dated .. Februaxy 19, 1952, between
Montana Mining Development Co.,

the Lessee of said property, and the United States of America;

Now, THEREFORE, the undersigned, as Lessor of said property under lease dated

August 23, 1950 does by these presents subordinate all of his right, title, and interest
under the provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed’s rights to rentals or royalties under the terms of said lease; and

The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and

The undersigned agrees to commit no act, nor assert any claim under judicial process or othér-'
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract.

This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the
undersigned.

Dated this ... 15th day of January , 1952
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EXPLORATION PROJECT CONTRACT
MONTANA MINING DEVELOFMENT COMPANY
DOCKET NO. DMEA-270X

EXHIBIT A"
Statenent, of the Worl

1, GExtend the Ben Harrison - Croesus drift on the Lanmartine
tenth level along the vein scuthwesterly to an intersection or to a
distance not to exceed 260 feet, the point of beginning being the present
gru&tofthndrmvuhiehin 645 fest from the rragpointatm "Y* in the

2. Drill two diamond drill holes totaling 400 fest, each hole
to be AX size or lsrger and approximately 200 feet in depth. These two
holes are to be drilled northwesterly into the hanging wall of the Ben
Harrison - Crossus drift to explore for possible parallel veins. The
holes have been located by mitual agreement between ths applicant and
Defense Minerals Exploration Administration enginsers. One hole has been
located at the "Y", point B, and the other is to be drilled from the most
sdvantageous location in the vicinity of point A, the exsct logation to
be deternined after an examination of the intersection area.

3. Unwater the Roberts winse and stopes below the Lamartine
tunnel tenth level to mkc these workings svailable for sampling and

geologiec study.

1 Rock drill complete with nscessary aocessories £973.00

b) ZIo be rented Estimated rental Estimated rental
per month for 3 months
1 Mucking nachine $220.00 $660,00
1 Afr pump for unwatering ,
Roberts winse end stope 34.00 AR,00
$762.00

STSmm—





Monthly allowances are computed on a depreciation
basis and allowed only when the items of equipment
are used for the henefit of the project.

Fresent Allowance
Value  per month

1 425 c.f.me  Ingersoll-Rand
compressor, Imperisl type 10,
eleotric drive, 75 horsspower,
General Eleetric induction typse

motor, 440 volt $4,200,00 § 70.00
1 Storage battery locomotive
with batteries and charger 4,000,00  70.00
10 Mine cars : 1,500,00 _ 25,00
Allowence per month ~ $165.00
E
Allovance for 3 months $495.00
Diamond drill equipment $3,000.00 $ 50.00
fllowence for 2 months 100,00

 Allowance for compressor use for one additional
month for diamond drilling

Total allowance for projeot $665,00

If other mining operations are csrried cn at the same time,
the compressor deprsciation allowance will bs prorated

Mceminglyo






miners, one of which will also operate mucking mechine
\ base rate $1.65 per hour, or $13.20 per dey

trammer tese rate $1.05 per hour, or $13.20 per day
motorman base rate $1.65 per hour, or $13.20 per day

diamond drdll opsrator }
 bese rate $2.25 per hour, or {18.00 per day

diamond drill helper |
base rate $1.65 per hour, or $13.20 per day

The base rate is for an 8~hour day, 40-hour week of 5 days,

with overtims allowed at time and one~half for timwe in
excess of the 40 hours per week.

1 superintendent $450.00 per month

Maount charged per memth to be prorated if full time
is not spent on project.

Bookkesping $ 50.00 per month

Footage charges for drifting and diamond drilling include all labor,

supsrvision, engineoring, accounting, sampling, assaying, power, supplies,

rvepairs, pipe, rail, timber, explosives, and transportstion.
2€0 fest of drifting, 6-foot by 8-foot cross

sectdon, at £35.00 per foot $ 9,100,00

400 feet of dlomond drilling, AX size or larger,
at £8.50 per foot 3,400.00
Mlowancs for cutting drill station 100,00
Equipmant to be purchased 973.00
Equipment to be rented 762.00
Equipment to be furnished by operator 565,00
$15,000.00
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EXPLORATION PROJECT CONTRACT!

