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MME Form 40
Dec. 1958

UNITED STATES

*

Budget Bureau No. 42—-R1368
Approval expires Dec, 31, 1963

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

APPLICATION FOR FINANCIAL A\SSISTANCE'IIN MINERALS EXPLORATION

Pursuant to Public Law 85-701 (7_2 Stat. 700; 30 U.S.C. 641)

NAME OF APPLICANT (Full legal name and mailing address as they should
appear on contract if one is executed.)

American Primary Resources, Inc.
P. 0. Box 433 -
Redding, California 96001

APPLICANT DO NOT USE THIS BLOCK

DOCKET NUMBER

OmE - 6§91

PDATE RECEIVED

Nev, I, /1273

REGION
—

DIVISION CODE

BUSINESS ORGANIZATION
(Check one) NAME

. INDIVIDUAL
CORPORATION X
PARTNERSHIP
otmer (Specify)

STATE IN WHICH FIRM IS
ORGANIZED Nevada

LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE

ADDRESS : TITLE

D. J. Hoare, Box 433, Redding, California 96001 President:
J.H. Paulsen, Route 4,
J. C. Carroll, Box 290, Lewiston, California 1lst Vice Pres.
F. Allstrom, Box 433, Redding, California 96001 24 Vice Pres.

L@ Pere, Wisconsin 54114 Secy-Treas.

MINERAL(S) FOR WHICH YOU WISH TO EXPLORE

‘Gold and Silver

ESTIMATED COST OF PROJECT
s 155,803.C0 .

$39,828.75

PROPERTY LOCATION
NAME . COUNTY STATE
Niagara Mine Shasta California

Before filling out this application, please read the OME
Regulations i)' Obtaining Federal Assistance in Financing
Explorations for Mineral Reserves (30 CFR Chap. III). . To
assure prompt action, your application must provide all
applicable material and information specified on the back
of this application form. Avoid unnecessary correspondence
and delays by submitting complete and accurate information,
Please submit four copies of this application and all accom-
panying papers except as otherwise noted.
and address on each sheet. Each item of information, maps,
and reports required as a part of this application is described
on the back of this form. Identify each attached statement
by the item number to which it applies., If an item does not
apply to your application, show the item numberon your state-
ment and after it write ‘‘not applicable.’”” Maps or sketches

Place your name

GENERAL INSTRUCTIONS

should be used to supplement narrative descriptions of the
property location and boundaries in item 2, existing mine
workings and geology in item 3, and the proposed exploration
work in item S. When this information is not too complex,
‘all of it may be shown on one map or sketch, All documents
and other attachments submitted as a part of this application,
except those in item 3(g) which you mark to be returned,:
become the property of the Government and will not be re-
turned to the applicant. Send true copies, not originals, of
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application
with the Office of Minerals Exploration, Department of the
Interior, Washington 25, D, C., .or with the nearest OME
Field Office.

CERTIFICATION

The undersigned, whether as an individual, corporate officer,
partner, or otherwise, both in his own behalf and acting
for the applicant, certifies that the information set forth
in this form and accompanying papers is correct and com-

November 15, 1973

DATED

plete, to the best of his knowledge and belief, and that
he would not ordinarily undertake the proposed exploration
under current conditions and circumstances at his sole

. expense,

American Primary Resources, Inc.:

ay (S I'W
By % 0T
—

TiTLe President

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense,

U. S, Code, Title 18, Sec. 1001.
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INFORMATION REQUIRED WITH THIS APPLICATION

1. Financial Eligibility: )

(a) Submit evidence of efforts made within'90 days pre-
ceding the filing of this application to obtain credit from
your bank of account and at least one other banking institu-
tion or other private source of credit. - Such .evidence shall
include true copies of correspondence which show: (1) date
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies. from ‘credit
sources, If the loan was offered under terms which you con-
sider unreasonable, state why you, consxder them so.

(b) List names and addresses of affiliated, parent, or
controlling companies or organizations. and state extent and
nature of their interest.

(c) State how you propose to furmsh your share of the
cost of. the exploration work.,

2. Applicant’s Rights in Land:

(a) State your interest in the land and mineral rights,
whether owner, lessee, purchaser under contract, or other,
If you are not the owner, submit one true copy of the lease,
contract, or other document (with address of owner) under
which you control the property., Describe all liens, mort-
gages, or other encumbrances on the land and state book and
page number and official place where recorded,

(b) State the legal description (section, township, and
range; .metes and bounds; patent number of claims) of the
land upon which you wish to explore and all adjacent land
which you own or control. Describe any part of the land or
workings which should not be subject to Government royalty
and liens. If the land consists of unpatented claims, state
book and page number for each recorded location notice,
including amended locations, and official place where re-
corded. State all the names by which you know the property.

(c) For all 1and or mineral rights encumbered or not owned,
submit five copies of Lien and Subordination Agreements on
MME Form 52. If the agreements cannot be obtained, state
reasons and provide copies of letters of refusal.

3. Physical Description:

(a) Describe in detail and illustrate with maps or sketches
all mining or exploration operations which you know have been’
or are being conducted upon the land. Include existing mine
workings and all production facilities,

(b) State your interest,
in (a).
(c) State, if you know, the past and current production,

supporting your statement with copies of settlement sheets,
mine records, or published data if available,

if any, in operations described

(d) Describe known ore reserves, giving quantities and
grades and sampling methods used., Support your statement
with copies of assay certificates and assay maps if available.

(e) Describe by narrative and mape or sketches the geo-
logic features of the property, including ore minerals, geologic
formations if known, and type of deposit (vein, bedded,
etc.).

(f) State your reasons for expecting to find ore, and if
you have sampled the area you propose to explore,” show
where the samples were taken, describe sampling methods’
used, and provide copies of assay certificates.

(g) Send with your application at least fwo copies of all
geologic or engineering reports, assay maps, or technologic
information which you have, indicating whether you require
their return. .

4. Accessibility of Property:

(a) To aid the OME representative who may examine the
property, state name and address of person who will meet him;
give directions for reaching the property, and describe ac-
cessibility of property and of any mine workings.

(b) Name the shipping and supply points and state the
distances to the property.
5. Exploration Work:

(a) Describe fully the proposed exploranon work giving
individual footages and sizes of openings for each item of

- constructed,

listed in 7(d).

u)o_rk.  Use narrative, maps, plans, and sections as neces-
- sary. -Show location of the proposed work as related to geo-

logic features such as veins, ore-bearing beds, contacts of
rock formations, etc, Show also the relation of the proposed

"work to any existing mine workings and to land boundaries

or to the closest identifiable corner.
(b) If an access road must be built, show the proposed

".location on the property map and state the length, type and

construction methods proposed,

(c) If an OME contract is executéd, state how soon there-
after work would be started and fxmshed State your antici-
pated average daily or monthly rate of progress for each type
of work.

6. Experience:

State your operating experience and background to conduct
this exploration work and also that of the person who will
supervise the work,

7. Estimate of Costs:

Furnish detailed estimates of the necessary costs for each
item of the work proposed in 5(a) under the headings listed
below with a total for each heading and the estimated total
cost of ‘the work, Costs for any work to be performed by an
independent - contractor should be listed: separately under
category (a) below, Costs for any work that is not to be per
formed by an independent contractor should be listed under
categories (b) through (g).

(a) Independent contracts, State the total cost of any pro-
posed independent contract for all or any part of ‘the work,
and the number of units and the unit cost.for each type of
work, such as per foot of drilling, per foot of drifting, per
hour of bulldozer operations, or per, cubic yard of material
moved., Cost estimates should be supported by. bids from
three contractors if possible, (Note—If none of the work is
to be contracted, write ‘‘none’’ after this item,)

(b) Personal services, The cost of supervision, engineer-
ing and geological services, outside consultants, and labor
should be itemized by numbers and classes of employees;
rates of wages, salaries or fees; and periods of employment.
State whether these services are available.

(c) Operating materials and supplies. List items of mate-
rial and supplies giving quantity and cost of each., Include
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each. ’

(d) erating equipment. List items of equipment and tools
costing $50 or more per unit, Give specifications and indicate
how each -item is to be acquired—ie., rented, purchased or
provided by the applicant. If rented or purchased state the
estimated. rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value. .

(e) Initial rehabilitation and repairs, Describe the type and
the cost of initial rehabilitation or repair of éxisting buildings,
fixtures, installations (exclusive of mine workings), and
movable = operating equxpment now owned by the apphcant
which will be used in the exploration work.

(f) New buildings, fixtures, mstallatipns, Describe each
building, fixed improvement, and installation to be purchased,
or installed for the exploration work, stating
specxhcatxons and cost including labor, mateuals, and supers
vxsion.

"(g) Miscellaneous, Describe the type --and estimate the
cost of repairs and maintenance of the operating equipment
Do not repeat initial repairs listed in 7(e).
Show also the costs of analytical work, accounting, work-
men’s compensation and employees’ liability - insurance,

.payroll taxes, and other required costs that do not fall within

the previous categories, [ Note~The Government will not con-
tribute to costs incurred before the date of the contract, or
to costs of or incident to; (1) acquiring, using, or possessing
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and
depletion thereof; (2) general overhead, corporate management,
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees’ liability insurance); and
(4) -damages to persons or property (other than authorized
repair to or_replacement of equipment or other property used

_in the work),

INT.-DUP. SEC., WASH., D.C. 80399
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UNITED STATES o

DEPARTMENT OF THE INTERIOR
Geological Survey

OFFICIAL DOCKET FILE

Application
Denied
Withdrawn_

Contract

-Contract No.

‘Docket No. OME-6895

Terminated - Not Certified
Terminated - Certified ‘

Cancelled
Royalty Agreement

The records contained in this file are marked (x) and arranged in this order:

Folder No. 1:
Left Side

Royalty Audits

Certification of Discovery

Closing Letter

Cost Audits -

Termination Notice or Agreement

Recision Notice

Assignment of Contract

Contract Amendments

Contract with all exhibits and
annexes

Owner's Consent to Lien and
Subordination Agreement

O O3

[x] Application and Attachments

Additional Folders:
Left Side |

Folders Noi :

(] Analysis of Semiannual

: Inspection Reports

(] Project Summary (Interim) by
MME Engineers'

Reports

HEREREERE

Right Side

ProJect Summary (final)

Work Completed Analysis (final)

All other material filed in
chronological order including the
following reports if checked:

[] Field Team Semiannual Report for

Certified Project .
Final Field Team Report s'l‘ab)
Operator's Final Report (Tab)
Interim Field Team Reports
Operator's monthly reports and all
attachments
On-site Exam. Report (Tab)
Settlement Sheets
Drill 'Logs

Right Side

D Field Team Semiannual Report for

Certified Project
Field Team Interim Reports
Operator's Monthly Reports with
Transmittal, Narrative and Maps

Folders No.

\
|
‘ Folders No.
|
|

Folders No.

Folders‘Nq.

Ll

Maps (Use pocket folder or envelope)

' Settlement Sheets

Drill Logs

Royalty Material

72195-65






MME Form 40
Dec, 1958

UNITED STATES

o " 7 Budget Bureau No. 42—-R1368
Approval expires Dec, 31, 1963

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION

Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641)

NAME OF APPLICANT (Full legal name and mailing address as they should

appear on contract if one is executed,)

American Primary Resources, Inc.

P. 0. Box 433
Redding, California 96001

APPLICANT DO NOT USE THIS BLOCK

DOCKET NUMBER

QM - \ 3‘ 9".5

PDATE RECEIVED

] Qov. A0, \‘K‘—\\

REGION

X\

DIVISION CODE

. INDIVIDUAL
CORPORATION X

BUSINESS ORGANIZATION
(Check one) NAME

D. J. Hoare, Box 433,
J.H. Paulsen, Route 4,

PARTNERSHIP
oTHEiR (Specify)

ORGANIZED Nevada

STATE IN WHICH FIRM I8

LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE

ADODRESS ) TITLE

Redding, California 96001 President
Le Pere, Wisconsin 54114 Secy-Treas..

J. C. Carroll, Box 290, Lewiston, California 1lst Vice Pres.
F. Allstrom, Box 433, Redding, California 96001 24 Vice Pres.

MINERAL{S) FOR WHICH YOU WisH TO EXPLORE PROPERTY LOCATION -
‘Gold and Silver NAME . . COUNTY STATE
T e e o eeT Niagara Mine Shasta California

s 106,803.00 .

Be!ore filling out’ thls application, please read the OME
Regulations for Obtaining Federal Assistance in Fmancmg
Explorations for Mineral Reserues (30 CFR Chap, III). .

assure prompt action, your application must provide all
applicable material and information specified on the back
of this application form. Avoid unnecessary correspondence
and .delays by submitting complete and accurate information.

Please submit four copies of this application and all accom-
Place your name

panying papers except as otherwise noted,
and address on each sheet., Each item of information, maps,
and reports required as a part of this application is described
on the back of this form. Identily each attached statement
by the item number to which it applies. If an item does not
apply to your application, show the item numberon your state-
ment and after it write ‘‘not applicable.’”” Maps or sketches

GENERAL INSTRUCTIONS

should be used to supplement narrative descriptions of the

property location and boundaries in item 2, existing mine

workings and geology in item 3, and the proposed exploration

work in item 5. When this information is not too complex,

all of it may be shown on one map or sketch, All documents -
and other attachments submitted as a part of this application,

‘except those in item 3(g) which you mark to be returned,-
become the property of the Government and will not be re-

turned to the applicant. Send true copies, not origimnals, of
leases, contracts, and other documents which are an essen-
tial part of your business records, File this application
with the Office of Minerals Exploration, Department of the
Interioy, Washington 25, D. C., . or with the nearest OME
Field Office.

CERTIFICATION

The undersigned, whether as an individual, corporate officer,
partner, or otherwise, both in his own behalf and acting
for the applicant, certifies that the information set forth
in this form and accompanying papers is correct and com-

November 15, 1973

plete, to the best of his knowledge and belief, and that
he would not ordinarily undertake the proposed exploration
under current conditions and circumstances at his sole
expense,

American Primary Resources, Inec.:

DATED

RN

nitee President

sy (Signature)
By @447. %’t&p—(
=

A wilfully false statement or certification to any Department or Agency of the United States Government is a crimina!l sffense.

U. S. Code, Title 18, Sec, 1001,










é‘”_f; NerihValley Bank

November 20, 1973

American Primary - Resources, Inc.
Box 433
Redding, CA 96001

Attention: David J. Hoare, President
Dear Mr. Hoare:

With regard to your application of recent date for a
loan in the amount of $107,003.00, the proceeds of this
loan proposed to be used for mineral exploration on the
Niagara Mine located in the French Gulch mining district.

After considering all of the information available to us
we regret that we will not be able to accomodate your
company with this loan request. Primarily there is a

lack of adequate source of repayment ‘indicated in
financial statement. . The liquid assets of the corporatlon
are extremely limited and because of heavy exploration

and development costs the operatlon is Stlll not operatlng
at a profit.

If you wish to discuss thlS w1th me further please do not
hesitate to contact me. . :

‘ HFM:bW

P. O. Box ‘4008 Redding, Ca. 96001 (916) 243-8600





X American Primary Resources, Inc.

i

BOX 433 - REDDING, CALIF. 96001

TELEPHONE , BROWN BEAR MINE
(916) 778-3801 Nov. 15, 1973 : DEADWOOD ROAD
LEWISTON, CALIF.

North Valley Bank
Market at South St.
Redding, Calif. 86001

Dear Mr Mueller;

We wish to formally apply for a loan of $107,003.00 for
the purpose of mineral exploration on the Niagara Mine located in the French
Gulch Mining District, Shasta Co., California, which we have a lease/option
on.

Your standard interest rates will apply for the loan to be repaid
in three years.

Yours truly

—7 ' =
B ’ (‘/ . ./ ’\f‘"f;? ""{

~N

David J. Hoare, President

e

1
H. Mueller, Manager






.___———';;;:»;-' .

(FORMERLY - BANK OF REDDING)

Offices in all three Pacific Coast states
THE BANK OF CALIFORN IA Na‘tional Association

REDDING OFFICE: 1805 Market Street, Redding, California . (916) 243.7000
Mailing Address: Post Office Box 2298, 96001

November 20, 1973

American Primary Resources, Inc.
Box 433
Redding, CA . 96001

~ ATTENTION: David J. Hoare
President

Gentlemen:

Referring to your application of November 15, we would not
be interested in a loan of $107, 003 00 for mlneral explor-
ation on the Niagara Mine.

We feel that the source of repayment is not clearly assured,

and therefore, the loan does not meet our present policy.
Yours truly,

/ ﬁ, VVV\,/&\M \J

- R MacGregor
‘Vlce Fresident & Manager

WRM/gq

B T W S P T U YU S oo s WKLY






R BN el ement Samaesre
o i : gl i

‘ BOX 433 - REDDING, CALIF. 96001
TELEPHONE

(916) 7783801 BROWN BEAR MINE ~

vi.ﬁo¢. 15, 1973 | | . DEADWOOD ROAD"
o . = _ _ LEWISTON, CALIF. .~
kr MacGregor, Manager -
Bank of California
'Redding Office
1805 Market St

Redding, Ca. 96001

Dear Mr MacGregor; ‘ : .

We wish to formally apply for a loan of $107;003,00
for the purpose of mineral explorationon the Niegare Mine located in
the French Gulch lining District, Shastea County , California, which

| | we have a lease/option on. } '

Your standard interest rates will spply for the loan to be repeaid
in three years. | ’

Yours truly

| | /
' ~ /., P P pu. v
. A T —
| R
!

Devid J. Hoare, President






1. Financial Eligibility.

a) Within 90 days preceding the filing'of this application,

efforts have been made to borrow funds for exploration from banks with

which the Company does business: the North Valley Bank, Reddimg,.Cali-

fornia, and the Bank of California National Association, Redding, Cali-

fornia.
1) The applications for loan are dated November 15, 1973.
2) The amount of the loan requested was $107,003. OO
3) The proposed use of the funds was to finance exploration of
the Niagara Mining Property, in Shasta County, California.
-b) American Primary Resources, Inc., has no affiliates, parents
or controlling companies or Qrganizations.
¢) The company proposes to finance its share of the cost of the

exploration work through:the use of its own assets, and the funds con-

tributed by its shareholders.

Appendix 1 - Application for loan to the North Valley Bank,
Redding, California, November 15, 1973.

Appendlx IT - Rejection of appllcatlon for loan by North Valley'
Bank, Redding, California.

Appendix III - Application for loan to the Bank of California
National Association, Redding, California,
November 15, 1973.

Appendix IV - Rejection of application for loan by the Bank of
California National Association, Redding, California.
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2. Applicant's Rights in Land
a) On November 1, 1973, a lease and éption was granted to
American frimary Resources, Inc. on the,Niagéra Mining Property. See
Exhibit A by Paul F. DeBauge, Leurent C. De Bauge, Barbara Sundakl,

Phillip Akin and William P. Gorski.

b) The legal description of the Niagara Mining Property is coﬁtained in

Appendix A of the lease agreement.

c) The Company will submit under separate cover five copies of Lien
and Subordination Agreement on MME Form 52 signed by lessors, or lessee -
will exefcise»his option to purchase and thus own the legal and equitable-
titles andeill enter into.an indemnity agreement with the Government to
guarantee the repayment of the exploration funds.

: Appendix V' Lease Option to purchase agreement.

Appendix VI Trust deed to E. M. Clark
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A CALIFORNIA CORPORATION ) M TRINITY COUNTY 1ML COvaNy

F

RECORDED AT REQUEST CF

\iF ‘
\ o 40370
’
| ppR 171972 2EL
26 October 1973 | o
‘ : 156 S/ RY N
| TTRINITY COUNTY RECORDS
% = HELEN J: 'smn_m.F &E%o;n;n
_-3,_;04-1.-_ - R > 2%
Mr. William Murray TR

1606 Standard Plaza Boulevard
Portland, Oregon 97204

Dear Bill,
" Thanks for your call. Aftached is a copy of the

lecal and the frustee sale; 1.e., we had to fore-
close on it at one time.

- PROPERTY CCHYEYED, OR
= £33 LIENS & ENCUL-
_ . ) ES  RIMAINING 00 AT TinE OF SAL
The names on the deed remain the same with the _ A‘/ _ . ;i/ AE
exception of Richard L. Reynolds. He sold his et/ Zed 27). P/K(ﬁﬂcli—*

interest to Barbara Sundahl and Phillip Akin; :

INE FOR RECORDER'S USE—-—=——=

{ deslarant of zzznt dotarmining ¥ - fi me
| VATEY. SR R SR ol
so there are presently five owners. f

Address all correspondence to me and 1" see o .
that the other owners receive coples, etfc. _ ‘ L T

Thanks; : o
irst party, hereby grants, without warrcnfy;

Bill Gorski - o
| ) AREA
WPG: jah o

PART HEREOFYi':

313 LAUREL STREET ® SAN DIEGO, CALIFORNIA 92101 ¢ PHONE 714-235-6127

T
RS2

IR

S STE]

" This conveyance is made pursuant to the powers conferred upon first party by that certain deed of trust between

FRENCH GULCH MINES, INC,, a Cal ifornia corporation .
as trustor, said first party as trustee, and PAUL F, DeBAUGE, LAURENT C. DeBAUGE, RICHARD L., REYNOLDS

and WILLIAM P, GORSKI (Shasta County) January 18, 1971.

as beneficiary, dated December 17, , 19 70 /, ond recorded on December 30 ~,19 70, in
L ) . . ' Shasta g
the office of the County Recorder of the ‘ : ' County of /Trinity ' : ,
(Shasta County) 1053 : 611
State of California, in Book/ 144

Official Records, page /378 ., and ofter the fulfillment

of the conditions specified in said deed of trust authorizing this conveyance as follows:

(o) Default was made in the obligations for which such transfer in trust was given as security and notice of default was
recordad in the office of the County Recorder of each county in which the property described in said deed: of trust, or any part
thereof, is situated, the nature of such default baing the failure to pay principal and interest when due

S

Such default still existed at the time of sale.

(b) Not less than three months elapsed between the recordction of said natice of default and the posting and first
publication of the notice of sale of said property. -

(c) The beneficiary made due and proper demand upon the soid trustee to sell said property pursuant to the terms of
said deed of irust. .

(d) Said trustee gave notice of the tinie and place of the sale ot said property in accordance with the laws of the Siate
of California and the terms of said deed of trust. .

(e) All requirements of low regarding the mailing, publication and personal delivery of copies of the notice of default,
and of all other notices have been complied with. . :

@,Z/Z/ o . ; ' ‘and WILLIAMP.GORSKI ol

State of~C§!ifornia, 'descr.ib‘ed ds fo!lbWs:

NORTH VALLEY TITLE & ESCRUOW COMPANY

L AAAD. A Ea

3K Ao PED

B

3

I
‘e
tq
-]





. “"!\. )
+ RECORDING REQUESTED BY ‘
North Valley Title & Escrow Co,

WHEN RECORDED MAIL TO

| Mr. Richard L. Reynolds

2727 Columbia
San Diego, California

AT
OFFIJA' P‘CORD) SHASTA COU\H’Y CAUr.

-,

<ol . R S
" PECORDED AT P"QJEST OF RECORDED AT REQUE ST OF
NORTH VA Liv TILE & ESCROW co‘ Que

______________ PAST . 2 IRNITY COUNTY TITLE COMPANY

APR 17 1‘972 1670

APR 11 1972 |
/: M.

Volume 1112 ,Page 156
TRINITY COUNTY RCCORDS .

\_ HELEN J: SMITH, RECORD;.R
pt*rvnrp FFE ¢ Q Of "‘o'
'. ““‘.,J

= R
SPACE ABOVE THIS LINE FOR RECDRDER'B USE=

yoove e et R Y s s,

- N
SJCUMENTARY TRANSFZIR TAX-S._... _52..;. e |
/

COMPUTED ON FULL VALUS OF FR2PIRTY GOMVEYED,
,kFoe COMPUTED ON FULL VALUE LESS Liens ancAffix

/Md
l2rant or Agent datermining tax.

Firm Name

TRINITY COUNTY TITLE COMPANY

RS.

¢ ' in fhl DOCUEICNTARY  TRAMSEFD TAX $ 55.
$ : 2(3?%:. ~ F PROPERTY. CHVEVED, OR
‘ EDU' >ums&£mmr
-:c.r AT Ti#l OF SALE.

Ox/ﬂ)’l{/&(& 777 7/

sr,n’ ure of daclarant oF 2oent

NORTH VALLEY. THATE & '"""§6§0W 6'""

/ El‘\"U“"‘?N‘ CES REMAINING AT T'HC OF SALE,

to

* County of Shasta and Tr1n1ty

and WILLIAM P, GORSKI
as beneficiary, dated December 17,

the office of the County Recorder of the
(Shasta County) 1053
| State of Cdlifornia, in Book/ 144

Such default still existed at the time of sale.

said deed of trust.

of California and the terms of said deed of trust.

publication of the notice of sale of said property.

@mﬁmﬁ %m

FIRST AMERICAN TITLE INSURANCE & TRUST COMPANY

" a corporation, as trustee under the deed of trust hereinafter parhculcrly descnbed the flrsf pcrfy, hereby grcnfs, w:thout warronty,

PAUL F. DeBAUGE, LAURENT C. DeBAUGE, RICHARD L. REYNOLDS and WILLIAM P. GORSKI

the second part 133', all of the reol properfy situated in the

(DESCRIPTION ATTACHED HERETO MARKED EXHIBIT A" AND MADE A PART HEREOF)

This conveyance is made pursuant to the powers conferred upon first party by thof certain deed of trust between

f’ RENCH GULCH MINES, INC., a Cal ifornia corporation
as trustor, said first party as trustee, and PAUL F, DeBAUGE, LAURENT C. DeBAUGE RICHARD L. REYNOLDS .

of the conditions specified in said deed of trust authorizing thrs conveyance as follows:

(a) Default was made in the obligations for which such transfer in trust was given as security and notice of default was
recorded in the office of the County Recorder of each county in which the property described in said deed: of trust, or any port
thereof, is situated, the nature of such default being the failure to

‘ : (b) Not less than three months elapsed between the recordchon of said notice of defcult and the posting and first
(c) The beneficiary made due and proper demand upon the said trustee to sell said property pursuant to the terms of
l (d) Said trustee gave notice of the tinie and place of the sole ot said property in occordcnce with the laws of the State

(e) All requirements of law regarding the mailing, publication and personal delivery of copies of the notice of defculr '
and of all other notices have been complied with. _

K

- UNINC ORPORATED AREA

State of Calrforma, descrrbed as follows .

T RT
:.:"-f-,"

(Shasta County) January ]_g 1971..

, 19 70 /, and recorded on December L, 19 70 Cin -
Shasta . o |

County -of /T{lnlty S o,

Official Records, page , and after the fulfillment

/378

pay principal and interest when due

e, BN

NORTH VALLEY TITLE & ESCRQwW COMPANY

I 4.3 m*zDZ)""
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EXHIBIT "A"

:\T"‘"‘u’. Gii%: Centennial Go1d Quarta Lode liining Claim, described in the United
States Patent dated May 5, 1857 and recorded in Book 3 of Patcuto at Page 40, Shasta
County Rccorda. _

PARYTL THO: Honey Comb Gold Quartz Lode Mining Claim, dc cscribed in the'Un:I.téd
States Fatent dated February 2, 1888 and recordcd in Book 3 of Patents at Page 152,
sShastza County Rocozds. B ‘

EARGEY, TIDEE: Shna Gold Quartz Lode liining Claim, described in the United States

votent dated October 22, 1837 and recorded in Book 3 of Patents at Page 114, Shasta
County R.cords. .

PATOEL FOUR: Victory Gold Quartz Lode Mining Clajim, described in the Ynited States
- Patent dated October 22, 1887 and xecorded in Book 3 of Patents at Page_109, Shasta

County Rccords.

r“"”“ yFIVE: Shea Placer Cold Hln’np Claim d“SCIlb“d in the United buﬂt&ﬂ Patent

- dated April 19, 1887 and recorded in Book 3 of Patents at. aaon 54, Shasta Ccunty Recorxds .

PARCEL SIX: Jusbo Gold Quaztz Lode uining Clalm, dcscrlbed in the Unfted Statca

Patent dated llovembex J, 1887 and reCﬁvded in Bsox 3 of Patents at Page 126 Shasta
Covnty Records.

' Polaris and Rastern Extermmion Lode Clzaims, described in the United States Patent dated

PARCEY, SEVEN: Chinn Consolidated Q'.artz hin R consist:.'w of Chinn Ga‘d, Yo, 7.,

October 8, 1°08 recorded in Book 11 of Patents at Page 27 Shasta Counuy Recoxds.

ngﬁE& TKN" Colemah Gold:Quartz iode Hininw Clain, dﬂscrlbed in the Unztedetatea
_Patent dated October 15, 1884 and recorded in Book 2 of Patents at Page lao Shasta :
: Count; Records. cremoeomoe _ ‘ . L e, P

FARCHL EIGHT: Locke Gold Qnartz Lede Hining Claim, described in the Unicad Qtates
Patent dated liay 3, 1888 and recorxded im Book 3 of Patents at Page 302, Sbasta
Gﬂuntj Records. :

'

PARCEZ, UZL : Ybsemite Cold QLartz iode Minlng Claim, descrlbed in the United States
Patent dated October 15, 1834 and recorded in Book 2 of Patents at Page 140, Shasta
County Becords. : . , . o

PADCEL ELEVFU~ Combination Gold Quartz Lode: rininu Ciaim; described in ::h;h Unltcd

~at Page 558, Shasta Coun.y Rzcords.

| PAR{EL TUDLUL: Beil Gold QuartzMLode Mining Claim,'descxibed in the United States

States Patent dated October 2, ‘1887 and recorded in Book 3 of Patents at Page 99,
Shazta County Recoxds.

LACETTILIG THEREFRCI that portion described in the Deed to Ike Uextb, ezal, tccordﬂd
in the office of the County Recoxder January 21, 1959 in Book 583 o: Olflci a2l Recoxds

Patent dated Novvmbcr 5, 1887, wecorded in Book 3 of Patents at Page 121, Shasta County
Recoxds, . . ’ . .

a2 med 58—
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" ALY, THAT REAL PROPERTY SITUATE IN THE GCOUNTY OF TRINITY, STAIL OF CALIFCRNIA,

-~ 7 West, 11.D.B.&i. and Iot 42 in Teunship 33 MHorth, Range 8 West, 11.D.B.&. and further

PATCRYL, THIRTER:  Brown Gold Quartz Lode llning Claim, degcribed in the Uulted States
Patent dated May 5, 1887 and rccorded in Book 3 of Patents at Page 43, Siasta County
Recozds. - :

pARGET, FOURIRA:  Com2t Gold Cuartz Lode ifining Claim, described in the Ualted States

.

vatent dated Appil 19, 1887 and recorded in Book 3 of Patents at Page &9, Shasta
sunty Racoxds. .
o Lode B .
PARGEL, FIFTESY: Noxrth Star Gold Guartz/ilining Claim, described in the United States
Patent dated June 26, 1884 and recorded in Dook 2 of Patents at Fage 154, Shasta
County Recoxds. . : ‘ :

PANCEY SIXTRE: Western Extension Cold Quartz Lode lining Claim, described in the Unite
States Patent dated May 1, 1885 and recorded im Book 2 of Patents at Page 201, Shasta
County Records. ' - : A

PARCE], STYENTEI: Summit Cold Quartz Lode !Mining Claim,.described in thz United States
patent dated September 24, 1887 and recoxded in Dook 3 of Patents at Page 135, Shasta
County Recozds. : o ) : :

ARCEL LIGUIERY: Spring Gold Quartz Zode Mihing Claim, described in the.ﬁﬁited:States
Potent dated October 22, 1887 and recorded in Book 3 of Patents at Page 104, Shasta |
County Records. ' _ : S

PARCEY MIUSTILEH: lontezuma Gold Quartz Lode Nining.claim, described in the United
Srates Patent dated August 31, 1880 and recoxded in Pook 1l of Patents at Page 454,
shasta County Recoxzds. - : : ' : - IR

PARGEL TWENIX: Cold Spring'Gold Quaxtz lode Mining Cledim, described in the WQited
States Patent dated May 17, 1894 and recorded in Book 11 of Patents at Page 447, Shasta
County Records. ‘ ' -

PARCEL TWENTY-OWE: ALl that portion of Scoxrpion €old Quartz Léde‘uining Claim describe
in the United States Patent dated Febrrary 21, 1896 and rccorded in Book 11 of Patents
at Page 449, Shasta County Records, lying West of the East end of the Harney Dump.

DESCRIBED AS FOLLOWS:
PARCEL ClZ: Ilontezpma Gold Quartz Miﬁe, being Lot No. 43 of Township 33 Nozth, ﬁange

described as bging Lot 41 in the United States Patent, dated August 31, 1820 and
vecorded Fcbruary 26, 1381 in Beok 1 of Patents at Page 376, Trinity County Recoxds.
FARCEL TD: Surmit Gold Quartz Lode lMining Claim, desigunated by the Surveyor Genaral
a5 Zotohos. 46 and 62 embracing a portion of Sccticn 13 in Township 33 Horth, Range 8
Wast, M.D.B.&2. and of Section 18 in Township 33 Worth, Range 7 West, I.D.3.&L accerd
ing to the United States Patent, dated September 24, 18387 and recorded Mareh 12, 1962
in Dook 95 of Official Recoxrds at Page 457, Trinity County Recozxds. . ‘ -

CXPRESSLY EXCEPTING AUD EXCLUDING all that portion of the grouad ebraced in Lot Mlo. &
as excepted in the United States Patent recorded in Dook 95 of Official Records at Pag
4,57, Trinity Couaty Records. . K : ‘

“he West half of the West half of the Southeast quarter(:&he*ﬁast7hﬁtf‘vf*thc—§asa—héé
of~tire—Soutireas 1J§It€1%-:ﬂﬁkﬁﬂwrﬁast—h%%f—of—thc*ﬁcSt“haif?u; the—$onthessi—at :“:j
Seckion 36, Tovmship 34 lorth, Range 8 West, 11.D.M..

201
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LEASE AND OPTION

THIS AGREEMENT, made and entered into as of the lst day of
November, 1973, by and between PAUL F. DeBAUGE, LAURENT c': DeBAUGE,
BARBARA SUNDAHL, PHILLIP AKIN and WILLIAM P. GORSKI, herelnafter

Y.

