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f ‘Memorandum
i . .
i Le .
To:: Director, Geological Survey
From: Regional Director, Region I

Audit Operationms, Office of Survey and Review
S Subjéct}"Review of Contract 2284
o Docket No. OME-6751 (Mercury) ‘
New Klau Mining and Construction Company '
~ San Luis Obispo County, California
As réquéstéd:by»the Chief, Office of Minerals Exploration, we made -
a cost rev1ew of Contract 2284 THe,results*of our review are shown .

1n the attached report.;

L0 TR

Attachment
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 Administrative Division, Geological Survey. The review was done

We reviewed the contract files of the Office of Minerals Exploration
(OME) pertaining to the minerals exploration Contract 2284 with the
New Klau Mining and Construction Company (Operator), and examined

the related disbursement records in the Branch of Budget and Finance,

y

during July 1970 at Washington, D.C.

The contract was awarded on July 2, 1969, for $48,000, the total

estimated cost of the project, with OME participation on a 75

percent basis or not  in excess of $36,000.

The Contractor was: to explore by rotary drilling from prepared

-surfacefsiteéifor mercury-bearing ore bodies along and below a

gentiy_dippihg th:@st,fault that separates mineralized siltstone

of the appafént3juraséic age.from‘underlying sandstone of probable

Cretaceous ége.,'All significantly mineralized matérial from the

drill holes. shall.be sampled,

Tﬁe work shall COnsist'of'bulldozing access roads to the drill sites,

'1eveling'the sites, ‘and drilling'appfoximately 9 holes totalling

not more than 6750‘feet. The_estimatedlaverage for the drill holes

was 750~feet'in'1éngtﬁf'.

. .Repayment,of‘d{Sbursed Federal funds'plds simple'ihterest at 8% percent

was to be madefbn the basis of established royalties of all minerals

and metals prodqpéd:from.the land during the exploration operations

for a peribd'offib &éarshfrom the date of the contract should a

certificafioﬁ:¢f §3séib1e”production be issued by OME.






Work under the contract was to begin on or before August 15, 1969,

‘and was to be: completed within 8 months from the date of the contract

or by March 2, 1970.

At the time of -our-.audit no certification of possible production
. "‘ . . . A

had been issued. 'The drilling failed to find any significant

mineralization to date.

Field inspeCtiBﬁs were made and four vouchers submitted by the

dperatbr:wérefébprbved:by the OME Region II office.

'The'unitsvof;wqfk éuthorized and approved under Contract 2284 are
SUmmarized on Exhibit I; We'believe that the claimed and accepted
costs of $48,00b'énd the OME participation on:a 75-percent basis

of $36,000 were brOper under the terms of the contfact.

.slj-. }S:B; 7[25<m,;4’*~

Regional Director
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Summary of Contract Terms, Accepted Costs,
- and Unexpended Balance -

EXHIBIT I

Authorized Accepted Unexpended
- Amounts Costs Balance
Fixed Unit Costs
Mobilization and Demobilization i . 200 200 .
" one bulldozer ’ ‘
Bulldozing access roads and
d¥ill sites . ' o
70 hours at $25. SO/hour T © 1,785 . 2,050 . (265)
Rotary dr1111ng —_— s - ‘
6750 feet at $6/foot‘_ o 40,500 40,500
, Inc1denta1 Allowances per foot
of commercial drilling for
accounting, sampling, , o < s
surveying,‘éupplies, '
‘payroll taxes, FICA'
and irnsurance - o
6750 feet at $. 54/foot _ . 3,645 : 3,645
Supervxsxon Geologlst-'5l’
Engineer ' - o
2 months at $800/month 5 1,600 1,600
Assaylng 54 samples o -
Mercury at $5/samp1e : : 270 "5 265
‘T'o'tal-Cost L 848,000 $48,000 -
Government Part1c1pat10n" © - $36,000 '$36,000 -

- at 75%






o ®
Government's Copy

EXPLORATION CONTRACT
NEW KLAU MINING AND CONSTRUCTION COMPANY
OME=6751

Amendment No. 1

It is agreed this _ 2th  day of February , 1970,
between the United States of America, acting through the Department
of the Interior, U, S. Geological Survey, hereinafter called the
nGovernment, "' and New Klau Mining and Construction Compé.ny,'
hereinafter called the ""Operator, ' that Exploration Contract 2284
(OME=-6751), dated July 2, 1969, is amended, effective January 1,
1970, as follows: \ '

1, The time fixed by Article 1 of the contract
for completion of the work is extended from six (6)
to eight (8) months from the date of the contract,
or until March 2, 1970,

This amendment shall not be construed to increase the
estimated total cost of the contract, the aggregate amount which
the Government may be required to contribute, the amount of any
item designated as maximum, nor the fixed unit cost of any item

of work,

Executed in quadruplicate the date and year first above
written.

THE UNITED STATES OF AMERICA

ny sSborsdd sfishome

Chief, Office of Minerals Exploration

N
U. S. Geological Survey 7/

NEW KLAU MINING AND CONSTRUCTION COMPANY | PE—

‘ & s rauin
By W’
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| " : . Date | Surnome Code |
MME Form 7 ‘ | o o - L/2BI70]\ Alah 120|

(2/63) ' | R | , . — 120

o . .
January 28, 1970
220
Memorandum 12 0M
Tos The File
From: Edward C. Peterson

Office of Minerals Exploration

Subject: OME~6751 (Mercury)
New Klau Mining and Constructlon Company
Klau Mine Property
San Luis Obispo County, Callfornla
Contract 2284 :

Justlflcatlon for Aﬁehdmeht No. 1.

The Operator has requested a two-month extension of time to complete
. exploration work under the subject contract. Exploration has
' ~progressed in a satisfactory manner; however, recent heavy rains
occurring in the project area prevented the Operator from corpleting the
work by the contract expiration date of January 2, 1970 ‘

Inasmuch as the delays were unavoidable and only one hole remains to
be completed, of the nine authorized under the contract, I concur with
.the Field Officer's recommendatlon to approve the Operator s request. '

9000 Qe

Edward C. Peterson

cc: Director's Reading File
Mineral Resources File
@OME Docket -
OME Reading File
; Mr, Peterson

ECPeterson/bsl 1/28/70






Government's Copy

MME Form 51 UNITED STATES OF AMERICA

July = 1965 DEPARTMENT OF THE INTERIOR
C ’ Y. S. Geological ‘Survey

IE)Q’LORATION {CONTRACT

(Short Form)
Docket Commodity . Contract No. . Cownty State o
aE=-6751 Mercury 228 é% San Luis Obispo California

It is agreed J L 2 1969 , between the United States of America, acting through the
[Date)
Department of the Interior, U. S. Geological Survey, hereinafter called the "Government " and

New Klau Mining and Construction Company, a California corporation

whose mailing address is 1108 Vine Street, Paso Robles, California 93446 ,

hereinafter called the "Operator,” as follows:

_ARTICLE T. Authority end scope. --(a) This contract, entered into under the authority of Public
Law 701, 85th Cong., 2d sess. {72 Stat. 700; 30 U.S.C. & 641 - 646), consists of this form, the )
attached Annex T (land description), Exhibit A (work and costs), and the maps and documents listed. |

;The work is a search for new or unexplored deposits of the commodity designated above. The Operator |

shall begin the work on or before AUG ]- 5 1989 , and, subject to the provisions of Article 7
“(Date) T . |
and Exhibiﬁ A, shall complete the work i:i-thir; 6 . months from the date of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per
foot of drilling, per foot.of drifting, per hour of operations, etc.) are hereby agreed upon as speci-

fied in Exhibit A. The estimated total cost of the work is $48, 0005!00 The Government will con-
75 ) e .

tribute %X percent of the total fixed unit costs of the work performed, not in excess of $36, 000, 00
in accordance with the provisions of Articles 4 and 5. 8

{e) Interest compute,tion.--.Simple interest at the rate of percent shall accrue from
the dates Federal funds are made available until the period specified for payment of royalty expires,
or until the amount of Pederal funds contributed is fully repaid with interest.

(d) The Operator shall not transfer or assign this contract or any right or obllgatlon there-
under without the written consent of the Government.

ARTICLE 2, Operator's rights in land.--(a)The Operator represents and undertakes that Annex I
correctly describeés the land which is the subject of this contract and the nature of the Operator's
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances:

SEE ANNE'X I

(b) The Subordination Agreement of the holder of any claim, lien, r encumbrance listed above and
(1f the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of
the land (lessor, seller, optionor, etc.) are attached as follows:

SEE ANNEX I





(¢) The Operator shall preserve and maintain his right, title, or interest in the land and his right to
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
vermit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in
the instrument of conveyance, lien, or encumbrance for the preservation of the Govermment's right to a
royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. If the Government's rights to royalty as provided in Article 6 have been terminated,
the provisions of this paregraph (c) shell become inapplicable.

ARTICLE 3. Performance of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in complience with
State laws governing health,  safety, and llebility insurance covering employment. The Operator shall provide
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a). } . . .
(b). Government may inspect.--The Operator shall consult with and inform the Government on all phases of
the work as it progresses. The Government may enter at all reasonable ﬁimes»to inspect the work under the
contract and ﬁfoduction operations during the period that royalty 1s payable to the Government. The Operator
shall provide the Governmént with all reasonable means of access for such inspections. -
|
|

ARTICLE 4., Contribution by the Government,--The Government will make its contribution on the basis of
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisionsl only,
subject to audit. Until the account between the Operator and the Govermment is finally audited and settled
and the Operator's final report has been received, the Government may withhold such sums as are necessary
to protect its interests.. To the extent that amounts in excess of fixed unit costs or in excess of the
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay
such amounts for his own account without contribution by the Government. The Govermment will not contribute
to the cost of any work'performed prior to the date of this contract. The Government may make payments for
the account of the Operator directly to independent contractors and suppliers rather than to the Operator.

. . ) by 3

ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable
records and accounts of the units of work performed and of any production in which the Government may have
an interest; and shall preservé those with respect to work performed for at least three years after final
payment by the Government, and those with respect to production for at least three years after any obligation
to pay royalties to the.Government has termkated, The Government may inspect and audit. said records and
accounts at any time, either by itself or by a certified public accountant. The Comptroller General of the
United States or his representative, until the expiration of said three-year periods, shall have access to
and the right to examine all pertinent books, documents, papers, and records of the Operator.

(b) Monthly reports.--The Operator shall provide the Government with four copies of monthly reports in
three sections.as follows; L. ) .

.(1)...Operator's Monthly Voucher claiming costs for work performed;

.. (2)" Operator's'Progress Réport showing the number. of units of the various types of work performed;

and . . . . .
(3) "a narrative report of the work performed during the reporting period, including adequate engi-
neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken
concurrently with advance in mineralized .ground. ., . RN [ .
(Forms for reporting under (1) and (2) sbove will be provided by the Government,) - = - . 8
(¢) Final report.--Upon completion of the work or termination of the Govermment's obligation to con-
tribute to costs, the Operator shall furnish the Government with three copies of a final report (in addition
to the final monthly revort). This final report shall include & geological and engineering evaluation of the
results of the work periormed under the contract with an estimate of the ore reserves resulting from such work,
complete assay data, adequate geologicel and engineering-maps or sketches, and a summary of the.work. performed
end the unit costs. thersof. Co T t ' e g
v (a) Report of sales.--The Operator shall provide the Government with suitable accounting and documentary
evidence covering all production to which the Government's royslty relates, such as two coples of smelter or con-
centrator settlement sheets and certified accounts of production end sale or other disposition of production.
"(e) Compliance with requirements.=-If the Government determines that any of the Operator's reports,
records, or accounts are insufficient or.incomplete, or if the Operator fails to meke them, the Government
may procure the preparation or completion of same with suitable attechments as an expense of the work to which
the Operator, shall contribute. - The Government may withhold approval and peyment of any vouchers relating to
insufficient or incomplete reports, records, or accounts. ) v B T .

ARTICLE 6. Repayment by Operator.--(a) Certification.--If the Government considers that mineral or
metal production from the land covered by the contract may be possible as e result of the exploration work, it
shall so certify in writing to the Operator at any time not later than six months after a sufficient final
report and final accounting (see Article 5) have been furnished.

2
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(b) Royalty on production.--The Operator, whether or not the producer. (for example, if the Opera-
tor either transfers or does not retain his interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined or produced from the land as follows:

: (1) 1irrespective of any certification of possible production--from the date of the contract
until the lapse of the time within which the Government may issue such certification or until the
total net amount contributed by the Government is fully repaid with interest, whichever occurs
first; or

(2) if the Government issues a certification of possible production--for a period of ten
years from the date of the contract or until the totsl net amount contributed by the Government is

‘fully repaid with interest, whichever occurs first.

(c) Payment of royalty. --(l) The Government's royalty shall be five percent of the gross proceeds

(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the

form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. pdint),

except, that charges of the buyer arising in the regular course of business and shown as deductions
on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and

assaying to determine the value of the production sold, and freight payable by the buyer to a

carrier (not the Operator or producer)), shall be allowed ss deductions in arriving at the "gross

proceeds" as that term is used herein. No costs of the Operator or producer are deductible in

arriving at the "gross proceeds" as that term is here used. .

- The term "treatment processes" means those processes (such as milling, concentrating, smelting,
B - . refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or
| " ~ other production after 1t is extracted from the ground to put it into a commerclelly marketable

: form.

(2) The Government's royalty shell be computed and paid currently upon each lot sold, held,
or used in integrated operations, as the case may be.

(d) Unsold production.--If any production {ore, concentrate, metal, or equivalent), after the

| lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used

‘ in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-

‘ ment, at its option, as long as it so remains, may require the computation and payment of its royalty

| on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the

‘ Government elects to require computation and payment. If any production is used in integrated manufact-
| uring or fabricating operations before the Government mekes its election, the Govérnment's royalty on

| such production shall be computed on the value thereof in the form in which and at the time it is so

| used. "Value" as here used means what i1s or would be gross income from mining operations for percentage
} depletion purposes in Federal income tex determination, or the market value, whichever is greater.

(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby

grants to the Government a lien upon his interest in the land and upon any production of minerals and
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(£) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim far
royalty to eny purchaser of the production, and shall authorize and direct such purchaser to pay the
royalty directly to the Government and to furnish the Government with coples of the settlement sheets.

If the records of any production and seles or other disposition of production, whether the production is
by the Operator or by others, are not made .available to the Government, the amount of the royalty may be
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer.

(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations.

(h) Government not obligated to buy.--Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any'minerals and metals mined or produced from the land.

ARTICLE 7. Termination of the Government's Obligations.--(a) If the Government determines that’
operations at any time have failed to achieve anticipated results and further work is not Justified the
Government may give the Operator written notice thereof, and thereupon:
(1) the Government shall be free of all obligation to pay on account of units of work not themn
performed; and .
(2) the Operator shall be free of all obligation to prosecute the work other than such as may
be necessary and incidental to final accounting and reporting.
(b) If the Government determines that the Operator is in default under the terms of the contract,
the Government may give the Operator written notice of such default with a specification of reasonsble
. time within which the default must be .cured; and if the Operator fails to cure such default as required,
thereupon:
|
|

(1) the Government shall be relieved of all obligation to pay on account of units of work not
performed when the notice was given, and

necessary and incidental to final accounting and reporting.
The Government may elso avail itself of any other remedy the law may provide for breach of contract, in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
ment under the contract.

(2) the Operator shall be free of all obligation to prosecute the work other than such as may be
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) (c) The giving of any notice by the Government under the provisions of this Article 7 shall not

affect- the Government's rights as provided for in the contract with respect to royalty and liens t

secure the payment thereof, and such rights shall be fully preserved. : N
(d) The determinations of the Government are subject td appeal under .Article 11.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit .that may arise ]
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit.

ARTICLE 10. Nondiscrimination in Employment.--The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended
and . supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of
this contract.

: ARTICLE 11. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision to
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,

U S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of receipt
of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, a
written dppeal addressed to the Secretary of the Interior. The decision of the Secretary or his
duly authorized representative for the.determination of such appeals shall be final and conclusive
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious or
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial
evidence. :
The term "Director, U. S. Geological Survey," as used herein includes his duly authorized
representative.

ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation.--This contract, to the extent that
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and
is not covered by the Walsh-Healey Public Contracts Act (41 U.S.C. 35-U45), is subject to the following
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. :

(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a
rate . of not less than one and one-half times his basic rate of pay for all hours worked in excess of
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may
be. :

(b) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid weges. In addition, such
Operator and subcontractor shall be lisble to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated dameges. Such liquidated damages shall be computed, with respect to each individual laborer or
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages
required by the clause set forth in subparsgraph (a) of this paragraph.

(¢) Withholding for unpaid wages and liquidated damages.--The U. S. Geological Survey may
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the
clause set forth in subparagraph (b) of this paragraph. ' : -

ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland
Act, as amended (L0 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C.
874) are made a part of this contract by reference. The Operator will comply with thése regulations
and any amendments or modificatlions thereof and will be responsible for the submission of affidavits
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of
Labor may specifically provide for reasonsble limitations, variations, tolerances, and exemptions.

1‘*‘ .






ARTICLE 14%. Changes and added provisions.--

Executed in quintuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

o o /0 0y,

&oting Director, U. S. Geological‘Survey'

Title President
Bpv'd. So1, op,”
M—vw—a—
LN/ 2R |
I, . Vern Rauch , certify that I am the T

(Name )

secretary of the corporation named as Operator hérein; that

RJ]dQ]R? 1. Ruda , who signed thijs‘confract on behalf of the Operator, was then
Neme

President of sald corporation; that seid contract was duly signed for
{Titie)

and in behalf of sald corporation by suthority of its governing body, and is within the scope of its

corporate powers.

CORPORATE-} - ~. == =~ -~
Vern Rauch SEAL Z. )z, o4 s X
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EXPLORATION CONTRACT
NEW KLAU MINING AND CONSTRUCTION COMPANY
OME-6751

- ANNEX I

The land including all rights pertaining thereto, referred
to in Article 2 of the contract, consists of three (3) patented lode
mining claims, and three (3) unpatented lode mining claims in
sec. 33, T. 26 S., R. 10 E., MDB&M, Klau-Mahoney mining
district, San Luis Obispo County, Cali‘fornia.‘ The claims are
shown outlined in green on Figui‘e 1, entitled, "Claim Map, Klau
Mine Property, ' attached and made part hereof,

The patented claims are recorded in the San Luis Obispo
County Recorder's office at San Luis Obispo, California, as follows:

Name . Survey No.
Adelaida 3787A
Lé.st Chance 3787A
Santa Cruz | 3787A

The unpatented claims are recorded in the San Luis Obispo
County Recorders office at San Luis Obispo, California, as follows:

Name Book Page

Only Chance 1454 (Official Records) 620
San Carlos 13 (Mines) 27.3
Santa Barbara 1454 (Official Records) 622

The operator is in possession of the patented and unpatented
claims under the terms of a Mining Lease Agreement dated April 30,
1968, from Buena Vista Mines, Inc., and Harold Biaggini, the owners.

,,d& A Penfosmanece-Bond-inltiou-of Lien and Subordination
v ,;'7(2¢;¢°“ Agreements sm—the—amount-oi-$36000-1is attached and made part hereof.
o






: N Uperator
MME Form 52 UNITED % 'mé Sl
* Jan. 1959 DEPARTMENT OF.1RE. Imnzon R
OFFICE OF MINEHALS;EXPLORATION, ’ Q: mgﬁt No.
5D J,», s ~ E:. ‘a .S,
EERECCON " GdZ Contract No.
,,"}?.A’x hoaan -4:"’;%“5 14.23-090 =
' T e Contract Date
LIEN AND SUBORDTNATION AcREmMENTE/ . LS
AT

To the United States of America: . ' , :

That certain land in the County of San Luis Obispo , State of California
described amiiditiakic ] ] 00

__-page__m,_oﬁﬁ_cia.l_ne,c.ord&nf' said county

hereinafter called the "land", is the subject of a proposéd exploration contract,.hefeinafter called
© the "Contract", between the United States of America, hereinafter called the "Government" and

oration ,y

In consideration for and as an inducement to the Government execut-

ining and Con
hereinafter called the Operator'.
ing the Contract, the undersigned:

1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien .
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to.
~ secure the payment to the Government of the royalty on production provided for by the Conptract, and
egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
to the terms of said Contract; or
(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rights of
- the Government under the Contract with respect to royalty on production and liens to secure same:4

2. Undertakes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be prior and superior to
any adverse right or claim of the undersigned.

3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the folloving (If "none"
insert the word "none". Do not leave blank.)

"NONE" .

_/ Production from the lend is not reqpired, and in the absence of production there is no obligation to
pay royalty to the Government

_/ Either (a) insert the legal description of the land, or b) strike out the Hords "as follows" and
insert "in a lease [Er contract, deed, or other document/ dated , and recorded in
Book : , Page , official recorde of said county". If (b) is used, the book and page of
recordation must be inserted above. If the space provided is insufficient, use an Annex and reter
to the Annex in the space. - :

3/ Insert name exactly as it appears in the Application MME Form L4O.

4/ subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.





4. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government. with two true copies of such notice; and

5. Consents to all amendments (including an agreement of termination) and agsignments of
the Contract without notice thereof, and undertakes and agrees that this agreement shall pxtend and
apply thereto. .

6. Added provisions YNCNEM (State "Nome" or "See Annex No._ __".)
Dated this A day of__Inly . ) 19 40 _
A / 1140 Railroad Ave, (Street)
. 0‘% é iﬁ T — ‘ ' (City &)
/A O / AKX T~  (seal)___paso Rohles, Calif. 93LL6 (state )
g 0 // e , . o . (stwect)
2City &%
(Seal) State
(Street)
, . (City &)
(Seal) v (sState )
(Street)
o (City &)
(Seal) : (state )
(Street)
: (city &)
. (seg.l) 3 L L L (State )
(Street)
_ ) (city &)
(See.l)_ _ (State )
I, 9, * ot s ,certify that I am the p s
. , ) e '%:fSecretary, ete.) .
of the corporation named herein; that_‘ Harold Biaggini’ , who signed this agreement
. Name )
vas then President .. of said corporation; that said agreement vas duly signed for and

(Title—Pres., Vice-Pres., etc.)

in behalf of said corporation by authority of its governing body, and i‘las within the scope of ite
corporate powers.

- ( . "

INT.-DUP. smC., masw., D.C. 21] 03

. N
I I o
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- the Government under the Contract with-:espect to royalty on production and liens to secure same-.

Uperator
MME Form 52 UNITED STATES
Jan. 1959 DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION . mg;t Ko.
Contract No.
14-23-090 -
Contract Date
" LIEN AND SUBORDINATION AGREEMENTS:/
To the United Staves of America:
That certain land in the County of _ San Luis Obispo , 8tate or California
descrived merorrove:2/ in a lease dated April 30, 1968, and recorded in Book 1477,

vpage 242, official records of said county.

‘hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called

the "Contract", between the United States of America, hereinafter called the "Government" and

New Klau Mining & Construction Company, a California corporation 3/
hereinafter called the 'Operator'. In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned:

1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien .
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to-
secure the payment to the Government of the royalty on production provided for by the Contract, and
egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-

tion of the rights of the United States under said Contract to pay royalty to the Government according

to the terms of said Cpntract; or , ]
(v) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rigits of

L7

2. Undertakes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be prior and superior to
any adverse right or claim of the undersigned.

3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or agaifst the land.other than"the following: (If "none"
insert the word "none". Do not leave blank.)

.. "NONE". .

L
;/ Production from the lend is not required, and in the absence of production there 18 no obligation to
pay royalty to the Government. :

2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" and
insert "in a lease [Sr contract, deed, or other document/ dated . , and recorded in
Book -, Page , official records of said county". If (b) is used, the book and page of
recordation must be inserted above. If the space provided is insufficient, use an Annex and reter
to the Annex in the space.

}/ Insert name exactly as it appeﬁrs in the Application MME Form 40.

'ﬁ/ Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.






]

vith the provisions of this Agreement; and (b) to give advance notice of the Government's rights

- under. this agreement to any subsequent transferse, mortgages, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
‘furnishing the Government with two true copies of such notice; and

|
k4. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict

5. Consents to all amendments (including an agreemsnt of termination) and assignments of

the C‘dntnet vithout notice thereof, and undertakes and sgrees that this agreement shall

apply thereto.

Dated this

6. Added prévilionl

HNONEH

30 , 1969 .

‘day of July

1140 Railroad Ave.

lermannn ’

(State "None" or "See Annex No.

pxtend and

—")

(Street)

gt

(City &)
(State )

)/ < (sem) Paso Robles, Calif. 93446
/7

(Street)

(Seal)

501ty &g
State

(Street)

(Seal)

(City &)
- (State )

(Street)

(City &)
(State )

(Street)

ITUONTL ConDon T

(city &)
(State )

(Street)

(Sea1)

(City &)
(state )

I,

3 N

LG

D G
of the corporatio:

was then

Do g T LU 0Ty QL T Qs
named Berein; that i

ycertify that I am the
(Kame ) -

GeeN
(3Rl
PRI

(Rame
T TG ING rTRGE L 2nT T Y vnn?

corporate powers.

