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DEPARTMENT OF THE INTERIOR

DEFENSE MlNERALS EXPLORATION ADMINlSTRATlON
WASHINGTON 25, D.C. '

DEC4 1959

Nr. Henfy P, Exrliixgér o

Bonita iinins & ’}eveloping (.,a.A
Box 186
Silverton, Coloredo

Re: ocket fo. Lis-280X (Lesd~Zinc)
: Minnehigha and Minnehaha %o. 2
Cleinms '
San Juan County, Colorado

Desr Hr. Bﬁﬂinger* _ |

X re-ret to agvise you that tbe ‘subject appnca.-
tion, wmch‘ han heen held inective for several monthp. heg
been denied. |
| ‘Sincerely yours,

(mgned) FRANK E. JOHNbON (M

AGTING Aﬁmanhtrator

‘HFKeller/bjl (written 12/2/52) | o g g?,
Copy to: e‘ﬁcﬁf«:et = P A d(’
: i -Admr. R File >

';_Op Committee , . o }f
" H. F. Keller (2)° e
. Mr. Bishop.

. Mr, Kinkle -

. ‘Reg. IV (2)

. Chron, -
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UNITED STATES
DEPARTMENT OF THE INTERIOR -
DEFENSE MINERALS ADMINISTRATION

NIy o
ARSI INiFe)

" 224 New Customhouse WASHINGTON 25, D. C. L
Denver 2, Colorado November 19, 1952

Memorandum _

Tos Frank E. Johnson, Chairman, Operating Committee
Froms Executive Officer, Field Team, Region IV |
Subject: Henry P, Fhrlinger Contracts and Apﬁlicationa

: This 1s in reply to.ycu‘r letter dated November 17, 1952,
regarding the contracts and applications of Mr. Ehrlinger.

We recommend that Docket DMA 280X and Docket DMA 1279 be
cancelled. Your attention is called 6 the Judgment and Order of
Probation of the United States District Court, three copies of which
were sent to Mr, Mittendorf, regarding the case of the United States
of America versus Henry P, Ehrlinger, Defendant,

Regarding Docket DMA 434X, Contract I-DMA~El5, Lead Carbonate
Mines, In¢., we sent My, Mittendorf a memorandum on October 28, 1952,
to which was attached a copy of a mining subcontract between the Bonita
Mining and Developing Company and the Cement Creek lesse, A copy of
our letter dated October 24 to Mr, Fhrlinger was also attached to this
memorandum, At that time we requested a legal opinion regarding the
title of the Lead Carbonate Mine, The question of title wes later
clarified in a letter frem Mr. Ehrlinger dated October 27, 1952,
copies of which were sent to Mr. Mittendorf on October 30. We re-
quested the Washington office to review this subcontract and return
it to this office with their recommendations.

On October 28 we also requested a legal opinion regarding
the rights of the Government to all ore shipped frem the lsad Carbonate
Mine inasmuch as all the underground workings were made accessible
by the expenditure of $4,000 in project funds in rehabilitating the
portal of the tunnel,

We received a letter from Mr, Ehrlinger dated November 5
regarding rewriting the subcontract which had been sent to the
Washington office previocusly. Coples of this letter, with our reply
to Mr. Ehrlinger, were sent to the Washington office on November 12,

We are enclosing a copy of a subcontract between the Lead
Carbonate Mines, Inc., and Glenn E. Rhodes for performing certain
work under the terms of Exploration Project Contract I-DMA-El5. We
would like a legal opinion as to the acceptabllity of this subcontract





which is similar to the one sent to the Washington office on
October 28, 1952, and which we requested be returned to this L
office. We belleve that this subcontract conflicts with Article
15 of Form MF-200 (April 1951) which states as follows: "iithout
the written congent of the Government the operator shall not
assign or otherwise tranafer or hypothecate this contract or

any rights thereunder", Article 8 of the erclosed subcontract
gives a distribution of the proceeds from ores shipped from

the present workings of the mine. This distribution does not
provide for any Government royalty. If we are correct in our
assumptlon that the Government is entitled to royalty from all
ores produced from this mine after a Certification of Discovery
has been made and that the operator is liable for the repayment
of royalties on any ore shipped from the mine after the date of
the contract, the Government royalties should be included in
Article 8 of this subcontract,

. We queation the acceptability of a subcontract as
complicated as this one., We doubt if it would be possible to
edminister the Exploration Project Contract if this subcontract
were approved. We belleve that the only type of subcontract
that the operator could enter into would be for the performance
of work stipulated under the Exploration Project Oontract at an
agreed rate per units of work performed. The enclosed subcontract

'makes commitments regarding track and pipe and supplies which

might conflict with the DMEA contract.,

Please review the correspondence referred to above,
along with the enclosed subcontract, and expedite a reply
because any further payments to the operator will have to be
held up in this office pending approval of the enclosed subw
contract,

Enclosure
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES @

REGION IV 224 NEW CUSTOMHOUSE
DENVER 2, COLORADO

Tl oot 240 May 15, 1952

OFFICE OF
REGIONAL DIRECTOR

-Memorandum
To: C. O. Mittendorf
From: Regional Director, Region IV

Subject: Grand Jury case of Henry P. Ehrlinger

I am attaching a clipping showing the action of the Grand
Jury in the case of Henry P. Ehrlinger. Iam sure that you and
John Hofflund will be interested in it.

. East, Jr/
Enclosure -
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o ‘ UNlTED STATES ‘
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES ‘

DENVER, COLORADO

224 ﬁe“i? Ouoiet

Denver 2, 03‘0“8"10 _

- Region IV : _
| L May 15, 1952
Memorandum : '
To: B C. O. Mittendorf

From: Régicnal Director, Region IV
Subject:‘ GrandJury case of Henry P. Ehriihger

Tam attachmg a chppxng showing the action of the Grand
Jury in the case of Henry P. Ehrlinger. Iam sure that you and

John Hofﬂund will be interested in it.
. é/zast, Jr /

Enclosure

JHE:ftm





~* "Hollands Go®
Free on Bond
‘In Tax Case

By AL NAKKULA
Rocky Mountain News Writer
Marion L. Holland and his
wife, Ethel, operators of the
Holland House in Golden,
; were released on $3000 bonds
each after being arraigned
yesterday before U. S. Com-
missioner Harold S. Oakes on
charges of making fraudulent
income tax returns.

Ivan J. Joss, operator of the
o Joss Mortuary, 2775 S. Broadway
and Arapahoe County coroner,
. was served with an arrest war-
rant and court.order to appear
before the U. S. commission at
2 p. m. today for arraignment on
similar charges.

INDICTED BY JURY

The charges against the Hol-
lands and Coroner Joss stemmed
from federal grand jury indict-
ments returned against them
Monday before U. 8. District
Judge Lee Knous. -

Mr. and Mrs. Holland, who
operate the Holland House hotel
and restaurant in Golden, are
charged with trying to defeat and
evade income taxes for the years
1946, 1947 and 1948. Mrs. Holland
is charged in another indictment
with aiding and abetting her hus-
band in preparation of a false
income tax return. )

Coroner Joss is charged in one

rd

indictment with attempting -to
defeat and evade income taxes

by allegedly filing a return April|

- 15, 1948, claiming his net income
for 1947 was $4008.80 and paying
only $510 in taxes. The govern-
ment alleges Mr. Joss earned
$17,948.18 during 1947 and owed
$5390.39 in taxes. .

PENALTY 5 YEARS
The Hollands are charged with
evading taxes on more than
> $70,000 in unreported income. The
maximum penalty on conviction
of each count is five years in
prison and $10,000 fine.
Assistant U. S, Attorney Henry
L. Lutz said they claimed an in-
come of $15,336.93 for 1946 and

- taxes of $3980.39. The government

f claims they earned $38,471.03 and
: owe taxes of $15,688.75. :

In 1947, he said, they claimed a

net income for that year of

$5717.57 and paid taxes of 851.74.

Mr. Lutz charges they earned

" $34;631.97 and owe the govern-

- ment '$13,846.99 in taxes. .. -
‘MINING- MAN. INDICTED

They - reported an income of
$10,211.42 for 1948 and a tax of

- $1532.52, Mr. Lutz said. The gov-
ernment claims they had a net in-
come of $29,948.16 and should
have paid $7518.88 in taxes.

In another indictment returned
by the grand jury, Henry P.
. Ehringler, manager of the Bonita
Mining and Development Co. in
Silverton, Colo., was charged with
y making . a false statement in a
matter within the jurisdiction of a
federal agency. -
Mr. Lutz said Mr. Ehringler
- made the statement when obtain-
ing a payment from the Bureau of
Mines under a government con-
tract. to search for strategic. ma-
terials. The federal attorney said
Mr. Ehringler filed a bill'claiming
he had done certain work amount-
ing to $513.50, and claimed a pay-
ment from the government for 50
percent of the expense under his
federal contract,






wgmming Fee :
for Denver

5) phine st, at an estimated cost of
$100,000. To date $2916 has been,
is for; spent on architect’s fees for the
oport.” | project.

irvey A bid on construction was taken
from 10Oct. 19, 1950, but five days later
1 and |the National Production Authority
com- |put a stop order on construction.
Construction of the pool is still
e been | prohibited under the authorltys
ect at|regulation.

R

49 and Mr. Schlupp said seven more
e pool | new pools are needed in Denver, ‘
hat of | according to a recent recrea-
r's. tional survey made by the City
resent | Planning Office. At present
e out- | public swimming opportunities
times | in outdoor pools in Denver are
" fun- | limited to a small cross section
hich | of the city’s 67 square miles.
than LOCATIONS STUDIED .
“Ideally,” he said, “a public pool

Later - | Should be within one mile wa]kmg

distance of every home.”

v and The planning office recom- r
mended that new pools be built in

ﬁo?f east Denver, east of Colorado blvd.
d re. | and south of E. Colfax ave.; an-
other in east Denver, west of Colo=
rado blvd. and south of E. Colfax
251 ave.; in south Denver in the Rose-

X dale Park vicinity.

illion | * "1, “southwest Denver, west of
i for | pegeral blvd. and south of W. Ala-
ng of | meda ave.; in the Houston Lake
- City. | section east of Federal blvd. and
from | south of W. Alameda ave,, and in
. | Barnum Park, west of Federal
pol is | plyd, and south of W. Eighth ave.

Jose- 3 VT
0 TED

S d) Dr. LRICHMAN

) — <, S METRIST

_ON INSURED = 1
SAVINGS |

CURRENT RATE PER ANNUM,
COMPOUNDED TWICE YEARLY

1igher rate paid on the FULL
at...N0 minimum or maxi- '
restrictions.

account INSURED to $10,000 '

e Federal Savings & Loan In.

ce Corporation.

money AVAILABLE as ',
d. We have always paid with-
I requests on demand. -

IENDLY place for your in-

savings; higher earnings;
r convenience; Save-by-Mail -
es. -






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

™~
/ OFFICE OF THE ADMINISTRATOR . - . PR
) /N j\‘\\ ‘

22/, New Customhouse

Denver 2, Colorado January 23, 1952
Memorandum
Tos D. E. Moulds, Acting Chief, Base Metals Division, Defense

. Minerals Exploration Administration
From: Executive Officer, Field Team, Region IV

Subject: Docket DMA 280X, Bonita Mining & Development Company, Silverton,
Colorado

This will acknowledge your letter dated January 7, 1952, which
was received in this office while I was in Washington, regarding the
above docket. This application was one of H., P. Ehrlinger'!s with whom
ve have had previous experience on Dockets DMA 2'2{ Pride of Bonitaj
DMA 434 }ead Cerbonate Mines, Inc.; DMA 473, Emma-Oregon-Galenaj; and
DMA 1180\ Cement Creek Leasing Company. This is the operator that made .
fraudulent claims on two of the contracts and collected payment of the
same. He subsequently gave us checks to cover Government payments to
him, ’

- We are now attempting to have this man prosecuted by the Justice
Department and this is the reason that we have recommended that no further
action be taken on Mr., Ehrlinger'!s application, DMA 280X.

We will appreciate receiving notice of your action on this ap-
plication.

/J. H, East, Jr.

Lo oo s [
Defezse [iincrels A atniginalig
FECENED

JAN 2 C 1952
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UNITED STATES
DEPARTMENT OF THE INTERIOR

- DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

500

FILE COPY
SURNAME:

B 29725

S g
Mr, J, H, East, Jr.
Ixecutive Officcr, Region IV
DMEA Field Tean
224 New Customhouse Hullding Re: Docket No, DMEA 280X
Denver 2, Colorado Bonlta Mining & Develor

Silverton, Colorado

Dear Mr, Easts

Review of the subject docket indicates that on July 31,
1951 the applicant was requested by Tom Lyonm 4o ‘submit six copies

of lease and six copies of MF-202, Also, on July 27, 1951 your
office was reguested to supply omitted information asked for in

memo of February 6, 1951, signed by Otto Herres, We have no record

of receipt of this information,

It is our understanding that you have recomnended in
nrevious correspondence, withdrawal of all contracts and appli-
cations in the name of Bonita Mining & Development Company. To
clarify the situation, we will appreciate your advising if the
applicant has requested withdrawal of this application; if such
action is recommended by your office and themapplicant hos been
advised; or, if the application is still open for future action,

Ve are attempting to close some of the applications which

are indicated as pending in our files,

Sincerely yours,

[

]

Fy

i "
S
v

DEMOULDS/meh ey ket
1/5/52 N ’E“ Houls
ce to: . R, File . . B, loulds, Acting Chief
411ls & Files Ease Metals Division .
Mr. Mittendorf Defense Minerals Exploration
Mr, Moulds Administration
Mr, Bishop
Mr, Mote
- Region IV
Docket

\, N . , - q





. ‘ IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

_Jeaueary 3%, 1952

Bonita Mining end Developing

Memorandum Company,
Silverton, Colorado

Tos Mr. C. Oe Mittendorf Exploration loan, $19,780
Lead, gzine

Froms  Mr. E. T. MoKnight

Subjectzs Ascertaining status of subject docket .

On July 31, 1951, in a letter signed by Mr. Tom Lyon,
the applicant was asked to submit six copies of the lease contract
and six copies of Form MF-202. There has been no reply to our
knowledgee.

On July 27, 1951, in e telephone conversation by Arnold
Brokaw, Jack East was requested to supply omitted information which
wes asked in a memo of February 6, 1951, signed by Mr. Otto Herres.
Before the docket is closed, the field team ought to be asked the
statuse.

ST
) E. T. MoKnig t
r Geologist





‘ UNITED STATES .
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

l WASHINGTON 25, D. C.

Januery 3, 1952

, Bonite Mining and Developing
klemorandum Compeny,
‘ Silvertorn, Colorado
Tos Hre Co O, fittendorf Exploration loen, {19,780
Lend, zineo
Froms iire Be To lcKnight

Subjeots A_scéri&ining status of subject docket

O July 31, 1951, in & letter signed by ir. Tom Lyon,
the epplicsnt wes ssked t0 submit six copies of the lease contract
end six copies of Form ma-aoa. There has been no reply to our
knowledge.

. On July 27, 1951, in a telephose conversation by Arnold
Brokew, Jack Eest was requested to supply omitted information which
was asked in o memo of Februery 6, 1951, signed by lir. Otto Herres.
Before the docket is closed, the ficld tean ought to be asked the

statuse.
2 T zpa %@%7&%

Ee Tw HMcEright
Geologist





‘l’ ' ,
. 6/5/51

Defense Minerals Administration

Review of Application for Exploration Assistance

Docket No. 24 — X

Commodity »(/d/— 2/0c
Total Amount /@{ P

Govt. Participation \JZ,‘Z

1. Name and Address of Applicant_@M;}%_M_&ﬁééi})a lo. .

27 e : ”
v . / 4 2V N o

L lreiS

2. Location of Property '/'

3. Mineral or metal_M/ 268 Is it listed in Section 9 of MO-5°7

If not, application will be rej ected.

4. Geologic probability of discovery—based on data in application
: (question #16, 17, 18, 20 and 22)*

Mines or Survey reports, etc., do you rate chances:

a) Good ;lzé gﬂi& 7@)’// %\/)ﬁ/’ dﬂ/

b} Poor

c) None

d) Don't know—needs field examination

e) Is there an alternative and favorable project?
(If so, attach an explanation)

5. Is the applicant's right to the property clearly stated? /f'/f (ol
(question 5, 6, T)*

6. If applicant is a lessee, is a copy of the lease attached? /X/o

Does the lease have sufficient time to run to cover a future

2 fiors, bacd oF
productive period? @/fﬁ /&Q3Q &G~ beas re ?A/’(,§
@@/@/ﬁ@g@% 7/&7/57

*question numbers are those of MF-103

Page 1 of 4 pages
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¢ ®
June 25, 1951
Locket: 280 x
Applicant: Bonita Mining and Developing Company, Inc.
Lecation: IMinnehaha lMine, Eureka Yining Pistrict, San Juan

County, Colorado.

4 a, ng application has been reviewed by 1, 9. Burbank, U.S.G.0.,

who states that this mine has excellent chances of tinding ore at
depth.

l6. It is recommended that the project be approved after the.necessary
information is obtained from the epplicant, in concurrence with the

recormmendation of . . Burbank.

/‘f
WE;:Bodenlos





Are subordination agreements necessary? ><2;§.

a) MF—201?
b) WFP-202_Aorms Sent o q@@/ﬁégm% %Z/f/

From the data presented, does the proposed project appear feasible from
the point of view of: /Z/é/&"f{@f&@@ by S /kua/c’ o L Ol"fﬂ 5 {}8/? Ve

[
a) Available manpower v(?sfy

b) Equipment and supplies /?%fv
(Question 14 plus general knowledge of avallablllty)*

c) Accessibility (question 12)* >1;5 ’

.
d) Water (question 13)* /} S

e) Power (question 13)* ES

‘ : /
Is a field check needed on any of these points? /S’O'

Does the experience of the applicant appear to be adequate to assure that

he can properly conduct the proposed project? (question 4)* ,}?é/

Is a field check needed on this point?

. Exhibit A. (questions 21 and 22)*%

a) Is the project adequately described? /}24/ f‘&ﬁﬂvff S A
If not, are there sufficient data given so that you can describe

the project? If so, attach a draft.

b) Is there an adequate map or sketch of the proposed work? ,‘fi/

¢) Is the proposed work "exploration" under the definition of

Section 8, MO-5? ) 7%

If not, what part of it is?

Pége 2 of 4 pages





Sen Tp o 7 D)
e 7 e TF’
C v yetbeas s 200

T ARz AT oy

AN P P R
/ Oﬂ ;/i (/kt/y'\\ (;‘5;/6‘ S ‘/ -
A3 Ry 7
I : P

Vo s

7
- 7

Lo &Y
. ) hid T
2. P ,
< S PY . Ny
- % . . S .
Ay LT R
- Y TrETm T T

=

e i el

//

\

Nt R

//\ ’ A A
/0)/./ TP o @A ol
/

2
Z 0 29
£ J 2
7 L

N
02 ;Z/:./;,.. e

\

o0 0,
e onFrnnsy /{/"/b);/ﬁ/f//b/

2 ~
oo A enve 2o g0

4 ?
TR S PN -

P I
Rl
Vi
r/" /
v
_ ®
_ e
S R/ A —
e Py 5 4 =)\ - P A T
I 2.7V AP d'/‘q/ N /D(}/ < A t A 2 R
Saale o B
7 > AR el ) Qg)'_._@? .

?
IA
- 2 2 %
. ﬂ.//vﬁ/‘ S Dt
P . Vz;

o
V82 . o

./
10 Sty

o 7 SERRP
Baa gl pp AN o
A 7 ) 7 °
“ i« P / . 2
. / AL AR 0 0 v N 2
/7 s
7 ] P 3 [4 s
L hptinn ol lnee

N






11.

