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/ ® UNITED STATES ®

DEPARTMENT OF THE INTERIOR e
Defense Minerals Exploration Administration

 OFFICIAL DOCKET FILE

(or cancelled) without certification. IDMEA No, /225

This is the official contract file containing all official
" records of the project. Duplicate material has been removed. The
records conta1ned in the files are checked and are arranged in this

manners

‘Left Side ,
//QMkuédmwjﬂmﬂﬁ
V' Interim Audit(s).

Report of Review3;
- Termination Notice or Agfeement.

Recision Notice.

Assignment of Contract.’

Cont ract Amendments (latest on
top).

Contract with all exhibits and
Lt annexes.

. aner's'Consent to Lien.

'Subordination.Agreement;

Leases and assignments of leases.

.~ Application and attachments.
_~ Schedule of Collecticns.

Operator's monthly reports and

v all attachments: (latest on top).

Right Side

.V/I_Project sﬁmmafy.

.~ Work comnleted analysis.

A1l other mater1a1 is filed in
chronological order with ‘corre=-
spondence including the following
reports as. checked.

p//rlnal Field Team Report. (Tab)

‘ l/,Operator s Final Report

Interim Reports.
On-site Exam Report(s). (Tab)

Settlement Sheets,

If additional folders are required because of volume of records,
show folder numbers and contents below. :

Maps in ' folder number

Operator's Monthly Reports in folder number

/coﬁﬁbieweiﬁﬁ Inltials ‘






DEFENGE MINERALG I‘XPLORATION ADEINISTRATION - ;
CONTIRACI‘ ADMINISTRATION AND AUDIT DIVISION ’\\, o

AUDIT CERTIFICATE

I have examined the records and transactions of:

Callahan Zinc-Lead Company
100 Park Avenue
New !’ork; N. Y.

pertaining to Exploration Contract Idm-§33§4 Docket No. 1225X, 1ncluding
amendments one and two, and termination agreement, covering a project of
exploration for lead and zinc located in Gunnison County, Colorado, Tomichi
_ Mining Distriet, commonly known as the Erie Mine, for the period January

o 23, 1952 to June, 1952, and including suhseqpent settlemenu on December 10,

2953 | |

: My examination was npade in accordance with generally accepted
‘atandards epplicable in the circumstances.

: The audit disclosed the following facts in regard to the amount
to be paid the Contraetor'

Total Cost per MF-104 . $15,7h1.h2 v
. Less Proceeds from Property Disposition - 100.00
15,601.42
Exceptions: (See Audit Report for Details)
" During this Audit - - : ;
Prior to this Audit - §220.gz : . 220.9’ J%i
Total Accepted Cost oL L . §15,Eeo,gs :

The - contract calls for a 50 percent participation of exploration
expenses by the United States Govermment. Therefore, payment to the Con-
‘tractor by the Government in the amount of Seven-Thousand beven-ﬁnndreﬁ :

Ten and 23/100 Dollars '
B $7;710._23' -
is valia and propcr. : .

: This certificate is issued on the provision that the Regional
. ‘Executive Officer, the Admilistrator, or other competent official hae ac-
" cepted or will sccept the project as havin@ otherwise met the terms of

) the cnntract

Dated: December 18, 1953.;.

92/4/%

T H. Brading, Auditgﬂ
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It was ascertasined that company stores are priced out at aver-
sge unit purchase costs, including freight end sales tax, without the '
addition of any mark up. All stores are charged to the prouect at the
same unii price charged company operations.

The costs properly chargeable and allowable under thia cate-
gory are shown in the following analsrsis' o

Prior  Disallow~ ) 'June'  Allowed

_Auait  _ances . Balance 1952 by Audi
Timber  $. 296.11 o $ 296.11
Explosives 928.24 . : $91.860  1,020.05
Pipe - i - 244,29 ‘ ’ . 244 .29
Track . 4.96 o

mscenaaeous 2,355.4s (1) $020.97  §2,134.47 _ 4h.20 2;2@‘8.61 (2)
$3,820.00  $220.97 $2,134.47 $136.00 $3,69%.00
(;) $211.00 of this mmount was d1ealloved prior to this audit.

Balance of $9.97 covers following disallowances made by
Finance Officer on June MF-104 Report and cénfirmed by

this audit:

" Mine Lamp Rental ' $ 3.08
Pro Rata Charge, Office ixpense 99
Repairs to Equipment, Akron Unit | - 5.90
Total - % 997

(2) Miscellaneous nuj_)plies of $2 126.67 is further analyzed as

follmm. v

Drill Steel and Bits o $ 953.70

" Wire _ ' ' 606.55

Hand Tools S | © 60.63

_Alr and Vater Hose : 30.69 -

Reils, Hardware, etc. - ' : C O 109.9%

From Proration: - ' o
Shop Supplies ‘ ' 3.‘20.30
Camp Supplies ' ' 0 162.20
Other Supplies : ’ ‘ 14.66

‘Eatal Kiscellaneous Suppl:les $2,170.57

Less Contractor's bid of $100.00 for = . ‘

supplies and materials on hand 100.00

Totel Miscellsneous Supplies . §2,018.07

W






The total' o? £3,674.00 for materials and supplics is cunsiisved
48 @ proper and allewalle charge under the tervws of tha L\mtm and
sendoents., :

Powar

Charges for powar are prorated on tne basis of a stwiy xade by
powey company cnginears. ats are bDased oz meter reading at the Lrie
Moz, These costs are alloeated as follows: . ‘ o

Akron Mine 13
Erle sim 3

The aost to the Orie dine is further prorated Setween company
and exploratory operations. Total powar biils for the uriod from
Februmry, 1352 to June, 1952 was 215,770.51. Of thig anowmt 21,081,15 ox
aviroximately 087 was charmd to exploration work, Thisx cost (s cousideiwd
. reasonable and uapmperuﬂumm charge wnde: tzmnractm
:xmml*m:ta.

(4) Operstiax squipwent

- Depregiatics

: All charges for depreciation of company ovned aqatpmnt were
oheoked 0 work aheets. Rates were in acoordsmoe with those eata‘bmm
in the contrast, Foriods used were verifisd by referescs to wvamining

Zngineer's Harrative Aeport. Datail of these charges by nariods and -
cleing of equipnent foliows: : :

Lgutpuent futes  ontug S .

' ‘Dex donth  Used® Trior Audlt  June Total
 Adr icoomotive 23,00 2 %wGoa ST 353.67
Mine Cers ISR . S {2} 17.0C 17.9C
doe cars o a2 o umo . () 3OO 34400
m%ﬁw SR 7 R ST - S SR O
tir Drills 23,00 . - 4 112,00 $e33 121.33
2r4dl < Lieney SRR 10+ + SO R 1.00 33 1.33
Dodgs Trook _ 1300 ok 52,00 ko33 90»33
Afr ump T 3,00 A _ 12,00 300 33,00
Tatals o Aumoe G 339083

o *Im view of tha fapt fiw wmjent 3 cloeed dovn on June 17,
BN ST J‘i 2 af wanlsly &cviselation is al;aw«d for tlat eontlhl,. Total oF

L -






£371.8% 18 considcrmd as a “porer and allawsnle cost under the tesrs ar
the contrmet and umssmu.

(5) Imitial Rehebilitetion and Repairs -
» ot agplicable to thia céntmt.
(6) sew Buildings, Isprovements, etc,
Not apnlicable to thias .cmtnct,.

(7] iscelisneous

Sopairs. to i Juipeent

All emrgw sor rmira tc e,;nipmt m.m exanined u to pm.
nrisly and validity, Test sheck ©f requisitioms Lo siores records wus
nee, A brea.kdm of' these charaws is shown ‘aalw‘

brills o . #3170
Pramp | ; - 13403
Aulrilance : 7.87
l’rm' Proration | o 185
Totar. | . S ﬁbe?.a*r

Total charges were mﬂmml vith the Sxasining .agimev who ed-
vue;-d thu.t in tis opinion they were proper charges undcer the terms of the
auntract, ; " - ' o | ‘ .

zay‘ *‘;’.L ‘:amg

*-m"a‘% for Aayrdil ’&xeu wcm w-riﬁcd by computation at rates
- siosm 19 be dn affest by the it w’a 1’&1@. Taese rates wered

i ‘A.&znﬁa 1.,!

‘mmplgmzzt 1325

: vﬁﬂ.*‘m"fﬁ ter yma"ﬁiﬁ, {.Quw Subsldy were prorated on the banis
st utiined dn tw wwseas |

Iie - Qﬁ!mlﬁfﬁs

, RS S “‘FC"" A F-o If’ l’)}, Ln -‘o A‘ Jalog Tﬂ“\h&n‘, ‘th *
wioin the anount of 70,00 govering Govarnsent eguity in supplies and
mtarinis o% hende LA view of the linmited amnmt of supplies and materiala
o and co4p},¢d Wil the 1n1n,easioi’ztv 9f the pronerty, other bids i
u,v.,g;g*n@}j’ A ,_.«,,_ » e Hing, ‘xecative Officer, A field Ponn, iire
551n-u nﬁ, ‘bcf&"‘" :Q clas h;ﬁ o0 PENEIIA 0 Y o J.Q’ 1))30 4






This audit has disclosed that all costs or charges to the pro-
ject, with the exception of the disallowances itemized under Item (3)
Operating Materials and Supplies, of the preceding section of this report,
and adjustments for disposal of property in which the Government has an
equity, are reesonable and proper under the terus of the contract ami :
amendments.

‘ _ The adjustments between Items of Cost as shown on the June, 1952
MF-104 Report, the recommended disallowances, adjustments for disposal of
property in which the Government has an equity, and apnroved amounts are

sumaarized as follows: _

B June ! -Correécted . Dis- _ | : £llowed

1952 Dis- . allow- Liquidatioz ° by
‘ _ tribution <~ ances -  Settlement .. _ Audit
: (lglmependent Contracts: S A L
2)Labor &.Supervision : ‘ ' \ ‘
Labor : 93 :723~ $6,723.33 .. . _ 3’?39723 33
!+ Supervision ‘ L76.66  476.66 , . .. 478.66
(3)0Operating Materisls & ‘ - -
Supplies v - _ :
Timber . 29%.11  296.11 L 206,11
Explosives © . 1,020.05 1,020.05 : : 1,020.05 -
Pipe ) 8143 ahh 29 . 2&& 29 .
Track . o o k.96 o , , . 4.96
Miscellaneous 2,073.24 2,399 64k  $220.97 $100.00 2,078 67
Power .. 1,081.1% 1,081.19 1,061.19
(& )Operating Equipment ' ‘ . : S
g Depreciation 391.83 391.63 ‘ : 391.83
(7)Miscellenecus . ' _ - ‘ o _
' Repairs to tquipment 1,023.49 = 529.27 - ' _ - 529,27
Payroli Texes - 525,03 - 525.03 . 425.03
" Miscellaneous L7.06 47.06 o o hT7.06

- 91), B1.42 $15,Wl.h2 $220.97 $100.00  §i5,820.L5

ST A% the conclusipn of the audit the findings were discussed with
Mr. J. B. Dunn, sSuperintendent,dr. R. J. Flynn, Assistant Superintendent,

- aud Mr. C. M, Harrer, Mining Engineer, representing the Executive OfTicer,
" Region IV. There were no umised materials, supplies, or other property to

" be disposed of for the joint account of the operator and the Govex'maun other

than that covered by walver or il quidat.;on.

Decenber 18, 1953,

&/ B,
7. H. Brading, Auditdr






| DEFENSE MINERALS EXPLORATION ADMIRISTRATION -~
_ CONTRACT ADMINISTRATION AND AUDIT DIVISION -

AUDIT CERTIFICATE

I heve examined the records and‘tfanﬁactionsvof; i

Gallaho.n Zlnc-Load Ccmpany

White P:me, Colorado

perte.inmg to Explore.tlon Projoct Contrac'b Yeo. E235, Dookot m 12251, for
‘the. poriod from January 25, 1962 to May 51. 1962,

= , My exam.natlon was mede in o.ooordanoe wi'bh gonerally aocepted
3 ets.ndards &pplica‘ole in the oircumstanoes. ; :

: ‘I'he audit - dlsoloscd -bho following facts m rogard to the amount |
A ~"to e paid the oontractor: '

Total Cost as Billed by Ce:mtra.otor 4$14,194.95
- Exceptions (8ee Audit Report for deta.ilt):

During this Auwdit = = . $75.84

‘Prior to this Audl® $1355.16

-~~~ less amounts determined - .
.+ . %to bs allowable -~ Nouse 135,16 = . = 211.00
.. Total Accepted.Cost - - -~ ... ' . $13,988 .93

; T The . contract oa.lls tor a 50 porcent partleipata.on of exploration
oxpcnses by the United States Government., - Thereforo, payment to the con-
.- tractor by the Govermment in the amount of Sn.x thcmsand nine hundred ninety:

one dollars and 9'7/ 100 :

- is valid and proper. L . R PR TR

i -'bho contract. o

This oortificate is usued on the provision that the Regiono.l
L Exooutive Officer, the Administrator, or other competent offieial has
- acocepted or will a.ccopt the projoct as h:.ving otherwiao met the terms of

':f"nmm.m oF memeﬂj} C e m//,,t,k;uw»
. Defenss _"‘T':‘Ej}é;‘"""”""‘.i- o Auditor, Rogion
4

Jm 281@?

- July 23, 952
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| Callahan Z:mc-Leo.d Company
Exploration Project Contract No. E235
Docket Wo. DMA 12251 ,

1. INTRODUCTION

An a.udit:wa.s_ made from VJuvlyA'l to July 11, 1952, ofDéféané Minerals : .
Contract No.A 3235, Callahan Zinc-;Lead Compé.ny. The general reoords por-
taining to tha oontrac'c are in the off:ce of the company at Wh:.to Pine »

Colorado. The hoad off;oo of‘ Callahan ch-Lead Company is in Ncw York

City..

The a.udit covered the per1od from January 23, 1952 to May 31, 1952

: of a eontraot that continues until Oo’cober 11, 1952. l[r. J.W. Townsmd,'

: Hlning Eng:.no er, M:mzng Division foice . Denver, Colorado, renderod very.

oapable usistanoe. llr. 'J.E. Dunn, Supermtendent, Mr. R. James Flynn,

s Aasistant Superintendent, a.nd ][r. Frnnk llicari, Aooounta.nt, ware proscn‘l; -

" e.nd consulted when nocessary. :' :

",II" EXTEM AND SCOPE OF ABDII‘

1. OperatiggﬁEquipmont - Furnished by Oporator

Allowances mado for opemting oquipment fumishod by the operator aro

C o in line with amendments to origino.l contra.ot. Charges as mn.de were baaed

on o.ctual usago or oquipment a8 oovered in Monthly Na.rrative Report ot

d Colorado Divinon Mlning Engineer who inspected the projeot. -

Produotiva labor 18 Ptid on a oontract basls. Contracts are on & foot-

' _'lgo ba.sis', and provide an 1ncentive for increased production.‘_ anh miner -

prepares an individual timo tickot da.ily. This tlclcet shows contract nmnber,
looatlon, mnnber of hours worked, and materials used. Tha shirt bOss or

auperintondon‘b approvos tickets da.:.ly, ’which are turned over to 'hho engineoring






department who group tickets by coﬁfradf_, enter."tota'l time of individual
» ninors on cootmct calcuiation 'sheet ever‘y tworweek pa& poriod. Engineer
checks progresa made on uoh contraot, oalculntet to'ca.l mount due for B
 footage attained, Th:.a exount is dlnded by the total man hours f‘or the
period in order ‘co determine ra.to per hour. which is noted on daily time
;tiokot. Bookkcepcr enters time tickets ‘on monthly 1nd1vidual earnings

"‘reoord vrhioh shows. a.ll pertinen*b do.t:. ragardlng doduotlons, calculates R

'_ ‘pay duo based on total hours timu ro.tos from da.:.ly tmo tmkets » or at

regular hourly rates. Suffie:wnt ohock was made to determine that payments - o

’co men were in order. Chargea under :.ndirecf; labor coats were carofulljy
;zcrutinized for it:ems uhioh vrould not be a,llowable under tems of. contraot. kS
Supomaion oharges mro found to be in line irith terms of con‘bract. ‘

3. Supph.os B

'An'suppliors' 'invoico's-are' %rouchered and entered a.t'net,' i."e .‘,‘ total C

B _ cho.rge lesa disoount . Chl.rgos to irrventory records a.ro at seme baais.

| _ Stores are inventoried monthly o.nd unit cost o.rrived at by dividing tota.l |
dollar value by to-bal units on ha.nd, to de'bermine a.vorage um.t cost. This

figure is usod in determming costs for the subsoquent mon’ch. Purchases of'

-.vtimbor and explosives for the month of Maroh 1952 woro voritiod by oxa.mlna.tion

- of invoice:. whioh wore traoed through voucher and cheok record. Charges to

o '='.-}_"rtho project for 't:he month of lhrch nro verified by checking tabulation or ;

' "V'_m:mers' daily material use reports, compiled !‘roxx daily timo cards.
‘4 Powor | B '
Power bills for months of Juno 1951 and llarch 1952 were examined and '

:".traced through vouchor a.nd check record. Gost of power ia allocatod on L '

. ,"bas‘is,_y_hiohv,wo ,woro ,infomad: is basod on a studyamade,‘by power. company enginere'krrs.






Costs as shown by the ineter at Erie Mine are divj.ded as followss
' ‘Akron Mine  33-1/3%
Erie’line 86=2 3% ’
- 100% ‘ _
It is the opmion of the divisgion mining engineers vho :mspeot the property

that the division is fair and equltable.;:

Se Workmen'a Ccmpensation

| Rates for workmen's compensacion inscrance ‘were checked i;o State In-
suranoce Dcpartment invoices for June 1951 and March 1952. ‘Total charges
to projeet for thoae ‘tnro monthc uero verlfled by multiply.mg total uagea
and salaries by a.pplioable re.te and cheokmg prorat:.on as shown by schedule
which Wa.s basis of prepe.rlng MF—104. ,. o : | '

6 social Security Taxes

Social Secur:.ty taxes for June 1951 e.nd Mo.rch 1952 were verified by
applying proper rate to total ealaries e.nd wages charged- those months and
cheoking echedule of prora‘bion as above. Sooie.l securi'by reportc are ﬁ.led
by the New York offioe, hence it ns not possi‘ble to exam:r.ne 'bhese reports.

7. Boarding House Subs:Ldy

Che.rges to 'bhis account e.re approved by the origznal oon‘bre.o'c .A- Test
oheok. dicclosed ’chat amoun‘bs allocated to the project e.ppear to be in order. "" -
- L FIDIRGS IR
The reoordc malntained by Calle.hen Zino-Lea.d Company are 1n good condition»b

and well meints.:.ned. ‘ Payroll records a.re somewhat imrolved due to 'bhe fact

tha.t productive men e,re pald on an incentive ple.n basis. They are complete »

emd aupporting deta is a.mply cross referenoed. , Cancelled checks are fomrded

to the central oﬁ'we of the compeny in New York City. hence 11; was not poc-

sible to refer to them.





Expenns are proratod 'betwoen three operations - oompany operations
at Akron and Erle Mines, exploratory oporations on Akron Tunnel o.nd Morning
Star llino ’ and exploratory operations l:l: Er:.e l!ino. The prora.tions are
‘basod on man hours or tonm,go basis und a.ro con:idered to be Tfair and
equitable. - ' | . o

Exoopt:mns huve proviously been ta.ken by 'cho DllEA Fimnco Officor for
-the following costs as olaimod on. Hay 1952 MF—104. |

~ Pro rata amount of two mine cars B ~
oha,rged to oxpense in error - $136.16

| Ezcoptions takon during oxaminat:.on are o.s follm: o

Ropairs and Hai.ntonanoo of Employoos o
Livmg Qua.rters - excluded by oontraot ‘75.84 - .

4 Tota.l Diaallomnoes L 3211.00:7 o
No further exoophons aro takon, -the oos‘bs being reasomblo N propsr,
.. and wlthln tho torms of tho oontraot and amendmonts.

- I,v.f mcmumnons

‘The Audit Cortificate proraeing this roport rerleets the amount oi’

: . 'oo:ta pr0perly oha.rgoo.blo to the projeot bhrough Mo.y 31. 1952.






TERMINATION OF EXPLORATION PROJECT CONTRACT BY AGREEMENT
AFTER COMMENCEMENT BUT BEFORE COMPLETION OF THE WORK

It is agreed this 18th day of March, 1953, between the
United States of America, acting through the Department of the
Interior, Defense Minerals Exploration Administration, hereinafter
called the "Government", and Callahan Zinc-Iead Company, Inc.,
hereinafter called the "Operator", parties to that certain Ex-
ploration Project Contract Idm-E235, Docket DMEA 1225X, dated
Januvary 11, 1952, that the said contract shall be and is here-
by terminated as of the first date above written.

Any work prosecuted or costs incurred by the Operator
after the date first above written shall be for the sole account
of the Operator, except for (a) such necessary and reasonable
costs and expenses as may be incurred in preserving and disposing
of any facilities, buildings, fixtures, equipment, or other items,
to the cost of which the Government has contributed and in which
the Government has an equity, and (b) the costs of any reports,
accounts, and winding-up and settlement actions provided for in
the contract.

The undersigned Operator hereby releases and agrees to
save harmless the Government from all claims and demands under
or arising out of said Exploration Project Contract, except as
herein expressly otherwise provided.

Witness the following signatures as of the day and year
first above written.

UNITED STATES OF AMERICA

AR W‘YM

W.H. King, Executive icer
DMEA Field Team, Reg v
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- GOVERNMENT CCPY
Noe 2

AMENDMENT OF CONTRACT: Nos bIdm—EZBS
| Contract Docket No. DMA 1225X, dated January 11, 1952, be-
tween the United States of America and Callahan Zinc-=Lead Company is
hereby amended as follows; effective as of the date of said contract:
Referring to WEXHIBIT "A" attached to Exploration Pro=-

Ject Contract Form MF=200, captlon "Tabor and Supems:t.on"
add the i‘ollowlng° ,

2/ 1 Warehouseman at §$11.8L per Shift
3/ 1 Superintendent at §690.30 per Monthe -

 To footnote "3/" ‘add the following:

A1l salaries are paid as a base salary plus a percentage
of the base salry that changes with the cost of living
index figures released by the Government, The noted
 salary rates were based on a cost of living index of
184+ The base salary rates are allowable meximume
However payment is allowable above or below the stated
rates in proportion to the fluctuation of the cost of

- living indexe
This amendment shall not be .consti'ued to increase the esti=-

mated total'cosﬂt of the project, the éggregate total amount which the

"Gov‘érnment may pay or the pércentage_ of the costs which_ the Govermn

| ment may pay under the provisions of Article 13 of the contract

forme

Dated. July 28th . 1952

d

CAL]:.AHAN ZINC-IEAD COMPANY - UNITED STATES OF AMFRICA

2?@&? e Bywr&(&/"""ﬂ

tive Office DMEA
President Execut lb/'

1952






No. 1

AMENDMENT CF CONTRACT: No. Idm-E235

Contract Docket No, DMA 1225X, dated Jamuary 11, 1952, between
the United States of America and Callahan Zinc-Lead Company, Incorporated,
is hereby amended as follows, effective as of the date of said contracts

Referring to Eh;b;t BA¥ attached to Exploration Project Con-~

. tract Form MF-200, under title "Qperating Equipment:", sub-
title L % 'Y g srato 0 8¢ O g_; }n oal- t'
delete all material thereunder and in lieu thereof insert the
following: ’

- : S Monthly
Upit Yalue Depreciation Rate
1 Air Locomotive $1,400 $23.00
8 Him cars’ 18 Cl, fto ‘ ' 2’000 34000
1 Ventilation Fsn, 10 HP 600 10.00
1 Air Hoist, 1 ton 800 - 13400 -
2 Air Drills 1,700 28,00
1 Drill Column, Complete 50 1.00
1 Dodge Enclosed Truck 750 13.00

In the event any of the above units are operated for the
benefit of both ore production and the Exploration Project,
the allowable monthly depreciation shall be prorated between
_the operations on the basis of tons of material moved for
the benefit of each operation. - ‘ o
This amendment shall not be construed to increase the estimated
total cost of tie preject, the aggregate total smount which the Govern-
ment may pay or the percentage of the costs which the Govermment may pay
under the provisions of_lrt:lcie 13 of the comtract form. ;

Dated . April 4 , 1952,

' GALIAFAN ZINC IEAD COMPANY, INCCRP(RATED UNITED STATES OF AMRICA »

7 )

. R . Y A N s

T Maee— - Byw"/’/“' SN, /{

' % . Executive Officer -/DMA
, y e B /// ) ‘
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UNITED STATES ‘OF AMERICA Idm-E235
DEPARTME»?*; i INTERIOR

DEFENSE MINERALS ADMINISTRATION

g0 10324752

[ {— gt

EXPLORATION PROJECT CONTRACT!

hereinafter called the “Operator,” as follows:
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Aect of 1950, pur-
suant to Mineral Order 5, entitled “Regulatiofls Governing Government Aid in Defense Exploration Projects.” .

2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the State of
Colorado , County of _________| Guannison . ____ described as follows:® .the..following---

e Mining Dlgtriet.

" with respect to which the Operator represents and undertakes: *

(@) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: __.____________________

(b) S LSURINEARBIN LB INBI IO i bile 3 Am N M RTINS Shibsals e NN
3. Exploration project. The Operator, within ______ Sixty (60 days from the date of this contract shall commence
work on a project of exploration for ® ... lead-ginc ores ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all
properly designed to bring the project to completion within a period of ® ____. nine (9) months from the date

of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed By the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. )

. 5. Fiztures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The.difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share.

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project
to which the Government has contributed its pro rata share. :

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any.

8 Give legal description or enough to identify the property.

¢ Strike out the provision not applicable.

5 Name of mineral. .

¢ Not in excess of 2 years. 16—64066-2






1. Title to and disposition of prop All facilities, buildings, fixtures, equiprﬁe.>r other items costing more than $50
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and o
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, etc.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A” attached hereto.

9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.”

10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
‘referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.

11. Accounts and audits. The Operator-shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear the certification. of the Operator
and shall constitute the Operator’s invoice of costs incurred on the project during the period covered by the report.

13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be
processed for payment by the Government. Payment shall be made in the amount of .50 percent of the approved costs incurred;
. Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed $-.l5.;305.o.0_0_--_-,

which is .2 ________ percent of the agreed estimated total cost of this project, $_3Q;6.J-__0_-.QQ .........

14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ability. Four copies of all reports shall be furnished to the Government. . B :

15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
thent considers that 4 discovery of development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate:of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and‘his suctessor in ‘interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows: ’

(1% ;I)f net s;nelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half

%) percent.

Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (11%)
percent, plus one-half (%) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of
ore, but not in excess of a maximum of five (5) percent.

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise.- This article
is not to be construed as imposing any obligation on the Operatoror his successor in interest to produce 6re from any such discovery
or development. .

16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder.

17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (@) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining. .

Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA

________ Callaban Zinc~-Lead Company, Incorporated

(Operator) By
‘ .Acting Administrator

BY oo ST AN W}ﬁw ----------- Defense Minerals Exploratioa

U. 5. GOVERNMENT PRINTING OFFICE  16—64066-2 Miniatration . o






Exploration Project:

The exploration work is to consigt of an estimated 120 feet of inclined raise
consisting of two §' by 5' compartments and driven from the Erie 400-foot level to
explore the unconformity between the Belden sediments and the Leadville limestone and,
from the top of the raise, & standard 5' x 7! cross section drift is to be driven an
estimated 750 feet south on mineralized beds to a point approximately 200 feet.below
the early Bureka workings. Proposed work to be done and location is shown on attached
maps. .

The estimated cost of the work is as follows:

120 feet of raising @ $40.00 per foot ~$ 4,800.00
750 feet of drifting @ $33.20 per foot - . 214,900,00
Use allowance for equipment 910.00

Total for project $30,610,00 .

Fixtures and Improvements;

No fixtures or improvements are required for this project and costs of this
category are not allowable.

erati E ment ¢
To be purchased:
None

To be rented:

None
0 be nished the operator for uge on the project: ,
Allowance Allovwance
Unit Yalue Per Moggg For Project
1 Air locomotive $1400 . ' $ 23 00 $ 161.00 -
8 Mine Cars, 18 cu. ft. 2000 34.00 - 238,00 -
2 Ventilators, Fans, 5 hp 900 15.00 105,00 ~ ‘
1 Air hoist, 1l~ton 800 13,00 91.00 - |
2 Air drills 1700 28,00 196.00 .
1 Drill column, complete 50 : 1.00 7.00
1 Dodge enclosed truck 750 13.00 91.00-
1 Air pump 200 3,00 21,00 -
Total $ 7800 $ 130.00 . $ 910,00/

In event any of the above units are operated for the benefit of both ore production
and the exploration project, the allowable monthly allowance shall be prorated on the
basis of tons of material moved for each clagsification of work.

)\





. e e

Labor and Supervision:

6 Miners @ $11.84 per shift

2 Trammers @ $11.84 per shift

2 Compressors operators @ $11.84 per shift
2zShop men @ $13,76 per shift

2 Electrician @ $13,76 per shift

1 Waste dump laborer @ $13.36 per shift

1 Mine foremam & $460.20 per month

1 Engineer @ $418.90 per month

1 Geologist @ $389.40 per month

1 Clerk @ $10,56 per shift

E RLRREREREE

The direct labor of diners will be done on the Butte unit system of contract
computed by stendard procedures used at this property.

g/ Labor performing services for both production of ore and this exploration pro-
ject shall be an expense prorated on the basis of tons of material moved for each
classification of work.

3/ Supervision, engineering and offiée services performed for both production of
ore and this exploration project shall be an expense prorated on the basis of man
shifts of labor performed on each classification of work.

Rehabilitation and Repairsg:
No rehabilitation or repair of existing facilities is required for this project.

Migcellaneoug Cogts:

The actual expense of employee living quarters, boarding house subsidy, and m;ne
office shall be an allowable cost prorated on the basis of man shifts worked on this
project and man shifts worked on production and other projects.

The expense of air, power, and shop, excluding labor, shall be an allowable iz
cost prorated on the basis of tons of material moved from this project and from the
remainder of the property using these facilities.

Estimated Total Cogt of the Project:

The costs of the project in which the Government will participate are limited
to those stated in Article 10 of the contract form, The following estimate of costs
is for the purpose of determining the maximum liability of the Government under
Article 13 of the contract form.

120 feet of raising @ $40.00 per foot $ 4,800,00

750 feet of drifting @ $33.20 per foot 24,900.00 -

Use allowance for equipment : 910,00
$ 30,610.00

The estimated total costs set forth above include all labor, supervision, materials,
supplies, tools, use allowance for equipment, incidentals, office expense, assaying, and
engineering connected with the actual work of the exploration and reports required by
the Government, -2





o ® (3 carianan @ we 1ra0 co
| A LRON UNIT —— FRIE MINE

Secliorn on LO° Ledding Flae

reka /

Lu.

SFopased  [froloralion 70 fyreko Krebody
10700

Horrzomn/ao/ Scaole /=700

Frojec? L May /9 195/

/06 00

/0600

Na T

Q500

B —

Froposed Jub-Level Driff ' e

|
e et RS g
RN
R
- 2o N[ . ZOLE0
ST Q b -
e o ) ! .
N =
Q! ]
3\: : el SO — A T N
) — - ™ —_— - V et Fe )
70.30( e B -






/0300

10400

10300

M 55155 100/ ar?

Leadvwile Linmres/ome |

Calianan zive 1e40 co @)

AKRON UN1T — LRIE MINE
Seci1on Shrougli  C-C

Pfo,o05€ o fuolorosiom 5o Lureka Orbody

. /0/0/2?6/' Vol

Deot /=0

A/dy /9 795/






Froposed Kasse

64//,4%/4’ ZINC [FALD CC
AARON Un?7 /E MINE

Plar View

ﬂopOffd L‘;;O/O/vf/oﬂ 0 Lurcko Crebody

ok /=700

froec? B WMay 19 /95

l
-






y - -
.4

Form MF-103
(/®ril 1951)

u. 4PEPARTMENT OF THE interid)
DEFENSE MINERALS ADMINISTRATION

Budget Bureau No. 42-R1035.
Approval expires 6-30-51.

APPLICATION FOR AID FOR AN

EXPLORATION PROJECT PURSUANT TO

MINERAL ORDER 5, UNDER

DEFENSE PRODUCTION ACT OF 1950

DO NOT RLL IN THIS BLOCK

Docket No. ...._. MWL& =2 S X

{/.w/a’/

Date received

Participation _ S
{_ (¢ o - _]
CALLAHAN ZINC~LEAD COMPANY, IKC.
100 PARK AVENUE ‘
NEW YORK 17, NEW YORK Name and
= : - - p—
_ T .. May 22, 1951 B
EV—"'Q, L\fllrne_. Dat ;
FILL IN THIS BLOCK
g 4
Date of application May 22, 1951 Estimated cost @303617
Zinc-Lead Percentage of Government participation 5 G%

Mineral or metal

Location of mine . 2€ction 35, Township 50 North

Range 5 Zast, Tomichi Mining District, Gunnison County, Colorado

- RGN

Date of filing MF-100

DMA Docket Number, if available ___

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
‘your name and address on each sheet of the application and
all accompanying papers.

If any question is inapplicable, or

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in space
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature.

THE APPLICANT

*1, Is applicant an individual, partnership, or corporation?
" *2, If a partnership, state names and addresses of partners.