~ ey
ceod

1T nTho

"(Corporate Seal)

. . - . N ] v B : .. "J;".{ T'G ':(’T‘(:CA.{ . e, 4
of said corporation; that said agreement was duly signed for and -
(Title—Pres., Vice-Pres., etc.) : ‘

in behalf of said corporation by authority of its governing body, and vas within the scop

(Title—Secretary, etc.)
» Who signed this agreement

N0 T

QL enr Ty

e of 1ts

TNr.oor. sm., wm., 0.c. 21103






Uperator
MME Form 52 UNITED STATES
Jan. 1959 DEPARTMENT OF THE INTERIOR
: OFFICE OF MINERALS EXPLORATION . N:‘;t No.
[ Contract No.
14-23-090 -
. Contract Date
LIEN AND SUBORDINATION AGREEMENTSY/
.'I‘o the United States of America:
That certain land in the County of__San Luis Obispo , State of__California

.described asdeodliows :g/ ed

)

ril 30, 1968, and recorded in Book 1477,

__page 242, official records of said county,

hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called
the "Contract”, between the United States of America, hereinafter called the "Government" and -

New Klau Mining & Construction Company, a California corporation 3/
bereinafter called the 'Operator'. In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned: b h )

1. (a) Being the owner of en interest in the land, hereby grants to the Government a lien .
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to.
secure the payment to the Government of the royalty on production provided for by the Contract, and
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
to the terms of said Cpntract; or . . ‘

(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rigﬁts of

- the Government under the Contract with respect to royalty on production and liens to secure same. 174

2. Undertakes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be prior and superior to
any adverse right or claim of the undersigned. ’ :

3. Represents and undertakes that there -is no claim, lien, or encumbrance upon the under-
‘. \signed's right,” title,:claim, or interest in or against .the 1and other than-the following: (If "none"
insert the word "none". Do not leave blank. ) . _—

" : - . . "NONE", .

P

CRpE——
y Production from the lend is not required, and in the absence of production there 1s no obligation to

pay royalty to the Government. :

2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" and
insert "in a lease lar contract, deed, or other document/ dated . , and recorded in
Book : , Page , official records of said county". If (v} is used, the book and page of
recordation must be inserted above. If the space provided is insufficient, use an Annex and reter
to the Annex in the space.

jj Insert name exactly as it ap'peiu's in the Application MME Form 40.

4/ Suvparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.





A L. Undertakxes and agrees (a) neither to commit any act nor assert any claim in conflict
vith the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferse, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government with two true copies of such notice; and :

o 5. Consents to all amendients (including an agreement of termination) and assignments of
the Contract vithout notice thereof, and Mrml and agrees that this agreement shall pxtend and

apply thereto. . /
6. Added provisions YNONE" i (State "None" or "See Annex No.____ ".)

Dated this_30) _day of july . , 1968__.

(Street)
(City &)
(State )

(Street)

201ty &;
State

(Seal)

(Street)
. Co . (City &)
(Sea1) ' (Stete )

" (Street)
. o (city &)
(Seal) : (state )

(Street)
_ . . : (City &)
Vit oty ok orevegwe oY g "('JZ.'_T [t s SRS AR ,"1(_303.1_:)'; 3 LS I S L A rw.' (A ey (State )

(Street)
v : . (City &)
(Seal) _ (State )

I, ' _ ,certify that I am the
' (Rame ) (Title—Secretary, etc.)
‘ of the ‘corporation named herefn; that - U EL Rl , who signed this agreement
| | : (Kame) g .
vag thes =~ | 'of se1a cérporation; that said agreement waa” dily signed ‘For Tand}’
(TMtle—Pres., Vice-Pres., etc.) , ‘ o /
in behalf of said corporation by suthority of its governing body, and was within the scope of ifs 1"
corporate powvers. ) ' ' B i

. ‘(Eorpomte Seal) ~

TNY.-00P. smE., wam., p.C. 21103 .






TOR_COVERNMENT USE ONLY
, Uperator
MME Form 52 UNITED STATES
Jan. 1959 DEPARTMENT OF THE INTERICR
OFFICE OF MINERALS EXPLORATION . Doatét Fo.
[ Contract Fo.
C 14-23-090 -
Contract D_ate

LIEN AND SUBORDINATION AGREEMENTSY/

To the United Staves of America: . .
That certniﬁ land in the County of San !Mu ebiﬂﬁo , State of Gsufomt& ,

deseribed e‘ﬁ"?&ﬁﬁ?ﬁ’y in & leasé datéed ”ﬂl 36, 1968’ and l‘¢¢0§‘&9¢ 10 Mk M??,
page 242, officiel records of sald countys '

hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called
the "Contract”, between the United States of America, hereinafter called the "Government" and -

New Kiau Mining & Construction Company, & Californis corporation .3
bereinafter called the "Operator'. In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned:

1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien .
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to.
secure the payment to the Government of the royalty on production provided for by the Contract, and
egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
to the terms of said Contract; or . . :

(v) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rigits of

. the Government under the Contract with respect to royalty on production and liens to secure same. _/ .

2. Undertakes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be prior and superior to
any adverse right or claim of the undersigned. ’

Y .y ,3: afggpresepts \and énd&rstgkes _that there is no claim, li)en , Or encumbrance upon the u_nder;
sigred's right, title, ¢laim, or “interest in or against the land other than ‘the/following: (If "none"
S N '

insert the word™"none".’ Do not leave blank.) oy o o .

1

L
1/ Production from the land is not required, and in the absence of production there is no obligation to
pay royalty to the Government. : . .

2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" and
insert "in a lease @r. contract, deed, or other document/ dated . , and recorded in
Book -, Page , official records of said county". If (b) is used, the book and page of
recordation must be inserted above. If the space provided is ‘insufficient, use an Annex and reter
to the Annex in the space.

1/ Insert name exactly as it aﬁpeérs in the Application MME Form 40.

y Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.






4. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
vith the provisicns of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
mrn:l.lhina the Oavommnf. vith two true copies of such notice; and

5. Consents t0 all amendments (including an agreement of terminaticn) and assignments of
the Contract without notice thereof, and undertakes and agrees that this agreement shall gxtend and

apply thereto.
6. Added provisions YNONE" (State "None" or "See Annex No. ")
Dated this_30  day of_July R 19&'9_.

— — i 1140 mtﬂﬂ&ﬁ AV, ’ - (Street)

— (City &)

Seal) Pana Robles, éaiif. 93%18 (state )

(Street)

, 201ty &g

(Se&l) State

=~ (Street)

o . (City &)

(Seal) L 5 . © (state )

(Street)

(City &)

(Seal) : (State )

(Street)

_ o : . (City &)

A R L L LA - b M R N T L A I T (state )

(Street)

_ (City &)

(Seal) , (State )

I, - ) ,certify that I am the
\, o _ (Rame) o _ (Title—Secretary, etc.)
of the '¢o’tporation"‘nam'ed'5:héreixf;”~‘thhﬁ R R » Who signed this agreement

. S : R T T AT SRR ST S S o SRR e
was then " of said corporation; that said agreementluus duly signed‘for and -

(Title—Pres., Vice-Pres., etc. )

in behalf of said corporation by authority of its wemins body, and was vithin the scope of its
corpomte poverl. '

"(Corporate Seal)

"TNT.-0OP. SEC., BASN.. D.C. 21103






EXPLORATION CONTRACT
NEW KLAU MINING AND CONSTRUCTION COMPANY
OME=-6751

EXHIBIT A

~ The purpose of this project is to explore by rotary drilling
from prepared surface sites for mercury~-bearing ore bodies along
and below a gently dipping thrust fault that separates mineralized
siltstone of Jurassic (?) age from underlying sandstone of probable
Cretaceous age.

General Provisions

A bulldozer no smaller than a Caterpillar D=8 or equivalent
unit of any other make shall be used for preparation of access roads
and drill sites.

All drill holes shall be cased through the overburden.

Drill holes shall be drilled not less than 100 feet from the
outer boundaries of the claims covered by the contract and shown on

Figure 1.

Facilities shall be provided for recovering drill sludge,
and all such sludge shall be retained when drilling in significantly
mineralized ground.' The sludge shall be stored in suitable con-
tainers identified as to hole number and depth represented.

" All significantly mineralized material from the drill holes
shall be sampled, and no single sample shall represent more than
5 linear feet of hole. Each sample shall be split and one split
assayed for mercury.' All remaining splits shall be stored in ’
suitable containers properly identified as to hole number and
depth represented. Stored splits of samples may be disposed of
with prior Government approval. '

All drill holes shall be logged and copies of the logs of
completed holes together with plans and sections showing geology





-

and assays shall be furnished monthly to the Government. Such logs
shall be accompanied by true copies of assay certificates for all

samples.

- The Operator shall provide such supervision, labor, and
technical services as may be required to complete the work in a

satisfactory manner,

The Government will not contribute toward the costs of .
incomplete drill holes, or in the cost of casing left in place at

the request of the Operator.

The location, direction, and extent of evach work item shall
be subject to prior approval of the Government.,

Description of the Work

The work shall consist of bulldozing access roads to the
drill sites, leveling the sites, and drilling approximately 9 holes
totalling not more than 6,750 feet. It is estimated that the drill

holes will average 750 feet in length.

n of each hole is shown on Figure 2

The approximate locatio
ill Holes, Klau Mine Property,

entitled, "Map Showing Proposed Dr
San Luis Obispo County, California,

. Estimated Cost of the Work

Fixed Unit Costs

Mobilization and demobilization,

one bulldozer $ 200, 00
Bulldozing access roads and drill
sites .
70 hours @ $25. 50/hour 1,785.00
- Rotary drilling, ' ‘
6,750 feet @ $6. 00/foot 40, 500.00

it gttached and made part hereof,





Incidental allowances per foot of
completed drilling for accounting,
sampling, supplies, surveying,
payroll taxes, F.L C.A. and
insurance

6,750 feet @ $0. 54/foot $ 3,645.00

Supervision-geologist-engineer,

2 months @ $800. 00/month 1, 600,00

Assaying 54 samples,
mercury @ $5.00/sample

Total Estimated Cost of the Project. . . .

Government Participation @75%. . « =«

270,00

. $48,000.00

. $36, 000,00





- _able to employees and applicants for employment, notices to be provided by. the con-

- Secretary of Labor."

' fSecretary of Labor, or as otherw1se provided by law.

Lt , . . , EX'HIBITB
o NONDISLRIM[NA‘I‘ION N EMPLOMN,

(Section 202, Executive Ord r 11246, Septanber 24, 1965)
"During the performance of this contract the.contractor agrees as follows:

, '(l) The contractor will not discriminate against any employee or applicant for.

.. employment because of race, creed, color, or national origin. The contractor will

take affirmative action to ensure that applicants are employed, and that employees

are treated during employment without regard to their race, creed, color, or national
origin. Such action shall. include, but not be limited to the following: employment
upgrading, demotion,‘or transfer; recruitment or recruitment advertising; layoff or
termination; rates of pay or. other forms of compensation; ‘and selection for training,
including apprenticeship. The contractor agrees to post. in conspicuous places, avail- ~

tracting officer setting forth the provisions of this nondiscrimination clause.

'(2) The contractor will, in all solicitations or advertisements for. employees placed-'
by or on behalf of the contractor, state that all qualified applicants will receive
consideration for ‘employment without regard to race, creed, color, or national origin.
"(3) The contractor will send to each labor union or representative of workers with
which he has a collective bargaining agreement or other contract or understanding, a
notice, to be provided by .the ‘agency contracting officer, advising the labor union or _
“workers' representative of the contractor's commitments under Section 202 of Executive -
Order No. 11246 of September 24, 1965, and shall post copies of the notice in con-
spicuous places available to.employees and applicants for employment. o
'(4) The contractor will comply with all provisions of Executive Order No. 11246hof-'“
September 24, 1965, and of the rules, regulations, and relevant orders of the

'(5) The contractor will furnish all information and reports required by Executive
Order No. 11246 of September 24, 1965, and by the rules, regulations, and orders of

the Secretary of Labor, or pursuant thereto, and will permit access to his books,
records, and -accounts by the contractingagency and the Secretary of Labor for purposes
of investigation to ascertain compliance with such rules, regulations, and orders. .-
-'(6) In the event of the contractor's noncompliance with the nondiscrimination o
clauses of this contract or with any of such rules, regulations, or orders, this con- -
tract may be cancelled, terminated, or suspended in whole or in part and the con- '
tractor may be declared ineligible for further Government contracts in accordance

with procedures authorized in Executive Order No. 11246 of September 24, 1965, and
such other sanctions may be imposed and remedies invoked as provided in Executive
Order No. 11246 of September 24, 1965, or by rule, regulation; or order of the..

'(7) The contractor will include the provisions of Paragraphs (l) through (7) in -
every subcontract or purchase order unless exempted by rules, regulations, or orders
of the Secretary of Labor issued pursuant to Section 204 of Executive Order No. 11246
~of September 24, 1965, so that such provisions will be binding upon each subcontrar*or
or vendor. ' The contractor will take such action with respect.to any subcontract or -
‘purchase order as the contracting agency may direct as a means of enforcing such pro«
- visions including sanctions for noncompliance: . Provided, however, That in the event
the contractor becomes involved in, or is threatened with, litigation with a sub-
contractor or vendor as a result of such direction by the contracting agency, the
contractor may request .the United States to enter into such lltigation to protect the
interests of the United States. 1
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‘ : . IN REPLY REFER TO:

UNITED STATES
- DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Office of Minerals -Exploration
345 Middlefield Road
Menlo Park, California 94025

August 20, 1968

OFFICIAL
COPY .
0. ¥. E.
Memorandum RECETVED
' : AUG 22 1968
To: Chief, Office of Minerals Exploration L
Washington, D. C. - VINTTIALS|CODE DE
From: Field Officer l
Region IT ' ——————-———”1—"‘"
S
Subject: New Application (Mercury) ' ___—___,l_,__
New Klau Mining and Construction Company l

Klau Mine property
San Luis Obispc County, California

Enclosed is an application received in the Field Office on August 16, 1968
from the New Klau Mining and Constructlon Company, 1108 Vine Street,
Paso Robles, California 93446,

A geologic map of the property is lacking as are logs of the holes that :
have been drilled on the adjacent property. The Effiizhg proposed lacks

a specific Lgrge$~and is largely g;ospee%ing—in‘nature. Worthwhile -
targets may exist on the property but considerably more geologic
information must be obtained and presented before OME participation

can be Jjustified.

Y

(7

H. K. Stager

Enclosure






1108 ‘Vine Street - -
Puo Robloo, Galifomil 93hh6

™ Ll 2 N
_@USINESS ORGANIZATION
. . (Chechowe) - ¥

. INOWVIOVAL
. COMPORATION . -

V gal-nn ead -aa. d‘us . ucy cho-ld,@ -
ogtncl ll one is oncdcd.) ., .

APIL'CANT 00 NOT USE TNlS BLOCK

bw'
Vg US o aé&/a/ég/

"pnym'on eook . .. . .,

.,”“q HuweEn

Joate ac

"ge10N

o 'i.:p.vn_‘tl‘omg
" ormen (&nﬂh} Tenphton, Canto 8«* 'rr
. STATE 14 WHICH FIRM ;n".
...ORGANIZED ’. ' ' -k S . - .
. Q\ilﬂn.t:l #OR WHICH YOU 'WISH TO RXPLORK PROPERTY ] LOCATION ]
o ; v -MAME kel e counNTY srarvs
" ESTIMATRO COST OF PROJRET . . Klau nm . m Iuis Ohj_.po Cglifornig
»

uc-m. mtuhl‘on‘ Mmuon lpoci!hd -on ‘the back
this ‘epplicetion form. - Avoid muq ‘correspondeace
) oad delays by submitting cowiplite and oénnu lnlam.tlea.
. Plgase sibmil twe’ eo'ln of ‘this’ Qﬂkdk; &ll sccom-.
- panying Mz esxcept os otheiwise moted. lace yout name

and aeddress on’ uchﬁnmt. Bdch 'item of information, waps,.
- and feporte required as a part of this application is described

on the back of this form. Identify each sttached statement
.. by the:Mem mumber to which it spplies, I an item doss sot

thggm. INSTRUCTIONS

"l"‘l‘ bt M to’ ‘nwiomnl narrative descriptions of the
| preperty’ iocition amd boundsries in item 2, exzisting mine
" weskdngs and geology im item 3, and the proooud exploration

work in-item' S, When this information is not too complexn,
‘oif of It: My be 'shown on one map or sketch, All documents
and other sttachments submitted as a part of this spplicstion

except those in item 3(g) which you mark to be returned,

. ‘becomwe the property of the Government and will not be re-
- turmed to the applicent. Send true copies, wof onginals, of

leases, comneu, and other documents which sre an essen-
tisl part of your business recordl.. File this application

-m lh m o‘ Minevals E lo'dio-. De) §(cn-nl ol the
- as fn gton, D C., ’2' , or with

¢ for. the ' npplmmt. contifies . that ‘the  information set’
v:in thie, 'ev- nt oecmrhc pmn h cmet aud com=

XYY Code, Titte 18, Sec. 1001~ R

apply te. your applicstion; show the. item sumberon your state- .
. ot uq fRer it write *‘aot .ppuc-bh." Maps or -mm , r.he nearest OME Fleld Office.
b ENEEEE cennncnton .
thwnd. m as an lndtvulul. cuponu officer, plets,. to !ho bnt his knowledge ‘and belief, and that
-pataer, : or otherwise, both. in his. own behalf sad ectl bz “‘vm‘ not ordinerlly undertake the proposed exploration

e\mem cemdmom and circumstances ot his sole

T YL

T ev (Si.-n-l)

TITLE

A wmnlly uln -utewmu or cmmcttloa to sny. anﬂmm u Agoucy o the Unued Stetes Government is & crimshsl offense. :
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' APPLICATION 'FQR“'OME' o
MERGURY EXPLORATION
o

. ROBERT L. S‘TRAHAiﬁ. |

. WESTERN M'INERALS EXPLORATION co. -

| 6-30-68 |

- TOs

HAROLD K. STAGER

' FIELD REPRESENTIVE REGION 11
OFFICE OF MINERALS EXPLORATION
UNITFD STATES GEOLOGIC SURVEY.

DEPAR‘I'ITEZNT OF THE INTERIOR





2. Both 1ette:a utato that loans. aannot he made on

o B‘,:

Evidenca of Lcan Requnshs A , , . ,
1. Pind attached two'tequﬁsts frof New Klau Kiﬂingyﬁlfm )

- and. cbnst:u¢t£on Co, and- twa.:efuoalc £z¢m
Bank of Amexrica: '
“"Paso Rbbles Bxaneh. and

| craekerucimunu National Bank
| ?aao Robles sranah. s ,

. speculative ventures of this nature with the : Kﬁ
»collateral thc company presently hol&i.A" '@”

New Klau Mtning and ccnstxnctioa chpany is a c«litornia L
corporation with stock held in the tollawing amounes .

- by the tollowing individualn:

'ai&i ua‘l ) o _ 8 aren

~1. ‘Rudolf Ruda . . - . 1249
-~ 2. Robert Yager . . 1249
3.  Vern Rauch SR S ‘1249 .
" 4. Robext 8trahan .. .. - - 1249 T
5. Haxold Biaggini T __f , 4 L

New xlau Mtning & Conatructicn CQmpany will contxibute tima

: and capttal to. covar its portion of - the 1oan. S






- Fleld Uificer y
Gffice. of bawmrg%-i

.DearAs;;:ij’

*posed deap drzlling..

sy 22, 1ees o

X e vc‘gm 7. cQtades

£pL ratL@ﬂirfif ;,;_,

345 Mlddleﬁjelﬁ R &

'"enlo ?ura‘ whxﬁi@xriﬁ*,ﬁééﬂ

L .

’

3 ~%clﬁ%eg Aln@ u%@ mopgad Ti. @uL upbaéﬁhtmdk fox fiﬂagcxal
" a@sistance for the: prluration Gf mercury ores on’ portlons
el the ®lan Mine . pt@ge:ty 1&"a*

T ",Lty, 3

el . ir,eﬁW3‘ii§ ﬂblspo

Califorﬂ&tﬁ o2 "

“_“ne mdterial con*amned hexeia 1& uomplete 1n nature wzth
the exteptionr of gusordination uuzegmenn,hﬁh form 2. - Mx.u;A;:~

~ Harcld ?iagginm,,as an” 1ndivi&uai ‘and as’ president of Buena - -
“Fista idlneg, "inc., would not sign sedid agrhement on the . .-

adviee of his counsel because the terms of the. contract io‘

fwuich he and his cexpoxation were: euwuruxnatxng were un- xﬁgZ  
known. LIt'wae suggested by Harold . Stager. ‘OME ' Field Repre- . . -
“4eﬂtaf3V@ of Rogion 1I, that if rew &lad ) ining & Lanstrucf‘iﬁ‘u]

Lion Co. is accepted fox -an exploration laan at that time:
& conktract could bo drawh and o 2 Copy sent to Mr. Btaggxni
for 'his consideration. If ir. Blagginl decided against

subcrdination of kic interests a bond for said coveragu;,*

 51.uould be obtaxned from,a commercial 1nst1tut10n._;.t

l hestern Minerals- Bxploration Co...a grOup of three 1ndependent

oil companies from Denver, Colorado, will allow the GME -
agent to' inspect certain of itsg maps, assays, records. etc.

T dexr the purpose of substanciating the presence of a’ mediam—
. size thrust fault. This structure lies approximately 550 .
. feet below the surface and has franciscan sediments overlaying
.. rocks of cretaceous age with the cretaceous’ formation. being

mineralized. This: atrucbure is thu juatificatxon tor pro--






" pir. Harold K. Stager
Jily 22, 1958 . .
Page Two .

‘tute the third bidder. Furthﬂinformation ané proposals are
‘stated more fully in Section 4. o _ N

1t should be noted that only two drillxng contractora were
‘requested to give bids on the proposed drilling, the. reason

being that New Klau Mining & Gonstruction Co. wishes to placé
a low bid for' the drilling phase and would therefore consti=~

¥r. Ro L.ﬁ?tr 2han wtll be available to hhe examining paxty
and’ ean be cautaat@d at the - Following addxess:

5:«Mr. R. L Strahan _
- 522 Creston Road: = S
- Pase Robles, ﬁa]itarnid- 9344o .
Phones (805) 2 8»3396 or 23 8-1Q0@ -

If kew Klau %3nlng & uonstruction can be of any rurthex servxce

to OME with the initial steges of this l@ﬁm a@%lieaticn, pisase

do net hcsztatg to caii upen me.‘

j% ;g@xaially. R
| %/L%%/W

}mmwwx@ STRABRN ©






".June 17,‘1969 ,VA

Lanlk of {..‘ge..‘.x,ca
Vost OSfice Lux 547
L rBs- x.@a&_ﬁ‘.&a, mu....&u:.,ui.a

jAttehtiOﬁs E. s x@*ay
S Loan Depaxtment

. fm:a‘ Mxm.mﬂ;s EXPL@RATIQN mzm

(e doove naned £1@ﬂ M&JQOS 0 amg s youy organi aa&gv@
for & aineraia QAPLULBthh Jean in fbe a%mr@ximat@ ran e @f
4&,0\)‘0 - 950'600- . . . R

- paid xxrm holds a mlneral 1ease 1x0m Buena Vlsta Mires. “nc.

' and Mr. Harold Biggine, individually, ‘on portions of the Klau

Mine. Baid leasés are free and vlear of legal encumbrances
or lndebtedness.; ”ne total aasets 0f aald company are $3ﬂ 200,

_ Qiaase adviae by mail at your eaxliest cgqvenience as to youx
*aaeﬁsion. o - T ‘

. NEW KLAYU MINING & CONSTRUCTION CO.

O Bys . :
Fle Liv STRABAN =

| ... Geologist: 6 -
- ﬁLS:Lri" | | -
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rmnonmnuucn_ . mmmuuumm « PASO ROBLES, CALIFORNEA 90466

' June 19, 1968

New Klan Mining & Construction Co.
1108 Vine Street
Paso Robles, California 93Ll6

Gentlemen:
We are unable to grant a loan as you requested on Juns 19 for

$40,000 to $50,000 for mineral exploration. The company does
not have smple assets to grant this size of loan.






CHARTERED 1870 -
. ) PASO ROBLES OFFICE )
604 TWELFTH STREET *+ PASO ROBLES, CALIFORNIA 93446

CROCKER-CITIZENS NATIONAL BANK

June 19, 1968

New Klau Mining & Construction Co,
1108 Vine Street
Paso Robles, California 93446

Gentlemen:

Re: Minerals Exploration Loan

In reference to your application for a $40,000-50,000 minerals
exploration loan, our bank normally does not loan on speculative
projects such as this unless we hold adequate collateral,

We, therefore, decline your loan application. Thank you for
considering our organization for this endeavor.