12.

"13.

Is this part a worthwhile exploration project?

© r - o
»*\/'\ . {7
1

WSy

AN
<y

S 7 12
d) Are the cost estimates detailed? <o, &Llae i .y

Can they be summarized, as on page 2 of Procedural Instruction 5-A,

~ 7,,'
Ll @
~

from the available data? & >. If so, attach a draft.

: fy 'A A//
e) Are the cost estimates reasonable? / QL2 ST

f) Should more information be requested from applicant? . J,

g) Is a field examination necessary to complete Exhibit A? __/Zm/é{g M/é

Exhibit B (question 23-d)*

"’:"'/\ ‘l_ +
a) Is it applicable?__ 4 >/ R R0 2
b) If so, are sufficient data furnished? If so, attach a draft.

¢) Is a field check needed?

Exhibit C (question 23-e¢, f and g)*

. . 5 e e e s P S
a) Is it applicable? & 222 = 22N, O Loy o> v oo o

N v -
b) Sufficient data? /e/s. If so, attach a draft.

?
Y

& f R N
c) Are rents and charges reasonable? /&'/53/‘ G CA s A
. 7

7

d) Is a field check needed? <. .

Exhibit D (question 23-a, b)*

a) Are there sufficient data? /£,

b) Is the schedule adequate for the work proposed? /C?Q’v
N

¢) Is the schedule excessive for the work proposed? /S,

d) Are the proposed wages and salaries reasonable? RS

A

o) Is a field check needed? ary

Page 3 of 4 pages
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14.

15.

16.

17.

Exhibit E (question 23-c)*

a) Is it applicable?

/. ;7 ’
//\{m‘,r/- s NS T p Ty N
g &V Y AN
i/, o

b) Sufficient data?

¢) Reasonable?

d) Field check needed?

In your judgment, can the proposed work be done in the proposed

[y

‘j@fV

time?

(A1l exploration must be completed within two years)

If field examination is not needed, attach your recommendation.

If field examination is needed, do you have any special instructions for

the field team not indicated by your answers to the foregoing

question?

Reviewed by:_%ﬁé%

Date

|V

el DA

Page 4 of 4 pages
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

22}y New Customhouse

Denver, Colorado June 13, 1951
Memorandum
To: Coordinating Committee, Defense Minerals Administration

From: DMA Field Team, Region IV

Subject: DMA Docket 280, Minnehaha mine, Bonita Mining and Developing
Company, Inc., He P. Ehrlinger, applicant

Under date of February 6, 1951 the above docket was
submitted to the field to determine whether the proposed work could
be classed as exploration. The snow was finally removed and an '
examination limited by caving in the adit was made. The enclosed
memorandum report from W. M. Traver, Jr. indicates that the work
can be classed as exploration.

In reviewing the original brochure and the analyses by
Wilbur Burbank, it appears that all of the information required to
complete a contract is available. The applicant has indicated
previously his willingness to participate on a matching basis to
the extent of 50 percent.

We recommend that the application be approved.

The original brochure is being returned.

(Wt

P. Te Alllsman, Alternate

@M/M/W

A+ He Koschmann

A e

Attachments CEMGET O hw
@P [Heie) Eh Jam LM !u Lo ul @\]
RECEIED

JUN 1 81951
LATBED F, STnosel
EiveshalShviviay
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Form NSRB-146 (Nov. 1950) | Name and a’ss finnehaha Mine, Silverto,‘olO. Page 4 of 12 pages

8. Output from the use of funds applied for will be for the following purpos
a. For the following principal prime defense contracts (if any) with the United States Government:

Program symbol

Date of Contracting Government (2 digits) or Material . Delivery Amount
contract Agency other contract aterlials or services date(s) (Dollars)
identification

(a) (b) (c) (4) (e) ERCS)

We have no Governmeht Contracts

b. For the following subcontracts (if any) with U.S. Government prime defense contractors:

(e) Government agency
receiving end product

Date of . Materials or Supplied to Delivery or services Amount
i i i oll
contract services (Give name and address of firm) date(s) (f) Program symbol (2 digits) (Dollars)
or other contract
identification
()

(a) (b) . (<) (d)

(e)

We have no Qovermment Sub=Contracts
()

(e)

€3

(e)

(f)

For the following classes or types of customers not covered by contracts listed above (1ist materials or
services to be provided and, wherever possible,. also indicate final product use):

We are a basic industry and as such only produce concentrates of
zinc, lead and copper which are sold to Custom Smelters. These will be
sold by these smelters to Contractors who have defense contracts but we
are not zble to ascertain who they are or the contracts they have,

c.






Form NSRB-146 (Nov. 1950) | Name and .ss Minnehaha Wine, §ilverton, ‘Lorado. Page 5 of 12 pages
9. Feasibility :

(a) Estimate anticipated requirements for manpower, equipment, raw materials, energy, fuel, transportation
facilities, water supply, housing, community facilities, and other factors of production, for (1) prepar-
ation of the facilities and (2) actual operation thereof. (The estimates may be limited to those factors
of substantial significance to the preparation and operation of the facilities for which the funds are

intended.)

) The manpower required is five men and these men are available, the mine .
equipment is available for rental in Sidverton at the present time, the other items
such as timber, ties etc, are available at the property and there will be no time
lost in preparation. The Company and the Miners have a vehicle for transportation
to and from the mine and ore hauling is done by contract,

(b) Discuss and evaluate the availability of each of the above factors in the area(s) where the funds will
be used.

As stated above all requirements are on hand or readily available.

10. The following applications for necessity certificates for tax amortization (Under Section 124A of the In-
ternal Revenue Code) for facilities at the location(s) covered by this application have been filed since
January 1, 1950.

(d)
Date of (Estimated) Total of If final action has been taken, give date of
licati Government file number facilities in dollars
application on each application A
. Issuance Denial
(a) - (b) (<)

11. Recent Efforts to Obtain Credit
(a) Banks— List names and addresses of all Banks of Deposit of Applicant within the last 5 years: (Mark with an asterisk (*)

bank or banks in which deposits are now kept)
CITIZENS STATE BANK, Ouray, Colorado. 3
FIRST NATIONAL BANK, Durango, Colorado #






Form NSRB-146 (Nov. 1950)| Name and ad Minnehaha Yine, &ilver.on, Cc.*ado. Page 6 of 12 pages

”

11. Recent Efforts to Obtain Credit - Continued

(b) State efforts to obtain credit, within 60 days preceding date of application, from banks, the Recon-
struction Finance Corporation, or other sources, results, and reasons if refused. (NOTE. ~ Section 302
of the Defense Production Act of 1950 states that a loan may be extended ‘“only to the extent that it is
not otherwise available on reasonable terms.” Accordingly, Applicant should show that it has applied
to each bank named in (a) above, or explain the reason for not doing so. The fact that a loan of the
particular maturity and terms applied for is refused by a bank or banks is not sufficient to comply
with the statute, if credit on reasonable terms is available. State whether a bank will participate in
the loan, and.if so, state name of bank and amount of participation. Full particulars must be given.)
List the names and addresses of banks and other lending institutions to which applications for credit
have been made, and in each case state date of application, amount of credit available, if any, maxi-
mum term for which credit is available, what consideration, if any, was given to possible guarantee of
loan under Federal Reserve Regulation V, and reason for refusal or reason loan was not obtained. In-
dicate whether or not application was definitely refused for further credit on any basis.

.On Jamary 2, 1951 the Citizens State Bank of Ouray, Colorado was gdvised
of our desire to bowwow funds for the development of this property and was advised of
the amount and use of said funds. They reported that they would not loan money for a

|mining enterprise under any circumstances with or without government participation.

The First National Bank of Durango, Colorado stated that they could not loan the funds
to us for this purpose because of banking restrictions but that they would loan funds
on government guarantee at L% per anmum interest. The RFC was contacted prior to this
request to the Banks but they could not loan money with probable ore returns for the
security.

12. What other forms of government financial assistance, if any, have been received or requested by the appli-
cant in connection with the purposes of the loan herein applied for? If applicant plans to request such
assistance in the future, give details.

No other applications have been made for Govermment assistance and we
plan no such move,

13. HISTORY, MANAGEMENT, LEASED AGREEMENTS, INSURANCE, ETC. (See appended Report)

These subjects should be fully covered in statements attached hereto. Outline past management experience
or other basis for showing competence of the Applicant to perform in accordance with expressed purpose of

" the application. If plant was purchased, state price, form and terms of payment, date of purchase, from
whom and under what circumstances purchase was made. If it is proposed to construct or acquire new facil-
ities (including equipment), state estimated cost and basis of such estimate, form and terms of payment,
and from whom purchases of facilities will be made. State whether Applicant, or the business or plant, has
been in receivership, bankruptcy, Chapter X, XI or XII, in hands of creditors, committee, or whether Appli-
cant has effected a compromise with creditors, and if so, discuss fully. Indicate whether business is con-
ducted in leased premises and whether any facilities are leased from others and describe terms of any
lease agreements. List type and amount of insurance carried on plant property. Describe briefly any pend-
ing or threatened litigation affecting Applicant.






MINNEHAHA MINE

The Minnehaha Mine consists of two lode Mining Claims known as the
Minnehaha and Minnehaha No. 2 both U.S. Mineral Survey No. 1LL425 located
in the Bureka Mining District of San Juan County, Colorado. They cover
about 19,1 acres of mineral bearing land on the brow of Los Mountain and
are adjacent to the Lead Carbonate Mine and the Golden Monarch property
on the North and the Blackhawk and Big Indian properties on the South,

The present operating Company is the Bonita Mining & Developing Co.,
Inc., of Silverton, Colorado. They are purchasing it on a lease and option
agreement from Ernest S, Hoffman and George L. Zanoni of Silverton, Colo-
rado on a Lease and Option basis with a total price of $ 20,000.00 of
which over $ 2,000,00 has been paid on down and royalty payments. These
two men own. 22/2Lths of the property and the owners of the other 2/2hths
‘are co-partners with the Bonita Mining & Developing Compamy, Inc. in the
operations of the property.

There is evidence of quite a production record in the past from this
property from the upper levels and from old maps, records, assays of the
shipments and statistics we have determined that some 3,000 tons of ore
were removed up to and including the years 1898 to 1907. Due to the fact
* that there were no roads into this area at that time and all of the ore
had to be packed out these former operators hand sorted it and reduced
this tonnage to about 300-350 tons. The average assays of the sorted ore
shipped to the Durango and Salida Smelters show that this sorted ore aver-
aged 30% Lead and 22% Zinc.

In 1907-1908 under the direction of the omner Mr. Cotton a second
level was opened up and some 50 tons of ore were shipped from this level
which ran over 30% lead but the zinc content was so high that the penalty
on this metal reduced the returns to just about enough to pay the freight
and they gave up the operations. There has been nothing done on the mine
since 1908 until the present operators took over.

Since the Bonita Mining & Developing Company, Inc. took over the
property, August 1950, thgy have opened up the portal on No. 2 Level, re~-
timbered the manway and short Chute and have done considerable stoping
and sampling of the mine to ascertain what can be expected of it and the
ore reserves available. During the months of September-November 1950 the
following production was effected with the clean-up and development works:

LOT NO. TONS Au. Ag. Fb. Cu. Zn. Fe.
MH-1 60,507 .02 2.0 2.7 .70 3.1 5.8
MH-2 20,495 .02 2.8 2.0 .75 3.5 11.5
NH—I—B 5&-0600 0025 }—|-03 107 0)42 30)4 7.2
MH-) 69,117 02 ° 3,0 2,8 91 2,9 13.h
MH"'5 . 65013)4 003 507 300 075 Ll—-h- 802
MH-6 98,670 .01 3.8 1.9 65 3.9 7.7
368,523 ’

The above listed production was from development work only for it was
necessary to cut another chute pocket, prepare a stope and remove some of
the old ore from the manway and raise to the No. 1 level. Only two men were
employed in this work on a labor contracte





Minnehaha Mine - - page two

The following prints are attached to show all previous known work on
the property; the work done by the present operators in 1950 and the pro-
posed development work for which this loan is requested. Observation of
the plan showing the present No, 2 Level tunnel will clearly indicate that
the haulage problem with all of the bends and twists in the track is not
~a small one .

Before operations were suspended at the end of November sampling was
done on the faces of the stope from both entries with the following results:

SAMPLE NO. M. Age  Pb.  Cu.  Zn.  Fe,
HH~10L - ,02 3.6 2.1y 1.2 5.1 - Ta7
MH-102 002 )4.6 6.1 102 1005 X 502
MH"']-OB 002 200 2-7 08 30u 908

These samples, at the time, were somewhat of a disappointment to us
due to the low gold values and the high zinc values. There is no profit.
in zinc for the custom mill pays us for less than 50% of its wlue and as
the treatment charges are extremely high 4t the Smelter we receive only
about L¢ per pound for this metal on the present 17%¢ market.

Since this property is primarily a zinc producing one and the zinc
picture has changed materially in the past three months we have deceided
to prépare our development program and if goverrment assistance is avail-
able with a guaranteed price on zinc for the period of the loan, we could
open this property up and make a substantial contribution of zinc to the
National Defense program. We feel, however, that to do this work our-
selves with an unknown future zinc market might result in a loss and we
‘can't afford to stand a loss at this time.

The planned development program is based on the assumption that this
vein goes dovn at least 150! and all indications point to this to be a fact
and to further substantiate it the ore deposits at the adjacent Lead Carb-
onate mine are found at this level and the base metal values have increased.
In the Gold King tummel some 1'560!' below this level strong lead-zinc
veins are encountered so it would appear that this premise has some merit.

To get to a lower level we have two alternatives, one sinking on the
vein and then hoisting the ore or driving in another crosscut tot he vein
from a lower elevation on the hillside. The latter presents the best
plan for the haulageway on Level 2 is not the best and the hoisting of
ore would be quite an expense. We have established that we would drive a
crosscut in to the intersection of the vein structure and stope from there
to the present level. '

The ore reserves in this property have been calculated as follows,
based on the present development worj that has been done and from the ore
attending the present ore body on the No. 2 Level we can safely ascume a
depth of 150! of ore below that level. No estimate is made of the ore
above the No. 1 Levet for we have not been able to get up there so far in
our work. A

Measured Ore . . 5,330 Tons
Indicated Ore 14,500 Tons
Inferred Ore 28,990 Tons

28,820 Tons





Minnehaha Mine : page three

The estimated costs for labor, supplies, workingpapital, tools etc.,
to complete this project are listed as follows: ' -

490! Drifting, 50' Timbered $ 9,800,00°

Drifter, Steel Etc., $ 1,500,007 y
Compressor Rental wexee¢ Rusta) 2 $ 1,200,007 20 ~Tnee -
Air Line, Track, Ties, etc, $ 1,480,000~ ‘
Comp. Insurance etc. 3 750,00

General Supplies, Powder etc. '$ 1,800,00-

Supervision & Engineering : $ 1,500,00:

Working Capital $ 1,750,00

$ 19,780,00

The only equipment that will be needed to do this work is a Drifter
as we have the track, timber, ties etc. available locally and we can rent
a compressor and mucking machine at a very nominal cost., Up until we shut
- down in November we had three men on the payroll who would be able to do
this work and at the present writing they are unemployed. These men have
a labor contract on the property and would, no doubt, want to drive the
drift. At the time of the drifting men would be employed in the stopes on
level No. 2 and production would go on at the same time. Thks would mean
that we would have a total force of from five to six men on the property.

The ore will have to be milled and the only Custom lMill in the area
is that of the Shenandoah-Dives Mining Company. The trucking rate from the
mine to the mill has been $ 3.00 per ton of ore hauled. This mill is about
10 miles from the mine,

We feel sure that when the proposed work has been completed that we
will be able to produce from 50-75 tons of ore per working day and that
we could produce 25 tons per working day while this work was being done.

It is-our opinion that this property presents very good prospects of
becoming a productive mine of zinc, lead and copper and that all that is
required to make it such at the present time is -this proposed crosscut to
get to the ore and a return on the zinc produced that will make the mining
operations profitable.
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June L, 1951
Memorandum |
‘To: Chief, M:.m.ng Dlvn.s:Lon. Reglon Iv
From: W. M. Tr.a_ver, Jre

Subject: DMA Docket 280, Bonita Mining and Developing Company (Minnehaha )

_ Reference is made to.your memorandum of April 25, 1951, to

the Region IV Field Team from which the following is quoted: "The docket
DMA 280, M:mnehaha nine, Silverton, Colorado, will be examined to determine-
whether the proposed work may be considered as exploration." Mr. He. P.
Ehrlinger, vice presuient and general manager of the Bonita Mining and
Developing Company, the applicant, had San Juan county equlpment remove
the snow from one quarter mile of the road to the Minnehaha mine from the
junction with the Lead Carbonate mine road in order that I could make an
examination when I was in Silverton on May 25 and 26, It was found, after
opening -the road, -that the number 2 adit was caved about 50 feet from the .
" portal and the ve:.n where worked on ‘that level could not be exanined.

The pro,)ect proposed by the applicant for the Minnehaha mine,
1f approved, can be completed without the reopening of this adit as it
calls for driving a new number 3 adit level about. 70 feet lower in
elevation than the niumber 2 level with the objective of exploring the
vein in this lower level and mining the ore developed in the block between
the number 2 and number 3 levels as well as. that remaining above the
number 2 level. :

The appllcant's samples, confirmed by those mentloned in
W. S. Burbank's memorandum r eport under date of Jamuary 17, 1951, indicates
the possibility of developlng a s:.zable body of ore by the exploration,-

My obserbation on the ground and a study of Burbank's report leads
me to believe that the proposed appl:.catlon can def:.mtely be classed as
exploration.

It would appear that this docket could be approved for a &519 780.00

partlcipatlng fifty-fifty loan without fleld examination as readlly as the
one on Docket h73, Ema-Oregon—Ga.lena mine, , , .

/s/ W. M. Traver, Jr. -
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¥ay 17, 1951

Mr. Henry P. Ehrlinger Subject: Application for
Bonita \ﬁ.ng& " Developing Co., Inc. Acocess Road, AR-23

Silverton, Dolorsdo
My desr Mr. Ehriingers

Receirt is acknowledied of your application of May 3, 1951,
for an access rouad from So, lHineral Creck Fd., to Erma Mine a
adistance of three niles,

The a;plication wae assigned dooket nuaber AR-23 and
referred to Mr, Stanley Walker, Acting Chief, Housing and Utility
Branch,

Sincerely yours,

LANDCN ¥, 8TTCT.

Landon F, Strobel
Executive Secretary

LFSTROBEL: bh '

Copy to: Mr. Walker, Room 2465
Mr, Strobel(2) - ‘
Files
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.~ UNITED STATES-

-~ DEPARTMENT OF THE INTERIOR

# BUREAU OF MINES
OFFICE OF ' REGION Iv 224 NEW CUSTOMHOUSE
REGIONAL DIRECTOR DENVER 2, COLORADO
~
’/ ‘ _ May 11, 1951
Memorandum
To: Landon Strobel, Executive Secretary, Defense Minerals
Administration

From: DIA Field Team, Reglon IV

Subject: Access road, DMA Docket 473, Pmma-Oregon-Galena mine,
San Juan County, Colorado. H. P. Ehrlinger, applicant

According to Procedural Instruction No. 8, we are
. attaching two copies of the application for an access road to
3 the above property. Since DMA, Washington, hag already indicated
: that they expect to approve the exploration project, the access
road undoubtedly will be justified. However, it will be some time
in June before an actual field investigation by the DMA Field Team
and Bureau of Public Roads can be made.

I

]

§ | |

[! Our recommendations will be submitted as soon as possible.
,‘ .