- referred to as the Owners, and AMERICAN PRIMARY RESOURCES INC.,

“.

hereinafter referred to as the Operator,
WITNESSET H:
WHEREAS, the Owners desire and intend to give Operator a leaeen
- for six (6) months withban option to purchase certain mining pro%
perties in Shasta and Trinity.Counties, State of California, together

with all dips, spurs, angles, tailings, dumps, water rights, decreed

or undecreed, privileges and franchises incident, appendant and appur-
tenant thereto, together w1th all rights of ingress and egress there- ‘i%
to and therefrom, and personal property thereon, which mining clalms G
.fare‘more partlcularly_descrlbed in Exhibit "A" attached hereto and: |
~incorporated herein by this reference.
AND WHEREAS, the Owners desire to give the-Operator a period
of sixﬁ(6) monthe in which to sample and core test the above described
mining property, | . |
NOW THEREFORE for and in consideration of-ONE DOLLAR ($1.00)
paid by the Operator to the Owners, receipt of'which is hereby
vacknowledged by the Owners, and in cbnsideration of the mntual coven-
ante and agreements on the parts of the respective parties hereto,
IT IS COVENANTED AND AGREED AS FOLLOWS:
1. The Owners hereby lease, let and demlsc unto the Operator
for the term of six (6) months.from November 1, 1973 to May 1, 1974

all of the mining property described in Exhibit'"A" attached hereto,

. - . .

for the purposelof sampling and core testing during said period, and
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the Operator hereby leases from the Owners the above described mining

property for the said term for the specific purpose herein setAforth.
2. This lease shall automatlcally termlnate and become of no
further force and effect whatsoever on May l, 1974, unless prior to

sald time thc Operator exercises an option- nereln granted to purchase

.

all of the above described m*nlng property from the. Owners for the

cash sum of $165,000.00, which sum shall be tendered to the Owners
prior to May 1, 1974.
3. That no rent shall be paid by the Operator to Owners for

the six (6) month period covered by this lease, unless the Operator

takes in gold from the premises over $2 500.00 in value, in which

event everything ‘above the first $2,500.00 taken shall be paid to
the Owners. |

4. Operator shall give to Owners a copy of reports of all

testing undertaken and done by Opeartor during the term of this leage.

5. Any . and all payments herein provided to be mede by the
operator.to the Owners shall be made by the Operator to such bank or
banks as the Operator and the Owners may aqree upon.  Such peymeots‘
are to be made for the account of the Owners.

' 6. Unless the Operator tenders to the Owners prior to May 1,
1974, the sum of $165,000.00 in cash, this lease shall be deemed

terminated and of no further force or effect whatsoever after May 1,

1974, without the necessity of either party to instigate further

action to terminate said lease.
7.  This agreement shall inure to the benefit of and be bind-
ing upon the heirs, executors, administrators, successors and assigns

of the respective parties hereto, save and except that_no agreement

made by the Operator shall be valid unless it shall firét be approved

in writing by the Owners hereto.

LA
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EPCI ' Parent Ono:  Cenlennial Gold Quartz Lode Mining Claim, deseribed in .;;
.o The United Staleg@ntent dated Liay 5, 1887 and rc.‘ded in Book 3 of b
Patents at Page 49 Shasta County Records. ' . A@

. ’ . . R

Parcel Two: lioney Comb Gold Quartz Lode Mining Claim, descr1§ed in 7&{

ihe United States Patent dated February 2, 1888 and recorded in-Book i

3 of Patents at Page 152,Shasta County Records. : féf

~ Parcel Three: Shea Cold Quartz Lode Mining Claim, described in the his

United States Patent dated October 22, 1837 and recorded in Book 3
of Patents at page 114, Shasta County Records.

Parcel Four: Victory Gold Quartz Lode'liining Claim, desc?ibed in the
United States Patent dated October 22, 1687 and recorded in Book’3 cf
Patenls at Page 109, Shasta County Records. : :

w
e g Ty oy i

Parcel Tive: Shea Placer Cold Mining Claim described in the United
- States Patent dated April 19, 1887 and recorded in Book 3 of Patents
al ngﬁiﬁd, ohasta Counly Records. ’

Parccl Sixe Jumbo Gold Quarts lode Mining Claim, described in the
r

Tnitad Shites Palent dated November 5, 1887 and recorded in Book 3
ol Patents al bPage 126, Chasta County Records. :

Eae e e~y e S

Precel Seven: Chinn Consolidaled Quartz Mine, coﬁsisting of Chinn
Gold, Wm. ., Tolavis and Eastern Extension Lode Claims, described
in the United States Patent dated October 8, 1908, recorded in Book
11 of Patents at Page 271, Shasta County Records.

Parcel Iicht: Locke Gold Quarts Mining Claim, described in the
Unitad Stales Patent dated May 3, 1888 and recorded in Book 3 of
Patents at Page 302, Shasta County Records.

Parcel Nine: Yosemite Gold Quarlz Lode Mining Claim, described in
the United States Patent dated Oclober 15, 1884 and recorded in
Book 2 of Patents at Page 150, Shasta County Records.

the United States Patent dated October 15, 1884 and recorded in Book
2 of Patents at Page 150, Shasta County Records. -

Parcel Eleven: Combination Gold Quartz Lode Mining Claim, described
+ in Book 3 of Patents at Page 99, Shas*a County Records. : o
/ EXCEPTING THEREFROM Lhat portion dencribed in Lhe Decd to Tke Wertsz ‘
\\\ ol al., recorded in Lhe office of 1he County ltecorder January 21, 1959 .
in Rook 588 of Official Records at Page 558, Shasta County Records. .

Parcoel Twelve: Bell Gold Quarts Lode Mining Claim, described in tha .-
United States Patent dated November 5, 1887, recorded in Book 3 of
Patents at Page 121, Shasta County Records. :

Parcel Thirteen: Brown Gold Quartz Lode Mining Claim, described in-
Lthe United States Patent dated May 5, 1887 and recorded in Book 3 of
Patents at Page 43, Shasta County Records. ’ :

Parcel Fourteen: Comcl Gold Quartz Lode Mining Claim described in
the United States Patent dated April 19, 1887 and recorded in Book 3
of FPatents at Page 49, Shastia County Records. :

Parcel Fifteen: North Star Gold Quartz Lode Mining Claim, described - = ¢
in the United States Patent dated June 26, 1884 and recorded in B
2 of Patents at Page 154, Shasta County Records.

Parcel Sixteen: Veste. n Extension Gold Quartz Lode Mining Claim, : t*ﬁfiﬁ
described in the United States Patent dated May 1, 1885 and recorded
-in Book 2 of Patents at Page 201, Shasta County Records.

Parcel Seventesn:  Sumasii Gold Quart: Lode Mining Claim, described
in the United States Patent dated Sapiember 24, 1887 and recorded
in Book 3 of Patents at Page 135, Shasta County Records. -

l‘. Parcel Ten: Coleman Gold Quartz Lode Mining Claim, described in

Spring Gold Quariz Lode Mining Claim, described in
s Patent dated Cctober 22, 1837 and recorded in Book
Page 104, Shasta County Records.

r e
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Dapacl Trenti-one:  ALL that portion of Seorpion Gold Quartz Lode

Parcel Twenty-Two: J. J. Moran unpatented mining claim located - v

‘approximately 17 acres, more or less.

Parcel liinctesn: Monteswna Gold Quartz Lode Mining Claim, described

in the UAlLed Stales Patent dated August 31, 1880 and recorded 1n Book
11 of Patents at Page 454 Snaoba County Recordo

Parcel Twenty: Cold Spring Gold Quartz Lode liining Clalm, descrlbed
Th ihe United States Patent dated May 17, 1894 and recorded in Book
11 of Patents at Page 447, Shaota County Records :

TTine Ciaim deceribad in the United States Patent dated February .
D), LG and vecorded in Book 11 of Patsnts at Page 449, Shasta
Count” Hecords, lying Vest of the Fast end of the Harney Dump.

in French Gulch Mining District, County of Shasta, State of
California, at the Portal of the Earnes Tunnel, containing

ALL THAT KEAL PROPERTY STTUATE LN THE LOUNTY ol TRINITY STATE orF
CALITORNIA, DESCRLBED A FOLLOY .

Pareel One:  Montewuma Gold Quarts Mine, being Lot No. 43 of Town-
chin 33 Nordh, Range 7 Ves t M.D.B.&M. and Lot 42 in Township 33
North, Range & West, M.D.BWM. and further described as being Lot

4L in Lhe United States PdLnnT dated August 31, 1880 and recorded
February 20, 18“1 in Book 1 of Patenls al Page 376, Trinity County
Records. : . ’ : :
Parcel Two: Summit Gold Quartz Lode mining claim, ‘designated by the
Surveyor General as Lots Nos. 46 and 62 embracing a portion of Sec-
tion 13 in Township 33 North, Range 8 Vest MDBEM and of Section 18
in Tovmship 33 North, Range 7 West MDB&M, according to the United
States FPatent dated September 24, 1887 and recorded March 12, 1962
in Book 95 of Official Records at Page 457, Trinity County-Records.

EXPRESSLY EXCEDTING AND EXCLUDING all that portlon of the ground
cmbraced in Tot No. ql i excepted in the United States Patent

recorded in look 95 of Official Records at Pagu 457, Trlnlty County
Records

N e .:_, R
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3. Physical descfiption.

(a) There is a description of the Niagafa Mine on pages 27 and 28 of
Special Reporf 85 - "French Gulch Quadrangle" by J. P.'Albefs, California
Division 6f Mines .and Geology. The repért has a plan of the unde;grbund‘
workings (Pate 4). Map 2, attached, is a tracing of.part of Plate-4~fr§m
Special ﬁeport 85. | '

At this time, thé'upper workings are not dcqeséible,'due to caving.
The Barnes Tunnel is open, and only minor caves in it.Will have to be
cleaned out. Some track work wili have to be done, consisting mostly of
feplacing'rottéd tiés.v MEchaniéal ventilation will have to be-used, as
‘there is no éonnection with the uppér levels to provide natural air move-
ment. A mechahicai fan haé been obtained for this purpose.

Most of the drifting on the Barnes tunnel has been investigated by
Americgn Primary Resources; Inc., and some sampling of veins has been
accomplisﬁed. See Map 2.

3(b) American Primary Resources, Inc. had no interest in previous
exploration or development described in (a) above, except for initially
visitiﬁg the Barnes tunnel and taking some samples. |

3(c) Produétidn from the Niagara Mine has been estimated by J. P. Albers

(Special Report 85) as 50,000 ounces of gold. No production is currently

being done.

3(d) There afe no known ore reserves.

3(e) Mining in the past was doneon the Niagara Vein, which stfikes
N. 70° E. and dips 70° to 75° S.E. The southwestern extensién of the
vein has been downfaulted about IOQ feet by the French Gulch fault (see

Plate 4, Special Report 85).

The oldest rock is the Copely Greenstone, of lower Devonian in age. I%





is the rock through which the first part of the Bafnes lével,was driven.
The Bragdon formation of Mississippian age has been intruded by‘"birdséye"
porphyry of upper Jurassic or lower Cretaceous age.

All of these rocks have been faulted by East;West trending fractures,
some of which have been mineralized by quartz and sulfides. . Map<2 and
Plate 4 (Special Report 85) show the geology of the Barnes level. Map 2 also
shows poésible vein intersections where the chances of‘mineralization'
should be greater.' | =

The mineralization is found in veins, with the mineralization being

introduced along fault planes by hydrothermal solutions. Economic mineraliza-

i

tion was localized into an ore-shoot plunging to ﬁhe Southwest. ~
Vein minerals consist of quarﬁz'and some calcite with.accessory.pyrite,_
galena, sphélerite and. arsenopyrite. The goid occurs as free gold and ;
as an intimate mixtﬁre with the sulfides. ‘
| .'B(f) The only.sampling to date by the applicant is shown on Map 2. These
samples were taken across exposed vein faces. |
‘There aré two main targets for exploration. One is fhe projection of the
NIagara ore-shoot at the Barnes level, as projected byvAlbers (Speciai
Report 85) on Map 2. The other target consists of three possible vein-
intersections, as shown on Map 2.
Ofe was mined 6n the downfaulted side of the French Gulch.faulf from

the O0'Neal level, demohstnating that the o;}é-shoot does exist west of the

fault. Th%mined'length east of the fault, measured on the plunge, is about

_600 feet over a vertical distance of 300 feet. It is expected that minerali-

zétibn will continue at the sfide plunge to the'Barnes level. A series of diamond d
drill holes should be able to determine if the vein is located where it is
projected, And if economic mineralization exists. Some drifting is‘pro—'i

posed to further test the vein. '

Sampling so far shows gold mineralizaiion on two veins. The intersection






3

of these veins might create favoraBle conditions for ore-ghoots, as: Is
the case in the Brown Bear Mine, demonstrated by thé su@cessfﬁl work of
E. E. Erich in the 1930s. Diamond drilling is proposed to test these |
intersections. | | |

3(g) There is no need to return copies of.ahy accompanying data.
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NIAGARA MINING PROPERTY, SHASTA COUNTY, CALIFORNIA

~ The Niagara Mine‘property is located about five miles west
of Frehcﬁ-Guleh on the county road to Lewiston. It is in the Deadwood-
French Gulch Mining District and comprises parts of Sections 7, 7, 17'and_
18, Range 7 West, Township 33 North and Sections 12 and 13, Range 8 West
Township 33 North. - : ;

The property is a consolidetion of thiee mining properties,

the 1argest being the Niagara Mine with 50,000 ounces of gold produced The .
Scorplon.Mlne and the Mbntezuma-Vermont Mine were much smaller, with 7, 140
and 7,150 ounces of gold produced respectively.

A1l of the mines have been developed by underground tunnels,

' raises and shafts. With the exception of the Barnes level at the Niagara

_Mine,-all ef the workings ere inaccessible due to caving of the tunnel‘
portals.

The greater part of the Niagara production came from the east - -
side ef_the French Gulch Fault. The O'Neal tunnel was driven to intersect
ore.onlfhe west side of.the fault Where the ore ﬁas displaced downwards.
Some ore'was mined from this level.

Another level was driven 543 feet below the O'Neal tunnel,
called the Barnes tunnel shown in the accompanying map. Several veins
were intersected, but little development work was done on them. Some

vein projections suggest the possibility of at least three vein. inter-

sections where the probability of finding ore is higher. One vein assayed

0.12 oz. gold of 0.2 feet and another assayed 1.3 oz gold over 0.25 feet.

" The Niegara vein has been projected to the Barnes level as shown on the

map. A drilling program has been suggested to explore for values on the

Niagara vein and also to test for values at the projected vein intersection.






of ore.

It is'signifieant that the 543 feet of vertical dlstance between

the Barnes and O'Neal levels is virgin, unexplored ground. Any ore'found

above the Barnes level could develop into a large ore-body. The presence

of several mlnerallzed veins on the Barnes level 1nnreases the chance of

flndlng ore- -shoots, partlcularly at areas where veins 1ntersect

The Niagera Mine does have a’ good potential for the d1scovery

The closeness of the Washington Mill also enhances the value of

the mine, since no great expenditure will be needed to build a mlll

should ore be found.

Dated: November 17, 1973.

ames C. Carroll
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DEADWOOD-FRENCH GULCH

MINING DISTRICT 4
TRINITY & SHASTA COUNTIES CALIF,

1000 2000 3000 FT.

AMERICAN PRIMARY RESOURCES, INC.
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KNERAL GEOLOGY

The baeement-formation of the region is the ,opley
metaahdesite. It outorOps on the property in the deep valley of the ﬂorth
Fork of French Gulch creek. Here it consists largely of .coarse tuff that

- has been altered to a green hard rock. There may be some shests of lava :
in the Barnes tunnel. On the Victory, Jumbo, Polaris and Locks claims a
body of alaskite was intruded into the andesite seriee., h’long period of L

,yerosion planed this volcanic series down to & nearly level pl:in. This R . f*;ﬂ

L e ——e e - e .
il‘“l | ;P-'{?. - - N - o ',-C - )
- : L

pla&n was Bubmerged and on it was laid down the Bragdon sedi_ents, a

sueceeeion of ehalee, eandetOnee and conglomerates. The rocks have been

extensively folded so that in traversing the main gulohee in ?laces the‘_:?};ifjvf
meteandesite may rise 1000 orazooo feet above the streams and in other |
eections the shalee, now largely elatee, may extend below the stream levela.;;ﬁ'L
The plane of div151on between the metaandesites or so-called green-stones 5

.:x . L

i and the Bragdon slate eeries ie the great gold pocket horizon of weetern _ J?;

e Shaeta and eastern Trinity county. Small eeama of quartz wita a little gold : .
coms up through the greenstone. Where they reach the contact the carbou of _if'

*L,the slates caueed the precipitation of much gold and pyrite along with soma

-

'R:quartz and calcite. In places the dep031ts are so rich that a pocket of
.spongy gold tnat may carry from $500 to &50 000 may be taken out praotioallygfff¥i
as a eingle mass. Usually no recognizable vein extends up irfzo the slate S
" formation. But the stronger veins of quartz cross the oontaot. That happehe'A‘r'v'
. then is as follows:‘ In the greenstone the vein has much barrsn-appearing
quartz and little gold. Whet does occur is likely to be sporeéicelly

' distributed in small pockets. In the slates, however, the gold'becomee more o - ¥

generally distributed in the quartz and fairly long ore-shoots are formed. _,j:;lyz{a'vii

Northwestern ‘California has been predominantly a land of gold chirmeys and T

‘ pookets, "except for a limited number of mines. All of those nines had . .T‘?“.'”
.,\ -
black slate for at least one wall or the predominant formaticn., Hinee that -

were in the Bragdon slate formation were bottomed when the vein was worked.

down to the greenstone basement. Hence, one of the f1rst pr Dlems that I A?; .
> .;.?"

studied in comnection with the Wlagara mine was the attitqde o- the elate-
. _ . ¢ . o
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The Barnes tunnel begins in the metaandesite;. By going

up the mountain on the line of the tunnel I found the metaandesite extending
to a horizontal distance o* about 1150 feet whereas it extends into the
tunnel about 1430 feet. That gives tne contact a-dip of about 65 degrees
which ‘is too steep for the original contact and leads me to think that the
slate has been‘thrown dovn by a fault.v A 1little further up the creek the
slates seem tO. rest on the metaandesite-alaskite series in normal attitude;lﬂk

striking about Yo 20 deg. . and uinping westward 35 to 40 degrees. Thax '

alone would soon carry the slates below the Barnes tunnel level under the . -

f"old Niagara workings, but as alreadJ indicated I believe that faulting hae -

further depressed the slates along an approximately eastawest line to sn :

j} unknown but considerable distance below the Barnes tunnel 1eve1. In fact

the slates in a much disturbed condition, extend to below the creek near .

the Wsshington mill and down French Guloh to the town of Frenoh Gulch,

. In short, the belt of prinoipal mines geems to oorrespond to a marked

: depression in the slates, a sort of east—west trough. Thus 1t is beJond

qnestion that so far as the Niagara ore-shoot is concerned it cannot
reach the unfavorable metaandesite basement short of the Barnes tunnel

level and probably is safe to a much greater depth.

Now along the trough which I believe has been more or less broken"»f

by faults there has been intruded a magnificent system of porphyry dixes.
1 believe that Mr. J.S. Diller for the United States Geological survey has

studied these porphyries microscopically and has doubtless assigned to them

“their pr0per petrographic‘names. I do mot have his report and the names

I am goinv to use 1 may find it necessary to revise 1ater. Anyhow the

nomenclature is not as important as is the recognition of the role these dikes

have played in the forﬁation of tne ore. One variety has a fine—grained
ground mass and rather large sparse feldspar phenoorysts. This I will call
feldspar porphyrye This is very strongly developed at 1ow levels near the
Milkmaid.and “ashington mines,>but very little of 1t was observed on the -
Kiagara-Summit property, chiefly on the ridge eest of the Niagara mine.

| A large relatively short dike of fine-grained igneous rock crosses

the Trinity Mountain immediately south of the Montezuma mine. It weathers
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~and south arms, particularly along the bedding planes of ths slates. The . -

‘more acid dikes are‘especially brone to this irregularity and the dike

A ‘ . .
“brown, and fresh rock is difficult to find on the dumps.

.
All the other dikeq are various varities of what I will call

dacite porphyry. The Niagara ore-shoot is in a very light-colored, almost

white dacite porphyry. The ordinary variety weathers a little darker.-

Then there is a variety‘that has a dark gray color and abundant feldspar

phenocrysts. One large dike of_this kind has feldspar phenocrysts of a
great variety of sizes. I cduld easily récognize this dike, espeoialiy as_iﬁ . -
weathers dut hard bouldérs and I undertook to map it to learn what cross - |
Vfauifiig has occurred, but it prdved to be so very 1rregulaf iﬁ.outlina,
that I could'nbt always be certain that apparént Jogs repreaant.faults.

| That brings me to another feature of these dacite porphyry‘dikea; ;' ’1} -
namely, their irreguiarity. They characterize an-east—WQSt belt and are }fA

‘more elongated in that direction than any other, but they tiarow out north. -

or body that contains the Niagara ore-shoot has the habit o2 forming

-sheet-11ke masses between beds o: the slate series. That is'one.of the

explanations of the rather 1ow westward rake of the Niagara ore-hhoot..
The complexity. of intrusion is especially pronounced on the Yoéemité claim
and~iflI undertook to reproduce my field.map it would suggest a crazy 5
patchwork. = But I believe 1 1earned»what hgs<governed‘the rosition and raka i_:;
of the Niagafé ore-shoot. _ _ | . o _ - - — o ; {
Most of the orebodies in tﬁe district have forzed in §r in | o

connection with these dacite porphyry diﬁes. Doubtless the veins ;epresent
fissures. In places these fissures are in slates in others they>follow the
walls of the dike, in yet others they break through the dikss. ;t aﬁpegrs
‘that in most of the mines the ore has formed in largest quantity and best
grade in the porphyry. I attribute this to the fact that thes porphyry waé
harder and fractured better than the slétes. With few excevtions the mines
.and prospects are where the dikes occur. I worked out the relations at the
different mines,'but ultimately when a better base map is available, it
might be well to havé the dikes~mapped throughoﬁt the pfoberty as a guids
fo prosQecting.

There has been considerable post-mineral faulting on a small scale.

Few faults were clearly indicated by the surface mapping. 3But underground





" one can see that there has been slippin

. . - .

S

g along the walls of most of the dikes

and some dlsplacement by transverse faulting. Some of the apparent

limitatlon of ore- shoots may be due to this faulting an

fault system it may be possible to flnd more ore in the upper 1evels of the

mines. One fault with dovnthrow on the west was detected near the eaat

end 1line of the Shea claim.

is a fault and that this fault runs up the ridge on the south and that one

branch of it becomes the 80

ore-shoot.

d by working out the N

I suspect that the east oontact of the alaskite

-called "header" that has faulted the Niagara o






Niagara Mine

'The outerop of the Niagara vein is markedlﬁy a bracticéily
‘eontinuous cut for 400 feet east from the Niagara sheft. Aithough
traversing an irregular body of white porphyry the vein itself seems to
have been accompanled by a narrow belt of slate. At the few remalnlng
exposures,“one'may see a peculiar fine-grained rock made by vein action |
‘on the.éorphyfy; also seams of white quartz,»somewhat honey-combed and -
iren—stadned. I do not think the vein was accompanied by!abpfominent faulf :
gouge. A peculiarit& of the vein that I suspeétﬁwee the existence of small
~ gouge seams and hard walls that dipped in vardoue direetions. The vein as:
a whole.Was fairly straight dn strike and averaged steep in.dip but it in
part dipped north and in part south. In otder words it was'forwed in an‘{'
frreguler Steep fissure, that broke through. the porphyry. !
The}cut'eest frow the Niagara.shaft marks the eection in which
the stopeSICame to the surface; At the shaft a north—south fault w1th d.
downthrow on the west brought down the slate that overlles the porphyry
.'and thence westward the stopes did not reach the surface. The fault is
shown on the Nlagara 10ng1tud1nal sectlon as dipping westward 30 degrees.
Stopes oceur on both 51des of it and the horlzontal dlsplacement of the
vein at the surface seems to be almost nothlng |
At a level about 80 feet below the top of the Niagara shaft the
stoped ore—shoot had a length of about 540 feet but at greater depth
the length did not exceed 300 feet per the section. The rake was westward
at an average inclinatiow of about 30 degrees. The upper edge of the
pre-shoot seems to have corresponded roughly to the plane along which slate
6verlaid the porphyry. The lower edge was 1ess.regular and in places ore
-dseems.te have extended to a fault. At the surface the large gray dacite
porphyry dike moetly lies at some distance south of the vein,kbut it sends.a__
broad arm northward across the ridge a short distance eest of the east end
ef'the sfopes on the vein. The O'Neal tunnel cuts this gray pdrphyry dike

. for a distance exceeding 150 feet before the light-colored porphyry that

contains the vein is reached. At the junction of the 0'Neal tunnel and






west drift there is 2 black fault gouge that dips westward 45'degrees.

Near the bottom of the O'Neal raise it becomes a fault breccia that dips_
westward 20 degrees. It is beyond question a post-mineral fault.

Mr. Johnston said this black gouge has been pointed out to him.as having_-
limited the ore toward the east in the upper workings. A wedge.of'gray
dacite porphyry underlies it nearly to the 0'Neal raise. Another fault
throws the ore-bearing porphyry back under the gray porphyry Mr Wm, W

McGuire, an old man who has been famrllar with the Niagara mine in the.

. past years says the ore was limited downward by a'Vporphyry floor". h

Putting everything together I must conclude that the eastward 1imitation
of ore-bearing territory in the vein.has been an arm_of the gray dacite
porphyry complicated by slipping along its upper side. I do not know
whether the vein has ever been recognized under the fault. The fault dlps -
westward about 50 degrees on the average and that was one of the structural
features that. controlled the rake of the ore—shoot

The ore—shoot encountered a fault that is represented in the
longltudlnal section as dlpplng westward - 72 ‘degrees. The country west of
it has been thrown dovmn, about 135 feet on the plane of the fault or -'

125 feet vertically. Vhnere I saw this fault on the O'Neal.tunnel.level

~ it has a strong gouge and fault breccia that dips westward 70 degrees to 80

degrees. Strong grooving indicates that the.movement was straight down '
on the. dip. Consequently it did not throw the vein very far horlzontally,
but it depressed the ore-sh00u. The 1ong1tud1nal sectlon 1ndlcates that
ore was stoped on the O'Neal tunnel level from the fault westward for about
300 feet The upper limit is flatter than usual but may not represent the

final 1limit of ore. The section shows a stope about 40 feet long below

the level. Mr. Johnstion, however, has information that this section does

not have all the stoping indicated. About 30 feet beyond the fault there

is a shaft known as the St. Auburn shaft. It is said that this shaft is
65 feet deep and that r. St. Auburn mined over 3000 tons of ore from it.
He is supposed to have crossed east of the fault and to have mined back

nearly to the O'Neal raise and up in places to above the O'Neal level.






The levelbis caved at the O'Neal raise and the vicinity of the fault

in the west drift, so I did not see any;stopes.or'even see the vein-
on this level and I give the above statement for What it is worth as gossip,
not necessarily implying that I disbelieve it., I have been 1nformed that
good ore was found in the floor of the cross-cut at the bottom of the
O'Neal raise. These statements suggest that on the 0'Neal tunnel level
and below, the vein was ore-bearlng from the"porphyry floor" to a p01nt
about 480 feet westward. I can see nothlng in the structure to indicate
that that shoot may not continue to much greater depth say at least
to the Barnes tunnel level 243 feet below the O'Neal level At an average :
rake of 30 degrees.the eastern end of the shoot should advance '
westward about 900 feet. However} on the Barnes level the ore shouid he e
found beyond'the 72 degree fauit or so-calied header uhich will reduce the
distance to about 700 feet. ' - | A_ |

The tunnel beglns at a p01nt about 700 feet. southeast of the slte
of the old mill on the Shea Placer claim and runs southwestward 2100 feet
on a stralght course. I discovered some uncertalnty as to the exact p031t10n

of this tunnel and suspect that the mouth is perhaps as much as 200 feet

.farther‘northeast than the maps indicate. For this reason the tunnel

should be surveyedhat an eariyAdate. Not far»from the mouth it'cuts‘a.
small.rein inlthe metaandesite. Mr. Kremllng mines on this vein on the
surface and gets rock for his arrastre, but the quartz is merely a series

of small lenses along a flssure

At 1350 feet in the tunnel Mr. Harry Thompson put up a raise on

- a small vein that dips northward 65 degrees. It has a small gouge seam
~and lenses up to 2 and 3 1nches thick of quartz w1th some pyrite and a trace

..of.chalcopyrlte. It is said that Thompson got a $30.00 assay from it.

Belng in the metaandesite it is of no significance where seen. _,But .
150 feet beyond 1t a 2-foot vein of bluish and white glassy quartz in a
zone of crushed rock with a small fault gouge on the hanging-wall dips.
southwest 40 degrees and 35 feet beyond it a similar vein 3 to 4 feet
thick dips southwest 70 degrees. VWhere the small $30.00 seam intersects

these veins it may have formed an ore-shoot, a fact worth keeping in mind





After the siate appears at ahout 1430 feet “Barrow belts
of slate alternate vith broader belts of porphyry.' The slate is usually
badly contorted and crushed and more or'less seamed with quartz, so. that.
these narrow slate‘belts in a sense constitute veins. I assume that they
assay'little or nothing in the tunnel. One of these might represent:
the Niagara vein far east of the ore-shoot. But I am more inclined to r
recognize as probably the Niagara vein an irregular zone of fracture that‘
oceurs at about 1520 feet from the mouth of the tunnel.’ It is in a hard
whlte rock that has some rather large obscure feldsper phenocrysts. The "

‘vein has small gouge seams that dip in dlfferent dlrectlons but the :

fractured zone may be steep or nearly vertical. There are traces of small'

black slate 1enses, small quartz seams and white rocb llke that seen at the -

outcrop of the Nlagara vein. Of course this was not recognlzed as the
Niagara vein and the tunnel vas driven ahead. It passes through varlous
dikes 1nclud1ng feldspar porphyry, ordlnary dac1te porphyry and gray

dacite porphyry and at about - 1950 feet it reaches the big gray dacite

porphyry dike that lies south of the Nlagara ve1n at the surface and on the-.

O'Neal tunnel level It passes through this dike for about 170 feet,

and then enters a slate belt. A branch of the tunnel dlverges to the :
right about 25 degrees. It runs 135 feet in the slate. This slate is
somewhat dlsturbed but mostly dips at low angles toward the porphyry

That is characteristic of the slate immediately south of the big gray
dacite porphyry dike near the surface.‘ Finally at the face there isla
gougy 2zone inAthe slate that dips south 45 degrees, has some quartz seams,
one said to yield some coarse gola, and is unquestlonably a vein, perhaps
worthy of further investigation for if 1t cuts a porphyry it may have an
ore-shoot.' But if we may judge by analogy with the ceologlcal relatlons

at the surface and on the O'Neal tunnel level the face of this tunnel

is too far sough for the Niagara vein. Assumlng that the map of the

Barnes tunnel level prepared by Mr. Johnston is corract, the eastern end.
of the Niagara ore-shcot is due about 525 feet westward from the present

face of the Barnes tunnel, bui on the other side ofdthe-big dike. To






. "ki11l two birds with one stone" I would start off on the vein at the

face of the tunnel and if it kept its present cdurse would follow it to

'thé big dike, then go obliquely through the big dike on a west-northwest -

- eourse and try to pick up the Niagara vein beyond it, then follow it to -

the oré-shoot,, As a matter of fact one would have to‘be guided by wﬁat
was found“in driving and it might be necessary to do éomelhunting abouﬁz
to pick up tﬁé ore. Even allowing that the Barnes tunnél is_situated
200 feet further northeast than the map shows, I think 1000 feet‘ﬁf‘
driving Ought-fo reveal the ore-shoot. Theré%e of,ﬁhe orefshoof may
flatten and various other things mayFarise'to iﬁcfease the length of

driving neéessary, but I give 1000 feet as a figure from which you can

Judge “of the probable magnitude of the work required.

0. H. HERSHEY E. M. 1927
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~ 4000 ft. across the sumnit 0

ONTEZUMA MINE

MONTEZUMA HMIRE

The Montezuma mine is situated at an altitude of about

£ Trinlty Mountain, and hence extending into‘

Prinity County. In consequence the danger of reaching the metaandesite
basement 18 practically nile The history, briefly stated, seems to be that

a Mr..Shafter worked it for s0me years. ‘At first he had & hand arrasire,

then a horse arrastre and finally hauled ore down to the little stamp mill
on the Shea Placers. Mr. Johnston says he has heard the mine produced up

YmeTe Goleman. thought well enough of the property to pay B

gara holdings. _Mr. Wm.Blagraves, &

to 9250 000. Mre.

$25,000, fr it and added it to h18 Nia
re remaining in -

~mine superintendent, has told Mre. Johnston there is good ©

the bottom of the Montezuma tunnel. The mine was never equipped in the .
bes o

early days to pump water, and that ' seems to haventhe chief cause that it

ower line now crosses the Sumit and uontezuma olaime. .?._*'*

' was olosed down. A P

Mr. Kruse eaye that he found in the Shafter prOperty an ore body

n stoped out by leasers 95 ft. in one direction fromxﬁkwh

The leaeers told him the ore

3 f£t. wide that has bee

s-cut and up pretty well to the surface.

the last 100 tuna giving a net return of

jde of the crose-eut '

& oros

averaged §35. per ton,

He says the vein remained standing on the other s

and will undOubtedly yield as good results as the ground stoped. He expeeted

d be made to yield a large tonnage. of values upward of

thet the mine coul

£15. per ton.

the tunnels closed by caving at the mouths. It 18 evident

s on the Summit claim in slates and runs

‘ e found all

.to me that the principal vein begin
Near the mouth of the Summlt Fo.l tunnel it reached &

about N.70 deg.We
The longitudinal eeotion dated

dacite porphyry dike and an orebody began.
' May,1890, shows that the ore—ehoot extended a 1arge part of the distance
through the mountain, more than 350 ft. Below the No.2 tunnel level the shoot

split into two sections, one about 90 ft. long and the other about 180 ft.

out 50 deg. On my first
4 to me that the ore

long. They seem to have raked westward ab

reconnaissance 1 did-not like this feature because it seems

must pass out of the property into the Vermont claim, owned by other parties.

$28. per ton. 'hf°'.:‘
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Upon further study I found a vein on the summit of the mountain strikingl
S. 80 deg.W. and meeting the main vein, Down on the Trinit" elope_there‘
is evidence of several veins branching from the main vein. . They all_:
terminate at a rather large dacite porphyry dike whose oourse of outcrOp h
is a little north of east. It seems to have a vein on its south contact,
that dlps southward about 45 deg, where seen at the top of 2 raise to the.
surface, - This vein was developed in the Klein and Simonds tunnels and the
longitudinal section shows a st0pe on it that had lengthened to nearly

120 ft. at the lower lerel. The maps fail to show any deeper work on this
shoot and it may remaindintact below the Simonds level. This vein may be

called the Montezuma vein. My impression is that the main Summit vein and

branches end against the Montezuma vein and the latter may terminate the

Summit ore-shoots on their westward rake. That, however, is no reason for

' terminating the Montezuma ore-shoot downward, Furthermore, other ore-

shoots may come in with depth in the Summit vein. Another vein with a
southeast course lies along the contact of slate and the fire-grained
‘intrusive. The Paddleford and a series of lower tunnels have been driven
to deveIOp it and it appears to have yielded some ore.

| It seems to me that there is an exoellent chance Zfor ore-shoots'
on the Montezuma vein where the other veins reach it.v I can ses no good |
reason why ore should not extend deep in that vein, Just how to go about
deeper development of this group of veins 1is a matter'that‘will reotire
further study. There are deeper tunnels on the Trinity side and if the
Vermont and Dav1deon claims could be secured\eheaply, it might be practicable
to utilize the lowest tunnel, which goes in near the Mrs, Wiley house and

Recoss mill site. Certainly there are possibilities in this group, but I

would not at the present stage entertain the idea'of driving the Barnes tunnel

to it though it would give a depth of about 1600 ft. below the Hontezuma tunnel.

