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MME Form 40 ‘
(Revised Nov. 68) ]

éN ITED STATES

‘ Budget Bureau No. 42-R1368
Approval expires Dec. 1971

' DEPARTMENT OF THE INTERIOR
GEQLOGICAL SURVEY .

APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS ‘EXPLORATION

 Pursuant to Public Law 85—701 (72 Stat. 700; 30 U.S.C. 641)

NAME OF APPLICANT (Full legal name and mailing address as they should_ appear on.

contract if one is executed.)

Archie Q. Adams
Ethel M. Adams

Box 1058 _
Redding, Ca. 96001

APPLICANT DO'NOT USE THIS BLOCK

4835
\ gm/?/ ,4

"DIVISION CODE

BUSINESS ORGANIZATION LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE
’ E

( Check one) NAM
INDIVIDUAL i - >
CORRORATION

PARTNERSHIP
OTHER (Spwify)

STATE IN WHICH FIRM IS

ADDRESS TITLE

ORGANIZED .
MINERAL(S) FOR WHICH YOU WISH TO EXPLORE PROPERTY LOCATION .
NAME : COUNTY, STATE
Gold .
ESTIMATED COST OF PROJECT Kelly Mine Trinity California
$71,612

Before filling out this application, please read the OME Regulations for
Obtaining Federal Assistance in Financing Explorations for Mineral
Reserves (30 CFR Chap. II). To assure prompt action, your application
must provide all applicable material and information specified on the
back of this application form. Avoid unnecessary correspondence and
delays by submitting complete and accurate inforruation. Please submit
two copies of this application and all accompanying papers except as
otherwise noted. Place your name and address on each sheet. Each:
item of information, maps, and reports required as a part of this
application is described on the back of this form. Identify each attached
statement by the item number to which it applies. If an item does not
apply to your application, show the item number on your statement

GENERAL INSTRUCTIONS

and after it write “'not applicable.” Maps or sketches should be used
to supplement narrative descriptions ‘of the -property location and
boundaries in item 2, existing mine workings and geology in item 3,
and the proposed exploration work in item 5. When this information
is not too complex, all of it may be shown on one map or sketch. All
documents and other attachments submitted as a part.of this applica-
tion, except those in item 3(g) which you mark to be returned, become
the property of the Government and will not be retumned to the appli-
cant. Send true copies, nof originals, of leases, contracts, and other
documents which are an essential part of your business records. File
this application with the Department of the Interior. U.3. Goological
Survey, Office of Minerals Exploration, Washington, D. C., 20242, or
with the nearest OME Field Office.

CERTIFICATION

The undersigned, whether as an individual, corporate officer,partner,
or otherwise, both in his own behalf and acting for the applicant,
certifies that the information set forth in this form and accompanying

February 3, 1971
DATED

papers is correct and complete, to the best of his knowledge and belief,
and that he would not ordinarily undertake the proposed exploration

undew;ms and circumstanc‘cz at his sole expense.
. ) N \ W K e

X ) .
7 L 2;7)

A wilfully false statement or certification to any Department or Agency of the United States Govemment is a criminal offense.
U. S: Code, Title 18, Sec. 1001. )






- l INFORMATION REQUIRED WITH :THIS APPLICATION

i. Financial Eligibil

(a) Submit evidence o}efforts made ‘within 90 days preceding the
filing of this application to obtain credit from your bank of account
and at least one other banking institution or other private source of.
credit.  Such evidence shall include (1) true copies of your letters to
credit sources which show date of loan request, amount and terms
requested, and proposed use of loan funds and (2) true copies of
replies from credit sources. If the loan was offered under terms
which you consider unreasonable, state why you consider them so.

(b) List names and addresses of affiliated, parent, or controlling
companies or organizations and state extent and nature of their interest.

(c) State how you propose to furnish your share of the cost of the
exploration work.

2. Applicant’s Rights in Land:

(a) State your interest in the land and mineral rights, whether
owner, lessee, purchaser under contract, or other. If you are not the
owner, submit one true copy of the lease, contract, or other.document
(with address of owner) under which you control the property. Describe
all liens, mortgages, or other encumbrances on the land and state book
and page number and official place where recorded.

(b) State the legal description (section, township, and range; metes

and bounds; patent number of claims) of the land upon which you"

wish to explore and all adjacent land which you own or control.
Describe any part of the land or workings which should not be subject
to Government royalty and liens. If the land consists of unpatented
claims, state book and page number for each recorded location notice,
including amended locations, and official place where recorded. State
all the names by which you know the property.

