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MME Form 40	 Budget Bure;u No. 42-R1368 


(Revised Nov. 68) 	 UN ITED STATES	 Approval expires Dec. 1971 


DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY 


APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION 



Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641) 
NAME OF APPLICANT (Full legal name and mailing address as they should appear on APPLICANT DO NOT USE THIS BLOCK 


contract if one is executed.)
DOCKET NUMBER 


American Primary Resources, Inc.	 , 99 7 
P.0.BOX 433	 DATE RECEIVED 


Redding, California,. 96001
REGION 


DIVISION CODE 


BUSINESS ORGANIZATION LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
(Check one)	 NAME	 ADDRESS	 TITLE 


IN b IV ID U AL 
CORPORATION X 
PARTNERSHIP 
OTHER (Specify) 


STATE IN WHICH FIRM IS 
ORGAN IZED 


Nevada


D.JHoare, Box 433, Redding, California 96001 President 


J.H.Paulsen, Rt. 4, DePere, Wisconsin 54115 Sec/Treas. 


J.C.Carroll, Box 290, Lewiston,Californi'a. 1st VicePres. 


P.Allstrom, Box 433, Redding, California. 2nd Vice Pres. 


INERAL(S) FOR WHICH YOU WISH TO EXPLORE 	 PROPE
	 LOCATION 


- -	 .	 NAME
	 COUNTY	 STATE 


	


IMATED COST OF PROJECT
	


Halcyon Mine	 Shasta	 California 


GENERAL INSTRUCTIONS 


Before filling out this application, please read the OME Regulations for	 and after it write not applicable." Maps or sketches should be used 
Obtaining Federal Assistance in Financing Explorations for Mineral	 to supplement narrative descriptions of the property location and 
Reserves (30 CFR Chap. II). To assure prompt action, your application 	 boundaries in item 2, existing mineworkings and geology in item 3, 
must provide all applicable material and information specified on the	 and the proposed exploration work in item 5 When this information 
back of this application form. Avoid unnecessary correspondence and 	 is not too complex, all of it may be shown on one map or sketch. All 
delays by submitting complete and accurate infor.iation. Please submit	 documents and other attachments submitted as a part..of this applica-
two copies of this application and all accompanying papers except as	 tion, except those in item 3(g) which you mark to be returned; become 
otherwise noted. Place your name and address on each sheet. Each	 the property of the Government and will not be returned to the appli-
itOm of information, maps, and reports required as a part of this 	 cant. Send true copies, not originals, of leases, contracts, and other 
application is described on the back of this form Identify each attached	 documents which are an essential part of your business records File 
statement by the item number to which it applies. If an item does not 	 this application with the Department of the Interior; . U.S. Geologaa/ 
apply to your application, show the item number on your statement 	 Survey, Office of Minerals Exploration, Washington, D. C., 20242, or 


with tbe nearest OME Field Offlie. 


CERTIFICATION 


The undersigned, whether as an individual, corporate officer,partner, 
or otherwise, both in his own behalf and acting for the applicant, 
cçrtifies that the information set forth in this form and accompanying 


papers is correct and complete, to the best of his knowledge and belief, 
and that he would not ordinarily undertake the proposed exploration 
under current conditions and circumstances at his sole expense. 


BY (Signature) 


President, Amrican Priniry	 i,rrs, 
TITLE	 Inc. 


5 December 1973 
DATED


A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense. 
U. S: Code, Title 18, Sec. 1001.







•FORMAT1ON REQUIRED WITH THIS APPLION 


1, -Financial Eligibility: 


(a) Submit evidence of efforts made within 90 days preceding the 
filing of this application to obtain credit from your bank of account 
and at least one other banking institution or other private source of 
credit. Such evidence shall include (1) true copies of your letters to 
credit sources which show date of loan request, amount and terms 
requested, and proposed use of loan funds and (2) true copies of 
replies from credit sources. If the loan was offered under terms 
which you consider -unreasonable, State why you consider them so. 


(b) List names and addresses of affiliated, parent, or controlling 
companies or organizations and state extent and nature of their interest. 


(c) State how you propose to furnish your share of the cost of the 
exploration work. 


2. Applicant's Rights in Land: 


(a) State your interest in the land and mineral rights, whether 
owner, lessee, purchaser under contract, or other. If you are not the 
owner, submit one true copy of the lease, contract, or other document 
(with address of owner) under which you control the property. Describe 
all liens, mortgages, or other encumbrances on the land and state book 
and page number and official place where recorded. 


(b) State the legal description (section, township, and range; metes 
and bounds; patent number of claims) of the land upon which you 
wish to explore and all adjacent land which -you own or control. 
Describe any part of the land or workings which should not be subject' 
to Government royalty and liens. If the land consists of unpatented 
claims, statebook and page number for each recorded location noice, 
including amended locations, and official place where recorded. State 
all the names by which you know the property. 


(c) For all land or mineral rights encumbered or not owned, submit 
five copies of Lien and Subordination Agreements signed by owner on 
MME Form 52. If the agreements cannot be obtained, state reasons 
and whether you can furnish a performance bond. 


3. Physical Description: 


(a) Describe in detail and illustrate with maps or sketches all mining 
or exploration operations which you know have beenor are being 
conducted upon the land. Include existing mine workings and all 
production facilities.	 - 


(b) State your interest, if any, in operations described in (a) 
(c) State, if you know, the past and current- production, supporting 


your statement -with copies of settlement sheets, mine records, or pub-
lished data if available. 


(d) Describe known ore reserves, giving quantities and grades. 
(e) Describe by narrative and maps or sketches the geologic features 


of the property, including ore minerals, geologic formations if known, 
and type of deposit (vein, bedded, etc.). 


(f) If you havesampled the area you propose to explore, show 
where the samples were taken, describe sampling methods used, an 
provide copies of assay certificates. State your reasons for expecting to 
find ore. 


(g) Send with your application at least two copies of all geologic or 
engineering reports, assay maps, or technologic information which you 
have, indicating whether you require their return. 


4. Accessibility of Property: 
(a) To aid the OME representative who may examine the property 


state name, address, and telephone number of person who will meet 
him; give directions for reaching the property; and describe accessibility 
of property and of any mine workings. 


(b) Name the shipping and supply points and state the distances 
to the property.	 '	 .	 . -	 - 


5. Exploration Work: 	 -	 - 


(a) Describe fully the proposed exploration work giving individual 
footages and sizes of openings for each item 0/work; Use narrative,


• maps, plans, and sections as necessary. Show location of the proposed 
• work as related to geologic featurès such as veins, ore-bearing beds,.. 


contacts of rock formations, etc. Show also the relation of the pro-
posed work to any existing mine workings and to land boundaries or 
to the closest identifiable corner. 


(b) If an access road must be built, show the proposed location on 
the property map and state the length, type and construction methods 
proposed.	 - 


(c) If an OME contract is executed, -state hbw soon thereafter work 
would be started and finished. State your anticipated average daily or 
monthly rate of progress for each typ of work. 


6. Experience: , 	 -. •- .-	 I	 .::. - - 


State your operating experience and background to conduct this 
exploration work and also that of the person •wh0 will supervise the 
work.	 - 


• 7. Estimate of Costs: 
Furnish detailed estimates of the necessary costs for time and 


materials/or each item of the work proposed. in .5(a) . under the headings 
listed below with a total for each heading and the estimated total cost 
of the work: - Costs for any work to be performed by an independent 
contractor should be listed separately under category (a) below. Costs 
for any work that is not to be performed by an independent contractor 
should be listed under categories (b) through (g). 


(a) Independent contracts. State the total cost of any proposed 
independent contract for all or any part of the work, and the number 
of units and, the unit cost for each type of work, such as per foot of 
drilling, per foot of drifting, per hour of bulldozer operations, or per 
cubic yard of material moved. Cost estimates should be supported by 
bids from three contractors if possible. (Note—If none of the work is 
to be contracted, write none" after this item.) 


(b) Personal services. The cost of supervision, engineering and 
• geological services, outside consultants, and labor should be itemized 


by numbers and classes of employees; rates of wages, salaries or fees; 
and periods of employment. State whether these services are available. 


(c) Operating materials and supplies. List items of material and 
supplies giving quantity and price of each Include under this heading 
power, water, and fuel, and units'of equipment and tools costing less 
than $50 each. 


(d) Operating equipment. List items of equipment and tools cost-
ing $50 or more per unit. Give specifications and indicate how each 
item is to be acquired—i. e., rented, purchased or provided by the 
applicant. If rented or purchased, state the estimated rental or pur-
chase price. If furnished by the applicant, state condition and present 
fair market value.	 • - 


(e) Initial rehabilitation and repairs. Describe the type and the cost 
of initiairehabilitation or repair of existing buildings, fixtures, installa-
tions (exclusive of mine workings), and movable operating equipment 
now0wned by the applicant which will be used in the exploration 
work.


(f) New buildings, fixtures, installations. Describe each building, 
fixed improvement, and installation to be purchased, constructed, or 
installed for the exploration work, stating specifications and cost in-
cluding labor, materials, and supervision. 


(g) Miscellaneous. Describe the type and estimate the cost of repairs 
and maintenance of the operating equipment listed in 7(d). Do not 
repeat initial repairs listed in 7(e). Show also the costs of analytical 
work, accounting, workmen's compensation and employees' liability 
insurance, payroll taxes, and other required costs that do not fall within 
the previous categories. [Note—The Government will not contribute 
to costs incurred before the date of the contract, or to costs of or inci-
dent to: (1) acquiring, using, or possessing land and any existing 
improvements, facilities, buildings, installations, and appurtenances, 
or the depreciation and depletion -thereof; (2) general overhead, 
corporate management, interest and taxes (other than payroll and 
sales taxes); (3) insurance (other than employees' liability insurance) 


• and (4) damages to persons or property (other than authorized repair 
to or replacement of equipment or other property used in the work) .J.







T
	


.	 .	 .	 : '	 • 	
. 	 . 	 . 	 . 	 . .	 . 	 . 	 . 	 . 	 ..	 . 	 ....	 , 	 . 	 -.	 . 


. 	 : 	 c	 t.	 .	 ...	 -..':-	 .	 -:	 ' 
,	


^1	 t	 . 


	


!.	 ,	
q	 ?	


'	 k ' .J	 W	
4	 '	


I 4 ' . 
:	 .	 •.	 .	 •	


:	 :	 ' .'	 • '	 '.	


:	


:	 '	 .	 , 


	


t	
c 


:'	 '	 :.	 .:::,	 t	 , ..	 ..	 :	 . ,:


	 .	 '	 .1 ;;:. 


y;	 :


	


J	 "l 


ft 


I'	 '	 1	
.$ I	


'r,(k 


	


1	 ALP_OPTION	 t 


.-	 '. 
THIS AGREEIENT, made andenteredinto this 1st day of 
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1..9j:ii:.a	 The Owner will deliver to the Operator upon written 
#A /	 / 1' 7 )	 /7	 I	 .2 , 


demand of the Orerator an-4&t--ef Title continued tn uatc of 


any sucn derrand unless waivd in writinq by the Operator 


.2i!!: In consideration of the acceptance of the foreaoinq 


lease and the expenditures to be -made hereunder, and the cood 


and faithful keepina of the covenants thereof, the Owner does give 


and qrant unto the Orerator the exclusive right arid opttnn to pur-


chase the aforesaid demised preniises by payn'ent to tIc own er of 


its cash "Option Price" heretofore stated on or before klay 1, 1974 


and upon the tender by the Ooerator of the ch ' T Optn Price" at 


tre time of tne acceptance of the option, the Owner will make, 


execute , acknowledcre and deliver to the Operator such furtrier .	 ..	 .	 .	 .	 ..	 .	 ...	 . ..........:•..	 ..............	 .....	 .	 ....	 .......	 I	 .:.	 ..	 .	 •	 •	 .	 ..	 •' 
? 


. : :. • 	 asiru-tqes oftitle. tp the said .: proertyas may	 . .	 .. : 


The forfeiture, surrender, or terminatior of the above lease prior 


to the rayment of the cach "Option rice, for any cause shall 


render the ort]on terminated nd the caid oyment cannot there-


after be tendered 


Tenth Upon any termination of th]s agreement other than 


by the purchase of said premises a hereinhefore rrovided for, 


the Operator wi1limiiediate1y cu.ve to the O'ner a good and suf f-


icient quitclaim deed to all of the right, title, and interest 


of the Operator in and to the said described prerises Uron such 


terru.natu,n, the Operator w11 crive to the O'ner copies of its 


r eo1oqical and encrineerina reports, maps, and results of tstinq 


and explorinq for ore bodies, if any, which the Operator ma y have 


I" 


crrcerpncv said property and will return to the Oiner suchA&tactg 


of Title, i any, p"icn nave been deilvE'ied to the Operator by 


the Owner 


!lcventh	 This agreeirent shall inure to the benefit oF and 



L binciing upon the heirs, executors, adiiun.istrators, succecsors 


d assicns of the rpective parties hereto 
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IN WITNESS WHEREOF, the t Owner has hereunto se€his hand 


	


•:	 ,	 . ::	 •	 ••	 •	 :	 •	 ,	 •	 : )	 V	 i and sa1, and	 re5olution of its 
$	 .,.	 , ., '.	 .	 .. .	 ;•.	 .;	 , ,. .	


;	 '.	
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:	 .	 .	 •	 ' 	 •	 , , : 
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Board of Directors, ha causedits corpórate signature and seal .	 f	 '(	 .. .4	 :	 •	 '	 ;	 . 1 •	 •	
L	 •	 ' •	 : •	 :• '	 r	 I	 ,.	 ,	 I	 •	


:	 • •	 •	 : •	 . :
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STATE OF CALIflORNI 	 ) 


'j	


4	 I	 [Th4	 ss 
i 	


1	
County of CONTRtCOSTA	 ' )	


44! 


44	 4	 P4	 j	
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4 t


	


On this 3rd	 day1 of December	 L973befor me, 
4t 1 A	 14	 theTunders1o!ned 4N6tary Public in and for the said County and 
4 1	


14	 Stat4,	 duly cofrunissione4 apd sworn, person-
¶;4 444
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4 ally 4ppeard ROBERT . SCOTT , known to me t be the person	 4 


4	 whose name is subcribed tothe Withifl instrument, and acknow- , 
'Ieged to me	 the sarpefree)$r aivbluntarily 


1441 
1'144t	 or the.uses	 stated	 4 


14 1\	
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In WittneSs hereof, I have 4 hereunto st my41 hand	 '
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March 19, 1970 


Office of Mineral Exploration 
345 Middiefield Road 
Menlo Park, California 


Attentión Hr. Howard Stager 


ubject:


	


	 Halcyon Mine, Shasta County, Calif. 
Docket No. ONE 6688 
Contract No. 1423"090 dated May 21, 1968 


Gentlemen: 


1.. In 1968, the group of claims known as the 
Halcyon Mine were under an agreement of sale from my 
s is ter-.n' law, Mrs. Thelma Scott, to Mr. Floyd C. 
Robinson.


2. Mr. Robinson made certain representations 
to your office relative to exploration on the property, 
and entered into a contract with the govern nt to 
crosscut, drif; timber and sample the property to explore 
its possibilities as a gold and silver mine. 


3. Under terms of the contract, Mr. Robinson 
was to crosscut and drift a total of 1000 feet, timIer 
an estimated amount of 500 feet and take for assaying 
100 samples to a total cost of 50 000. The government 


• e.	 participation was 75 per cent, or 37,500. 
•	 4. Pursuant to the government requirements, and 


•


	


	 in order to facilitate the ends of the two parties (govern-S 
ment and Robinson) involved, Mrs. Scott signed a lien and 
subordination agreement. 


5. As time passed Mr. Robinson became more and 
•


	


	 more in arrears in his payments under the agreement of 
sale. In addition, Mrs. Scott and the writer learned 
that Mr. Robinson was well in arrears on his payments to 
local merchants for supp1ie used, and in adction, had 
in a number of instances failed to pay miners and other 
workmen involved, 


6.• On the basis of the conditions outlined in 
item 5 above, and other breaches of the agreement of sale 
on the part of Mr. Robinson, Mrs. Scott repossessed the 
property in the spring of 1969. Throughout this time,







. 
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Mrs. ScOtt, through the, undersigned, 
liason with your offiCe.


attempted to maintain 


7. Mrs. Scott is a widow with very restricted in 
come, whose primary assets are restricted to the Halycon 
group of claims mentioned herein, the adjacent . non"operating 
Washington Mine, and the non. 'operating Plumas property. in. 
Siskiyou County, California. Since she would not be able 
to maintain the' property, let alone continue exploration 
work, the undersigned, Robert S. scott, entered into an, 
agreement of sale with Mrs. 'Scott for the purchase of the 
Halycon propezy. 


8. I then discussed the situation with'Mr. Stager 
of' the Office of Mineral Exploration, and prepared to con-
tinue the exploration work set. forth under the government 
contract, to cCnclua ion. I was advised that this was agree 
able to the government, provided Mr. Robinson would sign 
off and I would assume all of the obligations under the 
contract. 


9:• At the conclusion of the contract, the property 
.•:; '.	 was to be examined by the government, and eit!ter certified 


that either mineral or metal production from the land 
covered by the contract was possible as a result of the ex 


• ploration work, or not certified. In the event of certifi 
cation, all unies advanced plus interest from the dte of 
advance, were to be repaid by. royalties over a period of 
ten years. In the event the property was not certified, 
then any government lien was extinguished. 


10. When we were finally able tO contact him, Mr. 
Robinson was not willing to' sign a requisite release. 


11. On August 18, I learned that Mr. Robinson had 
committed fraud, nOt only against Mrs. Scott, the local 
merchants, and the people who had worked for him, but also 
against the government. I therefore wrote to Mr. Robinson, 
per copy attached. 


