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7 UNITED STATES 
DEPARENT OF THE INTERIOR 


Defense . Minerals Exploration Adininis tration 


OFFICIAL DOCKET FILE 


(or cancelled) without certification. t1EA No. i25 


This is the official contract file containing all official 
records of . the project. Duplicate material has been. removed. The 
records contained in the files are checked and are arranged in this 
manne r:	 .	 . . 


Left Side 


-Certjfjcate of Audit (Final). 


V Interim Audit(s).. 


Report of Review. 


Termination Notice. or Agreement. 


Recisjon Notice. 


Assignment of Contract.: 


Contract Amendments ( latest on 
top). 


Contract with all exhibits and 
t—	 annexes. 


Owner's Consent to Lien. 


Subordination Agreement.


Right Side 


Project summary. 


,- Work completed analysis. 


All other material is filed in 
chronological order withcorre-


. spondence including the following 
reports as. checked: 


&.'Fjnal Field Team Report. (Tab) 


'Qperator's Final Report. 


Interim Reports. 


On-site Exam Report(s). (Tab) 


Settlement She ets 


Leases and assignments of leases. 


- Appiloation and attachments. 


S chedule of Coflectjcns. 


Operator's monthly reports and 
all attachmnents (latest on top). 


If additional folders are required because of volume of records, 
show folder numbers and contents below: 


Maps in folder number	 - 


Operator' s Monthly Reports in folder number - 	 . 


___	 /jS2I. 
/t-1 jviewe s Initials


7973
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K 
Di'ENSE MINERALb IXPLORATI0N AIiNTRATION 
cPNTRcLAINLTEATI0N AND AUPITIVXSI0Ji_ 


AUDITCERTIFICATE 


I have examined the records and traisacti0ne of: 


Call han Zinc .'Lead Coman

100 Park Avenue 
New YorkN L 


pertaining to. Exploration Contract Docket No. 1225X, including 
amendments one and two, and termination agreement, covering a project of 
exploration for lead and zinc located in Gwmiaon County, Colorado-, Tomichi 
Mining District, coimonly known as the Erie Mine, for the period January 
23, 1952 to June,. -1952, and including subsequent settleient on December 10, 
1953


My examination was made in accordance with generally accepted 
standards applicable in the circumetancee. 


The audit disclosed the following facts in regard to the aaiount 
to be paId the Contractor; 	 - 


Total Cost per MP10 
Less Proceeds from Property Disposition 	 100.00, 


$5,4i.Ii2 
Exceptions (See Audit Report for Details) 


•	 During this Audit 	 - 
Prior zo this Audit 	 ______	 220( 


Total Accepted Cost	 15,20 45 


The contract caU for a 50 percent participation of exploration 
expenses by the United States Government Therefore, payment to the Coi. 
tractor by the Government in the amount of 2even-Thousand 1ieven-Uundred 
Ten and. 23/100 Dollars


- $7,710 23 


is valid and proper 


•


	


	 This certificate Is issued on the provision that the Regional 
Executive Officer, the Admi*istrator, or other competent official has ac 
cepted or wil]. accept the project as having otherwise met the terms of 


- the- contract.	 •	 - 


Dated December 18, 1953


- 
T U Brading, Auditoy 


____	 _	


</4
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It was ascertained that cpany stores are priced out at aver 
age unit purchase costs, inc1uding freifit snd sales tax, without the 
addition of say mark up. AU stores are charged to the project at the 
same unit price charged ccnpany operations. 


The costs properi chargeable and allowable under this cate' 
gory are shown in th following analysis: 


Prior	 Diajflow'	 June	 Allowed 
Audit	 ances	 Balance	 195?	 br Audi 


Timber	 $296.11	 296.11 
Exploøie8	 928.21	 $91.81	 1,020.05 
Pipe	 24h29	 244.29 
rack	 4.96	 4.96 


!1isoeUaueous	 (i)g27_ $?134	 144J9 j*3 61 (2) 


•	
$3,829.OIe	 $220.97 $2,134. 11? 	 i36.0l $3,694.0 


(i) $211.00 of this amount was diaaUowed prior to this aAdit. 
Balance of $9 . 97 covers foUowing disaUowsncea made by 
Finance Officer on June MT-1011 Report and confirmed by 


•	 this andit:


Mine Lwnp Rental $	 3. o3 
Pro tata Charge, Office xpenae .99 
Repairs to Eqipuent, Akron Unit 


Thtal	 . $	 9.97 


(2)	 M1sce1lneia Supplies of $2,128.67 is rther analyzed as 
i'oUaws: 


• Drill Steel and Bits	 . . 953.70 
. Wire .606.55 . 


Uand Tools 60.63 
Air andWaterHose .	 60.69 


•	 Nails, Hardware, etc. .	 109.94: 
Frzi Proration:	 .	 •• 


Shop Supplies 190.30 
Camp thipplies	 . .	 162.20 


•	 Other Supplies	 . i4.66 


Thta.1 - Miscellaneous Supplies 2,l7.6i 


• Less Contactor' a bid of $i0.o0 for 
supplies and materials on hand ________ 


Total Miscellaxieons Supplies .
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Chsrs for pov src )rortad on trc 'haste P study ad by 
pr company enGtnrs.	 at1 are baaed o nit	 ei' at tk* ie 
4iie.	 se coat4 are *Uceate4 U fUorn: 


£te .inc 
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ad eLozatox	 rtins. Total povr bilts for t* ri frg 
1.952 t Jua, 1.952 yam	 Of thL *mt 1,O81.LJ o 


roxttly ,.8f was bare4 to exp1.oritioa wor1, This eost ts 
is a ropei' aM sUoblci cher un4	 otrsct and 


(14).


AU ctargs fr deeeistion of ipsn owr*d 4pt wets 
&cke4 to work sheets. Lats vsr is sceord*Roe 4th tlxmc etab1.iahod 
in the eoutr*et. Perio4s .d mre vsrifia by refere*e to atniflr 


iseer's Narrati*s aeport. t'atail a1 these hers by rte s 
cLa* of e$pint toL&ovsz 


	


Lt	 Z trn 
sth J* nor Aaat	 Jz	 _______ 


4S	 ___*t '-	 •-.	 - - 


ki	 oti	 s,or	 7.67	 53.67 
ii dars	 () 2?.O 


(4) 3l.Q1	 34.00 
srs	 )


)4.33 


	


943	 L2.33 


	


.33	 1.33 
i)cge ?c	 13.00	 14.33 
&i imp	 49O ? 


4 3,00	 '391,33 
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This audit lisa disclosed that aU cóst or charges to the pro 
ject, with the exception of the disailowances itemized under iten (3) 
Operating Materials and $upplies, of the preceding section of this report, 
and adjuatuents for disposal of property in which the Government has an 
eiity, are reasonable and proper under the tenas of the contract and 
amendments.


The adjustments between Items of Cost as shown on the June, 1952 
MF-10 Report, the recommended disallowancea, adjustments for disposal of 
property in which the Government has en eqjxity, end approved ainounta re 
aunmarized as follows:


June Corrected Ms..	 Allowed 
1952	 Dis	 allOw Liquidation	 by 


tributicn " ' nce	 Stt1ernrit '.	 Audit - -- ---.-- - -- .- -,',--.	 -	 -----', 


(i)Independent Contracts 
(2)Labor S	 apervision 


Labor	 723 33	 8,723 , 33 723 33 
•	 Supervision	 ff78.66	 1478.66 2478.66 


( )Operating Materials & 
•	 $upplies 


Timber	 296 U	 296 U 296.11 
xp1osives	 '	 1,020.05	 1,020.Q5 0	 1,020,05 •


pipe	 '81.k3	 .21414.29 '	 21414.29 
Track	 1496 14.96 
Miscellaneous	 2,073.211	 2,399 . 614 *220.97	 $100.00	 2,078.67 


•	 Power	 0	 1,081.19	 1,081.19 1,081.19 
()operating Itipmezit 


Depreciation	 39l.33	 391.83 391 83 
(7)Misceneneoua 


•	 epa.rs to	 ient	 i023 .149 0 	
529 .27 0	


529.270 
?a3jroU Tee.	 525.03	 525 03 25 03 
iisce11aneous


1	 1#1 odTj314 $15,	 .42 ,22O 97	 .100. 


A, the conc1uinn of the und.it the findings were dise	 ti 
1{	 J	 -. iunr,	 uperintendent,*	 R. J F2yxm, Aasistzmt	 uperGende, 


0	 mii 4r. C. M. liarrer, Mining Engineer, representing the 	 xecutive 'Officer, 0 0 •	 ••	
0 Region IV.	 There were 'r	 untised nateriale, supplies, or other property 'to 0	
be disposed of for the joint account Ot tb operator and the G 	 er'ient. other 


O	 than that covered by tiaiver or 1quid.a.tifl. 0	 •	 •:	 •	 ,	 0 


Decejiioer 18, 1953 


0	 '"	 •	 0	 _ O	 ••	 0•	 •,	 •	 -___-• - 
T H Bradin, Aud.iLth
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DEFENSE MINERALS RXPLCIA?ION ADMINISTRATION 
CONTRACT ADMINISTRATION 	 A13TiIT DIVISION 


AVDIT CERTIFICATE







•	 Callahan Zino-Lead• Company 
Exploration Project Contraat No. E235 


Docket No. DMA. 12251 


I. INTRODUCTION 


An audit was made from July 7 to July 11, 1952, of Defense Minerals 


Contract No. E235, Callahtn Zinc-Lead Company. The general records per-


taining to the contract are in the office or the company at hite Pin., 


Colorado. The head offoe of Callahan Zinc-Lead Company is in New York 


City.


The audit covered the period from January 23, l95 to May 31, 1952, 


of a contract that continues until October 11, 1952. Mr. J.L Townsend, 


Mining Engineer, Mining Division Office, Denver, Colorado, rendered very 


capable aasitanoe. Mr. J.E. Dunn, Superintendent, Mr. R. James Flynn, 


Assistant Superintendent, and Mr. Frank Micari, Accountant, were present 


and consulted when necessary.


II. EXTENT AND SCOPE OF AUDIT 


1. perating Equipment - Furnished by Operator 


Allowances in&de for operating equipment furnished by the operator are 


in line with amendments to original contract. Charges as made were based 


on actual usage of equipment e,s oovered in Monthly Narrative Report of 


Colorado Division Mining Engineer wio inspected the project. 


2. Labor 


Productive labor is paid on a contract basie. Contracts are on a foot-


age basis, and provide an incentive for increased production. Each minor 


prepares an individual time ticket daily. This ticket shows contract nuntber, 


location, number of hours wrked, and materials used. The shift boss or 


superintendent approves tickets daily, which are turned over to the engineering







. 


dmpartxient whO group tickets by contract,, enter 'total time of individual 


minmrs on contract calculation sheet every two week pay period. engineer 


cheeks progress wade on eaoh contract, oaloulate total amount due for 


footage attained. This eount is divided by the total man hours for the 


period in order to determine rate per hour, which is noted on daily time 


ticket. Bookkeeper enters time tickets on monthly individual earnings 


record which shows all pertinent data regarding deductions, calculates 


pay due based on total. hours times rates from daily time tickets, or at 


regular hourly rates. Sufficient check was made to determine that payments 


to men were in order. Charges under indirect labor costs were carefully 


scrutinized for items which would not be allowable under terms of contract. 


Supervision charges wan found to be in line with terms of contract. 


3. Supplies 


All suppliers' invoices are vouchered and entered at net, i.e., total 


charge ieee disoounl. Charges to inventory records are at same basis. 


Stores are inventoried monthly and wilt cost arrived at by dividing total 


dollar value by total units on hand, to determine average unit cost. this 


figure is used in. determining oots for the subsequent month. Purchases of 


timber and explosives for the month of March 1952 were verified by examination 


of invoices, which were traced through voucher and check record. Charges to 


the project for the month of March were verified by checking tabulation of 


miners' daily material use reports, compiled from daily time Cards. 


4, Power 


Power bills for months of June 1951 and March 1952 were examined and 


traced through voucher and check record. Coat of power is allocated on a 


basis which we were informed is based on a study made by power company engineers. 


2







S	 . 


Costs as shown by the meter at Erie Mine are divided as follows: 


A'on Mine 33-1/3% 
Erie Mine	 66-2/3% 


Ioc% 


It is the opinion of the division mining engineers who inspect the property 


that the division is fair and equitable. 


5. Workmen's Compensation 


Rates for workmen's compensation iasurance were checked to Stati In-


surance Department invoices for June 1951 and March 1952. Total charges 


to project for those two months were verified by multiplying total wages 


and salaries by applicable rate and checking proration as shown by schedule 


which was basis of preparing MF-104. 


6. 5ocial Security Taxes 


Social Security taxes for June 1951 and March 1952 were verified by 


applying proper rate to total salaries and wages charged those months and 


checking ;chedule of proration as above • Social 5ecurity reports are filed 


by the New York office, hence it 'was not possible to examine these reports. 


7. Boarding House Subsi 


Charges to this account are approved by the original contract • Test 


check disclosed that emountg allocated to the project appear to be in order. 


III. FINDINGS 


The reQorde maintained by Callahan Zinc-Lead Company are in good condition 


and well maintained. Payroll records are somewhat involved due to the fact 


that productive men are paid on an incentive plan basis. They are complete, 


end supporting aeta is amply cross referenced. Cancelled checks are forwarded 


to the central office of the company in New York City, hence it was not pos 


sib is to refer to them.
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TERMINATION OF EXPLORATION PROJECT CONTRACT BY AGRNT 
AFTER CONMENCEMENT BUT BEFORE COMPlETION OF THE 1ORK 


It is agreed this 18th day of March, 1953, between the 
United States of America, acting through the Department of the 
Interior, Defense Minerals Exploration Administration, hereinafter 
called the "Government", and Callahan Zinc-Lead Company, Inc., 
hereinafter called the "Operator", parties to that certain Ex-
ploration Project Contract Idm-E235,, Docket DMEA 1225X, dated 
January 11, 1952, that the said contract shall be and is here-
by terminated as of the first date above written. 


Any work prosecuted or costs incurred by the Operator 
after the date first above written shall be for the sole account 
of the Operator, except for (a) such necessary and reasonable 
costs and expenses as may be incurred in preserving and disposing 
of any facilities, buildings, fixtures, equipment, or other items, 
to the cost of which the Government has contributed and in which 
the Government has an equity, and (b) the costs of any reports, 
accounts, and winding-up and settlement actions provided for in 
the contract. 


The undersigned Operator hereby releases and agrees to 
save harmless the Government from all claims and demands under 
or arising out of said Exploration Project Contract, except as 
herein expressly otherwise provided. 


Witness the following signatures as of the day and year 
first above written. 


CALIAR -ZINC-lEAD MPANY	 UNITED STATES OF AMERICA 


_	 By 


.	 p	
W.H. King, Executive xicer 
DMEA Field Team, Regifi IV
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GOVERNMENT COPY 
No. 2 


ENDMiNT OF WNTRkCT: No. Idm-E23S 


Contract Docket No. DNA 122SX, dated January U, l92, be-


tween the United States of America 'and Callahan Zinc-Lead Conipany is 


hereby amended as follows; effective as of the date of said contract: 


Referring to "EXHIBIT 8A" attached to cploration Pro-
ject Contract Form IIF-200, caption "Labor and_Supervisi5 
add the following: 


2/ iWarehousenian at $u.81 per Shift 


	


•	 / lsu.perintendent at 69O.3O r Month. 


	


•	 To footnote "3/" add the following: 


All salaries are paid as a base salary plus a percentage 
of the base sa&'y that changes with the cost of living 
index figures released by the Government. The noted 
salary rates were based on a cost of living index of 
18%. The base salary rates are allowable maximum. 
However payment is allowable above or below the stated 
rates in proportion to the fluctuation of the cost of 


...11g index. 


This amendment shall not be construed to increase the esti-


mated total cost of the project, the aggregate total amount which the 


Govrnnient may pay or the percentage of the costs which the Goverm' 


merit. may pay under the provisions of Article 13 of the contract 


form. 


	


•	 .	 •	 Dated:	 • Ju],y 28th	 , l92. 


	


•	 .	


.	 y 


CALLAHAN ZINC-LEAP COMPANY	 UNITED STATES OF AMERICA 


tcD







No.1 


1N)MENT	 CONTRACT: No. Idm-E235 


Contract Doóket No. DM& ]225X, dated January ].l, 1952, between 


the United States of America and Callahan Zinc-Lead Coiapany Incorporated, 


is hereby amended 88 follows, effective as of the date of said contract: 


Referring to	 attaohed to Ezploration Project Con-
tract Form )-2OO, uner title	 eratin Bauipment", sub-
title 0To be furnished by the operator for use on ti proiect" 
deletes].]. material thereunder and in lieu thereof insert the 
foUoiing; 


•	 -	 Monthly 
1nit	 Value	 Dereciation Baie 


1. Air Locomotive	 $1,400	 $23.00 
8 Nine Cars, 18 Cu. ft.	 2,000	 34.00 


•	 I. Ventilation F1n, 10 HP	 600	 10.00 
•	 1	 1 Air Hoist, i. ton	 800	 13•00 


2 Air Drills	 1,700	 28.00 
I Drill Colttinn, Complete 	 50	 [.00 
I. Dodge Enclosed Truck 	 750	 13.00 
lAir Pump	 200	 3.00 


In the event any of the above units are operated for the 
benefit ol' both ore producion and the &ploration Project, 
the allcuab].e monthly depreciation shall be prorated between 
the operations on the basis of tons of material moved for 
the benefit of each operation. 


This axaer3ment shall not be construed to increase the estimated 


total cost of tI pr.Ject , the aggregate tots], amount which the Govern-


mont may pay or the percentage of the coatø'uhiCh the Government may pay 


under the provisions of Article 1.3 of the contract form. 


•	 Dated	 April 4	 , ].952, 


CAIWiLN ZINC lEAD COMPANY, INC(RPCRATD UN1TFD STATES OF &MtICL 


-	
-	 e Officer 


i1
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w - - .- -	 . 0 1 MF-200 
(June 1951) Docket No. DMA 


Commodity 


UNITED STATOFARICA

DEPARTMENJJJNTERIOR 
DEFENSE MINALS ADMINISTRATION 


JMI tO 10 32


Idin-E23 5 


EXPLORATION PROJECT CONTRACT' 


It is agreed this ---- -11th day of	 , 1952, between the United States of America, acting 



through the Department of the Interior, Defense Minerals Administration, hereinafter called the "Government," and 2 


-- -Lead -Company----IQrpLoratLed.------------------------------------------------------------------------
--------------1OQ.Pa*--Avenue 
--------------NewYIcl7,N,L---------------------------------------------------------------------------------------------------------------------


hereinafter clled the "Operator," as follows: 	 --
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-


suant to Mineral Order 5, entitled "Regulatioi'is Governing Government Aid in Defense Exploration Projects." 
2. Operator's property rights. The exploration project shall be conducted on that certain property situated in the State of 


-QQ1QLdLO--------------, County of - -------- -Gunflifton	 --------described as follows:' the--iollowtng---
-- iataM$- -
--------------t$9	 AMLhig179$6.1Lo 


eiocted inSetIn 35 T$QN, I5Ean Section2,	 I, Tomtcht 
--------------Mt	 District.-----------------------------------------------------------------------------------------------------------


with respect to which the Operator represents and undertakes: 	 - 


(a) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following 
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: ------------------------------


(b) 
3. Exploration project. The Operator, within --------i1xtyi6Q) ----------days from the date of this contract shall commence 


work on a project of exploration for' ---------a4-zin---Qre - ; shall prosecute the work efficiently, expertly, in a 
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all 
properly designed to bring the project to completion within a period of 6 nine(9Linonths----------------------from the date 
of this contract. The exploration project and the work to be performed are more fully described on Exhibit "A" attached hereto, 
which, with any maps or drawings thereto attached, is made a part of this contract. 


4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided, 
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may 
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right 
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. 


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation, 
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to 
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute 
currently its agreed pro rata share, are listed in Exhibit "A" attached hereto. The,difference between -the cost of such additional 
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the 
project to which the Government has contributed its pro rata share. 


6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit "A" attached 
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof, 
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project 
to which the Government has contributed its pro rata share. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
'State name, address, and nature of organization if any. 
5 Give legal description or enough to identify the property. 
'Strike out the provision not applicable. 
'Name of mineral. 
6 Not in excess of 2 years. 16-64066-2







. 
7: Title -to and disposition of prop . All facilities, buildings, fixtures, equipme • r other items costing more than $50 


each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and ..' 
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any 
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items. 
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest 
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the 
parties in proportion to their respective interests. 


8. Labor and supervision. An itemized schedule of labor, by numbers arid classes (miners, muckers, millmen, etc.) , and of 
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the 
project is set forth in Exhibit "A" attached hereto. 


. 9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities, 
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is 
included in Exhibit "A." 


10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the 
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering, 
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each ; and the costs 
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may 
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, 
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate 
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs 
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate. 
. 11. Accounts and audits. The Operator-shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts bya 
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. 


12. Progress reports. 'The Operator shall provide the Government with monthly reports of work per-fprmed under the con-
tract upon forms to be provided by the Government. Each monthly progiress report shall bear the certification. of the Operator 
and shall constitute the Operator's invoice of costs incurred on the project during the period covered by the report. 


13.. Payment to the Operator. The monthly progress report (invoice), to the exteit appro,ved by the Government, shall be 
processed for payment by the Government. Payment shall be made in the amount of _5Q percent of the approved costs incurred; 
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed $J53O5.QQ--- -
which is 50-------percent of the agreed estimated total cost of this project, _30,61O,QQ-------- -


14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide 
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his 
ability. FOUr copies of all reports shall be furnished to the Government. 	 ' 


15. Repayment b.y Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery ot developmen1 has resulted' from the work from which commercial , production of ore may be 
made, the Government, within 6 months' thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of -such discovery or development, the 
Operator and'his sucèessor in Vinterest shall be and become' obligatea to pay to the Government a percentage royalty on the net 
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date 
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have 
elapsed, whichever occurs first, as follows: 


Of net smelter returns or other net proceeds not in excess of eight 'dollars ($8.00) per ton of ore: One and one-half 
(1%) percent. 


Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1M2) 
percent, plus one-half () percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of 
ore, but not in excess of a maximum of five (5) percent. 


This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the 
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration projept or otherwise. -' This article 
is not' to' be 'construed as imposing any obligation on the Operator or his successor in interest to produce öre from any such discovery 
or development.	 - 


16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise 
transfer or hypothecate this contract or any rights thereunder. 


17. Termination an,d completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the 
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of 
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment 
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the 
Government its pro-rata share of any money remaining. 	 - 


Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA 


By------


/	 c5;w	 - Acting Ad.minis trator ' 
Defense Minerals Exploration 


U. S. GOVERNMENT PRINTING OFFICE i6-64066-2 Administration







I
.


!ffThIT "A" 


p1oratio* Proiect.i 


The exploration work jg to consist of an estimated 120 feet of inclined raise 
consisting of two 40 by 5' compartments and. driven from the Erie 400—foot level to 
explore the unconformity between the Belden sediments and. the Leadyille limestone and, 
from the top of the raise, a standard 5 x 7' cross section drift is to be driven an 
estimated 750 feet south on mineralized beds to a point, approximately 200 feetbe1ow 
the early Eureka workings. Proposed work, to be done and. location is shown on attached 
maps.


The estimated cost of the work is as follows: 


120 feet of raising $40.00 per foot	 $ Ii,800.00 
750 feet of drifting $33.20 per foot	 2i1,900.00 
Use allowance for equipment	 9l0. 


Total for project $30,610.00 


Pi.tures and Iniprovemeutsi,, 


No fixtures or improvements are required for this project and costs of this 
category are not allowable.


0peratin	 Eqajment: 


To be piurchased.: 


None 


To be rented: 


None 


To be_furnished b	 the operator for use on the proJet: 
Allowance 


Unit Valu Per Month 


1 Air locomotive $1400. $ 23.00 
8 Mine Cars, 18 cu. ft. 2000 3k.00 
2 Ventilators, Fans, 5 hp 900 15.00 
1 Air hoist, 1—ton 800 13.00 
2 Air drills 1700 28.00 
1 Drill column, complete 50 1.00 
1 Dodge enclosed truck 750 13.00 
1 Air pi.imp 200 _____ 


Total $	 7800 $ 130.00


Allowance 
For Pro iect 


$ l6l.00 
238.00 
105.00' 
91.00 - 


196.00 
7.00 


91.00-
21.00 


$ 910.00' 


In event any of the above units are operated for the benefit of both ore production 
and. the explorat1on project, the allowable monthly allowance shall be prorated on the 
basis of tons of material moved for, each classification of work. 







Labor and. Su1)erviSi: 


j 6 Miners @ $11.8l per shift 


/ 2 Trammers $11.81i per shift 
/ 2 Compressors operators $l1.8k per shift 
J 2Shop men ® $13.76 per shift 
/ 2 Electrician $13.76 per shift 
/ 1 Waste dumplaborer @ $ 13.36 per shift 


3/ 1 Mine foreman @ $Z60.20 per month 
3/ 1 Engineer ( $1118.90 per month 
3J 1 Geologist @ $389 .110 per month 
3/ 1 Clerk g $10.56 per shift 


J The direct labor of miners will be done on the Butte unit system of contract 
computed by standard. procedures used at this property. 


J Labor performing services for both production of ore and this exploration pro-
ject shall be an expense prorated on the basis of tons of material moved. for each 
classification of work. 


3/ Supervision, engineering and. office services performed for both production of 
ore and this exploration project shall be an expense prorated. on the basis of man 
shifts of labor performed on each classification of work. 


Rehabilitation and Rerairs: 


No rehabilitation or repair of existing facilities is required for this project. 


Miscellaneous CQSts: 


The actual expense of employee living quarters, boarding house subsidy, and. mine 
office shall be an allowable cost prorated on the basis of man shifts worked. on this 
project and. man shifts worked on production and. other projects. 


The expense of air, power, and shop, excluding labor, shall be an allowable 
cost prorated on the basis of tons of material moved from this project and from the 
remainder of the property using these facilities. 


Estimated Total Cost of the_PZQjet: 


The costs of the project in which the Government will participate are limited 
to those stated In ArtIcle 10 of the contract form. The following estimate of costs 
is for the purpole of determining the maximum liability of the Government under 
Article 13 of the contract form. 


120 feet of raising @$L1O.00 per foot	 $ 14,800.00 
750 feet of drifting @ $33.20 per foot	 211,900.00 


Use allowance for equipmant 	 9l0.0Q 


$ 30,610.00 


The estimated total costs set forth above include all labor, supervision, materials, 
supplies, tools, use allowance for equipment, incidentals, office expense, assaying, and 
engineering connected. with the actual work of the exploration and reports required. by 
the Government.
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U. DEPARTMENT OF THE INTERIGI 
DEFENSE MINERALS ADMINISTRATION


F
Budget Bureau No. 42-R1035. 
Approval expires 6-30-51. 


DO NOT	 LL IN THIS BLOCK 


Docket No. ..- /_X 
Date received --------------


Participation L---------------------------------------------


APPLICATION FOR AID FOR AN



EXPLORATION PROJECT PURSUANT TO



MINERAL ORDER 5, UNDER



DEFENSE PRODUCTION ACT OF 1950


CALlAHAN ZINC—LEAD CONPANY, INC. 
100 PARK AV'TUE 
NE'1 YORK 17, NEW YORK	 Name and 


I	 address of 
-	 -	 -	 applicant 


-	 Date May 222 1951 
r o k


FILL IN THIS BLOCK 


Date of application kY
	


Estimatedcost _'----------------------------------------------


Mineral or metal ------
	


Percentage of Government participation 


Location of mine	 -hip --0 North 


Raxige 5 E&st, Tornichi Nining District, Gunnison County, Colortho 


Date of filing MF-100 ------------------------------------------------------DMA Docket Number, if available 


L


UJCTIONS 


if you cannot answer it, so state on the form. Where the 
space provided for answer is insufficient, answer on a separate 
sheet, annex it to the application form, and refer to it in space 
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200, 
for your signature. 


INSTI 


Read Mineral Order 5, Regulations Governing Government 
Aid in Defense Projects, before completing this application. 
Submit four signed copies of the application to Defense Mm-
erals Administration, Department of the Interior, Washington 
:25, D. C., or to the nearest field executive officer thereof, with 
your name and address on each sheet of the application and 
all accompanying papers. If any question is inapplicable, or 


THE APPLICANT 


*1. Is applicant an individual, partnership, or corporation? 	 See MF.-100 
*2. If a partnership, state names and addresses of partners. 
*3 If a corporation, state names and addresses of officers, directors, and five largest stockholders. 
*4• Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will manage the 


project. 
*5 Are you the owner or the lessee of the property? 
6. If owner, state what claims, liens, or encumbrances, if any, are against the property. 61O See attachnient 
7. If lessee, attach a copy of the lease and state if it is in good standing. 


NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the 
contract.	 -	 - 


8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. 
9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the 


project as detailed in question 23 of this application form, in accordance with the regulations on Government participation 
(Section 9 of Mineral Order 5)? 


*If you hive already answered these questions on MF-100, you are not required to answer the questions for this application. 	 ie-64067-i 
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CALlAHAN ZIIJC-LAD CDflPIY,LC.

100 PARK AVUE 


A YOEK 17, EI Y0 


21, to a point approxinate1y 230 ft. below early Eureka workings. Itaise would 
conit of 2 coipartnents, each 4x 5 ft. 0tir than division of chute and 
skip't'ay I vcry little timber would be requir4d. Drifting would be. a otiard 
5 x 7 cross-section With no tirber supports. Actual work would be coip1ete 
7 nchthc after approval. 