(¢) For all land or mineral rights encumbered or not owned, submit
five copies of Lien and Subordination Agreements signed by owner on
MME Form 52. If the agreements cannot be obtained, state reasons
and whether you can furnish a performance bond.

3. Physical Description:

(a) Describe in detail and illustrate with maps or sketches all mining.
or exploration operations which you know have been or are being
conducted upon the land. Include existing mine workings and all,
production facilities.

(b) State your interest, if any, in operations described in (a)
{c) State, if you know, the past and current production, supporting

your statement with copies of settlement sheets, mine recerds, or pub-
lished data if available. :

(d) Describe known ore reserves, giving quantities and grades.
(e) Describe by narrative and maps or sketches the geologic features

of the property. including ore minerals, geologic formanons if known,
and type of deposit (vein, bedded, etc.).

(f) If you have sampled the area you propose to explore, show
where the samples were taken, describe sampling methods used, and
provide copies of assay certificates. State your reasons for expecting to
find ore. :

(g) Send with your application at least two copies of all geologic or

engineering reports, assay maps, or technologic information which you
have. indicating whether you require their return.

4. Accessibility of Property:

(a) To aid the OME representative who may examine the property
state name. address, and telephone number of person who will meet
him; give directions for reaching the property; and describe accessibility
of property and of any mine workings.

(b) Name the shipping and supply points and -state the distances
to the property.

5. Exploration Work:

(a) Describe fully the proposed exploration work giving individual
tootages and sizes of openings for each item of work. Use -narrative,

maps, plans, and sections as necessary. Show location of the proposed

work as related to geologic features such as veins, ore-bearing beds.
contacts of rock formations, etc. Show also the relation of the pro-
posed work to any existing mine workings and to Iand boundaries or
to the closest identifiable corner.

(b) If an access road must be built, show the proposed location on
the property map and state the length, type and construction methads
proposed.

(¢) If an OME contract is executed, state how soon thereafter work
would be started and finished. State your anticipated average daily or
monthly rate of progress for each type of work

6. Expenence

State your operating experience and background to conduct this
exploration work and also that of the person who will supervise the
work.

7. Estimate of Costs:

‘Furnish detailed estimates of the necessary costs for time and
materials for each item of the work proposed in 5(a) under the headings
listed below with a total for each heading and the estimated total cost
of the work. Costs for any work to be performed by an independent
contractor should be listed separately under category (a) below. Costs
for any work that is not to be performed by an independent contractor
should be listed under categories (b) through (g).

(a) Independent contracts. State the total cost of any proposed
independent contract for all or any part of the work, and the number
of units and the unit cost for each type of work, such as per foot of
drilling, per foot of drifting, per hour of bulldozer operations, or per
cubic yard of material moved. Cost estimates should be supported by
bids from three contractors if possible.” (Note—If none of the work is
to be contracted, write ‘'none’ after this item.)

(b) Personal services. The cost of supervision, engineering and
geological services, outside consultants, and labor should be itemized
by numbers and classes of employees; rates of wages, salaries or fees;
and periods of emplovment. State whether these services are available.

(c) Operating materials and supplies. List items of material and
supplies giving quantity and price of each. Include under this heading

- power, water, and fuel, and units of equlpment and tools costing less

than $50 each.

(d) Operating equipment. List items of equipment and tools cost-
ing $50 or more per unit. Give specifications and indicate how each
item is to be acquired—i. e., rented, purchased or provided by the
applicant. If rented or purchased, state the estimated rental or pur-
chase price. If furnished by the applicant, state condition and present
fair market value.

(e) Initial rehabilitation and repairs. Describe the type and the cost
of initial tehabilitation or repair of existing buildings, fixtures, installa-
tions (exclusive of mine workings), and movable operating equipment
now owned by the applicant which will be used in the exploration
work.

(f) New bulldmgs fixtures; mstallanons Describe each building,
fixed improvement, and installation to be purchased. constructed. or
installed for the exploration work, stating specifications and cost in-
cluding labor, materials, and supervision.