P. T. Allsman, Alternate

’,

| A. H, Koschmann
Attachments :






° Form MF-105 . o ~ Budget Bureau No, 42-R1054.
'/ (April 1951) UN ITED STATES . Approval expires March 81, 1952.

; . ’/, X = ) ’/
R i . @ 'TMENT OF THE INT R ' | 23
N : el ZNSE MINERALS ADMINISTRATION | iy Docket No, AR “(Leave blanky™

Application For Access Road

Instructions to Applicant: Complete five copies of this form, keeping one copy for your files and sending original and
three copies to: ‘

BONITA MINING & DIVEIOPING CO., IilC., BOX 186, SILVERTOMN, COICRADO

NoTICE.—If you have ady filed Defense Mineralhﬁg inistration Form MF-100 or MF-103, give
date filed Jmﬁy :hg’ x ; Docket No., if available 13 , and do not answer questions 3 to 7,
inclusive. Then return signed forms to Defense Minerals Administration, Department of the Interior,
Requirements Division, Washington 25, D. C. If more space is needed, attach additional sheets of the same
size, indicating item being answered.
Locati ) COLORADO SAN JUAN
1. chg.tlondpt; pr:;ect. State TCE TAKE < Courétgr STEFERTON
ining distriet =0T EGON=GATEA - Nearest town ,
2. Name of mine or plant ‘ .
Lt NG
names, etc.)

Other identifying data (previous
Z2IKC; LEAD; COPPER; SILVER-ORES—

3. Principal metal or mineral produced (%f'%hb@ pffﬁfcﬁ%) FHE-SUBORDTIATE T TAT-
4. Subordinate metals or minerals OIS ! -
E':. Pre_sent average daily produqtlon : -100-Fons-por-day
6. Estimated future average daily production 613 500~ Tons ;L Pe-indetorminate -
Z. Eii(;:lmated ore reserves or life %f. tk}u%ﬁ%%‘&ffi‘éél’f‘ﬁd‘"""""E‘ SR : 3-Fites
. ess road requested fﬁ)ﬂ 7 to B taalpength o
To be a new road? . ¢ % _igggrownﬁ %fo%isting road? 1e=5
9. Number of trucks by type and size Total trips per day (1-way)
10

. To the begt of your knowledge, does any Fe%ﬁ%&g% ERRSY FA¥E ng;mgﬁiimv%M
road? o ~ Which agency? 1o {to Gotden-Horn Hi3d)
&

Have you been refused assistance by this agency? Yas

11. Have you applied for a Federal loan for your mining m&ni i Eﬁ{‘ﬂb P
If so, on what date and to what Government agency? &W%&B& 13%), 7t

12. Do you have Goveérnment contracts for any of your production? If so, with what
agency? , For what amount?

CERTIFICATION. — The undersigned company, and the official executing this certification on its behalf,
hereby certify that the information contained in this form and the attached papers is correct and complete to
the best of their knowledge and belief.

BOWITA [OIDNG & DEVELOPLG CO., INC. By 4% TN

BOX 186, SILVIRION, COTORADO. VICE PRESTRSAr e auBily ramemn
- (Title)
(Address)
1AY 3, 1951
(Date) T

\

\ Note.—Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department
or agency of the United States as to any matter within its jurisdiction.

U. 6. GOVERNMENT PRINTING OFFICE 16—84017-1
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P.C. BRIGHTLY, JR., President . 7 .

H. P. EHRLINGER, Vice Pres. & Gen. Mgr.
A. COHN, Vice President

V. G. RINN, Secretary

H. P. EHRLINGER, Treasurer

BOX 186
SILVERTON, COLORADO

BONITA MINING & DEVELOPING CO., INC.

OPERATIONS
PRIDE OF BONITA MINE
LAST HOPE MINE
EMMA-GALENA MINE
MINNEHAHA MINE
LEAD CARBONATE MINE

LEAD CARBONATE MILL

April 19, 1951
2 f0
phA’?

Defense Minerals Administration,
United States Department of the Interior,
Washington 25, D,C.

Attention: Mr, Otto Herres, Lead-Zinc Division,

Gentlemen:

We refer you to our application for exploration
aid in our MINNEHAHA mine which you have listed as DOCKET No, DMA-280,
under the original date of November lj, 1950. Since our preparation of
this request and the subsequent preparation on your Form NSRB-1l5 there
has been no change in our intentions and the general plan of proceedure
on the development of this particular property.

In our letter to you of February 7, 1951 we most
strongly emphasised the fact that we would contribute dollar for dollar
with the Government on this development work and reiterate it herein so
that there will be no misunderstanding on this matter., We had also had
the thought in mind of an over market price for the lead and zinc so as
to insure us profitable removal of the ore to repay the loan but we will
waive that under the present circumstances.

May we remind you that we look upon this loan as
one which has to be repaid and not as a gift. We feel that there is an
orebody in this property that will make this possible and this has been
substantiated by the opinion of Mr, W. S. Burbank of the USGS. We now
contemplate concurrent operations of mining on the 2nd level at the same
time that we do this development work and I assure you we will use all of
the income from these operations to not only offset our participation
fees but will reduce the Govermment participation when we have any excess
and we also intend to accelerate the repayment of the loan from the min-
ing operations over the figures quoted in your recent bulletin,

The Denver Office of the USEM has this request at
hand at the present time but their examination has been delayed by our
having to have the road plowed out to the property by the San Juan County
road patrol and they are working on the project at this time. We hope to
get this completed by the end of this week and then hope that this matter
can be expedited as we have the men ready to go to work on it now.

V%xy tru

Mg, | >
_ © HENRY 'P, EHRLINGER
HPE:m ‘ General Manager
cc~Denver Office, USHM,

APR 25 195§
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‘ UNITED STATES _
'DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C.

Pebruery 1&, 1951
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ﬂFlLE COPY
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- Tos Ixecutive Officer of I'lold Yeem, Region IV
Froms Lecd-Zine Branch, A
fubjocls Doohet IA-280

Jonite Ening G
iinnehahe Tiine)
Jox 186
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i - SURNAME:
g UNITED STATES | , ’
DEPARTMENT OF THE INTERIOR )
' _' DEFENSE MINERALS ADMINISTRATION

“ ' g o ‘ . o FILE COPY
4

" WASHINGTON 25, D. C.
A s
W M Ee, s Pebruary 6, 195
Memorandum 17[ — '
To: dxeeutive Officer of Field Teon, Rleglon IV
From:  LeadeZinc Branch, DMA Re: Docket DMA-280 | |

Subject: Tocket L¥i~-230 - —_—
Bonita liining and Zevelopment Company, Inc,
. Henry P. ariinger, Manager
“innehaha and :idinnehaha Lo, 2
3ilverton, Golorado ‘ '

Zeview of the subject docket by tho Load-Tline Drench with
the assistence of ¥/, 3. Burbank reveals the following pertinent facts:

Applicant provoses to drive a crosscub 530 feet to iatere
sect the vein 70 feet lower than existing exsosuves in & eroolked
tvmel, .at 3 cost of 19,780, After this development is made, he
proposed to alne the ore at A rate of §«75 tons ner day, and track
it ©o the shenandoih--ives nill for beneficiation. iils reguest is
for a Government loan of the amount stated, to finance the cross-
eutting. -ipplicant is experienced and cajable, and has alroady
consbiucted 22 access road.

The voserve figurss stated by the anplicent are believed
by Burbank to be conservative, The ore should run 25 lead, 4% zine,
0.5% copper, with sowe silver. Un the basis of the reserve estimate,
e beiieve that the projeet should be considered for encouragenant
of ex>loration when this progrom has been worked out. Before a
recommendation can be rade, additional information is needed on
certain engineering phases of the sroposed operation, including
mining methods and costs, willing practice and costs, zarkobting,
equipment end facilities already installed, new equipment and
facilities necded, adecuacy of requested anount Lo do the Job pro-
nosed, etc, The information needed is outlined in the latter pert
of the "Outlino for Herort and lecomacndation of Comiodlty Coriittee
on lpplication for Government issistance," copy of which, dated
January 26, has been previously sent you. ¥ost of the informotion
from G 3 to the end of the cutline will have to be furnished by the
field team, although some of this inforuation is glven in the original
application and im Burbank's comments, widch are cnclosed.

7D

N f‘//'"
25

¢

7





In addition to £illing in information indicated in the

outline, the overall reconmandation of the ficld team will be
uelcone.

OTT0 HERR&S, Chief
Lead-Zine Braneh, U.d

Approved: :
v Operating Gomiitbee

- Srairvan

d. ¥, oeures

{laf N. hove

STMcKnight:jeh .
C-2/6/51

copy to: Chief, Lead-Zinc Branch
Geologlcal Survey - ucKnlght
J. H. Hedges "
R. H. lote :
2 copies to Txecutive Officer,
“eglonal ‘Field Team, Reglon iv
Strobel
Hittendort-
Files
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UNITED STATES
- DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

February 6, 1951

Re: Docket DMA-280

Mr, Henry P. Thriinger, Manager
Bonita iﬁ.ning ‘and Development Company, Ine.

Box 186

Silverton, Colorado

Dear lir.

reviewed by the Lead-Zine Branch of the Defense iiinerals Administration.
Befors final docision can be taken on your request it will be necessary
to obtain additional information on your property.

f“hrli.r;ger :

FILE COPY
SURNAME:

......................

Your application (Eocket DMA-280) for a Govemment loan
under the provisions of the Defense Production Act of 1950 has been

Your application,

therefore, has been referred to the appropriate field office with the
request that the needed information be supplied to us.

Yours very truly,

S. He Williston, Director
Supply Uivislion »
Defense Minerals Adm:mistration

ETMcKnight = jeh

G-2/6/51

copy to:
Chief, Lead-Zinc Branch
Ceologlcal Survey - McKnight

J. H. Hodges

R. H. lote

2 copies to Executive Ofi‘lcer,
Regional Field Team, Region IV -
Strobel

Mlttendorf 73

Files, s
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. UNITED STATES ‘

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

January 17, 1951

Memorandum
Tos E. T. McKnight
From: We S. m—rba.nk

Subject: Application for Government aid, Minnehaha and Minnehaha No. 2,
Bonita Mining and Developing Co. Inc., Box 186, Silverton,
Colorado,

A review of the application leads to the following pertinent
facts: '

1, Location and history.

Minnehaha mine is located at an altitude of 11,800 feet in
Minnehaha basin, about 1/2 mile east of Gladstone, which is about 6 miles
north of Silverton, Colorado. :

Past records indicate a production from two short levels aggregating
several hundred feet of workings. This was 300-500 tons of culled
lead-zinc ore, packed from property during first part of century. It
,contained about 30% lead and 22% zine, A further increase in zinc
content (local average Zn/Pb is 2/1) caused shut-down in 1907-08.
Property was not reopened until present operation began in August, 1950.

2. Production.

Besides above hisvt'orical record, production in 1950 was as follows:

Lot Noe Tons Au_ __ Ag Pb Cu Zn
MH"]. 60.5 002 ' 2.0 ) 2.7 .7 . 3.’-‘-
MH~-2 - 205 .02 2.78 1.95 i) " 3¢H
MH- 54,6 025 4,29 1.70 42 3435
_MB=- 65,1 2035 R.67 2295 210 30
200. 7 2 to 3 o7 3 to 4

3. Nature of deposit.

Deposit is a fissure vein of N. 50 E. strike of about 60 degrees west
dip. Width 6 to 10 feet, consisting of valuless pyrite on footwall, high-

grade zinc-lead 6 in. to 2 ft., 1 to 3 ft. of quartz low metal values, and





another band of high-grade zinc-lead on hanging wall,

It is located about 1000 feet in the footwall of the Bonita fault
of NW trend, and in a favorable position for possible enrichment in
the footwall of this fault about 1000 feet to the northeast beneath the
glacial cover of Minnehaha Basin (Reviewer'!s opinion. See memorandum and
maps on developments in footwall of Bonita fault).

Mineralized vein exposed for about 600 feet at surface on ridge
between heavily covered glacial basins, Vertical range of exposures,
about 300 feet. (Data from geologicrmep by reviewer). '

l. Minnehsha

2, Lead Carbonate

E. Golden lMonarch property
. Gold King

4, Reserves.

The reserves are estimated by applicant as follows:

Measured ore 5,330 tons -*
Indicated ore 4,500 tons
Inferred ore 14,990 tons

The reviewer believes these are conservatively estimated on the
actual developed ore shoot. The inferred ore is based on assumption that
the ore shoot will contimue to proposed extension of another level about
70 feet below present operations.

As the vein quartz crops out near summit of ridge, 12,050 ft. altitude,
and extends below level of talus on slopes of ridge, it has a vertical
range of at least 300 feet., From local developments on nearby veins,
there is good geologic evidence that the possible vertical range of vein
is not less than 800 feet, and possibly as much as 1500 or 2,000 feet.
The outcropping vein is wide and strong, forming an altered zone with
quartz and sulfides locally as much as 30 feet wide. The length of
exposed quartz on ridge is about 500 feet, and there is good chance that
vein will extend 500 to 1000 feet either side of outcrop. Hence geo-
logical inference is that potential reserves may be many times the
inferred reserves estimated by applicant.





5. Equipment and facilities.

The company has built an access road, retimbered old workings,
built & 35-ton ore bin, and installed pipe, track, timbered manways
and chutes, The mine is equipped with tools. Additional equipment
needed is listed under loan application.

6. Men employed.

Most of work to date was done by 2 men.

7. Nature of application.

Loan of $19,780 is requested for costs of labor, supplies, working
capital, etc., as follows:

490 ft. drifting, 50 ft. timbered $ 9,800,
Supervision and engineering 1,500,
Drifter, steel, etc. 1,500,
Compressor rental 1, 200.
Air line, tracks, ties, etec. 1,480,
Insurance T150.
General supplies ’ 1,800.
Working capital 1,750,

$ 19,780,

Company has attempted to obtain loan through local banks and RFC
with no success, since security is required. Ore and equipment are
inadequate for this security. Company does not have sufficient capital
of its owm, and it would require several years to finance development
at present output and rate of progress possible.

8. Prices of metals needed.

Under present labor conditions 1sé lead and l?%ﬁ zinc should be
adequate to make operation profitable. Margin of return on zinc ore is
very slim at this price. On lot ME~3, 3.35% Zn, the compeny received
$0.0459 per pound of zinc contained in ore.

9. Treatment of ore.

The proposel is to send 21l ore to the Shenandoah-Dives custom mill.
Trucking rate of mill is $3.09 per wet ton. -

/4





Reviewer calls attention to possibility that successful development
of this property together with the Lead Carbonate, Bonita, and others,
would eventually Justify enlargement of the 50-ton Lead Carbornate mill to
treat ore from all properties contiguous to Gladstone. This would reduce
trucking distance to about 1/2 mile as ageinst 10 miles to Shenandoah~ %/’ |
Dives mill, The Lead Carbonate mill is under same management, but not r
entirely same ownership.

Deep-level development of all properties from Gold King tunnel at

10,600 feet altitude would also permit milling at tunnel portal near
Gladstone.

10. Time required to complete proposed development,

It is estimated by applicant that program should not exceed about
5 months' time to put property into full operating capacity.

11, Estimated output of metals.

The applicant believes property would average 50 to 75 tons of ore
per working day after development., Possibly 1 or 2 additional men would
be required part-time to complete this work, but applicant makes no
estimate of additional manpower needs. With 2 men they have already
achieved about 35 tons per working day.

Annual output of lead, zinc, and copper is estimated by reviewer as
follows, based upon 2% lead, U4 percent zinc, and .5 percent copper, for
about %00 working days: :

Zinc = 600-800 tons per year
Lead -  300-L00 tons per year
Copper - 75-100 tons per year

Reserves and potential reserves appear adequate for several years
production with development from upper basin. Snow conditions in severe
winters may temporarily suspend work until roads are cleared. Road to
within a few thousand feet of property is kept clear for all-year operation
of the Lead Carbonate mine.

12, Management,.

Mr. Henry P. Erhlinger of the Bonita Mining and Development Company
is manager of this property, which is now operated under lease and option
from the Hoffman and Zanoni group (which owns 22/2Uths of property).
Purchase price of property was $20,000, of which $2,000 has been paid
in down payment and royalties.





The reviewer is acquainted with Mr, Ehrlinger, who has very .
successfully operated the nearby Lead Carbonate mine. He has an
excellent reputation as a mine operator. He has been engaged in
mining and milling operations since 1925 with exception of time spent
in the Army before and during the last war.
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Form NSRB-146 . FORM APPROVED

(Nov. 1950) ) R BUDGET BUREAU NO. 25-R002

UNITED STATES GOVERNMENT . AMOUNT OF LOAN REQUESTED
$ 19,780,00

TERMS OF LOAN REQUESTED

APPLICATION FOR GOVERNMENT LOAN A g 10,000,00 at Starting Date,
UNDER SEC. 302 OF . if needed

25500,00 per Month for 33 Mos.

DEFENSE PRODUCTION ACT OF 1950 P

Jamary 13th, 1951

TO BE FiLLED IN BY DELEGATE AGENCY

— : (DATE RECEIVED) COMM.
NAME AND | ——1
ADDRESS OF
aprLicvt  BONITA MINING & DEVELOPING CO. INC. e,
(Street, - (MINNEHAHA. MINE) B
gny, BOX 186, : . INT.
State) SILVERTON, COLORALO.

L o - h __i , D.T.A.

FILE NO.

. . . . INSTRUCTIONS
Application should be filed with the Department Submit four (4) signed copies of the applica-
of Commerce, Department of Agriculture, Depart- tion. Name and address of applicant should be

ment of Interior, or the Defense Transport Ad- . Aol
ministration, whichever has the primary ?nterést stamped or typed for identification of each sheet

in the facilities, products, or processes in- of the application and all accompanying papers.
volved. However, for convenience of the appli- When a question is inapplicable, this should be
cant, hemay file with any government agency with so stated on the form. Additional sheets may be
wgichhe gas cgntractox‘o}?er pertiﬁsnt Eelation- attached in answering any questions or in pro-
ships and such agency wi arrange for the trans- vidi other supporting information.

mittal of the application to the appropriate ing pp &

office.

1. PURPOSE OF LOAN

Give a brief general statement of the purpose of the 1loan requested, including in the table below estimated
amounts for such major purposes as land acquisition, building construction, purchase of plant, purchase of
equipment, working capital, repayment of debt, etc. Statement should make clear whether funds will be used for
expansion of capacity, development of technological processes, or production of essential materials.

General Statement To develop and produce minerals containing Zinc, Lead and Copper

in that order from an operating mine and by this loah to increase the
output of said mine 300 to LOO0% over the present rate. Nothing is involved
in this process except the capital needed to do the development work that
will make these minerals available,

NATURE OF EXPENDITURE ) AMOUNT

Driving 190" Drift with 50! Timbered, Purchase of a

Drill, Steel etc.s Rental of a Compressor, Purchasing
and installation of airline, track, ties etc. for the
removal of the ore, general supplies, supervision and
engineering and working capital (See Appended Report) $ 19,780.00

Total amount applied for






Form NSRB-146 (Nov. 1950) |Name and ’s Minnehaha Wine, Silverton, .‘Lorado. Page 2 of 12 pages
2. PROPOSED METHOD FOR REPAYMENT OF LOAN

State sources of funds, and proposed sche@yle of repayment

i
Repayment will be made’ by royalty payments on each ton of ore mined at the
rate of $ 1,00 per ton on the first 5,000 tons removed and then at the rate of
$ 1.50 per ton until the note and all accrued interest has been paid in full.

3. NATURE OF BUSINESS AND DESCRIPTION OF PROJECT

Describe fully the business activity for which the funds are intended. In so doing, identify the materials
and services to be produced, describe the facilities and processes involved, .and explain indetail any research
activity and the nature of the results expected. .Attach blueprints and specifications, if available, and fur-
nish other technical details to the extent that they are not covered elsewhere in the application.