22. The Eureka, :et gg & Eric ore gone lies on the unconfornity between the 
1'onnsylvanian Beldon Sedinents and the ississippian Leath,ille Limestones. 


The ore is of the repiccemént type, the minera1izing iolutions emanated from 
the cooling oi the Princeton flonzonite intniive, foliowed up the we&mess 
in, the sedir.aentary series,' i.e. th unconformity. They h.vc in part replaced 
the upper portion of the Loadville linestone, and in part the basal quartzite 
of the :Beldon. 


The surface ore was principally- a silver-bearing lead carbonate with soifle lead 
sulphate. The deeper workings,. as in the Erie lane itself, shows the ore to 
be. principally sphalérite, argentiferrous galena. and a little chalcopyrite. 
The innuneab1e surface workings from the Erie tunnel to the Eureka shaft indi-
cates 40 degrees NE.. It is mineralized for at least 2500ft. along its strike 
on the surface. In the erie fine the 1mom mineralization along the dip is at 
least 330 ft.	 •,	 ' 	 ' 


The Erie production from 1943 to ril, 1951 under Callahan 'Zinc-Lead Coripany 
hà beau 17,199 tons. ' The 'récovrable metal from the tonnage was as foUow: 
54,803 oz. Ag, 2,214,521 lbs. Pb, 3,616,108 lbs. Zn and 160,992 bc. Cu. 


Crao from the Cciordo 'GeOlogical Survey, Bulletin #4, gives a ç92,904 
flint report as the production of the Eureka and Eireka- Test Egg ' ine for the 
years 188'?, 1888, 1891. The earlier workings 'of both the Eurek4 and Nest Egg' 
were stopped on th transition zone of the oxide to 'the suiphide ore. 


Our present project is n a zone below the' Nest Egg..Eimrcka work, that i 
geobogical1y id,ential to that being nine'd at present below Erie surface work. 
s the area is largor than that mined in the Erie, it is reaconable to expect 


at iCast 20,000 tons of ore.	 " '	 ' 


23. (a) Labor (Direct) 120 ft.. Raiso 1 2 Stations & 750 ft. DrJ!t 


4 Miners	 C^Z&	 /'8	 9,500.00 


Trari G 32' tpn - 4,000. tons. '	 '	 '.	 1,280.00 


Surface'© 22ç .	 '	 880.00	 11,660.00 


(b) Supervision	 5O	 1,330.00 
:) 


(c) None 


(d) None







CALLAHAN ZINC.i.LEA]) COMPANY, INC. 
100 PARK AV!UZ 


NEW YORK 17, NEW YORK 


23.	 Ce)	 None 


(f)	 None 


(g)	 Equiuent ,JJ 
Rental 4pnth 


•	 1	 Loco*otive	 $Oo.00@ .ZE $1,400.00 
2	 16 eu.ft. Mine Cars	 10.00 140.003. 
6	 'ô	 "	 10.00 @ .666 28l.00 'S 


400O 28GO-
2	 5 HP P'ans	 10.00 140,00 Pi 0 
1	 1 Ton Hoist	 50.00 350.00 
2	 Rock	 'il1s	 65.00 910.00 iic 
3.	 Co1in Az	 and Clamp	 7.00 49.00 


•	 •	 .1	 •	 Dodge Anbulance	 I .	 8O.00 56o.p 7$4,uo.00 
I	 /#	 17. 


(h)	 EXplosives	 5 tons 1,790.00 Rail	 3 tone 12..lb..	 : 565.00 
•	 Tiaber .. 5,000bd.ft.	 S 373.00 


•	 Pipe, 2	 850 ft.	 • 306.00 
Pip.,l..85Ott. 147.00 
Cape	 4,000 72.00 
Fuse	 36,000 ft.	 ••• 415.00 
Steel & Bits	 /


L2,500.00 
Miscellaneous	 • 1,000.00 7,168.00 


(1)	 Aix & Power @ 4300.00 mOnth	
S


2,100.00 / 
Shop 1,168.00 


•	 Engineez'ing @ $50.00	 " 350.00 
•	 .- Waste Dizap (Tt'e.eT) @ $100.00 month 700.00 


Mne.Lsape .	 •• 36.00 
•	 Camp	 S 	


S 0.O0 
General Supervision &, Accounting 225.0 6349,O0 


Total Cost $30,617.00 


24.	 Work could be started two months after approval or the pro3ect and completed 
seven months after approval. 


Progress will be at rats of approximately 125 feet per month. 


Expenditure of funds will be at a rate. of approximately $4,400.00 per month.
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$447,2 86.73 


133,076.67 


$314,210.06 


285,492.55 


9,532.06 


$609,234.67 


$263,608.81 


82,085.33 


40,883.68. 386,577.82 


$222,656.85 
$	 5,201.47 


34,495.81 39,697.28 


I $182,959.57


o 


CALLAHAN ZINC-LEAD COMPANY 


Statement of Profit and Loss for the year• ended December 31, 1950 


Gross sales, including concentrates delivered in January 1951 .......... 


Transportation and smelter charges........................... 


Profit on sale of stock of subsidiary.............................. 


Miscellaneous	 income........................................... 


Operating expenses............................................. 


General and administrative expenses and taxes (other than those included 
in operating and other expenses) ................................ 


Property examination and maintenance............................ 


Depletion and amortization of development costs.................... 


Depreciation ...........
	 . 


Profit for year 1950 including profit on sale of stock of subsidiary.


NOTES


1. It is now believed that the productive life of the Akron property will 
be longer than previously estimated. Rates of amortization, depreciation and 
depletion, regularly based on such estimated productive life, have been revised 
accordingly. 


2. Profit on sale of stock of subsidiary, $285,492.55, represents the ex-
cess of proceeds on sales of Vulcan Silver-Lead Corporation stock over the 


•	 written-down basis for such stock referred to in note 1 to the Balance Sheet. 


3. The nature of the Company's operations for the period makes inappro-
priate the use of the above Statement of Profit and Loss in whole or in part 
for purpose of comparison with prior years or as an indication of possible 


•	 future results.	 • 


4. No provision has been made for Federal income or excess profits taxes 
for the year 1950 as it does not appear that any such taxes will be payable. 
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CALLAHAN ZINC - LEAD COMPANY 


Assets 


Cash	 ....................................................... $	 345,288.35 


U. S. Government securities—cost and accrued interest 101,101.07 


Current	 accounts	 receivable..................................... 33,593.70 


Inventory of concentrates at net contract settlement value 11,926.12 


Materials	 and supplies	 at cost...................................... 47,918.09 


Securities of and advances to subsidiary companies: 


Vulcan Silver-Lead Corporation 63% owned (	 942,261 shares). . $ 93,575.34 


Vulcan Extension, Inc.	 94% owned (3,750,000 shares). . . 73,389.14 


Livengood Placers, Inc.	 74% owned (	 See note 1	 ). . 583,068.32 


$75 0,032.80 
Advances	 less	 reserve....................................... 58,076.89 808,109.69 


Property, plant and equipment: 


Akron	 unit—at	 cost........................... $487,626.61 


Less:	 Depreciation, depletion and amortization 	 411,255.99 $ 76,370.62


Miscellaneous equipment—at cost................$ 8,231.38 


Less:	 Depreciation........................ 2,431.47 	 5,799.91	 82,170.53 


Prepaid expenses and other assets................................. 61,423.60  


$1,491,531.15 


NOTES 


1. The foregoing is a statement of the accounts of Callahan Zinc-Lead 
Company as a separate company in which its ownership of three sub-
sidiaries, Vulcan Silver-Lead Corporation, Vulcan Extension, Inc., and Liven-
good Placers, Inc., is reflected on the bases described below. The statement 
is not intended as a representation of actual present values or prospective 
future values of the assets. 


Securities of Vulcan Silver-Lead Corporation (common stock) and Vul-
can Extension, Inc. (common stock), received in exchange for mining prop-
erty, are stated at the respective proportions of the written-down, amount 
at which the exchanged property was being carried, with any subsequent 
additions at cost. Securities of Livengood Placers, Inc. (73,951 shares com-
mon stock and $100,000 par value of debentures) are stated at cost. No 
interest has ever been paid on the Livengood debentures which are now past 
due, the principal having been payable in 1949. A full reserve has been 
provided against interest accrued on the debentures. 
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BALANCE SHEET, DECEMBER 31, 19O 



Liabilities 


Current accounts payable....................................... $	 39,412.32 


Accrued taxes and other current liabilities 	 22,611.84 


Capital stock: 


Authorized 2,000,000 shares, par value $1.00 per share 


Outstanding 1,802,409 shares................................ 1,802,409.00 


Operating deficit from May 25, 1934: 


Balance, December 31, 1949.................................$55S,861.58' 


Profit for year 1950.......................................182,959.57	 372,902.01k 


$1 ,49 1,5 31.1 5 


* Indicates deficit. 


Financial statements of Vulcan Silver-Lead Corporation are appended. 


Vulcan Extension, Inc. received income amounting to $156.00 which 
was $4,277.59 less than expenses during 1950. Vulcan Extension, Inc. in 
1950 sold to the public 250,000 shares of its previously unissued capital 
stock for $75,000. Callahan Zinc-Lead Company continues to hold 
3,750,000 shares which is 93.75% of the total shares now outstanding. 


Livengood Placers, Inc. did not have any income during 1950 and its 
expenses amounted to $11,602.32. For information concerning terms of 
agreements with Reconstruction Finance Corporation, including terms of 
$150,000 guarantee by Callahan Zinc-Lead Company, reference should 
be made to . "Major Provisions of Agreements of December 1949 between 
Livengood Placers, Inc., Callahan Zinc-Lead Company and Reconstruc-
tion Finance Corporation" on page 14. 


2. Other than as referred to above, there are no known contingent lia-
bilities except commitments incurred in the ordinary course of business. 


El')







o I
VIJLCAN SILVER-LEAD CORPORATION 


BALANCE SHEET, DECEMBER 31, 1950 



(Including Summary of Income and Expenses for the Year Then Ended) 


Assets 


Cash...................................................... 


Vulcan mine propeçr: 


Par value of share issued to acquire property .................. $1,5 ,000.O0 


Cost of assessment\york and surface rights ..................... 4,344.84 


Liabilities 


Taxes payable ........................ 


Account payable—Callahan ZincLead\CompanY................... 


Capital stock:	 \ 


Authorized 3,000,000 shares, par valu\, 1.00 per share 


Outstanding 1,500,000 shares ........................ 


Surplus: 


Balance, December 31, 1949 ................ 


Loss for year 1950: 


Income from royalties .....................$5,838.71


 Expenses ............................./.....8,820.93 


/ 
Deficit, December 31, 1950 ................................. 


* Indicates deficit.


$	 1,981.22 


2,982.22


$	 630.44 


1,504,344.84 


$1,504,975.28 


$	 189.96 


5,786.32 


1,500,000.00 


1,001.00* 


ti cna 97c , 


NOTE! .	 \ 
January 15, 1947 Vulcan Sl rerLead Corporation leased its proper-


tie9'to American Smelting and Refiniig Company for a term of 30 years 
with option to them to continue for iother 30 years. The lease provides 
,that American Smelting and Refining Cmpany will do certain exploration 


/ and development work at its expense. Un\jl such time as ore is produced at 
the property, the lessee shall pay to VulcakSilver-Lead Corporation an ad-
vance royalty of $500 a month which is rèçoverable by the lessee out of 


7	 future earned royalties. After production of \re is started, Vulcan Silver-
/ Lead Corporation will receive a royalty of 10% (subject to . reduction for 


unrecovered advance royalties which at December 31, 1950 amounted to 
$25,360.76) on net returns until the lessee shall \ave recovered its capital 
investment in the venture and a working capital\und of $500,000 shall 
have been established. Thereafter, Vulcan Silver-Lekd Corporation will be 
entitled to 50% of any profits.	 \ 
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Calinhan Zinc..Iaad Company 
Akron. Unit 
Whitepine, Colorado 


L
Name and 
address of 
applicant -d


Form. MF-100 
(March 1951 )	 U.	 PARTMENT OF THE INTERI4 


DEFENSE MINERALS ADMINISTRATION


42-R1026. 


GENERAL TECHNICAL DATA
	 NOT TO BE FILLED IN BY APPLICANT 


FOR USE UNDER THE	 Docket No. 


DEFENSE PRODUCTION ACT OF 1950
	


Date receivd t4 


, 


Date My -2219L...... 


INSTRUCTIONS 


This form is to be filed with Defense Minerals Adminis- 	 ernrnent assistance that might arise under the Act. Sub-
tration, Department of the Interior, Washington 25, D. C. 	 mit four (4) signed copies of the form and accompanying 
It should be accompanied by appropriate application form	 papers. Name and address should be stamped or typed 
when a specific type of Government assistance is requested, 	 on each sheet of this form and all accompanying papers. 
in the form of (1) loan, (2) purchase contract, (3) Gov-	 When a question is inapplicable it should be so stated on 
ernment guarantee of a private loan, (4)	 the form. Additional sheets may be attached in answering 


any questions or in supplying additional information. (IF 
pi	 YOU CANNOT ANSWER A QUESTION, SO STATE.) 


If a question is answered elsewhere indicate where an-
repair and operating supplies, and (6) other forms of Gov-	 swerea. It is not necessary to answer it again. 


X	 GENERAL TECHNICAL DATA 
Supply the following information n separate sheets, arranged, numbered, and lettered as indicated: 


1. Materials produced: 
(a) What are the chief mine, mill, or smelter products? 
(b) What are the byproducts, if any? 


2. Name(s) and type() of mine(s), mill(s), smelter(s), refinery(ies), pit(s), quarry (ies), drilling operation(s). Include old 
names of property, if any. Show extent of workings, including the following: 


(a) Linéar feet of shafts.	 - 
(b) Linear feet of drifts and crosscuts. 
(c)..Linearfeet of tunnels or adits. 
(d) Linear feet of other mine openings (explain briefly). 


Indicate whether mine is flooded or not. Describe any pumping problems. Give size or productive capacity. 
8. For each opei'aion listed above supply the following: - 


(a) Distance and direction from nearest town and shipping point. 
(b) 'Mining district. 
(c) Township, Section, Range. 
(ci) County, State. 


4, (a) State whether or not property is now in operation, and if in operation, by whom operated. 
(b) Are you operating this property as: 


0 Owner. 
El Lessee. 
0 Contractor. 


5. Number of years in production ----------------------------------------
If not in production or operation, estimated date when production will begin - -----------------


6. Experience of operators: 
Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who manage the 
project.	 - 


7. History:
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property, 


with reasons for suspension of operation. 
(b) State briefly the known history and production of adjoining and neighboring properties. 
(c) Furnish any available (private) reports that may apply to this application, including results of mine examinations, 


recommended exploration and development, and metallurgical investigatiohs. - -	 i8-68792-i
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CALLAHAN ZINC-LEAD CPA)1Y	 AON 1NIT	 .	 .	 . I


WHITEPThE, GUMNISON COUfl, cXLORADO 


' FM M'-1OO 


1. (a ) The Aicron Unit tlotation plant 	 s supplied with crude ore by the )Jcron and Erie 
Mines eiid producea two produots - Lead Conoentrate aa8aying 70% Pb, 6% Zn and 
containing an average of 60 oz. of silver per ton, Zinc ConQentrate assaying 
51% Zn, 4% Pb and 10 oz. silver per ton. 


(b) Other than minor amoumts of copper, cadmium and gold contained in concentrates 
nothing else is produced. 


2. The Akron and Erie Mines are both underground metal mines. 


The Akron Mill, a modern 80 to 100 ton flotation plant constructed in 1947, is locate 
at the portal of the Akron tunnel. 	 Ore from the Erie Mine is trucked to the Akron. 
plant a distance of 1-mi1es. 


(a) 100 ft. Underground Winze (Shaft). 
(b) 5,900 ft. Drifts and Crosscuts. 
(o) 6,980 ft. Adit. 
(d) 2,350 ft. of Working Raises. 


The above figures are total of open, usable, working openings.	 Caved old work totals 
will surpass that of open ground. 


To date there are no pumping problems at Akron. 


The prodeiv	 capacity might reach 100 tone daily after completion of present 
exploration program.	 This figure represents the maximtmi. 


3. (a) Salida, Colorado is 43 miles east of the Akron Mine via 9 miles of improved 
county road and 34 ni1es along highway u.s. 50. 	 A1	 zinc concentrates are 
shipped from Salida via Denver and Rio Grande Western Railroad to Amarillo, 
Texas.	 Lead con.eentrates are trucked direct to American Smelting and. Refining 
Company's smelter at Leadville, Colorado. 


(b) Tomichi Mining District. 


(o) T. 50N	 R 5E;	 Sections 34 and 35. 


(d) Gunm.son County, Colorado. 


4. (a) The Akron Mine is an active operating unit of Callahan Zinc-Lead Company, Inc. 


(b) The principal part is owned outright with one ad joining property held on a 
lease option agreement. 


5. Mining operations started in 1873 with . intermittent. producing periods until 1942. 
The present operation has been continuous since 1942.. 


6. Callahan Zinc-Lead Company has operated numerous properties during the past 40 years 
in Arizona, Colorado, Idaho, Nevada, New Mexico and Alaska. 


The present operating personnel at Akron iut have carried on successful mine opel'-
ations at other points and have conducted the Akron TJiit since 1946.
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CALLA!1&N ZINC-LE.AD COMPA1Y, AKRON 1J1IT 
WHITEPIE, GTh11ISON COuNTY, COLORADO 


FM IJF-100 


7. HistOry: 


(a) The Tomichi mining district was discovered in the early 70's. Early work was 
almost entirely in the oxide zone in ore that was high in lead and silver but 
contained only negligible quantities of zinc. 


This ore was mined through numerous small shafts,: the deepest of which was 
about 200 ft. Nearly all of this work is caved atthe present time. 


The early day work was followed by a period of inactivity from sometime in 
the 1890' s until &out 1910, when the Akron low level tunnel was started. 
The property was emi'oonso1idated by Jamee E. Dick end associates and 
produced eteadi]y frcgn about 1915 until 1930. 


.Aside from scattered lease work the area was devoid of activity until 1942. 


CaLlahan Zinó-Lead Company obtained the property in 1938 and started small 
scale production in 1942 • This continued until 1946 when the operat ion was 
expanded to its present proporti9n. 


• During 1946 and 1947 ore was shipped to Ajiterican. Smelting and Refining Company's 
custom millS at 1adville, Colorado. Construction of a treatment plant was 
started and completed during 1947. This plant was started on January 1, 1948 
and since that time has been in continuous operation on ore from the Akron 
and Erie Mines. 


Early day pro&uotton was considerable. Colorado Geological Survey records give 
the May 1&azeppa Mine' a production as about 1,000,000.00 for 1889, 1890 and 
1891. The combined production of the Victor and Morning Star Mines must have 
been neariy equal to that figure. Gross production from Callahan ZineLead Co. 
and James E. Dick records indicate a sum in exoes of 3,000,000.00. This 
,tótals 5,000,000.00 and does not, include earlyproduotion from Erie, Nest Egg 
and Eureka Mines or anything from oxide ores on the North Star Group. We 
have no record of this prodtotion but it was probably in excess of 2,000,000.00 
as work was extensive end ore was high-grade. 


(b) The Tcmiohi Mining District is joined on the east by the Monarch Mining District 
and on the west by the Quartz Creek and Tin Cup Distfl.cts. 


All of these ha& substantial early production. The Monarch District had one 
large mine, the 'Madonna, which reputedly has a production total of about 
$ l5,000000.00. 


(o ) The 1946 expansion program was recommended by Dr. P. J. Shenon. This was the 
result of an examination in June, 1946. This report is available but is at 
preaen in ' possession of the U.S.: Bureau of Mines at Denver, Colorado as it 
accompanied application for D.M.A. Mine Loan (Docket No. DMA 110). Th& 
exploration loan has been granted after exe inatiien br U.S. Bureau of Mines 
end U. S. Geologioal Survey.


I
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CALLAHAN ZINC-lEAD COIAPANY, AKRON UNIT

HITEPINE, GUNNISON COUNTY, COLORADO 


L	 FORM MF-lO0 


11. The present average production (1800 tons monthir) representsa substantial 
increase over the	 5 ton: .raverage for 1950. We expect to bring this up to 
2000 tons per month after completion of present exploration work. 


12. (a) Ore bodies at Akron. are generally replacement and of the same origin. They 
occur in three dstinot forms: 
1. rie Nest Egg Mines 


This ore comes in replaced limestone beds. They are relatively narrow - 
2 to 6 ft. The strike is N.W. and dip about 30 degrees to the N.E. 


Ore ocoui1rence s partially controlled by cross-fracturing. The wall 
rock and ore are both extremely hard and walls require no support. 


Average inine grade has been 15% Zn, 6% Pb and 4.5 oz. Ag per ton. Gold 
content is negligible. 


2. Lost Ccit act Ore BodIes (Akron Mine) 


This ore 000urs in lenses parallel to and in a major N S striking fault 
zone. 


These are also replacement of the original limestone but are not always 
in coiffomiity with the original bedding • Largest lenses to date have 
been adjacent to a rhyolite porphyry dike that has been subjected to a 
great deal of movement. Average dip is 60 degrees to the east. Ground 
conditions are bad and requires heavy timber. Ore widths vary greatly 
with one lens having a width of 60 ft. Average ore widths have been 
about.lOft.	 .	 .	 '.	 . 


3. Lost Coutact Footwall Ore Bodies 


This ore is also replacement and is along bedding plane faults in the 
fotwa11 of the Fault Zone. Strike is parallel to. that of the fault. The 
struóture dips to. the east about 35 degrees. The ground is easily mined 
and does not require nearly as much timber as work closer to the fault. 
The shear zone ($tar Fault) has been the channel of mineralization for 
all of the Lost Contaot ore bodies. H 


Ore widths vary from 6 to 20 ft. 


Average value to date for all Lost Contact ore has been 14.96% Zn, 
11.43% Pb and 6.04 oz. Ag. 


(b,) 1. See accompanying sections designating ore reserves! 


2. In making an estimate of available ore in the Akron Mine some departure 

from standard procedure is necessary. It is impractical to prove ore 
by blocking out on 4 sides as it is impossible to hoidworking raises 
open ot the ore a sufficient length of time to complete extraction of the 
block.
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CALLAHAN ZmC-LEAD COMPANY, AKRcJ tJIiIT 
' WHITEPINE, GUNNISON COUNTY, COLORADO 


F(RM 12-100 


The following estimate shows about 1 year' s reserve at current production. 
Potential ore bodies now in the exploration stage are in excess of 100,000 tons of 
25% combined lead-zinc ores, 


Area of designated blocks are caitputed, multiplied by the average ore width and 
divided by 10 (cubic ft	 per ton of ore in place). 	 Dependent on conditions a 
percentage is taken of this total which is used in the proved oOlunn. 	 The factor 
varies with geology fQr each particular area.	 Grades are oomp'ated from current 
development assays aid past production of adjacent blocks.	 Thi. method of estimating 
ore reserves has proven remarkably accurate during the past 5 yeers. 


Grade Tons (2000)	 Recoverable 
Block b	 %i oz.Ag	 Proved Ore	 Value Per	 ou	 Value Per Ton 


I 4.0	 6.0 7.0	 1,500 
II 4.0	 6.0 5.0	 2,020 
III 5.0	 6.0 8.0	 1,250 
IV 3.0	 6.0 8.0	 500 
V 5.0	 7.0 8.0	 5,000 
VI 6.0	 .0 5.0	 1,130 
VII 4.0	 12.0 5,0	 500 
Erie 5.0	 15.0 2.0	 1,000	 ________	 ________ 


Total 12,900	 $	 47.94	 40.60 


Aerage 
Grade 4.7	 7.4 6.6


I}IDICATED (RE 


1 4.0	 6.0 7.0	 2,500 
II 
III 
IV 3.0	 6.0 8.0	 1,250 
V 5.0	 7.0 8.0	 2,420 
VI 6.0	 7.0 5.0	 1,130 
VII 4.0	 12.0 5.0	 900 
Erie 5.0	 15.0 2.0	 2,000	 _________	 _________ 


Total 10,200	 49.44	 42.01 


Average 
Grade 4.5	 8.6 6.0 


Gross values per ton from E&MJ quotations East St. Louis for Zinc (.l7) and 
ew York on Lead (.17) 


Recoverable values are Gross Values less our average treatment loss. 
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CALLAHAN ZINC-LEAD COMPANY, AKRON UNIT 

WHITEPINE, GtJNNISC COUNTY, COlORADO 


FORt!AF-1OO 


Our average cost of production in 1950 was $ 20.86. per ton. of ore. 
This includes mining and milling: but does not include smelter charges 
and freight on concentrates. 


13. Access Roads: 


Concentrates are shipped via rail from Salida, Colorado. Total distance is 
43 miles. 'Practically all supplies are delivered to the mine by motor freight 
either from Denver, Colorado - 200 miles east .- or Grand junction, Colorado 
175 miles west. Highway 50, nine miles from the mine, is reached via a 
well maintained, graveled, County road. 


Enployee t s residence area is adjacent tothe mine area. 


14. Water Supply 


Water supply for both domestic and industial use is ample. Un4erground 
workings have an average year-round flow o 1.O(X) gpni. This søuroe stfpplies 
water used. in the treatment plait. Tomichi Creek, a c2er otmain stream 
with an average flow of 2 second ft. is the source of domestic water supply. 


15. Power 


Present oonneoted load totals about 600 HP. Power oorat for April, 1951 waS 
1.809 cents per K.W. 


Power is purchased from Public Service Company of Colorado who ainta.ri a line 
from Salida, Colorado. 


16. Labor' 


Payroll at present is as follows 


	


1	 Superintendent 


	


1	 Ms't Sup't and Accountant 


	


1	 Mine Foreman 
1 Shift Foreman 


	


1	 Eagineer and Geologist 


	


3.	 Chemist 


	


1	 Clerk 
'Master Mechanic 


	


'7	 General Surface and Shop 
'3	 Flotation Operators 


	


3	 Mill Helpers 


	


1	 Tailings Disposal ' 


	


29	 Miners	 . ', 


	


3.7	 Muokera	 . 


	


5	 Motormen and Hoistmen 


5	 .
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CALLAHAN Zfl-LEAD COMPANY, AKRON UNIT 
WHITEPINE, GWINI$ON COUNTY, C-QIDRADO 


cii MPlOO 


17.	 Equipment and Facilities 


ildtge (Industrial-Aicron) 


Building	 , Type ConstruOtkoxt Condttion 


Office	 quonset Good 
Cha	 Roa	 quOnSet	 . GOOd 
Machine Shop	 Quonset Good 
Compressor gouse	 Concrete	 Fra*e	 ' Fair 
Wareuse	 Concrete & FYne Fair 
Fring 3hop	 P'raifte Good 
Sau.11	 ?rame Good 
uow Sheds (Portal)	 Steel F1?ireproof) Good 


Snow sheds (Dump)	 Wood j?rame Fair 
powder Magaz ins 	 Frame Sand Fied Good 
M11	 Frame	 russ Conat ..CorrugatOd 


metal shsatb4.n	 & lined dwtth p 


isu1ai4on board Good 
erenoy Pump House	 FreP.tepbDfed Good 


ruok Garage	 rme Good. 


Buildings - Erie 


Comresaor Building	 Frame Fair 
DyrQomtoreroom, etc. 	 Frame Fair 
Sitow	 Frarne Fair 
or	 iu & Conveyor Alley	 Frame Fair 


ResdiiOs Area 


28	 3 and 4 room House s , Modem aiid in 'air Ccidi.tion-aU Frame Construct.on. 
Boarding House, Frame Construction, Fair Condition 
flunk flouse	 30-man oapaoity, Steel Quonset, Good Cofldition. 
Store, with Living Quarters, Frame Construction, Goed. Condition. 


.SOhôol Building, Modem, Two 	 oós and Playroom, Frame Construotion, FairCond. 
Staff .Ppartment Bu.lding, MOdern 4 apartment Unit, Fair Condition. 


Equipment - Minea 


Quaiitr	 Kind	 Description Condition 


5	 Compressors	 440 ou.ft. Displaonent Fair 
•	 2	 Loconiotive	 ;	 3ton Bettery Good 


0 	 1	 Locomotive	 1tou Battery GOod 
2	 Sluaher.Hoists	 7	 HP Air	


0


Fair 
•	 iusher Hoist	 15 HP Electric Good • 


•	 0 	


• Sluaher Hóiet	 30 HP Electric	 0 	
0 Good 


5	 :	 Slasher Hoists	 3	 HP Air	 0


GoOd 


•	 •	 0	 •0	


•
0
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CJLL.AflAN ZINC-LEAD COMPANY, AION IJWIT 
WRITEPflE, GUNIflSON COUNTY, COlORADO 


•	 FORM ?1F-1O0 


Equipment , - Mines, continued 


Quantity	 Rind	 Description Condition 


1 Eoj.at	 '	 30 HP Electric Good. 
1 liotat	 20 1W Eiàctrio	 . Good 
9 Tttgger Hoi8ts 	 Au' Good 
1 Mucking Machine	 2B Eunco Good 


24 Cars	 25 ou.ft.	 ude Dump Fair 
17 Cars	 ]2 & 18 ctt.ft. End Dump Fair 
I Diamond Drill	 0P5 Air Motor Good 
6 Pumps	 Sa11 Boiler Feed Air Driven Fair 
5 Pumps	 50 to 300 gpm. Else. Cent. Good 


Rook Drills, Columns, Fans, Mscel1aneorn Small Tools 


Equipment - Machine Shop 


I Lathe	 14" Swun€ Heavy Duty Good 
I Steel Sharpener	 Gardner-Denver Modelt DSI Good 
1 Drill press..	 .	 3tandard $nall Qood. 
1 Bit Grinder	 Ingersoll Rand Good 
1 Steel Cutter	 Ingersoll Rand Good 
1 Welder	 Hobart 250 knp Good 
2 Gas Welding Sets	 Complete Cutting Equipment Good 
I Bench Grinder	 Heavy Duty Good 


Complete Hand Tools 


Equipment - Sawmill & Framing Shop 


Corinth Small Mill - 54" Saw, Carriage and Drive, D2mber Conveyor an4 
Cut-Off Saw, Good Condition. 


