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UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Office of Minerals Exploration

345 Middlefield Road
Menlo Park, California 94025

January 27, 1969

o “o‘.i«’"x?”r CYAL
' CorY
0. M. E,
M . RECEIVED
emorandum
JAN 29 1969
To: Chief, Office of Minerals Exploration INTTT AT e
Washington, D. C. __fszgfﬂﬁﬁyi
s——
From: Field Officer _ ,
Region II )
T ————— |
Subject: New Application (Gold) ———
D. A, and F, H, Giles ‘

Double Eagle Mine
Sierra County, California

Enclosed is a new application delivered to the Field Office today by

Mr. Daniel A, Giles of 1050 Sanderling Street, Foster City, California
94404, |

Mr, Gllis has visited the Field Office on numerous occasions during the
preparatlon of this application and as a result it appears to be reason-
ably complete. The cost estimates appear high, however, and if a contract
is approved, some reductions in costs will be necessary to bring them.

into lime with those allowed on other projects in the area. "

H. K. Stager

Enclosures
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MME Form 40 . i Budget Bureau NO. 42Z-K10U8
Jan. 65 UN[TED STATES S épproval expires Dec. 31, 1968
DEPARTMENT OF THE INTERI / g! 3L~ S :}
GEOLOGICAL SURVEY mloE o ]
APPLICATION FOR FINANCIAL ASSISTANCE IN M t:s'—-Exr?l.‘%o’R.s."'r%N?”‘;g8 g’f
Pursuant to Public Law 85-701 (72 Stat. 700; S 16,4,1’),__* b @ . oa’)’.o &
— ==

NAME OF APPLICANT, (Full legal name and mailing address as they should
appear on contract if one is executed,)

pANIEE ARRON  @/LES
1050 - SANOER mvE ST

F%szER E 7 ,

|

QACIFORN /4
gFFo s

APPLICANT DO NOT USE THIS BLOCK
67614

’/M/M
i

’

DOCKET NUMBER

DATE RECEIVED

REGION

DIVISION CODE

BUSINESS ORGANIZATION

LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE

(Check one) . NAME ADDRESS ‘ —  TITLE
FRECERICK [+ Y4B80F BeRASFORP ST~ PARTWER
INDIVIDUAL @‘/LES ;ﬁ'CK/A)M[f/V/'-O’ ‘%LV/F:. ; .
CORPORATION : ?{35‘/
PARTNERSHIP
oTHER (Specify)
STATE IN WHICH FIRM IS
ORGANIZED
MINERAL(S) FOR WHICH|YOU WISH TO EXPLORE PROPERTY LOCATION
Q«OAP NAME A’. E,' GLF COUNTY STATE

ESTIMATED COST OF PROJECT ﬁ%‘;ﬁ/i ~A4 - ‘S‘/EK/"A CAL/IF.

. 73892

Before filling out this application, please read the OME
Regulations for Obtaining Federal Assistance in Financing
Explorations for Mineral Reserves (30 CFR Chap, II), To
assure prompt action,| your application must provide all
applicable material and information specified on the back
of this application form. Avoid unnecessary correspondence
and delays by Submittixfxg complete and accurate information.
Please submit two copies of this application and all accom-
panying paper:: except as otherwise noted, Place your name
and address on each sheet. Each item of information, maps,
and reports required as ta part of this application is described
on the back of this form. Identify each attached statement
by the item number to which it applies, If an item does not
apply to your application, show the item numberon your state-
ment and after it write"‘not applicable.’”’ Maps or sketches

GENERAL INSTRUCTIONS

should be used to supplement narrative descriptions 6f the
property location and boundaries in item 2, existing mine
workings and geology in item 3, and the proposed exploration
work in item 5. When this information is not too complex,
all of it may be shown on one map or sketch. All documents
and other attachments submitted as a part of this application,
except those in item 3(g) which you mark to be returned,
become the property of the Governmert and will not be re-
turned to the applicant. Send true copies, not originals, of
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application
with the Office of Minerals Exploration, Department of the
Interior, wxmxxxxxxxmxwwwxxw
FRXIXONFo5X washington, D. C., 20242, or with
the nearest OME Field Office.

CERTIFICATION

The undersigned, whether as an individual, corporate officer,
partner, or otherwise, both in his own behalf and acting
for the applicent, certifies that the information set forth
in this form and accompanying papers is corect and com-

t

|
JorvARY 20, /965

i DATED
i

plete, to the best of his knowledge and belief, and that
he would not ordinerily undertake the proposed exploration
under current conditions end circumstances at his sole

4 . <
4
v 4 BY (Sl'gidture) Sl

PARINER _, Oew /(=2

TITLE

A wilfully false statement or certification to any Departmént or Agency of the United States Government is a criminal offense.