This Company is engaged in the Mining Business producing concentrates
containing zinc, lead and copper metal which are sold to Custom Smelters.
There is nothing involved in this work outside of labor and materials

as the processes involved are old and well established.

4. Relationship to National Defense.
national defense.
possible:

Explain carefully how the expenditure of the funds will contribute to
As a part of such explanation, the following questions should be answered to the extent

(a) What evidence exists as to current shortages of the materials or services to be produced?

Newspaper and Periodical reports indicate that there is a shortage of

Zinc and Bopper at the present time and that the Lead supply is not too
stronge. o :

(b) What evidence exists as to future shortages of the materials or services to be produced? .

From Newspapers and Periodicals it would appear that -there are not sufficient
new mines to replace the depletion of the present ones and hence at this rate

of consumption that we now have these shortages will exist for sometime to
come, ' '

(c) Are such shortages, if any, regional or national in scope?

They are' Regional, Bational and International in scope.

(d) In what respects will the use of the funds aid directly in expediting the carr

defense contracts? (A listing of defense contracts, if any, held by applicant
below.)

ying out of government
is required in item 8

It will put much needed metals on the market for defense use.
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Form NSRB-146 (Nov. 1950) |Name and ad Minnehaha Wine, Silverton, éo.ado, : Page 3 of 12 pages

4. Relationship to National Defense - Continued

(e) In what respects will the use of the funds aid indirectly in expediting the carrying out of government
defense contracts or related operations?

The funds requested'herein will ‘'be used to explore, develop and produce
concentrates containing the metals zinc, lead and copper which in turn
will be used by those agencies which have defense contracts.

(f) Are there available alternative methods or facilities to accomplish the same purpose as that for which
these funds are intended? (For instance, unused capacity, possibility of multiple shift operations, idle

facilities, readily convertible equipment, sub-contracting?) If answer is yes, explain why alternatives
are not used.

There are no available alternatives to this type of work, The ore must
be developed before it can be mined and placed on the market.

5. Maximum Designed Production

Unit Maximum designed Average percentage of" Maximum designed
List separately materials or services . g maximum designed production production including
; of production with R
identified in item 3 - ) e . used in quarter preceding use of funds
measure existing facilities Ly . f
filing of epplication applied for
(a) (b) (<) (d) (e)
Zinc-Lead-Copper QOre Tans 20-25 Tons/Day 100% 75-10Q Tons/Day
6. Employment
(a) Number currently employed at location(s) where funds are to be used. (Use pay period ending nearest
15th of month preceding filing of application.)

Up until December 1, 1950 3 men were on the payroll.

(b) Maximum feasible employment with existing facilities.
(1) Single shift operation.

Six men, three on production, three on this work.

(2) Multiple‘shift operation (specify how many shifts).

Multiple shifts would not help due to the fact that ventilation will b
(€4 Estimaﬁe%dﬂ%ﬁumlm@ Mep%ylﬁgné%}am@ms 'P!ied for. ’

Twelve men will be maximum required for the estimated tonnage production,

7. Timing

(a) On what date(s) are the requestegl funds needed? Inunediately upoﬁ a_pproval of the project
we should have the working capital and the funds to purchase the supplies. At the

end of each 30 days we should be able to draw funds to meet the payrolls, Since
labor will probably be the only expense we should have these funds arranged for.

(b) On what expected date(s) will applicant begin to use such funds and obtain output from the_use of such
funds? Wherever possible, give planned schedule of output.

Output will commence from the upper workings on the date of approval and
advance of working capital and in 120 days full production may be expected,
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STOCKHOLDERS IF A CORPORATION.

ress
14. NAMES AND ADDRESSES OF OF:MS, DIRECTORS, OR PARTNERS,

AND 1IN

ION THERETO,

THE FIVE LARGEST

Numb of shares |Life insura rried
Total of ennual held in for benefit of |
. salary, commis epplicant Applicant
‘Official title | Sions, bomuses, | o ., ied net et caom
s (If officer is ?rz;l',\p;ifc::t worth outside surrender|
NAME AND ADDRES also director and affiliates of Applicant c Pre- Amount value
indicate by *D" during last ommon | ferred u after
fiscal year loans
(a) (b) (¢), (d) (e) (f) (8) (h)
Fred C. Brightly |Pres. D | Nothing 50,000,00 | 5556 |None | None | None |
H. P. Ehrlinger V.P. & G.M. D.|Nothing 50,000,00 [16666 |None 50,000 U
Al Cohn V.P, D | Nothing 100,000,000 [16667 |None None None
Vincent G. Rinn Secty. D | Nothing 50,000,00 | 5556 |None None None
John D. Owens D | Nothing 250,000,00 | 5555 |None None None
Total Nothing XX XXX 50,000{ None X X X X X X
15. CAPITAL STOCK ISSUES
For Corporate Applicants
. Number of shares pDividend rate
Item Authorized Outstanding Par value outstanding last paid
(a) (b) (<) (d) (e)
Common stock $ 50,000.00 350,000.00 [ None 50,000 None
Preferred stock s None $ : $

16. PURCHASE AND SALES RELATIONS WITH OTHERS
Does Applicant buy from, sell to, or use the services of, any concern or partnership in which an officer,
director, large stockholder, or partner of the Applicant has a substantial interest? If not, so state. If
so, give names of such officers, directors, stockholders, and partners, and names of such concerns or
partnerships. :
No
Does any officer, director, large stockholder, or partner of Applicant receive any commission, bonus, or
other payment in cash or services from any concern or partnership with which Applicant has business deal-
ings? If not, so state. If so, give names of such officers, directors, stockholders, or partners and amounts
of such commissions, bonuses, or payments.
No
17. COMPENSATION SCHEDULE

INSTRUCTIONS: The schedule shall show the amount of compensation being paid to all employees of Applicant
réceiving compensation at a rate in excess of $10,000 per annum, including employees paid on a part-time

basis where the rate of compensation exceeds $10,000 per annum computed on a full-time basis. If Applicant
is a corporation, the schedule should show the compensation, regardless of amount, being paid to all of-
ficers, directors, and such stockholders as have an interest in Applicant’s business of 10 percent or more.
If Applicant is a partnership, the schedule should show the compensation being paid to, or being withdrawn
by, all partners for their personal use. If Applicant is an individual, the schedule should show the
amount being withdrawn by Applicant for his personal use. In each case the listed person’s connection
with the business should be indicated (i.e., wnether an officer, director, stockholder, partner, owner,
etc.). The calendar basis for the compensation should likewise be shown. Attorneys or firmsof attorneys
on a regular retainer or salary basis should be included. The schedule should include a separate notation
indicating the source and amount of any compensation being paidby a company or firm directly or indirectly
controlling, affiliated with, or controlled by, Applicant. If the space provided herein is insufficient,
the schedule should be continued on the reverse side or appropriate continuation sheets should be attached.
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17. COMPENSATION SCHEDULE - Co
The term ‘“‘compensation”,

nued

missions, retainers, regular drawing accounts,

wise, for personal services.

Name an s Minnehaha Wine, 3ilverton,

as used herein and such schedule,
and other payments,

direct or ind

(bor ado.

shall include all salaries,

irect,

fees,
in money or other-

bonuses, com-

Name

(a)

Posjtion
(b)

..fiscal
(e)

Compensation paid
during previous

year

Present compensation

(d)

Henry P. Ehrlinger

Manager

V. President & General

Nothing

Nothing .

18. COLLATERAL
(a) The applicant offers the following

described collateral as security for repayment of the loan applied for.

Description

(a)

Date acquired

(b)

Cost

(c)

Book Value
(Net)

(d)

Appraised*
value

(e)

Property now held:
Mining Claims listed
on royalty basis. Org
collateral,

Bin, Cary, Trac

in the report are held in escy

k etce is in mi

row pending fy
ine and is not

11 paymert
suitable

To be acquired:

The only collateral f
we have every reason to believe
conservative estimate reveals th
have been paid. We propose to p4
the loan and then $
and accrued interest thereon has

hat can be offe

lat this will ne
ly $ 1.00 per to

1.50 per ton on each ton of

been fully pai

exists in the qphantity and gr4

b about $ 10,0G
n on the first

o

red at this time is potentie
lde indicated

er ton afte
000 tons to
ore removed thereafter unti

11 ore which
herein, A
r all costs
liquidate
1 the loan

* This column need be filled in only if a recent appraisal has been made.

If so, identify

appraiser below.

Name

(a)

Title
(b)

Date
(c)

No appraisal has been

made on this property.

(b) Describe existing liens, if any, on property listed above.

There are no liens of any nature against the

property or the equipment,.
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EXHIBIT A - CURRENT FINANCIAL STATEME
As of Decenber 3lst, 1951
(Date not more than 30 days prior to date of application)
r ASSETS
Cash. ..o e iee et ittt e et aae s S___llQ‘_BQ
2. Notes receivable... ... ... ittt i i e $
Less reserve for doubtful motes...........c.ciiiiiniieiiniinannennnn. 0,00
3. Accounts receivable: )
a Current..........coovvvuunnn. e $ __,3,1QQ.Q_Q
é Past due not over 4 months................ 0,00
< é Past due over 4 months.................... 0.00 ¢ 3;100900
E Less reserve for doubtful accounts................c....... e ‘ 0.00 ___B;J.QQQ__OO
§ 4. Inventories: . '
© Raw materials.. (Crude Ore) ........... 3 0,00
work in process.(Ore..in. Process). .. 0,00
Finished- goods. . Concentrates).... .. 0,00 0,00
Less reserve for inventory loSSeS..........vieiuninineienrinnnennnn. 0400 0.00
5. Other current assets (describe) Pre'oa:Ld Insurance ___ls_i.és
. TOTAL CURRENT ASSETS: + + ¢« ¢ s 0ttt ot e ettt antnsensnenensnanensnsasnsesnsseasenseeens e _3,,36_6_._),[5
1 6. Plant used in business:
Land..........c.oounes, et e es e S )-12!000000 -
Buildings..........coviiiiiiiiiiin .., 1,100,00
E 7. Machinery. R LR R PP R PP PN 0 -00
% 8. Equipment, furniture, and fixtures................ _2’.69_(1;@_ $ }-15!700000
: J Less reserve for depreciation. .. .....cvivieiiinniiieintinnnnneneenn LL5'7.00 ____1;5,_2);3_.&0
E 9. Investments—stocks and DOMAS. ... ..ottt ettt et i e 0.00
° 10. Investments in affiliated companies....................... N s s At e usetadaasraamsasanenuan _lbgpgnlo
% 11. Receivables due from affiliated companies.................oiiiiiiiiiiiiiiiiiiiiiiiiinniianee, 0,00
) 12. Real estate NOt uUsed QN DUSIMESS. ...ttt ittt ittt e iitttiian e tnnnnnraennns 0400
= 13. Due from officers, directors, employees, StOCKhOLAersS......... ...vivrrieirnreeinennerennnnnnn. OOOO
. D T 01- =) o o =Ts e o0 oY R 0000
L15. L2 113 - TS T 7 Y __._—0‘_0_0
TOTAL ASSETS: « + e vttt ettt e e e et e et e e e ee e e, PR s 635975400
LIABILITIES ®
(‘16. Notes payable (see schedule 1, page 10): '
BANKS. .« «.eeveeeeetenenteniarearanns e, .8 0,00
@ Trade Creditors. ... .voveriiiiiiennnnrennnenennn e OOOO
’ E Officers, stockholders, relatives............covvvvivinnneenn.n. 0.00
= INSUTANCE COMPANIES. .+« v ver e erereseinenenennenenseaenenn e 000 js_ - 0,00
é 17, ACCOUNES DAY AD e, . ottt ittt ittt ettt ittt et ettt e e e ___lam
"2 4 18. Other current liabilities:
E Delinquent taxes { Real estate.........coviiiininiiiinnnnnnennans s 8088
5 Federal............cciiiivinnnn Cereracenaens L]
a3 Wages and salaries............coeeeinn.ns e P 0,00
Due officers............ e i e, e 0,00 '
Accrued interest, rent, taxes, wages, etC.............ciuviunn.. 0.00
0,00 0,00
n : ‘TOTALCLRRENTLIABILI‘I‘IES~---~--~.-»-'-u----no-'-: ........................... $ 1’381403)4
Eg BT o) b T o =T 0.00
@oj < 20. Mortgage debts (see schedule 2, PABE 10) ... .uutetiunerenliuttieiiereennneneeeennneeeennneeenns 0.00
Egé 21. Bonds or debentures (see schedule 2, PABE 10).......uunrernvernernnneenonronsenneeenenennennns 0000
S [ 22. Other 1iabilities...........oeeueeeneennennnn. R T 0400
[ 23, Common stock (if Applicant is 1ncorporated) ............................. %J_Q,_QQQ_.Q_O_
EE ) 24. Preferred stock (if Applicant is incorporated)............ccovvuernennn. 0-0(6) .
zg 25. Surplus (if Applicant is incorporated)............eveennerenrennrennnnns __124521.15_ 62,591056
L 26. Capital and Surplus Account (if Applicant is partnership or individual).......................
TOTAL LIABILITIES..:+...... ettt it i e eai s esaseres s enansannen $ 63 -975. 90
27. Contingent liabilities (explain) $ None

NOTE. - Submit cogy of lest available audit or of financial statement at close of last fiscal period (if such date differs from

date of a

ove statement).
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Name and‘;ss Winnehaha Yine, Silverton,
CHEDULE I - Notes Payable (in detai

‘lorado .

Name and address Maturity

Amount

State amount and
character of
collateral

Name-of guarantor(s)
and/or endorser(s)

NONE

SCHEDULE 2 - Mort

age Debt (real

estate and/or chattels) or

Bond Iésue . '

Names and addresses of holders

Date of maturity

Interest rate

Unpaid principal
amount

Date to which interest is paid

NONE

TOTAL XXXXXX

X XXXXXX

$

XXXXXXXXXXXXXXXX

If mortgage secures a bond issue, state whether bonds are principally held by management and/or ‘stockholders or by others, and

attach copy of mortgage indenture.

EXHIBIT B - CONDENSED COMPARATIVE STATEMENT OF INCOME AND EXPENSES

For years ended

0

(Insert date of end of fiscal year)

(000.00 omitted)

(Figures for 3 preceding years)

Current year ‘as

i i i e
Lo Net SBLeS...iiuiitirninineiinereeeieneaceesnananenanns 1, 20)4.).11
2. Cost of goods sold.......... e e e 3,291 .3
3. Gross profit on sales (line 1 minus line 2)............. 20086.«'92
4. Other income (itemize)...... e e i 0,00
5. Total (1ine 3 plus L1INe d)e«-veeereeennvunrunnnneeeennns 2,086.9
6. Salaries (officers Or Partners)*.......eeeesevesnecanes 0,00
7. Selling and all other expenses..........veeeverennrenens 0.00
8. Total of lines 6 and T............ e 0.00
9. Profit or loss before depreciation and Federal taxes ’
(1ine 5 minus 1ine 8). .. .vuuetvnnorenroncnneeennnnnnnns 2,086,92
10. Depreciation......civeieeiirieriicenrennsesnsnsaossnsans c 0000
11. Federal Income and Excess Profits TaxeS................. 0.00
12. Net profit or loss (line 9 minus lines 10 and 11)....... 23086,\9?
ANALYSIS OF SURPLUS
13. Total surplus at beginning of period..........ccvveeen.. h| )13678_)_18
14. Net profit or 1oss for period.........coeevvivennnneennns 2.086.92
15. Line 13 plus line 14 ifprofit; line 13 minus line 14 if loss 12,591.56
Add:
16. Surplus paid in during period.................... 0.00
17, Surplus resulting from revaluation of assets........ 0.00
18. Other additions to surplus (itemize)..' ........ 0.00
19. Total of lines 15 to 18, iNCLUSIVE........eoneeuneennnn. . 12,591,.5
Deduct: .
20. Dividends.......... e e 0,00
21. Other charges to surplus (itemize)............cccvues 0.00
22. Total of lines 20 and 21 ......cuveuiunvnnirneinenninnns 0,00
2. Surplus at end of period (line 19 less line 22), MUST
AGREE WITH SURPLUS AS SHOWN IN BALANCE SHEETS 12,591.56
® To include all payments of any kind (commissions, bonuses, withdrawals) to officers or partners.
information

NOTE—If gears included in the above tables are not adequately representative of applicant’s financial experience,

may be submitted for additional years,
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EXHIB - CONDENSED COMPARATIVE STATEMENT wNDITION

For years ended ___December 31st, 1950

(Insert date of end of fiscal year)

(000,00 omitted. Use figures to nearest thousand. For instance, the figure $3,489,36 should be written as 3; the figure $3,689,36
should be written as 4)

ASSETSA ) ('Figures for 3 preceding years) cu‘,;,.fe,:itaty:ao,f as
19 19 19 Exhibit A
CLRRENT ASSETS: Operations commgnced in 1950
ST R e 110,80
2. Receivables (after deducting reserves)............... 'i_.lO0.00
3., Inventories. .. ..cooiiiiieiiiiiiitiiiier it aneneaaan ‘ 0400
4. Othei current assets:
0,00
155,65
0,00
TOTAL CURRENT ASSETS............. ' 353665
FIXED AND OTHER ASSETS:
5. Plant accounts (before depreciation):
Machinery, equipment, etc.........covvevvrvnnnnnnn. Q.00
Delivery equipment............... e e 0,00
Real estate and buildings used in business..... i 16.2&3.00
6. Other assets (as investments, real estate not used ‘
in business, etc.):
12,000,00
0,00
0,00
TOTAL ASSETS.........ceevuneennnn. 63,975.90
LIABILITIES .
CURRENT LIABILITIES: i
8. Notes payable...............uenenn.. i ; . 0,00
9. Accounts paysble............. e 1,38).30
10. Accrued 1iabilitieS....eveeeeeeernneeeerannnneeeenn. _ 0,00
11. Other current liabilities: ’
0.00
0.00
0,00
TOTAL CURRENT LIABILITIES................. : 1,380.34
FIXED AND OTHER LIABILITIES:
12, Mortgage debts... ....viiiiiinineiernnnennncroonensas 0.00
13, Debentures.......ooviieiiiiiiineenrnieronrenneenananns 0.00
14, Other fixed liabilities:
0,00
000
0,00
RESERVES: -
15. Reserve for depreciation................. s : ~_0.00
16. Other reserves:
0,00
0,00
0,00
NET WORTH: :
17. Common stock (issued) (if Applicant is incorporated)..| 50,000,00
18. Preferred stock (issued) (if Applicant is incorporated) 04,00
19. Surplus (if Applicant is incorporated)............... 12,591,56
20. Capital and surplus account (if Applicant is partner- !
ship or individual)............... e, :
TOTAL LIABILITIES. . ...ceennununreeersnnnnnns ' 63,975.90

NOTE— If years included in the above table are not adequately representative of applicant’s financial experience,condition state-]
ments may be submitted for additional years.
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Form NSRB-146 . ‘ FORM APPROVED
(Nov.,"1950) ~ ;" .Er BUREAU NO. 25-R002
» UNITED STATES GOVERNMENT ’ AMOUNT OF LOAN REQUESTED
5 325700,00
TERMS OF LOAN REQUESTED
APPLICATION FOR GOVERNMENT LOAN m,m.wm *‘*&W’Z& kg
S 2eU00.T3 St b
. 302 U ot bl Lo 35 Ued
UNDER SEC OF : hbﬂ&y@&
DEFENSE PRODUCTION ACT OF 1950 S —
. Jowensyy 1300, 26
TO BE FILLED IN BY DELEGATE AGENCY
_ (DATE RECEIVED) comm.
NAME AND ]
LADDRESS OF . M”mk e .
APPLICANT I NI W 3:1} Oy PP (j\‘ Bl AGRIC.
(Street, JS‘: ;,A,W ’m ‘L.iz?»:}
City, o INT.
Zone, e g WY Ep e ot ot
Sta:e) ) 9&?, 4 iﬁg» @M?&&"‘ -
L__ __J D.T.A
FILE NO.