Very truly yours, .
. ,
EARL L, ROBINSOR

Assistant Manager

ELR :mt






. Erocker-Citizens Pank

- Posh Qffice ﬁOX 877 e T

. paso Robles., alifewﬂia 1' T
: Attentions Loar D@vartment ‘3?5

RE ' wxumaazs Expnaxamxon n@Ax

. whe .above named “er wishes Q enply t@ Vamr cxganiratxcn
_*Qx & minexals. exploxnfzcn loan in tne anprehimate xanqe
S 34 ﬂac,oaa --éso 960, - ' - e R

‘.aid flrm holds a"nineral laaae from Buena Vista Mxnes, Inc.ﬁ.fﬂ'f'
- ané Mr. Mareld Niggine, individually, on portions. of the Klan -

. Mine. said lpasew are free and clear »f legal encumbrances '
- or indebtedness. The total assets of said company ‘are Slo 090.-

- Please. advise by mail at vour eaxltoah aonvenience a8 to your |
decinion._ L : ‘ IR

| NEW KIMU MINING & CONSTRUCTION CO.

_ B “'GaalogistL






AR 'S _RIG

.}7  A, New Klau Mining and Construction Company holds a

-~ mining lease attached hereto on portions of the .
* Klau Mine from Harold Biaggine and the Buena Vista .
- Mines, Inc. The mailing address of both the above

named ias as follows: e

- Harold Biaggine o - O
. 1140 Railroad Avenue
- Paso Robles, Callfornia
. L. 893446

- Personal communication with les Smith, Office

~ Manager for Buena Vista Mines, Inec., indicates that

- a title i{nsurance policy shows no liens, mortgages or
- encumbrances with the exception of the above named

. lexse, o S . g s T :

B.::The_dhclul¢d m1ning Lease gives full and accurate

description of said property in question. The property

" in said leass has in times past been known as the Carl

) ~lfnina. the Carson Mine and presently as the Klau Mine.,
- New Klau Mining and Construction. Company does not wish.

- to exclude any of the property subject to this Lease
" from said mineral exploration loan with OME. The =
~ above named company does not control any ground in the
-area except that subject to the above lease. .

e Sepvigtte:g¢£,t:aq§mitt91 ; | _‘






o 3. ggﬁgxggyfggSggxgrxgw,ﬂﬂ”*"

A’CID o : o ' A
.~ A. New Klau Mining & Construction Company's property

lies on the westerly ‘edge of the Klau Mining Dis-

‘trict. FPour groups are actively exploring’ and/or

mining for Hg at the- present time.' They are as

;follows:

1. Buena Vista Hines. Inc. property 1iea approximately

3400 feet to the southeast and has produced approx-

' “.imately 33,000&from open pit and underground operations.

It is assumed that: reserves are ;n the range of :

20, 000 to 30 000 - flasks

2.' Klau Mine property unde: lease by an inﬂividual
lies 1200 feet to the Southeast and has a past pro-
duction of 24,000 flasks. Present operations are
limited to surface explorations. _Present ore reserves

f.ummmm.

B 3. weatern Minerals Exploration COmpany 8 propexty

‘lies approximately 600 feet to the North and also

surrounds the Buena Vista Mine., Past operations in-
clude zmcchemical and geophysical surveys, mapping and
approximately 24,000 feet of drilling. Present plans |;
call for 10,000 to 15,000 feet of drilling to fuxther:

- delineate the thrust fault discovered November, 1967. '

The past production is recorded and ore reserves are

- not indicated at this time.

4. New Klau Mlning and chatruction Company has a

" current production record of approximately 50.31 flagkS
‘obtained from a small open pit. A geochemical survey

located the anomolous area which subsequent drilling
(40 to 180 feet in depth) proved to contain economic

':~mxnera113ation. The company has not tested the deeper

- 3.
.;.

2.
B.

Bulletin 922-R, U.5.G. s._-

thrust structure as this is the purpose of the requested
loan. . A , oo

Uu S. Buxeau of Mines

vCompany files and receipts from Quicksilver Pxoducts.i

Inc.

New Klau Mining & constructian CO. has no interest 1n

~ any other venture in the area.v_

E & F See Kkn Rank 8 Geological Report.vh






: REPORT OF INVESTIGATIONS

WEST OF KLAU-BUENA VISTA MINING DISTRICT

§AN LUIS OBISPO COUNTY, CALIFORNIA .
DECEMBER 18, 1967

BY KEN RANK






M. Robert Strehan =
" - Western Minerals Exploratlon Company
~ 522 Creston Road _

njstear Mr.‘Strahan°

© . rotary drilling program began.  The best targets for ore. depositlon
:should be tested before abondonlng the property A

‘“ief;fDéCember,lé;V1967'»n

Paso Robles, Callforﬁia 93446

At your request I was employed to examine and make recom-*

. mendations on your property, which is located in San Luis

Obispo County, approx1mately seventeen mlles Southwest of

‘-wlf Paso Robles.v

* Your drllllng program has very clearly substantlated somem

f_of the complex structural geologic problems of the area. With
‘this information gained, it is hoped that the results are very

carefully analysed, conclusions drawn and another moderate -

It is belleved by myself that due to the locations of the -

;Capltola, Klau and the Buena Vista mines, the geochemical

anomalies, the 22 flasks of quicksilver produced by your

-company end the present price of Hg, not to mention the posslble

favorable structure in the area, more exploration work should

- very well be considered. Due to the nature of the mine, drilling
~ would be most reasonable method of exploration. Rotary drilling

rather than core drilligg would furnish the needed information.
Core drilling could be used after location of a partlcular

_ore zone. -Reasons for thls choice are reflected in cost.

Respectfully yours,

ﬁif?/” KEEE;/4/%L_

Ken Rank, Resident mine geologist
Strawberry Tungsten Mine
D1v1s1on of New Idria Mlnlng and Chem.
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Lo REPORT OF INVESTIGATIONS i

WEST OF KLAU-BUENA VISTA MINING DISTRICTf
SAN LUIS OBISPO COUNTY, CALIFORNIA A
‘ BY KEN RANK

Introduction" The area of 1nvest1gat10n 1s located 1n sectlon

1,33, T 26 S, R 10 E in the San Luls Oblspo County, approximately

I seventeen mlles Southwest of Paso Robles Callfornla

The 1nvest1gat10n was made to (l) varlfy bellefs concernlng

B the structural geology, (2) to determlne the most favorable ‘areas
"itfor cinnabar depos1ts, (3) 1nves¢1gate the boundarles of the
geo- chemlcal anomalles and predlct a reason for the1r souroe,hj'
”?(4) and last but not least developement of my oplnlon as’ to ‘i.‘i‘

‘ "whether or not the property has "rock 1n .the box" mer1t

Three days were spent in the f1eld December l6th l7th

and 18th l967 Formatlonal contacts were walked out and

‘;faults‘located From an enlarged photograph of the area n
',p_— approx1mate scale, one inch equal to four hundred feet - the

'.‘:g;.accompanying map Was made, :{ g

Because horlzontal distortlon of dlstance is 1nherent 1n;'“

- ;aerlal photography and no ground statlons were developed 1n the
'.}area, the map is dlstorted slightly in relatlon to true horlzontal
;fydlstances However,,thls does not effect the relationshlps of

'lﬁfaults and contacts to each other._:ﬁ






(D.B. Eckel, L.G. Yates, A.E. Granger, Bulletin 922-R 1941), -
E.B. Asihehe for a thesis (UCLA 1962) , R.K. Linn for Buena -

: ' for the New Idria Mining and Chemical Company

B may occur West of the Klau workings because of (1) its location, T
-.relation and attitude to the Silica—carbonate and serpentine

. Lrocks, (2) the geochemical anomalies found on this property,'
." (3) pOSSlble favorable traps due to brecc1ation caused by fault
‘movement (4) nearby large quickSilver producers in, the area.f"’
'jRecommendations It is believed that a moderate rotary drilling '

: program should be set up to test Cinnabar depos1tion below the'

.:cons1derably toned down by the prOperty haVing a fair to good

ichance of finding a structural trap or breCCiated zone which

. the confines of the geocnemical:anomalies.h_s”' o
g_l/ Drllllng done by the new (unknown name) company varlfled

““Geologist for the New Idria Mining and Chemical Company

Il v Wit et I RE ST s G Dt At s T e et e e = ot

Abstract: The area has been mapped-and studiedqby.the USGS,.

_Vista Mines in 1963,_Robert Strahan for Western Minerals

’Exploration Company, and the author of this report, geologist _ f;_lﬁ

1 i

With new knowledge about ‘the area due to rotary drilling, 3
',detailed mine maps at the Buena Vista2 and surface geologic . »,1f§
mapping, it is believed ‘that there is med-major thrusting in f'fﬂ"pﬁ

the district It it believed that economic Cinnabar depos1tsi' :

surface ~ The poss1ble chance of finding an economic mine are

has trapped the Hg solutions Testing.should be-done-within-xf

the fact that- older rocks overlay younger rocks in several places;"'ff

2/ Personal communication With Robert K Linn Cheif Exploration S






"Geologx The general structural fault systems of the area

'"trend northwest and southeast Two ma;or faults that fall into

“;ithe above category were observed in this 1nvest1gat10n.=f0ne,*7'

'°';of these fault systems was mapped in great detail - the fault

lefalong the Klau Mine worklngs.: The other fault the Las Tablas

.Tféifault zone was only observed briefly in the fleld and was not

]mapped, 1t had no great s1gn1f1cant qualltles that pertalned SRR

7to th1s report._pp

These two major faults seem to appear as 1f movement SR

';13occurred along the strlke of the fault zones.- Movement

.”'frthat progressed more in one dlrectlon than another, that 1s, N

fstrlke llip movement Th1s slipplng of the rock unlts caused

fﬂf}jtenslon fractures that trend northeast and southwest 'Inft'fv

’h=3-places the fault gouge 1s heavy and shows s1gns of tremendous

h;pressure “The p1t seems to. be a Junctlon of several geologlc"

.zhfeatures, but is a good. example of the gouge aSbOCIated W1th

L the tenS1on fractures Many of the dralnage creeks show

'i'p'fanlt gouge as the bedrock.

', There 1s another fault system observed in the ileld that

‘Mmust be a reverse type fault “the stratlgraphlc column 1s out

- of sequence., Thls fault is located at the Junctlon of the Klau

'eMine Creek and the Las Tablas Creek Its trend was traced~-

bfoarallel to the tenS1on fractures and mapped as s1llclf1edval

','serpentlne and weathered greenstones._ It 1s belleved that

6‘,
L 2

higneous act1V1ty occurred along th1s thrust sheet W1th o






*;subsequent weatherlng formlng 1t 1nto ‘1ts present state

To the northwest of the greenstones and serpentlne in

'ffthls area are rocks said to be Cretaceous 1n age Professor Vyw

”Ben Page of Stanford Unlver81ty, a noted authorlty on Cretaceous

‘:'rrocks in’ Callfornla,believes them to be Cretaceous 1: Reason

F:for h1s conclu81on 1s fundamental The basal conglomerates'
}care 1n conformatable contact w1th the sandstones dlrectly ,"b'

';above stratlgraphlcally Thls dark colored basal conglomerate

'"Tcontalns large cobbles of chert and typlcal Jurass1c sandstone‘

"5.Hpand shales If thls conglomerate bed is 1ndeed Cretaceous,

?l then a 1ow angle thrust fault would have to be placed near

'1f:the serpentine and greenstones contact to explaln the positlon

,' of the Jurass1c Fran01scan sandstones in that area. The

company for whom thls report is belng wrltten dr1lled three» ,

rotary holes in the mlddle of the1r property and Varlfled that

C Cretaceous rocks are below the Jurass1c sandstones

O

Thls thrusting effect leads one to speculate on the
relat1on of the large trlangle of exposed altered serpentlne '
ﬂoutcrOpplng west of the company pit. This area 1s.of_key~-

llnterest to the orOperty- Thls is the’basictoutline ofhthe

"ygeochemical anomaly found on the oroperty Work was done

"7'on the hlghest show1ng Whlch developed 1nto a small pit

‘ie;whlch produced 22 flasks of qulcks1lver. Rather thsn explain

"‘iall the poss1b111t1es concernlng 1ts relatlonshlp to the’

"v:prOperty, only a few of the most llkely w1ll be brlefly

dlscussed in th1s report. ,' , r S ) R “‘:. ' ]

f 1/ -Personal communlcatlon ‘with Robert Strahan Western - ﬁ\
: Mlnerals Exploratlon Company. : R

'.4'5





‘ v » Plate II which shows two geologlcal cross-sectlons of};‘.
{.e) ',""":"-'.'ths pit a.lso includes my opmlons of what the possible o

| . "j}structure may be 1ike below the surface._ Drill holes ‘were d“3
1-3Linot consulted to base my. 0p1n10n except those Whlch showed‘j:"'

'ev1dence of thrust faultlng

ltxis believed that a plug of serpent1ne rests below ,"

_he surface 1n the v301enty of the trlangle of s1110a—carbonate
~1frocks., It 1s be11eved that thls serpentlne is also related |

ltix?;to the serpentine in’ the thrustlng zones. - The trlangle of

| w‘qusillca-carbonate rocks may have been placed by (1) ‘another :

Hsllp plane of the thrust which had serpentlne 1n3ected later -
Tbeing altered to 1ts present ‘state with Hg solutlons saltlng
‘H71f~the entire mass of outcrOpplng s1llca-carb0nate rocks.
‘ *fi;;Possibly no economlc mlneralized zone exists, or (2)-a Slll
o _-‘.'_.or d1ke off the main serpentlne‘mass Due to its more plastlc o
:ft“jqualltles, took up movement durlng thrustlng ‘Periods of Hg
.”lelneralizatlon enrlched pnly th1s s1ll from the maln source
‘that possibly is related to ‘the Klau Mine worklngs, or,
:ﬂf_solutions frOm the orlginal source: percolated up to thls zone
‘_ig."filllng~cavit1es, etc., and later filled in a- more bre001ated
“t;riand hence, farorable trap. Thls later 1dea is very p0351ble,
":7moderately improbable, but 1t is. hoped that further drllllng
”l‘would be. successful in locatlng such & zone.

Wkaooal rock descriptlons.

“‘3‘,“1.; Fault gouge'-4Th1s rock -synthetic 1n nature, 1s usually =
-'the black shale appearing rock In plaoes where the fault

‘ -+ " -zone was early and/or mlnerallzmg, cementlng flulds Jomed
N i :

- 5:; o





;Q the gouge into med—hard to hard black shale. Dlstlngulshing

features include, of course, sllckensides, fine to very fine

'1fa“groundmass which makes the rock generally have a rather
l‘*];;hlgher than normal speCIflc graV1ty.3 Where the gouge has not -

"”}yﬁbeen indurated or represents a recent fault zone,_the rock

pﬁcons1sts of soft to very soft gumbo type clay Color of this

‘*?f:ﬁiclay 1svusually black to gray._ Near the surface it may contaln
D”*fochre colored iron. stalns.x Usually small 8lip planes are seen
"f;i1n all att1tudes.~jﬁ?-t": ‘., v s :_ | - |
‘;7_2 Slllca-carbonate In th1s report the trlangle of SlllCa—
'*ﬁ{carbonate rock contalned small patches of unaltered serpentine
"b“Twhlch was all lumped 1nto the 81llca—carbonate category ~ The
:‘:rock conslsts of chalcedony, quart and carbonate materlals |
:f;lWeathered s111ca—carbonate rock forms dlstlnctlve outcrops, -
:k'tan to red brown in color, it is somewhat ‘porous in nature.

'bf,It is generally belleved that s1llca-carbonate rocks are

'b;derlved from serpentlne by hydrothermal solutlons This

Lﬂp;report was wrltten with this 1dea in mind.

“'3.' Serpentlne and greenstones Grouped together because of

tffftheir close relatlonshlp to each other.v Found along the East
*Tfslde of the Las Tablas Creek, generally Well weathered and
”-f“forms small dark green outerops. The serpentlne is hard

"-1n thls locatlon due to high quartz in the gro und mass. It

hls from ollve green to pale green; greenstones look as though

'5flthey are flne gralned green basalts . The greenstones weather_

’a;rather easily






*-4."Jurassic Franciscan sandstoneS° Very seldon on the property

o did Jurassic shales appear on the surface. Sandstones were p

':generally'present in good outcrops. These outcrops were

”usually massiVe,'attitudes of the cropplngs were hard 1f not -
flmpossible to determlne.v Color @f the sandstones were gray a
green to - gray. F1ne gralned groundmass, high in feldspars :

characterlzed the pure sandstones in outcrops.» Massive
7.vsandstones often had ve1nlets of quartz or calc1te strlngers |
’_throughout. Characterlst1c of the formatlon were cropplngs of |

h1ghly reslstant chert Thls chert vas multicolored from

{:'TV : 'a~_ - black to.brown to l1ght green Sandstones were cons1derably

| | 'less res1stant to eros1on than were the chert and greenstones.
5. Cretaceous sandstones. It is commonly gray green in color,
.with no unusual weatherlng color. Formed a resistant rldge on
thls property' Angular to sub- angular groundmaso with a w1de
assortment of 1nd1V1dual mlneral fragments Groundmass

i 'contalns large percentages of quartz, feldspar, muscov1te“.

'l‘mlca, along W1th rock fragments of u1llclf1ed serpentlne and

*shale. Bedding was determlned rapldly on individual outcrOps
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Tho tollowing individual wili aaaist the »

- xepxe:entat&va on the field examinatiﬁns

 Robert L, StrahanA

522 Creston Road o

Paso _Robles, California 93446
Phonez, (305) 238*3396 or 238~1900

The property 11en 18 miles. to the wast cf

. Paso Robles and is reached by an a11~wcathez.paved

road. (8ec uttaehgd raad mapo

Paso Roblea. California ta nea:eét nbipping poiné of
‘rail and truck.services. - The county airport lies
two ?ilen to the aast and is sexved by a comma:aial
: carx ery . o : ) U : :
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‘ The pxcpeaed exploxation work is of two main type:.~
- Pirst would be the nse of a D~8 type machine for

f*thc proposed drilling sites and minor amounts of .
”'bronching to uncover obaauxe geologic zalatibnshipa. .

~g‘.laac:mul would be the drillinq of nino, 750- fcat holés :
~ to test the lateral axtene of the recently discove:od
u{“thruat fault. ,

construction of access roads and drill benches for o

'\VJ <. - N

de

. }1'., ;> .

_no access xoad to the prapc:ty need be ccnatructed ;~.~
cin¢e the - county road passes thru said praperty.,

The init&al states of exploxation can begin within

two weeks of the execution of the OME contract.

F The length of the pxojuet ahoul& run appraximately
ASS woxktng day¢¢ : .





6. ExPakxsﬂcz

S The operating experienae for the members of the New
Klau Mining and Constrxuction COmpany are as follaws:“

A. RuD npﬁfainA (age 40)

1. 19583 to 1956 - chrome mining and milling
2. 1956 to 1957 .~ General construction - .
3. 1957 to 1962 - Qpen-pit superintendant at
o Buena Vigta Mine
4. 1962 to 1965 General Contractor and mining
5. 1965 to 1968 Licensed General Engineering
z Co ' Contractor and mining

- B.. ROBERT B. YAGER (age 61) - o
| 1. 1928 to 1944 =~ Geophysical drllling for ¥
‘ : ' v -United and Amerada

2. 1944 to 1948 - Dnilier. ollgieldin .« T
3., 1948 to 1968 -~ Licenaed water—Well contractor -

C. VERN. UCH o (age 29)

1. 1960 to 1968' Q‘Mxneral exploxatxon and wate:-
well drilling |

‘fn.;”aoggar L. ggggg (age 28)

]‘

t

1. 1957 to 1958 - COLOrado Schoal of Mines - studant

i

2, 1958 Chain-0-Mines, Central City, Colo.

miner and engineering. _

Colorado School of Mines - student;

Climax Molybedenum Co ~ surveyor -

) .~ Leasee of Liberatad Mine

. 6. 1962 to 1964 ~ Colorado School of Mines - student
7. 1964 to 1965 fMoiy Gorp of:America. -fgeochemlst

. - . .o for Drs ~Robert H. Carpenter

Geologist for Western Mineral

L Exploxatzion Company

3. 1958 to'isss
4. 1959
5. 1960 to 1961

rLt 1t

=,

N

8. 1965 to 1968

a. 8upervisa& geocheimcal and
-~ geophysical surveys, = '
b.  Responsible for ground contral
-~ and topo mapping. -
€+ Supervised 24 000 feet driiling
L program, - .






1.

v Contractor s Bxds

~'Bids were requeated for bourly ratas (see
attached correspondence) on D-8 ‘Dozer or
equivalent machine. Mr.. Rudolph Ruda sub-
. mitted low bid of $25.50 per’ hour for fully
>manned and maxntained machzne. :

The total hours - assumed for ccnstructzon

7. ESTIMATE gF'cOsTsL'

w o

)
[

N

Vof roads,’ drill benchesp and trenches was as .

follows:

135 hr. dozer work at $25 50 per hour :.2;

A

.. 3,450.00.

t2)” \Bids were. reQuested for hourly rates and unit
;.o cost. in feet (see attached correspondence) .

ﬂew‘

Klau Mining and Construction Co. . submitted low

- bid of $6.00/in. ft. on all phases of the drill- -

ing and agrees to supply all necessary items for
' successful completxon of the agreed upon contract.‘

- _The total footage and cost is as. followsz o

. 9 holes at 750 .ft, holé
~ (total footage ~ 6,750 feet)
6,750 1ln. feet at $6.00/1n. ft.‘r- . .

: B;:ﬂpersonal Sexvices (assuming 2 month work period)

}1. Management at $800i00 per month .l;»;f; . ;_7
fzﬁ' Sampler at $3 54 per hcux‘; .*, . a:; , ;;;_~5_
‘f,c. 'Nong : _ S
FDa» ﬁ¢ng:-
E. fﬁoné:‘
F. None .

o 7-6; ,Miace11aneous

3.,

4.

- 8.
) :
‘

‘Wbrkman 8 chp.. State. Unamployment SOciaI

. Securxty._ete. ’ e ..

bBookkeeping o R e
Map, Office & Field Supplies RSN

. Assay (20 assays at $5.00 assay S e
Survey at $200.00 per hold ST ey,

-

.

@ - [ ] *

. § 40,500.00

. §$ 1,600.00
$ 1,680.00

.8
« $ 1,;800. 00 '

GRAND TOTAL CONTRACT

N s 49,679 00





June 18. xgsa '3“;‘;¢fit.;;s

7{';nm ﬁarold D.:pé£§£h65°
779005 EL Camino Real
-,,,1Ataucadaro. calitornia

L RL HOURLY RATE FOR Dozmn oS D8 type

The ‘above named company ia reqnesting houxly rental

. rateé on’ the above referred to equipment. .Said equipment will‘fh

be used for constructiOn accaae roada and drill benches.

Type of material to be cut 1n ia as follows: f;; f,;?5;f7*9

1, annciscan aedimenta and - -
2., Predominately graywackes and shalea
wwith’ mxnor inclusiona of chert.. .

_,::YOur prompt xeply Will be 3P?reCiated. ;>1  R

o " ROBERT L. S?RAHAN
ﬁ:§:~ GEOLOGIST .

e YAV MINING AND CONSTRUCTION CO.





= 'AHAROLD D. PETERSON
9005 EI Camino Real -+ Licensed Contvactor
P. O. Box 366 S ’:' ATASCADERO CAUFORNIA
| Juhe 19, 1968

New Klau Mining & Construction Company ) S R BRI S
1108 Vine St. R R A S
Paso Robles, California 93&&6 L ‘ ' T R

ATTENTION: Robert L, Strahan - Geologist.

1

Gentlemen:

Reference to your request dated June 18, 1968 for. Hourly Rate
for Dozer - D8 type we quote you $26.50 per hour operated and

maintained,
Yours very truly,
HAROLD D. PETERSON
HDP/gb






NN ALAUMNNG € COTAITION D, -

Paso Robles, California 93446
Phone Area Code 805 238-3396

June 19, 1968

Rainey Construction Company
1144 Paso Robles

Paso Robles, California
Attention: Mr. Robert Rainey

RE: HOURLY RATE FOR DOZER - D8 type

, o The above named company is requesting hourly rental
B ' rates on the above referred to equipment. Said equipment will
be used for constructlon of access roads and drill benches.
Type of material to be cut in is as follows:
l. Franciscan sediments and
2. Predomlnately graywackes and shales
with minor 1nc1u31ons of chert.

