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DEPETSE .1INERALS EXPLOaATI0N ADiI1ISRATION 
COTRCT ADMflISTRATION AND .MDIT DIISION 


REPRT 0FEE 


I hve 'eviewed the louthly floportt Of 


tftze Lode Compa 


Chrffee county, Colorado 


port ng to Exploration Project Coth'aet No. E35, Docket No 1050,. 
for the period of JunO 28, 1951 to November 30, 1951. 


Ny review included an examination of* 


(A) the Monthly Reports (Foi	 310) and supportiig 
documents attached ther'eto; 


C3) oompariscrn oi' the costs claimed with the contract 
and pertinent schedules; 


+(0) oon$ultatton with the Goverwiont representative 
who visited and examined the projoot 


(D) a determination of the reasonableness and propriety 
of the COStS.. 


This re4uOw was made in lieu of an audit of the Operator' a 
aocount and reoords for the reaaon(a) indicated by "X" below* 


( ) th administrative •oost to the Geriteut of an audit 
wu1d be excessive in relation to ,alue of the contract 
or the amount o possible th.eallovzancos thereumtder; 


(z) the rnonthly Reports re supported by adeuete proof 
of the oot incurz'ed under the contract; 


( ) the ocntrao'h pro"des for raynenii br the Goverzmtent 
on the bass of iinatd costs of units of work 
actually performed 


)	
V 


+ In lteu of oonsultation, because engineer was not in Denver, an 
omination of the nonthly n,rrative retoz'ts a? the Governmnt 
engineer ho visited and exthr ned the project, disclosed that all 
disbursements were properly supported:. 


-	 ------







I 


The re'view disclosed the Thilowing facts in regard to 
the emount paid or to be paid the contractor: 


Total cost as billed by Contractor	 2O,0O0.00
Exoeptions: 


By DMEA Finance Officer	 __________ 
Herewith (schedule attached)	 _________	 - 


Total Accepted Cost	 boO 


The contract calls for a 50 percent participation of explora -
tin expenses by the United States Goveriient. Therforo paent to 
the contractor by the Gornment in the amount of Ten thousand dollars 
and no/lOO


- l0.OoO*O0 


is considered valid and proper. 


Date: July 3 1982	
Auditor, egion
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PROPOSAL NO.3 
Diamond drilling in 


place of drifting. 
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PROPOSAL NO. 2 
Diamond drill 2 or3 holes from 6th. 


level to ore body 500' below at 
Madonna Fault.
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PROPOSAL NO.1 \ , 
Drill three holes in lieu of 


drifting.
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UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION


Docket No. DMA 


Commodity 


I-DNA..E3S 


EXPLORATION PROJECT CONTRACT' 


It is agreed this	 day of ---------------------------------------, 195k, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Administration, hereinafter called the "Government," and 2 


-----------------------
LUTZ-


-----------------------Hid --R. Koster, of Sal-----Colorado, The-asure-r 
------------------------and---Colorado Representative, ______________________________________________________________________ 


hereinafter called the "Operator," as follows: 
1. Authority for contract. This agreement is entered into under the authority of the Defense Pr&Iuction Act of 1950, pur-


suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Exploration Projects." 
2. Operator's property rights. The exploration project shall be conducted on that certain property situated in the State of 


---lQ84O-------------------------, County of -------- ffe------------------described as follows:' 
te&cla1ms ,L6c]!alms-- a1 k].ai4Qn,and-- x411--- ocated-------


flax' Th pathnted---claims---are listed In Tab--2and 
ahown--on Figure 1, EchibitA 


with respect to which the Operator represents and undertakes: 


(a) That he is the sole owner, in possession and entitled to possession, 	 -that4he-rpety is subject ii +rth f1lowig 


thc-tb4ivatiim gr'mn	 4e.sor iw1"cL 
3. Exploration project. The Operator, within ------- thii'tj------------days from the date of this contract shall commence 


work on a project of exploration for' ---- -1ad----------------------------; shall prosecute the work efficiently, expertly, in a 
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all 
properly designed to bring the project to completion within a period of 6 -Qfl--ax' -- - from the date 
of this contract. The exploration project and the work to be performed are more fully described on Exhibit "A" attached hereto, 
which, with any maps or drawings thereto attached, is made a part of this contract. 


4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided, 
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may 
be performed by . the Operator through contract or contracts with independent contractors. The Government shall have the right 
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. 


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked "Exhibit 'B'," is a 
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed prorata share of the cost. The difference between the 
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged 
as a cost of the project to which the Government has contributed its pro-rata share. 


6. Operating equipment. Attached hereto, marked "Exhibit 'C'," is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value, as 
the case may be, annexed to each. As to equipment purchased for the project, the Government will contribute its agreed pro-rata 
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged 
as a cost of the project to which the Government has contributed its pro-rata share. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 


Give legal description or enough to identify the property. 
Strike out the provision not applicable. 
Name of mineral. 


'Not in excess of 2 years. 16-64066-i
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F'"
ploratizi r!ro4.ct 


The proposal, for x1oratioz recoended for appronl. are 
as follovs* 


(1) Dtaacrd Drill, a aa,di of three holes fro* 
the 380' level of tb. wineS, to test the Kant-
tou gran&te contract at the Madoona fault, 
near the wind and under the ore body mined 
above the 305 foOt level of the wine. 


this *tst inelude initial pumping of water 
pre.nt in wines and keeping the water out 
of th wins. during the drilling period. 


Approxinate pumping cost 	 $ 1390.00
Approximately 700 ft. of 


dianonddri1ling*.46.95 .	 4d65.O0 


• (2) tiaiid drill two and perhapa three holes 
from the sixth adit level do, to deter-
sin. the extent .f the orebody found in 
the Bureau of Mines drtU hole # K-2 


Approximately 1600 ft. 	 6.95	 11120.00 


(3) xplore by drifting approximately 100 ft. in 
the lax-ge iron ore body found in. the recent


	


cospany wor4c on level 602. jx-jft, 	 .. .	 ..., . 


Approximately 100 ft. drift 
416.00/ft	 i600.00 


(4) Explore by drifting approximately 64 ft. in 
the quarteite fz'cs the side drift from 601 
drift weet. of the Mayflower fault near the 


	


Bureau of Mines drill hole Ml6	 . 


Approximately 64 ft. drift 
$16.00/tt.	 .	 .	 .	 1Q5toO 


	


Total	 . .	 $20,000.00 


lt is understood that whereas the total amount of the applteation 
is tired, the diatribution as detil,ed above is approximate and can be 
ohnged.—amounts over 10% of whole will need written conøent—to conform 
with variations. from plan th.t arise,. dux-ing.the performance of this work.







.
	


.2-


• Per )(oath 


$300.00 


111 
Rate of Pay' 
$200.00 per a. 
250.00 per mo. 


•	 1.125 per hour 
1.00 perhour 


200.00 perao. 
approximately 150.00 per ao. 


Exlian " 


Rehabiljtatien and Repaip 


Building and facilitier, to be furnished by appUont at no cost. 


• Of'ics at sine	 No repairs needed 
Cbabg.z'oca	 •	 •	 •,••	 " 


• hops	 11	 •n	 it 


Comressoz house 	 C	 it	 N 


It is understood that an engineer will be aap1o7edfu1]. Uzs or 
part t1ieto supervise this work, who hs had exp.rienee 4th sampling 
methods used at other properties with similar mineral depoitits aid 
has th. approval of the Eecutjve T)irector of egioii TV of the U. S. 
llur,au of )(jr,	 •	 .•. • 


ixtjes d1mrov.enfl 


Iot ap?LiCable1 


PXHIBIT C" •	 -u--


9P,!,tint cUib 
ierit tob. rented 


• rcrn Machinery house 
1- 315 aii.tt. a4icompresor 


From 0rator 
X U 6	 RPEieetr'&c Boiet 


Jack 


8 - )in. cars 
• I	 flower and Ventube 


1s'4ONPweUpu*p 


HXBI? HDK 


Labor and nprviaion 


I - Pummtan and watchman 


2l4iners 
2 - Traaimàrs and muckers 


• I - Ccmpressor aan 
. Part tce iigine.r
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DMEA NOT OW?&D BY UTE LODE C
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S. DEPARTMENT OF THE IN1IOR 
DEFENSE MINERALS ADMI N ISTRATION


Budget Bureau No. 42-R1035. 
Approval expires 6-30-51. 


APPLICATION FOR AID FOR AN 


EXPLORATION PROJECT PURSUANT TO


MINERAL ORDER 5, UNDER


DEFENSE PRODUCTION ACT OF 1950 


Utze Lode Company 
Box 500, Salida, Colorado 


Harold R. Koster, Colorado Representatie 
L Box 500, Salida, Colorado


DO NOT FILL IN THIS BLOCK 


Docket No. --


Date received	 - ........


Participation


Name and 
address of 
applicant 


Date	 1231951-------- -


FILL IN THIS BLOCK 


Date of application	 --------------------------	 Estimated cost ------- O---.0 


Mineral or metal ------	 Percentage of Government participation--------- 50%-------------


Location of mine Chaif --óunty, 18 miles West 


--------------------------al ida, 


Date of filing MF-100 ---- -49J9]. DMA Docket Number, if available 


WCTIONS 


if you cannot answer it, so state on the form. Where the 
apace provided for answer is insufficient, answer on.a.separate 
sheet, annex it to the application form, and refer to it in space 
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200, 
for your signature. 


INSTI 


Read Mineral Order 5, Regulations Governing Government 
Aid in Defense Projects, before completing this application. 
Sulimit four signed copies of the application , to Defense Min-
erals Administration, Department .cif the Interior, Washington 
25, D. C., or to the nearest field executive-officer thereof, ith 
your name and address on each sheet-of the application and 
all accompanying papers. If any question is inapplicable, or 


THE APPLICANT 


1'. Is applicant an individual, partnership, or corporation? 
*2. If a partnership, state names and addresses of partners. 
*3 If a corporation, state names and addresses of officers, directors, and five largest stockholders. 
*4 Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will manage the 


project.	 . -	 . 
*5 Are you the owner or the lessee of the property? 	 '	 . 
6. If owner, state what claims, liens, or encumbrances, if any, are against the property. 	 1Ione 
7. If lessee, attach a copy of the lease and state if it is in good standing. 	 Company owned 


NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the 
contract. 


8. Furnish current financial statement, showing assets and liabilities, and a profit 	 oer	 pio1 
9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the 


project as detailed in question 23 oj this application form, in aqçordance with the regulations on Government participation 
(Section 9 of Mineral Order 5)? 50	 Not to exceed l0 ,00.0 


'If you have already answered these questions on MF-100, you are not required to answer the questions for this application. 	 16-64067-1
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DEPARTMENT OF THE INTER 	 eNo. 42—R1026.


DEFENSE MINERALS ADM INISTRATION 


GE NERAL TECHNICAL DATA	
NOT TO BE FILLED IN BY APPLICANT 


FOR USE UNDER THE	 Docket No. 


	


DEFENSE PRODUCTION ACT OF 1950 	 Date received 


P
The Utze Lode Com.ny 
c/o Harold H. Koster 
Box 500 
Salid.a, Colorado 	 Name and 


-,	 address of 
L	 I	 applicant 


See maps, surveys & geological analysis on Madonna Mine ifl	 Date ------- -4PLJ-951__________
the files of the Bureau and. USGS.


INSTRUCTIONS 


	


This form is to be filed with Defense Minerals Adminis- 	 ernment assistance that might arise under the Act. Sub-


	


tration, Department of the Interior, Washington 25, D. C.	 mit four (4) signed copies of the form and accompanying 


	


It should be accompanied by appropriate application form 	 apers Name and address should be stamped or typed 


	


when a specific type of Government assistance is requested,	 on each sheet of this form and all accompanying papers. 


	


in the form of (1) loan, (2) purchase contract, (3) Gov- 	 When a question is inapplicable it should be so stated on 


	


ernment guarantee of a private loan, (4) Necessity Cer- 	 the form. Additional sheets may be attached in answering 


	


tificate pursuant to the provisions of Sec. 124—A (Amorti- 	 any questions or in supplying additional information. (IF 


	


zation Deduction) of Internal Revenue Code, 1950, (5) pri- 	 YOU CANNOT ANSWER A QUESTION, SO STATE.) 


	


orities or allocation of mining equipment, and maintenance, 	 If i question is answered elsewhere indicate where an-


	


repair and operating supplies, and (6) other forms of Gov- 	 Wèred It is not necessary to answer it again. 


GENERAL TECHNICAL DATA 
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated: 


1. Materials produced: 
(a) What are the chief mine, mill, or smelter products? Lead & Zinc, mostly zinc. 
(b) What are the byproducts, if any? gold, silver, copper 


2. Namç(s) and type(s) of mine(s), mill(s), smelter(s), refinery (ies), pit(s), quarry (ies), drilling operation(s). Include old 
names of property, if any. Show extent of workings including the following: Mdnua Mine Cha.ff cc QQncy 


(a)	 r	 o a Se maps of Magonna Mine drawn pritea...,& ana1 y ea. Dy UbL c Beau
unwaërect. i.)eep weLL pum aown to tue 


(c) Linear feet of tunnels or adits. 
(d) Linear feet of other mine.openings (explain briefly). 


Indicate whether mine is flooded or not. Describe any pumping problems. Give size or productive capacity. 
3 For each operation listed above supply the following: 


•	 (a)	 town and shipping'point. 18 miles West of Salida, Colo .Railroad. 
(b) Mining district. Monar cMihing D.s tr ict, Chaffee Qounty C oloraao. 
(.c) Township, Section, Range. Section £4r Twp. 14.9, R6E (USMM 'tMadonna) 
(d) County,State.	 Chaffee County àolorado 


4. (a) State whether or not property, is now in operation, and if in operation, by whdm operated. 	 not operated 
(b) Are you operating this property as: 


Owner. (Watchman service, electricity connected. Can open up in ten minutes.) 
:0 Lessee. 
0 Contractor. 


5. Number of years in production 	 J8a6--------------------
If not in production or operation, estimated date when production will begin 	 ore can 


6. Experience of operators: 
Describe the mining, and general business experience of (a) the applicant, and (b) the person or persons who manage the 
project.Will employe competent engineer and: have competent superintendent. 


7. History:
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property, 


with reasons for suspension of operation. 
(b) Stat,e, briefly the known history and production of adjciining and neighboring properties. 
(c) Furnish any available (private) reports that may apply to this application, including results of mine examinations, 


27 claims 
re1fnmendea loiion and developme 	 initi%	 common stock. Madon63.1 


has been a great producer as outlined in Crawford's reports.







NAME AND ADDRESS
OFFICIAL TITu
(If officer is also
director indicate


by "D") 


(a)	 (b) 
** 


Dr. E. L. Bestor, Hartford, Cnn. 
nn------D 


Edward S. Goodwin, Hartford,Cnn. D 
H. s:	 IwethifiIa Cnn-.D--------------
C. M. Griswold, Hrtford., :Q01 , 
E. I: Lorenz, West. Hartford,( onn. 
C. H. Olmsted, East Hartford.,( onn. 
James A. Whitney,East Hartfor ,Conn. 
Harold R. K0ster,Sa1ida,Colordo D 
Arthur---Day---- tcnn


TOTAL 


If more lines are needed continue on separate sheet. 


9. Capital Stock Issues:
For Co:


8. Names and addresses of Officers, Directors, or Partners; and. in addition thereto, the five largest stockholders if applicant is a 
corporation. 


TOTAL OF 
ANNUAL NUMBER OF SHARES 
SALARY. HELD IN APPLICANT 
COMMIS- CORPORATION 


SIONS, 
BONUSES, ESTIMATED I ETC..' NET RECEIVED WORTH FROM 
APPLICANT OUTSIDE OF I 


AND AF- INTEREST IN 
APPLICANT Common I	 Preferred 


DURING 
LAST 


FISCAL 
YEAR 


(c) (d) (e) 


' None AAA 00 


None AAA
3-56' 


None AAA 200 
A1A 393 


1OflTe- - ---


None i08 
175 


None AAA 300. 
NÔn 53 


29.57 
x x x x x 


porate. Applicants


()


LIFE INSURANCE
CARRIED FOR


BENEFIT OF APPLICANT 


• '	 Net Cash 
Surrender 


Amount	 Value 
After 
Loans 


(g)	 (h) 


j Unnown
iiTown


Un nown
T6wn


Uni nown
UnJ nown
UnJ n.own
UnJ nown 


mown 


iiz iiiiiiii::::: 


xxxxx xxxxx 


ITEM AUTHORIZED	
: OUTSTANDING PAR VALUE NUMBER OF DIVIDEND RATE 


_______________ _______________________________ (a) (b) (c) (d) (e) 


s200,000 si;o	 --------------------------Common stock----------------------------------------


Preferredstock,	 ------------------------------------------------ $---------------------- $--------------------I -----------------------------------------------


'Indicate period covered.	 I " 


10. Production:	 None


PRESENT KIND OF	 1948	 1949	 1950	 AVERAGE ITEM	 PRODUCT	 TOTAL	 TOTAL	 TOTAL	 MONTHLY 
_________________________________________________________________ 	 (a)	 (b)	 (c)	 (d)	 (a) 


1. Quantity of product mined or quarried (Short, long, 
metric tons; barrels; pounds; etc.)------------------------------------------------------------------------------------------------


2. Quantity of product processed (specify unit of 	 DEVELOP lENT 
measure and type of process)-------------------------------------------------------------------------------------------------------------------------


3. Quantity and grade of product sold or shipped 
(specifyunitsofmeasure)_-------------------------------


11. Do you contemplate a change in the present average monthly rate of prdduction? If so, state estimated maximum monthly 


production and basis of change. 'At least 100 tons per week. 


12. Ore or Mineral Reserves: None until exploration diamond drilling is completed. Could be hiflge.


	


(a) Describe the ore or mm	 deposit briefly. Accompany the application 	 any available report on the geology and 
ore reserves.	 -	 - 


	


'' Directors have controlli 	 interest of company.	 16-63792-1 







(b) If deposit is other than p er:	 None 
(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable 


(indicated) ore or mineral reserve. 
(2) State the tonuage (indicate type of ton) and grade of each class of ore reserve, as above, and show how 


computed. Tabulated total ore reserve as follows:	 - 


TOTAL ORE OR MINERAL RESERVES 


METAL OR 


ESTIMATED MINERAL
GROSS VALUE RECOVERABLE ESTIMATED COST 


ORE OR MINERAL RESERVE ONS CONTENT R ON UNrr VALUE OF PRODUCTION 
PER TON


- PER TON PER TON 
(Grade) 


________________________________________________ (a) (b) (c) (ii) (e) 


Measured(proved)-------------------------------------------------------------------- None------------------------------------------------------------------


Indicated(probable):--------------------------------------------------------------------------------------------------------------------- ';z----------------------


(c) If placer: 


(1) Give estimated total yardage and average marketable mineral content of each deposit. 	 - 


.(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit 
logs of each hole and test pit with depth and average value;of ach. 


(3) Describe gravel, stating 'whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it 
contains stumps or boulders more than 1 foot in diameter; if so how large, and in what proportion. 


(4) Describe bedroëk, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth, 
uneven or rough. 


(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furiiish estimate of 
average thickness and total amount. 


(6) Tabulate the reserves using the form outlined above for ore or mineral reserves. 


13. Access Roads: 


Give road distances to shipping, supply and residence points, stating kind and condition of roads. Paved highway within 
eighth of mile from mine and railroad within 500' feet of mine. 


14. Water Supply:	 Mo than sufficient. 
State source and quantity of water available for operations and whether sufficient for all seasons of year. 


15. Power: 


State amount of power used; rate per hour, and source thereof. Public $ervice wires are now being used 
at the mine with ample supply. No rate — have favorable, condition. 


16. Labor:
ye ayroll period. 


Mine clo5	 number and clssrnirrs .nlbuckers millme1 , etc..) of men employed drnga 1eceteesenta 
6 scale. ciown. Wa	 ei'vice dnly. ooa men can gé go 


17. Equipment and Facilities: 


Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment 
pow owned or controlled and in serviceable condition available for this.operation. Complete set of buildings, 


new i.n 19L15. All necessary machinery. No mill. 
18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain. 


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief. 


TZE ODE MPANT 


By (Name of company)	 ignature of authorized official) 


4!L5- 1951 Colorado 
(Date)	 (Title) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation 
to any department or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE 	 16-63792--1 


(ova) SEE BACK PAGI 
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


December 7, 1953 


Project Summary Report	 - 


By: W. R. Griswold 


1. DMA 1050 (Lead_Zinc) 
Contract No. Idni-E35 
Madonna Mine 
Chaffee County, Colorado 


Operator: The Utze Lode Co., 
Mr. Harold R. Koeter 
Box 500 
Salida, Colorado 


Operator's property rights: Owner of 28 patented claims, 6 
unpatented claims and 3 mill sites, in 
the Monarch Mining district; as described 
in the contract. 


2. Contract dated: June 28, 1951 Completion date: 6/28/52 


Work authorized 


Dewatering winze	 $ 1,390.00 
700 ft. diamond drilling at $6.95	 4,865.00 
1,600 feet diamond drilling at $7.95	 11,120.00 
100 ft. of drifting @ $16.00 	 1,600.00 
64 ft.	 "	 "	 "	 "	 1,025.00 


$ 20,000.00 
Amendments 


(No number)	 10/4/51 Changes location of diamond drifl.holes, 
no change in total project cost. 


(No number)	 10/8/si Changes allowed wage rates. No change 
in project cost. 


Work completed 


2,200 feet diamond drilling © 9.09	 $ 20,000.00 


3. Audit certificate issued 7/3/52







t


I 
4. Certification of discovery issued June 20, 1952. 


Ore estimates: 


5,500 tons of indicated ore 
11,000 tons of inferred ore 


Estimated ore grade: 0.035 ozs. gold, 3.0 oze. silver, 0.6 
per cent copper, 1.0 per cent lead, and 5.0 
per cent zinc. 


Coimnents:


The diamond drilling costs were higher than had beei 
anticipated. 


The Madonna mine had previai sly produ ced ore from lime-
stone replacements. The object of th work included in the project 
was to probe for such ores at a deeper horizon, and to explore a 
granite-limestone contact. Results were, in general, negative, 
in that such mineralized material as was found was decidedly below 
commnerical grade, and does not exist in. large tonnages. It would 
appear that the mine does not warrant further consideration. 


W. R. Griswold







'tual Cost 


C7 Agreed Un-it Costs 


Docket No.	 / c' j 


Idm-E No.	 3 -'C 


'Audited	 RK ANAI2(SIS SHEET - DMEA PROJE 


LTThertified	 Analysis as of / 


mci. Voucher for 
Na 


State
Lo/,,- ezdi	 Commodity18 e/— / 


I 


( 


C 
I. 


t 


C


OPERATION
AUTHORIZED 


-
-


-
CO?iPLTED


NET COST Uts Cost Units Cost. 


Drifting & Crosscutting 


Raising 


Shafts 


qinzes 


)rilling 
(Specify)


-


2 t d" 


__________


I	 /ao


'\/ 


2-z::)a9 /' ''-'ô
/ 


2'	 '	 9(3 


urSe Excavation 


Tndergroimd Excavation 


oads aixi Trails 


!perating Equipment Purchased 


urface Rehabilitation & Repairs 


nderground Rehabilitation 


ew Building, Inprovements, etc. 


ther (Specify)


___________ ___________ _____________ ____________ 


____________ __________ ____________


____________ __________ ____________


____________ __________ ____________ 


_____________ ____________ ___________


___________ __________ _________


___________ _________ ___________ 


o


Totals	 2O oo:)o 


S


- Prepared by	 -


71626 







OFFICIAL FILE: COPY 


!4E7Orm7	 . 
(10-58)


r. larold I.•Xoster
The Utne Lode Coap*ny 
p. o. IT O 


	


*0*4°.	 _ 


INTERIOR DEPT	 1*:	 &aiO$G .(:Lt.$èa.zi). 
TheUtzeLodsC.*.ay 


SEP 1 .. 7961	 MadottsaMi.s 
'ni i,	 øa.ff.e 6ty, e1orado 
uvuwIOR	 contract 1-4-I35 


seer Mr. loiter 


8y the ter*s of the subject Zxplor*tioa Project Contract, as Med, 
all ntaer*ls *taed or produce4 frog Juee 2*, 1951, to June 28, 1961, 
vera subject to the Cevernasnt' a perceatae roy*lty *s set forth in 
said contract 


As the ported dnrtn.nbick production was subject .	 i 
expired, the Go erent according to its pres.*t records retains *Q 
dat, or lien against the property subject to the contract or any 
f1ttliV	 ?A.1ae 4A	 4-e	 j	 1 .t


__________ 220 


SEp7 196.


Dote Surnoine Code 


8/31 500 
140 
140 


AW6. Sd. Ot


;800 


7lti c-L) 110 
100
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


Building 20 - Federal Center 
Denver 25, Colorado 


August 22, 1961 


OFFICIAL FiLE COY 
O.M.E 


RECEIVED AUL. 5 i9 


DATE	 INiT•..


1L2


Memorandum 


To:	 George C. Seifridge, Chief 
Division of Field. Operations, ONE 
Washington 25, D.C. 


From:	 Acting Field Officer, ONE, Region III 


Subject: Docket No. DMA 1050 (tad-.Zinc) 
Contract No. 1dm E35 
Utze Thde Company 
(Madonna mine) 
Chaffee County, Colorado 


A final inspection of the subject property was made August 17, 1961. 


The windows and doors of the mine building are covered with boards 
and the ore bins are empty. There is no evidence of any stockpiled 
ore on the surface. 


Walter Burleson, who was superintendent during the period that the 
property was last operated, stated that the property has not been in 
peration since l95. 


The ore discovered by this project was submarginal and to the best 
of my knowledge and belief there has been no unreported production. 
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Mr. sro1A 1. lbstar. 
& 


P.O. Bi5O0, 
Sslid*, øoloro


OFFICIAL FILE COPY 
O.M.E. 


RECEIVEr FEB 8 1960 
DATE


Lc-f %2;'Q 
__________ .2.


1•


zil4ing 20 - hd.rsl eenter 
nvr 2, loro. 


bbrusz 5, 196O 


•	 fls Doet Jb. EN 10,0 (14*4-ZInc) 
cmtr.ct lb. 


cet lo.	 A 2260 (a*t4irc) 
Contrset lb. i.i1øi8 


ffee Coinit;, co1or 


mr Mr.


free is e to zir not*ti* t castioainMre rnat*itted 
regarding stetus of t)a reiiC piect. 


kcoMtig to *ir reeorda, th* r.pyient period	 r etrsct 
lb. X"I35 ,xpirs *ns 26, 1961, i u* repqmsnt period sz' (tmct 
lb.	 .ZI*ie8 enpires lbber 17, I962 trefbre, t3 Qopert's lien against 
th pzert ct 'be alesssd until eptr*tIo4 of t	 detes, unless tl* 
total wmt of Go i•*t ct ibuticit to t costs of * under each of 
t ectracts is fuUy z%paid prior to those dates. 


V.rrtxUyvurs, 


	


•	 •	
:Y 


	


•	 ji w. ,wnsen •	 E*cuttve OtLcer, m 
fte4	 gicn 111 


JWT: ln 


ce: Chmn. Op. Con!n. (2) 
Roy. Corres. E35 


E1i18 
Chron.







Vr	 R. 1,iter 
Ut to4. Cc**uy 


Z, 04	 500 
$41d&, co1oz'o


S
UNITED STATES 


DEPARTNENT OF TIlE INTERIOR 
OFFICE OF MITERAI2 EXPLORATION 
Building 20 - Federal Center 


Denver 25, Colorado 
?bx'sr , 10


•FFICIAL FILE COPY 
O.M.E. 


RECEIVEU FEB 8 1960 
flNi 


-rtZ 
--: I 1	 c2 ' 


fie:	 c)t	 i.DKk'i05o (tsd*tne) 
. 


(oa *th.) 
cbsfre C**rnty, o1irs 


i*ftr , star: 


In reference to the "Certification by the United States of America of a 
Discovery or Development under an exploration Project Contract" and. the instruc-
tions in the Washington Office letter of transmittal of the Certification on the 
captioned project, please indicate your answer to the following questions and. re-
turn one copy of the questionnaire inrinediately to this office. 


Very truly yours, 
Original signed by	 - 


3. W. Townsend 
Executive Officer, ONE 
Field ¶Lëam, Region III 


1. Has the property been sub-leased or any change made in ownership other 
than this office has been notified? Yes 	 No . If yes, please furnish details 
of the transaction on a separate sheet and. include a true or sied copy of any in-
struinent that was executed in conjunction with the matter. 


2. Has there been production from the land subordinated under the referenced 
contract since 3 1959	 ? Yes	 No. If yes, and shipments made, 
who was the purchaser?_____________________________________________________________ 


3. Is any of the following material stockpiled? Yes_ No_. 


(a) Ore, Tons____ 
(b) Concentrates, 
(c) low grade ore, 
Place stockpiled


Estimated grade 
lbs.	 Estimated. grade 
tons	 Estimated grade 


Sigeed 


Title	 Date 


!4E: itin	 cc: Clmtn. Op. Conun •	 Roy. Corres. E35	 Cbron.
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 	 JU! 2 1956 


2, 3oiMo	 J. p L956 


Ir. Iaioid*. Kctsr, ?iesláaat 
RsiA *. oetsr, Inc.


et .- 1O (Lea&dinc), Coatreet 
1&Z35, tz. Lode Cepss (oaaa. 
ala.), (baffee Coty, Co3.orMo 


)eek.t SSA 2280 (L . iee}, Costreet


	


wt	 := 
aLas), ff.* Ct, C.1*U4Q 


1asr r. Loster 


•	 1*c3oern Is a pbotoco of o hitter 4ste Ji U, 1955 •


	


	 Mch will easier hi psit the stioes	 Ia.	 letter of 
Jue. 15, 1956. 


The oieint rttc1p.ted in the ipiount of 
•	 on Cstrsct a	 u	 uwzt of	 on cootnm 8. Ion 


bais as4 no rs1ty s; theesfar., the total oneat des the 
Gavsrauasnt as a rsst of the issuase. of CortUicstton of Dts.Gvawy 
or Dsre1oaent is $31u,6$1.sx. 


•	 A po'visioa to protect the aovessmts thtieat by sgree 
•	 sent to aüa royalty pa1s on prodact1rn at the rates prescribed •	 in the contract should be incle& Is	 i.gsl thatatasat d.rs*t 


b.twen you ead ber or ]a-. Ton sire r.eia.d honev.r, that you. 
will ireasin 1isb]e as surety for the pesset of the Ocverza.a.t 'a. 
royalty unless suob lisbility is saired by the MatzUatretor. This 
is in *flZV*t tO J17 P5$t1OU Y5$S7d 4* the Ct Of 1*bt*dfl5$* 
to the Qoreruesat ihieh east be ase hsova to a rouip.etiv. buyer. 


•	 Should you transfer your Sirtarest in the subset prcçerty, •	 a sZ4a.d copy or otostst of a .Id ee of the. testri*snt east 
be sub.ittet to this office.
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HAROLD R IOSTER	 F. WALLACE KOSTER 
PPESIOENT	 V'CE PRESIDENt 


LIAROLI) R. KosTI:I. IN(.
and 


SAIL1)A FINANCE Cjsip.xv;', 
Insurance - 'Real Estate - Loans 


BOX 500	 ESTABLISHED 923	 PHONE 500 


SALIDA, COLORADO •	 . - 


Tiir.	 ic	 iOf


WILLIAM TALIAFERRO 
SECRETARY TREASURER 


DMEA 
Recci 4, 


JUN 18 1956 


BUREAU 0? MINES -	
uv&, Cootod 


UL4W	 LJ, .L-/'JJ


4t 


Mr. W. N. Traver, Jr. , Chief 
Mineral Resource Branch, Mining Division 
Regional 4, Building 20 
Room 137 
Denver Federal Center 
Denver 14, Colorado


Re:


	


	 Contracts 
Madonna Mine, Chaffee 
County, Colorado 


Dear Bill: 


Several times I have written you and today I have 
been trying to find the agreement in writing where 
we are liable for the money expended on the Madonna 
Mine and also how that amount is to he paid. I 
cannot find my copy of it. Most likely it is hack 
in Hartford, Connecticut and I have an inquiry con-
cerning how the nney is to be paid back if metal is 
shipped from the mine. 


It was my understanding that it is to be paid back 
at a certain royalty out of ore that was found or 
exploited or within a certain district of the dia-
morid drilling holes. 


I would appreciate it if you can enlighten me as to 
where I can find the statement of indebtedness to in 
Government. I am not trying to get out of it, but 
am trying to find out just how this has to be said back 
and diere it was signed or by the Utze Lode. 'he ques-
tion I had in mind was two different ideas; one was in







.
	


. 


case we wanted to dispose of the dumps with zinc car 
bonates, would we be liable for a royalty through the 
Government and in case we did sell the rdne how nfuch 
indebtedness would we have to advise the purchasers 
and under what conditions the money had to e paid hack 
to the Government? 


We would appreciate this information as soon as possible 
so that I can give it to the individuals requesting 
same. I note that I have a statement from your office 
stating that no commercial ore was found whatsoever and 
I am wondering if that statement had anything to do with 
the final settlement. 


I appreciate that I am taking up your time, Bill, hut 
I would appreciate hearing from you just concerning the, 
amount of indebtedness that you	 Ithe company owes 
the DMEA and also the requirements of repayment and 
what portion of the mine does it cover. 


I would appreciate hearing from you as soon as possible. 
Some individual has it in their head now they can 
separate that zinc carbonate up on the old dumps. The 
USGS from Washington maintains there are about 30,000 
tons of materials that would run anywhere from 1(3 to 40% 
in zinc and if this individual thinks he can separate it 
he will want to make a deal with us under a royalty or 
purchase. 


We would appreciate hearing from you as soon as possible 
so that if a deal can be made we will know how to trans-
act the deal. Thanks in advance for all the trouble I 
am putting you to.


Yours truly, 


HAROLD R. KOSTER, INC. 


By 


HRK:SV 


Mr. Ii. N. Traver, Jr.	 Page Two	 June 15, 1956







E OF UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 
22li New	 houBe 
Denver 2, Colorado


JUi :i


Jiy U, 1955 


Mr. &rold B. Koater 
Rarold B. Koster, Inc. 
Poet Office Box 5ü() 
Salida, Coloro


Re: Th4AlO50 (Lead4inc), Contract X.Th(A..K35 
ódiTCpaz, Chaffee County, Cob B8CI 


•	 and 
I4ZA-2280 (Lead4inc), Contract Idm48 
Utse Lode Cc*pany, Cheffee County, Colorado 


Da Mr. Koster.: 


Reference is made to your letter of June 21, 1955 iicb I 
interpret as an inçziry as to the present status of the two captioned 
Governient lons with regard to lJtse Lode Ccupsny 'a liability to the 
Governent. 


Contract 1-MA435 dated June 28, 1951 was certified in 
accordance with Article l of the contract. Therefore you are obligated 
to pay the Goverrnnent a percentage rcrslty on production within 10 years 
frc*i June 26, 1951 until the Goverr*nt participation on this loan is 
repaid or said 10 years have elapsed, whichever occura first. 


Contract I4iZi8 dated Nciveigber 17, l95 was certified in 
accordance with Article 6 of the contract on June 22, 1953. The 
recitation regarding repeynt of the obligation to the Go,ernent is 
essentially the same as for Contract I..II1A'E35. 


Ute Lode Cc*pany's liability in the event of sale or disposal 
of the property, identified in Article 2 of botb contracts, is explained 
in Article 15 of Contxsct ThA35 and Article 7 of Coxtract I&iM8. 
Both, a4 especially the latter, appear to be àop1ete, axid answer your 


•	 uestiona specifically.	 •	 •	 •	 • 


• •	 If, as indicated in the last paragraph of your letter, you are 
interested in sutitting an application for a loan to further explore 
the Madonna nne, we will be pleased to tuniisb you with the applicatioa 
fozs.


Vezy truly yours, WMi:sr•	 • 


cc.Sec. Op. Comfu. (2)) 
Subject E35	


1etter,	 Traver	 • Subject E18	 from operator tj Officer, Earshman	 j	
Field Teas, Re&.ofl III Chron	 •	 •
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.	 . C	 F W4	 CE KOSER 
.T	 - ES,DENT


W!LLA4 TAL AFERRO 
SECPTRY-TASURaR 


	


II.RoIJ) I.	 iNC. 
and	 -	 . 


S	 H) FI\ \\( i	 3 
I	 tT)	 I i:'	 /	 I insurancc i'ai L atc 1 oan-


BOX	 F'ONE SOO	 -	 - 


Sd1)A, ;OLOIADO 


June 27, l955


JUN 
2 


Mr. W. N 0 Traver, Chief 
Mineral Resources Branch 
Building 20, Room 137 
Denver Federal Center	 ft
Denver 14, Colorado 


Dear B11. 


In the contract for exploration work, it is my under-
standing that unless the mineral is blocked out in a 
commercial quantity and quality that the government 
releases any leases on the property. Since this is 
true of the Madonna would you mind advising me as to 
your understanding, write this, have this released, made 
up, and sent to us. We have been trying to sell the 
Madonna Mine, but haie not had any luck. 


I personally believe that there should be further dia-
mond drilling done to either prove it up conclusively 
or give it back to the Indians. I would appreciate it, 
Bill, if you would give this your immediate attention 
and please write me concerning your thoughts on this 
mat ter.


Yours truly, 


Harold R. Koster 


FERK:SV 


-
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DEFENSE Nfl1ERALS EIPI.ORAT.ION A]}IINISTRATION 


ROYALTY REPAIMENTS. 
AS OF AUGUST 3L,iI







0	 O 


DEFENSE MINERALS EXPLORATION A1}IINISTRATION 


ROYALTY RJPAYNENTS 
AS OF JULY 3119 


OPERATOR 


The Utze Lode Comapny (c) 


CONTRACT NO • 


E-35 


DOCKET NO. 


1050 


DAT	 OF CERTIFICATION 


6/20/52 


AMOUNT REPAYABLE 


1o,0o0. 00 


RECEIVED DURING JULY 


TOTAL RECEIVED 


DATE OF lAST RECEIPT







.
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DEFENSE MATERIALS PROCUREMENT AGENCY 
WASHINGTON 25, D. C.


1.6 


Mr. C. 0. Mittendorf 
Administrator 
Defense Minerals Exploration Adiiinistration 
Department of the Interior 
Washington, D. C. 


Dear Mr. Mittendorf: 


This will acknowledge receipt of your letter of 
July 1, 1952, regarding docket number 14A-lO5OX, Utze Lode. 


Company, Madonna Mine, Chaffee County, Colorado, Explora-
tion Project Contract Idm-E35; also of "Certificate of 
Discovery", a map showing locations of the discovery and 
a copy of the final project report. 


These papers will be attached to the docket 
covering this project,which are on file in our Control 
Center.


Very truly yours, 


/,1e 


Director 
Domestic cansion Division







QFILOPY 
W	 SURNAME: 


	


UNITED STATES	 _______ 
DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMiNISTRATION 


	


WASHINGTON 25, D. C.	 --


*. Harold I loeter	 JUL	 - - 
---------------------------------------------


let Docket Ho.	 1050 (	 I-Zinc-) 
Selida, Colorado


	


	 raticti Proeet Ct iet--IZ 
Certifiost. of Discovery-


Dasr *. L*terz 


?raaitt..d herewith is Certifteate ot fl$*ew.ry 	 r Ccc'. 
tract Ho. X..I35 cti the doena )ftne, looatM it 1*rcb, &ffe 
County, Colorado.	


0 


the trs of the kplcratice Project Co*treet sad of the 
Csrttfioati, all lead-sine sad other ainez'sls predooad fros the 
pioperty, subje.t to this ecetreet fr the datm of the p1**ti* 
Project Ctrt., are sabject to the Gavereat's ps satage realty 
as set forth 1* the eastrsst iti1 the uz at $10,000 is paid or watil 
June 2, l%l, iêticer ocosre first. 


Psaeata should be *ads to *, V. I. Uig, c.euti,e fioer, 
NL& Piold .Tos, Regioe IT, 22 New 0etse Fild, 	 2, 


Colored.. (iacka sboe14 be peysbi. to the Tresaurer of the United tate*. 
The purchaser should be advised to 1.t the ro*1tie. free the seount 
due free each shiset and forrd he* directLy to the k.cutive Officer. 


lct1ty pa*'setm to the Govereeset ebo1d be astw*p*ut.d lit 
suitable .vAene*,s.h as copies of aettlseett sheets showing quentity 
and grade of the si'aorel sold, the na*e of the purchaser, and the price 
and charges certified to be correct b.y the parcbae.r. 


Tot are requested to notify )'. ling of any changes in Ot-
ship or production rights that night have any effect o the GuySAit1I 
right to its percentage royalty. Also, U production ceases *t esy t4a 


0 	


0 	 toi' an xtended period, please notify *. Itng at air-wnth intervals 0 0





that no production has been aa, when that is the case. 
0 	


. 	


- 	


0


Sincerely yoara,	 v\ \ 
C. 0 tittedorf (...74)) 


Acting 44*inistrator 
0 	


0 	 }eUr/mef- 06/24/52	 .	 0 


0 	


- cc to: Contraôt .Adan Audit	 Region IV (2) . Mr. Keller 
Mm. R. Pile	 Docket File	 Mr. Thayer 
Op. Coimiiittee	 Mr. Johnson	 Mr. Hedges 


	


Mr. McKnight	 Mr. Bishop 


_______________________	 _____	 A
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


.4k 
br. Joos Jo* 4**Matz'toW 
t.nae Merts1i r0At /0 
(iro1 $atv$m.s MMsWst&o* 14iai 
iibistas 2S, fl, C,


	


- ies	 . riaz møZ1a.) 
UW a -. 4o M1a 
ciff..	 c.AI'as. 


b.or i. L*reoA: 


ao .a.2.st.g * OsTt&tlasts of Zta..P.,V to	 La ate* 
* lift) I)*DVt* tibs 3.OS&t$O* of t dLae.r La x,tW	 to the ada. v 
t* of t rto 


s rsj.et soto.ot a s1u	 , bjl. tbe to1s?$ 
ort1i.tt to tate tt of 50$ 1* 0* Vretto* iirs	 e.4*t to 
iii	 0oa.$'* er.	 31 of	 S 


se3a* t*a boa the 1i.*ooa1 .1! a -a.at, ait.slo1* aM .i'j1*.s 
vi1 1. reov.rM. 


C0*%00t a13ivs6 for *iz *ieM zo drill 1iis vith as 
*pro*iat. srit. leagth of ZiO foot aM iM Soot .1 dttft*. Ts 
.ateot * U*MOd to .Uat*t. tb. d,iSti aM M. S*r MUtLaoaI 


dLaaaM 4riUin. ?to totel etiitM aest of tto pr.Joot of 
aMM beforo the coa4at L.a of i, i. !bS total .t of 


drilht z fast 1* e.voa 11.s	 t _uSS wvw 


ootts*bM o.t of ,Oi9,QO *s *ast Ii 	 CON&* itk thO 1l 
ree3istttoa *1*t it voeld b required to	 the C 005%. *1y 11S 


2 oosu*t.r.d ore aM it	 $$il La OMItST. 


'be fiael r*,iort of' th. t.34 ¶s *Misiitoo a 41000w007 of 
5500 ta of $MtcitM or. óM U.O( teas of iaf.arrM Or., 


eji of	 is abimriaa1. There to ao$ ,*fftsioat 1*SQISt10II to 
,	 rooi .ettast. ot t Or. r.041000 of 


this dLaoovo*7.







•	 the erMox iM tbe ii4 eA* beliøvs titt the or. 
dis.e.a 7 this eXfY8ttO* ?eJeet *hOU).d. be Srtfl.r eX1O2'Ct $0 
*13 tO *02'* coa;1et.4 otiia. tiw ore b.&y.	 iL this La at t 
p.rator is eçestin thet the eostr*ct be edd r rewise to -io 


vitt fer icititto&2 pio'stion. 


•	 iseer.ir y,us, 
•	 •	 çv 


•	 c. o. ittendoVf	
\ 


•	 •	
4eti*g
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DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


a,'	 WASHINGTON 25, D. C. 
224 New 'uatohou.as 
Denver 2, Co1ordo .	 June 18, 1952 


. Narold R. loeter, ?reaeurer 
Utze Lode Coazpe.ny 
&x 500	 " -	 r 
Salida, Colorado 


Deer . oster 


This in in reply to your letter dated June 11, 1952, in which 


you state that you will reach the 600 level f the winme before August 


L Please notify ua when you have cut the station on the 600 level so 


thtt an ezigineer and geologist ay viait the prcperty and make recc 


sencationa regarding your propoaed project. 


Yois very truly.
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.	 . 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


224 New Customhouse. 	 WASH INd t2Jp. 6 Ti 
Denver 2, Colorado	 Defcns2 MrJ* 


	


REcEIIED
	 June 6, l9a 


JUN9 1952 


Memorandum 


To:	 Acting Administrator, Defense Minerals Ecploration Administration 


From:	 Field Team, DI, Region IV 


Subject: Certification of discovery under Contract I4)MA-E3, Docket 
No. DMA ...1050, Utze I.de Coqany, Madonna. Mine, Chaff ee County, 
Colorado 


In accordance with a telephoned request from Mr. Mou].ds, we 
are attaching a copy of a certification of discovery under contract 
No. I-DMA'E3. 


The material was submarginal, and it was therefore necessary 
to make a slight change in Form & to confo'm with the facts. 


W. H. King


-







.


	
. 


To: The Utze Lode Company, a Colorado corporation, Harold R. Koster, of 
Salida, Colorado, freasurer and Colorado Representative. 


Pursuant to the provisions of Exploration Project Contract 
No. IuOMA..35, dated June 28, 1951, (Docket No. DUL-1050), hereinafter 
called the "Government"; to establish and fix the Oovernment's percent-
age royalty on production and its lien thereon and on the mineral deposit 
which is the subject of the exploration project, the Government considers 
and therefore certifies that a discovery of ore distinctly submarginal in 
grade resulted from the work. 


ore was discovered in DM& drill hole 2-'L. The 
operator's assays and the Government's assays are as follows: 


'Assays by ouncesLTon Percent 
- From To Gold	 Silver Copper	 Lead Zinc 


Utze Lode 257.0 307.0 0.033	 6.19 0.81 Li.91 
Government 262.0 310.0 0.038	 3.82 0.16	 0.51 1.57


Diamond drilling by Bureau of Mines under Project 15-231 in 
1968 disclosed mineralization in diamond drill hole M-'Z. The assays 
are as follows:


Ounceà/Ton	 Percent 
From o	 GOI1 Silver	 Copper Lead Zinc 


296.0 .335.0 O.031L 3.60	 0.165	 0.61 6.16


A zflp showing the locations of the 'drill holes is attached. 


W.H.King 
Field Team, RegicWI IV 


DEPAntIT C 
Detcse	 t3	 ;tiin 


, /L JUi9 1952 Field Team, Region IV 
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UNITED STATES


DEPARTMENT OF THE INTERIOF 
413 q	 DEFENSE MINERALS ADMINISTRATION 


221i. New Customhouse	 WASHINGTON 25, D. C. 


Denver 2, Colorado
My 27, l952 


Memorandum 


To:	 Frank E. Johnson 


From:	 Field Team, Region IV 


Subjectz Docket No. DMA-1O5O (Lead-Zinc) Utz Lode Company, 
Contract Idm-E3S 


This is in reply to your letter dated May 19, 1952 to the 
Executive Officer, Region IV regarding a certification of discovery 
under Contract Idm-35. 


We believe that further exploration is justified because of 
the submarginal ore which was discoveród, but do not believe that a 
certification should be made at this time. 


The final report which was submitted to the Washington 
office an April 17, l%2 stated as follows: 


"Calculations based on the assays furnished by Koater and 
the schedule for bi2ying Madonna ore furnished, by Resurrection Mining 
Company. of Leadvifle, Colorado, to Koater, give this ore a value of 
about $8.00 per ton. According to Koster, it cost $]i4.b8 per ton to 
mine ore from the Madonna, $1.00 per ton transportation to Leadvills, 
and $3.O per ton treatment charge, or $21.98 to deliver a ton of ore 
to the Resurrection IIIn4ng Company in Leadville. At ore worth only 
$8.00 per ton there would be a loss of. $13.98 per ton." 


W.H.lCing 


A. fl. .KOachmann


S







APPROVZD:
,: L edges 


--- L	 1rLj..iLJ1:	 U	 -r.,jiur;-


M.rnbeae, Buriau of Mines 


• 4 
kaber, Geol	 l Sure


cPE COPY 
SURNAME: S. (	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE Iv1 INERALS ADMINISTRATION


WASHINGTON 25, D. C.


MAY 1 9 1952 


Mr. J. H. East, Jr. 
Executty. OU'icer, Region IV 
D)A Field Teas 
224 New Custhous* Building 
Denver 2, Coloreds


Re:
Idin-E3 


eax' Mr. SBtt 


Review of the availa. infor*atton on the sub3ect project, 
preli*insryr to certification of a discovery, has indicated that the 
work insinded in the pr.ect was perfor*.d en or below the 3*)'foot 


a the oosiiy had wzwat.rod end rehabilitated the sh.ft and 
woitSngs at thtr own expense, pr.ltainsry to the driilinj peogras. 
The property, as listed in the oontraet, sonsists of 2 '**pat.nt.d 
clam., 6 located clai*s, and 3 *iU sites, as ah on a elda asp 
of the area. We have not been able to definitely ti. in the olsias 
with the Madonna Mine workings. 


Th. property right, listed in the contraot includ, a con-
siderably larger area than would be prtmarily benefited by the explo-
ratton project, and the entire property, therefore, should not be 
certified for lien connected with the certification of discovery. Also, 
the discovery or devsloa.nt should be confined to the area below the 
380-foot level in the Madonna Mine. 


As it is isperative that certification be aid. as øoon as 
possible, kindly review this. project, and present your r.coendation as 
to the block of ground which is to be certified. 


S&ncer.ly yours, 


ANK	 *UL•	 4)"	 ' 


Chairsan, Operating Corinittes 
Defense Minerals 1xploratton 
Ad4nistratioTt 


DEMoulds/hiEij	 5-'14-52 
CC to: Adin. Reading File Docket File Copy 


Op. Committee	 Region IV 
Mr. McKnight	 Mr. Bishop 
Mr. Moulds







IIN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25. D.C.


May 7, 1952 


Memorandum	 Re: t1L-1O50X 
The Utze Lode Company 


Ib:	 Mr. I). E. Moulds	 Chaffee County, Colorado 
I4W'E35, $20,000 


From:	 B. L. Newoomb 


Subject: Review of final project reports - Madonna Mine 


The final project reports by the operator and the field 
team have been reviewed for the purpose of determining whether a 
discovery has been made on the Madonna mine. 


The field team report states that t body of sub-marginal 
ore has been discovered by the drilling project on the property. 


Exploration drilling has established the presence of a 
block of mineralized limestone Ii25-600 feet below and north of the 
6o0 level near the 500 N - 600 W coordinates. Holes 2'A, 3-A, and 
7-A have served to indicate the location of mineralization in this 
block. (See field team map - final report The reserves have beexi 
estimated to be 5,500 tons of indicated and 11,000 tons of inferred 
ore. Only one of the three holes which intersected mineralization 
was assayed by 'the operator. Hole 2A cut a vein 6 feet wide, 
which assayed 0.3 oz. gold, 	 oz. silver, 0.8% lead, Ls..7% zinc, 
and 0.1% copper. The grade of this ore is low, but might be 
commercial if a large orebody was proven by further work. 


The reviewer concurs, with the field team' a conclusion 
that a discovery has been made on the Madonna property. 


B. L. Newcomb 
Geologist
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 22! New Custonhouse 
Denver 2, Colorado


April 18, 1952-


Menioranduin 


To:	 Chairman of the Operating Committee, Defense Minèra].a 
Exploration Administration 


Field Team, egion IV 


Subject: Operator's Final Report, DMA Docket 1050, Contract I"OMk"E351 
Utze Lode Company, Madonna Mine, Chaff ee County, Colorado 


Enclosed are the origi.nal and one copy of the operator's 


final report on Contract I4)MAE35. 


Ericlosurea







Enclosures


•k 1OF


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 
22i Nw Customhou$e 
Denver 2, Colorado


ril 17, 195a 


Memorandum 


To:	 Secretary to the Operating Committee, Defense Minerals 
Exploration Administration 


From:	 Field Team, Region IV 


Subject: Final Project Report, DMA. Docket 1050, ii. )MA .E35, Ute 
Lode Company, Madonna Mine, Chae County, Colorado 


Enclosed are the original and three copies of the final 
project report on the Madonna Mine, 


The exploration established the presence of a body of 
mineralized limestone, estimated to contain 16,500 tons of indicated 
and inferred submarginal ore. 


This mineralized material warrants another exploration loan, 
but it is too low in grade to merit a development loan. 