12. Since that time, the matter has been in the 
hands of your office, and the Department of Justice. 


13. This poses a sizeable and I believe unfair 
financial burden on me since I have been forced to maintain 
a watchman on the premises, as well as have a lien hang over 
the head of the property, which was incurred fraudulently 
by Mr. Robinson, with whOm the' government had contracted.
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14. In view of all of the above, and in the interest 
boh of the goal for which the government originally entered 
into the contract, and of equity, I propose the following: 


a. Upon acceptance of this proposal by the' 
government, I will individually, at no addItional expense 
to the government, continue the exploration program begun 
until the originally contracted total of $50,000 has been 
expended.	 ' 


b In doing this, I shall, appreciate and 
abide by the suggestions and recommendations of the geologists. 
of your office. During last convercations they recommended 
100 feet further ahead in the cross cut 1.60 feet to the 
east drifting, 100 feet to the west dritthg if a new vein 
is found 90 feet east or west, or if no vein is found, then 
two 45 foot raises to check through the slate porphory. 
contact.	 ,	 ' ' 


c. Upon 'àompletion of the total work, I shall 
•	 notify your office and ask for an examination to determine 


whether the property should be certified under the terms of 
• 	 the original contract.	 ' 


d. If the O.M.E. engineer makes timely de-
termination that certification is warranted then 1 shall 
accept in good grace and With thanks the obligation under 
terms of the contract to repay the monies advanced Robinson 
for actual work performed, plus interest. 


e. If, however, after examination, the engineer 
determines that certification of the property is not 
warranted, then I feel that the property should not be un' 
fairly burdened through a continuing lien because the govern 
ment'was defrauded by the same man who also defrauded my 
family. 
It shaIl appreciate your early response, so that appropriate 
action can. promptly be taken, either to turn the property 
up as a gold and s1lver mine, or to cut the heavy financial 
drain by salvaging the mill and releasing the caretaker. 


Yours very truly, 


Robezt S. Scott 
enclosure. 
RSS:st 
cc: Mrs. Thelma Scott 


Mr. Fred Lundberg







Li	 United States Department of the Interior 


GEOLOGICAL SURVEY

Office of Minerals Exploration



345 Middlefield Road

Menlo Park, California 94025


April 2, 1970 


Mr. Robert S. Scott 
500 Ralston Avenue 
Mill Valley, California 94941 


•	
Re: OME-6688 (Gold-Silver) 


Floyd G. Robinson 
Halcyon, et al., Claims 
Shasta County, California 
Contract 2261 


Dear Mr. Scott: 


Your letter of March 19, 1970, in which you proposed to complete the work 
on the subject contract at your own expense was forwarded to Washington, 
D. C., for review on March 20, 1970. 


As I stated to you in our telephone conversation of March 28, the Govern-
ment cannot accept your proposal. A memorandum dated March 30, 1970, from 
the Chief, Office of Minerals Exploration, states in part as follows: 


tIMr Scott E s proposal is a reasonable one, but the Government 
cannot accept it because the contract was terminated on December 23, 
1969, and Mr. Scott had no contract responsibility prior to 
termination. He was not involved in any way with the contract and 
any work he may conduct at the property cannot influence any 
äecisions by the Government with respect to the contract with the 
Operator. Therefore, the Government looks first to the Operator 
for payment ofany royalties due on production and, if. unpaid, 
to the owner, Mrs. Thelma Scott, under terms of the Lien and 
Subordination Agreements signed by her on January 10, 1968. As 
the new owner of the property, Mr. Scott has acknowledged 
responsibility for making royalty payments on any production. 


"In order to protect its interest in this contract, the Government 
issued a Certification of Possible Production on March 26, 1970, 
and a referral of the account for collection is in preparation for 
transmittal to the Department'of Justice.







S	 . 


"In conclusion, we must decline with thanks Mr. Scott's offer0 
We h9pe he understands that the certification refers only to 
payment of royalties on any production as stated therein. There 
are no' other financial responsibilities. If there is no pro-


•	 duction, no royalty payments are involved." 


•	 If you have any questions, please call me or Mr. Smith at this office. 


•	 Sincerely yours, 


•	 • 


•	 •	 H. K. Stager 
•	 •	 Field' Officer 


ONE, Region II 


2
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'WILLIAM B. MtTRRAY 
ATTORNEY &m ComsELQH AT LAW



1606 STANDARD PLAZA



PORTLAND, OREGoN 97204 


(503) 22-3819 


December 6, 1973 


Mr. Harold Stager 
United S±ates Geological Survey 
345 Middlefield Road 
Menlo Park, Californi.a 94025 


Dear Mr. Stager, 


At the request of r. David J. Ioare, of Aiherican.Primary 
Resources, Inc , we enclose herewith two copies of the Lease and 
Option entered into by Ajnerican Priina±y with Robert S Scott for 
the Washington Mine arid Mill in the Deadwood-French Gulch Mining 
District, Shasta County, California.


iT trly yours, 
__,'4 /2


? ;toc 


WBM:k 


cc to Mr. Davi. J. bare 


RECEIVED 


uFFCE OF MUEèLS rXPLORAIIOK4 


U.S	 Ot . CiL SURVEY 
MFIUJ PARK (AUF
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LEASE AND OPTION 


THISAGRE:LENT, made and entered into this 1st day of 


November, 1973, by arid between ROBERT S. SCOTT, hereinafter 


referred to as the Owner and AMERICAN PRIMARY RESOURCES, INC., 


hereinafter referred to as the Operator, 


WITNESSETH	 .. 


WHEREAS, the Owner desires and intends to grant a lease 


and option to the Operator to purchase certain mining claims 


and the mill, mill equipment, and personal property on the mining 


claims known as the Washington Mine in the Deadwood-French Gulch 


Mining District, County of Shasta, State of California, which 


property is rore particularly described in Appendix A attadhed 


hereto and by reference made a. part hereof, together with all 


dips, spurs, an gles, tailings, dumps, water rights, decreed or 


undecreed, privileges and franchises incident, appendant and 


appurtenant thereto, together .with all rightsof ingress and 


egress thereto and therefrom, and personal property thereon, and. 


WHEREAS, the follotring terms used in this agreement are 


defined as follows:	 .	 . 


LEASE TE. . "Lease Term:" means the period of the time 



commencing as of date hereof, continuing until Noon, May 1, 1974. 


PERCENTAGE ROYALTY. The term 'Percentage Royalty" means 


ten (10%) per cent of the value of all ores, cencentrates,. 


minerals or metals recovered from the aforesaid mining claims, 


less haulage, freiaht, and smelter charges., based u pon the net 


returns from a srelter or from any other purchaser. 


I	 MINIMUM ROYALTY. ..The term "Minimum Royalty' is Ohe Thousand 


	


i'	 .	 .	 . 
j.($1,O0O.00) Dollars paid monthly a-sum computed at-he—e-	 Th' 


e-firt clir month nd each month thereafter durina the tai 
m	 ..	 . 


/Of this Lease. If the -	 royalty does not equal the 
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oyalty	 for any calendar month referred to 


above, then Operator agrees to pay to the Owner the difference 


between the percentage royalty and the minimum royalty within 


•	 30 days after the end of any such calendar month. 


- ntageOy-a lt-y e>e4G—the-I 


ar


OPTION PRICE. The "Option Price" is the purchase.price 


Eighty Five Thousand the 00/100 Dollars (S85,000.00), less the 	 A 


/	
y	 se	 th ('^ 7 oo, e&eo(



V'amount'of all roy,altiepaid hereunder by the Operator to the 


Owner. 


NOW, THEREFORE, for and in consideration of ONE DOLLAR 


paid by the Operator to the Owner, receipt of which hereby is 


acknowledged by the Owner, and in consideration of the mutual 


covenants and agreements on, the parts of the respective parties. 


hereto, it is covenanted and agreed as follows: 


First: Owner hereby leases, lets, and demises unto the 


Operator for the aforesaid "Lease Term" all of the minin g : claims 


and property hereinabove described. Owner covenants that the 


Owner has the right to Onter into 'this agreement and to dispose 


of the said property. That the Owner has good 


that nO third party 'has any interest therein. 'That said pro-
'	 Zc—lJ '	 1f D' Cf Er ^5'8 


perty' is clear of encumbrances A that neither Owner nor Owner 's 


predecessors in interest or title have done anything whereby said 


property or any part of it may become encumbered and that no 


taxes. assessed against' said property, are in arrears or delinquent. 


• '


	 Second: Owner hereby does give and grant unto the Operator 


sole and exclusive right to mine any and all of said clairrs arid 


to retain or sell the valuable minerals and metals recovered there-


from by means of said mining.	 ' '	 '	 '	 ' ' '	 ' ' • 


Third: The Operator agrees to pay to the Owner the "Percent-


age Royalty" as hereinabàve defined. Said, royalty shall he payable 
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........ 


within thirty (30) days after the Operator -shall have received 


any such returns. If the percentage royalty is less than. the 


minimum royalty, Operator agrees to pay the minimum royalty 


hereinabove defined.	 .	 . 


Fourth: The . Operator shall have theexciusive and ithmedi-


ate possession and control of the aforesaid property during the 


continuance of this agreement and shailbe solely responsible for 


any and all work done and all expenses incurred in or upon or 


about the same, and for all liabilities, claims, or demands of 


any. kind or character arising and save said property harmless 


from liens or charges resulting from any acts of omission or 


commission of the Operator. 


Fifth: All tools, supplies, or movable eauipment, and any 


mininq or milling n'achinery, placed on said lands by the Operator, 


shall remain personal property, andthe property of the Operator 


Vand the same may he removed from said premises withint , 


after. any termination of this agreement. 


Sixth: All notices, demands, and: communications herein 


provided to be given or which either party may deem it desirable 


or necessary to give, and all agreements between the parties here-


to shall be in writing. All such notices, demands, or cornmunica-


tions may be served by personal service or my mailing the same 


by registered mail or certified mail, postage thereon fully paid, 


anddirectedto the Owner and to the Operator at the addresses 


set below their signatures to this agreement, until a different 


party or place is designated by the other party hereto in writing 


delivered to the other.	 .,	 . .	 . 


Seventh: Any and all payments herein provided.to be made by 


the Operator to the Owner shall be made by the Operator to such 


bank or banks as the Operator and the Owner may agree upon. Such 


payments are to be made for the account of the Owner. 
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Eighth: The Owner will deliver to the Operator upon written ., "I: 


i , ,	 •.	 r r 
Y demand of the Ocerator. an -Asa.e-t---ef Title continued to date of 


any such derrar.d unless waived in writing by the Operator. 


Ninth: In consideration of the , accetance of the foregoing 


lease and the expenditures to be made hereunder, and thegood 


and faithful keeping' of the covenants thereof, the Owner does give 


and grant untc the Operator the exclusive right and option to pur-. 


chase the aforesaid demised premises by payment to the Owner of 


• its cash "Option Price" heretofore stated on or before May 1, 1974 


and' upon the tender by the Operator of tl?e cash "Option Price at 


'the time of the acceptance of the option, the Owner will make, 


execute, adknc.wledge and deliver to the Operator such further 
R4soi 


assurances of title to the 'said property as may be -e-u-i.si-te. ' 


The forfeiture, surrender, or termination of the above lease prior 


to the payment of 'the cash "Option Price," for any cause shall ' 


render the option terminated and the said payment cannot there-


after be tendered. 


Tenth: 'Upon any termination of this agreement other , than 


by the purchase of said premises as hereinb,éf'ore provided for, 


the Operator will inimediately give to the Owner a good ,and suf f-


icient quitclaim deed to all of the right, title, and interest 


of theOperator in and to the said described premises. Upon such 


termination, the Operator will give to the Owner copies of its 


geological and engineering reports, maps, and results of testing 


and exploring for ore bodies, 'if. any, which the Operator may have 


\v concerning said property and will return to the Owner such -st-racts 
'	 '	 '	 ' 


,1 of Title, if any, which have been delivered to the Operator by 


the Owner.	 •	 "	 '	 ' ' 


Eleventh: This agreement shall inure to the benefit of and 


be binding upon the heirs, executors, administrators, successors 


and assigns Of the respective parties hereto. 
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.	 . 


IN WITNESS WHEREOF, the Owner has hereunto set his hand 


and seal, and the Operator, pursuant to resolution of its 


Board of Directors, has caused its corporate signature and seal 


to be affixed hereto, all beinq done as of the da y d year 


first hereinabove written 


•	 •	 •	 THE OWNER.	 •	 • •	 • 


•	 •	 .••• _____ 
Robert S. Scott 


Witness 


•	 •	 •• 


\ \sI 
)#	


/ j"	 THE OPERATOR 


ANERICAN PRINARY RSOURCES, INC. 


•	 : :; •	
•	 By_____	 __________	 • 


•	 - Da id J. Hoare', President 


•,,•	 •	 •	 •	 • 


Address of the Owner	 ______________________ 


	


kLcI_	 I - 


Address of the Operator


P 0. Box 433 _____________ 
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STATE OF CALIFORNIA	 . )	 .	 ' 


	


..	 ..	 .	 0 	 • 	 . 	 : . ss	 .i_	 .-	 .-


County of CONTRJ COSTA	 ) 


.	 .	 o this 3rd . day of December 	 ?: 1973,befoe e,	 • 


the undersicrnecl Notary Public in and for the said County and 


.


	


	
State, residing therein, duly commissioned and sworn, person-
ally apteared ?OBERT S. SCOTT, known to me to be the person 


.	 whose name is subscribed to the within instrument, and acknow- • .. 
ledged to me thathe executed the same freely and voluntarily 


•:	 •	 for theuses and purposes therein stated. • 	 . .	 . 


	


.	
•0 	 • In Witness Whereof, I have hereunto set my hand 


.	 .	 . ,.. : and affixed my official seal the dayand year in • 
:	 .	 this certificate first above written. 	 : . 


9jm i! : 32	
i CLCiL S ' L 


	


UJC1E \(LOCK	
iotary Public in and for said 


: 1Z•' 1 	 N•	 .\LORNA	 :	 . County and State	 .	 -. 


	


.	 .	 c:' O	 COSTA	 .	 .	 ..	 .	 .	 .	 : 


.	 ij C r	 e	 er 5 1975 


	


uiau	 •	
t1 


STATE OF CALIFOP- IA	 ) 
.	 :	 ss	 .	 . 


	


County of CONTRA COSTA 	 ) 


	


.	 .	 .. .	 On this3rd day of' December	 .1973, before iie, 


: ' • '	 •. the undersigned Notary Public in andfor the said County and .	 ' ' 


. '.:. 	 '	 . State, residinç therein, duly 
corr'missioned and sworn, person-	 ' 


. ' '	 ally appeared D . J• . HOARE' , known to rte to 'be the 'President 


' , '	
of MERICAN P9.IMARY RESOURCES, INC. and acknowledged tome 


•:	 •	 . that he executed'the foregoing . iflStrU1!eflt on behalf of said	 , ' 
: .	 ,	 corporation by authority of its Board of Directors as the free 


: '


	


	
' and voluntary act and deed of said corporation for the uses	 ' 


and purposes therein stated 
' '	 '	 ' ' .- ' IN WITNESS WHEREOF, I, have hereunto set my hand	 •	 ' 


.	 ;and affixed my official seal the day and year in • • 
'	 '	 ' ' this certificate first above written. 	 ' 


,m na r	
--	 ! 


6. ' ; 
UJOI---	 -	 :1T	


Notary Public in the for said 


: 4"	 cou::'	 C" C
	 County and State 


	


4• ' •	 -' ....t	 :;fE	 :rrer 6, 1975	 . '	 :	 ::	 .-::	 . 
;a4uul	 L 
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of land situated in the irench Gulch 
all those certain neces or parcels 


Sriasta Courty, California, and described as follows 
Mining District, 


QUARTZ MINE PATENTE D Lode No 38B 


WASHINGTON PLACER MINE PATENTED Lode, No 38A 


1, Official Records of Shasta 
all recorded in Book 2 of patents, page claims held by location 
County, California, and the following mining Gulch Mining District, County of Shasta, State of 
situated in the French described as follows California, and 


WASHINGTON GROUP 


SILVER GRAY (also known as PICK UP) the origmal Notice of 
44 Miscellafleous Records, 


Location being recorded in Volume the Office of the County Recorder, Shasta County, Page 443, ifl CahfOrfla, locator, W. C. BLAGRAVE, date of location Octo-
Location recorded ,June 29, 


ber 16, 1922	 Amended Notice of 
197 Official Records, Page 98, Shasta County 


1942, in Volume 
Records .-	 -	 -	 -	 -.	 ..	 -d	


j	 Y 


of Location being re-SILVER GRAY EXTENSION, the Notice 95., Shasta corded in Volume 129, Official Records, page 
County Records 


:	 •	 SOUTH SIDE.	 Original Notice of Location 	 ecorded in Volume 100, 
the County Recorder, . Official Records page 123, in the Office of date of location April 2, 1935; locator, : 


. . Shasta County, California; ., Amended Notice ofLocatiofl recorded I	 .	 . . . 
.	 . GEORGE A. GROTEFEND.196 Official Records, Page 95, Shasta 


•	 June 29, 1942, in Volume 
.	 '	 : County records


LoáatiOfl being recorded 
,	 .	 .	


CROS ROADS, the amended Notice of 197, Official Records, page 97, 
.	 June 2, 1942	 in Volume 


: Shasta County RecoidS 
ANNEX or WASHINGTON ANNEX the amended Notice of location 


197, Official Records,
.	 . 


.
beLng 


recorded June 29, 1942, in Volume 
,.	 ..


Page	 Sata County Records 


.	 . EVENG STAR,	 located November 2.1; 1887, the . Nctice of 
9	 1897, in Volume 10, 


.	 .	 Lccatbfl being rcorded March 36, Stasta County Records 
,j --	 j	 rccrds, page 


.-


r	


;	 -.--,	 .







	


p---	


. 


Tash1rgtcDn Group, contd 


EAST SIDE FRACTION , the notice of location being recorded 


I	
January 24, 1946, in Volunlé 85, Officiar Records, page 489, 
Shasta County Records 
TRI-COO MINE, amended location of which said mine was 


:	 •	 - . .	 made November 26, 1923, and recorded in the office of the . 
. ,. . County Recorder of Shasta County, November 30, 1923, in • 


;	
Volume 43 of Miscellaneous Records, page 344 


. 
'	


11ALCYONGROU 


/ HALCYON GOLD QUARTZ M1NLG CLAIM, the amended 
notice o location being recorded in Volume 186, Official 


-	
Records, page 54, Shasta County Recor'dS, on the 22nd day 
of December 1941 


;	
\J'	


RUBY PEARL GOLD QUARTZ MINING CLAIM , the amended 


4	


notice of location being recorded in Volume 186, Official 
Records, page 53, Shasta County Records, on the 22nd day 
of December 1941 


	


v'	 IVUDWAY GOLD QUARTZ MINING CLAIM , the amended 


ii	
notice of location being recorded in Volume 186, Official 


-	


Records, page 53, Shasta County Records, on the 22nd day 


A	
of Dece'nier, 1941 


	


/	
MIDWAY FRACTION QUARTZ MINING CLAIM , the location 


.	 V	 beingreC0rdedmV0me 186, OfficialRecords, page 127, 
)	 on the 16th day of January, 1942 


1 , GLOBE QUARTZ MINING CLAIM, the amen ded notice of 


'.	 ',, /,_
	 location beiflgreC0rded in Volume p186, Official Records of .. 	 - 


Shasta County, page 56 on the 22nd day of December, 1941 


Vt,	
LONE PINE QUARTZ MINING CLAIM, the amended notice 


;	
c	 of location being recorded in Volume 186, Official Records, 


:;	
- - page 52, Shasta County Records, on the 22nd day of 


; 4	 December, 1941 
4	


i 


I _- - -	 T N


1" 


.	 -•:'	 ---j.







