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; UNITED STATES
DEPARTMENT OF THE INTERIOR ‘}

" DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

He: Iocket ' A=«RHAA.

Wre Carl He Peterscn, Secretary
UeBe ¢ ; ‘ t_Corporation e
205=11 iercantile Building
Deriver -, Coloredo

Dear ir. Petersons

The spplicetion submitted by the U. Ss 0il aud lovelopment
Corporation for e loen o explore the Galiie Boy mine in Sen Juen
County, Coloredo, has been reviewsd ‘by the Defense finersls Adnminise
tration.

The projoet us you have presented it consists of equipping
the preperty sad cleaning ou’s old workings in order to mine ore irom
developed reserves. According to the reguletions of the present
sxploration progran, such work ocurnot be considered as exploracion.

In addition, the assays oi the ore indicate thet the nmilne is primerily
8 ;0old-silver property und does noi contain suificient base meisls wo
warrant Government participations In view ¢f this we sre wnable to
justify an expenditure of publiec Ifw.ds for the project you propose.

I regret, iherefcre, that your application nmust be denied.

We wish to thank you for bringing this property i owr
attention. ‘

Very truly yours,

Tom Lyon ('/Qﬂ\ﬁ |

jom Lyon, Director
supply Division
EJLyonszemp -
10-31-51 G
Copies to: J. H. Bast, Jr. Region IV (2)
Lead=Zinc Br.
E. T. McKnight L20k4 GSA
6. M. Bishop
Directors r. files 421 GsA
Br. r. files 421} GSA
Adninistrators r. file
IMA docket files
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C. Moy 6 1951

Re: Docket DMA=363
UeSe 0il and Development

Memorandum Corporation
- . - Denver, Colorado
Tos Reports end Records Unit Geltie Boy Mine
Adninistraetive Management Dive San Juan County, Colorado
Exploration loan, $55,627
Froms Lead-Zino Branch Lead, zinc, copper :

Subject: Reeommendation for denial of exploration loan

The epplication was submitted by the Us S. 0il and Develop-
ment Corporation of Denver, Coloreado, for a loan to explore the Galtie
Boy mine in San Juan County, Colorado. Total estimeted cost of the
project was $55,627.

The project, as outlined by the applicant, consisted of
cleaning out the Geltie Boy tumnel and laying new track, new air line,
weater line, and ventilating line for a distance of about 1300 feet.

The Lead-Zinc Branch originally recommended & revised explora-
tion program, cut to $20,752, on the grounds that gold-silver ore that
we.s blocked out in 1900~1907 when zinc was & deleterious gengue con-
stituent could be a zinc~-lsad ore under present conditions, particularly
in view of the lmown ocowrrence of base metal ore bodies, such as the
Lerk in a similar geologic occurrence in this vicinity. As the ore has
long been inaccessible, and as there is no record of the zine content,
reopening the mine would be equivalent to e new exploratione

The Production Expansion Division has questioned the justi=-
fication for considering this as & base metal projeot and has recom-
mended denial of the applicetion on the following groundss:

(1) The Galtie Boy is a gold=silver mine. The assays
submitted do not show sufficient base metel content to warrant
consideratione.

(2) The applicant claims that about 92,500 tons of ore
are already developeds

(3) The work proposed is not exploration, but consists of
equipping the property end cleaning out old workings to produce gold-
silver ore. .

350





(4) The project has been rejected as a source of tungsten.

Upon reconsideration, the Lead-Zinc Branch does not consider
that the case for an exploration loan is strong enough to warrant con-
testing the recommendation of the Production Expansion Division, parti-
cularly on such a poorly documented epplication as this one is. Hence
the Branch agrees with the recommendation that the application should
be denied. The attached letter should be sent to the applicant.

The following material is attacheds

List of exhibits to conform to Form MF-103.

Answers to items requested on Form MF-103, dated May L,
1951, with attached exhibits.

Correspondence and memoranda.

Review of application for exploration assistance.

Ge E. Johnson, Acting Chief
Lead=Zinoc Branch
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMlNlSTRATlm\i 6 351 .
WASHINGTON 25, D. C. - '

Aot/
W ., Re: Dooket Difkw ‘
w -~ JeSs 0Qil and Dev ‘I‘Qngnt -------
. A

Memorandum Corporation [
. Denver, (olorade
Tot Reports end Records Unit Geltie Boy Ilinw
Administrative Management Dive Sen Juan Coumty, {Colordds
: Exploration lean/ ¥55,627
From: Lead-Zine 3ranch Lead, minc, coppes————w

Subjests Reecommendation for denial of exploration losn

The appliostion was submitted by the U. S 0il snd Develop-
ment Corporation of Denver, Colorado, for & loan to explere the Galtie
Boy mine in San Juer County, Colorsdo. Total eatimsted cost of the
projeot was $55,627.

The project, as outlined by the applicent, consisted of
cleaning out the Geltie Boy tunnel end loying now track, new air line,
water line, snd ventilating line for s distance of about 1300 feet.

The LeadZinc Branch originelly recommended e revised explora-
tion program, cut to /20,752, on the grounds that gold-silver ore that
wes blocked out in 19001907 whon gino was & deleterious gangue oon=
atituent could be a zinowlead ore under present oonditions, particularly
in view of the kmown oscourrence of bass metel ore bodies, such as the
Lerk in & similar geologic occurrence in this vicinity. Ae the ocre has
long been inmceessible, and as there is no rocord ef the sinc content,
reopening the mine would be equivalent to a new exploration.

The Production Fxpension Division has questioned the justie
fiostion for oconsiderins this ss a base metal projeet and has rscom=
mended denisl of the epplication on the following groundss

(1) The Geltie oy is & goldwsilver mine. The assays
submitted do not show sufficient base metsl content to warrant
oonsideratione.

{(£) e spplicent claims that avout 92,500 tons of ore
are slresdy developed.-.

{(3) ‘the vork proposed is not oxploration, but consists of
eyuipping the property and clesning out old workings to produee pold-
gilver ore.





(4} e projoet hee been rejocted' as a scurce of ungsten.

Erpu}z reconsideration, the Lead~Zinc Brasch does not consider
that the case {r an exploration loan is strong enough to warrant oone
testing the rocsmmendation of the Produstlon EBxpansion Division, parti-

| cularly or such a poorly documented application as this one is. Hunce

the dranch agrecs wiih the recommendmtion that the application should
be deried. Tho ettached letter should be sent to the applicant.

The tollowing meterisl is attecheds

List 0f exhibiis i co:.form to Form =103,

Answers to iteus requested on Form .P=103, dated iy L,
1991, with attmehed exhibits.

Corresponcence and memsrandm.

Review of applicetion for exploration sassistaince.

Lheaa=Zine Branoh

Ap 4
Tom Iyon

Director, Supply Livision-

EJLyonssemp

G 10-31-51

Copies to: J. H. Bast, Jre Region IV (2)
Chief, Lead-Zinc Bre
E. T. McEnight L4204 GSA
0. M. Bishop
Directors re. files 421l GSA
Bre. r. files 421 GSA
Administrators re. files

- DMA docket files
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

0 WASHINGTON 25, D. C.
Memorandum
To: Tom Lyon, Director, Supply Division
From: T, P, Billings, Chief, Lead-~Zinc Branch

Subject: Docket DMA 363 Lead-Zinc-Copper Galtie Boy Mines

I have reviewed this application for an exploration
loan and concur with the Production Expansion Division in its
denial for the four reasons therein submitted,

It is quite apparent that the work outlined in the
application is not allowable for an exploration loan,

T. P, Bill%ef
Lead-~Zinc anch

Attachment

350
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o PHONE ACOMA 4324

RECEIVED
FALK METALS CORPORATION
[l TSR T BT e NN
0CTS W51 ey o o e s D T
" - R A A AP By L
' D&fenselmunerals Administration, 1031 FIFTEENTH STREET g‘ g ﬁzw}lé Ly L .i;?'m U,’:JU_,E)
S 5 ’w.iﬁ{“’“ Expansisn Bivisicn, : DENVER 2, COLORADO .
q;r. h(-; h .&B-~_ fagcd “:’"X‘,'; =
) ~ T To by s et
rr o~~~ | bicdon v} 5&.6
f;gé? g; September 28 1951 SLLE B - -
e O
a‘; '\‘Q ~ #ﬁ@ / «,”/ - (/'ea/‘f'
S XoNr MTon Lyons _ & Ay
S5 D'?%ctor‘ Supply Division , |
L‘bsg Dgfense linerals Administration i o0 :
Q ‘s‘\ ’;raShington 25’ D .C [ ‘ﬁzx; A !"ZIZ:"'T':I‘:;::’::L:::,,_‘ e e
(X

DEPARTHIENT OF THE IHTEBIOE

ear lir, Lyons:

ilonday and Tuesday of this week I was in Salt Lake and our head-
guarters there are the International Swmelter & Refining Company
and I complained to C. J. Parkinson (who 1s a personal friend
of mine) that wecannot get any satisfaction out of washington on
our Silverton loans, so he told me to write you and tell you we
were the largest shippers of lead and zinc crude ore from
Silverton to International Smelter & Refining Company from August
1945 until July 1949 and he said you will understand the importance
of us getting help. éh%&

g
We have three loans; one the Galtie Boy nwsber DIIA-363, the other
one is Joe & John #1870 and the Hercules #1871, %e did get a loan
through July 2nd on a matched basls 50-50 for the Henrietta and
according to reports we have 350,000 tons of lead, zinc and copper
ore in this mine, and we feel reasonably sure the latter part of
next month we will be in the ore bodye Bub none of these mines
we are asking loans for have been operated since 1907, but we did
open up the Lark from the ground up and we shipped approximately
800,000 tons of ore out of this mine. All these mines are in
Prospect Basin within a stone's throw of each others.

Why they are holding up the Galtie Boy loan is hard to understand
because it has been approved by the Bureau of liines here and the
Bureau of Roads in YWashington by lr. Stanley M. Walker acting chief
of U.S. Bureau of Roads. Although the Bureau ofrllines here under-
stands the conditions more thoroughly than the Washington office does,
this Galtie Boy mine was developed for a backlog to the smelter that
was owned by the Ross Brothers and who went broke during the panic
of 1907, They were only after gold and silver so they bypassed all
the zinc. Anyway the Bureau of lilnes boys here know that Silverton
is a gold camp, lead, zinc and copper and that is exactly what we
will have in the Galtle Boy; the same as we will have in the Joe &
John and Hercules and we have already spent 340,000 of our own money
on the Joe & John. :

We are opening up a large open pit manganese deposlt and we have to

use about {40,000 for equipment over there and it is for that reason
we would like to have a little help from the governuent for Silverton.

ooT 4 1951

Y

o

9





Mr. Tom Lyons -2= ' Septenber 28 1951

We would appreciate it immensley if you could help us by getting
things jarred loose. We have no promotionstock, we are just mine
operators and no one has to apologize for us anywhere or any place.

Thanking you in advance for giving this your immediate attention,
I remain A

Very truly yours,

CHP:w

ccs
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e > SURNAME

| UNITED STATES »
 DEPARTMENT OF THE INTERIOR

'DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

September 5, 195

Tos Director, Supply Division

From: C. 0. Kittendorf, Directer
Produstion Expansion Division

Subjects Doeket DMA 363X, Lead-Zine-~Copper
Galtie Boy }Mines Incorporated

Retwrned herewith is the complete file on subject pnjm
&s transaitted from your office.

Denial iz reco:mended for the following reasons:

1. This ie 8 gold-silver mine. The assays of the ore
do not show sufficient base metal eontent to justify
consideration.

2, The applicant alaims that approximately 92,500 tons
of ore ars already develeped.

3. The project has beon rejested as a source of tuangsten.

4. Apparently, the work contemplates no exploration what-
ever, merely equipping the property and cleaning out old
workings for the production of gold-silver ores from
developed reserves.

C. 0. Mittendorf (7, 4
Attachments _
<
PBBlakemore/meh ’7'/,) p/ ‘
cc to: Reports and Records : //v/

Messrs. Mittendorf, Olund
Mr. Blakemore

Docket, /
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UNITED STATES 400

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

September 5, 1951

MEMORANDUM
To: Director, Supply Division
‘From: C. O. Mittendorf, Director

Production Expansion Division

Subject: Docket DMA 363X, Lead-Zinc-Copper
Galtie Boy Mines Incorporated

Returned herewith is the complete file on subject project
as transmitted from your office.

Denial is recommended for the following reasons:
1. This is a gold-silver mine, The assays of the ore
: do not show sufficient base metal content to justify

consideration,

2+ The applicant claims that approximately 92,500 tons
of ore are already developed,

3. The project has been rejected as a source of tungsten,
L. Apparently, the work contemplates no exploration what-
ever, merely equipping the property and cleaning out old

workings for the production of gold-silver ores from
-:;7 developed reservese.

Attachments
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v oA SURNAME:

UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C. | Ao

Ar Jat) AUG &4 1953

A 363X - Lead-Zine Dok f
Saltie oy Nines, Ine. ek Sl

1091 - 154k Sirest
Deaver 2, Golorads

n’o :. ‘o lﬂt. “.'

W8S Region 1V

224 Cantondouss Yuildiag
Denver 2, Colerado

Boar Mr, Jast:

Subject deeket hxs been reviewsd hy the Lead-Zine Braneh
and is reedy fTor finalising except for ems ftem. 1
that adout 34 mile of access resd is ascessary to reseh the pertal
of the preject workings and that $he cest of this road should be in-
cluded in the e¢siimate,

It £s requested that you ocentast Nr., Carl U, Petersea,
Searetary of the applicant company, ai the address given above, for
any iaformatisn he is able to give and then send ws your estimate
of the length of road required, the prodable cost, and the time
required Yo oomplete it,

Your ur}: reply by sir mail would de appreciated.
o Yery sraly yours,

QU
. ¥%
OTG iy

M Lyon, amm
Soerdinating Committee

ik ‘ | FWHansony szs
) ’ 8/16/51
/3. Mong -
Yor Buresn of Nines cex g‘°§°;:§kz?d Records
Mote
Meon

”orl.uogim Survey /IMA Docket File
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SURNAME:
UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

‘Us 172 79&

Mk~ 363 Ss1tle Joy Mine o
MA-1870 Jes aad Joba Nine -
MA~-1871 Borcules Nine
BNA~ 606 Henrietia Nine

. @ /7
Nr. Carl . Peterson, Secretary Q '
Galtie Boy Nines, Iss. ‘ /

1031~ 154k Strest

Denver 2, Colorsds

Doar ¥r, Pelersen:
his lstter is in reply %o yours of August 64h, to Nr, L.7,

Stredel, and to your telephons eal)l of Augus$ 144h regardisg the
above mmmbered anplicatiens.

As your letter states, are already awars of the ap-
proval of the Henkiette prejecs. iﬁouucratian of the Galtis Joy
o¢t i3 very neary and John and the Neroules

are wndor oonBlideration and everything possible is deing done to

sxpedite fima)l action,
/7 /
7

FWHANSON: szs .o 8. B./Jehruson, Asting Chief
?( 8/16/51 Lesi-Zino Branch
CC:s Reports & Records -
Mote
McEnight

~ DMA Docket File
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1. Name and Address of Applicant

21t Merc

-

Defense Minerals Administration

Revieﬁ of Application for Exploration Assistance

Docket No. :36355 X
Commodity L?,a@; 7y e~ ( opper

Total AmOunt%_’_a;Z_g;_
4 _

Govt. Participation = | ’ 9y, 2¢

antile B 5)@ N

Cafoﬁaci@‘,

3. Mineral or metalid&

- If not, application will be reJecied.

4. Geologic probability of discovery—based on data in application

(question #16, 17, 18, 20 and 22)*

Mines or Survey reports, etc., do you rate chances:

a)
b)
c)
d)

e)

cood_Ferveralohy . e ported by WA, Rurban k_
$ JU <" C_} n
POOTJIZE gggéyn <ﬁcz/(’7%?ﬁ? ”%ﬁ? z?Q?F}/“%Z//%zifé§#“

None

Don't know—needs field examinafion

Is there an alternative and favorable project?
(If so, attach an explanation)

5. 1Is the applicant's right to the property clearly stated? }fgﬁl P C S BERE .

6. If applicant

(question 5, 6, T)*

is a lessee, is a copy of the lease attached? EQE.S.

Does the lease have sufficient time to run to cover a future

productive period?_ 3?22; P

-#*question numbers are those of MF-103

Page 1 of 4 pages
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Docket IMA=3%63

Le (o) This prép‘erty.iu easentially a Jead-zino~sopper-silver-

gold property, and application was originally presented for

e direot loan on the basis of the lead-zinc~copper cortent.
The oleim also has a little tungsten which is reported to
ocour in s vein seperate from the base netal veins. V¥hen the
exploretion program was snnounced, applioant s#ttempted to
oonvert his epplication to & tungsten project in order to get
the higher Government partisipation for tungsten, in spite of
the fact that he had been previously told by the Lead~Zine
Brench (letter of March 25, 1951) that the mein propossl would
have to be considered as @ lesd-tine-copper proposition. When
the Tungeten Branch turned the 75-25 proposition down, applieant
in letter of May 29, 1951 to J. He. East, agreed to oconvert the
application t a lead-sine-copper proposition with the possgi-
bility of considering a minor project that might be presented
leter for exploring the tungsten vein when the property was
sufficiently opened upe

Kine h:.s not been worked sinoe 1907 except for periods in
1935 and 1941 when about 180 wnits of tungsten were prad uced from

the Galtie Boy dump.

Reservas claimed to have been developed prior to 1907 were
92,000 tons on the CGaltie Boy vein and an esdditionel 179,560 tons on
other veirs on the roperty. Data supplied with this application
fail to give any suitable indication of the nature and grade of the
reserves. A list of 56 semples teken from the Galtie Boy obriously
in the early 1900's, gives l-2.3% lead and 6.8-12.l os. silver. In
all these samples the gold sasays are given in decimels ranging from
0.49-0.71s It certainly would be nesrer the truth if these are in-
tended to represent doller wvalues rather then ounces. If not, the
samples are obviously unrepresentative, uccording to W.YJ. Burbank
of the Geological Survey. No sinc is mentioned in the application.
¥r. Burbank belie¢ves that zinc content might be higher than lead in
some of these shoots, but the speoifioc ore bodies are not now acoes~
sible. It will require the expenditures requested in order tw
open up the ore for inspection. The project appears worthy of con=~
sideration as a lesd-ginc-oopper exploration, not on the basis of
what is ;given in the appliocation, which is very poorly presented,
but on the basis of what is independently ¥nown of the mineral
deposits .t ¢ a general area. . '

Aocording to Mr. Burbank, the ores of this general area sre gquarts
veins commonly high in pyrite, with seattered bodies or chimney-
like shoots of highsr grade base metal sulfides with silver and
gold. The ores ere complex and mey locally predominate in lead,
tine, copper, or tungsten. The chances cf locating rich chimneys
of ore by exploration are good enough to justify the proposed ex~
ploratory opening of the mine thot is here¢ recommended; or the





altornstivo is large tonnages of lower grade zino-lead
vein deposites. The veins occur in volcsnio brecoies and
flows of Tertiary andesite, typical of the Smn Jun

notmtairs.
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.
’ » .
. ' . * ' .

Are subordination agreements necessary? )é S.

a)

b)

MF-2017
wr—202_~4 s ehe o .