Framing Shop is equipped with Table Saw, Electric Chain Saw and Skill Saw. 


Equipment - Flotation Plant 


Crushing Plant •	 Steel 100 ton Coarse Ore Bun, 24" Feeder Belt, 10 x 20 
Paoiric Crusher, 80 ft. inclined Conveyor to Fi.ne Ore Bin. 


Grindiri	 Circuit	 100 ton Crushed Ore Bin, Belt Feeder, 64 	 Marcy Ball Mill 
and lcYO- }IP Electric Motor Drive, 36" Vfemoo Spiral Classifier. 


Flotation Section:	 1-4 ft. Denver Agitator, 1 - 6 ft. Denver Agitator, 
16 - Denver Sb A Flotation Cells, 2 	 20 ft. Wemco Thickeners, 2: - 4	 .4 
Disc type Concentrate Filters, Conceiltrate Storage Bins, 2 - Ingersoll-
Rand Vacuum Pumps said Miscellaneous Sand and Water Pumps. 


Equipment - Tailings Disposal 


1 - 30 ft. Wemco Thickener, 1 - Ingersoll4axid Vacuum Pump, 1 - 6 x 6 Denver 
Disc Filter, Conveyor Belt discharge to tailings disposal area and 
misøellaneous pumps, etc.
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(b) If deposit is other than placer. 
(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable 


(indicated) ore or mineral reserve. 
(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how 


computed. Tabulated total ore reserve as follows: 


TOTAL ORE OR MINERAL RESERVES 


METAL OR 


STIMATED MINERAL i,,ROSS	 ALIJE RECOVERABLE ESTIMATED COST 
ORE OR MINERAL RESERVE


ONS
CONTENT ER ON


UNIT VALUE OF PRODUCTION 
PER TON PER TON PER TON 
(Grade) 


__________________________________________________ (a) (b) (c) (d) (e) 


Measured(proved)-----------------------------------------------------------------------------------------------------------------------------------------------------


Indicated(probable)---------------------------------------------------------------------------------------------------------------------------------------------------


(c) If placer:


(1) Give estimated total yardage and average marketable mineral content of each deposit. 


(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit 
logs of each hole and test pit with depth and average value of each. 


(3) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it 
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion. 


(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth, 
uneven or rough. 


(5) Describ overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of 
average thickness and total amount. 


(6) Tabulate the reserves using the form outlined above for ore or mineral reserves. 


13. Access Roads: 


Give road distances to shipping, supply and residence points, stating kind and condition of roads. 


14. Water Supply: 


State source and quantity of water available for operations and whether sufficient for all seasons of year. 


15'. Power: 


State amount of power used, rate per hour, and source thereof. 


16. Labor: 


State number and classes (miners, muckers, milimen, etc.) of men employed during a recent representative payroll period. 


17. Equipment and Facilities: 


Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment 
now owned or controlled and in serviceable condition available for this operation. 


18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain. 


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papeis is correct and complete to the best of their knowledge and belief. 


--1	 By 
(Name of company) 	 (Signature of authorized official) 


(	
(6ate)	 (Title) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation 
to any department or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE	 16-63792-I 







Standard Form No. 1044—Revised	 Schedule No.	 - 
Form approved by Comptroller General U.S. 	


1EDULE OF COLLECTIONS 


1LII2)us.OI	
flCCL LW. _______________ 


ot the Xnteitor	 _________ ref 1ne .ra1r rxp'In'*tton dnitrttcst 
(Department or Establishment) 	 (Bureau or Office) 


Received by	 ______ at twr, ro]r.do_--
(Name)	 (Title)	 (Station) 


Period	 4!; 39S3	 -	 D 0 Symbol No 
(Month or quarter ended)


DATE 
RECEIVED


R 
NUMBER NAME OF REMITTER


DETaIL DESCRIPTION OF PURPOSE 
FOR WHICH COLLECTIONS WERE AMouv


FURD TO BE CREDI'ZED 
(Symbol and title in full) 


Cs1.h* Ztnc4sd Co. *d wLer the 
Cleok Ho. 'Z	 275 dr ti*r4 a'plorstLon TsvAvtng und 
on The	 york x'tis rogr, Contriat T*tenst rocIue. 


EOCkfC1:t 
tiu


Z'	 C1iah ti4m 1ct, 
lozik, Co., 1ntur.toz 


Goverreient'e Xter' 
t in Pcpert.. 


!Lnin	 Co., I4pnt u*ver the 1?2.92 
Ct*CT{ o. i661 drawn on thtraI xp1oraton 
United	 tme Linnk at 2ag, Contrect 
Crand Jnctoi, . rer4. No. NWi, 
Junction, Coii ooaern I&ntng Ca 


hdtei tates *eiLttng tneraI x1grstton 3.33 
etinin,j	 Lntng Co., t'ru'r,	 untrsct 


OhCk Uo. 97720 drawn 14*, Id*4, 
on 4kc	 ec & zt 


ai1 take (;tty, xls3ix. 
Chief Consolidated 
Mining Co. 


4tet4i t&te* (1ting opnt titdez' the 21L2 U 


toLng Co. . ,tn*rai	 ooi 
Cuolc o, 97637 drawn Contraot 
on	 ratt a. A tok City,


Chief Consolidated 'lining Co. 
hitec Itatca x]t iepekt uncr tue U 


4n Co. £4rd.	 p3or4ro . 
C€e	 io, $6 drawn on Contract iu. Xda 
:aiker an	 .	 rtt Co. Chief Consc lidated Mining C _____ _______


t tace	 t7,
TOTAL, 1	 1.tt___________________


;o. 


Received--------------------------- --------------------- -----, subject to collection. 	 Forwarded 


(Disbursing clerk or accountable officer) 
By----------------- 	 Title	 1tI9	 ed - 


Certificate of Deposit No. 	 dated 
U.S. GOVERNMENT PRINTINO OFEICE 	 10—l79O 







LdI	 i1Z.::iL•i/ 


To:	 rj ':'"	 .ttd 


1 V	 t'i VC11 


y ork i7,	 ork 


tci af r.rie,	 the	 rtwzt 
of Le iutr. r, .cetie	 t1n /i.irUtr. tin, fr a 
v1i c	 r*&t	 e1,Ls,,	 trntrs iid sets over 


o	 r. ut 1 Lt.Lo 4fl0 intercst in 4. DrLrt ac ired 
uir	 rjct Lontx1 ct	 Lhxet	 . 
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35øQ0 


777.63 


_4_._a7


301.63



a-'40



2.03 


i.o;i.io 
47.06


Forei MF-1O.4 (Rev.)	 f'J I	 AT	 Budget Bureau No. 42-R1036.3. 
,(April 1952)	 •	 Approval expires 6-30-53. 


	


D	 TMENT OF THE INTERIOR	 EPITMET iF INE TERIOB 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 -------------------- , 195fl	 Docket No. DMEA	 Contract No 
Operator's Name ------- -cP1iW	 Minerals	 -------------


Address -------- 4t9 p1OiO--------------------------------------


Contract Amount, s&!S.00	 Government Participation: .P%	 Amount, s,,61C.00 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly 
Total


Totals Previously	 Totals To Date	 Approved	 Approved Totals 
Reported	 Monthly Total Previously Reported


Approved Totals

To Date 


(1) Independenti
Contracts: 


Short Form 
Drilling-------------------------------
Bulldozing 
Crosscutting 
Drifting 


(2) Labor and Supervision: 	 ________ 
Labor------------------------'!4 ?	 - 
Supervision-------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber-------------------------------------
Explosives----------------------------------01*,1


 Pipe 
Track 
tieoo1iatcous	 44.20


,I____	 --
426.0 


-- 2G..11 -	 206,11 
020.24 
o1.	 81.43 


•2,02---04....
	


?3,24----------34.23-------?O29.O4
	


63.27.... 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 
Power 
----------------------


(8) Contingencies (specify):


30.05 


245.C6


536.52 ---4,-194.93----1-5,-73-1-.45--
*75.84----L75.84. 


__________	 13—]L —'3-
1 536.52 13 983.92 15,520.44 I certify that the above bill is correct and just and that payment therefor has not 	 'Pursuant to autority vested in me, I certify 


	


*Payee LL	 correct and proper for pay-


Per	 ----------- Title 


When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse) 


TOTALS	 .93


Signature,	 -----------------------------------------
(Authorized Cer$ing Officer) 


Date,Ø4	 Vou. 
(See other side) 


* DNEA Auditors Report 
** previous Disallwances







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract 	 in accordance with the terms of the contract. 


-- Tit1e'Z'-------------------------Date Z1(S/ig.----------------


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 Title------------------------------------Date------------------------------


MONTHLY REPORT OF OPERATDR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations-penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report 'of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator' or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are, arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2)- include labor, supervision and technical 
services incurred for the explorat9ry operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, , supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditur such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 bydeleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and. 
"Totals to Date" columns should also be filled in. 


U. 5. GOVERNMENT PRINTING OFFICE	 205875







ForinMF-jO1A
Approval expires 6-30-53. 'April 1952)	


-	 UNITED STATES	 IJEp4,t	


Budget Bureau No. 42-R1151 


TMENT OF THE 
IN TERIOR DEPARTMENT OF THE INTERIOR 	 Defense Minerais 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT SEP 8 1952 


Month of	 195	 Docket No. DMEA 1?1
	


Contract No. 
Operator's Name	 Minerals 


Address


AUTHORIZED BY CONTRACT 


OPERATION UNIT I COSTS Tms I UNITS PEIs 
MONTH	 I MONTH Ii COSTS TO DATE UNITS TO	 UNIT COSTS 


DATE	 TO DATE
Units	 I	 Unit Costs 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits____________________________ 
Roads and Trails 


TOTAL DISTRIBUTED CosTs


7,407----1D.----46 


--------70. ------ -120----C7 


----------------------------------------*-----


TOTAL COSTS 
j r'n A	 c	 AUTHORIZED BY 


CONTRACT 


Operating Equipment Purchased------------------------------------------------------------------------------
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc---------------------------------------------------------------------------


TOTAL COSTS-----------------------------1,546.4D-------------------113,741,42 -------------------------------------------------


The undersigned company, and th&'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. ----------------------------------------------------
complete to the best of their knowledge and belief. 


Operator-


------Title 


—b. NOTE.—Title 18. U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only)







. 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Reort.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, horever, for those unusual phases which riiay need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases- reported with the exception of three items the costs of 
which are not to be distributed bythe Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of theentire contract period. 


Form MF-104A has beendesigned to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as:reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the mOnth. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other, equitable basis. "Operating Equipmen', "Initial Rehabilita-. 
tion and Repairs", and"New Buildings Improvements, etc.",. will be distributed to the 
several phases of the projectby the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 - 


U. S. GOVERNMENT PRINTING OFFICE	 205676
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADM IN ISTRATION


.	 Budget Bureau No. 42-R1036.2. 
Approval Expires 6-30-52. 


Contract No. 
Idm-E 235 


Name of Operator	 nCLe94Compy 
Docket No. DMA -------- -]225X-------------------------


Total Contract Amount 
Government Participation: ---- -50 % Amount, s153Q5 
Distribution of Expenditures for Month of --------------}y,1952  


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM 

OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit • monthly reports to the designated field 
representative of the Defense. Minerals Administration. Reports are 
to be submitted in quadruplicate prior to . the 15th day of the month 
following the reporting period. 


Narrative.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


Maps.—Wherever possible, the narrative is to be ifiustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drilling, the location and inclination of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Accounts.—A1l applicable parts of this form are to be filled in. 
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts may be made from time 
to time.	 - 


DEPARjhT TffF T 
iiitrak	 iii3ifra1il 


HE1VE 


CERTIFICATION
	


JUL 28952 
The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained 


in this report is correct and complete to the best of their knowledge and belief. 


Callahan Zinc-Lead Canpany 
(Name of Company) 


6/17/52 
(Date)


By -- - -
(Signature o Authorized Official)


--


(Title) 


NOTE.—TItle 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of 
the United States as to any matter within its jurisdiction. 	 .	 .


I 6--c4088--3







MONTHLY SUMMARY COST STATEMENT 


List as Shown on Exhibits Attached to Contract 


ITEM TOTALS TO

DATE


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total	 Previously Reported	 To Date 


MONTHLY•	 TOTALS PREVIOUSLY 
TOTAL	 REPORTED


353.00 


1. Fixtures and Improvements: 


(a) Facilities-----------------------


(b) Buildings-----------------------


(c) Fixtures------------------------


2. Operating Equipment: 
(a) Purchased1---------------------


(b) Rented2 


(c) Furnished by operator 


se&ohed.u10-D__________ 
------atcheI 


3. Rehabilitation and Repairs: 
(a) Facilities-----------------------


(b) Buildings-----------------------


(c) Installations


10- ------------24!OC 33.00 


18-64068-3 


.







Progre 


a]*han Zlnc4ead Cny Xnc, 
3bOO Park Avoruie


;1H 
:	 J:'	 :	 '-


tJ:	 ' 5,039.1? 


	


C.	 235.16 


-	
L


	


(	 2 


P*'Orata amt ot an erx'neoa cbaro o ($4.41 uder 


c1ØUi* A tor i , 1flflG CØ*'*


TE 1TEnIo 


ifnse	 incraI	 miifraf



ECE1VE 


JUL 28952 


\	 La	 )jC )c-	 - 


.-:	 -,


it 


)	 ©(	


p. , tokoa 
Audtt section







MONTNLY	 TOTALS PREVIOUSLY 
TOTAL	 REPORTED


TOTALS TO

DATE • Approved	 Approved Totals 


Monthly Total	 Previously Reported
Approved Totals 


To Date 


ITEM


a,sfi6.64. 
..1042L 


15.03 
...43&.20..



5O8.GIi

----403.40. 
..4I4.i2..


322.75 


281.011 
496.04..-
2G.1&.. 


J,707.07 
58.3L


428,00.. 


21X3.fl. 
920.2k 
7fl&. 


....2.U047. 
D72..43.. 


73.0i
1D.5E


-----------
------------7.53----


1O545----


30.56- ---


9j155.76 14O9.?7 


14,O59.7


	


73.03
	


i204L 


	


110.68.	 107.58
	


29a.fl. 


30.58-.	 43.81-


5,XW.17 •—D.,155.2& 


9iE5.76.. 
.ig4.93-


MONTHLUMMAR COST STATEMENT—Con!ed 


FOR GOVERNMENT USE ONLY 


(d) Fixtures........................ 


4. Labor3 
5. Supervision.......................... 
6. Supplies 


(a) Timber-------------------------
(b) Explosives 
(c) Repair Parts.................. 
(d) Other............................ 


7. Power 
8. Transportation---------------------
9. Insurance 


(a) Fire 
(b) Public Liability.............. 
(c) Workmen's Compensation. 


--- -S.--$.-.TaxoB -----------
10. Contract Work..................... 
11. Other (specify)---------------------


-Th.ieo-$ubai4r--- -


TOTAL............................. 
Deletions 
Adjusted totals .......................... 
Totals previouslr reported ............ 
Totals to date ---------------------------


11112 9.
ai.oe 
496.O4 
269.lt 


268.21 i,7O7O7 
4i6I------------


--------


i7 -


296.11 
92B.26 
777' 


972.43 


1 Enter amount paid during month toward total purchase price. 
5 Payments for rentaL of equipment or prorated depreciation on equipment owned by contractor. 
'Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same 


data. 


NbTE.—Indicate that portion of supervisory, office, and engineering salaries that is chargeable to this project. 


I	 FOR GOVERNMENT USE ONLY	 I 


Checkedby ............................................................................. 
Enteredby ...................................................... 
Approved ------------------------------
Amount approved for paymen4.*4t3........................... 
Remarks -------------------------------------------------------------------


;4 3 - 1/ 


?2 /5z 







I Wages 1 and	 Equipment2 salaries 


Drifting 
Crosscutting 
Raising-----------------------------------
Shafts------------------------------------
Winzes-----------------------------------
Drill holes 
Overburden-----------------------------
Rehabilitation and preparation 
Geology and geophysics 
Trenching 
Sampling and assaying 
Roads and trails 
Test pits 
Other (specify) 


TnTAI,S 1QB4QO


EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF 


(Supply • Data Below Applicable Only to Your Operations) 


COSTS 


Supplies	 Other $	 Total	 Unit 


.,04	 Ft 


Ft. 


.i.a59a&...6uo4. -5,039.32------------------


PROGRESS4 


Units this	 njts to date 


115	 15	 130	 750 


	


119	 119	 120 


I---- ----


	


34	 - ---- _9 	 ------------------


ITEM


I Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor. 
2 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category. 
1	 entries in the "Other" column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made. 
4 Specify whether feet, cubic feet, acres, miles, etc. 16-64068-3	 U. S. GOVERNMENT PRINTING OFFICE
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U.69 


2.28 
Lb4 
3.12 


1146 


1.41 
1,01 
3.01 
2.21 
1.14 


4reet 1*ber 
_W..LI L.r*** _________ ______ ____ ________ 


Ray Bt*ba 3 $ 20.41 4	 81.23 
Chzs J*as * *0.41 5$0.69 
I.. 0	 *3$.n *5 20.41 510.23 
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C.	 4is C.crssirer Op.r. 21 11084 50.Th 
I*1ph SUtser $ 14.20 497Y 
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1 °E'	 tt 
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Budget Bureau No. 42-R1036.2. 
dl List 1951)	 Approval Expires 6-30-52. 


<a. 
'	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 	 ContractN 


-	 DEFENSE MINERALS ADMINISTRATION 


Name of Operator ------aZm---Ia---
Docket No. DMA 
Total Contract Amount 
Government Participation: ---------------------------% Amount, 
Distribution of Expenditures for Month of -----4P1'1l -----52


LEPARTMEIIT OF THE INTERIOR



Defense Mnsi'als Adminfetralion 



RECEITEC 


JUN27 1951. 
STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM 



OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the designated field 
representative of the Defense Minerals Administration. Reports are 	 - 
to be submitted in quadruplicate prior to the 15th day of the month 
following the reporting period. 


Narrative.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


Maps.—Wherever possible, the narrative is to be ifiustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drilling, the location and inclination of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Accounts.—All applicable parts of this form are to be filled in. 
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts may be made from time 
to time.


CERTIFICATION 


The undersigned company, and the official executing this certification on its 
in this report is correct and complete to the best of their knowledge and be!ief 


--- -çhanZinC	 ad Cc pany ----------------------------------
—rfuihOfficiaD (Name of Company) 


---------------------5j15J52	 --
(Title) (Date) 


NOTE.—Tjtle 18, U. S. Code (Crimes), section jOOl, makes it.a criminal offense to make a willfully false statement or representation to any department or agency of 
the United States as to any matter within its jurisdiction.


16-64068-3 


hereby certify that the information contained







MONTHlY 
TOTAL


TOTALS PREVIOUSLY

REPORTED


TOTALS TO

DATE Approved	 Approved Totals 


Monthly Total	 Previously Reported
Approved Totals



To Date 


ITEM


MONTHLY SUMMARY COST STATEMENT: 



List as Shown on Exhibits Attached to Contract


FOR GOVERNMENT USE ONLY 


1. Fixtures and Improvements: 
(a) Facilities 


(b) Buildings 


(c) Fixtures------------------------


2. Operating Equipment: 
(a) Purchased'---------------------


(b) Rented2 ---


(c) Furnished by operator 


6e4u1tD 
ttaohed. 


3. Rehabilitation andRepairs: 
(a) Facilities 


(b) Buildings 


(c) Installations -------------------


.107.00
	


138.00
	


245.00 1QLQQ------- 	 24-5.00--


16-64068-3 1:	 .-
O	 :•,







'o -	 MONT	 SUMMARY COST STATEMENT.-tinued 


ITEM 


(d) Fixtures 


4. Labor3 
5. Supeivision 
6. Supplies 


(a) Timber 
(b) Explosives 
(c) Repair Parts.................. 
(d) Other----------------------------


7. Power................................. 
8. Transportation..................... 
9. Insurance 


(a) Fire.............................. 
(b) Public Liability.............. 
(c) Workmen's Compensation. 


----- -SS--Tex	 -----------------
10. Contract Work..................... 
11. Other (specify)..................... 


----- -Bd.--ouae--Subs34 


TOTAL 


Deletions................................... 
Adjusted totals.......................... 
Totals previously reported............ 
Totals to date............................ 


1 Enter amount paid during month toward total purchase price. 2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor. 3 Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same data. 
N0TE.-Indicate that portion of supervisory, office, and engineering salaries that is chargeable to this project. 


I	 FOR GOVERNMENT USE ONLY 	 I 


Foa GOVERNMENT USE Oizix 


MONThLY 
TOTAL


Tori.s PREVIOUSLY 
REPORTED


Torus TO 
DATE Approved Approved Totals Approved Totals 


Monthly Total Previously Reported To Date 


1786e6O 4,53.ot ip7866O 3iM.49----------4953.O9 
1C2,5O


--5a166•49--------
32.71 i5O 322IP75. 


281.Ce .i27$9----
154.0 341.93 496.O i54.131 .341.9 4%44. 
83.23 185.95 26.9.18 83.23


15ii49.----------


1B.95 .269.i 
475.17 1,250.30 ],TW.0Y 1,76.77 1,230.30 1,71.W 


-----


558.31 9a4a 44.a9-----------$38.3]. 


2ZD.2 ---------


- -------153..49--------


u.iz-----------io.15 105.35 


43U-----------


187.53 152.4].
4Z. ---


24B 30.51


5J.2-----


-562----


634Z--------------


24*94r---------------


------ -- --- --


Ii29.93 9,155.76 .99-- -6,5.fl 9,35%?' --6,c25.77-- --


---------


---


-5.?7-------------------------------------------------
_9ia5s.i6-------------------------------------------------


Checked by 
Enteredby ........................................................... 
Approved byQ\M)i.Q1............. 
Amount approved for payment f ......... 
Remarks.................................................................................. 


16-04068-3 	
_ZI23 52 - / 


/9$







iIIiiiiiiii 


870 


I Units authorized by Units to date



15 


119 


134 


0• 


EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF 	 12 


(Supply Data Below Applicable Only to Your Operations) 


2 Prorate supervisory, engineering, and office salaries In proportion to man-shifts of direct labor. 
2 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work In each category. 
N	 entries in the "Other" column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made. 
'Specify whether feet, cubic feet, acres,miles, etc. 18-64068-3	 U. S. GOVERNMENT PRINTING oppics 


Cosvs 


.	 ITEM


Eqpipgien2 Supplies Othr 


497,1 8.16 .5 76.90 
Crosscutting


215.29 


Drifting------------------------------------


Shafts


------


Raising------------------------------------


Winzes 


Drill holes


1j3 91.89-------78'.84--------


- ----- --


622.25-----


-
•1 


• Rehabilitation and preparation-------


Geology and geophysics 


Trenching 


Roads and trails 


Overburden-------------------------------------------------


Sampling and assaying----------------


i


Other (specify)---------------------------


Testpits----------------------------------------


TOTALS-----------------------------------------1D7.)0	 - ---- -841.70 ----


PROGRESS 4 


H	 Units this 


15 


42 77 


57 77


Uiit 


ft. 


ft. 


3,129.99 
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r


0.•	 '1 
k'ayrO.LJ. 101' ArL.L, 1D


Gross P01 
Dir.ct Labor Oecupat ion 8hits* Rate Earithgs SUI & FUI 


ksy Ricks piI*crk Misr 2 $	 27.65 $	 635.95 $	 11.82 
• B	 Hall 1 27.65 27.65 .52 
Chrts Janson 25 27.65 691.25 12.85 
L G. Ricks _____ 27.65 27.91 .52 


3ub*total 50 1,82.76 2.'Tl 


Indireat prorate Labo? 


C. Murdie Ccpressor Oper. 10 11.54 112.84 2.10 
Ralph Stitzer igine.r 1 14.20 20.77 .M 
L. 7ln Clerk 2 10.66 21.80 .41 
E1.r Wahi Mechanic 5 18 .76 67.60 1.26 
George Gaden Warehousesn 1 10.56 8.78 .16 
W. G1,sk Trer 10 11.64 122.6$ 2.2$ 
Stuart Waiti Electrician 1 13.76 11.76 .22 
M. 0. Hicks Miner. 2 11.54 20.00 
Don Roberts Miner 2 11.84 17.61 .32 


Sub-total 34 403.84 1.51 


prorated 


J..L Dzan Superint.n&.nt 1 20.00 11.41 .52 
0. Statler Mine Porn 6 15.60 -	 85.09 1.58 


Sub-total 7 102 .50 1.90 


GRAND TOTIL 91 $	 1,889.10 $	 6.12







Idm-E235 


FM MI-lOt 


SCHEULX A 


Apri1 1, 1952 to April 30, 1952 


Indirect Mining Coats of t2ie Erie (eratim showing. portian hargeab1e to Idm-'E235 
an the baaia of tans of *aterial handled. 


Tons - Co*pany	 30 
- Idm-E55 


Total Tana	 653 


Tumel Maintenanoe 
Tramming 
Cciapreesed Air & Tinber Framing 
Erie Mine Power 
Mine Lamps 


Total 
•	


263/653 for Itht-23Z


Lao	 • ______ Other ____ 


$	 95.39 55.00 3.86 132.25 
504.60 129.68 1.56 448.86 
290.18 85.87 11.58 3fl.63 


486.04 488.04 
_________ -	 6.17 _________ .17 


$	 678.1? 256.7* 514.06 1,448.95 


*	 273.13 105.39 207.04 585.56


j 







0	 . 
•	 '	 Id.2Z5 


ORMMF' 104 


scirsnz B 


•	 4pz'il 1, 195! to April 30, 


Indirct Mining Coits of the Akron Operation showing portion o*rgsab1e to Idm-E2$5 
on the bajs. of en shifts of work.


Ms Shifts -Co*p*ny 1674 
Man BhUta - T.DMA-Z 
Ian Sbfta - Idrn-5 50 


Total Man Shifta 1327 


lAb :S1ffli3 Other '	 2.te1 


Camp Yard $	 1s32 $Jl $44.19 
Boardmg House 205.10 206.20 
Dwellings 1O$.74 2I1.7 4.41 3$.l2 
Truck '	 ' 65.32 65.32 
Water Systsn 85.37 51.87 2.20 111.44 
Roads	 • 13.34 .0 13.39 
Caterpillar 26.t$ $4'.6b 1.1:1 
Camp Power 49.4O 
Geni'al Supervision 635.0) 3,00 12.27 
Mi.ne Office 796.32 317.8 1SJS 1914974 
Surveying -	 753.77 1.00 51.24 192.01 


Total *	 2,524.34 913.93 777.26 4,296. 


50/1827 for IdmrnES35 $	 69.10 1	 21.20 21.27 117.57


Ii 







Tofu Ore - Akron 1819 
Tone Waste - Akron 803 
T'cus Qz' rie 35 
TOB$ T*te riø 355 


Tone Waste - lA-E2 722 
?ofs Waste - °Idm-E235 26$ 


Tobal Tons 3997 


Lnbor Sup$i.e Other Total 


* 1,021.35 826.5! 42.30 1,8*6.17 
40.04 24.69 1.64 86à7 


133.42 54Ø 138.91 
1,293.24 _______ 55.25 -1,346.4* 


* 2,494.05 851.21 101: .68 3,447.94 


E23I	 $ 164.11 56.01 6.75 224J7


S 


I4-E235 


FM &F-10& 


8CEEDULZ C 


April 1, 1952 to April 30, 1952 


1dtreot Mining Costs of the 4lron Operatton showrig portion ohrgeab1e to 1d-Et$5 
eu the basis of ts ot a*terial hd1ed. 
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ITEM TOTALS TO

DATE 


MONTHLY

TOTAL Approved Totals



To Date 
Approved



Month]y Total


TOTALS PREVIOUSLY

REPORTED Approved Totals 


Previously Reported 


MONTE SUMMARY COST STATEMENT_tinued 


Foa GOVERNMENT USE ONLY 


4 Labor s 16s 


(d) Futures----------------------------------------


1,2S15 3166.49 156263 33.66.49 
5.	 Supervision------------------------------- .fl 121.14 99.3.1 3.21.14--------220.25.. 
6. Supplies 


(a) Timber 153.49 151.49 153.49 153.49 
(5) Explosives 111.29 17).M 54kg 168.29 173..64 341.93 
(c) Repair Parts 241.17 115 37.18 14.77 1t5.95 
(d) Other 4.76 ei(*.5t 1,250.50 425.76 804.54 1230.30 


---------


8. Transportation 
9. Insurance 


7.	 Power---------------------------------------


(a) Fire


160386 
----


(c) Workmen's Compensation Z6.52 --------------36.80 M12 26.32:-------
15241 757	 ---- -----152.41--


10. Contract Work 


(5) Public Liability-------------------------------
---------- 36SO--------


1.7.40 Z4$


76.6.3----
--
--


174+


--


754--------24.94--


TOTAL---------------------------- 


11.Other(specify)______________________________ 


•-


-- --


--2	 ---319i76-- -


Adjustedtotals 
Totals previously reported--------------


Deletions---------------------------------------------------------------------------------------------------------------------------------


3,194.76------------------------------------------------339476-------------------------------------------------
Totals to date------------------------------6,.'77------------------------------------------------ -602-5.77---------------------------------------------


I Enter amount paid during month toward total purchase price. 
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor. 
3 Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same 


data. 