U..S. Code. Title 18, Sec. 1001.
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Statenents

Gtem I

. ) ) ° -

0. flu . Financial Assist. Application,

A, Complete
B. Not appl,wable

C. By participating in the actial ﬁWg, geo«’,og«am and Ena/wee/ung.
of tfize proposed {xploration Contract . By the amount of eguipment
ouwned by the applicants which is readily available for wse in the
C)':'f‘lI €. Contract o, Also bqtheg’mmxshm?oft/zenec&wmq capa-
tal o co:;prate the contract .

tt«en2' }

A, Oxlmeza partnership ,bwthm/ . - o
K, f\e{% Lo flineral Swwey liap #6313 rarked thwn 2-8 . AUl claina

Lwted here including those not listed in flineral Swwey #6313 o
F/t:opé/btq was known as the Wonder (line, later as the Gold Crown
Hine and now s the Double Eagle fiine . |

Description og‘ flining Cai :-- |

Wonder Bumber | = 2marty mingng claim, anended notice of location

: of\ which is recorded at page 589 jox 5'99, of Book Y of .(mwt;

C'Lau:u, Sierra County Records o

WOlnd% Namber wo = 2uarty flining Claim, amended notice of loca- |

tibn of which is recorded at page 590 of Kook 9 o¢ .bmt; Cl,auz,

4a«,od/aeoo¢d4.

gh’e Richt Place = Qnarty Mining C’quu, anended rnotice 03‘ Lbcation

of which ia recorded at page 90 of Book O of Yarty Clairs, said

- 2econds, and page 39 of Book P of uarty Clains, said records .

9h}e'/\’o Better Inantz (lining Clain - Arended notice of docation,

of| which 4ia recorded at page 170 of Book O of Suartz Claima, da/tld
records, and foumerlsy known as the “Yankee Girl' narty /"lmuu'

| C'qu:z, and .the "Ward Jo Beat" fiining Clain o

G e L






' Qheﬂwwlfmm (.Ltw't Pa/oaa&&w&f described in the notice -
o¢ docation tlzmof, neconded at page 27? 03’ .&be/c JZ Og‘ Qua/vt; Clau;za, -
said records, R '

" Ghe Heckley [or Hecla, ox /q'eckd,, Qmwt; fiining Clain = pamwcm.,
" desciibed in the notice of location thereof, recorded at page 274 o{
agid Liber p of Quarty Clains, said recorda,
She Qurbo Quartz (lining Claim = pa/abuaobaqu described in the notice
of location thereof, necorded at page 24 of .Cd)e/a F of Quarty Claina,
aaid records. A
The Hidden Tneasnre Juarty (lining Claun a/atada/o{q mbea’,wthe
notice of location thereof, recorded at page 280 of aaid .L’d)e/a Pof _
 Quarty Claina, said records,
The No Better {xtension dnarty fhining C’Lauz - pa/bucada/a&/ described
in the notice of location thereof, wecorded ot page 496 of Liber U
of Quarty Clains records, Sierea County, Californic,
The, Wonder Godd, (iines (1AL Site - particudarly described in the notice
" o4 Location thereof, recorded page 498, Liber U, arty Clains records,
Sierra County, California. o o
Fhe, Hidden Tnecsure Annex Lode = particularly described in the notice
.. of docation thereof, recorded at.page 178, .&be/o D, arty Clains rec-
ords, Sierra Comtq, California o« =
The Glice Annex Lode = pa/atocu,&cwb{/de/x\mbad in dte notice of Locaﬂ&wn
thereof, recorded at page 179, .&be/a U, Qnarty Claima /zeco»cdd, Sierra
County, California.,
Fhe Fidty Fidty Placer llining Claim =  the notice of docation of which
is recorded ot page 368, of Book N of Placer Claina, Sierra County
necords, reference being hereby rade to said ,Coccaaon for a more particr
wlar description of aaid mining clain . : -
Fhe. General Sherman North Extension = particularly dadou.becl in the
notice of location thereof, recorded at page 178, .&.be/z U, met; ‘
Clains mao/aclzs, S4.e/c/ca Cou.ntq, California .

Together. with all tunsel righte, (of aecond) and beéong/mg, to said

property o
C - Not applicable

Jten. 3:. : ' ‘
‘ ﬂ Refer to /M%@L Swweq fap #63/3 auo napa. rascked 3a pl,an view, -

‘and 3a elevation view, on Wonder Clain #2 are oldd wo»zbwzgzx /mown.. ad






-~ - - S T

Sllqm & &aabwu[. Qhe woak done cu‘, this Loca»twn consiata of 1oo! M«‘; "

on approximately 70 degree woLme At the botton of the shaft is an -
800 {t drift munning north, About 600 ¢t primahoot of gold bearing guarty

 was discovered . 9t was thought best iw the conduct of the puranitof

mining to go to the lover workings & rine under. the plan of raising
$ron the lover workings o aave the expenséve cost of sinking on the

vein and pwping water, Yn addition we have a sl mill of approx~
inately 2% tons per 8-10 ht capacity that ve intend to use for high
ga/fdeo»zewhen encountered, ot this Lower devel, Thia midl ia b ovit
300 {t ¢{rom the portal o

a&fmzteachb/wﬂm {pm&m]up - ) | o

The Production of the Hupn-Bradbury wodwa;a ia not tudy known as
the early records do mt&authemdpwduatwno&um but does
state ore was encowniered dwwuw visable gold o

.(Ue, (nqbudzmmdﬂmadedwfmd%kemam@tqmwhmwe‘

discovered the vein in 1953 which was for the''Godd Crown Corporation's
The production was never w&, known, but ry brother and y received
some vew| #ich hw/wwde godd ore samples from that pmm strike
which we atill have, JLocation 4.hown on map rarked plan view 3a .

