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Mr. W. M. Traver, Jr.,Chief
Building 20, Room 137
Denver Federal Center -
Denver 1k4, Colorado

Dear Mr. Traver:

, ' By, &
'GRAHAM MINES CCMPANY ‘ 58;&0‘ “’ZQ5
) ! o~ 'o@‘ -
c ’ A :\"i &/
Silverton, Colorado ﬁeézemﬁggngpg@gy
April 20, 1957 | " Corgnt 5o
. \ Sag oy,
D
e MES
) INT
APR 23 1957
Sl
PENv, ¥ %.ORAHI AD
ADO

This is an inquiry as to whether our D.M.A. appllcatlon can be re‘opened

and made retroactive, using original dates. Sy

, We have epened about 150 feet of vein with very good lead, zinc ore-
showing consistently the entire distance.

>

The total amount of work done

underground since we joined Mr. Graham is about 800 feet in drifts and cross-

cuts.,

Outside we built 3/4 mile of road, and ore bin and compressor house.

An early reply will be greatly appreciated..

LMM:m

~  Very truly yours,

)(/ 1. 7/{@44\

Lo Nio Mer'b" C/} _
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2214 'New (}ustomhouse
' Benven ‘2 Celorado

S Grahm l(ines Conpany
“'ﬁﬁsixV&rten,jﬂoloraag T

Re. Dccket ¥o. DMALS
Yoo (lesdezine) o0

. Graham Mines com;pa.ny
{Grahes mine) - .-
sm a‘usn {:oun’cy 'c:alorad.o G

Dcarm' llertu ) S LA
coE Ve have ascemimd tha’c ths MA Applieat.ton refem-ed
f.o 1n youz- letter or Apru 80, 1957, vas ‘ as rarex‘enced above

RPN ‘ You 1nquix~e . to whether your »'jm.A Applﬁ.cation cen be e

R r:op&ned 2nd made vetroactive; using ori,g:mal dates.’ e Appm- R
S cation was dated Janusry 12, 1951, end since yow indicate din . v ’

» oo your letter of April 20 that considerable work hes been done - V.. o U e

"7 .since that time, & new application should -be submitted, bringing PR

qll 1nfomtioa up to. &a.te 3 -rathsr tho.n ttenpt m mpen old. R

R It ig not enﬁirely clear a& to whm: you m%nded as to AR
S bg:tng m.de ”retroacuve." If your iattntioi; wag to inguire as. to - . - .7
7Y whether ot not. ‘the ‘application’ could be made retroactive to cover‘

’ ' .. the work that has been completed. in. the interim, the &nsver ie '

‘negative, as the Government cannot yare.icipate in-the: costs of

“0 eny work prier t‘.s the date of e. eoﬂtraet executed by the parties

e ‘.;»".:cuncerned . o v : o

Ll Shauli you bme aw further quesuo s_"lin the :m;ter, wl RIS
o '.-"',__‘will bg zlgd to attuiat to anwer tm : L

oo

JWT prl S L k'Aetiné Exec:utive Ofﬁcer R I S A
;c‘c- Cha:lmn, 0p (‘:omn (2) w/copy m ﬁ,m i'eam, R@gion IIIl : it s

‘Applicant e
) letter: of -
" '.“‘..,,April 20
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UNITED STATES 5&%‘5?{? ?fv
DEPARTMENT OF THE lNTERlOR £ T 95
DEFENSE MINERALS ADMINISTRATION !/: vA199]
\ WASHINGTON 25, D. C. GEPL 24 24@\{95”8 o
Re: DiA-13 -
Mre. Je He Bast, dJre. Graham Mine
Executive Officer, DMA Field Team Silverton, Colorado
Region IV Direct loan, $30,000
22l; New Customhouse ‘ Zinc, lead

Denver 2, Colorado
Dear Mr. Easts:

Reference is made to a memo of June L, 1951, from W. M.
Traver, Jr., to Chief, Mining Division, Reglon IV, in regard to
-this dockete. -

The last paragraph of this memo mentions thet further
investigation of this docket would be deferred until development
type loans were being considered by Defense Minerals Administra-
tion. This presumably has reference to the wnsettled period in
June when all of the Defense Minerals Administretiont's attention
was being given to exploration projectss

The Defense Minerals Administration is, at present, con-
sidering straight loans on properties that have enough reserves to
secure any loan requested. As Mr. Traver has presumably kept the
original docket we do not know whether this application sounds
promising as & prospect for a direot loan. We would appreciate it
if the field team would give this docket further consideration so
that & recommendation can be made, either approving or denying

the request for a direct loan. Considering the early date at which

the application was made, presumebly & new application would be in
order from the applicant on the proper IMA forms, provided the
proposition looks promising in regard to proven reservese.

If the applicant does not have sufficient proven reserve
end his original application was for exploration funds, his reques

8
t

would, of course, come under the exploration program which has been

formulated since the original application was presented. The memo
June L from Mr. Traver has indicated thet the applicent was not ab
to match funds in the exploration program of the scope that was pr
sumebly indicated in his original application.

&WB AV %y y;u;}m_

For Bureau pf Mines .
Tom Lyon, Chairman
' / Coordinating Committee

Yor Geologidal survey
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UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

Mining Division
Region IV
December 27, 1951

Memorandum

To: DMA Field Team, Region IV

Froms Chief, Mining Division, Region IV

Subject: Final Report, DMA Docket 13, Graham Mine, (Lead-Zinc),
San Juan County, Colorado - Applicant, Sam S. Graham
for Graham Mines, P, O. Box 12, Silvertcn, Coloradoe
Enclosed heréwith are the original and seven copies of

C. M. Harrert!s memorandum report of December 12, 1951, supplementing
W. M. Traver, Jr.'s report of June L, 1951, The investigation of

‘Reconstruction Finance Corporation data was made in accordance with

Director East!s instructions by memorandum of October 1, 1951,

Ai‘f;er study of all the information available, it has been
recommended that Govgrnme{rt agsistance be denied.

‘The brochure submitted by the Field Team, Region IV, is
also enclosed, .

W W Ag
ﬂv Paul T. Alls





UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES '
Building 20
Denver Federal Center

Denver 14, Colorado
December 18, 1951

Memorandum

Tos " Chief, Mining Divielon, Region IV

Froms Chief, Colorado Branch, Mining Division

Subjects DMA 13, Graham Mines, Silverton, San Juan Gounty, Colersdo

"Please find enclosed the original amnd seven copies of
Ce M, Harrer?!s memorandum report of December 12, 1951, supplementing
my memorandum of Junme 4, 1951, on the subject doeket. The investi-
gation of Reconstruction F:Lnance Corporation data was made in accord-
ance with Director East?s instructions by a memorandum of October 1,
1951.

All the information available, and there is a considerable
amount of it, would indicate that t.here are definitely insufficient
blocked ore reserves available to amortize a loan of $30,000,C0,

I agree that the loan sheuld therefore be recommended for disapproval.

The brochure subtmitted by the Region IV Field ‘ream is also
returned herewith.

We M, Tra.ver, Jre

enclosures

D T’J,gj
al‘e 5, on
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UNlTED STATES -
DEPARTMENT OF THE INTERIOR

RTI,

‘ BUREAU OF MINES |
S e e C ke l, SR Denver Federal cen%er
~ Reglon IV v oo b Dunwr lh, Gelamdb
 Memorandus corae o
Tot- i%iox, calcama@ Brmah, I&m mvisian
. Froms - c. l. !larrer |

e 'Sub:)_oéﬁ'f , 7‘mu-13, Supplemntal Ropart, Grahm Himu, $1lwrtan, Sw Juan
‘ Refomncu Hemwmdm mn kegamaa; nmow sm m,ed ombar 1, 1951 o
IR Dat.n m \thc m@s of the Der;vor o,m.ea of the Reecmﬂtruetion e
‘Finame Corporation were made &vailable to the Bureau of Mines by Carl. I. 4
.. Dismant, Engineer Examinetr, and present a ¢lear picture of the status - -
“of the Graham mine. In addition, an examination was made by the Bureau

~of Mines in cenjunction with an accéss road spplieation by So 8., Gv&ham, L
" loan Qpplicant. Refqréneea ebnsulﬁed are. u i’ollast - T

‘ I (1)_'1'-'Aeeoya Road chor‘b by ¢, a. ’ﬂilflsy, ﬂﬁBﬂ, July 7, 19&3

“oo i (2)  Swamery Report of Strategic’ Minerals mzmnmon, by W, E. |
S - Yeung, USBM, September 5, 1950, - . o
- -,(;3)‘..Exn$mtmn Ropartz for RE‘Q, by G. Q. Argan, Jr., Septemhqr 22, .

S

T 2&)3 Examination Reper'e fer RFG, by B.. ?. ne:mhardt, Ostober 35, 19145
o (8) :w&i@n Report for RFE:, ’by E. V. Roinhlrdt.and Ge -0 Argﬂ.l, Jr. s
7 Beptember 26, 1946, '
" (6} Examinatien Repert féz' M‘G; by Re: B. Neisen, &e‘unbor 29, 1946,
. ,-(7) - mxmuon RSpor'b for RFC, by &. B Argan, Jr., Apz,‘il 10, 19!;7

e ;@rahm H:Lhca propor%y 13 lwated in sec. :19, 7. h2 X., R. 7T Wey
BTN N. l: P. M., Eureka Mining bistrict, ﬁan Juan Gounty, Gélo. Tha aw;us ei‘
EEA dwelepmnt is ehe:mn en figure 1, RS , -

o A mm-ong Win trwerlu the pmperty with a norﬁhoﬂy trm& and -
o -dipa 799 to 80% east, . Good galena-sphslerite ore with appreciable gold, °
7 silver, and copper coritent was exposed in the 60-feot Crfvice adit, about
. . 12% feet below the erest of MeMillan Peak. Sorted ore assayed about 39. .. .
- péroent $ing, 19 percent lead, and O, 5 porcent eappér, md melu&ed 0.02 R
- ounce g@ld and 2h ouness ailvcrpdr t@n. D R e

i : ‘l‘wnnty foot of drift« extemion m tho Grevicc adits, aut.hamud
ST by the Reconstruction Finanse Corporation; proved this expesure to be a .
: ﬂ. - mll, diaeentinu@un ore shost with diminishlng valuos tlmg Qnenaiem






o ‘-ffjf-i;}"‘ iy

‘-,._,‘:.M*D T _._1,
12/51, pagc 2.

Y iworage ef ﬁve ahmntl uam'pl talmn by Reconstmétim I‘inmm Gerpara» ,

_ %len enginesrs along the vein and over an average width of 31 inches aver-. ., |

&Eed 6-3 ﬁrem% #ine, 3.2 percent lead, snd 0, 33 pamoat eeppoa', witha
and 5 wneas oilw_j_@ur ten. R | ‘ :

L m Grcviae adit N at m altm;da cf abeut m,@m int, ic m
oo extz‘omly rugged terra:m with emrcachi:ng %alms slﬁ.des aua 1: very dirfieult

| ”if',l.','ta remh or werk. -

TR

m Xansa:s Uity adit s wha,eh is- the J.ecttim o:f the prepsssd ‘
devalepnm% s has Yeen driven sbout 550 fest. vertically belew the (zrevice

- &di% and on the ssme vein structure. ' This has besa advanced 120 feet . -
P A_seatmamrly % & éwaseut mﬁ éé reat amﬁhorly aimg tha win (ﬁg. 1)

s. ,3 Gmhnn, L. H. !cz'tﬁ, mel 0. F. Olsen havé appli@d f@r s

B loan of 339,’@60.@9 ‘o advance the Kansas Oity adit 900 feset seutherly. Alwg
0 the strikel remaal, &8 shown on the accempanying slosteh, figure 1,
- s gbeut §50 faet elow the Mmown ore horizon iR the Orevise adit.. Vein

i -',-.;-ninimiiuiaim ma t.hc Kmﬁa Qity i@nl 1s n@t emauraging mtmting tﬁ

e ore Teserves. oan. b* cﬂeﬂmﬂ i’m pmm duvelepmm. S RN

" The pr@péud Kansas ﬁMy adit extcnxim, 900 foot along the vein, S

w ‘an exploration vemtwre only and camnot be ¢onsidered a dwal@mt préjweb.f'{'_}
--‘.Ehu il voriridd by da%a 1n afwrmntimd xoporﬂtn. SO AR

l. ?. 01“:3 Go~gwner uad laan upylicant Has sutad m a istter

o dwm June 2 s 1951, that ﬂmy ue unable te m&te"m fmds m an’ txplsmtion

R c%n tm bhiia az roperts by %he Bureau of iindy mﬁﬂ; ‘Raeonstm—»
.Atian ?fmaneb Corporatien engimeerd,. the requested. direct },@an of 330,090 0@

o én taho Graﬁﬂm m:.ab ammt be rumond&d i.‘ox* appreval L
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C'Proposed Exploro*_ion/ .
SECTION A-A'

Sampies| Width{ 0z. % | Discription
Au Aq Pb anCu
5 2.6 |Tr. |50 ]32]681033] vein
0.02[244 |18.8[38.7]0.5 | Sorted Ore
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SCALE OF FEET

"NQTE: TaKen from various R.F.C. maps
Irrelevant owned mining claims omitted
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COLORADQ BRANCH- MINING DIVISION~ REGION T

BUREAU OF MINE 3

- F1G.1- SKETCH,GRAHAM MINE EUREKA MNG. DIST, SAN JUAN CO. COLO,D.M.A -13
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o | _ Silverton, Colo,
Y A e dune 95

