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| In reply to your lotter of April @l ¢ . - SR

| A% the present Lime the Covernmnt ia not buylng sine .

rud lﬁ-ad but is grantisg procarsuent senirects for Shose metals
whish yusrentee ‘o the prodwser the curremt market price, based

. on smelter settlement, for the zine end lead content of his sre wmtil

“sny investment he hes made to bring vhe property inte produstion has
been recoversd, Under suoh a sontrset, the Cevernmeat sllcws the -

‘appliosnt to sell his produst through the ususl chanaels and the Gove '

. erumant becomss inwlved only in the evemt of & bresk in market prices
To obtain sueh & contract, the spplicsnt must

~containg guffisient proven reserves of sstisfectory gredes The

- Defense linerale Administrstion is elsc able to recommend thet mi:is-‘- |

- -ing loan be usde by the Neconstrustien Finapee Consiruetion if the -
... regerves are sufficiemt, . - < - ‘ 4 e

¥o informetion was submitted with your appliestion to

- indloate provex reserves. I you san supply s report bearing on SR

_reserves in your mine, we will be ; leased to eonsider it. Youwr yro-

posel 1o dewater the mine and make the wrkings aseessible mihs . .

- resalt dn proviug up sufficient reserves tc warrant a procuresent
contreet or & mining lean, As stated in our letter of April 12, how-

ever, auch & propossl comes in the satsjory of sn exploratien progran

- snd & part of the expaass pust bo shered by _m"applicmt,_ o |
R L. Very trily youwrs, |
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. on smelter settlument, for the sinc ord leed sonkeut of his ore m&il o
any invostaent e Ms made o brisg Lhe property into m&wﬁm hag

besn resovered. lhder such a soentreet, the Jovernsent ellows the

epplicent te un his prodwat. through the vausl ohaunsis acd the Gowe

ornnent Desomss involved anly in the event of & bresk im markes prise.
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Nerron Brothers .

Slense Ninorals Adninistration: -

- Your application

.~ Ho speoific pro.rem has yet been set up by the Defense . .. -
Minerais Adminintration for lead prosuressat. &ins production nesds

%0 be expanded, ‘but.only those properties whioh oen contribute s

si pifieant smowmt of that metal and which heve proven reseyves of
‘satisfaotory grade are being eonsidersd for purchsse eontrests.

Beoruae the ore in the dumps of your mine centeins only 0.55% Zn,

of which only 30% is regoverable, we would not feol justified in

granting & purchese contragt for ore of that low & grade. - :

A progrem which was resently epproved for snécuragmaent

- of exploratien of wtratesie materisis cails for participation on

the party of the oppliesnt. For gine and leed it will be necessatry

‘to nateh Government funds on an equel basis. Funds advesosd by the

Government will be consldered & losn, to ie repaid 4f the explers~
tion is profiteble, but to b censeled if mauceessful. The details

Tt of the pim, expleining the projests that will be eligible for essiate
. wnoe, the terms end schedules of finaueing, repeyment, and other per~
C gmqnt:iafemt&m.v 2ré enoclosed, FEE S

A roview of your application indicates that that pars come -

#érnvé with wnwaterin; and openin; up the nines may be, in part, st

least, considered wmder this explorasion program. Details eonoerning

- sxpenditures that will be eoneidered chirgesble v exploretion ald
will be subjeot to & finsl deterninsticn By negotintion. S

© If you should éié_o %'éppl.y for sn exploration lovm, p_l"pmb_

. Andioste your willln:ness to provide your shere of the funds nesded

to Rerry out the proposed explormtion. Auy modificetion of your orige
inel proposil that you mey wish to mace will be considersd, but you

- should be spesific conoerning the work you wish @ undertekc.
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o  Your epplieation (A=672). of W"‘rf Bes besn Teviewsd
by the LeedeZine Aranoh of Yhe Defeiss Minerals Adrinistration,

Lo ko speeific pro.ren has yet heen set up by ihe Defense EERIUER T

. Minersls Administeatio: for lesd procuremeats Zine production nweds
- % be expanded, but only those properties whieh aan oontribuve & o

41 miflespt wommt of het metel and which have preven reserves of

- oamdisfuetory prede are beiny coneidered for parshese contraete,

Aesnuse the ore in the dumps of your mine oortalos only 0.56% %,
- of whioh only 304 is resoversbls, we would not feek Justified {n
prenting & purchase sentraet Bor ore of that low a grede. .