The Allebharny (iining 3444‘/:401:, app/ww@tdq 32 /_u;ua/ae miles in areay .
geoligized by Ferguion & Gamett for the govewment in their Kook
owmona«’, Paper 172 Gold 2uartz Veina of Allechany District, slales
that per foot mined some of these mines have probably the greatest
yield of any mines in the world | i.e.j per aguare foot mined . These
are. commondy known aa ore shoot mines enriched in certain areas of

the vein, but particularly barren on the rest of the vein itself .
Therefore it ia not practical to nine these sections, only the ore -

. shoot oz enriched areas. The Sixteen to One was this type of mine

adjacent to the Double {agle Mine, onthe MWWWW%

_‘ ptomma’wdmmot

'Wefeddz@twdhthefwmowwofmnmd: cowldbea.awal,

producer. HAasggae in this district are of no cgmeruew,azluabw,@






'.-4‘-_ : ":0_ o .

e 3‘a4 as pmfutab& production ia oonce/med ate m&&; Wad»wg
ami de,t"/ouwmtal, in aome cases, {Kef% to l%ofmond, /Jape/o 1724

E‘.-Kefe/b to mep narked 3a PLan Udew geotag,c;ea’ ﬂ/wa, t/ze reo«Lag,cca/.
features that are necessary and. parasount me%Mu@topw-'
ductive veins in the Alleghany District are No, | . The serpentineddikes
and dillets which the Double Lagle fiine haa one o{'tfwwag,o/ad»tmad-
facent to the vein on the Weat aide, also awaller hnown diklets similan
to those of the Sixteen to One fiine o 9444%410;044@9@&0%9@%

' on the vallaand within the vein itself .\ This shows movenent on the
wills at the time of mineralization, his geological cha/aac/tw/ytw,,
the Double Eagle fiine has . Certain conditions simidar to the Sixteen

%o One (fine, auch as the Kancka fownation which constitutes part of
their foot wall ia also part of the Double fagle fline oot wail . Alao

. both mines are on the fast side of ihe aforementioned mejor Wen/twe
dike . prwWﬁ,te Location shown on Swwey figy ff63l3 .

9 ~Disable gold bea/m.ng, o4e was found in the old wo&«wg«t, but was not :
paraned becanse of the water and the shallow depth arec. on the vein .||
It was decided to drive the lower tunmel to that area approxinatedy
400 fatdmot&{be&ow&eotdwommmuwbtq 0§ the oxe
shoot . This should be 750 {t frors tre present face . We should en~
connter the a vein junction approximately 200 §t nonth of the present
face along the atrike o?jthep/o%entluexbz . Jhis vein junction has
excellent geological producing poasibilitics. ‘

g.-Refe/a to mapa Listed in iten 3-a
There was only one Engineer Report priox to our mining at the Double

- Eagle (Godd Crown Mfine) fline vety optomistic becanse of its Location
but of no value geologically speaking, by Mining Engineer, John Do

- Kubbard of Paradise, California . Thia report we no longer have - =
-- /v'ubba/cd died 4,euew,l, years ago . |

Ytem 4

B Notify Daniel A, Giles, 1050 Sanderling Street, Toster City, California,
phone 344=2650, San /‘iwteo County o
A pawed zwad leads drom /dwaq 49 and goes dvm. atfz-e e pwpe/atq ancl






B~

| . o 5 o | o ‘ |
3 {wmt{wfwagoodhmuqdwtqdbatwadgou&/owdqéotkem
posta ;. T

Alleghany Siewna County Califotnia . Generad Store known aa Alle=
ghany Supply Company and Post Office docated all in the acne building

 about a % mile {ron the Double {agle fiine o Heavy diipping point for

- aail $reight i Colfax California which is 50 miles , heavy truck
$reight ia 37 miles to Grass Ualley California o

ﬂ-ﬁ%opoad exploration work is to consist of a standard § ‘X7 nuck

ing machine drift muwmning north at the lower workings nmain adit levelj
 Jor 750 $t. This point should be ot o near the vein junction shown

in the old workings of Hyn & Bradbury o Refer Zo Swwey flap w6315

also mapa marked 3a plan view and 3a elevation view .

B-No access road needed, already constucted .

" C-Due to the mines location, weather is the detewnining fa tox in the

commencenent of the exploration . Barring any large amount od anow-

gall toword the end of winter, April should be a good date for the

atant of work, possibly sooner . : |

Averaging 35 {t per shift, wotking a 6 day week ox 25 dayas per month

and averaging 84 & per month wnless heavy grownd encountered work . ,
woudd be corpleted in 10 months, isce. | month for Wan of ///1

the tumel and G months for actual exploration o

9tenm 6

ALL explorstion for profitable ore were conducted at the Gold Crown

 Mine by ny brother and myself with the exceptions of the old workings

 shown in mapa narked 3a . AU discoveries auch as precent vein and
expldration work thereon was also done by we o My brother and Y worked
at the Sixteen to One Mine in the years 1938 and 1939 o 9 have worked
in mines in Alaska and Pern, Souwth Auerica o Ue have a well rounded
background of practical mining experience and feel well qualified to
perforn and p/aaatécd, geological engineering ot avperwisory work
necessary to conplete the O, M., &, Cqm o . :






 Ytem 7 /\vo wdependent conuaota.
K-C-Co/.vt breakdoun o{ 5 >CV' d’«u{/t 3‘0/& 750 {zt on main adat devel |,

'Du{mc;wtdw¢ateo{3~ {tpe¢daq on a6 daqwee/co&Zfdaqmowﬂh
- average 84 {t.pe nonth .