From the data presented, does the.proposed project appear feasible from

the point of view of:

a)

b).

c)
d)

e)

"Available manpower )é .

Equipment and supplies %}5 . .
(Question 14 plus general knowledge of availability)*

Accessibility (question 12)* }éé’, ﬁaﬂ“/mea@ 2% . weceess rood.

Water (question 13)4 }{ZS

Power (question 13)* Jés.

Is a field check needed on any of these points?/}’é) eveen?, “’055’@/“’

eSS fﬂ)&d'

Does the experience of the applicant appear to be adequate to assure that

he can properly conduct the, proposed project? (question 4)* )'/So ,-r&(. NS IWES

7

o QuessHon & ond //E:Za”}y & o f&?‘?‘gﬁ" deted Lec./3, 798

Is a field check needed on this point? Na.

Exhibit A. (questions 21 and 22)*

a)

b)

c)

" 1s the project adequately described? )/ s, jﬁ’@ ﬁf?ﬁlﬂ/@f"@ Jec.21

o WF-Ie3
If not, are there sufficient data given so that you can describe

the project? - If so, attach a draft.

Is there an adequate map or sketch of the proposed work? il*"@"‘fé «F mine

’
L HVer SPrairor /@ﬁe//ea/ Feg-2 ma’ op lusse Slue-fna

P2 G ec onHG é/ s @ﬁ/ﬁ( @IS -
Is the proposed work ndxplotation” under the definition of

Section 8, MO-5¢? /&C/S oz /ﬁ‘i /S mewﬁwfe Forer i’ /vea/aenﬂ;oq ) a/c/

nIre of UKoy 1rReral 685 cbilimas il sl lerdle
If-not~what-pert—of-it—ie?__Sonyg ﬁ/‘%_ﬁa/‘aﬁ'a@‘& T m«fﬁwm.

Page 2 of 4 pages
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Is this part a worthwhile exploration project?

d) Are the cost estimates detailed? /;é@f‘/‘/.

Can they be summarized as on page 2 of Procedural Instruction 5-A,

Kecommardad revibed cost Schedule o7 ueheel /5
from—-the—availabla data? = Im#taeh»and-m&t
/oro/:asec/ for e @a/@/ar@?‘/o";«

e) Are the cost estimates redsonable? Jee /’eV/SM’) e hed .

f) Should more information be requested from applicant? /ivo .

g) Is a field examination necessary to complete Exhibit A? Ao .

Exhibit B (question 23-d)*

a) Is it appliceble? }/éif

b) If so, are sufficient data furnished? /%3 If so, attach a draft.

4 . -
c) Is a field check needed? 2’3 J(Eé.dﬁéc/fyeq/ at/f"gg'-:.é

Exhibit c (question 23-e¢, f and g)*

a) Is it applicable? j@@ z?m@é‘/‘?@é/ &fﬁ%

b) Sufficient_data? If so, attach a draft.

c) Are rents and charges reasonable? Jee M;ércﬁect/ %ra%

d) Is a field check needed? No.

Exhibit D (question 23-a, b)*

a) Are there sufficient data?/)éi. ejér? %&iégd/ @’fcgﬁé

b) 1Is the schedule adequate for the work proposed? h
c¢) Is the schedule excessive for the work proposed?____ o
1

d) Are the proposed wages and salaries reasonable?

e) Is a field check needed? %
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14.

15.

16.

17.

Exhibit E (question 23-c)*

a) Is it applicable? /@yéa.

b) " Sufficient data?

¢) Reasonable?

d) Field check needed?

In your judgment, can the proposed work be done in the proposed

r el *
time? - CC C//‘C/TZ/ 67‘”:?‘:'/;:?; G/.

(A1l exploration must be completed within two years)

If fiéld examination is not needed, attach ydur recommendation.

If field examination is needed, do you have any special instructions for
the field team not indicated by your answers to the foregoing

question?

=& /
. Reviewed by: < .- ;-‘7/ VAL

Dma

Date §§/%(/f;?
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.befense Minerﬁis Administration (372@ 752 )
Review of Application for Exploration Assistance
4s=;ﬂ~ﬁ::lf”'“"“*~«j Docket. No. 363 X ‘
7o brdoshte (#1037 twnsosy)) Smmessirtad-Line: @ngw
/ﬂ o | _ //Aital Amount 4 ﬁz 2 2° l’
Do = “‘\\

Govt. Participation 22 !’53

1. Name and Address of Applicant C%’@% %FLC&flfiél&/ P%,$V7GZ Irvc;
211 Mercantile Blda,. 103} -18% %%‘m Vendec, Colos

v

2. Location of Property Galtie B@\f G ratys o cﬁ@um@)mﬁ B e ve
miles due nerth of Silverten, San QQQ'QC@Lm%&%

Coleracle.

3. Mineral or metal Lilcaég‘ZZOY7KL~<;>@KKWIS it listed in Section 9 of M0-57 iZé/d
If not, application will be reJected

4. Geologic probability of discovery—based on data in application
(question #16, 17, 18, 20 and 22)*

Mines or Survey reports, etc., do you rate chances:

a) Good ZFOI \/@ﬁé{zbﬂv} e @QP‘%@,&&J@%} W.3. Bum)ef/ﬂk
6 U.ss.,
b) ga.grvﬁa@zeﬁz?éyézéézéfféy%w@ﬁék 4§M¢AT‘7W/%7@yQﬁadgw%y¢

¢) None

d) Don't know—needs field examination

e) Is. there an alternative and favorable project?
(If so, attach an explanation) :

5. Is the applicant's right to the property clearly stated? AﬁéQéSSkiG)%.
(question 5, 6, T)*

6. If applicant is a lessee, is a copy of the lease attached? }2225'

Does the lease have sufficient time to run to cover a future

!
productive period? )4%252

*question numbers are those of MF-103
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. A\ .

Are subordination agreements necessary? )és,

a) MF-2017
b) MF-202 _Attmche .

From the data presented, does the proposed project appear feasible from

the point of view of:

a) Available manpower )g .

b) Equipment and supplies «ygS" '
(Question 14 plus general knowledge of availability)*

c) Accessibility (question 12)* )2’5;, émé'/y@_@dls v, @PELESS rood.

d) Water (question 13)* )és .

e) Power (question 13)* %’S,

Is a fleld check needed on any of these points? A/@ CJVé@/@?é‘p@ sszé/L7
wecees s Foad
Does the experience of the applicant appear to be adequate to assure that

he can properly conduct the proposed proj ect? (question 4)*_Z¢ : }/:S ﬁge‘z; S ES
2 @aasy‘%@n AL ond tFerm £ in /éz%@ﬁ dotrd Dec./3, 155 |

Is a field check needed on this point? Mo

. Exhibit A. (questions 21 and 22)*

a) Is the project adequately described? )2:(5'9 JZ’@ Qﬁﬁ%/@ﬂ@ Sec. 27
ol JT/F-re3

If not, are there sufficient data given so that you can describe

the project? If so, attach a draft.

4
b) Is there an adequate map or sketch of the proposed work? jk gféé’é @{ﬁ?//ﬁ@

D0 I/t STradtson /@é@//éq% G2 and 60 lonse blec-fme

ri) - see @/yy@@m/ﬁff /f@@%?é@ R
¢) "Is the proposed work "éxpldr ation under the definition of

Section 8, MO-5? JEs, éw‘g//’/s I eustoadla, Fswh neapenmq a2 ol
IRe oF UNKAOr 06 ral Jo6SS ibilités W/// i tevde
H-not—what-part—of-it—is8?__Sonyz @ﬂ@,@@ﬁ@%’@os Sor m».@/@/ .
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Is this part a worthwhile exploration project?

d) Are the cost estimates detailed? /’%@/“/%

Ca.n they be summarized as on page 2 of Procedural Instruction 5-A,
foecommanded remised cost- Sehedulz aFizcbes] 78

I%%oﬁmaeh%m%t
propasee! £or He crploraiven Lenvrac] ™,
e) Are /1319 cost estimates redsonable? Jee revisian @’77?%@/5?@@/9

f) Should more information be requested from applicant? /)fW@ ‘

g) Is a field examination necessary to complete Exhibit A? /Q\/ .

Exhibit B (question 23-d)*

a) Is it applicable? )4§¥R .

b) 1If so, are sufficient data furnished? % If so, attach a draft.

c¢) Is a field check needed? /% Jé‘é,ﬁéﬁ@@/ g/ﬁ@:ﬁ%

Exhibit C (question 23-e, f and g)*

a) Is it applicable? 5@@ ﬁi’%@é%d Z/ﬁﬁ%

b) Sufficient_data? If so, attach a draft.

c) Are rents and charges reasonable? ‘5;’@’ @7///’2&’@6@4/ é/f@%

d) Is a field check needed? /)/0’

Exhibit D (question 23-a, b)*

a) Are there sufficient data?%. csjéé é’%@éé@/ @/ﬁaﬂ?%

b) Is the schedule adequate for the work proposed? A
¢) Is the schedule excessive for the work proposed? 7
i

d) Are the proposed wages and salaries reasonable?

e) Is a field check needed? 5.
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14,

15.

16.

17.

Exhibit E (question 23-c)*

a) Is it applicable? /{%@3.'

b) Sufficient data?

¢c) Reasonable?

d) Field check needed?

In your judgment, can the proposed work be done in the proposed

time? J@C? Fre+¥ @77%%@6@ e/

(All exploration must be completed within two years)

- If field examination is not needed, attach your recommendation.éé%ZZ;%ﬁél

If field examination is needed, do you have any special instructions for
the field team not indicated by your answers to the foregoing

question?

Reviewed by:d&g%%??%ééﬂﬁézﬁmmj
LI

VARARNEE

Date %?@{2257 '
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8 Review of Application for Exploration Assistance

PABETIIE tNHY

SN
SR SN

Docket. No. 363x

')(n tulLlL u,de\quﬂ
To Production Expansion Division Commodity
>h3,822-00 (20,752
_ Total Amount recommended)
, $21,911.00
C N
%uj»69< Ly il Govt(afarticipation ($10,376 reg,)

"ﬁ[) RV N 48 ﬂfﬁ)s

1. Name and Address of Applicant__Geltie Boy Mines, Inco¥porated
211 Mercentile Building, 1051 - _15th Street, Denver, Colorado

2. Location of Property_Galtie Boy group of claims, seven miles due narth of

Silverton, San Juan County, Colorado

3. Mineral or metal__ Lead=-Zinc-Copper Is it listed in Section 9 of Mo's?yes
If not, application will be rejected.

4. Geologic probability of discovery—based on data in application
(question #16, 17, 18, 20 and 22)*

Mines or Survey reports, etc., do you rate chances:

8) Go0d___Favorahly reported hy W. S, Burbenk
b) Poor___See attached dreft by E. T. MeKnight of IISGS

c) None

d) Don't know—needs field examination

e)  Is there an alternative and favorable project?
(If so, attach an explanation)

5. Is the appllcant's right to the property clearly stated?yeg., Iessees
(question 5, 6, T)*

6. If applicant is a lessee, is a copy of the lease attached?_Yes.

Does the lease have sufficient time to run to cover a future

productive period? Yes.

*question numbers are those of MF-103

Page 1 of 4 pages
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Docket DMA-363

This property is essentially a lead-zinc-copper-silver=-

gold property, and epplication was originally presented for

a direct loan on the basis of the lead-zinc-copper content.
The claim also has a little tungsten which is reported to
occur in a vein separate from the base metal veins. TWhen the
exploration progrem was announced, applicent attempted to
convert his application to a tungsten project in order to get
the higher Government participation for tungsten, in spite of
the fact that he had been previously told by the Lead-Zinc
Brench (letter of Marchi25, 1951) that the main proposal would
have to be considered as a lead-zinc-copper proposition. When
the Tungsten Branch turned the 75-25 proposition down, applicant
in letter of May 29, 1951 to J. H. East, agreed to convert the
application to a lead-zinc-copper proposition with the possi-
bility of considering a minor project that might be presented
later for exploring the tungsten vein when the property wes
sufficiently opened up.

Mine has not been worked since 1907 except for periods in
1935 end 1941 when about 180 units of tungsten were produced from
the Galtie Boy dump.

Reserves claimed to have been developed prior to 1907 were
92,000 tons on the Galtie Boy vein and an additionel 179,560 tons on
other veins on the property. Data supplied with this application
fail to give any suiteble indication of the nature end grade of the
reserves. A list of 56usamp1es teken from the Geltie Boy obviously
in the early 1900's, gives 1-2.3% lead and 6.8-12.4 oz. silver. In
all these semples the gold assays are given in decimals ranging from
0.49-0.71. It certainly would be nearer the truth if these are in-
tended to represent dollar values rather than ounces. If not, the
semples are obviously unrepresentative, according to'W.%K. Burbank
of the Geological Survey. No zinc is mentioned in the applicatione.
lMr. Burbenk believes that zinc content might be higher then leed in
some of these shoots, but the specific ore bodies are not now acces-
sible. It will require the expenditures requested in order to
open up the ore for inspection. The project appears worthy of con-
siderationas a.lead-zinc-copper exploration, not on the basis of
what is given in the application, which is very poorly presented,
but on the basis of what is independently known of the mineral
deposits of this general area.

According to Mr. Burbenk, the ores of this general area are quartz
veins commonly high in pyrite, with scattered bodies or chimney- .
like shoots of higher grade base metal sulfides with silver and
gold. The ores are complex and may locally predominate in lead,
zinc, copper, or tungsten. The chances of locating rich chimneys
of ore by exploration are good enough to justify the proposed ex-
ploratory opening of the mine that is kere recommended; or the





alternative is large tonnages of lower grade zinc-lead
vein deposits. The veins occur in volcenic breccias and

flows of Tertiary endesite, typical of the Sen Juean

mountains.
£. 7.’%/%7'4;
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Are subordination agreements necessary?_ Yes.

a) MF-2017

b) MF-202___Attached.

From the data presented, does the.proposed project appear feasible from
the point of view of:

a) Available manpower_ YeS.

b) Equipment and supplies__ Yes, ‘
(Question 14 plus general knowledge of availability)*

c) Accessibility (question 12)* Yes, but needs 3/l mi. mocess roada

d) Water.(question 13)*_Yes.

e) Power (question 13)*_Yes.

Is a field check needed on any of these points? No, except possibly access road.
Does the experience of the applicant appear to be adequate to assure that

he can properly conduct the proposed project? (question 4)* Yes. See snswer

to Question L, end item 6 in letter dated December 13, 1950.

Is a field check needed on this point? No.

Exhibit A. (questions 21 and 22)*

a) Is the project adequately described?_Yes. See enswer to Sec. 21 of MF-103.

If not, are there sufficient data given so that you can describe

the project? If so, attach a draft.

b) Is there an adequate map or sketch of the proposed work?_gketeh of mine an
: ' application.

illustration lebellsd 3-a=-2 axid on loose blue=line print sccompanying-a

c) 1Is the proposed work "exploration" under the definition of

Section 8, M0-5? Yes, but it is inevitable that reopening sn old mine of

I £- podq-what- padt-of-it-482_ynknown minersl | ihiliki . .

some preparations for mining.

Page 2 of 4 pages
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12.

13.

d)

e)
f)

g)

Is this part a worthwhile explbration project?

Are the cost estimates detailed? FPoorly.

Can they be summarized, as on page 2 of Procedural Instruction 5-A,

Recommended revised cost schedule attached is proposed for the exploretion.
from-the-eveileble-date? _____ -If-80,-atiach-a-drali. CEGF e s

Are the cost estimates reasonable? See revision atiached.

Should more inrormdtion be requested from applicant?_ No.

Is a field examination necessary to complete Exhibit A?_ No.

Exhibit B (question 23-d)*

a)
b)

c)

Is it applicéble? Yes.

If so, are sufficient data furnished?_pyq, If so, attach a draft.

Is a field check needed? No. See atteched draft.

Exhibit C (question 23-e, f and g)*

a)
b)
c)

d)

Is it applicable?_See attached draft.

Sufficient data? If so, attach a draft.
Are rents and charges reasonable?____ See attached draft.
Is a field check needed? Y °¢

Exhibit D (question 23-a, b)*

a)
b)
c)
d)

e)

Are there sufficient data? Nos. See stiached drafti.

Is the schedule adequate for the work proposed?_"

Is the schedule excessive for the work proposed?”

"

Are the proposed wages and salaries reasonable?

Is a field check needed?__ 1O°

Page 3 of 4 pages
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DMA Docket 363x%

Exhibit "B" (question 23-d of Form MF-103). Cost of necessary installa=
tion or construction of additioneal facilities, structures and buildings.
Only two items of applicant's list are considered applicable to
this classification. One is for lumber for building to cost $1,500.00.
No iftemization is given, but it caen be assumed that the amount of lumber
intended is about 10 M. board feet. This would be approximately suffi-

cient for small storage sheds for supplies, gasoline and oil, switch
house for power installation, platform support for transformers, etc. It
would not provide enough for permenent housing for office, living and
cooking quarters, storehouse.

It is recommended that the following be included in Exhibit "B"

For constnuction of storage sheds $1,500.00
For construction of 3/h mile, power line 1,500.00

Total cost f§3 000.00

Exhibit "C". (questions 23 (e) (f) (g) of Form MF-103). Cost of items
of equipment which must be purchased at a cost of $50 or more each. The
applicant proposeé to lay track consisting of 30# rail. This is un-
necessarily heavy for the loading end tramming equipment needed for the
project. 20# rail is edequate for a small locomotive and loading machine.
The proposal to use en eir trammer is inadvisable since it would require
a special high-pressure compressor to supply the necessary power. The
small storage-battery locomotive is more economical in the long runm,
though the first cost is high. However, no locomotive would be required
or justifieble until the work had progressed at least 500 feet. Since
the emount of materials, supplies and waste rock to be transported is
likely to be small, it is recommended that no provision for motive power
be provided for herein. '

As to cars, rock drills, compressor, hoses, and automotive equipment,
it eppears the applicent has planned not only for opening his adit but
for mining ore as well. The proposed compressor is unnecessarily large
for the small quantity of air likely to be required, sxd for this project,
a small one- or two-drill compressor is recommended. Such a machine can
be rented and will require no permenent installation.

It is recommended that the following list be adopted for Exhibit "C"
in the contract.

Cost of items of equipment to be purchased:

8 long toms 20-1lb. rail &t $90 $680.00
L only mine cars 18 cu. ft. (1l-ton capacity) 600.00
1 mine car loader, shovel type 3,000.00
1 "  jeckhemmer rock drill 350.00

1 " ventilation blower with 5 HP motor L50.00
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1 only pickup truck for hauling supplies 2,000.00

1 " 3/4" hose with couplings for water 50.00 -
l 1" l" 114 " 1" " air 65 .OO
500 feet of 1" black iron pipe 81.00
500 " n 2" " " " 152.00
1,000 n " %" " " " 80,00
1,000 " "1 4 " " " 192.00
1,300 " " 8" ventilating pipe 780.00
Total 8,480.00

Applicant has mede no provision for transformers end switch gear to
step down his power voltage and since the voltage requirements are not
known to this reviewer, no provision is made for such equipment herein.
However, the power requirement for this project will probebly not exceed
a transformer capacity of 15 k.ve.a., hence the cost of trensformers will
be small.