(g) Miscellaneous. Describe the type and estimate the cost of repairs

. and maintenanqe of the operating equipment listed in 7(d). Do not

repeat initial repairs listed in 7(¢). Show also the costs of analytical
work, accounting, workmen's compensation and employees’ liability-
insurance, payroll taxes, and other required costs that do not fall within
the previous categories. {Note—The Government will not contribute
to costs incurred before the date of the contract. or to costs of or inci-
dent to: (1) acquirting, using, or possessing land and any existing
improvements, facilities, buildings, installations, and appurtenances.
or the depreciation and depletion thereof. (2) general overhead.
corporate management, interest and taxes (other than payroll and
sales taxes); (3) insurance (other than employees’ liability insurance):
and (4) damages to persons or property (other than authorized repair
to or teplacement of equipment or other property used in the work).]
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UNITED STATES

DEPARTMENT OF THE INTERIOR
GEQLOGICAL SURVEY |
Office of Minerals Exploration
345 Middlefield Road
Menlo Park, California 94025

February 8, 1971

S R e |
QFFICIAL
Memorandum C?Pi
0, . Bo
To: Chief, Office of Minerals Exploration poTED
Washington, D, C. cpr 3601971
From: Field Officer | INITAALQFODE
Region II ~ “‘ l
Subject: New Application (Gold) ' ___f———~k»~——
Archie Q. and Ethel M., Adams : J
Kelly Mine I
Trinity County, California \_“.-

Enclosed is one copy of the subject application received in the Field Office
on February 5, 1971. A duplicate copy, except for Lien and Subordination
Agreements, is retained in our file. :

Requests for additional information are to be directed to the Applicant's
consultant, Mr. John X. Murphy, 2552 Eureka Way, Redding, California 96001.

The application is incomplete with respect to the following numbered items,

1(a). Letters to the two banks are omitted. receivet Pty

(b). The Applicant has an option dated October 20, 1970, to purchase
the property from Clear Creek Lumber Company, the owner, who
acquired ownership by a Grant Deed dated the same day from the
Applicant. To establish financial eligibility, a financial 4¢%/
statement from the owner may or may not be required. The
position of the Department of the Interior should be ascertained
before additional information is requested from the Applicant,

1 ' PP /%MZ*{X%
3

(c). The Applicant proposes to furnish his share of the costs by
his own services and equipment, Depreciation on each item
of equipment is computed for the life of the project regard-
less of the time used,





3(e).

3(6).

Enclosures

According to the geologic report by Mitchell and Brooks (or
Brooke), "Future exploration may be guided by the presence
of the coal black carbonaceous wall rock, and graphitic
gouge, which is in direct relationship to the richness of
the ore."

To appraise the probability of a significant discovery of
high-grade ore, a map showing the location of black wall

rock will be needed. The time required for this mapping

is beyond the scope of an OME field examination.

Conclusion 5 by Mitchell and Brooke is that there is reason
to expect more ore, particularly in the moderate-grade
category, which could be mined in an open pit. The purpose
of the proposed project is by inference to explore for small
high-grade ore shoots. The reasons for ignoring the larger
target are not clear.

Considering the highly shattered nature of the rock, poor
core recovery would be expected from drill holes 1-1/2 inches
in diameter--especially those drilled from the surface.

Cost estimates appear to be reasonable for most items, but
high for bulldozer rent which is also included as an item

of depreciation. Drilling costs are also high due to the low
estimated advance of 15 feet per day.

>7£L~ﬂ_—/ H. K. Stager

o
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JOHN X. MURPHY
Mining Engineer -

2552 Eureka Way
REDDING, CALIFORNIA 96001 -

February 2, 1971

U.S. Geological Survey -
Office of Mineral Exploration
345 Middlefield Road

Menlo Park, California 94025

Attention Mr, Harold K. Stager, Geologist

Gentlemen:

Enclosed ﬁlease find two copies of the applicationAof Mr. Archie Q.
Adams -and ‘Mrs. Ethel M. Adams for an exploratlon loan for the Kelley
Mine in Ttinity County, California.

Five copies cfia'Lien and Subordination Agreement are aléo enclosed.
‘This agreement has been executed by Mr. Arthur L. Coggins, Executive
Vice President of the Clear Creek Lumber Company, owner of the mine.

The estimated cost of the project is $71,612. A DDH program, both
from the surface and underground is proposed to explore downward
extensions of ore bodies and gold-bearing outcrops.

1f further information is needed, klndly address the anplrles to
me. Thank ¥ou for your consideration.’