SCORPION MINE -

This small mine, situated about 800 ft. higher than the Barnes
tunnel, has the reputation of affording a chance for some high grade ore,
I made a reconnaissance of it on the first day of my study and did not

vieit it again and do detailed mapping because the tunnels ars closed and
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..the geology sirnple. An ordinary dacite porphyry dike traverses the slates

glate with cquartz seams and bunches.

" bottom there is an 18 to 20 inch streak very rich in galena,

' cross-cut, about 10 ft. in the ha.nging-—wall‘ from thé main vein he took

in amrthwest directmn. On the southwest side there is & zone of gougy

The vein is partly at this contact

and pa.rtly in the porphyry. The 1ongltud1nal section made in 1890 showa

various blocks of ore stOped, of an aggregate length of 90 to 140 ft.

and depth to No.3 level of about 150 ft. The Black Tom Mines Company that

0 wanted to géet some

i

had a lease on the Niagara-Summit property about 191

quick money and sunk & winze from the No.3 tunnel level to a depth of

105 ft. Mr. Kruse sa.ys it encountered an orebody which he sampled across ‘a

width of 10 rt. 10 inohes mthout either wall being 1n sight and secured ST

‘.

an average assay of .,?63. At another point, 8 ft;. 8 inohes gave him $8l. -~

per ton, while 2 fte 6 inches in the center of the shaft ran up to $289.per

ton. Mr, Nelson '»'heeler now working for Mr. Johnston, f.old me that he did

the last work in the Soorpion shaft 105 ft. deep. He aa.id. tha.t at the

with gold.

particles as large as wheat grains. This is in the porphyry. In a short

out eeven ore sacks sO heavy in galena and gold that it recquired two men '

to 1ift one. This was also in the porphyrys Evidently the Scorpion

workings have penetrated a rich iaocket or chimmey of ore. The Black Tom

mnes uo:npany was unable to take it out because a judgment had been.'rendered:

against -the company and the personal property of the compauy naving been

levied on, it was compelled to suspend &1l operations. The winze has never

been unwatered since. Enough water is running out of the N0.3 tunnel to

have xhade trouble in the early days, but with elsotric power it could easily

"oe handled today. Krouse's 1dea. was that the Bamee tunnel should be

extended to this mine at a cost of $50,000., but I would not advise 80

ambitious a program in.the early stages. It may be poa&nble to re-open

'No.3 tunnel and unwa.ter the shaft. Mr. Johnston su;gests that a slightly o

deeper tunnel on an adjoining property might be extended to the shaft.

This is worth further study. At any‘ ra.te, the Scorpion promises to be an

important side jssue to the operation on the Niagara vein.






CENTENNIAL MINE

In 1876 an outcrop of ifon-etainad honey-combed quartz was discovered.

in Honeycomb Gulch, a northerly branch of the North Fork of French Gulch,

and a cut was dug on it 140 ft. long and 6 ft. wide. The owner ran tunnels

and stoped the ore down 120 ft. to No.3 tunnel. If it averaged 3 ft. thick

as lir. Johnston thinks it may have yielded about 1300 tons. It was worked

a2 long time in an arastre at the rate of about 25 tons per month and the ore

is reputed to have averaged 980. per ton. A winze was put down near the east
end of the orebody and went into low-grade quértz. Then a tunnel was begun
down the creek, driven'to where the vein was expected and a drift driven
'eastward but according to the maps it never extendedvunder the stopes. My
surface map suggests that a fault may have dlsplaced the vein so that the
miners never found it in their lower tunnal. The drift frqm this tunnel
could be extended to where the ore is due. The Centennial vein strikes
about N. 60 deg.E. in slates and mashed conglomerafes'that dip westﬁardl .
35 to 50 deg. It is far enough f:om>the metaandesite contact that it may .
carry ore to a considerable additional depth, Indeed, by rakiﬁg‘weatwafd
the ore-shoot mighﬁ g0 down a long distance. At any rate, the Centénn1a1~
deserves some work later. | “ | |

Mr. Johﬁston gays‘a 506 1b. boulder was found in Honeycomb Gulch ':

above where the Centennial vein should cross the creek., One half was

worthless, the other had 3600, Prospectors combed theAvicinity but could not'i"

fin¢ where it came from. This was not over 20 years ago and McGuire saw séme .
of the rock and gold.
HONEYSOMB MINE
This is on a vein that strikes northeast and dips southeast 45>deg.
The upper portion cuts slates that dip northwest 40 deg. The lower portion

is in the metaandesite, The stopes were largest near the contact and I am

‘not certain that ore extended to the liwer tunnel. The latter could easily

be reopened and investigated,

“lhere not oxidized the vein consists partly of quartz, with

_.considerable pyrite, traces of chalcopyrite and a gray mineral., The

Honeycomb mine is supposed to have yielded some fair grade ore and is said tq






s,

~ on the Shea Placer was built larwely to crush the HoneyQOmb and Shea ores.

.have sulphides that assay : $60. per ton. I amd£rald it is a member of the

system of orebodles of small size associated Wlth the pocket contact.
'SHEA MINE

In the slate near the east end of the Shea claim a cut
about 140 ft. long was made.by mining an ore body that raked westward
at &’ very low angle. The ore was of very good grade. At one time
#3200, was panned from rock and a lard pail held the tailing. But & tuzmél_
was started on a steep quartz vein in the metaandesite and driven under i'
the cut, with an unfavorable result. I am afraid this 19 another case ‘

3

of the enrlching effect of the pocket contact, though it 1s perhaps true -

that the vein in the slate may not be the same as the vein 1n the metaandesite}'

for there has in plaﬂes been slipping along the contact. The stamp mill*
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¢s [ill men and kiner. The old line dumps were Qucted 07 -
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Juiniun snu netes, £acts on apresllenie, suc
ne Patents of the Nisgara Mining Property cun:lsting
Twenty three patented mining Clains.

w .
e

*
-

This groperty was Leased to Myself znd Walter K, Jansen in
1923, DeBeids a3 Lincoln Gold Dredeing Co., lzter surchased
in 1lyd4, ‘e had set up 2 5 X & ball mill, 26" Bendilsry Jjim

battery of Five Denver Sub A JixsCells, thig Mill wes erected

a , owned oy Lgnd Lionzl Von

on uroperty sjacent to Nlegar
and & Mr. westlake were hirsd

Krusze former Lessee,s, Krusze

L Ea

them to heve a vsius of $10.00 plus per ton. : &
Some 140U fons were niiled, our gross recovery was some 43,4006G0
1loss 1n teilings .50¢ per ton. 1 >
GCar wWe3 ofl and winbér so we closed the works dJuwn, mede = rental
arrsement with Krusze of aso L 100,70 per year on Mill, in 147
Krusze ralsed my rentsl to $ 200,00 per Month,] then moved all
¢.ulpments his propsriye. ' T

! \

O B A

In 1ves I tried bBluing and willing Chrome 1in iidoredo County:

snd losb, o0ilG most all ecuipments. in 1954 came Dack to
Shrsts Ccunty, most of my work was xith 2 D& cetbullzing
ro=ds sni cubts on tiie Nligsra, opened up ovhe barnes tunnsl,

41é not have moneys to 4o anybhing more than'clean nn worke
Open zib upper Scorpion soms § 2500.00, Lincoln unpatent
& -bCl 'OOOO ’ . »

(-

SN






Iteillua Spith, .5;";-“_.--;, Praat,.,
Black Tom 20Ld il
(o

Donr Sivd
I ""“:G'UW.;‘

fanrd omm;.’:u
' Ml th e aﬂ" DA
'(‘Ollﬂf;a.u»:?y ("

T"‘Sﬁ'oh "}

NG~
tRESII 4 i '1'

.-.}-L (S VISR

Ifornic.

waac0, 1

E .ia...-Lm”‘ ?'.L..; 'ma;.t,

T

L2iile s

ci } .

The property o« 366 of 30 mimdng clai: g, = 28 0% whi
patontod, tho balancs nmszsmozﬂ 3 and tro patentéd timbor elaims,
in" 150 ac:e:‘rs m,uch. ing o *ofnl agroage, wmining and {::a*«‘ g cla

ﬂ(’l‘dﬂ.of}, Gf C..b 1 {\0 .-3()1\.

. .

Batwam 1884 and 1868, tho V‘?."'i ons mines and m % -olaing
eongtituling thig 3:0."“_3 by, (omcopt thogse addsd by My. St, Auburn at
Tore sothered to.’;fa By and mode in uo ong ProTerty by MHr. ¥. T doleoma

- OF San rrao \::.:z.aes. U‘ o his doath, the »ronperiy I 3t &
ed by Hr. Re Ve Zartingsn, ¥ 01,.1«3r1y s'wa"}.ﬂ_e'“r of
wing to ﬁza latiers death LD ndnes

mam u:s to the tim@ it g rmx,um

a;_)-'t: . )

et
ARSNR YR 5'5

. .’L.s}uI’E" 44
’o“ tl i} ‘% B0

eﬁio of azfm
m**:“iﬁos in chargs of
B, Aubuir:

ve:
,l.
aertal

&

[ofals! 3.1 100.%3‘.-’69 3 OF
Soutih. Africa . A e SO "W{,’inﬂ@:{z' o dnn
this country ant .Ii, ‘..ll*‘ Eoth Tt in

intendsd malkdng hig: 11% 3 A.:ts:e 1n7

»\,,

SR AT

of the pyoperty on o lorso Cir. St ,..&.-s
;:'qx_.im."' o .ai.;or opaerat .'El"“l wid eh hu dig?

f?-’:x:,a. ;:,_3.3:,3
A z:il

gns pﬁn
and opora

‘7‘"‘@43' ‘
farn tr

1 aPtor tho

2An zﬁi‘}l:ﬂ" 50 um 2aLs

Lhex '1,%7.‘3.3'.:;". T 70 &

.  enra
“'O"“-. und
Q

J«’XQ
.A.L‘) ,,,,}_ Jh

?L.Q Q.ll‘
Al ..‘1” 'Lg.‘\{} '«I’U':. '_‘.)
Mrm" ro*’ tho ¢ \7370337"
3%,%1 ".I‘ ace *rﬁ':,n‘t

FEONT

Sil

(SRSt il g -\ AEILNIE e

ina

ahout

':'1— *?aq :ﬂﬂu un" progent comparny took x aion
s '*chfre*; For gi n-;,ﬁf" ""‘% U’} Al the 02 j
toforey, T S . and a fav ghallow wi
ghaits, wh 3.

_ inzg on tho propsmiy -won’m,“ o
15,000 foc z:zly in tun rgz‘.z-’or;r:-mv‘q, T
3'31#'33'; C‘ J-.- fug. 5 {J. »
5UCRPION - \

Tha 30’9‘?“-"“\)‘ b*"e‘ﬂ.s*' t

SEORDINN tunnel; io
‘71 x.L ,EJUEII}?, :A.1

wan on th
shout 830
igval, o1
alad Ccwas:
cut hy th

o H,

an

cz:m A J.m 1

e
i .-:‘ »

.:fe-»- o

Wingd ﬁm-






D R - —— rx — pm————
, !
. i
§
- “fe : - 1
U.

o
A
1

e
s

i3
ToTE

]

i

ns
ani
md

. :
933

s}
[ &%
-
i

A0~

4
"OLLTL

: ‘ & £ 5 m 15
y o R . R £ 2
™ A e O - §
oo = NN A R ] = _
; [ IR ! : - . % o .
| : S0 I ) ﬂw 0] W
| — _— T " ) (
X o . ) & ..
| | o o 5 & -] ;
7 Ui 4-.% AU Wwy. ' «hu .‘H.w ES ) i
L ¥ I 244 by 4 , !
. o el 05 ) I
: : oo JPERSY st j
- [ I T Y "
»] L9 & 2 i
o ] o v ct '
. i ﬁ&
' . £
: w1 2
R L e N
A N 3 0 T 2
Sty o M
Dt I ST w..u bt
.0 N.X.z.. ] L) N !
i 23 =0 :
: & 1
& {
fg 9o s ;
-2 53 A
42 .C, ¢ st i
— 1 w3 G o :
Ton [NOE > T
wia b ot :
ot T3 1 a.:
- ) .
Sl ] 1 H
< n i
-t H
2 “ :
- H :
! H _
=) g EAR %8 g
ﬂw © e o e
e "~ > B
m.nm ~. )
» O ‘w
».u P
8y 0y . 3
D : [y ] E
S’ 1 d S et -
Ly P g AN e e i
[ <3 Yy [ 2 i~} t
R pogpe .
N Y et -
R o ”,ﬂ. o H n,A " g ~v.., [&] .>w. M
> b5 '
S o e A - o _
~ ~ . M s .P‘A. -... P .
B O RO, o Py R _ m ;
7 £ e O : L K G .
g 5% g B E > @ |
T O 1 ol o
KoK E R i G v O o )
IR+ &5 2 2 b ,
43 o AR Gat i oo !
sRiAe g ,,,. ]
=i ol wed T s
P m: ed ] v 9]
s 33 o 1 S e
.« 4 = o IS i g A
14 (IR I P o2 et L L o b .
. O 0 «..m.. 42 R aE N ot & .n.,«u e U !
o G By 7 42 42 1 5 wu (< ’ o ot
: ) fond o<y K40} . ; . 1 .
o wm oo e £ .,m .Mu 25 0 543 S0 & i i /
,_ e : =G G O (31 4 ci = 43

v






/0 .
Doooo.

soof Lho C.Elti:f?{-} i
.&}1 3 13 :'}!K} o ;f!f?
O"'"'L"

i 0YHEAL veoins
Y owodn Ay tr;:m

on hho Vout, 1o

wra vy

5. 0VIEAL, @l thao WASHIY x.;-’:o;-:i rie
a0 voain about 1,200 fost Lolow

T

2
 Yovars 2]
W OVhIN.

50m0 of whiel ming o _
the smeltoy, 26 nllss aistant only.

5
A

oo ot > eyl
g WASTITHOTON i
) ~ A
| 1 told ny the omnbT 3, av. 1%
; . - . L) b e a.
| evonyihing 1w to g bl . THAt Uh, X ,
| & & l/‘O )Q pey oo, 1o ooricod and shlonsd o

2 CF "T*}“T’if ‘J, (*:f‘u.nn
t‘l‘llf partlally dov elu',,

e

PN 8N 0nOeTaCiIE

':% LACK TOH pronardy,

i .Lll 'm oam the ?:g}?.r**t
> for g

\.-“lﬁ ilj .50 ik .‘G \_1'.'.(-3:

‘ noTHU

CRE A my
S« _;_ L fﬂ.’lQ

."'63.0‘:3{-3
”bs put
qj.zae, wb tna l,u:;t ‘,f‘__,,fau_m ,
vottor ‘tham $10450 3@.3:_ LOT.
Thig ¢ ow oL '

' ?‘O

-
¥

i ]
re

N OPT

r\"

‘lca“i*

Ta

~ A‘-m S
e BQULN-
t, GBYQ L~

:
A
. 1.
) ' “
- i
- P
7
.
'
i
: :
i
R . :
b <
I3
)
.
;
) o
] ¢ " ’ ' -
| . St
|
PR i






e 2 o o 4 g nm

[ ——

+ g o s A =

T

el

WY

1T

b
5,

&4

oy

[ 4

¢
0L

pe
7o
e

O
i

~~

?

:‘.\.L

4

7)o

7

oin

13

R ed
X
33

¥

s

"
1
1

vel10

-y

caauy 4

$
e

=~

b

~

Ly

2

*»
Lied
g ﬁ}»

DG

e

A
s

T
0
13955 1}

00 foob

i

1.

&

i
G

i

td

'3

it

w4
w7

)

f

At

.,j'il

25e

0

3

Y

Boon 7

]

-~

7

o

i

aflloy

wh

I

TON

oon
o4

Al
A

e

£
3

[P

L2 G Elomam
Gk T Il I =

Twr et
Liiiva

by
o

B

NN
AN
3

Ty
L

Qs oS0 0






.
a1
Tk

Ons of

11

3

s L

ol
1S
z
<

;
:
7.
1

“n

-~

I
Nof

e
s

"~

(3

10,

4

vy

b e

.

.

Y

[

fEy

o

e+
- .
cn...— -
LR
&3 : _
"
.n.l.n
8] -
7"
[
.m.u 4
i~ _JV nu
e . -
s = . .
[t )
T e . .
hs fond ,fi
g : ‘
N ed .
e £y .
[ Kd
p
! b
& i
:
¢
5., .
@y .
A
- })

Y

e

£

4 {;"“:’:'il:_';

H
i
i






B

e e

R L

4
¢
i
L

¥
i
&
1
)
A\
i

R 0

g e

DT AN At i ot Sl .q“-,m)‘
-
‘_

@ l--
B I

1965 ~ FrencH GuLcH QUADRANGLF.—ALBERS A . 227

Production data supplied by E. E. Erich indicate that
about 24,300 ounces of gold were mined from 1907
to 1925. Production since 1925 is not known.

The ore deposits are associated with a sill of quartz

porphyry between the Copley Greenstone and the
Bragdon Formation, the deposits lying chiefly along
the east-dipping contact between the porphyry and
shale of the Bragdon Formation. The porphyry prob-
ably was intruded along the Spring Creek thrust be-
tween the Copley and Bragdon formations. The min-
eralized contact zone strikes nearly north and has been

.traced for about 4,000 feet. If projected westward
- updip across French Gulch, this contact would coin-

cide with the contact between shale and the under-
lving porphyry and greenstone at the Washington
mine. The outcrop of the mineralized zone, at an
altitude of about 2,100 feet, is marked by numerous
pits and trenches. According to information supplied
by E. E. Erich, the gold occurs in lenticular bodies of
quartz, the largest of which is about 500 feet long, 4
to 10 feet thick, and extends downdip about 200 feet.
The average gold content of these lenses was report-
edly about 2 ounces per ton. The ore bodies of this
type include, from south to north (fig. 7), Wheeler,
Milkmaid, Thomson, and Upper Franklin. A cross
section supplied by E. E. Erich and believed to be
tvpical of these ore bodies is also shown on figure 7.
Gold was also found along the margins of these bodies
in small quartz stringers as much as 10 feet long and
1 foot thick; these stringers strike nearly east at right
angles to the strike of the contact and of the main
ore bodies. In places the stringers were closely spaced
and high enough in grade to make mining of as much
as 10 feet of the wall rock profitable. Ferguson (1914,
p. 63) reports that the ore shoots are irregular in

“shape and rake steeply to the south. This is not ob-

vious from existing maps and sections, which suggest
a nearly horizontal rake or at most a very gentle rake
to the south (fig. 7).

The vein material is predominantly quartz contain-
ing subordinate calcite, and free gold, pyrite, galena,

and sphalerite. A small amount of silver in the ore . -

and, rarely, gold telluride, is reported by E. E. Erich.
The silver probably was contained in galena. Telluride
has not been recognized elsewhere in the district. Out-
crops of the vein are commonly partly oxidized and
leached to depths of 10 or 20 feet, but in a few places
along cracks the oxidation extends to as much as 100
feet. Erich reports that some of the ore in upper
parts of ore bodies along the contact between shale
and porphyry was residually enriched by the oxida-
tion and leaching of some of the minerals. However,
except for a few feet below the outcrop, most ore
was unoxidized and uncnriched by supergene proc-
esses.

In addition to the ore bodies along the contact be-
tween shale and quartz porphyry,-a vein in the por-
phyry, striking about N. 70° E. and dipping 70° N.,
was worked in the Franklin mine. The ore body,

o v e gt ey = e g

known as the Musser, yielded about 2,000 ounces of
gold, according to data supplied by E. E. Erich. The
vein reportedly extended upward to the overlying
shale contact. The intersection of this vein with the
contact between porphyry and shale should. be a
favorable area for additional prospecting as this con-
tact has been so productive elsewhere in the Franklin-
Milkmaid area. As may be seen on plate 2, the Musser
vein has the same attitude and is directly along strike
of the most prominent vein in the Washington mine.
The two veins probably connect but they could not
be traced across the intervening gulch. ‘

Ferguson’s (1914, p. 63) description of the ore in

the Franklin mine indicates that arsenopyrite was also
present in addition to the other sulfides mentioned

above. It occurs as scattered crystals in altered por-

phyry along vein walls and in small quartz stringers,
but apparently does not occur in the main vein. Ac-
cording to Ferguson (1914, p. 63), sulfides accounted
for about 0.75 percent of the weight of the ore and
carried about 7 ounces in gold per ton. Visible gold
was also fairly prominent in this ore and is most com-
monly found in close association with galena.

The mineralized zone along the contact between
shale and prophyry probably continues in depth, flat-
tening eastward towards the Three Sisters mine. This
area is therefore considered favorable for further pros-
pecting under favorable economic conditions.

Niagara mine

The Niagara mine is in the western part of a promi-
nent ridge between French and Scorpion Gulches.
The mine was discovered in 1857 (Ferguson, 1914, p.
66), and total production is estimated at about 50,000
ounces of gold. Mr. E. M. Clark, owner of the prop-
erty, has kindly furnished maps and other information
collected by O. H. Hershey, J. A. Kruse, and A. W.
Johnson during a period when the mine was accessible.

The principal vein, called the Niagara, strikes N,
70° E. and dips at average angles of 70° to 75° SE.
It is developed through a vertical distance of 500 feet
by several thousand feet of workings at 10 levels, the
lowest of which is the O’'Neal tunnel at an altitude of
2,943 feet (pl. 4). In addition to these levels, the
Barnes level starting just above French Gulch at an
altitude of 2,400 feet, extends beneath the entire mine
area. The vein consists of quartz with minor calcite
(Ferguson, 1914, p. 66). It rakes at an angle of about
40° SW. Old maps indicate that it cuts “birdseye”
porphyry or quartz porphyry in some places, shale
in places, and in still others is along the contact be-
tween porphyry and shale. Ferguson (1914, p. 66-67)
states that pyrite, galena, sphalerite, and arsenopyrite
are present in small amounts. Pyrite is the most widely
distributed, being found in the vein quartz, in small
stringers in shale, and disseminated in porphyry. It
is also closely associated with galena and in places sur-
rounds grains of galena. Arsenopyrite is most com-
monly disseminated in the altered porphyry wall rock,
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and galena and sphalerite are most abundant near the
shale wall rock and near shale fragments in the vein.

As shown on the longitudinal projection, the Niagara -

ore shoot was about 1,100 feet westward down the
rake from the outcrop. At about 800 feet from the
outcrop it was displaced downward about 100 feet
by a fault striking N. 35° W. and dipping about 70°
SW. This fault was also mapped by A. W. Johnson
on the Barnes level about 540 feet lower, and it prob-
ably coincides with the French Gulch fault mapped on
the surface (pl. 2). Unpublished data supplied by
E. M. Clark indicate that the Barnes tunnel was driven
in an attempt to intersect and exploit the downfaulted
segment of the Niagara vein at a lower level. Assum-
ing that the vein continues below the O’Neal level,

 that its dip remains constant at about 75° SE., and that

the rake of the ore shoot remains southwestward at

. an average angle of 35° to 40°, the projected extension
~of the vein .at the altitude of the Barnes level should

be about 100 to 125 feet east of the extreme south-
western end of the Barnes level workings as shown on
figure 11. The projected vein should extend about 220
feet eastward from there where the ore shoot would

rise at the angle of rake above the Barnes level. How-

ever, if the rake becomes more gentle, as is vaguely
suggested by the stope outline west of the French
Gulch fault on the O’Neal level, the projected exten-
sion of the ore shoot at the Barnes level would ob-
viously be farther west, the distance depending on
the angle of rake.

Available data suggest that favorable prospecting
ground still remains in the southwestern part of the
Niagara mine below the O'Neal level. The vein system
may extend southwestward and intersect the Scorpion-
Montezuma vein system in the vicinty of the Niagara
Summit portal, but exposures are too poor in the
intervening area to be certain.

Niogara Summit mine

This mine is just east of the main divide between
Shasta and Trinity Counties. It is in the lower unit
of the Bragdon Formation, on the same fracture
system as the Vermont and Montezunia mines, and
probably on the same system as the Scorpion. As may
be seen on plate 9, the main adit of the Niagara Sum-
mit extends nearly to the Montezuma workings. The
workings were inaccessible during 1956-1957, and no

detailed information on the geology of the deposit is
available. ‘

Philadelphia mine

This mine, south of the Niagara and on the north
side of Scorpion Gulch, is a shallow deposit in an
oxide zone. Averill (1933, p. 43) reports that lenses
of high-grade oxidized ore were contained in soft de-
composed diorite (“birdseye”) prophyry. The lenses
ranged from a few inches to about 4 feet thick and
each lens yielded 15 to 30 tons of ore that reportcdly
contained about 6 ounces per ton in gold. The ore
is described by Averill (1933, p. 44) as soft, yellowish

and reddish brown, with some black probably due to
manganese. The prophyry in which the ore occurs
is underlain by gently dipping shale.

Scorpion mine

The Scorpion mine, near “the head of Scorpion
Gulch, was discovered prior to 1890 and the last work
of which there is any record was done around 1910.
Production is reportedly about 7,140 ounces of gold.
A Dbrief description of the mine made in 1927 by
O. H. Hershey has been furnished by E. M. Clark,
the owner. The vein on which the mine was devel-

“oped is along a fault in highly sheared and mashed

black shale of the Bragdon Formation. The fault,
which strikes.N. 50° W. and dips about 70° SW.,
probably continues for nearly a mile northwest to the
Montezuma mine. At least three lenticular masses of
quartz porphyry occur along the footwall of the
fault (pl. 2). The vein is discontinuous and is mainly
in the sheared shale but partly in the porphyry. Her-
shey’s data indicate that various blocks of ore having
an aggregate length of 90 to 140 feet and a depth of

150 feet to the No. 3 tunnel (fig. 8) were stoped. In

1910 a winze was sunk to a depth of 105 feet below the

N .
- COB_PIO
~...G
\!"icl
Vs
NORTHWEST '0\\
DRIFT NO 3 A

NO 2
I Wwinze
’LSOUTH ORIFT
NO 3
0 100 0 FEET
[ ? 2? Traced from map

dated 1890

‘Figure. 8. Map of the Scorpion rﬁine, Shasta County, California.

No. 3 level and reportedly encountered an 18- to 20-
inch-thick vein of very rich galena containing gold
particles as large as wheat grains. The vein was in por-
phyry, and Hershey’s interpretation was that a rich
pocket or chimney of ore had been located. Legal
complications apparently caused the mine to be closed
before this pocket could be mined and the winze was
subsequently flooded. Hershey’s description indicatcs
that the ore found in the winze was not mined up
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4. Accessibility of Property
(a) Mr. David J. Hoare, President
or
Mr. James C. Carroll, V.P.
P. 0. Box 433
Redding, California 96001

; Residing at Brown Bear Mine, Deadwood Road, Lewiston, California
Telephone (916) 778-3801 -

The Barnes poftal can be reached by takihg the French Gulch road west from
French Gulch a distance of about 2.25 miles, tLén proceeding by road up the
Right Forkbof French Guléh a distance of about one mile.. The Barnes portal
is shown on the French Gulch Quadfangle (1:62500, 1944) aé the Long Tom Mine;

The Barnes level is open and accessible, except for twq areas as shown

on Map 2.

- 4(b) Redding, the county seat of Shasta County, is the closest large city

and is 21 miles away by road.

5. Exploration Work

(a) Diamond drilling

The proposed drilling project consists of 9 drill holes_totéllihg

3,166‘feet. The holes are shown on Map 2 with the following footages and

inclinations:

DDH # dip (degrees) footage
1 plus 30 _ 310
2 minus 30 - 290
3 plus 30 : 345
4 plus 30 o 345
5 minus 30 290
6 plus 30 345

-7 plus 30 345
8 plus 30 _ ' 460
9 . plus 30 o ‘ 430 -
: ' 3,160
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692 BOOTH ROAD
ROSEVILLE. CALIF. 95678
PHONE 916/783.9733

November 18, 1973
. American Prlmary Resources, Inc.

P. 0. Box 433 -

Redding, Ca. 96001

Gentlemen:

' We submit the following proposal for underground core drllllhg AX size holes
to approximate depths of 300 feet, total 2000 feet, at your mine near French

- Gulch, Callfornla.

1l- Moblllzatlon & demoblllzatlon of drllllng equlpment to portal. 500,00
2 - Mbv1ng & setting up, includes mov1ng drilling equipment from
.portal to first drill station, between drill stations & back o
~to portal when all work completed, with crew of 2 men, Per hour 20.00
3 - . Core drilling AX size holes, 0 to .300 foot depth, Per l. f. 8.20.
Includes cardboard core baxes & bits.
You supply the.following without cost to PC Exploration, Inc.:
- Reasonable access to work areas. |

Means of transporting'drilling equipment from portal to first drill station,
between drill stations & back to portal when all work completed.

An adedquate supply of compressed air at drill stations,
Adequate ventilation & a source of water at drill stations,.

Drill stations to have 17 feet of clearance in'line with holes to be drilled.

Very truly yours.

PC Exploration, Inc.

- mllle
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6. Experience of Operafor

James C. Cafroll, V. P. & Mining Engineer, B.S. in Geologicai

Engineering - Michigan Tech. University 1960; M.S. in Mining Engineering,

University of Nevada, 1971. Ten years experience in exploration and

- 'development, mine geology and mining engineering.

included: Hudson Bay Mining & Smelting, Ltd.
‘ Eagle-Picher Industries, Inc.
Hecla Mining Co. '
Consolidation Coal Co.

Registered engineer in Ohio, Oklahoma and Nevada.

Companies worked for





7. Proposed EXploration at Niagara Mine

9 diamond drill holes from Barnes level to soutward to 1ntersect

projection of the Nlagara vein

DDH #1 plus 30 310 feet

#2 minus 3Q° 290

#3 plus 302 342 "

#4 plus 30 ~

5 glnus 880 zéo "

6 plus 3 345 "
DDH 7, 8 &9 = 1235 1,945
1 235

,160 x $10 per foot =

After drilling project, phase 2 is drlftlng on vein
600 ft @ $75/ft.
Raising 250 ft x $50/ft.

Raising o 2.0 mo.

Drilling project 4.6 mo.

Drifting project 2.3 mo

Engineering "8.9 mo X $12OO / mo.

Preparation of tunnel for work

Jim Carroll

-4 Nov., 1973
Rehabilitation Wowk,Necessary at Niagara Mine

1. Install 800! of track & ties (material)

: (1abor)
2. Replace 50% of ties ofer 2600 ft. (material)
: (1abor)
3. Clear rdck falls :
4. Timbering (labor)

5. Re-install & repair ventilétion (tubing, 1abbr)

" 6. Install compressed air line 3200' 2" (labor)

(materials)

$31,650

45,000
12,500

10,680
99,830
6,973
$106,803

$ 1,735
832

220
832
166

416
250
250

2,272
$ 6,973





Raising
The location of the raise is shown on Map 2. The proposed work is
to raise 250 feet on a quartz vein with galena which asséyed 1.3.punces
gold and 1.3 ounces silver. The raise will be 5'x 10', two comparfments'
for manway and chute. | |
Drifiing _
As a follow up fo the drilling program, we proﬁose to drift 600 feet
along fhe vein to sample the veih and check for oreeshoots not intersected

by drilling.

5(b) Access roads are in existence.

5(c) Work can start immediately after the contract is executed.
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CALIFORNI:@DIAMOND BIT DHLI.ING

o EXPLORATORY DRILLING ¢ GROUTING . o MINING
P. 0. BOX 145 YUBA CITY, CALIFORNIA 95991 TELEPHONE (916) 673-2243

THOMAS L. CONDREY . - : ROBERT S. INGLEROCK
(916) 755-0957 _ ’ (916) 673-9320

November 13, 1973

Mr. David J. Hoare

American Prlmary Resources Inc.
Rox 433 ‘

Redding California 96001

Dear Sir:
The follow1ng is 1n regards to the Nlagara Mine orooerty'

Rid Item # 1

Mobilization and De- Mob1112at1on Flat Rate $600.00, or hourly
if in con3unct1on with the Brown Bear Mine.

B1d Item . # 2

AX core drilling @ $10 00 per foot. Approx. 2000 feet
'Bid Item # 3 .
Move-Set-upfStandby time'@‘$21.00 per hour

Bid Item # 4

] o R
. . . .

Core bdxes-cardboard @ $100 each

Bid Item # 5 | |
Materials-cement-drilling mud ifvneeded,_cost plus 15%
Bid Item # 6; |

‘Reaﬁing casing' as requiied $3.00 per. foot

Sﬁecial Conditiéns |

American Primary Resources Inc. to furnlsh Air and Water to drill
sites. :

§1nee§e1»
..~J-—j5-~_f\\’x_ s und ) \_ :
‘N\ L _»K' - V\ \(‘\ *,‘__,-

Tom L. Condrey oy
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‘i American Primary Resources, Inc.
L\ rORFLTAS
\\C’ N BOX 433 - REDDING, CALIF. 950012 cowy
TELEPHONE ? Q. M. B BROWN BEAR MINE
(916) 778-3801 REMICIED DEADWOOD ROAD
AN F% 1974|  LEWISTON, CALIF.
Jen 8, 1974 U E
SRR 1103
re; OME-6895 (gold) } ,?%ga
Mr Harold Kirkemo, Chief OME ] f"j'

U.S.G.S. Washington, D.C. | hﬁml

Dear Mr Kirkemo;
Thank you for your letter of last Dec.6th.
Following our own rehabilitation work completed in the Barnes tunnel I
wish to amend our application for a decreased cost and smaller exploration
progrem as follows;
Only diamond drill holes #s 1,2,4 & 6 or 1290 ft at $10.00= $12,900,00
Supervision,engineering &4geology for 4 months at $1200/mo= $ 4,800.00

Drifting on the vein 250ft at $83.62 per ft = $20,905.00
Raising on the vein 250 ft at $50.00 per ft = $12,500.00
‘ total cost = $53,105.00
Government participation at 75% = $39,828,75

Should the diamond core drilling be eliminated from this application the
drifting and raising could be accomplished in less than 3 months with two
miners and two helpers.

The estimate of costs by Mr Carroll for drifting are similar to that
in our recent application on the Washington mine.

Regarding the "applicants rights in land", we could get an extension
of time in the lease if needed, from the owners.

We can also obtain new letters from banks when we know the acceptable
estimated program cost for financial eligibility portion.

Mr Carroll expanded on the geological justification in the enclosed
letter. I enclose also the signed original copy of the application with
the presently modified estimated cost of project.

Yours very truly
David.J. Hoare, President






N BOX 433 - REDDING, CALIF. 96001

TELEPHONE
(916) 778-3801

18 December, 1973

Mr. Harold Kirkemo, Chiéf
Office of Minerals Exploration
U. S. Geological Survey
National Center, Mail Stop 920
12201 Sunrise Valley Drive
Reston, Virginia 22092

Re: OME-6895(Gold)

Dear Mr. Kirkemo:

American Primary Resources, Inc.

BROWN BEAR MINE
DEADWOOD ROAD
LEWISTON, CALIF.

We would like to continue with our application for OME

assistance. Enclosed are the signed original of the

application and a copy of our estimated drifting costs.

The justification for drill holes 1 through 6 is to test
for mineralized ore shoots in the Niagara wein projection.
The holes are spaced to maximize the chance of intersecting
any ore-bodies present. If the actual vein location is
further south than the projection shows, the number of
holes can be reduced to keep the total footage the same.

Holes 7 through 9 are to test for projected vein inter-
sections. One of these projected intersections is of two

veins both of which contain gold mineralization.

At the present time the company is reopening the Barnes
level. The ventilation system has been .restored and the
track has been repaired to approximately 2000 feet from the

portal.