N0TE.-Indicate that portion of supervisory, office, and engineering salaries that is chargeable to this project. 
2.(o)


FOR GOVERNMENT USE ONLY	 2 Ui1fl Csr*. 18 ou.ft. .	 8.50 


10.00 
Checkedby----------------------------------------------------------------------


2 	 xsn	 28.00 
Entered by	


iLi]	
u.00 


Approved	 --------------- - ,-	
a 00 


Amount approved for paymeniff 	 iT	 ________ Remarks	 - 


168-3


Z7a.y /	 9&


?5.50 
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]4F-1O4	 Budget Bureau No. 42-R1036.2. 
(ugust4951)	 Approval Expires 6-30-52. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 Contract No. - -


DEFENSE MINERALS ADMINISTRATION 


Name of Operator	 -'---	 ---
Docket No. DMA 
Total Contract Amount 
Government Participation: ---------------------------% Amount, 
Distribution of Expenditures for Month of ---------------------------------------------------------------------------


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM

OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the designated field 
representative of the Defense Minerals Administration. Reports are 
to be submitted in quadruplicate prior to the 15th day of the month 
following the reporting period. 


Narrative.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


Maps.—Wherever possible, the narrative is to be ifiustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drilling, the location and inclination of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Accounts.—A]I applicable parts of this form are to be filled in. 
This report will form the basis for payments of the Government's 
ticipatmg share of expenses Audits of accounts may be made from	 C 
to time	 "- ' 


(,1
lld 


CERTIFICATION 


The undersigned company, and the official execnting this certification on its behalf, hereby certify that the information contained 
in this report is correct and complete to the best of their knowledge and belief 


By(	 _______________ 


-------- 1-------- -4/WI2	 - - ttC	 out 
(Date)	 (Title) 


NOTE.—Tjtle 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of 
the United States as to any matter within its jurisdiction.


16-64068--3
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b*tha3i A 


k*.vc i 1$ to rsit $1, 19g 


XMLroet Mtnth Costs ot thi *rio p*rát* brth portton sk*ri.sb20 to 
tb. bst* at t at *at. Ls )*M3,.4. 
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MJU


*10 
1'd..$* 
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8p1tes _____ - i.rw --- _____ 


$ 4$* 
Mr &	 14$ It.44 
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_______ 
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U1.0 U1.5$ 
u.ss 


11.17 4.? 


79.69 4.N 3.14.0 
4.25 U6.41 


• $61.00 1O.0 *4,90 
7*544 219.11 35.7* 
$11.00 *	 1r


59.20 .urir Tt
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(Augt 19,1)


. 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


Budget Bureau No. 42-R1036.2. 
Approval Expires 6-30-52. 


Contract No. 
Idm—E Z3& 


Nameof Operator	 --------------------------------------------------------------------






Docket No. DMA 3.225 -------------------------------
Total Contract Amount $-----,61O.00-----------
Government Participation:	 % Amount, $---153-O5.- ---------
Distribution of Expenditures for Month of 	 -----------------


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM 

OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the designated field 
representative of the Defense Minerals Administration. Reports are 
to be submitted in quadruplicate prior to the 15th day of the month 
following the reporting period. 


Narrative.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


Maps.—Wherever possible, the narrative is to be ifiustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drilling, the location and inclination of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Accounts.—All applicable parts of this form are to be filled in. 
This report wifi form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts may be made from time 
to time.


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained 
in this report is correct and complete to the best of their knowledge and belief. —j 


--- - £*I	 .-ip*r	 Byf	
AuthqO1cial) 


--------------------------- W.5/&2------------------------	 Suo?inbend.nt-
a e)	 (Title) 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of 
the United States as to any matter within its jurisdiction.


16-04068-3







62.50
	


62.50
	


2.5O


MONTHLY SUMMARY COST STATEMENT 


List as Shown on Exhibits Attached to Contract


iTEM 


1. Fixtures and Improvements: 


(a) Facilities-----------------------


(b) Buildings 


(c) Fixtures------------------------


2. Operating Equipment: 
(a) Purchased' 


(b) Rented2-------------------------


(c) Furnished by operator 


See list below' 


3. Rehabilitation and Repairs: 
(a) Facilities 


(b) Buildings 


(c) Installations-------------------


Foa GOVERNMENT USE ONr.Y 


MONTHLY
	


TOTALS PREVIOUSLY	 TOTALS TO 
TOTAL
	


REPORTED	 DATE	 Approved	 Approved Totals 	 Approved Totals' 
Monthly Total	 Previously Reported	 To Date 


16-64068-3







1I;63zIz. iiiI.i6iI 
11.14 L21-


IIIii7ii:iII 
----148.7-7-----!k!54 


ITEM


MONiIY SUMMARY COST STATEMENT-Sitinued 


FOR GOVERNMENT UsE ONLY 


MONTHLY	 TOTALS PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE	 Aiproved	 Approved Totals 	 Approved Totals 


Monthly Total	 Previously Reported
	


To Date 


(d) Fixtures 


4. Labor3 
5. Supervision 
6. Supplies 


(a) Timber 
(b) Explosives 
(c) Repair Parts 
(d) Other 


7. Power 
8. Transportation 
9. Insurance 


(a) Fire 
(b) Public Liability 
(c) Workmen's Compensation. 


----S--S---Taxe 
10. Contract Work 
11. Other (specify) 


----Bd-.- .Rouse--&ube.id-


TOTAL 
Deletions 
Adjusted totals 
Totals previously reported 
Totals to date 


I Enter amount paid during month toward total purchase piice. 
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor. 
3 Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same 


data. 


N0TE.—Indicate that portion of supervisory, office, and engineering salaries that is chargeable to this project. 


L,56Z.6L 


148. 71L 


2.01.42. 


- 3.80-


-7-.54-


3--194.76-


----------------- -7_5.7 


------------------------7Jk 


21.4Z-----


6.80-----36.0 
75.78 -----75.7___ 


7...5L 


3194.76: 


31947&


- 14.77 
804.54 
201.42 


1562.63 
12L11 


FOR GOVERNMENT USE ONLY 


Checked by 


Amount approved for 
Remarks 


16-64368-3


(0)
2 nine Cars, 18 cuJt. 8.50 
1 Fan, 10 Hp 10.00 
2 Air Drills 28.00 
3. Dodgo Truck 13.00 
1 Air Pump	 .


62,50


1] 
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id*-235



Payroll for period January 25, 1952 to February 29, 1952 


Direct Labor
* Gross FOA 


Ne*e Occupation Shifts Rate Earnings BUI & FUI 


Dwaye Gordon Piecework Miner 22 $ 13.10	 $ 283.36 *	 12.15 
W. Richardson * 22 285.36 12.75 


W. w. Monson " 8 1(4.80 4.72 


Ray Hicks ft 9 $ 117.90 5.31 
V. L Washburn Shopmen 11 15.76 ' 153.49 6.91 
Dwsne Gordon piecework Miner 8 32.82 102.56 4.61 
WI Richardson I' 12.82 102.56 4.61 


Subota1 U 1,148.	 4 51.66 


Iiidirect Prorated Labor 


C. Murdie Copr.ssor cr. 10 
Dan Keerian " 12 
Ralph Stitzer gtneer S 
Iue11a Flynn Clerk 3 
Stuarb Wahi Bleetrician 2 
E]aer Wahi Shopman 4 


eorge Gaden Clerk 1


	


Sub'total	 35 


Supervision Prorated 


	


J. E. Dunn	 Superintendent	 2 


	


Ora Statler	 Mine Foreman	 - 6 


	


• Sub-total	 8 


GRAND TOTAL	 i$1 


11.84 121.52 5.4? 
11.84 137.69 6.20 


37.51 1.69 
10.56 24.43 1.10 
13.76 23.4? 1.06 
13.76 58.30 2.62 
10.56 11.68 •55 


414.60 18.67 


28.30 1.21 
92.84 4.18 


121.14 5.45' 


$	 1,683.77 $	 16.78


* Correct to nearest men shift only. 







ITT.
Id.*-E235 


FM MY-lOt 


8cheu1e A 


January 23, 1952 to February 29, l92 


Indirect Mining Coats of the Erie Operation showing pórion chargeb1. to ida-F235 
c the basis of tcns of waeria1 handlet. 


Jannary, 1952 


Tone - Company	 384 
Tons Id-. 35	 20 


Total Tone	 404 


I*b $uppUee Oth.r _____ 


*
388.15 479.6 26.51 894.35 
76.92 5140 5.25 133.27 


354.78 354.7* 
________ 5.61 ________ 5.61 


465.07 536.40 386.54 1,388.01 


23.02	 . 26.55 19.14 66.71 


Tre*ming 
Compressed Air & Titber raaii1g 
Tunnel Maintenance 
Erie Mine Power 
Mine LsmpS 


Total 


20/404 for Idiiu"E235


• February,. 195 


Tons	 554 
Tons - Idm-1B35	 _____ 


Tota1.Tns	 836 


Tramming 
Compressed Air & Timber Freming 
Tunnel Maintenaxios 
Erie Mine Power 
Mine ]Amps 


Total 


302/836 for Idin-E235


Labcr	 Supplies Other Total 


615.36 47.92 41.53 704.81 
38.46 43.40 2.60 84.46 


441.20 441.20 
________ 5.86 _________ 5.86 


653.82 9715 48.5.35 1,236.33 


236.19 35.11 175.32 446.62







•	 .


Idm-B235



rca MT-'104 


Seh.dule B 


Ja '21, 1952 to Fsbrury 29, 1952 


indirect Mining Costs of the Akron Cerat ion showing portion chargeabl. to Idn-E235 
on the basis of man shifts of work. 


I.n Shtfta Company	 1659 
Man Shit; l-DlA-'2	 218 
Man Shifts Idm-M235	 16 


Total	 183 


I*bor Supplies Other ____ 


$	 91.09 278.01 6.37 881.47 
13.10 153.10 


89.36. 186.62 4.55 260.62 
38.46 215.17 2.52 256.15 


110.:98 147 7.27 119.80 
152,6? 10.01 16Z.58 
110.96 , 363.18 7.27 481.41 


436.16 436.16 
551.00 ' 24.80 675.80 
676.90 204.15 37.51 918.56 
822.00 4.64 55.89 882.53 


2,629.29 1,253.34 745.45 4,628.08 


22.22 /	 10.59	 , 640 39.11 


February, 195.2 ' 


Man Shifts	 Coiaparir '	 1685 
Man Shifts	 I-DML'. EZ 180 
Man Shifta - Idm-E255 72 


Total	 ' 1937 


$	 ' 97.02 30.24 6.55 407.81 
166.40 166.40 


16642 78,65 11.22 256.19 
• 176.45 176.45 


41.58 2.81 44.39 


97.02 173.06 6.55 276.62 
569.37 559.37 


636.00 ' 28.62 664.62 
5O30 201.65 22.65 727.70 
822.00 '	 39.39 55.48 916.87


Camp Yard 
loarding House 
Dwellings 
Truck' 
Water Systea 
Road$ 
Cstorp11*r 
Poser 
General Supervision 
Mine Offio• 
8urvering 


Camp Yard 
Boarding Itouse 
Dwellings 
Truck' 
Water System 
Roads 
Caterpillar 
Camp Power 
General Supervision 
Mine Office 
Surveying 


¶ota1 


72/1957 for Idm-E235


	


2,365.34	 975.43 


	


87,85	 36.18


859.65 4,196.42 


'31.95	 155.98 


Total 


16/1893 for Idm-E235
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Fc% MY-lOt 


Sehe1u1e	 C 


Januti'y 23, 1952	 o Fe1rua±729, I2 


Indirect Miring Costs Of the	 cpexittcu sboin	 porticn. àhargeable to Id*-235 
on the basis of tons of	 ater1A1 hendled. 


Tons Or,	 Akron	 1687 
• Tas Waste	 .Akron	 89 


Tons Ore	 gri.	 3S 
Tons Waste	 grie	 178 
Tons Waste - I-DMA-E	 1Z7 
Tons Wtst• - Im-235	 3C 


Total	 4641 


Labor	 Splie OIh.r Total 


Shop *	 896.00	 338.81 60.48 1,25.35 
Mine Lamps S8.O0	 25.00 .78 84.76 
Warehouse l7.48 12.12 191.60 
flireot supervision	 1,426.64 ________ 96.30 1,522.94 


•	 Total 2,558.12	 65.87 172.66 3,04.65 


302/4641for Idn"-E23	 166.46 k'	 23.68 11.24 201.38
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•	 1: 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


February 2i, 19514 


PROJECT SUMM.ABY BEPO2 


By: J. W. Alt 


1. Docket No. DMA-1225X (Lead-Zinc) 
Contract No. Idm-E235 
Property: Erie Mine 
Location: Gunnison County, Colorado 


Operator: Callahan Zino-Lead. Company, Inc. 
100 Park Avenue 
New York 17, New York 


Operator's Property Rights: Owner 


2. Contract dated January 11, 1952 - To complete, 9 months 


Work Authorized 


The exploration work is to consist of an estimated 120 feet of 
inclined raise driven from the Erie 1400-foot level to explore the uncon-
formity between the Belden sediments and the Leadville limestone and from. 
the top of the raise a drift is to be driven 750 feet south on mineralized 
beds to a point approximately 200 feet below the early Eureka Workings. 


120 feet of raising @ $40 . 00/ft .	 $ 11,800.00 


750 feet of drifting @ $33.20/ft.	 214,900.00 
Use allowance of equipment 	 910.00 


Estimated total cost of the project	 $30,610.00 


Government participation © 50 per cent	 $15,305.00 


Amendments 


No. 1, dated January II, 1952 
Delete all operating equipment furnished by Operator and in 


lieu substitute a new list. 


No. 2, dated January 11, 1952 
Under "Labor and Sup ervis ion" add: 


1 Warehouseman at $l1.814 per shift 
1 Superintendent at $690.30 per month







. 


Work Completed 


159 feet of drifting and crosscuttin 	 approximately $46.59/ft 
119 feet of raising approximate1y $70.03/ft. 


Total cost of work completed 
Government participation 50%


$15,420.45 
$7, 710.22 


Work of the project was started on January 23, 1952 and continued 
through June 10, 1952, on which date the contract was recessed. 


Contract terminated March 18, 1953 


3. Audit Certificate - December 18, 1953 


Total cost per MF-104 	 $15,741.42 
Less proceeds from property dispositIon	 100.00 


$l5,641.12 
Except ion prior to this audit 	 220.7 


Total accepted cost	 .	 15,Lf20.k5 


Government participation 50%	 $7,710.22 


4. Certification date No certification to be made as there has been no 
discovery of ore. 


5. Unit costs Incurred during exploration greatly exceeded those estimated 
for the contract, and the remaining funds would have been insufficient to 
complete the work. 


The 410 raise Was driven an inclined distance of 119 feet. The 
lower 60 feet is unmineralized., silicified., Leadville limestone and the upper 
59 feet is in a mediui-.grained quartzite of. the Belden formation. The contact 
between the limestone and. quartzite is sharp and pyrite bearing. Argilite is 
exposed in the extreme upper part of the raise. 


Work on the 300-foot level consists of a short crosscut from the 
top of the 410 raise southwesterly to the limestone-quartzite contact, a 
short drift northwesterly along the contact to connect with the 409 raise, 


and a short drift southeasterly along the contact. The combined length 
of all drifts and crosecuts completed under the exploration contract is 
159 feet.


The drifting accomplished under the program has been insufficient 
to establish the ore potential of the Belden quartzite-Leadville limestome 
contact in the area between the Erie and Eureka mines. Only 125 feet of 
the proposed 750 feet of drifting was completed and the favorable ground 
beneath the Eureka workings, the principal target, Was not exposed.
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File Copy 
Surname 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



	


WASHINGTON 25, D. C.	 V 


FEB 4 1955 


Mr. Joseph?.	 President

Callahan Zinc-Lead Cornpany, Inc. 
100 Park Avenue 
low Zork 17, Jew lark 


V 	


a.: Deekt Jo. iMAø12251 (ie&d-'Zine) 


	


V 	 Contract JO• I42$ 


	


• Dear Mr. Hall:	 V 


V


	


	 We are pleased t* advise, you that your perforasacs of	 V 



expl.ration work wndmr the s*J.st contract has been satisfactory 
V 	 to the Qovert*ent, and the sccot r.latij theret. has been	 V 


	


V V 


closed. The fin*1 audited awl settled aocot iows:	 V 


V •: V V


	 V TOtal allowable costs jflfli$4 


V 	


0o'v.z'm.nt contribution	 V 	


V 	
V V V 


V	


atOpsrcent	
V 	


$7,710.23	
V 


lou' attention is called to the pravisioa.t the contract 
V	 which rquires you tO keep and preserve your records and aCcounts of 


this transaction for a period of three years for possible future 
V 	 reference.	 V 	


V 	
V 	


V 	


V 	
V 	


V V


	


V 


%e mucerel.y regret that the work perforasci did xt result 
in a certification of discovery er dsv.1opent wider th. provisions 
of the exploration contract. In the absence of such csrtificatioa, 
the Governnent retains no clam or lien against the prop.rt or a 
producton therefrom. 	


V 	


V 	


V 


V 	


•: 	 The Oonr'i*sat is grateful for jour particpatiofl in the 	
V 


:Sxpl*i'*tjOfl program of the f.nse Minerals Ixp1oration AiPistra-
V 	 tion..	 V 	


V 	


V 	


V 	
V 	 V 


J141t/er 2/3/SS ----	 Sincerely yours, 


	


V 	


V Copy tO:. Docket	 V 	


• 	 /f 


	


V 	


V V


	


Region III (2)	 V.	


0 
//	


V±VA	 V 


Adinr R. File	 V 	


V V V V	


d j,	 •	
V 


• V Op. Cornn'ijttee	 .	 •	 V 	 V 


	


V	 V Base Metals	 V	
A4nietrator	 V V	 Mr Bishop, USBM	 V V	 •	 V V
	 V	 V 


14r. Kiilsgaard, USGS 


	


V	 V	 Mr. Jay Chambers	 •	 V V V	
V V	 V 


Chron.
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SURNMIE COPY 


a 4/	 _______ 
UNITED STATES	 ,j 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


FEB 1 9';954. 


Mr. W. U. Th 
z.cutive Officei	 :Re: Doc3c.t No. i)IA-.1225 (Lead-Zinc) 


Region IT	 Calla.han Zinc Lead Company, Inc. 
224 ev Customhouse Building	 Gunnison COunty, Colorado 
Denver 2, Colorado	 ntract	 235 


Dear Mr. flng: 


This wUl acknowledge your *oz'anda* dated Pebruary 8, 1954, 
in which you tranu tted one copy of the operator's final report on the 
abo .-captioned docket. 


•	 It is noted in your emoraMu* tb&kt four copies of the

operator's final report were r*cetved in your office, but that only 
one copy was available for the Washington files. 


•Sincó this final report consists of one pe only it will 
be duplicated here in the Wa3hington office. Rovwver, in the future, 
two copies of every final. operator's report ust be forward.d for 
distribution in Washington,. regardless of the aunber of copies re 
ceivedhy yOlir office.


Sincerely yours, 


George C Self ridge 


Chairman, Cperating Committ e 


APPVD:	 REMazns/meb 
J H H	 14L)	 2..l8-5 


cc to: Adm.Reading File :J4ember.Bureaa of Mines 	 Mails & Files Br,-
• 	


0 	 Philip W Glild	 Oper.Comm.File 
kber, Geologicml 


k ••	 ••	
••


"S
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
Qrd,3


	


	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


Mr. W. H. King 
Executive Officer 	 Re: Docket No. DMEk-1225 (Lead...Zinc) 
Region IV	 Callahan Zinc Lead. Company, Inc. 
224 New Customhouse Building 	 Gunnison County, Colorado 


Denver 2, Colorado	 Contract Idzn-E23i 


Dear Mr. King: 


This will acknowledge your memorandum dated February 8, l95', 
in which you transn4tted One copy of the operator's final report on the 
above-captioned docket. 


It is noted. in your memorandum that four copies of the 
operator's final report were received in your off!ce, but that only 
one copy was available for the Washington files. 


In the Washington offi e. 


J1'	 yours, 


A)] q I I	
I 


	


''	 / ' Chairman, Operating Committee 
j 


2	 / 
APPROVED:	 I


i/	 L\.	 % 


Member, Bureau of M.nes	 / 7	 / 


-	 /	 / 


Member, Geological Suiey	 /	 /7)	 JVJ / ' 4,	 I 
I 2	 /	 /


200 I







UNITED STATES	 i.13fu& 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


224 New Customhouse
	 WASHINGTON 25, D. C. 


Denver 2, Colorado
	 February 8, 1954 


Memorandum 


To:	 Secretary to the Operating Committee, DNEA 


From:	 DMEA Field Team, Region IV 


Subject: Docket DMEA. 1225X (Lead-Zinc), Contract Idm-E235, Caflahan Zinc 
Lead Company, Inc., Gunnison County, Colorado 


Enclosed are the following final reports pertaining to work per-
formed under the subject contract: 


1. The original of the operator's final report. 


2. Original and three copies of the final geologic report by 
the U.S. Geological Survey. 


3. Original and three copies of the final engineering report 
by the Bureau of Nines. 


The contract was prepared on the old form which required the 
operator to submit only four copies of a final engineering and geologic 
report, therefore only one copy is available for the Washington files. 


Reimbursement to the operator for the amount of the Government' s 
participation in the costs of work performed during June 1952 in fact con-
stituted final payment under the contract as no work was performed subsequent 
to that period. 


The exploration work consisted of 119 feet of raise and 159 feet 
of drift at a total accepted cost of $15,420.45 in which the Government 
participated to the extent of 50% or an amount of $7,710.22. The total 
accepted cost reflects a deduction of 1100.00 as the proceeds from the 
disposition of the jointly owned property purchased under the contract. 
The above amounts are verified by the audit report and certificate by 
the Contract Administration and Audit Division dated December 18, 1953 


which was released to this office January 12, 1954. The exploration work 
did not result in a discovery of lead-zinc ore, therefore no certification 
of such is recommended.


W.H.King	 / 


A. H. Jcoschmann 


Ends.







CALLAHAN ZINC-LEAD COMPANY, INC 
AKRON MINE



WI4ITEPINE, COLORADO 


Jan 0 29, l95L.


1r )=/$,: 


8Ul-th. 
ifAV cord 


Mr. .. H. 
Executive Officer 
DM Fld Ten, Region 5 


224 New Custom House 
Denver 2, Colorado 


Dear lir .King 


I am enclosing a brief Geological and fligineering Report on Contract 
Ic1n=.E235 Docket No 4 DMEA l225 with maps. 


I trust that this will complete your requir&Llents regarding the above 
contract and regret that I have been so long delayed in completing it. 


Very truly yours 
Callahan Zinc-Lead Co. 


Dunn 
General Superintendent







CALLAHAN ZINC-LEAD COMPANY, INC 
AKRON MINE



WHITEPINE, COLORADO 


FIiT.L REPORT


'	 i'f 
Contract IdiE235	 Docket ITo.	 l225x Erie iiin 


The purpose of this project was to carry exDloration south from the Erie lime 
to a point below the Eureka shaft, a substantial early day producer 6 It was to 
follow th ore zone lying in the unconformity between the Pennsylvanian Beldon 
sediments and the Mississi ppian Leadvillo linestones, The zone to be explored 
was geologically identical to that mined iii the area worked in the Erie Uine 
where ore average-'. from 2 to 6 ft. wide with average values 8 % lead, 13% zinc 
and 31.5 ozs silver. 


It was decided to raise from previous exploration work south on the Erie main 
level to a point 150 ft. up the di p of the bedding and drift south at that.elev-
ation rather than on the lower adit level where some revious exploration entered 
a shear zone that would not interfere at the higher elevation. s existing raises 
were too flat for transfers a new raise was driven from a foot wall cross-cut. 
This raise driven at a 60 degree angle advanced 119 ft. to reach the desired ohject 
ive we the flat diing contact It was principally in Quartzite and the top 
station broke through the Quartzite into the overlaying rgi1lite, 	 om this station 
a c'oss cut was driven to tile footwall of the Quartzite and drifting started north 
and south 6 The drift north was to be onnected with 410 raise to facilitate ven 
tilation and w stooped at that point, Drifting soutiras started pllel to the 
Qua:'tzite and reached a point 90 ft. south of tue raise when work was discontinued. 


The zone shows sone mineralization in several stringers cut by drifting. These 
are narrow and erratic but ir3re extremely high grade0 


Grou in both IiSe end on the lvol wa3xtreD1e1 r hard an difficult to drill. 
7'L-'6	 Standard one use bite rovod inadequate for the nurmose ani the job was switched 


to	 Carbide Insert Steel when drifting started, 
The 119 ft. of raise and 159 ft. of drift con1eted did no show any ninQable 


oie, It did show continued minorazation south along the contact zone end the 
project is still attractive from an exloratien standooint under stahle market 
conditions for base metals,


espectfully submitted, 
Callahan ZincLead Co.
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UNITED STATES	 MIflJnDjqjp



DEPARTMENT OF THE INTERIOR 
BUREAUOF MINES


'JIlL 


Building	 Lirt

Denver 
Denver ]A, Colorado 
July ]A, 1953 


Region IV


Memorandum 


To:	 Executive Officer, Field Team, Region IV 


From:	 Chief, Mineral Resources Branch, Mining Division, Region IV 


Subject: DMA 1225X, Contract Idm-E235 (Lead-zinc), Callahan Zinc-
Lead Company, Inc. (Erie mine), Gurmison County, Colorado 


Submitted herewith are the original and eight copies of 
C.. M.. Harrer's final engineering report on the Erie mine project. 


From the engineer's description of work completed under 
the contract and references therein to accompanying figure 2, I am 
unable to clearly follow the course of events from the start of the 
project operations to the termination. 


It is presumed with receipt of this report and one from 
the geologist assigned, a final audit of the accounts will be made, 
and the contractor's representative, J. E. Dunn, will comply with 
the instructions in your letter of April 1, .l953, regarding disposi-
tion of property, final operator's reports, et cetera. 


W. M. Prayer 


enclosures 


WMT/pam 


cc 8 
E235 
DMEA Chron.


Reviewed by 
A PRATIM COM!ITE. 


(date)
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UNITED STATES 
DEPAR4ENT OF THE INTERIOR



DO1RHAS McKAY,. SECRETARY 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


REPORT OF EXAMINATION BY FIELD TEAM



REGION IV. 


FINAL ENGINEERING REPORT 


DMA 1225X, Exploration Project Contract Idm-E235 


Callahan Zinc-Lead Company, Inc. 


Gunnison County, Colorado 


Lead-zinc 


C. M. Harrer, Mining Engineer 

Bureau of Mines 


July lii., 1953


Reviewed by 
D	 OPATIg COMIT
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DMA 1225X, Contract Idm-E235 


CALLA.HAN ZINC -LEAD COMPANY, INC.

GUNNISON COUNTY, COLORADO 
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DMA l225X, Contract Idm-E235 


CALlAHAN ZINC-lEAD COMPANY, INC. 

GUNNISON COUNTY, COLORADO 


FINAL ENGINEERING REPORT 


By C. M. Harrer 


SUMMARY AND INTRODUCTION 


On January 11, 1952, exploration project contract Idm-E235 was 


activated between Callahan Zinc-Lead Company, Inc., of 100 Park Avenue, 


New York 17, N. Y., and the Defense Minerals Administration, to explore 


a mineralized structural contact, in a zone extending between the Erie 


and Eureka mines and about 200 feet below early Eureka mine workings, 


for lead-zinc ore. Exploration was started from the liOO level of the 


Erie mine. The properties are in the Tomichi Mining District, Gunnison 


County, Cob. 


The contract was consummated in Washington, D. C., without field 


investigation. It provided a total of $30,610.00 to complete 120 feet 


of two-compartment raise from the Erie 00 level to the contact and 


750 feet of drift southeast along the contact to a position under early 


Eureka mine workings. Government participation was 50 percent, or 


$15,305.00. 


Work under the contract started January 23, 1952, and continued 


through June 10, 1952, when it was recessed. The contract called for 


completion of the exploration program by October 11, 1952. It was 


extended for 3 months to January 11, 1953, by a letter from the 


Executive Officer of the Region IV Field Team, dated July 30, 1952.
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Authority for termination of the contract was given in a letter 


from the chairman of the Operating Committee, dated February 6, 1953. 


The contract was terminated by mutual consent of Callahan Zinc - 


Lead Company, Inc., and the Government in document--"Termination of 


Exploration Project Contract by Agreement after Commencement but before 


Completion of the Work," dated March 18, 1953. 


A total of 119 feet of raise was completed to the contact between 


the Belden (Pennsylvanian) formation and the Leadville limestone 


(Mississippian), and the contact was explored with 159 feet of drift. 


Total cost of the above work was $l5,520. l 4--Government participation 


50 percent, or $7,760.22. These costs do not include deductions for 


salvage and are subject to revision after final audit. 


The work conformed to the terms of the contract and was performed 


according to good. mining practice in hard ground. The costs incurred 


greatly exceeded estimates but were necessary and are not considered 


excessive under the conditions. 