Your prompt reply will be appreciated.
NEW KLAU MINING AND CONSTRUCTION CO.

@(&JLS@LM

ROBERT L. STRAHAN
GEOLOGIST

By:

RLS:1r






Cuts

MOTOR SCRAPERS O

the Costs

RIPPERS

MOTOR GRADERS 0 COMPACTORS

© '‘DOZERS-D4’s to D8's
ROAD OILING

LOADER AND DUMP TRUCKS

.
'\

o
<<§§g§2§§>§§§§ZON§HRU@W@N
- PASO ROBLES

& o
%,};@m&@nmc@ PQWUD&%@%

Ruepior  RNE

June 27, 1968

New Klau Mining & Construction Co.

1108 Vine Street ,
Paso Robles, California

Attention:

RE:

Concerning your letter of June 18, 1968, for hourly rate.
on caterpillar dozer D-8 type, an hourly rate of $26.00
per hour with operator and maintenance is our standard

rate.

If I may be of any further assistance to

93446

Mr. Robert Strahan
' Geologist

please do not hesitate to call.

..

ROBERT RAINEY

1144 PASO ROBLES STREET
PASO ROBLES, CALIFORNIA 93446

Phone 238-3813
238-0214

HOURLY RATE FOR DOZER - D8 type

your organization,

%V%’//@W7

®






© . gune-18, 19680 . .-

,Mr Rudolph Ruda
729 Gaugh-Avenue .
S ,Temmeton. California

o RER awmr RATE FOR DOZER - oe t:ype LA

; - The above named company is requesting hourly rental
L ratea on the above: referred. to. equxpment. -Baid equipment will
L‘“be uaeﬂ for eonstruction access roads and drxll benchea. R

Type of matex1a1 toﬂbe cut in is as follaws:

1v Franciacan sediments and e L
2 ‘Bredominately graywackes. and. shales I
-wWith minor incluaipns of. chert.v_f,?“4¢~*

 "wabur prompt reply will be apprecxated.~“i~~fﬁrV73i

-‘lTNEWZK&AU;giwan¢A$p'éoﬁé@kﬁg?tdugod., :'

SR ROBERT L. .;TRAHAN

T . 1 '”- GWOLOGIST o
C RLSilr o |






'With régard to your.rqquest~dated June 18, 1968,

ate on Caterpillar 'dozer - D8 type. For machine

-with fuel and 1ube

g@gv ce we quote you an

{






@

‘ *>;Qﬁn9316;¢1$6872~

-iinoylea Brothexn Dtilling COmpany
- . Post Office Box 831 . _
- Auburn, California 95603

”5T1Attention= Mr.-Petex Chestlet

District Managex

con'mnc-r AND noum.‘r PEES RO

o  [:NOW Klau Mining and COnstruction COmpany ie actively purauing an
' "O.M.E, loan. from the federal government. Approximate drilling couts

- are needed to finalize said contract. Rates by the hour and by the _'w4[~
‘ Qunit coat fcot are requixad. - _"” , V ‘ S

New Klau Mining and Conatxuction CQmpany underatandc that the eost '

'3 ff1gures submitted by your  organization are . not final or binding on ,F

- sald organigation and can be adjusted after a physical examination of
the’ property by your agent.- o , S

' An hourly rate ahould be derived frem the -pecificationn as followas

fl. 'Hourly rental rate on- Mayhew ”1 OQO" or comparable RS
' “drilling unit; wateyx. truck, crew and xelated equipmcnt.»
2. ~Rental on hammer drill,. . . S
.'3. ‘Rental by day or month on 600 C!M compreasor to powe:
rhammer drill. A TR :

. unit costs per foot should be derivnd txom the apecifieations as follownz ;_1

al;,'Dxilling<in aediments ot ?ranciscan age which include
-~ predominately graywackes i and: shale’ with minox 1nc1uaionc
o of chert lenses and volcanics., ==
”fz.v,Drilling in-8ilica-carbonate- structure (air hAmmer dxill).
. 3. Anaximum depth of holas will be 700 faat.g‘, L

’ *.QfTwo contract xates are desired for tha abovc geological conditions¢

5Ybur pxdmpt reply will be greatly appreciated. R ) | '

" _NEW KLAU. MINING avD s.ons'mrcnon co.

"QIQByg.T" ' - S
o ROBERT L., STRAHAN

B | GEOLOGIST - .

. RUS:lr |






. . < S i o '
DIAMOND G e Eau Nt nvles rns. - Sl Officss and Plat
GROUTING ‘M £
FOUNDATION TESTING DRILLING COMPANY SALT LAKE CITY, UTAH 84110

© MINING :

QUARRYING 487-7595 | °-.
?3::: leg:lm:d CONTRACTORS-ENGINEERS-GEOLOGISTS . BRANCH OFFICES . ‘
i PHOENIX . '
MINE PLANT DESIGN . . T 3
| b Highway 40 at Lincoln Turn-off . RENO ‘
| AND FABRICATION 2!/, Miles West of Auburn, California SDP&';’:;E :
| P. O. Box 831 Auburn, California 95603 SANTIAGO, CHILE
Phones: Office: (916) 885-6581 &ﬂg 37=T190 LIMA, PERU

Home: Carmichael, Calif.
(916) 944-1697

. June 24, 1968

Mr, Robert 1L, Strahan

New Klau Mining & Construction Co.
1108 Vine Street

Paso Robles, California 934h6

We submit the following quotations in accordance with your

' Dear Mr, Strahan: !
‘ letter dated June 18, 1968,

1l e« Mobilization and demobilization of s
1 rotary drill to Job site . ' 500,00 ’

2 = Rental of rotary drill, 25,00 per hour,
plus cost of bits,

- Rental of Hammerdrill per month 1,000,00

4 = Rental of 600 CFM compressor, 850,00 per month,
plus cost of filters, lube oil and fuel.

Bits used with Hammerdrill will be charged for at owr cost
delivered to job site.
Unit costs per foot - | ,
1 - Rotary or Bammerdrill, drilling in sediments of Franciscan

ages.

0 - 250 feet in depth 6400 to 7,50 ILn F't
250 = 500 feet in depth 7450 to 9,00 Ln Ft
500 -~ 750 feet in depth 94,00 to 10,50 ILn Ft

Core drilling in same formation.
Mobilization & demobilization of diamond drill 500,00

EX 110 4
0 to 250 feet in depth 900 - 10.50
250 to 500 feet in depth 10,50
500 to 750 feet in depth 12,00
2 -« Drilling in Silica~Carbonate structure (Hemmnesxdrill)
0 to 250 feet in depth - 8450 to 10,00
250 to 500 feet in depth 10,00 to 11,50
500 to 700 feet in depth 11,50 to 13,00
3 - Reaming and casing, if required 550 In Ft
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~© BOYLES BROS. DRILLING CO. " Mre Robert L, Strahan Jme 2lj, 1968
Eumnulﬂning&conswuoa Co. o i

el L - Cementing, redrilling cement or mixing drilling md 22,00
D per how, plus cost of cement, additives or drilling mud,

o
N
b
L
v
T
L

If you are successful in your application for an 0. M, E,
loan, we would appreciate the opportunity of making a physical

) : inspection of the area where drilling will be done so that we can
give you a firm price for doing this work,

Thank you for calling on us.

' Very truly yours,
BOYLES BROS. DRILLING COMPANY

Bts bl

Pc/3g

cc: Manager Drilling Districts
Boyles Brose, S. L. Ce.






 June 18, 1968

 Miller Drilling cOmpany
101 #ighway ,
: Templeton. california

o Attention: Mz. Robert: Miller )

. RE: c@mwn&cw END HQHRLY FEESy'

;'New Klau Mining and COnstruction COmpany is actively puraning an ,
" 0.M.E. loan from the federal government. Approximate drilling &osts

are needed to finalize said contract. Rates by the‘hourvanq bywthe i
unit coat foot are required. ' : U

. New Klau Mining aﬂd COnstructior ﬁempanj uﬂders&ands that the coat
figures submitted by your organization are not final or binding on =
‘said organization and can be adjusted after a physical exam&nation L
of the property by youx aaent.- ‘ i : '

"~ an hou:ly rate should be derived fxom the specificationa as followsz T

‘~1.;.aourly xental rate on Mayhew "1, 000“ or cOmpdrable
;e o0 . drilling unit, water truck, cxew an@ relate@ equipment.
.7 .2+ Rental on hammer drill. -
- +3% Rental by day ‘or menth Qn 600 CFM compresse~ to powex
i ﬂgfhammex drills

: _Unit costs per foot should be darived fxom the specifications as follows: .

'l}.»Drilling 1n sadiment- of Franciscan age which include o
~ ' ‘predominately graywackes ' and shale with min@r xncluni@ns
- 0f chert lenses and volcanics.

2, .DPrilling in Silica-Carbonate structure (azr hammer arill)..
3.} Maximum depth of holes will be 700 feet. u,»” _ .

\
TwO contract rates are desirea for the above geological con&itiana.

| Ybu: yrompt reply will be greatly apprecxated._;' ;.7J”

' uhw KLAU MZ&ING AND co&swaucwzou co.
| - ROBERT. L. STRAHAN RPN

. Lo GEOMOGIST . \ -





June 27, 1968%

Mr. R. L. Strahan

New Klau Mining & Construction Company
1108 Vine Street

Paso Robles, California 93446

The following tenative bid is submitted for your inspection:

Monthly or Hourly Cost:

l. Mobilization and demobilization $ 250.00
2. Hourly rate on drilling rig 26.00
3. Monthly rate on 600 CFM compressor
to include maintenance plus cost :
of fuel - 1,000.00 ;
4. Hammerdrill per day : 50.00 |

Unit cost per foot:

l. Rotary drill of Franciscan sediments 1 ‘
with holes to 750 feet in depth _=Z7.25 per foot h) |
2. Hammerdrill in Silic-Carbonate - 11.50 : *

Reaming, casing,,cémenting, etc. will be charged at the abdve
mentioned hourly rate plus cost of additives. '

Please let me know as soon as possible if OME loan is granéed
as it will take approximately seven to ten days to move onto
the property.

ROBERT MILLER
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1 - o MINING LEAST JOREEMENT

&v]

THLS AGREEMENT is made and entere. into this -~ day of

[$)

‘April. 1963, by and between BUENA VISTA MWNES, INC., and HAROLD
. J j

e

'BZAGGLNL, hercafter termcd "OQwners'" and NEW KLAU MINING AND

(@3]

CONSTRUGCT0M COMPANY, hevvafter termed "Lestee' . 0
5 This agre.ment is made in refercuce to the face that a
: ] ” {

certair leaszc between owners and Rudelph Ruda, Charles W. Lizhtino:

amt Robert . Yager, dated August 18, 1965 and leasiag tne picp rty

¢ e N o

tdescribed berein has been canced led,

=

-
= O

In ceonsideration of the term |, cown.ants and (ori.id “a. 0,5

bezein contained, each of which is hereby mutiaily agree.  pa be

Fhngg e

o2

Lhe parties hereto, Owaere herepy lease to liswee their e pective 3

NE

(@

interest in the following Jdescribed real prope=rty. -omet ine.

-]

4.rtferrﬁd to herein as owners propercy ot the praperty, counprised

-]

[ =4 3 - . . .
Yo pétented and urpatented mining ciraims;
0

16, L. Adelaids Location and rhe Santa Crur locat oo
l'ﬁ . and the Creek and rhe Oit_Dumps in the Avlas LocasJo.
‘- (ne UKLAIY MINEY, loialcdé in the South 1,2 of Sectio
' 3%, I'. e S., RO IO K., M, D, B, & M., Sar Luis U
Nod e Coerte o State ~fF Catdifornia R

19, 2. Lode olaim known as the Santa Barbava, nore s

L pirticalarly described in oo .ment recor dvd . o
20{ . Neveimber A, 1967 in Boow 14°%4%, page 622, Official i
Records ot San Luis Obispo County., Calitornia. i

3. Tode claim koown as the Only Chance . poro.
22 particularly de.cr:b d in documert redor:ded
oo November. 6, 1947 in Book 1454, pige 640, Offic:ia :
23 Records of San iuis Obispo County, Caliiornia. P A

2 ) ) ) . ‘ , s
4 4. lode claim known as the Last Charvce, w2 s, &
' partic:larly Je ceibid in dociment recoree.d iwgﬁz“

127 ¢

in Book 138, page 96, Official Records ot
San Twuis Obispr: County, California. .

5. locu claim known ag the San Car os, more it :
particuiarly described in document rec yrdeu . !
ir Boek 132%, poge 98, Official Record. of VT :
San Luis Cbisp. County, Califoinza. ‘ ' !

This agreement is subject to all cof the feoliowing =evmre

conditioas a d ce mnants:

L. Les ee's vignt to use of said property shall

Liacited to o cord ot by atndng vperationz only, and the o o

-1-
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| Owners and iLessee. Owners Lay, At reasonable times during the term |

' United States of America, to owners at Paso Robles

o

. ) o 1477 w243

the right to remove minerals from the property.
)

|

|

‘ i

2. This agreement shall be for the tern. of five (5) years|

comuencing on the ' 7¢r day of April, 1968, and terminating on the | ?

5

%o TH day of April, 1973, sSibject to the terms of paragraph 13 hereini

{

3. Lessee shall pay owners as royalty on minerals pyo- ,

i
duced ten (10%) percent of ta gross sums received from the sale
of anvy and all minerals recovered from the leased premices. The

ten percent (10%) royalty shall be paid to owners not later than

the 15th day of the month follewing the sale of the extractivd .
minerals.

4. Lessee cannot sublet, assign, transfer or uell any

part of the within described property without written consent from

owners, |
N _ 1

5. Lessee shall, at irs sole cost and expense, pexform i

: |

and provide all-labor, machinery and materials necessary for their ;
. . . . 1
mining operations on said property. !
© . . , i

6. At all times during the continvance of (his agrecment, |

|

thopr BB he kept accurate Fooke of ac aoet ke Tow-ns ot :
satisfactory in form to owners and are i.. be wsed in comman b |

of this ugreement, have access thereto without interrvupt inn or
hinderance for the purpose of conducting an audit or to Jdete:.a ne

and verify rovalties due pursuant to this agreemenc.

/. AlL rovalties shall be payable in lawfui ronuy of the
, California.

8. lessee is given the right to erect upon the properuvy, ..
such buildings and such ©quipmentc which may be necessary and praper
for the efficient roeration of rheir minlag activities wpon h
reperty. Lessce shall alse have the right to erect millin,
facilities on the property, it heing understocd tim title o waid
buildings and equipment chall remain in Lessce sabject to the

conditions of this agreement.
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Lessee shall have a period.of one hundred twénty (120)
days from the time of expiration or termination of this lease

.agreement to remove such improvements as they have placed on the

property. In the event any of these improvements have not been
removed within the period of one hundred twenty (120) days,  the
iﬁprovements shall become the sole property of Owners.

9. 1f the milling facilitdes, as described in the
preceding paragraph, are used to mill ore extracted from property
noﬁ the subject of this lease agreement and not owned by Owners,
then Lessee shall pay to Owners five (5) percent of the proceeds
realized by Lessee from sales of ore owned by Lessee and ten (10)
percent of the gross receipts by Lessee for processing ore}not owned
by Lessee or Owners. . If Lessee proéesses ore owned by Owners, the
processing shall be done royalty freé for a price to be negotiated
by Owners'and Lessee.

10. Lessee Shall, at its own cost and expense, obtain
all 1i¢enses and permits required by reason of the operations
provided for herein. Lessee shall pay for all utilities used on
said premises and all other charges and expenses incurred by them
in the course of their operations on said premises. Lessée shall
be responsible for all taxeé levied on this leasehold and operations

thereunder, including all buildings and structures, as erected by

| them on the property, and all of their personal property.' Lessee

further agrees to arrange to have the leased premises separately
assessed, |

1l1. Lessee éhall keep said premises in a clean condition,
free from rubbish, garbage and like accumulations of waste,‘and
shall, at all timeé, comply with all state, federal and local rules,
regulations or any authorities now or heregfter‘in effect with
reference to the operation and occupancy of said premiées, and
conduct of mining operations thereon.

12. Owners shall have the right and privilege at all

-3- o .. rl‘fi\
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15
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17
18
19
20
21
22
23
24
25
26
27

28
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(40) man days working-fime per month, which time shall be devoted

| terms, covenants and conditions of this agreement are being kept

reasonable times_to enter-upon said premises for the bﬁrpose'bf

inspecting the same and for the purpose of determining whether the

'and performed by Lessee and to post notices of non-responsibility.

13. 1In the event that Lessee has at all times fully
observed and performed the.terms and conditions of this agreément,
Lessee is hereby given the right and option to renew this agreement
for the further periodof five (5) years succeeding the date offthé
expiration of the term hereof by giving Owners written notice of its
inteﬁtion to so renew at least sixty (60) days before the expiratiqh -
of the term. At the end of this option term, if Lessee is extrécting
ore in paying quantities from the land and if Lessee continues to
perform its obligations under this agreement, this agreement shall
continue for so long as ore is so extracted, subject to the rule
of perpetuities as applied herein.

| 14. Lessee shall do all reasonable OT necessary acts to
prevent trespass and fife, and shall at all times, conform strictly
with all Céunty, State and Eédefal rules, laws, regulations, and
authorities relating thereto, and shall at no time commit any un-
lawful act upon said premises nor permit any person to do so.

15. Lessee shall have the right to use water from creeks
and to devélop water sources on owners' land at'Léssee's sole
expense.

16. Owneis hereby grant for the term of this lease to
Lessee, any right of way which Owners may have over adjoining
property to the nearest public roadway and further grant to Lessee-
for.a similar term the right of ingress and egress for normal
mining'purposgswover Owners' land to the nearest public road.

17. Lésseg~agrees that there will be not less than forty

- R
ARSI
S

to mining efforst on Owners' property.

This is a material covenant which applies to the entire

N

.
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term of this kLease, including renewals and periods governed by
production in'paying quantities. The Owners may terminate this
Lease at any time for breach of this covenant.

18. Lessee agrees to hold Owners harmless from any and
all claims of whatsoever nature as a resﬁlt of property damage or
personal injury on the part of any person, includiﬁg but not limited
to Léssee; its employees, agenﬁs and invitees, treépassérs, and
employees and agents of Owners. |

Lessee agrees to promptly pay all bills for material and
labor used by Lessee on the premises and to pay all obligations

which may result in a lien on the property to the end that no

|| laborers', mechanic liens, attachments, mortgages, encumbrances

or liens of any character shall arise against the leased premises.
Lessee further agrees to hold Owners harmless against any claims,
liens, attachmeﬁts, mortgages, encumbrances or liens of any |
character which may arise from and as a result of this lease and
the Lessee's operation under this lease.

19. This lease is inﬁended only to create the rélation-
of landlord and tenant and shall not, under any circumstances,
be construed as a joint venture or partnership between Ownéxs and

Lessee.

20. The appointment of a receiver or.a'general assighment

for the benefit of creditors of any act of bankruptcy by Lessee

shall constitute a breach of this agreement.

21. The waiver by Owners of any breach of this lease
agreement shall not be deemed to be a waiver of any subsequent
Breach, and the Owners expressly reserve the right to accept rent
after any breach without this acceptance being considered a waiver
of'any breach of the agreement other than paying the rent due.

22. 1In the event of thehbreach of this 1easelagreement
by Lessee, then the Owners in addition to any other rights they

might have, shall have the right of immediate re-entry. The

-5-
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their hands this 30th

. STATE OF CALIFORNIA

. SS.
. COUNTY OF_San_Luis_Qb_].spQ_} _

On __May_zz__;__l.g_ﬁ&_._—_before me, the under-
signed, a Notary Public in and for said County and State, personally

b appeared
[ tometobethe . President, and

, known

known to me to be

Secretary of the Corporation that executed the
within Instrument, known to me to be the persons who executed the
! within Instrument on behalf of the Corporation therein named, and
acknowledged to me that such Corporation executed the within Instru-
¥ ment pursuant to its by-laws or a resolution of its board of directors.

i WITNESS my hand and official sgal.

> CHARL A 3
&) Notary Public - Cauk
-Ban Luis Oblspo County

CHARLES E. O
Name (Typed or Printed)
Notary Public in.and for said County and State

exercise of this right of re=entry shall not be considered a
termination of this lease unless the Owners give to Lessee a written
notice of their intention to so-terminate.v-
This agreement shall inure to the heirs, assigns,
successors, and/or transferees of each party hereto.

IN WITNESS WHEREOF, the parties hereto have hez:
day of April, 1968.

STATE OF CALIFORNIA

N1y oF,, San Luils Obispo } SS.
Hay 2 2 > 1968 before me, the under-

gned, a Notary Public in and for said County and State, personally

» peared RUMLPH L. RUDA

e me to be the

, known
President, and

known to me to be

— Secretary of the Corporation that executed the
’ !t}qn Instrument, known to me to be the persons who executed the
3 1B ithin Instrument on behalf of the Corporation therein named, and

i knowledged to me that such Corporation executed the within Instru-
pent pursuant to its by-laws or a resolution of its board of directors,

@VITNESS my hand and official seal.

n o %é%
- CHARTIFS F Nnror

el

'“1111‘/11,‘,’

guRRL st~

-

Ty

o

-

. ’d
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~
-
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N
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OWNERS:

Al piaki

o Ty
B e A

LESSEE:

NEW KLAU MINING AND CONSTRUCTION

A ) ,
LV . )‘ e
: :{ é :

UDA, Pre sidepe 77T

vy I»' ,

.

i

STATE OF

couNTY 0f._San_Luis Obispo

Ss.

California (
\

ON

May 22 '

‘before me, the undersigned, a Notary Public in and for said State, pergonaH'y appeared

_ _HAROLD BIAGGINI

, known to me, " b

. CHARLES E. COGLE
Notary Public - California
Principal Office In
San Luis Oblspe County

e - e e T e

to be the person___ whose name__ is
and acknowledged to me that __he___ executed the same.

WITNESS my hand and official seal.

subscribed to the within Instrument,

| Gaie £

Charles E Ogle

NAME (TYPED OR PRINTED)
Notary Public in and for said State.

S ws G T8 e —— e
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- UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Office of Minerals Exploration

345 Middlefield Road
Menlo Park, California 94025

July 6, 1971

iR 1!

IOPY

' : . ‘ . v W o 2o
Memorandum : C - _ Cememy
. . . . . JL 8w
To: . Chief, Office of Minerals Exploration ) ) :
Washington, D. C. ‘ 1?1&’21.1@8[0'0;,,1‘3;‘

From: Field Officer : o jﬁLL£A£4fEKJi_

Region IL . o | ﬁ!ﬂﬁ

Subject: OME-6751 (Mercury)
New Klau Mining & Construction Co.
Klau Mine Property
San Luis Obispo County, California
Contract 2284

Enclosed is a summary-type final report on the subject exploration project.

e

Enclosure






FINAL FIELD REPORT =~ OME EXPLORATION PROJECT

By R. M. Smith, Geologist, Region II

July 6, 1971

1, OME-6751 (Mercury)
New.Klau Mining & Construction Co.
Klau Mine Property
San Luis Obispo County, California

Contract 2284

Operatox:

Property:

Ownership:

New Klau Mining and Construction Company
c/o Robert L. Strahan, geologist

1108 Vine Street

Paso Robles, California 93446

Three patented lode mining claims. and three unpatented lode
mining claims in sec. 33, T. 26 S.,, R, 10 E., MDB&M, Klau-
Mahoney mining district, San Luis Obispo County, California,
recorded in the County Recorder's office at San Luis Obispo,
California, as follows:

Patented claims

Name Survey No.
Adelaida 3787A
Last Chance : 3787A
Santa Cruz 3787A

Unpatented claims

Name Book Page
Only Chance 1454 (Official Records) 620
San Carlos 13 (Mines) 273
Santa Barbara 1454 (Official Records) 622

The Operator is in possession of the patented and unpatented
claims under the terms of a Mining Lease Agreement dated
April 30, 1968, from Buena Vista Mines, Inc., and Harold
Biaggini, the owners.

Lien and Subordination Agreements were executed July 30, 1969,
by Buena Vista Mines, Inc., and by Harold Biaggini, both at
1140 Railroad Avenue, Paso Robles, California 93446.

130498
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2. Purpose of
Project:

3. Contract:

Amendments:

4, Project Work:

To explore by rotary drilling from prepared surface sites for
mercury-bearing ore bodies along and below a gently dipping
thrust fault that separates mineralized siltstone of Jurassic(?)
age from underlying sandstone of probable Cretaceous age.

Dated July 2, 1969

Original term - 6 months

Total amount - $48,000.00.

Government participation (75 percent) - $36,000,00

‘No., 1 - extended completion date to March 2, 1970.

Started August 8, 1969; completed February 6, 1970.