INSTRUCTIONS

Application should be filed with the Department
of Commerce, Department of Agriculture, Depart-
ment of Interior,. or the Defense Transport Ad-
ministration, whichever has the primary interest
in the facilities, products, or processes in-
volved. However, for convenience of the appli-
cant, hemay file with any government agency with
which he has contract or other pertinent relation-
ships and such'agency will arrange for the trans-
mittal of the application to the appropriate
office. )

Submit four (4) signed copies of the applica-
tion. Name and address of applicant should be
stamped or typed for identification of each sheet
of the application and all accompanying papers.
When a question is inapplicable, this should be
so stated on the .form. Additional sheets may be
attached in answering any questions or in pro-
viding other supporting information.

1. PURPOSE OF LOAN

Give a brief general statement of the purpose of the
amounts for such major purposes as land acquisition,
equipment, working capital, repayment of debt, etc.
expansion of capacity,

including in the table below estimated
purchase of plant, purchase .of

loan requested,
building construction,

Statement should make clear whether funds will be used for
development of technological processes, or production of essential materials.

General Statement
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S Srnes sierdls ovatTahio,

wine a;bc, Tead m@ Senran
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Te¥inn ﬁ».i m‘*wﬂl
bm iﬁg“‘@k@mf s Mﬁaﬁu AR

%MU

NATURE OF EXPENDITURE

AMOUNT
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kS:a aks {4 3 EIE0 T4
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3 29 Te00

Total amount applied for
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2 PROPOSED METHOD FOR REPAYMENT OF LOAN
State sources of funds, and proposed schedule of repayment

| cenograent wd3d bo nede by vopslly pagmonts oo caeh ten of oo nined ob th
i to of ) 1,00 yor Son on tho £ B100h TaB00 Dot vl méé Then ab 6o mﬁﬁm‘ °
J@ por Lon untdk dhe noto ond o1 m’*’*m‘z‘:*’: MW»L&”&; g boon oodd In w

3. NATURE OF BUSINESS AND DESCRIPTION OF PROJECT

Describe fully the business activity for which the funds are intended. In so doing, identify the materials
and services to be produced, describe the facilities and processes involved, and explain indetail any research
activity and the nature of the results expected. Attach blueprints and specifications,. if available, and fur-
nish other technical details to the extent that they are not covered elsewhere in the application.

indne Dgsinoos %é&w £t , "aw
i Lo s e of il b o Dl
, e & mer SR

op dovelved ors old ml@:dl mﬁagmﬂ* i riciort

4. Relationship to National Defense. Explain carefully how the expenditure of the funds will contribute to

national defense. As a part of such explanation, the following gquestions should be answered to the extent
possible: .

Lo

(a) Wwhat evidence exists as to current shortages of the materials or serv1ces to be produced?

4o 107 2 m:ﬁw wﬂ mek&m eopoets Andiosko thot O e‘w &0 G pheviars
g%?a and Cep 7 ol W ppenont Moo oad $hab tho Eﬁa&« smnf;r x.}s‘:%‘*@gw
ki XH;,Qa .

(b) what 3zluence ex1sts as to ftzgtg\shiégziés of ?ggimaterfggs or services to be produced?
: o] FEPlEREER 10 gt copost Wb Wiery Gro Sob ordfieton
SR *mmm xst;gf replces o Gonlatien of o 1 PRO0RS ones G2l Dones o3 S50 Take
ek f‘-m"zmw on. WInh WO 807 HEVS Uheac mm&w@&:x m‘% mwm o vm:f%‘x s 7]
i

0

* (c) Are such shortages, if any, regional or national in scope?

oy are Deglonaly Blfoned ol Tatomotfonnd S G00DC.

(d) In what respects will the use of the funds aid directly in expediting the carrying out of government

defense contracts? (A listing of defense contracts, if any, held by applicant is required in item 8
below.)

2% A3 gt mush aceded oobelo on Who mertot v %0000 wot. '
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’4 Relationship to National Defense - Continued

5. Maximum Designed Production

3 B0k 1 s B

C s e Ae s )‘ Page 3 of 12 pages
St iie T

(e) In what respects will the use of the funds aid indirectly in expediting the carrying out of government
defense contracts or related operations?

: end horoin A wlere éwo‘f&.% ol y;msm
; gladne i;m:xwa&ﬁs mm; &mﬁm&c m‘m i urn
mﬁ@;w mv@ wenelos ohielh bove defonas eeniroy

(f) Are there available alternative methods or facilities to accomplish the same purpose as that for which
these funds are intended? (For instance, unused capacity, possibility of multiple shift operations, idle

facilities, readily convertible equipment, sub- contracting?) If answer is yes, explain why alternatives
are not used.

m“wf}m Y R e i L% te Hds Yo of sk @ew&mﬁ
STy "“iamﬁs:m&&:ﬁmcﬁmmmmm%mwma%

. . . . Average percentage of Maximum designed
: . Unit Maximum designed A . : ¢
List separately materials or services . A ' |maximum designed production production including
. of production with . .
xdentifiec[ in item 3 measure - | xisti faciliti used. in quarter preceding , + use of funds
. ure exis 1ng‘ acilitles filing of application applied for
(a) ) , (b) : (d) , (e)

’

6. Employment

(a) Number currently employed at location(s) where funds are to be used. (hse pay period ending nearest
15th of month precedlng filing of appllcatlon )

T onddd | 'Bﬁmmmﬁ’@wﬁ%

(b) Maximum feasible employment with existing facilities.
(1) Single shift operation.

Koabiony ieos oa his ‘f"’mﬂ”‘w

(2) Multiple shift operatlon (spec1fy how many Shlfts)

e chliue m&@ 205 by duo S Che fosb *Eﬁm veredd
(c) Estim%%d Qomgé%p @\m Wb?’% &E’l zﬁﬁéﬁ?ﬁ;dﬁmed for.

oo oon w31 bo nuEoe mm% &:**bm m@ém%ﬁ ma ﬁﬁ*@fw@uim.

7.

Timing

(a) On what date(s) are the requested funds needed? X’L»-. X, mﬁw J, gﬂ, U‘,u ’&h Qﬁﬁ
e o @}mm bovo ths w@r o grpited o S5 *’*ﬁs.@ (e paon noae Ao @ yrac: Aatnse I8 11&*5’ W
end ef opel 20 ’“ s F A a0 aﬁ ‘&x} ohlo fo dras ands So rmod tho odilo. Yinte
Labor 133 peobob ERONNS 1o EM bays oss nds orransed forre
(b) On what expected date(s) will appllcant begin to use such funds and obtaln output from the use of such
funds? Wherever possible, give planned schedule of output.

Qv vild conmeren Lron Bhe uprop o

aﬁvh’l@e@ an “‘_@,&ﬂe@:

. mmm&&@mﬁmﬁm
3 eapiiod ard da 120 duo mﬂ, gredietion gy Lo &R}i‘@w&‘
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8. Output from the use of funds applied for will be for‘the follow1ng purposes:
* a. For the following principal prime defense contracts (if any) with the United States Government:

" Program symbol

Date of Contracting Government : (2 digits) or . L . Delivery Amount

contract Agency other contract Materials or services date(s) (Dollars)
identification

C(a) (b) : (<) (d) (e) (£)

Up hoye 0o

b. For the following subcontracts (if any) with U.S. Government prime defense contractors:

(e) Government agency
receiving end product
or services

Amount

Date of Materials or Supplied to Delivery .
(pollars)

contract services (Give name and address of firm) date(s) (f) Program symbol (2digits)
or other contract

. : : : ¢ identification '
(a) ) (<) (d) : ‘ (a)

(e)

(f)

(e)

G

(e)

)

c. For the following classes or types of customers not covered by contracts listed above (list materials or
services to be prov1ded and wherever possible, also 1nd1cate final product use):

| . indaRey @b 23 oueh only p“-aaam mmwsﬁtag of

e «zmﬁ%-@ “"”Eﬁﬁ@h@#ﬁﬁé&l&% Suston Srinkbopn, Yhose w2l bo
w‘&”‘ W theso Gaoltors to Gon cogtera Gl bovs (DLonse eopis ooty ot e
as not Do o gaesrhain vho Doy o0 o g conrceto Wy Bavee
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9. Feasibility ; , ;

(a) Estimate anticipated requ1rements for manpower, equipment raw materials, energy, fuel, transportation
facilities, water supply, housing, community facilities, and other factors of production, for (1) prepar-
ation of the facilities and (2) actual .operation thereof. (The estimates may be limited to those factors
of substantial sign1flcance to the preparation and operation of the facilities for which the funds are

intended.)

TR mmw mm&m& is fivo won and theso mm s avediablo, tho wﬁm
_mﬁm@m 10 avalldnle for rentid in a}.‘alwr*m @& Vho vrecont Wty “w oty Loons
saeh ap am:mu s308 o6 OF0 avaldobis ot Ul pRonordy and rre WAAD Do oe LA
dos% in mmar siom:  The Sy and ‘5*3& “Zim %am © wekilelo Zor Woacperdalidon
o g.ni Lo tho mm ad oo Mﬁmﬂ éﬁ.a i by L0aineebe

+

(b) Discuss and evaluate the availability of each of the above factors in the area(s) where the funds will
be used. -- .

» -

oo stabed aptwe oIl somirdrats are o hond o rocdily o

.
¢

10. The Following applications for necessity certiflcates for tax amortization (Under Section 124A of the In-

ternal Revenue Code) for facilities at the location(s) covered by this application have been filed since
January 1, 1950.

: (d)
Date of - . . (Estimated) Total of If final action has been taken, give date of
1i .ti Government file number facilities in dollars -
epplication L on each application i
(a) . < (b) ) (o) Issuance Denial
¥ 034 2y & - SRR EATEAZRS

11. Recent Efforts to Obtain Credit

(a) Banks-— List names and addresses of all Bankst:fneposif of Applicant within the last 5 years: (Mark with an asterisk (*)
bank or banks in whxch deposits are now kept)

CIVZEIS GRATE BUNLs Cuvayy Lolorndo. @
TROSR TSIUIAL ?Mw RBeronges Ulesude
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o -
11. Recent Efforts to Obtain Credit - Continued
(b) State efforts to obtain credit, within 60 days preceding date of application, from banks, the Recon-
struction Finance Corporation, or other sources, results, and reasons if refused. (NOTE.- Section 302
of the Defense Production Act of 1950 states that a loan may be extended “only to the extent that it is
not otherwise available on reasonable terms.” Accordingly, Applicant should show that it has applied
to each bank named in (a) above, or explain the reason for not doing so. The fact that a loan of the
particular maturity ‘and terms applied for is refused by a bank or banks is not sufficient to comply
-with the statute, if credit on reasonable terms is. available. State whether a bank will participate in
the loan, and if so, state name of bank and amount of participation. Full particulars must be given.)
. List the names and addresses of banks and other lending institutions to which applications for credit
have been made, and in each case state date of application, amount of credit available, if any, maxi-
mum term for which credit is available, what consideration, if any, was given to possible guarantee of
loan under Federal Reserve Regulation V, and reason for refusal or reason loan was not obtained. In-
dicate whether or not application was definitely refused for further credit on any basis.

Sn Jomisry 2s 2951 o Gitdocns Stato Denl 62 Curd in @wmﬁa o oivicod
S cur desird Yo Lowpey .ﬁ“@f&&; Lo %’m davdlomnmd of Chlo prescaty ol ws m‘ﬁﬁwﬁ mﬁ&

zm xS ad oo of ool oudg.e Shoy soperied Lhad %‘zw mtﬁ’a@ @«a doon nemr Sor o
mﬁm aberpriss undoy &sagf @mmﬁ&“ﬁ:ﬁos eh o % Loeet povertnnd ﬂﬁ“l&k@ﬁm"@ﬁo

e u‘ﬁ*ﬁm faddeadd Danlt of Duraniroy w cedp sbated Yhab thoy ceuld ned Jem Who fuds
w a5 for Whio perposs b;;msa o g e ﬂ‘@%u‘ﬁ&@@ﬁ&ﬁw iV % Sy coedd o funds

g **m.;a Imorcote  Vhe G wan oo Msvﬁ »odop So thia

gevoruneab zuwmﬁw

'fxwﬁg% o tho Sonln tub Uhey donld pel Rean ooany Aih meedoulo oie voturns Do 8ho
BOSUTL G

12. What other forms of government financial assistance, if any, have been received or requested by the appli-
cant in connection with the purposes of the loan herein applied for? If applicant plans to request such
assistance in the future, give details.

o other aypddestdons hove Dom w"a foy Covormion® auoistones nd w
z}im e *ci,t mva. -

13. HISTORY, MANAGEMENT, LEASED AGREEMENTS, INSURANCE, ETC. (

These subjects should be fully covered in statements attached hereto., Outhne past management experience
or other basis for showing competence of the Applicant to perform in accordance with expressed purpose of
the application. If plant was purchased, state price, form and terms of payment, date of purchase, from
whom and under what circumstances purchase was made. If it is proposed to construct-or acquire new facil-
ities (including equipment), state estimated cost and basis of such estimate, form and terms of payment,
and from whom purchases of facilities will be made. State whether Applicant, or the business or plant, has
been in receivership, bankruptcy, Chapter X, XI or XII, in hands of creditors, committee, or whether Appli-
cant has effected a compromise with creditors, and if so, discuss fully. Indicate whether business is con-
ducted in leased premises and whether any facilities are leased from others and describe terms of any
lease agreements. List type and amount of ‘insurance carried on plant property. Describe briefly any pend-
ing or threatened litigation affecting Applicant.
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14. NAMES AND ADDRESSES OF OFFICEKS, DIRECTO

fﬁERETO. THE FIVE LARGEST
STOCKHOLDERS IF A CORPORATION. '

Number of shares |Life insurance carried
:2::iy°fcﬁ::\;:{ held in f°rA benefit of
’ .
6fﬂcial title sions, bonuses, timated net spplicent pplicant
) " . (If officer is etc., received Es ::a ets'de Net .cash
. T from Applicant wor outsi surrender
NAME AND ADDRESS also director and affiliates of Applicant Common | FTe - Amount value
indicate by ‘D" during last ferred after
fiscal year loans
(a) (b) (c) (d) (e) (£) (8) (h)
P,
EX e
i34
-
bitauial
Tonn
Total X X X XX £563 .00 m X X X X X X

15. CAPITAL STOCK ISSUES
For Corporate Applicants
‘ i , ividend rat
I,fém . Authorized Outstanding Par value Nun;buirs::;‘dsi);agres b :as:npaI: €
' (a) (b) ' Q) (d) (e)
Common stock $ %«, 00 ‘Sf@,%@‘m s fino fg’@ng Leae
Preférred stock $ mm( v $ $
16. PURCHASE AND SALES RELATIONS WITH OTHERS

Does Applicant buy from, sell to, or use the services of, any concern or partnership in which an officer,
director, large stockholder, or partner of the Applicant has a substantial interest? If not, so state. If
so, give names .of such officers, directors, stockholders, and partners, and names of such concerns or
partnerships.

Does any officer, directdr, large stockholder, or partner of Applicant receive any commission, bonus, or
other payment in cash or services from any concern or partnership with which Applicant has business deal-
ings? If not, so state. If so, give names of such officers, directors, stockholders, or partners and amounts
of such commissions, bonuses, or payments.

17.

COMPENSATION SCHEDULE

INSTRUCTIONS: The schedule shall show the amount of compensation being paid to all employees of Applicant
receiving compensation at' a rate in excess of $10, 000 per annum, including employees paid on a part-time

basis where the rate of compensation exceeds $10,000 per annum computed on a full-time basis. If Applicant
is a corporation, the schedule should show the compensation, regardless of amount, being paid to all of-
ficers, directors, and such stockholders as have an interest in Applicant’s business of 10 percent or more.
If Applicant is a partnership, the schedule should show the compensation being paid to, or being withdrawn
by, all partners for their personal use. If Applicant is an individual, the schedule should show the
amount being withdrawn by Applicant for his personal use. In each case the listed person’s connection
with the business should be indicated (i.e., whether an officer, director, stockholder, partner, owner,
etc.). The calendar basis for the compensation should likewise be shown. Attorneys or firmsof attorneys
on a regular retainer or salary basis should be included. The schedule should include a separate notation
indicating the source and amount of any compensation being paid by a company or firm directly or indirectly
controlling, affiliated with, or controlled by, Applicant. If the space provided herein is insufficient,
the schedule should be continued on the reverse side or appropriate continuation sheets should be attached
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17. COMPENSATION SCHEDULE - Contin

Name an addres

AR
x s ety 98 D0l
ue

el
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Page 8 of 12 pages

wise, for personal services.

The term ‘“‘compensation”, “as used herein and such schedule
missions, retainers, regular drawing accounts

, shall include all salaries,
and other payments, direct or indirect,

fees, bonuses, com-
in money or other-

Compensation paid
Name Position du;i:gagr;:::us Present compensation
(a) (b) (<) (d)
M oY . - . - o
Benxy Po Lhedincor ,}{. mm:zt & Geporal | Dothing lothing

18. COLLATERAL

.

(a) The applicant offers the following

described collateral as security for repayment of the loan applie& for.
Description Date acquired C;‘)st Boo(kne\:ta)lue . Appvr:liuseed‘
(a) (b) (p) (d) (e)
Property now held: , .
Lisdng Clafns mma in Yo rﬁﬂar& 4ra m&@ m sCkor preming Sl popnard
P mag O 33y Capy Sradi ote. 50 f’m ofao 20 is nch cvitoblc
rollatorad
To be acquired: .
~ aho only eg@aﬁam& Mt con Lo aﬁﬁmd A% Wig SAre fo nelondlpk ore whilch
1 we have TOUSOn. Lo ﬁaﬁm os;z;'m in i;zm W und (:m_ mzzwcaﬁﬁ% hopsdse 3
conBoIVINive 03@&1439 f’mm Vb m AL ndt about | } :w..é@ Fas oy alipr Q3L eenls
hitva Doen padd, U 2e008 W DI O 2,00 zzw 3 on Lk flest S @ mm Lo Juidate
o lean wng s?:.gm 1.;«3 por top en coph Yo of ore rousved Yhorsafior wdl o Jota
ankl wamsé maemm thercon Do Doon ihlly podids '

B

* This column need be filled in only if a recent appraisal has been made

Name

If so,

identify

appraiser below.