The cost figures above are approximately in line with the current
cost of new equipmenty but applicant will no doubt save his own money by
purchasing some used equipment.

Cost of rental for equipment to be rented by applicant:

Rental cost Rental cost
one month four months
1 portable compressor, )
160 cue fto - $212.00 $8L8.00
15 miners cap lamps,
electric 18.00 72.00
Totel -§§§5:65
Rental value of items of equipment ovmed by operator none

Other items in applicant's list should be included as
Cost of materials and supplies, including items of equipment costing
less than $50 each:

Ly track switches at $25 $100.00
500 track ties at 50 cents 250.00
LOO 1bs. track spikes for 20-1b. rail Lo.00
1), pairs splice bars " " " " 65.00
200 lbs. track bolts " " " " 18.00
Explosives; dynamite, fuse, caps 80.00
Tools such as pick, shovel, ax 100.00
Vglves and fittings for pipe lines 78.00
Timber for 10 drift sets 3200 bd. ft. L,16.00

$1,1,7.00

Exhibit "D". (questions 23-a, b of Form MF-103)
For discussion of time element, see Section 15 of this review,
Cost of labor for this project should be as follows:

. Per month Four months
2 miners at 12.75/day 359.12 “$718.25 $2,873.00
1 tremmer at 12.25/day 35.04 "1380.16
1 laborer at 12.00/day 338400 1,352.00
Supervision and trucking L00.00 1,600.00

$7,205.16
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14.

- 18,

16.

17.

Exhibit E (question 23-c)*

-a) Is it applicable? Noe

b) Sufficient data?

¢) Reasonable?

d) Field check needed?

In your judgment, can the proposed work be done in the proposed

time?_ See draft sttached.

(All exploration must be completed within two years)
If field examination is not needed, attach your recommendation. Atteched.
If field examination is needed, do you have any special instructions for

the field team not indicated by your answers to the foregoing

question?

Reviewed by: F, W, Honson, DiA

d
(‘/‘ry (ﬁ/\ . E. T. McKnight, USGS
OJK@ % Date 8/8/51

Page 4 of 4 pages INT.-DUP. SEC., WASH., D.C.' 99909
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16.

DMA Docket 363x

Applicent states in enswer to question 21 of form MF-103 "this project
should not teke one year to complete". In enswer to question 2, he
states "the tunnel can be opened in from four to six months depending on
the amount of meterial,” etec. The two statements are inconsistent.

Assuming that five percent of the adit will require close timbering,
end that the remainder will be found relatively free of cave-ins and will
require only clean-up, laying track and installing pipe lines for compressed
air, water end ventilation, it is inconceiveble to this reviewer that the job
should require more than four months using only one shift. This estimate
is based on the employment of two men for the inside work, one men for
tremming waste rock, timber end other materials, one men outside for general

- surface labor, running compressor, etc., and one man for supervision inclué-

ing trucking of supplies. This program would require an advance of only
thirteen feet per day as an aversage.

It is recommended that the cost of labor and supervision for exhibit "A"
of the exploration contract be set up as shown in Section 1% of this review.

The project has been approved by the USGS on the basis of geologic probability.
From the engineering stendpoint this reviewer recommends approvel of the
following exhibits for the exploration contract.

' Exhibit "A"
Time Schedule Mon ths
Clean up in vieinity of portal, retimber portel,
lay track to dump, set up equipment or storage
sheds. 1CO feet advence in adit. 1
Clean out, repair and retimber 1200 feet of adit,
including advence of pipe lines end track. 3
Total I

Estimated Cost of Project
Construction end instellation of additional facilities,

Exhibit "B" , . $3,000.00
Cost of equipment, Exhibit "C"
To be purchased $8,480.00
To be rented by operator 920.00 9,400.00
Rentel of operator's equipment none
Cost of labor and supervision, Exhibit "D" 7,205.00
Cost of materials and supplies, per list Sgction 12, 1,147.00
Lotal sosb-of-project %20,752.00
Coxermment—ohere— . $265376~00
Cos# of acce=s roacl, abocf 26 M2, L T-XX)

Tobal (o5t af prosect. L F 15 752.00
GOt rminesst Shara .. . /2/8’76.40
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‘Defense Minerals Administration

HLEL51

Review of Application for Exploration Assistance

DockevtA No. 35;:

To Produotion Expansion Division Conmodity_fasde
, .. §43,822.00 ($20,752
Total Amount ;

$21,911400
» Govt. Participation_ (§
1. Name and Address of Applicant_geltie Boy itines, Insorporated
, -, g4 ! ,“ o o9 2 - 2th Stemal e n)e A
2. Location of Property Geltie Boy croup of claims, seven miles dus ncrth of
Silverion, San Juan Couty, Colorado
3. Mineral or metal__gggndgz;nnggn@p.g;;__ Is it listed in Section 9 of MO-57ygg

If not, application will be rejected.

4. Geologic probébility of discovery—based on data in application
(question #16, 17, 18, 20 and 22)*%

Mines or Survey reports, etc., do you rate chances:

d) Don't know—needs field examination

e) Is there an alternative and favorable project?
(If so, attach an explanation)

5. Is the applicant's right to the property clearly stated?¥es. I1sssese.
(question 5, 6, T)*

6. If applicant is a lessee, is a copy of the lease attached? Yox.

Does the lease have sufficient time to run to cover a future

productive period? Yeose

*question numbers are those of MF-103

Page 1 of 4 pages
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10.

Are subordination agreements necessary?_ Yag,

a) MF-201°7

b) MP-202__stiached.

From the data presented, does the.proposed project appear feasible from
the point of view of:

a) Available manpower_ Yese

b) Equipment and supplles
(Question 14 plus general knowledge of availability)*

c) Accessibility (question 12)* Yeg, Lut ngeds 34, ni. accescioed

d) Water (question 13)*_Yes,

e) Power (question 13)* _Yess

Is a field check needed on any of these points?&b exoapt

Does the experlence of the applicant appear to be adequate to assure that

he can properly. conduct the proposed proJect? (question 4)*_533‘_J§uL1m,.‘g__
to Question § end item 6 in ietter'dwted TDocexher 1%, 1950,

Is a field check needed on this point? ¥os
Exhibit A. (questions 21 and 22)*

a) Is the project adequately described?

If not, are there sufficient data given so that you can describe

the project? : If so, attach a draft.

b) 1Is there an adequate map or sketch of the proposed work?_skag.h_.gdngn._on
spylieutinn.'
illustration labolled Zeand agé_en

c¢) 1Is the proposed work "exploration" under the definition of
‘ |

Section 8, H0-57 Y%, but it is inewitable that respexing an old mine of

30m# preparations for aininrz,

Page 2 of 4 pages





Is this part a worthwhile exploration project?

d) Are the cost estimates detailed?_Pooriye

Can they be summarized, as on page 2 of Procedural Imstruction 5-A,
Recommended rtvﬁacdwcosg schedule tﬁ%actnﬁ is proposed for the o:pzorntion.
wbrobethocavailablondata fuB0n et BBl OB Lt o
(o #);r/‘«ﬁ@u

e) Are the cost estimates reasonable? Sag yevigicn st sched,

f) Should more information be requested from applioant? Yo

g) Is a field examination necessary to complete Exhibit A?_Eoe

Exhibit B (question 23-d)*

a) Is it applicable? 2o&e

b) If so, are sufficient data furnished? g If so, attach a draft.

c) Is a field check needed?___*

Exhibit C (question 23-e, f and g)*

a) Is it applicable?_ Ses atteched drofte

b) Sufficient dataf? If so, attach a draft.

c) Are rents and charges reasonable?__ 362 attached drafte

d) Is a field check needed?_ °*

Exhibit D (question 23-a, b)*

a) Are there sufficient data?

b) Is the schedule adequate for the work proposed? o

c) Is the schedule excessive for the work proposed?'

d) Are the proposed wages and salaries reasonable?

o) Is a field check needed?__ -

Page 3 of 4 pages
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DMA Dooket 363x

Bxhibit "B" (question 23~d of Form MF-103). Cost of nesessary installs-
tion or construction of additional facilities, structures snd buildings.
Only wo items of applicent's list are ounsidered applicable to

this clacsificatione One is for lumber for building to cost $1,500.00.
No ditemization is given, but it cen be assumed that the smount of lumber
intended is about 10 M. board feet. This would be spproximetely suffi-
cient for small storage sheds for supplies, gasoline end oil, switoh
house for power installation, platform support for transformers, etc. It
would not provide enough for permanent housing for office, living end

~ cooking guerters, storehouse.

It i reccumended thet the following be included in Exhibit "B

'Fo’r construction of storsge sheds $1,500.00
Por construction of 3/ aile, power line . 1,500.00
- Total coat $3,000.00

Exhibit "C". (questions 23 (e) (f) (g) of Form MF=103). Cost of items
of equlpment which must be surchesed at a cost of {50 or uere erche 'The
applicart proyposed to lay track cunsisting of 30) raile This is un~
necessarily heavy for the loading s d tremming equipment needed for the
project. 207 reil is edequnte for e small locomotive and loading machine.
The proposel to use an eir trammer is inadvisable since it would require
& zpecial high-pressure compressor !o supply the necessary power. The
anall storage~battery locomotive is morc sconomical in the long rum,
though the first cost is high. However, no locomotive would be required
or justifiable until the work had progressed at least 500 feet. Since
the smount of materisls, supplies ard waste rook to be transported is
likely to be small, it is recommendsd that no provision for motive power

. be provided for hereine

As to.osrs, rock drills, compressor, hoges, and automotive equipment,
it appears the applicant has planned not only for opening his adit but
for mining ore as well. The proposed compressor is unnecessarily large
for the amall quantity of air likely to be required, md for this project,
s small one- or two-drill compressor is recommended. Such a machine can
be rented and will reguire no permanent insisllations.

1t ia reocomended that the following list be adopted for Exhibit "C"
in the contracts 7

Cost of items of eguipment to be purchased:

long tons 20~1ve reil 8% $90  $6B0.00

8

L oily mine cars 18 eue fto (l-ton capacity) 600.00
1 " nine sar loader, shovel type 3,000.00
1 ®  Jaokhsmmer rook drill . . 350.00
1 "  ventilation blower with 5 EP motor 150,00
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1 only piekup truot for hauling snppliu 2,000.00

1 3/4" hose with couplinga for water 50.00

D S b " air 65.00

500 fnt or b 4 blaek 1ron pipo 81.00

roa 152,00

1.000 R AT 80400

1,000 * "4t " 192.00
1,300 " " 8" ventilating pipe 780.00 °

o Total EI&O-OO

Applicant hes mede no provisivn for transformers and switoh gear to
step down his power voltage and sinoce the volteze requirenents are not
known to. this reviewer, no provision is made for such equipment herein.
However, the power requirement for this project will probably not exseced
e transformer copacity of 1 keveas, honce the 00st ol trensformers will

be 5“11.

The cost figuras above are approximtaly in line with the current
* cost of new equipment, but applicant will no doubt sove his own uchey by

purchasing scme used equipment.

Cost of rentsl for equipment to be rented by appliocant:

Rental sost Rentel coat

- one month four months
1 portsble conpressor,
160 cue {te *?212000 *8’48.00
15 miners czp lomps, '
elcctric . 18.00 , 200
Totel 9

Rental valua of items of eciuipment ownsad by operator

Other items in spplicont's: 148t s‘nould be included as

' none

Jost of meterials end sunplies, ivcluding itens of equipment costing

less. than {50 each:

Iy track switches ut 725 £100.00
500 track ties at 50 cents ‘ 250.00
LO0 lvs. ireck spikes for 20~1b. rcil 11000
Ul poirs splice barg * " 7 65.00
200 lbse track bolts " o " ) 18400
Explosives; dynumite, fuse, caps 80.00
Tools such ss pick, shovel, ax 100.00
Velves and fittings rfor pipe lines 78.00
‘l‘inbor for 10 drift setas 3200 bd. ft. 4L16.00

F1,17.00

Exhibi¢ "D". (questions 23-a, b of Form iF=103)

For discussion of time element, see Sesction 15 of this review.

Cost of labor for this project should be as follows:

Por month
2 miners at 12.75/day 359.12 = " §71B25
1 trmer at 12025/“3? 3145.0)4
1 laborer at L_WO/day %3800
- Supervisior amd trucking 400.00

Four months
$2,873.00
1380. 16

1,352.00

1,600.00
...W. :





14.

15.

16.

17.

Exhibit E (question 23-c)*

a) Is it applicable? Fiike

b) Sufficient data?

c) Reasonable?

d) Field check needed?

In your judgment, can the proposed work be done in the proposed

time? Sg—e m£¢ & fg.&nﬁ?";,afg“'

(A1l expioration must be completed within two years)

If fiéld examination is not needed, attach your recommendation. Attashed.
If field examination is needed, do you have any specia; instfuctions for
the field team not indicated by your answers to the foregoing

question?

Reviewed by:

Date S/3/53

Page 4 of 4 pages INT.-DUP. SEC., WASH., D.C.' 99009
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 the smount of material,”

DMA Dooket 263x

Applicant states in enswer to question 21 of form ¥F-103 “this project
should not tske one yesar to complete™. In answer to question 2l;, he
ststes "the tunnel can be opened in frowm four to six months dependimg on
etos The two stetements are inconsistent.
Assuning thet five psreent of the adit will require close timbering,

and that the rem~inder will bs found reletively free of ceve=ine end will
require only olean-up, laying track snd instslling pipe lines for compressed
alr, weter and ventiletion, it is inconoesivable to this reviewer that the job
should roquire more than four months using only one shifte lhis estimete
is8 bauged on the amploynent of iwo men for the inside work, one men for
trarming weste roek, timber eadé ciher meterials, one men outside for general
surface labor, rumring ccmprossor, etc., mcd cne uan for supervision include-
ing trucking of suppliese. Ihis prograz would rsyuire an cdvance of only
thirteen feat per dey as an aversge.

- It i recommendsd ihet the cosb ol Liler aad suoervi.-:»iun ror exhibit "A®
of the exploeration oontract be set up us dwwn in Seoticr 13 of this review,.

The project has been epproved by the 7SGS on the basis of ~eologiec probability
Prom the engineering standpoint this reviewsr rcoommends npproval of the
following oxhibits for the exj -lorntn.on sontracte.

Exhibit "A®
I‘ime Schedule , '

Cleen up in viocinity of portal, retinber periel,
 lay track to dump, set up equipaent or suoraba
sheds. 100 feot advence in adite ' ' 1

(lean oul, renair a‘r}d retimber 1200 feet of s‘dzt,
i.ncludit),g adverve of pipe lines and track. S 3
i Total - T

Honths

: Latimated Cost of Project
Co*.struc* ion end ingialle tion of additicnel facilities,

Exhibit "B" , ¥ 5,000400
Cost of equipment, kxhibit “C® o
~ To be purchssed  §2,400.00
" To be . rented By eperedor J20.00 9,400.00
Renmtal m-noarp torts equip: ert none-
Cost of lﬁbor erd supervision, Exaibit "L" 74205400
Cost of 7 erirlf: red sugglies, por list Sgetion 12, 1,147.00
forel-cost of projcot ¥20,752.00
Sererrmeilt share {36,7
Co.:;,v AFL Ga& ,"'zg;;m:*f Yo ﬁ;;; TN R -1
: » oo,
7‘%‘ S oegit g’ ;;e;>¢@s3¢g@% M L 200
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U.S. OIL & DEVELOPMENT CORPORATION Ao Jialo

L

' ===""" Producers of Oil, Lead & Zinc
Suite 205-11-16 Mercantile Building
Denver 2, Colorado
A _
ugust 6 1951 BtFAFTWcP‘T OF THE INTERIOR
Defense #inerats Admirisiration

R’ECEWED A

P
N

AUGT 31951

Mr., Landon F. Stroble, : ./«&}// $ ,if%;
Executive Secretary : B e éf
Defense Minerals Administration : R R
Washington 25, D.C. R T e

LR R ¥
Dear Mr. Stroble: Sigge W

7\ w9
I believe this is the first time I have written you since gé
the last war at which time we used to have a lot of corre-
spondence between use.

I wish to acknowledge both letters of July 25th concerning
the Hercules application number DiiA-1871 and Joe & John

application DMA 1870, I would appreciate very much if you
would use your efforts in getting these two applications
approved immediately for the reason that the four mines,
Henrietta, Joe & John, Hercules and the Galtie Boy mines
another and as we

have the Henrietta application aporove@ﬁ and I am told the

Galtie Boy application has been approved, o ather the

conitract 1s in the attorney's office in Vashington for

signature to be sent here, II we could get these four

applications approved Immedlately it would make it mmuch
more convenient for us in purchasing materials because
we could divide it up between the four mines. It would
also save us a lot of trucking expense. Therefore I
will ask you again to use your good office to see if it
is not possible to get these applications back here
immediately.

Another thing about Silverton territory is that we only

have about 90 days of weather where we can really get 100

cents on the dollar for our work and while labor is as e
high as it is it is necessary that we economize as much as v
we can because after the snow falls it will cost us double v

to 4 or 5 times as much to do outside work as it does in \;

the summeyr time. o ai
N

Assuring you of our appreciation for what you can do in oV 7

getting these loans approved, I remain Qﬁqzw”‘

o Sincerely yours,

U.S. OIL & DEVELQPMENT CORPORATION,AND

CHP:w ‘ Carl 3. Petérson, Secretary AUG 13 ﬁﬁﬁa
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Mr. James Boyd, Administrato:f' LANDON g
Defense Minerals Admini§trat10n EXecutive SEZQ?BEL
Department of the Interior Sary

Washington 25, D.C.

Attention: Mr. Billings

Dear Mr. Boyd:

Pursuant to our call, we are writing in regard to
Galtie Boy Mines, Inc., Denver, Colorado.

We will appreciate your consideration of théir ap-

plication and being advised as to your decision.

Sincergly,

© //’/)
///C}//’ﬁ/:;::? [ ':;T\—E—':) (\\é‘j//:_i{‘?: 9
e — e =
c=—  Tugene D. JALlikin, Us Se Se

JuL - g Y
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
' WASHINGTON 25, D. C.

350

July 17, 1951

DMA-606 Henrietta Mine
DMA~Gb3 iGlatie Doy Mine C
| \ : -

Mr, Carl H, Pelerson, Seeretary : {L )
U, 8. 011 & Development Corporation .
Sutte 205 Mercantile Building /
Denver 2, Colorado

Deer Mr, Peterson:

Your letter of July 12 to Mr. Otto Herres
has been received and referred to me for reply, This is to
advise that Mr, Herres is no lougor conneeted with Defense
Minerals Administration,

I note your appresiation of our efforts
here in expediting approval of your contrast.

fith referencs to the Galtie Boy, everything
possible is being done to expedite processing of this application,
As to Joe and John and Hereules which you mention in your letter,
wve have no resord in the Lead-Zinc Braneh covering these projeets,

I ngree with you as to the desirability of
gotting work started in this high eocuatry vhere the summers are
short and the winters long, and of course we will do ovorything
in our powsr to get the work under way.

Very truly yours,

‘% P, Billings, Chief

TPBILLINGS:ks Lead~Zine Branch

cc: Reports & Records Unit
Mote
McKnight
Billings
Files
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Suite 205-11-16 Mercantile Building ~ = =/ .
Denver 2, Colorado I T R
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Mr. George B. Holderer, e T OTEOBE
Chief, Tungdten, Manganese & Chromg Branch L@Q%ﬁgg;§;Q§S§L
Defense Mineral Administration, ' Eoulty

U+S. Department of Interior,

Washington 25, D. C.