© M. w M, ‘I’ravcr o
- U, 8, Bureau of Mines ,
~ Bldg. 2 A:D; Federal Center
,"Dcnv‘qr u, colo;

Dear lr. 'l‘rav.rs B , o
,Pursqant %6 our tolophom convcraatioa of yestarday, I wish to say

that we will be unable to mateh the sum which the Government will

" lean miners urider the Biploratory program and we wish to leave our °
requesat fm‘ a lean under. tho deolopumt. progm as it. is now,

_Tha.nking yqu ror gour inurest in this ﬂtter, we m o

Vcry trul,y yours s
GRAHAH MINES

m:n; -
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| [_'~1"rom W, rrum; o

. g Buﬂ&ingz..x,nemrreacral Catter |
e ahi.r, Bining Diuaion, quion Iv B - pate: Jane 4, 2950

| smmz mxes Deek.f. 13 i Qrahm uim;, snmton, colomdo

. Rororonco 1s udo t.o tho muwrmdtm af %pwil 16 1951; cn tho
ammmm.. SR

N Q;tigaud tho projoct wh:llo in mnﬁon éb‘hining Oﬂlﬁr )

W&a Joﬁb ogkets May 25, 26, and 27, and found the situation as.

o ¢ lleu with mnrd té the: qnnticns in ﬁho mwdﬁm mt.{ontd .’m t.hq
utm@gmﬁ. SR . ¥

S (1) The’ epo.r;w- are unabh finmcially to u&zer mto

S gontract with the Goverament on & matehing-funds £iftyxri

. basis. . This ts substantiated by a copy of a. letter ttk&ched
g'.govor tho sixmtnn Qf Qrvint F, Olun, one of the co-@maru

R PR (2) The 900-fobt. arits mationed im ‘the leun request. :La
¢ an ‘x’&mien of thc preurst K&aus City wnnol whian ia nw

: (3) A ma.d was built by Sm Jun Geuaty in tha fall of
' 1950. Accerding to the county Cat opsrator, James Baudino, = ..
& rosd 3/h mile long was completed from the end of the present =~
Grasing Service road Gelorado-DARM-69 whish was cemstruotad o
. during World War IJ t6 the dump of the Xansas ity bwmmel. -~ o
.+ 1% is passable only with 6 x 6 trucks and has one gmdp fon a
- diitaneo of about 60 foot ef nurly ao purccnh. : o

(4) The teshnical fnaibility of the pmjwﬁ cannct b- o
. determined without a field oxui.mt.ion. 'rhis will probably bc R
"impossible before mid-July. . . : S

| ututormtiem w0 hawq waihble on. tm Ga'ahm mini fmm our owu
MVmuxtions Mieatos that thm u 11%10 poui.bility at ! Iom
bcing mmmn;ld el o

: e will mm inveltigation of tm- Ruemntmet:’wn Mnmu L
Gu'pwtt:lon data; as suggested by ¥r, Hepres, until admod; by ,you mt
mxamt tm lms ard to. rou;lva comidomtion, : -
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UNITED STATES

DEPARTMENT OF THE INTERIOR
* BUREAU OF MINES

224 NEW CUSTOMHOUSE

Mining Division
o : DENVER 2, COLORADO

Region IV

“June 7, 1951

From:  Chief, Mining Division

o

Subject: DMA Docket 13, Graham Mine, Silverton, Colorado -

Attached herewith is a copy of a_memorandum on the above
docket from W. M. Traver, Jr., and cop& of a letter from Graham
Mines stating that they would be uﬁable to match funds for the
exploration program.'- | |

Information available in the files of the Colerado Branch

- Office iﬁdicates that a loan could not be épproved. |
It is recommended that the Washington Office be informed
o | of the ineability of the applicant to match funds for exploration,

‘and that they deny the loan.

P, T. Allsman

/7‘77 ﬁ/é@imfa - /(5%’7f7

Attachment





. e
STANDARD FORM NO. 64 . .
-

Oﬁ‘ice Memomndum UNITED STATES GOVERNMENT

TO
FROM

SUBJECT:

Building 2-A Denvé¥iFedepal Center

~. :\OQ
d [’
: Chief, Mining Division, Reglon IV “Dood pare: June 4, 1951
' [N U,""j (» PR ) :
: We M. Traver, Jr. N
j rit ”1

DMA Docket 13, Graham Mines, silventon 1, dgidnad_q,

O y@dg

Reference is, made to the memorandum of April 16, 1951, on the
above DMA docket. -

I investigated the project while in Silverton obtaining con-
tracts on other dockets May 25, 26, and 27, and found the situation as
follows with regard to the questions in the memorandum mentioned in the
first paragraph.

(1) The operators are unable financially to enter into
a contract with the Government on a matching-funds fifty-fifty
basis. This is substantiated by a copy of a letter attached
over the signature of Orville F. Olsen, one of the co-owners.

(2) The 900-foot drift mentioned in the loan request is
an extension of the present Kansas City tunnel which is now
in approximately 135 feet.

(3) A road was built by San Juan County in the fall of
1950. According to the county Cat operator, James Baudino,
a road 3/4 mile long was completed from the end of the present
.Grazing Service road Colorado-DARM-69 which was constructed
during World War II to the dump of the Kanses City tunnel.
‘It is passable only with 6 x 6 trucks end has one grade for a
distance of about 60 feet of nearly 40 percent.

(4) .The technical feasibility of the project canmot be
determined without a field examination. This will probably be
impossible before mid-July.

Information we have available on the Graham mine from our own
investigations indicates that there is little possibility of a loan
being recommended.

We will defer investigation of the Reconstruction Finance

Corporation data, as suggested by Mr. Herres, until advised by you that
development type loans are to receive consideration.

\DW&MR

W. M. Traver, Jr.

enclosure






“Box 13 2 e
. Silvert.on, Colo.. .
- June . 2,.1951 -

Mr- W. Mo 'Travei' ‘ . s R
.U..S. Bureau of Mines . - '~ ' =
. Bldg. 2 A D, Federal Center L
Denver 14, Colo. R

’ Dear Mr. Traverv- -

‘Pursuant to our telephone conversation of yesterday, I wish to say' : g

that we will be unable to match the sum which the Government will _

loan miners under.the’ Exploratory program and we wish to leave our-. -

' ' request for a loan under the Development program as it is now. 5

Thanking you for your interest in this matter, .we are .

‘ o Very truly yours, S

By ZQZ Orvi;l_e F, Ql,é ‘g . cg.“o’w,nexf I
~; Orville'F. Olsen = - . = . .

: OFOm






Buﬂ.ding 2~A Danv&r Fedeml euter _Ei: g

i e o ”“an L
} Ch:&éi‘, Mining Ilivision, Region IV - Datg’ Recg é‘OUJuns & 1951
* 2 M, Trawr, Jr. R Jb,fj’" .5’"7 UEDRERETI S
DMA Doexm 13, Grahan Minas, snverm, colému B
b‘?nver & I{;:'?ES‘

: - Rofareneo ia md,e ’w thn morandum ct Apz*il 16, 1951, on tm o
.labcm DMA docket.. R

1 ixm:tigawd the praﬂtet Vhile in Bilvartan abtainmg eon-

- ':tractza on other docketa May 25, 26, and 27, and fourd the situation as

o _ﬁwt paragraph.,

. -follows with regard to tha gmntions in the Wrandum mntienad in tha ’

._ (1) The- oparaterl are anable ﬁmuiany to ontor uw o

& ocontract with. the Government on a matohing-funds fifty-fifty - -

. basis, This is substantiated by a copy of a lstter attached . . . -
o 'cmr the aisnamm of Orville F. Olsgen, une a:t the co-owners. .

© 7 (2) ' The 900-foot drift wentioned in the loan request is
T g,'e.n cxtonnien of the present Kansas eity tunncl which is W '
oA appmximtcly 135 feot. - - o N , ‘

SN (8) Areadwaa builtbySanJuanconnty;lnthutallef o
o ‘1950. - Aceording to the county Cat operater, Jamss Baudino, L
@ voad 3/4 mile long was completed from the end of the preaent
. Grasing Service road Colorado-DARM~69 which was constructed =~ -

Guring World Yar II to the dump of the Konsas City tumnel. = . .
' It 18 passable only with 6 x 6 trucks end hes one grade far a
~distance of about. 60 foet of noarly w pemnt.. - :

e (4) The' technical feaaibmty af t.ha project cam:ot be
N tiqtominsd without & field emin&tim. | Th:ls will prabably bo‘ .
e imponibie bei‘era ma—m s

S Infamtian wWe have availabla on the Gmtmm mine from cmr awn o
iuventigationa inﬂicm;cs that thom fm l:l,t»tle paasibﬂiﬁy ar 8 J.oan o

S , baing racomandsa. .

L 7 We will. ﬁotex‘ imatisation of tho Raconatmction Fina.nca TR
. Corporation data, as suggested by Mr. Herres, until edvised by you ’chm P
danlapmnt type loana m '%o mce&w eonnidmtion. . R

| _ meloaurc

_ec . PTAllsman
.. DMA 13 (2)
. ".DMA Chrom. . " |
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Box 13
Silverton, Colo.
June 2, 1951

Mr., W. M, Traver

U, S. Bureau of Mines"
Bldg. 2 A D, Federal Center
Denver 14, Colo,

Dear Mr. Traver:
Pursuant to our telephone conversation of yesterday, I wish to say
that we will be unable to match the. sum which the Government will
loan miners under the Exploratory program and we wish to leave our
request for a loan under the Development program as it is now.
Thanking you for your interest in this matter, we are

. Very truly yours,

GRAHAM MINES

By /s/ Orville F. Olsen, co-owner
Orville F. Olsen ‘

OFO:m
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lﬂliﬁﬂ Bi?‘imn
B,exiw IV '
May 2, 1‘951

l!uorandun '

*:a: 4 W. H. Trawr _

Proms . Chlef, Minlag Division

s@;m; nm Doc _t 13

| At‘o&eh@d isa eopy of a memorandun frem um Hom |
,‘ " ch.hf >, Lwdwz:.m Bramh rsgarding tha nrc rapnrt on the Gmhla ' _ :
jnim Ago atﬁaohad isa cepy of & eonfidontial 1qt‘ter eomcrning o '\
'" bho Grahan mim - A gopy of the Fiild 'rm mmorandnm to me :
v mn&ing th& B?G ropor‘b bas alroady beran f‘urniahed *t.o you. -
o Iﬁwau mdm arrangmnts to msmt the infomtion
| 1n the. Dmer RFC office. |

Po T‘.v Allsman

Enelosures - -






" .7 UNITEDSTATES .
- DEPARTMENT OF THE INTERIOR =
DEFENSE MINERALS. ADMINISTRATION . |
. WASHINGTON 25, D, G~ RS

Memorandwn

Mr. 3. H. Zast, Jr., Executive Officer -

%o:  Pield Tems Reston IV, USGS . . |
: 22l New Customhouse Building, Denver 2, Colorado

Trom: . L mto‘.ﬁa‘rres. Chief; Léaa&_ziné Braneh

| _A 5‘1’939%‘3 ~ Grabem Hinei, DMA-1% o

Reconstruction Finance Grporation.
Docket Nos 0-ND<P766 & ¥o. WD-6107 -

In tesponse ‘to your Feqaest of April 6, the files on the

- abeve ,ﬁfbjoct available at the Reconstruction Finance offtce have

been reviewed. The docket consists of o detalled report by Bwer ¥V,
Relnhard$ with attached drawings, photographs and a rather complete
mimeographed report. - This report, we have been edvised, is alse awvail-
able at the Denver office of the Redonstruction Finance Corporation
vhich address is: L R
- Exehange BPuilding

. 17 and Champa Street
, Denver 2, Colorade | ,
. The Washington offiee of the R.F.C. did not pormit removal
of this file from their office, but permitted notes to be taken con- -

- eerning the information which the Tile revesls.

Thers is attached & copy of & confidentisl letter conceym-

mg the Graham Mines which will give you & general report of R,¥.C.

investigations and ¢onoclusions.

‘We are abtaching copy 0f a letter which has been writben bs

the R.¥.0. Washingten office requesting them to ask the Denver office L
. 0of the organization to permit you or anyone desiznated by you t6 study -
‘the file on the Graham Mine avellable at Denver. = . T

'70TTQ'QER§E$ i

Attachments e R
GEJOHNSON/mp = . .-~ = - - Mr. Moon
CC: Mr. Strobel - s ., .Mr." Johnson AR e :
Mr. Herres - . .. Driginal and 1 copy to Mr. J.H.East, Jr.
. Mr. Mote = -+ Reg. IV, New Customhouse Bldg. .
‘Mr. McKnight o "' Denver, Colorado - , .
Mr. Knarr, R.F.C. S .. -Files: o






COPY _
: . RECONSTRUCTION FINANCE CORPORATION
238 Equitable Building EE{]qu

Denver, Colorado C ‘

November 8, 1945

Mr. Rait, Chief Mining Section
Vashington, D.C. ' .
Re: Sam S. Graham
: Original Docket No.
C-ND-7766 and ND-6107
Enclosed please find application in duplicate, together
with report written by Supervising Emineer, Elmer V. Reinhardt, also
in duplicate on the captioned project.

Mr. Graham received a preliminary development loan of
$1,500 in 1942 and a second loan of the same character in amount of
$3,500 in July, 1944 to make the Kansas City tunnel and workings above
accessible for examination.