1. Financial Eligibility 


a) Within 90 days preceding the filing of this application, 


efforts have been made to borrow funds for exploration from banks 


with which the company does business; the North Valley Bank, Redding 


and the Bank of California N.A., Redding, California. 


1) The applications for loan are dated 	 December 1973. 


2) The amount of loan requested was $L6,lLO.00. 


3) The proposed use of funds was to finance exploration 


on the Halycon Mine on Washington Mining property in Shasta County, 


California. 


b) American Primary Resources, Inc. has no affiliates, parents 


or controlling companies or organizations. 


c) The company proposes to finance its share of the cost of the 


exploration work through the use of its own assets and the funds con-


tributed by its shareholders. 


Appendix 1 Application for loan to North Valley Bank, Dec. , 1973 


Appendix 2 Rejection of application for loan by North Valley 


Appendix 3 Application for loan to Bank of California, Dec. L, 1973 


Appendix L Rejection of application for loan by Bank of California







American Primary Resources, Inc. 
k.	 BOX 433 REDDING, CALIF. 96001 


TELEPHONE 
(916) 778-3801


Dec . 4, 1973


BROWN BEAR MINE 
DEADWOOD ROAD 
LEWISTON, CALIF. 


H.Mueller, Manager 
North Valley Bank 


Market at South St	 . 
Redding, Calif. 96001 


Dear Mr Mueller; 


We wish to formally apply for a loanof $46,140.00 for 
the purpose of mineral exploration on )the Halcyon mine located on the 


Washington Mining Property , Sha8ta County, California,[ which we have 
a lease option on.	 / 


Your standard interest rates will apply for the loan to be 
repaid in three years.


Yours truly 


David J. Hoare, Preaident







.
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North Valley Bank 


December 6, 1973 


American Primary Resources, Inc. 
Box 433 
Redding, CA 96001 


Attention: David J. Hoare, President 


Dear Mr. Hoare: 


With regard to your application of recent date for a 
loan in the amount of $46,140.00, the proceeds of this 
loan proposed to be used for mineral exploration on the 
Halcyon mine located on the Washington Mining Property, 
Shasta County, California. 


After considering all of the information available to us 
we regret that we will not be able to accomodate your 
company with this loan request. Primarily there is a 
lack of adequate source of repayment indicated in 
financial statement. The liquid assets of the corporation 
are extremely limited and because of heavy exploration 
and development costs the operation is still not operating 
at a profit. 


If you wish to discuss this with me further please do not 
hesitae--o contact me. 


V ry truly yours, 


President 


HFM: bw 


P. 0. Box 4008 Reddirig, Ca. 96001 (916) 243-8600







. 


2. Applicant's Rights inLand 


a. On November j7l, 1973, a lease and option was granted to 


American Primary Resources, Inc. on the Washington patented property 


and Halcyon Mine, Incorporated. 


b. The legal description of Washiiigton and Halcyon property 


is described in Appendix A of the lease agreement. 


c. The company will submit under separate cover five (5) 


copies of Lien and Subordination Agreement on MME Form 52 signed by 


lessors, or lessee will exercise his option to purchaseand thus 


own the legal and equitable titles and will enter into an indemnity 


agreement with the government to guarantee the repayment of the 


exploration funds. 


Appendix V - Lease-Option to Purchase Agreement.
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.	 .	 .	 LEASE AND OPTION •	 .	 .	 .	 .•	 . ..; 


Til lS CRFrMrNT, made and entered into t 1iis 1st day 


of November, 1973, by and hetiren ROBrPT 3. CQTT, hereinafter 


referred to as the Oer and N4FPICMT PIPPY PFSOURCE', INC , 


hereinafter referred to a the Operator, 


w I T N E c s E T u 


7HEREAS, the fluner desires and intends to grant a 


lease and option to the Operator to rurchce certain inning 


claims and the rll, mill ecxuip'nent, and personal procrty 


on the mining clarns knc'r' as the Wasl'inaton !tine in the 


Deadwood-French Gulch 1ining District, Co'unty of Shasta, 


State of California, hch property is rtore rerticularlv 


described in Appendix A attached hereto and by reference r'ade 


a part hereof, tociether with all dips, spurs, angles, tailinqs, 


dumps, ater riahts, decreed or undecreed, privileqes and 


franchises incide r t, appendant and appurtenant thereto, 


together 'iith all rights of ncvress and egress thereto and 


therefrom, and !ersonal property thereon, and 


WHERE2S, the follo irig terms used in this acTreerr'ent 


are defined a follows 


LEASE TERM "Lease term " means the period of the 


time commencinq as of date hereof, continuing until 1Toon, 


November 1, 1983, and as long thereafter as the Operator is 


operating and producinct comrercial quantities of ores, con-


centrates, minerals or metals from the aforesaid minin g claims 


PEPCFNTAGF ROYALTY The term "Percentacie Royalty' 


means ten (10%) per cent of the value of all ores, concentrates 


minerals or metals recovered from the aforesaid mmmci claims, 


less haulaqe, frei&-it, and smelter charges, based upon the 


net returns from a smelter or from anT other purchaser 


r irir iur RO V2\LTY	 The term 'minimum royalty ' is







S	 S 
after durinq the terir of this Lease If the rercentaae 


royalty does not ecu1 the mm-mum royalt y reserved for any 


calendar no'-ith referred to above, then operator acirees to 


pay to the O.ner the difference hetieen the percentic royalty 


nd the rnnir-un' rcvalty iitbin 30 Jayc after the enc of an" 
suchcalenclar month. Ifthe percentage royaltyexceec5sthe 
Tr3n1r1ur•! royalty, then Onerator aqrees to ay such excess, if 


any to- the Owner 


OPTION PRICE The "Ontion Price" is the purchase 


price riqht ' Five Thousand and 00/100 Dollars ($85,000 00), 


less the ap'ount of all royalties paid hereunder by the 


Operator to the Ouner 


NOW, THEREFOR', frr and in consideration of ONE 


DOLLAR paid by the Operator to the 0i,ner, receipt of which 


hereby is ackno'c'ledqed by the Ouner, and in consideration 


of the mutual covenants and aqreements on the tarts of the 


respective parties hereto, it is covenantsnted and agreed 


as follows


First Owner hereby leases, lets, and demises 


unto the Operator for the aforesaid "Lease Ten" all of the 


mining clairts and Prorerty hereinabove described Ouner 


covenants that the Owner has the riqht to enter into this 


agreement and to dispose of the said rroperty That the 


Oner has good title thereto and that no third party has any 


interest therein That said property is clear of encur'brances, 


that neither Owner nor Owner's predecessors in interest or 


title have done anythina 7hereby said property or any part of 


it may become encumbered and that no taxes, assessed against 


said ro'oerty, are in arrears or delina-uent 


Second Oner hereby does give and arant unto the 


Operator sole and exclusive right to mine any and all; of. said







"Percentace Pov1tv' as hereinabove defined said royalty 


shall be payable iithi thirt r (30) days after the Onerator 


shall have received any sucn returns 	 If t1e oercen.tae 


roialty is less than the nimur' royalt y , ('rerator acrees to 


cay the minimurr' royalty hcreinahove aefincd 


Fourth The Orcrator at 1'i expense ray prepare 


and file with the United states Deartrent of the Interior, 


Office of ftinera1 Fxnloration, aoplication for financial 


assistance and Owner aaree to sian a Lien an Suhordinaton 
.	 .	 .	 .	 .	 ..	 :•	 •	 ..•	 •	 :	 •	 :	 . 


aareerent to enable the lessee to obtain financial assistance 


1 1 1 the exploration of said property 


The Operator shall have the eiclusive and 


irunediate possession and control of the aforesaid property 


during the continuance of this agreenient and shall be solely 


responsible for any and all rork done and all eoenses incurred 


3_n or upon or about the sane, and for all liabilities, clains, 


or derands of an" kind or character arisincr a'd save said 


rroperty harness from 1ien or charces resultinq fron any 


acts of omission or commission of the Operator 


Sixth 2'll tools, suprlies, r roveable ecTu1prent, 


and any r'ininq or railing machinery, placed on said lands by 


the (nerator, shall remain personal property , and the pronerty 


of the Operator and the same ma y be removed from said orerises 


within nine months after any terminaton of this aqreeirent 


Seventh After the first year of the term of this 


lease the Operator will pay before deliiauencv all ta pes, if 


any, accruinq thereafter, levied against the said claims, and 


acrainst the improvements thereon, if arw The Operator agrees 


to perform the assessment 'iork necessary to hold all unpatented 


claims, if any, in the qrruo of claims hereinabove described. 


iahth This acree'ent shall terrnate (a) t 


the end of the day on TThlch any rovaly referred to in this 


areement is mayahle, if cuch royalty has not been oaid, (b) 
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I	 . 
Unon failure of the Operator 7ithir thirty (30) days after 


the service of notice b" the Oiner to rcrecly any broach by 


theOperator of a condition or covenantherein contained and .	 . S 


5;	


.5	


5 on its part to be observed or nerforrrtecl; or (c) tiponthe • . S • • 


eoiration of ten (10) days after te Operator it}un thirty 


(30) days after the servic p of notice by tIe Oner to rertedy 


any breach }y the Onrtor of a condition or covenant herein 
S •	 contained and on its part to be observed or perforthed; S or • .. .	 . . S 


(c) Upon the exriration of ten (10) days after the Operator 


has given notice of termination to the Owner 


Ninth No termin ation of this agreement by either 


party shall have the effect of releasina the O perator frort 


any duty, obligation or requirement which shall have accrued 


or matured hereunder before the effective date of such termi-


nation Neither any provision of the agreement nor the grant 


of any postponerent for tl'e doing of anything provided for 


in this agreement, shall be construed as obligating the 


Operator to exercise the exclusive ricTbt under option to purchase 


the aforesaid derrsed premises, or to take or hold possession 


of the said demised premises, or to carry out any rininq 


operations exceptinq as hereinabove stated 


Tenth All notices, demands, and communications 


herein provided to be aiven or which either party ray deem it 


desirable or necessary to qive, and all agreements between 


the parties hereto shall be i't writing 1'l1 such notices, 


demands, or communications may be served by personal service 


or by mailinq the same by registered mail or certified mail, 


postage thereon fully paid, and directed to tI'e O'ner and 


to the Operator at the addresses set belor their sictnatures 


to this areement, until a different party or place is 


designated by the other party hereto in "ritina delivered 


to the other 


Eleventh Any and all rayments herein provided 
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to he made by the Cportor to the (,ner sball oe r'de by 


the flr'erator to such banL. or 'n} s as t 	 (pertor and the 


Oncr ray agrce uorn	 Such n?yr'ents are to be rac 1 e for tbe 


account of the ()'ner 


Tj1fth	 TI-ic' Orncr r311 deliver to the rperator 



uron written der'anci of the C'pertor an Z'bstract of Title 


continued to date of any such cler'and unless '12ived in writing 


by the ODerator 


Thirteenth In consideration of the acceptance 


of the foregoing lease an'' the e yperichture c to be rtade here-


under, an the crooci and faithful keepinq of the covenants 


thereof, the Owner noes give and grant unto the Operator 


the e"clusive right and ootion to nurchase tI'e aforesaid 


derrised preruses by payrent to the O'iner of its cash "Option 


Price" hereto fore stated on or before ray 1, 1974, and upon 


the tender h" the Orerator o f t1e cach "Option Price" at the 


time of the acceptance of the option, the Owner will make, 


execute, acknowledce and deliver to the O perator such further 


assurances of title to the saic' property as ray he requisite 


The forfeiture, surrender, or termination of the above lease 


prior to the payrrent of the cash 'Cation Price", for any 


cause shall render tne option teririnated and the said avrent 


cannot thereafter he tendered. 	 V. 


Fourteenth. Upon demand of the Operator after the 


execution of this acrreement, the OTner shall convey the 


aforesaid rorerty to the Orerator, free of encurrhrance, and 


the Operator shall 'e at liberty to record te cenvev-rce 


If the Operator records the sare, then the O perator shall 


reconvey said prope'-ty to the Oner by a conveance whic'3-i 


sr-iall be held in escroi by an escro.1 aqent descrnated by 


the respective parties, on condition that, shodid this aqree-


rnent terminate rior to exercise by the Orerator of the 


ortion hereinafter referred to, then the Bank shall deliver 
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the conveyance from the Operator to the Owner, and the • •• . . 	 . 1. 


O'erator sia11 pa all proter fees in connection uith 


	


recording the conveyance. If the Operator exercises the • • 	 • :	 •'• 


said.option, then said Bank shall edeliver the O perator 1 s . . 


. Conveyance to the Operator. If the Operator does not record • 


	


. the conveyance from the Owner and :th.is agreement should ter 	 • • . 


rninate prior to e"ercise of the option, or options, herein 


by the Operator, then the Operator shall redeliver to the 


Owier the undrecorded conveyance from tI'e Oiner to the 


Operator The parties hereto Shall join in com plying with 


the said Bank's reu1ren'ents in connection with holding in 


escrow the conveyance fron the Operator to the Omer, and 


the Operator shall Day the Bank's escroi charge therefor. 


Fifteenth Uon any termination oF this agreement other 


than by the purchase of said premises as hereinbefore pro-


vided for, the Operator hill immediately give to the Owner 


a good and sufficient quitclaim deed to all of the right, 


title, and interest of the Operator in and:to •the said 


described premises Upon such termination, the Operator 


will give to the Owner copies of itsl geoloaical and engineering 


reports, maps, and results of testing and e'ploring for ore 


bodies, if any , whichthe Operator may have concerning said 


property and will return to the Ownersuch Abstacts of Title, 


if any, which have oen delivered to the Operator oy tne 


Owner


Sixteenth This e qreenent shall inure to the benefit of 


and be binding upon the heirs, executors, administrators, suc-


cessors and assigns of the respective parties nereto 
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STATE OF CALIFORuI17
:ss	 •	 .	 ..	 . ; . 


County of	 ) 


L .


	


	 .	 on this	 day of	 •.	 '	 .	 ... 1973, before

r'e, the ndersined Notary PuIilic in and for tl-e said County 
and State, residinq therein, duly conissioned and sworn,	 ,, 
personally -aDpeared ROBERT S. SCOTT, known to me to be the . 
personwhose name is subscribed to the within instrument, and 
acknQwiedqed torne that he executed the same freely and 	 •

voluntarily for the uses and 'ourooses therein stated 


In Witness Whereof, I have hereunto :set my hand . • 
S


	


	


and affixed my official seal the day and year in .	 . 
this certificate first above written 


Notary Public in and for said 
. .. .	 .	 .	 . Countyand State	 . . : • 


STATE OF CALIFORNIA	 ) 
: ss	 .	 .	 .	 .. 


County of	 ) 


•


	


	 On this	 day 'of	 '	 .' '.' 1973, before 
me the undersigned Notary Public in and for the said County 
and State, residing therein, duly commissioned and siorn, 
personally appeared ID J hOARE, kno yn to'-me to be the President of ANEPICAN PPThTARY RESOURCES, INC and acknowledqed to me that 
he executed the foregoing instrument on behalf, of said corpora-.' 
tion by authority of its Board of Directors as the free and 
voluntary act and deed of said corporation for the uses and 
purposes therein stated.	 . . 


IN WITNESS WHEREOF, I haV hereunto set my hand 
and affixed my. official: seal the day and year in 
this certificate first above written. 


Notary PUblic in and for said . 
• '	 .	 . .	 County and State 	 '	 . ' 
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all those certain pieces or parcels of land situated in., the French Gulch 


Mining District, Shasta County, California, and described as follows: 


QUARTZ MINE PATENTED Lode No. 38B 


•	 WASHINGTON PLACER MINE PATENTED Lode, No. 38A 


all recorded in Book 2 of Patents, page 1, Official Records of Shasta 
County, California, and the following mining claims heldby location 
situated in the French Gulch Mining District, County of Shasta, State of 
California, and described as follows: 


WASHINGTON GROUP: ..._._ -, •_ ---
SILVER GRAY (also known as PICK UP) the original Notice of 
Location being recorded in Volume 44 Miscellaneous Records, 
Page 443, in the Office of the County Recorder, Shasta County, 
California; locator, WD C. BLAGRAVE, date oflocation Octo-
ber 16, 1922. Amended Notice of Location recorded. June 29, 
1942, in Volume 197 Official Records, Page 98, Shasta County 
Records. 
SILVER GRAY EXTENSION, the Notice of Location being rc 
corded in Volume 129, Official Records, page 95, Shasta 
County Records.	 - 


SOUTH SIDE. Original Notice of Location recorded in Volume 100, 
Official Records page 123, in the Office of the County Recorder, 
Shasta County, California, date of location April 2, 1935; locator, 
GEORGE AD GROTEFEND. Amended Notice of Location recorded 
June 29, 1942, in Volume 196 Official Records, Page 95, Shasta 
County records. 	 - 


CROSS ROADS, the amended Notice of Location being recorded 
June 29, 1942, in Volume 197, Official Records, page 97, 
Shasta County Records; 	 .	 - 


- ANNEX or WASHINGTON ANNEX, the amended Notice of location 
being recorded June 29, 1942, in Volume 197, Official Records, 
Page 96, Shasta County Records. 


EVENING STAR, located November 21, 1887, the Notice of 
Location bi.ng recorded March 9, 1897, in Volume 10, 
Mi 3ccUan(ou records, page 336, Shasta County Records.
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iion Group, contd. 


	


•	 EAST SIDE FRACTION , the notice of location being recorded 
January 24, 1946, in Volume 85, Official Records,: page 489, 


	


•	 Shasta County Records. 


TRI-COON MINE, amended location of which said mine was 
made November 26, 1923, and recorded in the office of the 


• .	 County Recorder of Shasta County, NoVember 30, 1923, in 
Volume 43 of Miscellaneous Records, page 344. 


