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Thot, gl bz,
 owrvmo smames or mmmzor  [LAKifageatt
CERTIFICATION OF POSSISLE PRODUCIION [(¢ s
UNDER AN EXFLORATION COMTRACT | | <t2emt
u.‘“r'. W. 8. Wll’ﬂ’ly, Jto M : : . a S . 20

Moxgan MeGilvray . : L S | 220
426 Ceozrgine Avenue S SR
Santa !'Ionica. California 90602

Re: OME-6727 (Golé-silur) ‘ ' '
W. 8. NcGilvray, Jr. apd Morgen McGilvray
Telegraph Minee
San Bernsrdino County, Culuomm
Contract 2273 -

Pursuant to Article 6 of the referanced ébntuct. the covctmﬁc
hereby cextifiss that mineral or metal pmduction way bs pouible
T Y ruult of the axploxattcn work.

Therefore, toyaltiu :htu be paid to the covcrnmnt as provided
in the contract on all production from the land described in the
contract from Octobar 17, 1968, to Qctobar 17, 1978, or until the
totel amount contriduted by the Government under the contract
($19,798.81) s fully respaid with interest at the rate of 7-1/2
percent, whichever occurs first. The payment of voyslties §s
secured by & lien upon the land and upon any production therefrom.

Royalty payments should be made in fawor of the U. S. Ceological
Survey and wajiled or delivered to the Pield Officer, Office of
Minerale Exploration, Reglon II, U, S. Geological Survey,
Butlding 2, 345 Middlefield Road, Menlo Park, California 94025,
Bach puymt should be accompanied by two copies of settlement
sheets or other suitsble sales evidence showing the date of sale,
name of the purchaser, the quantity and grade of the production
sold, the price per unit, and the gross procesds and allowsble

. deductions thersfrom. The purchaser should be notified of the

Covermment's royslty on production and directed to pay the royalty,

computed as provided in the contuct, directly to the Government.

*rha Tield Officer ahould be promptly notified upon the commencement
of any production and upon any sxtended cessation thersof, Production
unsold or unused six months after extraction from the grmmd should
be reported prouxptly to the Pleld Gfﬁeu‘.






Attention 1is specifically invited to the provisions of Article 2(c)

of the contract referring to the preservation ef the Government's
royalty righta. Tue true copies of any instrument transferring,
surrendering, or encumbering any of said rights lhall be furnished

.~ to the Pield foieer.

Dated this ____17th day of _, SePtember‘ , 1969,
'nm mmrm sm:? oF mtmca |

e Lot /9&)

For: Ghief, 0!f100}ot Minerala Ezploration
U. 8. Geological Survey

cec: Director's Reading Filae
Mineral Resources File
Branch of Budget and Finance .
- Assoc. 8¢l. =~ Room 655& R
‘ pM Dockat ) :
OME Region 11
OME Reading Pile
Mr. Peterson .
130(2)

ECPccoraon/bnl 9/9/69
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- Report of Review-Contract No. 2273
L ~ . Docket No., 0ME-6727 (Gold-silver).
W S. McGilvray, Jr., and Morgan McGilvray (Operator)
: ‘San Bernardino County, California - :

©. " Washingtonm, D.C.
.. August 1969
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' ;nVWe'réviéwed thejconfrnctkfiles of the Office of Minerals Exploration

vf'(OME) pertaining‘tn‘their minerals exploration Contract No. 2273

%fwith W. S._McGiiviay,.Jr.; and Morgan McGilvray (Operator), and
"';”emined' ,th:e,re‘iated“ disburserent records in the Branch of Budget
- ,'an‘d‘ Finnnné,fAdministraj;ive'D_iv'isi’bn,— Geological Survey. The review

wns:made at-Wﬁshingpon,:D.C.;mduring August 1969.

The contract was awarded on October 17, 1968, for $27,600, the total

estimated:cost of the project, with OME participation on a T5-percent

' bnsie‘or?not<to'exCeed $20;700 The purpose of the contract is to
Aexplore by diamond drilling from prepared surface sites for gold and
-‘silver-bearing ore bodies in and along the northeasterly trending '

; telegraph‘qnnrtz'yein.which traversgs granite rocks of Precambrian

Age. All'éplits.of,sampleg for assay shall be analyzed for silver

" and gold.

Repayment of disbursed Federal funds plus interest at 7% percent

* was to be made on the basis of estdblished royalties of all minerals

and metals prdducednfrom the land during the exploratory opérations

' and for a period of ten years from the date of the contract should

a Certificate of Possible Production be issued by OME. The work

‘.'under'the-cbntract'wné»to.bé édmpleted within 6 months from the date
h of the contractn The work was to consist of drilling 8 holes totaling

o not more than 2,100 feetef






The units ‘of vork authorized and paid under this contract are

"7summarized on Exhibit I we believe that the claimed and accepted
' costs of $26 398, and the OME participation on a T5- -percent basis

'for $19 798 vere proper under the terms of the contract.

" The OME Region'II'Field'Officer, in a memorandum dated April 21,
1‘1969, recommended acceptance of the Operator's final report. Also,

~the Field 0fficer stated that the exploration was moderately success- .

ful and-that‘reaerves'of.about 72,000 tons of ore with an estimated
value of $1,635,000 were indicated by the OME: prqject and recommended

that a Certificate of Possfble Production be 1ssued.

LR Tar—

Regional Director
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. Sumary of Contract Terms, EXHIBIT I
Accepted Costs, and Unexpended Balance ' :

“Authorized Accepted Unexpended

Fixed Unit_ Costs L . Amounts Costs Balance
Mdbilization and demdbilization, .
and moving between holes o . $1,200 $ 1,200 $
" Non-core and diamond core dri}ling
2100 feet at various rates= 19, 300 19,260 Lo
‘Camp rehabilitation and improw;f?ents, ‘ |
_water storage and facilities2 A 1,500 1,500
1-Supervisor-Engineer : ' .
6 montls at $500/mo. L 3,000 . 2,250 50
" Payroll ta.xes, FICA insurance, etc. © 100 ¢ 100
‘1-outside consultant, 3 days/month _ _ =
18 days at $75/dsy o ~ u30 - 1,68  ( 33)
Per diem outside consultant o | ‘ _
18 days at $16/day . T | 288 o 288
 ~Transportation for cousultant, 3370 - ‘ ' B o
miles at $0.10/mi. - 33T o331
o Office expenses, 6 months at $50/mo. o 300 250 " 50
- Assaying 30 samples, gold and silver o _
- at $5/sample - L - 150 250 ( 100)
Transporation of aamples, 30 samples o |
at $2 50 each - , L 15 v v 15
Total Cost of Work S 427,600 $06,398 $1,202
Government Participation at 75% - ‘$é0!100 $19,798 $ 902
;/ Includes all costa vhatsoever, such as cementing and redrilling, drill mud,
additives, hole plugging agents. reaming and casing, supply and . transportation
of water for drilling, delays for the convenience of the operator, etc.
2/ The_complgted Jdb 19 the unit of vork., -
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MME Form 51 UNITED STATES OF AMERICA
July 1965 : DEPARTMENT OF THE INTERIOR
U. S. Geological Survey

EXPLORATION CONTRACT

(Short Form)
Docket Commodity . Contract No. County State
aE~-6727 Gold-Silver AN San Bernardino California
oeT 1 71968
It is agreed o) , between the United States of America, acting through the

Department of the Interior, U. S. Geological Survey, hereinafter called the "Government," and

W, S. McGilvray, Jr. and Morgan McGilvray, two individuals, -

d/b/a an unincorporated joint venture

2

whose mailing address is_. 426 Georgina Avenue, Santa Monica, California 90402

hereinafter called the "Operator,” as follows:

ARTICLE I. Authority and scope.--(a) This contract, entered into under the authority of Public
Law 701, 85th Cong., 2@ sess. (2 Stat. T0O; 30 U.S.C. § 641 - 6L6), consists of this form, the
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed.
The work is a search for new or unexplored deposits of the commodity designated above. The Operator

shall begin the work on or before NOV 1 ) ‘968 , and, subject to the provisions of Article 7
(Date) .
and Exhibit A, shall complete the work within 6 months from the date of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per
foot of drilling, per foot of drifting, per hour .of operations, etc.) are hereby agreed upon as speci-

fied in Exhibit A. The estimated total cost of the work is $leﬂfﬂ1ﬂgiﬂ)' The Government will con-

tribute‘}ééspercent of the total fixed unit costs of the work performed, not in excess of $ 20 ; 700.00
in accordance with the provisions of Articles 4 and 5.

(c) 1Interest computation.--Simple interest at the rate of 7"';5 percent shall accrue from
the dates Federal funds are made available until the period specified for payment of royalty expires,
or until the amount of Federal funds contributed is fully repaid with interest. .

(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Governmment.

ARTICLE 2, Operator's rights in land.--(a)The Operator represents and undertakes that Annex T
correctly describes the land which is the subject of this contract and the nature of the Operator's
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances:

SEE ANNEX I

(b) The Subordination 'Agreement of the holder of any claim, lien, or encumbrance listed sbove and
(1f the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of
the land {lessor, seller, optionor, etc.) are attached as follows:

SEE ANNEX I
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(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
nments, facilities, buildings, installations, and appurtensnces to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title; or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a
royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. If.the Government's rights to royalty as provided in Article 6 have been terminated,
the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 3. Performance.of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide
suitable and adequate- equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a).

(b) Government may inspect.--The Operator shall consult with and inform the Government on all phases of /
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the
contract and production operations during the period that royalty is payasble to the Government. The Operator
shall provide the Government with all reasonable means of access for such inspections.

ARTICLE 4. Contribution by the Government.--The Government will make its contribution on the basis of
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only,
subject to audit. Until the account between the Operator and the Govermment is finally audited and settled
and the Operator's final report has been received, the Government may withhold such sums as are necessary
to protect its interests. To the extent that emounts in excess of fixed unit costs or in excess of the
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay
such amounts for his own account without contribution by the Government. The Govermment will not contribute
to the cost of any work performed prior to the date of this contract. The Government may make payments for
the account of the Operator directly to independent contractors and suppliers rather than to the Operator.

-

ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep sultable
records and accounts of the units of work performed and of any production in which the Government may have
an interest; and shall preserve those with respect to work performed for at least three years after final
payment by the Government, and those with respect to production for at least three years after any obligation
to pay royalties to the Government has termiated. The Government may inspect and audit saild records and
accounts at any time, either by itself or by a certified public.accountant. The Comptroller General of the
United States or his representative, until the expiretion of said three-year periods, shall have access to
and the right to examine all pertinent books, documents, papers, and records of the Operator.

(b) Monthly réports.--The Operator shall provicde the Government with four copies of monthly reports in
three sections as follows:

(1) Operator's Monthly Voucher claiming costs for work performed;
(2) oOperator's Progress Report showing the mumber of units of the various types of work performed;

and
(3) a narrative report of the work performed during the reporting period, including adequate engi-
neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken
concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(c¢) Final report.--Upon complétion of the work .or termination of the Government's obligation to con-
tribute to costs, the Operator shall furnish the Government with three copies of a final report (in addition
to the final monthly report)._ This final report shall include a geological and engineering evaluation of the
results of the work performed under the contract with an estimate of the ore reserves resulting from such work,
complete assay data, adequate geologlcal and engineering maps or sketches, and a summary of the work performed
and the unit costs thereof.

(a) Report‘of Sales.--The Operator’ shall provide the Government with suitable .accounting and documentary
evidence covering all production to which the Government's royalty relates, such as two copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production.

(e)  Compliance with requirements.--If the Government determines that any of the Operator's reports,
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government
may procure the preparation or completion of same with suitable attachments as an expense of the work to which
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to
insufficient or incomplete reports, records, or accounts. )

ARTICLE 6. Repayment by Oberator.--(a) Certification.--If the Government considers that mineral or
metal production from the land covered by the contrect may be possible as a result of the exploration work, it
shall so certify in writing to the Operator at any time not later than six months after a sufficient final
report and final accounting (see Article 5) have been furnished.

2





(v) Royalty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retain his interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined or produced from the land as follows:

(1) drrespective of any certification of possible production--from the date of the contract
until the lapse of the time within which the Government may issue such certification or until the

"total net amount contributed by the Government is fully repaid with interest, whichever occurs
first; or

(2) if the Government issues a certification of possible production--for a period of ten
years from the date of the contract or until the total net amount contributed by the Government is
fully repaid with interest, whichever occurs first.

(c) Payment of royalty. -—(l) The Government's royalty shall be five percent of the gross proceeds

(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the

form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point);

except, that charges of the buyer arising in the regular course of business and shown as deductions
on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and

assaying to determine the value of the production sold, and freight payable by the buyer to a

carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross

proceeds" as that term is used herein. No costs of the Operator or producer are deductible in
arriving at the "gross proceeds" as that term is here used.

The term "treatment processes" means those processes (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or
other production after it is extracted from the ground to put it into a commercially marketable
form.

(2) The Government's royalty shall be computed and paid currently upon each lot sold, held,
or used in integrated operations, as the case may be.

(d) Unsold production.--If any production (ore, concentrate, metal or equivalent), after the
lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, at its option, as long as it so remains, may require the computation and payment of its royalty
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the
Government elects to require computation and. payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty on
such production shall be computed on the value thereof in the form in which and at the time it is so
used. "Value" as here used means what is or would be gross income from mining operations for percentage
depletion purposes in Federal income tax determination, or the market value, whichever is greater.

(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby
grants to the Government a lien upon his interest in the land and upon any production of minerals and
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(f) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim for
royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay the
royalty directly to the Government and to furnish the ‘Government with copies of the settlement sheets.

If the records of any production and sales or other disposition of production, whether the production is
by the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer.

g) No obligation to produce.--Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations.

(h) Government not obligated to buy.--Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals and metals mined or produced from the land.

ARTICLE 7. Termination of the Government's Obligations.--{a) If the Government determines that
operations at any time have failed to achieve anticipated results and further work is not justified, the
Government may give the Operator written notice thereof, and thereupon:
(1) the Government shall be free of all obligation to pay on account of units of work not then
performed; and
(2) the Operator shall be free of all obligation to prosecute the work other than such as may
be necessary and incidental to ‘final accounting and reporting.

(v) If the Government determines that the Operator is in default under the terms of the contract,
the Government may give the Operator written notice of such default with a specification of reasonable
time within which the default must be cured; and if the Operator fails to cure such default as required,
thereupon:

(1) <the Government shall be relieved of all obligation to pay on account of units of work not
performed when the notice was given, and
(2) the Operator shall bé free of all obligation to prosecute the work other than such as may be
necessary and incidental to final accounting and reporting.
The Government may also avail itself of any other remedy the law may provide for breach of contract; in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
ment under the contract.
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(¢) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government's rights as provided for in the contract with respect to royalty and liens to
secure the payment thereof, and such rights shall be fully preserved.

(d) The determinations of the Government are subject to appeal under Article 11.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision shall not be construed to extend to this contract if made with a& corpora-
tion for its general benefit.

ARTICLE 10. Nondiscrimination in Employment.--The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of
this contract.

ARTICLE 11. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision to
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,
U. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of receipt
of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, a
written dppeal addressed to the Secretary of the Interior. The decision of the Secretary or his
duly authorized representative for the determination of such appeals shall be final and conclusive
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious or
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial
evidence.

The term "Director, U. S. Geological Survey," as used herein includes his duly authorized
representative.

ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation.--This contract, to the extent that
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, T6 Stat. 357-360) and
is not covered by the Walsh-Healey Public Contracts Act (L1 U.S.C. 35-45), is subject to the following
provisions and to all other provisions and exceptions of said Work Hours Act of 1962.

(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may
be.

(b) Violations; lisbility for unpaid wages; liquidated damages.--In the event of any violation of
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damages. Such liquidated damages shall be computed, with respect to each individual laborer or
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages
required by the clause set forth in subparagraph (a) of this paragraph.

" (c) Withholding for unpaid wages and liquidated damages.--The U. S. Geological Survey may
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator
or Subcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the
clause set forth in subparasgraph (b) of this paragraph.

ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
of Lebor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland
Act, as amended (4O U, S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C.
874) are made a part of this contract by reference. The Operator will comply with these regulations
and any amendments or modifications thereof and will be responsible for the submission of affidavits
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions.

-

* ..\ ‘





ARTICLE 14. Changes and added provisions.--

Executed in waaidy aghee day and year first above written.

AL

THE UNITED STATES OF AMERICA

By I/MZM M‘

“tiﬂﬁ‘Di:ecto;, U.S. Geological Survey

W. S, McGILVRAY, JR. AND MORGAN McGILVRAY

eratoy
A W/

ey
Ry

AP, Sot. o1ty
?Eﬁffﬂ

I, : , certify that I am the
(Name) )

secretary of the corporation named as Operator herein; tha ‘k ﬂ

, .who signed this contract on behalf of the Operator, was then

(Name)

of said corporation; that said contract was duly signed for

{Title)

and in behalf of said corporation by authority of its governing body, and is within the scope of its

corporate powers.

CORPORATE
SEAL






EXPLORATION CONTRACT
W. S. McGILVRAY, JR. AND MORGAN McGILVRAY
OME-6727

ANNEX T

The land including all rights pertaining thereto, referred
to in Article 2 of the contract, consists of nine (9) unpatented
lode mining claims in secs. 17, 18, 19, and 20, T. 15 N., R. 11 E.,
SBB&M, Halloran Springs (Solo) mining district, San Bernardino County,
California.

The claims are recorded in the San Bernardino County
Recorder's Office in San Bernardino, California, as follows:

Name . Book Page

Agua Dulce No. 1 471 71

" Agua Dulce No. 2 471 .72
Agua Dulce No. 3 471 73
Agua Dulce No. 10 471 76
Agua Dulce No. 20 '471 77
Agua Dulce Lomex No. 1 471 74
South Telegraph 316 576
Telegraph 316 576
Telegraph Extension 367 413

The Operator is owner of the Telegraph group of claims under
the terms of a Quitclaim Deed dated September 3, 1968, from the original
owner, Elsie J. Nosser. A copy of the Quitclaim Deed is incorporated
herein by reference.

The Operator is in possession of the remaining claims by
rights of location notices dated June 12, 1968, and July 13, 1968,





filed by W. S. McGilvray, Jr. and Tomo Ito.

. A Lien and Subordination Agreements executed September 24,
1968, by W. S. McGilvray, Jr., and Tomo Ito is attached and made part
hereof.

The claims are shown on Figure 1 entitled "Property map,
Telegraph mine, San Bernardino County, California," attached and
made part hereof.
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MME Form 52 UNITED STATES
Jan. 1959 DEPARTMENT OF THE INTERIOR
: OFFICE OF MINERALS EXPLORATION . lbg:tNm
‘.cbntraet No.
14-23-090 = @CT 1 71968
Contract Date ' .../ 3
LIEN AND SUBORDINATION AGREEMENTSS/ e
To the United States of America:
That certain land in the County of San Bernardino , State of__California ,

described as follows:g/ Agua DU].ce NO. 1, ‘NOQ 2, NO. 3, NO. 102 NO. 202

and Agua Dulce LomexlNo. 1, Lode Claims, situated in the Halloran

Spring or Solo District(Unorganized), In SECS. 17, 18, 19, and 20,

‘T. 15-N., R, 11 ‘E,, SBBM
hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called

" the "Contract", between the United States of America, hereinafter called the "Government" and

W. S. McGilvray, Jr., and Morgan McGilvray (Telegraph Mine) 3/
hereinafter called the "Operator . In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned: -

1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien .
upon all cf his right, title, and interest in the land and upon any production of minerals therefrom to.
secure the payment to the Government of the royalty on production provided for by the Contract, and
egrees 1f the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
to the terms of said Contract; or

(b) Being the holder of a claim, lien, or encumbrance agginst the land, hereby subordinates
his claim, lien, or epcumbrance in or against the land and in any production therefrom to the rights of

- the Government under the Contract with respect to royalty on production and liens to secure samen_/

2. Undertakes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be prior and superior to
any adverse right or claim of the undersigned. '

3. Represents and undeftakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none"
insert the word "none". Do not leave blank.)

None

_/ Production from the lend is. not required, and in the absence of production there is no obligation to
pay royalty to the Government.

2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" and
insert "in a lease ZSr contract, deed, or other document/ dated , and recorded in
Book : , Page , official records of said county". If (bi is used, the book and page of
recordation must be.inserted'above: If the space provided is insufficient, use an Annex and reter
to the Annex in the space.

2/ Insert name exactly as it appears in the Application MME Form 4O.

4/ subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.





4, Undertakes and agrees (a) neiLther t0 commit any act nor assert any claim in conflict
vith the provisions of this Agreement; and {b) to give advance notice of the Government's rights
under this agreement to any subsequent traniferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or intercst in or against the land or any production therefrom,
furnishing the Government with two true copiles of such notice; and.

5. Consents to all amendments (including an agreement of termination) and auisnments of
the Contract without notice thereof, and undertakes and agrees that this agreement shall g¢xtend and
apply thereto.

6. Added provigions '74/ 27¢ (State "None" or "See Annex No.____ ".)

Dated this 24— — day of /éﬂw , 1948
) . %?( [W 70%07/ (Street) (\

(City &)
(State )

. /9‘4’2_ /)/C'WWZ (peq /{d‘/yz_g (Street)
City &;

' V4
(Seal)%éd/m/lc'/o &d’a[, CA 7’0275251:&1@

'Mmé_égﬂ(smet)
' (City &)
(Seal) Aag 4&’: &Z s'; (‘g/é T #92 XState )

‘ (Street)
(City &)
(Seal) , : (state )
(Street)
. : (city &)
s e - L N i ULy (seal) . L ey A'tv‘-.-,‘.‘ . ) o Sh e e - (-State )
(Street)
, (City &)
oy P ) . R} . (Sea.l) - . (State )
Tl 0 UG certifythat’T amithe 00t (v 0 o rr v
(Rame ) (Title—Secretary, etc.)
of theAgorporation:nqmedihgfein},th@t)' R L vt f Ui o who signed this agreement:)
. (Name)
was then . ... .of .said cotporation, ‘that’ said égreement was . duly signed for'and

(Title—Pres., Vice-Pres., etc. )

in behalf of said corporation by authority of its governing body, a.nd’\m.s vithin the scope of;its-
corporate powers.

"(Corporate Seal)

INT.-O0P. SBE., WASN., D.C. 21103





EXPLORATION CONTRACT
W. S. McGILVRAY, JR. AND MORGAN McGILVRAY
OME-6727

EXHIBIT A

The purpose of this project is to explore by diamond
drilling from prepared surface sites for gold- and silver-bearing
ore bodies in and along the northeasterly-trending Telegraph quartz
vein which traverses granitic rocks of Precambrian age.

General Provisions

All drill holes shall be completed with Standard BX core
size or equivalent wire line size.

All drill holes shall: be cased as necessary. The Government

will not contribute to the cost of casing left in a hole at the Operator's
request.

Diamond drill core shall be stored in boxes identified by
hole numbers with markers in the core sections indicating the depths
represented. :

Facilities shall be provided for recovering drill sludge,
and such sludge shall be retained when drilling in significantly
mineralized rock. ¥

All drill core shall be logged and significnatly mineralized
core shall be split and one split assayed. Whenever core recovery is
less than 60 percent, a split of the corresponding retained sludge
shall be assayed separately. The remaining core shall be stored in proper
sequence with the unsampled core, and the remaining sludge shall be
stored in suitable containers properly identified as to hole number
and depth. '

All splits of samples for assay shall be analyzed for silver
and gold.

True copies of assay certificates, copies of drill logs, and
maps or sketches showing the work completed during the reporting period,
the location and width of all samples taken, and the geological
formations and structures traversed by the drill holes shall be furnished

-monthly to the Government.





Stored samples shall be made available for Government
inspection and possible use, and may be disposed of with prior
Government approval.

The Operator shall provide such supervision, labor, and
technical services as may be required to perform the work in a
satisfactory manner. :

The location, direction, and extent of each work item shall
be subject to Government approval.

The Government will not contribute to the costs of incomplete
drill holes.

Description of the Work

The work shall consist of drilling 8 holes totalling not
more than 2,100 feet. The approximate location of the drill holes
are shown on Figure 2 entitled, '"Proposed exploration, Telegraph
mine, San Bernardino Coungy, California," attached and made part
hereof.

The holes are to be drilled with non-coring drill equipment
to penetrate most of overlying country rock, and with diamond drill
coring equipment to penetrate the target vein or veins. The hole
number, approximate bearing, inclination, footages of non-core and
core drilling, and length of each hole are as follows:

Feet of Feet of Tofal Length
Hole No. Bearing Inclination Non-Core Drilling Core Drilling Feet
1 S 50° E -45° 200 50 250
2 . S 50° E -45° 200 50 - 250
3 S 50 E -55° 250 50 300
4 S 50° E -55° 250 50 300
5 S 50° E -55° 250 50 300
6 S 50° E -55° 250 50 300
7 S 50° E -60° 150 50 200
8 S 50° E -60° 150 _50 200
1,700 400 2,100





These estimtes are subject to change as information is
accumulated during the progress of drilling.- The depth of non-core
drilling and total depth of each hole may be changed in order to avoid
non-core drilling in favorable formationms.

The supervising engineer or geologist shall closely and
frequently inspect rock cuttings obtained from the non-core drilling.
Non-core drilling shall be discontinued and diamond core drilling
begun when the cuttings indicate that the country rock-vein contact
has been penetrated.

Estimated Costs of the Project

Fixed Unit Costs

Mobilization and demobilization, and moving
between holes $ 1,200.00

Non-core and diamond core drilling,
2,100 feet 1/ 19,300.00
Non-core drilling @ $9.00/foot
BX core drilling @ $10.00/footl/

 Camp rehabilitation and improvements,water

storage and facilities2 1,500.00
1-Supervisor-engineer

6 months @ $500.00/month 3,000.00
Payroll taxes, F.I.C.A. insurance, etc. 100.00

1- Qutside consultant, 3 days/month
18 days @ $75.00/day 1,350.00

Per diem outside consultant
18 days @ $16.00/day 288.00

Transportation for consultant, 3,370 miles
@ $0.10/mile 337.00

Office expenses,
6 months @$50.00/month 300.00

Assaying 30 samples
Gold and Silver @ $5.00/sample 150.00





Transportation of samples

30 samples @ $2.50/each $ 75.00
Total Estimated Costs of the Project $27,600.00

Government Participation @ .75% $20,700.00

1/ Includes all costs whatsoever, such as cementing and redrilling, drill

mud additives, hole plugging agents, reaming and casing, supply and
transportation of water for drilling, delays for the convenience of
the Operator, etc.

2/ The completed job is the unit of work.





- ‘ EXHIBIT B

‘\!ONDISCRTMINATION IN EMPLOYMEN‘I.

(Section 202, Executive Order,11246, September 24, 1965)
"During the performénce‘of this contrect, the contractor agrees as folloWs:‘

'(1) The contractor will not discriminate against any employee .or applicant for

- . employment because of race, creed, color, or national origin. The contractor will

take affirmative action to ensure that applicants are employed, and that employees

are treated during employment, without regard to their race, creed, color,or national
origin. Such action shall include, but not be limited to the following employment
upgtading, demotion, or transfer; recruitment or recruitment advertising; layoff or
termination; rates of pay or other forms of compensation; and selection for training,"
including apprenticeship The contractor agrees to post in comspicuous places, avail- ©

- able. to employees and applicants for employment, notices to be provided by the con-

tracting officer setting forth the provisions of this nondiscrimination clause.. .
'(2) The contractor will, in all solicitations or advertisements for employees placed.
by or ‘on behalf of the contractor, state that all qualified applicants will receive
consideration for employment without regard to race, creed, color, or national origin.
"(3) The contractor will send to each labor union or representative of workers with
which he has a collective bargaining agreement or other contract or understanding, a
notice, to be provided by the agency contracting officer, advising the labor union or
'workers representative of the contractor's commitments under Section 202 of Executive -
Order No. 11246 of September 24, 1965, and shall post copies of the notice in con-
spicuous  places available to. employees and applicants for employment. ' _
'(4) The contractor will comply with all provisions of Executive Order No. 11246 of =
September 24, 1965, and of the rules,'regulations, and relevant orders of . the '
'Secretary of Labor. '

'(5) .The contractor will furnish all information and reports required by Executive
Order No. 11246 of September 24, 1965, and by the rules, regulations, .and orders of

the Secretary of Labor, or pursuant thereto, and will permit access to his books,
records, and ‘accounts by the contractingagency and the Secretary of Labor for purposes
of investigation to ascertain compliance with such rules, regulations, and orders. -
'(6) 'In the event of the contractor's noncompliance with the nondiscrimination A
clauses of this contract or with any of such’ rules, regulations, or orders, this con- -
‘tract may be cancelled, terminated, or suspended in whole or in part and the con-~
tractor may be declared ineligible for further Government contracts in accordance

with procedures  authorized in Executive Order No. 11246 of September 24, 1965, and

such other sanctions may be imposed and remedies invoked as provided in Executive
Order No. 11246 of September 24, 1965, or by rule,. regulation, or order of the .
'Secretary of Labor, or as otherw1se provrded by law. '
*(7) The contractor will include the provisions of Paragraphs (1) through (7) in -
every subcontract or purchase order unless exempted by rules, regulations, or orders

of the Secretary of Labor issued pursuant to Section 204 of Executive Order No. 11246
of September . 24, 1965, so that such provisions will be binding upon each subcontractor
or vendor. The contractor will take such action with respect.to any subcontract or
‘purchase order as the contracting agency may direct as a means of enforcing such pro-
- visions including sanctions for noncompliance:  Provided, however, That in the event
the contractor becomes involved in, or is threatened with litigation with a sub-
contractor or vendor as a result of oUCh direction by the contracting agency, the
contractor may request the United States to enter into such litigation to protect the
interests of the United States.'™

70733
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RECORDING REQUESTED BY ‘ ‘ .

W. S. McGilvray Jr.

426 Georgina Avenue
Santa Monica, Calif. 90402

AND WHEN RECORDED MAIL TO

r 7
wm W, S, McGilvray, Jr. '
426 Georgina Avenue

Stroet N ; .
addes  Santa Monica, Calif. 90402
lity &
Stata L N _,
- SPACE ABOVE THIS LINE FOR RECORDER'S USE
MAIL TAX STATEMENTS 10 )
. [ w. s. McGilvray, Jr. and |

Morgan McGilvray
asten 426 Georgina Avenue
wy s Santa Monica, Calif. 90402

State L— _‘

N

TO 402 CA (9-66) . Quitclaim Deed AFFIX SM I R STFAMPS ABOVE

THIS FORM FURNIGHED BY TITLE INSURANCE AND TRUST COMPANY

s ¥

FOR A VALUABLE CONSIDERATION, receipt of which is hereby acknowledged,

ELSIE J, NOSSER, a widow and sole owner

hereby REMISE(S), RELEASE(S) AND FOREVER QUITCLAIM(S)" to

W. S. McGILVRAY, JR. and MORGAN McGILVRAY

the following described real property in the | ' o county of San Bernardino
state of California: : :

The Telegraph Mines; the claims are known
by name as the South Tklegraph, Telegraph
" .and Telegraph Extension, recorded in Book
316, Page 576 and 577, and in Book 367,
- Page 413, in the Office of the County
Recorder, San Bernardino County.

Dated 2 /Jf}b//a/f /7/22‘ Clie ¥ Fosges

ELSIE J. N@SSER

STATE OF CALIFOR
SS.
COUNTY OF RERN } :

On September 3) 1968 hefore me. the under-

sig a Notary Public in and for said State, personally appeared
%&sxe J. Nosser

S S SERL
CECILIA RUGGIER]
TARYPUBLK}CALWOS
PRINCIPAL OFFICE ! :
"TKERN COUNTY P

known to me

raveserDl

NIA

whose name__1S subscribed to the within

she

to be the person

instrument and acknowledged that. executed the same.

' WITNESS my hapd and official seal.

IONGEE
Signature _ Al - ﬁ‘f‘?% . ' 3 et

CECILIA RUGGlE?|1' 1063
—— . ) ept. 1, I
Name (Typed or Printed) : Ny cOmmiSSlon Expires Sep
If executed by a Corporation the Corporation Form
of Acknowledgment must be used.

\ i ri NO

(This area for offiviol notaral seal)

TileOrder No. .. . _ ) Tserow or Loan No._. el

MAIL TAX STATEMENTS AR DIRECTED ABOVE

PR NS SN o o o e o o

e ecacme)
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FOR RECORDER’S USE ONLY \
' 3

Recorded at the request of:

' . RECORDED AT RTQUEST
W. S. McGILVRAY, JR, NOTICE 614 OO S

When recorded please mail io:. : ' . _BOOK 471 PAva 71
OF , '68JUH18 T4 3 14

PSS Gy !

- ; . J
“SAN BERWARDING Su. CALIF.

Street QZGGEORGINAAVENUE ‘ LOCATION .A $dﬁ(;;}mm
City ...SANTA MONICA, ... ... ... - - COUNTY RECORDER
state .CALIFORNIA. . 90402 . . . . LODE
' . $2.00
. B
TO WHOM IT MAY CONCERN: Please take notice that: : - :
1. The name of this claim is the ....... AGUADULCENQ.]. ............. R Lode Mining Claim.
Sald claim is situated in the vicinity of HALLORANSI’RING ........ .. or in the .Unorganized
HALLOWSPRINGORSQLQ ............................. Mining District, County of San Befnardino, State of California.
The date of this location is the .12... day of ... JUNE oo , 1968 ..
2. The undersigned locators are citizens of the United States, or have declared their intention to become such.
3. Thé said locator8.. do........ hereby' locate and claim .......15Q0....... linear feet of this vein or lode, together
(Not to exceed 1500) -
with surtacé ground extending ........ 300 ................. feet in width on each side of the middle of 'said vein or lode and

(Not to exceed 300)
more particularly described as follows:
Commencing at the monument where this notice is posted, which monument is at the point of discovery on said

veln or lode and on the center line of this location ... W& . ... hereby claim 250 -feet extending

» (I or We) . . i
in a ... Northerly .......... direction along the course of said vein from the discovery monument and LA50.

feet in a .. SOUtherly  girection from the discovery monument, along the course of said vein.

4. All dips, variations, spurs, angles and all veins, ledges, or deposits within the lines of this claim, together with
all water and timber and any other rights appurtenant, allowed by the laws of this State or of the United States are

hereby claimed.

LOCA”I‘ORS

STATEMENT OF THE MARK ING OF THE BOUNDARIES
AND OF PERFORMANCE OF DISCOVERY WORK

NOTICE IS HEREBY GIVEN by the undersigned locator—that in accordance with the provisions of the Mlning Law:—

1. There has been erected at the discovery point, at each corner and at the center of each end line of said claim

.................. A 4" x 4" Post at least 4' high with appropriate descripticms..........

| 2. The Locator has performed the following discovery work: Tf@nch@@fc.longbyMtowi@’l@by

________ 2ft. average depth, running in_an East-West direction cutting a.sheaz...

........ zone containing vein material... Discovery Monument to.nearest.poing..eof..

©..Sut is 118 feet, S 25°Fast...Approximately.20.yards.of.matezial. somoved
DATED ......June. .12 ... , 1968 . from Discovery Hole

PN |

12 - 1561 - 491
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FOR RECORDER’'S USE ONLY

Recorded at the request of: 615 | REEggR%gRAT g\g{gggs‘l’

TICE ey Ty
W. 8. McGILVRAY, JR, | NO C BOOK 471 PAGE 72

When recorded please malil to: _ OF ’ ,68 JUN 18 ;;1 3 lu
Name .. Wo S, MEGILVRAY, JR. .. . .. ' _ MG RECCADS

SAN BERNARUING CQ. CALIF.
sreet . 426 _GRORGINA.AVENVE..... | OCATION | %ﬁ%ﬁ;ﬁ

sate . GALIFORNIA 90402 LODE
$2.00
B
TO WHOM IT MAY CONCERN: Please take notice that:

1. The name of this claim is the ............... Al GUADULCENO- _____ 2 e Lode Mining Claim.
Said claim is situated in the vicinity of ............. HALLORAN SPRING . . . . . . or in the .lInoxganized
...... HALLORAN. SPRING OR SQLO.. ... Mining District, County of San Bernardino, State of California.
The date of this location is the ...12. aay of ... JUNE..... SR , 1968...

2. The undersigned locators are citizens of the United States, or have declaréd their intention to become such.

3. The said locator..g do........ hereby locate and claim ....... 1500 ... linear feet of this vein or lode, together

(Not to exceed 1500) . »

with surface ground extending. 3 QQ.... feet in width on each side of the middle of said vein or lode and -
(Not to exceed 300) ‘ ’
more particularly described as follows:

Commencing at the monument where this notice is posted, which monument is at the point of discovery on said

vein or lode and on the center line of this location . W? A hereby claim ....... 150... feet extending
(I or We _
in a ._Noxthexly. . .. direction along the course of sald vein from the discovery monument and .....750.........

feet in a . Southerly . direction from the discovery monument, along the course of said vein.

(Distance from natural object or permanent monument and give direction

_.south of the Discovery Hole, approximately logated in center of said

shaft of the Telegraph Mines. Discovery Monument i,g_»,,,gppx__q;gj.mc_gly__,,25j;_.
)

............................................................................................

4. All dips, variations, spurs, angles and all veins, ledges, or deposits within the lines of this claim, together with
:ll vl;ratelr ianddtimbex' and any other rights appurtenant, allowed by the laws of this State or of the United States are
ereby claimed. i

AND OF PERFORMANCE OF DISCOVERY WORK _
NOTICE IS HEREBY GIVEN by the undérsigned locator—that in accordance with the provisions of the Mining Law:—

12 - 1561 — 491 R . eeeeeeesee e eee e s






Recorded at the request of:

oW Ba MEGILVRAY, JRue...o.

When recorded please mail to:

Name . W..S. McGILVRAY, JR... . ... .

city .. SANTA MONICA

state . CALIFORNIA 90402

HALLORAN SPRING OR SOLO '

The date of this location is the 12 day of

LOCATION | I

g RECORDER'S USE ONLY

NOTICE | bi6 ool fsuest
sook 471 ree 73
OF '68JUN18 R 31y

MIRG RECe 5

2

SAN BERNARDING CU. CALIF,

COUNTY RECORDER

LODE

$2.00 |
B
AGUA DULCE NO.. .3 . .. . .. Lode Mining Claim. '
...... meANSPRING or in the Unorganiud
.............. Mining District, Coﬁnty "of San Bernardino, State of California.
oot TUNE . 19.68.

2. The undersigned locators are citizens of the United States, or have declared their intention to become such.

3. The said locator8 do........ hereby locate and claim ............. 1 500 ........... linear feet of this vein or lode, together

with surface ground extending

......... 300.. ...

(Not to exceed 1500)

...... feet in width on each side of the middle of said vein or lode and

(Not to exceed 300)

more particularly described as follows:

Commencing at the monument where this notice is posted, which _' monument is at the point of discov'ery on said

" vein or lode and on the center line of this location WE

.......... hereby claim ....7.80......... feet extending

(I or We)

in a ...... N ortherly direction along the course of said vein from the discovery monument and: 750

Northerly erly and ... South erly direction.....

 The discovery monument is situated about .....5....0.QQ..ieet:..‘aauthuesterly.‘.£rom‘..che...ma.m ..............
,...ghg‘t.;....g.f,...;.hg...‘J(.‘.glgxmph...m.n.es.;...;hia...piacoyery._.mmmen:...u...-a)pproximely..‘..

istance from natural object or permanent monument and give direction

30ft, south of the Discovery Hole, which 1is lqg_p_._t_;_gqm_ggpgg_,:g_;[,mmlywm

-4. All dips, variations, spurs, angles and all veins, ledges, or deposits within the lines of this claim, together with
all water and timber and any other rights appurtenant, allowed by the laws of this State or of the United States are

hereby claimed.

LOCATORS

W..Si McGILVRAY, JR..... ...
TOMO__ITO

STATEMENT OF THE MARK ING OF THE BOUNDARIES
AND OF PERFORMANCE OF DISCOVERY WORK

NOTICE IS HEREBY GIVEN by the undersigned locator—that in accordance with the provisions of the Mining Law:—

2. The Locator has performed the following discovery work:
Rer 20 Apmrasn Aansh EET TN S

TomTevimatete @ AATE D soerias a cleapead

AT T3






Recorded at the request of:

FOR RECORDER’'S USE ONLY

WoS. McGILVRAY, JR.. NOTICE  [5]'7  Recoroeo at reoues

LOCATOR - OWNER

When recorded please rpail to: . OF’ » B'OEE 471 PAGE 74
Name ..W...8..McGILVRAY,. JR.... . | '68JUN18 T 3114

Street . 426 GEORGINA AVENUE MIERG Ky ceRis

................................................................................... LOCATION SAN BERNARDIND CO. CALIF.I

S 7 g S—
city .. SANTA MONICA, CA 90402 A e

state . CALIFORNIA 90402 LODE

........................................................... $2.00

TO WHOM IT MAY CONCERN: Please take notice that: i .

1. The name of this claim is the ... . AGUA DULCE LOMEX NQ.. 1. Lode Mining Claim.
Said claim is situated in the vicinity of ... HALLORANSPRING ...................... or in the Uno.r.ganized
HALLORANSPRINGORSOLO ............................ Mining District, County of San Bernardino, State of California.
The date of this location is the . A2 day of JUNE. 19.678...

2, The undersigned locators are citizens of the United Sté.tes, or have declared their. intention to become such.

3. The said locator8. do........ hereby locate and claim 1500 ............... linear feet 6t this vein or lode, together

. (Not to exceed 1500) :
with surface ground extending 300 .................. feet in width on each side of the middle of said vein or lode and

(Not to exceed 300)
more partlcularly described as follows:

Commencing at the monument where this notice is posted, which monument is at the point of discovery on said

vein or lode and on the center line of this location ... we ......... ) .............. hereby claim o430 feet extending
: (I or We
in a .EASTERLY. .. R direction along the course of said vein from the discovery monument and ......23Q. ...

‘teet in a WESTERLY '

The general course of said veln is in a ...East erly and West erly direction

The discovery monument is situated about ......4...QQ.Q.....f.eﬁ.t:..‘..in...a....a.onthw.aa:er.l.y...direct.ion ..........
from the main shaft of the Telegraph Mines and about 30 feet north of the

(Distance from natural object or permanent monument and glve direction)

Placovery Hole. This Claim is located in SECS, 19 and 20, T, 15 N.,

4. All dips, variations, spurs, angles and all veins, iedges, or deposits within the lines of this claim, together with

all water and timber and any other rights appurtenant, allowed by the laws of this State or of the United States are
hereby claimed. . ’

LOCATORS

STATEMENT OF THE MARKING OF THE BOUNDARIES
AND OF PERFORMANCE OF DISCOVERY WORK

NOTICE IS HEREBY GIVEN by the undersigned locator-—that in accordance with the provisions of the MIning Law:— -
1. There has been erected at the discovery point, at each corner and at the center of each end line of said claim
A 4" x 44

2. The Locator has performed the following discovery work: .. EXcavated a trench »..Measuring
7' wide, 35' long, and average 2' in depth, in an easterly-westerl

. covery Monument.  Approximately.
DATED ...JMne. 12 . . . . , 1968, 18.yards of material removed,
LOCATORS

e Won S MCGILVRAY y R
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" Recorded at the request of:
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W, S, Me . NOTICE gy
M 80 MeGILVRAY, ... N LICE 1 sook 471 mee 76

When recorded please mail to:

OF '68JUN18 4 314

Name ..HA‘...S......MC.G.IL.VRAY.,....JRA ................. _ MG K ovaas
: SAN BERNARDING CU. CALIF,
street .426. GEORGINA AVENUE . . LOCATION s Dl 62 e
‘ COUNTY RLCORDE
city . SANTAMONIGA . T LCOROER

LODE

........................... ' A $2.00 .

1. The name of this claim is the AGUADULQENQ.J.O .............................. Lode Mining Claim.
Said claim is situated in the vicinity of ... HALLORAN. SPRING . . or in the .Unorganized
--HMAN..SPRING...OR...SOID ............................. “Mining District, County of San Bernardino," State of California. -
The date of this location is the .13.... day of June ........ e , 1968... '

2. The undersigned locators are citizens of the United States, or ﬁave declared their intention to become such.

3. The sald locator8.. do........ hereby locate and claim ........1500Q...... linear feet of this vein or lode, together

i (Not to exceed 1500) . . )
with surface ground extending ....... 1o [ — feet in wlidth on each side of the middle of said vein or lode and .