Dear Mr, Holderer:

When I was in your office in Washington on April 25th of this year
and discussed the tungsten on our Galtie Boy property you told us

you would help us in every way to get this loan through as you needed
tungstens Since then we have changed this application to a straight
50-50 loan with the understanding that any work we do on the tungsten
in the mine that we could put in a new loan later on a 25=75 basis.
g%%% was taken care of, I believe, May 28, 1951, the number being

We have leased three claims and when I was down to Silverton ten days

ago they had about 35 tons of good tungsten ore out ready to ship and

I would guess they have at least 60 tons today but it is impossible

to get this tungsten out until we get the road buillt. Then we leased

two more tungsten claims and:they are beginning work Monday, July

16th, but they will be in the same predicament as the other boys =-

they can't get it out. The Department of Public Roads told me this

road had been 0.K.ed. and they would begin on 1t as soon as the

Henrietta loan was completed, this being loan number 606, This loan

was completed here Monday, July 2nd, and I am wondering if you would /
be kind enough to take this up with the Bureau of Roads in Washington O ,
and see 1f they could not get started on this road immediately and I LA
will guarantee you you will have regular tungsten shipments out of . ???YQ#Q
Silverton every week and, without imposing upon you too much, I wish \ 7'
you would remind Mr. Herres to get the Galtie Boy loan nunber 363X
approved, becasue we have an extra large vein of tungsten in the
Galtie Boy tunnel that we want to work ourselves in connection with
the le ad and zinc.

If you will help us:- on these two matters in Washington I assure you
we will do our part out here and you wont regret it.

Very truly yours,

Cax H. Peterson, Secrebary

PS: I just found out you had been here about the time the plane was
leaving Stapleton field. Too bad I could not have had the pleasure of

meeting you and btalking to you because I could have shown you a real
mining Erogram that we have as we are workging and moving equipment
i

into verton almost every day. JUL 19 1863 ) ‘
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Yo, GGOI‘{:@ Be Helderer,

Chief, Tungsten, Yausaocoe - Chromwg Oranch
* P -

Defenge Minersl Ad-ninlsiruilosn,

UeSs Dopartient of Inlorlicr,

‘aghington 26, De Co

Doar Xr. Holderer:

uhen I wag im your offi~e In Vashington on April 20th of this yoar
and discussed the tun;sten on our Galtle Soy proporty you told us
yru would help us in evoyy way to get this leoan through as you nooeded
tungstens Since then we lve ¢hanged this apnlicaetion to a straicht
50=50 logn wlth tho undersianding that any work we do on the tungzaten
1n the mine that we could =it in a new loan lator on 8 26~75 basis.
%;Gé; was taien care of, I bHeollove, ¥ay £8, 1:51, thse mu ler dbelng

* : .

«o have leaged three clal ¢ nnd vhen 1 was down to Sillverton ten days
are they had atout 35 toig o0 good tunsaton <re out roady {ic aivlp and
I would guess thay have ol lamst 60 to:s today but it s Loposd ble
to get thls tunmsten cus vnl’l we et the road bullte (hern we lenvod
two more tunisten clalms s they are bveginning work Houday, July
1Gh, but they will bo in "o mane prodicmnent asz Lhe cothey Loy =
they can't -8t it cubt, "hoe Uspartuont of Publie Roades told e hLhim
road had beon O.K.ed. and tlor would begin on 4t as goonm as th
Honrletie loan was completed; this belng lean mraber 608, “hls loan
was conplotod here MHonday, July 2nd, and I & wondering Af you wonld
be xind enough: to take this up with the Dureau of Roads in .asiiiugton
and soe 11 they coul not oL started on thls road iLinedlately and I
will gunrantee you you will have repilaer tun sten siipuenis Lue of
S3ilvurton every week and, wit.wab csling uoon you too iweliy, L wlah
Jou would remird Hr. lerres {c et the Ualtle oy loen mu lor 363X
approved, becasue we Luw e an ortyra larpge veln of tunrsten In the
Gnltle Doy twmel that we wuii: Lo work oupselves in conuection with
~the lead and gine, | ' ‘

~

If you will help use on thess two »cters in ias:ington I assure you

we will Qo cur part out bere ol yok wont repret it.
- Very traly yours,

o KX S B Ryrooa 0 VTR SRR e ke Y
Vevie LILL I b < EREAN

R i [ LAV EEN

Carl le PALOTBCI, GOCroLary

£51 I just found out you had Lopn here about tho tire the ﬁlanc was
leaving Stapleton flelds oo Lad L eould not hsve had the ploasire of
meeting you and talulng $o you Liecause I oould have shown you 8 real
mining program that we have as wou are wor;“inf” and meving equlpment
inte S4lvarton aliost every da s | - , s '
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U.S. OIL & DEVELOPMENT CORPORATION

Producers of Oil, Lead & Zinc

Suite 205~-11-16 Mercantile Building
Denver 2, Colorado

June 28, 1951

Mr. Otto Herres, Chief
Lead-Zinc Branch

U.S. Department of Interior
Defense Minerals Administration
Washington 25, D.C.

DMA"‘SGSX ©
Dear Mr. Herres:

We are enclosing herewith six signed copies of the
Landlord's Subordination Agreement, which we ask you
to please attache- to our application for loan on
the Galtie Boy Mines Inc, Docket number DMA=-363¥.

We are sending these in request to your telegram of
June 21st.

Very Truly yours,

DEPARTIIERT OF THE IWFERIOD
Defense [finerals Administration
RECEIVED

JUL 3-1951
LAKDON F. STROBEL
Erecutive Secretary @%0
D
“ 4
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MF-202

LANDLORD'S SUBORDINATION AGREEMENT

KNow ALL MEN BY THESE PRESENTS:

WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the

county of _San_ Juan , State of __Colorado , described in a
certain Exploration Project Contract dated m , 1954, between

Galtie Doy llines Inc. as asgignce of Carl H, Peterson, il. R. Green
and walter . Bentley '
the Lessee of said property, and the United States of America;

NoOW, THEREFORE, the undersigned, as Lessor of said property under lease dated _September

11, 1950 , does by these presents subordinate all of his right, title, and interest
under the provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed’s rights to rentals or royalties under the terms of said lease; and

The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and

The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract.

This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the
undersigned.

Dated this 25th day of June ,195.1

%- g M' ﬂécrm/,

’ firs, £. 1.. Bacon —

s
U. S. GOVERNMENT PRINTING OPFICE ; 040768 } .
o ecib ke

Frank L, Hoss
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MF-202

LANDLORD'S SUBORDINATION AGREEMENT

KNow ALL MEN BY THESE PRESENTS:

WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the

Sen Jnan ~ Solorads

county of San duan , State of #?103’ - ' , described in a
e 4 1563 "

certain Exploration Project Contract dated %"' 1562 195,%' between

Caitlo Uoy Hines D e sogls R L £ Gaol e Pobol Dy e M, me

gl - ﬁ»af‘»n'“' e e N o
R - ﬂwﬁ&WM\(@

the Lessee of said property, and the United States of Amer1ca, ‘

Copnbonboy 1%
Now, THEREFORE, the unders1gned as Lessor of said property under lease dated .-

‘2 "_‘;(%

3 , does by these presents subordinate all of his right, title, and interest
under the prov1s1ons of said Jease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed’s rights to rentals or royalties under the terms of said lease; and

The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and

The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract.

This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the
undersigned. '

SOty - duno b
Dated this day of ‘ , 195
. e ke Doton

U. 8. GOVERNMENT PRINTING OFFICE um 8






MF-202

LANDLORD'S SUBORDINATION AGREEMENT

~KNow ALL MEN BY THESE PRESENTS:

WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the

county of San Jduan , State of __Colorado , described in a

certain Exploration Project Contract dated . 1y 4 , 1951, between

Galtie 1%037‘ Uines Ince &8 assirmae of Sapl I1 Poborson, . De Crann
and Ualter W, Bontley
the Lessee of sa1d property, and the United States of America;

Now, THEREFORE, the undersigned, as Lessor of said property under lease dated _Sopbember

1l, 1950 , does by these presents subordinate all of his right, title, and interest
under the provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed’s rights to rentals or royalties under the terms of said lease; and

The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and

The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract. :

This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the
undersigned.

Dated this ... 288 day of June ,195.%

uz's‘ B &x aaeen

U. S, GOVERNMENT PRINTING omc! 940708

} %A \emo,,
R L., LWOSS
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MF-202

LANDLORD'S SUBORDINATION AGREEMENT

KNow ALL MEN BY THESE PRESENTS:

WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the

county of SR , State of el L , described in a

e * ]

certain Exploration Project Contract dated ity T : 19527 between

e the Lessee of said property, and the United States of America;
NoOw, THEREFORE, the undersigned, as Lessor of said property under lease dated ... " ¥

, does by these presents subordinate all of his right, title, and interest
under the provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed’s rights to rentals or royalties under the terms of said lease; and

The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and

The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract.

This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the
undersigned.

Dated this " day of hrien 5.

Wﬂ/t : é . W' @ﬂf%/ﬁ\
U. 8. GOVERNMENT PRINTING o"fj—l;mv K T e e

i et TR LR o e

SRECN TR R B et
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MF-202

LANDLORD'S SUBORDINATION AGREEMENT

KNow ALL MEN BY THESE PRESENTS:

WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the

e

county of AR , State of SR Al s , described in a

, 195_2, between

certain Exploration Project Contract dated

Lo N . . .
T ST e " R e T e - Lot e o
]

- the Lessee of said property? and the United States of America;

Vo

Now, THEREFORE, the undersigned, as Lessor of said property under lease dated T e Tl

Ll ., does by these presents subordinate all of his right, title, and interest
under the prowsmns of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed’s rights to rentals or royalties under the terms of said lease; and

The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and

The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract.

This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the
undersigned.

Dated this .- day of - ,195.%

o E. YA D e

U. 8. GOVERNMENT PRINTING OPFICE .=-040768

«r‘.v,w!:‘@_v &
4R ¥
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““ the Lessee of said prdperty, and the United States of America;
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MF-202

LANDLORD'S SUBORDINATION AGREEMENT

KNOwW ALL MEN BY THESE PRESENTS:

WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the

- CNCRT o) Snloradts a3
county of AL , State of ”3‘ b , deseribed in a
Ly \
certam Exploratlon PrOJect Contract dated ' qé* 142 , s 195-_%‘ between

NOW THEREFORE, the undersigned, as Lessor of said property under lease dated
A , does by these presents subordinate all of his right, title, and interest
under the provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-

signed’s rights to rentals or royalties under the terms of said lease; and

The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and

The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract.

This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the
undersigned.

g Sy e X
day of L -

Dated this , 1957

U. 6. GOVERNMENTY PRINTING OFF1
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UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

224 New Customhouse
Denver, Colorado

June 12, 1951

Memorandum

To:

From;

Sub ject:

Tom Lyon, Chalrman, Coordinating Committee, Defense Minerals
Administration "

DMA Field Team, Region IV

DMA 363X, Galtie Boy Mines, Inc.

We are enclosing a letter received from Carl H, Peterson,

Secretary, Galtie Boy Mines Inc., 205 Mercantile Building, Denver 2,

Colorado,

This has reference to your letter of May 25 regarding the

ebove doeket,

Attachment

Q

" Allsman, Alternate

A, H. Koschmann

N CTTUI, - PNE AT . .
-y Tihany KO
L>N/vw FRSIVIS IR L SR





. GALTIE BOY MINES INC. . COPY

205=11=16 Mercantile Bldg.
Denver 2, Colorado

May 29, 13951

Mr, J, H. Bast Jr.

Regional Director, Region IV
Bureau of Mines

224 New Customhouse

Denver, Colorado

Dear Mr, Bast:

Referring to our conversation in your office this morning relative
to the Galtie Boy application DMA 363X,

It is noted that you have advised me that the opening of the tunnel
to the Galtie Boy vein cannot be considered under the tungsten program.

The application was submittéd prevbusly as lead, and zinc proposition
on a 50=H0 matching basis.

For reference as to our financial ability to meet this loan on a
50=50 basis we refer you to the Central Bank & Trust Company,
15th and Arapahoe Streets, Denver, Colorado.

If our original application can be considered on a 50=50 basis for
the lead, zinc and copper, and the exploration of the tungsten
vein in the Galtie Boy tunnel be considered on'a 75«25 basis, as
suggested in the letter from Mr, Lyons, ve will be glad to sign the
contract to that affect.

Very truly yours,
GALTIE BOY MINES INC.

BY [s/ Carl H, Peterson, Secretary
CHP:w

<





| UNITED STATES

'DEPARTMENT OF THE INTERIOR |

DEFENSE MINERALS ADMINISTRATION
: WASHINGTON 25, D. C. '

224 New Customhouse -
Denver, Colorado

June 12, 1951

Memorandum ,

To: Tom Lyon, Chairmen, Coordinating Committee, Defense Minerals
Administration '

Prom: DMi Fleld Tesm, Reglon IV

Subject: DMA 363X, Géitie Boy Mines, Inc.

We are cncioeing a letter received from Carl H. Petersom,
Secretary, Galtle Boy Mines Imc., 20% Mercantile Building, Denver 2,
Colorado. This has refersnce to your letter of May 25 regarding the

aborve docket.

F.¥. ;1'1‘sjman. A;ternato

A. B. Koschmann

Attachment





R Qunrorimse. @
S ‘ 208-11~16 Mercantils Bldg. 4
R S L Denver 2, folorado -

May 29, 1951
lr. Je B. laﬂ Jr. : '

.Regional Diredtor, Reglonm. I'l

- Burean of Mines

224 Bew Customhouss
Mnr. co'leudo

Dur lr. hltz
~n~fcrrm M our oonnrutiun h Jowr om« thh -orntu relative
S0 the Galtie Boy appumiou m }63:

It is netu that you have Mvinl ne $hat the aputng of e tmol ‘
1 7} m Galtie Boy vein sannot be considered wdm' th» tungsten prwn K

_The applisstion was mhittu proﬁulr s hat. .nd sine pnpultion
a8 & 50-50 matshing batle. -

Jor ror-mu as to our ﬂmom alility t0 mest this loan OR &
50-50 basis we refer you %o ‘the Central Jank A Trust cm '
15th and u.pmc Struh. Deaver, Ooclorado.

. 1f our original applicaﬁ.on can be oonaunoa on & 50=50 basis m ’
the lsad, sine and copper, the exploration of the Sunguien

- : _vein in the Galtie Boy tunnel be consids -5% basis, as
_/__’o_gnglm stter Trom Rr. m-,, we will mim to i’i?n the
; mtuct to thT affect. ‘ 4

Yary ‘m’ ”‘r'n' :
 oALTIE nor nivzs e.

| E. 4 ]u/ Ourl R, nrm. ueroury
QHPt1 v : .






sy, ! . ) FILE_COPY

- SURNAME:
L) UNITED STATES ”
DEPARTMENT OF THE INTERIOR z
DEFENSE MINERALS ADMINISTRATION )%6M;;:

WASHINGTON 25, D. C.

J‘&M mBMAYgggggf e

Mr. ‘JO H, }':ast. Jro, Sxesutive “ﬁ.@” -----------------

DMt TIGYX Team, iegion IV

230 New Custemhouse , R

Denver 2, Jolorado
i Subjoct: DMA 363 ¥ « Galtie Boy m. inc.
Dear lMr. ast: e e

The Galtlie Soy Mines, Inc. have zubmitted a revised tungsten
application for reoiening the Galtie oy tunnel on a 7§ percest partici-
patiom basis by the vovermment. Althourh this application wes submitted
throuzh the Denver Ui ice of the Bureau of iines, and you are prebdably
familiar with ite content, we are returning it teo you for considerstion
alomg with the previously referred lead-zinc proposal for the same

property,

Avparently, the applicamt now has ? applications to reopen the
same tummel for different metals. The tungsten commedity comidttes does
not believe that ihs altle Boy is a good enough prospect for tungstwm
to warrant an sxpenditure of $43,822 to open the tunnel. Lowever, if
the tunnel should be o_cned for other reasons and a husbnerite vein is
found in the werkings, = small exploration loam to explore such a vein
might be considered,

The list of srovosed expenditures for reopeaing ths tuanel
include tewos (34,000} =nd 4 stopers ($2,440), itess wiich do not seem
rocuwired for the project. In addition, it is not clear thet a mucking
machine is needed unleczu caved areas are extensive,

Yours very truly,

..-1 Lyon
Tom Lyon .
Enclosure Chatrmen, Coordinating Committes
AF./OVED Brs 7 Copies to: Surname copy/”
‘ : Dr. Boyd
.M
Lowell B. Moon | ir, Strobel
For the Bureau of Hines ir, Bradley
v . Ir. Moon
Olaf N. Rove - ¥r. Rove
For the Geological Jurvey krs Thayer -
_ pi
DliLemmon:gt ' : {

5/23/51





UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

224 NEW CUSTOMHOUSE
DENVER 2, COLORADO

May 18, 1951

Memorandum ;\%“
To: Mr. Landon Strobel, Executive Secretary, . /’1§Q?®
Defense Minerals Administration \
. . »\\‘; Y S
From: Field Team, Region IV ' /‘§;§§$

Subject: DMA-60f - U. S. 0il & Developrent Corp., Henrietta lMine,
Carl Peterson, Applicant.

Herewith enclosed are three copies of additional informa-
tion on the above application. You were sent three copies of Form
MF-103 on May 9, 1951, This information is the supporting exhibits

for attachment to the contract. Also included is the original N’J
brochure. . «Jﬂ

W

This application gets more confused as we go along; how- ‘Fgrl//

ever, we hope it is sufficiently complete for final executione

i)
" / P e —
T, Allsman, Alternate

Paul

A. H. Koschmann

Enclosures





. B FILE COPY

) B ‘ . SURNAME:
: UNITED STATES :
DEPARTMENT OF THE INTERIOR S@Gﬁ f,
DEFENSE MINERALS ADMINISTRATION
" WASHINGTON 25, D. C. '
May 17. 1951
Mr. valter Ko Bentley. Subjects DMA-363K |
U.S. 011 and Development Corp. Re: Exploration Loan|= . __
205+11 Mercantile G5ldg. _q_a}“‘gﬁie Boy Mine

Denver 2, Colorado,.
¥y dear Mr, Benthm .

Receipt is acknawlédgod of your application and
attachments bf May 4, 1951 fer an exploration loan imder the
Defense Production £Act of 1950, |

The application was assigned Docket Number 363X and
referred to Mr. P, R. Bradley, Chief, Tungsten Branch on May 16,
1951. |

In any future correspondence relating to your applicae
tion, kindly refer to DMA 363X.

Sincerely yours,
LANDON F. STROBEL

Landon F, Strobel
Executive Secretary

LFSTROBEL:mab

cc: Strobel-2
Files
Bradley
Lyon

T

o

P

P
S

Pt





% () ® %Md- I3 X
a UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF MINES

OFFICE OF REGION IV 224 NEW CUSTOMHOUSE
REGIONAL DIRECTOR DENVER 2, COLORADO
May 7, 1951
Memorandum
To: Landon Strobel, Executive Secretary, Defense Minerals
Administration _
From: DMA Field Team, Region IV

Subject: Revised application - DMA Docket 363, U. S. 0il
and Development Company, Galtie Boy Mines, Inc.,
Carl Peterson, applicant
During a recent trip to Washington by Mr, Peterson,
he was advised to prepare and re-submit the information on the

above docket. The enclosed brochure and executed form MF 103

are the result of this revision.