HALCYON GROUP: 


• HALCYON GOLD QUARTZ MINING CLAIM, the amended 
notice of location being recorded in Volume 186, Official 
Records, page 54, Shasta Coun.ty Records, on the 22nd day 
of December 1941.. 


RUBY PEARL GOLD QUARTZ MINING CLAIM, the amended 
notice of location being recorded in Volume 186, Official 
Records, page 53, Shasta County Records, on the 22nd day 
of December 1941.. 


•	 MIDWAY GOLD QUARTZ MINING CLAIM, the amended 
notice of location being recorded in Volume 186, Official 
Records, page 53, Shasta County Records, on the 22nd day 
of December, 1941. 


MIDWAY FRACTION QUARTZ MINING CLAIM, the location 
being recorded in Volume 186, Official Records, page 127, 
on the 16th day of January, 1942. 


GLOBE QUARTZ MINING CI.JAIM, the amended notice of 
location being recorded in Volume 186, Official Records of 
Shasta County, page 56, on the 22nd day of December, .1941. 


LONE PINE QUARTZ MINING CLAIMS the amended notice 
of location being recorded in Volume 186, Official Records, 



	


•	 page 52, Shasta County Records, on the 22nd day of 
•	 December, 1941.	 •	 . 


UL.WJTNE.SS WHJREC1J-....
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3. Physical Description 


a. There is a description of the Washington Mine on Pages 30 


and 31 of Special Report 85, "French Gulch Quadrangle" by J.P. Albers, 


California Division of Mines and Geology. The report has a plan 


and section of the main underground levels called Plate 6. The 


lower levels are partially accessible, needing some rehabilitation 


before mining operations could resume. 


J.H. Scott produced $5110M.during the 1930's to 19 112 from 


the H & I levels, (i.e., net smelter returns were $548,876.2 )4 from 


39,398 tons of ore.) 


Subsequent lessees included J. Merrill (1950's), Lyman and 


Floyd Robinson (1960's), and the last named person had an O..M.E. 


contract in .1968 which was only half completed due to his financial 


problems. This consisted of a new tunnel on the Ruby Pearl claim 


550 feet long. 


On August 7, 1973, American Public Resources obtained a 


lease on the Washington Mill, on all electric 110 ton/day flotation 


mill, for the purpose of testing the dumps and underground ore of 


the Brown Bear Mine in Trinity County. Surface evaluation followed 


and is in progress on the Washington Mine property, which has several 


open pit prospects and several major parallel vein structures, 


namely a N.S. assemblage and a roughly E.W. group. 


The mine camp is well equipped, with other buildings beside 


the mill including a workshop, office/caretaker's house, bunk,house 


and change room in good condition and in current usage.
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b. American Primary Resources, Inc. has been operating the 


Washington Mill as noted above for the past four months for test 


purposes and has milled about 1500 tons of low grade ore from the 


Brown Bear Mine and on several occasions milled on a 24-hour basis. 


The company is presently evaluating the H and I level dumps, 


and re-opening the I level portal and rehabilitation work in the 


"Government tunnel". Test milling on the dumps is scheduled to 


begin December 7 by loading with the company's Case 1000D crawler 


loader and hauling to the mill in International trucks. 


c. Production from the Washington/Halcyon Mines is estimated 


at up to 100,000 ounces of gold. The mill produced 25 oz. Au, 


20 oz. Ag, 29 lb. Ca by bulk tests on Brown Bear dumps ore in 1973, 


shipped to the COMINCO smelter. Another similar size shipment is 


ready.


d. There are no known ore reserves. 


e. Mining in the past was done on the N.S. vein first, then 


placer mining, probably from float on the hillside from erosion of 


outcropped veins. Subsequently major operations have been on the 


two E.W. veins, the Washington and Dean veins strike about N. 70° E. 


The main mineralized zone is between the Copley Greenstone 


and the Bragdon Formation (slates). Sills and dykés of quartz 


porphyry and birdseye porphyry sometimes intruded the contact. The 


greenstone is overlain by the slates. The mineralization includes 


galena, sphalerie, pyrite and arsenopyrite as well as free gold 


and silver. Fine gold is also associated with the sulphides and
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amenable to flotation. 


The Bragdon formation consists of highly sheared black 


graphite material. 


f. Sampling has thus far been by pannings for free gold to 


date from surface exposures as in the open pits. 


The reasons for expecting to find ore are based upon the 


previous work under an O.M.E. contract which intersected one 


mineralized vein and was certified as a discovery. However, the work 


was incomplete as the second vein was not intersected, needing some 


30 ft. additional drifting and raising to the contact with slate 


from both veins for optimum geologic conditions for economic ore. 


g. There is no need to return this data.







WASHINGTON INJ! 


The property consists of 5 U.S. Patented. Claims and. 8 Location Claim9 
in the French Gulch Mining District, Shasta County, California, together 
with all water rights and. d.itches . located, constructed. or aoqurod. by the 
Washington (uartz and. Placer liming Co. 


The mine is situated. 211 miles. northoat front Itedding. Good. roads 
extend. over the entire 211 mile distance. Tho first 18 miles from Redd.ing 
to Tower 1Iouce is State highway, + miles from Tower House to French Gulch 
is an excellent County road, 2 miles from French Gulch to the mine is narrow 
but free from steep grades. The road. between the mine and. Redding is maintained. 
throughout the entire ycar 


Climatic conditions are exceptionally favorable for raining continuously. 
The elevation of the portal of the loiet timnol near the creek is 1,800 ft. 
above sea level, wheroa the outcrop of the north—south vein is about COO ft. 
higher. Considerable mining timbers can be secured. either on the property or 
from saw mills in the near vacinity. The mine owns the oldest water right on 
French Gulch Creek and. maintains a 11,000 ft. long ditch from the intake to the 
present concentrating mill. 


The mill Is equipped for 75 ton ore storage, with a jaw crusher, a	 x 
Colorado Iron Works rod. mill,' 14 flotation calls, a classifier, amalganiutor, 


• motor, gcnrators and all other oquipnrnnt noconsiry for a 50 ton per day opertton. 


;ikIi1c(t mnlntire ttrø ItVfltULh1M Iii t)tr ttl.fttrtc,t.	 iflflflfl t)n Hi1fl	 Wtt	 oltuiel 
down b y Government orc1er in l9 1I, a watchman. ru1. assistant caretaker have bion 
constantly esn)loyod., and if required. the mine and the mill would be rea&y to 
resume operations within one week's time. 


WASHINGTON iIN PRODUCTION 


PERIOD	 PRODUCT _______	 .NET S?ELT1RRETIJRNS	 TOflAGP 
•	 liov. 1937 to Oct. 1938	 ]3rokenore shipped.	 15,229.T1t0	 130 


Sept.1938 to Dcc.. 1938	 Concentrates	 53,202.87	 2,7Th 
Year 1939	 H	 179,1140.113	 9,732 
Year 191t0	 H	 16o, 810. 57	 10, 552 
Year 194l	 H	 107,857.05	 12,519 
Year 19 112	 U	 _____2O,9	 6g• 


3938 
(fltinn censd on October 15, 19112 on Government Order)
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I' 
Genera]. 


IDeation and Extent: 


The property. of the Vlashington 
is located in Sections Sixteen (16) and


Gold Mining Company 


Township Thirty-three (33) North, Range
Seventeen (17) of 
Seven (7) West M.D.M,, In the French Gulch Mining District, Shasta County, California. 


Following is a list of the ciaim	 which compr1 the holdings of the Company: 


Washjn 1yton Quartz Mine Patented 
vla3hiflgton Placer Mine Patented •	 V/ashingt,ori Mill Site Patene 
Shea and kearn Quartz Mine Patented 
Shea and Kearri Mill Site Patented 
Providence Quartz Mine Location Fishe	 Mine	 (CrossRoads) Location Gold Bug Mine Location 
last Link Mine LOCatIOn 
Little Triangle Mio	 (Annex) Location 
Gold Dollar Mine Location Pick Up Mine	 (Silver Grey) Location •	 Pick Up Mill Site Location 


Together with all water rights, and d1Lche	 located, constructed or acquired by the Vlashington QuarLz and Placer Mining Company. 


-The mine is s.itunted 24 miles 
•	 a city of 3,500 inhabitants,	 locat,od


Northwest from Redding, 
on the 


Southern Paj1j	 Uai1.ro;cj	 (San Fr;tnciso
main line of the 


to Portland).	 Good ronds extend over the tot-al distance 	 (24 3M miles);	 the first mt1e, Ueddic	 to Toworhouso, is State 
•	 from Toworhouso to French Gulch is highway;	 4 miles 


on oxCellont country road; 2 miles from	 Frorich Gulch to the mine i	 narrow, but free from steep grades	 automobj].o traffic in maintained


1. 
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I 


the ethic and fiedding t.hroughout. th&. enti.rc year. The trip 
from San Francisco to t.he mine' can be made by train and 
automobile in one day, or by automobile alone in one day. 


Freight from Redding to mine costs $7.00 per ton, 
which item can be materially lessened if trucks are owned by 
operating company. 


Climate:


Climate conditions are exceptionally favorable for 
mining operations. The suimners are warm and the winters very 
mild as the temperature rarely registers zero. Snow falls to 
a depth of 12 inches at times, but' remains only during brief 
periods at the elevation of the mill. 


The elevation of the portal of the lowest tunnel, 
near the cfeek, is l0.0' above sea level, while the outcrop 
of the North South Vein is about 800' higher, 2600' above sea 
level. In general the district is marked by a rugged topography, 
which proves favorable for operation, as several tunnels tap 
'the veins. 


Timber:	 ' 


Suitable mine timbers cannot be secured on the property, 
but can be purchased and hauled to the mine at low cost. kany 
varieties of bushes, such as wild plum, blackberry, huckleberry, 
manzanita and Christmas berry cover the hillsides. Some few pine 
trees remain standing and alder fringes the sides of the creek. 


Water:


Ample water for operating a 30-stamp mill front the 
creek during the entire year0 The company owns the oldest water 
'right on French Gulch Creek, in addition to which it own and 
controls certain other rights and ditches. ' The domestic water 
supply from springs is excellent, 


Power:


A 2200 volt transmission line is completc from the 
main line to the property, together with transformer equipment







installed (on t.hc proport.y). suliLciunt for all present require-
mtints This cnn be increased as d c iutnd warrants. Good service 
is maintained at a cost of OO55 per Kilowatt Hour. 


Labor:


Skilled miners can be easily secured in the distriet,' 
at a daily wage of 45O to 5.00 per day, under the very favor-
able living conditions, The California State "Eight hour" law 
is observed and the "Employers Liability" ,law enforced. Labor 
unions . are inactive throughout this district. 


GOIxGy 


General:


The rock formations predominate within the district, 
A sedir7entary series, which 0. 0. Hershey has designated as the 
Bragdon Slates, is continuous through sections of Shasta and 
Trinity Counties, An extensive andesite porphyry formation 
intrudes the sedimentary formation (Bradon Slates), 


Vicinit of the Mine:	 0 


Within the area under discussicri the Biagdon Slate 
is represented by an extremely black, shiny, graphite schist 
or slate. Near the andonite contact it is frequently intorinin 
with narrow sonma of quartz approximately parailol to t,ho plrtn.o 
of contact.


Three variations in the porphyry have been noted, 
• but these undoubtedly represent threo facies of the same flow, 


A sorios of norma]. faults striking easterly and 
westerly and dipping at 750 to 5°to the south traverse both 
andesjt,e and slate.	 - 


VEINS 


Two systems of veins prevail within the district, 
The North, South or Slate-Andesito Contact Veins and the







. 


'	 •Fast-Wcst or Fissure Voiris. 
3


North 3outh Veins: 


The North South Veins occur along the slate andesite 
contact. They strike northerly and southerly with a dip of 45 
easterly. Within the property this vein ha3 been mined in sec-
tions along the outcrop and the Loadhouse tunnel level for a 
distance of upwards of 500 feet. A similar vein located par-
allel to and about 1500 feet easterly (in the Milkmaid Mine) 
has been traced along its outcrop for a dist3nce of 5000 feet and 
mined at eight different sections. 


•


	


	 In this Slate-Andesite Contact Vein the ore is a 
mineralized quartz, either in the form o' a single vein (or 


•	 body) or a series of stringers following along the contact. 
•	 Pyrite, occasional crystals of Galena, minute quantities of 


cha1copyrit and metallic gold were observed in the ore. 
Another distinctive feature of these veins is the character-
istic "pinches" and "swells" which have boon observed both 
along the dip and strike. Such onlargoments are undoubtedly 
duo to the undulations and contortions occurring along the 


•	 footwall of the slates. Ore from such enlargements or lenses 
has proven to be of exceedingly profitable nature. 


ast V.'est Veins: 


These are "fissure' 1 veins, that is, they have re-
sulted from the fillIng of extensive fissures or fractured 
zones with quartz containing metallic gold, pyrite, occasional 
crystals of galena, chalcopyrite. Both hanging and footwali 
is marked by a distinct gouge, varying in thickness from a 
thin selvage to almost one inch. 


The fissure along which the most important vein of 
this type occurs strikes ertsterlr and westerly, with a dip of 
75.0 to 5; to the south0 It is exposed in the hanging wall 
of the North South Vein in theMilknid Mine and is continuous 
through that vein, the andesito porphyry intervening between 
that and the North South Vein of the Washington, through the 
Washjni tori North South Vein and continues into the .footwall 
porphyry for an unknown distanco, but has been exposed for a 
known distance of over 2--- ft. There is a relative displace-
inent of the south segment, in an easterly direction. 


The enclosing andesite formation, on both hanging 
and •rootwali side of the vein, is characterized by an impreg-
nation of pyrite, which extends from 2 feet to ó feet away frOm 
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t,h. vt.in. S i ciai cenentraLe tits, on t.he mineralized w:ill 
rock, revealed a pyrit.e content. va ry ing from 1A to 3, having 
an assay Gold Value varying from	 OUO to •1,O.00 per ton, 
ThrouThout the lengt1h of the vein exposed, quartz filled vein-
lets, containing auriferous pyrit.e, have been observed extending 
into .both 'hangirI and footwall formation. 


Such a gradationin values from the material of the 
vein is a most favorable condition for mining. 


Histornd Production: 


The 'Ishjngtofl Lane was located in 1852 as a 50 foot 
claim on the North South Vein, at that date designated "Big 
Vein". This was operated until 1865, during which period it is 
reported to have been stoped 500 feet along the vein and 
to a depth of 150 feet. In some places the stope was 12 feet 
wide with a maximum width of 25 feet.. Approximately 2000 feet 
of drift was opened along the vein. Only a few hundred feet 
of which is accessible 0 It is reported that low grade material 
($5.00 to iO.O0 value) probably averaging 6.00 per ton, 
continues both north and south beyond the section mined. 
Mr. George Stattcn of Baird, Calif0 and Pollock, Calif., mine 
foreman during early operations states that several thousand tons 
of ore ranging in value betwepn 1O.O0 and 20,O0 per ton was 
opened up, but was not profitable under existing conditions at 
that date. This block is located north beyond the caved section 
and below the Loadhouse Level0 (This could be explored to the 
best advantage from the H Level). 


Early operations were necessarily inefficient and 
the recovery low compared. In addition to opening long drifts 
and workings by means of hand steel, the ore was broken in a 
similar manner, trammcd or wheeled to the surface, transported 
by waon over one and one-half nüJ.es of steep road to the mill, 
where it was crushed by stamps and treated by plate anialga;nat.ion 
only, with a total recovery of of the values, Conceding the 
superiority of the old tim e miner, his development, stopinc-, 
and tranìsportation costs can undoubtedly be decreased 50). by 
utilizing modern equipment, and his recovery increased 50Z by 
means of modern motaUurgy. 


Heavy suiphide ore encountered during early operations 
was thrown into the "gob", because it 'could not be advantageously 
treated at the mi3l I have sampled some of the massive (sulohicle) 
pyrito occurring in the quartz vein and it assayed $100.80 per 
ton.
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L-ttcr than l65 various small leasers operatod 
the mine intermittently. H Adit Tunnel wa projected from 
the surface for the purpose of exploring and working the Nort.h 
South V cm, but the East Iest Vein was discovered and produced 
100,o00.00.	 I 


I Adit Tunnel was driven in order to oper.ate ore 
exposed below . H level and approximately &50,000.0O was produced. 
Obviously the ore must be good grade in order to pay when only 
60.. of the values were recovered. Apparently the ore was 
sorted to a product of very good grade(;50,O0, 10O.00 per 
ton), the material Of lower grade being thrown into the "gob". 


•


	


	 The present owning company worked for a few years on: 
the East Vest Vein. They sorted to a very high grade product. 


Total Production: 


• All detailed records at the nuns were destroyed 
when the office. was burned some years ago. Mr. Fox, a most 
reliable man and one of the owners most familiar with the 
record of operations, advises that the total production from 
the mine ias over $3,000,000.00. A very noteworthy feature 
is that this amount represents not exceeding 6O, of the con-
tained gold values; that the principal vein (North South 
Vein) was only operated about 250 feet below the outcrop and 
is unexplored virgin ground for 598 feet above the creek level; 
that the East Vlest Vein has only been partly mined down to 
about 350 feet above the creek level and very little explor-
ation work.	 . 


•	 .	 Production from other Mines in the District: 


The 1ri1knid Lane adjoining this property to the 
east has produced more than $1,000,000.00 and only worked 
about 250 feet below the outcrop. (Refer report on Milkmaid 
Mine). Gladstone Mine, located 4 miles to the east along the 
same belt, has been a steady producer for years and paid good 
dividends to the 1600 level. The Brown Bear, located along 
same belt in a westerly direction, has also produced several 
millions from shallow workings. The earlier operations were 
all discontinued at sulphide zone. 


int:


The property equipment consists of 2 water lee3' 
machines; 1 Sullivan PisLn; 3 one ton mine cars;	 2000 feet.







of track; 1 five stamp mill with plates; 2 Johnson ConcerL-
trators; Bunkhouse and Cookhousc suitable for 20 men. 