(a)

Title
(b)

Date

(c)

Tio pecdood hos Woon sade on this peorriye

(b) Descrxbggizlsting liens, if any, on, property listed above

Sre no Liobs of ey notwre conimt e propovty .ai*

U oS,
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. EXHIBIT A - CUE&RENT FINANCIAL STATEMENT
As of AX¥C ““ﬂ»_ YTRS vy
(Date not more than 30 days prior to date of application)
¢ ASSETS
1. Cash..oovvvniviine SEEERR et e
2. Notes receivable .. .
' Less resérve for doubtful notes............ e
3. Accounts receivable:
é current........coiiiuunn heere iy
a Past due not over 4 months....ﬂ ............ )
< Past due over 4 months....................
Ezt; Less reserve for doubtful accounts............... ... .. iiint. e
g 1 4. Inventories: o i
© Raw materials....\’ G, : .
Work in process. . &G i’& )
Finished-’ goods. . w Fh3 mm} e
Less reserve for inventory lossgs..;..........:;..:...2 .......... Ve
5. Other current assets (describe) MM KW;
. TOTAL CURRENT ASSETS: «+ v o vt cttvtanerotonsroeenassosansoarossoasanssns e
[ 6. Plant used in business:
Land..........v.un. ..
Buildings............
é R 1o 15 8 1T o
3 8. Equipment, furniture, and fixtures................
: Less reserve for depreciation...........cooiiiiiiiiiiiiiiiiaiiia.,
E 9. Investments—stocks and bonds........., e e et e,
° 10. Investments in affiliated companies............ ittt iiiierinssesmssnnsnnnns k
2 11. Receivables due from affiliated companies........... ... iiniiiiiiiiiiiiiiiiiiiiiiiiinnns
2 12. Real estate not used in business............... S s e s asaea e e s s e aasa s saes s o rnsabanesentnans
% | 13. Due from officers, d1rectors, employees, stockholders.......................... e eieeaaeeaeeas
= 14. Deferred Charges. ... ottt it it ittt ittt tin e iieraeaasnneonennannsnans e
L 15. Other{ 2T Y
LIABILITIES
[ 16. Notes payable (see schedule 1, page 10): K ) | .
Banks...... e eeateeteeaeatat ettt aans .
@ Trade cred,itors ..................... e PP RN 0 Y
o Officers, stockholders, relatives.........coeeverrinneeennnnnn.s a . e _
E INSUTANCE COMPANIES. « ¢ vt veeererennenneenseeeanensnosennesennnas W 3 ‘ ?"xf
E 17. Accounts payable.............coviirinnns Ceerieaeeaaa e 113&»03 <y
= 4 18. Other current liabilities: . @‘%
g pelinquent taxes { Real estate................. e P b
& Quer € T GG
e Federal......civiiiiiiiiiiiniiiiiieninnenne,s T w
3 Wages and salaries.......... AP e e, i cioiind
L T o3 5 XT3 o T Y i '
Accrued interest, rent, taxes, wages, etC........... i @'@Q ’
: Lo itd , Q.‘Qﬁ*
e, "
. : TOTAL CURRENT LIABILITIES: <« teveescssren e e P LR R $ z’ hd .35“’
E @. 10, MBCHINMETY LEMS. ottt ittt ittt ettt ittt et et tte e et anaa e s seenetoesonnaeianenns e {"’Qck
?cg 20. Mortgage debts (see schedule 2, PBBE 10). .. .. iiuii ittt iineinieeeenneneneereatnncnasonsnnsnns g‘g
"'gg 21. Bonds or debentures (see schedule 2, PABE 10) ... uuuueerrrenneeeerrominneeeeennaneanas e {;’u}
=1 [ 22. Other liabilities........... € ettt e e e aa e e e e e s b e s st e e e e e et s . asta e se s e A i
[ 23. common stock (if Applicant 1S inCOTPOrated)............ceveseceeneeeenns
EE 24. Preferred stock (if Applicant is incorporated) -;#3"' ey Tv %
zg 25. Surplus (if Applicant is incorporated)..... O Ve
L26. Capital and Surplus Account (if Applicant is partnership or -individual)....................... T T3¢
TOTAL LIABILITIES: « -« «cvcvvovnenennncnn R, U, AU $ ' 339 Je
27. Contingent liabilities (explain) 3 Km
NOTE. - Submit copy of last available audit or of financial statement at close of last fiscal period (if such date differs from
date of agove statement).
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S DULE I - Notes Payable (1n detall) )
. : State amount and N £ t
Name and address Maturity Amount character of ame of guarantor(s)

collateral and/or endorser(s)

SCHEDULE 2 - Mortgage Debt (real estate and/or chattels) or Bond Issue

Unpaid principal

Names andvaddresses of holders Date of maturity | Interest rate amount Date to which interest is paid
3
TOTAL XXXXXXX XXXXXX $. XXXXXXXXXXXXXXXX

If mortgage secures a bond issue, state whether bonds.are principally held by management and/or stockholders or by others, and
attach copy of mortgage indenture.

.

EXHIBIT B - CONDENSED COMPARATIVE STATEMENT OoF INCOME AND EXPENSES
For years ended

(Insert date of'end of fiscal year)
(000.00 omitted)

q .

15. Line 13 plusline 14 ifprofit; line 13 minus line 14 if loss 12,993.55|
Add: e
16. Surplus paid in during period................. ..., @.m
117. Surplus resulting from revaluation of asséts ........ ‘ fi?.w
18. Other additions to Surplus (itemize)................ @.w
19. Total of lines 15 to 18, inclusive..............cooeiun. &a&é Q%

Deduct: R
20. Dividends.......... et ee e cece ettt @"m
21. Other charges to surplus (itemize).................. ] D00
122, Total of lines 20 and 21.........c.eeeeeerenneeneeenanns Q00

(Figures for 3 preceding years) Current year as
L is s ey

1. NEt SBLES. . .vuvreenneeesenneeennneeeaneneeeaannneeanns 22050
2. Cost of goods sold.................. DN i f\g 7 .3;_
3. Gross profit on sales (line 1 minus line 2)............. _ ;. < - e
4. Other income (itemize)............c.cveieiiniienaniannn, i 01@;
5. Total (line 3 plus line 4)..... e tersenctecanecaresneanns -
6. Salaries (officers or partners)*................ NN i @ 1.3
7. Selling and all other eXpensSesS..........ceeeveeivenssans : Go’(\
8. Total of 1ines 6 8nd T....evenneennn.. e D30
9. Profit or loss before depreciation and Federal taxes

(line 5 minus 1line 8).....ciiiurrneeiieriinnonrrnnenons : i g
10. Depreciation.....c.coiiiieriunerenieenenaenannnasononanens i °
11. Federal Income and Excess Profits Taxes.................
12. Net profit or loss (line 9 minus lines 10 and 11)....... ;

ANALYSIS OF SURPLUS

. P
13. Total surplus at beginning of period.......... N 1 ﬁ!@iﬂt&&

14. Net profit or 105S fOr Period.......cveevuveerecnnenennns

23. Surplus at end of period (line 19 less line 22), MUST : - :
AGREE WITH SURPLUS AS SHOWN IN BALANCE SHEETS l?ﬁ?lc%

¢ To include all payments of any kind (commissions, bonuses, withdrawals) to officers or partners.

NOTE—-If years included in the above tables are not adequately representative of applicant’s financial experience, information
may be sugmitted for additional years.






Form NSRB-146 (Nov.

(000,00 omitted.

- For years ended

1950) |Name and &‘ldr‘ ,
~ EXHIBIT ¢ -~SOONDENSED COMPARATIVE STATEMENT OF co

(Insert date of end of ‘flscal year)

] Page 11 of 12 pages

Use figures to nearest thousand. For instance, the figure $3,489,36 should be written as 3;
should be written as 4)

the figure $3,689,36

(Figures for 3 preceding years) Current year as
ASSETS of date of
19 19 19 Exhibit A

CURRENT ASSETS:

1050

1. Cash.......

2. Receivables (after deducting reserves)...............

3. Inventories......covevivenenerreronnannsnans
4. Other current assets:

TOTAL CURRENT ASSETS........ T
FIXED AND OTHER ASSETS:
5. Plant accounts (before depreciation):

Machinery, equipment, etc.....  esecnsssasscassssnsan

DEeliVery eQUIDMENT. ... .uuuneuneeneneeaconeonneacnns

Real estate and buildings used in business........ .
6. Other assets (as investments, real estate not used

3

] 19. Surplus (if Applicant is incorporated)..........
20. Capital and surplus account (if Applicant is partner-
ship or individual)........cociiiiiiiiiinnnns

e

in business, etc.):
TOTAL ASSETS.....:...... et
LIABILITIES
CURRENT LIABILITIES: N
8. Notes payable......... i eeietee et aaaaaesees
9. Accounts payable...... reeeecaaaad e aeaoasaossanenanes
10. Accrued liabilities................ P e

11. Other current liabilities:

TOTAL CURRENT LIABILITIES......co0eeveeves

FIXED AND OTHER LIABILITIES:
12. Mortgage debts. .' ....... R e
13. Debentures....... et teeteceas st esaieteenane PR

14. Other fixed liabilities:

RESERVES:

.15. Reserve for depreciation.......... e et
16. Other reserves:

NET WORTH:
17. Common stock (issued) (if Applicant is incorporated)..
18. Preferred stock (issued) (if Applicant is incof'porated)

TOTAL LIABILITIES..

ﬁﬁgﬁ??gw' 4

NOTE— If years included in the above table are not adequately representative of applicant’s financial experience,condition state-]

ments may be submitted for additional years.
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“ ) ' EXHIBIT D ) ' .
AGREEMENT AS TO COMPENSATION FOR SERVICES RENDERED OR TO BE RENDERED TO APPLICANT IN CONNECTION WITH APPLICATION AND/OR LOAN
To induce the United States Government and its agencies to make a loan under Sec. 302 of the Defense Production

Act of 1950 to BOTEES IO & SVALPING O0e Tl

(hereinafter called “Applicant’’) and 1n consideration of the making of a loan to Applicant, the undersigned,
having been retained by Applicant for the purpose of rendering professional .or other services in connection
with its application for a loan or loans, hereby represents, warrants, and agrees that the undersigned has not
been paid, has not made any agreement with the Applicant to be paid, and has not procured any person to pay or
agree to pay, and will not, directly or indirectly, charge or receive any bonus, fee, or commission in any form
in connection with the said application for, or the obtaining of, the loan applied for by the Applicant, or any
compensation in any form for services rendered or to be rendered in connection therewith except for the services
and in the amounts stated below:

Name Description of services " Amount paid Amount to be paid
$ $
2T Y TR TRy " S
THCR IV 1o Lot

To induce the making of the loan and the employment of the undersigned by Applicant, the undersigned hereby
further warrants, covenants and agrees, upon the consideration herein specified, and in consideration of the
employment of the undersigned by Applicant, as above recited, that if the amount of compensation stated above
for any such services shall not be deemed reasonable by any agency of the United States Government, the under-
signed will reduce the charge for such services to such amount as shall be deemed reasonable by such agency,
and will not, directly or indirectly, charge or collect from the Applicant or any other person, any sum in ex-
cess of the amount so deemed reasonable; and that if the undersigned has heretofore collected, from the Appli-
cant or any other person, as compensation for any such services, any amount deemed by such agency to be un-
reasonable, the undersigned will refund to Applicant or such other person such sums as are in excess of the
amount deemed reasonable. The undersigned further warrants, covenants and agrees that if the amount of the
compensation for any such services is not determinable at the date of application, or is not stated above, it
will not collect or charge any sum as compensation for such services without the prior written approval of. the
Government agency with which this application is officially filed as to the nature of the services for which
such compensation is to be paid and the amount of such compensation.

Witness:

Dated Jﬁ* ZL«.& 1%: 39%

, 19

NOTE —Corporations must execute foregoing certificate in corporate name, by duly authorized officer, and seal
must be affixed and duly attested; partnerships must execute in firm name, together with signature of a gen-

eral partner. If no compensation is paid or to be paid for services rendered in connection with application
or loan, this should be so stated and thé Applicant should sign this Exhibit.
CERTIFICATION

The Applicant hereby certifies that the statements made in the foregoing application, and all exhibits and .
documents submitted in connection therewith, are true and correct statements to the best of Applicant’'s in-
formation and belief and are submitted as a basis for credit. The Applicant agrees to reimburse any agency of
the United States Government upon demand for any expenses incurred in connection with or arising out of this
application or any loan made pursuant hereto.

Dated . 19 .
Witness: (For individual applicants)
(Signature)
Witness: ’ (For partnership applicants)
) (Full name of firm)
By ,a general partner.

(Signature)
(For corporate applicants)

- fﬁ?izif’l é&gﬁx f; ~'Q§?'” 4’L\?\ /;:3143323 3@%3.
(Full corporate napme of Appllcant)
Attest: éw - @ %M\ [N e AT
%\/ ,& éi i‘(‘s;’” tore) Lokt SELIaL g Ui (Title)"
ARALRINT ' SN

%KEWGJL££§3BQ§‘u§_ (Title)

(CORPORATE SEAL)

The United States Criminal Code, 18 U,S.C., Sec. 1001, makes it a criminal offense to make a willfully false statement or
representation to any Department or Agency of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICE:1850 O - 916171
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rorm NSRB-146 ’ . FORM APPROVED _
(Nov. 1950) ' / .DGET BUREAU NO. 25-R002
UNITED STATES GOVERNMENT AMOUNT OF LOAN- REQUESTED
& 195780,00
” . . TERMS OF LOAN REQUESTED
APPLICATION FOR GOVERNMENT LOAN ‘3 10,000,00 at Storting Datg,
"UNDER SEC. 302 OF ' 25500,00 ﬁa‘r Lonth for 33 los.
© .f needed :
DEFENSE PRODUCTION ACT OF 1950 OATE OF APPLICATION
Jamary 13ths 1951
TO BE FILLED IN BY DELEGATE AGENCY

. . . (DATE RECEIVED) Comm.
NAME AND I o : i ]
ADDRESS OF o A - e ¢ ”
APPLICANT BOHITA mIrIIBG & DEVELOPING C0. L. ) AGRIC.
(Street, &Ftﬁlm mIlE) ’
City, BOX 18 s . : INT.
Zone, SILVERION, COIORAIO,

L . _[ ) D.T.A.

FILE NO.
L . ‘ INSTRUCTIONS

Application should be filed with the Department Submit four (4) signed copies of the applica-

of Commerce, Department of Agriculture, Depart-
ment of Interior, or the Defense Transport Ad-
ministration, whichever has the primary interest

tion. Name and address of applicant should be
stamped or typed for identification of each sheet

in the facilities, products, or processes in- of the application and all accompanying papers.
volved. However, for convenience of the appli- When a question is inapplicable, this should be
cant, hemay file with any government agency with so stated on the form. Additional sheets may be
ngCh he gas cgn_tract or Oillller Dertinfent Eelgtion- attached in answering any questions or in pro-
ships and such-agency will arrange for the trans- viding other supporting information.

mittal of the application to the appropriate & pp &

office.

1. PURPOSE OF LOAN

Give a brief general statement of the purpose of the 1loan requested, including in the table below estimated
amounts for such major purposes as land acquisition, building construction, purchase of plant, purchase ' ‘of
equipment, working capital, repayment of debt, etc. Statement should make clear whether funds will be used for
expansion of capacity, development of technological processes, or production of essential materials.

feneral Statement o devclop and produce minerals containing Zinc, Load and Coppor
in that order from an operating mine and by this loan to imcrease the
cutmut of said mino 300 te L4007 over the present rate. iothing is involved
in this process axcept the capital needod to do the development work that

- vill mako these minerals available, - .

NATURE OF EXPENDITURE e ) AMOUNT
Driving 490 Drife with 500 Pimbored, Purchase of a _ L
Dridl, Steel cte., Rental of a Compressory Purchasing :

and installation of airlinec, track, vics ctece. for the
reooval of the ore, general supplica, supervision and :
enginecring and working capital (Sce Apronded Report) 3 19576000

Total amount applied for
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Form NSRB-146 (Nov. 1950) |Name and ?ﬂdw. Yinnchoha ns, 3ilverton: (.f\rada,. Fage 2 of 12 pages
2. PROPOSED METHOD FOR REPAYMENT LOAN
State sources of funds, and proposed schedule of repayment {

‘ Repaynent m.ll be made by royalty paynents on each ton “.o'f ore mined
ggte og‘eg 1,00 per ton on the first 5,000 tons removed and then at tho ratgtogm
& 1450 por ton until the note and all accrued interest hag been paid in Mll,

3. NATURE OF BUSINESS AND DESCRIPTION OF PROJECT

Describe fully the business activity for which the funds are intended. In so doing, identify the materials
and services to be produced, describe the facilities and processes involved, and explain indetail any research
activity and the nature of the results expected. Attach blueprints and specifications,.if available, and fur-
nish other technical -details to the extent that they ‘are not covered elsewhere in the application.

This Company is engaged in the lMining Business producing concentratos
containing zinc, lead and copper metal which are rsoldj%é Custom Smelters.
There is nothing involved in this work outside of labor and naterials

as the processes involved are old and well cstablished, ' |

4. Relationship to National ‘Defense. Explain carefully how the expenditure of the funds will contribute to
national defense. As a part of such explanation, the following questions should be answered to the extent

possible:

(a) What evidence exists as to current shortages of the materials or services to be produced?

lowspapor and Periodical reports indicate that there is a short ‘e of
g%rnghgapd Eopper ab the progent time and that the Lead supply i;agot too
3WrONge S '

(b) What evidénc;gexists as to future shortages of the materials or services to be proddced?
Fyon Louspapers and Periodicals it would sppear thot thore are not sufficlers
now mines %o replace the depletion of uhe present ones and hence ot this rate
giﬁ:@nswnpmen that we now have thesc shortages will cxdst for somtine to
. ® .

(c) Aré such shortages, if any, regional or national in scope?

They are Regional, Hational and International in scopes

- o1

(d) In what respecté will the use of the funds aid directly in expediting thg carrxing out of ggvgynment
defense contracts? (A listing of defense contracts, if any, held by applicant is required in item 8
below.)

1% will put much needed motals on the narket for defense use.
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Name and addr

yinnchahp in:, Sidvor ong ﬁ()‘.‘..‘c.lo.-

4. Relationship to National Defense - Continued 3

(eV' In what respects will the use of the fund; aid-indirectly in expediting the carrying out of government

are not used.

defense contracts or related operations?

these funds are intended? (For instance,

The funds roquested herein will be used to explores develop and preduce
concentrates containing the metals zincs lead and copper vhich in turn
vill be used by those agencies vwhich have defense contracts, '

(f) Are there available alternative methods or facilities to accomplish.the same purpose as that for which
) unused capacity, possibility of multiple shift operations, idle
facilities, readily convertible equipment, sub-contracting?) If answer is yes, explain why alternatives

Thore are n¢ availsblo alternatives to this type of work. The ore mst
be developed before it can be mined and placed on the market,

1 5. Maximum Designed Production

Average percentage of

Maximum deslgnéd

|ZinceLoad=Copparp
N o

; Unit i i
List separately materials or services o Maximum .desxg'ned maximum designed production production including
. . of production with .
identified in item 3 D g ses used in quarter preceding use of funds
measure existing facilities g : .
. . ; filing of application ) applied for
(a) . < (b) . () Co(d) . . (&) .

Ore Tons r 1008 00 175-100 Tons/Day |

6.

Employment .
(a) Number currently employed at location(s) where funds are to be used. (Use pay period ending nearest
15th of month preceding filing of application.)

Up until December 1, 1950 3 men werce on the payrolls .

(b) Maximum feasible employment with existing facilities.
(1) Single shift operation. ' .

Six mon, three on production, throe on this work,
(2) Multiple shift operation (specify how many shifts).

Uultiple shifts would not;hélpv due Lo the fact that ventilation will be
(c) Estimamoﬁfl%@nglgkjl%m Fmep%ylggtu&b:L%MS%%tled for. ‘ K

Twelve men will be naximm requirod for the estimated tonnage production.

7.

Timing

(a) On what date(s) are the requested funds needed? Imm@dﬂ.at@ly upon approval of the project
we should have the working capital and the funds to purchase the supplies. At the
and of cach 30 days we should be able to draw funds to meet the payrolls. Since
labor will probably be the only expense we should have these funds arranged for,
(b) On what expected date(s) will applicant begin to use such funds and obtain output from the use of such
. funds? Wherever possible, give planned ‘schedule of output.