& Ve

P, T. Allsman, Alternate

Attachments
Three copies of revised tungsten application
Three copies of MF 103





‘ | ﬁm-aéax

| UNITED STATES
DEPARTMENT 'OF THE INTERIOR
o BUREAU OF MINES

. REGION IV
OFFICE OF ) : 224 NEW CUSTOMHOUSE

REGIONAL DIRECTOR . ‘ DENVER 2, COLORADO
May 7, 1951
Memorandum ,
To:- Landon Strobel, Executive Secretary, Defense Minerals
Administration
From: DMA Fiold Teanm, Region IV

Subject:  Revised application - DMA Docket 363, U, 8. Q4.

and Devaloyment Galtie Boy Mines, Inc.
CREY Peraroon ;gm?@, e

During é. recent trip to Washington by Mr. Peterson,
he was advised to prepsre and re-submit the information on the
above docket. The enclosed brochure and executed form MF 103
are the result of this revision.

- P, T. Allsman, Alternate

Attachments
Three coples of revised tungsten appllcation
Three copies of MF 103
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u.s.,

Suite 205-11-16 Mercantile Building L7

. I =r ,
g - ) o

OIL & DEVELOPMENT CORPORATION
Producers of Oil, Lead & Zinc

Denver 2, Colorado

April 17, 1951.

U.S. Department of the Interior,
Defense Minerals Administration,
Washington 25, D. C.

Re: Dockets DiA-363
DMA-GO6

Dear Iir, Herres:

Thank you for your letter of March 28th.

Mr. Peterson is out of the city at the
present time.

We will follow your suggestion and take
this matter uwp with Mr. J. H. East, Jdr.,
of the Bureau of Mines here in Denver,

RSP ATy
hu\l i t;wt“wh'\

P N il SA LA :ﬂr;- ":"\’:

Lo RTment Or i '
[N P rnin et iA

Defcnse Bhincrais Adrainiswaiion

APR2 31351

LANDON F. STRQBEL
Execulive Secrewsy

Very truly yours,

U.S. OIL & DEVELOPUENT GORPORATTON
< : :

by Coccle Ulpte
. Secretary to Mr., Peterson,

“

SRS o

Lot Dhenete

z?j/?wo 5 -
TEH

?é%éy/f?

I4
-

jf%@& 6/:;@ Lo
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‘wl o ' : . (' SURNAME
UNITED STATES )
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADM]NlSTRATION
WASHINGTON 25,D.C.
fordl €, 2951 e
o Jy ﬁ,,m, Jre
- .amcuuve Officer . ' . O —
D4 Field Tean
22, e Customhouse Duiliin
Jenver 2, Colorado
= o Subjacts U, S 011 & Lgvmlopsent. .

szw. - explorstion aid oS
ear wre Jast:

The dreket on the subject comnany was sent to your oi'lice
Ly the Leadw/'dne jranch on Harch 29 with a mqmst. for a msm
inveetiration, A

- ol ‘{ gy

l(,»d

' ¥
A reguegh For accenr puads to the Jalty !":»y,#.erﬁ.ctta I;,L,,;f_/“
arxd Luvi. mines of e mbjact touparny Las also Lesn recei

weoougert Ehal e road davestigntion Le uade at ihe
s blae @o Voo @pdoreiionmean? investomedbion te avord an oing
J1eld trin,  You prolwbly have il set up this way end owr
gugreation is myerlineee, but bettor an ovtya letier than an
- gairs Jield trip,

Very truly yours,

- ‘tanlesy M, walker
Sifiialkerscg Leguiresents Livision

Wit Levrdinating Sonvdites

. Liyon
UheLraen
Lowell B. Meon
Menber, ureat ok .Amme | " o
\&}MfNA B-OV& et s EARNE R R N e ) :

siember, ;‘}eoiagical Survey ‘
Copy to: Admin. Reading File, Mr. Strobe},Montag, Files

4
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’ ‘ . rf FILE COPY

‘. . : SURNAME
UNITED STATES :

DEPARTMENT OF THE INTERIOR g

DEFENSE MINERALS ADMINISTRATION T

WASHINGTON 25, D. C. 2, f4

2t

LS N
---@t/7,7/-7§+1?‘-’u R
yoo

ELAERTE LS

DeaRie Tag cveeltsl
nealiette clpe ool

comntUle L L, tesng

T Fomarcela xgwws . 4iliede
Tniied Stabes ten v T
Cnuhlombon 15,

4

L R T8 T £ R S R T S R AR Y P

SRyt the kel arbomo comweRn- tlon B¢ ¥, - t%
Sepoen, hisy lescs ine e, i th o ofeiae, the 2-14osilons
of Zoltie e, s N0 md Lenipielby g, b twdidb S Savornawat
*eatetongh Live bar referred Yo soploa (¥ Slehd KTigB, ‘Te e *a
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4 EDWIN C. JOHNSON, COLO., C! R!N .
ERNEST W. MCFARLAND, ARIZ.  CHARL@™W TOBEY, N. H.
WARREN G. MAGNUSON, WASH.  OWEN W JWSTER, MAINE
BRIEN MC MAHON, CONN. HOMER E. CAPEHART, IND.
HERBERT R. 0'CONOR, MD. JOHN W. BRICKER, OHIO
LYNDON B. JOHNSON, TEX. JOHN J. WILLIAMS, DEL.
LESTER C. HUNT, WYO. JAMES P. KEM, MO.
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COMMITTEE ON
INTERSTATE AND FOREIGN COMMERCE
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Mre James Boyd, Administrator N
Defense Minerals Administration '
Department of the Interior
Wash:ington, D. C.
Attention: Mr. Otto Harris
Dear Mr. Harris:
Pursuant to our personal call we are addressing
you in regard to the following applications:
Galtie Boy DMA-363 and Henrietta Mine DMA-606.
We will appreciate any information which you are
able to furnish us in regard to these two ap-
plications.
Thank you for your kind cooperation.
//" I
Eugene D. Millikin, U. S. S.
DEPARTHENT g
F ME INTZ ™ im s
@fense TriL mi.u.fc:i e

Minerais Ecmin

isiiation
e CEIVED
APR 5 ~1g51
e LAND '
’ VOON F. STRoge
6 ‘Ex;ecutiv‘e AS@cr@i’é%L

APR 5 1951 L\





#

it B L
343~

April 2, 1951

wemarandum
Tas Hre Honimy
Froma leadetinn ramoh, il

Bubjest: /fccess riads te the daltie Soy, Hoariette, iark,
and adjscu:t mining property in Ser Jusa County, Colo.

The attec:ed copy of a letter of Janusry 23, 1951, from
Ce He Peterson,becrainry ot the Us $s Uil end Levelopment Corpere-
tion, nentions,on :hie geccnd pare, his desire W get sn soeess rosd
tc the daltie Soy rud Henrietta sires which the eurporation hopes to
epen up soone Apglinstione ore pending with the lefense Minersls
Adoinistrntion for explorsticn eald on these itwe projeets snd have
boen referred tv the [ield tes= for further ocnsideration. I1If the
applissrt is willin: % pertieipate in the sxploration progren and
these two projeets rugelive the spprovysl c¢f the field team, the anocgess
roads will be in orery, bul wiil these decisions ere nusde it would
appesr thet nothing noed be donee

The spplicent also nentions needed improvement ol the
pertion of these aceess remds tiet lies between the ocunty road end
the Lark mine. 7o =4¢ best of ouwr knowledze, the lark mine ws lrst
worked in A9hi7. i (i ecomprny ia plamning to reopen this mine,
this portion of the scoess rosd should be eligible for fovermment
eid st the present iLiue., It is clso mentlened that other properties
twibutery tw ihis roid will be operied up later. It is not evident
26 yai whether aueh uevelopment will be depondent wpon .overnment
rid er will proeeed ri ardless of this sid. A

ie ere forarrdlng & copy of the letter et this time for
sour intormetion,in cesy tho matter resches you independently of
this offiow. ‘

¥ery truly youwrs,

Es» To MoEnightsemp - tto Herres
@ L/2/51 Copies to: D-
_ @ eoples to J. He Last, Jr
" Regiom IV -
Chief, Leed-Zinc &ire. "
e T MeKnight L20L 'ibF

jend=Zire Areneh

Attachment Le #s bioon
Re He MOte
Le 7o Strobel
Ce }e Hittendorf
Files
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UNITED STATES

DEPARTMENT OF THE INTERIOR

_DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.
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U.S. OIL & DEVELOPMENT CORPORATION

Producers of Oil, Lead & Zinc

Suite 205-11-16 Mercantile Building
Denver 2, Colorado %g

February 12, 1951,

¥r. James Boyd _ /wfy&

Chief of Mineral Vefense Administration, /// ;g 3<,
U.S. Bureau of lines, . .8 s
Washington, D. C. A

Dear Mr., Boyd:

In December 1950 an application for a loan was filed under the
Defense Mineral Act through the U.S. Bureau of Mines for the
Galtie Boy mine located 7-1/2 miles North of Silverton in San
Juan County, Colorado, signed by Walter W, Bentley, W.R. Green
and Carl H. Peterson. _

We stated in this application that a Mr, Williams had a lease on
one or two claims belonging to the Galtie Boy group and was mining
tungsten, and it was for that reason we were anxious to get in
touch with Mr. Williams.

In the wonderful address you made on February 3rd, at the Mining
Convention, you stated that Chrome, Tungsten and Manganese have
been placed in a category by themselves and therefore the first
priority as to loans. Knowlng that we had a large amount of
tungsten in the Galtie Boy group we immediately proceeded to

locate Mr., Willlams and we found Harold O. Williams and his part-
ner H. E. Walby, who operated the Dawn of.Day, which is one of the
Galtie Boy group, in the summer of 1941, Both of these men’ tell

us there 1s more tungsten in the Galtie Boy group of mines than:

in any property in Boulder County and they are very anxious to get
a lease from us on several of these claims, on which they have
already discovered tungsten. The reason they did not continue
nining this tungsten from the Galtie Boy Group is because there was
a change of ownership and the new owner asked a prohibltive royalty.

We are enclosing herewith copy of letter they wrote to us addressed
to U.S. 011 & Development Corporation with which Bentley, Green and
Peterson are associated. This letter is self explanatory.

Wie therefore ask that you kindly transfer this application from the
Lead, Zinc and Copper division, which we.understand is priority #2,
into the Chrome, Tungsten and Manganese division, which we under-
stood from your address carries #1 priority.

Trusting this will have your irmediate attentioh, we remain

Sincerely yours,

Walter W. Bentley,
W.R Green

CHP:w 05\1 H. Petorsone.





(. Ben',, Solorado,

Peurdary 5, 1081,

Ue S. QIL & DI LOPHENT COR: GRABIUH,,

205 Hopcantile ln1lding,
Denver, Colo.adc.

- Gentleent

We undamtmdi:ﬁmt’ymz have & leacze on the Caltle Boy group
of uines at Jiluorton. '

In 1541 we minsd o. the Dmwm of Day nine during the su zer

taking out approximately I1590.0C worth of 605 tungsten

sonce: trates, lille we wers woRking on the Dawn of Day we
cxm:ines for tunr-sten ors in the Caltle Boy and found a veéin

LA

aome 18 in:hes wide in 8 rlse 18 feet long.

¥We ~lso exanincd on the lllrnesota clals and 1t showed tungeten
along the han%ing walle Sore old £111 and mill dirt prevertcd
ug =aking furthov examinatlon, '

Ve also exained oo the Chlo claim and it had a showlinug of

tungaton.

We would like 1o nve a lease on the Dawn of Day, Minnogola
and Ohic clmins 5l would like to have a refuasl on soww other
clains you have w:lch have ten ore on thom, foy at the
present price we Ifoel we can :ine these propertios at a good
profit to us and wlso maké sone noney for you.

Vory tmily yours,

iie we P ' &Iﬁs,
2465 ~ 20th Strset,
Ponlder, Cclorado.
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Extracts from

REPORT
of

J' E‘ BAXTER’ ’Ho Eo

Er. We W, gimmerman,

Have visited the San Juan Hining District, and
examined the operations and properties of the Ross Mining
& WMilling Company. . . .

The Silverton Smelter, which the Company is
operating . ¢+ ¢ ¢ o « .

. The gold properties at Dry Gulch, on Cement
odreek, about a mile below Gladstone, were inspected and
there is undoubtedly the makings of a large milling pro-
position there.

Several strong prominent veins have been
opened up at various places and sufficient davelopment
work completed to furnish a tonnage to run a mill for
several years. aAdditional tonnage can be secured by
extending the tunnels as ores are extracted from the ore
bodies now opened up. . . .

The mineral contents are about the same as
the operating properties of the District, such as the
3old King, sunnyside and Telluride properties. The ores
should run from $10.00 to $15.00 per ton, of which gold
‘ is the predominate value. . . '

With depth the other metals may incrsase but
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Form MF-103
(April 1951)

Budget Bureau No. 42-R1035.
Approval expires 6-30-51.

u. ‘EPARTMENT OF THE INTERIO‘
DEFENSE MINERALS ADMINISTRATION

DO 'NOT FILL IN THIS BLOCK
- N

Dc;cket No. :.--,-;.%m-.r.--ﬁ.é_sg.-x----
' ' éj)/ﬁé’/éfj"“
/o

APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO
MINERAL ORDER 5, UNDER
DEFENSE PRODUCTION ACT OF 1950

Date received ..__..__.

Participation

™ Galtie Boy Mines Inc. s
. 211 lercantile Bldg.,
Denver 2, Colorado

Name and
address of
applicant

bate_ May4 1951

B . | - N

FILL IN THIS BLOCK

$43,822,00

..... Estimated cost

""" 0
f%é%

o

=

Location of mine .._.S11lverton, Sgn Juan Co . g Co
olorado. /
7 /
------------------------------------------------------ | “Fee L, delid iy 29 185
Date of filing MF~100 DMA Docket Number, if available ... 40 s (253 X
o See attached sheets for detailed answers to these questions.
INSTRUCTIONS : |

Read Mineral Order 5, Regulations Governing Government if you cannot answer it, so state on the form. Where the

Aid in Defense Projects, before completing this application.

Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and

space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in space
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature.

all accompanying papers. If any question is inapplicable, or

THE APPLICANT

*1. Is applicant an individual, partnership, or corporation?
*2. If a partnership, state names and addresses of partners.
*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders.

*4. Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will manage the
project. .

*5. Are you the owner or the lessee of the property?
6. If owner, state what claims, liens, or encumbrances, if any, are against the property.

7. If lessee, attach a copy of the lease and state if it is in good standing.

NOTE.—TIt will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the
contract. - :

. Furnish current _ﬁnancial statement, showing assets and liabilities, and a profit and loss statement.

. How much maney is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the
project as detailed in question 23 of this application form, in accordance with the regulations on Government participation
(Section 9 of Mineral Order 5)?

© 0o

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application. 16—64067-1
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tained in this form and accompanying papers is correct and complete to the best of thei

THE PROPERTY .

. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing
mine or operating property. ’

(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area.

*11. State the present and former names of the property, if any.

*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances
and directions and kinds and conditions of roads. )

*18. State source and quantity of water available for operations and its sufficiency at all seasons.
‘State amount of power to be used, rate per hour or other cost, and source.

*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the
exploration work.

15. State in detail how the ore could be shipped and how and where milled.

*16. History: ; o
(a) Give a statement, as complete as possible, of previous exploration, devélopment, operation, and production of property,
with reasons for any past suspensions of operations. : .
(b) State briefly the known history and production of adjoining and neighboring properties.
-(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
. recommended exploration and development, and metallurgical investigations.
*17. Production:
(a) If mine is in production, furnish the following information:
Grade or Net value
Tons per day analysis : Cost per ton per ton
(1) Mining
(2) Milling
(3) Shipped
or sold .
*18. Ore or mineral reserves® (If property is or has been operating.)
(a) Describe the ore or mineral deposits briefly.
(b) Submit available maps and assay data.
(¢) Give estimated tonnage and grade of each class of ore reserves.
19. State any conditions or circumstances regarding the property not sufficiently brought out by ‘the foregoing questions.
THE EXPLORATION
20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted?
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it.
NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.

THE REQUIREMENTS AND COSTS
23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:
(a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each.
(b) Supervisors, by numbers and positions, with salaries of each.
(¢) Cost of necessary repairs to existing facilities, structures, and buildings.
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.
(e) Cost of i;clems of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more each.
(f) Cost of rental for equipment which the operator proposes to rent.
(g9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(k) Cost of materials and supplies, including items of equipment costing less than $50 each.
(i) Cost of power, water, utilities, and any other items not provided for above.
24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be

accomplished and the money expected to be spent.

CERTIFICATION*

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
owledge and belief.

GALTIE BOY MINES INC . BA AN AN
(Name of company) (Signature of authorized oﬁcial)
Moy 4293 Secretary
(Date) T . (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction.

*Same as footnote on page 1. 16—64067-1 U. S. GOVERNMENT PRINTING OFFICE
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U. S. DEPARTMENT OF THE INQIIOR
DEFENSE MINERALS ADMINISTRATION

Budget Bureau No. 42-R1035.

Form MF-103
Approval expires 6-30-51.
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INSTRUCTIONS

tin

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and
all accompanying papers. If any question is inapplicable, or -

if you cannot answer it, so state on the form. Where the

. space provided for answer is insufficient, answer on a separate

sheet, annex it to the application form, and refer to it in space
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature. :

THE APPLICANT

*1. Is applicant an individual, partnership, or corporation?
*2. If a partnership, state names and addresses of partners.

*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders.
*4. Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will manage the

project.
*5. Are you the owner or the lessee of the property?

6. If owner, state what claims, liens, or encumbrances, if any, are against the property.
7. If lessee, attach a copy of the lease and state if it is in good standing.

NOTE.—It will be necessary to procure and attach to the exploration projecf contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the

contract.

8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.

9. How much money is applicant prepared to invest in proposed project?

Is it sufficient to pay your part of the cost of the

project as detailed in question 28 of this application form, in accordance with the regulations on Government participation

(Section 9 of Mineral Order 5) ?

*If you have already answered these questions on MF—I 00, vou are not reqnired to answer the questions for this application.

16—64067-1





10.

*11.
*12.

*13.
*14.

15.
*16.

*117.

*18.

19.

20.
21.

22.

23.

24.

é e

THE PROPERTY

(a) Give a descrlptlon of the real property that will be in any way involved in the exploration project, including any existing
mine or operating property.

(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area.

State the present and former names of the property, if any.

State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances
and directions and kinds and conditions of roads.

State source and quantity of water available for operations and its sufficiency at all seasons.
‘State amount of power to be used, rate per hour or other cost, and source.

Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the
exploration work.

State in detail how the ore could be shipped and how and where milled.
Hlstory.

(a) Give a statement, as complete as poss1ble, of previous exploration, development, operatlon, and production of property,
with reasons for any past suspensions of operations.

(b) State briefly the known history and production of adjoining and neighboring properties.