S'niarely,K '
B JOHN X, MURPHY | JxM/d
‘,' .’j‘(_? ) ,” ’ . ‘ ) enc.






e © Adoms
. Be e 0S5 gR«A&W\Y &l 96030;1

FINANCIAL ELIGIBILITY 5

(a) See Exhibit A

(b) The Clear Creek Lumber Company, in care of Mr.ALee Lppez, Atforney

at Law, 1616 West Street, Redding, Ca. 9600i; owns.the property. Mr. Archie
Q. Adams and Mrs. Ethel M. Adams have an unrecorded "Option to Purchase."

(¢) Mr. Archie Q. Adams will furnish all necessary equipment and supervision.
APPLICANT'S RIGHTS IN LAND

(a) The unpatentéd ﬁining claims -of the Kelly Mine are owned by the Clear
Creek Lumber Co. in care of Mr. Leg Lopez, Attorneyiat Law, 1616 West Street,
Redding, Ca. 96001. See Exhibit B'(Option to Purchase). There are no liens
or encumbrances bn thé land.

(b) The land consists of unpatented mining claims. (See Exhibit C for
recordation data in Tfinity.County Official Records, Weaverville, Caiifornia.)
(c) See attached Lien and Subordination Agreements.

PHYSICAL DESCRIPTION

(a) For the past 40 years un@er the operation of the original owner, Mr.

Tom Kelly and various lessors including the applicant, Mr. A;chie Q. Adaﬁs,

4 levels and several sub-levels were deveioped for the exploration and
extraction of ore. (See Exhibit D). During Mr. Adams' lease a 25‘ton mill
was built. This mill is still available but will have ‘to be rehabilitated.

A shop building was also constructed, but heavy snows have caved in the

roof. This building will also have to be repaired.

An out crop approximately 1500 ft. long has been uncovered on the surface

by bulldozing. (See Exhibit E).





PHYSICAL DESCRIPTION - continued
(b) Mr. Archié Q. Adams and Ethel M. Adams, the applicants have an
Option to Purchase the property.

(c) Records of production under the operation of Mr. TomiKelly are not |
available, but-Mr. Kelly made his living out of production for 25 years.
Under Mr. Adams' lease a total ofi$125,053.63 of gpld was produced in

approximately 2 years. Settlement sheets, mint deposits and speciman

rock'sales are included in this application.. (See Exhibit F).

(d) ?ié&tically all of the ore in the 4 levels has been mined so ore
reserves are minimal.
(e) See Exhibit H- , Pages 12-16

See Exhibit.D.. |
(f) The outcrop exposed on the surface was sampled by cutting a channel
across the vein. These samples were ground in a smail mill and the ore
was concentratgd.on'a small Carter table. All of the samples taken
showed gold.

Aséay sheets of 4 samples taken (See Exhibit G ) are included in’
the application.

The undergfound operation consisted of following stringers until -
anAofe.shoot was uncovered. The ore was mined and milled except for
specimaﬁ<focks. ,
(g) A copy of a report by J. Kenneth.Brooks Associates and one by Edward
C. Uren arebincluded. (Sée Exhibit H ).

ACCESSIBILITY OF PROPERTY

Archie Q. Adams

Box 1058, Redding, California

Phone 243-6410 243-6635.





(a) The property is located 5 miles South and East éf Hayfork, California.
The highway from Redding, California to Hayférk is paved and travel time Sy
automobile is approximately 1-1/2 hours. A county road,unpaved leads to
the mine from Hayfork. The property and workings are accessiblethe

entire year.

(b) Redding, California, 65 miles to the east-is the shipping and supply’
point. | | ‘
EXPLORATION WORK

(a) Approximately 200 ft. of x cutting 7" x 5' and enlarging the DDH stations
is proposed. The DDH Stations will be enlarged off of the X cuts and will be
approximately 20 ft. long, 14 ff. high and 8 ft. wide.