If there are any further questions or comments, please

contact me or Mr. Hoare!,

Yours truly fqifiéEZ:

ames C, Carroll
Vice Pres.
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GABOLOSTRALSBIEYY
National Center, Mail Stop 920
12201 Sunrise Valley Drive
Reston, Virginte 22092

‘Decesber 6, 1973

Mz, Bavid J, Noare, Fresident

Awericsn Primary Reseuraes, Inc.
Redding, Californis $600L

Re: OME-6835 (Cold)
American Primavy Resources, Ine.
Riagers Mine
Shasta County, Caltfornia

Dear Mr. Homre:

Yowapplication for financial assistsoce to explore the Niagara mine was

receivad Novewber 27, 1973, snd has been assigned deckat symber GHE-6893.
Pleass Tefer to this number im ail futuve coxrespendesnce velating to this
mli“t‘“a ’

Plense aote the m;anﬁ copy of Exhibit A entitled "Sotive to Prospective
Federally Assisted Construction Comtracts™ and file with your cepy of the
application, ‘ ' .

¥e can give oaly cursory censideration to yeur applicatien at this time
because cur funds are not sufficient to meet your request im the eveat
the applieation could be approved, and there are & number of problems that
would have to be resolved to complete the application.

We vrote you on October 31, 1973, with reference to your request for
additional funds to contizue exploratios work on the OHE project at the

Brows Beay mine. There bas Deen no change since then in the funding :
situation. Your request for funde to explore the Misgara mine wonld Tequire
Covernment funds in excess of 400 persent of OMK funds gvailadle for contracts
te Jume 30, 1976. Fiscal year 1975 offars little hope for improved funding.
This problem slone prompts us to suggest that you censider withdrawing the
spplieation, If cur funding situsticn should improve, you eould easily
redctivate the spplication by furnishing sueh information as is necessary

te update and completea the present application. incidentally, the signed
eriginal copy of the application should be submitted vhem additional
inforaation is furnished. ' :

Vith respact to the spplicatien as submitted, the following items would
require additional informstiont _
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| . 7 al Eligibility.~-The letter requests for bank losns should be in
' the amount of the Government's share of the estinated total cost of the
project. ' . : ,

{gant’s Rights is Land.-The lesse #nd eption agresment grents ineufficient
time to complate the work propossd for the project.

L fon Work.--The justificacien for the proposad wrk ie incemplete.
What specific geoiogic factors detarmined the locations, bearings, and
inclinations of the propossd dvill holas?

Est{mate of Costs.--The cost estimate does not include sil of the Ltems
noted in the seversl bide for drilltng. No bids were subaitted for the
proposed drifting end vaising. ‘ :

In view of the above conments, plesse advise what you deetde to do with

this application. We regret that wa cannot e more optimistic with respeet
to the funding situation, - We bops that our remarks concerning deficiencies

in the application will be helpful to you in planning suck a project vhether
undertaken selely on your own funds or with Government assistance.

Sincerely yours,

S /%Qaﬂl?? /é{ﬁﬁw

Harold Kirkeme, Chief
Office of Minerals Kxploration

Ezwlﬁuu

€l
DRF
MR Rdg.
. OME Rdg.
“\QME Files
Mr. Kirkemo
Region I1

HKirkemo/gpw






_ UNITED STATES
- DEPARTMENT OF THE INTERIOR

Nev, a1 GEOLOGICAL SURVEY

Office of Minerals Exploration
345 Middlefield Road
Wiy Menlo Park, California 94025

November 21, 1973

Memorandum

To:

From:

Subject:

Chief, Office of Minerals Exploration
Washington, D. C.

Field Officer
Region II

New Application (Gold-Silver)
American Primary Resources, Inc.
Niagara Mine

Shasta County, California

‘Enclosed are three copies, but no signed original, of a new application re-
ceived piecemeal in this office November 20 and 21, 1973. A duplicate copy
is retained in our files.

The application is inaccurate, premature, or incomplete with respect to the
following numbered categories of information as listed on the back of the
application form.

1.

Financial Eligibility: Bank letters request a loan of $107,003, but
the Government's share of the estimated costs would be $80,107.25.
The bank letters should relate to a loan equal to the Government's
share. '

Applicant's Rights in Land: The applicant is not eligible for OME
assistance because the lease of November 1, 1973, expires May 1, 1974
(6 months), whereas the time needed to do the proposed work is esti-
mated to be 8.9 months. This lease does not give the applicant a
"sufficient interest" in the land to qualify for OME assistance. The
applicant proposes either to purchase the property or to furnish Lien
and Subordination Agreements, presumably within 6 months. Under
these conditions, OME would have no alternative but to deny the
application.






Exploration Work: . Except for inclinations and lengths of proposed

drill holes, the information requested under 5(a) is incomplete.
Moreover, the work is poorly planned. Judged by the poor core
recovery at the nearby Brown Bear Mine (OME-6860), the proposed
drilling is apt to be useless; crosscutting and drifting from the
southwest end of the Barnes level would be more effective and the
cost would be much less.

Estimate of Costs: Two bids for diamond drilling are submitted, but

most of the items in the bids are omitted from the cost estimate.
Evidently the applicant plans to perform the rehabilitation, drifting,
and raising; if so, a more detailed time-and-materials estimate is
required to determine if the estimates are reasonable.

7. Lo

/;«——H. K. Stager

Enclosures






less.payments theretofore made by Operator to the Owners, durlng the
lease term, and upon the tender by the Operator of the cash "Option
:'Price" at. the ‘time of ‘the acceptance of the: optlon, the Owners w111
make, execute, acknowledge and dellver to the Operator ‘such’ assurances
of title to-the sa1d property as may be- requ1s1te. The forfelture,
surrender, or termlnatlon of the above lease prlor to the payment of.
the cash "Optlon Prlce" for any cause snall render the optlon ter-
minated and the sa1d payment cannot thereafter be tendered |
Eleventh Upon any termlnatlon of thls agreement other than
by:the:purohase,of said premlses-as herelnbeforevprovided for, the 5
: Operator w111 1mmed1ate1y glve to the Owners a good and sufflclent '

qultclalm deed to all of the rlght, tltle and interest of the Operator

- in and to the sald descrlbed premlses Upon such termlnatlon, the .

"Operator w1ll give to the Owners coples of its geological and englneer- ~
llng reports, maps and results of testlng and explorlng for ore bodles,v
if any, whlch the Operator may nave concerning said property and W1ll
return to the Owners such Abstracts of Title, if any, whlch have'been
,dellvered to the Operator by the Owners .- | |

' Twelfth Thls agreement .shall 1nure to the beneflt of and be
'b1nd1ng upon the heirs, executors, admlnlstrators, -successors and
ass1gns of the respectlve parties hereto |

IN WITNESS WHEREOF the Owners have hereunto set thelr hands

and seals and the Operator, pursuant to resolutlon of its Board of Direc-
tors, has caused.its corporate 31gnature and seal to be affixed hereto,'
all being done as of the day and year first herelnabove written.

THE OWNERS:

o Paul F DeBauge _
Address: 29,5 (J. s5F S 204

(( 4%/& /674.” Ty - CLge /

37éi~MA)z (\ ﬁl (?Ckwvr

Laurent C. DeBauge

Page 6 - Lease and Optlon AddreSS' \'\‘l.r S/ANAAAAnsr\ b\)
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-Barbara Sundahl

2442 L Evnd 4&

‘../JZx/ﬂ | r-'/"/é/

M 4&7//%_\,
Philip %yin S
Ao & “O‘T

: »&UJ/F/ Choif, /2//6. .

| Yy e /‘7

William.P. Gorsk1

/- 43 c,ﬁﬂocf/°c»9c/

,ﬂéﬂ/ﬂ# Cé_/._ ' ?2c0 /-

.THE OPERATOR

“AMERICAN PRIMARY RESOURCES ‘INC

. Cf’»fD.yU. Hoare, President.A

'Address:
Address:
Address:
AR AWANS
)
»,’I ",
- R
!\', ‘-.) i
)
) Py y !
Attests
Secretary
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- STATE OF KANSAS )
County of. _ : )
. . . - '. : '. . ﬂ . - . N . - . A ) .
- On this //f/ = day of December, 1973, personally appeared the

within named PAUL F. DeBAUGE and LAURENT C. DeBA

UGE and acknowledged
- the foreging instrument to be their voluntary -act and deed for the
. ‘uses and purposes therein stated. T - A

In Witness Whereéf; I,havé'hereunto set“my.signatureiand official -

seal the day and year first-;?itten in this certificate.

- Notary Public in and for said County and State

STATE OF Cac1sordin -
' . :ss

County of Jwa Dicse ) -

11973, personally appeared the

edged the. foregoing instrument . _

uses and purposes therein stated.

] o
- - On this 28*% day. of December,
within named Barbara Sundahl and acknowl.
1o be her voluntary act and deed for the

‘In Witness Whereof, I have hereunto set my signature and official
seal the day and year firstAriltten in this certificate.
OFFICIAL SEAL ‘& — 7 /’ hE‘W :
2 F.S.WASON, JR. . Notary Public in ang for said County and State
TAC 7] BOTARY PUBLIC - CALIFORNIA - , o o

8AN DIEGO COUNTY - [(
lstion Expires Nov. 8, 1977_

§128 Clairompnz Mesa Bivd, Sen Diego, CAS2111
| STATE OF G4 /£
Countyiof ;i?hjsg»61§7

,‘/_y_\:' 5%.&'/1,?) /77‘/ - ‘
o On this < day ofggmnammér, 1973, personally appeared the
within named PHILIP AKIN and acknowledged the foregoing instrument to be

his voluntéry act and deed for the uses ‘and purposes therein stated.

ss

L L I S

In Witness Whereof, I have hereunto set my signature and official
- ' seal the day and year first written in this certificate. - - -

FLr R onennaRNARRAR _‘unu,;,
[ ) /A AE LT AL !

mOERCKSON ¥ o 2 P S Z .

% R[S B Notary Public in and for said County and State
6 Co. Calit,. : S :

t

N

Page'8 -~ Lease and Option






|STATE OF CALIFORNIA )
R L . .88
..-County of San Diego )

_ . 2TH o »

. " On this 24 ~ day of December, 1973, personally appeared the
within named WILLIAM P. GORSKI and acknowledged the foregoing instrument
to be his voluntary act and deed for the uses and purposes therein stated. =

_ - 7 A2 e _ _ . .
-+ Notary Public in §yd for said County and State

i F. 8, MASON, JR.
OF GUTANY PUBLIC - CALIFORNIA
2us SAN DIEGD COUNTY
My Commission Expires Nev. 6, 1977

m Clalromont Mesa Blvd, San Disgo, CA 92111

'STATE OF CALIFORNIA )
. _ . iss
County of

On this = day of December, 1973, personally appeared D. J.
HOARE, who, being duly sworn, did say that he is the President of American
Primary Resources, Inc. and that the seal affixed to the foregoing instru-
ment is the corporate seal of said corporation and that said instrument
was signed and sealed in behalf of said corporation by authority of its A
board of directors; and he acknowledged said instrument to be its voluntary:
~act and deed. ‘ - ' '

In Witness Whereof', I have heréunfo set my signature and :
official seal the day and year first written in'this certificate;v

Notary Public in and for said County and State -

Page 9 - Lease and.Option '
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MME Form 40
Dec. 1958

UNITED STATES Budget Bureau No., 42-R1358

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

'APPLICATION FOR FINANCIAL ASSISTANCE IN MWINERALS EXPLORATION

Pursuant to Public Law 85—701 (72 Stat. 700; 30 U.S.C. 641)

Approval expires Dec, 31, 1963

NAME OF APPLICANT (Full legal name and mailing address as they should

appear on contract {/ one is executed,)

American Primary Resources, Ine.

P. 0. Box 433
Redding, California 96001

APPLICANT DO NOT USE THIS BLOCK

A

DOCKET NUMBER

QAso. AN W03

REGION

X

DIVISION CODE

. INDIVIDUAL

BUSINESS ORGANIZATION

(Check one) NAME

D. J. Hoare, Box 433,
|J.H. Paulsen, Route 4,
CORP.ORATION X
PARTNERSHIP

F. Allstrom, Box 433,
oTHeR (Specify) '

STATE IN WHICH FIRM IS
ORGANIZED Nevada

LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE

ADDRESS TITLE

Redding, California 96001 President:
Le Pere, Wisconsin 54114 Secy-Treas.

J. C. Carroll, Box 290, Lewiston, California 1lst Vice Pres.

Redding, California 96001 2d Vice Pres.

MINERAL(S) FOR WHICH YOU WISH TO EXPLORE

‘Gold and Silver

E9TIMATED COST OF PROJECT

s ~ 106,803.00

PROPERTY

LOCATION
NAME COUNTY STATE
Niagara Mine Shasta California

GENERAL INSTRUCTIONS .

Before filling out this application, please read the OME
Regulations for Obtaining Federal I Assistance in Fmancmg
Explorations for Mineral Reserves (30 CFR Chap, II). .
assure prompt action, your application must provide all
applicable material and information specified on the back
of this application form. Avoid unnecessary correspondence
and delays by submitting complete and accurate information.
Please submit four copies of this application and all accom-
panying papers except as otherwise noted. Place your name
and address on each sheet, Each item of information, maps,
and reports required as a part of this application is described
on the back of this form. . Identify each attached statement
by the item number to which it applies., If an item does not
apply to your application, show the item numberon your state-
ment and after it write ‘‘not applicable.”” Maps or sketches

should be used to. supplement narrative descriptions of the
property location and boundaries in item 2, existing mine
workings and geology in item 3, and the proposed exploration
work in item 5. When this information is not too complex,
all of it may be shown on one map or sketch, All documents

and other attachments submitted as a part of this application, -
except those in item 3(g) which' you mark to be returned,-

become the property of the Government and will not be re-
turned to the applicant. Send true coples, not originals, of
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application
with the Office of Minerals Exploration, Department of the
Interior, Washington 25, D. C., or with the nearest OME
Field Office,

CERTIFICATION

The undersigned, whether as an individual, corporate officer,
partner, or otherwise, both in his own behalf and acting
for the applicant, certifies that the information set forth
in this form and accompanying papers is correct and com-

November 15, 1973

plete, to the best of his knowledge and belief, and that
he would not ordinarily undertake the proposed exploration
under current conditions and circumstances at his sole
expense,

American Primary Resources, Inc.:

DATEO

BY (Sl'g:W
By @9: ) T

- /

—Y

- nirie President

A wilfully false statement or certification to any Department or Agency of the United States Government is a crimina! offense.

U. S. Code, Title 18, Sec, 1001,
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22 NorthValley Bank

November 20, 1973

American Prlmary Resources, Inc.
Box 433
Redding, CA 96001

Attention: David J. Hoare, President
Dear Mr. Hoare:

With regard to your application of recent date for a
loan in the amount of $107,003.00, the proceeds of this
loan proposed to be used for mineral exploration on the
Niagara Mine located in the French Gulch mining district.

After considering all of the information available to us
we regret that we will not be able to -accomodate your
company with this loan request. Primarily there is a

lack of adequate source of repayment indicated in
financial statement. The liquid assets of the corporation
are extremely limited and because of heavy exploration

and development costs the operation is still not operating
at a profit. .

If you wish to discuss this w1th ‘me further please do not
hesitate to contact me. :

,Verx/trul yours,

erb F. “iiéééégéélﬁ\“*'

re51dent

HFM:bw

P. O. Box 4008 Redding, Ca. 96001 (916) 243-8600






BOX 433 - REDDING, CALIF. 96001
TELEPHONE - ' . BROWN BEAR MINE

(916) 778-3801 Nov. 15,11973 : DEADWOOD ROAD
LEWISTON, CALIF.

H. Mueller, Manager

North Valley Bank

Market at South St.

Redding, Calif. 86001

Dear Mr Mueller;
' We wish to formally apply for a loan of $107,003.00 for
the purpose of mineral exploration on the Niagara Mine located in the French
Gulch Mining District, Shasta Co., California, which we have a lease/option
on. ‘ ,
Your standard interest rates will apply for the loan to be repaid
in three years.

Yours truly 4 -
David J. Hoare, President .






mcfzﬁ; . ' . (FORMERLY - BANK OF REDDING)
/FOF-‘\\ . . o : .

¢
Offices tn all three Pacific Coast states

THE BANK OF CALIFORNIA  National dssocition

REDDING OFFICE: 1805 Market Street, Redding, California . : (916) 243.7000
Mailing Address: Post Office Box 2298, 96001

November 20, 1973

American Primary Resources, Inc.
Box 433
Redding, CA 96001

President
Gentlemen:
Referring to your application of November 15, we would not
be interested in a loan of $107,003.00 for mineral explor-

ation on the Niagara Mine.

We feel that the source of repayment is not clearly assured,
and therefore, the loan does not meet our present policy.

Yours truly,

i:;{?;>€ VVL/(iLAZ’W”W‘\J

R. MacGregor
Vlce Fresident & Manager

WRM/gq

\
- _ ATTENTION: David J. Hoare
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N BOX 433 - REDDING, CALIF. 96001

‘i American Primary Resources, Inc.
AN - ‘

TELEPHONE

(916) 778-3801 BROWN BEAR MINE

' ed s TS AN
r MacGregor, Manager ‘

Bank of Californisa
Redding Office
1805 Market St

Redding, Ca. 96001

Dear NMr MacGregor;

e wish to formally apply for a loan of $107;3003%.00
for the purpose of mineral explorationon the Niagare Iiine located in
‘the French Gulch Mining District, Shasta County , California, which
we have a lease/option on. '

Your standard interest rates will apply for the loan to be repaid
in three years.

Yours truly
A
N 7
s L

.
;o

L _
S =S
VA )

/

David J. Hoare, President






1. Financial Eligibility.

a) Within 90 days preceding the filing of this application,
efforts have been made to borrow funds for exploration from'banks'with
which the Company does business: the North Valley Bank, Redding, .Cali-
fornia, and the Bank of California National Association, Redding, Cali}
fornia. . : T

1) The applicatlons for loan are dated November 15, 1973.

2) The amount of the loan requested was $107,003.00.

- 3) The proposed use of the funds was to finance exploration of
the Niagara Mining Property, in Shasta County, California.

b) Américan Primary Resources, Inc., has no affiliates, parents -

or controlling companies or organizations.

¢) The company pfoposes to finance its share of the cost of the

exploration work through the use of its own assets, and the funds con-

tributed by its shareholders.

Appendix 1 - Application for loan to the North Valley Bank,
Redding, California, November 15, 1973.

Appendix II - Rejection of . appllcatlon for loan by North Valley'
Bank, Redding, California.

Appendlx III - Application for loan to the Bank of California
. National Association, Redding, California,
' November 15, 1973.

Appendix IV - Rejection of application for loan by the Bank of
California National Association, Redding, California.





2. Applicant's Rights in Land
a) On November 1, 1973, a lease and option was granted to

American Primary Resources, Inc. on the Niagara Mining Property. See

" Exhibit A by Paul F. DeBauge, Laurent C. De Bauge, Barbara Sundahl,

Phillip Akin and William P. Gorski.

b) The legal description of the Niagara Mining Property is contained in |
Appendix A of the lease agreement. |

¢) The Company will submit under separate cover five copies of Lien
and Subordination Agfeement on MME Form 52 signed by lessors, or lessee
will exerciéevhis option to puréhase and thus own the legal and equitable-
titles and will enter into an indemnity agreément with the dovernment to
guarantee the repayment of the exploration funds.

"Appendix V Lease Option to ﬁurchase agreément.

Appendix VI Trust deed to E. M. Clark
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FCO RECORDED AT REQUEST CF -
A CALIFORNIA COHPORATION _ 1‘ = YRINITY COUNTY THTLE COsmAlL .
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APR 171972
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TRINITY COUNTY RECORDS

26 October 1973

. o HELEN 4 smm»v. nECORD;R
S0t am ? '»-O/,.v: «Hch /
Mr. William Murray : AR,

1606 Standard Plaza Boulevard S INE r-jon RECORDER'S USE
Portland, Oregon 97204 , L _

Dear Bill,
Thanks for your call. Attached is a copy of the

legal and the trustee sale; i.e., we had to fore-
close on it at one time.

\RY TRANSFER TAX $ 55.00
IR CF PROPENTY CONVEYED, OR
: L[SS xl-xS & ENCU-

The names on the deed remaln the same with the ‘ S OF SALE
exception of Richard L. Reynolds. He sold his ’724'4/2.(.& 777 /
interest to Barbara Sundahl and Phillip Akin; | | ' I}VALQI.P.E%: FTE 'f&'-"fééﬁowmcsbr:e

so there are presently five owners.
Address all correspondence to me and I'l| see o o :
that the other owners receive copies, etfc. : . N

N .

Thanks, » : - R :
| . | o " ' rst purfy, hereby grcnts, wnhouf warranry,

. 4%&£Z§/ o o e and WILLIAM P. GCRSKI B
Bill Gorski ' ' s L
o C ).AREA
WPG: jah '

State of California, described ois follbwﬁ:

| PART HEREOF)™

313 LAUREL STREET @ SAN DIEGO. CALIFORNIA 92101 « PHONE 714-235-6127

3.
P2

5
3

This conveyance is made pursuant to the powers conferred upon first party by thct certain deed of trust between
FREI\CH GULCH MINES, INC,, a Cal ifornia corporation
as trustor, said first party as trustee, and PAUL F. DeBAUGE, LAURENT C. DeBAUGE RICHARD L. REYNOLDS

and WILLIAM P, GORSKI (Shasta County) January 18, 1971..
os beneficiary, dated December 17, , 19 70 /, ond recorded on Decembgﬁ 30’ - ,19 70, in
. _ asta o S
the office of the County Recorder of the ‘ County of /Trlnlty .
(Shasta County) 1053 611

State of California, in Book/ 144 ' Official Records, page /378 , and after the fqlfillmént

of the conditions specified in SOld deed of trust authorizing this conveyance as follows:

(o) Default was made in the obligations for which such transfer in trust was given as secunty and nohce of default was
recorded in the office of the County Recorder of each county in which the property described in said deed: of trust, or any part
thereof, is situated, the nature of such defauli being the failure to pay prlnc1pa1 and interest When due

a

Such default still existed at the time of sale.

. {(b) Not less than three months elapsed between the recordation of said notice of defcult and the posting and first
publication of the notice of sale of said property.

(c) The beneficiary made due and proper demand upon the said trustee to sell said property pursuant to the terms of
said deed of irust.

(d) Said trustee gave notice of the time and place of the sale ot said property in accordance with the laws of the State
of California and the terms of said deed of trust.

(e) All requirements of law regarding the mailing, publication and personal delivery of copies of the notuce of defculr '
ond of all other notices have been complied with.

e, Sy

NORTH VALLEY TITLE & ESCROW COMPANY 33!1‘( i{}j mef}_
o o ;--.-;,f"i’) S e





o LLEY T!TLE & ESCROW C0. n )
North Valley Title & Escrow Co. | AT .0 AST 12 2. M IRINIIY COUNTY TITLE COMpaNy
.............. CFFISIAL TEGomon Srvein COUNTY, CALIE. i

WHEN RECORDED MAIL TO APR 11 1972 | APR 17 1972

_Mr, Richard L. Reynolds
2727 Columbia VOlu Lle 1112 I‘af"e 156 o :‘77 fm_
San Dlego, Callfornla ‘

SPACE ABOVE THIS LINE FOR RECORDER’'S USE

v B TN e

1
|
1

o

SCUMENTARY TRANSFER TAX'$ _,,jz e e : :
COMPUTED CN FULL VALUE OF FROPEITY COMVEYED, '
e nseer Tay 5.22-00
CR ccx TED ON FULL YALUE LESS Liens AnoAffix [RS. $oin thig, N eh
H 2| Dl el e Yol s Tod's) v,
/uqm”cs REMAINING AT T!ME CF SALE. SRNED A R v F PRCFCRTY CONVEYED, OR
) : _ u U[,’of LGS UEES, & ECUM-
md-ﬁ _ ANGES

S REMATNNG THzeton AT m.‘} OF SALE.

of Declzrant or Agent determining tax. Firm Name

{e

Olf/?..:ezc/ 2L >77 7/

i"n?"'f J""" b 7 anant dotarminipo
i NOﬁ&H'VALiE% TR & Eséﬁowm B

TRINITY COUNTYY TITLE COMPANY

. RECORDING REQUESTED BY Noq%ﬁc\z‘RDCD AT REQUES T OF RECORDED AT REQUEST OF

the second part ies , all of the real properry sufuoted in the B UNINCORPORATED AREA

@mm g %m

FIRST AMERICAN TITLE INSURANCE & TRUST COMPANY e :v;‘... - |
a corporation, as trustee under the deed of trust hereinafter pamcularly descnbed the flrsl’ pcrty, hereby grcnts, w;thout warranty,

PAUL F, DeBAUGE LAUR“'\IT C. DeBAUGE RICHARD L REYNOLDS and WILLIAM P GORSKI

to

1

County of Shasta and Trinity Sfate of Cohforma, descnbed as follows

: This conveyance is made pursuant to the powers conferred upon first party by thot certain deed of trust between
FRENCH GULCH MINES, INC,.,, a Cal ifornia corporation
as trustor, said first party as trustee, and PAUL F, DeBAUGE, LAURENT C, DeBAUGE RICHARD L. REYNCLDS

and WILLIAM P, GORSKI (Shasta County) January %3 1971..

os beneficicry, dated  December 17, , 19 70 /, ond recorded on December 19 70 , in
Shasta . :
the office of the County Recorder of the ' : ‘ County of /Trinity : .,
(Shasta County) 1053 ' 611 ' -

State of California, in Book/ 144 _ Official Records, page /378 . and after the fulfiliment

of the condmons specified in said deed of trust authorizing this conveyance as follows:

{a) Default was made in the obligations for which such transfer in trust was given as security ond nohce of default was
recorded in the office of the County Recorder of each county in which the property described in said deed: of trust, or any pcrr
thereof, is situated, the nature of such default being the Fc lure to  pay principal and interest when due

Such default still existed at the time of sale.

(b) Not less than three months elapsed between the recordation of said notice of defcult and the posting and first
publication of the notice of sale of said property.

(c) The beneficiary mode due and proper demand upon the SOld trustee to sell said properfy pursucnr to the terms of
said deed of trust.

(d) Said trustee gave notice of the fimie and place of the sole ot said property in occordcnce w:rh the laws of the State
of California and the terms of said deed of trust.

(e) Al requirements of law regarding the mailing, publication and personal delivery of copies of the notice of defcuh ‘
and of all other notices have been complied with.

., WSOy

NORTH VALLEY TITLE & ESCROW COMPANY CBges AD.d mEO
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- dated April 19, 1887 and recorded in Book 3 of Patents at.?awe 54, Sh

: Co“ntj Records. R

‘Pater

EXHIBIT A"

"EANGOE, GNE:  Centennlal Gold Quarta Lode Iiining Cltfm, described in the United

€120 oy 2

States Patent dated May 5, 1887 and zecorded in Book 3 of Patents at Page 40, Shasta
Cocunty thozds. '

zfz 10:  Honey Corb €old Quartz Lode Mining Claim, cscribed in the United
3 Fatent dated February 2, 1888 and r;co*dcd in Book 3 of Patents at Page 152,

a County Recozds.

EARCHE TIMEE: Shea Gold QtarLz Jode liining C1 aim described in the UnitchStates
Totent dated October 22, 1887 and recorded in Book 3 of Patents at Pa age 114, Shasta
County Recoxds. :

PP””FI.rOUR.- Victory Gold Quartz Lode Ilining Claim, described in the United States
Patent dated October 22, 1887 and xecorded in Book 3 of Patents at Pag@ 109, Shaota
County Pccorda.

E)RER2-FIVE:  Shea Placer Cold Mining Claim deséribed in the United States Patent
asta County Records|

PA“CF? SFY. Jumbo Gold Quartz Lode Hining Claim, dcscrlbed in the United States

Patent dated lovember 5, 1887 end recczded in Book 3 of Patents at Pags 126, Shasta
Couvnty Records, '

PARGEYL_SEVEN: Chinn Consolidated QLﬂItZ Iine, congistlao of Chinn Go‘d, o, T.,
Folaris and Eastere Extermion Lode Claims, described in the United States Patent dated
October 8, 1908, recorded. in Book 31 of Patents at Page 273, Shasta County Recorxds,

PARCEL EIGHT: Locke Cold Quartz Lodc Mining Claim, described in the United States
Pazent dated Lﬂy 3, 1888 and .ecordad in Book 3 of Patents at Page 302, Shasta
GQLntj Recozds.

PARCTI, NINE: Yosemite Gold Quarxtz Lode ninlng Claim, descride in the United States
Patent dated October 15, 31884 and recorded in Book 2 of Patents at Pagn 146, Shasta
County Records. : . :

PARGER, TKN‘ Coleman Gold’ Quartz Lﬂde Mining Claim, dnscrlbed in the Unlted Statcs
Patent dated October 15, 188# and recorded in Eook 2 of Patents at Page 100 Shnsta ,

FPARCEL LLTYRN: Cgmbinatioﬁ Gold Quartz Lodeﬁyﬁn ng C aim, descr*bpd in the United

States Patent dated October 2, 1887 and recorded in Beok 3 of Patents at Page 99,
Shazta Ceuafy Recoxds. :

CH{ITTRNG THERETROMsthat portioa’ degcrlbed in the Beed to Ike flexrtz, etol, recorded
n the ofZfice of the County Recoxder January 21, 1959 in Dook 583 o: Ozfacial Records
Por

o) ﬂ-h

3t e 558, Shasta County Rzcords.

PARLEL THUOLVR: Bell Gold Quartz. Lode Mining Claimy described in the United States
it da

ted nvambcr 3, 1887, zecordad in Book 3 of Patents at Page 121, ahasta County
Recoxds, A .

- fBﬁUKHR“FAG&iSS —
L, oo 153 Paciﬁéﬁ
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wARGHT, THICTREN:  Brown Gold Quaxiz lode Mining Claim, described in the - Lol

1 i
Pacent dated May 5, 1887 and rccorded in Book 3 of Patents ab Page 43, Simsta County

PARCET, EOURIRAU:  Com2t Gold Guartz Lode iflning Claim, described in the United States

Tatent doted April 19, 1887 and recorded in Book 3 of Patents at Page &9, Shasta
County Recoxds. . ' '

. Lode :
PARCEL FICTEEN: MNorth Star CGoid Gguartz /ilining Claim, described in the United States
Potent dated June 26, 1884 and recorded in Dook 2 of Patents at Fage 134, Shasta
County Recoxds. - ’ ~ ‘ ‘

PANCEY, SIXTRNEM: Western Extension Cold Quartz Lode lining Clain, described in the Unite

Srotes Patent dated May 1, 1885 and recorded im Book 2 of Patents at Pagc 201, Shasta
County Records. : ' ’ ‘ ' o

PARCEL, SEYRITILMI: Summit Gold Quartz Tode tiining Claim, described in the Unidted States
[

patent dated September 24, 1387 and recorded in Book 3 of Patents at Fage 135, Shasta
County Records. - : 4 C _ '

PARCTL BICUTEEN: Spring Gold Quartz fode Mining Claim, described in the United States
Patent dated October 22, 1887 and recorded in Book 3 of Patents at Page 104, Shasta
County Records. ' ’ R

PARCEL MIUETEEN: Montezuma Gold Quartz Lode llining Claim, described in the United

Srates Patent dated August 31, 1880 and recorded in Dook il of Patents at Page 454,

Shasta County Recozds. .

PARGRI TWENTY: Cold Spring Gold Quartz Lode Mining Cloim, described im the United
States Parent dated May 17, 1894 and recorded in Book 11 of Patents at Page 447, Shasta
County Records. ‘ ‘ ' , C _ :

PARCEL TUEMIY-OiE: A3l that portion of Scoxpion Cold Quartz Lede llinipg Claim describe
in the United States Patent dated Febreary 21, 1696 and rccorxded in Beok 11 of Patents
at Page 449, Shasta County Recoxds, lying West of the East end of the Harney Dump.

ALL THAT REAL PROPERTY SITUATE IN THE COUNTY OF TRINITY, SIATE OF CALIFGRNIA, -
DESCRIBED AS FOLLOWS: | | - e

PARCEL €NA: lontezuma Gol
7 Uest, 11, D.B.&1. and 1ot
desexibad as béing Lot 41
recorded February 26, 138

Quartz l}iine, being Lot Ko. 43 of Township 33 Horth,'nsnge'

Tounship 33 Horth, Range 8 West, 11.D.B.&2. and further
the United Stotes Patent, dated August 3%, 1830 an
n Book 1 of Patents at Page 376, Txinity County Records.

o,

fusd
o

EARCEL TUO:  Summlt Gold Quartz iode Mining»Claim, designated by the Survayor Ceneral
s Tototlos. 46 and 62 embzacing a portion of Sectica 13 in Township 33 Hoxth, Range 8
tlast, M.D.B.&M. and of Section 18 in Township 33 Worth, Range 7 VWest, 11.D.3.81, accona;
ing to the United States Fatent, dated September 24, 1887 and recorded tiareh 12, 1962
in Dook 95 of Official Recoxds at Page 457, frinity County Recozds.

EXPRESSLY EXCEPTING AND EXCLUDING all that portion of the ground embraced in Lot to. &
as eucepted in the United States Patent reccrded in Book 95 of Official Recoxds at Pag;
457, Trinity County Records. ' ' '

The West half of the Wtest half of the Southeast quarter(:Ehc‘ﬁa&tﬁhﬁkf—vf—thc~53st—h&%

s e —— . s . . ~ o ~ = .
ef—tirz—Soutirzas idartcft-and~the~zast—&e%{ ef—t+he-Best—oatfoithe uuuzueese—éeas%e%)

@gsgion 36, Township 3§ ?9;;§? }an§?-qugesg’ H.D.H,  o
oo0l w153 a7 woEi1Zwed58

et s Latee sha bailes +a . nAV DYinclpal and 1riterest wnenaue“" “






-LEASE AND OPTION

THIS AGREEMENT, macde and entered into as of the 1st day of
November, 1973, by anc beuween PAUL F. DeBAUGE LAURENT C DeBAUGE,
BARBARA SUNDAHL, PHILLIP AKIN and WILLIAM P. GORSKI herelnafter

'referred to as the Owners, and AMERICAN PRIMARY RESOURCES, INC.,
hereinafter referred to as the Operator,»
W I T NESSET H:

WHEREAS, the Owners desire and inténd to give Operator a lease
for six (6).ﬁonths with an option to purchase certain.mining pro-
"perties in Shasta énd Trinity Counties, State of California, together
with all dips[ spurs, angleé, tailings, dumps, water rights, dedréed -
or undecreed, privileges and frénchises incident, appendant énd appur-
tenant thereto, together with all rights of ingress and egressfthere-
to and therefrom,Aand personal property thereon, which mining claims

' are more particularly described in Exhibit "A" attached hereto and
incor?orated herein by this reference.

AND WHEREAS, the Owners desire to give the Operator a perlod
of six (6) months in Wthh to sample and core test the above descrlbed
mining property,

NOW THEREFORE for and in consideration of ONE DOLLAR ($1.00)
paid by the Operator to the Owners, receipt of which is hereby
acknowledged by the Owners, and in consideration of the mutual coven-
énts and agreements on the parts of the respective parties heretd,

IT ;S COVENANTED AND AGREED AS FOLLOWS |

1. The Owners hereby lease, let and demise unto the Operator
for the term of six (6) months from November 1, 1973 to May 1, 1974,
all of the mining property described in Exhibit "A" attached hereto,’

for the purpose of sampling and core testing during said period, and'A

}






L

the Operator hereby leases from the Owners the above described mining

property for the said term for the specific purpose herein set forth.