, . (Not to exceed 300)
more particularly described as follows:

Commencing at the monument where this notice is posted, which monument is at the point of discovery on said
vein or lode and on the center line of this location We ............................. hereby claim 750 ....... feet extending

‘In a .....Nonthmterlydlrecﬂon along the course of sald vein from the discovery monument and ....750..........
feet in naour.hwes.terly. direction from the discovery monument, along the course of said vein.

The general course of said vein is In a ....... Northeast criy ang ..Southwest  erly direction. .
The discovery monument is situated about ... One-half. mile northwest.of the. main. shaft...
...5_..at....t;.bse....'xalegmgh.;.mnaa...md...abpnt...in...:he...c.enter...o.i...:he...claim...-.e...monument._.u
(Distance from natural object or per manent monument and glive direction)
.28 located 300-400ft. north of telegrabb pole-line road and. south of

..............

............................................................................

4. All dips, variations, spurs, angles and all veins, ledges, or deposits within the lines of this claim, together with

all water and timber and any other rights appurtenant, allowed by the laws of this State or of the United States are
hereby claimed.

. LOCATORS
........................ | W..S..MCGILVBAY,. JR..... ... ...
S —_— oo TOMO... . ITO .

...............

STATEMENT OF THE MARKING OF THE BOUNDARIES
AND OF PERFORMANCE OF DISCOVERY WORK

NOTICE IS HEREBY GIVEN by the undersigned locator—that in accordance with the provisions of the Mining Law:—

1. There has been erected at the discovery point, at each corner and at the center of each end line of said claim

.......... A_4" x 4.'.?.....I.’.Q.§.!:.....i.i.F....l.§.§§§.....‘!.ﬁ!:..a...high...wi.th...apm‘.op:.ia:.e....dgac.:ipn.ions

......................

... material, Tren .b.....i.@....J..q.c:.a;.gsl...abmc....a.o...ﬁg.et;...soughwes.@.,.mf...@is.c@vexyz..mﬁme
..... ment and runs in a .northwest-Sogtheas.t.:....sl..i.x:gc.;.mn......‘..Appmxim@.@ly....1@...3&@2?@18
DATED June..l3d........ , 1068 of material removed from hole
LOCATORS :
We S MeGILVRAY . JRo
TOMO.. . ITO.......

12 - 1561 - 491
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FOR RECORDER'S USE ONLY |

Recordéd at the request of: ‘ RECORDED AT REQUEST
L Y'S 13 % [Red v .
MeS. Meovray, ®, - NOTICE | 620 “ocared” Gk

When recorded please mail to: : 'B'O_U} 471 PAGE 77
' ' | ' '68JUN18 Ry 3
Name WoSnMCGILVRA IR , OF 18 M 3 ll&

MECNG o E0
: SAN BERNARLIZO CL. CALE
0. .GEORGINA AVENUE - ~ T T
street ..426. GEORGINA L — LOCATION | :chf?’f:u‘,;&::
ciy .. SANTA MONICA..... . | COUKTY RCCORDER
se . GALIFORNIA 90402 LODE 4500
B

TO WHOM IT MAY CONCERN: Please take notice that:

1. The name of this claim is the ... AGUADULCENO-ZO ............. e Lode Mining Claim.
Said claim is situated in the vicinity of ... HALLORAN SPRING. or in the .Unarganized
.....HALLQRAN...SPRING,.‘_QR...SQLQ ........................... Mining District, County of San Bernardino, State of California.
, The date of this location is tﬁe ..... 13 day of L JUNE ....................... 1968

2. The undersigned locators are citizens of the United States,
3. The said locator.8 do

or have declared their intention to become such.

........ hereby locate and claim 1509 linear feet of this vein or lode, together
(Not to exceed 1500)

with surface ground extending 300 feet in width on each side of the middle of said vein or lode and !
‘ (Not to exceed 300) ° : N
more particularly described as follows:

Commencing at the monument where this notice is posted, which vmonument Is at the point of discovery on said

vein or lode and on the center line of this location ............ We oo hereby claim 150 feet extending

: : : (I or We)
in a Northerl ............ direction along the course of said vein from the discovery monument and 1350

feet in a Snut:herly........... direction from the discovery monument, along the course of said vein.

The general courses of sald vein is In a .. Nottheas': ...... erly and Southwest ........ erly direction.....

i The discovery monument is situated about S/Bmikemtthweptofthemm Shaft of the.

Telegraph. Mines ....abont...ZO.Q...feet;...nm:.:h..o.f....:_eleg:a?h...l.ines....an.d...k...mi.l.e...som:h.

Distance from natural object or permanent monument and give direction)

of....Erae.w.ay.........Claim...lo.cat.ed...in...SE.C.S....lZ....md....lﬁ.;..fl‘.,....1.5,...N...A....‘R.......l.l....E....‘...S.B.BM

4. All dips, variations, spurs, angles and all veins, ledges, or deposits within the lines of this claim, together with

all water and timber and any other rights appurtenant, all owed by the laws of this State or of the United States are
hereby claimed. .

........................................................................ . ISR WDSIMGGI.LVRAY’.JRA
........ e TAMO__ITO...

STATEMENT OF THE MARK ING OF THE BOUNDARIES
AND OF PERFORMANCE OF DISCOVERY WORK

NOTICE IS HEREBY GIVEN by the undersigned locator—that in accordance with the provisions of the Mining Law:—

1. There has been erected at the discovery point, at each corner and at the center of each end line of said claim

........A..Lrost......4..'.‘....x»...4..'.'....ax:....leas.t:...éﬁt‘...higb...with'...appro.priatei_.d.es.criptions

12 - 1561 - 491






UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

OFFICIAL
Memorandum COFY
May 21, 1968 | 0. M. E.
RECEIVED
To: Chief, Office of Minerals Exploration MAY 23 1968
Washington, D. C. B
INITIALS1GODE

From: Field Officer
Region II

Subject: New Application (Gold-Silver)
W. S. McGilvray, Jr., and Morgan McGilvray
Telegraph Mines
San Bernardino County, California

Enclosed is an application for exploration assistance received
in the Field Office on May 20, 1968, from Mr. W. S. McGilvray, Jr.,
426 Georgina Ave., Santa Monica, California 90402.

The application is fairly well prepared but there is a question
if the potential of the deposit justifies the proposed costs.
Some work may be warranted but probably not the amount, nor as
closely spaced, as that proposed.

Yo
H. K., Stager

Enclosure





~ Scotrr McGILVRAY
426 GEORGINA AVENUE . :
SANTA MONICA, CALIF. 90402 . *~ - S o Qu 7 5 ; 7 96_8

ma. ﬁa&olﬁ /0. Stagen |
d O)aﬁLCQ/” '
Oﬁﬁﬂce of Pincncds ¢ xolomﬂfﬂon
345 fiddleficld 7 oczd
’ /'1Q-beC‘ 7);. k ‘
California 94025

Noan Sin:

“nelosed ane wo CDPLQA o)f~ oun 01&c&i&on'ﬁon Linanciel as-
sistonce fon explonation of goldpan d. sidver on the Teleg egraph
fine aope&i&c& Located in Sén Bernanding County, Califonnia,
M, 7@&0 Jto, vho prepancd substanticlly all of he aepoai
waterial we arc AuJNLiiAQK spohe with you sometime ago, and
based on what he &NA todd e of yours . comveaAQXLnnA as vell as
my wnderstanding of the ncquinements fon éuém&dd&@h, J belicve -
#om will Pind the mateaLal complote and %opa-ullj, satisfactonry.

Wo bolicve Zhe ORL inad Telgwdﬂpk claims being puachaéed Lrnom
Mras, Mossen, an:! #hosc uh&ch we have added szl provide the
basis Lon an economLCQJiu sound: mining opfmﬂi4on.' Tke funding
ﬂe7uuéécd we belicve is weasonably modedt in teans of ihe po-
tential of ihﬂ one 6od Mithout” Government adéLé%ancc hoy-
even, - Ahe' explonation mo gram 4u6m¢i$ed i4-not proctically
within oun mbané du&f@ 40 in itself to the dugaﬂc knoun a8
Loan codlatenal,” nor woell enough d,i ineated 2o anfaﬁQAi mﬁAO&

-mining rompan&aé. '

Unu u&ll note that Akould rovednmgni aAéLAiance bo Jmonied r>ven}
prion o uly 7, 7968, we have agnced 1o make the final pay=
ments duc [, j044eﬁ 40 *ﬁg Agp“ﬂiw we desine £o @prOﬁa ' -
will. be Uﬁoéé}ounad s a. GrOup Fhnbo-cleing 6; my brothen
'anl me, and as punrchased Znom ﬁ&d. NOAaem. '

U°'éaeé youn Lavorable aev&ow and doccommgndafLom Or this eo-
@l&ﬁai&o&, 7 am deaving fon faaopo on @ six weehs assi nmani
fox my employen, [in baot hem i resident in Northenn Tali Lfonnda
and not peadidy available Pon discussion on on adie sunveys,
Pr, Tto however is nvoalﬂblo and his addrcss and pnon nrovided
Ln Zho nepont submitted, - Mo is Lully cipowencd 4o ack in anu
consul tative capacity, and is availabls %o anewen any‘juoéfLOnA

you have as weld os %o acconpany nyou %o the mine, ohou
@04 41 an o to indpacti e of Té
A oncc in an on site inep ion be of value %o sou, he

ek£°ué op his o4hvu powens arne clearn to him.





fin. Hanodd . Siage’ 2 | | Qg 15, 1968

Pr, Tto knows how to contact me by phone on cable should #he

‘ need arnise, :
We would gmeaﬂ;; appreciate youn thoughtful consideration of
oun proposal, We have implicit confidence in fn, Tto"s pro=
fessional skills, and he has been most helpful in othen pro-
jects. fis neputation is well hnown in #his indpstny in the
area, and othens can speak as highly of him as do we! FHe will
perforn all professional supenrvidion on the project,

TE, in my abscnce, you would heep in contaect with fin, JTo, it

will be greatly appreciated,

Veny £ruly youns,

ay, In.

'

WS/ p

RECEIVED

MAY 20 1968

F MINERALS EXPLORATION
‘ DFFICUE.SO. GEOLOGICAL SURVEY.
' MENLO PARK, CALIF.
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UNITED STATES
ENT OF THE INTERIOR
EOLOGICAL SURVEY

Budget Bureau NO. 4Z-Kiouo
Approval expires Dec. 31, 1968

EIAL ASSISTANCE IN MINERALS EXPLORATION

c Law 85-701 (72 Stat, 700; 30 U.S.C. 641)

i
"
t
i
i
1
i
i
i
Al

NAME OF APPLICANT (Full legal name and mazlmg address as they should

appear on contract if one is executed.)

APPLICANT DO NOT USE THIS BLOCK

L1
DATE RE/C?;;E’; ?% / ?6 V
=

DOCKET NUMBER

REGION

OIVISION CODE

BUSINESS ORGANIZATION

7 (Check one) NAME

; _ .. S, MeGilvray,
n;olvnouu._ﬁ
c:pnponaﬁou ’

g“pnrnensnw /)"O/L
oywer (Specify)

STATE IN WHICH FIRM IS
ORGANIZED

LIST CORPORATE OFFICERS OR PARTNERS HERE,

gan MNcGilvray,

IF APPLICABLE A
ADDRE3S ,

In., 426 Ceongx_ na Ave,
Santa Monica, Calif 90402

712823 Moamandie hane
Los Mitos Hills, Calif. 94022

TITLE

uuﬁsaAus{L Ffzn WHICH vmz WISH TO EXPLORE PROPERTY LOCATiON

N (ol silven COUNTY, BTATE

:TI TED CO sv F PROJECT ?@'[@('/Lﬂnﬁ You"t/l 473,[@(-/1(7/3/7

3 KZL 00. . | and 7‘@:,[.., /m.o/r xzfn,wum /N-.,, ?e/crzfz/uh,no

h'
Before filling out this application, please read the OME
Reguiations 70: Obtaining I-Pederal Assistance in Financing
Explorations [or Mineral Reserves (30 CFR Chap, III), To
assure prompt action, your application must provide all
applicable material and information specified on the back
of this application form. Avoid unnecessary correspondence
and delays by sSubmitting complete and accurate information,
Please submii two copies of this application and all accom-
panying paper: except as otherwise noted, Place your name
and address on each sheet. Each item of information, maps,
and reports required as a part of this application is described
on the back of this form., Identify each attached statement
by the item number to which it applies, If an item does not
apply to your application, show the item numberon your state-
ment and after it write ‘‘not applicable.’”” Maps or sketches

GENERAL INSTRUCTIONS

should be used to. supplement narrative descriptions of the
property location and boundaries in item 2, existing mine
workings and geology in item 3, and the proposed exploration
work in item 5. When this information is not too complex,
all of it may be shown on one map or sketch, All documents
and other attachments submitted as a part of this application,
except those in item 3(g) which you mark to be returned,
become the property of the Governmerit and will not be re-
turned to the applicant. Send true copies, not originals, of
leases, contracts, and other documents which are an essen«
tial part of your business records. File this application
with the Office of Minerals Exploration, Department of the

CERTIFICATION

The undersigned, whether as an individual, comporate officer,

Interior, 328 X ADXX XK X 6K XK B > vk XX XIRE
RREEXORFREX Washington, D. C., 20242, or with
the nearest OME Field Office.

plete, to the best of his knowledge and belief, and that

he would not ordinarily undertake the proposed exploration

partner, or otherwise, both in his own behalf and acting
for the applicant, certifies that the information set forth under current conditions and circumstances at his sole
in this form and accompanying papers is correct and com- expense, .
DATED (S gvuuune)
i
TITLE

A wilfully false statement or certification to any Department or Agency of the Umted States Government is a criminal offense.

U S. Codg, Tnle 18 Sec. 1001,

B N
s

e e e - 4

e rmemes e st e pmemeeee
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Wo Soy Jrey Morgan McGilvray .
k26 Georgina &Venue, _ . :
Santa Monica, CA 90402 o ' |

TELEGRAPH PROPERTIES

MINING DIVISION - AGUA DULCE INC.

426 GEORGINA AVENUE i
SANTA MONICA, CALIF. 90402 o |

APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION

-\

1., FINANCIAL ELIGIBILITY:
(a) Enclosed
(b) Enclosed

(c) Enclosed





i, S

ey

T fzn‘”o ngan MeGilvaay .
[/ . N .

426 Crongina Wanue

Santa Monica, (al. 90402

APPLICATION FOR FINANCTAL ASSTSTANCE
TN BINERALS EXPIORATION |

7. FINWKCTAL ELTGIRILITY

a.

c.

Evidence of loan nequests,

- Attached Lo this section ane lettens from the
Secunity Finst National Rank, dated Apnil 77
7968, and the lnion Rank, doted Pay 70, 796
whose officers signing the letitens’ neviewed
with 9,05, Pelilvray,”In. the droft matenial
and proposed contract costs of the project

‘

substontially as subnitted henewiih,

J

- Both lettens state that loans cannot be made
withouz collateral, and #the potential collaten-
ol Zewns, a4 discussed, ane ‘beyond applicants’
abiliiy 2o cuanenil# Aaiidﬁy.

Applicants have established a California Con- 7
porntion, Acua Dulce, Tnc, whose address is 426
Geongina Avenue, as a vehicle to penfonm cextain |
Zamily finctions, and Telegraph Properties is Zhe
mining division Ztheneof. AL shanes of stock in
Agua Dulce, Tnc. are owned by anLLcaniA and no
public issue is coniemplaiedf his coaponration
and its mining division have no .intenest in the
propenties covened by this application,

On notice of acceptability of #his application
centain secunitics now individually held will be
sodd 2o nealize 25% of the appreved value of Zhe
preject, and that sum put on deposif, in a apecial
account at Zhe Secunify Finst National Bark," 42k
and Montana Branch, Sante flonica in an account
nesenved fon the Telegraph exploration program,

: . . g €
as outlined in this suibmission.

This fund will be sufficient. when a ndied acainst
the Atheihled e&nendl%uae rate ouilf@éd in §;Z§n§,
Exhibit IT %o penmit prompt payment fon wonrk,

pen 'ng goveanmeni aeimbundemeni,





- n e e e aTal By et . . e 6w

SECURITY FIRST NATIONAL BANK

SAVINGS COMMERCIAL TRUST

SANTA MONICA BRANCH
1250 FOURTH STREET MAILING ADDRESS:
POST OFFICE BOX 1311

SANTA MONICA, CALIFORNIA ) SANTA MONICA, CALIFORNIA
April 11, 1968

W.S. McGilvray - &/ A
L26 Georgina Avenue ' . ﬁ{f
Santa Monica, California I

Dear Mr, McGilvray: (o

In reference to your loan request regarding the development of
gold properties known as Telegraph Mines in the amount of $60,000
to $70,000, we have given careful consideration to this loan
request and find that we are unable to grant a loan in this amount
on an unsecured basis for the purpose stated.

Thank you for your consideration in this matter.,
Sincerely,

R, IS

|

|

|

M
P. R. Thomas o :
Assistant Vice President

PRT:rf
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May 10, 1968

Mr. W. S. McGilvray, Jr.
426 Georgina
Santa Monica, California 90402

Dear Mr. McGilvray: L

We have reviewed very carefully your Telegraph
Mines development program and project.

We regret to advise you that we cannot consider,
at this time, an unsecured loan in the amount of
$60/$70,000 for the purposes outlined.

Very truly yours,

£ ﬂftM

agbb Sitser

As istpnt Vice President
International Banking
Division

JS/vE






We S¢y Jr., ang Morgan McGilvray -
k26 Georgina ue .
Santa Monica, CA 90402

TELEGRAPH PROPERTIES

MINING DIVISION - AGUA DULCE INC.,
. 426 GEORGINA AVENUE

SANTA MONICA, CALIF. 90402

2. APPLICANT'S RIGHTS IN LAND

a)=1 Enclosed
-2 Enclosed
-3 Enclosed

b) LEGAL DESCRIPTION
Please refer to 2a-1, CONDITIONAL SALES CONTRACT





‘ CONDITIONAL SALE CONTRACT
This agreement made this %7k day of April, 1965, by and
between James B. Nosser'énd Elsie J. Nosser, Busband and wifé, of
Jehannesbﬁrg, Célifernia,'herein called "Sellers",’and ferry Trout
.of Baker, California and W. S. McGilvray, Jr., of Santa Monica, .
California, herein called ”Buyers",

WITNESSETH:

Whereas Sellers desire to sell and Buyers desire to buy
certain unpatented lode mining claims and personal property consist-
ing of various structures and buildings located in the unorganized
Halloran Springs Mining Distfict,,Section 17, Township 15 North,
Range 11 East, SBB&M, San Bernardino County California, known and

. described as:
The Telegraph Mines; the claims are known by name as
the South Telegraph, Telegraph and Telegraph Extension
. recorded in Book 316, Page 576 and 577, and in Book 367,
Page 413, in the office of the County Recorder, San Bernard-

ino County,

Now therefore the parties hereto do warrant, represent, prom-
ise and agree as follows: )
1. Sellers agree to. sell to Buyers as tenants in common in
equal shares said above described property for the sum of $30,000.00
payable $1,000.00 upon execution of this agreement, receipt of which
is hereby acknowledged, $1,500.00 on June 30, 1965, $1,500.00 on
September 30, 1965, $2,500.00 on January 1, 1966, $5,000.00 on each
July 1 and Januafy 1 thereafter to and including January 1, 1968,
and $3,500.00 on July 1, 1968. | |
. 2. Upoxi'completion' of said payment of $30,000.00 and upon
| "observance and performance of the covenants, conditions and terms
" of this agreement by Buyers, Sellers, jointly and severally for
tﬁemselves and for their heirs, executors, administrators and
assigns, promise and agree to execute and deliver to Buyers all
documents in form acceptable to Buyers sufficient to tranéfer to
Buyers as. tenants in comﬁoﬁ all énd every right,lﬁitle;and interest
' ' ' - ’ "\

l.






legal and/or equitable, real, ﬁérsonal or mixed that Sellers have
in, to or concerﬁing said above described pr0perty.

3. Sellers warrant that their possessory title in and to
said Telegraph Lode Mining Claims and Appurtenances has been
maintained without protest £¥ewm ARy persen 6% POEBOns sitce Ostobar
1950;. that locations are properly made and monumented; that yearly
assessment work has béen regularly perfbrmea as required and all- O

pertinent instruments have been recorded in the office of the County

‘Recorder of San Bernardino County.

4. Sellers do hereby assign, transfer and convey to Buyers
the equitable ownership of said property andAfhé right to mine for
their own interest the same, Sellers reserving and retaining however
the legal title to said property as security for the performance
by Buyers of their various obligatioﬁs hereunder.

5. Buyers, jéintiy and severally and for themselves and for
their heirs, executors, administrators and assigns promise and agree
as follows:

A. To pay Sellers said sum of $30,000.00 at the times
and in the installment amounts specified in paragraph.
1 above.

B. To operate the Telegraph Mines iq accord with good
mining practice and maintain imprévements and under-
ground works in a miner-like manner with full regard
to standard safetyTpractices and successful future
operations.

C. To conduct the operation of the Telegraph Mining Claims
in accord Qith Federal Statutes relating to Multiple
Use of Unpatented Mining Claims.

D. To maintain all shaft openings in accord with Section
24400 of the California Health & Safety Code, cover
or fence all receptécles, tanks or sumps containing
cyanide or. other poisonous substances during the term

of this contract.





To report all ore production'to proper agencies of

the State of California ahd the County of San Bernard-
ino when or as required..

To maintain compensation insurance on all employed
workmen, promptly pay‘all Federal or State Taxes ~—— :
concérned with the employment of labor and:eet incu;\M\;\““Nﬁ

any debt or obligation that may become a detriment or Oy

—~

&y
lien on the Telegraph Mine or appurtenances. &

To not use water contained in the Telegraph Mines

except for mining, milling or camp use until proper

permits are secured from California Agencies having

“control of acquisition of water on public lands.

To carry a suitable policy of Liability Insurance and

adequate fire insurance on buildings and deliver to

Sellers satisfactory evidence that said insurance has

been placed.

To pay all taxes or assessments levied on the property
or minerals stored on the premises and to pay any
license, severance tax, production or other tax on
minerals produced or on Buyers right to operate said
property arising under provisions of federal, state,
county or other political division law,

To perform annually on or before July 1 each year

' during the term of this agreement (unless mining claims

are patented or a moratorium on annual work is declared)
the reqﬁired amount of assessment work and feeord the
same in tﬁe office of the County Recorder of San Bern-
ardino County on or before August lst of each year.

To furnish Sellers on or before July lst of each year

a certified copy of Proof of Labor performed on said
mining property.

To assume full responsibility for the maintenance of






goed title to said properties and to take immediate
. legal steps to preserve said title against adverse
- mineral locations or infringements of any kind whatso-
ever. |
6. In the event of delinqueney or violation of this agreement
by Buyers Sellers shall advise Buyers of their defauit and allow
twenty (20) days for correction before serving notice of termination L
of this agreement. In the event of termination of this agreement
from any cause Sellers shall retain any and all monies received
by‘them from Buyers as liquidated damages and as the reasonable
rental value of the property during the term of oceupation of the
property by Buyers.
7. In the event of the termination of this agreement or the
‘ . abandonment thereof by Buyere or default requiring termination
Buyers will at once vacate and surrender said property to Sellers,
except that Buyers shall have the right to remove from the premises °
ﬁithin thirty (30) days from date of such termination or abandonement,
but not otherwise, all portable machinery and equipment placed
thereon by Bufers, but not buildings, underground pipe or rails
laid by Buyers in underground workings, which shall remain and
become the property of Sellers as shall all other machinery, tools,
equipment and supplies not removed within said thirty (30) day period.
8. The interest of each of the parties hereto under this
agreement is hereby agreed to be assignable and transferrable.
9. Sellers reserve for themselves and their assigns the right
to enter and inspect thelproperty described herein at any .time dur-
. ing the term of this contract for the purpose of determining that
' Buyers are performing their obligations hereunder.
10. All notices and communications shall be deemed duly -served
upon the parties hereto if addressed ae fellowe and sent by cert-
ified mail, postage prepaid: . |
For Sellers: James B. Nosser, Box 107 Johannesburg, California.

For Buyers: W. S. McGilvray, Jr., 426 Georglna Avenue, - Santa
Monica, California.

Said addresses may be'changed-by written notice. Notices shall be

4.
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deemed received by the party served on the fifth day after the day\
upon which the notice was deposited in the mail.

11. This agreement and all its terms, conditions and stipulat-
ions shall extend to and be binding upen the heirs, executors, admin=-
istrators, grantees, transferees, successors and aséigns of the
parties hereto. , | -

In Witness Whereof the parties hereto have hereuntd set their
hands the day and year first hereinabove mentioned.

SELLERS: - |

— s
CZZ«-;...~ vy /zﬂ '%—.jac'§{/

James B. Nosser
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— - nf 0\ﬁ§t$3 Lusees. " Elsie J. Ngsser »
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© 2 < Qeé 2 [ N\\Qﬁzé [Hee
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j\c)} :@\—}“‘3 BUYERS:/ - _
'dr'.._/ m : - h: Q ,er 7l a
Son =38 /Z/%“W%M s
s . = =3 W. S. McGilvray', “Jr.
2 Frogh % /7
= ) ) - — 9/
& 6 O"L_ _ ///L/\/%/) / 4/'7/ A A N
Terry Trout’ ~ ' e
. . . /1,/(7/%/14__/ . .
State of California, County of Sem=Bermardimo, ss. On this X4 day
of (lbrs , in the year 1965, beforeme I R A AR
& NotZry Public in and for said county and state, personally appeared

. to the within ,instrument, and acknowledged that he executed the same.

Staﬂ§ of California, County of Los Angeleég;é;k_on thﬂsézghzﬁlday

James B. Nosser and Elsie J. Nosser, known to me to be the persons

whose names are subscribed to the within instrument, and acknowledged
" that they executed the same.

MERRIT L. MJIUVEEN, Motary Yabli, %/2{% . / bt bl ez .

‘ et of Calliornia - Priveipat Oifice, Kora ¢owt Notary Public in and for said county
My Commission Lxpires May 21, 39{6*{.1 and state.
131 West Ridpecrost Bivd., Radgresssd, £

y 4/ e/ \(A’V? .B@-\' [N >~ Yo g .
State of California, County of.S&ézgéggéxﬁiﬁnzxﬁsa On this YR PO
of Y , in the year 1965, before me e f“*En;hhﬁkz;
a Notary Public in and for said county and state, personally appeared l
Terry Trout, known to me to be the person whose name is subscribed

‘ , /j ‘ LILLIAN PARTS
(T NLCC i P N e i1Y COMMISSION EXPIRES

Notary Public in and for said ¢dtnty
and state.

of (¢an Ao, in the year 1965, before me XN KN

a Nofary Public inzand for said county and sktate, pééﬁonally appeared
W. S. McGilvray, Jr., known to me to be the person ose name 1s sub-
scribed to the within instrument, and acknowledged that he executed the

same, \ //:::> !
) . . NE

< D 4/7/\—/\//@ oy RUIH H. JETR

Notary Publiz:;?ﬁandfor said county

and state. y Commission Expires September 19, 1968

5.
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REMISE, RELEASE AND FORBVERQUITCLAMYS 1), S, 1cGilunay, Tr,

the real property in the | Countyot San Pennards
State of California, described as: naxdino

The Telur/zap/z f/cono of Lode mining

;Zﬁ(f;*}?g/l ﬁunuzd{ Elaim, the location of which

S - ¥

claims, as Follows:

Ls necorded in Nook 3176
San Rennandino County /’?uu,ng Records, and 776,

T . }
ele(/zan/z xierwx_on /’uu.n" Laim, zhe /ocmfx,on o/’ which is necodded

in Roo/e 367, Page 413, San Bennardine County /)’uu,nr Reconds, and

gOII.f/L TC)—»LQ/‘/L /2 /]‘Lfl n ,é :t/z ¢
E ol 576 e s potice o) Location of which o

neconded in
ouni’/ uu_nJ Redonrds,

S _
% . RECORDING REQUESTED BY , 537 %
% NS PeGilvaay, Ta, ~ RECORDED AT REQUEST Z
“4 SR LEEN S
= _ 3 {
. g WHEN RECORDED MAIL TO 500](7090 PAGE 645 g
' p% I:m W, S. MNe? L,«ZV/LGJ T B ’68H1Y_3 -3 8,)] %
Stroat f26 feonu_rza ?ven‘ue CFFICIAL RECORDS ~J %
§§ o Santa /’om_ccz, C(z,éx_ 00402 $2.00 | SAN [‘E ;<\Afu)h.0 CO. CALIF. §>;, |
§ ' o rguw Y Rt CORDER ‘ ‘
% SPACE ABOVE THIS LINE FOR RECORDER'S USE |
Z
7
Z ‘
g | ‘
% QUITCLAIM DEED
§ FORA VALUABLI-E CONSIDERATION, receipt of which is hereby acknowledged
| ' .
% Tenny Trout ‘ | | o hereby
i§
)
c
2
Z
<
N
_
N
N
.\.\
)
Z

anted-W (BINAL N o //M/l/‘ﬂ W

Tema/ Trout

/)W///A\\\\\W/m&\\\\Wiii/ﬂﬁ\\\\\&%&w&\&\m

/777NN 7777 7MWY

State of Calitornia, }
s
County of____LOS ANGELES _,
On_ April 25, 1968 — before me, the undersigned, a Notary Public in and for said State,

personally appeared_ ___TERRY TROUT

/AN

known to me to be the person__ whose name;_s Ebed to the within Instrument and acknowledged that____0€
 executed the same.

Witness my hand and official spalses=1cc

e e MN
A Cannticeion Evnics« dav 8, 1970

NAME (TYPED on mvm-:n
Rotary Public In and for sald Stxte.

ZAHLLNNNNNTZ7 NN/

AN

Z

%

Escrow or Loan No

NAME ADDRESS ZiP

\\\‘&WWA\\\\WMN\\WM\\“\%&M&WM/\‘&\\\\&WA

CLAIM—=WoLcoTTs ForM 700 This standard form covers most usual problems tn the ficld indicated. Before uan. mdn.mhmbluks
-62 ) Mmm-mmymmmm.hmumdmhgn Btoses for your purpose.
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TELEGRAPH PROPERTIES
MINING DIVISION - AGUA DULCE INC.

426 GEORGINA AVENUE : '
SANTA MONICA, CALIF. 90402 . 6 Ma u, 71 968
’

Mrs, James B, Nossen
501 Angus Sineet
Ridgecnest, (alif. 93555

Dearn Mns, Nosdsen:

Aften some lengihy discusasions and planning activity with my
brothen, and with’eoun _geologist, we ane now able Zo advise you
of oun pland,ﬁoa the Telegnaph ilines. J am dﬁdﬂ? 2hese devel-
‘epments have Zaken so long, bui several matlens had to be
cleaned up before we could finalize oun position.

Firne, let me advide you Zhat we have finally cleared oun posi-
tion with Terny Tmoaif who, you will aﬁcali ﬁold all kighff
title and interest in’ the Telegraph Mines Zo me in Jaruany o
7967, copies of which documents you have, J enclose a co g
of the quit claim which J finally neceived on April 25, 7968
from Ma, Trnout, and the oniginal’is in the process of being ne -
conded, lhen this is completed, a final reconded copy will be
sent Lo pou. , _

Secondly my brothen and J now betueen us own all rnights Zo ithe
Telegrnaph Mines covened in Zhat conditional sales contract of
ﬂpai% 2@, 1965. J have asked Mr, flaxson Smith to draw a propex
‘noiice of amendment, deleting the intenest of fn, Troui and
mahking the parties of necond wy brohen, fongan Reiilvaay, and
mgdel%. _

Thindly, we ane delinguesit in our paymeni Zo you, actually
$3500.%0 of the $5000,00 due Fanuany 1, 1967, which gou have
been hind enough Zo defer until cun nevised firanciel arrange=
ments had been”concluded. le will, prien Zo flay 20¢h of Zhis
yean, send you eun check in full seiilement of Zhis amount, in
dight of arnangements just concluded. '

Fouaikly, oun necords show that the final payment, 53500, 00,
is due July 7, 1968 and Zhis has been paovidé& forn with Zhe
Secuatf} Finst National Dank., Fon yourn convenience, J have ne
capitudated oun record of the contract paymeni schedule, vernsus
the actuals 4o that you may check youn own neconds. fay we
agazn expredd ousr appreciaiion oﬁ youn hindness in granting wé
the defeanals which you did, as Zhe eriginal plan had celled fox
payments to have been nade as a nesult of openations, These
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fins., James B, /Vo.m -2 o ' 6 lay, 7968

did not materiallze, aé you know because of impropen oniginal
nisunderstanding g ’ the ﬁaiune and difficuly of auccessful
one extraction and neasonable beneficiation recovery techniques.

Recapitulation of Coninact Payments |
Contract Schedule " Actual Schedule as agneed Zo

on basis of individual adjudiment.

§1000.00 - 26 Apn i, 7965 $1000.00 26 Apnid, 1965
17500,00 ' 30 Yune, 7965 1500,00 30 June, 7965
7500, 00 30 Sept, 1965 500,00 Oct, 1965

700,00 Hev., 7965
700,00 fec. 17965

- - 400,00 Feb, 7966
o | | 400,00 Manch 1966

' 2500,00 7 Ganuany 7966 - 2500.00 1 Jan, 1966
5000,00 7 July, 1966 500,00 Aug. 1966

7000,00 Sept, 7966
2000.,00 Nov. 7966
7500.00  Yan. 1967

5000.00 7 9anuzany, 1967 500,00 Apnil 1967

7000, 00 Yan, 2968
(cunnently owe 3500.,00 Zo be paid Cants o
¥ . P
prion 20" Pay, 7968)

5000.00 7 9hly, 1967 5000,00  fiay, 1967
5000, 00 7 Januany, 1968 5000,00 Janeuny 1968

:3500,00 -due T July, 1968

Fifthly: Let ne outline our plans ﬁoa Telegraph row: -

A, We intend %o apply for an ONE exploration Loan. The de-
teids of this dean Auﬁﬁaﬁg;ame pmavida in the attachmant which
you may wish fo heep fon youn Aeconds. The plen has been de-
veloped by fin, Jo, eun consuliing geologict, and we feel will -
be acted apon favorably by the OnE office, with whom we have
had prier discussiona.

B. T4 will take about 60 da s 2o process the l' ati
which we inten@ %o file aboui mg TS}Piggg, TéidqgﬁaLﬁiann
payment to you, due on July 1, 7568, will be made befone Zhe
doan isgranted, ,

C. During the process of Zhe developmeni work unden the OME






Mre, James B N@“M. -3 | . 6 flay, 79'68

Loan program. we intend sepanately Ze penfomm danvey‘weak as
a pne}ix’.:n%niaay Zo ebia,éni_n/; ,rm.ifam%@ onp*‘ e Telegrap fine cleims
we are ecquiring from you , as well es additionaf claims we
have ﬁiiedAaéjaceni o zaa& @ni?Lnal ngpeaiiga. These ane des=

cnibed in Figune 2 of the Jte OE nepe
D. Benefiriation siudies made fon us by the Osborne Labora-

- Zonies whow new Zechniques ol beneficiation and’ recovenry thaot

peanit economic extnaction of velues from the onebody.

Sixthdy, elthough the contract does not nequine approval by

you of liend on encumbrances, of. which there ane none of. res
cond occasioned by my brothen ox myself, ONE does nequine a
necond of any impesed by ethers with aen intenest in Zhe pn?peaig‘
J would. appreciete youn confinming that nene exist on Zhe Tele-
gaaph Propenties as occasioned by you, T will inclued such con~
?anaiien as an eittachment Zo iﬁia Lletten which will become pant
of the ONf submission, Lo ' . - o

Seventhly, priox to ithe grant of the loan, and es ve will hive

- made oun’ final payment Zo you, the Litle to Zhe property will

have been transfenrned fo my brother and ne, o, Lt id nod
neceaaaa% fon you %o sign any forns nelating Zeo the UL S, Gov-
ennment leins againet futune preducition, which would othemvise

be requined, if at the Zime of loan grani, you stild netained

an intenrest in the propeniy. ﬁﬁoaldjike Of¢ program be accepled
by the Governmant prier £0°7 Guly, 71968, we s alf make the }final
payment prion Lo ﬁinai contract signature with the govennmeni,

ighthly, elirough m? brothen and J will, on 1 July, 71968 aftex
Lnaidpaymeni, own the preperty, the financing eof cny work ace
cepted by us, will be acccmpli&%ed by Telegraph Propenties,

the mining dividien of oun family conponation, Agpe Dudce, Tneo,
a (alifornia (onponation, whose sole swnenship ie in the hande
od my baothen and me. ' '

e arne most gnaieﬁui for the patience you have demonstrcted
duning sevenal difficult periods fon vs. le hope zhat you and
goua amily wild ve pleased at Zhese plarns, fon they seen o

e Zthe only means by which Telegreph may be put inZo production,
lie believe the mine has a producition fetune which will justify
2he canﬁidence of judge Hossen and ounrselves in Zhe propenty.

Jou are most welcome af any tine o vieit the mine. (unnentl:
fin, Pest is snnving as meinternance engineex and guanrdian pand{ng

stant of ithe OME wenrk,

Veny Traly younrs, .

fnc&.. .
p 4 i nd
e fl: fiesiapaay
7. Jte '

0@5





N

o e s
SOl’Argus Street

Ridgecrest, California 93555
May 9, 1968

Mr. W, S. McGilvray
126 Georgina Avenue
Santa Monica, California 90,02

Dear Mr., McGilvray:

Thank you for your detailed letter of May 6, 1968 enclosing lir, Ito's
plan for the Telegraph liine to be submitted to the Office of lineral
Exploration, I extend to you and your brother my sincere wishes for
a-most favorable acceptance of your OME loan application.

Again, with reference to your letter and the eight points enumerated
therein-~the facts concerning my interest in the Telegraph iine are
correct and your planned activities for the immediate future are agreea-
ble, I will dlscuss in more dotall those points which perhaps should

be emphasized:.

"Thirdly" - I will anticipate payment of the partially de-
ferred payment duc January 1, 1967, in the amount of $3,500,00, prior
to liay 20, 1968.

"Fourthly" - Your provision for the final paymenﬁ of
$3,500.00, due July 1, 1968, by the Security First National Bank is,
of course, most agreeable,

WSixthly" - As you are euare, the orlglnal Conditional
Sale Contract dated April 26, 1965, was entered into jointly by my
husband, Mr. James B. Nosser and me, You were hotified by letter on
August 22, 1965 of his demise which occurred August 17, His estate,
including the Telegraph, was immediately submitted for probate which
was completed without difficulty and an “Order and Decree of Final
Distribution," No. 19712, 'was received and it stated, in part, "that
all claims and debts against said decedent and against said estate
and all personal property taxes due and payable by said estate and
all debts, expenses, and charges of administration have been fully
paid and discharged; ...."" (Recordea by the County Recorder,

Mr, Ted Carpenter at San Bernardino, California on August 5, 1966 in
Book 6675, Page. 651.) :

At the time of our Contract there were no liens or encum-
obrances on the Telegraph Property; none occurred while Mr, Nosser was
alive--as noted in the preceding paragraph; arnd I, Mrs. Elsie J, Nosser,
have placed no liens or encumbrances on the Telegraph Property since
becoming the sole owner,

"Seventhly" - It is understood that the final payment under
the Conditional Sale Contract shall be made prior to an acceptance. of
the OME Program by the Govermment and, in any event, no later than
July 1, 1968.
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May 9, 1968

Again, may I express my appreciation for your many efforts towards
effecting, hopefully, the successful operation of The Telegraph Mine,
I am sure Mr. Nosser would have been most pleased with your perserver-
ance and the manmer in which you have honored your commitments,

Sincerely yours,

e

ELSIE J. 1T






Wo So, Jro, & Morgan MeGilvray

26 Georgina nue . '
Santa Monisa, _90402 .

~ APPLICATION FOR FINANCIAL ASSISTANCE
] IN MINERALS EXPLORATION

3o PHYSICAL DESCRIFTION

This property has a.§?ff§i}ff§é§§l§lﬂWhich @an'b@">m
eonfirﬁed by & well-planned, systematic exploration |
program. The physical d@e@fipti@n of this pfop@%ty is
presented in the following EXRIBIT I. The applicant does

not require the return of any material herein included.

EXHIBIT I

THE TELEGRAPH: MINE
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CONSULTING MINING GEOLOGIST AND METALLURGIST
1902 HAVEMEYER LANE O REDONDO BEACH, CALIFORNIA 90278
TELEPHONE (213) 376-3635

EXHIBIT I

THE TZLEGRAPE MINE

Propared

fors -

Mro We So HeGillvray, Jre
Mro, MHorgan MeGilvray
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CONSULTING MINING GEOLOGIST AND METALLURGIST
1902 HAVEMEYER LANE 0 REDONDO BEACH, CALIFORNIA 90278
TELEPHONE (213) 376-3635

THE TELEGRAPH MINE

« .

The Tslegfaph Mine prop@fty comprises 9 lode_olaimsﬁ
(please refer to Figure 2) situated in'8@6t10n9.179 18, 19,
and 20, To 15 Ne, Re 11 Eop S.B.B.M., Sen Bermerdino
County, California (r@fef to Appendix A, T@p@ Map)9 approxie
mately 18 miles ecast of Baker, and just south of the frec-
way, Us S. Highway 466 (FPigure 1=&>° This mining district
i identificd as the Halloran Spring or Solo.

The pr@p@rty is being purchasecd under a conditional
sales contract by Messerso. We So MeGilvray, Jfo_and Morgamn

MeGilvray, from the late Judge Jo Bo. Nosser end his widow.
EISTORY

¢Th@ T@l@gfaph'Mine was first located orn Novamb@f'i9g" 
1930, by Balph end Ao A. Brown of Salida, Uteh. Discovery
of a high-grade stroak of orc was made on Telegraph Exten-
gion claim (r@fer:t@ Figuro MW), which caused a revival of
mining sctivity in this old distrist. It is reportod that

R e

mining dates back to some old_?pani@h workingss the 01d

arrastros found on Agua Dulce Lomex Noo 1 elaim appears to
‘ > et Ay

gupport the story.

Tho Telegraph Mine was most active during the poriod

® Threo of original claims and 6 new additional clains





FIGURE 2
SKETCH MAP
TELEGRAPH CLAIMS

3/68
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1932=194k2, 0% Perry Riker of Long Beach, California,

. : @p@araé@d the property under lease from December, 1932 (?),
to J@nu@rygll9350' During this pericd he shipped 220 tons
of ore to the mill then located at Yucea Grove (now Hall=-

' orenm Summit), operated by the Consolidsted Netal Mimes,
Itde,. of SQIW-;ako Gi%yp Utahe The oxo milled'?gifzfgngéa
to avorage $16.00 per ton in gold; also shipped 909 tons
to a smeltef, valﬁ@d at $18,963. Solo Engineering Cémpany

- of Long Beaeh; California, Also had a lease and option on
the property. Total production of the mine for this period

reportedly was $35,000. Subsequent op@rati@ngg according
N~ T N :

to the late Judge NO@S@TD brought the total gold yield fto

- N

AN

' approximat@ly 31@0 000g which is substantiated by govern=
- ment records as shown in Plgure 3 - Production of the

. : _ T@legfaphmﬂin@e

PRINCIPAL FEATURES , MINE WORKING3, AND EXPOSURES

TELEGRAPH EXTENSION - Inclined shaft Noo 3 (please

refor to Pigure MY) - 35 incline - depth = 100 feot.

Locatod just merth of messive vein quartz outorop. No
drifting or crosscutting done im this shafte Exposed 18

a wide shear zons, 6 to 8 feet, showing intense alt@ra%idn1 ,
but @n@y a littl@ quartz showingg Interesting to note

tha% no mttempt ‘was made to drift south toward the massive
quartz outercp which is so prominent on the surface. Also,

‘past r@@@rd@ show that highmgrad@ ore was discovar@d on

thig @laimo

9Personal mn&@rgr@mm@ inspection
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TELEGRAPE CLAIM - Surface exposure of 500 fest of

massive quartz (mim@r s “bl@wout“) along the strike.
This claim has the most surface diggings, but not the

most underground workings.