The contact between the Belden basal quartz ite and the Leadville 


limestone is distinct. Evidence of mineralization is limited to spotty 


concentrations of pyrite with very little galena and does not indicate 


the presence of galena-sphalerite ore within the confines of exploration 


completed at the time of termination of the contract. Consequently, no 


certification of discovery is recommended.
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-	 -	 LOCATION, HISTORY, PRODUCTION, MID OWNERSHIP 


The subject exploration program is within the bounds of the



contiguous group of patented mining claims [ella Etta (Mineral Survey 


•	 No. 2511), Sedalia (Mineral Survey No. 2512), Silver Bayonet (Mineral 


Survey No. 1942), Nest Egg (Mineral Survey No. 1555), Eureka (Mineral 


Survey No. 1574 A. M.), Lehigh (Mineral Survey No. 7956), and Erie 


(Mineral Survey No. 2070), owned by Callahan Zinc -Lead Company, Inc. 


They are on the west slope of the Sawatch Range, in sec. 2, T. 49 N., 


R.	 5 E., and sec. 35, T. 50 N., R. 5 E., Tomichi Mining District,


Gunnison County, Cob. (fig. 1), at altitudes between 10,600 and 11,000 


feet. The property is about 1 mile southeast of the company's main 


Akron unit operations at Whitepine. 


The Eureka and Nest Egg claims were located in 1879 and. the Erie 


in 1882. The Eureka and Nest Egg group of claims had an estimated 


production of 300 tons of silver-bearing anglesite, cerussite, and 


galena ore. The adjoining group of claims comprising the Erie mine 


had an estimated production of 4,000 tons of lead-zinc ore. 


DESCRIFION OF THE DEPOSITS 


The Eureka and Eureka-Nest Egg group of mining claims, site of the 


subject exploration program, have been exploited through a number of 


shallow shafts near the upper part of the Ouray (Devonian) limestone. 


1/ Crawford, R. D., Geology and Ore Deposits of the Monarch and Tomichi 
Mining Districts, Colorado, Colorado Geological Survey Bulletin 4, 
1913. 
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Underground workings have been inaccessible for many years, and 


very little is known of the extent of underground development other 


than that they extended through the oxide zone estimated at less than 


100 feet. 


Ore was said to have been principally argentiferous anglesite and 


cerussite in the oxide zone, with galena in the lower horizon. 


Intent of the exploration program was to explore the unconformable 


contact (fig. 2 and 3) between the Belden (Pennsylvanian) basal quartzite 


and the Leadville (Mississippian) limestone to a position under the old 


Eureka shaft. The contact, as exposed in 159 feet of drift, is distinct. 


Evidence of mineralization is limited, to spotty concentrations of pyrite 


with very little galena and does not indicate the presence of galena-


spbalerite ore within the confines of exploration completed at the time 


of termination of the project. The remaining possiblities of finding 


ore appear strictly "wild cat." 


WORK COMPLETED UNDER THE CONTRACT 


The subject contract was signed on January 11, 1952, in Washington, 


D. C. Work under the contract was started January 23 and continued 


through June 10, 1952, when it was permanently recessed. The completion 


date of October 11, 1952, was extended to January 11, 1953, by letter 


from the Executive Officer of the Region IV Field Team, dated July 30, 


1952. The contract was terminated by mutual consent on March 18, 1953. 


Work started from the sill location of the 14.10 exploration raise 


(fig. ?) in the Ii.o8 crosscut of the Erie mine li.0O level on January 23,







Longitudinal section thru the Erie mine and along the exploration contract to 
the Eureka mine in plane of 400 dip. 
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1952. The raise was advanced 119 feet to the contact between the 


Belden (Pennsylvanian) basal quartzite and the Leadville (Mississippian) 


limestone during April 1952, at an average cost of $69.82* per foot. 


The raise has a 5- by 9-foot breaking section which accommodates two-


compartment stull timbering to furnish a 5- by 5-foot manway and 3-


by 5-foot chute. 


The above-mentioned contact was then explored to the southeast, 


from the top of the raise, with 159 feet of 7- by 5-foot cross section 


untlinbered drift at an average cost of $2 i 5.36* per foot. This is now 


known as the Erie 300 level. All work on the project stopped June 10, 


1952.


Summary of Work Completed 
Advance in feet 


Name	 Description	 Actual	 Allowed by contract 


5-foot by 9-foot 
Erie li.lO raise	 two-compartment	 119	 120 


7-foot by 5-foot 
Erie 300 level	 untimbered. drift	 159	 750 


These costs do not include salvage deductions and are subject to 
revision after final audit. 


EXPENDITURES 


The cost of completing the exploration project from its start on 


January 23, 1952, to its termination on June 10, 1952, were approved for 


a total of $l5,520. 1. 5, subject to final audit.
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TABlE 1. - Costs incurred under exploration contract Idin-E235 


Gross costs* 
Distribution Raise Drift 


•	 Labor and. supervision 
Iabor** $4,434.16 $li,251.25 
Supervision 306.55 172.11 


Operating materials and. supplies 
Timber 296.11 
Explosives 455.97 564.08 
Pipe and. fIttings 101.22 38.12 
Rail --- 4.96 
Power 503.86 577.33 
Other** 1,443.97 383.35 


Operating equipment 
Depreciation 217.18 174.65 
Purchased - - - - - - 


MiscelJineous 
Payroll taxes (social security) 178.40 147.01 
Compensation insurance 94.22 io.4o 
Boarding house subsidy 29.10 17.96 
Repairs to equipment 247.54 775.95 


• $8,308;28 $7,212.17 


*Subject to final audit. 
**Disallowance of $75.84 for June 1952 deducted 50/50. 


TABlE 2. - Operational costs under exploration contract Idin-E235 


Percent Feet	 Cost 
of of	 per 


Operation	 Approved costs	 total cost advance	 foot 


Raising	 $ 8,308.28 53.5 119	 $69.82-
Drifting	 7,212.17 46.5 159	 115.36-


$15,520.45	 _lOO.0 
EThese costs do not include deductions for salvage and are subject 


to revision after final audit.
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EFFICIBNCY OF OPERATIONS 


Exploration operations were conducted according to good mining 


practice by a large and well-established mining organization, the 


Callahan Zinc -Lead Company, Inc. Employees worked under the incentive 


of the "Butte' t system of contract payments. Supervision included the 


services of an engineer and accountant. 


Operations were under very hard rock conditions. The property 


was difficultly accessible in winter months due to heavy snowfall and 


subzero weather. Exploration was located about 1,300 feet in from 


the adit portal. 


Actual costs greatly exceeded the estimated costs of unit opera-


tions, as shown:


Summary of Exploration Costs*
**Costs per foot 


Name	 Description	 Footage	 Actual Estimated 


5- by 9-foot cross 
Erie 14.10 raise	 section two-compartment U9 	 $69.82	 $142.17 


raise 


7- by 5-foot cross 
Erie 300 level 	 section untimbered	 159	 $145.36	 $314.07 


drift 


*These costs do not include deductions for salvage and are subject to 
revision after final audit. 


**All costs include equipment allowance. Equipment allowance for estimated 

costs is assumed as 2 months for, raising and 5 months for drifting. 


EQUIPMENT 


Callahan Zinc -lead Company, Inc., furnished all necessary equipment 


for the project, and rental (depreciation) for its use was included as 


a cost of the project. The amount of equipment used varied .from month 


to month but reached a maximum during May 1952, as follows:
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Item	 Monthly Depreciation Allowance 


1 air locomotive	 $ 23.00 
i mine cars	 17.00 
1 ventilator fan, 10 hp	 10.00 
1 air hoist, 1 ton	 13.00 
2 air drifls	 28.00 
1 drill column, complete	 1.00 
1 Dodge enclosed truck 	 13.00 
1 air-operated pump	 3.00 


	


Total	 $108.00 


The expenses for compressed air, electric power, and maintenance, 


encluding labor, were prorated on a tonnage basis with other units of 


the total Akron operation. 


Supplies, totaling $l, li.96.48, were purchased by Callahan Zinc-


Lead Company, Inc., for the Erie project and have some salvage value 


which should be determined. 


Following is an inventory of supplies purchased for the Erie 


contract: 


286 feet of three-cord No. 2 electric power 
cable, new	 $ 1114.140 


1450 feet of three-cord No. 4 electric power 
cable, new	 390.15 


200 feet of two-cord No. 2 electric wire, 
new	 102.00 


25 feet of 12-inch, flexible, spiral wire 
reinforced ventilation tubing, new	 51.62 


¶wo 50-foot lengths of 1-inch rubber 
compressed air hose with couplings,	 C 


new	 69.20 


One 50-foot length of 1/2-inch rubber water 
hose with couplings, new	 21.35 


	


One compressed air line oiler, new	 6.00
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149 feet of 2-inch compressed air line, new 	 $ 58.21 


149 feet of 1-inch water line, new 	 23.22 


Miscellaneous small tools such as pipe wrenches, 
picks, shovels, saws, axes, levels and 
hammers, soldering iron, new	 89.73 


Miscellaneous pipe fittings (tees, nipples, 
couplins, spuds, valves, et cetera), 
new	 43.63 


Sandvik Coromant drill steel, new	 522.01 


Thirteen pairs of fish plates for 20-pound rail, 
new	 14.96 


$1,496.48 


Fifty percent of the salvage value should be credited to the 


contract acount.


CONCLUSIONS AN]) RECOI4MENDATIONS 


Unit costs incurred during exploration greatly exceeded those 


estimated for the contract, and the remaining funds would have been 


insuff1eent to complete the work. 


The original project was a "wild-cat" venture with the chances 


of finding important lead-zinc ore bodies doubtful and difficult to 


evaluate. 


The quartzite-liinestone contact was distinct but weakly mineral-


ized with spotty concentrations of pyrite and very little galena. It 


does not indicate the presence of galena-sphalerite ore within the 


confines of exploration completed to termination of the contract, and, 


consequently, no certification of discovery is recommended. 


Additional exploration or development, financed either privately 


or with Government assistance, is not considered warranted.











Mini D.tvion ,	 ,	
D Rec'cj
UNITED STATESL 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION, 


WASH INGTON 25, D. C.	 ci0 
200 New Customhouse 
Denver 2, Colorado


October 9, 1953 


Memorandum 


To:	 DNEA Field Team, Region IV 


From:	 A. H. Koscbmann 


Exploration contract Idin-E235 
Subject: Erie Mine Gunnison County Colorado 


Callahan inc-Lead Co., In., N. Y. 


Attached are 10 copies of the final geologic report by E. N. 
Harshman covering exploration contract Idm-E235 (Callahan Zinc-Lead. Co., 
Inc., 100 Park Ave., New York 17, N. Y.). 


Work authorized under the contract has not been completed but 
the contract was terminated by mutual consent of the company and the 
Government on March 18, 1953. 


Although some pyrite, galena, and. sphalerite	 exposed under-
ground in isolated stringers, no ore is present in the area explored. 
Harshnian, therefore, reconnnend.s that a certificate of discovery not 
be issued. 


I concur in this recommendation.


A. H. Koschnnn 
Supervising Geologist 
Colorado-Wyoming 


Enclosures (10)
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ERIE MINE 


GUNNISON COUNTY, COLORADO 


INTRDUCT ION 


Exploration project contract ldm-E235 between the Callahan 


Zinc-Lead Company, Inc., 100 Park Avenue, New York 17, New York,' and 


the Defense Minerals . Administration., was signed on' January II, 1952. This 


contract authorized exploration for lead-zinc ore along the unconformable 


contact between the Pennsylvanian Belden sediments and the Mississippian 


Leadville limestone in the 1 area between the Erie and the Eureka mines. 


The contract, consummated in t!ashington, D; C., provided for 


120 feet of raise from the 408 crosscut and 750 feet of drift from the 


top of the raise southeasterly along the Belden-Leadvi lie contact. The 


estimated cost of the project was $30,610.00. 


ork started on January23, 952, and continued through June 10, 


1952, on which date the contract 'ias recessed. The'contract was terminated, 


by mutual consent of 1-he company and the Government, on March l8 1953. 


Under the contract $15,520.44 was spent to complete 119 feet of 


raise and l5 T-oct of combined crosscut and drift. 


Mthough some pyri--e, galona, and sphalorite is exposed in 


isolated stringers along the contact, no ore is present in the area exposed. 


Certification of a discovery is not recommended. 


GEOLOGY. 


The raise and 300-foot level workings, driven with Government 


assistance, are not accessible duo to bad air. The following brief 


geologic description is based on company records and monthly examination 


reports of the U. S. Bureau of Mines.







HI.
Both replacement deposits and fissure veins have boon mined 


in the Tomichi a-ea. Mineralogical ly the ore from the two typos of 


deposits is similar. Below the shallow oxidized zone, it consists 


principaHy of calena, sphaierite, py-ite, silver, and gold. The oxidized 


zone rarely extends to a depth of over 100 feet and is characterized by 


cerusite, calamine, and high silver. 


In the vicinity of the Erie mine the Belden sediments - Leadvi lie 


I imestone contact has been explored by a number of shal low shafts and 


short ad its (figure I). Some production of load and silver is reported 


from the Eureka, Nest Egg, and Erie mines. The objective of the exploration 


program was to explore the Beiden-Leadvi lie contact for the downward 


extension of the ore shoots mined from the shallow workings shown on 


Figure I, particularly in the area of the Eureka shaft. 


The 410 raise was driven an inclined distance of 119 feet. The 


lower 60 feet is in unminoral ized, si I icified, Leadvi lie limestone and 


the upper 59 feet is in a medium-grained quartzite of the Belden formation. 


The contact between the limestone and quartzite is sharp and pyrite bearing. 


Argi I lite is exposed in the extreme upper part of the raise (figure 2). 


iork on the 300-foot level consists of a short crosscut from the 


top of the 410.raise southwesterly to the limestone-quartzite contact, a 


shprt drift northwesterly along the contact to connect with the 40 raise, 


and a short drift southeasterly along the contact (figure 2). , The combined 


length of all drifts and crosscuts completed under the exploration contract 


is 159 feet. 


The contact exposed in the 300 feet Jevel drift is sharp and 


has been the locus of spotty low grade pyrite, sphalerite, and galena 


deposition. Small faults and minor shear zones offset the contact. The 


-2-
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The quartzine is dense, medium-grained, and extremely hard; the limestone 


is dense, fine-grained, and Si I icious. 


The drifting accomplished under the program has been insufficient to 


establish the ore potential of the Blden quartzite-Leadville limestone 


contact in the area between the Erie and Eureka mines. Only 125 feet of 


the proposed 750 feet of drifting was completed and the favorable ground 


beneath the Eureka workings, the principal target, was not explored. 


No ore was discovered by the limited exploration accomplished under 


contract Idm-E235 and certification of a discovery is not recommended. 


Although exploration from the 410 raise of the Erie mine has not 


determined the ore potential of the Belden quartzite-Leadville limestone 


contact, termination of the contract by mutual agreement indicates an 


unwillingness by both parties to continue exploration. No further 


exploration is therefore recommended.


-3-
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UNITEDSTATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C. 
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• the sb,jcct report: Audit Crtfficate, Pae 3 nd the last pace. 


For sor uncco'ntble reason the aiount of liquidation 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D. C.	 28 1953 


22I New Customhouse 
Denver 2, Colorado	 December 22, 19S3 


Memorandujn 


To:	 Secretary, Operating Committee, DNEA 


From:	 Executive Officer, DMEA Field Team, Igion IV 


Subject: Docket No. DMEA 1225X (Leadu.'Zinc), Contract Idrn-'E23S, 
Callahan Zinc..Lead Company, Erie Nine, Gunnison County, 
Colorado 


Enclosed are two sets of data relevant to the Governint's 
acceptance of' reimbu.rseinent for its interests in the property acquireth 
under the subject contract which includes a formal release of the 
interests in the property.


W. H. Kin 


Enclosures







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 December 22, 1953 


Mr. E. A. Salo, Treasurer7 
Callahan Zine -Lead Company 
100 Park Avenue 
New York 17, New York


Re: Docket No. DMA 1225X

Contract Idm-E235 


Dear Mr. Salo: 


Receipt is acknowledged of your letter of December 17, 1953 
by which you forwarded a check drawn to the Treasurer of the United 
States in the amount of $50. 00 covering the liquidation of the Govern-
ment's interests in property acquired under contract Idm-E235. 


Enclosed for your records is a disposal of Government's In-
terest in Property which has been executed by the Executive Officer, 
DMEA Field Team, Region IV, for the Government. 


Yours very truly, 


Is! W. H. King 


W. H. King 
Executive Officer, DMEA 
Field Team, Region IV 


Enclosure 


JWT:fwo	 0 


cc WMTraver 
Contract	 0 


Chron 
AHKo s chmann 
JWTownsend. 
Secretary to the Operating Committee (2)







0
UNITED STATES 


DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


221 7ew ith3uo

nver 2, elordo


;c 


Decc]ber 21, 19'3 


Ur. Jy L. habcrD, Chief 
Contrriet [driLniotrtjon d uclit ividn 


ç1ortin iinistrtior 
Interior ildi


ri. C. 


. cr 


c1oscd re three copies. of udit Ccrtificrte td two copies 
of t "dit ciort for GIThhan Zinc4ed Co 'my, pert-in.n- to Explora-
tio Contract I -E23S, Docket	 l22X. 


Subject iport has cen held &ince Ait iaiting "ord fron 
the oertor covrin 1d on oplies id rirtoril. 


Iu view o the fact the first ait on tuis contract tias 
corp1otcd rir to the tine e trorc dctilin other s;pplie, efter 
thsc ssir,, the r,ttcr th i. i in, it as dcc.ded tht c lon s 
I ws ;oin to be	 to 1iite Pine it trn1d c	 ood idea to 
plete the alyzi e tiat ar G3vcrn1cnt Tqity In uatorial d p-
plies o:id e prtcctcd.


Yorc very trly, 


•	 T. t(. radixzg 1) 


Encloeo







.


4 
CALLAhAN ZINC-UAD CCIQANY, INC.



100 Park Avenue 
NewYorkl7, N. Y.


December 17, 1953. 


Mr.W.li.lCing 
Executive Officer, DMA 
Field Team, Region IV 
22 New Cuatnhouse 
Denver 2,. Colorado


Re: Docket I)KE( 1225X 
Contract IdmZ25 


Desi Mr Kin 


•	 In accordance with your letter of December 10th accepting 
• our bid dated November 17th for the Government' a interest in the 
unexpended portion of the nateriale and supplies acqiired under the 
above contract, I am enclosing our check payable to the Treasurer 
of the United States for *50.00.	 •0 


Prom your letter under acknowlednent, I understand that 
you will be sending us a forial release of the Government 's interest 
in the property above mentioned.	 • 


Yours very truly, 


CALLAHAN 7INC-UAD COMPANY, INC 


/et L A. Salo
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•	 UNITED STATES 
DEPARTMENT OF tHE INTERIOR 


BUREAU OF MINES 


•	 14t,13 
Va 


ø*r 1 Cioro 


c1c.ed *. th* oiii .-- *i - t 111 
• • rsadui eosrti t 4iaoI	 rc.rt	 t	 Ziae



L C, bc., .ontx.st ZI3. 


	


Zn . a&s ths stxtw'* bid	 iL b* *se.ijt, 
*1tIio it ps law, frr tha fo1lawi z.z 


• .•	 a. a 3***	 i* *uisg 3stttiYe	 ar otsr p 


•	 __	 ____	 rágvaI of, * 
dt.ps.itiaw of U pra*rt	 4 pro. to be .I*.LY. 
s ctv]4 t be ae1ib.d before the air of 195i



of i.Sstb.r ecMiti.	 •







U.. $13.11 
3h9 feet	 1..tha str U.ee 77.% 
*5 feet et 1$4k fisxtb. vs*tUMtee 


sAt	 see, j*, soUs, ste.) 


Zied. tesiss	 (ae.we, sm., wreec.s,	 *i.s, 
'- 1iii	 soU*r1i ttt, eta.) 


Trsmk*
ft$t li.96 


W1t*i 
3e feet	 0, 3. .arl, rbsrsret 


eeb. 39G45 
— feet s( #*, $.eset .1sstrts tir. 1.1.00 


6 feet at #1, 3. .ord .1.ctriø wire _______
6c6. 


AIr sAt *t.r iossis 
T	 417IZeb) rb.r wete, oa. 
* 50foet (3 .-i*ah) nsr air hesis


90.55 


1ieeb 44]I stss] 
11 pLease af 5'3	 4j	 4 4U j3.


3Z6.1O 
.5 


1TZ4j	 ft 043.81 
sat.	 essdLd* bits 9 


ta1 $I616I







CCPY	 CLTAHA ZI tEtt C0PAAY ThC. 
100 Park Aveuue 
ew York 1?, i. !..


Novenber 17, 1953 


• 14z'. r. i. ing 
Ex.óutive Lfficer, ..E.. 
Field TeaTu, * ion IV 


=	 224 New (uatouse 
tenver 2, Colorado


e. tocke	 .	 1225k 
CQntract Idiii-2 


tear 1'r. Icing:, 


Tbe final retort on the tbove contract wuich you requested in your 
lettre of October 1tth and iovember 13th is in the process of being 
prepaid.	 , 


•	 It is my undertru3ing thzt ycur auditor determined that the Governmnt 
a iLiterest it.. vriots supplies ic were inta11ed at the !rie 


•	 4ine some tnti ago. I i sure that y rea1'ze that'. za these supplies 
are inatflec nd hu1 ee used foz eie time, 21u5 t e cepreiacd tc.;e 
of t Ia cC Zi4C	 t.Lc	 ivt little, if zny, vIue. 


I n nforiud te aupp1ie i. queitior re	 1lows 


Ir 


pipe 
tand Tools 
Track	 •	 4.%	 .• 
iire (3 cond. rubber covered)- 	 0.55 
4r & uter kse	 _______ 


997. 212 


. are wiUini to eaer a bid o. C .ior t	 ove supplies. 


#Ltb very •Lu2, 


C LiLL	 LJC.i.I	 tk.*L I C. 


/s/ F. . 10 


•	 •.	 ,	 •.•. 	 .•	 •	 rsure	 ••	 •	 0



Ez aim 
CC: JJ. Jwm 


.. 'cLQ5/







UN! TED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH LNGTON 25, D. C.	 - 


224 New Customhouse 
Denver 2, Colorado	 November 13, 1953 


i ( 
L.	 I 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, ]JMEA Field Team, Region IV 


Subject: Docket No. DMA 1225X (Lead-Zinc), Contract Idm-E235, 
Callahan Zinc Lead Company, Inc., Erie Mine, Gunnison 
County, Colorado 


Reference is made to your letter of November 9, 1953, 
relative to the status of closing this contract account. 


We are enclosing one copy each of our letters to Mr. 
J. E. Dunn, Superintendent, Callahan Zinc Lead Company, Inc., 
dated October 16 and November 13, 1953, indicating our efforts 
in obtaining the required data from the operator to enable 
closing the contract account.


W. H. King 
Enclosures







.


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


L,


IJ 


22 :e	 ohoue 
Denver 2, Goiorado	 oveuber L3, 195 


rr • J. 1.	 upQrintendont 
Callahan zinc head Coanj, Inc. 
hteino, Co1ordo


Re: IocLet o.	 122CX

(ortract i-i2S5 


rear rir. Duiin: 


eferenee is zae to our letters of rii 1, 193 and 
October 16, 19&$, re1aio to thc quiirn of the ov3rnment' 
iixerect in ropert acqiirod under the coritrei am the rendering 
of iiai enineerji nd eo1oic reports and fiia1 accounting of 
project expen.iturez. 


ie v1rill appreciate ,our ear1i attention to these rtters 
so that e can close our files on this contract. 


Very truly yours, 


i. !. mn 
xeeutivo Cfficor, 	 A



yield ?eata,. ieion IY 


JWT:jp 
cc Contract 


Chron 
WMTraver 
AflKoschinann 
JWTownsend	 / 
Chairman, Operating Coirixnitteet 
EASa1o, 100 Park Ave., New York 17.NY







FILE COPY 
SURNAME:	 ,# 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


'°ch	 DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 


NOV 915 


r. • . iing, xecutive .fficer 
ielii ear, egion I'/ 


224 ew Uustohouse ui Lding 
enver 2, o1ordo


ocket J.o. JL -l225.; (..ea 


:a1ja18Ii inc-bed (ontpar 
2rie iane 
(unnieon County, o1orado 
Contract No. idzi..i235 


r. inC:


avise us fejnrdin the status f the above contract. 
This cant act was terminated on Jarch 18, 1953, nd to date ;e h've not 
received the 'perator' s final r port, nor the final vport of th "ie1d 
'i'eaii.


In your letter of ;pril 1, 1953, to z'. J. . unn, .uper 
intendent, Caliahan Zinc41ead CoLpany, Inc., you state: "In the 
event rio property was purc1sed under the cont.r:c or no unexpended 
stppliea renined on hand on IrLp1tiou or terwtion of the rork, 
in which t he overnment ould hv an intret, in conformance 4th 
the first piraraph 'f this letter, p113.e render z	 temt in sex-
t.uplicite, o	 ef'ect. 


ou a1io tted in this leter tu r. uirn: 'Your atteition 
b 4rected to rtc Les 1JL nu, 17 'f plor .tion roject ontr.ct



forri 'T-2uO, rici ro rl tiv to the rendering of fnl eiiin erin 
&eolop;ic r,ort rd final accounting of Prl)ject	 )Pfldit.L4TO$. 


e have been ati jed iiat a final audit rort hs beer made 
bt i beir iiI'J up ezidthg discos itiorPf propty. 


u u 1eae '±v tis -:a tter your attention rid siviae 
ti to what acticn you have taken to clo8e out tu1s contract. 


ncerel,y yours, 


George C. Seifridge 	 4) 
Chairiian, :pratin Conrittee 
JWA1t/hmj (1l4-53) 
CC to: Docket 


Adm. R. File 
Op. Committee 
Mr. Kinkel 
Mr. Bishop 
Base Hetals Division 
Chron.


t;


3. LHedges 
eiber, urcau 


A. R. Kinkel, Jr. 
£ einbcr, Leoiogic1 rvey


'' 
r







UNITED STATES	 t. 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


COPY
	 WASHINGTON 25, D.C.	


October 16, 1953 


Mr. J. E. Dunn, Superintendent 
Callahan Zinc Lead Company, Inc. 
Whitepine, Colorado


Re: Docket No. DMEA 12 25X 



	


Contract Idm-E235 	 . 
Dear Mr. Dunn: 


The on-site audit of your accounts under Contract 
Idm-E235 has been completed. However, preparation of the 
final report of audit by the Contrac•t Administration and Audit 
Division is necessarily deferred pending receipt of your bid 
and proposal in the liquidation of property acquired under. 
the contract. 


We have, been advised by Mr. Brading that you were 
furnished an outline of the amounts involved as a basis for 
your bid and proposal to be submitted in conformance with our 
letter of April 1, 1953.	 .	 ..	 . 


We will appreciate receipt of the above material 
and your final report at an early date so that we can close 
our files on the account. 	 ,	 . 


Very truly yours, 


Joint F. Shaw, for 
W.H.King 
Executive Officer, DMEA 


: Field Team, Region IV 
JWT :. jp 
cc 'Contract



Chron 
WMTraver 
AHKoschznann 


TllBrading 
JwTownsend
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


221i. v Cuatoih.ise
	 WASHINGTON 25, D. C. 


Denver 2, Colorado	 1prU 1, 1953 


-...
tat'Ofl 


To:	 Tz*v*r
	 Deici1a 


j cc 6 
71*1& Teas 


iubjeet: DOCUT Jo. L 122 (i.MZ1e) Cottrsct Xd*-E23, Callahan 

$iIaM Co.iy, Dc., Oinmisoa Coenty, Colorado 


T subject contract ass t.rairat*d by astasi alre.*t effect 
tve reh 18, 1953. Please eubait final .sitnser1n sad olo8ic reporta 
relatire to the it aecU	 sad re*alts obtaised. thsrefr. 


For isera1 nitioa, ibe joJset has been i'eoasaed sines 
June 1952. asirnt baa been . to tbe osrator for the iat 
c Giant psztieipeticn is the costs of * perfo4 *rtnj June 
1952, teh in fact ooa*titutes finel asnt rniier the contract. 


JWT :ea
A	 im ': -	 -'rd. 


S 
cc: Contract 


chron.	 - 
Sec. to t Oper. C. (2) 
Townsend 
Koschznann (2)
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UNITED STATES



DEPARTMENT OF THE INTERIOR
1_	 3!? 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 
22 ew setce 


VS? 2, Coloro	 AIJWXI 1, 1953 


1. 3.1.	 Sv.rintee4eet 
CeU	 ZiacL. Caee, Inc.	 : chet *0. 1225X 
Wbitspi, Co1or
	 Contract 10. l235 


Dear Lf. Duant 


lj the t*ri cl yr oxpiovsttac joJect contract ,jtI the 
QoverzLt, the Gavernt .cirss interest in any property p.M for 


perchased with funds etr1betL 3otatly by the Operator a the Go' 
erat. ek property iae1ssz *11 facilities, betliigo, fixt*zes, 


ipms*t, or other it.se costing e then $50 each; ateriaI.s 
suiplies co.td*r in gro or categories	 as pip., or .zplosiie., 

or raIls, or drill steel), if the original cost of the rsaainiag cate-
gories of aiterials or anppli.s exceeded $50; 52g etties is any 
iimtsllasnt"purchsse ecntr*ct or rsatalprche.e contract. 