The totai aggregate length of the DDH holes both underground and on the
surface will be approximately 3000 ft. The hoiés will average 130 ft. iﬁ'

length and will have a diameter of 1-1/2 inches,

See Exhibits D &3E'

EXPLORATION PROGRAM
The rocks comprising the formations of the Kelly Mine have been severely /?4
faulted and deformed. .(See report). Mining during the past 40 years ha@ no |
developed pattern, rather it amounted to searching\for’hiéhxgrade ore shoots.
The proposed program has twe phases. |
1. Underground diamond drilling from exten;ions §f X cuts in level # 3
to intersect ﬁhe downward extensions of ore shoots foupd on level #3. These
holes will have a vertical projéction of 100 ft. ‘if'ore'is found by‘this

drilling program, a new level will be developed to extract the ore bodies.
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The ore body found at the westerly end of level # 2 will be explore&
by holes drilled from the surface. The dip of this ore body ist f
SW and h&lés‘drilled from thé surface:dﬁe_to the‘topography could inter-:
sect the downward exteﬁsion on.£her#3 level.

2. An outcrop has bgen>exposed on a ridge running neorth wésterly
from the portal of #3 levelxof the mine. This outcrop has been found for
approximately 1500 ft., aqd panning has produced colors along the entire'
exposure. It is prbposed to pioneer a road along the Qest slope of the
ridge.to develop the setups necessary for the drilling program. Holes are
to be drilled at 100 ft.‘interVals and the estimated aggregated length
is 2000 ft, | |
(b) Approximately 1500 ft. of -skid road will have to be built for the
surface diambnd drilling program. This road will be 14 ft. wide and wili
be constructed by side cgsting with a dozer.

(¢) If an OME contract is executed work can start immediately and will;
take 10 months to finish. It is estimated that‘the drilling will averége
15 ft. a day and the x cutting énd stations will avefége 4—1/2 ft. day.
MINING EXPERIENCE ~ ARCHIE Q. ADAMS

Operated the Kelly Mine - 1963f1967. Extracted approximately-
$130,000 gold.

Owns and is developing asbestos deposits in Trinity and Siskiyou
Counties for the past 12 years.

Owned and developed the Leonard Mine in Shasta County.

Owns and is developing the Globe Mine in Trinity County.

At present he is building a mill to process the ore from the asbestos

deposits.

| Q_:a).(*;l.as_&w F?eJe/ ) nrfe 9¢o001





Invented and has patented two mills for the asbestos process.

‘ 1. Resiliant impact wheel mill.

Patent numberv3540664.
2. Resiliant péddle impact mill.
Patent number 3545685.‘ :
7. EXPLORATION COSTS. , Exhibit I
1. Bulldozing‘trenébsyand DDH Setups,

Rental of builaozer with bperator and supplies

400 hours @ $45/hr
Supervision - 10~weeks

5 days/ week @ $6.00/hr
Assaying and engineering

© Total
Equals $47.25 per hour..
‘ " 2. X cutting and DDH stations | Total
| 5 days/ week, advance 4 ft./ day" | =

Miners (2) $5/hr. ' : =
Insurance,,éocial security, etc @ 25%- o=
Powder, fﬁse, detonaters ' =
Timber | : o =
Compressor supplies o =
Steel and bits . =
Repairs 7 | -
Engineering and accounting =

Rental (housing) : S o=

Rental o¥e%apfyﬁ¢@m7/”(§egﬁexf/7 > =

$ 14,000.00

2,400.00 7

2,500.00

$ 18,900.00

200 ft.
SQ days
20.00/ft.
5.00/ft.
3.00/ft.
3.00/ft-
3.00/ft.
2.00/ft.
1.50/ft.
6ﬂ50/ft.
2.00/ft/

12.66/ft.

$58.66/ft.
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The Operator will furnish all equipment , : -

Drilling machines $13001
. Compressors ‘ - 7000 .
Air Water hoses | . : 1000
Water Pressure tank ' _ 100‘
' Mine rails, spikes, fish plates, etc. o 400
Air lines ‘ 100
Water Lines ‘ : 100
Mine Cars (5) 750
Trucks (2) : | 2250
Tools - 1000
‘Slusher . 1000
Truck (pick-up) ' 2500
3 Cat - (46-A) . | ‘ | 40000 —A<L abee
e B e At
. Front end loadelf(977) 10000
Total $ 67500
Monthly Rental 678800 = $§1125
Rental for 2.25 mos. = 2.25 x $1125 = | $2531.25
_2531.25 (X cutting &

$12.66/ft.

200 ( DDH Stations






® Aﬁg‘ig Aglgm.:
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3. DIAMOND DRILLING

Total 3000 ft.

5/days/ week, advance 15 ft./day. 200 days = 7 mo.

Wages - drillers (2) = . $80.00/day = $5.33 ft.