Mr. Graham now requests a loan of $30,000, $5,000 of which
is to be used to repay C-ND-7766 and the remaining $25,000 to be used
to continue the Kansas City tunnel. An additional 900 feet towards
the south to get under a showing of high grade ore some 550 feet ver-
tically above; to buy some $3,000 worth of equipment; and construt a
dig-back train, compressor house and bunk house.

Mr. Graham is well known through his correspondence to the
Washington office, as well as to the Denver office. He has presented
his case for some 10 years to the R.F.C.

The cleaning out and opening up of the Kansas City tunnel was very
discouraging, as it revealed a narrow vein with very low values in
basic metals. The samples taken were mostly in the floor as the ore
above the tunnel level had been mined out. It appears the ore above

the level was much better grade than the ore now remaining in the floor.
The sample in the face 1s not ore and it would be difficult to estimate
how far one would have to drive before ore was encountered, if ever.

It appears the Kansas City tunnel is too low in elevation
for the main oreshoot. If this tunnel was continued, it would eventually
run into a fault which is plainly seen in one of the photographs which
is attached to the application. After the tunnel had gone through the
fault , some crosscutting would be necessary in order to pick up the
other segment of the vein.






In addition to this, the Kansas City tunnel was run with a
wheelbarrow and single jack and a considerable amount of work must be
done to get the tunnel down to grade and re-timber it, so it appears ,
to me the most logicalwey to explore the vein would be to go approximately
100 feet above the Kansas City tunnel and between 100 and 200 feet to
the left or southeast from the Kansas City and start a tunnel there.
This tunnel would get you away from the fault area and pick up the vein
at a much better horizon than in driving the Kansas City tunnel. This
program was not suggested to Mr. Graham because it was felt this would
come solely under the classification of prospecting, a purpose for which
loans are not made. '

There is no question in my mind but what there is soms ore
at higher elevations in the property and eventually someone will take
this ore from the hill. Mr. Graham is a fine old gentleman it is not
competent, nor does he have the physical ability to successfully
extract this ore.

The program as set out in Mr. Graham's application would
probably not produce any ore, and additional funds would be necessary
to camplete the program.

Because of the high altitude, the narrow, low grade, vein
as exposed in the Kansas City tunnel, with the vein being cut off with
a fault ahead of where the borrower wishes to drive his tunnel, and
with management not competent, I concur, with Epineer Reinhardt, in his
recommendation that a loan is not warranted. :

Carl I. Dismaut

Ingineer Examiner






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

‘ - WASHINGTON 25, D. C.

S fprid 26, 1951
L0 oubject: Docket Tk 13-Graham ines

. ﬁa%hiw *xa?. Ensz , ‘ Becorstruction Finance
Assistant Secretery o - Corporation
Reconstruction Pinance &aﬁ'; wration © ‘Poeket 6. @%ﬂ&é

gom 3,.3.61. o & 16107

Peay Mr. Knaprs

. e letter mgmmma the inspection of the -
above file by Gunnard ¥. Johnson of the Lead-Zine Branch con-
doruing the reeent request of the U. 5. Burest of Nines,

. Regtn 1? aﬂzu £33 X?nmw. ﬂalam&o. o

i wmmtmn; BN Ma:m tinn:mrMh

_ ,of ‘the Resonstruction Finsnce Corparatien grant peraissios S

: : te Mr. J. B, fast, Jr., Hxecutive Offfecer, IHA Flold Tesm, &
/ ' ' Rezion IV, ¥, S. Baresu of ¥ines al Denver oy anyone Mlgutod -\
© T Wy Mr. Zast for this purpose to inspect and study the *Demm ' N

affice ﬁh on m ;‘hm mﬁ!am& m‘bjuﬁ. . o %

- ’ﬁhia rmmst is nmupm Yy an spplieation to IHA ,
for a Lloan t0 develop th«m aining yrapnrhias in the imeust
ot mt&om& 3ifme. .

!mh wmr' trady,

‘. ﬁ(ﬁk—uu\,\ - .

OPTD HARERS, (hief
L Yeag=Zine Branch
- Attachments . . : :

- GEJOHNSOR/mp o . e 7 -
cc Mr. Strobel - - B - : ' o
 Mr. Herres ‘ L ' Co :
Mr. Mote ‘ :

2 eopies to Mr. J. H. Eaﬂ.. Jr Bagion -
Mr. Moon -
.  Files

Mr. Johnson
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UNITED STATES

BUREAU OF MINES

y
By .lirn pq D lvﬁblon

OFFICE OF ate Rec q. REGION IV
REGIONAL DIRECTOR )

iRy 1 1557

.,l[,.*{mu OF bz

enver, » Coloradg

May 1, 1951
Memorandum
To: P. T. Allsman
A. H. Koschmann

From: DMA Field Team, Region IV

DEPARTMENT OF THE INTERIOR

224 NEW CUSTOMHOUSE
DENVER 2, COLORADO

Subject: Graham Mines, DMA 13, Reconstruction Finance Corporation

Docket No. C-ND-7766 & No. ND-6107

We are attaching a file received from Otto Herres,

Chief of the Lead-Zinc Branch, regarding the Graham Mines, DMA 13,

concerning an RFC report.

Please arrange with Carl Dismadt to inspect the

information available in the office of the RFC.

%;A{.f:f/

T A _(-f_,@ é <

. A, H. Koschmann
Attachment
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UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C.
April 24, 1951

Memorandum

Tos Field Team Region IV, USGS
Mr. J. H. East, Jr., Executive Officer . T
22k New Customhouse Building, Denver 2, Colorad

From: Otto Herres, Chief, Lead-Zinc Branch

Subject: Graham Mines, DMA-13
: Reconstruction Finance Corporation
Docket No. C-ND-7766 & No. ND-6107

In response to your request of April 6, the files on the
above subject available at the Reconstruction Finance office have
been reviewed. The docket consists of a detailed report by Elmer V.
Reinhardt with attached drawings, vhotogravhs and a rather complete
mimeographed report. This report, we have been advised, is also avail-
able at the Denver office of the Reconstruction Finance Corporation
which address is: '

Exchange Building
17 and Champa Street
Denver 2, Colorado

The Washington office of the R.F.C. did not permit removal

of this file from their office, but permitted notes to be taken con-
cerning the information which the file reveals.

There is attached a copy of a confidential letter concern—
ing the Graham Mines which will give you a general report of R.F.C.
investigations and conclusions.

We are attaching copy of a letter which has been written to
the R.F.C. Washington office requesting them to ask the Denver office
of the organization to permit you or anyone designated by you to study

the file on the Graham Mine available at Denver.

OTT S

Attachments






! mmim Diviqion '
Lo Mﬂ.ma I‘f =

 apell 16, 1951

;mwsam
| ,"£®~1" |
O rvems :;i:ﬁhiqf,/”uining Diviston.

9, )h ?rmmr' S :‘

A 13 ,v 'G\ham Hinea Silvqr‘tnn, éolemde. mma ezwy
wko 8y Glﬂiﬂ'g Lynden rﬁw n@rt’»g w SQ ﬁl’m’
vitle l‘. Olum, e@u@ma. RN _

" ' EbMith 1s the brochurc on thi abwe dnelwb, b vill
| b nmmry for the examining epglnear to devermine (1) whether
| the operatdvs sre. financlally dble and willing %o enter inte & ,
~+ qowtrast with the government en @ matching basis, 50 - 50 Inthds .. -
- oasey (2) whepe the proposed 900 feot, drifé ia locateds (3) whather =
thor@udiawloteand,ifmt mtmangmntcouiébom R
, W anplttd i‘b; and (4) . the team&ﬁal !mibili*tsy of’ the ;amaect.

S Tt 4s prosumed that the wum matigation will have L
v.:to awﬁ a tine whcn the arsa ‘ia fm from gnow, -

P, r. Mlmmp

| ."Ltt.;cmw “ R ' '
+ Copy of Pield’ ’faam mo, Agril 9 -
m 146 gxi‘bh fuet shest .











REGIONAL DIHEC T Q ™3

f . OFFICE
' EGI
UNITED STATES S ON 1v
DEPARTMENT OF THE INTERIOR | ¢ “"R9~1951
DEFENSE MINERALS ADMINISTRATION DBUR AU o F MiNgs
WASHINGTON 25, D. C. DENVER, corq ORADG
o April 5, 1951
‘ Air Mail '
Memorandum i o Dn,)
Tos © Field Team Region IV USGS o . R & ,
Mr. J. H, East, Jr., Executive Officer LR
224 New Gastomhouse Building, Denver 2, Colorado / R
From: Otto Herres, Chief, Lead-Zinc Branch %Zé\
Subject:  Graham Mines, DMA-13 o (NT g
Silverton, Colorado _ : :
Your memorandum to the Executive Secretary dated March 30 f

has been referred to me.
By searching the DMA Central Files I found the original

epplication for Graham Mines and am enclosing two copies for your
information.,

OTITO HERRES

Attachment = 2





1. Kansas City & Berkeley Claims previously operated by Samuel S. Graham,

' GRAHEM MINES

Silverton, Colorado,

2. A good number of shipments of high grade ore hafe'been shipped in past

years.

At present and for the paet four years production has been at a stand-

8till due to

There have been several leasers at different times and all have encounff

ered highgrade silver, lead and ginc ore, which in the past was a mule pack trans-

lack of transportatidn facilities.‘

portation proposition,

3. The loan requested includes:

and MUCKer= ~ = = = = = = = = - @ ;e f e - - - - - -_— - - 7+500,00
Mucking machine, approximately- - = « = = = = = - - - - - 4,000,00
Buildings- - - - - -, - - - - - - - - . - - - - - 2,500,00
Good used caterpillar dozer to maintain mine road- - - - - 4,000,00
Machines, hoses and small to0ls= = = = = = = = = = v = & - - 2,000,.C0
" Jeep Pick-up Pruck- = = = = = e = c e = e = = e - - - - 1,700,00
Maps - -

900 feet of drifting at estimated cost of $20 per foot - - $18,000,00

Adequate compressor (315 cu.ft,) to furnish .air for drills

$39,700.00

Prack in approximately.130°* éﬁd mine road finishéd.
Refer to Paragraph 3, |

Four miners, one mechanié¢

No additional‘empioyees; gsod miners available,

Mill ore will be treated either at.Shenandoah-Dives Mill at

Silverton, Colo., or American Zinc & Lead, Ouray, Colo.

High grade ore will be shipped to U. S. Smelting & Refining Co.,
Midvale, Utah, ' ‘

Milling ore must be trucked to above mentioned miils; €.8.
Shenandoah-Dives, 7 miles; Americsn Zinc & Lead, Ouray, 30 miles;
end higher grade to railroad at Silverton, Colo., 6 miles,

A low estimate of forty tons per dasy during working seéson,
100'working days.

Takes four-wheel drive vehicle to reach mine; new road soft,

\





5.

6.

8.

GRAHAM MINES

-l

Je Mine can operate at one-half present base metal price, provided silver
price remains the same, -

Vein hes been uncovered in numerous places in slide rock.

8. &b, 30" to 36" high grade on true fissure vein showing to be three
hundred ft. ore body on surface,

¢. Any quantity of inferred ore reserves by engineers,

°

Estimate of ore reserves by engineers,

Bither Bureau of Mines or R,F.C. Office has records of enginears' reports,

Both partners who will be actively engaged in the mining (Olsen & Mertz)
have had 14 & 22 years' experience, respectively, and are physically
capable of carrying out this program,

References -~

Por Orville F. Olsen - Mr, Fred Wise, Gen,Mgr. Idarado Mng.Co,,O0uray,Colo
: Mr, Louis Dallg,Coynty Commissioner, Silverton, "
Mr. Wm. L. Chase, Gen,Mgr.,Pride of West, " "

For Lyndon M. Mertz - MNr. Ed Ross, Mine Supt, ,Homes take Mng,Co.,Iead,S,D.
Mr. C, W. Fleming, Mine Supt. Great Eastern Nng.
Co., Silverton, Colo,
¥r. Wm, L, Chase, Gen.Mgr., Pride of West,
Silverton, Colo,

No,

CO-ONNERS

Samuel S, Graham

7 Iyndon M. Mertz

arville F. Olsen






CORY

LOAN AGENCY
of the

RECONSTRUCTION FINANCE CORPORATION
238 Equitsble Bldg.
Denver ,Colo.
October 15,1945

¥r. Sem S. Graham
Silverton, Colorsado

Re: Sam S. Graham
Docket No. C-ND- 7766

Dear Mr. Graham

Enclosed please find three application blanks
to be filled out and returned to this office in duplicate.

I am writing a report showing $30,000.00 to
be spent in approximately the following manner:

To repay C-ND-7766 $ 5,000.00
To drive 900 ft. Drlftlng on

Kansas City Vein 1¢,000.00
To construct & short jig back .

tramway 1,000.00
Equipment 3$,000.00
Construction of buildings 2,000.00
Repair Kansas City Tunnel 1,000,00

Operating Fund to sustain the

work while returns accrue

from shipments 2,000.00
$30,000.00

?