2. This lease shall automatically terminate and become of no
further force and effect whatsoever on May 1, 1974, unless pfior to
said time the Operator exercises an option herein granted to purchasé
all of the abové described mining property from tﬂe Owners for the
cash sum of $165,000.00, which sum shall be tendered to the Owners
prior to May 1, 1974. ,‘

3. That no rent shall be paid by the oﬁerator to Owners for

~the six (6) month period covered by this lease, unless the Operator

takes in gold from the premises over $2,500.00 in value, in which

event everything above the first $2,500.00 taken shall be paid to

.the Owners.

4. Operator shall give to Owners a copy of reports of all

- testing undertaken and done by Opeartor during the term of this lease.

5. Any and all payments herein provided to be‘made by the
Operator to the Owners shall be made by the Operator to such bank or
banks as the Opérator and the Owners may agree upon. Sucﬁ paYments
are to be made for thé account of the Owners.

6. Unless the Operator tenders to the Owners pridr to May 1,
1974, the‘éum of $165,000.00 in cash, this lease shall be deemed
términated and of no further_force or effect whatsoever after May 1,
1974, without the necessity of either party to instigate further
action to terminate said lease.

7. This agreement shall inure to the benefit of and be bind-
ing ﬁpon the heirs, executors, administrators, .successors énd assigns
of the respective partieé hereto, save and except that no agreement
made by the Operatbr shall be valid unless it shall first be approved.

in writing by the Owners hereto.






IN WITNESS WHEREOF, the Owners have hereunto set their hands
and seals and the Operator, pursuant to resolution of its Board of
. Directors, has caused its corporate signature and seal to be affixed

hereto, all being done as of the day and year first above wfitten.

~ THE OWNERS:

PAUL F. DeBAUGE

LAURENT C. DeBAUGE"

BARBARA SUNDAHL

PHILLIP AKIN

WILLIAM P. GORSKI

THE OPERATOR: , S o

AMERICAN PRIMARY RESOURCES, INC.

By:

D. J. HOARE, President

l ."






Parcel One: Cenbennial Gold Quartz Lode Mininv>Claim, described in
T Unlled Stales Patent dated May 5, 1887 and recorded in Book 3 of
Ddtento at Page 40, Shasta CounTy Records.

‘Pa rcel Two: Honey Comb Gold Quartz Lode Mlnlng Claim, descrlbed in
> United States Patent dated February 2, 1888 and recorded in Book

: 3 of Patents at Page 152, Shasta County Records

Parcel Three: Shea Gold Quartz Lode Mining Clalm, descrlbed in the
United Statcs Patent dated October 22 1887 and recorded in Book 3
of Paxo1ts at page 114, Shasta County Recoldu.

Parco1 Four: Victory Gold Quartz Lode: hunlng Clalm, described in the
Umilod States Patent dated October-22, 1887 and recorded in Book 3 cf

Patents at Page 109, Shasta County Recorda

Parcel Five: Shea Placer Cold Mining Claim described in the United
Slates DPatent dated April 19, 1887 and recorded in Book 3 of Patents
al Pojre 54, Shissta Counby Records.

Parocl éix: Jumbo Gold Quart: lode Mining Claim, described in the
T Lol Olctes Patent dated November 5, 1687 and recorded in Book 3
ol Patents al Pape 126, Shasta County Records.
Parecl Seven:  Chinn Consolidaled Quarlz Mine, consisting of Chinn
Gold, ¥m. ., I'olaris and Lastern Extension Lode Claims,. described

in the United States Patent dated October ,8, 1903, recorded in Book .
11 of Patents at Page 271, Shasta County Recordo

Parcel Eicht: Locke Gold Quartz Mining Claim, described in the .-
Unitnd Stales Patent dated May 3, 1888 and rccorded in Book 3 of
Patents at Page 302, Shasta County Records.

Parcel Nine: Yosemite Gold Quarlz Lode Mining Claim, described in
the United States Patent dated October 15, 1884 and recorded in
Book 2 of Patents at Page 150, Shasta County Records.

Parcel Ten: Coleman Gold Quartz Lode Mining Clélm, described in
. the United States Patent dated October 15, 1884 and recorded in Book
2 of Patents at Page 1)0 Shasta County Records

qurnel Eleven Combination Gold Quart" Loge Mlnlng Claim, deécribed‘
+ in Book 3 of Patents at Page 99, Shasia County Records.
\x< EXCEPTING THERFFROM that portion desicribed in the Decd to Tke Wertz,

ob 2., recorded in Lhe office of Lhe County Hecorder January 21, 1959 4
in Book 588 of Official lecords -at Page 558, Shasta County Records.

Parcoel chlv; ‘Bell Gold Quarts Lode Mining Cla:m, described in the f
United States Patent dated November 5, 1887, recorded in Book 3 of . *
Patents at Page 121, Shasta County Records.

' Pa&gel lhirieon Brown Gold Quartz Lode Mining Claim, described in" .
the United States Patent dated May 5, 1887 and recorded in Book 3 of
Patents at Page 43, Shasta County Recordu

Parcel Fourteen: Comct Gold Quartz Lode Mining Claim described in
the United States Patent dated April 19, 1887 and recorded in Book 3
of Fatents at Page 49, Shasla County Records. '

Parcel Fifteen: North Star Gold Quartz.Lode Mining Claim, described
in the United States Patent dated June 26, 1884 and recorded in Book
2 of Patents at Page 154, Shasta County Records.

Parcel Sixteen: Western Extension Gold Quartz Lode Mining Claim,
described in the United States Patent dated May 1, 1885 and recorded
in Book 2 of Patents at Page 201, Shasta County Records.

Parcel Seventesn: Summit Gold Quartz Lode Mining Claim, described.
in the United States Fatent dated September 24, 1887 and recorded
‘in Book 3 of Patents at Page 135, Shasta County Records.

Parcel Eighteen: Spring Gold Quartz Lode Mining Claim, described in
ihe United Stales Patent dated Cctober 22, 1837 and recorded in Book’
3 of Patents at Page 104, Shasta .County Records.

EXHIBIT “A”






ﬁeen: Monteuuma Gold Quartz Lode'Mining'Claim, described
T States Patent dated August 3L, 1880 and recorded in Book

at Page 454, Shasta,COunty Records

Parcel 1'ine
in the Uniter

11 of patenis
parcel Twenty: Cold Spring Gold Quartz Lode Mining»Claim, dgscribed
in the Toined States patent dated May- 17, 1894 and recorded 1n Book
11 of Patents ot Dage 447, shasta County Records

Scorplon,Gold Quartz Lode _
Patent dated February .
at Page 449 Shasta :

paracel Crentii=on2l ALL that portion of
pin Cinim Toeribad 1he United Gtates
21, LA and rocorded in ook 11 of Patsnts
Gounty Records, Lying yest of the Fast end of the Harney Dump. o

J. J. Moran unpatented mining claim located
state of

in French Gulch Mining pistrict, county of Shasta,
California, at the Portal of the Earnes Tunnel, containing

approximately 17 acres, more or less.

Parcel mwenty-Two:

RTY STUTUATE IN THE COUNTY OF TRINITY, STATE OF

CALIFORNIA, DESCHLBED AD FOLLOWS: .
. 1 ' :
Mon Losuma Gold Quartv Mine, belng Lot No. 43 of Town- -
Range 7 West, M.D.B.&M. and Lot 42 in Township 33 ‘
M.D.R%M. and further described as being Lot
31, 1880 and recorded

Patnet dated August
k 1 of Patents al page 376, Trinity County

ALL THAT RisAT, PROTE

Parecl Onet.
ahip 33 Nor Ui,
North, Range 8 Viest,
41 in the United States

February 20, 1881 in Boo
Records. o

Parcel Two: Summit Gold Quartz Lode mining claim, designated by the
Surveyor General as Lots Nos..46 and 62 embracing a portion of Sec-
tion 13 in Township 32 North, Range 8 West MDB&M and of Section 18-
in Tovmship 33 North, Range 7 West MDB&M, according to the United

States Fatent dated September: 24, 1887 and recorded March 12, 1962
in Book 95 of official Records at Page 457, Trinity County Records.

EXPRESSLY»EXCEPTING AND EXCLUDING_all that portion of the ground -

cmbracaed in Tot No. 4k oo dxcepted in the United states Patent

recorded in Took 95 of Official Records at Page 457, Trinity County
: . . . - e .. ,.\... '...--.:__

Records.
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Physical Descrip






. .

3. Physical description.

‘(a) There is a description of the Niagara Mine on pages 27_andA28_of
Special Report 85 - "French Gulch Quadrangle" by J. P. Albers, California

Division of Mines .and Geology. The report has é plan of the underground

workings (Ptate 4). Map 2, attached, is a tracing of part of Plate 4 from -

Special Report 85.

At this time, the upper workings are not aécessible, due to caving.
The Bafnes Tunnel is open,»and only minor caves in it will have fo be |
cleaned out. Some track work will have to be done, consisting mostly of
_replécing rotted ties. Mechanical venﬁiiatioh will have to be used; as
there is no connection with the uppér levels to provide natural air move-
ment. A mechanical fan has been obtainea for this purpose.

Most of the drifting on the Barnes turmel has been investigated by
Americgn Primary Resources, Inc., and some sampiing of veins haslbeen
accomplisﬁed. SeevMap 2.

| 3(b) American Primary Resources, Inc. had no intereéf in previous
exploration or development described in (a) above, except for inifialLy

visiting the Barnes tunnel and taking some samples.

3(¢) Producticn from the Niagara Mine has been estimated by J. P. Albers

(Special Report 85) as 50,000 ounces of gold. No production is currently

being'done.

3(d) There are no known ore reserves.

3(e) Mining in the past was doneon the Niagara Vein, which strikes -
N. 70° E. and dips 70° to 75° S.E. The southwestern extension of the
vein has been downfaulted about 100 feet by the French.Gulch féu1t4(see

Plate 4, Special Report 85).

The oldest rock is the Copely Greenstone, of lower Devonian in age. I

%.
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is the rock through which the first part of the Barnes level was dfiﬁen.
The Bragdon formation of Mississippian age has been intruded by *"birdseye"
porphyry of upper Jurassic or lower Cretaceous age.

All of these rocks have been faulted by East-West trending fractures,
éome of which have been mineralized by Quarfz and sulfides. Map<2 and
Plate 4 (Special Report 85) show the geology of the Barnes level. Maf 2 also.
shows possible vein intersections where the chances of mineralization
should be greater. |

The mineralization.is foﬁnd in veins, with the mineraiization being
introduced along fault planes by hydrothermal solutions. Economic mineraliza-
tion was locaiized into an oré—shoot piunging to the Southwest.

Vein minerals consist of quartz and some calcite with accessory pyrite,

~ galena, sphalerite and arsenopyritef The gold occurs as free gold and

as an intimate mixture with the sulfides.

B(f) The only sampling to date by the applicant is shown on Map 2. .Thése
samples were taken across exposed vein faces.

There are two main targets for exploration. One is the projection of the
NIagara ore-shoot at the Barnes level, as projected by Albers (Special

Report 85) on Map 2. The other target consists of three possible vein

intersections, as shown on Map 2.

Ore was mined on the downfaulted side of the French Gulch fault from
the O'Neal level, demonstrating that the o;}é—shoot does exist west of fhe
fault. Th%mined length east Of the fault, measured on the plunge, is about
600 feet over a vertical distance of 300 feet. It is expected that minerali-
zation will continue at the sae plunge to:the Barnes level. A series of.diamond d
drill holés should be able to determine if the vein is located where it is
pfojected, and if economic mineralization exists. Some drifting is pro-
posed to further test the vein. | |

Sampling so far shows gold mineralization on two veins. The intersection.
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of thaese veins might‘créate favorahle COnﬂitionsffor orex§h00t§f‘gs-is
the case in the Brown Béar Mine, demonstrated by the successful work‘of~
E. E. Erich in the 1930s. Diamond drilling is pmpgﬁsed to test these
intersections. |

3(g) There is no need to return copies of any accompanying data.
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NIAGARA 1INING PROPERTY, SHASTA COUNTY, CALIFORNIA
The Niagarsz Mine property is located about five miles west

of French Gulch on the county road to Lewiston. It is in the Deadwood-

| French Gulch Mining District and comprises pérts of Séctions 7, 7, 17 and

18, Range 7 West, Township 33 North and Sections 12 and 13, Range 8 West,
Township 33 North.

The property is a consolidation of three miﬁing_properties,
the largest being‘the Niagara Mine with 50,000 ounces of gold produced. ‘The

Séorpion.Mine and the Montezuma-Vermont Mine_were much srzaller, with 7,140

- and 7,150 ounces of gold produced respectively.

All of the mines have been developed by uniergroﬁnd tunnels,
raises and shafts. With the exception of the Barnes‘level‘at the Niagara
Mine, all of thekworkings are inaccessible due to caving of the tunnel
portals. | |

The gfeater part of the Niagara production came from the east
side of the French Gulch Fault. Thé O'Neal tunnel was driven to interséét
ore on the west éide of the fault where the ofe was displaced ddwnwérdé.
Somé ore was mined frcm this level.

Another level was driven 543 feet below thz O'Neal tunnel,
called fhe Barnes tunnel, shoﬁn in the accompanying map.. Several veins
were intersected, but little development work was done o them. Some
vein projections suggest the possibility of at least ihree vein. inter-
sections where the probability of finding ore is highar. One vein.assayed

0.12 oz. gold of 0.2 feet and another assayed 1.3 oz z0ld over 0.25 feet.

"The Niagara vein has been projected to the Barnes levzl as shown on the

map. A drilling progrzm has been suggested to'explore Tor values on the

Niagara vein and also io test for values at the projecztied Vein intersection.





finding ore

of ore.

Dated: November 17, 1973.

It is‘sicnlflcant that the 543 feet of verulcal dlstance between

the Barnes and O'Neel levels is virgin, unexplored ground. Any ore found

above the Barnes level could develop into a large ore-body. The presence

of several mineralized veins on the Barnes level increases the chance of
-shoots, particularly at areas where velns 1ntersect

The Niagera Mine does have a good potential for the dlscovery
‘The closeness of the Washington Mlll also ennances the value of

the mine, since no great expenditure will be needed to build a mill

should ore be found.

ames C. Carroll
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. MONTEZUMA MINE

The dontezuma mine is situated at an altitude of about

4000 ft, across the summit of Trinity Mountaln, & and hence extending into

?rinity County. In consequence the danger of reaching the metaandesite
basement 18 practically nil. The history, briefly stated seems to be that

a. Mr. Shafter worked it for some yeare. At first he had & hand arrasire,

then a horse arrastre and finally hauled ore down to the little stamp mill
on the Shea Placer. Mr. Johnston says he has heard the mine produced up

to $250,000. Mre. VmeTe Colehan. thought well enough of the property to pay ":'(-:u4'i
425,000, fr it and added it to his Niagara holdings. Mr. Wm.Blagraves, & N

has told Mre Johnston there 18 good ore remaining in = -

mine superintendent,
The mine was never equipped in the o

bes

the bottom of the Montezuma tunnel.
haventhe chief cause that 1t

and that seemns to

| oy
Lee

early days to pump water,

e

crosses the Summit and.Lontezuma claims. %

,-

‘was closed down. & power line now

that he found in the Shafter property an ore body

Mr. Xruse aeys
rg 95 £t. 1in one direotion from 5g:

it

3 ¢t, wide that has been stoped out by lease

o mcants,

a oross-cut and up pretty’welllto'the surface. The leasers told him.the ore

the last 100 tons giving a net return of $28, per ton. o

averaged $35. per ton,

He says the vein remained standing on the other eide of the croea-cut
and will undoubtedly yield as good results as the ground stoped. He expeoted . };

that the mine could be made toO yield a large tonnage of values upward of -

/

)
’I |
Ill

\

$15, per tom. _
) Ve found all the tunnels closed by caving at the houthe.' 1t is evident

to me that the princ1pal vein begins on the Summit claim in slatee and runs
Near the mOuth of the Summ1t Yo.l tunnel it reached a

about N.70 degeVe

dacite porphyry dike and an orebody began. The longitudinal eeotion dated
May ,1890, shows that the ore-shoot extended & large part of the distance

through the mbﬁntain, more than 350 ft. Below the No0.2 tunnel level the shoot

split into two sections, -one about 90 £t. long and the other about 180 ft.

long. They seem to have raked westward about 50 deg. On my first
reconnaissance I did not like this feature because jt seemed to me that the ore
must pass out of the'property into the Vermont claim, owned by other parties.
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Upon further study I found a vein on the summit of the mountain striking

- Se 80 deg.V. and meeting the main vein., Down on the Trinity slope there

is evidence of several veins branching from the main vein. They all
terminate at a rather large dacite porphyry dike whose oouree of outecrop
is a little north of east., It seems to have a vein on its south contact,
that dips eouthward about 45 deg. where seen at the top of a raiee to thef
surface, Thk vein was developed in the Klein and Simonds tunnela and the
longitudinal section shows a-stOpe on it that had lengthened to nearly o
120 ft. at,the lower level. The maps fail to show any deeper work on thie'

shoot and it may remaln 1ntact below the Simonde levél. This vein may be -

called the Montezuma vein. My 1mpreseion is that the main Snmmit vein and '

. branches end against the Montezuma vein and the latter may terminate the .

Summif ore-shoots on their westward reke. That, however,'is no reaeop4gor‘;'
terminating the Montezuma ore;ehoot.downward,, Furtﬁerﬁere, other ore;
shoots may come in with depth in the Summit vein. Another vein with a
southeast course lies along the contact of elate and the fine-grained
intrusive, The Paddleford and a series of lower tunnels have been driven :
to develop it and it appears to have yielded some ore.

It seems to me that there is an exoellent chance for ore-ehoots et

on the dontezuma vein where the other veins reach 1t. I can see no good

' reason why ore should not extend deep in that vein. Just how to go about

deeper development of thie group of veins 1is a ﬁatter that will reqﬂire
further'etddy. There are deeper tunnels on the Trinity eide and if the '
Vermont and Dav1deon claims could be secured\eheaply, it might be practicable
to utilize the lowest tunnel, which goes in near the Mrs. Wiley house and
Recoss mill site. Gerteinly there are possibilities in this groﬁp, but I
would noe at the present stage entertain the idea of driving the Barnee.turhel

te it though it would give a depth of about 1600 ft. below the Montezuma tunnel.

SCORPION MINE

This small mine, situated about 800 ft. higher than the Barnes
tunnel, has the reputation of affording a chance for some high grade ore.
I made a reconnaissance of it on the first day of my study and did not

visit it again and do detailed mapping because the tunnels are closed and

i
!
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' “the geology simple. An ordinary dacite porphyry dike traversea the siatee

Eh a rorthwest direction. On the southweet side there is a zone of gougy
slate with quartz seams and bunvhes. The vein is partly at this contact
and partly in the porphyry. The 1engitu§inal section made in 1890 shows
various blocks of ore stoped, of an aggregate length of 90 ﬁo 140 ft.

and depth to No.3 level of about 150 ft. The Black Tom Mines Company that

had a lease on the Niagara-Summit property about 1910 wanted to get some

quick money and sunk & winze from the No.3 tunnel level to a depth of

105 ft.t Mr. Lruse eaye it encountered an orebody which he sampled acrose'a
width of 10 £t. 10 inohes without either wall being in eight and gecured }ﬁgﬁh':"'“
an average assay Of $63. At another point, 8 ft. 8 inohee gave him $61. o
per ton, while 2 £t. 6 inches in the center of the shaft ran up to $289.per ;Ei
ton. Mr.'Nelson ‘Yheeler now working for MNr. Johnston, told me that he did
the last work in the Scorpion shaft 105 ft. deep. He sald that at the = -
bottom there is an 18 to 20 inch streak very rlohAin galena, with gold
particles as large o6 wheat grains. This is in the porphyry. In & ehertf?'?L
croes-cut, about 10 ft. in the hangingawall from the main vein he took =
out seven ore sacks soO heavy in galena and gold that it recuired two men
to 1ift one. This was also in the porphyrye. Evidently the Scorpion
workings have penetrated a rich pocket or ehimney’of ore. The Black Tom
Mines uompany was unable to take it out because a judgment had been renderedsel,ffl:
against the company and the personal property of the company having been R
levied on, 1t was eompelled po suspend ail operations. The winze has never
been unwatered since. Enough water is runnihg out of the N0.3 tunnel to':

have made trouhle in the early days, but with electric power it acould easily

be handled today. Krouse's idea was that the Barmes tunnel should be

extended to this mine at a cost of $t0,000., but I would not advise 80

ambitious a program in.the early stages. It may be possible to re-open

‘No.3 tunnel and wwater the shaft. !Mre Johnston sw:gests that a slightly

deeper tunnel on an ad joining property might be extended to the shaft.

This is worth further study. At any rate, the Scorpion promiees to be an

important side jssue to the operation onm the Niagara vein.
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CENTENNIAL MINE

In 1876 an outcrop of iron-stained honey-combed quartz was discovered
in Honeycomb Gulch, a northerly branch of the North Fork of French Gulch,
and a cut was dug on it 140 ft. long and 6 ft. wide. The owner ran tunnele
and stoped the ore down 120 ft. to No.3 tunnel. ~If it averaged 3 ft; thick |
as Mr. Johnston thinks it may have yielded about 1300 tOna. - It was worked
a long time in an arastre at the rate of about 25 tons per month and the ore
is reputed to have averaged $80. per ton. A winze was put down near the eaet
end of the orebody and went into lon-grade quartz. Then a tunnel was begun
down the creek, driven to where the vein was expeoted»andAa drift driven
eastward but according to the maps it never extended under the stopes. My
surface map suggests that a fault may have displaced the vein so that the
miners never found it in their lower tunnel. The drift frOm this tunnel
could be extended to where the ore 1a‘due. The Centennial vein atrikes
about N. 60 deg.E. in slates and mashed conglomerates that dip westward

35 to 50 deg. It is far enough from the metaandesite contact that it may

. carry ore to a conslderable additional depth. Indeed, by raking weetward‘<

the ore-shoot might go down a long distance. At any rete, the Centennial :
deservee some work later. _ |

Mr. Johnaton says a 500 1b, boulder was found in Honeyocomb Guloh
above where the Centennial vein should oroeevthe creekt One half was ,
worthless, the other had 3600, Prospectors combed the vicintty but could notf.j~

find where it came from. .This was not over 20 years ago and MoGuire saw some . .

of the rock and gold.

HONE YvOMB MINV
This is on a vein that strikes northeast and dips eoutheast 45 deg.
The upper portion‘cute‘slates that dip northwest 40 deg. The lower portiOn
ds'in the metaandesite. The stopes were largest near the contect and I am
not certain that ore extended to the lower tunnel. The latter could easily
be reopened and investigated.

“Mere not oxidized the vein consists partly of quartz, with

‘considerable pyrite, traces of chalcopyrite and a gray mineral. The

Honeycomb mine is supposed to have yielded some fair grade ore and is said to
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_have sulphides that assay $60. per tOn. 1 am £raid it is a member of the

PR kool

system of orebodles of small 91ze associated w1th the pocket contact.
- SHEA MINE |

In the slate near the east end of the Shea claim a cut .

about 140 ft. long ‘'was made .by m1ning an ore body that raked westward

i
4
H
‘

at a 'very low angle. The .ore was of very good grade. At one time

$3200. was panned from rock and a lard pail held the tailing. But a tunnel

«

was started on a steep quartz vein in the metaandeaite and driven under - SRR

the cut with an unfavorable result. 1 am afraid th1s is anotner case f

of the enriching effect of the pocket contact, though it is perhape true ﬁ_;g

that the vein in the slate may not be the same as the vein in. the metaandesite

for there has in plaﬂes been slipping along the contact. Dhe stamp mill

on the Shea Plaoer was built 1ar~ely to crush the Honeyoomb and Shea ores.

1
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Niagara Mine

| The outcrop of the Niagara vein is marked:hy a bractically |
continuous cut for 400 feet east from the Niagara shaft. Although-
traversing an irregular body of white porphyry, the vein itself seems to
have been accompanled by a narrow belt of slate At the few remalnlng
exposures, one may see a peculiar fine-grained rock made by vein action |
on the'porphyry; also seams of white quartz, somewhat honey~combed'and.
ironestained I do not thlnk the vein was accompanled by a promlnent fault
'gocge. A pecullarlty of the vein that I susPect was the existence of small_j
gocge'seams and hard walls that dlpped in various directions. The vein as
a whole was fairly straight 1n strlke and averaged steep in dlp but 1t in _.
part dipped north and in part south. In other words it was formed in anii'
irregular steep ‘fissure, that broke through the porphyry | ';il'

The cut east from the Nlagara shaft marks the section in whlch
the stopes came to the surface. At the shaft a north—south fault with
downthrow on the west brought down the slate that overlies the porphyry

.and thence" westward the stopes did not reach the surface. The fault is
shown on the Nlagara longltudlnal sectlon as dipping westward ‘30 degrees.

Stopes occur on both 31des of 1t and the horlzontal dlsplacement of the

vein at the surface seems 1o be almost nothlng

At a level about 80 feet below the top of the Nlagara shaft the
stoped ore- ~shoot had a length of about 540 feet but at greater depth -
the length did not exceed 300 feet per the section. - The rake was westward
at an average inclinatioh of about 30 degrees. The upper edve of the

ore-shoot seems to have corresponded roughly to the plane along whlch slate

overlaid the porphyry. The lower edge was less regular and in places ore
seems to have extended to a fault. At the surface the large gray dacite
porphyry dike mdstly lies at some distance south of the vein, but it sends'a‘v

broad arm northward across the ridge a short distance east of “the east end

of the stopes on the vein. The O'Neal tunnel cuts this gray porphyry dlke

- for a distance exceeding 150 feet before the light-colored porphyry that

contains the vein is reached. At the junction of the O'Neal tunnel and






west drift there is 2 black fault gouge that dips westward 45 degrees.

Near the bottom of the C'MNeal raise it becomes a fault breccie.that dips
westward 20 degrees. It is beyond question a post—mineralAfath.v_ |
Mr. Johnston said this black gouge has been pointed out'to him‘asdheuiné;.
limited the ore toward the east in the upper workings. A wedge ofdgray

dacite porphyry underlies it nearly to the 0'Nedl raise. Another fault

throws the ore-bearing porphyry back under the gray porphyry. Mr. Wm. W.
* McGuire, an old man who has been familiar with the Niagara mine in the

. past years says the ore was limited downward by a "porphyry floor".

Putting everything together I must conclude that the eastward limltatnon .
of orerearlng territory in the vein has been an arm of the gray daclte
porphyry complicated by slipping along its upper side. I do not know |
whether the vein has ever been recognized under the fault. - The fault dlps
Westward about 50 degrees on the average and that was one of the structural
features that controlled‘the rake of the ore-shoot.

The ore-shoot encountered a fault that is represented 1n the .
longitudinal sectlon as d_pplng westward 72 degrees. The country west of .
it has been thrown domm about 135 feet on the plane of the fault or .

125 feet vertically. Vhere I saw this fault on the O'Neal‘tunnel.level

it has a strong gouge and fault breccia that dips westward 70 degrees to 80

degrees.  Strong grooving indicates that the movement was straight down

on the dip. Consequenuly it did not throw the - vein very far horlzontally, -

but it depressed the ore-shoot. The longitudinal sectlon 1nd1cates that

ore was stoped on the O'Neal tunnel level from the fault westward for about.

300 feet. The upper 1imit is flatter than usual but may not represent the
final 1limit of ore. The section shows a stope about 40 feet long below

the level. Mr. Johnstion, however, has information that this section does

not have all the stoping indicated. Ahbout 30 feet beyond the fault there

is a shaft known as the St. Auburn shaft. It is said that this shaft is
65 feet deep and that !fr. St. Auburn mined over 3000 tons of ore from it.
He is supposed to have crossed east of the fault and to have mined back

nearly to the O'Neal r aise and up in places to above the O'Neal lavel.






The level is caved at the O'Neal raise and the vicinity of the fault

in the west drift, so I did not see any'stopes or even see the vein':

on this level and I give the above stateﬁent for what it is worth as gossiﬁ,
not necessarily implying that I disbelieve it. I have been informed that
good.ore uas found in the floor of the cross—cut at the bottom of-the
C'Neal raise.‘ These statements suggest that on the O'Neal tunnel level

and below, the vein was ore-bearlng from the"porphyry floor" to a 01nt
P

-about 480 feet westward. I can see nothlng in the structure to 1ndlcate

that that shoot may not continue to much greater depth say at 1east
to the Barnes tunnel level, 543 feet below the O'Neal level. At an averagei‘.
rake of 30 degrees the eastern end of the shoot should advance |
westward about 900 feet. however, on the Barnes level the ore should be ;
found beyond the 72 degree fault or so-called header which w111 reduce the
distance to about 700 feet A

The tunnel beglns at a p01nt about 700 feet. southeast of the site
of the old mill on the Shea Placer claim and runs southwestward 2100 feet
on a straight course. I discovered some uncertainty as to the exact positioh ‘;
of this tunnel andﬁsuspect that the mouth is perhaps as much as 206 feet
farther'northeast than the maps indicate. For this reason the tunnel
should be surveyed at an eariy date. Not far from the mouth it cuts a
small uein in the metaandesite. Mr. Kremllng mines on this vein on the
surface and gets rock for his arrastre, but the quartz 1s merely a series d
of small lenses along a fissure.

At 1350 feet in the tunneler. Harry Thompson put up a raise on .
a shall vein that dips northward 65 degrees. It has a small gouge seam

and lenses up to 2 and 3 inches thick of quartz with some pyrite and a trace

: of chalcopyrite. It is said that Thompson‘got‘a $30.00 assay from it.

Belng in the metaandes1te it is of no 31gn1flcance where seen. »‘But

150 feet beyond 1t a 2-foot vein of bluish and white glassy quartz in a
zone of crushed rock with a small fault gouge on the hanglng—wall dips
southwest 40 degrees and 35 feet beyond it a similar vein 3'to 4 feet
thick dips southwest 70 degrees. Where the small $30.00 seam intersects

these veins it may have formed an ore-shoot, a fact worth keeping in mind






~ After the slate appears at about 1430’feet “Darrow belts
of slate'alternate with broader belts of porphyry the slate is usually
‘badly contorted and crushed and more or 1ess seamed with’ quartz, so that.
these narrow slate belts in a sense constitute ve1ns I assume tqat they .
assay'little or nothirc in the tunnel. One of these might represent

the Nlagara vein far east of the ore-shoot. But_I &1 more inclined to .

. recognize as probably the Niagara vein an irregular zone of fracture that

'occurs at about 1520 feet from the mouth of the tunnel. It 1s in a hard

white rock that has some rather large obscure feldspar phenocrysts The

‘vein has small gouge seanms that dip 1n dlfferent dlrectlons but the *

fractured zone may be steep or nearly vertical. There are traces of small -

- black slate 1enseS, small quartz seams and white rocV like that seen at the ;

outerop of the Niagara vein. ~ Of course this was not recognlzed as the l-

Niagara vein and the tunnel was drlven ahead It passes through various

~ dikes 1nc1ud1ng feldsnar porphyry ordlnary da01te porphyry and gray

dacite porphyry and at about 1950 feet it reaches the big gray dacite

porphyry dike that lies south of the N1agara ve1n at the surface and on the

.'O'Neal tunnel level.. It passes through thls dike for about 170 feet,

and then enters a slate belt A branch of the tunnel dlverges to the

“right about 25 degrees. It runs 135 feet in the slate ThlS slate is

somewhat dlsturbed but mostly dips at low angles tOWard the porohyry

That is characterlstlc of the slate 1mmed1ately south of the big gray
daclte porphyry dike near the surface. Finally at the face there is a
gougy zone in the slate that dips south 45 degrees, has some quartz seams,'
one said to y,eld some coarse gold, and is unquestlonably a veln, perhaps
worthy of further 1nvest10at10n for if it cuts a porphyry it may have an

ore-shoot. But 1f we may Judge by analogy w1th the ceologlcal relations

at the surface and on the 0'Neal tunnel level, the face of this tunnel

is too far sough:for the Niagara vein. Assuming that the map of the
Barnes tunnel level prepared by Mr Johnston is correct, the eastern end

of the Nlagara ore-shoot is due about 525 feet westw“rd from the present

,face of the Barnes tunnel, but on the other side of. the b1g dike. To

e






i

" "kill two birds with one stone" I would start off on the vein at the

face of the tunnel and if it kept its present course would follow it to

“the big dike, then go obliquely through the big dike on a west-northwest .

course and try to pick up the Niagara vein beyond it, then follow'it to
the oré-shoot,A As a matter of fact one would have to be guided bylwﬁat N
was found.in driving and it might be necessary fo do some hunting about;
to piék up tﬁe ore. Even allowihg fhat:the Barnes tunnelvis situated
200 feet further northeast than the map shows, I think 1000 feet'éf'
driving oﬁghtlto refeal the ore-shoot. Theréke of the ore-shoot may »
flatten énd various other things may‘arise'to iﬁcregse the length of‘
driving neéessary,_but I give 1000 feet as a figure from ﬁﬁich you‘cah_

judge “of the probable magnitude of the work required.

0. H. HERSHEY E. M. 1927






GENERAL GEOLOGY

yi S The basement formation of the region is the ,opley

I metaandesite. It outorops on the property in the deep valle" 0f thse ’Iorth
Fork of French Gulch.creek. Here it consiste,largely of coarss tuff that o '12 i‘fgf

' "~ has been altere;i to a green hard rocke There may.be some sheets of lava |

i i the Barnes tunnel'. On the Viotory,' .lwnbo. Polaris and .Loc'is cleins a -

i} | body of alaskite was intruded into the andesite series. 'A long period of ’ o

‘i ._,.'erosion planed this volcamc series down to a nearly level plain, This\

E v

plaln was submerged and on it was laid down the Bragdon sedi_ents,.
’suocession or shales, sandstOnes and conglomerates. The rocks have been
extensively'folded 80 that in traversing the main gulches in places the V;;}
{lmetaandesite may rise 1000 or32000 feet above the streams and in other |
» seotions the shales, now largely slates, may extend below the stream 1evele.”’
f'The plane of division between the metaandesites or so-called green-stones »ﬁ
and the Bragdon slate series is the great gold poeket horizon of western
’ Shasta and eastern Trinity county. Small eeams of quartz wita a little gold {l
.come‘up through_the-greenstone. Where they reaeh the contaot the carbOn of
'*"‘the,slates caused thelpreoipitation of much gold and pyrite along with some :‘?
uefqnartz and calcite. ;In places the.daposits.are so rich that a pocket of h;?"f
spongy gold that may carry from $500 to $50,000 may be taken out practically
as a eingle mass. Usually no recognizable vein extends up ifto the slate o
formation. But the stronger veins of quartz cross the oontaot.  That happensl;\t“
"~ then is as follows: In the greenstone the vein has muoh.barren-appearing'.7:
quartz and little gold. What does ocour is likely to be sporai call&

~ distributed in small pockets. ln.the slates,.however, the goid becones more
generally distributed in thevquartz and fairly long ore-shoots are formed. ._ «gﬁl}y&r

;,..
Northwestern ‘California has been predominantly a land of golu chirmeys and

pockets, "except for a 1imitea number of mines.  All of those mines had ‘fl?".”'7<~; ;
black slate for at least one wall or the predominant formation. !ines that *
were in the Bragdon slate formation were bottomed when the vein was worked‘

down to the greenstone basement. Hence, one of the first proolems that I ..; . "pefi

studied in connection with the Niagara mine was the attitnﬁe o’ the slate— ) ,'f_f

3 . . REY o s ?’. , . . . oo
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metaandesite oontaot. - .; . "._3~\
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The Barnes tunnel begms in the metasndesite. 3¥ going
up the mountain on the line of the tunnel I found the metaandesite extendmg

‘toa horizorxtal distance o about 1150 feet whereas it extends into the

1
1
1
l tunnel about 1430 feet. That gives the conta.ct a dip of about 65 degrees
| which is too steep for the original contact and leads me to tnink that the
. 'sle.te has been, thro'vn down by a fault. A little further up the creek the
slates seem to rest on the metaandesxte-alaekite»series in normal attitgde,p
I striking about N. 20 deg. V. and dipping westward 35 to 40 degrees. That
l alone would soon carry the slates below the Barnes tunnel level under the '
old Niagara werkings, but as already indicated I belleve that faulting hee
further depressed the slates along an approximately east-west line to an -
‘. unknown but coneiderable distance below the Barnes tunnel level. in fact,
.the slates in a much dieturbed oondition, extend to below the creek reer :
the 'Va.shington mill and down French Gnlch to the town ef Erench Gulch.
. In short, the belt of principal mines seems to oorrespond to a marked.