(¢) Furnish any available (private) reports that may apply to_this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations.

Production:
(a) If mine is in production, furnish the following information:
N Grade or Net value
Tons per day analysis Cost per ton per ton
1) Mining
2) Milling
3) Shipped
or sold

Ore or mineral reserves! (If property is or has been operating.)

(a) Describe the ore or mineral deposits briefly.

(b) Submit available maps and assay data.

(¢) Give estimated tonnage and grade of each class of ore reserves.

State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

THE EXPLORATION

For what mineral or minerals and for what types of deposits and ores will the exploration be conducted?
Describe briefly, but concisely, the proposed work and the estimated time required to complete it.

NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.

THE REQUIREMENTS AND COSTS

Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:

(a) Labor, by numbers and classes (miners, muckers, millmen, ete.), with wages of each.

(b) Supervisors, by numbers and positions, with salaries of each.

(c) Cost of necessary repairs to existing facilities, structures, and buildings.

(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.

(e) Cost of 1;c1ems of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more eac

(f) Cost of rental for equipment which the operator proposes to rent.

(9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(h) Cost of materials and supplies, including items of equipment costing less than $50 each.

(7} Cost of power, water, utilities, and any other items not provided for above.

Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be
accomplished and the money expected to be spent.

CERTIFICATION )
The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-

tained in this form and accompanying papers is correct and complete to the besa of #hyir knowledge and belief.

------ (Name of company) ) B (SM&&%K&SZ?&?E&E[{n"“""“"““""

v W .
e S £ ,\\ﬁy & "
L "?i PR SRS 1“""

(Date) (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction.

*Same as footnote on page 1. ) 16—64067-1 U. S. GOVERNMENT PRINTING OFFICE





At '(O M RClpe 6 ’4,9,_( e 4 o X’
nf e 4gu44

Pyl

2-27-57





U.S. OIL & DEVELOPMENT CORPORATION
Producers of Oil, Lead & Zinc

Suite 205-11-16 Mercantile Building s
Denver 2, Coloradp

N

=
N
3

MI‘. Jd. A, Easto,
Regional Director,
Bureau of lines,

Region IV,

224 New Customs Building,
Denver 2, Colorado.

Dear YNy, East:

1. The following list of exhibits has been made in conformity
with from IF-103 as 1lssued from your office which is an appli-
cation for exploration project loan pursuant to Mineral Order 5
under Defense Production Act of 1950,

Loan application for Galtie Boy group of mines in Prospect
Basin, San Juan County, Colorado,by: .

Galtie Boy Mines Inc.,
21l Mercantile Building,
1031 - 15th Street,
Denver 2, Colorado.

This application was formerly made by Walter W. Bentley,
We Re Green and Carl H. Peterson.

Se Shows the corporation's officers, directors and largest stock-
holders. :

4, Walter W, Bentley who will be the consulting engineer has had
wide experience in the mining field. He was with Anaconda Copper
Company 20 years, and with U.S. Bureau of llines 4 years, and was
with American Smelter & Refining Company for one year as resident
engineer for Colorado.

Se Galtie Boy Mines Inc., are the lessees with purchase agreement.
See the assignment from Walter W. Bentley, W.R. Green and Carl H,
Peterson to the Galtie Boy Liines Inc; also leases from lMrs. E. .
Bacon and Frank L. Ross which has been assigned by Walter W. Bentley
W. R. Green and Carl H, Peterson.

7o The lease and purchase agreement from lirs. E. M. Bacon and
Frank L. Ross are in good standing.





U.S. Oil & Development Corporation

Be The Galtie Boy liines Inc., was incorporated on April 27th
1951 with a capital .stock of $50,000 worth of wmmon stock with a
par value of §l.00 per share. .

10(a) The attached Federal land plats Survey No.18950 and No.l8636
shows the claims covered by the leases and purchase agreecments.
All the claims belonging to the lease are colored in green, except
one which is the Cement Creek claim which joins the Prospect Gulch
Placer claim Survey No.18949. : A
Vi
10(b) The exploration will consist of cleaning out the sloughed v
material and some slight cave ins and laying new track, new air line,
Wwater line and ventilating line in the Galtie Boy tunnel for a dis-
tance of approximately 1300 feet., The Galtie Boy tunnel is shown in
red on plats Mineral Survey No. 18636 and starts on the Gold Dollar
running across the Galtie Boy and ending on the Little lack.

11, As far as we have been able to ascertain this group of mines
has always been knon as the Galtie Boy llines.

I2. The Galtie Boy Mines are located almost due north of Silverton
Colorado about 7 miles;going from Silverton you go up the Cement
Creek highway which runs approximately one mile from the portal of
the Galtie Boy tunnel. There will have to be about 3/4ths of a mile
of new road or rebuilding an old road which exists-in order to:-get
the ore to the highway from Galtie Boy Mine. Application has been
made to Bureau of Mines under the lline Access Road Provision.

13, There is an abundance of water in Dry Gulch canon, alsc Cement
Creek.and Prospect Gulch. This water is plentiful at all seasons of
the year. The Southern Colorado Power Company's high line runs about
a mile from the portal of the Galtie Boy Tunnel. We do not anticlpate
any difficulty in getting the power company to run a power line to the
mine for us. Of course we will have to pay for the cost of the power
line.

14, As this mine has not really been operated since 1907 there are
no buildings on the property that can be occupied, however we will be
able to lease the cook house, dining room and some of the bunk houses
at the Lark mine which is only about 2-1/2 miles by truck road at a
very nominal cost.

15. The nearest tungsten mill to the propérty is the Teal Milling
Company of Boulder. We expect to jigg and reduce the ore as much as
possible at the mine and haul it to Boulder by truck.

16(a)(b)(c) The r eferences furnished in the application are self
explanatory and complete,

17. We have no information on which to base production estimates,
however we do know that a sizeable vein of tungsten was cut in the
Galtie Boy tunnel as Mr. Frank Ross, H. E. Walby and Harold O. Williams
have examined the vein of tungsten in the Galtie Boy tunnel and

advise that there is a sizeable vein of tungsten.

18(a) Attached to this application is a report by J. E. Baxter, M.E.
also one by Louls I'. Schaefer, IM.E. which covers these claims.





U. S, Oil & Development Corporation

(18(b) Also Map:Survey No.1l8950 and No0.1l8636 which covers the
entire group of claims leased by the Galtie Boy Mines Inc. Also
there i1s a map showing the relative location of these two surveys
to each other. Also proflle map of Galtie Boy vein, Last Chance,
Camp Bird and Little Maud veins; also the Leslie, Ohio, Wetgel,
Boycotter and Sunshine; also map showing the relative positions of
these veins to each othere.

19, As stated in the application we have made application for the
construction of access road to the Galtle Boy tunnel portale.

20 This exploration will be conducted to produce tungsten.

21 . Hefer o0 item 10 of this letter.

- 22, Refer to item 18(a) 18(b) of this letter.

23, Sge itemized list of equipment and supplies and labor needed to
complete this projecte.

24, If this loan is allowed within the next few days and a D.0. order
for equlpment and supplies are allowed at the same time we feel we can
get started in a very short time. If equipment and supplies are
available we would be able to complete this project within from four
to six monthse.

GALTIE BOY IINES INC. W A 57

April 4, 1951, S cretary
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U.S. DEPARTLENT OF THE INT-RIOR
DEFENSE LINZRALS ADMIKISTRATION

Application for aid for an Exploration Project
pursuvant to lineral Order 5, under Defense
Production Act of 1950.

Galtle Boy liines Inc.
211-16 liercantile Bldge.,
Denver 2, Colorado.

Date of Application, ‘May- &, 1951

liineral or ietal, Tungsten,

Location of liine, Silverton, San Juan Co. Colorado.
Estimated cost, $43,822.00

Percentage of government participation, 75%
Date of filing lF-100 D.M.A. Docket Number 363

The former applicants were Walter W. Bentley, W. R. Green, and Carl
H. Peterson, since the original application was filed the above
parties have incorporated under the name of Galtie Boy lfines Inc.,
a Colorado corporation with offices at 211-216 liercantile Building,
Denver 2, Colorado.

Blank,

The name of the corporation officers are:

Walter W, Bentley, President, 215 E. 1llth Ave., Denver, Colorado.
W. R. Green, Treasurer, 1243 Columbine St., Denver, Colorado
Carl H. Peterson, Secretary, 4307 Tejon St., Denver, Colorado.
The Directors are:

Walter W, Bentley, 215 E. 11th Ave., Denver, Colorado.

W. R. Green, 1243 Columbine, Denver, Colorado,.

Carl H. Peterson, 4307 Tejon St., Denver, Coloradoe

Robert C. Brown, 4307 Tejon St., Denver, Colorado.

James S, Henderson, 209 Equitable Building, Denver, Colorado.

The five largest stockholders are:

Walter W. Bentley, W.R. Green, Carl H. Peterson, Robert C. Brown,
and James S. Henderson.

Walter W. Bentley will be the consulting engineer. He has had wide
experience as a mining engineer. He was with Anaconda Copper Company

20 years, and with U.S. Bureau of lMines 4 years, and was with Awmerican
Smelter & Refining Corpany for one year as resident engineer for Colorado.

The Galtie Boy Mines Inc., are the leéssees with a purchase agreement.
(See leases and assignment attached).,

Blank.

The attached leases and purchase agreements are in good standing.
(See attached subrogations).

This is newly formed corporation and have not been operating, there-
fore we cannot furnish financial or profit and loss statements. How-
ever we have the money to match the Governuent on 75% to 25% basis.

The corporation is financially prepared to furnish its portion of the
funds as requested in Section 9 of lineral Order 5.

.lO (a) See the attached Federal Land plats, Ilineral Survey #18950 Exhibit

number 3-A-1 and #18636 Exhibit 3-A-2, the property covered by the
leases and purchase agreements are shown colored in green.

10 (b) The exploration is to be conducted in the Galtie Boy Tunnel which is

located on the Gold Dollar, Galtie Boy and Little Mack mining claims
as shovm on Plat Mineral Survey No. 18636 Exhibit 3-A=2.
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13.

14,

15.
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The present name of the property is the Galtie Boy group. Ve are
informed that this group of mines have been knovm by that name from
the time of the original location.

The Galtie Boy liines are located about seven miles north of Silverton,
Colorado and are about a mile from the county highway that runs up
Cement Creek. ‘

There is an abundance of water 1in the Dry Gulch canon, which runs near

- the Galtie Boy Tunnel portal, also there is water available in Cement

Creek and Prospmect Gulch. This water is plentiful at all seasons of
the year. : ’

The Southern Colorado Power Company's high line runs about a mile from
the portal of the Galtle Boy Tunnel and electric power will be avallable
at the prevalling rate.

There is no equipmert or bulldings on the property but there is a cook
nouse and dining room and bunk houses available at the Lark lline which
is about 2-1/2 miles by road, these are available at a nominal coste.

The tungsten ore will be hauled by truck to Boulder, Colorado, for
milling, after it hasbeen jigged and reduced as much as possible at
the mine. The Teal Milling Company of Boulder, 8olorado, will mill
the ore. :

16 (a) The former operator of the Galtie Boy liine was Ross Hining and
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1{illing Company, and the original locator of the Galtie Boy was
Patrick Lonigan together with his brother and brother-in-lawe.

Frank Ross, who lives in Denver at 3516 St. Paul, phone FRemont 3645,
together with his brother and uncle, for several years operated the
smelter at Silverton, Colorado, and they bought the Galtie Boy prop-
ecrty consisting of 19 patented claims for $40,000 cash from the original
locators, Patrick Lonigan and his associates (Lonigan is still living
at Silverton, Colorado%. The Ross brothers kept on developing this
oroperty, not only the Galtie Boy veln, but they also opened up the
Last Chance, Ohio, Wetzel, and Boycotter. These ore bodies were opened
up for the sole purpose for back log of ore for thelr smelter, and
according %o lir. Ross and lir. Lonigan none of the ore that was opened
up was ever shipped prior to 1907, and when the panic came in the fall
they closed tle smelter and thelr mining operations. They were never
able to open up again because of financlal conditions. It was stated
that there has never been any work done in the mine sincc the panic of

1907 In 1941 or during the second world war a party byithe name of

apold O. Williams, 2465 20th Street, Boulder, Colorado, took a lecase
on part of the Géi%ie\?oy dump for tungsten and assays from this dump
are attached hereto. “He discovered that the tungsten came from a

Wue the Little Mack vein 1s intersected by the Galtie ¢
Boy tunnel which 1s approximately 50 feet from the Galtie Boy veine )
—~——ATd We understand from lir. Ross that this operation was profitable.

llaps of surface as well as the underground workings are attached to
the application, also attached hereto are maps and drawings of blocks
of ore marked A. B. C. D. and E, of the Galtie Boy ore body as well as
Last Chance, Ohio, Little Ilaud and Boycotter vein showing estimates of
developed as well as undeveloped ore bodies.

16 (b) During 1941 Harold O. 77illiams and H. E. Walby worked the tungsten

17.

veins on the Ohio, Dawn of Day and liinnesota claims and shipped
gizeable amount of ore from them, and at the present time they have
leased the Ohio, Dawn of Day and Su nshine from us which shows thelr
faith in these claims, since they have mined in the 3Boulder and
Nederland districts they should know good tungsten mines.

We have also leased the Dry Gulch and Kinnesota'claims to Theron
Olson and George Litsey to mine for tungsten. Ir. Litsey has also
mined these claims before.

Production: We have no information on which to base production estimates.

18 (A) Refer to reports and maps.

(B) See reports and mapse
(C) Not knowvm by classes.





' Item 23
< ® ®
o/ The following is the machirery, equipment and facilities
needed to open the Galtie Boy tunnel for which we are

asking a loan from the Defense Production Act through the
U.3. Bureau of Mines. Ve are also asking for priority on sawme,

26 tons 30 1lb. rails @ $80 $ 2,080,007
4 switches @ $25 each 100,00
600 ties @ 50¢ each _ 300,00 ¥
Rail spikes for 1800 feet . 50,00
1 Aiy trarmer complete | 1,800,00 ¥
'Cars (l or 2 ton) @980 per car 800,00 ¥
Hucklng machine 2,812,00
1 Jack hammer 3304600 ¢
4 Stopers 610,00 each 2,440,400 ¢
1 Leyner {785 each 785400 *
HMine timber 3,000400
Lumber for building 1,500400
420 cubic foot compressor 4,800,000 v
40 box loads (boxes) powder 760600
Fuse ‘ 200,00
Caps 60400
3/4 mile electric power line ' 1,500400
15 lamps, %18 per month, 4 months 72400
Small tools | 500400
5 H.P?. fan 450,00 ¥
1300 feet 1" water line @ 25¢ per ft 325,00 »
1300 feet 8-inch ventilating pipe @ 60¢ 780,00 +
—~ 1300 feet 3-1/2" air line @ 50¢ per ft. 650400 *

6 hard rock mincrs, 1 mechanlc, 1l unskilled laborer,
208 shifts per month - 3 months or 624 manndays at $1l2 a. dayi7,488.00

1 Carryall or Ambulance for transportation 2,000,00 ¥
Freight & trucking estimated | 2,000400
1 Jeep 1,400,00 -
Taxes, estinated ' | 4,000,400

. 6 Air hose @ $75 450,00 ¥
6 ‘ater hose @ {65 _ 390,00 v

@ | - $ 43,822,00





- ® | ¢
|
> .

19, There is ahout three-fourths of a mile of truck road that will have to
be rebuilt and worked. lie have made application to have this done by
the Bureau of Roads under the mine access roads provision.

20. This exploration will be womnducted to produce tungsten.

2l. The proposed project is to open the Galtie Boy tunnel, this will con-
sist of cleaning out the dirt and rock that has sloughed off of the
roof and walls of the tunnel in some instances nearly closing the
tunnel; laying new track and retimbering where required; putting in
alr pipe and making the tunnel useable for a distance of about 1300
feet. This project should not take one year to complete.

‘22. Por geological information refer to U.S.G.S. Bulletin #181 and 182,
. .page 256 and reports of J.E. Baxter, M.E. which is attached.

23. See page inserted just prior to this sheet.

24. We expect to start work as soon as the snow clears this Spring, which
should be by June 1, provided we can obtain the equipment and supplies
necessarye
‘le figure the tunnel can be opened in from four to six months depend-

ing on the amount of material sloughed from the roof and walls and
also some small save in that will haave to be cleaned out and retimbered.

Dot & 4T et Tnendy elacned sap it Lebas —

CERTIFICATION

The undersigned company, and the official executing this certification
on its behalf, hereby certify that the information contained in this
form and accompanying papers is correct, and complete to the best of
thelr knowledge and belief.

GALTIE BOY LITNES INC.

ey, 4A 507 __Secresary.

{Date






No. 799. ASSIGNMENT OF MINING LEASE.—The Bradford-Robinson Ptg. Co., Mfrs. Robinson’s Legal Blanks, Denver. -

ASSIGNMENT OF MINING LEASE

foo Bay oo JA.D.19.. 5L

.............

acknowledge........ , the said assignor.g.._hereby assign......to the said assignee..... ... j..tﬁexecutors,
administrators and assignslall...‘"féh@ixf...right, title and interest in and to that certain mining leasgibetween

Tranik L. Hocg, and Hes. B lle BEEOD eceeeeeeereanr e snerees , Lessog

and . Salter U, Déntloy, V. R Oreen, and Carl ¥, Poterson . .

Lessee,sda,ted....ii@pfﬁﬁﬁﬁiz.&x'_..ll .......................... , A. D. 19_....5..Q.., and recorded in the records of the Clerk
and Recorder of the County of 580 VAN , State of' Colorado, in Book....7.1¥
at Page..&&é .............. , of eertain property situate in the County of....._... San. Juan. o S ,

State of_ Colorado, to-wit: 88 shown on Federal Plats lol.18850,%he following cllpims

[§)

Gole Standerd, Noystone,Del Ililno,Wobzel,Sibley,iliil, J.C.Doll,Boycob
and Boyzotier Lntonsion lodes; and lineral Survey Ho.18636 Litile iia
Littlo lipel,Gold Dollar, CGaltlc Boy,Last Chance,Dry Guleh,Canp Dird
Uinnesota, Chio;Dawn of Day end Sunshines Lodos. ’ ’

6t N

. ) - ? L N ) . . . . .
for the term of...1.6...._...;..._...._..’%m%‘which term there now remains the unexpired residue ot 1200%hg’

BEaE or untlil January lst 1052 with an amual extensions,
TO HOLD the same unto the said assignee.. 8., ... eeemneannin executors, administrators and assigns

for the unexpired term of..@..&l@ﬂ"ﬁh&.ym subject, nevertheless, to the rents, royalties, covenants, con-

ditions and provisions therein contained.

The assignor8......for ........ Tziﬁﬁm..sebfﬁﬁ....ﬁhﬂl&?;.exécutors, administrators and assigns, hereby cove-
nant........ with the said assignee........ for ... kBelf, ... 118, _executors, administrators and assigns, that

the covenants and agreements in said mining leaseScontained on the part of the lessee to be observed and
performed have been up to the date hercof duly observed and performed, and that the said assigned prem-
ises are now free and clear. of all liens and encumbrances, grants, leases, taxes and assignments whatso-

ever, made or suffered by said lessee.