It is yonr respcesibfltty to he the beet pos*tble disposition 
of the property for the b.nafLt of the Ga,eraeent. tr.ry reasonable 
sfArt arnt be sade to realise its fall. vain.. 	 the taai of yoez' con

tract, it it is necessary to seuisb such disposition of property, IOU 
are reqalvad to 4iaatle it, ser it fran the iaed, a,4	 it fOr

the perpeess of sale. 1.acble efforts to scsçU*h the sale M#t 
incIads i (1) advertising in nersps4*rs, periodicals, and posting sotices 
La piblic places; (2) canvassing users or dealers in such promrty; and 
(3) negotiating vith the original vendor for accepting the retarn of the 
-S


Should	 i4 t retala t property, or in effect nail it 
to yøuraelf, yon nay do this only aft r having first aette every reasonable 
effort to procure a price I&r than yi yoareeii are Willing tO pe7. In 
the case of an inccnplet.d I illaent-prchsse or rsutsl"parcha.e .gr.e' 
sent, the contract Itself 1* the property to be disposed of. Ton are not 
authorized to coaplete the purchase of the auijssnt covered by such thcoa 
plated contracts for yonr own accoont vitbont reference to the Oo yeruamnt '0 
interest •	 "1tatio shoniti be bad With the Oovernasnt s agonts with 
respect to the disposition of equitIes in any iait.11nt"pWc 	 or 
rentalperchase contracts. 


In & proper case the Gov.rnaent will approve of and join is the 
sal. of property for the joint account of the Operator and the Gov.rzit. 
Ton. are reqj*sted to advise this office in advanc, of the proposed dispoai 
tion of any such property so that i nay- advise yon if the Oov.rnt will 
*prov. thereof.







/


In the event no propertr was urchaaed uMez' the contract, or 
no unexpended supplies reaained. on band 012 coipletion or te dnation of 
the vork in which the Oovernaeat would have an interest, ta conformance 
with th. first paragraph of this letter, please rMr a statemant in 
*extuplicste, to let ea.ct 


Your attention is directed to articles )J+ and .17 of Exploration 
Project Contract Form M?200, vhicb are ze3ative to tb* rez4ering of 
final engineering and geologic reports end. final accounting of project 
expeudtures 


Our records in .cate that ieinbur*eaerit for the amount of 
Government participation in the costs of work performed during the month 
of June 1952, does, in fact constitute final payment wider the terms of 
the contract,,


Very truly yous, 


W. U. King 
xecutive Officer 


LN Field Teem, egion IV 


JWT : es 


cc: Contract 
Sec. to the Qper. CQ=. (2) 
Traver 
Townsend 
Chron. 
Koschmann (2)







UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.	 r
d 


224 New Customhouse 
Denver 2, Colorado	 March 30, 1953 


Memorandum 


To:	 C. 0. Nittendorf, Administrator, DNEA 


From:	 Exeàutive Officer, D1'IEA Field Team, Region IV 


Subject: Docket DMEA ]225X, Contract Idrn-E235, Callahan Zinc-
Lead Company, Inc. 


Enclosed are the original and two copies of "Termination 
of Exploration PThject Contract by Agreement After Commencement 
but Before Completion of the iork". Copies of this agreement have 
been given to the operator, the Fiscal Officer, Region IV, and a 
copy has been retained for our files. 


Authority for tIis termination was given in a letter 
from the Chairman of the Operating Committee dated February 6, 
1953.


Also enclosed are three copies of a memorandum from a 
Bureau of Nines engineer recommending termination of this contract. 


LH.King 


Enclosures 


RECEIVED 


AP[ 


GENERAL COUNSEL 
DEFENSE MINERALS 
ADMINISTEATION











. 


	


f-p	 UNITED STATES 
bEPARTME1n- OF THE INTERIOR 


BUREAUOF MINES 


	


Re	 31dig2O,Bo13T. 
Dsnvr Federal Cuter 
Dan.r1lu,CoIorMo 
Febr%ary 2, 1953 


/ 


Chief, Ittn.rsl Resources Branch, Ktning Division, Region XV 


C. K 1srrer 


8bj.ct: 1W 1225X, Contract Ida3 (Lead-sinc), Caflaben Zinc 
Lead. Csny, Inc. (Iris mine), Gunnison Costy, Colorado 
Contract t*YTlfl*tiOD 


Ixplorstion M.r the contract was active for the period 
January 23 through Jme 10, i$52. A raise was ltrtvsn, from the OC 
toot 1*vel of the Iris sine, 119 feet te the strcctural coatect 
between the Relden sedisents and the L4vIU limestone. The 
qrtstte4imsatone contact Ms besa explored from th. top of the 
raise with 159 feet of drift *n.r*iisation was generally meek 
and disappointing 


AU iaaderground devetcisient on the lureka and last * 
claims is inaccessible 	 scant information available on th. upper 
workings sad exploration already completed wider the project in&tcate 
that th. possibility of finding ore *t the exploration horizon is 
not good Th search for ore along the quartatte-liseatoas contact 
La strictly a wildest Pnture 


In addition, exploration costs axe very high and untim. 
bared 5 by 7-toot cross section drift has in the past cost between 
$I3 .82 end $58.12 per toot It vold be higher if timbering arid 
increased ventilation are required. 


Funds allotted will be insufficient to complete the project 


For the above reason. it is recomeended. that the project 
be terminated


C 1(. Earrer 
Wining Engineer 


C)!/atnh 
cc: 5/' 


1235 
ENEA Chron







FILE COPY 
SURNAME: •.	 0
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UNITED STATES 
DEPARTMENT OF THE INTERIOR IkO 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


Mr. W. H. King, Executive Officer	 121S53. 
DIA Field Team, Region IV 
22 New Customhouse Building 
Denver 2, Colorado


S Ofl 


Re 


Dear Mr. !in:


Docket No. DM-.l225X 
Callahan Zinc-Lead Co 
Contract No. Idm-E235 
(Lead-ZLnc) 


This is with reference to memorandum dated Jan-
uary7, 1953, adth'essed to Mr. J. H. East, Jr., and sined' 
by Mr. John P. Shaw, and attached copies of memorandum 
dated December 30, 1952, from you to Mr. C • 0. Mittertdorf 
and letter dated December 19, 1952, addressed to you and 
signed by J. £. Dunn of Calaban Zinc -Lead Coian.y. 


We note that the work on the 8ubject project was 
- recessed June 10, 1952, and that there is a possibility that 


operations may not be resumed. We also note that this same 
situation prevails at several other projects in Region IV. 
In this connection Mr. Shaw has inquired, "It a project is going to be rece5sed for any of the above reasons should 
this office withhold 10 percent of the amount of Governntent 
participation as is done on a final payment to protect the 
Government's equity in any equipment or unused supplies?" 


Willful suspension of operations by an operator 
is a breach of the contract, and gives to the Government 
afl the rights and remedies arising out of that fact. An 
operator should not suspend operations without obtaining tue consent and agreement at the Government in van. The 
1overnment can either agree to the suspensIon, or it the 
parties deem it to be *Ltually beneficial, the contract may 
be tenninated by agreement. 


In the absence of any such agreement, the operator 
is in default when he auspenda operations, and the Govern-
ment should make no further contribution whatever, and may, 
if It sees fit,, demand repayment of all contribution pre-
viously made. it is not a mere question of whether to







0	 1 
S


withhold 10 percent or less of the amount of the Govern. 
ment's agreed participation; all further participation 
should be withheld until a satisfactory agreement is made 
with the operator. 


Anr agreement for the suspension of operations 
should provide also for the resumption of operations, subject 
to any contingencies that ma be agreed upon. The agree-
ment euspeniitn should also provide for whatever report nay 
be deemed neceaearr from the operator, for the preservation 
of an equipment in which the Government has an interest, 
and for withholding a sufficient um to secure the Govern-
ment 'a interest in equipment and to procure the making Of 
suitable reports, present or tuture Th amount withheld 
might be more or 3ess than 10 percent, depending upon / 


'N cir4umstances •


8incerel yours, 


Chairmazi, Opezating COzwnittee 


MPR0VD


3) FEJohnson/JLHofflund/blh/mef 


tber', &ixeau àFfdes	 cc to: Malls and Flles/ 


uiér etc1 ui'vW -


Admr. R.File 
Op. Committee 
Messrs. Thayer 


Hedges 
Hoff lund 


• Keating 
Johnson 
Chambers 


•	 Chron. 
Pending
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UNITED STATES ' 
DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D. C. 


FEB 0 195 


Mra W. B. !ixg 
..ntis Oftt.er 


aA Field ?e Rgion IV 
22A )Itw Castc*ho,. ilding 
Denver 2, Coleredo	 Res	 '.	 f - 


Deaa, Mr. flug:. 


Th reply to your noraiia of Deceibsr 30, 1932 regarding 
the subject coutraet, we refer yo,x to the *rar4um dated January 12, 
1953, prepared by the Chief Counsel of the Defense )Urmrals Rip1ox'stion 
Administration. or your infoxation, we are snob sing a copy of this 
mernorandrm.


note that the Operator etat.s the project has been 'iii. 
continued because of by metal pzi.c.s. This is not an adequate resso* 
for teiinating a contract. Ievez', if it is for th benefit of the 
Goverient to terminate the contract in this i.natano.E sech t.rminaton 
should be effected, Contracts should not b terminated or resoind.4 
merely for tb conTeflien4. of the Operator; but only libea the trmins'-
don is believed to be for th. beet interest of the Govert.nt. 


A. you arO aware, the costs on this p3•ct bali been high 
**1 the proposed ørk could not be completed $tht ad&ttioual funds 
being authori2ed. Based on the information. furnished by your off Los, 
the results of the work performed under the contract have not been sn 


• couraging. Rence, we are of the opinion that the. contract sbe1d be 
terminated. Therefore, if you. ieel that it is for the best Lntsrest 


• .01' the Coverent to terminate . the contract you should do so naler you 
• delegated authority. if you take suob. action, it would t) 


to terminate by isutual aement. 5 are enclosing the neo..*azi fora 
"Teination of xpbor&tion Project Contract by Agreement After Cmeence. 
meat but Before Ccopbetion of the Work5 for your use in case yo d.4ds 
that the contract should be terminated. 


Enclosures (7)	 .	 SiY%SZ"5l7 yoUrs,	 '4 


APPROVE:	 .	 .	 .	 .	 1) 


I 


	


ac	 Chairman, Gprating Csmitts 
Jilt/'EJomnson/hmJ	 - 


Member, Bureau of IWs, £o.) cc to: Docket - Admr. Reading File 
Kia&2 Jr	 Region IV - Operating Comnu.ttee 


Member, Geological Survey Hoffiwid - Chaibes - Hedges Thayer - Keating 
__________	 _______	 .FEJohnson	 .	 /







FILE COPY 
500	 SURNAME: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


tr. :1. U. ing 
xsc.tive (fftcez', cgion IV' 


iIr3. ea* 
224 ew Customh'use tiildizz	 __________ 
Denver 2 • Colorado


e: '&st iio. *L 1225)( (1e d.4nc) 
Cs1l44Iir 3nc4ad CoaI*.a7 
Cunnisn Count, Colorado 
Contract o. I4a.235 


Dear	 Ying: 


in reply to your erorsn6um of flaewiber 3O 19.52 
ragrtUrg the above refarencet project and. contract, we refer 
you to the ceL2oraudu so ep.ret by the Chief Counsel of the 
'efense 1nera1s	 loretion Mjiiinistration. Por	 infor.'. 
matior, we are encicsinj a co 1 y of this szzorsndua. 


Je are of the opinion that thie contract should be 
tsr*iate as the costs have bean high and the work rtO1d not 
'be coa)1eted under the terse of the cntract, but vs teal that 
this is a tatter for you, to decife. This is iithin your 6.1.-
rated authority rs jer (rder 'o. 684. 


in case you sboulâ. tecide to terninats the contract, 
'e re nc1ostrig the necessary forts 'Terrtnatiun f z:1or&tion 
;'roect ntrct 'by !reeient after C erce'enz 1*t J-efor* 
Comiletion of he ;ork'.


Sincerely yours• 


icloaurea


- 


ietber, Geological u.rvey


Chairaan. peratiz* Coiujitt,. 


JWA].t/htnj (1-22-53) 
CC to: Ad.m. Iteading Pile 


Docket	 Base Metals 
Operating Committee 


Messrs :Alt 
Kinkel 
Bishop
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


V V 


January 12, 1 
4J. 


Memorandum


¶Vhe Adxnini'3trator 


Prom:	 Chief Coutme3.


FILE COPY 
SURNAME: 


Subjects Callahan inc4ead Company 1 Docket No. D'IAl225x 
V 	


V Contract Idn o. 2235	 V 	 V 	 V 	 V 


This contract wa entered iito on January U, 195g. 
The total authorizes Goverrmient participation is $15,305.00. 
of which $1,760.22 irn alreadzi been pai1 to the Operator. 


V Work or the project	 reeesed on June 10, 1952, arid the

Operator states tb.a it does zt contemplate reeuming work 


V 


on the project in the foreseeable future V Work was stopped V 


rot because there	 no probability of a discovery but 
because the Operator corporation thought it inadvisable for 


V it to continue operations beoaue of the preEent low level V 


V V 


of base metal prices. The contract provided for the comple 
tion of the work by October 11, 1952. 


It the Ooverrmient itself does not want to continue 
with thIs project, the contract; aay be terminated by mutual 
consent However, the Operator is obligated to continue with 
the exploration work regardless of the current price of base 
meta1, unless the Government bj inaction has waived its 
rights. When art operator, by inaction, suspends operations 
without justification, he hoult be notified at once to resume. 


.	 ,	 V:5	 V 	


V 	


V V


	 V 


J. L. ffOUIlUfldV 


	


V Chief Counsel	 V 


AEKane/emVV V V 


V Copy to: Malls, and Flies 
J. L. 'Hoff lund 


V 	


A. G. Keatlng 
V 	


V 	 .. E. 'Kane 
chron.







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


January?, 1953 


FILE COPY 
SURNAME: 


500 


Memiorandunt 


Toz	 Chief Counsel 


Fri:	 Base Metals Division 


ubjectz Re Docket No. LEA 1225X, Ccntrct Idm..E235, Callahan Zinc 
Lead Co. (Lea4..Zinc) 


Please advise the proper tore for termination In consideration 
of possible discovery, and Government expenditure which has not been 
repaid.


A. C. Keatin, Acting Chief 
Base Ietals Division 


AGKeating/hmj. 
(1-7-53 


CC to: Docket 
Adrn. Reading File 
Operating Committee 
Base Metals 
Chron.


.	
S
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 January 7, 1953 


Memorandum 


To:	 3. H. East, Jr., Regional Director, Region IV 


From:	 Executive Officer, DNEA Field Team, Region IV 


Subject: Docket DNA 1225X (Lead-Zinc), Contract Idm.-E235, 
Callahan Zinc-Lead Company 


Enclosed is a copy of a letter dated December 19, 
1952, from J.E. Dunn, General Superintendent, Callahan Zinc-
Lead Company, to the Executive Officer, Region IV, and a 
copy of a memorandum dated December 30, 1952, to the Admi.n-
istrator from the Executive Officer. 


Several projects in Region IV have been recessed 
because of low metal prices, severe weather, or labor 
difficulties. In many instances this office has not been 
aware that the project would be recessed and the monthly 
progress reports have been paid in full. It is highly 
probable that work will not be resumed on some projects 
which have been recessed, so in effect the last payment 
will be the final payment. 


If a project is going to be recessed for any of 
the above reasons should this office withhold 10 percent 
of the amount of Government participationas is done on a j 
final payment to protect the Government's equity in any 
equipment or unused supplies? 


/'4obn F. Shaw 
(.1 For W. H. King 


Enclosures


I







U Th	 F TUE 


	


UNITED STATES	 Utews 


DEPARTMENT OF THE INTERIOIECEIVEP"J 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 JP 2	 53 


	


WASHINGTON 25, D. C.	 7 b3 


GENERAL COUNS 22 New Customhouse 	
bPEW MINERALS /c.2-1 Denver 2, Colorado 	 December 


Memorandum 


To	 C. 0. I4ittendorf, Administrator 
Defense Minerals Exploration Adminitration 


From:	 Executive Officer, DMEA Field Team, Region IV 


Subject: Dooket No. DMA 12251 (Lead-Zinc), Contract Idni-E235, 
Callahan Zinc-Lead Company, Gunnison County, Colorado 


Enclosed are three copies of a letter, dated December 19, 
1952, from J. E. Dunn, General Superintendent, Akron Nine, Callahan 
Zinc-Lead Company, wherein he advises that work will not be resumed 
under contract IdE235 in the foreseeable future. The letter is in 
reply to an inquiry from this office r€iative to the company's in-
tentions for resumption of work inasmuch as the contract expiration 
date is October II, 1952. 


Work on the DNA Project was recessed June 10, 1952 because 
of declining metal prices' which seriously affected the economics of 
the operation. Project work hasprogressed to the extent that a 
certification of discovery can ibe reconmiended. 


Reimbursement to the operator for the amount of Government 
contribution has been made in the aggregate amount of $7,760.22, cover-
ing the period from January 23, 1952, through June 10,. 1952. The total 
Government participation authorized by the contract amounts to $15,305.00. 
If the company does not resume operations the reimbursement made for 
work performed, through June 10, 1952 will in effect constitute the 
final payment under the contract. 


There was no operating equipment purchased or physical in" 
provenients made under the contract. Powder and other operating supplies' 
were charged to the project from the company warehouse as used; tberes 
fore there would be no inventory of unexpended supplies or i teria]L 
on hand, except possibly for a minor amount of pipe which was in." 
stalled and charged to the DNA Project in the amount of $81.i3. 


We are in doubt as to the procedure i a case of this, kind; 
therefore we are submitting the matter to you for your consideratron 
and appropriate action or the forwarding of advice to ua;as to the 
procedure we are to follow in terminating the contract. 


	


W.H.King	 V 
Enclosure
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CALLAHAN ZINCLEPD CONPA, INC.

AION NINE 


WHITEPINE, COLORADO 


Decenter 19, 1952 


Mr. S. H. King 
Executive Officer, Field Team 
Region IV 
221 New Customhouse 
Denver 2, Colorado


Subjecti Idinu.E235 


Dear Mr. King: 


%e do not contemplate further work on this project 
in the foreseeable future, 	 - 


While we believe the project has merit, the present 
level of base metal prices arid ew ected futures preclude arr 
possibility of continuing it at present. 


Very truly yours, 
CALLAHAN ZINCimLAD COMANY 


BY: s/ J. E. Dunn 


t/ J. E. Dunn 
General 5uperintendent 


•JEDAfj 
Ce: L F. Mahoney


C 0 P 1
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UNITED STATES 


DEPARTMENT OF THE INTER R



DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP 


DATE 
12/2/S 2 


REFERRED TO: T 


FOR: 
------Action	 Recommendation 
------Approval	 Record 


----- - Comment	 of-----------------
------Conference	 ----------Referring 
------Consideration	 to--------------------
------Filing	 Reply for signa-
------Instructions	 ture of--------_ -----
------Investigation	 Rewriting 
------Initials	 Signature 
------Mailing	 Suggestions 
------Previous correspondence- --- - - -- ----- Your information 


REMARKS: Betty----Th---ison----ol those am—nd-
ments which has been hanging fire for so 
lg-------xi€.iy---theita--hea 1r-----fin. 
Field dtd il/2L/2 (w/attachiientJ clarifies 
the amendment, in reply to Wash. ltr. dt 


Check (X) before the items needing attention. 8/l2/S2. 
Hazel 


ikJ iab 
GPO 16-63815-I	 Initial8of8ender
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado 	 November 24, 1952 


Memorandum 


To:	 Chairman, Operating Committee, D1€A. 


From:	 Executive Officer, DIvILA Field Team, Region IV 


Subject: Docket DM 1225 (Lead-Zinc), Contract Idin-E235, 
Callahan Zinc-Lead Company, Gunnison County, 
Colorado 


Reference is made to your letter of August 12, 
1952, concerning the statement under footnote "./" of 
Amendment No. 2 to the subject contract. For additional 
clarification of the statement under footnote "J" we 
are enclosing a copy of the operator's letter requesting 
the amendment. Our records indicate that three copies 
of the letter were forwarded to the Administrator with 
the amendment.


w1L-q 
. H. King 


Enclosure







.


ITMET F T1E ITE1 
Lttens Mhr!s


1952 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


221 New Customhouse	 WASHINGTON 25, D. C. 


Denver 2, Colorado


September 5, 1952. 


Memorandum 


Tot	 Secretary to the Operating Committee 


From:	 Executive Officer, Field Team, Region IV 


Sttbject: Form MF-lO1, DMA. Docket 12251, Contract Idm-235 (Lead-Zinc) 
Callahan Zinc Lead Company, Gunnison County, Colorado 


Eiclosed are two copies of the Operator's Monthly Progress. 
Report Form MF-101&, Operator's Narrative Report, Inspecting Engi-
neer's Narrative Report and other supporting data. for the month of 
June, 1952, pertaining to DIAL Docket 1225X, Contract Idni-E235, 
Callahan Zinc Lead Company.


W.H.King y 


Enclosures







1/


224 New 
Denver 2, Col*rado


	
August, 1952











UNITEDSTATES	
.iko 


DEPARTMENT OF' THE INTERIOR.. 
3	 DEFENSE MINERALS EXPLORATION ADMINISTRATiON 


WASHINGTON 25, D.C.


AUG 1.2 1952 


Mr. W. 11. King, Ixecutive Ofticàr 
ZA Field ream, Region X 


2214 New Customhouse 
Dnv*r 2, Colorado


FILE COPY 
SURNAME: 


Dear Mr ..lings 


•


	


	 Reference is m*de to iour eerandi* of! Ju34r 30

to the Acting Atnistrator eno losing copies of A*s1sent 
No. 2 to Contract $0. tS235, Doet	 Callahan 
Zinctes4 Compsn This aasnt appareatly has been 
signed by sz delivered to the parties and is in force and •	 effect.	 . 


The amendment adds to Ithibit "*. onc item of 
labor and one item of supervision at specified rates. 
There is added to footnota /", which deals with super 
Vision, the t*llwirigt 


I	 ies	 P	 * base	 pius 
* percentage of the base salary that changes 
with the coat of living inez figures released 
by the Govermnent. The noted salary rates 
were based on a cost of living index Of 3. 
The bue salary rates are allowable msxi*Tum. 
However payment is allowable above or below the 
stated rates in proportion to the fluctuation 
of' the cost of living indez. 


The quoted added material, except for the first 
sentence, seems inoonprihensible to this office. Certainly 
*3* does not express *ri coat of living index. NoreoVar. 
it does not seem to make sense to say that The base **1*rT 


rates are allowable maximum's and then o say that "payment 
is allowable above or below the stated rates." Except in 


• a a tract written on the new form in, which the expr*$SiOX1 


*a3,lowable maximum" is tuUy explained,	 is hardly prac 
tic*b3.e to use that expression witho*it additional explanatory 
material,' .. 	 •..	 •.	 :•	 '.











I.
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C. 


224 New Customhouse 
Dsnv*r 2, Colorado 


Mr J. • Dunn, Superintendent 
Ctllab*n Zftic-Lead Company 
Whitepine, Colorado 


Veer r.	 nx


Re: at*-• izzsx, Contract 
ldm-'1235 


Consistent with authority delegated the xeoutive OffIcer, DA 
Pie Id Team, Region XV, we hereby i ye the requirement for you to provide 
docunentary support of !orw W-'104 (Revised-April 1952) Operator's Month" 
ly Report ert Voucher, begtiming with the ioath of June, 1952, or the 
first monthly, report using th. revised forms, MF-'104 and RF"lOtA, except 
toe support of equient purchases whose individual costs exeeed $50.00 
as explained on the reverse side of Form F'-104 (Revised). 


In Item of 4oc*aientsry support of the monthly nueIwr, en 
auditor from the Corttrct Aètinietr*tton end Audit Division will. k. 
interim audits of your bo,ks, and wtfl make a final audit on completion 
or termination of the contract, before the final voucher is processed fb' 
reimbureenent. 


This wnFirer does iot forego the reqzirenent fcr a concise but 
complete narrative that must aocopany the oritnal and eash copy of the 
Monthly report.


'Very truly yours, 


'r. a. cin 
xecti Offióbx' 


Field ern, Region IV 


cc: Oper. Committee (2) 
Fiscal Off. Reg. IV (1) 
T. H. Brading 
W. N. Traver 
J. W. Townsend 
Contract	 - 
Chron. 
Koschniann (2) 
chief, Con. Mm. & Audit Div.







DEPARTMENT OF THE INTERIOR 
:	 BUREAU OF MINES 


3


ba* A, e.1.ao 


	


.	 Mining Divio 
DciteRecd. 


5 1952 
1ewttv* f4t1.er, 71.1* 	 , lsgioa ZY


BJkt.AU Or MINES 
Co3Mo *M1 IN.ai*g vts1ca,	 IT Dejwer Co1oi..b 


ct: am &MX (Lu14i.a.), Cøstzet_Z&35, Iirb*r Zths. 
Lt Cc, me.,	 isoa Cot, Ce3ui	 J 1952 
wc. ait 


PIe* f1 aiis1o.. tt. .op1.* Us.	 . prss 
cii ths v fo	 '4O (w.vis.) -- W4¼, itk	 ttia,



cst d1.trtbettoms., sobst1aa A, 1, eM C, aM ids*t 
dapsicistia. list, aM i	 ec1es C. K xie,'a 
- °"I isejeetics the aM.tp	 aM aeei. 


totals, evicsas1y_rpoTtM aM to date, cii both the 
W.1O (rsvi..&) aM W..1OA fs da au r*fl.et the dUae. 
aM. by bt XV aMttor, , 1. bsdla, cC $211.00. sse ioe34 
be $13,93.93 aM $15,5.2, rapsetii.1y, aot .u*s1dmri* Jas 
4t.XLawsae.s.


C.U.b. Ziac4msd Cc*ps*y f1..l king Us. --
aM ink øorr.stias. cii to* W4O (xerviaud) f*ulM to, 0? 1$ aOt 
ii*trutt.d to, initial. 


Xzs.aa.eh as doetstis. is asliM a. tMa $eeOt aM 
"cii site" audit ,.i*4r.4, I a. csitt1a the 	 t a$zQVM. it 1*

* ci*ion, h*sv.r, thet the syoU, sehe1s, aM MaztiS*t list, 
*. ls. they .r* turnis.d, ad4 be .eitifiM by an autboriasd 
official.


larrer sakes total tt1jmsoss cC $9.fl frcs the $1,56.1i9 
cisiaM by the openiitor, la.via s baisace of $1,536 52. 0! this *'i* 
be spptuv.s jpsaunt of 50 ercant, or $768.26. 


•	 ••	 •w. IL. Tnii'vr, 
enclosures 


cci


*235 
a a.
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
-	 -	 BUREAU OF MINES. 
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1A 322X, t4a4235 
.8/1/2,	 2. 


•	 Op.r*tinj	 tsris1. and 


*isCe l*wouE 	 UI.20 consists ce $10.62 *s direct sippiies to 
.1U 	 project, ccnaisting c	 pipe tittiijs, and $33.58 vbih is 
included all pro rats supplies distributed as followsz 


8chedul. A


as pip. titties and 5fl tools	 93/93 $	 8.89 
DiuUnceasmine1arsnts193/3 $3.08 


Schedule B 


AUovazce, ceap yard, as pipe fittings, light 
bulbs, toilet tissue, end DT spray $ 30.149 


Allowance as cea.p truck amintanence sad Aisi 1714.22 
•	 Allowance si water systea chemicals end pipe	 •	 • 


fittings 36,03 
Allow*nce as mIne office lit bulb 0.17 


Total allowance schedule B $21e0.91 


total pro rats sllovance, scizednie B 
28/11497 z $2140.91 $	 1e.i 


Disallowarie., mine office, as: 


Office laundry for a& auditor..enginur tesa $	 2.55 •	 •	 •	 Office supplies	 •	 •	 • •	 •	 •	 • 6.73 • 
Telegrams to isv York 3.614 
Stationery 923 
Postage 20.00 
Bsnkftg charge to cee.r project sloyaas' cheeks _______ 


Total disallowance, schedule B $ 53.10 


Pro rats diasliovenee, schedule B 
x $53.10 .99 


!'! $u11 ( 


Charges under shc are for luaU tools, U&it bulbs, 
cxygsn. acety1ene torch parts, lubricants, cleaner, bolts, 
nuts, St cetera, pipe and boss fittings, minor repair 
supplies, repairs to 3 x 2 x 3 water pa*p for project.. 
allowed wader the contrct and totaling $3143.22 
Charges to the 'Warehous. are or brooms, which are 
allowed, and total $	 3.58 
Disallowance.: 
Repairs to lngersol.snd eump pump (Akron) $101.59 
R.pSIra to slumber hoist (Akron) 35.06 
Mine leap rental to Mine Safety Appliance Ccspany 


Tta1 diaailowance
______ 
$1614.143 


Pro rats allowance 93/2591 z $3146.80 = $ 12.1e5 
Pro rats disallowance 93/2591 x 41614.143 = 5.90 
Total	 ro rats disallowance, Ztes 3, Jlisc.11szaeous $9.97
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UNITED STATES 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


DEPARTMENT OF THE INTERIOR 


WASHINGTON 25, D. C. 
22LNew Customhouse 
Denver 2, Colorado 	 July 30, 1952 


Memorandum 


To:	 C. 0. Mittendorf, Acting Administrator 
Defense Minerals Exploration Administration 


From:	 Executive Officer, Field Team, Region IV 


Subject: Amendment No. 2 to Contract Idni-E235, Docket DMA l225X, 
Callahan Zinc-Lead Company 


Enclosed are the original and two copies of Amendment 
No. 2 to Contract Idm-E235. Copies of this amendment have been 
given to the operator, the Fiscal Officer, Region IV, and one 
copy has been retained for our files. 


Alsoenclosed are three copies of a letter from J.E. Dunn, 
Superintendent, requesting this amendment. 