Labor ' ’ . per ft,
2 underground miners @ $3.50 /zm |p»&¢d 1-5 oute; 48 hr.wky 317,34
I anrdace miner 3,50 heopluall oty 48 he, whe © 8,67
Supplics - ' =
Powder 530,40 cwt 625 Lb. per »cou.ml o 4,00

= Guse $15.75 3m §& J006Eper $£.25 burn holes 1.35
#6 capa 23,80 per hwdred ,04¢ ea. 25 buwn holes , 1,00

Daill ateel § 4. 520.85 ean ateel life 300 §t.° 3.50
20 b, zail 5273 ton 300 & ton Gl¢ ft. 1,82
ties 4 X 6-30 dinch 395,00 m on 2 §t.centers )
apikea s X 3 inch 426,50 cut 560 pes keg .046¢ each .05
Yish plates & bolts p1.67 prte  every 20 i, , ol7
2 inch water pipe 800 ft.bundle ,500,00 . o4
fliscel, pipe $ittings, valves unions etes : 50
entilation pipe 12 inch § {t.dlength : o 1,30 .
Power. electric - $500 mon/th 84 3% nomth 595
Werhead:
| -Engineer~accountant-spervisor rf’y.sz hr., 40 hr, week . 8461
4ede 4.8% wnenp. dna. 3.5% of 53462 - 2,84
amrdace industrial corp 8.34m of 417.28 R 2
undergrownd industriol comp 17,25 of 517,34 2,98

- lMaintenance of &quiprent: ,

. Compressor parts o S o85
Rock drill machines ’ - ‘ W70
Locorotive - - S | .2
Grinder parts R L
Cars T o o4l
Loader T - 1.20

2 : - |






Canp expenses: - - _ B
 Maintenance of buildings-plubg.heat-electrical etes 1,60
Koad rmntemm-am ditching stow removal o o old
Tnuck]anto expense-general aupplies ch/nga-buAmm —t/up4. L
’ Ix.ab»d/utq dnsnwrance, - - H,17
Dep/ceoiaa“j,on: : .
- Eouipnent total 433,906 = 1565‘./(} X g monﬂu 95' 085.90 B 6,78

Total cost pet foot $80,01

s ppm——
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D-cont ' d :
{W.pmemt Zo be pwchwmed

6 Wheat liiners /’arzp4 w/c/m/tg,e/c corp»&ote wwt R 360,52

Cocpwx Ventair $an uf20 hp motos

1100,00
i,

R L ————





._7-8- @

I blackanith {orge L | o ' 100,00

" Jm 7 .

D-ytems provided by appuccmz 9au, rmke,t ua.tue ﬂu, good condatwn.
- 1=€inco mucking nachw.e - : A o .$2OUO 00
1= 4 R Corpressor 310 e $t | aagz;e w/mzo»c‘ 7 800,00
I-Gardner Dewver 2 stage T o 1800.00
2-Atlas Copco airleg drills ) -_ ST 1600,00
200 §¢ I énch air hose wfapud comectors | 130,00
200 §t 5 dnch water hose wf4pud connectora ' 35,00
6=1% ton side duwp cars - 900,00
 I-presaure water tank-undergrownd 25,00
I air receiver niveted 35 ft x 8 $t ‘_ D 450,00
I ditto 25 ft x 7 {t welded | 250,00
! ditto ditto . . 250.00
I welding car for undergrownd wse - 150,00
2040 $£ 3% dnch air Line ‘ - 3000,00
2000 ¢t 2 inch water line v 1000,00
| air deiven bit grinder - | o 350,00
bench grinder | ' | 1 35,00
arc welder 300 aﬂp w/cables & atinger : ' 600,00
acetylene outfit, heavy duty comb. - cutfwelding torch 200.00
I inch deive socket set | " 150,00
chest with set mechanics tools garage type - 90,00

deill steel, Svede steel with chisel bit integral)

2-2 {t dong | | - 13,20

d=1% ¢ Long . 64,00

§=8 ¢t Long ' 95,00
- » | 3-6 {t dong . 57,90
2 hose oilers | o | 14,00
I lianche docomotive completely rebuilt - _ &4365.00
I battery charger for locomotive o 350,00
750 §£ 3% inch Line (air) for project @ §1.75 §t 1312,50
shop bl,dg. steel frame, metal dheeting, concrete found. -

weinjorced 1560 4g ff @ $7.00 ag {2 10920,00

I fionarch Lathe 500,00
! Supe/uwr. deill press $loot rownt power feeaf R 250,00
| timber franing saw , . : 450,00
I powetr hackacw : _ - | o B 200,00
2 Acorn tables - 500,00

7"/~/ /5-’ 7000

Tt ETTE T ﬂ"“"'"'f'





e Y @
L-I\ehabo&/t@uono{bmd |
Clemuptmwtanddvtchduetocaue-uuKeharw/waog‘umuéwtwn
p@e.KepLacevuwhuwmAabwnmwoth I2mchf¢omporata£
to 1000 {/tumclebwwtauoﬁo «f/tfwmwm;etopmervt{ace

) . Clean uwp & timber $3000,00
- Vent, Pipe = R '3100,00
‘I%er/aade& mchmd | T 20000
Jhe bldg. houwsing the compressor must be replaced to conforn Lo
J'edm& & State fline Safe/tq f<egw¢a&w:u Materiad & .&zbola : - 1500,00
ff?w}’/*'i/sm,; A;/—/AL?/L/T/‘*f’O"’ '