Insurance, social security, etc. @ 25% - = 1.33 ft.

Compreséor supplies . v. = 1.00 ft.

Engineering, assaying - &.accounting o = 2.50 ft.

Rental housing | ' , | = 0.23 ft.

Rental qlej /W@u% K“fe 7er /974’> - 3.27 ft. 1
TOTAL $ 13.66 ft.





- a SR
Box (058 Reddine G. 9¢ool

The Operator will furnish all equipment.

., Compressors | d L o $7,000
Air Water hoses , L v . - h : 1,000
Water pressufe tank ‘ ',‘ . : , ‘ 100
Air Lines ;‘ ' - ) 100
Water lines ‘ : | o | ‘ | 100
Trucks (2) -« -_: o S ' 2,250
Tools‘ | o ‘ ' 1,000
Truck (pick-up) o ‘ 2,500_

" Cat (46-A) o 40,000
Front end loader (977) ~ | | © 10,000
Diamond drills (2) ' | | 20,000

| TOTAL $ 84,050
‘ Monthiy rental 84050

® —e— = $1400

Rental for 7 months = 7 x $1400 = $9800

9800

3000 - §$3.27/ft.

TOTAL CbST OF PROJECT

Bulldozing trenches and DDH Setups ' . $18,000

200 X cutting & DDH Set ups ‘
$58.66 x 200 o | 11,732

3000 ft. Diam. drill holes @ $13.66/ft/ 40,980

TOTAL $ 71,612






> Acchge O Adams.
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7 - ESTIMATE OF COSTS

See Exhibit _i

(a) It is mnot plahned to have independent contracts.

(b) Personal services
Supervision - $1000/month.fofAlO months.
Surveying (3-man crew) $200/déy for 8 days.
Miniﬁg Geologist-$i50/day for 34 days.

(c) Operating materials and supplies.
See Exhibit __ L. ‘

(d) 'Operating Equipmeﬁt
See Exhibit I & J

(é) Repair roof of shop building - §2500.

(f) None

(g) See Exhibit T

=Q 7
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UNIT ED CALIFORNII\ BANK

WEED OFFICE - 303 MAIN STREET « WEED, CALIFORNIA » 916/938 440x
MAILING ADDRESS: BOX 338 * WEED, CALIFORNIA 96094

November 6,-1970

'Adams Mining, Milling & Mfg.
" P.0. Box 1058
Redding, California 96001
Attention: Mr. Archie Q. Adams
~ Gentlemen: e . » )

- Pursuant to your request for a loan of $75,000.00 for the rehabilation
. " and exploration work on the Kelly Mine, we have reviewed your file
and find that we must decllne your request

The principal reason fOrvdecllnlng your request ‘is the four year -
repayment plan--which we can not provide.

Sincerely,

Harold Campbell,
Manager






_ Ootober 5, 1970 -

United California Bank

'+ Weed, California

_Att'n: Mﬁ. Campbeil

_f iDear ¥r, Campbell:

I am preparing to do approximately $75,000,00 worth of
exploration work on the Kelly Mine to determine the size of

‘the ore body., This work will oconsist of approximately 5000

feot of diamond core drilling, bulldozing the surface veins
and cleaning off the face of the existing tunnels as well as
cleaning out, re-timbering, sampling and assaying 1n ‘those .
tunnols,

AS you know I have a D8 tractor, model L6A, diamond core
drill, 2 large air compressors and the other.equipment nec-
cessary to do this work, The money will bg needed for labor,
gas, oil diamond bits, misc, auonlﬂea, eto,

Since you are awars of my capablilities and Pnow trat I

“onerated this mine succsssfully for 3 years I am apnlying to

United California Bank for the locan, Could I obtain such a

loan from United California Bank and if 8o at what rate of

interest? I would neod 44 years in which to repay the loan;
one year to comrlete the exploration work and then 3 years
of operation to pav tbe loan.v

1 am ready to prooeed with this work so will appreciate

an early reply. ‘

. Youra truly, 'I e
- ‘Aiégitzézijg Milling & Mrg.