«

Noo 2 Shaft and um&érgr@umd workings are opeﬁ and

accessible (refer to Pigure SH-2). Noe 2-A oponing, orig-

‘inally may have been an inclined shaft, but now opens into

“main stopee

\

Underground workings consist ofs

1) Main stepe, above 50-ft. level, open to surfaces
width, & to 10 feet

'2) ?imgerostbp@ at the end of present 50=-ft. level

3) éﬁép@ gbove 100-fte. lovel - combinatioﬁ of under=

"~ hend stope from first level - partially filled
with gob | |

Surprise Shaft —‘shalldw§ épproximately 15 feat in

depth, with 20 feet of drift in a‘shear zone of intense
altoration. Encountered smell lenticular body of vein
quartz and obviously not part of the main body. Shaft

is loeated in alluvial material betwesn two outcrops =
appears to be lecated too far west of main structure ;' B

possibly improperly located.

SOUTYH TELEGRAPH CLAIM - approxiﬁat@ly 450 feet of

massive quart” outeropping along main st?u@tur@.

Moo 1 Shaft (Main Shaft) - bogins with low inelins, 30°
f@f'5@ feat, thon steepens to 52°to the 125—fto lovel and

beyord with the seme attitude. It has been reported te

thie writer (by oral communication) that the shaft had dbeon
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extended to a depth of 275 feet, and poésibly more -'there '
@f@in@Arecérds to verify this, and inaccessibility prevents /

inspection. o

| \ N
Records show‘that at the 75-ft. level, & drift was

driven for 250 feet to the north, and stoped - at ono poimt,
to the surface. There 18 a drift to the south at this level
for 115 feet, with a reported crosscut to the west and down

the dip - this, equipped with reils®. At the 125-ft. level,
the vain was explored for‘465 fest, presumably, to the north.

GENERAL GEOLOGY

San B@rnardiﬁo County oxhibits geologic formations of
a wide variety of origins and ageso"ﬁlthomgh the area ine
‘cludes the most @xtensive_@xposur®g in Celiformia of tho
carliest geologle era, the Archean or sarlier pr@-Cambfian.
there is a long period unr@éard@d in the rock sequence of
San Bernardino Comn%ye The Paleozoic sediments are un- ‘
usually thieck in cortain parts of the countye. The ﬁojéve
Desert contalins a r@iativaly small volume of Mosozolc sedi-
nentss thé mnost nbﬁ@worthy Mesozolic event in the California
desert roglon was the abundant and wid@sﬁr@ad intrusion of
granitie rock., The following early part of the Cenozoic>
era, little of the stratigraphic record remains in the
sounty. Then, in the following epoch, the Mioeene, crustal
disturbances and véleanié activity resulted in mountain-
building, intermittent volcanism, éna aridity, appears t@ '
have porsisted through late Teortiary into Recent Geoiogié

\

timeo

“0ral @@mmunicafion « L Jo Post
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The Telegraph property is located at an elevation of

.'3500a@00© feet, and in an area of low relief, underlain =

mainly by Mesozoie quartz monzonite. Whatever overlalid thé
gr@niﬁie rocks has been denud@d'compl®t@1§ in the mine area.
There are a number of small rounded hills or small buttes

there veln @mt@ﬁ@pa aro prominent - in botween, the formate

ions are covered and obscured by Recent alluvium.

MINERALIZATION

A\ ’ . . X . . o

63Qu@rt2-earb®nat@ vein occurs in a shear zon@ in a
granitic rock, with a general strike of ‘N 30° E. and dip of
abdl 9
30° to 52°NW. Width @f the vein ranges from & fest to 8
feet or mores it ocours alomg an aplite dike that has the
same goneral strike and dip, and forms the feotwall of the

vein - granite forms the hangingwalle The voin contains

\ gubordinate calecite and siderite, as well as abundant 6avite e

ies partly or wholly filled with iron oxides. Free gold,
with minor émcunt,@f silver, is the only metallic mineral
thus far observed, but the rooords show the presence of

pyfit@e @hal@opyritﬁg and B@rmit@, in the ore. The form
in whiseh silver occurs has not b@en dét@rmimed; the proe-

duetion r@c@rds ghow its oscurrencs as highiy erratice

The structure is strong and persistent, snd can be
traced for @évefal thousands of f@@tg the oroeshoots ha%e
boen omplaced within this shear zone. The oreshoots may be
irregularly distributed within this zons of weakness, which
may be indicated and even dictated by interscotions of an-

othor vein system, although minor, which are prominent in
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the area. En echelon oreshoots within this wide shear zone

ars highly possible - “blind leads® may be encountersd.

The main vain is an hydrothermal fissure filling with
@nlaré@m@ntsg as obscrved im the dld stopes, undoubtedly due
to r@apéning by renewed movement along the fault. This is
sub@t@ntiat@d by'th@ pr@@eﬁce of ribboned quartz and recement-
ed breceia in the vein. Along the shear zone, there is less
alteration of the host rock wh@r@ the vein quartz is strong
and wid@§ however, when the quartz filling thins out or “horse-
talls®, the altgration'&s severe with resulting kaolinization
‘end sericitizatione. .The writ@r'is of the opinion that the
massive, irregular, snd intermittent quartz outocrops (miners'®
“blowouts®) along‘th@ shear zone GONIdvW@ll roflect underground
strueture, such as productive oreshoots. Further‘und@rgrouﬁd '
work will bo conducted alang this line to prove or disprove -
this thbught and what effect the eross~fissure veins have upon .

intersection with the main system.

TENOR OF THE ORE

Prom the old records, the indications sre strong that the
oxtracted ore avérég@d well above $20.00 per ton in gold.
This has been supp@ftad by the recent gradb samples talen on
the surfasce and und@fgr@und; also two cut-samplgs identified
as mFaé@? eand “Stopse® samplos as marked on Figure SH, and
aggay e@rtificafes attached as app@ndiceéo Due te tho cond-
itions underground, it<§§zzzggﬂggg£qussible'to cut szmples of
t%@ Yuntapped? p@ftioﬁs @f,tgguér@body.

Reforring back to State records - *220 tons of ore

shippad to the mill at Yueca Grove; ore treated was ropori-
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o
od tQ av@?ag@_$16o00 per ton in gold“. This can be inter-
preted as recovered value with the mill recov&?y at 75% (an
exceptionally good recovery in those days for extremely
fine gold), which would mske the caloulated heoads $20.00.
WAls@‘sﬁipp@d to @mélt@rg 909 toms valued at $18,963%. This
value would be ﬁet smaltar‘r@turns or actual valué@ cone
tained, end om a per ton basis, amounts to $20.86. Thoere
are some merked diserepanclies in the old print@d recordss
however, production records as publish@drby the U.S. Bureau
of Mﬂmé@ must be a@eept@d as reasonably accurate. Intercste
ing figures are revealed in Figure 3, which shows-prodﬁetion
figures over a period of 14 years. A total of 2749 tons of
erude ore contained 2559 ounces of recoverable gold end.
5%23’@un@@s‘@f silver. Thus the gold comtent of the total
for the production period averaged 93 ouncés of goldgfor
$32.,55 per tom of crude ore. Alth@mgh the silver content is

most orratic, it averaged 2 ounces per ton of crude orce

“In the footwall of the inelined Shaft No. 1 (S@uth.
Pelegraph), two in@hés of hi-grade was removed whieh wvas
- valued at $674.00 p@f Ton, with 2505 ounces of silver®.
Any future projections to be ﬁmﬂ@ for the Telegraph Hine
will not inelude or comsider these hi-grade pockets which
can @éeur in these deposits. A @@n@ervatiVQ and r@&listie.
average valm@ of aboubt $20000 per ton in gold will be the

basis for any future consideorationse

MITALLURGY AND BENEFICIATION

Approximately $2,000 have been spent during the past

yoar for preliminary metallurglcal toests end rescarche






S
- K

. PIGURE 3

RECORDED PRODUCTION OF THE TELEGRAPH MINE
(Published by permissionm of the Us S, Bureau of Mines)

o«

fﬁu[} Roecoverablo MHetals
: Crude Ore
Yoar (tons) : '
‘ ' - | " (oumess) (Semecs)  (veusds)
| 19320 000000000 65 - 116465 310 ee--
3 1933000000000 511 . 298,00 1,582 | =ee=
193%6s00000000 99 50630 329 S
| 19350000000000 Ll | 16,81 113 ———
o 19366c000s0000 bls2 231 065 832 . we==
19370000000s00 285 _ 290,00 129 ———-
1938000 00000c0 32 | 12,00 1l eeee
193900000eeseo 199 286,00 - 530 - ——
19800000 cosses 452 931,00 793 ——-
1981 0 00000000 119 188,00 187 ————
19420 000000000 216 261,00 2bk S
198600050000 0o 155 78,00 141 500
L9870 000000000 119 47,00 - 100 100
194800000c0cec . 13 18,00 21 —

Seurees Ue Se Go S. Professiomal Paper 275, 19565 Geology
‘ and Mineral Rosources of the Ivanpah Quadrangle,
California and Nevada, by Do Fo Howett
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The gold valuss in the Telegraph ore are known to be extremelf
fine and well disseminated, and not smenable to stralght amalg-
amatiena The oldtimers encountered this problem in many diste
.rietana good recovery of valuss was n@t commone In this_day
of advanced t@chn@logyg there is no room for}gu@s@work. Comp=
‘etent m@talllufgical»laberét@ri@@‘am& t@@hniquea are availe .
able, end it is imperative that this kmowledge be fully
utilized, At the proper time, complete metallurgical tests .
will determine the best possible flowsheet for the benefici-

ation of the Telegraph ore.

CONCLUSION

- More 6r@b®di@s are oxpected to be encdunt@re&, beoause
of: (1) the persistence and stfength'of the strusture (shear
zone), (2) the length of the shear zoné, (3) the many large
quartz outcrops indiceating massgive vein matter, (&) the many
mineralized cross-veins (although small) on the surface, and
(55 the relatively small area, oven between the two working

shafts, which have‘be@n explored only to a limited extent.

<::::¥Z;;a¢4ra'c:35[]éf

HMareh 1968 ' Tomo Ito
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Wo Sog JPoy & Morgan McGilvray

26 Georgina S ’ .
Santa Monica, .1forn1a 90402

APPLICATION FOR FINANCIAL ASSISTANCE
IN MINERALS EXPLORATION

., ACCESSIBILITY OF PROPERTY

The Telegraph Property is located approximately 230‘
miles northeast of Los Angeles, on U, S. Highway 66, and

70 miles southwest of Las Vegas, Novada. Accsess to the

property is by & miles of graded dirt road from Halloren

Spring offeramp (Mobil Serviee Station). Please refer
to Pigures 1-A and 1-B of Exhibit A for full details.
Nearest shipping peintss Kolso, on the Union Pac-
ifie line, approximately 52 miles, and Dumn Siding on
éhe same line, some %6 miles wéstg betweeon Baker and

Barstew., Nearest supply points are Barstow and Las Vogas

which are approximately 70 mil@So Nearest public transe

portation, accommodations, and communication, are in

Baker, about‘18 miles.

To alid the OME represcntative who may examine the
propertys _ .
Tomo Ito, 1902 Havemsysr Lane, Redondo Beach, -

California 90278 - Area Code 213
376-3635

We So MeGilvray, Jr., %26 Georgina Avenud,
Senta Momica, California 90402
Avea Code 213 - 451-4383
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APPLICATION FOR FINANCIAL ASSISTANCE
IN: HINERAL EXPLORATION

5. EXPLOBATION WORK (Refer to Figure &)

(a) Prop@@@@ Expl@rati@n Work (pl@as@ refer to Figure

MW - Exhibit A)

V1)

2)

3)

Extengion of Shaft Noo 2 (4° x 6° clear - 1%
e@mpartm@nts) from preseont depth of approximatoly
100 f@@tg to 200 foeet plus sumpe ' |
Ext@nd @1@ drifﬁso 50fte and 1oort. levels, al@mg

‘ th@ voin south toward Shaft Noe 1, for 40 to 50 D)ﬂ

foat for & total of 100-110 fest for ocach lovel.

Prosont dimensions of 4fte x 6ft. for drifts

(and er@sseut@) to be maintained)e.

Drive crosscuts to tho west, at 50ft. int&r@al@,

from the new shaft extension to interscst the

| veing total footage for b@th_levels estimated to

%)

be 200 fect, if attitude of vein remzins reasone

ably consistente

Drive drifts south along vein from tho two now

- orossouts for 100 feet; at each level, for a

5)

total of 200 foet. _
Sempling = in all new drifts. Channel cuts to
ba taken at 5ft. intervals. Entire sample to bo

erushed and reduced by rimg-émd-oome and qﬁarter-

ing or by use of -an approved splitter.





Woe Sy Jrey & Morgan Mccilvray .
26 Georgina ue , : .

Santa

Monica, 90402

Se Explaratioﬁ Work (Continued)

~ 6) Miscellaneous = Survey of property to be made by

(v)

\

(e)

« an approved licensed Mineral Surveyor in the very,
near future. A4 bid has been recsived and this

entire exponse is to be borne by the applicant.
Acceess Roads

1) Modest smount of road-building required around
immediate working areas.

2) Present road mainteonance consists of periodie
dragging of dirts surfacess cost of this upkeep
is defrayed cntirely by applisante.

If an OME comtract is @xacuted, work would be
started within 2-3 weeks -« as soon as the contractor

~ is able to set up on the property.

Rate of work, as oxpressed by the contractor
is as f@ll@WS;

1) Surface preparation - headframe and collar
rohabilitation, checking ladders and skidsg,
cleaning out present sump in pr@par@tion'of
.@héftv@inkingo Estimated time = 2 weacks.

2) Shaft @&nkimg'n bascd on one-shift por day
(initially) - average progress 2 ft./day.

3) Crosscuts and drifts - based on on@‘shif%
per day - average progress & ft./day.

Based on the above, anticipated weakly'r@te of

progress and costs is shéwm in Exhibit II.
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APPLICATION FOR FINANCIAL ASSISTANCE
' IN MINERAL EXPLORATION -

5. EXPLORATION WORK

EXHIBIT II

- | T | SCHEDULE
o PROGRESS RATE AND COSTS

Weok of: (Starting date assumed) | Weokly
: Contract Costs
_April 1 On site and $ 750.00

e 8 ' R@habiiitation - headframe, _ |
. : | | collar, @tco 75‘0.00
' © 15 , Clean~out skip pocket®2, square

o ‘ up, repair ladders & skids, etc. 450,00

| © 22 Bogin shaft work - 2ft./day plus '3,
| | hoist rental ($35/week) ¢ 1,885.00
® 29=May 5 Shaft sinking ,1,8‘85.0_0
May 6 | @ A 1,885,00
© 13 . | | 1,885.00
3 9 20 a - - ~ 1,885.00
; 9 27-June 2 @ (bdays - Holiday)*®  1,515.00
T June 3 e _ | 1,885.00
° 10 e | . 1,885.00
° 17 @ 1,885.00

‘ “a 3 pon, 5 days -,3 x $25 x § &ays % 20% conting@noias

o0 Optional with coﬁtra@tor - may work some Holidays






| E#Mbit .II’,‘CQD'd | | ’

Shaft Sinking(current footage

Page 2

June 24 $ 1,885,00
. end of week = 98 feat ,
July 1 Shaft Sinking ( & days - one ‘
: . . Holiday) $:1,515400
© 8. Shaft Sinking - only &4 fest
for total of 110° - balance o
| for pocket and station%® 1,072,00
® 15 Begin orosscut, 150ft. level - _
5 x bft/day = 20° x $40/ft. = .
plus $35 hoist rontal $ 835000
“w. 22 Crosseutting 835,00 .
\ ,
9 29-pAug.d w 835400
AUg o 5 . w _835000
Q i2 - Drifting south along vein 835400
© g9 @ 835400
®  26-8ept. 1 © (Labor Day Holiday) 675400
Septo 2 @ 835600
@ 9 : @ 835000
© 16 Pinish 100° drift - begin
Crosscut, 200° level 83500
© 23 ' Crosscutting 835000
® 30-0st. 6 9 835000 -
Osto 7 | ® 835000 |
014 @ 835,00 "
o 24 @ 835400
® 28<Novo 3 © Pinished - start
Driftingy, 200° leovel 835,00
Neve & - - Drifting 835,00
@ 11 ® (Vetoran's Day>Holiday) 675,00
© 18 @ 835,00

o€ gShaft « & foet @ $185/ft. ¢ hoist rental $35
Pocket = 3 men, 3 days ¢ 10% (contrac

t)-

9750 <+ $35 + $2472.50(3 x $25 = 3 + 10%)

- plus contingencies, $49.50






Exhibit II Cont'd ,

N@vo.zs-D®eg~1 Drifting (Holiday)

Deco 2 Finish drift, 200' level
' - Extend drift, 100' level
" 9 Drifting
® 16. @
©w 23 _ e - (Xmas Hdliday) 50° level
9 30=Jane. 5 Q New Year's Holiday
Jamo 6  Drifting - finish in 50 level
@ 13 Clean~-up, securing odds and ends,

pump station, otce '

TOTAL ELAPSED TIME « 10 MONTHS

Page 3

675400

835000
835400
835.00
675400
675400
835000

500,00
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APPLICATION FOR PINANCIAL ASSISTANCE
"IN MINERAL EXPLORATION

6o EXPERIENCE

EXHIBIT III
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OME APPLICATION

6o EXPERIENCE

| The majority of the @xploration work will be done by
e@n&r@@to Minor surface work, sampling gnd sample preparation,'
and tochnical aspests such as geol@gy, enginearing, napping,
pertinent records, 6t6.,.will be earried out under the supere
vision of Tomo Ito, mining geologist and metallurgist. |

A

/
BRIEF RESUME

Pull Names TOMO ITO
Addresss 1902 Ravemeyer Lanse, Redondo Beach, CA 902?8
Births September 18, 1909 - Oakland, California

Edusctions Stanford University « A.B. im Geology, 1932 -
Graduate work in mining, metallurgy, & ores
1932<33
U.Co Extension(night) - Petroleum Engineer-
ing, 1935

WORK EXPERIENCE

1928 & 1929 = Laboratory assistant, Assay Office - Inter-
national Smelting Coo, In@piration, Arizona (summer)

1931 < summer - Stanford Geological Survey, in coordinat-
i@ﬁ With the UeSeGoeSs

1933<34% - Consulting geologist for private party with
coal interests in the Price-Hselper distriet, Utah

193440 = metallurgist and assistant superinteondent, Mills

Alloys, Ins., and consulting geologist, Nevada-Scheel-

ite, Incs, subsidiary of Mills Alloys.

1940=42 « Chief metallurgist amd'supérintendant~of metal
refining plant, Mills Alloys, Inc., and comsulting
geologist, Nevada-Sscheelite, Ince.

194243 - Administrative mssistant to Project Dirsctor,
- War Relocation Authorify, Poston, Arizona ,

194345 - Consultant - mining and milling of tungston
oress mining and processing of gilsonite in Utah.
Confidential work on powder metallurgy of tungsten,
in Nevadas

19456=4 8 Analyst, U.S. Venadium(Union Carbide), agents for

Metals Rosorve Corpeé Salt Lake City, Utah (tungstenm -
T

mi1l) = July, 193&69 ansferred to new faclilities at





Work Experience - Cont'd. ‘_ | : " Page 2

: e Henderson, Nevada; senior chemist and research !,
. . ‘ metallurgist :

1948-50 - self-employed as consulting geologist and .
_ matallurgist

1950-51 > M@tallurgist in charge of produotlcn. tungsten )
chomicals and metal powder - Pacific Metallurgioal
Productsy, Azusa, California ,

1951=57 « Metallurgist and sup@rint@ndant, Sun Valloy
Tungsten Coe, Sun Valley, California.
Consulting geoclogist ,

| ~ 195? - Independent mine operator and geologic consultant
| , in Baja California, Senora, Mexico, and Southern
| ' . Arizona

i957w59 - Sup@rint@nd@nt in charge of mining and milllng.
| - : : Supervision of construetion = 1,000-ton capacity
B mangenese mill. Ore<=Con, Ince and Sunshine Mining
| - Co. (Jjoint venture).
|

1959 - Pebo-Sopt. Special Consultant - chemical plant
construction and rescarch on new phascs of tungsten
metallurgy and liquid-liquid extraction - Tungsten
Refining Coo, Phoenix, Arizona

. . | 1959«» present - Independent consulting mining geologist
" : end m@tallurgist.

Have specialized in ores (except uranium) and
commercial non-metalliss. Inspection and evaluation
of propertias have taken me .tos

1) UoS. - Montama, Idaho, 0r®gon, Neveda, Calie
forniag aArizona, New Moxico, and Colorado

'2) Mexico - morthern 2 of Baja California; States
of Sonora, Chihuahua, Durango, and Guerrero

'3) The Republic of the Philippines






n, ESTIMATE OF COSTS

We Se, Jre, & Morgan MeGilvray .
426 Georgineglivenue | .
Santa Monica¥WPCA 90402 o .

APPLICATION FOR FINANCIAL ASSISTANCE
IN MINERALS EXPLORATION

" All undeérground costs based on contract figures

as shown in EXHIBIT IV,

SHAFT

1) Headframe and Collar rahab&lit@tidn
2) 100ft. vertical shaft extension
b9 g 6° elesar, 1% compartments

at $185.,00/Fft. “a
3) Skip Pocket ~ 10 foet @ $185/1t.

4) Hoist Rental = 10 months at $150,00
per month (see schedule)

GROSSCUTS

1) 150ft. level = 75 feet(approximate)
at $40.00/ft.

2) 200fte level = 125 f@et(approximate)
| ’ at $40.00/Tt,

DRIFTS

1) 50 feet - 50ft. level extension
2) 50 ® - 100ft. © "
| 3) 100 ¥ - 150ft. ® , new

4) 100 © - 200ft. 9 , 9

300 fest total new drifts @ $40.00/ft.
Total Undoerground Work

$ 1,500.00
18,500,00
1 ’850000

1,560.00
$ 23,350400

4 3,000.00

$ 5,000,00

$ 8,000,00

$ 12,000,00

$ 43,350,00

g Higher figure used, due to pressnce of water in shaft






Estimate of Costs (Cont'd.) Qo

| - SAMPLING - Plesse refer to Appendix C
. ’ for Cost Estimate of Samples

_*Cutting', preparing, assaying, eto.

60 Samples at $18.00 each

o«

SUPERVISION - 10 Months at $800,00/month

INITIAL REHABILITATION AND REPAIRS

1) Cabins - paint, hardware, etc. § 200
Labor - ons man, 4 weeks at

$125/week $ 500
2) Sanitary Facilitles o $ 500
3) Road building - small dozer
40 hours @ $12.50/hr. $ 500
| $1700
.  4) Cemp Water System - 1500' of

pipe and 5,000 gal. storage
tank for water from #2 Shaft
Basic system only
—ANat@: Applicant is prépared to expénd

up'to $2,500 in excess of the
above two items in order to
insura'suitable facilities for
exploration - this sum totally sep-
arate from OME considsration

Total
Contingencies(15%)

Grand Total

Page 2

$ 1,080400

$ 8,000,00

$ 1,700.,00

8 1’500000

$ 554630000
84370,00

$ 64,000,00
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CONSUL TING MINING GEOLOGIST AND METALLURGIST
. 1902 HAVEMEYER LANE 0 REDONDO BEACH, CALIFORNIA 90278

‘ TELEPHONE (213) 376-3635

7. ESTIMATE OF COSTS
‘&) INDEPENDENT CONTRACTS

- Request weré sent to 4 récognized mining contractors.
One declined to submit a bid due to full schedule. An-
other, a large, well-known-company showed indifference
and exchahge of correspondence consumed more than two
months. For this reaéon; further interest from our boint

of consideration was t_e‘rmina.tédo

. : The two bids which were receivéd are enclosed és

| EXHIBIT IV. Although the bid by Mines Contracting Comp-
any, owned and operated by Mr. Ike Kusisto, was higher
for the shaft work, I recommended it‘s acceptance, and
the applicant is in accord. Mr. Kusisto’s bid was adopted

for cost estimates, because:

1) His bids and performance are known and recognized
by OME.

2) His figures are firm and contingency facﬁors are
better defined. | |

3) His‘knowiedge of the methods of payment under OME.

4) His performance and integrity have been thoroughly

. investigated.
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“&\Invesiigafe the Advantages of Contracting

DRILLING
‘ WE FURNISH EQUIPMENT, MEN, SUPPLIES AND MATERIALS
. SHAFTS AND TUNNELS ARE OUR SPECIALTIES. NO JOB TOO SMALL OR TOO LARGE
ROAD BUILDING, ORE HAULING, BLASTING
UNDERGROUND AND OPEN PIT MINING

MINES CONTRACTING CO.

™ P.O. BOX 13237 * PHOENIX, ARIZONA * PHONE 602-253~6452

February 24, 1968

Mr. ¥. 5. McGilvray, Jr., President
Telegraph Mines

426 Georgina Avenue

Bante Monica, California 90402

Dear Mr. McGilvray:

Mines Contracting and Development Compeny hereby submits the following
proposal and bid for development work on the Telegraph Mines mining
properties situated in the Halloran Mining District, San Bernardino
County, California, as follows:

. (1) Deepen existing shaft verticslly 100 feet, 4x6 to 200 ft. level; to
furnish all ladbor, materials, skids, ladders, industrisl insurance,
social security and unemployment taxes, at a contract price of One

Hundred Seventy-five Dollars (£175.00) per lineal foot.

(2) Drifts: (with vein)

(a) Approximately 60 foot extension
(b) Approximately 60 foot extension
(c¢) Approximately 100 feet new work
(8) Approximately 100 feet new work

No. 2 level (100' level)

No. 1 level 350' level)
No. 3 level (150' level)

t 1 8

No. 4 level (200' level)

(3) Croescutting - from shaft to vein in new levels - approximately
200 foot total; also some raises.

|

Contractor agrees to furnish all laboy materisls (excepting timber )

| rail, ties, airline, waterline, seid rail, ties, sirline and waterlice
to be left in mine when Job is finished; industrial insurance, social
security and unemployment taxes, at a comtrect price of Forty Dollars
($40.00) per lineal foot. In the event it is found necessary to timber
such workings, then an additionsl contract price of Eight Dollars ($8.00)
per lineasl foot for timbdering shall oeccur.

(4) Prepare losding pocket below the 200 foot level of the shaft when
shaft hae been deepened to this point. The sinking for pocket to be





Mr. MoGilvray R - February 24, 1968

on the same basis as that for shaft sinking; namely, One Hundred Seventy-
five Dollars ($175.00) per linesl foot. Extra work, other than sinking,
for preparation of pocket, to be based on actual cost for labor and
materiales plus ten percent (10%).

(5)

(6)

(7)

(8)

(9)

(10)

Repairing shaft collar and duilding new head frame for approximately
One Thousand Five Hundred Dollars ($1,500.00).

If 1t is necessary that certain repairs be made in shaft and bottom
of shaft be cleared of existing broken rock, this work to be done by
?og;:;actor at actusl cost for labor and mesterials plus ten percent
10%).

For the purpose of compiling labor cost under this Agreement where
cost plus ten percent is specified: three men at $25.00 per esch
per day. This same rate to apply as a prevailing wage scale in
esloulating insurance, sociasl security and unemployment taxes on
contractors and their employees.

Telegraph Minee agrees to pay to Mines Contracting and Development
Company & rental or certein equipment as specified below:

Hoist rental at $150.00 per month, and to pay expense of mainteining
above equipment and furnishing all repsirs end operating costs.

In the event water is encountered in the proposed work and it becomes
necessery to remove water from the workings, Ten Dollars (810.00) per
foot extra only in reasonsble smount encountered; otherwise terms to
be negotiated.

In the event the Contractor runs into unforeseen expenses, such as
bad, cavey ground or excessive water, he may seek to re-negotiate
this agreement with Telegreph Mines upon sn equiteble basis to provide
for the additionsl costs involved, or in the event a mutually satis-

. fectory re-negotiation cannot be made, the Contractor can terminate

the aontract.
Respectfully submitted,
MINES CONTRACTING AND DEVELOPMENT CO.

Yea a0, Poraris

Ike ¥. Kusisto, Owner

IWK twg






100 PIMA ROAD
PRESCOTT, ARIZONA
APRIL 12, 1968

TOMO ITO
1902 HAVEMEYER LANE
REDONDO BEACH, CALIFORNIA

DEAR MR. ITO,

I SUBMIT THIS AS A BID ON THE WORK YOU OUTLINED -IN YOUR LETTER OF
MARCH 30, 1968, AND AS WE DISCUSSEDDAT THE PROPERTY SITE. IF YOU NEED
A MORE DETAILED OUTLINE, I'LL BE GLAD TO SUBMIT IT OR ANSWER ANY
QUESTIONS YOU MAY HAVE,

I HAVE ESTIMATED THIS WORK ON THE BASES OF ONE(1) SHIFT PER IAY. IF
THE TIME ELEMENT IS OF GREATER IMPORTANCE, WE CAN CHANGE TO (2) PER
DAY. '

ANY EQUIPMENT USABLE AT THE PROPERTY WOULD BE RENTED BY ME AT AN
AGREED UPON SUM.

IF THIS BID IS SATISFACTORY, I WOULD WANT AT LEAST A QUARTER OF THE
MONIES DEPOSITED FOR USE IN STARTING AND COMPLETING THE FIRST PHASES

OF THIS WORK. THE REMAINDER OF THE MONEY WOULD BE PAID AS WORK PROGRESSES
ON THE CONTRACT.

HOPING TO HEAR FROM YOU SOON, I. REMAIN

SINCERELY,

F. M. WRIGHT






BID ON REJUVENATION OF TELEGRAPH PROPERTIES

SUBMITTED BY:

$1,500.00

$50.00 per ft.

$105.00 per ft.

$50.00 per ft. -

F. M. WRIGHT
100- PIMA ROAD
PRESCOTT, ARIZONA 86301

COST OF REHABILITATION OF HEAD FRAME AND
COLLAR: GENERAL PREPARATION PRIOR TO WORK. THIS
DOES NOT INCLUDE THE COST OF THE HOISTING
EQUIPMENT,

TAKING OUT OLED TIMBERED SHAFT AND REPLACING
WITH NEW 2" LINING BOARDS: 6'" SQUARE SETS:
LADDERS, MANWAYS AND LANDINGS: SEPARATION
BETWEEN MANWAY AND HOISTING SPACE: FRAMING
LEVELS: GUIDES FOR HOIST. INSIDE MEASUREMENTS
OF SHAFT: 4' x 6'. AVERAGE TIME: 5' PER SHIFT.
THIS IS AFTER THE INITIAL WORK ON THE HEAD
FRAMEZAND COLLAR HAS BEEN COMPLETED.

SINKING SHAFT: SHAFT TIMBERS, PIPE, MANWAYS
COMPLETED. $10.00 EXTRA FOR EXCESS WATER.

AVERAGE TIME: 3' PER DAY. 2 to 2% MONTHS ON
NEW B8HAFT,

CROSSCUTS AND DRIFTS. TIMBER, PIPE AND RAIL
INCLUDED. $5.00 EXTRA FOR EXCESS WATER. AVERAGE
TIME: 10' PER DAY. 25 MONTHS. 4' x 6' DRIFT.

 ALL WORK ON EXISTING DRIFTS SUCH AS CLEAN&UP

AND REJUVENATION, SHOULD BE DONE ON MAN-SHIFT
BASES, NOT TO BE INCLUDED ON FOOTAGE CONTRACT.,

- ESTOIMATED TOTAL TIME FOR COMPLETION OF CONTRACT:

7 MONTHS.

F. M. WRIGHT






April 22, 1968
100 Pima Road

Prescott, Arizona

Tomo Ito

1902 Havemeyer Lane

Redondo Beach, California

Dear Mr. Ito,

I recieved your letter today and will try to answer the questions you have

_asked.

In regard to the hoist, I have looked at a number of them suitable forthis
and adequate for later work. The cheapest I have found on lease-purchase

is $250.00 per month. However, if I buy one, we can work out a lease&pu;chase
arrangement oﬁ payments.

The work figured on man shift basis, on the ¢lean-up and rejuvenation, will
have to be based higher than you have mentioned. At least $35.00 per day, -
per man, to include taxes, compensation, etc...Plus additional 10% per day
will bring the overall cost to approximately $115.00 per day, for the dead-
work., This is probably as low as yoﬁ can operate,

So far, I haven't heard from compensation costs in California. I'm basing
my eatimate on Arizona's compensation laws, which are $16.00 per $100.00
for wages. I assume the Californaa laws are similar.

I hope I have answered your questions clearly enough to be of help. I

should be home this week and will be glad to assist you further, if necessary.

Sincerely,

B

F. M. erght






. THE EISENHAUER LABORATORIES
316-322 South San Pedro Street
Los Angeles, California 90013

ED. EISENHAUER JR.
C. EISENHAUER RAYMOND
LAWRENCE EARL RAYMOND

 APPENDIX B-1

ASSAY CERTIFICATE

- April 24/67 j9

Los Angeles, Calif

I hereby Certify that the samples described below, received from

Ravmond Osborne Laboratory

—

L3
PHONE 622.9828

assay as follows:

Owner's Mark and Sample GOLD SILVER TO;:: ¥Q:UE PERCENTAGE OF
‘ 0ZS. PER TON VALUE PER TON OZS. PERTON VALUE PER TON - COPPER LEAD ZINC
| Telegraph, * 6 mesh .42 1% 1470 108 I$ 1{39 |9$ 16.09
i Telegraph, - 6 mesh .59 1% 2065 1,84 |$ 2{37 |$ 23.02
1 FACE
BN AN/
GOLD @ S__3§‘PER oz.
SILVER @ $._" _FPER OZ.
LEAD @ — C ‘ CHARGES $._8.00
—C.

COPPER @

P O I P S

Established 1916






‘ THE EISENHAUER LABORATORIES
316-322 South San Pedro Street
Los Angeles, California 90013

ED. EISENHAUER JR.

C. EISENHAUER RAYMOND
LAWRENCE EARL RAYMOND

APPENDIX

i
H

!

B-2

Lbs Angeles, Calif

* ASSAY' CERTIFICATE

PHONE 622.9828

I hereby Certify that the samples described below, received from

Raymond Osborne Lab.

Mar. 24/67 19

assay as follows:

Established 1916

Quner's Mark and Samﬂl’ 0ZS, PER TON GOLDVALUE PER TON 0ZS. PER TONSILVET’ALUE PER TON To;glR- ¥Q:UE COPPE:ERCELNETA?)GE OFZINC
Stope Samples ,
Fov .29 |$ 10}15 3l27 |$ 1.5 11.80
3 v .28 | $ 980 156 |$ ~ 2.0l |$ 11.81
% on 27 |$ 9145 .89 % 1.15 1% 10.60
3/8" .30 | $ 10450 110 |$ .41 |{$ 11.91
#4 .20 {|$ 7400 202 |% 2.60kl$ 9.60
- #8 .40 | $ 14[00 1.36 |% 1.75 |$ 15,75
#16 64 |$ 22440 . 1L24 |$ .60 ||$ 24.00
" #30 15 |$ 26425 117 |$ 1.50 |$ 27.75
#50 .54 |$ 18490 1,10 |$ 1.41 |%$ 20.31
#100 .30 |$ 10{50 ‘1,20 1% .55 | $ 12.05
#200 20 1% 7100 1.70 |$ 4.19 1$ 9.19
Pan .48 [ $.16180 200 |% 4.58 [$ 19.38
2 (., J Q:\
GoLo @ s 35 PER Oz, , - " "
SILVER @ S_I_;ngR oz. % éj_ AL . % YER
LEAD @ —— .c, - CHARGES ) ’ 7 ) .
COPPER @ . C. ' : ,






- Wo By Jre , Morgan McGilvray - N
k26 Georgi venue ‘ ‘
Santa Monic '

CA 90402

APPENDIX C
COST ESTIMATE OF SAMPLES

«

SAMPLING PROCEDURE - Deep channsl cuts(approx. 4% x 4%) in

roof of drirfts at 5ft. intervals and across face of

cach drift to obtain estimated 60 samples. Samples to.

be cut and dropped onto slick-sheset or canvas, sacked,
labelled, and taken to sample room. Entire sample
"to be erushed to minus % inch, and ocut down to a worke
. able sample with a splitter or any approved method.
Samples to be sacked, identified, sealed, tagged, and
shipped to a reliable assayoere.

, Por scheduled exploratiomn work, channcel ssmple
cuts at 5ft. intervals:
1) 50fte level - 50ft. extension, 9 roof - 1 faoce
2) 100fte @ w " : . "
3) 150fte. w
L) 200f%e ®

100ft. new drift 19 ¥ 1 -
L] [ C) 19 » 1 »

Total Samples

5 channel ocuts per day - 2 men @ $25/day
for cutting roof samples, and preparing;
5 cuts/day ® $50/day = $10 per sample for labor

Per Sample

L@b@f ©000000000006000060000000000e » 310000
Gold-Silver Assay (current charge :
at Eisenhauer laboratories)soe  $ 5,00

Pinal sample preparation, sacks
end sacking, tagging, and
Shipping ¢060c0scssssccscsne $ 3,00

Total Cost per Sample $18.,00

Number of Samples -~ 60 x $18.,00 = $1,080,00

10
20
20

60
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United States Department of the Interior ‘

GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092

In Reply Refer To:
Mail Stop 953 . October 25, 1978

Memorandum

To: Branch of Financial Management
Geological Survey

From: Chief, Office of Minerals Exploration
Subject: Recording‘of realized loss under OME contract

Write~off of the.following realized loss under OME contract is
hereby authorized:

Contract Docket Operator Write-off

2273 OME-6727 W. S. McCilvray, Jr. and
S Morgan McGilvray $19,798.81

Harold Kirkemo

Ccrpll






United States Department of the Interior

GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092

In Reply Refer To;: October 25, 1978
Mail Stop 953

Mr. Tom Ito
1902 Havemeyer Lane
Redondo Beach, California

. Re: OME-6727 (Gold-Silver)

W. S. McGilvray, Jr. and Morgan McGilvray
Telegraph Mines . '
San Bernardino County, California
Contract 2273

Dear Mr. Ito:

Enclosed'is a self-explanatory letter dated October 25, 1978; o

Mrs. Perry B. McGilvray and Mr. Morgan McGilvray. This relates

to the Lien and Subordination Agreements signed by you,

September 24, 1968.

Sincerely yours,

\
Harold Kirkemo, Chief
Office of Minerals Exploration
|

Enclosure

dc, il





United States Department of the Interior

GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092

In Reply Refer To: ' '
Mail Stop 953 - "~ October 25, 1978

Mr. MorgannMcGilvréy
12823 Normandy Lane
Los Altos Hills, California 94022

Re: OME-6727 (Gold-Silver)
"W. S. McGilvray, Jr. and Morgan McGilvray
Telegraph Mines
San Bernardino County, California
Contract 2273

Dear Mr. .McGilvray:

By the terms of OME Contract 2273 and the Certification of
Possible Production dated September 17, 1969, all minerals mined
or produced from October 17, 1968, to October 17, 1978, were
subject to the Govermment's royalty as stated in said contract.

As the period during which production was subject to royalty has
now ekpired, the Govermment according to its present records
retains no claims or lien against the property subject to the
contract or any production therefrom. We, therefore, are closing
our books and records on this contract.

Sincerely yours,

MMM. P A PR
Harold Kirkemo, Chief
Office of Minerals Exploration

. Identical letter sent to:
‘Mrs. Perry B. McGilvray
31 Sheckner Court <
Menlo Park, California 94025

cc! Ve






UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

Office of Minerals Exploration
345 Middlefield Road =
Menlo Park, California 94025

October 16, 1978

Memorandum

To: Chief, Office of Minerals Exploration, Reston, VA
From: Field Officer, Region II

Subject: OME-6727(Gold-Silver)
W. S. McGilvray, Jr., and Morgan McGilvray
Telegraph Mines
San Bernardino County, California
Contract #2273

Final Annual Inspection

The final annual inspection of the subject property was made by
the Field Officer on October 12, 1978. The mine camp and
property were deserted and appeared to be abandoned. There

was no evidence of any recent work. No ore has been mined or
shipped since the end of the OME project. No royalties are due
the Government.

The certification period for this property expires on
October 17, 1978. The owners can be notified of the end of the
Government's lien.






UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

Office of Minerals Exploration
345 Middlefield Road
Menlo Park, California 94025

February 1, 1978

Memorandum

To: Chief, Office of Minerals Exploration
Reston, VA

From: Field Officer, Region II, Menlo Park, CA

Subject:  OME Activities during January 1978

During January) public inquiries about the OME program consigted of L
eight mail requests for=information, and several telephone inquiries. 1
No production was reported for any certified pPOjectS during January,

and there were no royalty payments received. No. field examinations or .

inspections were made during the month, and none of the certified
properties were known to be active.

On January 5, 1978, Mrs. Lucy Kirkpatrick, operator of the Lucky Jack

Mine (OME-6645 and OME-6836), died at her home in San Leandro, California.
The property is now held by her daughter, Mrs. Nancy Morrow, 5423 Troost,
Apt. 4, North Hollywood, CA., 91601, telephone (213)985-6036. On
January 23, Mrs. Morgan McGllvray,xfwner of the' Telegraph Mine: (OME- 6727))
called the Field Office to ‘inform ‘us that she' has applied to"the Bureau

of Land Management for patent on’ the Telegraph claimejand“to ask several

questions regardlng “the patenting process.

O @ QA2

)

il

<






United States Department of the Interior

GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092

In Reply Refer To:
Mail Stop 953 October 6, 1977

Mr. Morgan McGilvray
12823 Normandy Lane
Los Altos Hills, California 94022

Re: OME-6727 (Gold-Silver)
W. S. McGilvray, Jr. and
Morgan McGilvray
Telegraph Mines
San Bernardino County, Calif,.
Contract 2273 ‘

Dear Mr. McGilvray:

Legislation enacted in October 1976 established new requirements

concerning unpatented mining claims and affidavits of annual assessment

work. Owners of unpatented claims must comply by October 22, 1979,
with new procedures described in Section 314, Public Law 94-579,
October 21, 1976, and in Federal Register--Title 43, Part IV of
January 27, 1977. Copies of these documents are enclosed for your
information. Simply stated, the new legislation requires that mining
claims be rerecorded by October 22, 1979, and that certain information
be filed with affidavits of assessment work.

We bring this matter to your attention so that you may take proper
action if you intend to retain these claims after October 22, 1979.
The Government's interest in the land and in royalty on possible
production therefrom under terms of the subject contract terminate
before that date. In the meantime, this interest is protected under
provisions cited in the contract.

Sincerely yours,

Harold Kirkemo, Chief
Office of Minerals Exploration

Enclosures ) -

o

i) f





® ®
UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Office of Minerals Exploration
345 Middlefield Road
Menlo Park, California 94025

July 26, 1976

Memorandum

To: Chief, Office of Minerals Exploration
Reston, Virginia

From: Field Officer, Region II

Subject: OME~6727 (Gold-Silver)
W. S. McGilvray, Jr., and Morgan MbGllvray
Telegraph Mines
San Bernardino County, California
Contract 2273

Annual Inspection

An Annual Inspection of the subject property was made by the Field

Officer on July 20, 1976. The mine camp and property were deserted,

and there was no evidence of recent work, except for some protective

fences around the shafts and pits. A notice of intention to patent

the Telegraph, Telegraph Extension, and South Telegraph Lode Claims |
was posted on the property. No ore has been mined or shipped since

the end of the OME project.

The property has been optioned to the Cascade Energy and Metals Corp.,

of Salt Lake City, Utah. A telephone conversation with Mr. David Weston,
president of Cascade Energy and Metals Corp., revealed that efforts

are now being made to raise sufficient funds to permit the construction
of cyanide leaching pads and facilities on the property. If these
efforts are successful the property will be placed in production,
probably late in the year.

The Certification period for this property expires on Octobter 17, 1978.