If you do not feel thaf this is correct, make
out your application any way you choose and I will change
my report to conform with your views,

Yours very truly,

/s/ Elmer V. Reinhardt
Supervising Engineer

encls,
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. Ret Docket DMK 13

- Nemsrandws |

S %ot Mutive Officor of Field team, Region I?
. From: vLead-Zinc Brmch m .
Subjest: Docket DHA 13 -
e Grahan Mines
s “Silverton, Cblora.do*

. | Yhe attached doeumnta shm.ﬁ.d be mde
,_“upylie‘tion roferred to the field tegp | » a par% oftha original

OTTO HWREES, C’hiof o
Lend—zme Branch, MA —

- v'r”'_:"APPrmd‘x L TR
o .m Opcrating Gmittao

- IUH. Fedges Dl o
KR copy to' Ohief Lead--ch Branch ‘
, Geological Survey - McKm.gh‘b
S S Y3 otk et s T o “'J H. Hedges A
. Olaf N.Rove T o oo 0 Rg, Mote
S e T - 2 copies to Executive Officer,
S R Regional Field Team, Region
ALBrokaw:jeh .~ ... ... Strobel
G-2/5/51 - ... . 0+ Mittendorf
, : : S L Files: '






s ‘Téa- = '_Landon S, Stmbél, ¥ an%ive mm, Datonm
S Mimralx AM&I%I’&%:LM ‘ N
I'rom L Nmﬁw Offieor, DMA Field ‘rm, ﬂagion IV

B sum;stz Dacket }m wines .

e ' A Mr, Oleen, one of the agplicwts for- tha law .
en the Grahan nines, called at the office today and showed .

us & letter from the Reconstructien Finance Corporetion, -

- anted October 15, 1945, referring to their applieation S

“Dooket ¥o. C-ND-7766 for $30 GOU. R ‘I‘ho ht‘ker was. sigmd by

-  Klmer V. Rhisatart,

Pleaae arranga w aemm m :mfemtion on’ t.his

o uwl!.&tien now in the RFC files and forwerd it to us. It

: iammmmtmtmlaftMﬂmhumMm
. and m:.\ot be snteﬂd. :

“‘ bave m’b yct re@eive& the oruiml brochuro on R

T ipplimtim, raquosm m mzr mum of ?ebmary 13 and





UNITED STATES :
DEPARTMENT OF THE lNTERlOR
BUREAU OF MINES . . :

) R o ‘ . p .o o
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/e .o K . o .
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| i

C REGION IV,

OFFICE OF
REGIONAL DIRECTOR

'. 224 NEW CUSTOMHOUSE
" DENVER'2; COLORADO

Si&.&Wy Co}nmdc oL . R

M!‘?f.k" Ml

Tty vAXL. mi“ mﬁ: oo ‘wapaint af *@m‘ Tattan mw
‘mroh 20, 1951, etoting that I8, Do wikl yowmelf ore plamdnu
0 be in Domver on Arpll & rogmyding yowe opp lviwtm *‘u‘ gqmr ,
:rmtmaimamamﬁw Grola ndpese S

. *ammﬁmwmmawmwm 4?3: wmﬁ
in ﬁw cltry plocso conlect Ty De T 4 ‘”mm, Cides, 1Y m
ﬁiﬁﬁim’ 2:1‘ iv&% wmﬂmmmh e, A }Mr «smmm e athoy
pder of the Field Senr, mw cmtw&xiin M%Mﬁw?mw»- .
 bousay Denwer, Coloredo, '
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’ " Bpeutiws O0Ncar, Fiedd Toas
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Box 13 |
Silverton, Colorado
March 28, 1951

Mr. J. H. East, Jr,

Regional Director of Bureau of Mines
New Customs House

Denver, Colorado

Dear Mr, East:

Mr., Olsen and I, of the Graham Mines, are planning a trip to

Denver on April 6th in regard to a pending loan through your
Bureau.

‘Will it be convenient for you to see us.on that date? If not,
what date will you be free? '"

Very truly yours,

L. M, Mertz






" REGIONAL DIRECTOR

. = UNITED STATES .
DEPARTMENT OF THE. INTERIOR
BUREAU OF MlNES

: . R ' . 7 w7 REGION IV o .
. OFFICE OF . . IR - - 224 NEW CUSTOMHOUSE
’ ~ ' DENVER'2, COLORADO

'_Haﬂmmnmm ' ‘

 Tos "E}xx,auuvé wmtarm A

From Field Toan, aegmn W
- subjects. Grahan mines’ E .

- in Golox#d;feu bﬁ:évggtzug;ei& Ozw%‘ﬁléﬁaﬁg?eifoﬁﬁe?ﬁ ?31358 . |

1951, requosting tho original asplicotion and bmmmm covering.
this afvplicmﬁmn; we ‘mﬂa not ao wﬁ res‘:aive:& ﬁw

| 711 you blease ‘mvc this armmcm ton and all am.xl:ﬁﬂxz R
- 'inromma.on formrdet Yo w8, - Ve hove boen advised, wuder date of
- Harch 28, tlint tho applicanis *ﬁm‘x ﬁe be in Depver on April 6, h.ml_.

. we would like m mcciw & cogy of mlimticﬁ bamre the.;
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UNITED STATES ]

DEPARTMENT OF THE INTERIOR |
B

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C. '

/

February 5, 1951

Re: Docket DMA 13 "V
v
AN
Memorandum éy
ﬁ\A
To: Executive Officer of Field Team, Region IV 4//

From: Lead-Zinc. Branch, DMA

Subject: Docket DMA 13
Graham Mines
Silverton, Colorado

The attached documents should be made a part of'the original
application referred to the field team.

’ <
%y—o—f /~%C/¢7W
OTTO HERRES, Chief
Lead-Zinc Branch, DMA

Approved:
DMA Operating Committee

Izﬁ"ﬂi Chairman 3

e — —
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| UNITED STATES |

_DEPARTMENT OF THE. lNTERlOR /

DEFENSE MINERALS ADMINISTRATION _,‘7 «
WASHINGTON 25, D C.

Graham tines . . In replying please refer
- Silverton, Celorado o : ce L T :

Cenblm_m

' - Your application for a Government loan mﬂer provisions R
, of tho Defense Production Act of 1950 has been reviewed by the Lead~

Zine Committee of the Defense ¥inerals Administration. Refore your:

application can be considered Z‘u!'ther, cermin additienal infomtion i
is required. , ‘ .

Enelosed are five c0pies of H...; .R.B'. form 146, Applieation
for Government Loan. FPlease supply the data requested and return
four of these schedules to Dr. James Doyd, Administrator Defense

. ¥inerals Administration, Department of the Interior, w{ashi:mton 25, -
De Co  The Dureau of ifines repional office in Denver, Colorade will
Ve pleased to assist yéu in completiny form 146 in case you have any -

questions regarding the mformamon requested. A prompt return of
this form will be a:ppreciatea. . S

o f{very tmly yours
.

O170 UERRES, Chairman .-
~ Lead=Zinc Committee, DMA

Enclosures 5 ' Q’

_RHMote/tm

'~Copy_to: Chairman, Commodity Committee - 2 -copies to Executive O:t'fiéer,
Geological Survey - McKnight - . Reglonal Field Team, Region IV 4

R He Mote C . : Base Metals Branch
, N , ' F:Lles '






__ . UN[TED STATES
DEPARTMENT OF. THE lNTERlO
DEFENSE MINERALS ADMINISTRATION 4 Dpn.S4lr

- WASHINGTON25,D.C. . BRI AYC,

/,.'
K

o December 26 1950

- , Graham Mines o | In replying please refer .
. “Pe Oe Box 13 - o ' : to DHA Docket Nos 13
‘Silvertoen, celorado e e

Gentlemon:

Your application for a Government loan under provisiona
of the Defense Production Act of 1950 has been reviewsd by the Lead~
- Zinc Committee of the Defense Minerals Administration. Before your
epplication cen be cons:.dered further, cortain additianal informatian

" is required.

Enclosed are five copies of N.S .R.B. form 146 Appllcatian
for Qovernment Loan. Please supply the data requested and return
four of these schedules to Dr. James Boyd, Administrator Defense
Minerals Administration, Department of the Interior, Washington. 25,
D. Co The Bureau of Minee regional office in Denver, Colorado will -
. be pleased to assist you in completing form 146 in case you have any

questions regarding the information requested. A prompt return ot‘
this form will be appreciated. ‘ .

- ;‘Véry_ truly yours -

/ﬁj OTTO HERRES, Chalrman
‘Lead-Zinc Committee, DMA

Enclosures 5 ! &
" RHMote/km
00py to: chalrman, Commodlty Commlttee 2 copies to Executive Officer,
" Geological Survey - MbKnlght -~ Regional Field Team, Region IV «

R. H. Mbte e '~ Base Metals Branch
K . I ' Files
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| Form NSRB-146

FORM APPROVED

(Nov. 1950) BUDGET BUREAU NO. 25-R002
NIT TATES GOVERNMENT
U ED S \ AMOUNT OF LOAN REQUESTED $‘59,700.00
TERMS OF LOAN REQUESTED 7
APPLICATION FOR GOVERNMENT LOAN Cash
UNDER SEC. 302 OF
DEFENSE PRODUCTION ACT OF 1950
DATE OF APPLICATION Januery 12, 1951.
TO BE FILLED IN BY D T
DMA Docket No. 13. 0 ILLED | ELEGATE AGENCY
_ : o : (DATE RECE|VED) comm.
NAME AND . : 1
ADDRESS OF Graham Mines,
APPLICANT AGRIC.
(Street, E
City . P. 0. Box 12, —
Zone, ’ .
State) Silverton, Colorado.

I D.T.A.

FILE NO.

INSTRUCTIONS

Application should be filed with the Department
of Commerce, Department of Agriculture, Depart-
ment of Interior, or the Defense Transport Ad-
ministration, whichever has the primary interest
in the facilities, -products, or processes in-
volved. However, for convenience of the appli-
cant, hemay file with any government agency with
which he has contract or other pertinent relation-
ships and such agency will arrange for the trans-

Submit four (4) signed copies of the applica-
tion. Name and address of applicant should be
stamped or typed for identification of each sheet
of the application and all accompanying papers.
When a question is inapplicable, this should be
so stated on the form. Additional sheets may be
attached in answering any questions or in pro-
viding other supporting information.

mittal of the application to the appropriate
office.

1. PURPOSE OF LOAN

Give a brief general statement of the purpose of the 1loan requested, including in the table below estimated
amounts for such major purposes as land acquisition, building construction, purchase of plant, purchase of
equipment, working capital, repayment of debt, etc. Statement should make clear whether funds will be used for
expansion of capacity, development of technological processes, or.production of essential materials.

General Statement

The purpose of the loan requested is to develop and produce a heavy Lead, Zinc,
Copper, ore that is opened in a surface drift in the outerop of the Kansas City
vein. Funds are needed to extend the present Kansas City tunnel by driving a
drift following the vein to get depth in the ore body, and to deliver the ore
to the mine dump for loading to trucks for shipment to & smelter or mill,

NATURE OF EXPENDITURE AMOUNT
Loan funds will be used for - )

900 feet of drifting on vein at $20.00 per foot, estimated. $18,000.00

Air Compressor (315 cu. ft. capacity) to supply air for

drills and Mucking Machine, - - - - - - - - - .~ 7,500.00

Mucking Machine - - - - - - - - - - - - - - 4,000.00

Buildings - - - -« - - - - - - - - - - - - 2,500.00

Good used Bulldozer to maintain mine road - - - - - 4,000.00

Drilling Machines, air hose and small tools - - - - 2,000.00

Jeep_Pickup Truck, 4 wheel drive, - . - . . . . . 1,700.00
Total amount applied for $39,700.00






DMA Docket No. 13.

Form NSRB-146 (Nov. 1950) IName and addressGrahem Mines, P.0.Box 12, Silverton,Colorado.| page 2 of 12 pages

2. PROPOSED METHOD FOR REPAYMENT OF LOAN
State sources of funds, and proposed schedule of repayment

Source of funds for repayment of loan will be from the returns received from all
shipments of ore to smelters or mills, ten percent (10%) of the net proceeds from
each lot of ore shipped from the mine to be paid to the Loan Agency until the
amount of loan is repsaid.

3. NATURE OF BUSINESS AND DESCRIPTION OF PROJECT

Describe fully the business activity for which the funds are intended. In so doing, identify the materials
and services to be produced, describe the facilities and processes involved, and explain indetail any research
activity and the nature of the results expected. Attach blueprints and specifications, if available, and fur-
nish other technical details to the extent that they are not covered elsewhere in the application.

Nature of the business is to mine and ship ore containing essential metals - Lead,
Zinc, Copper, this is done by the usual method of drilling and blesting. All work
thus far on this mine has been done by hand work. To make better progfess an Air
Compressor and drills are needed, also a Mucking Machine for fast clean up after
blasting. All ore is shipped to & custom smelter or mill, according to the metal
values contained,. :

All proposed work will be done in the Kansas City mining claim, U. S. Patent Number
18494, and the Berkeley claim (Kansas City extension) U. S. Survey Number 20732 -
Patent applied for.  These two claims cover a distance of 3,000 feet along the vein.

4. Relationship to National Defense. Explain carefully how the expenditure of the funds will contribute to
national defense. As a part of such explanation, the following questions should be answered to the extent

possible: The National Defense will be strengthened by every pound of Lead, Zinc and

(a) Cw?:g»%l‘;i eflgglégies(%sba% {noirgsrsrer%tn%hosr ag%sssoetngr}ea%atle?i;tlrsleormg'gr‘%{?ecstpg%g%roo ucvev ?r maChlnes_'
Both National and civil authorities emphasize that a criticgl:shortage of
these metals exists, and

(b) What evidence exists as to future shortages of the materials or services to be produced?

the preparations being made for the approaching World War 111 will require
a much greater supply of metals to meet the demand for an unknown period of
time in the future.

(c) Are such shortages, if any, regional or national in scope?