Authorized Accepted Unexpended

Fixed Unit Costs Amounts Costs Balance

Mobilization and demobilization
one bulldozer ' $ 200 $ 200
Bulldozing access roads and

drill sites

70 hours at $25.50/hour 1,785 2,050 (265)
Rotary drilling
6,750 feet at $6/foot - 40,500 40,500

Incidental allowances pexr foot
"~ of commercial drilling for
accounting, sampling,
surveying, supplies,
payroll taxes, FICA

and insurance

6,750 feet at $.54/foot 3,645 3,645
. Supervision=-Geologist=-

Engineer

2 months at $800/month 1,600 1,600
Assaying 54 samples for

mercury at $5/sample 270 5 265
Total Cost $48,000 $48,000
Government Participation

at 75% $36,000 $36,000
Withheld pending receipt of

Operator's final report and

forfeited by Operator '$ 200
Total - Government's Contribution $35,800






»
.

5. Reports:

Not submitted. On June 28, 1971, OME notified
the Operator that the contract is closed and
that the Operator has forfeited the $200.00
withheld from its voucher for February-March
1970, pending receipt of its final report.

Operator's Final Report

Final Cost Review - July 1970
Royvalty Review - None
Final Interim - June 11, 1971.

Inspection Report

6. Project Results:

Discoveries - None in target area. Traces of mercury were
found in silica carbonate rock in the upper
plate between depths of 160 and 165 feet in
Hole K=47 which might be a clue to guide future

exploration.
Ore Reserves - None
Future Production - Improbable from the target area. Not possible

as a result of the OME project.

Future Exploration - Not warranted in the target (thrust fault)
area unless new favorable geologic evidence
: is found. Prospecting in the upper plate may
be warranted when and if the price of mercury
reaches $500 per flask.

Certification - None
Production —vNone

Royalties - None

7. Geologic Summary:

The Klau-Mahoney district has yielded more than 61,000 flasks of mercury,
mostly from the Buena Vista mine (35,000+) and the Klau mine (26,000).

Ore bodies containing as much as 10,000 tons averaging 5-15 pounds of
mercury per ton are localized in an area 3,000 feet long and about 1,000
feet wide that has been mined to depths of 400 feet.  The mineralized area .





~a

Geologic Summary - Continued

lies between two major east-trending steep faults that cut siltstone (gray-
wacke), shale, sandstone, and chert of the Franciscan Formation which is
intruded by serpentine dikes and sills locally altered to silica-carbonate
rock. Cinnabar occurs in silica carbonate and siltstone along and near
fractures mainly transverse to the major faults.

"The Franciscan Formation (Jurassic) overlies Cretaceous(?) sandstone con-

taining pebbles of Franciscan chert, and is separated from it by an indi-
cated thrust fault (pre-mineral) at a depth of about 500 feet in the area
explored. Mercury ore was suspected in the Cretaceous sandstone and/or
along the thrust fault below mineralized areas in the upper plate. None
was found by the OME project, but the possibility was not completely
eliminated,
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Memorandum

To: -Chief, Office of Minerals Exploration
Washington, D, C.

From: Field Officer
' Region II

Subject: OME-6751 (Mercury)
New Klau Mining & Construction Co.
Klau Mine Property
San Luis Obispo County, California
Contract 2284

Work under the subject contract was completed on February 6, 1970, and the

final voucher was submitted on March 17, 1970. The sum of $200,00 was with-

held from the final payment made to the Operator on April 17, 1970, pending
receipt of a Final Report. A Final Report was promised in late March- 1970,
and again periodically every few months for the next 14 months, Numerous

. requests by telephone, letter, and personal visits by the Field Officer to
the President, Vice President, and Geologist of the New Klau Mining & Con-
struction Co. for a Final Report have been to no avail. It is recommended,
therefore, that the Government notify the Operator that the $200.00 is
forfeited because of its failure to submit a Final Report.

The purpose of the project was to explore, by rotary drilling, for mercury-
bearing ore bodies at depths of 500 feet or more along and below a gently
dipping thrust fault that was inferred to separate mineralized siltstone of
Jurassic(?) age from underlying sandstone of probable Cretaceous age. The
nine completed holes did not discover significantly mineralized material

at the inferred target horizon. Only traces of mercury-bearing material
were intersected by the drill holes., The highest grade material cut was
silica-carbonate rock in the upper plate between depths of 160 and 165 feet
in Hole No. K~47 (Contract site No. 8), near the north-central boundary of
the property, and this material contained only about 0.75 to 1.0 pound of
mercury per ton. The depth of the weakly mineralized silica-carbonate rock
in this hole, in relation to the greater depth of similar material in a
previously drilled hole about 200 feet to the northwest on the adjacent






property, may indicate the presence of a steep northeast-striking mineralized
fault. Additional drilling in this area may, or may not, result in the dis-
covery of a minable ore body. The Operator had planned to explore this area
further at its own expense but the drastically declining price of mercury
over the past year has forced the closing down of all mercury exploration

and producing activities in the district.

Because production is neither possible nor very probable as a result of the
OME project, and because a Government lien on the property would discourage
further exploration, a Certificate of Possible Production is not justified.
It is recommended that certification not be made.

H. K. Stager
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OFFICIAL FILE COPY
! Code i i

: 2 Date Sutname

;(2/63) S f v”"“ fJLj“3“ 'TT;QPF
- | . ‘ | 1207 .

Memorandum : f 7A35v o ;1‘ L E e e

- ' Sl ENEL "“-fhf7?7:?":f';;jh";;?: TR
- 'i~"T631 "-;1Chief, Branch of Budget andﬂFinsnce EERR .*?”}?Fslb - ca A 220 |
e i’ , B B O Y B

:f}{? o "onm.~g ::Chief, ﬂffice of Minerals Expioration ‘

AT

Subject‘ '0M3-6751 (Mercury) CM L e e
Coe T + ~'New Klau Mining and cons:ruction COmpanyf',jz;-“zgfrjijep»»;ﬁgf'yu' '
) ?;; .77 .Klau Mine Property . 'if“;“'” R S
. . San Luis Obispo County, California iy
, :concract 2284 - e, e ‘gh : RN

lfﬂﬂff Enclased is a set of drill loga received from the OME Pield OEficet. ;# g*“ﬁ‘

””Vggl  ?1 Region Il, to be aetached to ‘the Budget and Ftnance copy of the

?ebtuary 1970 voucher, No. 06197.-;

I
v »’
P R

e Bmelosure o Tonhosn et T T T

.cc: . Directot's Reading File'
' " Mineral Resources F11e
L OME Docket S
' OME Reading. F11e
R OME Reglon II S
J‘M;.'Emer;ck,- '

Wi
ey

| WiEmerick/bsl. 4/22/71 = . ..
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OFFICIAL FILE COPY

‘ ‘ . . R . - . . .- | Date Surname * | Code
MME Porm T L o R - 8/48/70 120
(ef63) S | - t

120
|
»
AUE 3 1 1979
l DU 9 C' | 2 2
Tos . ‘ chief Branch of ﬂudget and !inance ‘ 21 , ,20
5 1 12 0M

. From:  Chief, Office of Minerals Bxplomzmn S

. Subject: OME-6751 (Mercury)

’ B New Klau Mining and Construction €ompany
Klau Mine Property .
San Luis Obispo county, california .
Contract 2284

xnclos‘ed is a cOPY¢ of ‘the :Field Officer's lettef of August .27,. 1970,

forwarding a copy of the Report of Review issued in ..july_ 1970 to the

Subjéct Operator. Also enclosed is a copy of the report for your files.

- Harold Kirkemo

Enclosures -

~cct* Director's Reading File
' . ‘Mineral Resources File
oM Docket :
OME Reading File
OME Region II
Mr, Emerick
130

\ ' BSLong/1 -{3/28'/70~

B W
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S - Office of Minerals Exploration
\ | S 345 Middlefield Road
: - ‘. © 7 Menmlo Park, California 94025

. August 27, 1970

' m’;'

Viormey .o

l et

\ - Hew r.m Kiniag & ﬁmatmum cequny
- 1108 Vine Street

Paso mm, Calﬁemia 93%6 L o

u. m~6751 {mmxy)

" Kles Mine Property

San Luie Cbispo cmzy Cglifemia 4

cmttnctzzM '
mzcwedi:cc@py, Myouzﬁlu,aﬁaupartofwwmymm

contract prepared by the Office of Swrvey and Review in Washingtoa,. . t‘.f -

" The fects as stated in the Report of Review agree with the informat ion
,.,intkcmw@fﬁwﬁhsmzmummmort S .

Siwemly yms, o

""’x. K. Stager . .
- Pield Officer
m, Regian 321

- Bﬁcl’mme"

cc: VﬁME Wash., D. C (2)
Dir. RF
~ ACG RF . .
MP RF
Docket.

b_'I-IKStager:mkh - S SRR o >






©Office of Minerals Exploration
345 Middlefield Road
Menlo Park, Califormia 94025

 June 22

New Klau Mining & &mstructién Company )

1108 Vine Street

Paso Robles, California 93446 . -

Gentlemen:

Re: 0%-»6751 (Mercary) ‘
. New Klau Mining & Constmction Ccmpany
"Klau Mine Property
San Luis Obispo Coum:y, Califomi.a
Cont.tact 2284 : .o

1970

- OFFZGIAL
copY
0. ¥. B
Rmmm

Jun 24 W70]

1@ T*&M&C@!E ’

B

Will | you pleaae submit an aperator 8 i?inal Reporz on the subject con::act
as soon as possible so that we can pay you the $200 being withheld from
your last veucher and start the final accounting, auditing, and winding-wp

procedures for this conttact. :
is attached.

. Enclosure.

cc: YOME, -Wash.

Dir.

ACG RF
MP RF

' ‘Sint:ﬁ:‘é}_y “y«buxs,;

' H. K. Stager
‘Fleld Officer
- OME, Region IX

s D‘-Cc'

- Docket .

' HKStager mkh

A suggesced eutlime for the fz.nal. Teport

SRR /N B
1
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Date Surname Code

WE Porm 7 , Co - atel - |
(2f63) 3 S i) St | 120

 ATRMAIL S
Memorandum = AlG 21 1970 L

S A . M | 220
To:  Field Officer, Reglon I o 1] carr

T o

From: Asais:ant Chief :
: ﬁffice of Minerals Exploration

: .Subje_ct: m-6751 {Mercury). :
! . New Klauw Mining and Canstructian company
‘ " Klau Mine Property. '
San Luis Obispe County, Cali‘fprnia
Gout:ract 2284 :

Bncioied are tw copi-es of & Report of Review issued July 1970, |

If you concur in the facts in the- report, the Operator should

be sent its copy with appropriate comments., As evidence of your
concurrence, two copies of your letter transmitting the Operator's
copy of the report should be furnished this office. . If for any
reagon you do not agree, both copies of the report should be returned
to this eff:lcc with your coments.

/JW/ ZML

ﬁilliam L. Emerick

Enclosures

cc: Director's Reading File' -
Mineral Resources File
DOcket
OME Reading File
. Mr. -Emerick - -
130
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. UNITED STATES
* DEPARTMENT OF THE INTERIOR
. ~ GEOLOGICAL SURVEY
S QFFIC_E'OF MINERALS EXPLORATION

—For Month of

i 970Q:ket No. OME-

Feb 16- to Mar 2, 6751
\ - Contract 14-08-0001 2284
Mmm”wa New Klau Mining & Construction Ca. contract Amount 548,000, 00 _ 7
Address 108 Vine St. s Paso Robles, Ca 93446 Gov't. Participation % 75 s 36 9 000 . OO’“‘
o ‘ : . FOR OPERATOR'S USE _ . FOR GOVERNMENT USE ONLY
i . COST ITEMS = . THIS MONTH , 70 DATE THIS MONTH T0 DATE
;- (FROM EXHIBIT A) UNITS COSTS |- UNITS | "COSTS ° ~UNITS COSTS UNITS COSTS
| Mob. bulldozer | s job|$ 100,00 : [ |} tep.2® -
* “Demob, bulldozer “job 100,00 / /o720
| _Dozeroad & benched 70 _hr 1,785.00 72 | ) T785,°°
| _Rotary drilling I 6750 140,500.00 €TS8 |40, 500
. TIncidental Expenses30007 1.630.00 | 3 1645.00||3000 | j 20592 75D| 7 £H5e0
i Supervision 2 mon 1,600.00 2 /| & eOcT
+  Assay | 5.00] 1 5.00 / 5,2 / 5,00
“Extra Dozer Work as - ’ E
per report 10.4 hr 265.0010.4Hr 265.00 04| 2¢5°% o4 RLE, €0
t
|
N -
{
TOTALS $ 1890.00 $48 ,OO0.00 | % $/<947(J,-£’D ‘ $4€’_@@0‘0()

| certity thet the above bill is correct and just and that payment theretor has nat been received.

Mar. 17, 1970, .New Klau Mining & Const. C4

Date

President

v
on 8 voucher is signed or ucelplad in the name of a company or corporation, the name of the person weiti ing the company or corporate

Approved 8s noted, subject to freld examinatign and audit.

hd Slgnature f_‘?Z,

OME wl(l Otticer
[HT-S0 (¢ 5)/¥xaﬂsf
A geowo /4y 4575’(c7

: #
\ as well as the capacity in which he signs, must appear. For example: “John Doe Cor tnpany, per John Smith, Secretary.” or “Treas- Approved for _/17{ / ]’ go
as the case may be. Lo .\ (SUBJECT 10 AUDIT) N v
\v faise’statement or representation to any department or agency of the United States as to any matter wnmn its |ur|smcl ion is a Smnatu’e
“fense. (U.S. Code, Title 18, Sec. J1oo1) m 1 ? EZ 9 ?
(INSTRUCTIONS ON‘REVERSE) D te - . VOU
o * (SEE OTHER SIDE)
i RS
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Wﬂﬂ@&lo/ﬁc@ 2 Do J
[L.///L/a c//;/ayz/ﬂ(v > GG‘Z%
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D’EPAE@%&!«, i TEE IREETOR
Ceological Survey

Braysh of BHudget apd Fipanes .

‘Washington, D, €. 20202

mmﬂf STRATIVE SUGSPENSION STLATHE:ERY
oz o Adrasy of Payees How Klsu Mining & emm €0s

2108 ¥ine 35: : |

€T s o imCA <

fmovet Cladmads Diffevences (Bxplainmed Below)

3,890.00 | 200400

Amcout Approved

3,890.00 |
2,017.50 Gove Parte

Bu. Voucher Moo - Payee's Involee Noo

Docket, #6753 Contract #2280

Parded

Fabe 26 = Hars 2,3970

EXPLAYATION

Witiholding $200.00 pending receipt of Pinal Repart,

sl uin Pow Au“f&, dedugted must b
vt) & copasate iven on swsscquens '
veuskor apd zupported by the origloal s

Berzaeh of Brogse end Flonoee






AR oo
IR sy VAT *
PRANIEA - B i o L N
- R DU A L AL S

o TR

- NEW HLAU MINING CONGTRUCTION CD.

1108 Vine Street
Paso Robles, California 93446

Phone Area Code 805 238-3396

~april 6, 1970

Mr. Hal Stager,

Field Officer ’ -
OFFICE OF MINERAL EXPLORATION; USGS
345 Middlefield Road o
_Menlo Park, california 194025 -

RE: MERCURY EXPLORATION, OME file #6751

~ Please find enclosed the final billing for the above named
~ exploration pro ject. All logging.of drill holes has been

 completed and will be included with "Operator's Final Report”.

As a result of only one assay being required, the balance of

~ funds in amount of $195.00 for ‘assaying was applied to dozer
work required for preparation roads and drill sites in excess
of the seventy hour maximum established by the government.

If this does not:meet with your approval, please return "Oper-

ater®s Monthly Voucher " and statement of corrections TO be
made. , : : :

>;i£ﬁ »l‘ :~  :Wﬁﬁﬁ.beét_wisﬁes;v,i

~ ROBERT L: STRAHAN -

RLSE1r1 

Enc.






P e L - ' |
‘ . ' . OFFICIAL FILE COPY

» . - : Date Surname Code
MME Form 7 / - - - a/lo/70 > 120
(2/63) o - o ' - #1079 O s
APR 1 o 1970
Tos Chief, Branch of Budget and Finance 220
120M

n--’ From: Chief, Office of Minerals Exploration

Subject: OME-6751 (Mercury) : |
. New E}au Mining & Construction Company -
Klau Mine Property
San Luis Obispo County, Galifomla
Contmet 2284

Enclosed are the original and two coples of the Opeérator's Monthly

Voucher for February 1970. rlease withhold $200.00 fifom payment

of this voucher pending teceip\i of an acceptable Operaeo: 8 Final

Report.

)%Mf W@%

| Hamxd xirkem

‘Bnclosure

cc: Director's Reading File
Mineral Resofirces File
OME Docket?’
OME Reading File
OME Region II
Mr, Peterson

ECPeterson/bsl 4/10/70






l()I(M ‘) \(;48
MARCH 1968

OPERATOR'S MONTHLY VOUCHER -

~"UNITED STATES

DEPARTMENT OF
“ GLOLOGICAL SURVEY

OFFICE OF MINERALS EXPLORATION

for Month of Jan 1-to Feb.

THE INTERIOR

15, 197000;“« No. ;'Mt WWG’?’gl

. . Contract 14-08-0001 22 84
Operator's Name _NEW KLAU MINING & CONST. CO. contract Amount 528,000 . 00
Addiess 1108 Vine St., Paso Robles, Ca. 93446 covt, Participation B /D3 36,000.00
O Ao s T T T Y COVIRNMENT USE ONLY

“COST ITEMS THIS MONTH 0 DATE THIS MONTH T0 DATE

(FROM EXIIEBIT A) UNITS £0SIS UNITS C0STS UNITS COSTS UNITS COSTS
Mob. bulldozer 4 job |% 100.007" $ ;|8 jeot
Demob bulldozer job 100.00 ] 100,
Doze roads & drill benches 70 hy. 1785.00 7o /785,90
Rotary drilling 750ft |4,500.00 6750'40, 500 .0¢ 750 |5 05°° ¢750 4—9550:"7’
Incidental Expenses > 2,025.00 ' 3750 2.0 25,00
Supervision ~1,600.0(0 2 ] L& 0,57

TOTALS $ 4,500.00 $46,110.00 34-45"p 0,0V Ser€, /)8 ®°

| certity that the above bill is correct and just and that payment therefor has not been received.

February 15,

LA

" " Date

NEW KLAU MINING & CONST.

Qenst Rt

OME Fieid Officer

Approved as noted, subject 1o Held examination and audit,

— )ity

Date

7

2
/ ‘ President
‘Perm&é Title
v 1 L4

*When a voucher is signed oi raceiplad in tha name of o company 01 £01pe horation, 1he ne of The poraon wi |u I lhn campany i corporsta
name, ox wall #% tha Capacity in which he signs, must appoar 1 oc axample ok o ba Company, per Juli Smath, Saciatary,” or “trons
wier.” a3 the casa nay bo’

A wilifully false statemant o reprassntation to any dapaitmant o1 syancy, of the Untted States s 10 any muttar withia 1S unsdiction is g

ctiminal oftense, (U S, Code, Title 18, Sec. 1001 )

(INSTRUCTIONS ON REVERSE)

Approved ltor;
A G110 Aulnl)

Signatura

FEB???S?@

Date

(65/ 14X0804

3 55 YA X

05145~

Vou. No,
(SEE OVHER

SINE)






NARRATIVE- REPORT

BY: R. L. STRAHAN

O“ January 3- 1970 drilling commenced on hole K-uo\?f'“

at a depth of 556 feet and continued to a completed depth R
"-of 750 feet on. February 6 1970. Drllllng operations were,f~

severely hampered by scasonal preclpltation. -

Logging of holes’ K-40 K—bl. x-uz and K-hj must 5f
: still be completed. Geologic cross-sccticn and plan maps L

flare partially completed and a flnal report will be 1ssued in -

- fc_:TIME“PEBiOD:' January 1,-- to February 15. 1970 :
|

}late March. 1970.





A4 United States Department of the Interior

GEOLOGICAL SURVEY-
Office of Minerals Exploration

345 Middlefield Road
Menlo Park, California 94025

February 17, 1970

a OFFICIAL
| coey
Memorandum g 0. M. E. |
' { REILIVED
To: Chief, Office of Minerals Exploration % FER 18 1970
: Washington, D. C. % )
' TIBIFIALS|CONE,
From: Field Officer §“¥;«M~ﬁ~;“"~
' Region II i L |/
| 6, L Va0
Subject: OME-6751 (Mercury) i_— li2a
New Klau Mining & Construction Company i 1.
Klau Mine Property : <%1ﬂ§3 20 /‘7

San Luis Obispo County, California
Contract 2284

Enclosed are the Government's copy and Budget and Finance's copy of
Amendment No. 1 to the subject contract, properly executed by the

Operator. The remaining copies have been distributed in the usual

manner.

ot

]/;,L,, H. K. Stager

Enclosures






oface of Hineula Explomtinn '
. 345 Middlefield Road '
Menlo ?&rk, Canfamia !4625

: nbmry u, 1970

Rew Klm Miniag & Ccsm:mctim Camp;ny o R
1108 Vine Street . CenTh e T e e
Paso Robley, Californix 934#6 o S

" Re: OME-6751 (Heteuz'y)
'~ - Bew Klau Mining & c@mtmction Company
. Klaus Mine Property ,
. 8an Luis Oblapo County, Califomh
o Com:ract 2284 '

'Gw:lm

Enclosed are the ars.ginal and thm cops.es cf pmpoud memimt No 1 (one :
.-pan), to thc subject cmtzact, signed £or ;he Governument.. - ,

If the psopona amand‘mnt :&s satisfactory to yw, all four capies sheum be ‘
- signed by an awthorimed tegmteamive of the New Klau Mining & Construction
'ceupmy axd the Covernment's copy, Budget and Finmce's copy, and Fleld -

- 0ffice's copy veturnad to this Qfﬂea. Yhe Qperacer’s eopy slw,nld be rgm:aw

toz: ym £t iea

o -If auy part of the pmpoud mément does not hm yow: approval thc ori ml
and all copies ave to be returmed to this efﬂce t,egether with the p?opos

changes fm: eom:l.demtmn. 7

Also melmné, for your mdmce in y:epnzms the strxtet‘g i'i.ml Repa:t
when the project is completed, is a suggestdd outline for ywt iinal K‘Pﬁu
xt you have any qmtm. pluae can r.hia Qtfiem ‘ < L :

: .-JSicu‘re CI
cc: c/OME, Wash.', -D.C. s " Iy mr ’ SR
Dir. RF - "
ACG RF
COMPRE - T e
~Docket . L0 T H, K. -Stagee :
HRStager:mkh -~ . - o T g:;fdlggég“;! RS






“ © " OFFICIAL FILE COPY _

Date Surname Code

. 246/70 ‘ 120
o : [ 120 |

0/ U oibyspnc¥

/ 4
AIRMAIL L s 8 (90,
: Memorandum o ' T
N 220
To: Fleld Officer, Region 11 WAV
" From: Chief, Office of Minerals Exploration

Subject: OME-6751 (Mercury)
- New Klau Mining and Construction Company
Klau Mine Property
San Luis Obispo County, California
Contract 2284

‘Enclosed are the original and three copies of proposed Amendment
No. 1 (one page), to the subject contract, signed for the
Government. An extra copy of the amendment is also encloaed for
field use. N

. 1f the proposed amendment is satisfactoty to you and the Operator,
[ all four copies should be signed by the Operator and distributed
o in the usual manner. |

1f any part of the proposed amendment does not have your approval
or that of the Operator, the original and all copies are to be
returned to this office together with the proposed changes for
consideration.

Harold Kirkemo

}
Enclosures

cc: Director's Reading File
Mineral Resources File
tOME Docket
OME. Reading File
Mr. Peterson
130

ECPeterson/bsl 2/6/70
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- —
MME -FORM 6 REFEA+ENCE SLIP
REV 2_£9-_ CBFFICE AF MINERALS EI/-\)RATION

DATE

INITIALS

Iy

o, Mr. Peterson, Rm., 4457, Interiof

SOLICITOR

5. AN 29 1970

FROM: _ Chief, OME

FOR: Check items fo%N&EB:lQBsD‘E?T'

Action Reply for signature of

e X Approval Investigate
Comment ___ Recommendations
Conference X Rewrite
Instructions

Your information

Surname

_____ Signature
File

REMARKS:

OME~6751 New Klau Mining and
Constuuction Company

| INT.-DUP. SEC., WASH., D.C.

M50943 |





| NEW KLAU MINING AND CONSTRUCTION GOMPANY

o L o 120. 7K
DRAFT  1/28/70 /g vE o
ECPeterson/bsl - - . - T . 120M.