. K. Stager






IN REPLY REFER T0:

United States Department of thgnterior

GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092

Office of Minerals Exploration October 17, 1975

Re: OME-6727 (Gold-Silver)
W. S. McGilvray, Jr. and
Morgan McGilvray
Telegraph Mines
San Bernardino County, Calif.
Contract 2273 :

Mr. Morgan McGilvfay
12823 Normandy Lane
Los Altos Hills, California 94022

Dear Mr. McGilvray:

After the completion of the approved exploration work under

the contract identified 2bove, we asked to be informed about
changes in the status of the property and production fram it
during the period of royalty obligation.

To assist you to furnish this intformation and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.

Sincerely yours,

Harold Kirkemo, Chief
Office of Minerals Exploration

P.S.
We realize that this request is made only six months since
you last replied to a similar request, but this will reestablish

the reporting to the anniversary date of the contract--October 17.

HK






’ .

Form MME 63
( May 1970)
REQUEST FOR INFORMATION ON CERTIFIED PROJECT
OR PROJECT UNDER ROYALTY AGREEMENT
1. Since April 15, 1975 , hos there been o change in ownership, leass, or Yes D No X

sublease? If yes, please state details of the transaction below and provide a true or

signed copy of the pertinent documents, unless they have been provided before.

2. Since April 15’ 1975 *, haos there been an

subject to the contract?

y production from the land

Yes D

No K

A. If so ond it was shipped, give quantity, value, and nome and oddress of purchaser.

| Purchaser ( name and address) Quontity Valve
|
|
| >
‘ B. If stockpiled awaiting sale, state quantity, grode, and location.,
Type Quantity ( tons ) Estimated Grads Location
Ore S
A
I/
Concentrotes LW_
Other
3. Since , has any production been transported through Yes [:] No D
workings ( see of contract }? :
lf so, state quantity, value, and disposition of material,
- Disposition of Material " Quantity Valtfo

Submitted by:

Tt -
ﬁ(my/' \

Date

0/ 22 7J/






IN REPLY REFER T0O:

Lmted St ates Dcpartmem of the Interior

GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092

Office of Minerals Exploration April 1, 1975

Re: OME-6727 (Gold-Silver)
W. 8. McGilvray, Jr. and
Morgan McGilvray
Telegraph Mines
San Bernardino County, Calif.
Contract 2273

Mr. Morgan McGilvray
12823 Normandy Lane o . :
Los Altos Hills, California 94022 B S

Dear Mr. McGilvray:

After the completion of the approved exploration work under
the contract identified above, we asked to te informed about
changes in the status of the property and production from it
during the period of royalty obligation.

To assist you to furnish this_ipformation and to assure the.
accuracy cf our records, please amswer the questions on the

- back of this letter and return two copies. to this offlce

with copies of any pertinent documents..

This has reference to a similar request sent to you on

- November 27, 1974, which was not completed and returned.

Sincerely yours,

)/W@ﬁ MW

‘Harold Kirkemo, Chief
Office of Minerals Exploration

OFFICIAL
COPY
0. M. E.
RECEIVED

APR %g 1975

\TRITIALS|CODE






Form MME 63
( May 1970) ) .
REQUEST FOR [NFORMATION ON CERTIFIED PROJECT

OR PROJECT UNDER ROYALTY AGREEMENT

1. Since March 29 1974 . « , has there beenocﬁohge in owner-s'hip, lease, or o Yes E’ No E]

sublease? If yes, p?éasé state détails of the transaction below and provide a true or
signed copy of the pertinent documents, unless they bave been provided before. -

Ownevs have enteved tnto g Hin iny Claims Oplion & Porthas
Aqrct’m m—ﬁ W)’l'?f (aseade [:Mrg.-y 4 ﬂi/dS lor, P~ SEL/}/‘“/Q
-Ct('})j W‘M\ -7 [3/)7 ¢ agr/f),wm/:‘/? dﬂ(f/ﬂ/ o

subject to the contract?

2. Since Mhrch 29, 1974 , has there been ;ny‘producfion from the land _— Ye‘s D No M .

A. f so.and it 'was shipped, give quantity, value, and name and address of purchaser.

Purchaser ( name and address ) - Qﬁunﬁty . Value

B. . If stockpiled awaiting sale, state ‘quantity, grade, ond location.

Type _ -Quantity ( tons ) Estimated Grade C Leocation
Ore
—
Concentrates :
Other ot
3. Since o o - ',‘ihos oniy Ap'ro'a'ucviovn. i'.m:e"nAfron;poreed through Yes D No )EL_
workings ( see o U L | of coatract )? o '/ st
P 1L T 4
!f so, state quantity, value., and disposition of material,
Disposih’on.of Meterial v ‘ Quantity Volt{a
Submitted by: : ,
Name Title
A [ | Ou:
M A G aveny LA WNER
Address V M Date
Ny '%/ Hy
/2523 Norrauny 4o bosHarms Lshs /0370 )
7 4

’ (At -F902—=—






July 1, 1974

Cascade Energy & Metals Corporation
216 Paxton Avenue
Salt Lake City, Utah 84101

Attention: W, David Weston, President
Dear Mr. Weston:

We have received the Mining Claims Option and Purchase Agreement
forwarded by your letter of June 19, 1974. We do require some changes

to clarify several of the provisions and to make corrections of fact. In
order to expedite the execution and establishment of our agreement, we have
set forth the proposed revisions as a series of alterations to the contract,
which, by our mutual execution will become a part to that agreement.

I believe the changes we are requesting are reasonable and self explanatory;
however, the following briefly states the effect or the reason for each change:

1) . To make factual correctmns of spelhng and identification of
Owners.
2) To make corrections of fact as to the claims currently owned

by Owners and covered by the agreement. The claims deleted
were originally claimed by Owners; however, following the
exploratory work accomplished in 1968 we felt the deleted claims
were of marginal value and have not accomplished assessment
work nor filed proofs of labor on those deleted claims. To the
best of our knowledge no other person has subsequently m.a.de any
filings on the deleted claims. :

3) To clarify accrual and payment of interest for the several ways
" of payment of purchase price.

4) To clarify ore removal purposes to protect owners and OME
interests.
5) Since fee prov1s1ons on escrow agreement are blank provides

protection against unreasonable fee.

6) To provide owners reasonable notice of purchasers performance
of this provision. :

7) Minor correction of language.
8) To pr/ov-ide owners opportunity to determine whether such transferee,

purchaser or assignee has capability to complete perforrmance of
the agreement.

~

N






9) To provide ownets notice of payments made by purchaser to -
OME.,
10) To relieve owners of burden of responsibility for stated property

following purchasers failure to remove w1th1n the reasonable

time allowed in the agreement.
11) To correct typographical error.

AN ° e -
‘ . -2 - July 1, 1974

12) To correct typographlc errors and allow for coverage of reports
as may be required by law, -

13) To protect owners from unreasonable liabilities and damage to the
property.

We believe there are two additional points of understanding that deserve mention and
agreement between us.

agent to forward to us money paid by you into the escrow, within
5 days followmg receipt by the agent.

i : 1. We will add to the escrow agreement an instruction to the escrow
‘ :
2. We request you inform us of the location of the place where the
records covered by paragraph #10 of the agreement will be main-
tained ‘and kept, and further that you provide us timely notice of
their movement to another locatlon, 1nc1ud1ng the address of such
| " new location. .
We trust you will find the foregoing acceptable for 1ncorporat1on mto our agreement
and understandmg.

Sincerely,
Mrs. PerryB McCulvray A A M. McG1lvray
31 Sneckner Court. ) 12823 Normandy Lane A
Menlo Park, CA 94025 _ Los Altos Hills, CA 94022

cc: T. Ito






EXHIBIT "B"

Alterations to Mining Claims Option and Purchase Agreement by and between
Mrs. Perry B. McGilvray, Executrix of the Estate of W. S, McGilvray, Jr.,
and M. McGilvray, hereinafter referred to as '"Owners'’, and Cascade Energ
and Metals Corporation, hereinafter referred to as '"Purchaser!'’. .

1.

The name "McGilvrey", identifying the Owners, as set forth in the
opening paragraph and elsewhere in the agreement is corrected to
"McGilvray". Further, wherever ""P." B. McGilvrey' is written in
the agreement, such name is corrected to '"Mrs. Perry B. McGilvray,
Executrix of the Estate of W. S." McGilvray, Jr.".

With reference to the mining claims covered by the agré_ement and set
forth on Exhibit A attached to the agreement, the following claims are
deleted from the agreement and from Exhibit A, thereto:

Agua Dulce No. 10, and
Agua Dulce No. 20

Page 2, paragraph #2. Delete the last sentence of this paragraph, and
substitute in lieu thereof '"Each annual installment shall be paid on or:

before December 31, in the year in which it is due, accompanied by pay-
ment of accrued interest computed on the unpaid balance remaining after

the next preceding payment. "

Add a new sentence following the above substitution as follows: ''Any
payment made against purchaser price as may be provided elsewhere
in this agreement will be applied first to interest accrued at-time of
payment, the remainder to be applied to reduce the unpaid balance of
purchaser price. "

Page 3, paragraph #5. Add a new sentence at end of paragraph as
follows: "Except for purposes of assay or sampling, ore is to be re-
moved from the property only for the purposes of refinery or concen-
tration and sale. " :

Page 4, paragraph #6. To sentence ending on line 6, following
"Purchaser.', delete period and substitute the following-'", so long
as such fees are reasonable. '

Page 4, paragraph #7. Delete period at end of this paragraph and
substitute the following ", and shall provide to owners copies of recorded
Proofs of Labor, on or before August 10th of each year of said period. "

Page 4, paragraph #8. In next to last line delete ''with'" following
"reference' and substitute in lieu thereof ''to'\.






Page 5, paragraph #11.. Delete period at end of first sentence and
add the following: ', subject to approval of owners, such approval
not to be unreasonably withheld. "

Page 5, paragraph #12. Add a new sentence to the end of the pera-
graph as follows: ''Purchaser further agrees to give timely notice to
owners of such payments as they are made to OME. "

10. Page 7, paragraph #17.  Inline 7 delete "to" followmg ”fallur e" and’
substitute in lieu thereof "of'".

In line 10 following "improvements" delete all that follows through the
word "items' on line 14. :

In line 15 correct spelling of word ''extend'' to "ektent"..

11. Page 7, paragraph #18. At end of line 4, delete "ex-'"" and delete all
" of line 5 and all of line 6 through "and'’.

| 12, Page 7, paragraph #19. At end of second line, delete "similar'. - In
11ne 3 delete '"returns' and '"of" and substitute in lieu thereof, respectively,
'""reports' and "or''. :

13, Page 7. Add a new paragraph #22, as follows:

22. In the event of default, breach, nonexercise of option, voluntary
surrender, or any other failure of Purchaser to complete the contract,
| "Purchaser shall restore property to the same condition that existed as
| of 1 June 1974, except for ore removal, assessment work or other _
' physical alterations made to the property in performance authorized by
this agreement. Provided; however, that such exceptions shall be left
in a condition so as not to constitute a liability hazard to the owners.

The following signatures of acceptance by Owners and Purchaser make the foregoing
alterations a part of the agreement between them. :

‘ " CASCADE ENER.GY & METALS CORPORATION '(PURCHASER)
By E/&/. r/)m[)'rl w55 /-M
W. David Weston ' Date
OWNERS: _
or_ S/ s Pery B N Udvens
Mrs. Perry B. McGllvray , . Date
By S//f /‘ir///n/fﬁ*—ﬂ
M. McGilvray / . Date






MINING CLAIMS OPTION AND PURCHASE AGREEMENT

THIS AGREEMENT by and between P. B. MC GILVREY of

31 Sneckner Court, Menlo Park, California,'and'M. MC GILVREY

- 0f 12823 Normandy Lane, Los Altos Hills, California, hereinafter

referred to as "Owners"; and CASCADE ENERGY AND METALS CORPORA-
TION, a Nevada corporation, whose principal place of business
is located at 216‘Paxton Avenue; Salt Lake City, Utah, hereinafter
referred to as "Purchaser". _

- WITNESSETH:

'Thatithé Owhefs are the iegal owhers of certain miﬁin§
claims which cbmprise the.mining claimsAkpown as the Telegraph
Mine, more particularly'referred4tovbutlnot limited to those nine
lode claims situated in Section 17, 18, 19, and 20, T. 15 N.,

R. 11 E., S;BfB.M.,.San Bernadino County, California, apprdxi-
métely 18 miles east'df Baker-and just'sohth of the Freeway,
U.S. Highway 466, as located in-thé'miniﬁg district identified
as the Halloran Springs'or Sold aistricts, all as-more.fully
described in the. officially recorded location notices for said

claims and as set forth on Exhibit A attached hereto and hereby

made a part hereof, identified as "Figure 2, Sketch Map,

Telegraph Claims".

| That the Purchaser is desirous of‘optionihg said
mining claims with the right to purchase tﬁe same as hereinafter
set fprth for the purpose of exploriﬂg and developing them, and,
in the event said élaims are proven to contain.minerals of
cqmmercial value, Purchaser is desirous of exefcisiné his rights
he:eunder and purchasing the same.
A VNOW, THEREFORE, in conéideration.of $3,000.00 in hand
paid, the receipt of which is hereby acknowledged and of the

mutual covenants herein contained, the parties hereto do hereby

agree as follows:






l. The Owners hereby grant unto Purchasef the solé
and exclusive right to explore and'developed the aforementioned
mining claims through the six-month period starting June 1, 1974
to December 31, 1974, for the purposes of Purchaser determining
the economic value of the Telegraph mine.

2. The Owners hereby'grant té the Purchaser the solé
and exclusive right to pugchase the above described claims at
its option on or before December 31, 1974, or the commencement
of production, whichever event comes first, to purchase the
above dgscribed claiﬁs by paying to Owners the suﬁ/of Seven
Thousénd Dollars (57,000.00), which sum along with the payment
madé herewith would constitute a downpayment of $10,000.00, which
woﬁld be applied against the total puréhase price which Purchaser
shall pay Owners for said claims of One Hundred Thousand Dollars
($100,000.00) lawful, current money of the United States of"
America, the balance sum of which will be paid in three equal
annual installments of $30,000.00 each, with the unpaid balance
bearing an interest rate of ten percent simple interest. Each
annual installment shall be paid on or before December 31, in
the year in which'it is due. |

3. Purchaser byAitself, agents or assignsAshall have
the right of immediate entry aﬁd possession of property., and-the‘
whole thereof, with a right reserved in Owners, their agents
or legal representatives, through the :option and purchase period,-
to enter inAand upon said premises at all reasonable'times for
the purpose of inspection and seeing tﬁat the terms hereof are
being complied with.

4. 'Through the option and purchase.peribd, the
Purchaser shall keep and méintain said properties and appurtenences
in a goéd state of repair, and shall perfo;m all work, labor,

installation or removal of improvements and operate said mining

claims in a good miner-like manner as is customary in such cases,

and in accordance with the mining laws, rules and regulations of

the Halloran Springs mining district, County of San Bernadino,






State of California, and the United States of America.

5. In the event the above referenced claims are put
into production pribr to the end of the purchase period,
Purchaser shall pay to OQners 10% royalty payable dn all net
smelter or mill returns received by Purchaser.. Said payments
shall be made quarterly by Purchaser commencing at the_end of
the first quarter of the calendar year during whiéh Purchaser
shall have received payment on net smelter'or mill'returns.

All such royalty payments will be applied by Owners against the
annual installments and purchaser price as set forth above.

All suéh royalty péyments will cease upon receipt by Owners

of the total purchase price of $100,000.00; plus any accrued
interest due thereon. "Net smelter or mill returns" shall mean
such sum or sums of moneyvto be paid to Purchaser for any ores
deli&ered by Purchaser from any of the above ﬁining claims to

a smelter or mill fdr purposes of refinery or concentration and
sale, | | . |

6. Owners and Purchaser agree that all payments due
hereunderhto~0wners*by=Pchhaser*shalI“bé’paid’Eo Owners through -
an escrow account to be established at Continental Bank and

Trust Company in Salt Lake City, Utah. Said escrow agreement

shall provide that the Owners will deposit with the escrow agent,

warfanty deeds to the above described mining claims and a copy

of this Mining Claims Option and Purcﬁaser»Agreement,Aand thereby
authorize and instruct said escrow agent to hold the same in
escrow subject to the terms and cohditions of this Mining Claims
Option and Purchase Agreement and.subject to the payment of
$100,000.00 plus accrued interest as set forth as the total
purchase price for the said claims in this said Mining Claims
Option and Purchase Agreement, all payable to the account of

the Owners. Said escrow agent will be instructed that upon the
full and final payment of said sums accordingly and upon demand
to deliver said escrow papers, and all of them, to Cascadé Energy

and Metals Corporation, or its successor in interest. The escrow
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agent will be further instructed tﬁat in the event of default in
payment as'hereiq provided, or other default or breach, and upon
demand, to deliver eaid escrow papefs, and all of them, to the
said Owners. It is further agreed that any and all escrow fees
required toﬂeStabiish the escrow aecount shall bevshared jointly
by Owners and Purchaser. It is understood that full payment of
any unpaid balance would be made by Purchaser at .any time without
any prepayment pepalties, and such payment shall entitle

Purchaser to immediate delivery of title to said properties.

Owners agree that upon the receipt of the full purchaser price

and in the event such necessity exists, toAforthwith execute

vand deliver any and all mining deeds, a551gnments or other

conveyances necessary to ‘convey to Purchaser said mining clalms
with full right of ownership vested in Purchaser.

7. Purchaser shall periorm or cauee to be performed
all annual assessment work required on or for the benefit of
the aforesaid claims, and shall, on or before August ist of each
year during the option and purchase period, cause proof of labor
to be filed accordlng to law.

8. Purchaser shall pay or cause to be paid when due

-any and all bills and obligations incurred in the exploration,

development or operation of said property during the option and
purchasebéeriod, and particularly as to labor, materials,
industrial insurance and SocialASecurity obligations, and shall
hold Ownerslharmless with reference with any and all such
obligations. ‘

 §. Owners shall forthwith prepare, record, post and
keep posted conspicﬁously in at least two working places in and
upon said property a notice of Owners non-responsibility for any
and all such obligations incurred by or for Purchaser in the
handling or preparation of said properties during the option and
purchase period.

10. Purchaser shall at all times keep complete books

and records, subject to inspection by Owners or their agents at





reasonable times, during the option and purchase period, reflect-
| ing all ores mined, marketed, or removed from claims covered by
this Agreement. |

11. Purchaser shall have the right to transfer, sell
or assign in whole or in part his right in and to said mining
claims as herein provided. Owners shall have the right to assign
in whole or in part their interest herein, provided they shall
first give Purchaser the right to such assignment on the same
lterms_as Owners' pfoposed buyer is ready, willing and able to
pay'therefore. Purchaser shall have 15 days following receipt
of notice in writihg from the Owners to meet the terms offered
by any such proposed buyer.

12. 'Purchaser hereby agrees that in the event it
exercises'its option to purchase as provided herein, to assume d///
all the payments due under the Office of Mineral Exploration
lien against the property as reqﬁired under the United States

Department of the Interior, Office of Mineral Exploration
 Contract No. 2273, Docket No. OME-6727. |

13. Purchaser shall have the right to place In or

upon said propertybsuch machinery, equipment and improvements

as may be reasonably-neéessary and cohvenient to the operation

of the mining business herein contemplated; and in the event

this Agreement shall be forfeited or terminated for breach, or

by voluntary surrender, or by the giving of ten (10) days written

notice by Purchasér to Owners, mailed to Ownérs, postagé prepaid,

at the 1aét known address, then, in either such events, Purchaser

shall have ninety (90) days after such surrender or written

notice of forfeiture mailed to Purchaser, postage prepaid,.

at the last known address of said Purchaser, in which to dismantle

and remove all such machinery, mining and related equipment and

improvements, including buildings, except for cement work which
has become a part of the land.

14. Owners represent and warrant that they are the

owners of and have clear title to the claims mentioned above.
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They further agree upon payment of the down-payment as specified
herein to provide Purchaser with an abstract of title. They
further represent and warrant that all claims have been validly
and properly lo¢ated and recorded and that all work required
under the law has been performed. It is agreed that as of the
date this Agreement is signed, Owners shall exécute a good and
sufficient warranty deed to said properties and have placed the
same in escrow in the Continental Bank and Trust Company of

Sait Lake City, together with the original of this Agreement
_with instructions for the deed to be delivered together with the
original ccntréct and any other papers involved to Purchaser
upon the payment and performance by the Purchas%r as(hereih
stated. Upon aemand by Purchaser, said bank shall deliver said
escrow papers to Puréhaser or its successor in interesgﬂ In the
event a voluntary surfender as hereinbefore provided, the said
escrow agent, upon demand, shall'deliver said escrow papers,

and all of them, to Owners.

15. Any written notice as provided for herein shall
be sent by registered mail, return receipt requested, and
addressed as follows:

TO OWNERS: P. B. McGilvrey
31 Sneckner Court
Menlo Park, California 94025
M. McGilvrey |
12823 Normandy Lane
Los .Altos .Hills, California 94022
TO PURCHASER: : Cascade Energy and Metals Corporation.
216 Paxton Avenue
‘Salt Lake City, Utah 84101
Either.party may change the name or addreés above by written
notice to the other party. Notices shall be effective when
deposited in ﬁhe United States mail. |

16. Purchaser shall have thirty (30) day grace period
for the performance of the obligations specifiedAherein with the
exception of the completion of the annual assessment work.

17. In the event of voluntary surrender, or other

breach or default in payment or performance as herein stated,
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after the expiration of the said thirty (30) days grace period,
Owners shall have the right of immediate entry and possession
of said premises. Such right of reentry and possession of said
pPremises, and particularly as to machinery, equipment and
improvemeﬁts placed therein, or thereon by Purchaser, shall be
subject to the right of Purchaser to remove the same aé provided
in Paragraph (13) above; and in the event of failure to the
Purchaser or assigns to remove said machinery, equipment and
buildings within the time specified, then in such event, all of
said machinery, equipment, buildings and improvements may be
removed by Owners and. stored at Pu;chaser's expense, aﬂd in the
event said machinery, equipmeﬂt,'buildings and imprqvements are
not claimed by Purchaser within a reasonable period of time
thereafter, the said items shall be forfeited to and become

thé property of Owners to the extend of the titie, interest,
ownership or equity of said Purchaser or its assigns as the
same shall appear as of such date.

18. It is agreed that in the event ofAsu;remder
or=other*breachﬂor*defauitz*the*samehshaii’terminate*ari'
obligations of Purchaser, and the exclusive remedy of the Oﬁners
shall be to retain all monies, advances, royalties and ex-
clusive remedy of the Owners, shall be to retain all monies,
advances, royalties and ekpenditures, in any manner thereto-
fore made, and they shall become forfeited to Owners.

19. Purchaser agrees to}complete and file the
semi-annual net proceeds and mine returns or other similar
returns if required by applicable state of federal law during
the term of this Agreement; |

20. Time is of the essence in this Agreement.

21. The terms of this Agreement shall bind and inure

to the benefit of the heirs, assigns, executors, administrators,

legal representatives and successors in interest of the respective

parties hereto.
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IN WITNESS WHEREOF, the parties have hereunto set

their hands on this day of ' , 1974.

Execution of this agreement is subject to the mutually executed alterations
as set forth in 2 pages of alterations on Exhibit "B'' attached heretc and

hereby made a part hereof.
§/Nf$>_ ‘73/){7/‘!/ (R' H C/:. lrl.,l/ﬂQm
P. B. McGilvrey 7

»s/]fﬂ f1QQ(AHW;7

M. McGilvrey

CASCADE ENERGY & TALS CORPORATION

- - BX////

ACKNOWLEDGEMENT

STATE OF )
: ss.
COUNTY OF )

On this | day of , 1974, personally
appeared before me a Notary Public, in and for the above State -
and County,

persons described in and who executed the foregoing Mining Claims
Option and Purchase Agreement, who each for himself and not one
for the other duly acknowledged to me that he executed the same
freely, voluntarily and for the uses and purposes therein
mentioned. ’ s

IN WITNESS WHEREOF, I have hereunto set my hand and
affixed my official seal on this the day and year first above
written herein. '

NOTARY PUBLIC
v Residing at '
My Commission Expires:- ‘

STATE OF UTAH )
. SS.
COUNTY OF SALT LAKE )

On this Zf% day OfQ//ﬂ,( 1974, personally
appeared before me a Notary Publ;f, in and for the above State
and County, W. David Weston, who”is personally known to me to
be the President of Cascade Energy and Metals Corporation, a
Nevada corporation, and who executed the foregoing MINING CLAIMS
OPTION AND PURCHASE AGREEMENT, who duly acknowledged to me that
he executed the same freely, voluntarily and for the uses and
purposes therein mentioned. .

IN WITNESS WHEREOF, I have hereunto set my hand and
affixed my official seal on thig the day an% year first above written

_ -
. Assea ///ZZOA7A§:
< NOTARY PUBUIC /77

Residing at.fdé§C}§zéézzZ?/ ;25;2{
A ‘ ¢

My Commission Expires:
;2;;Qb24/z//;?j /975

-8-
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United States Department of the Interior

GEOLOGICAL SURVEY
WASHINGTON, D.C. 20242

v repcy REFER To:  Office of Minerals Exploration October 17, 1972
AIRMAIL Re: OME-6727 (Gold-Silver)
' W. S. McGilvray, Jr. and
Mr, Morgan McGilvray ‘ Morgan McGilvray
12823 Normandy Lane Telegraph Mines
Los Altos Hills, California 94022 San Bernardino County, Californi

Contract 2273

! ' PQ“J 3 w2,
Dear Mr. McGilvray:

. O D'«‘"‘
After the completion of the approved exploration work under } ELO
the contract identified above, we asked to be informed about ) /L%o—
changes in the status of the property and production from it—"* :
during the period of royalty obligation. ‘—"_"*—”%———ﬁ‘
To assist you to furnish this information and to assure the. h’”¢”

accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.

Sincerely yours,

S HNonadd shtiome

Harold Kirkemo
Chief, Office of
Minerals Exploration

Cofoey T -
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Form MME 63
(May 1970)

REQUEST FOR INFORMATION ON CERTIFIED PROJECT

o o 7 . OR PROJECT UNbER ROYALTY AGREEMENT

1. Since’ Novemberr-;ll , "1971 °, has there been a change in ownershup; lease, or '

_Yes - No E
subloose" -If yes, -please state details of the transaction below and provide a true or
srgned copy o/ lbe pertinent documems, unless they have been provided be/ore. VN e =
I o NOTCRE . v U O T o
2. Since November 11, 1971 . has there been any production from the land Yes D No E

subject to the contract?

,.' S

——
T

12823 Normandy Lane, Los Altos Hills,

P S
A. If so and it was shipped, give quantity, value, and name and address of purchoser
Purchaser ( name and address ) ‘Quunﬁ'y Value
None
B. If stockpiled awaiting sale, state quantity, grade, and location.
Type Quuntity (tons ) Estimated Grade Location
Ore None _ .
e S
Concentrates None
Other None B E
3. Since —hus any productlon been transported through Yes D No E
"workings ( see S w..~.~ .. of contract )?
lf so, state quantity, value, and disposition of material.
Disposition of Material Quantity Value
None

Submitfed by: )

' B
Gilvray )

Title
Owner

Address

Date

California 94022





United States Department of the Interior

GEOLOGICAL SURVEY
Office of Minerals Exploration

345 Middlefield Road
Menlo Park, California 94025

April 24, 1972

Memorandum

To: Chief, Office of Minerals Exploration
Washington, D, C. ’

From: Field Officer
Region II

Subject: OME-6727 (Gold-Silver)
W. S. McGilvray, Jr., and Morgan McGilvray
Telegraph Mines
San Bernardino County, California
Contract 2273

Annual Inspection

While in the area of the subject property, on other OME business, an annual
inspection was made on April 21, 1972, The mine camp and property were
apparently deserted and there was no evidence of recent work. Local inquiry,
at the Mobil 0il Co. service station at Halloran Springs, revealed that the
mine watchman (Mr. Post) had died recently and that another watchman only
visited the property about once a week. One of the owners of the property,
Mr. W. S, McGilvray, Jr., died in March 1971 and there has been little
activity at the mine since that time. There has been no ore mined or
shipped.






United States Department of the Interior

GEOLOGICAL SURVEY
WASHINGTON, D.C. 20242

IN RepLY Refer To:  Office of Minerals Exploration October 12; 1971: ..

it "(;FI‘;IC‘{HLM‘ Messrs., W8T McGilvray, Jr. Re:OME-6727 (Gold-Silver)

T APy . and Morgan McGilvray W. S. McGilvray, Jr. and

Ao B 4 Morgan McGilvray

T | Santa 5 0402 Telegraph Mines

. < o7 : ' San Bernardino County, California
a3 Contract 2273 :

. . _«.',_E“ . _ :

P " Gentlemen:

)

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty obligation. :

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.

Sincerely y'ours s
Harold Kirkemo

Chief, Office of .
Minerals' Exploration

%:z: #r
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Form MME 63
(May 1970)
REQUEST FOR INFORMATION ON CERTIFIED PROJECT
. OR PROJECT UNDER ROYALTY AGREEMENT
1. Since April- 18 1969- 7 hos there been a chango in ownership, lease, o ‘ Yes E No D
’ sublease? If yes, please state demxls of the transaction below and provide a true or '
signed copy o/ tbe pemuem documems, unles.s- they have been .provided: be/ore e . IR A

Wil

Death - of W S McGllvray, Jr. on March- 24 1971 . .
Ownership now Morgan McGllvray, and Perry B McGllvray as executrlx

o mat

2. Since April ]_8 1969 , has there been cny production fl;om the land B 3 Yes D -No m

subject to the confrocf"

A. If so and it was shipped, give quantity, value, and name and address of purchaser.

Purchaser (name and address ) ‘ Quantity l Value

B. If stockpiled awaiting sale, state quantity, grade, and location.

Type A Quantity ( tons ) o Estimated Grade i . Location
vOre
Concentrates . S AP CEL
Other
3. Since - , has an.y Produc!ion bg_;n transported through ' Yes D No Q
workings ( see el M\_ of contract )? . _

~

BT LIRS Vi S
If so, state quantity, value, and~disposition of material,

Disposition of Material Quantity Value

Submitted by:

Name ’ Title
Mr. Morgan'McGiler%
12823 Normandy Lan
Add’es}:os Altosdﬂll].S, CA 91022 Date November 11, 1971
an : v :

—trsa W, S, McGilvray, Jr.(Perry B. )

426 Georgina Avenue
Santa Monica, CA 90402

Y
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Unmnited States Department of the Interior

GEOLOGICAL SURVEY

Office of Minerals Exploration
345 Middlefield Road
Menlo Park, California 94025

September 29, 1969

L FTOTAL
Memorandum i COPY
\ﬁ O. M. Bo
To: Chief, Office of Minerals Exploration v RECBIVED
Washington, D. C. ; oeT 1 969
From: Field Officer %INITIALS\OOEE
Region II i ' }tELd
Subject: OME-6727 (Gold-Silver) = ,Dﬂ_.. | E,’:’:’
W. S. McGilvray, Jr., and Morgan McGilvray 0 i
Telegraph Mines %&ﬁ o o
San Bernardino County, California 220

Contract 2273

Enclosed is a summary-type Final Field Report on the subject project.

A

P

H. K. Stager

Enclosure






FINAL FIELD REPORT - OME EXPLORATION PROJECT

By H. K. Stager, Field Officer, Region II

September 29, 1969

OME-6727 (Gold-Silver)

W. S. McGilvray, Jr. and Morgan McGilvray
Telegraph Mines

San Bernardino County, California
Contract No. 2273

Operator: W. S. McGilvray, Jr. and Morgan McGilvray
426 Georgina Avenue
Santa Monica, California 90402

Property: Consists of 9 unpatented lode mining claims (Agua
Dulce No. 1, No. 2, No. 3, No. 10, No. 20, Agua
Dulce Lomex No. 1, South Telegraph, Telegraph, and
Telegraph Extension) including all rights pertain-
ing thereto, in secs. 17, 18, 19, and 20, T. 15 N.,
R. 11 E., SBB&M, Halloran (Solo) mining district,
San Bernardino County, California. A map showing
the area of these 9 claims was attached to the
contract and a revised survey map of the claims
was attached to the Operator’s monthly voucher and
report dated January 17, 1969.

Ownership: The Operator is the owner of the Telegraph group of
claims under the terms of a Quitclaim Deed dated
September 3, 1968, from the original owner,

Elsie J. Nosser. The Operator is in possession of
the remaining claims by rights of location notices
dated June 12, 1968, and July 13, 1968, filed by
W. S. McGilvray, Jr. and Tomo Ito. A Lien and
Subordination Agreements executed September 24,
1968, by W. S. McGilvray, Jr., Morgan McGilvray,
and Tomo Ito was attached to the contract.

Mr. W. S. McGilvray, Jr. is addressed at 426
Georgina Avenue, Santa Monica, California 90402;
Mr. Morgan McGilvray at 12823 Normandy Lane, Los
Altos Hills, California 94022; and Mr. Tomo Ito

at 1902 Havemeyer Lane, Redondo Beach, California
90278.






2. Purpose of The purpose of the project was to explore by diamond drill-
Project: ing from prepared surface sites for gold- and silver-
‘ bearing ore bodies in and along the northeasterly-trending
Telegraph quartz vein which traverses granitic rocks of
Precambrian age.

Contract: Dated October 17, 1968, for a term of 6 months.
Original contract amount - $27,600.00
Government participation - 75 percent, $20,700.00
There were no amendments to the contract.

Project Work: Started - November 15, 1968. Completed April 15, 1969.

Cost Items Authorized ~ Completed
(As Amended) Units Rate Amount Units Amount

Mobilication and
demobilization, and

moving between holes Job  $1,200.00 $1,200.00 Job $1,200.00
Non-core and diamond
core d¥illing 2,100 ft. $9-$10/ft. 19,300.00 2,079 ft. 19,260.00
Camp rehabilita-
tion, etc. Job $1,500.00 1,500.00 Job 1,500.00
Supervision 6 mos. $ 500/mo. 3,000.00 4.5 mos. 2,250.00
Payroll taxes,
insurance, etc. - $ 100.00 100.00 - 00
Outside consultant 18 days $ - 75/day 1,350.00 15 days 1,125.00
Per diem -
consultant 18 days $ 16/day 288.00 15 days 240.00
Transportation -
consultant 3,370 miles $ 10¢/mi. 337.00 3,234 mi. . 323.40
Office expenses 6 mos. $  40/mo. 300.00 5 mos. 250.00
Assaying for gold
and silver 30 spls. § 5/spl. 150.00 35 spls. 175.00
Transportation of
samples 30 spls. $ 2.50/spl. 75.00 30 spls. " 75.00
Total costs $27,600.00 . © 265398.40-
Government participation
at 75 percent 20,700.00 19,798.80

Paid to the Operator $19,798.81






4. Project Work - Continued

The Government retained no equity in any of the equipment or supplies used.

Effectiveness of the Work

Efficiency of Operation

5. Reports:

Operator's Final Report

Cost Review

Final Audit

Royalty Review

6. Project Results:

Discoveries

Certification

The most favorable target area was adequately
explored.

The project was accomplished in an efficient
and satisfactory manner.

April 21, 1969.

An acceptable final report was received on
A Report of Review was issued by the Office

of Survey and Review in August 1969.

A final audit was not requested inasmuch as

no additional vouchers were submitted or paid

after the Cost Review. The final voucher was

paid on April 25, 1969.

There was no ore produced during the period of :
the contract and no royalty was due the .
Government
|
\

The exploration was successful and minable ore
was found by the drilling. Holes Nos. 2, 4,
9, and 10 cut gold- and silver-bearing material.
A map, cross sections, and assay data were
included in the Operators final report. Drill
logs were included with the monthly vouchers
and reports. Indicated reserves estimated by
the Operator total 72,000 tons of ore with a
grade of 0.51 ounce of gold per ton and 1.16
ounces of silver per ton. Future production
is economically feasible and is being planned
by the Operator. Future development and
additional exploration is also warranted and
is being planned.

The OME work resulted in the discovery of minable
ore and certification was recommended on the
basis of 72,000 tons of indicated reserves.

These reserves are contained in the Telegraph
Vein from the surface to about 100 feet down the
dip below the outcrop. A Certifice of Possible
Production was issued on September 17, 1969 and
expires on October 17, 1978.

3
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6. Project Results - Continued

Production - There was no ore mined or stockpiled
during the period of the contract.

Royalties - There was no ore sold and no royalties
were paid or due the Government.

7. Geologic Summary: The ore bodies that have been mined
from the Telegraph Mine occurred as
shoots in a quartz vein that fills a
fault in quartz monzonite of Tertiary
and Cretaceous(?) age. The ore shoots
ranged in size from small pods to a shoot
50 feet in strike length, a dip length of
more than 100 feet, and an average
thickness of about 6 feet. The ore
averaged 0.93 ounce of gold and 2 ounces
of silver per ton. About 2,750 tons
ore, valued at about $100,000, was pro-
duced from the mine during the period
1932 to 1948.






Mr. W. S. McGilvray, Jr.
426 Georgina Avenue

Dear Mr. McGilvray:

subject contract.

Morgan McGilvray.

in the certification.

Enclosure

cc: Director's Reading File
' Mineral Resources
«@ME Docket '
OME Region II
OME Reading File
Mr. Petemson
130(2)

ECPeterson/bsl . 9/10/69

Santa Monica, California 90402

OFFICIAL FILE COPY

Date | Surname Code

" 9/4/69 |- 120

—
.A.Z//ﬁ%"lzo

m W, m/ <

? ./4

Kiltogeokl

SEP 17 1959

120

220

Re: OME-6727 (Gold-lever)
W. 8. McGilvray, Jr. and Morgan McGilvxay
Telegraph Mines
San Bernardino County, Californxa
Contract 2273

Enclosed is a copy of a certification of possible production issued
to the Operator as a result of the exploration program under the
This relates to the Lien and Subordination
Agreements dated September 24, 1968, signed by you, Tomo Ito, and

The Government's prior»lien on the land and upon any production
therefrom will continue in existence for the length of time mentioned
You are obligated during that period to commit
no act and to assert no claim in conflict with the Government's rights
under the agreement signed by you, and to give advance notice of the
Government's rights to any transferee or lessee of any part of your
interest in the land or the production therefrom.

ﬁlqerely f% [&u)

W. L. Emerick °
Harold Kirkemo, Chief’

For: :
’ Office of Minerals Exploration

;IDENTICAL ORIGINAL LEITER TO:

Mr. Tomo Ito
1902 Havemeyer Lane’
Redondo Beach, California 90278

Mr. Mofgan McGilvray
12823 Normandy Lane
Los Altos Hills, California 94022





MME Form 7
(2/63)

OFFICIAL FILE COPY

Subject: OME-6727 (Gold-Silver) o

W. S. McGilvray, Jr., and Morgan McGilvray

Telegraph Mines

San Bernardino County, California

Contract 2273
Enclosed is a copy of the Field Officer's letter of September 5,
1969, forwarding a copy of the Report of Review issued in
August 1969 to the subject Operator. Also enclosed is a copy

of the report for your files.

'3 5;%;3?%2;;M&4§£25 ,<%§£;fijf;~§i,

Harold Kirkemo

Enclosuares’

cc: Director's Reading File
Mineral Resources
OME docket-
OME ReadingFile
OME Region II
Mr. Peterson

GLAult/a 9-8-69

‘ Date Surname Code
9/8/69 | Qkananl 120
A
120
September 8,. 1969 20
120
Memorandum
To:  Chief, Branch of Budget and Finance
From: Chief, Office of Minerals Exploration
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Off:.ce of Minerals Exploration 4 : 0 1»— E
345 Middlefield Road - - RECEIVED

FMGQIO P&tk, c&lierui.‘: 94025 " . g SEP 8 1909
| R

Mr. W, S. McGilvray, Jr. | ,_*".;7“ COEE R .

426 Georgina Avenue

Santa Monica, Oaliforhia 90402 *

'Re_; -0!&-6727 (Gnld-snver) : ‘ S
W, 8. McGilvray, Jr., and Morgan McGilv:ay‘
Telegraph Mines .
~ 8an Bernardino County, California
~ Contract 2273

" Dear Mr. McGilvray
y Enclosed is' a copy, ﬁor your files, of & Report of Révxew dated August

1969 by the Audit divisi.nn of t;he ﬂfﬁce of Sumray and Review i.n
Washington, D. €. - ’

The facts’ as stated {;herein agree with' mﬁormacion &n the Field Ofﬂce '

ﬁ.les. and 1 concur: i.n the mpbrt.- :

Sitqcetély YW“ ¥ |

M. K. Stager
.- _Field Offfcer . -
. OMB, Regfon II . .-

ce: VOME, WDC (2)
Dlr. RF -
ACG RF
" MP RF
‘Docket






‘? - : ‘/ OFFICIAL FILE COPY

Date | ASurnaome Code
9/B/69 [(ﬂw 120
| 120
AIRMAIL -
SEP 3 o
Memorandum 950 /J : 535
B3 ca st
To: Pield Officer, Region II ' : SRR 4 A < 120M

From: Chief, Office of Minerals Exploration

Subject: OME-6727 (Gold-Silver) B
W. 8. McGilvray, Jr. and Morgan McGilvray
Telegraph Mines ‘
San Bernardino County, California
Contract 2273 -

Enclosed are two copies of a Report of Review issued August 1969.

1f you concur in the facts in the report, the Operator should be
gent its copy with appropriate comments. As evidence of your
concurrence, two copies of your letter transmitting the Operator's
copy of the report should be furnished this office. 1If for any
reason you do not agree, both copies of the report should be returned:
to this office with your comments. ' .

Ao s o 2L | N{@M@Z@

Harold Kirkemo

Enclosures

cc: Director's Reading File
‘ Mineral Resources File
E Docket
OME Reading File
Mr, Peterson

ECPeterson/bsl 9/3/69






Form 164 i UNITED STATES R
MARCH 1968 o M o ‘ . IR
I PR lg iﬁ %6 DEPARTMENT OF THE INTERIOR | Finad $inanced Mﬂa{
t @ o B E 4 G “T GEOLOGICAL SURVEY .
OX g o \E Y OFFICE OF MINERALS EXPLORATION
£ O . (=] id 3 m
8 ok ¥ &
OPERATDR'S MONTHEY VEUCHER

Contract 14-08-0001

Contract Amount

~
N

Operator's Name

For on imm_/iépmlﬂlzg Docket No. OME-
) AN\

Address Q\Govt Participation
FOR OPERATOR'S USE - ' FOR GOVERNMENT USE ONLY
COST ITEMS THIS MONTH T0 DATE THIS MONTH TO DATE
(FROM EXHIBIT A) UNITS COSTS UNITS COSTS UNITS COSTS UNITS COSTS

__m@_b&lﬁ]{(ﬁg Yg, : $ LAD,% / $ I,Aw:"/ ){ |$ ¢ 00,00 / $ /};{00,00 |
{on>tore di rﬂﬁﬂ. '

41! 36D | 3 312 % 1530 | 13, 770 )| 36¢ [3512,00] 1,530 13,970 00

f nr\m i :
mo%_eog f 97| G TR Bl 12 | tamee] S47] s dze.00

1 - - - (2,029)(19, 280, 02)

- o)\ TS [ Yo P T QL
&M’UWM{\ %'%g [ “,75'% ’fé QIJMZZ‘ /% 9sw00 £l 2,250, 00

2 A 4 —w—GA :

| side (G a | | SEEQ & | 1, EYD Fooll 3ows| 22500 150s| 1125500
' Jouys| 4200 )& ous 240, 0o

G A4 N 72,403,234 - 3413, 4o

Wize Bgue 1 BBZ 5 | 8D fin]l 1 | swed = 5| aso. o

A L/ due . .
SQM_?MS_J ACCousS / [ Qalza 0 flsn]| 16 90,00 35 175,00
/ 12 |  gz50 20 NS00

M&Qﬂdﬁhﬁmnw (1,000 T (1,800 0n | (| lsoe] 7 | / cvoeo

X (;ﬂ in.'””?)