Output will commence from the uppor workings on the dato of opproval and

advance of working capital and in 120 dyys full produciion ngy be expected,
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Form NSRB-146 (Nov. 1950)| Name and add,
d

8. Output from the use of funds ap
a. For the following principal prime defense contracts (if any) with the United States Government

for will be for/the following purposes:

Program symbol
Date of Contracting Govgrpment' (2 digits) or Delivery Amount
contract Agency other contrqct Materials or services date(s) (Dollars)
' identification ,
(a) (b) () () (e) (D
{/e have no Covernnent Contracis
b. For the following subcontracts (if any) with U.S. Government prime defense contractors:
, . (e) Government agency
! receiving end product
Date of Materials o;. ] Supplied to pelivery ] or'services Amount
contract "seryices (vae name and address of firm) date(s) (f) Program symbol (2digits) (Dollars)
: or other contract
- identification
(a) (b) (c) (d) . ()
' Co (e)
Ue have no Governnent Sub=Contracts
(€3]
(e)
(€3]
(e)
(€3]

also indicate final product use):

c. For the followiﬁg classes or types of customers not covered by contracts listed above (list materials or
services to be provided and, wherever possible,

{le are a basic industry and as such only produce concentratos of
zinc, lcad and copper vhich are sold to Custen Smeltors. These will be
sold by these smelters to Contrectors who have defense contrzcis but we
are not zble Yo ascertain vho they arc or vhe contracts they have,
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9. Feasibility

(a) Estimate anticipated requirements for manpower,. equipment, raw materials, energy, fuel, transportation
facilities, water supply, housing, community fac111t1es, and other factors of production, for (1) prepar-
ation of the facilities and (2) actual operation thereof. (The estimates may be limited to those factors
of substantial signlfxcance to the preparation and operation of ‘the facilities for which the funds are

intended.)

The manpower required is five men and those men are available, tho m
equipnent is available for rental in Sikverton at the present time, the’a otlm?i:r:gms
such as timbor, ties etc. are available gt the property and there will be no time
lost in. proparations The Campany and the liners have a vehicle for transportation
to and from the mne and ore haulmg is c’lone by contract.

-

(b) Discuss and evaluate the availability of each of the above factors in the area(s) where the funds will’
be used. .. - : .

As stated above all requirements are on hand.or roadily availablos

e

10. The following applications for necessity certificates for tax amortization (Under Section 124A of the In-
ternal Revenue Code) for facilities at the location(s) covered by this application have been filed since

January 1, 1950.
. . (d)
Date of . _ (Estimated) Total of If final action has been taken, giwe date of
licati Government file number facilities in dollars
epplication . . . : "on each application .
. Issuance Denial
(a) . . . (b) . () .

splicables— )

\

. Recent Efforts to Obtain Credit ’
(a) Banks— List names and addresses of all Banks of Deposit of Applicant within the last 5 years: (Mark with an asterisk (*)

bank or ban#s in which dgposits are now kept)
CITIZENS STATE BANK, Ouray, Colorado. +# .
FIBSTHATIOM BAIK, Darango, Coloradoc # ‘ -

.
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11. Recent Efforts to Obtain Credit ontinued

(b) State efforts ‘to obtain credit, within 60 days preceding date of application, from banks, the Recon-
struction Finance Corporation, or other sources, results, and reasons if refused. (NOTE.- Section 302
of the Defense Production Act of 1950 states that a loan may be extended ‘“only to the extent that it is
not otherwise available on reasonable terms.” Accordingly, Applicant should show that it has applied
to each bank named .in (a) above, or explain the reason for not doing so. The fact that a loan of the
particular maturity and- terms applied for is refused by a bank or banks is not sufficient to comply
with the statute, if credit on reasonable terms is available. State whether a bank will participate in
the loan, and if so, state name of bank and amount of participation. Full particulars must be-given.)
List the names and addresses of banks and other lending institutions to which applications for credit
have been made, and in each case state date of application, amount of credit available, if any, maxi-
mum ter@ for which credit is available, what consideration, if any, was given to possible guarantee of
loan under Federal Reserve Regulation V, and reason for refusal or reason loan was not ‘obtained. 1In-
dicate whether or not application was deflnitely refused for further credit on any basis.

on Jam 2; 1951 the Citizens State Bank of Ouray, Colorado wes advised
of ocur desire to boirfvw funds for the development of this property end was advised of
tho apount and use of said funds. Thoy reported that they would neot loan money for a
nining cnterprise under any circuastances with or without govornment participation.
The First National Bank of Durangos Colorado stated that %hegacenld not loan the funds
to us for this purpose becausc of banldng restrictions but that they would loan funds
on govermment guarantee ab LY por anmm intorest. The RIC was contacted prior to this
requcst to the Banks but they could not loan moncy with probable ore returns for the
security.

Form NSRB-146 (Nov. 1950)| Name.and. add‘i{:m.n@haﬁa no, §ilvor. 6Ny ﬁc’ggg_ Page 6 of 12 pages

12. What other forms of government financial assistance, if any, have been received or requested by the appli-
cant in connection with the purposes of the loan herein applied for? If applicant plans to request such
assistance in the future, give details.

No other applications have beon made for Goverment assistance and we
plan no such moves

13. HISTORY, MANAGEMENT, LEASED AGREEMENTS, INSURANCE, ETc. (See appended Report)

These subjects should be fully covered in statements attached hereto. Outline past management experience
or other basis for showing competence of the Applicant to perform in accordance with expressed purpose of
the application. If plant was purchased, state price, form and terms of payment, date ofpurchase,from
whom and under what circumstances purchase was made. If it is proposed to construct or acquire new facil-
ities (including equipment), state estimated cost and basis of such estimate, form and terms of payment,
and from whom purchases of facilities will be made. State whether Applicant, or the business or plant, has
been in receivership, bankruptcy, Chapter X, XI or XII, in hands of creditors, committee, or whether Appli-
cant has effected a compromise with creditors, and if so, discuss fully. Indicate whether business is con-
ducted in leased premises and whether any facilities are leased from others and describe terms of any
lease agreements. List type and amount of insurance carried on plant property. Describe briefly any pend-
ing or threatened litigation affecting Applicant.
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“he [innehaha iiine consists of two lode liining Clains lmom as the
_imchaba and dunchaka lo. 2 both U.S,. iiinoral survey lo. 1425 lucabed
in the dareka li.;im.ng Astrict of San Juan Cowity, Colorado. ihcy cover
about 19.1 acres of pineral bearing Iand on the brow of Los ounbain and
are adjacont o whe Lead Carbonate Uince and the Goldon lonar b promrby
on the lorth and the Jlackhawk and 3ig Indian proje: *ties on the Souths

The orc.)crrh onerating Company is the Jonita "ining & onlorwinp COe s
‘:inc., of 5ilwv¢ r»}on, Colorado. rhoy am mrchasing 4t on a leane and oplion
creement fro Grnest 3. ilofihman and leorge L. & ‘11.1 o' silverion, Solo-

rado on;.la se and Urbion basis with a bobal price o ;.‘ 20,000.0C of
which over % 2,000,00 has beon paid on down and noyaly, ~aments. heso
two non own 22/24ths of tho projerty an® the mm&%} of the otlior 2/2 s
arc Co=-pariners ul wh the Soniba Didning (/ovwoioping Coonaly, Inc. in Lhe
orarations ol the proporiy.

here s cvidonce of quite a3
pmncrtf froa the up er levels @
shirmonts am} sn.t..n-:;u..cs we ha

wWion record In il past fraa this
nups, rocords, assays ol ithe
o1 Lhat seme 3,000 wons ol ore
0vs to 1907. ae to tha fact
t Yhat Lire and a1l oi‘ the ore
cavors hand sorited it anns ovuced

e averase assuys of thie sorited ore
wers show Lhat ‘;,h:?.:; SOLLEU OI'C aver-

had to be p;xcl:ml out these form
this Lonnuge to about “GL—3)1J kv
shipied Lo tho rs ‘
a8 od JO\;O Lea’ and 22

In 1907=1300 un e dirgekion of the omer Ir. Cotton a sceond
lovel was ¢ encd ud ; ns ol ore wore shiv ed fron this lovel
uhrch r:m owr 30;» ine contens was so hith thab uh« pcxmltv

g uced bl s o just sbout cnough to nay the Iraighl
y . rhore has beon .wi}x:v 37 done o bthe nine
wosil bhe pr'nwnt operators Lock over,

Lats

Z 1mng, I Devaloping Conparys Iuc. 'unc,. ovcr the

» Yhgy have opened up the perual on ilo. 2 lovel, ro=
‘tndd short Cimte ,.nn hiwe dene considocible stoping
mine to asteriain wihalb can be ounoctod of 1y and the
orc rosarver-avetlable,  urdin; the ¢ m»z.; of Juntopdor=lovonver 1950 Lhe
followdng oL mc tion was efiscibud rith the clean-up wni dovelcoment works

Loy 20 Mo Age  iRe &8 4 Fo
5L 50507 02 2.0 27 W00 34 5.8
me2 20,098 L2 G 20 WTs 2 1D
Jle3 516600 2025 [1e3 1.7 o il 3 (3
i 5 59,117 o2 - 3.0 2. oA 2.9 124
TeS 03a3% 0 W03 5. A0 W05 i L.

“3ih o 9B.670 S S N 0 < T X ) |

( 4

ihe above listed prmmc«ion was wrom devalonont vork ondy for it wau
necessacy o cub anobhor cmm 'wc’x.t, prepure a sbope and rumive s of
the ol orc iron the nawmy and raise Lo the ilo. 1 lovel. Cnly buo noit were
gmwloyod in uis ork ot a labor contracte





“innchaha .ine ' ' ‘ page two

The iollouing prints ars albached Lo show all pravicus kuowa work on
the provertys Lho work done by the procent opcraucr in 1950 and the pro-
‘posed devclopuent work for which thiv loun is resuested. Ubservation of
the plan shosing the present lo. 2 Lovel tunnel will clearly indicale that
the haulags n:oalm with all of the bends and twisis in the track is nob
a onall one .

Before ondrations wore susponded ab the 2ndé of llewembor samvling wos
done on the foces of the svope from beth entrics with the foliowing reovlts:

D LS T ‘ .é\}i. &0’ o _:5_)_- @o , él_}- EE"
1101 g .02 13‘:6 Coah L2 lsa 7
151&-102 o 002 6 601 102 00? )02

These samples, at the tm, wore soaehat or =;aanpo'mﬂwxu %o us
due to the lcw gold walues and the high zinc valuess \dhere is no profit
in ginc for tho custon mill pays u e55 than 500\ef its wilue and as
the ireatment charpes are exbrenm highyat the dnolter wo rocoive ondy

Since this property is .
picture has chanjed nah“mally 3
Yo prepare our < w«lopmem 1§62
able m th i Hudrczmec,x‘ Yo

inc prochc.u;_, one ancG the zine
ast thres months wo have docoided
G if govermient as.istimcee is availe
or the woricd of ihe leany we could
aatial contribublon of sine to the

cversy whab Lo do this gerk our-
mx’kat. mizht roalt in 2 less and we
kiis t’l—‘v‘eo

selvas xuth an nnkz
cantt allorl to st

The plaming ralon précram is based on the assunptlion that this
vein goog ~#ad all indications poinil to This to hHe a fact
and to g m‘ substmtmte it the ore derosits at the adjacmt Laad Jorbe-
on oo avo founghab this lovel and the baose netal values hove increascd.
In the 1 sona 15000 dbolow this level strong leal-zine
veing 50 it would aprear bthad Lhis prenise has some unerit.

To ower lovel we have twe altcmt.ives, one s;’s,:z}:in;; on the

vein and tioa-bheisting the ore or driviag in another crosscut o< ha vein
fron & lowor clovabion on the hillside. Tho latber presents the Doct
rlan for the v &lag*axmy on Lovel 2 is nob the bost and the hels RN ot

orce woulil D2 uile an aipense. o have established that we wouldl crive a
cres cut in Lo the intersestion of the vein strusture and a‘bcpr: cras thore
Lo the presond lovel. ‘ :

The ore reserves in this proporiy have been calculated as feollowoy
based on the prosent develoment work that has been done and lron the ore
ationdin- the rreseni ore body on the U Je 2 Lovel we can sai’o"h' as umo a
dovth of 150 o5 erc below ’c.‘zat lovel. tlo catinate is nnde of 131
above the Jlue 1 Lovel for we have not been able Lo peb up hore so mr in
our work.

.oasured ure *;,330 _Ions
Tticuted Cro A _ 115500 Zong
Inforro: Ore - 88,990 ions

w;

26,0620 Teons
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The cstifiated costs for lubor, sunplies, working capital, tools etc,.,
vo compleble this nrojocb are listed as followss

a90* Prifting, GO* Timbered

S
0
-
o
8
L ]
3

IX‘BE‘LC?, )'beel e s :"5 1;':500.00
Conpressor lental 5 1,200,00
Air Tino, Track, Ties, cte, o 15180,00
Cop. Insurance etc, 3 50,00
denoral Suprlies, Powder stc. 3 1,800,00
Supervision & Ungineoring 3 1,500,00
Jomung Capital - 3 ;0

“he only ctuipment that will be necded Lo ¢
as we have the brack, tivber, tics cte. availabl lo ally S
a conpressor and mcking machine at a very nominal cost. U
downr in Jdovenbor we had three nen on tha,paam 11 who %
this work and at the present writing Hho; :
a labor contract on the property and /4 bly want to drive tha
ariit. AL the tine of the drifiing fgn wou loyed in the slopes on
levol llos 2 onid production would go joh . ‘ ¢ tinme. ihis would mecan
that we would have a tot:l force of ko five to/gix men on the prom:rty.

; © can rond
14l ve shut
able to dJdo

> Custon 111 in the area
g Sopary.  The trucking rate from the
v of orc hawled. %This mill is about

The ore 12231 have to be
is that of the ,Jhenandoah-i)iveu
mine bo the 13111l has beon 3 3.
10 piles fron tho nine,

Je feel sure that whe ,
will be ablo Lo produce fr
we coul | produsc 25 tons ned werkd

It is our ot that this proneriy p”esbn’w very soed prospects of
becoming & prodzmi, ve_nine od sine, lead and coper and that all thal is
requived f,c amer iY puch at the present tise is thig nroposed cresscut to
set o the ore and |a roturn on the zinc produced that will make the 1 dning
operavions nrosib .

opgseit work has Lean coanlabod bhat
s of ore per working day and tha
# day while this work was being done.
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STOCKHOLDERS IF A CORPORATION.

Name and ess
14. NAMES AND ADDRESSES OF OFFI&, DITCTORS, OR PARTNERS|; AND IN ADDITION THERETO, THE FIVE LARGEST

Total of annual Number of shares |Life insurance carried
salary, commis- :;‘1,(111:-:,.: foaxﬁectnintt of
: : ¢ :Official title seito:Si t:::lisveesé Estimated net Net cash
: . (If officer is from Applicant worth outside surrender
NAME AND ADDRESS ' also director d affiliate of Applicant . Pre-’ 1
.indicate by D" a:ur;{g la:t ° ° " Common | ¢ red Amount ::‘t:i
N fiscal year ‘loans
(a) (b) (c) (d) (e) (f) (8) (h)
_Fred C, Brightly Pres, D Hothing | 50,000,000 |8556 [Nonec |  ilone |
| ' P. & Gl D » 00 None | 50,000 | U
Al Cohn " _N.P, D [Nothing  |100,000,00 16607 [llone lione Hone
incent G, Rinn Secty, D_|Nothing 50,000,00 [5556 [None | Tione [Home
dohn D, Owens D |Hothing 250,000,00 [5555 [flonc Hone Hono
Total Hothing XX XXX EQ,OOD_[-B{Q@; X X X X X X
15. CAPITAL STOCK ISSUES
For Corporate Applicants
‘ ' . Number of shares Dividend rate
Item Authorized Outstanding Par value outstandipg last paid
(a) . _(b) (<) (d) (e)
‘Common stock $ Soﬂmooo $50-"10000°0 $ Hone 50 ’000 Tone
Preferred stock s Hone $ $ -

ings? If not,

so state.

sell to,

lo

Does any officer, director, large stockholder,

1f so,

lio

16.'P~URCHASE AND SALES RELATIONS WITH OTHERS

Does Applicant buy from, or use the services of,

give names of such officers,
of such commissions, bonuses, or payments.

any concern or partnership in which an officer,

directors,

director, large stockholder, or partner of the Applicant has a substantial interest? If not, so state. If
so, give names of such officers, directors, stockholders, and partners, and names of such concerns or
partnerships. .

or partner of Applicant receive any commission, bonus,
other payment in cash or services from any concern or partnership with which Applicant has business deal-

stockholders, or partners and amounts

or

17.

COMPENSATION SCHEDULE

INSTRUCTIONS: The schedule shall show the amount of compensation being paid to all employees of Applicant
réceiving compensation at a rate in excess of $10,000 per annum, including employees paid on a part-time

basis where the rate of compensation exceeds $10,000 per.annum computed on a full-time basis. If Applicant
is a corporation, the schedule should show the compensation, regardless of amount, being paid to all of-
ficers,  directors, and such stockholders as have an interest in Applicant’s business of 10 percent or more.
If Applicant is a partnership, the schedule should show the compensation being paid to, or being withdrawn
by, all partners for their personal use. If Applicant is an individual, the schedule should show the
amount being withdrawn by Applicant for his personal use. In each case the listed person’s connection
with the business should be indicated (i.e., whether an officer, director, stockholder, partner, owner

etc.). The calendar basis for the compensation should likewise be shown. Attorneys or firms of attorneys
on a regular retainer or saldry basis should be included. The schedule should include a separate notation
indicating the source and amount of any compensation being paid by a company or firm directly or indirectly
controlling, affiliated with, or controlled by, Applicant. If the space provided herein is insufficient,
the schedule should be continued on the reverse side or appropriate continuation sheets should be attached.
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17. COMPENSATION SCHEDULE - Cont ed

The term ‘‘compensation”, as used herein and such schedule, .shall include all salaries,
missions, retainers, regular drawing accounts,

and “other payments, direct or 1ndirect

fees,
in money or other-

bonuses, com-

wise, for personal services.
Compensation paid
Name Position d“;‘::gei’r;zi‘:“s Present compensation
(a) (b) (c) (d)
Henry P, Ehrlinger Hothing Nothing

Ager

V. President & Gonoral

18. COLLATERAL

described collateral as security for repayment of the loan applied'for:

(a) The applicant offers the following

Description . Date acquired C}:st Boo(kNtha)lue App:,:a;::d.
(a) (b) (¢) (d) (e)

Property now held: .

Mining Claims listed| dn the report dro held 4n oscrow pend.,ng L poymernt -

on royalty basis. Org Bin, Car, ‘i‘mgic ctes is in mine and is nop suitable .

-collateral.. ..
To be acquired:

. The -only collateral that can bo offdred at this t:uae is potential ore which

we have every reason to bolieve| exists in the quantity and grade indicated| horcine A
conservative estinate roveals taat this will ndt abmxt B 10.0 por Lon after ail costs
have been paid, Ve promse 20 pRY £ 1.00 per tgn on the first| ¢ tons to liquidate
the loan and then { 1.50 per toh on cach ton o ore removed therca.‘fber* until the loan
and accrued interest thereon has beon fully ’

* This column need be filled in oqu if a recent appraisal has been made. If so, identify appraiser below.
Name Title "~ Date *
(a) (b) (c)

lio appraisal has boop made on ¢his properiy.