. IR ita .. . .
The assignee........ for ........,.....’z«'zself, ...... L T8  _executors, administrators and assigns, covenant.$. . with

the said assignord..... ... k&1 Yexecutors, administrators and assigns, that the said assignee ........ , I

executors, administrators and assigns will during the residue of said term ofBIﬂcnthayem pay the

rents or royalties reserved by, and perform the covenants contained in the mining 1aseSherein assigned
and will at all times hereafter indemnify the said assignor.8..., ..... thel . executors, administrators and
assigns from and against the non-payment of the rents or royalties and the non-performance of the said

covenants or any of them.

por
e

..., Liessor named in the mining lease referred to

and assigned in the above written assignment, hereby consents to the assignment of said mining lease.

Lessor.

)






LESSEE'S SUBORDIMNATION AGREEIE NT

KNOW ALL MEN BY THESE PRESENTS:
WHEREAS, the undersigned is the owner in leases and purchase agreewsnts of
that certain parcel of ground in the county of San Juan, State of Colorado

described in a certain Exploration Project contracted dated

between Galtie Boy lines Inc., a Colorado corporation, the Lessee of said

property, and the Unted States of America:

NOW , THEREFORE, the undersigned, as lessee of said property under lcases
dated September 11, 1950, does by these presents subordinate all of his
right, title, and interest under the provisions of said lease to the right,
title, and interest of the United States of America under the provisions
of sald Exploration Project Contract, and agrees that the lien and claim
~of the Unted States of America under the provisions of said contract shall
be prior to the undersigned's rights under the terms of said lease; and

The undersigned further agrees that if said leasehold interest should be
surrendered or 1f sald lease should terminate at any time prior to the
expiration of the rights of the United States of American under said
Exploration Project Contract, the undersigned shall assume and does here-
by assume all of the obligations under said Exploration Project Contract
to make repayment to the United States of America according to the terms
of said contract; and

The undersigned agrees to commlt no act, nor assert any claim under judicial
process or otherwise that may contravene or conflict with the prior lien
and claim of the United States of America under the provisions of said
Exploration Project Contract,

This undertaking and covenant shall be binding upon the heirs, successors,
and assigns of the undersigned.

DATED this 4th day or lay 1951,

GALT BOY MIM¥ INC.
B oA |
_ (\\\\Qarl H. Petergson, Secretary
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~/The Bradferd-Rebinsen Pig. Co, Mire. ld(..‘ola.l Bigaks, 1834 Mﬁl\. Denver, Colo.

b

Tuis INDENTURE, Mado this........... 3ith — : day of
Colm o . in the year of our Lord one thousand nine hundred and. m ....................................
DOLWEEI .......cooonneinecetencicncetein st ease s es s st s ss s ra s st sttt es e s e et s ee e ee e s e eee e essem s eme e smens

cesumee

...............................................

..................................................................................................................................................

of the second part, WITNPSSPTII that the.said part’ of the first part, for and in consideration of
the rents, ‘covenants and agreements hereinafter expressed to be paid, kept and performed by the said
wt’x” of the second plrt ha.®..... leased, let and demised, and by these presents do.¥M... lease, let and
demise unto the said part. " of the second part, the following described premises, situate, lying and
being mM""‘%-m ......... Mining District, in the County of.. 2

o
.............

oredo ALl of hey
m&:“m«mtot&» .................. to-wit .. x ............. i v.i .................

00303 Jarpy Dimd Lode Hivdng aw. » cz- Ou.adt
< iast Chanee L04S itiins

.«o(‘a Wanieg 3 e W .

”Il.,..‘.:\. Uele m; l: .L&tm Lode Mnt sde VPP
A3630p LAtYle Upols x.xu-, UeBeo » 3

; Jiait £080 048 ang* 3 U‘g: Sar, o | U

CARA Lelie Ailte 109 L .08 iode L

liog 200303 Goid tolinp 1 Caning Gk u

3 Lo
Cadlito Loy mch "‘”mﬁg Cl
s il ”’tém auO [ w
Tebbo EBWQ I“so. 189803
& My 109403 Dol o Lode
ol “bi\::.‘lam &oa. M vloln Uo.ao 9\3‘0

sindne nmn.t.J’ Velle w o &98 Qg‘ﬁm »411
Lo 3‘?121“'!(‘ “Yalne, vo‘go qu‘ 0503

K’. o] m
e W e ﬂ.mr slelmm, Uele Sup ! ) 1" 8700
5 10T %’% 2 vlatn, Uele 8{0‘. ’000 b 00 mﬁ o ¢ muoh

TO HAVE AND 'I’O HOLD THE SAME, for the purpose of mining, for the term of LA .

ranthe, of wnbil January s, 10603 vA3h anml extunslons ag
O SIATE O HROVRAGA, e BT WA

fmm the date hereof, unless sooner terminated under any of the provisions herein contained, with no
power to assign this lease or any interest thereunder, or to sublet thg;yhole or W ot nulmmnu-s .

except upon the written consent of the pnrt.g .... of the first ])ll'f ..mam w.ﬁ' .......
S009Rg: nost Ty ey to-n-srttabieo cormoretion- m Mlm
L b I - T

And the said part..q. ~on of the second part, for and in consideration of the leasing of said premises,
covenant........ and agree........ with said part.. > g of the first part to commence work on said premises

ﬁ:fxmi.i ‘nm‘..ta ........................... e eieteee ittt rettanaane et rateesserantr ettt ranarnrennesenares .

.................................................................................................. and thereafter to work the sume continuously,

ina tlmrmuxh and workmanlike manner, unploymgm B — men underground,
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and working at least.... lOOtG!HlelO' ....................... shifts each enlendar month; to keep the same

securely timbered, drained and clear of loose rock and rubbish; to keep accurate aceounts, and to render
sexl=annual  ciatements to the said part.y...... of the first pnrt,hﬂg ........................ agent or attorney,

showing the amount and character of work done, and to pay to said part.d...... of the first part. . OF .

agent or attorney, as rental for suid premises royalty upon all ore taken g 1 sold therefrom as follows,
 teexit: ONG and one~half per cent, or 6500.06‘,’7’8?%’1 net smelter,
nill, mint and sales refwmn from all ores and mineral produced and
so0ld fron sald properties, paynents to be made by {\u'ognaon direct
to the party of first pcre, fron tine to tire,as sales are nade.

And it is expressly understood and agreed by and hetween the parties hercto, that the said part;.;.'. .....
of the first part reserves the property and right of property in and to all ores extracted from said premises
during the term hereof, and that all settlements for royalty shall be made upon the assay value of the
mineral in the ore that may be taken from said premises less the actual cost of railroad transportation and
treatment ; and the sampling works, mill, smelter, or ore buyer purchasing any such ore shall retain the
amount of the royalty herein stated and shall pay the same to the part. ... of the first part at cach settle-
ment for ore purchased.

’

And the said partt®%of the second part furthermore covenant...... and agree...... that the said part......
of the first part S ---0gent or attorney, shall have the right at any and all times to enter
upon and descend into any and all parts of Mif Jn'emises to inspect the same, make surveys thereof, or
take samples therefrom, %T‘l'tfat the said part. =% 8 of the second part wil) render to..
all the assistance in r powér in so doing. And the said part,..!, of the second part further- -
more covenant........ and agree........ to occupy and hold all side veins, spurs, feeders, cross-lodes, parallel
lodes, or mineral deposits of any kig(l.wbich may be discovered by the said’ part.fé...of the sccond part
or by any person working under..... 0% . in any manner, by working within or from the aforesaid
premises, as the property of the said partY.... of the first part and as part of the premises demised, and
to not allow any person not in privity with the parties hereto to take or hold possession of said premises
or any part thereof under any pretense whatever, and to pay in dué season all taxes and assessments levied
agqinst said demised premises on account of the production of ore under this lease. '

‘
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And the said parti@@of the second part furthermore covenant........ and agree........ that in case..
fail........ in any respect to keep and fulfill any one or more of the covenants or agreements hercin expressed
or implied, then, and in that case it shall be lawful for the said part.g... of the first part, ... hgp............-
agent or attorney, to declare said term ended, and with or without process of law to enter upon and take
possession of said premises, and in such case, and also at the expiration of this lease by limitation, said
parf@gof the second part agree...... to surrender, yield and deliver to said part...ay of the first part quiet
and peaceable possession of said premises in good condition, and that time shall be of the essence hereof,
and that all of the covenants and agreements herein contained shall extend to and be binding upon the
heirs, executors, administrators, successors and lawful assigns of the respective parties hereto.

‘ If payments received by party of first part during 1951, either from
ties or in o ﬁomt to 5800,00 or over e ‘this Lease and the j

or to Buy shall ended fion. Gumm 1st, 1052, for an
22d1t10n‘1 yoer and thereafter anmally if {500400 or more is
resceived bg;z .x of the first Z;:t, an extonsion of ons year in
tine 1s po wmtil such ¢ as partlee"of tho seoond port
ey desire to torminnto the option by payihg the balance due and
receiving e mining Deed, . x

And in consideration of the parti.@s of the second part having fully eomplied with all of the terms
" and provisions hereof, the said part.1@gof the second part is hereby given the right to purchase said
property for the sum of........ Fivs. Thausand and no/100

Dollars, payable as follows..hy. zpplm the.royilties -and -
.psxnantn.haroinnntnnn.pnoxldnd»tnn.m|4;4uununt.cnnhtpnzchnnnnpniaﬁ
and all royalties that are received by the part. " . of
the first part hereunder are to be applied upon the said purchase price and upon payment in ‘full, the

port., . of the first part will make, execute, acknowledge and deliver a good and sufficient.................... aene
deed........ conveying said property to the partigg of the second part, free and
clear of all encumbrances except......m ......

..................................................................

reeetetenensaeneassnsnsereneassensrrsans . as shown by ‘abstracts of title therefor to be furnished
by the party of the first part to the part“.t the second part. In the event that this lease be forfeited,
surrendered or terminated for any cause, the right to purchase shall thereafter cease and if the pariggg

of the second part does not make payment as hereinbefore mentioned at or before the time when the same
ought to be made according to the terms hereof, the px.zft.,.. of the first part may at any time after such
failure to pay declare this lease and option forfeited and terminated and shall have the right to retain any
and all payments that may he made hereunder as liquidated damages.

IN WITNESS WHEREOF, The parties hereto have executed these presents $he day and year first l

above written. WZ&% 1l
: ‘ . ' 0 . Bﬂi
P 7% E W S acan

e [SEAL)

[SEAL)

wra, E. i.. Bagon s
Party of the Tirat Part.

[SEAL]
..[SEAL)
..[SEAL])

~[SEAL)

< e e vea s . oa s
RO 1) ‘O.u) Litacd e

e Ty sy r
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No. 008. nnm«i LEBASE AND OPTI Perm, z
%MMMMMWMIMCMQ.M GCalo,

"N E

'lo.xeuﬁ xao.no.xmx.&o.:ozagaau%x; 2, U S |
1".‘. (] ) L J m.

Tris INDENTURE, Made this. 11¢h
_ mm.......h the year of our Lord one thousand nine hundred and. FACKY
betwoen "FRAIK L. ROSS
Yy a
of the first part, and....,

.................. mmu.&m CAHL_H, PLTERION.

of the second part, WITNESSETH, that the Aold part.¥... of the first part, for and in conaideration of
the rents, covenants and agreements homlnafter expressed to be paid, kept and performed by the said
part. 188 of the second part, bag...... leased, let and demiaed, and by these prescuts dol... leasy, let and
demise unto the.said part._44gof the second part, the following deoerlbed premises, situate, MII and
being in. Bad. MVOARLn .. Mining District, in. the County of... s Jwem

and State of..GOLOXRAD......covor , to-wit..ALL af hig. Snteyents. (being-

ovez ot lon of and 45 the Dawn of
o ) M" Re0s B Bou 10098) Gary Pied tome Miaios-
P B, Woo iam= Dey GUloh Lods Mining Clais, UsS. Surs

Mg } Last  UeBs Su'e WO, }
Little Maud m ‘aﬁau m. Koe. 188365 Little ¥aek Lode
mn!‘o;gaovm M& ¥o 8 - Lode ouu.s;ms.
Sury Ros 106! ﬁsgm  Ue8s. due, Boy
Sunshine Lode o8¢ ~ nonu- ar Lods
Tias S Bl 100563 m’ “%e um.egm 3”:,.:., UeBe Bur uos'féoeoj
1-1 ® or 113 'y
Boyooﬁtor m“ion Claim, U.8: Sy Ho o 180803 Cement
ous- n.a m .s. . lloo 180453 Del om" Lat
e . (-1
ﬁoo 18960’ &%ﬁh&m UeSs ”b‘ ¥oe 189804
si m Wetsel Xining 0 all UeBe Sure
i- UeBe S

Hoe 143500 and h'oapoot Gulo Placer

;PO HAVE AND TO HOLD THE SAME, for the purpose of mining, for the term of....Sixbeen ..
antilolanuary. 1sii. 19883 with ... annual. extension,.as....

mm« terminated under any of the provisions herein contained, with no

power to assign this lease or any interest thereunder, or to sublet the whole or any part of said premises

except upon the written consent of the part.y.......of the first part..exoep8.--parties. .of-seoond

part. .may. ksanafer. 0.4 .suitable. corposation.£op. operational. mob

......

- And the said part. 4@@of the neeond part, for and in consideration of the lenlng of said premim,

~ covenant.... and agree.......... with said part...,.... of the first part to commence work on said premiseq

P e L U S

—
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and workmg at least..... 000 tem hel.u. ..................... .mm each calendar montb to keep the same
securely tﬁl})ered drained and clear of loose rock ud rdhbieh to keep accurate accounts, and to render

“mmumenu to the said part. ¥..... ot the ﬂrlt part, S . T W—— agent or attorney,
ehowing the emount and character of work done, and to pay to uld part.. J.... of the first part, his.....
ugent or -attorney, as rental for said premises royalty upon all ore taken and sold therefrom as follows,

BMMWpereentotdlmtul
umroreumomm ed:g'nu‘fbmuﬁd

£ th n:.t,pm. trenthe to :L. ueo&eamn::,w....

. And it is expressly understood and agreed by and between the parties hereto, that the said part. X..
of the first part reserves the property and right of property in and to all ores extracted from said premises °
during the term hereof, and that all settlements for royalty shall be made tpon the assay value of the
mineral in the ore that may be taken from said premises less the actual cost of railroad transportation and
treetment; and the sampling works, mill, smelter, or ore buyer purchasing any such ore shall retain the
amount of the royalty herein stated and shall my the same to the part. ¥..... of the ﬂm part at each eeme-
ment for ore purehued

. .
A4 e
' .

Amd the sa ..”o! the second part furthermore eovemt: ..... and agree.....-that the sajd partd...
of the first pa erteviontecnnanssssnest ‘agent vr attornoy, shall have the right at any and all times to enter
upon and deouﬁd into any and all parts of said premises to inspect the same, shake thereof, or
take samples therefrom, and that the said part @R of the second part will render to .nu .
all the assistatice in..... NERAR. R power in so doing. And the said partb®f of the second part furthel'-
more covenant........ and agree........ to oceupy and hold all side veins, spurs, feeders, cross-lodes, parallel
lodes, or mineral deposits of any kind which may be discovered by the said purta. of the second part
or by any person working, under... $08m .. OF._in any manner, by working within or from the aforesaid
premises, as the property of the said party..... of the first part and as part of the premises demised, and
1o not allow any pérson not in privity with the parties heteto to take or hold possession of said premises
or any part thereof under any pretense whatever, and to pay in due season all taxes and. menh levied
against said demived premises on account of the production of ore under this lem o

(4
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And the said parw of the second part furthermore covenant........ and agree........ that in case.
fail........ in any respect to keep and fulfill any one or more of the covenants or ngucmenu he expressed
or implied, then, and in that case it shall be lawful for the said party... of the first part ‘g'hl ...............
agent or attorney, to declare said term ended, and with or without process of law to enter upon and take
possession of said premises, and in such case, and also at the expiration of this lease by limitation, said
purdﬂ.f the second part agree...... to surrender, yield and deliver to said part.. of the first part quiet
and peaceable possession of said premises in good dondition, and that time shall be of the essence hereof,
and that all of the covenants and agreements herein contained shall extend to and be binding upon the
heirs, executors, administrators, successors and lawful assigns of the respective parties hereto.

It nts received b&sage of first pars, either Lfyom ties
cash, amount to or ovey thhhuocndth. ton
%o Duy shall Do extendsd from Jamury &

st for en additional
one riod, and tharurtor mn it @.860
receliv odg;mcyorﬂeranonmlmotmmmmu

roitted, until such time as parties of sfeond part desire b0
minnte the opts.on by paying the balance due and n::!

And in consideration of the par&8& of the second part having fully complied with all of the terms

and provisions hereof, the said part1@s of the second part is hereby given the right to purchase said
property for the sum of... Twenty=£ive. Thonaand and. Mm '
Dollars, payable as follows... DY.. ApPAYAngG. £ha. royalties. md ....... -

‘pATuenta. horn:.n mmam aspart.of. suoh. .purchass -p¥loey-.....-

...... and all royalties that are received by the party..... of
the first part hereunder are to be apphed upon the said purchase price and upon payment in full, the
part...Y.. of the first part will make, execute, acknowledge and deliver a good and sufficient................. Acvese
deed conveying said property to the part.1@8gof the second part, free and
clear of all encumbrances except........... taxes. ... : ; "

.................................................

tetesessessssessseseraetassesnsr st se st asaesesssessaarastaressarsassonad as shown by abstracts of title therefor to be furnished
by the part..J. of the first part to the pard@f the second part. In the event that this lease be forfeited,
surrendered or terminated for any cause, the right to purchase shall thereafter cease and if the part“
of the second part does not make payment as hereinbefore mentioned at or before the time when the aame
ought to he made according io the terms hereof, the parq.... of the first part may at any time after such
failure to pay declare this lease and option forfeited and terminated and shall have the right to retain any

- and all payments that may be made hereunder as liquidated damages.

IN WITNESS WHEREOYF, The parties hereto have executed these presents the dny and year first -

above written.

[SEAL)
(SEAL)
[SEAL)
(SEAL)

.[SEAL)

............................................................................. e [SEAL)
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Following are copies of Returms from two shipments of

‘Tnngsten ores, and one assay of sample, from GOILD GULCH MINES:

#/

B

THE ASSAY MAN

ROOT&NORTON a‘lssayersaj@hem:sts | o set |

1139 Main Ave., Durango, Colorado

. CERTIFICATE OF ASSAY

Umpire and Control Work

-

P. O. 80X 303

Ore Shippers’ Agents

Assayed for_Jim Snider, Silverton. Gold @ peroz. Silver@______ peroz.
wo. oracmrmon [T e e o ]S |remcror SV PRGBS0 | ¢ Vanron

Crude tungsten

18.20 [0,

Durango, Colorado

" Charges

Nov. 30th, 1934,

$3.00

i

LA
‘%:(. -

oot & Norlor

Assayers






1941
Sept.

Oct.

Nov.

Nov.

Dec.

®

" FRANK L. ROSS
ATTORNEY AND COUNSELOR AT LAW
3516 ST, PAUL STREET
DENVER, COLORADO

®_.

1941 TUNGSTEN SHIPMENTS FROM THE

Wt.