) USED R0 CLELL LEAPAC/P Locorio T/ v

BATTERY #7590 pFress EREWGHTE IS5/
0B SALT EAKE CITY, , : ',&’755-_.7/






I P S S ST

-gwbe/u.nq, : . T ey
2 niners Wzbe/ww & one oww,de nan wou, au%czgze 10 {a‘,p% chift

.Caboap%e‘oot S "'P%fOozt'

2 wnderground @ $3.50 he 43 e ok pb!/.tl ote 8560

lmface_?_ disto - ditto aLa;to o 2.80

 imber costs on 'ta’e/babc doad bm appwx 10¢ bd. {4‘:
A set of timbers covers § foot, '

é&gopl/bu. 2 posts 8“ gi=7! 75 Wd ¢
leap 8" x8-6'" 3 bd¢ . -
4 apdra d x4li-7! 19 bd §¢ R *
12 ag 2V x 12'- 7' 168 bd dt |
6 Lag 3" x 12"-7' 126 bd ¢ A
420 bd $t @ 10¢ $42,00  8.40

14 wedg o 2" x 4"=12V @6¢ each 8d¢ . W7
apikes $11,15 vt L e0F
Overhead:
/7 &ng, Smwuo/a Acct. $4.52 he. 40 hr vk, . 3,00
dode Ho8% wnemp, inse 3¢55 tolal 8.3% o{ $11.40 o95
Surface Yndy Compe Ina 8.35 of §5.80 7 B
Unde/;g/boacm nd, Corp Inae 17.2% of $5.60 .96
Power, electric $250,00 mo=250 {1, ronth S 1,00
Jools : - oH§
Carp expenses : : o . o56
Road maintenance ' . : «06
Truck & anto expense o o | 1,16
| o - , .
Fizber coat per foot ‘ f§25.6%4 K

It is estinated that approx 20% of the 750 ft.drift will
have to be timbered, 1/5 of 750 ft.ia 150 ft.tines $2rtper {L,
ox 538?‘63010 tinbering, _





P.S. Please return two copies of your reply.

January 14, 1969

Hibernia Bank
Santa Clara & Pedro Sts
San Jose, California 95113

Attention; Mr. Joseph V. Lucia

Dear Sir,

I (my brother and myself) have a group-of mining claims in -

Alleghany, Sierra County, Califorula which are joining the Sixteen:

to One Mine on the east side. This- group of gold mining claims have an
excellent possibility of profitable production 1if enough exploratory
work is performed to locate the rich.ore shoots that are so
characteristic of this district.

1 would therefore like to make a request ‘for an exploratory loan -
from your bank. We would be willing to repay this loan out of production from

the gross sales of gold at the rate, not more than, 8% simple interest
on the unpaid balance.’

Now in order to do complete Juétlce'in exploring this vein, we
would have to have a commitment from your bank of approx1mately
$55,500.00.

We will be more than willing to take you or your representative

~over the entire property, as well as underground to show you the

possibilities of this mine.
I will be wating for your reply.

Daniel A. Giles
1050 Sanderling St.
Foster Clty, California 94404

C g Ry v s





CAN MATEO
SAN JOGT
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- THE BIBERNIA BANK

SAN FRANGISEE, CALIFORNIA

Jamary 24th, 1969

Mr, Daniel A, Glles
- 1050 Sanderling Street
Foster City, California 9lj0h

Dear Mr., Giless

4 Your letter of January lhith request-
ing & commitment from us of approximately
$55,500.00 has been recelved.

This matter was referred to our Loan
Committee and they have asked that we inform
~you that The Hivernia Bank does not make the
type of loan you request,

We regret that we are not able to
serve you at this time. '

Yours very truly,

J. Lucia
Assistant Manager

JL/E

oo =AY
COPRY

—

EE v





January 11, 1969

Wells Fargo Bank S
1001 East Hillsdale Blvd. " -
Foster City, California

Attention: lianager

Dear Sir:

I (my brother and myself) have a group of mining claims
in Alleghany, Sierra County, California, which are adjoining
the Sixteen to One liine on the east side. This group of gold
mining claims have an excellent possibility of profitable pro-
duction if enough exploratory work is performed to locate the
rich ore shoots that are so characteristic of this district.

I therefore would like to make a request for an explor:-
tory loan from your bank. We would be willing to repay this
loan out of proauctlon from the gross sales of gold at a rave,
not more than, 8% simple interest on the unpaid balance.

Now, in order to do complete justice in exploring this
vein, we would have to have a commitment from your vank of
approximately % 55,:500.00 (Dollars)

We will be more than willing to take you or your repre-
sentative over the entire property, as well as underground,
to show you the possibilities of this mine.

Please reply in duglicate.

Yours truly,

A/ G4,
Daniel A. Giles

1050 Sanderling St.
Foster City, Calif. 94404





WELLS FARGO BANK

FOSTER CITY OFFICE
1001 EAST HILLSDALE BOULEVARD
FOSTER CITY, CALIFORNIA 24403

January 17, 1969

Mr. Daniel A. Giles
1050 Sanderling Street
Foster City, California 94404

Dear HMr. Giles:

In reply to your request for a loan of $55,500.00 at 8 per cent
simple interest to invest as capital for your gold mine, we are
sorry we are unable to accommodate your request at this time.