E1







.. 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 	 . 
BUREAU OF MINES


Building 20 
Danv.r T.dral 0.ntir 
D.nvrl4clerado 
?briasrj 19, 12 


To:


	


	 Aeting Chief, Mining Dii*ion, Rsgien IV 


Chief, Colorado Bnn*h, *r4ng Division 


$ubjeots DMA 1OQ, Contrast I_DMi$35, Utse Lode Coany, $adonna Mine, 
•	 Chaffee Couity, Colorado flna ?roeot Repori 


• S


	


	 Plss. find enoló$.d the original and ssvon copies of 
Seott W. Xaasn, Jr. F, final report, inaluding the "1niury, Cona1 
.ioos, and Ji*oandatiens" en the Oove peejset. 


I(usn t$ eanoiwliens are that en ore diseovei has been *sd•, 
but, cosid.riug only pru.nt .xplorstio*, th. Ore deposit ii too *$IU 
and low grad. to be ooreisl. Additional exploration AS diiaed 
es*ential end be lists three possible proposals for uaoU*b*nt of 


•	
this .xp1orston: 


I. Drill lesg boles fren the sixth Mit level; 
2. Dries a 400.'foot lateral drift tra* the 380-foot winse Loyal 


with twe drill otations for dinnond drill explorttion froa 
the lateral drift; and 


3. 8iik the wise about 20 feet and drive s drift tø explore 
th. ore body by $o 2,000 feet of drill holes on the new 
1.vel. 


The second proposal appears to be the aost logical apprOaoI3 
to the exploration mr4 will be rieonOd in a report prepared for 
a now loan requeet presented bj the appliosnt. 


I consua' with lias.n f$ sonolusion and reecsri4itions. 


V. H. Tzav.r, Jr. 


enclosure 


.


.gieniV







. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 


200 1ev Customhouse 
Denver 2, Colorado


Februsrr 25, 1952 


Memorandum 


To:	 DMEA Field Team, Region IV 


From:	 Ogden Tweto 


Subjeot: DILL Docket 1050,, The Utze Lode Company, Madonna Mine, (mtfe. 
County, Colorado, Contract Ida-B35. Final geologic report. 


Attached are 8 copies of a geologic report by C. 8. Robinson 
on the results of exploration performed under DMA. contract in the Madonna 
mine.


The exploration establisied the presence of a body of mineralized 


	


.	 limeston of }o. grade,. estimated to contain 16,500 tone of indicated and 
inferr 1	 is material is too low in grads to be classed as ore. 


	


•	 The value is calculated to be $8.00 per ton at present prices; the cost 
of mining, hauling, and treatment is estimated to be $21. 98 per ton. 


This mineralized material const&tutee grounds for a further 


	


•	 exploration loan to determine whether material of ore grade is located 
near it, but it is too low in grade to constitute grounds for a develop-
ment loan.


0gn Tweto, Alternate 
• Superviaing Geologi at 
Colorado 4Noming 


Enclosures () 


.
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UNITED STATES 
DEPARTMENT OF PETE INTERIOR 


OSCAR L. CHAPM'N, SECRETARY 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


REPORT OF EXAMINATION BY FIELD TEAM 
REGION IV 


rT


	


FINAL PROJECT REPORT 


Lead-Zinc 


Scott W. Hazen, Jr., Mining Engineer 


.


	 Bureau of Mines 


February 15, 1952
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THE UTZE LODE COMPANY 
MADONM MINE 


CHA WEE COUNTY, COLORADO 


Summary, Conclusions, and Recommendations 


I :


By Scott W. Hazen, Jr. 
•	


Mining Engineer 
Bureau of Mines
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THE UTZE LODE COMPANY 


MD0NNA MINE 
CHAWEB COUNTY, COLORADO 


SUIV!4PRY, CONCLUSIONS, AND REOOMI1ENLTIONS 


By Scott W. Hazen, Jr. 


Defense Minerals Administration docket 1050, contract 


I-DM-E35, Utze Ide Company, contractor, accomplished 2,OOI 


feet of diamond drilling for the $20,000 • 00 loan and the 


company spent an additional $2,l66.0 14 to bring the drilling 


to 2,220 feet' and complete all of the project proposals. 


The drilling extended the known size of an ore body 


prevIously discovered by Bureau of Mines drilling under 


project' 15-231 in 148. The information now available is 


S	 • not sufficient to allow accurate calculation of reserves 


or grade of the ore found. Estimates show 5,000 tons of 


indóatedore, and about twice as much ore is inferred. 


There are insüfflc lent reserves to ijustify a development 


loan to mine the ore. 


The Jtze.,.Ide Company' has raised $60,000.00 and applied 


for , Defense Mineral5 Exploration Administration loan of 


$120,000.00, docket 2280, to do more exploration to determine 


the. size and extent 'of the ore discovered. 


More exploration is necessary and is thought to be justi-


'fled. Consideration should be given to the new exploration 


•	 loan application with modification of the company' proposals. 


.







By C. S. Robinson
U. S. Geological Survey
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a.
TUE UTZE LODE COMPANY, MADONNA MINE 


CHAFFEE COUNTY, COLORADO 


INTRODUCTION 


Under DMA Docket 1050 the Utze Lode Company requested an exploration 


loan of 2O,OOO for diamond drilling and drifting in the Madonna mine, 


Chaffee County, Colorado. A favorable report covering this application 


was submitted June 12, 1951, and the company was awarded Contract Idxn-E35. 


Diamond drilling was started July 15, 1951, and completed December 3, 1951. 


GEOLOGY 


The Madonna mine of the Utze Lode Company is in the Monarch district 


Sonthe east slope of the Sawatch Range, Chaffee County, Colorado. In the 


Monarch district the following sedimentary fox'rnatioz overlie the pre-


Cambrian granites: the Manitou dolomite, Harding quartzite, and Fremont 


dolomite of Ordovician age, the Devonian Chaffee formation, the Missis-


sippian Leadville limestone, the Pennsylvanian Belden shale, and the 


Pennaylvanian-Perinian (?) Minturn formati on. Rexnnant of the Cambrian 


Sawatch quartzite locally occur between the Manitou dolomite and the 


granites. The formations have been extensively folded and faulted. The 


largest ore bodies occur as replacements in ).imestones and dolomites 


along major faults. 


In the Madonna mine pre-Cambrian granites, Manitou dolomite, Harding 


quartzite and Fremont dolomite are exposed. The mine workings lie 


S







.	 I 
between the Madonna aml Mayflower faults. The sedimentary rooks in general 


strike northeast and dip 30 0_600 W. Locally they are drag folded along 


the faults. The Madonna fault is essentially a reverse fault that strikes 


northwest and dips steeply southwest, although iooaliy, as shown on fig-P 


ure 1, the fault dips northeast. Little is known about the Mayflower 


fault. It strikes northwest and is probably a steeply dipping reverse 


fault. Numerous faults of small displacement occur between the Madonna 


and Mayflower faults. 


The largest ore shoots in the mine occur as replacements in limestone 


or dolomite beds along the Madonna fault, but other ore bodies are found 


along faults and along the limestone-granite contact between the Madonna 


and Mayflower faults. 


Most of the ore produced from the Madonna mine was oxidized. It has 


I only been on the winze level, the 384 level, that much primary sulfide 


ore has been found. The common primary sulfides are pyrite, sphalerite, 


galena, and chalcopyrite, and occur in a gsiague of white clay, calcite, 


or barite with or without some quartz. 


DRILLING 


Figure 1 is a plan and structure map of a portion of the No. 6 level 


and the 384 winze level. (The workings above the 6th level are caved.) 


On this are plotted the Bureau of Mines diamond drill hole M2, drilled 


in 1948, and holes 1 to 7 drilled by the Utze Lode Company under Contract 


Idm-E35. The structure contouring on figure 1 is based on these and 


other holes drilled by the Bureau of Mines. 


S
2







Considerable difficulty was encountered in logging the hol drilled 


by the Utze Lode Company. The core was not carefully boxed or labeled, 


and it is believed that core from one hole may have been mixed with that 


of others. The core from hole 1 was not boxed and could not be logged, 


and a box of core from hole 2 was lost. 


ORE RESERVES 


Ore was drilled in the Bureau of Mines hole M2 and the Utze Lode 


Company holes 2, 3, and 7. The holes indicate that there is possibly an 


ore body at or near the conbact of the limestone and granite which is 


bounded on the south by the Madonna fault. It is assumed that the ore 


drilled in each of the holes is from the same ore body, and that the 


ore body follows the dip of the limestone-granite contact. Calculations 


based on these assumptions and the drill logs indicate that the ore body 


averages not more than 4 feet thick. Assuming that the ore extends 


beyond the drill holes, then a parallelogram 130 by 95 feet, figure 1, 


with 10 cubic feet of ore per ton, would contain about 5,500 tons of 


indicated ore. Inferred ore is estimated at 11,000 tons. 


The average grade of this ore, calculated from the assays from hole 


2, is 0.03 ounce of gold and 5.3 ounces of silver per ton, 0.8 percent 


lead, 4.7 percent zinc, and 0.1 percent copper. No assays were made of 


the ore in the other holes. The Bureau of Mines believes that the assays 


furnished by Koster are too low. They are reassaying the core and sludges 


from hole 2, and the ore from holes 3 and 7. 


Calculations based on the assays furnished by Koster and the schedule 


for buying Madonna ore furnished by Resurrection Mining Company of 


3







S 
Leadville, Colorado, to Koster, give this ore a value of about $8.00 per 


ton. According to Koèter, it cost $14.48 per ton to mine ore from the 


Madonna, $4.00 per ton transportation to Leadville, and $3.50 per ton 


treatment charge, or $21.98 to deliver a ton of ore to the Resurrection 


Mining Company in Leadville. At ore worth only $8.00 per ton there would 


be a loss of $13.98 per ton. 


. 


.


4
4. 
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ThE UTZE LODE COMPANY
MADONNA MINE


CHAFFEE COUNIY, COLORADO
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THE UTZE LODE COMPANY 
WDONNA MINE 


CHAFFEE COUNTY, COLORAI)O 


FINAL PROJECT REPORT 


By 


Scott W. Hazen, Jr. 


INTRODUCTION 


The Utze Lode Company spent over $109,000.00 rehabilita 


ting the Madonna mine from 19)45 to 19)47 and in exploration 


programs comprising shaft sinking and drifting which failed 


to find commercial ore. After examination and recomnlenaatlOfl 


of diamond drilling by Bureau of Mines engineers, Bureau drilling 


thidèr. project 15-231 in 19 )48 disclosed commercial grade silver 


lead. and zinc ore at depths of 100 to 150 feet below the lowest 


mine working. 


•	 In April. of 1951 , the Utze lode Company applied to the 


Defense Minerals Administration for an exploration loan, docket 


1050 , to carry out.a proposed program comprising 2,000 feet 


of diamond drilling and 150 feet of drifting. The program	
S 


was estimated to cOst $20,000.00 and the company was prepared 


to finance their share on a fifty percent participation basis 


for lead-zinc.


PROJ1CT PROPOSALS 


The program as proposed by the company was to explore 


four objectives. 


(1) Investigate the position and possible mineralization 


of the Madonna fault at the dolomite-granite basement
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contact near the winze by diamond drilling three holes 
from the 380-foot winze level. 


(2) Obtain additional information concerning the zinc ore 


body found by the Bureau of Mines by drilling two or 
three deep holes from the sixth adit level. 


(3) Explore the iron ore body in Drift 602 by 100 feet 
of drifting. 


() Explore the quartzite-dolomite contact in Drift 601 
by 50 feet of drifting. 


The first objeôtive was considered promising because 
Bureau of Mines drilling bad faund silver-lead ore at depth 


along the fault about 100 feet east of the winze. The drilling 


was to determine if this ore extended along the basement contact. 


The second objective was to provide needed information 


on the size and grade of the zinc ore discovered by the Bureau 
of Mines drilling. 


The third, objective had merit but the Defense Minerals 


Administration field examiners recommended. diamond drilling 


inlieu áf drifting as more information would be obtained 
for the money expended. 


The fourth objective was noônsidered to be as favorable 
• as the first three.. 


The proposals were approved by the Defense Minerals 


Administration field examiners with the recommendation that 
the drilling be 'subject to changes as appeared advisable as 
each drill hole was completed. '. 	 . .
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.	 WORK PERFORMED 


To accomplish the drilling for the first objective, it 


was necessary to unwater the wirze. During the winter months 


unwatering is not a problem; however,, in June and July the 


water run-off is at a maximum and substantially increases the 


underground water so that the 55O-gallonper-minute pump 


installed in the winze cannot handle both the unwatering nd 


the increased inflow of mine water. The Utze Lode Company 


•	 started unwatering the winze in May at their own expense since 


the loan could not be processed until near the end of June. 


The company experienced considerable difficulty in getting 
•	 the winze unwatered in time to start drilling after the contract 


was signed on June 28, 1951. 


• The first diamond drill hole, No. 1-A, was started on 


July 15, 1951, and was drilled due south at a -600 dip from 
•	 the 380-foot winze level. The hole was in dolomite to 81.0 


feet and in granite from 8i.o feet to the bottom of the hole 
at 89.0 feet. No sulfide mineralization ws found at the 


dolomite-granite contact so the ore body found to the east 


does not extend along the contact at this point • Additional 


drilling was not considered necessary in order to complete - 


Work on the first objective. The remaining footage was used 


to drill hole No. 2-A toward the zinc ore body encountered 
by Bureau of Mines drill hole M-2j, table 2. Defense Minerals 


Administration drill hole 2-A was located on the 380-foot winze 


level to attempt to cut the ore body parallel to the Madonna 


fault and down dip from the Bureau of Mines drill hole. The
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hole was drilled on a N. 750 W, bearing and a -30 dip. 


Mineralization was encountered at 257.0 feet and continued to 


310.0 feet, table 3. 


Diamond drill hole No. 3-A was drilled from Drift 602 


on the sixth adit level. This hole was directed to encounter 


the zinc ore body and was part of the work, proposed for objective 


number	 The hole was started on a 3. 230 E. bearing at a 
_870 dip. An open water course or void was encountered between 
1 62 to 67 feet. The hole intersected pyrite at 86 feet 


and remained in pyrite to 596 feet. A survey showed that 


the hole had been deflected sufficiently to become essentiall!:t 


vertical with the mineralization encountered almost directly 


under the point of beginning. 


Diamond drill holes 14-A, 5-A, and 6-A' were drilled from 


Drift 602 3. 500 W..at -5° for 120.0 feet; N.. 350 W. at _].00 


for 132.0 feet; and 3. 700 E. at +350 for 75 feet, respectively, 


to test the perimeter • of the hematite ore body developed by 


Drift 602. This drilling was permitted by contract amendment 


as a substitute for the drifting proposed by the applicant. 


No commercial mineralization was found by these three holes. 


Diamond drill hole No. 7-A was drilled from Drift 602 


on an east bearing at -8 l ° dp to explore the downward ex 


tension of the zinc ore body.. A few ±nohes of pyrite mm-


eralization were reported at the dolomite-granite contact 


at 618 feet. 


O
'	 The funds allotted for the loan were exhausted at this 


point. The additional work done was accomplished at the 


expense of 'the applicant. This work àonsisted of diamond
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S:	 drill holes 8-A, 9-A, and 10-A, which were drilled from Drift 
601 to test the quartzite-dolomite contact. These holes were 


drilled S. 140° W. at 438° for 82 feet; south at a horizontal 


dip for 92 feet; and S. 145° E. at a horizontal dip for 142 


feet, respectively. No commercial mineralization was encountered. 


TABLE 1. - Summary drill hole data 
*Djand Hole - Depth 
Drill Drilled in 
Hole No. From Cordinates Bearing Dip Feet - 


DM 1-A 380-foot 398 N 302 W south -60° 89.0 
winze level 


DMA 2-A 380-foot 1406 N 307 W N. 750 W. -30 3145.0 
winze level 


DM 3-A Drift 602 515 N 633 W S. 239 E. -8° 611.0 
DM	 14-A Drift 602 528 N 721 W S. 500 W. -5 120.0 
DM'	 5-A Drift 602 528 N 721 W N. 350 W. -10° 132.0 
DM 6-A Drift 602.	 . 526 N 717 W S. 70° E. +350 75.0 
DM 7-A Drift 602 515 N 633 W east . -814° 632.0 


Sub total 20014.0 
Completes project drilling w1th'D	 funds 


-	 8-A Drift 601	 . 7214 N 103 W .	 5.	 140° W. +38° 82.0 • -	 9-A Drift 601 720 N 103 W south Hor. 92.0 
- 10-A Drift 601 7146 N 914W S.	 145° E Hor. _____ 


Total footage 2220.0 


*Dri11 hole locations and other data shown on figure 1. 


•	 : RESULTS


Drill hole 1-A did , not encounter sulfide mineralization at 


the dolomite-granite contact ,indicating that the silver-lead ore 


body found to the east does not extend along the contact at this 


point.


Drill hole 2-A increased the known reserves in the zinc ore 


•	
body and the mineralization found was sithilar to that encountered 


by Bureau of Mines, drill hole M-2. 







I 
... Drill hole 3-A passed through 10 feet of pyrite and the 


driller reported some zinc showing in sludge pannings. The 


true width of the pyrite is much less than 10 feet as the 


hole was intersecting the pyrite at an acute angle. The fact 


that only pyrite was encountered in the hole does not eliminate 


the probability of zinc ore in the vicinity of the hole as 


zinc is usually found in shoots within the pyrite. This hole. 


was directed to strike the mineralized area closer to drill 


•	 holes 2-A and M2 but the hole was deflected in drilling. This 


is a common hazard in attempting to direct a 600-foot hole 


toward a small target, area when the hole must pass through 


* tilted sedimentary beds. 


•


	


	 Drill hole 7-A encountered a few inches of pyrite... This 


may indicate an edge or bottom of the mineralization. It can 


also indicate a horse or ridge of granite along the contact. 


These high spots or ridges are known to be present and would 


be expected to form islands,with the mineralization in the 


troughs on either side. 


Drill holes LI-A, 5-A, and 6-A were drilled to explore the 


perimeter of the hematite iron ore cut by Drift 602. In the 


upper levels of the mine, high-grade ore wes found associated 


with these iron ore bodies. The three holes drilled did not 


rove any commercial, ore but they did not completely explore 


the entire iron ore body. The company wanted to drill these 


three holes to a specified depth rather than to the minimum 


footage necessary to test the. iron ore body. They agreed to 


complete drill hole 7-A even..if the Defense Minerals Adininistra-


tion funds were exhausted.







1	 7 


When the seven holes totalling 2,00 1k feet were completed 


and the Defense Minerals Administration funds exhausted, the 


company decided to continue the drilling at their own expense 


and complete their original proposals. Drill holes 8-A, 9-A, 


and 10-A were drilled from Drift 601 to test the quartzite-


dolomite contact but failed to find any commercial ore. 


ORE RESERVES. 


An estimate of indicated ore reserves has been made and 


the block is outlined on figure 1. This block is a horizontal 


pro ,jec t ion of the ore lying in the plane of the fault and is 


foreshortened in vertical scale.' Elevations are given at each 


corner of the ore block and' the difference in. these elevations 


will give dimension figures ror height. Horizontal dimensions 


can be scaled directly from the block. 


Drill, holes M-2 and' 2-A passed through the ore' body at 


'approximately a 7° angle with the strike of the fault. This 


indicates an ore body width of about 6 feet. Drill hole 3-A 


showed 10 feet of pyrite with a true width of 11 feet. Drill 


hole 7-A showed only a few inches of pyrite. For the purposes 


of calculating a width of mineralization, the ore in holes M-2 


and 2-A is considered 'as 6 feet 'in width, in hole 3-A 'as' 4 feet 


in width, and in.bole 7-A as zero width, giving an average 


width of' ore in these four holes of 4 feet. 


.
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The volume of the irregular block is figured from three 
areas as follows:


Volume 
Area	 Height	 Width	 Thickness	 cubic feet 


1	 175 feet x 100 feet x 13 feet	 . 70,000 
2	 b7.5 feet x 40 feet x 13 feet	 l4,000 
3	 75 feet x 23 feet x 14 feet	 .	 ,90O 


Total	 90,900 


Considering that only pyrite was found in drill hole. 3-A, an 
arbitrary reduction of one - third is used which reduces the 
volume from 90,900 to 60,300 cubic feet. Applying a factor 


of 12 cubic feet per ton, the ore body contains approximately 
5,000 tons of indicated reserves.. Inferred ore is estimated 


as double the indicated reserves, or 10,000 tons. 


No core was recovered in the Bureau drill hole M-2 


between 306.0 and 321.0 feet. This footage was in a fine-


grained, poorly cemented pyrite. By using the sludge samples 


for this interval, an average of these and the core samples 


from 296.0 to 335.0 calculates to be 0.0313 ounce gold, aE3 60 


ounces silver per ton, 0.165 percent copper, 0.61 percent 


lead, and 6.16 percent zinc. Samples from Bureau drill hole 


M-2 are shown in table 2. 


Sludge nd core recovered from DM drill hole 2-A were 


	


• .	 split by the Utze Lode Company and sent for assay to W • H. 


Smith, assayer at Leadville, Cob. Results are shown in table 


	


•	 . 3. Table 13 shows the Bureau of Mines assays for the remain-


ing split samples. for D drill hole 2-A. 


.•	 •	 .	 .







	


1.5	 dolomite with sulfides 
2.0 dolomite with sulfides 
5.54 dolomite with sulfides 
11.11 pyrite 


	


1.9	 pyrite 
1.35 pyrite 


	


2.9	 pyrite 
2.75 sulfides 


	


2.	 granite with sulfides 


	


0.	 dolomite with oxides 
0 .75 dolomite with sulfides 
1.2 dolomite with sulfides 
0.115 dolomite with sulfides 
7.6 1 pyrite 
2.85 dolomite with sulfides 


119.7 1 sphalerite 
0.7 . .. dolomite with sulfides 


.l5. ) pyrite 


	


3t3.9	 sphalerite 
3,7 \ dolomite with sulfides
3.0 , dolomite with oxides 


and sulfides 
3.75 dolomite with sulfides 


	


11.2	 granite with sulfides


. 


S	 .	 . 


BI.E 2. -	 1 
diatno	 3. 


Sample 
Sample Sample	 Interval	 Ounces	 Percent 
Number Type From	 'lb	 Feet Gold Silver Copper Lead Zinc	 Remarks 
M-18 Sludge 86.G . ' 291.0 5.0 0.005 0.3 0.05 <0.1 
M-19 Sludge 291.0 296.0 5.0 0.005 0.35 <0.05 <0.1 M-20 Sludge 296.0 306.0 10.0 0.015 2.0 0.1 0.115 
M-21 Sludge 306.0 311.0 5.0 0.02 2.0 0.1 0.5 
M-22 Sludge 311.0 316.0 5.0 0.02 . 1.8 0.05 0.35 
M-23 Sludge 31&0 321.0 5.0 0.055 .5 0. 0.25 
M-2 14 Sludge 321.0 326.5 . 5.5 0.05 '1.2 •0I.'4 0.5 M-25 Sludge 326.5 331.5 5.0 .	 0.06 '.6 0.25 0.65 
M-26 Sludge 331.5 


6.0
3	 .0 .5 0.05 3.7 0.15 0.35 


Core 2 2i.0 .0 (0.005 0.1 0.05 .0.1 
M-2 Core 2o1#.0 286.0 2.0 <0.005 0.2 0.05 <0.1 
M-29 Core 286.0 .291.0 5.0 <0.005 0.15 0.15 0.1 
M-30 Core 291.0 296.0 .0 0.005 0.6 <0.05 0.1 
M-31 Core 296.0 300.5 .5 0.05 3.9 0.1	 . o.8 
M-32 Core 300.5 303.5 3.0 0.005 1.2 0.25 0.3 
M-3 Core 303.5 305.0 1.5 0.025 8. 0,25 2.6. 
M-3'1 Core 305.0 306.0 1.0 0.07 2.b <0.05 0.1 
M-35 Core 321.0 325.5 11.5 0.055 . 11.11	 .. 0.2 0.5 
M-36 Core 325.5 326.5 1.0 0.065 7.9 0,15 1.2 
M-3 Core 326.5 328.5 2.0 0.055 9.2 0.05 1.5 M-jc,. Core 328.5 330.0 1.5 .0.035 9.8 <0.05 1.'i 


M-39 Core 330.0 331.5 1.5 0.005 2.5 0.1 0.0115 
M- 240 Core 331.5 335.0 3.5 <0.005 0.6 0.05 0.25
<Less than.


Note: no core recovery from 306.0 - 321.0, fine-grained, poorly csmented pyrite. 
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By using the two sludge samples from the intervals 267 .0 


to 272.0 feet and 307.0 to 312.0 feet with the split core 


samples from 257.0 to 312.0 feet, the Utze Lode Company assays 


for DM drill hole 2-A show an average of 0.033 ounce gold 


and ounces silver per ton, o.8 1 percent lead, and ZI.9l 


percent zinc. 


The Bureau of Mines assays for the remaining split cores 


• from 262.0 to 310.0 feet and the sludge samp1e 	 from 267.0 


• to 272.0 feet average 0.038 ounce gold and 3.82 ounces silver 
per ton, 0.16 percent copper, 0.51 percent lead, and 1.57 


• percent zinc. 


Assays Hole uncesJton	 Percent 
Bj Number From	 To	 Gold Silver Copper Load Zinc 


USBM USBMM-2 296.0	 335.0	 0.034	 3.60. 0.165	 0.61 6.16 
Utze Lode	 1JM	 drill 257.0	 307.0	 0.033	 6.9	 • ---	 o.8 !.9l 


hole 2-A . 
USBM DM	 dril] 262.0	 310.0	 0.038	 3.82	 0.16	 0.51 1.57 


• •• ,•	 hole	 2-A. •
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TABLE 3. - Analyses o1split core and sludge samples, 
DMP diamond_drill hole 2-A. Analyses by 
W. H. Smith Leadville L, Cob. 


Sample Sample Ounce slton Percent 
Number ¶Ie From To Gold Silver Copper Lead Zinc 


51-1 Sludge 257 267 0.08 12.9 0.15 l4 2.1 
51-3 Sludge 267 272 0.08 11.8 0.2 1.0 1.9 
5l- Sludge 272 277 0.03 6.2 0.25 0.7 l.1t 
51-5 Sludge 277 282 0.025 5.2 --- 0.6 1.1 
51-6 Sludge 282 287 0.02 3.8 0.2 0.6 1.2 
51-7 Sludge 287 292 0.02 22 - 0.7 l.4 
51-ti Sludge 292 297 0.035 3.2 --- 0.i 2.3 51-9 Sludge 297 302 0.03 6. 0.7 I. 
51-10 Sludge 302 307 0.035 9.1 0.45 0.9 19. •	 •	 51-11 Sludge 307 312 0.09 25.8 --- 1.2 3.3 51-2 Core 257 267 0.03 6.J 0.25 0.7 I. 
51-12 Core 272 277 0.02 1.6 - o.6 0. 
51-13 Core 277 282	 • 0.01 0.9 --- 0.5 1.3 
5l-11 Core	 • 282 287 0.03 •	 6.1 --- 0.7 0.9 
51-15 Core 287 292 0.02 • 3. --- 1.1 2.3 
51-16 Core


• 
292 297 0.02 3.o --- 0.9 3.7 


•	 51-17 Core. 297 302 0.015 2.5 --- 1.0 1.3 5l-13 Core 302 3O4 0.01 • 1.2 --- 0.7 2. 
51 19 Core .	 30I 307.3 0.025 2.9 -- 0.9 6.







TABLE 14, - Analyses	 core and sludge sapjes, Dfv diamond_dri1lho1es2-32A. -	 .	 Analyses by Bureau of Mines. 
USBM Hole Sample 
Sample No. Sample Interval OunceWton Percent_ 
- _o. DMA pe Frp Gold Silver Copper I.ad Zinc	 Remrks 


56 2-A Sludge 267 0 272 0 5 0 0 12 11 6 0 10 1 25 1	 14 
57 . 2-A Sludge 272.0. 277.0 5.0 0.09 7.0. 0.06 0.145 0.6 
58 2-A Sludge 277.0 282.0 5.0 0.06 5.1 0.05 0.3 0.25 


:	 59 2-A Sludge 282.0 287.0 5.0 0.04 3.14 0.014 0.3 0.25 
60 2-A .ludge 287.0 292 .0 5.0 0.0 14 2.6 0.02 0.35 0.55 
61. 2-A Core 262.0 .267.0 5.0 0.02 .	 .,0 0,17 0.3 3.0	 eltered dolomite with 


- . ...- .	 . some sulfides 
62 . 2-A


. 
Core 272.0 277.0 5.0 0.03 1.5 0.02 <0.1 . 0.05 pyrite and sulfides 


63 2-A Core 27.0 252.0 5.0 -	 0.02 0.5 0.02 <0.1 0.1 pyrite and sulfides 
64 2-A Core	 . 2t2.0 287.0 5.0 0.07 6.7 0.02 0.5 0.15 fine-grained pyrite 
65 2-A Core 287.0 292.0 5.0 0.03 6.3 0.13 0.95 3.2 sulfides in granite 
66 . 2-A Core 292.0 .297.05.0 0.03 k.3 o.8 0.9 1.3 sulfides in granite 
6 2-A Core 297.0 302.0. 5.0 0.03 2.0 0.02 0.5 0.115 sulfides in granite 
6 2-A Core 302.0 . 3014.0 2.0 0.02 2.0 O.46 0.5 13.0 / sulfides in granite 
69 2-A Core 3014.0 307.0 3.0 0.01 0.7 0.014 0.2 0.9 sulfides in granite 
714 2-A Core 307.0 310.0 3.0 <0.005 0.14 0.06 <0.1 0.8 sulfides in granite 


71 3-A Core 86,o 589.0 3.0 0.01 0.9 0.36 <0.1 1.65 pyrite 
72 3-A Core , 589.0 596.0 7.0 0.02 1.2 0.02 <0.1 o.6' pyrite 


73 2-A Core	 . --- --- --- 0.01 14.9 1.00 1.1 16.5 \ sulfides


<Less than.	 -.	 . .	 ..	 .	 .	 S 


Note: No core recovery from 267.0 to 272.0 feet, poorly cemented pyrite.


•i 
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COSTS OF THE PROJECT 
The cost of drilling used in calculating the funds 


necessary for the project wa, based on costs of the Bureau 
of Mines program in 19148. These earlier costs were increased 
to allow for price differentials. The drilling contractor 
on the Defense Minerals Administration project encountered 
much more difficulty with the deep holes and costs were 
greater than expected. A local wage increase for mine labor 
caused a substantial increase in project labor costs. 


Drilling costs averaged $9.98 per foot for the 2,2O 
feet drilled and varied from an average of. $6.58 per foot 
for 632 feet of drilling th the short holes to an average 
of $ll.314 per foot for 1,588 feet of drilling in the long 


• holes, 2-A, 3-A, and 7-A. Drill hole 3-A, the first deep 
hole from Drift 602, cost $13.17 per foot. Drill hole 7-A, 
a deep hole from the same location, cost $7.51 per foot. 


•	 The contractor was allowed to use a plug bit for drilling 
the first 562 feet of this hole. 


¶Lb1e 5 summarizes the project costs by items listed 
on the Defense Minerals Administration forms MI-1O14. 


C







. . . 


¶iBIE 5. - Su narypgJec t costs 


July August September October November Total Per _______________________________ ____________________________ Foot 
Wages and salaries $l,8)49.09 $1,1439.52 $	 799.80 $	 592.50 $	 525. 00 $5,205.91 $2.35


• 
Equipment purchase none none none none none none none 


Equipment rental 533.50 500.00 3)45.00 385.00 385.00 2,1148.50 0.97 
Buildings none none none none none none none 
Explosives none none none none none none none 
Repair parts 58.314 97.30 36.70 714.06 51.05 627.145 0.28 
Other supplies 80.12 159.93 78.91 82.79 143.93 445..68 0.20 
Power 635.21 762.141 375.27 331.27 4814.69 2,588.85 1.16 


• Transportation and 66.98 139.27 31.30 55.81 26.52 319.88 0.114 
truck expenses • Witbholding taxes Included in wages above. 


Compensation 10.00 20.00 20.00 20.00 11.00 81.00 0.014 
• Other insurance -	 0 •. 23.97 15.00 -. - 38.97 0.02 


social security 
Contract work 1,123.65 2,2814.80 1,155.80 3,1478.88 2,1485.77 10,528.90 14.714 


Other 102.90 - 78.00 - - 180.90 0.08 


Totals $14,1459.79 $5, 14 27.20 $3,2145.78 $5, 020 .31 $14,012.96 $22,166.0'4 $9.98 


• 0 	 • • •
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a,..


	
The previous table shows the entire amount spent after 


the beginning of the contract. Government participation was 


$10,000.00 • The remainder, $12, i66.o, was paid by the Utze 


Lode Company. 
There was no equipment purchased on the project. A 


350 c.f.m. compressor with electric motor was rented for 


the work but,at the close of the project, the Utze Lode Company 


had not purchased the compressor as only a few month& rent. 


had been paid on it. 


CONCLUSIONS AND REC04ENtTIONS 


Assays of the drill core and sludge show that a body of 	
) 


ore has been discovered. The value of this ore is low but would 


be commercial if the body were sufficiently large. Larger 


companies are mining similar ore in other districts but their 


operations are large and they produce a daily tonnage .sul'fic ient 


to assure low costs. The production per man shift must be 


high. .The .Utzê Lode Company :couid not: mine the re at a 


profit unless there was a large body of ore available. The 


drilling acconiplished to date has not been enough to block 


out or even indicate an appreciable tonnage of ore and more 


exploration is necessary. 
Drilling long holes from the sixth adit level is very 


costly and difficulty will always be encountered in attempting 


to drill 600- or 700-foot holes directed at a small target 


•	 area. If six or seven moxe holes cøuld be drilled into the 


Iarea, rnore• reliable èstiinatescoüid be made of the grade and
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Itonnage of the ore body. Seven holes, if drilled from the 
sixth adit level, would average 650 feet in length for a 
total of 11,550 feet. They would cost an estimated $12.50 
per foot, including cutting drill stations. This amounts 


to $56,875.00, or roughly $60,000.00, for such a project. 


These holes could not be drilled otherwise than to intersect 
the ore body at an acute angle and t is doubtful if the 
holes could be drilled to within 50 feet of the desired target. 


The best possibility for additional exploration would 
be to drive a 1100-foot lateral drift from the. 380-foot winze 
level. It should be driven in the dolomite paralleling the 


Madonna fault in order to eliminate timbering which would be 


necessary if the drift were driven along the fault. The 


fault probably does not contain commeraial mineralization ex-


cept at. or near the vie inity of the known ore body. The fault 


could be checked at intervals by drill holes from the lateral 


drift. Bureau of Mines drill hole M-2 encountered the ore about.' 


125 feet below the 380-foot winze level.' The Defense Minerals 


Administration drilling showed that this ore continued to a 


depth of 200-225 feet below the 380-foot winze level. Tere 


is the póss ibility that the ore might continue upward so that 


the proposed lateral drift from the 380-foot winze level may 


intersect the top of the ore body. Drill tio.es from two stations 


in the lateral drift will average 175 feet, or a total of 1,750 


feet for ten holes. The drilling cost would be about the ame 


as the $6.58 average for the short holes drilled, plus pumping







•	 17 


•	 cost of about $3.50 per foot. Using $11.00 per foot as an 


estimate, the 1,750 feet of drilling would cost approximately 


$19, 250 .00. The 1100-foot lateral drift could be driven for 


$50.00 per foot, or $2Q,000.O0, if it was contracted and driven 


on three shifts. This means of exploration would cost $110,000.00 as 


compared with $60,000.00 for the first proposal. An added 


possibility of the second proposal would be water disposal. 


DM\ drill hole 3-A encountered a void at 1162 feet which could 


not be cemented and water return in the hole was lost. This 


s cons iderably below the 380-foot winze level and could con-


ceivably provide a drainage for.the wiuze. Bureau of Mines 


drilling east of the winze also experienced 1os of water in 


drill holes a.t. depths of 300 to 1100 feet below the , sixth adit 


•	 level. 


A third proposal for additional exploration would be to 


' sink the winze. 'and 'drift to the kiown position of the ore. This 


would also make available the 'ore body found east of the winze. 


by Bureau' of Mines drill holes 'M-7, M-8, and M-9. Sinking and 


drifting by'cóntract ' could be accomplished for about $65,000.00. 


Diamond drilling would be advisable to provide more data on the 


existing ore body and additional information on the location of 


the Madonna fault, as well' as 'to prospect westward toward the 


intersection of 'the' donna fault with the Lake fault. This 


drilling would require an estimated additional $20,000.00. The 


major question in this proposal is handling the water problem. 


A contractor could furnish 'pump to supplement the present
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installation but, upon completion of the sinking and drifting, 


a pump would be needed.	 The pump could possibly be rented or 


the Utze Lode Company would probably be willing to furnish 


necessary equipment as they contemplate mining after the 


exploration is finished.	 This latter proposal would cost 


$85,000.00 for the exploration,plus an additional $35,000.00 


• if all equipment were. purchased. 


The Utze Lode Company has raised $60,000.00 and has 


applied for a Defense Minerals Exploration Administration 


loan of $120,000.00 to do more exploration and has suggested 


a proposal similar to the third one given above. 


Sufficient inforution i	 now available to prove the 


• existence of ore. at depth in the Madonna mine •	 The known 
amount is not large' and the grade is not high.	 The ore body has 


•	 • • hot:béen delimited 'and more exploration is recommended.	 Con-
• sideration should be given to the program presented to the 


Defense Minera1s Exploration Administration by the Utze Lode 


Company, however, it is the belief of Defense Minerals Explora-


• tion'Administratio.n field engineers that drifting and drilling 


from the 380-foot winze level is the more logical proposal.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, 0. C.


APR 1 0 1952' 


Mr.J.H,st,Jr. 
bzecutive Officsr, 'egion iT 
DO'1A Yield Team	 B 2 Docket DMM 1050 • L ad.ainc 
22L New Ou,toek3ouse tlding 	 Contract Id*.J35 
Denver 2, Colorado	 C 


Dear Mr. st: 


aevi.,, of the subject docket indicates that work on contract 
Ida 'J35 was completed in Ioveinber 1953. and the Oprstor • in a 3etter 
to Mr. Otto Herr.., dated Noviab*r 23., 1951, reported as folleva: 


1 ch and every diamond drill hole has cut the same body 
of ore and th. bodies of bih grade eta. which rim amy-
where from 2' 11) 5 through these irozi Writ.., run 
where from 19 to 149% sine plus óo.s lead, go24 and silver, 
so it is estimated that there is same 30,000 tone of ore 
blocked out .11 ready, and there surely sho1d be a net 
profit of between $5.00 and $10.00 before taxes.5 


The Ut• Lode Company applied in Decanbor 1951 for addItional 
exploration on this property. To facilitate evaluation of the proposed 
program in re1tion to the completed exploration and recommendation by 
your ofttc•, one set of the application forms and perttn.nt material, 
Docket 2250 were transmitted to you on December 17, 1951. 


On kebz'uary 21, 1952, you were rqueted by wire to expedite 
the final report on ThU 1050 so that a determination could be made with 
respect to DKEL 2280. To date, we have not receie& your report and 
recommendation on either I)ocic•t 1050 or Docket 2280. 


We óeeire to again bring to your attention the urgenoj of a 
final report on Docket 1050 Contract i ..DML..Z35. With completion of the 
contract in excess of four months past, a certification of discovery, 
if such is in ordr, will have to be completed within a relatively 
short tins, to comply with the o14, contract form.


':\ Sincerely yours, 


igrd) FRANK . JOHNsg 
Chairman, Operating Coimaitte. 
Defense Minerals )p1oration 
Administration 
DBMould.e/bmj LI.. L ..52 cc to: Mm. B. File 


Docket 
Omniittee 
Mr. Bishop 


Mr. McKnight Mr. Moulde Region IV


Member, Buz,u 01 Mine
- 


Geological iry







Pwsnk L J.siaen 
Dsf4jiwrs1a p1tjjpy 


SURNAME: 


UNITED STATES 


DEPARTMENT OF THE INTERIOR	 I 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 10]7 5a11Iz't.sa 
WASHINGTON 25, D. c ht e1, OfI ,da%fron--


9 


PebNazr21,12 


J.H.st,Jr., 
reau of l4jnes 


224 N.w Ctcons. lldg 
Denver 2, Co3.or*4o 


•	
pxAs ZIPNDITh	 FINAL POft3 (W OPERATOR AND 


flLD TEAM OM(A 1050,JIU LODE )1I$I* (X)MPAJI!, eo TEAT 


£ EThkJ(INAT1O* CAN aM MA1 WITH REEC? TO (M 2210. 


•	 ••	 •	 • Prt* £. John* 
•	 •	 Chairmen, Operattg Cctttee 


•	 Detsnse Minerml5 Txp)m'ation 
•	 • Administration 


$1,'.	 •
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r 51	 oPyo4. tPs*4sQ.	 %i&&. 
1$oi&ti,	 3ora 


Att**hed to this ?tn*1 k. psvt or. the tefloi't*j	 eu.at*i 


(1) A mp of tho tti*aøud &rt1tin dose. 


(2) ?h. teti4 einditvrss asosrdin	 to the 7ir1 a.pt ofI	 1O 
by ,os**. 


() A eo*p*rttis eepy of	 he ?t,.utd1 3tetosnt ii of AprIl 51, 1951 
our tiita1 f'iniutoioi st.teseit is St Docrnb,r :31, 1951, staj 


the **.*t. of soasy ezp.Me4 so tts	 roJ.ct which .za.Msd the 
*eesots sotjaie4 by oz con tr*øt shswtn	 t* vs did *or. thee ser 
ajt,	 ?b	 eisi woe	 ot operatinj so oil szpeMttisres free 


7i1 %, :j5j	 etai44 to	 wster the a*i%e, to Peeeebei 
31, 1953, whet the	 '.3•5t vu Oo*p3st.d, 1* res1it wee expeMod 
fir the pr,$ct,	 so.eb	 bill. yr. tzielwis4 beceese oertola 
a****ts for Zss*b.r vira sot peit 	 tI1 J}.eembr. 


(*) A so*pl.*. act at the	 istory, De.srtptee end 1g of the	 iaaoad 
DrLU Role.. 


(5) A sat of *eaars if	 .ietZ*,	 flier, were so other oSseys tok•iz, 


(6) An entee.rs report by Welter L	 i&r2oee.


the Uti. 4* Cosy 1.tt that the ttuO*d rUute proa* vo3d go 
threagh, th*r idtat.1y eat pLsts to heatso the work. 0* N*y tot, they rshobt3t.i. 
tetM their aets bsilti*g b ctttsg dears Ii the osepreesor race so thet a eoapressor 
ooel4 ba pl*oed in the building so4 ssij.ttst.4 tar the rntal if a eoait,reos.t, On 
Kay 15, 1,51, the peeps ivors stsrte4 to *ewatsr the sloe. berytbing wee to readiness 
so thet when th. *ostrect wIth the Gomrnesa$ yes stg*ej, that work cosid be started 
tasediatoly.	 . 


?h. Coaai' .vts fertuout. is sosàtsg 'sflaee logors to to the dieed drilling, 
Kr. Rigors wetted **ttl J*e 2$, 1951 , whce the coatr,t yes siga.i. This coetreet 
wvided for s **xt*s ef 20o' eM epprextastely 1IS of drifting. Zt alsi 
prevtded to allow $1,390.00 for *wotsrin* the ate bot st*. the ales wee nwet.rM 
prier te Jzn* Zth, thi* s wa sa se disaond drilling. The eontraot prerited 
for ti i**a' dri11tn ot $&95 pet f..t which oou1& hi dons øz*ept so pr.tatc* was 
OSkIC tar easing, accenting aed ether hesorts at drt11In. When the aostract wee 
finished, the a*os*t Came to 210.15 p.r test, owing to the feet that there were so 
sory water courses wore enoc*t.rad. 'thq aentrest V* anendod two tt,es, tint, 
to alley a different seal. at wages •tne the seals at v*gss is Ohefl.e Cousty after 
R.so1da Wining Ooert*y antored the Ciee, was ia.ree.s4 gristly. lh. eecs4 
esondasot pnoig.d for tisooM driUtag to 1te at Parsrh 3 sad of xbibit A, 
whteh prailded tin drifting. AU orape4 diai*eed trill hales of the proeet t 
the approvel .f *r.o* cogineers before wsrk st&tt*d. tar ditSilid dascriptice o 
dtfforout hole., pleese ass Historp sod Leg of Disa,nd Drill Boles attached, 


.1.. vas drtfl.d. free the 3 tet.3 of th. shaft dtw 
$otb with a . 60 f*3 the purpose of daterat*Iag where the bsk co*taSt was 1catsd. 
?hts hole vii. st*rted o July 15, 1,51 eM was drilled thrtgh ties for aI' where 
the granite contact was eocowtt.v.4. ?*. h*1a was ooeç'leted at * ã.ptb ef 89'. 


______________________ 'was located nt the 34 i.vsi' of the ;k*ft, I 75W 
with * .0. ?ht. hole wee drilled to rersilel or $. explore the possibility sf the 
or. ba4y wit oh wee proven with Dt*ao** Drill Role #2 o* 1'48 dni11tn. ?be hole w** 
started on .hsiy 2. 1951. On A*post 1, 151 at * 4sth of approxl*at.ly P57', eisa 
sot! rtta or. was esaowut.r.d. Zinc sod pyntS. ore w'*e endeuntered to a ci .pth of 
1?'. ?b, ss.,a Soi tbts hole is attached. The hole was csopla$.d et * dsth of 345'oaLogoat1Z,195. 
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Dt*$	 D;'4 #1i)1 . L* 4TtIi4 fra a ttto at Ui• erous e*t 
0* 602 dIiJrt . m. trt.tt. 1.mt by dirt11ta $ 2 I vtth a 47. Tb. p,po,. 
ef tt. dp	 v** to •*t1ti t* GrS bGd7 4..etep4by DIaaeM' Drill 0.1.. *2 
*ni 21. hts *1. *m*d aoflst*srabl* tr*h]. o* sse.*nt cf t* 4.ptb *nd * 
s$cOnt Of r11$*LM tats po ** wst.V *Srs*l. ?kt bI. vu st.rt. oz 4it 5, 
i,$1	 vas c**t4 .n*st.ber 20 1951. At & apth of $6' %e $96', sta* sM 
prtt E* * 1 *il*r:	 tb4 010 fouM * dYttZtDj ki)..i 2 *M 2*, vera saeoiat.r.4. 
T0r7 1itt]* esr•	 r.00*sr.& The t*tsZ *o%*p of thts k4. was 6W. 


. .. At *t1 t*. ft.r * onfø*s.• vttb o	 teT$ &fl4 th. 8*u of Mt. 
ø*1ø.?*,	 Yss tbwg tt a4!lsubl*. t.	 sd ,r atr*st *nd diamoM dri1t ii 
it.* .f ,4'tttt*. ?b*a **øiaeit.vt. spprar,. 	 .	 . . 


	


t*oid	 kI*MA 9Lp W*$ st*r$ on Oct.b.r O, 95t. ¶%is	 v&s 
•t*rt*4 .tt Ihs W.0 eZ 602 drtft f tb. trs*sp.rtiti* t*.3 tn the dtr*tt,* 
.t $ so w it	 **4 tb* ppoe of tMs hol,	 to see if a body of *ts* *r
lead .r, wi aer the )MItLit. Lt** .r. toh s r*ss*tt. b7 ts drUts u4 
••*e zta. 0* ib. 1mt* *bsv. the trø*.p*rti$t** ttv.3s , in prior 4a, larj* 
b*ft*s •t *t*c snd 1es4 ver* fo *er th. hatUt* ire. ?b. ftrat ' •f tht* 
b.o1. Vt. 1* )I**tttt* nd ti. kol. *s dYU1.4 UO' t*tø lta.,toas. 


0	 4*	 • 1$$ *t*rt.41 *t the	 *e toc*tiou a. t,.*ont 
DrtlI •1bS	 'si I )$	 Ui s 40 •* *st.br 19, 3S95] a*4 ..ap.t.4 .* Oct.b.r 
2,	 ?:h ftr.t 22' s lk* b**ttft• ere. This belø v*s &tflIIId L32' tnte 
th. lta.$te**.	 .	 .	 .	 .	 . 


3L1. 41j#L! 1fl,, vts drflld U.a the sea. 1ec*ttoó ss 
.I *ZLd #5, 1 O * with a $a 3 . Thø ko]e s stev*.t * OctO.r 26, 2 Q5, s*& 


.n Odb. 29,, 191. TM fiar*t 2' ws Malttt* sM tM b**n* sf the 
75' va in Itastø*. This, thr.. Ml.. vet. ArifleS. fl*i . th, 4rifti*g 
tn	 rsp^i 5 *t 1ibjt A.


Mk	 V* t?i]l*d ftO* tM $S ItIttO* $$ 


DrflI J• e jA t l*st vith s 4k. The hole vss .tatt*t oa Otiteber 22, 1.951 
an eo.1*t. ei J•,*b.? 23, 1.91. The Mt. hsis	 O' i* 1.nth. ?ha first 
22' vss tree hesittb. ire. If tsr soei.t.e. vtth the 1tre* .ngiue.r*, we received 
p.ret.et.e to us. a pluj bit. Tb. purpi.. of tkts hole was to torther ostitiwer 
det.y*iee the ore ba4y wkt,h was .z1ir,t b diasoM drill Rote +2, 2A, A. We 
hod eoastd*rsbls dtffL*uIti.. with this Ml. avtig to weter eosrees. h. qwartsite 
. e ou*t..d at 1.?$' aM r** through to 220'. At the depth of $2' the drttt.r 


started to take eor. or tr7 to tbe cots. Ate dspthef 592' he 
ortdtsed its. ead at t2' he .n*otat..d a Y' to bi .. of troD p7rtts sad 
or. 1 The depth øf th. bole wee 


jit31	 L.. .a 3çI	 were drilled in lieu of drtftin
as .ipil$iêt La Paracrsph k of zhtbt A, The purpes. et there three hot.. was 
te deteratne the quartelte aM to see if the 2.,4 ire was acer the quartsit..istlar 
odtes of or* were .aet.r.d hov*vr, .wta to the test that sore sone was .zpeetad 


en the project that was sit up end oviag to th. fa4t that the Co*eny diti not feet 
tbst tbe' should 0 further with the &rttUag et this :time.. The holes. were Cpi4t& 


a. tallow.; 


Dta*o4 Drill lois #a& v. drilled ties Drift O1 near the station of Drill 
Role #!l6 of the 19 &rtl1tn. Zt was drilled S tsO w with plus 38. ?he bole was 
started os 1veabr 26, 152	 finished so laveeher 7, 1952. The hot. wis 62' siiA 
in ltz.tstcas. 


Dteood DrjlI Wet. #9A vs. drilled tro the saae ,t*tion *s. *01. +8* wtb a 
duo lot&tb horjsoataZt. This hole was driUst .nUreL in quastbe. 1* P2' Vt 
eompløtd the hole ag it was 3oestb1.e vs usre pazolluling the qaartstt. et the point. 


Disacad t)rttt !!o3e #10* was fros a etattos 30 0z'tb o 1a*onu rtti Rol* 
*9A status. ?he hits was drilled hariseetafly vtth a $ k5 X. This we, drilled ta 
n*rtstt. tar 1*2'. VP fPOa the hott ais at ths hole, a 1 0 etriagav of ain.rmUsmtea, 


sot cose.roia3 are, vs. sbow*. 'b* boi* was swplated at a d*ptb	 1*2' is the
quer tsit..







•	 £11 vs.tts as r.qutr.d by the 1uresii, vote eent in on time in pri.r for.. 
0* the 1sst MT 10* for the sont of flsvuber, 1q51, ye tncted the ftr,t three 
4ss of De..b.r. *ovver, at thet tia. we did not bee the paver blU or ether 
blUe whtcb ware	 sonti. durtn Docenber. Vith ODT D,ci*bsr statesent, hówe.r, 
it shove that aU bifls bs.,booa paid sx4 that the Gcrv.rn*eut owes the Utø Lode 


•	 Co*y, *ouidtng to the sia of $5.%. Ow reoords and books at. open for 
• inspeCtion *t *WiIt to the G$,**fl.,*t &541t0T*. LU &*1VOtOU and CIVtOnU Of 


payaent* *ri in the off toe of the Ooop*n in SaUds, Colorodo. AU ob1ts.tioae 
itd tpn4ttnrss for the ,ro3eot. have b*ss 'aid in fuU *d there is no indebtedness 


*tnst the Cos*n ,r.*tsd by Projest *A 10O. 	 •	 • 


We appreciate the coaperietton of the different OQw,rn*s*t*I depertaents and 
bureaus on this ,roj.ct sad we tried in ev.r way to fuiftU our portion of the 
contract.