——Q%%L&su p S
Mm_ﬁm@

/] P

By ophalian

/S

TOTALS. Y 1.£49.90 RN $9ccq.q90 $26398.49
| certify that the above bill is qmaét aﬁd iusf and that payment therefor has not %ean r::eivedA ’ Approved as note:i, subject to m_ldmination and audit.
Date w_m7 *Payee Signature _ Y7t e g 4-22-¢¢
OME Field\Dfficer Date

A (< 14x050y

\ *When a voucher is signed or rocolnted in the name of a comnany or corporation, the name of the ocrson writing the company or corporate ’ - 752 L/‘ 3
mmo as well as the capacity in which he signs, must appear. For example: “John Doe Company, per John Smith, Secretary,” or “Treas- Approved for: :
urer,” as the case may be. - (SUBJECT TO AUDIT)

) A willfully false’statement or repiesentation to any depn(ment or agency of the United States as to any matter within its jurisdiction is a

Slgmure
| criminal offense. (U.S. codu Title 18, Sec. ll)ﬂl) ! 2 5 Q

(INSTRUCTIONS ON REVERSE) Date Vou. No.
(SEE OTHER SIDE)






: FOR GOVER;.MENT USE
REMARKS e e

O ‘1.‘*‘

FOR OPERATOR'S USE

o ;*%;\,:Q‘E Q.,wh”

L
d

. - e i

OPERATOR'S MONTHLY\‘REPORT‘

" ."I'h'e Operator, -under a‘n' Office of Minerals fxploration contract, is required to report menthly to the Government. The report consists of two parts.
FIRST, the Operator's Monthly Voucher on Form 9-1648 listingthe project costs incurred and claimed by the Operator is the voucher basis for
payment of the Government's share of the cost.
SECOND the Operator s Narrative Report is a concise description of -the work performed, results accomplished, and any unusual sntuatlons
encountered, illustrated and supported by engineering-geological maps or sketc hes, drill hole logs, assay reports, etc., as pertinent.
The Operator submits the original and three copies of each of the two sections of this report to the OME regional Field Officer at the end of each
month 'during the life of the contract. ) ’

PREPARATION OF OPERATOR'S MONTHLY VOUCHER, FORM 9-1648

In the left hand column list the items for which costs were incurred during the month, and also the items for which costs were previously reported.
For items previously reported, show only UNITS TO DATE and COSTS TO DATE. ltems listed should conform to Ei(h_ibit A of the contract (Estimated
Costs of the Work). The total of COSTS THIS MONTH followed by the Operator's signature constitutes a claim for payment of the Government’s
share of the costs. The Operator or his agent must sign the certification in the lower left corner. '

Except for amounts claimed under “fixed unit costs’’ provisions of the contract, all costs claimed in this voucher must be supported by docu —
mentary evidence conststmg of: (a) certmed copces or. transcripts of payrolls.which: list each -employee, wage rate, period of employment, gross earnings,
and net earnings; (b) ofiginal or. .ceftified copues of invoices, statements of accounts or purchase orders which indicate items of materials or
services, quantltres ~unit -prices;-total.charges,.and. payment terms; and (c) cartmed memoranda of the Operator for such items- as unemployment taxes,
employee’s I|ab|th lnsmance andadeprecnatlon of Operator owned equipment. The certification may be stated thus, “Certified- True Copy", followed by
the svgnature‘of the Operator or his agent. One copy of each document should accompany the ongmal of this voucher. ’

The requnement for submlttlng documentary evidence of claimed costs may be waived by the OME regional Field Officer if he determines that it is
|n\pract|cable for an Operatot’to submlt this matenal In any case of waiver of this requirement an “‘on-site” audit by an OME auditor is mandatory prior to

payment of ttle final Operatov S Monthly Vouch; ’
t . 8

VSISO AT D ey s





~ T . INVOICE .
D. A. CANNON ) FRED R. CANNON

. FRED CANNON COMPANY
DIAMOND DRILLING CONTRACTORS

OFFICE PHONE.632.2308 RES. PHONE 638-.2470
1209 EAST ROSECRANS AVENUE
: A P. O. BOX 5369 - COMPTON, CALIFORNIA
To Foloproph Preperescs OATE  Aswil 2,3069

4620 Cooxping Avo. INVOICE NO.

Sonta [onten, €01if. 90402 YOUR ORDER NO. Finol
Eoseh fw to Luweh 10,3000, Tokal
308° Guaoxburden Beilling O §9.00 por. ft. $3,312,00
970 Coving U 610,00 por. €€, 970,09
Beoabi 1 za@éll@m 600,09

$4,082, 00






ToMO ITO
CONSULTING MINING GEOLOGIST AND METALLURGIST
1902 HAVEMEYER LANE

REDONDO BEACH, CALIFORNIA 90278

TELEPHONE (213) 376-3635

Aprll
REEYEK 4, 1969

Received of Telegraph Properties, Telagraph
Project,:, the ‘sum of $500.00 as payment for tzhe :
.month of March as Supervisoruﬂngineer, undax |
_contract.’ Superyisi._og of the explomtoty_drul{ -
" ihg program undéx_" the 'dire;c-‘tipn of Mr, Ito, and
thia check issued by him from a special project

account, -

S ‘ 'E/J. Post: B

...........
-----






ToMO ITO
CONSULTING MINING GEOLOGIST AND METALLURGIST
1902 HAVEMEYER LANE

REDONDO BEACH, CALIFORNIA 90278

TELEPHONE (213) 376-3635

April 16, 1969

Memo to: _ ;
- The Mesérs. W. S., Jr. and Morgan McGilvray
Telegraph Properties, Telegraph Project

426 Georgina Avenue.
Santa Monica, CA 90402

Subject: Account

Payment from special,for Telegraph Project -

- Paid by-.check No. 175 (Special Account) the amount
of $250.00 for % month of April, for contract work as

Supervisor-engineer of the exploratory drilling program.

D oo JET

Tomo Ito, Consultant






ToMO ITO
CONSULTING MINING GEOLOGIST AND METALLURGIST
1902 HAVEMEYER LANE

REDONDO BEACH, CALIFORNIA 90278 -

TELEPHONE (213) 376-3635

STATEMENT
dedededededelededededededekiedededs

To:

W. S., Jr. and Morgan McGilvray OME-6727
Telegraph Properties

426 Georgina Avenue

Santa Monica, CA 90402

For:

PROFESSIONAL SERVICES - Geologic Consultation
Exploratory Drilling Program

Two days - March 25 and 26, 1969
One day - April 4, 1969

Total - 3 days as Outside Consultant @ $75/day ... $225.00

Two roundtrips =~ 924 miles @ 10¢/mile cecescoes $ 92,40

|

\

|

Expénses:
3 Days at $16.00 per diem cocecoscssscessssosss $ 48,00

Total $365540

April 16, 1969 Received in fufiI:E%ZZ%kzzc)c:lﬁgé%_

e e






RAN . ‘ ‘ -t “" s v,‘.x';' L o
P AR ’ S e mcm CALIF. . April 1/69 ’
m Qégg;aph Properties-c/o Tomo Ito |

) o Redondo Beach Calif, o | \n
: fl'h@ EISENHAUER L ABORATORIES | ;.s:“
) ASSAYERS-- METALLURGISTS - -CHEMISTS ' w(t
: - : RV 320-322 SOUTH SAN PEDRO STREET ‘ ' T
| Az peki—30 Dam b Les Angeles, Calif. 80013 . Order No. : :
- 3/19/69- Nos, 2701-2708 inclusive-8 gold-silver assays- $ 40,00 .
, ¥ -
‘ } 2SR N TN
»d 0/
! ;“,' ‘{’/ //(" 7 K k’ ‘
\‘**r‘ o~ w \
. “,‘ - ,,“f#“"‘n ‘h£ A

. B - April 1/69

m___Telegraph Properties-c[o Tomo ItQ
J Redondo Beach, Calif.

The Engwmuga LABORATOR:ES_

ASSAYERS--METALLU RGISTS --CHEMISTS

320-322 SOUTH SAN PEDRQ STREET
Les Angeleo, Caolif, 80013 Order No.

Avcounts psysble—30 Days

3 . .4 - O .
19/69-3/20/69~ Hos, 134-144-ADD- 11 gold-silver assays $ 55.0
3413;69 3531;69- Nos, 2709-2715 = 7 gold=-silver assays- 35.00 4

March total- 90.00 |
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.






TomMo 17O
CONSULTING MINING GEDLDOGIST AND METALLURGIST
1902 HAVEMEYER LANE

REDONDO BEACH, CALIFORNIA 90278

TELEPHONE (213) 376-3635

STATEMENT
edesedededelolededededeieicleield

To:

The Messrs. W. S, & Morgan McGilvray
Telegraph Properties, Telegraph Project
426 Georgina Avenue

Santa Monica, CA 90402

‘For:

Transportation of Core and sludge samples from the Project

site at the Telegraph Mine to the Eisenhauer Laboratories

- in Los Angeles; Preparation of samples included crushing

-~ and cutting.of core samples and the drying and cutting of

the sludge samples. Rejects replaced in original bags and

_reserved.

18$am'pleS @ $2.50/Sample e00ev000reeere $ 45000

April 1, 1969 ' %44)@%

Tomo Ito

 Dococved QKW\/,J.
#]16/67






PP ® - @ |
ERNEST H. BROWN | 1905 wrTEaLL 27911

43843 NORTH DIVISION STREET

GENERAL CONTRACTOR LANCASTER, CALIFORNIA 9353

12/17/68

¥r, Tomo Ito
1902 Havemeyer Lane
Redondo Beach, Calif,

Invoice

For sewer system at Telegraph Iliine, Baker, California

As per zgreement ee-cccmcccemmccmaee——w 8 1:100,.00
T.ess vents not required by County | 50,00
Total amount due 3 1,050.,00

12[27/85 i

/’ .
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Pipe & Supply Co., Inc.
2124 INDUSTRIAL RCAD — LAS VEGAS, NEVADA 89162
P.C. BOX 14750—LAS VEGAS, NEVADA 89114

arge to (\Zf//rjﬂﬂj‘/ﬁt/’ W’w " Date /h /_S(\" 6 7;
ailing Address Your Order No.
b
b Address
B. O. . SHIFPED LIST EXTENSION TOTAL

PHONE 382-4957

[ )

s By

2 - T-1/3 @l/é arztlers 2 /é 7o 33|t | - vE
/T3 [~ — 2 L0 7380l L | 255

/(./(élg/ /412}%’/) - bﬁj/( /’/.

/ —
Z'(//C;//‘ 2 (Ctrer

A /e}/U\ ‘ CA'/‘Q/’.
\ v

P e
Sub Yotal TS| e
A
No;goods may be returned without our permistion and must Sales Tax / o é
be cfcompumed by our invoice number and purchase date. Received
1% per month interest charged on all past due accounts. By TOTAL 3 é 6[4

N ‘WHOLESALE DISTRIBUTORS OF — PLUMBING — HEATING — INDUSTRIAL SUPPLIES





’  STAWMENT | - .

e e e =

_/ Shocl’s Flardware
- z/ . 3241138 " 15420 SO. WESTERN AVE, -
S - 4 ©324-3011
Date _ <A77 =2 = 192 £ 3210173 /
/’ GARDENA, CA'IF G0249 . 7—» .
/ ( . ld By " Date 7 /"sg{./ ] ~; -
—— : - e Z/ ‘e
To 2/ 77”«-;"/7/ [T T e &S 7—" / - A
~/ 7 g = < = R A ,_12
Address dress »
REG. NO. . AMT. RECD. ACCT, FWD. |
City l |
| /// Y TEEL 2 5
— 2 " / L7
) e
Z Yd oo &2 1 2 lasds /751 =2 / U o e = ? D
=z L’/\u/f/ - . ) v i | 4 ﬁ.///}? \41‘/ oy /';..;v 7 L h}
R _/ 4 5| ¥ - e < /. A A 298 /
=Y e
/N — : —
—1 /-P\v. (;;' /:“"'C‘.
/7/// /2 /o 8 / /)/‘,f A __/“D/(/:_‘
/ 7 e < 4 9 _..“_,‘ . / -
7777 = pv
o 7 5 A<
s Al L
| Zr e
- 76— N
o ) o 4 C’\ P snmcinr o
PAID OUT AR A W
P o/
. THANK YOU
F(’:loeilhsleerpcy e'ad’é\j/ Date ,Q“M /J\ 19 é? If Error is Found, Return at Once.

Rediform
9K 936

W I T AN CHELERINAS
(

as per detail herewith

ACCOUNIT

EXPLANATION NUAJER

Controacl _/ZP/{%M/)_ wv-aﬂ!n? .

AMOUNT

26 S0

Poid m-a!:z:
A»-,,Mwn D / g, Od.

b st 4

S@

r@;:,oil- A 147

Tl

€197 OF ABOVE IS HEREBY ACKMNOY \"DGCD

Y e I
Mug/

36

APPROVED

\a% {123 -

~7

TELEGRAPH PROPERTIES
I, TELEGRAPH PROJECT

PAY TO THE
ORDER OF

334502 WESTERN BUSINESS FORMS, INC.
1019

). MADISON ~ L.A, €66-2330

T SEUNID2E LD

7r7/r27 v - Sex

- o
s 336 7

—

DOLLARS
HAWTHORNE-ARTESIA OFF),CE
4340 Artesia Boulevard - Teriance, Colifornia i 7/~
CROCKER=-CITIZENS Q:Z r7 0 o
> MATIO \éﬁ!“ BARK .
111222wOLBOE 390 DYBLRAR (2 - /eceg el T





MISSION PIPE & SUPPLY €O, INC.
34760 COAST HIGHWAY —P.O. BOX 175, CAPISTRANO BEACH, CALIF.
PHONE: (714) 496-1268
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_ TERMS AND CONDITIONS —
fritle to the moterials listed on this invoice shali continue to be vested in the seller as its personal progerty until paid for in full. If poyment is not made when due, seller may at its option without nofice enter the TAX bl I P g
premisez d-here said moteriols moy be lccated ond repossess soid materials. This rescrvation of title in the seﬁer and this option to repossess and remove moterial shall be in addition to any and oll other remedies seller may . __‘fj';) }C’
have under low or equi'K. It shall also not in any woy eifect the rights of seller to use the Caiifornia mechanics lien law as presently worded. Any and all of the above mentioned remedies may be used ot the same time and >
the use of ohy of these shall not constitute a waiver of the right to use any of the other available remedies. 2o A 4
Sh:Id it be necessary for seller to employ an attorney fo collect its invoice, reasonable ottorney’s fees shall be added to the unpaid amount due and shall be paid to seller for attorney’s fees. All overdue payments TOT%% Gj’
and portidda thereot shall draw interest at the rate of 10% per annum from the doie dus untii paid in full, All claims and shortages must be made within 5 doys after delivery of goods. £ 7/ .
- .
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UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Office of Minerals Exploration

345 Middlefield Road
Menlo Park, California 94025

April 21, 1969

Memorandum OFFICIAL -
COPY
To: . Chief, Office of Minerals Exploration 0. M. E.
Washington, D, C. RECEIVED
From: Field Officer APR 22 13639
Region II THTTTALS|CODE
.
]
Subject: OME-6727 (Gold-Silver) ~j7§%ika
W. S. McGilvray, Jr., and Morgan McGilvray . Wi Lo \)
Telegraph Mines ; /AR
San Bernardino County, California . B
Contract 2273 Lo ) Yz 4=

Enclosed are t & e copies of the Operator's Final Report on the Subject
project. ‘I recommend that the report be accepted.

The final voucher for work completed between March 15 and April 15, 1969,
has not yet been received from the Operator. A Cost Review should be re-
quested after payment of the final voucher. My final field inspection
was made on April 4, 1969.

The exploration was moderately successful and the Operator plams to under-
take development work at his own expense and may, at some future time,
request OME assistance in additional exploration. Reserves of about
72,000 tons of ore with an estimated value of $1,635,000 were indicated

by the OME project. It is recommended that a_Certificate of Possible
Production be issued. :

H. K. Stager

Enclosures
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Tomo ITOo
‘ CONSULTING MINING GEDLOGIST AND METALLURGIST
‘ : 1902 HAVEMEYER LANE
‘ REDONDO BEACH, CALIFORNIA 90278

‘ TELEPHONE (213) 376-3635

OME - 6727

OPERATOR'S FINAL REPORT-
(PROGRESS REPORT 1IV)

W. S. McGILVRAY, JR.
MORGAN McGILVRAY

“1dY¥ TVNIA
S 40LVIAI0

+






B.

ToMmO ITO
CONSULTING MINING GEOLOGIST AND METALLURGIST
1902 HAVEMEYER LANE

REDONDO BEACH, CALIFORNIA 90278

TELEPHONE (213) 376-3635

OPERATOR'S FINAL REPORT
(PROGRESS REPORT IV)

OME No. Gold-Silver
CONTRACT NO. OME-6727
OPERATOR: W. S.,Jr. and Morgan McGilvray
426 Georgina Avenue
Santa Monica, CA 90402
MINE: TELEGRAPH - Situated in the Halloran
Springs or Solo Mining District, approxim-
ately 18 miles east of Baker, San Bernardino

County, California.

SUMMARY OF PROJECT
Contract was awarded October 17, 1968
and work to begin on or before November 15,
1968. Actual preliminary work began on the
latterkdate. First week in December required
for drill site preparations and driller's
mobilization; actual drilling began December

9, 1968. Drilling was completed on March 20,

and demobilization by the driller finished on
the 25th of March, 1969
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OME-6727 | Operator's Final Report

On site iASpection made by OME Field

Officer Stager on April 4.

Page 2

Final work at this

time on camp rehabilitation and improvements,

water storage and sanitary facilities.

Effective date of contract termination is

April 15, 1969.

C. RESUME OF WORK COMPLETED

DESCRIPTION

Mobilization & Demobilization, and
moving between holes

Non-core and diamond core drilling
2,100 feet - actual = 2,079!
Non-core @ $9/ft., - 1530!

Coring @ $10/ft. - 549!

Camp rehabilitation and improvements,
water storage and facilities

1-Supervisor-engineer
6 months @ $500.00/month (4%months)

1 - Outside consultant, 3 days/month
18 days @ $75.00/day

Per diem outside consultant
18 days @ $16.00/day

Transportation for outside consultant
3,370 miles @ 10¢/mile (3,234mi.)

Assaying 30 samples (actual = 35)
Gold and Silver @ 45.00{sample

Transportation and preparation of
samples - 30 samples at $2.50 ea.

Note; Items - office expenses and
payroll taxes not in consultant's
area.,

$

$

$
$

$

(OME)
ESTIMATED
COST

$1,200,00

19,300.00

1,500.00
3,000.00
1,350.00

288,00

337.00

- 150,00

75,00

ACTUAL

COST

$

$

$
$

$

$1,200.00

19,260.00

1,500.00
2,250.00
1,135.00
240.00
323.40
175.00

75,00
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D, THE DRILLING PROGRAM

' CORE ANALYSIS - SUMMARY*
(REFER TO FIGURES DH-A & DH-B)

dedededesededededededededek
DRILL HOLE
NUMBER |
DH- 1 -  Sample 129 - Minimum of 4%ft. of vein material

at vertical depth of 125!, 200' down the dip of
vein calculated at 35 degrees

Sample 130 - Possible split or parallel vein,
at least 37 inches wide, intersected at vertical
depth of approximately 150ft, ‘

DH- 2 Samples 118 & 119 - Possible split or parallel
' vein - thickness 4-5' with gouge in between - .
intersected at vertical depth of 100' .

Samples 120 & 121 - 120 at 179-180! depth -
unsually heavy streak of pyrites in slightly
altered igneous rock. : _ :

121 - assumed to be main vein intersected at
-vertical depth of 150' (190 on incline), down dip
of vein approximately 200ft. - dip = 45 degrees,

DH-14 Sample 2713 - Very little material resembling
vein, but almost complete loss of core(50%) from
70' to 80'., Sludge sample but no visible signs
of heavy manganous or iron powders, calcite or
siderite chips. Intersection at vertical depth
of 75', down 45 degree dip of vein for 100' from
‘surface, , S

DH- 3 Samples 122 & 2714 - Vein intersected at verti-
cal depth of 115', 150' down the dip of the vein
from the surface, Dip = 45 degrees. 2714 = sludge

DH- 9 Samples 134 & 135 - two portions of vein mat- .
erial with gouge in between - then 2 feet of
altered country rock with stringers separating
next portion, Samples 136, 137, and 138 covering
from 70.5 to 76.0!' - total spread of 17.5 feet
with a true width of approximately 12 feet., Note
hole drilled 200 feet from west sideline, Sample
139 of 12" of vuggy, Fe stained quartz cut at

~vertical depth of 90¢, -

'* KEY to this summary is FIGURE DH - Drill Holes from
o . " ‘North to South






~ LAYOUT OF DRILL HOLE

FIGURE DH

100"

300"

Contours not to scale’
-Fot comparison of
size and height only . -
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DH- 4 Sample 123 - 12" core recovered from 142-145' -
split vein? Samples 124 & 125 two different types
of vein quartz, total width minimum 3'. Main vein
intersected at approximate 160'vertical depth and
200 ft, down 45 degree dip. Sample 126 = 12¥ blue
quartz with Fe stains., 2715 = Sludge from 142-145',

DH-10 Sam ples 140, 141, 142, & 143Taken at intervals
totalling 11 feet of coring - at this angle, the
true vein thickness = approximately 8 feet. With
hole 9, this shows more nearly all the different
types of vein materials exposed in the underground
production areas with the exception of the powder
oxides of mananese and iron, and the two carbonates:
calcite and siderite. Vertical intersection at
about 75 feet and 150' down 45 degree dip from
surface, Sample 144 = composite sludge.

DH- 5 ~ Samples 127 & 128 - two sections of vein material
from 174.8 to 181.5' - vuggy, brecciated, heavy Fe
stains - true vein width at this angle = 6,7!
Intersection at approx. 150' vertical depth and down
the 45 degree dip about 150' from the surface,

DH-11 No visible showings of vein material or minerali-
zation - no samples taken

DH- 6 Sample 131 - 12" of vein material

-Sample 132 - 12" of recovered core material from
neighborhood of 162-163' but obviously more than 1
foot of hole. This appears to be the main vein,
intersected at vertical depth of 150' and down the
45 degree dip for 225 ft, from the surface.

Sample 133 - approx. 181.0-182,5, brown gouge with
quartz fragments and visible metallics.

DH-12  Samples 2709 & 2910 - First is recovered core mat-
erial, only about 12" from 76 to 81'; second sample
is sludge .
Sample 2711 is recovered vein material from 81!
to 83' ;; sample 2712 is sludge from this space.
Main vein intersected at a vertical depth of 80!
and 112' on 45degree dip from surface., True vein
width at this angle is approximately 6 feet,

DH- 7 No visible showings of vein material or minerali-
zation. No samples SRR

DH-15 No showings, no samples

DH- 8 Weak showings of few stringers - no samples,
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D. (Continued)

Our drilling program was concentrated between shafts
No. 1 and No. 2, but we weré'hoﬁeful of extending our ore
reserves both to the notth and south,

1) Area north of No. 2 shaft - distance of 1100 feet
from No. 2 to No. 3, with &4 exploratory holes., Average
vein width of 4ft. with vertical depth of 150' or vein
on dip (height) = 200 feet. :

2) Area between shaft No. 1 and No., 2 - distance of
900 feet; average width 4 feet; extending down dip for
200 feet., The block containing hole 11 and Hill OS
appears to have moved east in relation to the blocks to
the north and to the south., In other words, the main
vein has been offset to the east sufficient to prevent
intersection by our drill hole.

3) The camp area, just south of No. 1 shaft produéed
no evidence of vein structure below line A-A, Figure
DH. This was not expected as there are quite extensive -
shallow diggings in this area, according to oral
communication with parties who worked in No. 1 shaft,
There is an obvious displacement here which requires
more exploratory work to establish.

The results of the drilling indicates good vein struct-
ure to at least a depth of 200 feet on the dip from shaft
No. 3 southward to No. l. For our ultra conservative
figuring, orebody is assumed only for 150' to approximately
the estimated water table. We therefore have 2 blocks of ore:

ESTIMATE OF ORE RESERVES

a) North of No. 2 shaft - 4'W x 150'H x 1100'L =
| 660,000£t3 or approx. 55,000 T
Assume 25% non-commercial, displaced, etc.'; 41,000T

b) Between 1 & 2 - 4'W x 150'H x 900'L =
 540,000ft3 or approx. 45,000 T
Less 10% mined out and 20% displaced " 31,000 T

Approximate Total Tonnagé = 72,000
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/

In the drilling process, determination of the vein
structure, its thickness, attitude, apd composition can be
made with a fair degree of accufacy.invmost types of rocks.
However, tenor of ore is most difficulﬁ to assess unless in
rare cases where the values are evenly distributed in #

gangue in which 100% core is available,

Where the values are contained in finely broken -and
crushed portions of the vein, core recovery is poor and the
sludge can be highly diluted. The more shallow holes, such
as 9 and 10, gave'evidence of better recovery of values and

less dilution of sludge.

Our original plan and projection was based on an aver-
age gold content of .50 oz/ton at $35/ozwl This conservative
figure was adopted after many surface (outcrops, cuts, and
holes) and underground-(old workings - stopes, etc.,) samples
were taken and assayed. These results and careful review of
the old records justifies our assumed average value or tenor
of ore., To further substantiate our position, a éeries of
samples were taken near the conclusion of our exploratory
program, similar to those taken from time to time in the
past. This series as shown as Supplement to Appendix A, in-
clude samples 2701-2708 inclusive¥*, excluding 2707. The avers.:
age gold content of the. 7 samples is .51 oz. and the silver:

is 1.16 oz, On the basis of $40.00 gold (daily Englehard

*These samples not at expense of OME- costs borne by McGilvrays
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price lately has been above $43/0z) and $2.00/0z. silver,
.5loz/ton ore is valued at $22.72 per ton. 72,000 tons of

ore at this price has a Value of $1,635,000.
OBSERVATIONS AND CONCLUS IONS

The drilling program was carried on with minimum delay
despite some unusual inclement weather. The drilling crew

was efficient and careful, and we received full cooperation.

In most cases, drilling results were good, but the
writer strongly feels that true informatiom as to values
contained is not obtainable in certain types of formation
such as encountered at Telegraph. This is especially trues .»n
when highly fractured vein ﬁaterial with powdered 6xides of
manganese and iron, together with soft, light carbonates
(calcite and siderite) are encountered. vThis is the type
of material most likely to carry high values as shown by
sample 2708 (Supplement to Appendix A), Sludge samples
submitted where core loss has especially high also may not
indicate true values due to heavy dilution. This is part-

iculary true with the deeper holes.

The core driliing program did produce sufficient evi-
dence of vein structure to make it possiblé to estimate an
ore reserve of 72;000 tons of ore. 1If the ore persists to
a depth of 200' on the dip as indicated by the drill logs,
considerable more ore can be added cb the reserve. This
justifies a beneficiation plant (mill) of modest capacity -

30 to 50 tons, However, such an investment cannot be
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. ' recommended or even considered until more exploratory work

is done.

Recommended future plans include:

1) Rehabilitation of No., 2 shaft to meet safety
requirements and dewater the lower level.

2) Extend 100ft.-level both morth and south -
planned sampling program.

3) Contingent upon above.results, extend shaft to
150! -1level. : :

4) Drift in both directions from this new depth -
same plan of sampling,

5) Exploratory underground drilling - crosscut in
both directions to verify split veins and possible
false walls. Some surface drilling may be indicated.
It will be necessary, somewhere during this program,

‘ to seek possible outside assistance to complete the total

program,

Respectfully submitted,

QZM& QZZ_O—‘

April 18, 1969 Tomo 1to, Consultant






OME-6727

McGilvray

DRILLING RECORD

PROGRESS REPORT IV
APPENDIX A
- MARCH 16 - April 16 PERIOD

DESCRIPTION DEPTH DAILY

Mar, Hole
No. Ft. Footage
19 DH 14 175' in from west sideline at 0 - 40" 40!
60 degrees Non-coring
20 " Non-coring altered igneous rock
, : ; , 40!
" Coring Fe stains showing 58.5-80.0
(Total footage this hole = 80')
Sample No. 2713 - sludge from last
1 . 5 feet
17% DH 15 200! in from west sideline at :
60 degrees Non-Coring 0 - 42' 420
18 " Non-Coring No indication of |
: Vein structure at anticipated 42 - 87.5 45,5!
or calculated intersection ‘ .
(Total footage this hole = 87.5)
21 Begin demobilization. '
24 Demobilization
25 Drillers complete demobilization
April
4 Meet Mr., Stager of OME on siﬁe

*Note: This hole drilled first at option of drillers due to

location

of rig and hole location

April 16, 1969






Tomo ITo
CONSULTING MINING GEDLOGIST AND METALLURGIST
1902 HAVEMEYER LANE

REDONDDO BEACH, CALIFORNIA 90278

TELEPHONE (213) 376-3635

APPENDIX B
DRILLING FOOTAGE

LAST TOTAL ACCUMULATED FOOTAGE (REPORT III).=.1,923.3 feet¥*

TOTAL TOTAL
HOLE - NON-CORE _ CORING ACCUMULATED ACCUMULATED
NO. | FOOTAGE FOOTAGE NON-CORE FT. CORING FT.
DH-14 ' 58.5 28,5 - 1430.0 573.3
DH-15 87.5 - o 1517.5 573.3
Total Footége 2,091 Feet*¥*

*% Figgres obtained from daily field drill logs - reconciled
with monthly statement from drilling contractor.

INVOICE NON-CORE CORING TOTAL
NO. | FOOTAGE  FOOTAGE FOOTAGE
1 372 114 486
2 375 78 453
3 415 B 260 675
4 368 97 465
1,530 | 549 2,079
$9/ft. $10/£t.
$13,770 . $5,490 . $19,260.00 Total

OME Budget $19,300.00
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: McGilyray . ‘

APPENDIX -G

. CORE SAMPLING -:GROUP II & III ASSAYS
SAMPLE. DESCRIPTION GoLD* SILVER**  TOTAL
- NO. 7 0z/Ton $/Ton 0z/Ton §$/Ton Val/Ton
134 DH9 - 24" core from 58.5' .10  3.50 .86  1.72 $ 5.22
to 60,5'. - . | '
135 DHY - 18" of vuggy Fe .42 14,70 .92  1.84 $16.54
stained vein material : -
from 62.5 to 64.0"
136 DHY - vein material from .12 4,20 1,12 2,24 $ 6.44
70.5 to 71.5
137 DH9 - Hard dense vein .02 .70 .68 1.36 $ 2,06
quartz 72.8 - 73.8 _ ' ‘ '
138 DH9 - 12" brown viggy = .0l .35 .60 1,20 $ 1.55
quartz from 75-76! . i : ‘
139 DHY - apparent vein materz:
ial from 93 to 94 feet . .01 35 61  1.22 § 1.57
. 140 DH 10 - 18" core of qtz '
ggig material from 95 to .16 ’5.60 1.64 3.28 §$ 8.88
141 DH 10 - vein material
with more Fe stains .18 6.30 1.90 3.80 $10.10
99 to 100 feet -
| 142 DH 10 - 101 to 102 qtz
| separated by clay-like .10 3.50 1.88 3.76 $ 7.26
‘ material
| 143 DH 10 - vein material ,
\ A with gouge in between .08 2,80 1.54 3.08 §$ 5.88
12" from 105-106 :
144 DH 10 - Composite ‘
2709 DH 12 - 12" core mat- : -
erial representing .12 4,20 1.07 2.14 $ 6.34
5ft. drilling 76-81! :
‘ 2710 DH 12 - composite sludge .05 1.75 .95 1.90 $ 3.65

from above core interval

* Gold priced at $35.0 per ounce
**Silver priced at $2.00 per ounce
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APPENDIX. € (Continued)

SAMPLE _ GOLD _ SILVER TOTAL
NO. DESCRIPTION 0z/Ton §/Ton 0z/Ton §$/Ton Val/Ton

2711  DH 12 - 24" vein quartz B v
" material - .81' to 83! 14 - 4.90 .56 1,12 $ 6.02

2712 DH 12 - sludge from above
section - most likely '
much more than 2 feet .08 2.80 .30 .60 - § 3.40
of hole :

Note: Assay Certificates for all of above results 1n¢1udéd in Appendices
\

SAMPLES TAKEN NEAR SURFACE AND UNDERGROUND AT PROMINENT POINTS
. (All costs assumed by the Messers, McGllvray)

SUPPLEMENT TO APPENDIX

SAMPLE . : GOLD ' SILVER TOTAL
. NO. DESCRIPTION 0z/Ton $/Ton 0z/Ton $/Ton. Val/Ton

2701 24" center section of :
6' .vein - broken quartz .07 2,45 1.20 2,40 $ 4.85
Cut near No. 3 Shaft _ .

2702  2ft. of both hanging &

footwall of above in .12 4,20 - 1,28 2.56 $ 6.76
vugs, oxides & carbon- o ; ~ o :
ates _
2703 Grab sample in vein ex- o ‘
posed in cut near mouth .24 8.40 .56 1,12 § 9,52

of Shaft No. 2A

2704 Channel cut across vein
o L exposed north of Shaft .66 23.10 2.10 4,20 $27.30
No. 1 - approx. &4 feet , :

2705 Upper stope No. 2 Shaft

several inches Fe stain- .82 28.70 1.10- 2,20 $30.90
ed- breccia nea footwall .

2706 . 4% frozen on footwall .56 19.60 .86 - 1.72 $§21.32
below above material _ :

. 2707 = Grab stock, Lomex claim .36 12,60 52 1,04 $13.64

2708  Surprise Shaft - 5' cut -
across vein - much black 1.10 38.50 1.06 2,12 $40.62

material and carbonates
GOLD @ $35/0z
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" McGilvray . - ‘

’ APPENDIX C  (Continued)
SAMPLE GOLD SILVER TOTAL
NO. DESCRIPTION 0z/Ton $/Ton 0z/Ton §$/Ton Val/Ton

2713 DH 14 - Sludge from the ' ,
last 5' of hole - 75! .005 .18 1.02 2,04 $ 2,22
to 80' - very little v
recovery of core

2714 DH 3 - Composite sludge .02 .70 1,00  2.00 § 2.70
(Re-cap and review)

2715 DH 4 - Composite sludge
from approx. 142 to 145
feet - poor core recovery

. zone

14 4,90 .98 1.96 $ 6.86





OME=6727 A
0 MeGilvray ®

. | . APPENDIX B e 1

FROM PREVIO%i!REPORTS - FOR REFERENCE .

CORE SAMPLING & GROUP IT ASSAYS(todate)iw

® w0 ¢ oescriemion v cop  SILVER Total
| e ..ozlton S/tom oz/ton $/ton Val/ton

Cpma - o R A
 124+A Special Siudge frow Ol - 8 435 L35 9 .70 $ 1,05
-+ Coxve sample H124 . . | o

- DHel  Due to highly diseols ~ 7

- ored host xock « govred - : e
o interval. 136#146 IR R o mp
o, Samgis 15" of ribbon quarts & Tx - wes . 1428 . $2,56. '8 2.56.. .
129 good voin structuze o ' SR

. DHel  Altered ignecus vook &
Sampla |
130 171:4e174,5 & 3.1 o, , o BT M
Cave . broken otz fragmente L TR
i in highly alteved made ,005 $ o318 422 $ .46 § 162
. ceglely but fair core , S Lo
| recovery N

" DHeb  Core from 1309 « discol.

o vored, ailtered hest rock , , o .

. Sam§1e 133,54134.5 includes 6® - : T
o130 of vuggy quares . -a013 § 483 ohl - § 82 $ 1,35 .

- +-DHe6  Another vein styucte -
- ~ ure at 16116« 162.6 o
i Sample of brolken, hi%hiy fa stained ' L , S
. .132 breceiated voin maters ; A - e
e . dsl with many vags — Te . ese 428§ 42 § W42

- DHe§ - Browm gouge material
N with erushed qtz
. . Sample appoarance of mine
oo 333 - erelized specke » 181,0 | o S ;
o7 to 182.5, 18% of veine ‘ ' _ _ Co
S0 like watkerial | S 01§ 38 296 81,12 $1.47 ..
. FPERRUARY 15, 1969 '

. 'DH«7 - Coring at 120% « glightly aitered isneous vook e fairly good
P corae recovary = alightly altared host zook with diagonal
fractures and siilckenside, Only resemblance to veirn material
at 152f¢t, » 6" of diagonally cut veinlike meterial o not _
sufficient for sample, o o T

U DHe§  Similor to DHe7 @ alrmost complete 1ackvaf7vain11ka'maaerﬁal_.:*' '=~
; Highly altered material in layevs« disgonal fractures im .
@ coress Cuteoff at 1657, R | Rty

#*Aspays delayed dus to death of v, D ggﬁgnggﬁéggg I%s






o f;**Saved for Special Sample and

,~N 'S., Jr. and Mo

FROM PREVIOUS REPORTS - FOR

.Eds vuggy

.fA;.:v_ R

L015 .53 .97 1.9%

to be submitted for Assay .

" Feb. 15,.1969

2.53 .

MGcilvray
"Telegraph W‘Properttn REFERENCE
‘ APPENDIX “B~2
ASSAYS - GROUP I CORE SAMPLES
No. DEbCRIPTION Laj ' GOLD ‘ SILVER . Total
-oz/ton‘ &/ton oz/ton ' $/ton Val/ton
118  Hole 2 - 12" of ‘core ‘ ' : -' ‘
o DHZ“A 122"‘123' beloW . 005 1.75 oo 1.1“’ 2'28 . ’ 4.03 )
ochreé clay with ‘ ,
' quartz.fragmeuts ’
119 - Hole 2 - 24v of,cdreiQ o - Lo
DH2-B  125'-127"' of vuggy,.. 28 9.80 +1.82 . 3.64 13.44
: ‘brecciated, iron- . . . :
. stained vein quartz_j¢ B
©120 Hole 2 - 12" of core . o '
* DH-2C 179'-180' Dark streak .08 2.80. - 1.00 2.00 4.80
, mostly-ravayrite‘ o < : : o .
u»121 - Hole 2'-‘30“‘broken‘a  ‘ TR o o
‘DH2-D bluish quartz, also. - .03 .~ 1.05 * .80 1.60 " 2.65
Zvuggy from 188 5 to o S c CoL ‘
- 191.0 S -
o122 “Role 3 - 120 of&céfeig R RO
.. DH3=-A from 133.8-134.8 7 . .01 <35 .70 1.40 1.75
.. highly Fe stained , : o S '
S vein quartz e j
N 123" fHole 4 - 12" of core - , ' 4 N
“from 142'-143' of - . . . G : SN
. brecciated. vein mat-«T .20 . 7.00 - 1,20 2.40 9.40 .
N . erial and gouge.' - R : S
v - Sludge & cuttings for.
- sample¥#® .o ‘?~
o124 ; Holé L - 24f}6f:core':
'DH4-B - from 172.8-174.8-of & . N
' - hard, light-colored = .03 - 1,05 74 1.48
smooth core - assumed : , T N
vein quartz el -
‘V.‘.125 ~ Hole 4 - 15w 6f core : o o c S
© .. DH4-C 174.8-175.8 1ight- - . .04 1.40 . 1.00 2.00 3.40 - -
\ B ;-colored material. S . L C : '
. © with heavv Fe stainsﬂ»
.126 Hole 4 - blue quartz” L ’
. : DHLI"‘D heavy Fe Stain PRI e 01 : 035 » 092 1084 . ’ ‘2019 <0
- 127 Hole 5 - 174.8-177.7 S A , : :
" _DH5-A Dbrecciated vein qtz.© .01 .35 .96 - 1.92° 2.27
.~ 128 - Hole 5 - 177.7-181.5".
- DH5-B  Dblue quartz, recement- 2.47






THE EISENHAUER LABORATORIES
- 316-322 South San Pedro Street
Los Angeles, California 90013

ED. EISENHAUER JR.

C. EISENHAUER RAYMOND % of Mining, Metallurgical,

LAWRENCE EAHL RAYMOND

and Petroleum Engineers

ASSAY CERTIFICATE

All members of American Institute

Los Angeles Calif. —Ma—r——29746-9——19

I hereby Certify that the samples described below, tecexved ffom

Telegraph Properties-c/o Tomo Ito

assay as follows:

PHONE 622.9828

. COPPER @

Established 1916

Owner's Mark and Sample - - GOoLD ; T SR To::: ¥2:UE ‘PERCENTAGE -
134 - J10 1% 3450 86 |5 1172 $ 5.22
135 W42 ($ 14(70 .92 | $ 184 $16.54

136 J12 1% - 4{20 1.12 $ 224 $ 6.44

137 J02 .1 }70 1,68 | $ 1436 $ 2.06

138 401 |$ L 35 60 | $ 1420 $ 1.55

139 Jol |$ 35 6178 1022 |'$1.57
GoLp @ $ _PER OZ, /
SILVER @ ;3__25;933 oz. //4{’46 ,(uu .<4;:;\:§;
-LEAD. @ . . ‘ CHARGES

1 . .






o

THE EISENHAUER LABORATORIES ey : bone 622.6326
316322 South San Pedro Steet ASSAY-; CERTIFICATE T

Los Angeles, California 90013

ED. EISENHAUER JR. ) All members of American Institite e ; DR
C. EISENHAUER RAYMONDgaI Mining, Metallurgical, , e Los Angeles Calif Mar ]Q,/ A9 19

LAWRENCE EARL RAYMOND ) and Petroleum Engineers
. Thereby Certify that the samples descrxbed below, rece1ved from
Telegraph Propertles -c/o Tomo Ito

___assay as follows:

‘GOLD SILVER - PERCENTAGE OF
qo/w_:";’,ﬁ”t and Sample 0z8. PER TON ° VALUE PEP; TON ozs. p;_zn TON . VALUE PER .TC;N TO::: ¥2:UE COF;’ER . “L,EAD ZINC
S57 17 0Y ) — - — ——— : - ;
Core-140-AD A6 |8 5460 | 0 L.64| $ 3J28 |$ 8.88
" 141 -AD - .18 % 6430 1.90| $ 3.[80 $ 10.10
" 142-AD JO [ $ 3450 L.88| $ 3.76 $ 7.26°
" 143-AD 08 |$ ~2/80 | - 1.54]| $ 3,08 $ 5.88
v . 144-AD .04 |$ 1,40 ‘ .00 % 2,00 |[$ 3. 40
GOoLD @ $35__PER oz,
SILVER @ $2._O_@ER ozZ. ASSAYER
LEAD @ <. CHARGES
COPPER @ - c.

Established 1916






" THE EISENHAUER LABORATORIES . " A T ' PHoNe 622.9528
316-322 South San Pedro Street . ASSAY CERTIF ICATE _ : P-lONE '

Los Angeles, California 90013

ED. EISENHAUER JR. ) All members of American ‘Instltute ' L
C. EISENHAUER RAYMOND% of Mining, Metallurgical, ‘ Los Angeles, Calif March 21/69 9
LAWRENCE EARL RAYMOND ) and Petroleum Engineers : -. o .

I hereby Certify that the samples described below, receiv'edl from o

AWW@WW“ follows:

' . GOLD : - SILVER PERCENTAGE OF
0"'""" Mark “nd Sam“e 0Z8. PER TON i VALUE PER TON 0z8. PER.T;N VALUE PER TON TO:;E“R- ¥3:UE COPPER LEAD ZINC
2701 07 |$  2.45 1.201$ 240 | $ 4.85
2702 - . 12 1$ 44,20 1.28 % 2.5 | $ 6.76
2703 A 424 |$ 8,40 D6 1% 1L12 | $ 9.52
2704 - 166 |$ 23.10 | 2,101$ 4,20 | $.27.30
2705 82 |$ . 28,70 1.10t$ 2,20 | $ 30.90
2706 - {56 |$ 19,60 1.86 % 1172 | $ 21.32
2707 36 [ 12,60 {«52 | % 1{04 | $ 13.64
2708 1{10 |$ 38,50 |  1.06 | $ 2[12 | $ 40.62

coLp @ $s_39_PER Oz.
SILVER @ 52._:..]-_. ER OZ,

" LEAD @ c.

CHARGES

C.