A program which wss recently approved for ssourageneit
of exploration of sirstegic awterisls ¢al & for pardicipation on

- the pard of the spplissnt.  Fopy sine w4 lead 1% will be TOCORINSY.

i o mateh Coverneent Lunds on an equal Dbasiss Funds advniced by che
o Governmant will be conslidered » loen, tc e repaid Af the wxplerw~ =
| tlom is prefitsnie, but to be esmeeled if maucsessful.. The details

B .- ef the plen, sxpleining the projests ihut will be eli ible for assisbe

ance, the termus and schedules of finsseing, repaynent, and other perw
. tinens Information, sre mneloseds Lo B

oo A review of wwr wpplication indiestes that thas part cone - . T o0
serned with wwatering sad opsnin. up the mines may be, In pert, ot 0 0
- leust, sonsidersd wnder {his exploration pro.reme.  Deteils oorioeraing . -
- expenditures thet will be wonsidercd shergesble. ‘o sxploretion a1
will be subjeat to & final deteminetin by negotistions o

o - If you should enre to.epply for an oxzloration Jo:it, plesse

- indioale your willin zess o provide your shere of the fuads noeded

C %0 oErry eut the proposed sxploraticn.  Any medifiestion of your arig-

- loel propos.l that you ney wish to mele will be sonsidersd, but you -
#hould be specilic eoncernin,: the wark yuu wish o wedertelre,

LT . I VYery truly yours,

- BdLyonsiemp- @ L/A/51 RO W Cogemlt ¢
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‘ 1\;’;‘ - f lxomﬁw Sem-qw;r. B«%«A. e ,
Fromg & M-*Zind Brmah, x).mA. Y SR Re: Doeket m!l-&*n‘ ‘
' mmd,&g‘%t Appuutim of o o | -
~ - Herrom Brothers, .l -
Box B8 o

= M;ms. Golwm

Thc uppliutiurz aubnitttd by tht Horrcun Brothorn of Aupm. R

’ﬂcomm for purchuse eontrasts for the ore to bes prodused from the
oo dumps and mines on the Smug;ler<Mollie Gibson=Durent group of claims
1 ?Lﬂ:ixz umwy. i‘ulorn&: hns R-TT rwiewoq! by the 3..a4-zs.ne nrunch.

Acourdmg 'bcs tha nmliumt there are sbont 1, 106,0@0 tons

of nﬂ on the dumpe averaging £.,20 os. Ag, 1% Pb, snd 0.5% Ea. Mille.
 ing teats indiesbas that about 75K of the ailver end lead wnd 30% of

the zine would be recoverables A lerger mill then that preseat on
the property would Le required % recsver the mqtal l‘rom the dumpc

. und would wst cppmmtnly em,,oou.ooo

: ' 'mu epplioent a,lso wmtl to upwe ter md recpen thu mintu
on the property et an eatimted cow af #300.000.&0. ¥o estimate of
reserves or greds iz given. - ' Do

- The applieant nqunt;t the fouow.tngs

1) ﬁ purchase eon‘crmt for tm had lnd sinc
.. dn thc duapss :

2) A pumhns contrmt foy the load and sine m
- the mines with en advenoe oz hmds o mmbm-
.ut@ the m&nes. _

“In. bwth instencns purchese ¢f the silver alcmg with the load

- md sine wyuld be nmuuw;r ‘o make wqh opontiam ooonom.tw.}.._

X‘hn Iﬂlé-!ino amma ncmcm&s tha mmm;:

l) The mehuu contraet t‘or the lead ena sine on
. %he dumps be :maied boonuqe of the va lew gnu '
of the ore, =~ - R
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