W.H.King 


Enclosures


CEIVED
	 [.L4	 '2 


/uG 
6 952 


DCFENS. COUNSEL
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D.C. 


22ti. New Customhouse 
Denver 2, Colorado


July 23, 19S2 


Memorandum 


To:	 Secretary to the Operating Committee, Defense Ninerals 
Exploration Administration 


From:	 cecutive Officer, Field Team, Region IV 


Subject: Form NF-lOIj, DMA. Docket l225X, Contract Idm-E23, (Lead-Zinc), 
Callahan Zinc-Lead Company, Gunnison County, Coloradooperator La 


Monthly Progress Report, for the period May, 1952. 


Enclosed are two copies of the Operator's Monthly Progress Re-
port, Form '-1QL, Operator's Narrative Report, Inspecting Engineers' 
Narrative Report, and other supporting data for the month of Nay, 192, 
pertaining to DMA. Docket 122SX, Contract Idm-E23S, Callahan Zinc-Lead 
Company.


W. H. King


EP1ET W TI ;7Eic 
Delcise	 fraHw 


•EE(VE 


JUL 28952







JD ds


\ /r


2


-


tto R'd 
J(L22 
iU OF I1INJ 


C!::&	 7/19/Z 


, W. . ?r%'ver, Jr., biet 


ninj DivstcvA, R&ioi, IV 
Rosa 337 


)enver F*dere1 Center 
Colorado


3ubjeet* 1d.EZ35 


£ar r. raver 


I s* Iosthg the operatora aouth3 procress 
report cav.rth the *rio4 Jms 1, 3V2 to J*e 30, 
1952 iaalustv.. L'4tt work ws sdod 19 ft 
durinG the ath. Work rn dtaaz&ttnud and the 
drift is uot M*rkcinG st present. 


Very trl yQura, 


CUA 4M ZiC.1kA C itY 


J. . i*rn, 
JuperiziteLent 







Mining Division 
Region IV	 Tuly 114,' 1952 


tO1'r)dUt 


To:	 T. A. Christensen 


From:	 Acting Chief, Mining Division. Region IV 


Subp ott DMA Docket 1225X, Contract Idm-'S235, (LeadsiZinc), 
Callahan Z1m .Lead Coany, Gunnison County, ColoradQ 
Operator's Monthil PrOga'558 Report, for the period of 
T4ay l9'2 


Enclosed are the original and four copies of Form )IF1014, 
Narrative Report, and Engineer ' a Report for the above period. 


Work acoonlished i in accordance with the contract and 
payment is recomiended for the amount of *2,1452.t, which is 50 per-' 
cent of the total of $141 9OZ4.8t, which r.flets a disallowance of 


I / $13h33- the pro rate amount of an erroneous charge of $1614.141, 
under "Schedule A", for two *ine oars. 


The aunt approved is contingent on a review of findings 
of the' recent audit, the report of which is in process. 	 ' 


W.E.ing 


Enclosures 


JWT'fwo 


cc Sec. Oper. Comm. (2) 
Traver 
Contrac 
Koschinann (2) 
Chron
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•	 UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES


4big2O 
r 14.ra1 Cster 


vz' 14, C10 


	


•	 j4'	 95 


To:	 Cbist, Colorido rcr*h,	 DiYisi4rn, R.ia XV 


?ts	 C.4r.	 : 


3u24.cts DMA 12251, Ccotr*ot Lda435, C31*h n ZiAo4a C, Inc.,

(uniacsi	 CóLcro	 1952 progrsu r.poz't 


Ccs*i ao.c*uits mrs .kmo3csd tu dstail with 1. $. )ftcart, 000'4atant, 


26, 1952. rogr.as *d g*Mrs1 4t.ifli *r diacuusd with J. E. D*zun, 
suparmnt.ndant. Tk r.isd fcrs	 s	 1CW,A wer* d.li,ersd anti ** 


At pg): Zcp*ipmsnt fn$)m4 ' tM operator, ae4 at $1O8.X), as' 
111*44 c a abet aesitg t )1P.1 tor is iaoo1.t. I' .rrr. 
T% C. S. Card 18 aubic f.t,t iz cars wre Mdsd to the proJ.ot the 
first of the ith, iutking a total of 6 care ues. This thsr.asss the. 
dspr..iati.n. aUwsnse $8.50, to $116.50, which S aorrest az allowed 
'under the oaiitraet and aa% . 1. Thee. cars were .rrce.oU1r 


•	 • eborgad oft at $164.41 in their ashMul. :, lfldirect !I • CItS, U. 


trsin suppliss arid under item 6 (4), ZP-104, vI*rs they ar diaal-
1d.	 • 


• It4	 t Ior and a avid' cri'of C2,3&.64 end 1C.ZL, 
re.p.otive, iaz'e verifiad in datoil trot py'roU xooxds cr4 are 
correct.	 • •• 


• ', , • : •' The jriciusio of a warehisexwn ,at su.rtnt.r4ent are 
sUbt.et to pX)Z'O'V$1 Of O* *ZdX*flt to the cctreot which is nci Sn 
proresa. 


• • • • •• • • ,• •	
?' ott	 es	 t sntia Cbw l eI4 


I35nt fox! salaried	 which consists at an irif3.e4tzl* barns 
rate plum a f1uctuatin oc*t of livia' 4'44t1cs 4S1*3SUt O the 
cost of living i*adsz .st&Uahe4 the V. S. Gov.rnnt. At the 
tiu* the otraot was tozc1at.d, this w3dition was 2$ percent of 
the base rate of pay. Sizzoe January 1, 1952, the cot 41 1LViZIJ 


add.ttic*i yes 20 sz'cent of the bass rat. of pay. Pree!t salaries 
are biI*r than authorized undr the ec*itract.







7/2/S,psgs2


•ts onSe1t.s . 


20p*'o.nt 
cost of Uvng Pr.1.itt a.3*i7 11—i, 


b$ t!	 !!IrL. !	 !OfltY 


	


$in1r,.c.tn.w $33oO	 $100	 $1126.00 


	


330.00	 66.00	 396.00	 389.110 
Kin. fcrmn	 390.00	 78.00	 1168.00	 1160ao 


J. Z. Dt irns iotjfje4. of this yszioe trc the ocntrsct *I( 
tii.. to &pp3j tar a sn4t to the oontrsot to. 1aO1U. thur 


flezible n.thot of p.n.ct. 


Zaber	 si 
of the aboy.aIcti(met st.. 


	


çf:	 t. (b). $IY,03 st $1132 . to, r.sp.c iv3.y,	 • verified. tr 
*o.fli 'socots aM .bgin.*'thg Opsrt*øt aontrsot data s sre 
alloyed.	 the t*n. of the oo*trsct. 


ti 6i(c); $o8.6 consists of $*.l11 *ioh can b ol*s.d. as repair pert. 
to achth•. The rPu.athla,g $1&k.51 is r• oper1 it.s. of 
other, and. consists of u.0 tools, drill bite, steel, track, pIpe aM 
pip. tittthp. Th tall eaowtt of $08.6 is correct and allowed w,r 
the t.r*a of the cctract. 


(d: $o3. I. $ar .p1i.. rcratM i*dar .eeh.ttU..s A, ), ant C 
*coafljthi fern )S'..1011. t*dir sppU.s. taaia in sahedul A, 2 
ate, cars ttat tuier it.* 2 (a) vere errc.osl.y proratM to the 
projact tar $1611.111 instead. of b*g t*o].Med under it* 2 (c) aM 
therofore, liasilowed. ier the tu of the contract. 


The total povee' bill tar all C*Uibsn operation. t'thg K.i 192 vas 
veritied. paid to the Public Service CO17 of Colorado in the e*nmt 
of *3,209.011 for 173,1112 ktloi*tt ho*s of •latiic narg7, c this 
total, $99.36 was allocated, to cp powez', *1,2118.39 toward. *111 power, 
$986.113 to the Ab'on atha, and. $11711.86 to the Zn. nine. Prorstians 
of th. above, acoord.li to ched*lae A aM 3, give power ohir. to the 
proJect as $39o.11 toward. i. am, power az4 $23.78 towards ca power. 
Th. total power dtstntbtion of $11111.12 to the !o$ct is correct and.



	


...	 —	 contract.	 .	 . . .. 


Xte1 (; 1ark'. ooensstiou iu'ance of $73.03 was verified. s is 
silov.t aer the eontna.ot, The conpeny paid $6L00 into the Amd. on 
Jun. 9, l92, for total operations. Social seowitj tsn.e • verified 
ant are correct for $iio.8, tM allowed iu4er th. contract.
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COPY	 June26,1952 


Mr. W.H. King 
cecutive Officer, DMEA Field Team 


Region #4 
New Customhouse 
Denver 2, Colorado 


Dear Mr. King: 


Please consider this a request for amendment to contract 
Idrri-E235 as follows: 


Salaries mentioned on page 2, exhibit-A of Contract DMA, 
l225X, Contract Idrn-E235, Callahan Zinc-Lead Company, were 
based on estimates prior to the signing of the contract. It 
should be noted that all salaried employees are paid a base 
pay rate, plus a cost of living differential, based on the U.S. 
Bureau of Labor Statistics Cost of Living Index. It should be 
noted that the salaries mentioned in the contract were based on 
a cost of living index of 18%. Since the contract has been in 
effect, the cost of living adjustment paid to salaried employees 
has been raised to 20%. We wish to have the contract amended to 
authorize this 2% increase and any future increases payable. 


Per the Contract Amended 	 Present 
Classification Base Rate 	 Index Total	 Index_	 Salaries 


Engineer $355.00 per mo. 18% $418.90 20% $426.00 
Geologist 330.00 per mo. 18% 389.40 20% 396.00 
Mine Foreman 390.00 per mo. 18% 460.20 20% 468.00 
Mine Supt. 585.00 per mo. 18% 690.30 20% 702.00


Very truly yours, 


CALLAHAN ZINC-LEAD COMPANY



/s/ FS. Micari 


F.S. Micari 
FSM:ds 
cc: E. A. Salo 







((c\


	


	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


221 New Customhouse	 WASHINGTON 25, D. C. 
Denver 2, Colorado	


June 2b, 1952 


Memoramlum 


To:	 Secretary to the Operating Committee 
Defense Minerals Exploration Adininintration 


From:	 Executive Officer, Field Team, Region IV 


Subject: DMA Docket 1225X, Contract Idinu. 235, Callahan Zinc-Lead

Co., Gunnison County, Colorado - Form MF-lOi 


Enclosed is a copy of the Operator's Pxogress Report 
Form MF-1O1, Operator's Narrative Report, Inspecting Engineer' a 
Narrative Report and other supporting data for the period of 
April, 1952, pert4niiig to DMA Docket ].225X, Contract Idm-E235, 
Ca].]han Zinc-Lead Company. 


On]y one copy of this progress report is available for 
the Washington office because the report has been in process; 
prior to the date of our instructions to submit two copies. 


According to our agreement with Mr. Mittendorf aid 
Mr. Chaiaber, the Washington office will photostat all Progress 
Reports that were being processed prior to the date of our 
instructions.


' 
W. H. King


C?TET OF ThE TERIOR



Dfns	 inIs Am1nistration



flCEIEO 


JUN27 195







fl-


Ji*ie 19, 1952	 Dt ltd, 


952 
BU117U . 


Denver 


r0 W. H. 
Ex*outiv Off jo*tr Field esn 
P.eici IV 
224 New Cusinhote 
D*v.r 2 CoZorzd


Subjects ldmi.E235 


teer Lii'. Kjnz


operators monthly procrees 
report	 o rt$ t1 period L*yl, to t*y 31, 
1952 inolusiye. Drift ork was advanoed 115 f.t 
during the xncrtth. Thi2 \'cn3ists cf 30 foot of drift 
north to ,ouneet with cjd\ work to increase verttilstion. 
The ress*tnd.r of th3 work \was sutb along the quartz ito 
llO taia omtaot. Scme i1SflO21%1iZaticZi wei disolceed 
bsat was ecabtered end m*nor The rock has been eztrcin* 
ly ]zrd.


vsry\rt*ly yours, 


aflbai Zio.1*ad Cccpay 


Supez'intr4esit 


JEDs4e 
end, 
003 E. A. 8alo


/ // 


\	 \\	 /1


/







COPY


CALLAIL&N'ZINC"LEAD CO?tIIPANY, INC. 

Akron Mine 


VJhitepine, Colorado 


June 18, 1952 


Mr. W. H. King 
Executive Officer 
Field Team, Region IV 
224 New Customhouse 
Denver 2, Colorado


Re: DMA Docket 1225X 
Contract I'DMAE235 


Dear Mr. King: 


Please consider this letter a request for amende. 
ment.to contract I—DMA—E235 as follows, retroactive to 
the start'of contract. 


LABOR AND SUPERVISION: 


In addition to the work classification listed for 
prorated indirect costs, we wish to include the follow-
ing:


l'-Warehouseinan	 11.84 Per Day 


l'-Superintendent	 20.00 Per Day 


Very truly yours, 


CALLANAN ZINC —LEAD COMPANY 


/s/ .i. E. Dunn 


J. E. Dunn 
Superintendent 


JED:ds 


cc: R. F. Mahoney







•• ..:


Dh1 ;r)fl 
Dat& 


Ji,e 17, 19	


0;- iv 
Denvet Co 


Mr.	 H. Xing 
Executive Officer Field Team 
Regicu IV 
224 New Custcmhou3e 
Denver 2, Colorado


Subject: Idm.uiE235 


Dear Mr. King: 


I am enclosing the operators monthly proresa 
report MF-104, covering the period May 1, to May 31, 
1952 inclusive. Drift work was advanced 115 feet 
during the nouth. This consists of 30 fe.t of drift 
north to eonnst with old work to inereasë ventilation. 
The reaainder of the work was south alo*g the quartz ite 
lias zt* contact. Some mneTPdizaton wa8 disclosed 
but was scattered and minor. The rok as been extreme-
lyhard.


Very truly yours, 


Callahan Zinc-Lead Company 


. E. Drnxi 
Superintendent 


JED:de 
end. 
CC: E. A. Sale


)







•:1	 $
	


$ 


Mining flivieon 
Region XV	


June 13, Z92 


Maiorandum 


To:	 P. A, Chratenaen 


From:	 Acting Chief, Mining Divinion, flegion IV 


Sub3ect: Dt Docket ]22S1, contract din. E23, Callahan Zinc—Lead 
Company, Gunnison County, Colorado - Operatore Monthir 
ProgresS Report for the per•Od of April, i92 


Enclosed are the oiginal and three copies of Form MF'1014, 
Nzative RepOIt and !ngineer's Report for the above period. 


Work accomplished is in accordance with the contract and 
payment is recommended for the amount of $l,6h.99, whiCh is O 
percent Of the total of 43,129.99.


i. H. King 


Enc. 
JWT:oc 


cc: Secretary to the Oper. Cómin. 
Contract 
Traver 
Koschmann (2) 
Chron.











UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES


b.nV.r 34, Coloi*do 


JtM.3,1952 


, .	 Th . • CIiiet, Color*ao Li1, $inng mvtsi, Bgim tV 


Pio*m	 C. M. 1Irr.r 


5ubjeeti	 1225X, Contrset Icr23, OsU*t*n ZtmLd Oompsn, 
Zno., 0*inisorz	 CotcntdG - April 195* progrG$e 
repoit 
Cc*nps soeomt* re ebeoked in deteil with F. $. Miosri, 


scoourxlznt, on )j 27, 1952. Progress and gsn.**l det*ils were 
discussed, with 1. I. t*nm, superintendent. 


Ite E (p), uiieet A*rnished b h. optor c*sd at $107.00, 
is listed an a sheet sac mn7SNng th	 forms. It is oor-
r,ot and 5U4 under tb terms *t the contz*at SM Sn **Mnd 
ia.nt thereto d*ted April k, 19*. 


It4m k	 ZhbGP SM s*rt* •herges of $7.60 afld. 102.50, 
respeotLvsl7, ive v*rtfi.d in detail fro* payroll, record.. 


are oorr'et and allowed undr the cc,ntr$et. 
1t	 (b),. 1Lth a (4), $127.59, $l Jt.U,	 ann. $k76.77, 


were eriri.i trt cc*npsny sceounts *d .ngineer 
ng .partmsnt ontiot data *nd srea.tlowed under the terms of 
the contract. A detailed list ot all direet supplies used on 
the cctraot during April, with oots and proi*ttou$, is in th 
Colorado Iranoh 2MI tiles at the benver Federal Center. 


Repair parts øonstst onlj ot rock drill and Dodge su-
lsnee parts. 


Th4er Other are listed all general supplies SUGh Si pipe 
and fittings, drill .t..l, bits, nails, eta., allowed uider 
the contract. 


1tin , The total power bill for all Callahan operations during 
April, 1952, is receipted paid to the Public $erie Cowpainy ot Colorado on PT 8, 1952, voucher no. 0137, in the **unt 
ot 3 226.05 toz' 73,797 Iciloivstt xurs. Of this total, 


is *Uocsted to camp power, $l,28,3Q tO*rds mill 
power, 4992.11 towerd the Akron mine, SM	 • 0 toird the







s	 I 
Xd*33 2







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


224 New Customhouse	 WASHINGTON 25, D. C. 


Denver 2, Colorado	 May 22, 1952 


Memorandum 


To;	 Secretary to the Operating Committee 
Defense Minerals Exploration Administration 


From;	 Executive Officer, Field Team, Region IV 


Subject; Form W-104, DM& Docket 1225X, Contract Idm-Fa235, Callab 
. Zinc-Lead Company, Gunniaon County, Colorado 


Eno1oad are the Operator's Monthiy Progress Report Form 
W-104, Operator's Narrative Report, Inspecting Engineer's Narrative 
Report and other ftupporting data for the period March, 1952, per-
tain(g to DM& Docket 1225X, Contract Idm-E235, Callahan Zinc-Lead 
Company.


W.H.King V 
Enclosures







MI7 15, 1952 


Mr. J. i, Zest, Jr. 
RiOx*1 DLr.otor Bureau of Mines 
224 *sv Cto House 
Denver 2, Colorado


Subjsot: lda"2235 


DsarMr, stg 


	


I	 enclosing thc operator's mcmthly progreu

r•port '4O* covering the period April 1, 1*52 to 
April *0, 1952 inc lusiv. 


The raise us sop.tad to the prrpese4 sublevel 
•lstisz with i dinos of 42 ft. Driftbg us 


	


etsrt.	 the *00 1..1 .n advs*..d 15 ft. daring

April. While the sontat is distinct at this elevation, 
it is only lightly rn&r.rs1L*sd at the point of interseotton. 


V*Vy truly youri,



CALLAEM ZIMC.IEAD CZPANY 


tie E. Dwui 
Superintendent 


EDz1f 
BE.


I







1•	


O 


Mining Division 
Region IV


May 2, 19S2 


Memorandum 


To:	 T. A. Cbri8tensei 


From:	 Acting Chief, Mining Division, Region IV 


Subject: DMP Docket 1225X, Contract Idn.E235, Callahan Zinc-Lead. 
Company, (Iunnison County, Colorado Operator's Monthly 
Progrese Report for the period 01' March, 1952 


Enclosed are the original and three copies of Form MV-lOb, 
Narrative Report, and Engineer's Report for the • above period. 


?lork accomplished is in accordance with the contract 
and payment is recommended for the amount of $31415.50, which is 50 percent of the total of 2,83l.Oi.


J. F. Shaw for 
W. II. King 


nciosurea 


WLD:oc 
cc: Secretary to the Oper. Comm.: 


Contract 
Traver 
Chron. 
Koachznann (2)











Ic
UNITED STATES



DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


3	 Buildi.ng *0 
ton XV.	 Dstvir hd.*1 Cemter 


Diiii' 1, 10101*40 
April 30, 1. 


• Obi*f, Ooioz%do 3ih, Mining Division, legion XV 
?csz	 C.Lrpsr 
Sub Jects	 l22X, coutr.ot X-I235, csnshs Zi-td 


Ccn, ic., Gmt Cotmt, Colorsdo 
)reh 1952 pz'ogress report 


CpsD7 iisoounts were o*okad in detail with B. J. 
Pnu, s*atsta*t sup*$*timent, on Api'il 23, 1952 . Progress 
* generel details were diseussed with 7. I Dunn, stçerint.ndent. 
i	 qUt turriabed b the pertor, et*ct &t 


73.50, is sorreet sad ait d.i' the terms of the 
contraet sad an sasnt dated April i, 1952. 


• X*bor SM supsrisiou_s)*rg.s of $1,6O.86 
sad 99.11, reap.ettis1, a,. eorrset, were verified in 
detail tr paroU ae.ords, and s allowed iaM.r the 
oontiet.. 
_(bJI .L ap(g), $153.9, $168.29, $37.38, and

4I5 . T6, rsepeettvely, were verified and are serreet. A 


copy of detailed expenditures and allowsble prorations, 
furiiiahed by the ccitps y, is in th Colozs& Erench 
files at the Denver hdaral Center. The above expenditures 
are allowed under the terms of the contr*ct. 


•	 7. The total power bill for all Cs1]ahen operations during 
)rch 1952 wee receipted T*id to the Public rvio. Co*ny 
of Cclorsdo on April 10, 1952, voucher	 391, in the 


•	 siunt of $3 2i4ZLl1, tor.204,5yT kilowettliotne. Of this 
•	 tOtal,	 is auooat.i to camp p1., $1,263 53 towerd 


mill power, $997.11 towerd the Akron wins and $'i7ê.06 toward 
the Irie mine. ?rorstions of th. above smoording te schedules 
A SM I give power' charges to the project as $1fl. toward 
Erie mine power and $25.03 toward c power. The total 
power distribution of $1?47. 117 to the project is correct and 
allowed der the t.z'in* of the eant&ct.







xm4; 	 4 


.Q (i. WorIaneus coap.ntion insurance ot $26.2 wes 
verified ai is auossd mder the ootttimt Tb. ccny 
psid $61 1.oO into the fumt on Apt1 10, 192, for total 
cp,i'*tiaus, voucher no. 3971. $oeial .eeuity taxes Were 
verified, are cor'ec t for $76.63, sxu are s11oed tuLer 
the teiiis of the contract. 


1t 11. 1 boat'dtng house subsidl øt $17. t0 is eorrect ar4 
aflowed imder the teis of the ooutrtet. 


tlz4ergroui4 pro gress s obeclad on April 2 with 
j. 1. D,*uermntnd.i aM B C. Stitser, cn it 
euglnser. Progss was erifisd correct at 9 tst advance 
in the raise, on the inolbe, *isb point is 77 test above the 
track lev•l where .zosvatin stl?tsd.	 r*ise is 5' b 9foot 
breaking oross seetion with 2oompartnt stuU t*hering to 
furnish a 5 by 5'foot inway aM 3 by	 t obtite. 


perditis of $2,831.01 by 
Cpeiy, Thø., for th aonth of )rch 1952 are approved. IL S. 
Govàraeüt psrti*ipation of 0 percent is $1,'a5.O. 


(t? Y4' 
C. M. rrer







.w 


52. 


'1U


April 18, 1$ 


fr. 4. . set, Jr. 
Re.tcms1 trectoz' D*U'eau ot Mthil 
214 i Ctc* floum• 
D.nvar 2, Colorsdo


8ub1.ot * za.Es5e 
/14 


De*r . stt 


*o1..S the opsistor's azit)s7 op'.ss 
rspor oosvtn the p.riM Itrsk 1, 19b1 bo 
Marsh 11, 1S tnetsiv*. 


This sM. sdvoM 49 ft.,, vhiá pisces the 
foe U ft. tbo,s the bsck of the ts 400 drift. 


Du to trei herd gro *uoe as besn 
slow. Th is, however, ftduxmiiz st.sdily s*d s 
expeit to ec*plits raLsis by April 20th, 


Very tru yotrs, 


CALLRM ZThC'ZZAD C*1PAT 


Supertntandeitt 


T	 '7 
\_J/	


\	 i	 1 /1 
j







•	
1 


• East, Jr. 


Enclosure


. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


3%8	 DEFENSE MINERALS ADMINISTRATION 


2211. New Customhouse 	 WASHINGTON 25, D. C. 


Denver 2, Colorado


April lii, l952 


Memorandum 


To:	 Secretary to the Operating Committee 
Defense Minerals Exploration AdministratIon 


From:	 Executive Officer, Field Team, Region IV 


Subject: Form IIF—lOb, DMA Docket 122SX Contract Idm-E"23S, Callahan 
Zinc-Lead Company, Gunn1County, Colorado 


Enclosed are the	 1a Monthly Progress Report Form 
MF—lOb, Operator's Narrative Report, Inspecting Engineer's Narrative 
Report and other supporting data for the month of February, 19S2 
pertaining to DMA Docket ]225X, Contract Idm .E-235, Callahan Zinci.i 
Lead Company.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


38	 DEFENSE MINERALS ADMINISTRATION 


224 New Customhouse	 WASHINGTON 25, D. C. 


Denver 2, Colorado


:::	 1 
April 7, 1952 


1 


Memorandum 


To:	 C, 0. Nittendorf, Acting Administrator 
Defense Minerals Exploration Administration 


From:	 Executive Officer, Field Team, Region IV 


Subject; Amendment to Contract Idm-E235, Docket DIYIflI 1225X, Callahan 
Zinc-Lead Company 


Enclosed are the original and two copies of an amendment to 


the above contract. Copies of this amendment have been given to the 


operator, the Fiscal Officer, Region IV, and we have retained a copy 


for our files.


W. H. King, f 
J, H. East, Jr. 


Enclosures







•	 .	 0 


Utbflg Vtvisici 
flecmW


April z,. 


A Cstnsen 


Frcz•	 Acting Cbief, Uning Diiisi, Esgion U 


SubJectz 11i* Docket 1225Z, traot Zd*4 .23!j CaUsian Zcsd 
Coer, Giø Coty, Co'orado Operator's ,ntb2y 
Progress R,ort for the period of Fbr, ]2 


c2:. are the orginaL end ti. copiei of lore 
jve• fløp1,	 thgine.r'* OIt 


Work accosU$1ed is in accorda e vith the ccntra..t and 
peyi*rit is recoiended for the soimt of $1497.38, which 
percent of the tOt4 of $3,3.76.


W. U. 


JWT:oc 


cc: DM& Contract 
Chrn, 


WIh aver	
Co. 


A1flCoaobinn







V
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
BUREAUOF MINES 


3	


Cutsr RsgtcnW







• 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
BUREAU OF M I NES	 Buildir 20 


Isg	 IV	 .•	 D.nvsr Pd.r*1Cnt.r 
D.nv.r14,Co1er4o 


28, 1952 


)aorsMum 


To:	 Chief, COlorado Branch, Mining DivisiOn 


Prcs:	 C. M. Harrar 


Subject: DMA 1225X, Contract Id*"1233, Callahan Zine.'Iead Ccian7, Inc., 
Qunnison County, COlorado Pebruary 1932 progress report. 


R. .1. flynn, usistsnt euperinterdent, was on vacation. C.ny. 
accounts were checked in detail by the writr *z4 M. H. $aIsb&ry cii 
!4arob 23, 1952, with *1. Dorotby S.ttl., t.iorary offios nagSr. 


the investigation of eMits listed in the *Mntbly. 
Swaasry of Colt StatmonV', form )t1Q4, items without charges for the 
mOnth are not discisesd.	 .	 . . 


.[tm 2 to). Equipmont furnished by the apàrator,. charged at $62.50, is 


•orTsct and alicired under the terms of the eoiitrset. The cii. vinti" 
latien tan is 10 horsepower instad of the two fare mentioned in the 
contract at5 horsepcM.r each. Operators allowance conforms to the 


•	 fermola of value divided by 60. It shoul4 be noted that the sny's 
•	 .	 stated .quipmertt allowance ii for only one month, while use was 


actually for 1.3 months.. 


e	 . Labor and øerviaion oges of $1,562.63 and $l21., 
respectively, are correct and were vorified tn i.tái1 from payroll 
records.	 •.	 .	 .	 . 


Whfls there is no tharge for timberthil 
month, a oon*idrable amount was uaed and will probably app.ar in 
next month's statement. AU ohargss for siplolives, repair partS, 
and ether were v.rift.d and are orreet. A copy of detailed EqSndi" 
tuna and allowable prorations, fUrnished by the cany, is in the 
Colorado Branch D1A tiles at the Denver Federal Cintsr. 


7. Tha total powir bill far February was r.o.ipted paid to the 
Public Service Ccsiany of Colorado on )rcb 7, 1952, voucher no. 3902, 
in the amount of $3,458.71, for 208,702 kilowatt.heurs. Power 
distribution 1.s eorre.t and *llow.d under the t*r of the contrast 
and is prorated for the months of January *14 February as $201.42. 


tsni 9 (o). Workmen ta componsation insurance waS verified and Is ailowid.

The ecaipany paid $738.00 into the fir4 on ).reh 7, 1952, voucher 
no. 3903. Their compensation insurance fund statement, dat.d )rob 18, 
1952, gives thm a credit of $245.00 for the entir. operation. Social 
security taxss were v.rjfi*d and	 correct aid allowed.







0• 
DM ]225X, E235 
3/28/52, p. 2 


Item U. The boarding house. subsidy of 7.54 is correct and aUisd. 


Underground progress was eheokid March 26 with Mo H. Salebury, 
accompanied by R. C. Stitzer, company mining engineer. frogress Was 
verified correct at 28 feet. Actual oot of raising per foot is not 
truly reflected as a considerable portion was expended in cutting out 
station room and sill preparation. 


An inventory was ma4e of all equipnsnt furnished by the 
operator and used on the pr.ject. 