Resectfu1l7 auhaitted, 


eu irra wn o*t 
•	 ••	 • 


•	 • • •	 •	 Reroldi. coeter 
•	 •	 • Colorado R.pteeentmttv. and resuror
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$o.00 *1,464.2 $. 799.80 $592.50 $	 $25.00 Iqtrtl 1.t1 
?$v.i (hi.pta)


5.50. 
k?6.tl1


500.00 
$2.i1


500.00 
375.21


.	 385.00 
3)3.27 484.69 C,ittv.øt i.srk 


(p6' diti] jnp .$6.9$)
2,26570 


.
. 2,*.80 1,155.80 .• ,,58.58 . 2,t45,7 


*.*tr parts 
Othdfl' s'!P'itö* .	 .	 ..	 .


,7.30 
159.93


..
)s6.10 
?t.9t:


..
74.06 


.	 R2.?9
51.05 


. Pi.pørtatt.* a trk. ez.as. 
$t*t* CG*pJtøton I*s.V4	 .


19.27 
20.00


109.0$ 
20.00


55.81 26.52 
Othsr ' t*.ursns ($	 8.) . ..	 2397 .	 .	 15.00	 .


20.00 11.00 
$sak Crjss 4.75 4.'5 
Assas 78.00 


?,t*1 ni*ber of t.t drtil,d w*	 2,220' .% 
a. east sf *30.15 par fø.t.	 Thi, d.s *ot


tot1 c*st wtder lb. (7 1 f)	 of $2,537.99, 
tac1ua t*sø,, o.rbea4 sa.d otb.r tt,**. 
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Location: 38*i Zey.1 of %) shift 


•	 Dir*ctioiti D $euth 


An1e: .4o 


*ybo1s: AX E- BX. - Size of teinoM drillhole 


Jul7 13 . Keyed aU the equipaent down the shaft in .p:.perat ion for starttm 
th. hole. 


July l fle*tred the air lin, to the diaaont drill sacbtn.. 


Ju17 15 -. rilled 1i' with XX drill . in liae*ton.. 
drilled 3 AX Unestone. 
?roublp with aiz coths*stn *nd cwiain 'tar in air line. 


July 16	 13' AX limestone. .	 .	 . .	 .. 


July 1? 30' AX brok*n ltrestone. 


July 18 20' AX broken ltstone.	 . 


July 1.9 U' AX 1inestoe. Incountered giutte at 81'. 


July 20 - 5' of grmttte.	 •:	 •• 


July 21	 ' of AX granite core. .Coisleted at 891 provtz the bssent granite. 
After dtsc!Ission as to continuing hole nttl it would cut the 


•	 Kadoilna fault, it was d.ftntt*iy deeided not to do so, as it 
*Dpes.red there was * roll in the granite and this coulC be proven 
better tf shaft was soak.	 . 


•	
• July 22 Mowad disrond drill to start ProsDeot Holi 12. 


•	 •	 •	 •	 oTQ?	 •	 • 


Location: 361e level of the shaft. 


Direction: Iortb 75 West 


A ugle: 0.30 


Symbols : AX - X BX - Sise of diamond drill hole 


•	 After cons tderntjon, it was thought best to drill this hole at 	 • 
•l*ss than diamón drill hole 2 which	 drilled in 19t47 and also 5 degrees to the Worth. hts is known as Prospect B*le t2A -1951. • 


•	 July 23	 2' N broktn lineaton...	 •	 •	 •• 
• •	 •	 13' U broken ltmeston.. 


• AU the water and sludges are eo*ing out of the old (1imond •	 •	 •	 driji hole 5 showing a water course btyien Eoles *2., 5, end 


	


• • the new Prospect Role tz	 • 
July 211 30' AX brokenljapsjone. R&d to o back afltI Zeaafros to 


15' AX casinp to the 15 length owing to the fact that all 
• dodges were not returning. 	 •	 • 


•	 •	 •	 •	 •	 • 	 •	 •	 •







JTu1 25	 31' o:t X tn 1tii'^en,. 


J*1, 2i 30'	 broken 1t*.*to* throuØ smaU vMex oc*r.es 


.Ti&1 2?	 30' AX tMo xi!ied 1t**te*.. 


7aiy 28	 3.' Ax oxtd.sed 1ta*st,n azid struek v*t*r ors. at 
*proxtat17 1O' . Wat,r &t ttz' line .d csns*d fri'esin of 


chtnes a*d p*irpe . Only .a.4j ta to put tn r*e tvtn 
:	 t**k at tbe6OO1r,.2 4ottch the air W1Z&a1 bcaa condensed 


11nto watap. 


Jul7 30 - 6' x it*.stone. 
. St AX oxidiseii g2 rntt..	 .	 .	 .	 . 


: llt Al UaOtone.	 H	 :	 .	 .	 .	 ,	 S 


S 	


3$ AX gra*tte..	 S 	 ' S 	


S 	 ' • 	 S 	


• 	


S 


S 	 • 	 3.0' AX 1*stóne.	 S 	 • 	


S 	 • 	 • 	 • 


S • 


Jtti7 32. - 3O'55&X in it,tetonp.	
S 	 . 	 . 


S 
2	 AX it**etone.	


S • S 	


• 	


S 	


• S 


S 	


: 28' •AX jrsraiti aüd itrOtone. . (Worc. ov.rttxn. nn this shaft)	 . 


S Aust I , : a' u 1teiten..	 55	


• 	


S. 


I	 AZ pyrtte M *ia •rs. 
Totai fø*tag. of hole at this tlae * 267' lapossfli. to 


S 	 tike oGre of iron	 it. na zinc. Sludge rn tro .OZto .09 In 
gold; 1.9 to 25.8 lit *Uàz; 1 tn 1eid 1.1 to 19,Z. 1* t1n; 


S	 *&.2Oto .jtoppt'.	 .	 S 


AUiL$t 2 5' AX tro p7rtt.. $1ges not r.turnt oat of th )o1., 
• Dt**OTh • 


drt11 co*p&y r.qu..t.4 to ra hole sad esit smas as ire* p rite 
w&* c*1*g In the bole to siach a poi*t that t)• tsinor drill 
wmld aok loud eM co*l4 not oj*r*ta. After confr.ne. with 
eigtaer an **thGTitt.*, It w,* eid.d. to r.e aM case 272'. 


Atit	 St*jted to rea* AX. 65' i0000ltsh,dI 


AU!1$t .	 50' of reing.	
.	


S 	


S 	


• 	


S 


55 August 6	 Le5' of rest*.	 S 	


.5	


5 


£ueLit 7 - 60' of 


8 52' t	 t	 ti	 it 
aould be ssett 


Maeust 9 5' AX iron 'prtte 
5' LX oe i'iTh pyZiti. 
5' AX	 pyrtts. 
5' AX ore qo pyrite. 
This 20' of drilling e' in and oi*4 of ore sost of the time and was ret)resentec by the assays as above e*pletnsd. The holi t this time wss 292'. 


August 10 25' AY tato pyrtte .M sinc or. brimrin the totpl ut, to '17'. 
Augutt 11 28' of mineralized. granite. The i*eralised rnite sliidge 


contained. 09 gold, 5.3 stl'v.r, 1.2 led, 3.3 zinc. ?r'oet)ect 
Rd. #2A was coa'1etd at a depth of 1i5. ?b core reQov.z 
0* the zt*c o,re ran its ht&h *. 1.6.8 zinc.	 this woiU. befre* 50 to o6 a,proziiat.ly. This kole se 'xpensive owing 
to the fot that 272' had to be reamed end reessed and ovine 


S 	 to the iron p7rite packing erowt the css.aat, th*re "as 8' of Cazeaent lost in th. høl..,	 S 


S 	 "2.







.. 


With the inferatton thit vs reos&v fto* this Prospect .o).e 2A 
1951 án& dtavnd dz'jtl RoIp #2 -i7, it shows that we baie a block at ore 
aprøztast.17 50' X 4O Z 1*0', vicb veuld gtie us better than 7000 tns e 
ore that voi1d b good aersrc tat ore. thi naxt hol• frois th* tranapertattea 
3e•t shon14 give a a ve1d øt infox'a.tben. In .td$ng the ps, it Is 
ç4t. ôttttte t4a4 thie etn of ore Is not the s*ae t.i* s diasoad drill 
hots #7 prood in 19147 aM tiswsnd drtIZ tote f? cut a rsi* apDrotnatety 
LiP ' which *eag.d better than .08 gold, 26 inaes silver, and bette? than 


in Isad and as ht as 13% itne. 


?z,ou ores; ont on 602 drIft on transporttton 1eel. he hele ii 
S23Zwith*87 


8 '15-51 - 0' to 15' BX thros soft iron ante amy. 


8!.16III51 15' tn 25' BX throigb soft iron and *lsy. . . 
25'• to 0'. PX 1tm,stone. 	 ; .	 . .	 ,	 . 


S-t?51 - 3Q* to 2' X limestone, 1scing casing for 30'. 


8..U IRN.51 _ 52' to 77' BX 'broken tiøstane and sand void. Lost t.r and 
returns of slndg,s at a depth of 5? . 


B-2G..51 7;" to 87' BX broken ltwatone. Very 1ttte iater return vth 
no sludge or cuttings ao&tng b*ek. OeaeM ing hole frc't 50 ' to 
87 ' , arid fonr" b'zxs wss spent waiting for the cenent to set • 


6-21 .'.jl Drilled out cement troa 50' to 87' 


82251	 87' to 3.12' T3X. broken Itnestone,. 	 . . . 


B-'23PI51 112t to l Ls2' Wr limestone. $ome oxtd*tio. 


.821 5l- 1t' to 15?' •)X Uaestone with 6 grsntt. 0)re. • 


157' to t67' ØX lineitone and votes with qwrt*tt sands. 


3-2 .51 167' to 177' )X u.arjzIt. with qu*rtstte sand	 1o1e caving frog sand. Not anough sir pressure nt drill sttit&on. 55 to 60 lb.. 
with both cspressors riLnntng. Requested pertscion tn cetrexit 
sand voids 


8.-26-5j Ceentin bole for' cse. Used. one sack of l'itintte cererit. 


Drilled eeaønt only 8' bottas of hole. Iot enouh to totLoh 
qusrtstt, core. Used tw additional sacks to I ring ip e.e*ent 35' 


- cement 'e% up and remdy to drill mit 35' Dntllød out 35' of ceaent. 


177' to 197'	 brn quartsit, with 1tswstone Lo*t tter tath 
at 195'. YiltM bole with btan end cuient tz7th to fill up cev*.tn. 


Drilled oizt 20' of c,nent. 


197' to 20?'	 broken up I ise*ton' Lest water at 196'. tve 
Iours for cementing up bble. 


- 207' to 212' JX Ita.st.n, Drilled aut cement. 


212' to 22" U br'oI*t Itrestone.







I. 
9iP3d.51 _ 222' to 2L,2' 'T brok.n ur 1tstou. 1'tc1	 u'r CtY* with e.sent. 


D2bè.1 s$tak In hole øwtng to tha ov.. 


9.J_51 - 22' to 21+7' Bi ltsestou.. R.ting cs1ag with AX cs1. 


9.4iu5j zk? ! to 257' AX Ui.tone. H* to o to De*r,r fros the Z1th.to '. 
?th . 4 obtti* thi otsin. Theic v. oer 15'	 e*M tn the bott, 
of tha' A,j eb$i*1. 


9-8..5t 2$?' to 28?' *1 bsk,n up 11s*.ten..	 :	 : • • 
9.9i.51 2AI' to 307 ' AX broken up I tiueetore. 


9"1O'51 307' to 322' LX lte..ten* ?oie 1oostn so	 ter. 


9i11s51 Wat,r we1ti *ot rtt,r*. 1.*at*g ivrs .eesnry fros 21#'7' to 22'. 


9425L 322' to 1$ 2 t	 lts.ston.. 


94:!-51 3Z12* to ?62' AX lt*eetene. 


9.445i	 2' to :n' AX 1tz.tm. Lost vter ag1n. fl t $tdTt ce**uttn 
. ;	 the hole.	 .	 . .	 .	 . 


9ii?'1 Drtlted it 22' ef ce*ent. o chre to th* enstomiT ?Oo nih 
,	 ce*e*t 1* ttw hole.	 •	 .,	 :	 . 


	


. 98m.51	 72' to ' 382' AX Itestons. Also dri11ed. out 28' of cent chrg.4 
0n17 2O to custoaer. Lost all of the' wtt.z' t 7Zs'. 


	


. 9."1-$1	 82 to iO2' X itii*etóne.	 '	 ..	 . .	 .	 . 


9ii2O51 _ ROuT hours e,iienti*g ho.e for 1os or t.r. 


9'a-si Drt11a t ont fm. 3?1 ' to 1i02'. 


9d. 2Z.l5 _ O2' to ZZ' AZ 1iiieetos. 


422' to 1142' AXlt,netozie, 


9 .25-51 442' to 462' AX itmeetoas. 


9-26.51 - 462' to 467' AZ water cose. lo eon	 onv.rr. Lo.t all of the 
water. Water ster*M to Lee. at 1i44'. 


9-27-51 - 467' - lost water. 1p.t .tt )zoun cement1n4 hole. Used sOitcie 
wtth bren *nd xcreeite% send. 


9-28-51 - l4txtng ceent and sew mM $ttll no wtter nettr'nin, after pouring 
two sseks of cement. 


9-29-51 O.rnentth ho1 with c*ntridee, Water stding in bole. 


1O1-53. 467' to 11771 AZ liw'.tene. Also drilled out 29' of oeent. Lost 
cU water after drilhtn to 468'. 


10-2-51 — 477' tO 1f97' AZ ,ttnênitsed limestone. 


10-3-51 - 1)5' to 517' AX broken 1i*etoe, showtn Iron pritee and ictnre1. 


- 517' to 537' AX mtner'1ised limestone, 
10--51 - 537' to 557' AX limestone. 


- 557' to 577' AZ h%sEst.. 


—







10-7-51 - 5fl' to 586' AX lt.e4ton.. 


1O..8..51 586 $ to 589' .4X'stne on and pyrites. Ore	 7rites viy,sft 
and no crrs recovery 


104-51 - knimin X caat* to 579', c1eautn ott casiag. 


10-10-51 - 589' t 596' U iron p3rx'tte wtt1 itso. 
596' t. 6u' X gra*1te. This or. 'ae st*tlar to the zinc ore that 
ran k9% fros 303' to 3Z6-' aM fz'o 325' to 326' 1* Diamond Drill Role 
#2 that yes trilled 1* 198, and •i*ils.r to th. ore that r,n 1*6% Ia the 
DiaaoM Drill .1e #2.4 that was *rtIIed In 1951, 4tb a depth 
300' to 307', vbt,b shows it s a oattnous rebod of ore, 
11o1• eoap1std at 611'. 


1O-11-'51 - nrvyed bi1e. IoI• .urvy showed that at 205' the hole was $ 22 Z 
Wttha.$8st.edo*n87. 


10-12-1 - Surt.yed bel. at 30" shoving $ 21! with si -89. 


10-1351 - Strttng te take •t osaing eM bcktng off 80' of AX casing. 


10-18-51 - Rosening rods, trythg to beck of !Z casing. 


10. l951 - Drilling to rOO),'? AX aM !Z casing. 


1,-'2O-51 - Lost 160' of IZ eastag in the bole at $1.35 per foot Lost 100' 
of Al oasin at $l.2b4 per foot... Lost 20' of IX casing at $1.70 
er foot, plus freit on iU	 .	 . 


troc brecit of . 6Ø .ditft . on t. trssportctio* tiazzasi . $t*rted the 
hole Oo'tob.r tO, . 1951 . . . Dirsotion $ 50 W with a . 5 , nevn as Dianond 
DrtU. Role $$A. Pnr*oose of hole - to det.ratn. if lead and zincl.capried 
the large body of heattit., and t,ss. in lieu of drifting. . tJs.d a • 	 . 	 . . 


second dianond trilling aachlns t1e w' iting for cement to 1arden In 
drt11..te #3A.	 .	 .	 .	 . .	 .	 .	 .	 .	 . . . 


10-10-51 - ,, 0' t* 3.' BX hemi%tte 	 .	 . .	 . :	 • 	 . .. . 


3' to Li' m ltue*tone. 


10-11-51 - U' to 18' X lIr'sston. 


10-12-51 - 18' to 30' 1t 1ieitone m*rt,ite voids of send "ud mud coasts 


	


uartstte e*nd end *ud semis caving.	 aaingB. casing 30'.and 
setting 31' BX casing for conttnned )X drilling. 


10-13-51 - 30' to 17' X lia.stons. 


10-14. 51 tj7 to 67'	 listestone. 


10-15-51 - 67' to 7'?' XX ltzestoiie. 


10-16.51 - 77' to 9'?' P) liatostoas. 


10'47-51 - Q7' to 10' ]IX litn.. 


- 107' to 120' ? Itsestone B.&e completed at 120'. ro ir honzs p*lling W casing 20' oulled. tJs.ab1, to iilZ, 11' 's 
timber in drift gve away. . 11'' 	 easing ohared. at	 føot. 
Mr. Wijcp Rogers' son works on these ho1e with r. 1ogers, f tar 
Rtjh **kool, on $sturd's and $nndays. Mr. Rógez'e works z'tng 
th. day with a helper. ... 	 .	 . 


^







T	 ..
LMOJ DULL QL' #SA 


. 


. .


	


	 •tsrt.d flctob.r L9P 15I, Lostt*n, br.*et 0! t1e 602 drift off the 
treWpovtitton time1, I 35 1 vtth -tO. 


.	 10-19-5:1. 0' t• Z2' X iron vith . Unestone saM nd c1iy. 


t 2 51 22' to 14I' fl brok*n itme*to*. B•atig : o*sint* 22 *D.d etttng 
.	 sami.	 •	 .	 . 


1O-21-51 - Qt bo 55' IX Uatone. o1e Cviu baA3.y. 


1O22. 51 5V to 6ki' 


LO-25-51 - 6L4,' t4 77 AX 1tstone Xcductnj to AX to 64' s runu*i AX cstit. 
1O..24.51	 '77' to 102' AX itreston.. . '	 . .	 , . 


.	
1O..25-53. - 1O2' to 132' LX 1tastoa	 liie eoarnl.t.d. iQ i of B::	 could 


.	 ;	 ZtOt be	 . 


.	 .	 D14jDJLBO : ' A 'i5;	 . 


Br.st of 602 drtft etf the trnsottton tmt1 S 70 E with a plu. 35. D**s Gf*tWttUE, Oetob*r 26, .1951.	 .	 . 


i-26-.51 . ,o' to 25' 3X, h•*tttt*.	 ..	 .	 •:	 . 
.	


•iO-2?..$1 - R.**tn and oasig 3X for cnrittnwd BX 4tijtu, iló*m.4 0' to 25' 
**d casa 2%' to B' B 


1O-'28-51	 38' to 5].' X ).ie.itoa•,	 .	 . 


1O-2?-.51 51' to 75' 3X j1atön.. !ete w*s 4iectutt,d. 
. .	 Tha nrpo*e f. Røj pa *z A. 5$, aM 6* was to outlin. tifl. iaattite .	 bo4r of ot* **d to a if they were á •pre vith j.d 1d *nt strc.ore. 


01 OF D14	 DkX ROLl ?L. 


Due rast with a 8ii. Dat. of staz'tthg was October 22, 1951. 
Loøtti	 cross Out of 602 * t)e ssr location ae Dtaiont 
Drill fists 


10-22-51 0' to 22' (22) U iron oxide. Moaned for th* entire 2' 
with X C*tA. 


1O-2.5l 22' to 102' (50') p1ij bttthrouJ 1tsstons. Lost t4nter 
and h*t to e*ent )tolo 


1O2k...51 102' to 32' (:30') 131 linestone Drttl.d out ceieut from 
72' to 102' 


- 1" to 152' (20') IIX 1imetz* Air reettr low. One 
Compressor tault7. 


lO25-5l - 152 ' to 3 75' ( p3') * lirs'ton.. 


375' to 1?' (3') B h*rtl lia restoi,. One C *PTI**Or vould not h*dle the drills.







I. 
1O27'.5i ' 1' to 1?8' (so) Du11tn *11 toels. C*Ye at 1&5' . Cnte* 


hole for oem.	 . . . . .	 .	 .	 . 


1O. 28 .51 .. i' - )1ptng tastal? sw .oapr.$sor.	 . 


1Os'29 .5i 178' - ee.ntt* ho:1.. t 108' .M 4rtfltng ou,t O' of c.*nt. 


1o:,oIl,$I i?'	 dTtULfl *t c*ent tr*a 18! t. 1?$' .	 • • .	 . 


1Oiu.351 178' to 198' (zn') x	 ua.tstt. with votde of sand. 
Bo1 o&m to bid1y, machine *nabis totrn tools. Ces.ntin 


.	 . , áM.	 .	 . 


fl4-51	 98' to 210' (12') M broken qwtrtstte. Drilled o'ct 22' of ee*nt. 
Qart**t* stilI ceta b:iy.	 . . . . . .	 . 


1t..z..51 210' to 2j2' (220 x it,t,n.. 


11 ..:3 .. 5t 	 22' to 2?' () 


i14 .51 257' ti 282 1 (25') X iietn.. Loosing soit vriter, 


11-5.s.51 _ 282' to Z2' (jt) :ax	 mostn i'atu. 


ii. 6-5i 5Z2' to 52' (3O' BX 1iitsto*e. Ieiy batd its**tone. Stov .	 drifltn€. Lesbaflvatsr. 	 .	 : 
114'.I.5i 4. 5' to 82' (o') IX Ii*toue.	 ..	


0 


U-8,.51 " 82' to tll2 (jo') JX 1ta'stons, • 


i19.ui5 : 	 1112' to 452' (o') c: 1i;.st&e. 


. 1i-10-51 . I. Staè. Bad to có*.nt o1s usig br rmt p1 crat&es 


!*tlled ot 55' o c*asht . Role stx't'd lossi*g water. RduoM 
to an IX pii bit in ordi' to have esment wall in boleo 


111l 5l	 52' toe0' (8')x lia.,tone, DrtUed o*t 1i0' sernant. 
Caistj.s ,rovM to 1ar. for. oeeut.' 


11 .45-51 z6o' to k92' (2') AX lisisetone. 


£ 92' to $32' (140') AX U*i.*tone. 


U47. 51 - $2' to52' (O') AX lt*et'ne isiu * plug bit. 
_ 562' to 572 (10') AX limestone. aktng core froe 562' to 572'. 


pn11i tooli and chasging aere bit. 
11.1q $1 572' to 580' ((3') AX limestone. Hole caiing at 535' • Cemented 


front 530' o 580'. 


U2G51 $80' to 5Q2' (12') AX lineston. Drilled out 50' of cement. 
11-.21..51	 52' to 61z' (20') AX oxidised 1t. 


11-'22-$l 612' to 6' (10') IX ltme,tne Hit &rrnnite at £18'	 At the
eont.ct it showed a small seam of ir'on p rritesnd zinc. 
estimated to be smrexi wetelI	 to 
6p " to 632' (10') AZ granite. Colste4 the hole at 322'. Lost .20' of U c*stg *t collar of the hIe. 


.4,.,.







I. 	 S. 


.	 . .:	 QfX1ii!O	 5i	 •	 :	 •	 . . . 


aoutb o Wsát wtth s plu 38, on Drift 601	 .	 . 


. U.N126m.5i	 01	 Ot (,o') x:	 .	 . . 


112?51	 O' to 2' (z •')	 .. . 10 c,aieted *t 82'. ?hta •	
•	 bol. v. drill.a for the purpos. of locating qtett• and 


•	 possibly ore Gfl the qaststt..	 • 


•0G ri	 •tW	 *94 15	 • 


•	 Drilled h,riso*tai vitb the sa stttez as 8k b.iag' on the 


6oi Drift.	 • 


U..28-5l . 0' to 52' (52') AX paartsito. ?roa 15'to 5'(io') ws oz'e 
son.. This wu tstt* *nn.a1 to have an ore son in the 
uartsit,. Po* prevlote eapi, th sa* eonditttrn was on font • 


and five tevel aM gOod ore was .etop&. The qitrattztti was Ye?7 bard, 
•	 badly brken aM had sand otd*,, 


U'.29.. 51 52' to 92' (40') AX qaarti*tt..	 4oletd at 92'. It was
advt*.1blø not to citril further in the q,rt*tte until aartzite •	 • •	 was Of tatt.ly antlin.d. Dts*ond diIfl Hole ii6, drilled b the •	 •	 )ursn of Mines in 19$. shews4 q artstte to be api,rozt**te1r l 


•	 so evidently this hole *ui p*al*lli* the quarteit. to* certia 
•	 degree. 


•	 • 0! fl4	 $lq i 


•	 O' ozth of st,ttn ° for 1iaand DrtU Role #9*. ele ws drilled 
•	 horizontally at * Zottb 14 !as%,	 • • • 


• l2--51 0' to 27' (2?') Al qurtztte	 •	 • 


27' to 28'(l') 1' .trer showing ore.	 •	 ••	 S 


• 28' to 42' (i.') AXquartztt.. io1. Oospletd at 4z',. Prpose	 • •	 of bole was tod.tpratne stri	 f.	 •	 •	 •	 • 
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r	 ;d.	 •1 


?hts 1* to .a*Tttr tt thø fotavjn ss St1re tks. by Wi1teY 
:u11,.eb *M T*rni1 71 Xtst*p, tiM *nt tt I. !'. Smith s et Augnit


	


. ?. Anist ii, srn' hu*iet lk. Tb, 4P* **u17* ri s1tt.	 *.4*] , f 
nnt to the A**,	 t. )thzt MIt p1*o.4 tn the. e'z' biz. *11 of 
th4 *b(vwø se	 pertstn tt 1i*i o.'4 &Ttll.d f,m th. 8Z	 y3


. b.lev th. tr,ns,rtøtj,n 1øi.1 at * O 3rti 1 75 ie.t. 


	


:	 £4nst,19;1	
'	 .	 , 


°;i	 ;' &z	 ociz	 iini' 


	


1i1 ..	 0.08	 12.9 .. 1.Ii.	 2.1	 0,15	 257.267	 siie	 . 
OSOY	 .4	 0.7	 .?	 0.2	 25?'27	 Oor* 


51	 p.08 u.e	 .O	 1.)	 '	 267272	 flwg* 


ustU,195L 


	


6.2	 0.7	 1 I&	 0.25	 2722fl 
0.C'25 5.2	 .6	 1.1	 S1udo • 5ii6	 0.02	 .8	 0.6	 . * 2	 0 • 2 


51-7 • •	 .O2	 2.2	 0,7.	 t. 
•	 ().0J5	 .2	 L13	 2.	 Siud 


0.0	 6.4	 0.7	 $1s.4e 


	


40	 9.1	 0,9 1q.'	 ,I'5 


Auus$ ib, 1931 


51 .11	 0,	 25.	 t.2	 •	 51ud. 51i.2	 0.02	 1.	 .6	 o.	 •	 • 2?2 .2??	 Core 5t.13	 0.9	 0.j	 1.	 277-22	 Core 0.0	 0.?	 0.9	 •	 2-237	 Cit 5115	 o.Oz	 .9	 Li	 2.	 : •	 287.292 0.	 3.8	 0.9	 37	 Gore $1.4? • 0.'fl	 2.5	 1.0	 1. •	 297..1	 Core $t15	 0.01	 1.2	 .?	 .5 5149	 '.025 2.0	 o.	 t*6,$	 04..3o7.	 sore 


*n4 Colr,rødr, ReØ,*t*tti. 
't, pp *fl(Ø







•1	 •l, 
The Ut,. 1s4e Cow*n 
*atId 1. Eo,t.r 1 metdnt $,aslsr 
$$1iI*, Oi1•v*• 


y	 : 
I h.reb' ut tiaa1 r,iort oo thø &i*oM drtlUnj rogr** ?.ontlr 


co*pleted ,it the *&dams )Un•. 


I biv. geio Leto the e.tt4x of 4i*so** drtU 1mg, rnsuIt of til *a*4e,, 
zi*4 a11 •$her $*porteait and r.iti1a 1*f.rstton a'r&t3eIted 


h* *cnou*tone are a, faUve 


I ee of the .,Lnt*a that liaeoad ttrIIL R*lse *2 t3, a4t, tat.,.aM.4 
the *pper porti r* of the ore &.postt. 


i. z btY the pesstbtUtl*s re r'ter to d.1VOlOp * htgh.i tteA, of
coiseoratal ore t a jreat.r depth th** tht at hole tat.rsø.ttos.. 


•	 C. Ad tnt ier, espct*Uy etntr' the shaft, ehcn.l4& be 
accoeplished dirtaj tsV.r*ble ,e*soo.s sf the yes. 


•	 1). 1 vo'ild reeosd eddttton*l work to be done or . contr.ct baite, 


t oneiOrstion of the abo* ,n,4 e3• Aitur ,.stbtUtt.q, ft would see. 
th*t thLs r,pertr Is ui*rthj .t MdttS*a3 spl,retoi or devolopseat werk. 


&.spaottulL uibattte4,







AU. at the Titse m4 pat.*t*d and iasp.t.ntod at3Ung claLAs ai siteated. 
Ln the *mroh ltt*ta Dtstrtct, Catf.s Cs**tr, CoLAra4a. ?her* s.re 27 pateated. 
si4 6 nnpat.ntM .s1*t*s. ?b spanj is ,onsidert adding to $bstr .s.at 


an ,,ddtttosal four pat.at4 o*tas. This l4oek of c1aia is óet with 
only one or tw fs*tL.*1 1stas in oad'3.t$. 


qrk%p - AU of the property v owned. bj the Uts. Lode Ceapany, a Colorado 
Corporation, aa is recorded in the Ghetto, Ce*ty Cert Uous, S&ltda, Cei*vn4e, 
Xr. John 3le, Attore i$Lai,, S*ltd, Golar4o, to the legal ..tvis.r RareU 
I. )cssb.i t the resident a*agor and the Ca1•rAdo rspre.eatstive of the Corporitton. 


Several 4.osd.s in the aat several tho*oand. of tone of lads Uver ore 
W.PC ahtppe4, est*ly to the o14 aaeltsrs thet were loted in Saltia and. Pnsbl.. 
Peat of this ore ivan er,iotta4 *bevo the *bsr 6*&tt or t*ngporttte* t'annel. 


- The aod•rn nod r*.ently ersIted stal skeotnres a,. situated on the ns.bei 6 aLit level They ora set far listeat Iron the towt of Ro*5t&. Th *ta 
to aeep asibl. br *n ssUaitod /'*tl. gwaeet read vbtoh Jacttuss with State Btg*arsy 
o. O. There is 'is a spar *arr vgano braath of the Denver aM Rio Greato 
à.st.rn latiroed ssrtteg this area. 


A high t*nsio* power 11*. of the Pebits Servto. Coapany of Coloradø tio p into 
the rnber 6 erIal. 


!atóT flow. cositinnonsly trea the 3o. 6 adit. ?he flew p*rt,s acarding to 
the sonon, leotrtc opizataL pipa serve the tower level,. 


A hoist powered et.ctricsl3,y *rms the sh&tt. 1he Ihaft CXt*54$ 95 f**4 h.i.v the edit level.	 0 	
0 


Cl mate varies rnocer4tag to the ssss, tzt*g t1 winter *ontha , 'nowfaU 
eanr*ii7	 hov.v*i, thi. does not hinder an oporattons. 


0 ?hs sine edit ii sttaqt4 on the isrthv.st slop, .1 s4aana u.i 	 . at *.p'tbito 011 #21	
0 	 • 	


: 	
0 


0 1u	 The ora deposits ..ro *i; r*4aoeaents la	 sitsated at or 
sear the eo*t*cts of lta.stos 'with smrtsttan, itasetone, or granit.s. ?w 
s.iJov f1b. are in evidence sod sine, fasiting oocer hetvi,sn thesi fs*lt planes. 
These *&jOr halts hr their l*oatton and tread ha* a tmndonq to tars a tIUh. 
tell with the b*sea.M iiantt. at a lwer d.th. This ro or troagh voald trend. 
tree a southerly to northerly &tr..$i.a dIth would gain ia a northerly direction. 
?J1s liasetone b.d is large to Width and	 nibs in l.atb. 


t D*	 Th. eta. t opened by 7 adits; on*ely nuabere 0 to 6 tTte1s ye. At sr.sent only the nb.r 6 .Lt is easpletely opesed; .dtt. 1 te 
po ticily asosesible. 


$o.t ore sxplottntt*a was Ira. the sore level down to zsher 6 aLit however, eoei4extble tonnage was shipped. fran the 1$O-*n4 230-foot le,,i.a be.v th )o. 6 adit. 
About 19$J , when thi Utije teds Coapany rehabilitated this athe, 601 and. 602 


drift. were *ztaded a t*1 of spp g eztsatety 570 feat. The ivtn oheft oft the 'o 6 edit was . fror the 305 l.w.l to a depth of i 00 feat. !oar the bottes of the sh*ft, the 394•foot level wan established and abeat 3.35 f..t of e'ooe cutting and. 
drifting acco*rsiLAhsd. 


Durtng the ttrc't heif at t, sm yerl thousand feet of dia.*4 1riiltng was done b: the U. 	 $ureaa of Nt*eo. ?lits drilting prerea. 0ov.red aoet levels in 	 0 0 
a hatted asthod, The aai* purpoe. was for olegtoa.l dat*. 


In 1 51, the tse ?.*$o C paey through fl.$, A. PreJsct +t05C, ncoosptisb,t ever 2000 Sect at disao4 dtbjtsg. liar drflt* was døne on l*i*ls 384 and 600. 
Thts proJsct ves to prove p s.stto*. at the sloe that b*d rIvøsled. favorebis 
results data the V. S. ureaa at ians	 ]1ng prsgxe* in 19as8. 


0	 .2.	 0	 0







•1,	 .1
Th. es* 


in 9i b7 the 11. 5 )vrøa*d $tnes.bqwod Thm f•Uowtni 


1,1. $2 Losatj.* 84f.ot lwviL; .sr*sL I eO'°v; Dip - 2$°, This 1e was 
4iflled *eatl tt Itsostes. fr* 0 to 3M toot t*4 tres 2M toot to	 toot te 
car. and s1*4g of the *1s sow.& a fair t* peed eo..st of nt*srs1tatto*. ?b. 
iai was in peld, sU.ver, antt sin, with lesser sao*sts of 1oa ant eapper present. 
lovever, tram 30Y.5 fist to ,05.0 f*.t aM taos 325,5 t 326.5 toot as 	 reolts 


a eod centest of st1ver'sin. ore. ivee the siamraltted granito fran 331.5 
t..t I. 36.0 feet jieLded .soonrstag r.enits. 


Kol. *..7 wag drilled en the 3O$-.ft 3e.L' its besrini wi. I 701 and tipped 
a at**s 60. Th. bob, was in Uaestene 4swa to 151.0 feet vb.r• s*.* ata.7*1ttten 
was s*ces*tors4. Caliseratal values wors eaM fran 12.6 test to 185.2 feet. $t1'vsa 


the htghr 'aLes 1tbov the lest and si*e contenL war. good, ? hale bottanet 
in granite troa Z$SJ feet to 190.0 feet. 


h. holes drilled in 1951 that shavt4 tha. b*st results were aenbers 2r4 iA 
end 7-A. 


lote $0. .2A was driflOd en. the 38A f.ot 1*wel not ttt diste*t faa. Isle *.2. 
?b• bearing *a6 dip was I 15 W aM sian. )0 rssp0e*l4 r. ?h s bole likewise g 
drilled aotl7 is tlasstaes to where Ire was sscou*tsrsd. Ividenc. of rs shovit 
up at a depth of 257 f.*t aM eenttaned to 307.3 teat. vtng to drilltng difftcn1tt 


ould not be kkt on the first tu toot. Newever, after that, sludge 
was r.covsred aid the s).Mgo together with .r.ct.rabte **r was •sa.1at. Maes 
resn1s& mb.. in geld, silver, land, sine and soper, bQt pridostnnted in gold, 
silver and sine. I ..ver, a bi.r sits] content of lead vns tioovt4anee then La 
iobe $-$. .	 . 


K.b..>'4 was. ri21ed from near the northeast erase-cat breast of tbs,602 drift. 
?h bstiag Was $231 with a aisas 87 dip. This icoittora wa, chosen to tntøe.et 
the ore deposit *k*t holes 14 and 2-A bed cut but t do so a dUfert plans, 
hts bole likewise trilled through oxUtsod Itsestons, La streAks, aid tuartitti 


e.e.c bd*u botorsoeting the on. Mau3' difficulties were .zpsrt.sc.d in drilling 
this hole. Tb. oro deposit was encountered *4 a to tb of 56 foal 'u ei'xtat 
to 5% foot, Isooverablo saspiss shired sane Oheract.risttce f az. Afid values 


• as bales 1.2 aM 2.A. After conil.ttos at hole, tt 0wss siar..d aid. r.a*l4s 
revealed a bearing of 8 2t I aid * Lip sinus 88.	 •	 . 


Bole ?"A vii. 43111.4 fran sans etatián as hole 34, but its • bearing was due 
lest with a *t*13e M tip. It ltkants. was drilled in sanø iat*vtal as bale 3-A and onoonstered the ste üpostt at abo*t i7 feet. At this i*t.rs.,ttan ea1 lb. 
enter o*resity id thd ttsp*stt was intersected; this e.r was approztwatet 6 mob.. 
in tbtka.ss. This bole was co,!tly. 


j sJ f	 1tIe 3-A w.s driLled taos the 38i toot level 
t the iba(t eSatien. The bearing was ta* $euth with a dip of atn*s 6*0. 


Tb. esr waó Itseston. for. ei feet sad grszitá S ta th. balance of the bole. Tbe• 
objective was to f ird the relationship of the line and bsOeent prsntt. • 	 • 


Motes 2-and 3-A repart.d. 


Kale a* was lecuted at the breast .5 602 drift. The botrttg was K 50 V with 
a sinus 50 tip. For th. first 3 feet the eon s1owad hsimmttt. setentet .nd th. 
Wa**. of the hal. wee tinsetene. ?bs totrti depth wa 120 feet. S*. objective reason 
below,	 .	 •	 .	 •	 •	 .	 •	 .	 • 


Kale 3-A was drilled fros sane ststio* was hole t4; the bearing was $ 
sad dipping a ateni 1.0. • tint part at b*1e wE drilled in ban*ttte w&tei'ta.l. The 
bole bottons4 in lts.*tQse at 132 f..t. $.r r.00ag for objective baby. 


Hole 60A	 drilled adjac.t to holes t* sid 5-A, bet taos a sew etsti. 
*en*ttte satent!i wee o*comter*d fir the first 25 fast. • Ltne.tore cetinned (re. 
25 feet to 7 feel wbtb was the btto* cf the bole. • • • 	 .	 • 


The sam ronon for kale. i-A, 5-A t.M 6.a v.a to prow, up sbpe and *ts. of 
the benetite d•ostt with pstbilttj*sf or.. ontUatag thie 	 •Thsi hebee. 
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•1	 ,	 .1 
v*re drtl1.d i* oL*c. of &11•t,tt crssses% or JUt oti. 


101* BA *, 1*et.d at the bT.L*$t ot ts •otIwest spar sf1 the 601 4r$tt. 
1t b.*rtn vs. $ O W	 t ptvm	 4tp. A tOtz1 of 82 feet of Liasitoni ws* • dm1.4.	 .	 .	 .	 .	 . 


Ro•	 'W$ OtUød it •* •tattoi as I(ol.	 but lt* b*artn vs diat
South OA th b#rt*oit*1. A ttal of 92 fit of q**at4t* vts drtuet. 


*01* 1O'u'A V** 4Z'ilI*d a.'r b*t to tb* *arth *t' ths stabieii ser*ix	 o1as 
8-t *nd 9-3. It wa loat*4 $ k I	 tbm hoPiGfttiU. ?h. k2 fs o( holø 4Z'UIt
I. ta ***t*tb. x..pt fer s I'ink sttiig.r .)*owt* *i*.r*lt*atto*. 


Thi pr,G.• f o1*. A, 94 sM 1*"A v&s to p.ie q'$itt. *otaet aM psiiiitt** et idd. *z" d,po4ts. Ts.. ba.; vse4rtflsd•t* IL.. • *Uc*o . 
øw.** c* sr drift vor.	 *SMJ. Pr.èit *o*y m dep1*.4., e1•* ooutt	 . 
itd be **taM*t ø PT.,. *u&tt*ft. *4*t*4*.	 .	 .	 . 


J1*fd 4P! 	 0. 5. 1. 11. h.1a K4 4ri1	 80 aM 
4tpp* 45' e*v*4 a .tbtcka.ss ot	 felt .( fair to go.d at**r*1 c,nt*nt.
Wibbin thiN *.4tt0*, 2.5 tet v*s *1 *xc.p$tona11r ssd itsa. 


*01* 2* drtfle't I 75$ aM &ipt* . O •n*o*tred * i.t1 of 50. 1!*.t st 
fv te eoàd *taorsUsM.'*dt. Thai, v*i'e 8. f..t t *r. vitMn. thi. daposit 


th,t v** y.r7 bt*h 1a *.tU va.. 


	


: , HoI.uuA drtUed1 22Z *t a d.tp f 	 0(OA th 600 1*iàl) sbaw.4 * 4.t 
thiakn.ia• of 10 t..t at atn.r1ts*tto*. The stn,rsI. content was qLt. staUsr 
t* h*i• 2'4. •	 •	 .•	 . 


WO]L* 7A frifl.4 du. Za*t *t * .4.a*s.., WIG 4p	 6o0 i.et) sbew.d ca1y . 
ft 6-taLch tbtàk *tn*?*1t*$d son. •*.isver, It is eitev.4 th*t tht, Io1 boM,zii4 .	 tb.tiai•ittt.'	 .	 .	 .	 . 


lro* bh ].•stto. *M 1.p* of *ia.r*U*Øtc* iaount.red n 	 $'.2 aM 
2A, It s,* y iii****bI. to setta$ 'a	 7 ts,t b' 50 See b O f.t is 
$ts.. Thm total t*ma1e tr th* tt oak .u1d be pprøzittø1' 9,500. 


£e$utn tha d.postt to b døcreastsg 1* thtcxt.ss t the ntsrac%i of 
bole LÀ, bn* '4 ioastd.ab1y 1oar d.v4, aM stso bord.rtM M s1ø 7L aM 
frog tM* 1octiova of thess kot* i? ragar4 to h*lee *4 and 2A, this t**si m34 


. ***ti b at I* i*t :	 or trtp tha *bov* sttatI t*n**. 	 . 


of thi. *ttaat* e*,.g*, tkr. iho*34 bs arozLasmte1y one tblr.t if • th. ta**s 
that vetid be croi1 or.. Th* r.*so*t* f.r this ta th*t te htghs*.t&1.ntat 
sr.aks aouI4 ar7 t* vtdtb *ad .aI4 t.1w.a&t. the pptttc d.p..tt i'Lth co..srctsl 
matal a.ua*.


- 0* the as*ptton th*t tkts deposit Li øttatd 1* a trougb oi' 
*1.11 f*r	 b tM baasasnt gr**tt. aM te this troiiiJi øo*ttnes in a aarthz'1 
dt!.etio* t)i*t gsts. eddttto*s3. dpt, tt would ...* i.tca to .x.st this tepostt 
t. eo*s1t*a a1o* tA. tr.M of tts foraation. ?)* a.tàl co*%$tsbouI ri t*or*aae 
.$p**i*117 1*	 atasr*1*. 


The tonaR* of poesil4. ore is this b*t* ees sot . ,*tt*nted i'it pvseut Ovini 
to Ins*fftci*Dt 4a*2•p*snt work, *e,'rvor, t petauttcIg ot tht e'otit can ba 
ThY7 jr*at.


Thi'rø is $*)ffIetOt *q*ia.t as tbs pWa,L$., e for	 fiture develoi.,st 
0? *Zt1OTatLDfl D?Gjs$t •zpt 	 *t*kiOf of th* *etn shctt. ?o factfltatø tbts 
projeet, an .tddtttoso1 itp wanitt beve to be *bt*tned sad sos. secbsalcal. tp* of 


4svgresnd hafl)se Oon*tI*rsd to riplaaa h.sd. tr*xasts. 


	


3.I e1sde sn4 Osre •n*p1e ware	 b the w4Ati'r. Sludge euies were qtorø* to vett. Car. av4.s vs e M e1it.	 baU of the core was sa*t 
as the esapli. 


Regult, of ssap.s are not tnølusd in this report. ?he, ieelta are obtainable 
fTos LTOld R. Zostar, lalids, Ots4e.







SI,	 .1 
- N. as sr* t*o1i *d with thir t*foat ion. Thø vi forvared epoa'sti1. 


A31 cn * *e.* *t Narola *. Zoster' •fftcs. 


- The R,,isrr.tion Matn Oas beesubaitted *L open schedule foranj et 
th. or. e)4red to their aet.a .111 at LstdvtLts, Co).c pede. This eche4i1* ii 
be greetl.y iapro.4. *ceerdtn to tonaM. prod*.4. 


asulta frà* the diaiond drtlin aeca*plteb.t 	 * lsxg. prtte deposit 
taprenat.d. with ..t.l val1.. of which a co*stdsrebts toesM. can be x,l*tt,4, 


The writer b.lt.tee that 0*17 the *pper *etion of the &spo.%t hns ba.n szplsred. 
Tb. greater toaii.i ho.id be toiad bew the present diuo*d drill beles. The 
deposit ,t a sster &*utb $b44 be o a bibez' astel content, 


Additional exil.rntlb* or deisl*j*eni work sho4d be *onsLOred, Uswsvsr, 
t)its work ehoaid be dona in a contract baste and governed b the seasons of the 
year. The rf it in tb. ore d.po.tt sow aplored b7 drill heles, old vary. 
øonetürab].. Proper sazpervtsts* sad financing are soit•senti,
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FILE COPY 


SURNAME: 4e
UNI TED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.


*. 11. H.. Eaat, J,. 
ecutiv. Officer, Region IT 


D)L Field ?.a* 
224 New	 Builcung 
Denver 2, Colorado 


Dear Mr. Zast: 


-r 


Re: cket No. DK& 1050 
Contract id.E35 
Docket o. D 2280 


LI


•


	


	 Vith reference to telephone ccnvereatio of D.oesb.r 12th, 
and yoer t.letyp of flece*ber 13th, we are sanding ycm herewith cn 
eat of the *atriai Durnisbed by Mr. Harold Xoeter, c o.risg apli-
cation D)A 2280. ThIs application conoerne further work to be done 
on the Msdcna )ftne. 


V. haie been informed by Mr. !cst4r that contract 14)ML.135 
baa been finished and that the *dditiooe.1 work will have to be done 
to adeq*te17 explor, ci' develcp the ore ic*md by drilliag. In order 
th&t the new application mey be evaluated properiy, we viii need copies 
of all progress reports, operator's fin*1 report, Field Tea* final re-
port, and reecm*endati.rn, Th new applioatio.z a forwarded to yon 
as requestd, that the proposed progrea mey be conider.d at the s 
tine..


Sincerely yours,


\ 1 
D. E, I4oulds, Acting Qiiet \ 


so Metai .tsion 
Dsfene Minerals ploraticn 
Admjnjstration 


• Zneiosuree 
DEMoulde/meh 
121)4/51 
cc to: Mn, Reading File 


\i1s and riles 
•	 Mr. Mittendorf 


• Mr..Moulds 
Region IV 
Docket 


•v.







.


fi? 1ttzr En1h uinpaiq 
EDWARD S. GOODWIN	 11 HAYNES STREET 


PRESIDENT
HARTFORD 3. CONN. EDUARD C. BRANDT 


SECRETARY 


HAROLD R.KOSTER	 December 14, 1951 TREASURER 


Box 500	 ATh1ET F ThE 1E 
Sal ida, Colorado	


1rse jneras	 lrth3i 


DEC 7195'd 


Mr. C. 0. Mittendorf 
Aóting Administrator 
Defense Minerals Exploration Administration 
Washington 25, D. C.


Re: Docket DMA 1050 
The Utze Lode Company 
Contract Idm-E35 


Dear Mr. Mittendorf: 


Thanks ever so much for your letter of November 30th, con 
cerning the above captioned. I interviewed Mr. East's office 
and. they are of the opinion that the 1an should be made under 
an exploration loan and that it would. hasten it greatly if I 
could interview you when in Washington before the first of 
this year. I have to be in Hartford and I have the complete 
data of !'T 101 made out, also a contract for sinking the shaft 
and driving the drift. 


Thanks agthi.


Yours truly, 


THE UTZE LODE C0IvA1Y 


By 


HRK:JV


J 5.1129 
TEL. 2-502Z







a	 I'	 FILE 
SURNAME: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 


*, Harold I. Xcster, Teaenrer 
The Utze Lode Cpany 


500 
Salida, Colorado


Re: Docket DMk.lO5( 
- The Utze Lode Company 


Coiitrect 1di435 
Dear Mr. Koster: 


This will acknowledge your letter to Mr. Eerres of 
Noveiber 21, 1951 in which you request informetion relative to 
obtaining a Development Loan of 1O0,OOO.00 for the subject 
property.


Since you state that you intend to conøult Mr. East, 
Regional Director, Denver, Colorado, on this aatter, I am sure 
this would be the most expeditious action for you to take at 
this tii,e.


However, I would suggest, (if you have not already 
done so) that further action would be expedited by the pre-
sentatioii of your report, as reqyir'ed by Section 16 of the 
bploration Contract, to Mr. East without dela7. 


Sincerely yours,


C 0. Mittendort 


Acting Administratot' 
Defense Mtnerai.a p1oration 
Administration 


) PBi3lalcelnore/ineh 
jY U-2-51 
V	 cc to:;(Adrn. Reading File 


Reorts and Records 
r. Mittendorf 


iIr. Blakeriore 
Region IV (2) 
Docket







L F8- Z/1V 


S 
WARD S. GOODWIN 


PRESIDENT 


EDUARD C. BRANDT 
SECRETARY 


HAROLD R. KOSTER 
TREASURER


FENS 


3ttzt 3Jitth &tmpan 
11 HAYNES STREET	


TON 0. c 


NovL'g //	
TEL. 1 2-5022 


1 5-1129 
HARTFORD 3. CONN.	


AIM S5j 


November 21, 1951


Box 500 
Salida, Colorado 


Mr. Otto Herres 
Chief, Lead—Zinc Branch 
Defense Minerals Administration 
U. S.. Department of Interior 
Washington 25, D. C. 


Dear Otto: 


When I was back in your office in March, concerning the operation 
of the Madonna Mine by diamond drilling, you helped me considerably. We 
are finishing the diamond drilling sometime within the next week or ten 
days.


In l9LI8, the Bureau of Mines drilled many holes, arii Holes 7, 8, and. 9 
proved good, and especially No. 7 which was the deepest hole. Hole #2 
diamond drilled a body of ore approximately L.O t . This ore ran high in 
pyrite but also ran in zinc anywhere from 7 to L19. This year we got a 
program through and we drilled a hole at a i..5 and 5 degrees to the North 
of Diamond Drill Hole #2. This cut the same vein of ore approximately 
35 to the North and 35' deeper, and it showed the same body of ore. 


We then went up on the transportation level and drilled one diamond 
drill hole vertically. The d.rillings of this hole encountered the same 
body of ore, however, it was 50' deeper and approximately 100' North. 
We are now drilling our last hole and this is being drilled due East with 
a —84. I still think the engineers are too ambitious, however, if we 
encountere ore with this diamond drill hole, it will be 100' deeper and. 
at least 100' to the North of any drill hole. 


We are contemplating on asking for a Development Loan of $100,000. 
atu.rally, we will go to Mr. East in Denver, but I wondered if you could 
ive me any information that would hasten this loan, You were so kind 
nd considerate to me when I was in Washington, I thought that you might 
e able to help. I trust that I am not asking too much from you at this 
line.


Each and every diamond drill hole has cut: the same body of ore and the 
bodies of high grade zinc which run. anywhere from 2' to 5' through these 
iron pyrites, run anywhere from 19 to L19% zinc plus some lead, gold and 
silver, so it is estimated that there is some 30,000 tons of ore blocked 
out all rea&y, and there surely should be a net profit of between $5.00 
and. $10.00 before taxes.







.


	 I 
Mr. Otto Herres 
November 21, 1951 
Page 2 


I have filled out all of the questions for Form # NP 101, 
and today I will have a formal contract for the sinking of the shaft 
from the 400 level to the 650 level, and. to drive the drift from the 
bottom of the shaft to the ore body. I also have the estimate of 
costs for a pump to handle the water and the necessary equipment to 
operate the mine. 


I suggested to our Board of Directors that the loan be paid off 
from the net profits and not to be paid off just on a 5 or 10% royalty. 
In other words, to pay the	 back faster than is required. 


I contemplate on coming back to Washington within the next 30 days 
and I would appreciate hearing from you, if I am not assuming too much. 


Yours truly, 


TH TYTZE LODE C0MP.ATY 


By
reas er 


HRK : JV
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.


'cff\ I 
NOV 1 3 1951 


_


Contract Service Section 
General Accounting Office 
Washington 25, D, C.