[ l&ﬂm%&mzﬁm*fmgﬂmmzﬁ poration

A ORNG Springe, ColoveM: .

N

hereinafter called the ‘“Operator,” as follows:

1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. Operator’s property. m’gits. The exploratioq, project shall be conducted on that certain property situated in the State of

b ¥ i‘»‘— ol , County of ...&M.:-...;L”@;;. .............. described as follows:?

7 AN TEoenas Lode Mnleg TINANN, V.3 minerel
1r tbe TRRIL Creak Mialng CINTESst,

(b) That he is a lessee, in possession and entitlef&&iosse s%e and the subordination agreement of the lessor is attached.
8. Exploration project. The Operator, withjin, _ ¥ ’;__;___ ’ days from the date of this contract shall commence

oA

work on a project of exploration for ® =TT g ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suiiai}i ai%}de%fa{gment, materials, and labor, all

properly designed to bring the project to completion within a period of ° from the date
of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share.

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project
to which the Government has contributed its pro rata share.

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
2 State name, address, and nature of organization if any. .

8 Give legal description or enough to identify the property.

¢ Strike out the provision not applicable.

5 Name of mineral.

¢ Not in excess of 2 years. 16—64066-3
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7. Title to and disposition of propert 11 facilities, buildings, fixtures, equipment, cher items costing more than $50
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests. .

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, ete.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A” attached hereto.

9. Rehabilitation and repairs., A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.”

10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.

11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s-records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear the certification of the Operator
and shall constitute the Operator’s invoice of costs incurred on the project during the period covered by the report.

18. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be

processed for payment by the Government. Payment shall be made in the amount of #%____ percent of the approggd costs incurred;
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed $.1 ;ﬁm;ﬁﬁ.---,
which is __»&™________ percent of the agreed estimated total cost of this project, $ R ARV W

) 14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ability. Four copies of all reports shall be furnished to the Government.

15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows:

(% §)f net s;nelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half

- (11%) percent.

Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1)
percent, plus one-half (%) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of
ore, but not in excess of a maximum of five (5) percent.

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article
is not to be construed as imposing any obligation on the Operatoror his successor in interest to produce ore from any such discovery
or development.

16. No assignment of conbract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder.

17, Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a¢) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; ,(b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.

Executed in sextuplicate the day and year first above written.
mfpga”g“ HXIZN :‘HML“ Hg)m e x’\aﬁ THE UNITED STATES OF AMERICA

(Operator) BYM@-&*—-

Niners ';v-g &f@lﬁ”tiﬂ

nistreatics

By A

U. S. GOVERNMENT PRINTING OFFICE 16—64066-2





¢ e
- EXPLORATION PROJECT CONTRACT

“MONTARA MINING DEVELOPNENT CO.
- DOCKET NO. DNEA-270X .

| EXHIBIT "A"
~ Statement of the Work

1. Extend the Ben Hayrison - croum drm along
_the vein southwesterly sbout 260 feet, and comnnect with the
nearest workinzs of the Lamartine lo. 3 shart,

2. Drive two diamond drill ho).et as indicated on
the accompanying map, one near point "A", one near point "B",
each hole limited to 200 feet depth and drilled by & eontnot
driller. The "B" hole can be drilled coneurrently with the
drift. The "A" hole can be finished \dt!un a month after
the eo-plotim of the drifting.

All drmina and diamond drilling u to be done on
the Ben mrriwn and Croesus Claimms. :

Changes in the location of drul holo mey be auth-
orized by the Government.,

. The propoud dritting and drill holc locations are
shown on the eccbwm mAp .

Sumnary of ugmua Cosats
260 feet of dtlrtiug.ﬁ' X 8' eross section at $35/rt. $ 9,100,00

500 feet of dimnd drilling by contrect ne not to

exceed $8.50 per foot 3,%00,00
Allowance for cuttiu two drill stations : 500,00
Equipment to be purchased 973.00
Use of equipment furnished by Operator 525,00
Allowance for cohtinsomin S | | 502,00

Total Eatimated Cost - 15,000.00

_ Quns of htg Cosats
Fixtures and Iggmnunt: ' | : -






Tl e v N oo -

Opersting Equipment

To be yented
None ..
To be purchased
1 Drifter rock drill, 3"  § 973.00
be _furnished by Operator
_ & B‘tirg:g