National.

(d) In what respects will the use of the funds aid directly in expediting the carrxing out of gqve;nment
defense contracts? (A listing of defense contracts, if any, held by applicant is required in item 8
below.)

By producing as much metal as possible in the shortest time possible to supply
manufacturers with the necessary materials to fulfill defense contracts.






DMA Docket NQ. 13,

Form NSRB-146 (Nov. 1950) | Name and address Graham Mines, P.0.Bex 12, Silverton, Coloradp page 3 of 12 pages

4. Relationship to National Defense - Continued
(e) In what respects will the use of the funds aid indirectly in expediting the carrying out of government
defense contracts or related operations?

By helping to create a stockpile of metals for use when needed,

~

(f) Are there available alternative methods or facilities to accomplish the same purpose as that for which
these funds are intended? (For instance, unused capacity, possibility of multiple shift operations, idle
facilities, readily convertible equipment, sub-contracting?) If answer is yes, explain why alternatives
are not used. . ’

No.

5. Maximum Designed Production

| Unit Meximum.desi ned Average percentage of Maximum designed
List separately materials or services g maximum designed production production including
of production with X
identified in item 3 isti facilitie used in quarter preceding use of funds
measure existing .acx ities filing of epplication applied for
(a) (b) (c) (d) (e)
lead
Zinc
Copper
Contsined in ore Tons 2 to 5 tons not operating 40 tong per
per day by day with air
hand work, compressor.
Minimum estimate
]
6. Employment

(a) Number currently employed at location(s) where funds are to be used. (Use pay period ending nearest
15th of month preceding filing of application.) :

" Not operating.

(b) Maximum feasible employment with existing facilities.
(1) Single shift operation.

Not operating.

(2) Multiple shift operation (specify how many shifts).
Not operating. ‘

(¢) Estimated additional employees required by the use of the funds applied for.
Five men on each shift.

7. Timing

(a) On what date(s) are the requested funds needed? .
Funds are needed immediately to purchase equipment and supplies - Compressor,
air pipe, rails and small tools for operations. Such items may be in short
supply later on. :

(b) On what expected date(s) will applicant begin to use such funds and obtain output from the use of such
funds? Wherever possible, give planned schedule of output. . )
Work will start as soon as snow conditions permit opening of road to mine, and
delivery of portable compressor and other supplies to the mine,
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Form NSRB-146 (Nov. 1950)

Name and address Graham Mines, P.0,Box 12, Silverton, Colorad

b ,Page 4 of 12 pages

8. Output from the use of funds applied for will be for the following purposes:

a. For the following principal prime defense contracts (if any) with the United States Government:

Contracting Government

Program symbol

Date of (2 digits) or . . Deiivery Amount
contract Agency other contract Materials or services date(s) (Dollars)
' identification
(a) (b) (c) (d) (e) [€3)
Not|applicable - No.contracts,
b. For the following subcontracts (if any) with U.S. Government prime defense contractors:
(e) Government agency
receiving end product
Date of Materials or Supplied to Delivery or services Amount
contract services (Give name and address of firm) date(s) (f) Program symbol (2 digits) (pollars)
or other contract
identification
(a) (b) (c) (d) (g)
(e)
(f) .
(e)
(f)
(e)
)

c. For the following classes or types of customers not covered by contracts listed above (list materials or
‘services to be provided and, wherever possible, also indicate final product use):






DMA Docket ‘No. 13.

Form NSRB-146 (Nov. 1950) | Name and address Graham Mines, P.0.Box 12, Silverton, Colora
9. Feasibility

OPage 5 of 12 pages

(a) Estimate anticipated requirements for manpower, equipment, raw materials, energy, fuel, transportation
facilities, water supply, housing,” community facilities, and other factors of production, for (1) prepar-
ation of the facilities and (2) actual operation thereof. (The estimates may be limited to those factors
of substantial significance to the preparation and operation of the facilities for which the funds are

intended.)

Co-owners will personally work on the operations with other help available in
the vicinity. All labor reside in town. Equipment will be portable type air
compressor, powered by Diesel engine. Drilling machines and Mucker operated by
compressed air. Transportation is by mine road and County highway, six miles
to Silverton, connecting at that point with the Denver & Rio Grande Western R.R.
gives access to mine.

(b) Silverton the County Seat of San Juan County has Post and Freight offices,

local and long distance telephones, Electric service, water system., Western
Colorado Power Co's electric power line, 17,000 volts, passes over Applicant's
lower mining claims, making power available if needed.

(b) Discuss and evaluate the availability of each of the above factors in the area(s) where the funds will
be used.

10. The following applications for necessity certificates for tax amortization (Under Section 124A of the In-
ternal Revenue Code) for facilities at the location(s) covered by this application hav

e been filed since
January 1, 1950. N
(d)
Date of (Estimated) Total of If final action has been taken, give date of
o . R :
Government file number facilities in dollars
application R
on each epplication
Issuance Denial
(a) (b) (c) . .

11. Recent Efforts to Obtain Credit

(a) Banks— List names and addresses of all Banks of Deposit of Applicant within the last 5 years: (Mark with an asterisk (*)
bank or banks in which deposits are now kept)

No other efforts made to obtain credit.

No bank in Silverton.
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Porm NSRB-146 (Nov. 1950)| Name and address Graham Mines, P.0.Box 12, Silverton, Color,adlopage 6 of 12 pages

11. Recent Efforts to Obtain Credit - continued '

(b) State efforts to obtain credit, within 60 days preceding date of application, from banks, the Recon-
struction Finance Corporation, or other sources,’ results, and reasons’ if refused. (NOTE. — Section 302
of the Defense Production Act of 1950 states that a loan may be.extended ‘only to the extent that it is
not otherwise available on reasonable terms.” Accordingly, Applicant should show that it has applied
to each bank named in (a) above, or explain the reason for not doing so. The fact that a loan of the
particular maturity and terms applied for is refused by a bank or banks is not sufficient to comply
with the statute, if credit on reasonable terms is available. State whether a bank will participate in
the loan, and if so, state name of bank and amount of participation. Full particulars must be given.)
List the names and addresses of banks and other lending institutions to which applications for credit
have been made, and in each case state date of application, amount of credit available, if any, maxi-
mum term for which credit is available, what consideration, if any, wds given to possible guarantee of
loan under Federal Reserve Regulation V, and reason for refusal or reason loan was not obtained. In-
dicate whether or not application was definitely refused for further credit on any basis.

None

12. What other forms of government financial assistance, if any, have been received or requested by the appli-
cant 1in connection with the purposes of the loan herein applied for? If applicant plans to request such
assistance in the future, give details.

None

13. HISTORY, MANAGEMENT, LEASED AGREEMENTS, INSURANCE, ETC.

These subjects should be fully covered in statements attached hereto. Outline past management experience
or other basis for showing competence of the Applicant to perform in accordance with expressed purpose of
the application. If plant was purchased, state price, form and terms of payment, date of purchase, from
whom and under what circumstances purchase was made. If it is proposed to construct or acquire new facil-
ities (including equipment), state estimated cost and basis of such estimate, form and terms of payment,
and from whom purchases of facilities will be made. State whether Applicant, or the business or plant, has
been in receivership, bankruptcy, Chapter X, XI or XII, in hands of creditors, committee, or whether Appli-

- cant has effected a compromise with creditors, and if so, discuss fully. Indicate whether business is con-
ducted in leased premises and whether any facilities are leased from others and describe terms of any
lease agreements. List type and amount of insurance carried on plant property. Describe briefly any pend-
ing or threatened litigation affecting Applicant.

See other side of this sheet for detsails.





History, Management} leased Agreements, insurande, etc.

Co-owners of mine C. F. Olsen and L. M. Mertz have 14 and 22 years mining
experience, respectively, and are at present engaged in underground mining,
Co-owner Sam S. Graham has 10 years service with The American Smelting &
Refining Co., in responsible positions, and 20 years experience developing
mining claims. All Co-owners are familiar with the details of the mining,
milling and marketing of ores. |

History, The Kansas City claim - U. S. Patent Number 18494, was acquired

by Tax Deed from San Juan County, dated August 19, 1932, and recorded in

Book. 162, on page 199, in the County Clerk's office, The Berkeley claim

was. acquired by location on August 15, 1931, and recorded in Book 157, on
page 468, Patent of this claim is now pending under U. S. Survey Number

20732,

See "Nature of Expenditures" on page 1 for list of equipment to be purchased
from mining supply firms, at listed prices, terms cash.

Neither applicants nor the property has been in receivership, bdankruptey,
in hands of creditors, or in any manner involved in any legal entanglements.

Property is owned by applicants and no facilities are leased.

No insurance is in effect now, but all new equipment and buildings will be
insured when installed.

No litigation pendiﬁg or threatened.
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Form NSRB-146 (Nov. 1950) [Name and address Graham Mines, P,0.Box 12,.Silverton, Colo.] Page 7 of 12 pages

STOCKHOLDERS IF A CORPORATION.

14. NAMES AND ADDRESSES OF OFFICERS, DIRECTORS, OR PARTNERS, AND IN ADDITION THERETO, THE FIVE LARGEST

' Number of shares |Life insurance carried
Total of anngal held in for benefit of
:91a;y,bc:z:;:- applicant Applicant
o ions, bo B : ~
Offic;a* tit}e etc., received Estimated ?et Net cash
AME AND ADDRESS (If officer is from Applicant worth outside surrender
N also director and affiliates of Applicent Common Pre- Aount value
indicate by ‘D" during last ommo ferred after
fiscal year X loans
(8) (b) () (d) : (e) (f) (8) (h)
Project is not incorporated
Sam S. Graham Co=owner none
| Orville F, Olsen| Ca-owner none
| Iyndon M. Mertz |- Co-owner none
‘ Silverton, Colorjsdo.
Total X X X X X X X X X xx

15. CAPITAL STOCK ISSUES .
. For Corporate Applicants

Number of shares

Dividend rate

Item *  Authorized Outstanding Par value outstanding last paid
(a) (b) - (@) (d) (e)
Common stock % ) $ S
Preferred -stock X 3 $ S

16. PURCHASE AND SALES RELATIONS WITH OTHERS

partnerships.

No.

of such commissions, bonuses, or payments.

No.

Does Applicant buy from, sell to, or use the services of, any concern or partnership in which an officer,
director, large stockholder, or partner of the Applicant has a substantial interest? If not,
so, give names of such officers, directors, stockholders, and partners, and names of such concerns or

Does any officer, director, large stockholder, or partner of Applicant receive aqy commission, bonus, or
other payment in cash or services from any concern or partnership with which Applicant has business deal-
ings? If not, so state. If so, give names of such officers, directors, stockholders, or partners and amounts

‘so state. If

17. COMPENSATION SCHEDULE

with the business should be indicated (i.e., whether an officer, director, stockholder,

No compensations or withdrswals on account of not operating,

INSTRUCTIONS: The schedule shall show the amount of compensation being paid to all employees of Applicant
receiving compensation at a rate in excess of 310,000 per annum, including employees paid on a part-time
basis where the rate of compensation exceeds $10,000 per annum computed on a full-time basis. If Applicant
is a corporation, the schedule should show the compensation, regardless of amount, being paid to all of-
ficers, directors, and such stockholders as have an interest in Applicant’s business of 10 percent or more.
If Applicant is a partnership, the schedule should show the compensation being paid to, or being withdrawn
by, all partners for their personal use. If Applicant is an individual, the schedule should show the
amount being withdrawn by Applicant for his personal use. In each case the listed person’s connection
partner, owner,
etc.). The calendar basis for the compensation should likewise be shown. Attorneys or firmsof attorneys
on a regular retainer or salary basis should be included. The schedule should include a separate notation
indicating the source and amount of any compensation being paid by a company or firm directly or indirectly
controlling, affiliated with, or controlled by, Applicant. If the space provided herein is
the schedule should be continued on the reverse side or appropriate continuation sheets should be attached.

insufficient,
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17. COMPENSATION SCHEDULE - Continued
The term ‘“compensation”, as used .herein and such schedule, shall include all salaries, fees, bonuses, com-
missions, retainers, regular drawing accounts, and other payments, direct or indirect, in money or other-
wise, for personal services.

Compensation paid
during previous
fiscal year

(a) (b) (c) (d)

Namé Position Present compensation

None.

18. COLLATERAL ' .
(a) The applicant offers the following described collateral as security for repayment of the loan applied for.

. ‘ Book Value Appraised*
Description . . Date acquired Cost (Net) value
(a) (b) . (¢) (d) (e)

Property now held:

Kensas City lode mining claim
U.S. Patent No. 18494 * lAugust 19, 1932

Berkeley lode mining claim
U.S. Survey No. 20732 August 15, 1931
(Patent applied for) '

To be acquired:

All equipment to be purchased with Loan funds for iise on fhe project.

* This column need be filled in only if a recent appraisal has been made. If so, identify appraiser below.

Name Title Date
(a) (b) ) (c)

(b) Describe existing liens, if any, on property listed above.

None.
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| : EXHIBIT A - CURRENT FINANCIAL STATEMENT
: as of __ _Not operating

i (Date not more than 30 days prior to date of application)

| . ASSETS
‘ q 1oCaShe. i, .
|

| 3. Accounts receivable: .
Current....... ..ottt $

Past due not over 4 months................

< Past due over 4 months.................... <

Less reserve for doubtful accounts...............c.iiiiiiiininn.