Expenditures of $3,194.76 by Callahan Zinc'Lead Company, Inc., 
f•r the peri.d of January 23, 1952, to February 29, 1952, are approved. 
U. S. Government parto1paton is $1,597.38. 


C. N. Harrer, 
Mining Engineer 


CNH/dd,-
cc 5 


AHKochmann 


E235 
DI€A Chron.
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*roh 15, 1962 


Mr. 4. Ii. east, Jr. 
R.giova1 Dtr.etor Bur.au o' Mines 
214	 Custout E*u50 
Dnv.r *, Colorado


Sttbja^: td'215 


Dear Mr. Ruts 


I eitolosiiag the operator's cnth1y progress 
rport MF .104, ooyeri the p.rioa January .21, 1952 
to P.brnary 29, 1952 inelueivs. 


Sill ,ork was ocp1.te, hoist and ehtxte lips 
iata 1114 aM 28 ft. of r.sing aoocaapltsbsd 
during the period. 


Due to •xtre.17 har growd, the r4. is 
Mvsnoing s1c1y.


Very truj yourz, 


CAUJARAN ZIIA1) CCPM4Y 


• E. Dwm 
Superintendent 


JED:lt 
EIC.
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UNITED STATES



DEPARTMENT OF THE INTERIOR



DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C.
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R	 *	
JuN 1 6 19 


.	
2/


MILE COPY 
SURNAME: 


•	 •	 t Dzt aI& IZ •	 •	 xm 


.øel*tng eidtb a ao' of a*$mtios projoet 
Ocmtret fi U	 i	 the 1*P' Z ' 4	 be 
vst r*ber *M .ffaotIw date 


This etret I*i ss sigzsi1	 .	 pb 2. .U, PxL4tt 
t* the	 Qda oftioc 1* 


The *L	 o4,e øf th	 ]1 be dSstzibted to t 
Etsoci tfi.. M tho 4its ated idth t aid 


trst& of t pr*J.ot.


4a$rraj7 
•	 •	


• 
(signed) FRANK E. JOHNSN 


im,• - ett.. 
i*tis *Th	 øLtf an 


	


I	 • 


EDs.


.-i5	


QoW 
•	 NOUIñe 


•	 • n	 jj - •-rr iTZ,*1--- 1J1 fl 1-'ilrp	 Hr Nn.fgtt ber, .*oLI z	
Lan I
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C.


JAN 1 61952 


*. Joeeph T. EaU, 2'reeident 
Caiiahai. Zinc.La Ccrpary, uc. 
100 Part Avenue 
New !ork, New York 


Dear 1, NaU:


Re: Docket N. D14A 3.225X 
tId5 


We return to you, herewith, your copy of p1oration 
project •eontrøt for the Erie raise and drUt. The contract beara 
register nuiber, IdTa'..E235, ad effective date of January U, 1952. 


Mr. 3. H. !aet, Jr., xecatie officer, ieçion i, L)enver, 
Colorado, is being supplied with a copy for adainistrAtiYe purpoee, 
ard z'equest that you advise Mr. iiast when work is state4 under 
the prvisjos of the citract0


Siucer1y yours, 


D E. iou1ds, Acting Chief 
aSE £t 


Dcfne LZtnerals xTJ1orat1on 
Adznjnjstratjou 


Enclosure-i 


DEMoii1d/nieh 
1/14/52! 
cc to: Adm. R. File 


.Docket File Copy 
Mr. Moulds 
Region IV (2)
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. 
DiiSE MUERAL 


AD!NI)TRATIO'4 


CALLAHAN ZINC- LEAD à1IFGO 
100 PARK AVENUE 


NEW YORK 17, JA'N O JO 32 1-I1 '52 
OREGON 9-1300 


OFFICE OF THE PRESIDENT


January 9, 192 


U. S. Department of the Interior 
Base Metals Division 
Defense Minerals Exploration Administration 
Washington 2, D. C. 


Attention: Mr. D. E. Moulds, Acting Chief 


Re: Docket No. DNA 122X 


Gentlemen: 


In reply to your letter of December 21st we return to you 
herewith original and five copies of the proposed Exploration 
Project contract, DNA 122X which we have executed. 


We look forward to receiving from you one copy signed by the 
Government identified with effective date and register number. 


Very truly yours 


CALLAHANINC-'LEAD COMPANY, INC. 


jZfr 7) 
Joseph T. Hall 
President 


JTH: aim 
End. 
CC: R. F. Mahoney



J. E. Dunn
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SURNAME: 


UNITED STATES

DEPARTMENT OF THE INTEOR 


WASHINGTON 25 D C 
-	


IEC211951 


•	 J. Joseph T. Bali, President 
Callahan Zinc'.Lsad Company, Inc. 
100 Park Avenue 


•	 New York 17, New York.


Docket Mo.D4Al225X 


Dear .4r. Eall: 


We are transmitting herewith the original and five cois 
of a proposed contract for the subject xploration Proj.ct. 


If this contract meets with your approval, sign the original 
ad five copies and rethrn to this office. Upon recetpt of the contract, 
it will be signed for the Government .and identified with effective date 
and register number. One copy will then be returned to you, and the 
others distributed to the departmeats charged with the administration 
of your project.


Sineere]y your., 


D. B. oulds, Acting Ohiaf 
Base Metals Division 
Defense Linerals xploration •	 Athdnistration 


Znclosures - 6 
DWoulda/hmj 
12'-'2O5l	 -	


0	 • 	 • 


=	 cc to: Ad.m. Reading File •. 
Mails and Files -:: 


•	 -. • Mr. Mittend.oz'f 
Mr. Mou].d.s 
Mr. Mote 
Mr. McKnight. 
Region IV 
Docket
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


Dsober 19, 2951 


LfL4Z 


Tot	 Gbatr*en, £erating Ccittee 


Iran:	 D. £. 14au1


FILE cc 
SURNAME: 


Sub jset: Callahan Zincu-Leed Cciapsny 
Docket No. D1 


The attaebed applioatioa ias filed o Nmy 22,: 1951 end 
action bad been bead on it until tz'azm*itted to P on 
ber6, 1951. 


The officials of the ocpany are In. New Tori Cit7,. and 
it appeers neoeesary in axpedittiag the contract to avoid seeding 
it to Denver prior to signing by the applicent. 


The proposed o*tiect is, therefore., iul*ittad fsv 
view prier t advising the applicant that the contrast ii ready 
for siturs If the centreet is approved for aInIatretice 
of the Region,: it will be sent to New York for signing and then 
diat,ribatsd to Region and other d.pertante involved. 


D. E. 


Lttaozkt	
. 


)h. Mou.ds/eh 
cc to:.i1s and Files 


. .ttendorf 


.Mou1d	 ____________ 
Mr. Bishop	 Commtitte. 
Mr. }Knight 
Docket


•	 ___________ 
J?or Ge1ogica1 Surver
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UNITED STATES	 140 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, 0. C.


ec!ber 18, 19.51 


nnthv	 ...	 n	 (1? 
7L$..L' tL.Uu,p.iQJ4 f.tt, ' ' 


ctthg ,inttrtio1'	 U 11



CMe Ctte1 


ubjct: Cal1ban Zi ..Lead	 Incorporated, exploration contract 
L..Doekt!. )K*.1225X 


Th 4rft .f t!	 1oxt ion rject contzct in tht case, 


vtted to u on 1ecenber l t a'rove1 e to le€al fori axci suf.-. 


f1cnr fr iratur on behalf of the Cnvernriebt, ibjct to: 


1. Proer ignature by the applicant. 


2. ?ro'ner tatt	 rior to ceflv*ry. 


3. C ern1eTt aprova1 of 1) ?nbcontracts 


Your ffl in tits	 i returned. 


A' 
j..	 Ifitrnd 
CLiicf Counsel 


Attchiitnt 


CJKoontz/bjl 


Copy to: 'ie p ts. & Records 
J. L. Hofflund 
C. J. Koontz 
Chron.
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CALLAHAN ZINC - LEAD COMPANY, INC. 
100 PARK AVE N U E



NEW YORK 17, N.Y. 


OREGON 9-1300


OF THE IHTE 
JIECEIy 


DEC6 
Defense iner	


1951 


Ezp sb 


OFFICE OF THE PRESIDENT 


- December S, l9l 


- 
W1 
E5


__
Mr. C. 0. Mittendorf 


ui Defense Minerals Administration 
Washington, D. C. 


Dear Nit:


This is just a note to remind you of our conversation last night 
and to confirm that our Erie project is DM	 l22X. It is a 
smell project involving a total of only $30,000 and has been 
apparently without action of any kind since May 2Sth despite 
telephone and written assurances. 


Arthur or I will phone you Friday to see what you have found out. 


0	
Sincerely, 


/_	
Joseph T. Hall 


JTH: aim 







1'	 .	 O
6/5/51 


Defense Minerals Administration 	


/ 


Review of Application for Exploration Assistance 


Docket. No. i &tt 1225X 


Ib:	 Production Expansion Division	 Commodity Lead,zinc 


Total Amount 3O,6l7.00 
From: Direc1xr, Supply Division


Govt. Participation5o% 


1. Name and Address of Applicant Callahan Zinc-Lead Coxapsny 


100 Park Avenue, New York 17, New York 


2. Location of Property Erie Mine, Sec. 35, T. 50 N., R. 5 E.. and Sec. 2, 


T. h9 N, R. 5 E., abmichi District, Gtuinison County, Colorado 


3. Mineral or metal T.Md-Zi7C	 Is it listed in Section 9 of M0-5? Yes 


If not, application will be rejected. 


4. Geologic probability of discovery—based on data in application 
(question #16, 17, 18, 20 and 22)* 


Mines or Survey reports, etc., do you rate chances: 


a) Good Yes, see attached statennt 


b) Poor, 


c) None 


d) Don't know—needs field examination__________________________ 


e) Is there an alternative and favorable project?_ 
-	 (If so, attach an explanation) 


5. Is the applicant's right to the property clearly stated? 	 Yes 


(question 5, 6, 7)* 


6. If applicant is a lessee, is a copy of the lease attached? Doesnotapply 


Does the lease have . sufficient time to run to cover a future 


productive period? Doesnotapply 


*question numbers are those of MF-103 


Page 1 of 4 pages
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fl
LA-l225X 


Li.. (a) The Erie mixie is operated as a part of the .kron friit, the general 
geology of which is described by C. S. Robinson of the Geological 
Survey in I]&A Docket 110 as followst 


The sedimentary formations overlying the Pre-Canibrian granite In 
the Whipine area (southern part of Ibmichi mining district) are 
successly, the Cambrian1 Sawatch quartzite, the Manitou dolomite, 
Harding quartzite, and Fremont dolomite of Ordovician age, the 
Devonian Chaffee formation, the Mississippian Leadville limestone, and 
the Pennsylvanian Belden shale. The sedimentary rocks are folded 
into a broad syncline with minor folds on the limbs. The formations 
have been faulted and intruded by the Princeton quartz monzonite, 
rhyolite, and rhyolite porphyry dikes. Replacement deposits of 
lead-zinc-silver ore occur in the limestones and dolomite along the 
axes of the folds and especially along the faults. 


The proposed exploration is in a favorable horizon of the Leadville 
limestone


B. Gilderaleeve GS







I	 . 


7. Are subordination agreements necessary?
	


No 


a) MF-201? 


b) MF-202 


8. From the data presented, does the.proposed project appear feasible from 


the point of view of: 


a) Available manpower 


b) Equipment and supplies Yes
 (Question 3.4 plus general knowledge of availability)* 


c) Accessibility (question 12)* Yes 


d) Water (question 13)* Yes 


e) Power (question ].3)*Yes 


Is a field check needed on any of these points?
	


No 


9. Does the experience of the applicant appear to be adequate to assure that 


he can properly conduct the proposed project? (question 4)* Yes 


Is a field check needed on this point?_No 


10. Exhibit A. (questions 21 and 22)* 


a) Is the project adequately described? _Yes 


If not, are there sufficient data given so that you can describe 


the project?_____________________________ If so, attach a draft. 


b) Is there an adequate map or sketch of the proposed work? Yes 


c) Is the proposed work "exploration" under the definition of 


Section 8 M0-5?Yes 


If not, what part of it is? 


Page 2 of 4 pages







I	 .
IML-1225X 


EXKIBI T Ijfl 


10. (d) Draft of costs based on applicants statemts 


Raise - 120' long (2 cmpt approx. 5'x. 8') at $37.37 . .. $ 4,L85.00 
Drift - 750' long 5' x 7' section with necessary stations 


at bottom and top of raise, 750 ft. at $3L1..8L1.. 26,132.00 
$30,617.00 


Applicant breaks all costs -down into labor, supervision, supply 
and overhead items - average cost for the 870 ft. of work, 
including stations is $35.19 per foot.







I,	 I	 . 


11.


12. 


13.


Is this part a worthwhile exploration project? 


d) Are the cost estimates detailed?Yes 


Can they be summarized, as on page 2 of Procedural Instruction 5—A, 


from the available data? Yes 	 If so, attach a draft.See attached 
draft. 


e) Are the cost estimates reasonable? Yes , considering elevation 


f) Should more information be requested from applicant? No 


g) Is a field examination necessary to complete Exhibit A?No 


Exhibit B (question 23_d)* 


a) Is it applicable?No 


b) I.f so, are sufficient data furnished?___________ If so, attach a draft. 


c) Is a field check needed?________________________________________________ 


Exhibit C (question 23—e, f and g)* 


a) Is it applicable?
	


Yes 


b) Sufficient data?_	 Yes
	


If so, attach a• draft.See attached draft. 


c) Are rents and charges reasonable?	 Yes 


d) Is a field check needed? No 	 ______________ 


Exhibit D (question 23—a, b)* 


a) Are there sufficient data?Yes 


b) Is the schedule adequate for the work proposed?_ Yes 


c) Is the schedule excessive for the work proposed? No 


d) Are the proposed wages and salaries reasonable?_ Yes 


e) Is a field check needed?No 


Page 3 of 4 pages
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LA-'1225X 


EXRIBI.T "C" 


12. (b) 23 (e) and (f) do not pertain. 


Rental value of owners equipnientto be used:


1 Locomotive at $300/mo (7 mo 8. 2/3 of time)........ $ 1 ,L100 .00 
2 16 cu ft Mine cars at $10/mo (7 moe. full time)... 1L0.o 
6 16 cu ft	 "	 "	 " $10/mo ( 7 moe. 2/3 time)... 281.00 


1100 ft. power cable at $l..0/mo ( 7 mos.)............... 280.00 
2 5 H.P. Fans at $10/mo. (7 mos.)................... 
1 ltonlioietat$50/mo(7nios.).................... 350.00 
2 RockDrillsat$65/mo	 (7mos.)................... 910.00 
1 Column Arm arid Clamp at $7/mo (7 mos.)........... )49.00 
1 Dodgexnbu1anceat$80/mo. (7mos.)............... 560.00


L, 110.00 







I


	 I 
	


14.	 Exhibit E (question 23-c)' 


a) Is it app1icable?
	


No 


b) Sufficient data?_____ 


c) Reasonable?___________ 


d) Field check needed?_ 


	


15.	 In your judgment, can the proposed work be done in the proposed 


time? Ye8 


(All exploration must be completed within two years) 


	


16.	 If field examination is not needed, attach your recommendation. 
Reconmiended for approval 


	


17.	 If field examination is needed, do you have any special instructions for 


the field team not indicated by your answers to the foregoing 


question? 


Attached hereto are:
	 Reviewed by: B. Gildersleeve GS 8-20-51 


3 Fornis MF-103 with supporting data and maps
	 0. M. Bishop 10-28-51 - 


2 Forms MF-100


Date 11-1-51 
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CALlAHAN ZINC-LEAD COMPANY, INC. 

100 Park Avenue 


New York 17, New York 


September 20, 1951 


Mr. Howard I. Young 
Defense Materials Procurement Agency 
Washington, D. C. 


Dear Howard: 


I know that the country and the mining industry in particular 
are fortunate in your unselfish decision to lend a hand in 
Washington at this difficult time. The industry, I am sure, 
will stand behind you and certainly we in our small way will 
endeavor to contribute as we are able to the solution of the 
problems with which you are faced. 


Callahan has endeavored to carry out the objectives of the 
Government's exploration program and, as you may know, has 
undertaken a major project at the Akron mine upon which con-
tract DMA-llO has been executed. We have been at strong dif-' 
ference with DMA over their treatment of one phase of this 
project, but I do not wish to raise this at present. 


On hiay 25th we presented a project for our Erie mine which has 
been designated DMA-l225X. Our assistant superintendent came 
to Washington from Colorado and presented the application in 
person and reviewed it with DMA personnel who assured him of 
prompt attention. Strobel acknowledged receipt as of May 23rd, 
but despite nuinrous phone calls and letters, we can find no 
evidence of action of any kind. We were quite surprised to learn 
from alletter dated June 2th from Otto Herres that DMA was 
setting aside projects presented by applicants who already had 
received contracts. 


It is now almost four months since filing and three since Herres' 
letter, and we've still no word. This is especially distrubing 
because the property lies at an elevation of over 10,000 feet, 
and the time is coming very close when it will not be feasible 
to inaugurate work until late next spring. 


DMA-l225X is a small one involving only about 4i3O,OOO, but it 
may serve as an example of one of the troubles with the explor-
ation program so far. Perhaps some one might run it down for you 
and thus bring to light a condition I suspect needs correction.







IIr. Howar. Ytthg	 2.	 September 20, 1951 


This letter brings to you all •' best wishes for accomplishment in 
your difficult task and our assurance of cooperation. 


Sincerely yours, 


5/ Joseph T. Hall

Joseph T. Hall 


JTH:aim
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CC: H. I. Young 
R. F. Mahoney 
J. E. Dunn


V.)	 4, W /
CALLAHAbJ ZINC - LEAD COMPANY, INC. 


PARK AVENUE 
10.	 NEW YORK 17, N.Y. 


OREGON 9-1300 


OFFICE OF THE PRESIDENT


October 17, 1%1 


Mr C. 0. Nittendorf 
Acting Administrator 
U. S. Department of the Interior-
Defense Minerals Administration 
Washington 2S, D, C.


Re: Docket DMA. l22SX, Lead-Zinc 
Erie Nine - Colorado 


Dear Ni'. Mittendorf: 


We are disappointed to learn from your undated letter received here 
on October lSth that action on DNA. l22S, filed last Nay, has been 
so slow that you are unable yet to give us indication of when it will 
be acted upon, and discourage hope of action in time to permit work 
this year. 


We hope that you will expedite the processing as you indicate, but I 
am sure that expansion of critical metal production is bound to lag 
very seriously when a simple application like ours, involving a small 
sum of money, cannot be acted upon in five to nine months. 


Very truly yours, 


.HaU







FILE COPY

SURNAM 


OCT12 195 


Kr, Joseph T. Hall 
Ca1lahnZirc .LeadOoznpanyXnc. - 
100 Park Avøue 
New Tork 17, 1ew tork


e' i)ocket D 1225X, LewI.Ziac 
rie rine Colorado 


Dear Mr. Hall: 


)Li'. Howard Young, Deputy Adniniutrator of Defense atex'ia1s 
Procurement Agency., has requested me to reply to your letter of Sep'. 
timber 20, 1951. to him, with respect to the subject application. 


I find that th. project has not yet been passed froa th. 
Lead ,.Zinc Branch to the Production Expansion Division, but Mr. Bil. 
Lin.g., Breach Chief, has just advised me that be expects it to clear 
his office this week. 


Owing to the large number of projects now in the work backlog 
of the Production Expansion Division, it is not possible at this time 
to. forecast when yours will be considered. 


While we will do our beet to expedite the processing o this 
project, it is f.lt that it would not be possible to clear it. in time 
for you to do wh work this year as th. end of the season for work in 
that district of Colorado is in sight. 


Sincerely yours, 


C. OXittendorf 


PBBlakeinore/meh
	 Acting Administrator 


rDed: 10/10/51 
cc to: Reports and Records 


iLdrn. Reading File 
hr. Howard Young, Dep. Adm. of DPA 
hr. Feiss, GA Bldg. 
iessrs. iattendorf, Olund 


hr. 3i1lings 
hr. 13.ãkernore 
Docket
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C.
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GSA FRM] 
1-25O	 GENERAL S	 VtCS-'OMINISTRATION 


R OUTI NO	 S 1.1 P 


NAME	 BUILDING, ROOM NUMBER, ETC. 
1. 


-	 C,O. Mittendorf 
2. 


13. 


I,.


FOR
APPROVAL 


AS REQUESTED 


tJ CORRECTION 
FILING 


FULL REPORT 


HANDLE DIRECTLY 


PREPARE REPLY FOR 
SIGNATURE OF:


IMMEDIATE ACTION 


INITIALS 


L3 NECESSARY ACTION 
NOTE AND RETURN 


LJ READ AND DESTROY 
El


RECOMMENDATION 


SEE ME 


SIGNATURE 


YOUR COMMENT 


YOUR INFORMATION 


El 


ANSWER OR ACKNOWLEDGE BEFORE 


FROM	 bATE 
J.W, Feiss	 9/28/51 


REMARKS


Mit: This is the i•teni I telephoned you 
about on Thursday, the 27th. You stated 
at the time you would check up on Joe 
Hall's application. In view of the 
delay, it was submitted I know as 
of May 23, possibly we should get in 
touch with him immediately.


F—IO-69
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C.


17• i? 1953 


r, 3o*etL r,	 :1e,%4t 
Ci11,ban 1t*r,4*tt r4y, 
100 et 
N* Yoric 1, ?Tev York 


fle* Joe:


thr4 
to *inø f 7ese 12, wtitch In tun w** In rply to ysers of JUne 5 
rel*tlnR to	 *fl 


T rr.t that	 thtnk that the ru 4Lon* oYPaiIg 


44 in defines sxpisratlon ro3ects (M0"S) *re not nfl 
that they iihosld be, 1*t shnld be mended to .31ev a a credit 
york srformed bif0i the dat• of * i1sratiu Droject centract 
As tudlestil to * 1* *7 letter of JUne 12. 1 an *nAls to areO 
vth	 on this oI*t. 


In 7DUD letter. of JU1 13 7* refer te what se.es to 7** 
• a govir*oeatat sttit* designed to dtscnrags itt fPIads 


+	 s*ot. that the beet friasde of thO Covernwnt ar* Its 
cttiuns—aU of then; not Mmi7 thee, who 4ntr. to !aVe or receive 
soy s'necl4 b*n11t free the Geio?n*ent. 


U the Defeose Kinea1s AiMntstrtio* thO1s1 tct *.. thi 
s yr1tcattons that jnol, large ro3ec%* to the oxclnsi.n of the 


UI1?in$ sash operators, this sWtt ienxe '*ny of thO OMU opOFa 


tort ent In the cold.	 coarse, the b1 operators are Is better 
position tha* the **atl opertore to ressnt their *hIcattens 1* 
ged thaps and have then sncted en bnt oNs* has ad$ It 
plain th.t It desires the saàIt operators to ha'?e aecI4 consid. 
T*tion 2att to have their s,pljcnt tens acted npo* as rapA17 as 


'possible, Ith this in vien, this :4sintstratton is endeavoring to 
roces the aihIest tons of ssU oper tore is 'his ceorsa, snd 
iarttcular1 to give then p gfs?ence over thO ap'htssttane of larger 


O)$rttOT5 who 41s47 ha'V* SItS er)ortisn 'ro3sct centoøt 1&* 
is not to say th,t a' iljcttion, rs deteratned ezelusIvely on the 
boelt of whether they re large or *41 or vheth*r the aN4icant 
already bee a. contract Ith the (evern*ent, a*t rather that these 
are nec*sary elseente for const4e*tton in carrying ott the 1'efsnse 
'ttenet for the 'o*ottn of the rodoctton aM .sr7 St 


• JLJotf1ur4Jen 
Cofly to' Adaintstrtor'I readirIg file 


; F.. Strobel 
C. 0. NIttendort 
J. L iofflund 


Files.











-	 FILE COPY 
SURNAME: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 	 -- - 


WASHINGTON 25, ft C.	 --


J*flS 6 1951-------------


D$k4225* 
'rte Project 


ru,ison Cennt, Col 


r. •;, A, Si1e, zelTSZ 


1*han ZiflO'14M pØfly XC 
1trk Av.m 


4v ork i?. L Y. 


er 4r. Mini 


of Gaflaec zirL.*4 Gosrinh, Iac for Government assistance 
the *pioreUon prcsa of 1*A on 711u? 1rte project 1$ 


Goior'do has been eRiled to m attønttofl.. 


:ILP stated in your i,tter Mr. flyrv of your 
coi*n7 delivered the	 icJtin in person and douseed it 
with as nnd others of the t4& or5nisat%nfl. tMfortun*te1y fr 
prcmt hand1tn of the ippliCetiOfl, a inrg. badlo had bean 


bnitt ap end sry many lro35ct1 r.civ.3 previously vets aveiting 
osidsntion. Jnder the aircumetMflC ' were notified to give 


earlier ap!,lto.'&ttoflC pr%ortty nnd to set at4e athUtion'Il projects 
preiinted by iipUitt thPLt areaX1 V had receLYad ezplortion 
cofltYCte.


. appeat th tha .Ifee ct 41I ba etend*d 
si it is anticiI4ted tht our reueat tar en i4ditiOWt1 ipropri*tion 
to eoatimu th .1ort.t1r or'a ror *nother ye tr will be pproveL 


	


If this proves to be the cese, I	 e pi*aad to a iè*teYei' $5 


p&stbl to sea that ur pliCt'tii receives vro*Dt Cofl*1%OVttO* 


itrtioui*riy in view of the short ozkin neaarn o jour 



	


i*z elsvtion of 10,000 feat.	 - 


in case I O4A be of tuther d*tF ce t 7O t 
tts conneetton. kindly let *e know. 


very tri4y 7s, 


ogBS:ks 


cc: Mr. on 
. Strobel	


Mr. Mct	 - - 


Mr. Mote	
Mr. Reres
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CALLAHAN ZINC-LEAD COMPANY, INC. 
100 PARK AVENUE.



NEW YORK 17, N.Y. 


OREGON 9-1300 


OFFICE OF THE TREASURER 


Mr. Thomas Lyon 
Director of the Supply Divi8iOn 
Defense Minerals Adrilniatration 
Department of the Interior 
Vashington 25, D. C. 


Dear Mr. Lyon:


LiEPARTMENT OF THE INTERiOR 
Defense Minerals Administration 


June 25, 1951 RECEIVED 


JUN2 6195 


LANDON F. STROBEL



Executive Secretary 


You were moat helpful to us in the processing of our Akron Project A application, 
DMA..ilO. Your further attention to our Erie Project DNA-1225X is requested. 


Application on this project was handed to your organization on May 22nd by 
James flynn who made a special trip from Colorado to advance processing of our 
project. Receipt as of May 23, 195]. was acknowledged by Landon Strobe].. 


Flynn personally took copies of the application to Mr. Strobel, Mr. Herres and 
then Mr. Erwin J. Lyons. On June 1st, I talked to Mr. Lyons on the telephone 
and was told that shortage of staff had prevented consideration of our application 
but he would be in touch with our New York office if more information were required. 


Since no word had been received, Mr. Hal]. telephoned Mr. Lyons on June 12th and 
was advised that it was expected that our application tafA-1225X would be reached 
that week. 


Still having received no word, I telephoned Mr. Lyons on June 25th who advised 
that our application had been assigned to Mr. A. Brokew to whom I then talked. 
At first he was unable to indicate when it might receive consideration because 
it had been received after the May 31st dead line. I quoted Strobel's letter in 
confirmation of its May 23rd filing date and it appears J 22nd had been written 
on it in error. Mr. Brokew then seemed to imply that we could expect less attention 
because of the granting of project DMA-hO. 


I am sure that this is not consistent with your policy and believe you would wish 
to know of it. Nor does it seem proper that it. will not receive even first scrutiny 
in two weeks or more, as Mr. Brokew indicated, having already been in your hands 
for over a month. As you know, the property is at 10,000 feet elevation and a 
project is most efficiently gotten under way during the stnnier months. Undue 
delay means greatly increased coats.







. 
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Mr. ThOxna8 Lyon	 - 2	 June 25, 1951 


We have reason to believe that application on Project t*(A-1225X is in good order 
arid conforms to your policies as to merit and to your requirements as to form of 
application. We ahould deeply appreciate your looking into the subject to make 
certain that it gets proper attention which it seems not to have had to date. 


Very truly yours,



CALLA}LAI ZINC-LEAD COMPANY, INC. 


E. A. Sa]..o 
Treasurer 


EAS:fck 
cc Mr. Otto Herres
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• Copy to: IIr. Strobel 
- Ni. Lyon •	 Ni. Herres 
Files/'


i/


FILE COPY 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C.
June II, 1951 


Mr. . A. Sale	 Subject: Di122$ 
furer an Director	 Re: pioration Lan 


Callahan ZincLead Ceaxy, Tue. 	 Thi Akron and Erie ne 
I(XJ rk Avem 
hew lork 17, New Tk 


My dear Mr. Sale:' 


Receipt is acknzleded of your applicatioi and 


attachnts of ay 22, ' l9i tor an exploration loan under the 


DeZ.n5e Production Act of 1950. 


•	 The application was assigned I)ocket Number IMA.l2Z 


and mferred to	 Otto Lierres, Chier, Lea&Zinc £3ranch, on



May 23, 1951. 


In any future correspondence relating to your applica'. 


ticn, kindly reer to 4.]25i.
Sincerely yours, 


LANDON F. STROBEL 


ro F. Strobel 
ective Secretary 







UNITED STATES 
DEPARTMENT OF THE INTERIOR



DEFENSE MINERALS

EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 
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