: depression in the slatee, a sort of east-weet trough. Thue it 1s beyond

reach the unfavorable metaandeeite basement short of the Barnes tunnel
level and probably is safe to a much greater depth. .

Noe along the‘trough which I believe has been more Or less broken
by faults there has'beep intrudedva magnificent system of porphyry dikes.
I believe that Mre. J.S. Diller for the United states Geological Survey has
studied these porphyries microscopically aﬁd has doubtless assigned to theﬁ
their proper petrographlc names. I do not have his report and the names
1 am going to use I may find it necessary to revise later. Anyhow the
nomenelature is not as important as is the recognition of the role these dikee-
have played in the formation of the ore. One variety has a fine-grained
ground mass and rather large sparse feldspar phenocrysis. mpis I will call
feldspar porphyry. This is very strongly deveIOped at low levels near the
Milkmaid-end Jashington mines, but very little of 1t was observed on the -
Fiagara-Sumnit propertiy, chiefly on the ridge east of ‘the Wiagara mine.

A large relatively short dike ofifine-grained igneous rock crosses

the Trinity Yountain immediately south of the Montezums mins. It weathers

-

== ey gamn :
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question that so far as the Niagara ore-shoot is concerned it camnot S
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“brOWn, and fresh rock is difficult to find on the dumps.

All the other dikes are various varities of what I will call
dacite porphyry.' The Niagara ore-shoot is in a fery light~colored, elmost
white dacite porphyry. The ordinary.variety.weathere a little darker.

Then there is e'variety that has a dark éraﬁ color and abundant feldspar
‘phenocrysts. One large dike'of this kind has feldspar phenoorysts of a

great varietj of sizes. I could easiiy recognize this dike, especially as it
weathers out hard boulders and I undertook to map it to learn what crossvﬁA"'f
faulting has occurred, but it pfdved to be so very irregular in outline, -

that I could not always be certain tﬁat apparent Jogs represent>faults.

That brings me to another feature of these daoite porphyry dikes, N

namely, their 1rregular1ty. They oharacterize an east-west belt and are

7l

I . more elongated in that direction than any other, but they throw out north -
and south arms,lpartionlarly along.the bedding planes of - the alatee. The ' -

‘more acid dikes are especially prome to this irregularity and the dike

or bedy that contains the Niagara ore-shoot has the habit of'forming
. sheet-1ike masses between beds of the slate series. That is one of the

explanatiens of the rather low westward rake of the Niagara ore-shoot.

L e e

' .The complexity of intrusion is especially pronounced on the Yosemite claim'l
and if I undertook fo rebroduce my field.mAp it would suggest a crazy .

n.patchwork. But I believe I learned what has governed the position and raka'
of the Niagara ore-shoot. | |

_ Most of the'orebodies in the district have formed in or in

_connection with these dacite porphyry dikes. Doubtlesa the veins represent
fissures. In plaees these fissures ere in slates in others they follow the
walls ef the dike, in yet others they break through the dikes. . It appears
that in most of the mines the ore has forﬁed in largest quantity and best
grade in the porphyry. I attribute this to the fact that the porphyry was'
harder and fractured better than the slates. ith few exceptioﬁs the mines
and prospects ere where the diges occur. I worked out the relations at the
diﬁferent mines, but ultimately when a better base map is available, it
might be well to have ﬁhe dikxes mapped throughoﬁt the pfOperty as a guide
to prospecting.

There has been considerable post-mineral faulting on a emall ecale. N

Few faults were clearly indicated by the surface mapping. But underground






one can see that there has been slipping along the walls of most of the dikes

.and some displacement by transverse faulting. Some of the apparent

limitation of ora-shoots may be due to this faulting and by working out the

fault system it may be pbssible to find more ore in the upper levels of tﬁef

mines. One fault with downthrow on the west was detected near the east '

end line of the Shea clain, I suspect that the east contact of the alaskite

n the south and that one

is a fault and that this fault runs up the ridge o

branch of it becomes the so-called "header“ that has faulted the Niagara .

‘ore-shoot.
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1

BY viete Me ( BING ) CLAMK

E , Opinicvn ano notes, fscts on aEPCaTe s, sueh
oelng the Patents of the Niagara Mining Property cuon:zizting
of ( 23 ) Twenty three patented mining Clains.

This zropsrty wes Leased to Myself ena Walter K, Jansen in

1953, DeBede a8 Lincoln Gold Dredeing Co., later purchased

sn 1ly44, %e hed set up 2 5 X & ball mill, 26" Bendilsary lim
bettery of Five Denver Sub A JixsCells, thig MIll wes erected
on uroperty ajacent to Nlagara , owred oy bjn» Licnzl Von
Krusze former Lesses,a, Krusze and a lir. westlake were hired
ss K111l men and kiner. The old Mine dumps were Qucted oy
them to heve a vsiue of $10.00 plus per ton. '

- I R I 2 ; 5 . - ; i . :
Some 14CU Tons were miiled, our gross reccovery was some 42,400.G0

loss in tailings «&5¢ per ton. P w
War was on and winleér so we closed the works duwm, made =z rent

acrr:sment with Krusze of 280 $ 100,70 per year on Mill, in 1:.4
Krusze ralsed my rentsl to § 200,00 per Month,l then moved sll

e.uipments his propsriye.

1

In 1ut2 I tried bluing and willing Chrome 1in ildorsado County
aad losb, 5olG must all eculpments. in 1954 came vsCi LO
Sheste County, wmost of my work was ¢#ith 2 D& catouiliing
rosds sna cuts on tiie Niggsra, opened ub the barnes tunnsl,
3J1é not have monsys to Jo euything more then clean woTrke
Open it upper Scorplon some § 2500.00, Linc¢oln unphtent

§ 15GC.CC. ' ' ' :

1
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Production data supplied by E. E. Erich indicate that
about 24,300 ounces of gold were mined from 1907
to 1925. Production since. 1925 is not known.

The ore deposits are associated with a sill of quartz
porphyry between the Copley Greenstone and the
Bragdon Formation, the deposits lying chiefly along
the east-dipping contact between the porphyry and
shale of the Bragdon Formation. The porphyry prob-
ably was intruded along the Spring Creek thrust be-
tween the Copley and Bragdon formations. The min-
eralized contact zone strikes nearly north and has been
traced for about 4,000 feet. If projected westward
updip across French Gulch, this contact would coin-
cide with the contact between shale and the under-
lying porphyry and greenstone at the Washington
mine. The outcrop of the mineralized zone, at an
altitude of about 2,100 feet, is marked by numerous
pits and trenches. According to information supplied
by E. E. Erich, the gold occurs in lenticular bodies of
~quartz, the largest of which is about 500 feet long, 4
to 10 feet thick, and extends downdip about 200 feet.
The average gold content of these lenses was report-
edly about 2 ounces per ton. The ore bodies of this
type include, from south to north (fig. 7), Wheeler,
Milkmaid, Thomson, and Upper Franklin. A cross
section supplied by E. E. Erich and believed to. be
typical of these ore bodies is also shown on figure 7.
Gold was also found along the margins of these bodies
in small quartz stringers as much as 10 feet long and
1 foot thick; these stringers strike nearly east at right
angles to the strike of the contact and of the main
- ore bodies. In places the stringers were closely spaced
and high enough in grade to make mining of as much
as 10 feet of the wall rock profitable. Ferguson (1914,
p. 63) reports that the ore shoots are irregular in
shape and rake steeply to the:south. This is not ob-
vious from existing maps and sections, which suggest
a nearly horizontal rake or at most a very gentle rake
to the south (fig. 7).

The vein material is predominantly quartz contain-
ing subordinate calcite, and free gold, pyrite, galena,
and sphalerite. A small amount of silver in the ore
and, rarely, gold telluride, is reported by E. E. Erich.
The silver probably was contained in galena. Telluride
has not been recognized elsewhere in the district. Out-
‘crops of the vein are commonly partly oxidized and
leached to depths of 10 or 20 feet, but in a few places
along cracks the oxidation extends to as much as 100
feet. Erich reports that some of the ore in upper
parts of ore bodies along the contact between shale
and porphyry was residually enriched by the oxida-
tion and leaching of some of the minerals. However,
except for a few feet below the outcrop, most ore
was unoxidized and unenriched by supergene proc-
esses. -

In addition to the ore bodies along the contact be-
tween shale and quartz porphyry,-a vein in the por-
phyry, striking about N. 70° E. and dipping 70° N,
was worked in the Franklin mine. The ore body,

known as the Musser, yielded about 2,000 ounces of
gold, according to data supplied by E. E. Erich. The
vein reportedly extended upward to the overlying
shale contact. The intersection of this vein with the
contact between porphyry and shale should be a
favorable area for additional prospecting as this con-
tact has been so productive elsewhere in the Franklin-
Milkmaid area. As may be seen on plate 2, the Musser
vein has the same attitude and is directly along strike

-of the most prominent vein in the Washington mine.

The two veins probably connect but they could not
be traced across the intervening gulch.

Ferguson’s (1914, p. 63) description of the ore in
the Franklin mine indicates that arsenopyrite was also
present in addition to the other sulfides mentioned
above. It occurs:as scattered crystals in altered por-
phyry along vein walls and in small quartz stringers,
but apparently does not occur in the main vein. Ac-
cording to Ferguson (1914, p. 63), sulfides accounted
for about 0.75 percent of the weight of the ore and

carried about 7 ounces in gold per ton. Visible gold

was also fairly prominent in this ore and is most com-
monly found in close association with galena. .
The mineralized zone along the contact between

shale and prophyry probably continues in depth, flat-

tening eastward towards the Three Sisters mine. This
area is therefore considered favorable for further pros-
pecting under favorable economic conditions.

”Niugara mine

The Niagara mine is in the western part of a promi-

- nent ridge between French and Scorpion Gulches.

The mine was discovered in 1857 (Ferguson, 1914, p.
66), and total production is estimated at about 50,000
ounces of gold. Mr. E. M. Clark, owner of the prop-
erty, has kindly furnished maps and other information
collected by O. H. Hershey, J. A. Kruse, and A. W.
Johnson during a period when the mine was accessible.

The principal vein, called the Niagara, strikes N.
70° E. and dips at average angles of 70° to 75° SE.
It is developed through a vertical distance of 500 feet
by several thousand feet of workings at 10 levels, the
lowest of which is the O’'Neal tunnel at an altitude of
2,943 -feet (pl. 4). In addition to these levels, the
Barnes level starting just above French Gulch at an
altitude of 2,400 feet, extends beneath the entire mine
area. The vein consists of quartz with minor calcite
(Ferguson, 1914, p. 66). It rakes at an angle of about
40° SW. Old maps indicate that it cuts “birdseye”
porphyry or quartz porphyry in some places, shale
in places, and in still others is along the contact be-
tween porphyry and shale. Ferguson (1914, p. 66-67)
states that pyrite, galena, sphalerite, and arsenopyrite
are present in small amounts. Pyrite is the most widely
distributed, being found in the vein quartz, in small

stringers in shale, and disseminated in porphyry. It -
is also closely associated with galena and in places sur-

rounds grains of galena. Arsenopyrite is most com-
monly disseminated in the altered porphyry wall rock,
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and galena and sphalerite are most abundant near the
shale wall rock and near shale fragments in the vein.

As shown on the longitudinal projection, the Niagara
ore shoot was about 1,100 feet westward down the
rake from the outcrop. At about 800 feet from the
outcrop it was displaced downward about 100 feet
by a fault striking N. 35° W. and dipping about 70°
SW. This fault was also mapped bv A. W. Johnson
on the Barnes level about 540 feet lower, and it prob-
ably coincides with the French Gulch fault mapped on
the surface (pl. 2). Unpublished data supplied by
E. M. Clark indicate that the Barnes tunne! was driven
In an attempt to intersect and exploit the downfaulted
segment of the Niagara vein at a lower level. Assum-
ing that the vein continues below the O’Neal level,
that its dip remains constant at about 75° SE., and that
the rake of the ore shoot remains southwestward at
an average angle of 35° to 40°, the projected extension
of the vein at the altitude of the Barnes level should
be about 100 to 125 feet east of the extreme south-
western end of the Barnes level workings as shown on
figure 11. The projected vein should extend about 220
feet eastward from there where the ore shoot would
rise at the angle of rake above the Barnes level. How-
ever, if the rake becomes more gentle, as is vaguely
suggested by the stope outline west of the French
Gulch fault on the O’'Neal level, the projected exten-
sion of the ore shoot at the Barnes level would ob-

- viously be farther west, the distance depending on

the angle of rake. : :

Available data suggest that favorable prospecting
ground still remains in the southwestern part of the
Niagara mine below the O'Neal level. The vein system
may extend southwestward and intersect the Scorpion-
Montezuma vein system in the vicinty of the Niagara
Summit portal, but exposures are too poor in the
intervening area to be certain.

Niegara Summit mine
This mine is just east of the main divide between
Shasta and Trinity Counties. It is in the lower unit
of the Bragdon Formation, on the same fracture

.system as the Vermont and Montezuma mines, and

probably on the same system as the Scorpion. As may
be seen on plate 9, the main adit of the Niagara Sum-
mit extends nearly to the Montezuma workings. The
workings were inaccessible during 1956-1957, and no
detailed information on the geology of the deposit is
available. . : -

: Philadelphia mine

This mine, south of the Niagara and on the north
side of Scorpion Gulch, is a shallosv deposit in an
oxide zone. ‘Averill (1933, p. 43) reports that lenses
of high-grade oxidized ore were contained in soft de-
composed diorite (“birdseye”) prophyry. The lenses
ranged from a few inches to about 4 feet thick and
each lens yiclded 15 to 30 tons of ore that reportedly
contained about 6 ounces per ton in gold. The ore

- Is described by Averill (1933, p. 44) as soft, yellowish

SR 85

and reddish brown, with some black probably due to
manganese. The prophyry in which the ore occurs
is underlain by gently dipping shale. :

Scorpion mine

The Scorpion mine, near the head of Scorpion
Gulch, was discovered prior to 1890 and the last work
of which there is any record was done around 1910.
Production is reportedly “about 7,140 ounces of ‘gold.
A brief description of the mine made in 1927 by
O. H. Hershey has been furnished by E. M. Clark,
the owner. The vein on which the mine was  devel-

“oped is along a fault in highly sheared and mashed

black shale of the Bragdon Formation. The fault,
which strikes N. 50° W. and dips about 70° SW.,
probably continues for nearly a mile northwest to the
Montezuma mine. At least three lenticular masses of
quartz porphyry occur along the footwall of the
fault (pl. 2). The vein is discontinuous and is mainly
in the sheared shale but partly in the porphyry. Her-
shey’s data indicate that various blocks of ore having
an aggregate length of 90 to 140 fect and a depth of
150 feet to the No. 3 tunnel (fig. 8) were stoped. In
1910 a winze was sunk to a depth of 105 feet below the

NORTHWEST
DRIFT NO .3
é

CROSSCUT NO 2 \3 SOUTH DRIFT

NO 3
0 100 200 FEET ) .
— 1 ] - Traced from map

dated 1890

‘

Figure 8. Map of the Scorpién mine, Shasta County, California.

‘No. 3 level and reportedly encountered an 18- to 20-

inch-thick vein of very rich galena containing gold
particles as large as wheat grains. The vein was in por-
phyry, and Hershey’s interpretation was that a rich
pocket or chimney of ore had been located. Legal
complications apparently caused the mine to be closed
before this pocket could be mined and the winze was
subsequently flooded. Hershey’s description indicates
that the ore found in the winze was not mined up
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O;E‘F MINES AND GEOLOGY

_AMPBELL, BTATE GEOLOGIST

THE RESOURCES AGENCY OF CALIFORNIA .
DEPARTMENT OF CONSERVATION
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4. Accessibility of Property
(a) Mr. David J. Hoare, President

or .
Mr. James C. Carroll, V.P.
P. 0. Box 433

Redding, California 96001

Residing at Brown Bear Mine, Deadwood Road, Lewiston, California
Telephone (916) 778-3801

The Barnes portal can be reached by taking the French Gulch road west from

French Gulch a distance of about 2.25 miles, then proceeding by road up tﬁe

Right Fork of French Gulch a distance of about one mile. -The Barnes portal

is shown'bn the French Gulch Quadrangle (1362500, 1944) as the‘Long Tom Mine.
The Barnes level is open and accessible, except for two areas as éhown

on Map 2. - | “ |

4(b) Redding, the county seat of Shasta County, is the closest large cify

and is 21 miles away by road.

5. Exploration Work

(a) Diamond drilling

The proposed drilling project consists of 9 drill holes tofallihg

3,160 feet. The holes are shown on Map 2 with the following footages and

inclinations:

DDH # dip (degrees) footage
1 plus 30 310
2 minus 30 290
3 plus 30 : 345
4 plus 30 345
5 minus 30 290
6 plus 30 . - 345
7 plus 30 , 345
g plus 30 - 460
9 _ plus 30 _ : 430
. 3,160










-

6. Experience of Operator

James C. Carroll, V. P, & Mining Engineer, B.S. in Geological

Engineering - Michigan Tech. University 1960; M.S. in Mining Enginéering, -

University of Nevada, 1971. Ten years experience in exploration and

- development, mine geology and mining engineering. Companies worked for

included: Hudson Bay Mining & Smelting, Ltd.
Eagle-Picher Industries, Inc.
Hecla Mining Co.
~ Consolidation Coal Co.

Registered engineer in Ohio, Oklahoma and Nevada.






7. Proposed Exploration at Niagara Mine

9 diamond drill holes from Barnes level to soutward to intersect
projection of the Niagara vein

~ DDH #1 plus 30°
#2 minus 30
#3 plus 30°
#4 plus 300

iﬁ minus 88

6 plus

DDH 7, 8 &9 = 1235

310 feet

290
345

246

35
1,945

1 235

n
n

,160 x $10 per foot =

After drilling project, phase 2 is drlftlng on vein

600 ft @ $75/ft.
Raising 250 ft x $50/ft.

Raising

Drilling project
Drifting project
Engineering

2.0 mo.
4.6 mo,
2.3 mo.
8.9 mo.

Preparation of tunnel for work

X $12OO / mo.

Jim Cairoll
4 Nov. 1973

Rehabilitation Womk Necessary at Niagara Mine

1. Install 800" of track & ties (material)

(labor)

2. Replace 50% of tles ofer 2600 ft. (material)

. Clear réck falls

. Timbering (labor)

o W\ B W

(1abor)

. Re-install & repair ventilétion (tubing, 1abor)

. Install compressed air line 3200' 2" (labor)

(materials)

$31,650

45,000
12,500

10,680
99,830
6,973
$10%,603

$ 1,735
832
220
832
166

416
250
250

2,272
$ 6,973






Raising

The location of the raise is shown on Map 2. The proposed Work is
to‘raise 250 feet 6n a_quaftz veih with galena whicﬁ assayed 1.3.6unces
gold and 1.3 ounces siiver. The raise will be 5'x 10',vtwo compartments
for manway and éhute, |
Dfifiing

As a follow up to the drilling program; we.propose to drift 600 feet
along the vein to sample the vein and check for ore-shoots ﬁot intersected

by drilling.

5(b) Access roads are in existence.

5(c) Work can'start immediately after the contract is executed.





' CAI.IFORNIA DIAMOND BIT DRILI.ING

@ EXPLORATORY DRILLING ¢ GROUTING .. o MINING
P. 0. BOX 145 YUBA CITY, CALIFORNIA 95991  TELEPHONE (916) 673-2243

‘THOMAS L. CONDREY ' : : ROBERT S. INGLEROCK
(916) 755-0957 (916) 673-9320

- Mr. qu1d J. Hoare
‘American Pr1mary Resources Inc.
Box 433
Redding California 96001 | b
Dear Sir:
The following is in regards to the Niagara'Mine property:
Rid Ttem # 1

Mobilization and De-Mobilization Flat Rate $600.00, or hourly
if- 1n conJunct1on with the Brown Rear Mine.

Bid Item # 2 _
AX coré drillihg @ $10.00 per foot._Approx; 2000 feet
Bid Item # 3 |

November 13, 1073 : |
Move-Set-up-Standby time @ $21.00 per hour
Bid Item # 4 | ‘
Core boxes-cardboard @ $100 each 3
ABid Item # 5 | |
MaterialS-cement-drilling mud if:needed, cost plﬁs 15%
Bid Ttem # 6 |
, Reaﬁing casing  as rgquired $3;00 per; foot
Speciai Conditions

Amer1can Primary Resources Inc. to fUIHISh A1r and Water to drill
51tes.

ﬁlneenely,
./"‘\ a N ’ (‘,
*h\w\, N T A

“Tom L. Condrey C\'

i
-J,






? @ &wmm lnc.

692 BOOTH ROAD
ROSEVILLE, CALIF. 95678 -
PHONE916/7839733"A

November 18, 1973

: lAmer1can Prlmary Resources, Inc.

P. 0. Box 433

Redding, Ca. 96001 .

Gmmlamn"

We submlt the follow1ng proposal for underground core drilllng AX size holes

to approximate depths of 300 feet, total 2000 feet, at your mine near French

1 Gulch, Callfornla. » - ,
’l Moblllzatlon & demoblllzatlon of drllllng eqnlpment to portal. 500.00 '

- 2 - Mbv1ng & setting up, "includes moving drllllng equipment from

portal to first drill station, between drill stations & back . .
to portal when all work completed, with crew of 2 men, Per hour 20,00

.3 -~ Core drlll:mc AX size holes, 0 to. 300 foot depth Per 1. f _ - 8,20

Includes cardboard core baxes & bltS.

You supply the follow1ng w1thout cost to PC Exploratlon, Inc..r

Reasonable access to work areas.

Means’ of transportlng drllllng equipment from portal to first dr1ll statlon,

. between drill stations. & back to portal when all work completed.

" An adequate supply of compressed air at drill stations.

Adequate ventilation & a source of water.atcdrill stations.

Drill stations to have 17 feet of clearence>in lihe with holes to.be drilled.

. Very truly yours

PC Exploratlon, Inc,

iggégzgﬁES gfy. e
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~ Dec. 1958

MME Form 40

~ UNITED STATES
DEPARTMENT OF THE INTERIOR

Budget Bureau No. 42-R1368
Approval expires Dec, 31, 1963

OFFICE OF MINERALS EXPLORATION

APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION

Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641)

NAME OF APPL!CANT (Full legal name and mailing address as they should -

appear on contract l/ one is executed,)

American Primary Resources , Inc.

P. 0. Box 433
Reddlng, California %001

APPLICANT DO NOT USE THIS BLOCK

DOCKET NUMBER

OME - ka5

PDATE RECEIVED

N\ow. AN QAN\D

REGION

A\

DIVISION CODE

BUSINESS ORGANIZATION
(Check one) NAME

D. J. Hoare, Box 433,

. INDIVIDUAL 1J.H. Paulsen, Route 4,
CORPORATION X
PARTNERSHIP F. Allstrom, Box 433,
ovweRr (Specify) : '

STATE IN WHICH FIRM IS
ORGANIZED Nevada

LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE"

ADDRESS TITLE

Redding, California 96001 President:
Le Pere, Wisconsin 54114 Secy-Treas.

J. C. Carroll, Box 290, Lewiston, California lst Vice Pres.

Redding, California 96001 2d Vice Pres.

MINERALIS) FOR WHICH YOU WiSH TO EXPLORE

‘Gold and Silver

ESTIMATED COST OF PROJECT

s 106,803.00 .

PROPERTY LOCATION
NAME COUNTY STATE
Niagara Mine Shasta California

GENERAL INSTRUCTIONS

Before filling out this application, please read the OME
Regulations ﬁ:r Obtaining Federal Assistance in Fmancmg
Explorations for Mineral Reserves (30 CFR Chap, IN). .
assure prompt action, your application must provide all
applicable material and information specified on the back
of this application form. Avoid unnecessary correspondence
and delays by submittlng complete and accurate information.
Please submit four copies of this application and all accom-
panying papers except as otherwise noted. Place your name
and address on each sheet, Each item of information, maps,
and reports required as a part of this application is described
on the back of this form. Identify each attached statement
by the item number to which it applies, If an item does not
apply to your application, show the item numberon your state-
ment and after it write ‘*not applicable.’”” Maps or sketches

should be used to supplement narrative descriptions of the
property location and boundaries in item 2, existing mine
workings and geology in item 3, and the proposed exploration
work in item 5. When this information is not too complex,.
all of it may be shown on one map or sketch, All documents
and other attachments submitted as a part of this application,
except those in item 3(g) which you mark to be returned,-
become the property of the Government and will not be re-
turned to the applicant, Send true copies, not originals, of
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application
with the Office of Minerals Exploration, Department of the
Interior, Washington 25, D, C., .or with the nearest OME
Field Office.

CERTIFICATION

The undersigned, whether as an individual, corporate officer,
partner, or otherwise, both in his own behalf and acting
for the applicant, certifies that the information set forth
in this form and accompanying papers is correct and com-

November 15, 1973

plete, to the best of his knowledge and belief, and that
he would not ordinarily undertake the proposed exploration
under current conditions and circumstances at his sole
expense, .

American Primary Resources, Inc. -

DATED

- Bv(&w
By ,,@QQ/".. vallon S O

; /-Y/ TITLE Eres¢dent

A wilfully false statement or certification to any Departmenl or Agency of the United States Government is a crimina! offense.

U. S. Code, Title 18, Sec. 1001.






Financial Eligb'ty






(FORMERLY + BANK OF REDDING)

Offices in all three Pacific Coast states

THE BANK OF CALIFORNIA  National Association

REDDING OFFICE: 1805 Market Street, Redding, California . " (916) 243-7000
' Mailing Address: Post Office Box 2298, 96001

November 20, 1973

American Primary Resources, Inc.
Box 433
Redding, CA 96001

ATTENTION: David J. Hoare
President

Gentlemen:

Referring to your applicatibn of November 15, we would not
be interested in a loan of $107,003.00 for mineral explor-
ation on the Niagara Mine.

| We feel that the sournce of repayment is not clearly assured,
| and therefore, the loan does not meet our present policy.

Yours truly,

. R. MacGregor
Vice President & Manager

WRM/gq

RECEIVED

NOV 21 1973

OFFICE OF MINERALS EXPLORATION

U.S. GEOLOGICAL SURVEY
MENLC PARK, CALIF.






1 American Primary Resources, Inc.

. n BOX 433 - REDDING, CALIF. 96001
TELEPHONE ' g

(916) 778-3801 BROWN BEAR MINE

NOV- 15, 1973 o . DEADWOOD ROAD

_ o ~ LEWISTON, CALIF.
lKr MacGregor, Manager :

- Bank of California

" Redding Office
1805 Market St
Redding, Ca. 96001

Dear Mr MacGregor;

We wish to formally apply for a loan of $107;003.00
for the purpose of mineral explorationon the Niagara Iiline located in
the French Gulch Mining District, Shasta County , California, which
we have a lease/option on. '

Your standard interest rates will apply for the loan to be repaid
in three years. ‘

Yours truly

‘
Lo e " R
i./,/(‘—‘/‘ 7 /////
./ ~EL— .
(:,v\ Y // // A ___,-.._.‘.-~,___~‘_4
. v [ s 7 { ~

!

Devid J. Hoere, President






c{\% North Valley Banlk

November 20, 1973

American Primary Resources; Inc.
Box 433
Redding, CA 96001

Attention: David J. Hoare, President
Dear Mr. Hoare:

With regard to your application of recent date for a
loan in the amount of $107,003.00, the proceeds of this
loan proposed to be used for mineral exploration on the
Niagara Mine located in the French Gulch mining district.

After considering all of the information available to us
we regret that we will not be able to accomodate your
company with this loan request. Primarily there is a

lack of adequate source of repayment indicated in
financial statement. The liquid assets of the corporation
are extremely limited and because of heavy exploration

and development costs the operation is still not operating
at a- profit. : '

If you wish to discuss thls w1th ‘me further please do not
hesitate to contact me. :

, Ver@ yours,

Hérb F. ueller
re51den val

RECEFVED
NOV 21 1973

OFFICE OF MINERALS EXPLORATION

U.S. GEOL
MENLO OP(l;\lé:KA LCZ;HFR VEY

P. O..Box 4008 Redding, Ca. 96001 (916) 243-8600






'BOX 433 - REDDING, CALIF. 96001

TELEPHONE ' , BROWN BEAR MINE

(916) 778-3801 : Nov. 15, 1973 : DEADWOOD ROAD
LEWISTON, CALIF.

H. Mueller, Manager

North Valley Bank

Market at South St.

Redding, Calif. 86001

Dear Mr Mueller;

N We wish to formally apply for a loan of $107,003.00 for
the purpose of mineral exploration on the Niagara Mine located in the French
Gulch Mining District, Shasta Co., California, which we have a lease/option
one.

Your standard interest rates will apply for the loan to be repaid
in three years. '

Yours truly

David J. Hoare, President





1. Financial Eligibility.

a) Wifhin 90 days preceding the filing of this application,

efforts have been made to borrow funds for exploration from banks with

which the Company does business: the North Valley Bank, Reddimg,ﬁCali—

fornia, and the Bank of California National Association, Redding, Cali-
fornia.
1) The applications for loan are dated November 15, 1973.
2) The amount of the loan requested was $107,003.00.
3) The proposed use of the funds was to finance exploration of
~ the Niagara Mining Property, in Shasta County, California.
b) American Primary Resources, Inc., has no affiliates, parehts

or controlling companies or organizations.

c) The company proposes to finance its share of the cost'of‘the

- exploration work through.the use of its own assets,'and the funds con-

tributed by its shareholders..

Appendix 1 - Application for loan to the North Valley Bank,
Redding, California, November 15, 1973.

Appendix II - Rejection of appllcatlon for loan by North Valley'
Bank, Redding, California.

Appendix III - Application for loan to the Bank of California
National Association, Redding, California,
November 15, 1973.

Appendix IV - Rejection of application for loan by the Bank of

California National Association, Redding, California.











’

2. Applicant's Rights in Land
a) On November 1, 1973, a lease and option was granted to

American Primary Resources, Inc. on the Niagara Mining Property. See

" Exhibit A by Paul F. DeBauge, Laurent C. De Bauge, Barbara Sundahi,

Phillip Akin and William P. Gorski.

b) The legal description of thé Niagﬁra Mining Property is contained iﬁ
Appendix A of the lease agreement.

| c) The Company will submit under separate cover five copies of Lien

and SubordinationvAgreement on MME Form 52 signed by iessors, or lessee
will exercise his option to purchase and thus own the légal and_équitab1e1
titles and will enter into an indemnity agreement with the Government to
guarantee the repayment of the exploration funds.

Appendix V Lease Option to purchase agreement.

Appendix VI Trust deed to E. M. Clark
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26 October 1973

Mr., William Murray .
1606 Standard Plaza Boulevard N . INE FOR RECORDER'S USE=
Portland, Oregon 97204 ' - g :

Dear Bill,
" Thanks for vour call. Attached is a copy of the 55, OO
lecal and the trustee sale; i.e., we had to fore- R RV TRANSFER TAX 3

close on it at one time, : ? 5 HLL YL CF PROPESTY c’"vevss, or
- . | S e HEOLESS LIEHS, & ERCUM-
: . ) ) kS Rt .unG L Rt | # Al
‘The names on the deed remain the same with the / " A W: OF SALE
exception of Richard L. Reynolds. He sold his ' lmcdsa. 777 KL

_Interest to Barbara Sundah! and Phllllp Akin;

pacieis southuest aaa%simms 8. . recorom ar ,I;EQUE;T o

¢ dnslar v azent detarminip Ay - {i
IVAISEE% e r_..f n..xﬁcé&(icwmclgr::e

-

so there are presently five owners.

Address all correspondence to me and 'l see o . ,
that the other owners receive coples, etc. _ T SN I

Thanks, R :
irst party, hereby grcmts, without wcrranty,

’ ‘@”Z/ IR L and W]I.LIAM P. GdRSKI o
Bill Gorski o . ‘ : S
WPG: jah ‘ ' ' S A
o State of California, described as follows:

PART HEREOF)"

313 LAUREL STREET ® SAN DIEGO, CALIFORNIA 92101 ® PHONE 714-235-6127

o
”

\::i“. -

This conveyance is mads pursucnt to the powers conFerred upon first party by thct certain deed of trust between

FRE\CH GULCH MINES, INC., a California corporation
as. trustor, said first party as trustee, and PAUL F, DeBAUGE, LAURENT C. DeBAUGE RICHARD L. REYNOLDS

and WILLIAM P, GORSKI (Shasta County) January 18, 1971. :
as beneficiory, dated December 17, -, 19 70 /, ond recorded on Decembgﬁ 30° L, 19 70 , in
: asta - )
the office of the County Recorder of the : : County of /Trlnlty o , ,
(Shasta County) = 1053 ' 611 '

State of California, in Book/ 144 - - Official Records, page /378 . and after the fulfillment

of the conditions specified in said deed of trust authorizing this conveyonce as follows:

{a) Default was made in the obligations for which such transfer in trust was given as security cnd nohce of default was
recorded in the office of the County Recorder of each county in which the property described in said deed: of trust, or any part
thersof, is situated, the nature of such default being the failure to pay pr1nc1pa1 and interest when due

Such dsfault still existed at the time of sale.

(b) Not less than three months elapsed batween the recordation. of scud notice of defculr ond the posting cmd first
publication of the notice of sale of said property.

(c) The beneficiary made due and proper ‘demand upon the said trustee to sell said properfy pursuqnt ‘to the terms of
said deed of irust.

(d) Said trustee gave notice of the timie and place of the sole ot said property in cccordcnce with the laws of the State

of California and the terms of said dsed of trust.

(e) All requirements of law regarding the mailing, publication and personol dehvery of coples of the notice of defcult
and of all other notices have been complied with. .