Re: Docket NoQLJ.Q5.._ 
The Utze Lode Company 
Exploration Project Contract 


Idni-E35 
Amended: October 4, 1951 


Gentlemen:


Enclosed for recording in your office is the original of 


an amendment to the Exploration Project Contract between the operator 


named in the above reference and the Government of the United States, 


Sincerely yours, 


.,-


ank E, Johnèe Acting Director 
Production Expansion Division 


Enclosure-i







224 New CustomhOuse 
Denver 2, Colorado November 1, 1951 


•	 1
	


DEPARTMENT OF ThE INTERIOR. 


UNITED STATES
	


RECEEO 


DEPARTMENT OF THE INTERIOR
	


NOV7 1951 
•	 DEFENSE MINERALS ADMINISTRATION


	
Defense M'merals Aibefeisfralion, 


WASHINGTON 25, D. C.
	 fien 


Memorandum 


To:	 C. 0. Mittendorf, Director, i?roduction Expansion Division 
Defense Minerals Administration 


From:	 Executive Officer, DMA Field Team, Region IV 


Subject: Amendment to Contract I-DMA-E35, DMA Docket 1050, The Utze 
Lode Company 


Enclosed herewith are the original and two copies of an amend-
ment to the above contract which provides for the substitution of 
diamond drilling for drifting, depreciation on an air compressor and a 
centrifugal pump, and payment for the services of a bookkeeper. 


Copies of this amendment have been sent to the operator and 
to the Fiscal Office, Region IV. One copy has been retained for DMA 
files.


1f J. H. East, Jr. / 


Enclosures


I 
iL U


	


	 . 


riiir IT







FILE COPY 
SURNAME: 


OF


	 I	 I
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


aLl 
r 


Contract Service Section 
Gezerel Accounin Office 
Waehinton 25, P• C.


I.	 .


Docket DhA .. lO5O	 I 


_! Ut2e lod.e 


xp1oration Project Contract 


rded.: ,.QetQber 8. l95i 


Gentlenen:


Thcloee !. for recording in your office is the original of 


an amendment to the Exp1oraton project Contract between the operator 


nemed in the above reference and. the Gov-ernrient of the United States. 


Sincerely yours, 


(signed) FRANK E. JOHNSON 


C. 0. }ittendorf, Director 
Production 1xpansion Division 


nc1osurel 
10-17-51 


FEB lakernore/hmj 
cc to:	 Reports and. Records 


Ad.rn. Reading File 
Nr. I4ittendorf, Olund 
iir. Blakemore 
Docket
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SE	
ERALc 


DEPARTMERI OF THE INTERIOR 


(I1	 UNITED STAwdjllThoN	
IIECBYEO	 - 


DEPARTMENT OF TME INTER1YF	 OCT 1 1951 


DEFENSE MINERALS AIJITFJII1$NH , Defense Mhierals Adnnisfratien, 


WASHINGTON 25, D. C. 


224 New Custonthouse 
Denver 2, ColoradO 	 October 12, 1951 


Memorandum 


To:	 C. 0. Mittendorf, Director, roduction Expansion Division 


From:	 Executive Officer, DMA Field Team, Region IV 


Subject: Amendment to Contract I-DMA-E35, DMA Docket 1050, The Utze 
Lode Company 


Enclosed herewith are the original and two copies of an 


amendment to the above contract, which provides for an increase in 


the wage rates of this project. 


Copies of this amendment are being sent to the Region IV 


Finance Office and to the operator.


H. East, Jr. 7 
Enclosures







OF QFILE COPY 
SURNAME: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


Jul 23, 


Pir. Prank McAtee, tr. 
Contract Service $ectton 
General Accounting OffiCi 
*shington 2, D.C.


Re: Docket DMA O5! 
xplorati0n ?rojsct Contract 


Uts. Lods QQp..a7
*Xtda, Colorado 


Gentlemen s 


nclOeed for recording in jour office is the original, signed 


copj of an exploration Project Contract executed between the operator 


naiad in the above reference and the Gov.rnment of Th. United States. 


Sincerely yours, 


c. a. ittendorf 
Production xpaneton Dlvii ion 


Enc3.osure-1 
•	 Spwarren/jem 


cc to: Adnr. Reading File'j 
Field Team, Reg.	 (2) 
Mr. McKxight 
Mr. Billings 
Mr. Mittendórf, Mr. Olund 
Mr. Moulds 
Reports & Records'







FILE COPY 
SURNAME: 


cOFr 


1I	 UNITED STATES 
tJo	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, 0. C. 


42ly 20, 19!1 


!4	 iTo'rd P	 ii4	 fl*	 4aii'ii M4n -- V • W*	 V W 


ar


:jfljfl - 


Saudi, Cclo?ado 


Dear :ierold, 


1 was glad to reooive. y'our lettr or July 13, 1I9l 
ar4 to tr tiat tozt. bas cameied at thu ad	 I 
tzt you will keep as posted as to the iaie1casnts of the 
d1a.aazxi driiLin, I am ur tt ytyu arid Walter uztes will 


• keop a cloo watch on tJ* results. 


I vish to f imi* yo for iour letter of Ju3r 16, *515 
iog to 8t off n 3e1i4 r 1*7 beck to CaUOTnSIa the 
3lt of thtt ithi. ifrs. trobg already baa her return tket 
via tba &O to tcsgo a on the Over1azI Lirito. to 3erIraley. 


• Othsl?ViSO Vs W21d bO glad to o ouI &3i. Poztapo later 
I ca aie to e to Salida a c cek o Uio rk that z 


X&ave beon do,. 


With beet regards,


Sincsr1 yO3 


•	 indot 7. Strobel. 
ecutive oereter 


LFSTROI3EL:hb 


Copy to: Administrator' s Reading File 
L. F. Strobel 
Records and Reports Section







UNITED STATES 


DEFENSE MINERALS ADMINISTRATION 


DEPARTMENT OF THE INTERIOR 


WASHINGTON 25, D. C. 


224 :ew Customhouse 
Denver 2, Colorado


July i, 1951 


emorandum 


To:	 C. 0. iattendorf, iirector, Production cpansion Division 
Defense Linera1s Administration 


From:	 Executive Officer, DM Field Team, Region IV 


Subject: Exploration Project Contract, II-E35, DI Docket 
1050, The Utze Lode Company, Chaffee County, Colorado 


are enclosing original and two, copies of the above 
contract, as requested in your letter dated June 29 


All contracts have been signed and the maps are at-
tached. The operator has been furnished one copy and we are re-
taining the other two copies for our files and the Fiscal Office. 


Enclosures


- 


47.







HAROLD R. KOSTER, INC. 


Harold. Koster	 Willia4aliaferro 


	


President	 Sec'y-Treas.
Insurance - Real Estate - Loans 


Est. 1923 


	


BOX 500	 PHONE 500 
SALIDA, COLORADO	 h L L 


Representing THE EMPLOYERS' LIABILITY ASSURANCE CORPORATION, LIMITED 


July 16, 1951 


Mr. Land.on Strobel 
Executive Secretary 
U. S. Dept. of the Interior 
Defense Minerals Administration 
Washington 25, D. C. 


Dear Landon: 


Your letter of the 11th was quite a surprise to me. On 
your way back to Berkeley cou),dn't you stop off in Salida 
for a day or so. We would love to see you and it would be 
interesting I know to see the workings of the Madonna Mine. 


Best to you and your good wife. 


Yours t1xLly, 


RXOSR, INC. 


KRX: JV 


THE EMPLOYERS' GROUP MAN IS


	 S







t 
HAROLD R. KOSTER, INC. 


üisurance--Real Estate-- Loans 
BOX 500	 EST. 1923	 PHONE 500 


CORNER OF F a 2ND	
- C, 


SALIDA. COLORADO 


July 13, 1951 


Mr. Land.on Strobel 
Executive Secretary 
U. S. Dept. of the Interior 
Defense Minerals Administration 
Washington 25, D. C. 


Dear Landon: 


Today starts the day when we will really be able to see what the 
Madonna is going to be worth. We started the diamond drilling. Incidentally, 
Scott Hazen is doing a marvelous job in conjuction with Walter Burleson. 
We started 'unwatering the mine on May 15, and we are glad we started 
because we couldn't have gotten to the project until October or Novehthe 
if we didn t t do it. 


We contracted for a cornpressorat- . $285.O0 one month ago and paid 
a month rental, and are we gThd we did it', because the only promise we 
could get today would be'$L.5O.00 a month instead of $285.00 and no 
guarantee for less than .30 days and. we tried. several places for another 
company. We had. a little difficulty and. added. expense in getting the 
pumps started, but everything isunc1er'control 


When we originally started. the contract, muckers were $8.00 a day 
and miners were $9.00. Now, the muckers are $10.00 and the miners are 
$12.00, but we got a fine crew-working. I. hope that we really show 
the worth of the Madonna Property. I venture to say since May 15, 
I have put in at least 200 hours or work and. I drove my car at least 
3,000 miles counting trips to Denver and what have you, but we whipped 
it 'and everything is going along nicely. 


I want to thank you for your good. help. Of course, without my 
efficient help in the office and. all the letters that they have written 
during this time, I could not have done this. The entire office is 
the Utze Lode office instead of an insurance office. 


Landon, since you were an engineer at the Madonna Mine many years 
ago, I know you are interested in the mine, and I will keep you posted. 


Yours truly,
IEPARTMET OF THE INTERLOR 


DecuC MineraS 1dmnistrat10fl 


	


HaiKoster	
RECEIVED 


JUL2 01951 
HRX: JV


LANDON F. STROBEL 
Executive SecretaV







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 


JuU,9 


Nz. Barold E. loster'	 Ei Utze Lad Mining Cornpany 
Box SOO 
Sa3id&, Col*rsdo 


Dear ifarold: 


!1etteratJulyi1,with&ccyofyour 
letter to '. Scott Resin of the sau date, has been receftsd. 
I was pleased to note that you are at Last getting buay ai 
that the work at the 1'donna Mi is going ahead. I hs you 
iU keep advised as to the prcrsss that is being de. 


No doubt you Will be surprised to hear that I have 
decided to return to s*.ley on the 31st of th.a x*onth. The 
positicn ot Executive Secretary baa been abolished nd there is 
no longør need of ni reining here, as I was asked to come on 
for a particular sob. 


With beat wishes,


Ours truy 


Landon?. Strobel 


LFSTRO3EL:hb







.


HAROLD R. KOSTER, INC. 
Insurance--Real Estace-.-Loans 


BOX 500	 PUON oo 
CORNER OF F a 2ND	 f	 ) 


SALIDA. COLORADO 


July 7, 1951 


Mr. Landon Strobel 
Executive Secretary 
U. S. Department of Interior 
Defense Minerals Administration 
Washington 25, D. C. 


Dear Land.on: 


Thiclosed. you will please find a copy of a letter which 
I wrote to Seott Hazen, which explains everything in detail 
concerning the Madonna Mine. We should get ready and. be under 
way next Friday. We got a most favoriable contract and thanics 
to you and your ass itanc.e back in. Washington. We appreciate 
this, Landon, and I hope someday I might show my appreciation 
to you folks back there.


Tours traly, 


Harold H. Koster, 


KRX : JV 


Enc.







- FILE COPY
SURNAME: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADM INI STRATION	 --


WASHINGTON 25, D. C.


____Mr. &tsi1a Ku	 _____ 
s1ida, 


Colorado


iet	 tnigCo 
Msdoma )ne 


Dear 3tanlsyt 


I hM * idea that. your latter of *srcb '23, 1951, 
had bean in desk U this U.. or I would hss aswsred 
it iceg before toe. You can rest aaour.d that I was glad 
to best fran you and that you had seas Kr. Laster. Jo doubt 
by at Mr. Lost*r has told you that .ork in tha JcMna Itne 
is cuas re startir *p end I suppce. that you ,iU be 
lswviig your poiftion *Lth tbe J. C. Psttsrao Hardware Ccaz 
and he1p itt. Zoster at Xoash. 


I think it is tine that your datght.ra can act as 
your secrtsris and in this wy you can writs to your old 
friends.


Sinc,r,3r, 


L*DON F. STRCI"42L 
Fxecutjre $ecretary 


L?Strobèl g cab







T	 • TI::T :	 :	 L:: - 1	 - 


;	
:	 ; 


-	 4	 ?	 - 
•:	 -1 \•	 -	 1/771	 f	 '-I	 LY	 -- T-•	 -	 x. 


-	 at


	


- - _	 -	 -	 ± 


:	 -
,-	 ;	 -	 -	 -	 -f,	 -	


£ 


cvz1 : ^-,. - frI	 :eA -	 --:	 • 	 - 	 - 	
. 	 -'	 ' 	 ; 	 : 


.-	
y	 • 	 . 	


: 	 : 	 . 	 : 


' 	


.:;	 . 	 ; 	
: . 	 ..	


: 


--	


- 	


- -


-& )C 
-	 -	 -	 -	 ----	 '-i	 -	 -	 -. -	 -- ---...	 -	 /	 -	 -	 -	 - -	 -	 - 


-	 -	 -	 -	 ---	 -- S-	 -:--	 ---P, 


_
T 


	


I--- -/	 -	 -	 ---- 4_•__ 


- -_,/---	 -	 -	 -	 -	 -- ,-	 - 


I	 - z_ -	 -	 - 
-	 -







__	 - 
— w-	 _- .- ww- ----	 ,. -' ,.-- •-:--------- ---- . - 


	


-	 .	 ...-	 .	 i__	 ,	 '-"-'. 


*	
c 


-
_ 


i	 -	 - 


: 
-	 ,	 -	 :	 y 


- :	 '	
-	 -	 -	 ,	 - 


-, - ...	 - .- - -	 -.-	 - -;	 -,t	 - ,-	 /__	 - _
	


•:	 _	 -	 -	 - 


--	 -.	 . 


-	 , 	 . 	 - 


: 	 -	 - 
.-	 -	 --	 ' 


	


;'	 r 


	


;'_	 .	 _ 


:	 :	 _ pC	 -	
: 


.--	 --	 -	 -	 -	 - -	 .-	 -	 - 


4	 - 


	


-	 --	 -	 -	 -	 .-	 - 


-	 --	 _	 :	 -	 -	 -- - 


--	 ,-	 -	 -	 -	 -. 
,-	 - ,	 -	 -	 -	 - 


-	 --	 -	 -	 --
-	 -,L;:	 -	 ->	 -	 ' 	 .	 -	 ,--	 - ; 


;i:	 i:	 .	 :	 :	 :: - 
¼	 2	 •	 -	 - 


)c-X	 -	 * 


-	 -	 _	 -	 _	 j<	 4	 ' _ 


i; -p' 	 -	 s	 -	 _	 - ;: 


-,1 ' 	 _	 :-	 :	 ,	 ; -	 -	 -	 -	 ) -	 -. 
-	 --	 --	 -	 - .-	 - 


:- --	 -	 -	 -	 -	 - 


	


-	 : 


-r-	 _ 	 .	 <	 -	 t	 ;	 -	 :-


	


I - -_ _ 
3L	 -	 -	 '	 - , 


p - ,	 -	 _ -	 -	 -	 , .	 -	 _ : 
;_	 -	 ---	 .	 •-:--y.	 -.	 .-	 -.,-	 --	 . 


	


' 	 - f	 '	 -	
C-,--


---	 ' 	 -i	 *	 -	 -	 ,	 -	 -	
x___	


----: :	 - 
¶-	 -	 - *_	 -	


±	
)	 . - 


-	
_ 


_'x	
'3	 -- -: 


	


x	 - 


C	 ' 	 __ -4	 -	 3t 


Tz 
^	 £ ---	 -	 --	 .-	 >&	 .,	 - .-,	 ,	 -	 - 


- , 


S-:: 	 •	 _ ::	 --- :	 -	 -	 ;	 - 


- 
___j L.- - _	 -	 --	 - - ,	 -	 -	 - --


:t	 &	 -	 t	 - -	 --	 -. 


-	 : 


-----.--	 -	 --	 -	 _	 -	 '	
: - 


_:	 :	 '-	 j	 :	 -	 -	 -.-- --


	


_	 - -	 -	 j 


-	 --


-	 .- --	 -	 -i• - -	 -,- .	
4 !	 -	 ,	 -	 •M 


-.--


-	 _	 -	 -	 _	 _	 -	 ,	 — 
:	 - -	 -	 - 


_t	 -.- _:___	 -	 -	 -	 - -	 - -	 -	 -	 -	 -	 - .-	 :::	
_r 


	


-7:	 -	 - - -	 - 


-	
- 


-	 -- _ 


	


-	 -	 -	 - -	


-	 -	 - -	 - 


-	 x-	 -•-	 -	 ---	 -	 -	 - 


-,	 -	 -i	 -	 - 


	


- -	 - 2 '	 -	 L	 -	 - 


it	 -:







,//4


p


- 
LJ 


; -	 1 -	
-	 -	 - - -	 -	 :-	


- :: 


:s7) 


-	 _j 


-	 - 


-	 1)	 /1	 n 
/ -
	 -	 :-	 -	 - 


()	 Th	
S	


- -: 


•ft15	 1/f 
':. L•'^-	 --,.---	 .	 o--__	 1_i	 .5-	 -	 .	


---	 --S	 -	 S 


	


/1	
/ 


-	 - - 


/	
0	 - •-


L 


(	 - -	


- --	 - 


-	 _ -


(1


I	 — /1 


-	 - _; /	 - 


-	 --2	
--'	 S	 .	 .	 -	 -5, 


-.	


. 	


. 	 - 


-5.. 5-	 5	 -	


. 	 t3 rI ,,	
•-	 -. 


-	 - -	
, \7j 


______________________________________ -z -	 - ----5-







. '—. - --,-	
--:---'r	 .- - ------ -:	 -: -z-	 -:--


- _ _:	 :	 -	 -	 ::; :	 =-	 _ ;:	 ----	 :- -- :	 -: -	 _ 
-	 ---j	 -	 -	 ---.---	 -	 - 


--	 -.	 -	 -* _ -,-	 -	 - -	 £4.	 -	 - -= - - -	 -	 = _ -	 -	 -	 J -	 -. .- -	 -	 I-'- -•"	 - -	 -- -:•-	 -	 _ -	 -	 4-	 - -I	
•	


..	 -	 - - -- -)	 .-	 - '-	 - - - _	 -.	 * -	 .-.-- --- r-	 ..	 -	 •- -	 -	 _t --- ' -----	 ___-, - - -.-	 -: -	 ----	 -	 - -_=:--	 -.	 ,	 -	 - - 
- -	 -. -.---- -	 -	 --j - ;: -


	 - -	 .- .-	 - .---- ,- L	 - .;__ - - - --- .- ---: _	 - -. — - - - . - -•:t	 è	 -= - -	 - - - - -	 - - .-	 -. 


-	 - - - t	 ---	 --
T	 •	 y- r	 _	 -	 - --	 - - -	 ;: :- -	 --'	 --_	 _	 3-	 D?	 -	 . 


- •r	
-.,- _;
	 ,_4	 _ -- -t_	 #r: ,.	 -	 -c-_ 


H.. : 


2


---	 -	 .-	 :::;T;-- ,,	 c_ 


--	 -	 t : 
: . .	 .; ;z	 . 


---- - _ -	 -	 -	 ;-__ 
-	 - r	 -	 _ _v _	


- 
- - I : -	 - - 


r	 • -'.	 c--_ -:P	 -	 -	
S :-:	


•---	
:_	 .	 -'-	 - - - 


-	 _	
:	 -__- _	 :	 Lt 


:1 
- c $	 • -::: -	 :-	 - - - t	 i - z_	 j-;-	 _.-	 --_t -- ,. 


-	 - - -	 t =	
: b- - 


.-	 ;_f:- L :	 .:1-t------ , -	 -.	 c__	 -	 .-	 ::-	 -	 : -- .t .--	 -	 -	 i:	 .	 :-	 :-_ - r-	 -	 -----: - - - := 


- :
	


- : 
..	 -	 _	 -	 - - - -. -: - ;- .:-'-	 çr'3	 x :r-;	 '-.-	 'J- ::T -	 :r -:-	 t---.-


:' - -	 -*	 f ! ä:	 ; ;i :	 - -- -	 ji 


-	 - --	 :t 


	


-	 "	 -	 -- --	 :_ 


	


-	 - -	 - _ - -	 ----r	 --
::	 :: :-	 :	 :::i:-


-	 - - -	 - ,c--- -	 ;-	 z 


.	 -:;;:: -	 zrz	 :	 - :E__= -_4	 F	 - --


	


;L-	 - ,- -; :: -	 -:r	 r _ - :, T::;	 T t-_::-	 _ 


-	 -	 :	 - - --
- :;	 ::=--	 --	 -.- ::	 , 


T: 


-_;	 Lr -__ 
-	 - -4- --. j f;4_


	 - 
-	 -- --	 -.	 :;-	


LL-	 ;; 


	


- -.	 - 4 ::	 -	 -	 -	 --::: -;=; -,-	 ; .- - ::; i•:;_	 --


;f; .	 _ -.-	
:- r- - -	 :-	 -	 - --	 =-: - r: .-.-	 —	 - :	 -	 -_-	 ..	 -' -	 .	 -	 _._z - - - -	 1	 -	 -r;	 ..	 _ _	 -- : --	 --- - --	


- -	 :-- --
- -	 :.	 - :: : 


- - -	 =.J ---::	 -	 __t---_	 _ 
-	 -----	 z	 4 k	 - 


	


- -	 --	 -	 - - - -	 -- c-	 ' - ----2	 - -. - - --	 r'	 -_--	 _ -- z-	 :z:--•	 _; - .	 ---- -- -	 -	 -	 - -- -	 - --- z__ 
-	 - -; - ; —; - --:--	 --L 


-5--	 -'5-	 -	 . 
-;. 


- - -- - - - -5-
2	 -	 -----	 T -	 -P,-	 - -	 -	 -	 m-- '- - - - x -c	 r - 


-	 -	 --	 Z- T--- --.---.--	 ------ - - 
5---- -	 ---- --- -	 -- - -- - - -5-	 -	 -	 - -5 - --j-	 - - - - - - - * - -	 --- -- - 


	


-	 - * -	
-	


-	 - 
-	


-:	 LJ 


-	 - -	 -	 -r---	 -.--	 -	 - 
-	 -	 -	 -	 -	 .2-----	 --	 5T--'-


-	 - 


-	 -	 - 


	


5-	 -	 -	
:--	


-	


--	 -	


z.;_ ..	 5-T.-


_____	 -- .	 _5___5	
-	


__5__	 .. ____5	
5







a


July 7, !951 


)r. oott 7tn* 
Buren of 
flu1ldin	 'A 
Den'vr	 1"rl Center
rnner 1, olor*do 


1)er Scott: 


The*. e ever so ruc1 for yir coorer*tion nc 1"rscii.ts ycur 
G0]!tXL rio'n rind vir, thoe4 cnntr!vte	 rrnt. ?tr. W,lloe ?oer vas 
in tev	 -	 we '%n.& the dlirnnd rflhi contrnct 'ind he will *t*rt 
* week fro,, t*r!r. Z called ?&, Vsn,rntter nnd the anressor o'ht 
to b dnwn her* t'i orrow. I bve rr*npet with an electric t*n to 
hook u'r the oewrnressor nd he is cirying out the rotor on the' at 


I	 wondsrinj i4' you h*ve in eztts 	 of th. W' level below the 
trrn,ort'tion. That is one of the ltrge one. V. woul	 ractat 
one of th'-ae	 if possible, so we c1 stnrt ork o tb nle of
the di e jioM. rilltry'. 


Did yoi tell Mr. Tr'nver bout our tuneten	 1bilttit	 (TOt
back the assny thie morning anr the ch'irned t4r cec, w toFc I told yi 


fror the tttm r*n 2.9. Wa	 gotn over tn1rok rt the osnibtltti 
o"	 in n rod. toorrtw	 we will write ou oz t)v't. q5 


would !Lleo op r ,reciete the nec	 ry fnrr for 'nib1 ølor'ti"rt 
rn4,. I thrut wh,le we re there toirow, vc wt1 try to hrirV 
out 200 "ounds o' tuntstea tbt is on the ntv. Thn trted tart 
osbly it voul be good for w to o thio o it cdd	 sent to 
alt Loke to hve r 	 '"e t. rnitis	 to twtnter	 bexylliuri 


efl! tLfls other neepti i,etri	 c1 lo he	 5bilt of the bent 
nepztion, no tf iou will	 un, t'e i7ill	 ij th# ez'es on
he 2' lb. nd en' t to ber"wer you tcivtse. 


honi r'5.n,	 we eud h-re t' ,r!,onr	 nin hr woi from 
to;. Th,i .1ronc 1 r1'l rtii. i rowtni in hi. e	 iot tororr	 anti 
..t l go b	 in hii tr1ler hin. We ti1. iiec	 et	 ne.t3 
'nt ukers to re rdy the diewnd i'riU nttton or th 6t l'vei and, 


'o will c4trt on the ift 'e outlined t niu rooal. 


ThrjLk rroin nr 1 be enre to t1:z )r. PrPer nñ the other men 
who rere o c k1 ertive in our roj'ot. 


Yours trnly, 


ro1 e1 it, o''ter 


I
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HAROLD R. KOSTER, INC. 


Insurance--Real Estate--Loans 
BOX 500	 EST. 923	 PHONE 500


CORNER OF F & 2ND 


SALIDA. COLORADO 


Jily 2, 1951 


Mr. S. Power Warren 
Engineer - Prod- Exp. Div. 
Defense Minerals Administration 
New Interior Building - Room k070 
Washington 25, D. C. 


Dear Mr. Warren:	 .--	 .	 -. 


Just received yóuraddress a.nd full name and I did. want to 
thank you for your äooperat ion the other day concerning the Utze 
Lode Company. I appreciate it erruch nd trust in the near 
future that I will gettO see adbwyqp.. 


Yours truly, 


HRK : MLV







N, J. H. East, Jr, 
cutive Officer, Region IT 


Defe. Minerals Adainistration 
flt New Cutornhou$s Administration 
Denver 2, Colorado


Re: DML Dockøt ito. 3.00 
UTZE L.djo.fiaiico1o. 


D* itr, East* 


Znelssd pleas. z$. six aopiøe of an exploration contz'*ct 
with captionsd a,plicant which has been signed by Mr. Jaea !toyd, 
Admtniatra.tor, nd given a project nuuther with effective date as 
sho*t.


?1ia*. not. that three of the copies of the contract have 
been signed by applicant' a authorised egit aix three are not signed. 
Also there are on3zy three sets of ps hereae six are needed, 


Wheraø one copy of the contract is left with the *pplicant, 
one copy is for the Rgional Office ti1es one for the fle)4 inance 
Office, and three copies are returned to Washington ftic-eø, it wili 
be neoessarr to have the applicant furnish additional iiiaps and signed 
copies of Vt. contract to provid, a coapiete record of the project in 
*3.1 interested departments. 


4e


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, 0. C.


JUN 29 1951


FILE COPY
SURNAME: 


Changes mede in the contract za received in this office 
were authoris.d by telegram from Mr. Harold H. loeter to Landon 
Strobel dated June 2, l95l. 


APPROVED: 


L orn Lyon 


Chairman, Cod.uiatinj Critti 


Member, Biraau of )ftneg 


2	 /4V	
V 


Member, Oe6logic V: : 3urvey 


Enclosures.6


Ios *Lncerely,


C. 0. Mittendorf 


C. 0. )itttendorf, Director 
Production Expansion Division 


S}arren/f' 
cc to: Adzrr Reading File 


• Field Team, Reg. IV 
Mr. Strobel 


V 	 Mr. Moon 
Mr. Herres 
Mr. NcKnight	 V 


Mr. Nittendorf, Mr. Olurki 
Mr. Warren	


V 


VF11.	
V







S	 Docket Wo. DA-1O5O 
Coznodityt Lead.Zinc 


DEPARTMENT OF THE INTERI(R 


DEFENSE MINERALS ADMINISTRATION 


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM 


To: Chief, Finance Section 
-	 Washington Office 


Please enter on the records of the Defense Minerals 
Administration, under the Strategic and Critical Mineral Exploration 
Program, the following contract. 


Contract No. I-DMA-E j 	 Date: June 28, 195]. 


Name of Operator:	 The fl2E Lode Compny 


Address of Operator:	 lida Colorado 
0/0 Harold ft. Koater 


Amount of contract (Government 
participation)	 ...... . 


Percent of participation ....... ...... . 50.. % 


Region: iv


(Name) 


—Mtxi'ig	 fe' 


Submit one copy


9263
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMI NI STRATtON 


WASHINGTON 25, D. C.


7une 2?, t9


•	 FILE COPY 
SURNAME: 


i*Thv Pti 


Iwrsndum


C. 0. )Uttndoz'f 


J ftornund 


subject	 1jt,se Lode Ccsn exploratIon contract -Dockst 
Jo, t*t&.O 


This ofjce has revicwed t contract in the sbovestyled 


case and !inds it satisfactory in tort X'or execution sub3ect to 


the ree't.I* oi px'ovtston 2(a) hich bM appar'ent3.y been atr'uob 


out by aistake. 


At the tine oZ execution the eftecttve date sould be 


inserted in the contract.	 V 


lour Zile is returned bereith.. • 


. L. UøjfluthV. 


J. 1.. komrnd 
Oeieral Counsel 


£tt*cb*ent 


RRGuthrie/ema 


Copy to: Administrator's Reading File 
L.F. Strobel	 V 


R. R. Guthrie 
•	 J. L. Hofflund 


Chron. • 
•	 H/les	 •.	 V







!VE S TE PPN ° _____ 


	


ITelegram or Cable-	 -	 NL=Night Letter 


	


- I gram unless its de-	 I I 


	


ferred character is in- 	 t 't2 j	 LC=DeferredCable 


	


I dicated by a suitable 	 - 


	


symbol above or pre-	 -- -	 NLT-Cable Night Letter 


I ceding the address. 


	


______________	 W; P. MARSHALL. PRESInENT	 ShI9RO5I$Iflf 


The filing time shown in the date line on telegrams and day letters is STANDARD TIME at point of origin. Time of receipt is STANDARD TIME at point of destination 


1951 JUN 25 PM I 47 


wP67( LONG RX PDSALIDA COLO 25 .959A	 - 
LANDON STROBEL, . 	 1 


EXECUTIVE SECRETARY US DEPART OF THE iNTERIOR 


(REPORT DEL1VERY)= DEFENSE M INERALS ADMINISTRATION= 


APPROVE CHANGES IN CONTRACT AcCORDING TO TELEPHONE 


CONVERSATiON ALL EQUiPMENT iNGERSOLRAND — 30 HORSE 


ELECTRIC SUMP PuMP; 4DRIFTERs; 3 JACK HAMMERS; 2 AR 


SUMP PUMPS; 8 16 CT CARS; 14 EDISON LIGHTS; 1	 6oHp 


WESTING HOUSE 800 FOOT H OIsT;1	 0 HP LANE DEEP WELL 


PUMP; 1	 CPT COMPRESSOR25 HP (OWNED NOT RENTED); 2 


AIR TUGGERS;_1GMC PICKUP; COMPLETE BLACKSMITH SHOP, TOO LS' 
PIPE, RAILS, AR HOIST AND NECESSARY_MACHINERY 


:UTZE LODE COMPANY HAROLD R KOOSTER COLORADO 


R•EPRESENTATI\J E	 - 


r.-''-
L.'..t.l3''-


--
:J!2 


Lh --	 :. 


Excii	 Scrj


•iiE	 iEI 


1C13C L g 1rd	 sfrstin 


JUN22 '951 
LA[	 F 1EL 


-:;t	 rtary 


30 4 3 2 8 .16 CT 14 1 6oHp 800 1 40 Hp 1 CPT 25 Hp 2- 1 GMC
TEE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE
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HAROLD R. KOSTER, INC. 


Insurance--Real Estate-- Loans 
BOX 500	 ESi. 1923	 PHONC 500


CORNER OF F & 2ND 


SALIDA. COLORADO 


June 25, 1951


(oO 


Mr. Landon Strobel 
Executive Secretary 
U.S. Dept. of the Interior 
Defense Minerals Administration 
Washington 25, D. C. 


Dear Land.on: 


I just wired you, acopyfwtich is enclosed. Thanks for all 
you are doing for us W appreciate it. 


I trust this is the information you want The inflow of water 
is great In fact, the pump is iumping 250 at the present time. I 
hope we will hear soon so we can ut the electric sump pump on No 3 
where most of the water--conies in Thatis three below the transportation 
tunnel 


Would you be kind, enough to jot down the name of the engineer who 
was so kind this morning. I would like to write him a letter of 
appreciation. I am enclosing a card. so just write his name on the 
back.


Yours truly, 


Harold H. Koster 


.'r 
rC I\E 


? 1IE'V	 '	 ' 
ERK:MLV 
E1c.


tJSOO 
pecUt
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June 19, 1951 


I. 
HAROLD R.KOSTER, INC. 


- - Insurance--Real Estate-- Loans 
BOX .500	 £91. 1923	 PHONE 500


CORNER OF F & 2ND 


SALIDA. COLORADO 


Mr. Otto Herres, Chief 
Lead-Zinc Branch 
U.S. Dept. of the Interior 
Defense Minerals Administration 
Washington 25, D. C, 


Dear Mr. Herres: 


I have been waiting for-a telegram concerning the Madonna Mine. 
Everything is in readiness ardntura11y we are anxious to hear. Have 
you any idea when or -how long it wilI-take to process it back in 
Washington. I know -I have been a pest but you can readily see we want 
to get that diamond dri11 ing done _so that we can s top the pumps and. save 
that expense.	 : 


Just as soon as ore -is found-natura1ly, it will take us two or 
three months to make the proper arrangements and then it will be 
best, of course, to sink a shaft during the fall and winter months. 


Yours truly, 


Harold R. Koster 


HRK:MLV


4'
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6/5/51 


Defense Minerals Administration 


Review of Application for Exploration Assistance 


Docket No.	 ILI&-1050 


To:	 Director,Production Expansion Division 
Commodity Lead-zinc  


From:	 Director, Supply Division	 20,000.00 Total Amount 


Govt. Participation 


1. Name and Address of Applicant Utze Lode ComPany. Box 500. Salida. Colorado_ 


2. Location of Property Madonna mine, Monarch mining district, Chaffee County, 


Colorado. Specific claims listed in Table 2 attached to Exploration Project 


contract.	 - 


	


3. Mineral or metal	 Lead-zinc	 Is it listed in Section 9 of M0-5? Yes 


If not, application will be rejected. 


4. Geologic probability of discovery—based on data in application 
(question #16, 17, 18, 20 and 22)* 


Mines or Survey reports, etc., do you rate chances: 


a) Good See attached report by Field Team 


b) Poor 


c) None 


d) Don't know—needs field examination 


e) Is there an alternative and favorable project?.j 
(If so, attach an explanation) 


5. Is the applicant's right to the property clearly stated? Yes 
(question 5, 6, 7)* 


6. If applicant is a lessee, is a copy of the lease attached?Com pany ovins 
property 


Does the lease have sufficient time to run to cover a future 


productive period? Does not apply 


*question numbers are those of MF-103 


Page 1 of 4 pages







4! 0 


.	 . 
7. Are subordination agreements necessary? No 


a) MF-201? 


b) MF-202_ 


8. From the data presented, does the proposed project appear feasible from 


the point of view of: 


a) Available manpower	 Yes 


b) Equipment and supplies Yes 
(Question 14 plus general knowledge of availability)* 


c) Accessibility (question 12)*Yes 


d) Water (question 13)*	 Yes 


e) Power (question 13)' Yes 


Is a field check needed on any of these points? No 


9. Does the experience of the applicant appear to be adequate to assure that 


he can properly conduct the proposed project? (question 4)* Yes 


Is a field check needed on this point? No 


10. Exhibit A. (questions 21 and 22)* 


a) Is the project adequately described? Yes 


If not, are there sufficient data given so that you can describe 


the project?_____________________________ If so, attach a draft. 


b) Is there an adequate map or sketch of the proposed work? Yes(seefield 


teem report) 


c) Is the proposed work "exploration" under the definition of 


Section 8, M0-5? Yes 


If not, what part of it is? 


Page 2 of 4 pages
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. 


Is this part a worthwhile exploration project? 


d) Are the cost estimates detailed?	 Yes 


Can they be summarized, as on page 2 of Procedural Instruction 5—A, 


from the available data? Yes	 If so, attach a draft. See p. 11 of 
engineering part of report by field team 


e) Are the cost estimates reasonable? Yes 


f) Should more information be requested from applicant? No 


g) Is a field examination necessary to complete Exhibit A? No 


	


11.	 Exhibit B (question 23_d)* 


a) Is it applicable?	 1'JO 


b) If so, are sufficient data furnished?
	


If so, attach a draft. 


c) Is a field check needed?_____________ 


	


12.	 Exhibit C (question 23—e, f and g)* 


a) Is it applicable?	 Yes 


b) Sufficient data? Yes	 If so, attach a draft. See p. 8 of engineering 
part of field team report 


c.) Are rents and charges reasonable? 	 Yes 


d) Is a field check needed?No 	 _______________________________________ 


	


13.	 Exhibit D (question 23—a, b)* 


a) Are there sufficient data? Yes 


b) Is the schedule adequate for the work proposed? Yes 


c) Is the schedule excessive for the work proposed?No 


d) Are the proposed wages and salaries reasonable? Yes 


e) Is a field check needed? 


Page 3 of 4 pages
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14.	 Exhibit E (question 23_c)* 


a) Is it applicable?	 No 


b) Sufficient data? 


c) Reasonable? 


d) Field check needed? No 


	


15.	 In your judgment, can the proposed work be done in the proposed 


time? Yes 


(All exploration must be completed within two years) 


	


16.	 If field examination is not needed, attach your recommendation. 
Recommended for approval 


	


17.	 If field examination is needed, do you have any special instructions for 


the field team not indicated by your answers to the foregoing 


question?


Reviewed by: ErwinJ.Lyons,GS 


G. A. Apell BM. 


Date /19/51 


Page 4 of 4 pages
	 97692







•	 -	 I	 ___	 ____ ___ 


LVIC. 1T1I C nr1 fl	 ___ 


This	 I '?V	 I L) '	 1 2 )-r :	 DLDaY Letter 
I Telegram or Cable-


	


gn unless its de-	 -	 -	 NLNight Letter 
ferred character is in-


	


I dicated by a suitable	 LT=Intl Letter Telegram 


VLTInt'l Victory Ltr. 


	


_______________ 	 W. P MARSHALL;. PRESIDENT	 ______________ 


The fijing time shown in the date line on telegrams and day letters is STANDARD TIME at point of origin. Time of receipt is STANDARD TIME at point of destination 


	


PO97 PDSALIDA COLO 1	 11O7A	 ;-	 1951-JUN 15 PM 2 2n 


q1 
;OTTO HERRES 


CHIEF LEAD ZINC BRANCH US DEPT INTERIOR DEFENSE T 


MINERALS .ADM1.N= 


DEINVER ADV ' SES M ADONNA PAPERS SENT 13TH= 


	


HAR OLD RKOSTER	 ' L\\ 
'hil	 - 


d 
8:c V . •


•	 . •	 •	 LewtW ctf //'/ 


THE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE	 • •







I.


/


OF 
-..	 c. 


s pi 







-------;-----
WE S TE R'T SYMBOLS 


D L—Day Letter 


NLeNight Letter 


( 02 )) T=Int'l Letter Telegram 


L,LT=1nt'l Victory Ltr/ 
W. P MARSHALL, PRESIDENT


The filing time shown in the date line on telegrams and day letters is STANDARD TIME at pointcf origin. Time of receipt is STANDARD TIME at point of destination 


WPO93 PDSALIDA COLO 15 11O7A	 1951 JUN	 PM 2 04 
LANDON STROBEL EXECUTIVE SECY 


US DEPT INTERIOR DEFENSE M INERALS ADMIN= 


°DENVER ADVISES MADONNA PAPERS SENT 131H.. 


H AROLD R KOSTER 


TEE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE 







• uou OF wcs 
WAS NGTCN, D. C.	 • 


•	 •	 1951	 I 5 P1 3 44
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F	 --
Ercç ;L 


Itisurance--Real Estate-- Loans 
BOX 500	 EST. 1023	 PHONE 500


CORNER OF F & 2ND 


SALIDA. COLORADO 


Jwie 15, l951


Mr. Otto Herres/ 
Mr. Lanclon Strobel 
Defense Minerals Administration 
Washington 25, D. C. 


Gentlemen: 


Today I sent each of yth.wire...which read: "Denver advises. 
Madonna papers sent 13th." .You shota&..receive them today or in 
the morning. All contracts, machinery and labor is available 
immediately. The mine is pumped. ot. and we would appreciate a 
wire of approval.	 .


si'uly,


Harold R. Koter 


HRK : MLV
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


June13, 1951 


Memorandum 


To:
	


Landon Strobel, Executive Secretary, Defense Minerals 
Administration 


From:
	


Field Team, DMA, Region IV 


Subject:	 DMA Docket 1050, Utze Lode Company (Harold 1?.. Koster). 
Madonna Mine, Chaffee County, Colorado 


Enclosed are the original and to copies of the 


investigators 1 report on the above docket. Also enclosed are 


three copies of the signed contract with attached exhibits and 


the original brochure. 


7e concur in the conclusions and recommendations of 


the investigators.


P. T. Allsman, Alternate 


> 


) 0
	


A. H. Koschmann


Li 
ii
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UNITED STATES 
DEPARTMENT OF ThE INTERIOR 


OSCAR L. CHAPMAN, SECRETARY 


DEFENSE MINERALS ADMINISTRATION 


REPORT OF EXAMINATION B! FIELD TEAM
REGION IV.' 


DM 050. The Utze Lode Com pany . Madonna Nine


Chaffee County . Colorado 


Scott W. Hazen, Jr., Mining Engineer 
U. S. Bureau of Nines 


C.. S. Robinson,' Geologist
U. S. Geological Survey 


Jun 6, 19,51


'S
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
•	


#00 Jew Custchense 
•	 Denver 2, Colorado


Jui* U, 1951 


sworandum


DIA P1.14 Teem, legion IV 


Jrom:	 Supervictug Geologist, Colorado.Wyoaing 


Subject: E1A Docket lOSO, Vtgs Lode Coapany, (Jadoun Jin.) Chaff.. 
County, Colorado 


Attached is th. geologi, report on the idonna am., Utse 
Lode Company, Chaffee County, Colorado, by Charles £. Robinson. 


It is pointed out by lobiason that the area of proposed 
exploration is geologically favorabl, for finding ore, and he reson-
mends that ihe TJtz* Lode Coapany's application for a $10,000 explora-


•


	


	 .	 tion loan be favorably considered. I coneur 	 in the i'eeoendation 
of Mr. Robinson.


A. K. osc1a'a 
Supervising Geo1oist 
Colorado-Wyoring 


Attacbment 


S







W)qr/dd 


O	 Building 2-A, Denver Federal Center 


DM& Yield Team, Region IV 	 June 7, 1951 


W. M. Traver', Jr. 


1)14k Docket 1050, Uts. Lode Coepany, Box 500, Salida, Colorado, 
Harold R. Koater 


There is enclo.d herewith in accoi1anee with instructions 
contained in your mezorandum of May 24, 1951, the following material 
on the subject docket 


•	 (1) Original and' seven copies of Sunary, Conclusions, and 
Reooendations (Hazen and Robinson). 


(2) Original and sven opiea of Engineering Report (Hasen). 
•	


(3)	 copies of Fore )4F-200, Exploration Proøct Con 
tract, with copies of Exhibits A-D-C-D-E attached to 
sash. The contracts az's signed for the Uts. Lode •	 Coany by Harold R. Koater, Treasurer and Colorado 
Representative, and the date is not filled in 


.	 (4) Original copy of the brocbzrs. 


The Bureau azd Survey considered they had sutTicisnt data 
available from Project 15. 231, conducted at the Madonna sins from 
January to June, 1948, to reeoisnd an exploration loan without field 
exiu1nation. •. 


•	 Instructions to prepare the report8 8nd contz'aots were 
received fi'ca the P1.24 Team prior to receipt of Procedural InstrUCtiOn U 
requiring six copies of the contract and substantiating data. Accordingly, 
only three copies were obtained, as in previous docketa, end it is pr's-
eumed these will be acceptable as obtaining additional copies would 
requir. considerable additional time. 


11. 14. Traver, Jr. 


enclosures 
•	 • óc. DMA Yield Team, Region IV	 •	 •	 • 


Chiöf 1ing Divialon 


S .' ". ' DMA 1050 (2)	 • '. 
Chron.
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.
MADONNA NINE 


SUMMARY, CONCLUSIONS, AND RECOMMENDATIONS 


By	 Scott W. Hazen, Jr., and C. S. Robinson 


The Utze Lode Company spent a considerable sum of money from 


1945 to 1947 to re-equip, rehabilitate, and explore the Madonna 


mine.	 Their program failed to develop commercial ore •	 A Bureau of 


Mines diamond drilling project in 1948 proved the existence of two 


• ore bodies from 100 to 150 feet below the lowest mine workings. 


• Subsequent company operations found a large body of iron ore on the 


sixth level containing low-grade lead-zinc values. 


The Madonna mine has a recorded . production or 81.5 million •


pounds of lead, 11.4 million pounds of zinc, and 1.65 million ounces 


of silver from 1882 to 1924.	 The mine was idle between 1924 and 1945. 


The ore deposits appear to occur as mineral fillIngs in fault 


fissures and as replacement deposits. 	 In the upper horizons of the 


mine these ore bodies were found in the limestones or dolomitea on 


either side of the Harding quartzite, whereas, on the sixth level and 


• below, the ore bodies occurred along faults in the Nanitou formation 


and at the Manitou-granite contact, principally where the faults 


cross the contact. 


The Madonna mine is fully equipped for operation, with the 


exception of replacing a compressor unit ihicb. was worn out and has 


been sold.	 The mine has excellent facilities and buildings and 


•







•	 I 
ample equipment to start operation. The winze fran the sixth adit 


level is approximately 400 feet deep with a bottom 1eel at 380 feet. 


Production of ore developed below this level would require sinking of, 


and probably enlarging of the present size of, the two-compartment 


winze and increasing pump capacity. The company has the winze workings 


pumped out and is ready to start the proposed program as soon as the 


loan is approved and a compressor is installed. 


Exploration, as proposed by the company, will prospect the most 


promising areas of the mine. This program includes 2000 feet of 


diamond drilling and 150 feet of drifting. The drilling cost is 


estimated at $6.95 per foot, or $13,900.00. The drifting is estimated 


at $16.00 per foot, or $2,400.00. With $3,100.00.aasigned for 


additional drilling, 'if warranted by the first phase, this gives a 


total cost for the planned program of $20,000.00. The Utze Lode 


Company have signified their willingness and are financially able to 


participate up to $10,000.00 in the exploration project. This would 


require $10,000.00 as the Government's share on a matching fund basis 


of fifty percent' for a iead-zinc exploration project.' 


The. objectives ,of the program are to determine the size of the 


ore body dlscov'ered by the Bureau of Mine3 drilling and to explore 


other areas in the vicinity of known niiñeralization which are con-
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S
The proposals for exploration recommended for upproval are as 


follows:


2000 feet of diamond drilling estimated 
at $6.95 per foot	 $13,900.00.. 


150 feet of drifting at an estimated 
$16.00 per foot	 2k0O.00 


$16,300.00 


Reserve for additional diimond drilling 
if results warrant its expenditure )70OQQ 


$20,000.00 


.
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Geologic report on the Madonna mine 


By Charles S. Robinson 


Introduction 


The Madonna mine of the Utze Lode Company is in the Monarch district on 


the east slope of the Sawatch Range, Chaffee County, Colorado. The Monarch 


district has been studied in detail by Crawford.J in 1909-1911, and by Dinga/ 


in 1948-1950, as part of the geologic mapping of the Garfield quadrangle. The 


following information on the Monarch district and the Madonna mine was taken 


from Crawford's report/ andAobtained orally from M. G. Dings. 


Geo10 


.
General: The sedimentary formations that overlie the pre—eainbrian granites 


in the Monarch district are successively: The Manitou dolomite, Harding quartzite 


and Frernont dolomite of Ordovician age, the Devonian Chaffee formation, the 


Mississippian Leadville limestone, the Pennsylvanian Beldon shale, and the 


Pennsylvanian.Permian (?) Minturn formation. Remnants of the Cambrian Sawatch 


quartzite locally occur between the Manitou dolomite and the granites. The 


formations have been extensively folded and faulted. The largest ore bodies occur 


as replacements in limestones and dolomites along the major faults. 


Madonna mine: The Madonna mine was worked through a series of tunnels 


connected by winzes and stopes with drifts and cross-cuts on intermediate levels. 


/ Crawford, R. D., Geology and ore deposits of the Monarch and Toinichi dis-
tricts, Cob.: Cob. Geol. Survey Bull. 4, 1913. 


•	
2/ Dings, M. G., Geologist, U. S. Geol. Survey. Report in preparation. 
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The workings above the No. 6 tunnel are caved. Figure 2 is a geologic plan map 


of part of the No. 6 level and the winze levels below the No. 6. 


The workings of the mine are in the pre - ambrian granites, Manitou 


dolomite, Harding quartzite, and Fremont dolomite, between the Madonna and 


Mayflower faults. The sedimentary rocks in general strike northeast and dip 


30 - 600 west. Locally they are drag folded along the faults. The Madonna 


fault is essentially a reverse fault that strikes northwest and dips steeply 


southwest, although locally, as shown on figure 2, the fault dips northeast. 


The maximum throw is about 350 feet at a point 750 feet southeast of the Madonna 


No. 6 portal and it diminishes markedly to the southeast. Little is known about 


the Mayflower fault other than what can be learned from the records of old, now 


inaccessible, mines. It strikes northwest and is probably a steeply dipping 


reverse fault with a maximum throw of about 200 feet. Numerous faults of small 


displacement occur between the Madonna nd the Mayflower faults. 


The largest ore shoots in the mine occur as replacements in limestone or 


dolomite beds along the Madonna fault, but other ore bodies are found along 


faults and along the limestone-granite contact between the Madonna and Mayflower 


faults. In the mine some ore occurs in or on the southwest side of the Madonna 


fault, but most of it is on the northeast or downthrow side of the fault in 


shoots that dip northwest a little steeper than the enclosing Ordovician beds 


and lie adjacent to the fault. According to Crawford,!! the main ore body formed 


a nearly continuous but irregular shoot with a pitch length of about 2,000 feet 


and a vertical height of nearly 1,500 feet. In places this shoot attained a 


i/ Crawford, R. D., op. cit., p. 241. 


.
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width of 80 feet and a thickness of 40 feet. The mineralization was nearly 


continuous from the surface to the winze levels below the No. 6. The commercial 


ore bodies below the No. 4 level were connected by only narrow iron-stained 


joints.


Most of the ore produced from the Madonna was oxidized. It has only been 


in the winze levels below the No. 6 that much primary sulfide ore has been found. 


The oridized ore is typically brown, soft, porous limonite with variable amounts 


of jrussite, calamine, and smiths&iite, as well as occasional patches or grains 


of galena. The common primary sulfides are pyrite, galena, sphalerite, and 


chalcopyrite. In the limestones and dolomites the primary sulfides occur in a 


white clay, calcite, and or, barite gangue, with or without some quartz. Vhere 


these minerals occur in veins in the granite, the gangue is usually quartz and 


argillized granite. Only primary sulfides were recovered by the Bureau of Mines' 


drilling.


Sunnuary and Recommendations 


The chief ore deposits in the Monarch district and the Madonna mine occur 


in limestones and dolomites along faults, and at the contacts of the sedimentary 


rocks with the granite. The Bureau of Mines drilling has shown the presence of 


ore minerals along the faults beyond any present workings. It is possible that 


more drilling may block out a considerable body of ore. The reserves of the 


Madonna are 5,000 tons of indicated ore and 25,000 tons of inferred ore, as 


calculated by the Bureau of Mines. From a geologic point of view, exploration 


by diamond drilling is warranted. It is recommended that the Utze Lode Company's 


application for $10,000 exploration loan be favorably considered. 
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MADONNA NINI


ENGINEERING REPORT


By 


•	 ScottW. Hazen, Jr. 
Bureau of Mines 


INTRODUCTION 


The Utze Lode Compay spent over 1O0,000 rehabilitating the 


Madonna mine from 1945 to 1947 and in an exploratioA program comprising 


shaft sinking and drifting whiôh failed to produce conanercial ore. 


Subsequently, the mine was exdmined by Bureau of Mines engineers who 


recommended a diamond drilling program. Project work by the Bureau of 


•


	


	 Mines was started in January and completed in June of 1948. The 


purpose of the project was to explore various fault areas at depth 


near their intersection with the Manitou-granite contact and to trace 


the Madonna fault ahead of existing workings. Eighteen damond drill 


holes, totaling 4,33 feet, were completed on the project. 


Subsequent to the completion of the Bureau of Mines project the 


company did some drifting to the northwest at the end of 602 drift 


(fig. 2) and some along the Mayflower fault at the end of 601 drift. 