1 - 315 cu. ft. eoubﬁ-wr' $ 3,500.00
1 - Btorage Battery locomo-

tive with battery &

eharger 5,000.00

10 - Wine cars 1,500.00

‘Allowance for use for 3 months

Allowsnce for use of compressor only
‘ for one adaitloull month

Total tuowmcc for use for emphta.on

of projtct-
Labor rvnioa |
Rates per da: for au day mk
2 na-u e 3;3/«: each $ 26.00
1 mucker - . 1.0
1 motorman | o 13.00
1 supervisor . - 17.00
Rehsbilitasion and an . | '
None '

Allowance
for Use

$ 60,00 per mo,

| _70.00 per mo,

.00 per mo,
1 00 per mo,

- $865.00

$825.00





5. . . -

'1 rootage co.:n:w Mi&m includes all labor
w on, engineering , aceoun sampling, aesay
bookkeeping, utilitisa, repeirs, pipa: reil and supplies.

. The dlamond drilling is to be dome by contract,
'ﬂn cost per foot of $8,50, includes cost of transportstion
» logging of holes, boxing of core and @ll costas
c tho specified wm of darilling,

‘ %o pmvm for possibls under-estimations of these
costs, an allowsnce for eontingesncies of .00 has been
included in the total sstimated sost for such additional
expenses &8 Are neoessary to complets the project.
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UNITED STATES ‘ LN

A

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. 500 .

NeS, a0 €0 varon 30, 195
FROJECT SUMMARY HEPOET
J. W, ALt

Docket No. DMEA~270X (Lead-Zinc)
Contract No. Idm-2261

Property: Lamartine Mine ,
Location: Clear Creek County, Colorado

Operator: Montana Mining Development Company
P. 0. Box 458
Ydaho Springs, Colorado

Operatort's Property Rights: ' :
Lessee ~ Lease and Option - dated January 23, 1951
Landlord's Subordination Agreement - dated Jonuary 15, 1952

Contract dated Pebruary 19, 1952, To complete ~ 6 months

1. Extend the Ben Harrison-Croesus drift on the Lamartine tenth
level to an intersection to a distance not to exceed 260 Zeet.

2. Drill two dismond drill holes totaling LOO feet. These two holes
are to be drilled northwesterly into the hanging wall of the
Ben Herrison-Croesus drift to explors for pessible parallel vsins.

3. Unwater the Roberts winze and stopes below the lemartine tenth
level to make these workings available for sampling and geologic

study.

Summary of Estimated Costs:
260 feet of drifting € $35.00/ft. $ 9,100.00
400 feet of diamond drilling 8 $8.50/f¢. ~3,400.00
Allovance for cutting drill statiom 100.00
Equipment to be purchased - 973.00
Zquipment to bs rented ?262.00
Bquipment to be furnished by Operator

—563.00
Total $15,000.00
Government participation @ 508 & 7,500.00






Amondments -

¥o. 1, dated May 14, 1952 - changes connencing time from 60 to 120 days
and changes conpletion time from 6 to 8 nonths.

¥o. 2, “dated July 24, 1952 ~ Changes commencing time from 60 to 180 days
and changes completion time from 6 to 10 monthg.,

No. 3. dated Decamber 29. 1952 = Changes completion time from 6 to 17 nontha.
' Work Completed - . kN
Only ftem 1 of the contract was completad.:‘,;"
200. h feot of drifting was completed at a total cost of
$8,7u8.6L or $43.66/ft. - |
- Total cost o $8,7u8.64
Government participation CO$4,374.32

Work on contract was started August 18, 1952 and item 1
vas completed in December 1952. Contract was terninated on July 8, 1953.

3. Audit Certificate'- dated Januvary 22, 195k

| Total cost as bllled by contractor 0 $9,138,64

less: Salvage proceeds on rock drill o 215.00
Net cost as claimed by contracter o $ 8,923.64
Exceptions S S 175,00
Total accepted cost < 4 8,7u8.64
Government perticipation , - $ 4,374, 32

4., Certification date -~ ¥o certiflcate of discovery hux the so called
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