1-5 See MF-100 -

*3. If a corporation, state names and addressgs of officers, directors, and five largest stockholders.
*4, Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will manage the

project.
*5. Are you the owner or the lessee of the property?

6. If owner, state what claims, liens, or encumbrances, if any, are against the property.

6=10 See attachmeunt

7. If lessee, attach a copy of the lease and state if it is in good standing.

NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the

contract.

8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.
9. How much money is applicant prepared to invest in proposed project?

TV L

s’ .-
S

Is it sufficient to pay your part of the cost of the

project as detailed in question 23 of this application form, in accordance with the regulations on Government participation

(Section 9 of Mineral Order 5) ?

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application.

16—84067-1
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cbktwmrn JHZC&EFPU‘Agmﬁgﬂv INC,
10C PARK AVINUE

oW YORK 17, Nhw IORK

To clalms, liens or encuubrances on the property.
The property is owned ww this Company.
155C Jamual z@vowﬁ p&w cﬁo@.,

The applicent is ﬁ&)@pwmp to Hs<mm¢ its uoa of the coct of the wWOQmmaw.o%.

apgroxinaicly $15,00C. Lhis s sufficlent to puy the Applicant's part of the
coct of tihe project. 4

(a) The Zrie liine is o ebivoly o@ampckﬁo as a part of tae dAkvon Uait. (See
ME-100 Callahan mwwoatmmb Company, Akron qrwcu Dockat # ) The entire
Lrie ;rwm bﬂ:; is owned @% Callahon Zinc-Leod coswmp%.

SMSPm is ¥ oz‘wckﬁm conducted cu cao Silver Trowcl Lode Clalm Survey #1982,
the Erie Lode Clainm mswqm% #2070 end the oswmoc ﬂoco Claim mﬂﬂq@% %Hoap.
The clalms are located in mm@awod wm. T 50 ¥, & 5 B in the Tomichi Mining

wrmﬁw»o& Gunnison County, Colcrudo, _ ' ~
{b) amvwcwm¢w0ﬁ would wO.ocmmscﬁmm on the following group of LocCe Claius:
Lelia Etta - ' Survey No. 2511 *
Sedalia’ ) - Survey Moo 2512
-Silver Bayonet Jurvey Noe 1942
Hest Sgg _ , Survey Ho. 1555
Bureka : : Survey MNe. 1574 Aale
chigh ~ Burvey No. 7250

These claims ore located in Section 35, T 50 I, R § E and Section 2,
T 49N, R5E, eosMaWw.zMsMbm Distriet, Gumnison County, Colorado.

The &rile Adit which would servics exploration work isc: m@mkﬁv@ with 2 = 440
cu, ft. mwmwwpooﬁ¢wcv osvammcownv adequatc compressor housin ng, dry room, ore
bing, ete. L1l buildings arc in mdeH% good condition and zve in use at prosciv.

Oro would be moved: by &ﬂﬁcw to the Akron Mill, a distence of 1j miles.

Yierk Hw the mwww [ine has @Ho&¢0)a an ore that averages 8,05 b, 13,0% Zn and
3.5 0z, Az. Upper early cay work in the Erie Mine produced a lead-silver ore
dﬁﬁd :au wow the most part ovidized., This is also true of the early production
from Nest dgg and ncworm Shafts. Present Erie orc is ﬁmQQOLPwrw&H% zinc. Lhe
piroposel explorution is in the save WOHHN05 with regard to early worlk; therefore,
the same type of ore can he mxvooﬁar gs we are now mining in the Eri

A1) mineralization is wrmwmo05m5¢ of the otwmwsmw HHE zéoso, Past lLxperiencse

irdleates ore widths of from 2 to &6 £,

mwOMQQﬁoﬁ worlt acwmwc&m of 120 ft. of incline raisc (40 degrees) to intersect
the nmincralized zone 150 ft. oa its dip above the fSrie Adit Level, From this
clevation o drift nomrp be cxtended 750 £t. south exploring the minerclized beds
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22,

‘ CALLAHAY ZITC-LELD O0iPANY,IIC.
100 FARK AVIKUE
NE4 YORK 17, IEd YORX

to a point approwlmaual 200 4. below early Durcka worikings. Ralse would
consist of 2 compartrments, each 4 x 5 £, Otner than le;Slon of chute and
skipway very little timbar would bz r qalréd. Drifting would be a standard
5 x 7 cross-section with no “inber suprorts. Actuel work would be complete
7 mehths after approvel, ' :

The Durekz, Mest Zgg & Eric ore zone lies on the unconformity between the
Pennsylvanian 3zldon Sediments and the Mississippian Leadville Limestones.

The ore is of the replacement type, the mineralizing solutions emanated from
the cooling of the Princeton lionzonite intrusive, followed up the wealkness
in the sedinentary series, i.e. the unconformity. They have in part replaced
the upper portion of the Leadville limestone, end in part the basal quartzite
of the Beldon, o

The surface ore was principally a silver-bearing lead carbonate with some lead
sulphate, The deeper workings, as in the BErie lfine itself, shows the orc to

be principally sphalerite, argentiferrcus galena and a llutle chalcopyrite.

The innumerable surface workings from the Erie tunnel to the Bureka shaft indi-
cates 40 degrees NE, It is mineralized for at least 25C0 ft. along its sivike
on the surface., In the erie ifine tne known mineralization along the dip is at
least 330 £t. :

‘The Erie .production from 1043 to Aprll, 1951 under Callaﬂaﬁ Zine-iead Company

has been 17,199 tons. Thé Pecoverable metal from the tonnege vas as follows:
54,803 oz. Ag, 2,2%4;520 lbs. Pb, 3 616,108 1bs, Zn ard 160, 992 lbe, Cu.

Crawford from the Colorgdo Gcologlcal Suriey, Bulletln #L, glves 2 w,Z,,OA
Mint report as.the production of the Eureks and Ewureka-Nest Zgg Mines for the
years 1837, 1888 1891, The earlier workings of both the Eureks and Nest Egg

VY were stopped-on the_tran51tlon zone of the oxide to the sulphide ore.

23,

Qur present project is in a Zone below the Nest Egg-lurcks work that is

- -geologically identical to that being mined at present below Erie surface work.

As the area is larger than that mined in the Erie, it is reasonable to expect
at least 20,000 tons of ores ' ' '

(a) Labor (Dlrect) 120 ft Ralse. 2 Statlons 750 £t, Drlot

fz,Mimrs Gt s g g,s00.00
- Tram @ 32¢ ton - 4,000 tons.. - L | 7 1,280.00
Surface @ 22¢ .. ‘A AN | 880,00 & 21,660,00
| (b) Supervision @;@380.00a€'50%x ¢;~5¥jéﬁwﬁ5«w5”/w‘»//« L 11,330.00
| (Cj'_N§né . P

(@) Wone






‘CALLAHAN ZINC-LEAD COMPARY, INC.

100 PARK AVENUE
NEW YORK 17, NEW YORK

23. (e) None -

(£) - None
(g) Equipment i v \ -
: o Rental Mon ‘ _ ' /’/é "i’
1 Loconotive $300.00 @ .666°. $1,400.00 »r¥¢ ¢
2 16 cu.ft. Mine Cars 10,00 L0001,
65 1fwm w w 10.00 @ .666» 281,00/  *7°%:
4;160‘!‘!:*‘?0#61' Cable - ——— - . . 40,00 . 280,00
5 HP Pans © 10.00 140,00  @e 0
1 1 Ton Hoist - . 50.00 . . 350.00 Fo ¢
o2 ~ Rock Drills 65.00 | 910,00 /7¢ ¢
1l Column Arm and Clamp 7.00 v 49,00 &8,
1' : ngge ,Ambulance Yas, 80400 560,00 ° 7#4,110.00
. : ) pi /e _:’%;g«;(’?(;'b‘ ’ ‘ R EEEC . '.”’[:,?. L :
(k) Explosives - 5 tons T 1,790.00 G S
~ Rail - 3 toms 12-1b. : ' 565.00 :
Timber - 5,000 bd. fto ‘ : C ’ : 373000 : ' .
Pipe, 2" - 850 ft. o L 306.00
Pip., iv - 850 ft. » 147.00 .
- Caps - 4,000 : o - 72.00
Fuse - 36,000 ft., o . 415.00
Steel & Bits - v 0 2 Tiew Tl 12;,500.00 - :
Miscellaneous - o R - 1,000.00 7,168.00
(1) Air & Power @ $300.00 nonth L - 2,100.00
Shop LoD 1,168,00
hgineering @ *500 " ‘ 350.00 -
_—Waste Dunp (Practer) @ $100.00 month < 700,00 -
_ Mine Lamps ‘ . 36.00 _
et Wf fedv Cemp ‘ o T70.00 o
: General Supervision & Accmmting 1,225.00 64349.00
Total Gost o $30,617.00

2he Vork could be started two monthe after approval of the project and eompleted
. seven months after apprcval. ,

: 'Progress will be at rato of a.pproximately 125 feet per month.
Expenditure of funds will be at a rate of approximately $4,400.00 per month.
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CALLANAN ZINC-LEAD COMPANY

Statement of Profit and Loss for the year ended December 31, 1950

Gross sales, including concentrates delivered in January 1951....... ... $447,286.73
‘Transportation and smelter charges. ........... ... ... ........ 133,076.67
’ . . . $314,210.0.6
Profit on sale of stoqk of subsidiary. . ........................... ‘ 285,492.55
Miscellaneo,ﬁs income. ........ e 9,532.06
$609,234.67

Operating expenses. . . . : .- .............. e $263,608.81

General ;md administrative expenses and taxes (other than those inciuded

in operating and other expenses) . . R RRE 82,085.33
Property examination and maintenance. ..................... ...l 40,883.68: 386,577.82
o _ $222,656.85

Depletion and amortization of development costs................ . $ 5,201.47
Depreciation .. . . ce D e e 34,495.81 . 39,697.28
Proﬁtvf})r year 1950 inciuding profit on sale of stock of subsidiary . . A $182,959.57

NOTES

1. It is now believed that the productive life of the Akron property will
be longer than previously estimated. Rates of amortization, depreciation and
depletion, regularly based on such estimated productive life, have been revised
accordingly.

2. Profit on sale of stock of subsidiary, $285,492.55, represents the ex-
cess of proceeds on sales of Vulcan Silver-Lead Corporation stock over the
written“down basis for such stock referred to in note 1 to the Balance Sheet.

3. The nature of the Company’s operations for the period makes inappro-
priate the use of the above Statement of Profit and Loss in whole or in part
for purpose of comparison with prior years or as an indication of possible
future results. ' :

4. No provision has been made for Federal income or excess profits taxes
for the year 1950 as it does not appear that any such taxes will be payable.

[91
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CALLAHAN ZINC-LEAD COMPANY

Assets
Cash .. $ 345,288.35
U. S. Government securities—cost and accrued interest. .. ... .. e 101,101.07
Current accounts receivable. ... ......... .. ... ... ... L. 33,593.70
Inventory of concentrates at net contract settlement value......... ... 11,926.12
Materials and supplies at cost............. e ' 47,918.09
Securities of and advances to subsidiary companies:
Vulcan Silver-Lead Corporation 63% owned ( 942,261 shares). . .. $ 93,575.34
Vulcan Extension, Inc. 94% owned (3,750,000 shares) . . .. 73,389.14
Livengood Placers, Inc. 74% owned (  Seenotel ).... 583,068.32
$750,032.80
Advances less reserve. .. ....... ... ... 58,076.89 808,109.69

Property, plant and equipment:
Akron unit—at cost. .......................... $487,626.61
Less: Depreciation, depletion and amortization 411,255.99 $ 76,370.62

................ $ 8,231.38

Miscellaneous equipment—at cost
Less: Depreciation. ....................... 2,431.47 $,799.91 82,170.53
Prepaid expenses and other assets. ... ............ ... ... ... ... ... 61,423.60

$1,491,531.15

NOTES

1. The foregoing is a statement of the accounts of Callahan Zinc-Lead
Company as a separate company in which its ownership of three sub-
sidiaries, Vulcan Silver-Lead Corporation, Vulcan Extension, Inc., and Liven-
good Placers, Inc., is reflected on the bases described below. The statement
is not intended as a representation of actual present values or prospective
future values of the assets.

Securities of Vulcan Silver-Lead Corporation (common stock) and Vul-
can Extension, Inc. (common stock), received in exchange for mining prop-
erty, are stated at the respective proportions of the written-down.amount
at which the exchanged property was being carried, with any subsequent
additions at cost. Securities of Livengood Placers, Inc. (73,951 shares com-
mon stock and $100,000 par value of debentures) are stated at cost. No
interest has ever been paid on the Livengood debentures which are now past
due, the principal having been payable in 1949. A full reserve has been
provided against interest accrued on the debentures.

[10]
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BALANCE SHEET. DECEMBER 31, 1950

Liabilities

Current accounts payable. . ...... ... ... ... . ... L $ 3941232
Accrued taxes and other current liabilities. .. ............ ... ....... 22,611.84
Capital stock: .

Authorized 2,000,000 shares, par value $1.00‘per share

Outstanding 1,802,409 shares. ... ............................ 1,802,409.00
Operating deficit from May 25, 1934:

Balance, December 31, 1949 .. .. ... ... ... ... . ... ... ... $555,861.58*

Profit for year 1950. ... ... ... ... .. . ... ... 182,959.57 372,902.01%

$1,491,531.15
* Indicates deficit.

Financial statements of Vulcan Silver-Lead Corporation are appended.

Vulcan Extension, Inc. received income amounting to $156.00 which
was $4,277.59 less than expenses during 1950. Vulcan Extension, Inc. in
1950 sold to the public 250,000 shares of its previously unissued capital
stock for $75,000. Callahan Zinc-Lead Company continues to hold
3,750,000 shares which is 93.75% of the total shares now outstanding.

Livengood Placers, Inc. did not have any income during 1950 and its
expenses amounted to $11,602.32. For information concerning terms of
agreements with Reconstruction Finance Corporation, including terms of
$150,000 guarantee by Callahan Zinc-Lead Company, reference should
be made to “Major Provisions of Agreements of December 1949 between
‘Livengood Placers, Inc., Callahan Zinc-Lead Company and Reconstruc-
tion Finance Corporation” on page 14.

2. Other than as referred to above, there are no known contingent lia-
bilities except commitments incurred in the ordinary course of business.

[11}]
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VULCAN SILVER-LEAD CORPORATION

BALANCE SHEET, DECEMBER 31, 1950
(Including Summary of Income and Expenses for the Year Then Ended)

Assets
$ 630.44

Vulcan mine propeiyt:
Par value of sha § issued to acquire property .................. $1,5

,000.00

Cost of assessment ‘work and surface rights .................... 4,344.84 1,504,344.84

$1,504,975.28

Taxes payable .. ... .. ... .. N\ .. . L $ 189.96

Account payable—Callahan Zinc-Lead, Company. . ............... .. - 5,786.32

Capital stock:
Authorized 3,000,000 shares, par valué\$1.00 per share
Outstanding 1,500,000 shares ........N\............./....... 1,500,000.00

Surplus:
Balance, December 31, 1949 ... .........N\...../ .. ...... L$ 198122

Loss for year 1950:
Income from royalties .................. A ... $5,838.71.
EXpenses . ..........ccouiiiiiiiiiai it 8,820.93 . 2,982.22

Deficit, December 31, 1950 .. ............ /P 1,001.00%
/

/

$1,504,975.28

* Indicates deficit.

NOTE

ties/to American Smelting and Refining Company for a term of 30 years
with option to them to continue for Apother 30 years. The lease provides
/t'hat American Smelting and Refining Cqgmpany will do certain exploration

and development work at its expense. Un¥l such time as ore is produced at

/" the property, the lessee shall pay to Vulcan Silver-Lead Corporation an ad-

/" vance royalty of $500 a month which is récoverable by the lessee out of

/ future earned royalties. After production of ‘gre is started, Vulcan Silver-
7 Lead Corporation will receive a royalty of 10% (subject to reduction for
unrecovered advance royalties which at December 31, 1950 amounted to
~$25,360.76) on net returns until the lessee shall Rave recovered its capital

y investment in the venture and a working capital fund of $500,000 shall
/ have been established. Thereafter, Vulcan Silver-LeAd Corporation will be
entitled to 50% of any profits.

[12]

On January 15, 1947 Vulcan Slyer-Lead Corporation leased its proper-'
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Form approved.

Form MF-100
Budget Bureau No. 42-R10/26.

(March 1951)

u. ‘JEPARTMENT OF THE lNTERlC'
DEFENSE MINERALS ADMINISTRATION

GENERAL TECHNICAL DATA

FOR USE UNDER THE . -

DEFENSE PRODUCTION ACT OF 1950 Date received j)!‘f,}@ Q0 4 %7
r I NV IV
Callshen Zinc-Lead Compeny B
Akron Unit
Whitepine, Colorado :Tdadl::s:t;(fl
|‘_. ..’-l applicant

Date .. MEY 22, 1951

INSTRUCTIONS

This form is to be filed with Defense Minerals Adminis- -

tration, Department of the Interior, Washington 25, D. C.
It should be accompanied by appropriate application form
when a specific type of Government assistance is requested,
in the form of (1) loan, (2) purchase contract, (3) Gov-

ernment assistance that might arise under the Act. ~Sub-
mit four (4) signed copies of the form and accompanying
papers. Name and address should be stamped or typed
on each sheet of this form and all accompanying papers.
When a question is inapplicable it should be so stated on

ernment guarantee of a private loan, (4) yseessityyGey- the form. Additional sheets may be attached in answering
ther b S edAr £ APAOTEL- any questions or in supplying additional information. (IF

XXX
A e 5899050004 G AR YOU CANNOT ANSWER A QUESTION, SO STATE.)
g 3 If a question is answered elsewhere indicate where an-

15.0.0'6.0.0.660:09000060600066490¢¢
" swered. It is not necessary to answer it again. -

vranoeatron of iy STy meht,‘aht damrenance,

repair and operating supplies, and (6) other forms of Gov-
GENERAL TECHNiCAL DATA
Supply the following information %n separate sheets, arranged, numbered, and lettered as indicated:

1. Materials produced:
(@) What are the chief mine, mlll or smelter products?
(b) -What are the byproducts, if any?
2. Name(s) and type(s) of mine(s), mill(s), smelter(s), refinery (ies), pit(s), quarry (ies), drllhng operation(s).
names of property, if any. Show extent of workings, mcludmg the followmg

(a) *Linear feet of shafts. N
(b) Linear feet of drifts and crosscuts. )
(¢) .Linear.feet of tunnels or adits. |
(d) Linear feet of other mine openings (explam briefly).
Indicate whether mine is flooded or not. Describe any pumpmg problems. Give size or productive capacity.
8. For each opetation Iisted above supply the following: - -
(a) Distance and direction from nearest town and shipping point.
(b)-Mining district.. . e .
(¢) Township, Section, Range.
(d) County, State.
4. (a) State whether or not property is now in operatxon, and if in operation, by whom operated.
(b) Are you operating this property as:
0 Owner.
{0 Lessee.
0 Contractor,
5. Number of years in production
If not in production or operation, estimated date when production will begin .. -
6. Experience of operators:
Descrl‘ge the mining and general business experience of (a) the apphcant and (b)
projec
7. History:
(a) Give a statement, as complete as possible, of previous exploration, development, operatlon,
with reasons for suspension of operation.
(b) State briefly the known history and production of adjoining and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this application, including resu
recommended exploration and development, and metallurgical 1nvest1gat10ns -

Include old

the person or persons who manage the

and production of property,

Its of mine exarmnatlons

16—63792~1
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CALLAHAN ZINC~-LEAD COMPANY, AKRON.BNIT -
WHITEPINE, GUNNISON COUNTY, COLORADO.

F(RH 1&5'-_-100

- {a) The Akron (mit flctation plant is supplied wrth orude ore by the Akron and Erie

Mines mnd produces two products -~ Iead- Coneentrate assaying 70% Pb, 6% Zn and
eontaining an average of 60 oz..of silver per ton, Zino c:moentrate essaying
51% 20, 4% Pb and 10 oz. silver per ton.

(b) @ther than minor amounts of copper, cadmium and gold contained in concentrs.’ces

ncthing else is producede.

The Akron and Erie Mines are both underground metal mines,

‘The Akron Mill, a modern 80 to 100 ton flotstion plent constructed in 1947, is located . -

at the portal of the Akron tunnel. Ore from the Erie Mine is trucked to the Akron
plant & distance of lg miles. ; , o o L «

(a) 100 ft. Undergroud Winze. (Shaft).
(v) ’5,900 fte Drifts and Crosscuts.:

- (a) 2,350 5. of Worklng Raisess

The above flgures are total oi‘ open, usable, workmg openmgs. Ca.oved“oid work totals

will surpass that of open ground.

To dabe ‘chere are no pumplng problems at Akron. |

'The produeh.w capaclty might reach 100 tons daily after compler!:ion of present

‘ exploration program. ‘This f1gure represents the maximume

Rz

(a) Sa.lida, 0010rado is 43 mzles east of the Akron Mine, via 9 m11es of improvod
county road end 34 miles along highway U.Se 50s All zinc concentrates are.
shipped from Selide via Denver end Ric Grande Western Railroad to Mnarillo,.
Texas. lead concentrates are trucked direct to Americen Smelt:.ng and Refining
company's smelber at Leadville, Colorado.

© (b) Tomichi Mining District.
(o) ,T.'SON; R SE; Sections 34 and 35..

) (a) Gunnison County, olorado.

(a) The Akron Mine is an active operating uni'b of Calla.han ch-lﬁad Compa.ny, Inc.

(b) The principal part is owned outrn.ght with one adjoining properby held on a
lease op‘blon agreement.

Mining operations started in 1873 mth intdmrbtentu producing periods until 1942,
The present operation has been contlnuous since 1942.

Calla-.ha.n Zinc-Lead COmpany has operated numerous properties during the pas’e 40 years
in Ar:.zona, 0010rado, Idaho, ‘Nevada, New Mexlco a.nd Alaskas

The present -operating - personnel at- Akron Unit have carried on sucoessi‘ul mine oper-

.ations at orbher po:urbs and have oonducted the Akron Unit since 1946,
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CALLAHAN ZINC-LEAD COMPANY, AKRON UNIT
v  WHITEPINE, GUNNISON COUNTY, COLORADO

" FORM MF=100

7« History::

(a) ' The Tomichi mining district was discovered in the early 70t's. Early work was
‘almost entirely in the oxide zome in ore that was high in lead and silver but
- oontained only negligible quentities of zince.

This ore was mned through numerous small shafts, the deepest of which was =
about 200 fte Nearly all of this work is caved at the prese:rb time, ‘ ;

The early day work was followed by a period of inactivity from sometime in , !
the 18901s until about 1910, when the Akron low level tunnel was started. ‘
'The property was :sémi~consolidated by James' Ee Dick eand asscciates and |

produced eteadily frcn a.bmxb 1915 unbil 1930, o :

A,s:.de from scatterod 1ease work the area was devoid of activ1ty until 1942,

- Callahan Ziné=lead Company obtained the property in 1938 and started smll
scale production in 1942. This continued until 1946 when the operation was
expanded to its prosent proportion.

During 1946 end 1947 ore was shipped to American Smelting and Refining Company*s
custom mill at Isadville, Colorado. Construction of & treatment plant was
started and completed during 1947. This plant was started on Januery 1, 1948
end since that" time has been in continuous oper&tion on ore from the Akron

and Erie Mines. -

Early day_p,roduotion'was’ considerable, Colorado Geological Survey records.give
the May Mazeppa Minet!s production as about § 1,000,000,00 for 1889, 1890 and

1891, The combined production of the Victor and Morning Star Mines must have
been nearly ‘equal to -that figure. Gross production from Callahan Zinc-lead Coe
and James E. Diek records indicate & sum in excess of § 3 »000,000,00, This
*totals § 5,000,000,00 and dges not. include early production from Erie, Nest Egg -
“and Pureka Mines or snything from oxide ores on the North Star Group. We '
have no record of.this produ,c‘bion but it was probably in excess of ¢ ,000,000.00 .
as work was extensive and ore was high—grade.

L

(b) Tha Tomichi Mining Dis‘crict is goined on the east by the Monarch Mining District
 and, on. ’che west by the Quartz Creek and Tin Cup Districts. ‘

All of these had substantia,l early production. ' The Monerch District. had one : :{
large mine, the Madonna, which reputedly has a production total of about ﬂ
$ 15 000,000.00. '

(¢) The 1946 expansion program was reoommended by Dre Pe Jo Shenon. This was the
result of an exemination in June, 1946« This ‘report is available but is at
present in possession of the U.Se. Bureau of Mines at Denver, Colorado as it
accompanied application. for DeMeAe Mine Loen (Docket No. DMA 110). This
“exploration loen has been graxzted after e:xammation by -UsSe Bureau of Mines
and Ue S. Geological Survey. :
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CALLAHAN ZINC~-LEAD COMPANY, AKRON UNIT
WHITEPINE, GUNNISON COUNTY, COLORADO

FORM MF=-100

The present average productmn (1800 tens monthly) represents & substantial
increase over the 1025 ton’ average for 1950. We expect to bring this up to
2000 tons per month after completion of present exploration worke

(a) Ore bodies at Akron are generally replaoement and of the same origine. They
‘ocour in three distinet forms: ,
.le Erie Nest Fgg Mines

" This ore comes in replaced limestone beds. - They are relatively narrow -
2 to 6 fte The strike is NeWe and dip about 30 degrees to the Ne.E.

Ore ococtrrence is partlally controlled by cross-fractur:.ng. The wall
rock and ore are both extremely ha.rd and walls requlre no’ suppor'b.

Average mine grade has been 15% Zn, 6% P’b and 4.5 oz. Ag per ton, Gold.
content is negllgible.

2., Lost Ctmtact Ore Bodies {Akron Mine)

Thls ore ocours in 1enses parallel to and in a major N S striking faul‘b, W
Z0no. : '

} These are also replacement of the original limestone but are not always
in conformity with the original bedding. Largest lenses to date have
~ been adjacent to a rhyolite porphyry dike that has been subjected to a
_great deal of movement. Average dip is 60 degrees to the east. Ground
conditions are bad and requires heavy timber. Ore widths: vary greatly
with one lens ha.ving a width of 60 ft. Average ore widths have been
about. 10 ft. ‘ e ' '

3. Lost COnbact Footwall Ore Bod:.es

 This ore is also re'placemen:t and is along bedding plane faults in the
footwall of the Fault Zone. Strike is parallel to that of the faulte The
structure dips to. the east about 35 degrees. The ground is easily mined
and does not require nearly as much timber as work closer to the faulte
The shear zone (Star Fault) has been the channel of mineralization for
all of the Los'c Contact ore bodiess . -

' QOre w:.dths vary from 6 to 20 ft.

Average value to date for all I_ost Contact ore has been 14,96% Zn,
11.43% Pb ma. 6.04 0Ze Ag. :

(b) 1. See acoompa.nying sections designating iére reserves.

- 2+ ‘In making an estimate of evailable ore in the Akron Mine some departure
' from standard procedure is necessary. It is impractical to prove ore
. by blocking out on 4 sides as it is impossible to hold working raises
... open on:the ore a suffi01ent length of +time to complete extraction of the
block. : S :
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CALLAHAN ZINC-LEAD COMPANY, AKRON UNIT
WHITEPINE, GUNNISON COUNTY, COLORADO

FORM MF-100

The following estimate shows about 1 year's reserve at current production;
Potential ore bodies now in the exploration stege are :m exeess of 100,000 tens of
25% combined lead=-zinc ores, . .

Area of designated blocks are canputed, multiplied by the average ore width and’
divided by 10 (cubio ft, per ton of ore in place). Dependent on conditions a
percentage is taken of this total which is used in the proved célum. The factor
varies with geology for each particular area.  Grades are computed from current
development assays and past production of ad;jacent blockss This method of estima.tlng
. ore reserves has proven remarkably accurate durmg the pa.st 5 yoarse ,

PROVED ORE
‘ ¢ Grede ffons‘ (20004) | Groaé ~ » Reooverable
. Block . L m___ ozeAg ~ Proved Ore ~ Value Per Jon Value Per Ton
I 4.0 6.0 7.0 1,500" L
11 4.0 . 640 5,0 - 2,020. -
1 540 660 840 1,250
IV 340 660 840 . 800
VI . 640 . “740- 5.0 . 1,180 °
CVII . 440 12,0 5.0 0 500 ..
‘Brie 540 ;‘uls.ow 2,0 1,000 B
Total | S 12,900 §  4T.94 § 40460
kverage : LA -
Grade 4.7 : 7e4 646
INDICATED ORE
LT 4.0 6,0 7.0 z,soo‘
T : L
. 340 ‘6e0 840 ,1;250
VI 660  TeO- 540 - . 1,130 .
ViI 4,0 12,0 5.0 " 900 Lo
Erie - 540 16,0 240 L 2,000 - S
. Total o o 10,200 8 49.44 8 42,01
Average ‘ ' , | N |
. Grade 445 8e6° 640 .

Gross values per ton from E&MJ quotatlons East Ste Louis for Z:mc ( 173) and
'New York on Iead (e17)

Recoverable vs.lues are Gross Values less our average treatment 1osse
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CALLAHAN ZINC-LEAD COMPANY, ARKRON UNIT

g WHITEPINE, GUNNISON COUNTY, COIORADO
v | : | FORM MP~100

Qur average cost of production in 1950 was § 20.86 per ton of ores.
This includes mining and milling but does not include smelter charges
and freight on concentrates.

‘13s  Access Roads:

Concen’cra:bes are shipped via reil from Sal:.da, Colorado. Total distence is -
43 miles. Practically all supplies are delivered to the mine by motor freight
either from Denver, Colorado - 200 miles east ~ or Grand Junction, Colorado =
175 miles west. Highway 50, nine miles i‘rom the mine, is reachsd via &

well mamtained, graveled, County road. o o

Eknployee's residence area is adjacent to *&he mi,ne: srea. -

: 14. Weter Supp]_y- ‘ o . - - ,, ,‘g:‘-;.,;‘ . ;‘.' i ~:~‘I3.
Water supply for both domest:l.o and mdust»;ml use 1s ample. Undergmnnd
workings have an average year-round flow of ’1;"000 ‘gpm. This seurce sxfpplias

water used. in the treatment plent. Tomichi Creek, a olear mountain stresm
with an average flow of 2 second ft, is the source of domestic water. supply.

15, Power:

, Present oonneoted load totals about 600 HP. ~.»Povre'r cost for April, 1951 was -
. 14809 cents per KoWe . o Lo T ,

* Power is. purohased from Public Serv:Lce Company of Colorado who m&:.nta.in a line
- from Sallda, Coloradoe A

16, = Iabor:
Payroll a.t present is as follows:

Supemntenden'b :
Ass't Suptt and Aceoun’bant '
Mine Foreman ' : :
Shift Foreman . .
" Engineer a.nd Geologist
. Chemist
Clerk -
““Master Mechanic .
General Surface and Shop
Flotation Operators
‘Mill Helpers ‘
Tailings Dlsposal
Miners
Muckers :
‘ Iotormen and Ho:xstmen,
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CALLAHAN ZINC-IEAD COMPANY, AKRON UNIT &
WHITEPINE, GUNNISON COUNTY,. COLORADO

' Equipment and Facilities:
Bluldings (Industrial—Akron)

Buildmg

office = .
Change Roem
Mechine Shop
Compressor House ‘-
Warebeuse
Freming 8hop

Semmill. . -
‘Triow ‘Sheds’ (Portal)
Snow Sheds (Dump )
Powder Magazine
Mill

hergenoy Pump House
Truok Garage

Bu11d1ng8 - Erie

Compressor Building

om sin &‘ conveyor Alley

Residﬁncez Aroa

o ?rm-FirsMﬁ‘e& #i
ch :

FORM MP~100

rype Co:o.atruet:.on

: Quonset

" Quonset
.- Quonset o
© gomcrete & Frage’ "':
. ‘Concrete & Frwne i

Preme ‘ ‘
Steel Framé ’(Fireproof )

" Wood Fk’am&t

" Freme Sand Fllvlcd
.Freame Truss Co:mt .~corrugat‘ed _

4 Lined:with

~metal sheathin
1ﬁsulatfx,on hoard

Frame
Frame -

. Frame .

Frame =

Condition

. Good
_ Good
- .Good
© Fair

Falir -~

‘Good
- good
Good

‘.. . . Pair’

Good
Good

. Fair.
Fair

~ Fair
e Fair

28 ~- .3 and 4 room Houses s Modem and in ﬁ"a‘}.r cond;Ltion-all Freme Constructa.on.

Boarding House, Frame Construction, Fair Condftion: -

Bunk House = 30-men capacity, Steel Quonset, Good Conditiom.
Store, with Living Quarters, Freme Construstion, Goed: Ccondition,

Sehool Building, Modern, Two Rooms and Playroom, Frame Consbructioxi, Fair Conde.

S‘caff‘ Apartmen’c Buildmg, Modem 4 apartment Unit, Fa.ir Condition.

Equipment = Mines

Queabity * - Kind

Des cription
:

‘ C'on;irition

A NG

Compressors
Locomotives-

: Loo omotive

Slusher. Hoisﬁs
Slusher Hoist

. 8lusher Hoist
~ Slusher Hoists .