COFPER @
Establisbed 1916






THE EISENHAUER LABORATORIES
316-322 South San Pedro Street
Los Angeles, California 90013

C. EISENHAUER RAYMOND

ED. EISENHAUER JR. % All members of American Institute

LAWRENCE EARL RAYMOND

of Mining, Metallurgical,
and Petroleum Englneers *

Los Angeles, Calif

ASSAY CERTIFICATE

Mar. 19/69

PHONE 622.9B28

19

I hereby Certify that the samples described below, réceive,d‘ from

TeleqraphAProoertiesfc/o'Tomo Ito

assay as follows:

Owner's Mark and Sample ‘ ' GOLD SILVER TO’;:: ¥2:ur-: rfERc;ENTAGE OF
OZS. PER TON VALUE PER TON OZ8. PER TON . VALUE PER TON : COPPER | LEAD ZINC
3/14/69
2709 12 |$ 420 1l07 |8 2.14 |$ 6,34
2710 105 |$  1.75 {9 $ 1.p0 $ 3.65
2711 114 |$ ° 4,90 .96 |$ "1.12 |$ 6.02
$ 2712 108 |$  2.80 .30 $  .pO $ 3.40
GOLD @ $_25 PER OZ.
SILVER @ 52_0.65R oz. ASSAYER
LEAD @ ‘ .c' CHARGES
COPPER @ c.

Established 1916





THE EISENHAUER LABORATORIES
316-322 South San Pedro Street’
Los Angeles, California 90013

ED. EISENHAUER JR. ) A/l members of American Institute
C. EISENHAUER RAYMOND£ of Mining, Metallurgical, :

ASSAY CERTIFICATE

Los Angeles Calif

Mar. 31/69

PHONE 622.9828

19

LAWRENCE EARL RAYMOND ) and Petroleum Engineers

I hereby Certify that the samples described below, l‘CCClVCd from

Telegraph Properties-c/o Tomo Ito assay as follows:
GOLD SILVER PERCENTAGE OF
Ouwner's Mark and sampl‘ 0ZS. PER TON VALUE PER TON 028. PER TON VALUE PER TON TO::; ¥Q:UE COPPER LEAD ‘ ZINC
2713-DH-14-sludge .005.$ |18 102 | $ 2]04 |$ 2.22
2714-DH-3-sludge 021%  L70 -1./00 $ 2(00 [$ 2.70
2715 Jd4 1% 4L90 .98 $ 1(96 | 6.86"
GOLD @ 3_3.5_P£R oz. /Kﬂ/ /é(/”u /::F/k“ L
SILVER @ ‘—Q-GGR oz, () ASSAYER
LEAD @ c. . CHARGES
COPPER @ C.

Established 1916





AssAY CERTIFICATES |






{M\ch 1968

i

Operato}'s Name {Lleo)
Address AL)

e — N Y

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

OFFICE OF MINERALS EXPLORATION

Y

Docket No. OME-
Contract t4-08-0001

Contract Amount

4727

2273

$
[

Gov't. Participation %?f s;g 749 a2
'QU LS

FOR- OPERATOR'S USE

FOR GOVERNMENT USE ONLY

COST ITEMS THIS MONTH T0 DATE THIS MONTH TO DATE
(FROM EXHIBIT A) UNITS COSTS UNITS COSTS UNITS COSTS UNITS COSTS
_Inobelinatzac o o VBl e * © | |t fonoo
Non_tove detlo,
w45 1373500 ) jo2 L OA4$D 60| 425 | 373529 Jfé2 10,458.°°

Qb0 12, b Hso | A52000 | 260 (260029 452 | 4 520,2°
ALY 4,°°
/ 4 3 . /,.‘ $00.03 ) ) | sco 3 / 500,00
/ L840 A | [ 33300 f|3 days| 225°° 12 days 900.°%
i 3days| A8°°)z2days| 2,50
924 mi 92 402310 mt 230,2°
; D02 # | J60.05 | | sord &

|
|
2_.00,00 L
|
|
\

/ [Q750 1 / (2750 1| 17 85°° ;7 gs.c?
| ‘ /7 | 42,5 )17 42,56
oS 37790 3740 $7377,92 1~ %/8728,50
{ certify that the above bill is correct and i]ist and that payment therefor has nbt been re;ei\vod. d Approved as noted, subject to field examma?m and ‘nudn '
Dat 4( *Payee. . Signature }7 t 3 {4
/ OME Field Officer Date
\ Per Title (é?/ 14)(0831

*When a voucher is signed or recsipted in the name of a company or corporation, the name of the person writing the company or corporate

name, as well 8s the capacity in which he signs, must appear. For example: “John Doe Company, per John Smith, Secretary,” or “Treas-

., urer,” as the case may be.

A willfully faise' statement or repiesentation to any department or agency of the United States as to any matter within its jurisdiction is 8
criminal offense. (U. S. Code, Title 18, Sec. 1001.)

(‘lNSTRUCTIONS ON REVERSE)

Approved for:

(SUBJECT TO AUDIT)
4

‘15 33.43

%}?tu re

Date

5%8

Vou. No.

s

48

(SEE OTHER SIDE)





FOR or:nArdR';é_ USE 7 " FOR c.ov iWMENT USE
MARKS : ' ] . : REMARKS . ¢

 e71284

Ham?5 B 15AM 68

BUDGET&FINANCE

OPERATOR'S MONTHLY REPORT

The Operator, under an Office of Minerals Exploration contract, is required to report monthly to the Government. The report consists of two parts.

FIRST, the Operator’s Monthly Voucher on Form 9-1648 listingthe project costs incurred and claimed by the Operator is the voucher basis for
payment of the Government’s share of the cost.

SECOND, the Operator’'s Narrative Report is a concise description of the work performed, results accomplished, and any unusual situations
encountered, illustrated and supported by engineering-geological maps or sketches, drill hole logs, assay reports, etc., as pertinent.

The Operator submits the original and three copies of each of the two sections of this report to the OME regional Field Officer at the end of each
month during the life of the contract

PREPARATION OF OPERATOR'S MONTHLY VOUCHER, FORM 9-1648

In the left hand column list the items for which costs were incurred during the month, and also the items for which costs were previously reported.
For items previously reported, show only UNITS TO DATE and COSTS TO DATE. Items listed should conform to Eih_ibit A of the contract (Estimated
Costs of the Work). The total of COSTS THIS MONTH followed by the Operator’s signature constitutes a claim for payment of the Government’s
share of the costs. The Operator or his agent must sign the certification in the lower left corner. '

Except for amounts claimed under “fix_ed unit costs” provisions of the contract, all costs claimed in this voucher must be supported by docu —
mentary evidence consisting of: (a) certified copies or transcripts of payrolls which list each émbloyee, wage rate, period of employment, gross earnings,
and net earnings; (b) ongmal Q'r,qgr.t.iﬁed#ch‘i'il"""cé"fgfpyvoices, statements of accounts, or purchase orders which indicate items of materials or
services, quantities, unit prlces’ total charges and payment terms; and (c) certified memoranda of the Operator for such items as unemployment taxes,
employee’ s lrablhty msurénce aud deprecratlon of Operator owned equipment. The certification may be stated thus, ““Certified True Copy”, followed by
the srgnature of the Operator or hns agent One copy gf each document should accompany the original of this voucher. ‘

The re,qurre;’ne*bt t‘br submlttmg docu mentary, evrdence of claimed costs may be waived by the OME regional Field Officer if he determines that it is
|mpract|caﬁledfo,rxan Op\(erator to submlt thrs materlal In any case of waiver of this requirement an on -site” auq,lt by an OME auditor is mandatory prior to
p‘ayment of tﬁ"e final" Operator;s Monthly Vouchet.: . .

o srapt w”“‘
Aw' “\2 ¢ ST
W s

N B A

|

b






o ' - ‘ . INVOICE
‘' D.A. CANNC)N~

JFRED CANNON COMPANY
DIAMOND DRILLING CONTRACTORS

OFFICE PHONE.632.2308 RES. PHONE 638-2470
. 1209 EAST ROSECRANS AVENUE
P. O. BOX 5369 - COMPTON, CALIFORNIA

TO Telegraph Properties

426 Georgina Ave,

Santa Monica, C alif, 90402

'FRED R. CANNQON

DATE March 3,1969

INVOICE NO.

YOUR ORDER NO.

Work completed Feb, 1,1969 to Feb., 28,1969.

415" Overburden Drilling @ $9.00 per. ft.
260" Coring @ $ 10,00 per, ft.

Total

$3,735.00
2,600.00

$6,335,00






Maxch 1; 1969

Received of Mr. W, 8. McGilvray, Jr., the sum of
Five Hundred Dollars ($500.00) for the month of Februaxy,

1969, for services under contract as supervisoreengineer,

. for the Telegraph Projecty under the direction of Mr. T.

Ito.

Signed: 45;:i i Jﬁ;z:? —

z PN “J. Post






Tomo ITo
CONSULTING MINING GEDLOG!IST AND METALLURGIST
1902 HAVEMEYER LANE

REDONDO BEACH, CALIFORNIA 50278

TELEPHONE (213) 376-3635

STATEMENT
dedededededededededekdeddekod

To:

Messers. W. S. McGilvray, Jr. & Morgan McGilvray

426 Georgina Avenue

Santa Monica, CA 90402

For:

PROFESSIONAL SERVICES - Geological Consultation

Exploratory Drilling Program

One day, February 28, 1969

Two days, March 5 & 6, 1969

Total - 3 days as Outside Consultant @ $75/day ... $225.00

Expenses:

2 roundtrips - 462 miles each

total 924 miles @ 10¢/mile 00000000 $ 92040

3 DayS - $16000 per diem ®000scccccecvrcsvcccace $ 48.00

Total Due

$365.40

March 16, 1969 Received in fu1€:::¥525;7147<:3£é§_ﬂ

Tomo Ito






e g A

| PhoneMAdieon 20328 .  STATEMENT ORE TESTING
LOS ANGELES CALIF. March 1/69 19
M W, S McGllvrav. Jr.‘ ,
S | 26 Georglna, Santa Monica, California 90402
The EISENHAUER LABORATORIES |
. ASSAYERS -« METALLURGISTS --CHEMISTS !
L .7 . .. 320322 SOUTH SAN PEDRO STREET ','
Accounts psysble—30 Dnys ’ o . o Lon Angeles, Calif. 90013 : Order No.
A . . ;;-Total '
2/4/69- Telegraph Samples- no.s 118 thru 128- - »
.+ 11 gold-silver ‘assays @ $ 5.00 per sample- . /$ 55,00 ‘
2/20/69-Telegraph Samples-‘nos..l24-A, 129 thru 133- -~ [~ .
L 6 gold-sllver assays @ $ 5,00 per sample- < 30,00

February charges- | $ 85.00






W. s, MeGilvray @), and Morgan MeGilvray @ OME#6727

SAMPLES AND ASSAYS

COSTS.

MONTH OF FEBRUARY, 1969

11 = Gold«silver assays
| Sample numbers 118~128 inclusive
' 6 - Gﬁlﬁwsilver assays |
| Sample numbers 124-a, 129@133 inelusive
¥ AR Tatal as per attaahed Statement @ $5 0@ ea, $83.00

Trahsportaﬁibn and Core s&éple'prgparaﬁien
17 samples @ $2.50 each as per attached receipt  $42.50

‘Total - -$i2?.§o





March 1, 1969

Received of My, W, S. MeGilvray, Jr., the sum of $42.50
for the following servicess |

Transportation and preparation of Core Samples

I‘mnsparting from the Telegraph Mine to the
Eisenhauer Laboratories in Los angeles,

Bregking down hard core samples and crushed to
minus % inch and quartered down ﬁé acceptable amount by
laboratory. Reject portions resacked and reserved for
90 days. | |

17 samples @ $2.50 each .i..i.eues.. BE §42.50

Signedy ,{;,W“ cﬁ’%’ .

Tomo Ite





TomMO ITO
CONSULTING MINING GEOLOGIST AND METALLURGIST
: 1902 HAVEMEYER LANE

REDONDO BEACH, CALIFORNIA 90278

TELEPHONE (213) 376-3635

- OME-6727 I Opexator: W. S, J¥. and
, o ' Morgan MeGilvray

426 Georgina Avenue
Santa Monica, CA 90402

PROGRESS REPORT IIL
e LG L

| Camp ié;eiiabﬂ&ﬁ@ﬁim and impmvements. water storage and
faeilities, sanitation system now nearly complete. Delay
due mainly to diffi

inclement weather,

culty in obtaining temporary lsbor and .

. The core drilling progtam is now approaching the fingl

stages. Aftor completion of Drill Hole No. 8, we utilized

- the authorization of excess footage to sbtain as much ine
formation as possible. To this end, more shallow holes

- within 4 more confined area were «dz-‘iuéd&;.,mt Jdincyeasing
the estimated total dost nor the estimated total amount of

the drilling contyact. To insure meximum effectiveness of

our drilling pattex) anf:footage oY cost above the OME

- ¢ontract, was guaranteed by the Messers. McGilvray.

. The additional holes were placed near the tus. iy
cipal shafee (Nos, 1 & 2) and spaced between them; in an
attempt to delineate the orebody in that arvea to a depth.
of the estimated water table. This area alome, from several
hundreds of feet north of Shaft No. 2 and seuth to Shaft

No. 1y 18 a disgence of @_pf;gr ximately 1500 feet. 4n ores

o 1
body only to & depth of 100 feet (on the dip) woild provide

- sufficient ore to support & commereial operation for several

~ years(vefer to Figure DH).

... The . assays of the samples thus far have not beéen good,
although a strong vein structure has beem intersected in-
g:’;a 0 jo zgy:-@ﬁ holes, Wheg the ma‘tnéveéa simamre is
engountered, core vecovery is poor and the sludge appears
to be . f»eatiy diluted. Even with very elose awmt:?,m and
observation, no visible amount of the dark carbonate . .
‘materdal has been cut. This 48 a very prominent portion of






AR . DH2

¢

K

> Shaft #2
DH 13H<9
DH 11 -
D 12
. Shaft #1
/SDH 14 -

a | FIGURE DH |
'HOLE LOCATIONS MARKED ON

'NEW SURVEY MAP

KO) Hole Site
@® Completed Hole





Q4 fLOEXESS NEPOLL Lk Fage <«

.. the extracted material in all the old workings, and should
be a good target indicator, All related material; both along
the footwall and hangingwall, have been recovered in the core
barrel, Many c¢ore samples have been taken at close intervals
instead of the total width of the vein in order to determine
which portions of the vein carry the most values. The ribbon
structure of the vein indicates more than one generation of
vein material. , |

- Hﬁbn completion of allotted footage, the pattern of the
drill holes shows a reasonably good coverage of our original

' target area. Weather permitting, the last of the holes

should be completed at the end of this week (Friday, March
21), or the early part of next week, Shortly thereaftex,
a complete and final report will be filed.

Respectfully submitted;

. }-:'p,w . ﬁi A~
: c‘w-::-\g‘-’ C‘:;’W'(ﬁ :--....,,;N -

Towo 1to, Consultant

Mareh 17, 1969

encl: Figure DH |
- Appendices






j - : ToMOo ITO ,
CONSULTING MINING GEOLOGIST AND METALLURGIST
1502 HAVEMEYER LANE )

REDONDO BEACH, CALIFORNIA 90278

OME-6727 ‘ TELEPHONE (213) 376-3635
McGilvray

| | | . APPENDIX a-1

' ~ R

DRILLING RECORD
ACCUMULATED FOOTAGE (Subject to final correction)

: TOTAL TOTAL
HOLE NON-CORE CORING ACCUMULATED . ACCUMULATED
NO. ~ FOOTAGE FOOTAGE ~ NON-CORE FT. CORING FT.
DH-1 | 160.0 40.0 160.0 4040
o | DH-2 160.0 40.0 320.0 80.0
é DH-3 125.0 . 64.0 445.0 144.0
f DH-4. 142.0  50.0 . ss7.0 194.0
DH-5  160.0 380 77,0 232.0
DHe6 130.0 70.0 ..877.0  302.0
© DH-7 1100 " s0.5 987.0 3525
i | .
ﬁ DH-8 110.0 64.6 1097.0 417.1
| ’nu-9, | 55.5 s 1152.5 461.6
% | DH-10 | 92,0 | 15.5 12645 47?.1
DH-1l 745 357 13;9;0 . s12.8
12  $2}5';'  - :39.0- ks -551.8 "
,  Total accumulated footage  1,923.3 Ft.






OME-6727

McGilvray . ‘ | .

APPENDIX B - 1

- CORE SAMPLING - GROUP II ASSAYS (todate)¥*

 NO. - ' DESCRIPTION " GOLD SILVER Total

.oz/ton $/ton oz/ton §$/ton  Val/ton

DH-4 | -
124-A Special Slud e from 01 § .35 35 $ .70 $ 1.05

Core sample # 24

- DH-1  Due to highly dlscol-

- ored host rock - cored
' interval, 136-146 . :
Sample 18" of ribbon quartz - Tr - 1.28 $2.56 $ 2.56
129 good vein structure '

'tDH-l Altered igneous rock =

Sample
130 171.4-174.5 = 3.1 ft,
o broken qtz fragments

in highly altered mat- .005 §$ .18 22§ .44 § .62
erial, but fair core
recovery

DH-6 ' Core from 130! - discol
ored, altered host rock
Sample 133.5-134.5 includes 6" '
131  .of vuggy quartz 0015 § .53 .41 $ .82 $ 1.35

_DH-G Another vein struct-

_ .ure at 16116~ 162.6
Sample of"broken, highly fe stalned
132 brecciated vein mater- ‘ ‘
© _ial with many vugs Tx -— 21§ .42 $ .42

. DH-6 Brewh gouge material

with crushed qtz -
Sample appearance of min-
133 eralized specks - 181.0
. to-182.5, 18" of vein-
~11ke materlal .01 $..35 .56 $l.12 $1.47

FEBRUARY 15 1969

DH-7 Corlng at 120‘ - slightly altered igneous rock - fairly good
: cotre recovery - slightly altered host rock with diagonal
fractures and slickenside. Only resemblance to vein material
at “'152ft, - 6" of diagonally cut veinlike material - not
sufflclent for sample. :

DH-8'”-Sim11ar to DH-7 - almost complete lack of veinlike materlal
- Highly altered material in layers- diagonal fractures in
‘-cores. Cut-off at 165, :

**Assays delayed due to death of Mr, ED. Elsenhauer, Jr.
D (Continued - next sheet)

e v o v o aea o
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THE EISENHAUER LABORATORIES
‘ 316-322 South San Pedro Street
‘Los Angeles, Caleom}a 90013

N J .
l

ED. EISENHAUER JR.

i €., EISENHAUER RAYMOND
LAWRENCE EARL RAYMOND

= @ASSAY CERTIFICATE

Los Angeles, Calif. __Feb_g%g_w

I hereby Certify that the samples descnbed below, received from

T_elegraph. Propgr.ties-c/o Tomo Ito

assay as follows:

PHONE 622.0828

) Owner's Mark and. Sample ) . = . GoLo s SR TO‘;:: ¥2;UE PERCENTNCE Of
——pg . ) O!B PERTON |- VALUE PER TON 028. PER TON VALUE PER TON COPPER LEAD zi
124-A-Special . |01 | % : {35 © 35 |% 70| $1.05
129-2/14/69 S . tirace|l | 1,28 |$ 2456 $ 2.56 ! ,
130-2/14/69. 16005} %+ 418 .22 [$ (44 $ .62
131-2/14/69 . |«015].$ . {53 ° 41 |$ 482 $ 1.35
132-2/14/69 - tppace| ) 21 |$  (fa2 $ .42
133-2/14/69 .. o1 s {35 156 |$ 112 | $1.47
Black-Special- — 005 $ . 118 20—$ H40——$—58—
Bay-Speecial- —1-0051-$——318 50—%—3 —$403.34 45,70
\
3 - ; |
. " coLo @ $32__per oz. o o M{M
SILVER @ $ ER OZ, ‘ —7 " CHZssaven
LEAD @ c. ‘ ' , . ot

COPPER

@ —44-<.

':.:SNA.RGlﬂ - . Lo






OME-6727
McGilvray

DRILL
HOLE NO..

“DH=9. ... .

APPENDIX B ~ 1

. : ‘ E2
CORE SAMPLING - GROUP II ASSAYS

Coring,started4at'55.5 ft. with claylike gouge and

. brown, altered, granular igneous rock - 55.5 to 38.5,

Sémple
No. 134

Sample
No. 135

recovery of only about ofie foot of material - balance
washed away.

58,5 - 60.5ft. residue of ground up vein material in

core barrel; only two hands-ful.

~ Igneous rock inclusion(interspaced)

62.5 - 64,0 ft, -~ good brown core - vuggy qtz with cavities

© filled with iron oxide :

Vuggy'étringer, 6" at 64-64.4

4% stringer at 66.0 ft.

. Sample
" No. 136

© Sample

No. 137

- Sample
No. 138

~Sample
- No, ~139

~ DH-10

Sample
No. 140

, after calcites -

* Sadple

. No. 141

Sample -
No. 142

;Sample
No. 143

NO. 144

6" vuggy stringer at 68ft.

L

12" of core from 70.5 to 71.5 - hard, brown, vuggy core
followed by one foot of altered, brown igneous rock with
vuggy brown stringers

72.8-73.8 - highly iron-stained, vuggy vein material
75.0-76.0 Heavy iron stained, vuggy vein quartz

Alternate stringers of iron-stained qtz in altered igneous
rock to 90ft. mark. Sample from 93 to 94ft. mark of a

. vuggy, brown-stained vein qtz. :

Coring at 92.9 in highly altered, claylike country
rock - real ochre-like material at 94.5 ,

' 95-96,5 - actually less than foot of sample.material for

this cored distance - broken, vuggy qtz - heavy iron
stains - flat, lattice crystals(pseudomorphs- quartz
96.,5-99.,0 - "Blue Quartz" - no sample, as pfevious like
like material did not carry.values ' :

99.0-100.0 More vuggy qtz and into frozen contact with
igneous footwall - heavy iron stains

101,0-102 - blue qtz with stringers of brown stained
vein quartz

105.0-106 - Vuggy quartz vein material - highin Fe
stains and also black(Mn?) - bottomed out hole @ 107.5

Composite Sludge sample - (Cont'd - next page)






AR
",

DH-ll
-+ . - ‘altered igneous rock,

DH-12

 Sample
No. 2709

No.

OME-6727
McGilvray

SUDRILL:
*“'HOLE NO, -

APPENDIX B - 1

CORE SAMPLING - GROUPS II AND III**

- Coring at 74.5 due to brown discoloration and highly
_ : Fair core recovery of partially
to badly altered rock with occasional fractures showing
slickenside. Minute quartz stringers at great ‘intervals )

. but no sign of a vein structure - considered bottom of

- .-in a very crumbly rock.

" hole at 110.2 feet.. NO Samples.

Coring at 52.5 - Bright ochre-like material at 53!

- Good core recovery of a reddish colored, slightly

altered igneous rock - @ 62,8, l-inch vuggy qtz stringer
Intermittent good and poor core

-~,recovery of slightly to badly altered igneous rock with

Sample

~ No. 2710

'Saﬁple
2711

Sample

" No..2712

Note: Balance of Group II Assays should be
in which case, results will be forwarded.
delivered and prepared, cannot be expected
will be submitted with final report.

: :eddish-brown<colors.

Brown stained vein quartz fragments (crushed) - only -
about a foot of recovered material in core barrel
represents 5 feet of core hole, 76.0 to 81.,0ft. No

‘detectable loss of water circulation during drilling.

'Sludge Sample from this footage

Vein quartz material from 81.0 to 83.0 ft., , but less
than one foot of recovered core for this distance -

balance assumed to be sludge

Recovered sludge from above drilling distance

out in a day or two,
Group III Samples, just
for about a week. These






DRILLING RECORD - FEBRUARY 16 - MARCH 15 incl.

_ Feb,

. OME-6727 -

17

24

- 28

Hole
) No. -
17 DH7
"
'1 8 i'l e
19 DH 8
2 0 n
2 1 l.'
21 -
"
26 DH 9
2 7 [{]
27 "
l~l

DESCRIPTION

. Non=-Coring
~ Coring

‘Coring

Non-Cdring

Non=-Coring

]
Coring

Coring

 Non-Coring

"
Coring

Coring‘

Driller's Cut-Off - Statement

Mar.
3

DH 10

"

l.l

0

"
DH 11

" DH 12

Non-Coring

. Coring

Non=-Coring

Non-Coring

. Coring

Coring

Non=-Coring

"
Coring

Coring

20! NX Casing

6' 4" Pipe

20! NX Casing
6' 4" Pipe

20' NX Casing

6' 4% Pipe
40% NX Casing
50' NX Casing

23.5' NX Casing

PROGRESS REPORT 17“ .

Depth Daily
' Ft., Footage
110 - 120 '
120- 144.,8 34.8
- 144,8- 160.5 15.7
0 - 35.4 35.4
35.4-100.4 65.0
100.4-110.0
110.0-136.5 36.1
136.5-165.0 28.5
0 - 40 40,0
40 - 55,5 .
55,5-79.2 39,2
79.2"10000 20.8
0 - 20 20.0
20 - 45 25.0
45 - 80 35.0
80 - 92
92-107.5 27.5
0 - 42 4200
42,0-74.5
74.5-87.5 43.5
87.5-110,2 22.7
0 - 40.0 40.0
40-52.5
52.5-81.5 41.5
. 81.5-91,5 - 10.0
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Docket No. OME- é7027

Contract 14-08-0001 22 2.3

Contract Amount

Address A Govt. Participation % el )
FGELO R
FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
COST ITEMS THIS MONTH TO DATE THIS MONTH TO DATE
(FROM EXHIBIT R UNITS COSTS UNITS | COSTS UNITS COSTS UNITS COSTS
Mobil |1,|Cmow S 1 Ya |* bonod oY o |4 |8 goooo
Nen - dore_dnifling o __|
9% /T 376 | 337500 [ 747 | 6,133.00 ,
RN AN R | > 453'| 4,/5%00] 939 | €643 00
(‘.ot‘mzli o [0 74T [ 2 | 720.06 193 1/, 90.00 P
.4 ~_ g )
Su!,\c\'\lls o) N ls ‘i? / Y0000 | & /i 40,00 [ne. | 50000 2 ues.| [ 000, 00
P M 3 " i P :
Oudside Consultaat l 3990 | 3 LQ76.30 | /e | 8/920] 3nes. 959,60
(3 oay) (7 oays)
0%4 108 Eg{)ense.
'Vl.’a;/],) 7 %f/“.” 3 15046 | 3 | J$0.00 Qo | 150,00 3 /Sv00
TOTALS - B 194,20 . YLLL9.D0 $ £ /2¢4.20 $ ./, 3470, 00
| certify thay the above bill is correct and just and that payment (W 7\ = Approved as noted, subject to field examination and audit.
Dat *Payee -t " Signature %&J 2-19-£%
Tr ( /\_ - OME Fi§id Officer " Date
K ’13 H ,\‘Q
Per Title (é S) 1&){\&&0 h ‘}
e o wen o siave st sooenr.For sxample “John Doo Company, et Jonn Sith: Secetary. o ~Tress. Approved for:  §_ 9 Y 43./5
urer,” a3 the case may be. . (SUBJECT TO AUDIT) /
A willfully false’statement or representation to any department or agency of the United States as to any matter within its jurisdiction is a Eﬂ;gﬂatu re» W 5 34
criminal offense. (U. S. Code, Title 18, Sec. 1001.) _ z : .ﬂ
(INSTRUCTIONS ON REVERSE) Date 8 %) Vou. No.

(SEE OTHER SIDE)





g FOR OPERATOR'S USE , " : . *_ FOR,GOVERIMENT USE
: " R GO

| REMARKS v REMARKS

| OPERATOR'S MONTHLY REPORT

.

The Operator, under an Office of Minerals Exploration contract, is required to report monthly to the Government. The report consists of two parts.

FIRST, the Operator's Monthly Voucher on Form 9-1648 Iisﬁngthe p}oject costs»i‘n'curred;and claimed by the Operator is the voucher basis for
payment of the Government's share of the cost.
. SECOND, the Operator's Narrative Report is a concise description of the work performed, results accomplished, and any unusual situations
encountered, illustrated and supported by quineering-geolog'icéi‘maps or sketches, drill hblé logs, assay reports, etc., as pertinent.
The Operator submits the original and three copies of each of the two sections of this report to the OME regional Field Officer at the end of each
month during the life of the contract. ' '

PREPARATION OF OPERATOR'S MONTHLY VOUCHER, FORM 9-1648

~In the left hand column list the items for which costs were incurred during the month, and also the items for which costs were previously reported.
For items previously reported, show only UNITS TO DATE and COSTS TO DATE. Items listed should conform to Exhibit A of the contract (Estimated
Costs of the Work). The total of COSTS THIS MONTH followed by the Operator’s signature constitutes a claim for payment of the Government’s
share of the costs. The Operator or his agent must sign the certification in the lower left corner.

Except for amounts claimed under “fixed unit costs”” provisions of the contract, all costs claimed in this voucher must be supported by docu —
mentary evidence consisting of: (a) certified copies or transcripts of payrolls which:list each employee, wage rate, period of employment,-gyoss earnings,
_and net earnings; (b) original or cerufned copies of invoices, statements of . .accounts, or purchase orders which indicate items of matenals or
services, quantities, unit prices, total charges and payment terms; and (c) certified memoranda of the Operator for such items as unemployment taxes,
employee's liabikity insurance, and depreciation of Operator-owned equipment. The certification may be stated thus, ‘‘Certified True Copy", followed by
the signature of the Operator or his agent. .One copy‘of each document should accompany the original of this voucher.

The requirement for submitting documentary evidence of claimed costs may be waived by the OME regional Field Officer if he determines that it is ~
|m§4act|cab!§for an Operator to submit this material. In a%ase of waiver of this requirement an “‘on-site” audit by gn OME auditor is mandatory prior to
payment of the fnnal Operator's Monthly Vouchet. : ' ‘






Tomo ltd

CONSULTING MINING GEOLOGIST AND METALLURGIST
1902 HAVEMEYER LANE @ REDONDO BEACH, CALIFORNIA 90278
TELEPHONE (213) 376-3635 -

February 3, 1969

Received of Telegraph Properties, Telegraph Project, the
sum of $500,00 as payment fo?-ché ﬁonth of January as
supérvisoréengineer; under-éontractg‘réupervision of
exploratory driliing under ﬁhé direction of Mr. Ito, .

and check issued by him from a special project account,

stgﬁe&: ’;:Z leffeiib;cjrv

7/ L. J. Post






. _ ‘ INVOICE o .
. FRED R. CANNON

D. A* CANNON

FRED CANNON COMPANY
DIAMOND DRILLING CONTRACTORS

OFFICE PHONE.832.2308 REs. PHONE 638-2470
1209 EAST ROSECRANS AVENUE
P. O. BOX 5369 - COMPTON. CALIFORNIA

TOo Telegraph Properties DATE Feb, 3,1969
426 Georgina Ave, 7 INVOICE NO.
Santa Monica, Calif., 90402 YOUR ORDER NO.
Total work completed Jan. 1,1969 to Jan, 31,1969, _ Total
375' Overburden Drilling @ $9.00 per. ft, $3,375.00
78! Coring @ $10.00 per. fr. 780.00

$4,155,00






ToMmMOo ITOo
CONSULTING MINING GEDOLOGIST AND METALLURGIST
1902 HAVEMEYER LANE

REDONDO BEACH, CALIFORNIA 90278

TELEPHONE (213) 376-3635

STATEMENT
dedededededededededededededed

To:

W. S. Jr., and Morgan McGilvray
Telegraph Properties, Telegraph Project
426 Georgina Avenue

Santa Monica, CA 90402

For:

PROFESSIONAL SERVICES - Geological Consultation
Exploratory Drilling Program

One day, January 23, 1969
Two days, " 30 and 31, 1969

Total - 3 days as Outside Consultant @ $75/day ... $225.00
Expenses: |
One roundtrip - 462 miles @ 10¢/mis vevuvevenes § 46.20
3 days - $16 per diem .eeeeeececcccccccnsssenss $ 48,00

Total Due $319.20

February 16, 1969 Receivedkin.fu11(::>2537<¢1fﬂ C:Lzééév






Tomo ITao
CONSULTING MINING GEDLDOGIST AND METALLURGIST

OME+6727 , 1902 HAVEMEYER LANE
LT REDONDO BEACH, CALIFORNIA 90278

TELEPHONE (21’3) 376-3635

Cperator: W.S,, Jr. &
Morgan MeGilvray

PROGRESS REPORT I1 426 Ceorgina Avenue
e VbR SRS e et o Sahta Monita, CA 90402

QENERAZ. HoRK 9&9&%39 .

a) Camp R@h&bilitazien w ontinuxng toward eompletiam
‘Water system « under construction

: -Hsanitan lon system =« final inspection anticipated

'K.camp builéings » rehabiiiﬁaeion almost complets

T This type of wnrk pregreSSea slawiy difficulty in
1 @ecuring labar for temporary work in this area;

Pmeress has been excellent cwnsidering the numhef of
days of edverse weather conditions. ounmary of aecumulaﬁe&
ﬁoctaga is sbuwn An Appendixr A, :

" brilling pmgmes. as ,E’alloyfs?; |

-~ DEPTR nauy
Jan. R Pt ?oacage
6 .DH5 . Nomecore in granitie rock L

o - wager problem solved - 10541450 400
7 }“.V',:Non*uore(but using éiam@né IR - ,»,2,
S ‘big ~ hard rock)" 145+160¢ 150
8 "h:ﬁ“' ,Corxng « altered broken rnck ,,,,,, . o
. S slow arillmg T 160168 8
e N drxlling , 168a17:¢  74
0w  Goring » continued teugn d?ill&ng -
SR altered and/or hrcken B o
P ground . 175+178! 3¢
13 e f,,carmg « glow drilling dn. :
e soft . crumbly ground  178-188" 10t

4 B €oxing = and in altered . grane A “
8 S T T itie fack - last foot 188-108¢ 10¢
in intrusive dike « '
aplite? ‘

15 pH2 - Nonecoring in soft altered |
Y granitic rock o 0-70r  T0¢






OME=6727 .

16 D2
17w
20 v
27 ©

28w

29 pui

30 Dpu
31 DHL
Feb. S
'3 . pHi

4 DH6
5 fo
6 "
7 it
7 #
10 '
11 %
12 DHY
13 3
1%
15(Saturday)

Progress Report II

HNon=coring

Cored intexval

Non~goring  Soft, altered

Non=goring e

Cored interval (79 Core)
(Cement piladed in hole from
120 to 177¢%)

In¢lement-WQather

Coring  Altered, broken, slow

Coring : Same

Non»coring altered igneous

rock

Ncn-»cermo o #

" Cored xnterVal - appears to

be quartz

- Soft altered

NOﬁéQinng
' material

70=120"
120-130%

130=151°

151-170"
170-177*

177:188°
188-200"

0-90¢

90-136"
136-146°

146+170°

drede i te Qutacff « end of month **%ﬁ*ﬂ**

Brillerqs Statement -

Goting 170-200°

Nonwdorxng ~ s0ft altered material ;
B . Zgzgg 5
B e 80,5-106.5

it Cw 106,5«130°

Coring - ore indicatﬁmn
at 132% dyillext®s
observation

Coring
Coring

Se;wmpg 20‘ NX casing
Non-coring = slightly alte
erved lgneous wvock

Nonscoring

( Cut=off )

. 13@”13512'

135,2-168,53
168,5-200,0

0= 30
7855”L10Q0i

Page 2

60+
21?

269‘

BT
12¢

90+
.

2649

- 30¢
20¢
60.5"
26

Ss2%

33.3¢
21,.5¢%

30t
48,5
21.5¢






OME-6727 Progress Report LI Page 3

SAMPLES, SAMPLING, AND ASSAYS

t

SAMPLES OF VEIN MATERIAL FROM CORES IN DRILL HOLES 2, - '
3; &; and 5; were taken and submitted for assay - descriptions
and vesults to be found in Appendices Bel and B=2, The total
core and/or pieces (fragments) for a given distamnce (width of
vein) was taken as a sample%_ these were crushed to mihus % in.
and run through a Jones! splitter and a sufficient amount '
for pulverizing was taken out. The rejects were teturned o
original sample bag and retained; the pulp samples have been
saved by vequest, Croup II samples have just been ¢uf and =
will bé submitted for agsay - descriptions and results will be
submitted as a supplement of this report,

~ Although the results of the Group I samples are low, they.
indicate values eontained in a vein séructure. ' The low values.
- tan be attributed to: : ' S ' -

-+ +1) Poor recovery of the true vein material when encountered
due te the intense fractured conditions, and the tendencies of
the fine heavies to be lost or retained at the bottom of the
hole, A T - '

2) By projection; the drill holes have been intersecting
the anticipated vein or vein structures below the water table,
It may be possible that the commercial ore in this deposit
exists only above this zone in the highly oxidized or seccondary
zone whers the values ave naturally concentrated.

For this reason the temaining holes will be directed td

intersect the vein, or veilns, above the known water level,

Respectfully ﬁubﬁiﬁﬁ@dé

7 4
ey ol e
Fomo  1to, Oubside Consultant






Tomo Ito

CONSULTING MINING GEOLOGIST AND METALLURGIST
1902 HAVEMEYER LANE @ REDONDO BEACH, CALIFORNIA 90278
TELEPHONE (213) 376-3635

OME«6727 ' Telegraph Properties.
W. S, MeGilvray, Jr Telegraph Project
Morgan McGilvray :

APPENDIX A-l

DRILLING RECORD
 ACCUMULATED FOOTAGE

N | . TOTAL  TOTAL |
HOLE '~ - NON-CORE CORING  ACCUMULATED  ACCUMULATED
N, . FOOTAGE _____ FOOTAGE _ NON-CORE FT, CORING

DH-1 - 160 40 . 160 40
DH-2 L , 160 .;ao . : 320 . 80
DH-4 153 . 39 598 188"
DH-5 10 - 38 . 758 f 221
DH-6 130 70 888 291 -

DH-7* 110 00 998 291
. xR
_998

Total Footage drilled 1289ft.

® As of February 15, 1969






o ‘ A APPENDIX B-2 \ 4

T}'iE EISENHAUER LABORATORIES - : PHONE 622.9828 .
316-322 South San Pedro Street ASSAY CERTIFICATE o

Los Angeles, California 90013

I hereby Certify that the samples described below, recenved from o
‘ . Telegraph Properties-c/o Tomo Ito assay as follows:

Ouner's Mark and Sample 0ZS. PER TON ,GOLDVALu: PER ;ON oza.- Pzi; ;ONSILVEtALUé-PER T;;& TO:Q; ¥Q:UE éOPPE:ERCE::P;GE OFzmc
# 118 1 jos |$ 75| 1j14 | s 228 | $ 4.03
120 S 108 |$  2.80 1100 | $. 2.00 | $ 4.80
122 : - 401 |$ 351 470 | $ 140 | $1.75
123 _ 20 (S 7.00 1320 | $ 2,40 | $ 9.40
124 .03 |$§ 1.05 174 1% 1,48 | $ 2.53
125 ' .04 |$ -1.40 100 | $ 2,00 | $ 3.40

126 ~R01 |3 ¢35 92 | $ 1l.84 | $ 2.19

, 127 - ' .01 |$ .35 96 | $ 192 | $ 2.27

GOLD @ S_ﬁ.;j_PER oz.
SILVER @ SH@ER oz.

LEAD @ C.

CHARGES_

COPPER @ C.

Established 1916





We S., Jr. and Morg Gilvray

‘'Telegraph Properties

Now

APPENDIX B-2

ASSAYS - GROUP I CORE SAMPLES

Total

. ' ‘ " GOLD SILVER
-’DESCBIPTION | oz/ton $/ton oz/ton $/ton Val/ton
118 Hole 2 - 12" of core : v
DH2-A 122'-123"' below .05 "1.75 1.14 2.28 4,03
ochre clay with
quartz fragments.
119 Hole 2 - 24" of core :
DH2-B 125'-127"' of vuggy, .28 9.80 1.82 3.64 13.44
brecciated, iron-
stained vein quartz
120 Hole 2 - 12" of core - _
DH-2C 179'-180' Dark streak .08 2.80 1.00 2.00 L,80
mostly raw pyrite
121 Hole 2 - 30" broken -
DH2-D bluish quartz, also .03 1.05 .80 1.60 2.65
vuggy from 188.5 to
191.0 .
122 Hole 3 - 12" of core ,
DH3-A from 133.8-134.8 .01 35 .70 1.40 1.75
highly Fe stained ‘
vein gquartz
123 " Hole 4 - 12" of core
from 142'-143"' of
brecciated vein mat- - .20 7.00 1.20 2.40 9.40
erial and gouge. '
Sludge & cuttings for
sample¥#® -
124 Hole 4 - 24" of core
DH4-B from 172.8-174.8 of
hard, light-colored .03 1,05 <74 1.48 2.53
smooth core - assumed
vein quartz
125 Hole 4 - 12" of core _ :
DH4-C  174.8-175.8 light- .04  1.40 1.00 2.00 3.40
colored material
" With heavy Fe stains
126 Hole 4 - blue quartz. o
DH4-D heavy Fe stains .01 .35 .92 1.84 2.19
127 . Hole 5 - 174.8-177.7 , »
DH5-A brecciated vein qtz .01 .35 .96 1.92 2.27
128 Hole 5 - 177.7-181.5 : ~
DH5-B  blue quartz, recement- .015 .53 .97 1.94 2.47
ed, vuggy

*#3gved for Speclal Sample and to be submitted for Assay

Feb. 15, 1969





" APPENDIX C-1

010t 2o

/o DH 4 @ $haft #
SN <
Ly

.'C)DH'S yo
FIGURE A
CLAIMS AFTER NEW MINERAL SURVEY

g O Hole Site

@ Finished Hole &o of 2[1576%
| g

TI 1/69






- " . 6PENDIX D-1

~ DRILL HOLE ANGLES AND PROJECTIONS

. SHAFT NO.2

cuT
L 100!

- !
| "y\"\/éO’ r/50
~ Scale: 1" = 80* -

X &Y r Projected intersections

" FIGURE B-1

WestﬁSidé-Lihe‘of Claim -

| o Lo | |
| 1 | ‘ NO.| SHAFT
| L //
. . ! ! / ~ .-

~

et

‘-‘50_
100" 4+ TN 20 oo

“)_0' € o .'_'.:f_‘: " o . o . "/QOI

" 'FIGURE B-2

TI 1/69
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UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Office of Minerals Exploration

345 Middlefield Road
Menlo Park, California 94025

February 19, 1969

Memorandum

To: Chief, Office of Minerals Exploration
Washington, D. C.

From: Field Officer
Region II

Subject: OME=~6727 (Gold-Silver) j
W. S. McGilvray, Jr., and Morgan McGilvray §
Telegraph Mines y
San Bernardino County, California
Contract 2273

Interim Inspection

An interim inspection of the subject project was made on February 14, 1969,
accompanied by Mr. Tomo Ito, geologic consultant for the Operators.

At the time of the inspection six of the planned eight diamond drill holes
had been completed for a total of 1,179 feet of drilling and the drill was
at a depth of about 110 feet on Hole No. 7. Samples from Holes Nos. 2, 3,
4, and 5 have been assayed and indicated a gold content ranging from 0.01

to 0.28 ounce per ton and silver content from 0.70 to 1.82 ounces per ton.
Hole No. 2 contained the highest assay for both gold and silver for the
interval 125 to 127 feet. Assays for samples from the other completed holes
have not been.received. Holes Nos, 7 and 8 will probably be completed by
the end of February. '

The amount of drilling footage required to complete the originally planned
eight holes (1,600 feet) will not be as large as provided by the contract
(2,100 feet), and it is now anticipated that about 500 feet of drilling
footage will be available for additional exploratory holes in the favorable
parts of the vein. The Operator requested permission to utilize -this

excess footage in two or three additional holes in locations mutually
decided upon in the field at the time of the inspection. A letter con-
firming the verbal authorization given in the field was sent to the Operator

on February 19, 1969,

H, K. Stager






- Office of Minerals *Explyora;tion‘ o ' I SRR
Menlo Park, California 94025 f {E

426 Georgina Avenue
Santa Monica, California 90402

~ Re: OME-6727 (Gold-Silver) o ‘ 4
W. 8. McGilvray, Jr., and Morgan McGilvray
Telegraph Mines
San Bemardmo County, California
Contract 2273

Dear Mr. McGilvray:. \

This letter will confirm the verbal authorization I gave you, and Mx. Ito,
at the Telegraph Mine on February 14, 1969, to utilize the excess footage
remaining after the completion of drill hole No. 8 to drill two or three
additional holes in the locations mutually decided upon at the time of

my interim inspection trip.

This authorization shall not be construad to increase the estimated total
amount of diamoud drilling allowed by the contract, nor the estimated
total cost of the contract.