(b) Describe existing liens, if any, on

There are no lions of any naturc against the propoerty or ’ch:a cquipment,

property listed above.
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. HIBIT A - CURRENT FINANCIAL STATEMENT
A5 of _ ‘ cember 1081
(Date not more than 30 days prior to date of application)
. ASSETS .
Lo CASM. Lottt e e s 110,80
2. Notes'receivable........... F AR 3 — Q.m -
Less reserve for doubtful notes...........ovvu.nn PN __.___Q.QQ_
3.* Accounts receivable:
2] Current. ... ieeiiiiiiiiii i $ w
§ Past due not over 4 months................ 0,00 o
: < Past due over 4 months.................... 0,00 c____33100,00 : ) _
= Less reserve for doubtful a,ccounts .............. e e e (400 ___B,J.QQ‘QQ
% 4. Inventories: ) . : ' )
8 Raw materials.. (Cmde Qm) ........... $______.___0_|_®
work in process. (01‘3 An. msa) 0,00
Finished- goods. (Concentratea) .... 0.00 $ OQOO :
Less reserve for inventory losSSes. ......ovviiiiiirnneinennennnnns 0.00 0,00
5. Other ourrent assets (describe) _md_mce -158.45
. TOTAL CURRENT ASSETS: +«cvvvvrevenns e S e w
(6. Plant used in business: ' A ' '
Land........vvvinn.. e s __142,000,00
BULLAANES. Tttt et ettt 1,100,00
E 7. Machinery.......... e 0,00 -
g Equipment, furniture, and fixtures................ _2.éQQ._QQ_ $ H 06,00 L
@ Less reserve for depreciation............ ... iiiiiiiiiinin., *lm‘ﬂo
E 9 9. Investments—stocks‘ and bonds........ S T e e e : C.00
2 10. Investments in affiliated COMPANIES........'erunerereneeineuriiineeineenarennenon R, — 12,000,00
% | 11. Receivables due from affiliated COMDPANIES. ...........'euiuirerninineniininineienanaenennenns - C00
a 12. Real estate not used in business....... T Q.00
& 13. Due from officers, directors, employees, StOCKROLAETS. .....cuuvtieinunrreenneesseennnnnnnnns, . 0.00
h L g o - 0,00
L 15, Other BSSetS. . uuuiuutieel it it iinierineneniniinennnnnenns et ies st et e ettt __..__Q;m
TOTAL ASSETS. + s vt terneetetanteanneessann e e et e ennonennaeeees e s____£3,975.00
LIABILITIES .
[ 16. _Notes payable (see schedule 1,- page 10): ’ .
TBANKS. + vt et e e e $ 0,00 .
@ Trade Creditors. . .....cvviivinininrinneennnnnnnnnn e 0000 ,
; Officers, stockholders, relatives ....... PO . o‘m
: INSUranCe COMPANIES. .\ vuvurne ettt inrneeeenesnennnonennenns ___M S__;_Q_.;OQ
E 17. Accounts payable................ R L T T oo e teeates ettt asstateasannae ___m&hib
"2 9 18. Other current liabilities: _ .
E Delinquent taxes { Real estate.............coiviiiiiiiiiinnnnn. $ gogg
e Federal........... e e e, ]
3 Wages and salaries........... e i e e, 0.00 ;
Due officers..........c.vvvvvvnnn. et e, 0'00 ) :
Accrued interest, rent, taxes, wages, etC.........c...evueennnn.. Onm
0,00 0,00
- : TOTAL CURRENT LIABILITIES: :« vt voereuennnnnineineenesnnenassuss e e $ 1’38}“:55
Eﬂ 19. Machinery liens............. e 0,00
;B;CE 20. Mortgage debts (see schedule 2, DPABE 10), ..t vttt et eeenn e e e e e nneneee i 6-00
E%§ 21. Bonds or debentures (see schedule 2, page 10)....... t e ettt et c it s ettt atacntnaacnesennns —_00_@
T3 022 0ther 1HBDALEEEES. «evneneenenen e e e e e e 0,00
[ 23. Common stock (if Applicant is incorporated) ........................... .
BE 24. Preferred stock (if Applicant is incorporated)...........eovevemennnnnn. . .
Eé 25, Surplus (if Applicant is incorporated)................ et __Jz_zm
| 26. Capital and Surplus Account (if Applicant is pgrtnership or individual)
TOTAL LIABILITIES: +«tvvveenennnnnernnes ettt ettt e e 18 ——w
27. Contingent liabilities (explain) S Yono

date of a

NOTE. — Submit cogy of last available audit or of financial statement at close of last fiscal period (if such date differs from

ove statement).
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1950)| Name and, ad"s :
EDULE I - Notes Payable (in detail)

'or.‘,de.

Name and address Maturity

Amount

State amount and
character of
collateral

Name of guarantor(s)
and/or endorser(s)

oG

.

SCHEDULE 2 - Mortgage Debt (real

estate and/or chattels) or

Bond Issue

Names and addresses of holders Date of maturity

Interest rate

Unpaid principal
amount

Date to which interest is pald

HOHE

TOTAL XXXXXXX

XXXXXX

3

XXXXXXXXXXXXXXXX

If mortgage secures a bond issue, state whether bonds are principally held by management and/or stockholders or by others, and

attach copy of mortgage indenture.

EXHIBIT B - CONDENSED COMPARATIVE STATEMENT OF INCOME AND EXPENSES

For years ended

(Insert date of end of fxscal year)
(000.00 omitted)

(Figures for 3 preceding years)

Current year as

i i i e
1. Net sales........ e e e 1.20};._}41
2. Cost of 00dS SOLd.........eerureruerirennnnnn 35291,3
3. Gross profit on sales (line 1 minus line 2)............. 9;4’}‘7 ‘-”\\'_9'3
4. Other income (itemize)...........ccciviviiiniinnrnrnnnnns O-m
5. Total (line 3 plus line 4).....ccvvvevinnns sereenese e ? 0o }N (e}
6. Salaries (officers or partners)®.........cocoveveeneens 0. 00
7. Selling and all other‘ EXPENSeS. . vt vevrcrer et taanann ¢ 0.00
8. Total of lines 6 and T............ e . 0,00
9. Profit-or loss before depreciation and Federal taxes
(line 5 minus 1ine 8)....c.cveurniennnrnaninenniennnnns A &n)-‘??
10. Depreciation............ovvuunn et Q.OO
11. Federal Income and Excess Profits Taxes.......... e Q&
12. Net profit or loss (line 9 minus lines 10 and 11)....... 24 000,02
ANALYSIS OF SURPLUS
13. Total surplus at beginning of Period...........ceeeuenns 115.678,_&&
14. Net profit or 10SS for period..........cvevvueveenennnns i>:()ﬁf}_( i’
15. Line 13 plusline 14 ifprofit; line 13 minus line 14 if loss 12,591.56
Add: i
16. Surplus paid in during period................. ... 0_.00
17. Surplus resulting from revaluation of assets........ 0.00
18. Other additions to surplus (itemize)............... . 0&
19. Total of lines 15 to 18, iNCLUSIVE........eevereneeennn. 12,591.56
Deduct:
200 DividendS..................... e 0,00
21. Other charges to surplus (itemize).................. Gom
22. Total of 1ines 20 &Nd 21, ..u.eevreresennenneneneeennnns 0,00
23. Surplus at end of period (line 19 less line 22), MUST . ;
AGREE WITH SURPLUS AS SHOWN IN BALANCE SHEETS .121591‘05@
% To include all payments of any kind (commissions, bonuses, withdrawals) to officers or partners.
NOTE—If years included in the above tables are not adequately representative of applicant’s financial experience, information

may be sugmitted for additional years,
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EXHIBIT '
For years ended

(Insert date of end of fiscal year)

(000.00 omitted. Use flgures to nearest thousand. For instance, the figure $3,489,.36 should be written as 3; the figure $3,689,36
should be written as 4)

. R (Figures for 3 preceding years) c t
ASSETS . A X ul'orfex::l atyeeaorf as
19 19 19 Exhibit A
BTS: A e ' : , R
CURRENT ASSETS ey eperations cnmnemed in 195'0‘ , fole ' o
Lo CASR. e eeeeeenee et i e e L - L ' 110,8
2. Receivables (after deducting reserves) eeeieeans] : : ‘ . C BM

3. Inventorles. PP L
4. Other current assets: '

, ° - v‘ . . g o.m
AL . . . ‘ . . . . . 355:6:
Lo . . . . . o . » . a (
TOTAL C[RRENT,ASS’ET'_S.‘...'....a.....-....‘........ - N : — : : 3,366,144

FIXED AND OTHER ASSETS -
5. Plant accounts (before depreclatlon)

Machinery, equipment, etc............. pesireeaa deef: - i : . : ) Qe
Delivery equipment........ e e e S : . _ °
Real estate and buildings used in busmess.'......‘..l . i i . ol ' S 154213,

6. Other assets, (as’ 1nvestments real éstate not used
in business, etc.): '

: : : : : 12,000,00

S S " 4 0,00
, S : B I o
TOTAL ASSETS . ... iferenvunsseecneens it : 63,975.99

LIABILITIES. , . : . T T

CURRENT LIABILITIES: . = = S Co TR BT .
8. Notes payable.......... e e e e e . . 0,60
9. Accounts payable........ e : : ]‘_,BM
10. Accrued liabilities........ e » 00

11. Other current ljabilities:

P 0:00

0.0
TOTAL CURRENT LIABILITIES.,..... cesevecsse - 1_‘381%‘%34
FIXED AND OTHER LIABILITIES:
12. Mortgage debts.............cciviiiiniann DU . 0‘.0&
13. Debentures.................... e 0,00
14, Other fixed liabilities:
0,00
Q,
,(}.m
RESERVES: )
15. Reserve for depreciation...... ittt . 0.00
16. Other reserves: )
01.@0
0,00
Oﬂ:m
NET WORTH: ‘
17. Common stock (issued) (if Applicant is incorporated).. _ £0,000,00
18. Preferred stock (issued) (if Applicant is incorporated) Q.0
19. Surplus (if Applicant is incorporated)............... ' : ‘123-§91.f
20. Capital and surplus account (if Applicant is partner-
ship or individual).. Ceeeaaa e eiiaer i 3 > i

TOTAL LIABILITIES.......cc.uueerennn. PR | 63,975.90

NOTE— If years included in the above table are not adequately representative of applicant’s financial experience,condition state<
ments may be submitted for additional years.
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LRI TINS D VOICHLIE

TRIE, is the essence of this request for a loan, If funds arc made
available immediatoly to start this program thoe rvad can be opened up
bofore the heavy snows and drifting make this impossible, The driit crew
is available ond ready o go to work. If thore is much further delay in
precessing this then it may be impossible ic get to the proporty nutil
April or Hay of this yoar., Further if this drilt crew is not employed
within a rcasonsble time they will nove on to other employment out of the
District and we ray not have the men available at the time of starting,

The Corporation has exponded all of the funds that they have avail-
able on the dovclopment of this property and there isntt sufficiont income
froa Jevelopnent ore alone to pay for furthor work, lioncy is not available
from tho Janks and the Steckholders and Dircctors lare restricted at this
time by their ailure Lo get zine to carry on their galwanizing and Die
Castinz businesses., Jinbter is the ideal tipe tolstart this work as the
ground will be irosen and the driving t¥ru-the loose rock and ground will
be expodited, ’ .

This proporty has been .:

Barean of liines and the Geol Survey

presentatives of both the U.S.
axl their reconmendations and
opinions agrec with ours.

/
p/dididends on this proncriy while

The Corporation will not Rl
sy all available funds to write off

the Yoan is in force and will
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Form NSRB-146 (Nov. 1950)] Name and. .ess; L Minnchabha Bine, ,.Silveri,o’jolcra&o; Page 12 of 12 pages
EXHIBIT D
AGREEMENT AS TO COMPENSATION FOR SERVICES RENDERED OR TO BE RENﬁERED TO APPLICANT IN CONNECTION WITH APPLICATION AND/OR LOAN
To induce the United States Government and its agencies to make a loan under Sec. 302 of the Defense Production

Act of 1950 to BONITA ITNING & DEVELOPING CO. TIiCe

(hereinafter called “Applicant’’) and in consideration of the making of a.loan to Applicant, the undersigned,
having been retained by Applicant for the purpose of rendering professional or other services in connection
with its application for a loan or loans, hereby represents, warrants, and agrees that the undersigned has not
been paid, has not made any agreement with the Applicant to be paid, and has not procured any person to pay or
agree to pay, and will not, directly or indirectly, charge or receive any bonus, fee, or commission in any form
in connection with the said application for, or the obtaining of, the loan applied for by the Applicant, or any

compensation in any form for services rendered or to be rendered in connection therewith:-except for the services
and in the amounts stated below:

Name Description of services Amount paid Amount to be paid

. s $
NOLE NONE HOME - ToNB

To induce the making of the loan and the employment of the undersigned by Applicant, the undersigned hereby
further warrants, covenants and agrees, upon the consideration herein specified, and in consideration of the
employment of the undersigned by Applicant, as above recited, that if the amount of compensation stated above
for any such services shall not be deemed reasonable by any agency of the United States Government, the under-
signed will reduce the charge for such services to such amount as shall be deemed reasonable by such agency,
and will not, directly or indirectly, charge or collect from the Applicant or any other person, any sum in ex-
cess of the amount so deemed reasonable; and that if the undersigned has heretofore collected, from the Appli-
cant or any other person, as compensation for any such services, any amount deemed by such agency to be un-
reasonable, the undersigned will refund to Applicant or such other person such sums as are in excess of the
amount deemed reasonable. The undersigned further warrants, covenants and agrees that if the amount of the
compensation for any such services is not determinable at the date of application, or is not stated above, it
will not collect or charge any sum as compensation for such services without the prior written approval .of the
Government agency with which this application is officially filed as to the nature of the services for.which
such compensation is to be paid and the amount of such compensation.

Witness: : - d éﬁa Bk i
Address of W
Dated . JANUARY lh,» 1951 , 19

NOTE —Corporations must execute foregoing certificate in corporate name, by duly authorized officer, and seal’
must be affixed and duly attested; partnerships must execute in firm name, together with signature of a gen-

eral partner. If no compensation is paid or to be paid for services rendered in connection with application
or loan, this should be so stated and the Applicant should sign this Exhibit.
CERTIFICATION

The Applicant hereby certifies that the statements made in the foregoing application, and all exhibits and
documents submitted in connection therewith, are true and correct statements to the best of Applicant’s in-
formation and belief and are submitted as a basis for credit. The Applicant agrees to reimburse any agency of
the United States Government upon demand for any expenses incurred in connection with or arising out of this
application or any loan made pursuant hereto.

L4

Dated . . , 19
Witness: ‘ (For individual applicants)
(Signature)
Witness: ' . (For partnership applicants)
(Full name of firm)
By ,a general partner.

(Signature)
(For corporate applicants)

(CORPORATE _si;ﬁz, ) ) ) _ .
BONITA NIINING & DUVELOPING COLPAWY, IIiC.

- (Full corporate name of Applicant)
Tde Ty
Attest: By y = = PRESTUENT

. 518D Gre) BRIGHTTLY, JR, (Title)
@M <, /@W SECRETARY | M
VINCTIfR efrt uRTHN (Title)

The United States Criminal Code, 18 U.S.C., Sec. 1001, makes it a criminal offense to make a willfully false statement or
representation to any Department or Agency of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICE: 1850 O - §16171
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MINNEHAHA MINE DEVELOPMENT

TIMBE, is the essence of this request for a loan. If funds are made
available immediately to start this program the road can be opened up
before the heavy snows and drifting make this impossible, The drift crew
is available and ready to go to work. If there is much further delay in
processing this then it may be impossible to get to the property until
April or May of this year, Further if this drift crew is not employed
within a reasonable time they will move on to other employment out of the
District and we may not have the men available at the time of starting.

The Corporation has expended all of the funds that they have avail-
able on the development of this property and there isn't sufficient income
from development ore alone to pay for further work. Money is not available
from the Banks and the Stockholders and Directors are restricted at this
time by their failure to get zinc to carry on their galwmanizing and Die
Casting businesses., Winter is the ideal time to start this work as the
ground will be frozen and the driving thru the loose rock and ground will ~
be expedited.

This property has been examined by representatives of both the U.S.
Burean of Minesland the Geological Survey and their recommendations and
opinions agree with ours.

The Corporation will not pay any diwidends on this property while
the loan is in force and will pump back all available funds to write off
the loan and continue the work without further increasing the loan.

e
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Form NSRB-146 (Nov. 1950) Name a.nd.ress Minnehaha #ine, Silverton."olorado. Page 12 of 12 pages
_ EXRIBIT D ’

AGREEMENT AS TO COMPENSATION FOR SERVICES RENDERED OR TO BE RENDERED TO APPLICANT IN CONNECTION WITH APPLICATION AND/OR LOAN

To induce the United States Government and its agencies to make a loan under Sec. 302 of the Defense Production

Aot of 1950 to BONITA MINING & DEVELOPING GO. INC,

- (hereinafter called “Applicant’’) and in consideration of the making of a2 loan to Applicant, the undersigned,
having been retained by Applicant for the purpose of rendering professional or other services in connection
with its application for a loan or loans, hereby represents, warrants, and agrees that the undersigned has not
been paid, has not made any agreement with the Applicant to be paid, and has not procured any person to pay or
agree to pay, and will not, directly or indirectly, charge or receive any bonus, fee, or commission in any form
in connection with the said application for, or the obtaining of, the loan app11ed for by the Applicant, or any

compensation in any form for services rendered or to be rendered in connection therewith except for the services
and in the amounts stated below:

Name : Description of services ‘Amount paid Amount to be paid
\ $ $
NONE NONE . NONE NONE

* Address of witness:

To induce the making of the loan and the employment of the undersigned by Applicant, the undersigned hereby
further warrants, covenants and agrees, upon the consideration herein specified, and in consideration of the
employment of the undersigned by Applicant, as above recited, that if the amount of compensation stated above
for any such services shall not be deemed reasonable by any agency of the United States Government, the under-
signed will reduce the charge for such services to such amount as shall be deemed reasonable by such agency,
and will not, directly or indirectly, charge or collect from the Applicant or any other person, any sum in ex-
cess of the amount so deemed reasonable; and that if the undersigned has heretofore collected, from the Appli-
cant or any other person, as compensation for any such services, any amount deemed by such agency to be un-
reasonable, the undersigned will refund to Applicant or such other person such sums as are in excess of the
amount deemed reasonable. The undersigned further warrants, covenants and agrees that if the amount of the
compensation for any such services is not determinable at the date of application, or is not stated above, it
will not collect or charge any sum as compensation for such services without the prior written approval of the
Government agency with which this application is officially filed as to the nature of the services for which
such compensation is to be paid and the amount of such compensation.

Wit.ne;ss W’iﬁﬁcﬁﬂ G&Rﬂm “**—‘”?REB—G—BRfG M% O\Q
SECRETARY PRESIDENT
Dated. JANUARY 1), 1951 , 19

NOTE —Corporations must execute foregoing certificate in corporate name, by duly authorized officer, and seal
must be affixed and duly attested; partnerships must execute in firm name, together with signature of a gen-

eral partner. If no compensation is paid or to be paid for services rendered in connection with application
or loan, this should be so stated and the Applicant should sign this Exhibit.
CERTIFICATION

The Applicant hereby certifies that the statements made in the foregoing application, and all exhibits and
documents submitted in connection therewith, are true and correct statements to the best of Applicant’'s in-
formation and belief and are submitted as a basis for credit. The Applicant agrees to reimburse any agency of
the United States Government upon demand for any expenses incurred in connection with or arising out of this
application or any loan made pursuant hereto.

Dated , 19
Witness: (For individual applicants)
(Signature)
Witness: (For partnership applicants)
(Full name of firm)
By . ,a general partner,

(Signature)

(For corporate applicants)
(CORPORATE SEAL)

BONITA MINING & DEVELOPING COMPANY, INC.

ull corporate name of Applicant)
@M () M wlnm

Attest: By .
4/ 4. 2 F&EDe04)BRIGHTLY, JR. (Titte)
Arnnt ., SECRETARY ‘ '
VINCENT e BN (Tiele)

The United States Criminal Code, 18 U.S.C., Sec. 1001, makes it a criminal offense to make a willfully false statement or
representation to any Department or Agency of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICE:1850 O - 916171
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