' EKPLDRATION GONTRAﬁT :
NEW KLAU MINING AND CONSTRUCTION CDMPANY
: ' 0ME-6751 -

Amendgent‘No. 1 _ o
1t is agreed this _ day of . e 1970,

o between the Unicad Statea of America aeting through the Department

of the . Interior. v. S Geologicai Snrvey. hereinafter cailed the

‘"Governmant," and New Klau Mining and Construction Company, hereinafter

callad the "Operator," that Exploration Cbncrac; 2284 (OME~6751), dated
July 2, 1969, is amended, effeativa January 1, 1970, a8 follaWs' '
f ‘The time fixed by Article 1 of the concract
for complétion of the Wbrk ie. axtended from six (6) to
eight (8) months ftcm the date of the contracﬂ, or until .
March 2, 1970. | '

A This amendment ahall not be censtrued to 1ncrease tha estimatgd
total cost of the canttact, the eggtegate amount ﬂaich :he Government may
bc required to conttibuta, the amount of any item designated as maximum.
nor the fixed unit cost of any item of waxk | ‘

Executed An quadruplicate the date and year first above written.

| THE UNITED smms OF AMERICA

- By,

Chiaf. Office of Minerals Exploracion
U. 8. Geological Survey

By, ..
Title_






Uity viniwy

GEOLOGICAL SURVEY . ‘

Wot Nowe 15 £0 Dene31,'69 oocketNo.oMe- H281
"‘J Contract 14-08-0001 ZESL}
g9& Constz . Contract Amount

o PaSO BOblGS. Ca. 93446 Gov't. Participation %M.QQLQQ_

Operator's Name

1108. vmé St

Address
FOR OPERATOR'S USE I " FOR GOVERNMENT USE ONLY
COST ITEMS - THIS MONTH TO DATE .. “ THIS MONTH ‘ TO DATE_
(FROM EXHIBIT A). : UNITS COSTS UNITS COSTS UNITS COSTS UNITS- | COSTS
Mob. bulldozer $ Job |¥  100.0 ‘/ $ /|8 Jep,7
Demob., bulldozer. / " 100,00}~ . ) ) 0b,2?
Doze rds & drill 1/ / / '
benches |-726-hr/ 70 hr] 1785.0Q” 70 1785,°°
Hotary drilling 2_50ft13500.006000ft 36000,0002250 |/3.565:% dooo | BEee2,2®
Incidental Expen. ' 3750fF 2025,00) T 2750 222 5,00
Supervision o £00.00"2 moh 1600.00l.L 7| #4007 2 / 600,20

Ty,
280 404
tﬁ,"
! "/’ 10,425.00
N 20,782.50
- #e 31,20750T

TOTALS - - $13900.00  $41610,00 33 566,°° $¢)£)0,%°
| cortify that the sbove bill is correct snd just and thst payment therefor has not been rocainﬂ.> ' Approved as noted, :u;im 1o field examinatign srd sudit. g
pste JaN, 5, 1970 *paye New Klau Min. & Const. Co.|l signetwe /7, 227 . /27
Lo OME Field Officer Dafe

, ,r«ﬁM&fq Tie _President - J - - ("’3) ii[* %0804

g

“When a mn« is signed of receipted in the name of  company o cnmouuon the name of the person writing the company or covpouta . .
-nn a3 well a3 the capacity in which he signs, must appesr. For example: “John Doe.Company, per John Smith, Secretary,” or “Treas- ADD[OV&U for: s /0 4:"2 5‘; [2Xe)
wrer,” 3 the case may be. . . (SUBJECT TO AUDIT)
A willtully fatse’ ion to any depa or sgency of the United States as to any matter within its jurisdiction is s Scanature > SN
crimingl offense. (US.W Titte 18, Sec. 1001) . : .- . SN -
: - ' FEm ) W e 0y
(INSTRUCTIONS ON REVERSE) Date 1) O o Vou. No~ ~ :“\ T
. ~ v P
‘ R (SEE OTMER SIOB) =
v} sl A ; .
velE o @





[ B P : . N . . i . RN ' ' .« o B N
o . 2o . . . RS -t -
3 N N . N N . - oLt o - .
“ Lae N 4 . - .- . .

o NARRATIVE REPORT

*rxme'PEBIoo._ November 15 to December L, 1969
“vaiz, ROBERT L.ASTBAHAN

'i On November 11. 1969. drilling oommencedoon hole Ke43 and

”continuea to a completed depth of 750 feet on December 1. 1969.‘
vi,bC1roulation was- entlrely wlth mud. Several severe clroulatlon .

T‘loeses were encountered 1n the upper portlon of the hole and re-'l"

i equlred one’ end a half days to oorreot.‘ A one-day fiehlng Job was

. tw,

~'Zneceesitated because of a trloone blt loelng a cone and beerlngs
Li.at 635 feet-v Several passes were made before the Junk wae retrleved.t;bj;‘"
s On De°ember 2 1959- drilling commenced on hole K-uz end oon-}fﬁi7'“'
| e}?tlnued to a completed depth ‘of 750 feet on Deoember 13, 1969,x Clr-»-f"
‘,k'¥cu1ation was entlrely wlth mud and no probleme were encountered_‘? :
.'e‘most seddenlng event ocourred On December 9, 1969 at 12 45 p.m. wlth:'L:
;,,}the death of Hugh. Weetfall by heart ettack. Hugh was actlns 1n the?:,

}T"capacity of driller's he1per-.j

' On Deoember 15. 1969. drilllng oommenoed on hole K-hl and

~"‘,;}‘com‘,lnued to a completed depth of 750 feet on December 31 1969. -;~3fcgﬁ
‘4‘Clrculatlon wes.entlrely wlth mud and no problems were encountered..»;iib
; None of the above holes, K—bl. ~b2 and -43, have as yet Eif’fe""
'?ibeen oompletely logged. S R e JETR RN

Drill-hole locations and elevatione were surveyed on Dec~“§ ff'.

 iember 7. 1969 and later reduced to useble formvby oomputer.

e per narratlve report Auguet 1 to'November 15. 1969.Hl"

, g »hole K-ho wee drilled to a depth of 556 feet. It 18 assumed that

”eVZJno probleme wlll be enoountered 1n agaln eettlng up the drilllng 3
R unlt over ' sald hhle end completing the remalnlng 19b feet of borlng. B





runm J- 1uRo

vivii L M
MARCH [968 L AER AN ARE 3 4

L - DEPARTMENT OF THE INTERIOR ‘(
e ! GEOLOGICAL SURVEY ‘ .
o OFFICE OF MINERALS EXPLORATION -
OPERATOR'S MONTHLY VOUCHER  for Month of AURe 1= £0 NOVe 15,'69 oocketno. ome- 6751
Contract 14-08-0001 228“'
Operator’'s Name New Klau Mining & Constructlon CO. ) Contract Amount S__&B_._QD_O_‘_Q_Q____
" Address 1108 Vine St., Paso_ RObleS . Ca, 9 iu&é Gov't. Participation %M._QM
FOR O;E;?ATORg _U—S? : ‘ FOR GOVERNMENT USE ONLY
COST ITEMS ' f - THIS MONTH TO DATE . THIS MONTH o TO DATE
. (FROM EXHIBIT A) | UNITS COSTS UNITS COSTS UNITS COSTS UNITS COsTS
Mob bulldozer Job ' 100,00 Job |* 100.00 s |} ssoee| ) |} Jrecee
Demob bulldozer " 100,00 " 100,00 [\ 0.0 J )p .20
Doze rds & drill L ' - .
benches |70 hd 1785.00 70 hr 1785.00) 7& )T785,°% 7o ) 78%,9°
Rotary Drilling 3750ft22500,003750ft 22500.00/3759 |22520,% 375D 225006,°°
Incidental Expen.3750ft] 2025.003750ff 2025.0012756 | 202572 2756 | 2025,
Supervision 1% mon 1200,00 12moh 1200,00] 172 | 12000 /) /> ) 200,00
TOTALS $27,710.00 $27,710.00  327776,°° $27.7/¢.°°
| certify that the sbove bill is correct and juzt and that payment therefor has not been received. . Approved as noted, subject to field examination and audit.
vate- NOY. 20,1960 pavee New Klan Mining & Constructiomewe _ /7. 777 M - /23)5e
‘ /) , /o OME Field Officer Date .
’ ) 2 IRy ! i
Per /faoé»&w’/ z/{fbpﬁz Title President _ (é 5)1 R r\.\‘m
e o v o . oo || Approved for.  $ o0, 782 ? b BN T
A -i.l"ully false'statement or reptesentation to any department or an;ncy of the United States a3 to any matter ;vitnm il; jurisdiction is 8 Signature | '
criminat offenss. (U.S Code, Title 18. Sec. 1001.) ’
(INSTRUCTIONS ON REVERSE) Date _ Vou. No.

. (SEE OTHER SIDE)





IR

NARRATIVE‘REPORT

TIME PERIOD: AUGUST 1, 1969 to NOVEMBER 15, 1969

BY: -R. L. STRAHAN e S o

Inltlal work began on contract #2284 on August 8, : : ,_j’.
1969 Wlth the commchJng of a survcy “for horlzontal ‘and ver-—-
tical control. “' ald survey required- Lhrco fleld days and

several days of offlce tlme. All traverses and stub llnes

[P S

~were run and balanc ed by computer. Mldstate Engineers of
- Paso Robles furnlshed the computer servrce to New Klau.
Drilllng operatrons commenced on September 5, 1969

;wrtn the arriVaihof unittd Geophysrcal s‘r1q4and crew. The

"drilling rigduas not of the size that had been prev1ousiy

~agreed upon, but it was decided to try sald unit on one hole :

‘for a test run: - Neither “the drllllnq unit nor - the crew'

. proﬁed satlsfact01y and were discharged aftcr drllllng hole

K- 40 to a depth of 556 fect.‘ The hole was tomporarrly aban— 'd :1i>;$"

doned nd a sourth For a new drllllng contractor was 1nst1tutcdlve!€’“j

'After one week of unsuccessful attempts Lo employ a new drlll—

'1ng contractor,:lt was dec1ded by New Klau to utlllze Vern

Rauch, a member of the corporatlon as thc contractor. . o .b_e: ftf
g On Soptcmber 30 1969 work began under the.newd

contractor on holo K 45, ﬂnd contlnuod to a comploted dopt

:of 730 £ocL on octob 2 Y 10 1969 Anr was usrd as a c1rculat1ng

" agent to 535 feot whcre wet ground condltlons forced ‘a change

to'mud. Three ‘days were lost to correctlon of" c1rculatlon problems.






Oon October 11, 1969 drrlllng commenced on hole

K—48‘und continued tovavcompleted depth of 750 feet on
.October l7,~l969{ Aix was used to drill to.a’depth of 530
feet‘buththen wet ground conditions again‘forced‘a change
“to mud. No c1rculatron problems were encountered.

It was decrded to stop- the use of air as a crrcu—

lationvagent and the compressor was returned to Bakersfleld -

Excessive change~over time, - perrods of Lnadoquate sample
return and impropcr injection - system on coanacLor's drill
. were the reasons for using straight'mud ClLr culatlon on the
reméining holes;: | | |

on Octobcr 18, 1969 drllllng commenced on hole

' K—44 and contlnued to a completed dopth of 7)0 feet on Octobo

r

~1969. Theventrre holo was drllled wrth mud and no crrcu— f

)
“lation loss was cncountered

On October 23, 1969, drllllng commenced on hole
-,K—46 and contlnucd to a completed depth of 750 feet on Octobe
28, 1969. The entire hole was drllled with mud and only mino

'circulation'problems arose. A most unexpected occurrence of -

natural gas, odorless and colorless,-was encountered at approx— AR

lmately 180 feet and causod a dclay or covcral hours boforc,

r

r

'mud could be roLnLroduccd into tho holc. The gas was flammablo

and therefore great cautlon was used until the escaplng gas

was controlled. No further emrssrons have been observed from

‘this hole.






drilling commenced on hole

On Novenmber 3 1969

.K 47 and contlnued to a completed depth of 750'feet on.

November 11, 1969. Drilling was with mud and no c1rculatlon

problem was encoun LoLod
To date the pcrformanco of the driller has been

acceptable and lt is estimated that Lho remaining four holes,

- R-40, 41, 42‘and 43 should be completed before the initial
six- ~months perlod of the contract explres.,
' All five olcs drllled to date have been logged and

-fractlonal portLons of the samplo roturns have been catalogued.

L . for futuro reference. No concentrat1one of over 1 1b. mercury/

T-ton were encounteled durlng the d

rllllng of the “above named holes.. .






L/} -c——f“' N
(]

AN United States Department of the Interior

!

GEOLOGICAL SURVEY
Office of Minerals Exploration

345 Middlefield Road
Menlo Park, California 94025

. January 23, 1970

5 O¥PICIAL &

5 ce2Y
Memorandum 3 2;,§3v§5
To: Chief, Office of Minerals Exploration C S JAN 26 1970 ;
Washington, D. C. S
| CINTTIALS 00K
From: Field Officer . A3
Region II

Subject: OME-6751 (Mercury)
New Klau Mining and Construction Company
Klau Mine Property
San Luis Obispo County, California
Contract 2284

YT

Enclosed is a letter from the Operator, dated January 5, 1970, requesting
a two months' extension of time for completion of the work. Only one hole
remains to be completed, of the nine authorized under the contract, but
extremely heavy rains during the month of January have made access to the
drilling area impossible. It is recommended that an amendment to the
contract, extending the time for completion by two months or until

March 2, 1970, be approved.

7%
H., K. Stager

Enclosure






e

o | @
NEW HLAU MINING & CONSTRUCTION CO.

1108 Vine Street
Paso Robles, California 93446
Phone Area Code 805 238-3396

January 5, 1970

Mr. Harold K. Stager

Field Officer

Office of Mineral Exploration
345 Middlefield Road

Menlo Park, California 94025

RE: MERCURY EXPLORATION
OME file #6751

Be advised that the above named company is requesting an
extension of time in amount of two months for the purpose
of finishing our exploration program. Unfortunately rains
have caused serious delay and more time is needed.

Also find enclosed a new set:sof pay vouchers concerning the

August through October and November through December working
periods,

With best wishes

ot L A

ROBERT L. STRAHAN
RLS:1r

Enc.,

RECEIVED
JAN 231970

OFFICE OF MINERALS EXPLORATION:
U.S. GEOLOGICAL SURVEY
MENLO PARK, CALIF.
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A4 United States Department of the Interior

GEOLOGICAL SURVEY
Office of Minerals Exploration
345 Middlefield Road
Menlo Park, California 94025

December 1, 1969

— el
Memorandum | W“ﬁﬁﬁﬁlclﬁb
' Y
To: Chief, Office of Minerals Exploration Cg .,
: Washington, D. C. ‘g%:%°wﬂg |
From: Field Officer : P DED 3 '309;
Region II §
egion | ggpanasion|
Subject: OME-6751 (Mercury) [y ‘j, ?«\
New Klau Mining and Construction Company ﬁ | 20X
Klau Mine Property ﬂ’~*fr2 L —
San Luis Obispo County, California B %
Contract 2284 Aemash
—n |\

Interim Inspectionk

An interim inspection of the subject project was made by H. K. Stager, Field
Officer, on November 25, 1969, accompanied by Mr, Robert L. Strahan, geologist
for the Operator.

Since the last inspection on October 9 (report dated October 10, 1969), work
under the OME contract has consisted of 3,800 feet of rotary drilling in six
holes. Holes Nos. 44 through 48 (at sites 5 through 9) have been completed
to a depth of 750 feet each. At the time of the inspection the drill was at
a depth of 580 feet in Hole No. 43 (at site 1). Holes Nos. 41 and 42 will be
drilled during December. About 200 feet of drilling still remains to be com-
pleted in Hole No. 40 (at site 4), the hole abandoned by the first drill con-
tractor at a depth. of 565 feet, but this hole will probably be completed last
as it is the most readily accessible from the main road. It is contemplated
that all work will be completed by the end of December 1969, Time for com-
pletion of work under the contract expires on January 2, 1970.

No significant mineralization has been found by the drilling to date although
traces of cinnabar (less than 1 pound of mercury per ton) have been intersected
by several of the holes. The four remaining holes (Nos. 40 through 43) are






o,

considered to be in the most favorable locations, however, and a discovery
may yet result. The completed drilling indicates that the geologic structure
of the target area is extremely complex. If a thrust fault exists in the
target area, it is so complicated by later high-angle faulting and alteration
that projections between the widely spaced holes are difficult, Additional
close-spaced drilling will probably be necessary to determine the presence

of minable ore shoots. ‘

H. K. Stager
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AN United States Department of the Interior

GEOLOGICAL SURVEY
Office of Minerals Exploration

345 Middlefield Road
Menlo Park, California 94025

October 20, 1969

Memorandum

To: Chief, Office of Minerals Exploration
Washington, D. C.

From: Field Officer
Region I

Subject: OME-6751 (Mercury)
New Klau Mining & Construction Company
Klau Mine Property
San Luis Obispo County, California
Contract 2284

Enclosed are the original and two copies of Lien and Subordination Agreements
received in this office October 20, 1969, signed by Harold J. Biaggini as .

an individual, to supplement those in the contract which are signed for
Buena Vista Mines., The other copies have been distributed in the usual
manner, '

7901 Sk
thyL. H.‘Kf Stager

Enc losures

W
Ww
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foice o£ Minera};s Exglamti.on o
- 345 Middlefield Road
Menle ?atk Califoms.a 94025

qggosé§:zo, 1969

New Klau Mining 6; Cansemetion Conpany

1108 Vine Street

Pase Robles. California 93446 B

Res

GME-6751 (Mercury) :
New Klau Mining & Construction Cmany

. Klay Mine Property
. "San Luts Obispo coupty, Californ:la

Gent lemen' '

COnttact 2284

o

[TOFFICIAL |
1 RE{‘[:TV’ED , .

| IMTIALS\CODE |

.COPY.
0 o M Eo .

0CT 22 1969 1 |

Enclosed 16 a copy of a Lien and Subordinat:iﬁn Agreementa dated July 30
1969, relating to the subject property and signed by Harold J. Biaggini
a8 an individual ?.'his copy should be a,ttachad to your copy of the OME

conttact:.

: Eac losure

: éincare ly Y"F’?‘S .

M, K. Staget

Fiald offfcer = .

OME, Region II

. cc: —OME, Wash., D.C.

Dlr. RF
ACG RF . -

MP RF . RS
Docket: .. ... T

- RMSmith:mih






,ql' SR .‘l' L
. B N N . . Ve v e

@f.fiée of Minétéi’shzxpl&atioﬁ

Mr. Harold J Maggim.

1140 Railroad Avenue -

'Mealo Patk, California 94025

345 Middlefield Road

' Paeo Roblea, Califomi,a 93446 , ) o

‘363

OME:*&?Sl (Mercu;ry)

. New Klau Mining & coxiscruct;ion (:ompany

- Klau Mine Propexty

San Luis Obispo Ccmney, Caltfornia

, Contract 2284

Dear Mr. Biaggini.

. __,__..--wﬂ-""

. october 20;’1969 -

mu.—-q

OFFICIAL
COPY - .

O o Me Be !'..

REC’*‘“*VED

0cT 22 9697
1N11‘IAL‘-S\C©‘~’E. o
b A

Enclosed is & signad copy fot your files pf the Lien and Subotdination

’Agt:eements d;ated July 30. 1969, whic.h cnmplete.s the documentu needed

. for the cgntran; referegced above.» o

‘ Em; loaure

/6ME Wash.,
. .Dlr. RF
o - ACG RF
 MP RF.
Docket

_RMSmlth mkh -

*‘Sincerely yours,

" H. K. Stager
~ ¥Pield Officer
 OME, Region II






A4 ~ United States Department of the Interior

GEOLOGICAL SURVEY
Office of Minerals Exploration

345 Middlefield Road
Menlo Park, California 94025

October 10, 1969

Memorandum

To: Chief, Office of Minerals Exploratioh
Washington, D. C.
|
From: Field Officer
Region II

Subject: OME-6751 (Mercury)
New Klau Mining and Construction Company
Klau Mine Property
San Luis Obispo County, California
Contract 2284

Interim Inspection

An interim inspection of the subject project was made by H. K. Stager, Field
Officer, on October 9, 1969, accompanied by Mr. Vern Raugh, secretary-
treasurer for the Operator and also driller for the project.

The OME contract was signed by the Operator about August 14, 1969, and work
was started immediately. Drill sites and access roads were prepared during
August ‘and the drilling of Hole No. K-44 (at site No. 4) was started about
August 20, 1969. After drilling this hole to a depth of about 400 feet, the
drilling contractor was unable to complete the hole because of inadequate
equipment and the drill was removed from the property. The Operator then
engaged the services of Mr. Vern Raugh, a drilling contractor from the nearby
town of Templeton, California. A large Portadrill rig, belonging to Mr. Raugh,
was brought to the property on September 30, 1969, and Hole No. K-45 was
started at site No., 6. At the time of the inspection this hole had reached

a depth of 680 feet with a planned total depth of about 750 feet. The drill
was idle at the time awaiting the arrival of a new drilling bit that was
being brought out to the property from Paso Robles by Mr. Robert L. Strahan,
consulting geologist for the Operator. The hole was drilled dry, by down-
the-hole hammer drill, to a depth of about 555 feet where excessive moisture
required the conversion to conventional rotary bits and drilling mud. Samples
are collected by a sampler for each 5 feet of depth, sacked, and stored for






logging and assaying if necessary. Part of each sample is panned and any
contained cinnabar is noted by the sampler. Except for a trace of cinnabar
at a depth of about 550 feet in Hole No, K-45, no mineralization has been
intersected by the drilling., At 680 feet Hole No. K-45 had penetrated about
2 feet of heavy fault gouge that may represent the zone of thrust faulting
overlying the ore-bearing sandstone of Cretaceous age that is the target of
the drilling project.

After completing Hole No. K-45, the drill will probably be moved to the site

of Hele No. K~44 to deepen and complete that hole, or to drill a new hole
to the required depth nearby.

. K. Stager
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. Office of Minerals Exploratton = . .
365 Mddleffeld Road . . . . .
- Menlo Park, California 94025 - ~ = .

. August 21, 1969

TN

TN
b

o " P

oy ‘e Ao

- 1108 Vine Street . .. R T T
Paso Robles, California 93446 . S O ;gGE;VEQ .
SN L SRR 1563

~ Re: OME-6751 (Mexcury) T A —
- New Klau Mining and Constryction Company

Klau Mine Property

.G m\,

New Klaufuining'aud'Cons;rgctién'Ggmpany.r e E T

b 23

s

oo h S

Fo

. San Luis Obispo cbum;y:; Californie .

- Contract 2284

Gentlemen:

Enclosed are six unsigred copies of MME Form 52, Lien and Subordinat bem =
Agreements, filled out to conform with those vecently signed by Mr. Harold
Bisggini. Please obtain Mr. Biaggini's signaturée in the space {immedigtely -
below item 6, leaving the certification at the bottom of the page blank. -
Four signed copies should be returned to this office, one copy should be -
attached to your copy of the contract, and the remaining copy is for
Mr. Biaggini's files. [ ‘ . A

The necessity for this additional set of forms arises because there ave two

owners of the property; Bueng Vista Mines, Inc., and Harold Biaggini, an
individual.’ The forms submitted previously were signed only £or Buena Vista

Your prompt :nn._céntion to this £orma‘lity»r&111 be appreciated. _,s:;gnéa copies

-must be attached to the Government's copies of the contract before any of . -

- your monthly veuchers can be approved.

L - Bincerely yours,
cc; “OME, Wash., D.C. , R
" . Dir, RF e
ACG RF -
‘MP RF -
‘Docket

RMSmith:mkh *

“H. K. Stager -
..~ Field Offfcer
.. OME, Regiom If . -

Enclosures






AN United States Department of the Interior

GEOLOGICAL SURVEY

Office of Minerals Exploration
345 Middlefield Road
Menlo Park, California 94025

August 18, 1969

OFFICIAL
COPY
Memorandum 0. M. E.
RECEIVED
To: Chief, Office of Minerals Exploration AUG 19 1969

From:

Subject:

Washington, D. C.

Field Officer
Region II

OME-6751  (Mercury)

New Klau Mining and Construction Company

Klau Mine Property
San Luis Obispo County, California
Contract 2284

g s

INTTIALS|CODE

(e l"
o L

Enclosed are the Government's copy and Fiscal Section's copy of the subject

contract properly executed by the Operator.

distributed in the usual manner.

The remaining copies have been

The contract was delivered to the Field Office on August 15, 1969, by

Mr. Robert L, Strahan, geologist for the Operator. Mr. Strahan stated
that work under the contract has been started, drill sites have been pre-
pared, and the drilling is scheduled to start on August 20 or 21, 1969.

6% 4
do N4

).

P¥e A Ji ¢

Enclosures/pﬁ.é’ ES*g?‘“ ¢
. ) (( H&“ Q\v"a
4
/Y*ﬂ /,,“.4 2}' ? (
Reque ¢ ¥7 a
i d

Do
®

] N
t’g'“‘ ol

%g “51 {"‘E«({w
\Y}&z( i

i

i M

H. K. Stager






HKStager mkh

.