Sincerely ycimi‘s,

H. K. Stager
Field Officer
OME, Region IX

cc: Mr. Tomo Ito
-1902 Havemeyer Lane
Redondo ‘Beach, California 90278

- /Chief, OME, WDC
.Dir, RF
ACG RF
MP RF
Docket

HKStager:mkh






FO!{M 9-1648

o 910 2 UNITED STATES

s ¥ qum— .

T o ‘g ) ‘Q% EPARTMENT OF THE INTERIOR
3 282 BIES | GEOLOGICAL SURVEY
EEEN SRR A FFICE OF MINERALS EXPLORATION
oo E E S| } ~
E: © R e \\b \)\ i {

OPERATOR'S MONTHLYOUSHER ™ | vl

®

ty -
Contract 14-08-0001 é 2 2 723 )
Contract Amount '$ 00

Docket No. OME-

Operator’s Na?nnn; wag_W“C\ dﬂlw_/ Jr + |

Address

Gov't. Participation % 2:; 30' 20a=06

FOR OPERATOR'S USE

FOR GOVERNMENT USE ONLY

COST ITEMS

Per Title

, e THIS MONTH TO DATE THIS MONTH T0 DATE
(FROM EXHIBIT A) UNITS COSTS UNITS COSTS UNITS COSTS UNITS COSTS
AM%@cn - Yo I8 bosonl Yo |b L0000 | £ |8 coceo| & |8 €2°.°°
_fon, -0dee. A\nrlma al}yas | /13500 425" | /,129.00
Nk 4 _Q:ﬂ *
[4
4Hp.00 | ¥ 4LH0.00
, [ 272601 (A2 [ 32200 ,
1 ' 486 | 44%8,00| 486" | 4,49, 00
/"m-'mn {Fﬂ' i10 /iﬂ 50O Aol | 30 500.&
fen - Gare; c‘ihﬁfbw ol |
u‘,gzﬂ 205 | qH500] 105 9ng.00
S peruls o0 ‘;V iIA / 0000 | Joa.00 [mo| _s0.00| [ mo. Sv0,00
Okide Consulfaad | 2 | 330D L3P0\ Rnsl %0\ 2 me T
_ = ° (6’ o4y5) (S8 oays)
_QQMP_DAM.MQ ,
ﬂ be_Bahhued
und ! :
ﬁﬂh P WY \
V77
TOTALS. SEREH L 8 L, IAL KO S¢ 226,40 § ¢ 22690
| certify that the above bill is correct aﬁd just and that payment thergfor has ngs beengeceiveq. ’ Approved as noted, subject to field examination and audit.
Date Q(ﬂ.ﬂ . 37’ rqé? *Payee . " Signature /-20-€%
N OME Field/Officer Date

*When a voucher is signed or receipted in the name of 8 company or corporation, the name of the person writing the company or corporate
name, as well as the capacity in which he signs, must appear. For example: “John Doe Company. per John Smith, Secretary,” or “Treas-
urer,” as the case may be.

A-wilitully false’ ion to any dep
criminal offenss. (U.S. Code Till. 18, Sec. 1001.)

or agency of the United States as to any matter within its jurisdiction is a

(INSTRUCTIONS ON REVERSE)

(£/14%0804
3 4//4_ ¢9.50

I45 264

Vou. No.
(SEE OTHER SIDE)

Approved for:
(SUBJECT TO AUDIT)

Signature

Date FE& 4 719@






FOR OPERATOR'S USE ’ FOR GOVERiMENT USE
REMARKS ) o REMARKS

Wi ety

OPERATOR'S MONTHLY REPORT

The Operator, under an Office of Minerals Exploration contract, is required to report menthly to the Government The report consists of two parts.

FIRST, the Operator s Monthly Voucher on Form 9-1648 listingthe project costs rncurred and claimed by the Operator is the voucher basis for
payment of the Government's share of the cost

SECOND, the Operator s Narrative Report is a concise description of the work performed, results accomplished, and any unusual situations
encountered |IIustrated and supported by engrneerlng -geological maps or sketches, drill hole logs, assay reports, etc., as pertinent.

The Operator suhmlts the original and three copies of each. of the two sections of this report to the OME regional Field Officer at the end of each
month during the life of the contract.

..

" PREPARATION OF OPERATOR'S MONTHLY VOUCHER, FORM 9-1648

In the' Iett hand column list the items for which costs were incurred during the month, and also the items for which costs were previously reported.
For items prevrouvly reported, show only UNITS TO DATE and COSTS TO DATE. Items listed should conform to Exhibit A of the contract (Estimated
Costs of the Work). The total of COSTS THIS MONTH followed by the Operator’s signature constitutes a claim for payment of the Government'’s
share of the costs. The Operator or his agent must sign the certification in the lower left corner.

Except for amounts claimed under “fixed unit costs’ provisions of the contract, all costs claimed in this voucher must be supported by docu —
mentary evndence consrstrné ‘of: (a) certified copies ‘or transcripts of payrolls which list each employee, wage rate, period of employment, gross earnings,_.
and net earmngs (b) original or certified copies of invoices, statements of accounts, or purchase orders which indicate items of materials or
services, quantities, unit prices, total charges, and payment terms, and (c) certified memoranda of the Operator for such items as unemployment taxes,
employee's liability insurance, and depreciation of Operator ‘owned equrpment The certification may be stated thus, “‘Certified True Copy”’, followed by
the signature of the Operator or his agent. .One copy of each document should accompany the original of this voucher.

The requrrement for submitting .documentary evrdenge of claimed costs may be waived by the OME regional Field Officer if he determines that it is
mpractrcable,for an Operator to submrt this material. In any case of waiver of this requirement an ‘“‘on-site” audit by an OME auditor is mandatory prior to

p%ment of the final Operator s"Monthly Voucher. ' ‘ .: I
b -=--- Ly ) B





D. A. ‘CANNON

. INVOICE ‘

FRED R. CANNON

FRED CANNON COMPANY
DIAMOND DRILLING CONTRACTORS

OFFICE PHONE.632.2308 RES. PHONE 638-2470
1209 EAST ROSECRANS AVENUE
P. O. BOX 5369 - COMPTON, CALIFORNIA

TO . r}?nﬁmg?mgah erﬁpo%ﬁﬂmm DATE Jone é, 1969

626 @G@Eﬂﬂﬁ,@ 8vQ, ‘ INVOICE NO.
Santa Monicn, CAlif, 90602 YOUR ORDER NO.
Fogol work cerploted Hoce. 9,968 te Moc. 31,1968, Total
)z-?@f@i R.Qaamﬂ.@m ' A $ 650.60
Holoe G 3, 125¢ @voz?t@@mﬁ@n Drilidng @ §9.00 powr, £, | ﬁgi@ﬁa.@@
Bole ¢ 3. 64° Coring @ $16.00 poge £8ev 660, 00
tolo Che 142° Cverburden Drilling @ §0.00 por. fe,~ ' 3,270,600
- fole 0 6. 59° Cosing © 610,00 por. £8." | 560,00
fale ¢ 5. 403¢ Ovosbuvden Beilliag @ 99.08 por. ft. 943,09
95,088, 00 ‘
N 7






December 16, 1969

Memo to! | .
W, 84y J¥.: and Morgan MeGilvreay
reéaggapgh Propevties
426 Georgina Avenue
Santa Yoniea, CA 90278
Subjeet:
PAYMENT TO L, J. POST

P. O, BOX 374
Baker, CA 92309

2 c¢hecksy $250.00 each, for total of $500,00 for
Sexvices under contract as Supervisoreengineer for the
month of December, 1968, These payments were made, the
Special Account established by you €o take cave of expenses
which ar@ directiy under "y supewa.simq My, Post is on the
Job with the drilling contyastor to watch, supervise, and
advise during oy absence in order that the program is car¥ied
on as per my plans. The checks should sesve a8 receipts, but
should you require cther forms ,, please advise, |

Sincerely yours,






< :“ b , ) ~. o : . _ ' ‘
/ . - Tomo ito

CONSULTING MINING GEOLOGIST AND METALLURGIST
1902 HAVEMEYER LANE @ REDONDO BEACH, CALIFORlNIA 80278
TELEPHONE (213) 376-3635

STATEMENT
Fededdededede dedededededede
To: |
Messers, W.S., Jr., and Morgan McGilvray
Telegraph Properties - Telegraph Project

OME Docket No. 6727 - Effective November 15, 1968
426 Georgina Avenue, Santa Monica, CA 90402

For:

PROFESSIONAL SERVICES -~ QOUTSIDE CONSULTANT
- GEOLOGIST

_3 Days?*December 9, 10, & 11, 1968, @ $75/day eecocee $225 00

_Transportation - mileage, roundtrip -
Redondo Beach-Telegraph Mine, 462 Mi, @ 10¢ $ 46,20

. Per Diem ceeee 3 ‘.iays @ $l6lday ®ecesscccsccane $ 48000
- ‘ | $319.20

ek Consultant on site to spot driller for first hole (DH#3)
and until first hole finished,

C:::~2§F74vtci c::fzzgd

Decemher 13, 1968 :“ - -~ Tomo . Ito

>






o
. Tomo Ito

CONSULTING MINING GEOLOGIST AND METALLURGIST
1902 HAVEMEYER LANE @ REDONDO BEACH, CALIFORNIA 90278
TELEPHONE (213) 376-3635

o STATEMENT

To:

W. 8.y Jr. and ¥argan MeGilvra
Telegraph Properties, Telegrarp P,mj;ee&
426 Georgina Avemue

Santa lMoniea, CA 90402

For:
PROFESS IONAL SERVICES « Geolo ¥i.e Consultation
. Bxplo:atoty Drilling Program
. Telegraph Mine

One day = December 19, 1968
Two days = January 7 & 8, 1969

Total - 3 days @ $75/4aY cccecosesnnsonnes $225,;90
Expezwes: ’ ;
One voundtrip - 462 wiles @ 10¢/mi. voo § £6.20
3 Days - 316.,00 Per dieM ceeveavonsesss § 48.00

Total Due = $319.20

January 16, 1968 Received in full MM 2, C:%—‘

" Tomo Ito






", :/‘ : . '
. ' : Tomo Ito

CONSULTING MINING GEOLOGIST AND METALLURGIST
1902 HAVEMEYER LANE @ REDONDO BEACH, CALIFORNIA 90278
TELEPHONE (213) 376-3635

Docket ' January 17, 1969 Operator

OME-6727 . ' . ’ W, 8. MeGilvray, Jr.
Morgan McGilvray
426 Georgina Ave,
Santa Monica, CA 90402

 PROGRESS REPORT .I
R T R G e

A. ﬁRILLING‘-Acompleted as per December 31, 1968

‘Access roads to the drilling sites and drill-~hole
locations were spotted and cleared prior to December 1.
Final preparations made and ready for arrival of drilling
rig and equipment on December 4 - Actual drilling began on
December 9, Following work accomplished during December:

B v . " NoneCore Core Total
DRILL HOLE NUMBER  Footage Footage  Depth
. pu3 - 125* 64t 189¢
DHG 142t 50+ 192¢
DH3 (not completed 105% - 105¢ )
as of date) . @ e —

Total Footage 372¢ 114t . 486

B. WORK PERFORMED (November 15-January 15)

Although preliminary work began prior to November, 1968,
principal activities such as camp rehabilitation, water and
sanitary facilities, roads, etc. were initiated by the Oper-
atoriat his expense. Actual official work began on November
15. As mentioned in the application, the operatorf had a .
mir.efal survey made of all the claims at his own expense.

1) Camp Rehabilitation < well under way but not completed
a) Water system - under construction - ‘
b) Sanitary facilities « septic tank and leach line «
awaiting final County inspection .
c) Camp buildings, rehabilitation -~ continuing.

. 2) Supervisor=engineer = Mr. L. J. Post has been retained
on a contract basis, prior to December 1, 1968 to see that the
exploratory drilling is conducted as outlined by the outside
consultant, His official duties began with the present program






Docket - W. . MeGilyray, Jr.
. OME~6727 S Morgan MeGilvray

on December 1, 1968. Among his duties are: spot drill holes
under recommendations from consultant, with authority to change
if conditions dictatej change from Nonscove to Coring if
formation changes; keep close check on cores and note changes;
retention of ail sludge in badly broken vein material; proper
warking and storing of cores} keeping daily log and noting any
and all changes, ,

., 3) Outside Consultant » Tomo Ito assumes over~all super.
vision of drilling prégram; examination of eores and sludge;
sampling of cores and submitting them for assay; makes any
changes or corrections in drilling procedures as required.
More time than allotted by OME is spent on this projeet by the
consultant, Excess of expenses is borne by the operator.

 DRILLING PROGRAM » LOGS AND REMARKS'

' 'Drill heles-havé been‘piaééd essehtiaily=as proposed in
the application. Slight changes in locations are due mainly
because of the definite lines established by the recent mine

eral survey of the claims.

- A1l holes with the exception of DHI, the first hole
drilled; which is 100 feet inside of the west sideline, are
placed 50 fest inside (please refer to Pigure A). '

‘ The holes were moved further out in order to intewséct
the vein at & greater depth (please refer to Figure Bel),
Holes 4; 5; 1, dnd 2 are to be drilled at the same angle of

55 degrees. No, 6 to be inereased to 60 degrees or move,
and holes 7 and 8 to be ineteased even more due £o the
flattening of the vein in the No. 1 or Main Shaft (pleagse
refey to Figure B«2), Aside from aﬁtaining,the greatexr depth
by a steeper angle, we also avoid the possibilities of -
cu&ting-ang‘old workings because it is reperted that the main
shaft is 273 feet on the incline,





v, L Docket ‘
) OME=6727

#3e ” "'

W, §, MeGilvray, J¥.
Morgan McGilvray

DRILLING LOG

Rvfeififeddrhiirintd

DRILL HOLE
pH3

DATE
1968
Dee, 4

5, 6, 7

&’é

9 DH3

11 0

12 "

13w

Set~up and start + Non=
'Non~Core » easy drilling

: Nan&coré «ieasy'driliing

| o © DAILY
DESCRIPTION LDEPIH. ~ FOOTAGE
Drill Rig & Equipment
- on Property . S
|
\

Preparatory work

0 + 12¢

. Core « Decomposed R vAL 12¢

Material

1242 70% 581

Decomposed monzonite ta

Reflection in drilling & 70" « 125!
color « g¢asing & change -
for coring ' 125%
Core drilling ~ slightly 125% &« 175¢
altered monzonite « defis .

nite discoloration & ' 1751

. tracked core @ 132V =

142" « highly altered and

iron stains @ 147" « Qtz
appears at 149! « ore -
material <« 152 altered, broken core
@ 160' good core recovery in
altered material « good core

Core driiling - @ 1787, alte

ered but little discol-
oration # @ 184,5 to 186.5 _
altered, ¢lay-like 175% « 189"
material - last 3 feety
fairly good solid core 189¢

14

December 13  Completed First Hole

- PH3. $eveissevtcnseseinog Total Depth = 189

DPH3 » HNonsCore .....,.. 125 feet
DH3 Coring, BX ...... 64 feet






: OME+6727 : . Morgan MeGilvray

DRILLING LOG
el ol Rl ool dede dede e

De¢. 14
15,

6. oH4 'vSécéna'ﬁele{éfﬁanfcafe' i 6« 36  36¢

i
' 7 . " - Basy drilling in slights | - o
S . 1y altered menzonite 36t~ 100? ' 64"
. I A b 4 oot
De
|

18 - Non-core drilling fairly o
' : - s60lid wonzonite - hit 100%« 142 42v

something hard at 142¢ R
Start Core drilling 142+ -
Stringer of Qtz in . o '
highly altered pinkish material
poor coxré - actual dore
£ 6%&;1??? sludge @

151-156* fair core
recovery « Heavy iron
Stains @ 156=158% « ‘into
¢laylike and altered
material, fair core
168-173 « pooyr core
178,8* to 182% = Vein
materisl wivugegy Qiz &

o | heavy ivon stains.

20 @ Coring « approx. 2* of

‘ ' highly alteved material 181192 11t

with vuggy qta & -iron o
stains « altered country 192+
roc¢k < possibly sndesite?

cember 20 Completed Second Hole |
DHG ..., g:.p_"-.jgohi-i-g«‘n sasevessevas TOtal Depth = 1929
DH4 & oo 'Nan“COre Cead ey 1["2'

DY & Coring cicevices 30%

19 . % " Core Drilling » - lazr. 1810 3ov





Docket e ‘w $. MeCGilvray, Jr.
OME~6727 | Morgan MeGilvray

_ DRILLING 106G
et seir Sk e dde el

2 825 Show and Holiday
26 DHS Nem=Cove drilling 0« ¢ 10t

Shallow Moverburden® 160

27 DHS Nene Corve Drilling 10%s 70! 60"
| Rock exceptionally 790
hard » necessary to "
o to diamondebit on
Non«Cove basis. -

28 DH3 Havd, frash, unaltered 70's 105!  35¢
| - monzonite « ortho¢lase
ig bright pink + losing
water at this point -

1969
Jan. 6 DHS Wat:ex*éé;rfc*u?lacmx; 105%«143% 40

regained + Non«coting
in monzonite

THIS HOLE FINISHED AT DEPTH OF 198¢
0N JANUARY 14th

DETAILS TO BE INCLUDED IN THE NEXT PROGRESS
REPORT AND RELATED COSTS. | |

Samples of cores to be takeén and submitted for
assay af&er‘rev;ew@'inﬁpeceiena and>eonau1tation with
OME Field Officer.

 Respectfully sybmitted,

S, s . s f Tharbee
Rt - e S i 2 )

Tomo Ito, Consultant
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Office of Minerals Exploration
345 Middlefield Boad
Menlo Park, Califormia 94025
T OTTICIAL
| copyJda pry 20, 1969
| 0. M. B
RECEIVED

JaN {23 1969

INITIALS|CODE
| «". Y/
Mr. W, S. McGilvray, Jr. Z;e /20, N~
426 Gevrgina Avenue ‘ B
Santa Monice, Califomia 90402 -

Re: OQME-6727 (Gold siiuée)” mfﬁ%

W. S. McGilvray, Jr., and Morgan McGilvray
Telegraph Mines |

San Bernardino COunty, California

Crmtract 2273

Dear Mr, McGilvray:

 Your voucher far November 15, 1968-January 15, 1969, was received in the

Field Office today but the Narrative Report was missing. 1 canmnot forward
the voucher for payment until this report is attached so will you, or

Mr. Ito, please send it to me as soon as possible. The report should
include a descriptiom of the work performed during the report period,
results accomplished, drill hole logs, and assays (if any). Please refer
to the back of Form 9-1648. _ o

1f you have any questions, please call me.

Sincerely yours,

H., K. Stager
Field Officer
- OME, Region IX

cc: VChlef OME, WDC
Dir. RF
ACG RF
MP RF
Docket

HKStager:mkh






TELEGRAPH PROPERTIES
MINING DIVISION - AGUA DULCE INC.

426 GEORGINA AVENUE i
SANTA MONICA, CALIF. 90402

T emreyy s e AN TN e
dovawbor i3, 1000

U.5. Department of Interior S T
Offfice of Winerals Lxploration
$45 hiddl:field Roud

enlo Purk, Coalif. 94025

Abttention: Nr. Horold K. Stager

Deer Nr. Ctager:

This letter will serve as an interim report on action token on tha
Telegraph iines project, OKE Contract #2275, in the pre-modbilisnticu
period. The contract, although signed late in Cctober, calledvfoi///
work &s specified in the comtract to comrence Hovember 15, 1948.

we startod certain work prior to October 17, 1268 on which v
no reimbursement. This includes mineral sugvey, certein rocd
struction, and preliminary work on cump weter system and rehablliiebticn.

Subsczuent to October 17, 1988 we huve continuved work and are actumus
leting contract reimbursable costs since that deate on:

- camp rehabilitation )

- roxd improvement ,

- woter systen
For our own account and outside the reimbursable terng of coantrucs, wo
have:

- engaged & surveyor and have in process completion of ecsurate
reps fovr ground control and placewent of drill holes.
- started procurement of pipe, tools and other ecuipment.
- initiated sevwage disposal planming end contracting.
The contract wmoBilization sctivity includes:

-

or assay work to be done Ly zZisenhauer laboratoriss.
ntati

{
h the drilling contractor wh

- contact wi c te v plans to
start opersticns cround the 22nd of Hovenrber.
- made arrangements with Security FPirst Haeticrel Pank to crcoufe o '
. bank accownt in excess of the tobtal 254 odligatis
5 i

cperater for the specified OME program.
prompt payment of obligztions when due,
O\ reimbursement. :

Y
nier

From this point forward XNr. Itc is responsi®dle to th
b Do

He will submit






«‘""‘k

‘directly to him, with copies to me at 440 Georging .

Kr. Harold K. Stager 2 T ova, e

your office, via me at 426 Goorging, Santa lonica. EYS g111u
to the operator will be verified by him prior to pryment, Wit
be mede from 426 Georgina. 4ll technicul guestions should

br. Tto will be in Northern Californic epproximately Bovent
plans to call on you-or your colleagucs. to roview in psrson
plans and progress. He will call you for an appointment &

nubually convenient.

Sincerely,

W” /.

e S u.cCL""F’W}r/“zIf,

co Lorgan McGilvray
Tomo Ito
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o - THITTATS CONT
Office of Minerals Exploration (N .

365 Middlefield Road 5%
~Menlo Park, California 94025

November 1]

Mr. W. S. McGilvray, Jr.
426 Georgina Avenue
Santa Monica, California 90402

Re: OME-6727 (Gold-Silver)

‘ W. S. McGilvray, Jr., and Morgan McGilvray
Telegraph Mines
San Bernardino County, Cslifornia
Contract 2273

Dear Mr, McGilvray:

Enclosed is a six moanths® supply (30 copies) of Form 9-1648, Operator's
Honthly Voucher, for your use in submitting your momthly report of costs
incurred under the veferemced contract. ‘Also enclosed are two copies of
the booklet, "Exploration Assistance," and of the regulations, Title 30,
as you requested. If you have any questions, please call, or write, me.

Sincerely yours,

H. K. Stager
Field Officer
OME, Region II

Enclosures

cc: “/Chief, OME, WDC
Dir., RF
ACG RF
MP RF
Docket

RMSmith:mkh






UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Office of Minerals Exploration
345 Middlefield Road
Menlo Park, California 94025

October 31, 1968

Memorandum

To: Chief, Office of Minerals Exploration
Washington, D, C. '

From: Field Officer
"Region II

Subject: OME=-6727 (Gold-Silver)
W. S. McGilvray, Jr., and Morgan McGilvray
Telegraph Mines
San Bernardino County, California
Contract No, 2273

Enclosed are the Government's and Budget and Finance's copies of the

subject contract properly executed by the Operator. The remaining copies

e

H, K, Stager

have been distributed in the usual manner.

Enclosures





 Scorr McGILvRAY-
‘426 GEORGINA AVENUE

SANTA MONICA,, CALIF. 90402 L , .

October 30, 1968

U.S. Department of Interior
/Office of Minerals Explorat1on ,
345" Mlddlefleld Road -
" Menlo Park California 394025

Attention: ,Mri Harold'K.‘Stagery“ S .-A L ‘?'ReferenCe: OME‘6727;
'g.oDear Sir:

I am pleased to return, properly executed by ° my brother and myself, three copies
of Exploration Contract,:Contract No. 2273, coverlng exploration work for gold
and silver at the Telegraph Mining propertles in-San Bernardino County, details
of which ‘are defined in the contract and whlch cohtracts were transmitted by you
“to us as covered by your letter of October 22. :
S , . : .
_ We re apprec1at1ve of the a531stance afforded by your offlce and staff which .
. made it possible for us to submit :an acceptable program to. . OME' and -assure you
- that we shall devote our best efforts to carrying forward the contract in timely
and complete fashion as spec1f1ed by the contract, with 'the mutual obJectlve of
hopefully deflnlng an ore body of economlc consequence '

In your absence on Monday I discussed with one of’ your colleagues certa1n questions
on which Mr. Ito and I desired clarification, and these matters:were promptly and
fully dealt with. It is our intention within about a week to provide you with-

an outline of the 'steps that we will take on. our part to perform work beyond the
scope of the contract which we had previously outlined. to you, and to descrlbe :
the mechanics we will set in motion to insure prompt payment of obligations .’
incurred- under the contract between us and the contractors, the supply of reports
and all other things called for, as we ‘feel this 1is essentlal to. establishing in
your mlnds our intent and determlnatlon to accompllsh the work spec1f1ed

We “look forward to the receipt of'additionaljeXplanatory materialfrequested during
my phone conversation'with your associate on.Monday We also’ confirm again our
invitation to you and any of your staff, should other business bring you into the
area and if time permits, that we will. arrange, ‘given 48 hours notice, for visits
~to the .property, these of course belng beyond those that you w1ll normally make:
'in the course of government audit and inspection. While time is precious, your
presence in the area 'still may permit you to make an-extra.and unscheduled visit
to the property and it would be our pleasure to organize such a trip if it can be
done. - We solicit on a continuing basis any comments that you may have based on
our reports, the unscheduled visits or a scheduled 1nspect10n tr1p which will
.permlt us to do the most adequate "job possible.

‘Again, we express ourvapprec1atlon for4the a581stance'rendered and our pleasure at
‘being able to return the executed documents and initiate our program immediately.

rm,,, ;3:*333 (x, B Ry g s "Yours very tru‘ly., '
ey \(E L REARIS IV, ) C S
WA ks ot

o permems o YR o
. ‘(’ f» “}:v&,"ﬂ:.\" t voE it S , e o . o

3,}:\R5 CRLF i






Office of Minerals Explorétian

345 Middlefield Road OFFICI
Menlo Park, Califormia 94025 COPYE
. . . "‘0’9 IJ’;o Lo
October 32, H9BBLVED |
’)CT 24 'E%B

M. W. S. McGilvray, Jr.
426 Georgina Avenue
Santa Monica, Calf{foxrnia 90402

Re: OME-6727 (Gold~Silver) L
W. 8. McGilvray, Jr., and Morgan Mc Tlvray
Telegraph Mine :

Sen Bernardino County, California

Deay Mx.'Mcﬁilvrayz

Enclosed are the original and three copies of a proposed contract for the
subject property., The contract consists of MME Form 51 (5 pages), Annex X
(2 pages), one Lien and Subordination Agreements, Exhibit A (4 pages),
Exhibit B (1 page), and two maps (Figs. 1 and 2). All copies have been
signed for thc Government.

If the proposed contract is satisfactory to you, all feur copies should be
signed by you and Mr. Morgan McGilvray. The Government's copy, Budget and
Finance's copy, and Fleld Office's copy should ba returned to this office.
The Operator's copy should be retained for your files.

If any part of the proposed contract does not have your approval, the original
and all coptes should be returned to this office together with the proposed
changes for consideration. _

| Please note that the 7% percent interast accrues from the dates on which
| {ndividual payments are made by the Government and like the principal is
repayable from royalty on productioen.
1f you have any questions, please call me,

cc: “Chief, OME, WDC - Bincerely yours,

Dir. RF
ACG RF ]
MP RF
Docket H. K. Stager
_ _ Field Officer
HKStager:mkh - : : OME, Region II
Enclosures

A





/ ; . | - . - OFFICIAL FILE COPY

: ' Date _Surname Code

MME Form 7 o | R 10/1&/68 ?K)  fguA 120
(2/63) o o | (on leave)| 120 |
Jelry #ﬁ 110

Vel e 4 220

| OCT 1 ‘E‘ i8¢ '

| ' | L)1 110

Cri k1 S o NG 220
Nemorandim L . ; T 120

Tos Pield Officer, Region 1T

Trom: Chief, Office of Minsrals Exploration

Subject: OME-6727 (Celd-Silver)
W. 8. ¥cCilvray Jr,., and
Nergan MeGilvray
Telegraph Mines 4
San Bernardine County, Califernis

laeiond are the original and three coples of a prepesed cntmt
for ths subject property. The centract censists of 10K Ferm 51

(5 pages), Annex I (2 pages), one Lisn and Sudordination Agresmeata,
Exhibit A (4 pages), Exbibit B (1 page), and two waps (Figures 1 and
2). All cepies of the centract have been signed for the Covermmeat.
You sheuld insert the date or cemmsncemsnt of the work. Alse
enclesed is an extra copy of the contract for field use. '

'If the prepessd contract is satisfactery to you and the Applicant,
all four cepies should be signed by the two individuals. Thereaftar,
please distribute the copies as usual.

Plesse advise the Applicant that the 7-1/2 percent intersst scerues
frem the dates on which fndividual payments are msde by the Govermment
and 1like the principal is repayable from royalty en Qr‘od‘uc‘tm .

If any mt of the proposed contract does not have yeur mml o
that of the Applicant, the originsl and all copies sheuld bs retwrmed
te this office together with the proposed changes for censideratien.

FRANK E. JOHNSON /5%)

Enclosures |
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Economic Geology File
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Mr, Peterson
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MME Form 51 UNTTED STATES OF AMERICA AK 120

July 1965 DEPARTMENT OF THE INTERIOR
' U. S. Geological Survey .
i smo—

" EXPLORATION CONTRACT

{(Short Form) | ;ZOM
Docket Commodity . Contract No. County - State
ME*6727  Gold-Sflver San Bernardino California
L ) ‘ ‘
It 1s agreed : , between the United States of America, acting through the

(Date)
Department of the Interior, U. S. Geological Survey, hereinafter called the "Government," and

We S. McGilvray, Jr. and Morgan McGilvray

)

whose mailing address is 426 Georgins Avenue, Sants Monica, California 90402 |

hereinafter called the "Operator,” as follows:

ARTICLE I. Authority and scope.--(a) This contract, entered into under the authority of Public
Law T0l, 85th Cong., 2d sess. (2 Stat. 700; 30 U.S.C. 8§.641 - 646), consists of this form, the
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed.
The work is a search for new or unexplored deposits of the commodity designated above. The Operator

shall begin the work on or before , and, subject to the provisions of Article 7

(Date)
and Exhibit A, shall complete the work within 6 months from the date of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-

fied in Exhibit A. The estimated total cost of the work is $w The Government will con-

tribute P percent of the total fixed unit costs of the work performed, not in excess of $ 20.700-00
in accordance with the provisions of Articles 4 and 5.

(c) Interest computation.--Simple interest at the rate of ’ percent shall accrue from
.the dates Federal funds are made available until the period specified for payment of royalty expires,
or until the amount of Federal funds contributed is fully repaid with interest.

(4) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government.

ARTICLE 2. Operator's rights in land.--(a)The Operator represents and undertakes that Annex I
correctly describes the land which is the subject of this contract and the nature of the Operator's
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances:

SEE ANNEX I

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
(if the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of
the land (lessor, seller, optionor, etc.) are attached as follows:

- SEE ANNEX I






(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title; or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a
royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. -If. the Government's rights to royalty as provided in Article 6 have been terminated,
the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 3. Performance»of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with
Stete laws governing health, safety, and 1liability insurance covering employment. The Operator shall provide
suitable and adequate equipment, facilities, materials, supplies, and lebor to complete the work as speci-
fied in Article 1(a).

(b) Government may inspect.--The Operator shall consult with and inform the Government on all phases of
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the
contract and production operations during the period that royalty is payeble to the Government. The Operator
shall provide the Govermment with all reasonable means of access for such inspections.

ARTICLE 4. Contribution by the Government.--The Government will make its contribution on the basis of
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only,
subject to audit. Until the account between the Operator and the Govermment is finally audited and settled
and the Operator's final report has been received, the Government may withhold such sums as are necessary
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay
such amounts for his own account without contribution by the Government. The Govermment will not contribute
to the cost of any work performed prior to the date of this contract. The Government may make payments for
the account of the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable
records and accounts of the units of work performed and of any production in which the Government may have
an interest; and shall preserve those with respect to work performed for at least three years after final
payment by the Government, and those with respect to production for at least three years after any obligation
to pay royalties to the Government has termiated. The Government may inspect and audit said records and
accounts at any time, either by itself or by a certified public-.accountant. The Comptroller General of the
United States or his representative, until the expiration of said three-year periods, shall have access to
and the right to examine all pertinent books, documents, papers, and records of the Operator.

(b) Monthly reports.--The Operator shall provide the Government with four copies of monthly reports in
three sections as follows:

(1) Operator's Monthly Voucher claiming costs for work performed;
(2) Operator's Progress Report showing the number of units of the various types of work performed;

and .
(3) a narrative report of the work performed during the reporting period, including adequate engi-
neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken
concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.--Upon completion of the work or termination of the Government's obligation to con-
tribute to costs, the Operator shall furnish the Government with three copies of a final report (in addition
to the final monthly report). This final report shall include & geological and engineering evaluation of the
results of the work performed under the contract with an estimate of the ore reserves resulting from such work,
complete assay data, adequate geological and engineering maps or sketches, and a summary of the work performed
and the unit costs thereof.

(d) Report of sales.--The Operator shall provide the Government with suitable accounting and documentery
evidence covering all production to which the Government's royalty relates, such as two coples of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production.

(e)  Compliance with requirements.--If the Govermment determines that any of the Operator's reports,
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government
may procure the preparation or completion of same with suitable attachments as an expense of the work to which
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to
insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.--(a) Certification.--If the Government considers that mineral or
metal production from the land covered by the contract may be possible as a result of the exploration work, it
shall so certify in writing to the Operator at any time not later than six months after a sufficient final
report and final accounting (see Article 5) have been furnished.

2
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. (v) Royalty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retain his interest in the land), shall pay to the Government a roy-
alty on all minerals and metels mined or produced from the land as follows:

| (1) irrespective of any certification of possible production--from the date of the contract

‘ i until the lapse of the time within which the Government may issue such certification or until the

total net amount contributed by the Government is fully repaid with interest, whichever occurs

‘ first; or ' ' y

(2) if the Government issues a certification of possible production--for a period of ten
years from the date of the contract or until the total net amount contributed by the Government is
fully repaid with interest, whichever occurs first.

(¢) Payment of royalty.--(1) The Government's royalty shall be five percent of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the
form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point);
éxcept, that charges of the buyer arising in the regular course of business and shown as deductions
on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight payable by the buyer to a

‘ carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross

proceeds" as that term is used herein. No costs of the Operator or producer are deductible in

‘ arriving at the "gross proceeds" as that term is here used.

The term "treatment processes" means those processes (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or
other production after it is extracted from the ground to put it into a commercially marketable
form.

(2) The Government's royalty shall be computed and paid currently upon each lot sold, held,
or used in integrated operations, as the case may be.

(4) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the
lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, at its option, as long as it so remains, may require the computation and payment of its royalty
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the
Government elects to.require computation and. payment. If any production is used in integrated manufact-
uring or fabricating operations before- the Government makes its election, the Government's royalty on
such production shall be computed on the value thereof in the form in which and at the time it is so
used. "Value" as here used means what is or would be gross income from mining operations for percentage
depletion purposes in Federal income tax determination, or the market value, whichever is greater.

(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby
grants to the Government a lien upon his interest in the land and upon any production of minerals and
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(f) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim far
royalty to any purchaser of the production, and shell authorize and direct such purchaser to pay the
royalty directly to the Government and to furnish the Government with copies of the settlement sheets.

_ If the records of any production and sales or other disposition of production, whether the production is
by the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer.

(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations.

(h) Government not obligated to buy.--Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals and metals mined or produced from the land.

ARTICLE 7. Termination of the Government's Obligations.--{a) If the Government determines that
operations at any time have failed to achieve anticipated results and further work is not justified, the
Government may give the Operator written notice thereof, and thereupon:

(1) the Government shall be free of all obligation to pay on account of units of work not then
performed; and ) }

(2) the Operator shall be free of all obligation to prosecute the work other than such as may
be necessary and incidental to final accounting and reporting.

(v) If the Government determines that the Operator is in default under the terms of the contract,
the Government may give the Operator written notice of such default with a specification of reasonable
time within which the default must be cured; and if the Operator fails to cure such default as required,
thereupon:

(1) the Government shall be relieved of all obligation to pay on account of units of work not
performed when the notice was given, and
(2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to final accounting and reporting.
The Government may also avail itself of any other remedy the law may provide for breach of contract; in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
ment under the contract.






(c) The giving of any notice by the Government under the provisions of this Article T shall not
affect the Government's rights as provided for in the contract with respect to royalty and liens to
secure the payment thereof, and such rights shall be fully preserved.

(d) The determinations of the Government are subject to appeal under Article 11.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit.

ARTICLE 10. Nondiscrimination in Employment.--The provisions respecting nondiscrimination in em-
ployment which are required by section 30L of Executive Order 10925, dated March 6, 1961, as amended

and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of
this contract.

ARTICLE 11. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision to
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,
U. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of receipt
of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, a
written sppeal addressed to the Secretary of the Interior. The decision of the Secretary or his
duly authorized representative for the determination of such appeals shall be final and conclusive
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious or
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial
evidence.

The term "Director, U. S. Geological Survey," as used herein includes his duly authorized
representative.

ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation.--This contract, to the extent that
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and
is not covered by the Walsh-Healey Public Contracts Act (41 U.S.C. 35-45), is subject to the following
provisions and to all other provisions and exceptions of said Work Hours Act of 1962.

(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of lsborers or mechanics shall require or per-
mit any laborer or mechenic to be employed on such work in excess of eight hours in any calendar day or
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of

eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may
be.

(b) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damages. Such liquidated damages shall be computed, with respect to each individual laborer or
mechanic employed in-violation of the clause set forth in subparagraph (a) of this paragraph, in the
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages
required by the clause set forth in subparagraph (a) of this paragraph.

" (c) Withholding for unpaid wages and liquidated damages.--The U. S. Geological Survey may
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator
or Subcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated dameges as provided in the
clause set forth in subparagraph (b) of this paragraph.

ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland
Act, as amended (40 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 u. s. c.
87L) are made a part of this contract by reference. The Operator will comply with these regulations
and any amendments or modifications thereof and will be responsible for the submission of affidavits
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of
Labor may specifically provide for reasonsble limitations, variations, tolerances, and exemptions.

N
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| ARTICLE 1. Changes end added provisions.--
| y
| ,
- Ticate
> X M the day and year first above written
e ) - THE UNITED STATES OF AMERICA e
i ' McGILVRAY = ,
4 \
) certify that I em the \
. , who signed this contract on behalf of the Opérator, was then
(Na.me) : . . o
of said corporation; that sald contract was duly signed for
TTitle) ::’;

and in behalf of sa1d~éorporafion by authority of its goverhing body, and is within the scope of its

corporate powers.

, [CORPORATE

. {Name)
, RIS » C..v.v . " gecretary of the corporation named as Operator hepéihj that
|
SEAL . |
|
|





EXPLORATION CONTRACT
W. S. McGILVRAY, JR. AND MORGAN HcGILVRAY
0}3-6727

~ The land including all righte }pert:ainilng thereto, referred
te‘ in Atétcia 2 of the centract, 'consiscc of nine (9) unpitien,écd |
lode »mlninz clajins i.n.' secs, 17, 18, 19,‘ and 20, 7. }13 N.; R. il S.;
$BB&M, Halloran Springs (Solo) mining district, San Bimrdim County,
California. o | | |
The claims are recorded in the San Bernardino County
Recorder's Office in Sm ﬁemtdm. éaiitamln, as f_olla‘w‘-:}

Agua Dulce No. 1 471 n
Agua Dulce No. 2 . 4711 72
‘Agua Dulce No. 3 4711 s
Agua Dulce No. 10 471 16
Agus Dulee No. 20 471 - 7
Agua Dulce Lomex No. 1 471 74
South Telegraph 316 576
. Telegraph a6 576
‘Telegraph Extension 367 a3

| ‘The Opatator 18 cwner of the Telasraph group of clatnc under
‘the terms of a Quitchm Deed dated SOPtCIth 3, 1968, from the eriginal
owner, Elue J. Nosser. A copy of the Quitclaim Deed 1 i.ncorpot.ated

herein by reference.






The Operator is in possession of the remafaing ’cldm by
rights of location notices dated June 12, 1968, and July 13, 1968,
filed by W. 8. uccilvuy, Jr. and Tomo Ite. L

A Lien and Snbord:ln:tﬂ.on Agrcmntc axec;m:cd ‘September 24,

- We Se HcGilvray, Jr., and

1968, byl;rem Ito is attached and made part harcof.

 The elains are shown on Figure 1 entitled "Property map,
Telegraph mine, San Bermardino County, Califernis," attached and -

made part hereof.






EXPLORATION CONTRACT
W, 5. McGILVRAY, JR, AND MORGAN McGILVRAY
OME~6727

The purpose of this project is to explore by dianond drﬂ‘ling
from prepared surface sites for gold= and silver~-bearing ore bodies in
and ajong the mrthonarlystrmding Tcleguph quartz vein which traverses
gmnttie rocks of Membrhn age.

General Provisions . |

All drill holes shall be completed with Standard BX core
size or equivalent wire line size. |

All drill heles shall becased as neccuiry. ' The Government
will not contribute tov the cost of casing left in a hele at the
Operator's request. |

Dimmond drill core shall be stored in boxes identified by
hole numbers with markers 1nvth¢ core sections {ndicating the dcpt:hn‘“
rcpreunud. | |

- Facilitias shall be pmvi.dod for recovaring drill sludge. '
| and such sludge shall be retained vhen dtuung in signifi_cantly
mineralised rock.. - |

All drill core shall ‘ho hgged and af’izu:‘l.ficintly mineralized
~¢ore shall be split and m split assayed. Whanever core racovery is
lass tﬁn 60 percent, a split of the corresponding retained sludge shall
be assayed separately. The remaining core shall be a:ar_ﬁd in proper
sequence with the unsampled cor&. and the rvemaining siudge shall be
stored in auitgb!c containars ptoperly identified as to ﬁcle mmber and
depth.





All splits of samples for assay shall be analyzed for
:iint and sold. o |

True cepies ot aany certi.ﬁcates. coples of drin logs,
and maps or sketches showing the work cmlemd during the rgporcing
period, the location and vidth' of al‘l sasples taken, and the |
wlog;cal formations and structures traversed by the drill holes shall
be furnished monthly to the Government. | |

Stored samples ‘sia’;sll be made available for Govermment
inspection and possible use, and :'uyvbc ’dtspased of with prior
Govermment approval. | S

The Operator shall provide such mervision. 1abor, lnd ”
technical services as may be required to perform the werk ia &
umfactory mmr. _

| The Iocatiou. diuctien. and cxcent of each work item shau

be wbjoct to Gwemnt a.pprml.

The Government will not cont;:tbutc t:o t:he costs of 1nco-p1ecc
drill heles. | | ‘

: Ducrgj tion of t he'Boa:k

‘rhe work shall consist. of dtnliug 8 holes touni‘ng oot
more than 2,100 feet. The spproximate location of the drill heles
are shown on Figure 2 entitled,” ~l”Prcpoud mlﬂatm. Telegraph
mine, San Bernardino Ceunty, c#iiform," attached and inde part 'heraot.,






The holes are to be drilled with nonscoring drill equipment
to penetrate most of overlying country rock, end with diamond drill

coring equipment to penetrate the t.argst vein or veins. The hole -

approximate ‘ -
nuabct,lburinz, mc!iut!.on, L . footages of non-core and
core drilling, and . B length of each hoh are as fellows:
(Bol | , Feet of Yeet of Total Lengtt
Hole No.  Beering Inclination  Hon-Core Drilling gg Drilling __ Feet
1 ss®e  4s® 200 50 2%
2 5 350° ws® 0 Ss0 250
'3 550°E -55° 250 50 300
4 s 50° B -ss® Coase. . so . 300
s  5s50°E -ss® 250 50 300
6 5 50° & - os5° 250 50 300
7 s 50° £ «60° ' 150 | 50 200
8 8 50° & -60° 150 . so _a200

1,700 %00. 2,100

These estimates are aui:jecf to change as :lnfémcioﬁ is
accunulated during the progress of drilling. The depth ef non-core
drilling and total dcpth of each hole may be ‘changed in order to avoid
aon-core drilling 1n faverable formations. .