4. Inventories:

CURRENT ASSETS

Raw materials.......... RN 2

Work in PrOCESS. .. ovvivenensrnnnenannanns

Finished goods.........ccovvviiiiininen... 3

Less reserve for inventory 10SSeS.........ceovveieiiinneinrennnnsn Vel

5. Other ourrent assets (describe)

6. Plant used in business:
Land........... e et 3
Buildings.......coiiiiiiii it i i

- T 15 T

TOTAL CURRENT ASSETS: ¢ v+t v vt etensoinssnsensonsessosssssoneassasasnonssnes

8. Equipment, furniture, and fixtures................ - $

Less reserve for depreciation.........c.ovuiiiiiieiiiirienririeneninnes

10. Investments in affiliated companies
11. Receivables due from affiliated companies
12. Real estate not used in business

FIXED AND OTHER ASSETS

14. Deferred charges..
15. Other assets

ﬁ 9. INvestmentS—StockS and BOMAS. ... ..uvueerereenrnen e s e e e e e e,

13. Due from officers, directors, employees, stockholders............cvvvuuunnerunnn. e

LIABILITIES
16. Notes payable (see schedule 1, page 10):

Trade Creditors. ...ttt ittt ittt ietenrnenrncnensnn

Officers, stockholders, relatives..........cvvviiivrerennnennnn.

INSUranCe ComMPANIES. ..ttt ittt iene e neennnerenneeennnennns

]

17. Accounts payable
18. Other current liabilities:

Federal...........coiivuunn. e ee e,

Real estate...................... [ 3

Delinquent taxes {

CURRENT LIABILITIES
N

Wages and Salarfes. ....viuiinii ittt it e e e e e

1 I o & 5 Yo} o T O

19. Machinery liens
20.. Mortgage debts (see schedule 2, page 10),
21. Bonds or debentures (see schedule 2, page 10)
L 22. Other liabilities

g

FIXED
AND OTHER

LIABILITIES
A

24. Preferred stock (if Applicant is incorporated)............eevvemennennn.

. TOTAL cmnamumunigs......................,......................5

23. Common stock (if Applicant is incorporated)............ i i, 3

NET
WORTH

25. Surplus (if Applicant iS iNCOTPOTALEd)...........eeuueernnsnnseenreennss

\26. Capital and Surplus Account (if Applicant is partnership or individual)..............
TOTAL LIABILITIES: o vcvovenns N e ettt et

$

none

27. Contingent liabilities (explain)

3

none

ove statement).

> date of a

NOTE. — Submit cogy of last available audit or of financial statement at close of last fiscal period (if such date differs from
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SCHEDULE I - Notes Payable (in detail)

Name and address Maturity

Amount

State amount and
character of
collateral

Name of guarantor(s)
and/or endorser(s)

None.

SCHEDULE 2 - Mortgage Debt (real

estate and/or chattels) or

Bond Issue

Names and addresses of holders Date of maturity

Interest rate

s

Unpaid principal
amount

Date to which interest is paid

None.

TOTAL XXXXXXX

XXXXXX

$

XXXXXXXXXXXXXXXX

If mortgage secures a bond issue, state whether bonds are principally held by management and/or stockholders
attach copy of mortgage indenture.

or by others, and

EXHIBIT B - CONDENSED COMPARATIVE STATEMENT OF INCOME AND EXPENSES

For years ended

Not operating.

(Insert date of end of fiscal year)
(000.00 omitted)

(Figures for 3 preceding years)

Current year as

" 19

19

19

of date of
Exhibit A

I I

10.
11.
12,

13.
14,
15.

16.
17,
18.
19.

20.
21.

22,
23.

Net SBleS....iiiiiiiiieiiieieeieitinrereasaiarorencannanas
Cost of goods SOLd. ... evviiriiininiieniniienneennnnnanans
Gross~profit oq:sales (line 1 minus 11ne‘2) .............
Other income (itemiZe)............c.eveerereeenaneennnn.
Total (line 3 pfué line 4)..... et i et R
Salaries (officers or partners)®........ceeveveveeeannn.
Selling and all otherAexpen§eé ..........................
Total Of 11NeS 6 BN Tou.ovveenvninsenneeineeeeeennans
Profit or loss before depreciation and Federal taxes
(line 5 minus line 8)......ccviviiviiii i iiiiiii et ienn
Depreciation.........c.coiiiiiiiiiiiiiiieiiiiiannes e
Federal Income and ‘Excess Profits Taxes............. een
Net profit or loss (line 9 minus lines 10 and 11).......

ANALYSIS OF SURPLUS

Total surplus at beginning of period....................
Net profit or loss for period.........ccciiiiiiiainnns
Line 13 plus line 14 ifprofit; line 13 minus line 14 if loss
Add:

,- Surplus paid in during period.......... Ceteci e e
Surplus resulting from revaluation of assets........
Other additions to surplus (itemize)................

Total ofrlines 15 to 18, inclusive..........ccvviinnnnn
Deduct: ‘
Dividends. ... ..o vviiviiii ittt ittt

- Other charges to surplus (itemize)..... U e

Total of lines 20 and 21, .......ciiiiiinnnnranene Ceneean
Surplus at end of period (line 19 less line 22), MUST
AGREE WITH SURPLUS AS SHOWN IN BALANCE SHEETS

mitted for additional years.

* To include all payments of any kind (commissions, bonuses, withdrawals) to officers or partners.

NOTE—If gears included in the above tables are not adequately representative of applicant’s financial experience,
may be sul

information
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EXHIBIT C - CONDENSED COMPARA.TI"IE STATEMENT OF CONDITION

For years ended _ NOt operating.
(Insert date of end of fiscal year)

(000.00 omitted. Use figures to nearest thousand. For instance, the figure $3,489,36 should be written as 3; the figure $3,689,36

should be written as 4)

ASSETS (Figures for 3 preceding years) curorfe,:!t“y:a;f"
19 19 19 Exhibit A
CURRENT ASSETS:
D R 01 = T
2. Receivables (after deducting reserves)...............
Inventoriés ....................................... coe

4. Other current assets:

TOTAL CURRENT ASSETS.......... eereenesaanen

FIXED AND OTHER ASSETS:
5. Plant accounts (before depreciation):
Machinery, equipment, etC.......c.vvveverinrunnnnnn

Delivery equipment........cuouevvieeneuennnnnennnns B
Real estate and buildings used in business.........

6. Other assets (as investments, real estate not used
in business, etc.): '

TOTAL ASSETS.....ciiiiiiieeieosonnanancacnns
LIABILITIES
CURRENT LIABILITIES:
8. Notes pay@ble. .....c.ciiiiticiiiinitearasonstocsnnsas
9. Accounts payable..........c..o.eeinns eeeietaneaaas
10. Accrued liabilities..........c.viviivuniiiinnns eeeaes

11. Other current liabilities:

TOTAL CURRENT LIABILITIES.............%...
FIXED AND OTHER LIABILITIES:
12, Mortgage debts.......... Cererireeiiiiiienes eave oo
13. Debentures. ... .ooiiiiiiiiniiieiieitiiiitiannaaanaans
14. Other fixed liabilities:

RESERVES: A
15_. Reserve for depreciation.............. Cesetaceseaann .
16. Other reserves:

NET WORTH:
17. Common stock (issued) (if Applicant is incorporated)..
18. Preferred stock (issued) (if Applicant is incorporated)

19. Surplus (if Applicant is incorporated)........ eeeees
20. Capital and surplus account (if Applicant is partner-
ship or individual).....icivieiiienniiinnnnnnnnnnnns
ToTAL LIABILITIES.. NOMG........... s

NOTE— If years included in the above table are not adequately representative of applicant’s financial experience,condition state-

ments may be submitted for additional years.
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EXHIBIT D
AGREEMENT AS TO COMPENSATION FOR SERVICES RENDERED OR TO BE RENDERED TO APPLICANT IN CONNECTION WITH APPLICATION AND/OR LOAN
To induce the United States Government and its agencies to make a loan under Sec. 302 of the Defense Production

Act of 1950 to _ Graham Mines, P.0.Box 12, Silverton, Colorado.

(hereinafter called “Applicant’’) and in consideration of the making of a loan to Applicant, the undersigned,
having been retained by Applicant for the purpose of rendering professional or other services in connection
with its application for a loan or loans, hereby represents, warrants, and agrees that the undersigned has not
been paid, has not made any agreement with the Applicant to be paid, and has not procured any person to pay or
agree to pay, and will not, directly or indirectly, charge or receive any bonus, fee, or commission in any form
in connection with the said application for, or the obtaining of, the loan applied for by the Applicant, or any
compensation in any form for services rendered or to be rendered 1nconnect1on therewith except for the services
and in the amounts stated below:

Name s Description of services Amount paid Amount to be paid

- $ $
No legal or other outside assistance used in making this application for Loan.

To induce the making of the loan and the employment of the undersigned by Applicant, the undersigned hereby
further warrants, covenants and agrees, upon the -consideration herein specified, and in consideration of the
employment of the undersigned by Applicant, as above recited, that if the amount of compensation stated above
for any such services shall not be deemed reasonable by any agency of the United States Government, the under-
signed will reduce the charge for such services to such amount as shall be deemed reasonable by such agency,
and will not, -directly or indirectly, charge or collect from the Applicant or any other person, any sum in ex-
cess of the amount so deemed reasonable; and that if the undersigned has heretofore collected, from the Appli-
cant or any other person, as compensation for any such services, any amount deemed by such agency to be un-
reasonable, the undersigned will refund to Applicant or such other person.such sums as are in excess of the
amount deemed reasonable. The undersigned further warrants, covenants and agrees that if the amount of the
compensation for any such services is not determinable at the date of application, or is not stated above, it
will not collect or charge any sum as compensation for such services without the prior written approval of the
Government agency Wwith which this application is officially filed as to the nature of the services for which
such compensation is to be paid and the amount of such compensation.

Witness:
Address of witness:

Dated .19

NOTE —~Corporations must execute foregoing certificate in corporate name, by duly authorized officer, and seal
must be affixed and duly attested; partnerships must execute in firm name, together with signature of a gen-

eral partner. If no compensation is paid or to be paid for services rendered in connection with application
or loan, this should be so stated and the Applicant should sign this Exhibit.
CERTIFICATION

The Applicant hereby certifies that the statements made in the foregoing application, and all exhibits and
documents submitted in connection therewith, are true and correct statements to the best of Applicant’s in-
formation and belief and are submitted as a basis for credit. The Applicant agrees to reimburse any agency of
the United States Government upon demand for any expenses incurred in connection with or arising out of this
application or any loan made pursuant hereto. '

1951,

Witness: (For individual applicants)

Dated January 12,

(Signature)
Witness: :Z’? — (For partnership applicants)
Co-owners ( j ,,?ﬂu(é Graham MNines.
W WM /@A ’2 %e of?‘fxrm)
,a general partner

(Signature)
(For corporate applicants)

(CORPORATE SEAL)

(Full corporate name of Applicant)
R .

Attest: By

(Signature) . (Title)

(Signature) (Title)

The United States Criminal Code, 18 U.S.C., Sec. 1001, makes it a criminal offense to make a willfully false statement or
representation to any Department or Agency of the United States as to any matter within its jurisdiction.

- . U. S. GOVERNMENT PRINTING OFFICE:1950 O - 816171
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EXHIBIT D
AGREEMENT AS TO COMPENSATION FOR SERVICES RENDERED OR TO BE RENDERED TO APPLICANT IN CONNECTION WITH APPLICATION AND/OR LOAN
To induce the United States Government and its agencies to make a loan under Sec, 302 of the Defense Production

Act of 1950 to . Graham Mines, P.0.Box 12, Silverton, Colorado,

(hereinafter called “Applicant’’) and in consideration of the making of a loan to Applicant, the undersigned,
having been retained by Applicant for the purpose of rendering professional or other services in connection
with its application for a loan or loans, hereby represents, warrants, and agrees that the undersigned has not
been paid, has not made any agreement with the Applicant to be paid, and has not procured any person to pay or
agree to pay, andwill not, directly or indirectly, charge or receive any bonus, fee, or commission in any form
in connection with the said application for, or the obtaining of, the loan applied for by the Applicant, or any
compensation in any form for services rendered or to be rendered in connection therewith except for the services
and in the amounts stated below:

Name ' . Description of services Amount paid Amount to be paid

$ $

No legal or other outside assistance used in making this application for |Loan.

To induce the making of the loan and the employment of the undersigned by Applicant, the undersigned hereby
further warrants, covenants and agrees, upon the consideration herein specified, and in consideration of the
employment of the undersigned by Applicant, as above recited, that if the amount of compensation stated above
for any such services shall not be deemed reasonable by any agency of the United States Government, the under-
signed will reduce the charge for such services to such amount as shall be deemed reasonable by such agency,
and will not, directly or indirectly, charge or collect from the Applicant or any other person, any sum in ex-
cess of the amount so deemed reasonable; and that if the undersigned has heretofore collected, from the Appli-
cant or any other person, as compensation for any such services, any amount deemed by such agency to be un-
reasonable, the undersigned will refund to Applicant or such other person such sums as are in excess of the
amount deemed reasonable. The undersigned further warrants, covenants and agrees that if the amount of the
compensation for any such services is not determinable at the date of application, or is not stated above, it
will not collect or charge any sum as compensation for such services without the prior written approval of the
Government agency with which this application is officially filed as to the nature of the services for which
such compensation is to be paid and the amount of such compensation.