., WSO

NORTH VALLEY TITLE & ESCROW COMPANY - BIeg it}j Fngﬁ

L AAAD . L ey

16 ‘“”U

by
)l-«
vl
|
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T ‘ | RECORDED AT REQUEST OF -~ RECORDED AT REQUEST CF

- RECORDING REQUESTED BY 4 NORTHV LLEY TITLE & ESCROW CO. ,
North Valley Title & Escrow Co. | Al .0 PAST 12 2. M. TCNITY COUNTY TILE COirANY
- OFFIIAL r'rcona ASTA COUNTY, CALIF. _ “ ’W()
WHEN RECORDED MAIL TO ’
_Mr, Richard L. Reynolds ;. APR 11 1972 - APR17 1972
2727 Columbia ' Volu'ne 1112 ,Page 156 /- /,,,M_

e Bless—GiTEoria , - R AT RECoReS
-~ HEL‘EN J: SMITH, RECORDFR
. RECRDIR FFE & Q J : ’”O"’""”‘“Q‘s . el

L,
‘ l — ' , A SPACE ABOVE THIS LINE FOR ‘RECORDER'S USE=
‘ ‘ _ | .
-—ll:'\lTARY TRANSFER TAX'S _._.,_ﬁ;/ﬁ-p (-
COMPUTED ON FULL VALUE CF S £OMVEYED, 55, 00
RYNIEE r'\rr ANOP w
CR COMPUTED ON FULL VALUE LESS Liens ancAffix [RS. $ in ﬂ“gﬂ g R A $

EI'\"‘L:“"”’U‘«h "’ES REMAINING AT T!ME OF SALE, ~~~--r\: . - ;
) _ O CONPUIZD & i L33 n:*s & B cu 1-
e 2 G AT w’}} OF SALE.

. S A - ] -
n e o‘ Declzrant or Agent determining tax. Firm Name .
- ' CA//Z rLc/>(d 777 7/(‘ )cze__...

TRINITY COUNTY TITLZ COMPANY : R 5"‘" e of doolarant or
et at wl 1] zont dota |-,\
: S -/ NORTH VALLEY- TITI',E i E"sé{iow

FIRST AMERICAN TITLE INSURANCE & TRUST COMPANY

a corporohon, as trustee under the deed of trust heremcfter parhcular!y descnbed the flrst party, hereby gronts, w;thour warran’ry,

l to FPAUL F, DeBAUGE LAUR“‘\IT C. DeBAUGE RICHARD L REYNOLDS and WILLIAM P ’ GORSKI

. the second part 1es’, all of the recl property sutuated in the UNINCORPORATED AREA
County of Shasta and Tr1n1ty B o Stafe of cdnfomia, described as follows:

(DESCRIPTION ATTACHED HERETO MARKED EXHIBIT A" AND MADE A PART HEREOF)

This conveyance is made pursuant to the powers conFerred upon flrst party by thcr certain deed of trust between

3| FRENCH GULCH MINES, INC., a Cal ifornia corporation
as trustor, said first party as trustee, and PAUL F, DeBAUGE, LAURENT C, DeBAUGE RICHARD L. REYNOLDS

and WILLIAM P, GORSKI (Shasta County) January 18, 1971.. |
as beneficiary, dated .December 17, , 19 70 /, ond recorded on Decembgﬁ 30’ , 19 70 ,in |
i - asta . ‘
l the office of the County Recorder of the g : County -of /Trinity : .,
(Shasta County) 1053 ' . . 611
State of California, in Book/ 144 N Official Records, page /378 . and after the fulfillment

q of th° conditions specified in said deed of trust authorizing this conveyance as follows:

(a) Default was made in the obligations for which such transfer in trust was given as security ond nohce of default was
: recorded in the office of the County Recorder of each county in which the property described in said deed of trust, or any part
thereof, is situated, the nature of such default being the failure to pay principal and 1nterest when due

q' Such default still existed at the time of sale.

: (b) Not less than three months elapsed between the recordation of said notice of defoult and the posting and first
publication of the notice of sale of said property. ‘

{c) The beneficiary made due and proper demand upon the said trustee to sell SOId property pursuant to the terms of
said deed of trust.

| (d) Said trustee gave notice of the tinie and place of the sole ot said property in occordonce with the laws of the State
of California and the terms of said deed of trust. -

(e) All requirements of law regarding the mailing, publication and personal delivery of copies of the notice of defcult .
ond of all other notices have been complied with.

. S |
NORTH VALLEY TITLE & ESCROW COMPANY CoEe 49 mﬂr

BDOKi}.j.Z Pace106
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- County Records, -" == = :

EXHIBIT "A"

"EADCTE GNE:  Centennial Gold Quarts Lode lilning Claim, described in the United

States Patent dated May 5, 1857 and recorded in Book 3 of Patents at Page 40, Shasta
County Recorxds.

PARLTEL THO: Honey Comb Gold Quartz Lode Mining Claim, described in the United

' 3tates Fatent dated Februaxry 2, 1888 and recorded in Book 3 of Pateats at Page 152,

Shasta Ccunty Recozds.

EAPTEE TUREE:  Shea Gold Qﬁartz Lode liining Claim, described in the United States .
Patent dated October 22, 1837 and recorded in Book 3 of Patents at Page 114, Shasta
County Recoxds. : :

PADCEL FOUR:- Victory Gold Quartz Iode Mining Claim,'described in the United States

Patent dated October 22, 1887 and xecorded in Book 3 of Patents at Page 109, Shasta
County Records. _ L

EMREBEAFIVE: Shea Placer Goldsﬂining Claim described in the United States Patent

- dated April 19, 1887 and recorded im Book 3 of Patents at Page 54, Shasta County Records .

PARCES, SIX: Jumbo Gold Quartz Lode Mining Claim, described in the United States

‘Patent dated Novembex 5, 1887 and recezded in Book 3 of Patents at Page 126, Shasta

Ceunty Records.

PARGEYL SEVEN: Chinn Consolidated Guaxtz Ildne, conéisting of Chinnicéld,'wm.‘r.;
Folaris and LEastern Extemsion Lode Claims, described in the United States Patent dated’
Ociober 8, 1908, recorded. in Book 11 of Patents at Page 271, Shasta County Records.

FARCEYL EIGHT: ZLocke Gold Quartz Lode Mining Claim, described in the United States
Patent dated llay 3, 1888 and recorded in Book 3 of Patents at Page 302, Shasta
Courty Recozds. . : ) . ‘

EPARCEI, NANE: Yosemite Gold Quartz Lode Hining Claim, described in the>United Stateé
Patent dated October 15, 3884 and recorded in Book 2 of Patents at Page 146, Shasta
County Records. .. , Coe ‘ :

PARGEE, IEN: Coleman Gold'Quartz-iode Mining Claim, described in the United States
Patent dated October 15, 1834 and recorded in Book 2 of Patents at Paze 150, Shasta .

FARGLRL ELGYEY: Combination Gold Quartz Lode ¥ioing Claim, described in the United
States Patent dated Cctober 2, 1887 and recorded in Book 3 of Patents at Page 99,
Shazta County Records. o . _ _ ) .
EECIFTENG THERETFRCM that portion described in the Deed to Ike Wextz, etal, recordad
in the office of the County Recoxder January 21, 2959 in Dook 583 of Oificlal Recoxds
at Page 558, Shasta County Recoxds. S

~

PARLEL TWOLYR: Bell Gold Quartz. Lode Mining Claim, described in the United States .
Fatent dated Wovember 5, 1887, zecordad in Book 3 of Patents at Page 121, Shasta County
Recoxds, : g . : -

- %Bﬁor%fiz—4mgf-158-__-. -
. oo 153 1856
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PATGEYL THIRILEN: Brown Gold Quaxtz Lodc tiining Claim, describead iu the

PARCEY, FOURTEA: Comst Gold Guartz Lode Hiniuw C1‘iﬂ dvﬂcribcd ia Lhn lnitcd SLQLCQ

i
Patent dated May 5, 1387 and rccorded in Dook 3 of Patents at Page 43, ahasta Ccunty
Re cords.

rotent dated April 19, 1887 and recorded in Book 3 of Patents at Page’ &9, Shasta
Covnty Recoxds. _

Lode
PARCEL TTFT””‘ North Star CGoid Quart . Jilinieg L‘aln, dcucri 1 in the United States

~ xecozded borua*y 26, 1881 in Book 1 of Patents at Pag e 376, Trinity Co“nty Recoxds.

Patent dated June 20, 1884 and recorded in Book 2 of Patanu at Page 154, Shasta
County Recoxds. . :

PARCEL _SIXTREM: ,cstczn Extension Cold Quartz Lode liining Clain, described in the Unite
States Patent dated May 1, 1885 and rccordcd in Book 2 of Patents at Page 201, Shasta
County Records. : , .

ted States
5, Shasta

PARCEL SFV TIGR]: Summit Gold Quartz lodn Mining Claim, de scrlbcd in the
Patent dated September 24, 1887 and chorded in Book 3 of Patents at rage 1
County Records. :

.
n2
a
<

PARCEL EIGITERM: Spring 'Qold Quartz Lode Mlnlno Clﬂlm, described in the imicted States
Patent dated Qctober 22, 1887 and 1ecovdcd in Book 3 of ratcuto at Page 104, Shagta
County Recoxds. . :

PARCEL NIE ‘fEU" Vontev uma Cold QuarL~ Lode Hxnlng Claim, dh criucd ian the United
States Patent dated August 31, 1830 and xccorded in Pook 11 of Patents at Page 454,
Shasta County Recozds. . -

PARGEZ, TWENTY Cold Spring Gold Quartz Lode llning C‘Cln, dcscx;bed in tbﬂ Unxtcd
Stabes Patent dated May 17, 1894 and recorded in Book ‘11 of Patents at Page 447, bhasu~
County Records. : ,

PARCEL TUONTY-0ilf: All that portion of Scorpion Cold Quartz Lcde.nin*pﬂ Claim describe
in the United States Patent dated Febrvary 21, 1896 and rccorded in Book 11 of Patents
at Page 49, Shaota County Re cords, lying West of the East cnd of the Haruney Dump. .

ALY THAT REAL PPOPERTY SITUATE IN THE CGUNIY or TR;NIIY, SIA L OF CALIICRNEA
DuSCRIBED AS FOLICWS: .

- PARCEZ, GNE: !ontc"uma Gold Quartz }Mine , being Lot No. &3 of TO"nshln 33 Morth, ﬁznge
7 Uest, 11.D.B.&1. and Lot 42 in Tcwnuhio 33 Horth, Range 8 West, 11.D.B.&I1. and further
descIVbﬁd as béing Lot 41 in thz United Stotes Patent, dated August 31, 1800 aand

PARCEL TN: SL:mTt Gold Quortz iode Mining Claim, desigrated by the Surveyor General
a3 Lotohloa. 46 and 62 embracing 2 pozflon of Sez t*cn 13 in Township 33 Horth, Range &

West, I.D.B.&2, and of 52ctwon 18 in ‘Township 33 North, Raunge 7 Vest, 11.D.3.&1, accozd
ing to thz United States Patent, dated September 2&, 1887 and recorded liax eh 12, 1962
in Book 95 of Official Recoxds at Page 457, Trlnltj County Racozds. o

[XPRESSLY EXCESTING AND EXCLUDING G all that portion of the grouad ewargc;d in Lot Ho. £

c in the United States Patent recorded in Dook 95 of Offlcial Rcru*do at Pag
County Recozds. '
The hesL half of the Hest half of the Sountheast qvaftﬂ“(:tﬂc'&:st_bﬂtf—vc—thﬂ—aﬁsb4ha~
of— tH:'SCﬂtheaqt—quartcf?-1:&ﬂ:mrzasﬁﬁ»—ﬁrfnrthc—sc5t~va*f‘u Th UVL-R,~3=—eeasaaa
SLCtiO1 36 Towngufp 34 Loruh, Ldnge 8 ch t, i.D.I..

ki 72()i T 153 mvSST a2 PAGE}.EQ
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LEASE AND OPTION

THIS AGREEMENT, made and entered into as of the lst day of - ¥

'November, 1973, by and betﬂeen PAUL F. DeBAUGE, LAURENT C DeBAUGE, .

PR

BARBARA SUNDAHL, PHILLIP AKIN and WILLIAM P. GORSKI herelnafter

‘0

referred to as the Owners, and AMERICAN PRIMARY RESOURCES, INC.,

hereinafter referred to as the Operator,

AT Ea— L e

WITNESSET H:

WHEREAS, the Owners desire and intend to give Operator a léase
for six I6) months with an option to pﬁrchase certain mining profA
perties in Shasfa énd Trinity Counties, State of California, together
with all dips, spurs, angIes,-tailings, dumps, wétér rights, aécréed"' i
or undecreed, privileges and:franchises incident{ appendént and appur-.
tenant thereto, together with all rights of ingress and egress thére? ’iw
to and ﬁheréfrom, and personal property thereon, which mihing 6laim$L:I

are more particularly described in Exhibit "A" attached hereto and

R I AR o

incorporated herein by this reference.

Dt

AND WHEREAS, the Owners desire to give théldpefator a period
of sixI(6) months in which to sample and core test the above described.
mining property, |

NOW THEREFORE for and in consideration of ONE DOLLAR ($1.00)
paid by the Operator to the Owners, receipt of which is hereby
acknowledged by the Owners, and in consideration of the mutual coven-

ants and agreements on the parts of the respective parties hereto,

IT IS COVENANTED AND AGREED AS FOLLOWS:

1. The Owners hereby lease, let and demise ﬁnto the Operator
for the term of six (6) months from November 1, 1973 to May 1, 1974,‘
all of the mining property descrlbed in Exhibit "A“ attached hereto,

for the purpose of sampling and core testing during said period, and

e IR e e L e e gar T 3 e amE S el ek ameuTr N0 e sttt o e o R R LT - IR, . J
e o s an S mameen e m e s gmaee Sere - R N






~all of the above described mining property from the Owners for the

- takes in gold from the premises over $2,500.00_in value, in which.

terminated and of no further force or effect whatsoever after May 1,

the Oterator hereby.leases from the Owners the above described mining
property for the seid term for the specific purpose herein set forth.

2. Thie lease shalluautomatically terminate and become of no
further force and effect whatsoever oﬁ May 1, 1974, uniess prior to
said time the Operatof exercises an option herein granted to purchase
cash sum of $165 000. OO, whlch sum shall be tendered to the Owners
prlor to May l 1974. ' o .

3. That no rent shall be pald by the operator to Owners fer

the six (6) month period covered'by this lease,_unless the Operator

event everything above the firstt$2,500.00 taken shall be paid to

the Owners.

4. Operator shell give to Owners.a copy of reports.of all
testing undertaken and done'by Opeartor during.the term of this lease. -
5. Any and all payments heréin provided to be made by the
Operator to the Owners shell be made by the Operator to such bank or
banks as the Operator and the Ownere may agree ﬁpon._ Such paymeﬁts

are to be made for the account of the Owners.
6'[ Unless the Operator tenders to the Owners prior to May 1,

1974, the sum of $165, 000 00 in cash, thls ‘lease shall be deemed

1974, without the'necessity of either perty to instigate,further
action to terminate'said lease. |

-7. This agreemeﬁt shall inure to the benefit.oftand be bind;
ing upon the heirs( executors, administrators, successors and assigns
of thelrespective parties hereto, save and except that ﬁo agreement
made by the Operator shall he velid unless it shall first be approved

in writing by the Owners hereto.





v | Pareel One: - Centennizl Gold Quartz Lode Mining Claim, d?scribed in -~ . &
R the Uniled Slates Patent dated May 5, 1887 and recorded in Book 3 of

Patents at Page 40, Shasta County Records.

el Ak e e in sl e aT T

' “Two: I ; : Mining Claim, described in ~,~fA.j iv
Parcel Two: lioney Comb Gold Quartz Lode Mining Claim, bed | D
the United States Patent dated February 2, 1888 and recorded in Book:
3 of Patents at Page 152,Shasta County Records.‘.

W ¥n, . oo
ey - e e g s ey v -
Ty v -

‘Parcel Three: Shea Gold Quartz Lode Mining Claim, descrlbgd in the ,ﬁ
United States Patent dated October 22, 1887 and recorded in Book 3 Sk
of Patents at papge 114, Shasta County Records. ~ s%

Parcel Four: Victory Gold Quartz_LodejMining Claim, desc?ibed in the
Unitcd States Patent dated October 22, 1887 and recorded in Book 3 of
Patents at Page 109, Shasta County Records.

Parcel Five: Shea Placer Cold Mining Claim described in the United
States Patent dated April 19, 1887 and recorded in Book 3 of Patents
ab Page %54, Shasta Counly Records. :

Parvecel Six:  Jumbo Gold Quarts Lode Mining Claim, described in the
i ted STates Palent dated Novembor 5, 1887 and recorded in Book 3
ol Putenls al Page 126, Chasta Counby Records. .

Parcol Seven:  Chinn Consolidated Quartz Mine, coﬁsisting'of Chinn '
Golda, Wm. 1., Polaris and Bastern Extension Lode Claims,. described f‘lﬁ
in the United States Pitent dated October .8, 1903, recorded in Book .
11 of Patents at Page 271, Shasta County Rec¢ords. . -

Parcel Kicht: Locke Cold Quartz Mining.CIaim, described in the
United Stales Patent dated May 3, 1888 and recorded in Book 3 of
“Patents at Page 302, Shasta County Records.

Parcel Nine: Yoéomite Gold Quartz Lode Mining Claim, described in
tne United States Patent dated Oclober 15, 1884 and recorded in
Book 2 of Patents at Page 150, Shasta County Records.

Parcel Teﬁ: Coleman Gold Quartz Lode Mining Claim, described in N
the United States Patent dated October 15, 1884 and recorded in Book
2 of Patents at Page 150, Shasta County Record S S

e

Parcel Eleven: - Combinution Gold Quartz Lode Mining Claim, described
.1n Book 3 of Patents at Page 99, Shasia County Records, :

.o

-\ EXCEPTING THEREFROM that portion desieribed in the Deed to Ike Vlertz, =
ot al., recorded in Lhe ofrfice of Lhe County itecorder January 21, 1959 o

in Book 588 of Official Records at Page 558, Shasia County Records.. . R

Parcel Twelve: D[ell Gold Quarty Lode Mining Claim, described in the .j\-: :

United States Patent dated November 5, 1887, recorded in Book 3 of - - . i

- Patents at Page 121, Shasta County Records. I N £

Parcel Thirleen: Brown Gold Quartz Lode Mining Claim, described in . = . % <

the United States Patent dated May 5, 1887 and recorded in Book 3 of BN

I : Patents at Page 43, Shasta County Records. ' - I e
: Parcel Fourteen: Comel Gold Quartz Lode Mining Claim described in g SRR
the United States Patent dated April 19, 1887 and recorded in Book 3 -

l of Fatents at P.age 49, Shasta County Records. . : R
_ Parcel Fifteen: North Star Gold Quartz Lode Mining Claim, described fl" W:ff

l : in the United States Patent dated June 26, 1884 and recorded in Book T &
2 of Patents at Page 154, Shasta County Records. : . o B

Parcel Sixteen: Western Extension Gold Quartz Lode Mining Claim, RN |

l described in the United States Patent dated May 1, 1885 and recorded ¢ ..
in Bock 2 of Patents at Page 201, Shasta County Records. ‘ coe “““%

l ' Parcel Sevenlean: Summit, Gold Quartz Lode Mining Claim, described L g
in the United States Fatent dated September 24, 1887 and recorded I

ir Book 3 of Patents at Page 135, Shasta County Records. -'f*l;"fé

l Parcel Eighteon: Spring Gold Quartz Lode Mining Claim, described in - ] :‘.}?
the United States Patent dated Qetober 22, 1837 and recorded in Book o

'l—""“'""’ 3 of Patents at Page 104, Shasta County Records. L e
, . - e ¢

- . : . ";".. ’1 ‘-"J
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EXHIBIT “A” R






Parcel llincteen: Montesuna Gold Quartz Lode Mining Claim, described =
Book - -

Th the United States Patent dated August 31, 188Q and recorded in
11 of Patents at Page 454, Shasta County Records

Parcel Twenty: Cold Spring Gold Quartz Lode dlnlnﬂ Claim, described

Th the United States Patent dated May 17, 1894 and recorded in Book

11 of Patents at Dage 447, Shasta County Records

Q . e

Dapent Trenty-on2:  ALL that portion of Seorplon Gold Quﬁrtz Lode

rine Claim deceribad o the United States Patent dated February .
01, LA and recorded in ook 11 of Patsnts at Page 449, Shasta

Counts Kecords, lying Vest of the East end of the Harney Dump.

Parcel Twenty-Two: J. J. Moran unpatented mining claim located
in French Gulch Mining District, County of Shasta, State of

California, at the Portal of the Earnes Tunnel, containing
approximately 17 acres, more or less. '

AL THAT KIAL PROPERTY SITUATE LN THE COUNTY OF TRINITY, STATE OF
CALIFGINIA, DIESCRLIBED AS FOLLOWS:
Pareel One:  Monlozuma Gold Quarts Mine, being Lot No. 43 of Tovm-
ahip 33 North, Range 7 West, MUD.B.&M. and Lot 42 in Township 33
North, Range 8 Viest, M.D.B%WM. and further described as being Lot

41 in Lhe United States Palnet dated August 31, 1880 and recorded
February 26, 1881 in Book 1 of 'Patents al Page 376, Trinity County
Records. -

Parcel Two: Summit Gold Quartz Lode mining claim, designated by the
Surveyor General as Lots Nos. 46 and 62 embracing a portion of Sec-
tion 13 in Township 33 North, Range 8 Vlest MDB&M and of Section 18
in Tovmship 33 North, Range 7 West MDB&M, according to the United
States Fatent dated September 24, 1887 and recorded March 12, 1962
in Book 95 of Official Records at Page 457, ?rinity County Records.

EXPRESSLY EXCEPTING AND EXCLUDING all that portiéh of the grouhd
embracad in Tot No. 41 oo cxcepted in the United States Patent
recorded in Dook 95 of Official Records at Page 457 TrJnlty County
Records.
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3. Physical description.
(a) There is a description of the Niagara Mine on pages 27 and 28 of
Special Reporf 85 - "French Gulch Quadranglé" by.J. P. Albers, California

Division of Mines .and Geology. The report has a plan of the underground

_workings (Plate 4). Map 2, attached, is a tracing of part of Plate 4 from

Special Report 85.

At this time, the upper workings are not accessible, due to caving.
The Barnes Tunnel is open, and only minor caves in it will have to be
cleaned out. Some track work will have to be done, consisting mostly of
replacingvrotted tieé. Mechanical ventilation will have to be used, as
there is no connection with the upper levels to provide natural air move-
ment. A mechanical fan has been obtainéd for this purpose.

Most of the drifting on the Barnes tunnel has been investigated by
Americgn Primary Resources, Inc., and some sampling of veins has'been
accomplished. See Map 2.

| 3(b) American Primary Resources, Inc.‘had no intereét in previous
éxploration or development described in (a) above, except for initially

visiting the Barnes tunnel and taking some samples.

3(e¢) Production from the Niagara Mine has been estimated by J. P. Albers

(Special Report 85) as 50,000 ounces of gold. No production is currently

being done.

3(d) There are no known ore reserves.
- 3(e) Mining in the past was doneon the Niagara Vein, which strikes
N. 70° E. and dips 70° to 75° S.E. The southwestern extension of the
vein has been downfaulted about 100 feet by the French Gulch fault (see

Plate 4, Special Report 85).

The oldest rock is the Copely Greenstohe, of lower Devonian in age. I

&
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is the rock through whlch the first part of the Barnes level was drlven
The Bragdon formation of Mississippian age has been intruded by "blrdseyé"
porphyry of upper Jurassic or lower Cretaceous age.

All of these rocks have been faulted by East-West trending fractures,
some of. Wthh have been mlnerallzed by quartz and sulfldes. Map"2'and
.Plate / (Special Report 85) show the geology of the Barnes level. Map 2 also‘
shows possible vein intersections where the chances of mineralization
shoﬁld be greater.

The mineralization is foﬁnd in veins, with the mineralization being
‘introduced along fault planes by hydrothermal solutions. Economic mineraliza-
tion was localized into an Qre—Shoot piungipg to the Southwest.

Vein minefals consist of quartz and some calcite with accessory pyrite,
galena, sphélerite and arsenopyrite. The gold occurs as free gold and
as an intimate mixture with fhe éulfides. .

3(f) The only sampling to date bj thé applicaht is shéﬁn onvMap.Z. Theée
samples were taken across exposed vein faées. | | |

There are fwo main targets for exploration. One is the pfojection‘of the
NIagara ore-shoot at the Barnes level, as‘projected_by Albers (Speciai
Report 85) on Map 2. The other target consists of three possible vein
infersections, as shown on Map 2.

Ore was mined on the downfaulted side of the French Gulch fault ffom
the O'Neal level, demonstrating that the ogjé—shoot does exist west of the

fault. Thémined length east of the fault, measured on the plunge, is about

diE 5 &N BN O GO Gl an S N BN I BN s
_ .

600 feet over a vertical distance of 300 feet. It is expected that minerali-
zation will continue at the sthae plunge to the Barnes level. A series of diamond d
drill holes should be able to determine if the vein is located where it is
pfojected, ahd 1f economic mineralization exists. Some drifting is.pro—

posed to further test the vein. H

Sampling so far shows gold mineralizaiion on two veins. The intersection





¢

of these veins might'créate favorahle COnditionsffor oreﬁﬁhootsg‘as_is
the case.in the Brown Bear Mine, demonstrated by the successful wOrk.of-
E. E. Erich in the 1930s. Diamond drilling is proposed to test thésé |
intersections. |

3(g) There is no need to return copies of any accompanying data.
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NIAGARA MINING PROPERTY, SHASTA COUNTY, CALIFORNIA
The Niagars Mine property is located about five miles west

of French Gulch on the county road to Lewiston It is in the Deadwood-

French Gulch Minlng District and comprlses parts of Sectlons 7, 7, 17 and

18 Range 7 West, Townsth 33 North and Sections 12 and 13, Range 8 West,

~ Township 33 North.

The properiy is a consolldatlon of three mining properties,
the largest being the Niagara Mine with 50,000 ounces of gold produeed. The
Scorpion Mine and the Montezuma-Vermont Mine were much szaller, with 7,140
and 7,150 oﬁnees of gold produced respectively.

All of the mines have been developed by underground tunnels,>
raises and shaftsl With the exception of the Barnes level at the Nlagara
Mine, all of the'workings are inaccessible due to caving of the tunnel
portals. | |

The greater part of the Niagara production came from the east
side of the French,Gﬁlch Fault. The O'Neal tunnel was dri&en to intersect
ore on the_ﬁest side of the fault where the ofe was displaced downwards.
Some ore was mined frcm this level.

Another level was drlven 543 feet below the O'Neal tunnel,
called fhe Barnes tunnel, shown in the accompanying mzp. Several veins
were intersected, but little development work was done on them. Some.
vein projeciions suggest the possibility of at least three vein.- inter-
sections where the probability of finding ore is higher. One vein assayed

0.12 oz. gold of 0.2 feet and another assayed 1.3 oz zold over 0.25 feet.

The Niagara vein Has been projected to the Barhes-level as shown on the

map. A drilling program has been suggested to explore for values on the

Niagara vein and also to test for values at the projected vein intersection.
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It is significant that the 543 feet of vertlcal distance between

the Barnes and O'Neal levels is virgin, unexplored ground. 'Any ore found

above the Barnes level could develop into a large ore-body. The presence

of several mlnerallzed veins on the Barnes level 1ncreases the chance of

finding ore- -shoots, particularly at areas where velns 1ntersect

The Nlagara.Mlne does have a good potentlal for the dlscovery
of‘ore.- The closeness of the Washlngton Milz also enhances the value of

the‘mine,_31nce no great expenditure Wlll be needed to build a mill -

should ore be found.

Dated: November 17, 1973..

ames C. Carroll

O Goll]
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] 4000 £t, across the summit of T
Prinity Countye.
basement is practically ‘nil.
a Hr. Shafter worked it for 80108 years.
then a horse ar
on the Shea‘?lacer. Mr. Johnston
to 9250 000. Mr. “m.

$25,000, fr it and added it to his Niagara

mine superintendent,
the bottom of the Montezumad tunnel.
early days to pump water,

" was closed down. A powe

e iy e "“
v TN e

- $15, per tomn.

MONTEZUMA MINE

The Montezuma nmine is situated at an altitude of about

°

rinity Mountain, and hence sxtending into

In consequence the danger of reaching the metaandes;te

The history, briefly stated, seems tO be that

At first he had & hand arrastre,

rastre and finally hauled ore down to the little stamp mlll

says he has heard the mine produced up

Te Loleman thought well enough of the property to pay"'

holdings. Mr. Wm.Blagraves, a

has told Mr. Johnston there is good ore remaining 1n N

The mine was never equipped in the

been

end that‘seems to haveathe chief cause that - 1t

r line now crosses the Summit and MOntezuma olaims.

 Mr. Kruse eays that he found in the Shafter prOperty an ore body

ped out by jeasers 95 ft. "in one direction from ;t

3 ft. wide that has been sto
The leasers told.him the ore -

a oross-cut and up pretty well to the eurface.
averaged §35. per tom, the last 100 tone giving a net return of 428, per ton. “f?f?

ined standing on the other side of the oross-out

He saye the vein rema
and will undoubtedly yield as good results as the ground stoped. He expeoted

d be made tO yield a 1arge tonnage Oof values upward of

that the mine coul

- Ve found all the tunnele closed by caving at the. mouths. 1t is evident

t0 me that the principal vein begins on the Summit claim in slates and runs ,:

Near-the nouth of the Sumnmit No.l tunnel it reached a

about N.70 degee
dacite porphyry dike and an orebody vegan. The 1ong1tudina1 eeotion dated
May ,1890, shows that the ore-shoot extended & large part of the dietance

through the mountain, more than 350 ft. Below the No.2 tunnel 1eve1 the ghoot

split into two sections, one about 90 ft. long and the other about 180 ft.

raked westward about 50 deg. On My first

longe. They seem to have
e that the ore

reconnaissance I did not like this feature because it geemed to m

must pass out of the property into the Vermont claim, owned by other parties.
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Upon further study I found a vein on the summit of the mountain striking

- Se 80 deg.V. and meeting the main vein. Down on the Trinity slope there

is evidence of several veins branching from the main vein, They all
terminate at a rather large dacite porphyry dikn whose oourse of dutcrop

is a little north of eaét. It seems to have a vein on its south contact,
that dips southwérd about 45 deg. where seen at the .top of a raise to théu
surface, Thh.vein was developed in the Klein and Simonds tunnels and the
longitudinﬁl sectitn ahowé a stope on it that had lengthened to nearl& ,f
120 ft, at the lower lvel. The maps fail to show any deeper work on this
shoot and it may remain 1ntact below the Simonds levél, This vein may be f‘
called the uontezuma vein. My impression is that the main Summit vein and
branches end againét the Montezuma vein. and the lattér may’terminate the
Summit ore-shoots on their westwafd rdke. That, however, 1s no reason for
terminating the Montezuma ore-shoot downward, Furthermore, other ore-
shoots may come 1n with depth in the Summit vein. Another vein with a
southeast course lies along the contact of slate and the fine-grained
intrusive. The'Paddleford and a series of lower tunnels have been driieﬁ -
to develof it and it appears to have Yielded some oret

It seems to me that thers is an excellent chanoe for ore-ahéots'

on the dontezuma vein where the other veins readh it. I can see no good

' reason why ore should not extend deep in that vein. ~Just how to go about

~ deeper development of this group of veins is a matter that will reqn1re - 1\f,':3{

further study. There are deeper tunnels on the Trinity side and if the
Vermont and Davidson claims could be secured\cheaply, it might be practicable
to utilize the lowvest tunnel, which goes in near the Mrs. Wiley house and
Recoss mill site. Gertainly there are possibilities in thié group, Sut I
would not at the present stage entertain the idea of driving the Bafnes tunnel
to it though it would give a depth of about 1600 ft. below the Montezuma tunnel..‘
SuORPIOH MINE | |
This small mine, situated about 800 ft. higher than the Barnes

tunnel, has the reputation of affording a chanze for some high grads ors.

I made a reconnaissance of it on the first day of my study and did not

R T o Y

visit it again and do aetailed mapping because the tunnels are closed and
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the geology simple. An ordinary dacit

e porphyry dike traverses the slateé

ih a mrthwest direction. On the southwest side there is a zone of gougy

glate with ouartz seams and bunuhes.

The vein is partly at thla contact

and partly in the porphyry. The longltud1nal sect1on ‘made in 1890 shows

various blocks of ore stoped, of an aggregate length of 90 to 140 ft.

and depth to No.3 level of about 150 ft. The Black Tom Mines Company that

guick money and sunk & winze from the

105 ft. Mr. Kruse says it encountered an orebody which he sampled across ‘a

7had a lease on the Niagara-Summit property about 1910 wanted to get sbme

No.3 tunnel level to a depth of

width of 10 ft. 10 inches without either wall being in sight and aecured o

an average assay Of $63. At another point, 8 ft. 8 inches gave him $81. E:L
per ton,_while 2 ft. 6 inches in the center of the shaft ran up to $289.éer l:;
ton, Mr, Nelson Wheeler now working for Mr. JohnstOn, told me that he dld :
the last work in the Scorpion shaft 105 ft. deep.: He aaid that at the :
bottom thére is an 18 to 20 inch streak very rich in galena, with gold
particlés as large as wheat grains. This is in the porphyry.. In a short
cross—cut, about 10 ft. in the hanglng-wall £rom the main velin he took
out seven ore sacks so heavy in galena and gold that it reculred two men
to 1ift one. This was also in the porphyrye. Evidently the Scorpion .
workings have penetrated a rich pocket or chimmey of ore. | The ABlaok Tom

:ines Jompany was unable to take it out becausse a Judgment had been'iendered:':u;n

against the company and the personal

property of the company having been

jevied on, it was compelled to suspend ail operations. The winze has never

been unwatered since. Enough water is running out of the No.3 tunnel tO

have made trouble in the early days,

be handled today. Krouse's idea was

but with electric power it could easily

that the Barmes tunnel should be

extended to this mine at a cost of $t0,000., but 1 would not advise so

ambitious a program in.the early stages. It may be possible to re-open

No.3 tunnel and urwater the shaft. Mr, Johnston su;gests that a sllghtly

deeper tunnel on an adjoining property might be extended to ‘the shaft.

This is worth further study. AL any

rate, the Scorpion promises to be an

important side issue to the operation on the Niagara vein.
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CENTENNIAL MINE

In 1876 an outcrOp of 1ron-eta1ned honey-combed quartz was discovered

in Honeycomb Gulch, a northerly branch of the North Fork of French Gulch

" and a cut was dug on it 140 ft.. long and 6 ft. wide. The owner ran tunnels

and stoped the ore down 120 ft. to No.3 tunnel. If it averaged 3 ft. thick
as lr. Johneton thinks it muy have yielded about 1300 tons. It was worked
a long time in an arastre at the rate of about 25 tons per month and the ore
is reputed to have averaged $80. per ton. A winze was put down near the east'
end of the orebody and went 1nto low-grade quartz. Then a tunnel was begun
down ‘the creek, drlven to where the vein was expeoted and & drift drlven

eastward but aocording to the maps it never extended under the stopes. My

- surface map suggests that a fault may have displaced the vein so that the
~ miners never found it in their lower tunne}. The drift from this tumnel

" oould be extended to where the ore is due. The Centennial vein strikes

about N, 60 deg.E, in slates and mashed conglomerates that dip %estward

- 35 to 50 deg. It is far enough from the metaandesxte contagt that it may -

carry ore to a con81derable additional depth., Indeed, by raking westward,

the ore-ahoot might go down a long distance. At any rate, the Centennial

deserves some work later.