440 cu.ft. Displacanem; . Fair
. 3-ton ‘Battery "

l?-tcm Battery .
T3 HP Air ‘

15 HP Electric

30 HP Eleotric
3% HP Alr

Good -

Good
Fair
Good
Good

 Good






CALLAHAN ZINC-LEAD COMPANY, AKRON UNIT
WHITEPINE, GUNNISON COUNTY, COLORADO

FORM MF-100

Equipment,- Mines, continued

Quantity  Kind ' pescription B ' Condition

1 .~ Hoist ’ 30 HP Electric - - Good

1 . - Hoist - .20 HP Electric L Good
-9 Tugger Hoists Air - o Good -
1 Mucking Machine . .12B Eimco ‘ ) Good

24 Cars ' 25 ou.fs Bide ;Dmnp o T Fair
17 Ccars 12 & 18 cuefte End Dump Fair

1 Dismond Drill . ° CP5 Air Motor . = % M Good .
-6 Pumps . .Small Boiler Feed Adr Dr:wen : Fair
& - . Pumps - 50 to 300 gpm Elecs Cerite . - Good

Rook Drllls, Collmms, Fans, m.scel‘ianeoab Sme.ll Tools

Equ:.pment - Machlne Shop

" lathe - 14" Swing Heavy Duty S Good

1

1 Steel Sharpener . Gardner-Denver Model Dsl , . Good

1 - Drill Press. . ~ Standard Small : Good

1 Bit Grinder - Ingersoll Rand o Good
1 Stee}l Cutter . Ingersoll Read A ' ‘ Good
1 '~ Welder ' Hobart 250 Amp T Good

2 Gas Welding Sets = Complete Cutting Equlpment Good

1 ‘Bench Grinder Heavy. Duty . ’ . Good

) Comple'be Hand Tools

-Equlpment - Secwm.ll & Fra.mmg Shop

Corinth Small Mill ~ 54" Sew, cai-riage and Drive, Lwnbef Conveyor and
Cut-0ff Saw, Good Condition. : '
Framing Shop is equ:pped wi’ch Table Saw, Electric Chain Saw and Skill Saw.

: ) Equlpment = Flotation Ple.nt

Crush:mg; Plant~ Steel 100 ton Coarse Ore Bm, 4“ Feeder Belt 10 x 20 '
Pa ﬂ'ic Erusher, 80 ft. :mclined COnveyor to I‘ine Ore B:.n.

o Grindi Circuit: 100 ton Cmshed Ore Bm, Belt FPeeder, 642 Marcy Ball Mill
‘ ana %UU HP EIectrm Motor Dr:nre, 36" “{emao Spiral Classifier. .

Flotatitm Section- 1-4 ft. Denver Agitator, 1 - 6 £t. Denver Agitator, ‘
16 = Denver sub A Flotation Cells, 2 = 20 ft. Wemco Thickeners, 2 - 4 x 4
‘Dise type Concentrate Filters, Concentrate Storage Bins, 2 - Ingersoll-
Ra.nd Vaouum Pumps and Misoellaneous Sand a.nd Water Pumps.

Equipment - Talhngs D:Lsposal

1l - 30 ft, wemco Thickener, 1 - gersoll-Rand Vacuum Pump, 1 - 6 x 6 Denver "
Disc Filter, Conveyor Belt dlscharge to tallmgs disposal area and - '
miscel’laneous pumps, etc. .






{/

CALLAHAN ZINC-IEAD- COMPANY, AKRQN ﬁﬂIT
WHITEPINE GUNNISON COUNTY, COLORADO

' FORM MF~100

Miscellaneous Snrfacé Equipment

Fire muipmsnt

1 - 60 HP Buda Engine and 500 gallon per minute Centrifugal Pump
10,000 gallon Storage Domestic Water Supply Tenk
12,000 gallon Storage Domestic Water Supply Taak
1 - 40 gallon Foem type Fire Engine
Hose, Small Extinguishers, etce

General

1l - D—B Caterplllar Tractcr wath Blade, Fa1r COndltion
1-~ 2 ton Dump Truck, Ford 1949, Googd- COndition
1 - Pickup, Dodge 1945, Poor Condition
2 ~ Anbulances, Dodge, 4-wheel drive, Army type, Fazr Condltion
1l - Gasollne Drlvan Surface Diamond Drzll, cp Model 6, uUOd Cond;tion

3
4
¥






(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable
(indicated) ore or mineral reserve.

(b) If deposit is other than placerl.

r (2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how
i computed. Tabulated total ore reserve as follows:
% TOTAL ORE OR MINERAL RESERVES
METAL OR Re E . c
TIMATED T
ORE OR MINERAL RESERVE ESEFM“E” céggg;l{- GR;;SS ,‘r"“‘“" ] Unit VALUE oF PRODUCTION
ONS 1(>(E;’n Tdoziz BR 1ON PeR ToN PER TON
rade

(a) _(b) (c) ) () (e)

Measured (proved) occooocmoceoceeeeeeeee e .

Indicated (probable) I Y PR ANV AR -

(¢) If placer:
(1) Give estimated total yardage and average marketable mineral content of each deposit.

(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pltS Submit
logs of each hole and test pit with depth and average value of each.

(3) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.

(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth,
uneven or rough.

(5) Describé overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of
average thickness and total amount.

(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.

13. Access Roads:
Give road distances to shipping, supply and residence points, stating kind and condition of roads.

14. Water Supply:

State source and quantity of water available for operations and whethér sufficient for all seasons of year.

15. Power:
State amount of power used, rate per hour, and source thereof.

16. Labor:

State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period.
17. Equipment and Facilities:

Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment
now owned or controlled and in serviceable condition available for this operation.

18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain.
CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

(bt Bt Lorpmmy..... o S Al

(Name of company) (Signature of authorized official)
% L l’ / 9!( / z“_m ____________________________________
b ate) (Title)

Title 18, U, S- Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation

to any department or agency of the United States as to any matter within its jurisdiction.
U. S. GOVERNMENT PRINTING OFFICE 16—63792~1






Standard Form No. 1044—Revised
Form approved by Comptroller General U, 8,

June 25, 1936

Departacnt of the Interior

"IEDULE OF COLLECTIONS ’

123040

Schedule No.

Sheet No.

TMA=Sl -G-8
1

Pefense dinerals Usployation Administration

(Department or Establishment)

Received by Ce_iie_LVaNS, Replonel [isbursiug Officer

at

(Bureau or Office)

Dénver, -oloredo

(Name)

(Title)

(Station)

Period ___{ c0ERz0T, 1953 D. 0. Symbol No.
(Month or quarter ended) .
gDt | Rucerr Naur or Reurrmez ?g%gﬁggfﬁgg%if Waen Axoumr Fown 0 % CRsprz
13*23*5.5 Callshsn ZinceLesd Co. imnmi: under the|  § 50,00 | ARLLOL _
Chieok No. 7 5215 drawm | Edneral [aploration Twvolving fund
on The Hew York {rust | Programm, Contrast | Defense Produce
Compusyy, Tan Fockefellet| Idne1235, Callshan .| tion Act,
Plase, few York, Zino=lead Co., | Tatortor
Govermmentts Intere
&8t in Property.
Sooucrang fining Co., | Fepaynent under thie 472,92 " "
Check Ho. 166k drawn on | Mucral Jaxploration
United “tetes Uank of | Progrma, Contract
| Grang dunction, Crande |Ho. TdewELLS,
Junction, Colorado Boonerang !ﬁining Co
United states Smelting |kineral Explovation| 395.33 | * ¢
N Cefindng & Hinsng Co., | Progrmm, Contract
- Cheek Mo, 9’?72& ﬁrm Ho. TameEl,
on Vialker Hank & Trust addidoriedde
cm;my, Sialt Lake City,| Imeptoithedogotn.
Chief Consolidated
Mining Co. -
Unlted [fates Smelting | Copaymeat under the|  h.52 " u
Fefiniag & bining Co. | fdneral Csploration|
Cheok fios. 97637 drawn | Pooran, Contract
on Lalker Benk & Yruet | Ho. K@-}J&,
Qmp;tfw,_ Calt doke Clry,) 3 s s y -
‘ Chief cnsolidate ng Co,
Talted ftatce le‘m)e Lepayneat under tie 197.78 " u
é &tining & i-%glgﬂf? Coe £¢£§m1‘ u@log;l:ggga '
drevun s '3
kﬁiél‘éﬁg;ﬂg?w Irist ﬂﬁ?n g‘) c *'!9-':&-.‘.. . Chief Consqlidated Mining Co.
talt iakte City, Hidh imﬁcw b '
. ToTAL, ] R -4
Received , subject to collection. = Forwarded Ceceber 23, 1953
(Disbursing clerk or accountable officer) fmg&i"ﬁ %%*R'&GQQEER T

Certificate of Deposit No.

dated

U.S. GOVERNMERT PRINTING OFFICE

10—1790
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Forgin. MF-104 (Rev.)

UNITED STATES

Budget Bureau No. 42-R1036.3.

. -‘? ‘,(Ap.ril 1952) . - Approval expires 6-30-53.
A So - D TMENT OF THE INTERIOR GEPARTMENT OF THE INTERIOR
¢ T DEFENSE MINERALS EXPLORATION ADMINISTRATION Defease Minerals Administralign
A OPERATOR'S MONTHLY REPORT AND VOUCHER SEPBE?WE@
Monthof .. SWw© , 1952 Docket No. DMEA __3226% Contract No. ] __51'&__3_5 _______
Operator’s Name ______Callehmn Zinceleed Cepapy Minerals __IgcdeZine
Address . -hitopine, Colorade e
Contract Amount, $..3945C5C0 Government Participation: .8C_9, Amount, $.. 30,61C.00

ITEMS OF COSTS

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

Totals Previously *
Reported -

. Totals To Date

Approved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent

Contracts:
Short Form } on rac»s

Drilling. ...
Bulldozing._.. ......_.__._.
Crosscutting_.....__..__.__
Drifting. ...

(2) Labor and Supervision:
Labor

Supervision

- Technical Services....___

(3) Operating Mat’ls. and Supplies:

Timber.._________.___._____
Explosives.....__....._____

Pipe

Track ...

Miscellanecus

. Depreciation_____.____.___

{5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..

(7) Miscellaneous:

Repairs to Equipment__._________

Sampling and Analysis.
Payroll Taxes.._..__.____.

[Ascellnnoous

(8) Contingencies (specify):

I certify that the above bill is correct and just and that payment therefor\has not

been rec

eiyed. )
Date .,_7/(’7_..5_.2.'_-._-«. *Payee .

ment in the

I,536.52 13,983.92 '
’l?ujrsu.ant to aut ority'vested in me, I certify
that this account is correct and proper for pay-

amount of:

15,5204

Per W/ Mtecnns |

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or ‘ Treasurer,” as the case may be.

=3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its

jurisdiction.

750:3K .
Signatu re %uthorized Certj g Officer)
M 5327

Date JLB/SL. . vou

(See other side)
3# DMEA Auditors Report

## Previous Disallovances

(Instructions on reverse)






N

(For Government use only) V.

CERTIFICATION BY (GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this volucher is opéra.ting a Defense Minerals

Exploration Administration project under Contract N o.Qdan.-.-_&.ZS.S. in aecordance with the terms of the contract.

..
Signature ﬂ/’; AB. Title Lxgt’ Date 282/ oo
AprrovaL BY DMEA Executive OFFICER OR ALTERNATE:M v
Signature ___. Title ' .. Date

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF-104—O0perator’s Monthly Report and
Voucher.—This form details expenditures and consti-

tutes & voucher for reimbursing the Operator for the

Government’s share of costs;

(b) Form MPF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whcich shows costs for the various types of operation;
an .

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches

showing formations-penetrated and location ‘and assays -

of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’'s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
- should be filled in by the Operator, and the Operator or his
al;ger;t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. ° o

.» Under Item (2)-include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d in the project other than that used under items (5)
and (6).

Under Item (4) appcar the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion, ’of equipment owned will be reported under ‘‘ Deprecia-
tion”. .

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reportéd
under items (2) and (3).

Ttem (6) includes the labor, éupervision, technical services,
materials, etc., used in the instaliation or construction of new

- buildings, fixed improvements, etc., necessary for the project.

These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis,
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Ttem (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an “on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% erator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘ Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date” columns should also be filled in.

U. 8. GOVERNMENT PRINTING OFFICE 205675






Form MF-10%A , i Budget Bureau No. 42-R1151
XApril 1952) . . . Approval expires 6-30-53.
5 - UNITED STATES UEPMTMENI OF The
. - DEPARTMENT OF THE INTERIOR Defense NMinerals Ad .MYEBIO);
minfstraty
DEFENSE MINERALS EXPLORATION ADMINISTRATION HEGH haltm
OPERATOR'S UNIT COST AND PROGRESS REPORT SEP § 1952
Month of _____ Juse 195____. Docket No. DMEA R VA Contract No. _____I¢nel236_____
Operator’s Name ______| Collnhon . dncelond Coopemy Minerals ___.__ Ieadeline
Address _______ Thitopm, Colora’o e e - .
AUTHORIZED BY CONTRACT
oPERATION vwe || OggeTme | Uymetms | comsropas | NI | S
) Units Unit Costs
Drifting | Dhia|[1,66089 29 | To4GT7480 169. 46459 . 760 | 3454
Crosscutting...___ .. R N DN | I I I [ | S I -
Raising. ... S | I I | £4336,08 QG| 70,03 . 12CG | 8047 .
ShaftsT ______________________________________________________________________________________ [ I . - R
Winzes. . O PO | U R | I - - I
Drilling: Core- ... e e [ | A I
Churn. o e W R
Auger. ol ] 3
Stripping ..o || SO PR | IS N -
Trenching. .| W - -
Test Pits_.______ SO U AUV | R FUSTT | W . . | TS R
Roads and Trails._____ .| e -
T g TaL CosTs
) . ORIZED BY
Torau Distrisurep Costs.... | 1p856a49 | 16,74).42 ContRACE
Operating Equipment Purchased_._______{[.____ O I | IS v
Initial Rehabilitation and Repairs_._____{|._.__________.___[ ______ S S SOOI
New Buildings, Improvements, etc N . I P | I DR PO . - -
Torar Costs 1,666048 [l 15,741442 _80,610.00
The undersigned company, and the official executing this certification on its R .
behalf, hereby certify that the information contained in this report is correct and EMARKS:
complete to the best of their knowledge and belief.
Datefg/f.;/iz .......... Operator Geeie e Joomm =l GO |
Perlg{/ N 2N i
=3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Government use only)





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, ‘for those unusual phasés which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed byithe Operator. These three items are: ‘“Operating Equip-
ment Purchased”, ‘“Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of thelentire contract period.

Form MF-104A has been]designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man- days of labor charged to such
. .phases, or on some other, equitable basis. “Qperating Equxpmenﬂ’, “Inltlal Rehabxhta—__
tion and Repairs’’, andi“N ew Buildings Improvements, ete.”,, will be “distributed to the
several phases of the project{by the Washington Officé of DMEA at the close of the projéct
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual cu'cumstances causmg excessive or
disproportionate unit costs. .

' U. S. GOVERNMENT PRINTING OFFICE 205676
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1nwE256
Payrell fov June, 1952

kan
Ovoupaticn Chiftse

Dirent labor
Le G Eerlin Piscswork Minsy 7
Den Austin * . 7
Le Taylor " » 3
Hie Trobaugh . " L
Ce Lo Flisk " . 1
e Ghm " " 3
Cs Naohtrish " . _3_‘
Sud-Tobel 2s
ISDIRECT PRCOBATED LABOR
¢, Murdis . Gompressoy Opermtor 11
Ls Go Eerlin Nipeyr B
Fred Pields Caupressor (perator 7
He Glosky rwmor .
Geosge Caden Herehcusaman .3
Shuars Wahl Elsctrioisn X
Cettly Noohanio 2
Relph Stitzer - Enpinesr i
Dovathty Settle Clerk 1
| | B -
Sub=Tobal . &b
Supervision Proveted
e Statler Yire Foreman 2
Jo Ee Dumn Superintendert N
SubeTokal | 3
CRARD TOTAL 66

» Correct teo nearest rwen shift enlye.

Rate

18.415
18,415
18,415
18.418
18,418
18.415
18418

1l.84
11.84
1la

10.68
15.76
13,78
14,20
10,56

AE5,00 Pareioe -

Grosx

128.51
126,90
R .08
T5+66
18.4)
55,28
16.41

515.62

12796
80477
60455
10,00
14,58
21,76

G479

307,08

29e22

Y0200 Fer ko, 22448

51,70

665,30
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i' -t;l : 4 Budget Bureau No. 42-R1036.2.
1 4&523—351) Approval Expires 6-30-52.
’ UNITED STATES

DEPARTMENT OF THE INTERIOR . Conmgml‘{% 235
DEFENSE MINERALS ADMINISTRATION T

Docket No. DMA 1225X _______________________

Total Contract Amount $3_Q)§.]:0 ____________________

Government Participation: 50 % Amount, $15 305 .

Distribution of Expenditures for Month of .._____.__.._. Ne ;_l9_52. ......................... R —

STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR’S MONTHLY PROGRESS REPORT

Operators are to submit monthly reports to the designated field
representative of the Defense - Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month’
following the reporting period. -

Narrative—A concise narrative description of progress made, results
accomplished, and any unusual difficulties éncountered is to be furnished.

Maps.—Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.

Cost Accounts.—All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government’s par-
ticipating share of expenses Audits of accounts may be made from time

to ti
o time. BEPARTCERT OF THE himenion
Defease linerals Admisistration
REGEIVED

CERTIFICATION JUL 2 81552

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.

p %
Callahan Zinc~I1sad Campany By y 2{7¢4@4M
(Name of Company) . e T (Signature of Authorized Official)
_§/11/e2 Dia W .
/ ______________________________________________ Zoiz A
(Date) _ _ s (Title)
NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wnllfnlly false stat t or repr tation to any department or agency of

the United States as to any matter within its jurisdiction. . .
16--64068-3

-t
¥






MONTHLY SUMMARY COST STATEMENT

List as Shown on Exhibits Attached to Contract

For GOVERNMENT USE ONLY

ITEM MONTHLY, | TOTALS PREVIOUSLY TOTALS TO
- ToraL REPORTED Dare Approved Approved Totals Approved Totals
Monthly Total Previously Reported To Date
1. Fixtures and Improvements:
(@) Facilities. oo || e e
(&) Buildings oo et e e
(¢) Fixtures. o e e

2. Operating Equipmént: )
(@) Purchased! ...

¢

3. Rehabilitation and Repairs:
(a) Facilities I
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e l/ e
v . MONTHLY SUMMARY COST STATEMENT—Continued
For GOVERNMENT USE ONLY
ItEM MONTHLY TOTALS PREVIOUSLY TOTALS TO ;
TotaL REPORTED Date - Approved : _ Approved Totals Approved Totals
- | Monthly ToFal " Previously Reported To Date
(d) Fixtures
4 Labor®. 2,860404.|. 4,055400 |
5. Supervision........____._.___________ . 104.2) 0. 322675
6. Supplies . )
(@) Timber....._.._____.._._|.... 16,03 281,08
(b) Explosives..............._____ 432420 | .. 496,04
(¢) Repair Parts................_. .80BBb | ... 269418
(d) Other 403440\ 1,707901
7. Power .414.12 _________ 550431
8. Transportation....._.___________\ |
9. Insurance
(@ Fire oo e e
(b) Public Liability. ... | . SR I WU IR ) VAR I 70
(¢) Workmen’s Compensation.|..___. 73603 . 10060 ... 178418 | ... ]gg'% ___________ .gg;:%; 178,18

Deletions

Adjusted totals
Totals previousl
Totals to date

Y reported._.._..__..

19,166.76.

4,104,493,

1 Enter amount paid during month toward total purchase price.
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor. . .
3 Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same

data.

Nore.—Indicate that portion of supervisory, office, and engineering salaries that is chargeable to this project.

FOR GOVERNMENT USE ONLY

Checked by

Entered by

Remarks

Approved blem:- N ¥
Amount approved for paymenfk_?&h&kﬁa

'
.

dolo P00 ST =7/

%w% 22 /952

24520/






1 Prorate supervisory, engineering, and office salat:ies in proportion to man-shifts of direct labor.

2 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) agains

t authorized units of work in each category.

3 Where entries in the “Other” column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made.
¢ Specify whether feet, cubic feet, acres, miles, ete.

] EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF ________
. (Supply Data Below Applicable Only to Your Operations)
Costs PROGREsS ¢
Ir ) ! A ; nits pre- ; :
= Wages L and | gquipment 2 Supplies_ Other ? Total Unit Units this ggg%ifdé- | Onits to date | Snits suthorized by

‘Drifﬁng . 2,960.85(...108,00 1,359,28 | 611,04 | 5,089,17 | Ft. | 115 | 15 130 750

C tting_ ... e | ettt e e -

G Ot Y O I For | 119|319 1o

ShaftS o oo [ [ e R RPN M B -

Winzes -- [ USSR MR - epeees ‘\/" -

Drill holes SRRSO NV (U B [ POV, R F 7 2z |- o (S— }

Overburden...... oo At -

Rehabilitation and preparation.. | . | e e SO, IR DTS (. -

Geology and geophysies. ooooooeomeo|oomomi o] oo S PR SR P, ;

Trenching.. oo e e E— -

Sampling and assaying. .| - —— -

Roads and trails......__...___________ S P I .

Test PibS oo |t e | e i

Other (specify) e S I
‘ . Torass ' 2,960.85| ____108.00|1,359.28_|..611.04.|.5,039.17.. 115 | 134 249 870

16—64068-3 U. 5. GOVERNMENT PRINTING OFFICE
















IdnvB288
Payroll for WAy, 1982

N Grees FOX
Direet laber Qeupatios ghifcss Rete Bamings g9l & PUY
Ray Hieks Piseewcrik iiner 3 $ 20,41 & 6138 $ Lt
Chris Jsam * ® L6 20.41 850,69 17.03
Le Go Earlin . * 25 20.41 810.28 15,58
Do Austin . * 4 20441 205,78 8.1V
- laster Tayler " " 38 204l 826,60 10,486
Howard Trobeugh » LN ¥ 20441 20442 88
Buketotal ' 8% : 1, 75,08 _ 55.69
Co Hurdis , i:numuer omr. 21 11.84 250,78 11,36
Ralph Stitser Englineer 3 ,i0 49477 226
Lorobhy Settle Clerk & 10,86 88 .80 ' .44
tmﬁ‘» Setle Keohanis 3 13.78 68,80 3.12
Fred Flelds Compressor Oper. 21 1l.84 260.74 11.88
#s Glosky Tramoer 22 il.84 261.37 . 1l.84
Stuart Yahl . Eleatrie lan 4 18,78 - BB.0& E49
Ke Co Hioks ' - Nleer £ 11.84 , 25.08 107
b Roherts Biner z 11,84 - E3.08 1.07
Jolm Stitzer Geologist § 42 49.78 2.28
Ge Gaden W ehou S amen 3 10.68 34.12 1.86
Subetotal 51 1,121.88 5083
Supervisian Proyated
0. Stxbler Mine Foremsn 6 16,60 65,67 SRR 7Y
‘Je Be Dumin Superintendent .}.‘., 20.00 18.54 _ wT%
Subet otal | | 7 108,21 408
GRAND TORAL | R T 4 z,960,88  §  110.88

# Carrest to the nesrest mmn shift emly.






TdmeE255
?ﬁlf NP+ 104
SCHEDULE 4
Say 1, 10B2 te uay 31, 1862

Indirest Hining Costs of the Eris Opsratitn showing portiwm chargeadle o Idg-E235
o the besis of vons of material hendled.

fons » Coempeny 84
Tans = ldm-E238 308

Total Tons 472
1 . Labar  Supplies Osher  fetal
Tunne), Eatutonanoce 15.56 13.85 10 28,61
Traming 317,986 £48,09 28,07 6580.13
Cempressad Alr & Tinber Framing 610,03 45,42 - 6894458
Arie Mine Power - €Th.88 474.06
Hine Isxps ‘ - ‘ €417 N $.17
ol § %l 28801 56846 1,758.30

$88/478 for Tam~BRSS §  TTS.38 . 220,40 460,86  1,445.22






73 1
FORK NI ~ 104
SCHRDULE B
Wy 1, 1952 to uey 31, 1962

Indireet Xining Costs of the Akron Cperntiac showing porbion shargeabls 490 Idm-E238

85/1766 for Idn-E2SE

o the basgis of man ahifes of wark,

¥en Shifts - Company 17
e SKIfGs ~ I-DMAmER -
¥ Shifts » lhaeB235 88
Tobal) imn Shifes 1788
,  Awr o Eupies
$T»78 . 185,71
311.80 $0B.67
162,28
27,11 P70
54.28
15,86
636,00 1445
1,007,906 13847
508448 381
’ z’miw Bw'?ﬁ

$§ szl 3 48,70

Obher

8.80
27848
25.28

} % )
439
110
20,98
35.7%
48.58
ore.27

43.02

Totnl

£28.9¢
279,48
8.7
162,28
39,01
.08
499,56

8858441
1,232,318

4,668,08
£22.23

848,32






Thm-E28E
FORM  F-104
SCHRDULE ©

Nay 1, 1952 t» May 31, 1952

Indivect Mining Costs of the Akron Upsratisn shewing portiom shargesble to Iém-E888§
, o the basis ef tous of material hudled.

Tous Ore - flren 1810

Tas Wasts ~ Akren 1182

Tang Cre -~ Erie _ 84

Tans Wmstes ~ Erie o

Toos Taste » I-DMAwES o

Tons TWaste = JdmeE238 - _Bee

Total Tans 3428

; Iabor Supplies  Okhwy Yotal

shop | | 1,098.08 1,186.63 88497 2,575.06
Wine lamps 18.66 . 24,69 1,10 58438
Warehouse 311.80 A 26.26 337,08
- Direyt Supervision 1,398.62 » 35;?7 1&;&_9
Yotsl $ 2,816.94 1,211,.32 210 4,230.56
305/5428 for Iom-E2S5 §  310.50 15730 22.91 479,51






f

o o W e e W

FORN M- 108
SCHEDULE D
My 1, 1652 to May 31, 1862
BQUIPNENT FURNISHED BY CPERATCR

AMr Losanckive

Kine Care

Vestilsbor, Fm, 10 E. P.
Alr Beies, 14w |
Drill colume, ommplate

Dodge Huclomsd Truek

 Adr Pemp

Tobsl

28,00
17,40
10400
13.00

- BR.00

100

13,00

208
108,00






. Budget Bureau No. 42-R1036.2.

04
ugust 1951) . Approval Expires 6-30-52.
\

/.
' i UNITED STATES

DEPARTMENT OF THE INTERIOR Contract No. 555

DEFENSE MINERALS ADMINISTRATION

Name of Operator ...C&1lahan Zino-Iead Company

" Docket No. DMA ____]_-g_z._f_’?_( ______________________________
Total Contract Amount $._302610 - '
Government Participation: 50 % Amount, $__ 15,309 -
Distribution of Expenditures for Month of ... APril, 1952

" CEPARTMENT OF THE IRTERIOR
Defense Mincrals Administration
RECEIYED

JUN2 71951

STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR’S MONTHLY PROGRESS REPORT

Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.

Narrative—A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.

Maps.—Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.

_ Cost Accounts.—All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government’s par-
ticipating share of expenses. Audits of accounts may be made from time
to time.

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained

in this report is correct and complete to the best of their knowledge and belie

Callahan Zinec-Iead Company

(Name of Company)
5/15/52 . Ass't Superintendent
(Date) (Title)

NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it.a criminal offense to make a willfully false statement or representation to any department or agency of

the United States as to any matter within its jurisdiction.
16-—64068-3





MONTHLY SUMMARY COST STATEMENT . .

List as Shown on Exhibits Attached to Contract

s
c ..
For GOVERNMENT USE ONLY
TrEM MONTHLY TOTALS PREVIOUSLY ToTALS TO T o D —
ToraL REPORTED Date Approved’ Approved Totals Approved Totals
Monthly Total Previously Reported To Date

1. Fixtures and Improvements:
(a) Facilities..____ ...

2. Operaﬁing Equipment:

(a) Purchased!..._..._..___________

See Schedule D
__atteached -

. Rehabilitation and "Repairs:
(a) Facilities

..........................

___________________






Approved Totals
To Date

1 Enter amount paid during month toward total purchase pri&e.
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor. ) .
3 Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same

data.

Nore.—Indicate that portion of supervisory, office, and engineering salaries that is chargeable to this project.

FOR GOVERNMENT USE ONLY

Checked By

Entered by

Approved byes\&_ \
Amount approved for paymen
Remarks

oo ‘ MONTA SUMMARY COST STATEMENT—gtinued
g . . } . -
- - ¢ ﬁonl GOVEBN‘MEN‘I‘ Use ONLY
J — MONTHLY ToOTALS PREVIOUSLY TOTALS TO -
- . TorAL REPORTED DaTE . Approved \ * Approved Totals
. B Morll_t‘ y Total 'Brevious]y Reported
(d) Fixtures. e I
4. Labors.__ |1,786460|..5,168.49 | 4,955.081,786460 | 3,166.49
5. Supervision 102,50( 220,25 | S22.78| 10250 | - 220,25
6. Supplies - A
(a) Timber --127.89 . 165.49 | . 281.08| 127,59 .| 153.49 . .
() Explosives..........o.oo.... 164411 . 541,95 |  496.06 - 1541 | 93
(¢) Repair Parts___________|__. 88428 ... 185685 .| ... 269.18| . 83423 | 185,95 .
(d) Other.......o. oo 47877 |- 1,230.80.... | 1,707.07- 47677 1523030 .
7. Power........ |--200¢42 |- 568489 .| 558.81|. 20942 | 348.89 .
8. Transportation._________ O N S I -
9. Insurance
(a) Fire
(b) Public Liability .
(¢) Workmen’s Compensation.
®..—-SS Taxes
10. Contract Work
11. Other (specify).ooeeee o ...
------- Bd.-House. -Subsidy ... .5.62
TOTALcoorooo. 3,129,99|8,025.77 | 9,166.76/3,120.99 | -6,025.77
Deletions. oo e e e ——-
Adjusted totals FR [ A R A SRS
Totals previously reported._......... 9T P« 4 — 6@5.?74 _________________________
Totals to date... 9,186.76! 9’;.55!?6 .........................






I
. -
‘ 0'
‘) . [ 1 ' .
5w EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF __April, 1952
(Supply Data Below Applicable Only to Your Operations)
! : Cosrs - e PROGRESS 4
' e Wages! and : ) : Units this Units pre- | Units authorized by

) < salaries | - Equipment 2 Supplies Other 3 Total « Unit month Vigﬁ?&’ dre- Units to date contract (Exhibit A)
Drifting ____5_9_?_,_2;1_ 28,16 219445 | 76490 821.72 ft. | 15 15 750
Crosscutting . ........c...._. - i - : N ST R
Ratsing. o S 1,301.85| 78,84 | 622,25 | 215,297 |2,808.27 | RES T A (A S 1)
Shafts....... e - i e e e SO D
Winzes...... .. SR IR A R I SN R R S s [
Drill holes. oo e - I . PO P I JUEN P (R R
Overburden S N RO FUSNURERRU R S IR . e N -

- Rehabilitation and preparation.__{__:. U 0N RSSO (NSO (AU (RSUIUURUIUUUU FN T PO
Geology and geophysics............_ . IR - - B OO P § . -
Trenching..... - —— e S [ V) Y |
Sampling and assaying _ S A SR S (R - -
Roads and trails ... ||| -|- , O DR (S
Test pits o S RS |- - : SN I B

“'IOther (SPeCify) eeemm oo | . - SO (S S B

o ToTALs 1,889.10 107.00 | 841,70 | 292.19 _§__,_12 9.99 57 LT 134 870

1 Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor.

3 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category.

3 Where entries in the ‘“‘Other’’ column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made. .

¢ Specify whether feet, cubic feet, acres, miles, ete, ’ . 18—04068-3  U. S. GOVERNMENT PRINTING OFFICE
















Direet Labor

Ray Hioks
‘Ben Hall
Chris Janson
M. G. Hicks

Sub=total

o | )
idnpnzss .

Payrell for April, 1982

Indiresct Prorated lLabor

C. Murdie
Ralph Stitzer
L. Flynn
Elmer Wahl
Geoyrge Gaden
W Glesky
Stuart Wahl
M. G. Hicks
Don Roberta

Sub=total

vsuperv1sion Prorated

Je B. Dunn
Os Statler

Sub~-total

GRAND TOTAL

¥an Gross
Ocoupation ghifts+* Rate Barnings
Piesework Miner 28 $ 27.66 § 6355.986
. .. 1 27465 27.65

. " 25 27.88 691,25

" . 1 27.85 27.91

50 1,382.76

Compressor Oper. 10 11.84 112.84
Eagineer 1 14.20 20,77
Clerk 2 10,86 21.80
Mechanie ] 13.76 67460
Warehouseman 1 10.56 8.78
Tremmer 10 11.84 122.68
Electrician 1 13.76 11.76
Hiner. 2 11.84 20,00
Miner 2 11.84 17.61
84 403.84

Supsrintendent 1 20,00 17.41
Mine Foreman 8 15,60 . 85.09
7 102.80

o1 | $ 1,889.10

FOA
SUI & FUI

$ 11.82

R
12.88
«52

26.71

2.10
39
41

1.26
018

2.28
22

32

T.81

32
1.58

1.90

$ 35.12






Idn-EESS‘
FORM WF-104
SCHEDUIR A
April 1, 1952 to April 30, 1952

Indirect Mining Costs of the Erie Operation showing portiom chargeable to mn-gzss
on the basis of tons of material hgndlod.

