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UNiTED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


2214 New Customhouse	
WASHINGTON 25, D. C. 


Denver 2, Colorado


March 17, 195a 


Memorandum 


To:	 Secretary to the Operating Committee, Defense Minerals 
Exploration Administration 


From:	 Field Team, D&, Region IV 


Subject: DMA Docket 1871, Final Report, Ga].tie Boy Mines, Inc., 
Hercules Mine, San Juan County, Colorado 


Enclosed are the original and three copies of the Final 
report pertaining to DMA.1871, Ga]tie Boy Mines, Inc. and the original 
and one copy of DMA Form 3b. We are also enclosing a copy of the 
letter of denial to the applicant. 


5?'	 sfr-_


- 
L. H. Koschmann 


Enclosures


••-.I1 


2R 2	 52 


._ - 


171 Galtis Boy Mines, Inc • Hercules Mine (lead-zinc) Red Mt. Mining 
District, San - Juan County. February 8, 1952 - An engineering 


-	 report is being prepared.


-
/
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	 UNITED STATES 
DEPARTMENT OF THE iNTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


z21 New Custcthouse 
Denver 2, Colorwo	 March )J, 192 


Mi. Car]. H. Peterson, Secretary 
Galtie Boy Nines, Inc. 
Mercantile Bldg. 
103]. ]th Street; 
Denver 2, Colorado 


Dear Mr. Peterson: 


Tour application for exploration aid in the amount of 
$18,9io.oO, I)1A..].871, on the Hercules Nine In San Juan County, 
Colorado, has received careful consideration. 


The physical condition of the property at this time 
prevents an exaninat.ion which !right prove tkx existence of ninera].". 
isation. Because O± thin lack of definito inforxration and concrete 
geologic evidence which cannot be obtained at this tire, the applica-
tion for aid is denied. 


If, ai'tcr makin the shaft ani rriine workings accessible 
for examination and sampling, you still believe the, project has 
merit, and if you carc tc subitit a revised applicatlon we will 
consider it.


Very truly yours, 


t-v J. H. tJ"T 
Field Team, Reton if 


HMC:bh	 'Field Ta, egion IV 
cc: Secretary to the Operating Qoxrn.
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.	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
OSCAR L CHAPMAN, SECRETARY 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


REPORT OF EXAMINATION BY FIBL1) TEAM 
REGION IV 


DMk 1871, Gal tie Boy Mine s,Irc. 


Hercules Mine 


San Juan County, Cpado 


Lead-Zinc -Coer 


V


Scott W. Hazen, Jr., Mining Engineer 

Bureau of Mines 


•	 rch 10, 1952:
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.'	 GALTIE BOY MINES INC. 


RRCULE& MD 
SN JUAN COUNTY, COLORAJ)O 


SU!94ARY, CONCLUSIONS, AND REQOM4ENLTIONS 


•	 By Scott W. Hazen, Jr. 


The Galtie Boy Mines, Inc., submitted an original explora-


tion loan application for $22,789.00, Defense Minerals Adminil-


tration Docket 1871, on June 29, 1951 . Later, on January 10, 


1952, the loan request was revised by the applicant, proposing 


two phases of exploration for the Hercules 'shaft. Phase one 


was to include unwatering, rehabIlitation of the shaft and 


drifts, with mapping, sampling,, and geologic study of the work-


ings. This phase. is estimated tO cost $7,300.00, with Government 


participation amounting to $3,650.00. The appliôsnt signified 


the corporation i5 financially prepared to furnish its share of 


an additional $i,6lo.00, or a total of $ 138,910.00,. to carry on 


a second phase o exploration to consist Of shaft sinking, 


drifting, or, raising, whichever is considered advisable after 


the outcome of. phase one is known. 


The proposal submitted by the applicant is a complete



gabble with only copies of old newspaper clippings to sub stan-


•	 tiate the existence of mineralization in the Hercules mine 


workings. A surface examination cannot be made at this time 


due to severe winter conditions. 


The two claims leased by the applicant are not contiguous. 


The Galtie Boy Mines, Inc., should control the adjoining property 


to cover the exténs ion of any ore found.







S 
The corporation should be financially able bo spend some 


of its funds to assemble and submit reliable factual information 


rather than vague hearsay evidence of the existence of rninerali' 


zatiàn. 


It is recommended that the loan either be denied at this 


time oi' be held in a pending status until the Galtie Boy Mines, 


Inc., if it SO desires, completes phase one at its own expense 


or makes the mine workings safe and accessible for examination. 


At such time, the property can be more accuately evaluated 


and a doe is ion made as to its merit for a Defense Minerals 


Exploration Administration loan.
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GALTIE BOY MINES, INC..

JERCULES MINW 


S!N JUAN COUNTY, COLORADO
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•	 GALTIE BOY MINES, INC. 
HERCULES MINE 


SAN JUAN COUNTY, COLORADO. 
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S	 GALTIE BOY MINES INC. 


hERCULES MIN 
SAN JUAN COUNt, COLORADO 


ENGINEERING REPORT 


ScottW. .Hazen, Jr. 


INTRODUCTION 


The Galtie Boy Mines, Inc., gubmitted an. original loan 


application for $22,789.00, Defense Minerals Administration 


Docket 1871, on June 29, 1951 . The project proposals were 


based entirely on old newspaper reports of high-grade silver-
lead ore in the Hercules shaft workings. The major portion of 


the loan was to be spent for equipment with a small amount 


•	 allotted for pumping, shaft rehabilitation, and drifting. The 


Washington office of the Defense Minerals Exploration Adminis-


tration requested that the Region IV Field Team contact the 


applicant and suggest the submission of' a more realistic pro-


posal. Accordingly, on January 10, .1952, the Galtie Boy Mines, 


Inc., submitted a revised proposal containing two phases. The 


first phase, estimated to cost $6,41o.00, was to unwater the 
Hercules shaft, rehab .ilitate the shaft and' th"ifts, and then map, 


•	 sample, and make. a geologic . etudy. :. workings. If results 


of the first phase indicated it was justifiable, phase two would 
be started. The exploration work to be performed in the second 
portion of the project is to be decided upon after the completion 


S. . of phase one. ' The applicant signified the coxporation is finan-
cially prepared to parttôipate 'On a fifty' percent basis for lead-
zinc in a program totaling $i8,9i0..00.'
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•	 .	 LOMTION . 


The Hercules shaft is located on the Hercules claim, U. S. 


Survey No. 18626, iT. 12 N., R. 7W., N. M. P. M. (fig.1). 


The. property consisting of two standard patented mining claims 
is in Prospect Gulch, a tributary of Cement Creek, about 8 miles 


north of Silverton, San Juan County, Cob. (fig. 2). Other 


mines in the vicinity include the Galena Queen, Lark, Henrietta, 


and Joe and John. The mine is at an altitude of about 11,500 


feet and severe winter weather. usually prevents all-winter. 
operation.


HISTORY AND PRODUCTION 


No authentic information is known concerning the operations 


of the Hercules shaft. Early newspaper records, 1901-1902, 
indicate some production of highgrade sliver-lead ore. 


(ERSHIP AND EXTENT 


The Hercules mining claim and the J. S. P. mining claim are 


owned by the estate of V. H. Steele, James S. Henderson, adminis-
trator, 209 Equitable Building, Denver, Cole. Henderson is also 
a stockholder and director of the Galtie Boy. Mines, Inc., and, as' 
the administrator of the V. H. Steele estate, has given a 10-year 


lease and option on the two claims, Hercules and J. S. P. The 


lease requires twenty labor shifts per month from June to October 
of each year, ' beginning October 1951. 


The two claims are not contIguous, being separated by the 


O
' 	 Burle igh claim. The original ownership. map submitted by the 


applicant shows open ground adjacent to the Hercules claim. In 
19)47, V.. H. Steele , filed location on several claims to cover
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open ground in the vicinity. .' A revised map showing these located 


claims has been submitted by the applicant; four copies are 


attached. These located ôlaims are flow controlled by the U. S. 


Oil and Development Corporation which has practically the same 


directorship as the Galtie Boy Mines, Inc. It seems advisable 


to have leases and subordination agreements on the adjacent 


located claims in order to cover any extension of mineralization 


which might be found on the Hercules. The applicant, Galtie Boy 


Mines, Inc., has indicated it is buying tax title to the Burleigh 


claim. Some of the located claims may, at present, be included 


in leases on the U. S. Oil and Development Corporation' S Henrietta 


mine,	 606, contract I-D?-E29, and on the Joe and John mine, 


DM 1870.


DESCRIPTION OF ThE DEPOSITS 


No spec if ic infornt ion is available on the ore thought ;to 


be present in the Hercules property. Generally, the ore deposits 


in the vicinity are found n lens-shaped chimneys. They are of 


short length, 20 - 50 feet, and may be quite wide in places. 


Usually the outcrops are covered by overburden or concealed by 


strong alteration at surface. The adjac&it Galena Queen mine is 


producing from a high-grade. chimney ofsi1ver-1ead--zincj ore. The 


body is reportedly 30 feet long and 10 or more feet wide. Its 


depth is not known. The Lark mine produced in excess of $800,000.00 


from a chimney which has continued to several hundred • feet in depth. 


An ore body found in the Henrietta mine Cousists of bouider 


like pieces .of ore randomly dispersed in a deposit resembling a


.
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chimney. The p ieee s of ore are high grade and from 2 to 6 or 


more feet in largest dimension but are scattered with no apparent 


connection to. each other. The intervening rock is only sparsely 


• mineralized. Such a deposit is usually not coercial. There is 


a general eerie s of northerly striking fissures and fracture zones 


• ,croesing Prospect 'Gulch. Small lenses of ore have been found in 


•	 other. mines along these fracture zones. Mining in the area con-


sists of following these mineralized breaks. until a . lens or chim-


ney of conmaereial size and grade is loceted.. 


MINABLE ORE RESERVES 


No ore reserves can be estimated as there is no information 


available to use as a basic 'for their calculations. 


•	 ..	 ' PRESENT STLTS 


The Hercules mine has not operated for nearly 50 years. No 


surface plant exists nora headframe for hoisting, and the shaft 


and mine workings are full of water. Some drop in the water level 


was noted when the adjoining Galena . Queen was being operated in 


1951 . "The shaft is thought to be 125 feet or more in 'depth. There 


is some 'evidence that drifting has been done from the shaft both 


to the north and south. The condition of the shaft and drifts is 


unknown.


PROPOSED EXPLOMT1ON 


The Galtie Boy Mines, Inc., in. the revised application pro-


poses to unwater and rehabilitate 'the Hercules shaft and drifts 
and map, sample, and, make. a geologic study of the underground
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workings as phase one of the program. The applicant is then pre-


pared to do additional exploration in the form of shaft sinking, 


drifting, raising, or any other exploratory work considered justi-


fiable from the results of the appraisal after phase one. If 


no more work is considered warranted, the project will be termina-


ted after the completion of phase one. The proposals and require-


ments for phase two cannot be outlined until the eompletion of 


phase one.


ESTIPTED COST OF. PROJOT 


The condition of the shaft and' drifts is unknown and only 


a guess can'be madeas to the cost for rehabilitation work. 


Revised cost estimates have been made for phase one based on 


.	 three months' time for'.completion. 'This maybe more or.tnay be 


less than the amount needed. The total cost estimated for phase 


one is $7,300 . 00 .. ' The Government' s share on a fifty percent 


basis for lead-zinc will be. $3,650.00. " 


Until the reaalts of phase one are studied, no definite plan 


can be made for phase two. Costs of drifting will, be a.t least 


$110.00 per foot plus the shaft overhead costs of hoietman, 


buildings, supervision, etcetera. Raising costs will be about 


the same. 'Shaft sinking will be at least $125.00 pOP foot and 


perhaps more if the ground is bad. If , much work is . to, be done, a 


modified skip pocket should be cut in the shaft to store one drift 


round. Ventilation will ,be , required. . Elec tric power should be 


installed. Equipment should be rented rather than purchased. S







..	 S 
Co ets, Phase One 


xtp s arid Improve.entj 


a) Fec ii itie s	 None 


b) Builaings	 .. 
Small hoist house, lumber, supplies, 


material . .	 $ 200.00 


c) Fixtures 
Electric power line, approimateiy 


2,250. feet	 150.00 Headfrarne, A type, for shaft 	 - 200.00 $ 550.00 
F	 ting uip 


a) Purchased	 None 
b) Rented	 . . 