It should be noted, however, that the Milkmaid' 
Mine, which is being offered in conjunction with this property, 
has sufficient mining and. milling equipment, installed in good 
operating condition, with which to prosecute a development 


•	 campaign on both properties0' 	 ' 


Descptionof ftuie /orkinj 


In following the description' of mine workings and 
sampling, attention is directed to the maps i'thich accompany 
the reports.	 ' 


Loadhouse Level (725 feet above creek level 


Entrance to the mine is possible at several horizons, 
by means of five Adit Tunnels. The Loadhouse tunnel is located 
at 120 foot below the outcrop Or 725 feet above the level of 
the creek. It is reported that the North South Vein is exposed 
along 2000 feet at this horizon and has been mined in several 
sections, the longest of which is 500 feet. ' Only about 95 
feet near the intersection of tunnel and vein could be observed 
as the balance was inaccessible due to caving. Evidently the 
workings extended both northerly arid southerly beyond caved 
portions0 , Stoping width in the section varied batween 5 and 6 feet. 


Trimbath Tunnel Level (715 feet above creek leve1: 


This level is 20 feet vertically and 35 feet along 
the dip of the vein, below the Loadhouse, From the portal to 
the intersection of the North South Vein, the distance is 210 
feet. Evidences of stoping operations above the level are 
isibie for a distance of 180 feet north, beyond which point 


the workings were inaccessible, but according to reports they 
extend several hundred feet northerly. 


The first exposure of the East West Vein was ob-
served on t.he level at 170 feet north from the tunnel, but 
owing to the disturbed condition of the area resulting from 
stoping and fracturing, little could be learned of dip, 
strike, nature or value of ore, There is not any evidence 
of development southerly from the tunnel along the North 
South Vein. Acoording to the report, stoping o the North 
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South Vein was discont.irwed at this horizon during early 
o1erat.irns, owing to increase in percent of su]phides and 
decr•ase of free gold content0 A fractional sample across 
the bottom of the. drift, however, evidences values ranring: 
6", 2O.O0; 6", 60", 2.90; 60" ., 92", $5.00; 3", 67.60. 
A section of vein observed consisted of quartz containing 
bunches of massive pyrite.' A sample of the latter assayed 


•	 .	 1l00.80. 


Tn ntbat.h Sub 1;'v1 (6O f'tt above crook lovo1) 


This level, located at 35' below the Trimbath 
• Level, is not connected with the surface. Evidences of stop-






ing operations along the East Vest Vein were observed, but 
• apparently. there had not been any stoping of the North South 


Vein. Three samples taken in the North South Vein over a 
distance of .70 feet averaged 22.7 over an average width of 
4 to 5 feet. On the north the section was caved at the inter-
section of the East West Vein,,while on the south work had 
been discontinued at a rise to the level above0 However, the 
vein cQntinues strong in the south face. 


C Tunnel Level (59 feet above creek level) 	 . : 


Ac.ces to the level of the mine was impossible 
owing to caves in the Adit Tunnel also the rises to Trimbath 
Level. .	 .	 . 


H Tunnel (491 feet above creek 'level 


This tunnel intersects the North South Vein at 
240' west from the portal, but there is not any evidence of 
development viork in either a northerly or southerly direction 
along the vein. At 460' west from the portal the East West 
Vein is exposed and former stoping operations evidenced over 
a distance of 240 feet. Apparently the intersection of the 
Horth 3uth and iast /osL Veins occur within the area sLoped 
appro)d:nately along the direction of S tations 2 arid 3 as shown 
on the II1J).	 . 


A drift was projected westerly along the East Jest 
Vein a distance of 310 feet beyond the point of intersection. 
In general, the vein at this horizon is narrow but, assay indicate 
low grade values throughout entire distance. From 70' to 100' 
back from the face the vein splits and evidences a 
considerable increase in values. This is a very promising







.... 


area for deve].ocnnt, also the North South vein noted in the 
previous pararaph at 240' west from the portal. : 


I Tunnel Level (270 feet above creek level): 


Very little devoroprncnt work has been done along 
the veins at this horizon. The tast West Vein was encouritererl 
at 470 feet from the portal, and apparently the branch evidenced 
on Fl Level has continued down. Three cut samples over 10 feet 
long and 3 feet wide average 6l.90 per ton. This presents a 
very attractive condition for development.. Reference to the 


• map will show the area to be west of the indicated stopes above 
as marked by the Van Meter Raise. One feature of especial 
interest is the appreciable flow of water from the vein as 
exposed at and near the face, 


J. Tunnel Level (	 feet above creek level): 


Local authorities claim that this tunnel has been 
advanced 500 feeL, but thus far has not intersected the vein0 
The working was not accessible. It presents a very attractive 
development, condition, inasmuch as. any ore exposed would have 
a possible upward extent or back above creek level of 832 
feet Furthermore by advancing this tunnel along the vein and 
projecting raises to connect with the upper levels, very con-


• siderable knOwn tonnage of gob, pi4lars, dumps can be delivered 
at the mill at low cost0 Pilot samples indicate values for 
these ranging from 2.50 to 55O per ton, In addition to 
this other appreciable tonnage of material of much higher grade 
can best be transported in the same manner. 


Yalues:


A total of 94 samples wexe taken from various sections 
of the mine. Concentrate tests on I of the above reveal the 
fact that major portion of the values is associated with 
pyrite.


Results of sampling are tabulated on sheets attached 
herewith, also plotted on the plans of the various levels. In 


•	 plotting, tho following notation has been nude; widths in 
•	 inches; values, gold in U.S. Dollars and Cents; material 


•	 indicated as Q- quartz, F.W.- mineralized footwall formation, 
H.Vi.- mineralized hanging wall formation0 


•	 •	 90
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I Ort•Ueserves: 


3


A study. of the results of the above noted samples 
reVeals the foiloii.ng:. (I) On theTrirnbath Sub Level3 
samples taken alonr 70 feet of vein over an average width of 
4.5 feet wide average 22.7f per ton. This block extends 35 
feet, above the Sub Level to the Trirnbath main level above 
which it has. been stoped. It may be assumed to . extend 25 feet. 
below the Trimbath Sub Level. Therefore, we assume as'devel-
oped ore.


70' long x (35'	 25') high x 4.5' vdde	 18,900 -	
cubic feet ore. 


12 cubic feet	 3. ton; 18,900 4. 12 1,575 tons 
i 22.78 per ton	 35,878.5O. 


•	 .	
This ore occurs along the North South Vein, which 


reliable authorities state has not been mined below the Trim--
bath Level. Elsewhere in , this report, under "History and 


• .	 Production", it has been noted that the oxidized portion of the • .


	


	 vein wps extensively worked down to .the Trimbath Level, but 

owing to the increasing percent of the uiphide content of 
the vein ) the ore could not be treated by existing metallurgi-
cal methods. Inthe latter stages of operation much of the 
suiphide ore was thrown in. th "rob". Furthermore, only a 
limited srrount of development work has been performed on this 
vein on the lower horizons, "G", "U" and "I", Tunnel Levels, 
A properly directed development campaign along this North and 
South Vein, on these lower levols presents an extremely attract---
lye development possibility. 


2 . Reference to the assay map of	 tunnel level

reveals three sectioni along which the quartz of the ast est 
Vein assays gold values between 3,O0 and 3l.60 per ton, Of 
these sections the most promising is revealed along the vein 
exposed by the F. i. crosscuts, over, a distance of 70 feet0 
This vein merits further development0 


3. Under the description of "I" Tunnel Level has 
been noted the occurrence of values near the face. While the 
data.at hand does not permit of estimating ore reserves, these 
faces certainly present favorable geological conditions upon 
which to continue drifting0 


4	 In addition to the possibilities of developing 

ore along unexplored sections of known profitable veins there 
are, certain other very considerable tonnages of low grade 
material that can be mined at a very low cost. They may be 
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studied to beet a vanLaj'e on the maps showing the sections 
parallel to the North South Vein and the rast /est Vein. 0!' 
thce the most, important. is the block extending from the Trim-
bath Tunnel Level to the surface. Preliminary sampling along 


tho surface (refer surface assay plan) has indicated appreciable 
values over 40 feet wide. Reports of the early method of 
operations warrants belief that some pillars of high grade ore 


remain in the. old stope and that so:ne good grade ore will be 
included in the "gob". This block could be mined by the Glory 
Hole method and transported to J Tunnel Level by connecting 
raises. Some further sampling and development will be required 
to definitely prove its value, but it is believed that 50,000 
to 80,000 tons would yield a profit of l.00 per ton. 


Probable Ore: 


5, The dump at G Tunnel was sampled by 5 cuts 20 
feet long across the face. These average $3.28 per ton and 
possibly more detailed sampling will reveal higher values0 
Above thi8 ore the dumps of the Trirribath Level and Sub Level 
known to contain higher values0 . They represent total of more 
than 10,000 tons.that may be expected .to yield a profit of 
$1.00 per ton0 


6. One other source of possible low grade ore is 
from the pillars and "gob" in the old stopes. These represent 
a total of 30,000 tons, about which, little is known beyond the 
reports of "old tirners"'vho state that much heavy suiphide ore 
was thrown in the filling rather than sent through the mill, which at that time was equipped with amalgam plates only. During 
later operations two Vanner Concentrators were added to the 
mill equipment. 


A tabulation of 
Tonnages, together ith val 
be attempted herein, owing 
The possibilities have been 
the readers' consideration 
campaiLn.


Developed, Probable and Possible 
uos and estimated profits cannot 
to the limited number (94S samples, 
noted in paragraphs i-6 and for 


and a rore extensive development 


Re cove ry


Of the total extraction; 6O Is recovered by means 
of amalgamation and concentration, while 25% or 30% more can 
be recovered by cyanidation, Gold constitutes 95% of the total 
recoverable values. Mr. Roy Leach, who is a comnpptent cyaniding 
engineer, advises me that the pr4obiemn does not present any 
particular difficulties beyond that of fine grindihg and that a 
total extraction of S% to 90% of the values can be expected







and possthly more. 


There in a five stamp mL11 on the proporty, It. is 
not in good coridit.ion, but.	 for a reasonable expenditure it.	 can 
be repaired sut'ficicntly to treat ore from development. A 
better plan will be to treat such ore in the !!ilkrnaid mill, 
which is in good working condition and much more easily accea-
ible0


Cyaniation of any portion of the product has not 
previously been practised, hence there is not any available 


plant; Cons t.ructiori of a plant will be necessary, as tests 
have indicated an increased recovery of 3O, above the 6O 
recovered by amalgamation and concentration. However, this 
expenditure should not be attempted until sufficient ore has 
been proven to warrant the investment. 


SUMUARY 


.	


Physical conditions, location, accessibility, 
climatic conditions, water, timber, power and labor are all most 
favorable for conducting mining and milling operations at a 
low cost0


Topographical conditions are very favorable, inasmuch 
as the vertical distance above the lowest tunnel (J Tunnel 
Level) to the out.crop of the North South Vein is 845 feet 
Assuming that this vein maintains its average inclination of 
45°, then the inclined distance fromJ Level to outcrop is 
1180 feet0 Similarly, the distance on the East 1est Vein is 
860 feet to outcrop0 Such a condition will eliminate hoisting 
of ore arid pumping of water for a considerable period at the 
start of operations0 J. Tunnel has been advanced a reported 
distance of 500 feet west from portal (not accessible) arid 
there still remains a distance of approximately 500 feet to 
advance. Developnorit work necessitates only occasional timber, •	 as the ground st-suds well0 


Geological conditions warrant belief in the cont inui ty 
of the veins and most certainly the history of production from 
the limited stoping warrants further development, both along 
the. veins arid below the stopod section described. 


Inasmuch as early mining t. ransportation and milling 
operations were insufficient and resulted in recovering 
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n 'prox I m; t.e) y 50i oI LI i@ :o d con t.'n t of t.h e ore , only irvi Le r .1 i .1 ol' h i,:he r v;il.no w:	 taken	 tic! re lure, it in rEeasonh1f 2 tc' 
be 1 ifivo tha t. Lh ru s Lii I rema In:; CO1)sid' r.ibie tornaj'es of ;y..-. 
able ore alonL the horizontal and vertical extensions of th'i.r 
stopos.


The North South Vein ias stoped a distance of 500 
feet. along the vein and drifted in at the Leadhouse Tunnel 
Level for a dst.anco of 2000 feet, while at the ft Tunnel Level 
this vein was not oxplorod for a distance to oxcood 100 feeL 
along the voin. Early operatIons were disconLinued at C Tunnel, 
becnurn at this hOrizon the gold values were largely cornh1nod 
with pyrite and could only ho rocovored by shipping to a smelter. 


Ut', Roy Leach has made several cyanide tests on the 
ore and assures inc that the metallurgy does not present any 
difficult problems; that 60, of the contained gold values can 
be recovered by amalgamation and concentration and that 30,, 
total 90 more can be recovered by cyanidation, 


•	 Operating costs have been considered carefully and •	 under economic management-will not exceed 350 per ton. 


Plans have been considered for satisfactory disposal 
o tailings0 


Fre rluent reference has been made to the Milkniajc3 
Mine. This property consisting of patented mining claims and 
4 location quartz mining claims adjoing the Washington property 
on the east. Geological, topographical conditions, also early 
history, is similar to that of the ashington0 


This property is equipped with a 10 stamp mill in 
good operating condition, 600 cubic foot- compressor, motors, 
cars, track, etc 0 Both Viashington and Milkmaid properties 
are held under option by the same .part.ies, so that suitable 
arrangements can be made for conducting a development campaign 
on an economic basis, A combination of these two properties 
presents a very attractive proposltion,
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CONt,1,U TQtJ 


It. is n.y ri i' oin cii, based Ofl the variowi c r)n r i.t .-
ions as expOSed in the :niiic wurkings, that the propert Leo 
warrant a well d.Lrectod development canipairn, to be conducted 
in accordance with carefifl study of geological conditions 
accompanied by proper sampling. I believe that such a cam-


paign will expose sufficient ore to prove.vory profitable to 
the investors,	


, 


ECOMME NDATION 


I, therefore, recommend that, in order to secure 
the most economic conditions for a successful development 
campaign, that the V'ashington ind Milkmaid Properties he combined 
under one ownership and management; that. the work be directed 
by a technically trained man who has had sulficient experience 
to properly direct the work; that all development work should 
be directed in accordance with the geological conditions 
exposed and mapped; that careful sampling and assay plans 
supplement the study of the geology; that economy shall prevail 
throughout these operation. 


I furthermore recorruiiend the following sections as 
presenting the most favorable conditions for exposing ore; 


1. Driving westerly on the East Viest Vein as

exposed on "H a and "I" . Tunnel Levels. 


2 Driving (northerly and southerly) on the North 
South Vein on "H" Level0 


3 Drive southerly on North South Veifl on Trimbath 
and UQI Tunnel Levels, 


4. Investigate posaibilities of mining near surface 
by Glory Ifole Method. 


5. hcn sufficient ore has been exposed on "H" and 
"I fl Levels to warrant development at a lower 


•	 horizon, open	 Tunnel and advance this level 
under the valuable sections; connect all upper 


•	 workings by raises through ore can be dumped 
and transported to the mill along the "J" 


•	 Tunnel Level,


t 
• 	


S 	 Respectfully submitted, 


•	 s/d R, C. Eisonhauer
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	 '1ONTE'U'A	 .	 (7
Ic1t•,	 th:it :	 1:rgc	 crccnt:igc	 of tins srrr'ri'Is	 n,inc,:,I_ . 


---.	 one SHOOT	 .	 .
i/ct1 cstv;rd-(iJ)pit1g COflt;Ct 7.f1C	 \V:IS	 '	 rkcd, am! 


I.	 •	 •	 t	 .	 . 
.	 e. 


SHAFT(p
that !)F())CCtS U)r a(!dltIutlal 	 rc at this !1'r1'on	 v(JII(! 


;.._)	 7/	 .	 .	 . ...	 1c	 inlv SoUth	 of the	 )rccnt	 • (,r1< ings. 


.	
-OIRESHOO7//


A SCCOfld	 vein svstcni strikcs	 I)tIt N.	 7(i'•	 1. ari 
:::z:_..:__:_9?	 '	 ':=•Z).	 •	 . dips on	 thc	 avcragc	 almost	 vcrtic;iIv.	 It	 is	 'cII 


II	 .
. 


.	 Traced	 from map dated	 1906 .
.	 IUSCd	 for	 al)()tlt	 I ,000	 fcct.	 thC	 I	 kvc!	 and	 ws .	 . 


..	 . .	 diiItcd cm for an cven grcatcr distance nn thc I I lcvcf. 
Trrty Counfy	 CoIf0 ,;0	 . alitlOSt cnrirc1	 in	 the	 C''1!c	 Clrccnsronc and, 


.	 .	 . whcrc sccn on thc I lcvcl, rangcs • fr.,n a fc 	 inches 
Woshngon mine	 . .	 t(	 al)OUt 3	 fcct thick.	 It was stpc(!	 in a	 few	 Iaccs 


i]ic	
\:: sI1ir1g• toti	 mine	 is	 in	 thc	 castcrri	 end	 i ,(	 ••


vicrc	 lflaI! pockcts of nrc occurred it thc intcrscc-
pronhincnt	 ridtc on	 thc	 tcst side of Freud 1 ( ;i i


tI()U of t' o or more veins. 


across	 from	 thc	 Ahi!kf y aj(	 and	 Franklin	 Illines	 . 1 1	 :
I he	 I	 kvcl	 was	 rcportcdlv	 driven	 i •nnnIy	 to	 rc-


ililne	 (IiSCOvcre&J in	 I 852	 iid is ()flC of thc oI(J
.	 co.(.r orc	 cxpnscci	 hcIov	 1-1	 IccI,	 and	 ahrn,t	 24OO 


in thc
	 ttc ( Ecrgtison, 19 14, J). 64). It is dcvclup('11 goki '.vas takcn froi	 the intcrval	 t)Ct\ccr 


• 


,	 1tJOtit SI.	 princi j d levels Cxtcflding tI!rotlgli
.	


I !	 nd	 I	 Icvc•Is.	 . 
:1	 Cr7c ii 


:	 dISt1flCC of at)()LIt 45()	 feet	 (p1.	 ),	 and	 h %'	 flt1lIiCrn.	 :


. 