Sincerely,
5 /{’ W%{é&
(Hx’s.) A. C. Kirklend

FORMERLY WELLS FARGO BANK AMERICAN TRUST COMPANY
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. S K . ’ OFFICIAL FILE COPY

Date Surname | Code
118/69 | S mefe | 120
Z%éﬁ,k4éLWﬁgmuv 120
s | fddam
AIRMATL T L togggg
Mr. Daniel Aaron Giles -
1050 Sanderling Street 220

Poster City, Califormia 94404

Re: OME-6769 (Gold) =

' D. A, and F. H, Giles
Double Eagle Mine
Sierra County, California

Dear Mr, Giles:

A careful review of your application for financial assistance to explore
the subject property and other information available to us indicates
that the probability of disclosing significant reserves of gold on your
property is not sufficiently promising to justify Government participa-
tion in the proposed exploration. Accordingly, we regret to inform you
that your application for assistance is denied without prejudice,

We wish to thank you for-&our interest in the minerals exploration program
and for bringing your property to our attention. '

~ Sincerely yours,

D iLomer

arold Rirkemo, Chief
Office of Minerals Exploration

cc: Director's Reading File
Economic Geology File
»OME Docket
OME Reading File
Region II '
Mr. Emerick

. WLEmerick/bsl 7/8/69
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" July 8, 1969

220

Memorandum
To: The File
From: William L. Emerick

Subject: OME-6769 (Gold) .
: D.A, and F.H, Giles
Double Eagle Mine
Sierra County, California

The Applicant proposed to explore a westerly-dipping gold quartz vein
in gchist by driving 750. feet of drift. Total cost of the work,
including rehabilitation, timbering, supervision, and camp expenses,
was estimated at $73,892., The Government's participation in the
project at 75 percent of the total cost would amount to $55,419.

A careful review of the appllcatlon indicates that past production
from the mine has been small and mostly of pods of high-grade specimen
gold ore of undetermined value. Results of examination indicate that
small high-grade ore shoots probably occur along the vein in the area
the Applicant proposes exploration but the value of the ore would. not
be sufficient to repay the-cost of the work. Geologlcal Survey
literature on the district stresses that easterly-dipping quartz veins
are the most important economically and have yielded almost all of the
gold produced in the district. Little production has come from the
westerly-dipping veins such as occur in the Appllcant s mine. The
westerly-dipping quartz veins are generally conS1dered unfavorable for
significant ore shoots.

The Field Officer recommends denial of the application because the geologic
probability of discovering sufficient ore reserves to pay the cost of the
work is too remote to justify Government participation. :

Based on a review of the applicatlon and the Field Officer's Application
Report I concur that the application be denied without prejudice.

cc: Director's’ Readlng F11e' M""‘\ M

Economic Geology File ‘
JQME Docket . o Wllllam L. Emerlck
OME Reading File '

) Mr, Emerick '

WLEmerick/bsl 7/8/69






UNITED STATES

GEOLOGICAL SURVEY
Office of Minerals Exploration

345 Middlefield Road
Menlo Park, California 94025

Memorandum

To: Chief, Office of Minerals Exploration
Washington, D, C.

From: Field Officer
Region II
Subject: OME-6769 (Gold)

D. A. and F. H, Giles
-Double Eagle Mine
Sierra County, California

DEPARTMENT OF THE INTERIOR"

June 30, 1969

| T
{ Copy :
fo9 ¥, g
/ REGEIVE&

M2 ]
jfﬂz}fiﬁ§>f\\\

~\\/GQDE
/|

/

Enclosed is an Application Report on the subject property, recommending

that the application be denied.

Although it is probable that some high-

grade gold ore would be discovered by the Applicants' proposed exploration,
the quantity is not likely to be sufficient to repay the cost of the work.

H., K. Stager

Enclosure





UNITED STATES
DEPARTMENT OF THE INTERIOR

WALTER J. HICKEL, SECRETARY

GEOLOGICAL SURVEY
OFFICE OF MINERALS EXPLORATION
REPORT OF EXAMINATION

REGION II

qxoday
wexq
931 1I§-uQ

APPLICATION REPORT

OME-6769 (Gold)
D. A, and F. H, Giles
Double Eagle Mine
Sierra County, California

By

H. K. Stager
Field Officer
OME, Region II

June 30, 1969
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INTRODUCTION

The partnershipbof Daniel A. Giles and Frederick H. Giles, 1050
Sanderling Street, Foster City, California 94404, applied to the Office of
Minerals Exploration for Govermment assistance in an exploration project,
Docket OME~6769, to explore for gold at the Double Eagle Mine, Sierra
County, California. The Applicants infer the presence of high-grade gold-
bearing oré shoots along a quartz vein between serpentine and schist of
. Carboniferous age and wish to explore the deposit by drifting along the
vein,

A field examination was requested by the Office of Minerals Exploration
and was made by H. K., Stager, Field Officer, on June 5, 1969, accompanied
by Mr. Daniel A, Giles. The Applicants' maps and cross sections were
studied and compared with surface and underground  exposures in the mine.

SUMMARY

The Double Eagle Mine contains a gold-bearing quartz vein in schist
along a contact between schist and serpentine. The results of the examina-
tion indicate that small high-grade ore shoots probably occur along the
vein, in the area that the Applicants wish to explore, but that the value
of the ore that might be discovered would not be sufficient to repay the
cost of the work., Previous exploration by the Applicants, including about
1,000 feet of drifting along the vein, yielded only a small amount of high-
grade specimen gold ore of undetermined yalue. The Applicants proposed to
explore other favorable target areas along the vein with a program con-
sisting of about 750 feet of drifting, at a total cost of about $74,000,

and requiring about 10 months to complete.