2 !haft buckets and dolly, $25. 00 a 
month, 3 months	 $ 75.00 


y be desirable to use mine car in 
place of one dolly; substitution 
should be allowed... 


•	 .	 1 Electricdriven pump for unwatering 
shaft, $liO.00 a month, 3 months	 120.00 


1 Gasoline-powered hoist, $120.00 a 
month, 3 months	 .	 ..	 360.00 


c) Furnished by operator .	 None $ 555.00 
habilition. and Res 


a) Facilities .	 .	 None 
b) Buildings	 bone 
c) Ins tallation . .	 .	 .,	 None 
c) Fixtures .	 .	 None 


.
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•	
Labor


1 Eoistanat base rate of $2.00. 
per hour, with overtime allowed at 
time and one-half 


Total: 60 regular time shifts 
12 overtime shifts •1'• 


A 


2 Miners at base rate, maximum of 
$2.00 per hour, to include sh8.ft rate, 
with overtime allowed at time and 
one-half 


• Total: 120 regular shifts 
21, overtime shifts 


1 Carpenter at base rate of $2.00 
per hour, with overtime allowed at 
tise and one-half 


Total: 10 regular shifts 
? overtime shifts


1,920.00 
576.00 


160 
1,8.00 


.


1 Mchanic at base rate of $2.00 per 
hour, with overtime allowed at time 
and one-half 


	


Total; 10 regular shifts	 160.00 
2 overtime shifts	 .	 8Qp $,16o.00 


Suprvisiorx	 ..	 . 


To be furnished by contractor, no charge. None 


pDlies	 .	 •	 . 


	


a) Timber	 0 


550 linear feet stulls at $0.50 
per foot	 •	 •	 $ 275.00 


7,000 board feet, 2-inch rough lumber 
at $65. 00 per thousand	 0 


	


150 feet of ladders at $1 .50 a foot .	 225.00 


	


Ties	 .	
0 	 0 	 25.00 


b) Explosives	 .	 50.00 


c) Repair parts .	 , 0 	 50.00 


d) Other 
Gasoline and il 	 150.00 Small tools	 .	 .	 130.00 Hoist cabiw	 .	 . .	 50.00 
150 test of 2-inch pipe for pumping	 125.00 • Mine rail	 .	 100 . QO 


•
1,635.00
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Electric, for pump
	


$ 100.00



Transyortation 


Freight
	


100.00



Insuranp 


a) Compensation
	


$ 125.00 


b) Soclal Security	 750O.	 20O.00 


Grand total
	


$7,300.00 


.


CONCLUSIONS AND RECO94ENTIONS 


The proposal submitted by the Galtie Boy Mines, Inc., is 


a complete gamble with nothing more than copies of old newspaper 


o1ipping sunitted by the applicant to substantiate the existence 


• of mineralization in the Hercules mine work ing. The old news-


• paper reports were only hearsay evidence when 'they were printed. 


No evidence is given to show that the Hercules mine dump contains 


ore which would be some indication of mineralizstion underground. 


A surface examination cannot be made at this time. 


The two claims leased by the applicant are not contiguous. 


• If conerc ial or was found in the Eercules mine, there is no 


assurance the ore occurs along the length of the claim rather 


than across the shorter dimension. The Gal tie Boy Mines, Inc., 


should control the adjoining property to cover the extension of 


any ore found. • 


The applicant' originally applied for a loan totaling



$22 ,789.00. The revised application indicates the corporation



has sufficient money available to furnish half of a $148,910.00
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loan. Galtie Boy. Mines, Inc •, can,. therefore, afford to . spend 
a part of this money to submit facts rather • than vague, hearsay 
evidence of mineralization. It may be possible that by using 
company equipment a preliminary' examination of the Hercules 


mine, workings can be made with an expenditure 8bout equivalent 
to the corporation's half of the estimated cost of phase one. 
This would not allow, rehabilitation of the mine but may allow 
sufficient investigation to decide if the applicant wants 'to 
spend more money on ' the project.• 


It is recommended that the loan either be denied at this 
time or be held tn a pending status until the Oaltie Boy Mines, 
Inc., if it so desires, completes phase one at its own expense 
or makes the mine workings safe and accessible for examination. 


S '. At such time, the property can be mOre accurately evaluated and 
a decision made as to its merit for a' Defense Minerals Explora-
tion Administration loan. ' 	 ,
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S	 DMA 1871 


GAL TIE BOY MINES, INC.

RECULES MINE 


AN JUAN COUNTY, COLORADO 


Sununary, Conclusions, and Eecoeudations 


S


By	 ot W	 zen. 3x. 
Mining Engineer 
Bureau of Mines
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GALTIE BOY MINES, INC 


•	 HERCULES MINE 
SAN JUAN COUNTY, COLORADO 


SUPIMkRY, CONCLUSIONS, AND RECOMiiENtTIQN$ 


By Scott W. Hazen, Jr. 


The Galtie Boy Mines, Inc., uhmitted an Original explora-


tion loan application for $22,789.00 , Defense Minerals Adminis 
tratlon Docket 1871, on June 29, 1951. Later, on January 10, 
1952, the loan request was revised by the applicant, proposing 
two phases of exploration for the Hercules shaft. Phase one 
was to include unwatering, rehabilitation of the shaft and 
drifts, with mapping, sampling, and geologic etady of the work-
ings. This phase is estimated to cost $7,300.00, wtth Government 


•	
participation amounting to $3,650.00. The applicant signified 
the corporation is financially prepared to furnish its share of 
an additional $11,6io.Oo, or a total of $zi8,91o .00, to carry on 
a second phase of exploration to consist of shaft sinking, 


drifting, or raising, whichever ia considered advisable after 
the outcome of phase one is known. 


The proposal submitted by the applicant is a complete 
gamble with only copies of old newspaper clippings to substan 


tiate the existence of mineralization in the Hercules mine 


workings. A surface examination cannot be made at this time 
due to severe winter cOndit1on, 


The two claims leased by the applicant are not contiguous, 


Th Galtie Boy Mines, Inc., should control the adjoining property 


to cover the exteni of any ore found.
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GALTIE. BOY MINES, XNC. 

1mRCaLS MThE 


SAN JUAN COUNTY, COLQRA]DO 


ngiueertn Report 


S


By ScoU W. jazen. Jp. 
Mtnin Enginee' 
Bureau of Mines 


S







£	 . 


S


	


	
GALTIE BOY MINES, INC.



HERCULES MINE 
SAN JUAN COUNTY, COLORADO


- 


CONTTTS 


Irgineerin Report 


Introduction . . . . . . . . • . . . . . . . . . . . . . . • , . . •, . . . . . . . . . . . . . . 
Location. . . . . . I • • • • • • • • • . . . . . . . . . . . . . S • • • • • • • •	 . .



and production . . . . . .. . . . . . . . . S S • • • • • • • • • . . . . 


Ownership and extent •	 • ,. se, 5•8•5•5,•• •.a. 
Description of the depsit 
Mt table ore reserves . . . , . . • U. • . • • • • • . . . . • • •	 • . , • • , • 


Present status . • • • • • • i • • • •., a • • • a . . . . . . . . . . . . a a • a . a . 
Proposed exploration 
Est1ted cost of project •. . * . . . . . . . . . . . . a •. . . • • • . . . 
Conclusions and rocorxluendttion$ 


ILLUSTRATIONS 
.	 Follows 


Eiguze	 Pate 


1. Location map, Galtie Boy Mines, mo., Hercules mine . 2 
2. Claim map, Galtie Boy Mines, Inc., Hercules wine •,., 2 


1 
2 
2 
2 


ri 


.







.	 . 


GALTIE BOY MINES, INC. 
w	 HERCULES MINE 


SAN JUAN COUNTY, COLORADO 


ENGINEERING REPORT 


By 


Scott W. Hazen, Jr. 


INTRODUCTION 


The Gaitte Boy Mines, Inc., submitted an original loan 


application for $22,789.00, Defense Minerals Amtnistration 


Docket 1871, on June 29, 1951. The project proposals were 


based entirely on old newspaper reports of highgrade stiver 


lead ore in the Hercules shaft workings. The ma or portion of 


the loan was to be spent for equipment with a small amount 


•	 allotted for pumping, shaft rehabilitation, and drifting. The 
Washington office of the Defense Minerals Exploration Adrnin1s 


tration requested that the Region IV Field Team contact the 
applicant and suggest the submission of a more realistie proW 
posal. Accordingly,. on January 10, 192, the Galtie Boy Mines, 
Inc., submitted a revised proposal containing two phases. The 
first phase, estimBted to cost $6,410.00, was to unwater the 
Hercuio shaft, rebabtlitate the shaft and drifts, and then map, 
sample, and make a geologic study of the workings. If results 
oi. the first phase indicated it was justifiable, phase two would 
be started. The exploration work to be performed in the second 
portion of the project is to be decided upon after the completion 
of phase one. The applicant signified the corporation is finan-
cially prepared to participate on a fifty percent b8sts for iead 
zinc in a program totaling $i8,9l0.00.
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LOCATION 


The Hercules shaft is located on the Hercules clatrn,. U. B. 


Survey No. 18626, in P. 2 L, B. 7W., N. M. P.. M. (fig. i).. 


The property consisting of two standard patented mining claims 


is In Prospect Gulch, a tributary of Cement Qreok,. about 8 miles 


north of Silverton, San Juan County, Cob. (fig. 2).	 Other


mines in the vicinity include the Galena Queen, Lark, aenrietta, 


and. Joe and John. The mine is- at an. altitude of about 11,500 


feet and severe winter weather usually prevents all-winter 


operation.


HXSP0R AND PRODUCTION 


No authentic information is ktiown concerning the operations 


of the Hercules shaft, Early newspaper records, l9O1-i9O2, 


indicate some production of highgrade silver-lead ore. 


OWNERHI? AND tTENT 


The Hercules mining claim and the J. S. P.. mining claim are 


owned by the estate of V. H. Steele, James S. Henderson, adminis-


trator, 209 Euitab1e uilding, Denver, Cole. Henderson is. also 


a tockholder and director of the Gaitie oy Mines, Inc.., and,as 


the administrator of the V. H. Steele estate, has given a 10-year 


lease and option. on the two claims, Uercules and. 3. S. P.. The 


lease requires twenty labor shifts par month from June to October 


of each year, beginning October 1951. 


The two claims are not contiguous, being separated by the 


Burleigh claim.. The original owner'ship map submitted by the 


applicant shows open ground adjacent to the Hercules claim. In 


197, V. .H. Steele filed location on. several claims to cover 
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O	 open ground in the vtcinity,. A revIsed map showing these located 


claims has been submitted by the applicant; four copies ee 


attached. These located claims are now controlled b the U. S. 


Oil and eveiopment Corporation which has. practically the same 


directorship a the Galtie Boy Mines, Inc. Zt seems advisable 


to have leases and subordination agreements on the adJacent 


located claims in order to oovev any extension of mineralization 


which might be found. on the Hercules, The applicant, Qaitie Boy 


Mines, Inc., has indicated. tt is buytrg tac title to the Burleigh 


claim. Some of the loocted claims may, at present, be included 


in leases on the U. $. Oil and velopmen.t Corporat.ion.s Henrietta 


mine, D 606, contract XD?4E29, and on the Joe and John mine, 


DM 1870. 


•	 SCR.IPTX0N OF	 ' 


No spetfic infortion Is available on the ore thought 


be pxesent in. the Uercuies property. Generally,, the ore deposits 


in the vicinity are found in, ons-shaped ch . .eys,. They are of 


short length, ,O - 50 feet, and may be qut.te wide in places.. 


Usually the outcrops are covered by overburden or concealed by 


strong alteration at surface. The adjacent Galena Queen mine is 


producing from a high-grade chimney of stiver-leadzinc ore... The 


body is reportedly 30 feet long and 10 or more feet wide. Its 


depth Is not known. The Lark mine produced in excess of 800,000.00 


from a chimney Which has continued to several hundred feet in depth. 


An ore body found in the Henrietta mine conaists of boulder-


like pIeces of ore randomly dispersed in a deposit resembling a
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workings as phase one of the program. The applicant La then pre 


pared to do additional exploration in the form of shaft sinking, 


drifting,. raising, or any other exploratory work considered justi-


fiable from the results of the appraisal after phase one. If 


no more work is considered warxauted, the project will be termina 


ted after the completion of phase one. The proposals and quite-


monts for phase two cannot be outlined until the completion of 


phase one.