Tons ~ Company 390
Tons - Idm~E235 283

A——

Total Tons 653

labor Supplies Other Total -

© Tunnel Maintenance ¢ 95.59 38400 .86 132.25
Tramming . : S0£.60 .  129.68 12.88 446.86
Coampressed Air & Timber Framing 280,18 85.87 11,68 577 .63

. Brie Mine Power 486.04 486.04

 Mine Lsmps ' | 81T 4 6.17

Total _ : $ 878,17 = 256,72 B14.06 1,448,985

 263/658 for Idm-E235 § 273.13 108.59  207.08  §83.56






&,

Idm-E235
FORM MF~ 104
SCHEDULE B

April 1, 1982 %o April 30, 1968

~ Indirect Mining Costs of the Akron Operation showing portion chargeable to Idm-E2S5
on the basis of man shifts of work. .

Msn 8hift¢s - Company 1874

Man ghifts ~ I-DMA-E2 - 108

¥an Shifts - 1dm=-E235 50

Total Man Shifts 1827
1abor . Supplies Other - Zetal
' Comp Yard | $ 15542 . 05.26 .51 $44.19
Boarding House B S : 208.20 205.20
Dwellings | | L 108.74 257.97  4udl 369.12
Truek : _ o 65,32 : 65,32
Water System - 58.37 57.87 2.20 115.44
Roads c 15.34 «85 15.39
Caterpillar - 26.68 84,65 1411 R 44
Camp Power o , 499.40 499.40
General Supervision 638.00 $e00 12.27 €61.27
Mine (ffice . | 796,52 537.86 1836 1,149.74
Surveying - 758,77 2.00 51.24 792.01
Total - | $§ 2,524.84 . 09%.93 T77.26  4,296.02

50/1827 for Idm~E235

¢ 69.10 - '27.20 21.37 117.87






1dm-E235

FORM MF-104
- SCHEDUIE €
. April 1, 1952 to April 30, 1952

Indirect Mining Costs of the Akron Operstion showing portion shargeable to Idm-E285
en the basis of tons of materisl handled.

Tons Ore - Akron . -1819
Tons Wasts - Alyon 803
Tons Ore - Erie . 35
fons Weste - Erie S 1
Pens Wastbe = T=-DMA-EZ 722
Yous Waste - Idm-E286 263
robtal Tons , 3997
Iaber  Supplies Other Total
Shop , $ 1,027.35 826,52 42,30 1,8906.17
Mine Lamps A 40.04 24.69 1,64 . 88.8T
Wearehouse C 13342 : 5449 "138.81
Direct Supervision 1,298.24 55.25 1,346.49
Total . ) $ 2,494,085 851.21 1R .68 5,447.94

265/3997 for Idm~E236 $ 164.11  58.01 6,75 226.87






1) L ’ N .
N .4.. EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF __lMarch, 1952
v (Supply Data Below Applicable Only to Your Operations) '
Costs g PROGRESS 4
IrEM : N Units pre- ; :
éwmmwnwawnam Equipment 3 Supplies Other ? Total 1 Uni dmuwwmww &wm_m._am Te- Units to date %mwﬁwﬁ%mﬂmmﬂﬁ
~
Drifting - . e fte | B I 41 R
Crosscutting....... - OO SO ON PRE (R S FUU -
w.m.mm»Nu@ ||||||||||||||||||||||||||||||||||| H..Ng OG_N.. ||||| -Nm .mﬁ I -Nm*-.qm uuuuuu ..NquN.mM me“HDOHrlnuuunhﬂ.ﬂnlx *..:m ..... Nm Q-N nnnnnn Hwo
Shafts e - S - |- S O (U (A . - -
A T O —— - Sy SN [N PR |- S R, —— -
Drill holes. - ooeommoe [ UGS, RO SORSEY PO s S PN F— ST P
Overburden.........___._. - SRR [ SO [ Y (RSUURRRON PRI PP SR, I
Rehabilitation and preparation___| .| e SR ISV
Geology and geophysies. .. .ooo|ooomeee || B [ OSSO SR P SR ST
Trenching. oo O PO, PO ) PR I .-
Sampling and assaying. O, S I SOOI ROV (SRS RSO U
Roads and trails_....__.._.________.___ - R P . S ) S I e
Test pits-.... —— SNSRI R PR : Sy U O
Other (specify) S S O N (S N -
‘ TorALs th\gowﬂ .Nmomn ...... ..N.@PO.NN N@QQQN --.N.F@.W..H.....D.H ................ 49 28 -l-.N\N _ 870
1 Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor. '
3 Prorate charges for equipment that is not exclusively for one type.of job (such as compressors) against authorized units of work in each category.
3 Where entries in the “Other’’ column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made.
¢ Bpecify whether feet, cubic feet, acres, Em._om. ete. , . 16—64068-3  U. 5. GOVERNMENT PRINTING OFFICE

>






MONTQ SUMMARY COST STATEMENT—&tinued '

ToTALS PREVIOUSLY
REPORTED

TOTALS TO
DATE

For GOVERNMENT USE ONLY

: Approved
Monthly Total

Approved Totzals
Previously Reported

Approved Totals
To Date

|.3166.49

.. 22025

_____ 153.49..
-3041.93.
-185.95.
~1230.30..
34889

Mo
(d) letures .........................................
4, Labor®. . ... ‘A B8
5. Supervision._______________________|____. 9.1
6. Supplies ) o
(@) Timber—.. 16849
(b) Explosives.._.__.._.._.______. 18829
(¢c) Repair Parts__________________| ____. SYM
(d) Other_____ . ) 3 PO
7. Power...___. i __-.mét
8. Transpoftafion ______________________________________
9. Insurance
: (a) Fireooeo . N D S
(b) Public Liability .|
(¢) Workmen sCompensatlon ______ M
10.
11.
Deletions. .o P
Adjusted totals_ ... e
Totals previously reported............ .3,1“31‘
Totals to date ... _______________ 5,’“&

1 Enter amount pald during month toward total purchase price. o
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor.

3 Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same
data.

Nore.—Indicate that portion of supervisory, office, and engineering salaries that is chargeable to this project.

23 oRefts .

/

2.(0)
FOR GOVERNMENT USE ONLY g Hino Cars IG !!,
Checked by .._._.._..._____ B VU ) " ‘
Entered by ﬂ ............. \\9 “\\ .......... BT 00 S i mﬂi m&
Approved by M ................... Yo P--- ' —
Amount approved for paymen /f/[-f 59 \‘i\b\@ 55?.--. i m M !
fmount approved for p 9f _____________________________ ﬁ? e 1 Mr Folst, 1-tan

77

07/6

/952

‘y/%‘/:é”'.f”a

850
10.00
28.00
15,00

3,00
15,00
76.80
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Mi"- 104 . Budget Bureau No. 42-R1038.2.
+ (August1951) Approval Expires 6-30-52.
e J-?‘ -
A UNITED STATES

DEPARTMENT OF THE INTERIOR Contral((:itml\i% -----------
DEFENSE MINERALS ADMINISTRATION 777777

Name of Operator ___f}_tlmmw._ﬁgﬂfw
Docket No. DMA ... 3288 e

Total Contract Amount &.5"0_.5_1‘-‘!_ ___________________ .
‘Government Participation: __-_-________--__;§Q ________ % Amount, $_1§,8_€_§_ ...............

. ~ Distribution of Ezxpenditures for Month of ____. taroh, iste

STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR’S MONTHLY PROGRESS REPORT

Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period. , : - :

Narrative—A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.

Maps.—Wherever possible, the narrative is to be illustrated .with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.

Cost Accounts.—All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government'’s DRED-.-.. .
ticipating share of expenses. Audits of accounts may be made from tgme “ - O+
to time. i

S me

MRS
CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained

in this report is correct and complete to the best of their knowledge and belief.
____________ Cellohen PicoeTond Lommn] ByM

(Name of Company) ) 0 " (signaturd of Kuthfrized Official)
.......................... 8/Asfo2 . 255 CuporizSondent
(Date) (Title)
- NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of

the United States as to any matter within its jurisdiction.
16—64068-3
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432358
PO MP-106
Sshedule A

March 1, 1842 to Mareh K1, 1983

Indirect Mining Costs of thes Erie Opersbion showing portien eshergeadle to I1da-E235
on the basis ¢f toms of material Maniled.

Okher  fowal

4.0
L 865,72

478. 08 478.06
.90

m ~ Qewpany 39
Tons ~ Ida-ER3S 220
Tokal Tons 85
lasy  BSupplies
Trenming . E : 4,98
Compressed Alr & Timber Framing B1l.E8
Tumel Nainksoaoes .
Erie Mine Powesr
Mines Lamps A .06
yosal SSlas 10.88
220/880 for Ide-IRES 2.77

] 156,07

810.B0 1,082.680
130.74 289.08






o® o’

Tin-E235
YORM =104

Sobeduls B
Mareh 1, 19852 to Mareh 31, 1362

Indirest Mining Gosts of the Akron Operstien shewing perticn ck&rgubh %o xa-ms
on the basis of man shifSs of work.

¥so 8hifes - Compeny ms
Man Shifts - I-DMA-RE 187
Nan Shifts ~ Idm-E23S 97

Total N EhifHs 1989

mr mlhs Chhow Yokal

Osmp Yurd $ $9.88 120,80 2.43 162.56
Boarding Homse 5,38 351.58
Dwellings 186.98 78.28 11.88 278,89
Trusk 281,04 251.04
Water Bystem 78.49 11,17 4.87 $5.78
Roads . _ _
Cenp Power ' ‘ 4.25 $05.41 80086
Genersl Supervisiom ‘ 881,00 10.29 .80 96 .09
Mine Office S Ti8.14 219,12 32.78 980,01
Surveying : ; 828 .00 8.20 §0.19 ‘ ma'
Total & 2,488,528 76220 988,08 4,256.88
97/1589 for Idm-BR36 12%.11 87.74 3.0 209.77





PORY XF-104

Ssdwinie ¢

Mereh 1, 1982 %o March 31, 1982

Indirest Kining Costs of the m (perstion showing Minn shargeabls to lim-E258

on the basis of tvms of material Nndled.

Yens Ore -~ Akren Y-
Tomn Weste ~ Akron s8R
Tens Crv - Erie 424
Tons Waste ~ Erie 213
tons Weste I-DMA-RZ = 818
Toms Waste Idu-RR3E £20
Total Tous 3588

e Sgplle M towl

$ L1EB4T  ele.28 W20 1,856,089

T E0.08 28,90 243 67.28

2.8 13.97 22848

1426840 TTAE 1,345.88

$ 2,708.88 &B7.58 183,08 3,488.54

163 .08 28,52 9,38 167.95






. . . - . Budget Bureau No. 42-R1036.2.

. Approval Expires 6-30-52.

DEPARTMENT OF THE INTERIOR Contract No.

'UNITED STATES

dm-E 2388
DEFENSE MINERALS ADMINISTRATION :
Name of Operator .__Callghan Zinc=1084. - COMPRIY. ---------<--r-rmrrmwromemeomemomemmeomonsommmo e s onem oo
Docket No. DMA __1228% oo
Total Contract Amount $.....30,610600-------- . o

Government Participation: _____________._ 5T T % Amount, $..15,30600- -
Distribution of Expenditures for Month of --—Janw}.i!y--zsr-1952--t6——{ﬁ€b1-'u&!!y--29-‘,—-1952 .................

E)

STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
'OPERATOR’S MONTHLY PROGRESS REPORT

Operators are to submit monthly reports to the designated field
représentative of the Defense Minerals Administration.. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.

Narrative—A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.

Maps.—Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted. '

Cost Accounts.—All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government’s par-

ticipating share of expenses. Audits of accounts may be made from time
to time. ' S

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained

in this report is correct and complete to the best of their knowledge and%
W i

. .73 COMDADN e B
€allehan Zing-Leood- Company yﬂy' (Signatuse-of Authorized Official)

8/15/62 . . S S Ass 't Supsrintendent:

(‘Title)

NOTE.—Title 18, U. S. Co-de (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of
the United States as to any matter within its jurisdiction.

16—64068-3






MONTHLY SUMMARY COST STATEMENT .. . . .

List as Shown on Exhibits Attached to Contract Lo
- For GOVERNMENT USE ONLY
MONTHLY TOTALS PREVIOUSLY TOTALS TO T — -
Irem TOTAL REPORTED DATE - ) . - : o
Approved Approved Totals Approved Totals
Monthly Total Previously Reported To Date N o
1. Fixtures and Improvements:

(a) Facilities PR SN S | S S b

_______________________________________________________________

2. Operating Equipment: . ‘ Al . .
(@) Purchased! : _ P R D

(¢) Furnished by operator

See 1list below

3. Rehabilitation and Repairs:
(a) Facilities






MON’IDY SUMMARY COST STATEMENT.—‘ltinugd

R
ForR GOVERNMENT USE ONLY

TOTALS PREVIOUSLY 3
REPORTED * Approved Approved Totals Approved Totals
Montbly Total Previously Reported To Date
(d) Fixtures
5. Supervision...............___________ L1214 | ____12_1.14__ 121"]1_* N 121'}'!}_
6. Supplies . .
(@) Timber...._._._____.____ e N B [ I
(b) Explosives. ... _175.64 | 173.64 | 173860 173.64
() Repair Parts..............__.. 14877 148077 | ST || MA8BTT
(d) Other. ... BO4.54 | . B04.54 .. 8%“511’ ______ 301&-5‘9;
7. Power. 201482 | 201,42 | (20Le2.| | 20142
8. Transportation . .ooooooooeee|oeeee I - A - -
9. Insurance ) P
(@) Fire. || i e | M
(b) Public Liability .| | . S o RN -
(¢) Workmen’s Compensation.|..___ 3680 || 3680 3 6_0;8_0;" __________________________________ 3.69_89;
e § S TAXeS | V578 | | 75,78 | 1578 SO R 47 (-]
10. Contract Work S D A A H U SN S [
11. Other (specify). .| .____ S B, [
Bl House- Subsidy | -~ TeBh e S X7
TOTAL e
Deletions._
. Adjusted totals
Totals previously reported- . | e | e e e
Totals t0 date o coceceeeeeee B 194 @B |- -emomrmeemememeeee oo CA9RGTE

1 Enter amount paid during month toward total purchase pfice. X

2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor.

3 Subémtta copy of the Social Security form filed under the Old Age Insuranoe system showing complete wage and salary data or furnish copy of payroll sheet giving same
ata. .

NoTeE —Indlcate that portion of supervisory, office, and engmeermg salaries that 1s chargeable to this project.

) FOR GOVYERNMENT USE ONLY b (c)
Checked b ; 2 lMine Cars, 18 cue.fte B450
En:;eed b; _______________________________________ 1 Fan, 10 Hp 10,00

""""""""""""""""""""""" 2 Air Drills . 28.00
jf;rfﬁségkmgigﬁgm 1 Dodge Truck 13.00
ReMATKS - o oo 1 Air Pump ...._...._3.'.99.
________________________________ - ' 62,50
16—64068-3






301440 ONILNINA LNIWNYIA0D 'S 'R £~890F9—0T . *079 ‘So[Iu ‘50108 ‘499) O[O ‘}39] ooy A AJpedg »
*9PBW 9 PNOYS WA)! S[Y} JO UMOPYEaIq 8 ‘soInjIpuadxa (8103 8Y] JO JUedIod g UBY) 0IOUX 018 (9A0(8) UTIN[0D ,IOY}Q,, O} UY SOLIJUS 010G M ¢
*£1039980 (083 U] JI0M JO SIIUN PIZLIOYINE Jsureds (S10ss21dmod S8 gons) qof jo adA) 9uo 10} A[PAISN[OXS 10U §] I8y} JUSdMbI 10} §9318Y0 938101 ¢
*10qe[ 3991[P JO syjpys-ueur 0} uoiliodord Uy sopIB[ES 0[FO pus ‘Furtesuidue ‘Arosjazedns 038101 ¢
- - B Rt . r’; STVLOJ,
048 8¢ 82 9L°*%61°S | $3°T2¢ | 96°921°T | 08°29 LL°889° 1
........................................................ - - (kyoeds) 10930
................ - ---spd 9897,
I e e S[I8I} pus spBOY
............... - -- -~ Surdesse pus Surdusg
-- L B Fmommmmmemees = B it el Rt D s i e e ity Juryouary,
B R It b ld Rt Rl il -e-- meemeeosorsAydosB pus 4301000
..... R = >-=={-uoyeiedesd pus uOLBIIBYLY
‘ \auw“ ................................................................................. e USpINGIdAQ
...... 195 $A10Y T
..... s Rt Attt et et e -t Tt SIZUT M
- - T ITTT 0 e et e Il ettt §138Yg
............................................ - oy gl el gy i g meomes-3uisiey
*%61f * 86°921°1| 08°29  114°889"1 1St
gt | 8¢ 82 9L°%81fs | $8* 128 J.,mw 921 1| 08°¢ LL’ Sumynossor
....... B - ——L1 1o
08. *1J . :
(V 31QIUXT) OVINUOD | 400y 60 vy o MWMWS qjuow man 1808, ¢ OI0 . .m.o:nazm ¢ Tuomtdmby * SOITRIES ~
£q pazuoyjne sytun ! idshup | S SO ! ! PUB 1 SOFBM g ’
) SSEUHOU G . ~ $1800) -
3
(suonjeiddQ oy 03 L[uQ ojqesnddy mopog eyeq L[ddng) ’
2q \m 2 \m 03 26 \mm \ﬁ_ J0 HINOW 404 1L30ddd SSAAN0Id ANV LSOO LINN NOILVIOTIXH
S ) - . : o .
) ’
0 ‘ h . * ‘






Direot labor

Namo

Dwayne Gordon
W. Richardson
W. N. Monson
Ray Hicks

Ve ¥. Washburn
Dwayne Gordon
W. Richardson

Sub=total

Irdirect Prorated Labor

Ce Murdie

Dan Eeenan
Ralph Stitzer
Louella Flynn
Stuart Wahl
Elmer wWahl
George (Gaden

Sub=total

Supsrvision Prorated

J« E. Dunn
Ora gtatler

Subwtotal

GRAND TOTAL

Idm~E2356

Man *
Oceugation Shifts
' Piesewerk Miner 22
" ” 22
” " 8
. " 9
Shopman 11
Piecework Miner 8
" " 8 .
88
Compressor Opre 10
” " ] 12
Engineer 3
Clerk , 8
Eleetrician 2
Shopman 4
Clerk 1
35
Superintendent 2
Mine Foreman 6
8
151

*# Correct to nearest man shift only.

Payroll for Period January 23, 1952 to February 29, 1962

I

Gross
Rate Eernings
$ 15.10 § 283,36
" 283.36
bt 104.80
w 11790
13,78 +»— 153.49
12,82 “102.56
_”;g.sz 102,56
1,148.08
11,84 121652
11,84 137.69
87451
10,56 24 .43
13.76 25 .47
13.76 58,30
10,56 11.68
414,80
28430
92.84
121.14
§ 1,683.,77

FOA

SUI & FUI

'

$

12,75
12.75
4.72
5431
6,91
4.61
4.61

51466

5447
€.20
1.69
1.10
1.06
2.62

18.67

1.27
4.18

5445

75.78






Idm-E235

FORM MP=-104
Schedule A
January 28, 1852 %o Februa.ry 29, 1962

Indirect Mining Costs of the Brie Operation showing portion chargeable to Idn-ﬁSS
on the basis of tons of material handled. ;

January, 1962
Tons - Company 384
Tons - Idm-E235 20
Total Tons 404

Iabor Supplies Other Total

Tramming $

Compressed Air & Timber Framing 388,16 479.69 . 26.51 894,35 -

Tunnel Maintenance 76.92 51.10 5.26 133.27

BErie Mine Power 354.78 354.78

Mine Lamps D.61 ) ’ 5.61
Total | | 465.07 536.40  386.54 1,588.01
20/404 for Idm=-E235 . 23,02 & 26455 10.14 68.71

- Februery, 1952

Tons ~ Coapsny 534

Tons = Idm-ER35 - 302

Total Tons 838
labor Supplies Cther Total

Tramming .

Compressed Air & Timber Framing 61536 47.92 41,53 704.81
Tunnel Maintensunce , 38446 43,40 2.60 84.46
Erie Mine Power 441,20 441.20
"Mine Lamps : 5.86 5.86
Total | 653,82 97,18 485.35 1,238.33

302/856 for Idm=-E235 236.19 ¥ 35.11 175452 446.62






Idm=-E238

FORM MP-104
. 8Schedule B

Jazuary 23, 1952 %o February 29, 1952

Indirect Mining Costs of the Akron Operation showing portion chargeable to Idm-E235
on the basis ef men shifks of work.

Cemp Yard
Boarding House
Dwellings
Truek

Water System
Roads
Caterpillar
Power :
General Supervision
¥ine Cffice
Surveying

Totsal

16/1898 for Idm-5285

Cemp Yard

Boarding House
Dwellings

Truck

Water System

Roads

Caterpillar

Camp Power »

- General Supervision
Mine Office :
-~ Surveying

Total

72/1937 for Idm-E235

Jamuary, 1952
Men Shifts - Company 1889
Men Shifts - I-DNA-ER 218
Mrn Shifts - Idm-E235 16
Total 1883
Iabor Supplieé Other Potal

$ 97.08  278.01 6.37 581.47

153.10 153410

89.86.- 186.62 4455 260452

38.46  215.17 2.52 266,15

110.98 187 7427 119480

162,67 10,01 162.58

110,96  363.18 7.27 481,41

456.16 436.16

551600 , 24.80 575.80

676490  204.15 37451 918,56

822,00 4,64 55489 882.53

2,629.29 1,253.34 745445 4,628.08

22.22 7 10.59 6430 39.11

. ?cbmary, 1952

Man Shifts - Company =~ 1685
Men Shifts + I-DMA-E2 - 180
Man Shifts - Idn-E285 72
Total 1937

$ 97.02  304.24 6455 407.81

166.40 166.40

166432 78465 11.22 2%6.19

176.45 176 .45

41,58 2.81 44,39

. 97.02 173.06 655 276.62

559.37 569.37

503.40 201465 22465 727.70

822,00 39.39 55.48 916487

2,565.84¢  973.43 859465 4,196.42

87.85 &~ 36.18 31,95 156,98
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Idm-E235

FORM MP-104
~ Schedule ¢
Janusry 23, 1882 to February 29, 1952

Indirect Mining Cests of the Akron Cperation showing portim chargesble to Idm~E235
on the basis of tons of meterial handled.

Pons Ore ~ Akron 1687
Tons Weste - Akrcn 839
foms Ore - Erie 558
Tons Waste ~ Erie 178

Tons Weste -~ I-DMA-E2 1279
Tons Waste - Idm~-E235 3

Totel 4641
Labor Supplies Obher Total
Shop $ 896.00  338.87 60.48 1,265.35
Warehouse : 179.‘3 ’ 12,12 "191.80
Diresct Supervision B : 1,426.64 » 96,30 1,522.94
Total _ o 2,558.12 363.87 172.66 3,004,658

302/4641 for Idm=E235 ) 166446 ¥ 25.68 11.24 201.38
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® | ]
a UNITED STATES ’ 500
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

Februsry 24, 1954

‘ PROJECT SUMMARY REPORT
By: J. V. Alt <
1. Docket No. DMA-1225X (Lead-Zinc)

Contract No. Idim-E235

Property: Erie Mine
Location: Gunnison County, Colorado

Operator: Callahan Zinc-Lead Company, Inc.
100 Park Avenue
New York 17, New York
Operator's Property Rights: Owner
2. Contract dated January 11, 1952 — To complete, 9 months

Work Authorized

The exploration work is to consist of an estimated 120 feet of
inclined raise driven from the Erie 400-foot level to explore the uncon-
formity between the Belden sediments and the Leadville limestone and from.
the top of the raise a drift is to be driven 750 feet south on mineralized
beds to a point approximately 200 feet below the early Eurekea workings.

120 feet of raising @ $40.00/ft. $ 4,800.00

750 feet of drifting @ $33.20/ft. 24,900.00

Use allowance of equipment 910.00

Estimated total cost of the project $30,610.00

Government participation @ 50 per cent $15,305.00
Amendments

No. 1, dated January 11, 1952
Delete all operating equipment furnished by Operator and in

lieu substitute a new list,
No. 2, dated January 11, 1952 :
- Under "Labor and Supervision" add:

1 Varehouseman at $11.84 per shift
1 Superintendent at $690.30 per month





Work Completed

159 feet of drifting and crosscutting @ approximately $46.59/ft
119 feet of raising @approximately $70.03/ft.

Total cost of work completed §15,b20.b5
Government participation @ 50% 7,710,22

Work of the project was started on January 23, 1952 and continued
through June 10, 1952, on which date the contract was recessed.

Contract terminated March 18, 1953
3. Audit Certificate - December 18, 1953

Total cost per MF-104 ‘ $15,741 .42
Less proceeds from property disposition 100,00

, $15,601, 42

Exception prior to this eudit _ 220,97

Total accepted cost 15,420.45
Government participation @50% g 7,710.22

4, Certification date — No certification to be made as there has been no
discovery of ore.

5. TUnit costs incurred during exploration greatly exceeded those estimated

‘.for the contract, and the remaining funds would have been insufficient to

complete the work.

The 410 raise was driven an inclined distance of 119 feet. The
lower 60 feet 1is unmineralized, silicified, Leadville limestone and the upper
59 feet is in a mediup-grained quartzite of the Belden formation. The contact
between the limestone and quartzite is sharp and pyrite bearing. Argilite is
exposed in the extreme upper part of the raise.

Work on the 300~foot level consists of a short crosscut from the
top of the 410 raise southwesterly to the limestone-quartzite contact, a
short drift northwesterly along the contact to connect with the 409 raise,
and a short drift southeasterly along the contact. The combined length
of all drifts and crosscuts completed under the exploration contract is

159 feet.

The drifting accomplished under the program has been insifficient
to establish the ore potential of the Belden quartzite-Leadville limestome
contact in the area between the Erie and Eureka mines. Only 125 feet of
the proposed 750 feet of drifting was completed and the favorable ground
beneath the Fureka workings, the principal target, was not exposed.

}M’M

J. W, ALt
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File Copy

i - Surname
L® e
h UNITED STATES / W
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION ' A
_ . WASHINGTON 25, D. C. ’ : 6 5

FEB 4 1955

¥r. Joseph T, Hall, President v
Callaban Zinc-Iead Company, Inc.
100 Park Avenue ' .
Now York 17, New York

He: Desket No. IMA-1225X (Lead-Zinc)
Coatract ¥o, Idm-E235

V-Bear Hr. H&ll:

: ‘ We are pleased te advise you tlut your pcrfmo of

- expleration werk under the subjest contract has been satisfactory
- to ths Govermment, and the sccommt relating therete has been -
. ¢lesed. The final auwdited and settled account showss

“Total allowable costs incurred $15,420,45

Total Government contribution '
at 50 percent A $ 7,720,23

Your attention is called to the prevision:ef the contract:
whick requires you to keep and preserve youwr reccrds and ascounts of
this transsction for a peri.od ot three yura for possible future '
reference. : ' _ ,

We sincerely regrct that the. wrk ptrfomé did not result
in a eertification of discovery sr development under the previsions
of the exploration contract, In the absence of such certification,
the Goverznment retains no claim or lien agninst the property or any
prodnction thcrotrm.

: The Goveriment is grateful tor your partieipaﬁon in the
expleration pragram of the Defense Minerals Expleration Administra-
: tion. } .

o Jubl/er 2/ 3/ 55 T Sin«rcly ?ouroa
. Copy t0: Docket ~ : // ﬂ

Region III (2) o L0 7.
.Ops Committee - ) I : 3
‘Base Metals ' : o .
' : A trator o
Mr. Bishop, USBM _m‘? N
Mr. Kiilsgaard, USGS
Mr o Jay Chambers

5






| SURNAME COPY
. ‘ | . o
- % .

@/ -//,,,_/

UNITED STATES -

DEPARTMENT OF THE INTERIOR W
DEFENSE MINERALS EXPLORATION ADMINISTRAT]ON

WASHINGTON 25, D. C.

~

¥

FEB19 054 -

¥r. W, H, Xing _ . o

Executive Officer - ‘Be: Docket No, DMXA-1225 (Lead-Zinc)

Region IY < : ~. Callahan 2inc Lead Company, Iac.
© 224 New Customhouse Building - B

- " ‘Gunnison County, Colorado

) Bcn'nr 2, Colorade Coptract Idm-%235

.Dear!!r. xmg?

This will acknowledge your xuvrmdm: dated l‘o’hrnary 8, 1951&.

in which you transmitted one copy of the operator'n final report on the
above-captioned docket.

. : : ' It is notod in your memorandum that four copies of the
L h operator's finel report were received in your office, but that only
: ' one copy vas available for the Yashington fues.

Since this final report coa.sists of onc page only 1t will
be duoplicated here in the ¥ashington office. FHowever, in the future,
tvo copies of svery final operator's report must de forwarded for

- distridution in ¥ashington, regardlcss of the mznber of copies re-
v ccivod by your orﬂca.

\ A : ’ . o '_ _ | . Sinterely yours,

George C, Selffidge

\ _ S , _ .~ Chairman, Cperating Committee ™
\: L &“‘iﬁm‘ . _ REAdé.ms/meb
L ~ Jo H, Hedges ﬁé) 2-18-5k , |
“ o Hember. Burenu of Hines : _cc to: lAﬁdxiz.Readn.a,.g File B
. : Lo fails & Files Br,__ -
: * Philip We Guilg Oper.Comm,File

l&en‘ner. ‘Geo logi cal Survf '53@)

\%
X
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Mr, W, H, King

Executive Officer Re:
Region IV

224 HWew Customhouse Building

Denver 2, Colorado

Dear Mr, King:

@

UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25,

D.C.

Docket No, DMEA-1225 (Lead-Zinc)
Callahan 2inc Lead Company, Inc,
Gunnison County, Colorado
Contract Idm-E235

This will acknowledge your memorandum dated February 8, 1954,
in which you transmitted one copy of the operator's final report on the

above~captioned docket,

It is noted in your memorandum that four copies of the
operator's final report were received in your office, dbut that only
one copy was available for the Washington files,

1
b
ras

&

reports for distribution

~ ey
gt peigs
z RSN 5

Fos o T AT incerely yours,

Vs e };23 (/f,’:"‘:" ,”7 e, ///J AP e
APPROVED: 7 Y A

/

J -
AL say Lo &/ & / Fae o oreh / |

v/
N Sl

Member, Bureau of Mines ,/? . ;42 P
s PRI ey
(S Al K e R s et // i
” U 7 7
Member, Geological Sudvey /ﬁ V/ 1/ y
7 Wovo , fF7p™ 77
s/ T = 7 /!‘;f/ 7 e
Ail u/ﬁﬁ A AT ‘ /4?
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

22/, New Customhouse WASHINGTON 25, D. C. L e LEIEA
Denver 2, Colorado February 8, 1954
Memorandum

To: Secretary to the Operating Committee, DMEA .

From:  DMEA Field Team, Region IV

Subjéct: Docket DMEA 1225X (Lead-Zinc), Contract Idm-E235, Callahan Zinc
Iead Company, Inc., Gunnison County, Colorado

Enclosed are the following final reports pertaining to work per-
formed under the subject contract:

1. The original of the‘bperator's final report.

2, Original and three copies of the final geologic report by
the U.S. Geological Survey. '

3, Original and three copies of the final engineering report
by the Bureau of Mines,

The contract was prepared on the old form which required the
operator to submit only four copies of a final engineering and geologic
report, therefore only one copy is available for the Washington files,

Reimbursement to the operator for the amount of the Government's
participation in the costs of work performed during June 1952 in fact con-
stituted final payment under the contract as no work was performed subsequent
to that period.,

The exploration work consisted of 119 feet of raise and 159 feet
of drift at a total accepted cost of $15,420,45 in which the Government
participated to the extent of 50% or an amount of $7,710.22, The total
accepted cost reflects a deduction of $100,00 as the proceeds from the
disposition of the jointly owned property purchased under the contract,
The above amounts are verified by the audit report and certificate by
the Contract Administration and Audit Division dated December 18, 1953
which was released to this office January 12, 1954. The exploration work
did not result in a discovery of lead-zinc ore, therefore no certification

of such is recommended,
I Py

W, H, King ! 6/7
&?éilﬁf fﬁé ;EE Cett e

A, H, Koschmann

Encls.






CALLAHAN ZINC-LEAD COMPANY, INC
AKRON MINE s e
WHITEPINE, COLORADO b .o

dan, 29, 1954 [RCETES) S _
- 2 aprfin®g Diistas

S RO L N

s~ -

BUHBAL Wi M
Deaver, Colorade

ir, W, Hy Xing

Ixecutive Officer

DHE) Fg2ld Team, Region 5
22/, Wew Custom House
Denver 2, Colorado

Dear llIr Xingg

I am enclosing a brief Geological and Engineering Report on Contract
Idm-E235; Docket Mo, DIEA 1225% with maps,

I trust that this will complete your requirements regarding the above
contract and regret that I have been so long delayed in completing it,

Very truly yours
Callahan Zinc-Lead Co,

. &, Dunn
General Superintendent






CALLAHAN ZINC-LEAD COMPANY, INC
AKRON MINE
WHITEPINE, COLORADO

FTHAL REPORT

Contract Idn-E235 Docket lo, ILE)l 1225x Frie iiinge

The purnose of this nroject was to carry exploration south from the Erie liine
to a point below the Bureka sha aft, a substantial eavly day producer. It was to
follou the ore zone lying in the unco 1fornity betieen the Pennsylvanian Beldon
sedinents an? tie Mississinnion Leadville limestones., The zone to be explored
was geologically identical to that mined in the area worked in *’e Erie lline
where ore average froa 2 to 6 ft. wide with average values 8 7 lead, 13% zinc
and 31.5 oz's s_lve*.