E foﬂcé of M@né?élsWExPlérat&Gﬁt. 
345 Middlefield Road 4“ :
Meniﬂ Petk, CQIifqrnxa 94025

| August 12 1969

OFFICIAL.. T

e ' o A Lo . COPY
New‘Klau Minins‘and Construccton Cwmpsny R TSN R W VSR Y
1108 Vine Strget - N | “RECEIVED

8 bles, Calif rn 3&&6 I
Peso Robles, a. (4 iﬁ ? ; S ’~-‘~f AUG 11 :969
Res ObiE~6751 (Mcreu:y) LT } NI AL GG
L New Kl;u Mining and con&t:uction Co. ?;¥m~;~.~v£§;§E
- 'Klau Mine Proparty e RO
o San Luiﬂ %1wg Ceunt.y, Caiﬁfﬂl’!ﬂ;l : 5 &A&Z M!‘\
"-'Th'Prqpané Concract 2284 - R

Genglcmﬂn! -

_ Rncto&ed are the Qrigxnal and three copiaa of & propo:ed centrncc fer che
subject property.’ The contract consists of MME Form 51 (5 pages), Annex 1
(1 Pﬂtﬁ), one Lien and Subordination Agreements, Exhibit A (3 pages), -
Exhibit B (1 page), and two maps {Figures '} and 2). Akl ﬁoptes of the con-
tracc have b:sn signcd fer the Government: :; .

1f the propoled eantxact 10 catiafqatory ta you, all fou: copiea éhauid be *

signed by an suthorized zeprcacatativa of the New Klau Mining and’ Conﬂtructien o

. Company. The Government's copy, Fiscal Section's copy, and Field Office‘s
copy should be xeturned to this office and the Operator's copy retained for
your files. Will you also-pletpe return the exzru cepy ef the gpntxact
sent to you for review on July 8, 1969 I , .

_ meue nete that the 8% parcent. iu:omt mems from the é;tas on which
‘individual payments ave made by the Gnvexnmeut and Iikz che ysincipal in
- repayable. fram xoynity on pzoduction. 4

If you have.nny questions pleaag call @h&a offiﬁn.p.-"
S Sineataly yeurs, %
Qir. RF -~ . .7 .
- Chief, OME, Wash., D.C.

ACG RF ) . S . e D e B T e
Docket '; o C e . Pield Offdcer .

8nalesure§ EE





[ WESTERN_ MINERALS EXPLORATION COMPANY. ' . ' -
‘Q.:le;,...» B Lt s Ry T . . g e i peies

Awr oy

LAWRENCE BARKER, JR., President
DAVID DODGE, Vice President

August 8, 1969 —
OFFICIAL,
corPy
(0" Mo Eo
RECEIVED
ale 14
NI fmﬁ‘fms;, ‘.
Mr. Rosco’Smith, Geclogist E E 7 >
Office of Minerals Exploration - : i B
U 8. Geolngical Survey ; w/?i_qﬁz
345 Middlefield Road - - - : Co ,
Menlo Park, California 94025 Re: OME-6751 (Mercury) m;%5221,20

Dear Mr, Smith:

+c:§ Please find enclosed five (5) copies of the "LIEN and SUBORDINATION
‘}Q7 AGREEMENTS" signed by Harold Biahfini, president of Buena Vista Mines,
¥ Inc. .

Work is presently being done on the construction of the drilling"
benches and general surveying of horizontal and vertical control for
the purpose of topographic mapping and drill-hole location..

Would you please send the proper forms or indicated format needed for
the submission of operational costs.

Cordially yours,

Robert L. Strahan
Geologist

|
o
o

AUS 12 1966 -

CEFICE (IF RMaar o £ 3o 1o
WS GEOLC L Sivey
Nt wage g -






- Office of Minerals Explotatibn‘,

1108 Vine Street

345 Middlefield Road

Menlo Park, Californza 94025

. New Klau Mining and Construction cOmpany

Paso Robles, California 93446

Re:

,Gentlemen'

Enclosed is an extra capy (for Field Office) of a proposed contract for review
-~ by counsel for the owner of the Klau Mine Property. '

 OME-6751 (Mercuxy)

. New Klau Mining and Constru»txon Gompany &2

Klau Mine Property

B e e

o Mo

1313 8, 1969ﬂE1VED

ST

Eo

1989

A oyriéiﬁi.“m
BTN v S
)

|

INLTIIES

comg

7]

p57)

/20

LR

%0

4

17-C0

~8San Luis Obispo County, California 4

' Proposed Contract. 2284

¥

The original and all

other copies are being held in this office pending receipt of Lien and Sub~
ordination Agreements signed by the owner, or if they are not obtainable, a

Performance Bond by New Klau Mining and Construction Company.

Please return

this extra copy of the contract along with five coples of the- Lien and Sub-
ordination Agreements; or alternatively, ‘the orig;nal only of a Performance

Bond on Standard Form 25.

Blank copies of each form are enclosed. .

We will

then attach the completed form to the comtract and aend the original and all
copies of the contract . for your aignature. _ ; :

If the proposed contract is satisfactory to you, will you please indicate
the date when the work will be started. :

. Enclosures S
cec: »OME, Wash.; D C.': -

Dir. RF
ACG RF
MP RF-
Docket
RMSmith:mkh

‘Sincerely yours,

” H.‘R,,Stagef'jv

Field Officer

“OME, Region IL

1f any part of the proposed contract doés. not have your apgrcval, please a
. submit your proposed changés for consideration.
" please call me.

If you have any questions,~'






D

. ‘ : Date | - Surname ‘Code
MME Form 7 '
- - , 6417/69(on leave)j 120
(2/63) ‘ L . B ( ?
7 |shdibome | 120
42 ey sraf R
7 7 74
¢f [3 [ o -
- o JUL 2 7969 ,
AIRMAIL
Memorandum N b
. | SN 220
To: Field Officer, Region II , 7o
/'Qﬁéerl From:  Chief, Office of Minerals Exploration f’ A
33 E'-‘o‘g?jeét: OME=6751 (Mercury) ,,"
NTERIOR D _ New Klau Mining & Construction Company !
) - Klau Mine Property _
~JUNT 91969 . San Luis Obispo, California

‘ ' o ‘ . OFFICIAL FILE .COPY

ESO'Ll’.GWO&ncloséd are the original and three copies of a proposed cohtract

for the subject property. The contract consists of MME Form 51

(5 pages), Annex I (1 page), Exhibit A (3 pages), Exhibit B (1 page),

and two maps (Figures 1 and 2), subject to the attachment of a
Performance Bond to be furnished by the Applicant. All copies of

the contract have been signed for the Government. You should insert

the date for commencement of the work. Also enclosed is an extra
copy of the contract for field use.

If the proposed contract is satisfactory to you and the Applicant,

all four copies should be signed by an authorized representative of

the Applicant. Thereafter, please distribute the copies as usual.

Please advise the Applicant that the 8-1/2 percent interest accrues
from the dates on which individual payments are made by the Govern=- .
ment and like the principal is repayable from royalty orn production.

If any. part of the proposed contract does not have your approval or
that of the Applicant, the original and all copies should be returned
to this office together with the proposed changes fozf consxderatmn.

~‘Harold Kirkemo

' Enclosures

c¢ct Director's Reading File
; Ecopomic Geology File

) . OME Docket

!
ot
;o

OME Reading File
Mr. Peterson
130

BSLong/l 6/17/69.





" =1 /. FORM 6

u"aaybn Conference

REFERENCE SLIP

{REV.. 8-59 _~ OFFICE OF MINERALS EXEL.\//TION

70: Al
1.
' o, Mr, Petersonm, Room 4459
3.
4.

5.
FROM:AW Chief, OM.E, Room 4460

=% - FOR: Check items for action desired

Action _ Reply for signature of

e ___X Approval Investigate Surname

: Comment
- X Rewrite File
Your ;'Lnformation

Instructions

Recommendations Signature

REMARKS:

B SOLICITOR.

; FROM , SOLICITOR
o JUN 19 1969 TR
o FOR SIGNATURE
INTERICR DEPT. -
INT.-DUP. SEC., RASH., D.C.

B gt ewe g e

DATE |INITIALS f-i ™ i@: '

N
.
ot
3
4 el
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DRAFT - 3/24/69

ECPeterson/bsl quL—lzg’//
MME Form 51 - UNITED STATES OF AMERICA v
July 1965 ' DEPARTMENT OF THE INTERIOR AN 120

. ©  U. S. Geological Survey :
; ) 120M
EXFLORATION CONTRACT
(Short Form)
Docket T Commodity Contract. No. - County State

aE*6751  Mercury _ San Luis Obispo California

It is agreed - ____, between the United States of Americe, acting through the

(Date)
Department of the Interior, U. S. Geological Survey, hereinafter called the "Government," and

" New Klau Mining and Construction Company

.whose mailing address is 1108 Vine Street. Pago Robles. California 93446 ' ,

hereinafter called the "0perator," as fOllOWS‘

ARTICLE I. Authority and scope.--(a) This contract, -entered into under the authority of Public
Law 701, 85th Cong., 24 sess. ({2 Stat. 700; 30 U.S.C. § 641 - 646), consists of this form,- “the
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed.
The work is a search for new or unexplored deposits of the commodity designated above. The Operator

shall begin the work on or before . ) , and, subject to the provisions of Article 7
' {Date) . - !

and Exhibit A, shall complete the work within 6 months from the date of the contract.

. (b) The description of the work and the fixed cost for each unit of work to be performed (per
foot of drilling, per foot .of drlftlng, per hour of operations, etc.) are hereby agreed upon as 5pec1—

fied in Eicgub:.t A. The estrmated total cost of the work is $485000000 The Government will con-

tribute ® percent of the total fixed unit costs of the work performed, hot in excess of $36! 000.00
in accordance with the provisions of Artlcles Lk and 5.

( ) Interest computation --Simple interest at the rafe of percent shall accrue from
the dates Federal funds are made available until the period specified for payment of royalty expires,
or until the amount of Federal funds contributed is fully repaid with interest.

(a) The .Operator shall not’ transfer or assign this contract or any rlght or obllgatlon there-
.under without the written consent of the Government. - .

ARTICLE 2. Operator's rights in land.- --(a)The Operator represents and undertakes that Annex I
correctly ‘describes the land which is the subject of this contract and the nature of the Operator's
. right of property and possession therein (whether as owner, lessee, or otherw1se), and that such right,
" title, or interest is subject only to the following claims, liens, or .encumbrances:

SEE ANNEX I

(b) The Subordination Agreement of the holder of any claim, lien, r encumbrance listed above and
(if the Operator doés not hold the legal title) the Lien Agreement of any holder of the legal title of
the land (lessor, seller, optionor, etc.) are attached as. follows:

SEE ANNEX 1_
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(b) Royalty on production.--The Operator; whether or not the producer. (for example, if the Opera-
tor either transfers or does not retain his interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined or produced from the land as follows: .

: (1) dirrespective of any certification of possible production--from the date of the contract
until the lapse of the time within which the Government may issue such certification or until the
| total net smount contributed by the Government is fully repaid with interest, whichever occurs
: first; or

(2) if the Government issues a certification of possible production--for a period of ten
years from the date of the contract or .until the total net amount contributed by the Government is
fully repaid with interest, whichever occurs first.

c) Payment of royalty. --(1) The Government's royalty shall be five percent of the gross proceeds

including any bonuses, premiums, allowasnces, or other benefits) from the production sold, in the
form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point),
except, that charges of the buyer arising in the regular course of business and shown as "deductions
on the buyer's séttlement sheets (such as treatment processes performed by the nger, sampling and
assaying to determine the value of the production sold, and freight paysble by the buyer to &

carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross .

proceeds" as that term is used herein. No costs of the Operator or’ producer are deductible in

arriving at the "gross proceeds" as that term is here used.

The term "treatment processes" means thosé processes (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or menufacturing) applied to the crude ore or
other production after it 1s extracted from the ground to put it into a commercially marketable
form.

(2) The Government's royalty shall be computed and paid currently upon each lot sold, held,
or used in integrated operations, as the case may be. .

(d) Unsold production.--If eny production (ore, concentrate, metal, or equivalent), after the
lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, at its option, as long as it so remains, may require the computation and payment of its royalty
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the
Government elects to require computation and payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Govérnment's royalty on
such production shall be computed on the value thereof in the form in which and at the time 1t is so
used. "Value" as here used means what is or would be gross income from mining operations for percentage
depletion purposés in Federal income tax determination, or the market value, whichever is greater.

(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby
grants to the Government a lien upon his interest in the land and upon any production of minerals and
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(£) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim for
royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay the
royalty directly to the Government and to furnish the Government with coples of the settlement sheets.

If the records of any production and sales or other disposition of production, whether the production is
by the Operator or by others, are not made .available to the Government, the amount of the royaslty may be
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer.

(g) No obligation to produce --Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations.

‘(h) Government not obligated to buy.--Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals and metals mined or produced from the land.

| ' ARTICLE 7. Termination of the Government's Obligations.--(a) If the Government determines that -
operations at any time have failed to achlieve anticipated results and further work is not Justified, the
Government may give the Operator written notice thereof, and thereupon:
. (1) the Government shall be free of all obligetion to pay on account of units of work not themn
performed; and
(2) the Operator shall be free of all obligation to prosecute the work other than such as may

be necessary and incidental -to final accountirng and reporting. .

* (b) If the Govérnment determines that the Operator is in-default under the terms of the contract,
the Government may give the Operator written notice of such default with a specification of reasonable
time within which the default must be .cured; and if the Operator fails to cure such default as requireg,
thereupon:

(1) the Government shall be relieved of all obligation to pay on account of units of work not
performed when the notice was given, and
(2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to final accounting and reporting.
The Government may also avail itself of any other remedy the law may provide for breach of contract, in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
ment under the contract. )
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Executed in quintuplicate the day and year first above written.

. NEW KLAU MINING AKD CONSTRUCTION COMPANY ~~ o UTTRD:STATES OF AMERIC ..

{Operator)
By f o e By Cl
- Director, U. 8. Geelogical Survey
. Title . .
] ]
| I, , B , certify that I am the
f - , (Name) S
secretary of the corporation named as Operato# herein; that
N . , Who signed this contract on behalf of the Operatbr,HWésithen
. (Name ) : :
i . of said corporation; that saild contract ﬁas duly signed for
TTitle) » , ,
and in behalf of said corporation by euthority of its governing body, and is within the scope of its
. :ff . i . . "
corpor@éévpowers.
i

o e - _ CORPORATE ).
: . . SEAL :





EXPLDRATION OONTRACT

wa KLAU. MINING AND CONSTRUCTION cdmm
oME-6751 ‘

ANNEX I '
The Iand 1nc1udimg all rights percaintng thereto, referred
'to 1n Arcicle 2 of the contracz. consists of chred (3) patented lode mining

_dclaims, and three (3) unpatented lode mining claims in sec, 33, T. 26 S.,

:R. 10 E., MDB&M Klau~Mah0ney mining district. San Luia Obispo County.‘--
California. The elaima are shown outlined in green on Figure 1, -
' entitléd "Claim map, Klau mine property." attached'and made part héfeof. :

- The patented claims are recorded in the San Luis Obiapo County

Recorder s office at San Luis Obiepo, California, as fotlowa: o

CMNeme .. suveyNe'
Adelatds- . 378
St Gwmee 7

santa Cruz . 3787A e <
_ , The unpatented claims ara recorded in. the San Luis Obispoi'df, . {
county Recarders office at San Luis Obispo, Califormta, as followa. ;
Name "'> ;1 Book o gégg. l
Only Chance 1454 (Official Records) 620
san Qaﬁﬁpﬁ ;¥ 13 (Mines) - | f.'273'ﬂ'

" Santa Barbara 1454 (0fficial _Re_cord‘s‘)‘ 622





- - L T, . s | . M !
e B R - . - T R - T
.- . c R . . . . N I R - . R .. E
d o < N STt - A . . . . A . ~
T . . 3
y

The-ﬁppiiggnt 1s in poasession of the patented and unpatented

clatms under’ the terms of a. Mining Leage Agreemsnt dated April 30, 1968
from Buena Viaca Mines, tnc.. and Haroid Biaggini, the owners. o |
A Berformance Bond 1n lieu of Lien and Subordination Agreements

" {n the amount of $36, 000 00. is atcachad and made part hereof.,A






g EXPLORATTON CONTRACT o
NEW KLAU MINING AND GONSTRUCTION QQMPANY
. 0M£~6751 - : L

K ' ~

| _ The purpoae of thia project ts to explore»by rotary drilling i
'-. i£rom prepared surface sités for marcurysbearing ore bodiea along and
‘.below a gently dipping thrust £an1t that separates mineraliaed
i,i 'siltstone of Jurassic (?) age from underlying aandstone of probab1e~¢:fi¥;,}iu?.f

| ’Qretaceous tge._f?ﬁkf.';‘

3 A bulldozer no sm&ller nhan a Caterpillar nws or‘equtvalent

N S

"f‘"unit of any othar“maka ahall be used for PKGP3r3t1°“ Qf access :odda and

‘,"f:,'drill aiteee;:.. R ,. el el |
| All J!:ill holea ahau be caaed through the overburden. Rt
Drill holes shall ba dsillodkngg';ean than 100 fa.t fram the
' }f outer boundaries of the claimi covered by the coneract and chawn on
a jfw7j.ﬂ o ff  . Pacilities shall be provided for recovering drill aludge, and @/V:f?7j;)( 
o _ euch aludge ahall be tatained when dril;ing 1n significantiy mxneratisad 5?*& f,;]j
7: ground The aludge nhqll bo stored in suitabie containéwn 1denti£ied e
':-%{as to. hola numbar and dspth tepresented; fjle;Ac-a,;: ;’,Ek ”" _’
| | j ' | A11 signaficantly mineralized materiaI from the drixl holes C
‘AS‘-;ff, >‘sha11 be aampleds and no eingle sample shall represent more than 5 linear ¥,':.\ -
B "{1f feea of hole. Each aample aha%l bu split and one splia assayad tor : L

;A~'mgg¢u:y.‘ All remaining splits ahall be stared in auitabla concainera





properiy_idantifiad;as'to.ho;éAnumbgt and depth represented. Stored

splits cfvaampléé* may be disposed of with prior GbVérnmaﬁf abprévai.‘ii'

| -A11 drill holes shall be logged and copies of the lbgs of
completed holes togather with plans and sections ehowing geology and
;asaays shall ba furnished monthxy to the Govarnment. Such lags-shall
be accompanied by true copies of assay certificateé for n11 samplss.

The Operator shall provide sueh aupervision. labot. and

. technical servicas as may be required to complete the work 1n a

aacinfactory manner. ﬁ .

The Government will not vcntribute toward ‘the costs of
1ncomp1ete drill holea, ar 4in the cost of casing left in 91ace at
the requeat of the-operatar. .

The location. ditectibn. and extent of each wnrk item shall

be subject to prior approval of the Govarnmmnt. .

Deserigtion of the Wbrk

The work shall consist of bulldozing. accesa roads to the drill?

- sites, Leveling the-sitgs, and drilling approximately 9 holes totalling
| nog more'tﬁan 6.750-£éat. x: is escimated that the' drill holes w111
avarage 750 feet in length. ' S ‘ ’#

The app:oximaae location of each holes is shown on Figure %
entitled, "Map showing propoaed drill holes, Klau minc property,

- San Luis Obispo Cbunty, California," attached and made part heraof.





Mobilization and dem"b‘-nmtion, . =

One bulldczer R 0 $/ 06;60‘ o X
' : , Bulldozing accesa r(mda and drill sitea _ | ». L -
o houts @ 425. SO/hour T .00
.vRot‘.ary drilling. | | | | ) | | =
6,750 feot @ $6 oolfoac o e 46‘,'560.60'
3 Incidam:al allowances per foot 0f cmpleted:~ | . ‘

) drﬂung f.or accounting, Tgéfi}“(suppliee,k R S X
surveying, paymll taXQS. F.I G.A. and . | _ |
/ﬁisurance, e o B 3 545"}@

6,750 feet @ so. %/foon Lol 3 780-00-
; ) Suparviaion~geologist~enginee:. - s o e
‘ 2 months @ $800. OO/mDnth e o R " 1;600‘.,062'

Aasaying J sampléss

Mercury @ $5 OO/Bample '

)
-

;/.7':

Total Estimatad Cost o£ the Project s oee e .j.j. .4. o I QABIOOO—OG.

Government Participation @ 75% . ¢ . ... »’. . o e '. $36 000500
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UNITED STATES
DEPARTMENT OF THE INTERIOR

.GEOLOGICAL SURVEY
Office of Minerals Exploration

345 Middlefield Road
Menlo Park, California 94025

March 13, 1969

OFFICIAL |}
CorPY ;
M d X ,09 mff‘o E.
emoranaum RECEIVED
To: Chief, Office of Minerals Exploration MAR 1% 1969 |
Washington, D. C.
From: Field Officer
Region II

Subject: OME-6751 (Mercury)
New Klau Mining and Construction Company
Klau Mine Property
San Luis Obispo County, California

Enclosed is an Application Report on the subject property recommending
that a contract be approved to drill nine vertical rotary holes from the
surface. Total cost is estimated to be $51,000, of which the Government's
share would be $38,250.

Also enclosed, for your use if a contract is granted, are six extra copies

of Figures 2 and 3., One copy of the Applicant's new 400-scale map showing
the revised drilling program is attached,

fep H. K., Stager

Enclosures.





UNITED STATES
DEPARTMENT OF THE INTERIOR

WALTER J, HICKEL, SECRETARY

GEOLOGICAL SURVEY
OFFICE OF MINERALS EXPLORATION
REPORT OF EXAMINATION

REGION II

APPLICATION REPORT

OME-6751 (Mercury)
New Klau Mining and Construction Company
Klau Mine Property
San Luis Obispo County, California

By
R. M. Smith

Geologist
OME, Region II

‘March 13, 1969






INTRODUCTION

The New Klau Mining and' Construction Company, a California corporation,
1108 Vine Street, Paso Robles, California 93446, applied to the Office of
Minerals Exploration for financial assistance, Docket OME-6751, to explore
for mercury at the Klau Mine property, San Luis Obispo County, California.

A field examination was requested by the Office of Minerals Exploration
and was made November 6, 1968,.by R.. M. Smith accompanied by Messrs., Rudolph
Ruda, Robert B, Yager, and Robert L, Strahan. Mr. Strahan is a stockholder
and geologist for the Applicant and also an employee of Western Minerals
Corporation. Maps, reports, drill logs, and cuttings of drill holes on
the adjoining property which is héld by W.M.C. were examined and compared
with exposures on both properties. No samples were téken since the target
is the lower plate of a thrust fault which is not exposed on the Applicant's
property, and because the upper plate, which is exposed, has yielded |
commercial ore and was obse;ved to be mineralized in the area Qf proposed
exploration.

The Applicant's original proposal to drill nine vertical holes in a grid
patterh to cover the_entirg property is considered to be largely prospecting.
The program was discussed and it was mutually agréed that additional
aetailed mapping should be done to indicate the most favorable target areas.
A new map showing a modified drilling progfam was submitted March 5, 1969,

SUMMARY AND RECOMMENDAIIONS.

The Klau-Mahoney district has yielded moré than 61,600 flasks of
mercury from the Klau Mine (26,000) and the Buena Vista Mine (35,000+).

Ore bodies containing as much as 10,000 tons averaging 5-15 pounds mercury

per ton are localized in an area 3,000 feet long within a fracture zone





about 1,000 feet wide between two major east-trending faults that cut
siltstone (graywacke), shale, and chert of the Franciscan Formation which
is intruded by serpentine dikes and sills locally altered to silica-
carbonate rock., Cinnabar occurs in silica carbonate, siltstone,.and along
fractures mainly transverse to the major faults.

The Applicant's property'is in the fracture zone area between the
major faults northwest of and adjbining the Klap Mine. A small pit on the
Appiicant's property yielded 22 flasks of mercury.

The Applicant infers commercial deposits of cinnabar in the lower plate

of a recently discoveredbgently dipping thrust fault which underlies the

old mines 150 feetvbelow the deepest workings and 400-550 feet below the
surface., It proposes a revised program to test this inference by drilling

nine vertical rotary drill holes eacﬁ 750 feet deep in an area where the

upper plate is mineralized along steep transverse faults that are projected

downward into the iower plate.

The lower plate has been prospected and shown to be mineralized, and
it is reasonable to infer commercial deposits of cinnabar in the area of
proposed exploration. The project area is accessible, facilities are
available, the Applicant is considered to be competent to accomplish the
work, and its revised estimates of time and costs are reasonable. The
type of drilling and method of sampling were used on the Buena Vista
property and found to be adequate.

I recommend that the Government enter into a contract to. perform the

work proposed in the revised drilling program as outlined herein.