ESTIPD CO$T 0? PROJECT 


The condition. of the shaft and drifts is unknown and only 


a. guess can be made as to the cost for rehabilitation work. 


Revised cost esttmates have been made for phase one based on 


three months' time for completion. This may be more or may be 


less than the amount needed. The total cost estimated for phase 


one is $7,300.00. The Government' a share on a fifty percent 


basis. for lead-zinc will be $3,650.00. 
Until . the results of phase one are studied, no definite plan 


can be made for phase two. Costs of drifting will be at least 


$4O.00 per foot plus the shaft overhead costs of holatman, 


buildings, supervision, et cetera. Raising costs will be about 


the' same. Shaft sinking Will be at least $125.00 per footand 


perhaps more if the ground ia bad. if much work is to be done, a 


modified skip pocket should be out in the shaft to store one drift 


round. Ventilation will be required. Electric power should be 


installed. Equipment should be rented rather than purchased. 


.







None 


150.00 
200.00 $ 550.00 


None 


$ 75.00 


120.00 


360 .00 


None $ 555.00 


None 


None 


None 


None 


.	 . 


Costs, Phase One 


FixLtures and Irçmenta 


a) icUities 


b) Buildings 
Small hoist house, lumber, supplies, 


material 


c) Pixtures 
Electric power line, approximately 


2,250 feet 
Headframe, A type, for shaft 


0peratint Equippien 


a) Purchased 


b) Rented 
2 Sft buckets and dolly, $25.00 a 


month, 3 months 


y be desirable to use mine car in 
place of one dolly; substitution 
should be allowed. .


1 Electric-driven pump for unwatering 
shaft, $O.00 a month, 3 nvmths 


1 Gasoline-powered hoist, $120.00 a 
month, 3 months 


c) Furnished by operator 


Rehabilitation nd Rair. 


a) Facilities 


b) Buildings 


c) Installations 


c) Fixtures


.
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Labor 
W	


1 Hoistman at base rate of $2.00 
per hour, with overtime aflmved at 
time and onebalf 


Total: 60 regular time shifts	 $ 960.00 
12 overtime shifts	 288.00 


2 Miners at base rate, maximum of 
$2 .00 per hour, tb include abaft rate, 
with overte allowed at time and 
oneha1f 


Total: 120 regu1a shifts	 1,920.00 
24 overtime shifts	 576.00 


I Carpenter at base rate of $2.00 
per hour, with overtime allowed at 
time and onebalf 


Total: 10 regular shifts	 160.00 
2 overtime shifts	 '48,00 


3. P0banic at base rate of $2.00 per 
hour, with overtime allowed at time 
and onehalt 


Total: 10 regular shifts	 160.00 
2 overtime shifts 	 48.o0 $i,i6o.00 


S Supervision 


To be furnished by contractor, no charge. None 


pD11es 


a) Timber 
550 linear feet stufla at $0.50 


per foot	 $ 275,00

7,000 board feet, 2inh x'ouh lumber 


at $65.00 per thousand	 Z55.00 
150 feet of ladders at. $1.50 a foot	 225.00 
Ties	 25.00 


b) Explosives	 50.00 


c) Repair 'parts	 50,00 


d) Other 
Gasoline and oil	 150.00 
SaIl tools	 130.00 
Hoist cable	 o • 00 
150 feet of 2inch pipe for pumping	 125.00 
Mine rail	 100.00 1,635.00 


S
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.
Electrio,for pump
	 $ 100,00 


Trar4sptatiqri 


Freight
	 100.00 


Insuran^ 


a) Compeusation	 $ 125.00 
b) Social $ecurity	 7O0..t^9O.0O 


Grand total	 $7,300.00 


CONCLUSIONS AND EECOrnTI0NS 


The proposal submitted by the Galtie Boy Mines, Inc., is 


a complete gamble with nothing more than copies of old newspaper 


clippings submitted by the applicant to substantiate the existence 


of mineralization in the Hercules mine workings. The old news 


paper reports were only hearsay evidence when they were printed. 


No evidence is given to show that the Hercules mine dump contains 


ore which would he sonte indication of minez'aliz&tion undergrond. 


A surface examination cannot be made at this time. 


The two claims leased by the applicant are not contiguous. 


If commercial ore was found in the Hercules mine, there is no 


assurance the ore occurs along the length of the claim rather 


than across the shorter dtmension • The Gaitie Boy Mines, Inc., 


should control the adjoining property to cover the extension of 


any ore found. 


The applicant originally appited for a loan totaling 



$22,789.00. The revised application indicates the corporation 



has sufficient money available to furnish half of a $ii8,910.O0
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losn. Gaitte Boy Mines, Inc., can, therefore., afford to spend 


a part of this money to submit facts rather than vague, hearsay 


evidence of mineralization. it may be possible that by using 


company equipment a preliminary examination or the Hercules 


mine workings can be made with an expenditure about equivalent 


to the corporation's half of the esttuted cost of phase one. 


This would not allow rehabilitation of the mine but may allow 


sufficient investigation to decide if the applicant wants to 


spend more money on the project. 


It is recoumiendod that the loan either be denied at this 


time or be held in a pending status until the Qaltie Boy Mines, 


Inc., if it so desires, completes phase one at it own expense 


ox' makes the mine workings safe and accessible for examination. 


At such time, the property can be more accurately evaluated and 


a decision made as to its merit for a fense Minerals plora 


tion Administration loan. 


.











OFFICE OF THE ADMINISTRATOR	 I 


IOF


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 January 18, 1952 


Memorandum 


To;	 Secretary to the Operating Committee, Defense Minerals 
Exploration Administration 


From:	 Executive Officer, Field Team, Region IV 


Subject: Docket 1871, Carl H. Peterson, Galtie Boy Mines, Inc. 


Enclosed are three copies of a revised proposal of the above 
application for exploration assistance. This revision is in accordance 
with the recommendation by the Washington office when the brochure was 
submitted on December 11, 1951. 


The enclosed revision may be attached to the copies of the 
original application being held in the Washington Office. 


W. H. King, foxV 
J. H. F .st, Jr. 


L') 
'- Enclosure 


a) 
c,j 


I
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 
224 New Cu8toinhousa 
Denver 2, Colorado	 January 1, 1952 


MEnorandum 


To:	 Secretary to the Operating Ccinittee, Defense Minerals 
Exploration Administration 


Yr:	 Executive Officer, Fie]I Teaa, Region IV 


Subject; Docket 171, Carl H. Peterson, Galtie Boy Mines, Inc. 


c1osed are three copies of a revised proposal of the above 
application for exploration assistance. This revision is in accordance 
with the recoaaendation by the Washington office when the brochure was 
mibitted on December U, 1951. 


The enclosed revision may be attached to the copies of the 
original application being hell in the Washington Office. 


W. H. King, for 
J. H. Feat, Jr. 


31oaure 


ci	 Docket, chron. - c,	
Ioscbmann 
raver
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PHONE ACOMA 4324


GALTIE BOY MINES, INC. 
PRODUCERS OF COPPER, LEAD AND ZINC 



MERCANTILE SUILDING

1031 FIFTEENTH STREET 


DENVER 2. COLORADO 


January 10, 1952 


Mr. J. A. East, 
Regional Director, 
Bureau of Mines, Region IV. 
224 New Customs Building, 
Denver, Colorado. 


Dear Mr. East. 


The following exhibits are to replace 
paragraplas NQ. 21 and iSlo. 2 of the origins. 
.pplIcat1on ior an exploration loan puruan 
to mineral Order No. 5 under Defense Production 
Act of 1950 by the Galtie Boy Mines, Inc., 210 
Mercantile Building, 1031 -- 15th Street, Denver, 
2, Colorado.


Very truly yours, 


GALTIfE BOY ,MINpIW. 


ri ti. reterson, Secretary. 


Jo/drb 


Lr-
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PARAGRAPH NO. 21. 


The proposed work of this project is: 


(1) To open the Hurcules Mine Shaft, make the shaft 
and a reported 80 feet of drifting near the bottom, 
accessible to sampling and mapping. 


(2) Sampling, assaying and mapping showing a justi-
fication the Company is willing and prepared to 
enter into a development program to cost not more 
than $42,500.00. This program to consist of drift-
ing, cross-cuting, raising or shaft sinking. 


(3) The proposed program to start in April of 1952 
and be continuous except in case of adverse weather 
conditions. The contract to run for two years but 
can be terminated at any time that it is deemed 
that adequte development work has been done. 


PARAGRAPH NO. 23. 
First Part of Project. 


(a) Shaft Labor 
2 Shaft Miners	 90 Shifts @$16.O0.......$ 1,440.00 
1 Helper & Cat Oper. 45 Shifts 	 416.O0.. 720.00 


(b) Pumping 
Rental of small electric Pump........... 100.00 
Purchase 2000 ft 2 Conductor No. 8 
Rubber Covered Wire, Power from Southern 
ColoradoPowerCompany.................. 90.00 
200 Ft of 2 inch Pipe @75w Ft........... 150.00 


(c) Timbering 
Purchase of 550 Linear Feet Stulls @5O 


per foot.. 275.00 
Purchase of 7000 13d.Ft. 2" Lumber @65.00 


per thou.. 455.00 
Purchase of 180' Ladders & Install @$i.so 


per foot.. 270.00 


(d) Hoist & Headframe 
Small "A" frame, Cable & l3ucket.......... 500.00 
Rent D-8 Cat using wench for hoist 


270 Hr. @ $3.00 Per Hour............. 810.00


(e) Bottom of Shaft and Drifts. 
100 possible shifts for cleaning bottom 


of shafts and drifts................, 1,600.00 
(Item C may not have to be used to 
accomplish the first section of 
this program. 


TOTAL...... • •.. . . . . . . . . . . . .$6,410.00 


Second Part of Project. 


Development work as set out in Part 2 of paragraph No. 21 
is to include participation in Purchase of Adequate 
Compressors, Hoist, Hoist House, Electric Power, Pipe, 
Rail wid Ventilation for the work that is done...$42,500.00 


TOTAL OF BOTH PROJECTS. . . . . $48,910.00 
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The pz'opoed work f thie poeot let 


(1) To opeo c ruroules lne hiift, rnake the &-aft 
a re3ovtc 80 feet ot driftth near te bottom, 


aecescio to rnpitn and mapping. 


(P)	 Ung,aein M mnppin .&owin a jutt" 1'ftt	 t	 td pr'epnred to 
ntuz 1ito a dev&opr	 to cos.t rot more 


4P,0.CO TMs progr to conøtst ot drift-i 
&, eo	 ctig, rt1.r or &ft sin.. 


(3) Th,o ppoo prorrct to start In rii of 1952 
ad be ctiiuou ecept; in eao of avere iotor 
condi.tirna. The coitract to run £o'	 but 
can be terinatei t any tire that i.t is deed 
that adqu t deveIopierit orh has been one0 


iirst lart of roject.


(a) Shat Labor 
P Thaft Ilnere	 90	 hifts 1,440.00 
1	 ø1pD & att Opei'. 4	 Chitts	 E:1$.00.. 70.00 


(b) Pumping 
fleta1 of si1 eleotz'ic 100.00 


2000 ft 2	 onductoz' Jo, 
Pt!bber Covered	 ire, rower froze fouthern 
Co1oroFowcr )0.0Q 
200 1t of 2 lnc1	 Pipe r:75	 ft,,.,,,.,... 150.00 


(c) Piberiz 
rao of &0 Linear Feet Stulls 	 :a0 


per foot., 2'75.00 
iucac of 9000	 d '.Ft • 2" Lunibox'	 '&T.Q0 


er thou., 455.00 
£uDe	 of 130' Ladrs & Thtafl	 '1.50 


per foot.. 270.00 


(d) Hoist & flodfrarn 
m11 "	 frc'o,	 b1e ? Lucket,.,..,.... 500.00 
ont	 8	 at uein wenth for )oIst 


270	 z,.	 3.O0 Per Uour........,,.., 010.00 


(e) bottom of	 aft	 nd Drifts. 
100 poeib1e aifts for' c1ening bottom 


of shafts anddrifts.....,..,,.,...,. 1,600.00 
(itet C may nt have to be Used to 
aocornplish to first section of 
this proprain.