It was decided to raise from previous exnloration Uor“ sonth on the Erie main
level to a noint 150 ft. up the din of the beddiing and drift south at that elev-
ation rather than on the lower adit level fsre some UTuVWOUS exploration entered
a she~r zone that would not interfere at the higher elevation. s existing raises
usre too flat for transfers a new raise was driven from a foot wall cross-cut,

This raise driven at a 60 degree angle advanced 119 ft. to reach the desired object-
ive up the flat dinning contact; It was principally in Quartzite and the ton

station broke trrouva the Quartzite into the overlaying Arzillite, From this station
a cross cut was drlvon to the footuall of the Quertzite and drifting started north
and south, The Arift north was to he connected itn AlO raisc to facilitate ven-
tilation and w-n stonved at that noint, Drifting soutd wes started nirallel to the
Qua~tzite and reached a noint 90 £t, south of tﬁe rodise wen vork wes discontinued,

The zone shous some Alnor lization in scveral stringers cut by drifting, These
are narrou and errat1c Hut ware extr cnely high grede, '

Ground in “oth raise and on the Lovel we .S °xtreme1v hard an? difficult to drill,
Standard one use hits nroved inadequate for the vurvose cn'l the job was switched
to Tungsten Carhide Insort Steel wisn 4*1”t11“ started,

The 119 ft. of raise and 159 £t. of Arift completed Aid not shou any nineable
ore. It did show continued mincralization south along the contact zone and the
NI 01§gt is still attrective from an exnloration st andoo"nu under stable merkst
condwtwons for Mase netals,

despectfully submitted,
Cellchan Zinc-Lead Co,

B, Dunn
Gencral Sup~srintenlent
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UNITED STATES Minine D,v.s,}-on
DEPARTMENT OF THE INTERIOR Dote Regigy = roe-
BUREAU OF MINES ity Lt i}
JU 14 r?;gggx
. . BUBg Lo otk
Region IV Building 26 R63m<$3Tﬁ*¢*uvw
: Denver Fede;Emveenxﬁﬁaca
Denver 1k, Colorado
July 14, 1953
Memorandum
To: Executive Officer, Field Team, Region IV
Frdm: Chief, Mineral Resoﬁrces Branch, Mininé Division, Region IV

Subject: DMA 1225X, Contract Idm-E235 (Lead-zinc), Callahan Zinc-
lead Company, Inc. (Erie mine), Gunnison County, Colorado

Submitted herewith are the orlglnal and eight copies of
C. M. Harrer s final engineering report on the Erie mine project.

From the engineer's description of work completed under
the contract and references therein to accompanying figure 2, I am
unable to clearly follow the course of events from the start of the
project operations to the termination. '

It is presumed with receipt of this report and one from
the geologist assigned, a final audit of the accounts will be made,
and the contractor's representative, J. E. Dunn, will comply with
the instructions in your letter of April 1, 1953, regarding dlsposi-
tion of property, final operator's reports, et cetera.

W. M. Traver
enclosures
WMT/pam
ce 8
E235
DMEA Chron.

Reviewed by
BURA OPERATIRL COMITTET

2=-11-T 4/

(date)






UNITED STATES
DEPARTMENT OF THE INTERIOR
DOUGIAS McKAY, SECRETARY
DEFENSE MINERALS EXPLORATION ADMINISTRATION

REPORT OF EXAMINATION BY FIEID TEAM
REGION IV .

FINAL ENGINEERING REPORT

DMA 1225X, Exploration Project Contract Idm-E235

Callahan Zinc-Lead Company, Inc.

Gunnison County, Coloradé

lead-zinc L

C. M. Harrer, Mining Engineer
Bureau of Mines

July 1k, 1953

‘ Revieweq
DMRA OFERATING COMMITTER

—29-54

(date)






DMA 1225X, Contract Idm-E235

CALLAHAN ZINC-LEAD COMPANY, INC.
_GUNNISON COUNTY, COLORADO
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Company, Gunnison County, Colorado « « « « ... - . L






DMA 1225X, Contract Idm-E235

CALLAHAN ZINC-IEAD COMPANY, INC.
_GUNNISON COUNTY, COLORADO
FINAL ENGINEERING REPORT

By C. M. Harrer

SUMMARY AND INTRODUCTION

On January 11, 1952, exploration project contract Idm-E235 was
activated bétween Callahan Zinc-lead Company, Inc., of 100 Park Avenue,
New York 17, N. Y., and the Defeﬁse Minerals Administration, to explore
& mineralized structural contact, in a zone extending between the Erie
and Eureka mines and about 200 feet below early Eureks mine workings,
for lead-zinc ore. Exploration was started from the LOO level of the
Erie mine. The properties are in the Tomichi Mining District, Gunnison
County, Coio;

The contract was consummated in Washington, D. C., without field
invesfigation. It provided a total of $30,610.00 to complete 120 feet
of two-compartmeﬁt raise from the Erie hOO level to the contact and
750 feet of drift southeast along the contact to a position under early
Eureka mine workings. Government participation was 50 percent, or
$15,305.00.
| Work under the contract started January 23, 1952, and continued
through June 10, 1952, when it was reéessed. The contract called for
completidn of the exploration program by Octobér 11, 1952. It was
extended for 3 months fo January 11, 1953, by a letter from the

Executive Officer of the Region IV Field Team, dated July 30, 1952.
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Authority for termination of the contract was given in a letter
from the chairman of the Operating Committee, dated February 6, 1953.

The contract was terminated by mutual consent of Callahan Zinc-
Lead Company, Inc., and the Government in document--"Termination of
Exploration Project Contract by Agreement after Commencement but before
Completion of the Work," dated March 18, 1953.

A total of 119 feet of raise was completed to the contact between
the Belden (Pennsylvanian) formation and the Leadville limestone
(Miséissippian), and the contact was explored with 159 feet of drift.
Total cost of the above work was $15,520.44--Government participation
50 percent, or $7,760.22. These éosts do not include deductions for
salvage and are subject to fevision after final audit.

The work conformed to the terms of the contract and was performed
according to good mining practice in hard ground. The costs incurred
greatly exceeded estimates but were necessary and afe not considered
excessive under the conditions.

The contact between the Belden basal quartzite and the Leadville
limesfone is distinct. Evidence of mineraliiation is limited to spotty
concentrations of pyrité with very little galena and does not indicate
the presence of galena-sphalerite ore within the confines of exploration
completed at the time of termination of the contract. Consequently, no

certification of discovery is recommended.
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LOCATION, HISTORY, PRODUCTION, AND OWNERSHIP

The subjecﬁvexplbraiion program.is within the bounds of the
contiguous group of patented mining claims Ielia Etta (Mineral Survey
No. 2511), Sedalia (Mineral Survey No. 2512), Silver Bayonet (Mineral
Survey No. 1942), Nest Egg (Mineral Survey No. 1555), Eureka (Mineral
Survey No. 1574 A. M.), iehigh (Mineral Survey No. 7956), and Erie
(Mineral Survey No.'2070), owned by Callahan Zinc-ILead Company, Inc.
They are on the west slope of the Sawatch Range, in sec. 2, T. 49 N.,
R. 5 E., and sec. 35, T. 50 N., R. 5 E., Tomichi Mining District,
Gunnison County, Colo..(fig. 1), at altitudes between 10,600 and 11,000
feet. The property is about 1 mile southeasﬁ of the company's main
Akron uhit operations at Whitepine.

The Eureka and Nest Egg claims were located in 1879 and the Erie
in 1882. The Eureka and Nest Egg groub of claims had an estimated
production'of 800 tons of silver-bearing anglesite, cerussite, and
galena ore. The adjoining group of claims comprising the Erie mine

had an estimated production of 4,000 tons of lead-zinc ore.

DESCRIPTION OF THE DEPOSITS
The Eureka and Eureké-Nest Egg‘éroup of-mining claims, site of the
subjeét exploration program, have‘been exploited through a number of lv
shallow shafts near the upper part of the Ouray (Devonian) limestone._/

1/ Crawford, R. D., Geology and Ore Deposits of the Monarch and Tomichi
Mining Districts, Colorado, Colorado Geological Survey Bulletin b,

1913.
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Underground workings have been inaccessible for many years, and
very little is known of the extent of underground development other
than that they extended through the oxide zone estimated at less than
100 feet.

Ore was said to have been principaliy argentiferous anglesite and
cerussite in the oxide zone, with galena in the lower horizon.

Intent of the exploration program was to explore the unconformable
contact (fig. 2 and 3) between the Belden (Pennsylvanian) basal quartzite
and the Leadville (Mississippian) limestone to a position under the old
Eureka sﬁaft. The contact, as exposed in 159 feet of drift, is distinct.
Evidence of minéralization is limited to spotty concentrations of pyrite
with very little galena and does not indicate the presence of galena-
sphalerite ore within the confines of exploration completed at the time
of termination of the project. The remaining possiblities of finding

ore appear strictly "wild cat.” ‘

WORK COMPIETED UNDER THE CONTRACT
The subject contract wés signed 6n Januéry 11, 1952, in Washington,
D. C.' Work under the contract was started January 23 and continued
through June 10, 1952, when it was permanently recessed. The completion
date of October 11, 1952, was extended to January 11, 1953, by letter
from the Executive Officer of the Region IV Field Team, dated July 30,

1952. The contract was terminated by mutual consent on March 18, 1953.

Work started from the sill location of the 410 exploration raise

(fig. 2) in the 408 crosscut of the Erie mine 400 level on January 23,
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1952. The raise was advanced 119 feet to the contact between the
Belden (Pennsylvanian) basal quartzite and the Ieadville (Mississippian)
limestone during April 1952, at an average cost of $69;82* per foot.
The raise has a 5- by 9-foot breaking section which accommodates two-
éompartment stull timbering to furnish a 5- By 5-foot manway and 3-
by 5-foot chute.

The above-mentioned contact was then explored to the southeast,
from ihe top of the raise, with 159 feet of 7- by 5-foot cross section
untimbered drift at an average cost of $45.36% per foot. This is now

known as the Erie 300 level. All work on the project stopped June 10,

1952.
Surmmary of Work Completed
Advance in feet
Name Description Actual Alloved by contract
5-foot by 9-foot
Erie 410 raise two-compartment 119 120
T~foot by 5-foot
Erie 300 level untimbered drift 159 750

*These costs do not include salvage deductions and are subject to
~. revision after final audit.
EXPENDITURES
The cost of completing the exﬁloration project from its start on
Januafy’23, 1952, to its termination on June 10, 1952, were approved for

a total of $15,520.45, subject to final audit.
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TABIE 1. - Costs incurred under exploration contract Idm-E235

CGross costs¥*
Distribution Raise Drift

Iabor and supervision

 Labor** $h, 43k .16 $4,251.25
Supervision . 306.55 . 172.11

Operating materials and supplies ‘
Timber 296.11 -——-
Explosives 455.97 56k .08
Pipe and fittings 101.22 38.12
Rail -—- k.96
Power 503.86 577.33
Other¥* 1,443.97 383.35

Operating equipment .
Depreciation 217.18 174.65
Purchased S -——-

Miscellaneous ‘

 Payroll taxes (social security) 178.40 147.01
Compensation insurance 9L 22 105.40
Boarding house subsidy 29.10 17.96
Repairs to equipment o47.54 T775.95

$8,308.28 . $7,212.17

*Sub ject to final audit.
*¥Disallowance of $75.84% for June 1952 deducted 50/50.

TABIE 2. - Operational costs under exploration contract Idm-E235

Percent Feet Cost

~ of of per
Operation Approved costs total cost advance foot
Raising $ 8,308.28 53.5 119 " $69.82-
Drifting . 7,212.17 46.5 159 - 45.36-
» §15,520,585 100.0

*These costs do not include deductions for salvage and are subject
to revision after final audit.






EFFICIENCY OF OPERATICONS

Exploration operatidné were éonductéd according to good mining
practice by a large and well-established mining organization, the
Callahan Zinc-Lead Company, Inc. Employees worked under the incentive
of the "Butte" system of contract psyments. Supervision included the
serviceé of aﬁ engineer and accountant.

Operations were under very hard rock conditions. The property
was difficultly accessible in winter months due to heav& snowfall and
subzero weather. Exploration was located about 1,300 feet in from
the adit portal.

Actual costs greatly exceeded the estimated costs of unit opera-
tions, as shown:

Summary of Exploration Costs¥*

**Costs per foot

Name Description Footage Actual Estimated
5- by 9-foot cross
Erie 410 raise section two-compartment 119 $69.82 $u2.17
raise . .

_ T- by 5-foot Cross
Erie 300 level section untimbered 159 $45.36 $34.07
drift 4

*These costs do not include deductions for salvage and are subject to
.. revision after final audit. '

**A1]1 costs inélude equipment allowance. Equipment allowance for estimated
costs is assumed as 2 months- for. raising and 5 months for drifting.
EQUIPMENT
Callahan Zinc-Lead Company, inc.,‘furnished all necessary equipment
for the project, and rental’(depréciation) for its use was indluded as
a cost of the project. The amount of equipment used varied from month

4o month but reached a méximum during May 1952, as follows:
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Item ' Monthly Depreciation Allowance

1 air locomotive $ 23.00
4 mine cars . 17.00
1 ventilator fan, 10 hp 10.00
1 air hoist, 1 ton 13.00
2 air drills 28.00
1 drill column, complete 1.00
1 Dodge enclosed truck 13.00
1 air-operated pump 3.00

Total $108.00

The expenses for compressed air, electric power, and maintenance,
encluding labor, were prorated oh a tonnage basis with other units of
the total Akron operation.

Supplies, totaling $1,496.48, were purchased by Callahan Zinc-
lead Company, Inc., for fhe Erie project and have some salvage value
which should be determined.

Following is an inventory of supplies purchased for the Erie
contract:

286 feet of three-cord No. 2 electric power
cable, new $ 114.40

450 feet of three-cord No. 4 electric power
cable, new A 390.15

200 feet of two-cord No. 2 electric wire,
nev ) : 102.00

25 feet of 12-inch, flexible, spiral wire
reinforced ventilation tubing, new 51.62

Pwo 50-foot lengths of l-inch rubber
compressed air hose with couplings, :
new 69.20

One 50-foot length of 1/2-inch rubber water
hose with couplings, new 21.35

One compressed air line oiler, new 6.00
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149 feet of 2-inch compressed air line, new $ 58.21
149 feet of l-inch water line, new 23.22
Miscellaneous small tools such as pipe wrenches,
picks, shovels, saws, axes, levels and

hammers, soldering iron, new 89.73

Miscellaneous pipe fittings (tees, nipples,
couplins, spuds, valves, et cetera),

new . 43.63

Sandvik Coromant drill steel, new | 522,01
Thirteen pairs of fish plates for 20-pound rail,

new ' k.96

. $1,496.48

Fifty percent of the salvage value should be credited to the

contract aecount.

CONCLUSIONS AND RECOMMENDATICNS

Unit costs incurred during exploration greatly exceeded those
estimated for the contract, and the remaining funds would have been
insuffﬁient to complete the work.

- The original project was a "wild-cat" venture with the chances
of fihding important lead-iinc ore bodies doubtful and difficult to
evaluate,

The quartzite-limestone contact was distinct but weakly mineral-
ized ﬁith spotty concentrations of pyrite and very little galena. It
does not indicate the presence of galena-sphalerite ore within the |
confines of exploration completed to termination of the contract, and,
consequently, no certification of discovery is recommended.

Additional exploration or development, financed either privately

or with Government assistance, is not considered warranted.
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UNITED STATES' S
DEPARTMENT OF THE lNTERIOR CLY ¥~ 1933
DEFENSE MINERALS EXPLORATION ADMINISTRATION & qzvﬂ“
WASHINGTON 25, D.C.

200 New Customhouse
Denver 2, Colorado

BURZAU OF MINES
Denver, Colorado

October 9, 1953
Memorandum
To: ' DMEA Field Team, Region IV

From: A, He Koschﬁann

1oration contract Idm-E23 5
Sub ject: Ex’% gn County 8olorado /2‘/ 7"
Zinc-Lea Coe, The.,

Attached are 10 copies of the final geologic report by E. N. ‘
Harshmen covering exploration contract Idm-E235 (Callaha.n Zinc-Lead Co., |
Inc., 100 Park Ave., New York 17, Ne. Y.). -

Work authorized under the contract has not been completed but
the contract was terminated by mutual consent of the company and the
Government on March 18, 1953.

Although some pyrite, galena, and sphalerite ﬁ("exposed under=
ground in isolated stringers, no ore is present in the area explored.
Harshman, therefore, recommends that & certificate of discovery not
be issued.

I concur in this recommendation.

A. He Koschmann
Supervising Geologist
Colorado=~Wyoming

Enclosures (10)

Reviewes py
DMEA OPEAATINRG COITT=™"

2 -9 -5
(date)
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: S GUNNISON COUNTY, COLORADO

ERIE MINE

INTRCDUCT ION

Exploration project con?racfvldm-E235 between the Callahan

Zinc-Lead Company, lInc., 100 Park Avenué, Mew York 17, New York, and
ihe Dafensa Mineralé,ﬁdminisfra?ion, vas signed on January 11, 1952. This
confract authorized exploration for lead-zinc ors along the unconformable
contaci between the Pennsylvanian Belden sediments and the Mississippian
Leadville limestone in the,arca between the Erie and the Eureka mines;

The confract, consummated in Washingion, D. C., provided for

120 feet of raise from the 408 crosscut and 750 feet of drift from the

- ®

[o)

top of The raise soufheas+erly-along Thé‘Belden—Leadville contact. The
estimated cost of Tﬁe project was $30,610.00.
Ylork started on January 23, 1952, and’ continued Through June |0,
1952, on whicﬁ date +he conffacf vias receséed. The contract was terminated,
by mutual consent of the company and The Governmén?, on March 18, 1953,
Under the contract $15,520.44 was spent To‘complefe 19 feet of
oot of combinzd crosscut and drift.
Although some pyrite, galené, and sphalerite is exposed’in _ |

isolatec si-ingers along “he contact, no ore is present in the area oxposed.

Certification of a discovery is not recommended.

>

GEOLOGY

The raise and 300-foot level workings, driven with Government
assistance, are not accessible duc fo bad air. The following briaf
geologic description is based on company racords and monthly examination

reports of ~he U. S. Burcau of Minocs.
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Soth replacement deposits and fissure vains have bacn mined
in ihe Tomichi ar=a. Mineralogically the ore from the fwo types of
deposits is similar. Below the shallow oxidized zonz, i consists
crincipally of calena, sphalerite, pyr-ite, silver, and gold. The oxidizad
zone rarely extends to a depih of over 100 feet and is characterized by
cerusite, calamine, and high silver.

In the vicinity of the Erie mine the Belden sediments - Leadville
| imestone contact has been ekplored by a number of shallow shafis énd
short adivs (figure 1). Some production of lcad and silver is reporved
from the Eureka, Mest Egg, and Erie mines. The objective of the exploration
program was 1o explore ihe Belden-Leadville éonfac+ for the downward
extension of the ore shoots mined from the shallow vorkings shown on
Figure 1, particularly in the area of the Eureka shaft.

The 410 raise was driven an inclined distance of 119 feat. The
lower 50 feet is in unmincralized, siiicified, Leadvifle | imestone and.
the upper 59 feet is in a medium-grained quar+2i+e of +he Belden formation.
The contact between the |imestone and duar?zife is sharp and pyrite bearing.
Argillite is exposed in the exireme upper part of the raise (figure 2).

Viork on the 300-foot leve! consists of a short crosscut from the
top of the 410raisc southwesterly to The limestone-quarizite contact, a
short drift northwesterly along the contact to connect with the 409 raise,
and a short drift southeasterly along the contact (figure 2). The combined
length of all drifts and crosscuts completed under the expléraTion contract
is 159 feet. |

The éonfac+ exposed in the 300 feet level drift is sharp and
has been the locus of spotty low grade pyrite, sphalerite, and galena

deposition., Small faults and minor shear zones offset the contact. The

-2~






“The quartzine is dense, medium-grained, and exiremely hard; the |limestone
is dense, fine-grained, and silicious. |

fhe drifting accompiished under the program has been inéufficienf to
establish the ore potential of the Bezlden quartzite-Leadville l|imestone
contact in the area between the Erie and Eurecka mines. Only 125 feet of
the proposed 750 feet of drifting was completed and the favorable ground
beneath the Eureka workings, the principal target, was not explored.

No ore was discqvered by the limited exploration accomplished under
contract 1dm-E235 and certification of a discovery is not recommended.

ﬁlThdugh exploration from the 410 raise of the Erie mine has nof
determined the ore potential of fhe Belden quartzite-Leadville limestone
contact, +ermina+ioﬁ of the confracf'by mutual agreeménf indicates an_

unwillingness by both parties to continue exploration. No further

- exploration is therefore recommended.






DEPARTMENT OF THE II’RIOR ‘ DMEA 1225 X
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UNITED STATES ‘
DEPARTMENT OF THE INTERIOR Do s
DEFENSE MINERALS EXPLORATION ADMINISTRATION - ) |

WASHINGTON 25, D.C. ' syt

22k liew Custochouse
Lenver 2, Cclornto Teccuber 2k, 1953

fir. Jcy L. Charmbers, Chief

Contract /dninistrotion and [udit Division
Tefense 'incrals . xploration Adninistration
Intcrior Ivilding

Vlashincton 25, 7. G.

Dear Ir, Ch ambers:

. I an attaching hereto t'c follein-~ corrected paﬂes oi‘
the subjecet reoport: Audit Certificate, Pae 3 and the laost nage.

For some unsccount-tle reason the amount of liguidation
settlement was shoun as (50,00 instead of (100.CC. This was couht
immedintely after the rcport was nmailed, btut due to stenourashic

stortaze here in the office, it wus impossible to ret tiis correc-
tion out sooner.

Gincerely,

: N _ T z,rafdmg
Auditor
I'nclosures -
PN RT3
?\C“\ﬁ

_37“,{_"3 I3
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UNITED STATES RO
DEPARTMENT OF THE INTERIOR * hﬁ@ggg@fw
DEFENSE MINERALS EXPLORATION ADMINISTRATION -
L2528 1953

WASHINGTON 25, D. C.

22} New Customhouse

Denver 2, Colorado December 22, 1953
Memorandum”
To: Secretary, Operating Committee, DMEA

From: Executive Officer, DMEA Field Team, Region IV

Subjects Docket No, DMEA 1225X (Lead-Zinc), Contract Idm=E235,
Callahan Zinc=Lead Company, Erie Mine, Gunnison County,
Colorado

Enclosed are two sets of data relevant to the Governmentts
acceptance of reimbursement for its interests in the property acquired:
under the subject contract which includes a formal release of the

interests in the property.

Wt

We He King

Enclosures






UNITED STATES
DEPARTMENT OF THE INTERIOR
" DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

224 New Customhouse
Denver 2, Colorado ) December 22, 1953

Mr. E. A. Salo, ‘Treasurer”
Callahan Zme Lead Company
100 Park Avenue

New York 17, New York

Re: Docket No, DMA 1225X
Contract Idm-E235

Dear Mr. Salo:

Receipt is acknowledged of your letter of December 17, 1953
by which you forwarded a check drawn to the Treasurer of the United
States in the amount of $50.00 covering the liquidation of the Govern-
ment's interests in property acquired under contract Idm-E235.

Enclosed for your' records is a disposal of Government's In-
terest in Property which has been executed by the Executive Officer,
DMEA Field Team, Region IV, for the Government.

Yours very truly,

/s/ W. H., King .

W. H. King
Executive Officer, DMEA
Field Team, Region IV

Enciosure
JWT:fwo

cc WMTraver
Contract
Chron
AHKoschmann
JWTownsend
Secretary to the Operatmg Committee (2)






UNITED STATES ' .
DEPARTMENT OF THE lNTERlOR e L
DEFENSE MINERALS EXPLORATION ADMINISTRATION o I

WASHINGTON 25, D. C. T e

22); Tlew Gustonhousce » - ) .
Zenver 2, Golorcsdo _ ' ' Deccabver 21, 1953

lire Jay Lo, {herkers, Chiof

Contract /dninistration and “udit Divicicn
Tefense inerels Txploration fdninistration
Interior Isildine ‘

Vashinzbon 28, B, C,

. Teer Iy, C( azhors

w*clowed are threc copies. of.’ *udiv Cortificote md two canles
of fudit ! eport for Callahan Zinc-Tead Corpany, pert-inin- to Explora=
tion Contr:vct Isn-E235, Docket IiXn 1229XK, :

Suhject report has been held since Avust awmm_ng? "ord from
the operator coverins bid on supplies md n terlal.

- Iu view of the fac,t the first auwdit on thz., contract was

- con F»le'i;ed prisr o the tize e verc de?,d.lm'f other supplies,- after.
“disers ssing; the muttcr with ir. Zm'7, it wa doc:.ded that a5 long as

I was zoing to he’.}ﬁcﬁi to White Pine it woe Ls te o good idea to come
plete the analyf'i so that any Govcmucnt Iq:utj :m waterial and @:m-
plies would Le wrotccted. ‘ :

Yours very truly,

T. H. Brading
Auditor
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Fosornd Mail] a’s ‘ﬁ

CALLAHAN ZINC-LEAD COMPANY, INC. gg,,m
100 Park Avenue
New York 17, N. Y. Lsg: > 1953

December 17, 1953.

Mr, W. H. King

Executive Officer, DMEA
Field Team, Region IV
224 New Customhouse
Denver 2, Colorado

. o Re: Docket DMEA 1225X
' . | Contrect Idm-E235
Dear Mr. King:

In accordance with your letter of December 1Oth accepting

-~ our bid dated November 17th for the Govermnment's interest in the
unexpended portion of the materials and supplies acquired under the

above contract, I am enclosing our check paysble to the Treasurer
of the United Btates for $50.00.

From your letter under acknowledgment, I understand that

you will be sending us s formal releaae of the Government's mterest '( ’

in the property above mentioned
Yours very ti'uiy,
CALLARAN ZINC-LEAD COMPANY, INC.

/s/ E. A. salo
Treasurer

’ Encl.v'

.......... L |
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'~ UNITED STATES - |
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES . B
Denvar Fedsral Center
Danver ik, Coloredo
Deoenber 3, 1953
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$ 1%.60

5T.%

85.3%
713 pairs of fish-plates ‘ - k.96
Vire: :

TR50 foot of 4, 3-eard, rudder-eoveved

200 feet of J2, 2-eerd eleetyle wire 108,00
6 foot of §2, 3-cord slsctrie vire 11h.40

; ) rebber wasar hose 21.35
£ 50-foeot (1-ineh) rubher alr hoses - .69.20

':!!!%. d-imels drill steel. . B6.A3

18 yleess of 5'-3" Swedish 4rill steel 8967
kmm«_ut. R ' 5.0 |
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CCPY - CalLAHAZl ZINC-IEAD COMPARY, IKC.
100 Park Aveaue
dew York 17, H.Y.

November 17, 1953

Mr. ». 4{ ms : o
Executive Li‘ficer, LM E.a,
Fleld Team, .eglon IV

224 New Gustomiouse

Tenver 2, Colorsado

L@ Tocket hw. Lills 1225X
i t ..
. Lear Mr, King:

The final report on the above contract waich you requested in your
letters of Qctober lwm ang November 13th is in the process of being

prepeid.

It is my understanding that your suditor determined that the Government
has wn iuteresi in varlous supplies which were ingtalled at the ¥rie
Mine some time ugo. I um sure that you realige tnat &m these supplies
are instzlled and had beex used for sume time, plus the depressed staie
of tae leud = c: ziuc u:h Aap industry, taey nuve little, if ¢ xy value.

'I &, :‘miorme& tae supplies iu que**‘uion P icllows«

C Iten I . ngg
: ?ipe ‘ - quw.c} -
Hand' Tools S e Glee3
Track ' - C AJ96
wire (3 cond. rubber covered)- © U 000.55
Alr & Later iope - 30,89
PN . oo \:997012

Ve are willfmg to é@et a bié 0z 4G for tie toove supplies.
| . | Tours very ;.rul; ’
CALLL STC-IEWT Quibait, TiC.
fv/s/ Te e winlo |

Toe ite LEIO
imaaurer
 Eadiadm ‘
CC: J.E. ﬁuzm
L1, Maloney
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C. prmanememn AP omR EERIRG
224 New Customhouse '
Denver 2, Colorado November 13, 1953
oL 1802
Memorandum
Tos Chairman, Operating Committee, DMEA '
Froms Executive Officer, IMEA Field Team, Region IV

Subject:s Docket No. DMA 1225X (Leed-Zinc), Contract Idm~E235,
Callahan Zinc Lead Company, Inc., Erie Mine, Gunnison
County, Colorado

Reference is made to your letter of November 9, 1953,
relative to the status of closing this contract account.

We are enclosing one copy each of our letters to Mr.
Je E. Dunn, Superintendent, Callahan Zinc Lead Company, Inc.,
dated October 16 and November 13, 1953, indicating our efforts
in obtaining the required data from the operator to enable
closing the contract account.

We He King

Co. H7%
W

Enclosures






UNITED STATES
DEPARTMENT OF THE INTERIOR o

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.-

224 e Custoxnhouse .
Cenver 2, Golorado Toverber 13, 1963

Ire Jo Zs Dunn, Superintendent
Cellanan zZinc Lead Company, Irce
Vhitepine, Colorzdo '

Res boclked ioe L. 1228%
. Gortract Idm~i238
Tear I'r. Dunn: -

Reference is mace to our letters of Azril 1, 1953 and
October 16, 1853, relative o the liquidatiorn of the Sovormmenits
interest in mroperty acguired under the controct and the rendering
of Ziaal engineerin; and geologic reports and final accounting of
project expennztures.

e will appreciate your early attenticn to these matters
so that we can close our files on this contract. ‘

Very truly yours,

e e Eiﬂg
wxecutive (ffTicor, TTA
Pield Yean, Renion IV

JWT s Jp

cc Contract
Chron
WMTreaver
AHKoschmann . ]
JWTownsend - V//
Chairmen, Operating Commlttee
EASalo, 100 Park Ave., New York 17.NY






. . FILE COPY
‘ - SURNAME

- UNITED STATES 560
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION g’W/ﬁ'
WASHINGTON 25, D. C. P72 }—;z,
NOV 9 1853 ,7

're o e ting, -xecutlve ..{ficer
D lelu sean, segion 1V

22, .ew Lustomhouse Jullding
enver 2, volor:ado

ne: ocket Lo, Ji=1225: (Leadsiine) T
Lallahan .inc-Leud (ompany;—iév——
Jrie ¥ine
Gunnison County, Colorado
Contraet Ho. ldm-i235

coar [re hings

“lesse ativise us eparding the status <f the above contract.
This cont. act was terminated orn .'arch 18, 1953, znd to dute ve h.ve not
received the . peritor's final r port, nor the final icport of the rield
leam.

In your letter of :pril 1, 1953, to !r. J. .. .mnn, Juper-
intendent, Callahan Zinc-i.ead Co:pany, Inc., you state: "In the
event no property was purchzsed under the contr:ct, or no unexpended
supplies remsined on hand on eompletion or terminstion of the work,
in which the : overrnment :ould hive an intrrest, in conformance with
the first parairaph »f this latter, please render # st tement in sex~
tuplicate, .o tast effect.?

You also stuted in this letier te "r. .umn: 'Your attention
is Girected to . rticles L :md 17 of "xploration {roject tContract

Porp 1 M=200, wuich ~re relstive to the rendering of final enginezering

snt peslogie roports and final accounting of project cvpenditures.”

" e have been au .ised “hat a final audit report hus been mude
bus is being h2ld up pending dispositiorpf property.

Ci4Y you lease give this tattsr your attention and advise
18 us Lo what actien you have taken Lo close out this contract.

' ncerely yours,

George C. Selfridge | w

Chairzan, . p-rating Lommitvtee
JWALt, (11-4-53) 4
Jo H. Hedgos L/W - ceC to{hmgocket 2

4..r
<
a4
I
=
w~’
Py

:":ambcr; Huresu of : ines Adm. R, File
A. R. Kinkel, Jr. (%) Op. Domulttee. \’}'
«emrber, Leological !urvey Mr. Bishop N
Base Metals Division "’ L
Chron. .
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UNITED STATES s e T
DEPARTMENT OF THE INTERIOR 22 I
DEFENSE MINERALS EXPLORATION ADMINISTRATION o 81059

WASHINGTON 25, D.C.
o October 16, 1953

"Mre. J. E. Dunn, Superintendent
Callahan Zinc Lead Company, Inc.
Whitepine, Colorado

Re: Docket No. DMEA 1225X
_ - Contract Idm-E235
Dear Mr. Dunn:

The on-site audit of your acicounts under Contract
Idm-E235 has been completed. However, preparation of the
final report of audit by the Contract Administration and Audit
Division is necessarily deferred pending receipt of your bid .
.and proposal in the liquidation of property acquired under
the contract.

We have been advised by Mr. Brading that you were
furnished an outline of the amounts involved as a basis for
your bid and proposal to be submltted in conformance with our
letter of April 1, 1953.

We will appreciate receipt of the above material
and your final report at an early date so that we can close
our files on the account.