A large body of iron ore containing lou-grade zinc-lead v-a1ues was 


encountered by the new work in drift 602. In April of 1951 the Utze 


Lode Company made application to the Defense Minerals Administration 


for assistance in the form of an exploration loan. The applicant s 


proposals include 


.
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1. Diamond drilling three holes from the bottom, or 380-foot, level 


of the winze to investigate the position and possible xninerali-


zation of the Madonna fault at the basement granite near the 


winze. 


2. Di'iil two or three longer holes from the sixth adit level down-


ward to determine the extent of the ore body found by the Bureau 


' of Mines. 


3. Drive 100 feet of drift in the iron ore body found in 602 drift 


and 50 feet of drifting in the quartzite from 601 drift. 


These three proposals are shown on figures 2, and 3. The company 


is wifling and financially able to contribute up to a maximum of 


iO, 000.00 towérd exploration under the terms of the application. 


This would require an equal amount be furnished by the Government. 


ACKNOWLEDGMENTS 


Acknowledgment is made to Ha'old R. Kocter, treasurer, Utze Lode 


Company, for providing information on company operations after coinpie-


tion of the Bureau of Mines pro3oct. 


LOCATION, TOPOGRAPHY, AND CLIMATE 


The Madonna mine is in the Monarch Mining District, Chaffee 


County, Cob., about one mile by road west of the town of Monarch. 


The property lies adjacent to the Colorado Fuel and Iron Corporation's 


• : limestone quarry. Improved gravel roads 'extend from the main quarry 


• road to the Madonna mine. buildings and ore bin. A narrow gauge branch 


• of the Denver and Rio 'Grande Western Railroad extends from Salida, 


Cob., to; the limestone quai'y. Daily freight service is maintained 


by both the railroad and local truck lines.
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Monarch has only a few houses and is on U. S. Highway 50. which is 


paved and maintained throughout the year. Salida, 19 miles east of 


Monarch, has a population of approximately five thousand and is a, 


source of mine supplies and labor. Workmen travel by car from Salida 


to the mine each day. Necessary skilled labor is available at Salida 


for mining operations. 


Electric power and telephone service is maintained at the property. 


'ample supply of water is available from the mine and the South 


Arkansas River.


HISTORY AND PRODUCTION 


Discovery of ore at the Madonna mine was made in 1879 and after 


several changes in ownership and reorganization the property, under 


the ownership known as the Colorado Smelting Czpany, began production. 


in 1882.	 The mine operated continuously until 1894 and during this 


period five' sitcóessively lower tunnels were developed. 	 The low silver 


prices of 1894-95 together with the poor showing on the fifth level 


caused ' the operation, to close until 1910, 'after which the mine was 


operated by lessees.	 The leasing system accounted for all development 


on "the' sixth level as. well as considerable' new work on the upper levels 


and produced one sixth of the total output of the mine. The mine was 


inaötive from 1924 until the Utze Lode' Company acquired the property 


in 1942.	 Their, actual, operations 'started in 1945 with rehabilitation 


of the sixth level 'and "new shaft". 	 This shaft, or winze, previously 


completed to the 305-foot level, was sunk an additional 75 feet to the 


380-foot level where a 'small amount of drifting was done along the
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Madonna fault. The property has never included a mill and all ore 


produced has been shipped directly to various smelters • Table 1 


lists the yearly production from the mine. 


PROPERTY AND OWNERSHIP 


The property consists of 28 patented claims, 6 claims held by 


location, and 3 mill sites. The patented claims and mill sites are 


shown on figure 1 and listed in table 2. 


Ownership is held by the Utze Lode Company, a Colorado corporation. 


Harold R. Koster, of Salida, Cob., is treasurer and Colorado repre-


sentative of the company. 


DESCRIPTION OF THE DEPOSITS. 


The Madonna ore deposits occur in the Ordovician limestonea and 


appear to occur as mineral fillings in fault fissures and as replace-


ment deposits subsequent to the faulting and folding, as indicated 


by absence of displacement of the ore bodies due to faulting. In the 


ore znnes where replacement ore bodies have been found, a flattening 


in the dip of the bedding is usually apparent. In the upper horizons 


of the mine these ore bodies were found along both sides of the Harding 


quartzite, whereas, on the sixth level and below, the ore , bodies have 


occurred along faults and along the Manitou-granite contact, princi-


pally where faults cross the contact.. 


The limestones were deposited on the basement granite and, after 


deposition, tilting occurred, and later an overthrust fault formed a 


northerly-plunging syncline. Major faults in the Madonna area are 


/ Utze Lode Company records.
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Sthe southwest-northeast striking Mayflower and Madonna faults (fig. 3). 


The Madonna is a thrust faU..t with its southwest side upcast, causing 


a vertical displaóement of 400 to 500 feet. Its dip varies between 


75° W. and 750 E.. Dips above the, fourth level, which ia inaccessible, 


are probably. westerly, while near the fifth level they are easterly, 


changing again to westerly at the sixth level. Below the 305-foot 


winze level the fault . again rolled to show an easterly dip.. These 


changes in dip can be associated with the ore deposition. 


The Mayflower, a normal fault dipping 600 to 700 W., lies 500-800 


feet northeasterly from the Madonna. The two faults . iverge toward 


the north. Several minor faults occur in the down-faulted, or Graben, 


structure between the Madonna and Mayflower faults (fig. 3). 


Strong oxidation and leaching processes probably resulted in the 


deposition of minerals down dip, and in the Madonna ore shoot oxidation 


has extended through a vertical range of at least 1,5 00 feet. Oxide 


minerals were present in drill core from tests 500 feet below the 


sixth level. 


Pyrite is the most abundant of the minerals, with sulfides of 


lead, silver, zinc, and copper present quantitatively in the order 


named. Gold has not been important except in an apparent secondary 


enrichment zone below the sixth level near the 305-foot winze level. 


The source of the mineralizing solutions which formed the Madonna 


ore bodies is not definitely known, but Crawford reports the probable 


• source as from a. large quartz mOnzonite batholith wIich lies about 


2-1/2 miles northwest of the Madonna mine and has an exposed surface 


of about 200 square miles. 


/ Craord, R. D., Geology and ore deposits of the Monarch and 
Tomichi Districts, Colorado Geological Survey, Bulletin 4, 1913.
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.• ORE RESERVES 


The exploration program of the company was unsuccessful in develop-


ing conuercial ore reserves. The Bureau of Mines project developed 


5,000 .tona of indicated ore and 25,000 tons of inferred ore in the ore 


body penetrated by drill hole 14-2. An additional ore body showing 500 


tons of indicated ore and 500 tons of inferred ore was, found east of 


the winze by diamond drill, holes 14-7, 14-8, and 14-9. These ore bodies 


are both approximately 500 feet below the Sixth edit level. The ore 


body found by drill hole 14-2 is directly beneath the end of drift 602 


and under the area where subsequent company drifting disclosed a large. 


body of iron and low-grade lead-zinc ore. 


PRESENT STATUS 


The Utze Lode Company spent considerable money equipping a 


complete surface plant which includes change room, shop, office, snow 


sheds, etc., of size sufficient to carry on a reasonably large opera-


tior. Electrical service is available at the mine and is used to 


power the hoist for the winze. An electrically-driven pump has been 


installed at the winze and has sufficient capacity to handle the 


normal water flow from the winze • The winze has been pumped down and 


probably can handle the additional water during the spring run-off In 


•	 .	 June. . The company has. a completely equipped mine with the exception 


of replacement of a worn out compressor and can be in an operating 


status within a few dayst time. There is no mill on the property and 


production would probably be shipped to the mills at Iadville, Cob., 


either by truck or rail. 	 •	 •	 '. 


•	 _:J' 
• • . .	 'Unpublished Bureau of Nines. Repàrt of Investigations in prepara-


tion.	 •	 •	 '	 •	 •.•,	 ..	 •	 '
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I •	 PROPOSED EXPLORATION AID DEVELOPMENT PROGRAM 


The proposals outlined by the company will explore what 'e con-


aidered to be the most promising locations in the mine. Bureau of 


Mines drill holes 14-7, 14-8, and 14-9 disclosed an ore body in the fault 


to the east of the shaft which increased in width and grade with depth. 


The lower of these three holes was nearly 500 feet below the sixth 


adit level (fig. 2). It is not known If this ore body extends along 


the basement contact between this fault and the Madonna fault. Test-
•	 ing of this basement contact between the two faults , is the objective 


of the three holes proposed from the bottom of the winze. The second 


company proposal to drill the long holes from the sixth adit level 


downward into the vicinity of the ore body found in Bureau of Mines 


. . .
	 drill, bole 14-2 will also test the lower extension of the low-grade 


• 'iron-lead-zInc ore , body found In the company drifting. There is a 


possibility that the lower ore body found by the Bureau work and this 


sixth level ore body are related. It may be necessary to drill three 


holes from the sixth edit level to prove adequately the size of this 


lower ore bOdy., The third proposal by the company is for . 100 feet of 


drifting to . explore the large low-grade iron ore body found in the 


602 drift and 50 feet of drifting' in 601 drIft to explore the quartzite. 


It Is probable that these deposits. may be . outlined as to grade and 


extent much more quickly by diamond drilling. 


ESTIMATED COST OF PROJECT 


The company states in the application that it has a contract for 


the diamond drilling at 3. 15 per foot. The company will have to 


•


	


	
furnish a 'compressor ,man and, while drilling from the winze, a hoist-


man, and also compressed air for the drilling. This will require.


- 


rental of a compressor.
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The costs are estimated as follows: 


(1)	 Unwatering the winze	 $	 300.00 


(2)	 Continued pumping power	 month	 500.00 


(3)	 Rental of compressor	 month	 300.00" 


(4)	 Electricity for compressors - month 	 500.00 


(5)	 Pumpinan-watchman - month 	 ..	 200. 00 


(6)	 Working foreman, to tend pump and 
run hoist	 month .	 250.00 


•	 . .	 (7)	 Engineer services	 month	 150.00 


(8)	 Compressor operator - month 	 200.00.. 


(9)	 Supplies, repairs	 month	 ________ 


Cost of first month's operation 	 $2,500.00 $ 2,500.00 


0 	 (This phase will complete winze driUin 	 and .	 . 
remaining subsequent operations will. not •	
include pumping cost, items (1) and (2).)	 J00.00 


Cost per month after first month	 $1,100.00 


Three months estimated to complete drilling from 
sixth adit level, at $1,700.00 per month 5.l00.00 


Total company costs of drilling $ 7,600.00 


2000 feet, cost per foot	 $3.80 


2000 feet of drilling on contract, per foot	 3.15 _3P0.OQ 


•	 0 	


0 	


. 	 TOtal. cost per foOt 	 $6.95 0 


0	 TOtal. drilling cost (2000 feet)	 . $13,900.00 


150. feet of drifting, company cost estimate based 0 


0 	 on previous experience, at $16.00, per foot 2.h.0O.00 


O	 Total estimated cost of proposed exploration $16,300.00 


O 	


• 	 Reserve for additional drilling, if results warrant 3,7pQ.00 


.	


0	


0 	 0	 • 	 0 	 •, 	 •


$20,000.00 


__-.
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PROPOSED FINANCING 


The loan application submitted by the Utze Lode Company shows 


the company will participate on a 50-50 basis for a lead-zinc loan 


up to a maximum of $10,000.00. 	 Should a 'commercial ore body be 


discovered, the company indicates it will aggressively pursue develop-


ment and extraction.	 The company, no doubt, will request a development 


loan' to exploit any ore found by this exploration. 


•	 '	 CONCLUSIONS, 


The program, as outlined by the Utze Lode Company, will' explore 


the most promising areas within the Madonna mine • 	 Should the venture 


be successful, it is expected the company win develop and mine the 


ore.	 The company is financially able to match funds for the explora-
=	 ' tiOn work but may need assistance in developing and mining any ore 


discovered •	 The application indicates competent technical supervision 


will be hired for the exploration program, which is essential, in 


addition to engineering supervision by the Government. 


RECOMMENDATIONS 


It is recommended that the proposals as outlined by the Utze Lode 


Company be carried out in the form of an exploration program subject 


to changes as appear necessary upon the completion of each drill hole, 


and subject to possible termination if the objective is reached before 


the expenditure of all of the money allotted, or, if the exploration 


obviously proves unsuccessful, before the expenditure of all of the 


money allotted.	 The initial drilling should be from the bottom of the 


winze to reduce pumping costs.' ' The longer hcles from the sixth adit 


level should be drilled as a second phase of the program. 	 Three
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holes, or more, may be necessary to prove adequately the extent of the 


ore in the lower horizon which is the objective of the holes. The 


amount of. drifting to be done in 602 drift and its location should be 


subject to findings in the two or three deeper drill holes. Considera-


tion should be given to utilizing short diamond drill holes to substi-


tute fOr part of the drifting program. 


The following proposals for exploration are recommended for: 


approval: 


1. Diamond drilla maximum of three holes from the 380 foot level of 


•	 the winze to test the Manitou-granite contact at the Madonna 


fault near the winze and under the ore body mined above the 305-


foot level, of the winze. This will necessitate and include 


•	
pumping out the winze. 


2. Diamond drill two, and perhaps three, long holes from the sixth 


adit level down to determine the extent of the ore body found 


•	 in the Bureau of Mines drill hole 14-2. 


3. Explore by drifting 100 feet in the large iron ore body found in 


the recent company work in 602 drift. The objective of this 


drifting may be more readily obtained through diamond drilling 


several short holes. Consideration should be given to this as a 


possible substitution for part of the drifting. 


4. Explore by drifting 50 feet in the quartzite from the side drift 


from 601 drift west of the Mayflower fault near the Bureau of 


Mines drill hole 14-16. The objective of this drifting may also 


be more easily obtained by short diamond drill holes.







.	 . 
2000 feet diamond drilling estimated at $6.95 per foot $13,900.00 


150 feet of drifting estimated at $16.00 per foot 	 _?,h00.OQ 


$16,300.00 


Reserve for additional diamond drilling, if results 
warrant	


0 	
-. 


3, 700.00 


$20,000.00 


.
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TABLE 2. - Patented_claims held b	 the lJtze_Lpde Company 


Patent - Patent 
Claim -	 No . Claim - No. 


Hawkeye 7923 Watago 2433 


Fairview 5009 Strip 7535 


Silent Friend 1322 Sheboygan 2431 


J. B. Keller 1463 Cloud 7192 


Lillie A. 1971 Eclipse No. 2 7193 


Croesus 1324 Little Laura 7191 


Robert Wilson '1323 Mayflower 2064 A 


Great Expectationi 2192 Santa Rosa 2065 


Kuter	 ' 1979 New York 2063 A , 


Little Hope 2248 0x'ord	 :,, 4986 A 


Cherubim 1111 Great Republic 2491 


• Madonna	 ' 1110 Clinton 7521 


Whats Left 2308 Mayflower MS 4986 B 


Seraphim 2692 Cherubim MS 2063 B 


Canton	 •	 ,' 2430 AN	 ' • 'Madonna MS 2064 B 


• •	 Eureka	 ' 2432: •	 •
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HAROLD R. KOSTER, INC. 


Insurance--Real Estate-- Loans 
BOX 500	 EST. t923	 PHONE 500


CORNER OF F & 2ND 


SALIDA. COLORADO 


June 6, 195].


CEFRTñiE.T OF THE I1ERIOR 
Dotonse Mincrals Administration 


RECEIVED 


JUN8 1951 
UNDON F. STROBEL 


*1LC çcrcIary 


Mr. Landon F. Strobe]. 
Executive Secretary 
U.S. Department of the Interior 
Defense Minerals Administration 
Washington 25, D. C. 


Dear Land.on 


I just signed the final papers to be sent into Washington and. I under-
stand all of them will be sent to Washington 1'lday and. not later than 
Saturday. 


From what understand, ihS-thstamp of approval on the project. 
Most likely, you will get this Monda r or Tuesday. In brief, we started 
to unwater the mine May 16th, and we imwatei'edit. The pump rune about 	 d) 3c. 
two-thirds of the time now .so we are ready to start any time. I have ,4 ,,,b / 
made tentative plans with the diamond driller who was highly recommended. 
and he can start five days after we get the "go sign We could not find 
a compressor. It will take a- 1445 compre2sor with a 75 horse motor. This 
morning I had a chance to rnt one for $285	 month. which is $150 per 
month less than some of the companies want if they had them. The only hitch 
is that the rent will start June 13th aweek from today and we will have 
to pay at least a month's rent. I am going to send a month's rent in and 
take a chance that we will hear from Washington. If you can hasten it, 
I would appréciáte it. All the money is pledged. to match the government 
money and the very fact if you or Mr. Herres would wire me as soon as it 
was approved, I could start getting the compressor and contracts going. 
The details could. be worked out in the interuzn. Mr. Herres wrote' me a lovely 
letter and stated that he would be happy to comply with this wish and I 
thought that since he is just down the hail that possibly you could show 
him this letter and try to hasten things up a little. I appreciate I am 
asking a personal favor epecia11y when you are so busy and. knowing that 
you are doing this just for the good of 'a worthy project. I hope I am 
not asking too much of you and Mr. Herres. Both of you gentlemen have 
been marvelous to me. Mr. Allsman, Mr. Traver, Mr. East and Mr. Hazen have 
gone out of their way to help because they believe in the project. I under-
stand that Mr. Hazen who did. all the diamond drilling is going to be in charge 
of the project and I surely hope so. Walter Burleson, a local, capable 
engineer is going to be in charge of the engineering and with the help and 
maps of the Bureau of Mines, I am positive we will uncover a large body of 
zinc ore.
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With this i mind, we will either be able to lease it, sell it or run 
it. This of course would help our comnmnity. 


Again, I want to thank you for all you are doing for me and I know 
you know I would not ask for anything unless I thought it was worth it. 


Yours truly, 


Hart%oster 


. 


HRX :MLV
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HAROLD R. KOSTER. IN 


500	


ea Estate-- Loans 


EST. 1923 


CORNER OF F & 2ND	


PHONE 500 


SALIDA. COLORADO 


May 29, 1951


DEPARTEff OF ThE 1\ffEROR 
Defense !neras Adrninistrajon 


RECEIVED


JUN 41951 


LANDON F. STROBEL
Executive Secretary Mr. Otto Herres 


U.S. Department of the Interior 
Defense Minerals M.ministration 
Washington 25, D. C. 


Dear Mr. Herres: 


Thanks for your 1et1erof,,May 214th. 


I spent Mond.ay-at ihe: Bureau of 'Min 
Traver and. Scott Hä'zenaiid we worked oi I 


and we signed it up and. hope tQ . get' the r 
you by the 31st. I surely ou1d appreci 
wire me collect assó,.or . s , it is;po. 
wire the men and get the equipme:and_t 
other details can be worked. out later.


s in Denver with Mr. 
he contract form 200 
ape and. report in to 
te it if you would 
so I can immediately 
contract ready. The 


We surely owe you a great deal for all the work you have 
done for us.


Yours truly, 


Harold R. Koeter 


ERK : MLV
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__________________	 1 86 5
HARTFORD BRANCH OFFICE 


64 PEARL STREET


	


EDUARD C. BRANDT. C. L. U. 	 FRANK 0. H. WILLIAMS	 HARTFORD 4. CONN. 


ESTATE PLANNING	 MANAGER	 TELEPHONE 5-3161 
RESIDENCE. 50 FOREST STREET 


TELEPHONE 2-5022 


May 28, 1951 


Mr. Otto Herres, Chief	
OEPART1E4T OF Th rnTEO 


Lead-Zinc Branch	 . 
flofense Minerats ,totmnIs U. S. Department of the Interior 


Defense Minerals Ad.ministration 	 RECE 
Washington 25, D. C.	 MAY3 11951 
Dear Mr. Herres:


	


	
ANflo F STROBEL 


Re: FMA-1050, Madonna Mine, 


Thank you for your letter of May 24th. I have forwarded the Release 
to Harold R. Koster, our Treasurer and Utze Lode agent in Colorado. 
I would like to receive from you at least one additional copy of this 
bulletin, and possibly several, as we have nine Directors, all of whom 
will be very interested in having a chance to study it. 


This is one of the most informative and clear statement of a program 
that I have ever had the pleasure of reading and will be a great help 
to those interested in the mineral exploration program. 


Yours very truly 


The Utze Lode Corn y 


ECB/rn
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-_	 CORNER Or F. 


SA'	 ..OLORADO 


May 25, 195]. 


Mr. Tom Lyon, Director 
Supply Division 
U.S. Dept. of the Interior 
Defense Minerals Administration 
Washington 25, D. C.


-.-,-ROi-.Docket DMA 


Dear Mr Lyon 


Thanks for your letter of May li,1951, 
Madonna Mine has been referred to Jhn H Eas 
will see Mr Bast in-Denver thiwëkend. 


- 
..1	 -


Harold It. Koste 


ERX : ?4LV
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Mr. Otto Herres, Chief 
Lead.-Zjnc Branch 
U.S. Department of the Interior 
Defense Minerals Administration 
Washington 25, D. C.


LP\C	 F. STROL 
F,xecuttc SeCrt 


•/


Estate-- Loans	 W 
BOX 500	 EXT. 1923	 PHOUB 500 


CORNER OF F & 2ND 


SALIDA. COLORADO 


May 18, 1951


Re: DMAe].&5O 
Madonna Mine 
Monarch, Colorado - 


Dear Mr. Herres: 


I was in Denver and cafleá. Mr. east nd Mr East was out of town but 
Mr Alleman was there andhe -is aquaintedvith- the Madonna work. 


In speaking to Mr Alisinan, I thotight possibly since all the information 
Was sent in on form iTo. 103 and since tIe Washgton office has all of the 
former maps for the work done -by the BureauandHJSGS that action might be 
taken without referring to the Denver fielct. He stated he had no information 
on the Docket 1050. 1 amwondering IfIt1.s true that it will be approved 
right there. 


I hope we can get some answer immediately because we st.rted to pump 
the water out Wednesday morning in order that we could. have the mine tin-
watered, In ad.dition to this, we can get the diamond driller to start 
within ten clays after the approval. We have made arrangements for every-
thing as far as money is concerned. We will have to rent a compressor and 
we will be able to have that by the time the diamond drilling man gets here 
with his outfit. 


When I was back East in March, we were of the opinion that this would. 
go along smoothly and. we do appreciate the efforts you have put forth for 
us. I would surely appreciate a reply so we can get working on this important 
work. The reason why we started to unwater the mine is that we can keep it 
'nwatered at a less cost than if we wait until June to try to pwmp it out. 
We surely would appreciate the approval of this project and of course if at 
all possible, we would like to have Scott Hazen assigned to it since he did. 
all the diamond drilling and understands the geology and problems of the 
Madonna Mine. I a ppreciate that Mr. Alisman cannot do anything in Denver 
until he is advised by the Defense Minerals Administration in Washington as 
to whether or not there is a need for further investigation. I am sending 
Mr. Alleman a copy of this letter.


Yours truly, 


HarjR.oster HRX:MLV	 -	 _______________________________
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EDWARD S GOODWI N 
PRESIDENT	 50 Fore st St. 	 TEL. %C 


EDUARD C. BRANDT	 HARTFORD 3, CONN. 
cg-pREe2GgMT J C1ç/.. 


arold R. Koster 	
DEPARTMENT OF THE 1NTEIOR TREASURER	 1


''	
Defense Minerat& kthnlnistratien 


RECEIVED 


Mr. landon	 Strobel, Executive Secretary	 MAY2 1 1951 
U. S. Department of the Interior	 wwo ; SThOBEL 
Defense Mineral Administration 	 Exesuti(e swetary Washington 25, D. C. 


Dear Mr. StrobeU 


Thank you on behalf of the Hartford group who feel they know you, for the 
courteous interest you have extended to The Utze Lode Company in their proposed 
prograiu of core-drilling at the Madonna Mine with..the assistance of government 
finances. I want to particularly thank you for giving me the few minutes over 
the telephone on Tuesday, May 8th. 


I have communicated with Mr. Koster and anticipate he wifl be in touch with 
Mr. East at the Bureau of Mines Denver office this week. After finishing this 
letter, I am going to write Harold and tell him that with additional sub-
scriptions to stock as of this date we have $7,894. including cash balances as 
of May 1st. As you may recall, this is about double the figure I mentioned 
over the telephone when you asked how we were getting along. This would indicate 
that the $10,000. which we anticipated raising to match the government's 
$10,000. for the program, will be forthboming. 


One of our largest stockholders, Arthur P. Day who is a retired Chairman 
c	 if the Board of the Hartford-Connecticut Trust Cqmpany and who is always a 
j	 willing supporter said, "It would be most, helpful to obtain from Mr. Strobel 
'	 as soon as possible the government's confirmation of agreement to loan The Utze 
çLode Company $10, 000. and the date when the money Is to be available to. The Ut ze f	 lode." If you can answer Mr. Day's request you know he will greatly appreciate 


it.


We are all interested to get at this core-drilling program in cooperation 
with the govermnent just as soon as possible so that If thereis blocked-out 
ore body there we can make it available for re-armament purposes. 


I hope I have not taken too much of your time, realizing from what you said 
you must be literally snowed-under with applications, but to us The Utze lode 
project is a vital and immediate one.


Sincerely yours, 


Eduard C. Brandt, Secretary ECB/m	


JZ!T::R 
S7ft0 
cretL
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UNiTED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


2y U 1951 


-	 Ret Docket Ua&iuZO 
Jr.	 Coanj 


22L ew Custoous. 	 Eelid*, Coloraw 
2 COIQTe4O	 - 


Dear r. Eiti 


The Lead-Zbc irsnch has reTieved th. application 
subitted by li*r'oli 1. ost.r in behalf of the Vtse 1.de Coapay 
to explore the Madoiuis ainè i the onarcb 'iig District, 
Chaffe. otty, Colorado, 


The progra* aubzitted roposea to drill three dia*md 
drill holes frog the 3 level ad two dts**d drill boles fro* 
the trsnsportatioia level. eariiør proposal subuiittsd OIL Forr 
1$RBlL46 also proposee diftin. he cue 'vcjll i.aveto be tswate'ed. 


The eonpany *tates i; is prepare4 to invernt 0 per cant 
of the cost of the ,roran provia1n ite share does not ecsed 
10,00O. Te estiatet oo*t is *20,000, but iteMsed expdtures 


total only l3,i8O, with ooat of riftb ncluded. 


1he Lea4-'Ziue Branch reooends that the applioatioi be 
reviewed by the field teen to ãeternio if the application for the 
loan should Q5 reoorzsnded or c pproa1 Because daul I • Allaaart 
of the I)ar of	 has examied the property sd Dngs of the 
Geolocal Survey has *apped at least a part of it, a feld exardia" 
t:oxt may not be required. It the aec3.sJ.o .a favorable a 
definite esrnate o the cost of ti project she ild be obtar ed froza 
the coipe and as many of the rt.oti*tions as possible, which are nec 
essary to complete the con tree , be entered nto. 


V 	 Very truly YOUa 


V 	 V 	


Tom LY0 


Approved: •	 Ton Lyon, Chairman 
IV1& Cordiatjn Committee 	 Coor4atizig Coittee 


Lowell	
V	 V.,	 EJLrons einp 


__________________	 V 
Copies to: 


- V	


LLVVV	 -. LVV*	 VV V flember • Gø6loical urv,y	 /


G 5/11/51 
Chief, Lead-Zinc Br. 
E. T. LicKnight L1.20L1. GSA 
L.B. Moon 
R. H. Mote 
L. F. Strobel 
T.Lyon 
DIrectors reading f 1421L1. GSA 
Br. reading file L.21L. GSA
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, 1rold FL. oater, Treasurer 
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&lid, CoIoradD 


Decr r. Lo$ter: 


Your p1ication (LL 1050) for a io to ezplore 


the sdonna mine in Cfae Gounty, eolorado, hac bees referred 


to Llr. Jo h. Laet, Jr. xee-tive cf leer f the Field 


2• ILew Customhouse, ietver 2, o1orado, fr further	 otii 


ar tdvic.


VJry tru1 :ouz', 


Tom Lyon 
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HAROLD R. K(ER, hc. 


AROLD R. KOSTER	 WILL M TALIAFERRO 
PRESIDENT	 EST. 1923	 .jC'Y. TREAS. 


Insurance - Real Estate - Loans 
B0 500	 Phone 500


SALIDA, COLORADO 


May 9, 1951
/ 


Op Tfi
prahJVTER/Q 


5195j 


CuteptL 


Mr. Otto Herres, Chief 
Lead-Zinc Branch 
U.S. Department of the Interi4 


/	
s MinAñtrat1Ton 


ashingon 25, D. C.


Re: DMa-1050 
Madonna Mine 


,	 Jonarch, Colorado 
- 


Dear Mr Herres	 - 
-* 


Today I wrote to Mr Jack East,Jr , to see if the Madonna 
property could be, exñned and his recommendatiOfl6 sent back to you 


We have avai1ab1e acontractoby thename of Wallace Rogers to 
do the Diamond Dril1\1n	 ecomes hihJjreCoInIfleflQed and. in fact 
worked for many years fo 	 Company. 


tilr of Better Insarance 
Just as soon as I hear from Mr. East, I will get in touch 


with you. 


We appreciate, Mr. Herres, the good cooperation you are giving 
this project. I will thank our good mutual friend Landon Strobel 
for giving you the forms which we sent to him. 


Thanks again.


Yours truly, 


Harold R. Koster 


BRX : MLV


Standa 
rotection	


A1	 191
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and to knr h 2OO th.i couLd receive approval cr dióL Ob the appUC 
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HAROLD R. KOSTER, h. 


H'AROLD R. KOSTER	 WILLIAM TALIAFERRO 
PRESIDENT	 EST. 1923	 SEC'Y. - TREAS. 


Insurance - Real Estate - Loans 
B0 500	 Ph0€ 500


SALIDA, COLORADO 


May 7, 1951 


Mr. Land.on F. Strobel 
Executive Secretary 
U.S. Department of the Interior 
Defense Minerals Administration 
Washington 25, D.C. 


Dear Landon: 


Thanks for your letter of 3ay 1,1951 


Thanks for sendinus forms 103 and -1so 100 We sent these 
forms in to Mr Heries and. we ha,ve been notified that our docket 
number is 1050 If we can keep pushing this along, I am positive 
that it wilp or community and. do a good job for the war 
effort	 /	 - 


I am wondering when they will get at this work? If I had an 
inkling when, I could start pi' r'i.t the mine. I am scared that 
with the inflow of wati&t 	 1fiin, we will have some 
difficulty and we don't want any difficulty this time. I want to 
get those diamond drill holes done as outlined in the program. 


Yours truly, 


Harold R. Koster 


HRK : MLV


Stancla 
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14	 UNITED STATES	 1 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


I, 3$51 


Mr. Uaroid IL lost.r 


SaUda, Coi,rso 


fl.mz' Earoldi 


Tour ro.nt ltt.rs woul4 h*v been *nsw*red eoon,r ln*t fr the 
t*ct that I have bee i in Tu*con, Arisons, at a witneu at a Oov.rnant 
hearing.


Z note what you amy regarding eLy. cepies of Fort N3RBlLb6, I am 
sure that you can forget about fifing out this form, and you will find 
encio..d fire copies of Foru i4F.1OO, which you can substitute tar NSRB1I'1J46. 
X am also enciseing five ccpiee of Foi' MZu 103, which will be used in com-
nection with IlOO in cam, your project cots s under the exploration r.que*t 
in which case both forts should be filled out, keeping One copy of each far 
YOUZ, (MU filesand orwsrding four copies to this ifice Also you will find 
enclosed a copy of I*)4 which deacribes the use of these foz'as. 


I telephoned to Mr.. Ii.rres end he advised me he bad written to 
3r0U regartthg the progress being ted. an your requoat for a loan. He also 
further stated he thought your case would be acted on abortly, which I 
hope is tru. and that you will be able to go anead with your disnond 
drilUn	 •	 • 


Miiy thanks for' the &ntor*stion regarding the sarple of liubernit. 
which caine trot the Coçlez Nine located over In Owmison. 


The USGS infezned me that Mr. Tveto'* 3ep0rt Was not published 
for gez*ral diatri.bution, that the original copy of eats was furnished to 
you, mud tha i4i'. Ogden vto, JO Nsw Custcr,bouse, Denver', Colora4o, has a 
copy	 you are wslec to use and copy if you so desire. 


• With best regax'di, 
•	 • •	 Sinc.re2y yours, 


•	 •	 ••	 • LANDON F. STROBE 


•	 •	 IANDON F, STROBL 
•	 1cecutite Secretary 


Enciosuresfl	 • 
LFSTROBEL:hb	 • • • •	 / • 
Copy to: Adin. Reading File, L. F.. Strobel, Files 	 •
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HAROLD R. KOSTER, k. 
HAROLD R. KOSTER	 WILLIAM TALIAF 


PRESIDENT	 EST. 1923	 SEC'Y. - TREAS. 


Insurance - Real Estate - Loans, 
B0 500	 Phone 500 


SALIDA, COLORADO 


Mr. Land.on P. Strobel 
Executive Secretary 
U. S. Department of Interior 
Defense Minerals Ad.ministration 
Washington 25, D. C.


He: D$A..1050 


Dear Landon: 


Thanks for your lett âf_Aril26, 1951 , xplaining that the 
Madonna was d.ocketedaa No. DMAilO5O I appreciate your help on 
this. I sent the other.. f-orindirect to Otto Herres, Chief, Lea& 
Zinc branch 


If you will recall, the diamond drill hole No. 2 had zinc as 
high as L9% In l9i49 the New Jersey Zinc asked if we would object 
if they sent e couple of engineers- down to 	 y the Madonna Mine and 
our Board thought that.wuld be all right. to do so, and they made 
some maps. I wrote to Mr. 3iMeandhevery kindly sent us four sets 
of these xnape and I thöhtc ôaa[b1yrwtth the information that Mr. 
Herres has, possibly these two maps would help the situation. If 
you think advisable, you may give them these two maps. Of course, 
you- appreciate they did not paint too I'osey a picture of the mine to 
us so that in case it should ever be leased., they might have an 
oportunity to lease it. These folks have been wonderful to us and 
we appreciate it. 


As stated in a previous application, the purpose of the exploration 
work was to drill at least three hols from the 38Li level on a minus 
to cut the Madonna fault where the back contact cuts the Madonna, 
fault, then to go up onthe transportation level and cross cut the 140 
foot of mIneralized ground that DDH2 showed. I think they will find 
the average of zind is higher than what the New Jersey showed. 


Thanks, Landon, and. I am glad. you were so helpful to me, I appreciate 
it. You are doing your duty yet you are helping a friend. 


Yours truly, 


Harold H. Koster 
EX:MLV	 _____	
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


April 27, 


.4nna 
ch,o1rMo


FILE COPY
SURNAME: 


Coraer of I & 


aslUa,, Colorado	 . 


Laar Ir. XG.t.vI


T012r letter of Aprtl 23 to r. Laidon trob.1 
ba* bee* rsfarre t, ii for 


i. e recoivet	 Iorm Co. 10) nd p1z to 
iY. tt prot sonstdoratioa. 


1* ease Z eiin be of t**rthor aeetetztxtee tz 
tts connasto, pl.ue let re know. 


ior* Ye17 tr43, 


Otto Herres 


Chtef 
Lead4tea branch' 


cc:	 Mr. Strobel 
Mr. Herres 
Mr. Mote 
Mr. McKntght 
Pilee
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SURNAME: 
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1.	 UNITEDSTATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 


April 26, 1951 


Mr Ero1d RV KOV8tZ	 Subject: DMA..1050 
The U1i Lode Company


Re: Develojmient loan of 
Sa]ida, Colorado	 $1O,0004f. onna Mine 


My dear Mr. )Cost.r; 


teceipt is acknowledged o your application and attachments 


of April 5, from ,T1 UTZE. LODE COMPANY, for a dev.lopm.nt loan 


under the Defense Production Act of 1950. 


The application was assigned docket number IOSQ and re 


ferred to Mr. Otto Herres, Chief, Lead"Zinc Branch, on April 24. 


In any future correspondence relating to your application, 


•	 kin1y refer to DIA4O5O. .	 .	 V 


V 	 . 	 . 	


. • 	


SI'eIy Y12 


V 	


V 	


LANDON F. 
Landon F. Strobel 4J	


V 


V 	


V 	


V 	


Executive Secretary 


LFSTROBEL:bh 	 V 


Copy to: Strobel(2) •. 	 .	 V 


Files,"	
V 


V 	


Mr. Herres 
V 	 Mr. Lyon	


V 	 V
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HAROLD R. KOSTERI INC. 


Insurance--Real Estate--Loans 
BOX 500	 EST. 1023	 PHONE 500


CORNER OF F & 2ND 


SALIDA. COLORADO


April 23, 1951


DMA 1050 


Mr. Otto Herres 
Chief Lead-Zinc Branch 
U. S. Department of Interior 
Defense Minerals Administration 
Washington 25, D. C. 


Dear Otto: 


Thanks ever so much for your letter of April 17, enclosing 
the forms. The other day I sent Landon Strobel Forms No. 
IvtF 100 and. also the other forms which I received from Mr. Zast. 


I am 'enclosing Form 103. I 'understand Form No. 200, 201, 
and 202 are to be filled: out after the mine has been examined.. 
With this form No. l.O-3'andth'e'oims that Land.on Strobel has, 
it surely should compiéte-this iñfbrmation. 


Yours truly,, 


fi	 •, I 
.	 - 


Harold . Koster 


HRX:JV 


Eno.
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AROLD R. KOSTER, INC. 
— -.-------
W	 1 Lniürance --Real Estate--Loans 


BOX 500	 LET. 1923	 PHONE 500


CORNER OF F & 2ND 


SALIDA. COLORADO 


April 23, 1951 


Mr. Landon Strobel 
Executive Secretary 
United States Department of Interior 
Defense Minerals Administration 
Washington 25, D. C. 


Dear Land.on: 


I just sent Otto Herres Form No. 103, so this should 
complete the forms and. I hope that we can get this going. 
I wrote today and. asked the company to see if we couldn't 
start unwatering the mine because I am afraid. that if we 
don't do it now, we wou].dñot be able to do it in June. 


Anything you óan.do–tóhe1p.m-Landon, I will appreciate 
it.	 -.


Yors truly, 


-


Harold R. Koster 


HRK:JV


pTET OF ThE 


Dcfcs3	 nas 


RECEVED


APR2 7i951 


LADON F9 STROBEL 
SCict


APR 2?
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HAROLD R. KOSTER, INC. 
HAROLD R. KOSTER	 WILLIAM TALIAFERRO 


PRESIDENT	 EST. 1923	 SEC'Y - TREAS. 


INSURANCE - REAL ESTATE - LOANS
PHONE 500, BOX 500,	 SALIDA, COLORADO 


April 19, 1951 


r. Landon Strobel 
Executive Secretary 
United States Department of Interior 
Defense Minerals Administration 
Washington 25, D. C. 


Dear Land.on: 


I received, the enclosed forms from Denver and stated to Bend them 
on to Washington. I then wrote to Allsrnan and asked if we needed all 
of the maps and reports and Alisman said no, there would be no need 
of sending them to Washington when you folks have all the information 
on the Madonna Mine. I thought possibly if you would glance over 
these maybe you can see if they were made out correctly. 


What I am trying to do, Landon, is get thithJ' rolling before 
the inflow of water will make it too expensive to pump out the mine. 
I hope I am not assuming too much sending them to you, but I thooiight 
you could give them to the proper persons and possibly explain to them 
what we are trying to do, namely, to drill three diamond drill holes 
to the MadoWla fault at a minus to cut the vein, then to drill one 
straight,.	 'kto see where the back contacts comes at the shaft, 
then to go up on the transportation tunnel and to drill two holes 
approximately 600 feet eachtocross-c'tat the diamond drill hole No. 2 
which showed J4.O feet of minerá1iiatiozi goiñas high as L9% zinc. 


I wrote to Mr. East in Denver and asked him for the new forms 
4ft	 could not see where these forms which I am sending to you would 
apply to the development work which we want to do at the Madonna.. 


Yours truly, 


HAROLD H. KOSTER, INC. 


By 


HBK: JY' '#dv,	 2d'	 . 
Enc.


THE )ETNA CASUALTY & SURETY COMPANY 
Affiliate of	 AP 2 


THE BTNA LIFE INSURANCE COMPANY	 THE STANDARD FIRE INSURANCE COMPANY 
THE AUTOMOBILE INSURANCE COMPANY 	 OF HARTFORD, CONNECTICUT, U. S. A.
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to 
•	 T HJRR]S Chief 


•	 1eadZinc Branch 


Enclosure 
EThcKnight:emnp 
G 14/17/51 
Copies to: J. H. East; Jr. Region IV (2) 


Chief Lead-Zinc Br. 
B. T.Mcicnight 142014 GSA 
L. B. Moon 
R.H. Mote 
L. F. Strobel 
C. 0. Mittendorf 
Fi1es 


Coruer of Y and 2nd 
Saud., Colora 


Dear r. Kostr: 


In your letter of iLareh 15 you request that as soon as 


the ferns vre available Vor the exploration proran, you would 


like to have a set a.nt to you. 


Inforxnation ccnoernin the prbram and the necessary 


pp1ication ferns have just been printed. A set is erae1csed . 


per your' request. 


We will be glad to receive :c applLcation from ou 


outlining the work that you propose to do under this pro;jan. 


Very truly yours, 


'	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


pri1 17, 1951


FILE COPY
SURNAME:
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-IAROLD R. KOSTER, INC.
	 '1 5)/ft-i 


	


--	 'Msürdftcë--.RëalEsthte-.-Lo2inI 	 -. 
BOX 500	 PHONE BOO 


CORNER OF F & 2ND 


SALIDA. COLORADO 


April 16, 1951 


Mr. Landon Strobel 
xecutive Secretary 


United States Department of the Interior 
Defense Minerals Administration 
Washington 2, D. 0. 


Dear Landon:	 t' 
I returned home and reread your letter of April 9. I did make a 


mistake, it was Meyer Guggenheim who had the seven sons. The article 
was most interesting and if possible I would like to keep a copy of 
this because it was interesting reading on the Madonna Mine.' 


Most likely you have heard about what we are trying to do. I 
got Forms No • NS—]Ji6 and it wôuld 'take a eágineer to have this 
filled out. I also got a goodcontraO't.froa a diamond driller who 
has worked for the Joy Manafacturing Company for years and carries 
with him two fine letters of reconunend.ation from the Joy Manufacturing 
Company. The Joy Manufacturing Comp 	 wante& $3.50 for JX drilling 
and. higher for BX, but this mafl 1 s price, which is confidential, of 
course, is $3 . 15 for AX and a discount for X. We are just waiting 
to get some monies in so that ie can fill out the application. 


I thought possibly it would pay us to get Mr. Promnmell from 
Denver, who comes highly recommending, to come down and make the necessary 
maps and reports on the mine, so that we could send in the formal 
application. We must get after this or else the water will drown us 
out. I appreciate any lift you can give me, as it has been a terrific 
burden on me to keep this going and I believe we really have something. 


The Hubernite came from my mine, known as the Complex. This is 
located over in G-unnison. Mr. Tweto made a report f&U. S. G. S. 
in 19113. I am wondering if you could get me a copy of that report. I 
had one, but it got away from me.


Yours trtily, 


HAROLD B. KOSTER, INC. 


'	 "	 By	 -'J d. 


BE:JV	
APR2 95' 


DO	 .	 .L 
Sc	 .
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HAROLD R. KOSTER, Inc.	
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HAROLD R. KOSTER	 WILLIAM TALIAFERRO 
PRESIDENT	 EST. 1923	 SEC'Y. - TREAS. 


Insurance - Real Estate - Loans 
B0 500	 Phone 500


SALIDA, COLORADO 


April 16, 1951 


Mr. Land.on F. Strobel 
The Berkshire 
Apartment 5085W 
11.201 Massachusetts Ave. N. W, 
Washington 16, D. C. 


Dear Land.on: 


I am getting sothé' returns fromletters I wrote concerning 
the Utze Lode. I am wondering, : Landon, if it is possible to get 
the report of Gunnell, USGS and Bureau of Mines. Today I received 
five copies of form No. NSRB.-1L 6. It will take at least eight 
engineers and a half dozen Philadelphia attorneys to fill it 
out but we are surely going after it. 


Yàurs truly, 
flzcr J


HAROLD B • KOSTER, INC. 


By	 c.e4. 


HRK:MLV


Stancla 
rotection
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(r	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 
WASHINGTON 25, D. C.


1, 


r.itt:.. ?ter, 


fl&', oodo 
lr. iüroU .. ost•r . -(orner i' 
$aItti, 'oiGra4o 


isar Mr. Xost.r:


'rht will acknowl.de recett of ye*t lettr of 
April .5 inforaing u that you h ye submittett	 e1i*inry fora 
to the tegion IT .ld off ce in aenyer concerting the dt*iao 
drilling roposec at the a4on	 - - 


Xn rely to your tYteufty s t the tine when The 
proJect iit b* ible to go aIz*L4, I sugg*st yon confer with 
Mr. 3. é.	 at, r. a.t 22)+ 14*w eu;t.ei*ae 3uilding, inyer 2, 
'o1or'4o. e nUcits thM forts and intruetione cov.rtng 


thc orloration prorAa wiU. be fervrdM to his office within 
the nszt few days. e then vifl b able to gire ou fui'I.r 
inforasUon concerning the 'eeetbilty of h d1ht,' your ay,lict4ion. 


Yonr* very truly, 


?-' , j•	 - :CO fferre 


1flJ M!E$, øhi. 
LeM'4iztc enet 


OHRRES :ke	 - 
cc: Mr. Strobel 


Mr. Moon	 - 
Mr. Mote 


- Mr. McKnight	 -	 - 
Mr. Rerree	 - 
2 copies Mr. 3. H. Jaet,Jr. Region IT 
Piles
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE M INERALS ADMINISTRATION 


WASHINGTON 25, D. C.


April 9 .9;l 


iarold IL Koster 
-itãrd a. Koster, Inc. 


-'ner of F & 2nd 
Salida, Colorado 


Ieaz' ibrold: 


Tour letters of arch $ and 27 are acknowledged herewith, 
and I also wish to thank you for the sanple of bubernite which you 
sent under separate covert These arc icry Line 3pecinens. X know 
that you told me from which nilne these sariples cac but I mIlst COfl 
Less I have forgotten tie name of the mine anJ ere it in located. 
I delivered onc of the splee to Mr. Holderer as you requested, 
and ho was rLtI2 pleased to recoie it. I appreciate yoir letting ns 
know hw matters arc dovelc4n with the Iadonna fino, 


in the last paragraph of your letter of 2arch 21 you spoke 
of having read an article o Anton Eiler. I do not understand what 
article thin could avo ecn becau,e Nr. Liar c1y hs one son and 
not seven, as you stated. Are you sure you have not mi8tskefl 14m 
with øyer Gezheim, 


e are tilL taitin i'oi the various Lorr thc are to be 
sent out to the miner in ralu.ng 	 for cxploration id id 
loan3.


The enclosed circular and etter. regardirç he luoretor 
was received sri dja ago and thorerc*e I an cencin it on to you. 


With beet reerds, I an


8inceeiy youri, 


LANDON i. STROB1T 


tandon . Strobel 
ieuttvo Secrethry 


Enclosure :i 
LFSTROBEL:hb 


Copy to: L.	 bbel'







'1


I ET 


jP4*OLD R. KOSTER, INC. 
insurance-- Real Estate-- Loans 


BOX 500	 EST. 1923	 PHONE 500


CORNER OF F & 2ND 


SALIDA. COLORADO 


Ap'il 5, 1951


•rn 


c) 


-


-
- 


Mr. Otto Herres 
Chairman Zinc Committee 
Interior Building 
Washington, D. C. 


Dear Mr. Herres: 


Today we made up apreiimi,pry form and sent it to Mr. 
McMillan of the Bureau of Mules- concerning the diamond drilling 
at the Madonna Mine. 


I have never seen so much snow injthe hills and I am 
worried about our project Naturally, if we get it pumped. out 
once, it is easy to keep the mine unw.teied If I had some idea 
when this proj ect i cbuld go throuhi'7 wheF we would get the 
go ahead signal IjáiidIstartgetting±'eady and pump the mine 
out.


I would appreciate a word from you. I think if you would 
talk to Landon Strobel, he could explain very definitely what 
we had. in mind.


Yours truly,







£ V	 V	 I 
HAROLD R. KOSTER, Inc.	 I	 ___ 


	


HAROLD R. KOSTER	 WILLIAM TALIAFERRO 
PRESIDENT	 EST. 1923	 SEC'Y. - TREAS. 


Insurance - Real Estate - Loans 
B0 500	 Phone 500 


SALIDA, COLORADO 


March 27, 1951	 r 


Mr. LandomP. Stroe1	


APR95 


xecutive Secretary 
Defense Minéralé Ainistrati	


o	 STO3EL 


ashington, D. c.	


SeC 


Dear Land.on: 


I haven t t heard. a word. from the government concerning the new forms 
for development. If you hear of those 'forms, will you send. some to me so 
we can get started..	


/ 


I think I wrote that .$trout up in Boston died so that will leave every-
thing in harmony again soie should have sufficient money to match the 
government dollars so we can block out some ore in the Madonna. 


I hope yougot the samples that we sent 'you of the tungsten. Possibly 
you would like to show it 'to Holderer when you see him. 


Last night I read. the" article on Anton her in one of the , old magazines 
back in 1910 and. 1912. It had. a picture 'óf himself and. his seven eons. He 
must have been a wonderful tha T Ais'ö' ,T i ding some earlier reports, I 
found where they had wulfinite in the Madonna. This is a queer coincidence 
a lot of those zinc carbonates fluoresed similar to tungsten when we put a 
light on it and I had a man who had 'the light look at it and he said. you 
would not look for a tungsten in that type of zinc. I am going to get a 
lamp tomorrow and a man is coming in who understands the operation of 
the lamp and. we are going to see if there are some tungsten materials 
in that ore which was so heavy. If you will recall, we thought it was 
antimony for a while. It was so heavy and yet we could not get any assay 
for lead and zinc out of it. It might be a material that could. be  used. 
at this time. In fact, I am almost tempted to get a spectographic analysis 
of it because we left a tremendous amount of ore back on the 6th level 
back in the granite against granite fault. That was the shipment that was 
sent to the U.S. and we had to pay freight on it. 


If you hear anything about the forms, please let me know. 


Yours truly, 


•	 HARLD B • K0STR, INC. 


By 
HRK:MLV


________	 /
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HAROLD R. KOSTER, INC. 
F	 Insurance--Real Estate-- Loans 


BOX 500	 EST. 1923	 PHONE 500


CORNER OF F & 2ND 


SALIDA. COLORADO 


March 15, 19.51


'1 -
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00 


EPARTMENT OF THE INTERIOR 
Defense Minerals Administration 


RECEIVED
MAR2 21951 


Mr. Otto Herres 
Chairman Zinc Committee 
Interior Building 
Washington, D. C. 


Dear Mr. Herres:


LANDON F. STROBEL
Executive Secretary 


Please thank Mr. MoteaIsofôr the time you two gentlemen gave 
me when I was in Wa n.tan I .ppciate the information given. 


Just as soon as :the forriare sent to me, we will make an 
application for the m1oration-work of doing some 2,000 feet of 
diamond drilling. fle are pre-óè.red.to  match dollars. We will also 
have Mr. H. W. C. Proiel as a. ehg'inèe.on the property to see 
that the work is done - j 	 êffiiëñt an& economical manner. I am 
positive that this exploration work will uncover a large body of 
zinc ore which will be most helpful to our country as well as our 
community. 


Thanks again for the time given me; I do appreciate it. 


Yours truly, 


Harold. . Koster 


RRX : MLV







HAROLD R. KOSTER, INC. 
Insurance--Real Estate-- Loans 


BOX 500	 EST. 2923	 PHONE 500


CORNER OF F & 2ND 


SALIDA. COLORADO 


March 15, 1951


(2, 


1JI7I2b 


i:k 


;:::u. 


Mr. Landon F. Strobel 
The Berkshire 
Apt. No. 5085W 
14.201 Massachusetts Ave., N.W. 
Washington 16, D. C. 


Dear Landon:


LTO . ST3Ei: 
Ecs.k3 Scj 


Thanks ever so much for the good help which you gave me when 
I was in Washington. It just helped wonderfully and I accomplished 
a great deal just because of your help. I appreciate it very much. 


When I got back toHafor,..they were most interested, in 
finding out what took •pl-ce andhae•.agreed to raise sufficient 
money to go ahead wi :.the core dri]1 ling. The forms aren't out 
as yet, but I 'understand Iwi1:11ave thex. this week. 


It was recommended-that ie emioyeaMr. H. W. C. Prommel to 
take charge of tnis iork for us Ith.k it is wise to have a 
competent man in charge. It is more than I can do and I cannot 
give up the time to do it. I will keep you posted. 


The man in Boston who was going to raise so much money passed 
away. It was quite a shock to me because I had dinner with him 
last Saturday and to think he passed away Sunday. It was quite a 
shock. 


Just as soon as the forms are completed, I am going to apply 
immediately for the exploration-loan. Mr. Herres stated there 
should not be any trouble getting development money if they prove 
those diamond drill ho].es will make a body of ore. 