TQTJ\L e.• .• .. . . .. • .•.. . ... . . 6,410 .00 


•ec.ond cart of project. 


Development rork as sot out in part 2 ot parcrph Vo. 21 
is to 1nciue participation in Iurchaaeof c4eouatà 
C-prssGors, Ioict, foist ouse, Electric Power, 'ipe, 
1al1	 Ventilation for the work that i done.,..42,5Q0.00 


P0TL or 0TJ ?Wcp, S	 .48,910.0O 


5* 0 •• • •• 0.. .0 . 0. 







Jur 10, 1952 


J.	 . 
tio1	 rector, 


	


of	 Tkon 1. 
224 w utons UUn, 
Denvez, Co°iordo. 


Dour v. aat. 


Tho toioiin oibt ar to ro1aee 
prar}. 1Ø. ¶21 md ø.	 ø.' te ortii ppitczn xor m xpio Uor 1oa. mrh 
to m1no1 )rdc'r o. 5 udozb Los 


1050 by t	 (}cit1	 inc., ILO 
er)nt1L £u11din, 1031	 1bt	 tzt, 


oIorado.


tXVU1 YO1U?*, 


	


rij	 4k.


•







* i. 


The pzopose work Gf this pojact. tu 


(1) To oi	 cu1os tno	 mke t 
rei ortr1 8 feet of driftth er tI o ottom, 


ccoiio to mp1Ln' and sapping. 


• ()	 Ja1fl, a$yt? •?	 npir &owi	 s

wilfln v& p pret to 


cntor into a c •I	 nt procra to co*t ot m'e 
t tn	 O,CO. Pt e pror to coRiat of dttti. 


cuti , reo.	 o &rtt tninp 


() T!E	 to ttvt i pril of 
ur1 bo	 tt'mo	 cot i ctt of	 otr 
eonittote. ¶Tho (trot to ZUfl fo two	 but 
cn be torinnte t any ti 'o thot ft is eo ed 


• that	 to devopient w	 been døno, 


1O * 
Ztrzt ar't Of	 joct. 


(a) htt Labox' 
£haft	 90 ifts	 ,44.0O 


1 !e1pr & Ot OpeD. 4 	 fte ie oo. . 


(b) iiinptng 
ientEt1. of sfl etootz'te	 100.00 
3urchiso 2000 ft	 onduato o. 0 
t?uhker ovorea te, ower fth tknthorn 


o1rado rowQzb	 00.00 
200 Pt of	 iric Pipe :18 1 ....,.,..,.	 i0.00 


(c)	 iberi
f 550 Linoar root	 tuUs	 Z0' 


•	 fot.4 2'75.0O 
t '7000	 dJt • 2	 Lurnbor	 '65.00 


•	 PeP thou.. 465.00 z&3e	 f 20'	 r	 1tatL	 '1.50 •	 •	 por foot., 270.00 


(4) 'foist 1 fl1fr 
fr-' o,	 'ab1e t liucot .. ., a ,... 500.00 


Rent	 8	 at utin worth for	 ott 
270 ir.	 C3.Q0 'e' 810,00 


(e)	 ottom of .aft tnd Drtftc. 
100 poaib1e &ifts tor o1ernin	 bottom 


of a1ft.e and drifts...,......,,,,,, 1,600.00 
•Cttom C my not }ave to be	 ed to 
aecolish t	 firet	 eet1on of 
thie prorrnn. 


•	 •.. ,.•... .C8,410.00


recond wt of P'rojoct. 


iove1opmot iork cs ot out in 'art 2 of a	 apb o, 21 
te to thc1uo p ttctpa11n in Euohe of oute 
oreors, floiet, tOtt F0uco, E1trio. Fower, Upo, 
ai1 wd	 for tho fork that is 


TCL Q S0T1	 .. ..'48,910.00 


• I * * 'e 0	 * •. ..• 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C.


FILE COPY 
SURNAME: 


DEC 1 8 1951 


bøcts


1. ,	 J'.,,	 ctt	 1tz', D	 P1O14 
tri 


..	 Atti. Aitst'a14vo ;icax, 
thz1&t	 rttøi Atrstt. 


Ihx	 *zi. .	 Ltie 3o' 


id. v	 actd;e ouz'	 4ta datc,d 
ettti 'tba ou d'i4 4-ot c*iiri * 


U A)	 r1n	 'L tbo pUcant. 


	


i, t eZoo, eier	 '	 a' 
L	 p1icazit,


•	 \ 


A1 
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READAIS/hb 


Copy to: Ad istzato t IcadinZ File 
Peion XV " 
DMEA Lie
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,t.


224 New Customhouse 
Denver 2, Colorado
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UNITED STATES 
DEPARTMENT OF THE INTERIOR Jc 4 fii' 


ADMINISTRATION	 "/ 


L.	 Iilncrals AdW4IHINGTON 25, D. C.


December 14, 195]. 


L..	 1. L. ftJ3 


Memorandum 


To:	 C. 0. Mittendorf, Director, Production Expansion Division 
Defense Minerals Jkdininistration 


From:	 Executive Officer, DMA Field Team, Region IV 


Subject: DNA Docket 1871, Car]. H. Peterson, Galtie Boy Nines, Inc. 


We have received the review of the above application for 
exploration assistance, but have not received a copy of Form MF-103 
or other information submitted by the applicant. 


Kind]y send the remainder of this brochure so that the 
application may be processed.


P. T. Allaman, for 
J. H. Ekat, Jr.







UNITED STATES



DEPARTMENT OF THE INTERIOR 


\i,#/	 DEFENSE MINERALS ADMINISTRATION 


224 Nev Cuatonhoue	 WASHINGTON 25, D. C. 


Denver 2, Colorado
	


December 14, 1951 


Memorandum 


To:	 C. C. Mittendorf, Director, Production Exnsion Division 
Defense 'inera1 Ad.iixietration 


Prom:	 Executive Officer, DML Field Team, Region XV 


Subject: DMA Docket 1C71, Car3. H. Peterson, Galtie oy ?!!ines, Iric, 


We have received the review of the above epplication for 
exploration assistance, but hsve not received a copy of Form '-lO3 
or other information submitted by the applicant. 


Xin&Iy send the remainder of this brochure so that the 
application may be processed.


P. T. Alleman, for



	


J, H.	 st, Jr. 


cc: DMA. docket, chrcn. 
Iosohmsnn 
Tra'ver
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Denirer 2, t-'olorado


NrCarl H0 Peterso GaltiegyIin ,s, Inc0 
St0,	 irer 2, Colorado0 
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.	 I.
6/5/51 


Defense Minerals Administration 


Review of Application for Exploration Assistance 


Docket. No.______________________ 


Commodity	 Lead, tine, copper - 


Total Amount 22789 


Govt. Participation 5OL*11.395 


1. Name and Address of Applicant Mr. C*rL_ H. eteson, Galtie Boy_ Mines1Inc., 


Mercantile Building, 1031 15th St. Denver 2, Cà1órtdo 


2. Location of Property Mercuies £Jine,._Red_Mt. _iing_District._San_usn_County, 


Colorado (Sec.. 19. P. 142 N. and fl 8 Yi.) 


3. Mineral or metal Leadzino	 Is it listed in Section 9 of M0-5? 


If not, application will be rejected.	 ' 


4. Geologic probability of discovery—based pn data in appliqaion 
(question #16, 17, 18, 120 and 22)* 


Mines or Survey reports, etc., do'you,rate chances: 


a) Good Ye,_eee 


b) Poor____________________________________________________________ 


c) None___________________________________________________ 


d) Don't know—needs field examination__________________________ 


e) Is there an alternative aid favorable próje,ct 
(If so, attach an explanaiion) 


5. Is the applicant's right to the propery 1 clearly stated? 4Yei
 (question 5, 6, 7)*	 /	 i'v' 


6. If applicant is a lessee, is a copy of th lease attached?\ ye 


Does the lease have sufficient time to run to cover a fiture
	 \ 


productive period?_Yea 


*question numbers are those of MF—].03 	 ,/\ 
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LMA.l871 


L1 . (a) The geological. aspects of this application have been 
reviewed by W. , S. Burbank, Geological Survey. He has 
done. extensive work in the San Juan area and the msnw" 
script of this study is presently being preparod for 
publication. The following etary presents Burbank's 
conOlusiOns regarding , the merit of the proposed work at 
the Hercules Mine. 


The Hercules is •situated'at the head of 1ropeot Gulch 
in a highly mineralized part of the Red Mountain district 
of San Juan County. 


The country rooks are entirely andesitic and latitie 
volcanic forationa. Ths.Reroulés claim lies essentially 
in ' line with a series of northerly striking fissures end 
rracture zones thit pass through the Kansas City and 
flenrietta groups on the south aide of Prospect Gulch and 
throih the east slope of Red Mountain No. 3 on the north 
aide of the Gulch. Individual trsoturea of this series are 
very difficult to trace in this area owing to strong rock 
alteration and surface debris. 


The old newt reports that th. Hercules was exploring a 
northerly break àuggeste that)at least one of these breaks 
actually follows through the 'claim. 


The larger ore bodies on su4"bresks" in this area occur 
mainly in chimney forms, loolly (0.3. in the nearby Lark 
Mine) torrning.wideverticaUalined lenses or cigar shaped 


•	 bodies of high-grade ore coining galena ., aphalerit., 
enargits, gray copper and ailer minerals. The base metal 
'content of such bodies is aubjitautil,. ')Lany of these bodies, 
as was true of the Lark, tail! Ito crop out 1 the upper 


•	 limits of the shoots never haing reached the surface. Prospect-
ing for thea is thus. done ohiet'ly by following mineralized 
"breaks" until a mineabi. chjatey is found. There is likely 
to be ' a number of snu.11 ore #b?ota. or chimneys of this kind; 
on individual "breaks". Prór; to actual exploration, therefore, 


•	 it is difficult to predict 'he location. end value of individual' 
ore bodies.	 •".	 /I 


In view of the situation Ot the H.roul8s olai along a line of 
breaks passing through thei!r Hen'&etta property and the occur-
rence of good. ore bodies o, this ind in nearby properties 


/.H;
y


\ 


_______________________________________________________________ f











. 


	


7• Are subordination agreements necessary?
	


Yes 


a) MF-201? 


b) MF-202	 Yes, it is attached 


8. From the data presented, does the.proposed project appear feasible from 


the point of view of: 


a) Available manpower	 Probably 


b). Equipment and supplies Yes 
(Question 14 plus general knowledge of availability)* 


o) Accessibility (question 12)'Yes, insummertime 


d) Water (question l3)*	 Yes 


e) Power (question ]3)* Yes 


Is a field check needed on any of these points? No 


9. Does the experience of the applicant appear to be adequate to assure that 


he can properly conduct the proposed project? (question 4)* Walter Bentley, the 


proposed consultsnt has had considerable experience. 


Is a field check needed on this point? No 


10. Exhibit A. (questions 21 and 22)* 


a) Is the project adequately described?.j 


If not, are there sufficient data given so that you can describe 


	


the project? In generalterms, yes 	 If so, attach a draft. Attached 


b) Is there an adequate map or sketch of the proposed work? No 


c) Is the proposed work "exploration" under the definition of 


Section 8, M0-5?__Yes 


If not, what part of it is? 
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EXHIBIT A 


Project Description 


Lack of information on the size of shaft, condition of 


timber, amount of water to be pumped; as well as lack of definite 


information on the depth of shaft, the width and grade of the ore 


are factors that allow project description in general terms only. 


Project is as follows: 


(1)Set up transformers and secure power from nearby power 


line.


(2)Set up head-frame, build • engine room, install double 


drum hoist, pump, compressor. Buy rock drills, track, pipe, 


etc.


(3)Pump water from shaft and mine workings. Repair 


shaft timbers. 


(14) Drift on the vein to determine extensions of the ore 


body. 


Cost Estimate (based on applicants answers to Q 23 on NF-103) 


Building Headframe, ore bin, hoist and engine room. / 3,SOO 


Equipment: Transformers, power line, hoist, corn-


pressor pump, jackhammers, air receiver, cable.	 / 13,2114 


Pumping out shaft and repairing shaft timber.	 ,L 14,lSO



Drifting: Balance would only permit 5 ft 


@ $3S.00.	 1,92S 


$22,789







.	 . 


These costs show that very little exploration will be obtain.. 


ed for the money spent, and that plicant will have considerable 


equipment on hand at projects end. Program is unsound. 