© Arekie Q, Adams

i
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- Attention: Archie Q. Adams

A.:glmg Q Aclamj

' Cable Addres—BANKAMERICA _534:4 IDSP F?ecu"\q [‘ w’

,EXHAQH" A

wan of Amemm

NATIONAL TRUSTAY2 ASSOCIATION

REDDING MAIN OFFICE * 1§10 MARKET STREET o REDDING, CALIFORNIA 96001

November 10, 1970

Adams Mining, Milling & Mfg.
P. 0. Box 1058
Redding, California 96001

Dear Mr.kAdams:'

Thank you for your letter dated November 9, in which

'you are applying for a $75,000.00 loan to do necessary work

on the Kelly Mine which you propose to rehabilitate. We would

. be unable to make this type a loan since the purpose of the
‘loan is on a speculative basis and also, we normally do.not

make commercial loans with the maturity mentloned in your
letter.

Sincerely yours,

(L, Tt

J '1us Martin
vice President & Manager

JM:bd

243-1294
Ext: 21

.
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S Move 9, 1970 LY

"7 1810 Market St
“. Redding, Calif,

finanoing.

Ene!l. - UCB correspondence - i . :

Att'n: Manager

Dear Sir:

I aﬁ writing with regards'to ﬁ?QCuring a loon to opeﬁ up,
" develop and block ore in @ gold minc which-l1 own near

Hayfork, California, This mine 13 krown &s.tho Koelly dine
and has bsen worked successfully since 1932, I operated
the mine profitably for three years myself, The mine has
now reached the point that it requires extensive work and
development towards blocking out future ore., I estimate it

will take $75,000,00 to do the work necessary in the way of

diamond drilling, extending tunnels and the surface work .
which requires thno use of a.bulldozor. , .

I would need four to five years to repay the loan,

I have discussed this with my bank, United Caiifornia,Bank,

. of Weed, California, but oweing to the four to five yoears
‘noeded to repay the loan they could not help me, B

I an wondering'if it is possible to obtain such & loan through

o your banik, I would be glad to come in and discuss 1t furthor

i1f you feel it is possible for you to handle a loan of this
type. You may feel free to contact Mr, Cawpbell, manager of
the United Califorria Bank at Weed as to my capabilities,

For your information I am enclosing a copy of my letter to
United California Bank and their reply to same, = - '

I am ready to proceed with‘thia'work as soon as I ean arrange

r ‘ o
_ Yours truly, ‘

v

Adams Mining, Milling &tﬁfg.

3. Archle Q, Adems |, |
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Fll all blanks writing “no” or “none’ where necessary to complete information.
TO UNlTED CALIFORNIA BANK~
FINANCIAL STATEMENT

FROM—NAME _AfAMIE . Reed $a {) L Bthel T, INDIVIDUAL FORM
For the purpose of procuring and establishing credit trom time to time with you (or negotiable paper of the undersigned or any or either of them, or otherwise, the

undersigned furnish the following as a true and accurate statement of the FINANCIAL CONDITION OF THE UNDERSIGNED ON A?Kiu— 19 ﬁ

The undersigned agree to and will notify you immediately in writing of any material change in the financial condition of the undersigned and in the absehce of such
notice or of a new and full written statement, this may be considered as a continuing statement and substantially correct; and it is hereby expressly agreed that
upon application for further credit, this statement shall have the same force and effect as if delivered as an original statement of the financial condition of the under-
signed at the time such further credit is requested. In consideration of the granting of such credit the undersizned and each of them agree that If the undersicned or
any or either of them, or any endorser or guarantor of the obligations of the undersigned or any or either of them at any time fail or hecome insalvent or commit an
act of bankruptey, or {f any deposit account nf-the undersigned or any or either of them with vou, or any other property of the undersigned or any or either nf them
held by you be attempted to be obtained or held by writ of execution, garnishment, attachinent. or other leizal process, or if any of the representations made below prove
to be untrue or if the undersigned or any or either of them fail to notify you of any material change as above agreed, or if any such material change occurs, then and
in elther case all obligations of the undersigned or any or either of them held by you shall immediately become due and payable without demand or notice. The under-
signed and each of them hereby give you a continuing lien upon the balance of any deposit account of the undersigned or any or either of them existing with you from
time to time, and upon any other personal property of the undersigned or any or either of them in yvour possession, from time to time, to secure &ll obligations of the
undersigned and each of them, either as borrower or guarantor, held by you, and further agree that all obligations or any part thereof, of the undersigned .or any or
either of them held by you, both matured and unmatured, may at any time be charged against the balance of any deposit account of the undersigned or any or either
of them with you, without notice to the undersigned.