I told the folks in Hartford what a great help you were to 
us and I know they appreciate it. 


With best regards, I am,


Yours truly, 


Haro1	 ér•	 -	 - 


KRX : MLV 
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0 OFFICIAL FILE C 


Date I SurnQme	 Co 
I}IEA Form 7 
(12.6)


}rch 1?, 1958


[ 


To:	 rJ.ngfie34 Chalb.r'lain, Ststiatics BranCh 
Diion of eration Contract and Statistic$ 


Director, Division of Base ita1s 


Subject: lteport on $eji..zmu&l Eeports of Certified Projects 
for ti. Period Ju]y 1, 1957 thru b.c.er 31, 195?. 


The following projects were inactive during the cited. 
period. 


Docket No. Contract No. 
£JJ 


D'115 Idii-6 


PN.49	 ...... 


DzEL.228O ldm'.E1448 


D14.2383 Ida-337 


Ida..EI13 


De..3826 £du.F.883.


Na 


Lupton )ning Coips 


Utse Lode Coiçax 


Utso J.&d. Conpany 


Verne •r 


Defender Mining Coiçany 


western L)evelopeent Coiiçai of 
Delaware 


W. i. Griswold


8623 
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21,500 


Inçestment 


Winzes 


Size	 Feet	 Cost


Drifts & Crosscuts 


Size	 Feet 
0 Cost 


Drill1g
	


Rehabilitation 


Type &	


0 


Size	 Cost
	


Description	 Cost 


DEFESE MINALS EXPLORATION A1]4INISThATION 
0 


FoX' the priod Januai7 3. Jun. 30, 3957 


Eaee )tetaLs	 Division	 Date February 13, 1958 


Semi-Annual Report - Certified Project	 Date - 


4EA No.1OSO..	 perathr Utze Lode Conpany 	 Contract No. Idm-E35 


	


Ore Reserves	 0	


0 


Ore Estimates	 0	 Tons	 Analysis 
0 


Original (i]4EA) 	 0 16,500	 Zti. 14.7; ?b. .8;Cu..10; 0 


Increase (Operator) 
Total	


,0 


Decrease (Produc tio 
Net Available 0 


Shafts 


Size ?Feet	 Cost


Raises 


Size	 Feet	 Cost


Facilities 


Mine Plant	 0	 Mill
	


Roads. 


Description	 Cost
	


Description	 Cost
	


De scrip4on
	


Cost 


Remarks


W, R. ' Oriewold/er 


i003L8







b 
DEFENSE MINERALS EXPLORATION A1]4INISTRATION 


Base Metals	 Division
	


Date - June 25. 19.56 


Semi-Annual Report - Certified Project
	


Date flag 2. 1956 


DNEA No. .1050	 rator Utse Lode company
	 Contract No. Idm-E 35 


Ore Reserves 


Ore Estimates	 Ton	 Analysis 


Original (1) 
Increase (Operator)	 .5.000  


Total 


Decrease (Production) 
Net Available


Investment 


Shafts	 Winze	 Drifts & Crosscuts 


Size	 Feet	 Cost	 Size	 Feet	 Cost	 Size	 Feet	 Cost 


Raises	 illig	 .	 Rehabilitation 


¶Irpe & 
Size	 Feet	 Cost	 Size	 Feet	 Cost	 Description	 Cost 


Facilities 


Mine Plant	 Mill	 Roads 


Description	 Cost	 Description	 Cost	 Descriptiofl	 Cost 


Remarks


iO 0 38
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OME, REGION III 


Statement in Lieu of Semiannual Report 


Reporting Periods. January 1, 1959 to bruary 3, 1960 
Docket and Contrat Number DMA 1050 , Idri-E35 (lead-Zinc) 


Operator The Utze lode Company (Madonna. mine) 
Chaffee County, Colorado 


ihe project has . been inactive during the'reporting period 


Pertinent data relative to the subject contract has remained 
unchanged since the last report	 . 


Remarks:
The Operator reported there was no production from the 


subordinated land during the reporting period.


EI1 


Signed	 .	 Date Febniary12, 1960 


L M.	 mslo	 .	 .
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UNITED STATES 
DEPARTNENT OF THE INTERIOR 


Defense Minerals Exploration Admnistrati 	 198 
•	 221i. New Customhouse 	 - 


	


•	 __ ; 
Denver 2, Colorado	 ---- - 


March 1 1958


il 
Memôrandwn 


•	 To.:	 Chairman, Operating Committee, DMEA 


	


•	 From:	 Executive Officer, DMEA Field Teazn, Region III 


• Subject: Sen4annual Report of Certified Project for the period 
July 1 - 1cember 31, 1957 


•	 DMEA Docket 1050 
Contract Idin-E35 
Utze Lode Company (Madonna mine) 


	


•	 Chaf fee County, Colorado 


Enclosed are the original and three copies o the subject. 
• report prepared in cpnformance with instructions contained in memQ-


rar4uzr of January 6, 1956 from this office, Memorandum ?9, and 
Special NQtice in Minutes of Operating Committee Meting No. 692. 


Executive ófqer, DMEA 
• •	 •	 •	 Field Team, 'egion i:i 


	


•	 Enclosures


MHM:bh 


cc: bemiannual Report File E-35 
•	 •	 Harshman 


•	 LMEA/DFC (2/) 
•	 • 	 ••	 Chron 


L
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DME,A 
DEPARTMENT OF ThE INTERrOft 


FEB2 1958 
DI4EA, REGION III	 REGION III 


DENVER COLORADO 
Statement in Lieu of Semiannual Report 


. 


Reporting Period	 July 1 - December 31, 1957 
Docket and. Contract Number 	 Docket DMEA 1050 (Lead-zinc) Contract Idm-E35 


Operator	 Utze Lode Company (Madonna mine) 
Chaffee County, Colorado 


The project has been inactive during the reporting period 


Pertinent data relative to the subject contract has remained. 
unchanged since the last report	 Jjj] 
Remarks:


Mine has not worked for 3 years • All equipment has been left 
at the mine according to Harold R. Koster, Salida, and no work 
is contemplated for the near future. 


Signed


	


	
Date	 2/27/58 


Carl Belser
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UNrru STAS


DEPARTMENT OF TKE INTERIOR 


Defense Minerals Exploration Adininist 
221.. New Customhouse 
Denver 2, Colorado 


September 26, 1957 


L 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 ' Executive Officer, DMEA Field Team, Region' III 


Subject: Semiannual Report of Certified Project for the period 
January 1, 1957 through June 30, 1957 
DIVIEA Docket 1050 (Lead-Ztnc) 
Contract Idm-E 35,. Utze Lode Company (Madonna Mine), 
Chaffee County, Colorado 


Enclosed are the original and three copies' of the subject 
report prepared in conformance with instructions contained in memo-
rand.um of January 6, 1956 from this office, Memorandum 29, and 
Special Notice' in Minutes of Operating Committee Meeting No. 692, 


Alternate Acting Executive Officer 
DMEA Field Team, Region III 


Enclosures
ME]M/vj 


cc: Semiannual Report File E 35 
flIEA/DFC (2) 
Harsbman 
Chron.







fl 
DMEA TMENT QF THE 1NTERI0 


DMEA, REGION	 SEP 2 3 1957 
REGION 111 


Statement in Lieu of Semiannual Rep stVER' CRAD'O 


Reporting Period	 January 1, 1957 to June 30, 1957 
Docket and Contract Number DNEA 1050, Idm-E35 
Operator	 .	 The Utze Lode Company (Madonna Mine) 


The project has been inactive during the reporting period 


Pertinent data relative to the, subject contract bp.s remained 
unchanged since the last report	 , 


Remarks:


	


[si	 KIR7 


.	 TT 


None


SignedJ/, 7so4 j 
J. Tesch, Jr.


1.te
Sept. 9, 1957 


L
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


Defense Minerals Exploration Administration 
Washington 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 Date: February 12, 1957 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Semiannual Report of Certified Project for the period 
July 1, 1956 through December 31, 1956 
DMEA Docket 1050 (Lead-Zinc) 
Contract Idm-E 35, The Utze Lode Company (Madonna Mine) 
Chaffee County, Colorado 


Enclosed are the original and three copies of the sub-
ject report prepared in conformance with instructions contained 
in memorandum of January 6, 1956 from this office,a.d- Memo-
randum 29, and Special Notice in Minutes of Operating Committee 
Meeting No. 692.


W. M. Traver 
Executive Officer, DMEA 
Field Team, Region III 


Enclosures 
MHM/vj 
cc: Semiannual Report File E 35 


J. F. Shaw (2) 
Harsbman 
Chron.


rc 18 RECV
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•,•	 FEB8	 5f 


fl1ENT QA ThE 1Jfrj 4	


RG!ON 
DENVER 


DMEA, REGION III 


STATEMENT IN LIEU OF SEMIANNUAL REPORT 


Reporting Period	 JUly L, 1956 t0 December 31, 1956 
Docket and Contract Number 	 1O50 IdE35 


Operator
The Utze Lode Company (Madonna mine) 


-	 -	 'x on 


The project has been inactive during the reporting period 


Pertinent data relative to the subject contract has remained 
unchanged since the last report 


Remarks: 


None 


Signed	 ()
	


Date 


	


Edward W. Buel
	


January 31, 1957
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TJNITED STATES	 6 ) 
DEPARTMENT OF THE INTERIO 


Defense Minerals Exploration Administ 	 on 


	


Washington 25, D. C. 	 0	 - 


224 New Customhouse	 I	 ' '&' .. 
Denver 2, Colorado	 Date: No	 er 2 l99' 


Memo rand urn 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Semiannual Report of Certified Project for the period 
January 1, 1956 through June 30, 1956 
DMEA Docket 1050 (Lead-Zinc) 
Contract Idm-E 35, The Utze Lode Company (Madonna Mine) 


Chaffee County, Co1or8412 


Enclosed are the original and three copies of the sub-
ject report prepared in conformance with instructions contained 
in memorandum of January 6, 1956 from this office-a. Memo-
randum 29,, and Special Notice in Minutes of Operating Committee 
Meeting No. 692.


W. M. Traver 
Executive Officer, DMEA 
Field Team, Region III 


• Enclosures 
MBM/vJ 
cc: Semiannual Report File E 35 


J. F. Shaw (2) 
E. N. Harshrnan 
Chron.
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DMEA, REGION III
DPAiTMFNT OP THE INTTO 


STATENENT IN LIEU OF SEMIANNUAL REPORT
NOV 27 1956 


- RECON i: 
/7\ 


Reporting Period January 1, 1956 to June 30, 1956/ 7 
Docket and Contract Number DMEA. 1050 , Contract IdmZ35 
OperatoL The Utze Lode Co., donna mine, 


Harold R. Koster, P.O. Box 500, Salida, Cob.
one 


\	 ----c II
The project has been inactive during the reporting 


Pertinent data relative to the subject contract has remained 
unchanged since the last report 	 X 


Remarks: Operations at the Madonim mine were suspended in March 1953, 
and there has been no activity to date. Nr..H. R.Koster was contacted 
at Salida on July 11, 1956, and verified the complete shut-down of the 
property during the reporting period. There are no plans for future 
operation. 


\.	 4


Signed _____________________	 Date November 27, 1956 
C. N. rrer 
Mining Engineer
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


Defense Minerals Exploration Administration —Lz' 
Washington 25, D. C.	 JUN2 ° 1956 


:24 New Customhouse 
Denver 2, Colorado	 Date: June 12, 1956 


Memorandum 


To:	 Chairman, Operating Committee DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject:	 Report of Certified Project for the period 
January 1, 1955 through December 31, 1955 


DMEA Docket ioo (Lead.-Zinc) 
Contract Idm-E 35 Utze Lode Company (Madonna mine), 


Chaffee County, Colorado 


Enclosed are the original and three copies of the sub 
ject report prepared in conformance with instructions contained 
in memorandum of January 6 9 1956 from this office and Memo 
randum 29.


W, M. Traver 
Executive Officer, DMEA 
Field Team 9 Region III 


Enclosures 
MHN/vj 
cc: Semiannual Report File E 35 


J. F. Shaw (2) 
E. N. Harsbman 
Chron. 







•' 
Semi-Annual Report of Certified Projects 	 Ddte'flec'd. 


Reporting Period January 1 to Dec. 31, 1955	 MAY 2 


Docket and Contract Number DM 1050, Contract I-DM-E35 	 BUREAU OF MINES 
Denver, Colorado 


Operator Harold R. Koster, Utze Lode Co., P. 0. Box 500, Sa.lida, Cob. 


Commodity Lead, zinc 


Mine Name Madonna	
JU1\ 2 0 ;s 


County and State Chaffee County, Colorado 


Date of Contract June 28, 1951 


Date of Certification June 20, 1952 


Expiration Date of Royalty Payments June 28, 1962 


Date of Examination for this Report May 2, 1956 


Total Amount of Contract 	 ,°°°°° 


Total Expenditures under Contract	 20,000.00 


Amount of Government Participation at 50 % 	 ?10,O00.00 


Royalty Payments this Period None 


Previous Royalty Payments 	 None 


Total Royalty Payments to Date None 


% Loan Repayment Completed 	 None 


Amount of Royalty Due None 


Royalty Remarks	 Property shut down during 1955.


Page 1 of 2







-	 ____	 Rese s assay about 0.03 ounce 
•	 Indicated 5,000	 gold	 5.3 ounces silver per ton, 


Inferred 10,000	 0.1 percent copper, 0.8 percent 
1éa and 4,7 percent zinc. 


¶LVP	 IQfls - 
Indicated 5,000 I	 ssays are veIr 
Inferred none erratic. Reserves 


assay about 0.035 oz. 


vPe 


_____________________ 
-- 


22I
go.Lct and 3.0 ozs. 
silver per ton, 0.6 


Indicated 1O000	 - ij iea. and 5.0 
Inferred 11,000 percent zinc. 
Total 21,000 -


Original Et1mate of Reserves 
(from Final Engr. Oeo1. Report): 


Increase of Reserves by work 
perfoTrmed subsequent to expiration 
or termination of contract:• 


Revised Estimate of Reserves: 
(See D'E& 2280, Contract Idm-E448) 


Production this Period (Ore or Concentrates) None 


Amount of Previous Production (since date of contract) Nc 


Total DMEA Production to date none 


% of Revised Reserves Mined none 


Production Remarks: Property shut down during 1955. 


Note: On Uranium projects check with AEC to assure that our records are in 
agreement with theirs. 


Other Remarks; A second contract, docket DIYE& 2280, Contract Idni-E448 was 
authorized 11/17/52. Operations at the Madonna mine were finally suspended 
in March 1953 and there has been no activity to date. Mr. H. R. Koster states 
that the property was shutdown and that there was no production during all of 
1955.


Signed	 (Engineer) 


•	 C. N. Harrer
Page ZofZ 
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.	 L 


22 New Custonthouse 
Denver 2, Colorado	 February 8, 1955 


Memorandum 


To:	 Secretary to the Operating Cozmn.ittee 


From:	 Executive Officer, DNEA Field Team, Region III 


Subject: Semi-annual Report - DMA Docket No. 1050 (Lead-Zinc), 
Contract I-LVIA-E35, Utze Lode Company, Chaffee County, Colorado 


Enclosed are four copies of the Semi-annual Report on 


Contract I-DMA-E35. 


Enclosures	 W. M. Traver 


pw







O	 S	 ci.o-
UNITED STATFS	 2 '9S 


DEPARTMEIT OF	 ThmIOR 
DEFENSE MINERAlS	 XPL0RATION. ADMINISTRATION 


SEMI-ANNUAL REPORT OF CERTJIEDPROJEC 


Period July 1, 19511., to December 31, 19514. 


Docket No,: DMA 1050	 Contract I-DMA-E35 (Lead-zinc) 


Operator: Utze Lode Company 
P. OBox 500 
Salida, Colorado 


Name of mine: Madonna 


County: Chaffee County, Colorado 


Date certified: June 20, 1952 


Contract amount: $20,000.00	 Amount spent:	 $20,000.00 


Government 
participation: $10,000.00, 50 percent 


Remarks: Operations at the Madonna mine were suspended in 
March 1953, and. have not been resumed as of January 1, 
1955.	 Exploration up to the date of closing had been 
carried out under DMA. 1050, Contract I-DMAE35, and. 
later, DMA 2280, Contract Idm-E 1448. .The status of 
the property was checked by ,reference to the records 
of the Division of Mineral Industry Statistics, Bureau 
of Mines, Region III.	 There was no production from 
the property during, the period. July 1, 19514, to 
December 31, 19514..	 The reserves of ore remain as 


shown in the semi-annual reports on a certified. 
project, DMFA 2280, for the period January 1, 1953, 
to June 30, 1953.
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UNITED STATES 
DEPARTMENT OF TUE INTERIOR 


DEFENSE MINERAlS EXPLORATION At4INISTRATION
\__ 


SEfr1I-AMUAL REPORT OF CERTIFIED PROJECT 


Period.:	 January 1, 19511., to June 30, 19511. 


Docket No.:	 DMA. 1050	 Contract I-DMA-E35 


Operator:	 Utze Lode Company 
P. 0. Box 500, Salid.a, Colorado 


Name of mine:	 Madonna	 Location: Chaffee County, Colorado 


Date certified.: June 20, 1952 


Contract amount: $20,000.00	 ixnount spent: $20,000.00 


Government 
particIpation: 50 percent, or $10,000.00 


Remarks:	 Operations at the Madonna mine were suspended in 
March 1953, and have not been. resumed as of 
July 1, 19511.. Exploration up.. to the date of 
closing had been largely carried on under DMA. 1050, 
contract I-DMA.-E35 and, later, DMEA 2280, contract 
Idm-E11 118. The status of the property was checked 
by reference to the records of the Statistics Branch, 
Mineral Industry Division, Region IV, Bureau of 
Mines, by a Bureau of Mines engineer who was in the 
vicinity in June 19511., and by a letter from the 
operator, copy attached. There was no production 
from the property during the period January 1, 19511., 
to June 30, 19511.. The reserves of or'e remain as shown 
in the semi-annual report on a certified project, 
.DMEA, 2280, for the period January 1, 1953, to 
June 30, 1953. 


Attachment 


Mas/kp 
E35
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P. 0. Box 50 
Salid.a, Cob. 
July 19, 1951k. 


^e' \Ø 
'


U. S. Department of the Interior 
Bureau of Mines 
Mineral Resources Branch 
Building 20, Room 137 
Denver Federal Center 
Denver 2, Colorado


Re: DMA 1050, Contract I-DMM35 
DMEA. 2280, Contract. Idxn-Eli.48 
Madonna mine, Chaffee County, 
Colorado 


Attention: Mr. W. M, Traver 


Dear Mr. Traver: 


This is to advise you that no work has been done or production 


made at the Madonna mine during the period January 1, 1951., through 


June 30, 1951k.


Very truly yours, 


THE UTZE LODE COMPAf 


By çLoz',fA^. 
Harold R. Koster 
Treasurer







4-,


	


o.


	 S 
UNITED STATES 


DEPARTMENT OF TUE INTERIOR 
DUFENSE NINERALS EXPLORATI N AD1NISTRATION 


SENI-AENUAL REPORT OF CERTIFIED PROJECT 


Period: 


Docket No.: 


Operator: 


Name of Mine: 


Date Certified:


July 1, 1953 to December 31, 1953 


DMA, 1050	 Contract I-DMA-E35 (Lead-zinc) 


Utze Lode Company 
P. 0. Box 500, Salida, Colorado 


Madonna
	


Location: Chaffee County, Colorado 


June 20, 1952 


Contract Amount: $20,000.00 	 Amount spent: $20,000.00 


Government 
Participation:	 50 percent, or $10,000.00 


Remarks:	 Operations at the Madonna mine were suspended in 
March 1953, and have not been resumed as of 
January 1, 19511. Exploration up to the date of 
closing had been largely carried on under DMA 
1050, Contract I-DMA-E35, and, later, DMEA. 2280, 
Contract Idm-Eli Li.8. The status of the property 
was checked by inquiry, by reference to the 
records of the Statistics Branch, Mineral 
Industry Division, Region IV, Bureau of Mines, 
by a Bureau of Mines engineer who was in the 
vicinity in October 1953, and by a letter from 
the operator, copy attached. There was no 
production from the mine during the period 
July 1, 1953,to December 31, 1953. The reserves 
of ore remain as reported in the semi-annual 
reporb on a certified project, DMEA 2280, for 
the period January 1, 1953,to June 30, 1953. 


MHS/kp 
E35
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HAROLD R. KOSTER, IIJC.
Harold R. Koster	 William Taliaferro 


President	 Sec 'y.-Treas. 
Box 500 


Salid.a, Colorado 


January 8, 19511. 


U. S. Department of Interior 
Bureau of Mines 
Building 20, Roam 137 
Denver Federal Center 
Denver 111., Colorado


Ref: DMA. 1050, Contract I-DMA.-35 
Attention: W. N. Traver, Chief


Ref: DMEA. 2280 
Contract 1dm Elili.8 - Madonna Mine 
Chaffee County 


Dear Mr. Traver: 


This is to advise you that shortly after the above contract was 
finished, and that owing to the price of lead and zinc, the 
pumps were pufled. at the Madonna Nine, and the mine was closed down. 
This was about May 1, 1953. Since that time, we have had a watchman 
on the property. Mr. George Kirby is the watchman. He immediately 
cleaned up all of the machinery, and painted the pumps after over-
hauling them, and, painted the cars and the trammer and rehabilitated 
the mine, even to patting the building. 


This is just a report to you, as the condition is at the Madonna 
Mine at this time. There is a watchman on duty 211. hours a day. 


Ygirs truly, 


TIlE UTZE LODE COMPANY 


By /s/ Harold 
Treasurer 


HPK:JN







1Ii UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.


-	 -j 


22l New Customhouse	 September 22, 1953. 
Denver 2, Colorado 


Memorandum 


To:	 Secretary to the Operating Committee 


From:	 Executive Officer, DMEA Field Team, Region IV 


Subject: Semiannual Report - Docket No. DMA-lO5O Contract No. 
I-DMA-E35 (Lead-Zinc), Utze Lode Company. 


Enclosed are four copies of the Semiannual Report on Con-
tract No. I-DMA-E35.


W. H. King '-


Enclosures
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ViI1	 3TAT 
ci TIE UR1OR ____ 


DEflEE INAL8 EIPWRATXON AD)WtISRAflOI 


$fl(t'M1NTJAL REPORT	 CERTZFX	 PROJSCT 


Psriodz Jsnar3r1,1953toJune3O,l953 


Doet N'.: . DIA LQ50	 Contracts	 14Th&435	 (Lssd"sinc) 


operator; Its. tcde Co*n7 


1. 0. floz 500, $a3id*, Colorado 


N	 of	 flSs )donna 


COUUt7S Cliaffea, Colorado 


Date Certified Jtini 20, 192 


Ccntrsot Aeount, p0,000.00	 *unt Spent:	 $20,000.00 


Goerni.at Prtietp.ticn:	 50 peroent, or $10,000.00 


Rsrka Qperations at the )dosa *tns, .*tir.ly .1oz&tOr7, 
were n.p.ndsd in *rch 1953 aM 1*,, not been 
r.sud to dat. The .xplca*tton 	 ojet, resalting 
in an ore d.isovsry, in*ls4e4 2,220 feet of dtsaoM 
core drilling in seven boles.	 Ore vu out in bole 


• 10. 2A that bad bsea previoi$l7 mt during Bureau 
of Minis pz'o4sct drilling in 1948 (ProJeot 15431). 


No ore ha& ever been shipped fro* the 4io0vsv7 
although it *i later explored turtbor by core drill' 
ing during an .loraticn project md.r D)EA 2280, 
Contract jd .E448, az	 by a drift sad incline, driven 
by the contractor 4thout Qo,ernt aseisttce. 


T)* reserve was estiaatad in the Stcl report, 
fl144 1050, as	 ,000 tons of iMicated ore sad 10,000 
tons of interred oxe, with a cede of 0.035 ounce 
gold a	 3.0 ouflee* uili*i per ton sx4 0.6 percent 
copper, 1.0 percent lied, aM 5.0 percent Inc. 


4iS/ob
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Budget Bureau No. 42-R1036.2. 
Approval Expires 6-30-52. 


MF-104
(August 1951)


UNITED STATES 


C
	 DEPARTMENT OF THE INTERIOR	 ContractN 


0.	 DEFENSE MINERALS ADMINISTRATION 


P 
Y


Name of Operator ---------------------------------------------------------------------------------------------


	


Docket No. DMA	 ----------------------------------
Total Contract Amount. 20, 000 • 00 
Government Participation:-------------------------% Amount, $ 
Distribution of Expenditures for Month of ------ - '21 


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM 
OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit° monthly reports to the designated field 
representative of the: Defense Minerals Administration Reports are 
to be submitted. in quadruplicate prior to the 15th day of the month 
following the reporting period. 


Narrative.—A cohcise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


Maps.—Wherever possible, the nairative is to be ifiustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drffling, the location and inclination of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Accounts.—All applicable parts of this form are to be filled in. 
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts may be made from time 
to time.


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained 
in this report is correct and complete to the best of their knowledge and belief. 


VE . ---------------By ------------Har1iJtr..i ________________________________ 


	


(Name of Company)	 (Signature of Authorized Official) 


ecenber7195.1----------------------------------------------------------Txasurer 
(Date)	 (Title) 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of 
the United States as to any matter within its jurisdiction.


16-04088-3







ITEM MONTHLY 
TOTAL


Reted çuipment agreed, 
Ownd equipment agreed


- •po.00 18-04068-3 


fl


MONTHLY SUMMARY COST STATEMENT. 


List as Shown on Exhibits Attached to Contract 


TOTALS TO
DATE


FOR GOVERNMENT Us€ ONLY 


Approved	 Approved Totals	 Apprbved Totals 
Monthly Total	 Previously Reported	 To Date 


TOTALS PREVIOUSLY
REPORTED


1. Fixtures and Improvements: 


(a) Facilities-----------------------


(b) Buildings 


Cc) Fixtures------------------------


2. Operating Equipment: 
(a) Purchased'---------------------


(b) Rented2-------------------------


(c) Furnished by operator 


3. Rehabilitation and Repairs: 
(a) Facilities-----------------------


(b) Buildings-----------------------


(c) Installations-------------------


3OQ.üO)


1918SO 


85.Oil)


23015Q .191a.5Q------- 23O35cL. 







UNITED STATES
DEPARTMENT O.F THE INTERIOR 


BUREAU OF MINES 


Region TV 


Ueaorautha 


Tot	 Chief, QoIo'Mo Branch, Miniag Diviiicn. 


Soott I. Razen, Jr.


SWH/ainh 


41dthgZ0 
)srive, Tedez'al Cmter 
Deny ' lh, Celorzdo 
Decsbr 27, l9l 


•Bubject * DiA-IOO, Contract Xdc.E3, Uta& I	 Ccip*ny, Madna Kine, 
Chaffee Cewity, Colorado - Noembsr 19S1 Progress Report 


)'ie33 sinatic sad aceiting ohok* h*ve been *ai on the 
above work. The contract propoeals as asaa4ed have been oolte4. The 
total slpsr4itur.s, $22,537. as ii44 t the eopany, are in excess of 
the $20,000.00 aUot*ent. The exeaas was spent by the cc.psny with full 
r.aliuti that tt would hae to pay all sbo. the $20,000.00 tatal. In 
addition, the aoapan7hu spent about $3,000.00 in pr.paation work, s*ratering, 
St cetera, before the project got underway. 


A total of 2,0OI feet of diamond drilling was authorissd in the 
field for the $20,000.00. The ocany completed an additional 216 feet of 
drilling in the 601 drift an its own which increased the total ixpendit*re 
to the 22,S37.99 claimed. Th. drilling cost $10.00 per foot,which is $3.00 
per foot above the eStimate. The lnereaas is aceøuntsd for by .ntrtt driU.. 
ing costs which the applicant was not ars nf in his agrseeent awl by i*cre*sed 
labor ocots and drilling tine to complet. the rozk. 


The aeceunta as submitted w.re checked and found to be correct. 
The pcswer bill ii atimatd for the last part of Novether but this will not 
affect the amount to be paid by the Government. It is also noted that the 
MF..l0i torme are the re'vis.d typ. and payrolls re not submitted but, as 
only. a part of the Nove*sr expsnditur.a can be paid for anyway, it 11 not 
thought necessary. Thi payroll has only three items: one for $350.00 a 
*onth for supervisor, 	 for $150.00 a month for pert time engineer, and 
one for $0.00 a month bookkeeping charge. To date, the Gavn'nm.nt has paid 
$9,o6lL.ol t the Utze Lode Company. This leaves $935.96 remaining to be 
paid out to oceplete the $10,000.00 Government participation in the loan. 
This amount ii approvedfor payment. . 


• Mining tginer 


cc
.AHKo$chmanfl 


•	 E35' 
DMA Chron.







S 
LQ:L LZJ &1J&1& t2 


D. *ti*t vit) * sJê1 	 t* of •tirttttft irns Ostober fl, 1"51 
Loø.toa , ero st of 602 t tiso **I )ønttn i. )L*iond 
rft1 1*.. t3A. 


01 to 22' ( p2') U 1$	 for ts erzttro 22 
wtt U eiatn$. 


'. 22' to 102' ( 4 ) plw tt t1irug ia.*tan.. *.ot ist.r 
aM bid to o.ent )iole. 


2lit 102' to 1'' (jo') \ 1tttu.,, jrU1,4 m4 eo.at fr* 
72' tot02', 


•	
1W	 15' (o') ix 1tstonó.. Air pr,isur. b y. On* 


'. 12t	 I!P'(2') X ta.*ton..	 . 


to 1?' (:') 31 rd th..toso, Oa ooa,irossor vot4& 
•	 •	 not hsn&b.tI* ortils,	 •	 •	 • 


tO'.27.51 175't Vt (no) y*t1Li ,,Utea1s. G&t. t 16,5'.	 ntot 
Mb fr	 • 


1a'.mp1i,••*, '. s1ta tnst*U 1%IWCO*p7*$G?, 	 •	 •	 • • • 


1049'.51 1?' c.rstti* Ml. ,it 108' aM t4rtlitng cit QI 


t0.0'.$Z '. I??' '. drtittt	 *%t 1NO*t from 18' to 2,7 1 ,	 • 


•'•bO'.j'.51 17c ' to 1P' (20') U brokin iwtsit. with wotd* oi st*&	 • 
fob. cV*d o bi17,	 kt•r;ø ti*ribt to ,ttst to*2s. Canttr 
ok,,,	 •	 •	 •	 •	 • 


u'. 1'.5b 1%' to Z10* (I2!)J1bTok.4wirts1t., irt1t.d outfl'of oatnt, 
•	 Q$Y4trtdts ,ttll c','v1,	 I41'.	 •	 • 


t1. 2*51 '. 10' to 22 (.2') i* 


11'. ).$1	 Z1' to #;71 (&') • 4X 1tn.ptoj,	 •	 • •	 •	 • •


ii'. is.5i 27 tt 2P2' (fl') M 1tmestsiu,, 1.00*int" same i'.t.r, 


ii'. '.5i- 2€?' to V?' ('o') U Ilmagiton., • Luos	 • 


It ..6'.5j .' 2' to	 L lte.ston, y r 2rd t1set,n,, t0'd 
?tUtVA *	 iI1 .t tOV,	 - 


'. P' to '2 (O t ) $X nosto 


ii'. b-t	 'Y2' to et2' ('Zot) JX 1tstor.. 


it'. 9% .. hi2' to 4W' (Z401) U Iiae*tai*, 


i1'.10'.1'. a fo.*.o. Id to esnont hoti fleIr bran nd tvg c'v*ti.o, 
'. DrtUad ot 5' . of cernt. Rat. strtmd. toeetn' w ,tør. it*ttAOe4 to .or 41	 bit t order to w• ca*ett	 t 


z* tc	 A;;	 • • •	 • Cnivttiep teYM to iue for cet. • 
11'.i5-t .i6o' t, '' ('v) AX 1iitno,	 • • ••	 • 
i1'.14.5i	 '2' to 52' ('i") X *stare,







-	


.	 o 


v' . 56' (o') AZ 1t*eit*u Ut' t Pl4 btt 


2'3..51


	


	 62' te 5F2' (%O • ) hi 1% peton.. ?*ktnr r* frosa 562' to 5'2, 
Du1L tools nd *rgIa c*r* btt. 


11.w29,1 * '7' to 5%'	 ') Al 1t**stoa*. RO3bP c*1rt* tt	 •s*t.4 
rfl,* o' to 5O'. 


fl4Gø51 . 5O 4 to 52 (12k ') j 


1)2i.1 59k" to 612' (20') AZ oztdi,.d .tas 


U442"41 4is. 6Ut t. 627' (tO') AX:, ltisø.tóDø.. ML &?s*tLft t 6iF. At th* 
COtM$ it .koi*d ,*iU of tros rttø ,nd sinc. S.aa 
**ti*$tIl to be *rzti*t*1y ' I. 1ê. 


ttii2 m	 422' t, ó2' (io') AZ rt$s. CO*ptf.t*4 t. h.Ls it 27$.
20' q 3* es1n øt ccUai t th* a1., 


11M qT.1j2pA 
So*th 0	 vtth 1* , 0* TtSt 601


1146. $1 0' t* 0' (') AX ltaø.t.i. 


tIm2? .5 * G' to 82'	 A 1tato*. Rstm o*4.'ts4 it 
v.1. w, driU*d S., 1h t'W'pOft •t4 2.oe .- t1* qt*tti a.nd 
posi17 .lbø Qfl th. qymttstts. 


Prtfl.d oPtiitts1 wtt	 .*** øt*ttcs s k b*th ov tI* 
6ni1 ')i'u't. 


1ta.25t 0' so 2 (52') u	 ' t 251 (1O $) . or 
,•,• 0 ?)d * vs. qtt*	 . bt*V4t	 Or, ôM ti* thi 
qtt*tt*. Tras pr.ctoo. p, th a condt%tort w* on f 	 ftvi ev 


'I • ,	 .	 *M • tO,d *r Wft$ it * Th! Qt*1	 g Tói	 J'4, badly b*eksa
*td )%*4 •*cid iojds, 


. .	 tti.i;9s.51	 52' to 92' (tøOi) j 4!*3•ti*tt•	 Di* o*4*44 itt c)k, lb vs* • • 
*dVtsarnbl. *ot to 4*111 twt)*.r in tb" q*rtjtt. Dnttl qirtttt. 
$* deft*.Z7 .uUt**&. DtIO* trfll fbi. p16, d,t1)II4 b t, 


1*rø*a of Ktss t* 	 movM *ttstie ts b• *rtiut 	 60' 
se eItd*tt17 tts MXP	 pt .fltn %h* cii?t1tt to it e.rt*tn 


LJ I4 1MMUtL4 


O' ort	 st*tioe tot' Dta*ond Drill fleL• #9*, Kol, vs driliM 
hottoontll.y a% s $outb k5 1st. 


0' t VP (27') Lx rurtstt. 


2? t' 21 U') 1' *trtnr	 o, 


2! 1 lo 32 (I ts') aX uortljt*, I,I. contt,tø	 t i2',	 r'oim0 
of	 v* to tt.r*tn* •ttor o or,.







: :	 . .


4TI 


Durn the *otth of JI*e*b.r *M LeIuiLtzj the ftr.t three 4* r* .f 
.	 1)*ab*r, , !U1 'tnisb a' proj*t	 Prejict XLt '1OO.. 


?h dta**nd di1Ii* v*. tart4 at 198 1 r flt**o* DriR lio• #7*. 
The' e v** * t'e*e*&oa *a*imt o1 tr.'M. snd the hit. *d to be 
** drilI.4 aM eant*d. Thte b4 wss 4TLlItt brith p1 btt, 
howtVer, sore. vats t&k$L fto* th. fl2' d.h. At 92' tby *nsunt.r*t 
an oxtdtsd lta. aM *t i' tb*3r	 contact, stoving a si11 e** 
Qf **** W?tb. e.ud rinø. ?h.y .stl**tøt the s*ia to b• approxt*ttø3 . 


OU7 th$$. ?ki b*le v, om1eted it itpth of 632' 'nd tf;y. uutjl 
r.c*:u, tht. hole fls dr1en tht east 2ith a 44. 


w. then ie*i ov.r t, the 601 Utn4 *tartø4 o1. #8*. Ths •	 . 
hc1a w*s th'te! 5oth O !est at * plus 38 aM th hole was 4rtv.n 52'. 


we then tr t.d trtiitnij Iol.i9A whteh vte the South bortaanaU r, 0 


This )iel* Vft$ •o*iIet•d &t 
. we t•d:titø ttL $htJ'& bo*,	 9wnas I're*p.t RGI• tlOA, 	 • borts*4t*fl7. 


EIfld this ho1 'as	 8e*th 5 i$t! 


The prGJCt Was. *tos.4 as. *f .*eaber 3, 1951. Eow•àr ti wouid . 
be m,osstb1e 40 t the	 s' bUll and *11 bLUe t be epirt4, but 
sin.. tbi* pro.et ba. oe •t the $20,000, X 4*n't k*ov akeps ts '	 . Gvrn*int vtU t*k•. Vp te d&te ii )ive V*ø•i'V•i	 chtk* a.. IMLe*t.d 
e tb. Ion #1O, aM t*tcils ta	 ,• v* .o1d be entitled. 1* a *ini	 .e .t	 . . 


?he feltoving ..ke	 . bee* issas dzrnj th* month of v.er: 


1i'4..'51. Liprde Ectrtc $bop	 Rsptrs	 * 997	 $ 2.5O 
1'4) .5I a. 1.. (brvo*} $tnci*ir Ga. Qo*preesor 	 t9.9	 $2941.30 


11. 25-.51 *hs1*so OU C*iipny	 ?*I	 1000	 * 
U.4SimS. ete Ce*pesa*tton mu. 1&	 #10*1	 $ u,00/ 
U-23-51 Ekra **jey Mfj. Ca.	 .patre	 ft006	 $ '6.5$ ' 
fl ..,e1 P*tt•z*•*	 •1oo . t1..3o....51 PbUc Sefllc. Comp&n7	 •	 ?.r t 


I1-2O-I	 •]OO8	 $ 32k1j9 
P*bltc **rie GQap*a1	 stiip1ted. p.w.i	 .	 .	 I 


to ]2 i 51	 $ 160.00 


'will also 1eaae fi*4 attasked a stat*i,ut for the Dta*md Dx'IU 
anti a 1og of each of the hol•s. With this last report, 7ø wilt ha* 


a soapl.t. ttemts* account of the entira projøct * would approite 
7Our Ch*$k as OOfl $ )O$*tbla. W. bar. advenood the ione In order to 
,*y *11 bills so that the entire projeot wifl be i good conditica,







December 1, 195]. 


to0 Mourru	 XIULLi COTAY 
Box 262. .	 . .Sal&d.a,Oolorado 


Contract: Utze.Lode Company 
X1aoe :	 orcb, Oolora&o 


BITO BROTJGET 0RWARD 'R0M Nor: xiivoicz . .	 . • 


0P':CT # 7


Total ft. 


198 ft. DX 52 BX .	 254Pt.	 $3.65	 927.10 
L 52ft.BX632BX	 180ft.AZC$3.15	 567.00 


22 ft. i3X astng lost In bole C 1?.00 
reight and: SaleB Tax	 27 


Reaming, Caeiuud cenibnting 	 267.00 


11i-51 -ri11&n 2; ft. cement C $1.50 ft. $33.00 
11-13-51 -Drilling 55 ft c'ncnt C 1 50 ft 82 50 
1l-lL -5i -Drilling 40 ft cement l 50 ft. 6o.00 
11-20-51 -Drilling 50 ft oenent c l 50 ft. 75.00 
11-23-51 c hours pulling casing i 3 00 hr.16ft5 


267.00 


•	 R0iO	 8 A. 


from	 To.	 Total 
Oft.	 82 ft. 82 ft. AZ	 258.30 


# 9 A 


•	 prom	 To	 Toti 
0 ft.	 2 ft.	 92.ft.	 28.80 


PO$FCT. 10 A 


prom	 To	 Total 
0 Pt.	 2 ft.	 ft.	 132.30 


Xoàiry flounaln Diamond ingComp__







MOrLY SUMMARY COST STATEMENlontinued 


Foa GOVERNMENT UsE Oxi.y 
MONTULY 


TOTAL
Tomi.s PREVIOUSLY 


REPORTED
TOTALS TO 


DATE Approved Aproved Totals Approved Totals 
Monthly Total Previously Reported To Date 


JL691.3Z 5219.32 S2..QQ 9k32 ?23? 
11S..00.) :--------------


....35Q0Q) 
-----------------


576,iO 2576to----------
IJ3..i1 


J..8L69------- 25.8ft,85-----k8k. 619


5jc5--------
93---------


26..52----------


50k.65	 ------
21o)4.;6----------


6.a7.k51-----
5I.8...5.8------


5JiO5----------


2.6.52.----------311.1]. 3U.11---------


7ft.00----------


39..7.fi3L-----


aio------


---------- --------


--


QQ flQo..--------
0..56


.11.OILI-------


aio.k.16--------


51Q,56.. None------------ O.S6----------
1O633o 


------
8JJ.7.83. Q3iO 2L85.fl---------8JJa.83---------


78Q
2B7.7-----------


7ü.O0---------


78.00---------------7QQ .None---------------
None-----------------


78.00---------------
.So------------ ------------------


--------


-----------------
950 


2$31..99 22S3L99 LiQl2.96 18,S$.o3---------- 0l2..96....4&5.Q3


:.2.o3


---


22S37.99


-	 ITEM 


(d) Fixtures 


4. Labor3 
5. Supervision 
6. Supplies 


(a) Timber 
(b) Explosives 
(c) Repair Parts 
(d) Other 


7. Power 
8. Transportation 
9. Insurance 


(a) Fire 
(b) Public Liability 
(c) Workmen's Compensation. 


10. Contract Work 
11. Other (specify) 


TOTAL 


Deletions 
Adjusted totals 
Totals previously reported 
Totals to date 


I Enter amount paid during month toward total purchase price. 
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor. 
3 Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same 


data. 


N0TE.—Indicate that portion of supervisory, office, and engineering salaries that is chargeable to this project. 


Net checks paid by Government 
July- —: 2229.9O 


-. 2713.6O 
l6l0.39 


-, _$1o.lS 
Total- $906L..OL. 


Checkedby. 


Enteredby ............................................................. 


Approved by ----------8cott - aLQtr..?............................ 
Amount approved for payment .................................................... 
Remarks 


10-64068-3
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Budget Bureau No. 42-R1036.1. 
Approval expires 8-31-51. MF-104 


(Apill 1951) 
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM 


OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit, monthly reports to the designated field 
representative of the Defense Minerals Administration. Reports are 
to be submitted in quadrupliçate prior to . the 15th day of the month 
following the reporting periods 


Narrative.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


Maps.—Wherever possible, the narrative is to be illustrated, with 
maps or sketches .showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drilling, the location and inclination of holes is to be 
shown on a map ;Jogs and assays also are to be submitted. 


Cost Accounts.—Al1 applicable parts of. this form are to be filled in. 
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts wifi be made from time 
to time.


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained 
in this report is correcE and complete to the best of their knowledge and belief. 


THE ---ZE LODE COMPANY	 By	 ----------------------------------
(Name of Company) 	 (Signature of Authorized Official) 


IJP EMB-- L7J95 -------------------------------------------------Traaur.er--------------------------------------------------------
(Date)	 (Title) 


NOTE.—Title 18, U. S. Code (Crimes), Section 1001. makes it a criminal offense to make a willfully false statement or representation to any department or agency of 
the United States as to any matter within its jurisdiction.


16-64068-2
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MONTHLY SUMMARY COST STATEMENT 


Name of operator Pt J!pd- cQP!Pa1Y 
Project No. DMA lQ5O 
Total contract amount 20,OQO 
Government participation percent 5Q% 


Distribution of Expenditurs for Month of 	 _______ 


•	 Foa GOVERNMENT USE DNLY 


- 
ITEM


MONTIILY 
TOTAL


TOTALS PREVIOUSLY 
REPORTED


TOTALS TO 
DATE Aprved Approved Totals Approved Totals 


Total Previously Reported to Date 


Wages and salaries 146914.32 
Equipment purchase 1


1533S0----------


932 ----


l9j6.50----- 38,Q0 
Buildings-----------------------------


385.Q0------Equipment rental2-----------------------


--------
576 LI----Repair parts---------------------------------


----------L2186
5q6to-----Th.o6------


,86
1772.89---------- 0k6 -----210h16 33i27----- 4. Power----------------------------------------


16------


315.30----------3Z1&1L


590----------


o xiii Transportation-----------------------------55.81------


Explosives-------------------------------------------------
502.3Li.---------


50..QO----------
----------


--------------------


________________ 


20Q0


02.3Lj	 - --


70 
None------5o.56 So.56 50 56. 5q5 


3583.58 3L-78,88 14313 


Other supplies--------------------------------


Withholding taxes------------------------------------


8l783------


1272.89---------


78.QO ---7 ______ 


Other insurance----------------------------
Contract work-----------------------------


331.27------


7BOO----------
.L5Q 


Th.Q0---------
V


---


9.50 


Compensation insurance----------------


Other (specify)--------------------------------


TOTAL------------------------------- 5125.01 


00---


9.50----------


lQ.2	 ---


70.00 
-------


--


5QQ31


5Q.O0 
--------


9.50---------


--


l3QQO----------


--


Totalspreviouslyreported -----------------------------------------------------------------------------------------------------------------------------------------------


- --


--


----


Totalstodate---------------------------------------------------------------------------------------------------------------------------------------------------------------


* Compressor 30O, own equipment 4P^UU, less 4Pl5.UU or PL.UU pius compressor -4P.3U.UU aria 


pump $10.00 - Gross $85.00 (oo.00 plus VVne-t VOf $85.00 r V 38S00)	 V 	 V V 


- - FOR GOVERNMENT USE ONLY	 -	 V 


Checked by----------------------------------------------------------------------------------------
V 	 - 


Entered by----------------------------------------------------------------- V 	 V 


Approved by	 jeir--- See deduction taken by Government
Amount approved for payment ---------------------------------------------------------Net checks paid by Government 


Remarks -------------------------------------------------------------------------------------------
• 	 V 


----------------------------------------------------------------------------------------July — 	 — $2,229.90	
V


---------------------------------------------------------------------------------------------August - - $2,713.60 V	 V 	 September-. $1,610.39	 V 
1 Enter tOtal purchase price in month purchase is made. 	 V 	 • • 


• 	 , 	 16-64068--i 
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor. 	 V	 , , 3 . 


/	 V	 0 
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U. S. DEPARTLLiJT OF TIlE LTERIOR
BUiIEJUJ OF 11i'JES 


REGION IV 


Adninistrative Audit Difference Statement 


Date: 
Payee's 


Reference: 
tbiz' 9* 


&:ø	 *J 


1# Co)$IZ 


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Athountclabiied 


Difference	 •4 


Amount Approved $ _, 


The reason for the difference was d.ue to: 


c. :i ç:: 
t


It, 


Any reclaim for deductions made above must be supported by the 
ORIGINA.L of this fona.


Very sincerely yours, 


jt 	 4Z1 


R.IV B&F Form No. I
1M
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


.3il4ing?O •	 Di.r 7d.ril Csnt*r 


rsnd*	 V. 	


. . 


To;	 CIiisf, Gol*rsdo *nah, KiaSaj Divistøn 


SSrtt Ws I%5, Ji'. 


8ub3•sti


	


	 A1OO, CctJs4t I43, Uts. Lo osp&*, CI*ffs*
Cou*ty, Oolarsdo Pr.Sr... *sport, O.tobsr ]$ 


Tb. nasrp'o	 s cb.sksd for Oatebsr on Ito-
aM tIao ae*ov*ta .b.sisd os $ov.shsr 9, 1,1. Tb. fiMi 


drtU bo]. is ,s iatn	 1.ti.s aM the settrsst ehct*Zd be 
torains$.d ari 10isib.r. Cii Itevesber 9 the tlas3. driU hole 
s.aMh32ts.%iithsb.aN0t..ttoge. 	 V.	 V 


Ic for, $18,100.00 of the $*0,000.00 hes b*en used. 
Tb. aM*tioe the 2aat bole, $e. 7, wiU ras the cost over 


V 	


V V V


	 • the $tO,000.OG 11.1%. Laster *s .aotiti.d i'srbsUy thet hi. 
cc.psuy wo1d have to pay ths ezasaa the 0ovsrsnt ould osly 


V •• 
• V	 • •


	 partIcipate	 $10OOO.00	 their V$b5Z$ • This	 seeabl. to 


	


V 	 Tb.	 t opor $20,000.00 i1l not be 1t un2aas 
diftiu1t1as are ncountored4ri the drilU*g. 


The socount for October ino1us the aasadod i11ira 
in Uu of driftini. The coat of this driUinj, boise 1, S, and 6, 


V 	 ••	
• V 3fl f in all, coat i,1oo.oO se ccnpsr.d to £l,60O.00 tsr 100


t.st of 4rUtin. No casiasrelal or. a foaM lq the drt]ithg. 


The October accounts check ot ixcet for $7.00 d1$f.r*nes 
am ahosn by the list attashed to the MF-'1014 aM t . eoecM page •	 • • • • of the Ws i01&. The difference is i*i 1UpUS* and the total should 
be reduced accordingly. Loiter baa tnc1wd the sasMed rent1 f 
his 110 ,.t.a, compressor and for easU puap arid aster. } baa 
deducted the rental for ecepany uisiit not in yes. 


The accounts are appravd for paysent of one-half of 
,l2.01 less fl.oO or one-half of $,]i8.ol $2j!9.00. 


Scott . Husri, Jr. 
cc PThllsIBan (S)	


Mi*i Itngisaar 
AHKoschrn 


DM& Chron.







•.


Ovri	 , 191 


tV ) : 	
c : 


. . 	 . 	 . 	


. 	 /\, 


tct : Utr3c Logo 
1'c	 :	 1or'do	 V 


et 


7ft.L 5B9 ft. X	 122 ft.	 . 
ft % ft VJV


22 ft.


V 0 (.30 
Lft is ISO ft. . r 100 ft. !16.30 
Left i ie 100 ft A 3M4.00 100V ft V 


Ltt 0 ft. 170.00 ior 100 ft.. 00 


riLVt frc 01t, Yc	 ør 70.0 
•1or	 ttc	 t V


V


)


	


V 	


VUOQ : 
Jotl )'t 


0 ft.	 19 ft. fl4	 192 ft. 3 722.70	 c 722.70


922.20 


V32© ç; 1V


	


V 	


et 


0 ft.	 120 ft.	 120 ft. fl 


	


'-	 V 	


V 


it.	 Vu	


rt. 	 r V 


- 	 ot1 It 


0 t.	 ft.- )r	 ft. 
V V 12 ft. 'X	 ( ft•


( ry 


Lc-ft	 12QTh 10 It. Vi rV(>


- V	 V	
3 19.00 


AJ3)t 


1; 23'.60 
21?:. 0


V	
3 .51.20'-


VVVV: 


4V







•	 •.


ni:7, CrG 1::i flff13 


iWci?CT	 3 


10_1_51 rii1in	 29 ft	 cerlent 0	 3;00	 r t. O37.00 
10-9-51 ting	 X Cing	 0 3.00	 er hoar hr!. 02i.00 
10-11-51 2rir	 to i? u11	 3.00	 xr hr.	 hr. 


hr.
012.00 
$18.00 10-12-SI Jarr1; Cain	 (	 ) 3.00 hr.
2k 00 10-13-51 shtn	 ax1	 ol	 o'f Cin	 53 0	 hr. 


1018-51 iacktn	 off ca1p 	 0	 3.00 hr. hr. 02k.00 
10-19-51 iorkin	 on 0at	 0 $ p.00 hr. S hr. 02k. 00 
10-20-51 1mbertn' ath Jarr1n( ta!)	 L	 3.00 S


$ 23?.0 


PBOSP0T	 ' 7 


•	 10-22-51 ing 22 ft. 0 02.25 per ft. . 
ft.


C9.5O 
J&5.00 10-23-51 Drt11.n	 30 ft. cement 0 C1 . 50 per 


10-29-51 )ri1thg 30 ft. Cemeut C 01.50 per ft. 5.00 
10-30-51 Dr 11in	 LO It. ceuent 0	 1.50	 ez 


•
ft. .


6o.00
. 199.50 


1)t0SICP • 


flain1xi	 30 ft. 032.25per.ft. : 067.50 
Settin' Cth	 1	 hr.	 03.00 .0 1.50 
u111n	 Gsiig te	 hr	 Li 00 hro


0 


0PQT	 5	 •• . 


aith	 22	 t. 0 02.25 pr ft. 
cas	 0 03.00 per hr. 3 hre. 19.00 


• 0 03.00 •	 1 hr. 3.00
.66.90 


.	 .	 - 


7


R0$VU	 6 


anir 25 ft. 0 02.25 per ft. 
fufl1 cin 0. $3.00


056.L5 
? hr.	 ,


; 5?. 