Sparsc pvrstc	 nd calcite arc prcscnt lOcally ir	 the •. 
p i t ;. and trcnchcs. I )it	 on	 tot:iJ	 PrdIlction	 front	 li	 • •	


'	 •.	 P•	 IS dlsscnl,natc(! iii the a(I;accnr green-
\'t :ihirigron	 ninc	 arc	 iflCOlflJ)JCtc	 a:icl	 c')Itf(I(•I( I I,..	 •


tUC.	 ). crguson	 ( I 9 ) 4, •p.	 (5 )	 akc)	 reports the	 pres-
CstiIflat Cs	 range	 (to,,,	 5(.GO()	 tO	 I 00 000	 ouja	 ; I '	


('UCC (If gaictia. sphalcritc, atut arNCfl(1riFc.	 As ui the 
Fcrgusons gøld.	 ( 19 1 4,	 j).	 64)	 rcport of produ(( u,0 


of 2R.500	 I)


•	 ,\ I iIliiai:I	 at1	 Iranldin	 nincs.	 'isihlc	 g''Id	 \V15 
()tIflCCS	 I	 9O SCCIIS lairlv	 dcnjtc' mostly	 iii	 association	 with	 galena;	 thtis	 galcna	 aia 


During	 1956-1957	 onh'	 die	 i	 level	 was icc	 II generally be rcgardcd as a favorable indicator of gold. 
and was mapped. Mr.	 . El. scott, Owner of the I he oNmdi7.cd o utcroP	 rst mined in thc \Vashingtcin 
Lmndt	 furnished	 iddirionil	 mips	 Srctm p 1	 11% irc i	 s cxtrcmncl	 rich md i m is high is	 5 ounc 
Lmscnhauer and A. 11. Merrill, and reports. Mr. I lciirv 'f gold per ton (Fcrguson,	 1914, p. 6o). 
Carter,	 carcrakcr,. was	 most	 helpful	 in	 guiding	 its 
around thc propert' and in recounting SOIlIC


I	 i.	 . 
Mumetown umstr;ct 


history of the area. 


I lic	 \\
A	 small gold	 wining area	 in	 rite	 V icinit y	 of Mule 


ihingtnn miunc l	 on tlic south Ihnl	 of thc 
ch	 that


\Iotmnnmn	 t tsr of ( Ic ii	 mcd	 is I no	 n	 i	 the	 \!i k 
exposes the Copkv (;rCenstnc iii 	 Frcmn'h 


( ' imlchi	 luSt	 tO thi	 north;
t(,wm) district. • I hc principal wines are the	 ict	 si and 
(rc;mt the main miiineralj,cd 


along	 the	 bet
\Vcstcrn, hut production has iteen sinai!. 	 \1ust 


contact	 wccn	 the	 Copies'	 Grccnsri ,. of the veins trend northeast and scent to shi \ 	 t 
and the flragdon Eormum non. Sil Is a rid dikes (If qua 11/. tia I rcla tionsliip to the Clear Creek	 plug and a nor her 
porph y ry and "hirdsevc" porphyry arc intruded :uh'n small	 apophvsis	 from	 the	 Shasta	 Rally	 hathtolirl.	 A 
this contact in mari' places and also cut the underl nc tic	 m dat u in	 to	 the	 barholit h anti	 its a, tih vscs,	 as 
greenstoric and overl y ing shale. is .alsu itifcrrtI	 for the	 1' renclu	 (suiclu-1 )c;tdwood	 his-


As	 at	 the	 Franklin	 mine,	 two	 veins	 have trict, NCCm	 likely. 
worked at the	 Washington.	 One along	 the COIit.ict 
l)Ctwecrt Lrccnstonc and shale strikes generally north


.	 .	 Great Weiern m;n! 


I his mine is in veins along two northeasr-trcndijiu 
and dips irregularly eastward at an average	 gk vertical fractures 15 feet apart, associated with a fine-
aliow	 45°. Just bclow	 the	 I	 level,	 at an	 altitude granted muafie (like in the Mule ttlouinrain s 	 tck. The 
al)ciut	 2,200	 feet,	 the	 clip	 hICCOI11CS	 tuore	 gentle	 anti l')catmon and strike of rhc dcpos!r suggest that it mulav 
the contact bctwcen the greenstone and shale inter- he along the same Iractu resssteimm as the Putosi vein. 
Sects the hillside and clearly projects eastward 
French Gukli


Acco.tling to A verihl (1933. p. 29) the (rcar	 Vcstcrn 
to	 the	 Franklin	 and	 Milkmaid	 mitines 


area.	 The	 flragdon	 Eorn,ation	 near	 the


vCin	 is a	 few	 inches to about-	 3	 feet	 thick	 anti	 was 
ti aced for about I	 fect along	 It grccnstne 


Contact	 in	 rite	 Washington	 IIIII1C	 is	 reported	 to	 be


.000	 strike.	 is composed 
of qua rr	 and contains pyrltc and free t(ild.	 I he ('Fe 
muutned averaged :uluitmr 	 ounce of gold pet . ton but
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14. Accessibility of . Property 


a. Mr. D. H.I±e or Mr. J. Carroll, Box 1433, Redding at 


Brown Bear Mine, telephone (916)778-3801, or Mr. Frank Allstrom 


or C. Robinson at Washington Mine, telephone (916)359-2295. 


The government tunnel portal on the Halcyon Mine can be 


reached from the French Gulch road or the Washington Mining property 


some three miles west of French Gulch, Shasta County. 


b. Redding, the county seat of Shasta County, is 20 miles 


away by road.







.	 . 


5. Exploration Work 


a. Rehabilitation work is needed to spiJe through caved portions 


In the Government Tunnel. This is caved because in 1968 when driven, 


only 6 x 6 timber was used instead of 8 x 8, and heavy ground persists 


in the tunnel. 


This will then have to be spi3red, mucked out and re-timbered 


with 8 x 8's at a cost of about $l5,378.)46. 


b. The exploration work consists of completing the previously 


approved (1968) O.M.E. contract on the tunnel. A further 500 ft. 


of drifting is needed to intersect the second vein and drift along 


the veins to the contact between porphyry and slate for optimum 


geologic conditions for economic mineral deposits. Alternatively, 


a combination of drifts and raises would achieve the same objectives. 


The drifting is estimated to cost $46,l4O.O0, i.e. 501 ft. 


at $83.2 L1 per foot.







.
	 I 


6. Experience of Operator: American Primary Resources, Inc. 


has existed for two years as a mining and exploration company. 


a. J.C. Carroll, V.P. & Mining Engineer, B.S. in Geological 


Engineering - Michigan Tech. University 1960; M.S. in Mining Engineering, 


University of Nevada, 1971. Ten years experience in exploration and 


development, mine geology and mining engineering. Companies worked 


for included: Hudson Bay Mining & Smelting, Ltd. 


Eagle-Picher Industries, Inc. 


Hecla Mining Co. 


Consolidation Coal Co. 


Registered engineer in Ohio, Oklahoma and Nevada. 


b. F. Allstrom, V.P. & B.S. in Mining Engineering from 


Lehigh University. Six years experience in mining and geophysical 


exploration.







I 
7. Drifting - Cost Estimate Breakdown 


Cycle - drill, blast, muck, tram, advance pipe and track and 



timber. Drill 2 hours, timber 2 hours, muck 4 hours, load and blast



1/2 hour, smoke 1/2 hour, pipe track 1/2 hour, = 10 hours per cycle. 


Assumptions: 30% overhead on labor cost, 6' x 7' drift, 


6 ft. drill round, 12 ft 3/ton, 0.2 lb. explosive/ft3 


0.8 round/shift, depreciation over 3 yr. straight line, 


Vol/round = 6' x 6' x 7' = 252 ft 3 = 21 tons 


lb. explo/round = 50, ll/ Ll" x 8" O% powder 


a. Drill 


18 holes x 6' = 108' of hold 


Drilling cost/ft of hole $.l8 x 108"	 $l9.L)4 


Depreciation/shift $1.92/machine x 2 mach	 0.8	 4.80



Total 


b. Blasting 


50 lb. explos x $.3375/lb + 5% tax	 $17.72 


18 caps x $.08/cap + 5%	 1.51 


l44' safety fuse x $.02/ft + 5%	 3.02 


Total	 $22.25 


c. Mucking - 1 Eimco l2B mucker 


Depreciation/round 


$6019 - 780 days/depreciation/round - 0.8	 $ 9.65 


d. Tramming - 1 - 1-l/2 ton Mancha Loco + 6 cars + battery charger 


Depreciation/round 


$10,000 - 780 days/deprec/round - 0.8	 $16.02







Drifting Cost Estimate (Continued) 


e. Compressed Air - 600 CFM I.R. diesel rotary compressor 


equipment rental ($700/mo) $32.31/day -0.8 	 $140.39 


operating cost/shift $2 14.12	 0.8	 30.15 


airline 6' x $.71/ft + 5% tax	 ______ 


Total	 $75.01' 


f. Track - 6 ft. x $2.50/ft.	 $15.00 


g. Labor - 2 men, miners and helper 


$5.00/hr x 8 hrs. x 130% OH	 0.8	 $65.00 


$3.50/hr x 8 hrs. x 130% OH -' 0.8 	 ______ 


Total	 .l0 .50 


h. Overhead 


Engineering, geology & management - 0.8 	 $90.00 


Sampling 2 ea. x $5.00/assay	 10.00 


Office & equipment	 20% of labor	 9.00 


$109.00 


i. Timbering 6' x $20/ft ($100/s ft. set)	 $120.00 


Grand Total Estimated Cost 	 $501.67 


Cost/ft. $501.67 - 6 ft. 	 $83.62/foot 


J. C. Carrol 
14 December 1973
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u.s. Geo1c1cà1 . Survey. ..: .	 .	 .	 . 


	


1	 1	


I EQATION COrfflA'r 
,	


(	 (Short Foi,n)	 y. 
\	 1&	 ø . .	 .4..	


e.ket	 . ccamDod1ty:	 •	 :	 • Contract No.	 .' .. • ,:	 COtU3	 • •	 8tate	 .,. 
'% f t ' a1 ii413	 G014$t1V* 
.y.	 ,:•	 H	 .	 .	


.:	
.	 .	 ,	 .	 f.,	 •:J. ; 


t t	 It 18 agreed	 , betweeti the United Statea of Anrjca, act1xg thrc*1i the .	 -	 (Date)	
2 


;_	
!1r3rteI1t of the Interior, U S GeOlogical Survey, Iereiptter calie the "Govert, " zi 


, 


Q	


k4 I. *mbt*a. &M1I&dUI 


-	 —	 ---	
___fl .	


:	 .	 .	 .	 .	
:	 • 


: 's-' 


L 


11h08e il1n address is ' rklmmIl	 i*, v.	 , Cs*U. g M$ 
hereinafter called the Operator, as follows 	 . 


r
. -	 . . kRrIcIaE I. Authority ad sp . --(a) Th1 . Ofltr8C,fltred into uer the authority of p 1j	 . Law 701, 85th Conj , 2d sess (T2 Stat 700, 30 U S C	 6¼i. — 61i.6), ccieista of thi8 orm, the 


:-	 attached Annex I (iand descri ption), Exhibit A ( .ork eM cote), ani the ps and docmients listed	 . 
, ' -L The 'york Is a search for new or unexplored deposits of th cc&1ty designated above The Operator 


;., , 
shall be1n the work on or before___J[IN(Da•e)I968 	 çub3ect t	 e provisiocs of Artje 


1	 e.nd xh1b1t A, shall comple e trie york within	 a	 or t	 ' 
..	 .:	 .	 .	 .	 ..	 t:	 -:	 .'''•	 '	 .-. . 


.•k; J:• . • (b) The description of the work and the fixed cost.f'e4.mjt otvork to be perforzued	 ' . ,	 . ' 4t	 too; of thifllng, per foot of drifting, per h.ur of opersttca, etc ) sre hereby agreed i.n as sped-
i'_	 c 


i4'	 tied in	 bit A The estinte4 total cost ot tie work J	 ovet will con-; (, *	 ,	 -' P-	 -	 k ,' .' . . 7 - . . 	 I,. .	 .	 ,	 .	 .' , .... .	 .	 .	 . . .	 .	
..	 . .	 S ; )	 4.rtbute	 reent of the totaj. fixed unit cos s of the work performed, not In excess of $___________ 	 & 


t'•	 in accordance with the prois1ons of Articles and 5	 '	 ,	 , 


	


L )	
,t	 ;	 - •5)5,	 (c) Interest computation --Simple interest at ue zte of _________percent sL]. accrue froa	 t C;	 Lthe sates Federal funds are nde available until the pertod specified Thr yment of royalty expiren 


I- '	 . or until the ainowit of Fedra1 funds contributed is fuUy repaid with interest , "	
7 (ci) The Operator shall not tranafer or assign this contract or any right or ob].1gati thee, 


frS cti''1 under without the written consent of the Governiiient 	 '	 ' , 
)	 .-	 :	 . t	


1	 2 Ojerator' s rights in land --(a)Tbe Operntor repreaeats at undertakes Ut Mnez I describes the	 dyhc 18 thesubject of this contract and t	 a.tux'e of the bp,retoz's 


	


' right of property and posses%on therein (whether as owner, lessee, or athezvj.se), e tiat etig 	 , 
tL	 ti.le, ox intereat is subject only to the foUowipc3..aim, liens, oresrwzces , ( 	 ' \3 --	 - 4t•*(	 '	 J	 ¶5	 5'	 "	 -; . ,	 k	 W	 ' 
r	 .' fc	 ,.. '(4S	 S..	 S4	 is	 4 S	 S	 •	 •	 :5	 S	 •	 • •	 •	 1f•.:•S	 .	 S	 •	 25:	 .:	 :.:.. 
! '	 -	 (	 ..!L	 , 'S	 •	 d J t	 ) he Subordination Agreement of the bolder of auy claim, lien, cr enctraace hated above aad 


t	 '	 (ir the Otrator oes .not hold the legej. title) the Lti Agreement of	 holder of the l]1 t.iu.e at	 r 
the lanci (les8*, seller, opt4onor, et ) are attd. s follows	 .	 . )	 '.	 ) 


E	
tz	 • ' ' .	 .:i. • :	 •*.: S •	 •	 . T 


1•	 -5'	 c._.	 -S	 '5	 44 
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5'. 	 - •	 ' 	 '  


.i	


. 	


I







r	
;-	 .	 ' 


.


f 
j 


	


-*	 L	 , 	 1;\$	 _ 


.	 :	 ,	 ,'	


::	 •: :,


	 • •	 .. 


; !	


.	 . .., ,	 ,	 , 


	


W2R 	 v	 1t	 '	 '	 ,-	 I .A 


maitain !4	 title, or tnterest In the lan4 
rthe	 thl8 conirat, and 8haU devote the land and all existing imjro,e.. 


biii.diiga, izta3Zat1ne, and appurtenanceB to the purposes of this contract The Oper 
txsfr, c6nvey, nor eurrender the 1an nor any- right, title, or intereat therein, nor 


	


pezit no? eurrer ry	 lien, or encumbrance thereon, ithout expressly referring to and providing in	 ' . 
t1e intz4wnent bt cdrwejance, Uen, or encumbrance for'the preservation of the Government' a right to a 
oya1ty on pi'uction and liens for the pajinent thereof T'o true copies of such in8trument ahafl be fur-


WØdshed td the Goverinient If the Government' a rights to '4ity as provided in Article 6 have been terminated, 
' 


the proviaions of this iara€raith (c) abali become inaPP1icb1e 


£RTILE 3 Performance of the work --(a)	 ert	 eaponaibility --The work sian be performed diii-






I gent1y, efficiently, in a worknn1Ike mier in accoHanewith good mining standards, and in compliance with 
. State lava governiu health, safety, and liability inaurcQ covering employment The Operator shall provide 


aultable and adequate equipnent, facilities, materials, supplies, and labor to complete the work as sped-q tied i Article 1(a) 
. :'	 • () Govexzment;	 inspect. --The Operator ahaU 'co±tault with and inform the . Government on an phases of 


	


•: • the irork aa it i'agreaees. The GaveThment . may enter at aLl. reasonable times to inspect the work under the 	 •,	 . ?

contraet and production operations durirg the period that royalty is payable to e Government The Operator 
ahaU. provide the Government with all reasonable means of access for such inspect.ons 


	


. ., . . AIa4E Ii. Contribution by the Government. --The Government wfl n.ke its conkribution on the basis of 	 Y 


	


,. . t the nth1y vouchers , referzed to in A±t11e 5[), but. all payments by the Government are provisional only, 	 . .

'. .' . , subject to audit. T.Mtil the account between the Operator and the Govérnitient is finally audited arid settled 


	


. and the Operator' a final. report has been received,' the 'Gavermnént may withhold such sums as are necessary 	 , . 


	


j . to protect ite inter4ata. To the extent. that arnounts..in excess' of fixed unit costs or in excess of the 	 0 


	


. y estiñiated total coat may 'be necessary for. the performance ' of the work, the Operator ' shall incur and pay 	 ' 


	


. . auth amounts for his 'own account without contibution by the Government. . The Government will not contribute	 .% ", 


	


' '.. .'.. to the ' cost of any work performed prior to the date of this contract . The Government may make payments for 	 ' : , 
,.	 theaccoiirit.of the dperator directlytoindependent ontractors and suppliers rather than to the Operator. 	 ,	 . , . 


	


, ,. .	 ARTIE 5.	 çports, accounts ,, audita._-(a) ' Qperator's records.--The Operator shall keep suitable 	 , ' :' 
. '	 . recorda and accounts of the units 'of work performed nd' of any prodiction in h1ch the Government may have	 . 


	


. an interest; and shall. preserve those vith ,reapect tó'wo±k performed for, at least . three years after final	 '	 : ' , 


	


, payment by the Government, and those with:respect t9prôduction for atleast three years after any obligation 	 ,. ; 


	


, to pay royalties to the Government has 'termktted. : The Government may inspect 'and audit said records and	 .	 , ,' . . accounts at any time, either by itself or by a certtfied public accountant The Comptroller General of the 


	


. , , TJkiited' States or his representative, 'until the expit'ation of said three-year period's, shall have access to	 , .	 " .;' . . and the right to examine all pertinent books, .4ocuiin.etè, papers, and records of the Operator. 	 .	 ' . 


	


.	 (b) onti.y reports.--The Operator shall 'pr'ovi1e the Government with four copies of,montbly reports in , three sectiona as follows:	 ' .	 .	 . '	 . , ' . ' .	 , ' 
.	 (i) Operator'sMonthly Voucier claiming costs forwork performed;	 .	 ..	 .	 , 


(2) Operator's Progress Report showing the number of units of the variousty-pes of work perfoxd;	 ' : .and	 ,	 .	 .	 .	 ,.	 ,..	 ., .	 .	 ,	 .	 .	 "..,. 
(3) a narrative report of the' work performed during the reporting period, including. adequate engi- ' 


neering-geologica.l maps or sketches, drill hole logs and locations, and assay reports on samples taken 
concurrently' with advance in mineralized ground.: . 	 '	 . .	 . 