RECOMMENDATIONS

It is recommended that the application for Government assistance in an
exploration project at the Double Eagle Mine be denied. The geologic proba-
bility of discovering sufficient ore reserves to repay the cost of the work
is too low to justify Government participation.

LOCATION, ACCESSIBILITY, AND LOCAL FACILITIES

The Double Eagle Mine is in sec, 3, T. 18 N., and sec. 34, T. 19 N.,

R. 10 E., MDM, in the Alleghany Mining District, Sierra County, California
(Fig. 1), on the north side of Kanaka Creek at an altitude of about 3,900
feet.

The mine is about one-half mile from the town of Alleghany and is readily
accessible by a good dirt road from that point. Labor, mail, and telephone
service are available in Alleghany. Mining equipment, materials and supplies,
and express and freight service are available in Grass Valley (35 miles).

Rail freight service is available in Colfax (50 miles). Water and timber are
abundant on the property and dimension mine timber isvavailable from local
sawmills within about 20 miles., Local wage scale for mine labor is about
$3 per hour.

PROPERTY

History and Production

An excellent summary of the history and production of the Alleghany
/

district is given in USGS Professional Paper 172,.,—

—/Ferguson, H. G., and Gannett, R. W., 1932, Gold quartz veins of the

Alleghany district, California: U.S. Geol. Survey Prof. Paper 172, p. 25-28.
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Placer gold was discovered in the district about 1850 and lode mining
was begun about 1853. Total production for the district is probably in
excess of one million ounces of gold, of which more than 90 percent is from
lode deposits.

The Double Eagle Mine was formerly known as the Wonder Mine and also as
the Gold Crown Mine. There is no recorded production from the property
although old reports mention exposed ore containing visible gold. The
Applicants discovered a small ore shoot of extremely rich ore in 1953 and
specimen gold ore with an estimated value of about $10;000 was mined., Some
of this ore was sold, as mineral specimens, and some is still in the
possession of the Applicants., There has been no production from the mine
since 1953 and no exploration work since 1957.

Ownership

The property consists of 14 unpatented mining claims, owned by the
Applicants and recorded in the Sierra County fecords at Downieville,
California, as follows:

Claim Name Book Page

Wonder No, 1 J 589
Wonder No. 2 J _ 590
Right Place J & (P) 920 & (39)
No Better (formerly Yankee Girl and

Hard to Beat) 0 170
Alice P 274
Heckley (or Hecla or Heckel) P 279
Jumbo P 294
Hidden Treasure P 280
No Better Extension U 496





Claim Name Book Page
Wonder Gold Mines Mill Site U 498
Hidden Treasure Annex U 178
Alice Annex u 179
Fifty-fifty Placer N 368
General Sherman North Extension U 178

Financial Eligibility

The Applicants furnished copies of recent requests to two banks for
loans to finance the work and»also copies of letters from the banks denying
the 16ahs. The Applicants state that they are prepared to furnish their
share of the costs of the work by use of equipment, supplies, labor, and
cash.

Development

The Double Eagle Mine is developed by an old shaft 100 feet in depth
on a 70° incline with 800 feet of drifting on the 100-level, known as the
Flynn and Bradbury workings, and by a newer lower level adit (400-level)
consisting of a crosscut 1,000 feet in length and about 1,000 feet of drift
with several short winzes and raises. The old upper workings are largely
caved, flooded, and inaccessible. The newer lower workings are open and
accessible except for the winze, that is flooded, and about 200 feet of
drift that is caved. The lower workings are equipped with rail, air and
water lines, and in pért with a 9-inch ventilafion line. Mining equipment
consists of a battery-powered locomotive, 6 mine cérs, mucking machine,

2 compressors, 2 drills, a machine shop and forge, and various small tools.
The surface plant consists of a large shop building and several small sheds
and cabins. The Applicants also have a small mill of about 8 tons-per-day

capacity in a mill building about 300 feet from the portal of the lower adit.





GEOLOGY

Geologic Setting

A detailed description of the geology and ore deposits of the Alleghany
district is contained in USGS Professional Paper 172 and need not be repeated
for the purposes of this report.

The area of the Double Eagle Mine consists of interbedded schist, slate,
and tuff of Carboniferous age intruded by gabbro and serpentine of probable
Tertiary age. Most of the crosscut adit is in élate and tuff of the Kanaka
Formation, that in general strikes north and dips steeply west. Overlying
the Kanaka Formation rocks is a schistose Quartzite, or quartz-mica schist,
known as the Relief Quartzite that also strikes north and dips west.
Intruding the Relief Quartzite is a large north-trending mass of gabbro
about 1 mile in thickness. ZLocally the schist and gabbro are separated by
a dike of serpentine about 500 feet in thickness.

Faulting is common in the district and in general consists of two
principal sets, both of which strike north or northwest, and one dipping
westerly and the other easterly. Faults of both sets commonly contain quartz
veins, most of which are gold bearing. The easterly-dipping quartz veins are
the most important economically and have yielded almost all of the gold
produced in the district. Little production has come from the westerly-
dipping veins and they are generally considered to be unfavorable for
significant ore shoots. The Double EaglebMine is on a westerly-dipping vein.