Recommendations: 


Field team should get in touch with the applicant and appli-


cants consulting engineer and work out a program that will give 


exploration for the money rather than equipment. 


Those who sunk the shaft in 1901 and 1902 apparently had 


little difficulty with water, which suggests that dewatering will 


be a simple job requiring little equipment or power. It is aug.. 


gested that project be revised on the following lines:	 - 


Phase I 


Construction of small head frame and engine room, instal-


lation of rented gasoline powered single drum hoist and corn-. 


pressor and rented air powered pump, preferably piston type. 


Dewater shaft and SAMPLE and ASSAY vein matter exposed in 


shaft; making timber repairs where needed. 


Ore bins, transformers, double drum hoists, etc are not 


needed. Phase II will be contingent upon success of Phase 


I as evaluated by Defense Minerals Administration Field Team. 


Phase II 


Drifting on best showings indicated in Phase I, maintain-


ing map with ore width and grade data as determined by 


measurement and sampling, If Phase I costs $9,800 , as 


seems probable, there will remain $12, 989 for Phase II which 


at $3S,00 per foot will permit 370 feet of drifting. 


2







I	 .,	 . 
Is this part a worthwhile exploration project?________________________ 


d) Are the cost estimates detailed? No 


Can they be summarized, as on page 2 of Procedural Instruction 5—A, 
Team. 


from the available data?çeneral_terd so, attach a draft. 


e) Are the cost estimates reasonable?w... m IIs	 tin er dollar 
spent. 


f) Should more information be requested from applicant?____________________ 


g) Is a field examination necessary to, complete Exhibit A? _Field team should 
work with epplicant t get inforxiiation neceeaary. S. attscbed 


	


11.	 Exhibit B (question 23d)* reoomm.idation. 


a) Is it applicable?____________________ 


b) If so, are sufficient data furnished?
	


If so, attach a draft. 


c) Is a field check needed? 


	


12.	 Exhibit C (question 23—e, f and g)* 


a) Is it applicable?______________________________________________________ 


b) Sufficient data?___________ If so, attach a draft. 


c) Are rents and charges reasonable? 


d) Is a field check needed?__________ 


	


13.	 Exhibit D (question 23—a, b)* 


a) Are there sufficient data? 


b) Is the schedule adequate for the work proposed?_ 


c) Is the schedule excessive for the work proposed? 


d) Are the proposed wages and salaries reasonable?_ 


e) Is a field check needed?_______________________ 
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14.	 Exhibit E (question 23_o)* 


a) Is it applicable?_______________________________________________________ 


b) Sufficient data?_______________________________________________________ 


c) Reasonable?__________________________________________________________ 


d) Field check needed?_________________________________________________ 


	


15.	 In your judgment, can the proposed work be done in the proposed 


time? 


(All exploration must be completed within two years) 


	


16.	 If field examination isnÔt needed, attach your recommendation. 
See ettaobed rno of Gepgica1 reoodationE.LJ. 


	


17.	 If field examination is néded, do you have any special instructions for 


the field team not indicatd by your answers to the foregoing 


question?See attached rcoendaon for revi8iOn by fiei teem 


in conference with •applicnt • O.M. BishOp • 


Reviewed by: E. L. Nconib 1l29-5I 


0. Li. BehDi 11"30'5t 
.B.M. 


Date iu51  
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UNITED STATES



DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C.


FILE COPY 
) SURNAME: 


July •2, 1951 


Xr. Carl II. etertou, ecrstary 
Galtie oy Nine 3 incorporated 


rcantile Bitlding 1)31 1th St. 
Denv!er 2, Colorado 


My dear Ni'. Peter$on


Subject: DMk.171 
Re: Exploration Loan 
Hercules Nine 


teceirt is acknowledged of your aoiication and 


attach*ents of June 27, 1951 for an exploration loan under the 


Defense rodncton Act of 195). 


The appiic'tion was asined LIocket Number Dt..lO7l 


and referred to Mr. Thomas Billings, Chief, Lad..Zinc Branch 


on July 2, iI'SI. 


In any futtire corresoondence relating to your ali.. 


cation, kindly refer to DNA-l71.


cincerely yours, 


. 


Lndon F. trobel 
Executive ecretxy 


L. I. Strobel:jc 
CC: Strobeli 


i1e' 
Billings 
Lyon -







I 


July 2:;, 19J-


r. car1 II. retsrcon, ecretaxy	 Subjact: DA..1371 
Ga1t4 br lines1 £ucorpoz'atsd	 Les Ezp1oratim Loin 
1erc*nt.i1. 3tildin 1031 15th t.	 Merculss Mine. 
Deuver 2, Colorado 


dear' Ii. Petor'o: 


ii LtF 13 acknov1.d.d of your application and 


stt.basnts oS Js 27, 1951 LOr in p1oration loan under the 


efonse Productiuri &ot, oi' 


he appU4ion .a assigned )>cct Uunber At871. 


and 1.rr.d to }4r. thoass aiuin1s, Chief, Lainc Eranch 


on Jay 21, 1951. 


In ar future oorr.apmsnoi relating to your appli. 


.stics1 kindly refer to DA.L571.


Sinaere.ly tour's, 


AN1ON P. STROBEL 


L4ndon I • 'trotie1. 
Exscut,.tve ocxe t.ry 


L. F. Strobelsjc 
00! v'Strobel 


File 
il1ings 


Iron 


/







r 3	 ci. 
DEPARTMENT OF THE INTEFR 	 uo—I035.



DEFENSE MINERALS ADMINISTRATION 


APPLICATION FOR AID FOR	
DO NOT FILL IN THIS BLOCK 


EXPLORATION PROJECT PURSUANT TO	 Docket No. .. ------ 2/ 
MINERAL ORDER 5, UNDER	 Date received ----------


DEFENSE PRODUCTION ACT OF 1950 	 Participation - 


1c t3Z 2ZOC	 • 
2	 r 


io. - 
1oz


JUL 2319 
Lj_j	 address of 


applicant 


Date 


FILL IN THIS BLOCK 


Date of application	 Estimated cost 


Mineral or metal 	 Percentage of Government participation 


Locat2on of mme	 -r'	 - tm


Oo 
Date of filing MF—iOO ------------------------------------------------------DMA Docket Number, if available 	 7/ 


INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government 
Aid in Defense Projects, before completing this application. 
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington 
25, D. C., or to the nearest field executive officer thereof, with 
your name and address on each sheet of the application and 
all accompanying papers. If any question is inapplicable, or


if you cannot answer it, so state on the form. Where the 
s.pace provided for answer is insufficient, answer on a separate 
sheet, annex it to the application form, and refer to it in space 
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200, 
for your signature. 


THE APPLICANT 


*1. Is applicant an individual, partnership, or corporation? 
*2. If a partnership, state names and addresses of partners. 
*3• If a corporation, state names and addresses of officers, directors, and five largest stockholders. 
*4 Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who willmanage the 


project. 
5. Are you, the owner or the lessee of the property? 
6. If owner, state what/lims, liens, or encumbrances, if any, are against the property. 
'7. If lessee, attach a copy6f the lease and state if it is in good standing. 


NOTE—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and dessors subordinating their interests in the property to the interest of the Government under the 
contract. 


8. Furnish current financia1statement, showing assets and liabilities, and a profit and loss statement. 
9. How rnuch money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the 


project as detailed in quèsion 23 of this application form, in accordance with the regulations on Government participation 
(Section 9'of MineIa1 Qr4er' 5)? 


•If you have already answered these questions on MF-100, you are not re quired to answer the questions for this application.







THE PROPERTY 
10. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing 


mine or operating pro.perty. 
(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 


NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from 
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted, 
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to 
work necessary to perform the exploration in that area. 


*11. State the present and former names of the property, if any. 
*12. State, in detail, the location of the property with reference to towns,, railroads, roads, shipping points, including distances 


and directions and kinds and conditions of roads. 
*13. State source and quantity of water available for operations and its sufficiency at all seasons. 


'State amount of power to be used, rate per hour or other cost, and source. 
*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the 


exploration work. 
15. State in detail how the ore could be shipped and how and where milled. 


*16. History: 
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property, 


with reasons for any past sus.pensions of operations. 
(b) State briefly the known history and production of adjoining and neighboring properties. 
(c) Furnish any available (private) reports that may apply to this application, including results of mine examinations, 


recommended exploration and development, and metallurgical investigations. 
*17. Production: 


(a) If mine is in production, furnish the following information: 


Grade or	 Net value 


	


Tons per day	 analysis	 Cost per ton	 per ton 
(1) Mining 
(2) Milling 
(3) Shipped 


or sold 
*18. Ore or mineral reserves: (If property is or has been operating.) 


(a) Describe the ore or mineral deposits briefly. 
(b) Submit available maps and assay data. 	 - - 
(c) Give estimated tonnage and grade of each class of ore reserves. 


19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. 


THE EXPLORATION 
20. For what mineral or minerals and for what types of deposits and-ores will the exploration be conducted? 
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it. 


NOTE.—The Government will not participate in a project that will require more than 2 years to complete. 
22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the 


finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps 
of the proposed openings and assay maps, sample lists, and other pertinent data. 


THE REQUIREMENTS AND COSTS 
23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so 


that the total will give the estimated cost of the project in which the Government will participate, as follows: 
(a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each. 
(b) Supervisors, by numbers and positions, with- salaries of each. 	 - 
(c) Cost of necessary repairs to existing facilities, structures, and buildings. 
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings. 
(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or 


more each. 
(f) Cost of rental for equipment which the operator proposes to rent. 
(g) Rental value of items of equipment which the operator now owns and which will be devoted to the work. 
(h) Cost of materials and supplies, including items of equipment casting less than $50 each. 
(i) Cost of power, water, utilities, and any other items not provided for above. 


24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be 
accomplished and the money expected to be spent. 	 - 


CERTIFICATION 
The undersigned company, and the official executing this certification on its behalf, reby certify that the information con-


complete to the best of th&	 owiedge and belief. 


(ai	 coiñpaiiy)	 -	 -.	 , (Signature of authorized official) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency 
of the United States as to any matter within its jurisdiction.	 , - 


•Same as footnote on page 1. 	 16-64067-1	 U. S. GOVERNMENT PRINTING OFFICE
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No. 90B. MINING LEASE AND OPT—Short Form. 	 0 
—The Bradford-Robinson Ptg. Co., Mirs. Robinson's Legal Blanks, 1846 Stout St., Denver, Cob. 


THIS INDENTURE, Made this...................................................................................................................diy of 
Fiftyone 


ip the year of our Lord one thousand nine hundred and 


between	
strator 0 1?	 tat of 


•	 V. H $.1e 


of the first part, and	
B	 a (.OadD coz'por'at1oi. 


of the second part, WITNESSETH, that the said part:.---of the first part, for and in consideration of 


the rents, covenants and agreements hereinafter expressed to be paid, kept and performed by the said 


part	 of the second part, ha	 leased, let and demised, and by these presents do	 lease, let and 


demise unto the said part7 	 of the second part, the following described premises, situate, lymg and 
• Red.,	 . .	 . .	 . •	 • •	 Sn Juan 


being in------------------Mining District, in the County of.................................................... 


and State of Cooado	 , to wit 


Thoe Wo p.a-ut	 Z1X ciaj	 as the-	 d hó 
3. S. ?., U,$.L1,S, No. 166, and being in $et1on 19, Towrtb1p 42N 
and Range C West. 