1152.5 1lbs & 57.20% - 659.58

248.,5 "
Royalty,
284 "
787 u

Royalty,

727.5 i

Royalty,

838 t

Royalty,

407 "

Royalty,

116 n

Royalty,

GALTIE BOY GROUP.

"

it

Assay

. 45.29

Acid

$890.43 & 10%
143.81 " 15%
i}

36.599- 103,91

To Ross,

o Rutheford,

58.52 - 425.73

To Ross,

To Kutheford,

62.40 - 522.91

To Ross

To Rvtheford,

59.36 - 5936

To Ross,

PR IN

To HKutheford,

57052 - 66.‘72

To Ross,

({72.72 less {5. Sampling

Erice
"o1.274

89.04

21.957

w

u 977~
" 10175"

36 .30
36.30

"o1,12

25.84
25.84

"o1.15

45.10
15.03

"ol1.12

20.29
6.76

1,09

leaving net

To Rutheford,

To Rutheford,

3.38
3.38

$:85.31

Returns
$$890.43
_143.81
1034.23
$110.61
101.52
_o73.97
675,49
36.30
476.82
23.84
601.35
45,10
270.59
20.29
67.72
3.38
239 .52
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Extraste frem

RBPORT
of

J. 5. BAXTRR, M. .

Mr. W. 7. Zimmerman,

Have visited the gan Jusn Nining Distriot, and
examined the opersatiens and properties of the Ross Miming
& Milling Company. . . » )

The Silverten Smelter, whieh the Company is

opor.tln'........

The gold properties at Dry Guleh, en Cement
Creek, abeut a mile belew Gladstone, WeFe inspested and

there is undoubtedly the mekings of a large milling pro-
positien theve.

Several strong prominent veins have dbeen
opemed up at various plases and sufficient development
work completed to furnish a tonnage to run a mill for
several years. - Additienal temnage ean be sesured | 4

extending the tumnels as ores are extracted fyom the eore
bodies now opened W. . . .

- The mineral oontuito are about the same as
the operating pProperties of the Distriet, sueh as the
Gold King, Sunnysids and Telluride properties. The ores

should run from $10.00 to §15.00 per tom, of which gold
is the predominate y&lno. o o

With dapth the ether metals may increase dut






vl

the first operations should ive special attentinn to
tha goldd. . . ."he tungaten ores (hubuerits) on the Lep-
lie propariy are intarsstiug nnd attractive. . .

; A mill will be required, us thuers nre nnt
sufficient conpsr contents or umineral valunsg Lo jumtify
shipping tae crude ores to your eltar at 3ilverton. .
“he lead contants would be lost nt tie nyritic f.rnace,
80 the lead concentrates would lhiave to Ye ushipped to
goue outaide swelter, but there may be cnprer and iron
content anought to produce a concentrate whicl. would hHe
valurble tno ths samelter oparations, , . .

A8 to what thae proper milling maethods shnuld
vey 16 n matter which should be 3lven considenbla
atudyo * o 0

Jo T, Baxter,

Vining ncinesr,





“xtracts from aﬁPORT on the’
' 8AY JUAN AQUZTN 3roun of LINTS

By _
¥. Z. KINI'TY, Mine Operator.

The formation of Treasur, Mountain is the same
general formation as the gold bearing helt of San Juan,
Ouray, San Miguel and liinsdale Counties, »ering andecite and
volcanic breccia, the lead casings usually being pordhyry.
The formation is the same as is seen in the Gold King, '
Sunnyside.and Sunnyside Extensions, which are tre best knoun
gold oroperties.in this county. . . . . '

Taking the property as a whole, including the
water rights, situate as it is for practical development,
it 1s one of the bast mining propositions in the county
to-day. The San Juan Queen tunnel will cut the leads at the
aDex of the mountain at a depth of at least 1000 feet,
opening vast ore reserves. The history of all ti.e mines in
San Juan County is that the ore gets better with Aenth, .
tiiere is no question dbut that there will be an nre suddly
sufficient to keep an 1CO0 ton nill running for many years to
COMBe o o o . :

I would recotuaend that the San Juan Nueen Tunnel
be driven under all of the properties, that the leads cut
in the tunnel be opened upP systematically, wlen there is
every reason to dbelieve that the property will take its nlace
as one of the leading properties on the 3an Juan,

Y. 4. Kinney.

- ® o o o

BOTH: |

Mr. Kinney was Hanager of the Gnld :ling Uine and
of Sunayside 3xtens on (now part of Junnyside itself)
for many ysars. .
His report is interesting and quoted for its )
referance to geodogy of district and its assurance of
689 tonnage and velues at devth. “he 3an Junn Queen is
#ear the 0old Guloh in eimilar geologiocal formation.

£

J—— e s e —_— - S- - — et e s — beeese - -





{20py)

“he 3hiaw Uineg Toryerntion
lnen gt 11ddlieton,
3an Juan louity
274972680 O %dee nf
Supysrt jtendont,
3ilvertne, T si0. Anvii 1, 10580

1,?0 ":o 3. Ki ﬂVley.
Ga4 2ooper Building,
Janvar, Colorado.

*

L dear Xr, Kinney:

iteferring to our coaversation vie 'sinve t2-=-day,
I wish to write a little .aore dotaild., . . .

The new strike at greater depth on tie Sunnyocide
srayderty is of vast imnortance to aining in thio astate and also
t7 you, bYecauge of the adjoining holdings 2f the 0ld King
gialims,

Adnroximgtely 3CO feet below the 'Terry Tunicel®
workings the Sunnyside II. & I’. Zo. have opened un solid vein
natter of suiohide ore from 20 to 30 feet in width, The ore
values at this greater depth run 507 better than any of their
ore daveloped during the past two years-thic in itself is
reaarkable. 3ealdes being great values in lead and zinc, the

ore algo contalne much free gold. I saw one asnecimen which came.

®rom this new de?th and it was ezsallent. It seaned like old
times to see aain free gold fro. devth., On acedunt of tle
.values found in the new developm-nt at this unusual denth

e o o o o the management decided to sink 6C0 feert below the
sragent lower levels and develope this lower ore body of whigh
tl.ey have adparently only touched the avex. . .. You can read-
1ly se= and understand the magnitude and immortance of such
development to all mine owners in 3an Juan and 1t is of
s7ecial importance to you and your intsrests in the adjoining
group of 3Jold King clalms. I again congratulate you on your
foresight when you started the No, 7 level at the Gold King
will which would develnDe thise clainis at great denth and was
the Iroder methnd even tholugh at thL:t time mining men were a
1itsle doudbtful »f the outcoms,

I firmly balieve t.at we are t0o sse on arg of deep
mining in 3an Juan and that greatar wglies wiil "= (eveloped
than at any time in the histary of tils camv, far s Liavs only
scratched our ore bodies in the nant - 'd Lhe future nuanage-
ments will foliow uo what n i~w nfon~rrg Like yaurgelf hiad
the faith and cvictions tn start, . , .,

ke Re Shawe





]
2N
!

45

tractos froi

RDPORT
of

IOULIS P. SCHTAFMR, M. T,

i)
r. Timothy Ross, Presidems.

Purgdani to your instructions, we have made an
sxamination and wruipled the veins and workings of tle
Jaitie Doy, Leslie and Yoatzel Uinas. . . Attachel you
will find plats, waps and nssay rasults, to show the
repults 0DLakuied o o o

"he ‘wo main surposen were to estimate the
tonnage of nill ores available, with its probadble value
as nined nnd axtracte: in mill quantities . . . .

A6 i am advised, the Pittsburgh Office and
yourseif have requestsad the Silvarton Office for inform-
ation on thras points,

1st, Have tonnages anough besan developed to justify
or require the building of a mill;

nd, Wuat is the avarage values of the ores, and

3rd, The kind and sise of such a mill, if one should

be provided.

The first two questions only were referred to
me for cnnaideration, and while this_ report may nacessarily
rafer to other mills and millivg methods, such raferences
ars only for jurpose of compariason of values required,
tonnagas narded and usual requirenants for milling oper-

el

The property consists of three groups of -lnsq‘,qf_

ations, . . . in this distriot, _4#"





claiis, the Galtie Boy, tha Leolie and the Vetzel aroupn,
consisting of . . . 91 the eanterly slope of Hed Jountain,
mostly in the Dry Gulch drainnge side of the mountnin,
axtending over into the Prosnect 3ulch slopes and crossing
the Zement Zreek valley, in San Juan County, Tolorado.

The properties are in the Cewent 3asin, across
the Juloh and on opnosite mountain from the Gold lirg ldne,
with the Gunnyside line just across the ridge or top of
Bonita Jountain in the adjoining Basin. In Cement Bagin
are the Big Colorndo, 3rand Mogul, Ausmen jnne and othnr
mines, which with tha Gold King and Surninyside enadble g
study of cooparative geology, for purposes of estimnting
peraanancy of tic veins, oreg occurences, steadiness of
values and the expectancies of futufe cre developnant.
The various rines are at different stages of development
or operation, and n s*udy of these other nires, coupled
with a careful examination of the workings, geology and
ores of the Galtie Boy, leslis and 7atzel groups, all aid

. in determinirg what may be reasonadbly exsected from future
operations at your properties. ,

Genarally speaking, the geology is practically
the same in all these properties, as thay are all true
fissure veins, in the Silverton 3aries of Andecites, and
prodbadbly the mineralization processes with ore depositions
were all made in similar manner and st same geological
perieds. The veins may, and 4o, vary in widtls, engths,
relative richness of ore lenses and many minor particulars,

.but in the main the characteristics are similar.

. . 0

The technigal geology, as outlined in the Gover:n-
mental Reperts and by many enginners, ne~d not be repeated
in this report, as you are familar with it ., , ...

; Referring specifically to the properties in your
. groude, I would say there appears to be a localized vol-
U opmie &4 azxoa on the west side of Dry 3Julch, Sume-

; eimiler in character to other volcanic sreas in the
verdon rangle in the near vieinity of some of the
' ar and thie disturbance undeudtedly has
o:‘:*tmd the varieus veing that apparent-

ol smnll veins cut taro
» .rlli===‘§l' but all leading into the
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central part of Red Mouatain. The most aineralized, or
at least the wLost fiaturbed and shaken up part of the -
area i3 near the wast euds of ths Galtis Boy, Campbdird,
Zast Chance aad dinnesota claiins, Drobadly here, or near
this point, wao tie center of the locai volcanic action,
aad the various veins iiay centralize there.

Taic localized volcanism is an encouraging
feqture, ag sikiiaT areas are near tae Sunn{sida. 3ilver
Lake, Jamp Bird, in Savage 3asin, and at other points
in the San Juan Jection where sowe of the larger proluc-
erc liave b~on found., o« . .

Pive of the larger veins liave bsen daveloped
and our sampling and measurements were confined to the
workiugs on tuece five veins, wiich are tne 3altie Boy,
Last luance, Leclie, Boycotter and Watzel. . . .

"he GALTIT TCY Vein, wiich has received the nmost
attention and veen developed to a reater sxtant than the
others, is the larger as well as 4h~ richer vein., 1t is
n strong, continuous fisoure, iany Jlaces ten to fiftesn
feoet in width, hut usuaily five ¢¢ =ix. Its ors should
run from [14,CC to 20,00 arnd it could produce 1C0 tons
Jer day with very little preparatory work. There s riot
nuch ricre that can be done in the way of development, as
cuough i3 already opened up to justify milling operations
at leaot to the oxtent of deterinitning wnether it will mill
sueccaoslfully or aot. I wihat 10 already develoned should
for any roason ot Pvoluce gsatliasfactory resuits, ro good
could Ve accomplislied by opening andditional tonnagae.

™e LA3T SHAIST Veia, uich crosses thie Gnltie
30y, 10 nlao on the 3altie Doy group, nd L3 siuliar in
charagter and mineralization. It ic nof€ quite s wide
~ad 200uidly not av hign i value, bHut it should sroduce
0 guo? toanage of ore running from 417,00 to $l6.00

The L75LITN=0%I0 Yein i »n somewhat similar vein,
orobably four fret in nvaraze width, whic', also is onened
up with workiugo sufdicient ¢o Justify ctavting the produc-
tion of @mill touanage. Ia additlon %6 thae 30ld and silver

volues, it eav-~iog hubuorite (tangsten) wihish has attractad

o soaniderable ~tirntion t0 Lt., This will a4d an inter-
iy featurae to this prejerty, and any mill should provide
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to $16.00, with whatever tqnbﬁ"nu Vii.eq bieme cve adlfie
tionad. . . ,

The 2J0YZOT™H Tein i< ﬂ'fo'r promising vein,
ald may Irove to he the La: gyt tu=nage nroducer -~ "o
future, but tie axmoun® .7 °¢*k 40 Lt LQfTaeicnt 40 ore
than prove Its vadusa, alzn i Lo o0y, 28 mill Be
best developed swn® oy - t-d Lirge 1 T a atzal Mavnrl, CLen
that tunnel &s ext-rled 1o the ;4 A*w~»*x» T L vedun,

and then tue Doycotinr vei, ng.g LA Toiic el 45 its
probable inte=nectis'.c »itl. *0n Lﬂisxw, o0t Twonee onAd
Galtie Boys v/e1.a ur L"o t: @ VCRLT Wl 270 0 D asn g LT L8

"“d‘ wareo ¢ e

. ”hn'?f?*" Tedi: Lo Jﬂi" S agenT Lovedl Chiom

tr.e others, -%nd i'n lowar ™.~ iy M A tpqﬁp@, ALk
probadly ba Sim ..~ ﬂ oirraticg wofuxﬁ' £om Lo A o

. Broup. I wial cu* the o*ho- ved ot g onagow Ansdlng
than they 2~ Y Cunned froin 9% <7 U :,\-MW. T Tatand
veln Ltselfl ic = .s\,ro“b fﬁuua*~ atis VOTLCUS TrOnCLdn J6
and par allsl n®Peaas 07 qu Tz, Ve mLtor Aad vt te.
It i3 opened o 0uh %0 yrsﬁuc~ a 8tordy tormnge of ril
oras, which sk, .l 1 =y« Jwan ;ﬂ@” tD 92600, Wil oo
vunches of Lig.: grate vccw 320 el 0 0

Thare Le - 200 sais 7o mill, o~ the Jreupeet
Gulch Placer, along-a!l Ta tie moadTont Lon S oy atl Liue pewnr
lires neart®y, e i ajy AN LA S Ta A San Cieddar
uTposes, from D=osirct ek, it Jm) Caich IZoook or
aven Jormend Jreex wmavecrs for ue L4 ornded.e L.

O_tTrmwey chould Be Lullt 8¢ gerreet 4o rall
wath tra Galtie 1oy lower W@“bi LB Tath dn Livrrantinte
stat.on Ior hartli-g the Ir-3) o, The Tetzel icae
vage L% bc’ﬁv B d=ted Avestio 4 ¢l zﬁ‘l. o e o ®

Ae tA, 133808 wathse, L oo e feom ouch
exa&i,utson ar? 5%aly ‘”as I &cve nade, no regson for
uilling Aifficulties... Tlie same methods of trentient
used by the other Properties of the dxutrict, egspecinlly
at the Suﬂqyaxdo dine and tl.. GodA w5 e, et
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of these various metals, . . . The Hubuerite (tu oto.n
sheuld be also ugrmﬁzd'md seDarated, 50 as t:‘uko)s
commercial Product of it. . .

Milling metheds used in the district vary great-
1y, and consideradble experimental work is being carried on
in an endesvor and with the expestation of increasing the
pereentage of saving, as well as secure the separation of
the metals. . . into more commereial pro@uots. . . .

./ o 3 Oonolusionss

| o The Galtie Boy, Leslie and Wetsel properties, and
,,,gW VP workinge, will wod\'wo a suffigient tonnage of or; to /
S ! operate a mill of from 160 to 200 tons Per day.

Ve estimate there is & developed tonmage of over
250,000 tons, Of an average value of §12,00 per toum or
nore.

At least 800,000 tons additional ere re3erves oan’
be secured by extending the lewer tunnels of the Gaitie
Boy and leslie properties, (Gold Dollar, Camp Bird and
Dewn of Day Tunnels), and by extending the Wetsel Tunneld
all veins will be cut at greater depth, adding more than
1,000.000 tons.

with this tonnage and these values availabdle, a
mill should be provided. . .

FJurther development work _ohould be postponed until
the mill is built, so production can Oarry future devel-
opment as incidental to oFe produetion. . .

Iouis Y. p.“"p
Mining Engineer.

(NOTEs The oil flotatien prosess was discovered several
. . years aftey this report was prepared.)
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GOID GULCH HINING COMPANY

ASSAYS:

Samples were taken from various
places in workings and veins, and
individual results were satisfactory
showing values in gold and silver
exceeding $12,00, and then composite
samples, made by mixing rejects from
samples taken from different veins,
to show general contents of veins,
showed following results:
Gold.Silver. Lead.

9 samples from Peacock Vein, .53 12.4 1.273
5 " " Boycotter " .54 8.6 1.4
8 " " Wetzel " .49 6.8 2.3
14 " " Last Chance?® .56 11,3 1.2
20 " " Galtie Boy " .71 9.2 1.0
‘ General sample from all rejects
mixed and blended for mill ex-
perimental work, .57 7.5 1.4

Production of District:

A The total production of San Juan District approximates
%$500,000,000, about 310,000,000 per year during its fifty
years of operations. Various mines, nearby, on veins of
similar nature, widths and contents, have produced

Smuggler-Union, 60,000,000
Tom Boy, 30,000,000
Liberty Belle, 20,000,000
Virginius, 20,000,000
Camp Bird, . 30,000,000
Silver Lake, 25,000,000
Iowa-Tiger, 15,000,000
Guston-Yankee Girl, 12,000,000
Gold King, 20,000,000
Sunnyside, 50,000,000
Dives~-Shenandoah, 10,000,000

Other properties have good production records, and the
Gold Gylch vein system of veins amd cross veins in similar
to the vein and cross vein systems of the larger producers.
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The Central Bank & Trust Company
Denwver |, Colorado

December 5, 1950

U. S. 0i1 & Development Corporation

241 Mercantile Building

Denver, Colorado

Attention: Mr. Carl Peterson, Secretary

Dear Mr. Petersons |

This is to advise that we do not make loans in
connection with mining properties, and there-

fore cannot consider your appiication for a loan
on the Golty property.

Yours very truly,

CMG/VG ' Executive Vice President

Tvxr
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GRORSE H. TERAL
WHNNG ENGINEER - SROLOGIST
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:
" SIDTLEIBIT § L
N TSIy 00 CE 1 ARS
f‘ ; ROYALTIES D'S Fi.'K L. R038 - from ore
irg N shipped by . Oe Williams.

-
RN Y

»
\J

286# 2F 284# 35,596 103.81 5.1855 ¢ 19.54
' Rovalty due Fe L. 2088 = 7.5 = 4§ Te61

79 4F 7874 © €2.07F 480.49 24.4245
Z~‘. ///' Royalty due #s Ls Ross = 5] = i 28.69

0 G
4V)
. O3
™
g
C

TOTAL ROYALTY DUE:

Lot ﬁ 95 - 4 T7.61
Lot # 98 - § 28,69
3 56,50

:

. JAB XO GROSS TARE NET W% 5 'dCz  L:S WOz  UNITS PRICE PBx TOTAL
- WT X .___NiCg JeIe

s 101.52.

5 573,07
7449
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