Ore Deposits

The gold-bearing ore shoots at the Double Eagle Mine occur in a quartz
vein along a fault that strikes north and dips from 40° to 65° west. Most

of the vein is .in quartz-mica schist of the Relief Quartzite. The quartz
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vein ranges from a few inches to as much as 5 feet but averages about 2
feet in thickness. The only ore that has been mined consisted of small
pods of high-grade material containing abundant free gold in quartaz.
Gangue minerals are mariposite, calcite, and some arsenopyrite and pyrite.

vThe vein, where explored for about 800 feet on the 100-level, con-
tained two gold-bearing shoots but.these were too small, or low grade,
to mine economically. About 500 feet of exploration along the vein on
the 400-level discovered one small shoot from which an estimated $10,000
in high-grade specimens was mined but this was the only minable material
found. The vein dips into the serpentine dike about 25 feet below the
400-level and probably bottoms at that point. Additional drifting to the
north, on the 400-level, would explore the vein down dip below the shoots
discovered on the 100-level and these shoots may contain minable ore but
the quantity and grade of the ore probably will not repay the cost of
development.
Sampling

Several specimens of vein material and wallrock were taken during the
examination for laboratory study, but no samples were cut for assay.
Because of the nature of the ore bodies small samples are of little or no
value. Most of the quartz vein material contains only a trace of gold
except in the small pods of ore where the gold content may constitute the
major part of the rock and have a value of many thousands of dollars per
ton.

Ore Reserves

The Applicants state that there are no reserves of minable gold ore

known in the accessible workings. It is perhaps reasonable to infer that
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several additional small pods of high-grade material, similar to the one
mined; will be found in the 750 feet of vein that the Applicants propose
to explore but, as is so often the case in deposits of this type, the cost
of the work will probably greatly exceed the value of the gold to be found.

EXPLORATTON

Applicants' Proposal

The Applicants proposed to explore the favorable quartz vein exposed
in the 400-level adit drift by driving an additional 750 feet of drift along
the vein to the north beneath the old Flynn and Bradbury workings. Total
cost of the work, including rehabilitation, timbering, supervision, and
camp expenses, was estimated at $73,892., Time to complete the work was
estimated at 10 months.

Although several favorable‘targets exist in the segment of the vein
that the Applicants propose to explore, the probability of discovering gold
ore of sufficient value to repay them for the cost of the work is low. The
probability of discovering ore of sufficient value to repay thelGovernment's
contribution to such a project is extremely remote. Previous exploration,
in the 1,000 feet of drifting along the vein, has not resulted in the
discovery of enough ore to even partly repay the large development and

operating costs of the mine.
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MME Porm 7
(2/63)

" Foster City, €alifornia 94406

‘ S ‘ ~ OFFICIAL FILE COPY

Date Surname i Code
1/341/69 ZZ’ Ll | 120
Y | St o] 120
[ }’ W 110
- l .
. :&ﬁﬁ 3 17989 P ; ;
Mr. Paniel Aaren Giles 120M
1050 Sanderling Street

Re: OME-6769 (Gold)
- D.A. and F.H, Ciles
Double ERagle Mine
Sierra County, California

Dear lﬁ: €iles:

The application for assistance in exploring the subject property
has been reviewed by the Washington Office and referred to.
Xr. B, K. Stager, Field Officer, Region X¥, Office of Minerals
Exploration; U. $. Geological Survey, Bldg. 2, 845 Middlefield
Road, Menlo Park; €alifornia 94025, . o

l.i;. Stager will notify you if he requires additiomal ‘iafozmtion

. concerning the application and possibly to make arrangements for

an on-site examination of the property.
sint_:efe,ly' yours,

FTLKI{K'Iilj{}?wM

OISO
Fraank E. Johnson § 324)
Chief, 0ffice of o
Minerals lxplerfatiop _ -

cc: Director's Reading File
Economic Geology File
~OME Docket
OME Reading File
Region II -
Mr. Emerick.
130

WLEmerick/bsl 1/31/69
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(2/63)

"

OFFICIAL FILE COPY

Date Surname . | Code

1BL76d Fdmcd, | 120

o 120

Z//69] %
110
SEECD ] 969
AIRNATL 220
Memorandum 120M
To: Pleld Officer, Region II

from: Chief, Office of Minerals Exploration

Subject: OME-6769 (Gold)
: D.A, and F. K. Ciles
Doyble Ragle Xine
~ $ierra County, California

The subject ajp!ieation is referred to you for further study, a
field examination 1f warranted, and. recosmendat ions.

The information submitted with the application has been reviewed
and appears fairly complete. We agree that the cost estimetes
are much too high. In the event 4 contract is approved they should

be pared down by approximately fifty percent to bring them into

line with cost estimates approved for other projects.

FRANK E. f"zmmé@
Frank E. Johnson

“éc: Director's Reading File

Economic Geology File
»OME Docket |
OME Reading File
; Mr. Emerick
- 130

‘WLEmerick/bsl 1/31/69





_ Foster City, Celifornia SLhoh

Mr. Daniel Aaron Giles
1050 Sanderling Street

Subject: OME-6769
Dear Mr. Giles: , 4
Your application for exploration sssistance, dated January

- 20, 1969, submitted to our office at Menlo Park, Californis,

has been assigned Docket No. OME-6T69.

' Please identify all future correspondence relating to your

Jenuery 29, 169 | \

application by this docket mumber.
| ' | Sincerely yours, .

|

Frenk E. Johnson
Chief, Office of 4
Minerals Exploration

Gopy to R-II
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