TO HAVE AND TO HOLD THE SAME, for the purpose of mining, for the term of 
Ofl 70 tXS 


from the date hereof, unless sooner terminated under any of the provisions herein contained, with no 


power to assign this lease or any interest thereunder, or to sublet the whole or any part of said premises 


except upon the written consent of the part. .....of the first part 


And the said part	 of the second part, for and in consideration of the leasmg of said premises, 


covenant	 and agree	 with said part	 of the first part to commence work on said premises 
on r	 fo• 'e Ober 11931	 •	 •• • • • • •	 • ••	 • 


------------------------------------------------------------------------------and thereatter to work the same continuously, 
• 


in a thorough and workmanlike manner, employing at lèast---------------------------------------men undérgrouñd,







nd working at least .	 tfli .	 • .	 shifts each calendar montbd'to keep the same 
%a	 accurate accounts, and to render 


statements to said part 	 of the first part, 	 agent or attorney,

showing the amount and character of work done, and to pay to said part. -----of the first part,.t3 
agent or attorney, as i ental for said premises royalty upon all ore taken and sold therefrom as follows, 
to-wit: 


•	 ••••.,•	 ,•.	 returns 


	


I o	 1 ow pg th	 dLMt 


And it is expressly understood and agreed by and between the parties hereto, that the' said 
of the first part reserves the property and right of property in and to all ores extracted from said premises 
during the term hereof, and that all'settlements for royalty shall be made upon the assay value of the 
mineral in the ore that may be taken from said premises less the actual cost of railroad transportation and 
treatment; and the sampling works, miii, smelter, or ore 'buyer purchasing any such ore shall retain the 
amount of the royalty herein stated and shall pay the same to the parts of the first part at each settle 
ment for ore purchased. 	 • •'	 •	 ' 


And the sai4 part$. of the second part furthermore covenant:L and agree:1. that the' said part.J 
of the first part. ----------------------------agent or attorney, shall have the right at any and all times to enter 
upon and descend into any and all parts of said premises to inspect the same, make surveys thereof, or 
take samples therefrom, and that the said part 	 of the second part will render to 
all the assistance in	 power in so doing And the said part V of the second part further 
more covenant - ----and agree . to occupy and hold all side veins, spurs, feeders, cross-lodes, parallel 
1ods, or miiieral deposits of any kInd which may be discovered by the said part.$. of the second part 
or by any person working under----------------------in any manner, by working within or from the aforesaid 
premises, as the property of' the said part... of the first part and as part of the premises demised, and 
to not allow any person, not in privity with the parties hereto to take or hold possession of said premises 
or any part thereof under any pretense whatever, and to pay in due season all taxes and assessments levied 
against skid demised premises on account of the production of ore under this lease. 	 ,	 • .. 


'1	 .	 S







. 


And the said part. of the second part furthermore covenantiL and agreei. that in case 
failt"in any respect to keep and fulfill any one or more of the covenants or agreements hereinepressed 
or implied, then, and in that case it shall be lawful for the said part.L. of the first part---------- 4'


 agent or attorney, to declare said term ended, and with or without process of law to enter -upon and take 
possession of said premises, and in such case, and also at the expiration of this lease by. limitation, said 
part	 of the second part agree 	 to surrender, yield and deliver to said part	 of the first part quiet 
and peaceable possession of said premises in good condition, and that time shall be of the essence hereof, 
and that all the covenants and agreements herein contained shall extend to and be binding upon the 
heirs, executors, administrators, successors and lawful assigns of the respective parties hereto. 


• And in consideration of the partL of the second part having fully complied with all of the terms 


and provisions hereof, the said of the second part is hereby given the right to purchase said 


property for the sum of


Dollars, payable as follows	 O	 t	 (0) 
-------------------------------------------12 


-------------------------------------------------------------------.and all royalties that are received by the part..I!. of 


the first part hereunder 'are to be applied upon. the said purchase price and upon payment in full, the 


part.i. of the first part will make, execute, acknowledge and deliver a good and sufficient ........................ 


---------------------deed--------conveying said property to the part 	 of the second part, free and 


clear of all encumbrances except 


---------------------------------------------------------------as shown by abstracts of title therefor to be furnished 


by the part..4 of the first part to the partj. of the second part. In the event that this lease be forfeited, 


surrendered or terminated for any cause, the right to purchase shall thereafter cease and if the part..l 


of the second part does not make payment as hereinbefore mentioned at or before the time when the same 


ought to be made according to the terms hereof, the part. of the first part may at any time after such 


failure to pay declare this lease and option forfeited and terminated and shall have the right to retain any 


and all payments that may be made hereunder as liquidated damages. 


IN WITNESS WHEREOF, The parties hereto have executed these presents the day and year first 


above written.	 v	
[SEAL] 


[SEAL] 


[SEAL] 


/	 -


[SEAL] 


[SEAL]







- t;. 


9 , A


MINING LEASE 
FROM 


TO 


' STATE OF COLORADO,	 1 


I hereby certify that this instrument was 


filed for record in my office, at------------------------


o'clock----------M., on the----------------------------day of 


---------------------------------, A. D. 19 -, and is 


duly recorded in book-------------- page--------------


-	 Recorder. 


y--------------------------------------------------------------------------
Deputy. 


Fees, $------------------------


-51	 THE BRAOFORD-ROHINSON PIG. CO .. CNVER
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LANDLORD'S SUBORDINATION AGREEMENT 


KNOW ALL MEN BY THESE PRESENTS: 


WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the 


county of	 _ -	 - , State of	 , described in a 


certain Exploration Project Contract dated 	 , 195 , between 


-	 -	 - 


the Lessee of said property, and the United States of America; 


Now, THEREFORE, the undersigned, as Lessor of said property under lease dated 


does by these presents subordinate all of his right, title, and interest 
under the provisions of said lease to the right, title, and interest of the United States of America 
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of 
the United States of America under the provisions of said contract shall be prior to the under-
signed's rights to rentals or royalties under the terms of said lease; and 


The undersigned further agrees that if said leasehold interest should be surrendered or if said 
lease should terminate at any time prior to the expiration of the rights of the United States of 
America under said Exploration Project Contract, the undersigned shall assume and does hereby 
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment ta the United States of America according to the terms of said contract; and 


The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America 
under the provisions of said Exploration Project Contract. 


This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the 
undersigned. 


Dated this	 day of	 , 195 


£U. 8. GOY NMEN 	 INTING OFFICE 940768
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The above map is a photostatic copy of a portion, of the Silverton Quadrangle of the United States Geological 


Survey. The circle, dots, arrows, figures and names of mines have been added to show the location and production of 
some of the leading mines in the vicinity of our Henr#tta Mine. 


The production estimates have been secured from the best sources that we could find, partly from the Bureau of 
Mines of the State of Colorado and partly from the Denver office of the U. S. Bureau of Mines.., - We do not guarantee 
them but some who are thorouglly acquainted with the district estimate the production much higher. 


We believe that it is possible for the Henrietta group of mines to equal or exceed the production of some of the 
mines shown on the map. and the officers of the company intend to use every means within their power to bring the 



	


mines to the highest state of production. 	 • 
•	 Some who are well informed estimate that the San 'Juan mining district in which the Henrietta Mine is located 


	


has produced more than $500,000,000.00	 minerals since the discovery of gold there in 1858.
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(April 1951)	
DEPARTMENT OF THE INTEFR Budget Bureau No. 42-R1035. Form MF-103


Approval expires 6-30-51. 


DEFENSE MINERALS ADMI NISTRATJON 


APPLICATION FOR AID FOR AN 



EXPLORATION PROJECT PURSUANT TO



MINERAL ORDER 5, UNDER



DEFENSE PRODUCTION ACT OF 1950


DO NOT FILL IN THIS BLOCK 


Docket No.	 2) 
Date received 


Participation 


44 
-


-	
'-1 -.-- *9


- 
r' I L''	 , 


r.,	 I i ffl.i, tfl	 Name and -- 


J	 address4 
applicant 


JUL 2 3 Date 


F 


FILL IN THIS BLOCK 


Date of application ----------------------- Estimated cost 


Mineral or metal	 "i Percentage of Government participation 


Location of mine


Date of filing MF-100 ------------------------------------------------------DMA Docket Number, if available ---- 1 


INSTRUCTIONS 


	


Read Mineral Order 5, Regulations Governing Government 	 if you cannot answer it, so state on the form. Where the 


	


Aid in Defense Projects, before completing this application, 	 space provided for answer is insufficient, answer 'on a separate 


	


Submit four signed copies of the application to Defense Mm- 	 sheet, annex it to the application form, and refer to it in . space 


	


erals Administration, Department of the Interior, Washington 	 for answer. If the application is approved, you will be pre-


	


25, D. C., or to the nearest field executive officer thereof, with 	 sented with an exploration project contract on Form MF-200, 


	


your name and address on each sheet of the application and 	 for your signature. 
all accompanying papers. If any question is inapplicable, or 


THE APPLICANT 


*1. Is applicant an individual, partnership, or corporation? 
*2. If a partnership, state names and addresses of partners. 
*3, If a corporation, state names and addresses of officers, directors, and five largest stockholders. 
*4, Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will'manage the 


project. 
''5. Are you the ower or th lessee of the property? 
6. If owner, ,tate what c1aim-s, liens, or encumbrances, if any, are against the property. 
'7. If lessee, attach a copy of the lease and state if it is in good standing. 


NOTE.—It will be . necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
- cumbrancés and lessors subordinating their interests in the property to the interest of the Government under the 
contract. 


8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. 
9. How mucb money is -app1icnt prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the 


project as- detailed inquestion 23 of this application form, in accordance with the regulations on Government participation 
(Section 9 bf Mineral Order 5)? 


	


•if you have already answered these questions on MF-i00, you are not 	 required to answer the questions for this application. 	 16-04067-1 







THE PROPERTY 
10. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing 


mine or operating property. 
(b) Give the, legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 


NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from 
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted, 
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to 
work necessary to perform the exploration in that area. 


*11. State the present and former names of the property, if any. 
*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances 


and directions and kinds and conditions of roads. 
*13. State source and quantity of water available for operations and its sufficiency at all seasons. 


'State amount of power to be used, rate per hour or other cost, and source. 
*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the 


exploration work. 
15. State in detail how the ore could be shipped and how and where milled. 


*16. History: 
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property, 


with reasons for any past suspensions of operations. 
(b) State briefly the known history and production of adjoining and neighboring properties. 
(c) Furnish any available (private) reports that may apply to this application, including results of mine examinations, 


recommended exploration and development, and metallurgical investigations. 
*17 . Production: 


(a) If mine is in production, furnish the following information: 


Grade or	 Net valu..e 


	


Tons per day	 analysis	 Cost per ton	 per ton 
(1) Mining 
(2) Milling 
(3) Shipped 


or sold 
*18. Ore or mineral reserves: (If property is or has been operating.) 


(a) Describe the ore or mineral deposits briefly. 
(b) Submit available maps and assay data. 
(c) Give estimated tonnage and grade of each class of ore reserves. 


19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. 


THE EXPLORATION 
20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted? 
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it. 


NOTE.—The Government will not participate in a project that will require more than 2 years to complete. 
22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect' the 


finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps 
of the proposed openings and assay maps, sample lists, and other pertinent data. 


THE REQUIREMENTS AND COSTS 
23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so 


that the total will give the estimated cost of the project in which the Government will participate, as follows: 
(a) Labor, by numbers and classes (miners, muckers, milimen, etc.), with wages of each. 
(b) Supervisors, by numbers and positions, with salaries of each' 
(e) Cost of necessary repairs to existing facilities, structures, and buildings. 
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings. 
(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or 


more each. 
(f) Cost of rental for equipment which the operator proposes to rent. 
(g) Rental value of items of equipment which the operator now owns and which will be devoted to the work. 
(h) Cost of materials and supplies, including items of equipment costing less than $50 each. 
(i) Cost of power, water, utilities, and any other items not provided for above. 


24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be 
accomplished and the money expected to be spent. 


CERTIFICATION 
The undersigned company, and the official executing this certification on its behalf, he by certify that the information con-


complete to the besthei	 edge and belief. 


	


(Name of company) 	 , - (Signature of authorized official) 


-	 -	 *	 $ 
(Date)	 , (Titl'''	 '' ' 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency 
of the United States as to any matter within its jurisdiction. 


Same as footnote on page 1. 	 -	 16—OC7-1	 U. S. GOVERNMENT PRINTING OFFICE
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Apieatu Lo a1c for an 4oratThn rbjot 
ptreuiint to neral Qrd•r , tndor øfenas 
?rodut1mi At o 1980. 


G*itio 3o !ines Inc, 
210 Mot.Gentjl$ I3u11cthi, 
teflVeZ! , 0Ø3.orRdo 


Dato of *pp1iat1on,	 hme 29, 1951 


Mineral or Wotsl, 	 Lea4, snc and eilroZ. 