2. 







L.


••	 •	 a.•. 


COIiVD	 PG. 1 IT I 
3251.88 


s4	 . 


To	 Tht1 iet	 ont. 


o ft.	 75 ft. X	 75 ft. •	 273.75.-


Cp•. 


•	 •,	
:331.70	 $ 331.70 


jraount Due, 


•	 Lt/ Wa1]j,e	 orcrr	 1 


•	 cLj ioti Di	 .i)rüi	 C, 
i. J.	 ovrs 







•. 


_____ 0!' bf0X D1 DURI'4 W	 01 OC?DU&, 91 


tha aath of O*tober 1951, v. cop1.ts4 Dtao4 flrtll Iiol•. 43*, #4*, #51, 
eM #6*, aM ye started on Proepset *.?. 471. 


Attah.d t tbt, ontb1y $u7J 0s,t Statement i, i oop' of the 1)ia*oM *i1il.as 
bill sad *l. a so'y of the l fc Job #3*, f$A, 45*, .ad 46*. Jo. 7* was started 
4iartnft the ntb iis.d •ths drilled t}e Ml. 198' wttk JI p1u btt. ?hts was ajpprsTè& 
b the .sginsols. This hole i. being drilled fros the ions station cc 13* dme Zest 
with a .8*. ?hrogki the first 22' th.3r want through iron oxide ore. Thi s was sued 
and then they used Up1g bit. 


Dt $s sonth we *ad• é69'. However, vs enosuntered trenaMoes *aow* s( troeble. 
toeWiti note from th irtll*r. bill that we 1*t considerable 00.1.1, wó bad to 
Gmes$ t nW •svaral Units. in sddtttcn to thi*, the ptstei rings b yok* on the 
Conjwe*sir whiok we own. ?he larle sos,rusor wbieh we rant fron Gtnclatr Coepmm 
would net era*s the dt**otd drill, so we hd to rnt a portabl oez'sssr tsr * 
few days il* the 110 op electric was b.1* repetr.&. 


?bm fol1owLn eb'oks wore ieeusd dnriis the ont1t for parts and sarrnliee. ?høre 
vol one itnz of air üpro$s 1or parts fir $12.55. The wags chocks wore act 
Included in thc nbov. s vs keep rn.tpts from the ..pl.ye.s thssa.bvo. • sod 
renersily we pay eash throub tho aVtic.. During the anth * helper was Is1o7at 
at tnt.rwals to help superintendent Zirby repsi? or ttabirt the stattons, a. v.31 
as belpiug when help was seeded. 


_____	 tiWkOiiisd	 Aaoa 


1045 .51 97 
bO"1-51 979 
lO'3l. 51 985 
Z031.5l 987 


• :	 10-'j1.53 988 
•	 •.	 l0'l$l. 989 


• •	 10-3b-$l 990 
991 


•	 10-511.31 992 
•	 i0'. 31..51 993


I.L.(W*rdroek)$taaelatr Co. Rent in Compr.*aor •$ 29 
fleMi..3oltheff Coapan Jut for Compressor 
Mendri. 0 lolthoff Con;oay (in. $spplt.. 
nb1te S,ri.e Coaç,any 


The ali4a Transfer Co. ?rni, of Coaprecier 
All1' Motor Coa*n,y Ispitring Compressor, 


tnClndt	 trips to sine 5 
leadrie-lolthoff Company $ia* Supplies 
T 4 * At, Ooepaay Yruck )xpenso 
hvano Oil Se*a7 . Yuel *11 


J. C. Patterson HardYfire Co. $ta* Supplies


Cash paid Air Zzpr.0	 Partefsr cospr*.st


/ 
.1


\ 
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3' I .. fl pp c%t On A' iDift oa trnrs cr t1	 1c*.1. thø hole 
L2'tthii .' 7	 .•	 . 


Llc..51 - 01 to 15'	 thrt,h i*oft tro * 


144 l6w 	 15' t'	 g;	 tU'(fl'LV *t,rt tr' ptt 


	


!: , t( "('	 4X 


F.47u.5t	 • fl$	 ;s	 fl*cct t,	 c!iØtnr t''	 I• 


- 52' t ft Ux br'*s' U,t*$*	 'rn Vot. .o t 'itsr r4 
.	 r.turn .	 *Ii4.m	 t	 ti	 .57' 0	 •	 .	 S	 • 


.2 	 t	 to '7	 lti*ttoste. iet iftt	 tr rttrn i"1 
S 	 rr euttIrt	 Cittr,.	 fr	 50' tc 


c$s ,	 I, 'O'2TI t$	 •1!t WI$IflP *r tb.	 pn to sot. 


.*?1 .u 5l 	 vIlc c	 4*m,1t 'r	 5C' tc P7' 


=	 ' to 112 '	 rok,i Itzt,n.. 


4p • ' 5l	 • u:l t	 •u 5;'	 Soir	 Oitd74tt)D.	 . . . 5 	


5 	


: 	 . 	


S 


4.?14u.5	 V4; t t5?' flX Ita.tin. irtth Q' #r'ttm core, 


15? to ltl7I gX 1t.t* xtt	 t'	 ics. 


YiIN5l	 7f lo 177' • X u*rtt wjt mutt.'. *ünd MI4! O.wth fi'o*t 
C$tMø	 )t *44	 t41r ,r***ure *1t rtll •tttz. 55 e 6c 1b, 


S	 i.tt! bot	 Qrr,$ar* runtn.	 tØ*tAc.	 *tt'cott td ti..*ient	 '	 . 
5 


5 #Td	 oWr.	 S	 • 	


S 	


S 	 S 


o '


"5t - C Tt % ho1ø	


• 	 ', f tv tn t. et4 t 


irtfl , *d ( # t ?
1•y Pt b.tt.os of )io1c.	 tt •n 


p


 to toie 


	


. . 	


'•b rtdt' cOrø. L$(4	 t( rt
r n c.ii**


nt 


c*nt *øt r. Jf ? P	 O I'ILI	 i'11t	 t 	 ' OS 


- ).*
51 * 177 t l


?' 3X 
) w*ki"	


rt,tt'	 1t ptona4	 ' t 	 ter p
tn 


tt I95'


	


'Ictw1	
' 1tt%	 ''t 	 !41 t trvt ' •


ì tt41 uj 


' 0. 'L	


r7øil1*	


f, t 


.. 	


7I th r7	 r'tr utt*ttn, 410 t ti t,$;i t 1%'. r1v4 
Mtø, 


	


,	 ;'t	 r1Z'	 r 


, 'ten 22' 'IX 


	


to . 1 2 t 'X '*1h U &t$*	 .	 i	 ctt. 
rt11	 tw 1e	 t t	 :	 : 


j 'I ti 2/ ' 1ieto.	 •'usrU'* ct	 h X 


-	 I	 AX	 flk( to	 t	 ' f*D ±i'	 I 


	


7th to Obt4kin te C5IStf. Th' 	 ';	 1-i	 *tti 
C t1flP. 


	


1	 t, 


?' tt	 7 IX 


-	 to '2'	 Its	 I'ol, 1oQ	 *t


fr 


_	 A







4 ••	 S. 
iøt'8iui!$L .1	 to	 •	 tjr	 . 


I	 tc&	 7 •	 Utv'	 .	 a * t	 t r	 I	 .	 I	 tt	 ' rt c't 
tt4ø Itile. 


rUi c%ut ,c	 Y cønt.	 'n	 M p". to ti	 vnt 
.	 . cøi*t	 &j.'	 ,	 .c#	 % .f tø. 


Pqui - 1$';S	 A	 'rii,'	 o	 'i'$d 
nn	 ;t-t	 to • r	 L't	 1 , "	 +#	 i.v t, r	 t 


1L1:3.51 zt;'	 ;	 1i"t'rt.	 .	 .	 : 


t!E	 C'flTttY	 t 4 %1 . t 	 Ot 1o!	 01	 w	 tnr. 


ri11.4	 n&it	 •7$	 k.c 


- I	 ':	 ;';.	 •ltm,tt 
;;t5j _ !	 t	 to	 A	 1t 


.	 r._rj1 . s	 ;.x	 et.	 .	 . 
ø51 '	 t	 ;?'	 cra	 • 1.P'r.	 "ttr	 t	 ie	 't	 .	 . 


':'t I7	 tot w ) tc ]	 :Dt	 1If.tt	 Lq1.	 y	 j t . bran	 rn3. 
D51 eft]*t.	 MtUl'.	 •tø	 ft.r t:	 eL:p	 f 


•C4r1ør, •tF	 td'	 ;dt4.	 ttrtø,	 w*tr	 rtqdT 1	 tx	 )r1r. 
_ t4;	 44.7I	 1rtons.	 AIo :r .. IPd cnt	 '	 t	 cnt,	 Lot 1I	 tiz'	 ftz' drtL1Inp toVó.$. 


L . "?"	 to	 '7' AX	 i'jj d	 S 
S	 • .i J17' AX • brok gi	 ts pt. •	 yritt	 d 


' 5 7'	 to	 A	 n1rr1i,.d 1tmtotø.	 S 
ir.st 7'	 p0	 4)	 1stne. 


S 5?'	 tr	 "P.	 4X	 1.	 .	 S 	 S 
1	 _	 ..ç, 577t	 to	 P('	 Al I 'r	 t,nçi. 


;b'	 to 5O.tt	 tt	 rf	 *r	 rtti*,	 t	 Ut-	 1'r;	 'ort S (T1c.	 rAr.ov.r.	 S	 •	 5	 • 
z \ir.m,5j hr	 )P	 'X	 ,	 I	 r to	 ,	 (1	 p	 t	 - 


S • 5F'	 th 5YL1	 tttt	 S	 S	 S 
5	 r	 -	 1 


)	 P	 4	 I 
I	 I	 *	 t"	 t:i	 t	 i r	 tø 


tr	 r'tI'	 t	 t	 .1	 nil	 I 
S to	 'C ? 1	 tt S 


c(jl IØ tØL	 t 


hol,,	 rI. .rvay	 t	 t.	 q 
'se t	 h	 ;	 ..R	 ri't	 t	 of 


• hols et 5 OS	 2,	 •.
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-	 tn ??'	 I ¶ c,!	 r t A t 


71 t 3d)?' AY 


11mi' *5j	 tO 1	 M	 ri i.td. 1 b











DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF 


Name of operator 	 h !2P	 _________________________________ 


Project No. DMA 1O$O 


Total contract amount	 )LPP° 
Government participation percent 


TYPE	 I	 NUMBER	 I	 MA1-SmFTs	 RATE	 TOTAL 


Miners ------------------------------------------------ F sJ45------------
MuckersOflthJQreafl did. motaf----)-----1..---------------2------------------
TrammersorkfQtatjQfl&-------------------)--------------------------------
Timbermen-------------------------------------------------------)-----------------------------------
Pumpmen-----------------------------------------------------------------------------------------
Hoistmen----------------------------------------------------------------------------------------------
Surface--------------------------------------------------------------------------------------------------
Samplers------------------------------------------------------------------------------------------------
Assayers-----------------------------------------------------------------------------------------------------
Shiftbosses------------------------------------------------------------------------------------------------
Mechanics----------------------------------------------------------------------------------------------------
Electricians--------------------------------------------------------------------------------------------------
Blacksmiths----------------------------------------------------------------------------------------------------------
Carpenters-------------------------------------------------------------------------------------------------------------------
Drillrunners--------------------------------------------------------------------------------------------------------------------
Drillhelpers-------------------------------------------------------------------------------------------------------------------------
Teamsters----------------------------------------------------------------------------------------------------------------------------
Manager---------------------------------------------------------------------------------------------------------------------------------
Superintendent--------------------------------------------------------1-----------------------------------3O.00---------3O.00 


	


Engineers------------------------------------------------------------------1-------------------Part time	 ----------------------------------oo 


Geologists --------------------------------------------------------------------------------I----------------------------------------------------------------------------
Bookkeeper----------------------------------------------------------------------------------------------------------------------------------------------------------
Foreman--------------------------------------------------------------------------------------------------------------------------------------------------------------
Clerks---------------------------------------------------------------------------------------------------------------------------------------------------
Stenographers 
Other-----------


TOTAL-------------------------------------------------------------------------------------------------


NOTE.—SIIOW only that portion of supervisory, office, and engineering sa1arie that is chargeable to this project. 


Checkedby ----------------------------------------------------------
Entered by 
Approved by ---------ttEl'---aje-----jr-------Tsf)-
Remarks -----------------------------------------------------------------------------------


16-64088-1
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MF-104 
(April 1951) 


V.


.	 Budget Bureau No. 42-R1036.1. 
Approval expires 8-31-51. 


UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION 


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM 


OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the designated- field' 
representative of .the Defense Minerals Administration. Reports are 
to be submitted in quadruplicate 'prior to -the 15th day of the month 
following the reporting period. 	 - 


Nqrrative.—A concise narrative description of progress made, results 
accomplished, and-any unusual difficulties encountered -is to be furnished. 


Maps.—Wherever possible, the narrative is to be illustrated' with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drilling, the location and inclination of holes is to be 
shown on a map; kgs and 'assays also are to- be submitted. 


Cost Accounts3—Al1 applicable parts of this form are to be 'filled in. 
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts will be made from time 
to tnne.


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained 
in this report is correct and complete to the best of their knowledge and belief. 


'	 By ,Hara1dJKaater---------------------------------------------
(Name of Company)	 (Signature of Authorized Official) 


(Date)	 (Title) ,. 


NOTE.—Title 18, U. S. Code (Crimes). section 1001, makes it a ciixninál offense to make a willfully false statement or representation to any department or agency of 
the United States as to any matter within its jurisdiction.


18-64068-2







FOR GOVERNMENT USE ONLY 


ITEM
MONTHLY 


TOTAL
TOTALS PREVIOUSLY 


REPORTED
TOTALS TO 


DATE APr?d Approved Totals Approved Totals 
Total Previously Reported to Date 


99.LaQ. LU0182.. h07fi.82 
Equipment purchase 1


SQQ.QQ


.33Q2.Q2----------- 3302.02.---------


13..78.$.a.. 


3L1.6JQ.. 155..6Li-----------


1533.50----- -


7714.B0--------- -Wages and salaries-------------------------


3L1.50O--------- -103340-----------


h2J_..8.6 
Repair parts--------------------------------


7&4,.91----


37S..2L
Lt21.86--------


..._____________ 


375.2.7------ ..i772.B9 


Equipment rental2-----------------------


l09.0.


1Q33.ft----------


O2..3Li.-------


31S3o..


3h6..70------155..&---------


:23L55.... 
Withholding taxesJ:nc...wages


--


Other supplies------------------------------
Power----------------------------------------


oc 50.00 


Transportation-----------------------------


1Q0 5Q6 15Q0 35 '56 5Q5..6 


Buildings-----------------------------------------


Compensation insurance----------------
Other insurance----------------------------


Explosives------------------------------------------------


-- L5&.25.... Contract work-----------------------------
Other (specify)!!aY---------------7QQ-----


3L295-----------


qe --78o0


78.91-----3142	 95..---------
i39762----------


7800 
Bank Charges


1397.62 -----------1772.89---


95O 


___________ 
2D..25--------- -


14.75. 
---


--------


18.QQ--------


2Q400----


Lt.7 -- --


8


3000------------


1%8o----------


22il14


o.00
---


13QQ.0--


---


None-------


30-----


--,°-•	 ------------


6


--


1313752 TOTAL------------------------------------


Totals previously reported


-- - - 22O.78---------- ---


____'\.t
H


) Totaistodate---------------------------------------------------------------


* 


I ** 


MONTHLY SUMMARY COST. STATEMENT 


tJtze Lode Company Name of operator 
Project No. DMA -----------------19----. 
Total contract amount -------------------------------------------------------------
Government participation percent 


Distribution of Expenditures for Month of S..epteinber1951 


* Compressor 3O0.00 . - own equipment 4200 
cirj.1 1 machine and had to use. our -combrs 


I	 FOR GOVERNMENT USE ONLY


D .- Had to rent electric. püthp for water to. diamond 
_____________________________________ since rented compressor would not give enough 


air for BX and deep h1e. 
*3 Lippard connected up compressor 


Checked by-------------------------------------------------------------------------------------also worked on pumps and other electi± 
Entered by-----------------------------------------------------------------------------------work between 7-1-51 and 10-1-51. 
Approved by	 ------------------


Remarks .iiediictions i5OO.renta1 


------------------------------------------ 1flSuraflC.e.-9 


Amount approved for payment 325Q..53-------------------------------------------. 


1 Enter total purchase price in month purchase is made. 
I Payments for rental of equipment or prorated depreciation on equipment owned by contractor. 16-64068-1 







f'.	 .	 •. 
U. S. DEFARTLIEIIT OF TIlE ITTERIOR 


BUREAU OF MuTES 
REGION TV 


" AdTaThistrative Audit Difference Statement 


Date: 
Payee's 
Reference:


- 


'T*	 *md Cc* 


4ii, e.]m.1: 


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount claied 4 -


Difference	 ', / 


Amount Approved $_________________ 


The reason for the difference ras due to: 


The I*x' c	 5I)	 i'.keethg erviues and ..4475 $or	 ag.s 
sre tt* cit reta	 *4 m tiCt be	 is4' i*4•r the terr or 
ptgz$ IC) o.ft. coitst. iauzw*ce ce tcL n amofl of fl.15 2&e 
aLao bean dduøtd Ei1ba1 the tø1iod .4rent bu brL d*31ev.d 


ai pth u the qUpimt iss	 n use during thi. p.riedt 
1 60 !,p, Lectr Roict	 $100.00 
3, Jsckh*r*r	 3..00 
I Drittex'	 25.00 


K1nø csr*	 rr


I5.O0 


Any reclaim for deductions made above must be supported by th 
ORIGINkL of this form,


Very sincerely yours,, 


R—IV B&F Form No I 
- ]JvI







• 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


•	


BUREAU OF MINES


Building 20 
D.nver FS4SXe1 Center 


•	 Ootobei'l3,195l 


Mining Division
Date Rec'a 


OCT 16 1951 


EUBEAU OJ MIN.E 


•	 Denver, ColoLic' 


Chief, Mining Diviaicn, Region IV 


Yrcéx	 Cii.f, Colorado Branch, I4ini' Divi*ic@ 


Subjecti DHA 1050, Ccitract IDMk!35, Utse Lode Company, donna 
•	 Mine, Chaffes County, Colorado, Septinber Pzop.ss Report 


Please find snoloesd the uausl copies of Scott Has 's 
n*moranduz on ths subjeet progress report for the mccth of September, 
i95l.


Payint is rsooend.d for $l,7CQ.77, or 50 percent of 
$3,405.53, reflecting dissflowano of $77.75 truck insuranc. which 
obviously should not be a cost to the project. 


ti. M. Traver, Jr. 


enclosures 


cc PTAllsman 


E35 


DMA Chron











•a; 
arrativ• ofrk .don.di 


fJ 	 -
p


In the breast- of the 602 drift,, where it was conteirlated to either 
diamond drill ot drtft, according to iaragraph 3 of xbibtt A. The 
miner and timberman picked up the avein and started. the drtft in 
preparation for.etther drifting ahead or diamond drilling in prospect. 
of the Madonna J?ault, and. to find, out whether there is lead and. zinc 
near the large body of iron ore, as there is on the upper level. 


Durir the month 'of September, we continued to drill on Hole #3A, 
which bears South 23 East, at a !.u'87.. The startthg o tM bole was 
described and explained in last months. narrative report.. The Hole was 
dowxi to 207' as of September 1, 1951 . During this moflth we have had. 


• . tremendous amount of trouble ad had to case' and cement. This ba 
created. a bip,'i cost for thIs hole,. but we are psitIve the hole will 
Prove tts worth.	 .	 .	 .	 . 


Prom 207' to 2117', BX drilling was used, and was in broken up limestone. 
• D>ring .thts footage, l7 of cement had. to be redrilied, and it was 
necessary to case the hole with AX casing., 	 - 


They started at 21+7' and continued through limestone, with the AX to 
the present depth of 467',. as of September 29, 1951. 


During the month,. they drilled 1+0 o BX st'a cost of i46..00, and. 
220' of AX at a cost of $693. 00. Dur.nr' the month, the reaming, 


p'y3 cementing of this bole cost $300.00, ud. there'wae a freight 
bill in the amount of i6.8o for the casing, m'king a total cost of 
the contract work to the drill-er of $1,155.80 for the 260' of drilling, 
which mde the cost to the driller, not ccianting air or other expenses 
incidental to diamond drilling, $1.1+5 per foot. 


Mr Scott Hazen will iiake his report to you, but I believe that we 


are wtthin our budget and tht this project will prove advantageous 
to our mine and. the Goverrunent.. 


•


. EOK	 T}W1 WAB 
Date Check 1To.	 To Whom Issued. Iurpose Mount 


Set.7	 • 956 W. H. SmIth Assaying • $	 72.00' 
7 957 'Shavano 011, Company	 • Puel Oil	 •• 


13 959 Harry L. (flardrock) Sincleir Co.	 Oil for Compressor i1+.88 


11+ . 960 Cady Hardware MIne Supplies 
•	 20	 • 963 H. L. ,(Wardrock) Sinclair Co. Bent on Compressor 91+.30 


20 961+ lippards Diectric Shop Contract labor, supplies, & 
repairs	 • 338.70 


•	 29 967 Snell Lumber Company Mt'ne Supplies 18.1+5 


29 968 PublIc Service Ooipany 	 • • 	 Power 375.27 
29 • 	 969 &fl.to^Company • 	 Truck	 psnse ..	 . 31.30 
'29 972 Ltppards	 1ectrio Shop flepair! • 	 8.00 


•	 29 973 Cady	 rd.ware Supplies	 • 1.29 


29 9711 W. H. Srith Assaying	 • 	


• 6.00 
29 975 Savano Oil Company Fuel Oil N 25.71+ 
29 PaId. by Harold R. Koster,


• 


Inc. Truck thcpense 
• • • 	


• $1282.23







	


•.


	


a. 


/ "


Ot& 1, 195 


	


* .	 * . . 4	 . . . 


C©tract: 


1!DO 


2? ft, Z 
24'? ft.


tte Lode Cony 
oirb, COIO?dO


# 3 


oti	 t
	 kotnt 


? ft. 7	 ft. 
L4? ft.	 220 ft. AX 


YE	 ?OCt 


- lI	 - 
flocr	 tt	 1t 
7aitrcø a. oro


,cQ.00, 
d 1'ft J L)7• 


iot it!	 t.	 ict	 th	 __________________







.	 •O	 a 


REAIG, CASflG, AND CE1TEG RECORD 


#3 


Hours At Onent DriU&I Total 


$3.00 ft 17 ft. $51.00 
5 his. cas4 3,00 hr 15.00 
4 hi's • ceaent 3.00 hr 12.00 


3.00 ft. 22 ft. cement (no charge). 
:3.00 flt. 20 ft. 60.00 


4 hrs. cement 3.00 hr. 12.00 
3.00 ft. .31 ft. 93.00 


8 hi's. cement 3.00 hr. 24.00 
6 bra • oorient 3.00 hr. 18.00 
5 hi's. cemnent 3.00 hr. 15.00 


$300.00


9-151 


9.1-51 
9-.7..51 
9-14-3]. 
9-17-51 
9-18-51 
9-20-51 
9-21-51 
9-27-51 
9-28-51 
9-29-51


/


I 
/1 







•	 . 


/	 DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF p195L 


•	 Name of operator -----------Lode	 moany 
Project No. DMA -----1050 
Total contract amount	 QQ00 
Government participation percent .507° 


TYPE NUMBER MAN-SHIFTS RATE TOTAL 


20 - 1.25 200.O0 
Miners ------Superintendent would 5-1.8---
Muckers 0fl---------------------------------
TrammerspflSe


---------------------------- $----------------------------------


Timbermen 
Pumpmen-----------------------------------------------------------------------------


Surface 
Samplers-------------------------------------------------------------------------------------


= 
-


Blacksmiths 
Electricians------------------------------------------------------


Carpenters 
Drill runners 


Hoistmen----------------------------------------------------------------------------------


Teamsters 


Assayers_______________________________________________________________________________________ 
Shift bosses__________________________________________________________ 


35QQQ 


Mechanics--------------------------------------------------------


Drill helpers-----------------------------------------------------


15Q.Q0 Engineers-------------------------------------------------------
Geologists-------------------------------------------------------


25.00 


Manager--------------------------------------------------------------


Foreman


2.--------------------15c1.QQ-----------


Clerks 


Superintendent---------------------------------


Bookkeeper----------------------------------------------------


Stenographer&


_1•--------------------?i.O0------------


------$799.8 -Other---------------------------------------------------------------------


TOTAL


NOTE.—ShoW only that portion of supervisory, office and engineering'salaries that is chargeable to this project. 
* Will not need miner during October 1951 


FOR GOVERNMENT USE ONLY	 I 


Checkedby----------------------------------------------------------
Entered by 
Approved by	 a-------jr.WO-14............................. 


Remarks


16-64068-1 
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MF-104 


	


(April 1951)	
Budget Bureau No. 42-R1036.1. 
Approval expires 8-31-51. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


C, 
0


P
Y


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM 
OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the designated field 
representative of .the Defense Minerals Administration. Reports are 


• to be submitted in quadruplicate prior to . the 15th day of the month


	


•	 following the reporting 'period. 


•	 Narrative.—A concise narrative description of progress made, results 


	


•	 accomplished, and any unusual difficulties encountered is to be furnished. 


Maps.—Wherever possible, the narratãve .. is to be ifiustrated. with 
• maps or sketches showing formations penetrated and location and assays 


• of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drilling, the location and inclination of holes is tO be 
shown on a map; logs and assays also are to be submitted. 


cost Accounts.—All applicable parts of. this form are to be filled in. 
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts will be made from time 
to time.	 .	 0 


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained 
in this report is correct and complete to the best of their. knowledge and belief. 


QLQIWANY------------------------------------By ------------/$/JiaJ'O-diLKostr 
(Name of Company)	 (Signature of Authorized Official) 


--------------------------------------------------------------- ---------------
Trasurr 


(Date)	 •	 (Title) 


NOTE.—Tifle IS. U. S. Code (Crimes). section 1001, makes it a crim inal offense to make a willfully false statement or representation to any department or agency of 
the United States as to any matter within its jurisdiction. 


	


•	 •	 •	 iG-64068-2







, 


MONTHLY SUMMARY COST STATEMENT 


Name of operator ---- -TZ oany 
Project No. DMA ---- -10501-DMA--E-.35 
Total contract amount 2Q00 
Government participation percent So 


Distribution of Expenditures for MOnth of Aug	 9iL1ii 


FOR GOVERNMENT USE ONLY


- 
ITEM


MONTHLY 
TOTAL


TOTALS PREVIOUSLY 
REPORTED


TOTALS TO 
DATE Apred Approved Totals Approved Totals 


Total Previously Reported to Date 


Wagesandsalaries	 Gross 116)4,52 1837,50 3302.02 lli39.52 1837.0 3277.02 


-------50.00 533.50 1Q33..,50
None	


--------500.00 103 3.0 ---------- - --
Equipment purchase1-------------------------


Repair parts-------------------------------97,30 ---------- ---58,314
----------------


S33.SO--------------
Buildings----------------------------------------


- ---


3k?!95 29.93


Equipment rental2----------------------


635.21 1397.62 762.L1
---------------183.02
-------------635.?1 1397.62 


139.27


_	 -----------------
------------


- --
i556 ------


206.25


--------
97.30 ----------


-----
66.98 2o6. 


Other supplies--------------------------------


Withholding taxesflC1I1Jt im#i


-----Power--------------------------------------- J62.)4J
- --


20..O.0----10.00 --20.00 10,00 30.00 


Transportation&frUekE.---


Compensation ins	 atJiind.----


66,98 - ---- 13927---------- -------------


--
36 Other insurance.--------------


Contract *orkBOg.er.S---------------
23.91----


22818O


---30.00 
------


1123.6 3o8.LS 
Other (specify)aflkchgS..-- - - --J7


Ue59:------------


one--------------------
35.56------


),75


23.97------
?t0------


--------None


11.9---


None


----------


None 
fl2365-------------3kQ,k5-----


-
---------


---------------


5979	 ------------TOTAL-------------------------------- 


Totals previously reported-------------------------------------------------------------------------------------------------


Totalsto date------------------------------------------------------------------------------------------------------------------------


* liented Machines --Allowed 3OO.00 
* Owned Machines - Allowed $200.00 


FOR GOVERNMENT USE ONLY 


Checked by 
Enteredby-------------------------------------------------------------------
Approved by	 QJQMDr------WHK 
Amount approved for payment -----------?1i?27


 Remarks	 i.e..ctt--


1 -Enter total purchase price in month purchase is made. 	 - 
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor. 16-64068-1 


.







S.. 
U. S. DEFARTLIENT OF THE I1TERIOR


BUaEAU OF MulES 
REGION I\T 


Administrative Audit Difference Statement 


Date Ott*ber 24, 1951 
Payee's 
Reference:____________ 


.... .39.SZ 


	


•	 b.: fl$ tod. .c 
.coio 


Upon examination of the above Payee's Reference a difference was


	


•	 found which made it necessary to suspend your account accordingly: 


Amount clanried $_______________ 


Difference ________________ 


Amount Approved $_________________ 


The reason for the difference was due to: 


. aS .ØOG *	 •4s* i4.	 bi.: cbiirgu 
ar. &tS** OC nsii Olerhe*4 *nd 	 tot . 4m*t i*ti4p* t* texi t 


tG Ot tie trat. 


Any reclaim for deductions made above must be supported br the 
ORIGINA.L.of this form.


Very sincerely yours, 


t 1* $tok** 
R-.IV - B&F Form No. L.


	 u4t. it 
- 1M











1	


I 
larratiw. Report of the work d.one at the Madeua. Kin. fre& L,gst 1, 1951 
to Aust 31, 1951, inc1iw.. 


Au4ust I 


We contint to drill Proapeot Role 2. Prospect aol. #2 was dri.n 
froa the 38 levs1 of the she! t in t$ .tirectton of 1 75 V with a -30. 
The hole was rty.a 237' sxp to thi e-t. Dwing the day, they .s4. yO. 
20' was in 1t*stone sad .10' in high grad.e iron pyrit.. There was also 
sinc shown i* the ire. tree 256' to 272' , the iron 'p7rtte was so edt 
&nd the ore was so broken np. that it we4g.4. the drill. After consi&eratioa 
end consultstLn with the engineer, it was deen.d best tQ rear and same 
the hilt, so that we co1d coati* drilling the hole. This was doni 
during the next three or fsnr days and the resain.g was corpleted on A*gast 
8,. 1951. The total szot of reasing done was. 25?', beana. the first 
15' was already res*.&, ssktn & trt&l t resning of 2721. 


As shown in the log of the hole, the last 20& ran tnt. iron pyrit. / ' 
or good sian	 tree 292' to 307 $ the ire ran es high s 6% ,4ze, 
picture or.. Th. hole was o*plst.d *t 345' when it weat into the bs*a*sat 
granite, Th. last 25' was ia baseweat granite. V. bet 80' of ea*tag 
when they took out the easiag.	 , 


Pr.*p.ct Role *3 was started. This bole is in the cross cut on Drift 
602 on the transportation level. We fei. that it was jiposeible to k*ep 
the water out of the sir, so we bad to ins tefl a receiving tank on the 
602 cros et. We then had to 'install an air puap to p*t the water free 
the ditch p to the diasond drill lois #3 . between the air p* frni*hi*g 
the water to the dianond. drill end the ar punp seed on the dla*oz4 drill 
and also the air used on the diaaond drill, we are nOt asking hea4vq, 
eVefl %bengh we cut in our eapresor, which was en the piopett7, to sappleaent 
th, one we rented fron Sinclair. Th1s osly alternative was to rent an 
electric	 p and we had. Kr. Ltipperd tn.tall the •leetrip pp.. Nov,
with the two coapressors we are hawing enough air. 


During the tine when the dta*on& driller was 4zilltsj off the 38k 
level, we had Mnere and sen preparing the station for the drilling on 
the 602 level. 


•	 .	 'During the 114th and 15th, while the ecntracto]r was etariag the
next hole which was $ 23 1 with & . 87, we started to pull the psep en 
the 3rd level and cleaned out the b&ft We then disoharged. th. two 
pinp me'i and the hoist san. 


øn the 16th to the 30th of the south, the contractor has boon drilling 
Prospect Role #3. We have had a treseadons anonut of extra expenses as 
the driller would lost the vatr and we would have to oeent it or case it. 
We had to atart off with . U and at the en of the aontb, wà only bad' 
207' of BX and it was all in lisestone., exaipt.froe about 157' to 197' 


•	 when it was broken up qnartzite end 1i..atone. 


2iis Narrative )eport is to be attached to the tern No, MI 10k,' We	 ' 
regret that this Was not attached to it.. 


Th Z1 WDN o' 


.. tree ur r 


ARIJY







__ 


	


8-1$.'51	 Wallace R..rs(1,ipairin ?*n)	 $25.00 
8iida MachIne Weidt*ghcp	 flepatring Receiver	 22.50 


	


851-51	 Ja*k's?ra4ing £ Supply Ce. 	 Repairing puap .& r.csirerk?.80 


$ 97.O 


MIR SUPPLilI 


8-3i-5i ed.rte A	 olthoff Pip. ttfl $	 3.85 
S*.fl Ibi Capy Wedges& Material $ 143.99 


831-51 J. C. Patt•ran Zartiware Co. litings & pipe $ 141.60 
8-31-51 Jaek's	 a4ing £ Supply Co. Reoeir $ 50.00 
8-31-51 5*114* Pluatbing & App1. Oo. littngs $ 114.79 
8-31-51 L L. Sinclair Coapany Oil Coapreor 


_______


$159.93


-j







Spt.mb,r 1, 1951 


C&T YUAi DTh$OD !LX.Xa O0IWANT 
GARPt!LD. .	 . . . . . •. , . . • 1 .t0RAD0 


TJtta Lo4. C*p. 
MDa.z'o, Colopa4o 


P$IiUt	 ?ma	 To	 Total 
8.4i.51 to 8135	 Z7	 345	 11}$ ft. AX : $	 340.20 


Loosing 257 ft. '	 $2.25 578.25 


10 b*ttrs	 $3. ('0	 •' 30.00 


Ptt11irg Ck*	 Ki'.. 6. co 


0 ft	 AX Cstg	 13 55 for 10 ft. i,lns th. 106 80 Yretj't ohar.s fra 1 1iøhig*n Oit7	 n6i.na 


fl05X'CT	 3 


8...1ta..51 to 81 ..51	 0 ft. to	 7 ft.	 X 
$M:	 .r ft. 755.55 


Air lt*ø,	 nd W*t,r	 1n	 dlar	 3 00	 6	 r* 18 00 


eain	 -.	 ft. d	 r ft. 67.50 


Co 1n	 ---24 hr	 *3.00 por br 7 50 


Cen*tjn	 33 }.rs. $ * .00	 er hz' 99.00 


Cernert	 rt)1	 ---92 ft	 nor ft. 276 00 


LACZ A. LOGIUS	 L $. (8jj) 
•LOCYY	 r)t3?A11 i IAW'WD i.P1	 QO iAIY 


11so' A. Xog.n







F.


1t.aia, 0asig azd ]1a 0)art.*. 


osp.ct2 


hlti*j 15 ft.ef AX Castnr in pv*rattc'fl 
fot rsta h?*. 


351 jj: fo* 15 ft.: to 65 ft. --
8.4.51 *t'fre* 65	 t. to fl5 ft. hrs 
&u6.51 sL*	 fr 115 ft. to 160 ft. 8 hrs ----


R.tni froI!t 160 ft. t	 220 ft 
.sniM fro 220 ft. to 2?2 ft. 4t hr*.---


-.
8.4.51


	


	 S*tti*1 A: css.r to yg rt.	 -----' 
Oj.iu hole (io .srg*) 


8 43..51	 P1itag 0stng	 --	 hrs. 


?ve*n,et # 


8.1451	 1sytug v*t,r Itne *d b.3.piut to in.t&fl 
nit --...-.......Z 1ri. 


&.15-51	 1sitn€ vatr un. ant ib Un. tr dill 


atat%a 4.	 rs. 
0es i*	 -	 hr. 


846.51	 eni1 fr 0 ft. to O ft. $2.25 
8..i751	 Gn*i* *	 hrs. 


8 .2O ..5 I	 C.st	 )!' 
8-15l	 Thrtfltzg s*nt fo' 50 ft to 87 ft 


Wstttng n e.nt 
$..26w51	 C.*ittn 
&'27'$i	 Cent&*	 brs. 


8..,51	 ij$jfl 
3.2851	 Dit11ti ot 35 It. cr.nt 
8 . 3D. 51


	


	 tUt* ont 20 ft. c.snt 
vit tn, an c,øi.rjt 


,m., 4$ I	 Csmsnt InC	 -	 ... 5 bT*


50 ft. 
50 ft. 
45 ft. 
60 ft. 


25? ft. 











S 


EX'ki'J2 


Loøttto; 3% 1.wel f Qt' snft4 


flrsottour. Worth ?5 
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DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF	 J95 


Name of operator Th!Jt----
Project No. DMA	 5PMLE35 
Total contract amount 2Q,O 
Government participation percent 


TYPE NUMBER M-Smirs RATE TOTAL 


(1.2-23 days -2J0.00 
8 1.875...5da ss	 7.00 


------(1!5?3as ?9?.QO 
---------


-


s67.S2 


2OO.00 per mo fth 200.00 
Hoistmen	 --------- -of pump


Muckers--------------------------------------------------------------------------------
Trammers------------------------------------------------------------------------------ 


(1! 87 3D.)0 


Miners----------------------------------------------------------------------------------


PumpmenJ	 -------------------------------------------------------------


Samplers


---------------------------------------


Assayers 


Timbermen------------------------------------------------------------------------------


,---1 -------------------------


Surface------------------------------------------------------------------------------------


Blacksmiths 
Carpenters 


Shiftbosses----------------------------------------------------------------------------


Drill runners 


Manager 
Superintendent


.......... 


Mechanics-------------------------------------------------------
Electricians______________________________________________________ 


1O.Oo


Drill helpers----------------------------------------------------


Bookkeeper--------)


Teamsters-------------------------------------------------------


attim--------Engineers----------------------------------------------------------
Geologists---------------------------------------------------------


Clerks--------------)


--------------------------------------------
Foreman----------------------------------------------------------


._____________________________ 


Stenographers-------------------------------------------------
---------------------------------------------


________ ___________ 


TOTAL--------------------------------------------------------------------------------------------------------------


__________


12 


Other-------------------------------------------------------------


NOTE.—Show only that portion of supervisory, office, and engineèriñg salaries that is chargeable to this project.


FOR GOVERNMENT USE ONLY 


Checkedby---------------------------------------------------------------------------------
Enteredby ------------------------------------
Approved by	 ------
Remarks Ubje-----approved --hange---rder ----r


16-64068-1 
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MF-104 
(April 1951) 


C
0


P 
Y


UNITED STATES 
• DEPARTMENT OF THE INTERIOR 


• DEFENSE MINERALS ADMINISTRATION 


.	 Budget Bureau No. 42-R1036.1. 
Approval expires 8-31-51. 


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM 
OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the designated field 
representative of the Defense Minerals Administration. Reports are 
to be submitted in quadruplicate prior to the 15th day of the month 
following the reporting period. 


Narrative.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


Maps.—Wherever possible, the narrative is to. be illustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drilling, the location and inclination of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Accounts.—All applicable parts of. this form are to be filled, in. 
This report will form the basis for payments of the Governmen',s par-
ticipating share of expenses. Audits of accounts will be made from time 
to time.


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained 
in this report is correct and complete to the best of their knowledge and belief. 


c9!PY	 By	 cR 
(Name of Company) 	 (Signature of Authorized Official) 


August, -------- - ---au'er 
(Date)	 - --	 (Title) 


NOTE.—Title IS, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of 
the United States as to any matter within its jurisdiction. 	 .


•	 1O-64008-2







•	 MONTHLY SUMMARY COST STATEMENT 


Name of operator	 O-- qp1py 
Projeàt No. DMA ---- -1Q50 	 AE35. 
Total contract amount 2QQQQ.Q0 
Government participation percent 


Distribution of Expenditures for Month of 1un---ru---uly 31, 1951 


FOR GOVERNMENT USE OHLY 


•	 ITEM
MONTHLY 


TOTAL
TOTALS PREVIOUSLY 


REPORTED
TOTALS TO 


DATE AprId Approved Totals Approved Totals 
Total Previously Reported to Date 


Wages and salaries L2QQQ L 837.o 


Equipment purchase 1 


Equipment rental 2* 53.350 533,5 ---------


58.L3)4


?Op----------


533.50-------


--


533.50--------


Explosives---------------------------------------------


&Th41 63521 
98 66.98 


Repair parts-----------------------------------------


--


11.59 
1O.Q0


--------


10 


--


i?i?i&. 701 


Buildings--------------------------------------------------


iiliiiliiiiilliiiiiiIiii iii?i!Qi IIII 


--------
11.59-------


1IIIII1IIIIIIIIII1I1 IIIIi 


Other supplies---------------------------------------
Power	 ------------------------
Transportation--------------------------------------
Withholding taxes---------------------------------


1Q2.90----


635.21-------


Timber	 ----ioo Other (specify)!---$6.--------------


•	 TOTAL	 ---------------------------


Compensation insurance-------------------------


•-•----------


979


-----


•,-	 -----3.61------------------------------------------ --------------------------


Totals to date	 ___________ 3865.61 


Totals previously reported-------------------------------------------------------------------------------


3865.61


* July plus 3 days in June - $285.00 compressor and 200 conipany equipment per month 
*w nnmpmen nd . time of hoistman who also acts as pumpmari oti his shift 


- - -	 FOR GOVERNMENT USE ONLY	 *3* •3/)4 of power bill for pumping 


Checked by---------------------------------------------------------------------------------------------• 	 Dducted 1240ff 
Entered by--------------------------------------------------------------------------------------------------—•	 •.	 63. 7Lxèns 
Approved by -----$eatteifajen Jir.?	 •	 188. 7L 
Amount approved for payment	 O3a65,6i!9?!)-----
Remarks	 tr42t-figures of cost er------


•	 •	 foot.	 •	 •	 • 


I Enter total purchase price in month purchase is made. 2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor. 16-64068-1 


S
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s7	 * 


.	
The Utz ode Company 
DI4A 105	 -DMA E-35 
$20,000.00 
50 


June 28, 1951 thru July 31, 1951 


Other 
Telephone


Attachment to i'-iO4 


Monthly Total 


$ 63.74 
$4,648.53


Totals 
Previously reDorted 


None 


None 
None


- 


None 
None 
None 
None 
None 
None 
None 
None 


None


Totals to date 


$1,962.50 


$ 313.50 
$ 220.00 


$ 58.34 
$'	 80.12 
$ 102.90 
$ 635.21 
$ 66.98 
$	 11.59 
$	 10.00 
$l,123.65)feet 
drilling a I1S, 
feet casing atZ! 
feet reamingt 


$ 63.4 
$4,648.53 


Wages & Salaries $1,962.50 
Equipment Purchases 
Equipment Rental N 1. Compressor 313.50 


Z. Company	 quipment** $ 220.00 
Buildings - - - - 
Explosives 
Repair parts $ 58.34 
Other Supp1ies(M±ne)" $ 60.12 


Timber $ l02.90 
Power electrical $ 635.21 
TransDortation '$ 66.98 
Withholding Taxes $ 11.59 
Compensation Insurance $ 10.00. 
Contract Work $1,123.65


* Month of July plus '3 days in June at $285.00 a month. 
** Month of July plus 3 days in June as per contract agreement at $200.00 per month. 


/	 if 


/ : Dt 7,7


_ k7 







DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF Ju e2&thrQuu1y 31, 191. 


Name of operator The Ute.JodeCompany_________________________________ 


9	 Project No. DMA 
Total contract amount 2G,-OQO.00---------------------------------------------------
Government participation percent 


TYPE	 NUMBER	 I	 M-Smyrs	 I	 RATE	 I	 TOTAL 


Timbermen 
Pumpmen----hr----ift-------------------------------------- 2QQ..QQjaon.tl oo.00 


Miners------------------------------------------------------------------------------------------------
Muckers----------------------------------------------------------------------------------------------------


1.25-----1.85---380.00 


Trammers-----------------------------------------------------------------------------------------------------


Samplers----------------------------------------


2-------------------------
HoistmenAc.t TiflOfl hiS--------------------------------------


Assayers 
Shift bosses


31---------------


Mechanics---------------------------------------------------------------------------------
Electricians


-----------------------------------------------------
32--------------


Carpenters 
Drill runners 


Blacksmiths-----------------------------------------------------------------------------


Teamsters---------------------------
Manager-----------------------------------------------------


Drill helpers--------------------------------------------------------------------------


Superintendent1Jiah--compressor -- 3004.00: 
at 150400 Engineers--------------------------------------------------------


Geologists 
Bookkeeperi 


------- 125Q0 
Clerks----------


at-- 3QQ.OQ..----------
partJime-----------


Foreman )11icexpene ------
Stenographers)L----------------------------------------------
Other... _____________ _____________ _____________ _________ 


- 1,962.Q 
TOTAL


NOTM.—Show only that portion of supervisory, office, and engineering salaries that is chargeable to this project. 


FOR GOVERNMENT USE ONLY 


Checked by ---------------------
Entered by 
Approved by 
Remarks


16-84068-1 
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DEFENSE !XNERALS EXPLORATION ADUINIS11ATION 
CONTCT ADI1NISTRATION AND AUDIT DIVISION 


REPORT OF REVIEW 


I ha revieved the Monthly Reports of: 


Utze Lode Comp 


Chaffee County, Colorado 


pertaining to Exploration Project Contract No, E35, Docket No. 1050, 
for the period of June 28.,, 1961 to November 30, 1951. 


My review included an examination of; 


(A) the Monthly Reports (Fos I'4O4) and supporting 
documents attaohed thereto; 


(B) comparison of the costs claimed with the ooxrtraot 
and pertinent sohedules 


+(C) consultation with the Govermnent representative 
who visited and examined the project; 


(D) a determination of the reasonableness and propriety 
of the costs. 


This review was made in lieu of an audit of the Operator's 
accounts and reoods for the reason(s) indicated by "Z" below: 


( ) the administrative cost to the c'ov9rimteflt of an audit 
wu1d be exoessive in relation to .1ue of the contract 
or the amount of possible disallawanoes thereunder; 


(X) the Monthly Reports vere supported by adequate proof 
of the costs incurred under the contract; 


( ) the contract provides for payment by the Government 
on the basis of etirated costs o2 units of work 
actually performed; 


(.	 .	 .	 .. 


+ In lieu of consultation, because engineer was not in Denver, an. 
examination of the monthly narrative reports of the Government 
engineer who vsted and examined the project, disclosed that all 
disbursements were properly supported. /1







6	 I 


The revievt dicIosed the foUwtzg faotc in rcrd to 
the smount paid or to be pAd the cortraOtors 


Tot.1 eot a billed by Contraotor	 020,000.00 
Ezoeicflt; 


By DEA Fncnca Officer 	 _________ 
Iiereuith (aohodule attc.o1od)	 _________ ________ 


ThtI Aeooptod Cost 	 -	 qQ 


The eontraot ol1 for 50 peroett partictpattou of exp1ora 
tion expencos b,r tie Urutod Stos Govrxint • oi'efore, pauent to 
the oontxaotor by the Gaurutnet tu tho amount of 1eu thousard dollars 
and no/wa


eio.000,00 - 


1 aon3idered ir1id end proper. 


I*tG* July 3, i2	 / 
A toy, tegon
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Budget Bureau No. 42-R1036.2. 
Approval Expires 6-30-52. 


Contract No. 
Idm—E--------------------------


MF-104 
(August 195130	


UNITED STATES	 • 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


Name of Operator 
Docket No. DMA ---- -1050------------------------------
Total Contract Amount $0Q09f0O 
Government Participation: --------------------------% Amount, $---------------
Distribution of Expenditures for Month of 	 11951 


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM 
OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the designated 'field 
representative of the Defense Minerals Administration. Reports are 
to be submitted in quadruplicate prior to the 15th day of the month 
following the reporting period. 


Narrative.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


Maps.—Wherever possible, the narrative is to be ifiustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in woikings. In the case of diamond 
drilling or churn drilling, the location and inclination of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Accounts.—All applicable parts of this form are to be filled in. 
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts may be made from time 
to time.


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained 
in this report is correct and complete to the best of their knowledge and belief. 


-----LOiE ---- - By --------c4e----------------------------------------
(Name of Company)	 (Sigiiature of Authorized Official) 


(Date)	 (Title) 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of 
the United States as to any matter within its jurisdiction.


18-64068-3







FOR GOVERNMENT USE Ocix 


Approved	 Approved Totals	 Approved Totals 
Monthly Total	 Previously Reported	 To Dtte 


MONTHLY 
-. TOTAL


TOTALS PREVIOUSLY	 TOTALS TO 
-	 REPORTED	 DATE


MONTHLY SUMMARY COST STATEMENT.. 


List as Shown on Exhibits Attached to Contract 


ITEM 


1. Fixtures and Improvements: 
(a) Facilities--------


(b) Builditigs 


(c) Fixtures 


2. Operating Equipment: 
(a) Purchased' 


(b) Rented2...---------------------


(c) Furnished by operator 


3. Rehabilitation and Repairs: 
(a) Facilities 


(b) Buildings 


(c) Installations 


Rented quiment aree 
'nd uipnent agreed


iIiio.ioo


1918.5-------- - ----
	


35.co
	


19).5O
	


2303.50 


) 
IIIII8.I.00) 


I-


o.c	 16-64068-3 


I







•	 Q 
UNITED STATES	 P 


DEPARTMEWL OF TRE INTERIOR 
BUREAU OP MINES


Building ao 
Region IV	 Denver Federal Center 


Denver 111, Colorado 
December 27, 1951 


Memorandum 


To:	 Chief, Colorado Branch, Mining Division 


Prom:	 Scott W. Hazen, Jr. 


Subject: DMA-1050, Contract Idm-35, TJtze Lode Company, Madonna Mine, 
Chaffée County, Colorado November 1951 Progress Report 


Field examination and accounting checks have been made on the 
above work. The contract proposals as amended have been completed. The 
total expenditures, $22,537.99 as claimed by the company, are in excess of 
the $20,000.00 allotment. The excess was spent by the company with full 
realization that it would have to pay all above the $20,000.00 total. rn 
addition, the company has spent about $3,000.00 in preparation work, unwatering, 
et cetera, before the project got underway. 


A total of 2,00M. feet of diamond drilling was authorized in the 
field for the $20,000.00. The company completed an additional 216 feet of 
drilling in the 601 drift on its own which increased the total expenditure 
to the $22,537.99.claimed. The drilling cost $10.00 per foot, which is $3.00 
per foot above the estimate. The increase is accounted for by contract drill-
ing costs which the applicant was not aware of in his agreement and. by increased 
labor costs and drilling time to complete the work. 


The accounts as submitted were checked and found to be correct. 
The power bill is estimated for the last part of November but this will not 
affect the amount to be paid by the Government. It is also noted that the 
MP-10 forms are the revised type and payrolls were not submitted but, as 
only a part of the November expenditures can be paid for anyway, it is not 
thought necessary. The payroll has only three items: one for $350.00 a 
month for supervisor, one for $150.00 a month for part time engineer, and 
one for $25.00 a month bookkeeping charge. To date, the Government has paid 
$9,0611.OM to theUtze Lode Company. This leaves $935.96 remaining to be 
paid out to complete the $10,000.00 Government participation in the loan. 
This amount is approved for payment.


1sf Scott W. Hazen, Jr. 
Scott W. Hazen, Jr. 
Mining Engineer 


cc 5 
ABKoschmann 
E35 
DMA Chron.







MO 


ITEM MONTHLY
TOTAL


SUMMARY COST STATEMENT-tmued 


Foa GOVERNMENT USE ONLY	 - 


TOTALS TO	 . 
DATE	 Aporoved	 Approved Totals	 Approved Totals 


	


Monthly Total 	 Previously Reported	 To Date 


(d) Fixtures---------------------------- ---: 1----------------------------


4. Labors------------------------------------- 692/ ----52L932----5a5OQ!: 	 ----------5213 
5. Supervision----------------------------
6. Supplies	 * 	 S 


(a) Timber 
(b) Explosives------------------------------
(c) Repair Parts--------------------51O5 --576,L0--------62745-----5-i.G5---576.4Q----------£2:7.45 
(d) Other------------------------------ 3.93---5ok.65J------48.58 


7. Power-----------------------------------L&8k69. I210.16J------2588.85 	 449	 43 ----------
8. Transportation-----------------------26,52 ----371.11--/------- 97.63----- 6-.5--3-7-iofl-----------397-.63  
9. Insurance 


(a) Fire----------------------------------
(b) Public Liability------------------
(c) Workmen's Compensation. 1140Q.'-----70.00'- -- - ---81.00 : -- 7.-00-----------


---------------------------------------None , $0.56-I------- o.56 	 5Q.	 -----------5o6 
10. Contract Work-----------------------285.77--81L7.83f -10633.60-----Z5-77---47-.3 -----------io,63.6o  
11. Other (specify)--------------------------------- 78.00 ------------78,00..---7g.-oci-----------------


-----------------------------None----9.50.1-----------950 ---- 9.-50--------------------9.5O 


112.	 , 
Deletions 
Adjusted totals 
Totals previously reported--------------------------------------------------------------------- -18-525eO3 
Totals to date----------------------------- 2253799-


I Enter amount paid during month toward total purchase price. 
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor. 
3 Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet givmg same 


data. 