:(Fo	 for reporting under (i) and (2) abovewill be.provided by 'the Government.) 	 '	 .	 .	 . 
(c) Final report.--Uponcompletion of the work or'tdrminationof the Government!s obligation to con-


tribute tocosts, the Operator shall furnish the'Govern_ment. with:thré' copies of a final report (in addition 
to the final monthly report). This final.report Bha.11. include' a geological and engineering evaluAtion of the 
results of the work perlorrned : under the contract with an estimate of the ore reserves resul'tig from such'work, 
complete assay data, adequate geological arid engineerig'maps or sketches, and a summary of the work performed 
and the unit costs thereof.	 .	 '	 ,. 


'(d) Report of sales. --The Operator shall provide the Government with suitable accounting and dbcumentary 
evidence covering all production to which the Government's royalty relates, such as two copies of smelter or con.. 
centrator ae'ttleinent sheets and certified accounts .ofproduction 'and sale or other disposition of production. 


(e) Compliance with requirements --If the Government determines that any of the Operator's reports, 


	


".records; or accounts a.re,insufficient or incomplete, orif'Lhe'Operatr fails to make them, 'the Government , 	 ''
ma procure the preparation or completionof. same withsuitable,.a'ttachjnents as an expense of the work 'to which '. 


	


the Operator shall contribute. The Government 'may withhold approval and ' a3ment bf any vouchers relating to	 ' insufficient or incomplete reports, records, or accounts 


'AI	 6. Repaent by Operator.--(a) . Certification.If 'the Governent considers that mineral or 
metal production from the land covered by the contract xnab pu' sthle as result 01 the exploration work, it 
shall so certify in riLing to the Operator at any time not lalcr than ...ix months atbr u sufficient final 
report and final accounting (see Article 5) have been Lurnithed 


'''	 2,	 '	 '	 ' 


*	 '	 *	 •'	 '	 ':	 '	 •'	 '	 ,	 '	 '	 :	 ,, 
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(b)	 y n pi rju t i n -_m€. )perar, whether or not Lhe producer (for example, If the Opera.. 
I	 tor either transfers ur ds not reLain his InLerest in the laM), sian pay to the Government a roy-


..	 alty on aU nthiera1 an rneta1 mined (r p oduced from the land as follova	 " ; 
..I	 (i) lrrespertive f any Lertiflratiun of possible production--from the date of the conrac L	 until the lapce o" the Lime witlan which tht Government may laBue such certification or until th total nct Jfl(Ufll Iorltrihuted by the GL\c1nment is ftl].y repaid with interest, whichever occura !;	 first, cr 


4 !I	 (2) ii the GcvernmenL issues a eLtjujcatjon of po8sjble production--for a period of ten 
4t	 r	 years frcni the daLe f' the Lonlract or until the totj net 	 contributed by the Government j 1S	 fully repaid with interest, whichever occurs first 


( c)	 ymen1 of royalty --(1) The Goveiniuent S royalty shail be five percent of the grosa roceda

( including any bonuses, premiums, allowances, or other benefits) from the production sold, in the 
form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f a b potht), '	 IhaL charges of the buyer arising in the regular course of business and shcwn as ceductions 


I	 on the buyer's settlement sheets (such as treatment processes performed by he buyer, sanp]4ng an 
I	 assaying to determinc the value of the production add, and freight payable by theuyer to a 


carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "groee 
?	 proceeds' as that term is used herein No LostS of the Operator or producer are dedct1ble in arriving at the gross proceeds as thaL term is here used 


The terni Lreament processes means hcse processes (such as milling, concentrating, snieitin 
refinin or equiva1etL, but excluding fabricating or naziufacturing) applied to the crude ore or 
other produLti. ii aftLr it is extracted from the ground to put it into a commercially marketable .,	 .	 .	 .	 S 	 fo	 '	 •	 S 	 • 	 • 	 , 	


,. 	 , 	 . 	 . . 	 . 	 . 	


': 


	


(2) Tue Govci nment	 royalty shall be computed and paid currently upon each lot sold, held, 
or used in intogiated operations, as the case maye 
(d) Unb ld piodu tion --If any prothction (ore, cncentrate, metal, cr equivalent), after the 


lapse of six months fm he date the ore was extracted from the ground, remains neither sold nor used 
in integrated xnanufa'turing or fabricating operations (or instance if it is stockpiled), the Govern-
ment, at its option,	 lung as it so remains may require the computation and payment of its royalty 
on the value vf sucri prcduction in the form (9re, concent .ate, metal, or equivalent) it is in when the 
Government elects to requiie computation and payment Xf zr production is used in integrated manufact.. uring difabricatin operations before the Government me4its eleten, the Governnient's royalty on 
such production shall e c )mputed on the vaJ.ue thereof',he form in which and at the time it is so IIS	 used	 Value as here used means what is or wou]. be gross income from mining operations for percentage .5	 depletion purposes in rederal income tax determinationjqr the market value, whichever is greater 


(e) Lien for payment --To secure the payment ef ya3.ty (see Article 6(b)), the Operator hereby 
grants to the OoverninenFi lien upon his interest in 1 t 3a nd upon any production of minerals and 
metals therefrom until Lhe ioyalty claim is extinguished by lapse of time or is fully paid 


(f) Notice to purchasers --The Operator or producer shall give notice of the Government's claim far 
rqyalty to any purchaser of he production, and shall authorize and direct such purchaser to pay the ,	 royalty directly to the Government and to furnish the Goverxment with copies of the settlement sheets 


k


p	 the records of any production and sales or other disposition of production, whether the production is 

by the Operator or by others, are not made available to the overent, the amount of the royalty may be 


I	 estimated by the GQvernment, and this estimate shall be final and binding upon the Operator or producer 
(g) No obligation to produce --Nothing in this contract shall be construed as impo8ing any oblige-


4f 4	 tion on the Operator or the Operator's successor in interest to engage in ary production operations 
:	 (h) Goveriunent not obligated to buy --Noth1n in this contract shail be construed as imposing any I	 obligation on the Government to purchase any minerals and. metals mined or produced from the land 


' A


	


	 ARTICLE '1 Termination of the Government ' s Obligations --(a) If the Government determineB that 
opera4ons at any time have f'ailed to achieve anticipated results and further work is not justified, the 
Government may give the Operator written notice thereof, and thereupon 


(i) the Government shall be free of all obligation to pay on account of units of work not thai
performed, and	
I 1


	


	 (2) the Operator shall be free of all obligation to prosecute the work other than such as may 
be necessary and incidental to final accounting and reporting 
(b) If the Government determines that the Qperator is iii default under the terms of the contract, 


the Government may give the Operator written notice of such default with a specification of reasonable 
time within which the default must be cured, anti ,if the Operator fails to cure such default as required, 
thereupon


(1) the Government shall be relieved Ct all obligation to pay on accowit of units of work not 
performed when the notice was given, and 


(2) the Operator shall be free of a,1J. obligation to prosecute the work other than such as may be 
necessary and incidental to final accounting and reporting 


The Government may also avail itself of any other 1 rmedy the law may provide for breach of contract, ir4-
eluding the right to rescind the contract and to demand repayment of all moneys contributed by- the 
meat under the contract 5.	


3.	 S•	 S•, 


S







- 	


:T).; : • ;•J: : 


of ny'c,tice by the Gvernmert under the provisions of thia Article 
iatfect tbM &5rerent ' s rights as provided for lit the contract with respect to royalty an liensto 


ipecure the' psntent thereof, end such rights shall be fully preerved 	 i 
(ci) mze determinationa at the Government are subject to appeal under Artic.é 13. .-. . . :?	 .	 '	 /:	 •	 )	 .	 •'	 .	 .	 .	 .	 .	 .	 .	 ..	 ,..	 : -:,	 , c8 Notices to je given by theckY,er2ent may be delivered to the Operator or may be 


y êrtified nai]. addressed to the Operator at lii	 jjg address stated in this contract If 
ttnoti.ces are deemed to have beefl delivered five, d4. .zter the date of mailing	 ' 


, 


	


I d	 , ARTII2 9 Officials not to benefit -?No	 of or delegate to Congress or resident COIIUniS-


	


4'	 : sioner shU be aniitted to any share or part'1ts contract or to any benefit that may arise 


	


4	 therefronz, but this provision shall. not be cote to extend to this contract if made with a corpOr 


.. .. .	
• 1(t, gneraI betifit. • : . .
	 •	


: C)j •	 '	 ,	 .	 . 
A$?ILE 10 Nondiacr1ination in uployutèn ...The provisions respecting nondiscrimination "in a-


( torm&nt which are required by section 301 of	 utire Order 10925, dated March 6, 1961, as amended 
. I 


e1 '	
8L.emente, are attached hereto aa Exb.jbft B and are hereby incorprated in and made a part of	 f 


	


a.	 this contract	 '	
At 


	


i	 I	 '	 I 


,	 ARTICLE 1]. Disputes --An dispute arising under this contract which is not disposed of by 
me.nb shall be decided by the Director, U S Geological Survey, who shall reduce his decision to 	 ' ' \ 
vritizg and mail or otherwise furnish a copy thereof to the Operator The decision of the Directors 


	


,	 ,	 .' S Geological Survey, shall be final and onc1usive unless, within 30 days from the date of recéi?t I M 


	


b	
• of such copy, the Operator mails or otherwise furnishes to the Director, U S Geological Survey, & f	


written appeal addressed to the Secretary of the Interior The decision of the Secretary or his 


	


t,	 I 
duly authorized representative for the determination of' such appeals shall be final and conclusive 
unless determined by a cøurt of competent jurisdiction to have been fraudulent, or capricious or 
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial 
evidence	


p	 F 


v	 he term "Director, U S Geological Suz-v-ey, ' as used herein includes his duly authorized 
. I	 repreentative .	 .	 .	 ..	 S •	 • 	 . 	


': 


	


'if	
E 


ARTTCLB 12 Work HOurs Act of 1962 -Overtime Compensat1on --This contract, to the extent that 
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat 357-360) and 
Is not covered by the Walsh-Eealey Public ofltracts t&ct (I'l U S C 35-15), is subject to the following 


L	 provisions and to 0.11 other provisions aX4 exceptions of said Work ilours Act of 1962 
( a) overtime requirements --No Opetator or subcontractor contracting for any part of the con-


tract work which may require or involvetheenp1oyment of laborers or mechanics shall require or per-
I mit any laborer or mechanic to be employed on such work in excess of eight hours In any calendar day or



in excess of forty hours in any workweek un1es such laborer or mechanic receives compensation at a 


	


•:'•	 ' :
	


rate of ñotless than one and oüe-ha].f tiés his basic rate ofpay for all hours worked in excess of	 ' • '.	 ,	 eight hours in any such calendar day or in, excess of forty hours in any such workweek, as the case may	 ;. : , 
be 


.	 , ' , . - (b) Violations; liability for unpaid vages; liquidated damaes.--In the event of any violation of	 ' 
the clause_set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages In addition, such 


	


., .	 . .. Opeiatorand subcontractorshall be liablétothe•tJtLted States (in the case of work done under. con-
tract for the District of Colmibia or a territory, to such District or to such territory), for liquid-	 ' " 


:;: - ated.damages. Such liquidated dame€ea shall becomputed, with respect to each individual laborer or 
mechaic employed in violation ofthe.clauae set forth in subparagraph (a) of this paragraph, in the 
sum o? $10 for each calendar day on which such employee was required or permitted to work in excess of 
eigit hours or in excess ofthe étandard workweek of forty hours without payment of the overtime wages 
required by the clause set forth In subparagraph (a) of this paragraph. 


(c) WIthholdinG for unpaid w8ges and liquidated damages. — -The U. S. Geological Survey may 
wlthhdld or cause to be withheld, from any moneys payable on account of work performed by the Operat&r 
or'ubcontractor, such sums as may adin.tniatratively be determined to be necessary to satisfy any ii-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the •	
]Auae set forth in subparagraph (b) of this paragraph. 


ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrehate of wages. --The regulations of the Secretary. 
•	 of Labor applicable to c)ntractors and subcractors (29 CF'R, Part 3), made pursuant to the Copeland 


• •


	


	 Act, as amended (lo U. S. C. 276c) and to aid in the enCorcement or the Anti-Kickback Act (18 U. S. C. 
871k) are made a part of this contract by reference Phc Operati will comply with these regulations 
and any amendments or modifications thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of 	 •. 
Labor may specifically provide for reasonable un! ation variationc, toletance, and exemptions 



	


•	
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ARTICLE lI	 Changes and added prov sion 	 --


____________________________ • 


Executed in quintupliLate the day and year first above written 


.


.:	
iI	 STAS OF AICA 


By 2 _______________ 


• .	 £gtixi	 DLrscta,	 U. 5. Gu131a1 larisj 
Title	 -


1rhur A	 Baer 


I,	 . •	 .	
certify that lam the 


(Name)


secretary of the corporation named as Operator herein, that 


________________________________________, who signed this contract on behalf of the Operator, was then 
(Name) . 


__________________________________________of
said corporation; that said contract was duly signed for 


(Title) . .•'


:. and in behalf of said corporation by authority of Its governing body, and is within the scope of its 


corporate pswers.	 .• .	 .	 .	 •	 .	 .


1CORPORA11 LsJ 
• ,.	 •i'W 


I
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)fl€ Form 52	 UNITED STATES 
Jan 1959 1	 DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


LN AW SUBORDINATION AGREEME?S 


To the United States of America 	 I 


That certain J.and In the Cou.nty of 	 I <3 f't	 , State of _C 


de8cribed as follows 	 ___ ' ____'- ___I __t___%".I 	 ___ 17___T.3______R7\..j 


I	 j	 Li P,.)	 t / 	 L L	 %- v Ic.:C.)	 I	 %	 c:i b	 T	 . j 


AS	 N 't(\>L 


I	


hereinafter called the land , is the subject of a proposed exploration contract, hereinafter called 

the "Contract' , between the United States of America, hereinafter called the "Government" and. 


:-
:.	 :: ., 1: • bereinafter_called_the_" Operator't .. :1n_consideration_for_and_as_an_inducement_to_the_Government_exeet- 	 • I j the Contract, the undersigned	 I 


.. : . ,, : .


	


	 • ' •	 • : '	 (a) Beingthe_ownerof___an _interes,t___in _theland, hereby grants to ' the 'Government a lien ' ' ' I ' "-
upon a.1 of his right, title, and intereat in the laud. and upon any prothiction of 1neral therefrom to 
secure the payment to the Governznent 1 of the royalty on production provided. for by the Contract, and 
agrees if the Operator's interest should be surrendered or tez-ndnateã at any time prior to the expir.. 
tion of the rights of the United States under said Contract to pay royalty to the Government accordi.n 
to the terms of said CDntract, or 


1 
1	 (b) ein _the _holder__of__a___claim,___lien,orencumbranceagainst _the_land, hereby subordinatee 


, : :'; ' I hiS claim, lien, or encunbrance in or against the land and many production therefrom to the rigte f 
• the Governmeritunder the Contract with respect"to royalty onproduction and liens to secure BQmeb/	 ;' 


2 Undertakes and agrees that property in which the Government may acquire an interest or l I 


equity under the Contract may be dismantled, severed tro the land, and removed as may be provided in 
the Contract, nd the Government t s interest arid equity in such property sball be prior and. s&perior to 
any adverse right or claim of the undersigned 


3 Represents and. undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following (It $noneN 
insert the word 'none" Do_notleave_blank ) 


4	 I I	 I 


3j Production from the land 18 not required, and in the absence of production there is no obl1gationto

pay royalty to the Government 	 11W 


•	 '	 : 


/ Either (a) insert the legal description of the land, or lb) strike out the words "as follows" 	 ' 
Insert "in a lease r contract, deed, or other dDcumen/ dated , and recorded in 
Bcok	 _•., Page, officIal records of said. county". If (b) ia. , use, the book am4page'pt 
recordation must be inserted above If the space provided is insufficient, ue an jnnex nd rt 


P4 ine in the space 


eactly as it appears in the Appl.tqation Q4E Form 140 


)(a) dDes not apply1 to the holder of a claim,







r	 .	 .	 .:. \ 


.	 : 


\	 V;::	 ,	 .	 ..	 . 


	


*
y


	


	
J k tJndertekec	 arees (a) neither to commft any act nor assert any claim In onf1ict?j



	


*	 of thi&ementj eM (b) to give advane notice of the 3avemnt ' jghtøhc



	


,-	 ta ny azuent transferee, mortgagee, encumbrancer, or leaàeè of8 of the 


	


w 
i4	


ght, title, c].Th(, or interest in or against the land or any production thereft'óm, 
i rutteith8 th Government vith tiio true copies of such notice; end .	 c	 •	 ,.	 ,	 ,	 :'	 -	 •	 '	 .	 .	 .	 -	 •	 • .	 t	 .	 :	 '	 •.	 •'	 '	 .	 ,.,	 .	 .	 .	 .	 : 


	


\ 4h	 Oonents to au amenmenta (including an agreement of termination) and assignments of 
çiract vtthout notice thereof, and underteke and agreee that this agreement shall xtend and, 


1rtheto 


	


-r	 I 
6 Added provisions	 '""---	 (State "None" or "See Annex No	 " ) 


Ited this	 day of	 J4-M_	 , 19 .. 


I	
/1 £	 (Street) 


__________________(Sea)	 (Sthte 


___________________________(Street) 


	


k	 4	 (City &) 
___________________________________________(Sea].) 	 (State ) 


___________________________________________(Street) 


(City &) 
___________________________________________(Seal) 	 (State ) 


________________________________________(Street) 


(City &) 
__________________________________________(Seal) 	 (State ) 


___________________________________________(Street) 


(City &) 
_____________________________________________(Seal) 	 (State ) 


___________________________________________(Street) 
(City &) 


__________________________________________(Seal)	 (State ) 
1	


tit i am; the___________________________________ 
4	 (Name)	 (Title—Secretary, etc ) 


of the corporation named herein; that


	


	 , iho signed this agreement

(Name) 


was theu	 of said corporation, that said agreement was duly signed for and 
(Pit.e—Prea , Vi..e-Pres , etc ) 


in behalf of said corporation by authority of Its governing body, and was within the scope of its 
corporate powers


.q. 