ASSETS 3 LIAB ;léT ES
CASH ON HAND AND IN BANK . . . . . ) NOTES PAYABLE TO 3 BANK
ACCOUNTS RECEIVABLE—CURRENT . . ., . . . OTHER NOTES PAYABLE, DUE WITHIN ONE YEAR
NOTES RECEIVABLE—CURRENT . s .o . OPEN ACCOUNTYTS. NOT bue . ., . . . .
STOCKS AND BONDS LISTED ON EXCHANGES N , .
(DETAIL ON SCHEDULE) . . : OPEN ACCOUNTS. PAST DUE . . e SRR

OTHER CURRENT ASSETS AND OF WHAT COMPOSED:
DUE TO RELATIVES . . .

TRUST DEEDS. MORTGAGES OR OTHER LIENS ON
REAL ESTATE. DUE WITHIN ONE YEAR . . .

CHATTEL MORTGAGES (AUTOS, ETC.) . . . .
OTHER LIABILITIES: DUE WITHIN ONE YEAR N . .
.
B B INCOME TAXES DUE AND/OR ACCRUED

' ~ TOTAL CURRENT ASSETS L B,k80 aa TOTAL CURRENT LIABILITIES

NOTES SECURED BY FIRST TRUST DEEDS, MORTGAGES TRUST DEEDS, MORTGAGES, OR OTHER LIENS ON
2 OROT  LIENS ON REAL ESTATE, ALL GOOD, . . REAL ESTATE. DUE AFTER ONE YEAR . . . .
OTHER LIENS ON nEAL ESTATE, I . Bﬂ' m’m‘ NOTES AND BILLS PAYABLE, DUE AFTER ONE YEAR .
Accouﬂ?w CEIVABLE, SLOW . OYHER LIABILITIES, AND OF WHAT COMPOSZD: ’

STOCKS Ane ‘?SL‘T"ZC‘%L‘;ZI&%SL‘E, .o ) Agrecacnt on equipnent
REAL ESTATE (DETAIL ON SCHEDULE) d ¥ %iﬁﬁ @n %&1&? w!ﬁe '
P REPORT AMOUNT BORROWED IN 3:.1‘:';1::‘:.‘171‘.’235 | I -Security Anrecnent on
AUTOMOBILE:. MAKE YEAR . . mimm -
Autos, trucks, trirs ' 16,750 00
OTHER ASSETS AND OF WHAT COMPOSED: : \
U3 Patents 4 3%5’6235 . :

£35L066L & 1n
Pachinery, Squlp

 Nines & Cxam %l Arthur Le CouninseSecurity

TOTAL INDEBTEDNESS . . .. . .
NETWORTH . . . . . . .

TOTAL . . . . . . . o

TOTAL . . . . . . . . :, 1 . 4
'CONTINGENT LIABILITIES 705 BIVGE OO ] o (U5,476,00
FOR ENDORSEMENTS OR GUARANTEES 5 : FOR OTHER PURPOSES s
GIVE DETAILS :

ANNUAL INCOME AND EXPENSE FOR PERIOD FROM TO
INCOME: EXPENSE: _ .
SALARY o . . . . . . $ 'lNTEREST . . . . . . B . $
RENTALS . . o . . . . . $ TAXES AND ASSESSMENTS . . . . $
DIVIDENDS . . . o e . . . $ UPKEEP ON REAL ESTATE . . . . $
INTEREST . . . . . .. . . s P CONTRACTS, ETC ot s
OTHER INCOME $ PERSONAL LIVING EXPENSE . . . $
$ OTHER EXPENSE . . . . e $
TOTAL INCOME . . . s , TOTAL EXPENSE . . . . S$
INSURANCE '
FIRE INSURANCE ON BUILDINGS $ COMPANY -
ACCIDENT INSURANCE 3 COMPANY . BENEFICIARY
,HEALTH INSURANCE $ COMPANY BENEFICIARY - R
LIFE INSURANCE S COMPANY BENEFICIARY ____ .
(LIST CASH SUVRRENDER VALUE, IF AlNY. UNDER ASSETS, AND LOAN PREDICA‘I_'ED THEREON, IF ANY, UNDER LIABILITIES) A

AUTOMOBILES: FIRE& THEFT S ____________ PUBLIC LIABILITY S ____ COLLISIONS ___________ PROPERTY DAMAGE $
CL-304  9-63L (630-C) )

. . -