‘l'hc supervising engineer or geologist shall closely and
fraquently inspect vrock cuttings obtained from the non-core drnltns.
Non-core drilling shall be discontinued and diamond core drilling

begun when the cuttings indicate that the ceuntry rockevein contact

has been penetrated wsar—daprhi THEC bttt atEve. .
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o Estimated Costs of tha‘ Project
Fixed Ug‘i.t Costs ' |
' Mobilization and demobilization, and meving
\‘:etfrun'. holes | ‘
| Non-core and dismend éorc drilling,
.2,100 feat |
 Somecore artiling @ $9,00/80e ¥
BX cors drilling @ $10.00/foot ¥/

Camp rehadilitation and improvements, water
storage and facilities 2
1e Supervisor«engineer
6 wonths @ $500.00/month
Paykoll taxes, ¥,I1.C.A. insurance, etc.
1- Outside consultant, 3 days/month
18 daye @ $75.00/day
Per 'diamodtsidc consultant
18 days @ $16.00/day
: 'tinnsporution :or consultant, 3-',370 miles
@ $0.10/mile |
Office expenses,
- 6 months @ $50,00/month
Assaying 30 samples '
Gold and Silver @ $5.00/sample

$ 1,200.00

19’, 300 obo

1,500,00

3,000.00
100,00

1,350,00
268,00
oo
300,00

150,00






Transportation of samples

Total Estimated Costs of the,Preject - $27,600.00
. Government Participation @ 75%  $20,700.00

* . 1/ Includes all costs whatsoever, such as cementing and redrilling, duu -
. mud, additives, hole plugging agents, reaming aﬁd ;uing. supply and o
transportation of wuutv fof dri‘iling. delays for the /éanve‘nience‘fof :
the Operator, etc. '

2/ The completed job is the unit of work.






UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Office of Minerals Exploration

345 Middlefield Road
Menlo Park, California 94025

September 26, 1968

OFFICIAL
coPY
0. M. E.
RECEIVID |
Memorandum;.' SEP~3{)1953§
g ¢ ;
To: / Chief, Office of Minerals Exploration ' INITIALS|005E%
¢~ Washington, D, C. | e
From; Field Officer =
Region II !
Subject: OME-6727 (Gold-Silver) ' ~—7€7’7"\"'3ﬁ
W. S. McGilvray, Jr., and Morgan McGilvray =

Telegraph Mine
San Bernardino County, California

Enclosed are five copies of a Lien and Subordination Agreements for the

subject property signed by the locators of the claims,

"
H. K. Stager

Enclosures





Office of Minerals Exploration e
345 Middlefield Road I f"""?m?’?r“t' j
Menlo Park, California 94025 ‘ [ COIY ,0

| Septenber 18; "1968 s

| J"'P 90 uu&/.g

A J;L":JLQDM

SN |

bt

Mr, W. S. McGilvray, Jr.
426 Georgina Avenue
Santa Monica, California 90402

Re: OME-6727 {Gold-Silver)
W. S. McGilvray, Jr., and Morgan McGilvray T
Telegraph Miune _ v
San Bernardino County, Califoraia

Dear Mr. McGilvray:

As 1 meationed to you in our last telephone conversation, inasmuch as

Mr. Tomo Ito is a co-locator with you on the six Agua Dulce Claims, but
pot an applicant, it will be necessary for both you and him to sign a
Lien and Subordination Agreements for these claims. - Six copies of MME
Yorm 52 are enclosed for your use. Please have them completed and signed
by you and Mr, Ito, returning five copies of the agreement to this office.
If you, or Mr. Ito, have amy questions. please call me.

Sincerely yours,

H. K. Stager
Field Officer
OME, Region I1

"Enclosures

cc: /Chief, WDC, OME
Dir. RF
ACG RF
MP RF
Docket

HKStager:mkh






‘ ‘ IN REPLY REFER TO:

UNlTED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Office of Minerals Exploration

345 Middlefield Road
Menlo Park, California 94025

September 6, 1968

T )
CorY
'O’ﬂ ;;‘:p Eo\
Memorandum DR TV
To: Chief, Office of Minerals Exploration O R
Washington, D. C. ~ éf:i:m‘rs:ms;cdnz
From:  Field Officer ¢ aﬁﬁ/ﬂw
' Region II ;,_gﬁ%ﬂm V%
Subject: OME-6727 (Gold-Silver) T UT
W. S. McGilvray, Jr., and Morgan McGilvray . e
Telegraph Mine ' I ) ﬁﬂl@

San Bernardino County, California (§§h$322§?————*

Enclosed is an Application Report on the subject property by J. E. Carlson
recommending an exploration project at an estimated cost of $29,800 of which
the Government's share would be $22,350. I concur in the recommendation.

Also enclosed for your use if a contract is approved are extra copies of

Figures 2 and 4,

H. K. Stager

Enclosures






UNITED  STATES
DEPARTMENT OF THE INTERIOR

STEWART L. UDALL, SECRETARY

GEOLOGICAL SURVEY
OFFICE OF MINERALS EXPLORATION
REPORT OF EXAMINATION

REGION II

~ APPLICATION REPORT

OME-6727 (Gold-Silver)
W. S. McGilvray, Jr., and Morgan McGilvray
Telegraph Mine
San Bernardino County, California

By

J. E. Carlson
Field Examiner
OME, Region II

September 6, 1968
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Figure 1. Index map of San Bernardino County, California.

Figure 2., Property map, Telegraph Claims, San Bernardino County,
California. '

Figure 3. Map showing geology of claims area.

Figure 4. Map showing location of proposed exploration, Telegraph Mine,

San Bernardino County, California.





INTRODUCTION

Mr. W. S. McGilvray, Jr., and Mr. Morgan McGilvray, 426 Georgina Avenue,
Santa Monica, California 90402, applied to the Office of Minerals Exploration
for Government assistance in an exploration project, Docket OME-6727; to
explore for gold and silver at the Telegraph Mine, San Bernardino County,
California. The applicants infer that a gold- and silver-bearing quartz
vein on the property is continuous below the level to which it.had previously
been mined and proposed to explore the vein by deepening a shaft and cross-
cutting to the vein on two levels.

An exgmination was requested by the Office of Minerals Exploration and
was made on July 18, 1968, by J. E. Carlson. The examiner was accompanied
by Mr. Tomo Ito, mining engineer and consultant for the applicants. The
applicants' maps and data were compared with exposures on the property.

Shaft No. 2 was accessible to the‘50-foot level and the old stopes were
sampled. Because of present economic conditions and the development nature
of the proposed exploration, Mr. Ito and the examiner agreed that a modest
program of expioratory drilling from surface sites would be more appropriate
than would the proposed underground work.

SUMMARY

About $100,000 in gold has been produced from the Telegraph Mine since
1930, The applicants wish to explore the vein at a depth of about 100 feef
below the bottom (100-foot) level., Owing to the difficulty in sampling a
gold deposit of this type, the applicants and tﬁe examiner ‘agreed that the

presence of a well-developed vein structure at the 200-foot level would be






a sufficient justification for further development work, = If the assays of

AR T

'some of the material from the target vein indicate gold and silver values,
the incentive for additional work would be even greater.

The applicants' estimate of costs, derived from the bids of drilling
contractors, is reasonable and in line with similar work in the area. The
amended proposal calls for nine inclined holes or a total of 2,260 feet of
drilling. The project site is readily accessible, facilities for doing the
work are available, and the applicants are competent to undertake the
proposed work.,

RECOMMENDATIONS

It is recommended that the Go&ernment enter into a contract with the
applicants to provide 75 percent of the costs of the proposed drilling program
to explore below the existing workings of the Telegraph Mine énd along the
strike of the Telegraph vein. The program will require about 6 months to
complete and the Government 's share of the total cost of $29,800 would be -
$22,350. To facilitate administration of the contract, the work should be
based on‘Eiggﬁ unit costslrather than on actual costs insofar as practicable.

LOCATION, ACCESSIBILITY, AND LOCAL FACILITIES

The Telegraph Mine property is in secs, 17, 18, 19, and 20, T. 15 N.,
R. 11 E., SBBM, San Bernardino County, California (Figs. 1 and 2) at an
altitude of about 3,700 feet.

The property is 18 miles east of.Baker, California, and a few hundred
yards south of U;S. Highway 466. The Telegraph Mine is 4 miles east along

.an improved dirt road from the service station at Halloran Springs. This

access road is parallel to the highway and easily passable by passenger car.






Mail, telephone,‘and persona1 services are available in Baker and the
nearest supplj-points are Barstow,»California, and Las Vegas, Nevada, each
about 70 ﬁiles from the property. Thé nearest ore shipping point is at
Dunn Sidiﬁg on the Union Pacific railroad about 46 miles west of the property.
Water and electric power are available and assay service is available in

Los Angeles, Las Vegas, and Barstow.

'PROPERTY | R \}V’
| | Yy

History and Production ' \
Mining in the area dates back to some old Spanish wofkings.along the §§<{2i

, . « 0

Telegraph vein, but the history of recent mining in the Halloran Springs s ¥y

district began in 1930 when a high-gréde»ore shoot was discovered on the

NS

Telegraph Extension Claim. There was a revival in mining activity in thé Q\fﬁ s’ﬁj
district at that time and 2,750 toms of gold oré,4va1ued at about $100,000,
was produced‘between 1932 and 1948. -The'ore shipped averaged 0.93 ounce of
gold and 2 ounces of silver per tonm.
Ownefshig
The propérty consists of 9 unpatented claims. Of these, the first
three are the original claims and the reﬁainder are newly acquired claims.
The claims are owned by the aéplicants; a quitclaim deed dated April 1968
relieved Mr. Terry Trout 6f his share of ownership in the property; and a
final payment to Mrs. Nosser on August 21, 1968, completed purchase of the

property.





.Claim Name Book Page
Telegraph 316 576
Telegraph Extension ' 367 413

" South Telegraph » 316 576
Agua Dulce No. 1 471 71
Agua Dulce No. 2 471 72
Agua Dulce No. 3 471 73
Agua Dulce No. 10 471 76
Agua Dulce No., 20 471 77
Agua Dulce Lomex No. 1 ‘ ‘ 471 74

The claims, shown on Figure 2, are recorded in the office of the County
Recorder, San Bernardino County, California.

Financial Eligibility

The applicants furnished copies of letters to two banks requesting loans
for the project. on their first proposal and two letters denying the loans.
While no 10an>requests were made for the amended proposal, ﬁhere is no reason
to suppose the banks wouid see the matter differently. The applicants will
furnish their share of the exploration costs in cash.

Development

| There are four shafts (Nos. 1, 2, 3, and Surprise) on the threé original
claims. Shaft No. 1 on the South Telegraph Claim is at least 125 feet deep
and may be as much as 275 feet deep. It is inclined from 30 to 52 degrees

and has 830 feet of connecting drifts with some stopes at the 75- and 125-foot
levels. These workings are not accessible. WNo, 2 shaft on the Telegraph
Claim is inclined 76 degrees and has about 240 feet of drifts on the 50- and
100-fo§t levels. It is stoped to the surface from the 100-foot level, This

shaft and workings are accessible to the 50-foot level, Shaft No. 2A shown






on the applicants' map may have once been a shaft, but it now runs into the

main stope. No.. 3 shaft on the Telegraph Extension Claim is inclined 35
degrees and is about 100 feet in depth. There are no workings from this
shaft. The Surprise shaft on the Telegraph Claim is about 15 feet in depth
and has 20 feet of connecting drift. In addition to the underground workings
there are shallow prospect pits along the Telegraph vein. Most of these

are on the Telegraph Claim, The surface development at shaft No. 1 consists
of one office building, two warehouses, and two buildings used for living

quarters. Equipment on hand is one HD-3 loader, one Massey-Ferguson wheel

loader, and one flat-bed GMC truck.

GEOLOGY

Geologic Setting

" The property is underlain by the Teutonia quartz monzonite of Tertiary
and Cretaceous(?) age (Fig; 3). Other rocks that crop out in the area are
Quaternary basalt‘flows, and Precambrian granite and gneiss. Mesozoic and
Paleozoic rocks have been stripped by erosion over a large area, and only‘
small remnants are left. About one mile north of the property there are
small conglomeratic arkose remnants of Paleozoic age. The Halloran fault,
that strikes N. 70 W., is close to the north edge of the property and the
Telegraph Mine is in the southeastern block. The relatiomns, if anmy, betwéen .
this fault and the ore deposit are not known by the author, other than that

the mine is on the unfavorable or

A s b

upthrown side.






Ore Deposits

The quartz vein that contains the gold- and silver-bearing ore shoots

is 4 to 8 feet thick, strikes N. 30 E., and dips 30 to 52 degrees NW. It

T EEERT

occurs in a strong shear zone that can be traced for several thousand feet.
The main structure is cut at high angles by many cross fractures and small .
shear zones. Mr, Tomo Ito, consultant for the applicanfs, states: ''The main
vein is a hydrothermal fissure filling with enlargements, as observed in the
old stopes, undoubtedly due to reopeniﬁg by renewed movement along the fault.
This is substantiated by the presence of ribboned quartz.and recemented
breccia in the vein. Along the shear zone, there isiless alteration of‘the
host rock where the vein quartz is strong and wide; however, when the quartz
filling thins out or ‘horsetails,' the alteration is severe with resulting
kaolinization and sericitization."

The ore contains very finely disseminated native gold, and silver,
probably as cerargyrite or tetrahedrite (Hewett notes that native silvér is
rarely seen in this area). Gangue minerals are quartz, calcite, siderite,
and the alteration products, kaolinite and sericite. The examiner saw no
sulphides in any of the vein material although pyrite, chalcopyrite, and
bornite have been reported. Whether or not the Telegraph vein is a weakly
mineralized root cannot be determined until the vein is explored Below the
old workings. The ore shoots that have been mined ranged in size from small
pods to a shoot 50 feet in strike length and a dip length of over 100 feet |

with an average thickness of about 6 feet.






Sampling
Three samples were taken in the old stopes at the 50-foot level in

shaft No. 2. Assays of these samples are as follows:

Sample Ounces per ton
Number Gold Silver Description
-1 0.16 2.55 Chip sample from face of finger stope,
south end of workings on 50-foot level;
shaft No. 2
T-2 0.26 1.25 Chip sample from wall of stope 10 feet
‘ below drift on 50-foot level, south end
of workings, shaft No. 2
T-3 1.10 2.50 Chip sample from footwall of main stope

10 feet above 50-foot level and 40 feet
north of sample No. T-1

Ore Reserves

Mr. Ito did not attempt to estimate the ore reserves in his part of the
application but stated that the metallurgy of finely disseminated gold ores
has improved enough to set a value of at least $20 per ton on the Telegraph
vein without considering the high-grade shoots that probably will be encountered.
The bulk of the vein material has not been explored, even between the two
working shafts (about 1,000 feet) and the structure is strong and persistent
for several thousand feet. The author is not prepared to estimate how much
of this is shipping ore in view of the generally sporédic yield of gold veins;
however, the size of the structure is large enough and the ore shoots are qf
sufficiently high grade to justify a modest‘exploration program of the kind

outlined below.





EXPLORATION

Applicants' Proposal

The applicants' first proposal consisted of deepening shaft No. 2 about
100 feet and crosscutting to the véin on two levels. This proposal was
described in detail in the original application and was estimated to cost
about $64,000. Admittédly this would be a superiér method of exploration, as
far as gold veins are concerned, if for no other reasdn than that sampling
is much more conclusive in a drift thaa in drill core., However, the amount
of underground work proposed was closer to development work than to explora-
tion. In addition, the economic climate does not permit an expensive method
if a cheaper substitute can be devised. Therefore, an amended proposal was
' submitted by the ‘applicants at the suggestion of the examiner.

Examiner's Proposal

A modified project to whiph the applicants are amenable is proposed and
consists of 8 to 10 inclined diamond drill holes to be drilled from surface
sites. The drilling program, as set up by Mr. Ito, calls for 8 holes, and a
ninth if dllowable footage permits, to be drilled from surface sites to
depths ranging from 200 to 300 feet, and calculated to intersect the Telegraph
vein at a vertical depth of from 150 to 200 feet (Fig. 4). If the results
of the drilling are favorable,‘an amendment to allow underground work could
be approved at a later date. The amended proposal, dated August 9, that

covers the drilling program has two defects which the applicants have said
they will remedy. The first is that the drill sites are outside of the claim
boundaries as shown on the plat; and second is that the contingency item in

their cost estimate will probably not be allowed in its present form. If






the hole collars are moved to points within the claim boundaries the total
footage will be less than before, and all nine holes can be drilled. The
depth of holes ranges from 200 to 300 feet and the average depth per hole

is 250 feet.

Proposed Exploration Costs -

The applicants have provided bids from three drilling contractors, The
bids are competitive and the low bid by the Fred Cannon Company is low for
such work in the area. The cost of supervision is modest and little pre-
liminary work is required on the property. Core boxes for cored intervals

and transportation of water are included in cost per foot of drilling.

Cost Estimate L,« s

VA "';»;u‘” ’
Mobilization and demobilization of drill rig and personnelf::.\$ 1,200.00
Drilling, 2,250 ft. in about 9 holes

Wf;ﬁLyiNon-core drilling, 1,800 ft. at $9,00/ft...... ceeeeneseenee. 16,200.00

Diamond core drilling (BX size),.450 ft. at $10.00/ft....... 4,500.00

Supervision, core logging, sampling, etc., 6 mos. at $500/mo.. 3,000.00

Consulting geologist, 25 days at $75/da¥..cececccccccccccccncs 1,875.00

Travel expenses, consultant, per diem at $16/day, 25 dayS..... 400.00

MileageKJS:BOO miles at 10¢/Mileu.veeeseneecenconcencnsonans 500.00
Payroll taxes, FICA, insurance, €tC...cceecececcesccsosconccss 100.00
Office expenses, 6 moS. at $50/MO.cuicrcececccccccccncoaccncnns 300.00
Assaying, gold and silver, 30 samples at $5.00/€a.....c00vvees 150,00
Preparation and transportation of samples, 30 at $2.50 ea..... 75.00

Camp rehabilitation and improvements, water storage and

facilities....l.'..............‘......l.l.l....l..'......... 1:500.00
Total estimated costs Of the WorKe.eeeveeeeeooeeosoees . $29,800.00

Government's participation at 75 percent......c...o... . $22,350.00 .

so 7 LM
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TELEGRAPH PROPERTIES
MINING DIVISION - AGUA DULCE INC.

426 GEORGINA AVENUE
SANTA MONICA, CALIF. 90402

U.S. Department of Interior
Geological Survey

Office of Mineral Exploratlonw’

345 Middlefield Road
Menlo Park, California 94025

Attention: HMr. Harold K. Stager
Field Officer

Reference: OME Docket No. 6727

Dear Sirs

=3

OPPICIAL
| coPx
| 0. m =
| BECEIVED

{i AUG 29 1958

August 22, 1968

AUG 26 1958

OFFICE OF MINERALS EXPI.: SRATION
UsemeMLw&u
MENLO PARK, CALir,

On my return from Europe after an extended three months tour of duty, Mr. Ito
met with me just prior to his departure for an assignment in Mexico, and

requested that I confirm certain points.

1. Reference to Quit Claim

These are as follows:

A. Mr. Terry Trout has no interest in Telegraph Properties, although the
original purchase contract was made between Terry Trout, W.S. McGilvray

Jr., and Judge Nosser.

If you will refer to the original application, i

you will find it included a Quit Claim under which Mr. Trout has disposed
of all his right, title and interest in Telegraph Properties to my
brother, Morgan McGilvray and myself, W.S. McGilvray.

B. Define Applicant. The application to the OME is made'on behalf and in
the name of Mr. Morgan McGilvray and Mr. W.S. McGilvray Jr.

C. I am pleased to enclose copies of the origihal requests to the Security

First National Bank and the Union Bank for consideration of a development
loan, which will complete the file -in this area, as you already have, in
the original application, the letters from each bank advising that under

current conditions they could not consider the loan request.

IT. Since my return from Europe; we have forwarded to Mrs. Nosser the final $3500
payment required under the purchase agreement and have requested copies of Quit
Claims and other appropriate documentation, which on its receipt by us, we will
forward to your attention, both in Menlo Park and to the Washington, D.C. office.
For your information, a copy of our letter to Mrs. Nosser transmitting the

final payment is attached.

I am very pleased that the examinations by your office and consideration by the
Department has resulted in a favorable recommendation, albeit for a reduced program.
Mr, Ito has prepared and forwarded, on behalf of my brother and myself, the revised
program, drawn as a result of discussions and conferences with you and your staff.
It seems to me that a great deal of interest can be developed with this modified
approach and we most sincerely believe that'the findings will encourage both the
Department and ourselves to proceed with active develonment at the propertv on
completion of the initial exploratory work.





Mr. Harold K. Stager Page 2 August 22, 1968

If you have any further questions, I will be pleased to answer them. Mr. Tto
is expected back from Mexico this week and will be available also to discuss any
matters which you feel have a bearing on the forward progress of this project.

We are grateful for the consideration and assistance rendered by yourself and
the Department and trust that the information herein supplied, together with the
revised program as prepared by Mr. Ito, will permit the Department to authorlze
the funds necessary to proceed with this project.

Very truly yours,

“
W. S. McGilvra ,%,

WSM/mb

cec: Mr. Frank E. Johnson, Chief
Office of Minerals FExploration

Mr. Tomo Ito

Mr. Morgan McGilvray
Mr. Maxson Smith
Mrs. Elsie Nosser






Scort McGiLvRAY
426 GEORGINA AVENUE

SANTA MONICA, CALIF. 00402 ' '_ }. Ap /ul 9" 471968 -

fln, Philip Thomas -
Aoeet, Vice-Presldent
Secunity Finst National Bank
- 7250 Founth Street :
. Senta Monice, (alif.

@
{

o Dean Phil:

Thank you for the time you gave Zo neview the development

program Mr, Jte has prepaned fon the Telegnaph Mines Prope -
erties, lle believe that the expenditunre of about $65,000,00

forn 2hia development program will go @ long way towan

pennitting us fLo put Zhis prepenty’ in %peaaiian. Thia exe
plonation” and development work chould Zhen enable us to

onganize suitable long Zerm financing fon a continuing

openation subject, of counse, 4o developing a breaden

knswledge of Zhe one body and a better definition of its i
dize. ‘ S

J necegnlze that mine explénation financing ia no longen
common here in Califernia, and negnet that’we cannei col=
dateralize the loan we have suggested In a named amount,

J would hope you would give every consldenation te oun
request in light of wﬁag we belleve the value of the
preperty to be, and in the dong Zeam interests of the

countnry, N _ ,
J would appreclete youn eaalLCAtlpodkible statement, as,

if these Lines of credit ane nei epen £o us, we must dny
othen gounces, ' S o

_ I‘WLtﬁ best aegaadd;’_f >;w¥.

B S Mefilvay, gu

ce Mn, T, Jte
Mr, M, MeGtlvaay
Ful

e~
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Scort McGILVRAY
426 GEORGINA AVENUE

SANTA MONICA, CALTF. 00402 | : Apaid 23; 79‘68

Mr, Jacob Sitaen

Union Bank, fead Office
5tk and Figuenoa Stneels
Los Angeles, (alif.

Nean Jach:
J apreciate venry much the time yeu took with my presenia-

tion and neview of the explonation and developmeni pro-

gram prepanred by Mr. Jto for the Telegraph MNining Propenties
my broithen and J ane acquinirg unden condiional” sales
contaact from Mns, Elaie §. Nossen, :

Mr, Jto, my bnother and J believe that Zhe pregnram, nreche
oned to co3t about $60,000,00 o 570,000,00 will prove
a size of one 6ad% such that financing mining openations
fon necoveny of the one will be practicable,

While J agree that explonation hard nock mining financing
44 somewhat uncommon now in this anea, Zhis deems fo be

a project wonthy of consideration in tenms of newands and
contribution 2o the lUl. S. economic needs, Equally, T musi
confess 1L La not possible fon my brothen and me %o col
laterize Lhe loan we seek, , : :

J know iﬁatﬁua othen colleagues will be out and youn own
Znavel schedule is veny heavy, but J would be gnateful

forn youn earliest advice, e are anxious Zo proceed,
(du/; '/;ggaadd; T |

0, S, MeGilvaay, I,
ceMn, T, Jie | S

Ma, M, McGilvray .
File v~ y I






| funds tenuested,

| leme sl S g&ﬂﬁﬁ?

01 Aweas Strest 0 -
Midgeeresty Callfowda 93555

L . ‘, Y F A _ . ..
Dogw inge Togeeapy

I gn yory avatefil for gour wnterstanding of my wantieiated extended toup of

duby dn Durepe, Uhen 1 left Celdfarnia on iy 22 I truthrully expaoted to rotuen

in theee wwelis and, foom the several osdles T sent you favm Ealland, T o supe

you realdze that the touws af duty was estended, snd I anly vetwsmen to Caldfornin
- the weettand baTons Sida, & Lhove wsete gesioment turnad f=to alvoat tuelve, and

1% was nosh dounding and veny Msaroiabioe t4me thab vy somvany affalvs ixod mo

auay 23 long in Might of the prommess of ryy mm affalra,

L fomd on oallln o banly, that dus 8 conmloxities of bandny arvancencuts, 1%
TR necessary o oo 5 persorally wete 5ome resaddustrents it he harlzy anl
these Had to Do held witll op retum, T oost wAth the hant: last Predday, Anneot

16y and actorlished the mecessary werl with them, end. T an plsaged Lo enelcse

(th this letier o cheolr 1n the auount of 53500, wiich 45 the final parment to be
- zade 4o you in e acodeltlom of Telegraph Propertiss, zursusnt to our Confitions}

Bales Comtracte

I dlwuld alss veocot 2 you Bhat, G to badostavy Jirmitatlons, the 40oaslos

Maoral Svplacebion hes found 4% necsssary %3 weduce Yhe initia) ewwd of
Fnanoing which w0 eonderpleted fav the devalepent of Teleprash, by & Deotor of .
9005 howswer, 46 4o & prvjest widch the Denarteevt des wieh €4 sunpord, emd ) L
wPe Ito has Tlied an amended anplicationy eopy of thich T have recusstod im ty U oo
relar o gon foo yow information. Ue apo €04 that the Departoent w431 goond the.

e

It would appess timre sre sevepal Mioses of pager new ubdoh are pendeed @
dofdieate thel cuw purchase aoreement i3 complete, Sioh. as your teansfer 46 us of
doousentary cvidesmo of #iahh, tAtle, possessien, and wemesrehin, 2l ¥ vould sy
that you be kind emsuh to drey an anprapriade Ouldflato) axd to provide sugh

othey decusenlenn ovidenes us oo feel ds appronriate,

E &n mpeting <Af0 Ve, ison Sl cun attornoy, on Vefnesdsy, and fellsula
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' August 9, 1968

345 Middlefield Road

- country for about two weeks, but I shall contact you on my

Dear Mr, Stager:

’
: Tomo Ito ' .
CONSUL TING MINING GEOLOGIST AND METALLURGIST

1902 HAVEMEYER LANE @ REDONDO BEACH, CALIFORNIA 90278 '_
TELEPHONE (213) 376-3635

r—:—,—;v:mf"'—"m
OFFICLIL\
COPY

Oc uo FO

(ﬁg}

% ~M 1@5@'; R

Mr, Harold K. Stager, Field Officer
Office for Minerals Exploration o

Menlo Park, CA 94025

Y\‘Cﬂf&‘ '

A / S .': “"‘f‘XZ.Ja \wﬁ' . “
- . . i i

We herewith submit the ammended proposal for exploration;.

Should more information or changes be required, please

contact me or Mr, W, S, McGilvray. I will be out of the
return for assurance that everything is in ofder.

Sincerely yoqrs,

. . v
. .- 400 .2 - o -

;J{‘A\‘ 3 PR _— - S Tomo Ito

STl Cate Consultant

i 4/ \7 ',‘v » ' ‘ h . ‘ O .

_ P P M ' ’ !
TR
GE o
X WA\ s
\}J‘. kS

L NSz o C::éa£§~

“assistance underuDocket‘No. OME-6727, for a total budget of
$30,000,00,
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W. S., Jr, an rgan McGilvray : Y 3

‘. 426 Géorgina Avgue ‘ o .
Santa Monica, CA 90402

i o

| ~ APPLICATION FOR FINANCIAL ASSISTANCE
.- "o IN MINERAL EXPLORATION

T

| © AMMENDED PROPOSAL
e e FOR |
@ ' EXPLORATION:
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APPLICATION FOR FINANCIAL ASSISTANCE

"IN MINERAL EXPLORATION I S P

. 5. EXPLORATION WORK - AMMENDED PROPOSAL™

In order to aohievewessentlally'the same goal as our ];}j;:jlﬁ”;

original proposal, we submit the following program of
drilling from the surface. This preliminary program_en-: O
'compasses a greater area than the original program which

- was concentrated in and around Shaft No. 2; u

The following program is designed to explore the

fage 1

underground vein structure from the No. 1 Shaft, north- o ESTRACR

‘easterly along the strike, to Shafts No, 2 and 3 (pleasef"

refer to Figure MW), Mbre holes are centered near No. 2 PRI

’ mainly because more underground information and data is '

available due to the accessibility of the old workings

 (please refer to Figure A).}

The approximate placement of the holes, their atti=
. tude and their depth, have been determined by (1) total

‘fg ‘ footage; which is dictated by budgeﬁ, (2) known attitudes

‘of the main vein, and (3) the approximate extent and -

' position of the old workings. In the area of shafts No. 1

o and No. 2, the average dip of the vein is about 45 degrees,

. and the‘proposed_drill holes are to be of the same inclin-

. ation to intersect the vein at right angle (refer to Fig. B).

VAN P N FVhF L ST e






_ APPROXIMATE HO'L.'E LOCATIONS

o

 TELEGRAPH MINES

L U = 0l S-S =GENERAL STRIKE L N\
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A o '

| " The three holes near Shaft No. 1 are to be drilled at 60 =~ = . . .
‘I‘ . _,A degrees due to the flatter vein in that area (pleaSe refer‘. SR
| - to Figure C). In order to avoid any ofithe.old workings
in this area, holes 7 8 and 9, are placed to_intersect
., the vein at approximately the 300~ ft. level (on incline)
beyond the -assumed shaft depth of 275 feet*,  Projection BRSNS
of the holes is carried 20 25 feet beyond the intersection ;Efﬁi“flJ
with the vein, in order to minimize any possibility of | |

" missing a "split-vein" or a “blind-lead?.

Coring will be limited to the last 50 to 75 feet of

| ";_ each hole, because (l) the writer feels that it is not

necessary to core the country rock, and (2) non-coring is‘*;lf“' i
 more economical ‘in that the "Core-chaser", core trays, and

: . | S handling and storage of cores is eliminated.

Samples will be limited to the vein material which
will be divided into at least two classificatione - the
‘?f hangingwall and footwall&sections. However, this cannot
' f_ be a hard and fast rule, and provisions must be made for

more,

If an OME contract is granted, work would begin within ;if;f.*-
2 to 3 weeks, Rate of work as expressed by the contractors ;“p}fif
varies from 20 to 30 feet per day. Considering moving from -
‘one location to another and setting up, an average footage .

ooy <
" of 20 per day has been adopted for computations.

‘ . .% Verbal communications with oldtimers claiming knowledge
- " - of this figure by virtue of working in the shaft.
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.

. EXHIBIT T
¥ ~ COSTS AND TIME SCHEDULE )
.5, EXPLORAT;QN WORK

‘Hole Nd. . Total Depth- ; Non=-Core Footaggt,A BX Core Footaggf,f

1 . fg 230 Feet - 180 --’f~3fi;,_ 50
3 30 b © o250 s0 T
s 300 e 2507 o S se

6 3oo"-‘ ;‘.; o250 T s0 | :

7 200 _'] © 0 1s0 ;:_51; iJf:;  50

8 200 | ,; 10 o so

9 (Extra) - -200. 150 50

R 2,260 | 1,810 450

.. DRILLING CONTRACTOR BID NO. 2 |

1751%€ 4 ; 1, 810 feet non-coring w/casing @ $9.00/ft. 316’290'00:-*?fi,4
L 450 feet BX coring(incl, boxes) @ $10.00/ft., $ 4:5°°-°°f¥g?ﬁcﬁ:.
| Mobilization and Demobillzation (lump sum) "*if $ 1,200.00 KTU? ‘

| T Total - - - $21,990,00 - ¢y V!

Average = $9.73 per Foot

* DRILLING CONTRACTOR BID NO. 1 | | o
- Number of Holes = 8 Total Depth = 2,060ft, .
- Non-Core Footage = 1,660 | Core Footage'='400 5 ¥ S
, R 1,660'non~-coring, w/casing @ $10 50/ft. - ;.£3h$175430.00, " ..‘
@ 400" Coring BX @ $10.00/ft. I  4,000,00
o | Mobilization and. Demobilization . " ':ﬂ "‘.f 800,00

Moving « One location to another - 8 @ $100ea.‘A" i800.004






- ~ Cardboard core boxes - 25' capacity ea, R :
‘ ' 16 boxes at $1, 50 k $ 24,00

Average = $11,20 per Foot Total $23.°54-°QE;¢;”

|
1

", S 4T‘BID Np. 2 -vFred Cannon Company Figures hévg been selected*?'fifff tfj;

“ | v for the following computations. All the bids - i

|

|

. '~ bids received are attached aS”Exhibit~II. i'”.;>

- TOTAL COST - DRILLING 2,260 feet, Coring & Non-coring $21 990 ooiﬂf[7§
2,260 feet at 20 feet per day = 113 total days o -
5 days/week = 23 weeks

"CORE-CHASER" - Log and Core Recorder - ‘
450ft, @ 20'/day = 23 days + 50% = 35 days . L
35 days @ $24/day($3 00/hr.) . $ 840,00 -

SAMPLES - 18 minimum + 50% or 27 max.
= Preparation & shipping, $2.50ea $67.50 L
o Assays - 27 samples @ $5.,00 ea $135.00  §$ 202,50 ..
. St Consultant(Geologist)
RN + Time period =,/23 weeks
2 _days per every 2 weeks - 11 Trips

~ 2 days @ $75/day $150.00
Expenses - $16,00 per diem 32.00
Mileage - 460 @ 10¢/mi., 46,00 o L
11 Visits @ . $228,00 $2,508,00 ' - -

Camp Improvements - Water Storage & fgcilitieq'.' 31,5000001.t3;3f
| | L $27,060.50
'CONTINGENCIES - approximately 11% = .~ . § 2,959.50

Grand Total - $30,000,00 . . '

7. ESTIMATE OF COSTS |
The above computations demonstrate the total budget

and the weekly average, on the basis of 23 weeks, is $1 304 35

)
N d
oy .
. . <.
- .
\
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EXHIBIT II
BIDS RECEIVED
DRILLING CONTRACTORS

7. ESTIMATE OF COSTS
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CUNTINENTAL DHILLING CDMP_ANY

.. DIAMOND DRILLING CONTRACTORS

2810 NORTH FIGUEROA

LOS ANGELES. - CALIFORNIA 90065:

TN

TELEPHONE CAFITAL 27146 e

EXPLORATION DRILLING
GROUT HOLE DRILLING .
CEMENT GROUTING

CHEMICAL GROUTING

July 31

Mr. Tomo Ito
1902 Havemeyer Lane
Redondo Beach, California 90278

Dear Mr. Ito:

S 'BRANCH OFFICE:
1968 S L " 419 8O, 96TH STREET

" SEATTLE 8, WASHINGTON . .

ROCKWELL 2-1911

" Ref: LAX 68-27.. -

After having examined the proposed drilling program on your.property SR
near Baker, California, we are. submlttlng the fOllOWlng b1d . LT

PACsed

Item '
o No. - Description Unit Price = _ Unit
.‘ - | 1. Mobilization § Demobilizafionl $ 800. 00 Lump Sum
E B 2." Moving From Hole to Héle’ ;bO 00 Each
.: 3. Drilling Non Coring | . 8,50 -5 Per Foot’
. 4.- Core Drilling NXWL BXWL
0 to 500 Feet 11100-. wa}Q.OO Per Foot
5.. Setting Casing ianole - Non Reaming ,_1¥' 2.00 " Per Foot * i
ST 6 Reaming and Installing Casing 3.50 . y Per Foot.
ST -Cementing and Drilling Cement B
~ Contractor to Furnish Own Cement ~'25.00 Per Hour
'; 8. Contractor to Haul Own Drilling Waﬁer
9;' CardboardfCofe'BoxeSjg’x | | =~ 1,50 EaCh'k

Yours very truly,

. .CONTINENTAL DRILLING COMPANY

P. A. Conte <
Exploration Manager

*





" CORE HOLES _ i GR“ HOLKS PRESSURE C.UT!.\'G NSOILl, TESTS

FRED B, CANNON : FRED R. CANNON .
- JFRED CANNON COMPANY
. ~ DIAMOND DRILLING CONTRACTORS
- OFFICE PHONE NEWMARK 2.2308 RES. PHONE NEWMARKJO'Q’!

1209 EAST ROSECRANS AVENUE
P. O. BOX 5369 .... COMPTON, CALIFORNIA

dugust 7,1968

TOMO 170

Consulting Mining Geologiot & Metalluzgiot
1902 Havemeyer Mm@

Redondo Beach, Qalifcmw 20278

SUBJRECT: @rilnng Priccs for mine property four miles cast of Hauax’am
Springs, Celif, Approxtmately 2,000 Ft. of Gverburden I@rilung‘ "
anﬁ BX Cowing 111 be perfaﬁmd. Prices listed beiow. '

.

ITEN \ : : \
- . 1 -
. 1. Mobi lization & Domobi lization "' lugp Sum $1,200,00
2. 0. B. jﬁﬂiii'ng & plaecing BX Casing Per. Ft, 154 wf/ . 9,00
3. Bt Covdng Pore We. .. 10,00

Prices include @om Boues for Coved interval ond cmhs;aortmg of wét;@m for
Brilling Gporatfon, '

Very truly yours

Pred Capnon Company .






- GG/np

KORE DRILLING, INC. =~

16022 ARMINTA STREET
VAN NUYS, CALIFORNIA 91406
780-8140 873.1234

August 8, 1968

t

Mr. Tomo Ifo
1902 Havemeyer Lane
Redondo Beach, California 90278 -

Dear Mr. Ito:

The following is our quotation for the proposed drilling proaect on

" your property near Baker, Ca11forn1a

Descr1ptlon ‘ ﬁ Unit Price: .  Unit:

Item #1. Mob111zat1on & Demobilization . ‘$ 900.00- | Lump Sum
Item #2-‘Each Move From Ho]e.topHole 5 . 200 00 ;Jﬁuf Each
Item #3 Core Drilling --Odto 500 Feet NXWL‘-l. 15’00 = ~ Lin. Ft.
‘ ' . - BXWL 11 00> /. Lin. Ft..
Item #4 Non Coring Drilling . _ _ . 9. 0\5 " Lin. Ft.
Item #5 Cementing & Drilling Cement . .25.00 - Per Hr.
' Item 6 Casing - Setting in Hole, Non Reaming | 2.50 | Lin. Ft..
Item #7 Casing - Reaming & Installing S © 4.00 , Lin. Ft.

o We will furnish our own.cement and dr1111ng water, and. supp]y necessary 5::~-‘5
o cardboard core boxes for a charge of $1 75 each.

t

Very tru]y yours, . .f

JEEEIE A KR DRILLIN N

Gad1 Go1dste1n '¥
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o e Tomeo-Ito -
_& « CONSULTING MINING GEOLOGIST AND METALLURGIST

1902 HAVEMEYER LANE ® REDONDO BEACH, CALIFORNIA 902768
’ Vv TELEPHONE (213) 376-3635

4@ M%mf” CWWﬁ~n%&ﬁm
— — | copY
0. Mo Eo
L RECEIVED
: | AUG O 1368
Mr. Harold K. Stager, Field Officer o | (NTTIALS|G0DE]
Office of Minerals Exploration ‘ﬁéié‘
345 Middlefield Road : e 7 ;
Menlo Park, CA 94025 _ 4 504’f)0g.
‘ J0TIe 5 470
Dear Mr, Stagg:i ‘ | S S J A :

This is,td keepvypu current on our OME application.

Directly after my teleﬁhone conVersatioh'with you, Four
drilling contractors were contacted, and the results have

been painfulfy’slow. 'Qhéjﬁid'is in hand, one is reportedly
in the ﬁail, #nd the-th{fa'contfactor.is to meet‘me at the
site on.TﬁeSde.v Thg fourth is yet to contéct‘me.

Hopefullyﬁ_the.appliéaﬁion in its amended form should
be finished by thefénd ofuneXt week as I will be leaving

for Mexico City.

Wikh best personal regards to you and Mr. Carlson,

I am,

Sin;_e’rely yours, 3
A “‘;' “;IQQQ ;:oﬂ ”,b
RECEIVED I
AUG 6 1968 | - . ,}’

 GFFICE OF MINERALS. EXPLORATION . At
O GEOLOGICAL SURVEY . S N T
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Date | _Surname Code
5/29/68 (d)tﬁ:u n | 120
Vool s 120
110
MAY 3 1 1968
IMuuém‘ \ 220
L o o o 120M
To: Pield Officer, Region 11
Frem:  Chief, Office of Ninerals Exploration 5
Subject: OME-6727 (Cold-Silver) -
| W. S, McGilvray Jr., and Morgsn uecuvuy : \

Telegraph Mines
San Bernardino Coumty, c:lifmm

We ars referring the subject appltcaeion to you for further consi-
deration, & field examination {f warranted, and recommendations.

The agp!icatmn lacks much of the geologic evidence to mpport the
view that significant ore reserves would dbe discovered by the preo-

posed work. Past preductien records cited im consultaant's report
suggest that the property has & limited potential, and 1t is

doubtful that Govermment participation in the proposed work can be
justified. In this coanectien, the propasal te extend the present

drifts eun the 50 and 100-foot levels appears to be development and

as such is not eligible for assistance.

If a contract is recommended, it should be.idetermined who the
Applicant s, W. S. McGilvray Jr., and Horgan McGilwray, or
Aqus Dulce, Inc. This 1is not clearly stated im the application.
In addition, cepies of the Applicant's letters Lo two banka re-

questing an exploration lean are required, and Lien and Subordina- .

tion Agreements are needed if the Applicant has not completed the
acquisition of the property. W¥e note that Terry Trout is also

, 'Itytcd as one of the buyers of the Telegraph mine.

FRANK E. JOHNSON &<

cc: Director's Reading File
Economic Geology File
4@MR-Docket
‘'OME Reading File
Mr. Peterson
130

| ECPeterson/bsl -5/29/68






MME Form T
(2/63)

© Mr. W. S. McGilvray Jr., sad

Surname
K )

. R | . . OFFICIAL FILE COPY
o R - | Date | | Code

12¢

5408/68] /et om

12(€

11(

MAY 31196,

22

AlalL

" {120M

Mr. Morgan McGilvray
426 Georgina Avenus ' )
Ssats Monica, Califeraia 90402

Re: OME-6727 (Cold-Silver)
W. S, McGilvray Jr., and
Yorgan McGilwray :
Telegraph Mines ; :
© San Bermardine County, Califeraia

Gantlmn-

: The subject application ﬁar exploration aniatunec tma been reﬂma

in eur Washingten Office. Altbeugh further infermation may be
required, fiacluding the submittal of copies ef your letters to two
banks requasting an expleratfon lean, we are referring the applica-
tioa for further censideratien to Mr. Stager, Field Officer, Regien 11,
¥. S. Geolegical Survey, Building 2, 35 Eiddicfield Road, llmla ?trk,

: Caiifmia 94025.

lk. Stager will notify you if ha tequitea additiemt information m
to arrange for m en-site examination of the préperty, if necessary.

Sincctely yours,

mANK E. JORNSOH v

Fraok E. Jobuson
Chief, Office of -
' Minerals Expleratien

cc: Director's Reading File
Ecopemic Geology File.
Docket _
OME Reading File
Mr, Peterson
Region II

ECPeterson/bsl 5/28/68






May 23, 1968

Mr. Ww. S. McGilvray Jr.‘_
and
~ Mr. Morgan McGilvray
426 Georgina Avenue :
Santa Monica, California 90402 :

: Subject:'GME-6727
Gentlemen'
- Your applicat1on for exploration assistance, dated
May 14, 1968, submitted to our office at Memlo Park,
California, has been assigned Docket No. OME-~6727.

 'Please 1denti£y all future correspondence relatxng A
to your application by this docket number.

-v31ucere1y yours,

_ Frank E. Johnson
Chief, Office of .
Minerals Exploration

Cbpy to Region ij
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