(Corporate Seal)


hail DC 21103 


	


.	 .;.	 .•
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I	
•	 ;• UtLCYO tOLDQUAwr2 MININO CLAIM, the •1rbded notto 


of 1oc	 OT1 being recorded in V1t	 i66, Ott2Ct*1 


recorde, page 514, 3hata ContyRtLidø, on the 22nd 
.	 . :., :	 c1Y P	 jeeember •'91'r:.	 •:	 •	


H:	 , 
I 


4	
RUBY PARL (,OLD LJAR1"L MINDIG CLAIM, th si.nded 
tice of location bei iecorded in Volume 186, ofri-
cial Records, page	 Shaata County Records, on th• 
22nd day of Deceather 19141. 


•	 PIUMAT GOLD QUA.RTZ IN 1140 CLAIM, the aa.nded notice 


of loc*tiOfl being recorded in Vo1%	 186, official 
Rtcorde, page 53, Shasta County Reoord, On the 22nd 


'	 E' day of tec.aber, 1941. 


	


tAY FRACTION QUARTZ MIW	 CL&t, the location bs-


	


p	
trig recoroed ifl Volume '86, Official R.corda, psgs 127 


on the lbth day of Jantary, 1942. 


1	 GLOBZ QUABZ 111311*1 GLJLIM, th•	 ed notio• of 1O•' 
cation being reCorded tn Vo1	 i86, orficisi ftecorde 


of Shasta County, *$% 56, on U;• 22Dd day of !*i3 


ber, 1C114i.	 4 


LO)E PIJ41 (IUART2. MIllING CLAX, me ard.d notice 


:	 of location being recorded in Yolte 186, Ott icial 


(	 R.cord8, page 52, Sh&t COUE ROO1'dB, Ofl tP 2 


4 . 1	
day o Deceaber 19I1. 
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FLCYDC RO1NSQN 
l	 O',1E6688 


k	 Amendment No. 1 


:	 !tieagreedt.11th dayol	 _April	 • 
.


	


	 between the United States of America, .cttng through the Dep&rtrn.*t 
of the Interior, U. S Ceologtcal Survy, IereInafter called th. 
"Government, 'I and Floyd C Robinson ia LndLVLdU*2. kzeetnafter 


.. : • •


	


	 caiIedthe "Operator, ". that Explorattoa .Oitr&ct 2261 (OME .6488)	 .	 :

dstd May Zi. 1968, La amended eff.ctjv. Dscsmbr 17, 1968. a. 


1	 followe	
4 


: '	 - ••'	 . .	 ,.	 . :	
;.	 .	 . ,	 •i 


1 (a) Work under the cc*$rsctmsy be auspeaded 
during the period beginning D.cii$ubsT I8 1968. and ending 
not later th&n March 14, 1969. 


(b) No costs incirre4 ytJIOp*Mor during 
the period of auspenaion s)&U bsaUowable for contri 


t	
bution by th. Government.	 , 


(c ) The overnment ôaii *t ctriste to any 
.-	 ccst of rehabilitation or repatx tflCUTr*d by thm Opuator 


?	 which in it. opinion would not bt%e occirr4 IM tb?e 
;	 b.en no suspenaion of the work. 	 ' -


	


	 ,.	 •	 :. • •	 r	 •	 .	 ;	 .	 ,,	 .	 .	 .	 .	 S •	 :	 ••( j5;

J''-1


(ci) The Operator at its own coat nd expense, 
:	 and without contribution by the GOv*rnrieflt, 4urjng th. 


'I	
period of .umi,ension shall preervs nd prOtt the 


J/;	
' projsctwbrlc 


S7	 .;•	 <S 
'.	 2. ThetimeftxedbyArticlti(a)ofthscontractfort)* 


S 11	 completion of the work is eztesded from 10 to 16 mc*th. born tb, 
;d.3	 d:4. of the contract, or until Siptember 21, 1q69. 


.:'	 :	 •	 •L•;•	 •.;,	 .	 .,	 .. .	 ., 


	


4	
TM. amendmnt ehali ot be con.true&te tzscr.*i**e .Mi 


msted total cOst of the çontraCt the *ggr.gats amouat whthbm	 P 
Government may be required to (otrLbuta, the emount of s&t	 -	 /j. 
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Office ofMneraplorati	
/ 


cen10 Park, California 94025


Sanuary 23, l974 


Mr. Robert S. ScOtt 
500 Ralston Avenue 
iU Valley, California 94941 


Re:


	


	 (Cold-silver) 
American Primary 1tesouzces, Inc. - 
flalcyon Mine •	 Shasta County, California	 •• 


Dear r. Scottt	 : 


Thank you for your letter of January 14, 1974, c'losin a photocopy of the 
Lease and Option granted to American Primary Resourcea, Inc., copies of 
letters relating to OME-6688 (Contract 2261—flaicyon Mine), and your views 
on the propriety of the overnment's right' to royalty if any ore is produced 
from the land covered by the previous contract. 


I have reviewed n letter of i)ec.ber 10, 1913, to American irimary Resources, 
Inc., and concur that it contains one error of substance, namely, that "The 
Lease and Option makes no reference to the Government's lien ....." Although 
this statement was true at the time it was made, it was based on an ttwigned 
draft, submttted with the new application, without the inserts that are inked 
in on the sined copy which vs received later. 


I am, of course, thoroughly familiar with the itemized statements of "facts" 
in pararapb 3 of your letter, but I most sincerely regret, and I do not under 
stand, your conclusion that this office is attempting to treat honest citizens 
in a cavalier manner. 


Although I do not intend to enter into an argument with you over the accuracy 
of the "facts" as you state thea, .1 feel some clarification is warranted. 
First, although Mr. Robinson claimed, end was reimbursed for, work in excess 
of that actually completed, it was not "fraud" unless it was done willfully. Ct	 -4ri-ftinntimbering 
war. based on measurements supplied to him by his miners and he did not check 
them personally. • 


Second, the 13.6. Attorney's Office -concluded that criminal proceedings were 
not warranted, under the fraud against the Government statutes, but the U. S. 
Attotney still has not disposed of the civil aspects of the case.







a'	 ..:... 


Third, monthly vouchers claiminp reimbursement for work completed are approved 
for payment by the OME subject to field inspection and verification Out of 
more than 2,000 contracts this is only the second instance, to my knowledge, 
where an operator was paid for work not done. At the time of	 interim in-
spectioti o'i October 26, 1968, alt work previously claimed had been cor3mleted. 
The overpayment resulted from work claimed on the November and December 1968 
vouchers. I as unable to .urnke another interjm ins pection that fall because 
of beav snovfalls during mid-December that forced a closing down of the project 
and a recess until the apring of 1969, at which time Mrs. Scott repossessed 
the property and the contract was terminated. Work was not resumed, but on 
my next inspection trip to northern California during the sur*ner of 1969, 1 
visited the property and, upon making my usual measurements, discovered the 
shortages and immediately reported them to 01E and to Mr. Robin3on. 


Fourth.,. although I did not routinely measure the dimensions of each timber used 
in the crosscut, I do recall that it appeared to be adequate for the job with 
sets on 3- to 5-foot centers and .so1diy lagged on sides and back. I do not 
recall any round timber. The workins were fully open and acceesible a year 
after the work was completed, the last tine I inspected then. The State Mine 
Inspector did not report the timbering to be inadequate or any. of the work 'to 
be in an unminer-like manner' 


Fifth, I was personally eager for you to complete the work, and the O$ was 
wi1lin to have the contract assigned to you, but Mr. flobinson refused to 
consent to the aasigtnnt at the time, and he vanished shortly thereafter. 


Sixth, the Covernment could not accept your offer for the reasons contained 
in my letter of April 2, 1970 This office has no authority to violate a con-
tract or the law, of conttacts. 


Seventh, the partial quote from Annex I that you are concerned with is a 
standard statement contained in many exploration contracts and serves to 
protect the Government' s royalty rights during the period of the exploration 
and until such time as a deciolon s made to issue a Certification of Possible 
Production or not. You will note that the first line of the paragraph from. 
which you quote says, Notwithstanding the cttificatión provision of 
Article 6, ...." Article 6(a) of the contract provides for certftcation, and 
as I pointed out to you in y letter of June 22, 1973, a Certification of 
Possible Production ties issued on t4arch 26, 1970, and stated that royalties 
shall te paid to the Government on all production from tht land described in 
the contract. . The certification (copies of which were sent to you and 
Mrs. Scott at the time of issue and again to you with my letter of June 22, 
1973) was required to protect the taxpayers' interest in their investment 
because a vein was found containing gold and silver that may indicate the 
nearby presence of higher grade ore shoots. M. Roars, president of American 
Primary Resources, Inc., has had past experience with, two 0iE contracts on 


2







other properUee and is fully aware o the proviion8 of O?tl contrate, Lien 
and Subordination	 aents, and Certifications of Thsaible Production. In 
the event a new tunnel is driven to . veiz$ in any of the c1ain covered by the 
certificattou, the producer is required by law to pay toyaltiea to the Govern-
merit, and I a confident that Mr. floard is aware of and wll abide by this. 
lsw.	 .	 . ..	 .	 . 


The purpoee of the OME is to find ox.. Please be assure4 that. we will do 
everything we C*ti Within the 1': to aiet 1nericau' riary Resourcea Inc., 
and you In that endeavor, '	 .	 . .	 ' . . 


Sincerely yours, 


fi. I(. Stager 
Plaid Off icer 
OME, Region II 


cc: American Pritary teaources, inc.. 	 . 
'OME, Wash., D.C.	 '	 ' 
DRF	 .	 ' 
Arc'	 1?
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ROBERT SINCLAIR SCOTT

500 RALSTON AVENUE



MILL VALLEY, CALIFORNIA 


January 14, 1974 


Mr. Harold K. Stager 
Office of Minerals Exploration 
345 Middlefield Road 
Menlo Park, california 94025 	 : 


Re: New Application (Gold-Silver) 
American Primary Resources, Inc. 
Halcyon Nine 
Shasta County, California. 


Dear Mr. Stager: 


Thank you for including me as an information addressee to 
your letter of Decamber 10 ad4ressedAmerican Primary 
Resources , Inc • I believe that there are several errors 
of substance in your letter, 'It is my hope that the follow-
ing will correct those errors. 


Paragraph 2. Attached is a photocopy of Page 2 of the 
Lease and Option to Purchase Agreement between American 
Primary Resources, Inc. and myself. You will note that the 
words 'To the patented ground' and "Except as contained in 
ONE Docket 6688" were added to the proposed agreement as 
drawn up by American Primary Resources counsel. These 
additions and corrections should lay to rest any qualms which 
you might have had. 


Pararaph 3. I feel that I have reached the end of the line 
in going al.ong with the cavalier treatment with which the 
government as represented by your office is attempting to 
treat honest citizens and taxpayers. Both of us are fully 
aware of the following facts: 


1. Floyd G. Robinson committed fraud against the Government 
of the United States. 


2, The U.S.. Attorney's office decided that that fraud was 
small enough 'so :that they refused to, prosecute. 


3, The fraud occurred because Robinson filed claims for work 
which he did not do,which information should have been re-
latively easily ascertained in the periodic cheks by your 
office.	 .







.	 . 


Mr. HaroldK. Stager 
Office of Minerais Exploration


January 14, 1974 
Page Two 


4. In addition to failing to perform the work for which 
he made claim and was paid, Robinson used Sub-sized timber 
in an unminer'-like manner resulting in extensive caving 
throughout the tunnel. 


5. I personally offered in writing, RS 'Scott letter 
March 19,. 1970, copy attached. 


6. This fair offer was rejected by your letter of 
April 2, 1970, copy attached. For the outsider, after 
wading through the • bureaucratic gobbledygook, this letter 
appears to say to hell with fairness, equity or even the 
development of the mineral resources of the country. The 
qnswer' to anything out of the ordinary is automatically 
no. 


7. ' 'Qn January'' 10, 1968, Mrs. Thelma Scott, previous owner; 
of the property, signed a lien and subordination agreement, 
copy attached. A condition of which was that it be subject 
to those restrictions and conditions which were set forth 
on the final contract in Annex 1, which read in part "Shall 
pay to the Government a royalty on any production, regard-
less of origin, that is transported throttgh any new workings 
to the cost of which the Government has contributed, or any 
portion of such workings". 


What you did not know is that I tnformed 11r. Hoare, President 
of American Primary Resources, Inc. of this clause at the 
time of noting the exceptions listed under Paragraph (2) 
above. It was his thought that it would possibly be cheaper 
to reoren the Government sponsored workings (where Robinson 
used 6' round timbers rather than the 8 x 8 square timbers 
specified in the contract despite your inspection) than to 
develop new potta1s for haulage. In the event he should 
wish, however to drive new tunnels, the Government has no 
right to royalties and I would be perfectly willing to defend 
his position in that regard. Perhaps I'm unlike the U.S. 
Attorney in that I believe that certain things are worth 
fighting for as a matter of principle. 


Yours 


R .S. 
RSS:lw	 , 
Enclosures 
cc: Office of Minerals Exploration 


Washington, D.C... 
American Primary Resources, Inc.
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Office of tinera1	 1oration	 - 
345 iliddlefield ioad	 I 


	


n10 Pa.k, Calif orni 94025 	 I 
Dec 


	


•	 r. DavId, 3. Ioaro 
merican Primary eaource, Inc. 


• P .O. i3ox 433 
'eddin, California %O01 


e p


	


	 A71itiofl (Go1d-Ujver) 
Autericn Priiiary toaourcas, Inc. 
ilalcyon ne 
Sba8ta County, Calif orni 


• Dear fr. l'oare; 


The 3ubjact app1iiation iaa received In the Field Office on Deceiu!,erl,' 1973, and a copy was forwarded to Washington, D.C., for further procesaiu. You 
will receive additional acknowledgment froa Wambingtoa, D C., with a docket 
nuibe aud notification as to additional information re'qiiired. 


The purpose of this letter is to inform you that the Lease end Optien agree-
trent between the owner, Mr. Robert S. Scott, Id Merican Primary esources, 
Inc., dated Ioveber 1, 1973 (application copies unsiued), is not acceptable 
to the Covtntt. On page 2 of the agreeuient, included in paragraph 'Firet, 
are the fol1owjn *taenents: "That the. Owner baa good title thereto and that 
no third party has any interest therein ", and Thae said property is clear 
of eucuubranceii, that neither Owor nor Owner'a predecessors in interest or 
title b&ve done anything whereby said property or any 1art oi it may becone 
encunbered and that no taxes, assessed aains t said property, are In arrears 
or delinquent." These Statements are incorrect. 	 • 


As you ae aware, the forrner O4B Contract No., 2261 (Floyd . Robinson, Docket 
!o. O1E-6688).. rerniited in a dis4ovety d certification (dated March 26, 1970). 
AU productian•• froDi the Lone Pine, ?idway, Ituby Pearl, Itelcyon , Globe, and Vdway Praction Clams (known as the Halcyon Group) is surject to a 5 percent 
royalty to the Covemet regardless of where it comes from on these claims 
ox' through which mine opening, old or ae, until May 21, 1918, or until the s'im of $24,334.00 is fully repaid with intrest . at the. rate of 7-3/4 percent per annun, whjchver occurs first. The Govern ént's rights are protected by Lien and Subordin*tjon Ageeents sined by Mrs • Thelma Scott ou January 10, 
1968. Paragraph 4 o2 these Areerueats states that the Owner: "Undertakes sad







0 
agrees (a) neither to coiinit any act nor assert any claim in conflict with 
the provia ions of this Agreement; and (b) to give advance notice oZ the 
Government's rights under this agreement to any aubaequent transferee, 
mortgagee, encumbrancer, or lessee of any of the undersigned's right, title, 
claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two tru. copies o such notice." The Lease 
and Option makes no tefer ce to the (overninaflt 's lien and rights to royalties. 


A copy of tbs jettet is bein8 sent to Mr. Robert S. Scott, 


Sincerely yours, 


H. I. Stager 
1ield Qs!ficer 
0145, Region fl 


cc: Robert S. Scott 
500 Ralston Avenue 
Miii Valley, California 94941 


'Ch1ef, OME, Wash , D C 
DRF	 : 
ACGRF : 
NPRF	 -. 
Docket	 0 


HKStager nikh
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December 7, 1971 INITIALSIC0DE 


Memorandum 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: New Application (Gold-Silver) 
American Primary Resources, Inc. 
Halcyon Mine 
Shasta County, California 


Enclosed is one copy of a new application received in this office December 7, 
1973. A duplicate copy is retained in our file. 


The applicant proposes to complete the work started under a previous contract, 
OME-6688, Contract 2261. 


The application is incomplete with respect to the following items: 


1. Financial Eligibility. Only one set of bank letters is included 
whereas two sets are required. 


2. Applicant's Rights in Land. The applicant states that his lease 
was granted on November 1, 1973, but the copies submitted are 
unsigned. The applicant also states that it will furnish Lien and 
Subordination Agreements, buy the property, or furnish a performance 
bond. None of these has been accomplished. 


4. Accessibility of Property. The applicant neglected to point out that 
Mr. C. Robinson now at the Washington Mine is not a relative of 
Floyd G. Robinson, who defrauded the Government on the previous ONE 
contract. 


5. Exploration Work. The previous contract had 397 feet of crosscutting 
and drifting remaining. The present applicant proposes to crosscut 
and drift 501 feet, and states that this is needed to test 	 optimum 
geologic conditions . ..", but he does not explain or illustrate those 
conditions.







6. Estimate of Costs. The previous contract allowed $45.00 per foot 
for crosscutting and drifting and $9.00 per foot for timbering. 
The applicant estimates that at current inflated prices costs will 
total $83.62 per foot including everything. The following compari-
son indicates the differences:


Cost per foot 
Work item	 OME-6688	 This application 


Crosscutting and drifting	 $45.00	 $45.45 
Timbering	 9.00	 20.00 
Assays @ $5.00
	


0.50	 1.67 
Office expense 	 16.50 


$54.50	 $83.62 


The applicant's estimate is too high Timbering throughout is not needed, two 
assays for every round are not needed, and depreciation on equipment on a 3-
year basis is not allowable. Moreover, a full box of powder per 6-foot round 
suggests retimbering after each blast. 


We favOr the completion of this project at a more realistic cost. The appli-
cant is qualified to do the work, although we suggest a short form contract 
with a minimum of items. If the applicant completes the application satis-
factorily, and if you so instruct us, we shall compile a revised estimate of 
the costs.


H. K. Stager 


En closures
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