Location of m.tne,	 5U Ju	 ounty, 


stlrnatod ooøt, 


PE p0ontu Ot cVCID Oflt *rt1otpstio, £O.40 


)sta of f1ltr.	 '1O0	 DA. )ooi:et u"bcx 


1, Tho s11oat	 a corroratton1 


ahiI 
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I)ftoctopg Of Ltho orpoitiou ant 


Walt.z' 4'. Jmt1, 218 £uzt 11th .veo, L)oiivoZ, "o1o*do. 
". n• Qron, 3.243 'o1rUne, Dowr, 1o'UO 
Ga1 L Patreon,, 430'7 ¶rojon1 Inve, .o1orado. 
1tobat C. J3on, 4307 Tejóri, envr, Jo3.oao 


3 ando'ion, 20 1uuitable	 Demrr, io1ox.ido, 


The fi• laant atocido1dôraof the ort.ton erci 


salter T/.	 218 aat 11th Aeuo, envor, c.c,lorado. 
• It. O.on, 124 Jo1ambino Douvar, o1wsdo, 


C.r3 fl, Pttt)raofl, 430'? re3on l)envr, Colorado,	 . 
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&,	 alSe t3oy neci mo •	 th 1eeoo *i th p chuao a'et. 
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6. Bank1 


7. The *tt,ol*d lease ard uchano aeent i?i in ;ood etandin, 
Zoo atttaob.ed Monation Aot. 


0, This is a	 1y ozod qorot'ation anc ie t been oporatin,
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a1Us 3o tnea Im	 .7uu 29 X3. 
23I0 M,ra*ntil. 1 , 
I.nyor, Colorado 
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410 tIshod 'is a zt*p otizr Ui. rolettve Loc3at ion of the 
iares tç the athez' tns tn the dqt*tPiOt * The purØ e dot 
1np24	 cIo1ø *rLea flon'tett* te Uie a ro3dr*t• locatIon 
of the Hercules ite, 


(b) 1bo	 nimo to U. . . o, It32 szv1 m leqntsd 
8tt 1$	 &ip 42 Iort2M and Ran 0 1•øt, fl., ?.), 


Ag fax' as re inow this has *lmys been 1nori as the floreule 


12 The IIez'eu3.ea tne to lcatod api,oxito1 etght itlos slost 
duø No'th.ot th town of i1verton. Itis )oestd on an	 ' 
.xtez*sIon of the Lar1road *ich brexea off the zain oourt • 
X'osd ,tmrnj uv O ut C21108k Sz'uri ilv<'rton to OI*d*ton*. This 
road 3eavse the C&ient Creek to*4 apprcztatl one niio 
Olad*totaø and rtms niob1 the Ignaido of Prospect Oulch to the 
3 & Jom Lrk and. Jetiiett* *tn.s aura extonde on to the 
liox'O;li atri. and also ooxuieota to the 3atøna coen sIatt, The 
distance tree Mnt O*'ok ro*4 to tha Ucroulos s1ne Ic appz'ox'* 
imetel t*c and o	 it (24/I) ztles The rosd up C ,mt 
ørs&t is a oou t roa4 t* Lt oondtLIo. The oot	 road to 
the Lark	 isbHn put in od oondit.or this 5'ing. The 
ro*tI from the L*k iite to the Z1x'oulo is psassb3e and te being 
us4 1,1 the slet* uson ln* La iot in good a crn4Itt. 


l3	 ro*p.ct G4h z'ura w1tiS.n sppo4inat,el' 400 feet of the 1st 
atid *u.1d turtsh *11 z'eqireiiente I'or wator at all seasons of 
the ;e*r, Power Will be obl*thed fro the (eetorn Colorado 
k'o'wE	 PUtP boae hi ltM rma iithtn a few hIndZ'.4 foot of 
the projx'ty. rn rste wIll be thu px'ovailtj rate of that de' 
trit. 


24, Thare az'e Ut) bu] 11'' qe on the etr'tatnre, o oqut*nent on the 
pPOpO 4r shaft habe•n tfrbk*)red and It will be IposeIble 
to toll suet Liow 'uh oi this t1borIr will have to bo renewed 
ttt1l the wat' has oen upe4 out sn1 a thorou ezanthticin 


l. The ore will be hml0d by tx'uc2c fro tho i this to the henandah-
I'*e U12 tolt Will be a 3i.*anoe of about 04/2 or 0 uiles. 


The op. Will ' be Uisd b7 te 5horafl4osh*iDtvna hL1 1tni C,ixny, 


10, (a) e a ux*bie to t,eure s oziz.ox" rox'rte or other 
ir$ox':ation as to th podtion af th Uoroie. tdn but we ax'. 
att*o3inj ztx'sct frou the 3ilvorton .ttmdaM azt )ttner *I4ch 
vex's wrttl3on at th tko the developent asb.ing x3a4e on the 
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No. 90B. MINING LEASE AND 0 	 —Short Form. 
—The Bradford-Robinson Ptg. Co., Mfrs. Robinson's Legal Blanks, 1824 Stout St., Denver, Cob. 


THIS ' INDENTURE, Made this.............................................................................. 2.th ................................day of 


.............in the year of our Lord one thousand nine hundred and...tMc ..................... 


between	 3S S• OndeZ'3OflJ ad ii4itQr o the ctate af 
V. H. Stoele 


of the first part, and 	 4 19JL.Th±	 QgA-O....QQQtiU,, .............. 


of the sécoñd part, WITNESSETH, that the said part......of the first part, for and ' in consideration, of 


the rents, covenants and agreements hereinafter expressed to be paid, kept and performed by the said 


parts.......of the second part, ha ........leased, let and demised, and by these presents db!. ......., lease ,, let and 


demise unto the said part!......of the second part, the following describedpremises, situate, lying and 
Red otmtin 


bemg in................Mming District, in the County of.................................................. 


Ttap	 the He1s and the 
J, S. P. U.S,L!.. No. 18626, and boing In Section 19, Township 42 N, 
and Range.	 est,	 . 


TO HAVE AND TO HOLD THE SAME, for the purpose of mining, for the term oLtOt• 


from the. date hereof, unless sooner terminated under any of the provisions herein contained, with no 


power to assign this lease or any interest thereunder, or to sublet the whole or any part of said premises 


except upon the written consent of the par'---------of the first part........................................................................ 


And the said paE----------of the second part, for and in consideration of the leasing of said premises, 


covenana.---------aid agre$----------with said party......of the first part to commence work on said premises 
on or botoro October 1, 191 


------------------------------------------------------------------------------and thereafter to work the same continuously, 


in a thorough and workmanlike manner, employing at least-----------------------------------------men underground,







and working at least-------------: 	 -- ---------------------------------------shifts each calendar month,: to keep the same 


seci13nd	 i41	 eG	 tiu1h4	 erate accounts, and to render 


...............statements to the said pat..........ofthe first part........................agent or attorney, 
showing the amount and charctei of work done, and to pay to said part 	 of the first part, 


agent or attorney, as rental for said premises royalty upon all ore taken and sold therefrom as follows, 


to-'wIt


roturis 
w ot ( °m u 


And itis expressly understood and agreed by and between the parties hereto, that the said part ...... 
of the first part reserves the property and right of property in and to all ores extracted from said preises 
during the term hereof, and that all settlements for royalty shall be made upon the assay value of the 
mineral in the ore that may be taken from said premises less the actual cost of railroad transportation and 
treatment; and the sampling works, mill, smelter, or ore buyer purchasing any such ore shall retain the 
amount of the royalty herein stated and shall pay the same to the part... of the first part at each settle-
ment for ore purchased. 


And the said part... of the second part furthermore covenant... and agree... that the said parL.r. 
of the first part agent or attorney, shall have the right at any and all times to enter 
upon and descend into any and all parts of said premises to inspect the same, make surveys thereof, or 
take samples therefrom, and that the said part...... of the second part will render to 
all the assistance in..................power in so doing. And the said part..... of the second part further-
more covenant.... and agree..,.. to occupy and hold all side veins, spurs, feeders, cross-lodes, parallel 
lodes; or mineral deposits of any kind which may be discovered by the said partj.... of the second part 
or by any prsQn.work.ing under...........................in any manner, by working within or from the aforesaid 
premises, asthe property of the said part.J. of the first part and as part of the premises demised, and 
to not allow any peson not in privity with the parties hereto to take or hold possession of said premises 
or any part thereof under any pretense whatever, and to pay in due season all taxes and assessments levied 
against said demised premises on account of the production of ore under this lease.







[SEAL] 


[SEAL] 


[SEAL] 


--


And the said pan......of the second part furthermore covenant........and agreei .....that in case.±.. 
faiI!! in any respect to keep and fulfill any one or more of the covnts or agreements hereizressed 
or implied, then, and in that case it shall be lawful for the said part'......of the first part..................... 
agent or attorney, to declare said term ended, and with or without process Q.lw to enter upon and take 
poession of said premises, anm such case, and also at the expiration of th lease by limitation, said 
pat......of the second part agree......to surrender, yield and deliver to said parr.....of the first part quiet 
and peaceable, possession of said premises in good condition, and that time shall be of the essence hereof, 
and that all of the covenants and agreements herein contained shall extend o. and be bii.ding upon the 
heirs, executors, administrators, successors and lawful assigns of the respective pai<ties heieto. 


And in consideration of the pai....... of the second part having fully complied with all of the terms 


and provisions hereof, the said part!.....of the sebond art is hereby given the right to purchase said 


property for the sum of
Dollars, payable as follows 


0	 •M' 


...............................................................and all royalties that are received by the part .....of 


the first part hereunder are to be applied upon the said purchase price and upon payment in full, the 


pan1i......of the first part will make, execute, acknowledge and deliver a good and sufficient........................ 
....................deed........conveying said property to the part.;... of the second part, free and 


clear of all encumbrances except...	 j.......................................................................................... 


...............................................................as shown by abstracts of title therefon to be furnished 


by the partj... of the first part to the part... of the second part. In the event that this lease be forfeited, 


surrendered or terminated for any cause, the right to purchase shall thereafter cease and if the part.... 


of the second part does not make payment as hereinbefore mentioned at or before the time when the same 


ought to be made according to the terms hereof, the parti... of the first part may at any time after such 


failure, to pay declare this lease and option forfeited and terminated and shall have the right to retain any 


and all payments that may be made hereunder as liquidated damages. 


IN WITNESS WHEREOF, The parties hereto have executed these presents the' day and year first 


above written. 
4
	 '' -	 [SEAL] 


[SEAL] 


[SEAL] 







MINING LEASE 
FROM	 - 


TO 


STATE OF OOL6RADO,	 1 
*ntY	 f--------------------------------------------------------


JSS. 


I hereby certify that this instrument was 



filed for record in my office, at------------------------






o'clock----------K, on the----------------------------day of 



---------------------------------,A.D,19.---------,andis 



duly recorded in book----------------, page.............. 


Recorder. 


By.......................................................................... 
Deputy. 


Fees, ------------------------
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The above map is a photosratic copy of a portion, of the Silverton Quadrangle of . the United States Geological 
Survey. The circle, dots, arrows, figures and names of mines have been added to show the location and production of 
some of the leading mines in the vicinity of our1FIenrtta- Mine. 


The production estimates have been secured from the best sources that we could find, partly from the Bureau of 
Mines of the State of Colorado, and partly from the Denver office of the U. S. Bureau of Mine, - We ao not guarantee 
them but some who are thoroughly acquainted with the district estimate the' production much higher. 


We believe that it is possible for the Henrietta group of mines to equal or exceed -the production of some of the 
mines shown on the map. and the officers of the company intend to use every means within their power to bring the 
mines to the highest state of production. 


Some who are well informed estimate that the San Juan mining district in which the Henrietta Mine is located 
has produced more than $500,000,000.00 .i minerals since the discovery of gold there in 1858.
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m3	 DEPARTMENT OF THE INTEII)X	 uo-I035.



DEFENSE MINERALS ADMINISTRATION 


APPLICATION FOR AID FOR AN 	
DO NOT FILL IN THIS BLOCK 


EXPLORATION PROJECT PURSUANT TO	 Docket No. .42fl---4LL2J 


	


MINERAL ORDER 5, UNDER	 Date received ---------


DEFENSE PRODUCTION ACT OF 1950 	 Participation 


'' 
E


c .	 I 
,


RE	 1iJ7-'.	 Name and 


L
address of 


p	
applicant 


z. 319ô 7 Date 


FILL IN THIS BLOCK 


Date of application	 ------------------------	 Estimated cost 


- 
Mineral or metal	 ------------	 Percentage of Government participation 


LocatlQn of mine


	


	 k 
i:;


t4r
)_ . 