Very truly yours,

John F. Shaw, for
We He King
Executive Officer, DMEA
Field Team, Region IV
JWT: jp
cc Contract
Chron
WMTraver
" AHKoschmann
THBrading
JWTownsend
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

224 Bew Customhouse
Denver 2, Colorado _ April 1, 1953

Inmrmv d /

To: Traver
Koschuann

i

From:  Field Tess

Subject: DOCKET Mo. IMA 1225X (leed-Zinc) Comtreact Idm-E235, Callshan
Zinc-isad Company, Inc., Gunnison County, Colorado

The subject contract was terminated by matual W effact~
ive March 18, 1953. Please submit final esgineering and gpologic reports
relative to the work accomplished and res:lits cbtained therefrom.

For genersl informmtion, the project has been recessed since
June 1952. Beimbursement has bdeen made to the operator for the amount
of Govermment participetion in the costs of work performsd during June
1952, vhich in fact constitutes final yeayment undexr the costract.

JWPies . ' z E: éé ;Z

cc: Contract

Chron.

Sec. to the Oper. Comm. (2)/ .
Townsend

Koschmann (2)






UNITED STATES Lo /@27
DEPARTMENT OF THE INTERIOR “ ‘ o

DEFENSE MINERALS ADMINISTRATION . o

WASHINGTON 25, D. C. o loug

Denver 2, Colorsdo ' April 1, 1953

Callshen Zisc-leed Company, Inc. Re: Dockst No. 1225X
Coloredo Contract No. ldm-8235

By the terms of your exploration project contract with the
Government, the Government acquires sm interest in any property paid for
or purchased with funds coatributed joimily by the Operstor and the Gov-
erpment. Swek property imeludss: all facilities, buildisge, fixtures,
equipment, or other items costing more thea $50 each; materials and
supplies considered in growps or categories (such as pipe, or explosives,
or rails, or drill steel}, 1if the original cost of the remaining cate-
gories of materials or supplies excoeded $50; and equities in any
installment~-purchase contract or reatal-parchase contreect.

It is your responsidility to make the best possidie disposition
of the property for the benefit of the Government. Every reasomabls
sffort must be made to realiss its full value. By the terms of yoer com-
traet, 17 it is necesssry to accomplish such disposition of property, you
are required to dismsntle it, sever it from the iand, and remove it for
the purposes of sale. Rsasonadle efforts to accomplish the sale might
inclwde: (1) advertising in newspapers, periodicals, smd posting sotices
in public places; (2) caavassing users or dsalsrs in such property; snd
(3) negotiating with the original vendor for sccepting the retwrm of the
property.

Should you wish to retain the property, or in effect sell it
to yourself, you may do this only after having firat made every reasonable
effort to procure s price higher than you yourself sre willing to pey. In
the case of an incompleted installment-purchese or rental-purchase sgree-
ment, the contract itself is the property to be disposed of. Tou are not
authorized to complete the purchase of the sguipment covered dy such incom-
pleted contracts for your own account without yeference to the Govermment's
interest. Consmltation should be had with the Govermment's agents vith
respect to the disposition of equities in smy installment-purchase or
rental-purchase contracts.

In a proper case ihe Govermment will appaove of and join in the
sale of property for the joint sccount of the Operator sand the Government.
You are requested to advise this office in sdvance of the proposed disposi-
tion of any such property so that we may advise you if the Government will
approve thereof. ' '






In the event no property wes purchased under the contract, or
0o unexpended supplies remsined on hand on completion or termination of
the work, in which the Uovernment would have an intereat, in conformance
with the first paragraph of this letter, please render s statement in
sextuplicate, to that effect.

Your attention is directed to articles 1k and 17 of Explorstion
Project Contract Form MF-200; which are relative to the rendering of

final engineering and geologic reports and finel accounting of project
expenditures.

Cur records indicate that reimbursement for the amount of
Government perticipation in the costs of work performed during the month
of June 1952, does, in fact constitute final psyment under the terms of
the contract.

Very truly yours;

'Ml}*('

¥. H, King
Executive Officer

JWT:es

cc: Contract
Sec. to the Qper. Comm. (2)/
Traver

Townsend
Chron..
Koschmann (2)






UNITED STATES e
DEPARTMENT OF THE INTERIOR 4,0 0 0 e
DEFENSE MINERALS EXPLORATION ADMINISTRATION g

WASHINGTON 25, D.C.

22/, New Customhouse

Denver 2, Colorado March 30, 1953
Memorandum .
Tos C. 0. Mittendorf, Administrator, DMEA

From: Executive Officer, DMEA Field Team, Region IV

Subject: Docket DMEA 1225X, Contract Idm-E235, Callahan Zinc-
Lead Company, Inc.

4

~ Enclosed are the original and two copies of "Termination
of Exploration Project Contract by Agreement After Commencement
but Before Completion of the Work". Copies of this agreement have
been given to the operator, the Fiscal Officer, Region IV, and a
copy has been retained for our files.

Authority for this termination was given in a letter
from the Chairmen of the Operating Committee dated February 6,
1953.

Also enclosed are three copies of a memorandum from a
Bureau of Mines engineer recommending termination of this contract.

@ K.

W. H. King
Enclosures
RECEIVED
APR 10 1 .
GENERAL COUNSEL Qf}/;
DEFENSE MINERALS ,).«\

ADMINISTRATION






| B2 o  UNITED STATES

DEPARTMENT OF THE lNTERlOR
BUREAU OF MINES

Building 20, Rocm 137
Denver Yederal Center
"~ Denver 1k, Colorade
Pebruary 2k, 1953

\ &mrgnd%u » 4
e Executive Oﬂieor, Tield Tesnm, Region v
From:. Chior, Ilinu-al luoureu Dnnch, Mining mvuion, Region I\T .

Subject: DMA 1225X, Contract Idm-R235. (Lua-:inc), Cellahse Zinc- -
Lesd Cowpany, Iue. (Rrie nﬂm) ’ Gmim County, Colorado -
Contract termin:tion - 4

l'lauc find enalond tha origim.l and five corie: o! c.
hmr s semorandum on the sudjeet contract termination, as requutad
in mr unomdu of February 10, 1953. ' _

Haxresr recommends tenimtioa of the comtract as suggested
hy Mr. &urid.m 1 éoneur. , ' _

‘Attsution should be called to the faot that the contract was
drava up 1n Washington withowt referense to the field. We are vithout
any information cemseraing the quality of objectives, size of targets,
or the original estimstes of costs submitted with the spplication snd,
for that resson, consider curselves ungqualified to make & recommendation
based on anyt.hs.ng bqond preunt results, vhic:h we h&’n donc

w. H. vaer

enclosures
M/uh
cc: 5.

- 8235
"IMEA Chron.






A 'UNITED STATES
DEPARTMENT OF THE INTERIOR
: T BUREAU OF MINES L .
Building 20, Room 137
Denver Yedsral Center
 Denver 1k, Celorado
‘Pebruary 8%, 1953

v

. Memorandus
Yo: Chief, xmem nnourea: ﬁramh, )tlning Divuion, nexten v
From: A,.c l Bs.rnr‘

Bubject: IMA 1225X, Contract Tin 2235 (m-sme), Callshan Zine-
- . Lead Company, Inc. (Erie uinc), Gunnim County, Colorado
Contmt ummtion B

S -lxplmticn \mhr tbt ecatnct vas act:lvc for. tha p-rioﬂ .
- 'Jcnuary 23 through Jme 10, 1952. A raise was driven, from the M0O- -
- Toot level of the Erie mine, 119 feet te the structural conmtact =
. between the Belden sediments snd the Leadville limestone. The
‘quartsite-limestone eentact has been explored from the top of thc
- . ratse with 159 feet of driﬁ, liumltuticm vas gmnlly vnk
o uﬁ diuppointiu.

A1l underground denloxncnt on the Eureka and Nest | 773 »
‘ elnm is imaccessible. The scant information available on the upper

‘workings and exploration already sompleted under the project indicate
_that the possibility of finding ore st the sxploratiom horf{son is
not good. - The search for ore along the qurtsite-nurtm eontaet
1. atrietly a vﬂcleat vcntm :

' In uidition, lxylorstion co-tn are vcry high u.nd untin-

bered 5- by 7-foot cross section drift has in the past cost between
.. $53.82 snd $58.12 per foot. It would be higher 1: timbering md .
incruud vantihtim are roqutred.

Punds a.llabted vﬁ.l be 1nuufﬁci¢nt to emnphte thc progect._ ,

S rox- thc o.bwc uuong 1t 13 recommended that the ;pm:cet
 be tomimttd.

€. M. Barrer
Cn/aDJh SR
et 5
E235

DMEA cnmn.






' | _ ‘ FILE.COPY
= . SURNAME:

UNITED STATES
DEPARTMENT OF THE INTERIOR 140 F. . Jonhson

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

Mr. W. H, King, Executive Officer FEB 12 1953,
DMEA Fleld Team, Region IV o
224 New Customhouse Building ' 44v‘

Denver 2, Colorado ‘ :
. - Re: Docket No. DMA-1225X / i
-Caliahan Zinc-Lead Co '
Contract No. Idm-E235
{Lead-Zinc) ‘

Dear Mr, XKing:

~ This is with reference to memorandum dated Jan- :
uary 7, 1953, addressed to Mr. J. H. East, Jr., and signed - = .
by Mr. John F. Shaw, and attached copies of memorandum
dated December 30, 1952, from you to Mr. C. 0. Mittendorf
and letter dated December 19, 1952, addressed to you and

signed by J. E. Dunn of Callahan Zinc-Lead Company. | \\;
//,/' ' We note that the work on the subject project was
' recessed June 10, 1952, and that there is a possibility that

operations may not be resumed, We also note that this same
situation prevalls at several other projects in Region IV.
In this connection Mr. Shaw has inquired, "If a project is
going to be recessed for any of the above reasons should
this office withhold 10 percent of the amount of Government
participation as is done on a final payment to protect the
Government's equity in any equipment or unused supplies?"

o Willful suspension of operations by an operator
is a breach of the contract, and gives to the Governmment

all the rights and remedies arising out of that fact. An
operator should not suspend operations without obtaining tine
congent and agreement of the Government in advance. The '
Qovernment can either agree to the suspension, or if the

parties deem it to be mutually beneficial, the contract may
- be terminated by agreement. D

: In the absence of any such agreement, the operator
is in default when he suspends operations, and the Govern-
ment should make no further contribution whatever, and may,
if 1t sees fit, demand repayment of all contribution pre- .
viously made. It 1s not a mere question of whether to






\,'

withhold 10 percent or less of the amount of the Govern-
ment ‘s agreed participation; all further participation
should be withheld until a satisfactory

with the operator.

agreement is made

Any agreement for the suspension of operations _
should provide also for the resumption of operations, subject
to any contingencies that may be agreed upon. The agree-
ment suapending should also provide for whatever report mey
be deemed necessary from the operator, for the preservation
of any equipment in which the Government has an inteyest,
and for withholding s sufficient sum to secure the Govern-
ment's interest in equipment and to procure the making of
suitable reports, present or future, The amount withheld

\\\\circumstaneea.

Al

APPROVED;

1
"Z"" Ho Hedqeso o

€4

NMember, Dureau of Mines

I ot (
s%%icmmwg

~._ might be more or less than 10 percent, depending upon /§
/ }

Sincerely yours,

7 ne
k@rﬂnm‘:@f
LT

G Selfrides / 6>

%

Chalrman, Operating Committee

FEJohnso
2/2/53

cec to:

n/JLHofflund/bih/mef

Malls and Files

Admr. R, Fille

Op. Committee

Messrs. Thayer

: Hedges

Hofflund
Keating
Johnson
Chambers
Chron.
Pending

/
\')’

£






a \ 7
\‘ ~ ;.‘; v " FILE COPY .
‘\u ,»;;» SURNAME:
UNITED STATES 7 .
DEPARTMENT OF THE INTERIOR 17PN
DEFENSE MINERALS EXPLORATION ADMINISTRATION %"}ﬁ(_’z ay
WASHINGTON 25, D. C. /AK}&b ]
| ~pt V)
FEB6 1953 YL
Mr. W, H. King - /M) -
Exscutive Offieer _ &V f
DMEA Field Tohm, Reglon¥ v
22k New Customhouse Building e , N SO |
Denver 2, Colerado : Ret Doeket No, IMA~1225X {LesdtZine)
- © Oemtract Ko, Idm~B235 ,
Callahan Zine-lsad Company
LB d g O ¢ DA B

Dear Mr. Kinc:.

In reply to your memorandum of December 30, 1952 regarding
the subject contreet, we refer you to the memorandum dated Jamuary 12,
1953, prepared by the Chief Counsel of the Defense Minersls Explorstion
Administration. For your information, we are enclosing a copy of this
memorandum, .

“j¢ note that the Opsrator states ths project has been dise
contimed because of low metal prices., This 1s not an adequate reason
for terminating a contract. Fowever, if it is for the benefit of the
Soveroment to terminate the contraet in this instance; such termination
should be effected, Contracts should not bs terminated or rescinded
merely for the convenience of the Operator; but only when the termina-
tion is believed to be for the best interest of the Govermmsnt.

As you are awsre, the ecsts on this project have besn high
- and the proposed work could not be compleisd without additional funds
being authorized. Based on the information furnished by your office,
the results of the work performed under the contract have mot been enw
- - couraging. Hence, we are of the opinion that the contract should ke
- terminated, Therefore, if you feel that it is for the best interess ,
- of the Govermment to terminate the contract you should do sc under your
 delegated authority. If you take such action, it would be advantagesus -
- to terminate by mubual agroennt. ‘We are enclosing the nseessary forss
iTermination of Exploration Froject Contract by Agreement After Comnm-
ment but Before Completion of the Work® for your use in case you dec

‘that the comtract should bs terminated © g

Enciosures (7) : : - Sineerely yours, \E l\n

APPROVED: | | Gonrms 0 Saltrides” Wq
e He Héd@% - M) Chairman, Operating Committes

. ~ JWAlt/FEJohnson/hmj/bih - 1/27/53
“""?”" mm °f Hinls cc to: Docket - Admr. Reading File
£ & Kinlel, Jr. / J'p ' Region IV - Operating Committee

M'?p 0001031«1 Sumy Hofflund - Cha;;zlbﬁe_;s ~ Hedges ~ Thayer - Keating
. FEJohnson - €






‘ ‘ FILE COPY
500

SURNAME:
UNITED STATES )
DEPARTMENT OF THE INTERIOR 9 w.att

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

e, ¥, 0, Fing

‘xeeutive Ufficer, icglon 1Y
Yite Yield Veam

224 sew Cugstomh~uge Duilding

Denver 2, Colorade
Re: ‘ocket lio. ThA 1225X {isad-sine)
(allaban <inc-lead Company
Gunnison County, Colorade
Contruct o, idm-E23%5
Dear tr. ¥ing:

_ In reply to your memorandum of December 30, 1952
regarding the above referenced projsct and contract, we refer
you to the menorandum &8 prevared by the Chief Counsel of  the
Tefense linerale X, loretion Administration. For your iafo
mation, we are eonclosing a copy of this nemorandum, ‘

¥Ye are of the opinion that ihis contract ghould dbe
terminated ag the coste have been high and the work vould nos
be completed under the terms of the coptract, btut wva fesl that
thie is & zatter for you to decide, This ie within your dele-
fated anthority ze per (rder o, <684,

in case you should decide to termiomia the contract,
we are enclosing the necessary forms "Termirstion of -xploration
-roject Uontrect by Lireeuent isfter Lummencerient but Yefore
Completion of ‘he “ork®,

Sincerely yours,

Znciosures ' Chairmen, . perating Cowniiiee
AT ad¥EDs TWALt /hm 5 (1-22-5 3)
' CC to: Adm, Reading File
T—— - - Docket <. Base Metals
Hemver, Burcau of tines V " Operating Committee
Messrs:Alt
Kinkel
Bishop

tigmber, teological Zurvey
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. | o " | . FILE COPY
» , SURNAME:
UNITED STATES = 80

- DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION [ M
WASHINGTON 25, D. C.

- January 12, 19%3

/7Y —

‘Memorandum . . 2(9

' " . M . , . - T e aaatat
To: The Administrator 7.5 P ______________________
From: = Chief Counsel : : ‘ I

Subject: Callahan Zinc-Lead Company, Docket No. DMA-1225x
- Contract Idm-E235 _ .

Thia sontract was entered 1nto on January 11, 1952
The total authorized Govermment participation is $15,305.00
of which $7,760.22 has already been vaid %o the Operator.
‘Work on the projeet was recessed on June 1C, 1952, and the
- Operator states that it does not contemplate resuming work
- on the project in the foreseeable future.  York was stopped .
not because Bhere wac no probability of a discovery but
because the Cperator corporation thought it inadvisable for
it to contirue operations because of the present low level
. ©f base wetal prices. The contract provided for the cowple-
tion of the work by October 11, 1952.

xr the Govermmen: itself does not want to continue
uith theés project, the contract may be terminated by mutual
~eonsent, However, the Cperator i1s obligated to contimue with
the exploration work regardless of the current price of dase
metals, unless the Government by inaction has waived 1ts
rights, When an operator, by ilanaction, suspends operations
withouv Justilicatilon, he should be notifled at once to resume,

3.5 getmed
J. L. Hofflund
Chief Counsel

AEKane/em _
- Copy to: Mails and Files
' J. L. Hofflund
A, G. Keating
4. E. Kane
chron. -
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. FILE COPY
(s SURNAME:
UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

i —

January 7, 1953

Memorandum
To: - Chief Corun:;cl
From:  Base Metals Division

Subject: Re Docket No, DMA 1225X, Contract Idwm-E235, Callshan Zine
Lead Co. (Lead-Zino)

Please advise the proper form for termination in eonsideration
of possible discovery, and Government expsnditure which has not been

repaid.
/’/'S/ .
A. G. Keating, Acting Chief
Base lletals Division R\v
| d Q‘\
AGKeating/hmj o : /{\," Vi
(1-7-53) \

CC to: Docket
Adm, Reading File
Operating Committee
Base Metals
Chron.






' the above reasons should this office withhold 10 percent

@

UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.

22/, New Customhouse

Denver 2, Colorado January 7, 1953
Memorandum
To: J. H. East, Jr., Regional Director, Region IV

From: Executive Officer, DMEA Field Team, Region Iv

Subject: Docket DMA 1225X (Lead-Zinc), Contract Idm-E235,
Callahan -Zinc-Lead Company

Enclosed is a copy of a letter dated December 19,
1952, from J.E. Dunn, General Superintendent, Callahan Zinc-
lead Company, to the Executive Officer, Region IV, and a
copy of a memorandum dated December 30, 1952, to the Admin-
istrator from the Executive Officer.

Several projects in Region IV have been recessed
because of low metal prices, severe weather, or labor
difficulties. In many instances this office has not been
aware that the project would be reécessed and the monthly
progress reports have been paid in full. It is highly
probable that work will not be resumed on some projects
which have been recessed, so in effect the last payment
will be the final payment.

If a project is going to be recessed for any of

of the amount of Government participation-as is done on &
final payment to protect the Government's equity in any

equipment or unused supplies?

John F. Shaw
For W. H. King

7

/

Enclosures

\

/






S ®e0 ¢ UERRTET OF T TERG
e i UNITED STATES Defenss ﬁiﬁ@ﬁi}ﬂ%mimﬂrdm
DEPARTMENT OF THE INTERIORECEIVED 2

DEFENSE MINERALS EXPLORATION ADMINISTRATION Ji E5 32 3553
WASHINGTON 25, D.C. [ ..
COUNS
22)y New Customhouse GENEE AL /
Denver 2, Colorado December
Memorandum
Tos Ce O¢ Mittendorf, Administrator

Defense Minerals Exploration Administration
Froms Executive Officer, DMEA Field Team, Region IV

Subject: Docket Noe DMA 1225X (LeadwZinc), Contract Idm=E235,
Callahan Zinc=Lead Company, Gunnison County, Colorado

Enclosed are three copies of a letter, dated December 19,
1952, from J. E. Dunn, General Superintendent, Akron Mine, Callahan
Zinc-Lead Company, wherein he advises that work will not be resumed
under contract Idm=E235 in the foreseeable futuree The letter is in
reply to an inquiry from this office relative to the company'!s ine
tentions for resumption of work inasmuch as the contract expiration
date is Qctober 11, 1952,

Work on the DMA Project was recessed June 10, 1952 because
of declining metal prices which seriously affected the economics of
the operatione, Project work has ,m&,progressed to the extent that a
certification of discovery canlbe recommendede

Reimbursement to the operator for the amount of Government |
contribution has been made in the aggregate amount of $7,760.22, cover-
ing the period from January 23, 1952, through June 10, 1952, The total
Government participation authorized by the contract amounts to $15,305,00,
If the company does not resume operations the reimbursement made for
work performed through June 10, 1952 will in effect constitute the
final payment under the contracte

There was ne operating equipment purchased or physical ime
provements made under the contract. Powder and other operating supplies
were charged to the project from the company warehouse as usedj theree
fore there would be no inventory of unexpended supplies or m terial
on hand, except possibly for a minor amount of pipe which was inw
stalled and charged to the DMA Project in the amount of $8l.k3.

We are in doubt as to the procedure in a case of this kindj;
therefore we are submitting the matter to you for your consideration
and appropriate action or the forwarding of advice to usi:as to the
procedure we are to follow in terminating the contracte

W. He King






CALLAHAN ZINC-LEAD COMPANY, INC,
AKRON MINE
WHITEPINE, COLORADO

December 19,. 1‘952

Mr. . He King

Executive Officer, Fleld Team
Region IV

22l New Customhouse

Denver 2, Colorado

Subject: Idm=E235
Dear Mr. Kings

We do not contemplate further work on this project
in tne foreseeable future.

While we believe the project has merit, the present

level of base metal prices and expected futures preclude any
possibility of continuing it at present.

Very truly yours,
CALLAHAN ZINC~LZAD COMPANY

BY: s/ J. E. Dunn

t/ J. E. Dunn
General Superintendent

JEDASS
cc: R. F. Mahoney

COPYX





ME,

"' UNITED STATES 9 .
R

DEPARTMENT OF THE INTER
DEFENSE MINERALS ADMINISTRATION

REFERENCE SLIP

REFERRED TO: 1. Koller, Rm. 2616

1

2.

3. '

4. .
FOR:
____________ Action eeeeeemen-r Recommendation
____________ Approval ceeeeeeeem-- Record
____________ Comment oS S
............ Conference e Referring
____________ Consideration 7o T
............ Filing —enenem---- Reply for signa-
............ Instructions ture of ...
............ Investigation wemeeemmnn- REWTiting
............ Initials eeemeemeen- Signature
............ Mailing eeeeee-m--- Suggestions
nevanks, BottyT Hhie is 6rs ol HhoEC Mi¥ha-

long. Apparently the attached ltr. fm.
Field dtd 11/2L/52 (w/attachment) clarifies
the amendment, in reply to Wash. ltr. dtd
Check (X) before the items needing attention. 8/12/52.
Hazel

Frank F_ iphnean
GPO  16—63816-1 W Initials of sender.






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

22/, New Customhouse

Denver 2, Colorado - November 24, 1952

g0l
Memorandum
To: Chairman, Operating Committee, DMEA
From: Executive Officer, DMEA Field Team, Region IV

Subject: Docket DMA 1225 (lead-Zinc), Contract Idm-E235,
Callahan Zinc-Lead Company, Gunnison County,
Colorado

Reference is made to your letter of August 12,
1952, concerning the statement under footnote "3/" of
Amendment No. 2 to the subject contract. For additional
clarification of the statement under footnote "3/" we
are enclosing a copy of the operator!s letter requesting
the amendment., Our records indicate that three copies
of the letter were forwarded to the Administrator with
the amendment.

w(a{

W. H. King

Enclosure






LCPARTHENT GF THE INTERIGR
UNITED STATES Letense Minerats Adminishaii:n

DEPARTMENT OF THE INTERIOR HECEIvED

A , DEFENSE MINERALS EXPLORATION ADMINISTRATION SEP S8 1952
22); New Customhouse WASHINGTON 25, D.C. %@

Denver 2, Colorado

September 5, 1952

Memorandum
Tosz Secretary to the Operating Committee
From: Executive Officer, Field Team, Region IV

Subject: Form MF-10L, DMA Docket 1225X, Contract Idm=-E235 (Lead=Zinc)
Callahan Zinc Lead Company, Gunnison County, Colorado

Enclosed are two copies of the Operatort's Monthly Progress
Report Form MF~10k, Operator!s Narrative Report,.Inspecting Engi-
neer!s Narrative Report and other supporting data for the month of
June, 1952, pertaining to DMA Docket 1225X, Contract Idm-E235,
Callahan Zinc Lead Companye

Enclosures
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22/, New Customhouse - -
Denver 2, Coloraldo : p August 20, 1952

" Memorandum
To; T. . Chrictenum o o
Froms Actia;, Chief, I~§ining I)ivition, I:agion IV | |
Subleets DhA Docket 12251, Contract IdmeE235 (Iud-Zinc) s o
Gelluhan Zdinc Leud Company, Guonison County, Colora&u -

Operator's Honthly Progrosa ”.Gpox‘t for thc pcriod of
June 1992. ' .

Enclond are the original and fmxr copies of ’(orn %”»164, 'ﬂ

xJnrrativc hapcrt, and E.uginoor 's Report for the ahove rr*‘lod

Work accmplinhod is in ucordme with t.hs contract aml
pamnt is rocemended as follow: 4

Totel suount rsportod o o -31,546.49 |

Hino lsap Hent o - 3,08
Prorata charge of ofﬁ.co expense - .99
~ Praorata charge mine lamp supplies,

hoist and. punp repeix-a - . 5.90

- fepairs and mnintanance of amploy-
_ees? Iiving Quar‘t;era L

o oBelamee $1,460.63
Beinbursemnt, 5oz Gavarment participat.ion 473034

R e aisa.ilowance atatement to the oporatora shoulda incluae o
a requ eiz taut. the amounts diaallwed e deducted irom whare oribimlly






. - . L
o . ' . . .

ciarged, so taat the breakdom of project coats will b
on subsequent reports. , ,

Enclosures

awragp : /
cc ‘Secretary to the Operating Comnittee (2)
WIraver . ‘
Contract

Chron
AHKoschmann (2)

cpenvate






’ ‘ b ‘ ‘ 'FILE COPY
_ ' : SURNAME:

UNITED STATES 1o |
DEPARTMENT OF THE INTERIOR. x|
DEFENSE MINERALS EXPLORATION ADMiNlSTRATlON . (1]
WASHINGTON 25, D.C. ‘ '
© AUG12 1952,
Mr. W, H. King, Executive Officer (31/ __________________
DMEA Pield Team, Region IV o | D
224 Rew Customhouse

Denver 2, Colorado _

Dear Mr. King:

Reference is mads to your memorandum of July 30
to the Acting Administrator snclosing coples of Amendment
No. 2 to Contract No. Idm-B235, Dosket DMEA-1225, Callahan
Zinc-Lesd Company. This amendment apparently has deen
a%gmg by and dolivam to thw partin and is in force and
effect.

. The smendwent sdds to Exh.tbit A" one item of
labor and one itea of mpervi:ion at specified rates.
There is added to footmote 3/",_which deals uth super-
vision, the following: -

"All salaries are paid as s dase m plua

- & percentage of the dase sslary that changes
with the cost of living index £ 8 released
by the Govermment., The hoted ary rates
were based on & cost of living index of 19%.
The dase salary rates are allowable waximum.. .
However payment ig allowable above or below the
stated rates in proportion ta the rluctmtion
of the ocost of living sm-x.; ' ' -

- - The quotod ‘added uteriu, cxcopt tor thc first
sentence, seems incomprehensible to this office. Certainly
198" does not expreas any cost of living index. Moreover,
it does not seem to make senss to say that "The. base salsry
rates are allowsble maximum™ and then to say that “payment

is allowable above or delow the stated rates.” Except in

a contract written on the new form in which the ression
*allowable maximm®™ is fully explained, it is m
tiubielto use thn.t expression without add:.tiaml exp tory
materia ,






': ‘ ' ‘ ‘ A 4 ’ . ’ ‘
. - A . L N P

Fossibly the statement would be sufficient with

. pothing but the first sentemce. At any rate it seems ad-

~ visable to restate the amendment to reflect what actually
is meant, otherwise it may present difficultiea upon final
audit and settlement of tha cantract. '

, szmerelyf you‘rs,- '

(signed) F‘RANK E. JOHNS

cmmm, Operat.ug cmittee o
| ﬁéuber, %;é;:/gf) Wines

Huber, ﬁeologteil Survey

l ‘ JLHofflund/ém

COOJ to: ﬁ ails and Files ,
Adm. Reading File .
Operating Committee
J. H. Hedges, B. M. -~
T. P. Thayer, G. S.
o J. Lo hofflund ‘
- Chron. :
pending

ESY &






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

224 New Customhouse
Denver 2, Colorado

¥r. J. Y. Dunn, Superintendent
Callahan Zine~Lead Company Res DMA-1RZ6X, Contract
Whitepine, Colorado 1nm=-B2356

Dear ¥r. Duan:

Consistent with aubthority delegated the Exeoutive Offiowr, DMEA
Field Toam, Region IV, we hereby walve the requirement for yeu to provide
dooumentary support of Form MF-104 (Revised-April 1952) Operator's Month=
1y Report and Voucher, begimning with the month of June, 1952, or the
first monthly report using the revised forme, MF=-104 and MF-104A, except
for support of equipment purchases whose individual costs exesed $50.00
as explained on the roverse side of Form ¥F=104 (Revised).

In liew of édocumentary support of the monthly vousher, en
auditor from the Contrect Administration and Aundit Division will make
interim audits of yowr books, and will make & final audit on oompletion
or termination of the oontraot, before the final voucher is processed for
reimbursement.

This waiver does not foreps the requirement for a comolse but
complete narrative thet must accompany the oripginal and each ocopy of the
Monthly reporte.

Very truly yows,

. 4
e He King :
Executive Offider
Pield Team, Negion 1V

cc: Oper. Committee (2)
Fiscal Off. Reg. IV (1)
T. H. Brading
W. M. Traver
J. W. Townsend
Contract ' "; R
Chron. A
Koschmann (2)
chief, Con. Adm, & Audit Div.






_ UNITED STATES .
" DEPARTMENT OF THE INTERIOR .
o ' BUREAU OF MINES h

‘ W ”s Room 137
Punver Yolayel Comter
Deaver 1k, Colormdo Mi D
 angust 1,199  ning Division
L ) : [ate Rec'd.

5

25 5= 1952
mxu m, rm.c M, Mol I!
BUKEAU QF. MINES

%0
Trom:  Onef, Coloreds Braseh, Mining Pivision, Begiom IV Decver Coloreds

© hgect: I 1995% (Lead-Zine), Cowtreet Lin-R235, Oullaben Zime-
. Leed Compeny, m.,mmm mxs;se 4

_ mmmu«m«wmm '
: mmathmtmn—m (revised) snd W-10kA, with marretive,

. payrell, eost dlstrivutions, schedules A, B, snd C, and squigment

- depreciation list, and seven copiss of C. N. Barver's semcrendm
WWW&WMWMM

e totals, Mmﬂtom,umm
r-m(m)mr-mhmnmmmw
nade by Fogiom IV smditor, 4. K. Breding, of $211.00. These should
be $13,983. 93”‘15,530.’02, respectively, mot comsidering Jume

: mmm-mcmmmmumm :
, mmwwatmlﬂmb (M)mmw,umm
msrmuto,s;atuz o | N

‘ wummzmunmmummm
mﬁu"mtmm,;mmtm;tumw It is.
. my opinion, however, that the yayroll, schednles, and equipment list,
-.ulouumymﬁmiﬂd,mumtﬂmw“m)wﬁﬂ -

S m:-mwwuma .wtmmﬁ,%.w
.cmwmmum,m;mor _.536-52- Of this swm
A_“ht;mevnmtotﬁomt,- v‘768.2.

\\)@“\(\ T\iwo] \x

AL ». l‘mr, . \






~ UNITED STATES N

-‘DEPARTMENT OF THE lNTERlOR
’ BUREAU OF MINES.

- Dewver Podasal Cemter

‘Beuver 14, Coloredo

hegaet 2, 29
o1 m,mm,mum.mxv

Subject: 'mm (m-;m), Contrent up.ms, Callaan Bine-
S ‘mcm.m.,mmgm MW
o mm‘mmﬁar.mm, T
vw,umzb, : Mﬂml“hmw
- uu:.n.m,m mmmmm__

)
;g
]
i
il

’ mzmummmmmmm
o mcz«wmm:

. Itu Itea 2, Labor and Supervistens < $965.30.