. ACCESS, 'FACILITIES

To reach the prope?ty from Paso Robles, proceed west from Spring
-Street (formerly U. S. 101) on 24th Street, a two-lane paved road, turn
left at 12 milés, left on a dirt road at 14.5 miies, pass the Buena Vista
Mine at 14,9 miles, pass thé Klau Mine at 15.4 miles, and reach the subject-
property at 15.5 milés.. The roads are passable to passenger cars and the
drive requires about 40 minutes.

Labor, most supplies, and rail services are available in Paso Robles.
Assaying is done at the New Idria Mine, 100 miles distant, or in San
Francisco. Bulldozing and drilling contractors are available locally.

PROPERTY, LOCATION, OWNERSHIP

The land, including all rights thereto, that the Applicant controls,
consists of three patented and three unpatented lode mining claims in
sec. 33, T. 26 S., R. 10 E., MDB&, Klau-Mahoney mining district, San Luis
Obispo County, Califormia, It is sﬁown outlined in green on Figure 2
entitled "Claim maf, Klau Mine property."

The patented lode mining claims are as follows:

Name ‘ U. S. Survey No.
Santa Cruz 3787A
Adelaida ‘ ' "

Last Chance "

The unpatented claims are recorded in the office of the County Recorder,

San Luis Obispo, California, as follows:

Name . Book Page
San Carlos 13 (Mines) 273
Only Chance 1454 (Official Records) 620
Santa Barbara 1454 (0fficial Records) 622

3





The Appliéant>is in possession of the patented and unpatented claims
under the terms of a 5-year renewable Mining Lease Agreement dated
April 30, 1968, from Buena Vista Mines, Inc., and Haroid Biaggini, the
Owners.,

A Lien and Subordination Agreemeﬁts is not obtainéble from the Owners.
until the térms pf'thé OME contract, if one is granted, are reviewed by
counsel for the Owﬁeré.

A Performance Bond executed by the President of the corporate Applicant
will be furnished if thé Owners refuse to sign a Lien and Subordination
Agreements,

| HISTORY OF DEVELOPMENT AND PRODUCTION

The Klau Mine, formerly known as the Carl Mine and Carson Mine, is 15%
miles west of Paso Robles on a secondary road to Caﬁbria. The claims were
first staked in 1868 and production began in 1874. The mine has been
operated in three main periods,'1874-1878, 1895-1967, and 1924-1944., During
the World War II years (1940-43) it yielded about 1,500 flasks a year.
To£a1 production through 1962 was 25,903 flasks. |

The deposit hés been mined in several large  open éuts and through
several miles of ﬁnderground workings, the deepest of which is about 300
feet below the highest outcrops. Ore bodies are erratically distributed
and prospecting fdr them had tb be.done blindly. Nearly all the workings
are now inaccessible,

The Buena Vista Miné, formerly known as the Mahoney or Goﬁld and
Mahoney Mine, is about half a mile east of the Klau Mine and 15 miles west
of Paso Robles near the Cambria road. The deposit was discovered in 1874

and first worked in 1875 and 1876. Although eight other periods of activity






followed, only 2,685 flasks of mercury was produced before 1956. The old
workings consist of four adits, two winzes, two levels each drivén from a
winze, and 15 sﬁall stopes in an area about 600 feet long and 300 feet wide.
The lowest level is about 200 feet below the 1owestAadit. Following
exploration in 1956 and 1957 under a DMEA contract (DMEA-4342, Contract 1020),
a new discovery southeast of the old workings was mined in an open pit. This
ore body did not crop out, but was discovered by drilling. Its downward
continuation is now being mined underground. Total production of this ore
body, most of which came from the open pit, is about 33,000 flasks. The
mine is-still (1969) being operated‘at a rate of about 30 tons per day

which yields 200-250 flasks per month. Reserves are estimated to be 25,000
_fléské or more. |

Geological Setting

The Klau Mine property covers three steep ridges with about 500 feet
of relief partly covered with brush and with soil as much aé 10 feet thick.
There are, however, numerous outcrops. The rocks exposed at the surface
are gray siltstone (graywacke) and shale with lenses of chert and altered
basalt of the Frahciscan Formationbof Jurassic(?) age. These are intruded
by several dikes and sills of seréentine locally altered to silica-carbonate
rock. Northwest of the property, beyond the thrust fault shown on Figuré 3,
a green chloritic sandstone and basal conglomerate containing pebbles of
chert from the Franciscan is considéred fé be Cretaceous in age.

Just north of the Klau Mine property, but still within the shear zone
between the major faults, recent drill holes (50, 51, 53, fig. 3) cut the
Cretaceous sandstone below the Jurassic siltstone at depths of about 500

feet. The apparent relationship of older over younger is interpreted as





indicative of a thrust fault, the upper plate of which is 400 to 550 feet
thick in the area of proposed explorationm.

The Franciscan rocks are cut by two major east-trending faults as much
as half a mile apart--the Klau fault on the south and the Las Tablas fault
on the north.' Between the two the Franciscan rocks are folded and highly
sheared by innumerable discontinuous minor faults which tend to parallel the
folds rather than the major faults. The Klau and Buena Vista ore bodies
are in Franciscan Sandstone and silica-carbonate along and between minor
faults (Fault Zone A) near the Klau fault. For example, the ore body mined
by the Applicant from the small pit on the Adelaida Claim is in silica-
carbonate portions of a 1-4 foot serpentine dike along a small cross fracture.

Ore Deposits

All the ore bodies in both the Klau Mine and the Buena Vista Mine are
localized in Franciscan rocks in the fracture zone between the Klau and
Las Tablas faults, and in the upper plate of the indicated thrust fault,
Ore is found mainly in the more brittle rocks, silica carbonate, sandy
siltstone, and limestone, but also in shale breccia and in clay, along or
near faults that are either transverse or éarallel to the two named faults.

Cinnabar, with or without abundant accompanying maréasite and pyrite,
occurs as fracture fiilings as much as a foot thick in pore spaces in the
sandstone, and as pods in lenses of clay.

In the Klau Mine the ore bodies are localized in a northwest-trending
zone about 600 feet long and 400 feet wide (USGS Bull., 922R, pl. 81). The
largest stope is more than 100 feet long, and the deepest workings are

about 300 feet below the highest outcrops. Grade of the ore is not known.






In the Buena Vista Mine the ore bodies are localized in a north-trending
zone about 400 feet long and 300 feet wide. They range in size from a few
pounds to about 10,000 tons, and have been mined to depths of about 400
feet. Recent drill holes, however, are reported to have cut ore at depths
of more than 600 feet in Eranciscan rocks, The grade qf the ore from thé
0ld mine ranged from 5 to 20 pounds of mercury per ton; Sorted ore from.thé 
opeﬁ pit and recent underground workings often averaged neérly a flask

(76 1b.) per ton.

Ore Reserves

There are no measured, indicated, or inferred ore reserves on the
Applicant's property. While it is reasonable to suspect that ore bodies
may be found along and below the indicated thfust fault in the general
area where the upper plate is mineralized, the exact localities cannot be
pinpbinted from existing'geolégic evidence, since the minor faults that
localize ore are discontinuous and cannot be projected accurately. The
inferred ore bodies should be sufficiently large, however, so that some
éortion of them will be penetrated by the drill holes.,

| PROPOSED EXPLORATION

The Applicant proposes to éxplore by vertical rotary drilling from
siteé to be prepared on the lana surface, for cinnabar ore bodies along
and below a gently dipping thrust fault that separéteS'mineralized siltstone
of Jurassic(?) age from underlying sandstone of probable Crétaceous age.

The Applicant's original plan t§ drill the entire property on a grid
pattern was more in the nature 6f prospecting since the relation of ore-

controlling faults to the drilling was not predetermined. The new map
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showing the revised program also shows the faults that localized ore in

the upper plate, and indicates the areas most 1iké1y to contain ore in the
lower plate. These areas are in the hanging wall of Fault Zome A (fig. 3)
and along the northwest trend of thé Klau ore bodies., The first four holes
are relocated to test this more favorable locality. Holes 5-9 will test

an area along the trend of the Buena Vista ore bodies near the east-striking
faults that diverge from Fault Zone A, The approximate depth of each hole
is 750 feet unless ore in the sandstone is penetrated at less depth.

The proposed methoa of rotary drilling is less costly than core drilling
and has been used with success in the district. Since the Operator is
experienced in this type of drilling and ité cost estimate of $6.00/foot is
lower than actual costs for other methods, the Government's interest would
appear to be better protected by a Fixed Unit Cost contract than by an
Actual Cast contract.

If a contract is prepared, it is suggested that General Provisions
include the following requirement:

'”Facilities shall be provided for recovering drill sludge,
and all such sludge shall be retained when drilling in
significantly mineralized rock or, alternatively, mineralized
rock shall be cored and the drill core stored in boxes
identified by hole number and depths."

 ESTIMATED COSTS

The Applicant's original cost estimate included a profit on surveying,
drilling, and bulldozing in line with prices charged by local contractors.
In the following estimate these items have been reduced to exclude profit
énd conform to the Applicant's estimate of actual costs, because the

Applicant plans to perform the work.,





Estimated Costs of Proposed Project

Surveying drill sites, 9 sites at $160.00/site /“%§¥% $ 1,440
Mobilization and demobilization of D-8 bulldozer - 200
Bulld021ng roads and drill sites ? %ﬁé@
]a 128 hours at $25.50/hour v/yav 0)’ 3,264
\
Drilling 9 vertical holes each 750 feet deep 1nc1ud1ng
all costs not otherwise itemized herein
6,750 feet at $6.00/foot 40,500
Supervisor, geologist, engineer
2 months at $800.00/month » 1,600
Samplers fr00fimo
832 hours at $3.55/hour (rounded) l';"f;)’” 2,952
FICA, payroll taxes at 18.3% : /Q%ZT
2 months at $417.00/month v 400 834
. Yo
Assays for mercury e . ‘
20 samples at $5.00/sample i§$3@’f gu% 100
2) | ;’?%‘@/ |
Office expense e
2 months at $55.00/month 110
Total Estimated Cost of the Projeét vy $51,000
Government Participation at 75% ' je $38,250

’
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Office of Minerals Exploration } ‘0'_o ,_M o e i

. 345 Middlefield Road S ., wrooohnnoo
Menlo Park, California 94025 : iR eg

‘ . -
Februaryf HIIJLQEQ .Tﬂ'

New Klau Mining a.nd Construction Co. o
1108 Vine Street : R

.
: }
Paso Robles, Califomia 93446

;)0 |

' R‘e_: OME-6751 (Mercury) .
o New Klau Mining and Cbnstruction Co.
Klsu Mine Property :
San Luis Obi.spo Cmmty, Calif

~ Gentlemen'

We have not received the 400-sca1e geologic map referred tc in your ler.ter :
of January 10, 1969, which was to have been sent under separate cover.

This map is essential to your application, since it shows the relatiomship
of the proposed drilling to the steep faults that may have localized ore
in the lower plate of the flatter thrust fault. Without this map we
would have no altemat:wes but to deny the application or to suggest that
you withdraw it.

Will you please inform us when we may expect to rece:lve the necessary data.
1f you have decided to withdraw the applicati.on, will you please so
inform us. .

Sincere'ly yours .

H. K. Stager
Field Officer -
OME, Region II '

cc: - Chief, OME, WDC
Dir,. RF
ACG RF
MP RF
Docket

RMSmith:mkh
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Office of Minerals Exp 1orati,on
345 Middlefield Road
" Nemlo Park Califomia»S@ZS-'

| December 3, 1968

Mr. Robert L. Strahan .

New Klau Mining and Construction Company
1108 Vine Street

Paso Robles, Caufomia 93446

Be: OME-6751 (Mercury)
" New Klau Mining and Construction Conp
‘Klau Mine Property :
San Luis Obispo County, California

Dear Mr. Scrahén’

Thank you for your letters of &wemher 18 and November 22, 1968, transmtting
additional maps and cost estimates, and asking if the amount of the company 8
cash reserves will affect our decision on your appli.cation.~

 Answering your last question ﬁ;rst, the OME requires your assurance that if
a contract is granted, you will be able to furnish your share of the costs.
This assurance is given in the footmote in your Fimancial Statement of

- September 9, 1968, If at amy time you anticipate that you. ‘cannot perfom
the proposed ptoject, you ‘should notify us i.mnedi.ately. .

Under item 1 of your letter of November 18 you indicate that the Lnt No.

of the Adelaida and Santa Cruz patented claims is 3787A. Please furnmish
also the Book and Page No. where each of the unpatented claims is recorded. :
Uader item 6 you refer to a leOﬁ-Scale geolo,g:.c map slming revised drill
hole locatioms. This msp was not imcluded in the package we received.

Will you please forward it. Other data appear to be sufficient«thank you.

Sincerely yours,

cc: “Chief, OME Wash.,

Dir. RF c. D A .. - B K, Stager .
ACG RF ' o K o . Field Officer
MP. RF A e ~ OME, Region II-
Docket ’ R S L

" RMSmith:mkh






. 1108 Vine Street .
(/7 ‘ . Paso Robles, California 93446
\ Phone Area Code 805 238-3396

- HEW HLAD MNNG@ CONSTALCTIN 0.~ @

November 18, 1968

Mr. Rosco Smith
345 Middlefield Road
Menlo Park, California 94025

RE: FILE Number OME-675! (Mercury)

The clarifications and additional data that you required for
the writing of your field examination report are as follows:

l. Claims referred to as Adelaide and Santa Cruz locations,
which are both lot number 3787A respectively, are a part of

the patenteal ground known as "The Adelaide Consolidated

Quartz Mining and Millsile Claims" and both have patent numbers.

2. sampling interval will be on five foot centers in unmineralized
material and on two foot centers in mineralized material. To
reduce contamination as much of the drilling will be done with air
as formational water and circulation voids will allow. All bulk
samples will be split and reduced in size in accordance with
accepted methods.

3. Survey was listed at $200 per hole. A cost breakdown of this
figure was one hour of survey and related work at $25.00 per hour.
This work was to include the location of the drill hole elevation
at collar of hole and sufficient topographic data for cross section
construction and interpretation. The profit motive had not been
taken into consideration so that the $25/hr cost must be discounted.
A conversation with Midstate Engineer's, a survey firm located in
Paso Robles, indicates that a 20% profit is normal and expected by
their organization. With this amount discounted from the above
listed price the new rate would be $20/hr and the total for nine
holes would be as follows: $20/hr x 8 hr/hole x 9 holes=$1440. 00.

4. Clarification of dozer work indicates that trenching as llsted
was minor in nature and extent. It was planned to make minor cut
along new road construction where thought necessary. After Mr.
Smith's explanation of the OME's definition of prospection and

R\ }.i"r 0}' “a

.IIQ (“ .






1exploration with regard to trenching it was decided to abandon
any plan to do such. The present cost of dozer work will remain
approximately the same as the mobilization and demolulation costs
will approximately equal planned trenching costs.

5. A nistake in calculation of sampler's wages was pointed out by

Mr. Smith at the time of his visit and is as follows:

wyy

:i$3.55/hr, 2 8-hr shifts per day x 52 days = $ 2,953.60
Total insurance was asked for as a percentage and is as follows:
State Compensation 10.4%
Social Security FICA 4.4%
State Employment tax 3.5%
18.3%

6. The geologic map (scale 1"-400') with property lines and
revised drill-hole locations, topographic map (scale 1"-100')
with drill hole locations, and cross-section map constructed
from topo map, all submitted and prepared by R. L. Strahan with
permission from Western Minerals Exploration Co.

The geologic interpretation of the WMECO map is slightly different
from that tendered by Ron Rank, geologist for New Idria Mining and
Chamical Company. It should be noted that many of the N-S faults
indicated by Rank are not indicated on the WMECO map.

If more information is required for completion of your report, do

nOt hESltate to Call upon me..
;{/ / i QiZé;//

ROBERT L. STRAHAN
RLS:1r

Enc.






- JEW HLAD NS @UUTRUTION D). o

1108 Vine Street
. Paso Robles, California 93446
Phone Area Code 805 238-3396

Noveﬁber 22, 1968

Mr. Rosco Smith
345 Middlefield Road

. Menlo Park, California 94025

RE: FILE Number OME-675i(Mercury)

A problem has arisen and your help is necessary to reach
a decision.

New Klau Mining & Construction Co. has blocked out a portion
of ore in the open pit area on our property. It will require
a stripping of -approximately 3,500 yards of overburden. The
company will have to use a large sum of capital that has been

set aside in the bank for the possible OME loan. The question

in point is if this money is used and is not returned to said
account by the time above named company is considered for the
OME loan, would this effect the judgment of the government as

far as the company s ability to carry out its share of sald
loan.

A reply at your convenience will be apprec1ated.

y7 v ﬁéé__

ROBERT L. STRAHAN
RLS:1lr
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'SEP 3 01368

Tot _#ield Officer, Regien XI ' '

Frem: c‘hief, Office of Minerals Enloutm»' | .

Subject: OME«6751 (Mercury) o
_ © New Klau Mining & Censtruction Company .
Klau Mine Property '
Saa iuis Obispe, Califorais

 The subject application is referred te you for further study, a
field examinaticn if warranted, and recommendatiens. :

The spplication is poorly prepared and lacks the geological
evidence to suppert the prepesed werk. Perbaps this material

may be obtained vpen examinetien of the racords mentiemed in ,
the Applicant's letter. As submitted the propesal te drill nine
holes and perform surface trenching is considered prospecting. -
If the suppert can be obtainmed and a centract is recemmended, &
drilling bid frem the Mew Klsu Mining & Comstruction Cempany is
required stating the type of drill te be used, size of hele,
means of sample collectien, ete. ' o T

We note that ia the event of & cemtract the Appuelat will pro- -
vide & Performance Bond if Lien snd Suboréimtiog Agreements |

cannot be obulmd.‘ ‘

cc: Director's Reading File
 Economic Geology File
'/ oME Docket .
OME Reading File
Mr, -Peterson
130

ECPeterson/bsl  9/30/68:
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.3 e L . " OFFICIAL FILE COPY

Date Surname . - Code
9{30/68 (Lo | 120
| | | . 110
SEP 3 0 1968 B
Ampar s | . 220
New Elau Mintng and 120

Ceastruction Company

Re: OMB-6751 {Mprcury) * |
Hew Xlau Mining & ccnstmctton Company
Klau Mice Property
San Luis Obispo, California

|
i )
Gentlemen: ll

This will acknowledge your mewo of September 25 emlo&;aj sdduiml
information in support of the subject appl:tcatnm for fimancial

assistance.

We are now reﬁerring the application for further cmidcucun to

Mr. Rarold K. Stlzet. Pield Officet. Bﬂmﬂ Il. 8. 8. a‘.m‘c‘l

Survey, ﬁuﬁdins 2, 345 Middlefield Read, Menle Park, Cllif.rah
94025,

Mr. Stager will notify you 1f he requires additional information

concerning the application, and possibly to make arrangements fer

an on-site examination of the pmerey.

Sincerely yours,

,)%Wfﬁ? /*5’10&4&»»9-

Frank E. Johnson
" Chief, Office of
Minerals Exploraﬁ!.on

cc: - Director's Reading File .
Economic Geology File
¢ OME Docket
OME Reading File -
Region II
‘Mr, Peterson

ECPe tezjson/ bsl 9/30/68
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, 1108 Vine Street
Paso Robles, California 93446

Phone Au'eg Code 805 238-3396
OFFICIAL
September 9, 1968 COPY
‘ ‘On M'ov Eo
, , RECEIVED
Frank E. Johnson, Chief , '
Office of Mineral Explorations SEP 27 1968
Geological Survey N osemr e eTART
Washington, D. C. 20242 o INHHJLSC@DE////
| - | 113
RE: O.M.E. - 675/ (Mexrcury) JA D
Re your letter of August 27, enclosed find the’ followi tmation
to complete processing of New Klau Mining & Constructlgn_cn_;imgmﬁ

loan application. v —. > %J)ﬂﬁﬁfjfw'/l

With regard to lien and subordination agreements that you have requested,
Mr. Harold Biaggini, individually and as president of Buena Vista Mines,
Inc., would not sign said agreement on the advice of his counsel because
the terms of the contract to which he and his company were subordinating |
were unknown. It was suggested by H. Steiger, O.M.E. field representative, '
of Region II, that if New Klau Mining & Construction Co. is accepted for .
an exploration loan at that time, a contract could be drawn and a copy
sent to Mr. Biaggini for his consideration. If Mr. Biaggini decided 3
against subordination of his interests, a bond for said coverage could be
obtained from a commercial institution.

With regard to your redquest for more specific information as to explor-
ation targets, Western Minerals Exploration Co., a group of three inde- !
pendant oil companies from Denver, Colorado, will allow the O.M.E. agent

to inspect its maps, geochemical work, assay records, etc. for the purpose

of substantiating the presence of a medium-sized thrust fault. Said ’
company has three rotary-drill holes (#50,51 and 53) that penetrate the
thrust feature and show Franciscan sediments overlying rocks of cretaceous
age. The attitude of the thrust fault by a 3 point problem is as followss ;
Strike N 82° E, dip 17° SE. The structure lies approximately 550 feet below
the present topographical surface with boundary faults (normal, strike E-W
Dip Vertical to 60° N) limiting said area in the North South directions.

The cretacious formation being the lower thrust plate is mineralized.

The purpose of proposed drilling program would be to delineate the lateral
extent of said mineralization and to ascertain areas structurally favor=

able for economic concentration of cinnabar.

Attached is recent financial statement of New Klau Mining & Construction
Co. as requested. If I may be of any further assistance, please do not

hesitate to contact me. , :

ROBERT L. STRAHAN

RLS:1xr

" Enc.






o @
NEW HLAU MINING & CONSTAUCTION CU.

1108 Vine Street
Paso Robles, California 93446
Phone Area Code 805 238-3396

Financial Statement

ASSETS - LIABILITIES
Bank Account, Bank of America, $ 0.00

Paso Robles Branch
$ 3,000.00

Six (6) flasks silver approximate
value $550 a flask

~$ 3,300.00

Vista Mines to New Klau

| One (1) Mineral Lease from Buena
Mining & Construction Co.

*All equipment and funds needed for completion of O.M.E. contract if
awarded would be contributed by members of corporation.

I certify undexr penalty of perjury that the foregoing is

V=

ROBERT L. STRAHAN

true and correct,
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06 Yorn 7 S T 8/27/68 (‘)m\M 120
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- 110
o e | A
Now Kiow Hintng oad o MG 271968 - T G | 220
Constyuction Company o : v
1108 ¥ine Street - [T e

M mm, California 93655

T Ee w-ﬁﬁ!wrm) '
MMW&WW:MMy
Kisu Mine Property

vmmwzm msm

- Gentlomen:

Owr roview of ym mneatm ﬁct ﬁmht «:uum fndicates
tht additional informatien ie necué 0 me:m its precessing.

- Turaish g»m:e evidence to untuy specific mmtm targets

- 4in the arsas you wish to sxplore. This materfal should include
ssuple and assuy dets, results of the geschemical survey meutiened
fo the report by Ken Rank, geologic maps, and logs ef the boles
drilled en the adjacent properties 1f aweilable. The information
mzte:d is too muiiu‘ au.' s to morly esvaluate your
propessl. .

. sumt five mtn eof Lien uad m:amzm &srmuu signed by
Herold Bfsggint and an authorixed representative of the Buens Vista

. Mines, Inc., the owners of the claims where work is centempisted.
Lien aud Subozrdination Agresments (shmh”llromsz) are
«ew mmrmmum

To m ue in mmm your cngmmy for assistance, please
sulnit & vecent financial mm:c&fmmmmnmm
Coustruction c-ptny

- -

Economic Geology File

nu Tequest for sdditicoal in&mticn m« net hc construed
a8 & comitment by the Government to grant an exploration centract.
We shall held the processing cf t’h applicatien uatil the dats are

8/27/68

. receliwved,

Director's Read

+ OME Docket

cc:

OME Reading File

Region I1
. Mr. Peterson

ECPeterson/bsl

. Enclesures

| FRANK E. JOHNSON - @“
" Srank £. Jetmsen

. Chief, Office of .
Minerals Exploration





© August 22, 1968 .

New. Klau Mining and Construction‘f"’
Company : .
. 1108 Vine Street
Paso Robles, California 93446

Subject. OME 6751
Gentlemen:' 
“Your applicétioh for exploration éosistence,.dated'-o
June 30, 1968, submitted to our office at Menlo Park,
California, has been assigned Docketfﬂo. 0M246751

L - o ‘Please identify all future correspondence relating
- to your application by this docket number. :

Sincerely yours,

| ffank E. Johnson -
. Chief, Office of
o;ﬁ_iélninerals Exploratzon

o wmestmn






GEOLOGIC MAP OF THE ADELAIDE MINING DISTRICT, SAN LUIS OBISPO CO., CALIFORNIA
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