N0TE.-Indicate that portion of supervisory, office, and engineering salaries that is chargeable to this project. 


FOR GOVERNMENTUSE ONLY	
ChCk paid. by Government 


July	 $2229. 90 
Checked by.------------------------------------------------------------------Auu8t .. $2713.60 / 


Approved b; /-
Amount approved for payment -------------------------------------------Total 	 s $906Z1.OLI 
Remarks--------------------------------------------------------------------------------------------5 


16-64068-3	 .	
S 	 ( 


ToTALs PREVIOUSLY
REPORTED
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fltandard Form No. 1034w—Rev. PuBLIc VO&R FOR PURCHASES AND SERVICES OThER 	 PERSONAL 
/	 iomptrollqcGeneral,U.8.	 D.O.Vou.No. 


Dspt.of Int*rior, Dsf.n*. MinraIs Adntifl., Bu.Vou. No.	 I&&$6 


GENERAL ACCOUNTING 
OFFICE PREAUDIT 


Certified for payment in the 


sum of $______________________ 


Comptroller General of the
United States 


By


U. s.
(Department, bureau, or establishment) 


Voucher prepared at 	 P!i101'4-------------11/21/51 
(Give place and date) 


THE UNITED STATES, Dr., 


To -----------Th Jt*s Lcd
(Payee) 


Address !2i-
Payee's Account No. 1" -"35


PAID BY 


(For use of Paying Office) 


No. and Date of Date of Delivery
Articles or Services 


(Enter description, item number of contract or general aupply Quantity
UNIT PRICE ________ ________


AMOUNT 
____________ 


Cost Per Dollars Cts. 
Order or Service schedule, and other information deemed necessary) 


Terms --------------% Discount Cash --------------days 


Brought forward from continuation sheet(s) 
October CerUfi*d "Opsr&to 1s Mocithl1y rogz'e.s 


1951 Report	 for the )ttn.ra1. Rxplor&tion 
Progra* *ttachs4: 2510. .5 


Shipped from	 to	 Weight	 Government B/L No.
(Payee must NOT use this space) 


Total------


Differences ----------------------------


Account verified; coz.f2-----------	 ..--


_____________________________________________________________________________________ (Signatureorinitia$',Ld' 


Contract No.	 ----------------- Date	 LL_	 Req. No-----------------------Date------------------Invoice Rec'd 


MEMO RANQUM 


Approv.d for parnsnt b*/ '	 N&o*t E. Stakes 
J. H. st, Jr.	 Authoz'iied 4riy. g Officer 


ACCOUNTING CLASSIFlCATlOfor completion by Adm°tnistrative Office) 


Appropriation, limitation, or 
project aymbol 


____________________________


.	 .	 . Appropriation title Limit'n or Proj't 
Amount


Appropriation 
Amount	 - 


I 


Allotment symbol Amount Obligations 
liquidated


COST ACCOUNT OBJECTIVE CLASSIFICATION 
____________________ 


Symbol
________________ 


Amount
___________________ 


Symbol Amount


I Check No. ------------------------dated--------------------------19.,. for $--------------------------------- f on Treasurer of the United States in favor of 
Paid by <	 payee named above. 


(.Cash, $----------------------, on----------------------------, 19,.,..... 	 Payee-------------------------------------------------------------------
________	 (Sign originsi only) 


Whoss you, he, ass'goed o, receipted in the earn, of a cOecpaoy or corporation, th, scum, of the person .riti,cg the compaey or corporote acme, a, neil as the capacity in cohich hesigo,, mustappear. For example: "Joho Doe Compnoy, pee John Smith, Secretary", or "Treasurer", us the cose may b,. 
If the billty to oertify ned suthority to opproce are combined in oxe per,oe, one signature oeiy is necessary; otheemmo the npproeicg nec,, cciii 


sign is th, bianh apse, heiow "Apprne,d (on--------------sad ore, bin olIloaci title. 


16"22900n—i


Per-----------------------------------------------------


Title 







0 '.	 .1


METHOD OF OR ABSENCE OF ADVERTISING 
(Section 3709 of the Revised Statutes) 


1. After advertising in newspapers. 
2. (a) After advertising by circular letters sent to---------- 	 dealers. 


(b) And by notices posted in public places. 
(If notices were not posted in addition to advertising by circular letters sent to dealers, explanation of such omission must 


be made. The notation on the certificate on the face of the voucher must be "2(a) (b)" or '2(a)", depending on whether or 
not notices were posted.) 


3. Without advertising, under an exigency of the service which existed prior to the order and would not admit of the delay incident 
to advertising. 


4. Without advertising in accordance with----------------------------------------------------------------------------------------------_- -------------


5. Without advertising, it being impracticable to secure competition because of-------------------------------------------------------------------


----------------------------------------------------------------------------------------------------------------------------------------------------------------------
"N 


'N 


(Here state In detail the nature of the exigency or circumstances under which the securing of competition was impracticable under 3 and 4) 


Norx.—The above form "Method of or Absence of Advertising" is to be used when purchases are made or services secured under 
proper authority without written agreement in any form. In case of a written agreement (formal contract, proposal, and acceptance, or 
less formal agreement) Standard Form No. 1036—:-Revised should be used for abstracting the method of or absence of advertising and award 
of contract. -(See General Reguiatious No. 51, Supplement No. 6, General Accounting Office, Aug. 20, 1930.) 


U.S. GOVERNMENT PRINTING OFFICE :1946 0-88934 	 1822900-L 







Budget Bureau No. 42-111036. 
Approval expires 6-30-51. 


M-iO4 
(April. 191)


UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM 


OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the designated field 
representative of the Defense Minerals Administration. Reports are 
to be submitted in quadruplicate prior, to the 15th day of the month 
following the reporting period. 


Narrative.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


Maps.—Wherever possible, the narrative is to be illustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drilling, the location and inclination of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Accounts.—A11 applicable parts of this form are to be filled in. 
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of'accounts will be made from time 
to time.


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained 
in this report is correct and complete to the best of their knowledge and belief. 


(Name of Company)
	 Signature of Authorized Official) 


(Date)
	 (Title) 


NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully false statement or representation to any department or agency of 
the United States as to any matter within its jurisdiction.


16-64068-1







MONTHLY SUMMARY COST STATEMENT 


Name of operator 
Project No. DMA ------
Total contract amount 
Government participation percent -----


Distribution of Expenditures for Month of 	 - 


Fos GOVERNMENT tYSE Oittv 


ITEM
MONTHLY 


TOTAL
TOTALS PREVIOUSLY 


REPORTED
TOTALS TO 


DATE Aprod Approved Totals Approved Totals 
Total Previously Reported to Date 


925Q 4iO182--------- 94.3 


Equipment rental 2 85.L0 1916.5( 


Repair parts
i-----------


74.06 502.34 576.4C 
Other supplies 7) /	 146 / 82.79 .42186 5o4.6 
Power


J1
/ 1fl2•3c) / 


-{


2€.1C 331.27 / 
553.


, 1772.89 21Q.1 


Wages and salaries------------------------- 


Compensation insurance 


Equipment purchase 1	 ---------


/	 5O. 20.00


1533.50---------


50.00 700( 
) 50.56


Explosives-------------------------------------


Contract work 


Buildings-------------------------------------------


/456J / O1?.8 3478.88 4564.25 8043.3 
Other (specify) 78.QC 


Transportation------------------------------


Withholding taxes------------------------------


•9.50 9.5C 


Other insurance------------------------------- ---


5PZQ,1


78.00 
----------


---------


TOTAL--------------------------------- 
--------------------------------------------------------------------------------------------------


Totals previously reported----------------------------------------------------------------------------------------------------------------------------------------------------


Totalstodate--------------------------------------------------------------------------------------------------------------------------------------------------------------


)'	 '2ti	 , 
f	 -°9	 7,o^ ,J 


FOR GOVERNMENT USE ONLY	 3	
0 


Checked by----------------------------------------------------------------------------------


Approved by/24tt41IIZIIIII2ZIe',2-IIIiII!i:Ii 
Amount approved for payment ------------------------------- 2. 


Remarks ------------------------------------------------------------------------------------


I Enter total purchase price in month purchase is made. 
2 I'ayments for rental of ecuinment or prorated depreciation on equipment owned by contractor.


(;xi	 i 
ovct 


'.f7	 (7' 
. ' •	 ) 


=


10-04058-i


-e 


S. 







1'"


DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF 


Name of operator 
Project No. DMA 
Total contract amount 
Government participation percent 


TYPE	 NUMBER	 MAN-SmITS	 RATE	 TOTAL 


Miners	 ?i----------------------------------------------$ 	 $ 
____)


1----------------------
Trammërs ----- - )______________________________________________________________________________ 
Timbermen---------------------------------------------------------------------------------
Pumprnen----------------------------------------------------------------------------------
Hoistrnen 
Surface 
Samplers----------------------------------------------------------------------------------1 
Assayers 
Shift bosses-----------------------------------------------------------------------------------
Mechanics-----------------------------------------------------------------


--------o4'oo'x----tzo^ Blacksmiths Cers---------------O^6------------------------------------------
Ders-------------------------------------------------------


Tei,s-------------
9• ---------------------------------


int'ndent	 OOQ	 •c 
-----------------------1------------------------


Giy 
Bç -------------


/ 
Stenographers---------------------------------------------------


0'et6t	 -----	 - ------------- - ------------------- --
'. I 


-----------------------------------------------------------------------------------------------------------------------------------------


NOTE.—ShOW only that portion of supervisory, office, and engineering salaries that is chargeable to this project. 


I	 FOR GOVERNMENT USE ONLY 	 I 


Checked by
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Budget Bureau No. 42-R1036. 
Approval expires 6-3O-5I. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM 


OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the designated field 
representative of the Defense Minerals Administration. Reports are 
to be submitted in quadruplicate prior to the 15th day of the month 
following the reporting period. 


Narrative.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


Maps.—Wherever possible, the narrative is to be illustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drilling, the location and inclination of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Accounts.—All applicable parts of this form are to be filled in. 
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts will be made from time 
to time.


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained 
in this report is correct and complete to the best of their knowledge and belief. 


By 
(Name of Company)	 (Signature of Authorized Official) 


Odtober 8,, 1931
(Date)	 (Title) 


NOTE.—Title IS, U. S. Code (Crimes). section 1001. makes It a criminal offense to snake a willfully false statement or representation to any department or agency of 
the United States as to any matter within its jurisdiction.


16-64068-i 


______	 A







Approved Totals 
Previously Reported 


-33Q2.02 


1033.50----


155.6i 
34Z.95----


1397.62 
Q6.25- ---


3Q.00----
35.56----


34Q45 
11one 


9916.74


Approved Totals
to Date 


407-- -


5Q2.34 
421,86• 


1772.89 
237.55 


_5Q,_QQ 


i564.25 
78.00 


4._75 


33752 - 


MONTHLY SUMMARY COST STATEMENT 


Name of operator Utade.Comany 
Project No. DMA 103O 
Total contract amount	 2O,0Q0-----------------------------------------------------
Government participation percent ------


Distribution of Expenditures for Month of 	 eptemher^..19.51. 


FOR GOVERNMENT USE Om.v 


	


MONTHLY	 TOTALS PSEVIOUSLY	 TOTALS TO 
ITEM	 TOTAL	 REPORTED	 DATE	 Approved 


Monthly 
Total


Wages and salaries-------------------------799.804 33OL02/ 1l01..82. 774,B0' 
Equipment purchase 1


-'--oo.00 quipment rental2-----------------------


3L1670 (15536!-------


l533jQ------


36.70 
78.91' 312.95


--------


7L91 Other supplies-------------------------------
Power-----------------------------------------


•	 Buildings-------------------------------------------------


75.27 1397.62L . 1772.59---37-5-47-
109..05 :206.?5J


5OZ.3fl--------


31.30 


**Repair parts----------------------------------


Withholding taxeslnc.J!age 


• Explosives-------------------------------------------


-------i].5.-30---


20. 


Transportation------------------------------


Other insurance 15.00


-


35.36 / 15.00 
1155.80 ---------


Compensation insurance----------------20.00--


78.00 


- ---------30.001/-------


----None---------------


5000---


78.00---7-8.00 
Contract work-----------------------------


Bank 'Charge 75- ---SL =95Q -__flB___  ---Other (specify)---Msay---------------


TOTAL----------------------------------83.28 .991643' / -------- 13fl400.02 ..322Q...7a


Totals previously reported-------------


Totaistodate-----------------------------------------------------------------------/J 
* Compressor 300.00 -own equioment 20O.00 Rad. to rent electric pump for water to dMmon 


drill machine and. had. to use our compressor since rented compressor would not give .enou4ght 
air for BX and deep hole. 


* Lippard. connected. up compressor 
also worked on pumps and other elect 
work between 7l5l and l0l-51 


Checked by----------------------------------------------------------------------------------


edbY_. 
Amount approved for p eDt ---- - -1 
Remarks	 I	 j 


-------------------------------------------------------


1 Enter total purchase price in month purchase is made. 
2 Payments for rental of eouipment or crorated de preciation on equipment owned by contractor.


16-64088-1 


/ 
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PUBUC V	 FOR PURCHASES AND SERVICES 0TH	 PERSONAL 
Coirptrollgr &eneral,	 D. 0. Vou. No. - 


May 26, 1938 
(Amended August 15, 1941)	 D.rtmsnt of Interior. Df.nse 	 Bu.Vou. No. 


GENERAL ACCOUNTING
OFFICE PREAUDIT 


Certified for payment in the 


sumof$ 


Comptroller General of the
United States 


By


U. S. ------ 4n1ktratis,t -22-Nw-Custchous* 
(DepartmelX bureau, or establishment) 


Voucher prepared at	 nysr',....Co1ox*do--------------
(Give place and date) 


THE UNITED STATES, Dr., 


To--------------- in7 
(Payee) 


Address	 4a,CoIor*40----------------------------
Payee's Account No.


(For use of Paying Office) 


No. end Date of Date of Delivery
Articles or Services 


(Enter description, it.em number of contract or general supply
Quantity


(JNIT PRICE 
________


AMOUNT 
___________ _______ 


Cost Per Dollars
— 
Cts. 


Order or Service schedule, and other information deemed necessary) 
Terms --------------% Discount Cash 


Brought forward from continuation sheet(s) 
Sept.mb.a Certified "Operator's $ith3	 Progress 


195]. Repot" for the Xtn.rs]. Jp1orttora 
Progra* attached: ,6i1 .39 


Shippedfroxn--------------------to---------------------Weight------ ---------GovernmentB/LNo.-------------------------- Total------
(Payee must NOT use this apace) 


Differences------------------------------


Accountverifled;correctfor	 ----------Z&O 


Contract No.	 Date	 L2L5 Req. No.	 Date------------------Invoice Rec'd 


MEMORANDUM 


Approved for psment by*	 N*C$ 1. $teks* 
J. H. Est, Jr.	 Authorized Certifying Officer 


ACCOUNTING CLASSIFICATION (for completion by Administrative Office)	 - 


Appropriation, limitation, or 
project symbol


.	 . 
Appropriation title


Limit'n or Proj't 
Amount


Appropriation 
Amount	 - 


iiIIIII4z4)4L 


Allotment symbol Amount Obligations 
Iquldated


COST ACCOUNT OBJECTIVE CLASSIFICATION 
___________________ ____________________ 


Symbol


________________ 
Amount Symbol Amount


fCheckNo.------------------------dated-------------------------,19....__.for$ 	 fonTreasureroftheUnitedStatesinfavorof 
Paid by (	 payee named above. 


lCash,$---------------------- ,on----------------------------, 19........, 	 Payee------------------------------------------------------------------
(Sign original only) 


a. th. capacity in which h, aign.. must .ppcar. For ,oampl,: John Doe Company. per John Smith. Secretary. or Treaourer'. a. th, case may he.	 er_____________ tiP the ability to certify and authority to approy, are combjn,d in one perle,. one ,ig,,atur, only a necessary; othermise the approcing oScer will man lath, blank spac, below Approved tori-------------. and ore? hi. oScisi title.	
Title i&22900a—j	 - 







• METHOD OF OR ABSENCE OF ADVERTISING 
(Section 3709 of the Revised Statutes) 


L After advertising in newspapers.. 
2. (a) After advertising by circular letters sent to 	 __._______	 dealers. 


(b) And by notices posted in public places. 
(If notices were not posted in addition to advertising by circular letters sent to dealers, explanation of such omission must 


be made. The notation on the certificate on the face of the voucher must be "2(a) (b)" or '2(a)", depending on whether or 
not notices were posted.) 	 . 


3. Without advertising, under an exigency of the service which existed prior to the order and would not admit of the delay incident 
to advertising. 


4. Without advertising in accordance with 


5. Without advertising, it being iinpracticableto secure competitionbecause of 


------------------------------------c------------------- - -	 - 


(Here state In detail the nature of the exigency or circumstances under which the securing of competition was impracticable under 3 and 4) 


N0TE.—The above form "Method of or Absence of Advertising" is to be used when purchases are made or services secured under 
proper authority without written agreement in any form. In case of a written agreement (formal contract, proposal, and acceptance, or 
less formal agreement) Standard Form No. 1036—Revised should be used for abstracting the method of or absence of advertising and award 
of contract. (See General Regulations No. 51, Supplement No. 6, General Accounting Office, Aug. 20, 1930.) 


U.S. GOVERNMENT PRINTING OFFICE 1946 0-88934	 18-22900-1 


L


HH .4_i







DISTRIBUTION OF WAGES AND SALARIES FOR MONTH 	 ______ 


Name of operator 
Project No. DMA -----1050 
Total contract amount -----20,0O0--------------------------------------------------





+	 5O ---- -------------------------------------------


TYPE NUMBER MAN-SItJFTS RATE TOTAL 


20	 1.25 2O0.0O—' 
Miners----- 51.87t s----7+.8O/ 1. ---------------- $--------------------------


Samplers 


Muckers he1pminertveon------ - ---- ---
Trammersexpens.e)---------------------------------------
Timbermen----------------------------------------------------------
Pumprnen-----------------------------------------------------------
Hoistrnen---------------------------------------------------------------
Surface------------------------------------------------------------------


Mechanics--------------------------------------------------------------


Assayers------------------------------------------------------------------
Shift bosses--------------------------------------------------------------


Drill runners-------------------------------------------------------------


Electricians-------------------------------------------------------------


Carpenters----------------------------------------------------------------


35o4oa/ 


Blacksmiths--------------------------------------------------------------


1-5000-/----
Geologists 


Drill helpers----------------------------------------------------------------


Manager---------------------------------------------------------------------
SuperintendentCompre9sorMan---------- --------------


Teamsters-------------------------------------------------------------------


35QAOO.. . ---------


25.00-------------25..0O-----------


Engineers---------------------------------------------------------


Bookkeeper----------------------------------------------------------------


1---------------------1-50400-------------


Foreman------------------------------------------------------------------------
Clerks--------------------------------------------------------------------------------


. ______ 


Stenographers-------------------------------------------------------
Other----------------------------------------------------------------------------------


. -------------------------------------


TOTAL-----------------------------------------------I -----------------------------------------------------------------------------------I$7998O -----------


N0TE.—Show 6nly that portion of supervisory,, office, and engineering salaries that is èhargeable to this project. 


* Will not need' miner during October 1951 


I	 FOR GOVERNMENT USE ONLY	 I 


Checked by


I


16-64068-I 
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PUBLIC	 FOR PURCHASES AND SERVICES 0111 	 ERSONAL 
omptroller 	 D. 0. Vou. No. 


May26,1938 
(Amended August 15 1941) 	 rint of Intsrtor,	 fg j s3j	 Bu.Vou. No.-----


GERAL ACCOUNTING U. S. --------	 PAID BY 


OFFICE PREAUDIT	
(Department, bureau, or estabbshment). 


	


Certified for payment	 Voucher prepared at	 _--1O/24/51------ -


sum of $----------------------- THE UNITED STATES, Dr., 


comptroller General - 	 To	 - 


	


unit.d states	 (Pay 


Address Ja2ida4CQ3aX&dO---------------------------------------------
By	 (For use of Paying Omce) 


--------------------- Payee s Account No.------D&eE.5 


No. and Date of Date of Dflvery
Articles or Services 


(Enter description, item number of contract or general supply QUantity
UNIT PRICE ________


AMOUNT 
___________ ________ 


Cost Per Dollars Cts. Order or Service schedule, and other information deemed necessary) 
Terms ------ -net.. % Discount Cash --------------days 


Brought forward from continuation sheet(s) 


August Q.ttfied "Qp.gr*tor'a )nth.	 Progr'esi 
2.951 Repert* for the )tineral 1rp1oratiOn 


Progru attabsdz 271 .6o 


Shippedfrom--------------------to--------------------Weight------ ---------GoverrunentB/LNo.-------------------------- ,4 Total------ 
(Payee must NOT use this space) 


Differences ----------------------------


________________________________________________________________________


Account verifled;corre------------- 'Z' 	 12 
(SignatureorinitiaIs(	 -------------------


Contract No.	 --------------- Date	 L28151 Req. No..----------------------Date------------------Invoice Rec'd 


•	
. MEMORANDUM.: 


Approved tor peyiient b$	 B. Stolces 
J. H. East, Jr.	 Authorized CerU$ ..g Qtficer 


ACCOUNTING CLASSIFICATION (for completion by Administrative Office) 
Appropriation, limitation, or 	 . .	 .	 Limit'n or Proj't	 Appropriation 


project symbol	 ..	 Appropriation title	
Amount	 Amount 


III 11111111 iiIIIIIIIIIII IIII7i.IoIII 


COST ACCOUNT	 OBJECTIVE CLASSIFICATION 
Allotment symbol	 Amount	 Obligations __________________________________ ________________ 


liquidated Symbol	 Amount	 Symbol	 Amount 


f CheckNo.------------------------dated-------------------------, 19.,,,.,.,,for$---------------------------------fonTreasur&oftheUmtedStesm0r0f 
Paid by	 .	 1. payee named above. 


iCash.$----------------------.on----------------------------, 19...,..,, 	 Payee--------------------------------------------------------------------	 (Un original only) 


uth. capacity in which heaign.. o.untappear. Forenample: "John Doe Company, per John Smith. Secretary", or "Treaourer". a. theta.. may be. 	 er------------------------------------U lb. ability to certify and authority to approve are ce..bined to o,eper.on. one ol go.t,re only ii nece...ry; otherwi.e the opprocing dicer will alga In lb. blank apace below "Approved for $------------and over hi. official title. 	
fltie	 -- --- -----------------


iil-'22900n-1	 .	 - 







• METHOD OF OR ABSENCE OF ADVERTISING 
(Section 3709 of the Revised Statutes) 


L After advertising in newspapers. 
2. (a) After advertising by circular letters sent to _-__-----_----_-_-_--______ 	 _____- dealers. 


(b) And by notices posted in public places. 
(If notices were not posted in addition to advertising by circular letters sent to dealers, explanation of such omission must 


be made. The notation on the certificate on the face of the voucher must be "2(a) (b)" or '2(a)", depending on whether or 
not notices were posted.) 


3. Without advertising, under an exigency of the service which existed prior to the order and would not ad.mit of the delay incident 
to advertising. 


4. Without advertising in accordance with	 ___ ---------------------------------------------------------------------------------------


5. Without advertising, it being impracticable to secure competition because of 


(Here state in detail the nature of the exigency or circumstances under which the securing of competition was impracticable under 3 and 4) 


N0TE.—The above form "Method of or Absence of Advertising" is to be used when purchases are made or services secured under 
proper authority without written agreement in any form. In case of a written agreement (formal contract, proposal, and acceptance, or 
less formal agreement) Standard Form No. 1036—Revised should be used for abstracting the method of or absence of advertising and award 
of contract. (She Geteral Regulations No. 51, Supplement No. 6, General Accounting Office, Aug. 20, 1930.) 


U.S. GOVERNMENT PRINTING OFFICE:1946 0-88934 	 10-22900-1 


__ _____I.







Budget Bureau No. 42-R1036. 
Approval expires 6-30-51. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM 


OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the designated field 
representative of the Defense Minerals Administration. Reports are 
to be submitted in quadruplicate prior to the 15th day of the month 
following the reporting period. 	 - 


Narrative.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


Maps.—Wherever possible, the narrative is to be illustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drilling, the location and inclination of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Accounts.—All applicable parts of this form are to be filled in. 
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts will be made from time 
to time.


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained 
in this report is correct and complete to the best of their knowledge and belief. 


By 
(Name of Company) 	 (Signature of Authorized Official) 


ewr 
(Date)	 (Title) 


NOTE.—Title 18. U. S. Code (Crimes). section 1001. makes It a criminal offense to make a willfully false statement or representation to any department or agency of 
the United States as to any matter within its jurisdiction. 	 -
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MONTHLY SUMMARY COST STATEMENT 


Nanie of operator 
Project No. DMA 
Total contract amount°°°° 
Government. participation percent 50 


Distribution of Expenditures for Month of 1t1-8t19-- -


FOR GOVERNMENT USE OHLY 


ITEM
MONTHLY 


TOTAL
TOTALS PREVIOUSLY 


REPORTED
TOTALS TO 


DATE APr?d Approved Totals Approved Totals 
Total Previously Reported to Date 


E ui ment	 urchase' 
Equipment rental 2----


ne	 / 
P9L PL


None 
5Qc.i


1$375Q------------


533.5Qiiiiiiiii 1033*50/ 
Buildings ee Supplies 


Wages and saiari$r0S8------------------------------------


---------------------Explosives
Repair parts---------------------------------


973O/ --	 -
I5561--------- --	 -------------


Other supplies--------------------------- 
Power 62.i


l8,02/------- 
65.2l 397.62 
---------------------------


'76	 J' ------------183.02 342.95 / 
Transportati	


truck e. 
Inc. in rtem 


---------------------------------- 39.27 ' 
1


oo • o i ,• ----Oo . 2y', 139.27 66 • 98 206.25 / 


CompensationSund--------
Withholding taxes---------------------------------2O•0	 ----------30.00---------


--------5 . 56


159.93---------


20.OQ---------10.00-------------
Other insuran	 ----------------------
Contract	 2 


Chee.-----------
84.80	 ] 


11..75	 ---


2397------ ------
123.65' 
None-------------------


1108.115 284.80 1123.65 3i.08i.15" 
Other (specifUy?	 -


21.97------- --


NQIIe--------------------None 


TOTAL--------------------------


11. 75-------- -


Totals previously reported-------------


------crrrn-------
* Owned Ma4nf a	 - allowed $200.00 


FOR GOVERNMENT USE ONLY 


Checked by 
Entered by-------------------------
Approved b -	 _4--
Amount approved for payment 	 S1	 ---- 7R-


---------------------------------------------------


I Enter total purchase price in month purchase is made. 
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor. Ii	 16-64068-i 







q 


,	 y'


DISTRIBUTION OF WAGES AND SALARIES FOR MONTH O1951 


Name of operate 
Project No. DMA lOjQ 1DMA---F35 
Total contract amoui?P,QQO 
Government participation percent 


TYPE NUMBER MAN-SHIYTS (0.	 RATE	 TOTAL 


25-23 ds	 3°•° (1
a755Aay	 s75.0Q 
1243d.av----07.00 


--------------(688 67.52 


Miners---------------------------------------------------------------------------------------------------


Timbermen 


Muckers-------------------------------------------------------------------------------------------------


Pumpmen 8 hi". shIfts 2 15	 $21 0.00 per month 200.00 -' 


Trammers-----------------------------------------------------------------------------------------------


Hoistm&	 care of puraps 1 15	 (1. 5 — 13 days	 L1.30.00 - 


Surface (1. 'p52 day	 30.00, 
Samplers-----------------------------------------------------------------------------------------------------------------------


Shiftbosses---------------------------------------------------------------------------------------------------------------------------------
Mechanics-----------------------------------------------------------------------------------------------------------------------------------


I 
Drill runners 


Blacksmiths-----------------------------------------------------------------------------------------------------------------
Carpenters-------------------------------------------------------------------------------------------------------------------


Teamsters 


Assayers-----------------------------------------------------------------------------------------------------------------------


Superinten !i5------mpor


Electricians--------------------------------------------------------------------------------------------------------------------


----------------------------------- i_--------------------------
------------------- ......... 50.00 350.00/


Drillhelpers--------------------------------------------------------------------


P r---time-------------I15O.00 


-,____________________________________________________________ 


BookkeeIer 


Manager-----------------------------------------------------------------------------------------------------------------------------


1---------------------------------------------Engineers------------------------------------------------------------


?5.°° 
C1erks) 
Stenograhers---------------------------------------------------------------------------


Geologists.......................................................................................................................................................... 


Foremar1-----------------------------------------------------------------------------------------------------------------------------------------------


Other--------------------------------------------------------------


TOTAL------------------------------------------------------------------------------------------------------------------------------  1L161+.52 


NOTE.—ShOW only that portion of supervisory, office, and engineering salaries that is chargeable to this project. 


FOR GOVERNMENT USE ONLY 


Checked by 
Entered by 
Approved by S4))'e&.i& ti_ill


16-64088-1 
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S	 I 
8tandar Form No. 1034w—Rev.


PUBLICHEk FOR PURCHASES AND SERVICES OTHF$IAN PERONAL irm approved by
Cee4flroller enera1, U.S.


May 26, 1938 
(Amend6d August 15, 1941)


i&1.1. .Iâsii44


D.O.Vou.No. 


n.. v.N.. 


GENERAL ACCOUNTING
OFFICE PREAUDIT 


Certified for payment in the 


sum of $______________________ 


Comptroller General of the
United States 


By


ew wsw 
U. S. 


Voucher prepared at 


THE UNITED STATES, Dr., 


To 


Address 
Payee's


PAID BY 


(For use of Paying Office) 


____________ 


No. and Date of Date of Delivery


ItL	 i,_.OFi —	 ,5.5.VJLJ 


Articles or Services 
(Enter description, item number of contract or general supply Quantity


UNIT PRICE 
________ ________


______________ 


AMOUNT 
____________ 


Cost Per Dollars Cts. 
Order or Service schedule, and other information deemed necessary) 


Terms ---------% Discount Cash --------------days 


Bri4forward from continuation sheet(s) - 


Certified *Op.rst.r's )4ontbl7 ?rogress 
1951 Report" for the ?cli'a.z'si bp1eratic 


?rogrsrn *ttsoh.d.* 2,229, 0 


/ 


Shipped from	 to	 Weight	 Government B/L No. Total------
(Payee must NOT use this space) 


Differences ____________________________ 


The Uts. Lode Co. Account verified; correctforz	 ii?2 


(Signatureorinitials)2 - 


Contract No.	 ---------------- Date	 Req. No-----------------------Date	 Invoice Rec'd 


MEMORANDUM 


•	 Nac.i L Stokes 
Ar1ad Csry	 Oftioez' 


ACCOUNTING CLASSIFICATION (for completion by Administrative Office) 


Appropriation, limitation, or 
project symbol 


___________________________


.	 .	 . 
Appropriation title Limit'n or Proj't - 


Amount
Appropriation 


Amount	 - 


D.tn* Niu..1s An1ettin 2,229J0 
Allotment symbol 


_______________________
Amount Obligations 


liquidated


COST ACCOUNT OBJECTIVE CLASSIFICATION 
____________________ ____________________ 


Symbol
________________ 


AmountS
___________________ 


Symbol Amount


f CheckNo. ------------------------dated -------------------------, l9.....,for$----------------------------------fonlreasureroft}ielJnitedStatesinfavorof 
Paid by 


ij	 payee named above. 
iCash.$----------------------. on ----------------------------. 19___. 	 Payee--------------------------------------------------------------------


- -	 (Sign oeiginni only) 


Whona000cheei,,igoed or receipted in the name of a company or corporation, the aimed the per.on meitiag the company oe corporate name,,. nell the capacity in nrhieh ho ei gne. ,au,t appear. Faeeaarnple: "John Don Company, pee John Smith, i,au.", "rreanueer", an the cisc may be. t If the ability to certify ned authority to epproce are combined Ia 0CC poIson, osesignatue, only isneceneary; athrroiee the appeodlag officer sellt mgi in the hl&nk 'papa below "Approned (nI $--------------, nod ooer blo official title. 


18'22900a-1


Per 







.4


METHOD OF OR ABSENCE OF ADVERTISING 
(Section 3709 of the Revised Statutes) 


1. After advertising in newspapers. 
2. (a) After advertising by circular letters sent to --------------------------. 	 _____ dealers. 


(b) And by notices posted in public places. 
(If notices were not posted in addition to advertising by circular letters sent to dealers, explanation of such omission must 


be made. The notation on the certificate on the face of the voucher must be "2(a) (b)" or '2(a)", depending on whether or 
not notices were posted.) 


3. Without advertising, under an exigency of the service which existed prior to the order and would not admit of the delay incident 
to advertising. 


4. Without advertising in accordance with -------------------------------------------------------------------------------------------------


5. Without advertising, it being impracticable to secure competition because of -------------------------------------------------------------------


(Here state In detail the nature of the exigency or circumstances under which the securing of competition was impracticable under 3 and 4) 


N0TE.—The above form "Method of or Absence of Advertising" is to be used when purchases are made or services secured under 
proper authority without written agreement in any form. In case of a written agreement (formal contract, proposal, and acceptance, or 
less formal agreement) Standard Form No. 1036—Revised should be used for abstracting the method of or absence of advertising and award 
of contract. (See General Regulations No. 51, Supplement No. 6, General Accounting Office, Aug. 20, 1930.) 


U.S. GOVERNMENT PRINTING OFFICE:1946 0-88934 	 16-22900-1 







]F-1O4	 Budget Bureau No. 42-J 1036. 


- (.piil 195]'	 Approval expires 6-30-51. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM 


OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the designated field 
representative of the Defense Minerals Administration. Reports are 
to be submitted in quadruplicate prior to the 15th day of the month 
following the reporting period. 


Narrative.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


Maps.—Wherever possible, the narrative is to be illustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drffling or churn drilling, the location and inclination of holes is to be 
shown on a map; logs and assays also areto be submitted. 


Cost Account-s.—Al1 applicable parts of this form are to be filled in. 
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts will be made from time 
to time.


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the Information contained 
in this report is correct and complete to the best of their knowledge and belief. 


heto4eoiip.any_____________________________________


(Name of Company)
By


(Signature of Authorized Official) 


ifrearnixei' 
(Date)
	 (Title) 


NOTE.—Tjtle 18, U. S. Code (Crimes), sectIon 1001. makes it a criminal offense to make a.wlllfuIIy false statement or representation to any department or agency of 
the United States as to any matter within its jurisdiction. 16-040681







MONTHLY SUMMARY COST STATEMENT 


Name of operator	 QOfl1PaPY 


Project No. DMA 1Q50----I-'DMA-E35 
Total contract amount J?Q.QOQ,QQ 
Gov&nment participation percent? 


Distribution of Expenditures for Month of Jun--28 -----.y 31 • 1951 


FOR GOVERNMENT USE ONLY 


ITEM
MONTHLY 


TOTAL
TOTALS PREVIOUSLY 


REPORTED
TOTALS TO 


DATE Apr	 ed Approved Totals Approved Totals 


-
Total 


-
Previously Reported to Date 


-	 . . 


Wages and salarles** Pwnping 590.00 / 590.00 ,83'j,5Q V 1,837.50 
Equipment purchase 1 


Equipment rental 533.5O ----- 533 . 53340 53j5o 


Exp1osives------------------------------___ 
58.34 ---, 58.34 


Other supplies	 ____________ 0.32 ' -80.12 


Transportation-----------------------------66,98 


Compensation insurance 	 ,. 
Withholding taxes------------------------


/----------------------------------


----
11.59 


-------- io.00


' 


Contract work 326'	 çIj]j 


Repair parts --------------------------------


2265.70 


____________ 


2265.70 1,123.65/>


----


Other (specify) 25 ---ICZ9O 


38656 3B65 4.45979 


Other insurance-----------------------------


------------------------- 
TOTAL-------------------------------


Totals to date------------------------------


Totals previously reported-----------------


3945, ------
fly oluR 3 dv	 in June •	 2.00'comDresor .nd	 Z00	 .omnv enuit)mAnt nr month-----------


** Two pumpmen and. t1m of hoietman who also acts as pumpmanon hs shift 
FOR GOVERNMENT USE ONLY	 3/u' Of power bill for pumplug 


Checkedby--------------------------------------------------------------------------------------- 	 / 


Entered 


Amount approved for payment 	 /L.L 
Remarks 


1 Enter total purchase price in month purchase is made. 	 10-64068-1 
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor.
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DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF Je28thrnJu1y 31, 1951 


Name of operator TbUtzeLOdeCQnlan7--------------------------------
Project No. DMA	 1O5OI-DliAE-'35________________________________________ 


Total contract amount 2O,QQQ,O 


Government participation percent --------50% 


TYPE
	


NUMBER	 I	 MAN-SIHYTS
	


RATE
	


TOTAL 


752 s-





l85---------


J2Q0QQont)iO0.00/___ 
L25-L875 ------- -.30.O0z 


8 
8 


Trammers 


Miners-------------------------------------------------------------------------------------------


Timbermen 


Muckers-------------------------------------------------------------------------------------------


31. Pumpmen8hr.	 shitt.s --------------------------------------------------------------
Hoistmen.ACtaLpumpanrL his---------------- 32 
Surface------shift of8hur.


1---------------------------


Assayers-----------------------------------------------------------------------------------------
Shift bosses 


Samplers-----------------------------------------------------------------------------------------


Mechanics 
Electricians-------------------------------------------------------------------------------------
Blacksmiths 
Carpenters 
Drill runners 
Drill helpers 
Teamsters


-. Manager--------------------------------------------------------------------
OT- - -------


1 at 
Geologists 
Bookkeeperi -------


Engineers---------------------------------------------------------


Foreman------)all off ie	 xpnsa


-------


Clerks---------) 
Stenographer) 
Other---------------------------------------------------------------


$300.00-------------- 300.0----/ 
pat ---we---------------'15Q,0---


=----------------------------------?50----


TOTAL---------------------------------------------------------------------------I ---------------------------
	 1.962J.5O----- -


N0TE.—Show only that portion of supervisory, office, and engineering salaries that is chargeable to this project. 


I	 FOR GOVERNMENT USE ONLY 


Checked by
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UNITED STATES
DEPARTMENT OF THE. INTERiOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


*. I.rcM R. Xo.t, Tor	 .;.; 
Tb. Vtms Ie c	 __ 


	


s	 t i. & ioso (1mi4-iIas) 
1ids,	 ..	 p1mt1m Pio3sst CtrSmt I5 


titt..t. .f 


YeauittM aiidth Is zttftt* of 	 V7 S? 0t* 
tmst b, t%J35	 *, IoeatM at	 eff 
Ct, 0.*d.. . 


the tm of t	 pLsisti Project Oaatet * of 
Cacttttaattøa, aLt IaeIas & other Etaera3a *ecd ft the 


eb$sct to this eectrsst fje the datm at th 
?rej-	 tt*t, u subj


eot to the ov.Va pecetags rqe1' 
- oct f*th I. the trs ti1 the e of *10,000 ii peAs imtil 
3 N, 1, iId	 us first. 


ta ehecU be Ie to . J. I Uag c.Uis ftoer, 
OtSA 11.*14 Ts, .gics IV, N4 v 0te* 341,	 2, 


•	 11L*'5ø. wi ehec]4 be pqabl. to the sssarer at the te* atatec. 
• Tb.	 ser .	 be dei.M to Mt the rtiec f j 


sbiit e td de* dbecUy to the	 Uis fi.• 


q*I pts to the Gon',aast sbøe1 4 be soaIM 1 
.tiible	 a	 .t sctt1t sheet. shod	 tt7 


p&. of the *t1 eold, the	 of the k beeer, t4 
ecd srg.e aertifiM to be ocaost the	 as. 


T ere rect.d to ai*i4 *. King at	 ei	 in oim* 
aMp or prodoeti4* rl.ght. thet aiht hsio 	 of	 the GieLtmit'a 
right to fta psresit.ge c3s]ty. 'Ai., if proda*ttc cec at 	 tins
for ec ctdieI rtc4, plesse ot$t *. King at stxmasth intervals 
thet pro&sUcsz has bsq a,	 that is th esse. 


3i_ 


3 , 	 '•.'	 •


ACtiD dsitxtcr 


HPleUer/nef 6/2h/52 •/ 


• ce to: Contract Mm. Au4it '. Region IT (2)
•	 A. H, i1e.	 • Doeket !1S 


Op. Coidttee •	 • I. Jo1msc 
• •	 •	 •	 •	 ,Me1it


)fr. Keller
. Thayer


,. Hedge.
Mr. bishop
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


• DEFENSE MINERALS EXPLORATION ADMIN ISTRATION


WASHINGTON 25, D. C. 


•	 11'. J	 **rso* 
I.rL V*t*rtsis rei*t	 7 


$k Mads1w*tU. Iti*1a 
m$iarta *S, EC.


4os b*a$ gD itd1OOZ (L.-Ztu1
14*o	 Gca*, J'i •	 )*ffs$ Lt7. .i.ado 


flsP .


as .s.3.o.t*j a O.rtLf1cs*s of DL.cmt to ,tisk Is *ttss1i 
$	 s. i...u.. .t is 4I.i.w.ry is &ist.rea.. a s *as vsa. •	 is of t retsr 


• •.	 ,.jsst	 a 
to the rt.st et UØ is as a lorattes prejust .sMto•t. 


...*	 ,saeo*, $**sian$!s 	 WI*,O.1G, .3.1 OS	 S 
M aslssgj.	 s fj the lissasi of *sast, star%a1s aM 


•	 viii be res. 


?b. siMiast .Uove for six ttasmM aOr drUi belos vith as 
q 1ia *5 S* Iit *** iá 5*t Of 4siA1. 


siatrast s ameM. to .UsIaat. the 6r$tt$.a eM pxev**s fOr M4itia*ui 
gu	 ,iix. arto t.tsi sit* .ast 01 Use 1 r•.st of $O,OO. t 


wes	 .IM before the ses4.U.a of Jo.	 ii, ?bs ISISI sist of •	
• 4rtUus *2* fast 1. esr. bolos use NZ,l1e. ?bs 	 = aver tho 


estisata e.st OS IIQ,00S.f* ma sst b Uso	 vttk	 foil 
r.aiiastt.a tbst it v.si* be r.tr.4 to	 the OSO as*t. -*Z7 *1* 
io. $e.	 o aM ft *a	 is 


Ths turns]. ert of the /1*3* asa IMISSItOS * .tt...v.ry of 
$ x1eWIr o. teas of i.ti.t.4 ore eM 1Z,000 teas of i*t.rra* ore, 
*1.1 •f h1ok is subasrgiasZ. tb.zi Is sit esff$eisst isfotoQ.a to 
aLt a*ythiag sot* *sira%a tboa . ,.s estiset. Of. t Ore re**VVOS Of 
Ust* ieeOve,y.
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Ocr5 / 
AMENDMENT OF CONTRACT: No. I-DMA--E35 	 $5 I1i/ '5/ 


Contract Docket No. DMA-1050, dated June 28, 1951 , between 


the United States of America and The Utze Lode Company, is hereby 


amended, effective as of the date of said contract, as follows: 


1. In "Exhibit D" strike out: 


"1 Foreman © $250.00 per month; 
2 Miners @ $3. .125 per hour; 
2 Trazmners and Muckers @ $1.00 er hour" 


and insert:. 


"1 Foreman © $350.00 per month; 
2 Miners © $1.25 per hour; 
2 Trammers and Nuckers © $1.325 per hour. 


Overtime may be paid at , the rate of one and one-half 
times the regular rate". 


This amendment 8hall not be construed to increase the esti-


mated total co8t of the project, the aggregate tota.TI. amount which the 


Government may pay or the percentage of the costs which the Government 


may pay under the provisions of Article 11 of the contract form. 


Dated	 -	 , 1951. 


THE UTZE LODE .COANY' ' UN]PD ST.ATES ,,QF AMERICA 


By	 -
xecutive Officer /DMP I,:	 //
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OF COflTJiGT: No. I-DI-E35 


Contract Docket No. DM&-1050, dated June 28, 1951, between the 


UnIted States of America and The Utze Lode Company is hereby amended 
ff 


follows:	 '
'T'7 


1. Under Exhibit"A'T E,ploration ±roject attached to the 
contract strike out section three (3) and section four 
and insert the following under Exhibit "A" Exploration 
iroject (3): 


'Diamond drill two or more holes from the face of the 602 
Drift West. The location, direction and inclination of 
the first two holes to be approximately that shown on 
attached map Fig. 2A. The location, direction and inclin-
ation of any additional holes to be agreed upon by the 
operator and a representative of the Bureau of Nines after 
part or all of the first two holes is completed. 


"Diamond drill one or more holes from the spur drift west 
of the Mayflower fault in 601 Drift East at the approximate 
location shown on the attached map Fig. 2B. The direction 
and inclination of the hole or holes to be agree4 upon by 
the applicant and a representative of the Bureau of Mines. 


"The approximate total length of all the holes is 380 feet. 
The estimated cost is $6.95 per foot." 


2. Referring to Exhibit "C,, , Operating Equipment, attached to 
the contract under "Equipment, to be Rm ted", sub-title 
"From Operator", add the following: 


1. Air Compressor, 110 Cu. ft. capacity driven 
by 25 horsepower electric motor,. $30.00 per month. 


2. Centrifugal pump driven by '5 horsepower electric 
motor $10.00 a month. 


3. Referring to Exhibit "D", Labor and Supervision, attached 
to the contract, add the following: 


One bookkeeper at 25.0O per month. 


This amendment shall not be construed to increase the estimated 


total cost of the project, the aggregate total amount which the Government 


may pmy or the percentage of the costs which the Government may pay under







I 
the provisions of rtic1e U of the contract form. 


Dated	 Qctoher 4	 ____	 1951. 


THE UTZE LODE COMLNY 


By tLJ?Jr4f


TJNT1'ED STATES OF AMERICA 


By 9 1 xecutive Officey'- DM 


/
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UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


JUL 27 195


Docket No. DMA )Q5cL 
Ccnxnodfty JQZ1flC 


I-L1y/ 


i z	 - 


CONTRACT SRV. SEC 


* 
It is agreed this	 2oth	 day of	 June	 , 195 1 , betwn the United States of America acting 


through the Department of the Interior, Defense Minerals Administr'ation,hereinafter called the "Government," and 2 


------------------------------------------


------------------------------------------a3o1dh KotLer,. oLSa1ida,1Co1oradoTreasurer __________________________  


co1omdoReeet.a.tie____________________________________________________________________ 


hereinafter called the "Operator," as follows: 
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-


suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Exploration Projects." 
2. Operator's property rights. The exploration project shall be conducted on that certain proierty situated in the State of 


Q2]QciO---------------------------, County of 	 C1ii.fae---------------------------described as follows:' 
--------


hnstrkct.-----hepatenede1aiareflstedinTab1e2and________________________ 
--- ibitA 


with respect to which the Operator represents and undertakes: 


() ThM	 'i	 ntit1 t p sssisn, a that the peperty s ubjeet enly te the ellewüg
—olaim, ligng, or onoumbranoon au to cash of whioh thu nubordination agreement of the holder iu attached ,-,. 


-----b	 bi	 ho1eowner,.i	 ------
----
----


	


__) That h is a losses, isi p8858ssisa asid stit1e to p sessisn, -'- ' 1-- ' 1-r -din	 -n	 -mri,t nf ihr lriinnr ir nftnrhr'sL 


3. Exploration project. The Operator, within 	 days from the date of this contract shall commence 
work on a project of exploration for' 	 shall prosecute the work efficiently, expertly, in a 
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all 
properly designed to bring the project to completion within a period of 6 from the date 
of this contract. The exploration project and the work to be performed are more fully described on Exhibit "A" attached hereto, 
which, with any maps or drawings thereto attached, is made a part of this contract. 


4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided, 
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may 
be performed by the Operator through cohtract or contracts with independent contractors. The Government shall have the right 
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. 


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked "Exhibit 'B'," is a 
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The 'difference between the 
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged 
as a cost of the project to which the Government has contributed its pro-rata share. 


6. Operating equipment. Attached hereto, marked "Exhibit 'C'," is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value, as 
the case may be, annexed to each. As to equipment purchased for the project, the Government will contribute its' agreed pro-rata 
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged 
as a cost of the project to which the Government has contributed its pro-rata share. 


1 If sufficient space is not provided in any blank, use an extra sh t 
2 State name, address, and nature of organization if any.	


refer to it in the blank. 


'Give legal description or enough to identify the 	 ' -- " _-;	 ._i__ 
Strike out the provision not applicable.	 ' 


'Name of mineral.	 N 
Not in excess of 2 years. 	 i6-64066-1
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Patented claims held by the Utze Lode Company 


Patent - Patent 
Claim No. Claim No. 


Hawkeye 7923 Watago 2433 


Fairview 5009 Strip 7535 


Silent Friend 1322 Sheboygan 2431 


J. B. Keller 1463 Cloud 7192 


Lillie A. 1971 Eclipse No. 2 7193 


Croesus 1324 Little Laura 7191 


Robert Wilson 1323 Mayflower 2064 A 


Great Expectations 2192 Santa Rosa 2065 


Kuter 1979 New York 2063 A 


Little Hope 224 Oxford 49a6 A 


Cherubim 1111 Great Republic 2491 


Madonna 1110 Clinton 7521 


Whats Left 230 Mayflower MS 496 B 


Seraphim 2692 Cherubim MS 2063 B 


Canton 2430 AM Madonna MS 2064 B 


Eureka 2432







EXHIBIT "A" 


Exploration Project 


The proposals for exploration recounnended for approval are 
as follows:


(1) Diamond Drill a maximum of three holes from 
the 3O' level of the winze, to test the Mani-
tou granite contract at the Madonna fault, 
near the winze and under the ore body mined 
above the 305 foot level of the 'winze. 


This must include initial pumping of water 
presently in winze and keeping the water out 
of the winze dufing the drilling period. 


Approximate pumping cost	 1390.00 
Approximately 700 ft. of 


diamond drilling © 6.95	 465.00 


(2) Diamond drill two and perhaps three holes 
from the sixth adit level down, to deter-
mine the extent of the ore body found in 
the Bureau of Mines drill hole # M-2 


Approximately 1600 ft. @ 6.95	 11120.00 


(3) Explore by drifting approximately 100 ft. in 
the large iron ore body found in the recent 
company work on level 602 drift. 


Approximately 100 ft. drift @ 
l6.00/ft	 1600.00 


(4) Explore by drifting approximately 64 ft. in 
the quartzite from the side drift from 601 
drift west of the Mayflower fault near the 
Bureau of Mines drill hole M-l6 


Approximately 64 ft. drift @ 
l6.o0/ft.	 1025.00 


Total	 020,000.00 


It is understood that whereas the total amount of the application 
is fixed, the distribution as detailed above is approximate and can be 
changed--amounts over 10% of whole will need written consent--to conform 
with variations from plan that arise, during the performance of this work.
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EXHIBIT "B" 


Fixtures and Improvements 


Not applicable. 


EXHIBIT "C" 


Qperating Equipment 


quiprnent to be rented 


From Machinery house 
1 - 315 Cu. ft. air compressor 


From Operator 
1 - 60 HP Electric Hoist 
1 - Jack hammer 
1 - Drifter 


- Mine cars 
1 - Blower and Ventube 
1 - 40 HP well pump 


EXHIBIT "D"


Per Month
30O.00 


100 • 00 
10.00 
25.00 
20.00 
20,00 
25.00 


Labor and Supervision 


1 - Purnprnan and watchman 
1 - Foreman 
2 - Miners 
2 - Trammers and muckers 
1 - Compressor man 
1 - Part time Engineer


Rate of Pay 
20O.0O per mo. 
250.00 per mo. 


1.125 per hour 
1.00 per hour 


200.00 per mo. 
approximately 150.00 per mo. 


EXHIBIT "E" 


Rehabilitation and Repairs 


Building and facilities to be furnished by applicant at no cost. 


Office at mine 	 No repairs needed 
Change room	 "	 " 
Shops	 "	 " 
Compressor house	 "	 "	 ft 


It is understood that an engineer will be employed--full time or 
part time--to supervise this work, who .has had experience with sampling 
methods used at other properties with similar mineral deposits and who 
has the approval of the Executive Director of Region IV of the U. S. 
Bureau of Mines,
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