Mr. Johneton aays a 500 1b. boulder was found in Honeyoomb Guloh
above where the Centennial vein should oross the ocreek. One half was
worthless; the other had $600, Prospectors combed the vicinity but could not -

find where it came from. .This was not over 20 years ago and MoGuire saw some

of the rock and gold.

HONE YJOMB MINE
This is on a vein that strikes norﬁheast and dips southeast 45 deg.
The ugsper portion cuts sletes that dip northwest 40 deg. The lower portion
ds'in the metaandesite , The stopes were largest near the contact and I am
not certain that ore extended to the luwer tunnei. The latter could easily
be reopened and investigated. |
There not oxidized the vedn consists partly of quartz, with
considerable pyrite, traces of chalcoPyrite and a gray mineral. The

Honeycomb mine is supposed to have yielded some fair giade ore and is said to
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have suiphides that agsay $60, per ton. I am £raid it is a member of.the
system of orebodies of small size associated with the pocket contact.
- SHEA MINE

In the slate near the east end of the Shea claim a cut
about 140 ft. long was made;by mining an ore body that raked westward
at a very low angle; The ore was of very good grade. .At one time
ySZOO. was panned from rock and a lard pail held the taillng."But a tunnel
was started on a steep quartz vein in the metaendesite and driven under f‘
the cut, with an unfavorable result. I am afraid this is another case

of the enriching effect of the pocket contact though it is perhaps true f

that the vein in the slate may not be the same as the vein in the metaandesite7d

for there has in places been slipping along the contact. The stamp mill

on the Shea Placer was built largely to crush the Honeyoomb and Shea oree.

RTINS I TR A






Niagara Mine

The outcrop of the Niagara vein is marked by a practically .

‘continuous cut for 400 feet east from the Niagara shaft. Although-

traversing an irregular body of white porphyry ‘the vein itself seems to

have been accompanled by a narrow belt of slate. At the few remalnlng

‘exposures, one may see a peculiar fine-grained rock made by vein action

on the porphyfy; also seams of white quartz, somewhat honey-combed and

iron-stained. I do not think the vein was accompanied by a prominent fault

~gouge. A peculiarity of the vein that I suspeétuwes the existence of smali

gouge seams and hard walls that dipped in Vafious directions. The vein as

a whole was fairly straight 1n strlke and averaged steep in d1p but 1t in

: part dlpped north and in part south. In other words it was formed in an .

1rregular steep fissure, that broke through the porphyry. L

The cut east from the Nlagara.shaft marks the sectlon 1ﬁ ﬁhlch
the stopes came to the surface. At the shaft a north-south fault w1th
downthrow on the west brougﬁﬁ down the slate that overlleS»the porphyry
and thence'westward-the stopes did n§£ reach the surfaee. The fault-ie
shown on the Nlagara longltudlnal sectlon as dlpplng westward ‘30 degrees.
Stopes oceur on both 51des of it and the horlzontal dlsplacement of the
vein at the surface seems to be almost nothlng

At a level about 80 feet below the top of the Nlagara shaft the

- stoped ore- -shoot had a length.of about 540 feet but at greater depth

the length did not exceed 300 feet per the section. The rake was_westwerd
at an average inclinatioﬁ ef about 30 degrees. The upper edge of the
ore-shoot seems to have corresponded roughly to the plane along which slate
overlald the porphyry The lower edge was less‘regular and in places ore
seems to have extended to a fault. At the surface the large gray dacite

porphyry dike mostly lies at some distance south of the vein, but it sends a

~ broad arm northward across the ridge a shorﬁ distance east of the east end

of the stopes on the vein. The O'Neal tunnel cuts this gray borphyry dike

- for a distance exceeding 150 feet before the light-colored porphyry that -

contains the vein is reached. At the junction‘of the 0'Neal tunnel and






west drift there is a black fault gouge that dips westward 45'degrees.

Near the bottom of the C'Neal raise it becomes a fault breccia that dlps
westward 20 degrees. lt is beyond question a post-mineral fault |

Mr. Johnston said thls.olack gouge has ‘been pointed out to him as_heringf.
limited the ore toward the east in the upper workings. A wedge of;gray'
dacite porphyry underlies it nearly to the O'Nedl raise. Another fault

throws the ore-bearing oorphyry back under the gray porphyry Mr Wm. W

MbGulre, an old man who has been famlllar with the Niagara mine 1n the.
- past years says the ore was limited downward by a "porphyry floor". ;

Putting everything together I must conclude that the eastward limitation

of ore-bearing territory in the vein has been an arm:of the_gray oacite 3
porphyry:complicated by slipping along its upper side. I do not‘know":
whether the vein has ever been recognized under the fault The fault dlps
westward about 50 degrees on the average and that was one of the structural
features that controlred the rake of the ore-shoot.

The ore-shoot encountered a.feult thetvis represented in the .
longitudinal section as dipping westward—72.degrees. The countr& West of
it has been thrown down aboﬁt;135‘feet on the plane of the fault or .

125 feet vertically. Where I saw this fault on the O'Neal. tunnel level

Cit has a strong gouge and fault breccia that dlpS westward 70 degrees to 80

degrees.  Strong groov1ng indicates that the movement was stralght down '
on the dip. Consequently it did not throw the vein very far horlzontally, n'

but it depressed the ore-shoot. The longitudinal sectlon lndlcates that

- ore was stoped on the O'Neal tunnel level from the fault westward for about

300 feet. The upper limit is flatter than usual but nay not represent the
final limit of ore. The section shows a stope about 40 feet 1ong below

the level. Mr Johnsuon, honever, has 1nformat10n uhat this sectlon does

| not have all the stoprng indicated. Abtout 30 feet beyond the fault there

is a shaft known as the St. Auburn shaft. It is said that this shaft is
65 feet deep and that Xr. St. Auburn mined over 3000 tons of ore from it.
He is supposed to have crossed east of the fault and to have mined back

nearly to the O'Neal raise and up in places to above the 0'Neal level.
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The level is caved at the O'Neal raise and the vicinity of the fault

in the west drift, so I did not see any stopes or‘even see the vein ‘

on this level and I give the above statehent for what it is worth_as gossip,
not necessarily implying thaf I disbelieve it. I have been 1nformed that -
good ore was found in the floor of the cross-cut at the bottom of the
0'Neal raise. These statements suggest that on the O'Neal tunnel level

and below, the veiln was ore-bearlng from the"porphyry floor" to a p01nt

,about 480 feet westward. I can see nothlng in the structure to 1ndlcate

that that shoot may not continue to much greater depth say at least

to the Barnes tunnel level, 543 feet below the O'Neal level. At an average i
rake of 30 degrees the eastern endvof the shoot’should advance '

westward about 900'feet. However; on the Barnes 1evel'the ore‘should be .
found beyond the 72 degree faulf or so-called header which will reduce the
distance to about 700 feet. o j -

The tunnel beglns at a p01nt about 700 feet. southeast of the s1ﬁe:‘ )
of fhe old mill on the Shea Placer claim and runs southwestward 2100 feet |
on a straight course. I discovered some uncertalnty as to the exact position
ofvthis tunnel and‘suspect that the mouth.is perhaps as much as ZOd feet
farther'northeast than the maps indicate. For this reason the tunnel
should be surveyednat_an eariy date. Not far-from the mouth if cuts a
small vein in the metaandesite. Mr. Kremling mines on this vein on the
surface and gets rock for his arrastre, but the quartz is merely a series
of small lenses along a fissure.

At 1350 feet in the tunnel Mr. Harry Thompson put up a raise on
a small vein that dips northward 65 degrees. It has a small gouge seam

and lenses up to 2 and 3 1nches thick of quartz with some pyrlte and a trace

. of chalcopyrite. It is sald that Thompson got a $30.00 assay from it.

Being in the metaandesite it is of no significance where seen. But

150 feet beyond it a 2-foot vein of bluish and white glassy quartz in a

zone of crushed rock with a small fault gouge on the hanging-wall dips

southwest 40 degrees and 35 feet beyond it a s1m11ar vein 3 to 4 feet
thick dips southwest 70 degrees. Where the small $30.00 seam intersects

these veins it may have formed an ore-shoot, a fact worth keeplng in mind






.: After the slate appears at about 1430.feet “darrow belts
of slate alternate with broader belts of porphyry The slate is usually
badly contorted and crushed and more or less seamed with quartz, so that.
these narrow slate belts in a sense constltute veins. I assume that they )
assay llttle or nothing in the tunnel. One of these might represeht.
the Nlagara vein far east of the orefshoot. But I 2 more inelined to )
recognize as probably the Niagara veindan irregular zone of fraeture that .
occurs at about 1520 feet from the mouth of the tunnel. It is in a hard '
whlte rock that has some rather large obscure feldspar phenocrysts. The '
‘vein has small gouge seams that dip 1n dlfferent dlrectlons but the '
fractured zone may be steep or nearly vertical. There are traces of small
black slate lenses, small quartz seams and white roc1r like that seen at the_ .{
outerop of the Nlagara vein. Of course this was not recognlzed as the
Niagara vein ‘and the tunnel was drlven ahead. It passes through varlous
dlkes including. feldsoar porphyry, ordlnary dacite porphyry and gray
dacite porphyry and at about 1950 feet it reaches the big gray dacite
porphyry dike that lies south of the N1agara vein at the surface and on the
0'Neal tunnel 1evel It passes through thls dike for about 170 feet
and then enters a slate belt. A branch of the tunnel d1verges to the é
righu“about 25‘degrees. It runs 135'feet in the slafe ' This slate is
somewhat disturbed but mostly dips at low angles toward the pornhyry
That is characterlstlc of the slate 1mmed1ate1y south oP the big gray
daclte porphyry dike near the surface. F1nally at the face there is a

N

gougy zone in the slate that dlpS south 45 degrees, has some quartz seams,

one said to yield some coarse gold, and is‘unquestionably a vein, perhaps

worthy of further investigation for if it cuts a porpayry it may have an‘_
ore-shoot. But 1f we mey judge by analogy Wlth the Geologlcal relations

at the surface and on the O'Neal tunnel level, the face of this tunnel

is too far sough for the Niagara vein. Assuming that the map of the

Barnes tunnel level prepared by Mr. Johnston is correct, the eastern end

of the Niagara ore-shoot is due about 525 feet westward from the present

face of the Barnes tunnel, but on the other side of the big dike. To






" "kill two birds with one stone" 1 would start off on the vein at the

“the big dike, then go obliquely through the big dike on a west-northwest .

" to piék up the ore. Even allowing that the Barnes tunnel is situated

.‘200 feet further northeast than the map shows, I think 1000 feet of

face of the tunnel and if it kept its present course would follow it to

course and try to pick up the Niagara vein beyond it, then foilow>it to
the ore-shoot, As a matter of fact one would have to be guided by.wﬁat N

was found'in driving and it might be necessary to do some hunting about.

driving oﬁght'to reveal the ore-shoot. Therake of the ore-shoot may
flatten and various other things may arise to ihcrease the length of
driving necessary, but I give 1000 feet as a figure from which you can

Judge “of the probable magnitude of the work required.

0. H. HERSHEY E. M. 1927






;jeroeion planed this volcan1c series down to a nearly level plain. This

'suocession of shales, sandstones and conglomerates. The rocks have been

‘ The plane of divislon between the metaandeeites or so-oalled green—stones _‘

_:and the Bregdon slate eerlee 15 the great gold po ket horizon of western ,,ﬁh

~:‘l,the slates caused the precipitation of much gold and pyrite along with some

" formation. But the stronger veins of quartz cross the contact. What happene

" blacik slate for at least one wall or the predominant formation. Mines that *

.y | e IR T R

GENERAL GEOLOGY

The basement formaticn of the region is the Copley
metaandesite. It outorops on the property in the deep valley of the North

Fork of French Gulch creek. Here it consists largely of coarse tuff that

“has been altered to a green hard rock. There may be some sheetes of lava .

in the Barnes-tunnel; On the Victory, Jumbo, Polaris and Locke claims a

body of alaskite was intruded into the ande81te series. A long period of
plean was submerged and on it was laid down the Bragdon sedimente,'

extensively folded 80 that in travereing the main gulches 1n plaoes the

metaandesite may riae 1000 or32000 feet above the streams and in other‘“

eeetions the ehales, now largely slates, may extend below the stream levels.:if.

S
N

'-'.Shasta end eastern Trinity county._ Small eeams of quartz with a little gold .. g

oome up through the greenstone. Where they reaoh the oontaot the carbon of ;'”m

.

“-quartz and calcite. In places the deposits are so rich that a pocket of j‘NA

spongy gold that may carry from $500 to $50,000 may be taken out praotioallyf

as a single_mass. Usually no reoogn1zable vein extends up into the slate ;ﬂ

then is as followe: In the greenstone the vein has much barren-appearing: _“"
quartz and little gold. Whet does occur is likely to be eporedioeliy »
distributed in small pockets. In the slates, however, the gold beoomee more }ial :‘bj"fé
generetly distributed in the quartz and feirly long ore-shoots are formed. -_ .

P
.

Northwestern California has been predominantly a land of gold chimneys and

pockets, except for a limited number of mines. All of those mines had’ . . v
' Y . : ) .,

were in the Bragdon slate formation were bottomed when the vein was worked'

down to the greenstone basement. Hence, one of the first problems thdt 1‘_.A;;~,“ Lo
) R
studled in connection with the Nlagara mine was the attitude of the elaté- oo

1 . PR
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' tunnel about 143

‘triking about M. 20 deg. V.
_‘old Niagara workings, but as alreadJ

. unknown dbut considerable distance below the

: depreeslon 1n the slates, a sort of east-weet trough.

The Barnes tunnel begins in the metaandesites By going

up the mounta1n on the line of the tunnel I found the metaandesite extending

to a hor1z0ntal distance o’ about 1150 feet whereas 1t extends into the

0 feet. That gives the contact a dip of about 65 degrees

which is too steep for the original contact and leads me to think that the

slate has been throwvn dovm by 2 fault. A little further up the creek the

slates seem tO rest on the meteandesite-alaskite series in normal attitude,

and dipping wostward 35 to 40 degrees. That .

alone would soon carry the slates below the Barnes tunnel level under the .

indicated I believe that faulting has -

further depressed the slates along an approximately eastaweet-lineuto an .-

Barnes tunnel level. In fact,

the slates in a much_dieturbed condition,‘extend t0 below the oreek mear .

the Washington mill and down Frehch Gnloh to the town of French Gulch.

. In short, the belt of principal mines seems to’oorrespond to & marked

Thus 1t 1s beyond
question that so far as the Niagara ore-ehoot is concerned it cannot

reach the unfavorable metaandesite basement short of the Barnes tunnel

level and probably is safe to a much greater depth.

Now along the trough whxch 1 believe has been more or less broken

by faults there has been intruded a magnificent system of porphyry dikes.

I believe that Mr. J.S. Diller for the Unlted States Geologl cal Survey has

studied these porphyries mioroeoopically and has doubtless aseigned to them :'

‘their prOper petrographlc pamss. 1 do mot have his report and the namea

I am gomtr to use I may find 1t necessary to revise later. Anyhow the

nomenclature is not as 1mportant as is the recogn1t10n of the role these dikes

have played in the'formation of the ore. One variety has a fine-grained

ground mass and rather large sparse feldspar phenoorysts. This I will call

feldsper porphyrye This is very strongly developed at low 1evels near the

Milkmaid and ‘7ashington mines, but very little of it was observed on the

Hiagera-Summit property, chiefly on the ridge east of the Niagara mine.

A large relatively short dike of fine-grained igneous rock crosses .

the Trinity Mountain immediately south of the Hontezuma mine. It weathers
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brown, and fresh rock is d1ffioult to find on the dumps.

All the other dikeg are various varities of what I will call

dacite porphyry. The Niagara ore-shoot is in é*very light-colored, almost .

white dacite porphyry. The ordinary variety weathers a little darker,
Then there is a variety‘that has a dark gray color and abundant feldspar

rhenocrysts. One large dike of this kind has feldspar phenocrysts of a

great variety of sizes. 1 cOuld‘easily recognize this dike, espesially as it

weathers out hard boulders and I undertook to map it to learn what cross :
faulting has occurred, but it proved to be 80 very 1rregular in outline,

that I could not always be certain that apparent Jjogs repressnt faults,

That brings me to another featurs of these dacite porphyry dikas, *h'

' namely, their irregularity. They characterize an east-west belt and are

more elongated in that direction than any other, but they throw out north

and south arms, particularly along the bedding planes of ths slates. The

‘more acid dikes are éspecially prbné to this irregularity ard the dike

or body that contains the Niagara ore-shoot has the habit of forming

-sheet-1like masses between beds of the slate series. That is one of the

explanations of ths rather low wéstward raké of the Niagara ors-shoot.

The complexity of intrusion is especially pronounced on the Yosemite claim

and if I undertook to reproduce my field map it would suggest a crazy

patchwork,. But I believe 1 learned what has governed the position and rake

of the Niagara ore-shoot.

Most of the orebodies in tﬁe district have forzed in or in
connection with these dacite porphyry dikes. Doubtless fﬁe ﬁeine :epresant
fissures. In places these fissures are in slates in others‘they follow the
walls of the dike, in yet others they bréak through the dikss. It appears
‘that in most of the mines the ore has formed in largest quaﬁtity and best
grade in the porphyry. I attribute this to the fact that tkhe porphyry waé

harder and fractured better than the slates. 'ith few excertions the mines

and prospects are where the dices occur. I worked out the relations at the.

different mines, but ultimately when a better base map is available, it
might be well to have the dikes mapped throughout the pfOperty as 8 guide

to prospecting.

There has been considerable post-mineral faulting on a small scale.

Few faults were clearly indicated by the surface mapping; 3ut underground
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one can see that there has been slipping along the walls of most of the dikes

and somse d1spla"ement by transverse faulting. Some of the apparent

limitation of ore-shoots may be due to this faulting and bJ -working out the

er levels of the

‘fault system it may be possible to find morse ore in the upp

mines. One fault with downthrow on the west was detected near the east ‘

end line of the Shea claim. I suspect that the east contact of the alaskite

is a'fault and that this fault runs up the ridge on the south and that one

branch of it becomes the so-called vheader" that haé faulted the Niagara>

ore-shoot.
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oainw the Patents of the Niop"“" Mining Fr o;crt" conzizsting
of ( 23 ) Twenty three patented mining Clains.

This zropsrty ¥es Leased to Myself end Walter K, Jansen in

1933, DeBede 28 Lincoln Gold Dredeing Co., later purchased

sn 1y44, e hed set up n 5 X & ball mill, 26" Banuilﬁry jim
bettery of Five Denver 3Sub A JirsCells, this “111 wes erected |
on uroperty sajacent to Nlagara , ovne 26 0y bQﬂ— Liownzal Von

Xrusze former Lesses,s, Krusze and & Mre stlake were hired

gs [ill man and liner. The old line dumps "Prc Foted oF

them to have a vsiuo of $£10.00 plus per ton. : e

Some 140U fons were nilled, our gFross recovery was sone v@& 400460
loss in tailings O per ton. PR
War wsz3 on and “,“ucf so we closed the works Jduwm, mede = ”ent 2l
arrssment with Krusze of 2ed % 100,70 per year on N*ll, in 1147
Arusze raised my rentel to $# 200,00 per Month,] then m ved all
eculpments his p;ousrty. ' . :

In 1ub2 I tried iining and @illing Chrome 1n Lldoreado County
and lost, sold most all eouirments. In 1554 came bacx Lo
Shrste Ccunty, most of my work waa «ith 2 D& catbuilaing
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Production data supplied by E. E. Erich indicate that
about 24,300 ounces of gold were mined from 1907
- to 1925. Production since. 1925 is not known.

The ore deposits are associated with a sill of quartz
porphyry between the Copley Greenstone and the
Bragdon Formation, the deposits lying chiefly along
the east-dipping contact between the porphyry and
shale of the Bragdon Formation. The porphyry prob-
ably was intruded along the Spring Creek thrust be-
tween the Copley and Bragdon formations. The min-
eralized contact zone strikes nearly north and has been
traced for about 4,000 feet. If projected westward

updip across French Gulch, this contact would coin-.

cide with the contact between shale and the under-
lying porphyry and greenstone at the Washington
mine. The outcrop of the mineralized zone, at an
altitude of about 2,100 feet, is marked by numerous
pits and trenches. According to information supplied
by E. E. Erich, the gold occurs in lenticular bodies of
quartz, the largest of which is about 500 feet long, 4
to 10 feet thick, and extends downdip about 200 feet.
The average gold content of these lenses was report-
edly about 2 ounces per ton. The ore bodies of this
type include, from south to north (fig. 7), Wheeler,
Milkmaid, Thomson, and Upper Franklin. A cross
- section supplied by E. E. Erich and believed to. be

typical of these ore bodies is also shown on figure 7. -

Gold was also found along the margins of these bodies
in small quartz stringers as much as 10 feet long and
1 foot thick; these stringers strike nearly east at right
angles to the strike of the contact and of the main
- ore bodies. In places the stringers were closely spaced
and high enough in grade to make mining of as much
as 10 feet of the wall rock profitable. Ferguson (1914,
p. 63) reports that the ore shoots are irregular in
shape and rake steeply to the south. This is not ob-
vious from existing maps and sections, which suggest
a nearly horizontal rake or at most a very gentle rake
to the south (fig. 7). - '

The vein material is predominantly quartz contain-
ing subordinate calcite, and free gold, pyrite, galena,
and sphalerite. A small amount of silver in the ore
and, rarely, gold telluride, is reported by E. E. Erich.
The silver probably was contained in galena. Telluride
has not been recognized elsewhere in the district. Out-
‘crops of the vein are commonly partly oxidized and
leached to depths of 10 or 20 feet, but in a few places
along cracks the oxidation extends to as much as 100
fecet. Erich reports that some of the ore in upper
parts of ore bodies along the contact between shale

and porphyry was residually enriched by the oxida-
tion and leaching of some of the minerals. However,

except for a few feet below the outcrop, most ore
was unoxidized and unenriched by supergene proc-
esses. '

In addition to the ore bodies along the contact be-
tween shale and quartz porphyry,-a vein in the por-
phyry, striking about N, 70° E. and dipping 70° N.,
was worked in the Franklin mine. The ore body,

known as the Musser, yiclded about 2,000 ounces of

. gold, according to data supplied by E. E. Erich. The

vein reportedly extended upward to the overlying
shale contact. The intersection of this vein with the
contact between porphyry and shale should be a
favorable area for additional prospecting as this con-
tact has been so productive elsewhere in the Franklin-
Milkmaid area. As may be seen on plate 2, the Musser
vein has the same attitude and is directly along strike
of the most prominent vein in the Washington mine.
The two veins probably connect but they could not
be traced across the intervening gulch.

Ferguson’s (1914, p. 63) description of the ore in
the Franklin mine indicates that arsenopyrite was also
present in addition to the other sulfides mentioned
above. It occurs:as scattered crystals in altered por-
phyry along vein walls and in small quartz stringers,
but apparently does not occur in the main vein. Ac-
cording to Ferguson (1914, p. 63), sulfides accounted
for about 0.75 percent of the weight of the ore and

carried about 7 ounces in gold per ton. Visible gold

was also fairly prominent in this ore and is most com-
monly found in close association with galena. :
The mineralized zone along the contact between
shale and prophyry probably continues in depth, flat-
tening eastward towards the Three Sisters mine. This
area is therefore considered favorable for further pros-
pecting under favorable economic conditions.

.Niagura mine

The Niagara mine is in the western part of a promi-
nent ridge between French and Scorpion Gulches:
The mine was discovered in 1857 (Ferguson, 1914, p.
66), and total production is estimated at about 50,000
ounces of gold. Mr. E. M. Clark, owner of the prop-
erty, has kindly furnished maps and other information
collected by O. H. Hershey, J. A. Kruse, and A. W.
Johnson during a period when the mine was accessible.

The principal vein, called the Niagara, strikes N.
70° E. and dips at average angles of 70° to 75° SE.
It is developed through a vertical distance of 500 feet
by several thousand feet of workings at 10 levels, the
lowest of which is the O’Neal tunnel at an altitude of

2,943 -feet (pl. 4). In addition to these levels, the

Barnes level starting just above French Gulch at an
altitude of 2,400 feet, extends beneath the entire mine
area. The vein consists of quartz with minor calcite
(Ferguson, 1914, p. 66). It rakes at an angle of about
40° SW. Old maps indicate that it cuts “birdseye”
porphyry or quartz porphyry in some places, shale
in places, and in still others is along the contact be-
tween porphyry and shale. Ferguson (1914, p. 66-67)
states that pyrite, galena, sphalerite, and arsenopyrite
are present in small amounts. Pyrite is the most widely
distributed, being found in the vein quartz, in small

~ stringers in shale, and disseminated in porphyry. It

is also closely associated with galena and in places sur-
rounds grains of galena. Arsenopvrite is most com-
monly disseminated in the altered porphyry wall rock,
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and galena and sphalerite are most abundant near the
shale wall rock and near shale fragments in the vein.
As shown on the longitudinal projection, the Niagara
ore shoot was about 1,100 feet westward down the
rake from the outcrop. At about 800 feet from the
outcrop it was displaced downward about 100 feet
by a fault striking N. 35° W. and dipping about 70°
SW. This fault was also mapped by A. W. Johnson
on the Barnes level about 540 feet lower, and it prob-
ably coincides with the French Gulch fauit mapped on
the surface (pl. 2). Unpublished data supplied by
E. M. Clark indicate that the Barnes tunnel was driven
in an attempt to intersect and exploit the downfaulted
segment of the Niagara vein at a lower level. Assum-
ing that the vein continues below the O'Neal level,
that its dip remains constant at about 75° SE., and that
the rake of the ore shoot remains southwestward at
an average angle of 35° to 40°, the projected extension
of the vein at the altitude of the Barnes level should
be about 100 to 125 feet east of the extreme south-
western end of the Barnes level workings as shown on
figure 11. The projected vein should extend about 220
feet eastward from there where the ore shoot would
rise at the angle of rake above the Barnes level. How-
ever, if the rake becomes more gentle, as is vaguely
suggested by the stope outline west of the French
Gulch fault on the O’Neal level, the projected exten-
sion of the ore shoot at the Barnes level would ob-

~ viously be farther west, the distance depending on

the angle of rake.

Available data suggest that favorable prospecting
ground still remains in the southwestern part of the
Niagara mine below the O’Neal level. The vein system
may extend southwestward and intersect the Scorpion-
Montezuma vein system in the vicinty of the Niagara
Summit portal, but exposures are too poor in the
intervening area to be certain.

Niagara Summit mine

This mine is just east of the main divide between
Shasta and Trinity Counties. It is in the lower unit
of the Bragdon Formation, on the same fracture

.system as the Vermont and Montezuma mines, and
probably on the same system as the Scorpion. As may

be seen on plate 9, the main adit of the Niagara Sum-
mit extends nearly to the Montezuma workings. The
workings were inaccessible during 1956-1957, and no

available.
: Philadelphia mine

This mine, south of the Niagara and on the north
side ‘of Scorpion Gulch, is a shallow deposit in an
oxide zone. Averill (1933, p. 43) reports that lenses
of high-grade oxidized ore were contained in soft de-
composed diorite (“birdseye”) prophyry. The lenses
ranged from a few inches to about 4 feet thick and
cach lens yielded 15 to 30 tons of ore that reportedly
containcd about 6 ounces per ton in gold. The ore

- is described by Averill (1933, p. 44) as soft, yellowish

detailed information on the geology of the deposit is

28 Cavirornia Division oF Mines axp GroLogy SR 85

and reddish brown, with some black probably due to
manganese. The prophyry in which the ore occurs
is underlain by gently dipping shale.

Scorpion mine

The Scorpion mine, near the head of Scorpion
Gulch, was discovered prior to 1890 and the last work
of which there is any record was done around 1910.
Production is reportedly about 7,140 ounces of gold.
A brief description of the mine made in 1927 by
O. H. Hershey has been furnished by E. M. Clark,
the owner. The vein on which the mine was devel-

"oped is along a fault in highly sheared and mashed

black shale of the Bragdon Formation. The fault,
which strikes N. 50° W. and dips about 70° SW.,
probably continues for nearly a mile northwest to the
Montezuma mine. At least three lenticular masses of
quartz porphyry occur along the footwall of the
fault (pl. 2). The vein is discontinuous and is mainly
in the sheared shale but partly in the porphyry. Her-
shey’s data indicate that various blocks of ore having
an aggregate length of 90 to 140 feet and a depth of
150 feet to the No. 3 tunnel (fig. 8) were stoped. In
1910 a winze was sunk to a depth of 105 feet below the
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Figure 8. Map of the Scorpion mine, Shasta County, California.

No. 3 level and reportedly encountered an 18- to 20-
inch-thick vein of very rich galena containing gold
particles as large as wheat grains. The vein was in por-
phyry, and Hershey’s interpretation was that a rich
pocket or chimney of ore had been located. Legal
complications apparently caused the mine to be closed
before this pocket could be mined and the winze was
subsequently flooded. Hershey's description indicates
that the ore found in the winze was not mined up
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4. Accessibility of Property
(a) Mr. David J. Hoare, President

. or
Mr. James C. Carroll, V.P.
P. 0. Box 433

Redding, California 96001

Residing at Brown Bear Mine, Deadwood Road, Lewiston, Callfornla
‘Telephone (916) 778-3801

The Barnes portal can be reached.bj taking the French Gulch roaa west from

French Gulch a distance of about 2.25 miles, then‘proceeding by road up the

Riéht Fork of French Gulch a distance of ébodt one mile. The Barnes porfal_

is shown on the French Gulch Quadrangle (1:62500, 1944).as thenLong Tom Mine.
The Barnes level is open and accessible, except for two areas as shown -

on Map 2. | | |

4(b) Redding; the count& seat of Shasta County, is the closest large city -

and is 21 miles away by road.

5. Exploration Work

(a) Diamond drilling

The proposed drilling project consists of 9 drill holes totallihg_

3,160 feet.. The holes are shown on Map 2 with the following footages and

inclinations:

DDH # dip (degrees) footage
1 plus 30 _ 310
2 minus 30 ' 290 -
3 plus 30 345
4 plus 30 ' 345
5 minus 30 , ‘ 290

6 plus 30 345
7 plus 30 345
8 plus 30 460
9 _ plus 30 _ __430
e 3,160











6. Experience of Operaﬁor
James C. Cafroll,‘V. P. & Mining Engineer, B.S. in Geologicai
Engineering - Michigan Tech. University 1960; M.S. in Mining Engineering,

University of Nevada, 1971. Ten years experience in exploration and

development, mine geology and mining engineering. Companies worked for

included: Hudson Bay Mining & Smelting, Ltd.
Eagle-Picher Industries, Inc.
Hecla Mining Co.
Consolidation Coal Co.

Registered engineer in Ohio, Oklahoma and Nevada.






CALIFORNIA DIAMOND BIT DRILLING

@ EXPLORATORY DRILLING - ¢ GROUTING o MINING
P. O. BOX 145 YUBA CITY, CALIFORNIA 95991 TELEPHONE (916) 673-2243

" THOMAS L. CONDREY ' - ROBERT S. INGLEROCK

(916) 7550957 ' ‘ (916) 673-9320

November 13, 1073

Mr. David J.AHoare
American PrimaryAResources Inc.
Box 433 '
Redd1ng Callfornla 96001 , 3 b
'Dear Sir:
The following is in regards to the Niagara Mine property:
Bid Item # 1

Mobilization and De-Mobilization Flat Rate $600.00, or hourly
if 1n con3unct1on with the Brown RBear Mine.

Bid Item # 2

AX core‘dtillihg @ $10.00 per foot. Approx. 2000 feet

,B1d JItem # 3

Move Set- up-Standby ‘time @ $21 00 per hour

- Bid Ttem # 4
Core boxes cardboard @ $100 each

‘B1d Item # 5

Materials- cement dr1111ng mud 1f needed cost plus 15%
B1d Item # 6 | |
Reahing casing as required $3.00 per. foot

Special Conditions

Amer1can Primary Resources Inc. to furnish Air and Water to drill

sites.
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7. Proposed Exploration ét Niagara Mine

9 diamond drill holes from Barnes level to soutward to intersect
projection of the Niagara vein

DDH #1 plus 30° | 310 feet

#2 minus 30 290

#3 plus 30° 345 "

#4 plus 30° 368 "

5 mlnus _
6 plus 3 345 "
DDH 7, 8 &9 = 1235 1,945 |

1,235

3,160 x $lO per foot =

Af'ter drllllng prOJect, phase 2 1s drlftlng on vein

600 ft @ $75/ft.

Raising 250 ft x $50/ft.

Raising 2.0 mo.

Drilling progect 4.6 mo.
- Drifting project 2.3 mo.

Engineering 8.9 m

0. x $1200 / mo.

Preparation of tunnel for work

Jim Carroll
4 Nov. 1973

Rehabilitation Womk Necessary at Niagara Mine

1

. O N L w

. Install 800' of track & ties (material)

(1abor)

.- Replace 50% of tles offer 2600 ft. (material)

_ (1abor)
Clear rbck falls :

. Timbering (labor)
. Re-install & repair ventilation (tubing, labor)

. Install compressed air line 3200’ 2" (labor)

(materials)

$31,650

45,000
12,500

10,680
99,830
6,973
$106,803

$ 1,735
832
220
832 .
166

416
250
250

22,272






ﬁ

Raising
The location of the raise is shown on Map 2. The proposed work is
to raise 250 feet on a quartz vein with galena which assayed 1.3 ounces

gold and 1.3 ounces silver. The raise will be 5'x 10', two compartméntsv-

. for manway and chute.

Drifiing
As a follow up to the drilling program, we propose to drift 600 feet

along the vein to sample the vein and check for ore-shoots not intersected

by drilling.

5(b) Access roads are in existence.

5(c) Work can'start immediately after the contract is executed.






692 BOOTH ROAD

ROSEVILLE, CALIF. 95678
" PHONE 916/ 783-9733 .

Nbvember 18, 1973
Anmerican Prlmary Resources, Inc,
P. 0. Box 433
Redding, Ca. 96001
Gentlemen.

We. submit the follow1ng proposal for underground core drllllng AX size holes

- to approximate depths of 300 feet total 2000 feet, at your mine near French

Gulch, California. . »
1l - Mobilization & demoblllzatlon of dr1lllng equlpment to portal. 500;00'
2 - Mbv1ng & settlng up, 1ncludes mov1ng drllllng equipment from . |

portal to first drill station, between drill stations & back _
to portal when all work completed with crew of 2 men. Per hour =~ 20.00

'3 = Core drilling AX size holes, O to 300 foot depth, Per 1. f. 8.2

Includes cardboard core baxes & bits,

_ You supply the following without cost to PC Exploratlon, Inc..

Reasonable access to work areas. .

Neans of transportlng drilling equipment from portal to first drill station,

between drill stations & back to portal when all work completed.

An adequate supply of compressed air at drill stations.
Adequate ventllatlon & a source of water.at drill statlons.

Drill statlons to have 17 feet of clearance in line with holes to be drllled.'

3 et e e g

Very trulyuyours

PC. Exploratlon, Inc,

NG, Lot
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