Witness:
Address of witness:

Dated , 19

NOTE —Corporations must execute foregoing certificate in corporate name, by duly authorized officer, and seal
must be affixed and duly attested; partnerships must execute in firm name, together with signature of a gen-

eral partner. If no compensation is paid or to be paid for services rendered in connection with application
or loan, this should be so stated and the Applicant should sign this Exhibit.
' CERTIFICATION

The Applicant hereby certifies that the statements made in the foregoing application, and all exhibits and
documents submitted in connection therewith, are true and correct statements to the best of Applicant’s in-
formation and belief and are submitted as a basis for credit. The Applicant agrees to reimburse any agency of
the United States Government upon demand for any expenses incurred in connection with or arising out of this
application or any loan made pursuant hereto.

Dated January 12, , 1991,

'Witness: » (For individual apolicants)

(Signature)

Witness: C:></:3 ;Zh (For partnership applicants)
( W Greham Mines.

Co-owners ,7 I &
 Ofrecle e~ Gy D'y
) ,a general partner,

(ngnature)

—~

[}

(For corporate applicants)
(CORPORATE SEAL)

(Full corporate name of Applicant) ,

Attest: ‘ By

(Signature) . (Title)

(Signature) (Title)

The United States Criminal Code, 18 U.S.C., Sec. 1001, makes it a criminal offense to make a willfully false statement or
representation to any Department or Agency of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICE:1950 O - 916171
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. Z.PROPOSED METHOD FOR REPAYMENT OF LOAN

State sources of funds, and proposed schedule of repayment

Source of funds for repayment of loan will be from the returns received from all
shipments of ore to smelters or mills, ten percent (10%) of the net proceeds from
each lot of ore shipped from the mine to be paid to the Loan Agency until the '
amount of loan is repsaid. '

3. NATURE OF BUSINESS AND DESCRIPTION OF PROJECT

Describe fully the business activity for which the funds are intended. 1In so doing, identify the materials
and services to be produced, describe the facilities and processes involved, and explain indetail any research
activity and the nature of the results expected. Attach blueprints and specifications, if available, and fur-
nish other technical details to the extent that they are not covered elsewhere in the application.

Nature of the business is to mine and ship ore containing essential metals - Lead,
Zinc, Copper, this is done by the usnal method of drilling and blasting. All work
thus far on this mine has been done by hand work. To make better progress an Air
Compressor and drills are needed, also a Mucking Machine for fast clean up after
blasting. All ore is shipped to a custom smelter or mill, according to the metal
values conteined. A

All proposed work will be done in the Kansas City mining claim, U, S. Patent Number
18494, and the Berkeley claim (Kansas City extension) U. £. Survey Number 20732 -
Patent applied for. These two claims cover a distance of 3,000 feet along the vein.

4. Relationship to National Defense. Explain carefully.how the expenditure of the funds will contribute to
national defense. As a part of such explanation, the following questions should be answered to the extent

possible: Phe National Defense will be strengthened by every pound of Lead, Zinc and

Copper produced by mines and so essential in the manufac in f r machines.
(a) wha-erid;Lce exists aéyto current shortages of the materials or sera%ces Egu%e éﬁoguceggi

Both National and civil authorities emphasize that a critical shortage of
these metals exists, and » :

(b) What evidence exists as to future shortages of the materials or services to be produced?

the preparations being made for the approaching World War 111 will require
a much greater supply of metals to meet the demand for an unknown period of
time in the future.

(c) Are such shortages, if any, regional or national in scope?

National.

(d) In what respects will the use of the funds aid directly in expediting the carrxing'out.of ggve{nment
defense contracts? (A listing of defense contracts, if any, held by applicant is required in item 8
below.) . . .

By producing as much metal as possible in the shortest time possible to supply
manpfacturers with the necessary materials to fulfill defense contracts.
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4, Relationship to National Defense - Continued

(é\ In what respects will the use of the funds aid indirectly in expediting the carrying
defense contracts or related operations?

By helping to create & stockpile of metals for use when needed.

(f) Are there available alternative methods or facilities to accomplish the same purpose as that for which

these funds are intended? (For instance, unused capacity, possibility of multiple shift
facilities, readily convertible equipment, sub-contracting?) If answer is yes, explain
are not used. . .

No.

out of government

operations, idle
why alternatives

5. Maximum Designed Production

Average percentage of
maximum designed production
used in quarter preceding
filing of epplication

Unit Maximum designed
of production with
measure existing facilities

List separately materials or services
identified in item 3

Maximum designed
production including
~use of funds-
applied for

(a) (b) Q) _ (d) (e)
Lead
Zinc
Copper
Contained in ore Tons 3 to 5 tons not operating 4Q tons per
per day by day with air

hand work

compressor.,

(Minimum estimate

6. Employment
(a) Number currently employed at location(s) where funds are
15th of month preceding filing of application.)
Not operating.

(b) Maximum feasible employment with existing facilities.
(1) Single shift operation.

Not operating.
(2) Multiple shift operation (specify how many shifts).
Not operating.

(¢) Estimated additional employees required by the use of the funds applied for.

Five men on each shift.

to be used. (Use pay period ending nearest

7. Timing
(a) On what date(s) are the requested funds needed?
.oed ' .
Funds are needed immiately to purchase equipment

air pipe, rails and small tools for operations.
supply later on.

(b) On what expected date(s) will applicant begin to use such funds and obtain output from the use of such

funds? Whergver possible, give planned schedule of output.

Work will start as soon as snow conditions permit opening of road to mine, and

delivery of portable compressor and other supplies to the mine.

and supplies - Compressor,
Such items may be in short

.
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8. Oufput from the use of funds applied for will be for the following purposes:

Program symbol

a. For the following principal prime defense contracts (if any) with the United States Government:

Date of Contracting Government (2 digits) or . Delivery Amount
contract Agency other contract Materials or services date(s) (Dollars)
identification
(a) (b) (c) (d) (e) [€9)
Not |applicable - No contracts.
c
b. For the following subcontracts (if any) -with U.S. Government prime defense contractors:
(e) Government agency
receiving end product
Date of Materials or Supplied to Delivery or services Amount
contract services (Give name and address of firm) date(s) (£) Program symbol (2 digits) ‘ (Dollars)
or other contract
’ identification
(a) (b) (<) (d) : (e)
(e)
(f)
(e)
(f)
(e)
()

c. For the following classes or types of customers not covered by contracts listed above (list materials or
services to be provided and, wherever possible, also indicate final product use):

A
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9. Feasibility

(a) Estimate anticipated requirements for manpower, equipment, raw materials, energy, fuel, transportation
facilities, water supply, housing, community facilities, and other factors of production, for (1) prepar-
ation of the facilities and (2) actual operation thereof. (The estimates may be limited to those factors
of substantial significance to the preparation and operation of the facilities for which the funds are
intended.)

Co-owners will personally work .on the operations with other help available in
the vicinity., All labor reside in town, Equipment will be portable type air
compressor, Powered by Diesel engine. Drilling machines and Mucker operated by
compressed air. Transportation is by mine road and County highway, six miles
to Silverton, connecting at that point with the Denver & Rio Grande Western R.R.
gives access to the mine.
Silverton the County Seat of San Juan County has Post and Freight offices,

(b) local and long distance telephones, Electric service, water system. Western
Colorado Power Co's electric power line, 17,000 volts, passes over Applicant's
lower mining claims, making power available if needed.

(b) Discuss and evaluate the availability of each of the above factors in the area(s) where the funds will
be used.

10. The Following applications for necessity certificates for tax amortization (Under Section 124A of the In-
ternal Revenue Code) for facilities at the location(s) covered by this application have been filed since
January 1, 1950.

(d)’

Date of (Estimated) Total of If final action has been taken, give date of
licati Government file number facilities in dollars
epp on on each application Issuance Denial
ni
(a) ® () e
None.

11. Recent Efforts to Obtain Credit

(a) Banks— List names and addresses of all Banks of Deposit of Applicant within the last 5 years: (Mark with an asterisk (*)
bank or banks in which deposits are now kept)

No other efforts made to obtain credit.

No bank in Silverton.
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11. Recent Efforts to Obtain Credit - Continued ’

(b) State efforts to obtain credit, within 60 days preceding date of application, from banks, the Recon-
struction Finance Corporation, or other sources, results, and reasons if refused. (NOTE.- Section 302
of the Defense Production Act of 1950 states that a loan may be extended ‘“only to the extent that it is

. not otherwise available on reasonable terms.” Accordingly, Applicant should show that it has applied .
to each bank named in (a) above, or -explain the reason for not doing so. The fact that a loan of the
particular maturity and terms applied for is refused by a bank or banks is not sufficient to comply
with the statute, if credit on reasonable terms is available. State whether a bank will participate in
the loan, and if so, state name of bank and amount of participation. Full particulars must be given.)
List the names and addresses of banks and other lending institutions to which applications for credit
have been made, and in each case state date of application, amount of credit available, if any, maxi-
mum term for which credit is available, what consideration, if any, was given to possible guarantee of
loan under Federal Reserve Regulation V, and reason for refusal or .reason loan was not obtained. 1In-
dicate whether or not application was definitely refused for further credit on any basis.

None.

12. What other forms of government financial assistance, 1f any, have been received or requested by the appli-
cant in connection with the purposes of the loan herein applied for? If applicant plans to request such
assistance in the future, give details.

None.

13. HISTORY, MANAGEMENT, LEASED AGREEMENTS, INSURANCE,bETC.‘

These subjects should be fully covered in statements attached hereto. Outline past management experience
or other basis for showing competence of the Applicant to perform in accordance with expressed purpose of
the application. If plant was purchased, state price, form and terms of payment, date of purchase, from
whom and under what circumstances purchase was made. If it is proposed to construct or acquire new facil-
ities (including equipment), state estimated cost and basis of such estimate, form and terms of payment,
and from whom purchases of facilities will be made. State whether Applicant, or the business or plant, has
been in receivership, bankruptcy, Chapter X, XI or XII, in hands of creditors, committee, or whether Appli-
cant has effected a compromise with creditors, and if so, discuss fully. Indicate whether business is con-
ducted in leased premises and whether any facilities are leased from others and describe terms of any
lease agreements. List type and amount of insurance carried on plant property. Describe brlefly'anypend-
ing or threatened litigation affecting Applicant.

See other side of this sheet "for details.






13. History, Management, Leased Agreements, Insuréance, etc.,

Co-owners of mine 0. F., Clsen and L. M. Mertz have 14 and 22 years mining
experience, respectively, and are at present engaged in vnderground -mining,
Co-owner Sam S. Graham has 10 years service with The American Smelting &
Refining Co. in responsible positions and 20 years experience developing

mining claims. All Co-owners are familiar with the details of the mining,
milling and marketing of ores.

History, The Kansas City.claim - U. S. Patent Number 18494, was acquired |
by Tax Deed from San Juan County, dated Avgust 19, 1932, and recorded in
Book 162, on page 199, in the County Clerk's office, The Berkeley claim
was acquired by location on August 15, 1931, and recorded in Book 157, on

page 468, Patent of this claim is now pending under U, S. Survey Nuinber
20732, '

See "Nature of Bxpenditures"” on page 1 for list of equipment to be purchased
from mining supply firms, at listed prices, terms cash,

Neither applicants nor the property has been in receivership, bankruptey,
in hands of creditors, or in any manner involved in any legal entanglements.

Property ‘is owned by applicants and no facilities are leased.

No insurance is in effect now, but all new equipment and buildings will be
insured when installed.

No litigation pending or threatened,
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14. NAMES AND ADDRESSES OF OFFICERS, DIRECTORS, OR PARTNERS, AND IN ADDITION THERETO, TﬂE‘FIVE LARGEST

STOCKHOLDERS IF A CORPORATION.

§ Number of shares |Life insurance carried
Total of annual held in for benefit of
. salary, commis- applicant Applicant
Official title sions, :’e"c“;sfe":; Estimated net et caoh
(If officer is from Applicant worth outside ) surrender|
NAME AND ADDRESS also director and affiliates of Applicant Common Pre- Amount value
indicate by "D") durj_n'g last ferred after
fiscal year lo§ns
(8) (b) (c) (d) (e) (£) (g) (h)
Project is not inporporated.
Sam S. Graham Co-owner fione
Orville F. Olsen | Co-owner none
Lyndon M. Mertsz Co-owner none
Silverton, Colorsafo.
Total X X X X X X X X X X X
15. CAPITAL STOCK ISSUES
For Corporate Applicants
: . Number of shares pividend rate
Item Authorized Outstanding Par value out standing last paid
(a) (b) (<) (d) (e)
Common stock ' $ $ , 3
Preferred stock % $ 3

16. PURCHASE AND SALES RELATIONS WITH OTHERS

Does Applicant buy from, sell to, or use the services of, any concern or partnership in which an officer,

director, large stockholder, or partner of the Applicant has a substantial interest? If not, so state. If
so, give names of such officers, directors, stockholders, and partners, and names of such concerns or
partnerships.

No.

Does any officer, director, large stockholder, or partner of Applicant receive any commission, bonus, or
other payment in cash or services from any concern or partnership with which Applicant has business deal-
ings? If not, so state. If so, give names of such officers, directors, stockholders, or partners and amounts
of such commissions, bonuses, or payments.

No.