Date of filing MF-100 ------------------------------------------------------DMA Docket Number, if available 


INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government 
Aid in Defense Projects, before completing this application. 
Submit four signed copies of the application to Defense Min -
erals Administration, Department of the Interior, Washington 
25, D. C., or to the nearest field executive officer thereof, with 
your name and address on each sheet of the application and 
all accompanying papers. If any question is inapplicable, or


if you cannot answer it, so state on the form. Where the 
space provided for answer is insufficient, answer on a separate 
sheet, annex it to the application form, and refer to it in . space 
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200, 
for your signature. 


THE APPLICANT 


*1. Is applicant an individual, partnership, or corporation? 
*2. If a partnership, state names and addresses of partners. 
*3• If a corporation, state names and addresses of officers, directors, and five largest stockholders. 
*4• Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who willmanage the 


project.	 - 
*5 Are you the Qwneroi tlte lqssee of the property? 
6. If owner, state w1Iat claims, liens, or encumbrances, if any, are against the property. 
7. If lessee, attach acppy of the lease and state if it is in good standing. 


NOTE.—It will be necessary to prqcure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the 
contract. 


8. Furnish curent financial statement, showing assets and liabilities, and a profit and loss statement. 
9. How much money is app1icanl prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the 


project as detailed in question 23 ofthis application form, in accordance with the regulatiQns on Government participation 
(Section 9 of MineralQrder 5) ?:' 


i.-- U 
1f you have already answered these questions on MF-100, you are not required to answer the questions for this application. 	 16—M067-1







0	 THE PROPERTY	 0 
10. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing 


mine or operating property. 
(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 


NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from 
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted, 
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to 
work necessary to perform the exploration in that area. 


*11. State the present and former names of the property, if any. 
*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances 


and directions and kinds and conditions of roads. 
*13. State source and quantity of water available for operations and its sufficiency at all seasons. 


'State amount of power to be used, rate per hour or other cost, and source. 
*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the 


exploration work. 
15. State in cfetail how the ore could be shipped and how and where milled. 


*16. History: 
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property, 


with reasons for any past suspensions of operations. 
(b) State briefly the known history and production of adjoining and neighboring properties. 
(c) Furnish any available (private) reports that may apply to this application, including results of mine examinations, 


recommended exploration and development, and metallurgical investigations. 
*17. Production: 


(a) If mine is in production, furnish the following information: 


	


Grade or	 Net value 


	


Tons per day	 analysis	 Cost per ton	 per ton 
(1) Mining 
(2) Milling 
(3) Shipped 


or sold 
*18. Ore or mineral reserves: (If property is or has been operating.) 


(a) Describe the ore or mineral deposits briefly. 
(b) Submit available maps and assay data. 	 - 
(c) Give estimated tonnage and grade of each class of ore reserves. 


19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. 


THE EXPLORATION	
C 


20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted? 
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it. 


NOTE.—The Government will not participate in a project that will require more than 2 years to complete. 
22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the 


finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps 
of the proposed openings and assay maps, sample lists, and other pertinent data. 


THE REQUIREMENTS AND COSTS 
23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of , the project so 


that the total will give the estimated cost of the project in which the Government will participate, as follows: 
(a) Labor, by numbers and classes (miners, muckers, milimen, etc.), with wages of each. 
(b) Supervisors, by numbers and positions, with salaries of each. 
(c) Cost of necessary repairs to existing facilities, structures, and buildings. 
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings. 
(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or 


more each. 
(f) Cost of rental for equipment which the operator proposes to rent. 
(g) Rental value of items of equipment which the operator now owns and which will be devoted to the work. 
(h) Cost of materials and supplies, including items of equipment costing less than $50 each. 
(i) Cost of power, water, utilitIes, and any other items not provided for above. 


24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be 
accomplished and the money expected to be spent. 	


C S 


CERTIFICATION 
The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-


complete to the besh	 niedge and b,lief. 


	


(Name of company)	 , (Signature of authorized offidal)
C 


- 	 C	
..a 


(Date)	 (ft1d) 


Title 18. U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representa a to any department or agency 
of the United States as to any matter within its jurisdiction. 	


C 


Same as footnote on page 1. 	 16-64067-1	 U S. GOVERNMENT PRINTING OEFICE
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No. 90B. MINING LEASE AND OPT-Short Form. 
—The Bradford-Robinson Ptg. Co., Mfrs. Robinson's Legal Blanks, 1846 Stout St., Denver, Cob. 


THIS INDENTURE, Made this------------------------------------------------------------------------------------ ----------day of 
______________i the year of our Lord one thousand nine hundred and 


between ............................................................................ 


of the first part, and	 *	 cD?tOn 


of the second part, WITNESSETH, that the said part.1. of the first part, for and in consideration of 
the rents, covenants and agreements hereinafter expressed to be paid, kept and performed by the said 


p.	 :	 .; part-----------of the second part, ha--------leased, let and demised, and by these presents do -----lease, let and 
demise un t4e aidrt	 of the second part, the following describre5u 	 situate, lying and 
being in	 Mmmg District, in the County of


H.. 
andState of----------------------------------------, to-wit ............................................................................................. 


4 L	 1nI	 t	 i1	 O 
C 4	 , 


kG 


TO HAVE AND TO HOLD THE SAME, for the purpose of mining, for the term of-------------------


from the date hereof, unless sooner terminated under any of the provisions herein contained, with no 
power to assign this lease or any interest theunder, or to sublet the whole or any part of said premises 
except upon the written consent of the part..!------of the first part........................................................................ 


And te said part	 of the second parfor and in consideration of the leasing of said premises, 
eit	 of the first part to commence work on said premises 


-- and thereapto work the same continuously, 
in a thorough and workmanlike manner, employing at least----------------------------------------------men underground,







.yalendar montM'to keep the same 


securely timbered, drained and clear of loose rock and rubbish; to keep accurate accounts, and to render 
statements to said part	 of the first part, 	 agent or attorney, 


showing the amount and character of work done, and to pay to said part. 	 of the first 
agent or attorney, as rental for said premises royalty upon all ore taken and sold therefrom as follows, 


to-wit :	 .	 . 


Tn por cent (10%) or the ot miU or srne1te 1 	 3ore proaucea 
ad shipped om tho abovG dCTi8a protea 


And it is expressly understood and agreed by and between the parties hereto, that the said part.'...... 
of the first part reserves the property and right of property in and to all ores extracted from said premises 
during the term hereof, and that all settlements for royalty shall be made upon the assay value of the 
mineral in the ore that may be taken from said premises less the actual cost of railroad transportation and 
treatment; and the sampling works, mill, smelter, or ore buyer purchasing any such ore shall retain the 
amount of the royalty herein stated and shall pay the same to the partl ... of the first part at each settle-
ment for ore purchased. 	 . ., . 


And the saijartl. of the second part furthermore covenant!1. and agree... that the said Part.l 
of the first part------------------------------agentor attorney, shall have the right at any and all times to enter 
upon and descend into any and all parts of saidyremises to inspect the same, make sureys thereof, or 
take samples therefrom and that the said part.L of the second part will render to2 
all the assistance in...-------power in so doing. And the said part]!.. of the second part further 
more covenant!------and agree!L. to occupy and hold all side veins, spurs, feeders, cross-lodes, parallel 
lodes, or mineral deposits of any kind which may be discovered by the said part y . of the second part 


• or by any person working under------------------------in any manner, by working within or from the aforesaid 
premises, as the property of the said part.l.. of the first part and as part of the premises demised, and 
to not allow any person not in privity with, the parties hereto to take or hold possession of said premises 
or any part thereof under any pretense whatever, and to pay in due season all taxes and assessments levied 
against said demised premises on account of the production Of ore under this lease. 	 .	 . • • 


.	 .







And the said part( of the second part furthermore covenant 	 and agree	 that in case 
failin any respect to keep and fulfill any one or more of:the covents or agreements herein1essed 
or implied, then, and in that case it shall be lawful for the said parU?L.. of the first part------------------------
agent or attorney, to declare said term ended, and with or without process of law to enter upon and take 
possession of said premises, and in such case, and also at the expiration of this lease by limitation, said 
part.Z. of the second part agree!. to surrender, yield and deliver to said part.. of the first part quiet 
and peaceable possession of saId premises in good condition, and that time shall be of the essence hereof, 
and that all the covenants and agreements herein contained shall extend to and be binding upon the 
heirs, executors, administrators, successors and lawful assigns of the respective parties hereto 


And in consideration of the partl. of the second part having fully complied with all of the terms 


and provisions hereof, the said part. -----of the second part is hereby given the right : to purchase said 


property foi the sum of


Dollars, payable as follows	 ten 1O) rnra 


from th dt bereot 


--------------------------------------------------------------------------and all royalties that are received by the parL.!. of 


the first part hereunder are to be applied upon the said purchase priCe and upon payment in full, the 


parLl. of the first part will make, execute, acknowledge and deliver a good and sufficient ........................ 


---------------------deed--------conveying said property to the part:. of the second part, free and 


clear of all encumbrances except 


--------------------------------------------------------------- as shown by abstracts of title therefor to be furnished 


by the part... of the first part to the part.i of the second part. In the event that this lease be forfeited, 


surrendered or terminated for any cause, the right to purchase shall thereafter cease and if the parLl. 


of the second part does not make payment as hereinbefore mentioned at or before the time when the same 


ought to be made according to the terms hereof, the part.:!. of the first part may at any time after such 


failure to pay declare this lease and option forfeited and terminated and shall have the right to retain any 


and all payments that may be made hereunder as liquidated damages. 


IN WITNESS WHEREOF, The parties hereto have executed these presents the day and year first 


aboye written.
()	 - ---------------------------------------------------[SEAL] 


CYLQ	 [SEAL] 


[SEAL] 


[SEAL] 


[SEAL] 


[SEAL]







______________________________________________________ Ii' 


MINING LEASE 
FROM


-. 
-'2. 


-	 - JL TO


STATE OF COLORADO,	 1
-ss. 


ountyof------------------------------------------------------


I hereby certif r that this instrument was 


filed for record in my office, t------------


o'clock----------M., on the-----------------------------day of 


----------------------------, A. D. 19----------, and is 


duly recorded in book--------------, page.............. 


-	 Recorder. 


y---------------------------------------------------------------------------
Deputy. 


Fees, $........................ 
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LANDLORDS SUBORDINATION AGREEMENT 


KNOW ALL MEN BY THESE PRESENTS: 


WHEREAS, the • undersigned is the owner in fee simple of that certain parcel of ground in the 


county of	 4'--------------------- 	 State of	 ------, described in a 


certain Exploration Project Contract dated ---- 	 --------------------------------------------,. 1951., between 


- ------- - 


the Lessee of said property, and the United States of America; 


Now, THEREFORE, the undersigned, as Lessor of said property under lease dated 


--------------, does by these presents subordinate all of his right, title, and interest 
under the provisions of said lease to the right, title, and interest of the United States of America 
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of 
the United States of America under the provisions of said contract shall be prior to the under-
signed's rights to rentals or royalties under the terms of said lease; and 


The undersigned further agrees that if said leasehold interest should be surrendered or if said 
lease should terminate at any time prior to the expiration of the rights of the United States of 
America under said Exploration Project Contract, the undersigned shall assume and does hereby 
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and 


The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America 
under the provisions of said Exploration Project Contract. 


•This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the 
undersigned. 


Dated this	 day of -------------------------------------------------, 195... 


,


-;- --


U. 8. GOV	 ENT	 NTING erIcE 940188
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I	 MILES 


The above map is a photostatic copy of a portion, of the Silverton Quadrangle of, the United States Geological 


Survey. The circle, dots, arrows, figures and names of mines have been added to show the location and production of 


some of the leading mines in the vicinity of our Henritta Mine. 


The production estimates have been secured from the best sources that we could find, partly from the Bureau of 


Mines of the State of Colorado and partly from the Denver office of the U. S. Bureau of Mine, We lo not guarantee 


them but some who are thoroughly acquainted with the district estimate the production much higher. 


We believe that it is possible for the Henrietta group of mines to equal or exceed the production of some of the 


mines shown on the map. and the officers of the company intend to use every means within their power to bring the 



	


mines to the highest state of production.	 . 


Some who are well informed estimate that the San Juan mining district in which the Henrietta Mine is located 



	


has produced more than $500,000.000.00 . 	 minerals since the discovery of gold there in 1858.
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