- ﬂmmmmw-mmmmuum -
- sttsched payroll sheat. Corwestioms ware wede Wy 7. 8. mm

meﬂw;awmmmcontmct .
 stipulations dut were aliowed on the dasis of & eopy of an _
sswnidnent 1n the files of Calishen Zinc-lesd Cowpany, Inc., '
mmummmnmnmm«mtm

2 ; thmﬂmn: _ )
© Explosives: tﬁﬂlummwu wm
::Mnﬁmthmm Itummz Mu‘hr






mmsx, Iom-E3Sg
/1/52, poge 2. ‘ B

\

Ita 3, Operating Materials and Supplies:
" Miscellaneous: $4k.20 consists of $10.62 as dinet supplies to

‘the project, consisting of pipe Pittings, snd $33.58 which is
included as pro rata :mms distributed as follows: .

| Schedule A

mmcnp:p-ﬂttmum—nutooh 93/93 $ 889
Disslicwance as mine lanp rental - 93/93 v

Schadule B o o :
Allovance, cup yard, as piyc ﬁttim, licht

43.08

.. bulbs, toilet tissue, and DT spray - - $30.09
~ Allovance as camp truck maintenance and fuel - 1Th.22
Allomnee as vatw lyatu chanimh and pipo '
mowm as u&m od’fic. 1ight Mb SRR 0,17 .
!l'otn.l mmce sc.hodule B. . $280.91
'l'otcl m rata qumce, nched.ule B ,
B B/grx M09 - o s
' Disallovance, mine office, ss: SRR
Office laundry for DNMEA auutor-cmlmr toun ) $ 2.55
Office supplies . 6.73
Telegraas to New York ' ' ) - 3.6k -
20.00

. Banking ch.rge to clear project mloyus' ehoekn “10.22

!'otaldiunmce, -cmnxen - $ 53.20

Pro rata diulmc, nehedulo B
_ _ , ﬁ/lhg? X ”3 10 - y .
- Schedyle C o o
- Charges under sho:p are for nmll tooh, uht bulbs, ‘
- oxygen-scetylene torch parts, lubricants; cleaner, bolts,

nuts, et cetera, pipe and hose fittings, minor repair -
supplies, repairs to 3 x 2 x 3 water yump. for project--

alloved under the contrect and totaling RCEEE s

- Charges to thcﬁmmhwum?or brom, vhieh are : E

__,_unma,amwtu T | ¢ 3_.58““
. Repeirs to !mml-m amp (Akmn) o - $101.59
- Repairs to slusber hoist (Akron) 35.06

Mioe lamp rental to Mine wety Appnmcc cmany <

8 'rotol dzuumnce Lo . $16k.b3
. TN
Pro rato. allovance 93/259.1 x $3h6.8o $ 12,45

- Pro rata disallowance 93/2591 x $164.43 -
’l‘otsl pro rata d.iullamnce, Item 3, msaclhneous

|






- 2ot

- Itun s, Opcm:s.aa Bquipment:
Depreciation: - $38.83 is correct for 1/3 month,
Item 7, M{seellanecus:
Repairs to !quimnt: $2ks5, 66 as Mu to equim is

listed as: =
12 pieces 5-foot 3-imeh Sendvik COrnorl.nt drill steel $229.67
lﬁ.seeihuout rock 4rill ;u'ts _ - 15.99
et | 424566

™he M&l is eomct.

hymlltmn M%i&lﬂhﬂ#&l%yﬁdmt&mm

mchtimWMMMwMﬂmnty

(roa, BW, ¥UI). »

Power: The total power bHill for Csllshan zm-m operations
&t Whitepine was $2,652.60 for 148,743 kilowatt-hours electric
: mrgy Of this total, MQBWW%W&WW,

Oee.gftathannl,tl,llgﬁtmrdthmm:n‘nd :
1.1l toward the Rrie project. mtxm,mamnamn,-

‘charge $101.11 tovard Brie mine power ad $7. 5tmm-¢cup

pmrer. The total of $108.76 is correct.

 Miscellaneous: $3 19 is boording hmc m.ibnidy cbn.rnd to thc

-

',Acontmt
R | | Resspitulstion - T
Total u;pexidituru, form MP-104 . R }1,5&6.%9'_' S
Disallowvances Item 3, schedule A . $3.08 v
Disallowances Item 3, schedule B = = 99 T
mmm«xtms, schedule ¢ 590 997

lxpcmm:uru alloved u.mhr tht contmt '\ ‘ ‘1,536 52

hpcnditmn of #.1,536 52 by Cnnam Zinc I.ud Company, Ineo,

| dnrina June 1952 ere approved. - Goverzment Mici};ation is 3768
Underground progress wes checked July 2k, 1952, with R. C.

© Btitzer, company mining sngineer, snd consisted of 29 Teet of untimbered
sublevel dr:trt as rcpox'ted in the nmative and om form MF-10UA.

_ - C. M, Harver
’,ce 6 T
- - AHKoschsann =






UNITED STATES /%\/
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.

22l New Customhouse :
Denver 2, Colorado July 30, 1952

Memorandum 7
Tos C. O. Mittendorf, Acting Administrator

Defense Minerals Exploration Administration

From: Executive Officer, Field Team, Region IV

Subject: Amendment No. 2 to Contract Idm-E235, Docket DMA 1225X%,
Callahan Zinc-lead Company

Enclosed are the original and two copies of Amendment
No. 2 to Contract Idm-E235. Copies of this amendment have been
given to the operator, the Fiscal Officer, Region IV, and one
copy has been retained for our files.

Also’enclosed are three copies of a letter from J.E. Dunn,
Superintendent, requesting this amendment.

i@ ‘ %Kj\%%v

Enclosures

RECEIVER [U24 euo
AUG 6 19z

GEnER AL
DEFENgp ), OUNSEL

NE,
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON. 25, D. C.

22l; New Customhouse
Denver 2, Colorado
July 23, 1952

- e

Memorandum

To: Secretary to the Operating Committee, Defense Minerals
Exploration Administration

From: Executive Officer, Field Team, Region IV

Subject: Form MF-10L, DMA Docket 1225X, Contract Idm-E235, (Lead-Zinc),
Callahan Zinc-Lead Company, Gunnison County, Colorado-operatorts
Monthly Progress Report, for the period May, 1952,

Enclosed are two copies of the Operator s Monthly Progress Re-
port, Form MF-1Q}, Operator's Narrative Report, Inspecting Engineers'’
Narrative Report, and other supporting data for the month of May, 1952,
pertaining to DMA Docket 1225X, Contract Idm-E235, Callahan Zinc-Lead
Company.

-3 %7

We Ho King

EEPARTTEKT @? T?E I«TEE:u?

seceie
JUL 28}’95’2






MmN

- . * .
. Colorado Branch .

Date Rez'd
JUL 2152

SUSARY OF MBS

Dazver, Colzzado 7/15/62

ire W Xe Traver, Jre , Chisf

Ccloreco freanch

Kining Division, Reglion IV

Building20, Room 137
Denver Federal Centeyr
Lmve'-':"_'~ Cblei‘aﬁ’b

ieay Lre Treaver:

Subject: Idm~ER3H
R

1 sm enclosing the operators monthly progress
report covering the pericd June 1, 1962 to June 3C,
1982 inslusive. Irift work was advanced £ feet
during the month. Work was disgontinued and &he
arift is spot advansing at presens.

very tr:ly vours,

CALIANAN ZINCwIFAS C UTAYY ]

J2h sds
oo8le

Js

s Inmn,

superintendent






.

s

- mclos'ures

. JWT: fwo

Mining Division
Region IV - ' July 1L, 1952

* Memorandum |
Por T. A. Christensen
. Froms = Acting Chief, Mining mnnon. Region IV

Subj cts: DMA Docket 1225X, Comtract Idm-E235, (Lead-Zinc),
. Callahan Zinc=Lead Company, Gunnisom County, Colorade =
Ooerator's Honthly Progress Repcxrt. for the period of .
May 1922

_ Enclosed are the original and four copies of Fom nF-th. . B ;.‘
Narrative Report, and Engineer's Report for t.he above period.v c o

Work accomplished. is in accordance with the contract and

payment is recommended for the amount of $2,452.Li2, which is 50 per=

gent of the total of $l,904.8l, which refleects a disallowance of

**7. $33l33- the pro rata amount of an erronecus chargs of $16h.h1, .

under #Schedule A%, for two mine carse

" The smount approved is contingent on a review of findings

~ of the recent audit.. the report of which is in process.

o Ko
CWE Emg Y

cc: Sece Oper. Comm. (2)b/
- Traver
Contrac‘u
. Kos chmann (2)
. Chron






 UNITED STATES =~ |
DEPARTMENT OF THE INTERIOR -
' " BUREAU OF MINES '

. ; " »
Denver Felersl Centex
Demvex 1k, Colorsde

July 8, 1952

 Tes - - Mting Chief, MMﬂM, Region v
From: m, Colowsdo Branchk, MMﬂ:m, Regiom IV

Mm: m m:x, cw Ian-E085, Callahen Zinoc-Lesd m, ‘
. Ine., Gnmnison County, Colursdo - mlmmmm

memmﬁnwpinofm subjest !N#m.
report, form MF-lOL, with narretive, equipment list, payrell, and
esost distridudion Ms, snd seven ooples of C. K. Narrer's meswo~
randum report covering inspestion of the mﬂm progress and
acoounts.

: : mmwr«mmym-ﬁa :
»thomﬂarﬂmatfuc,umummm:m after
- saking proper dissllowances snd an addition of 38.50 to Item 2 (o),
% furnished by the oparater, he approves payment
pvosnt of the remainder. I am leaving the ‘
mmx mmnmmpm'mm
mlmiongimtamthﬁﬁotonui(o) viileh, if wy
whcyr«u;tion 1: cornct is not m mﬂmo \r:lth o ’oliox.

WC\ Mw@»

W. M. Traver, Jr.






. UNITED STATES =
DEPARTMENT OF THE INTERIOR
s BUREAU OF MINES - -

July 2, 1952

Chief, cntatado nrmh, Mining Dimim, R-gim w
Ce H. mmr

Subjects DM& 3.2251, Contract ua-mas, Callahan zs.aa-lad Caq;w Im.,
. mmhmcwnw,colorulo MI%ZWW :

' Coupany acsounts were obscked in a.un wvith F. S. murl, mmmmnt,
m&m%, 1952. irogress and gensrsl deteils were discussed with J. E. Dumn,
supsrintendent. The revised forms :c»m; sd '«&104& were delivered ml L2 o

» v,

mﬁ%ﬁ Equipent furnished by the operator, sharged at sws.co; vy

on & sheet accompanving the MP-104 forms is incouplete Yy error.
Two C. 8. Card 18 oubic fett nine cars were adided to thes project on the
first of the month, making a total of € oars used. This inoresses the
depreciation allowanos $8.50, to $116.50, whish is ocorreet and allowed
upnder the contract and sendmsut no. 1. Mmmmly
abharged off at $£164.41 S their schedule ., Indireot !dning Costs, as
'm supplies” ﬂxmdurimé(d), 3&'—-10!., mnmmmala '

- Mﬁ: Iebor and W‘h c!wgas aof $2 5&.61. and $104.21,

mpccgivaly, vere vori.rud in datau frow pmon neordu and are
carrect. ‘

S The mmimufammwmmmﬂmtmmm& |
mbjmwapprovﬂofanmﬁmtwﬂumtr»tmumm;

The contmt d,ona mtmum Callaliau's eatabmhld sethod of
pmtfwnﬂu&d.mlwwbhhmnudmmm
rate plus & fluctuating "eost of livixg" addition dependent om the
oost of living index established by the U. S. Covernmsnt. AL tbe

-twmmmtmfmm,mwuwmmmtd
the bese rate of pay. Since Jamuary 1, 1952, the eost of living

sddition was 20 psrcent of the base rate of pay. FPreseat salaries -
&re hizher than sutborised under the eontract.






- DMA 122%X, IG:-!?35

7/2/52, pags 2 |
» '.Davu.onsdarin _
o 20 peroent |
Bgloyes  Base Bate ﬁtgnlfm ;1"5_, vyl
ipoees tpe mm wxe e
 Wine foreman  390.00 78.00 - M8.00 460.20

.3 x.nwummtmaeu;mmmmwa
o dﬂmw;mtwmmtowmmto imlmthur
. flexible method of payment. .

. hmmmmaimmmmmﬁmw ugoatmonl
of the above-mantioned. w:.

Ttems 6 (a) ant (1), $15.03 and $432.20, respectively, were vorified from
" company accowrts and onginesring depaxtment contrwb data and are
mam uwde the terma of the omtrm

o6 (e): $5086530nnlto¢!' %lhvhuhmbﬁoh-m”rmirwtn

to mechines. The remaining $454.51 iz more properly items of supplies--
- other, and consists of mmll tools, drill dits, steel, track, pipe amd

‘pipe fittings. The full amount of $§08 65 is gorrect snd allowed wnder

- the terms of the m«t A } o

3_[23_6__@_.), mshOthwuwliuwm*b&waw -ohomhtA B, and C

scocmpanying form MP-104. Under on~-trmaming, in -Mulo A, 2
mine cers mmtioned under item 2 (o) were eromecusly yrorated to the
project for $16k.k1 instead of deing imcluded wnder item 2 (¢) and ave,
twwo,uunmmlathtmormmmmt. _

- gz ?hetot;lm%mrwaummOWthlwmmmm

Yorified paid to the Public Service Company of Colorsdo in the amount
" of $3,209.04 for 173,412 kilowatt hours of electric enmrgy, Of this :
total, 3499.36 was allocated to csap power, $1,248.39 towerd mill power,
$986.43 to the Akron mine, and 3474,.86 to the Xrie mime. Provstions
~ of the above, acoording to schedules A and B give power charges to the
. prodect as $390.34k towards Erie mine pover and $23.78 towards camp power.
- The total power distridution of $1&114 12 to the wojest is oorrect and
o 'w wler th' contract,

Item Workmen's compensstion insursnce of $73.03 wes miﬁﬂl and is
~undex the contract. The company paid 3662.00 into the fund on
Jm 9, 1952, for total operstions. Sooial secwrity tazes wers urinot
arocorract tornlo 58, andallom;nmrths contract.





iy, uske@le 0 @
[ T/e/52, w3 V@ - : D
-dtem 11: The boarding house subsidy of $13.31 itmmﬂkmtku

Reoapitulation

' Total ..th.,, xmok - : | $5,039.17
© Mlovange (2 mine cars), item 2 (o) 4-$8.5%0
- Pisallowance (2 mine oars), item 6 (d) -3164.41 .
B Not disallowsnoe R : -133.91
- Total eW!tm'n approved for May 195ae - $k,883.96

'_ * subJect to approval of oontract smendments o
Undergrownd progress was checked June 86 vith R. C. Shitser, company

mining snginesr, and consisted of 113 fest of untimbered sudlevel drift. Inift-

" ing slong the contmst to the sowth expossd weak mineralifation, principally
yrite. o o . . - .

Fxpenditures of $4,883,86 by Callahan 'Zine-Lesd Compeny, Inc.,

éurnig May 1952 are approved contingent upon approval of the amendments to
items b and 5, MP-10k. U, S. Government participation is $2,441.63. :

Opien

. 0. at x.r!'ﬂ:‘
ger 6 o
' AlKoschmenn
X235 -






COPY June 26, 1952

Mr. W.H., King

Executive Officer, DMEA Field Team
Region #4

New Customhouse

Denver 2, Colorado

Dear Mr, King:

Please consider this a request for amendment to cdntract
Idm~E235 as follows:

Salaries mentioned on page 2, exhibit-A of Contract DMA,
1225X, Contract Idm-E235, Callahan Zinc-lLead Company, were
based on estimates prior to the signing of the contract. Tt
should be noted that all salaried employees are paid a base
pay rate, plus a cost of living differential, based on the U.S.
Bureau of Labor Statistics Cost of Living Index. It should be
noted that the salaries mentioned in the contract were based on
a cost of living index of 18%. Since the contract has been in
effect, the cost of living adjustment paid to salaried employees
has been raised to 20%. We wish to have the contract amended to
authorize this 2% increase and any future increases payable,

Per the Contract Amended Present
Clagssification Base Rate Index Total Index Salaries
Engineer $355.00 per mo. 18% $418.90 20% $426,00
Geologist 330.00 per mo. 18% 389.40 20% - 396.00
Mine Foreman 390.00 per mo, 18% 460.20 20% 468,00
Mine Supt. 585,00 per mo., 18% 690.30 20% 702,00

Very truly yours,
CALLAHAN ZINC-LEAD COMPANY
/s/ F.S. Vicari

F.S. Micari

FSM:ds
cc: E, A, Salo
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
22h New Customhouse WASHINGTON 25, D. C.
Denver 2, Colorado :

June 2}, 1952

Memorandum

Tos Secretary to the Operating Committee
Defense Minerals Exploration Administration

From: Executive Officer, Field Team, Region IV

Subject: DMA Docket 1225X, Contract Idm~E235, Callahan Zinc-ILead
Coe, Gummison County, Colorado - Form MP-10L 4

Enclosed is a copy of the Operator!s Progress Report
Form MF-10l, Operator!s Narrative Report, Inspecting Engineer's
Narrative Report and other supporting data for the period of .
April, 1952, pertaining to DMA Docket 1225X, Contract Idm=E235,
Callahan Zinc-Lead Companye

Onlj one copy of this progress report is available for
the Washington office because the report has been in process:
prior to the date of our instructions to submit two copies.

According to our agreement with Mre. Mittendorf and
Mr. Chambers, the Washington office will photostat all Progress
Reports that were being processed prior to the date of our

instructionse.
20,57 7
We H{% (

CSPARTMENT OF THE IXTERIOR
Defense Mingrals Adminisiration
RECEIYED

JUN2 7 1951





HMining Dy

Vision

Jne 19, 1962 Date Farq,

Fiioy .
SIETENS
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\ BUREAU Oy

1952

Minprs

D
i ’ enver, Colorads

!

\
Hre We He Ki.ng\
Exeoutive Offiowr Field Teanm
Region IV \
224 New Custaomhouse
Daaver 2, Colorsdd

i Subject: IdmeE235

Dear Lir, ngt

1 em enclosing the operators monthly progress
report MF~104, coverin) the period layl, to liay 31,
1952 inclusive, Drift irork was advanced 115 feet
during the month, This \sonsists of 30 feet of drift
north to ecnneet with old\ work 4o ineremse ventilaticm,
The remeinder of tho work\was south aleng the quarteite
line stome contact, Some n\ineralization was disclosed

but wea scattered and minory The rock has been extreme«

Vepy \iruly yours,
‘ Co N
- Callahan Zino=lead Company

| Ji E, Duin

\J
{ Suporinm\gnc\gnt
i \
| )
. i
i; Lo
|
‘&.
JEDds ‘
enol, ‘\
003 Lo As Selo ":
P ,,/.' gl \‘\,:‘ AN ’
(s ,/ N )
3 \\ Y / / \\\i /j// ; ‘ !. -
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CALLAHAN-ZINC-LEAD COMPANY, INC.
Akron Mine
Whitepine, Colorado

COPY

June 18, 1952

Mro W. H. King
Executive Officer
Field Team, Region IV
224 New Customhouse
Denver 2, Colorado

Re: DMA Docket 1225X
Contract I-DMA-E235

Dear Mr. King:
Please consider this letter a request for amende
ment . to contract I~DMA-E235 as follows, retroactive to

the start of contract.

LABOR AND SUPERVISION:

In addition to the work classification listed for
prorated indirect costs, we wish to include the follow-
ings

1-Warehouseman $ 11.84 Per Day

1-Superintendent 20.00 Per Day

Very truly yours,
CALLAHAN ZINC-IEAD COMPANY
/s/ J. E. Dunn

Jo. E. Dunn
Superintendent

JED:ds

cc: R. F. Mahoney






June 17, 1952

Mr, Wo He King

Executive Officer Fleld Team
Region 1V

224 New Customhouse

Denver 2, Colorado

Subjeet: Idm=E235

Dear Mr. King:

I am enclosing the operaters monthly progress
report MP-104, covering the period May 1, to May 31,
1952 inelusive. Drift work was edvanced 115 feet
during the momth. This consists of 30 feet of drift
north to commest with old work to inereass ventilation.
The remainder of the work was south alomg the quartszite
lime stcne contact. Some mineralization was disclosed
but was scattered and minor. The rock kas beem extreme-
ly hard.

Very truly yours,
Callahan Zino~lead Company

e Ee Dunn 7
Superintendent

JEDids
encl,
ec: Es Ae Salo

e - T TN B
/// - ‘"“x{\x AN R «
i ({ o o b fe L
" Lo
AN ;0 W i '
O oy AN A
S N






Mining Division

Region IV &= -
- June 13, 1952
Memorandun
Tos Te Ae Christensen
Froms Acting Chief, Mining Division, Region IV

Subject:s DMA Docket 1225X, Contract Idm~E235, Callahan Zinc~Lead
Company, Gunnison County, Colorado = Operatorts Monthly
Progress Report for the period of April, 1952

A Fnclosed are the original and three copies of Form MF-10k,
Narrative Report and ¥ngineer's Report for the above periode

Tork accomplished is in accordance with the contract and

payment is recommended for the amount of $1,56L499, which is 50
percent of the total of $3,129.9%

. S "
Tie He King ‘V

Ence

JWT:oc

cc: Secretary to the Oper. Co‘nﬁmM
Contract
Traver
Koschmann (2)

Chron,






9 -. @
UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF . MINES

Bulld
Denver Federal Center
Denver 14, Coloredo

June 3, 19%2

To: Acting chiof, mning Divis:hon, Region w
Prom: Ohior colomdo Bmmh, Mining Division, Rogicm v

8ubject: DMA 1225%, cont:'tct Tdm £235, Callahan Zino-Lead Gomnb

Ins., ison Caunﬁy, Oolcndo April 1952 progress
report -

Please find enclosed fcur eopiaa of the above progress
rt fom MF-104, with narrative, equ t furnished list,
li and cost diatribution sheets, and six copiles of C. N.

Hnrm 8 wemorandum covering inspoetion of the aceounts and under-
ground progress,

t of $1,%64, 99,or 50 percent or tho total
$3,129.99 cla b:r ths ounWtor, ig.appro

\W‘N\&r\m}e\

w u‘ TI‘QVOI', JI‘; t

Enclosures
WMT/bam

cc'3
Am(osct'mm

W Chmn.
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' UNITED STATES e
 DEPARTMENT OF THE INTERIOR

BUREAU OF MINES o ' ;
Denver 1 Qenter

bmvor 1%, Colorado
M ¥, 1952

 Meworandum -
for  Ohter, eozom Braneh, Mining mmxm Region IV
From  C. M. Barrer - |
Subjest: MR 12951, Gontract Idn-E93S, Oallahan Zine-Lead aompmy
S | gg&,’ Gunnison Gom'ﬁr, Coloredo - April l952 progmia A

‘ " Company mecounts ware checked in deuii with r 8, Mieari,
mozmtsmt on my WTE 1952. m:reu and gomnl dcttﬂs were :

L

o lﬁmﬂ._f,ﬁ mulmt furnished by the tor chamd at 107. 00

. sted on & sheet wm ml& forms, It:‘iu sor-
reat and allowed under terus of the contmat snd tn amend-
went ‘bharcto &M April &, 19%2,

*W mmowmmm of T%mm 0350 ;
Nupecti , were verified in detail m‘%‘ml mo ’ ,
They are eormt and tl).owod tmw the scmtmh -

' , %.11, , and $476.77,
y,an ver hgm ol &5 m:gw)a?m on:imor

S Pespet tiv
ing departusnt contrect dats and &moumd imder the terms of
~ the gontrect., A detailed list of all direst supplies used on
the contrast during April, with costs and proretions, is in the
- Colorado Brench INEA ﬁ.‘tn st the Denver Poderal Center.

R Rmir pwt.n aomut oniy 9!‘ raok dr!.n and m; mbu-
. lance purts. R
" Under Othsr are listed all generel supplies such &8 pipe
g tgp sllowed under

- and fittings, 4arill umi bnt, nln.s,
thc contmt.

The taul bill for all 0allshsn opcutiom durtng '
prn, 1952, was mgiptod paid to the Pubno Service CompAny
¥ 173,79

ot eo}.artdo on ‘vousher no. HO4T, in the amount
.05 for ,797 knmtt hours. ot‘ this total,

_ 50 is allocated to power, §1,248 rds mill
pover,. $992.11 toward the Akron miﬁs, @&%?mm the





3

% SIa RS T

» PAge 2
lﬂo uine, rwmum a.f m Mv& seoerding schedules
wim a8 ti 78 %ﬁl

mta tho M o zm, fer wtsl r »o
§ok9. Bocial mecur ;r tXes were v«ifm, aye efmwt rofr
;35.12, ; ummmum of the eonbtmet. |

the boarding house wubsidy of §5.62 umtunm& -

mﬂar the terws of the cmtn t.

8‘&11; Underground progve u ;:; shssked ntrmag;iw R.C.
oy mﬁm mning mfi ¥, ® W“
’ mm, 10 niso in mam 119 fest Wdovey

tmk 1m1 &t its origin mmt of the m: :wva ,
The dlsgrepancy in elevation ted on the wap is dus to the
diffe bcm‘ utimm m wm d&ga The 3@0 level a8t the
_ adviaued 198 feut Qalend:
nili !ﬁim @ha mmﬁ A

65 feot thisk.

Expenditures of ,Mﬁwmwnmmw”
: p!'iui are Spproved a‘.s Wk
-y :

ﬂ%/ﬁéfvew |

ngmimv






® ®
UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

’ zz;, New Customhouse WASHINGTON 25, D. C. :

Denver 2, Colorado ' May 22, 1952
Memorandum

Tos Secretary to the Operating Committee

Defense Minerals Exploration Administration

From: Executive Officer, Field Team, Region IV

Subjéct: Form MF-104, DMA Docket 1225X, Contract Idm-E235, Callahan
¥, Zinc-Lead Company, Gunnison County, Colorado
Encloséd are the Operator's Monthly Progress Report Form
MF-104, Operator!s Narrative Report, Inspecting Engineer's Narrative
Report and other supporting data for the period March, 1952, per-
taining to DMA Docket 1225X, Contract Idm-E235, Callahan Zinc-lead

Company.

2
//ﬂguﬂ( /{(/(/Mﬁ
W. H, King

Enclosures






N\

May 15, 1982

Mrs J. He Bast, Jre

Regiomal Diveotor Bureau of Nines
224 New Cwstom House

Denver 2, Colorsde

Subjeot: IAmeE255

Dear ur.y Bast¢

1 s enelosing the operator's monthly progress
report MP-104 oovering the periocd April 1, 1982 %o
April 80, 1962 inolusive.

. The raise was sompleted to the proposed sublevel
slevation wish sn sdvance of 42 £%. Drifting was
started om the 300 level and advameed 15 ft. during ‘
spril. While $he eoubast is distinet at this elevation,
i% 1s only lightly mineralised at the point of intersection.

Very truly yours,

CALLAHAN ZINCelBAD COMPANY

Gl

.

Superintendent

JED1f
ERCe






-
Mining Division
Region IV
May 2, 1952
Memorandum
To: Te A. Christensen
From: Aeting Chief, Mining Division, Region IV

Subject:  DMA Docket 1225X, Contract Idm-E235, Callahan Zinc-Lead
Company, Gunnison County, Colorado = Operator's Monthly
Progress Report for the period of March, 1952

Enclosed are the original and three copies of Form MP=10l,
Narrative Report, and Engineer's Report for the above periods

Vork accomplished is in accordance with the contract
and payment is recommended for the amount of $1415,50, which is
50 percent of the total of $2,831,01.

7 e

F. Shaw for
We He King

Enclosures

WIDsoc =
cc: Secretary to the Oper, Comme
Contract
Traver
Chron.
Koschmann (2)





'UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF MINES )
Bund:ng, 20
Denver rel Center

Denver 14, Colorado
April 30, 1952

Toi  Acting Chief, llining nm.;m, Resian v
Prom: Chior Coloredo Bnmh, Mining Division, ncgian IV

Subject: DMA 1225X, Contrect Idm-E235, Callahan Zins-Leed
, mn{ im., Gumison CGun{'.y, Coloredo ~
' Jlmh 552 progress report ' o

, Sists £ et copen o 20 pnjs
progx-ou o ™ parrative, ¢

- wﬁo cost alstribution sheets, and six ooples o
C. M, Klmx* s memorendum govering the inwtim of thes
saccounts and zmdwgrmmd progress.

Ptgm of $1,415.50 or%mtctthcmunt
o ehimd by the opersto %: Apémvod )

\Um‘"m c

W. M. Traver, Jr.






UNITED STATES |
' DEPARTMENT OF THE INTERIOR
: BUREAU OF MINES

~ 2
Denve el cenm
Dluur 1%, Coloredo

April 30, 19%2
Mowo randum
- Chief, ealondn Mnuh, lﬁuins Divisionm, hgi.m IV
Q. l hmr

subjocti m\ msx, Contreot zm-:zm, mmun Zinc~Lead
" o M{ Gumimeomtr, Golond@ -
W nport _ ,

cmtny sccouts were cmm m d-uu nlth R. J.
ml:tmt saperintendent, on Agﬁ a3, 1 Progress
douih wore dinunﬁ J. K. nunn, wporintcndmt. -~

m%ﬂ.si. t fwmished by the cperetor, o st
R 80, gorrest snd sliowed umder the zem the
' nntmt and an smendeent dated April 4, 1952,

. labor and supervisicn sharges of 60'386'
nxd .11, respestiwely, are correct, were %%itm in
m {mmnmam,mﬁm;umdwm

: o) (4] 19, 16829,‘3718 and
' noge vely, nnvo and are correct. A
oopy © dc u& cxpmdl’cuut md. allowsble prometiocuns,
fumished by uintbaeolomdanmhm :
files at ﬁu Dumpr ral Center. The above txpmdlt—umu .
mdlmdwﬁwtbetemofthemmn v :

| m_.z The total powsr bill for s1l Csllahan operations durmg‘

- March 1952 was receipted f‘m to the Publis Service
" of Coloredo on April 10, vousher no. 3941, in the
smount ot $3 4#.11 for 2 5)7 k{lowatt-hours. Of this
- total, $505.51 1s ailoosted to camp power, toward

..,nulpmv. $997.11 towsrd the Alaon wine and 7'3 toward
the Brie mine. Prorations of the sbove asco to schedules
A snd B give power charges to the projest as hk toward
Erie mine powsr and | wmmmm The total

- power distribution of §147.47 to the project is correct and
 allowsd under the terus af hc tmtmt o






IR I, 1225, Ion 35, | ,‘

Workmen's compensation insurenge of $26.32 was
and is allowed under the contrest. The caugny
pnidiéhloainto the fund on April 10, 1958, for total
operations, vousher no. 3 ial aemwity taxes were
verified, are correct for 6.63, and are allowed under
the tom ot the contract. : -

. The boarding house subasidy of $17.40 is correct and
allowed under the terms of the contract.

Undarground progress was checked on April 2k with

'J. E. Dunn,superintendent, and R, C. Stitser, coupany

wining
enginber. Progress was verifiad correet at k9 foet advance
mthomin, on the ineline, whish point is T7 feat above the
traek level where exeavation started. The reise is 5~ by o-foot
bresking oross section with 2-gompartment stull timbering to
mmuh s 5- by 5-foot mamay and 3~ by 5-foet chute.

. turelofgS}lOlb mzm-md -
Qompeny, Ine., for the wonth of Merch 1952 aro ap rcvcd U 8.

. Gamrmnt pcrtiaipation of 50 percent is

(' /,f/’// /MZ/Z,ZZQ

C M. Harrer
lﬂ.n&ngnngiw

« E@M

&2 Cm'on.






April 18, lo82

- BPe Jo Be BMst, Jr.
Regional Mrector Bureau of Mines
284 ¥ew Custom House -
Denver 2, Coloredo

gubjest: I4w-E136 |
Dear Mr. East:

I s solosing the operstorts monthly progress
repors MP-104, covering the period March 1, 1962 %o
March 81, 1988 inolusive.

™his ralse advenoed 49 £4%,, vhich plases the
fase 68 7%, above the beck of the EBrie 400 drift.

Dus %o extremely hard ground sdvance has been
slow. It is, however, sdvansing stesdily snd we
oxpeot to complete reising by April Z0%h,

Yery truly yours,
CALLAHAN ZTINC-LEAD COMPANY

e

Je Ee Dunn
‘Superintendent

JED s1f ‘
ERCe : |

s VN A
%\\B\ { S . ey
% - “ P
N N






UNITED STATES
DEPARTMENT OF THE INTERIOR

/ DEFENSE MINERALS ADMINISTRATION

22y New Customhouse WASHINGTON 25, D. C.
Denver 2, Colorado

April lll, 1952

Memorandum

Tos Secretary to the Operating Committee
Defense Minerals Exploration Administration

From:  Executive Officer, Field Team, Region IV

Subject: Form MF-10}, DMA Docket 1225X, Contract Idm=-E~235, Callahan
Zinc-Lead Company, Gunnison County, Colorado

Enclosed are the Operatort!s Monthly Progress Report Form
MF=-10L, Operator's Narrative Report, Inspecting Engineerts Narrative
Report and other supporting data for the month of February, 1952
pertaining t o DMA Docket 1225X, Contract Idm-E-235, Callahan Zince
Lead Company.

Enclosure

[er
£






UNITED STATES
DEPARTMENT OF THE INTERIOR ™5 =1«

DEFENSE MINERALS ADMINISTRATION LT
22/, New Customhouse WASHINGTON 25, D. C. a0 1852
Denver 2, Colorado April 7, 1952
+Y
Memorandum
To: C. O. Mittendorf, Acting Administrator

Defense Minerals Exploration Administration
From: Executive Officer, Field Team, Region IV

Subject: Amendment to Contract Idm-E235, Docket DM 1225X, Callahan
Zinc-Lead Company

Enclosed are the original and two copies of an amendment to
the above contract. Coples of this amendment have been given to the
operator, the Fiscal Officer, Region IV, and we have retained & copy

for our files.

,w.y(/
W. H. King, f
J. H, East, Jr.