17. COMPENSATION SCHEDULE

INSTRUCTIONS: The schedule shall show the amount of compensation being paid to all employees of Applicant
receiving compensation at a rate in excess of $10,000 per annum, including employees paid on a part-time

basis where the rate of compensation exceeds $10,000 per annum computed on a full-time basis. If Applicant
is a corporation, the schedule should show the compensation, regardless of amount, being paid to all of-
ficers, directors, and such stockholders as have an interest in Applicant’s business of 10 percent or more.
If Applicant is a partnership, the schedule should show the compensation being paid to, or being withdrawn
by, all partners for their personal use. If Applicant is an individual, the schedule should show the
amount being withdrawn by Applicant for his personal use. In each case the listed person’s connection
with the business should be indicated (i.e., whether an officer, director, stockholder, partner, owner,
etc.). The calendar basis for the compensation should likewise be shown. Attorneys or firms of attorneys
on a regular retainer or salary basis should be included. The schedule should include a separate notation
indicating the source and amount of any compensation being paid by a company or firm directly or indirectly
controlling, affiliated with, or controlled by, Applicant. If the space provided herein is insufficient,
the schedule should be continued on the reverse side or appropriate continuation sheets should be attached.

No compensations or withdrawals on account of not operating.
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17. COMPENSATION SCHEDULE - Continued

The term ‘“‘compensation”, as used herein and such schedule, shall include all salaries, fees, bonuses, com-
missions, retainers, regular drawing accounts, and other payments, direct or indirect, in money or other-

wise, for personal services.

Name ) Position
(a) (b)

Compensation paid
during previous
fiscal year

Present compensation

(c) (d)

None.

18. COLLATERAL

(a) The applicant offers the following described collateral as security for repayment of the loan applied for.

Description Date acquired Cost

(a) (b) (c)

Book Value Appraised®*
(Net) value
(d) (e)

Property now held:

Kansas City lode mining claim
U. 8. Patent No. 18494 August 19, 1932
Berkeley lode mining claim
U. S. Survey No. 20732

August 15, 1931
(Patent applied for) : '

To be acquired:

All equipment to be purchased with Loan funds fpr use on the project.

* This column need be filled in only if a recent appraisal has Seen made. If so, identify

appraiser below.

Name Title
(a) (b)

Date
(c)

(b) Describe existing liens, if any, on property listed above.

None.
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EXHIBIT A - CURRENT FINANCIAL STATEMENT
as of Not operating

(Date not more than 30 days prior to date of application)

CURRENT ASSETS

FIXED AND OTHER ASSETS

. NOtES TECEIVADLE. ..ttt tt ittt itiieieeaneeenneennseoruaennnioneenns $

. Accounts receivable

. Plant used in business:

T.oMachinery. ... ..coiiiiiiiiii it i it iiaiaen
8. Equipment, furniture, and fixtures................ . $

. Investments—stocks and DONAS. ... ..ttt ittt i i i i i i et et it e
10. .
11.
12.
13.
14.
. Other assets.......ooviiiiiiiiiiniiniiennnn, e

ASSETS

Less reserve for doubtful notes................. FE eeien

Current..... et $

Past due not over ¢ months............... -
Past due over 4 months.................... <
Less reserve for doubtful accounts............cvvuiiniineiinnennan.

Inventories:
Raw materials...........coiiiiiiiiiiiannen 3

WOrk iR ProcesS....,ceieviieenenrneneenenns
Finished'goods.............ciiviiiiiinann, kS
Less reserve for inventory losSses.........ccovvivivinenieninnanns ..

Other current assets (describe)

TOTAL CURRENT ASSETS: ¢« ¢t vt vttt tneentotonettresesssnnanosassosstansnoatontsesnonson

Buildings......... Ceereeeees v e

Less reserve for depreciation........... J

Investments in affiliated companies...........iiiiiiiirireneinenereennernennennenon eerresenas

Receivables due from affiliated companies

Real estate NOt used In DUSIMESS. . ...uiiit it iniiie ittt ettt e e et e

Due from officers, directors, employees, stockholders.................... FRERER e e

Deferred charges..

CURRENT LIABILITIES
N

\

’

FIXED
AND OTHER -

LIABILITIES

-

NET
WORTH .

. Notes payable (see schedule 1, page 10):

117.
‘18.

19.
20.
21.
L 22.
23.
24.

25.
26.

LIABILITIES

Trade creditors.........o.evveivnnnnenens Ceseesiteeueasiatanaana

Officers, stockholders, relatives...........oviiiieninenrennnn,

INSUrance COmMPANI@S. . .uvuiitrtiieeritneneeronneeroseenrncnenens

-+

ACCOUNES PAYAD L. . vttt i e e e e ittt e
Other current liabilities:

Real estate............ e S
Federal..............oo0vuud e
Wages and salarfes.......coiiviiiiiiiiiiiiiiiiiiiiiiiiiiia

Delinquent taxes {

L= o - of A

TOTAL CURRENT LIABILITIES: «««:evvuennnttntnnieiat e nteitenteotsaeanenennenns
Machinery liens

Mortgage debts (see schedule 2, DPABE 10) ... uiiun it it erinnieeenrennosnnneennneesnseennennns

Bonds or debentures (see Schedule 2, PABE 10) ... vt iuuneerntrnnneennneennsseneeennesnneenneenns

Other liabilities........ P

Common stock (if Applicant is incorporated).............civtiiiinvnnnnnns %
Preferred stock (if Applicant is incorporated)............. SRR
Surplus (if Applicant is incorporated)..........covveevereneennnrennnennns

Capital and Surplus Account (if Applicant is partnership or individual)................ccvun..

TOTAL LIABILITIES: <t ccvecoeennotnannaonnannnns et ettt ettt $ None

27,

Contingent liabilities (explain) $ None’

NOTE. - Submit cogy of last availeble audit or of financial statement at close of last fiscal period (if such
al

date of

ove statement).

date differs from
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SCHEDULE I - Notes Payable (in detail)

: State amount and
Name and address ° Maturity Amount character of
collateral

Name of guarantor(s)
and/or endorser(s)

None.

SCHEDULE 2 - Mortgage Debt (real estate and/or chattels) or Bond Issue

Unpaid principal

Names and addresses of holders Date of maturity | Interest rate
. amount

Date to which interest is paid

None.

TOTAL XXXXXXX XXXXXX $ XXXXXXXXXXXXXXXX

If mortgage secures a bond issue, state whether bonds are principally held by management and/or stockholders or by others, and
attach copy of mortgage indenture.

EXHIBIT B - CONDENSED COMPARATIVE STATEMENT OF INCOME AND EXPENSES

For years ended Not operating,
(Insert date of end of fiscal year)
(000.00 omitted)

(Figures for 3 preceding years) Current year as
19 19 19 e o

1. Net sales...... P
2. Cost Of 00dS SOLA...vvvvverervenrnnenenrnnnnnaenennnens
3. Gross profit ontsales (line 1 minus line 2).............
4. Other income '(itgmize) ..................................
5. Total (1iN€ 3 PIUS 19N &) xrerennrenrnnnnsannnrneeneens
6. Salaries (officers or partners)®...........oceiveuiveevonn
7. Selling and all other expen§e§...‘ .......................
8. Total Of 11N€S 6 8NA Te''onnnnneueereenneanneaeneeens
9. Profit or loss before depreciation and Federal taxes

(line 5 minus line 8).......cciiii ittt ittt
10. Depreciation...........c.civeriiennnnn e
11. Federal Income and Excess Profits Taxes.................
12. Net profit or loss (line 9 minus lines 10 and 11).......

ANALYSIS OF SURPLUS

13. Total surplus at beginning of period....................

14. Net profit or loss for period.......cciiviiieinivnonnens

15. Line 13 plusline 14 ifprofit; line 13 minus line 14 if loss

Add:
7~ 16. ,- Surplus paid in during period............covvviiiinn

o 17. . Surplus resulting from revaluation of assets........
) 18. Other additions to surplus (itemize)............... .

19. Total of lines 15 to 18, inclusive............ccvevuvvnnn

o Deduct: .
20. Dividends...oovivi i ittt i i i

21, Other charges to surplus (itemize)..................

22, Total of lines 20 and 21 ......ovvvinreninnnnnnnenevenns

23. Surplus at end of period (line 19 less line 22), MUST
AGREE WITH SURPLUS AS SHOWN IN BALANCE.SHEETS

* To include all payments of any kind (commissions, bonuses, withdrawals) to officers or partners.

NOTE—If gears included in the above tables are not adequately representative of applicant’s financial experience, information
may be submitted for additional years.






DMA Docket No., 13.

Form NSRB-146 (Nov. 1950)]Name and address Graham Mines, P.0Q.Box 12, Silverton, Calo IPage 11 of 12 pages

' (000.00 omitted.

EXHIBIT C - CONDENSED COMPARATIVE STATEMENT OF CONDITION

For years ended Not operating.

(Insert date of end of fiscal year)

should be written as 4)

Use figures to nearest thousand. For instance, the figure $3,489.36 should be written as 3; the figure $3,689,36

ASSETS
CURRENT ASSETS:
1, CBSh.uuveeveeneeeneesoenancanananan eeeraseteteaean s
2. Receivables (after deducting reserves)...............
B T 1177 1 7¢) 3 1Y T I

4. O;hei' current assets:

(Figures for 3 preceding years) Current year as

TOTAL CURRENT ASSETS .. ..cccnvevenrunnncnnans
FIXED AND OTHER ASSETS:
5. Plant accounts (before depreciation):
Machinery, equipment, etc...........c.ovviiuiinians
Delivery equipment................coiiiiinat, PN
Real estate and buildings used in business.........

6. Other assets (as investments, real estate not used
in business, etc.):

TOTAL ASSETS........... e eteeeeeaeaa
LIABILITIES
CURRENT LIABILITIES: ’
8. Notes payable........... ........
9. Accounts PAYADLe.......ccutrietieectaennnnneanenann
10. Accrued liabilities............ciiviiiinieninnnnnnnnns

11. Other current liabilities:

TOTAL CURRENT LIABILITIES.........000v0unn
FIXED AND OTHER LIABILITIES:
12. Mortgage debts.........coiniviiiiniiann feeeiieenee
13. Debentures........coceeiieinineiiineenennreannannnnens
14. Other fixed liabilities:

RESERVES:
15. Reserve for depreciation.............ceeeeeveennivenns
16. Other reserves:

NET WORTH:
17. Common stock (issued) (if Applicant is incorporatied)..
18. Preferred stock (issued) (if Applicant is incorporated)

19, Surplus (if Applicant is incorporated)...............
20. Capital and surplus account (if Applicant is partner-
ship or individual)..........ccvvvuunn.. [
TOTAL LIABILITIES....... ..None, .. ... .

NOTE— If years included in the above table are not adequately representative of applicant’s financial experience,condition state
ments may be submitted for additional years.
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Forn NSRB-146 FORM APPROVED
(Nov. 1950) . R BUDGET BUREAU NO. 25-R002
NT
UNITED STATES GOVERNME AMOUNT OF LOAN REQUESTED $59’700.00

) TERMS OF LOAN REQUESTED
APPLICATION FOR GOVERNMENT LOAN Cash

UNDER SEC. 302 OF
DEFENSE PRODUCTION ACT OF 1950

DATE OF APPLICATION

January 12, 1951
TO BE FILLED IN BY DELEGATE AGENCY °

DMA Docket No. 13.

o _ __] (DATE RECEIVED) COMM.
NAME AND : : .
ADDRESS OF I Graham Mines, . om
APPLICANT . eRic:
(Street, P. O. BOX 12 ’ .
City, INT.
Zone, ) ’
State) Silverton, Colorado.

FILE NO.

. ) . INSTRUCTIONS
A?plicatlon shouldtbe tfllfed'with f?e Departmegt~ submit four (4) signed copies of the applica-
of Commerce, Department of Agriculture, Depart- : .
ment of Interior, or the Defense Transport Ad- t%on. dNa?et a“% ggdygs:tf?gcagfgécggtezggu;gegg
ministration, whichever has the primary interest sfampe o l'ype. ri ; il a .
in the facilities, products, or processes in- of the application and all accompanying papers.
volved. However, for convenience of the appli- When a question is inapplicable, this should be
cant, hemay file with any government agency with  so stated on the form. Additional sheets may be
which he has contract or.other pertinent relation- attached in. answering any questions or in pro-

ships and such agency will arrange for the trans-
m%%pal of the application to the appropriate
office. .

viding other supporting information.

1. PURPOSE OF LOAN

Give & brief general statement of the purpose of the loan requested, including in the table below estimated
amounts for such major purposes as land acquisition, building construction, purchase of plant, purchase of
equipment, working capital, repayment of debt, etc. Statement should make clear whether funds will be used for
expansion of capacity, development of technological processes, or production of essential materials.

General Statement

The purpose of the loan requested is to develop and produce a heavy Lead, Zinc,
Copper ore that is opened in a surface drift in the outcrop of the Kansas City
vein. PFunds are needed to extend the present Kansas City tunnel by driving a
drift following the vein to get depth in the ore body, and to deliver the ore
to the mine dump for loading to trucks for shipment to & smelter or mill.

NATURE OF EXPENDITURE ‘ AMOUNT

Loan funds will be used for -

900 feet of drifting on vein at $20,00 per foot, estimated $18,000.00
Air Compressor (315 cu., ft. capacity) to supply air for

drills and Mucking Mechine - - - - - - - - - - 7,500,00
Mucking Machine, approximately - - - - - - - - 4,000,00
Buildings, - - - - - - - - - - - - - - = 2,500.00
Good used Bulldozer to maintain mine road - - - - - 4,C00.00
i Drilling Machines, air hose and small tools - - - - 2,000.00
Jeep Pickup Truck, 4 wheel drive,- - - - - - - - 1,700.00

Total amount applied for $ 39,700.00
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