Enclosures





<\

Mining Divisgion
flegion IV ‘

¥emorandum

Tos T. A. Christensen

From: Acting Chief, Mining Divieion, Hegion IV

Subject: DHA Docket 1225X, GmM_IM—-ZSS: Callahan Z2inc-Lead
Company, (Gwmnison County; Colorado = Operator's donthly
Progress Report for the period of Pebruary, 1952

, ~ FEnclosed are the original and three coples of Form M-10k,
Narrative Report, and Engineer's Report for the above periods

Work accomplished is in accordance with the contrast and
payment is recommended for the smount of $1,597.38, which is 50

w,gsgﬁ/g/’

We Ho King

JAT 00

ces DMA Contract
Chron, ' e
Sece to Opere Comme L—="
WiTraver ,
AHKoschmann





. " UNITED STATES = .
DEPARTMENT OF THE INTERIOR
" BUREAU OF MINES - .
: : ‘Bullding 20
Denver Fedsral Centsr
- Denver 1§, Celorsde
- Mareh 28, 1952

Crer Aoting Chief, Nining Divisien, Region IV
 From  Chief, Colorade Branch, Mining Divisien

© Subjest; DMA 1225X, Contrast TAm-E235, Callahan Zine-lesd Company,
7 Inee, Gunniaan Co\mw, Colorado - !‘obrury 1952 promn
: roport S | ‘ ‘

. Plcm £ind oncloml four copm ot thc above’ prog:un
apcrt , forn MP-1Q4, with narrative, payroll, and eost dntribution A
- shests, and six eopies of C. M. ihmr'a memerandum dovering ,
- mpution of agemunts and underground pregress. This is the first
report submitted en thia sontrast. , :

" Harrer appr‘m payment of $1,597.38, or 50 psreent of
the tetal 33 19‘.76 Qlo.i.nld by tht op‘um ~

'_HoM.T"& r,Jro’ _
" enclosures o |
© wMT/dd

ce: 37

- E235 .
- DMEA- Chron,






- UNITED STATES =
DEPARTMENT OF THE INTERIOR

BUREAU OF MINES Mirg 20 |
Denver Federal Canter
Denver 14, Celorado
Mersh 28, 1952

Tos Chior, Colorado Brancli, Mi.nlng Division
From; Co M, Harrer ' B

Subjests DMA 1225X, Contract I4m-E235, Callahan Zine-lesd Compeny, Inc.,
' Gunnisen County, Colorado ~ February 1952 progress rnporto_

R J. Flymn, assistant superintendent, ves on vesation. Company
. aceounts were chesked in detail by the writer sand M, H, Salstury on ,
March 25, 1952, with Mrs, Dorothy Settls, temporary office manager.

S  In the investigation of expenditures listed in the "Monthly
 Sumsary of Cost Statement®, form MP-104, items without charges fer the
~.month are not diseussed. _ : S - .

+ Equipment furnished by the operator, sharged at $62.50, is
eorrect and allowed under the terms of the eontrast. The ene venti-
letion fan is 10 hersspowsr instead of the twe fans mentisued in the
oontrast at 5 horsepower esch. Operator's sllowance ecnferms to the
formila of value divided by 60, It sheuld be neted that the eompany!'s
stated equipment ellowsnce is for enly one month, while use was '
actually for 1.3 months. ' ' C L

. Labor and supervision charges of $1,562.63 and $121.14,
respectively, are correct and wers verified in detéil from payroll -
records, o o e

v . .. While there is no charge for timber this

" month, a considersble amount was used and will probably appear in
next menth's statement, All charges for explosives, repair perts, -
-and ether were verified and are eorrest. A copy of detailed expendi-.
tures and sllowable prorstions, furnished by the company, is in the
Colerado Branch DMEA files at the Denver Federal Center,

Jten 7. The total power bill for February was receipted paid to the

‘ Pablie Serviee Coupany of Colorado en Mareh 7, 1952, voueher no. 3902,

' in the amount of $3,458,71, for 208,702 kllowatt~-hours. Power :
distribution is eorrest and allowed.under the terms of the eontrast
and 'is prorated for the months of January and Fetwruary as $201.42.

Item 9 (c). Workmen's compensation insurance was verified and is allowed.
~ The ecmpany paid $758.00 into the fund on Mareh 7, 1952, vousher
no. 3903. Their eompensstion insuranse fund statement, dated March 18,
1952, gives them a eredit of $245.,00 for the entire operation. Sociel
ssgurity taxes were verified and are correct and allowed. '






DMA 1225X, E235
3/28/52, p. 2

Item 11. The boarding house subsidy of $7.54 is corrsct and alloved.

Underground progress was checked March 26 with M. H. Salsbury,
accompanied by R. C. Stitzer, company mining engineer. Progress was
verified correct at 28 feet. Actual ceost of raising per foot is not
truly reflected as a considerable portion was expended in eutting out
station room and 8ill preparation.

An inventory was made of all equipment furnished by the
operator and used on the preject.

Expenditures of $3,194.76 by Callahan Zine-lead Compeny, Inc.,
fer the peried of Japnuary 23, 1952, to Februery 29, 1952, are approved.
U. S. Government participation is $1,597.38.

COy-feener

C. M. Harrer,
Mining Engineer

CMH/Ad_~"

cec 5
AHKoschmann
E235
DMEA Chron.
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Colorado Branch
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pate Rec’d
MAR1 9 1952
§UBCEU OF MINS3

Rl PT
D"”.’({‘,:, - Siwe :

Merch 15, 1962

Mre J. He Bust, Jre

Regional Director Bureau of Mines
224 Few Custom House '

Deawer 8, Colersdo

Subjest: Idm-ER235
Dear ¥r. East;

I am enclosing the operator's monthly progress
répors MF-104, covering the period January 25, 1952
%0 February 28, 1962 inelusive.

$111 work was oompleted, hoist and chute lips
izptalled and 28 fY. of raising soccomplished
during the pericd,

Dus to extremely hard ground, the relse is
advencing slowly,

Very truly yours,

CALLAHAN ZINC-1EAD CCMPANY

G

E. Dmn
Superintendent

JED:1f
ENCe

BN TN Ty
/{‘ {\\\\ . ///; = “‘\‘ \: : N
"/ & v , .
ok h . e

i )
»\ix ey






‘ : 7’/ ' ‘ 3%, & copv
. SURNAME:
UNITED STATES Ja
DEPARTMENT OF THE INTERIOR P
DEFENSE MINERALS ADMlNlSTRA'I:.ION )
WASHINGTON 25,D.C. T
N T
JAN 1 6 1957 I
e, S B, m; o T
v O°fieer, Reglom
%4 B Xmtoshowes Bfldty @ @00909090zZ0 00 e
Lenwer 2, Colovedo
| Ret Doshet DMA 1228X
, Oartruet Ydae¥ 238
Sallaben Zing Jaad S
Daar Me, asts |
Ve are enalosing hereudth cne eopy of sa o Joot
santyeot for the Sris wndt of the Callahan Zimewlend » bexring

mmmmmum

' ' mmwm:&mwnnmr.w.&qmm
fwﬂumuwm office for the Governaent,

mmmmuwmmamummum
Oporator, nmmﬂmmwmmaﬁmm
tmeftm nreject,
ﬂneemyym.. '
d \WPEs
(signed) FRANK E. JOHNSON % \\o/ -
| (persting Goemdtton \° |
R . : WW Exsloration
. Enelorure = 1 . dmintstmilen
APPUNTDL ’

Reghon VI

Tomber, | um - . 1wf’m.n.mo

o lure ks | ac tot

? urcan of nes J file G
Mr, Moulds

. ) - ; M’. mﬂm





UNITED STATES

, ’1 FILE COPY
' SURNAME:

500

DEFENSE MINERALS ADMINISTRATION

JAN 1619521

DEPARTMENT OF THE INTERIOR

WASHINGTON 25, D. C. I

Mr, Joseph T, Hall, President

Callahan Zinc-lead Comparny, Ige,  [777

100 Park Avenus :
New York, New York
Re: Docket _Ho. DMK 1225X

Dear Mr, Hall:

We return to you, herewith, your copy of cploratioﬁ
progect contract for the Erie raise and drift, The contrset bears
register mmber, IGm-E235, and effective date of Janusry 11, 1952,

- Mr, J, H, East, Jr,, Executive Officer, legion IV, Denver,
Colorado, is being supplied with a copy for administrative purposes s
and we request that you advise Mr, East when work is stacted under
the provisions of the contract.

Sincerely yours, Q 5
Ml
Sia §> A
, \
D, &, Foulds, Acting Chief
tase Hetels Division
Defense idnerals Ixploration
. Administration
Enclosure-1

DEMoulds /meh

1/14/52!

cc to: Adm, R, File .
<Docket File Copy
Mr, Moulds
Region IV (2)

s






NEFZHSE MINERALS

: ADPNISTRATION

CALLAHAN ZING-LEAD co‘c'#l\&mkpr@c
100 PARK AVENU

NEW YORK 17, dAﬂ |ﬂ IU 32 H*l 952

OREGON 9-13060O

OFFICE OF THE PRESIDENT

Jenuary 9, 1952

Us S. Department of the Interior

Base Metals Division

Defense Minerals Exploration Administration
Washington 25, D. C.

Attention: Mr, D, E, Moulds, Acting Chief
Re: Docket No, DMA 1225X

Gentlemen:

In reply to your letter of December 2lst we return to you
herewith original and five copies of the proposed Exploration
Project contract, DMA 1225X which we have executed.

We look forward to receiving from you one copy signed by the
Govermment identified with effective date and register number. .

Very truly yours
CALLAHAN ZINC~LEAD COMPANY, INC,
Da'u_'\
Jfoseph T. Hall
President

JTHsaim

Encl,

CC: Re F, Mahoney
Jo E, Dunn






a_}. ' L ‘ §  5%0LE cOPY

- SURNAME:

UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION .
' WASHINGTON 25, D. C.
DEC 211951
Wr, Joseph T, Hall, President ' ' -
Callahan Zinc-Lead Gompany, Inc. A '
100 Park Avenue _ : [ S———
New York 17, New York. , : I
“a: Docket o, DHA 12

Dear Hr. Hall:

. Ve are transmitting herewith the original and five copies.
of a p_:opoged contract kfor the aubjoct Exploration Froject. .

If thie contract meets with your approval, sign the original
and five coplesg and return to this office. Upon receipt of the contract,
it vill be signed for the Government and identified with effective date
and register number. One copy will then be returned te you, and the
others distrituted to the depa.rtmonts cherged with the administration
of your project. - '

Sincerely yours,

7
D, E. iloulds, Acting Chlef
Bage Hetals Division
Defense liinerals Exploration
Administration,
Enclosures - 6 o v
DBMoulds/hmj
12~20=~51
cc to: Adm, Readlng File
. Mails and Files .~ —~
- Mr, Mittendorf
Mr, Moulds
Mr, Mote
Mr. McKnight
Region IV
Docket






’ﬁ .. . FILE cdK®
’ ) ) SURNAME:

N~

UNITED STATES .

. DEPARTMENT OF THE INTERIOR
Tl meliln
DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C. S
December 19, 1951 I
To: Chairmsn, Operating Coomittee @ | 77
From: D, E. Moulds
Subject: Callahan Zinc-lead Companmy
Docket Ro, DMA 3R%%-
The attashed application was filed on May 22, 1951 and
action hed beem held up om it until tranemitted to PED on Decem-
ber 6, 1951,
The offictals of the company are in New York City, and
it sppears neocessary in expediting the eontract to avoid

|

it to Demver priocr to signimg by the applicaat,

The propoeed oontract is, therefcore, sulmitied fLar reo-
view prior to advising the applicsnl that the ocomirsct is reedy
for sigmature. If the contrmet ia approved for admindstration
of the Regiom, it will be sent to New York for signing and them
distributed to Region and other departments involved,

A 15.; 8..: Monlds
Attachmput , \

M, Moulds/peh
cc to: Mails and Files
Mr, Mittendorf
Mr, Moulds . ‘
Mr. Bishop T
Voo oroaoht Chairman, Operation Commitlee |
Docket , : : ;

For wﬁuriéu of Minea

For Geological Survey






. . 4 FILE COPY

- SURNAME:

, UNITED STATES 140 )
DEPARTMENT OF THE INTERIOR ' /(N
DEFENSE MINERALS ADMINISTRATION A -

WASHINGTON 25, D. C.

Decembder 18, 1951

Memorandun » C . ‘:w @q @
To: scting Adwinistrater . d 6 B e

¥ram s Chia? Conneal

cubject: Callehsn Zime-lead Company, Incorporated, emlnration contrar-t

— Tocket ¥o. WA-1225)

Tue dvaft .of the exploration yroject contrect in this case,
speitted to ue on Necember 14, is avnroved es to legal form and suf-
ficiency far signature on behelf of the Covernmeht, sublect to:

1. Proper signature by the applicant.

2. Proner datlug prior to delivery.

3. Onvernment arproval of &1] zubcontracits.

Your file in this case i1 returned.

/57

.t tffiud C }L(
Catef Counsel

Attachment
CJKoontz/bjl

Copy to: ~Repts. & Records
J. L. Hofflund
C. J. Koontz
Chron.
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CALLAHAN ZINC-LEAD COMPANY, INC. g - E.Co 195}
100 PARK AVENUE i 8 Adminierer:
NEW YORK 17, N.Y. P’"d”‘fisﬂ E‘mm ﬂ;:ff‘f,gfa’
OREGON 9-1300

OFFICE OF THE PRESIDENT

v, . December 5, 1951
-t =g 2
o5 &
el =
Z2E (3
T
[RoN o]
wd ol 2 K
2ET o Mr, Co Oo Mittendorf
w2 » Defense Minerals Administration
< g Washington, D, C,

Dear Mit:

This is just a note to remind you of our conversation last night
and to confirm that our Erie project is DMA = 1225X.,

It is a
small project involving a total of only $30,000 and has been

apparently without action of any kind since May 25th despite
telephone and written assurances,

Arthur or I will phone you Friday to see what you have found out,

. Sincerely,

JTHzaim






-/ - S 6/5/51

Defense Minerals Administration .
' : /////s//
Review of Application for Exploration Assistance :

Docket.No. IMA 1225X

To:  Production Expension Division Commodity _ Leed, zine

Total Amount ©30,617.00

From: Director, Supply Division

Govt. Participation_ 50%

1. Name and Address of Applicant__ Callahan Zinc-Lead Compeny

100 Park Avenue, New York 17, New York

2. Location of Property_ Erie Mine, Sec. 35, T. 50 N., R. 5 E., end Sec. 2,

T« L9 N, R. 5 E., Tomichi District, Gurnison County, Colorado

3. Mineral or metal__ lesd-Zina - Is it listed in Section 9 of M0-5? Yes

If not, application will be rejected.

4. Geologic probability of discovery—based on data in application
(question #16, 17, 18, 20 and 22)* :

Mines or Survey reports, etc., do you rate chances:

a) Good__ Yes, see attached statement

b) Poor

¢) None

d) Don't know—needs field examination

e) Is there an alternative and favorable project?
- (If so, attach an explanation) :

5. Is the applicant's right to the property clearly stated? Yes
(question 5, 6, T)*

6. If applicant is a lessee, is a copy of the lease attached?_ Does not apply

Does the lease have sufficient time to run to cover a future

productive period?__ Does not epply

*question numbers are those of MF-103

Page 1 of 4 pages





DMA-1225X

L. (2) The Erie mine is operated as a part of the Akron Unit, the general
geology of which is described by C. S. Robinson of the Geological
Survey in IMA Docket 110 as follows:

The sedimentary formations overlying the Pre-Cambrien grenite in

the Whitepine area (southern part of Tomichi mining district) are
success ly, the Cambris.n/ Sawatch quartzite, the Manitou dolomite,
Harding quertzite, and Fremont dolomite of Ordovician age, the
Devonian Chaffee formation, the Mississippian Leadville limestone, and
the Pennsylvanian Belden shale. The sedimentary rocks are folded
into a broad syncline with minor folds on the limbs. The formations
have been faulted and intruded by the Princeton quertz monzonite,
rhyolite, and rhyolite porphyry dikes. Replacement deposits of
lead-zinc-silver ore occur in the limestones end dolomite along the
axes of the folds and especially along the faults.

The proposed exploration is in a favoreble horizon of the Leadville
limestone

B. Gildersleeve GS





Are subordination agreements necessary? No

a) MF-2017?

b) MF-202

From the data presented, does the.proposed project appear feasible from

the point of view of:

a) Available manpower Yes

b) . Equipment and supplies_ Yes

(Question 14 plus general knowledge of availability)*

c) Accessibility (question 12)*__ Yes

d) Water (question 13)*__Yes

o) Power (question 13)*_ Yes

Is a field check needed on any of these points?___No

Does the experience of the applicant appear to be adequate to assure that

he can properly conduct the proposed project? (question 4)* _Yes

Is a field check needed on this point?, No

. Exhibit A. (questions 21 and 22)*

a) Is the project adequately described?__Yes

If not, are there sufficient data given so that you can describe

the project? If so, attach a draft.

Yes

b) Is there an adequate map or sketch of the proposed work?

c) 1Is the proposed work "exploration" under the definition of

Section 8, M0-5?7?_ Yes

If not, what part of it is?

Page 2 of 4 pages






IMA-1225X

EXHIBIT "A"

10. (d) Draft of costs based on applicants statements

Raise - 120' long (2 cmpt approx. 5'x 8') at $37.37... $ L,485.00
Drift - 750* long 5' x 7' section with necessery stations - .
at bottom and top of raise, 750 ft. at $34.84. 26,132.00

$30,617.00

Applicant bresks all costs down into labor, supervision, supply
and overhead items - average cost for the 870 ft. of work,
including stations is $35.19 per foot.





11.

12.

13.

d)

e)
£)

g)

Is this part a worthwhile exploration project?

Are the cost estimates detailed?__ Yes
Can they Be summarized, as on page 2 of Procedurél Instruction 5-A,
from the available data? Yes If so, attach a draft.See attached

. dreft.
Are the cost estimates reasonable?__Yes, considering elevation

Should more information be requested from applicant?__No

Is a field examination necessary to complete Exhibit A?_No

Exhibit B (question 23-d)*

a)
b)

c)

Is it applicable?__No

If so, are sufficient data furnished? If so, attach a draft.

Is a field check needed?

Exhibit C (question 23-e, f and g)*

a)
b)
c)

d)

Is it applicable? Yes

Sufficient data? Yes _ If so, attach a draft.See attached draft.

Are rents and charges reasonable?__ Yes

Is a field check needed?__ No

Exhibit D (question 23-a, b)*

a)
b)
c)
d)

e)

Are there sufficient data?___Yes

Is the schedule adequate for the work proposed? Yes

Is the schedule excessive for the work proposed? No

Are the proposed wages and salaries reasonable? Yes

Is a field check needed?__ No

Page 3 of 4 pages






IMA-1225X

EXHIBIT "C"

12 (b) 23 (e) and (f) do not pertain.

Rental value of owners equipmentto be used:

-
[
HH[\)I—'NSO\I\)H

Locomotive at $300/mo (7 mose 2/3 of time)essessss $ 1,400.00

16 cu ft Mine cars at $10/mo (7 mos. full time)... 140.00
16cuft " " ™ $10/mo ( 7 mos. 2/3 time).e. 281.00
ft. power ceble at $40/mo ( 7 mOS.)eeccccccesccens 280,00
5 H.P. Fans at 310/1110. (7 ms.)-..............n.. ]-LI.0.00
1 ton Hoist at $50/m0 (7'ms.)............-o.n... 350,00
Rock Drills at $65/mo (7 mOS8e)ecccscscccscccccess 910.00
Column Arm end Clemp at $7/mo (7 mOBe)eccscccsccns L9.0o
Dodge Ambulence at $80/mo. (7 mOSe)ececsovssccscs 560.00

§ [,,110.00






14.

15.

16.

17.

Attached hereto are:

3 Forms MF-103 with suppor ting data and maps

Exhibit E (question 23-c)*

a) Is it applicable?. No

b) - Sufficient data?

c¢) Reasonable?

d) Field check needed?

In your judgment, can the proposed work be done in the proposed

time? Yes

(A1l ekploration must be completed within two years)

If field examination is not needed, attach your recommendation.
Recommended for approval

If field examination is needed, do you have any special instructions for

the field team not indicated by your answers to the foregoing

question?

Reviewed by: B. Gildersleeve GS 8-20-51

0. M. Bishop 10-28-51

2 Forms MF-100

Date  11-1-51

Page 4 of 4 pages INT.-DUP. SEC., WASH., D.C, 99009
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CALLAHAN ZINC-LEAD COMPANY, INC.
100 Park Avenue
New York 17, New York

September 20, 1951

Mr. Howard I. Young
Defense Materials Procurement Agency
Washington, D. C.

Dear Howard:

I know that the country and the mining industry in particular
are fortunate in your unselfish decision to lend a hand in
Washington at this difficult time. The industry, I am sure,
will stand behind you and certainly we in our small way will
endeavor to contribute as we are able to the solution of the
problems with which you are faced.

Callahan has endeavored to carry out the objectives of the
Government's exploration program and, as you may know, has
undertaken a major project at the Akron mine upon which con-
tract DMA-110 has been executed. We have been at strong dif-
ference with DMA over their treatment of one phase of this
project, but I do not wish to raise this at present.

On May 25th we presented a project for our Erie mine which has
been designated DMA-1225X, Our assistant superintendent came

to Washington from Colorado and presented the application in
person and reviewed it with DMA personnel who assured him of
prompt attention. Strobel acknowledged receipt as of lMay 23rd,
but despite numerous phone calls and letters, we can find no
evidence of action of any kind. We were quite surprised to learn
from alletter dated June 22th from Otto Herres that DMA was
setting aside projects presented by applicants who already had
reeeived contracts.

It is now almost four months since filing and three since Herres'
letter, and we've still no word. This is especially distrubing
because the property lies at an elevation of over 10,000 feet,
and the time is coming very close when it will not be feasible
to inaugurate work until late next spring.

DMA-1225X is a small one involving only about $30,000, but it

may serve as an example of one of the troubles with the explor-
ation program so far. Perhaps some one might run it down for you
and thus bring to light a condition I suspect needs correction.






Mr, Howargi. YE)Tih’g 2. * September 20, 1951

This letter brings to wou all kk= best wishes for accomplishment in
your difficult task and our assurance of cooperation.

Sincerely yours,

s/ Joseph T. Hall
Joseph T, Hall

JTH:aim
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CALLAH ZINC-LEAD COMPANY, INC.

1

qr g §3sFH oo manc avenue

OREGON 9-1300

OFFICE OF THE PRESIDENT

October 17, 1951

Mr, Co4 0. Mittendorf

Acting Administrator

U, S, Department of the Interior-
Defense Minerals Administration
Washington 25, D, C,

Re: Docket DMA 1225X, Lead-Zinc
Erie Mine =~ Colorado

Dear Mr, Mittendorf:

We are disappointed to learn from your undated letter received here
on October 15th that action on DMA 1225, filed last May, has been

so slow that you are unable yet to give us indication of when it will
be acted upon, and discourage hope of action in time to permit work
this year,

We hope that you will expedite the processing as you indicate, but I
am sure that expansion of critical metal production is bound to lag
very seriously when a simple application like ours, involving a small
sum of money, cannot be acted upon in five to nine months,

Very truly yours,

JTH:ainm

CC: H, I, Young
R, F, Mahoney
Je E, Dunn
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

J
0CT 1 2 195 @j

. © 59 @““ _____________________
Mr, Joseph T. Hall ‘ . e
Callahan Zinc~iead Company, Inc. g '
100 Park Avenue I 4
New York 17, New York

Re: Docket DiA 1225X, Lead-Zine
 Irie itine = Colorado

Dear Mr. Hall:

Mr. Hoivard Young, Deputy Administrator of Defense laterials
Procurement /gency, has requested me to reply to your letter of Sep-
tember 20, 1951 to him, with respect to the subject applicatiom.

. I find that the project has not yet been passed from the
Lead-Zinc Branch to the Production Expansion Division, but Mr. Bile
lings, Braneh Chief, bas just advised me that he expects it to clear
his office this week. '

Owlng to the large number of projects now in the work backlog
of the Production Expansion Diviaion, it is not possible at this time
to foreeast when yours will be considered.

While we will do our best to expedite the processing of this
project, it is felt that it would not be possible to clear it in time
for you to do mmeh work this year as the end of the seagon for work in
that distriet of Colorade is in sight.

Sinesrely yours, |

C. 0. Nittendors Q/e\f\ \0\

PBBlakemore/meh ' Aceting Administrator
Tyved: 10/10/51

cc to: ‘Heports and Records
Adm. Reading File
Lr, Howard Young, Dep. Adm. of DMPA
iir, Feiss, GSA Bldg.
lessrs. Littendorf, Olund
wr. Billings
nr. B2dkemore
Docket

P











GSA FORM 13 ™

GENERAL S.!VICE‘S"“’DHINISTRATION

E:] FULL REPORT

READ AND DESTROY

YOUR [NFORMATION

1-25-5%
. ROULTING SLIP
T0 NAME BUTLDING, ROOM NUMBER, ETC.
1. . .
Ce0. Mittendorf

2.

3.

[N

5.

FOR . ’

E] APPROVAL l:] IMMEDfATE ACTION l:] RECOMMENDATION
AS REQUESTED [:1 INITIALS D SEE ME
‘CORRECT I ON E:] NECESSARY ACTION [::] SIGNATURE
FILING [:] NOTE AND RETURN [:] YOUR COMMENT

] 1

HANOLE DIRECTLY

PREPARE REPLY FOR
SIGNATURE OF:

ANSWER OR ACKNOWLEDGE BEFORE

FROM

. JJW, Feiss

TE
9/28/51

REMARKS

Mit:

Thie is the item I telephoned you

about on Thursdey, the 27th.

You stated

at the time you would check up on Joe

Hall's application,

In view of the!/

delay, it was submitted I know as
of May 23, possibly we should get in
touch with him immediately,

F=-50-695
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ahead, L1 i¢ oln, to be touga and § “evs e fllusions wbout
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| UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

Nly 17, 195

¥e, Jeserh T, Hall, “resident
Calishsn "inc-le~d Comreny, Inc.
100 Park ivemne : ‘
Neow York 17, Hew York

Near Jes:

Mmuhmtcmlmertuuofmnnmu
to nine of June 12, wvhich in turn was in reply te yours of June §,
rolating to MA.110 ana; ma,.zgzsx. -

T regret that you think that the regulstions governing
fovernnent »14 in defenes explerstion projects {MO-5) are net all
that they showld be, tmt shenld be amended teé allev as o credit
- work rerformed Wefers the date of an eyvleratien preject ceatract.
As indicsted to yeu in ay Jetter of June 12, I an wnable te agree
with you on this veoint. . :

In your letter of July 11 you refer ta vhat seess {0 you
%, ., & govermmental attitude designed to dlscourage its friends
<+ % Y garpose that the best friesds of the Gaverment are its ‘
eitizens-—nll of them; net merely these vho desire to have or recelve
sones anseial denefit from the Governuent. '

. If the Defensge Ninerals Administration sheuld act upen the

apriications that involve large nrojects to the sxclusion of the
wamerous suall operators, this might leave many of the small opate-
ters out in the celd. Of cturse, the big oparators are in detter
_position than the small operetors to pressnt their anplications in
8004 shape and have them enzcted upen; dut Congress has made 1t
plain thet it desires the smell epsrators to have sneclal coneld-

sration and to have their applications scted upon as rapldly as
_possible, ¥ith this in view, this idministration is endesvoring te
‘proces® the arnlieations of ssall eper tors in dus course, and
narticularly to give them prefevence over the apnliestions of lerzer
onerators vho already have one exploratien nroject contract. This
is not te say thet a nlicstions ore determined exeluelvely on the
. basts of vhather they sre large or ssall or vhether the applicant

_ alvendy has n contraet ~'ith the Dovernment, tut rather thst these
Are nacessaly elements for consideration in carrying out the Nefense
“roduction fet far the yrometion of the rroduction and wumly of

JLHo,fﬂund/&m : B
Cony to: Administrotor's reading file
- A ¥, Strobel - S
C. 0. Mittendorf
3. L. Hofflund
- Miles






strategic and critical mimersls aad metals. Of courss, the wrgency
for the sunply of the particuler metal or mineral vhich is the sud-
Ject of the application 1a sleo 2 watter of vrime consideration.

. Sincerely yours,

Mministrator
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' SURNAME:
UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C. -

yryyvrall

Jene 28, 195%|

MA-1225% 0
“rie Project |-
Qunnison County, colkuda__-u; ______

#P, e A, Sale, Treasursr ' N -
" allahan Zine~lead Company, Inc. A S e
LT HI0 Park Avenus

New York 1?. Re Yo

sar Nr, Salo?

Your letter of June 25 coneerning the application
of Callshan Zino-Lesd Company, Ime, for Government assistance
under the exploration progrsm of LHA on your Erie project in
Colormdo hes been enlled to my sattention.

‘ Ap stated in your letter, Mr, ¥lynn of your
cowpany deliversd the applicatiun in person and discassed it
vith me and others of the kA orgenisatinn, Itmfortanately for
prompt handling of the eoplicekion, & large backlog had been
built up end very meny projects received previously were aweiting
eonsideration., Vnder the circumetances we were notified to give
sarlier arniloations priority and to set aside additional projects
sresented by svplicants thei alresdy hrd received exploration
contragts, .

1t appears that the efenres st will be extended :
and 1t i» anticinated thrt sur remuest for an saditioml aspropristion
30 eontimse the axplorstion nrogram for another year wvill be spproved.
1¢ this proves to be the cese, 1 shtll be plesased 30 do vhatever I8
possidble to ses that your zpplicstion recelves prowpt gonslderstion
partioulsrly in view of the short working season of your propsrty
‘at an elewntion of 10,000 feel. ' :

. in case § osn be of further sesiagrncs to you in
iiix sonneetion, kindly let me kuow.

Yery traly yours,

Fteg opg
SO 3 A8, Chief | [
¥ enimaine Franch
. OHUBRES ks b
cet Mr. Iyom . gy, MeKnight

Mr, Strobel ¥r, Herres
Nr. HO%O v'(;*/‘ File.
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CALLAHAN ZINC-LEAD COMPANY, INC.
100 PARK AVENUE
NEW YORK 17, N.Y.

OREGON 9-1300

DEPARTMENT OF THE INTERIOR
Defense Minerals Acmiristration
Jue 25, 1951 RECEIVED
Mr. Thomas Lyon JUNZ 61951
Director of the Supply Division
Defense Minerals Administration LANDON F. STROBEL
Department of the Interior Executive Secretary

Washington 25, D. C.
Dear Mr. Lyon:

You were most helpful to us in the processing of our Akron Project A applicationm,
DMA-110. Your further attention to our Erie Project DMA-1225X is requested.

Application on this project was handed to your organization on May 22nd by
James Flynn who made a special trip from Colorado to advance processing of our
project. Receipt as of May 23, 1951 was acknowledged by Landon Strobel.

Flynn personally took copies of the application to Mr. Strobel, Mr. Herres and

then Mr. Erwin J. ILyons. On June lst, I talked to Mr. Lyons on the telephone

and was told that shortage of staff had prevented consideration of our application
but he would be in touch with our New York office if more information were required.

Since no word had been received, Mr. Hall telephoned Mr. Lyons on June 12th and
was advised that it was expected that our application DMA-1225X would be reached
that week.

Still having received no word, I telephoned Mr. Lyons on June 25th who advised

that our epplication had been assigned to Mr. A. Brokew to wvhom I then talked.

At first he was unable to indicate when it might receive consideration because

it had been received after the May 31st dead line. I quoted Strobel's letter in
confirmation of its May 23rd filing date and it appears June 22nd had been written .
on it in error. Mr. Brokew then seemed to imply that we could expect less attentio:#
because of the granting of project DMA-110.

I am sure that this is not consistent with your policy and believe you would wish
to Xnow of it. Nor does it seem proper that it will not receive even first scrutiny
in two weeks or more, as Mr. Brokew indicated, having already been in your hands
for over a month. As you know, the property is at 10,000 feet elevation and a
project is most efficiently gotten under wey during the summer months. Undue

delay meens greatly increased costs.






Mr. Thomas Lyon -2 - June 25, 1951

We have reason to believe that application on Project IMA-1225X is in good order
and conforms to your policies as to merit and to your requirements as to form of
application. We should deeply appreciate your looking into the subject to make
certain that it gets proper attention which it seems not to have had to date.

Very truly yours,
CALLAHAN ZINC-LEAD COMPANY, INC.

[ A date

E. A, Sslo
Treasurer

EAS:fck
ce Mr. Otto Herres
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UNITED STATES

DEPARTMENT OF THE INTERIOR
' DEFENSE MINERALS ADMINISTRATION
S ON 25, D. C. :
MOTIETRE D sume 11, 051 [
Mr, E. &, Salo . Subjects DMA-1225K T
urer and Director Be: Exploration Laaii <=
Callahan Zinoa-&ead Company, Inc. The Akron and Erie ,

New York l?, New York
!!y dear Mr. Salo:

Receipt ig acknwlodged of your a;plicatim and
' tttachments of Hay - 22, 1951 for an explomtion loan under the
Defense Production Act of 1950,

The application was assizned Docket Number IMA-172GX
and referred to lMr. Otto Herres, Chief, Lead-Zinc Branch, on
May 23, 1951 |

| - In any fu ture correspondeince relating to youwr applicae
tion, kindly refer to DMA=1225X.

Sincerely yours, N
: _ , -
- LANDON F. STROBEL Nz

. AB
Lancon F. Strobel
Executive Secretary

o
x7
¢

LFSTROBEL:hb

Copy to: Mr, Strobel
- Mr. Lyon
Mr. Herres
Files

)Ry






UNITED STATES
PENALTY FOR PRIVATE USE T® AVOW
PAYMENT OF POSTAGE, $300

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS (PM&C)
EXPLORATION ADMINISTRATION
. WASHINGTON 25, D. C.

OFFICIAL BUSINESS
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